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r:.A~ 1) 

(SOUND QUALITY IS POOR] -,:"#1, 
'!'HE HO~OtJRASLE ROY MACLAREN· (Hillister: for Internat.ional L(,. ( 

Trade): I'm Roy MacLaren. I'm the Trade Minister of Canada. I ·L~ 
want:. to say onernore word of wel~ome 'to our colleagues frotn t.he . ,UE. 
United States; Hr. Can~or, ... 

\'E.;~ j 
[IN1:'E.R.RUP.TION IN R..ECOR.t>INGJ L c.r~ 

MAcLAREN; ... we've had a good and construetive meeting this 

morning which. in effect.. gives substanee t.o t.h-=~ommittnent made by'fI,JS~ 

our leader~1 in Miami last: December, not only to we1come t.he early S1"1t1 

accession ,,,f Chile to the NAFTA, but· by eo doingj we ~ive further /A.X/( 
substance to the goal that wese~ ourselves in theWeatern 

Hemisphere co create free trade not later than cbe year 2005. 

We've had iii, disoussion about chAway in which we should move 

forward. t.we~ve set fortb a road map, a route 'to be fol1owed to 

ensure the early accession of Chile. The details of the work 

program fa:r our negotiators are given on r.hepiece of' paper, which 

I t.hink you all have ... I hope you all have it. It's available, I 

believe in English, French, and Spanish. And we have we1comed the 

occasion of r.his meeting to give fu:r:-ther impetus to our common 

commi tmi:mt . As I say, not only to the accession of Chile, a 
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country which is preeminently well-placed and well-equipped.to 

participate in the free trade regime of NAFTA, .but to give 

sUbstance t:.,) our common commit'ment to the meeting' t.hat:. we' 11 have 

in Denver ir.L a few weeks time to achieve free trade in the Western 

Hemisphere, 
. 

With t.lLa,t:, brief int.roduction. I I d like to... I think if my 

colleagues~lOuld a.gree.· we won; t 'i,n'O'ite each of them to make a 

statement, .hut rather to go i~ediately co question,s. If that' 9 ••. 

QUESTIC)N: . I would like to know'if. C~ada and Mexico would be 

willing to lJut away their desire to (inaudible word) Chj.le to the 

side agreenU~Dt if the Republicanat.ookthis as a condition 

'(inaudible) . - . ? 

MA~~: That's a very hypothet.ical question bueche basic 

Ca.nadian pOl3itionis t.hat we are discu(J.51.ng a t:ot:.al package that. 

involves un.derstandings on labour .and on environmfVleal ques~ions as 

well as the trade qUeations. And we, for our part, would f~d it, 

'Co put it mildly. anoma,loua if we, were eocreat:.e a free t.rade area 
, , 

where three members pursued one, set of rules and the fourth member 

pursued another set: of rules. So. for our part, speaking for 

canada, I kno~ we look forward to a comprehensive agreement with 

Chile which will embrace a total package, that NAF'rA itself 

represent:s. 

QUESTION: And what about 'Mexico? 

ONtDENTIF'ISD: [reply made in Span.ish, translation not 

audible] 

C'.J 
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QUESTION: Hi, I'm here. representing 'the Action Canada network 

and similar collusions(?) in all three countries. We collectively 

prepared a letter to the' President and the Prime Minister OUt.lining 

our concern:a wit:.h this process .Weire· here _aakingfor you.r 

commitment, Mr. MacLaren and Mr. Cantor, Senor Blanco('?) and Senor 

Aninas(?), to really and seriously consid~ritlg our demands. Will 

you do this? Can we present our letter'? 

MACLAREN; When I've seen your letter, I'd be glad co look at 

'it and'respond. Thank you. Weill .respond tq that ,(:i..naudible) .... 

, QUESTION: I have a ,question for Mr. ·Cant;or. Hr. Cantor, 

there has been discussions as to whether this agreemen.t: will be 

open in cex'tain areas for renegot:.iat::.ion or (i.n.aud.ihle word). ,I 

would like to know whether you have a' commitment of not opening 

this agreernentagain. 

And nt:iLmber two. how are you going to' do So tt.ra.tt'he agreeca.ent 

that: Chil,e (inaud.ible). _ . with' Mexico by which the Wine. goes 

wit:.hout tariffs to Me.x.ico. But at the same time, che United 

Stat.es, I underst.a.nd, has no obligation to (inaudible) ... tariffs 

t.o Mexico. So, in other words, which one will he the valid 

agreement? Or how are you going to, make it compatible? 

MICKEY CANTOR (T.RA.DE AHBASSADORFOR ':['HE UNITED' STATES): Fi:rat: 

of all, we'x:-e nOt:. going to negotiate in public. I t.hi.nk we all 

'share that:.. Number two, I,t.hink chat. operations or changes are in 

the eyes of the beholder. Number three, obviously,! think \ole all 

agree we'll only make cbanges to the NAFTA which are necessary to 
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accommodate Chile's successful accession. With that, of cQur•• ~ 

there will be those who wJ.ll iAcerpret it Dta..'D.y di.fferent v"Y.~ But. 

I thi:o.k tha.1=:: iSla fa.irly C!lear statement a.s to wbere we're at.. 

QUESTIC))l : (i.naud1ble). •.• ",,:.LA. prabl_•. 

CAlr'.l'oa.: I' Dl Aot g01u9 to negotiate in "public. l' Dever bave_ 

I donI t fip.ci it very helpful. I den't bel.i8Ve Illy colleagues would./ 

appreciate :Lt: if I began to l.ay out any particula):'poslt1oa.s here. 

with you or with the ~est of yow:: colleague.d. Tha:a.kyou. 

gOESTIC)N: Hi. MO!li.ca (inaudible)... from Chile.. for:Mr.· 

, . 
comple-ccly l~eady to .beg:i.n this ne&,oti.-.tJ.022; t. the Ua.1t:edStates • 

. Because the gove~ent dossn"t have a (inaudible Word) authcricy. 

The :main twl) problem.athere are tA••.Qvt~o~t and labOUr 

st.andards. (il:1e.udible) ... •• I 1II'Ould like to know haw lJIIUoh do Y\7U 

th.inkthis ]~robl_ w.:Lll b•.£.tJ1ally solved.? A.nd.. -anydac. 'o~ti.. 

you think it w111 be approved by the Congress f±nal~y? 

CANTOR: 1: II tha:t a.11y0l.1 va=. t t.o bew? 

(geD.er;il~ 1aughter) 

CAN"l'OR: H'WD.bQJ: OJ:l_. of C!otU:'se. ,the. ,:. we CaD. begin 

nsgot.iatioD.,s 00 ~Y' tra.d.e agree:mentpriorta (iDawiib1e) beillg 

granted. XA !a.C!t:., 1et:..:1118 give you at leas,t .SQ!Ile set:l.se of k:i.etory. 

We begaJ.'l the Vr:uguay Round negociations 8l1d they continueci for 

three yea:r:s. t)).'l 1a:rgest trad.e ag:reem~t: in history_ :It had uo 

fasc-tradk(?) author1tY4 The same h~pene4 with the free t:rade 

agreement with :Isra.el. And so i1'l. both caBes#(inaudibla) .... t:.he 
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/ United scates begins eoriou~ DegotiatioAs on ~ortant agreement. 

sucb .as thi. without fast-t.raok authority.' 

Second,we-ve made O\l%', viewa to the ad.mini.st:.ratiou well la:a.0W!!._ 
\ 

starting ODOCltober 4, 1992. As to our condern about: tbe iJDpaet of 

labour and the enviromaen t on trad.e aDd vi.ee versa. 

Number three_ we're .in the m.i.dc;Ue of ,diaeussictls with 

~epW?licQl:ls aDd DeDJOcrac.& :in boeh the Bouae a.a.d t.he,Senate, ,O'Y'filZ' the 

c:ountareof a fast-trac);a,g!:'eem.ent.Ancl.e hope and expect tllat we 

can succeGsfully complete thad. discussions aDd .eve forwar4 as 

soou as poaaibl.e. 

QO'SSTl:OJI; ~1.\t: as tb. disousaionagat 1IIOJ:e eamp1i.eat.eci, are 

you.'~. the acimiDl."t::raticDwil.lihgagainof SiviJ1g'out on thoB'8t'VO 

i8t1ueS? Or do you t:h..i.l:L.lt••• th."poait.iol'l of .the '~~Di.trillt:ioD will 

continue to be the eaa.? 
.' 

go~ng to·quo~., give up on anything. 

QUBSTl~: No, ~'1Il Illlilking you if y01.L vill COl1si.der at tbe end. 

if this t:ak:$.\& 10nger tb.aftexpeecad_ 

CAN'l'OR.; 'Well .. we don' tthink it'11 t.ake lODger than expeatad. 

And ou%" posd.. tlOll is elear. We beliove thatt:hese agresenta are 
, . 

not only wel1~for=ed, bue has opera~ed su~eesafully, meaning t~e 

NAPTA.. fox-both. __ for all three countries. We' 'V'e il1c:sreasec1 O\l.r' 

,t::.rade tX'emE~Ddously. We' ve found jobs a::z.o rai~~d our sta:a.c1ari8 of 

li"b1g _ WE! we~ClOIae' these a.ec:ess.1oXl discuss.ions &Ild D.Oi10t.iae.ic:cs 

with Chile. We believe it's 900d for the bsm~.pbo:e, 800 ail1iol1 
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people, the second.. fastest growing a.rea in the wcrld... Aud so we'll 

~oD.tinue on this crack. 

QOBSTION: (c:J,\lestioD was .in French, tr.a.i;&.sl.a~1onprovided. over < 

it made the original F.-each inaudible] ... :I think yauk::a.ow that we 
. 

had. cri~ie!lI:ma of the ueg~tiatioD. that are 1.Ulderway right. DOW" 

Tl::I.a~ say th.e.t t.he arrival of. Chile C!ould (iDaucliblel.... t:.h.e 

pa.t.j,cul.ar Canada. And :r I d like to hear your opi.nicm. 

(i~aud!ble".". callie. Mayb.you C!ould deQc.ribe thesituatiOll in 

Chile r~ght now. 

urabDn'IPIBD: Only if I .oepond. to you ill. Bngliab. Due. ']; 

UDdersc.ood yO"Wi qu••~ion fully. Basically, we beli.eve tbathere we 

have a fortlu::om.ing (iz:taudible) with very high Unaud:ible) .• "J for 

Dl8.DY r ••lSon.Si. Por histori:cal purpoCJe"l bac::&u•• w. 8i;ar~ed ~e 

traa. 0pGIJ,:De:1II8 ~cbaDi.sm allDOtilt twenty yea.s ago. And we haV& 

succeslSfull~' beEUl on trade with all of the. world fa. :moxa t:.han 

cwenty years. in a (illaud.ible) • _ •• s8c;:o.o.d, bec.Wile 1II'e(ia.auc:U,ble) 

are root.ed i,D. democratic: vallJ... and v. care about. labour rig:b.ta and' 

env.i.on,m.ent protection and sustai:a.ahle developmenc.. To be vez:y 

precise, :I t.hi:a.k that. oux-(ina.udibleloiO;r;d) ;r;·21te, wbiC!b. 1.8 ill f.he 

orde. of 14 pera~t: of t.hatot.al laboul:' £o:t:'ee.i.p):oha.blyamong I::he 

bigbest in. t.he AmeriC!aa. The p:r:eaeat gOVQ~e.nt; (.inaud.i.bl..), •.• is 

precisely elligaged in (ina:udil::.»lel... and passU:a.g through' Ccm.greae 

fu.the:c:- leg:i,slat::.1on for protecti.l1g labour rights. Wi.th ow:: brand.

new (.inaudu.1Q word.) ,. t.wa years old, on QnviroDaQJ!lt. p~ot.et:iOft ... 
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weI re worJc..itl~l on :.I.mplement.ing the regulatious all throughout our 

thirt:.een(?) l=-egiona. Ana we'ren.oe.at all insensitiva of tlii.. 

and posit.iveahout thei.r importa.nce.So basically" our viQV 3... 

that. here we arc approachicg thenewpartnercs (il:!.aud1ble) .•• MAPTA 

liU'ld we'll p:t'oba.bly create" not! only moreJlll.Cmle:o.tu:a for trade, bu.t: 

more opport-ui:l.itiea 'l!oX'e.xpand.l!'Jd jObs and (ilUll.udi.ble). _ .. 

QtrBST:ION:My sec;:ond qu.uiltiOl1. ~ .• can':I aek a 8upplemeatary? .. 

for eVE2:yb043r. XQ' i.t realistic' to eMn.k that: l::hiocould. be 

achievediD nix mon~h8? 

MACLAR.2Il: wall .. 1f1: might ju.et apeak for Ca.r.ulCia first:... Yes. 

We think that: the ... a.4 Minister Aninas haa' juatJl;.ld.. the 

quali f idatiO!l. ,the preparationa, asi. t .vare.. tha t .. c::'Il,i.ie bas D8a.de 

a.re dueh that ",e should be able to proceeciprcmptl.y. And 

c:ertainly, ill ehe case of Canada" ,Will ~ook fo.xward.';"o t;Qa ad~e."iOh 

of Chile .. \lte hope .. by year end or ear~y next year. 

Q11BSTIOJl: Yes, thi.a is aquest10D Sio:- (iDauciible) Cantor_ 

The declax-atlonmentio:o.a apecif.i:cally th.c el:I.. sovenuaa:o.ts _2.11 

inform eaeh other by JWlS 20th of their representatives 0.El tba 

negotiations., That means tha't you hope to have U ..llauclible). _. t.or 

th.at day- Or when you .gxee on that c1ay,did you have that· 1.11 your' 

mind? This is 'the qu.elStiOl1. 

CAN'l"o:a: 1:' m not sure :r £o11oW' your q\lest~on'.. Al:"e you t:.a.l.k.iD4 

about t:.he gu.:lde ••• 

QU'ES"I'l:Oli: Yea .. 
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CANTOR: Wel~, we are •.. this guidance, of course. haa a 

nu:&aber of 'very import.aDtdatea.OUr lead !1egot.iators .will 

for~u~.e. plans, excbangealectronie cDp!e~ of various dQCuaehe~i 

Ineet no lats:':thaA the end of July to review. .JD.\1c.b. oft.his, a.a.d so 
, ",'. .. 

on. And eo .. therefore, Ibeli.eveie's quite IOllear that we·re 

movi.ng' forward in a very a.ggressive maJ:mer. 

Qt1'2STfOlhBut the question j,s,wbeu you d.ai.ded eo put thie 

date, J\U1e 20th, clicS.youhave ~n mind to liave (inau.d.1ble) 

authority be·fore that day? Or (inaudible) •.•• 

eANTOll: Well~all we sai.d,we sa.id 1Ii'e'l.1 a£or:aa each. other .l:ry 

JUne 20eb their reapect~ve officialato~ negotiating responsibility 

for the i.nclividu....l. We've alread~1 irs. fact;,gi:cren all of our 

.partners 'm list ·of officials who are rellPc»::uIible for this. We" Viii 
1 • . 

already fulfilled. that .. 


QuBST;tONS; ::thave two questions. Pirat., o.a.efor Hr. ADiDAS 


. and OXLe for Kr.; MacL~ren.K:r. AA.bt.a/ll, 'llri.ll Chi].,..' aigu oQ to this 

deal if you don' C l1ave assuranap.:: that tbat 'fast.-track is gciD,9' to 

be redeemed? 

discussed fast....;trac::fk (illAud.i.ble) - ... nth Amkua••acior Mi.ekey ClUltor 

and the rest of th'e ad.lD..tn.i.atratioZ1. And we have C:iDa.ucli.'bl.) ••. oa 

a. .few occasions now ill the meetings this marni.ng.Basic:el.lY our 

vie,., i;s as follows; n'l.1l1lber ene, ." are ve~ c:1ear SAd. very posit::i..ve 

that the p~ocess launehe4 today provides for a start-up on & 

dialogue OD CiAaud:lble) negotiations OD a (ina:uc:iible) ill those 

6"d 
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areaa where the st.ate of·read:i.ness and the state of preparedr::&elllil 

looks appropriate tXOD. all four count:.r:i.es' .poi~t .of view. So ehe 

dynamiC!. arE= set in for a po.1t:iv e movement forward. 

Sl1t.. J:I.\:uaber two, certainly we. W'Oulclrequ.ire(i.n3.uaible) _•• 

faat- crac;kILp~roval GO that ,.,hat v. De9'oti~t:. at this positive 

cal>le now dC)E~sll' t .get. l ..ce~ ~ded to (inu.udible) •.• 

QUES~ION: So if the Clinton administration caA'tgive you 

t:.bat at the eDdof thill YOllr.willyou sign on? 

. ANlNAS ii We1l, we'll vaitand SQe. 

QUESTlc')!f: Itr. JlaeLaren, KmuJieur AD.inaealready a:nsweraci this 

·queetion. . Jc:t waS put to him i.n 'Franch. But I'.d li.b. your a.J:L&WeZ'. 

You lc:10W' t.hf= critic. 'inthia countryhav8 said thatCanacia 

abouldn' t h4~ signiAg on eo this d.aal.. g.i.v~ Chile' 8 r.C!ord em.hU18ilD. 

rights, al.c~ e.n.'viro!lJllental and labour l!!IemClards .Wb..a.t:. do you. say 

·to thoSacJ:'!L ties 'in this count:r:y.? . -- . 

MA.ClJAR.l~, I'. Ilot:s~e whatths' criticism is. But if Chile 

has som.ehow uot. achieved suffic!iant.ly hi§b etaudards of lliU::low:' Uld. 

enviXOAmeJ1~lll qualifioation. that they are'Dot eliilibl$ toz

lXl.GJnbarah.tp ;Ln NAP'TA, :r would. s~roD.g'ly disagree. on the cOlu:rary, 

I ... ' through our examin.ation in cooperat,1011 with ,the Ch11ean 

gevernDle~t: i!ll£t.he environmentala.nc! labouJ:' reg:l.mes in ClUl.e, ve. 

see:tll to b@l;ieve t.hat:. Chile is fully qualified to part1.cipate 1%1 zu:i.d 

aeC!ept the· ,standards of NAPTA. 

QOES'r%'OHt And humallrights concerns.; What do you say to 

t!hose? 

'LITLI L'-::J\.II . .I'''UI.l UY'J ~I()U 1.ll-Irc.r;!T cc.. QI/l h.lnr . 
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MACLAREN: H'WDIUl right. concerns, the BUlLe thing. 

g'OESTI:ON: ~i• .ita a question for ~. C.aAtor. . Some critics 

are using the Xex1canecouomy cr,iai. to a.t:t.ack Nl\.P"l'A.. How are you 

p1~~ng to batt~. !A Congress the new ~el~siODcfaD8Wa~.r? 

CANTOR~ I dldz:1.- t hear the last part. of the quost.ion .. 

Q113STION: How are you p~an:n:iag to batel. the scept.icism. ia 

Congress al:'IC:u:at a. neW' 1II.ember? 

CANTOR: Pirst of all, thoSe who f.1r.t1ink the erit:uatiOD i.u 

Mexico in regard to the peSo to thl., are just wrong. PraAkly, the 

NAFTA provide.d aD underpimL1~ for aT1 three ec:anODLi... i~ North 

Amer:ic:& c1uriZl.ga. very diflicult: t.i.me.M you will rocall, in the 

late '70S aA~l early , 80s, ,.,ithout the. HAi'TA_ when Mexico WiUiJ 'faced 

with a similaz:- problem, the tcuadar&.cy wa-stoelose markets. rCliDf:! 

tariffs, and to bo~ow rather thaft to seek investmen~. Because of 

the NA&'TA. andl Mexico' a c~~'tto t:h. ~A, . the oppoa.t.te has 

oC!~urred ove:z~ the "last few Du.:u:at;b.s, and in !~ct. Mexico" B economy· i& 

.:i.lIlprov1ag"al1Ci .1mpra~I':iDg rapid.ly. 

J; W'(>uld Dote .•• :t jU8t read 'this ~rJ1ing, iD .Ap:i.l"lIex1co hac! 

yet oue more t.~de auzplus, which i$ haalthyfOJ: Mexico an4healthy 

for the N'AFTJl. I would. 12'1dica.t~ in 1994_ t.he first year nPTA 

alone, t:raciebet.weeD the t:b.:reQ ~OUD.trie8 increaaedb:r a very 

.i.mpx-easive lfLlJ.%'gi:a;. Exportlll from. Mexico to 1:;ba ~ited. States 

increased J:»y 22 percent, and exports frcm"tbe tra.ited Stat.e. to 

Mexico i1lcrei!lsed a.bollt. 22 perc:ent. Ibca.ct.~y the a~. And our 

exports co C;:m.ada increased 1.2 percent. 1 think Ca.J:.ada'lI exports 

."iT'>1 ll-"SLl'-'U,1 ,.,,\., llr\11 i IUt""'Ir.nT 
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to !:.he United Stat•• increased thau that.'
even JDOr. , 

And eo~ the fact i8 that lfAF'tA ba" been a SUccess. It haa 

grown jobs, it'8 raised our se&nda:rda of liyiDg, it baa provided a 

foundation '~;or Mexico' to weathe:- this Dtoria, .a..a.d. ve hope a brief' 

G~or:m, :in the la.lln::. few IIIOUthS. And we ax-till v.ry opti:arlatic a.bou~ 

.wh.i.t" a bapp«ming' i.n Mexico and wha~". ha.ppcm..ing' in Horth America. 

QUESTION: [questioll in Spanish, tJ:'a.l'l.slatioZlprovidecl very 

poor sO'W1d(lUa~i ty] •• .witb J:'l!Ispect toth...eeessil3!:lof Chil.e to 

NAJ'TA to Opl:!!ft up the agree.m.ea.t in oreier to es,;a.bli4h a. (inaw:1ible). 

on Nexico, imd espeClially 1n the ca.se of (lnaud..il>1. ) • 

CANTOR: Well .. .t answered that q\1c!1stioJ1, I .thi:Dlt. before. 

doll. ' t thiAk :t need to go 'througb .i t again . We' re not go:i.:cg 'Co 

negotia.1:. La publioc _ :r: thiDk f::he statement by the;;.,. eh. j oiut: 

statement is clear. I think thegu,1cJandCl .is clear that' a at:taC!hed. 
. -, . 

to :i.t, alJ tohovwe' re goi.agto prodeed~ . J\ndanumb'.r of quQSt.i.Ol1a 

will edme ~~ during tho•• 4~seussiODs and 'tbey will be hanq1ed at 

tha.~ point-

QUESTI:Olf I. (Spani.sh] .. .. these negot.i.t~OD. ba,ve reached a 

point. where Chil. (inaudible) ..... M What woul.d b.th••cpeet.a of the. ' 

CbilesZL econOmy wbieh WClu1d have exaeptiollB in. the 20 to .21. 

chapters, if Cb:il.e UDauclible) ..• ? 

[Spanish] .. .. Well. yOUJ: queald.oJ1 gj.V8.& the 

opportunit.~' in order to say Bam9ching mare positive finally about 

the case 01: Chile which' iu under cUSCUlJsiQl1 r:ight lI.CNI'. Because 

there se~; eo be another type of question here _ I . think that the 

I 
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Chilean ecor.Loay. whi.ch is in que,tioD here .. is an ecoDaay which 18 

improving iIlt~ mere thaD 6 percent in (inaudible). ••• wA1ch has 

.:m.a.ftaged ~C)lover the int:laeicm rate (i.A&l.l.diblo) ••• .!la.t:ioZla1 

W1eJAployment: ratetllroughout . t:b.e ent.i.re C01.1l:'lt.z:y .is only at 5.3' 

percent. (~.AAu.dible) • - - dynamic lahour ...z:ket:. wAeZ'e there is 

colleotive l)argai:a.ing {inau.dible) ••• haa grO'lftl at: more th.a.n 4 

percent a y«!arin real. .;eJ:mljj - (ina,uc:1.:lb1e) eCOZL08l:Yis ep~ -t.oOD. 

t:rade,wherc~ OXports ha.voalraady beenpr-lIllGGZ1eaQ (inaudible) .... but: 

espec:ially 1m economy which (i.uaudible). __ . But as my colleagues 

said.. we dOll't WaDt to (inaudi:,bl.) ••• wedoa. f t think tbat, at 'Cha . , .' , 

present t:.iJai!,On eh. first stage (inAU41bls) •.. going tabe O'D the 

eablein d:u.s .time. 

there's a cons1.d.erac1on of the four part'.Dera when t:.hi.a deal so•• 

ahead.. are you all going-to!>. equal partnerQ? Or will Chil.e· 

become a junior par'tl'ler with the other three? How t:his w.i.l.l. •• ~ . UI.4 

how. o. if indeed. (iDal.lc::l1ble) ••• whac kiDd. of control. dQyou 11.0". 

OVer future countries t.hat lILigbc wa.:D.'C iil?' Argent.ha. and ..• 

MACLAltE1f:Look, there* a IlQ qt1Elst.ion of ju:aior partners or 

senior part:nera or anyching of tho sort. Wbat .....e' re .doing . today ill. 

t.he aecesBj_on of ab.ile to tbe froo c.race agreement ThIiiJ C6Iraa' ofa 

the agreem.cm.t ate clearly spelled out. FoZ' Chile co ac:c:ad.e to the 

IIJ TW 1J"".1~HTJHW A()i'! IJ()H wt:!,1,<:;: PH ~,80 Nnr 
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ter.IDS of the agreemen.t aDd. 1 t becomes a member' of NAF"rA. It· a !:lot 

a junior part~er or ,& senior p&rr:.ner or An iAt~r.mediate partner. 

It is a £v.llv, fledged aquat partner. 

lllfZDJDf'l";tPIBtI: w. I re: in OIgr.emant. 

(gel1eral laug-hter) 

A.N:QD..S: Chilewoul.c1 ,uot be iDterest:ed at all ia a sc!¢Dario 

" 

where sueh t!!onsicieration would b.p~aced. The onl.y basis for, 

.~erahip ~8 a fullyfledgec1 e~al full-ti~e member andve tru1y 

bel.ieve thae 'We are eontribut..iA9' to the ta.b1e a. lot of ataDdnCl CUld, 

a lot of potential aadaoreopportunity £o~ growth.' SQtbere~e 

tb.$ exae t rCGpoz:L.Se t. fwl me:a-bershipa..nd. equal' parb:i.ership. 

1JNYDttl':II'IaD: Alright. So ;r;'wo~ld like to.slt the Jl.iJUaters, 

,if you wane:. to' malte a fj.na.l. s l;a.tfN,I'U!d:Lt:: 0: any ,of you;:~';:br all o!you? 

Hr. Ca.a.1':.or .. perhap... andMr. ,BlIULCQ. 

C!Al1TOR.: Unless:X ba'Ye to respond. to you on ,nc) (1). , 

(genera.l laughter) 

HR. J:I.L.QICO('!'JlADE 'kDI'l:S1'2R.. POR MBXtt=O) :' Perhap... ""'s:y, h~i.f 

note 011 t.he fellowiJlg.Webelie". that thisproC!e.8 tba.t i. 

starting ~oc~y ~Chile aDa N1PTA .~an ~e a very positive ~iQg eQ a 

what. will hi', discussec1 iZl. Denver OD JW!le 30th" and qyafttu.a~ly is .. .I 

believel OUl:- common goal. Atui 0\U:' eomm.on,goal ia, in fac,t" . iZl.· the 

end, freetll:"a,4e thro\lghoQt 'the JUIlerieaa. :t.nt.egrac1o~ ehroughout 

the Americals. And J: think tb~a i.sa very ayabolle ti.rs.t step. 

AlUllAS:· [Spanish] .. - we"ra talki.ng about extending this. to 

servi.ces. ~lI:t.tellectual property, j.Z2,veat:mer:u:s .. and. gove:rlUllsnt 

kT'"-1 
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proc:uremeru:. For t.his reason; t;h:isnegot:.i,at:lon for us i.. a~tb.ih9' 

that we're :t:'eeeiv1ng with great opt.im.iSIII and pleasure. Secondly.· 

as you.' re a:180 f.:ua.iliar with th. fact th.a1::. Mu1co negot:i.ated. a free 

trade agreEJineut with Costa Riea .. wit.h Columbia, with Vea.8zuela, 

with Bolivii/&.. AD<'- in Am.ericlil..ou:r:c:ollei!l~tl . i.a. the fue.ur. tIM ••a 

a f:c'ee 1:%'ade ag:rceDlen.t wh..i.c:h would ;Clover all of tibe A;aerieaa all 8. 

natural st.at.e" :an ultim.;a;te st:',ate·, in order to prOllQe.e It. trade and 

investme2:Lt. Cinaudiblowordl in our counc.riaa. For t:.hia zoe...on, we 

feel t'.AAt t:he stops ·wehave taken today, after bavir&g had. scae 

technical c:onsult&tiollS, the 8teppthat weare takiag t.o fo~liy 

being the nsgot:.1ationd with C!hile is & I:U.joz-firse. 8tepbaeaUJIe 

Chile is aD example of the c:ountries thatbavat.riumphed, a aodel 

whic:bhas tl:'iwraphed, in managing to promote emplo}"'lne21t:. i..u the 

Aaerieas. ADd. 8special.ly sinee it./.sthe official f.irst .t:ep U the 

proDICt.ian of fzoeetrac:le in .our continent. : 

llNZOENTXFl:C: Millistezoa, ladies a.Qdgelltlem.&lL, .. tb.n]t you very 

much. 'l"ha.:rtk you very much. 

CAll'l"OR.! 1: just 'tIr.i.At.ecl eo sa.y... :r want to tl3D..,k KJ.nJ.ste:r 

MacLAren" :I thbk, onl:lehalf of all of us,, for his gzoac::louB 

kinaruuIIs ill. thi5 meetiuiJ'. Let-me sayl::t vacat.iOllec:i viUa aay faaily 

in British Columbia ~ December, t was wi~cAO P~esiden~ i~ Otta~ 

in Pebrual=li', :r 'Wasv.ith Mil1.ieter Kac:Larea. in Va:DCOUV8Z: and Whi.s'Cle:; 

mauch. r expect Canadi.8A oit:lze:nship very SOCh.· 

......." ...__.... . .... ~. .''''''' ..... - -
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Third Meeting of the 

NAFTA FREE TRADE COMMISSION 

Chairman's Statement 

Toronto June 7, '1995 

We have had a useful meeting of the NAFTA Free Trade Commission. 
Our discussil:ms today gave us an opportunity to take stock of progress in 
implementin~l the NAFTA commitments and to identity how we can move ahead with 
work aimed ,:it further elaboration of the Agreement. In both respects. we are pleased 
with the progress being made. 

Ministers reviewed the work plan of the Trade Remedy Working Groups 
and discussed what needs to be done in order to achieve concrete results by the 
agreed deadline of December 1995. 

, . 
There are some 21 NAFTA working groups and committees that meet 

regularly on aspects of our growing trade relations. Their work addresses issues of 
interest to traders and investors doing business in all NAFTA countries- issues, 
ranging from temporary entry for business persons to telecommunications standards 
to investment and services issues. We have asked these group$and committees to 
prepare a forward-looking workplan for 1996. in additiori.'Mini§(§:fs'have asked 
officials to resume discussion oftarift acceleration and to report to Ministers by the 
end of the summer. At that time, Ministers will consider a second round of tariff 
acceleration. The Ministers have requested the Commissions oL1he North American 
Agreements Cln Environmental Cooperation and Labou'r Cooperation to report to them 
on the work of the Commissions in support of the NAFT A. 

The Commission approved a number of matters related ,to 
implementation of NAFTA commitments including Chapters 4 and 5 Uniform 
Regulations, the listing of state and provinei?1 reservations regarding financial services 
and on quantitative restrictions under Chapter 12 ot the NAFT A, the publication of 
Guides to Temporary Entry for Business Persons under Chapter 16 and a report of ' 
the NAFTA S~!cretariat on the operation of Chapters' 9 and 20, NAFTA Chapter 19 
Roster of Panelists, fee$ for panelists and a code of conduct. 

rhe Free Trade Commission discussed the status of disputes including 
Canadian practices with respect to dairy. eggs and poultry I,U .S. restrictions on sugar 
and sugar containing products and Mexican restrictions on vehicle size for small 
parcel delivery. 
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AMBASSADOR MICHAEL KANTOR 

'UNITED STATES TRADE REPRESENTATIVE 

... TESTIMONY BEFORE.THE 

SENATE COMMITTEE ON BANKING, HOUSING, AND URBAN AFFAIRS 

FINANCIAL SERVICES NEGOTIATIONS 

JUNE 8, 1995 

Mr. Chairman, it'is a pleasure to. appear here to.day befo.re yo.ur 

.Co.mmittee to discuss the status of the nego.tiatio.ns o.n insurance 

services under the Wo.rld Trade Organizatio.n. I welco.me this 

hearing which co.mes at a critical juncture in these n~go.tiatio.ns 

as they enter their final three weeks. 

This co.mmittee, to.gether with o.ther key co.rt).mittees in' Co.ngress, 

has sho.wn an active interest in the financial services 

nego.tiatio.ns. Indeed, the "Statement o.f Administrative Actio.n". 

to. the Uruguay Ro.und Agreements Act reflects the interest o.f the 

Co.ngress in the Administratio.n's securing a stro.ng package o.f 
.. 

co.mmitments in the area o.f financial services . 
•1 

As this Co.mmittee is fully .aware, we agreed at the co.nclusio.n o.f 

the Uruguay Ro.und to. extend services nego.tiatio.ns in several 

areas, including financial services, with the specific o.bjective 

o.f impro.ving the level o.f co.mmitments co.untries sho.uld make in 

these secto.rs. We were prepared to. exempt insurance fro.m the 

1 
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Most-Favored-Nation (MFN) obligation at the conclusion of the 

Uruguay Round, principally because the binding of our own, 

compaiatively liberal regime, would present serious "free rider" 

problems. This was true especially when compared with countries 
, ' 

whose levels of commitments simply ,did not !provide substantive 

market access to U.S. insurance companies. The additional time 

afforded by these extended negotiations was designed tO,bring 

financial services commitments up to a level that we would find 

acceptable. 

A critical element of the Clinton Administration's trade policy 

is that our multilateral trade agreements are single 
( 
l' 

undertakings. With bipartisan support in Congress, we have 

worked to negotiate trade agreements ,where every country plays by 

the same rules. 

27 to 4S countries were signatories to the five codes in the 

General Agreement on Tariffs and 'Trade ~ Countries"could pick, and 

choose which agreements to sign. Under the Uruguay Round, we 

insisted that all the more than 120 countries that signed the 

agreement, signed all the agreements. Now~ everyone will, 
,. 

in a 
Ii 

comparatively short time, play by the ;ame'rules. Our policy is 

to build this kind of mutual responsibility into all of our trade 

agreements, including the financial seryices negotiations. 

In the last year, our negotiators have worked tirelessly to 

generate improved commitments from countries whose markets are of 

2 




interest to our insurance companies. In ,fact, negotiations in 

financial services are occurring at this- very moment in Geneva. 
I 

As a result, progress has been made with s~veral countries. We 

are....particularly pleased, for example, with the understanding my 

office reached with Japan in the insurance area last September. 

That agreement, under the auspices of the U.S.-Japan framework 

talks, resulted in the resolution of a number of problems our 

insurance companies have experienced in Japan. I am also pleased 

with the level of commitments that have beEm made by other 

countries in the industrialized world, particularly those of'the 

European Union. 

, However, despite the best efforts of our negotiators, I must 

report that we have not reached acceptable level,s of commitments 

from key developing countries, whose markets are not fully open 

due to numerous regulatory restrictions.' This is particularly 

unfortunate because these are the very markets that can profit 

the most from a dynamic, competitive,financial marketplace. 

It is no exa.ggeration to say that U.S. insurance companies are 

the most competitive in the world: they have strong capital 

bases; ,they have the innovation and techno+ogy to assess risks; 

and, they ha.ve the capacity to write policies for those who 

otherwise could not receive similar services in their more 

restrictive domestic environment. As with telecommunications 

services and intellectual property rights, 'financial services are 

3 
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not merely a huge potential export for the United States. They 

are also the essential infrastructure of-a competitive economYi 

as important as roads, harbors, and airports. Globally, 

comPetitive financial services lower interest rates, increase 

productivity, and improve the security of.individual lives. Our 

friends in developing countries know this, but what we need to 

persuade them is that restrictions on competition will not give 

them these building blocks of a rich economy. The fact is that 

officials in developing countries must allow these services· to 

come in from abroad·, much as we in the United States first 

allowed in railroads one hundred fifty years ago. Insurance 

companies are an important source of badly needed capital' 

formation in these countries. They bring 'new, affordable 

insurance opportunities. And, they hire nationals of the host 

country to handle most of the work of the company, which is the 

best way a country can develop an indigenous insurance capacity. 

Thus, it is somewhat frustrating that developing countries seem 

to have thE! greatest difficulty making commitments in the WTO, 
, 

particularly because' such ,.commi tments are in their economic' 

interest, as well as our own. We reco1'nize that full 
-

liberalization will not occur overnight, as some countries will 

need to effect constitutional and legislative changes. At the 

same time, however,'these countries must make a' "down paYment" of 

liberalization and commit to further actions over time to provide 

substantial levels of market access on a national treatment basis 

4 




for our insurance companies. 

Mr. Chairman, the choices we have available to us in the event of 

fai-lure are not ideal. . Of' all the legal tools 'available to us, 

the framework of the World Trade Organization rem~ins the most 

predictable enforcement instrument on which countries can rely 

for gaining access to foreign financial ma7'kets. And, the WTO is 

preferable to bilateral understanding~ that attempt to ~esolve 

specific problems because of the sheer manpower required for a 

bilateral program. That is why our primary goal has been to 

secure for the U.8. insurance industry the benefits that the WTO 

provides. 

·1 . 

..:::

However, I must stress that the advantagE;s'of the WTO have little 
, 

value if there are not adequate commitments by countries to 
I ' 

enforce. LE:t me give one example that underscores this problem .. 

One country has made a draft commitment that does not even 

protect the rights already acquired by U.S~firrns located there . 
.,.." 

This draft commitment would provide the legal basis on which to 
, ' 

force the divestiture of U. 8. insurance' compani,es i the r,esul t 

would be thcLt U.S. insurers, some of whom qold all of the equity 
, 

share 'in their subsidiary, would be reduced to the status of 

minority joint ventures. All of us can appreciate the 

consequences of allow{ng forced divestitur~ to be sanctioned 
I 

under international law. It ,runs against the very spirit of our 

5. 
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objectives of allowing foreign investment 'as an instrument of 

trade. It completely undermines the abi-li ty of an insurance 

company to control its operations and provide the capital 

necessary to expand its market opportunities. 

I could give other examples where the commitments to date simply 

do not live up to any reasonable standard of market access. I 

will not do so in this setting because'we 'are entering a very 

sensitive phase of the negotiations. In the final weeks of 

negotiations, you can be, assured that we will use all of our 

skills in bringing about improvements to the existing commitments 
I 

on insurance. And, we will continue to cbnsult closely with the 

, Congre~s and the private sector. Then, before the end of this 

month, we n.eed to examine whether adequate progress-has indeed 

been made. If it has not, then, 'with regard to the insurance 

sector, we may find ourselves where we were in December, 1993 

with regard to the banking and securities ,sectors .~- At that time, 
~ 

I had but no choice than to recommend to the President that we 

take an exemption to the Most-Favored-Nation provision of the 

agreement with regard to banking and securities. 

I can assure you that this will not be a popular decision in , 

Geneva. Indeed, we have been warned by, a number of countries 

that to take this action will undermine the services provisions 

of the WTO, since other countries are likely to follow our 

actions. Clearly, our objective in these extended negotiations 

6 



on financial services is to make the WTO a:meaningful instrument 

in the libex:-alization of trade in services. The WTO can only be 

effective if all countries recognize the need to pay into the 

organization through commitments to trade liberalization. The 

WTO must provide real liberalization: this :is our unequivocal 

message in the financial services negotiations. 

Thank you again, Mr. Chairman, Members of the Committee, for 

holding today's timely hearing. U.S. insurance companies are the 

most comp,etitive in the world and deserve ~ubstantive access to 

foreign·markets. I look forward to workin
I 

g with you to realize 

that goal. 

,...., l\~',: 
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tfu~l~~~~d ~~xt - RTIT RnTTRn ~y nsts - of 
Kantor-Hashimoto Joint Press Conference', Geneva, 6/28/95 

Ambassa.dor Kantor: Minister Hashimoto, good friends over here and 

over here. 


I think we all went from pessimism co the agreement without 
stopping at opt.imism. Let me thank first Ambassador-designate, 
soon to be A.mbassador, Ira Shapiro, and ;Under Secretary Jeff 
Garten. They're both over here, and they did an incredibly good 
job, a wondez:'ful job; we are deeply. indebted to both of you. 

I I d like to also mention a number of people very quickly. Mike 
Fulman. Jim Southwick, Marge Shearing, Anne Luzzatto, David Burns, 
Peter Sheer I Henry Masisco, David Wyler Peter Seecore, CecileI 

Ablack, Jay Etruns, all of which have had n9 sleep and worked so 
hard, just like their Japanese colleagues, and to whom we owe a 
great deal of gratitude. . 

I am pleased 'to announce that the Unit.ed States of America and the 
government of Japan have reached an historic agreement. today. This 
agreement is a significant step to fundamental change. It is 
solid, it is meaningful, it is concrete. It'~ broad, detailed, and 
quantifiable. It is a step toward providing the same access for 
foreiqn competitors to Japan's market for autos and auto parts as 
Japan has to the u.s. market. The agreement will begin to create 
a level playing field. ... , 

, :". '~, ~ . ": _:',':' '.;:;;:,'~' ~,*::l;,r~"~~~'~"':"~~'~;'i\;';~':': ";':'~'{'~:":),f;:":';~ :::~:~,;;~.f:::!l;tf~:~_, '-, ",.'.I!.'~-::'<"~' 
The challenges both of our nati6nsfaC'e are·how to increase jobs 
for our workers, how to raise· the standard of living for our 
families, and how to create glob.al cgr~'fI!7.h,~.,:,We've prove"n we, can 
make important: progress toward meet"ing:the"/:Je.challenges. This will 
be neither the first nor will it be the last time we will be called 
upon to assume this responsibility. 1'he gr~atest risk of all is 
when we turn our backs and hide behind our fears. 

The agreement we reached iust two hours ago 1s aood for Amp.ri~~. 
It's good for Japan. And most importantly, it s good for theI 

working men and women .of bot.h of our countries. It will ha~e an 
important ecollomic impact on both of our econqmies- -the world's two 
largest--as its effects multiply through noc·only the automotive 
sector, but its scores of 'supplier industries as well. Steel, 

. iron l aluminurn, glass, platinum, synthetic rubber, natural rubber, 

aemiconductorl!i. 


Throughout thE~se twenty-two months of negotiations. we have never 
lost sight of the importance of our relationship with Japan. But' 
even o:!ItJ.:ons J..cld.Ll.uul:Ild.tJl:I u~~d renewal.. Through snaring 
responsibility, as our two nations have done today, even greater 
eies are built:. ' 

The United States and Japan together assumed such responsibility in 
working cogether successfully to help complete the Uruguay Round 

~ ," ' ' 
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known as 'APEC. 

In mid-1993, President Clinton sought to lay the foundation for a 
new, mol:'C ba.lan.ccd eo.nd coopcra.t:.,ivc: economic l:';i.a.t i011.:shifi wi th Ja.pa.ll 

through the "United States-Japan Framework for a New Econ'omic 
Partnership. " In the auto and auto parts sec,tor, Japan committed 
in the Framework to (and I quote) ! 

lit-I'll:' ""hj "l'r.-i: ivO? of ar.-h.i-evin-:r gignifir.::!:::lrtt:ly QY-l'?;l.l'l.dod Q:::llOQ 

opportunities to result in a significant expansion of purchases of 
foreign partl3 by Japanese firms in Japan and through their 
transplants, as well, as removing problems. :which affect market 
access a~d encouraging imports of foreign autos and auto parts in 
Japan. /I 

Japan and t-.hp. TTnit:p.ci ,C:::t:"'t:P.~ 'l"'p.::Iffi'l"'mpn t-lill'>,<:tp nhjPt""t-ivo:>':' in ;:, 
statement on May 23 of 1994. 

In the paet twentv-eiqht .months. the United States and Jd).)dn havt:::: 
reached 15 trade. agreements in important sectors ranging f r 9m 
medical technC)logy and telecommunications to construction and - - my 
favorit.e - - apples I We have l1egoc:.i.d.l:.t::::d I::IL.L:UU~: awj [al.,t' agreements, 
we have made progress, and we are seeing markets beginning to open. 

In seeking today's agreement, we have enjoye:d the support of an 
overwhelming majol.-i ty of the Amel: lCd.f1 l"H:::Iuf,Jlr::, uf labor and 
innl1~t'ry. nf ....dn~'l"'t-;fQ::ln r"t:''I''Ia'':-''''l;!l;!ional l<;!adersrhip. and o'V'Qr 15>0 
senators and representatives from both sides bf the aisle. 

Before I talk about the specifics of this agreement, let me take 
this opportunity to thank my counterpart, .Ryotaro Hashimoto. When 
Minister Hashimoto and I first met on Monday evening, one of the 
many times we have met over the past number of months, I presented 
him with a Re:ndo shinai. I said at chat time the sport of Renda 
represents courage, hone:!ty" integrity, and patience. Afcel.' 
spending a great of time with my friend during the last several 
dayst I can assure each and eve~ one of you that he represents all 
of those qualities t and much more. . 

Let me talk briefly about the agreement we· reached today, . and 
afterwards I am sure we both would· take a couple of questions. 
Then I would like to ask Under Secretary Garten and Ambassador 
Shapiro to stay with you to provide further information on the' 
background, if you would. But 1 am sure that Minister Hashimoto 
'will have a statemerit. as well. 

The agreement focuses on three major areas: automobiles themselves, 
of course; original eqUipment or original parts which are installed 
~L che raccorj'; anQcne atcer-marKec ·or secondary marKet tor spare 
parts. 

- :2 
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It effectively addresses dealership issues" deregulation in, the 
a~ter-market- We have a voluntary plan, we have objective 
criteria, and we have the ability to verify progress _ In the 
;:I frgT-m~rkp.r, wp.' VIE'! attacked a tanale of ,the Keiretsu parts 
distribution system and the regulat{ons that support it, and we 
have achieved genuine gains. The problem foreign suppliers face is 
that. the regulat ions' channel appears to garages 1 inked to the 
Japanese parts manufacturers. Our agre~ment breaks open the system 
by making it easier for non-Keiretsu repair garages to expand their 
f:J~·~'-''.:J.t1''''''O 1." ... .;.r .... ,t-' ....... &., '-1·... ;.L·.1.:..y .:'t=.""=,,:n.;'l'""'It;T ,'tI"" ... h~ f""'!h"''r''\'r''\,-.1 n ~n.,.... \lnC of 


foreign part.s.. In fact, it's estimated that this new deregulation 
may open up a,s many as 7,000 1:0 8,000 new garages in Japan which 
can compete with t.hese Keiretsu-dominated garages. 

In dealerships, Minister Hashimoto will send a letter to dealers 
across Japan assuring them that their anti-mori6poly act allo~s them 
to carry compe:ti tive foreign cars _ we'll have contact points. both 
at MITI and with the manufacturers! We have objective criteria and 
an overall gc,al in which a U_S. estimate will lead to 200 new 
outlets of cars in the first year alone--that's competitive foreign 
cars--and 1,000 by the turn of the century. 

Tn vnluntary plans. we'll see expanded production of vehicles in 
North America. We'll see expanded prnrillr.t'.; nn of parts in North 
America. We'll see increased parts purchases in North America. 
JAMA will commit to increase its parts purchases in Japan. The 
transplants wi.ll adhere to NAFTA's local content. level. There will 
b~ MPN Fn? ~h~ cr'nh~' p'~n. 

Let me make one more remark. It's my understa:nding that there's an 
announcemenL being ~ade as we speak right now, where the five car 
companies in Japan are making public their voluntary, plan from 
which we derive the numbers which you will see in these agreements. 

Thank you very much. And let me say one more time my special 
thanks to my friend Ryu. 

Minister Hashi.moto: He was so eloquent that I almost forgot what I 
was going to nlention I So allow me, first of all to explain to you 
what I have'in my mind at this moment. I would first of all like 
to express my admirat ion for Ambassador Kantor, because the biggest 
reason for the successful conclusion of the agreement and thus 
having this joint conference today is Ambassador Kantor's realistic 
approach and persistent efforts_ Ambassador Kantor was very kind 
and generous in giving me shinai, which is the stick we use for 
ICcuuu, .. 1.1...:..1'. 1.0 vne:: .;"f the:: ma.;.:ti.Q.~ CLrto, o:€ Ja.pa.n _ D\olt.:z: ~"O'-1~d. "'"~"'C> 

like to thank him, not just. f6r this but for the ball he has thrown 
to me so that even I could get that in my glove I 

since we broke up for the talks in February last year, actually on 
February 11, between President Clinton and the, then Prime Minister 
of Japan, the government. of the United States has exerted 
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tremendous efforts to recover the ground to come to this happy 
moment of a joint. conference. But, on the other·hand, the 
government of Japan has also made enormous efforts. 

r should like to pay .tribute· to all the members of the U. S . 
negotiating team led by Ambassador K~ntor. 'But at the same time I 
would like to take this opportunl.ty to express my heartfelt 
gratitude to the members of MITI and members of other related 
governmental agencies in Japan, in particular the ministry of 
transporc and the ministry of foreign affairs, who played a very 
important role in the negotiations. 

I would like to say that this successful agr.~ment betweeri the two 
countries is a victory not just for the United States and 'Japan, 
but also for the newly created WTO and its member-countries.. I 
would. like to assure you on this occasion that all the agreement 
reached between t..hp. f".wn (':nllntr; p~ ; ~''=flfll i 1'""::.;'1."" to all thQ !::r;;l.ding 
partners· we have, on an MFN basis. 

I am pleased to note that, regarding the numerical targets, which 
::;t.ood as c.he largesc. 1mpedimenc. co t.he negoc.iations this time, che 
Japanese stance that this is the issue outside the scope and 
responsibility of the government has been confirmed, and that we 
are able jointly to maintain the principles of free trade and free 
economies. 

There is no change in the determination of the government of Japan 
that will continue to abide by the international rules, including 
the WTO rules, and we'll continue to promote'further deregulation 
and to promote market opening efforts, thereby making contribuc.ions 
to the growth of trade. ' 

I am convinced that the Japanese auto industry f being free, 
cognizant of its position in the world, will promote further 
globalizat.ion and localization with its business pl~ns of the 
future. I would like to emphasize hP.'rR r-:hRr, rpO~'rni nry rhl? t.:mo·""rall 
relacionshipbetween Japan and the United Stat.es, we were able to 
joint":ly demonstrate todai that, in spite of difficulticc f~cing us, 
both countriesl can work together to, achieve negotiated agreements, 
thus openingl.lp a new era. And here I I d like to thank, again, 
Ambassador Kar~tor and the members of his team. 

I'd like to shake hands now with Ambassador Kantor by expressing my 
heartfelt admj.ration for Ambassador Kantor, with whom I have been 
able to become a very good friend through the process of 
negot.iation, :tn addition t.o being a very good counterpart. 

QUestion: Mr. Kantor, concerning the voluntary plans and the 
t.c:Lr9ct~ - if the Jo.f'cu~c:::tI= t..:ullltJd.ul~::; do noc. reacn t:nese cargecs, will 
penalties be enacted. and if not.. wh;:Jt mp~n~ nr \cp.""pina th.. 
pressure on te, open up che market do you have in mind? 
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Ambassador Kcmtor: Let's take that in two parts. First of all, 
("\,....i ~i M~ 1 ""T.d..pment part: ~. a~ othQr partg. ;;).rQ not:Qd under the 
framework, therefore subject to the objective.criteria. That's one 
set, and of course they are subject to trade laws. However, let me 
make it very clear in terms of a voluntary agreement, there are no 
government to government commitments. They are not subject to U.s. 
trade laws, and of course they can be affected by changing economic 
situations. They do carry with them, of course, some estimates of 
things like transplants, the growth of transplant productidn of 
autos in the United States, or the growth of the purchase of 
transplant parts in Japan--all based upon-~and other figures as 
well--those are just some examples--all based upon the plans which 

. were enunciat~d, I think, just a few minutes ago, voluntarily. by 
the five auto companies of Japan. ' 

Q: How do deal with the 3017 According to the WTO rules, it's a 
violation of the WTO. Have you abandoned that 301 in the future? 

Ambassador Kantor: No. Let me explain that. First of all, let~s 
t';!.llc :::lbout t:.hc:: prcecnt:: eit::u<:lt:.ion. o£ .;;;01.1 ... .:5<:::, 9.i.vcll Ll.l.l~ ·Q;~.c.t::t::m<:::llL, 

the United States will withdraw its 30l·action. That's number one. 
And number two, every country who is a member of the World Trade 
organization. retains its sovereign right to maintain its trade 
laws in thOSE:~ circumstances where acts, practices or policy of 
other nations, which affected those trade laws, are not covered by 
the World Trade Organization or the Uruguay Round. There was no 
suggestion, ever, in eight years of neg6tiation, the last ten and 
a half months of which I was intimately involved with, that any 
country- -any country-: -gave up its trade la~s.,. ,I;.lnder the 
circumstances I have described for you." ' .. 

Q: Ambassador Kantor I could you tell us, .in ref'erence to the 
regulatory re:eorms in Japan in the after-market,' wh,~n. the changes 
will take place that will produce this 7,000 to 8,000 new shops? 
Also, can you. tell us what in the agreement will separa.te the 
inspection and the repair function, if you were able to get 
anything in that area?' 

Ambassador Kantor: First of all, there's a separation with regard 
to those inspection shops which are run by the ministry of 
transportation. And that's number one. Now, .understand that is 
not all of the inspection shops in Japan, be6ause, secdnd of all. 
the de~egulation for the special designated ga'rages really involves 
a couple of' things. One, it reduces the number of approved 
mechanics, which is very, very important in the designat'ed garages 
.::Inri ; 1"1 t- h<=> ....""'l!"t· if iQd Cf::..::r::..gcu:o. J\.n<'i ,,1,., .... ; ~ .:\1.1.''''' .....''' ::fo..%"a.g"""" t:.o .. h ... ,.-_.
- I would call it - -assets, in order to band ·together to carryon 
inspections. What this will do is create the ability for garages 
to carryon inspections and spread competition across Japan, which 
will help to break up a system which was keeping prices high and 
was overcharging for parts and was making inspections and repair 
very difficult,. 
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In aadition. thc combination of that with the G~iti~al pa~LQ llQl. 
deregulation will mean we have effectively addressed much of thE~ 
concerns which we had with the inspection· and repair system in 
Japan. 

Q: Over what period of time? 

Ambassador Kantor: Well, the period of time, for instance, will 
vary. Let me give you an example. One example is, for one year 
you will havE! a review, a review with regard Ito certain regulations 
with regard to the critical parts l.ist f and a look at seven 
assembly systems. Those systems are directly related to safety or, 
I think it is expressed as health, if I'm not mistaken. Somebody 
can s~aXe c~elr neaa no, Ouc 1 cninK ~t'S sarety or health w~lcn. 
will be deregulated during that year's period of time. And that's 
one example. . . 

Q: One year from--? 

Ambassador Kanr.or: That' s one year. There are different time 
periods. I don't want to dominate the situation. They vary 
a~~uL'ulng co che slcuaclon. ~uc cne comolnacion ot r.ne nu~er ot 
shops it will increase. in terms of inspection, along with the 
~~regulation of che critical parts lisr., and in fact ehere'c a co

called down payment on the critical parts list: four different 
areas will be deregulated immediately, including.struts. shocks, I 
~hin~ p~w~r ~t ••rino ~nd. i£ I'~ not migt~kQn, tr~i1or hitohoo; .1 
ber. I got thClt right! They will be deregulated immediately. 

Q; A questi<,n to Ambassador Kantor (in· Japanese) . With the 
agreement between the two countries in auto and auto parts sec·tors I 
~~. you oo~n~ ~o 1~£t propoaad. ~r~p. pro~ooQd o~=c~~on. v£a ~ 


vie the~e tWCl areas? 


~rmassador Kan~or: The easies~ answer of the day--yes. 

Q: A question for Ambassador Kantor and for Minister ,Hashimoto. 
Ambassador Kantor said early on in this process that he was out to 
break the Keiretsu. I'd like both of you to address the question 
of whether you think that the nature of, this agreement will 
actually serve to break the Keiretsu hold, particularly in original 
equipment parts supply in Japan. And, Minist:;er Hashimoto, if 
indeed it does break the Keiretsu. how do you explain that to the 
supplier companies back in Tokyo? 

Ambassador Kantor: 'This is a very big step in a long road towards 
our attempt, and many others' attempt, to make sure that not only 
U.S. manufacturers and the products made by U.S. workers have equal 
;;rrgQQ tr.:> th,g J:apan<:u:lQ m:arkat th.::..t J.::..p:::U'l.· :hac hQd to the tJ.:). 

markec I but that others have the same access as well. This 
agreement will not solve every problem. Let.ls not give hyperbole 
a bad name. But what it will do is make a significant difference, 
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and establish a pattern, and begin to open up, in a meaningful way, 
the Japanese market, in a mast important seceor for Japan and the 
United Stateei and for many ather countries. Just one statistic. 
Fifty-eight. filp.r~p.l"lt". nf nur t.r::lc1p' c1pfi r::i t with ,:Japan is associated 
with autos and auto parts. It represents 26 percent of the total 
U.S. trade deficit. If today is a meaningful and important start, 
we can grow rT10re jobs in the United States, ,raise our standard of 
living, lower' prices in Japan, raise J,apanese standards of living, 
and promote global growth. That's a good day's work! 

Q: Are you worried about Keiretsu surviving in Japan? 

Minister Hashimoto: I am afraid now that there may be a creation of 
W:::W Kc1.1. cL~U ];.;eLwet::ll Amerlcan parcs manu:rac1:urers and ..Japanese aU1:O 
manufacturers. The answer to your question is that th~ magnitude 
and extent of imports w,ould be able to open the Japanese market to 
a vast extent. 

Q:, The U. S. has withdrawn' -it.z-ir.,sistcnce on numerical target:.s in 
this agreement. Is it solely due to the announcement of ,a 
voluntary plan by five Japanel!!e auto manufacturers, UL' hd.~ Lllt:;:,c't:;: 
been any other reason for that? 

Minister Hashimoto: The most accurate answer to that question is 
the good sense and common sense an the part of both of us. 
Ambassador Kantor expressed his expectation in the form of numbers 
and estimates. The joint announcement. clearlY provides as follows: 

, I 
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Testimony of Ambassador Mickey Kantor 

the United States Trade Representative 


Before the 

House International Affairs Committee 


August 4, 1995 


Introduction 

Mr. Chairman, I appreciate this opportunity to discuss the relationship between the Office of the 
United States Trade Representative (USTR) and the Department of Commerce (DOC) and our 
respective roles. I appreciate your past support of USTR and look forward to continuing to work 
closely with you. 

I am pleased today to voice USTR's strong support for the Department of Commerce. I believe it 
would be a serious mistake to disable or eliminate the Department of Corilmerce. Any action of 
this nature would. harm the historic eco nomic and trade efforts of the last two and a half years to 
forge a more open global trading system and provide U.S. companies with greater opportunities 
to compete in foreign markets. ! 

l10 
The President and this Administration, with bipartisan support in Congress, have negotiated 
more than).&O'1fade agreements, including the North American Free Trade Agreement, and the 
Uruguay Round .,- the broadest trade agreement in history. We have set the stage for trade, 
expansion in Asia through 'the Asia Pacific Economic Cooperation, forum with the Bogor 
Declaration, and announced creation of a Free Trade Area of the Americas by 2005 at the historic 
Summit of the Americas. 

In just the last month, we concluded a historic accord with Japan on autos and auto parts, which 
one industry leader described as "the most significant trade agreement with Japan ever," and an 
agreement to open civil aviation routes to U.S. companies such as FedEx. We have now 
concluded sixteen trade agreements with Japan during this Administration. 

In addition, we concluded the largest procurement agreement in history with the European 
Union, an agreement covering 80 percent of global shipbuilding, and scores of other bilateral' 
trade agreements, In March, we signed a groundbreaking agreement to protect American 
intellectual property rights in China. 

These agreements have already begun to promote growth and create jobs in this country. U.S. 
exports have grown by more than 17 percent in the first five months of 1995 -- a rate more than 
three times that ofexport growth when President Clinton was sw~m into office: 

The economy has responded to President Clinton's efforts in getting our domestic house in order, 
investing in America's future, and expanding our opportunities aproad. Unemployment is down 
to 5,.6 percent from more than 7 percent when he took office. The economy under his watch has 
created seven million jobs, with 93 percent in the private sector, After losing more than 2.2 
million manufacturing jobs over the 12 years prior to the Clinton Administration, the economy 



has added 392,000 manufacturing jobs in the last two years. Business investment is at a post 
World War II high, and the creation of new businesses is at record levels. The Council on 
Competitiveness recently concluded, "in 1994, the one-year grqwth rates for U.S. standard of 
living, manufacturing productivity, and investment in plant and equipment were the highest in a 
decade. U.S. exports are healthy and projected to continue to grow at a rapid pace." 

Mr. Chairman, I believe this record shows we are on the right course. Just as we could not have 
achieved these successes in trade without close bipartisan cooperation between the Congress and 
the Administration, we could not have achieved them without close'cooperation within the 
Executive Branch. Proposals to abolish the Commerce Department or disperse its functions are 
likely to seriously damage our trade negotiation, implementation; and promotion efforts and, as a 
result, our ability to create more American'jobs. 

Importance of the Department of Commerce 

None of our successes over the laSt two years would have been possible Without the leadership 
and support ofth(~ Department of Commerce. We cooperate daily on a range of issues from 
negotiations to economic analysis and research. Let me cite specific examples of how the 
lea4ership and support of the Department of Commerce have ~o~tributed to our successes: 

- GATT/iAa.Q: Commerce provides critical support for USTR in the implementation of 
the Uruguay Round, including ongoing negotiations and detailed analysis of trade 
regimes of more than 20 countries that are in the process of acceding to the GATT/WTO; 

- NAFTA: Commerce has provided expertise on the full ringe of bilateral issues: 
automotive, standards and certification, transportation, ari,dother market access issues; 

- Japan AutoslAuto Parts: Commerce's detailed knowledge of the Japanese automotive 
sector was essential to the efforts to open the Jap!lI1ese auto and auto parts markets to 
foreign competition; 

- U.S.-Japan Semiconductor Arrangement: Commerce administers the Data Collection 
Program through which U.S. companies report sales data which is used to calculate the 
quarterly market share figure and coordinates industry expertise and leads trade missions 
which support and complement the U.S.-Japan Semiconductor Arrangement; 

I, 

- FTAA: Commerce will play an essential role in the Free Trade Area of the Americas. 
process, including providing critical technical expertise and support, and compiling 
valuable input from the private sector; 

, 
- Chile NAFT A Accession: Commerce is art integral participant in the interagency 
negotiating team, providing expertise on IPR, standards, industrial sector analysis, anti
dumping and countervailing duty issues, telecommunicatio.Qs, competition policy, service 
industries, temporary entry for business persons, and the development of the data base of 
industrial products for tariff negotiations; .I 
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, - EuropeLEl[: Commerce is pursuing a Trans-Atlantic B~siness Dialogue aime~ at 
providing business views of desirable objectives for furure government-to-government 
negotiations, which is playing a,major role in shaping tD-e furure U.S.-EU trade 
relationship; 

- Textile:i,: Personnel from Commerce's Office ofTextil,es and Apparel provide 
negotiating support and in-depth analysis for all negotiations conducted by USTR in the 
textile/apparel sector. Commerce takes the lead in implementing the results of each 
negotiation in coordination with USTR; , 

, , 

- 301: In these very complex and intensive cases (whether initiated by industry or the 
U.S.), Commerce provides invaluable assistance in the c,ompilation of retaliation lists and ' 
detailed analysis of retaliation options; 

- Special 301: During USTR's annual review of the adequacy of countries' intellectual 
property regimes, the International Trade Administration provides invaluable analytic and 
drafting support. Commerce is crucial in resolving the numerous Special 30 1 
investigations periodically instituted by USTR, such as the recent successful agreement' 
improving China's IPR regime; 

- AircraftJUS-EU Bilateral Aircraft Allreement: Commerce provides essential industry 
'expertise and resources necessary to monitor and implement properly the so-called 
Airbus agreement and to rebut EU assertions regarding ~.S. programs and compliance; 

- US-Canada Talks on Softwood Lumber: Commerce has provid~d\h'v'hluable support 
and analysis in negotiations co~ceming Canadian softwood lumber subsidies and how 
these subsidies are affecting thousands ofjobs in the U.S. wood pro.du~ts industry; 

• ".; ~ ;$': .' . ~. ; ,":t, 

- Multilateral Steel Agreement: Commerce staff playa cntical role in these negotiations 
both directly and in providing support and analysis of this ongoing initiative; 

- OECD Shipbuilding Agreement: Commerce negotiated the injurious pricing discipline 
over the pe:riod July 1993 - July 1994, removing a major and technically complex 

'obstacle to conclusion of negotiations; , 

-Telecomrhunications: Commerce staff play essential roles in virtually all of our 
telecommunications initiatives, which range from narrowly focused bilateral agreements 
to broad efforts to liberalize the telecommunications secto,rs in APEC and Latin America; 

- Q.S.f.: Commerce personnel provide detailed expert advice during annual product 
reviews under the Generalized System of Preferences, including the addition and deletion 
of products as well as competitive need waivers; and 

- Economic Data: Commerce provides comprehensive economic, statistical and 
international trade data in support of USTR' s daily and long term functions. 
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Obviously, this is only a glimpse into the wide range of support: which the Department of 
Commerce provides. In addition to its key role in trade negotiations, the Commerce Department 
has been enormously successful in promoting U.S. exports, targeting foreign markets, and being 
a very ~ffective advocate of U.S. commercial interests abroad. ~ongress has assigned Commerce 
the responsibility for assisting U.S. companies to take advantage of market-opening 
opportunities, primarily through trade promotion and export finance. In addition, the Commerct 
Department has the lead responsibility for administering export controls on certain kinds of high
technology goods and services. Secretary Brown's testimony wiil illustrate at length the many 
other areas in which the Commerce Department helps U.S. workers and firms. 

One of the vital functions of the Department of Commerce is the strong and effective advocacy 
of Secretary Brovm for U.S. business, both internationally and domestically. Abolishing the 
Commerce Department would eliminate the vital seat at the Cabinet table for U.S. business. 

Merging Commerce and USTR's Functions' 

Eliminating these Commerce Department functions would seriously harm our ability to compete 
in a globalized economy. In addition, merging USTR and the trade functions' of the Department 
of Commerce would have equally deleterious effects. To explain Why, let me say a few words 
about why Congress created USTR. 

USTR's small size, Cabinet rank, position within the Executive Office of the President, and role 
as chief trade negotiator and principaJ spokesperson on trade, as well as the division· of labor 
between USTR and other departments and agencies of the executive branch is a unique and 
deliberate creation ofthe Congress. The aim was to have a smali, ,flexible and extremely 

. responsive agency, staffed with primarily senior career personnel and headed by a Cabinet-rank 
person serving as the president's chief advisor on trade policy, taking the lead in coordinating (as 
opposed to administering) trade policy and negotiating trade agreements with othe~ nations. This 
construct has worked remarkably well. ' , 

The Congress first established the Office of the Special Trade Representative (the name was 
changed to USTR during the Carter Administration) in the Executive Office of the President to 
coordinate negotiations during the Kennedy Round. Later, the 1988 Omnibus Trade and 
Competitiveness Act enumerated the following responsibilities for. ~STR: 

(1) to have primary responsibility for developing and coordinating the implementation of 
U.S. international trade policy; 

(2) to serve as the principal adviser to the President on international trade policy and on 
the impact of other U.S. Government policies on international trade; 

• j ' • 

(3) to have lead responsibility for the conduct of, and be chief U.S. representative for, 
international trade negotiations, including commodity and: direct investment negotiations; 

(4) to coordinate trade policy with other agencies; 

4 



(5) to act as the principal international trade spokesman 'of the President; 

. (6) to report to the President and the Congress on the adininistration ofthe trade 

agreements program; 


(7) to advise the President and Congress with respect to non-tariff barriers to trade; and 

(8) to report to Congress on these matters. 

In other words, USTR's work is to open foreign markets and provide opportunities for American 

exporters, while the Commerce Department and other agencies' help American workers and ftrm:; 

make the most of those opportunities. USTR is like the blocking back or pulling guard, opening a 

hole, and the'Department of Commerce is the running back. The touchdown, is, of course, more 

U.S. jobs and a higher standard ofliving . 

. Creating a new superagency responsible for all aspects of trade would bring a host of unintended 
consequences. To begin with, the individual in charge ofsuch an '\lgency would literally not have 
enough time to address adequately the myriad responsibilities: negotiations, coordination, trade 
promotion, export enhancement, and administration~ All of these~ functions would suffer. 

Additionally, it would not be appropriate to combine the trade negotiation and coordination 
functions ofUSTR with the Department of Commerce's role as advocate for U.S. products and 
services. Conflicts can easily arise in situations where the ..U.S. negotiating stance on a particular 
trade matter would threaten our advocacy on?:raJf Qf~l;I!~S~::,;S;<91J1P.~I:.S?~,~'(Alth<iHfgh.some,.claim<.·· . .... ,;,. 
that such conflicts can be avoided by having a so-callediiftrewall" ,between the two functions 
within a combined trade agency, such an approach would be unworkable. Undoubtedly the head 
of any such new agency would have to be intirriatelYiI).vplveain:(and conflicted by) both the 
negotiation and advocacy function. 

Finally, I have concluded that even if all trade activities of the U.S: government could be 

consolidated in ont: place (which I do not think is either practical or feasible), and USTR's and 

the Department of Commerce's missions were changed, the Congress would have to reinvent a 

small trade negotiating agency with USTR's unique mission soon thereafter. 


While "trade" may sound like a single function, it encompasses an enormous variety of activities, 

each contributing to the success of American ftrms and workers in global markets. Of course, 

USTR and DOC are not the only agencies with trade-related functions. The Departments of 

Agriculture, pefense, Justice, Labor, State, Transportation and Treasury; the Council of 

Economic Advisers; the Office of Management and Budget; the Environmental Protection 

Agency; and an independent agency, the U.S. International Trade Commission, all address trade 

issues in some way. Within this larger system, USTR has remained a small, focused, and 

efficient organization that continues to balance domestic and international interests in a highly 

cost-effective· manner. 


Congress' wisdom has been to recognize that the Government's role in international trade works 
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best when it is spearheaded in the executive branch by an organization that is focused on policy 
and negotiation; that can act quickly; and can leverage the support and resources that are housed 
in virtually every Cabinet agency. Such an organization is necessarily small and mobile with 
immediate access to the president, and is unfettered by operational responsibilities better ' 
assumed by a larger agency. 

Conclusion 

Today, in an era of severe budget pressures, it is 'appropriate to :ask tough questions about how t) 
serve the national interest. This Administration has done exactly that. The Administration, with 
the support of many in Congress, has led a serious and substantial effort to reduce the deficit, 
increase government efficiency, and cut government waste. Pre,sident Clinton and Vice President 
Gore understand that we can't compete in a globalized economy if we are not strong at horne. 

When President Clinton entered office, the deficit was at its highest dollar level in history ~
$290 billion -- and it was pre~icted to grow to more than $600 billion by early in the next 
century. His plan has brought the deficit down three years ina row -- for the first time since 
Truman was president. In fact, we are bringing it down faster than we expected. This week, the 
White House buclgetoffice released new economic estimates that show the budget deficit 
dropping to $160 billion this year -- a $33 billion reduction from February's estimate and a 45 
percent cut from the FY92 budget. The deficit is bei,ng cut in half as a percentage of our national 
Income. 

President Clinton. has mandated the reduction of the size the federal civilian work force by 
272,900 employees to the lowest level since John Kennedy waspresident. Federal employment 
has already dropped by more than 100,000 during this Administration. Under the leadership of 
Vice-President Gore's National Perfonnance Review, the Admirustration has saved $63 billion 
through reinventing government and eliminating outdatedgovernrnent progiams. 

, 

Removingtrade fUnctions from the Department of Commerce or merging trade functions into a 
new m~ga~bureau.cracy is a bad idea, albeit stemming from good Intentions. 

The Department of Commerce has been an engine for the creatiqn of U.S. jobs. At a time when 
our industries face increased global competition, we should strengthen, rather than dismantle, the: 
institutions that have successfully and effectively advanced our economic interests. By working 
together, we can achieve refonns that will advarice our trade policy interests and our ability to 
create jobs. I thank the Committee and the Chair for this opportUnity to testify. 
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THE UNITED STATES TRADE REPRESENTATIVE 

Executive OHice of the President 


Washington, D.C. 20506' 


JUN I 5 1995 

The Honorable Newt Gingrich 
Soe~ker of the House 
u~S. House of Representatives 
washington, D.C. 20515 

Dear Mr. Speaker: 

r 'tiri.te to oooose scronclV' legislat i ve proposals to e .L:!.minate the 
Deparcment of-Commerce ~nd disperse its functions around the 
executive branch. The Commerce Deoariment has been enormously 
success ful in promoc.i:-~g (J. S. exports I opening fore ign ma::-kets ~ 
and protecting U. S. economic interests around the w.orld ..Il.t a 
time when (J:S. industry faces increased global compet it ion, 'tie 
should be strengthening, rather than abolishing, the institutions 
that have most ~ffectively advanced ou::- national economic 
interests. 

In che last two and one.half years alone, the Commerce Department 
has been instrumental iIT' negotiating the North American Free 
Trade and Ui:."uguay Round agreements, in des:i;gning and implementing 
the National Export Strategy, and in creating public./private 
:;>artnerships that are successfully investing in the technologies 
of the future. In addition, the Commerc~ Department provides 
essential analytic support and in-depth knowledge or: I:oreign 
trade practices that have been invaluable to USTRand other 

·agencies involved in negotiating and imp~ementihg trade· 
agreements. Most recently, for example, the Commerce 
Department's detailed knowledge of the. Japanese ~l;l.tomotive sector 
has been essential to our efforts to ope~ the Japanese auto and 
auto parts markets to foreign competition. ' 

Congress should be extremely wary of proposals that would 
dismantle the integral linkage that exists among various Commerce 
Department p;::-ograms that have successfully protected U. S. . 
industries from. unfair foreign competition, expanded U.S. export 
markets, and aggressively advocated U.S~ business interests 
around the w6rld. Moreover, it would b~ a ~istake to scatter the 
Commerce Department's programs around the e~ecutive branch 
without regard to the effect on the operation of other agencies. 
(JSTR, for example, currently benefits enormo~sly from its small 
size and ability to shift resources quickly 'co pressing 
negotiations. 
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I'"ill str-;:::>ngly support efforts to red::-ess; the deficit by 
increasing government efficiency and redu~ing government waste, 
and I look torwar-d to working with you on' such ini t iatives . At, 
the ~ame time, however, proposals to abolish the Commerce 
Deoartment and disoerse its functions around the executi~re brancb 
ar~ likely to have-exactly the opposite e~fect by seriously . 
damaging OLer trade negotiation, implementation, and promotion 
efforts and, as a r-esult, our ability to create more .f..merican 
jobs. Consec;:uently, I u::::-ge you to strengthen rather than 'lleake:l. 
the Commerce Department and pro~ect a highly effective advocate 
for. IT. ~'. business in the glo~al marketplac'e. ~ ~nc0;-trage. you to 
worK wltn Secretary Brown ana me,as well as wltn otners 1n the 
.1\dministra:ion, to achieve reforms that will advance our trade 
policy inte:rests and our ability to save and create American 
jobs. 

' ... 

". 
. ... ~; , 

.:: 
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USTR 	 KANTOR CHIDE~l BEIJING, SEOUL FOR CLOSED MARKETS 
, I 

! ' 

Washington-Sept. 20-FWN--CHINA AND SOUTH KC?REA ARE 
losed markets that the United States is intent on 

opening, the U.S., top trade negotiator said after word 
this 	morning that: the country' sglobal trade deficit in 
goods and servicE!s bad risen ,to a record level 9f S11. 5 
billion in July. 	 ' 

U.S. trade 5Jmbalances with Asia in particular were 

on the mind of U.S. Trade Representative Mickey Kantor,' 

when he briefed reporters following today's Commerce 

Department report:. I ' 


"We are worried about the increase" in the;U.S. 
trade deficit with China, Kantor said. "We will watch, it 
carefully." 	 ' 

The U.S. mel:-chandise' trade deficit with china rose 
to $3.332 billion in July from $3.003 billion in'June. 
Kantor said he i~I"deeply concerned" Chinese trade 
barriers are having adverse affects on U.S. exPorts to 
~i~. 	 . 


The Chinese economy is more closed than it: should " 

be, he said, refE:!rring to barriers limiting imports of 

U.s. 	agricultural and manufactured products. 

The O:fficeof the USTR is presently monitoring the 
implementation oj: an Intellectual Property Rights (IPR) 
agreement Washington and Beijing signed early this year. 
Although u.s. officials have reported some progress by 
China to prevent copyright abuses, top u.s. trade 
fficials have .bt!en taking a hard line against China, 
ying 	it has a lot of progress to make and hinting that .. 
is not yet ready to be a member of the World' Trade .... 

Organization (WTO). 
Meanwhile, Kantor did not disclose how official 

level automobile talks between Seoul and Washington were 
proceeding. USTR has demanded that Seoul take steps to. ," .. 
open a virtually closed automobile market, although it -:... 
ranks among the 1:.op five ""arId auto producers. , 

u.s. trade officials have not yet had Ha full 

review" of KoreaIl trade practices, Kantor said. ' 


According to Korean government statistics, : fewer 
than 	5,000 foreign-made cars. were sold in South Korea 
last 	year.· . 

. South Korea uses "taxes and other anti:"'import 
devices" to keep foreign cars out of the country, Kantor 
said. "We need te) end these practices." 

Talks were underway this' week here, as Korea played 
up its attempts to eliminate barriers and avoid being 
listed on the U.S. government's Super 301 priority list, 
which is likely. 1:0. be published by early October. 

The United l:;tates posted a $29 million merchandise 
trade deficit with South Korea in July after enjoying a 
$245 	million trade surplus 'With the "Asian tiger" in 
June. ' 	 . 

Overall, the $11.5 billion U.S. trade deficit in 
July 	was the highest since the current series of: . 

. ' atistics began in January 1992, Commerce Department 
oun.ced. 


d of Part 1 




KANTOR CHIDES CLOSED CHINESE, S. KOREAN MARKETS: PART 2 

But "the good far outweighs the bad," xantof said 

f the report. 


The U.S. trade deficit with Japan narrowed+or the 

fourth consecutive month, Kantor emphasized.Japa~ 


posted a $5.119 billion merchandise trade surplus;with 

the united states in July, down from $5.291 billion in 

June. Observers helve credited a soaring Japanese. yen 

early in the year with the narrowing U.S.-Japan trade 


'gap. 
Meanwhile, overall exports grew at a faster·rate 


than imports in J1.11y, Kantor said, comparing U. S ~ export 

growth of 13.9% with import grQwth of 11. 4%. 


For the year through July, U.S. merchandise exports 

totalled $327.142 billion., Imports for the same period 

were $429.656 billion.' ' 

End 


I • 
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KANTOR SAYS 'NOT CONCERNEO.' 'OVER U. S. -EUROPE TRADE GAP 


Washington-Sept .20-FWN--A· SUR~E IN THE U.S'•. TRADE 

ficit with Western Europe in July does not point to a 

end, U.S. Trade Representative Mickey Kantor told 


reporters today following release of the latest U.S. 
trade statistics this morning. . : 

.. I'm not concerned with the rise in the u. s:. trade 

deficit with Western Europe," Kantor said, referring to 

a Commerce Department report this morning, which'showed 

the U.S.' merchandise trade deficit with Europe had 

increased to $3.1 billion in July from $1.5 billion in 

June. 


Two specific factors--aircraft deliveries and non

monetary gold transfers--were behind the surge i~ the 

deficit I Kantor s'aid. , 


The U.S. overall trade deficit rose to S11.~ 


billion in July, the highest deficit since the current 

data series was started in 1992, Commerce said today. 


, 
! I 
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KANTOR TO TALK WIT.EI REPUBLICANS TODAY ON FAST TRACK 

Washington-Sept. 20-FWN--u.. S. TRADE REPR..ESEiiTATlVE ' 

Kantor will hold talks with House Republicans 


oday on legislation to renew fast-track negotiating 

authority for the Clinton Administration. 
 1 

. There will be "meetings this afternQon on the Hill" 
to "determine if there will be a markup" ,of fast· track 
legislation, Kanti)r said during a teleconference, with 
reporters this morning. Ka'nt,or said he will be attending 
the meetings. 

Fast track, ,,,hich was in place during the 

construction of the North American Free Trade Agreement' 

(NAFTA), gives U.S. trade officials the authority to 

negotiate trade agreements without fear of congr~ssional 

amendment. ,Congress. is presented with an aqreeme~t and 

must give a yes/no vote within a strictly limitec;l,time 

period. Since NAFTA, fast track authority h~s expired. 


But Chilean accession to NAFTA next year hinges on 

the approval ·of fast track, Officials from both C;hile 

and the United States have indicated. . . 


Fast track has been held up in the House Ways and 

Means Committee since before Congress' August recess. ( 

Republicans have dalled for a tightly-written bill that 

sticks to the negc,tiation and implementation of trade 

agreements. House Democrats, including ranking Ways and 

Means member Sam G:ibbons (R-Fla.), however, have tied 

their support for the legislation to. provisions that 


ve the Administration leeway to negotiate related 

~«~elment~ on labor and environment under fast track,as 


1. 
Admini~tration officials are said to be preparing.a 


compromise with Republicans to break the deadlock. 


1 
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TRANSCRIPT OF REMARKS BY 

U.S. TRADE REPRESENTATIVE MICKEY KANTOR 

AT CEOE' (MADRID) 

October 23, 1m i· 

TbankYOD verymuc::h. Senor lI'emandez Tapia, for that kind introduction and 
, . 
I 

your pmatory remarks, which are both mterestiDg. well bkeD.and importallt. I 'Would 

Hke also to recfJgnize Sr. Laeasa.. Thank you for beiag here. AIIlbaua40r Gardner, our 

.. U.S. AlDballsa(!lor to SpaiD, is 01ll1lD)' right - Dot politicaJIy~ necessrarily, but physically .~t 

. . I 

this moment. ]tie is doing a marvelou.job representing our country here in SpaiD. He 
: . 


is one of our m:olt experieBcecl, Bot only diplomaIts, but also: is one of the most 

I 

thoughtful advoeates ill interDatiOnal oJrgaDizatioll5 that we lIlave .m the United States 


and eertabnly, :prolbably, ill theworDd. He is also on leave as a law profeMor at 


Columbia lUnivenlty and ORe ofour most distinguished legal scholan iD tbe United 

, , 

States, and we appreciate what you are domg here, Diek. : I 

I 

I'd Uke to, if I might, iDtrodiuce my eolleagues here: :Ambassador Jeff Lang is 
I,' . 

here with me, .here in SpaiD; Ambassador Lang. We also bave 
I' 

Tim Richards and Anne 
. 

Luzzatto allld ][)avid Mamek. These are my colleagues who are traveliDg with me. .We . 

started in tlae Middle East; we WeDt on to Eagland for the' Quad meetillg, which we 
I 

compJeted just on S~turday oi,ht, and then e8meto Spain alld we are delighted to be 
i' 

here. 

, I 
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I am very impressed by this organization; you represelllt, what, a million and a 

half Spanish bUIIDes.a? We don't have an aDafogy to this ill the United States, and I . 

am delighted to be here, since you represent from manufaduriog, to retail, to 

agriculture to semen; and that's Qtremely important and I apphdate this 

opportunity. 

I know that many Americans lov!= to come to SpaiD to hunt. My former eoUeague 

Secretary Bentteillovell to come here to hunt. I am bere OB II different kind of hunting 

trip. I am hUUldllg common ground as we try to build on th~ Dew world that we are 

living ill. It's a !vorld, eertainly, of challge.The only constaBat in our world today is 
. 	 I 

change. ADd It provides a tremeDdoWJ challenge to aU of U8"as you wen: referring to ill 
I . . 

.	your illtroduction, whether it's crealiol1 or the WTO or ~gtheniBg our multilateral 

BYst.,.., creating Ilew iIlvestment od altraeting Dew i..vestm~Dt.. AD of our economies.•• 

I ' 

you spoke oftra••pOrt&tioD, telewmll1luDieations aDd of eour:sc we in the Uaited States 

are attempting to do thc same things, bnt 1these are compatible. Althollgh we may 

compete in soone 'ways, they are also compatible. 

I waDt to talk about tbat this morning and I'll be glad!.to talk about that. And of 

coune, Latin Amnica•. We, on Deeember 9 through 11 of 1994, had our Summil of the 

Americas in Miallu.with 34 demoeratically elected presideuts1ol!' primeministen oftbe 

Americas. The f'int time we .ave had aU bllt one Dation in the, Americas a. democratic 

market economi(!.!l" vowing middle CIaBleI, growing industrialization, and as all ofyou 

know so well, verjr impressive economies. And we aeed to build on that, but that is part 

ofthe new wortd that we see. It is a world of opportunities b~t -let me be clear 

which I'D talk about thisaftemoon - it Is a world of·responsibility as well, for aU of us. 
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We believe ill the United Statu,tbatwe need to create an enhanced transatlantic 

marketplace over' the next number ofyean to Dieet the requirements of this new world. 

First let me talk about how this world bas changed and bow it has beeome so new to all 

of us. I'm older than almost all ofyou in this room. I am sorry to say, but I think that 

we all sbare thu•... we are enthralled and interested in what hail bappened. First of aD 

it's no longer a 'Wil)rldltbat is threateaed by tbe Cold War. That'. good news. but that 
I 

presents certain chalRenga to lIS: Polfttically and strBtegieaUy:what held Europe and tbe 
: 	 i . 

I 

United States together in Ihis grand alliance over tbe last 50 yean has been the Cold 


. .
' 

War. Politically od stntegically our relatioDI were stroDger and stronger, and we 

always, aUowed ec'onomia to take a secondary place beeause our joint stanee 10 oppose 
, 

Soviet ~pansioDi'Sm was such that eeonomif:l!l was nut as iJDporttant as our polltical and 

strategic aUiUlCeo 

However, in thispost-Cold War world that's no longer the c8.le~ SecoDd, of 

coune, are businaaes: youn, those Un tbe United States. th~e ofyour colleagues in 

. Europe. JapaDt all oyer the world have become globalized. N~: lODger do wectliilik of 
, 

markets'in j~'Cnl.tionaltel'lDJ;, Even in tbe United Statet. w~o for decades had a self';' 

contained ecolllom.y, tDais is the tint time in our history, Iiterall;Y. we have recognized we 

are part of. new ,globalized ceonomy. This year foreipl trade,will represent over 30 
. .. 	 , \ 

, 
percent orebe U.S. economy., Now, that is lIIut as large • part ofour economy as ofyour 

economies repJreleated by foreign trade... But for the UaitedStates it's au CDonnOUI 

Dumber; it'. over two trillion dollars out of a seven trillion dol~lIr economy. And so tbe 

globalization of olar economy, 81 weD as YOU"; has become a fad of Ufe. 

So. B8 we have the end of the Cold War, the economic issueIJ have joined the 

foreign poliey 1tablle, as Important u strategie and political issues.. and globalization has 
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come with it. With glohalization, of course, comesiDterdependenee. You can't be 
! : 

globalized WithOllit being interdepeudelit, and the more Inte~epelldeatwe are the more 

we have to cooperate togetlacr to build - in our ease, we believe, a transatlantic or an 
I .. 

I 

eabanced trIm.atllantie market place. 

Next of coune, economic power ill spreading very rapicll1y around the globe. 
, ' . 

Many ofyou tra,'el to Asia or to Latin America and you undentand the two fastest 

I 

growing areas of the 'World, where marke1t econolDie$ are grOwing at an ever-iDcreaaiDg 

rate. This new SI)nad of ecOnomic power is creating indlUtrialazed societies aDd a 

growing middle clu8, and they are markets of the future.. Ai we in Europe and in the 

United States are, almost at zero population growth, as our economies will grow more 
I : 

slowly, becausew~ are mature economies, than those in Asiaor In Latin America, we 

need to recognize our new markets in Latin America and Asia - not to the uclusion of 
; ~ 

our relationship ittut to beDeftt our relatiolUhip. 

And last, ofcourse, is th.t growingdemocrBcies and m'arket ceoRomies are an' 
, ! 

incredible opportunity. So these are the new opportunities aDd the Dew changes that we 

faee. In this new environment, ecoDooUu has become critic~ Now, President CUnlon 

recognized this. Dot only when he took offiCe on January 10.,1993, but before that. 

Frankly - it was quite surpriSing to some - wheD he annoUD~ for presldest on 

October 3,1991, Ille made quite. bit ortlle new worldtllaatwe are living ill, the way it 
, . 
I 

enhhees U.s. pruspects, how are we going to grow jobs in our country and our 
, 

standard of living by tamB advantage of these new markets aDd this new world, and 

tbe faet that we a:re DO longer self-eontaiued in the United S"te8_ Surprising for a 

govern,or, at that point, ora very amao Aouthem state, who ulidentood and appreciated 

the new challengc!B aDd opportunities that we are confronting.' 

, , 

. , 
, ' , , 
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Ilia first Plrlority, of coune, is to rebuild the U.S. economYt that wben our 

unemployment was 7.7 percent -. Now, I realize tbat Spain is going through difficult 

times, your DBemploymeat rate is much·bigber fhlla evea tllllt, bu' ~ the United States \ 

a 7.7 percent UDen.ployment rate was in Idst~ric term.s qoite high. It has now been 

lowered quite substantially. So we laadto do lIometbing about unemployment; we've 

taken it from 7.7 IpeRent to S.S percent. about a ZS percent decrease. Of cOune our 

budget deficit to gf'OIl product was .little over four pereeat; ;we've Cllt that by over haJf 
~ : 

in jUlt 33 montbs.. We bave cut employment in government tiy170 thousand people 
I. 

literally. By the end ofPresideatCliDton's fint tel'lJl we'll rulvefewer employees by 
. .' 

number, not pertapita, by number in federal governmeDt thait at any time sinee .Jack 

Kennccly WB8 praldeot of the UDUed States. 

We bave gtown seven-and-a-halfmil1ionjoblp'iD 33 lDonduJili the U.s. economy. 

MorebuBinCS.IQ t.avebeeD created in the la.t l~mo,tbllth•• iD aJI)"simiIar period iD 
, I ,.:::,.,.:,~"~,,;:~\,,\~:\\:'r];},,, '.':' ';,-;--.,:.... ~': ','", 

;", 

American history.. Ninety-tbree percent ofall the jobs c...,.t~ - of the seven-and-a
, ' ' 

balfmiUioD iD the private ecGDomy, excuse me- tb.t~s'the hiicJiest perceDtage of aD)' 

time since Harry Truman was pretidentofthe United States.: So wbat we have don,e is 

cut government; eut our deficit; grow. jobs; raised our standard ofJiving; ~ut 

unemployment; ri~ognlzed the new opportunities in world m~rkets. And tbe president 
, 
I 

said once we restore the America. economy, whicb welnave to :do, the next step is we 

have to begin 11:0 build open markets aJrOuad thewot:'ld. We have to provide leadership 

'Working With oar.Europea.n allies. witbJapan and with othel')ll~ 

We bave reach.ed over 170 trade agreements"wbieb we cited by our chBIr here 

this mornmg. We have bad tbe highest mcrease in dollar termS in exports in this year. 

iD the fint eight alonths, tban any time ill American hl8tory~ It is a stunni.Dg increase; 
. ' I, 

• i 

http:stunni.Dg
http:reach.ed
http:MorebuBinCS.IQ
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as a pereeatale it'll nearly the largest. It has inereaaed almost 17 pereent, export 

increases thiB yeRr alone. The U.S., of coune., is gOinl to have two trillion doUan ill 
, ' 

trade this year;twelve-and-a-half millioD. Americalll are employed direetly in expor1iug 

goods and semca from the UD.ited States. These jobs pay oil: the average of 13 to 17 

percent mon tfum other job. in our erOD.omy. Trade has b~me literally a major part 

ofwhat President Clinton is trying to do as we move forward, not only restoring 0111' 

economy, but in ItryiDg to buUd global growth. Because certainly ifwe are Dot in the 
; ! 

forefront of buil~liDg global growll:h it won't happen, and if itt: doesn't bappea we aU are 

tbelolen. 

The President has made sure that'we have beea a wiIijng pariner, and let me 

take a momeat to take note of tbe fad that Sir Leoli Briittan, representing the European 

Union, and I completed the-Uropay Round literally 0111 ~mber 15, 1993, the last day 

I 

we had to complete it. Aad not ODIy what a great coliDterpart he was, and the EurOpeBD 

ofticials, but lDow importaDt EurolPe's leadenhip waS iD completing the largest trade 

agreemeDt ill history and fraDkIy the most important. We ellD't praise_!lurEuropean 

coUeagues enough for what they have cODtribated to this eight yean of blood. sweat, 

and tears in compJetiDg,the Uruguay RoUJlld. And Sir Leon Brittan and his staff, but 
i 

abf:l the whole Ewropean Union, deserve great praise for what we were able to achieve.. 

Now we face new challenges and. new century. It'll been over 500 yean sinc,e 

SpaiD eommislioDed the 6nt explorers to Dot only find tile New World but to establish a 

transatlaDtie ...arketpl.c:e. It's onily fitting Spain fiDds itseIfiDthe pr~dency ortbe 

European Union Itt the most critical tim~ as we hope to bllild:~POD aDd to ;"trengtben 

aDd to broaden this transatlaJitic l1Iiarketplace over the Dext yean. I think it Is not 

ironic but it ia .ppropriate that SpaiD provides that leadenhip, u your prime minister 
, 

I 
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aad aU ofyolBr ministers have, 8J your business ~ommUll!lity !Jtasreaehed out. We believe 

in strengtheniDg and broadening and creating this transatl••1lie marketplace. 

There are reaDy four areas that we should coneelltr1l~~ on•. FIrst, let me say by 
! , ' 

re8!Con of introduction that Presidents Ctinton, Chne and Salilter got together ill 

Washington and asked us" aU of us together, Europe alild the Uaitea States, to take a 
; 

look at tbis and try to determine'how 'We develop aeomprehenlive view of this new 

initiative to IltrelilgtheD this transatlantic marketplace. We • .:e suuesting there are four 
; i 

areal in which we CI1D do this. 

First ofalll,.we have to engage in confidenee-buildiDg:measures. There is one 

truth in trade that I have found after 33 monthll. The more h'ade you have the more 

disputes you h."e. That's only natural. The U.S. aDd Cana~a have the largat tradiag 

relationship between any two nations in tbe cntire world. We bavemore trade disputes 

with. Canada th.n alilY nation in the entire world. Hopefully: we manage them well, tbey 
, 

are great friend•. and BlUet, we Ihare tbOU8••dB ofmiles of bon-der~ but we have our 

trade disputes from wheat to lumber in beer to steel, you na~e it. we bave our eoncems~ 

What Europe and the United States Deed to do .as step ODe, conlonant with other steps 

that we need to take ia buildiDg this.ew transatlantic marketplace, is to manage these 

usues, to build oUr confidence. Aad let me mention a few. 

Enlargem.eDt is one. We need to have a successful negotiation of enlargement 

both in agricQlltu.re for transitional purposes and transition and permanelat trade 

concusion. by Europe in order to pay for the enlargement that haa oc:cur:red., undea:

article 28 of the lLJroguay Round. I had 100d meetings with Sir Leon Brittan, I will 

report, in Ripley. whicb is jUlt north ofLondOD near YorksJ:a_re, aad hopefully we're 
j : • 

moving forward.. 

I • 

http:agricQlltu.re
http:ofalll,.we
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Second ofwurse is to settle the dispute over so-caRed grains caseB, p1lin 

valuation for tariff purposes. We filed witb the WTO a c:omlPlamt agaiast the European 

UDioD in that regard. There will be meetiDgs iD Wuhtngton tho eoming week, I am 

h.ppy to report, between EuropcaD oflicimls and U.S. omcialS 10 disclUs botb 
I 

,enlargement aDd the grains valuadioD easea. , 

We mUlt tlleal with tbe baDaDa issue. 'undentallld it is seDlilb>e here because of 
I ' 

the production iD the Cuary Islands. We are obviously sensitive to tbat, we are 

workiDg both widain the wro - but we bope to work on a bilallera1 basis with regard to 

tbat issue as welL 

Blo-tedmology, the blo-engiaeered foocb is something that ofcourse Europe aDd' 

the United sCates iIlaye aD iDterest ill, Europeu compaDIes aDd U.S. companies. I'd 
, I 

note that we bave approved twelye sucli. bio-engiaeered foods; two ofwhich ofcoune 

are produced by l!uropeaD companies. The EuropeaD UIIioD:~8s'ne:w:er, never approved 

one applieation,eitber from B, European eompallyor a U.S. company., I'd Dote 

Europeaa applications baye been pending longer thaD U.S. appDicatio"'~.: It iitime we 

Move forward OD Ithat.. It is in aU ofour ecoDomie hdereatJ th~twe do so ill other areas 

as weUwbere 'We have concern.. Tbatwould build coDfident:e illl tbla proeesl as we try 

to create tbis Dew aDd invigorated tralllsatlaatie marlketplaee. : 

second, I tlaiDk we have to establish dear and achiev.~IF goals for 1996 ... tbe 80

caUed dellvenbles.. as trade folks like to talk about. Those deliverables are everything 

from market aecas - Ihat would eitJaer he acceleratiou of tariflill under the Uruguay 

Round or loWering tariffs jn certain areas, ~veD gomg zero-for.-~o ill areas of commOD 
I I 

interest. Secondly" goverome_t procuremcDt; thirdly" iDteU~tual property righta, 

protections; we caD cooperate In terms of building the WTO togethor, we both have aD 

, 
; , 
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. interest In that, and strengtbening the wro; tustOIll8 cooperation., which is important, 

all ofyou know as business people. 

In the Itslndards area, we (:IIID make progress, I belieVe,. ill 1996 and also in the 

. I 
information or teleeommunicatioDs area. In all of those wars we can bflve de6verablea 

, . 

in 199' which will move the process forward in buildmg thiSinew tn'msatlaDtic market 
I I 

place. 
., l' 

Third of eoane, we bave a meeting on the lltb ofNovembcr in Seville. That 

meeting is aD ilnportant one. It Is • meetiD.g of buiness people from both sides of the 

Atlantic. I would like to see the Transatlantic Buiness Dialogue, which lau beeD 

supported 10 strOftgly by the presideDt aDd Secretary BrowD, - my friend Ron Brown, 

I think be haa appeared bereba..u't he? I Dink Seeretary Brown has been bere. - I 
, i 

i:would Jike to see that beeo... e institutionalized. 

I think thiere is a paraUeI; 10 what we are tryiag to do Mth tbe European Uldon 
I ' 

in building this new mnlatlaDde marketplace, tbe business community is a vi..., 

necessary elemalit in makiDg lure that it works and works correctly. N.!t only for 

support for wbat 'We are doing, but for your input; both are critica.l ADd I would 

luggest that we aU work. together closely' illS we try to create this parallel pllah for this 

new interaction. 
, ' 

Tbe lut, element I would like to mentioD in the mmsflt.:aDtiC marketplace growth 
I 

, I 

is a stUdy. Many of you have beard tbe due,ussion of a joint ~~dy belwee. the, U.S. 8IId 

Europe over wbelre tbia eDhaDceihnarketplaee would go in tbe future. It is important 
, 

that we look at ollir bilateral relationahip and look at what are the impediments to more 

aDd open trade. VVhat are our opportunities? What areas are ~overed? What wiD be the 

timing of a more open and stroDger marketplace? How would we work together to 
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achieve it? Whatt would be the impedlmenu.to achieving a more open marketplace? I 

thiak it wooldl mllke gRat sense ifwe iDstituted that study as loon at possible.. I know 

there are many who supporl thar in ·the Eoropean Union. 

There are lOme who have concerns. Let me say that ~is is an Idea. I thiJak, that 

has enormouJI poftential impaet. We mone ofu should prejudge the outcome. We aU 

should go in with opeD mind. 81 to what we can achieve, and'what the result of the ltory 

might be. It will be a mistake ifeither those working OD behalf 
; 

of the UDited States or 

those working OD behalfofEurope tried, as I said, to prejudg~ But, to institute a study. 

to Jook at it hODestly, to work together maik.es perfect 'eDSe ~ ~~build coofidence, all we 

.have deliverables iD 1996, as we·work with the business commuDity to study were we 

should be going. 
! : 

We are the two Dlost powerful CCODOlDies 00 earth. PulitieaJly aDd. ccoDomicaUY 

we provide leaderihip for tile entire world. It ~~.~ldJje frankly ~U..h ~~ ~""parl.Dot 
. . . "-. '. : ...: ".: ~~\ )t;:~,:,,;:t>:-~~:::~;:.': .'<: ,,:z;,~:.:, - '0 ::-;::':r.~::':"'" :.~_~." ,.::::-:·~,Y.~·:: >:- ' . 

to try to work together to build the future. 

It ill iDteresdng when you look at the numberS:" IIltentu ofgOode and semea, 
. , 

our tnde now is over 300 billioDS doUan ayear beiweeD EOnl,e aDd the United Stales. 

III iDvutment, it is about 450 billion doUan, and it is blteresfu.g, it is balanced almost 

euedy evenly tod:a\y. u.s. companies - and some ofyou represent U.s~ companies Who 

operate here in Earnpe; l'UnderstaDd;. I thmk there are Bome people here - leU 850 
, ,.. 

billion dollan worth of goods aDd services in Europe every year. Our relationship when 

you add it 'Up eomes close 10 nvo triDioD doUan alone. Not to build 00 this. not to take 

SOD yean ofsuccesll I'hlrted by Spain and to make it into a viable and exeitiil.g new 
i ' 

relationship would be missing an opportunity t~t is 50 importaDf for aU of to. 

\, 

And 80 J hOlM when the President comes here on the thilrd ofDceember, that the 
, 

, . 

http:impedlmenu.to
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communique is usued, it's bold, it's innovative, it's far~reaehiag aDd refleet8 much of . 

what I ha~~ said lilere today. 

Since the United States was f01lD.ded our fortunes have been linked with those of 

you in Europe. A. struo.aod vibrant Europe, frankly, made the United States strooger; 

iD. turD, a strong \uoited States made Europe stronger. 

Now, at the brink oftbil new century. i:o the midst ofa, period of immense 

change wldeb I h:ave talked about, we have the historic opportuDity to bring our 

relationship to the neD In-eL Jut 81 our predeccsson CI'OISIfd and fint built a 

marketplace aerO.. tDUII great ocean, so lDust we build a foundation for peace and 
I' . 
. I 

pl"08perity iD itlllliew era as weapproBch the twenty-lint CCDtUll'y. We mot refuse to 
i . 

bide bemlld our lean, rather accept the challenge ofCrating ..he trallllailanlie 
; 

marketplace. By confronting these challe~ we. caD suppori freedom aDd growth for 

generations to COIDe. 

In this neW world theebaDenge ofchange is a give&. The responsibility tomeCt 

that challenge is lin absolute mut. Our .lDccess will meaa we will renew our 

eommitment to the transatlantic bond tbat ties us together. Oar suecas will bring 

stroDger economies on both sideS of the Atlantic, more ]o~ a higber standard of living 

and global growth. Our lIucecsawill mean we enter this new century together, as 

pamen committed to,fosteriag pnuperity, and raising standards ofJiving for all of our 

people. . 

, , ' , . 

, . 


