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PRESIDENTIAL INITIATIVES

. Nenproliferation Smeegs

We had & successful week with our colleagues from the Rugsian Federation,
making significant progress in energy policy, nuclear safety, and _
nonproliferation. An agreement was signed between our govemments to
shut down the Russian reactors producing weapons grade plutonium and o
keep Amierican reactors with capabilities to produce plutonium shut down:
The Agreement concluded yesterday commits the Russian Federation to shut
down these reactors no later than 2000. The United States will assist the
Russian Federation in securing financing 10 replace these sources of power.
The apreement aiso stipulsted that the plutonium being.produced until plant
_closure should not be used in nuclear weapons.

This is a major step forward in reducing the amount of materials that can be
produced for nuclear weapons and reduces the threat that plutonium
producad in Russia will find its way to other nations not committed 1o our
nonproliferation goals.

This historical agreemnent is & major step toward President Clinton's goal of
a global ban on fissile materials for nuclear weapons.

‘i‘cday, Energy Minister Shafrenik and I signed an agreement to open an oil
and gas technology center in September. This center will be a place where
oil deals can be made. It will provide opportunities for United States firms
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to sell their equipment to the Russian Federation to eaco-wage efficient
exploration and production of Russian resources.

Progress has slso been made in sssisting the Russian government to develop
& commercial and legislative framework te encourage investment in the.
energy sector, The Russian government recently submitted an ol and gas
law to the Duma. The law has undergone its first reading and is now being
sent to the regions for their review. The secand reading will be completed
< by the end of the summer. This law will go a long way toward reducing the

" uncertainty potentisl investors face in Rugsia, leading to job crestion in the
Tnited States, improving energy security, and sssisting Russia in its
transition o a democracy. \

r the Energy Policy Commiittee of the

New Joint Efforty to be Undertakes
Crore-Chemomyndin- Cormmission

- Work with Russian and United States experis to study additional
initiatives needed to privatize Russian energy compantes and to
- develop a securities industry and regulatory regime.

- Assist with the development of the oil equipment industry at Russian
factories, including the use of United Stetes technologies. This work
1s being supported by the Export-Import Bank, as discussed in a
June 22, 1994, meeting between Minister Shafranik and :
* representatives of the Export-Import Bank. The Russiens prepared
and submitted & list of possible projects for consideration by U. §.
experts.

— Propose regulations and other government actions needed to
implement nondiscriminatory pipeline access principles. Absent this
type of agreement, United States firme do not have the sbility to gain
access to pipelines necessary 10 export products from Russia and
compete in world markets. We agreed to develop solutions for these
issues in tims for 8 November 1994 international conference in
Moscow devated to consideration of commercial and legal issues
affecting investments in the Russian energy sector.

Follow-Up on the President's Energy Meeting with Members of Congress

As we have discussed, T will provide you with a draft letter that the President can
send to the members of Congress who attended the mesting on energy issues
outlining deliverables. I believs it would be a mistake not to send the Congress
home with written commitments by the July 4 recess. A letter will be forwarded 1o
You tomorrow,



The Department wall be releasing its report on Lifting the ban on the export of
Alaskan crude oil within the next week. 1 believe that the announcement will
generate significant media atteption. To resolve the Administration's position on
this issue, I think it is important that the principals get togather in the very near
future to formulate the Administration's positon. My Chief of Siaff has spoken to
your staff asking that you take the lead in setting up this meeting. '

)permess in Government

Living up to commitments made Iast December at our initial declassification press
conference and the President's commitment 1o openness and declassification, on
Tuesday, June 28, we will release new information vital to the people and elected
officials living near our weapons production sites. In sddition we will announce
new initiatives on reforming cur Freedom of Information process, addressing past
sbuses of whistleblowers, and providing an update on the current status of our
human radistion experimentation issues, This press conference furthers the
President’s goal of providing the public with impontant information thet had been
withheld for the lnst 50 years. Relsase of the data related & nonproliferation was
coordinated with the Department of Defense and the National Security Council,

- Nenproliferstion

The Department will release information related to its inventories of uranium
and plutonium, suclear weapons tests, and the charscterization of the muclear
stockyile, The releass of this information is designed to encourage similar
disclosures from other nuclesr powers in order to reduce the potential for
misinformation on imporiant nuclear issues. '

- Ercedom of Information Reform

Compliance with the Freedom of Information Act by the Department, and
the Federal Government in general, has been widely cntivized and identified
s a roadblock to an open government. We will announce & process
designed to eliminate all backlogs of information by a dste centain, The
Freedom of Information initiative is also dasigned to better serve the
American public.

I will proviée an update on our activiies to retrieve informstion related to’
human radiation expenimentation. We will also disclose new experiments
that have been uncovered. Thers are approximately 60 experiments that we
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will reveal that involved intentiona! releases to the environment, tesfing of
eifects on humans, and inquiries into disgnostic and therapeutic uses of
radiation.

- Celebrating Whis Wers

I the past, the Deapartment has abused Govermnment employees who have
found it necessary to report on insdequate and sometimes iliegal
Govemment sctions. These individuals have often had their security
clearances revoked or lost opportunities for promotion. [ will establish a
pane! to right past wrongs imposed on these wndividuals, establish an
Employee Concerns Office that is open to such individuals, and wall also
work to protect whistleblowers from any reprisals. This is the first such
fmitintive ever underiaken by a government agency,

I will participate in the first meeting of the National Science and Technology
Council Wednesday, June 29, T have algo sgreed, at the request of Yack Gibbons,
to serve on B smaller subcommitiee of the overall Council to assist in the
development of 8 long-term science and technology strategy for the Administration.
Such a gtrategy is important to several sectors of the industrist community that
engage in significant science and technology work with the Department’s National

Laboratories. .
¥
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I will meet with Senators Bennett Johnston and Joseph Lieberman to discuss their
current positions on heslth care legislation.

KEY DEPARTMENT NEWS

Today, the Department will release the drafl Programmatic Environmental Impaet
Statement required as 8 resuit of our settlement with the State of Idahko. The
settlement allowed for the continued shipment of specified amounts of spent Naval
fuel to the Idaho National Engineening Laboratory in exchange for the development
of & comprehensive Environmental Impact Statement addressing the ultimate
disposition of the Department’s nuciear fuel,

We have coordinated the release of this draft statement with the ten States that will
be listed as potential sites for this fuel. This includes five Department of Energy
sites in Idaho, Washington, South Carolina, Nevada and Tennessee and five Navy
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sites in Hawaii, Washingion, New York, Maine and Virginia. Because of the
controversy associsted with this issue, representatives of some of the States may
voice their concems sbout spent fuel in their States to the White House. We have
worked with Govemors and Congress to give early notice, T have personally
spoken to the Governors 'of Tennessee, Idsho, South Caroling, and Nevada about
the public hearings. This snnouncement will also generate significant regional
media attention.

Interim $x£a for Ngglcar I}:ggasai

The Federal Government is responsible for developing a repository for the ultimate
disposal of spent nuclear waste, The repository st Yucca Mountain was supposed
to be operational by 1998, The earliest Yucca Mountain would be open is 2010,

This means that 30 reactors will have fo add onsite storage to remain operational,
Their ratepayers will have to pay twice for storage between 1998-2010 if an interimy
storage facility is not developed. Absent sn opearational repository, there are
questions with respect to our legal obligations to take fitle © waste and whether the
Federal Government has been a responsible trustee of ratepayers funds that are
supposed to finance the development of the repository, but are currently masking
the size of the Federal deficit.

Because of this uncertainty, 20 States and 13 eleciric utilities filed swit against the
Department of Energy in an attempt to clarify the Federal Government's
responsibility for taking title to spent nuclear fuel in 1998. The Department of
Energv in previous Administrations had nepotiated contracts with electric utilities
that stipulated a time frame by which the Departrnent would take title to spent
puciear waste, Electric utilities in 21 States will run out of such storage by the
year 2000, The Depariment has taken the view that sbsent an operstionsl
repository, we do not have an obligation to take title to this material.

I a separste action, several States filed suit against the Department arguing that it
has not been a responsible trustee of ratepayers’ funds that were placed into a fund
to develop facilities for utilities to dispose of nuclear waste. The States are ,
justifiably upset as ratepayers have paid approximately $9 billion into the fund and
only $3.6 billion has been expended by the Pederal Government. This is becsuse
this fund is within the unified budget, and the extra funds are used to mask the size
of the Federal budget deficit. To the Administration's credit, we were the first to
submit a proposal to the Congress that would have begun taking the waste fund off
budget in order to create revenue 10 be expended for the purpose for which it they
were delegated.
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These lawsuits are a very serious matier. The Federal Government has not lived up
to its obligation 1o develop the necessary facilities for the atilities’ disposinon of
spent fuel. Even if Yucca Mountain becomes availsbie in 2010, there will be a
15 -year gap between the time utilities start running out of fuel and when a .
repository becomes operational. In order to get past the Congressional elections, I
have established a process that attempts 1o achieve consensus between the States
and industries on an interim strategy which will ulimately culminate in 8 legislative
proposal to be introduced in early 1995, As nuclear plants tepresent 20 percent of
the Nation's power supply, we must dcveifé? the necessury policies 1o resolve this
issue. If we do pot, there will be serious economic consequences as more
expensive replacement power will have 1o be found if plants are shut down,
Additionally, there is political imperative to address the needs of 32 States with
nuciear power plants,

THE WEEK AHEAD

In Februsry, I sppointed Robert Galvin, Chairman of the Executive Committee of
Motorols, & lead an independent review of the Department's laboratories to
determine future missions for and approprizte size of the laboratory complex. The
Galvin Cammittee will bold a mesting at the Lawrence Berkeley Laboratory to
discuss these issues. These issues are crtical to Northem Califomia as the
Lawrence Berkeley Laboratory and the Lawrence Livermore National Laboratory
are significant employers of scientists and technologists and create a significant
economic activity for the region. 1 will be at this meeting Thursday, June 30,

GQUTREACH
- Toesday night, June 21, 1 pﬂﬁcfpated in a fund raiser for Congresswoman
Lynn Schenk,
- Tomorrow, I will meet with Seaafor Bennett Iohnston’ on Snergy issues.

- . Tuesday, June 28, T will meet with Senators Malcolm Wallop and Alan
Simpson and Congressman Craig Thomas to discuss potential initiatives o
reinvigorste the energy sector.

- Tuesday, June 28, I will meet with Congresswoman Jolene ﬁnsaeld 0
dzscuss issues of interest to her, including health care.

- [ wiIl also meet with Seaator Trent Lott Tuesday.



MEDIA

The agreement reached with the Russian Federation to close down their piutontum-burning
reactors will receive significant media attention.
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Refining a crude policy

In the hodgepodge of silly restrictions on US
trade, the ban on exports of oil from Alaska is a
monument to shortsightedness. ban, imposed
by Congress during the first oil price shocks of
1973-74 and bolstered by maritime workers' fears
that they would fose jobs to such experts, is being
restudied. The time for a change is long overdue.

The issue has been elouded by the heavy US
reliance on imported off, even with Alaska’s output
. going entirely to the US market. An obvious mar-

ket for some of the Alaskan ofl is Japan, and any
oil 0ld to the Japanese would have to be replaced
from other sources. .o

Japan is nearby and would benefit from Jower
transportation costs for Alaskan erude, while US
shipping interests and their maritime crews could
lso benefit. -

Increased imporis to make up for such ship-
ments might come from expanded Mexican cutpat,
"o plus for both countries in light of the recently
spproved NAFTA tresty. Americans, like the Jap-
anese, would bensfit from lower trangportation

‘.

eosts, since Mexican ol is much closer {o major
markets in the lower 48 states than Alaska is
The petroleum world has changed enormously
since the embarge was clamped on Alaskan ex-
ports. Members of OPEC, the international oif car-
tel, eontrolled the bulk of work) trade, turning ot
about 60 pervent of all non-Soviet oil, They were
united in their resclve o keep control Today
OPEC accounts for less than 40 percent of output;
deep divisions within OPEC and expanded output
elsewhere have destroyed the cartel's ability (o set
prices, No buyer is al the merey of any seller, and
the denger of & murge in prices has diminished

enormously, as the 1991 Iraq war demonstrated.

The International Energy Agency, sister to the

- Organization for Economic Cooperstion and De-

velopment, has called for repeal of the embargs,
and the Energy De has begun work en a
possible recommendation to Congress. Whatever
value the ban may have had has long since evapo-
rated, Repeal is in order:

il
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Government Gives Boost
"To US Supercomputers
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thve just week 10 devel mhﬁwmfwﬁrﬂmﬂ&m
raade supercomputers. &mpmdmaﬁ&eﬂmmb&w
U8 computer frma a3 they face & rising challenge from Japanese
‘gompanies. But critics eall it & subsidy for a few frs
sdapting to a drop In deraand for supercomputers.

While visiting an initistive participant, Thinking Machines Cor-
poration in Cambridge, Mass., Mx OLexry described the joint

S
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#ffort e an embodimend of the admintstration’s econamic philos- -

W.%MMWMMM&M
16 be globally competitive,” mm&mmmmm
national security needs snd creste high-paying jobs.
mmmmmwamm
But # was withdrswn «fler compurter firms complained that #
unfairly aided Cray Research Inc. of Minneapo-
S 1is, which has won two-thirds of the $1.2 bil.,
= MWMWMMM
bied for both the Bush and Clinton injtietives.
_ Cray spokesman Steve Conway says the Ink
tiative involves 17 companies, tncluding ATET |
. MM&M%W?&WW
ﬁ%mdwﬂimonlyhmeﬁt&w Half of the funding will come
from, ent, balf from private todustry, “The primayy
driver,” he says, mamabmmmmwmm
tries could get st if they had more computing power.
ummwmmmwmm
: :wu Depards ents im Alamos and
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Larry Smwry, directar of the National Center for Supercota-

puting Applications at the Undversity of linols =t Yrbana Chany-

palgn, warned that develepment of smaller, more powerful com-
pirters and lsrge netwotks could reduce the devand for
wmmm%emmmmmﬁwgm
program,” he sald, %wmmmmﬂwmmm&
Mabieintthﬁmm

« Dovid Kohade Cambridge, Mass.
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MONDAY, JUNE 27, 1994

SCHEDULE FOR HAZEL R. O/LEARY

7:30 AM DEPART RESIDENCE FOR DOE
Met by Reggie Sellers

8:00 AM - &30 AM. HOLD

8:30 AM - 9100 AM Daily Briefing
{Rich Rosenzweig, Dan Reicher, Jim Solit,
Mike Gayldin, Johannah Dottori, Beth Arner,
Carolyn Wallace)

9:00 AM - 11100 AM HOLD

11:00 AM - 12:00 PM  Press Conference on Declassification
Forrestal Auditorium .
(Mike Gauldin, Dan Reicher)

12:15 PM DEPART DOE FOR THE PENTAGON
: Met by Reggie Sellers

1236 PM -~ 1:30 PM Lunch - Admiral Qwens
The Pentagon - River Entrance

1:45 PM . DEPART THE PENTAGON FOR DOE
. Met by Reggie Sellers

2:00 PM - 3:00 PM Interview - Minority Business
Entrepreneur Magazine

Weldon Latham, Reporter
{Barbara Semedo, Corlis Moody)

313 PM - 330 PM  Nick Timbers
4:00 PM - 5:00 PM Energy Communities Alliance Board
' of Directors of Los Alamos County
Secretary’s Conference Room
{William Tavior, Bob DeCGrasse)
S5 PM - 615 PM  Appointment

643 PM Closenut

Printed: 24 Jun 1994 08:44:25



Notes: DROP-BY: Adventures in Supercomputing
' : Exposition
3:30pm-4:00pm - Student Demonstration
Roomg# SE-069, Forristal Building
{Martha Krebs)

Printed: 24 Iun 1994 08:44:23
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TUESDAY, JUNE 28, 1894

SCHEDULE FOR HAZEL R. O'LEARY

7:30 AM DEPART RESIDENCE FOR DOE
Met by Repgie Sellers

8:00 AM - 830 AM HOLD

230 AM - %00 AM Daily Briefing
{Rich Rosenzweig, Dan Reicher, Jim Sz}hi
Mike Gauldin, Johannah Dottoni, Beth Arner,
Carolyn Wal!a{:e}

9:00 AM » [0:00 AM Working Woman Photo-Op
Smithsonian Gardens (Across from DOE)
(Barbars Semedz}}

1200 AM « 10:45 AM  India Trip Meeting

{(Rich Rosenzweig, Dan Reicher, Dirk Forrister
Sue Tierney, Christine Ervin, Jack Siegel,
Martha Krebs, Ken Luongo, Bob Rainey,
Johannah Dottori, Steve Fried)

10:50 AM DEPART DOE FOR RUSSELL SENATE OFFICE BUILDING
: Met by Reggie Sellers

11:00 AM - F1:30 AM  Senator John Kerry and Senator Dale Bumpers
’ 421 Russell Senate Office Building
{William Taylor)

11:35 AM DEPART RUSSELL SENATE OFFICE BUILDING FOR DOQE
Met by Reggie Sellers

11:45 AM -12:15 PM HOLD

12:15 PM DEPART DOE FOR THE PENTAGON - MALL ENTRANCE
Met by Reggie Seilers

1230 PM - 1:30 PM  Lunch- John Dalton, Secretary of the Navy
The Pentagon
{(Met by Lt Matt Koch, Protocol Officer)

1:35 PM . DEPART THE PENTAGON FOR DOE
Met by Reggie Sellers

Printed: 24 Jun 1994 D8:44:38



45 PM - 215 PM
215 PM

2:30 PM - 3:00 PM

315 PM

130 PM - 4:.00 PM

4:G3 PM
4:15 PM - 445 PM
450 PM
3:00 PM - I$:3(I PM

- 5:35 PM

545 PM - 630 PM
6:30 PM - .7:00 PM
7:00 PM

7:30 PM

Notes:

HOLD

DEPART DOE FOR THE CAPITOL BUILDING
Met by Reggie Sellers

Congressman Craig Thomas,
Senator Malcolm Wallop and
Senator Al Simpson

S-229 The Capitol Building
(William Taylor)

DEPART THE CAPITOL RUILDING FOR
RUSSELL SENATE OFFICE BUILDING
Met by Reggie Sellers

Senator Trent Lott
{Withiam Taylor)

DEPART RUSSELL SENATE OFFICE BUILDING
FOR HART SENATE OFFICE BUILDING
Met by Regpie Sellers

Senator Joseph tiebﬂrmaﬁ
316 Hart Senate Office Building
{Rich Rosenzwelg, William Taylor) -

DEPART HART SENATE OI‘FZCI’; BUILDING FOR
RUSSELL SENATE OFFICE BUILDING
Met by Repgie Sellers

Senator Carl Levin
459 Russell Senate Office Building
(William Taylor)

DEPART RUSSELL SENATE OFFICE BUILDING FOR DOE
Met by Reggie Sellers

Close Out
HOLD

DEPART DOE FOR DINNER
Met by Reggie Sellers

Dinner with Congresswoman Jolene Unsoeld

DROP- BY Adventures in Supcrcemputmg
Exposition

2:13pm-3:00pm ~ Awards Ceremony
Room# SE-069, Forristal Building.

{(Martha Krebs - speaking)

Printed: 24 Jun 1994 08:44:38



WEDNESDAY, JUNE 29, 1954

SCHEDULE FOR HAZEL R. O'LEARY

130 AM DEPART RESIDENCE FOR DOE
Met by Repgie Sellers

8:30 AM - 9:00 AM Daily Briefing
(Rich Rosenzweig, Dan Reicher, Jim Solit,
Mike Gauldin, Johannah Detwrz Beth ﬁmer
Carolyn Wallace)

9:00 AM - 10:45 AM HOLD

10:50 AM DEPART DOE FOR THE WHITE HOUSE
Met by Reggie Sellers

11:00 AM - 12:30 PM  Nationa! Science and Technology
“ Council Mecting with the President and
Vice President
The White House - Rogsevelt Room

12:35 PM DEPART THE WHITE HOUSE FOR DOE
' Met by Reggie Saliers

1245 PM - 160 PM HOLD

i

1:15 PM DEPART DOE FOR NATIONAL AIRPORT

Mct by Reggie Scllers
2:00 PM DEPART NATIONAL AIRPORT FOR OAKLAND, CA_
6:09 PM Arrive Oakland, CA

Prnted: 24 Jun 1994 68:44:53



THURSDAY, JUNE 30, 1994

SCHEDULE FOR HAZEL R. O'LEARY

8:60 AM Quarterly Lab Directors” Meeting
: Lawrence Berkeley Laboratory
{Tont Joseph) .

i:éf} PM - 4:00 PM  Plenary Session of theSecretary

of Energy’s Advisory Board
{Jake Stewart}

Printed: 24 Jun 1994 05:45:8
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FRIDAY, JULY 0, 19%4

SCHEDULE FOR HAZEL R. O'LEARY

7:30 AM ‘ DEPART RESIDENCE FOR DOE
- - Met by Reggie Sellers
12:30 PM + 1330 PM Lunch

Notes: CONGRESS OUT OF SESSION

Printed: 24 Jun 1994 08:45:36
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' . June 30, 1954
MEMORANDUM FOR  MACK MCLARTY
FROM: HAZEL R. OLEARY J !
'SUBIECT: Weekly Report

PRESIDENTIAL INITIATIVES

Presidential Delegation 1o India

Consisient with the President’s commitment 1o Prime Minister Rao duting their May 19, 1994,
wmeeting, 1 will lead a Presidential delegation to India Fuly 817, The President stated that 1
would go to India to begin working with the Indisn Goversment on renewsble energy
projects. There sre enormous opporunitics for the U.S. Government snd our private sector

. firms o support sustainable development in Indis. Wo will benefit by creating markets for

11.5. techaology snd ensuring global environmental protection, The delegation will cousist of
40 individuals from government, business and non-government organizetions. This will be the
{irst delegation Jed by a Cabinet member 1o Indin in ten years,

The purpose of the mission will be 10 advance several Administration initiatives including ¢
renewsable energy, susizinable development, global climate change mitigation, pollution
prevention, energy cffiviency, and nuclcar safety. We hope o reach agreement with the
Government of India to establish regular dialogue on energy issues and specific bilaterul
agreements on renewable energy and clean goal eehnology. We also tutend to dedicate 8
coopesative restarch and development center for thermal power production as well 25 2
sustainable development csater 10 advance rencwable caergy and energy efficiensy,

A key focus of this mission is to promote US energy and enviconmental exports to India’s
*Big and Emerging Market” (BEM). Securing & share ip this growing market for U8, firms
will crenie high quality jobs for American workers while helping India to achicve its
susteinable development goals, '

We hope o encourage business sgreements in natural gas, rencwabie encrgy, environmental
technology, industrial co-generation, and clean coal wehnology, We estimate the value of
these cooperative agreements af $3 10 $5 billion.

PresidenCs Commitment to Openness in Govemmeny

Honoring » commitment that 1 made last December and fulfilling the Pregident’s openncsa-in-
government mandate, the Department held 2 press conference Tuesdsy (o announce a major
declassification of information about the Department’s nuclear weapons program inchuding the
revelation that o nuciear test was periormed using civilian reactor grede plutonium. This
evidence of the proliferation potestial of civilian resctor plutonium supports the
Adminigtration's opposition to the Integral Fast Reactor,


http:India.to

We also discussed three major openness initiatives: Freedom of Information Act reform,
whistleblower policy, and human radiation experiments. The Department sct priorities for the
information released with the participation of thousands of stakeholders st meetings held
across the couniry over the past six months.

Key information declassified included the quastisies and Jocations of wespons-grade weanium,
revelations about underground nuclear tests including the explosive yicld of past 118, nuclcar
fests, We also released information about 448 additional buman rediation experiments
conducied primarily dunng the 19385 and 19608, The event reesived coverage from olf of the
mujor ielevision neiworks. A fuller description of media covernge is included in the Media
section of this report, ’

As commuunicated last week, my staff has sent your staff & letter 0 serve as a response from
the President to the members of Congress who attended the meeting on energy policy issues
two weeks ago today. The letter details 8 response on marginal wells and 5 process to
examing these igsues, lifting of the ban on the export of Alaskan crude oil, and 3 process that
addresses regulatory issues affecting the energy industry. National Economic Council siaff',
DOE staff and your staff have agreed to the content of this letier. [ strongly recommend that
this Jotter be sent in the very near future.

KEY DEPARTMENT NEWS

Study Deta

The Depurtment's study that details the resulis of liftiag the ban on the export of Alaskan
crude oil will bt released today, The resulis detail that 10,000-25,000 jobs will be created,
primarily in Californis and Alaska. Oif production will incresse by 100,600 bamels by 2660
enhanciag ensigy scourity, and affected States and the Federal Government will gain revenue,
The studv also concluded that there will be no adverse impact on the eavironment or
cansumers duc to increased gasoline prices in Californis,

The Department met with the California Seante dalegation and Seaator Murray in an attempt
o conbmug o sddress the concerns that they bave articulated on Lfting the ban.  Additionally,
I will provide answers today o all questions that have heen asked by Members of Cengress 1o
be tcspozmvc 16 all concerns,

The stuéy clearly yecognizes the economic and ensrgy benefils from lifting the ban, but states
that the Administration's position on §fting the ban will be developed after considering
ongoing intermational trade negotiations. The Export Administration Act, one of the statutey in
whith the bas in included, hes been extended 1o August 20, 1994, | believe we ghould have o
pasition by the time that the Act requires reanthorization. One option is to take the position
that the Administration supponts Hifiing the ban and allow Congress (0 address the associaied
econonti, energy, and wade-related masters. The results of this study are likely to gencrats
significant media attention,

R ]



Enerny and Water Appoppristions Bifl

The Fiscal Year 1998 Encrgy and Water Appropriations Bill is presently being debated on the
Senate floor. This appropriation funds 90 percent of the Depariment’s programs. The bill
funds our renewable energy, scientific snd technology sctivities, and defense programs. There
are two contenticus issues that will be debated by the Senate: the futre of the Tategral Fast
Reactor {IFR} and fusion programs.

Sensater John Kewry offered an amendment today 10 terminate the Integral Fast Reactor
Progrum. This effort failed by 8 52 0 42 margin.  As the House version of the bill calls for
termination of the project, we wili formulaic & straiegy to gain support for termination in
conference while advocating the alternative missions for the Asgonne National Lsboratory thut
are inchuded in the President’s budget amesdment that was submitted 1o the Congress

June 17, 1994, .

I had communicated two weeks ago in the Weekly Report that the Departmient hiad agreed
with Senator Johaston that construction of the Tokamak Physics Experiment (TPX) at
Princeton, New Jfersey, should not move forward until the scope of our miemational
collaboration on the International Thermonuclear Experimental Reactor was mare fully mature,
The Tokamak project is the next siep in our efforts to develop fusion as a visble energy
scurce and 5 8 complement {o this international reactor. The intermnations! project will consist
of building 2 commercial seale fusion project. The host country o the internationnl projeat
will contribute 60-70 porcent of the cost of the $10 billion projecst and an additions!
percentage of the $10 billion in operational costs. Scastor Johnston was not comfortable
initiating construction of the Princeton project until we had a definitive position on the
international project. Thus, m courdination with the Office of Science and Technology Policy,
the Office of Managemeni and Budget and the Vice President’s office, we negotinted an
agreement with! Senator Johaston 1o conlinee researchk work st the existing fusion reactor at
Princeton, maintain the design team for the Tokamak project, and submit a budget request o
initizte the construction on the Tokamak in fiscal year 1996, This agreemient would have ked
to the establishment of 200 additional jobs st Princeton Laboratory in fiscal year 1995, The
House has inciuded construction funding in the Fiscal Year 1993 Energy and Water
Appropriations Bill. The New Jersey Senstors were not comfurtable without initiating
constuction of TPX in fiscal year 1995,

Over the last week, out of concern with ifs relationship with other projects, the Adminictration
changed its position and agreed 1o allow the Now Jersey delegation to work with Senator
Johngton on an smendurent that would inftiste construetion of the Tokamak project this year,
A solution was worked out which will apply $45 million (o initiate construction of Tokamak
in fiscal year 1995 contingent upon the reaching stveral milestones in our internationai
negotiations, The asgotistion of these milestones will be difficolt 1o achieve. This
345 million would come from the funding that wosld have gone to cxperiments we were
planning at the existing Princeton reactor, Thus, this new agreement will cost jobs at the
Princeton facility as ongeing research gt the existing reagtor will not take place. I do not
believe that this is beneficial o either Now Jersey or the future of the Nation's fusion
program. We will work with affected agsacies 1o dovelop & position for the upcoming
conference commitice that will probably take place in late July or enrly August

" k]



. Litigation Filed by the State of Nevada

Tuesday, June 28, 1994, the State of Nevada filed suit under the National Environmental
Policy Act against the Department in the U.S. District Court in Nevada. The State seeks to
halt essentially all of the Department’s activities at the Nevada Test Site until a

comprehensive site-wide Environmental Impact Statement (EIS) is prepared. Prior to the -
filing of this suit, the Department was preparing to inform the State of our intention to prepare
such an environmental study, The major issue on this case involves the Department’s ability
to continue activites at the Test Site, including shipping low-level waste from environmental
remediation programs at other facilities, pending completion of an EIS. The Department plans
to work with Governor Miller and the State to reach a mutually agreeable solution. So far thc
State has not filed a prefiminary injunction.

QUTREACH
. Congress

- Tuesday, I met with Senators Malcolm Wallop and Alan Simpso:i and Congressman
Craig Thomas to discuss potential initiatives to reinvigorate the energy sector.

- Tuesday, I met with Senator John Kenty to discuss strategy for terminating the IFR.

- Tuesday, | met with Senator Joseph Lieberman to discuss his views on health care
reform issues. He communicated the difficulty he has experienced in gaining support
for the President’s plan. The Senator said that currently there are not enough votes in
the Senate to pass the President’s package, and he inquired as to how much the

President would be willing to compromise on the issue of universal health coverage.
' L

- Tuesday, I met with Senator Carl Levin to discuss the nuclear waste issue. Michigan
is host to a plant that has had to add additional on-site reactor storage after its
existing storage pools have been filled. -

MEDIA

» New York Times anci Los Angeles Times

I conducted interviews with the New York Times and Los Angeles Times that focused on the
results of the Department's Alaskan Export Ban Study.

J . Declassification Event

Tuesday’s declassification press conference generated significant national and regional media
attention, The reports were favorable.

. Minority Business Entreprenceur Magazine

I conducted an interview with the Minority Busin ntrepreneur Magazing to discuss the
Administration’s initiatives that create opportunities for minority and small businesses to
expand and create jobs.



630 AM

TUESDAY, JULY 03, 1994

SCHEDULE FOR HAZEL R, O'LEARY

DEPART RESIDENCE FOR USIA BUILDING
Met by Reggie Sellers

T00 AM - &30 AM  Interview « WorldNet

835 AM

USIA Headquarters
301 4ih Street, S. W,
{Met by Dirk Forrister and Sam Grizzle)

DEPART USIA BUILDING FOR DOE

" Met by Reggie Sellers

9:00 AM - 930 AM

10:00 AM - 1130 AM
11:35 AM

11:45 AM - LOOPM

1:05 PM

LI5S PM - 2:00 PM
2:00 PM - 4:00 PM
4:00 PM - 430 PM

5:00 PM

ki

Daily Bricfing

{Rich Rosenzweig, Dan Reicher, Jim Solit,
Mike Gauldin, Johannah Dottori, Beth Arner,
Carolyn Wallace)

Sentor Staff Meeting

DEPART DOE FOR THE DEPARTMENT OF STATE
("C" STREET ENTRANCE) =
Met by Reggie Sellers

Swearing-in Ceremony for Ambassador Frank Wisner
(ULS. Ambassador to India)

2201 C Street, NJW.

Diepartment of State

Ben Franklin Room

(Met by Department of State Protocol

Officer}

DEPART DEPARTMENT OF STATE FOR DOE
Met by Reggie Sellers

Lunch

HOLD

Ambassador Frank Wisner
U.8. Ambassador to India
{Sue Tierney)

(TBD) Inoculation for India Trip

Printed: 29 Jun 1994 LL11:36



WEDNESDAY, JULY 06, 1994

SCHEDULE FOR HAZEL R. O'LEARY

7.30 AM

&30 AM - 900 AM

10:00 AM - 11:00 AM
11:00 AM - {130 AM

[1:45 AM - LISPM

3

1:30 PM - 2:00 PM
200 PM - 300 PM |

3:00 PM - 330 PM

3:30 PM - 4:60 PM

4:30 PM - 5:00 PM
5:15PM - 615 PM

Notes:

Printed: 29 Jun 1994 [2:00:1]

DEPART RESIDENCE FOR DOE
Met by Reggie Sellers

Datly Briefing

{Rich Rosenzweig, Dan Reicher, Hm Sofit,
Mike Gauldin, Jehannah Dotiori, Beth Arner,
Carolyn Wallace)

{Tentative} Success Story Review
{Nancy Widenfeller)

Ambassador SiddﬁarthaIShanQaz‘ Ray of India
(Sue Tierney)

Lunch with Mary Nichols,
Assistant Administrator for
Air and Radiation, EPA
(Dan Reicher)

HOLD

Budget Guidance Meeting
(Sue Tierney, Betty Smediey, Bill ‘White)

HOLD

Richard Hopf

Deputy Secretary for Procurement
and Assistance Management
Close Qut

Appointment

CONGRESS OUT OF SESSION



7:30 AM

830 AM - 9:00 AM

9:00 AM - 10:00 AM

10:00 AM - 10:30 AM
16:30 AM - 11:30 AM
!

11:30 AM « 12:30 PM
12:30 PM - 1:30 PM

;200 PM - 2:30 PM

3:00 PM -. 6:30 PM
Notes: |

Notes:

THURSDAY, JULY 07, 1994

SCHEDULE FOR HAZEL R. O’'LEARY

DEPART RESIDENCE FOR DOE
Met by Reggie Sellers

Diaily Briefing :

(Rich Rosenzweig, Dan Reicher, Jim Solit,
Mike Gauldin, Johannah Dotton, Beth Arner,
Carolyn Wallace)

DOE Labor 3161 Policy

{B. White, W. Taylor, M. Krebs, V. Reis,
A. Durham, T. Grumbly, B. Nordhaus,
S. Tierney, B. DeGrasse, T. McBride,

M. Suilivan, B. Alverez, D, Pearman,
T. Schneider, D, Zimmerman, D, Reicher)

HOLD

Success Story Taping
(Nancy Widenfellery

HOLD

Lunch with Reporters
(Mike Gauldin, Joey Lucas)

John Fuller, CEO of Amoca
and Karen St John

{HOLD) India Press
CONGRESS OUT OF SESSION
{TBD) Depart For India

Printed: 29 Jun 1994 12:00:20



FRIDAY, JULY 08, 1994

SCHEDULE FOR HAZEL R. (Y LEARY

Notes: Travel - india
CONGRESS QUT OF SESSION

Printed: 29 Jun 1994 12:00:52



SATURDAY, JULY 09, 1954

SCHEDULE FOR HAZEL R. O'LEARY

Notes: Travel - India -
' CONGRESS OUT OF SESSION

Printed: 29 Jun 1994 1220003



uadday
June?& 18

& wider public

Radlatlon'
Best dos

Lab researche
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have resulted in elevated cancer
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ermote, The findings shake up sn
grthodoxy that holds that ow dogen
do pot Increase Cancer rink because
the body can repair damage.

Mendelsolus published bis find
ings in the February izsue of the act-

o enifie jowrnw! Radistion Research,

using datz from 120,00 survivers of
the atomic bomb bissts st Hiro.

# suggests we feed mote n*;emh.
sald Pairicia Durbln, & velorsn at
Lawrence Berkeley Laboratory. «

Mendelsohn cautionad ihal the

effects of padigtion Srom mﬁ&m

diiferer& &om those mm:rx%x; fram
chronic low level “exposure facing
nuclear workers of comamihated
comnunitizs, Dats from.those of-
fects are not nearly ss strong as the
infortastion on blavt movivors, but
studies will soon cume b from the
comrinities wround Chernotwl and
Russian nuclear wespans factories.

“Is & more dangerous? i3 it less.

dangerous? 1.oould segue it either
way,” Mendelsohn said. "We need
thoye studies™

. Mendelsohn’s findings are impar-

tant for two reasans: ons, becsuse
unlike others scientists who have s
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Mendelsohn I8 mer considered a
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shirma findings are raditionally used
?ﬂ zs;abiish regulatory safety stan-
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Tuesday, Junt 28, 1994

State finds
toxic-waste
violations at
Live ore Iab

Tirrws gtak

LIVERMORE — Thwe California
Department of Taxic Substances
Conirel 1368 eited s Al N
more Laboratary for seven ~unde
viclations of haZardous-waste regy-

iationg, sate spokesman A} |

iazzx’mchm Monday,

' The state conducted a routine in-
spection of the lab in May and -
sued citations June |, he said.

The vioiations, "which included

storing a Jrum of waste beyord o .

S0-day lmit and puaperwork errors,
“do nof cause us sny concern shout

the 1ab's ability to manage hazard.,
aid '

- ops waste” -

The new violations follow elose
on the heels of & zerdement ane
nounoed iate last month In which
the lab agreed to pay $60,000 4
cover coste of investigating 40 had.
srdous-wasts ¥olations dating
1o 1988,

Compared to those vial’&tions
the new se2 ane of less concern, &l
though the state might sl impose
fives, Mirsch said,

mrding 0 & lab news refease,’
the fab has corrected nearly all the
violations.

None of them posed a threst to
human hesith or the environment,
the release sald.

4A~Valigy Tines
Tuesday, June 25, 1994

Employees
at lab seek
results of

Oﬁwﬁﬁumdm
m&esﬁg Mon inte charges of tacm
6{5: 2513 jon at L 431Y,
map Lab should not be easedm o

6 public brcause disclosure would -

A ndemine the 1s¥'s uct-ﬁndiug

processes, acconding to documents

"ﬁié@i%@nﬁayiﬂ arseds Loy
$l. it Court,

e documents were filed in re-
onse 10 8 lawsuit by ¥ group of
mitegily lab em&!oytes. the A.ssoci
aﬁozz f Ethnic
says invedtigators (id the AE?-'! thau
their ﬁndlzzgs ould be released and
that the findingeshould be made
biic under thc s 'Icmia Public
ds Azt ] .
" But, fn lts response, IAb.gfficials
assert the documents sm:gh{ 3 t}ze
AEM are exempt from public
cords requirements because zhe
need 10 protect the-lab's “g;ltbcm
Live processgs” oumig!u
for public disclosure. fred
“If disclosure of sikh material
required, the almost Inevitable
ef‘eawdlbtlo:imim&nm&«
stroy the laboratory’s ability to'ene
gage in the kind of meaninglul de-

. liberative process (the public

records act} was meant 10 protect,”
e suit 583'!.

“Such disclosure would, as well,
likely cause LINL 1o torgo the assis-
tance of consultants fo address sent-
sitive issues such as the employ- -
mant discriminarion clajms inwzved
here,” the suit says.

The suit goes 6n to say that dis-

ehagure would likely pwm;at imfuti* i

getors o wemper their remarks to”

. avold public ¢riticism,

A hearing on the issue wiII he -

held in Alameds County Superior

Court nexs wonth,

P.11/33
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‘Grisly’ radiation,
testing discoverec

8y JOF BATTENFELD ?

WASHINGTON « A gove
eatprobe has wucovered do-
geny of ¥hagking new .
1iation Xy MMENIE o
ingluding one tase In Boston
‘and plhers Involving Tegding ra-
diouctive material 1o infants
and studying aborted fetu

Most of the <8 newly discov

cred experlments, which 4.
volved up to 1,200 patients, wh

done withaul consent of the'sub-
* Jeeds wnd had no medical bena-
t, officiale snnguncedd yester-

n?

wenakers salff ths new

. cases, which ofticixls deserined
a8 “grisly” In nafurs, Incressss

the need for legislation provid.

ng sompensstion for the Living

victimi.

Obviously the lmplications

for the hérror this han Inflict.
td on people 1s sstounding”
V.8 Bép. Joseph . Kennedy {1
. saig/in aa Interview, soting
mpdl of the sublects tn the ex-
périments were “vuinerable”
#The Encrgy Depariment sald
" ope €xperimeil conductad In
Boston invsived giving -
Siuactive vine 1o a 8T year-old
Jenkemin patient and a
heaiihy control sublect,
The purpose of the experi.

- e

ments was 1o tpick xine reten,
tion in the bidy. The repert

414 not say'where the ex; -

ment was'performed But ladl-
cated 3t was ftunded Dy the
govephment, )

pome of the experiments -
wiich were not disgoveredina

388 report by U.S. Rep. Edward -

Markey (D-Malden) — contin-
aed ux late £2 the 19803, oiftcials

JEnergy MW
O'leary REdEiRer & ssid

g secrel experiments show &
troubling palletmnof the use of
ihe termiinally €
a3 unwitting subjocts, e

o sald she was mo¥!
SPraject Sunthine” experiment
* L Sunshine™ experime
where aboried fefusss were stu-
diod. In enothee expeciment, oo
poarchera fod infants highly ra-
digactive 2irontium snd

eollected thelr diapers to sludy |

the excrement.
Officials aald evidence indt-
¢ates the researchers knew the
studies were tmgreger and tried
10 dispose of the aubiecte an fast
as possible, - i
Atmont al] of us reading
the descriptions of these ex-
periments would find some.
Ching to be disturbod about™
O'leary said,

about & so-calied
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Washington, DC 20585 i

July 7, 1994 ’f//lé'fg/ ﬂ/ fgﬁ’ ?

MEMORANDUM FOR MACK ;sacmnw
FROM: HAZEL R. O'LEARY afgﬂf?’\
SUBJECT: Weekly Report

PRESIDENTIAL INITIATIVES

* Energy for Bustainable Development Mission to india '

| leave for an slaven-day mission to indig today. This mission is a result of a
commitment that the President made to Prime Minister Rao during their

May 19, 1894, maetling and is the first visit to India by a Cabinet member in over
ten years. Our goals for this mission are to forge government and privata sector
cooperation and 1o assist india in meeting its energy needs in a sustainable
tashion. We will also initiale discussions on :mportant commercial nuclear safety
issues.

Many LS. firms have displayed interest in introducing their technologies to the
Indian energy market. To address these opporiunities, we have assembled g
high-level dalegation of business, environmental and govemmaent leaders.

To accomplish our goals of cooperation and sustainable energy development, we
have developed an ambitious agenda and plan to sign 17 separate government
and business agreements, -Among the important govemmentio.government
agreements are g proposed Armangement for Cooperation in Renewable Energy,
a proposed Memorandum of Understanding on Bilateral Energy Consultations,
and a Statament of Intent to Cooperate in the Field of Fossil Energy. Among the
important business arrangements and announcements is a joint announcement of
the largest private power project in the history of India belween the Maharashtra
State Electricity Board and Enron, Bechtel and General Electic, We will also
dedicate the DOE-Government of India Energy for Sustainable Development
Center that will serve as an in-country resource for U.S. firms seeking to supply
renewable energy and energy efficiency markets in India. It is estimated that $3-
4 billion in business agreements will be signed during this mission, creating jobs
_in the renewabls energy and environmental technology sectors.

We have alse worked with the Confederation of Indian industries, the Federation
of Indian Chambers of Commerce and industry, end the Associated Chamber of
Commaerce to sponsor the IndoAL8. Energy Summit Cooperation for Sustainable
Development. We hope that this event will serve as a showcase for the
renewable energy and environmental technologies of U.S. industry. The seminar,
sponsored by non-governmental organizations, will include round table


http:wol1c.ed
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discussions of several issues ¢ritical to sustainable energy development including
renewable energy-based rural electrification and financial incentives for
sustainable development. The goal of these round tables is © develop a strategy
with specific financial and institutional chenges necessary to develop and deploy
sustainable energy sources in india. Minister of Non-conventional Energy Kumar,
Minister of Power Saive, and Minigter of Environment Nath will participate in the
seminar, ' g

1 beligve that this mission will help the Administration {o enter the new era of
governmental and commercial ceoperation with India that the President initiated
in his May mestings with Prime Minister Rao. _

Yesterday, | met with several business reporters to discuss the Departmsnt's
Initiatives to reform our contract proceass, | announced the Department’s decigion
fo compete and renegotiste approximately $40 billion in contract services. :
Depariment of Energy contracts representing a value pver five years of $27 billion
in contract services will ba competed and 14 existing agreements will be
renegotiated. Contracts will be competed at Savannah River in South Caroling,
Rocky Flatg in Colorado, Hanford in Washinglon, the idaho National Engineering
Laboratory, and the Nevada Test Site.  This compares with six contracts that
have been compsted over the last 25 years at a valus of $14.5 billion and
represernts a8 major departure from past practices. This initiative is part of our
continuing effort to reform our contragting practices. Last year the Depariment’
iniialed a freeze on contractor salades {resulting in a savings over the next five
years of $1.5 billion) and reduced support service confracts by 12 percernt {saving
$100 million in fiscal year 1994}

Our contract operations were in a sericus need of an overhaul. Qur management
and operating contractors had previously operated under "costplug” contracts
and they have often been compensated regardiess of parformance. The newly
competed contracts will be fixed-price contracts. It is estimated that these efforts
will save taxpayers 15-20 percont versus past practices.

in addifion o the increase in oversight capability and cost effecliveness, the
competition of these contracts will provide opporiunities for small and minority-
owned businesses that have previously been unable to compete for contracts
with the Depariment. 1t is our belief that this contract raform effort furthers the
Administratior’s efforts to “reinvent govermment” that works better and costs less.
*. This inifiative has generated significant media coverage, which will continue in the
media near our weapons faciities.



Response to Members of Conuress on Energy Issues

A etter from the President was sent today fo the Members of Congress that
sttended the meesling with the President on enerQy issuas thres weeks ago. |
believe that the response will insulate the Administration from criticism that we do
not take issues affecting the industry and the regional economy seriously, The
response is a subsiantive one commiiting the Administration to working with the
Congress to develop revenue neulral proposals that can exterxt the productive
lives of marginal wells and addressing trade issues that currently inhibit the
Administration from taking an affirmative position on lifting the ban on the export
of Alasken crude. Finally, this lefter commits the coordination of the National
Economic Council and the Office of information and Regulatory Affairs to ensure
that the Administration’s regulation of the industry is consistent with the
Prasident's Executive Order,

QUTREACH

»

Congress

Dua fo the recess, | did not meet with any Members of Congress this week,

- Yesterday, | met with Ambassador Siddartha Shankar Ray of India to
discuss our visit next week.

- | also met with Frank Wisner, the newly swom-in &mba&sadot to india, o
- discuss goals for our upcoming trip to India.

MEDIA

United States information Agency

I parlicipated in an interview with the U.S.1A’'8 World Nef broadcasted live in
India. The subject of the inzemew Was our upcoming m;sszon ta india.

Briefing with Reporters on Con@c‘t Reform

Yesterday, | conducted a briefing for reporters from the Washingion Fost, the
New York Times, the Wall Streef Joumal, Time, Newsweek, Businass Week, 1.8,
News and Word Report, Reuters, the Associated Press, and others on the
Depariment's Contract Reform Initiative. The discussion focused on the
Depadment’s announcement to compete or renegotiate $40 billion of contracts to
achieve increased cost sffectiveness and contractor agcountability.
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L_g_é Angeles Times

} conducted an interview with the Los Angeles Times on the impacts of lifling the
export ban on Alaskan crude oil, The interview provided me the opportunity to
discuss the Depariment's recendly released study that details the economic
benefits of lifling the ban to the State of Califoernia. The interview also sliowed me
o highlight that our Administration is the first since the ban was adopted o
examine the economic impacts of the ban and place it on the public policy
agenda.

Washington Post

.

Today, | conducted an interview with the Washington FPost that focused on the
Administralion's current position on lifting the ban on the export of Alaskan crude
oil. | also discussed my goals for our upcoming mission to India and the
Administration’s commitment to the second largest nation in the world,

Washington Buginess Joumal

Tuesday, | was interviewed by the Washinglon Business Journal, The interview
focused on the cultural changes that have takesn place at the Department of
Energy in the transition from primarily a defense mission to @ diverse mission that
finks economic growth with environmenta! quality, sustainable energy resources,
and national security, We algo discussed the success that we have had in
applying a corporate culture at the Depariment that is predicated on quality
managament; increased cost effectiveness, and efficlency. The arlicle s
scheduted 0 appear in the July 22, 1904, issue,



APn  G7/06 1630 Weapons Contracts

By H. JOSEF HEBERT .
Associated Press Writer '

WASHINGTOR {AP) -- Contending that contractors often get a blank .check, the
Energy Department said Wednesday.it will renegotiate $40 billion worth af
. contracts with cuwganies running nuc1ear weapons piants and gevernment
Taboratories.

Many of the larger contracts, including $14.9 bi1129n worth of bus1ness
with Westinghouse Corp., at weapons sites in Washington state and South
Carolina, will be openeé for. ccmpetxtive bids as. they expire over the next two
years, officials said!

. Sucﬁ contracts rarely have been ‘opened to compatitnrs if zncumbenz

-, contractors wanted to remain at a site; officials.said.

In 311, $27 bitlion worth of business will be opened for campetition at: the
department, mostly as five-year management agreements for weapons facilities. .
Another $13,5 bitlion.-worth of contracts will be renegatiateé to mak& them o
more favorable to the government, the department satd.. .

.~ The overhaul in contracting policy, which has been- in ‘the - p?anning far
‘ '@anths, is the latest in a string of attempts in recent years by the.. =~

©.department to get greater control over contractor spending..

- A majority of the department’s $18.5 billfon annual budget goes te privste -
- contractors, usually fo run sites in more than a dozen states.where the - -
" government for decades produced muclear warheads.- ﬁach of the work now is to
- contain and clean up the rad%uactiye wastes left over- fraw years, af warhaad
- production. -
. The departmant cited statistics that over the 1&32 25 ygars, eniy eight
" contracts had been opened to competiters against .the. incumbent contractors’ =
wishes. In two of those cases the incuabent hé?d the contract, gven when 1ts

i uark was considered troublesome, -

- ﬁs &.result, government control over contractors has saffereé, satd Oeputy »
. - fnergy Secretary Bill Whiteé. °If you’re used :to getting ... (a contract} for .
- 40 years ever since‘the Hanhattan ?rojeat you start thinking it’s yours,,x{, L

LT ‘added White.

" Energy Secretary Hazel Of Leary said the- neu ‘contracts will represent "a el

" . significant change in the way the Energy B&partmeﬁt do&s business ... hy

. sites will sti}] be.of a cost-plus basis because in’ ‘many ‘cases they will.

‘ '%\said, L

:*icontractors under management contracts-goés for routimé work such as providingi‘

;ijw;ta fixed-cost contracts::

‘i . _opening the door and inviting in competition.® . : LT
= Yhe departmeut also increasingly will. seek’ centraﬁts pegged tu perfarmance‘-sf'gﬁ"‘
- -and in many cases will demand fixed tontracts instead of the type where & . coee
" - ‘company automatically is paid its costs plus a. profit, officials said. . LIS
!/ The Energy Uepartment since the start.of-the (old War has reTied keavi!y on‘};:“; :
" . cost-plus contracts because companies often were involved in unchartered = - o0
t. scfentific research and development with no clear advance estimate of gost. oL
.Many of the current contracts involving radicactive’ cleanup at weapons - - .o

“involve high]y technical pracedures and antested c¥eanup methods, official§
But the degartment estimates ahcut a faurth of the mnn&y paid to

‘security, c¢lerical staff, @aintenance aad othgr averﬁead and shaaid be pegged
Thomas - Grumb?y, who heads fhe department‘s enviranmeata? cleanua effbrt,;’

fffgikaid he expects.a Saving of at.least’ 20 percent as a’ result nf iﬁtreasedu‘
v»fmzcempatition when cantracts are. gai out*far tz*h:t‘“—'—w~ R X
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Govemment finds

~ Alaska oil exports
would benefit U.S:
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Energy Report Favors Exportmg Alaskan Onl

By Jefy Paliine
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July 14, 1994

MEMORANDUM FOR LEO& PANETTA

FROM: HAZEL R. Q*LEARE';%?/ 7%0’ Z '

SUBJECT: Weekly Repont

«  Enerpy for Sustainabte Development Mission to India

The purpose of the mission that I led this week to Indin was to honor the -
commitment that the President made in May w0 Prime Minister Rao to initiate
productive government-1-government and commercial partaerships with India.
Extrzordinary progress was made during this week's mission in the areas of
establishing government-to-governmesnt relationships, job creation, competitiveness,
sustainable development, and environmental protection, Qur delegation included
government officials, leaders in the environmental technology and energy fields,
and representatives of non-governmental organizations. This interim report will be
followed up with a detatled trip report for the President upon my retum,

Eleven new private sector ventures were cancluded during the visit Examples
include gn agreement between Solec International of California and Pentafour Solec
Technology Limited of India. The purpose of this agreement is (o introduce low-
cost pbotovoliaic technology to South India. This agreement will create 150 new
jobs in California and provide non-polluting power resources to India. Another
agreement involved Spectrum Technologies, USA, Elgin National Industries,
Spectrum Washeries, India and Jaya Foods to apply advanced U.S. conl washing
technologies to India’s high-ash-coals. This $240 million agresment targets the $1
billien cosl washing market in India. Siemens is completing  another agreement to
provide solar lanterns for rural electrification in India that will create over 850 jobs
in the near term in California. Alf of these private sector agreements achicve the
 Administration’s economic, energy, and environmental goals.

During my meeting with Prime Minister Rao, we agreed to the formation of a US.~

, Indian sub-commission on sustainable energy development. - ‘An Indian delegation
will likely visit the U.S, in six months to continue zhe partnerships fnrgcé by the
President, myself, and this delegation.

. Ialso signed a Statement of I{zszc_nt on Renewable Energy Technology with Minister
- of State for Non-Conventional Energy Sources Kumar. This agreement will -



accelerate negotiations underway between India and Entech on 2 leasing fee
agreement on the import of photovoltaic echnology. Entech, a Texas firm, is the
world's largest manufacturer of photovoliaic concenurators, Successful completion of
this agreement will create approximately 880 jobs in the State of Texas.

Other major governmental agrecments included 8 Memorandum of Understanding
for Bilateral Energy Consultation, a Statcment of Intent on Clean Coal Technology,
a Statement of Intent on Energy Efficiency and Environmental Protection at the
Tata Energy Rescarch Institute, 8 partnership between the Indian Selar Energy
Center and the U.S. National Renewable Energy Laboratory, and a Feasibility Study
of Integrated Coal Gassification and Combined-Cycle Power Generation in Gujarat,
India.

During the mission I met with 8 number of Indian industrial leaders and :
governmental officials including Prime Minister Rac, Minister of Finance Singh,
Minister of Power Salve, Minister of State for Non-Conventional Energy Sources
Kumar, Minister of State for Environment and Forests Nath, Migister of State for
Coul Panja and Minister of State for Petroleum and Hatural Gas Shmzm.

Health Care

Next week I will conduct several editorial board briefings on the President's Health
Care Refornn Initiative.

Presidential Response to Members of Congress on Energy Issues

The response letter to the Members of Congress who attended the meeting with the
President on energy policy issues was received by most congressional offices late
fast week, This response was not enthusiastically recetved due to conditions
imposed on supporting various initiatives benefiting the industey, the regionat
economy, and energy production. However, the msponsc h&s oot been hcsm}y
cmzmmd by members of either party

The Department is in the process of mobilizing encrgy companies in support of the
GATT. As a first step and at the request of Administration officials coordinating
our cffort, we have asked several prominent Chief Executive Officers o work with
the leadership in the business community to coordinate business lobbying activities.
Response to this request-has been enthusiastic, The-status of these commitmments has
been communicaied to the Administration officials coordinating the GATT effort,

We are also in the process of mobilizing a broader coalition of energy interests
through trade association lesdership. Specifically, the ¢lectric power and natural gas
« industies have pledged support for the Administration’s effort w pass GATT

. implementing legisiation. Member companies of these industry associations will be



requested by the association {6 build support for the GATT brough congressional
meetings. These companies have the ability to reach hundreds of Members of
Congress and the public. The encrgy sector was effectve in assisting the
Administration during the NAFTA debaw, and we belisve that they will be helpful
again on this issue. We are in the process of developing svents with the gnergy
commuonity that will increase the visibility of the issue.

President’s Council an Sustainsble Development

1 will attenid & meeting of the President's Council on Sustainable Development next
Thursday and Friday in Chicago. | will present the preliminary results of the
Scenarios Project conducted by the Encrgy and Transportation Task Force that |
co-chair. The project will establish several alternatives based on vardous economic
and environmental scenarios over the next 30 years and the energy mnplications of
various futures. Once established, these scenarios will be used to evaluaie the
benefits of altemnative ensrgy policics in order to gauge how these benefits would
be realized under a broad range of energy futures, Once revicwed by the full
Council, the Task Force will complete the scenarios development and attempt to
obtain consensus on the most effective policies. The results of this analysis will be
used in the development of the National Energy Policy Plan. This plan wzii be
subnitied by the President to the Congress in carly 1995

KEY DEPARTMENT NEWS

The Energy Policy Act of 1992 includes & provision that establishes criteria by
which firms cen compete in Depariment of Energy research and development
programs, The provision stawes that any firm participating io g PrOgram must ineet
employment, manufacturing and investment criteria, and the country in which the
firm 15 incorporated must pm&c U.8. finns with szzmiarappartunmzs,

This provision is controversial now because we have decided to allow a large
foreign owned firm t0 compete mn an eight-year $700 million gas wrbine program,
Several prominent Members of Congress have opposed allowing this firm to
compete in this program. in our judgement, the firm easily meets all of the statutory
criterin for participation, and we have imposed further stringent criteria on the firm
in onrder 1o pariicipaie in the program. Given the implications of this decision on
trade policy and other Administration legislative priorities, we held two meetings
coordinated by the National Economic Council and the Council of Economic
Advisors with affected agencies. All affecied agencies supported this decision
believing it to be fully consistent with Administration policy and the language in
the letter T bave sent to all interested Members of Congress today anncuncing the
Department’s decision, Another reason that this decision had to be made was that
this delay has beld up hundreds of millions of dollars of procurements.



Upcoming Floor Bebate on the Integral Fast Reactor

The Energy and Water Appropriations bill will likely be in conference next week.
There are two issues that will generate controversy. The first s the decision over
whether 10 terminate the Integral Fast Reactor (IFR). We terminated this project for
fiscal reasans and for its inconsistency with the Administration’s non-profiferation
policy. The Senate bil]l includes funding for continued research while the House bill
calls for iis termination, There were 272 vyotes in opposition 10 the project last year.
Representative Sharp (D-IN) is likely o seck & motion to instruct the House
Conferees 0 oppose any atiempt to include funds for the program in the conference
report. We are also supporting alternative missions that we have developed for the
iaboratorics in Illinois and Idabo performing the current research in order to
maiftain the work force and technical capabilitics of these sites.

The other potentially contraversial matier is language that would provide the
Department with the authority o ntilize funds appropriated by the Congress to fund
& project at the site of the Superconducting Super Collider, - This contribution to the
project would be a one-time grant and the Departraent would not maintain any

- presence at the site in 1994 to terminate the SSC. The language that is likely to
allow for a settlement between the State and the Department to resolve sil
outstanding claims resulting from the termination of the SSC. We have informed
interested Members of Congress of this provision. When the settlement agreement -
has been finalized, we m!lbmfthc Members who were mz;gopmatsafthc

S8C program.
OUTREACH

Because of my visit to India this week, I did not conduct any mectings with
Members of Congress,
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- More dirty little
Ene acretary Hazel .10 her cred-
il 'ﬁphyi‘d’ skeietons from Amn;cz‘: daset of

210 ecreis week. Examples of the uncon-

stdo sctivitles that went on inl!zezxameof

national mrlz;r
& MA

were conducied without thelr consent,'which s

unethical If not fllagal. Although the experiments

: « frvolved only trece amounts of radiosctive iso-

topes, they were of no therspeutic benefit to the
" partivipsnts, who included pregnant women.

¥ o Lasks of undatermined amounts of radis.
tion occurred in 20 of the 828 underground stom-
Ic explosions at the Nevada Test Siie. None of the
people Lving In the srea were ever tozé of the
dangers they wers exposed to

« Mors then 00 pecret tests were méucb
ed af the site between 1963 and 1992, They were

never detected because they were se1 off simulta-;

ne-ousty with announsed blasts, .

" Other disclosures by Mn. G’Leaty indicate
riismanagepent if not worse, More than 6,000
pounds of utonium snd 2,900 pounds of highly

Iments on !.298 people

JUL 07 1933

atomlc secrets

enﬁchad amnium are unacoounted for inthe
Depantm faventory. The materlsl i
¥ plastered to plplng and other equipment
In the plants where It was refined, scooeding to
the departmnl. But thet's not & very mmﬁug
answer,
Mrs. O'Leary also confirmed that plutonium
ol thegrade fmmd incivillan nuclear reactors was
used in sn American nuciear bomb fested in 1882,
This disclosure ahows how cruclal I I for Inter-
national agencies to monitor sl nuclear-power
plants.
North Korea obviously Is not the first natiou
1o extract weapons-grade plutonlum from nucle
ar-power plants, The stockplie of this materla) Is
mounting In the United States, Japan, Russia,
France, Englandand Indla, . -
The Clinton edministration should be com-
mended for declassifying stomie secrets. Many of |

.the actions Justified in the name of the Cold War
e pspecially the radiction experiments on hu-
THANS — 2re inexecﬁsable and must nem' occur
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MONDAY, JULY 18, 1894

SCHEDULE FOR HAZEL R. O'LEARY

1:00 PM Appointment
MNotes: HOLD - Personal

Prigted: 14 Jul 1994 153705 -



TUESDAY, JULY 19, 1994

SCHEDULE FOR HAZEL R. O'LEARY
7:30 AM DEPART RESIDENCE FOR DOE
Met by Reggie Sellers

8:30 AM - 9:30 AM Schedule C Breakfast
- (Mark Dovle)

9:45 AM - 10:15 AM Photo-Shoot for _
‘ Washington Business Journal

Joann Lawton, Photographer
(Audrey HofTer)

10:30 AM - 2:00 PM HOLD

1230 PM - 1330 PM Lunch

230 PM - 3:30 PM Presidential Rank Awards
Secretary’s Conference Room
{Claudia Cross)

L30PM - 600PM HOLD

Printed: 14 Jut {994 1537:45



WEDNESDAY, JULY 20, 1834

SCHEDULE FOR HAZEL R. O'LEARY

7:30 AM DEFPART RESIDENCE FOR DOE
: Met by Reggie Sellers :

8:00 AM - 8:30 AM HOLD
830 AM - $:00 AM - Daily Briefing
(Rich Rosenzweig, Dan Reicher, Jim Solit,

Mike Gauldin, Johannah Dottori, Beth Arner,
Carolyn Wallace)

9:00 AM - 11:00 AM HOLD
11:00 AM - 11:30 AM John Layton
1$:30 AM - 12:30 PM HOLD

1230 PM - 1:30 PM  Lunch- Kimberly Graham, Lawanna Clark,
Barbara Semedo

2:00 PM - 3:00 PM  Prebrel - National Defense Board
Meeting
{Charlie Curtis, Tara O Toole, Marc Whitaker,
Vic Reis, Tom Grumbly, Don Pearman,
Arch Durham)

3:00 PM - 5:00 PM HOLD

515 PM I}EPART iﬁ}('.}ﬁ FOR WASHINGTON NATIGNAL AIRPORT
Met by Reggie Sellers

6.00 PM Depart for Travel - Chicago, 1L

Printed: 14 Jgl 1994 15:37:24



THURSDAY, JULY 21, 1994

SCHEDULE FOR HAZEL R. O'LEARY

9:00 AM - 5:00 PM HOLD: President’s Council on
Sustainable Development
Chicago, IL

Notes: Travel - Chicago, IL

TBD - Argonne Off-Site Mee{mg
(Toni Joseph)

Printed: 14 Jul 1994 15:37:52



FRIDAY, JULY 22,1594

SCHEDULE FOR HAZEL R. OULEARY

9:00 AM - 5: i}{} PM HOLD: President’s Council on
Sustainable Development
Chicago, 1L

Notes: , " Travel - Chicago, IL

TBD - Argonne Off-8ite Meetmg
{Toni Joseph)

Z0861C

Printed: 14 Jul 1994 15:38:04
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The Secretary of Energy
Washington, DC 20888

Juiy 21, 1994
MEMORANDUM FOR  LEON PANETTA
FROM: HAZEL R. O’LEAR W 0 W —~
SUBJECT: , Weekly Report

PRESIDENTIAL INITIATIVES

Economic Benefits of the Sustainable Development Mission to India

1led a mission to India July 7-15, 1994. The objective of the mission was &
initiate a new erz of Government-w-Government and commercial relationships
between the United States and India. The mission achieved our objectives of
improving governinental ties while creating U.S. jobs, and advancing environmenial
goals through the export and application of cnvm:mmantai technologies.

This mission was extremely successful ’m generating ccmmcmiai benefits for U.S.
firms. Eleven business agreements valued at over $3 billion wers signed during this
mission. It is estimated that these agreements will create an estimated 26,000 jobs
in the United States. States that will panticularly benefit from this job creation are
Califormia and Colorado. These jobs result from the export of renewable energy
technologies and other technotogies such as clean coal processing.” I believe that
this mission will facilitate a successfol mission by Secretary Brown in October,

. Health Care

Yesterday, I conducted editorial board briefings with the Wheeling News Register, /
West Virginia; the Cincinnat Post and the Harrisburg Gazettg, Pennsylvania to
advocate the President's health care reform initistive. The most frequently asked
guestions related to the President's comments on universal health care made at the
National Governor's Assootation Meeting, and the Administration's position on the
inclusion of abortion in health care legislation. Today while in Chicago, |
conducted an interview with WYORN Radio. This station has the largest minority
audience in the State. Next week I will be conducting interviews with several
additional editorial boards,

d303P lodd ¥ 51 b & 1
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We have been in contact with White House staff regarding my desire to participate
in the upcoming bus tour 1 promote our Administration’s health care initiative. |
will be joining the tour in Jersey City and traveling to Philadelphia.

President’s Council on Sustainable Development

Today and tomorrow, I will be attending a meeting of the President's Council on
Sustainable Development in Chicago. I will present the preliminary results of the
Scenarios Project conducted by the Energy and Transporiation Task Force that |
co-chatr. The project will establish several economic and environmental scenarios
over the next 30 years and the energy implications of various fures. Once
established, these scenarios will be used to evaluate the benefits of aligrmative
energy palicies in order to gange how these benefits would be realized under a
broad range of energy futures. Once reviewed by the full Council, the Task Force
will complete the scenarios development and atiempt to obtain consensus on the
most effective policies. The results of this analysis will be used in the development
of the National Energy Policy Plan, This plan will be submitted by the President 1o
the Congress in early 1995, The plan represents the first time that sustainable
development will be a major theme of ULS. cncrgy policy,

KEY DEPARTMENT NEWS

* Settlement of the Superconducting Super Collider (§88C)

It appears that the Department and the State of Texas have resolved all issues
resulong from the termination of the SSC and the parties are close to setding. all
claims. The Department will provide the State with a modest cash settiement and a
one-time gramt to complete a project at the SSC site.  The settlement is contingent
spon the inclusion of language in the Fiscal Year 1995 Energy and Water
Appropriations Bill which provides the Depantment with the legal authority
utilize funds appropriated by the Congress for orderly termination of the SSC o
compiete a project at the SSC,  The Senate bill includes the language, the House
bill does not. ‘The House comminee will recede to the Senate in confersnce. We
will be communicating the erms of the serdement 1o poential opponents of such a
sertlement within the very near future, We will request assistance from the White
House on this maner shortly o gain the support of some influential Members of
Congress.

We have been working with the State to develop a public affairs and legislative
strategy to ensure that the terms of the sentlement are well understood by Congress
and the public. The Administration's message will focus on the adverse impacts of
termination of the SSC and the need to educate the public and the Congress of the
importance of invesiments in science and technology. We will also stress the




importance of completing the project at the sie for medical research purposes.
We are coordinating this stralegy with the appropriate White House offices,

Negutive Story on the Department's Commitment te its National Security

Migssion

A story appeared in the Los Angeles Times Tuesday that questioned the
Deparunent’s commitment to fulfilling its national security missions, This issve
increased in visibility due to a leak to the press of a classified letter expressing the
Deparument of Defense concerns regarding our efforts in this area, The isgue
described in the aticle is whether the Department's national security mission,
particularly the siewardship of the nuclear stockpile, can be responsibly discharged
given the budget cuts over the last few fiscal years in our national security
programs, The Administration has proposed a 33 percent budget reduction in the
Department’s national security programs over the past two fiscal years, Thess cuts
are on top of reductions already made in previous years.

The Congress is also questioning the Department and the Administration’s
commitment 10 responsibly discharge its national security obligations, The Senate
Armed Services Coramittee recently attempted o transfer our tritiem production
responsibilities o the Department of Defense in the Fiscal Year 1995 Defense
Authorization Bill. These provisions were eventually struck from the bill on the
Senate floor,

The Department and the Administration have significant issues to consider in
developing the fiscal year 1996 budget. These include our commitment to develop a
new tritium source by 2009, to support the weapons stockpile, to ensure the
maintenance of an adequate budget, to ensure the technical capahilities of the
National Laboratories, and (0-develop scientific proxies for nuclear wsting.

The large budget reductions that the Department's national secunity programs bave
experienced over the last few vears have raised questions over the Department and
© the Administration’s commitment t0 our national security missions, The
Depastment received the second largest budget reduction in the Government last
year, Additionally, the cut was much larger than it appeared as we utilized 3800
milfion in uncosted obligations of previously appropriated monies to fund areas
where there were budgetary deficiencies. At the same time our national security
respoustbilities have increased because of the Presidential Decision Directive to
maintain our ability to test auclear weapons while developing scientific proxies for
testing. The development of such proxics is extremely costly. The fiscal year 1996
budget will be tight. However, if we do not receive an adequate budget allocation
{and the current target is not sufficient), we will have to make significant tradeoffs
between such Administration initiatives as climate change, clean car, and our
national security obligations. We will be working with Alice Rivlio and all White
House offices to ensure that cur budget request is adequate o achieve our national
- security, energy, scientific, and cleanup objectives for the coming years,



Status of Alaskan Qil Export Ban Issue

Un July 16 the President commitied to approximataly 60 Members of Congress to
attempt to develop solutions 10 important international trade issues in order to
realize the energy and economic benefits of lifting the ban on the export of Alaskan
crude oil. It has been suggested that lifting the ban while requiring carriage of the
oil {expansion of Jones Act) on U.S. built ships might initiate a GATT challenge
and be contrary to the position that we have recently taken in the OECD ship-
building negotiations. This is the agreement that was reached among the producers,
shippers, and the maritime labor unions to lift the ban.

The Department has attempted w develop an approach that would allow for
exemption from the ban dependent upon specific findings. These findings would
presumably be the completion of satisfactory contractual agreements among labor,
shippers, and producers. The parties have encouraged ul 0 move forward on this
approach. However, the United States Trade Representative's office is
uncomforiable that we would essentially be encouraging an expansion of the Iones
Act, which is contrary to our recent positions in international trade negotiations.
There will be an NEC principals meeting on this approach on Friday, An
Administration position is being developed quickly due @ the need 1o reauthorize
the Export Administration Act in the very near future. The ban is currently
included in the Act. :

The Department will probably advocate moving forward unless convinced that the
risks o our international rade posture are too sericus. This is because there are
few initiatives that can create significant jobs in California, increase domestic
energy production, and State revenues without adversely effecting the environment.

OUTREACH

Office of Manapement and Budget Acting Director Rivlin

Next Wednesday, I will meet with the Office of Management and Budget Director
Designate Alice Rivlin 1o discuss major budget issues facing the Department,

Chief Executive Officer of Ameco

¥

Next Wednesday, 1 will meet with Larry Fuller, the Chief Executive Ufficer of
Amoco, to discuss envirgnmental issues confronting the induseey. I will solicit his
support of Environmental Protection Agency’s effort to determine if the refining
industry can be re-regulated. The Department was instrumental in bringing the
industry to the table to support this effort.



Democratic National Commitiee Chairman Wilhelm

Next Eriday, I will meet with Democratic National Committee Chatrman David
Wilhelm to discuss upcoming travel and determine how I can provide support o
Democratic candidates around the country.

. Congress

-+ Tuesday, I will meet with Congressman Jay Inslee (D-W A} to discuss the
Department’s cleanup efforts at the Hanford Site, formerly the Department’s
largest weapons production facility and now our largest environmental

cleanup proiect.

e Tuesday, 1 will meet with Senator Nunn 1o diseuss the Administration's
commitment to ensuring the safety and reliability of the nuclear weapons
stockpile.

MEDIA

Round Table with Press on Indiag Trip

Yesterday, I held a reponters' round table briefing on the accomplishments of our
mission to India with Washington, D.C. reporters from over fifieen Indian and U.S.
newspapers. Among the U8, press that attended were the Associated Press,
Reuters, and the Wall Sueet Joumal

Los Angeles Times Interview

1 will conduct an interview this week with the Los Angeles Times reporter who
wrote the article criticizing the Department's efforts to consolidate the nuclear
weapons complex over the last 18 months. The article alleged that some in the
defense community do not believe that we are committed to maintaining the
stockpile. In the interview, T will highlight the Administration's commitment to
maintaining the safety and reliability of the nuclear stockpile, and the capability to
test while developing scientific alternatives 10 testing.

, Washington Post Interview

I was interviewed by Tom Lippman of the Washington Pogt 10 discuss the
Department and the Administration's commitment to oor national security
respongsibilities,




730 AM

8:00 AM - R:30 AM
2:30 AM - 5:00 AM

9:00 AM - 9:30 AM

10:00 AM - 12:00 PM

12:30 PM - 1:30 PM
1:45 PM - 2:15 PM
2:30 M - 3:00 PM
330 PM - ‘ 4:60 PM
4:30 PM - 5:00 PM
$:15 PM - 6:15 PM
620 PM - 7:00 PM
7:00 PM

Printed: 21 Iul 1994 16:48:17

MONDAY, JULY 25, 1994

SCHEDULE FOR HAZEL R. O'LEARY

DEPART RESIDENCE FOR DOE
Met by Reggie Sellers

HOLD

-Daily Briefing

{Rich Rosenzweig, Dan Rclci}er jtm Solit,
Mike Gauldin, Johannah Dottori, Beth Arner,

Carclyn Wallace)

Editorial Board Press Calls -
{Barbara Semedo, Mark Doyle)

Senior StafT Meeting

Lunch

Joel Klein
Secretary’s Office

Contract Reform
(Bill White, Don Pearman, Joha S{:ange
Dan Reicher)

Theodore Kronmiller and
Senator Tany DeBrum of the Marshall Isiands

. (Dan Reicher)

Planning Session

{Rich Rosenzweig, Dan Reicher, Dirk Forrister,
Mike Gauldin, Johannah Dottori, Jana Prewitt)
Appointment

HOLD

DEPART DOE FOR RESIDENCE

~ Met by Reggie Sellers



-TUESDAY, JULY 26, 1994

SCHEDULE FOR HAZEL R. O'LEARY

730 AM
TR:00 AM - 830 AM
8:30 AM - 9:00 AM

915 AM - 945 AM

10:00 AM - 12:00 PM

{2:30 PM - 1:30 PM
1:45 PM

2:00 PM - 2:30 PM

2453 PM

300 PM - 330 PM
3:45 PM - 445 PM
4:50 PM

Pristted: 2§ Jul [994 16:48:28

"DEPART RESIDENCE FOR DOE

Met by Reggie Sellers
HOLD

Breakfast.for India Trip Coordinators
Location TBD (Starts at 8:00 A M }
(Sue Tierney)

Congressman Jay Inslec
Secretary’s Office
{William Taylor)

Don Pearman-- Goals & Measures

Room 8E-089 Program Review Center
{Rill White, Charlie Curtis, Arch Dutham,
Ann Lavin, Nancy Weidenfeller,

Mike {}aaidm)

. Lunch with Frank Askin

(Dan Reicher)

DEPART DOE FOR OMNI SHOREHAM HOTEL
Met by Reggie Sellers

Congressional Youth Leadership Council
Omni Shoreham - Paladium Room
2500 Calvert Street, NJW,

{Terry Comwell-Rumsey)

DEPART OMNI SHOREHAM HOTEL FOR DOE
Met by Reggie Sellers

HOLD
Close Out
DEPART FOE FOR DIRKSEN SENATE OFFICE -

BUILDING
Met by Reggic Sellers



'$:00 AM

£:30 AM «10:00 AM

10:15 AM - 10:45 AM

11:00 AM

11:30 AM - 130 PM
2:060 ??&4\* 400 PM

*

- 430 PM - 5:00 PM

5:15PM - 615 PM
6:45 PM - 7:15 PM
7:30 PM

WEDNESDAY, JULY 27, 1994

SCHEDULE FOR HAZEL R. O'LEARY

DEPART RESIDENCE FOR THE ANA WESTIN HOTEL
Met by Reggie Sellers

Speak at Meeting of the National
Petroleum Council Co-Chairs”
Coordinating Committee

ANA Westin Hotel

2401 M Street, N.'W,

{Rich Rosenzwéig, Dirk Forrister)

Larry Fuller, CEO of Amoco
Decatur Room :
ANA Westin Hote}

. {Rich Rosenzweig, Dirk 'Ffzrr‘isae{}

.DEPART THE WESTIN HOTEL FOR DQE

Met by Reggie Scllers
Potzcy Process Mecting

Jay Hakes - Goals and Measures

Room 8E-089

Program Review Center -

{Bill White, Charlie Curtis, Arch
Durham, Ann Lavin, Nancy Wldenfelfcr,
Mike Gauldm) '

Alice Rivlin, Director of OMB
Secretary’s Office

(Rich Rosenzweig)
Appointment

Close Out.

DEPART RESIDENCE FOR DOE
Met by Reggie Seﬁeg*s

Peigted: 21 Jul 1994 16:49:04



FRIDAY, JULY 29, 1994

SCHEDULE FOR HAZEL R. O'LEARY

730 AM DEPART RESIDENCE FOR GERMANTOWN
Met by Reggie Sellers

9:00 AM - 12:00 PM Visit Germantown DOE Office
{Tara O'Toole, Tom Grumbly, Vii‘: RGIS
Betty Smedley) ’

12:00 PM DEPART GERMANTOWN DOQE OFFICE FOR DOE
Met by Reggie Sellers

1230 PM - 130 PM Lunch

2:00 PM - 3:30 PM  Quarierly Meeting with
' Defense Nuclear Facitities Board
John Conway
(Bill White, Charlic Curtis, Tara O'Toole,
Don Pearman)

"3:45 PM - 415 PM NN Interview
L , re: Clean Alr Cab
(Barbara Semedo)

4:15 PM DEPART DOE FOR DEMOCRATIC NATIONAL COMMITTEE
QFFICE
Met by Reggic Sellers

430 PM - 530 PM David Withelm, Joe Velasquez and
‘ T Joan Baggett :
Dlemeocratic National Committee
430 South Capitol Street
(Rich Rosenzweig)

5:40 PM  DEPART DEMOCRAT!C NATION&L COMM%WEE QFFICE
FOR DOE
Met by Reggie Sellers

Prnted; 21 Jul 1994 16:49:22
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Soft Sell Wins Hearts
And Deals in India

By N. VASUKI RAD
navai ok Covwmrcn St

NEW DELHI. India - Hazel
Qgigmame. met and ConquErEr
) n contrast 1o the drisk #nd busi.
nesslike spproach olien adopted by
visiting U.S. officlels - former of
Trade Representiutive Carla Hills,
for example «— there was 5o takeit-
‘or-Jeave-it ztﬁmde:m ci the “we
know whais best
for you amd we're
slways nght”™ P

© M5, G'Leary Bo¥ v
ﬁrnp!y turned on
ber charm, smbl.
ing at sveryone
and exhibiing the ERY - riug
patience needetl B gvs
10 deal with lranes  Braighy
-in this diffleulc PRE
vountry. Her fone Kadt
wias gentie, ber

LA pies (o apply sdia
Wl ccal-washing technologi

2 US macket

- ANALYSIS

vompleied |1 privalesecior ven-

tures. including one involving Sclec

{nternational of Hawthorn, Calil.,
and Pertatour Solec Technology Lid.

India, webich signed an agreemient
e introduce lew-cosy pholaycltaic
lechnslogy. creating jobs i hoth
couniries, Another deal Intolved
Specirum. Téchnologies of the Unite”
ed Statés and three lodith mt:ljpa-

A Tndia’s
hlghosh coal, -aiming at z, # bitljon.

u-,

Also, Indign officlals committed

8 themnaelves §5 accelerating pprov.

R IR 1)

-1 have had an cmaordiaaty da
today (Wednesday),™ she.told the \fi{
lage womens. "l hive spoken with .
your prime minlster on sustainable
-eRergy resourtes. Bul with due ree-
speet 1o him, § must say (ut nothing
in.my visit Lo Mother Iudis bas

mm»mmnwemv,.w

2 1o this villsge® .

She made & u&iam sttempt 1o
speak -two gesiences in Hiodl fhe
local language. Rer sccent meant -

dF sz lor-3 number of
£ deals

svasive. her logle correct.
“We'rz bowled and stumiped,”

6aid Power Minister NK.P. Salve, .

wsing at snsiogy from the game of
cticket he s0 passionately follows.
Impessible 1o wansiste inlo hase-
bail, the sense I3 of being kmked
for & 100p In the afcest way.’

. At the IndoUS energy s:ammit.
Mg, OLzsry su government
ministers and 2 packed hail of bosic
ressmen by voming down off the

. podium t& make ber, addrms. She.

walked ap to dﬂegates #nd spoke 0

theny-directly,
© She abprop uoted 1.be e

vered Mahmm G:Zil;‘i a key ingre- ing.

dieat 10 win Indizo hearts. At Lhe
end. she received 2 standing avatlos
Ms Oleary sald her weeklong
visit to India will generste deals
‘worth “humsdreds of milllons of éol-
lars” for US companies. -
Specifically, the energy secretary

B

ctlmf ENErLY the Yocal women ¢idnX inderstand.
..+ she was thanking them, and when'
Fer \is,i}’uaryi !z was nat juste cfficials translated, they burst It
business. Her -approach- of -talking Faughter.
with the lofty aad the zalbarm T ﬁzﬁ‘ a 1;::: conference, Ms. .
rent 1mpf¢ssn sverys ary xsked a reporier 10 repeat
pa " ¢ & aarrie of R, Chidambaram, chair
Sbe vitited” Wednesday witd m of India’s atomic eoergy come -
Primee Minisier P.V. Narasimha Ha mmistion, so she could proscunce It |
and held giscussions with ministers correctly when meeting him.
who head the energy sector in lodia.  After Indiz and the Unlted States
Several government-te-government .signed several bilateryl a ts,
agreements were Signed. Mr, Salve tol¢ ber: “Your visit has
Bt the day before she took time 1aid the
off to visit m village of Dhanawas parioership with the US. This visit -
near Delhi, presenting residents with Will remain-a goldes chapter in the -
%0 US.made solar lanterns as 3 history of wnhtlm
cemmitmert of America’s interes ) :
in sustainable snergy development. |
Ms. OlLzary alighted tm her .
&rand;m her ksmwgeiherin e
“namaste,” the Indian ﬁgn of grest. .

- Braving dumidity, beat and dust
while many roetbery of ber delega.
ties rushed Dback 10 the air-
vonditioned hus, sbe st on the
ground cross-legged as Indian woan-
en &0, “Come on, speak to me. Tell |
me sbowt your problems.” :he nrged .
facai women. ;

ground for a sustaingble . - .
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dia and e Unfted States agreedto
sekreh together for Cleaner mrzy
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Officials for the .S, Depazt:
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importance of completing the project at the site for mcdical research purposes.
We are coordinating this strategy with the appropriate White House offices.

Negative Story on the Depariment’s Commitment 1o its National Security
Mission

A story appeared in the Los Angeles Times Tuesday that guestioned the
Departrnent's commitment to fulfilling its national security missions. This issue
increased in visibility due to 4 leak to the press of a classified letter expressing e~
Department of Defense concems regarding our efforts in this area. The issue
described in the article is whether the Department's national security mission,
particularly the stewardship of the nuciear stockpile, can be responsibly discharged
given the budget cuts over the last few fiscal years in our national security
programs, The Administration has proposed a 33 percent budget reduction in the
Department’s national security programs over the past two fiscal years. These cuts
are on top of reductions already made in previous years.

The Congress is also questioning the Departrment and the Administration's
commitment to responsibly discharge its national security obligations. The Senate
Armed Services Committee recently attiempted to transfer our tritium production
responsibilities (o the Department of Defense in the Fiscal Year 1995 Defense
Authorization Bill. These provisions were eventually struck from the bill on the
Senate floor.

The Department and the Administration have significant issucs to consider in
developing the fiscal year 1996 budget. These include our commitment to develop a
rew tritium source by 2009, to support the weapons stockpile, to ensore the
mainienance of an adequate budget, to cusure the tachnical capabilities of the
National Laborawries, andGevelopigg scientific proxies for nuclear esting.

The large budget reductions that the Department’s national security programs have
experienced over the last few years have raised questions over the Department and
the Administration's commitment to our national security missions. The
Department received the second largest budget reduction in the Government last
year, Additionally, the cut was much larger than it appeared as we utilized $800
million in uncosted obligations of previously approprigted monies to fund areas
where there were budgetary deficiencies. At the same time our national security
responsibilities have increased because of the Presidential Decision Directive w0
‘maintain our ability w test nuwclear weapons while developing scientific proxies for
festing. The development of such proxics is extremely costly. The fiscal year 1996
budget will be tight,. However, if we do not receive an adequate budget allocation
{(and the current target is not sufficient), we will have to make significant tradeoffs
between such- Administration inftiatives as climate change, ¢lean car, and our
national security obligations. We will be working with Alice Rivlin and all White
House offices to ensure that our budget request is adequate o achieve our national
. _ security, energy, sclentific, and cleanup obiectives for the coming years,


http:utill2.ed

Democratic National Comnmittee Chairman Whilhelm

xt Friday, T will meet with Democratic National Commitiee Chairman David
Whithelm to discuss speoming travel and determine how 1 can provide support to
Democratic candidates areun:i the country.

« Congress

- Toesday, I will mect with Congressman Jay Inslee (IN-WA) 1o discuss the
Department’s cleannp efforts at the Hanford Site, formerly the Department's
largest weapons production facility azzé nOW our largest environmental
cleanup project.

e Tuesday, T will meet with Senator Nunn 0 discuss the Admingstration's
commitment to ensuring the safcty and reliability of the nuclear weapons
stockpile.

MEDIA

+ Round ‘Table with Press on India Trip

Yesterday, I held a reporters’ round table briefing on the accomplishments of our
mission W India with Washington, D.C. reporters from over fifieen Indian and U.S.
newspapers, Among the U.S, press that attended were the Assoctared Pmss)eaé

Reuters neverserviees, and the Wall Sireet Journal,
* Los Anpreles Times Interview

I will conduct an interview this week with the Los Angeles Times reporter who
wrote the articke criticizing the Department's sfforts to consolidawe the nuclear
weapons complex over the last 18 months. The article alleged that some in the
defense community do not beliove that we are committed to maintaining the
stockpile. In the interview, I will highlight the Administration's commitment ©
maintaining the safety and reliability of the nuclear stockpile, and the capability w
west while developing scientific alternatives to testing. ’

. Washinizton Post Interview

Twas interviewed by Tom Lippman of the Washingion Post to discuss the
Department and the Administration's commitment t0 our national secority
" responsthilities.

a1
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The Secretary of Energy
Washington, DC 20585
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July 28, 1994

MEMORANDUM FOR  LEON PANETTA /
FROM: HAZEL R. {)‘LEW W
SUBJECT: \ Weekly Report
PRESIDENTIAL INITIATIVES
. Health Care

This week 1 conducted editorial board briefings with the mai;vigc Cauﬁcr-soumg

and the Rocky Mountain News toadvocate the President’s health care reform
initanve.

I will be joining the health care bus wour in Jersey City Monday and traveling to
Philadelphia. I will be conducting regional media interviews io Jersey City and one-
on-one intarviews with local network affiliates in Philadeiphia

. Litting the Ban on the Export of Alaskan Crude Oil

In 3 meeting of the National Economic Counctl last Friday, a consensns was

: reached 10 provide exemptions from the ban on the export of Alaskan crude oil on
1.8.-flagged ships upon the submission of an application by a producer, | believe
that besides representing good economic and energy policy, this initiative sends a
signal to energy producing States that the Administration intends o support energy
policy initiatves, The Administration will also receive credit from editorial pages
around the country as this ban has been in effect for 21 years and there has never
been a credible effort (o lift the ban. It is my understanding from discussions with
Bob Rubin that a formal decision memorandum will be forwarded to the President
in the near future. Based upon my discussions over the last several months on this
issue, 1 feel obligated tw communicate this decision to Senators Feinstein, Murray,
and Boxer prior 10 its appearance in the media and will coordinate with White
House legislative affairs.
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To alleviate the enviconmental community's concerns with lifting the ban, the

- Administration will state its continued opposition to exploration and development of
the Arctic National Wildlife Refuge and waters offshore from California. We will
also require an environmental assessment in the submission of the license for export
to énsure that there are no eavironmental impacts from exporting the oil. We will
develop an outreach plan to cnsure the Administration receives the credit it deserves
for this initiative in important States.

. Public Meeting to Launch the Administration’s National Energy Strategy

. The Department is reguired ¢ submit a National Energy Policy Plan every two
years, ‘The last plan was submitted afier the Gulf War. We sought and received 3
two-year delay in submitting the strategy in 1993 so that the Administration could
submit a plan consistent with its energy and environmentsl policy goals.

To initigte this effort, we will hold 2 public event at George Washington University
Tuesday. One-half of the event will be dedicated to a wwn meeting with public
participation and the other half will be a policy round table with prominent chief
executive officers from the enerpy industry and leaders of non-governmental
organizations participating, Represemtative Phil Sharp (D-IN) will moderate this
round table, This strategy will encompass many of the Administration's energy,
cconamic, and environmental theroes. The strategy will be underpinned by
sustainable development, the efforts of the National Laborawries w reduce the cost
of sustainable encrgy technologies, and the need to deploy these technologies in the
domestic and international marketplace in order to create high wape jobs.
Following the George Washington University. event, we will be holding
approximately eight regional public forums over the next several months,

This strategy is ultimately submitted to the Congress by the Presideot.  As many
key players in the Administration are engaging in several intensive interagency
efforts, we will discuss our plans with the Office of Environmental Policy and the
National Economic Council wo determine the most efficient ways © ensure that
agencies ane actively involved in the development of the strategy. '

KEY DEPARTMENT NEWS
. Settlement Reached with Workers at Fernald -

The Department has reached an cut-of-court settiement in the class action suit that
was filed in January 1990 on behalf of workers and former workers at the
Department’s Fernald nuclear weapons plant near Cincinnati, This plant processed
plutonium for the production of nuclear weapons, The employees who filed the suit
alleged that they had been exposed 0 excessive radiation while working for the
National Lead Company of Ohio, the company that o;aeratcd the plant for the
Department between 1952 and 1985,
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This settlement will provide lifetime medical monitoring and mongtary
compensation. The monitoring will be fully funded by the Government through the -
Deparement and will include 4n initial exam and annual foliow-up examinations.

The payments will be based upon the years of service of the employees and not on
arry actual physical injuries suffered. Other criteria for payment will be determined
by trustees of the fund who are selected by the Court. The seitlement must be ‘
approved by the court that will set a date for a *faimess” hearing.

We believe that this serthemnent reasonably addresses the nisks of a Jarge judgment if
the case had gone to tmial, the inguiry claims of the plaintiffs, and the precedent for
other pending cases. 1t also will avoid the substantial negative publicity of a trial.

Settlement of the Superconducting Super Collider (88C}

The Department and the State of Texas initialed a term sheet last Thursday evening
to settle all claims resulting from termination of the SSC. When this settlement is
ultimately executed, the Department will provide Texas with $145 million in cash
and a onc-time grant for completion of a lincar acoelerator at the SSC site 1© be
used for a proton cancer treatment facility, Senior departmental staff have briefed
the relevant appropriations subcommittze members and staff and past opponents of
the SSC about the sentlement. At this point in time, we believe the Congress will
suppaort the setilement.

Congress must take one further action W effectusic the settlement. The settlement
1§ contingent upon the grent by the ﬁcpmcm to the State of Texas to comp}cw
the lincar accelemtor. Legislative language is required to allow for this grant as 1L
is not clear that the Depanment had the legal authority to cxpcnd already
appropriated funds for this purposc. The necessary language is in the Senate bill
and now must be enacted by the House. It appears that the House will have a
separate vote on the language in the Senate bill rather than bring it inside the
conference report. We have been working with the steff of the Vice President and
Office of Management and Budget to ensure Congress® support of this language.
We do not expect strong opposition. The sewtlement has been favorably received in
the press in Texas, .

Negzative Story on the Department’s Comumitment 1o its National Secnrity
Mission .

Monday, I conducted an interview with the Los Angeles Times reporter who wrote
the article criticizing the Department’s support of the nuclear weapons arsenal over
the last 18 months. The article alleged that some in the defense community do not
believe that we are committed to adequately supporting the stockpile. In the

interview, I highlighted our commitment to maintaining the safety and reliability of



. the nuclear arsenal mciuémg cnsunng aéequaw budget wg}pan in fiscal year 1995
and fiscal ycar 1996

We have also facifitated an interview by the Washington Post of Deputy Secrotary
of Defense John Deutch on the same subject. Our messages have been closely
coordinated.

OUTREACH

= - Ambassador of Pakistan

Monday, 1 met with Malesha Lodhi, Pakistan Ambassador o the United States. The
purpose of the reeting was to discoss the timing and scope of my upcoming visit
to Pakistan, This is an important trip given the Pakistanis™ sensitivity to our visit ©
Indis. Our mission will focus on electric power reform and deployment of
renewable and energy efficient technologies in Pakistan, There are great
opportunities for U.S, firms in this market

. Ambasiador of India

Wednesday, T will mees with Ambassador Ray of India to discuss the results of last
month's mission and o plan upcoming reciprocal visits. . )

. Nationnd Petrolenm Councit

Yesterday, I addressed the Co-Chairs Coordinating Commitiee meeting of the
National Petroleum Council, an organization of 200 chief execotive officers from
the natural gas and oil industries, My remarks focused on the Administration’s
commitment tg the strength and competitiveness of the industry, ] communicated
that this commitment has been demonstrated by the President’s meeting with 20
members of the Senate and 52 members of the House and follow-up actions that
include the Administration’s support of lifting the ban on the expornt of Alaskan
crude, incentives for deep water drilling in the Gulf of Mexico, and willingness to
work with the industry and interested Members of Congress w develop revenue
neotral tax proposals.

. Democratic National Committee Chairman Wilhehn

Thursday, T will meet with Democratic National Committes Chairman David
Wilhelrs and Alexis Herman to discuss upcoming travel and determine how I can
provide support 1o Democratic candidates sround the Country.



- Texas Women's Political Caucus

Saturday, August 6, 1 will deliver the keynote address at the Texas Women's
Political Caucus Convention in Dallas. This annual meeting will be attended by
250 people, 130 of which are delegates to the convention.

. Congreas

-- chncs,day, I will meet with Senator Bob Graham (D F1.) 1o discuss the
Department's national security missions,

- Wednesday, | will meet with Senator Nunn (D-GA) o discuss the
Adrinistration's commitment to ensuring the safety and reliability of the
noclear weapons stockpile while maintaining the capabilities of the defense

*laboratories to support national security.

- Wednesday, I will mest with C{}ngressman Jon Kyl (R-AZ) to ézscuss
previousty discussed issues.

" These meetings are pant of my efforts 10 communicate with the members of the
Armed Services Commitizes of the Senate and the House on the Department’s and
. the Administration’s commitment to iraplementing our national security missions.

MEDIA

. - Intervicw with Russian Journalisis

Tomorrow, I will meet with several Russian journalists who are visiting four of the
DPepartment’s facilities in a wur sponsored by International Physicians for the
Prevention of Nuclear War. [ met with these journalists last fall in Moscow and
this follow-up session will focus on the Department's Openness Initdadve, nuclear
transpareacy, radioactive wasie cicanup, and the role of citizen z}rgammtmns in
nuclear issues.

H

CNN Interview on Clean Cabs

Tomorrow, I will conduct an interview for the CNN program, "Managing with Lou
Dobbs.” The interview will focus on the Washington, D.C.-based Clean Air Cab
Company a company that has purchased a flest of natural gas vehicles, and the role
that the Department has played in their growth, This will allow me to highlight the
Department and the Administration’s commitment 0 facilitating the conversion of
the Federal fleet to clean-burning aliernative fuels and our efforts to leverage St
and private investment to drive alternative fuel vehicles in the marketplace.
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Russians take the tour

13

of Pantex Plant

Russian journalists film delegation’s
" visit for television program . .~ .

By DARNY M. BOYD
GiobaNews Statl weiter
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The Secretary of Energy =
Washington, DC 20585 B CENTRAL Pl COrY

w15 CODE:

August 4, 1994

MEMORANDUM FOR  LEON PANETTA

/
FROM: HAZEL R O'LEARY ﬁé&,‘a
) J

&

SUBJECT: Weekly Report
PRESIDENTIAL INITIATIVES
] Health Calls

I am muaking phone calls to House members to determine their position on the
legisiative approach introduced by Representative Gephardt. I will contact
Representatives Chapman, Lloyd, Sarpalius, Schenk, Schroeder, Meek, McKinney,
Sharp, Tauzin, Fields, Markey, Rangel, Derrick, Frost, and Inslee. '

Crime Calls

I made séverai calls to members on the ¢rime bill this week. Results were phoned
into Cabinet Affuirs.
Fo

CurnentStatus on Administration Initiative to Lifi the
Crade (i}

At t!wc_;::qmst of key House mesmbers, the memorandum recommending to the
President that the ban on the export of Alaskan crude be lifted is being held until the
House completes action on the Export Adminisiration Act. We have developed
legislative language and a statement of Administration policy that can be transmitted
to the Senate following House action,

A
eig

In the ifiterim, we have worked with White House Legislative Affuirs, the National
Economic Council, and the Office of Environmental Policy to develop an effective
legislative and communications strategy, The comnmunications strategy is designed to
ensure that the Administation receives credit for this initiative in key energy
produciig States and the production areas of Californin,

o

e
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KEY DEPARTMENT NEWS

. Negative Articie on the Sale of Surplus Muclear Equipment in the Wall Street Joumal

In early 1992, the Department decided fo terminate reprocessing of materials necessary
for defense activities, Several months later, the Department determined that much of
the equipment planned for use in an vpgrade of a Department of Energy reprocessing
facility in Idaho was surplus and required disposition, Approximately three-folirths of
the equipment was disinbuted to other Department of Energy facilities for appropriate
use. However, the remaining portion of the equipment was sold o an Idsho
businessperson, Suggestions were made in a Wall Street Journal article that the
transfer of this material posed a proliferation threat. None of this material had been
considered classified or otherwise sensitive unclassified nuclear information. However,
the ransfer of the facility poses significant questions as to the Department's policies .
and procedures in determining which materials are now surplus and how 1o dispose of
them,

In the shori-term, I have sent a senior Department employee to begin negotiations with
the purchaser of the equipment to buy it back ensuring that it does not fell into
ingppropriate hands, We expect it 1o be in the Diepartment’s possession Friday, The
equipment is being stored in & warehouse, and there is now security ensuring that it is
not moved, In the longer-term, T heve establiched a team wathin the Department that
will examine our current policies and procedures regarding surplus property and
policies and procedures for property disposition in light of the end of the Cold War.
This group, under the direction of the Under Secretary, will make recommendations to
me within the next ninety days.

So far there has been only one negative story and now that we have a short-term
strategy 10 reacquire the property and a long-term strategy to strengthen policy in this
ares, we expect 1o be able to minimize funther media attention.

. Setflement of Sinte of Texns' C!mms Due to Tenmination of the Superconducting Sum
Collider (S8

As communicated in recent reports, the State of Texas and the Department have signed
5 term shoet detailing the framework of the comprehensive settlement reached between
the parties resulting from termination of the 88C, The settlement consists of 2 $145
million ¢ash payment to Texas and a one-time grant of $65 million to the State to
complete a project at the SSC Site, The settlement 13 contingent upon the Congress
authorizing the expenditure of previously appropriated funds for this purpese, :

The conference on the fiscal year 1995 Energy and Water Appropriations bill will
begin today. Following the conference, there will be a vote on the House floor on the
language included in the Senate bill authorizang the Department to provide the grant to



the State to complete & projeci. A sepaiate vote on the langusage is required on the
House flcor, because it was not in the House bill, We are confident that the language
wiil be strongly supported. We believe that past opponents of the program will
support the seitlement, as will the leadership of both parties, We have worked closely
with the State of Texas and appropriate White House offices on this matter.

Termination of the Integrpl Kast Reactor

It is likely that the Sensie conferees to the Energy and Water Appropriations Bill wall
recede to the House position to terminate the Integral Fast Reactor (IFR). The
Administration proposed terminstion of this project in its Fiscal Year 1995 Budget
submission due to the project’s inconsistency with our nonproliferation palicy (the
reactor reprocesses plutonium} and that there is no commercial application for this
technology.

The House had voted to terminate the project, and the Senate had supported B by a
52+46 margin. The Houge instructed its conferees Monday to maintain its position io
the upcoming conference with the Senate on this issue. I believe that the
Administration should get credit for terminating this project for fiscal purposes and as
a nonproliferation initistive, Editorial pages were strongly opposed to this project.
The downside to this terminstion is that the conferees did not support the
Administration's Budget Amendment to redirect the asgets of the Lab to work on
higher prionity missions. I personally met with Senator Simon to request his support
for these follow-on missions several times, but he could not agree and maintained his
support of the IFR., We will work to include these missions in our Fiscal Yesr 1996
Budget.

Awmi of 8 §5 Billion Conlract 1 8 Lockheed Team to Manage the Idaho Nationsal
Engineering Labomtory

The Department issued & $5 billion contract to Lockheed and other firms over 5 five-
year period to manage the Idsho National Engincering Laborstory (INEL), INEL isa
multi-disciplinary Natonal Laboratory focused on nuclear research, spent fuel
activities, alternate energy technology, and environmental restoration and waste
management, With 8,200 employees and a §1 billion annual budget, the Iab is Idaho’s
second largest employer.

~ This is the first contract that incorporates the Department's new contracting practices.
Impontantly, the contract includes provisions that He remuneration to results, For
example, the contract provides incentives for achieving cost savings through increased
efficiency and reduced overhead.
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The contract also includes many provisions that support the Administration's efforts to
create jobs through technology transfer. The Lockheed team will place special
emphasis on transferring sdvanced technology developed st the Lab 1o the private
sector for commercialization. The contract also obligates Lockheed o provide $180
million in subcontracts to small businesses and $75 milbon to small & disadvantaged
.businesses, and small women owned businesses.

This announcement penerated significant media attention nationally and in Idaho.
OUTREACH

. Democratic Nafional Committee Chatrmsn Wilhelm

Today, I met with Democratic Nationa! Committee Chairman Wilhelm, Joan Baggett,
and Alexis Herman to discuss upcoming travel and determine how I can provide
support to Democratic candidates around the country.

. Texas Women's Politiend Cuucus

Saturday, [ will deliver the keynote address at the Texas Women's Political Caucus
Convention in Dallas. This annual meeting will be attended by 250 people, 150 of
whom are delepates to the convention. My remarks will focus on the record of
Governor Richards and our Administration’s record in creating jobs, proactively
addressing issues affecting women, and sppointing wemen to senior policymaking
jobs, ‘

. Congress

- Today 1 delivered remarks st a luncheon sponsored by the Congressional
Round Tsble an Post-Cold War Relations. This is a bipartisan forum
associated with the Arms Control and Foreign Policy Caucus. Representatives
Jim Leach (R-LA) and Harry Johnston (D-FL)} convened the forum and over
forty members of Congress with interest in National Security issues attended.

This forum presented an excellent opportunity to highlight the Administration’s
nationsl secunty and nonproliferation initiatives. My remarks focused on the
Department's transition from producing nuclesr weapons to dismantling 2,000
weapons per year, maintaining the nuclear stockpile wathont nuclear testing,
and our sccomplishments in the nonproliferation arena. ¥ discussed our efforts
to purchase highly enriched vranium from dismantied Russian weapons to
reduce the proliferation threat, an agreement to shutdown Russia’s reactors that
produce wespons-grade material, and initiating a regime with Russiz that will
allow for control and sccounting of weapons-grade material, 1 believe this is
an excellent record of accomplishments that should be publicized.
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- Monday, I met with Congressman George Brown (D-CA) to discuss legislation
affecting the Department’s labs and high energy physics. I also discussed the
Administration’s efforts to pass ¢rime and health care reform legislation. |

. The following meetings are part of my continuing efforts to communicate with
members of the Armed Services Committes on the Department's and the
Administration’s commitment to carrying ouf our national security migsions:

. Wednesday, I met with Senator Bob Graham (D-FL) 1o discuss the
Department's national secunty missions including the inclusion of funds
for a pew tritium source in our Fiscal Year 1995 Budget.

- Weidnesday, I met wath Senator Nunn {D.GA}) to discuss departmental
© inftiatives to maintain the nuclear stockpile without testing and the
inclusion of funding for a new trittum source in s fiscal year 1996

efforts.
- - Fundraising
v Democratic Senate Campaign Commitiee Dinner for Senate Challengers

Monday evening, 1 will attend the Senate campaign commtiee's dinner
in honor of the party's Senate candidates

- Reception for Governor Sullivan

Tuesday eveﬁing, T will attend a fundraiser for Wyoming Governor
Mike Sullivan, a candidate for Wyoming's open Senate seat.

MEDIA

" Omni Mg&zim
Tomorrow, I will be interviewed by Omni Magazine. Omni is currenily doing 8
profile on me. The interview will focus on the I)epamnents use of its scientific assets

o create jobs and fo commercialize renewable energy and energy efficient
technologies,

* ENBC

Tuesday, T was interviewed by CNBC. The interview focused on nising oil prices, the
situation in Nigeria, and our efforts to support initiatives to stmulate domestic energy
production,



Minority Business Enterprise News

I will conduct an interview with_Minority Business Enterprise News next week. The
interview will focus on Department and Administration initiatives to create opportunity
for small and minority business development stimulating business development and job
creation in the minority community.

Interview with U.S. Public Interest Research Group

This interview will be published in U.S. PIRG's publication which is distributed to
one million members nationwide. My comments will focus on our efforts to redirect
the Department's energy priorities, terminate the Integral Fast Reactor, and implement
an aggressive policy that reduces the threat of proliferation of weapons-grade material.
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