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The Secretary of Energy 
WaShington, DC 20585 

". 
April 20, 1995 

MEMORANDUM FOR LEON PANE1TA 

FJl.OM: HAZEL R. O'LEARY Sent to Cabinet Affair via 
LotusNotes 

SUBJECT: Weekly Report 

KEY DEPARTMENT NEWS 

• Survey Shows DOE Gainine in Public Trost nnd Confidence 

A survey conducted in the last quarter of 1994 by Washington State University shows 
that Department of Energy efforts to decrease secrecy and increase public participation 
are paying off in greater trust and confidence among the people who deal most 
frequently with the agency. 

The UniversIty conducted the first trust and confidence survey in 1992 at the request 
of DOE. The attitudes of stakeholders toward the Department showed improvements 
in aU categories in the new survey. Trained interviewers from the University's Social 
and Economic Research Center conducted the telephone surveys. 

The more than 300 surveyed stakehoJdefs~~those with a stake in the Department's 
defense programs, radioactive waste, and environmental elean~up mJssions--lnciude 
State and local governments, hospitals and universities, industry and' environmenta1 
groups. and labor unions, 

* U.S. Business Inten~sts in Caspian 

Deputy Secretary of Energy Bill White returned to the Caspian region on April 14-24 
for follow-up talks with government leaders in this resource--rich area, The ten-day. 
seven·nation trip includes meetings in Kazakhstan, Turkmenistan, Azerbaijan, Georgia,. 
Armenia. "urkey. and Russia, 

An of the countries are part of the Caspian Basin. the world's most promising location 
for new oil and gas production in the,next century. In some countries, the Deputy 
Secretaryls visit will be the first ever by a high-ranking U.s, offiCIal 
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• 	 ''Earth Day PruilH 
.. Features Solar Ughting apd Sustainable Landstftoitig ,, 

On April 20, 1995, we broke ground for a new D,C, park to celebrate Earth Day '95, 
The park near the Mall at Ninth Street and Independence Avenue, SW. will showcase 
sustainable landscaping and solar energy. IIEarth Day Park" celebrates the 25th 
anniversary of Earth Day through a joint effort of DOE, the Department of 
Transportation. General Services Administration. and the District of Columbia. 

The General Services Administration designed the park, in accordance with the 
Street.scape Manual developed by the interagency National MaU Road Improvement 
·Project. Consistent with the President's recommendations for environmentally and 
economically beneficial iandscaplng. the park features drought~resistant. native plants 
to reduce the need for fertilizer. pesticide, and irrigation--driving down costs: 

.. 	 U.S. Consumer and Industry Saving Billions from Enero Deruu1ment Resean::h 

The American consumer and U.S. industry has saved billions of dollars as a result of 
energy efficiency technologies developed from Depanmen.t of Energy research. On 
April 10 the Deparlrrient released "Success Stodes: The Energy·' Mission in the 
Marketplace,!! a 22~page catalogue of R&D breakthroughs and their market status, It 
offers a factual response to questions about whether these R&D programs have had a 
significant impact on the energy' field and the U.S. economy. ' 

.. 	 D,;wytment of Enemy and S1lrte Department Rekase Dmft Environmental ImpMt 
Statement on FOttlign Spent Nuclear Fuel 

The environrnent~l impll¢tS of a proposed United States policy for management of 
spent nuclear fuel from foreign research reactors are discussed in a draft report issued 
April 12: 1995, by the Departments of Energy and State. Many foreign research 
reactors c.urrently use nuclear fuel containing highly enriched uranium (HEU) or are 
storing spent fueJ containing HEU from past operations. The HEU could be extracted 
from the spent fuel and used to produ~ nuclear weapons. 

AGENCY WORK ON PRESIDENTIAL INITIATIVES 

• 	 Speech to White House Confel\~nce on Small Business in Adnnta 

At the request of the White House. I made the keynote speech to the White House 
Conference on Small Business in Atlanta on Tuesday before an audience of 500, 
focused on the Department's progress in our work 10 advance minority and small 
businesses. We have increased the volume of such contracts from $3 biHion to $4,5 

. biHion ·since 1993, J focused on other initiatives such as in.creasing small business 
access to our laboratories and streamlining regulation. Lastly, I highlighted 

I 
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Administration initiatives benefit the small business sector, particuiarly 'our trade 
missions to China, India, Pakistan, and other nations. There was positive response to 
President Clinton's deficit reduction and the Department's reinvention. 

CONGRESS 

• Cgpgressiorud lJearings 

April 25, 1993 • Before Senate Armed Services, Strategic Forces Subcommittee 
regarding FY 1996 Budget Request for Environmental Management Programs. 

April 26, 1995 .. Before Senate Interior Appropriations Subcommittee regarding 
FY 1996 Interior and Related Agencies App~opriatjons .... Energy Conservation .. 

April 26. 1995 .. Before Senate Interior Appropriations 'Subcol)'tmittee regarding 
FY 1996 Interior and Related Agencies Appropriations -- Fossil Energy .. 

May 9, 1995 -' Before Senate Environment and Public Works. Superfund. Waste. 
Control. ahd Risk Assess~ent Subcommittee regarding Superfund Facilities and 
Superfund. . 

May 9, 1995 ~ Before House Resources Committee regarding Alaska North Slope. 

May 16, 1995 - Before Senate Anned Services Strategic Forces Subcommittee 
regarding FY 1996 Budget Request for Atomic Defense Activities. . 

OUTREAOI 

• Meeting wid. Governor Beru;ley of South Carolina 

I had a positive meeting with Governor Beasley of South Carolina. The discussion 
focused on the future of the Savannah River site that has been significantly downsized 
due to reductions in defense production, We discussed downsizing, community, and 
economic. dislocation; our plans to store foreign research reactor fuel at ,the site; and 
South Carolina's potential to be the preferred site for a new tritium production sources 
that is necessary to maintain the nuclear weapons stockpile. The decision on siting 
will be issued in November. 
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MEDIA 

• Wpshington Post 

l' was interviewed by the WashinglOh Post on our plans for a new facility to produce 
tritium, a short-lived nuclear weapons material that must be replenished even in a 
declining arsenal 

• CEO Magazine 

I was:"interviewed by CEO-Magazine regarding downsizing of the Department and my 
business background, . 

, 
• 	 Sm;ecn to Smail Business Conference in Atlanta, GA 

. Local coverage (A tlanta Joumal~Constiiution) of my speech. 

• ''Earth Day" Park Groundbl'eaking. Washington, DC 
. 

Local and energy trade press attendance of event. Disseminated key Administration 
Earth Day ~d District of Columbia messages. 

• 	 Sayings (mID Energy Efficiency R&D 

Media coverage of the Department of Energy's consumer information about energy 
efficiency. inCluding the Washington POSI and USA Today. 

• 	 Chicago Tribune 

Nuclear Medicine focus on DOE's Brookhaven Facility to treat brain tumors was 
featured in I the Chi~ago Tribune.. 

• 	 QUp9mte Welfare 

National Journal interviewed Deputy Chief of Staff Dan Reicher and Deputy Under 
Secretary AI MacLachlan. 

REGULATORY REFORM 

• 	 No' significant activity to rep.ort 
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FOIA AcnVrrY 

The Los A ngeles Times requested copies of all correspondence between Senator' Phil 
Gramm and tbe Department of Energy since 1990. 

SECRETARY'S SCHEDULE 

Calendars will be sent via LQtusNotes to the Office of Cabinet Affairs. 

SUB-CABINET SCHEDULE 

Calendars will be sent" via facsimile to the Office of Cabinet Affairs, 
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The Secretary of Energy 

Washington, DC 20585 


April 20, 1995 

MEMORANDUM FOR LEON PANETTA 

FROM: HAZEL K O'LEARY Sent to Cabinet Affair via 
LotusNotes 

SUBJEcr: Weekly Report 

KEY DEPAR'IMENT NEWS 

., Survey Shows DOE Gainine: in Public Trust md Confideme 

A survey conducted in the last quarter of 1994 by Washington State'University shows 
that Department of Energy efforts to decrease secrecy and increase public participation, 
are paying off in greater trust and confidence among the people who deal most 
frequently with the agency. 

The University conducted the first trust and confidence survey in 1992 at the request 
of DOE. The attitudes of stakeholders toward the Department showed improvements 
in all categories in the new survey. Trained interviewers from the UniverSity'S Social 
and Economic Research Center conducted the telephone surveys. 

The more than 300 surveyed stakeholders·~those with a stake in the Department's 
defense progra.ms. radioactive waste. and environmental c;lean~up rnissions--inciude 
S1ate and local governments> hospitals and universities. industry and environmental. 
groups, and labor unions. 

• U.S. Busi~ss In(el~sts in Caspian 

Deputy Secretary of Energy BiU White returned to the Caspian region on April 14~24 
for follow~up talks with government leaders in this resource~rich area The len-day> 
seven-nation trip Includes ~eetings in Kazakbstan. Turkmenistan. Azerbaijan~ Georgia. 
Armenia. Turkey~ and Russ!a, 

All of the countries are part of the Caspian Basin> the world1s most promising location 
for new oil and gas production in the next century, In some countries.. the Deputy 
Secretary's visit will be the first e,:,er by a high-ranking U.S. officiaL 

http:progra.ms
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• 	 ''Earth Dm Park..• .. Featun~s Solar Ughtine ood Systainable LandscSniDg 

On April 20, 1995, we broke ground for a new D.C. park to celebrate Earth Day. '95. 
The park near the Mall at Ninth Street and Independence Avenue, SW. will showcase 
sustainable landscaping and solar energy. uEarth Day Park'" celebrates the 25th 
anniversary of Earth Day through a joint effort of DOE, the Department of 
Transportation, General Services Administration. and the District of Columbia_ 

The General Services Administration designed the park. in accordance with ,the 
Streets'eape Manual developed by the interagency National MaB Road Improvement 
Project. Consistent with_ the President's recommendations for environmentalJy and 
economically beneficial landscaping, the park features drought*resistant, native plants 
to reduce the need for fertilizer~ pesticide, and irrigation ..~driving down costs: 

• 	 YJ). Consumer Rnd IndustrY §avin: Billions from Energy Denauro,nt Resean:.b 

The American consumer and U,S, industry has saved billions of dollars as a result of 
energy efficiency technologies developed from Department of Energy research. On 
April 10 the Department released "Success SlOries: The Energy Mission in the 
Marketplace;" a 22-page catalogue of R&D breakthroughs and their market status. It 
offers a factual response to questions about whether these R&D programs have had a 
significant impact on the energy field and the u.s. economy. 

• 	 DeDattment of Enell!Y and State Deru!l'tment ReleASe Draft EnvironmenUd Impact 
Statement on FQ,-eis:n Soont Nuclear FueJ 

The environment~ impacts of a proposed United States policy for management of 
spent nudear fuel from foreign research reactors are discussed in a draft report issued 
April 12, 1995, by the Departments of Energy and State. Many foreign research 
reactors currently use nuclear fuel.containing highly enriched uranium (HEU) or are 
storing spent fuel containing HEU from ·Past operations. The HED could be extracted 
from the spent fuel and ~d to produc~ nuclear weapons. . 

AGENCY WORK ON PREsIDENTIAL INITIATIVES 

• 	 SOOfCh to Wbite House Conference 0·11 Small Business in AtlnntR 

. 
At the reqtlest of the White House, I made the keynote speech to the White House 
Conference on'Small Business in Atlanta on Tuesday before an audience of 500. ',1 
focused on the Department's progress in our work 10 advance minority and. small 
businesses. We have increased the volume of such contracts from $3 billion to $4.5 
billioRsince 1993. I focused on other initiatives such as increasing small business 
acce~ to our laboratories and streamlining regulation. Lastly. I highlighted 

• 

.. 
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Administration initiatives benefit the small business sector. particularly"<mf trade 
missions to China.. India. Pakistan, and other nations. There was positive response to 
President Clinton's deficit reduction and the Departmentts reinvention. 

CONGRESS· 

• CongressionnJ HeAling! 

. . 
April2S, 1995 ~ Before Senate Anned Services, Strategic Forces Subcommittee 
regardiqg FY 1996 Budget Request for Environmental Management Programs. 

April 26, 1995 ~ Before Senate Interior Appropriations Subcommittee regarding 
FY 1996 Interior and Related Agencies App~opriations ~- Energy Conservation. ' 

April 26. 1995· Before Senate Interior Appropriations ·Subcommittee regarding 
FY 1996ln~erior and ReJated Agencies Appropriations •• Fossil Energy . 

. Mqy 9. 1995 ~ Before Senate Environment and Public Works. Superfund, Waste, 
Control. and Risk Assessment Subcommittee regarding Superfund Facilities and 
Superfund. . 

.May 9, 1995 ~ Before House Resources Committee regarding Alaska North Slope, 

May 16, 1995 ~ Before Senate Armed Services Strategic Forces Subcommittee 
regarding FY 1996 Budget Request for Atomic Defense Activities. 

OUTREACH 

• Meeting with G~vemor -Beastey of South Carolina 

I had a positive rr.'eering with Governor Beasley of South Carolina. The diSCUSSion 
focused on the future of the Savannah River site that has been'significantly downsized 
due to reductions in defense production. We discussed down~izing: community, and 
economic dIslocation; our plans to store foreign research reactor fuel at the site; and 
South Carolina's potentia1 to be the preferred site for a ne'w tritium production Sources 
that is necessary to maintain the nuclear' weapons stockpile. The decision on siting 
win be issued in November, 
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MEDIA 

" 	 'Washington Post 

. 	 . 
I was interviewed by the Washington Post on our plans for a new facility to produce 
tritium, 	8 short-lived nuclear weapons material that must be replenished even in a 
declining arsenaL 

" 	 CEO I\fal!at:ine 

I was'interviewed by CEO'Magazine regarding downsizing of the Department and my" 
business background . ' 

'* Speech to Small Business Conferenee in Atlanta, GA 


. Local coverage (A Jlanta Journal-Constitution) of my speech, 
. 	 .. .. 

" 	 ''Earth Day" Park Groundbtceakin2t Wnshin:ton, DC 

Loca1 and energy trade press attendance of event. Disseminated leey Administration 
Earth Day ~d District of Columbia messages. 

• 	 Savine:i (mm Energy Effidency R&D 

Media coverage of the Department of Energy's consumer information about energy 
efficiency, including the Washington Post and USA Today.. . 

Nuciear Medicine focus on DOE's Brookhaven FaCility' to ~reat brain tumors was 
featured in the Chi~o Tribune:,_ 

• 	 Corporate Welfare 

National Journal interviewed Deputy Chief of Staff Dan Reicher and Deputy Under 
Secretary AI MacLachlan. 

REGUIATORY REFORM 

• 	 No significant activity to rep.ort. 



5 

FOIA Acnvny . 

The Los A ngeles Times requested copies of 811 correspondence between Senator Phil 
Gramm and the Department of Energy since 1990. 

SECREfARY'S SOIEDULE 

Calendars will be' sent via LotusNotes to the Office of Cabinet Affairs. 

SUB-CABINET SOIEDULE 

Calendars will be sent' via facsimile to the Office of Cabinet Affairs. 
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May 4, 1995 

MEMORANllUM FOR LEON PANETfA 

FROM: HAZEL R O'LEARY 

SUBJECT: 


KEY DEPARTMENT NEWS 

Announcement of the Department's Strnfegic Alignment Initiative 

Wedni::sday, I announced the elements of a strategic realignment of the Department of 
Energy, This initiative is another of the pieces necessary to achieve the $14.1 billion 
in savings we have committed to OU~ Administration and the American public. 

The pnckage will save $7.1 billion. The most controversial element will be work force 
reductions of 3,800 Federal workers, We win attempt to utilize buy~out authority to 
minimize the potential for layoffs. The rest of the package includes asset sales of 
precious commodities accumulated during the Cold War, block granting severa1 
programs, and cutting travel and support services contracts. We witt also close 24 
offices, I will announce further dos\lres this summer. Finally, legislation to achieve 
savings by privatizing power marketing administrations and selling the Naval 
Petroleum Reserves was sent to the Hill yesterday. The effect of this initiative is that 
we wiU be smaller and provide better services. Following the staff reductions. under 
10,000 employees will remain on our rolls. 

A Resean:h Partnership with the Steel Jndu~bY 

Tuesday. I signed a compact with the steel industry committing the Department to 
coordinate its research and development portfolio with the steel industry'S technOlogy 
vision. This is the fifth time the Department has agreed to work with an integrated 
industry over the last two years. Such initiatives aHow us to leverage our research 
dollars to enhance the competitiveness of US. industry. We have similar agreements 
with the pulp and paper, textile, auto, and semi-conductor industries. 

The st('..el industry is one of our Nation's most energy and waste intensive industries. 
Our efforts arc geared to increase energy and production efficiency, while reducing 
pollutants, The industry currendy employs 236,000 people. The event was well 
attended by press from the ten leading steel production States. 



Voluntary A.greement with the Rum) [JuDie Coone-rntive to Reduce Emissions of 
GRenhouse Gases 

Tuesday, I signed agreements with 202 rural electric cooperatives to voluntarHy reduce 
greenhouse gas emissions. This effort is Ihe last event of five with elements of the 

, electric-power industry. Cumulatively. we have signed agreements with over 500 
eJectric'utilities to achieve ou~ global environmental policy objectives, 

This voluntary program was the cornerstone oCme A.dministration!s Climate Change 
Action Plan and is evidence that voluntary, market-driven environmental initiatives can 
work. 

S~~ch to the Nuclear En~rgy Initiative 

Next Monday> I will deliver the keynote address to the Nuclear Energy Institute. My 
remarks will focus on our Administration!s commitment to characterize Yucca 

, Mountain to determine if it is adequate to dispose of commercial spent waste. I will 
also discuss our internal review of various pieces of legislation that would authorize 
siting and ~nstruction·of an interJm storage facility. 

AGENCY WORK ON PRESIDENTIAL INITIATIVES 

Speech to the Nonproliferntign Tlem Conference flt the United Nations 

Today, I addressed the Nonproliferation Treaty Conference in New York. My remarks 
highlighted our AdmlOistration!s leadership in this vital area. I strongly advocated our 
Administration's position of indefinite extension of the Treaty, Following the speech. I 
conducted a press conference at the United Nations. 

J also held bilateral meetings with South Africa, China. and Indonesia. the leader of 
the non~aligned movement which is adyocating a different J:!Osition. 

Briefing for South Asian knders 

. At the request of the White House, I will brief leaders from the South Asian American 
community. My remarks will focus on our Administration and the Department's 
successes in establishing better strategic and commercial relationships with India and 
Pakistan. 
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Presentation or 1995 PenonnMte Agreement to White House Offices 

On Mav 15, t995, I will present the elements of a Performance,Agreement for 1995 
that wiil be signed by the Presiden·t.. The Agreement makes specific ~ommitments in 
our mission areas of national security, environmental management, science fWd 
technology and energy resources. 

Leudine. the Delet!Rtion to the International Energy Agency 

I will chair the Annual International Energy Agency Meeting in Paris. The agenda 
will focus on energy security, the use of voluntary and market mechanisms to achieve 
environmenta1 objectives, and continued reforms in energy policies in areas where 
demand is rapidly i~creasing, . 

Following th'js meeting, I wiH rr3"-:el to Azerbaijan at the r.equest of the oil industry to 
deliver a major speec~ at an oil and gas conference. This speech wilJ focus on the 
strategi~ importance of energy and this region as ,a major tr~spoJ1 of oil and gas. ' 

CONGR£SS 

~n2ressionaJ Hegrings 

M;Y 9, 1995 ~ Before Senate Environment 'and Public Wo'rks; Superfund. Waste, 
. Control and Risk Assessment Subcom~ittee regarding Federal Facilities and 
Superfwld,' . ' 

May 9, 1995 - Before House Resources Committee regarding Alaska North Slope. 

May 16, 1995 ~ B,efore Senate Armed Services Strategic Forces Subcommittee 
regarding FY 1996 Budget Request for Atomic Defense ACllvllies. 

May 18, 1995· Before House Resources Committee. Water and Power Resources 
Subcommittee regarding possible transfer of Department's Power Marketing 
Administriuions.· , 

May 13, 199j ~ 'Before House Government Reform and Oversight, Government 
Management. Information. and Technology Subcommittee regarding National 
Performance Review, 
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OUTREACH 

Meetin" with Joe Skeen 

1 will meet with Congressman Skeen of New Mexico to discuss the future of the 
Department's laboratories. ' 

Meeting with Governor Bait and the IdAho Congn!ssionRi Delegation 

I will ,meet Mth 'Governor Batt and Senators Kempthome and Craig to discuss the 
future waste shipment of naval reactors to the Idaho 'National Engineering Lab. 

MEDIA 

Interview with A8C Nmll', TechnoPolilics. wrop Radio and the WiJ.r/l.;nglon Post 

I v.'iIl·conduct interviews v.'th all'of these media on the Department's alignment 
ini~iw· . 

REGULATORY.REFOR11t 

External Requests. 

lnterogency Meeting 'Qn Treatmef" of Federol Cleanups. The Department hosted an 
interagency meeting on May 1, 1995. which was chaired by the Council.on· 
Environmental Quality (CEQ). 10 resolve differences on whether to include cleanups in 
risk ass~sment bills pending in the Senate. The interagency consensus was that 
"major Federal cleanups" should not be m~de subject to the pending risk asSessment 
bills, but that there would be Administration efforts to address several agencies' 
concerns about the current Federal cleanup process. SpecificaUy. the interagency 
group agreed that the Environmental Protection' Agency (EPA) would develop' 
administrative reforms, in'-connection with Federal cleanups conducted under the 
Comprehensive Environmental Response. Compensation, and Liability Act (commonly 
referred tl;; as "Superfund"); that the 'Administration should seek legislative revisions to 
the Resource Conservation and Recovery Act to improve the implementation of 
Federal cleanup plans subject to both Federal and State .oversight; and that the 
Administration should seek comprehensive S,uperfund reauthor~zation. 

, Request from Congressional Budget Office. The Congressional Budgel Office 
requested that thc Department provide costs estimates associated with implementation 
of risk legislation pending in the Senate. These bills are S.291 (Roth). 5.333 
(Murkowski) and S.343 (Dole). We are developing the cost estimates in consultation 
with the Office of Management and Budget. 

http:Council.on


, , 

Request lor Agency Comm'ents on H,R 994· (Regulatory Sunset and Review Act of 
\995), With approval from the Ollice of Management and Budget, the Department 
has provided a response to Congresswoman Cardiss Collins supporting the objectives 
of the bill, but opposing its prescriptive nature and adverse agency impacts. The 
Department estimates incremental costs of implementing the bill to be at least 
$2 million annuaIJy. taking into account additional personnel and' related administrative 
proc~sses and judicial review oost~. 

Ups;oming Rules 

ClarificatioN 0/ Clothes Washer Test Procedures. The Department e"'pects to publish 
next week a revised notice of proposed ruJemaking 10 clarify the treatment of washing 
machine!. that "lockout" certain water temperature combinations and, thus, contribute 
to energy efficiency, 

SECRETARY'S SCHEDULE 

Calendars wiH be sent via Lotus Notes to the Office of Cabinet Affairs. 

SUB-CABINET SCHEDULE 

Calendar:1 will be" sent via facsimile to the Office of Cabinet Affairs. 
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May II, 1995
Washington, DC 20585 

MEMORANDUM FOR LEON PANElTA 

FROM: HAZEL R. O'LEARY Sent to Cabinet Affairs via 
Lotus Notes at 7:00 p.m. 

SUBJECf, Weekly Report 

KEY DEPARTMENT NEWS 

Upcoming Decision on Spent Fuel EnvllUlimentru Impact Stntement 

The Department is required by a court settlement to develop and approve an 
Environmental Impact Statement (EIS) setting forth a plan for disposing of the 
Deparlmen(, spent fuel as well as spent fuel from ;he Navy. The EIS provided for 
storage of most of the fuct in South Carolina. Washington. and Idaho, where there is 
controversy about our plans. 

Event to Donftie Euess Security Equipment to Dishie. of Columbia Public Schools 

Monday. I will transfer. on behalf of the Department of Encl1.'l')'. excess security 
equipment such as metal detectors to the D.C. Public Schools. Congresswoman 
Norton and the local School Board will be in attendance, 

This I!v~nt highlights our Administration's commitment to the District and should gain 
significant local media attention, 

• 

Wednesday, I wilt address the 10th anniversary conference of the National Coal 
Council, My remarks wjn focus on our alignment initiative and maintaining (:.Oat as a 
dom(:stic energy option, while deploying American technoJogy overseas to create jobs 
and protect the environment, 

Upcoming Travel to P,U'S. Bitka. lUJd F1!)I'el1tt' 

Wednesday, I wiH Jea,!e for: Paris to chair the Annual Ministerial Meeting of the 
International Energy Agency: This will be the' first time a US, Energy Secfelary has 
chaired this event since 1980, The meeting will focus on issues of energy security, 
utilizing voluntary agreements and industrial partnerships with industry to achieve 
environmental objectJves. and encouraging policy reform in countries where there is 
significant demand growth for Energy, At this meeting. Russia's Energy Minister will 
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recejv~ lEA recommendations of policies to encourage investment in its oil and gas 
sector, 

I will then Iravel (0 Azerbaijan, 31 the request of the U.S, oil industry. to make a 
speech at an oil and gas conference. The purpose of this speech is to highlight our 
Administration's support for private sector firms attempting to do business in this part 
of the world, My remarks will also focus on developing proposals to ensure the 
successful development of the Caspian -- a region rich in oil and gas resources. I win 
also meet with President Aliyeu and American industry representatives, 

I will then.fly "to Fiorence to address the world Geothermal Congress to advance the 
commercial interests of U.s', geothermal farms. 

AGE."ICY WORK ON PRESIDENTIAL INITIATIVES 

Alignment of the Demutme'it of Enerer 

The Department's recently announced alignment and downsizing initiative continues to 
receive major congressional, media, and public interest We have tasked 'a group of 
employees to report back to me in 90 days with recommendations as to how to" 
allocate, by program area, the 'employee reductions which are equivalent to 30 percent 
of our Federal work force. 

Remarlc; to the House Buded Group on ReAlignment 

J spoke to the House budget group Wednesday. The discussion focused on our 
alignment initiative and why it is a better altemariveJhan dismantlement and 
establishment of an unwieldy Science Department 

Briefing to South Asian Arne.leans 

Monday,.I will make'a presentation to South Asian Americans. I will focus on our 
Department's and the Administration's commitments 10 this region of the world and 
efforts to build enduring security and commercial reiationships with the nations, 

CONGRESS 

• ' Congtt!s~ionAl Helnings 

May /6, /995 - Dan Dreyfus, Dir~ctor. Radioactive Waste; before Senate Energy and 
Natural Resources Committee regarding Nuclear Waste Issues. 
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May 16, 1995 - Secretary O'Leary~ before House Government Reform and Oversight, 

Government Management Information, and Technology Subcommittee regarding 

National Performallce Review: 


May 16, 1995 - :under Secretary Curtis. Dr. Victor Reis. Assistant Secretary for 

Defense Programs, and Ken Baker. ACfing Director of. Nonproliferation and'Nationa! 

Security; before Senate Armed Services Strategic Forces' Subcommittee regarding 

FY 1996 Budget Request for Atomic Defense Activities. 


May 18, 1995 ~ TBD~ before House Resources Committee, Water an.d Power 
Resources Subcommittee regarding possible transfer of Department's Power Marketing 

". Admini!itrations. 

June J, 1995 ~ Martha Krebs. DirectOr of Energy Research; before House Government 
Reform and Oversight, Government Management. I~formation. and Technology 
Subcommittee regarding National Performance Review. 

OUTREAOf 

Meeting with Senators Crnig and Kemplbome. Governor Batt nnd Navy Seerenuy 
Dalton 

I met whh Idaho Governor Batt, Navy Secretary Dallon and the Idtlho congressional 
delegation to 'discuss storage of DOE and Navy spent nuclear fuel at the Idaho 
National Engineering Laboratory. The Idahoans are reluctant to allow additional 
storage at the laboratory. Nava! nuclear ships and,submadnes will be panicularly 
affected if storage is not permitted, We will attempt to reach a compromise on the 
issue in the next few weeks. 

Testify ai ·Hoose 'Govemment Reform Rnd Oversight Subcommittee on (;9Vemment 
Manaeement, Infonuation and Teshno1ogy Subcommittee 

I will testify on the Department's realignment initiative Tuesday before this 
Committee. 

Meeting with Senator' Muriwwski 

I will meet witb Senator Murkowski. the Chairman of the Senate Energy Committee. 
on our alignment initiative and nuclear waste issues_ 
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MEDIA 

Interviews with the WasltinglOl1 Post. and Science Magazine Editorial Board 

I have conducted interviews with these publications on our alignment initiative< I will 
be interviewed by lnsighl and Time Magazine next Wednesday. 

Interviews on House nod Senate Budget Resolution 

I conducted interviews with the Washington Po'St, AP. Reuters, New York Time:;,' Los 
A ngeJes Times, Energy Daily, HouSlon Post and the Denv,er PoSf. 

Intervfew with CNN on Sulphur ump . 

, I conducted an interview.with eNN focusing on the sulphur lamp for a technology 
segment. 

REGUlATORY REFORM 

F.JttemaJ Requests 

..\~enaw Environment and Public· Works SlIbcornmil1ee on Supeifund, Waste Control 
and Risk A ssessment. Assistant Secretary for Environ'mental Management Tom 
Grumbly testified May 9 at a hearing on Superfund reauthorization. In his cleared 
prepared statement. Assistant Secretary Grumbly noted that "in its curren! form. 
Superfund has flaws that lead to unnecessarily high costs and long time frames for 
cleanups. These shortcomings in the current law will impede DOE's ability to achieve. 
the cost savings and pro'ductivity increases we have set" . 

~.omill2 Rules 

Proposed Revision 10 Clolhes WaSher Test Procedltrr!. The Department of Energy is 
proposing a change to the clothes washer test procedure regulation to test'dothes 
washt!fs that are designed to "lock out" wash/rinse water temperature selections from 
the normaJ cycle. This change. if adopted, will eliminate a IOQphole in the current test 
prQcedure~ which has caused a controversy withln th~ clothes washer industry. 

FaIA ACflVITY < 

No significant new FOIA requests to report. 

SECRETARY~SCHEDULE 

Calendars will be sent via LotusNotes to the Office of Cabinet Affai~s. 



.
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SUB-CABINET SOI[DUU: 
Calend:ifs will be sent via facsimile to the Office of O,binet Affairs. " 
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partmtl1t >tJ:Ziplo)'lfl 
lht next nvf' yeart,

Energy Secretary Hant O'Leny an- . 
nQ'iMCiri "Sffatiik AIianmeii .nd 
~Nltinl lnlU.\ive WednH6ty. Sht: 
llid the manure wm yield $1.7 blllton to­
...rd feder.t denelt rt4uction by ewing 
24 orne., and eUminaUna 3.'81 jobs. Sbe 
al.io llibmlttcd ItalshdlOll th.t wO,Wd c:Ut 

_lie, $S.3 bitUon from the _raJ INdi',.
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Mr, Gitll'ti Itid tM nUmber. won"l 
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lite contractors. Jk .lld offidal. hop' 
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Flold oIIIHJ win be' closed In Sa. 
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ler to ..bmll applleotlons for flmdlnl ror 

lc<:hnololY tf'Irur.r aed.,.UJes and Ina... 

iftt tbct department to claM an of UI ... 

.....l nn_. ollleu. MI. O'lAary uld. 
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of £nerO' more dftelently .rad to dYe 
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'Stu Oft bow dtftnM Ind tnvJ.ron-. 
met.ll m.-n,••mtnl mlJ$!ol\J .It.dft the 
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eompiettd btfore An)'flfte will know ho­
1t<I...l ....ploy... at SRS wtll be _. 
.d. Mr. Ghl.U ,ald. . . 
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By Tim JacksOn ..dundon. anploy ... wiih In"". 


: .,' .C!I nw........ tives to quit or. ~ tarly_. . 

\' . . IN!L .pobsman BlId SUIPI' 


. En,ern . Staftat)'· .HUll JaJd DOEitad.n h.vtn·~ f-I de--' 

01..0"1 today aMoWlcec! a bold . deled when to trim U50 JObI that 

plan to downlize thcO.s.Depart. O"te&ry Kid nftd to be'cut It 

In,nl ~f ;En"sy, I mov' I~t &aid field, officei around the cow:u:ry 


· will. peld Sl.1',bUl1on t!l~~ "n- . 4~ tJ:l. nut 6~. yean, pout­

d"~ tha fodoi>! defidt. .'. . ". ~y Incl.dlng 10m, DOEOttlploJ•. 


. It npretcnH - and mY·!fIotl\·, .ttl wllp work jri..tdaho FaIls.. . 

or...ru kill';".• for tIW - cuttInJ· .. · O'Leary'. plan'iIoo tftcl.cIa 

out th•. cnp 10 DOE can do 111 cuttina .2..338 job, at DOE Mid• 

•woJk.,... O"Lca:y nid during' te!r-' qU&tter. in W..hinston dlUinJ . 

· r.;ont '''::' conr.r.nct from ~n,~xt ftvt )'em.. .. j 


. uhInIt'L', 5 . A'" . ICorpoln.. of 0'L0U}'" plan,
eBu.t O' ury. trlttgtC u.gn- • Close 24 DOE offices nation­
ment and pow:n.1zIns lnitiatiVt, Wid . 

nilea rnort qUestioN than it an. t . 

•we-rs 1\:Iou.1 the None"o!. rnort" • ~u.sh Itgtslatle:ft to privatize 

than 6,000 t~ployees.it the Idaho thr~ power fr!ollktti.ng 1drNniJ.. 

Nltional Enginerringt"bonl~. trltiO":, and the Nlval ~troltw:n 


... -ThiJ. it I dYnamic move and Oil Shale RelerveJ to smer­
"E d th· d • ••• a.. 15.3 b!Ilicm. . .pO to re uce ~,,~ set, ~d. • Po h '-."1 . . h ..-'dJohn WUcynsk1. Jr\lNScr of. I ICc.'" Ilion t It wvw 
DoE'. Idaho ot6ct. . '. t:r"IJllform Bonneville Power Ad­

"It Will hive substantial· Un•. ~btr.t1on into I lovllJlll\ct 

flcts· thic;lughout' the nation dtplrbrlent 1nt:;l1't~~ve the Fed.. 

whld\ "fill e:Mlnre dfidtncy tnd e;rll.Energy ReP1l:tory.Commls­

cost'el!utiveneu. We don't knOw .ion frou;t?OE controL Tnt law. 

what the lOcal Unpactl·will be. W, -:o~d genente·S5..3 biJlj~ .' . 

Inl tho ilnpact. j:I/daho ",III be .•. s<11 10,000 pound,j of gold. 

"tOlncthinS we ~ IblOlb and. We. ailver ~d ptltinwn. fiy.• toN of ~ 

·look forward to the changeiln d. _. ~.lhtr. mrtw and thouluub of 

.6dtncy:" :.~ '.' '.;' '.' .. . tons of cheuUtlb·.to generate S75. 
· :J"ilc)'nilci ·.ii4 OOE.r~iii~·1ri ·mIIliOIi an4 .... d.ce.~r~p-,'. : 
WlShingtO~will dtlerutlz\e .wNt.·. _.•.~dQct emp19Yt' trlvel and 
.h&rI:oft'\lll~·wfII'tib. _~'::'. ,; 'l~~p . sovmun..nt buytns . 

• . " Q"Ltuy'. '~Ii,mtrit thai. ,he . power on .behalf ofconlncton~. 
intends· to downl1J:e contractor Nve $115 D'liD.ion dwinS tht nat 
"Work force. nltionwldti by 19,,000 flyl )'UtI. • . :; 
peoplo or IS rercont.by October • U.......r1I ",a)'l offi<ials' 

: .through trutiltive•. aMo.wu:.ed have identified to .peed an4. n­
·tarUer ~etnJ 10 indicate 1\0 mon fopn cleanup,' .t DOE lltes'to 
!NEt contrad:or job cub are in the· . Jive S2.O mDUon. TId. includes If ­
wadis. . .. duOna tiIn,liri.. 1or wri6ns aM· 

Already this yur. IN£t. COl\- rorunental Lrnplct "tatelN'ftts 

trlctor Lockhee41daho Tcd\nol~ frOIn an anrage' of " Iftonthl to 

p •• Inc. hu ..t.J.25O job. fro., 15 uICmlhl. 

th' .It,', wotk force by offerinJ (See INEL, A....) 
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, "W, know WE tift optrate' "Our d.oWn~ aM..~ 
('mort tfficientJy.- 0'1.111)' Ai4. D\entCODUNU'nmbWlUtnahHus 
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,I'rogr'" and that wozk 10m ... "I.OOy!!l Con",," court. With 
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'. our 11M choict.'" liem COInsnlbMt;t 'Clade to Pttll.. 
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MEMORANDUM FOR LEON PANE'ITA 
Sent to Cabinet Affairs via 

FROM: HAZEL R. O'LEARY 
f 

Lotus Notes. 5/18.7:00 p.m. 

SUBJECT: Weekly Report 

KEY DEPARTMENT NEWS 

, 

• ~ in Nu£jtar Wenpo!!;, §if£ Oennup 

The Department delivered a strong warning to Congress about potential impacts of 
significant cuts to the budget for cleaning up nearly 50 nuclear weapons sites in 19 
States. I outlined the impacts of a $1 billion cut from the fiscal year 1996 budget 
request. including the loss of more than 10,000 jobs.. 

• Donation gf Euess Secullty Equipment to p.e. SC'-h091s 
, 

Monday we donated more than $1.5 minion of excess security equipment from our 
nuclear \veapons plants to District of COlumbia public schools to improve safety, 

We formally transferred more than 150 metal detectors, x~(ay machines, video 
moo"itors', cameras, and VCRs to D.C. School Superintendent Franklin Smith during a 
ceremony at Woodson Senior High School in Anacostia. The equipment has become 
excess as the Department rea.1igns and shuts down facilities and operations. 

The equipment is being transferred to support a new program called "Zero Tolerance" 
-~a comprehensive violence reduction strategy initiated earHer this year by D,C. public 
schools, Due to budgetary constrainls however. Ihe District has been unable to 
implement many security measures necessary to ensure a safe learning environment. 

• £.0. LawlCnce Awal.!§ 

I presented the $10.000 E.O. Lawrence Awards to eight scientists and engineers for 
work ranging from demonstrating better ways to manufacture metals fo finding ripples 
in the ~1ructure of the universe. 
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. AGENCY WORK ON PRESIUEI'<TIAL INITIATIVES 

• TestimODY to the House Govel1lment Management Subcgmmittee 

I testified before the House Government Reform and Oversight Committee's 
. Subcommittee On Government Management. Information and Technology, The 
hearing focused on consolidation and restructuring in the Executive Branch. My 
testimony provided a strong defense of the Department's missions and of our' cost~ 
cutting and alignment activities as part of Reinventing·Govemment~Phase II. ·1 

, addressed the risks to the American public if the Depart'menl's national security, 
weapons site clean~up. energy, or science and technology missions were dis~upted 
through dismantlement of the Department or termination of our missions. Members of 
the Subcommittee from both parties recognized 1hat these missions are Government 
responsibilities and sImply moving these missions to other agencies would not provide. 
significant savings. . 

CONGRESS 

• CODgressi9M Hemin2§; 

May 19. 1995 - TBD~ before House Commerce, Energy and Power Subcommittee 
regarding Be~lin Conference on Climate Change. 

June 1, 1995 - ManOA Krebs, Director of Energy Research; before House Science, 
Basic Research Subcommittee regarding Field Hearing. The Future of Federally­
Supported Science. 

June 6, 1995 - :m.Q; before Senate Energy and Natural Resources, Energy Production 
and Regulation Subcommittee regarding S.708 ~- Repeal of Section 210 o(Public 
Utilities Regulatory Policies Act ' 

June 6, 1995 - Bonneville: Power Administration Official; before House Government 
Reform and 'Oversight, Government Management, Information, and Technology 
Subcommittee regarding Corporate Structures· for Government Functions: . Advantages 
and Disadvantages of Governmen1 Operations at DOE and Federal Aviation 
Administration. 

OUTREACH 

• MeetinLwi1h Melito's Secn:tafY Pichmti,g; 

I met with Mexico's Secretary of Energy. Ignatio Pichardo Pagaza, and discussed 
Mexicols new openings in natural gas pipelines, Pichardo's plans for regulatory reform • 

. and DeputY Secretary Bill While's upcoming visit to Mexico City. Secre1ary Pichardo 
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took the opportunity to invite Deputy Secretary Bill White and me to particjpa~e in 
next year's Binational Commission in Mexico City, 

" Meehot with Ren..esentative'Netherc:utt 

I met with Rep, Nethercutt [R-WA] to ~jscuss Hanford cleanup aClivities and the 
potential acceptance of foreign spent fue1. Further meetings with Department 
representatives were requested by Rep. Nethercutt to discuss use of the Corps of 
Engineers for. additional work at the site, 

MEDIA' 

" DebAtes on DOE Elimination 

Twice this week, I debated Congressman Tiahrt (R-KS). head of the Republican 
Freshman Task Force to Eliminate DOE. One appearance was on Inside Opinion 
(CNBC) and the other was on CNN Morning News. The Associated Press ran a major 
story about the debates, 

" W asilington Po.~1 

The Washingron Post included a number of features on the Department, including an 
editorial with general support for DOE science and technology, another editorial 
supporting the Energy Information Agency, and a column by Mary McGrory 
supporting the Depaf1ment. News coverage addressed the lack of direction among 
Republicans for DOE scJence and technology program; a front page story noted that, 
DOE elinlination would be very difficult. The Federal Page covered 'my testimony. to 
the House Government Management Subcommittee on reinventing DOE. 

• Donation of School Supplies 

DOE donaled security equipment to D,C. public schools and generated extenSive, local 
p~int and electronic coverage. 

REGULATORY REFORM 

• No significant Items to report 

FOIA ACflVITV 

• No significant new requests to report. 
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SECRETARY'S SCHEDULE, 

Calendars will be sent via facsimile to the Office of Cabinet Affairs. 

SUB·CABINET SCHEDULE 

Calendars.will be sent "ia facsimile to the Office of Cabinet Affairs, 



Department of Energy 
Washington, DC 20585 

OFFICE OF THE EXECUTIVE SECRETARL-\T. . 
FAC5H,~lLE ·TR....."sMmAL FOR.M 

f.u.S:I.:~:·:;; IT? 'e~('-44:; ,\'cr;~:'f\'o,ce; ITS (!!J6·~OEl Vcrifr(Ahcm"tt) FrS '9G·S078 
. Cl.~'. 2(':'\"('''<:'' " O~" 201·~56·~OII CML201·S86·S078. ' , 
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Washington. DC 20585 

May 25, 1995 

MEMORANDUM FOR LEON PANE'ITA 
Sent to Cabinet Affairs via 

FROM: HAZEL R. O'LEARY LotusNotes, 5125, 7:35 p.m. 

SUBJECT: Weekly Report 

KEY DEPARTMENT NEWS 

INTERNATIONAL ENERGY AGENCY MEETING 

Earlier this week. I chaired the ministerial meeting of the International Energy Agency 
(lEA). The meeting included senior representatives from 23 lEA member countries 
and the European Union. 

The mee.ting focused on the theme "Energy in a GlobaJ Market" and included 
discussions of energy and environment, energy security, and relations with non­
member countries, including Russia. Increasing investment and transferring advance 
technologies to growing energy markets like Russia are important ways that the 
industrialized countries can contribute to global energy security, In addition, the 
meeting considered the increasingly important role developing nations will play in 
energy security and global environment. We discussed ways to begin broader 
cooperation to promote sustainable development of these important energy markets. 

CASPIAN OIL AND GAS CONFERENCE 

On May 24, I spoke at the opening ceremony of the Second International Caspian Oil 
and Gas Conference in Baku, Azerbaijan. The conference addressed oiJ and gas 
development prospects in the Caspian Sea region. which includes several former 
repuhlics of the Soviet Union, 

We are keenly interested m promoting international trade and investment in the 
Caspian, which is hoth the birthplace of the international oil industry> as weU as one 
of the world's richest locations for new oil and gas production. We worked to 
strengthen support for new~partnerships involving U.S. businesses that will create jobs 
in America and help eO~ure the eConomic self-sufficiency of the Caspian region's 
Newly Independent States, 

I was joined by President of Azerbaijan Heydar Aliyev in presenting remarks at the 
opening ceremony yesterday morning, I addressed the U.s. commi1mem to bolstering 
the economies of the Newly lndependent States, diversifying the energy supplies in the 
world market. and facilita1ing: U.S. investment in the region. 
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My visit foHows a seven.nation tour of the Caspian region by Deputy Secretary of 
Energy William White in April,lhat underscored this' Administration's commitment to 
supporting the region's economic independence and competitiveness in the global 
market. The visit also reflects the importance the u.s. places on energy development 
in the region contributing to the diversity of the world's energy supply, 

NEW ARGONNE NATIONAL LABORATORY CONTRACf 

Taking n major step toward changing the way the Department does business. Deputy 
Secretary White announced a new performance~based COntract with the University of 
Chkago for management and operation of Argonne National Laboratory. The new 
contract wiJl run through September 30. 1999. and is estimated to involve about $2.2 
billion in operating costs over this term for basic and applied research and 
development. . 

The Department expects 'management improvements im"der ihe new contract to save 
more th~ $77 mil}ion over the next five years. Under the new contract, this effort 
will be managed under a "quality" approach designed to reward results and eliminate 
micromanagement It has also been structured to give the Department flexibility in 
adapting programs and activities at Argonne to support implementation of DOE's 
Strategic AHgnment Initiative, 

Argonne is one of lhe Nation's Jeading multiprogram research and development 
laboratories. With sites in Illinois and Idaho. Argonne's research ranges from 
fundamental basic research in ihe physical sciences to' the application of advanced 
technology to a variety of current challenges to our society, including energy, 
environment, economic competitiveness, and health. 

CONGRESS 

CQNGRESSIONAL HEARINGS 

June 1, 1995 - Martha Krebs. Director of Energy Research; before House Science, 
Basic Research Subcommi,uee Field Hearing regarding "The Future of Federally 
Supportoo Science,H 

J!me 6, 1995 ~ TBD; before Senate Energy and Natural Resources. Energy Production 
and Regulation Subcommittee regarding 5.108 -- Repeal of Section 210 of Public 
Utilities Regulatory Policies Act. 



June 6, /995 - Bonneville Power Administration Officjal TBD~ before House 
Qo,vernment Reform and Oversight. Government Management, Informalion, and 
Technology Subcommittee regarding "Corporate Structures for Government Functions: 

, Advantages and Disadvantages of Government Operations at DOE and Federal 
Aviation Administration." 

1 ' " 
.June IS, 1995 - TBQ; before House Science Committee Joint Subcommittees: 
Technology and Basic Research regardJng intellectual property, 

OIJIREACH 

Undet S(~cret8ry Ch~rles Curtis met with Yuti Kostenko. Ukrainian Ministet of 
Environmental Protection and Nuclear Safety. ' 

MEDIA 

Business Week published an editorial supporting Departmenl of Energy .functions. 

Coverage of the House Committee on Government Reform and Ove~sight's hearing 
have included messages supportive of the Department 

The New Y oric Times published two articles on successive days thai highlighted the 
importft!lce of DOE to civilian control of nuclear weapons and basic research. 

San Froncisco Examiner reprinted a Mary McGrory column supporting the 
Department. 

Articles in Texas -- including the Dallas Moming News and the Midland Daily -~ 
covered small oil companies' opposition to GOP budget' cuts and support for DOE 
research funding, 

The RepubJican budget cuts. as well as the National Association of Regulatory 
, Commissioner's meeting, have increased media interest in the status of Yucca 
Mountain and civilian nuclear waste. Director of Civilian Radioactive Waste 
Management Dan Dreyfus has conducted a number of interviews about the program. 

In addition, the Secretary has been mentioned in a number of news articles about the 
Intemation.al Energy Agency meeting including the Washjnglo~ Times and regional 
newspapers. 

http:Intemation.al
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REGULA.TORY REFORM 

EXTERNAL RWUESTS 

Elimination or Reduction of Regulations. The Department is finalizing its report to 
the President on Jts efforts to eliminate or reduce existing regulations, Preparatlon of 
the rep()ft has provided an excellent basis for measuring progress in reducing , 
reguJat(lry burdens and streamlining operations. Approximateli' 60 percent of the 
Department's non~procurement regulations are being eliminated or revised. With 
respect to procurement regulations, 50 percent win be eliminated with the remainder to 
he revised to reflect the use of performance-based meaSures and best business 
practices, The Department's report wiU be transmitted by June 1. 1995, 

UPCOMING RULES • 
. . 

Department of Energy Management and OperoJing Contro.clS. The Department will be 
publishing in the next few days a final rule to revise contractor purchasing system 
requirements by elimina~ing the concept of the "Federal norm:' In lieu of the detailed 
tenets contained in the Department of Energy Acq'uisition Regulation, which have 
resulted in the inefficient layering of non-commercial systems and practices, the 
Department has identified certain purchasing system objectives and standards common 
to superior purchasing activities. including both commercial and public benchmarks, 

FOlA ACTIVITY 

No 'new significant Freedom of Information Act requests to report 

SEc:::RLTARY AND SUB·CABINET SOlEDULES 

Calendars for the Secretary and Department of Energy Sub-Cabinet officials ate 
provided on the Office of Cabinet Affairs LotusNotes system. 
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KEY DEPARTMENT NEWS 


Introduction of Legislation to DisIDJIutie the Department 

On June 8, a group of House Republicans are expected to introduce legislation that would 
eliminate the Department. I am coordinating a major response from our HH! supporters, 
industry leaders, university officials, and non~government organizations. We will 
emphasize the threat dismantlement poses to the Department's vital mission, the lack of 
cost .savings. and the advantages of our recent realignmen! and downsizing, 

Today. 1 co-chaired a joint DOE~DOD meeting on technical confidence in the nuclear 
weapons stockpile at Offutt Air Force Base in Nebraska. We discussed the content of the 
stockpile stewardship program and evaluated how the component elements of stockpile 
stewardship addre" safety and reliability issues of the future stockpile. The technical 
judgemeJlts of the experts at this meeting will be one of several factors that I and the other 
Principals of the National Security Council must consider as we review the U,S, position 
on the issue of hydronudear and 10w~yield testing. 

A1:reement with Italian Minister tu Promote Joint Enef1:), Research and 
DevdQpmen' 

On May 26, I signed an agreement with Alberto Clo, Italy's Minister oflndustry, 
Commerce and Handicraft, to encourage cooperation in energy research and development. 
The agreement provides a framework that encourages joint experiments and tests; the 
exchange of scientific and technical information, personnel. materials, and equjpment~ 
jointly funded research and development projects ofinterest to both parties; and 
consultations On enetgy planning and energy policy and market issues. 

Accomplishments under a ptevious agreement include a demonstration ofU,S. coaltwater 
mixture technology in Italy. coal studies. improvements in coal gasification and 
liquefaction technOlogy, enhanced oil recovery programs in both countries, and exchange 
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of information and experience in renewable energy sources, particu!arly geothermal 
energy. The new accord improves on the previous one by addressing the issue of 
protecting intellectual property created during joint research. 

Addws 10 World GeQlberWlIl C.n:.... s in lIaly 

I addressed the World Geothermal Congress on May 26 in Florence, Italy, I emphasized 
that this reliable, abundant, and envimnmentaUy friendly resource, which has been 
successful in the U.S .• is rapidly becoming a competitive source of energy worldwide. 
Through cooperation bet\\-'een governments and between government and industry, we 
can accomplish thisquklcly,. 

The Department of Energy has actively cooperated with private industry to promote the 
development of the geothermal energy'market in the U.S.• and the industry has grown 
rapidly since the J970s. The Department recently fonned a Consortium with the 
Environmental Protection Agency (EPA) and several electric utilities to promote 
geothermal heat pumps. 

Response to National SeCurity Committee Cuts in Cleanup Budget 

The Department responded publicly to cuts of nearly $750 million taken by the House 
National Security Committee from its Environ.menial Management budget We are 
conceml!d about cuts directed to specific program areas, particularly. in the high-risk 
nuclear materials program, In light of the serious health. environmental, and safety 
problems posed by the former nudear weapons complex, these cutS will have a substantial 
impact on program results. Ifenacted, the impacts will be felt around the country through 
delays in cleanup actions and in additional reductions in the work force. We wilt stand by 
the President's budget, which suppOrtS the most analytically defensible program. and will 
work wilh the Congress to address these concerns. 

AGENCY WORK ON PRESIDENTIAL INITIATIVES 

Secretarial Visit to Costa Rica 

On June 8-l0, I will lead a delegation to Costa Rica, where I will sign an agreement to 
reduce emissions ofgreenhouse gases with seven Central American en·ergy ministers. _ The 
signing win be part of the U.S. Initiative on Joint Implementation (USm)~sponsored 
"International Prospects for Joint Implementation: A Workshop for. the Americas." The 
agreement will provide a framework to promot~ U.S. private sector investment in energy 
~nd land-use projects which reduce or sequester greenhouse gas emissions, Costa Rica 
has been a key ally on joint implementation under the Framework Convention on Climate 
Change. 
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CONGRESS 

Coui:ressionsl He8rin~ . 

June 6, /995 - SUsan Tjernt(y Assistant Sce[etAIY - Policy; before Senate Energy and 
Natural Resources. Energy Production and Regulation Subcommittee regarding S.708 -­
Repeal of Seclion 210 ofPublic Utilitie. Regulatory Policies Act. . 

June 6, /995 - Bonneville Powee Administration Official TBD: before House Government 
Reform and Oversight. Government Management, InfQmlation~ ~nd Technology 
Subcommittee regarding Corporate Structures for Government Functions: Advantages 
and Disadvantages ofGovernment Operations at DOE and Federal Aviation 
Admini!.tration. 

June 6, 1995," Deputy Secre1aty William White; before House Commerce, Energy and 
Power Subcommittee regarding Alternative Fuel Vehicles. 

June 7, 1995 ~ Robert Nordbau$. General Counsel; before Senate Energy and Natural 
Resources Committee, Oversight and Investigations Subcommittee regarding National 
Environmental Policy Act. . 

June 15, 1995 - DOE Official TB.Q; before House Science CommiueeJoint 
Subcommittees: Technology and Basic Research regarding Intellectual Property. 

OUTREACH 

Remark,; to tbe House Wednesday Group 

J will meet with the House Wednesday Group on June 1 from 8 to 9 a.m, Generally, 
attendance ranges between two and three dozen moderate Republican members 
representing diverse interests and widespread geography. At this members-only session, I 
will speak for about twenty minutes about proposals to dismantle the Department, 
reinventic1n, downsizing. and budget issues. 

MEDIA 

Federal Times wrote about the potential eliminati.on of the Department of Energy. 
highlighting the unclear savings value. 

T~e May Govcmme1lf Execfllive magazine wrote a lengthy article about the "quixotic 
quest" to eliminate the Department Key messages included issues around transferring 
weapons functions to the Depan ment of Defense, . 

http:eliminati.on
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Stories appeared in the Chicago Tribune and New York Times on Yucca mountain and the 
proposed legislation that would halt the project. 

I w~ interview~ by National Journal for a cover story that should appear this week. 

.REGULATORY REFORM 

EIIC(DBI Reqyests 

Report to lhe President On Elimination alld Reduciiol1 ofRegulatiOns. Today, the, 
Department transmitted Jts report on efforts to reform its regulations. The Department 
has targeted 75 perce;nt of the Department's regulations for elimination or reinvention, 
This will result in a 126~page reduction in the Code ofFederal Regulations, as we1J as 
reinvented regulations that reflect performance~based measures and best business 
practices, 

Upcomioe RuleS 

Weatherization Assislol1ce Program for Low-Income Persons. The Department 'Will 
publish on June 5, 1995, an interim final rule amending the regulations for the 
Weatherization Assistance Program to change the formula used to dislribute funds among 
the States under the Program. The new. formula increases the overall ~uity offund 
allocations under the program regulations. while preserving eXisting State program 
capabilities. The principal criteria in the formula reflect: number oflow~jncome, 
households by State, climatic conditions using weather data by State. and residential 
energy expenditures by low-income households by State. The Department has made 
appropriate revisions in this interim flfial rule to accommodate possible rescissions to fiscal 
year 1995 appropriations for the program. 

FOlA ACTIVITY 

No signi.tlcant new Freedom ofInfonnation Act requests to report, 

SECRETARY AND SUB-CABINET SCHEDULES 

Calendars are provided to Cabinet Affairs via LotusNotes. 
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The Secretary of Energy 

W..~ington, DC 20585 


June 8, 1995 

MEMORANDUM FOR LEON PANETTA , 
FROM: HAZEL R. O'LEARY 

SUBJECT: Weekly Report 

KEY DEPARTMENT NEWS 

India Energy Business Meeting in New ¥urh 

On June J6,] will travel 10 New York City to address the World Congress Conference on 
electric power investment opportunities in India" My comments wiU draw upon my recent 
experiences in India and Qther pans ofAsia and will focus on opportunilies for American 
energy and power providers and fmanciers. The Indian power market is one ofthe largest 
in Ih. world, valued at $45 billion with a projected need for approximately 60,000 
megawatts. The following day, I will address a seminar on f"'lancing Indian power 
projects. 

New SleIl in Nudear Stockpile Conversioll 

On June 7, we took a big step in reducing the national excess nuclear stoCkpile, when 
DOE and the United States Enrichment Corporation (USEC) began the dilution of highly 
enriched uranium (HEU) to a lower level for use as commercial nuclear reactor fuel at the 
Portsmouth Gaseous Diffusion Plam in Piketon, Ohio. 

This action reflects a commitment made last year to reduce our stockpile ofexcess military 
nuclear material and serves as an example to other nat tons throughout the world that have 
also agreed to recycle weapons material for peaceful uses. 

This uranium, which was slated for military uses during the Cold War, will now provide 
e1ectricity for people throughout the world. 

Approyal of MallagemcIU rlan~[or DOE and Nlivy Spent Nuclear Fud 

On June I, I selected three Department of Energy sites in Idaho, South Carolina, and 
Washington for interim management cfDOE and Navy spent nuclear fuel. The decision 
follows the April issuance of a~ Environmen! Impact Statef!1cnl (ElS) and the 
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announcement ofa preferred, alternative to consolidate DOE and Navy spent nuclear fuel by ~el 
type at the three sites. This decision represents a balanced consideration of potential 
environmental risks, public concerns and cost-effective management, while 

supporting continued successful operation of the Navy nuclear fleet In 1993, an Idaho 
Federal District Court enjoinerl shipments ofDOE and Department of the Navy spent' 
nuclear fuel to Idaho until a decision could be made fonowing an EIS. Late last month, a 
Federal judge issued a court order continuing that injunction. I am hopeful that we will 
reach an equitable resolution with Idaho on this matter that is responsive to both State 
interests and national needs. 

Department of Eneno' Wins 1995 Pedenl EllyiwlllU'elital Quality Award 

The Depal1ment o~Energy mis been named pne of two winners of~he 1995 Annual 
Federal Environmental Quality Award sponsored by the National Association of 
Environmental Professionals and the Council on Environmental Quality, This prestigious' 
honor cites Federal agencies for excellence in implementing the National Environmenta5 

.Policy Ac. (NEPAl 

We have (1t11y begun our efforts to str,camline and improve the DOE 1'-'EPA Compliance' 
Program. We are cutting in half-from 33 months 10 15 months--the average. time it takes 
to prepare environmental impact statements and Changing the way we conlractJor 'l'-'EPA 
analysis. These and other actions will improve our decision-making regarding our 
programs and projects and result in savings ofmore than $20 million the next five years. 

AGENCY WORK ON PRESIDENTIAL INITIA TIVES 

International Agreement to Reduce Greenhouse Gases 

On June 9, in Costa Rica I will join energy ministers from seven Central American nations 
in signing a cooperative agreemenl 10 advance joint pilot projects to reduce greenhouse 
gas emissions throughout the Americas_ The agreement will serve as a catalyst for new 
projects and new opportunities to reduce greenhouse gas emissions and promote 
sustainable energy development. We wili build histonc partnerships that will benefit 
Central America's people, business. and environment while developing new markets for 
U.S. firms and their workers. 

CONGRESS 

Con-efessional Hearinr:s 

June 13, 1995 • Under Seer.lalY Charles Curtis; before the Senate Energy and Natural 
Resources Committee regarding S.755-~Privalizatjon of United States Enriched 
Corpomtion. 
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June j4, 1995 <[Bll; before the House Govem,ment Refonn and Oversight Committee; 
Civil Service Subc,ornmittee regarding background investigations for Federal employment. 

June 15. 1995 - Assistant Secretary for Enyjroomental ~1anagement Ihomas Grumbly;' 
before the Senate Energy and Natural Resources Committee regarding S,871~~Legislation 
90 Hanford. 

June 16, 1995 ~ Assistant Secretary for Enyironmental Management Thomas Gnimbly; 
before the House Commerce~ Commerce,. Trade, and Hazardous Materials Subcommittee 
regarding Superfund Reauthorization. . 

OUTREACH 

I spoke with Senator James Ex:on (D-NEJ and Representatives John Dirige11 (D-A1l). Vic 
Fazio (D·(:A), Jimmy Hayes (DMS), Mike Doyle (D-PAj, Dan Schaerer (R-Co), Zach 
Wamp (R-TN), Vern Ehlers (R-MI), and Bill Baker (R·CA) regarding vanous budget 
issues and the June 8 Republican announcement calling for dismantlement of the 
Department. 

MEDIA 

The NUlianal Journal published a Cover story on.the Department of Energy and our 
efforts' to reinvent government. A question and answer session was included as a side..bar 
story. 

The Oak rudge Summit received statewide coverage in Tennessee, as well as a prominent 
story in the Washing/on PoSI, 

The Washing/on Post reported on the study by Environmental and Energy Study Institute 
that supports DOE's efforts on fuel emdency, 

Newi>week featured a high-tech invention developed by Department of Energy labs, in• 
conjunction with the private sector. 

Today, th~! Freshman Republican Task Force held their press conference On eliminating the 
Department The Department pursued extensive responsive coverage. 'I held a media ' 
lunch yesterday, and Deputy Secretary White hefd a press: conference few hours after the 
Republican announcement. 
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REGULATORY REFORM 

External ReQuests' 

)Ime 15 Reporllo the President 011 Regulatory Reform initiative. This week we worked 
with the National Performance Review and Department of Transportation staffs to . 
complete un interagency'review ofDepartment's draft report to the President on this 
subject. 'We will deliver our final report to the President by June 15, 1995. . 

Upcomim: Rules 

Final Guidelines/or Mentor ProMge Pilolinilialive. The Department will publish 
tomorrow, in advance of next week's White House Conference on Small Business, final 
guidelines for its Mentor Protege Pilot Initiative. The Initiative is designed to encourage 
DOE Management and Operating contractors and DOE prime contractors to assist 
energy-related small disadvantaged,· 8(a), .and women-owned businesses in enhancing their 
business and technical capabilities for full participation in the Department's mission. This 
integrated working arrangement among companies will promote economic and 
technological growth, foster the establishment of long-term business relationships, and 
increase t~e ~umber of sm.all disadvantaged, 8(a), or women-owned businesses that 
receive Departmenl ofEnergy, other Federal, and commercial contracts. 

FOIA ACTIVITY 

No significant new Freedom of Infonnation Act requests to reP'?rt. 

SECRETARY AND SUB-CABINET SCHEDULES 

Calendars are provided 10 Cabinet Affairs via LotusNotes . 
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