THE WHITE HOUSE
WASHINGTON

November 22, 1999

MEMORANDUM TO JOHN PODESTA
MARIA ECHAVESTE
STEPHANIE STREET

FROM: GENE SPERLING
SUBJECT: UPCOMING NEW MARKETS TOUR

oc: DOUG SOSNIK
MARY BETH CAHILL
LARRY STEIN

I want fo recommend that we do our next New Markets tour in February as a “Close the Digital
Divide” New Markets Tour,

I Rationale

While clearly the second trip showed that with interesting stories - the New Jersey Netsin
Newark, the Tomato-Burger King Cooperative in Hermitage — we can continue to generate some
positive atiention to our New Markets visits, I believe it will be difficult for us fo sustain the
level of interest simply by continuing to visit random cities with ad hoc private sector
commitments, Therefore, the way we may be best able to keep our New Markets Initiative
freshest is to build future trips around key issues or major deliverables. In that light, |
recommend that our next New Markeis initiative event be a February Digital Divide New
Markets tour.

1. Central Policy lssues: Without making the case at length, most of us agree that aceess to
technolugy, technology literacy, and the internet would be critical in determining whether we
will have increasing equality or greater divides among income and race in the future,

2. Crystallize POTUS and VPOTUS Efforts: The President and Vice President have a
tremendous record on this, but most people are not fully aware of this. This is largely
because sinee the Nt Days, our efforts have lacked break-through visibility. A full two-
three day tour on closing the digital divide, with the top high-tech CEOs traveling with us
could bz a true “breakthrough” event, providing a context not only to highlight cur new
efforts but our previous successes as well

3. Potential for Maior Private Sector Investments: If we were to have 10 full weeks to motivate
private sector commitments, we might have time to generate some substantial private sector -
conpmitments on closing the digital divide, Currently, Case (AQL), Armstrong (AT&T), and
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others are committed to attending the December 9" conference that Secretary Daley is
hosting. If we were to let the entire high-tech community know that we were going to shine
a spotlight on their closing the digital divide efforts, we might be able to mobilize significant,
high profile private sector commitment.

4. Platform for New State of the Union Initiatives: While we have not decided on our new
budget initiatives yet, we are currently planning on pushing a couple of significant New
Market / Close the Digital Divide initiatives. While the basics would come out with the
budget, we would unveil the details or at least highlight what has been announced during the
trip. : '

5. Launching on December 9™, Currently, Secretary Daley has a December gt Digital Divide
event with impressive tumout from Case, Armstrong, and maybe Colin Powell, as well as
Hugh Price (Urban League is very committed to this issue). While this could be a good event
in itself, it is more likely to be another good event that will not break through. On the other
hand, if we could make the deliverable the announcement of a New Markets / Digital Divide
trip — with hopefully Case, Amstrong, Powell, and others announcing they would participate
—we could push this to a higher level.

6. News Interest: Besides being an important issue, this is a sexy one as well for the media. If
we preview this and make clear we have high-profile CEOs committed, I believe we could
renew press enthusiasm for our trip.

7. Variety of New Markets Angles: A “Close the Digital Divide” theme also can allow us to
deal with urban schools (or our Community Technology Centers); new efforts to bring broad
band to rural America; initiatives to allow small businesses in underserved areas to have
access to the internet for exporting opportunities, as well as a potential Native American
initiative. -

II. New York Visit

While we have plans to visit Congresswoman Velazquez’s district and to attend Reverend
Jackson’s Wall Street Project, I would not try to expand our trip beyond this. With the
Thanksgiving and Christmas holidays coming up, and with a rush to come up with a budget and
State of the Union initiatives in the next four weeks, | would recommend against seeking to
make this a three-to-five visit trip and instead focus our time and energy on a February New
Markets / Digital Divide trip.

III. Making Decisions

I recommend we make a decision on these issues soon both because it will determine the nature
of the December 9" event, and so everyone can use their time rationally. '
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MEMORAHDUM FCE THE HEADS OF BAECUTIVE DEPANTMENTS AND AGENCIES

SUBJECT: Narrowing the *Digital Divide:® Creating

Opportunities for 211 Americans in the
Information Age

Information roole, such as the pergonal <computer and the Internet, are
increasingly impsrtant to economic success and full partigipation in all
saspects of Americasn society. Foople with computers and Internet access
can use thage tools te find a job, asgquire new skills, stars a& smalil
husiness, get lower prives for goods and services, and become mors
informed cicizens.

Turrently, not all Americans ave enjoving the benefits of the
Information Age nools. In July 1999, the Mational Telecommunications
and Information Administration issued 3 report, Falling Through the Het:
Defining the Digital bivide, which found a growing gap between those
with aceess to these tools and those without. Black and Higpanic
houneholds are only two-fifths as likaly to have Intarnetb access ag
white househelds. Households with incomes of §7%,000 and higher, in
urban areas, are more than twenty times ae likely to have access to the
internet as households atr the lowest income levels, and more than nine
Limes as likely to have a computer at home. Ag information technology
plays ar ever-increaging role in Americans® economi¢ and social lives,
we cannob afford to leave anyone behind.

Fertunately, compecition and advancer in technology are driving down the
cest of computers and Internet aceess, which will make thase new
information Age tools affordable for more Americans. I believe that we
should set & sational goal of making computers and Iaternet access
available for every American. Furthermore, we should explore ways of
using tachnalogy to sxpand the sconomic opportunities for those
Americans who have ot yet enjoyed the benefits of our prosperity.

Azeordingly, [ am directing executive departments and agencies
{Pagencies?) o take the follewing specific actioas Lo help Americans
banefit from advances in information technology:

1.

The Secretary of Commerge shall work with the private sechor and
sthers to develop a national strategy for making computsrs and the
Internet accessible to all Americans, with the goal of
gigrificantly narrowing the »digital divide.®

The Secratary of Commerce shall gontinue to messure the level of
connectivity of Americans to telecommunications and information
toals, and report perigdically on the relationship of income,
gducation, race, gender, geography, and age to Americans' acoess
to these tools.

The Secrevaries of Bducation, Housing and Urharn Development, Health

33000 13T PM
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arnd Human Serviecaes, Labor, and Commerge shall:

{a} expand our growing network of Community Technology Centers Lo
provide access bo tachnolooy for low-ingome Americans: and

4 I3
(hi engourage bthe development of informstion technology
apoplications chat would help enable low-income Americans Lo
atart and mansge their own small businesassg.

The Sacretaries of BEducabion, Labor, and Commerce shall work with
the private sachor to upgrade the information techaology skills of
america's workforce, particularly workers living in disadvanteged
urban and rural communities.

The ZJecrxetary of Commerce. the Becretary of Education, and the
Secretary of Bousing and Urban Development shall highlight and
disseminate the legsons Isarned from rheir grant programzs and
educstional technology initiatives, with an emphasis on underserved
citizens, toe ingreass the number of communities across the Nation
that could reap the penefits of information technologies for their
residents.

items 1«5 of this memorandum sand my Juily 1, 13%9%, and November 3§,
1998, memorands aghall be gonducred subject to the avallability of
aporogriations and consistent with agenciss’' priorities and my
budget, and to the extent permitted by law,

The Vice President shall continue his leadership in coordinating
the United ftates Guvernmeni's electronic commerce stratagy.
Farther, ¥ direct that the heads of ¢xecutive departments and
agencies reporf Lo the ¥ige President and to me on thelr prograss
in megting the terms of this memorandum, Shrough the Electronice
Commerce Working Group {(HCWRG! in its annual report. Yo the extent
that substantial new policy issues emerge, the apalysis amd action
on these policies will be coordinated in a2 mannery consistent with
he repponsibilities of the BECWE, the Hatlonal Economic Council,
and the Damestic Pollcy Council, as appropriate.

HWILLIAM J. CLINTOH

302008 337 M



Draft December 14, 1998

MEMORANDUM FOR GENE SPERLING

FROM: TOM KALIL

COMMUNITY COMPUTING CENTERS

I. Vision: Computers and Internet access could be powerful tools for widening the circle of
opportunity. Imagine if low-income children could:

Tprove their performance in school by having aceess 1o ligh-quality cducational
soilware sfier school: .

Get excited aboul kearning by exchanging eqnal with a Sele-mentor” or another student
half way around the world;

Prepare for the workplace of the 21st century, and getting a high-tech, high-wage job by
getting contified with an IT skill {e.g. Certificd Network Engineer, wob-page design, ete.)

tmagine if low-income adults all over Amernica could use computers and the Intemet to;

Learn English as 8 second language -- or take a self-paced sdolt literacy or adult basic
educalion course,

Get access to America’s Job Bank to see what jobs are available - and learmm to typeup a
reswng and cover letter using word processing softwarg;

(et a free e-mail account to communicate more frequently with teachaers; and

Loamn to start up thefr own “micro-enterprise” or Web-based business, or acguire new
training.

H. Goul

It twa years, more tim 1.7 million poor children would have access o computers, the
Internet, nut high-quabity educational software from over 2,600 community computing
centers, These resources would help improve student performance, help close the “digia)
divide” between the informuation haves and have-nots, und give children the 1echmoloyy
literacy skills they need to conpete for high-wage, highJech jobs. [There are 3.2 million
school-age children Hiving in poverty in the 200 school digiricts with the largest number
of poor children. This represents roughly 40 percent of all poor school-age children.]



i.

* These resources would also be available o the broader community of low-income adulis
for the kinds of applications described sbove, and could z2lso reinforee and support ather
Administration initiatives such as promotiog adult literacy.

. This would be a sigmficant expansion of current activities. Currently, there are ahout 430
centers as part of HUD s “Neighborhood Networks™ program. There ave another 250
members of the “Community Technology Centers” Network.™

i1, Cost

a. Proposed opfion

2060 2083 ZIH32 2003
$74 mn $100 mn, £5%6mn $22 mn.

2200 centers in 2 years serving ronghly 1.7 million children, ongeing support for centers in 2002
and 2003 - 4 year cost of 3232 mitlion.

b. Lewer cost option
2000 2041 2002 2003
$32 mn, 347 mn. $27 mn. $12 mn.

1000 centers in 2 years serving roughly 800,000 children, ongoing support for centers in 2002
ancd 2003 - 4 year cost of $T18 rmillion.

IV, Cost assumptions:

. The onc-time capital cost per center is $80.000, which could pay for

- 30 computers (51,000 cachy)

- peripherals {(printers, scanners}

- logal aren network

- hardware to connect o Intemet {low cost router)

- educationul software (both K-12, adule basie education, and 1T sraimnimng)
- Basic office productivity software

- Some low-cost information appliances (e.g. WebTVs) that can be loaned

. Salary cost would be at least 1 full+ime equivalent at $40K per year for an
msiruclor/eenter coordinator - assumes that this person can reerpit volundeers,



» The federal government would pay for half of cost {($60K] -- and require matching fuds
from non-federal sources {private sector, staie and Jocnl) in the first vear, The federal
contribution would drop to $30K in the Znd year and 520K in the third vear - and the
center would be required to develop a strategy for sustainability.

. Each center can support an average of 800 children
- 2 childron por PC

- Centers open 40 hrs during non-school hours and weekend .
- Every kid uses PC three hours per week

L Since there are 3.2 million schoo! age children in poverty in the 200 school districts with
the highest absolate numbers of poor children, the goal should be 1o serve o large fraction
of these.

) In addition 1o the centers, the imttative should support 32 million/vear for an organization
that:

- provides technical assislance 1o the centers

- encourages sharing of best practices

- organizes bulk purchusing and licensing of hest educational sultware

- serves as a maichmaker between centers that need help and companies and
organizations that are willing to provide it

Y. Bencfits

A survey of users of Community Technology Centers found that:

» 2/3 of the users were mmonhes;
» 62 percent had incomes of less than S15,000;
. 65 percent took conypuler classes (o improve ticlr job skalls, and 30 porcent used the

Infernet 1o lock for a joby
» 41 percent got homework help or tutoring at the center;

. 87 percent said the center had made a difference in their life - general improvement in
their confidence, their outlook on life, and their future prospects; work-related benelits
such as improved job skills, improved computer skills, and educational benefits;
inproved perceptions of technology; social and community benefits; and appreciation for

3



accoss to hardware, sofiware,

[Source: Impact of CTCNet Affiliates; Findings from a Nuational Survey of Users of Community
Technology Cemters, Education Development Center, July 1998 ]

VI. Program design considerations

». There should be a broad range of cligible recipients, with a preference for those who
already have infrastructure (people and physical) in place, melading:

- Libraries

- Schools with after school programs

- Public and assisted housing

- Non-profits {(hoys’ and girls” clubs, expansion of existing community technology
Ceners)

. Although the prograny should be open to grants from jndividual conters, we shoald

encourage larger communtties (o submil proposals for a network of conters 1o reduce the
aumnber of granis that the govermnent would have to administer,

* We should also consider how this program could support and be supported by other
Administration mitislives, ¢.g.

- Supported by Americorps volunteers

- Supporied by innovative apphications of infonmation technology developed by
THAP program {e.g, actomatic e-mail notices for childhood immunization)

- Supnorts adult Bicracy and wellare-lo-work
Pl ¥



Draft December 12, 1999

From Digital Divide te Digital Opporiunity

Buring the Clinton-UGore Admimstration, access o computers and the Internet has
exploded. In 1993, fow people outside of our nation's universitics had cven heard of the
Internet — today, over 100 million Americans bave access to the Internet. Computer
penctration has also riscn from 24 percent of U8, households in 1994 10 42 percent in
1998 gs the cost of computers has dechined.

Access to computers amd the Internet and the ability to effectively use this techaology are
becoming increasingly unportant for full pacticipation in Americn’s cconomic, politicul
and social {ife. People are using the Infernat 1o

- Find lower prices for goods and sarvices;
- Wark from home or start their own Business:

- Acquire new skills using distance learning so that they can compete for higher-
paying jobs;

- Make better informed decisions about their healtheare needs;
- Plan for a financially secure retirement;
- Track the voting record of their elected officials on the issues they care about; and

- (et more invelbved 1 the education of their children by communicating more
frequontly wath teachers, and comparing the perlommance of their school with
other schools iy the region.

Unforbunately, there 1s sirang evidence of a “digilat divide™ -- a4 gap botween those
individuals and communities that have sccess {o these Information Age fools and these
who don’l. In some instances, (his divide s actually widening., A July 1999 repont from
the Departiment of Commeres, based on Deceniber 1998 Census Department dutg,
revealed that

- Houscholds with incomes of $75,000 and higher are more than nvengy rimes more
likely to have access o the Internet than those at the lowest income levels, und
more than aine #mes as likely to have o computer at home.

- Houscholds with a bachelors’ degree or more are more than eight fimes tikely to
have o compuier (han those households at the lowest education fevel,

- From 1994 1o 1998, the percentage of white households with computers mercased
(roms 27.1 percent to 46.6 percent — while the percentage of black houschaids with
compuwiers inereased from 1.3 percent to 23.2 pereent. For houscholds with



meones above 375,000, however, the difference belween white and black
adoption of computers has virtually disappeared.

There are other aspects of the digital divide as well.

- Low-income houscholds niay not be as prepared to take advantage of the
opportunities created by these new technologies, beeause of lower levels of
functional and technological Hteracy.

- Certain minotitics (Blacks, Hispanies, Native Americang} are under-ropresenicd
inthe 1T industry, This is important because jobs in the 1T sector pay almost 80
percent mwre than the privale scetor average.

- Telecommunicutions companies arc less likely to offer advanced scrvices {such a8
high-spoed Internet aecess) to residents and businesses in rural arcas or
economically disadvantaged regions of the country.  Advanced services may be
niore expensive or not available in rural America because of the fower
concenration of cusiomers (teledensity). There s at least ancedotal evidence 1o
suggest thal this is becoming an important facior in where businesses locate.
mrticularly given the growing importance of e-commerce and ¢-business.

- Computors and contert on the Web may be inpceessible 1o people wath
digabilities, unfess they have been designed 10 be aceessible,

Muarket forces, competition and techoological progress will clearly help bridge the digital
divide. The semiconductor industry is able to double computing power every 12 {o 18
months — winch has significantly reduced their cost. Compunics ure also developing low
cost “information appliances’ such as the WebTV w which is svinlable for S100,
Competition between telecommunications companies and Internet Servics Providers is
driving down the cost of conneetivity.

Rut clearly, a national campalgn 1o help bridge the digitat divide would help accclerate
the raie at which we can create digital opportunity for alt Americans, We should take
advantage of these new technologies to bring America together ~ niot to further divide us
along the lines of race and class. A public-private parinership, with an important role for
the government as oatalyst and convenor — would help cresic "one America.”

1. Universal, affordable access to computers and Internet access at home
The President should set o goal of ensuring that every American that wanls it should have

affordable access to o computer and the Internet af home, by dircotly supporting the cost
of Intermet-conneciod computers for low-ncome houscholds.



[. Direct support for Internet-connected computers for low-income houscholds

Currently, companies are offering Internet-connected computers at $25-330 month in a
leasing arrangement, with & new computer provided every three years.  The cost of this
could be split three ways:

The government conld provide 310Anonth;
Individual households could provide $5-810 month;

The private sector could provide 310/month — through some combination of at or
below cost pricing, advertising, and corporate sponsorships at the nutional or local
level, Emplovers wha are interested io helping ther cmployees upyrade thair
skills using computer-bascd training is one group of pessible comorate sponswes,

Cost: Assuming thut the government wanted o start with o pilot of BOGG00 houscholds,
the cost 1o the government would be $160 milliondvear {or threg yeurs = ot 3300 million
over three yours,

Ontions for consideration

A

No direct government money - just use the "bully pulpit” te try to get a pilot going
in this area,

io forward with the proposal -- but linl it more to our "welfare to work” proposal
by enlisling employers of people who have recently moved off of welfare, The
rationale would be that people who move from welfare to work often wind up i
iobs paving ouly $6-87 howr. An Intermet-connected PC would help them gcquire
new skiils using Internet or computer-based training -- e.g. ESL, GED
eivalence, basic IT skills, job-specific skills -- and beeome eligible for higher-

puying jobs.

Go forward with proposal with a more sweeping "elosing the digitd divide”
rationule,

Implemoniation/policy fssuey

5.

Public-privatic partsership: An effective public-private partnership should be st the
core of this nitlalive. Private sector and other stakeholders would sct up a nat-for-
profil corporation (the “Digital Opportunity Corporation”) with the following
responsibilities:

Define minimum technical standards for participation in the program to help
ensure i1s integrity. These standards would evolve over time to reflect changing
marketplace conditions. These standards would be primarily “performance-



based” {e.g. ability to support full Web access, ability 1o run word processing ard
other basic soflware, ete.)

Icentify partners who can increase awarcness of the program (e.g. through public
saervice announcements, ceicbrity endorsements, cival righls organizations, block

churches, local chambers of commueree, cic.)

Recruil carporate sponsors {e.g. major employers of waorking poor such as
retariers and temp agencics).

Collect and disseminaie “best practices” that emerge ot the state and local level

Recruif content partners {example is Intuil — which has a program to provide its
financial seftware for free for evervone with an income under x).

Interact with the goveroment to develop a consensus on important policy t8sues
that cmerge.

Sponsor research (£.g. better understanding of attitudinal or cultural barriers 1o
adoption of information technology using market rescarch)

Recruiting a prominent forner high-tech CEC to run the organization would help build
bipartisan support,

2,

wh

Eligitilin:. Two options:

Limit to those hovscholds with inconie that 15 fess than 130 percent above the poverty
line: :

Expand threshold (o those eligible for EITC ~ but reéucégovemmem paymenl o
S60/yenr for those above 130 percent of poverty Hac.

Advertising/privacy. Need 1o avod advertising spousorships from companics such as
alcohol and tobuceo. All corporate sponsors should have adopted a strong privacy
policy that s audited by o thurd-party organization {c.g. TRUSTe, WebTrusi,
BREBOnline)

Pavments: Pavmonts would be made o the companies providing below.-cost aceoss -
o reduce the adminisirative overbead of the program. Payvments from lowdncame
houscholds to compandies 13 an important issue that will require some serutiny because
many of these households do not have credit cards or checking aceounts.

Support and repair: Expanded support for Communsty Technology Ceinters couid

allow them to provide some uscr support, and o recruil techaically-skilled people in

the region willing to staff a volunteer help-desk or buddy system,
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6. Government information & services: One issue is whether the government wants to
have certain information or scrvices Ypre-loaded™ or continuously delivered, Electronic
delivery of gevernment information and services could result in cost-savings for the
government - and help reduce the net cost of the program to the government because of
savings in other areus,

7. Smunser: The Adminigtration could announce 4 sunset for the program — tied to ficlors
such as;

significant incregse in penctration in low-income bouseholds

L

emergence of 3 viable business model for free or nominal cost access

1

preswmption that it would phase owt afier some fixed period of time {e.g. 5 vears)

8. Access 1o inappropriote mederiad; Companics would pledge 1o help provide filiering
and blocking software pre-loaded - and prominent access o the "GetNetWise” web site
that gives tips for parents that the industry has developed at the reguest of Viee Prosidont
Gore.

I. Digital Opportunity through new content and applications

The government should also support the development of applications and content that
will help empower low-income households and communities. Although companies are
willing to spend $30 million to develop a Nintendo video-game, or $100 million for u
Hollywaod movie, very littke private seclor capital is available for the development of
applications that would expand economic and social opportunity for low-income
Americans,

Sofiware and digital information has an important econamic characteristic that should be
explored in the devalopment of applications — namely, that the marginal cost of
digseminating it to more people is almost zero. This could creale a new ccanonuges for
the delivery of sovial scrvices. Traditionally, the cost inereases proportionally to tiwe
nuwmber of people being served. This is not the case with software and digigal
mnformation.

a. Micro-cmerprises: Croate courseware that will give someone the skills they need to
start their own buginess. Create an onling wolkit that would walk someonc through the

steps needed o start thelr own micro-enterprise and oblam finsscing.

b, Adult litgracy: Develop courseware for adult literacy, GED equivalence, or English as
a Second Language.

c. Informution Literacy: :
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“Knowledge is of two kinds: we know a subject ourselves, or we koow where we can
find information upon it.” -~ Samuel Johnson

According 1o the American Library Association, an information lerate persen is able (0
recognize when informution is needed and have the ability to locate, evaluate, and use il
effectively.” This skill is cbviously becoming increasingly important - because of the
increased volume of information,

Librarians arc an ideal position 1o help provide these skilfs — the Administration could
suppeort these efforts at the local levei by expanding support for the Instituie for Muscum
and Library Serviges.

¢. Local informuation: Provide local information on public transportation, job
opportunities, and child-care.

d. Job training: Provide courses that allow low-income houscholds to compete for
higher-paying iobs.

Example: SFWorks {# San Francisco non-profit) and e-leaming compamy Digital Think
are working together on a program callcd "WELFARETO-WEB.” The program gives
former welfare recipents who have entry-level jobs acquire skills such as the use of office
software, programming, and networkung using DigitalThinks’s coursoware, They are
starting out with 4 ptlot prograrm, but hope to be able 1o seale to 3,000 participants within
2 years.

¢, Public health: Communities arcund the couniry are beginning o experiment with
information technology to improve public health,

Example:

- One county is using geographicat infonmation sysiems 1o reduce childbood lead
poisoning. Using a variety of data sets they can identify neighborhoods with
concentrations of (a) older houses; (b} low-income houscholds; and (¢} children
under 6.

- The Department of Commerce has given a grant to the Michigan Public Health
Institute to develop an electronic childhood immunization network for the greater
Detroit area. Currently, Michigan has the lowest rate of pre-schoel immunization.
This network is allowing health care providers to have access to the immunization
history of 1he child, generating automatic reminders for parents and doctors, and
improving the ability of schools to track a child's immunization status,

. Strengthening parental involvement in edncation

Example: Hillcrest Elememary School is an inner-cily K-5 school in Orlando, Florida,
8G porcent of the students received free or reduced-price lunches. Many of the students



speak Victnamoese, Spanish and French and have limited english proficiency. The school
purchased WebTV s that children could ke home with them to huprove their language
skiils. This also resulied 0 an increase in parental involvemony, which had been low
because of fangusge barrices. Parents were encouraged {o sign on with their childron to
help with lessons and to use the school’s Weh site, which features a weekly newslotier,
the school catendar, the daity lunch menu, teachers’ email addresses and porenting
FESOUICEs.

Cosr: The govermment could support the development of these applications with a
significant increase (+340 million) in the Commerce Department’s Telecommunications
Qpportunity Program (TOP), which is currently funded at $20 million, This increase in
funding would support partnerships between non-profits, foundations, companies, and
state and iocal governments to: '

- Develop applications of information technotogy that will help etpower low-
fneome Americans and conmunitics;

. Damaonstrate these applications on & pilot basis and evaluating the results;
- Davelop strategics for replicating the results in other communitics,

This is a highly successful and competitive program. Currently, the Commercs
Department program can currently only fund 1 15 grants. A recent evaluation of the
program found that every federal dollar generated an additional 34 in matching funds,
project expansions, and new spin-off activities, and that 90 percent of the projects finded
during the first 2 ycars kept going even after federal funding had stoppped.

The Adminisiration could also increase support for the Institute for Muscum and Library
Services to expand “information literacy” programs in 80 communities ($250,000 per
community - for a total cost of $20 million).

M, Communities
i. Increase support for Community Technology Centers

Current foved of support for CTCs is 332,58 million, Onc option would be to increase by
S100 nnilion 10 $132.5 nulbon,

This complements the “aceess to the home” intiative by stimulating demand and
providing training. Once people feel comfortiable using a computer and the Intermnet i a
Community Technology Center, they might purchase one for home use.

An additional $100 million would fund an additional 1,060 conters - len thnes the number
we were able to fund with the first round of FY99 grants. We know that in the first round
of funding, the Department of Education got 750 applications and was only able to fund
40 applications (some applicants supported mulliple centers),



2. Broadband Communities

The Administration could propose an increase in programs that arc designed to promole
economic development such as EDA and the Departraent of Agricutiure’s Rural Uiy
Service — targeted to greater use of telecommunications for economic development. The
types of projects that woukd be supported mclude:

- Aggregution of demand from companies and public institutions o encourage
telecommiunications companies 1o build cut their networks (o rural areas. The
cost of high-speed Internet aocess can be 10 tines higher (32,000 vs. $200) in
rural arcas than in urbuan areas because of the cost of sending traffic to a fr-away
network “point of presence.”

- Better ase of rights-of-way to speed doployment and encourage competition
between multiple telecommunications companies

- Deployment of high-speed networks (0 inner-cities (o provide employment thit
can be “out-sourced” — such as data eniry, call centers, and eniry-level
programming. This also solves some of the biggest obstacles associated with
welfarc-to-work - lack of atfordable child care and public transportation.

- Lawer-cost connectivity to industrial parks and busiaess incubators,

- Trials of wireless and other technologies to find more affordable broadband
alternatives for rural communitics.

Cost: 350 - $100 million for projects in 50 wrbuan and rural communilies - half in EDA
and half in Rural Litility Service,

IV, Tax proposals

Obvicusly, there are some tax incentives that could be part of the "digital divide”
mitiative - including:

- Incroased incentives for donations of computers - change in "hasis” or increase
the range of eligible recipients 1o community technology centers or other non.
profits,

- Version of Dorgan fechoology tratning tax credit that is just targeted 1o low-
ingome communitics, and would include cost of home PC us eligible exponse for
empinyer

o



Summary of costs
Universal access to the home

$100 miltion for PC/niemel access in 800,000 low-income houscholds - $300
militon over 3 years

Content/applications for digital opportunity
Triple Telecommunications Opportunity Program - $40 million

Help libraries in 80 communities establish “information Rieracy” programs - 320
million ‘

Communitics

Increase Community Technotogy Center program to $132.5 nuillion ~ establish
1,000 new centers - S106 million

30 urban and rural “hroadband communities™ -~ $50 - $100 million
Tax credits
Expanded corputer donation tax credit. 777

Technology training fax credit -~ just for fow-income. 727

Total: -~ 8310 - 8360 miilion

g



Smaller package

I. - Universal access to the izérpe

- 560,000 houscholds - 360 million

2. Content/applications for digital opportunity

. Double Telecotamunications Opportuntity Program - $20 miilion

- Help libraries in 80 communities establish “information litergcy” programs - $20
mithon

3. Communifics

- lcrease Community Technology Center program to 3100 million - establish 675
new centers - $67.5 million

. 25 urban and rural “broadband commeyitics” -- $25 - $50 mtllion

Cost: $192.5 - §217.5 million



PRESIDENT CLINTON VISITS BROOKLYN, NEW YORK AND THE WALL STREET
PROJECT TO ANNOUNCE HIS FY2001 NEW OPPORTUNITY AGENDA
January 13, 2000

TODAY, PRESIDENT CLINTON WILL VISIT BROOKLYN, NEW YORK AND THE WALL
STREET PROJECT TO ANNOUNCE FURTHER ELEMENTS OF LIS NEW OPPORTUNITY
AGENDA. Taday, President Clinton will announce his FY2001 New Markets agenda and highlight the
need for continued efforts by the private sector to invest in distressed areas. This agenda includes:

. A major expansion ol his New Markets and Empowerment Zone Tax Credits.
. A new initiative knowa as /firs Acconnts, to bring the "unbanked” into the financial mainstream,
. An invitation to corporate leaders 10 participate in a roundtable at the White House to discuss how

the business community can build upon the success of the Community Reinvestment Act (CRA),

President Clinton will kick of the day with Congresswoman Nydia Velazquez who wiil be the lead
sponsor in the House of Representatives of the New Markets Venture Capital legislation, a key
component of the President’s New Markets initintive. This legislation was introduced last year in the
Senate (5.1594) by Scnator John Kerry. The event will take place at Brooklyn’s Bortcua College where
they will announce the opening of a new Small Business Development Center (S3DC) and the creation of
an innovative new lending cooperative, that will focus on Brooklyn's Hispanic business community,

President Clinton will then speak to the Wall Street Project. founded by the Reverend Jesse Jackson,
where he will address 2,000 corporale leaders (o diseuss the importance of corporate involvement and
investment i nnderserved areas. At each stop, the President will emphasize his strong commitment to
developing and passing in to law a bi-partisan legislative tnitiative based on the agreement that he and
Speaker Hastert announced last November.

PRESIDENT CLINTON WILL BE JOINED TODAY BY CONGRESSWOMAN NYDIA
VELAZQUEZ AND OTHER CORPORATE AND COMMUNITY DEVELOPMENT LEADERS.
These include: Victor Alicea (President and Founder, Boricua College), Marjorie Magner (CEO of the
Consumer Bank, Citigroup}, Francis Byrd. (Assistant Vice President, Bank Popular), Woodrow C.
McCutehen (President, National Association of Small Business Development Centers), James King
(Dircctor, New York State Small Business Development Centers), Steve Kravitz (President and Chairman
of Loan Source), Terry Ludwig (Executive Director, Aceton New York), and Andrew Murstein
(President, Medallion Financial Corporation).

IN BROOKLYN, CORPORATE AND COMMUNITY DEVELOPMENT LEADERS JOINED
THE PRESIDENT AND CONGRESSWOMAN VELAZQUEZ TO ANNOUNCE THE
FOLLOWING COMMITMENTS FOR BROOKLYN, NEW YORK:

» The Opening of a New Small Business Development Center (SBDC) at Boricua College. ‘This
Small Business Development Center which is housed in Brooklyn’s Boricua College will focus
on the arca’s Hispanic business community by providing assistance in an effective,
culturally-conscious environment. The program will deliver business counseling, training and

technical assistance in all aspeets of smatl development business management. The following
commitments have been made to the Center:
v SBDC program: $250,000
v Citigroup: $100,000 per year for next three years
v Boricua College: $22,000 plus donation of space
v Banco Popular: $7.500

ir



v Bell Adantic: $35.000. Bell Adantic has provided prime office space a1 the Motroplex. faciiny
in the heart of Brookiyn's business district as an SBOC outrench location. They have also
provided free intemet acoess 1w the SBDC,

] LCreation of a New Lending Co-oneraiive Allihated with Siall Business Development Center,
The New Markets Lending Cooperative Is an insovative program that wil bring rogether
severai levels of capital funding te Brookiyva. The Cooperative  will be a First-of-its kind effort in
Brookivn, a much-needed veliicle (o bring debit and cyuity eapital to business owners in this

predominantly Hispanic seighborhood. The Cooperttive is 1 pool of resoueces that will be
available to small husiness owners and has obtained commitments totaling over $13 million in foans
and venture capital o the Brookiyn commmnity, The program  will offer assistance for leans and
veptute cupital tirough three purticipating partners - Accion Now York, 2 Community

Development Financial Insttution and microicnder that will provide $5 million in microleans
over the pext two years 1o Brooklva, the Loan Soorce, s Small Business Londing Company
that will provide $3-3 million i SBA-guaranieed loans, and e Muedallion Finaneial
Corporation, o Specinlized Sual] Businoss nvestment Company that will provide 33 million in loans

and venturg capiial,

THE PRESIDENT WILL ALSO ADDBRESS THE WALL STREET PROJECT LUNCHEON ON
HIS FYZ1 REW MARKETS AGENDA AND BISCUSS THE IMPORTANCE OF PRIVATE
SECTOR INVESTMENT &N BISTRESSED COMMUNITIES,

Iy the sfiernoon, the President will ravel to Reverend Josse Iackson’s Wall Streot Project to address a
luncheon of 2000 of the country's corporitie leaders, During his remarks, the Presideat will highlight his
new opportunity agenda and emphasize the unpartance of Corporate America ‘s participation in the
ccapomic develomment of undersorved communitios around te conntry, He will extend an invitation fo
corporafe feaders {o participate in a roundiable disoussion at the White House fo explore how the basiness
community can buikl on suceess of CRAL by sddhtion, the National Academy Foundation is signing two
formal Memoranids of Understanding with two federal agoncies: the Depaniment of Compterce and the
Small Business Administratios,

. Sanford Weill, on Behalt of the Nationsd Academy Famdation (NAF), signed two Memoranda of
Understanding with SBA and — Department of Comvneree 1o Increase Opportunities to Youth, Today,
Sanford 1. Weill, Chairman of the National Acadany Foundation by and Co-CEG of
Citigroup signed two MOLUs, one with SBA and one with Departiment of Commerce which raise
awareness of opportunitics 1 support the develogpmuent of youth, These newly formed alliances

will help provide opportonttics Tor mentoring and intemshipsl 1o advise NAF on
curricufum development and public service opportunitics for high school stedents,

it



THE WHITE HOUSE

Office of the Pregs Sscretary
{New York, New York!

For Immediate Releass January 13, 26400

REMARKS RY THE PRESIDENT
AT ¥WALL STREET PROJECT LUNCHEDK
Sheraton Towers Hotel
HNeaw York, KNew York

2:80 F.M, EBBT

THE PRESIDENT: Thank you, he ¥eason we were
sourrying around up here is that Reverend Jackson had taken my
gpesch. {(Laughter.)! That's okay, I've taken a lot of his over
the years. (Laughter.) .

Sandy, thank you for that wonderful introduction. I'm
glad one of us made money out of this administration.
{Applaume.) I want to congratulate Robert XKnowling and my
longtine, wonderful Eriend, Barryy Gordy, on their awards. I
thank My, Iverson and Mr. Steinberg for supporting this important
work. 1 thank Secretary Slater and cur £BA Administrator, Alda

Alvarez, for being here with me. And I think Secretary Cuomo

spoke here ecarlier today. He and the Vice President have done &
wondarful job with cur empowerment zone program and the other HUD
aconenle development initiatives.

I want to say a special word of appreciation here today
ro the menbers of Congress who are here -- Congressman Rangel,
Valasguesz, Owens, Maloney, Engel, and Jackson. {Applause.) And
wy pergonal thanks to two former members of Congress who are
here, the leader of the NAACP, Kweisi Mfume -~ {applause; -~ and
my aood friend, Heversnd Floyd Flake, who went home wo his
mission in life. And I thank him. {Applauss.]

I saw my friend, Mayor Willie Brown from San Francisco,
and we congratulate him on hig veelection. {Applause.} and
formey Mayor David Dinkins of New York -- thank you, Mayor
Dinking. | {applause.} And cur Comptroller, Carl MaCall, and =o
maEny others whe arve heres. {Applause.}



I want to thank Hugh Price for the Urban League's work.
And I'd like to thank all the business leaders here who have
helped the whole effort that Reverend Jackson has made over the
last several years, but I would like to say a special word of
appreciation to three who have been close to me and also close to
Reverend Jackson -- Willie Gary and Ron Burkle and Dennis Rivera,
thank you all very much for what you have done. (Applause.)

Now, we've got a lot of folks here who have done
things, but I want to say also how much I appreciate Reverend
Jackson's family -~- Jackie and all their wonderful children.
They've been great friends to Hillary and to Chelsea and me, and
I just get a big rush every time they stand up and get
introduced. It's quite exciting. (Applause.} Reverend, you've
done a lot of important things in your life, but those kids are
the most important, by a long, good way, and I want to thank vyou.

Let me say, I always look forward teo this event, but it
keeps getting bigger and bigger and bigger. If it gets any
bigger we're going to have to start holding it in Yankee Stadium
-= (laughter) -- and that's a good thing. I would like that very
much.

You know, I'm just practicing for my -- did you see the
way I got Barry up here and I toock out the stand and then I
picked up his glasses when he dropped them? I'm practicing for

my role as a Senate spouse. (Laughter and applause.} Did you
catch my wife on Letterman last night? Was she great, or what?
(Applause.) You know,. it's bad enough that I have to give up
being President -- now I've got to give up being the funny one in
my family. (Laughter.) ., Life is always teaching you lessons of
humility. (Laughter.)

Although the press, you know, they keep saying I'm a
lame duck. I think what a lame duck is, you know, you show up
for one of these things and nobody else comes. (Laughter.) 8o I
want to thank all of you for making me feel like I'm still
President today. (Applause.)

: Now, to the business at hand. We all know why we're
here and we all know what we're supporting. I am profoundly
grateful, not only as President, but as a citizen, for the work
that Reverend Jackson has done with this Wall Street Project. I
am profcundly grateful that so many business leaders have
supported it.

I want to say, also, a special word of appreciation to
the members of the Congress that I have already introduced, and
to the current and former leaders of the Congressional Black
Caucus and the Congressional Hispanic Caucus, Representatives
Waters, Clyburn, Roybal-Allard and Becerra. I want to thank
Senators Sarbanes, Kerry, Robb, Rockefeller and Congressman
LaFalce from New York, because they've been especially supportive
of this New Markets Initiative.



How, you heard Sandy Weill say some very kind things
about the economic record of the administration. Bub I would
like to put it im & litile different context. It is true that we
have the lowast unemploynant rate in 30 years; that in just a few
weeks we'll have the longest economic expansion in the history of
America, we'll then be over 20 million new jobs, surpassing the
expansions that occurred in World War II when we were fully
mobilized for war. It is trus that we have the lowest recordsd
African american and Hispanic unemployment rates, the lowest
female unemployment rate in 40 years. That‘s all true. Bup it's
also true that the minority unemployment rate and the minoriby
povercy rate is spill about twice the natiomal averags.

T was just in Brooklyn with Nydia Velazquez to kick off
a small business centsr with Aida Alvarez -- you heard her
talking about 1t. In Brooklyn, a borough in New York ity that
has been wery good o me z2nd to the Vice President, the national
wnemployment rate i 4.1 percent: the Brooklyn unemployment rate
is still over & percent. The natiocnal poverty rate down to about
11 percent; the Brooklyn poverty rate way over 2% percent. The
naticnal homs ownsrship rate, 68 percent; Brooklyn home ownership
rate aboul 28 pergent,

A lov of good things are happening there., And the
whnecle arsa hag pean rebdorn on fhe energy of new lmmigrants. And
I feel vary good about it long-term. But I want to make a point
here. If we're in a position -- which we weren't in seven vears
ago because the wholsg country «was in a mess, economically and
otherwise -- but if now it is true that we have perhaps the best
economy we've sever had -- instead of having the biggest debt in
history, we're now paying the debt off for the first time in the
history of the countyy -« tha Treasury Department started buving
the debt in early so we could provide wmore capital for the
private sector at lower interest rates, and our goal is to have
america debt free, the government debt fres in 195 vears ~-- now,
if we're in a position to do that, there will never be, number
one, a bhetiter time for us to bring economic opportunity to people
and places that have been left behind. Number two, it has to be
done in a paritnership with the public and private sector, becacse
walve still got a debt to pay off and an economy to keep strong
and the government can’t 3¢ this alene. This needs to be driven
by private segtor investoment, private sector expertise, the kind
of thing that will change for the long-term not only people, but
whole neighborhoods and rural areas, Native American
regervations, by enpowering them to shape a different future for
themzselves.

1f we can’t do this now, we will never do this. We
will nmever get around to doing this if we don't do iU now,
(bpplause .} 8o, point numbker one, we have a moral obligation to
use our prosperity at this moment, especially, to 1ift up the
areas not only of New York City, bub Upstate New York, which
would rank 49th of all of cur states in job grsation -- 1L you



took the city and the suburbs out, the rest of New York would bs
4%tn of the 50 staues in job creation,

And there axe lots of things that nesd %o ke done tchers
Lhat creative entrepreneurs can deal with, in terms of
transportation and invastment, lots of other issuves. aAnd all
over America.

The sscond thing I want te say 1s this is in the
econonic selirinterest of the paople who are doing very well.
The paople whose sLo0k hag gone from five bucks to 55 bucks.
Why? Why ig that? WwWell, Sandy stole Bob Rubin from me, and he
probably figures thabt now he's bullet-proof from whatever we do
in Lhe govarnmeni, vou dnow.  Bui lat me tell you, vyou would ke
asvonished at the time we spent both when Secretary Rubin was
vhere and after he left, in the White House and a few blocks
down, tThe time Chalrman Greenspan and his staff spend at the
Faederal Reseyrve Dhinking about the following guestion: How can
we ksep vhis going? How much longer can this go on, after we
gven eclipse the record of expansion in wartime in just couple of
weaks ~- how can we do it? How do economic expansions end?

Well, somerimes they Jjust run oub of steam. There's
nobody left that doesn’'t have any loosse money to buy more stuif,
You know? And then, sometimes, they run out of steam begause
averybody sbtarts making so wuch moéney that they ask for higher
pay, or supplies get vight and they becone so expensive they
could get inflation in ths sconomy, and then you have to raise
interest rates to stop inflstion, and the cure for stopping
inflation alse breaks the economic growth. Unemplovment goes up,
growth goees down, amnd 1t hepeens over and over again.

Have we sort of repealed the laws of the private
economy? No, we haven't repealsd 1t, bul tCechnology and open
markets and competitivensess and productivity have changed it and
made new things possible. Bul how sre we goling to keep this
golng?

Well, I would srgue the only way to-keep the growth
going without inflation is 2o find both new businesses and new

amplovees and new customers at the sams time. If vou have new
people with money to spend and jebs to hoeld, then you can have
growth without inflation -- so that 1f the unemployment rate in

Broocklyvn drops from 9.4 percent tc 4.1 percent, whers it is
nationwide, because you've got a whole lot of new jobs there,

and then thoge people that have the jobs spend their money thers,
shat won't sontribute to inflation, it will keep the exonomy
going.

And the sane thing is true all across the country. And
don't forget, folks, this is not just an inner-city proklem. One
of the best things Jesse Jackson ever did was go to Appalachia.
We were cut there in Appalachia with this New Markets touy last
sumter, and thisg litvtle courthouse town in West Virginia, and he
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got a bigger hand than I did because he had been there before.
{Laughzter.}

The face of -~ today we celebrate the fact that the
face of wealth is color-blind, and that there is an egual
istributien of talent In our country. You alse see that the
face of poverty and deprivation and the lack of apportunity is
color-kblind, This iz an Aunerican challenge.

We were in Appalachia -- we visited a company called
Mid-South Electronics that now makes communications eguipment --
some of you might buy it -- Lhat makes its way onto the desktops

of many Fortune 500 cowmpanles represented in this room. Ten
years ago, in a distant place in Appalachia that's hard to get
to, they had 40 emplovess. And now, thanks to the availability
of capital, they have 850, Way back in the hills in Appalachia.

In EBast St. Louis, with the grsat Mel Farr, Jesse
Jackscon and I vigited a2 large new Walgreen's store, first store
that had been bullt in chis distresssd neighborhood in 30 vears.
and the manacer of the stove wasg a 2d-year-old woman who just
graduated from college s couple of vears ago -- running that
store with 30 emplovess. And 1 helieve avery one of them but two
were older than her, and they thought she was great. And the
neighbhorhcod wag coming alive because of capital.

in Mississippi, we mel & woman who had besen working for
years in a small compurer store and never made any money at all
-- Jjust in this little, bitov store in a town in Missgissippi.
She had neo money in the bank and they were going to close her
store, But she got an eguity capital investment, and then she
could get some loans. And she bought her business, where she had
just been an employee all these years, but within & yvear, she had
more thapn doubled the size of the business and was making good
money. She went from modest wages ©o being a proud business
owner.

And there are lots of stories like this everywhere.
But for every story like it, in bthese distressed places there are
16 more people who could be this story and aren't vet. And
that's why people like you come to events like this.

This country owes a Lot to visionary business people
who are part of this movenent. We owe a lot to the members of
Congress who are brying to help we pass my initiative, without
which I could do nothing, and I thank them for being here. And
we owe a 1ot Lo you, Jesse Jackson, for understanding that this
wag the next grest frontier in the civil rights movement, years
and years ago, and fighting for it all these years. (Applause.}

Now, here's what I'w going o Cry to do this year, in
cur last yeay in office -- Lo set up & framework that will enable
us Lo bring opportunity o the people and places that have been
lefr behind. Fiprst, I will resubmit, with certain changes, my
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New Markets Initiative, the general idea that I want to give
pecple the same incentives to put money in underdeveloped
neighborhoods and towns in America that we give them today to put
money into poor areas in Latin America and Africa and all over
the developing world. (2Applause.)

Now, I strongly support that, too. I believe that when
Americans give people in distant villages a chance to build a
decent life, they're more likely to be good c¢itizens and to
support democracy, and less likely to join the narco-traffickers
or the people that are trying to corrupt governments and end
freedom, or later try to cause problems in the world that the
United States will have to deal with. So we need to keep
reaching out there. But we can't say, at this moment of
heightened prosperity and a real challenge to keep our growth
going, that we're not geoing to give the very same opportunities
to our own people.

Now, what are we going to do? First, I will propose a
major expansion of the new markets and empowerment zones tax
credits, to give investors tremendous incentives to give a long
look to the underdeveloped areas in urbkan and rural America. I
want to thank especially Representative Charles Rangel for the
very large role that he has played in leading the charge on both
these tax credits. {Applause.} I'll ask for more than twice the
funding 1 asked for last year for this tax credit, to spur $15
billion in new investment.

I'm also going to ask Congress Lo authorize two new
components of our new markets agenda. First, our New Markets
Venture Capital Firms, a program geared toward helping small and
first-time entrepreneurs; and then America's private investment
companies, modeled, as I said earlier, on the Overseas Private
Investment Corporation, to help larger businesses expand or
relocate to distressed, inner-city or rural areas. Now,
together, all these components of the New Markets Initiative will
leverage over $20 billion of new equity investment in our under-
served communities. (Applause.)

Here's how it works. Through ocur New Markets Venture
Capital Initiative and the American Private Investment
Corporation, we'll spur new investments in both small and large
businesses by telling investors the following: If you put up $1
of equity capital for new markets investments, we'll provide $2
of government guaranteed leocans. In some cases, we'll even defer
interest payments for up to five years.

What is the practical impact of this? It says, if
you're willing to take the chance of seeking a profit in the new
markets with new partners, we'll help to lower your financing
costs and some of your risks. Then, on top of that, the new
markets tax credit will give investors a 25-percent tax credit on
investments in the Private Investment Corporation, in the New
Market Venture Capital Group, in community development banks, and



other funds that invest in our new markets. This will enable us,
alone, to increase the amount this tax credit serves, from $6
billion to %15 bkillion dollars. )

Now, 1is anybody going to, all of a sudden, put money
into a sinkhole where they think they'll lose it? No, not unless
we give you a 100-percent tax credit. But if you know there is a
marginal increased risk, but a potential big reward, not only for
your investment, but for our c¢ountry as a whole, what these
initiatives will do will say, hey, take a look at these places in
America that have bheen left behind. And they're out there, and
they're gifted people.

I ordered Christmas presents, a few Christmas presents
on the Internet this year for the first time. But you know who
my seller was? One of America's Indian tribes. When we went to
the Pine Ridge Reservation in South Dakota -- do you think it's
tough in Brooklyn -- do you know what the unemployment rate on
the Pine Ridge Reservation is, because it's so far from
everyplace? One of the most noble places in America, the home of
the Oglala Sioux, the tribe of Crazy Horse -- their unemployment
rate in this economy is 73 percent.

I met -- I was taken around through this neighborhood
by this young woman who had had a very difficult childhood, but
she was one of the most impressive, self-possessed, articulate
pecple I have met in a long time her age. And I thought to
myself, there 1s an equal distribution of talent and intelligence
everywhere in our country, and it is wrong for these people to be -
denied good jobs, good education, good housing, decent
businesgsses, and the opportunity to build a different kind of 21st
century community. Now, this is wrong. (Applause.)

So I say to all of you again, I want you to help me
pass this New Markets Initiative. I want you to help me increase
the empowerment zone tax credits. And I want you to help me keep
doing the things that are working. I want you to help me work
with Vice President Gore and Secretary Cuomo to get a whole other
round of empowerment zone communities, so we can put even more
intense efforts there. And I want you to help me make it a
nonpartisan deal.

The Speaker of the House, Dennis Hastert, a Republican’
from Illinois, joined Reverend Jackson and me and Congressman
Bobby Rush and some others in Englewoed, Illinois, recently, and
he pledged to work with us to find common ground on these
proposals. Economic opportunity should not ke the political
province of any particular party. Economic copportunity should be
the birthright of every American. (Applause.)

Let me just mention one other thing I'm going to do,
which is related to this, because I think it's important. Our
new budget will carry a new initiative we call First Accounts to
expand access to financial services to low-income Americans -- an



idea long champlioned by Maxine Waters and many other leaders in
Congress. Today, it's hard for some of yeu to believe, but farx
toc many families have no bank accounts at all. They wind up
spending a lot of their precious money on unnecessary fees,
therefore, when they pay bills or gash checks.

Under thie First Accounts initiative, we're going to
work with financial institutions to encourags the oreation of
low-cost bank accounts for low-income families; o help bring
more BTMs to safe places in low-income communities, like the post
office; to provide training o help families manage housgehold
finances and build assets over btime, which will work very nicely
with the financial education efforts you're launching at this
cenferencs.

And then, finally., I want to convene a roundtable at
the White House to build even greatey awareness in the corporate
community of the bensefits of the Communilty Reinvestment Act.
{Applause.} You've alveady hesrd a lot of talk abour that, but
we had to work hard to ensursg that when we passed the Finanaoial
Modernization bill and expanded the powers and opportunities for
banks, we expanded the CRA, as well, and kept it, instead of
weakening it. That law has been on the books for over 20 vears,
with more than 235 percent of g1l the monsy lcaned under it has
occurred in the last five vears. and I'm very proud of that
because more thnan a $1 trillion in long-term commitments have
been made to invest In our communities,

So I gay [O vou, we've gob to do move of this.
Especially when you put the responsibvilities of financial
institutions on the Communiiy Relnvestmani Act with all these
incentives -- if we can pass them through Congress, wa can havée a
flood of money into arsas that have never before had it, to
people that have never befcrs. been able £o get a loan, in ways
that are good for all the rest of us, bacauss they'll kesp this
engine going with no inflaticn.

Anyway, that is the idea. And I loved all this New
Markets tours we'wve done. Arnd Reverend Jackson and I, many
members of Congress, we've stopped at a lot of places where
Presidente never ga. And I'm having such a good time, we're
going to do another one this spring. s 80, Reverend, wyou've got Lo
clear you're calendar, we're going to go. And we're going Lo
specifically focus on something that I bhope all of you will help
us on. We've going to focus on the digital divide. (Applause.)

This very conference is being bryoadcasgt live over the
Internet to people all over the werld. But a lot of tha psople
you're trying to reach don't have a computer, can't afford the
hook-up. We have worked very hard, under the Vice President's
leadership, to get something called the e-vate as & part of
reform of the telescommunications system, which gives a couple of
billion dellars in subsidies to schools and libraries around the
countryy that are in low-income areas, so everyvbody can alford to
he hooksd up.
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When we started five vears ago, we had -~ only about 14
percent of the schools in our country ware connectad to the
Internet; now over #H0 percent are. We'res really working hard,
and we've had a wonderful partnership with the private ssctor.
But it's not encough for the schools.

I went to Hudson County, New Jersey, which has a lotf of
first-generation immigrants, in a school that had so many
problems it was almost closed by the state. And then the
principal of this high school not only started making sure all
the immigrant kids whose first language was not English were
trained on Lhe computer, they started putting computers in the
parents' home and showing them how te do it ~-- 80 that all these
low-income working people could e-mail their parents, teachers,
and their prin&ipais gvery day. The dropout rate went way down
and the yarzermanaa of chese kids in a low-ingome nelghborhood,
most of them immigrant kids, rose above the state average of New
Jersey.

We can do this 1F we ¢losge the digital divide.
{Applause.; Your Qampaﬁy nad a lot t£o deo with that, and I thank
vou, (Applause.)

S0, again, T say, you know, when you know something
works and you know yvou ought to do ibt, you know, by the way, it
will help yvou as well as nelp othey psople, you need your head
examined if you deon’t do it.

I ses this ag a pars of America making the most of this
precious moment, This week -~ I°11 dust close with this -~ this
week, I had one of the great, sort cf perscnal encountegrs with
beauty in my whole life. I flew to vhe Grand Canyon and I got
there late at night. And I stayed in this ©ld lodge built in
1805, which is right out on the edge of the Grand Canvyon.

Thirty years ago, when I was a young man, not long
after I men Hillary, I drove all the way to California to ses
her., And I stopped at the Grand Canyon late in the afternoon.
and hack then, yvou had greater access hefore we lawyers got hold
of everything. And T crawled out on a ledge and I watched the
gun set over the Grand Canyon for two hours. And you know, that
canvon wag formed over millions of vears, and there ave lots of
layers of rock and lots of different shapes. So when the sun
set, the lignt <omes out of the can won until it disappears, and
it changes sveryihing. 8o for the first fime in my life, this
week I gob 6o ses the sun rise over the Grand Canyon. $o when it
rigea, it goese down into the canyon and has the same impact.

And T went thare to set aside another millien acres Lo
protect it there, under suthozity that Presidents have had since
Thesdore Rocsevalt got (ongress Lo pass something called the
Antigquities Ach, in 1808. And yeally 100 years ago, the times
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were -- bore a lot of similarities to today. We were becoming a
nation of immigrants; we changed from being an agricultural
country to an industrial country -- just like we're going from
being an industrial country to an information-based global
society now.

And Theodore Roosevelt said that the great hallmark of
every young and growing society must be that it takes the long
lock ahead. 1It's a nice phrase, isn't it? So if we are what we
dearly want our children and grandchildren to believe we are, we
will take the long lock ahead.

We'll deal with the challenge of the aging of America;
the children of America; the need to balance work and family; the
need to prove that we can improve the environment as we grow the
economy; the need to put a human face on the global economy; the
need to stand against the new threats of terrorism and weapons of
mass destruction, and the o0ld demons of racilal and ethnic and
religious hatred around the world. But we need to start in the
long look ahead with the clear understanding that this is the
only time in the lifetimes of most of us here when we ever had a
chance to give everyone their shot at the American dream.

. When Martin Luther King was preparing to go to Chicago
a long, long time ago, and Jesse Jackson was not still in high
school, but he was very young -- (laughter) -- in preparation for
Dr. King's arrival, Jesse launched Chicago's Operaticon
Breadbasket, an effort to open the dairy, the grocery, the other
segregated industries to African Americans. In just two years,
he helped more than 3,000 men and women secure good jobs and an
income that totaled over $22 million a year. So decades ago,
Chicago got a glimpse of how good business could be when more
pecple could play, to use the Reverend's phrase. Now, everyone
in America knows this. You are all here in recognition of this.

In a little more than a vear, I'll just be a citizen
again. And when I leave, I want to know that my country took the
long look ahead, to gilve every poor person a chance to have the
dignity that comes when your mind and your body and your spirit
are engaged in productive labor for yourself and your family and
your children.

Thank you very much. (Applause.)

END 2:33 P.M. EST
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THE PRESIDENT: Thank you. You know, I have to tell
yvou, I was sitting here listening to all the previcus speakers
and looking at the people in the auvdience, feeling very grateful
for how good Brooklyn's bsen to wme over the years, and thinking,
this is why I ran for President. These are the people that
deserve help, a hand up. & chance Lo work togethsr and to live
their dreams.

Enealia Nau, thank you Ior your wonderiul worde. Thank
you for the power of your example. Thank you for the kind things
you said about my wife, who, I should tell you, has been
involved, as I was, for now over 15 years in these kind of
endeavors. We brought a small development bank to our state,
modeled on the Southshore Bank in Chicago, whiceh did so much o
revitalize difficult neighborhoods there, We starred a wmicro-
lending program and we're now spreading micro-lending all across
America. Aand last year we made 2 million lcans in poor villages
in Latin America and Africa and aAsia, as well, to help people
everywhere -~ {applause.)

I always like to come to New York and give my wife &
plug. I thought she was going to run for office here, but after
David Lettsrman last night, she may bé trying to get his job
instead. (Laughter.} I sat there and I sald, you know, I
thought I was suppcesed o be the funny one in this family.
{Laughter.}

I want to thank Alda Alvarez for the wonderful job
she's doing. She's the first Puerto Rican American ever to serve
in a President's Cabinet, and ghe's doing gquite -- {applause.)
And I want oo thank cuy HUD Depuly Sscoretary., Saul Ramirez, who
has already been acknowledged, ut he and Secretary Cuomo have



been real champions of economic development here in New York and
across the countyy. I thank him.

President Alicea, thank vou for having me herse. 1 love
to go to community-based educarional institutions. I think they
are in many ways the most successful institutions in Asmerica.
They are entrepreneurial, creative, flaxible and they give
gvervbody & ¢hance at the brass ving. A&And so I thank vou.

I thank Jim King, the State Divscror of the Swall

Business Develeopment Center, and Woodrow Molutchen, the President
of the National Assoclation of Small Business Development
Centers. I want ta thank all the people whoe put up the noney so
far. Thank vou, Steve Kravirz, for making this day possible. I
want to thank Marge Magner {phonetic) and her boss, Sandy Weill,
from CiciGroup, for donating 5180,000 to help launch this Boricua
Small Business Development Center. I thank Accion and its

representative for being here.

But most of all I wanbt oo say a word or two about Nydia
Velazguez. 8he has one emotional level -- (laughtexr) -- intense.
{Laughter.) She communicares one feeling only -« passion,
{Laughter and applause.} When she asks vou for something, vyou
get the feeling that you can tell her yes now, or tell her yves
later. (Laughter.) And in the end, you wind up with Enealia's
pun on her last name; you decide to go for now., (Laughter.) 8o
she will do anything, I wmean anything, to get her way.

{Laughter.)

She took a trip with me on Air Force One -- ghe gave
dancing lessons to a Republican congressman just o tyy to get
him te go -- {langhter and applause.} He was a very nice,

attractive Republican, but bw;ng a Republican, he had rhythm
proglems. And ke took carse of iv, you knew. {Laughter and
applause.; It was wonderful. I say that because I never wanc
that to hu*t her in hey 0v&rwh@lmlngiy Denoeratic district -- she
was just trving to bulld more bridges the way she always does.
{Laughter.}

It is alse true that she wasg one of the first psople to
say rto me, now chat we had turned ohe Amsylican sconomy ax round, we
had fo reach out to the markets in America that had nobt turned
around. And so, for all of vou, the most important thing I can
just say is, thank you, bscause you have proved that this can
work, and, therefore, you have laid & very strong foundation for
the legislation I'm golng to ask Congress 1o pass this year.

Let me dust say, for example, 1f vou logk at the work
of the small business devel lLopment centers in New York State alone
-~ let's just bake New York Stavrse -+ the five-year success rate
of husinesses getting ©ff the ground here with the help of these
local centers is an asvonishing 9% percent.
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How, as you have heard, the center that will be here at
Boricua College is getting a tremendous boost from the New
Markets Lending Cooperative that Representative Velazquez has
been s0 instrumental in creating. This will provide more than
513 millicon in loans and venture capital for entrepreneurs like
Mg, Nau. And many of them would not have access to capital in
any other way.

Again, let me say I want to thank Accicn, the Loan
Sourre, Medslliicn Financial Corporation, all of them for theiy
commitments to this cooperative. For hundreds of hardworking
familieg in this community, you are underwriting the American
Dream.

Over the past year, I've been to places that PFresidents
don't normally go. I've been fo Watts -- I've beesn to Watts half
a dozen times since I started running for cffice, but I went bagk
Lo Watts., I've been to inner-city Newark, inner-city Abtlants,
the poorest housing projects in Chicage, in Rast St. Loulg, the
barrios of South Phoenix and Hartford, rural and farming
communities in my native state ¢f Arkansas, and Ml@glgglppm and
Kentucky. I've been te the Pine Ridge Indian Reservation in
South Dakota, where the unemployment rate iz 73 percent. In
every one of these places, and here in Williamsburg, as well, I
see potential, not hopelessness.

Now, here's the pitch I try to make when ['m not here
to get support for many, many wmore endeavors of this kind., Seven
years ago, when I started this cdyssey as President, we had
national economic distress, social decline, discredited
government . But, today -~ so we could be forgiven for
goncentrating on the big needs of the majority of the American
pecple -- we had to turn the ship of state around.

But now we have the lowest unemployment rate in 30
years, the lowest welfsre rolls in 32 Years, the lowest orime
rate in 25 years, the lowesy poverty rate in 20 years, the lowest
female unemployment rate in 40 years, the first back-to-bagk
balanced budget in 42 years -- surpluses.

We have, for the first time in my lifetime, a strong
sconomy, an improving soeial fabric and the absence oﬁ severs
deomestic crises or foreign crises. Now, if we cannotv fulfill our
respensibility now to give every Amsrican a chanes Lo live up (o
his ¢r her God-given peotential, when in the wide world will we
evaer get around Lo it? If we ¢an <do 1t now, when will we ever do
it? [(Applause.}

The second thing I want to do is o amplify a little
bit on a point that Hydia made, that this is good business. A
long way from this community in Washington, D.C,, you would be
amazed at how many hours we spend with ouy economic¢ team -~ and
alda has been part of it -- and how many hours they spend over at
the Fadsral Ressrve, with Mr. Greenspan, Flguring our how can we
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keep this economic growth going. .In just a few weeks, this
econcmic expansion will becoma the longest expansion in the
history ¢f the country, eclipsing those which ogcurred in war
time, when we were fully moblilized.

Now, how do you keep it going? Well, what normally
kills expansion? They run out of steam because there is no
opporcunity Lo grow, or the growth leads to inflation. And then
to break inflation you have to raise interest rates. And that
ends the economic expansion because pecople can‘t afford to borrow
any money anymore, and they're payving more for what they've
already borrowed. aAnd they get in troubles, so that ends it.

Now, 18 there an inflation-free way Lo keep the economy
going? Yes, there is. What is 1t? You have to £find new markets
and creats pew dobs and new businesses in plavses where they
didn't exist before. If, at the same time, you orsate new
businesses and new employees and new consumers, you will have
more growth wibhout inflation.

S0 in & funny way -- yvou naed to know this -- what
you're doing here is good for psople in Noroh Dakota where the
unemployment rate is under 3 percent. It's good for people in
New Hampshire where the unemplovment yrate iz under three percent.
Why? Because you are permitting them to having a growing
American economy without inflation.

So every American should be supporting this -+ not only
because jiv's morally right to give people who are poor and who
don't have access to capital the chance to live their dreams, but
becauge it is in our self-interest as a nation 1f we want Lo keep
this astonishing economilc revival going.

And morg and more pecple are coming o understand thac.
I thank the Congress on a bipartisan basig for alrsady passing
the fiver bill last year appropriating the funding, the firsc
levael of funding for my national New Markets Inltlative. Now
we're working Lo pass a set of bax incentives and loan guarantees
to give companies the same financial ingentives to invest in poor
areas in Americs wa gilve them to ipvest in poory areas in Labin
smerica or Africa or Asia.

I support the incentlivas we glve Amevicsn businesses
and finapcial institutions to invest overseasg. Those pacple are
our customers, tow, and thev're our partners for the future. And
if we want democracy and peace and haymony to raelgn around the
world, people need a chance te live their dreams, too. It's no
accident that the c¢rime rate goes down in America when the
gconomy goas up. And the trouble rate goes down around the world
when the economy goes up. But I do believe that people in
america deserve Lo have the same opportunities from Cheir
govermnment, and people in America with money deserve to have the
gsame incantives from thelr government to haelp Americans that we



give them to help pecople in the rest of the world., A&And that's
the basic theory behind the New Markeis Initiative.

An essential component of this is the New Markets
Venture Capital Furdd, which vour representative in Congress has
played such an encrmous role in oreating. The idea is basically
simple. but I want £o explain it. For every dollar in equity
capital you anvest in Amsrica’s new markets, we will give another
dollar in government-backsed loans, effectively doubling the
investments. Altogethey, we think this program that Nydia has
helped to create will stimulate $1.3 billion over five vears in
new investments to start up and sxpand businessés in areas Lhat
have been left behind in urban and rural America. and I thank
her again for this remarkable thing. (Applause.}

Now, we still have (o pass this. nat's why we naaé
her passion and foous, you ses. (Laughter.] And it is a grsa
testament to the efforts that she and others have made that ncy
very long ago we had a bxg Hew Markets event in Chicagco. &And the
Speaker ©f the House, who i& frem Illinois, jeined us thare --
just a coupls of months ago. He made it clear that he is ready
to work with us to come to agreement on legislation sarly this
vear., And I talked vo him a few days ago, he reaffirmed that
commitment. If we do get this kind of bipartisan agreement, I
don't want you to forget that Congrasswoman Nydia Velazgquez will
ke a major reason why we get this done. (Applause.)

Let me just c<lose with this. Think about where we are
now as opposed to where we were a hundred years ago, right here,
Ar the turn of the last century, Williamsburg was known as ong of
the best incubators of new businesses anywhere in America. It
was positicned near a big port and a major market. The
waterfron: was packed with dooks, shipyards, warehouses, matal
works, sugar refineries and mills.

Aafrer World War II, everything changed. Today, vou've
heard yvour unemployment yabe, your poverty rvate and your rate of
home ownership are more than twice the national average in the
wrong dirsction. Bun the penple here represent 3 whole new wave
of American immigrante -- more than 50 ethnic groups represented
within dust a mile or so of where we are. And Williamsburg once
again is becoming & remsrkable incubateor, from retailevs and
restaurants Lo bodegas and bookshops. And the econcmy is
changing.

We had a huge wave of lmmigrants who came into Hew York
Ciry 190 vears ago from all over the world, just as people began
re move from rural areas in amevica to the city, becauss The
econowy changsd from an ageicultural sconomy to an industrial
2CONOTHY . And America was changing wicth it, and people gaw hops.
Well, the econcmy has changed again. And for 30 years, Brooklyn
bore the brunt of it, as the industrial economy shrank,
particularly in the number of employees it took to produce things
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and manufacture them. And we developed a new information-based
sconomy in an increasingly globalized sogieny.

’ 4

Bub weire hooking into that now with things 1liks
information services. There's a tremsndous opportunity oub there
for people who will help do what Znealia Nau is doing -~ now,
{Laughter.! And this represents a clear understanding that most
of the job growth is coming in America from small businesses, and
most peogls whe start small businesses have a good idea of whau
they want to 4o, ]::uw they may not know how to do in, or all of
the other gtuif got bo do just to do what vou want to do
and what you're and skilled to do.

S0 this is a kblig part of Amarica continuing its growth
and using literally the only chance in my lifeprime, which is
getting a little long=sr as the days go by, the only chance in my
lifetime we have ever had ¢ give every American whne i willing
te work the chance to live the American dream.

So I want to say again how profoundly grateful I am to
ail of you, to say thank yvou and Dios losg bendiga. Bless yvou,
{Applause.

END 12:12 P .M. EST
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T < S THECLINTON:GORE ADMINIS ERATION:

Today, President Clinton will unveil a comprehensiye proposal to belp dridge the Digital Divide and to help cresie
digital opportunity for all Americans, This issuc has also been g top priovity for Vice President Gore, wha has
worked to bridge the Digital Divide by ensuring that al) of vur children have weeess to edueational wehnology.
Access 1o computers sud the Intermet and the ability 1o effeviively use this technelogy are becoming inercasingly
imporsant for full participation in America’s econonie, political and social life, Unfortunaicly, uncgual access to
technology and high-tech skills by ineome, educational level, rsee, and geograpby could deepen and reinforee the
divisions thal exist within American society, President Clinion bolieves that we must make access o computers
and the Internet as universal as the telephene is taday -- in our schools, Lbraries, communitics, and homes.

To make the most of these new opportunities, the President belioves we must

*

. Broaden aceess to technolopies such as compmters, the Internet, and bigh-speed networks;
Provide people the skilled teachers and the fraining they need to master the information economy;
. Prornote saline cantent and applications that will help empower all Americans to use new wehnologios o

their fullest potential.

President Cliston will announce speeific proposals in his FY2001 budget 1o help accomplish these goals and help
create digital opportuaity for more Americans -- ineluding $2 billion in tax incentives 1o encourage privale seetor
activities such as computer domations, and 3382 million in now and expanded initiatives 1o serve as a catalyst for
public-private partnerstips.

PRESIDENT CLINTONS 2601 BUDGET INITIATIVES

1. 82 hillion aver 10 vears in tax incentives to cneonrage private seotor doaation of enmpuiers,
sponscership of compnenity technolopy ceiters, and fechnalogy training for workers,

i

2. S150 milliow to help train all new teachers entering the wurkfvree 1o use technology offectively.

3100 million to create 1,000 Community Technology Centers in low-income urban and rueal
ugighborhoods, - ’

[

4. 334 million for a public/private partnership to expand home access to compaters and the Iaternet
for low-income Tamilies.

&, %48 million to promnte mnovative applivations of infermation and communications technology for
uagder-served communities,

6. $25 million te gccclerate private sector deployment of braadband aetwarks in under-served
urban and rural communities, !

7. 310 million to prepare Native Americans for careers in Information Technolegy and other
technical fiekls.

To Help Mobilize Pullic/PrivatePartnerships To Close the l)igita! Ihvide, Presidenst Clinton Will Lead A
New Markets Trip This Apeil: Closing the Digital Divide requires erestive partnerships between indusiry, non-
profit organizotions and government. That's why President Clinton will lead a New Markets trip this April
designed o mebilize a significant private and public ¢ffort o close the digital divide. This teip, wikeh will include
teading high-tech CEOs, will highlight communitics thai are using information technalogy w enhanee our
children's education, expand access to Hfe-long learning, and create cconomic growth and high-tech, high-wage
jobs,



THE CLINTON-GORE AGENDA FOR
CREATING DIGITAL OPPORTUNITY

-

Private sector competition and rapid technological progress wre powerful forces for bridging the digitat divide and
for making Information Age tools available for more and more Americans. The information technology industry is
able to double the amount of computing power available at a given price every 12-18 months, and is now selling
low-cost computers and “information appliances” ~ such as specialized Internet access devices. Sore companics
are even offering free, advertiser-supparted Infernet aceess, By working with the private sector and conuuunity-
based organizations, the Administration can accelerate the trend of expamded access.

But access 1o fechnology is only the Dirst step. We also nead to give more people the skills they need o use
technology, promote content and apphications of techmulogy that will help empower under-served communitics, and
ensure that our eachors can use technology effectively v the classroum. Below s 2 brief duseription o the
initiatives that President Chinton and Viee President Gorg sre proposing to help sceomplish these gosly:

{. 32 billon ever 10 vears in tax incontivex to encourage private sector donatian of computers, spoasovship
of communify technelogy centers, and fechnology tesining for workers: President Clinton's budger
tnelades 32 billion i tax (ncentives o ercourage companies o donate computers to schools, ibraries and
community teehnolagy senters, 1o sponsar schools, libraries, and communily (echnology conters in designated
Empowerment Zoncs, and 10 provide hasic computer training, workplace literacy, or other basic educauonh for
thetr enaplovess.

+ Encouraging companies to donate cnmpiters. The President proposes 1o extend and expamd an
erthanced tax deduction o providi compantics with an incentive to donate comypaers 1o schools, Hhruries
and compuier technualogy centers. This enhaneed deduction aliows companies W deduct more than the cost
of their donation. Under sument faw, this enhanced deduction applics 1o denations of computers o schoels
only and expircs afler the year 2000, The President’s proposal would exiend this provision through June
30, 2004 and would expand it to donations to public libraries or communiy technology centees in
Empowerment Zones, Enterprise Communities, and high-poverty areas.

s Promoting corpovate sponsarship of schools, libraries and community technology centers, The
President praposes tax relief to encourage companies to sponsor schools and community technology ceuters
in Empowerment Zones and Enterprise Communitics and targeted low-income arcas. The President’s
proposal would alfocate credits for $16 million in corporate sponsorship 10 each of the 31 existing
Empowerment Zones and 10 proposed new Empowerment Zones and $4 mithion in corporaice sponsorship
for cach of the more than 80 Enterprise Comaumitics, In tetal, the President’s proposal would help support
up to nearly S billiont in annual spunsorships o help inprove schouls and conmunity technology conters.

*  Supparting technulogy tralning for workers, The President’s proposal would provide torgeted x selict
10 CRCUURAZE COMPANICS i provide basic computer wainimg, workplace Literacy, oy other basic cducation for
employees that loek the basic skills 1o succeed in the modem workplace. Companics would be allowed 1o
take a 20 porcent tax eredit for up o 35,250 in annunl expenses pey nployee. Eligible evployoes
gonerally would not heve roceived a high school degree or i3 cquivaiont,

2. $150 million to help trabn all mow feachers eatering the workforce use technology effcetively In the
classroum: Under the leadership of Presidens Clisvon and Vice President Gore, the United States has made
enormous progress in conmecting schools to the Internet, and inereasing the nwnber of madern computers in the
clagsroom. However, seeess to computers and the laternet will not help students achieve bigh acadenie
standards unless teachurs are as comivrtable with 2 computer as they are with @ chalkboard. President Chimon's
budyet ealis for $150 million in Department of Education grants -- double the last year's invesiment of $75
million -« 16 ensure 1hat all new teachers entering the workfloree are technologicatly literate and can integrarte
technology into the curricnlum., The need for this invesiment is elear. According o the National Center for
Education Statistics, only 20 percent of teachers report that they are “very well prepared” (o integrate
technology into classroom., And over the next 10 years, K-12 schools will need 1o hire 2 million rew icachers
to fill the vacancies lefl by retiring teachers and to accommodate increasing student populations.
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$160 milbion fe create up to LO0D Community Technology Centers in low-income urban and rural
cammunitics: The President’s budget more than friples the Department of Education’s support for Community
Technology Centers - from $32.5 million in FY2000 to $100 million in FY2004. This initiative, championed by
Congresswoman Maxine Waters was mitielly funded at $10 million in fiscal year 1999, The goal of the
miative is to help close the “digital divide™ by providing computers and Information Age wools to children and
adults that are not able to afford them st home. These community technology ceniers will help ompower
hundreds of thausands of low-income children and adulis in s variety of wavs. Children wall be ublcw
improve their performanee in sehool by having access 0 high-guality educabonal software aiter school and
prepase for the high-tech workplace of the 2 1st contury by geting cortibied with aneformaion wehiology
skill. Adults witl be able to use computers trd the Internct © ke a selfpaced adult leraey courser get aceesy
to America’s Job Bank 1o se¢ what jobs are available; leam to type up 2 resume and cover etier using word
processing software; learn to start up thelr own “micro-enterprise” or Web-based business, or aoquire new
training. A study sponsored by the National Science Foundstion confirms that Cormunity Techoology Centers
are helping to bridge the digitat divide, OF the users surveyed: 62 percent bad inpomes of tess thun $15,000: 63
pereeat ook computer clagses 10 improve their job skills: and 41 pereent got hamewaork help or twioning at the
center,

$30 miltion for a public/private partoership to expand home access to coraputers and the Internet for
tow-income families: The President's budget includes a new 350 million Department of Corseeree pilot
program to expand access to vompiiters and the Internet for low-ingorme farihes, aud to give these famities the
skills thoy need (o use those pew Information Age tools effectively, This new program will provide
competitive grants to public-privaie partnerships st the local level. Potential partners might include: local
school districts sceking to expond parental involvement in education; lugh-tech companies willing to provide
discountis on computers and access; Iibraries offermg raiming on “information literzey”; employers seeking to
upgrade the skills of thew workforee using distance Jearning, and government agencies at all levels seeking to
save toxpayer doflars through the electronic delivery of government services. The Adnunisiration will continue
to work with the private sector and son-prafit organizations on the maost effective way 10 design this program,

5. $45 million to premote iupovative applications of informntion technslogy {or vader-served conunuanities:

President Clinton's budget will incresse the investment in the Department of Commerce’s highly-successful
Technology Opportunities Progeam (TOP) ta 345 mithon - triple te cwront lovel of $15 million. This
program encaurages innovalive apphcations of infermation ieehnolagy thot blp cmpower low-inconk
comniunities - public health information systems that raise chiidhood ipununization rates in inner-cities, tele-
mentoring for al-risk youwth, and electronic networks that strengthes local communities by fostering
commumaation and collaboration,

6. $2% millien to accelerate private sector deployment of high-speed networks in under-served urban and

rural eommunities: High-speed Internet sccess isbecoming as important to the econontic vitality ol'a
comeunity a8 roads and bridges are today. The President will propose a new $25 million program at the
Department of Commerse and the Department of Agriculiure to aceelerate private sector deployment of
broadband setwarks in under-served urban and rural communities -- uging grants and loan guarantees. The
petential payeft from these kinds of investments is enormous. One company, for example, has helped people
move from "welfare-to-work” by connecting their community with the high-sieed networks needed to support
telecommuting, This soives some of the biggest harriers sssosisied with wellare-w-work - lack of childeare
and transporiation.

$10 million to prepare Native Americans for careers in information technolagy and other techaieal
fields: The Nattonal Seienee Foundation will support ¢fforts by wribal colleges to increase the numnber of
Native Americans who are prepared to pursue carcers in infermation lechnology and other technica! fields.
The ability 1o use technology 15 becoming increasingly impartant in the workplace, and jobs in the rapidly
growing information technology sector pay alnwst 80 percent more than the sverage privale sector wage,
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THE IMPORTANCE OF BRIDGING THE DIGITAL DIVIDE

Access to comparters and the Intemet and the ability to effectively use this technology are becoming increasingly
important for falf participatan in America’s economic, political and social Life. People are using the Intermet 1o
find lower prices for goods and serviees, work from home or start their own business, acquire new skills using
distance leaming, and make betier informed decisions about their healtheare needs. The ability 1o use weehnology is
beeoming increasingly Important in the workplsee, and jobs in the rupidly growing mformation technology sector
pay almost 80 percent more than the average privofe seolor wage. '

Technology, used cromtively, ean also make g big difforence in the way teachers teach and students kearm, {nosonw

- classrooms, teachors are using the Internel 1o keep ap with the lulest developments in their field, exchange losson
plans with their colleagues, sand communicate more Frequently with parems. Siudents are abic o logonto e
Library of Congress to download primary documenis for a history paper, explore the universe with an Internet-
connected telescops used by professional astronomcrs, and engage in more active “leamning by doing.” Studenis
are also creating powerful Interngt-based fearnunyg resources that can be used by other students — such as sward-
winning Web sites on endangered species, the bielogy of sleep, human perception of soued, and go exploration of
the American judicial system, )

Access to compaters and the Intemet has exploded during the Clinton-Gore Adminisiration. Unfortunately, there i
strong evidence of a “digital divide” -- a gop between these individuals and communities that have access to these
Information Age 1ools and those who don’t. In some instances, this divide is actually widening. A July 1999 repunt
from the Depariment of Conmerce, based on December 1948 Census Department data, revealed that;

+  Better educated Americans more likely to be connected. Between 1997 and 1998, the technology divide
between those af the highest and lowest education levels increased 25%. In 1998, those with a college degree
are more than cight timex likely to have a computer at home and nearly sixteen times as likely to have home
Internet access as those with an elementary school education.

«  The gap between high- and low-income Americans is increasing. In the last year, the divide babwoen those
at the highest aud jowest ingome levels grew 29%, Households with incomes of $75,0600 or higher sve more
than Avestr fimes more Hkely 1o Bave access 16 the Internet than thase at the lowest income levels, aud morg
thas aine rimex as Bikely to have s computer at home,

«  Whites more Hikely to be connected than African-Americans or Hispanics, The digital divide is also
persisient and growing along racial and ethpic lines. Whites are more likely 1o have access w the fmtema from
home than African-Americans or Hispanics have from any location. Afnican-American and Hispanic
households are roughly fwo-fifihs as ikely to have home Internet access as white houscholds. The gaps
between white and Hispanic households, and hetween white and African-American households, are now more
than six percentage poins larger than they wore in 1994, However, for incomes of §75.000 and higher, the
divide between whites snd African-Americans has narrowed considerably in the tast vear.

= Rural arcas Jess likely fo be connected than arban wers. Regardless of inconme lovel, those Tiving in rural
aress are lagging behind in computer ewnership and Intermet soeess. At seme income lovets, thase in b
areas are 507 more likely to lave Difernet ceeess Gan these carning the swme ncome oyruel zress, Low
ingome houscholds in vural aress are the least connecied, with conneetivity rates in the singies digits For botl
gormpiters and [nteriet aceess,

In addition, data {rom the National Center for Education Statistics reveals z “digital divide™ in our nation's schools,
As of the fall of 1998, 39 percent of classrooms of poor schools were connected to the Internet, as compared to 62
percent for wealthier schools,
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A STRONG RECORD OF WORKING TO CLOSE THE BIGITAL DIVIDE

President Clinton and Vice President Gore have worked hard to close the digital divide, erd to help crepte
opportunity for more Americans in the Information Age.

» President Clinton and Vige President Gore have sct a national goal of ensuring that every child is
technologically literate. In addition 1o preparing children for the high-tech workplace of the 217 century,
technology can help chonge the way teachers teach and students learn. Teachers can communicate mors
frequently with parenis, koep up with the latest developments in their ficld, and exchange lesson plans with
their colleagues. Students can conduct research vsing primary source material, learn the principics ol
genetics by byeeding virtual frodf fhies, and learn astronomy by using a professmnal letescape located 3,600
miles from their classroom.

¢ As a result of the Clinton-Gore educational techrology initiative:
s The number of chissrsams camwcted o the Internet hag increased from 3% in 1994 10 51% in 1998,
* _ The number of schools connecied o the Intemet hag inereaged from 35% in 1994 10 BO% in 1998,

e The “e-raie”, part of the Telecommunications At ol ]’99{5 is providing §2.25 billion in 20% - 90%
discaunts to conneet schools urd Hbraries to the fnteret, with the deepest discounts going 1o the
poarest schools that need & most. The erate alone has provided Intemet access for children in more
than | million classrooms.

s Our total investment in educational echnology ot the federal level (including the e.rate) hus increased
from $23 mitlion in 1993 1o over 33 billion oday.

o Crants supported by the Department of Education are raining 400,000 new ieachers 1o use fechnology
effectively in the classroom,

+

In addition, President Chinton and Vice-President Gore fiave worked ta

¢ Expand access to technolegy for people with disabilities: President Clinton and Vice President Gore have
been strong supporters of efforts to make technology more accessible for people with disabilities. Recent
actions by the Federal Communigations Commission will help ensure that telecommunications equipment. such
as cellular phones. is designed to be sceessible for peaple with disabilities.

*=  Expand access o technology in under-served commuaities: In addition 1o the Community Technology
Center program, HUI Sce. Andrew Cuomo has ereated approximately 500 Neighborhood Network learming
centers that bring state of the arl technology 1o publichyassisied housing agross Ameriea, HUDs Neighborhood
Networks are innovative private/public partnerships that establish conyputer-hased multi-service conters 1o help

people in publicly-assisted housing learn eritical computer skills and prepare for 215 centiry jobs

s Ensure that the Administration makes closing the Digital Divide a top priority, [ December, 1999,

President Clinton directed members of the Cabinet to take specific actions to address the digital divide:

President Chinton is directing members of his Cabinet (Secretaries of Commerce, Education, Health and Human

Services, Houstog and Urban Development, and Labor) to take specific steps to ¢lose the Digital Pivide,

includmyg:

»  Continuing fo measure the anture and extent of the digital divide by examining the importance of income,
education, race, gender, geogrmphy and age to Americans' access o Information Age tools;

o Expanding the network of Community Technelogy Conters to provide aceess 1o teehnology for those
American whe gan’t afford iy

+ Promoting applications of the Interngt that will erapower low-income families. such as the ability 1w start
their own business: snd

s Upgrading the I'T skills of workers in low-income communities,
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As you know, you will travel the week of April 8th across the United States to continue to bring
attention o the need to bring digital opportunity to youth, families and communities. We hope that this
trip will genvrate momsertm, exciterment and conarete commitnrmts, as well 83 provide a national
framework for governmeni, private ssetor and non-profis actions 1o close the digital divide and create
digital opportunity. Similar to the Srst two New Markets trip in July and November, you will be joined
by 2 congressionsl delegation, community leaders, and corpomate executives where you will make
announcements about new private sector investments and initiabives as well as partnerships betweesn the
corporate, non-profil and govermnment sectors to bridge the digital divide.

FROPOSED ITINERARY FOR APRIL TRIP

Monday, April 10: Eest Palo Alto, CA and
A Native American reservation in New Mexico

Tuesday, April 11; Detroit, M1 snd
A rursl community in North Carolina

We would also develop ereative ways to use the Internet and other technology to invelve multiple sites
sround the country.

Al tse Tast ovent in North Carolina, we propose that you announios & future sveni/rip that would focus
on bringing digital opportunity to Americans with disabilities.

KRBY DIGITAL DIVIDE ACTIONS
Although this memo fcuses speecifically on the April Digital Divide trip, we bave provided yvou withan -
outline of key digital divide actions we recommend for the upcoming months.




April 4th: Callto Action Event and Klek-off for April Trip ‘ j

»  Wre have eircolated a “Call to Action” 1o major corporstions, non-profils, and individuals to sfgn to
show their support for our two national goals to provide digital opportunity to all Americans, These
goals are:

« Brnging 2131 Certury icaming tools 1o every child in every school
» Bringing digital apportunity o cvery family and community
¢ On April 4th, you will host an event st the White Houss (6 announce your *Call to Action” and
demonstrate the widespread support for yotr two nations! goals. This event will provide you with
the opportunity 1o recognize the hundreds of corporations, non-profits, civil rights groups, unions
snd other commuyity organizations that have signed on to the National Call as well as the need to
build parsacships to provide comprehensive solutions to the digital divide,

» This svent is alsc an opportunity for you to preview the trip and talk about the on-going.
Administration and private sector offorts 1 create digital opportunity for children, adults snd
communitics all over the country.

April 10-11; Digital Divide Trip
s ‘This irip will provide the opportunity for you to highlight meaningful, lasting efforts that can be
sustained. Sew below for more detailed information,

Foliow.Up Repert

s Afler the iip, in order to continue wilh our commitment t¢ create digital cpportunity for all
Americans, we propose thet & follow-up report be issued in the summer that would describe new and
cxisting commitments 1o close the digital divide. This could help disseminate bost practises andi
highlight commiiments that were not fextured in the trip.

Connecied Communities Day

+ e are also proposing a "Connected Commuanities™ day in the late fali to maintain reomentum and
' generaty grassroots activily, bullding on the highly successful Netliay modzsl. Singe we could not
organizs this oursclves, we would worlk to ensurs that there was sufficient outside support before

Iaunching this,

PROPOSED PLAN FOR APRIL DIGITAL DIVIDE TRIP

DAY ONE

Site 1: East Palo Alto, California
East Pale Alto is a lowdneome urbsn comumumity in the besrt of the Silicon Valley, Over 86 parcent of
ihe students in local K-8 schools are eligible for froe or reduced prived lunches. The latest data available
indicates that 21 percent of East Palo Alle residents had incomes below the federally designated poverty
level, Despite its geographic proximity to Silicon Valley, the center of the high-tech world, Bast Palo
Alto residents are strupgling. Much of the community Tacks the skilis necessary 1o suceeed technoiogy-
based skills. Goeing to Fast Palo Alto would demonstrate that sven in the shadow of Silicon Vallzy,
there is still a gubstantal divide.




Neseage: Importance of Motivation

s At every bricfing where we have discussed the Digital Divide, the tssue of motivation hae
comsistently come up, particularly with underserved communitias, While the price of
computers is continuing to decline, and some companies are beginning to offer free Intornst
access, not enough has been done to demonstrate why gaining access 1 technology is so
important. :

»  You could use this first event of the trip to highlight this issue and bring together a sumber of
major CEOs, celebriies, minority entroprencurs as well as low-income youth who have
obtained high-tuch jobs.

» This would help motivaie underserved commaunitics {especially vouth) to “get connecisd”
and become techndiogically literate by stressing the economic opportunities in the high toch
worid.

Poiential Site Visits and Events
* You could visit a high school tg highlight the need for information and technological literacy
for young people and sdalts,

s You could begin the eveni with g roundiable with major CEOs where you could highlight
corporale commitments and discuss the impontancs of technology and the opportunities
avaiiable for both youth gud adolls in schools and communities,

«  You could then move to the sehool auditorium, whers you could give operung remarks that
weonid frame the importance of motivating both youth and adulis to use technology.

¢ You would be joined on stage in an informal setting by two celebrities (i.e. Magic
Johnsen), a minonty entrepreneur and 3 young adult who has sequired a job in the high-
tech feld.

v This event will provids an epportunity for you and the other participants to speak about
the many doors that can be opened through technslogy,

¥" This would also allow the participants an stage tell their stories about how technology
- made a difference in their lives. Young people who are hooked up o the event via the
Interniet from schools in other parts of the comtry could ask questions and interoct with
you and the other participants.

Key Commitments for Enst Palo Alte Event

Public Service Announcements

& You could announce the kick-off of 2 major Public Service Annduncement campaign with
celebritics and sports stars to motivate young peopls and adults to use computers and explore
the Internet. This could include & "no fear, no shame” campalgn for those adults who may be
reluctant to admit that they don't know how 1o use technology.




ATAT .

»  You couid annsunce a $1.2 million grant over four years from ATAT to create an Academy
of Information Technology, a high-school curriculum to prepare students for the IT industry.
The academy would be in Oskiznd, California.

Americorps / PowerlUP

*  You could anncunce the commitment by Americorps to significactly increass the number of
voluniners a5 PowerlUP scales up the number of national sites.  PowerUP is » maior initiative
by AQL, Gateway, and other companies to expand access to technology for under-served
youth in community centers and schools,

Y ahoo! ,

»  Yahoo! hag agreed to commit $1 million in Internet banner PSAs to reeruit technolo
workers to join Ameticomps and other volunteer orgenizations 16 serve a8 Ichnslogy
workers. Yahoo! has also committed $1.5 naillion to create “Camnp Yahoo!”, s waining
program for non-prefits, CTCe and other commumity groups {including the Boys snd Girls
Clubs of America and Puwer(JP) around the country,

3Com

»  You could also announce 3Com's now “Connected Entreprencur Awards Program™, a
Quarterly award program highlighting successful small businesses that use networking
technology to offer innovative products and/or services to their communities.

¥ The Program which is a pactnership between 5Com and the YWCA of the U.S A,
encourages small businesses o institute mentoring programs that educste youth,
particularly young girls and women, to the benofits of high techrology in the workplace
aad 1o create an oversil positive lsarning experience.

v 3Com will reward these “seonomic heross™ by providing their small businesses with the
technology tools that enable them (o continue 1o succeed. In retum, the honorees commit
to mentor young girls and others who come 1o the YWCA for assistance.

¥ 3Com will zlso announce the creation of the YWCA TechGYRLE, 8 program to raiss
girls® interest, confidence and competence in the ares of technalogy, They alse planto :
aunounce their first round of awards throughout the country.

» You could also announes another ICom/Y WCA program calied NetPrep(FYRLS that will
offer high-school aged girls training in computer networking that could lead to industry-
standard certification.  3Com and YWOA expeet 600 girls will be trained a1 30
NetPrepGYRLS programs arpund the country.

inte! and Tech Corns

*  You could announce & parinership botwoen TechCorps and Intel that wonld provide free
software for students to develop living history websites (o oreate & virtual community of
living histories on the web,

Shna e ma s e 3 b R

T T W OTKETE [0 VOIRTITaar TREIF wwesnTtins 5y ha ey line fnamr iivm mramnt mi


http:p_phelwccn3ComandtheYWCAoftb,U.SA

ualconyrn
* The company has alse comnnitted (o assiat in the deployment of educationsal technology in
San Diego area schools, and other institutions, including high speed Intemet access,
deployment of PCs, suppott of technology-focused curricula, and related teacher naining and
techinical support.

Department of Education

+  You could announce {hat 2 number of deans of colleges of education have agreed 1o work
with us to ensurs that alf new teachers are prepared to use technology effectively inthe .
classroom. Currently, most schools of education do not adequately prepare new teachers to
integrate technelogy into the curriculum,

¢ You could announee the Department of Educgiton's Technology Iinmovation Challeage
Grants (3 grants totaling $6 miliion} and Star School awards. {4 grents totaling $5.5 million)

Site 2: Native American Reservation In New Mexies
As you know, Native American communities face major sconomic and social challenges. Astop in

. Indisn Country will allow you to highlight these difficulties and focus on how private and public sector
investments can help bring digital opportunity to Native Amwricans.

Mesaage: Briuging Digltal Opportanity o Indisn Conniry

* You could use this event to focus on sceess to tochnology es 8 vehicle for economic
development to help bring cmployment opportunities to Native Americans by, for example,
enabling more small Native American businesses to sell goods on-line.

Potential Site Visits and Events

»  You could visit 4 tribal college and highlight the programs that the school has developed 1o
promote econormic development through technology and help provide training and job skills
to its students,

Key Commitments for Indian Couniry
Amezica On-Line (ADL)

» You could announce 51 million in the AQOL Foundation’s Digital Divide Grants, ons of
which will be in Indisn coumry,

Comrag Computers and TechCorps .

*  You couid announce a national expansion of “Techsdschools” 2 new online menioring
initiative that connects IT professionsls with remote and underssrved schoals to give them
acoess to much-needed technical support and advice,”

¢ (Compaq, in partnership with Tech Corps, currently has 12 pilot sites (one on an Indian
reservation in New Mexico) and hus decided to fully fund the program eo that it will be
available to all schools nationwide in April. You couid also encourage Federal government
IT workers to volunteor their sxpertise to be on-line ischnology mentors.




Frderal Communigations Commission (FLCY

L 4

You sould srounce the FCC's proposal (e increase funding under the Lifeline program so
that tvery member of a federally recognized Indian tribe who is income aligible can have
basic phone service for & very low monthly fee, We still need to ron & policy process on this
idea,

HUTYs Native American Economic Access Center

You could anncunce the new toll free number and website for the Native American
Branomic Development Access Conter, through HUD's Offics of Native American programs
{ONAPL The Access Conter will, for the firsl time, link over twelve agencies through a
single toll-free number and web-site so that entrepreneurs—-Native Americans, lending
nstitutions, non-profits, foundations, and private businesses--can collaborate to achieve
sustzinable economic development in Indian Country,

Parinetship between University of Michigan the W K. Kelloge Foundation

L]

You could announce s parinership bctwm zZzsc Vniveraity of Michigan and the WK Ke%?ogg
Foundation o work with a group of Tribal Colleges 1o create 8 "virtual Tribal College
livrary.” A major database struciure will be jocated at Bay Mills Community College, in the
Upper Peninsula of Michigan which is working with other Tribal colleges and universities
{TCLD to develop & virmal identity for each Tribal Coliege. The virtual library will span
challenging geographic boundaries and Emng near limitless aceess to learming to TCU
students angd facuity,

Partnership between Crownpoint fnstitute of Technology (CIT), Phone Solutions and Computer

Cabling Connection Network System Inteprator

You could anmounce the parinership between CIT and two private firms, Phone Solutions and
Computer Cabling Cormection Network System Integrator, to improve the
telscommunications systern scross the Kevajo Netion, an area the size of West Virginie. CIT
nitially will develop g call center in Crownpoint, New Mcexico, before expanding to a high
iechnological telecommunications system and offering high-tech telocommunications
services {hroughout the Navajo Nation, The call center portion of the wroject is being
conducted and will be managed by a corporation known as UCMS,

We are currently working on the following additional commitments that you could also announce
nt this stop:

»

Commitiments from e-zommerse companies that could work with Nalive Amenican
catreprensurs and halp them create websites and w-businesses.

Commitments from the privats sector to upgrade equipment and training (i.¢. e-commerce
training} to 8BA's Tribal Business Information Centers (TBICs).
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DAY TWO

Stte 3: Detroit, Michigen
As you are aware, in the last few months Ford Motor Company took the Jead in providing Home Access

by providing computers and low-cost Intemet to its employees. Detroit provides a good wban sziting to
highlight areas that arc in need of access to technology and to demonsirate the way the people's
everyday lives cen be enhanced by it.

Message: Importance of Home Access, Commuuity Techuology Centers (CTC) und

Neighborhood Networks

+ You could use this first event to cmphasm‘, the nesd for access o technology mmd the skills o
use it. While universal home acoess is our goal, it is essential that thoze without it do not get
left behind, Community Technology Centers and the Neighborhood Netwerks program help
provide access to computers and the Internet to people In many communitics who would net
otherwise be using technology.

Potential Site Visits and Events

« You could take 5 tour of & Neighborhood Network site or a CTC and highlight the
importance of souess o technsiogy for adults, both by using Computer Technology Centers
for job searches, training and the development of microenterprise 2s well as though employes
commitments 1o provide bome sooess to their employess,

Key Commitments for Detreit Event

Home Access

*  We are currently working with 8 major PC company to soc if there are other large employers,
buik in the manufacturing and service indusiries, that would be willing (o match the
commitments made sarlier this yoar by the Ford Motor Company and Delts Alrlines. By
focusing on the service industry, we would be able to show the benefits of such an offort (o
lower income workers. We could announce this commitment and highlight the sfforts of
Ford and Dielta, Ford is u good example of 2 company making the transition from the
industrial age to a technology-based “e-buginess.”

SBC Communfcations
«  Weare also talking to SBC Comraunications zbowt providing high-spead Internef sceess o
CTCs and Neighborhood Netwarks,

Depautment of Housing and Urben Development
s You woukl annoinee the doubling of HUD's Neighborhood Networks centers from 500 to

1000 over the next two yesrs. As you know, the Neighborhood Networks program is s
communitybased initistive that encoureges the development of resource and compuser
learning centers in HUD-assisted and/or-insured housing.
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+ You could slss anncunce 2 new public-privale parnership betwees HUD, Communitics in
Schools (CIS) and Ciseo Systems to bring IT job opportunities 1o 10 underserved
commpnities (including a location In Indian country), including & possible site in Detroit,
Cisco Systems will commait 31 million to work with HUD and CIS to expand its Networking
Academy program o serve youth and their familizs in public housing, Neightorhood
Network sites, Indian country, Empowerment Zones and Enterprise Communitics.

Department of Edusation's Community Technology Center Grants
s Youcould announce the Department of Education’s grants for Community Technalogy
Centers totaling $32.5 millien, | .

Site 4: Rura] Community ie Norih Carolina

North Carolina provides a good forums for addressing the broadband issue bacause it is a largely rural
gtate, While Notth Carolina still hes 2 significant number of cornmunities that have not benefited from
advances in technology, its leadership has expressed & soong commitment to addrege the needs of its
rurai population.

Moussage: Need for Breadband Techaology in Rursl Commanities

* This event provides you with #n spportunity to highlight the benefits of broadband as 8 way
to provide aceess to rural commmities. It is also & forum for you fo recognize the importance
of broadhand aetworks to raral economic development, distance iearming and telemedicine,

* As you know, Erskine Bowles hag led 2 Rural Prosperity Task Foree. The key conclusion of
the Task Force was that broadband is critica) to the coonomic future of rural North Carplina.

Potential Site Visits and Events
*  Youcould visit 2 site that is Hinked up with the North Carolina Information Highway, a high-
specd actwork that was created by Governer Fim Hunt

Key Cammitments for Narth Carolina

usleomm
+  QUALCOMM has agreed to deploy wireloss brosdband Internet technology that will provide
wiretess broadbund Toterast access for people Hving in aress thet are currently not served by
DSL or cable modems.

Nasonsl Science Foundation (NSF) -

+  You could announce that NSF plans w invest $10 million in FY2001 funds for research for
next genesation broadband technology. Technologica! breakthroughs could accelerate the
deployment of broadband networks in rura! arcas.




NTIA Repor
+  You could announce NTIA's report “Advanced Telocommunications Capabilities in Rural

Areas” The report shows that rural regions may be falling behind urban areas in the
development of broadband networks. '

USDA
+  You could direct the Depantment of Agriculturs 10 expand its program for rural
telccommunications to make it casier for companies to obiain loan guarantees for broadband

networks,

'Z\}c you agree with the trip s groposed?

YES

NO

e DISCUSS FURTHER




Aprit 13,2000

MEMORANDUM FOR THE PRESIDENT

FROM: GENE SPERLING
MARIA BECHAVESTE

SUBIECT: Overview of Your Digital Divide--New Markets Tour

The purpose of this memorandum is to provide vou an overview of your Digital Divide trip. We
will subnut more detailed background material for cach of your 3 stops betore the trip begins on
Monday.

As you know, you will travel 16 East Palo Alto, California and Shiprock, New Mexico on April
17%und Chicago, ilinots on April 18%. Mcembers of Congress will acconpuny vou vn cach
portion of the trip. In addition, 1t s hkely thal Seerctary Cuomo will join you in Now Mexico
aixd Secretary Daley in Chicago. Reverend Josse Jackson, Rainbew Pusly; Yuse! dackson, One
Net Now,, Bob Johnson, Black Entertainment Television; ang Raul Yzagairee, Notional Counegi
of La Ruza will also accompany you on the entire irip.

This memorandum 1s divided into four scetiony, The st section provides a shart overview of
the message of the trip. The next three sections provide an overview of cach stop on the tour —
including the theme for each location, a tentative lst of the CEOs/community leaders who will
he i attendance, and the highlights of the corporate deliverables,

l. OVERVIEY OF THE MESSAGE

s As vou know, this 1s vour third New Markets Tour. On the first two, vou focused on equty
investments in underserved communitios and how more could be done 1o bring the benefits
o free enterprise and empowerment {new busingsses, new Jobs, education and training} to
mirdurserved communitics,

s This trip focuses on a eritical clement—bridging the digital divide. Compuiers, the Internet, and

the skills needed to use this technalogy can provide poople with & chance o move themselves
out of poverty, perhaps more quickly than over,

« America has an important chanee to make. We can aliow unequal access 1o iechnology 1o further

polarize Amencan society, or we could use technology to grow the economy and generate
socisl equity at a faster rate than ever before.



As with other trips, highlighting that the government is doing its part is important. However, it is
important to challenge the private sector to help ensure that no one is left behind in the 21st
Century. This trip will allow you to highlight how the industry, community-based

organizations and government can work together to expand access to the new opportunitics

ol the Information Age.

FIRST STOP — EAST PALO ALTO, CALIFORNIA (Morning of Day One, April 17)

Message: Motivating Underserved Youth to *Get Connected.”

The East Palo Alto stop is vour kickolf event. It is a low-income urban community in the heart of
the Silicon Vatiey. Over 80 percent of the students in local K-8 schools are cligible for free or
reduced priced lunches. The latest data available indicates that 24 pereent ol East Palo Al
school children live below (ederally designated poverty level, Despite its geographic

proximity to Silicon Valley, the center of the high-tech world, IZast Palo Alto residents are
struggling. Much of the community lacks the skills necessary to succeed technology-bascl
skills. Going to LZast Palo Allo would demonstrate that even in the shadow of Silicon Valley,
there s still a substantial divide. 7,

The focus of the event is on the importance of motivating and inspiring underserved youth to “get
connected”. During the NBA All Star Sumnut that Gene attended and our OPL briefings here

at the White Touse. we consistently heard that even though there is an increased supply of
computers and Internct access, not ¢nough has been done to demonstrate why ghining aceess (o
technology is so important.  This event will provide you with an opportunity 1o emphasize to
young people, particularly in underserved communities, why technology is critical 10 their

lives.

[ order Lo make this motivational message real and communicate it to young people across the
country, we have built a PSA campaign that the Kaiser Family Foundation has agreed (o
coordinate. Magic Johnson, Rebecea Lobo (WNBA player for the NY Liberty) have agreed to
appear i the ads and a number of networks., including NBC, ABC, CBS, BET, MTV and Fox.
have agreed o air thent. This PSA campatgn establishes a longer-term vehicle lor this
messnge.

Overview of Events

You will start the day with an OTR stop at College Track. non-profit organization for seli-
motivated students who are college bound. Thereafter you will arrive at Plugged In, o
Community Technology Center in East Palo Allo, CA where you will provide brief renmarks o
an audience composed primarily of teenagers from East Palo Alio. Note: Plugged In received
a 1993 grant trom the Deparunent of Commerce.

You will be accompaniced on stage by Magic Johnson, Rebeeea Lobo, and a number of major high-
tech CEOs that have made commitments to bridge the digital divide.



= This event will be an opportunity for you and the other stage participants to interact with the
audicnes, answer thelr guestions, and emphasize the impertanee for younyg people to become
technologically literate, This event will also be Webeast on the Internct-~ young people will be
hocked up 1o the event from schools and conmmunily technology centers iy ather parts of the
cowntry -- and will be sble to e-mail vou questions,

s You will then go o Gwe searby Costano Clementary school where you will have a roundtabic
with a sumber o CEOs, senlor exeeutives and community leaders to discuss their efforts o
brickire the digitsd divide,

CEOx

For this ‘;w;&, i addition o the conmunity delegation that will be waveling with you, some of
the CEOs who will join you include Carly Florma, Hewlett-Packard: Jobn Morgridge, Chairman

of Cisco Systemy; Henry Cisneros, Univision, Robort Knowling, Com& Conununcations; and

Kaleil Tuzman, Govworks,

Hishlights of Carporate/Private Scetar Anasuscements

I addition to the numerous private sector announcements, there are public sector anpouncoments
that will be made at each site, Here are sonic examples of the cammitments that companies have
made 1hal will be announced n Bast Palo Alke

»  The Kaiser Family Foundation is taking the lead i developing, praducing and distribating the
PSAs 10 help bridge the digital divide. As stated above, the Kuiser Fanily Foundotion, represeated
by President and CEQ Drew Altman, will develop. produce and distribuie public service
announcements 1o help motivate young people 1o “get connected” and sake advantage of the
ceonumic apportunities in the 11 sector, BET, MTV, NBC, ABC. CBN, NBC, THE, TNT, UPN,

Fox, the Disncy Channel, the Cartoon Network, the Odyssey Network and the WB have sli agreed (o
join this effort by airing the PSAs. The National Association of Broadeasters has also agreed to
distribute the P'SAs to 1,000 of their members. Magic Jobhnson and Rebecea Lobo have agreed 1o
appear in the PSAsS,

o American Online Pledges 108,000 free AOL Acenunts to Students and Valunteers at Powert)?
Affiliate Sites. AOL will provide 100,000 AOQL accounts w PowerUp utfilime sites valued al $26
mitlion annuatly, With AOL's domation, PowerUp will fund and equip eoeh of the new sies in its
effort {o provide vounyg people with access to the wide range of content and tnformation o the
Enternet as well os assistince to develop the skills they need (o suceeed tn the 218t Century,

o  QUALCOMM Commits $6 million for Education Technotogy in 8chools GUALCOMM will
commil o helping to close the digiial divide by supporting deployment of cducation technniogy 3
the San Dhege, CA ares. Efforts will inciuder 1) support to Figh-Tech High - i innovative
seeotdary school program with a focus on math, scienes and technology, 23 helping to connect a
minimum of {tve San Diego schools to the Ircenet, 3) contribiting 8 minimum of 200 PCs to arca
schools 43 providing tencher training and technteal support so that these sehools muy tully utitize
their new reseurces and 5Y supporting the School of Bducation”s continued rescarch and developmont
eftorts at the Umiversity of California at San Dicgo.



o Gateway Commits to Train 75,000 Teachers., Gateway has pledged 1o provide 73,000 teachers with
teelmelogy taining under the Teach Amertea! Program, All 244 of East Palo Alte”s teachers will he
tramed i the Teach Americal progrun on ways o effectively uiilize technology o the classroom,

115, SECOND STOP - The Navajo Nution in Shiprack, New Mexies {Affernoon of Pay
Gue, April 17}

Messtge: Providing Digital Opportanity to Nutive Americuns.,

= As vou remember, vou were the first President to visit a Native Amerjean reservation since
President Franklin Roosevelt, You wall be making a significam siatement about your
conmuiunent to the Native Amcrican comnnonity by going twice ina 12 month period.

= The prinsary foeus of the Shiprock stap will ke to bring digital apportunity 10 Indian Country. As
you Know, Native Amorican communitios 1hee major ceanonic and social chatlenges. This
step in Shiprock will allow you highlight how private and public sector investments can help
bring digital opportunity to Native Americans. This event will focus on access to technology as
a vehicle for ceonomic development, education and employment opportunitics to Native
Americans.  New technologics could create “leapfrog” opportunities lor Native American
CORUNUBHICS,

Overview of Fvents

s First, you will address an outdoor crowd of thousands of people at the Boys and Girls Cluh to
arnounce the commitments that have been for Native American conununitivs. You will be
aceompanicd by the Navajo Nation Tribal Prestdent, Kelsey Begaj: Congressnsan Tom Udall
and possibly Seeretary Cuomao.

¢ You will then travel o the Ding Tribal College where vou., along with a smail group, will
parlicipate in a Webeast with 7ib and 8th grade students from the Lake Valley School. There
wiil also be students and teachers from the Boys and Giels Club at the Dind site,

e This webcast will be both a video and audio teed where you wall be able fo tutcraet with the Lake
Valley studenis who are tocated 1 hour and 45 minutes away from whare you will be,

CLEOs/Community Leadery

At this stop, in addition to these community leaders traveling, you will be joined by a nwnber of
CEQOs, senior exceutives ard community leaders, They include:r Bruce Brooks, Director of
Community Atfairs. Microseli [Nete: be s the {ormer doputy mayor of Seattielr Rabert
Rutheriond. Native Aunerican Systems; John Kochler, Tachyon, Inc: Karen Smith, Executive
Dirceior, TechCorps, Susan Masten, Presidem, National Congress of American Indiang: and
Kelsey Begaj, President, Navaio Nation,




Hishlights of Corporate/Private Sector Announcements.
Here are some examples of the commitments that CEOs or Senior Executives will make about
investments in Indian Country:

o Microsoft to provide $2.75 Million in New Grants to the American Lladian Tribal College
Program. Microsofl, represented by Bruce Brooks, Director of Community Afluirs, will provide
cight American Indian Tribal Colleges with technology and training through its American Indian
Tribal College 'rogram, part of a continuing relationship with the American [ndian Science and
Technotogy liducation Consortium. Microsoft will provide these tribal colleges with $2.5
nullion in sottware and $250,000 iy technical assistance to ensure an increase in technical skills
among students at tribal colleges. In addition, the program will include the tools necessary for
the instituttons Lo achicve Microsott Certilicd Training Facility status.

o Compag will provide $500,000 to the TechsdSchools Partnership with TechCorps which
Will Be Available to all Navajo Nation Schools, Compag will announee o $500.000
comniitment (o develop, pilot and support the national launch of the TechsdSchools program,
an online menltoring program that uses the internet to join students, teachers and volunteer
technical experts together (o advance the level of technological knowledge and support in our
schools. Four Navajo Nation schools participated in the pilot of Techsd4Schools, and
following today's launch. TechsdSchools will be available to af/ Navajo Nation Schools and
all K-12 schools natiomwvide. )

IV. THIRD STOP — CHICAGO, IL (Morning of Day Twa, April 18)

e You will address the Comdex Conference that 1s a large computer conference n the ULS. and will
be attended by representatives of every major computer and Internet company in America.
This event will provide you with an opportunity to challenge the high-tech industry 1o work
to bridge the digital divide.

Overview of Events

e  You may Nrst start with a tour of one of the exhibits on the floor of the Conidex trade show,
You will then address a 4,000 person audience of Comdex attendees. As stated carlier,
Secretary Daley may accompany you (o this event.

Highlights of Administraiion’s Announcements

»  You will also announce the following Administration commitiments.  You should emphasize that
corporations making contributions to both Community Technology Centers and
Neighborhood Networks would be eligible for tax incentives proposed in your FY2001
budget.



v FY2000 Community Technology Centers Awards., The Department of Education w
announce $44 million in awards that will result in the creation of 214 new centers and the

substantial expansion of an existing 136. This $44 million will be awarded over three

years and leverage $42 million in state, local and corporate funding.

v ITUD will Double the Number of Neighborhoeod Network Centers to 1,000 Across the
Country. You will announce today that HUD will expand the number of Neighborhood

Network Centers o 1,000 over the next two years. Neighborhood Network Centers are

computer training faciiities located in or near HUD assisted housing developments that

offer computer aceess. staft assistance and a range of training resources (o housing

residents.

v In addition, the Deans of 200 colleges of education will be making o commitment 1o
reach your goal of training new teachers to use technology in the classroom.



THE WHITE HOUSE

WASHINGTOM hﬁ

April 14, 2068 —
YO HPR 14,33
MEMORANDUM FOR THE PRESIDENT
FROM; GENE SPERLING
MARIA ECHAVESTE
SUBIBCT: Overview of Your Digital Divide~-New Markais Tour

The purpose of this memczandum Is te pravide you sa overview of your Digital Divide tip, We
will subnit more detailed background material for each of your 3 stops befars the trip begins on
Monday,

As you know, you will fravel to Bast Palo Alle, Californiz and Shiprock, New Mexice on Apuil
17%and Chicago, Mincis on April 18%, Meombers of Congress will acoompany you on each
portion of the mip. In addition, it is likely that Seerstary Cuomo will join you in New Mexics
and Secretary Daley in Chicege. Reoverend Jesse jzckson, Rainbow Push; Yusef Jackson, One
Net Now; Bob Johrton, Black Entertaiiment Television; and Raul Yzagaxm:, National Counci}
of La Raza will alse stcompany you on the entire trip.

This memotandum iz divided into four sactions. The (irst section provides a short overview of
the mgssage of the trip. The nexi three sections provide an overview of sach stop on B toue -
including the theme for each location, a tentative list of the CEOe¢/ conymunity leaders who will
be in attendance, and the highlights of the corporaie deliverables,

i OVERVIEW OF THE MESSAGE

* Az you know, this Is your third New Markets Tour. On the first twe, you focused on squity
investrtnts in underssrved communitiss and how more could be done 1o bring the benefits
of free enterprise and smpaswerment (new busipesses, new jobs, education ardd training} o
underserved coramunities.

* This trip focuess on » critical elemeni-—bridging the igitd divids. Camputars, the Intermet,
and thie skills needed & use this technology can provide people with 4 chance to move
themsalves out of paverty, perhans more quickly than ever.

s America has an important chance o make, We can sllow uniequal accsss to chnology to
further polarize American sosisty, o we conld uss technclogy i grow the economsy and
generate social pauity at a faster ruie than over before,
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Az with othey trips, highlighting that the govanment is doing Jis part is importar. However,
it i important to challenge the private sector to help ersure thet no one is lefl behing in the
2338 Contury, This trip will sliow s fo highlight how the mmdustry, community-based
prganiztions and goverment can work together to expand access to the new opportunitis
of the Information Age.

FIRST $TOP - EAST PALO ALT(, CALIFORNIA (Morning of Day One, Aprit 17)

Moesaage: Motivating Underserved Youth to *Get Conaected™

The Eawt Palo Alio stop i your kickoff svent. it is 2 low-income urban commsunity in the hean
of the Silicon Valley. Over 80 percent of the stadents in Tocal K-8 schools are eligible for free
oy reduced priced lunches. The latest duts ovailable indicates that 24 percent of East Palo Atto
schiond children live below federlly designated poverty level, Despite its goographic
proximity 1o Siticon Valley, the center of the high-tech world, East Palo Ao sesidenis are
straggling. Much of the community lacks the skills nscossary to suecoed tecimology-based
skills, Going to East Palo Alto would demonsiraie that cven Ie e shadow of Silicon Valley,
there is 511 o substantial divide,

The focus of the event is on the importence of motivating and inspining underserved youth to
“gpot connected™. During e NBA Al Star Sumymit thar Gone aitendest and our OPL briefings
here a1 the White Hoeuse, we consistently hewd that even though there i3 an increased supply of
sompuiers and fruternet acecss, not enough has been done to demonstrate why gaining aceess 1o
sechacdogy is se important.  This event will provide you with an opportunity to emphasize fo
young prople, particularly in underserved communities, why technokogy is eritical to their
fives,

In avder 1 muke this motivational mssags real and commonivate i o young people scross the
country, we have built 2 PSA campaign that the Kaiser Famnily Foundation bas agreed to
coordinate. Magic Johmson, Rebuoos Lobe {WNBA plaver for the MY Liberty) have agrood 1o
appear in the ads and 2 number of netwirks, Incleding NBC, ARC, UBS, BET, MTV and Fox,
have agreed 1o sir thenn, This PSA campaign establishes 4 longerdem vehicle for this
message.

verview of Events

»

You will start the day with an OTR. stop at College Tragk, noa-profit organization for setfs
motivated stedents wha are colisge bound. Thereafter vou will arrive ni Plugged In 2
Cormunizy Technalogy Center in Bast Palo Alte, CA whers you will provids brief remarks in
an nudience conmgosed primarity of teenugers from East Palo Alls, Neter Plugged In rsceived
8 1994 grant from the Depannent of Commeree,

You wili be aceompanded on glage by Magie Jehinson, Rebecca Lobo, and a nurber of major
high-tech CEOS that have made commifrents to bridge the digital divide,




»  This svent will be aa opportunily for you and the other stage participants to intemt with the

andisnee, anpwsr thaie questions, and emphasize the importance for young peopls 10 bacome
techingdogically lHerste. This event will slso be Welant on the Iniemet-- voung people will be
howked up to the event from schools and comimunity technology centers in other parts of the
countty - and will be able to e-mail you questions,

You will thew 4o 1o the aearby Costine Hlementary school where you will have o roundiahie
with a putnber of CEQs, senior executives and sommunity teaders 1o discuss their effits
bridge the digial divide,

CEO

For thiss stop, in addition to the comumunity delegation thin will be traveling with yvou, some of
the CEOs whe will join you inchede Carly Fiorina, Hewlett-Packend; John Morgridge, Chaieman
of Cisco Systems; Heary Clsneros, Univision: Bobert Knoveling, Covad Communications; and
Kaleil Tuzman, Govworks. :

HighHghts of Corparate/Private Sector Ansouncements

In addition to the numerous private sector annauncements, thepe are public sector announcements
that will be made at ¢ach site, Here are soms exdmples of the commitments that companies have
raade that will b sanounced in East Pake Al

]

The Kaiser Famlly Foundation i taking the lead fn developing, producing and distributing (ae
PRAx 15 help bridge the digital divide, As stated abovs, $he Kalser Family Foundation, represented
by Progidant and CEO Drow Altman, will develop, produge and distribute public service
asnouncennis o help motivate young poopls 1o “got connected” and take advantage of the
sconomic sppurtanities in the IT sector. BET, MTV, KB, ARC, CBS, NBC, TBS, INT. UPN,
Fox, the Disney Channel, the Cartoon Network, the Odyssey Network and the WE have ali sgreed to
Join thds effort by wiring the PSAs. The Nationad Associstion of Broadcasters has also agread 1o
disizibute the PSAx to 1,000 of their members, Magic Johnson and Rebeccz Lobo have agreed to
gppear in the PEAs.

Amcrican Ooline Pledges 100,000 free AQOL Aecounts (o Stodenty and Volunteers at PowerUP
Afflliate Sites, AQL will provide 106,000 AOL scoounts to Powertp affiliate sites valued at $26
miliion aneusly, With ADL s donation, Powerlly will fund and equip cach of the rew sites in its
«ffort 1o provide young people with access to the wide range of content and infermation on the
Internet as weil as assistance to develop the skills they need 10 suceeed in the 213t Century,

QUALLUOMM Commies $6 million for Eduvaiion Tuahinsingy in Sehosly QUALUOMM will
commit fo helping 1o close the digital divide By supporting deployment of education kehnology in
the San Diego, CA ares. Efforts will inclode: 1) support to High-Teeh High - an innovstive
secondary schoo! program with a focus os math, science and technology, 2 helping fo eonnect &
ntivarn of five San Diego schools to the Internet, 3) contributing 2 mimmam of 200 PCs to area
gchouls 4) providing teacher training and wehnical support 50 that these schools may fully utilize
their new resousces argd 5) supporting the School of Eduration's sontinued ressmrch and development
efforts ol the University of California at San Diego,
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=  Gatcway Cooemits te Train 78,000 Teschers, (ateway has pledged (o provide 75,000 toachers

with technology training wader the Teach Asmerical Program. Al 244 of Bast Palo Alin’s teachers
will be trained in the Teach America! progras: on ways to effectively utilize technalogy in the
clasgroom.

If1. SECOND $TOP — The Navajo Mation in Shipreck, New Mexico (Afternoon of Day
Ose, Aprii 17}

Message: Providing Digitel Oppoertunity io Native Americans.

L)

Az you remamber, you were the first Preaident to visit a Native Amverican reseyvation since
President Franklin Roosevelt, You will be making & significant siatesnent about your
commitment i the Native Ameriean community by going twice in g 12 seonth period,

The primary focus of the Shiprock stop wilt be to bring digital oppontunity to Indisn Country,
Az you know, Native American comumunities face major cconomis and social challenges, This
stop in Shiprack will allow you highlight ew private and public seetor investments can help
bring digital spportunity o Native Americans. This event will focus on ancess fo technology as
& vehicle for econemic development, education and smplovment opportunitiss to Native
Americans. New technologies conid create “leapfrog™ opportunities for Native American
comamunities,

Overview of Events

Firss, you will address an cutdoar crowd of thousands of peopie 1 the Boys and Girls Clib to
anpcunce the scmmitments that have been for Native American communitiea, You wili be
sccompaniced by the Navaje Mation Tribal President, Kelsey Begaj; Congressman Tom Udall
and pogsibly Seeretary Cuoms,

You will then travel te the D3iné Tribal Collegs where you, slong with s small gronp, will
participate in a Webcast with 7th and 8th grade students from the Lske Valley School, There
wili also be students and t2achers from the Boys and Girls Club at the Dind sits,

This webenst will be both a video and audio feed where you will be abls @ iniseact with the
Lake Valley siudents who are located 1 howr and 45 minutes awsy from where you will be,

CEQsiCommunity Leadery

Al this siop, in addition w these sommunity lesdurs raveling, you wili be joined bty 4 number of
CEOs, senior exeoutives snd eommunity leaders. They inchude: Bruce Brooks, Direetur of
{ommunity Affairs, Microzoft [Note: he is the former deputy mavor of Seuttie]; Robent
Butherford, Mative American Systema: John Kochler, Tachven, inc.; Karen Siith, Executive
Direcior, TechCorps; Susan Maygien, Prasident, National Congress of Amgrican Indians; and
Keisey Hegnj, President, Navain Nation,




Highlights of Carporate/Private Sector Aunouncements.
Here are some examples of the commutments that CEOs or Serdor Exeoutives will make about
investinents in Indian Cotntry:

*

Microsoit to provide $1.75 Milion in New Grants (o the American Indiag Tribsl CoBege
Program. Microsofl, represented by Bruce Brooks, Director of Community Affais, will provide
eight American Indian Tribal Colleges with technology snd training theough its American Indian
Tribal College Program, part of 4 continuing relationship with the American Indian Scignoe and
Technoiogy Education Consortivm. Microzoft will peovide these tribal colloges with §2.5
raiflion in softwaze and 550,000 in technics! sssistance 1o ensurs an increase in technical skally
among studens at tribal collepes. I addiion, the program will includs e tools necessary for
the jentitutiens to sehieve Microsof Cotified Training Facility statss.

Compay will provide $500,.068 o the TechsdSchools Parttiership with TechCorps witich
WHE Be Avalabie to all Navajo Nutfon Schiools. Compag will announce a $300,000
comuniiment 1o develop, pilot and support the national launch of the TzchsdSchools program,
an onling mentering program that wses the Internet {o join stndery, leachers and vohmisser
technical expenis together to sdvanee the level of technologies! knowledge and support in our
schools. Four Navajo Nation schogls participated in the pilol of TochstSichools, and
following today's launich, TechadSchools will be avaiizble to o/ Navaje Mation Schools and
ail K+12 schonds aationwide,

Y. OFHIRD STOF - CHICAGO, 1L {Moraing of Day Twa, April 18)

L

You will address the Comdex Conference that is a large computer vonference in the 1.8, and
wil be witended by representatives of every major computer and Intemet company in
Amerien, This event will provide you with an opportunsily to chalienge the bigh-tech industry
to work to bridge the digita divide.

Orerview of Events

»

You may S start with o tour of ong of the exiubits on ihe floor of the Comdex trade shaw,
You will then sddress » 4,000 parson audiencs of Comdex attendues, As stated carlier,
Soarztary Daley msy sccompany yis (o this event,

Highilishis of Administratios’s Aogouncemenis

You wiil also announce the following Administration commitments. You should emphasize
that corporstions making contributions 1o both Comumunity Yechnelogy Centers and
Neighbarhood Networks weuld be stigible for tax incentives proposed in your FY 2081

budget.
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*  FY2088 Community Techuology Centers Awards. The Departiest of Bducation will
announce $44 million in awands that wil) pesuit in the creation of 214 new centers and the
substantial sxpansion of an existing 136, This $44 million will be awaeded over theee
years and feverage $42 million in state, logal and compoeste funding.

¥ HI/D will Doublc the Numbey of Neighborhood Network Centers to 1,000 Across he
Conntry. You will snnounce today that FUD will sxpand the number of Neighborhaod
Neswork Centers to |, (80 aver the next two years. Netghborhood Network Centers are
pomputer training fanilities Tocnted in or nenr HUD assisied housing developments thut
offer computer azoess, slaff assistance sk 5 range of training resources io housing
residents,

¥ s sddition, the Deans of 300 colleges of sducation will be making  commitment o
reach vour yoal of training new teachers 16 use ischnolegy in the classron,
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3. Low o3 - THE PRESIDENT’S NEW MARKETS TRIP:
- @:_j LU FROM DIGITAL DIVIDE TO DIGITAL OPPORTUNITY
s o %&’Zz}wiiv’atizzg Young People to'~Cet Connected™ in East Palo Alts
- ' Aprif 17, 2000

TODAY, PRESIDENT CLINTON WILL KICKOFF HIS DIGITAL DIVIDE NEW MARKETS TRIP IN EAST
PALO ALTO, CALIFORNIA TO HIGHLIGHT THE IMPORTANCE OF ALL YOUNG PEOPLE HAVIRG
THE OPPORTUNITY AND THE MOTIVATION TO “GET CONNECTED.” President Clinton will kick off his
third New Markets trip in East Pale Alte, CA, where he will hold a discussion with Magic Johnson, New York Liberty
star Rebecea Lobo, high-tech CEOs, community leaders and young people from East Pato Alte. His discussion will
center on motivating and inspiring all young people to “get connected” and become technologically literate ag s means to
increasing their future ¢conomic potential. The President will emphasize how eritical inlormation techinology skills are
to competing for the high-tech, high-wage jobs of the 21st contury, The discussion will be webceast on the Internet,
giving young people across the country an epporiunity to email questions to the President.

President Clinton will announce several private and public sector commitments that expand "digital opportunity” for
underserved communities, funilics and vouth. He will then participate in a roundiable with corporate gnd comannity
leaders, focusing on the raportance of closing the digital divide,

Teoday's visit comes two wocks altor the President issued his "Natiorad Cal i to Action” with tvo major national goale

= Provide 21st Century Learning Tools for Every Child in Bvery Schoul, o reach this goal, America needs o
connect svery classroom o the fotermet, provide all students with access W compulers, rain teachers (o infogae
techuology wto the curriculnm, and provide high qualtty cducalional content and sofiware.

«  Create Dusital Opportunity for Every American Family and Community. For all famitics and communities o banefi
from ke New Economy, we must ensure that all Americans have aceess 1o teehinelosy and the skills needed o use
We must work o make home access to the Internegt universal, bring technology 1o every neighborhood, crapower all
citizens with IT skills, and motivate young people to “get connected.”

EAST PALO ALTO HAS NOT FULLY SHARED IN THE NATION'S DIGITAL REVOLUTION

Although it ig in the heart of Silicon Valley, East Palo Alto has not shared equally in the region’s phenomenal ¢ocanomic

expansion. While progress has been made, the city still faces significant ¢cononic chalflenges.

»  High Poverly Over 24 percent of locnd K-8 students five in poverty and over 80 percent are eligible for the free funch
progra (Census Burcws, 1957 A Dept. of Finance, 2006

o Lack of Education Techrology East Palo Alto schools have a 2% to 1 student/ cormputer ratio, limiting the abijity of
teachers o use echnology in the classToom. (CA Dopt of Bd., t9y),

FRESIDENT CLINTON, AND CORFORATE AND COMMUNITY LEADERS WILL ANNDUNUE KEY

INITIATIVES TO BRING DIGITAL OPPORTUNITY TO YOUTH FAMILIES AND COMMUNITIES:

*  The Kaiser Family Foundation Commits to 2 Media Campaign to Motivale Young People to “Get Conncered”
Magie Johnson and Rebeoca Lobo Will Star in the Public Serviee Announcoements that Will Alron 13 Mujor
Networks, BET Will Also Produce and Air PSAs to Dncourage Afncan-Amenicans 1o Participate in Digitad
fcanomy. .

o HDP Announces $13 Million Partnership to Expund Digital Opportunity in 3 Communities, Including Eust Balo Alin

s (ateway Launches Program tor Technology Tradaing for 75,000 Teachers -« lncluding Al East Palo Alo Teachers

s  QUALCOMM Commits §25 Million to Bridge the Digital Divide in San Diggo - Including $7 Miliion for Math and
Science beucation

»  PowerlUP Commits to Expanding to 250 Technology Centers for Underserved Youth Acrass the Country - With
Major Support frony AOL {100,000 Free Accounts Valued at $2{S ’\diilmn} and Waitt Family Foundation (50,000
(ateway Cmmputars}

¢  Novell Will Donate $20 Million in Software to Non-Profits Devoted to Underserved Hispanic Popul*znam

s Cisco Systems Pledyes §1.4 Million to Develop 10 Pilot hc*&mr&mg r Academies

¢ Applicd Materials Pledges $1 Million for Digital Divide Projects — lncluding a Parmership with the Rainbow/ PURH
Coalition 1o Crente a Migh-Toch Job Training Center in Bast Pale Allo

o ATET Pledges $1.2 Million o The Academy OF Inluormation Technology

s PeoplePC Will Provide 306 Computers and Intornet Acoess 1o Schondg in the Bast Palo Alte Conununity

o govWorke's Community Communment Program Will Donaw Computer Eguipment o Comnunitics it Serves
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A COMPLETE LIST OF PRESIDENT CLINTON AND THE PRIVATE SECTOR’S INITIATIVES TO BRING

BIGITAL OPPORTUNITY TO YOUTH, FAMILIES AND COMMUNITIES

The Kaiser Family Foundation And Black Entertainment Television Anngunce Public Service Campaigns o
Maotivate Young People to Participate in Technology. President Climton will highlight the efforts of the Kaiser
Family Foundation and Black Ententainment Tulevasion {BET) {o help motivate young peeple to “gut comnested” and
raise public awareness ahout the digital divide. The Kaiser Family Foundation will produce public service
announcements {(PSA) featuring celebrities and rode models who will highlight thoir connechions o tweehnology and
encourage young people to recognize ways that becoming wehnologically Hierale ean epen doeors o them, Magr
Johnson arvd Rebecca Lobo are the first eclebrities 1o agree (o appear i the PSA campsign. ABC, CBS, NBC, Fox,
BET, MTV, TS, TNT, UPN, The Cartoon Network, Odvssey, The Disncy Channel, Univision and the WB wall all
air the PSAs. The Mational Association of Broadcasters will distribute the PEAs to their 1,000 mombers, The
Leadership Conference on Civil Rights, the American Library Association and the Digitai Divide Network have
also agreed to support this effort.

BET will produce and air the PSAs on the BET Cable Network, encouraging African- Americans to use the fnternet
and ¢ participaie in the digital cconomy. The PSAs will teature major Aftican-American celebrities {rom the music,
sports and files inklustries explaining the importance of African-American participation in the digital ccohomy, as
consumers, etployens and entrepreneurs. b addition, BET.com and BET Holdings wil] sponsor an onling celebrity
auction to benefit efforts to address the digital divide,

Hewlent-Packard Announces a 315 Mitlion Digital Village Initiative -- New Program To Start in East Palo Al

HP will invest up 1o 515 nullion in products, partnerships and peopte in 3 underserved communities - startiag in Bast
Palo Alto. HIs comprehensive approach will focus on programs that serve adults and kids at home, n schood, and
through community centers:

- HP @ Home will help familics learn and grow togather;
- HP @ School will emphasize enhancing K-12 sducation through the use of echaology: and

- HP g Neighborhood Cammunity Conters will help adults and Kids 0 leam, conmunicaie and explore using he
Internet, both before and after school,

Gateway Launches Teach Amenca!l and Commits to Trainiug 75,000 Teachers - Including All East Palo Al
Teachers. Gateway has pledged to provide 75,000 eachers with techaology litemey training under the Teaels
America! program. This effort will provide weachers with hundreds of courses to increase their use of the Internet and
multimedia spplications. Al East Palo Alto’s teachers will be trained in the Teach Americal program an ways to
effectively ulilize technology i the classroom.

QUALCOMM Commiis 323 Millien 1o Bridge the Digital Divide in San Diego - Including §7 Million for K-12
Math and Scicnce Education. QUALCOMM will help 1o close the digital divide with a $235 million conumtiient --

including §7 mitlicn 1o improve matl and sclence education in San Diego schools through tmvestnsents s edueational
technology and erhancing the math and science wstructional skills of K. 12 teachors.

PowerUP Unveils 250 New Sites in 43 States Acrogs the Country, The Powertlp program will announce & major
expansion of its successlul program to give underserved youth access o technalogy and guidance on how to use it
PowerUP will have 230 — up from 19 - new, fully-equipped and staffod sites by the end of 2000, PowerlUP is
comprised of more than a dezen non-profit erganizations, major corporations and federal agengies. The federal
AneriCorps program 18 a strong supporier of the PowerUY effort and has assigned 400 members 1o work in Powertl
sites, Partners thut have contribuled (o the launch of the first 230 sites include Amertca Online, Gateway, Howlelt-
Packard, Microsoft, Sun Micresystens, America’s Promise, the Steve Case Foundation. the Waint Family
Feundation, Americorps*Vista, Boys & Girls Clubs, Communities in Schools, Mational Urban League, Save the
Children, YMCA and the Department of Education,

Amrican Online Pledges 100,000 Free AOL Accounis o Stadents st PoswerUP Shies, Waitt Family Foundation
Providing 0,000 Coniputers Worth 530 Million, The expansion of tha PowerlIP i made possible bucause of
commiments from & number of organizanions -~ including a pledge by ADL o provide 100,000 AGL accounis (o
PowerUP siles, valued af $26 million annually, and a donation of 50,000 Gateway compulers by the Waiit Family
Foundation,




s “Novell Will Dunate $20 Million in Software to Non-Profiis Deveted 1o Helping Underserved Hispanic Populations.
Novell 1s expanding its software donation program 1o include non-profits that help undersorved Hispanie populitions.
‘The donated software has a retai] value of 320 million. Currently, many non-profits are lagging behind the private
sector in their use of the Internet and information eehoology.

s Cisco Systems, MUD and Communities In Schools Anncunce 0 Pilot Networking Academics. Cisco Systoms, lae,,
the Department of Housing and Urban Development, and Communities in Schools will announce a program valued at
51.4 miltion to establish 10 Cisco Networking Academies in underserved communities. The Cisco Networking
Academy Program teaches students to design, build, and maintain computer networks through o 280-hour webe-bused
curriculum and hands-on laboratory exercises on ren) networks. HUD, Cisco and Commumnitics [n Schools are also
establishing internship opportunities so that Academy students graduate not only with a marketable skill, but also
with on-the-joh expericnce. Acslemy graduates who pass the mdustry standard Cisco Certificd Network Assocists
exam arg imupediately chigible for information twehnology jobs with high starling salacies.

e Applied Materiols Pludges $1 Mitlion and Partiers with the Rainbow/ PUSH Coalition 1o Create 2 High-Tech Job
Training Cenier. Applicd Muaterials has pledged $1 million io help provide "information for everyone,” starting with
the development of 4 high-tech job traindng center for the people of East Palo Alte, in partnership with Jocal
government and Reverend Jesse Jackson's Rainbow/PUSH Coalition.

s Semiconductor Bauipment and Materialg International (SEMID Will Fledge §1 Million to Reduce the Digial Divide
in Silicon Valley., SEMI, the global trade association for the semiconductor equipment and materials industry, is
plodiing $1 million dollars 1o five workioree development programs focused on reducing the digitat divide, The
organizations that will receive $200,000 cach are: Workforce Silicon Valley; Industry and Technology Outreach
Foundation: lose A, Valdez Math Institute; and the Charitech Civic Venture Fund,

&  AT&T Announces 2 $1.2 Million Commutnient to the Academy of Infomiation Technolopy., AT&T wall support the
Acndemy of {nfonmation Technoelogy with $1.2 mithon to develop a high schioo] curmicalum that will prepare stndents
for jobs in the [T industry. In addition, AT&T will commit $230,000 o develop a national forum series Tor
underserved communitics to engage high school students and pohicymakers i o dinogue about economic
opportumties, edusation, job skills, and leadership for the 2ist century,

e PeoplePC Commits to Providing Multimedia Compulers to the East Palo Alio Compiunity. The President will
announse a pledge by PeoplePC 1o provide the schools of East Palo Alto with 300 new brand same conmputer systoms
and unlimited fnternet secess. Currently, the elementary schools i Bast Palo Alto have o stirdento-compier matio of
38-10-1, making it difficel for computers and the Internet (o be used as powertul tools for fearning in di classroom,

« govWorks, Inc, Announces the Conununity Commitment Program to Reinvest in Communities Around the Couniry,
govWorks, Inc. will announce the launch of i3 Community Conymtment program to help communitics acrass the
country address the digttal divide, govWorks will remvesta portion of s revenue in local communitics 1o perchase
computers, high-speed Internet socess and iechoology traming, which will be donated 10 libraries, pubtic schools, and
gommunity centers. [t will launch a pilot of its Connnunity Commiinment program this week by donating computers
and a year’s supply of high specd Internet access to the Thomas Creighton Elementary School in Philadelphia, PA
and to Nora Navara Public Library in New Orleans, LA, Additionally, govWorks plans to provide the school and
library staft with computer and Internet training. govWorks expects to roll out its Community Commitment program
in 50 cities by the end ol the year.

#  NetbDay and TechNet "One-Stop-Shop” for Educational Technology. The President will announce 3 commiment
from NeiDay and TechNet 1o develop an Internet-based "one-stop-shop” of information an educational wehnalogy,
including echnology plonming, hardware, educational soflware, professional development, and sources of fnancial
support, The database will be designed for principals, teachers, parent support groups, and community members,




¢ “The ThinkQuesi® Peogram Bridges the Digital Divide by Reaching Out 1o Underserved Studenis. ThinkQuest, a
non-profit Internet-based education imtintive, will announce a parinership with the Departiuent of Education’s TRIQ
and Community Technology Center programs, HUDY s Neighborhood Network centers and ABILITY Awareness 1o
bring ThinkQuest's award.-winning program to the large nismber of students in underserved schools and communitics
as well a3 to stirdents with disabilities, The ThinkQuest program guidelines promote weams that imchude membusg
from diverse levels of computer competesey whix come from various cultural, ethaie mul socio-ceonomic
backgrounds. To date more than 50,000 students and educators from 100 countries have pariomated 2 ThimkQuest,

o The Department of Education Announces Technology Innovation Challenge Grants The Departmient of Education
will announce three new Technalogy Innovation Challenge Granis {TICG) totitling $24 mitlion over § vears. In-
kind contributions o these Technology Innovation prajects will totl more than $67 million. This program serves
as a catalyst for positive change for schools. It supports educatoss, industry pariners, conumunities, pareis, and
others who are using new technologies 1o help bring high quality education to every classroom and neighborhood.
Effective nse of new technologies in these communities will contribute to tmproved student achicvement in reading,
writing, science, mathematics, history, the arnts and oiher disciplines. Each project will support training Tor feachers
and promote greater parent and community involvement in education.

s The National Endowment for the Humanities Announces St.435 Million In Schools for a New Millenssium
Profects The Nations] Endowment {or the Bumanifies snnotnees $1.45% miflion i Schools for a Mew BMillenmumn
projects designed to rain huswnities teachers to tntegrate technology ools inte their classreom eaching.
Schools for a New Millemriun projects include teachers, oniversity scholars, technology experts, focal museums

and libraries, parents and school administrators committed o bringing digiw! opportunity e the chssronny,
i




« "INEAST PALO ALTO PRESIDENT CLINTON WILL BE JOINED BY HIGH.TECH AKND COMMUNITY
LEADERS TO ANNOUNCE XEW PARTNERSHIPS TO BRIDGE THE DIGITAL BIVIDE

The President will participate in o roundtable discussion with CEOs from the eehnology mdustry and leaders af the
civi} righis community and non-profit organizations. The Presidont witl lead a disoussion on conerete sieps that

industry, community organizations and government can take to bridge the digital divide. Participants in the
roundtable will include:

Dr. Prew Aliman, President & CEO, The Henry J. Kaiser Foundation
Henry Cisneros, President & COO, Univ‘ision Communicitions
Darien Dash, Chairman & CEOQ, DME interactive Holdings, Inc.
Magda Escobur, Executive Director, Plugged In

Carly Fiorina, CEO, Hewlett Packard

Rae Grad, CEO, Power Up

Nick Grouf, CEQ, People PU

Rosaling Hudnell, Vice President, Intel Corporation

Rev, Josse tackson, Rainbow PLUSH

Yusef Jackson, Chaifmut’l‘ {Onc Net Now

Irwin Jacobs, Chairman & CEQ, QUALCOMM

Cariton Jenkins, CBEQ, One Net Now

Robert lohnson, Chalrman & CEQ, Black Bptenialnmen; Telovision
Roberta Katz, President & CEO, TechNet

Robert Knowling, CEQ, Covad Communications

Jim Martin, Senior Vice President, America Online

Kenneth MceNeely, Vice President, AT&T

lames Morgan, Chairman & CEQ, Applicd Materials

John Morgridge, Chairman of the Board, Cisco Systems

David Robino, Vice Chairman, Gateway

Eric Sclunidt, Chairman & CEQ, Novell

Srinya Srinivasan, Vice President & Editor-in-Chief, Yahoo!
Kaletl Tuzman, CEO, GovWorks

Raul Yzaguirre, President, Nattona! Counci of La Bazn
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THE WHEITE HOUSE

Gffice of the Press Secyebany
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For Immediate Release April 17, 2804

REMARKE BY THE PREGIDENT
IR DIGITAL BIVIDE DISCUSSION
HWITH THE EAST PALO ALTO COMMUNITY

Plugged In
Bast Pale Alio, Californis

9:07 A.M. FDT

-

THE PRESTIDENT: You all ait down. Good morning. [ wani o thank
Mayor Wilson {or making us weleonme today.  And thank you, Magods Escobal
for all you have done. I alse want to recognizs some other peownle who
are here with us teday. Reverend Jackson, thank you £0r coming.
tApplause. ) Carly Fiovina, the President of Hawleti-Packard, and Robert
Knowling, the Prezident of Covad, thank you for being here., (Applause.}
Rebecca Loboc, thank you for being hera. We' re glad Lo sse you.
{Applause.}

I'd like tc also acknowledge the presence in the sudience of
Secretary of Housing and Urban Development Andrew Cuome; the Chalrman of
the Federal Communications Commission ALLl Kennard: and many members of
Congress -- Representative Zoe Lofgren, Representative John Convers,
Representative Bill Jefferson, Representative Barbora Lee,
Representative Silvestre Reyes, Representative $Stephanie Tubbs-Jones,
Representative Anna Eshoo -~ 1 think that's all the members of Congress
who are here.

I'd like te thank Gane Sperling and Maria BEschaveste. And 1 want
to recognize egpecially the man who helpsd us avoid the YZ2K problem, a
distinguished Rapublican Senator from Utah, Bob Bennett. Thank you for
coming, Senator Bennett. We're glad bo see vou. (Applause.)

I'd alse like to thank all the civil rights leaders who wre here,
the high-tech CEGCs, the feoundation directors. And I'd 1ike Lo thank
Julizn Lacey who is here for helpling us kick off our patlonsal eall o
action for digital epportumity. 1 know that all of you know Julian.
Thank you. (Applauvses. ]

I want to thank AL for web casting bteday's event llve. Angd 174
like to say & specizl wortd of aporeciation Lo one person wha Ls ust heve
who helped us Lo develop 2ur entire approzoh to gloging the digital
divide, Vice President AL Sore., I thank hin as well. [Applauvse.}

Now, I will be brief bacpuse I want to gelt on bo bthe guestlons.
But I wank teo bell wvou why we re here. Thin 1s a very fortunate time
for our countiry. ¥We have The sTrongesh ecanomy in history. HWe have the
lowest African American and Hispanio unemployment rates ouy counbry has
ever racorded, and the lowest female unenmployment rate in 40 years. But
we all know thers are peopls and places thar bhave not fully participsted

*in This new sconomy.

f have been to & lot of thoese places on my digital divide four -~ 1
mean, my New Markets tours -~ because I see these places ag places of
opportunity, placas of new markebs. If we can Croate new smplovees, new
businesses, new jobg, new oupdrsunitien, we oan kesp the American
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eccagmy going., This 1s ong of those fortunate times when, by doing the
thing that is morally right, we actually help to keep Amsrica's economic
expansion churning forward, ILt's going to take the efforts of
government, business and the community sector to succeed.

This is our thixd New Markets tour. When I leave you, I'm going Lo
Northern New Mexico, to the Shiprock Navaje Reservation. And fomorrow
I'11l be in Chicage, meeting with representatives of every aspegt of Lhe
high-tech industry in Americs. 1 wantad to begin here in Fast Pale Alto
-- f{appinugs} -- Daoause even hene in Silicen Valley, there arne many
people who could e left behind, and becauss you're doing so much £
make sure you're noet laft bebind., And we ought te b2 giving 2 helping
hand.

I don't think there is & hatter plage in Amsrica Lo show what gan
be done to reach out io ouyr children who are at risk of Zalling bhehind,
We can see that hers ab Plugged Is, at the BSilican Valley Prolact, at
the new Cisco Bup Academy,. where gradustes are virtually assured of gooed
jobs thatp pay up to §Y0,0400 2 vear. In & few minutes, I will announce
seme other things vhat oorporate leasders here today are prepsrsd o do
to help this cicy on tha aove, move even fastsr.

Let me just briefly ask you to remembear the history of this
gommuniiy. One hundred and fifiy years ago, East Pale Albo got its
starf as & communliy called Ravenawoond., Ravenswesd wis 2 good candidate
Lo beceme the last stop on Lhe transcontinental railway, somsthing that
was very important in the Industrial Age. Unfortunactely, plans changed,
the rallroad bhypassed Ravanswood altogether, and iy was & decision that
had repercussions for the people whe lived in this. community for a
century or more.

Today, we'yve in another time of fundamental economic
transformation, but we ¢an do it very differently because, unlike the
railroads of the Industrial Age, the tLrade routes of the Information Age
can run through every olty, every town, every community. And, in fact,
the more commuanities they run through, the better it works.

Ho one bhas be be bypassed this time arocund. The cholse iz in our
handdg.  We oah use pew technology o extend opportunihy Lo more
Americans bthan ever bhaeforer we can truly move more paople out of poverty
more rapicdly then ever befors, or we can allow access Lo new tschndlogy
to heiyghten aconomic ineguality and sharpea social division.

Again, I say, the choleoe is ours. Buat I want 9 ralterate a poing
I macde sarliery. The truth is that doing the right thing will acoelsrats
the strenghbh- of this powsrful economic engine. {Applause.l Every
econorist knows that new rechnologies will continue o drive rapld
goconomic growth only if they continue to spread Lo all sectors of our
LLONOMY .

I hove made closing this digital divide a big priority. It is a
Rilg wriovity in our budget and & kig priority for trying to sriist tha

snargles of our fellow ¢lrizerns, That's why I issued & nationsl call to
action, oo enlist the suppert of businesses, state arnd logsl
governmants, communiiv groups, foundations, achoels and volunteses,
Blready, more vhan 400 organizations have signed on o our call.

o reach these broad natlonal geals, all ef us are golng to have no
do our part. In addition to our 52.25% billion e-rate initiative, whigh
allows us to hook up every school and library in the ocountry o the
Internet, including those who can't afford it on their own -~ (applause)
-~ and our new $4%0 million Technolegy Literacy Challenge, which helps
to provide to poor areas ~- the computers, the software, the teacher
treaining and the Internet access that's so important. T'm asking
Congress for 5100 million for community technelogy centers like Plugged

hupfreww pubowhitchouse goviuri-. omseop oy us 208047 18/ b e |

371372000 3:45 PM .


http:CC:-:_'lr.m.:.ty
http:tir:'.es

3ol

In =~~{applausal ~» $180 million to help train all new feachers to uge
the technology and the Internst in the classroom ~- {applause) -~ and 32
billion in new tax incentives for computer donations and contributions
to our schools, our libraries and community fechnslogy centers.
{Bpplause . }

But the important announcement is the one I want to make voday.
Corporations in this ares have committed over $100 million to help you
do what vou d¢ best. Gateway will provide teghnology training to 75,000
teachers, including every single teacher here in East Falo Alto.

{Applause.} Novell will donate $20 millicen in software for nonprofit
organizations devoeted to helping underserved Hispanic erganizations.
{Applause.} Hewlgtt~Packard will invest $15 million in & new diglital

village initiative to help three underserved compunitles. starting here
in Easy Palo Alte.  iApplause.;

Gualoomm is giving back bo Lhs olby where 1i's nased, San Bisgo,
with 2 325 million commitment, including §7 mallilon - this is lmportant
-~ Lo improve math and sclencs sducation amepg all of ocur voung people.
{Appplause.t  Powar Up, a partnership of AGL, Gateway and several other
companiss that bring fechnology 1o young pecpls in schools and commonity
centers, is going (o expand from 18 to 250 sites nationwide.

AmariCorps, & stypong paviner of Power Up, will assign 480 of our young
voluntaers to work ay thuse sites. AOCL is golng o provide 104,400
accounts for use av these mites, & commifment workh $29 million avery
year. tApplause.}

Appllied Materials has pledged a mlillicon dellars foy projescts such
as a aew high-tech job tralning center for the people of East Palo Alto.
thpplause.t  And they are golng to be in partnership with the clity and
with Reverand Jackson's Rainbow Push coalition, which has an office
right around the cerner here, (Applause.} I promised Jesse, I would
promete his jobk site toe, you sea, avound tha Qornek.

ATET ds committing 81.2 million to support the Acadesmy of
information Technology, whish is dedicated to helping high school
students prepare for highe-vaving Jobs in the high-tech industry. Cisce
will dnvest 31,4 million to expand its Cisco Netwoerk Academy Program to
10 more under-served oopmonities.  People BC has agread o donate 206
new multimedia computers Lo the East Fale Alto Schools.  (Applause.)

I want £o thank 81l thase corporations amsi all thelr leaders for
thelr new oommitments angd I want [0 thank Covad for lesding an effoxt to
increase minority pareicipstion in the high tech indusizy. We are
nowhers oear where we ought to be on that. {(Appiauss.}

Mow, the commitments of governments and porporations are only part
of the eguation. The rest requires mobivation amd that's what I want us
all to foous on for the cest of ocur time hers. Frankly, all the
computars and sefiware and Internet connectionsg in the world won't do
much good LF vouny people don's onderstand Lhat ascess to new technology
maang agoass to new learsing cpportunities, new job opportunities, now
entresrensurial opportunities -- aceess to the ngw goonomy.

That's why 1 am very pleased that the Kaiser Famlily Foundation 1is
going to create a major public service campaiqn te inspire young people
to get on computers and get on line. The ads will air on NBC, ABC, CBS,
Fox, BET. Univision, MTV, The Cartoon HNetwork and other major channels.
Thay will fsature Magic Johnson and Rebegca Lobo, who will highlight new
technelogies and the fact that they're nof enly fun, they can open a lot
of doors in Life. Bet.com will also air thelir own P8As, encouraging
African Amsrlicang tge use the Internet and participate. Let's give them
all a2 hang. That's great. (Applause.] '

Now, let me just say this. I want te thank the psople at Plugged
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In again, Magds and all the others. Places like this can change lives
forever, You come in, learn how to design web pages or set up networks
or just how Lo use the Internet &3 & tool for discovery. That gives you
the power to control your fulurs,

I want to show you something. If you haven't done this, 1 want to
urge you all to take & look at the classifieds from yesterday's San Jose
Mercury News. There are 10,000 technology-related jobsz advertigsed in
this paper. If they could be hsld by every unemployed and underemploved
person in Bast Pale Alto, this would be 2z better country today.
{Applavse.) 3So whether it‘s finding a high-tech job or serving as a
teacher or just being a more effectiveé parent, every young person needs
to know how oo use this nechnology., It will serve you well, ne metter
what youa cdo.

Bew I'd like Lo begin cuy discussion by asking Rebacos Lobo a
questicn that I hope will halp us to understand what's involved here in
getting young people ro aciunally commit themselves Lo bscoming
rechnologioally literate.

A fot ©f people, Rebecoa, acress the couniry 1ok up o yvou bLasauss
-- you're fall. {Lasghter.} And they also look up te you hecsuss
you're a great beskethall plaver, a great humano oeing and, thergfore, a
great role model. They see the life you have: they'd like 1o have a
career in professionsl sporis.  Hut a lor of kids have ko find thelr
stardom somewhere elsz -- fhere are only so many people who can make it
in sports, but everybody can rake 1T in iife. S0 I'd like 1o krnow how
you would speak to ohildren to {ry to persuede them how Lo bhecome
technologically Literate, why they should master computers and the
Internst, @What would yvour message be?

M5, LOBO. My message o kids all the time -~ generally, Lhey ask
gquestions about basketball, but it's to follow their dreams, becausa
whateveyr thalr dreams are, they can come true. Generally, all kids just
want to be sugoessful and they want Lo have an cpportunity to b
suceessiul,  Angd now the Internet is the way to be able to find the
suncass that they want, bto achisve the dreams that they want. And they
Just nesd the opportunities £0 be abkle e get on the Internet, to have
ageess to the Inbernet, Lo have paople showipncg them how to use Lt so
that they can pursus whatevar dreanm 1t ls -- they can find information
apout whatever job or whatever career -- whethsar it’s sports or anything
that they want Lo pursus.

And one thing that’s been exciting for me -~ I'm on the Internet
21l the tims ~- phrough waba.com, kids cen ask me guastlons.  And I nry
to answer a8ll of my e-malles and I think it's a pretfty ool thing when 3
kid il doing & report in school, and they're doing & report on me and
they have a cuestion.  And 50 they e-mail it ko me snd they get it right
from tha scurcs, the answer.

But you go oul and you encourage these kids and labt them inow how
mach Fun the Internat gan be. And you want paople to pursus their
pEasions.  $'ve besn fortunate to e able to follow my dysam and make a
living doing what I love to deo.  And you want all people Lo have that
opnortunity snd vou want to encourage these kids, that they can find
that opportunity and have tChat access through the Internet. {Applause.)

THE PRESIDENT: Is it on? I'm still techoologically challenged,
right? (Laughter.) I want to ask Reverend Jackson a question. You've
besn dnvalved in the civil rights revolution all your life. We ware
just in Selma together. When Dr. King died, he was nmoving the civil
rights revolution to & new stage, the stage of economic opportunity.
And vouw have spent most of the last 30-plus yesrs tryving Lo extend that
apporbunicy Lo people who have been left out and left behind, What do
yvou bhink this new technology means te your prospects of succeeding at
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the work ¢f thg last 30 years?

REVEREHND JAUKSON: Figst of all, letf me take the liberty to say,
Mr. President, that you're taking the messags to the people, taking
light <o darhk places, coming Lo Selms, to Bppalachia, to East #ale Alto.
This is the quality of leadership our nation desernves. %We most really
thank you for thay. Thank you for that. (Bpplause.)

When Dr. King locked at the Great Divide in 1953, he knew it was
the enlightened energy of youny America thsat could change the sourse.
And so when Rosa Parks refused to go to the back of the bus, he ssid
better that we walk in dignity than walk in shame, young Ameérica came
alive., At that time, the White House didn't move, the Congress gidn'c
move, Youny Americe came alive. In 196C, four studsnts sal in £o geg
hamburgers: thay got handouffs and they wers threatensd sxpulsion from
school .  They choese dignity over dollars and degrees. Young Amsrica
came alive. :

We bow have a public sccommodations bill, the right Lo vore, all
hecsuse young Americea came alive. And thus, those who would be free
must gtrike the £lrst blew. Literally ,at that time, we were in a
sonial revelubion and we changed laws. We are now in a ¢ultural
ravolution and young pespleé must bring forth a new enenrgy. 1 Would say,
to age one poeh, feng Sperling's language, shift from high tops to
Iaptop, in bterms of what's important. Because you can geb your high
tops from your lapuop and you cannot get vour laptop from your high
tops, in terms of what is importong Lo young Americs.

We are golng o do a conference ouil here HMay lst through 3rd, the

Rainpow Push. And © must say the first thing -~ we are going Lo neet
with 3,000 youth from East Pale Alte and Ban Jose angd snergizg them, &nd
Carly Fioving and Bob are here about computers - 80 we must nmakes this

the mass, stylish, the thiag-to-do movement. We are s8lso golng £o
organize a theusand churches. We want the churches to pubt laptops and
computers in their Sunday achkosl rooms, so churchss oan be after-senocl
homework centers for our youth, and make this 3 mass movament for
students and parents and preachsars.

I am convinged, when 1 leok at people like Magic Johnson and Isaiah
Thomas ~~ when these young people grasp this -- and they are sow -~ I
hope we're closing the gap real fast with those who have the engrgy to
meke it happen. Ang I see young America catching on. {Applauseg.)

THE PRESIDENT: I would like to ask a guestion of Cacly Florina.
Grie of the things that bothers me about being President is thav I can --
I'm a falrly high energy person so I can go to a place like Esst Palo
Riteo and wa oan geb evervbody together and we can get all these
comsionents and peeple can folliow Lhrough on their commitments. Buk T'm
always worried that somehow there wiil e a2 gap hetween this moment and
when people’s lives really cheange. And I would like to know what ‘you
think it will really take for the investment revolution to permeate this
community and others like Lt to the extent that we really will bhe able
to guaranbes eoual opnorbtunity to all these klds, if they master the
Fundanentals of the information revolution.

M%, FIORINA: ®Well, first, [ would say, Mr. Fresident, that you are

correct. As wonderful as Lt iz that vou comg here-Loday, what lb's
really about is all of the commiiments thab precsded your visit and all
of the gomnitments that will follow vour wisig.

There are, howevar, I chink three Dasic laws in the hlgh-tach
industry voday -~ laws that I think represent opportunity for sthose who
will learn and have socess to the tachnelegy. Ong fundamental law is
that the high-tech industry 1s in a constarnt war for talsnt. We don't
have ancugh people with enough skilis. That will continue to be the
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case £or many, many, Qany, mMany Yesrs Lo cone hecauss this is a growth
industry and thers is no snd o that growth in sight.

3o whather it is Jovad gy MWovaell or Cisco or Sun or Hewlstt-Packard
or any of the othar companies that are here in Silicen Yalley, all of us
worry first and foremost about finding snough talent. That's the First
law,

The segond law ls that technelogy -- information technology and the
Internet can he the great egualizer. The Internet and information
technology can erase the barrisrs ©f time and distance, and yss, the
barriers of prejudice, as well, beosuse LI people have the tools, if
pecple have the skills, if people have the acress, they rapressni the

alent that this lndustzry needs.

Ang the thizd law la thad without those tools, withoul bthat acosss,
wirhout thome akills, the divide becomes greater and greaber and
greater. And 8o I really think it is asbout communities angd corporabtions
angd govermment working togsther to make sure that people have access Lo
the tools and the Lachnology, ao0e%% 9 fraining, access to skillis. Hul
rast assured, the ingdusiiy nseds people who have these skills. It's
worth bthe effort to lesrn Becsuss It can change lives in dramstlie ways,
but the need for the skill is tnhere and that need for skill will lasy
for many, many degades vo ootne. {(Bpplause.)

THE PRESIDENT: Thank vou. Lot ne just say -- I just want oo
follow up on sometniing., I want you to think about this, We're zil
sitting here tazlking aboud this -—— with 13,000 job vocancies belng
advertised in the paper yesterday in this area. If we don't deo this
now, whern ars we ever going Yo gal around to it? Do you think we'd bhe
having this meeting if the unemployment rate were 10 percent in America,
or 10 pereent in California? This is the time we've got to do Lhis,

We're baok in Washington today debating legislation about how muach
-~ not whathen, bub how fiugh ~- we have to raise the gap on visas to
bring in pesople from other countries who are trained in these askills.
And I'm pro-immigration. I*m all for this. We'wve got to ¢o it, we've
got to keep thess industries going. We'we got fo do the right thing.
But I'm alsg uipyving Lo mmke sure when we do il, we geb more investments
to train peopls hers Lo do those Jobks.  Recauss you can do b4,
{Applausea.)

and I dust want Lo zay something to the lecel folks hers and ta ths
kida who are here. You've gob to decide whether you beliesve
intelligence i sqgually distributed in this world: 7 do -~ whether you
believe abllity ig sgually distributed; I do. I mean, not for

svarything. I couldn’t play basketball like Rebecos. Bub evervybody can’

de somaebhing, and evarybody can lssxrn this.

I dust got back from Indis, & couniry with a per-capils inceme of
£450 a vear., And I was in 2 poor villages where I saw women who were

sven been glven a privilege of quing o school,

getting on cemputers, ¢alling up thair government’'s web page, geliing
informaticn about bhow to take csrs of thelr newhorn bablies, in remote
villages hecause they had a computer with & good printsr Lo take the
goftware ~~ ¢ive it o bthem, they could take it home.

This can change the way the world works, and it ¢an save you and
your children from having to wait 30 years to move into the mainstream.
It wan be dong in & natter of months or a year. But you have to believe
it, and vou have to take advantage of it. &nd 1f we can't do it where
there's 10,000 dob wacancies in the paper, we will never get arowmnd to
doing ib.

I would like bo ask Rob Enowling o talk a litele bit aboat - Lo
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ba more specific here. What kind of job opportunities are available for
minorities, for example, who may come from poor homes or poor
naighborhocds or poor communities, if they gebt the akills snd the
training they nsed? And what do you think iz the most important thing
they counld do and we could do Lo bridge this gop?

MR. KNOWLING: Thank you, Mr. President. The iobs, guite frankly,
they cowver the waterfront, and there are technicians that can design web
sites bacome sofiware develepera: there are a number of IT personnel
that are neeided in the industry. The Jobs truly, they scan tne
waterfronz.

The iszsue, I balieve, however is all the things that we’ve heard

Jbaday,  But there are some other issusgs thar also need to Da sddressed.

And I, for cne, thank the President of this country for his leadership
in terms of providing these forums and becoming a wvatalyst for change.

in seme work that I’ve been doing with the ITAR, which is tryving to
at least address the issue of how come we don't have more wamen and
pacpls of color in these high-tech jobs -~ if you think abouy the number
of students that are taking the math and scisnge ¢ourses, computer
scignce courses, engineering, there 1s a dispropertionats musber of them
that get through the eduvational sysbtem and the prosess, but they dentt
end up in the jobs. And you have o ask yourself the question, why not.
And while there may ke 10,000 ijobs in the San Jese paper this past '
weskend, I'm cenvinced that the last, at least, frontier for this issue
is that business must guit lip' service and provide the job and give the
access. (Applause.)

It seems to me that if yau just lock at this little scenario I
painted for vou, why don't they end up in the -johs? Is the lssue they
don't have the intellectual capacity? Is= the issue they haven't had the
right grades? Well, I am a firm believer, as the President juast said,
that this is not about genetics, it's all about enviromnment. And we
still live in a country where we don't value difference. We still live
in a country where the open access is not there,

I just recently finished a meeting with Hydra-- where they were
telling-me they had over a hundred TEQ -obs in the high-tech gsaetor that
they'ra trying Lo fill. Well, as we move down into organizations and
get to the middle-level jobs ard the entry-level dobs, this problem Just
mushrooms. :

So what I hope that will happen because, basically, what the
President dust said is this is sort of like Sunday senvice -~ we ¢o to
church on Sunday, and when he comes here it's sort of like the Sunday
morning message and we 51l feel good., we a1l lgave hare very pumped up,
committed, et cetsera., But ther Mondsy morning gomes, snd by the timg we
get to Friday we forgot evervihing that he just teld us and we've right

a2ck te Sunday, neesding soms morg renswal.

Sc my hope is that when he will leave here today, we will stop the
lip service about access and we will open the doors and enmbrace -
because the people are out there. Covad Communicstion -~ this is not a
cemmercial -=-is £illing jobs. We are filling dobs at every level. WHe.

need more talent.

And I guese at the ond of the day it surprises me somgwhai, bub
coming from a family of 13 and belng poor all my 1ife, I never thought
I*'¢ get o the day whers I would not consider myself s role model. Bot
I am extremsly encouraged that folks like Rebscus and Magic "Jobnson are
goeing £o o on the public service sicwavs and show kids Lhat itv's cool
re be high-tech. Because whan they ses folks who they admive, they ses
people that they’ve iopked up to -- if they can see them embracing
cechnology, vou will get e kid who's in the 3rd asnd 4th grade saving,
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you know what, maybe I should go to slass, mavbe I should study tha
math, mayhe 1 should become plugged in. Because I belisve 1F they can
gee the right kind of role models, kids will want te stay in the
discipline and I do believe the dobs ars there.

3¢ Igt’s hops that we cannot disappoint the President and cthe nexy
time he comes nere there's not 10,000 fHobs in the paper, but there's
only a few dobs in the paper. {Applauss.)

THE PRESIDENT: Good deal.

£ Mr. President, we have & guestion from s child in rhe
audiencs.

THE PRESIDENT: All right. There's somebady in the audlience?
Dkay.

Q Good morning, Mr. President. I am nine years ola., My
guestion is, what do you use your computer fFor anhg wist de you use the
Internet for. (Laughter.)

THE PRESIDENT: Let me tall you what, you know what I did? Av
Chrlstmastime I agtually ordered Christmas presents with the computer.
I confess, I don'd use it much for s-mall, bult that's for very personal
regasong. When I want Lo talk o my daughter, for example, I get on the
phone and gall her., If you work for the government, you don't use
g-mutl very much unless you want it all in the newspaper. {Laughter,)

So ¥ mostly use -~ and the other thing 7 do ix I try Zo find new
sites. When I haag ebout something new, 1 Lry o get onte it. For
axamele, whern L lsarned that now up Lo 30, 000 people were making a
living off e-Bay -- I'm always reluctant Lo give one company 2 free

commareial here — and that a lot of them had onces been on welfars, I
wantad to loek at iy and figure out how were thess people making a
living.

80, for me, I'm almost like you, I'm still trying to learn about -
all this and I'w so interested in what its possibilities ara. But ghe
prly thing I get personal benefit out of is shopping, because it's hard
for me Lo move around very much. (Laughter.)

Let wme gay, 1 also wanted to thank -~ 1 forgot te say something we
I wanted to thaak the Costano Elementary Choir. They sanyg before I got
here. Bo leb’s give them a big hand. Thank you wery much. (Applause.)

104 Qur event is also being brosdoasst live over the Internet
conrtasy of AQL, Internet guestions are Deing svbiitted by young people
frem 17 locations acroess the country.

The question is from Jefferson Elementary School, we have
Christine, VWhat can we as students do 7o help atiract high-tech
industxies into cur ares?

THE PRESIDENT: You shouvid answer than.

M8, FIGHINA: Well, high-tech industries g¢ where there are a
aouple fundamentals. They go where thare is s pool of skillsd labor,
They yo whers ths sducation syaten will continue to develop that pocl of
skilisd lobor. They go where the tax systems encourage thelr
participation snd they go where Lrangportation systems can enakle thelr
growih. And if these ensblers sre there. high-tech industriss In sgarch
of talent will come. Bult 1t staris wiih education and talented pool of
iabor, .

REVEREND JACKSOM: My, Presidane?
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THE PRESTDERT: Lo shesd, Jesse. Let me just answer that guestion
reazl guick, though, becsuse this is imporient. PFeople ssk me this all
the time,

The bruth lg, gveryihing Cncly said is right. Therefores, 1{ vou
really want high~tech jobs ln your ares and you don't have them, you
need Lo sxamineg vounr zchool sysiem and than gei someons who understands
all these factors that she just mentioned, to come inte your community
and help you develop & specific plan for all the changes you need to
make Lo get it done. This is not something that can ba done in a
speaech. I used bo de this for a living when 1 was a governor.

This is about having a specific plan -~ what are vou going to do,
what's the list of people vou're going to contact, who's going to do the
work. 3o Lf the students who asked me this quastion ars really
interested in if{, your community needs a plan and then somabody needs ¢o '
be chargsd with ¢arrying it tut and then somebody else needs to be
checking on them o make sure they're doing it. It 18 like evary othear
endeavor, you've ot to have 2 plan and thes you've gob o axegute it.

REVEREND JAURKEON: I aiso think, Mr. President, ir is also fair to
say that, while motivation is important and attigude is important, Bob
kept hammering oi acoess.  There age still many poskels in the country
like Appelschlis and like East Palo Blte, really, here, an island in the
ogaan of high-pech, fundamentally discennectsd. ¥We opened our office
hare two months ago and did net have snocugh lines -~ wasn't big snough
to get snough telephone lines in this isiand for the schools here, for
the seniors who need the e-medicine here.

S0 we have these pogkets whers we have under-served markets and
unutilized talent and untapped capital. And just wmavioe what your tour
is doing, not only ils it bringing light te Fast Palo Alto, but around
the country as we visit we see virtually svery ity fully wired jails
and unwired scheols, Now, the move has been made Lo address that now,
bug we need some combinaticn of structural unlversal access as well as
motivation and access to capital for entreprensurship. {(Applause.)

THE PRESIDENT: I agree with that.
Any othay guestions in the sudience there? Go ahead.

& My name is Maria. ! am nine years old. My guestion is, what
will technology be in the future? [Applause.!}

THE PRESTIDENT: Well, I certainly can’'t angwar thab. Who wants Lo
answer that? Beb, you waont to answer that question?

MR, KNOWLING: The technoleogy of the futurs, I guess if I really
did have a crystal ball and I gave you the right answezr I might be able
Lo retlrs tomorrow, because I will bhe a genius. FLve vears ago, could
any of guess that we would be so eccentrico, thab literally the internet
is changing our lives, the way that we work, the way that we play, et
cetara.

But ! believa the technolegy of the future is that things that we
take Loday, in terms of our manual mechanization of things, T think
meney will become passe. I think we all will be going arcund with smart
cards any smart chips. The Intesnel aodess that we traditionally sit
down at 2 handwired device foday Lo reach oub to-g-mail and to other
paecple around Lhe globe, it will begome a very moblle technology. whers
-= literally. through hancdheld devices. Amd, as you've segn the
migration of gcelliuvlsr technology, where devices went from bulky things
to very slask things. I'm always marvelsd when I get on an alrplans
and 1 see people with things that look as small as a credit card. IL's
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going to bacoms very, very moblle in terms of the access and T belisvs
that the other thing that will happen iz that yvou will see a
globalization in terms of the ability te transact and communicate
through these devices will be sort of {he future.

At the end of the day, though, the Internet and this whols
revolution that we are seeing in front of us, 200 years from now when
they write the history bhooks, these will become the new Harvard business
case studies. This will make the Industrial revolutien pale in
COmMPAarisas.

MS. FIORIEA: T gusss ¢he only thing I would add iz we hope peonle
abont yeour age help us figure that out, what technoloyy will be like 20
years from now.

But I think to Bob’s poinit, fondamentally I believe -~ and evaryane
in the high-tech industry belleves - we are moving to 3 point where
technology will become 30 pervasive, 1t will become both intimate and
nonintyusive. Todoy, technclogy 1s intrusive, iU's not everywhere,
Technology will move to the point where it is friendly and intimave and
personalized, whers evarything iz conneuted and everything is
intelligent. And it will work for vou instead of you having o work for
it. '

THE PRESIDENT: I also think what you will see is that -~ two
things -~ I think all communications, infermation and entertainment
systems will merys. So people will ke carrying around things cthao arzs
telephones, are faxes, are felevisions, you know, calling up movies and
averything alse in opg little thing they can carry around with them, 1
think you will have that.

and the other thing I think will happen is there will be a1 radical
alteration in the relationship of energy to work, which will enabla us
to dramatically improve the protection of the gleobal environment and
generats a whale different kind of fjobs than we've evar had before. 1
think those are the two things that will happen over the next 20 yesrs,

There was ong othey -- I promised the lady over here -~ that young
Joman, ves, I promised her.

B = T'mowith the Sirzis Club.  And our.quastion is. ars you
geing o help our gommunicy's youbh o vecelve internship in the 8ilicon
Yaliey., sihog we aist ilve here¥  lhpplause.}

M5, FIORINA: 1 khink that gueation was directeld =t oopanies. I
hope $6,  Buvr Hewleti~Packsyd hos been providing internships Lo.psopls
in Bast Polo Alvo and osomsunivies, frankly, all over the world for many
degades. Angd [ know othsy companies do 8o, as well., But intsrnghip for
us i a way of getting scoessg e talent; 1t's & way of ug gerting o
know a potentisl Future full-time emplovee.  Be our intarnship program
has been very sugcessful for us over decades, and we bellgve has besn a
graat expsrience for the Interns who have shared some time with us.

TEE PRESIGENT: How old are the interns? Whan do you starn?

M&. FIORINAD Most of them start at the end of thelr nigh school
years and in their college years. [ den't think we hava interns much
veunger than 1% or 18,

THE PRESIDENT: Let me just say this. Maybe one of the things that
the Mayor could do is to sorr of scout the interest in the high schools
of the community and then talk to some of the companies abour it. I'11
bat you could arrange for some intern or intern-like programs fon kids
in bheir high school years so at least they could be eaxposed Lo thase
companies and see whai it is they need te do. And we could come out
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with scmething good harve. (Bpplause.)

G Mr. President, we have time for gas last gquestion from
on-lina. This is from Leadership EBducsabtion Athletlics in Connectiout,
from Maya Watts: How do vou plan 4o help children from poor
neighborhoods get acoess to the Intarsan?

THE PRESIDENT: Well., right now, what we aza trving to do is to
make sure all the schools are wired., &And when wa started, only about 3
percent of our schools weve, 1993, HNow, wa're ug to 93 percent of ths
schools in the ¢ountry have at least one Internet connectien, ingluding
90 percent of the schools in low income aresas. Surprisingly enough,
seme of our schools, believe it or not, can't be wired because they are
so dilapidatod, which ig why I've heen trying to gel a scheool
consbruction initiastive passed through Congress. (Applause.)

This may bhe hard for you fo believe out here, but there are schools
in dew York Uity thet are still heated by gpal-fired furnaces. In
Philadeliphia, the average sehool building is €3 vyvears old. And there
are literally scme ¢of our poorest schools in our poor neighborhoods that
wa are physicaily unable Lo wire. Buvt apart from them, by the end of
this yeay, we should be ab 100 percent of tha schools,

Then what I think we need o do is to look at some of the things
that have been done, for example, by lucent and others in Union City,
New Jersey, whare they are trying Lo put more computars and Infegnet
connections infe the homes of first generation immigrants so fhat they
caln -~ the parsnts can e-nall the principals and Lhe Leachers and lsarn
and actcally having -~ my goal iz -~ it can't be done while I'm sgili
President, bat I'm geoing Lo ¥een working on it —— my goal is 5o have ths
nenetration ¢f computers and Intsrnet acoess in this countyy to sgual
the penetratlion of telephone usage. That’'s what ocuy goal ought o ba.
We ought to agk gulb until we get thers. {Applausel.

Q Mr. President, we astually have time for one last guestion
from the audliancs,

Q Hallo.

THE PRESIDENT: No, let this lady go and then 1711 take yours. ‘ﬁc,
this lady #irst and then you. Okay, go ahead.

Q Hi, Mr. President. My parents both voted for you.
{Leughter.)

THE PRESTLENT:  Thank you very much.

o ty nawe is Weslina Ford {phonetic) and I used to work for
Plugoed In Enterprises. And my guestion is, what kind of programs and
education would you epgoursys to help promote more ncocess to sclgnoe and
engineering o me as an African American female?

THE PRESIDENT: Well, I mentisned one of them in my announcement,
but ¥ think that beyond what we have talksd about hers, 1 think
geperally vthere neaeds o e 2 greater emphosls among young female
students and among minerity students on sclence, englneering,
mathemstics educavion. And wg actually have some initiastives bo inves:
in that, to do more osutrssch, do more recrulitment, gel moreé paopnle
invgleed in these programs; £S gnoourage more people Lo g0 on Lo oollage
to major ln thesg programs in the Zlst Cenbtury Sclenus and Technology
initiative thaiy the Congrsss has. And I think it's about & $3 billion
initiative. I think it has very broad bipartisan support and I expagt
it to pass. ' .

®

But [ think we need bto continue to dust work on recrultment, and
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then make sure thab the kids that are interested in. it taske the coursss
in high school they need to take £o gel intge the college majors. But I
hepe -— that's one of the things that I was talking absut. You know, we
don’t have snough women or minorities in a lot of thease technology
fislds, Bui thers are z 1¢t of other fields related Lo sciencs and
engingering where we nagd more.

I was talkKing to & young woman yesterday, whe is a classmate of ay
daughkter's at Stenford, about thaz, in the engiceering arsa. and 1
think & lot of iy, toe, is making people beligve they can do jt. You
know, in that sense, there is & parallel to the ~- a few years ago, we
had & lot of talented women baskathail players, bui Lhey didn't ilmagine
that they sould have a pro leagus thai oould work, but it dees now. And
20 Rabecos haz got a whols different life than she would have had if she
had been an slli-American colledge basketball plaver 20 vears sgs.  She
wouldn 't have had the iife she now has. And that's -- someane imagined
it and then they went sround puiting it together.

And T think ig's even easzier if we can just get morxe falant into
the science and technology and engineering filelds. And I thinkX the main
thing is recruitment and then making sure the young women end other
people whe bave been lefz out actually do the preparatory work they need
Lo geb inte fhe mators. T think the companies will recruli thom coming
out of college 1f they get there in the first place,

How, 1 promised this lady she gould ask her question.

g I rise uo 8 point of privilegs. I'm a meptusgenarian and I've
Basn hera for 40 vears, The thing thet I was geoing to say T'm oo going
v osay.  I'm cdust going o welcome vou here on Zehalf of the community
of Bast Pale Alto, welcome Reverend Jackson bagk again, ang Mr. Conyers
and the rast of the distinguished people. (Applausa.)

s We have recelvad hundreds of eemails from students across the
country, and ence the President gets back I understand he will be
responding to them.

THE PRESIDENT: Yes, we want to respond o 21} the e-maills.
0 Greaat, wondspful.

THE PHESTDERT: Anything 2lse? Let me zay to all of yvou -- I'd
like to asx vou £o give o big hand Lo Senatoar Bennett and sll che
members of the House of Repregentatives tnal are hers. I thank them for
ceming. (Applauzg. )

One of the ¢hings I've noticed after seven yaars of being President
is that the President gests te give the speeches, but if the Congress
doesn't appropriate the soney, it's just a speech. 50 I ¢hink their
interest in bhelng here 1s very encouragling, indeed. I want to thank sll
the chief exsautive officers i all these compenies who arg here hzcauss
much of the work that will be done and mueh of the commitment that has
been made today comss from them. $0 give them a hand as well.
{Rpplause. )

Ang lzt me urge you sgain not t£o geb ciscouraged, to work op this,
and te repesber that as big ag the challenges sesm, there sre other
peoplea for whom the challenges are greater. I will just give you one
axampie. When we get to the Shiprock Reservation today, we will bs at a
plage where only 20 percent of the rasidents have telephonaes., Now, you
can't be on the Internelt 1F you don'l sven have s line. The lagst Indian
ragervation 1 visited, thes unemployment rate was 73 pasrcent.

The one thing you have here is physical progimity and you ocught o
make the most of it. I'm out there brying to figure out how t¢ help

hitpi/Awww. pitbowhitchouse. goviurio,, 0mad.eop.gov usfZB00M | B T Gtext, |

F3/3372000 549 B


http:encour~gi.n9
http:someo.ne
http://www.pub.\>..ltilchouse

.- Btigzfiwww. pub whitchouse goviurie L oma.eap.gov us 20004/ | 871 6.aext. |

ather people overcome physical distance from Appalachia to the small
towns of the Mississippl Delta to these Native American reservations.
You've goi the proximity. These people showed up here today {er you.
And now, Lo some extent, the community, the schools, you've got to maks
the most of this. They wani e be here to help you and you can do it.
Thank you very much and Sod bless vou,

tApplause, )
END $:55 A.M, BT
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THE WHITE HOUSE

Giffice of the Press Sesretary

For lmmaniace Heloass Saptembar i1, 2000

PREZG BRIEPING BY
CORFPERERCE CALL WITH
SPECIAL ASSISTART T0 THE PRESIDENT TOR ECONOMIC POLIC
TOM HALIL,
AND NATIOKAL ECQHOMIC POLICY ADVISCR GENE SPERLING

2:30 F.M. EDT

MR. KALIL: As vou know, on Thorsday, President Clinton will
be traveling to Flint, Michigan, & part of his ongoing initiative to
bridge Une digital divids and oreste digitsl opportunity for all
Americans. He started this tour and kicked 1t off in Bast Palo Alto,
Cailifornia,

In Flint, the President will be visiting the Assistive
Technelogy Access {enter, which is a8t an organization called ths
Digabillty Network, which isg 2 nonprofit that helps empoweyr people with
disabilities. BAnd this center will be offering access Lo cutting-edge
wechnology £Or people with disabilitlies and other members of the
communiby. .

To give you some sense for the kinds of technologles that help
empower paople with disabilities, It includes things like screen readers
for people who are blind: wvolge recognition for people that have a
difficult time using a keyboard due to physical disabilities; websites
that follow the guidelines of the Worldwide Web consortiums, web
aceegeibility initiative; audlo and vidso capticning, video description:
and computsrs that can be operated by sye movements for peopls with
gpinal cord oy Lou Gshrig’s disease, L{hat typs of thing.

3¢ the FPrezident will see deponstrations of a nurbesrs of
diffarent kinds of technologies. Angd then the President will L giving
& spaech at Motr Community College in which he will announce oonorete
acticons by both the administratlion companies, universitiss and
nonprofits, to help ensure that pmople with dissbilitiewy arg full
participants. in the benefiits of infoermation technolegy. :

The goals that we have identified after working with the
disability community and the private sector are ensuring that existing
information and communications products and services are accessible to
and usable by people with disabilities.

The second geal is to approve the state of the art of the
system technology. The third is to snsure that our existing efforts to
bridge the digital diwvide, such ag our initiative to oreate¢ a national
natwork of commupity technology centers ars acceszible $o people with
digabllities.

The fourth goal is bo Lok 8t informaiion bechnology 83 a8 way
of increasing emplovesnt opposrtunities for people with digabilities.
Angd finslly, ocur last ¢oal Ls to invrease acaess Lo teghnolagy for
people with disabllities that canpol currently afford this.

o] Tam, do the feders)l concrete aotigns involve money, or
what?

. ’ LT/1372000 5:48 PM


http:d.:.-sa::i.lit.:..es
http:cal.J.ed
http:Ca.afcrr.in
http://www.pub.whitehouse.gov/ur(�.,./om\tt:op.gov

2of%

*

httpmAAwww pubwhilichouse.goviuri- JJomneop.povsfZR00A42 1/ ) dext.)

MR. KALIL: Yes, that's righi. %We're not going to talk about
the speclific deliverables, but the federal government -~- I zlisc wanted
to go ovar some of the reasons why the Prasident is speasking on this
issus, to glve vou some background on sort of whers we are currently,
Right now, abous 24 percent of people with disabilivies have access to a
computer ai home, and thaet's compared to around 52 percent of those
without digabilities. Only 21 nercent of the Americans with severe
disabilinies who are of working age between 21 and 64 are working, and
that's comparsd 0 sbous 8§ ocut of 10 of people withour disabilities,

And the interesting thing is that peaple with dizabilities
believe that having socess £o the Internel is very impoartant. And 48
percent of pecple with disabilinies w«ho have ascress to the Internet
helieve thab it haeg elignificanily lmproved thalr gualicy of Life
compared 27 parcent of the adulrs without disabilitiss. 2And that was
from & MHarris poll that came cut in June of 2000

Q You said s percentage of thoss with ssvere disabilitias
netwean the age of 21 and 64 working was 34 percenu? #

MR, KALIL: Thirty-one percent, and that's from the Census
Bureau.

th] Have sny other centers like these opened beside tha one
in Fiint? . v

MR. KALIL: Yes, yes. There's an grgenlzation -- I want to
step back ang make & point, though. Cur goal is Lo ensure that all
information and communicetions technolagies are accessible for people
with disabilities, 8o one of the bthings thab we are ¢olng to be working
sn 1s to ensurg that the web is accessible for people with disabilities,
So it's not fike there will bhe 5 separate Worldwide ¥eb for p=ople wiith

“disabilities and ancother one for evervons else. The ¢oal is £o ensure

that all mainstream information in communicaticns technologises are
accessible for people with disabiliities.

¢ This 1s John Williams with Business Wesk. How do you
plan to achieve that goal, and what major Duginssses in the information
tech field are going to take the lead?

MR. KALIL: Stay tuned for tomorrow.

W An, come on.  [Laughter.}

3 Is thare any carryover between the technology at these
centers and the technology that's going to be available at the
one-stops, for iastance?

MR, KALIL: Yes. One of the things fhat s very interesking
about the one-stop in Flint is that it has mades reaslly a special effort
Lo ensure vthat it is accassible for psople with disabilities,

0 Wil fthe President be visitving that center as well?

MR, KALIL: He will not be visiting that canter as wall,
He'll be at the Asgistive Techacloyy Access Lenter, at the Disebiliny
Metwork, and then he will be giving a speech at Moty Community Collegs.

" Who would be putging together this national netwerk?

BE, KALIL: I'm sorry, which national network are you
ruferring Lo’

o Well, vou menticned the national --

F/4372000 5:48 'M
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ME. EALIL: Yes, in our budget proposal --
£ For fiscal 28017

MR, KALIL: FPor 2001 -- we have propossd $100 million for
compunity Lechnology centers.  And thet's bullding on previous
investments bhat we've mads in the last two £iscal vears. We started
cut the program at 51¢ =milllon, and then last year. we wers able to get
$32.5 milliien. Angd this yesar we're reguesting $100 million.

G And where are you in thal process?

MR, KALIL: Well, 1it's getting near the end of the fiscal
year. It's in the Department of Education budget, it's in Labor/HHS.

s And how will this centeyr differ from any of the tech
centers thai are out thers now?

L4 {Or the rehab centers that are oul thereg now?

MR, KALIL: what’s diffeysent ebout has cenler, as oppossed o
ather oommunity technology centers, is hat thsey have made 2 special
effort to ensure that sasistive feghnology is pressnty, and iv's
co~lovaraed with & disabllity network organization.

¢ How are they funded?

MR, KALIL: They have reccived a grant from the Department of
Edugation, the Community Technology fenter. And they've alsc regsivad
some local funding, sz well.

G Covid you talk a little more specifilcally about sceme of
tha technologies that the President will see tomorrow? For example, you
menticned screen resders. Is he going Lo see those, and what are they?

ME. KALIL: There are number of diffsrent technologies that
the Prasident will be seen. ©Gens has just doined us. He will be sesing
an EBve-Guaze system, Thiz iz o really ramackable plece of technology
that allows somesng with Lou Gehrlig's disease or a spinal cord imiury
that iz not able Lo speak and gge 3 spoech racognition system Lo ORErats
# pomputer morely by looking at diffsrent parts of the screen. 50 they
can send e-aail, thay can use 3 computey, they ¢sp furn household
appliances on and off just by ilooking at different parts of the sorasen.

£ Ard what is that systsm called? Ts Lhat the Genie
systam, v do vou kRow?

MR. RALIL: Eye-Gaze,

Eye~-Gaze. It's been around for about five years,

Q

£ Oh, that's the brand nane.

Q Tg that availsble now?

< It*s bzen around for five years.

& Can you describe anything else that he's going to look

2t7? Anything that is new?

MR, KELIL: Yes., -He will alse be seeing electronic book
technology.  And what's really interssiting abouvr this 1s that 'this is
the malnsirsam electronic hook reohnglogy thab companies are starting o
introdguse, but it ils slso golng o have vhe bengflt of being fully
secassible Lo people with diszabllitlies? .

11372000 5:48 PM
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3 lHow so7

ME. KALIL: Because yvou will be able o display the
information both -~ and alse braills.

& S0 who's gystem is thaz?
MR, KALIL: It's using the daisy rechnical system.

2 National Cash Register has done some publishing with
digital salking books.

Q 1 have a gquestion. On the five goals. I noticed one of
the goals that is mentioned is universal design angd technology from the
beginning. 1Is the President going to make any efforts to makes this
mandatory, that when goftware or hardware is creasted that iv’s
accessible to people with disabilities?

MR, KALIL: Absolutely. The first goal is to ensure that
existing informatiorn and communications technology are accessible and
usable by pecple with disabilities. And the President has already taken
a2 number of steps in this ares --

0 T*m tziking aobout mewly developing technoclogy. As
they're devaloping technelogy, meking it -~ starting from day one --
universal design 8o Lhat it's accessible to sverybody Iln the development
phase. I'm nob talking ebout existing technology: I'm fzlking about in
the deveglopment phase.

MR, HKALIL: Ansolutely. And that’s besn a oriority of the
administraticr. Thai's why the Fresident ig a very strong supporter of
Ehe provisions of Telecom Act of 1536 -- that's why we fought hard 1o
ansure that the government uses 1ts -~

3 S0 you're saying 1t is mandatory? You're golng to make
this --

ME. KALIL: I'm saying that the ~=- provisiocn, both in the 794
Telagom Act that -- raguire telecommunications companies teo design their
-= {phong line gervs dropped.)

MR, SPERLING: This is Gene Sperling and Tom Kalil here.

0 Whaen vou talked abopt the 24 percent of those with
gdisabilities who have accsess Lo home computlers, do you know how hig a
group that 24 percent «- how many millions of people we’re talking

aboufn’?

MR. KALIL: fThe overall number of psople with disabilities is
54 million aceording Yo the Census.

9] And when vou talk about the 3100 million being sought for
these commuinity technology centers, are those technolagy centers
designed exclusively or selely for the diszapbled, or is that --

MR, KALIL: Mo, no.
#] These are across the board?
MR, XALIT: Right.

owing the visit to

Y ¥ill the address at Mouih Gollege i
g on the same subject

£
the Digability Netwsrking Plant, 1s that going 2o
matiay, then?

3
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MR. KAL¥L: Yes, that's right. The President, ins his address
at the community college will announce the gpecliic steps that the
government, the private sector, universities and nonaprofits are baking
to help meet thaese five goals.

G Will he be offering any types of tax incentives to the
businesses Lo make their --

MR, KALIL: I'm not going €0 talk about the specific
annsuncements that he's going to make. The President will make those
AnADUNSRRNEnts .

¢ Can you £ell us how vou identified the people who will
demonstrats the specific tecnnnlogies, and if you can release their
namasy

MR, KALIL: We'll ke able to have that information for you
Lomoarraw,

8] Hot until tomorrow?

] Can you talk a little bit about the rest of the itinerary

with the meeting with the Michigan Denmotrst Party and also with the

£

attorneys, along with Detroit Mayer Dennls Archer?
MR, KALIL: ¥, I'm sorry, U'sm not in & position ro do thatb.

4 Tom or Gene, you mentioned ons ¢f the goals was making 17
for the »- IT would increasze employment opportunities. How does thatu
transliate for the civil service?

MR, KALIL,: The President has met a specific goal during the
10th anniversary of the ADA, tfo incresse civil service esployment fov
people with disabilities.

Q Qkay, so that won't reslly be further addressed.

MR, KALIL: That's right. The President addressed that during
the 1{th anniversary.

& Tom, could vot scotuslly speak on the role that
corporations are being asked to play in implementing this technplogy in
the workplage?

MZ. KALYIL: We think they have a2 gritical role to play, both
in rerms of the IT companies in designing new products so that they're
ageessible for people with disapilitles, and as employers purchasing
this technelogy and using it as a way of lncreasing employment for
people with disabilities., T think you're starting to zee moreg
corporations intsresced in thsy, particulazly as the labor market gets

tighter and tighter.

{2 Is the President addressing the need for Iraining people
in the use of these assistive technologies?

- MRk, KALIL: Yes, part of what happens at these community
techpnelogy centers s it's not just that the technology's avallable, buot
that people are thare oo halp padple -~ explain how Lo use the
vachrology. And the particular center that we'zre visiting actually is
devaleping a certification program $o that people can get tertified in
the use of these rechnolegies.

{2 Would vou mingd giving me bhe name of Lhat qsnbter onege mors
time? F'm sorry.
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#R. KALIL: Sure, it's the Assistive Technology Access Centear,
and 1t's at an organizaticon called the Disability Network., 7To retsived
funding from the Depariment of Bducation's Community Technology Centey
Program.

8 0o you knonw how pld it is?

MR. KALTL: This iz sart of -~ I don't know how old the
Disability Hetwork is, but this will sort of be the grand opening of the
centar.

Q Tom or (Gens, has OPM Dean gncoouraned al all to try and
recriit people that raceive fraining through these centers for the
federzl service?

) MR, KALIL: OPM has been very invelved in sory of our ovarall
efforts to increase emplovment for peopls with dissbilitiss, but I don't
have an answer to vour spacific quastion.

G #hat vole will Saction 508 play in increasing technology
access’? .

MR, KBLIL: We think that the federal government is & large
purchaser of information Laohnology. 5o we think that by reqguiring that
the federal government purzchase technology that is designed from the
beginning Lo be augessible for people wilth disabilicies, this wil
clearly increase the incentive of the private ssolor o develop molg
resourcas to this sres.

¢ Is this particularly community technology centay unusual
amcng the ones thai have -- Dacauss of thisz technology you're talking
about?

Disability Network, T think there asre z couple of things thal make it
unique. Number one, 1'% staffed by people with disabllitles. Humber
two, it has a certificsbtion program to train more psople tD use
assistive technologies. HNumbsr thrae, obviously, thay’ve mada a real
effort to begin purchasing technologies like soresn rasderg that will
make it accessible for people with dissbilities. But it's & resousce
for the entire community, not just people with disabilitiss. So it's
integrated.

s

ME., EALIL: I think that they -~ bacause 16 is locabsd at the

Q Is this topic the maln reason for the trip to Michigan?
MR, KALIL: Yes.

MR. SPERLING: Yas, The history of this wis thal whan we were
taking our third New Marksts trip, which is our focus to try to
encourage mnore mabilization investment on bringing peopls and
commenities who weren't fully benefitiing from the economy on board, we
did it on fhe digival divide. And then we made a decision during that
process whether or not we ware going to try to deal with the issue of
digital technolegy and Americans with disabilities. And we decided
during that process that we would rather do a separatve day on this where
we could focus on that. And so we choss to foous more On the poverty
aspects in that trip, but we actudlly announced on that teip that we
would do a ssparate day on this,

But, clearly, we are looking at this as a way of mobilizing
both the private sector and the federsl government teo look at avery
opportunity, L0 look at how technelogy, visual)l technology can help close
the digital divide. And that means looking at, from the beginning
processes, how ressarch is done at companies to the reésearch in the
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federal government to whether we have Lhe rescurces to make sure that
those techneologies are accessible to people regardless of income.

If you think about the shock and surprise at the high
unemployment rates in Native American communities in the face of a
strong economy, people should feel that same -- they should be equally
disturbed by the unacceptably high unemployment rates among Americans
with disabilities. So we feel that this is not only the focusing on
closing the digital divide for Americans with disability not only
equitable and morally the right thing to do, but it really is an
economic imperative when one considers the lack of potential being
utilized.

I also think that, from the government level, people are going
tc have to de considerable scul searching as this technology is
developed -- if we do not have means of making it accessible to lower
income Amerigans with disabilities. Whatever arguments may exist,
whatever incentive arguments people worry about, about devoting
significant resources in other walks of life, nobody is going to contest
that by having genercus funding for assistive technology that it's
somehow going to give people a negative incentive or an incentive to
become disabled -- that's absurd.

Bnd on the other hand, I think that as you get this
technoleogy, I think it's going to be a strain on the nation's conscience
to say a disabled person from an upper middle c¢lass home can afford
something like Eye-Gaze, which has remarkable capabilities, but somebody
from a lower-income family simply is told "tough luck”" twice.

Q Do you anticipate addressing the tenet that a person --
that acquiring assistive technology would have to be necessarily tied to
the willingness to work? There are, for instance, older adults with
disabilities who are not going to go back to work who could still use
the Eye-Gaze system or any number of other assistive technologies.

MR. SPERLING: Well, think one of the reasons that it's so
important for the President to raise this issue is that there has not
been a full, or really a partial naticnal debate on that type of issue
and the ¢riteria. And certainly people are not even familiar with the
full degree of the technologies, but certainly the need for people to
have access to technologies that can help them be educated in the first
place, and then have productive living in the second place -- one of the
things that will be raised tomorrow is we will be raising some inquiries
about the degree that key federal pregrams that have not looked in this
area, should. And that could go beyond just the work situation clearly
to whether some of these technologies are essential for rehabilitation
and independent living.

But I think these are -- because they’'re resource gquestions,
they're inherently difficult questions. But I think there will be an
increasing imperative.

Q Is that Eye-Gaze, is that a brand name?

MR. KALIL: Yes. I actually had a chance to do the
demonstration of that, actually in the -- the techncloyy was actually
set up at the Vice President's residence during the commemoration of the
ADA BAct, so I can just tell you as kind of a novice, you're completely
still. You look at the screen, a dot moves around. It tracks your
eyes.

From there they had the set up to a printer, lights,
everything, so that you could look to lights. All you had to do was be
able to move your eyeball to the box that said lights, and then it would
give a chance to turn it on or off, and if you looked at on, the light
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would torn on, and then -- I tried teo fype with it. It's just a lirtle
hard because if vou're not used to if, 1f yvou've trying L0 type vour
name, you hit letters you don't mean fo hit. But it was just ~- but for

one whe'd neveyr gxperisnced 1t befors, it was remarkabls.

i fon Joseph from Able TV, Once cgrtificavion is achisved
at .one of phese centers, iz there a plan --

MR. SPERLING: This is Gene. I apelogize. I wag late because
I was with the President following the meeting with the Italiasn Prime
Minister. [ have to now pop off., I'1l leave Tom Kalil with you, but
rhanks for getting on the call.

& Thank you.

C Exrlisr vou mentioned the Praesident’s concern for web
accessibility. Has he, or does he plan-to releass standards for web

aCCessibnility?

MR. KALIL: ®e would anticipate working with the EIC wsb
accessinility initiative,

Qx As a veoluntary standard?
MR. KALIL: Right. ALl right, thank you all very such.
¢ Thank you.

END 2:55 P.M. EDT
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THE WHITE HOUSE

Office of the Press Secretary

For immediate Relsass hdoril 4, 20Q0

REMARKS BY THE PREBIDENT
AT DIGITAL DIVIDE KITZE~OFF

The East Roomr
3:04 P.M. ERT

THE BRESIDENT: Thank you very much. First of all, Julian, § thank
yvou for your inbroductien, for your remarks and, mostly, for the power
of vour exsmple. I find very often when we do thege events in the White
Rouse, by the time I geb up Lo talk, everything that needs to be sail
has already been sald. And I gsriainly thank you,

I want Lo thank you, Senator Barbara Mikulski, for being the first
menmber of Uongress o Lalk to me aboub the digital divide., And once I
realized you were interested in 1f., I stopped worrying about whether we
would address iy ~- {laughter) -- because no one will aver say "no” to
the Senagte's apark plug of energy. 1 want te bhank Zecretsary Herman for
her support. And, Secretary Glickaman, thank vou for being here. Harris
wofford, the leader of cur national service movemeni; and Gene Speriing,
my National EBoonomic Advisor, who has pushed thig whole digitel divide
issue so passionately.

I want to thank the members of Congress who #re hare. Over to my
left, Senator John Breaex, my neighbor, from che Mississippi Delts,
where we are very interested in the potential of the computer and the
Internet. And we just had a large delegation of House members that have
come in -~ they've been voting and I'm glagd they're here. T hope I have
all thelr names, but I'd like to introduce tham: Representative Maxine
Harers, BRepresentative Bart Stupak, Representative Bllern Tauscher,
Rapresentabive lLacille Roybal-Allard, Representative Silvestre Reyes,
Represantatlive John Larson., Repraesentative Eddie Bernlce Johnson,
fepresantative Zoe Lofgren. Representacive Ruben Hinojosa. Thank you
all for being here. {Applause.) Did I get everybody? Thank you. And
Elijah Cummings, from Maryland -- he's on the front row. ‘

1'¢d alzo like to thank Governor Angus King, f£rom Maine, for being
here. He is working to create an endowment fund in Maine to provide
portable computers and Internet access o all ¥ih graders, so they can
seruelly be taken home.

There are many other distinguished Bmericans here who have worked
on this. Bob Johnsorn, the head of BET, thank you for being here. BAnd
want to acknowledge the presence of former Governor of West Yirginia,
Gaston Caperton, now the head of the College Board. West Virginia,
under his leadership, was the first state o provide compubar access Lo
all elementary school students. Bo we'ra glad te have you here, sir.,
And I thank you all for being here.

I want te talk about what we're doing now as we g8t the stage for
the administrastion’™s bthird New Markets tour, which will begin in the
weak of April the 16th. But before I begin, 1 would like te acknowledge
two very important developments yesterday in Amexlca’s ongoing fight to
protect our cohildren from the dangers of guns falling inte the hands of
oriminels and children —— ons of them in Senator Mikulski's home state
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of Maryiand,

Last night I cdlled Governor Glendenning and Lieutenani Governor
Kathleen Kenpedy Townsend te congratulate them and the Maryland
Legislature for passing legislation reguiring buili-in child safety
locks on new handguns, ballistics testing for new guns, and safety
training for gun purchasers. Aad yvesterday, Massachuseits began
enforeing tougher consumer product safety rules, Danning jurk gung and
regquiring trigger locks. Next week, 1'm going out £o Uolorade to
support & citizen ballot initiative there that would close the gun show
loophols,

These are all great efforis, and § cthink it's worth pointing out
that they ars bipartisan efforgs in these states. {Applause.)
Colorado, for example, Republicen regisireation has gone up in the last
six or seven years, and thig ballot initiative today is overvhelmingly
in the lesd on the ballot. 5o this should noel be a partisasn iszsue in
Washington, D.C. if iy is not a partisan issuve in the rest of the
country.

And again, T say, I challengs the Tongress %o send me the
commcn-sense gun safety legislatlion by April Z0th, the anniversary of
the Columbing tragedy. We have to clese the gun show loophole and
requuire ohild safety lecks and ban the importation of large-sczle
amprunlition ¢lips Lhat make our assault weapons ban a mockery. 1Lt
reguires national legislaticon, as well. So congratulations to Maryland
and Magsachusetts, ard { thank the pecople in Coloradp, but we still have
to do our ioh hare.

How, I cannoet imagine & betbter place for us to kick off our next
chapter in the Wew Markets effort than here in the fast Room -~ for it
was in this very room nearly bwe centuries sgo that Thomas Jefferson and
his personsl aide, Meriwebher Lewls, laid meps on bthis Ilooy to shars
the Lewis & €lark expgsdition,

Today, we are here again Lo chart & new expedition, Lo open new
frontiers of possibilities for Americs -- the digltal frontiexs. Our
migsion ls to open that frontier te all Americans, regardiess of income,
aducation, gsography, disability or race. This is & fertunate tine for
the United States. We have the strongest economy in our history; the
lowest African American and Hispan;c unemployment rates on record; the
lLowest famale unemplovment rate in 40 vesrs.

But we 211 know there are paople and places that have been left
pabind. Ovar the last year 1 have traveled to many of these places. I
have been Lo Appalachia and the Misszissippi Delba, bt the inner cities
of Newark and Watts, to the Ping Ridge Indian Reservation in South
Dakota,

Bvery place T havs gona 1 have sgen how we oould ¢do more Lo bring
the benefits of free entarprise and smpowsrment, with privste sector and
cemruﬁi%g crganization gooperatlion -~ for new businsssses, new jobs, new
training and education that will make a veal differsnce in g@onie s
lives.

I want you to onderstand that while most people talk about the
gigival divide -- and Jt is real and it could gelt worse -~ 1 believe
rhat the computer and fhe Internsh give usz 2 chanceg Lo move more people
cut of poverty wore quickly than &t any Time in all of bumen history.
That's what T Believe. [&pplause.}! But it won’t happen by acclident.
We'll have to work to make Lt hapnen.

On this upcoming Kew Markets teour, we will focus apseifically on
how to pool resources Lo help communitlies geb acoess to and take besc
advantage of the tools of the Information Age. e will visit your
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nometown of Bssbt Pale Alto, s community whare 20 psreent of ths
residents stiil. live below the poverty lise, Lo show that even in the
heart of Silicon Valley there iz 33ill @ substanbial digital dividg ==
but that things are being done about in,

wWe will visit Shiprock, New Mexico, & small ftown in the Havals
Natian, to demonstrate the unique challenges faced by gecgrapkicagly
remote Indisn reservatiens., I will spealk at the influential Comdex
Confearence in Chicago, where I'1l talk to representatives of every maior
computey and Intarnet company in America, and ask them to join our
cause,

And then the following week ¥ will go te NHorth Carcling, where we
will discuss the lmportance of connegiing rural Americs £o ths same
high-speed brosd-band networks now proliferating in wmetropolitan aveas.

On all thsse stops, I will make the case that new technologlies can
be an incredible tocol of empowermant in schools, homes, businesses,
community centers and every other part of our civic 1ife, arguing that
1t we work together to c¢lese the digitel divide, technology oen bs the
greatest equalizing force our seclety or any uther has ever known,

Imagine 3f compoters and Internet gonnections wers &5 oommdh in
every communily &s Lelepheones are today; 1f all teachers had the skills
£o opsn students’ eyes and minds to the possibilities of new
teohnslagies; Lf every small besiness in every rural town could dain
woridwide markets oncs reservad 1ov Lhe most powerful corporationg -
iust imagine what hmerica gould be.

Lat me gay -~ first of all I asse Uongressman Jefferson and
Congrssaman Rugh and Congresswopan Shella Jackson Lee.  There may be
other repressnbatives, bub as tbay come in, I'11 fry Lo acknowledgs

them., There's a ton of intarest in this.

Let me glve you an exasmple., You ksow, I just got bhack from Indiaz,
a country of %00 wmillion people with & per caplta income of 3480, He

think we have challenges. But I saw what you could do thers Lo close

the diglial divide, to use technology in an affirmative way.

I owent Lo s little villagse in Rajasthan called Hayla -~ bypiaal
low-income Indisn village, 3And in rhe pubilic building, the village's
public bullding, thare iz a compuw r with software where the programs
ars in both Engllsh angd Hindi, and an be adapted teo other local
lenguages, a3 the casze may be,  And the first thing I saw was a mother
who Big just given birth o g ohild come in.  And they have all the
public information from the federal and state goverpment on this
computar,

$o she goes ~— she brings up the Health Department’s pags on
newborn babies. And thers's so much visual -~ there’s such & good
vigual component to this software that you could be alumest Lllitarate
and 2rill work it. And she identifies the lostructions that any new
mother might want to have, and then she pushes a few butions, angd
there's & printer. She prints it out, and she now has information jfust
28 good zs she oould get 1f her baby were born at the Gesrgstown Medical
Canteyr here, and she wers goeing home.

Tren T met with this Wemen’s Delry Cocoperative -- kesp in ming, in
rhis livple wvillsgue in India, whare every fransaction, every tima they

Chrought milk in, it was all entered on the computer, what the fatb

gontent wag, what the volums wag, what the price was. And every time
the milk was gold, it was enteared, o that they got 2 ragular
computarized record of not only what they had put in, bot what thay gof
(15 S .
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Tner I went to Hyderabad, which iz seort of & high-tech genter of
India. But in that whdle state, you can now get 18 public services on
the computer, on the Internet. Nobody goes to a Revenue Office to buy
their licenge anymore: you can get a driver’s licanse on the Internet.
Now, Governor, if vou do that, you can be governor for life. They'll
repaal the verm limits, repeal everyvibhing. (Laughter.)

My point is that you can see the potential of this for even the
poorest people in the world is truly explosive. That's why we want
these 1,000 computer centers out there, because we don't want to wait
even for all the schools te do this right. We want adults in rural
areas, in isclated areas, in poor areas, to be able to come in ang
access the same sort of serviges, and use them, and get the same sort of
information angd acoess.

Tha potentisl of this is Lruly staggering. We need not see bhe
digital divide ag a threat. It is &he greatest opportunity thae United
8tates of America has svery had o 1ift people out of poverty ans
ignorance. {hppliusng.}

Bub I will say agsin, 1f you look at the whole history of economic
development, wheneveyr fhere's » change in the paradign, thers's g divide
that opens, bacause some people are well-positioned Uo Lake advantage of
the new sconeny. b happened when we moved from beidng an agriculivral
nation Yo an induseriasl nation,  Some psopls are well posibionsd Lo hake
advantage of in, and others aren’t. 3o pew divides alwevs open when tha
deminant way of making & living in any society changes.

But this empowarmeni tool glves us a chance not only to <¢lose the
divide guickly, but to agtually lift poor people in a way thal hag never
hefore been possible.

I just got back from Northern California, and I learned that now --
I met with some people from a lot of different computer companies, but
the people from e-Bay Lold me that there are now 34,000 people-plus,
making a living ‘ust trading on e-Bay, not working for the company, and
that many of them usged o be on welfare. So it’s important that we ses
this not only for the problem it presaents, bub for the phenomenal
apportunicy that it presents.

Important that we see iC nob only as a way to «¢less & gap 80 paoplse
don't fall further bebingd, but & way to give paople a topl that will
enagble them o leap further ahesd. But agaln, I say, iL woOn'y happen by
accident. It reunires governmeni, business, seducators, iibrarisns,
civil vights, religious leaders., lebor union leaders ~— thank you., Mr.
Bary, for being here txday -~ community-based eorganizations,
foundatcians, volunieers. Everybody has gob te work Logether.

Today, I want $o issune & naticnal call for acition on digizal
opportunity, ©n halp uy achieve twe vitally impartant goals., ¥Filrsi, o
bring 2isy ¢entury learning tesls te every school. That means we hava
o finish the “ob of connsciing every classroom Lo the Internel,
ensuring that all students have access to multi-media compulers,
creating more high guality educational software, helping all teachers
learn how bo make the best use of these tools. And this ls very
important,

Again, I want to thank the members of Congress here who have
sopported our efforts in the aftermath of the Telecommunications Act of
1896, to create Lhe E-rate, which has made it possible for the schools,
noe matiar how poor they are, to have access to the Internetl.
applause.)

The second goal is to sxpand efforts far Devond our schools, o
give every oiwizen Internet access &t home, by bringing fechnology
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centers and high-spesd nebworks 0 every single community: by halping
adults to galn the skills Lo compete for I.7. dobs: and inspiring more
people to appragiate the grear value of getiing on lineg.

Teday Lls tne opening of this national call zo asciion. More than
40C organizations alyesdy have signed the pledge, and this ig just the
peginning. For the rast of the vear we will fry to inspire hundreds,
indeed, thousands, more Lo sign up. We will work with Congress, across
party linas, to bulld support for budget and legislative initiastives to
meet thesa goals. And you heard Senator Mikulski cutline some of them,
We have to be willing at the national level to do our part. This is a
worthy, federal Lnvestment,

Puring the MNew Mavkets tour, we'll have an oppertunity to announce
many commitments tied to this call to action. Today, 1°d Just like Lo
raview four of them ~« &)1 of ther vivid 1llustrations of the kind of
visionary partnership and barn-ralsing spiritc that we are working to
fastsar.

First, bo vepricve somsihing Senator Mikulskd mentioned, Amerilorps
will make an snopsous contribution to closing the digital divide by
marshalling the power of sotive cltizen voluntesrs., Thanks Lo the
legadersiip of Senstor Mikolskl and Harris Wolford, AmeriCorps is
commiteing $10 million o recruit 730 new membars o sagve in a
prand-ngw E-Jorps. The E-Corps will be 3 Jlargs bpatialion of voluntesrs,
trained and devsted axclusively to projects like providing technical
support ©o school systems and teaching computer literacy fo adults and
children,

The Corporation for National Service will also wnleash the power of
students helping students by providing funds to allow 44, GO0 bhigh school
studants to get involved inm digital divide projects as part of their
educational, gurriculun,

Most young peeple I know can run circles around me and mast people
my age when it comes te computers and the Internet. Ameriforps is going
to tap thelr capacliiy so that they can help others in thely communities
to close the digital divide. ‘

Secend, be help get AmeriCorps’® E-Corps off te & running start,
Yahoo will donste $51 million in Interpmel advertising to atiract
potential E-Corps members wibh high-tech skills. Third, in pactsership

with the YWCA, 30om 1s lsunching an innovative initistive called

"NatPrep GYRLE® ~- g-y-yr-lwz. Currently less than 30 pergent =« listen

to this -~ less than 30 percent of ouxr computer salenlists and

Drogrammers L6 Women.  NevBrap GYRLES will help vto right this imbaslance ]
affering free computer neiwark training and gertificstion Lo hundreds of

nigh school girls across our country.

Fourth, the American Library Associatisn has pledged to greatly
expand the Infoermation Literacy Frograms of its members in at least 450
communities., %o this is just the beginning, but I want to thank the
people who were invelved for these four initiatives, There will be many
more, but I thank you very much. {(Applause.)

I've heard Harpis Wofford -- who worked with Martin Luther King,
and who was in Selma with me the other dey, and was in Selma 35 years
ago when the first march took place -- say that making sure 211 young
Americens share in the spportunicy end promixe of Anerice is the
uniinizhed business of the civil righis movement,

It is appropriate that we are meeting here on this szubject 32 years
to the day after Martin Luther King was @ssassinated in Memphis. He wes
there working to Lifg vthe sconomic fortunes of disadvanitsged people. I

F12132000 549 PM


http:exch;.si
http:Joma.t..t)p.gov
http://www.pub.whilehouse.gov/uri

6ofa

hupwww pub owhitehouse.gov/uri- Jomacop gov /2000047810 1ext, 1

think if he wore with us today, he would therefore say closing the
digital divide 1s a rvighteous causs. )

In his last Sunday sermon, he ended with a2 prayer that said, “God
grant us all z ¢hance o pe participants in the nawness and magnificent
development of Ameriga." That’'s whabt thiz is all abour., ¥We nesd mors
pecple Jullan. We need more peopls like you, oot only clapping for
peeple like Julian, hut helping them to live their dreams.

We do that when we help young people: whan wse help seniors in puzal
Brmerica get medical advice over the Internel: when we create tools that
alliow people with disabillities to opern new doors of possibility. We
cive cur nelghbors 2 chance to participate in this astenishing Awmsrigan
renaigsance, we have done something thiat would have made Dr. King proud.
Bnd the pew tzchnalogy of the digital age gives ug a chance te do 1t fox
more peopls, mope guickly, wore profoundly, than at any time irn human
history. I{'s up Lo ug Lo sgelze Lhat opportunity.

Thank vou wery much.  (Applavses.)

END 3:25 P EDT
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YES, WE SUPPORT THE CALL TO ACTION AND ARE COMMITTED
TO TAKING CONCRETE STEPS TOWARD MEETING THE TWO
NATIONAL GOALS FOR DIGITAL OPPORTUNITY.

COMPANY/ORGANIZATION NAME:

PRESIDENT/CEO:

ADDRESS:

PHONE: FAX:

E-MAIL:

PLEASE RETURN THIS FORM BY MARCH 24" TO:

Jackson Dunn, Office of Public Liaison
E-mail: jackson_dunn @who.cop.gov
Phone: 202-456-2930
Fax: 202-456-6218
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Access to information {echnology and the Interet and the ability 10 usc this technology effectively are
becoming increasingly important to full participation in Anerica’s cconomic, political and social life.  While
computer and Iinternct access has exploded m recent yeurs, America faces a “digial divide™ a gap between
those who have access to Information Age toods and the skills 1o use thom and those who don't

America has an important choice to make: we can allow unequal sccess to deepen existing divisions along
the lings of ruce, income, cducation level, geography, and disability -- or we can use technology as a
powerful ool to help make the Amcrican dream a roality for more people. To help ereate digital opporiunity
for more Americans, we must create sfrong partnerships between govermment, indusiry, und the rich mosuic
of America's civil society -- including educatars, labor unions, libravians, civil rights leaders, faith-based
organizations, foundations, voluntecrs, and community-bused organizalions,

A5 companies, non-profit organizations and individuals, we arc committed to taking concrete steps fo
meet two critical national geals: {1) Ensuring Access To 21% Century Learning Tools For Every Child
In Every School; and {2} Expanding igital Oppertunity For Every American Family And
Community. We pledge {o suppori these bwo goals,

GOAL ONE: 21°' CENTURY LEARNING TOOLS FOR EVERY CHILD IN EVERY SCHOOL

For children 10 succeed, they need 10 nwaster basic skills at an carly age. A critical cloment of this is the need
for information and techitological literney, To belp achieve these aums, we must focus on a comprehensive
approach 1o integrating technology into teaching and learning while recognizing that - as powerful as
cchnology is -- 1138 no substitne for an inspiring teacher or a toving parent. Together, we must:

1. Conneet every classroom to the Internet

2. Ensure that all students have nwodern multu-media computer aceess, ideally at a ratio of 1 computer
for cvery 4-5 stadents

3. Ensure that teachers are technologically Hierate snd can integrate eehnology into the currieulum
4, Makc available bigh guality educational software and online learning resources

GOAL TYWO: DIGITAL OPPORTUNITY FOR EVERY AMERICAN FAMILY AND COMMUNITY To
ensure that e family or commanity is left behind, we must:

1. Set the long-lerm goal of making home access 1o the Internet universal

2. Bring iechnology to overy communily - urban, rural, and Native American -« through Comnwunity
Technology Centers and high-spead notworks

3. Give adulis the skills they need to use information technology und comipete Tor johs i the 1T sceior

4, Mottvate and inspire mors peeple to sppreciate the value of "getling connceted”




