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Tti2 ·....EITE hOUSE 


Office of the P:::ess Secreta.;:y 


REMp.RKS BY THE ?R£SlDEf'T 

c;;; ":t!GP ROpeS" ?ARTNER$HIPS 


Tne E2SC Room 

2:40 ~>!vl. EST 

THE ?E:~S:Dr::07: Tr:/irik you very much. fabiol", YOI.; can 

intcod.J:;;.e :,e .;:ny t::1H: yO:1 ,,:,!nt. (Laughter. 'lou were (tluqniri;;:e:'x, 

<;nd j k1l0w y'~'.J' ri'; [ami:y is V8::Y Pl'Cl:::: at' you Lodny, 


Mr Vi(.': P;.'1siJen:.:. tra-,f; yOel the '.~Qrl; Y0l.1'V";[or a",l 
d01N on our ,:dUCiltlon Lnl.tlati'.'8S. !:;ec;:-e~ary Pjl~y, thank you J:o:r: 
what you snid and for what YO'J've dor:e. -"ird;: ''''i.nc: to chcnk you and 
all yo",;: people, Leslie Thornton End the OC1Brs I-<ho worked on this. 
=: "'2n: tc trMnk Gene SperluJg -- thG Vice Pres.tden: ;11\5 ;,lre&dy bl;:,wn 
h;..;; he~d (If': ":.:01) big -- (laughter) -- b<Jt he nas ;':'30;:; ;.;arking en tni$ 
iss'Je ,"i::r_ deep personal conviction for fl.ve years. :\;)'4, ~lll :::::: you 
",,'hQ i<r,o\i. G';:w: kno\,,! :::hat since he never sleeps, that'is ;:,-,$ e(p:V.!llf![;t 
of ~O yeE1l'S' werk for anyone else. (Lnughter, l 

J l:han~ Hnrr:5 \·)o£:ord, a;]o all ::he people at A;;len.COr.ps, 
Lnclt1Cjjnq I;he vou~'9 volt::I~Leefs ;..ho 2:-:e h~,e I;Qd;l\,, Lind& 

Ch"VGz-Thornpson; and especra~ly Co;-'.gr':JS£IIIM' Cr:"ka Fa<tnfL fot' who:" 

Lhis bas be.?11 H life passloll, I ::::an~ t:)e ::1';lttCOr.$ 0: Conyress, bOlh 

Hep.J~lic3ns .)nd Democrats vdl'.) are },ere and :::o$e \'J:\O cou:'d flOt:: come 

:.od,ny, ")e have an (·"xtriOlordinary r:epresenta':iofl ::·C;;, Conqr<?55 oLOt:.g 

;::r:ose '>'{~1:J <:r.e hOKI? nnd among those who arB not. I Lr.?:)'; t:JCJ: Cv:C':'eg2 

pr'Cs ~::ie::1':S who ace here and the over 300 they , a:,c. the 

heads of o::ga;;izatior.s v.'ho ar~ hece. 


And I :hink :::0':0::8 I begin': s!lould recognize <1 man Viho 
has bl?en 0 1118ntor to dl: (,f us, ar:d a great triend to Hi.llllry and t8 
we lOf mnny 'jiG0::;'S, He. EI..i.;;-ene Lange, ,.;ol:ld you please st":1d. Tharik 
you ;,}pd God bleb'" you, S~t:, In:: eve::".':l":l:HJ ,!O'..l have dO~le. Thank you, 
(;t,pp 1 buse. j 

$.:.'](:1'; :;.hlS ($ HY only pc::;lic Z1ppeal'2:1c<: G;' \:~'Lc: d</'j, 
befo::o T begin 1 L is ::npot:tant, I think, t~ $;;'y b :'.:;1,1 :'y:~.rds ",bou:: the 
S:v.c.L·()') 1:! :.CLO, l.,ater today, Secreta:y Albrl~;hL .l!~ :.Joip:;! to 
r~po~·t to :!le about. her i(J!_ensive week o{ meetLngs with 8cr .trjell~:5 2-r: 
the Pe r s i ill'. Gel f, 2:Jrope ar:d Russi3. 1'm encouraged by t.he st ;:cr:S 
consenst:.$ s::,,;!! 'ound tr.at :::raq ::lest £LlLlI ;til lhe Unitod Na::ions 
Securl ty Council resolutior:s, and ::r.('I.t it. must; ,1110w international 
weapons insp,",ctors full and 0nfetter~d aCC(7SS to ill1 suspect sites. 

All of us would prefer a c;enui:Ie :::'lplo:::,atic so.iuticn. j 


war.t: ::0 ~'Hit'l!!r,ete that to every single ;',~n·::':"Cd:). Al'::' of us wouJd 

p~8~e~ a ge~~i~e diplomatic solution. 


":;~ be:;:: Wily t8 stop Saddam from bI.Jildtn0 ;)r,;,-;l'.!!lr ::;::'Q1C;;1H;;):. 

or ch'.;.mlC'll '';80;,;;or5 ~s simply to get the internac:onnl inspecc:o;'s 
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back LO work wi.",., no C!3striHnts" i-:eep in ~nL'1G. r:.hey :l<lve cione D 

marvelous job. 't'hGY have uncovered "':'loce ":e.;lpcns po... ent.\flt nnd 
weapons s:.o.r>ts than were destroyed in the €:tt':'l:"e Gul': t¥Hr. But I 
w~ll say again, one way or the other. we are dete~~i:teci to ce~y Iraq 

the capacity to develop weapons of mass destcuction and t~e missiles 

to deliver them. That is our bottom line.' {Applause, t Thank you. 

Now, back to the r:'!omem::, Last week in my State of the 

Union Address, when I spoke abouc what we had to do to strengthen 

Americi.'l fOr the 21st centu:ty, I said l wanted an America where 

eveq.'body lIas a chance to work, ·..:he:-e ever-::/one has a chance to get 

aheild with that work, where people have ~he chance ::0 live up to 

thei!' God-gi 'Jen pot.ent itll, where OLlr qovernment p:-QvidBS opportuni ty 

a;ld ou.:: ·cic,) zens oxhibi t. the :-espo,"1s:'bi I i '-V ;.c (;i ,'r! "H·;:';"'ln~fH) :1,,,;;'; ro 

<;!1<3ir co;:;n:\l~iti0$, Tnls is t.he ;:ind 0:' ;,J1.e:'ic ... ":L~ nlS:r. MOP;}S 

iili:iat.ive WI;! announced today wlll put wiLhin Ot;r reach, 


':'han'-<s to the new $1,50{) HOPE: Scholarships, :;:he lifetime 

learning tax credits, ;:.he ed\.lca:::ion IRAs, educ<ltion 9rants for 

serving with .l\.'Ile::~Co:::ps, s::.rea::,.1ined loans and expanded Pell Grants, 

we have oper<?o the door,'l to cc~lege wide to those \-li11iog and able to 

work for :it. Now we have '::0 rrake sure th,lt all our students, 

~specially thos':? from 0<"::: hardest-r:ressed rarr.::'-lies, !HI.Ve !;! guardian 

angeJ helj)ing LO guide them to :hos!? doors and to ::lake $\.11:& tni?Y are 

ready co w!.tlk Lhrcllgh them, Thtlt.'s what ~his l5 3._1 abo'Jt. 


'Iou know, I Wl1S listen Lng to secretary Rdey's :_ltin9 

so: Lher:1 {H':c';nl, lookinq at lhe Vice PresLdent. t!"v"nid:;g ;'leo'Jt aL.! 

,-r!:ee of l.S Nhit.e $Outh8t'".;;:1.'S up here, over-repte,HHlli't: on l;;e 

p,li:lttor:rr_ -- llf~\Jghtcr) -- flnd !.'emembering the last 20 yeht's tna: D:ck 

RUey ana r J'.ave worked :.:oge::r:~.:: on these issues, There's it ::"easOn 

we fee 1 so p.)ssiorw';ely about:: this. 


\".lher. I was born in Arkar.sas, ttle pe):' capita income of my 

Slate for 56 percent of ::he national avere.ge. ,:,r.at' s wnat the 

average income WlIS. And I came from a fami':y w5."ho'1;; a ~ot of money" 

Nobody in my family had ever been ~o college before, but by the eime 

I (jot OUt of Ramble Grade School in Hot:: Spl."ir:gs. Arkansas, r never 

h"d any cioubt that 1 W.(:lS going to college. !1y famiLy told me I ....DB 


qoinq :::0 coLlege, all my teacher.s told me r W<lS (~otnq to coliege, all 

the people at my church [old me I was goin,? (.0 col!<3qe. Everybody 

[old me twas qoinq t.o college. !I,: nevet· ocr"ut',ed to :n~ th<.l<. 1 

wodcin't. go '1:0 college -- and yet no one i'l jfjY :·arnily had ever been 

to colleye before, t was in a;:; enviror:ment w!lich made it very 

difficult for me to fail. That's the environment I want for every 

child in P.merica. iApplause.) 


Now, Congressman Fattah !las a similar story. His gr",ndmothe.: 

seL !lim early on his path to college, She used to ~ell him ar.d his 

f::'ve brolhe;:s;, unless yOur dead or dying, you're go.:.ng to 5::hoo1, 

(LaLgm:~;:".! Apparently, th~ acorn dOeS not fail far from the tree, 

I ~t.;st. :~our:d oct ~hat on ~his, perhaps the most im;::::;:;ctan:: day ot: his 

pJbljc servL;:;, Chaka ratta!; would not let hlS son, Chip, com\? to the 

ceremony ;;:eCiluse I~,} ",oc.ldn't permit him to m.lSS class, (Applause,) 


f3l:t yO~1 K.r'l<h1. a lot 0: ;::t:r y;::t:rJ! stLdents are flOt ,15 

lucky. 'fln,.y 9(0" I."p ",iLn;:;l;t ;ealiz:.r,c;.how i::,portDrt 0:.: :-,Ow p01'lbible" 

colhlCJ.J) is. 'i'h0r\~ llIay ;',Ct be .:!r,ycne -in tr-,eir r.or,ss t:: push theW to 

t:.};e ~1lgcbrJ, co take ti',ose other c·casses t:1a:: '~.r.e iff'pOt:lar,t to 

col loge , ThHY pCobubly don't kr:ol-< how t8 sect.:re Scho':'ilrsh.:ps or 

9rar.ts or 10I1n$. A!~d, maybe most important, there may r.ot be ar.ybody 

pu::,.ping them up wl.th hopes and dreams. 


:'h~t' $ wl'.y we hnve -::0 make mentorship a way of lire .:r. 
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Arnerico. 'l'h1; High Hopes ifutll;!t.-Lve will er..lis~ cc';'le\H;>s end 
c::::nmunity S;t'?UPS to form partnerships Vlith t:'::ll..:$f_I\(:S c£ Jtll.d::le 
scr.ocl-; ilnd 'Jive mo:-e than e million :'Jt0dents both ,,'it: -LnfCt'me'~iO:1 
.f.I1(; l.he Lr~$p,.ratLo:; to seiz.+;: the opportunity of collegw, 

Our baJanced budget for 1999 includes $140 milllon to 

help these q.r:otJps harness the pow~r of citize" serv!'ce ond reach out 

to st.udents, no later than 7th grade, and work with the7l all the: way 

"';0 h~gh school graduation. Trained mentors a:18 ro:e wo;ie1s will he:p 

cr,l:'urcn pick :::hal2.enging com'ses, tutor them ~[h.:-n they rv:.!ed so;~,e 


extra .,elp, t~ke them :::r. co1.1ege visits and other academic beld 

trips, and help them duri:'9 the college application pro(;ess < 


And with Representative fattah's leadership, we will 

:~ake sure children and their pare~ts receive a 21st Century Scholar 

::ert.l.ricat>?: ::elling them how mllch atd for co:~ege t::)ey wiE receive 

,":8 I L J< ",dval'ce, $0 tr,ey will never have any tioub:; r.na:. i1' t;,ey d-::: 

.. heir p( r:. ,.,~,:;,/ C,,:l, in iaet, \:0 0(\ to college. U\PpJ bUSt< , 


t w~nt to thbnk the more thlHl :Joe CO! lege p::csiden::s and 

fTH)t-e t;hiln 50 major education, reliqio-us, ci\'il righcs and service 

q~Ol1rS who hilve embrac~d chis initia"i.ve. And to show you the depth 

o~' swppert -- we've already seen how many memDen3 0: Conqress :lave 

com~ here 1:01: tr:is :::oday -- l' d 1ike to ask the leDCio,:'s of cr..1se 

groups <:Ire :..:l,e col2.e';e presid€:its who are here today to sttmd tine [)G 

recognized, L=ok a::: them< T1"lao...: you VE<:::-y m'.Jch. (Appl;:l.Use.) 


Again, 1 want to thank the Republica~ and De~oc::atic 


members of CongrESS who are here. I want to thank I.,inca-Chavez 

'!'hompson a"d th.e res:; of the members of my Race Advisory Boal:d fa:: 

their r.e:p .....·Lth :his ini:::i&tive. They found alreiHJy ::hat early 

rr;or;corir'9 (n'j(] tu:o~·:rT has if,ace a .::emarka:::16 diCio,"enc<: in the live." 

of mine::i1.:Y "':;'.lder,ts . .'\n("" the'! ::;e~ieve, ",s :: (jc, chnt these iii'll: 

HOP0 P<lnne-n;hips will nelp close our nation's cppoc;:unity gap "nd 

help lHI to build that one AmerIca. 


1 want to thank Gene:::-al Colin Powell and the people who 

are worklrg In :he ?res.ide;)t's Summit on Service. Remember, when we 

had that siJr-:nit ::~ey id"r:tif.:..eci r:;nki:og su::-e that r;v(!!ry child in 

America who needed ie had a :::e::tcr ;;;5 or.e ::;f Ln0 !:ive things W8 ought 

to be able to guarantee ;:0 a~l Ot America's c:,i:,i:ren. 


I want to thank, as I said, Euqene Lang, and all others 

WhO have gone into their personai pockets to give chl.ld::-en this ki:lo 

of guara,'J;:.ee ~O:1g befol:'e- :.he rest of us were involved in the 

'_~n(j!:'~dvo:r . 


"J"h'~ High Hopes P<'.lt'CfI€:rstHpS are JUs::: cn", OJ' :-':h;! ways 

',",e'rc wod::r,g to r(lise expo!;ctat:ions ar.d iif~ U'".e Sit;nts 0;': o:Jr young 

people. Because we know that high school drOP-Cllle (.;"tces are- s:::il~ 


too high, es:;;eciaHy among Hispanic Students, th~~ Vice President just 

announced a $600 ~il!io~ effort to focus more classroom attention on 

rnose mbs;; Zit risk. We're also expa;-,ding Head S'.;a.rt to a mi.llion 

children; enJJ.sting thOH$£lnds :nor3 col::'ege s':;udents to make sure all 

0(:;:: 8-yp.ar-olds c(ln read; working ::0 2dd UO, COO (;"--1;;;~ifie;: teilC~li2rs 


:-'0 thp. 1st, 2nd and. 3ro grades to get average class s:.ze (;O'..m :::0 1B; 

cha:lenging our states ~o adopt high academic standocds and to ensc~e 


chac all our children ;uaster the bosics. 


In evr::ry commu:ii,;:y in this country, thillr<::t are children 

wit:h Dn J~nontlOl:S abili;y, wr.o jL1st need £) lit:.lo 3p0r,,: to CJo 00 to 

9(Gllt thinqf:l. TherG's a chi1.d in rural ,e,,:-v;!sS0e w;·,o. ",it.h " IH~l.cn:-,g 


h;.dld Dnt~ <l higher edi.lCDt ien w1-11 go on to a CDreer in medical 

rll'sea;:ch; a child in Southwest washington ,"ho, with the gu..:.dance of a 
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ca(i~g coll(t:;}e student;, Wl.l1 go on to become a college i?n2sicient; a 
first genec.a'::ion American in Texas who might gO on to become 
President of the Uni~ed States. 

We hav;;. to have high hopes for all of our c:)Edren, !u'!d 
we have ~o make them know that they can have high hopes for 
themse:ves, A great r.at~on that aspiras to even greater thir.gs i~ a 
,1eir) c.:~nt:.lCV :r_ .. r_e~~ :f1jl~er.flium canr''cot itfford (;0 l*ave D si;;918 child 
behind. And it/e con'~ i:1tend :':0, Tt':,ank YOll ilr.d God lEes:> you. 

8NO 
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'fHE WHITE HOUSE 

Cffice of the Press secretary 

For Immediate Release February 4, 1998 

HICH HOPES for College for America's Youth 

february 4, 1998 

":;: niso ,;lsk this Congress to support our efforts to 0:11i$t 

collegas enu ,mi.versities to r~ach out: to ditwdvan::;;g&::: 

children starti::g in the sl.xth grade so that they Can get 

,"he <;uids:1ce unc hcpe they need so they can know that tbey, 

1;;00, will De able to g::: 0:) to r';O'::ege." 


--President:: Clinton, State of the Union acic.ress, Jancary 27, 1998 

;('(fny Pr~s\()'''''"lt Clinton i.s announcinq 8 new irl':'tthr.iv~, High tropes 
10,' ':0; ,to inspL"<.O wore of O\,J[ yocng peOi)l", 1,0 h"v(l h.i(jh 
e;,;p<1ctations, to stay i:; school and s::udy ha;"(!, <1nd ::0 go to college. 
Tliis long-twrm inVestment -- stSr';;i!"Hj Ic:ith $140 ;Idl!!on in the fYl999 
Euu;,;e: -- would pcomote partr:e::ships beV",,,,ef'. colletje", ;il,d r',io.dl,~ OL' 


junior high schools in low-income cor.munities, provlding ch~ldrer. wit~ 


the support tr.ey r,eed, starting in sixth or seventh grade nnti 

cor.tinuinq thcvugr. hig:' schooi grad4ation. 

TELLING. tl>.MI::"IES EAR:"Y: COLLEGE rS WITHIN REACH. Families need to 

know that college is affordabl.e ,eqard:es5 ;:;f tnelr incor::\:," High Hopes 

would provide children and their families in low-inco~e communities at 

the middle llnd junior high school level, with a 21st Ce:nlury Schola.:: 

coni. fl.ca:.:e, an cI'fici,:d, €lady notlfication of Lhe Fedec,,} college olld 

for which they are eligible, 


COLL£G£-SCtJOOL ?4;?T::E?SH17$ PRJVID£ C!-:EO?~:N WITH M8NTORHJG AND 
OTHER SUPPOF:!' It taKes more thdn money to 90 to colle9€! and succeed. 

To nbKe the hope of collage educilt.LOr: real, cegcee-g~'n,ting colleges 

(incL.ld~ng 2-yea:: inst:Ltutioi\s) would be en:::ou::agcx! :'0 es"~ab!.~$:' 


pn,t::r.e:::ships with :niddle and junior high schools with large 

cO:Fcei1l:r"ll::i~'ns 0: ;'O\~-,',r.ccr;:e children, Working wtch parents, co:r::lt:nicy 

and rellgiol.,s groups, ar.d ol.:sinesses, the pa::tne;'ships would provide 

information about. what it r,.e.ans and what :"t takes ~o go to college, as 

w'~ll as support services -- such as ::.er,t:or ... r.g, ::'Jt:cr:i:')~l, college vi~,.its, 


SUIl'1'1er prognHns, after-school acciviti~s, anti cOJllsellng- -- to !,81p tile 

children .en:'ly on track. The partnerships would help ensur<1 ;;:ha~ 


C'l: hO:>'!!!; :HIV'~ access to th(. t'ig:;),OL1S coce 80\Jr':';')$ T.!"",:: fnu;:<lre :..he::~ ::01: 

coll':Hl\! nfW '''';:jJ,.:ld help \?dUCaLf: parer;t:S to ;lelp Ch$ll' children 'p!>~pare 


tor co!!ege. 


STAYING WITH THE CHILDREN 7!-lf<.OUGH H::':;:1 SCHOCL G?J\Dl,;ATION. Tl1e i1igh 

Hopes initiative would be flexible, allo"nnq pannerships to design 

:..rei" 00,.,0 el'fo!":s ::asl±(l on local needs and reSO:lt"ces 1:0 order tc be 

",CSt effect~l/e ~n increasing college attendance by low-lncome yout~, 


tr,e programs must be bused on research and experience with what works, 

;)nd lnl.Jst: 

begin not later than middle or j ..mior high school (the 6th 
or 7 th grilde),' 
continue to provide help through lugh scheol j .und 
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HIGH HOPSS CO:;::'O ~E"\Ci; 3,0:)0 ~llDD:';;:; SCHOOLS, MORE THMl 1 1"1lLLION 
STUDENTS. The ?res~den:..:' s Bl:dgB'; ca:':"s f::::r. c:. S 1 ,1 Q 7l111lori i:"ivestment 
i.n ;:ew Hopes partnershlps 10 1999, anG 2:1 adcL:;:lontll $7C mill'::':::m 
for flQW pilrtnerships in each of c;,~ yl'tars 2000 a:;J 2{}J: 1':'5 Wid:: ~s 

contir:t.:.i..!.lon funds tor the Orl1Jln,;il partnerships). If Bach prcjE:C:: 
be0ins \~;,C" or,€; six:.r_. or se,:ent~ grade ClaS3, this would fund 
pin-lner:sll1ps wier. 3,G00 ::lidd~e an::: jdn~or h:.£;h schc:.::ls. If s2ch 
pL"oject iJdds an ~ncomillg class each y83r.- ",ore c:r-.an 1 Hllliioli :.5t.udents 
..10'J1d be served over five years. 

See att:ac\e::i ler:ter of bipar-:::isan support. 
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THE: WHITE HOUSE 


WASHINGTON 


Febmary 13, 1998 

MEMORANIWM FOR ~SIDENT 
FROM: GENE SPERLING 

RE: . NEe Weekly Report 

ERSKINE BOWLES 

~ . 

'~«Ity Katf.(m: I am elated to note that this past week was Sally Katzen's first as the Deputy 
D1rector of the NEC. She is quickly immersing herself in a number of issues including climate 
change and Social Security as well as leading processes in issues she has had previous experience 
in, such as electricity restructuring. 

~Ocial Security Speec/r at Georgetowll: While we did not gel nightly network news coverage, 
your speech generated good coverage, CNN, Fox. and MSNBC ran stories on the speech 
throughout the day and papers across the 1;Ountry. including those overseaq, gave the speech 
considerable play, We have attached some stories. It is also worth notin~ that the speech 
prompted a lot of articles and editorials presenting the basic issues involved in Social Security 
reform ~. certainly an important factOr in our efforts to challenge a national discussion on this 
issue. , 

~Qcial Security Process Update: On Thursday, several members of my staff. as well as other 
White House staff. and I met with Concord Coalitjon and AARP representatives. including 
M~ha Phillips and John Rother, to discuss the initial steps for the Social Security Forum to be 
held in Kansas City on April 7. We are in the process of developing options for the forum's 
structure. including presentations, a town hall, pro/con debates, panel discussions, 
intergcnerational conversations, and more. On the communications side, we talked about the 
possibility of securing television coverage of part of the forum and looking at the option of 
feeding the Kansas City forum via satellite into a number ofadditional sites around the country, 
On these and other issues. we plan to follow up with the two groups early next week. We will 
update y?U on our progress. 



IRS Update: As you may know, the Senate Finance CommiU~ held a hearing on Wednesday on 
"innocent s.pouses." The Committee received compelling testimony from several women who, 
following a divorce or separation, had serious difficu\ty with the IRS over tax lIabilities from tax 
returns they signed whUe married. On Monday, in advance of the hearing, Secretary Rubin 
announced a series of Administrative actions, including new training and forms, to help innocent 

~ l spouses. He also renewed o~r strong con!mitment to the legislativt! proposals !hlJt arc in the 
House-passed [RS reform bill to help make it easier for people (0 qualify for innocent spouse ~ relief. 

ElectriCity Restrllcturing: We expect to be sending you a decision memorandum at the end of 
next week on electricity restructuring. One impediment to moving forward had been a 
disagreement between DOE and EPA staff regarding the Impact ofelectricity restructuring on 
carbon emissions. To resolve this disagreement, the NEe and CEQ convened a technical 
working group to examine the evidence. The result is that consensus has been reached on the 
issue among technical staff at NEe, CEQ, CEA, and Treasury, and we are working with DOE 
and EPA to sec whether the consensus is acceptab!e to both of them. The decision memorandum 
will focus on the other major remaining issues that we have not been able to resolve. 

High Hopes Co/lege-Sc/tool Partnerships: We are taking several steps to press for support for 
your proposal. Working with the Education Department, we will hold three briefings next week 
to consult ...."ilh groups on some of the details of the legislation, We need to move fairly quickly 
in order to include the program in the consideration of the reauthorization of the Higher 
Education Act. The Ford Foundation is very inte'rested in our proposal, and is working with Rep, 
Fattah to sponsor a congressional staff trip to Houston to visit a model program there. They are~ f contacting, in particular, the authorizing and appropriating committee staff. I also seot a letter to 
Gen. Powe1l notifying him of the initiative and solicitlng any ideas or views he might have on ~ 
how High Hopes could support the Service Summitts goals. 

Scllool COllstrllctiou.' Tomorrow. the Vice President and Secretary Riley will be in Florida and 
California, respectively) releasing the state and local figures for your school modernization 
proposal. We arc looking into you possibly doing some radio actualities. We have met with Hill 
staff (Lowey, Rangel. Moseley*Braun), Treasury, Education. and OMB to go over content and 
suilTegy issues. We expect to have a bill ready to go when Congress returns from recess. Ifthe 
Senaie still plans to bring up Coverdell by early March, we want to be ready with a strong 
substitute that includes school construction (and possibly also class size). 

Studellt Loa" JllIerest Rale: Bob Shireman on my staff was called to the Hill by Buck McKeon 
r;.. and Dale Kildee, the chair and ranking members of the Postsecondary Education Subcommittee 
(t{" earlier this week, At the meeting, they pressed the banks, college and student associations, as 

t J:.r. well as !he Administration on the need to move quickly to address the July 1 interest rate change.Sk~4 We are encouraging them to wait for a Treasury study -- which could be released as carly as next 
't; ~1 t{f ) week -~ on the issue, It will show that while the July I rate is too low for banks to be profitable, 
f?\ the current rate is too high. Our strong message Will be that (1) the report shows that students are 

~'{{;."'" paying too much now, and the banks can absorb a reduction. and (2) the number onc priority in 
~....,. "fixing" the July 1 problem should be to keep costs low for students. 
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f.k:l",;. l .....-<:lIERSKINE BOWLES 

G. I. Bill:, We have good news on, the job training reform bilL On Friday afternoon p/l J). we. 
reached an agreement among the Govemors.local community groups, education groups, 
AFSCME and Republican Hill staff on changes to the Manager's Amendment of the Workforce 
Development Act (the Senate version of tile GJ, BiU) proposed by the Departments of Labor and 
Education. (Labor De~eot did a good job in negotiations with AFL~C10 so that while they 
will not support it. they will not oppose it either.) We feel it is now possible to bring the bill to 
the floor this week -~ possibly Thursday. If so, we may want you to make a call or two and put 
out statements to make sure we are identified v."ith the vietory, You should know that as the bill 
goes to conference we will need to ensure we get the $250 million for Youth Opportunities Act 
which is in the Senate bill but not in the House. 

~edical'e Buy-In Strategy: In order to show we are 'serioUSly pressing to pass the Medicare Buy-
In t:hIs yellr, we asked Senator Moynihan a.-td Congressional Democrats to do a public 
introduction of the bili with you this week:. We were originally going to do it as a departure ~ statement on Wednesday, but in the hopes of having Congressman Gephardt participate tn the 
event it is being moved to Tuesday ~~ perhaps on the Hill. The four members who will definitely 
participate in the event are Brown, Stark. Moynihan and Daschle. We are also working on a 
state~by~state analysis to be released on that date, which Members will use during' the April 
recess. This week, we will also work with outside validators like the American Academy of 
~tuaries. key academics. and the Progressive Policy Institute to get their a.greement that this is a 
soUnd. respOnsible policy. " 

Budget Resolution: Tbe Senate Budget Committee is expected to act au a budget resolUtion next 
week. Your economic team bas been working with Senator DascWe and Democrats on the 
committee on an aJtemative which would be your budget slightly modified for CBO scoring 
purposes, Senator Daschle and others hetd a press conference on friday (3/13) 10 promote the 
alternative: and highlight our priorities. In addition to the alternative, we expect Democrats 0:1 

the committee to offer targeted amendments to focus 6n our priorities. such as child care and 
education, and defects in the Republican resolution, such as their expected exhortation to sunset 
the tax code. 



ISTEA: As you know, on Thursday (3/12) the Senate passed the 6-year ISTEA reauthorization ~ 

but by a vote of96-to-4. and the House plans to take up lSTEA before the Easter recess. in ord~r 
to send you a bill by May I .•Altbough the Senate bill provides $50 billion rMre in contra<:t 
authority than you requested, the Administration prevailed on almost all of the policy issued 
including extending and preserving DOTs Disadvantaged Business Enterprise program. which 
exp.ands. economic opportumty for women and minority-owned firms: lowering the alcohol
blood level to .03: and fending off any adverse environmental riders. 

Employml?llt and Training: The ~EC has started a policy process to detennine ways to leverage 
existing programs to address the pergeived '"skills s.hortage"' and to develQ? new programs iO 

make our job training program more responsive to market-dete:-:nined skill neecis, We are 
considering a number of proposals. such as regional skills al~iances (among employers, troining 
providers, and workers), re-employment zones (that would provide grar.ts to areas suffering trom 
sudden chmges in their e<:onomic situations to re-employ ,\\iorkers wr.o :ose a job lhro:Jgh "no 
fault of thdr 0\'.11"), and incentives to businesses to provide current empioyees job training, You 
should be aware that while there are estimates of large numbers of vacancies, particularly in the 

~_ ~, IT industry, there are different views as to both the numbers and the ability of U.S, workers to fill ' 

~~ 'vI ~ose jobs. Secretary Daley, for exar:lple, thinks that much of the shortage is result of labor 
~~ arket indfidencies and the unwillingness of some companies to retrain U.S. wor.k.crs, The '~ ;\ 

EC. Commerce, and Labor strongly believe that we need to stress training of U.S. workers, ~'-t{j 

, ther than simply lifting the H i ~B caps (which is all that industry is ta:king about), /9\'\. .r' 

Retirement Savings Summit: We are currently finalizing the list of 100 participants to be 01,/~~ 
~. appointed by the Administration, in consultation with the Democratic congressional leadership. '-<J.' 
~ for the 'W'hite House Retirement Savings SurnnUt to be held on June 4-5. My staff has worked q ¥ 

closely with other White House offices (Presidential Personnel. Public Uaison. Legislative ~'" (r{\
Affairs. others) and several departments -- particularly the Department of Labor -- in developing ?~ 
a strong and diverse list. We are working on a plan to contact our appointees and publicly ~~ 
announce the names of our participants and the date of the summit during li:e week of March 23, 
perhaps along with other savings ideas or a possible event while you are in Africa . 
CoverdeU Bill and School Construction: The Senate next week is. expected to act on the 
CoverdeH BilL We have been working with Senator Daschle to craft a substitute that will be (Jut 

school construction proposal, The debate will highlight Democratic support for p~Qli~ schools . 
versus Republkan effo,rts to help affluent students attend private schools. 

Msiitionaily• your school construction proposal was introduced last week in the House by Rep. 
Rangel who was joined by 63 cosponsors (aU Democrats, so far). On the Sl!nate side, Sen. 
Moseley-Bmun was joined by Sen. Moynihan and 10 other De:nocrats. We have been working 

~I r~n endon,ements, We now have 50 organizations endorsing, including the Congress of National 
JBlack Churches. the National Grange. and several Historically Black Colleges (who see this 

issue as critical to the ptpeline of minority youth). 

High fiopes: The legislation was sent to the Hill earHer this week. and Rep, Fattah quickly went 

to wofk getting cosponsors for his amendment to the reauthorization of the Higher Education 


~ l..f Act. which is scheduled to be marked~up in Comrn:i1ee next Wednesday. With one more 

~ cosponsor, we wiH have a majority of the Committee, ind....ding four RepubH!;uns so far and we 


2 



are going to work with him to do better. We are thinking about ways that \ve might tum this 
bipartisan support into publicity and momentum. 

. . I 

America Reads: A panel named by the National Academy of Sciences will be releasing its 
findings Wednesday on th_e research on learning to read. We are working with the Education 
Department to determine whether the findings might be noteworthy enough to merit a statement 
by you or the Vice President. On the work-study effort. \\le will likely reach 1000 colleges in the 
next month or so and ( recently got infannation about a particularly impressive effo,,: NYU has 
more Ihan 600 America Reads work-study tutors. We are thinking of ways that yOli might be 
able to highlight and praise the NYU success. 

Student Loan Interest Rate: In an interesting development, the Postsecondary Education 
Subcommittee chairman and ranking member have reached an agreement that would provide 
students with the low rate that the Vice President announced last month. However, they will 
supplement the rate with Federal payments to the banks. which could cost billions. We will 
congratulate them for putting the interests of students first. but criticize them for padding bank 
profits ahead of taxpayers (or other important progr~ spending). We are convening a group of"'v fexperts from a number of agencies to explore possible market-based mechanisms (such as 
auctions) tor both ensuring student access to loans while keeping any taxpayer subsjdy down to 
the minimum necessary. 

Responding to lender threats to withdraw from the program, Education is developing a 
contingency plan for covering any loan access problem; On Thursday (3/12), Education 
released a statement critical of the banks' threats, and assuring students that we will not let 
anyone go without the aid they need and are eligible for. (The Secretary has the authority to call 
on Sallie Mae and the guaranty agencies to act as "lenders of last resort," and to provide them 
with the capital if necessary.) 

Social Security: Senator RothjoiI,ed Representative Kasich this week in putting forward 
proposals to use the surplus to 'fund individual accounts. The proposals are still being developed, 
but they do not appear to be comprehensive Social Security reform plans. In particular, they only 
deal with individual accounts,.and do nothing directly to address the actuarial imbalance in thi! 
Social Security system. 

Our stance on these proposals is designed to balance two pressures: First, using sO.!TIe of the 
s~lus to fund individual accounts could ultimately form part ofa comprehensive reform to 
S'()iial Security -- and therefore we don't want to ridicule the CWTent proposals. But to signal 
now that we are actively considering individual accounts'could alienate our base -- which would 
complain that even if individual accounts will have to be part of any eventual real deal, we 
shouldn't give away the store now. Our position has thus been to stay with-out basic message 
that until we have addressed Social Security reform, no one should drain fhe surplus. Without 
-doing what'~ needed to achieve comprehensive Social Security reform there proposal can only 
be viewed as a tax cut to drain the surplus. (Interestingly, Senator Gregg has been cited in the 
press as making the same argument: that we should not use the surplus for individual accounts 
without knowing what the rest of the Social Security package is.) 

J 
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The Kasich aod Roth proposals may be included in some form in the budget resolUtions (hat 
win be marked up next week, and we are working actively with Treasury and SSA to analyze 
[he specifics of the plans as they come out. I 

Finally. I spoke at Brook.ings this week on Our Save Social Security First policy, The 
reception was very positive including many leaders in the field. such as Charlie'Schultze.MM 

Henry Aaron, and Gary Bunless. 

Next GeruuoliOtr illume!: On Thursday (Jill). legislation which would authorize your Next 
Genemtion Internet initiative passed the Senate Commerce Committee 'Wilh a unanimous voice 
vote. Similar legislation has been introduced on the House side. Agencies. involved in the NOt 
are already begiIll1ing to demonstrate exciting new applications _M including modeling lhe imp,,;;, 
ofEl Nino, training 1roops using virtual ret!lity, cutting the time required to develop new drugs. 
and allowing cardiologists to provide expert advice to patients in remote mral areas. 

Cox-Wyden: The NEe is coordinating the follow-up to your discussions with the Governors on 
the Internet Tax Freedom Act The Governors held a press conference. Friday {3ID), to 
announce a new version of their proposal, which we think moves in the right direction. We have 
also learned that both the House and Senate versions of the bill will be modified to .a.ddress some 
of the (;oncems of the Governors. Meanwhile. we are refining our view of whiCh are the most 
important pieces of the legislation and how best to coordinate the study called for in the current 
bill with a process to address the larger (and more difficult) issue of mail order taxes. 

Apparel lntlustry Partnership: Kitty Hig&ins and I attended a meeting (3/6) of the Apparel 
Industry Partnership. Negotiations on forming the Fair Labor Assodation have come down to 
two key issues: (1) the frequency and targeting ofexternal monitoring; and (2) whether the 
Association has the power to decide that compliance is impossible in certain countries. 
potentially requiring that companies leave that coomi)' to remain in compliance, The proposals 
on the table are unacceptable to the companies. which \\-,n respond-with counter proposals at the 
next meeting on March 26th, The remaining issues require some work but are much easier. '<1'" 

Ste'A. 
Electricity Restructuring: In anticipation ofa meeting with you, we have been working with the· \'C So 

~ f:(j climate change team to narrow the differences on the one open issue .~ authority for a cap and £! 	
L 

(J.".~ ... trade program fcr carbon. We have come very close to an agreement among aU the.Fhite House 
G'f' players that may satisfy everyone's concerns and enable Secrewy Pena to begin responding to 

k , 	 ' 
Financial Services MadernizaJion: On Friday OlD), my staff convened a meeting of Treasury 

.... 	 experts and OLqer agencies and V.1ftite House offices to discuss the House Republican Leadership 

hill that was unveiled earlier this week. Unlike the Administration's proposal. the Republican 

version of modernization would materially weakcn the national banking system; threaten !he 

safety and soundness of insured financial institutions; limit the Administrations's ability to 

influence financiaj institution Policy; and, equally important, reduce the effectiveness of eRA 

and co~sumer protection that are an important part of our proposaL Treasury is preparing a h:tter 

indicating strong opposition, which will be S\;nt early next week after consultation with 

Democratic members. 


4 



~.I .... <t'i 
Product Liability Reform Legislation: Activity has p(cked up in the Senate. and Senators 

Rockefeller and Gorton asked for (and had) a meeting with Erskine Bo'Wles on Friday <3il.>L The 

purpose of the meeling was tu go through a long list 4>f so-called "technical changes" that Senator 

Gorton was proposing. My staff coordinated a review ofGanon's proposals with some of the 

agencies and Wbite House personnel, including Bruce Lindsey. Our approach Wa..'> to accept a 

few that are truly technical but reject the majority. The meeting with the Senalors went well. nod 

Senator Rockefeller was very appreciative of the Administration's etTorts to work wi1h him. 

Senator Gorton was also appreciative. but expressed concern that he might not be able to sell the ./ 

package to his Republican colleagues, . --- /,.. 

. " '~ 
ReguJatory Reform Legislation: With your guidance. we prepared and sent a Ie:xer to Senators ,~ 

Levin and Thompson specifying the changes we need to be able to support their legislation, On " \<t 

Tuesd<lY (3/10). the Committee marked up the bill and voted it out 8~4 (Senators Levin ar.d Gleo \.!\,r 

joining ali the Republicans). Our.changes were nOl offered or incorporated in (he bilL The " 

prospects for Senate floor action are highly uncertain. with Lon sending mixed signals about his 

support. 


Securities Litigation: The NEe was asked to convene a meeting to review the status of1he 

ctlI'rent legislative e,ffort and next steps. As you may recall, Senators Dodd and GraJ~un have a 

bill suppmted by the Uniform Standards Coalition. a group of companies, accountan"ts, and 

attorneys ted by the High Tech industry. The bill seeks to create a uniform national standard for 

certain sccLUities fraud cases. Its proponents argue that, without federal standards, few 

companies wiH take advantage of the safe harbor for forward~tooking statements provided by the 

Private Securities Litigation Reform Act of i 995. Last fal1-, you indicated that you would 

support this new legislation. 


The SEC has been working with Senator Dodd's staff and the Unifonn Standard's Coalition to 

address coneems about the legislation's overbreadth. Progress is being made. There was 

-consensus at our meeting that the White House sho~ld be dear that we expect the HiH to satisfy 

the SEC's. concerns, and that there needs to he au appropriate record (by colloquy wrm key 

Senators c,r othernise, that, if the cases progressing through the courts do r:.ot ultimately reaffirm 

the Second Circuit pleading standard and recklessness as a basis of liability, they will work with 

the SEC and the Administration to legislate that result. 
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THE WHITE HOUSE 

WASH I NG"':"ON 

March 15. 1993 

. )~\~~~'i 
You have proposed a popular: c.omprehenslve cd .allon Jgenda to expand oPPOrtuni~~ 0 \\Yl~ 

strengthf,m quality. and help p:ct'are students. especially the r:tost disadvantaged. to reach tough· ~ 
academic standards and to enter college. These proposals build on y.our efforts sincF1993 to 
raise standards, strengthen accountability and expand Dexibility, expand public $(:hool choice, 
and improve the quality of schools by providing them with bener prepared teachers and up~to~ 
date technology. , 

-5iome Q(XPur proposals, such as America Re\ldi alld the expOI""iioQ. oftl:!.e ., 1st CeC!ury 

(
, Schools program, stand a ood chance ofenactmenc But many, including class size reduction, 

1 <; •• stee c a enge in Congress, where the • 

\ 	 Republicans want to expand education IRAs, create school vouchers. toId;;;asting programs into 

block grants, and do relatively Htde else. In addition. we win face a tough battle to fund your 

education priQtlties in the appropriations bill. because the Republicans will aDvance different 

spending priorities ....ithin education. and because likely Congressional in.creases in highway 

spending will squeeze the total funds available fDr education. 


To overcome Republican opposition and enact signific¥\t portions of your education 

agenda., we propose a four-part strategy: 


~ (l) Build momentum by pressing for the proposals that are most likely to ~ass_ 

(~ (2) Make it costly for Republicans to oppose your new education initiatives -- school ~ modernization, education opporrunity zones, class size .~ by geuing Democrats to bring them up 
\ every time Republicans try to move a key piece of their education agenda (voucherS, Cove~del1. 

~ (3) Pursue a mu.lti~pronged approaeh to national standards and tests, 

1 

MEMORANDUM FOR TH~DENT 

FROM: BRUCE REED' 

GENE SPERLING 
MIKE COHEN 
BOB SHIREMAN 

SUBJECT: Education SlratCG.Y 
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1..~1 .... -9t. 
(4) Conduct a national education campaign to keep your entire education agenda visible 

and use the bully pulpit to promote education reform, 

I. Building momentum py pressing for the proposals that are most likely to pass with 
bipartisan support. , 

St~veral pieces ofeducation legislation reflecting your priorities stand good to excellent 
chances of enactment with bipartisan support. Three ofihese (America. Reads. G.L Bill, and the 
Higher Education Act) have July 1 deadlines fol' cr.acting necessary authorizations or changes, 

A. America Reads. The House has already passed its version. known as the Reading 
Excellence Act, which provides fUJ!ds to States 10 improv<; ret!ding efforts in needy local schools 
through tt:acber training. tutoring, and family literacy. Sen. Jeffords has pledged to move a 
similar piece of legislation in the Senate. though 00 action is yet scheduled. We are working to" . ~j meet n July 1 deadline imposed by the FY 1998 Appropriations bill for triggering $210 million 

.-...,; 	 advance~appropriated for these purposes (for FY 99), and believe the deadline can be met if we 
push. The House bil1 has some problems but ultimately would be' acceptable, and we expect that 
the Senate bili will he an imprQvement. 

B. Charter Schools. Last session the H~use pM5ed H.R 2616 by a strong bipartisan 
,"'ote (367-57). This hill, introduced by Reps:. Riggs and Roemer ar.:d endorsed by you would 
modify the existing federal Charter Schools Program by (1) steering more federal charter school 
funding to states that'provide charter schools with the maximwn flexibility and strongest 
accountability for results, and to states that have not reached a cap on the number ofcharter 
s~hools permitted by that state's charter sthools law, and {2) encouraging states to direct an 
appropriate level of other federal education resources to charter schools. Sen. Liebennan 'and 

en. Coat~; have proposed similar legislation in the Senate, and the Senate Labor Committee has 
~ 

scheduled a hearing for March 3l. The prospects are good for enacting a charter schools bill this 
year, though Sen. Kennedy is not eager to move a chartet schools bill, and controversial issues 
Ut.&.., whether to steer federal funds to states that nnow entities other than state or local school 
oatds to authorize and oversee charter schools) still need to be resolved. 

~ C. Reauthorization oftbe Highet Education Act (including your High Hopes 
proposal and teacher recruitment proposals and the student loan interest rate fix). Both the 
~use and Senate Education Conunittees are scheduled to take up the Higher Education Act in 
the next few weeks. aiming for floor action by May and a conference in June. In addition to 
reauthorizing the main student aid programs, this bill would include your High Hopes proposat 
and teacher recruitment prOpOsals. It also needs to indude a change in the new student Ipan 

~ interest rate scheduled to go into effect on July L (There is a chance that the Congress will 
~ 'separate out this most pressing compon~nt of the bill. If that happens. the pressure to move the 

overall bill will subside considerably, and the chances of having a comprehensive: higher ~ (	 ~Je,d~cat;on bill to sign before Congress adjourns will be ,significantly reduced,) 

?<Oi,~' 
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D. Job TraininglVjocationalRducation. The House passed both a job training 
consolidation bill and a Vocational Education reauthorization bill last year. The Senate has 
combined the two, and may act as soon ns next week on that package, While there are many 
issues that need to be addressed in conference, we are optimistic that a bill can be finalized hy 

(( July I, the deadline for authorizing the Opportunity Areas for Out~of~School Youth program and 
~~ triggering advance appropriations 0[$250 million. Currently, this provision is only in the Senate 

version. but we nrc relatively optimistic of inclusion of it in conference. 
/ 

,)\~ E. After-School Initiative. Your proPosed expansion of the 21 5t Century Community' 

' ,<(l, Learning Center Program is quite popular and stands 3 decent chance of gaining the necessary 


~ l.f. 'Y support in the appropriatiQIlS process. depending upon how much is available for education 
'~~~~ 

1 
spending overalL While (here is some ~dditJol1al work to ensure that Sen. Jeffords, who authored 


~~~~ tbe program initially. remains supportive. our primary effort for this initiative should be to ensure 

~:r'10~our continued association with it as it proceeds through the appropriations process 


~~~~ F, Technology Initiatives. Your FY99 budget includes over $750 million in 

(.~~, investments in educational technOlogy, with a new emphasis on technology trainingjor teachers, 

2t»4S~ I~ Although we do not yet know what the Congressional response will be to the new in'itiatives. we

:~ 4. expect that the Congress will continue to support the Te y Literacy Challenge Fund. We 

\ should also expect some contlnuing controversy over th "e~!a "~- the FCC's discounts to 

fI ~ COMect schools and libraries to the Internet The educatlo ec gy issue gives llS an 
'{!. l&~ opportunity to work closely with the private sector and to leverage fedc nds. We can expect 

~'<t, victories in this area, and should make sure that we get apptopriate credit for ~• ./ ~ 
~ II, Picking Key Fight' to Highlight Vour Initiatives. ~ 

Three issues provide excellent opportunities to highlight your agenda and contrast it ~~ 
favorably WIth Republi-;an<proposals. These are also issues where you can unite Democrats and."Xtq... 
ifnecessary, gain leverage with a veto threat and a filibuster. ~ 

A. School Moderoi1:atiQo: A cloture vote on Coverdell's education lRAs is expected on ~~ 
Tuesday. In consultation with Seeretary ruley. Sen. Daschle has agreed to bring your. school 

<it construction proposal to the floor ~ a substitute. setting up a battle between school construction 
and lRAs, On the substitute, we expect to be able to hold atmost aU Democrats (with the ~ ~ception of Liebennan and TomceUi). The education groups are working to mobilize grass 
rot;lts support in favor of the construction initiative. While the odds are against winning this 

\ battle in the short run. defining the issue visibly at the outset wiH enable you to keep hammering 
away at s<:hool construction throughout the spring and summer. ~ 

" B. F;ducation Opportunity Zones; We are working with Rep. Clay to finish education 

/ . 'V r oppOrtunity zones legislation. and should schedule an event to announCe it next month, Voucher 


C, 'advocates are on their strongest rhetorical ground when they point to failing urban schools and 

'it ~ argue that vouchers are needed to help save kids from a broken public education system. Your
"r- 4"'e.;:o/',< Cr
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Education Opportunity Zones inJtiatlve squarely addresses the rcal problems of urban education. 
in a way that strengthens public schools and endeavors to help all students. nOljust a few. it is 
based on the premise that we can and must fix failing school systems and schools ralher than 
abandoning them. It proposes to accomplish this by ending social promotions, intervening in 

"v(llfUiling schools, rewarding outstanding tea.chers, and removing incompetent oneS. If , 
Congres:;ionni Republicans nttempt to move a voucher proposal this year, this proposal is our 
best defense. In the meantime, you can reiterate your call for sweeping, Chicago~stylc reforms. 
One opportunity will be to announee the first grant awards from the new Comprehensive School. 
Refonn program (induded in last year's appropriations bill by Reps. Obey and Porter). which 
provides funds for implementing proven schoolwide refonns such 3S those developed by the 
New American Ser.ools Development Corporation. 

C. Class Size Reduction: The most poputar element of your education agenda -- class 
size ~~ is worth a separate, concerted rollout We believe that next month you should speak to the 

. ,'f'[/legislature in Delaware, where Governor Carper has proposed major class size.reductions and an 
. ,I end to soda! promotions, The Education Department is developing a series ofrepons and other 

tools for you to announce (e..g., a summary of class size research. a white paper do~enting 
how sroaHer classes;;:an lead to better classroom practices, and state~by~state figures on how 
many new teachers can be hired under your proposal). The elementary and secondary education 
groups are eager to mobilize grass roots support. We may also have a chance to press this issue 
during the budget resolution debate. much of which will concern whether tobacco revenues can 
be used for child care and class size. 

~ 

The fate of these three initiatives is likely to 'be determined at the end of the session. as 
work on tobacco legislation and tax and appropriations bills are completed. It is very unlikely 
that Republicans will give you victories on class size, school construction or opportunity zones 

\. unless they get comparable victories on Coverdell or vouchers, You will have the greatest 
Vi/;1e\'erage to make deals at the end of the session, and may then decide whether. to strike a deal that 

lYgives both you and the Republicans significant parts of your education agendas. 

IIi. ,National standards and tests 

We face a touch challenge again in Congress this year. We fully expect Goodling to use 
the reauthorization of the National Assessment of Education Progress later this year to prohibit 

"-.Qational testing. ~fmost all Repu~lica.ns are likely to support Goodling. and Black and Hispanic 
Caucus members will do so too unless their substantive concerns about ihe tests are addressed. 
Further, while we wilJ have our greatest leverage Once again in the appropriations process, we 
expect that it will be at least as difficult as it was last year to secure funding. To increase our 
odds of winning this battle, we are pursuing a number of steps to broaden our support. These 
Include: 
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Usc NAGB add Achic\'~ to change the PQlitical dynamics aruund the tests. Last 
year's appropriations agreement placed NAGS in ch<ltgo of the tests. Since then. we have 
appointed Dian~ngler to ~e~anel. in an effort to bolster Rceublican support.

-¥vIVNAGS has now taken cru:npJete hold of test dove opment, and has made a semfs olpoticy 
\Jiecisiomo th"t should make the testing program less vulnerable to criticism from the riiPt. While 

Goodling remains almost as hostile 10 NAGS's efforts 3S he was to the Education Department's. 
early indications are that NAGB may be making positive inroads among other Repub1it::"ans, We 
have encouraged NAGB to keep members of Congress of both parties informed of ils work, and 
Ravitch in particular to make the case to opittion leaders that test development is on the right 
track 

~ ~erstner and Achieve are prepared to plAY a mj,)~ active role in supporting natiqnal 
. " , ched effort to help states compare 

individual student performance across states to each other and to national standards. Ac ieve's 
work parallels a provision in last year's appropriation's agreement, which called on the Nat1.onal 
Academy of~ciences to study how existing state tests CQuid ~..I:!sed to cOlnpare stugents to 
n2rjonal siiiiJdiiiis. We are working to set up an opportun:ty, such as a conference..£flll with ~ 	Achieve's Board of Directors or a one~on-one meeting with Gerstner, in which you Can enUst 
Achieve's support. We expect that Achieve would be willing to call on Congress to support 
development ofa national test and the technical work necessary :0 help states align state tests ro 
the NAEP standards. 

Eneourage Democrats to propose specific authorization for national tests. As noted 
previously, we expect Goodling propose a prohibition on national tests in tile context ofNAEP 
reauthorization. 

To counter this effort, we are working with George Miller in the House, and Kennedy and 
Bingaman in the Senate, on Democratic legislation to authorize national testing. We would work 
with them on the details of the hill, but make sure the legislation was seen as theirs rather than 
ours. This approach would leave them free to cut whatever deals were nceded in each body to 
build support for the legisl~tion. without requiring us to own what they carne up with, It wou!d 
also leave us free to argue, as we always have. that congressional authorization to proceed with 
test devel<ipment is unnecessary. 

~~ In the House. our first priority must be to hold Democrats together. This wiIl'be difficult, 
b~ause the Black and Hispanic caueuses are very suspidous of nat ina I testing. To have a chance 
of holding the caucuses, Miller probably would have to craft a proposal that includes a Spanish-
language version of the reading test a ro " .. , i h sto.kes uses, 

/" protectIons agams test las, and detailed requirements for reporting test results. The provisions 
t;:. that will unite Democrats are likely to spur Repblican opposition. so the result js partisan 

polarization. Nonetheless. that may leave uS better positioned than before to conduct a high 
rofile fight with Republican opponents of the testing. . 
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":be situation in the Senale remains more favorable. There the task for Kennedy and 
Bingaman will be to craft a proposal that can hold as mueh Republican support tlS possible, 
While it is 100 early to determine the shape of such a proposal, last year's experience suggests 
that steps to strengthen NAGB and further guarantee its independence will be necessary .. The 
Achieve recommendations are likely to playa role in shaping a Senate bill as well. 

The chances that this approach will lead to authorization bills that pass bmh houses is 
remote at best. But these steps arc necessary to hold and expand our support in both houses. to 
defend against efforts by Goodling and Ashcroft to ban further work on the test. and to deprive 
Goodling of the procedural argcment that testing should not proceed without Congre,5sio~DI 
involvement. 

I'ursue an appropriations strategy to enable work to continue on test development 
The most important Congressional action regarding national tests will come in the appropriations 
bill, wht:re we will have to fight to ward off proposals to prohibit funher work. The steps 
outlined above will better position us for a replay of last year's baltle, by enabl1ng us to hold 
Democrats in the House and by taking away Goodling's charge that the authorizinlihCommittees. 
have been cut out of !he process. Nonetheless, it is likely that you will also have to threaten to 
veto any appropriations btU that ends funding for the test. 

IV. Conducting a National Education Campaign. 

A. Campaign for Education Initiatives. Because this eouid prove to be a worse-than~ 
do-nothing Congress on education, it is worth a separate discussion on how to transfQrnl 
America's schools without help from \Vasrnngton. The TIMSS roundtable on Monday is an 
opportwuty to begin that discussion. We believe the bully pulpit can be effective. and a high
profile effort targeted at urban· school districts might make a real difference, but the last two 
decades suggest it will be very difficult Nevertheless, our legislative agenda and the standards 
movement generally can only benefit from a vigorous national campaign for education refonn. 
The campaign should consist ofevents and actions in support of your legislative agenda, as we!! 
as of state. local and business: efforts to promote standards-based education reform. 

Specific events we are planning include: 

The upcoming meeting with leaders from business, education, and state and local 
government to focus public attention on the TIMSS resuits, 

..'\n address to a state legislature to promote your overall education package with an 
emphasis on class size reduction. The Education Department is working on a White 
Paper on Ihe benefits ofclass size reduct:on that could be released at this. speech, 
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" 	 A visit to an urban schoc:l district that illustrates key aspects or your EJucmion 
~	 Opportunity Zones proposal, such as ending social promotions. intervening in failing

«J;"~ schools, removing incompetent teachers and rewarding teachers \vho achieve certjfication 
~~\i~ from the National Board of Professional Teaching Stnndurds, This event could be,timed 
~~Q)~" to accompany the transmittal or introduction oflegislalion, Or the release of an Education 
~~\~Depanmcm report on tuming around failing schools. 

~ !c.~ An event with CEO', and governo" on <he ACHIEVE Board ofDirccws in support of 
"'\....~(y national standards and tests, 

~ 	 A.n event with teachers and CEOs that would demQnstm~e your commitment to 
technology tr<lining for teachers, in the same way that KetDay dramatized the importance 
of connecting schools to the Internet The event could highlight (a) companies that are 
forming partnerships. with teachers colleges to train all new teachers; nnd (b} states that 
have made a commitment to :nclude "technological literacy" as pan: of the teacher 
c,~rtification process. 

An event that showcases the benefits ofeducational technology in key areas such as (a) 
increasing communication bet\\'een parent and teachers~ (b) improving performance in 
key sUbjects such as matil, science. and reading; and (c) providing parents with an easy to 
understand "report card" of how their local school is doing relative to other schoois., 

An event that is timed to the availability of funding for the Technology Literacy 
Challenge Fund, .the "e-rate," or significant donations from the private sector. 

A meeting with mayors during a U.S. Conference of Mayors Conference on Public 
Schools, to be held in lItfay, 

Following up on your Hispanic investments, a speech at a conference on School 
Dro"pOuts, sponsored by Brookings or another think~tank or foundation, 

• 	 A roundtable discussion with business and education leaders about "making performance 
count" for students, by supporting a growing nationwide effort by employers to examine 
high school transeripts and other indicators of academic perfonnance in {he hiring 
process, 

A r;c.mmeR¢cment address I)t a twblic high schoo!, or charter school. to underscore your 
-=;;;;:; .. 	 .... 

efforts to strengthen public education, 

• 	 A \Vhite House Conference on Strengthening Public Schools. to kick offback~to~school 
events in the Fall. 

• 	 The release of reports on school violence from the Education and Justice Departments 
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• Vice Presidential involvement in a series of forums and a Fall symposium on 
modernizing schools. 

The release of a report on Saving for College (10 highlight our Higher Eduo::ation Act 
proposal to SlOp punishing savings through the student aid fOIT.:mla}, 

~ An ann01:lncement'that 1,000 co;leges are participating in (he America Reads Wori<~Slcdy 
~ challenge. We will reach that number in a month or so. This announcement could be~' -;>combined with a visit to a college that has mad!! a dramatic commitment to the America 

~~
 Reads effort (such as NYU, with more than 600 tutors). 

"( 

• 	 Possible signing ceremoni'es before July Ion: G.i. Bill for American Workers, reducing 
student loan interest rate, America Reads. and Charter Schools legislation. 

• 	 A statement highlighting bipartisan sUpjJort for High Hopes, perhaps as soon as next 
week when the proposal may get Committee support. -' 

~ • A visit to a model High HOpeS4ype early intervention program, or an announceme:)( of 
I Qo j~ ne~ partners~ips created !n response to your challenge. 
LO-L"~~'~~ 

Over the !onger tenn, we could begin planning an event to mark the IO-YeN anntver§a.ry 
~ of the CbarlQ"t1£.5ville National Education.fulmmit(~mber J999) or the establislunent of the 

NDliQoaLEdu):atigll GQilJs (February 2000). Governors. business leaders and many in the 
~ educatioll community are beginning to think aoout how best to use these aniversaries to provide 

additional impetus for education reform, In light of your personal leadership at the 
(Ifi\ Charlottesville Summit and in establishing the Goals. it would be natural for you to look back 0'0 

~_ ~at has been accomplished since then and to define the work ahead. 

B. Campaign on Higher Edutation. In addition 10 campaigning for our education 
initiatives, we will be ready to kick-off Our "Campaign on Higher Education" sometime in the 
next 4-6 weeks. This year-long campaign -- which will include events, rOWldtables. and 
dissemination of ea.sy·to~read infonnation packets -- wiU infoml every American that college is 
now uffo ~dable. ' 

..... 
I The focus win be on three key groups: (\) high schooVcollege students who benefit fOday 

from the historic expansion in college aid; (2) middle and junior high school students and their 
parents who should be thinking now about college; and (3) those working adults who need 
additional skills, but do not kn~w about the availability ofaid to go ba;;k to schooL 

, 
For our kick~offof the c.:unpaign, the Department of Education is finalizing a pamp!et 

promoting the affordabilii)' ofcollege. This pamplet will be sent to every high-school and 
midd!e-schooi in the country. and we will ask every school to phococopy it so that every student 
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receives the infonnation directly. We also are working with the Department of Education on tl 
sedes of PSAs on college uffcmiability. an interactive Web sile. :md other ways ordisseminmmg 
what we have done to make college more affordable. . 
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THE: WHITE HOUSE 

WASHINGTON 

'" April 3, 1998 

MEMORANDUM FOR THE~SIDENT 
FROM: GENE SPERLING 

RE: NEe WEEKLY REPORT 

ERSKINE BOWLES 

I apologize for the length of this "weekly report," but it reflects the many important activities of 
NEe issues which took place over the past two weeks. 

J:."l~ctrkity Restructuring: The Administration unveiled its electricity restructwing package -
jointly coordinated by the NEe and CEQ -- on Wednesday (3/25), I want to streSS 10 you the 
degree that Secretary Pena should be compiimented for being an extraordinary team player in the 
process that ted to consensus and our proposal. As you know, ,our proposal is expected to save 
American conswnets $20 billion a year Wlii reduce carbon emissions from utiHties by 25 to 40 
minion metric tons in 20I 0 (3 to 6 percent ofutility emissions projected for that year, and. 1 to 2 
percent of total national emissions). The proposal received mixed reviews, A relatively positive 
Wall Street Journal article quoted Colorado Republican Dan Schaefer, a key player on this issue on 
the Hill, as calling the proposal a "meaningful step" in advancing electricity restructuring, And 
EnroD Corporation was also very positive. But despite the inclusion ofmany crudal environmental 
provisions ~. as well as the unleashing of competition, which Torn Casten ofTrigcn and others have 
argued should improve effiCiency and thus reduce emissions ~- some er..monmental groups 
criticized the absence of caP'"and~trade authority for carbon in the proposaL Our response has been 
that we look forward to working with Congress to find the appropriate legislative vehicle for cap
and~trade authority, and that the electricity proposal as it stands is expected to reduce emissions. 
Lastly, on March.3 tst, somewhat later than Qriginally expected California opened its retail 
e1ectricity market to competition. 

r.<i1i;R Summit and othtr savings education announcements: Deputy Secretary Larry Summers, 
-J! ssisttint Secretary Olena Berg. SEC Commissioner Laura Unger, Senator Baueus, Congressman 
IV Pomeroy. and I held a press conference on Thursday (3126) to announCe your package of savings 

education initiatives. We highlighted the need to increase the relatively low and declining private ~ 
savings ra~e. the new elements of the Labor Department's retirement education campaign. and the 
SEC's major grassroots effort to educate investors. the "Facts on Saving and Investing Campaign," 
which took place this week. We also took the opportunity to announee the names of the 100 people 
who were jointly chosen by the" Administration and the Democratic Congressional leadership to 
participate in the ftrSt National Summit on Retirement Income Savings - the Republican leadership 
has named the remaining 100 participants. Representative Pomeroy's efforts on this issue were 
recognized and both he and Sen. Baucus spoke. 



, 
, .. 

Kid's Health: On Wednesday (4/1), Secretary Shalala, Bruce Reed. and I coordinated a press 
conference at the White House to highlight the successful six· month anniversary of the start of the 
Children's Health Insurance Program (CHIP). We announced that two more states--New York and 
llIinois-- children's health plans were approved. Additionally, a six-month progress report on the 
implementation afCHIP was released. The report reviews Federal and State progress towards 
achieving the goal of covering up to 5 million llllinsured children--after only six months, eight 
states have approved plans (over one million children will now have health coverage), another 
fifteen states have submitted their child health plans for approval and virtually all other states have 
processes in place to develop and submit their plans. 

Equal Pay: Today, Friday, April 3rd is "Equal Pay Day," the day on which women's earnings. 
added to their previous year's earnings, are said to equal what men earn in one calendar year. 
Many organizations around the country are holding events this week to highlight the issue; the . 
White House event was held yesterday. The Vice President participated in this event which also 
included Senators Moseley-Braun. Rep. DeLauro, Secretary Herman. Linda Chavez-Thompson, 
and John Sweeney. (Senator Daschle was unable to attend because of votes on the floor.) The 
Vice President's announcement included both the Administration'S endorsement of Senator 
Daschle and Rep. DeLauro's equal pay legislation, which will strengthen the Equal Pay Act by 
authorizing compensatory and punitive damages for gender-based pay discrimination and 
prohibiting retaliation against employees' disclosure of wages. We also announced 
administrative actions that will highlight the problem of pay disparity and enhance enforcement 
of wage discrimination laws in the private sector and the Federal government. CNN ran a very 
good story all day today. and AP and Reuters also ran very positive stories . 

. 	 America Retrds: Larry Stein and I met with David Hoppe (Lott's Chief of Staff) on Tuesday (3/24) 
to discuss thi~ need for the Majority Leader's leadership in moving the America Reads (and the GI 
Bill) through the Senate. We stressed that these two issues were important to you and that we want. 
to resolve them in a bipartisan manner without politicalization. We promised Hoppe that we would~ treat the issues and any support they offered in a non-political and bipartisan spirit. We made the 
case that the Republicans committed to giving us an America Reads type proposal in the B.B.A., 
and that both issues provide an opPortunity for bipartisan wins in the near tenn. Stein and I both 
thobght that Hoppe was appreciative of the spirit in which we approached him and that he seemed 
cautiously receptive. 

G. I. Bill: On Thursday (4r2) the Senate version of the G. I. Bill (the "Workforce Development 
Act") was sent around to all members of the Senate to get a "unanimous consent" to hold floor 
debate on April 20. However, Senators Lautenberg, Torricelli, and Feinstein all put holds on the 
bill. All of the holds concerned the fact that local units of government with populations of between 
200,000 and 500,000 that are designated as "service delivery areas" (SDAs) under current law, 
would nO. longer automatically receive training funds with the bill under consideration. Working 
with the Department of Labor and Larry Stein we feel a compromise has been drafted. The 

2 



~ 
~ 
tJJ~ 
... -~ 

compromise would allow these (newly exempted) SDAs, wbo have a right to ask for an appeal from 
their GovemQf to retain the training funds, to also have the right to ask the Secretary of Labor to 
overturn Governor's denial, if the SDA had a good perfonnance fC'Cord. 

IIJ~B: On Thursday (4/2), the Senate Judiciary Committee marked up legislation that is intended to 
respond to the g('O\';ing demand for skilled workers in the information technology (IT) industry. 
The Committee reported out (by a vote of 12~6) a modification ofa bill originally introduced by 
Sen, Abraham. that would increase the annual cap on the number of temporary visas for foreign 
"specialty" workers under the H~I.B program, All of the Republicans voted for the bill. as'did 
Senators Feinstein and Kohl. (The committee also voted on a substitute introduced by Senators 
Kennedy and Feinstein for which all of the Democrats voted (and aU of the Republicans opposed), 
The Administration submitted a fetter ofsupport for the overall approach of the Kennedy-Feinstein 
bill (increased training and reforms to the H-IS program to protect American workers in 
conjunction with a smaB, temporary increase in the number of visas). We are stressing that the 
current Abraham bill--even with its improvements-still must be stronger on ensuring additional 
training and real reforms. 

IRS Update: The Senate Finan~e Committee passed its version of IRS reform this week by a vote 
of20~O. Senetary Rubin was able to secure several improvements. including seats on the new 
oversight BClard for the Treasury Secretary and a union representative. Our main concern "''lith the 
bt'U now is tlJat, unlike the House bill, it is not fully paid for. It is short $9.8 billion over ten years. 
Roth added costly provisions, such as reducing certain penalties, that added significantly to the cost. 
He has pledged to fmd additional offsets. Given that Congress has still not passed a bill and that 
Roth has scheduled additional hearings in late Aprif. we have discussed a possible radio address on 

{ IRS reform for April 11. This would provide you another opportunity to express disappointment 
that Congre~:s failed to pass a bill by April IS, press. for quick action in Congress after the recess, 
and bighlight positive steps the IRS has been taking on the customer service front. including 
expanded e!l:ctronic filing. ' . 

Stutftfit Loan Interest Rate: In late February we proposed a pro-student rate that Treasury analysis 
indicated WM adequately profitable for banks. The House committee adopted our reduction for 
stuae.ts. but proposed additional subsidies for banks costing $1-4 billion over 5 years. Director 
Raines, has warned that this could result in a sequester that woutd increase student loan fees paid by 
borrowers, and cut vocational rehabilitation. foster care and adoption assistance, and Medicare. 
CBO this \\-'Cek relea...ed an analysis indicating that While current rates provide excessive profits, the 
Administrntion's proposal would not be sufficiently profitable for banks. Treasury is analyzing . 
CBO's methodology, which is complex:. We have been quietly tloating a proposal that would allow 
subsides for two years and then transition to an auction-based system. 

School COltStructicn: Last Wednesday (3125), Senator Faircloth offered (and later withdrew) an 
amendment to the supplemental that threatened to take $5 billion of the ESP (the fund Treasury 
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uses to stabilize current::), fluctuations) and move it to school construction. This amendment would 
have set an awful precedent in that it would have busted the budget sinte ESP-does not provide 
outlays. However. the upshot of Faircloth's amendment is that he made the case for school 
construction, citing the GAO report. etc. rnis suggests that the threat to attach your sct'Qol 
modernization proposal to Coverdell is having an impact ~~ Republicans may be starting to feellhat 
they need to support a large school construction initiative of some type. \\!hen the Senate returns. it 
will (ake up the CoverdeU legislalion, including a vote on school construction. To gear up for that. 
you will be touring a school in or near Crucago next Wednesday. That will be followed by forums 
in at least 20 cities around the country that day; aU of them will participate in a conference call with 
VPOTUS. We hope that \\;11 help to get significant regional 'coverage. and p05sib1e addition 
national press, in advance of the upcoming Senate vote. 

High Hopes: Last Thursday (127), Bob Shireman on my staffjoined Education Department staff 
in a small meeting at the Ford Foundation in New York. Ford is interested in pannering with us to 
fund model programs (building on their efforts in Houston and other cities}, and to increase 
awareness about approaches that work in improving education and. >college attendance in high
poverty areas, This may develop into an announcement of a financial commitment by the 
Found.ation, perhaps 'With the involvement of Lucent Technologies. This announcement -- which is 
tentalively on your schedulelor May 4 -- may give us a hook/or highlighting Ihe bipartisan 
involvemeni in the House. and 10 perhaps bring in a Senate Republican. 

The Senate-mark-up of the reauthorization of the Higher Education Act occurred Wednesday 
afternoon (41 I). Chairman Jeffords. who would nonnally be sympathetic, wants to protect a 
program he created in 1992, and may hold this issue as a bargaining tool with the House and with 
us, "A nUmber ofefforts by Riley. Fattah ~d me ended ina good colloquy between Jeffords and 
Kennedy during the mark up in which they pledged to work together on a joint approach as the bill 
moved to the floor. We have been reaching out to Republican Senators with some success. Chaka 
Fattah seems to have secured Specter~~which is important because of his appropriations rote. I have 
had two good conversations with Serultor Frist who seems increasingly interested. though I have 
had less success with Senator Collins. 

I'rlft':#.(r Teachers: The Senate Committee version of the reauthorization of the Higher Education 
Act, voted out Wednesday (4/1). does not include any provision !.hat would undennine the 
Administration's fmancial support for the National Board for Professional Teaching Standards. 

INTELSAT: This week in Salvador, Brazil. the U.S, government went along with the decision by 
i41 other INTELSAT member governments to spin off six satellites into a separate. publicly traded 
company ~~ temporarily ealled }few Skies Satellites --·that wiil provide services in the global 
satellite commwtications market. The Brazil decision marks the end ofa contentious four-year 
debate within fNTELSAT. an i.ntergoverrunental organization dominated by monopoly telephone 
providers. in which the U.s. has often been alone in insisting that any spin off company must be 
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fully separate and independent. The NEe has coordinated the Administration's interagency effort on 
fNTELSAT, itself contentious at many points. and Dorothy Robyn from my staff participated in 
Brazil. You should know that we believe the creation of New Skies is the first, and most difficult, 
step toward complete privatization of INTEL SAT. Finally, while the Justice Department believes 
the restructuring is pro-competitive, several U.S. satellite communications companies are criticizing 
it on the grounds that remaining links between £NTELSA T and New Skies will harm competition. 

ISTEA: The House this week passed its ISTEA reauthorization bill by a 337~80 vote, Three 
challenges to funding provisions in the bill-- including an Administration-supported amendment by 
Rep_ Spratt to extend the current shorHerm {STEA law to July I, so as to allow fo.r completion ,of 
the House budget resolution ~~ were defeated by similar margins. Good news came in the fonn of 1) 
a 225-194 vote to defeat an amendment by Rep. Marge Roukema that would have eliminated 
DOT's Disadvantaged Business Enterprise program. and 2) House approval ofun wnendment by 
Rep. Danny Davis to increase annual funding for welfare-to-work transportation services from $42 
million to $150 million (we requested $100 million/year in NEXTEA). The leadership did not 
allow for a vote on Rep. Lowey's amendment to lower the legal blood alcohol content to .08. 
Conferees will begin work following Easter recess, in hopes ofreacrnng a compromise biH by 
Memorial Day, 

Your senior advisers are actively debating various legislative strategies that deal with the problems 
in both ISTEA bills, In the next few days, we will be doing additional analysis of I) the 
demonstration projects, 2) the crowding out effect ISTEA would have on other priority investments 
(including no.n-highway transportation investment), and 3) historical data showing that, from 
1980-1995, Highway Trust Fund (HTF) ouclays ,""eeded receipts (this was possible beoau,. of 
interest earned On HTF surpluses from 1'67-79). Press coverage of the $9 billion in House 
demonstration projects has been extremely critical, and some Senate Republicans (e,g,. Warner) arc 
genuinely embarrassed by that as well as the sheer size of the House bill and its off~budget 
provision. Thus, it may weil be possible to get some improvements in those areas, 

Securities Litigalwn Re/orm: As you may recall. one of your greatest concerns with the Private 
Securities Litigation Ref.ortn Act of 1995 was the ambiguity created by that law concerning whether 
reckle~ess remained a basis of liability for securities fraud claims ,and Whether the pleading 
standard'~stabli:;hed in the Second Circuit was still intact Despite your concerns with the 1995 
law,last year you decided that the Administration should not oppose efforts led by the High Tech 
industry to pass further securities litigation legislation which would create a uniform national 
standard for securities fraud class action suits and provide a "safe harbor" for fOrWard:looking 
statements in an effort to encourage companjes to provide greater information to consumers, Last 
Wednesday (3t25}. at reconftrmation hearings before the Senate Banking Committee. SEC 
Chairman Levitt told Senators D'Amato. Dodd and Gramm that he and Commissioners Hunt and 
Unger can support a revised version of this legislation worked out between SEC and Senate staffs. 
(Commissioner Johnson continues to believe fhat no legislation is justified at this fime.) To gain 
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Levitt's support, the three Senators clearly moved in our direction by narrowing the scope of the 
bill. Although the concessions obtained by the SEC appear to be consistent with your objectives, 
the l'\EC has asked the DO] to review independently the final language, We will then consult with 
the OVP, Bruce lindsey and John Podesta. bCfore any Administration view on the final bin is 
communicated. 

Financial Modernization: House Banking Committee Ranking Democrat John LaFalce credited 
"the Administration's opposition" as being "the turning point" in the Democrats' successful effort 
Tuesday to defeat the Republican's Financial ~odemization bill. House leaders were forced to pull 
the bill from the floor, recognizing that their tactic of mergirlg the Financial Modernization bill with 
the popular Credit Union legislation (see below) had backfired. Financial Modernization which 
would remove inappropriate barriers to integration among banking, insurance. and securities firms. 
The Republican's bill was seen by most banks as favoring securities and insurance firms at the 
banks' expense. We have tried to position the Administralion not as picking sides, but rather as 
ensuring a level playing field so that consumers win. We are aiso concerned that the Republican's 
bill would undermine the Community Reinvestment Act by forcing new financial a<;tivities to occur 
in holding company affiliates whose assets are not coUnted toward eRA obligations, The SAP said 
that, if the bill were presented to the President in its current fonn. "the Secretary of the Treasury 
would recommend that it be vetoed." The Republicans pledged to bring the bill up again during the 
week of May 4th. but most commentators believe that making the changes necessary lo gain 
additional support would cost support as well. 

Credit Unio1ls: The credit unions had a major victory on Wednesday (4/1) in their intensive 
\ 	 campaign to reverse a recent Supreme Cowt de<:ision on credit union mernbership. when the House 

passed a credit union bill41l ~g, The Coun decision overrumed a long~standing NCUA 
interpretation concerning the extent to wroth credit union membership must be based on a 
"common bond." The bill passed this week did nOt fully restore the broad authority to add new 
membership groups that the credit unions had sought, but it provided significant flexibility beyond 
that available after the Court decision. It also added positive new safety and soundness reforms 
and, for the first time, CRA-like obligations for credit unions. The NE.e will run an interagency 
process to pr¢pare for the Senate's consideration of the bill. 

Appa,.,1 industry Partnership (AlP): Kitty Higgins and NEe staff attended a meeting of the AlP '" 
in NYC on Thursday (3126), The meeting confirmed our suspicion that the discussions are near or 
at an impasst~. Companies complain of mission creep as they ba.ttle on such issues as whether it is 
possible to be in compliance when manufacturing in China and what constitutes a "Hv\ng wage." 
Meanwhile, the NGOs and Labor are being pressed from L~eir left NEC will work closely with 
Labor, State and NSC to identify ways the Administration could help to break the impasse. 

Child LafJo,.: The NECfNSC is convening a policy process to decide whether to develop a 
legislative proposal to authorize you to take: appropriate action in response to persistent. 
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exploitative ,:hild labor practices. This proposal is intended to address Rep. Chris Smith's bill 
requiring automatic sanctions against any country whose laws did not prohibit 'Child labor (defined 
such that the US and UK would be sanctioned countries). The NEC has also is worklrlg on a 
strategy to promote your Child Labor budget proposals on the Hill in the face of skepticism that 
fPEe (the International Programme for the Elimina(ion of Child Labour) has the capacity to absorb 
the lO·fold increase in funding you proposed (from $3 to $30 ~iHion) to fund their cowttt'Y·based 
programs to end the most intolerable fonns of child labor. The strategy includes: (I) 
demonstrating how IPEC's parent organization (the ILO) and the Labor Department can enhance 
IPEC's capacity; and (2) framing the $30 million investment as small in relation to the size of the 
problem. ' 

Social Secufity Forum: The NEe has been working with the Concord Coalition and .~ on 
thcir April 7 Social Security Fa'rum at Penn Valley Community College in Kansas City. We haw: 
held daily meetings with Communicati.ons. Scheduling, Legislative Affairs, Cabinet Affairs. and 
others to discuss the ConcordlAARP Forum and yout role in it At present, you wi.ll give operung 
remarks and later participate ~~ with four members of Congress selected by each leader (Kerrey. 
Santonun. Pomeroy, HulshoO and a panel of expertS (Marilyn Moon. Gary Burtles5. Fred 
Goldberg, David Walker) -- in an interactive conversation '\.\ith the audience moderated by Gwen 
Ifill. Between those two sessions, you wi.U conduct satellite feeds. off-stage, into five town 
meetings on Social Security hosted by individual members of Congress in their districts. We will 
meet with y~u on Monday to discuss the Forum in greater detail, 

Press Briefing on the Supplemental: On Tuesday (3/31), we coordinated a press conference at the ' 
W'hite House with Secretalj' Albright, Secretary Rubin, and Secretary Cohen highlighting the 
importance ofpassing a budget supplemental that includes funding for all ofour national security 
priorities: UN arrears, I~fF. Bosnia, and Iraq. The three Cabinet Secretaries delivered the message 
that national security should be above the usual legislative wrangling. Later that day, the House 
passed the supplemental without funding for Bosnia or the UN by an extremely thin margin (212~ 
208) with 17 Republicans breaking ranks. That legislation wiH now go to conference~ the Senate 
supplemental is similar. but does include IMF funding and docs not include the domestic offsets to 
pa,z!0r the emergencies. " ) 

, 
Asia Financial MlU'kets: The IMP expects to reach agreement with Indonesia on Wednesday on 
a revised reform package."wbkh is likely to include added flexibility on food and fuel subsidies, 
a framework for corporate debt work.outs and tightened monetary and interest rate targets. Once 
the agreement is ftnalized, the IMP intends to release Indonesia's next $3 billion disbursement in 
j equal, monthly installment.s in order to maintain leverage. Australia. Singapore and Japan are 
likely to provide an addition.a.1 $1.3 billion directed at corporate debt guarantees and trade 
fmancing.' Although the details are not yet fully known, Treasury expects that we will be able to 
welcome the agreement, while expressing significant cautions about ensuring implementation. 
Separatt:1y, the State Department has announced a package of $70 million in humanitarian 
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assistance for Indonesia. including approximately $50 million in food assistance; and secured 
World Bank support for an April 1 donors conference to coordinate assistance for Indonesia. We 
are keeping a close eye on Malaysia. which is undertaking a "horne~grown" reform package, 
drawing on IMF advice but refraining from requesting iMF funds and the attendant policy 
conditions, 

Santiago Trade: Following the meeting of hemispheric trade ministers in Costa Rica, [here is 
widespread support for ,a strong and comprehensive launch of negotiations toward the Free Trade 
Area of the Americas (FTAA) at lhe Santiago Summit of the Americas, including the creation of 
a consultative group on labor and the environment. Anticipating that [here will be considerable 
press interest in fast track al that juncture. the imernational economic Principals agreed the best 
approach is to acknowledge that fast track. authority will be important in maintaining U.S. 
international !eadership. but that we are Hnding ways to move forward on our market opening 
agenda without it. as evidenced by the success of the: fTAA launch, 

intemationaJ Tobacco: In anticipation of the March 31 mark-up of the tobacco bill, Principals 
agreed that our main emphasis in Lhe international arena should be on developing a strong set of 
health-oriented advertising, labeling and marketing standards through the World Health 
Organization and ensuring that there is sufficient funding to enable developing countries to 
implement these standards. The international provisions in the McCain bill were incorporated at 
the urging of Senator Wyden, against the opposition of Senators Hollings and-Ford. While Ibese 
provisions remained unchanged, it was agreed that representatives from the Administration would 
meet with Commerce Committee staff next week to work: out compromise language for the 
Chairman's mark; regarding funding for international public health and education, restrictions on 
official U,So promotion of tobacco and on advenising. labeling and sales practices overseas. and 
anti~smuggling efforts. 

Japan Economic Policy: In the run-up to the end ofJapan's fiscal year. the ruling LDP PartY 
announced a proposal for 16 trillion yen ($123 billion or 3.1 percent ofGO?) in fiscal stimulus and 
hinted at additional tax cuts later this year. Although this is an encouraging development, it is 
difficult to assess at this juncture whether it win have a significant impact on the economy, since 
such top-line numbers customarily include a large number (half or more) of repackaged existing 
<:omnu~ents. The initial reaction of the markets suggested considerable skepticism. In addition. 
the Japanese government announced this week a new three year deregulation plan that contains 
some important and meaningful steps in such areas as financial services and hOllStng, but falls short 
in critical areas su<:h as telecorrununications and phrumaceuticals. We ",,'iH press for more progress 
between now and the G-8 Summit Hashlmoto committed to you in Vancouver last year that he 
would produce concrete resuJts by Binningham, and last week he publicly called upon his 
government to work toward that goal. 
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TH e: WHITE HOUSE 

WA.SHINGTON 

May 18, 1998 

MEMORANDUM FOR T P cSIDENT 

FROM: GENE SPERLING 

RE: NEe WEEKLY REPORT 

cc: ERSKINE BOWLES 

Mergers and Business (oncenlrariQI1: As you know~ the NEC is undenaking a broad review of 
mergers and busine'ss concentration, in an effort to better understand the recent wave ofdomestic 
and global mergers and alliances. Separate from mergers, we may also look at activities -- e.g., 
in computers and airlines ¥~ that raise potential competition policy/antitrust concerns. As a first 
step. 1 have s~;heduled a tWQ~hour meeting with a small group of principals {eEA. OMS, 
Treasury, Conunerce, Labor and Transportation}, CEA is preparing a background paper on 
mergers (recent trends, causes and consequences), corporate concentration, and the changing 
philosophy ofantitrust enforcement. In addition, I have asked Secretaries Rubin, Daley and 
Slater to discuss whether they see probJems in the industries they oversee, 

H~lB: This week. both the Senate and the House will take action on .legislation to increase the 
number of temporary visas for forn:ign "specIalty"" workers, This Monday (5f18)~ the Senate will 
began voting on a bill introduced by Senator Abraham. The Administration strongly opposes 
this biJ1 because it does not provide adequate protections for U,S, workers, (In fact, the Secretary 
of Labor would recm••mcnd il veto of the current bill.) On Wednesday (5120), the House 
Judiciary commjt1ee~win markup a bin introduced by Rep. Lamar Smith that the Administration 
would support if it alsO' incl~ded a training component and a smaller increase in the number of 
visas., 

~rHig~}r!opesf(lr co/iege: We had a good breakthrough in our negotiations with Sen. Jeffords. 
e would like to fold High Hopes into the program he created in 1992} and is willing to give up 

on any requirement that the grants go thrQugh states*~this was the major sticking point. While 
there are other important details to work out, I am optimistic that we can have a reasonable 
a~proaeh in the Senate, which when conferenced with our proposal in the House, wHl be a realUIctOry, • ' 

America Reads: Last Wednesday (5/13). the Senate Labor & 'Human Resources Committee 
unanimously approved iL<; version ofthe House·passed reading legislation. (As you know, this 
needs to be enacted by July 1 or the $210 million advance appropriation goes to special . 
education). The bill focuses more on teacher trattling than on tutoring (this is consistent with the 
latest research. but not with our original proposal). A trigger was also included, allowing 



, 


Mosc1cy~Braun's se;hool c struction substitute. We do not <!xpcct to Win, but my slaff is 
working with Commu " alions and others to focus national and regional media attention on the 
vote, To further pro ote your commitment to education and to build the pressure to invest in 
education, you wil c sending a tetter to the Hill on Monday (4120) -- possibly leaked ovcr the 
weekend ** perh s making some catls to the HiIJ, and making a statement after a pJanned 
meeting with Se . Daschlc on Tuesday (4/2l). Also on Monday, the Vice President will make 
calls to the Hill, nd 20 cities will participate on a press conference calL Secretaries Rubin and 
Rilc~U-lik-ely.. l.s send letters. while education and other groups will be engaged in grassroots 

"\. elmls (e.g:: miming radw a . some parts oftbe country). 

~~ \/vlgh Hopes/or College: As . u know, our primary stumbling block in 'be Sena'e bas been 
~ ~<'fI) q!:airman Jeffords. who sorts the concept but is promoting a State~based approach that he 

~ c alcd in the 1992 horization (which we have never proposed to fund). A diffuse state ~ ft" prog ,n.-uld-nOt garner the kind of interest that we want from the higher education and . 
''Vi..~' philanthropic .:ommunity: Bob Shireman, on my staff) met witb ~effords's staff on Wednesday 

(4115) to explain our approach and to attempt to find room for compromise; they promised to go 
back to the Chairman with a response to our ideas. On Friday (4/18), we briefed a number ofllie 
groups that support Hig.h Hopes so they will be aware of where Senator Jeffords is. ~ 

Vligllcr Education Act: The reauthorization bill is now not expected to come up on the House 
floor next week, This provides us more time to encourage negotiations on the interest rate, and 

'to strategize 011 the National Board for Professi9,llui Teaching Standards (many arc advising that 
a low~key approach would be most successful). The bill has slowed largely because Kasich is 
110t willing to provide the funds that arc needed to pay for the interest rate proposal (giving 
students the low rate we recommended. but dunning taxpayers to subsidize banks). Prior to the 
recess, Frank Raines called Kasich to encourage him to balk at the cost, and since then my staff, 
OMB, Treasury and Education have met with staff on the Budget and Authorizing: Committees to 
encourage negotiations before the bills move fonvard. While members on both sides of the aisle 
lean toward the banks once students are protected, they seem rcsponsive to our appeal to 

\ encourage negotiations instead of giving away the siore. 

"Sacurilias Liligation: The NEe principals, joined by Erskine Bowles, met 0: Wednesday (4/15) 
to djs~s next steps on the Securities Litigation legislation pending in the Senate. We agreed 
that the SEC had made excellent progress in negotiations with Senators Dodd, D'Amato and 
Gramm to eliminate mueh of the overbreadth in the original bill <ind to obtain commitments for 
legislative history that might be helpful in court cases interpreting the 1995 Refonn Act. .. 

~~Moreover. Scnators Dodd and D'Amato promised to introduce legislation to codify Ihc Second 
V'tIreuit pleading standard, under which pleading recklessness is sufficient to satisfy the scienter 

requirement, if the couns ultimately determine that the 1995 Refoml Act changed that standard. 
We concluqed that the Administration should: (1) explore Congressional willingness to add 
findings language that DOJ believes would help the bin survive any Tenth Amendment 
challenge~ and (2) send a letter from L-indsey and Sperling to key Senators indicating conditional 
support of the SEC negotiated bill. provided that it is accompanied by appropriate legislative 
history, ' 

Flmmcinl ~foffernizalion anff Credit Unions: The NEe convell~d a deputies-level meeting 
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THE WHITE HOUSE 

WASHINGTON 

~"" 

~ July 10, 1998 

M~:MORAN[)UM FOR THE~fESi[)ENT 

FROM: GENE SPERLING 

RE: NEC WEEKLY REPORT 

cc: ERSKINE llOWLES 

Inflation-Protected Savings BOllds: On Wednesday (7/8}j the Vice President, Secretary Rubin) 
and Deputy S~retary Summers announced the first issuance of infl'tion~protected savings bonds 
and that eight distinguished Americans - Helen Kelter, Dr. Hector Garcia, Dr. Martin Luther 
King, IL. Chief Joseph, Gen. George C. Marshall, Albert Einstein, Marian Anderson, and Spark 
Matsunaga -- would appear on the bonds. As you may recan, you announced in September; 1996 
that Treasury would begin offering these type of bonds this year. Inflation-protected savings 
bonds are considered to be good investments for those people who want a fixed. secure rate of 
return because (1) they protect investors from inflalion~ (2) they are exempt from state and local 
income taxes; (3) federal taxes can be deferred until the bond is redeemed or stops earning· 
interest at 30 years; and (4) all or part of the interest earned may be tax exempt if used for college 0){ tuition and ~ees at eligible post-secondary educational institutions, You should know that.~c 

~V\' New York 71mes, Wall Street Journal, Associated Press, CNN, and CBS News all ran poslttve 
~ stories on the V~e President's announcement. 

"'-JRS Reform: As you know, the Senate passed the IRS Refonn bill Thursday (7/9) by a vote of 
96-2. We put out a statement from you -- which led to a front-page headline in the USA Today-
in strong support ofthe bill and expressing your eagerness to sign it. We are preparing for a 
signing ceremony for later this month, depending on when Congress sends liS the bilL 

~lIdgelJleS()lUtion-ReCOnCilintion: The Republicans have still not agreed to a budg~t 
resolution, While still very fluid. the likely scenario at this pOint appears to be for them to 
pass a bare bones budget resolution benne the August recess that would instruct the tax 
commiUees to pass a deficit neutral tax cut The tax commlttees would then have the option of 
financing the tax cut through entitlement cuts, some corporate tax raisers. or by spending the 
surplus. \Vhile the Senate may live up to that instruction for a modest tax cut we expect that 
the House may call for a larger tax cut that seeks to hide the fact that it spends the surplus with 
gimmicks and,dynamic scoring, To prepare for Ole upcoming debate. we are working on 
several fronts, First, working with Public Liaison, Jack Lew. Larry Stein. and I are going to 
brief a wide range of outside groups next Friday (7/17) to deliver a strong message that 
priority programs (e.g,. Medicaid, EITe) are at risk as RepUblican scramble to pay for a tax 
cuL Second, in preparation for your lunch Monday with Leaders Daschlt.: and Gephardt, we 
arc developing illustrative tax cut packages that House and Scnate Dcmocrats could offer in the 
fall as part of our strategy against the RepUblican HiX cut. 
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IJliglter: E~tiO" Act Rcautltorizafl'on: On Th,.ursday night (7/9), the Senate passed its version 
of the Higher Education Act reauthorizaton by a vote of96-1. You should know that there arc 
budget and policy issues that still need to he worked out; for example. it is still not p~id [or under 
OMS scoring, and cuts into some funding needed for running the student aid programs. 
However, you issued a statement in which you generally praised the bill because of the number 
of significant successes: 

-
$11 billiun in interest-rate savings for students. Both the House and the Senate adopt 
the student rate proposed by the Vice President in February. The bill. though. still 
includes a subsidy for lenders that we do not support, and which is not fuBy paid for 
under OMS scoring, 

Incorporating elements of the High Hopes proposal. WhiJe a few changes afC still 
needed. the bill moves a long way toward establishing a High Hopes effort and we expcct 
differences between the House and the Senate bills to be worked out in conference (the 
House bill includes the Administration program as proposed), 

Promoting high-quality distance learning. The Senate bill authorizes the Learning 

Anytime Anywhere program you proposed to support distance learning pilot projects . 


. The bill also provides the Secretary ofEducatlon some authority to expand student-aid 

eligibility at degree·granting institutions that offer on-line courses. 

Improving teacher recruitment and training, The Senate bill incorporates the 
Administration's "Recruiting New Teachers for Underserved Areas" propos.,1 and many 
components of the "Lig~thouse Partnership for Teacher Preparation" proposal. 

Creating the government's first~ever performance-based organization (PBO)_ 
Adopting a concept deveioped by the Reinventing Government effort, a PBG would be 
created within the Education Department fer the delivery of student aid. A Chief 
Operating Officer will be hired and held accountable for results in the administration of 
the programs (the hiring process for a COO is already well under way) . 

..Qthcr Notable Provisions. OtherproYisions in the bill, which we have not had'enough 
time to fuIly analyze and take a position on, include: (1) a Wellstonc amendment to allow 
college attendance to count as work for up to two years 'under welfare reforol (opponents 
argue that this provision opens a large loophole, threatening the success of welfare 
reform); (2) a Bingaman amendment to require States to pay greater attention to the 
quality of teacher training programs in thcir States; (3) a Feinstein amendment to allow 
Pell Grants whic11 nre now limited to undergraduates ~- to be used for one year ofpostMM 

baccalaureate education for teacher training programs; and (4) other provisions to address 
alcohol ahuse on campus, combat violence against women, require stalcs to provide votcr 
registration fonns for college students, and create a student loan ombudsrnml at the 
Education Department. 
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Tee/llt%g)' fi'r Americans witl, DisabiHties: The NEe staff Ims created;) working group to 
develop policies that wouJd increase the availnbility of information tech/lOingy that is usable by 
persons wilh disabitities. For example, "texHo~speech" technology CtHl help people who are 
blind and speech recognition technology can help peoplc who are unable to usc a keyboard, 

Pmduct Liability: As you know. the Republicans declared the product liability bHl "dead" Otis 
week, after a cloture petition was defeated in a party-line vole 01\ Thursday (71~). Even ardent 
bill supporters like Senators Rockefelter and Dodd vOled against clolure. when the vote 
became entangled in a Democratic effort to force Senator Loa to allow a vote on the Patients' 
BiB of Rights as an amendment to this or some other measure, Republicans blamed 
Democratic loyalty to the trial lawyers; Democrats blamed Republican unwillingness to allow 
votes on the Patients Bill of Rigbts and an exemption from the bill for gun manufacturers that 
the NRA oppos.ed. Senator Dascble also blamed Senator Lott for slipping in the Baxter 
amendment to help his constituent, While blocking consideration of other amendments. 
Senator Rockefeller's staff think that the bill still might be brought back to the floor if time 
agreements are reached on other key Democratic agenda items. You should know that, we 
told Senalor Lott that we would not veto the bin over his amendment~~as it was part of the 
Biomateria!s title and not the core Product Liability bill. Press reports say the leadership 
expects to move the biomaterials title separately. but since the Baxter amendment involved that 
title, others doubt LoU will 'Yant to draw attention to the issue again. 

Bankruptcy: Larry Stein and I are scheduled to IfIeet with Senators Durbin and Grassley: on 
Monday (7113) to discuss the Administration's bankruptcy reform proposat and how to ensure 
that the Senate bilI is not moved closer to the House version during Senate floor consideration, 
tentatively scheduled for the week of July 20-24. Preliminary reaction to our proposal from 
staff has been favorable. with a number of Democrats eager to advance [he proposal and 
Senator Grassley's office liking a number of pieces and finding the-package constructive. 

Credit Uuiolts: The Credit Unions will be holding a rally on Capitol Hill with key supporters 
in Congress on Tues.day (7114) in advance of Senate floor consideration of the credit union bill 
on Friday (7/17) and Monday (7/20). It remains unclear whether a floor fight will ensue on 
Senator Shelby's proposal to exempt small banks (80% of all banks) from eRA. It is widely 
believed lh8:t.you would not hesitate to veto the credit union biU. if the eRA "poison pin" 
were i;tc,¥ded. Senator D'Amato (who has thus far successfully blocked the eRA amendment) 
has asked us not to iS$ue a veto threat uniess necessary on the eve of the vote, as it might 
further inflame partisan tensions in the Senate and make defeat of the eRA amendment morc 
difficult, not less, Another amendment on Federal Home Loan Bank legislation. sllpported by 
Senator Hegel and Federal Housing Finance Board Chairman Bruce Morrison, but opposed by 
the Treasury Deparlment, may also be contentious. although 1S riot a veto issue. 

lf~lB Vislls:~Discussions on H-IB legislation continue aUlong Republicans 1n the House and 
Senate and between Republic311S and the business community. Reports indicate that they may be 
close to rcaching an agreement that would n01 stltisfy our stated concerns that any raising of the H
18 cap be accompanied by new funds for training and adequate prolections for American workers. 
Following (he discussion you and 1 had and some snbsC{jllc:'lt NEe mectings, we have decided to 
have tough, private discussions to raise the vcto possibility if adequate training and protections for 
U.S. workers are not provided. If this is not effective, we may wall( to issue a public veto threal. . . 
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G.I. Bill; j'rogrcss continues on the conference on the G.t Bill; Senate nod House members Jrc 
planning 10 meet next Thursday to begin wrapping up the final issues, We continue to be 
e311tiou')ty optimistic tbat we will hnve a bill before the end onhe summer. You should know 
that Senator Abraham has threatened to hold up the bill iflhe Administration does not respond to 
Govemor Engler's desire to privatil£ Michigan's employment service. The Michigan issue is an 
extremely delicate situation and we will continue to work with the Labor Departltlent to craft a 
suitable compromise as qUickly as possible. 

Reverend Jacksou's Trilliolt Dollar Round/able: Next Wednesday (7/15), 1 will be traveling to 
New York for Reverend Jackson's Trillion Doltar Roundtable event. The overall purpose of the 
Trilllon Dollar Roundtable effort is to recruit CEOs for the mission of increasing the flow of 
capital. particularly equity capital. to underscrved areas and groups. The l\"EC, Treasury, SBA. 
OMB and other agencies have been meeting with Reverend Jackson and others active in his 
effort for the past several weeks to discuss how the Administration can support the undertaking. 
We have also met internally to explore potential new prop<)sals. but we have explained to the 
Reverend that we will not be ready to make any announcements ofnew policy on July is. and 
that such an announcement could in any event impede our attempts to sccl;lre funding for our 
FY99 community empowerment budget proposals, We did. however, agree to contin~e meeting 
with him and his group through the fall as part of an overall effort to explore new ideas that 
could be announced in the next budget cycle, We also agreed to do a video hook-up between the 
Reverend and the Vice Presidcnt~-since the Vice President's Empowerment Zone conference is 
thc same day~-which Reverend Jackson was very pleased with. 

The Trillion DoIl~ event seems likely to consist of a number ofpanels on a..<;pects of this issue 
(e,g., curre.ol g~vemment programs that channel capital to disadvantaged areas, private ventuJe 
capital vehicles that could accomplish this goal, new ideas for government action). Rep. M 

Gephardt. Sen, Rockefeller, Frank Raines of Fannie Mae. Leland Brendsel of Freddie Mac, Jack 
Smith ofGM, Hugh McColl of NationsBank are expected to participate in panels. Sandy Weili 
of Travelers may co-open the event with Rev. Jackson. I may be participating in the ::ncw 
government ideas" panel. If so, I will take Lhe opportunity to describe the relevant new 
initiatives in your FY 99 budget 

Japan: bn Thursday. I held an NEC principals meeting to discuss strategy for getting'the 
Japanese to lake addit-iohall'lction on the economy in preparation for the Japan stale visit. Your 
advisors -- Sandy Berger, Madeleine Albright, and Erskine Bowles, Bob Rubin, myself and 
others -. expressed conccm that this weekend's election could weaken Hashimoto's ability to 
take action and thus we agreed that you should send a letter to Hashimoto expressing the 
importance of taking action on fiscal and financial elements immediately following I.he election 
in order to set the stage for a successful U.S-Japan Summit, This message wi!1 also be reinforced 
by Fed Chaim~an Greenspan who wil! be in Tokyo this weekend. 
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THE WHITE HOUSE 

WASHINGTON 

July 31, 1998 

MEMORANDUM FOR TilE PR !DENT~ 
FROM: GENE SPERLING"''''''' 

RE: NEe WEEKLY REPORT 

CC! ERSKINE BOWLES 

G.l. /Jill: After 3% years of hard work. Congress finally passed job training reform ~- based upon 
your G.L Bill for Americ~'s Workers. Your last minute phone call to Senator Harkin waS critical 
in rum lifting his hold on the btu over a state fonnula issue. We also worked closely with 

~1/ Secretary Herman W~ who should be commended for her skillful negotiations *~ to reach an 
agreement with Gov, Engler over his reform ofthe Michigan employment se1vice. We hope that 

=¥,e will get the iiiii' fw n fd~l¥ §igpimr cfffiwQiV 

Pri~'acy: On Friday (S/3l) the Vice President held an event. coordinated by the Vice President's 
office and the NEC. highlighting the Administration's commitment to strengthen the protection of 
Americans' privacy. The specific policy announcements were developed under an NECiDPC 
process, and included actions and calls for legislation on medical records, children's privacy. 

I
financial records, profiling, and identity theft. This announcement received very good press 
coverage; thl' Wall Streel Journal and the Washington Post both ran positive stories. as did CNN 
and ABC News. 

Individual Development Accounts: On Monday (7/27), the Senate passed by voice vote the 
Human Services reauthorization bill which reauthorizes Head Start, the Community Services 
Block Grant (CSBG), and the Low-Income Home Energy Assistance Program (LlHEAP) for 
five years. This bill includes the Coals-Harkin Individual Developmenl Account (IDA) 
proposal which we support. On Wednesday (7/29), the House Education and Workforce 
·Committee adopted a Souder (R~IN) amendment by voice vote to include the Coats-Harkin 

\
" IDA bill on their version of the Human Services reauthorization bill. This bill will likely 

CO~ to the House floor in Seplember and should face no serious threats 10 passage, unless 
Republicans try to reattach their controversial Head Start voucher proposal (which they 
=ently separaled from the bill). 

Homeownershi'p: The U.S. housing market continues to set new records, On Thursday 
(7128). new home sales hit an all-time high in June, rising from 901,000 in May to 935,000 in 
June. And last week, the Census Bureau reported that the homeownership rate rose to its 
highest rate in American hlslory, rising from 65.9 percent in the first quarter to 66.0 percent 
in the seCond quarter. Since you took office. more than 6.5 ",ill ion American families have 
become homeowners. While this quarter's data showed declines among minorities and those 
with. lower incomes, these groups have seen tremendous growth over the past several years:: 
628,000 African-American households and 588.000 Hispanic families have becolJle
homeowners since the end of 1994. Secretary Cuomo put out statements on both reieases 
highlighting your strong record on the economy and homeownership. 
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Surplus and Tax Cuts: On Wednesday (9129) I met with about 20 members oftne House 
Democratic Budget GrouP. chaired by Rep. Pomeroy, to advance our goal of strengthening their 
resolve for "Saving Social Security First." Congressman Cardin opened with a discussion which 
was very much in sync with our position, I passed out an excerpt of your remarks at the IRS 
signing and drove home the point that your commitment to reserving the surplus is unwavering. I 
also walked them through Kasieh's proposal. You should know that K.sich has proposed to set 
aside the "cash" component of Social Security ~~ that is. the difference between ttruiual Social 
Security revenues and annual benefit payments ~~ for comprehensive Social Security reform. 
Kasich would then use the interest received by the Social Security trust fund to, in effect, pay for 
tax cuts. In other words, he makes his tax cut equal to the amount of Social Security interest 
combined with the deficit/surplus in the rest of the non-Social Security budget, At the conclusion 
of the meeting the Members of the group were leaning towards not offering an alternative and 
sticking with a clean message of Social Security first versus tax cuts. 

~ScIiOOIMotiernization Day: In order to kick off September with a major national event that sets 
Democrats apart from Republicans on education, we have set aside September & as School , 
Modernization Day. Working with the Democratic leadership on the Hm as wen as mayors, local 
elected officials, and numerous education organizations. we are organizing media events at 
schools acros.s. the country that would amplify the message you will be detivering at a school in 
the Washington area. You win release the third annual "Baby Boom Echo" report, providing 
new state~by-state data on record enrollment increases. This will be your first message event after 
you return iT-om Russi~ and with the House of Representatives returning that" week and the back
to-school focus in the Nation, there is real potential for this effort to give us momentum on the 
education funding issues over which we will be fighting with Congress" 

Higher Education Act Reauthorization: Bob Shireman. on my staff, joined Secretary Riley and 
others for meetings Wednesday through Friday (8129.8131) witlt Cltairmen Goodling and McKeon 
(sclteduled"or this afternoon], Chainnan Jeffords. Senators Kennedy and Dodd, and the 
Democratic House .conferees (Reps. Clay. Kildee, Martinez. and Andrews), Goodling made it" .ij clear that he wants to have a fight over Ma er aeher" and that he is not pleased with the 

~ r uce In conso t abon Joans. 0 save Master Teachers. we are going to 
need the Senate, and Jeffords and Kennedy seemed willing to help. DPC is holding a strategy 
session on that issue this afternoon, On the overall bill, Secretary Riley will send a letter early 
next.week~ our current inclination is to include a veto recommendation based on several issues. 
While. the wide margin of support for the bills in Congress gives a threat little credibility, we are 
hopeful that the Senate Democrats, at least. win echo the message that Republicans must be 

. cooperative if they want to get this bill done this year. 

'v	Hispanic Education: With the help of OPL and DPe. Bob Shireman held a meeting this week 
with a coalition ofgroups interested in Hispanic Education issues. In addition to informing them 
of our plans on bilingual education, we shared information about congressional action on the 
HispAruc--investments that are a part of your FY 99 Budget. We also discussed the Hispanic 
Caucus's request that the \Vhite House sponsor a "Dropout Summit." We have some concerns 
about this idea and will provide you with more information in preparation for your meeting with 
the Hispanic Caucus next week. . 
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~ everend Jackson's Conference in Rural Ohio: On Monday (9/28), Reverend lackson will be
~ing a conference in Appalachia -- Nelsonville, Ohio, This conference is a continuation of the 

Reverend's Trillion DoUar Roundtable effort and his work to expand aCCess to capital in 
distressed communities. Besides representatives or SBA and USDA, I am sending Emil Parker, 
on my staff. and he win read a statement from you than.lcing the conferees for their work. \\Then 
e returns, we will send you a memo on the outcomes of the discussion. 

~ ~ , \;mber of People Without Health Insurance Increases: On Tuesday (9/29). the Census ,,~r:.v 

~~ Bureau wilt release its estimates of health insurance coverage for 1997, Three main findings ~~ 
I from Ihe report are: (I) the number "funinsured bas increased by 1.7 million. from 41.7 to /. '( 

43.4 million; (2) the number of unins,,;e,l"ch[jdreo remained constant at 10.7 million; and (3)'0~_' 't,'\, 
there was nQ increase itt...tbe:-nHmber of HRioslJred in povertv (Il.£.milli,pn). Census has not .":<r .-;~ ~ 
yet re1eased enough information to understand these trends, but since the number of uninsured \ ~ 
has incr~ased and the ntunber on Medicaid has decreased, we expect that advocates win blame ~~ <1 
welfare refonn -- states are turning away poor people at doors of welfare offices so that they 
are not learning about Medicaid eligibility. \\'biJe there is some evidence that this is 
happening. aU of the increase in the uninsured is occurring in adults above the poverty Hne 
who are probably not eligible for Medicaid, One explanation is that with improvements in the 
eC'QXlomy and increased employment due to welfare refonn the number of adults eligible for 
Medicaid has dropped. And since many entry·lcvel jobs ann pan·tin,e jobs do not offer health 
insurance, these workers are more likely to be uninsured. 

As additional data become available, NEe and DPe will work to thoroughly assess these 
trends. We are planning to brief key reponers and validators on Monday (9!28) eXpressing 
our concerns about the trend and emphasizing our policies intended to change it. We are also, 
as part ~f our FY 2000 budget process, looking at P9licies that can better ensure that workers 
eligible'for Medicaid are enrolled and Ihose not eligible have affordable options (e.g., 
simplifying Medicaid; considering expanding CHIP for adUlts). 



'j. 
,,'j,~ • , . 
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8-1B Visas: 	On Wednesday night, Senator Abraham and I reached an agreement on increasing 
H·IB visas for highly skilled foreign workers. The fonowing day, the House passed the 
bipartisan compromise, 288·133 (99 Democrats voted for the legislation and 98 voted against). I 
believe that this bill represents a big win for you: for example. while the original bill did not 
include any new funds for training. the compromise includes at least S75 million; and while the 
original bBl did not include strong protections for U.S. workers, the compromise includes three 
types oflayoffprotections and a requirement that companies first try h) recruit American ' 
workers, In the final hours before this deal was sealed, I personally talked and met with 
Democratic members (Conyers, Klink, Lofgren, and Watt) and Ced Rouse and Peter Jacoby met 
with the leadership staff to ensure that they felt included in the process. YOll should know that 
Karen Tramontano was instrumental in moving the AFLwCIO from opposing this bill to taking 
no position. 

ilEA Reauthorization: The conferees filed the report Friday (9/25). Vote are expected on ft~"
Monday (9/28) in the House and on Monday or Tuesday in the Senate. Whlle some higher ;~~ 
education groups had some misgiving~ ofthe final compromise, We joined the Democrats in ~.(f . 
praising the overall bilL The HEA Reauthorization agreement includes a number ofyour ~ 

'" /\'J\.~nitiatives. influding S11 bilUon in savings to students bY..slilshiog tbe $tJJdentl!lan interest rat..e 
f....:tSj lfroOl a25 percent to 7 46 peu:s:vt; launching a new national effort to help disadvantaged students / 
~ prepare for college by providing competitive grants to states and to locai partnerships (based on ~~ 
':::::::iF y~~r High Hopes initiati,!:); impr,!ving teacher quality! preparation and recruitr::ent through . , 

. . 	 grants to partnerShips; promoting highwquality distance learmng opportunmes by expanding 4:r
student aid eligibility; and creating the Federal government's first ever Perfo!!!Lance Based ~ '" 
Organization that will modernize student aid delivery. ~ 

Bankruptcy: On Wednesday (9/23). the Senate passed, 97-1. a bankruptcy bill that reflects all of 
the major elements of the Administration's proposals which you approved in June. The Senate 
bill reflects a significant step toward balanced bankruptcy reform, dealing with abuses by both 
debtors and creditors. We have begun work on finding a compromise on the House and Senate 
bills. The credit industry urges adherence to the House approach, while advocates for women, 
consumers, and the bankruptcy system fear that the Senate's moderation will be sacrificed in 
conference, House Republicans (and some in the Senate) clearly prefer the Hoose~s more 
extreme bilt. but that approach would face trouble on the Senate floor and a veto. 
r~mm~nda~ion from your advisors. Legislative Affairs feel~ that whil~ the Senate vote sho,,:",s 
strong bIpartisan support for reform, the Senate would more hkely sustain a veto of a House~hke 
bill. The closer the bill ends up to the Senate approach, the weaker our ability to sustain a veto, 
Early next week, we will send a conferee letter and will talk with members and lobbyists 
signaling what our priorities are to maximize our influence in the confere:1ce, 

Financial Jfodernization: On Wednesday (9!23). the Federal Reserve approved the mc:--ger 
between' Travelers Group and Citiba.11k, That same day, Erskine Bowles, Sec;:-etary Rubin, and 
Sally Klttzen met with Sandy Weil!. CEO ofTraveler., and Jack Reed. CEO ofCitibank. to 
discuss the Financial Modernization bill. The Chief of Staff and Secretary Rubin reminded the 
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THE t;liH7E. ~OliS8 


Of (ice of :..he ?ress Sect'!:n:,;; ;::l 


for Immediate Release Occooer '1, t99B 

P.EMl'-.RKS BY THE PRESIDENT 
AT BE.L SIGNING C:::RE1-lON'i FOR 

THE HIGHE~ EDOC};7ION .~\jENDNENTS OF 1998 

T~e East Roar.: 

11 ;,;8 ,ll,.~1. £:::T 

T'~2 ?;\[Sl:EWf. Cust 50 Eilrold doesn't mistak>! all that applause ::0:: 

;;,<t. ~et's g~V(= ))illl ar:other hand. 1 thought he '4as -- (tlppla:Jsc.) 

';1;;::;[;.' s .,..,hat: :.::.i5 is all about today_ 


:: want to thank all the peevious speakers -- secre:tc.::y ~i_ey !'or being 

the rr:.:>st ,;edLc2ted, complete and productive secretnry 0: E{ll<c~t;.on i:, 

the rustory ot this country. I'm very graaful to r,l!t. :!,pplause.) rIo 

always sa"ct the crowd with employees of the EriuC.':L.O:1 Depcrtrnen-:::, 

::"aughter,j We are very, very grateful to yOu, sir. 


1 want to thank Senator Jeffords and Senato::" Ke:1:1e(:y, Chtlirm8:n Goo(iling 

and Cooqresliman Clay, .and, as was men;:ionec previ.ously, Congressffinn 

t-icKl1'on 2nd Congressman Kildee, all the m;:or:,ber-S or t;he e{luc8tion 

committees of the House and the Senate and t~e staff. 


I'd lHe tD also point out that there a-'" members whO care deeply abCnlt 

educat.ion who aren't on those co-::-.rnitte".s, and SOme of th<=m are htSll'e. W0 

have over 30 me:nbers of Congress fro;;. both partieS here -- I'd like to 

ask the members of the CO:1gress who .are ~e.te who eren't on the education 

cOmr,:ittees ,md, tnerefore, have not yet sc:ood up, to please stand up. 

All of you who .'lee her~. :Appl.ause. j 


1 notice Sfm<:;tor Ke;:Ti-ady a2..ceady acr:nm~ledg8d Senator Sp,:'cter, 

urdersl..anding ~Ol'l the l\ppropriat:ons Commil;tee works. (L[lugl~tel·. !3u': 

Ius prc"iocc,; :VHoJ r'ea;)s r:e considers it LO be an eciuCClt.lon comrnic.:tec - 
nrd w"! th,;",:: you r·:::r tna;:. (App.i"use.) 


:'d :ik.. to m,;;:;;e one ;)1g point flrst. You've till h€a~:d (lbCllt t.he 

dOL&i_s cf this logisl{lt:..on. Wh<lt r want us t;o ,dl be VQr.y cl(~(u· on is 

that r.:r;c bill. { w.i 11 sigo .i.n a few moments will enhance r;r.o:; 'Jconomic; 

s'~r,"ngtil ot Am€l!."ica. It ...d,U, strengthen the ccr,,-"nunities of: l\"lleriCt,. I::: 

w.:.-ll improvp. the lives of the families of A."':lerica. Ar.d i;: certa~Lly 


w:.11 wider: the elrele of opportunity. 


t:he:1 r ::an for Pcesldent in 1992, one 0:: the thlngs I rtest wi.mted to cio 

was to open the doors of college to al.l. Americans who were l'<':'l1il19 to 

work for j t. In the 1980s, the cost of a cclle<]€ eciucat.i.on l<tilS the only 

really important things to families that increased at a higher rilte th':m 

tho COSt of health care. 


And y<:!t, in the world in which we live d:10 certai:!.!.y in the one in 

whiCh Harold and his contemporaries will liver college is no lonqer a 

luxury for the well-to-do or even an opportunity :or hard~working. 


middl¢-class kids whose pareo::s save. It is an economic necessit.y for 
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ev~ry A.merican and for our country as a whole. 

That is why we worked so hard in the bipartisCin, billanced budget: 

agreement to create the $1,500 Hope Scholarships, the tax credits for 

the first tlvO years of college, tax breaks for junior and senior year, 

for graduate school, for adults going back to school. That is why with 

bipartisan !;upport we dramatically expanded the Pell Grant program, 

created 300,009 more work-study positions, the educatio~ IPAs -- the 

education ~Jl:~Jnts for those serving in A.medCoL·pS now <11'e nearly 

numbering 100,000 young ,'\mericans -- stuelent loans payable, or 

r:8payal)le, ilS a percentage of future incomes, so no Orll~ needed to fear 

borrowlng the !lIoney and then being broke if they took a job that diein' t 

pay a lot oJ: money; the tax deductibility of the interest on student 

loans. And today, with this lowering of the interest rates, as has 

alreaay been said, to the lowest rate in nearly two decades, we can 

really say that every high school graduate in America, regardless of 

income, can afford to go to college. (Applause.) 


1 CiskE~d the Congress to slash the i.nterest rates on the student 

loans. As Chairman Goodling said, it was the lowest rate now in 17 

years. Let me tell you what it means to a college stlldent. It's ~ $700 

t",:·: cut to L.he average student bon'owing for a coll'~(:e cit'!gr'ee on the 

iron .. er~d. {Ino anybociy who can remember what it was like back then 

kl~m!s that S/OO to a c011ege student is still real money. 


I 2lsked Congress to use technology to help a11 Americans, 

inclucling those in the work force, to upgrade their skills <my tj,llIe, 

ilrlywhere, "nd this bill cloes th,'lt. I Olsked them to help us recruit Iiloce 

and better-trained teachers, to improve teacher training, direct Olle 

best teachers to schools with the greatest needs. This bill does that. 


finally, I asked Congress to create a nationwide mentoring program 
you heard Harold talk about it, the one that affected his life. All 


of us have at some level come in contact with the Pioneer Program 

Eugene Lang's "I Have Ci Dreanl" program in New York City. M~ny a)' tiS 

h~ve been involvec! at the state level, as I was, in crezlting 

scholarships for all our young people who achieved a certain level of 

academic excellence. 


What this bill does is something more, and I think profoundly 

important. And again, like others, I want to thank Senator Jim 

Jeffords; 1 want to thank Gene Sperling of my staff who worked on thi.s, 

and 1 especi.ally I want to thank Congressmen Chaka Fatt,Jh of 

Philadelphia who pushed this so hard. (Applause.) 


This bill seeks to make national what Harold talked about 

affecting his life. It essentially seeks, first of all, to provide 

mentors to kids in their middle school years who neeel it, and then to 

<)i ve the mentors weapons. At a min iaa.lm , thl~ m~nLors wi 11 be able La 

SilY, look, hen~'s who you afe, here's I,r,'here you come fr'om, here's how 

muc~l ~Ic'ley you havr::. And il' this is WhiH your i.nc;Oill~ looks Ijk,; wrlen 

you C)eL ouL. of high school Olnd you stay in school dnci you learn yOUL' 

lessons, we c,m tell you right: now, this is how much money you C<ln get 

to go to college. Now, it's already there, but they don't know it. So 

we're not only trying to open the doors of college to all Americans, but 

to make sure all Americans know the doors are open. And those are two 

very different things. 


Secondly, this bill provides funds to enable partnerships to be 

establishl~d I)etween ulliversit:ies and other: groups and our: middle sc11001s 

so that they can have more programs, hopefully one for ever:y school and 

every student in America, eventually like the one that benefitted 

Harold. So I can't tell you how important I think \:t1is is. So now we 

can say, we've opened the doors of college to all Americans, and we have 
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{\ system by '<'nie;",. ~:: he :enlly ~:rrple::)(~nt it,_ .:eo csn make sure all the 
l\r:ICrlC"nS knOl-J c:he ::.00:'3 ';:::12 opcr., 

The other day I 'has in P::tilade:'phiz., and C:,2r:2 got a bunch of 

young kids, 'middle sChool Kieis togethec, and ;-.'" took thelll down town 2nd 

Or:I:l:1K a Cok(~ vlith them. Svery one of tr,eJ': '"3:l:::.ed to 9C ::'0 coll~<;;e. And 

,.;e t~lk€C! about this program, ~1nd everyone of :::.her' '·),o.s, J tti,,;;, 

~~p:essed b/ the fact that the Congress of tr.e Gnit2d 3tates actli211),' 

C2~"e~ abollt them -- and T might; .ndd, probaoly a lit::le st.:t';::C".:,sed. G12d 

~o ~--.no\tJ :::';'-,<1'; some.'lc~:, somebody was t ng:'::o sec up fJ sY$t.e," ;;0 re.o,':"ly 

re2:::1~ clC~Jr, ~r.to t~e.:,r li'\l0~), at one of the most challe"'J!.T!q ilr.d 

diff.:C'..l.!.l: .ooi"t;.s in t\!OSF.' I.l.ves, oiten under lhe 100$L dlfti.::ull 

(;1 :CU~lstb;'.;';i;1:; ,lr.de;;· w'li::t; lhcy' n~ living, ilnd open the d(;b~' ~o a 

Glffere~: fut'..lre. 


I ,;on'1; thi:);'; .9'1,),e ,""ould 'i\;es~ion ~hat '-Jh.zn Harold talkeu about 

his friend d:o's !1DW wCrki:1g as a SCLH1List in t;tJl"l, ~hat that young 

persor. is not only Detter off, the ::est. of us are bG~ter off as well. 

America Ls a bette:: p1a:::e 0S wel~. ~Applause.) 


I 2lsc want to Se'i very b::ieily, T a:". perso:1ally grateful for the 

Congress in a bipart lSen f2.sh.ion respcndL,g to "..:he ::;ro;)':em of 21cohol 

a'1o drug abuse !;l.od the health threat ie pr:::se:lts 0:1 0'.::': C2f110USeS -- viI> 


all rer::ewber the tragic Loss of f~\je ssud<:'!nts last tall !I: V.:,t"g~{~it! - 


by changing the l;;:n-J to aLlow csmpuses ::0 notIfy p&::2nts "Ir.en chi';'dr.·~r: 


your'Se!' tha:, 21 (HIVe ;;ilt;chol and drug vlolecio:'\$ :':e ha".J€' n(: \"Joy of 

k:"I::.·.. hg-, OlJt we belie..,e this will seve liv·:;s And:; thank the Cor:g::e.'>s 

!:Of o;;i ..':;';\\1 '.'.'5 ::he c'HHlce to do thnt 


:..et 718 also say some~hin9 that J think it's importDnt for :::e to 

say as ?res:tder:t -- 1 am proJd not only of wnet is ,; n this h.i.ll, but of 

r-.ow t~~ s blll passed. T;,~s is ~t:e wby A:::e:rico should work. This is the 

w2y COWelt·e'Sr;; sho'J~(' work. >16rf'OerS of Congress, I assure you, brought 

their dlL·ferene: c:;:r.vicc:iofls a:ld t:ie.:r p",rC:i5an vi;?ws to the debate, and 

we had the debate. But: in :::he er.d, we aCted ::ogether. We put the 

progress of the country 2nd t:~j;; F"$cv~e of the co:mtry aheac of ou)'" 

p~lrtisatl ell ::fere!lces and re;,acrHi)(1 .i1 pl'inc:'pl.:c rr=scd,lioc 01' the Illati::ers 

in dispute. That's the way I,merie., ~s suppOt"l::: to wor.;';. all(: that's the 

'Nay th(~ P.rnericdn people wan-;: 'JS to work. AMi:"o: wr.:"!:: Lc ti·,ank "V0;:y 

one of you for mak1ng sur& on this ~errioly l~)O·:~~t .ssue, that :H Lhe 

exactly the way you worked. 'l'h<1i\k you 'l&;,ry r;;uct;. U\;.::pl':.lsEr. J 


?L'l:J.lly let. rile just say, H1 the closing days of ~his cotl:jresEional. 

session 1 hUP3 that there will be slmilar bip8rtisar. action on :::~)e 


8ger;d,;; :0:>;' P:J!jU::: sctiool excellence that I offered eight r;'Qr.ths <>90 - 

an asend£". -:::--,a: de~.ands .high r-espol1sibility and high s"Canda,:ds; offers 

cho;.ce a;)d Q.:,?o:tu,itYi calls for voluntary national standards and 

vcl"i!tary exa,r::: t::> ffieas'.:'·e t"e'r perrorr..ar:ce, supervised by a completely 

bipartisan cctr;roit:ee; a:1d :te 8rd to .50'::::'031 promotion, but help for the 

school districts ;:hat social ;;1:o:11otio(1 sc t.hat we clan' I; bumd 

children a ffLllu::e ,(I!'Ier. the sys-:em fail$ c!,e::!, bu~ instGed give them 

access to the ment:o~·$. t!'lO aftcx-s~hool prog~a1t!s. tile .'';;.lm;;,€t: school 

programs that they need; sr. effort :0 waf.e our scr;ools s2,t"er, rnortl\ 

disclplined, more drus-free: a pJ$n :::12':: ''';OJ~(; .,')co,..-i(i3 ;or 180,000 

,,€<;;:;!;ers, f;)r smaller classes ::.r. the e~r~y <Fad·3; :-:.1:l~S L~, InCden1lZQ or 

bci 10 ;:" roo schools at the til".e Wh';;!D we have ::>.e ~a:g;;:::;t st'..'.dent 

popJlat::m Hi hlstO:y, a plan to c';;;r;r:ec,: aLl of ct.:.r ;:;~asstoQWS to the 

,:-,l2n,ut by ttl* year :WOO, 


T8~.aj we Gol<;brnxe puttinq partisanship osicie for 2 historic 

riyh0r: '~(::.l8illi:::r: law" We C::n de no less for our pu::l:.c 'schoo:s. vle 

t"-av2 to pt:S:3 the agendA, 2nd we must 'pass, literally, the annual 

ed'..l:::atior; ::'r:ves:;;men:: 0:.11 wl'.kh funds a let of the programs ~~ ;-,ead 

Stac:.:, Lechnol:::t.;;;y, lhe s\..mmBr s::r.oo1 end Zlfter-school progcilms, 


hI tr:1hNWW. pll b. whi tci)Ollsc,goV/uri ~rcs/ J2R '}urn' pd i:1ir:t:l<L t:\)P go v liS! 11)tjii! I01715, It:xL I 111112001 
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So once agei;. we have to pm:: progress ",r,esc Ot partLsansbip, In 
this room, many Presidents have signed fila:!y pieces of legislation into 
Law, Some (jf chem were very :IIomen::ous. Sll.;:: if, wh<m you leave her~ 
today, yeu t'ernat'"tber" 1::l;i5 life sl.ory of tr.c yo;':l1g ;n;,f) who spoke b2foCE: me 
an(J yc:c imd:\l:.r.•'l. how ::~a;'1y 01::;;;c people the:'€: are like him in America, and 
hO'~j mary more stories tOlere wdl be because of this bilL 'Iou can ail 
feel ':ery, ,'cry proud, 

:'hank yo'..! very :nuch. (Applaus'?, i 

END 12:03 P,M. EDT 
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THE WH!Te EOUSE: 

Office of the Press Sec:"ecary 

for' Imm0(ii()\.e Release Oct:ooer 7, 1998 

S'ATC:o!E.NT BY THE. PRESlCENi:' 

Today i arr, pleased ::0 s~q;) ir:.to lew H.fL 6, the "Higher Edl1cat:l.or: 
Amendments of 1996." Th:..s leqislation is the culml.natl.on of b1.panisan 
efforts by the CO:lgres$ and ::Iy Admi:listration to increase access to 
college, make higher education more affordable, improve teacher quality. 
and modernize the delivery of student aid, I particularly want ~o thank 
Senat:.o.ts Jeffords, Coats, Kennedy, and Dodd. and Representatives 
GoodLr.g, t-1cKeon, Clay, Kildee, Andrews, and Petri, as well as other 
i'-:emb.o?l"s of the Confere:1ce Cormnittce, for chei.1" help in guiding ;:his 
L:!qis:at:'o:1 :r.[ct.:qi"l :he congress. 

: ;:;lso ;:we a pan:iculal: debt or gratitUde to R¢pr\~s'JL.,ti:ltive Fa::tat:, 
'",110302 consister:t Q"d ti.r:=i.ess work result~d in a :'i!l!W e!:.fort 1:>,3;: will 
tun; the cream of college into a rc:ality £Or n;nr:y oj" the p~::;;:n:c:s': 

:a::lilic5 :r Anv?.rica, The "GEAR UP" prcs::am, °)tlse(! ",,-I", prn:'!; :)r; wy ;1~gh 

i-:opes for College proposal, provides competitive gl:fl;;tS -::0 S::ates and 
local partnerships to encourage collegE>s to war'.: wi':.r: (f,:'C:dle schools 
in ~igh-poverty areas to ensure that sc~den~s receive and benefi:: from 
financial aid information, r.lgorous courses, tutoring, mentorinq, and 
schol~rships for college. 

I <lm plepsed to see a number of::lY oLhel" :r::t:i.iHives included in 
lhis bipartisan legislation. College sLuder.ts ilCt"OBS che country will 
save hundreds or ever.. thousands of do! 1a;$ 0:'. their loan repayments 
with Lhe ~xtension of the 10 .... stuce:'lt :oan interest rate on new loans 
that w~nt into effect: on ,j:.;:y l'>t 0: thia yea::. In nddition, the bill 
allows bocrcwe;;s to refina:1::e o'Jtst2:1oing ~oans at a lower altG by 
extendinq fer ,1 mo:>.tt':s the curren:: i:lterest rDt.'~ on Oit'ect 
Consolidation Loans. The bi:::', howevf;c, is not pe:ciect, It; is 
unfortunate :hat the leq':sl.nt.:O;) permits continu<1tion of the prac.tl.ce 
of providing excessive paymeo-::$ to lenders and guaranty agencies 
instead of reduc:r:g :::.axpaye:::, costs by using competitive ft\Clrket forces, 
In addition, it !s regret::able tha:: the legislation does not allow more 
than <1 months for tile millions of Americans who are paying high 
in~erest rates on tneir current student loans to get the new low 
consolidat.ion ::ate, or make that ::ate available to <\1.1 borrowers. I 
urg<.! Lhe CO:lgress to revisit these issues in the futuro}. 

~his bill ~uilds upon the proposals I sent ~o the Congress to 
i::,.prove ceacher ::;.t.:aU.':.y, training, and recru.:..t.ment as OLlr Nct,:"o:1 !:aC8 
\:.IH~ 'H~ed :;0 hire more than t:\~O million teachers o-v(~r :;h.a r.ext 10 yeers. 
'li~w P31't.!K!Csh.:..ps b~twe'~n teacher educat.lon instiu.:tions al,d s(;hocl 
d:st::lct.s, partnerships' to i.mprove teacher recrui:;:men:;, 'i',~aGtJ8r QuaL.!.:y 
Enhencement S':.ate grants, and increased acccur_tcollity wi~l help lmf:rove 
teacher quality for all our chi.ldren. ::: am also pleased ::r,at the 
Congress did not prohibit federal funding !:or the Natlo~al Board for 
Professional Teaching Standards, 

This legislation will promote high-queLt.}' distDnCe-learning 
opportunities ;::0 provide students, incluc::i:lg no~-t:ri1dil.ional students. 
witn increased educational opportunities. Tile Lear~ing Anytime, 
Anywhere Pan:.nersr.ip (LA.r..?) progra::l, as I pr:Jposed, will award 
competitive grants to partn~rships :;:0 create ne\~ distance-leal'nl.ng 
models, exphlre the eff,icie;1cies and cos::: ::eductions that can be 
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realized through institutional partnerships, and develop innovative 
measures of student achievement through distance learning. 

I am also pleased that H.R. 6 reauthorizes and improves upon many 
programs in the current Higher Education Act designed to promote equal 
educational opportunity. In particular, I would like to commend 
Representative Hinojosa for his work to increase funding levels and 
improve programs for students attending Hispanic-serving institutions. 
I am also pleased that H.R. 6 reauthorizes the Education of the Deaf 
Act, which supports Gilllaudet Universit:y and tne National Technical 
InSLltute for the Deaf, and strengthens programs La support tribal and 
historically biOlek colleges and universities. 

The bill also revolutionizes the delivery of student aid by 
creating within the Government the first-ever Performance-Based 
Organization (PBO) -- a concept promoted by Vice President Gore's 
National P<lrtnership for Reinventing Government -- to improve services 
to students anci enhance administrative efficiency and I:lccountability. 
I am delighted with this bipartisan effort to modernize student aid 
delivery in the Department of Education. 

I clo 110te some constitutional concerns l'egardinCJ pl'ovisions Ln 
this bill relatillg to the appointment and reappointment of the Chief 
Operatinq Officer of the PBO, and the issuance of r'egul{Ltions reCjtlrciing 
student 10<1n cep:lyment incentives that would have to be certified by 
t:le COr'lCjression<Jl Gudgel: Office. While I do not cegar'd t.:hese 
provisions as binding, the Secretary of Education as a matter of 
policy will implement these provisions so far as possible in a manner 
consistent with the principles embodied in the legislation. 

There are costs associated with H.R. 6 after fiscal year 1999 that 
are not fully offset under Administration budget scoring. Under the 
Budget Enforcement Act, a sequester of mandatory programs will be 
required in future years if savings to offset the costs of this Act are 
not enacted. My Administration will work with the Congress to offset 
Lhese t.::osts LO avoid a potential sequester, 

This bill L'epresents a positive, bipartisan advancement for 
s .. ud~nts, t.:eachers, and the future of higher education. i~ow t.:he 
Congress mus:.: take the critical next step, providing fllil funding for 
Lhe new initiatives this legislation creates -- GEAR UP, teacher 
preparation and recruitment, and LAAP -- for fiscal year 1999. I look 
forward to working with the Congress to ensure this funding is made 
available. 

WILLIAM J. CLINTON 

THE WHITE HOUSE, 
October 7, 1998. 

# # # 
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THE lrE!I-:-E :lOCEE 


Office of tbe ?ress secretary 


tn:; :mmediac€! Release October 7, 1998 

HELpING MORE STUDENTS FREPARE FeR COL:"'EGE 7ERCL:G.'-i "G2AR UP" 

"1 il:SO ask this Congress to support our efforts to enlist: colleges and 
cr,! versi t.ies t.o reach OlJt to disadvantaged ;;hildre:l s:;:art-=-r:g in the 
sixth o:..1'{lde so thilt they can \let the quidn:'lce e:ld :'"';o~;e t~ey ~1(-;etj so :.t,ey 
ca:'! '.;.r"Ow that they, too, will be able to 'jO on to coi:eo;,;e." 

--P:cesident Clinton, State of the Union address, Ja.')uary 27, 1998 

"7h:; Higner Ed:.lcaticn .~m.endment;s of 1998 launcb GEAR v?, a re.. r0t~o:1al 
iJ. :Cf:: to <2nCQUr3g8 more yOUfHj people to n::':e ~d_8f: ']:<P8ct'I~:ions, S~2y in 
SC;l(:cl ar~d s:'"Jdy hard, ilnd go to colleye. 

niqh-achieving stuce:lts from low-income ;.,'lmilies are fiv~ tines iess 
lik-~~y co attend college than high-achieving sl;ucents iro;:! high-inco:7,e 
ranil ~ies r:~E.LS 1995!, 

I;: a reCe;1t s,Jrvey, ",l:::ost 70i of parents inoicated that; they have 
iitt!e in:o~~atio~ or want ~ore information about which courses thei~ 
child should take to p~epat'e for college, and 89\ of piirents wane more 
informat~on about how to pay for college, including the usa of tax 
credits [Ga:l'..l?, Sept. 1998], 

T~e ?resider.t' s ~igr, H::::pes ?rcposal. Et:.:,lier this y1:zu:, President 
Clinton propo.seC tne Eigr. Hop12s for College initiative to create a 
national ethic tha.t every college should partner with at least one: 
middle school in a low-incoIT'.E com.1lunity to help raise expGctations and 
ensure that stucie:1ts a:::e we::'~p::epared :-or college. In the new HEl\' law, 
the lli.Sh Hopes proposal ar:d ::r.e :\ationi:ll Eady Intervention Scholarsh: p 
and Partnership JNS:-SP) program are jOi.ned, as two G1.ffere:nl types of 
grimts, under the :1ew GE;'.R :.lP program. 

GEAR UP (Gaining Early Awa::eness and Readiness for Undergradunte 
Programs). Thi.s new cOf:'.peti~ive gra:'1t program. authorized at $200 
million ir1 FY99, SLlpports '~arlv in::e:ver.tion 2:'1;1 colii!qe aWdreness 
nctivities ac bot;h the local 0r.(j the stilte :evei The ':h;!Lale'$ :"Y99 
Appropriations bill allocates :0 GEA~ U? 515 ~illl0n oC the $140 million 
::hc Pt"csiden: reques;;.ed for Hig~ Hopes. Tne House Appropdations blll 
did not include funding for GEAR UP. The finat appropriations 
legislation Ls nO'N pending in Congress. GEAR Vt> ':undbg will be split 
beo;:ween partnet'ship gran~s <'inei sta~e 9tnr,ts. '''it I; ~t 1020$:' one-thlcC 
2l1ocnted to 89Ch. 

GEAR UP Partnership gra.nts. As Qutlined in the Presldem:'s High Hopes 
for College proposaL this initia-tive will ilward multi-year grants to 
locally-desiqned plirtnerships between colleges and h:'gh-pover:::y miedl.: 
schoo.:s, plu~;. at least two other partn~r$ -- s;Jch .ns com;;,t;:1ity 
o!.""ga;l':zatlo.J~', bu~J.nr~sses, rel.i0iou.,> groL;ps. sLrn:e e0t:Ct.t,O;) <H:'!!nci0s, 
p.are.')t CJ~·Ol.lP';' 0:: non-profits -- to i:)crElCIse c:ol:eo;;c-going ;'n::es clIl10nq 
low-income youth, To be most effective. part:r.erships will be based on 
the following proven stracegies: 

Inio~",i"g stuoe"ts and parents about colleg"f optio!:1s or.d fi:1ar:ci<:ll 
bid, ar:d pt:"ov:..ding stud,;:nts with to 21st Century SCI:olor CCr:tificDte 
-- 8::'1 ea;<~.y noti£ic",clon of their el1.gir...dity for financial <:lld; 
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Prollloting rigorous <J.cademiC COLrsewo~"k bas::d orl collet;!e enl;c"tnCQ 
cequirements; 

Working with a whole grade-level of students in oeder to r~ise 
expectal,ions for all students: and 

SI.:.i1rt:nl with 6th 0: 7;;:' :,reade students hnd contifwinc ;:.hrouch hhlh 
seboc':' g:::ad'-1,'jt ion vii. t:r. comp:::ehensi ve services i 0(;1u(0 ;~{J 11'";(H.O;-1. 0g ~ 
tutor:"')g, COllf'.s,,:i:1g, "no OLr)(H Zlctivi;:.ies such "s a.h;er schoo: 
prog.::arns, summer ilcademic a:>d e<H"icl".men::: pr-og~am5. "no college 
visits. 

GEAR UP State grants. These <}rancs ar:e based en tne C'-lrrc:Jt Niltiorwl 
Eorly Inter'lentioo Schola:!;'ship <inCl Par'.:r.'~-,-·sh.lp ;'·::::lS::<: ':":0o:.;::a'fI 2m! Wlll 
00' <ll\'arded to states to providG. scholarships, ::::ollege info.:::r.aticn and 
early inter'lentio;"J acttVi110S, State programs will l;a':-(J'H services to 
iow-incoDe s::udents and w.i 11 provide college scholarships for 
participating students, College and community partnerships are not 
required b'..Jt a::::e encouraged, and ma:1Y NEISP programs involve local 
ctgen LZM.lons. Kbe sta::es received ~Ersp gcants in fY98 tot;lllinS $3, G 
)\",illion. The.'>£t NSIS2 QrOG::arn.s ::;rovide a variety of €<ldy intel'vcnt:ion 
services and' college a;'r<r~.,eSS ~c~ivi<::les to stude:!1\;s i"rOI1i 1st to 12tl1 
grade. 

tie ar;ticipat€ that GEAR UP grant applicat.ions will be f;vailable in the 
beg.:rming of ne-xl year. Questions or reqiJ.ests for Goce :'nfor:naLio;"J Clln 
be al:-ectea to gearup@ed"gov. 

:;:XAMPiteS OF MENTOR!I~G AND EARLY INTERVENTlO,,1 ?ROGR,\tI,S 

MarlY staL:es· edo.:cation at)encH~S. colleges. and secondary schools have 
had 5u::cess \~orkinq togechec tc increase college enrollmenr rates ilmong 
low-j nCOlll€ students, To t.his '~Ld, the new GEAR UP p!'ogrnm wlll support 
'Jarly interventiOI1 inJ.::iat.:.vcs with eler',ent:s 0:'- lhe sucr:::GSRL1! pc;~ctices 

described below, 

Eady Identification Program (Fairfax, Virginia)' George Mason 
U:i:versity (GMU) and the fairfax Coun.ty Public Schools developed the 
~<:I'ly :cien::ification Program (EIP) in 1987 to increase the r~vrr_ber of 
minority s:;'.:dc;r.ts "'<')0 enter college. SinC8 then, ilddi<;:ion<ll school 
dis:.:ricts D:1d roe.. paJ::tr;e:::s have joined the eHort, i.ncll)dir:rJ B002 Aller; 
and Ha;ni 1::0:1, 1'1obl.l Corpcrat:ion, NacionsBank and Crestar Bank, The 
progra~ works with minori:y stude~~s that demonstrate academic 
poct-nt.ial and provides year-round tu~oring, rnentorinq and other support 
throughout high school, incl~ldir.g weekenc and sur.::ner academic prOgl'amS, 
special projects in muth, science, English anc: comp:Jter SC;;U,ll1CC, cmnpU8 
visits, 2nci workshops for pa;:,,:e!':t.'L T:,e pcoqram :-eports havi:10 
grt>duated G classes fn;m high schc:.l wi::h <: 71% l'eten<.;iC):i rate. 0:: 
:::::'ose who comp2eted 4 years in EIP, 95% hav"" gone 0" ":0 8011ege. 

Pace Hispanic Outreach Program (White Plains, NY): 1':,e program is a 
ur'.i(jUI;- I;.uto::-ial ini:::iat:.ve for Hispanic immigrant students at the White 
?lains H:'~fl SC:"lool :::r.r:t lS rU:1 through a collilbor2tive effoct in'Jolvir:g 
tr.e ;.:hite ll'cains· S;:;r:oo: ;)iscrlct, Pace University and Centro H.L3pr)no. 
One-co-one cctodal sessions .;1.::8 held du.::ing study hall per.1ocis and are 
desigf'led to con-,pleme-nt and c<!ini'orce classcoon: i:'lstructHlD in English, 
mathematics and social studies. In aCd.ition, the program enlists high 
school counselors to provide weekly clinics to help high School seniors 
pr-e-,:;are college applications, fina:1c':al t.id fc.r::ls ar:d essays. ACtive 
COfI'I'llmity suppor.t flnd par.ental illvol':em,~n!:. h"s r_8:1;:.ed ¢uiLd confider:ce 
amcng ;:1Irt:ic'i.;.:acts by redllClng thc~ sense 0:: povl'?rl-:;s$n~ss that :il:lgccge 
ba:-rie:-s CiH.:se in SOme HispaniC f/]milies. 
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Pas,spoct to Colloge ;rUv0t'3ide, C8,: 1:o;:nl0), lit c;,(:) cO::'e of thiS 
effort :'..5 a partnership between ?ivers,icie Cor\lr,.:;,i:/ C;:<lege in 
Callforr.ia, the local school district, and a number of schools a~d 
local businesses. Its purpose is to encourage disadvantaged students 
to cOflrimle en to college. Jhe program works wi th an entire grade ot 
st;udGnlS, beglilning It: 5th gra;:;e, ar:d follows them through high school 
gradu2tion. Currently, 11, 500 stu:::ents are pal·tlci~)a::i.'1g. Volunr;eers 
ldO:;::': with the students, teachers and p<ire:1ts in acciv:..ties, inclwding: 
carr,pus ;::ours, classroom presentations, teacher training workshops, 
parent meetings. ar.d financial aid workshops All participating 
stud~n\:s who graduate :rc;':', high school are guarant-eed adlrd ssion to 
Ri vers i d~ Communi t';' Col LegE:. 

Project: GRAD (Houston, Texas); Project;; GRAD (GratiU.f.H;:.lOn Fe.r:lly 
Achieves Dre.a:ns) is iI school-community'collaboration :;;0 improve the 
l.nstruct.ior:al quality 8:1d school {!rwiron:nent Lor children in Houston's 
inn;?:l' citj schools, This effort :::c:nbino:s ti?sei'lrch-based curciculnr 
r&fct'm i (l m,uCfl, ,reading and lar.guage ar:s wi ~r C~~pl"~f~e;1siv0 serv i'ees, 
_;.eluding tutorinq, mencoring and cOl.:nse1i:;)g, :01' c;)i '..d:-en in 
,dnderljilrten through high school. The project: works ~~ith who~e 
net.works of schools -- elementary t.hrough high school -~ t.o develop to 
consistent emphasis on high standards for all students. Project G~AD 
al.so promises all 9th grode 5tw~.!e;-,ts a $~,COO pel: yeLir college 
scholwfsr.ip if they reach b.;:rsi:: aC2..demic sta:ldards. Cuer.en.;:]y, 4,1 
~chools in Houston and over 17,000 s,;;udenls "re io'.'olve,: wi:!"; Project 
GRAD .. This massive effort is supported by a partnership of school, 
corporate, d!'lO co~:rl',.l:11,;:y-based organizations .find foundations, 
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THE l'iHITE HOUSE 

Oftice of the Press S~cretary 

For. Immediate Relapse May 19, 2000 

REMARKS BY THE PRESIDENT 

AT SULZBERGER MIDDLE SCHOOL 


Philadelphia, Pennsylvania 

2,110 P.M. EDT 

THE PRESIDENT: WeU, one thing I car) say is, l':n <jlad I 
di(!:l't havo to run against Toya Doe for Presid0nt 'J): the United Stat0S. 
(Lauqlltor.) Didn't she do a wonderful job? 1 lhought she '",as great. 
She was terrific. (Applause.) Thank you. 

I'm so glad to see you all. I'm glad to be back in 
E'hiladelphia. I want to thank my great friend, Chaka Fattah, for so 
many things, but especially for championing this program and creating 
the certificate that the students will receive today. I also want to 
acknowledge the presence here of another great member of the House of 
Rej)resentatives from the state of Pennsylvania, Ron Klink. Thank you 
for being here today, Ron. (Applause.) 

I thank Pedro Ramos for his fine remarks and his work. And'1 
thank your principal, Kathleen Lacey, for having us here. Thank you. 
(,'\pplause.) r' d also like to acknowledge, on this side of me is the 
OeplIt"j! Secretary of Education from Washington, D.C., the people who fund 
this pl"ogram, Mr. Frank Holleman. Thanks for coming, Frank. 
(Applause. ) 

P.nd we aJ so have the Shoemaker Middle School prinCipal, JclInes 
Slaughter. (Applause.) And two of your cluster leaders, Janet Samuels, 
and Armita Sims ~- thank you for being here. (Applause.) And I'd also 
like to acknowledge the two school board members who are here, Sandra 
Glenn, Clnd my longtime friend, Reverend Ralph Blan\:s. Tt's nice to .'lee 
yOIl, rTI'r' [[iend. I'm glad to see you. (Applause.)' 

Thel·e'.s one Illore Su 1zberger success s I:or'/ T' d 1. j h.'= ::'0 
11cknowlecige loday, alld that is a man who was VjC0 2residellt oE ilis class 
hGre ~2 years ago, just got a master's degree in eelucation -- in 
elementary education and <,dministration. And he's a teacher 8t 
Shoemaker -- Congressman Fattah's father, Mr. David Fattah. Welcome. 
'Th,lnk you, sir. (Applause.) 

Now, before I talk about this program, I have to just mention 
one other thing, because something happened nearby here yesterday that I 
want to mention. Previous speakers have said that 1 devoted a lot of 
time as President to education, and 1 have. I have supported virt1.wlly 
everyone of the reforms that Mr. Ramos discussed. I believe there 
should be no social promotion, but I think there o~ght to be' strategies 
to turn around schools that aren't working. I think that children OUgllt 
Lo have afLer-school and summer school programs and JTlentoring programs; 
I (jon'l think kids should be branded failures when tile system [ails 
them. So I think all children can learn. That's why I like this. 
(Applause. ) 

I have supported the school dress policy that you mentioned, 
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and zero tolerance for guns in schools. But one of the things I have 
recognized over the years is that the first and most important thing is 
that our children have to be safe in school and on the way to and from 
school if they're going to learn in school. (Applause.) 

The reason I bring that up today is tllal: I've 1;8en heavily 
i:wolved in trying to make our streets and our schools safer, for over 
se'J~n years. I'm proud of the fact that crime has gone down every year 
I've been in office, <lnd that we've Pllt anoth(!r 100,000 police on the 
streets, W(~'ve. provided moce fllL81'-:;cnool pr'ogt'QIII$ c,nd othel' tnings for 
kids to do. We pOlssed the Brady Bill Cind the assault weapons ban. But 
'....re need to cia more. 

And I have advocated a comprehensive strategy for stronger 
enlorcement of the laws on the books, putting 50,000 more police all the 
street in high crime neighborhoods, and doing morc~ to keep guns away 
from criminals and kids -- including closing the gun show loophole and 
requiring child trigger locks, and stopping large ammunition clips from 
being import.ed. I also ~hink if people buy a handgun they ought to get 
a license, like they do when they buy a car, to prove they don't have a 
C1'imina1 background and they know how to use th'~ gun sOll'ely. 

But, anyway, the reason I mention this today is, yesterday the 
5t;jLe ::;enatf~ of yOL!r neighbor, New Jersey, in an oV8ewhelming b,ipartisan 
vote -- Repllblicans and Democrats -- voted [0 raise the legal age of 
harldgun purchase to 21; to regui1'e ballistics Lests [or all new guns, so 
~~e can keep up with the bullets used in crimes; to increase enforcement 
efforts and require the development of smart guns that can only be fired 
by the people who own them and, therefore, cannot be stolen or otherwise 
used or abused. 

Now, this is a big deal because it will also minimize 
accidental deaths involving children. So I just wanted to say that the 
people of Nf;W Jersey and their representatives -- in joining Cillifornia, 
Massachusetts, Maryland and other states in taking this kind of action 
-'- deseeve our thanks. This will not keep allY lawful (jun owner' fr:om 
hunting, from sport-shooting, from having I..'eapons for sel [-defense 
nothing that changes the law of lawful ownership, but it will save some 
chi2c1ren's lives, like the kids that are in this room today. 

And'that's what that Million Mom March was about last weekend. 
Nobody wants to take anything away from anybody they're legally entitled 
to. But we ought to do more to make America the safest big country in 
the world. And the NRA -- they're about to meet in their convention 
down in Chadotte today, and I hope they have a good meet.ing, but I hope 
they -- they need to think about this. Nobody who differs ·....rith them on 
this jssue is trying to take anybody's gun away from them, but we just 
want more criminals and kids to be without the ability to get guns, 
bec<l11se they're not supposed to have chern, and nobody clOlims they can 
1e(;<111), !lilve them, nncl we JUSt W,Hlt to keep more people alive. And I 
I:hj;\k N~w J~~s~y did a good thing yeste~day, 31lti we OUgllt to give them ~ 

hand (o~ whot they did. (Applause.) 

Now, I want to talk about Gear-Up a minute. And I want to 
sort of tell you how this started. It WOlS mentioned earlier that a 
person in Philadelphia had promised 6th graders if they'd stay in school 
that he would send them to college. I have a friend in New York, Gene 
Lang, who did that many years ago -- promised the kids at his old 
elementary school that if they'd stay in school, he'd send them to 
college. 

And Chaka came to me one day, Congressman Fattah did, and he 
said, you know, we're doing all this work to open the doors of college 
to everybody. Now, [or example, all you kids, if you had to borrow the 
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money LO go to coll<2!ge you might say, well, hair>' can [ borro',," Lhe money 
1.0 go to college, I might not be able to pay it back. So we changed the 
121w so you can borrow the money at lower costs, and then, whatever you 
decide to do, you can pay it back as a small percentage of your annual 
salary no matter how much you borrow. 

We increased the Pell Grants. We passed the HOPE Scholarship, 
which gives a tax credit of up to $1,500 for a college education, which 
essentially says that we make community college free. This year, I'm 
asking the Congress to allow a tax deduction of up to 28 percent of the 
cost of college tuition, up to SlO,OOO. So if you owe S2,800 in income 
ta~: and you spend up to S10,000 on college tuition, you wouldn't owe any 
income ta:-; anymore. That would be good. (Applause.) 

Anyway, what he said to me was, that' s illl well and good, but 
mos~ people tha~ I know in inner-city Philadelphia -- or rural Arkansas, 
""here I'm L::'om, Cor that matter -- they don't know we did that. And the 
kids that need it most <lre least likely to know about it. So, he said, 
we ought to have a mentoring program to help kids when they're coming of 
age and they start to think about this, so that they get the learning 
and other support they need and they know that they will be able to go 
to college if they do what they're supposed to do. 

We worked as hard as we could to open the doors of college for 
all, but you guys have got to walk through those doors. And I really 
believe that in the future we will look anci back and see this G02ar-Up 
program ilS 0 pro(oundly ilnportant st~p in ending inequality. in lifting 
people in TWlerica. And no matter what he said (Jiving me craciit for it, 
it WiJS Congressman fatt.:J.h's idea. It 'wouldn't be here if it weren't for 
him. And he deserves the credit. (Applause.) 

One thing I noticed (Jbout being President is, because you've 
got the microphone, you tend to get the credit. Now, sometimes you tend 
to get the bl,uTle, too. (Laughter.) I was glad to support it, glad to 
fight for it, and I'm glad we gal: it done. But I thank you, 
Congressman, for what you did. 

Now, why is it so important? Your great Philadelphian, 
Benjamin Franklin, once said, "Genius without education is like silver 
in the Tiline." Not mind, mine. What does that mean? The silver is not 
worL!' 8nything unless you geL it OUL o[ the nlirl8. rlg!lc? O~hQrwise, 

it's just: do\~n SOl1lO:~ dilr)..; hole somewhet·e. So, al'"",,,,y.'5, 2.lways, education 
h,..., b.~er! impOL·tilnt. But.: t.:oday it is more important than ever before. 
An(j all or you know why, don't you? 

You've seen computers, you know how the Internet works. What 
you may not know is that we are doubling the whole volume of knowledge 
in the world about every five years now. I'le are developing 
supercomputers that will soon operate on chips the size of a teardrop. 
You will live in an age where you'll find out what's in the black holes 
in outer space and what's in the deepest holes in the ocean. 

You may know somebody that's in the wheelchair because they 
had an accident. Probably in the lifetime of the children in this room, 
the biological sciences and the computer sciences ""ill merge, and when 
somebody has an accident and they've injured their spine, they'll take a 
picture of that spine, and a computer program will design a little chip 
you can put in the spine that will allow people to get up and walk -- in 
YOllr lifetime. 

I think in your lifetime we'll find Cllres for Alzheimer's, for 
Parkinson's Disease. I think we'll have a vaccine for AIDS. I think 
we'll be able to keep women from dying from breast cancer, and men from 
dying from prostilte cancer. I think that you will communicate as a 
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r'0;:1':',a1 course through your computers, over t:l8 Intec.e::, .,.,i::h [.l€.op~e £111 

ov€r the wod(l. A.nd pretty soon t~"t Il-t::le screen t:En:: V;)(; :.lSI'.: for the 

lctern~l wLll get smaller and s~'91Jer, ,]:10 yo,.! 11 0'::' <.c.:.(~ to use it: for 

Lelepho!l0 cCH1'Jer,':!'ltion.<, clnd for yow~' ::ele'J'..'llcfl, :,['(i F\~l yo\:;:, 

communic<Jlions will be in ene Si'lfdl, b.:\. !~O"i"';{l:J, (..om;~IJ:.e:::, wL;h ene 

$c:'c';:n ,111d or18 k\f'lt~oa:(l .l\IW L.her. 50':.od,-'1', YCl1.:' 1 I ":'~L ~·':'d of :;tH: 

':~,'/bo<,rd and you' 1 L j'"ls'.. t.l.l K ,n.:. :..r,e COHl;;u:..ec ,ipd :.!... will do whD.t you 

tel! it to. 


It'S going to be an exc:.ti:ig tirr,e, But if you don't have a 

gOOd ed>.1cation -- if you don't :ead well, spe.:.k clearly, wcite well, 

understnnd basic matt, ane basic technology -~ you won't be able to take 

full advantage of it. On the other hand, if you do have a good 

edUcation, this technolcgical revolutior:. is going to take moce people 

out of poverty F.,ore qc.icdy, and enable more poor neighborhoods in 

~~erica and poor villages in remote countrieS around the world ~o 


develop their capacities than anything that has ever happened in all of 

heman history, 


So r rr:ight see. as yoe grow up, the poor pans of my nat~ve 


S:"ilte ~n the Mississippi (X:tta flourishing, because 1\:. won']:; matter that 

t:hey're way out in che country anymore because they're connected to the 

In:ernet. l' 11 be able to see poor neighborhoods in Philadelphia and 

New York City and other urban areas able to get the same kind of 

invescme"t and start the same kind of busiM:sses and do the same kind of 

things anybody anywhere else can' -- if we have a good eciucadon. 


You know, there are places in AIr,arlea -- you kids might be 

surprised ab(HH: this -- there are l!ldian reservations in America where 

10 percent of the people still don't have telepho!1es -- 70 percent 

wllere over hal[ the people don't hal/e jobs, !3ut they, too, ca::l be 

IH~lped, hct onl 1' If they have education. 


So I wanted to come :'ere today because I think kios in poor 

neighborhoods and poor places like I grew up are JUSt as sm~rt as kids 

ilnywhere else, (Applause,) 1 thi:;K the gQOd Lord has made education 

equaL But I thi;,}: you've got to gear up -- (laughter, l OthGrwise, I 

don't care how smart YOll are -- Ben Franklln was right. your silver 

might as well be down in the mine. 


I was the firs'; perso:"! ::.r. "'Y fam: ly ever to go to college. .L 

had a grardrot!1er who go<;: a correspondent's degree in nursing; lived in 

a lit::le old place ",Hn aboue 50 people until she WOlS old enough to move 

to the biggest CHy around, w/":icn had 6,000 j.)Gopl'l! in it. But: 1'rol11 the 

time : v<9~ ~ kid, for whatev'.l!r' r(HlSOI'l, my mother and my gri1n~lmother and 

r,y sit:ep-fat!1i.!L, \;,ilo didn't h;:,v,t a high schooJ diplQITlcl, th.:ty told mG I 

wiJ5 <Joh:] lC COll8tge. From t.:h,* time 1 WiJS eight.: r'l1' fliilG, I oeliGved 

chem. The] said it Dr.d J. JuSt decided I \~i)S. 


w;!·V;? ~jone everything we couJd to r':::movl? the fjr;0l:'lC101 

:)acrie..:s, We've done everything we could to give your $;':/":oo:s support, 

to .ider:tiey problems an(J turn them around and Increase the qunli';Y cf 

ec!.:ca::iOl"L But the children have co live in An envil'o;)(rer.t ..:f~e;:e 


excd,~encc is expected and p00ple kcow it w,~Ll be r'a"!<lt"d~~!. lA;:!)l.;;.tLse,; 

$0 the:; idea behind Gear-Up is get children whEt;) ;;r. .;:y' te young a,l{l- st;lY 

hith thorn untll they DctUl1lly 90 to college, 


EIJ(?ry one or you who's D0.0n a p"::" of " .... ; t:h,:lIiX 1'0\:, 1 

tlwnk t:h~ lead..;cs r!"om ~he schooLs, t;)" L:nlvers~d0;s. tn,;! bu:;in8ss,~s, 


the cOrflmunit:y OC0~lr'liz(.ltions fer II1lH1:;Of:il~(j cur your:\[ pe c, for ttlkl.J)(J 

them .:>rOlilld colll';g-: cillnpuS'$s. for ~0ttin'I 1; ~(±e ccLosos and 

Lm<1gine ie. I [l~1[8:" W8:'lt 01'1 tl (.;O~ '~0\Ie campus wh<lln 1 WDS :; or 10 yenrs 

Old, I think, until ;;,2' music took ::::e thero. Oile 01 :J:,J! thinss I Learned 

from the time I was Y0L:;: age is, if you want to CO someth,ns: bi9 with 
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your life, first: you have to imagine that you can do it. You have to 
know how to put a picture in your mind of what you want to be. 

So, roya says, I want to be a teacher. How does she know she 
wants to be a teacher? Because she's seen people teaching, and doing 
good things, and lighting fires of excitement in children's minds, And 
so she can imagine what a wonderful thing it would be to be a good 
teacher. 

The Bible says, wh8re thet'e is no vision, th'? people perish. 
J wi.~1h it ',.,ret·e written ill posit.ive tel'ms -- Wfl';l"E:= th'~l"~ is visio!""l, the 
p'.!",p10 t"lolll·ish. I I'!<.lnt you to be able to imDCJ.i.ne your: elL·eams. And 
l,iL,,;;":-i allot.her j~ig part of this program. 

I ',.,rant to thank all the educators for getting the young people 
excited about academic achievement, and helping to improve their study 
skills, and strengthening the curriculum, and getting kids t.o take 
courses like algebra they might otherwise JUSt as soon not take, out it 
will help yO'.l go to college. (Applause.) And take the hard courses. 
Challenge yourself. Your mind is just like any other muscle in your 
boely, if you want it to work better you've got to work at it. Don't be 
afraid. 

Do you know that: ove!'" 90 percen~ of tne p~ople -- really abou:.. 
99 percent of the people -- are capable of learning 100 percent of what 
they net2ci to know to do nearly ,1nything. Most of us never use mo!'"e than 
a modest percentage of our brain power. You should b8 brave, you can do 
it. 

I believe that intelligence is equally distributed in the 
world, but opportunity isn't. What we're trying to do is to make 
opportunity ilS equally distributed as intelligence is. (Applause.) But 
effort is not equally distributed either. 

I remember when -- I'm gOing.to Chicago when I leave you, and 
since Phil"dclphia is in tile basketball playoffs and Chi(;<1go isn't, I 
Cirn now 5ay this -- (liwghl.:er.) Back irl thr~ yeaL's ,",'hen \'h'~ BuLl:; were 
-(ioins; ~() wr~tl -- 'Iou know, Illy wlL'= grew up In Crl~"::ilCJo -- ~;O w':: I-Jc;r8 out 
L)1<;;:-e ilnd we knew il 101.: of p.=ople that wen; associ.at0cl wieh them. And 
,:veryba<jy WtS talking about how Michael Jonlan was the gre{ltest natural 
baske ..oall player they had ever seen. And this friend of mine who was 
associated with the Bulls said, yes, he certainly is, and you'd be 
amazed, because he's also the first person that comes to practice, the 
last person t:hat leaves, he still shoots more free throws in practic8 
than anybody on the team. You'd be amaz8d how much 1II0re of a natural 
athlete he i,,; because he works harder than everybody else. (l\pplZluse.) 

I Iike to play golf. But once I heard a commentator say to a 
great golfer that all the people who played with him said it: was 
astonishing :.hat he was also a lucky golfer. And he said, yes, I've 
been reod lucky, but I've noticed that the httrcl"~~- ! wo~'~:, the lud;ie~
g0t. (LauqhLer. ) 

So we're dealing with three things hel'e: WhOlt you've got 
inside you, the silver in the mine; whether you have opportunities and 
you know it, your vision; and then your effort, which only you can 
supply. But we believe in you and you must believe in yourself. You've 
got to stay in school and aim high, and go to college because you can 
afford it and there will be a place for you. And there is only going to 
be more emphasis on that. 

And I understand thOlt the Sulzberger School already has 300 
studeilts ~:nL"C'lled. And I understand that I;h(~ r'eadint;j and milth scores 
have alre8ciy yene up. So I want to tell you -- I'm jllst going to make 
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orl~ .,rHlQt:ncemcnt today, b~C;ilUSC I br~li8ve in t.his. TorJ,lY. wr;'re I:.lOing 
t.o give out S185 million in new grants for Sll1llJlll~r school "nel 
al~er-school programs; to support ~8 states in setti:lg up learning 
centers, to troy to help more people do w!lat yOIl't"E! (!oinq in this Gear-Up 
program and i~l OLtler programs that work. EV~J.·yboLiy n·~ed.'> an education 
in America and we've gOt to provide it. {Applause.) 

Now, guess what? We had 1,000 good applications we can't fund 
with that $185 million. And one of the things that I want to do to 
support Gear-Up here is to get enough money into our budget so that 
every school in the country will be able to offer after-school programs 
to every child who needs it. That's in our budget this year. And we're 
going to fight.: fat" it, <md I hope YOll'll help us. (Applause.) 

And so far, we haven't persuaded the Congress to adopt this, 
or to fully fund Representative Fattah's Gear-Up program so that more 
U.ds can be in .i t. But I think that my coming here and showing you, and 
having 1'oya sjJeak to the country through the press corps /lere, ought to 
give a littl,~ more impetus behind the Gear-Up pr:ogr<ltn. W(~ need more 
support for it. (Applause. ) 

Out here in this audience today, there may be another future 
great presid\?nt; there may be another future great business leader; 
there may be another future great minister; there may be someone who 
will discover an absolute cure for AIDS; there may be someone who w.ill 
design a car that will qet 500 or GOO miles a gallon. J1.1l of you think 
about that. One of you could do that. And everyone of you can have a 
good life, and do something that makes a differ-ence, and have children 
of yOUl' own that will /wve ~ven b02tt81: 11\·8S. T:1Dt,.':<l WI1"t; Goar-Up is 
<'Ill clIJou:,:. Ivc belieVe; i.n you. And we want YOli LO believl~ in 
YOLlr:selv~s. 

Good luck, and God bless you. (Applause.) 

Now, symbolizing what every student who completes this program 
will do, Conqressrnan fattah and I are going to give Toya Doe, 
representing all of you, her 21st Century Scholars Certificate. I hope 
that all of you will have these, go through this program and finish it. 
This is a ticket to the future. And, remember, if you gear up, you'll 
get to co11e~le. And after that, there's no stopping you. 

So let's give Toya another big hand. 

END 3:02 P.M. EDT 
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GEAR UP is creating college opportunities for ac-risk youth. 

Enacted in 1993, GEAR UP funds partnerships of hiqh-pov~rt.y middle 

schools, colleges and uni'Jersi::jJ~5, comrrur:ity orgnnizations, vnd 

business to work wlth c;)tire grilde eVElls of s::'.Jd-:;cI.S, T~H' ptJ.rt.:nership$ 

provide tutoring, mentoring, :n:orma::ion 0;: ;::oll-ege ;::repLrDtion [,nej 

ri:1ancial aid, an emphasis 0" core acad'1::;ic ,)Tepzll'a1:i:)!~ hr::;:l, in Some 

cases, scholarships. GEAR UP works with students starting in 7th 

grade or eat lier through high school graduatior: because H~search shows 

that students taking challenging courses ! including illgebrai in middle 

schoc~ .::ce r::;.;ch more likely LO succeed in h Lgh school <Ird :;)'0 on to 

::olldg~, Tn it.s first., yenl', GEl,? UP is serv)1'(1 rot"? !le2"~Y 1\5C,OG:1 

.s'~l:d8nt:s r:at.iO:1wide. Over 1,000 orgilnizatio;;s a:G (;SAP. UP pa::';r:ers, 

includi:\g colleges and universities, libraries, ar.,;s organizat.iO;1S, 

local cnamb£!t's of commerce, the YMCA, Boys and Girls Clubs, Nul-Man, 

Unisys, and the New York Times Education Program. Next acacemic year, 

GEAR C? ....·~ll serve over 750,000 students end President Clinton has 

req;]es:.ed $:;2;: r~,:.llior, in fl:' 2001 to serVi,:i 1,,1 million children, 


The Coll~ge Opportunity Gap rs Real, Only 47 perce~t O'f low-i~come 
high school graduates i~~ediately enroll i~ college or trade school, 
compared ~o 82 percent of high-income students, (Naxional Center for 
Educat ion Stat: i 5::i cs, Conci tior. of E.d.lcation 1999) -- Only 1e percent 
ot' f\fr~c~n-l-\..'"::ericil:-!s i!:",d 19 percon:: of' fllspanic hl(jh school ~jtad\.J2te5 
e'n'[,. a i)<Jd-,;:,jor-'s d~gree by their ;at.e :,;went,c.:;s, l:ompared ::'0 :35 percent:. 
0; whit;e$, (HeE;" CondL.:on 0:' Education 1999) -- The opportunity g<i.p 
persls;,.s H?-qardless of academic p:repa~a:.ion: 22 pe;.'cent 01 

col18g'e-qu.'l:iiied high school graduates with low tamdy incomes don't 
pursl!e post-secondary education, cc::'!parec to o:-:ly .; percent of 
high-income graduates. (~-lC8S, Access to ?ostsecondary EdJcation for 1992 
High School Graduates.) 

GSl>-.R UP's Approach Is Unique Arnong Federal Programs. GS)\R UP 

cc~plements existing federal pr.ogra~5 by; Starting earlier. GEAR 

UP partnerships start flO .lilter than the 7th grade beCBcse research shows 

tha:: sl:l>dents who take challenging cO'.lrSeWOrK i:-; :nidd:e scr.oo:, 

incl'Jd:.-r.SI aigeb::::", are far !tIore likely to Succeed .t;1 hig:1 9c:1001 ar.d 

c:::::'Jege. St:ay,ing with c:hiidrcn through high school q::<l~t:"c;.O;j, 


GEA2 iJ? :no'lides long-term m"m:ori.ng over a penoe oJ: Sl.X 0;: .":,0;.:0 years, 

~~lpinq children stay on ~rack for college, and often providinq 

schol,(Jrs:'l~ps when t!1ey reach college, Transforming schools. GE.AR 

UP pcr::r,erships ....erk with entire grades of students to transform their 

schools. S<)::;-vices incl'J(ie mentorlng, tutoring, strengthening 

c'Jccicul".l::" teacher professlcI1111 dovelopment, SUmm0-L' nnd n:Cter-s-.;hooJ. 

<lcadem~c ar.d e;::;ichrl'H:r:r:t ;lrogrs:ns, and college visits. Supporting 

college scholarshlps, SO(f,e GBAR UP partnerships provide college 

scholarships, w;"ich rese"rch shows :::'0 he particularly important in 

preventi:lg d~op-outs amo.'lg low-income students. Leveraging local 

resources, GEP.:t UP enco\JraIJtes colleges bnd ocher community 

orqani;;d:;l.o:l$ enter i1'n:o pilr-tnerS:"l~p$ wi-::h leI-i-income middle schools ar,d 

levBrag~s non-i'edc'(bl resocro:!!s wi':h i'i en>:o-J'or-01,';; mAtch .teq'Jir'>!ml?nt:. 

-- Bolsted:lg st:ate '1!ifon:s. GE.AR C? also Stl'ppo.(t.s stat:e ":tidy college 

pyepara:ion ana scholarship eiforts. 


C2J\R UP is ;'lodel(tti on Proven Pro~:::ams, EV{ll'Jd;'.-:on t'(;l~eat:ch 0:1 existing 

http://www.pub.whitchouse.guv/uri -rcs/12R'tum:pdi ;//oma,eop.gov, tls/2000!5/! 9/3. [t:.xt ,I 1/11/2001 

http:oma,eop.gov
http://www.pub.whitchouse.guv/uri
http:m"m:ori.ng
http:incl'Jd:.-r.SI
http:req;]es:.ed
http:Secreta.ry


.' 

p~ogr,):ns demonstrates t!"le value of and the need :.'or the: GEAR UP 
approach. Svaluation research on existing prog::ams demonstrates che 
value of and ~he need for t~e GEAR UP approach. I Have a Dream 
provides an entire grade o.f low-income s:::t.:dents with intensive 
mentoring. academic st:pport, and,n promise of public and private ald for 
college tuition, :\ougr.ly 75 percent of Chicago. IHA8 students 1-n the 
class or 1996 graduc:ted from hl.g;' sct:oo.:, as comp21red to only 37 perc(mt 
of students in the control S,oup. P;::ojact G!1.AD is i:l 

coll~ge-school-comm;..m.i. t y partncr",n::p to ~mp::'-:;vG 1 !)~':.':'-ci t y edl.l(.El t; 1 on, 
Students receive curr.:.culvr, ::ot.:!l;;e2.i:og, 8:-jd scho.:.arslllp opport:unities 
to (),in!] college witfLln reac;'l, P.::o:ect G;:;"f,D 1':'£1,"> prod~c\?d dror:',G\<:1.C 
resu.i<:s on 2 large scale. Th(!! ;1:.lJl'.ber of SL'Jcel'LS graolJat.:ing (rom one 
?reject GRAD high school If,creased by 64 percel,L beLween 1988 and 1996, 
while tne ove~all district number declined by 7 percent, and five ~imes 
more stude:1ts are going to college. 
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