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Talking Paints vn High-Tech Industey

As you know, T have meeting witly agronp ol High-teehnelogy fndustey loaders in o sories
of conversations that | eall Gore-Teels that focus o Bow we can learn from this aow
ceonemy and make a difference 1o read people,

These leaders sepresent some of the hrightest nyinds Frony somie of the most innovative
companies from u sector that is leading the countey by innevation aud ceonomie growih.
Muny have organized themselves sround a sew sot of new loas where decenpralization,
customiztion, lestbility wd innovation matter. What we bave been discussing is how o
uleash the mevaie spirit in Amertcn and wekle some of the challenges that Amerien
facus Hke providing better educational opportunitios and Jearsing how government eon
seansiorm sl kg advantnge of these new deas,

B3 Clinton andd | have worked hard fo harmoss Ibis inpovative spirit and 1o bring new
ideas fo the table. Our cconomy is now the seongest i a generation, wkd a model tor the
regt of the world, We've really Tnd e foundation for the new cconomy - an ceconemy
Hiat's not just better and steonger than the old vne. bat very ditferent as well,

=

Todwy more Americans make compuitess uonmake caes. More Amerivins buikd
ropticondugiors than construction machinery, More Americans spund their days
processing duats tun refining petroleunt. In fact o fll thivd o GDP growils in the past
vy s come from wehnology industries,

O conrse, when we tlk about this new weoniny. we're i just tdking about bigh-speed
dati, or mind-boggling eehnology, or saprecedonted opportuntiios o soll our sores on
cvery ontinent, Wtre reafly miking abou oy childiens and our faamilies, vight here
ot~ whte swill wive them the bost ulore, wind the premest chaney 1o veach thew
potential ind make fhe most ol theie Bees, Wotne talking ahout rencwing the American
dream fsell -~ e make cortain that the promise of Amerion 13 always avaiisbic to those
willinng to shoulder the responsibilifies of Americans,

Fry this now economy, prosperity deponds on ane sesoired mory 1han any olher: our

weople, Their ability to analvze. innovote, work wgather, and learn throughout their

1%?{:%%112&:5 These compames readive that s buman capitl thay deives e new ceonony.
Fhase high-teel foaders realive that tor thent to pes ESPCr. Our valucution system must

»

sueeced.

Naas g vesul of anr conversations:
Last April thesy teaders broughi ogether a group ot 250 high-tech indastry
leaders to i White House event to gnnounce that they wouhld emborse the
Prosident’s national standards and testing, initiutive, 'i‘lzm‘c whustry fomclers
Also agread 1o write o aH ;Duvu itors, ehiel stte at,luwl aifoers, mrlstate butied of
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cduentton ohirs glling on tham w suppost national stndords,

by Jave, they announeed st new mabti-milion doliar private seetor fund 1s
support public school reform. The fumd, spearbeaded hy many of those high-
tech teaders, will supprort the star-up, spead-up nd wenearound of public schools
across e nation.

Adse it dune they announced a culting edge information tool, called the
aashboard, which will conneot parents and weachers through the Internet, For
example. parenty will be able o truek a child™s math scores o bearn mare uboot
their child’s homework assignments. This ool was developed when several
companivs responded to o challenge | issued to lnd o creative way to help parents
be more involved inhetr children’s fearning,

And seversd of these companics stepped Torward a8 aresult of our conversutions
and pledged speeific belp in making the Internet family Triendly by pledging fo
mizike Hering eehnology and vohmtry rating systems effective, casy Lo use, and
witdely available,

This s a new Bind of workiing relationship For aonew Kind of ceconomy, I demonatruies
how we can bring some of the newest technadogies to bear on some of ooy oldest of
values. Ttis an exiapie of the new ideas thal we et sod must briog to the bl ©
accomplish sociad Chureges ot g e whon swe are bahugcing our budgat



MEETING WITH TECHNOLOGY. INDUSTRY LEADERS

Place: Ceremomal Offiee
Thne/Date: 030 PM Janvary 16, 1997

‘Meeting requested by Jim Koblenberger
Bricfing prepared by Tim Newcell

EVENT

You are meeting with an inaugural delegation of technology industry lvaders from California
representing the high-tech industry coalition that endorsed the President and you for reelection
in 1996. The delegation, which includes CEOs and senior execatives of venture capital,
investment banking, information technology, biotechnology, and medical technology
companies, will also meet with Leon Panetta and Erskine Bowles.,

LGOI
» You will greet the group, and ask cach member of the delegation 1o introduce
. themseives,
v You will recogmize John Doctr, who is heading the dslcggziigsz; 1 ¥<:::;i off the discussion,
* Johin Doerr will make brief remarks, reiterating this coalition’s endorscment of the

Administration’s accomplishments over the Tast four years, and expressing the group’s
desire 1o work with you bath to shape the Administration’s technology agenda and 1o
suppoit the Administration’s overall initiatives over the next four years

» You will respond with brief remarks, and engage the group in informal discussion for the
remainder of the meeting.

@ YOUR ROLE/CONTRIBUTION

"« . This meeting is intended to be an informal discussion.” This is an opportunity to £}}32‘§k
. these high-tech business leaders who endorsed the President and you for reelection in--

1996, and ta wllera{c your support for the Admimstranon s technology and ec&zlc}nm
gmwzh poilmw ~

L * Ezzsz prior o this meeting, Leon Panetta and Erskine Bowiles will meet with the group
to begin initisting a-working refationship and points of contact for political and policy
issues of fnterest o the coalition and the Administration, zzmiadmg deszgmzmg, lllt, icam
“who will waz‘k with t%}u‘z‘x on securities Zzizgazm '



PROGRAM HOTES

At this time, Doerr and the other high tech industry leaders who provided political support
during the campaign have three goals., First, they are seeking to establish a working
relationship with the Administration, in order to help shape the Admimistration's technology
agenda and provide mput on fsmnomm and regzzlawm I‘x‘;iliﬁ ihat zmp;i{;i izz&z zmm@zugy
mdastrlcs The s

: _ ation (feclmg tlnt thc I’rcmdent L,xprcsqed auppori festr zlm {,{}[}i,(,ﬁ’
whzia: zmeﬁn;, wz{h zfzem in Ca 1fornia fast summer), in having input on (e choice of the next
FI3A head, and in the engoing encryption issue. Other {ssues of interest include federal R&D
investmends, intellectual property protection, electronic commerce, privacy, and immigration,

Second, as political supporters, they are aiso imerested in supporting the President’s broades
agenda, in areas such as improving education, ensuring broad-based geonomic growth and
apportunity, expanding trade, and reinventing govermnent.  Their final goal s 1o work with
the White Housc to expand their coalition over time,

At this meeting, they are not secking a substantive discussion of these or other issues, Ruather,
their objective for the meoting is to cstablish 2 working relationship with the White House and
the Administration, and identify points of contact to begin working 1oward these goals.

Backpround on the Industry Coatition -- in 1992, approximately two dozen prominent high-
tech business Ieaders broke from the traditional business community and endorsed
Clinton/Gore. Ducing the ensuing 3+ years, conflicts over issues such as encryplion.and,
particalarly, sccuritics litigation reform strained relations between the Administration wid
high-tech industry leaders to the point that by carly 1996, it was widely speculated that the
Administration's 1992 high-tech business éﬁ;){)ﬁl‘{&t’& would remain on the sidelines for the
election.

In 1996, however, California bigh-tech industry leaders became politicglly energized to oppose

Proposition 211, a California securities law ballot initiative that would have made &t

. significantly easier 10 file sharcholder fawsuits and expanded Hability for corporate board .

_members. By carly sununer of 1996, John Doerr and other high tech business executives -
many of whom had never previously engaged in political activity -~ had assembled an

" unprecedented high-tect: industry coalition in California’to defeat Prop. 211.

With the President's decision to oppose Prop. 211 serving as a catalyst, Doerr and the leaders
of his coalition expanded their political agenda to include organizing high-tech industry
endorsements for Clinton/Gore: By August, 1996, Doerr and his coalition Jeaders had
recruited more than 100 high-tech industry leaders to endorse the President and Viee President
for reelection {sz:a, ulcim:,d 1?&;131:1”11}( of Cl:zuozafGou. :.ndorsum.m event with ILL]“HUIUQ,}’
bmtzzess kadczs} ' NE g -
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e Participant List

«Background on encryption

« Background on securitics litigation

« Clinton/Gore 8&T Overview

« Transcript of 8/20/96 Technology Business Leaders Endorsemant Event
« News clips covering Administration opposition (o Calif. Peop. 211



PARTICIPANTS:

John Docrr, Partaer, Kleiner Perking Caufield & Byoers
Chuck Gesciike, President, Adobe Sysiems

Mark Simon, Managing Director, Roberison, Stephens & Co.
Biil Hambrecht, Chatrman, Hambrecht & Quist

Chris Gabrieli, Managing Partner, Bessemer Venture Partners
Kim Polese, CEO, Marintha

Scott Cook, CEO, Tntui

John Seeley Brown, CEOQ, Xerox PARC (Palo Alto Research Center}
Tina Berger Nova, CEO, Nanogen Pharmaceuticals,

Paul Lippe, General Counsel, Synopsys Corp.

Ted Roth, EVP, Alliance Pharmaceuticals

David Singer, CIFO, HeartPort Medical Devices

Jim Kobhlenberger
Tim Newell, Deputy Director for Policy, OSTP



ENCRYPTION POLICY

Encryption is essentinl to the success of clectronic conunerce. Cryptography permits
creation of a “digital signature,” and can also keep personal and corporate information private,
Unfortunately this fatier capability can defeat povermmem wiretaps and make seized computer
files useless as evidence.  Since wirciaps are used in only the most serious cases - preventing
the shooting down of an airliner, investigating drag smugglers and terrorists - the spread of
encryption presents a danger o public safety.

The international proliferation of strong encryption would also have a serious wations
security impact, reducing the availability of efectronically gathered ntelligence. The
government comrols the export nf encryption products for natonal security and law
enforcement reasons.

U.S. industry s competing in an international imarket for software and hardWare
products cortaining strong encryption. Thus while there are no controls on encryption for
U.S. domesiic use, industry wants one product to scil globally, and opposes export controls.
Indastry argues that strong encryption is widely available overseas and that "the genie 18 ot of
the bottle.” We expect strong industey-sponsered efforts o attack Administration export”

_controls in this Congress.

Although encryption seld averseas is not actually ax strong as advertised, the
Administration reecognizes the nced for U.S. firws to compeic tn a markel driven by
perceptions. Last year the Vice President announced 2 program that relaxes export controls
for & two-year periad in exchange for privaic sector commitnents o create an inlrastrugture in
which copies of decryption keys are stored with 2 wwusied party and accessible 10 duly
authorized Iaw enforcement officials. Other nations are also adopting such & "Key recovery”
approach. Same countrics oppose our interim export liberalization, and may impose their own
Amport controls.  We have met for two years with indusiry 1o refine our approach. ;}f{}dz}un“
some grudging support, particularty among the hardware companies.  Oppasition remains
strong among soliware comparies. : L«

In addition 1o relaxing export controls, we are investing $20 million in ten Pederal pilot
projects 1o prove that our “key recovery” approach will work., We are developing our own
legislation to provide a legal framework and incentives for development of the infrastructure.
F‘inally, we will take administrative actions tohielp fosier a market for key recovery produnts.
inc udmg tzsmg key recovery mr Federal electranic zrmsacllons such a8 etect:oms, tax 2212[‘\“‘ :

Uipdated: }a:zlzzzi‘y 16, 1997 - . . ) o .

Coniagt: Bruce MeConnell 456.3787
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MEMORANDUM FOR ERSKINE BOWLES
FROM: Ellen Seidman, NEC

SUBJECT Securities litigation reform
Backgraund

*

At the end of 1995, President Clinton vetoed a securlities
litigation reform bill that, emong other things, limited
discovery, changed pleading standaxrds and crested a "safe havbor"
for forward-looking information. Congress overrode the veto.
Concerned that plaintiffs’® attorneys would bring actions 4An state
courts that had been made more difficult or impossible in federal
ocourt, during the California Republlican primary California
businass interests attempted to pass referanda that would have
dnstituted changes such as "loser pays.” Thase failed,

.The plaintiffs’ bhar, supported by labor and some parts of the
pension community, as well as the Californla Democratic Party,
then proposed Proposition 2131, which wag on the November hallot,
Business interests vigorcusly oppozed Prop 211i. The referendum
would have established procedural rules foy securities fraud
sults Iin California courts that not only were fayr more favorable
to plaintiffs than the federal rules, but that also applied to
any company with any California shareholders. Business interests
agsgexted this would have effectively overriden the federal
statute, making California s haven for frivolous sscurities fraud
gsultye from all over the country.

On & campaign trip to Californda, which included s dinner with
representatives of the high tech community, the President and
Leon Panetta stated {and were quoted in the press) that Prop 211
was & bad ides, They slso sald it was a mistake for each gtate
o establish its own rules regarding an essentially federal body
of law. There are certainly people in the community who belisve
tha Pre$ident saié he wonld suppart a praamptive faderal atatuta.

Prgg 211 1mst ?5% o 25% And as Congress adjaurned last year,
‘it passed a securities law reform bill that preempts state
registration laws for most corporations and can be read,
aggressivaly, as preempting state fraud actions based on thosa
laws.

Currant statc of piay

H

In Fabruary, the SEC will éalivar to the President & repart he
r@queﬁteé mutlining the impaaﬁ of _the 5ecuritie$ 1itigation

I
n



o

sz‘

reform law., Thelr preliminary conclusion appesars Lo be that,
while it is very eaxrly in the process, the act does not seonm to
have had much impact elther in reducing litigation or in
increasing information available under the "safe harbor.” It 1is
far too early to know the impact on potential litigation of the
1996 statute.

Passing presmptive fedexal statutes -- particularly laws that
interfere with the procedures and operations of state courts --
is extremely difficult. Senator Dodd made this point last fall
in wondering why we would favor preemption, although he thought
there might be a case for such a statute if Prop 211 passed: wWe
undergtand that Congressman Oxley (R-Ohio), who business
interests expected to sponsor g preemptive statute, has declined
on the grounds that it's unneeded, too difficult, and not the
kind of thing conservative Republicans i1ike to do, Congnessman
Jog Kennedy is said to be working on a preemptive statute, but it
is unclear how far he has gotten.

Wa have been silent on the igssue since the election,

Recommendation




SCIENCE AND TECHNOLOGY UNBER PRESIDENT CLINTON: AN OVERVIEW

“Investmenty in techrology drive econonmic growih, generate new knowledge, create new jobs,
Iaihd new Ddusivies. ensure sustained econoniic and navienal security, and Snprove onr
quality of life... That is why my balanced budget plan maintains vital investnents in science
and technology.. . That is the common ground on which American econoniic progress and
quality of life depend. :

President Bill Clinton

The White House

November 8, 1985

Ensuring U.8. leadership in science and wechnology is a cornerstone of President Clintin's
economic and national security strategy. The Clinton Administration is commitied o
advancing American scientiftc and technological prowess 10 promote UK. competitivencss.
create high-wage johs, maintain America’s military superiority, suprove educabion and health
care, and protect the environment. That mesos government policies that encourige ~- rather
thao constrain - private sector investment and inpovation. It also means stieagtwning vuy
schools and umversities, and mvesting in the deveiopment of Knowledge and weehmologies
eritical W the nation's ceonomic growth, security, and gualuy of life i the 218 cemury,

A RECORD OFF ACCOMPLISHMENT;

Creating a pre-growih business and economic climate that pramofes private-sector
investinent inn innovation by cutting the deficit and strengthening the economy. reforniing
regulations to ewt government red tape, and opening global trade markets $or 1.5, high
technology exports.

. Strengthening the economy. The President’s economic plan has cut the detiei by miors
than half and lowered both interest rates and inflation, strengthening the zconomy and
unleaghing investments by private indusiry in research, innovation, and new technologs.
The President’s plan will balance the budget by 2002, while maintaining critical
wvestnents in research, techoology, and education. ’

* Catling gnvemment red tape. The President’s signing of the Telecommunicaiions At
of 1996 removed the shack% of outdated laws and regulations from the LS.

tefecommunications mduszry freeing American industry o lead the world in providing
ew mformazzon technologies to consumers, build the mmmduon superhighway, and
create millions of néw jobs.  Common sense regulatory mfmms at the Euvir onmengal
Protection. Agency and the Food and Drug Administration have encouraged the use of
innovative technologies to restore and protect the environment a1 Ipwer cost, and are
making it casier to develop and market new drugs and medical technologies. '

. Opening. world teade markets for U.S . high-technolopy exports. President Chinwon

fought o open world trade markets, and has worked o cliate trade barviurs aod |
»=situtzgiiagzz mtdiccluai ;}?{?pmy proieCiS{}I‘iS overseas for U, 5. high-technoiogy mdlzaz

[he !*{z,é;tdun developed & comprehensive National Expont Strategy targetiag high-
,{{.cimz:siag,y (.xperzs and c!unmaza{i eu(dated prﬁ}ri zwtr;cllons £<} fmg. up’ h:lh{m» ot

. " . . . - . . > ,:'
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dollars of computer and telccommunications exports for U.S. compaincs,
Investing in Research and Education. While making deep cuts in goverment speuding to
balance the budget, each of President Chinton's budgets has imcreased funding lor rescach,
technology, and education mvestunenis oritical (o our fsture.

- World-class hasic research. Four years of increased funding for basic research through
the National Science Foundation and other agencies o sustain American leadership across
the fromiers of scicnce. -

. Advanced Technologics. Four years of increased funding for technologies essential o ouc
military superiority, and for technologies critical to our nation’s long-term t_mzz{};mz:
growth and success in the global information-age economy.

» Medical Research. Four years of increased funding for medical research at the National

‘ Institutes of Healih to seck new cures, new medical technologies, and new ways 1o provent
diseases. »

b Envirommuental Research. Pour years of increased funding for envirommental research,

Launched the Environmental Technology Inidative 16 develop innovative environyenial
technologics with the potential o better protect the enviromment at Jower cost while
generating jobs and ccononsc growih.

* Educstion. Four vears of increased funding for university-based research 1o vield vial
new knowledge and train (he next generation of scientsts snd engineers. Oppormumitics for
cotege education have beea expanded for all Americans, and the President has bumehed a
national 2 ist-Century Schools inltative in pastnership with Amencan indusiry and
communities to transforn American schools with new compuier techoologies.

Rebuilding eur National rescarch agencies and iabsratories.  America’s proguere government
research laboratories and agencies are being reorganized and revitalized for the 2Ist centary.

. Reinventing Government Laboratories, Under Preswent Clinton's leadership. ihe
government laboratories supported by NASA, the Department of Energy. die Departiment
of Defense, and other agencies have undergone a comprehensive review. have been given
new missians, and are being reorganized 1o focus more effectively on the most eritical
ceonomic, environmestal, health, and national security challenges (acing our couniry.

» Revitalizing America’s Space Program. NASA, America’s spalcz; agency, has been
-revitalized 1o ensure U.S. {eadership in space for the 21st cenury: Costs are dow, .
bureaucracy has been reduced; and performance improved, Under US. keadérship. the
international Spacc Iszazzon lras been redesigned to cut costs,.increase interaational
participation, and expand its capahilitics as & world ¢lass orbiting laboratory. (NASA im

- . launched a wew era of scientific exploratimz using 4 new generation of xpamcztz (3 o s
begun to develop a 21st-century réplacement for the aging space shuttie that will be (3¢ less -
expensive o operaic, with greater reliahility and safety,
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Opposing extrome Republican Congreessional proposals that would have amousied o unilaeral
disarmament i the face of growing world competition,

.

Cutting research and edueation. Republican budget proposals included cuts of more than
a third to the nation’s scignce and technology budget, cuts that would have decimared our
ration's abiity o perform worid-class research, develop new technologies 10 susian
sconomic growth, and train a new generation of scientists and engincers. :

Attacking the environment, As part of their anti-environment agenda, Republicans
sought 1o slash critical environmental research programs needed to protect our health and
global environment, and tried (o oliminate research into new environmental wehnologies
with the potential to better protect the environment at lower cost while g t,wc.mmw jobs and
geonomic growth,

Locking out scientists. When the Republican Congress shut down the govermnent in an
effort to force the President 1o accept unwise and extreme cuts in ressaceh. education, and
the environment, America’s sesearch laboratories and scientific facshties wowe idied for
weeks on end, halting critical health studies and other research around the country,

THE CHALLENGE AHEAD:

“Thanks te the changes made over the last four yeurs, Amirica is now better prepar ed for the
challenges ui the mext cemtury than any country on carth.

L

Our scientists and engineers lead in key arcas of basic research and echnology vanging
from biotechnology 10 agraspace,

Sound ceonomic policies and a streamiined regulatory system are promoting invesunent in
innovation throughout American businesses, and U.8. Ingh technology uwusiries are
poised 1o sucreed in global markets,

Our national security has been strengthened, and the investments i research and educaiion
our npalion iy making now are paving the way 1o for Americans (o succeed n the new
mdustries of the future,

-4

AS we maove into the 2tst century, President Clinton and Vice l’rc,sz:luzt Gore will u:mz:zme o
f1 gizi to maintain LS, scientific and tcchnologrca! i{zzx(iershm

o pm&@we national scc:zzz‘zi} and gwiﬁbai siat}zilly in a f::cmpicx WO] Id.-

‘E‘.IS{«mniury schiools with bcttarwiraincd teachers, new computer fechnologies. and aceess o
the informuation wpcrhlghway will provide our children the skilfs needed o mz‘:z.u,ui m the
global information-based ecopomy. -+ - - o

Gur urmatched systent of research universities and miies,m will 1w xzwzm:humd

3((}{11}(,1[1&5 new knowledge and the finest scientists aud engincers.

American sy argd gevernment will wark in partesship (o sustain the high levels of
icchuological innovation needed for 1.8, companies to compete a@ngzsz expanding
international competition, - - . ¥ . .

New lcz_imzﬁ(}gms witl piov:{izz ur Armed Forces with the mzizmw s,{ig,z. zm:ucd '

L P
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Contact: Tim Newell, 456-6020

Last Update: July 2. 1996
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Copyopght 1956 Federal Information Systers Qa}zpam}on
Federal News Service

AUGUST 20, 1996, TUESDAY
SECTION: WHITE HOUSE BRIEFING
LENGTH: 3151 words

HEADLINE: TELEPHONE CONVERSATION
WITH PRESIDENT BiLl CLINTON,

VICE PRESIDENT AL GORE, AND
CALIFORNIA TECHNOLOGY EXECUTIVES

BODY: R
PRESIDENT CLINTON: Hello.

F N, .
MR. DOEE (sp): Hello. Good afternpon, Ms. President and Mr. Vice President. This is John
Dore (sp} in San Jose, California.

PRESIDENT CLINTON: Hi, Jolu.. It's nice to hear your voice.
MR. DORE (sp}: Can you hear us clearly?

PRESIDENT CLINTON: We can you hear you loud and clear. and the vice president’s on the
phone with me.

MR. DORE (sp): Terrific.

We're going 10 move this program right along. T thought I'd deseribe our setting 0 you first,
We have gathered today some 20 leaders of the California and technology business community.

hosted by Mayor Susan Hammer aad Congresswoman, Zoc Lofgren. Our principal bost today
is John Warnock (sp) of the Adobe Company, a fast-growing software company. And I'll do
3 rol call of who ymz'il h&ar fmm today, _ ,

’i 2‘;3% & few remarks I wanzz:d 0 make about jObS -- not Stcvc Jobs but other 30‘05 (I_,aughtcr )R
' And then John Warnock (sp), the CEO of Adobe, whose facility we're in, has some comments.
. Then Steve Jobs wants to talk with us about rescarch, and Yvette del Prado (sp) about cducation.
We're hoping we can hear from you through the course of our conversation today. )
I do want 10 s3y we have hoth Republicans and Democrats gathered hete, and probably Sfﬂm“
35 or maybe 40 members of the California media at‘/Adobe’s world headquartecs. -
- This is & pretty unusual event. We're announcing today that 75 exacutives from the technology
‘comimunity are endorsing Bill Clinon and Al Gore 10 be the president and vice president of the .
United States in 1957, There's really four reasons why; they're themes you'll bear today [es -

’ abem jobs and the cccnom}f Z{ s bez:ausc of “hat 5 bcen done on.a global bas:s thh r:spcct w, IERYE
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opening up markets. It's because of the commitment to reseamh and the commitmert to
education.

If you'll permit, I want to say a few words about jobs, because 2§ 3 venture capitalist, that's
what 'm involved in doing -~ helping make jobs. And I think Barron's magazing on August
12th was really quite eloquent. They said that this adminisuation, the past four years that we've
enjoyed, has begn the best, with respect to the misery index - that's employment and the
conswmner price index -~ the lowest since the 1960s, reduced inflation, reduction af the deficit
by 60 percent, the creation of jobs — some 10.2 million of them -~ and the stock markat, which
15 up 2,000 points in four years.

That's the best performance of any administration on this planet in the last 20 years. Or as
Barron’s put it, *This is no small beer at all.” .

£'d say it a bule differently. I'd say this administration really gews it. And [ wantT add that
the endorsers 1oday are really very concerned about the economic program that’s been put forth
by Dole and by Kemp with tax cuts, but unspecified spending reductions that could lead o
substantial increases in interest gates,

Right here in San Jose, we have an unemployment rate of 3.7 percent.  And there was a piece
in the Mercury News, the Jocal newspaper, that said the economy’s really working hare; all
levels of income are rising and prospering as the economy grows.

To close this off, T think it's notable that the California i:ompanje.s that are eodorsing you today
have created over 28,000 jobs in their companies over the last four years, With that, 1'd like
to turn it over to John Warnock (sp).

MR, JOHN WARNOCK {sp} (Adabe): Good afternoon, Mr. President.

PRESIDENT CLINTOHN: Good afterpoon, John Thank you.

MR, WARNOCK (sp): I think iU’s very Lmporiani 1o realize that most iechnotogy companies live
i a global economy ad that the -~ our trade with other couatries in the world is very, very
important to us, Over 50 percent of Adobe's revenues come from outside the boundaries of the
United States. And U think we would all like to thank you for your efforts in intcllecwal;
pr(}pm)’ protection, in ogcnmg up rade barr;zrs and grovzdmg f{}f 2 free flow of proda::is

‘goods and services.

In the iecizzzoicgy field, zhts B cxzmozdzmn]y unpm“{am to us. i al]ows us 10 prow and enter, .
new markéts. And 1 think tat it allows us to create jobs and actudlly do something about the
tracle surplus. So, thank you for your ¢fforts. And I'm looking forward {or four more years of
your po!mcs Thatlk you : o o

v PRI.&IDENT CLH\'I(}N ’E’?zank you very zmsz:?z
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MR, DORE {sp): This is & tme where we’d like 10 hear from President Clinton and Vice
Pregident Gore - over (o you

PRESIDENT CLINTON: Well, thank you, John., And [ want 1o thank John Wamock {sp). And
I understand that maybe Sicve Jobs and that {Yvette} del Prado (sp) are going 10 falk a little in
& mbment,

But for all of you who ace there, and for the rest of the 75 exccutives who are not there, let me
say on bahalfl of Al and me and our adminisiration, we are very, very grateful 10 you for this
endorsement, for the 28,000 American jobs you've created in the last four yearsy and for
keeping America moving toward the future. I want to thank Mayor Hammer and Larry Stone
and Congresswoman Zoe Lofgren and others who have been working with you and supporting
me all along. And mostly, [ guess [ want to say T appreciate the reasons you gave for your
support.

Frorm the time 1 first came to Silicon Valiey, | had been wying to build 2 consensus in America
for a betier future. And it's required us 1o make some changes and to break out of a lot of thz
political molds that had frozen ideag and people into positions that didn’t make much sense; and
when we gtoved toward the 21st century. And we have worked hard o create more jobhs and
betier jobs through reducing the deficit, expanding trade. and investing in people. 1t 1s important
to do more on research and development, and technology partnerships and edvcation.

I do want 10 say that today I just signed 2 bill that is imown dest for raising the minimuem wage
for 10 million Americans, But is also contained some very impressive changes in the expensing
provisions for small businesses and retirement provisions, to make it easier {or reaily brand-new
small companies 10 take out and keep retirement for the owners and the employees. And it
exténded the rescarch and development tax credil, I'm sorry that Congress didn’t make it
permanent, and we'll %:ccp working on that, but I think it's clear 1 everyone that we can’t cut
back on research; we can't cut back on technology.  And we're going to have to do more is
cducaiwn )

And finally, let me just say [ am grateful for the help that so many of you have given 10 help
us bring the benefits of teChnology into education, ifito the classrooms, into libraries of chis
country; for the work that many of you did on the telecom bill; and on our efforis 1o Lonnect
our schools o the Internet. ‘ :

And wzzh shat, I ~ l d zzi:e 0 ask my paﬂmr and oftcmzmcs my 1:ach£r on echnology issues,
the vice president, to - to talk. He’ s worked very hard with many of you on 2 ot of these
‘zsszzcs and ['d tike 10 give him a chance to say a foew words. '

But { -« 1 want to thask you $¢ rmzc%‘z for this endorsement, becauss 10 me, i1 says that our,
. administration is the administcation that's locking 1o the future, oot the past; fighting for the
. future, not geing for the shoc-teom, casy answers that may get 2 1ot of. votes today, -but - but
-wor't-build 3 better fzzzuzc morow. Ané zhat reall}f means a Iot ancs i zhazﬁ( you zviz' Vice

I .,Pmsz{}em’? . \ '

"e
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VICE PRESIDENY GORE: Well, thank you very much, Mr. President, for the chance to join
in this -~ in this event and for your kind words as well. And to everyone gathered topether in
California on this exciting day, I -- I want to add my words of thanks to those already expressed
by the president to the high technology industry leaders gathered there and the elected officials.
The president has acknowledged to you, and many of you individually, and I will not repeat that.
So let me just say that as a group, you all represent the many leaders in California and around
the United States who have worked with us 10 rebuild our economy, to chzmge our government,
and to prepare our nation to succeed in the information age.

The resurgence of California’s economy and our nation’s economy over these last four years,
led by our high-tech industries, is a tremendous success story ~ a success for the new companies
and new industries being built, a success for U.S. leadership in world markets, and, most of ail,

a success for the millions of American working men and women who now have new jobs and
new opportunily. We’'ve been able to make real change, and when I thank you for fRat, 1 really
-- I really mean thanks o you as individuals as well, because so many of you have be®h a source
of wonderful advice and guidance. With your help, we passed -- and the president signed -- the
first comprehensive telecommunications reform legislation in more than 60 years, frecing up
California’s high-tech industries and America's high-tech industries to lead the whole world in
providing new information technologies to consumers all over the world, to build the global
information infrastructure, to complete our own information superhighway, 1o create all those
millions of new jobs and create a lot of new wealth for America’s entrepreneurs.

Working together also, we've been able to preserve critical long- term investments in education,
research, and new technologies when a shortsighted Congress tried to cut them out. And the
president, of course, held fum and said, "No, you cannot do this.™

And I appreciated also the reference carlier to the unstated cuts proposed in the other plan,
because all of you know that research and research and development turns out (o be the first
thing to go when you are faced with a big black hole of the kind that they’re proposing.

We've tried a different approach. And under President Clinton's leadership, we’ve been
rcinventing government, downsizing the government dramatically, by more than a quarter of a
million people. The deficit’s gone down four years in a row, for the first time since before the
Civil War, in a president’s term.  And that's helped to keep interest rates coming down, We've
been cutting red tape with: common-sense regulatory reforms that are making it easier for the

u_bnotcchnology aid’ phannaceutlcal industries, for example, to develop lifesaving drugs; reforms

that are opening the door for Cal:forma s environmental technology industry to lead the entire
world in deploying a new gcncrauon of téchnologies to clean'up and protect the environment at
a-lower cost. And of course, working closely together, we're uansforming our schools with.
"electronic barn-raisings,” as the president refers to them, like California’s Net Day, which'led
the nation. We're going 10 connect every classroom and library in the country 10 the
infonmation superhighway. And we're going to do it by the year 2000, We're going 0 increase
the, number of computers m our schools and Lram our tcachers as’ wcll as studcnls to usc IhCSC
nCw.. lcchnologu:s : : - '
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So these are the kinds of things we set out 1o do with you all four years ago. And your support
today shows that we're succeeding. Se thank you very much for coming together and creating
this exciting event.

MR. DORE (sp): You know, Mr. Vice President, your comments are a perfect segue inte our
next endorser. He's a three-time successful entrepreneur; Steve Jobs, the CEO of Pixar and of
NEXT and the founder of Apple Computer. Steve?

MR. STEVE iOBS {CEQ of Pixar and NEXT): Helig, Mr. President and Vice President
PRESIDENT CLINTON: Hi Steve,

VICE PRESIDENT GORE: Hi Steve, .

MR. JOBS: You know, ['ve lived in Silicon Valley since 1 was 5 years old. And (B8 past four
years have been the begt Silicon Valley has ever seen in terms of growth in revenugs, jobs,
international market share and just sheer mometur, as wall as the sharing of the success with
the employess in the Valley, through stock options and IPOs. Some of the companies here have
literally doubled in size since you and the vice president took office four years age. These are
compames ~- 50t even small companies - just companies jike Intel and Hewlew-Packard, who
have added billions of dollars (o their revenues and bottom lines; and other c}l}m?arﬁcs ke
Netscape, which is almost a household pame today. We need to remind ourselves that Netscape
started onty halfuay through your first teom and s now 2 $300-million company.

PRESIDENT CLINTON (2): Amazing.

MR, JOBS: Silicon Valley doesn’t traditionally look for handouts, doesn’t ook {or special 2x
credits. What is looks for is a solid business climate based on economic policies that make
sense. And I think we all feel that we've had that over the last four years. And what we're
lenking for is for that 1w continue for anothey four years and for it to be guided with the same
principles that have brought us bere.

The R&D investment will be there natorally. We have stanted over 360 companies in Silicon
Valley during the past 12 months, with no federal assistance, all through the private sector,
based on the business climate. And I think it will be true that if your policies continue for the
next four years, we will have an incredible mvz:szmmz in research and development zivzoug,h the

" private secior, bascd on zbe pmrmsc of 2 szrimg business climawe whe:z mese ccznpames mawm

S0 1 very much support yoursclf and the vice gmzf}m continuing :hese policies for zzze next {m,r '
years, and I hope we see four more years. Thank vou very much.

MR DORE (3p): Now we'd like to hear from Dr. Yvetie del Prado {sp} the vice pzas;cimz of
external af{mrs at (Szhcon 3 ‘?) Gidphlcs ' .

: :Mg DEL PRADO (sp} Thanic you Good aftamoon Mr Premdem and Mr Vx:c President, ‘
I wish.my pmms could b here Ioda}' as i thank our prcsulcnl not just for all of youf chozmsx et
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and for continuaily thinking out of the (box 7} and for making 2 difference, but for your belief,
because I know that you beligve a litde gir can grow up poor, learn to speak English ar sehool,
anid grow up 1o be an executive in 2 high-tech company. And I thank you for believiag thac.

1 thank you 100 for keeping your word 0 America’s children and youth — your tough econdmic
plan to cut the deficit and protect thelr future. The millions of new jobs created give hope w
their parents, Those parenis can now provide the foundation ensuring America’s children grow
up healthy and strong, and are a pant of the solution.

Thank you so much for leading v info the fuwre, sot into the past; for understanding that we
must have a commitment to lifelong learning; that knowledge is the currency of the infermation
age; and that our schools, universities, and laboratories are the mints.

Thank you, Mr, President and Mr. Vice President, for providing the outstanding lgadership in
developing the global information infrastructure, for leading the national campaign o bring
America’s schools into the information age. Thank you for working with 21 of ud aid with our
industries and the communities to connect every classtoom in America o the Internet.

You were here with us jast spring as many of our employees and parents worked side by side
in support of their children and schools.

We're looking fonward (o your continued ieadesship to provide the inspiration and determination
(o make this happen again,

You've made the right lopg-lerm investments, Mr, President - ip education, research, and the
wechnology needed o ensurg our children have the oppormunity @ succeed in today’s and
wmorrow's highetech, global information-age economy. You've got 1: right, Mr. President.
Thank you so much. Bye.

PRESIDENT CLINTON: Thank you, Yvette (sp}. .

ME. DORE {sp}: So let’s summarize: Seventy-five high-tech executives are saying on fous
counts, whether it's the economy, reducing the deficit, shrinking the size of government,
creating jobs, or on opening world markels, or investing in research or education, this
administration gets i1, And $0 iU's really unprecedented foy 75 leaders 1o come together and 10
endorse them, You get it, and we're gim we've got you and are- Iookmg f{sw. ard 0 you, fm :
anoz}wr four years. . .

?RESIDENT CLINTON! Well, John; I can t than¥ you erough, all of you, for this call - and.-

. those who are not there, 1 thank those of you who crossed party lines for making a leap ot :

only for your companies and your employees, but for our country.

And 1 can only ask that you would continue to make your voice heard or; the issues that you

. discugsed with rae, It's very important that Americans understand how much we hene(zt from -
- trade andd that, on balance, we are big et winners when we increase-trade, that wc: gt more
'tugh-gaymg jobs out of it."It's very xzz?emm that Amecicans oot be lured from what so far has -
: bem & very, :mgresswe nauorwl rescivc o kcep zedzzcmg the de{‘zc:{ znd halam;e the baﬁg&t And\ .
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people need to understand that if you have to borrow money 10 get 3 tax cut 1oday, that just
means higher interest rates immediately, and that means fewer jobs, fewer gew companices, and
higher home mortgage payments and car payments and credit card paymeats. And people wilt
Iose the benefit of it and, more importandy, lose the benefit of the brighter future that we're
building. And I hope you can get that across. ‘

And fimally, your -- your statements abous education and wesesreh'and techaology ~ and I might
add to that the importance of investment in cavironmental cleanup, which 8 basically
preservation and enhancement, all of which involve high techaslogy -- this - this is very
important. We -~ we need this election to be a referendum on the future. People need 1o vole
for the future. They need o vore for thelr family's future, their children’s future, their nation's
future.

And you can help shape that. 1 don’t think you have -- maybe you don’teven have hny idez (of
7} the Kind of appea! that -~ that your voice has to Americans all over this country, who see you
as our -- our leaders in the march to the future. Asd if we can make this election a referendum
on the future, 1 have no doudt how 'l come out.  And the most important thing i, the
Ameritan people will be beder off, And you -~ you've tken a big step oward that wdézy, and
i know the vice president and [ are both very, very graeful (o you and also to those. who are
not there, To 2l 73 of you, thank you very, very much, :

MR. : Thank you.

ME. DORE {sp): Thanks, Mr. President, Mr. Vice President.

PRESIDENT CLINTON: Thanks. Have 1 good day. You have more of it Jeft than we do.
{Laughter.)

MR. DORE (sp): That's right.
PRESIDENT .CLINT{)N: Goodbye.
MR, : Bye.

MR. DORE {sp}: Bye.. .

END
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Many industry cxecutives are
nesrtened by a pair-of Glinton
administratien research reports,
or "whlte papers” — 2 Igll report
from thc Treasury Department
a.nd a December araft position pa-
per by top Clinton adviser Ira
Magaziner. Both papers say that

rushing to tax the Internet or
electronic comferce cither na-
tionally or intermationally Wwould
hurt. the growth nf that industry
and the nation’s economy.
Silicon Valley interests are also
wortried about general tax rules
that could be modified by Con-
gress o it grapples with budget
deficits, the impending problems
of Social Security and the explo-

. sive cost of Medicare. They will

f
|

keep a close eye On Any attempts .
to reduce or eliminate tax credits |
for rescarch and development, *

foreign tax credits and the con-
troversial ¢capitai-gams tax.

Privacy

With the push for 2 national

system of computerized medical

records, increpsed use of the In- -

ternet by marketers, and the pro-

liferation of “junk' e-mail, the is- .
sue of keeping personal informe- -

tion off computers has become a
significant one.

Legislation to protect privacy
could be the “sieeper issuc of the

Congreas'’” this year, said Ken:

Kay, executive director of the
Computer Systems Policy Project.
In 1896, high-profile conaplaints
about the sale of electronic mail-
ing lists of the names and ad-
dresses of children lad €o the in-

troduction of legislation to out-
* law the practice. In the pastfew

days, further legislation was in-
troduced that would forbid Inter-

net Service Providers to reledse |-
the ‘Aarhes- or other personally

identiflable {nformation to “third
party’” groupa, like mass mailers.

Thé¢ Federal Trade Commission
issued a report in December call-
ing for increased scrutiny of the
collettion and use of personal in-

* formation via computer, and for

individuals to be in control of
whe collects data about them and
for what purpose it'is used.

Trade ard tatiffs

.. Compuiter and software compa- |
" nles are close to dghieving 4 sort ;.
--of Holy Grail: elimihating most, if "'
not. all, tariffs on their goods

throughout the industriallzed
world by thie cnd of the century.

|

" of u ¢ombination of nations that

AlEriean digh-tech companies
clalm that protectionist fces in
vuripus countries coat them bil
liona of doltars each year and sti-
{le the growth of their busineas in
foreign markets,

They are cager for US. tradc
negotiators to persvade enough
countries to adoplL the measures
— the pact requires the approval

would represent 80 percent of the

vorld’'s current market for high-:
een guods and services,

In the short term, the industry ;
is concerned ubout “staging'’ of:

the pact, according to Tom Gann. |

wha represents Sun Microsystems
Inc. in Washington. That is, even
if a country agrees to the pact,
will it drop its tarifis immediate- |

ly, or phuse them out, or wait.
until the deadline in 20007 '

Even if the so-cailed Informa-
tion Technology Agreement is

adopted, however, there remain ;
other free-trade issues the high-'

tech industry wants the US. gov- |

ermment 10 deal with internation-

ailv. One iz how different U8,
products are classified when they
are cxparted; Europe, for exam-
ple, considers many multimedia
computers to be televisions,
which are subject to ruch higher
duties than computers.

Securities litigation .

Last yecar was a scary one for
many large Silicon Valiey firms,
fighting to shelter themselves
from frequent lawsuits by inves-
torg when the volatile market
sends their shares down.

First, President Clinton vetoed
a law making it more difficult to
bring such lawsuits. (The veto

. was overturned.) Then companies

spent huge sems defeating Propo-
sitlon 21!, which would have
made it easier to fite such suits
and exposed corporate directors
to expanded lability:

Detertmined to quash the threat
for good, Silicon Valley interests

- want a federal law banning other

states from enacting their own
versions of Prop 211. The indus-
try is concernad most about
states where it's relatively easy
to put an initiative on the Yallot,
as it'is in California, or where
existing state laws are looser

than {ederal rules, inviting people © .

to file suit in these jurisdictions.
The American- Electronics As-
sociation is making the ‘tssue its

~'weve estadlished a ¢galition
in Washington, essentially the
same th2t pushed for securities
ltigatian reform lust Year, and
we've been having regular mest.
ings,” he said. He taid several
legisiators have expressed inter-
est in the effort, including Tom
Campbali, P-Cumpbeli; Anna
Eshoo, D-Palo Alto; Christopher
Cox, R-Newport Beach; and Jo-
seph Kennedy, D-Mass.

Legal immigration

Last year's contentious battle
tn chunge the natlon’s immigra.
tion laws eventually deadt with'
only part _of the l;sue: that of

|
(

people who enter the United
States illegally. g

[f the immigration issue resur-
faces in 1997, wivich many peaple
believe it will, the spotlight will
be on the much larger namber of
pcople who ¢ome Lo the U5, le-
gally. Many of them migrate here
to work in the high-tech industry.

Silicon Valley companies insist
they desperately need foreign en-
gineers, scientists and computer
pragrammers with the latest
skills to {ill thousands of Key
jobs. The number of US. workers
or recent college graduates with
those skills isn't nearly enough 1o
{ll the openings, they contend.

But groups represenung engi-
neers, wipseé ranks include thou-
Jands of mlddle-aged wockers
laid off from the shrinking aéro-
space and defense industries, say
there is plenty of US. talent to
filt the jobs, especially if the
country invests in retraining.
They contend 1).8. companies are
simply more intercsted in foreign
workers because they corumand
salaries far lower than experi.
enced U.8. workers.

Last year, high-tech comnpanies

. ‘rallied their supporters to delets

reductions in legal immigrant,
quotas from the mmigration bill..
Bul without the emotional illegal
immigrant issue to capture the
public interest, it could be harder

. to defeat the caps in 1887,

Congress

During the 104th Congress,
coimputer users got their first

chance to look at the workingsof ).

P

top legislalive priority for 1097, : ST A
said Michdel Timmeny, vice-]

president. for domestic policy.
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their legislature auline. :
Thanks i¢ the Thomas sysiem
at the Libeary of Congress, coples
of bifls st the Congressioaal He.
r.:or:,z ware available quickl 'r.ao
ne, in Washington or m‘){
zxz. the real work of C}ongres
is done not on the figor but inHs
committoes, which were not ré.
quired to post thelr dolngs on the
Internet -~ &nd mostly didn't
That's s=¢ t& change this year, ¢
least for the House. Part of thie
new House rules adopted Jar”.7
ralls for zach commitize "o (b
mgximum extens Yeasizzie. mdke
ity pubhe:anom dvaiigbie in l:!t!{:‘-
tronic form.™
"The new role has the potentfdl
to give the falks dack home the
same view of ledislation in prog
ress as Washington lobbyiss, ™
But 2 House commities must
firar decide what documents Tall
undsr the rule; and whsat consti-
wites sppropriszie publicatio,
Rep. Vernos Ehiers, B-Mich., whn
plays a kny role in computerizing
the House, caiis K “abaclutely ¢s-
sentisl that-every dogumant
available = hard copy sise be
magde svailable ‘on the Isterdey”
at least ay soon s It is printed.”
Some antivists, while pleased
that there's been any movement,
are not confident that Congress
will be willing £s put enough m-
terial online te give Loternet useé‘&;
A real-tims chance Lo HLeraee
with the law-making proces¥. -
That would threaten the palitics!
advaniage now enjoyed by obhy-
ists in Washington — prople whi
muake campeign contributions.

-t



Attendees

Los Angeles, February 18, 1997

John Doerr
Scott Cook
Kim Polese
Ted Roth

Partner, Kleiner. Perkins, Cauficld & Byers
CI:0, Intuit
CEO, Marimbia

EVE, Alliance Pharmaccuticals

Wade Randleu DLC/CA

Mare Andreessen
Ll Broad

John Cooke

Gary FFazzino
John Gage

Founder & Viee President ol Technology, Netscape Communications
CEO, SunAmerica

VP, Corporate Affairs, Walt Disney Co.

Vice President, Hewlett-Packard Corp.

Chief Science Officer, Sun Microsystems

Bernie Gifford Chairman, Academic Systems

Kip Hagopian
[rwin Jacobs
John Kernan

Partner, Brentwood Capital
CLEQ, Qualcomm
CLEQ, The Lightspan Partnership

Gilman Louie CEO, Spectrum Holobyte

Halsey Minor
Bob Squier

CLEO, Cnet
Chairman, Squier, Knapp & Ochs

John Stremple Retired School Superintendent
JoAnne Weiss CIEO. Academic Systems

Jerry Yung

Co-IFounder. Yahoo!

Fairmont Hotel, Friday, June 20, 1997

Halsey Minor
Jerry Yang

Joe Kraus
Deborah Triant
Marc Andreessen
Roberta Katz
Mike Morris
Andre Anker
Roger McNamce
Carl Jacob

Sky Daton
Dan Case

Rob Bergess.
John Gage
Dexster Smith CEO
mark Michael

CEO C/NET

FFounder Yahoo!

Senior VP of Business Development LExcite

CEO Checkpoint Software
Co-Founder Netscape (lentative)
General Counsel Netscape

Gieneral Counsel Sun Microsystems
CEO Flotwired

Integral Capital Partners
. Dimension X '
CEO and founder o - TzarthLink:

" CEO L Hambricht' & Quist
CLEO “ Macromedia
Chiet Scientist Sun Microsystem

Pangea Systems
General Counsel 3Com
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Meetmg w/ ngh Te{:h CE()s

. Ceremonial Office : ‘ ‘ :
‘1:15 PM Weénesday ﬁprziz 1997 ' S

7 ,Meeung requesieti b} Jlm I{ﬂl:ﬂtmbcrger )
. Bricling preparcd by Tim NewelllJun Kohlcnbergcr

You are meeting with technology industry leadérs to discuss education issues..

Y. ' T Lt ¥omogr . . .

e You WIII grect the group. No%c some af the exemima will iz;zv& chz}éz‘cn '&’vith ihem |

'I *he children will depart for a- White %iease tour following greeting/photo with you.

. ()_nca the group is scatcd‘, }ohs Doerr will introduce the members of the group to you.
. You.will give brief remarks.
o Following your remarks, Doerr will call on individual émutiv&:s t report on specific,

education initiatives, and will lead informal discussion with you on neéxt steps for
education initiatives related to your Family Conference.

’

WMW

. f This WiH he the fourth in a'series of meetmgs you havc hcld wllh technology mdusu'y . ;
i{:&éers £0 discuss cducauon and mher issues. Apprommately onc~fourth T

;‘7 s

EQQLL.SI thf:y I‘CCI‘Ulth ‘a blpdrlISlan gmup (}f mm‘c th_sazg zﬁ(};techrwlegy

Bl 8

have come to the Whlta House :teda); m parz;mpaté in

e e
_,}“{%&%Qﬁ'\:v“ﬁ\ i
Shys T

.{ A‘?

G A0 N

zzzz&?zf:zeézz{:aiwzzz issues 10 i}{:
dl&cussed or other issues. "This mcezmg will g}t{}vxizz the’ {x;iy a;:*;}arwmty dxzrzng zhls ,
vigit foz most of these execitives - many who have traveled from {Zaiifamza o

interact in a %ﬁbszanzzv& f‘t’shz{}{z with any@zze from the Administy a{i(}i’l

FAEE N

E

13

4

x

T
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.In your last meeting with this group, you faisbd the issue of these industry leaders working

,Ydu will be bricfed by Doerr and the CEQs on the status ‘of various education initiatives that |

you requested they pursue in your meeting with thcm last month, for armouncement at your
Famlly Coufcrcnce Those 1ssues include: v '
- dc51gn1ng a “dashboard" interface to.improve the ability of parents, teachers,
- students, and school administrators to use new information technology 'to g
K imprové learning (intended for announcement at your June family conference).

fi dcsigni’ng!suppofting the development of a new school concept.

with you to desxgn a'new school concept for the 21st century that could be established around |
the country This meetmg pr0v1des an opportumty for you to develop that challenger furthcr -
by:

1) identifying your team of nationaily-rccognizcd education leaders for them to
work with on designing the “principles” that will define these new schools;

"

2)  asking thém to work with you to'dcvclop a “venture fund™ to suppdrt the start-

. - . upcosts for these new schools.
AHAQHMML‘S

. Partlcxpant List .




Talking Peints for High Tech CEO Meeting

]

First off, I'd like to thank you for following through on the request 1 made at our meeting
in Los Angeles that you endorse the President’s education standards ‘and testing. You

* have done a tremendous job in brmgmg together a fantastic group of cndorscrs It looks
like it is pomg to be a great event as a result of the work you have. done.

I think we all know that this announcemcnt today is 1mportant for what it means for our
_children’s education.- Our number one pnonty must be to give our children the best
education in the world. But this announcement is also important for what it means for the
high- tcchnology commumty I can’t tell you how 1mportant 11 is to see your community
engaged in issues thal are 1mp0rtant to all ofus I .. . e

The announcement today, is ]ust one part of the work we are doing together. For those of '
you who are new to this discussion we have been meeting on a fairly regular basis to get
to know one another-and using the issuc of education and the family confcrcnce I will
host in Tennessee in June as a vehicle for our discussions,
So what I’d like to do today is 1o continue our conversation. | thoughl we could start by
getting an update on two'of the projects that we have been talking about -- the dashboard
and the creation of a new kind of charter schools that will incorporate some of the latest '
research about how children learn. I will work with you to-identify a group of, nationally
‘recognized educational leaders that will work with you on designing the principles that
will define these new schools. But the piece you know best is how to start up a new
venture. Where I specifically need your help is in developing a venture fund to support
the startup costs for replicating this school idea across the country

John,‘do you .want to comment? : ‘ T S T




Tentative: . CEQ'S/ Senior Executives Attending 4/2/97 Mecting with the Vice President .

ANDREESSEN, Mr. Mark - Netsoape
BROWN, Mr.John - - . Xerox PARC:
CASE, Mr.Steve - AOL | T
DﬁZéLL, Mr. Jim o thschceis Cerp o . o , N
DOERR; Mr. Lewis John - Kisiner, Perkins, Cauﬁeid& Byers . _‘
DYS(}.?%, Ms. Esther . Léventum Hoi{iwgs S S ‘ o
FLWGTON Mr. Dave " Net Noir ’ | L . '
?ZDDLI:R, Mr. Jerry Wind Reverse SyStezxiis ;
FREIDENRICH, Mr. John Bay Partners
GOLDBERG, Mr. ?\»‘iiahaci. ONCare - .
HENSCHEL, Mr. Petor institte on Leammg_ & Research
HORNTHAL, Mr, James Proview Media ‘
KAUFMAN, Mr. Mike - NetDay L ;
KERNAN, Mr. John © The Lightspan Partaership
KOLOWICH, Mr- Michael Individual Inc, - . ' ‘
KRAUS, Mt. Joe ‘ ‘ | Excite ) SR .
LIPPE; Mr. Paul Usynopsys . . 3 “ -
Mi{.,i,EZR, Mr. Harisén . . The Lightspan Patnership ¢ {may.be e ‘

* PERLMAN, M4 Sieve - WebTV: % 5

‘ ‘POLESE Z\fis. E&lm coe e . Maﬂmha

, Rmzz}imj}* T Wade PR » Ve

o SANTULLO ‘Mr. Mmhacly P ) lourll C{}rp

“ STEI‘KNAN i}; .Wcs b ) ] I.,_Heazzp{}rt |
WALKER \dr John ?c{er A I’harmac&zmc 15
‘ ‘?s’ilﬁ’fLY Mz: Stevcn o ’, \WhGWJare ';‘ N
WIEZBOWSKS, Ms Shiron  Acris _z*zm;rgéceutiggzs
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Meeting w/ High Tech CEOs
" Sheraton Imperial Hotel
S {5-6: {}0 Wed nesday, May 28 1997

Meeting reqz'xeste& by Jim Kehlenberger
“Briefing prepared by Jim Kohlenberger

EVENT -
Youare meetmg wzih John Doerr and a groap of North Carolina high-tech CEOs. You mil
recall that vou and John talked about expanding your discussions to other parts of the coun{ry o

~ expand the network. This is the first such expansion. Since John is the only one here who you

have met with previously, this meeting 15 & good opportunity 1o spend time petting to know this
group of innovative leaders. The North Carolina Blectronics and Information ’l‘echnologlcs
Assomatzofz {NCEITA) was very iicipf’ ul in pﬁilwg this meeting together.

YOUR ROLE/ACONTRIBUTION

. "This is an opportunity for you to begin building a relationship with these
. technology leaders. While not mentioning Microsofl directly, you may want 1o
tatk about some of the themes from vour Mzcmseﬁ speech. As always they care
about the f“ut,arc of education.

PROGRAM-N()TES

. Jfohn Doerr and.}?aﬁxily {'Je:xfemﬁce You will havs several minutes in your B ‘
" hold with John Doerr i in advance of t§w meetmg A sepemta memc is aitached L

“The 2,603 highitéch establishines
18% from 11990 to_1_995 JADd. those high:t

_ 'Now 3610 Lever

| 13 13{} se?mz;lsb&glmmgthw Eastsprmg R o !

Caw ?Mngazziiz;as RIS .
Lo Mcm@ on Doerr ané ﬁw ?amziy Ccnferen{;e (_ ”{}; L ”‘Lr

.y
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Farticipants
James Bensman
Chairman and CEQ
Cedalion Education
Charlotte, NG

A

James Bensman 3 the Chairman and CEQ of Cedalion Education. Cedation, with support
from DukePower, NationsBank, First Union and The Bank of Staniey, launched centified
technicat education in the Chardoite-MecKlenburg and Stanly County public high schools. The
80 students gradusting from the program May 28, will in addition to their high school
diplomas, be Novell Centiied Network Administrators {CNA), and enter the workforce with a
technical skill, Previgusly Mr. Bensman was CED of SAP America, CEO of Sales
Technologies, Inc. and CEQ of WDS, Inc. ‘

Cedation Education
Ceadalion Education is a grofessional senvices company spegializing in Local Area Network
and CllentServer Technology iraining. Cedalion Education provides quality vendor-authorized
training in fechnicat products developed by Microsoft, Novell, Lotus and Powersoft. They also
provide Technology Crass Training®M, customized education for open multi-vendor
distribiied environments.

Betsy Y. Justus

Pregident
“The North Carolina Electronics and Information Technclogies Assocxazm
Research Tnangie Park, NC

_ Lo Betsy Justus was selected ag the first exacutwe thirector of the Horth Camima Eiectmmcs and X .

el 5wl - Information Technologies Association shortly after its inception in June 1893 iindar}wrg e YR et
<y n - leadership;the orgamzataan has grawn from a 30 company. start-ug to its' cugrent membemb:p Ar i U

of over,zst) cmnpames eMs) dustus is ihe fcrmer Sm&%afy of ?{evefme for. Z?z& State of ﬁc

AL ST R e e R A

R I
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Kimberly K. Chapman
Founder and President
Network Services, Inc.

Raleigh, North Carclina

Kimbarly Chapman is the Founder and President of Network Services, ine., a Raiaigh, NC-.
based telecomynunications services constancy. Previously, Ms Chapman was the Executive
Vice President, Marketing & Customer Relations for 871, Inc, & Raleigh-based
tejesormmunications provider. She is 3 1883 graduate af Purdue University with s BA In |
Communications and Markeling. In 1983, Ms, Chapman was-appoinied (o the North Carplina
Entrepreneurial Advisory Council by Governor Jim Hunt, Ms. Chapman is the 1957 Chair of
the North Carclina Electronics and Information Technologies Association.

¥ . -

: Network Services, Ing.

Matwork Services, InC. was founded in 1988 o provide oompmmmm commumcaizans
selutions 1 commaercial clients. NS aldes otganizations in navigating through the maze of
offerings by providing Rl range of consulting based services speciafized in nebwork
reguirements for LANANAN infegration, long distance, ioaal aceass, video conferencing,
Internet and wirelass services. Ulllizing their expertise and aliances with over ten
tetecommunications providers, NBI makes cost effactive, refiable racommendaticns,

Barry W, Eveland

Vice President Logistics, 18M Personal Computer Company
. Senior, State Exgoutive

Intemational Busingss Machines Carpomtson

Raseamh ‘r‘rzaﬁgle Park, North Careling

4

33?1? W ﬁv&iaﬁd Vm President, Logistics for the {1BM Perszma% C&m;&ui&r {;wnpanyé andi oy,
83{22@{ St&ﬁe ﬁx@mim, joined BMin 1866 as an Industrial Engingér in the Federal Syazems :
: f{}wzswz} Qwego! New. York, :Mr, Eveland ranstéred o' IBM's Rageafch Triangle Park, NErth.

~Cardling faz:zz‘:y in 1870 where he has held various manageemem positiohs In Information a5
Sysiemsi Industrial Engmmmg and Maﬁvfacmmg Planning, i January of 1%? 33?’5‘3{ was
named as the Senior State Executive for IBM in Norfr Carolinia dn thzs {1‘31& he mnﬁnu&s 1]

" ,sez% 33 &m or L&cazm ﬁxecatwe fcr tiwe R‘E‘P szte a8 welz as }f

ALy IBM is an lntemational Manufacturer. devek:per “and dlstributorof pmduots and sewiws in,: : :
L the mfamlanon technology industry s PC Manufactunng facnlsty is located in Research’ S
C o Tnangle Park, NC _ T .
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Randall Fraser
President

Time Warner Cable
Raleigh, Norih Carolina

Randalt Fraser is currently the president of Time Warner Cable in Raleigh, NC. Heis a
graduate of the University of Florida in Tampa, Florida, with a BA in Mass Communications,

In addition to his work with NCEITA, Fraser serves on the Board of Directors of the Raleigh -
Chamber of Commerce, the Board of Directors of the North Carolina Cable Television
Association where he chairs the Public Affairs Committee, the Board of Directors for the North
Carolina Society to Prevent Blindness, the Wake United Arts Board and the North Carolina -
Center for Public Policy Research Board. He is also the Treasurer for the North Carolina
‘Board of Public Telecommunication Commissioners and Chairman of the Raleigh Housing
Authority Scholarship Fund Board He Spent six years on the Board of Directors for the Wake
County United Way. .

Time Warner
Time Warner Cable is a growmg and recognized quality provider of entertainment, mformatlon
and telecommunications services with a commitment to excellence through custemer service,
professional representatives, community involvement and innovation. Owned by Time
Warner Entertainment - Advance/Newhouse Partnership, Time Warner Cable has provided
( cable service to much of the Triangle area for over 20 years. They currently serve
\ ~ approximately 370,000 customers across portions of Wake, Durham, Orange, Chatham,
' Granville, Franklin, Cumberland, Moore, Columbus, Robeson Johnston, Hoke, Wayne,
Wiilson and Pitt Counties.

‘James Fletcher Goodmon
President and Chief Executive Officer
+"i;. Capitol Broadcastmg Company, Inc. . v
- 'Ralelgh NC‘ SRIIEEI e

tat

Slnce 1979 J:m Goodmon has served as Presrdent and;CEO of, Capltol Broadcaslmg « J
’ Company He 1omed the oompany as the Operatlons Manager of WRAL-TV:in1968; and has )

' rthe Journallsm Hall'of Fame at the' U’m rs of !
. Wicker and Chades Kuraft. Goodman wants l;o
dlgltalltelevismnlbul it [ooks I:ke it may Tiot hiay pen

U ‘ o _— Capitol Broadcastlng Company P
L Capltol Broadcast:ng Company is composed of a number of wholly—owned subsrdranes : T
covering-broadcasting, news services and internet access providers. Capitol Broadeasting . |-~ v *x
. .|Companies includes WRAL-TV, Raleigh and WJZY-TV, Chadotte WRAL-FM, Raleigh, The
- |North Carolina News Network, Capitol Sports Network; Capitol Information Services .
(Interpath) and'the Burham Bulls Baseball Club Capllat Broadcastrng Company was one of
: the F rst FCC Incensees of HDTV

i
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Wallace O. Green
President

Paragon Technologies, Inc.
Raleigh, NC

Wallace Q. Green is president of Paragon Technologies, Inc. a Raleigh, Norih Cargling-based
marnufacturer of precision metal fabricated components and assemblies. Prior fo establishing

‘ ’ Paragon Technologies, Green tounded ABLE Manufacturing, a diversified machining, .
fabrication and assembly company, also based in Raleigh, Mr. Green has served as Vice
President, Councit on Foundations {(Washington, D), Assistant Secretary and Deputy Under
Secretary of the Department of the infedor {under former Interior Under Secretary James A
Joseph} and as staff director for two Congressional Committees (Federal responsibifiies and
relalionship with the District of Columbia; Congressional participation in our Nation's
bicentennial celebration}.

Paragon Technologies
Paragon Technologies is @ Raleigh, North Coaroling based manufacturer of precision metal
fabricated componenis and assemblies. The company services major telecommunicalions,
electronics and consumer products customers, Paragon is afso an investor in Mosher Cable,
a data and telecommunications cable assembly enterprise located in Gamer, North Carofina,

Richard Holeomb
Chairman

HAHT Software
Raleigh, NC-

., ' Richeard Holcomb is chairman and chief executive officer of HAHT Softwaze “Pricr o st&rﬁng-‘
St L - HAHT he foundeﬂ Q+E Software in 1966 and served as its president. By tha time it wag saizg
F iN‘E‘ﬁRS{)L\f !nc in 1994 Q+E had become the Ieadmg suppller of c%xent(server daiazms

- {;AE%C)LI&A 10 1998, Ew was awarded . Top Gun Entrepreneur of the Year by | Busmess L{ea;ialr« \,,
maga::im 'Mr. ?ia%mmb 5 @ cumrent board member and past ¢ chairman of the Nor‘th (L‘}am[ma”)36

)‘"\

fgggm%ﬁsfe@mmni&s 0 extend ex;stmg bumness“apptmaizoas onto tha miemei cr mtranet.

it's flagship product HAHTsRte, has won numerdus aaﬁma¥ awards, inctudi ing Windows . RN e

© 7 tagazine Windows 100, NetGuide Edilor's Choice, Software Magazine Internet 25 Award and b
- PC Weok Lab's Anglyst's Cholee {March, 1887). HAHT has sales and suppot aﬁ%ms i o

- more fan iy b Iccstzar:s i, !\éerZzz America and seve:ai in Ea:{}p&
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Darleen M. Johns

Eounder, Owner, President, .
Alphanumeric Systems, Inc. '
Raleigh, NC :

Darieen Johns founded Alphanumeric Systems, Inc. in 1979 as a distributor of ward
processing equipment, Over the next 18 years Ms, Johns evolved her company, along with
the emerging technologies, to become one of the fastest growing systems integrators in the
country,” Pror to founding Alphanumerics, she worked with the North Carolina State
Government, Ms. Johns is a product of the North Careling Public Education’ System

Alphanumerc Systems, Inc.
Azphanamem Systems provides business solutions through consulling, design and integration
of computer systems and offers service, support and training for LAN/WAN and UNIX based | °
piatfcm& Under the tutslage of founder Dardeen Johns, the cempany has grown from 3
employees in 1578 (o over 150 employess with sales of over 32 millien dollars in 1998
Alphanumeric Systerns, Ino. wos recognized matishally by Technofogy Transfer Busaness for
s 550% revenue growth from 1880 1o 14984, .

Hisao Kanzaki

Executive VP and CEQ

Fujitsu Network Communications
Raleigh, North Carofing

+ : - . : 5

: | _ Hisao Kanzaki is executive vice presxient and chigf operatzng officer of Fa;zzsu xemm L
’ Communications. In this position, his third major assignment in the United States, heis )

responsuble for the overall diréction and oparation of the Fujitsu Limited subszdzary as weii a& e
-:a member of the’ board of dlrectors M Kanzam a member of the Boardof S;reczars fa_r ttze i
' Gmater,ﬂaleagh Chambar of Commeme am:i as past premdent of the Tnang%& .Jasaamsa i

'€

“‘f. b-.‘,!,~ ; I'? )
I x . o

., Fu}itsu Net\mrk Communlcations SRV
o Fﬁ;ztsu ﬁie’wzrk Commumcanons inc I8 a Ieader in developmg manufactunng and

Sl imarkeimg fibewptic neﬁ&orﬁmg ar:ci roadband switchmg piatforms for delwenng voice‘,
{land vidéo services ta residential and business users. The company also develdps; aofhnaré
*lthat aﬁaw cas%emers 2@ :zerfopn Ep-sefvice management and monitoring of. tha ne‘t};‘{qu W j
3 lCustommersincide local exchange carmiers, inferchange carriers; competiiive acceéS'f( P b
: ;pmvzéem and cahie ™ opemzors*m weii 28 large pnvaze networks in North Amerlca Fu]itsu'ﬁ s

Network Communications s part of Fa;zisu Limited; 2 $35.5, b;l[zon gh}bal technolcgy Ieader.jhﬂ B

wmgzaiers tlecommunications ami mzcm&ie&wmcs

p mz:‘.w

.
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Fotaer T, Loftin
President & Founder
BTl Ine.

Raleigh, NG

Br Loftin incorparated BT (Business Telecommunications, Inc.} in November 1983, Inthe
faie 1970's he saw the polential in the fast-changing telecommunications indusfry, and in the
early 1980's starfed several other telecommunications companies. In 1984, he founded the
North Caroling Long Distance Association, representing the state's independent long distance
carriers, in 1989, he was named Entrepreneur of the Year by Business North Carolina -
Magazine. Mr. Loftin currently owns several other compandes including FiberSouth Inc., a
competiive local ancess and cahle company in Raleigh, NG, A native of New Bem, N{} he

attanded NC State University in Raleigh and held several sales and marketing posstz&ns
before founding BTI

BTi :

811 is a full service telecommunications company specializing in state of the art praducts and
services for husinesses throughout the country. BTIs products and services include, but are

inot limited to, dala, operalor services, international calling, long distance, prepaid calling card,
conference galling and paging services.

Maibert Smith, 1l
Co-Founder and President
MetaMetrics Corporazmn : i

S "Group; 2 nationaly wwgnmd

"_acqmsztm 1997, by ___aastan Sinith was Pres dent and CEO of Natignal. ‘I’ec%z
nized Systems integration compary that he oo-faaﬁded in ‘i%

Com (X T Fa Tt o,

 Comnputer and franchise He'is also the Co-Principle Investigator on a series of mnlm::fs ,‘
" from theth;ionat Ingtitiste t}f.Héa[th g: holds & Ph.O.in ii:iacaﬁoa from {?ze*igniyg:s ot
‘ [I ‘and has, published numerous artic[as in the fiel id of educaaona

i psygi;a %@%

"i-”"

MetaMetrics i privately held o
field of eﬁxcaﬁena! psydwiog}f‘ O
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( David E. Orr . . ’

President and Chief Executive Officer : -
BroadBand Technologles Inc.
Durham, NC

David Orr joined BroadBand Technologies, Inc., in April 1997 as President and CEO. Prior to
joining BroadBand, Orr was President and Chief Executive Officer of Alcatel Nétwork
Systems, where he was responsible for all operations in North Carolina, Texas, California,
Mexico and Canada. Prior to Alcatel, Orr was Vice President and General Manager of
Rockwell Intarnational's Network Transmission Systems Division (NTSD), and was named.
.President and CEO after its merger with Alcatel U.S. in August 1991, Orr received a master's
degree in business administration from the University of Chicago in 1986, and a bachelors
degree in lndustnal engineering from Gannon University,. Ene PAin 1973.

: BroadBand Technologies, Inc. :
BroadBand Technologies, Inc. was established in 1988 to help transform the local
telecommunications infrastructure into a switched digital broadband network. BroadBand
Technologies has developed a cost-effective and powerful broadband platform for the delivery
of telephony and interactive multimedia entertalnment and information services to the mass
market overa f“ ber optic local loop. :

J. Phillips Johnston .
Chairman/CEQ’ e . ‘
Digital Recorders -

Research Triangle Par_k, NC-

“Phil Johnston'has served Dtgltal Recorders as Chlef Executlve Oﬂ‘ icer. and Chairman of the R TR
, ) - Board slnce Apnl 1990 In March 1991, he was also’ named Pres:dent_ Pnor to’joining’ Dlgrtal‘ i R
. " R Recorders,,Mr. Jghnston was the Administrator. of the North, Carolma Credlt Umon Division of'
s the' North Carolma Department of Eoonomlc Development (September;1987+to April 1990) ‘He:
R - has’ served as,,PresIdent and CEOQ of a variety of cornpanies,,ranglng from cornputers to wood
L " and upholstenj,f mMr,\”Johnston was the Founding Chalr(1993) of the’ North Carohna Elect_ronlcs.
e e e and Infon'natlom n:l% oiogres ‘Association (NCEITA) where heJremains on  the. Board Of i A
I S s Dlrec:tors He fs sionithe B Board of Directors of the Carollna Ballet}a Trustee of}he North"
Carollna Art Museur ’and the author of two books "Suce ess 1‘1 §ma
Matter. and *Jokesrt : ORR
AT L m‘-- -}Jﬁ%‘ Jor
iy el L U

J‘ff gf"“"}""‘sﬂy,«, At
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' Dlgltal Recorders Ieads the |ndustry in manufacturmg dlgltal audlo produots v0|ce and Wy
' electronrc LED slgn systems for new electronic buses and trarns L AR




Sanford D. “Sandy” Lyons

Vice President and Director, Strategic Planning & Business Development
Siecor Corpaoration

Hickary, NC

Sandy Lyons has been the Vice President and Director of Strategic Planning and Business .
Development for Siecor Corporation, a premier fiber optics cable manufacturer, since
February 1996. He joined the company, for the second time, in October 1994 assuming sales
responsibilities for several regional bell companies as well as for the cable television, power
utilities, telecom access provider and long distance carriers industries. Mr. Lyons is a
graduate of the United States Military Academy with a Bachelor of Science degree in
Engineering. _ .

f .

Siecor Corporafion

Siecor is the leading manufacturer of passive fiber optic systems, Products and setvices
include cables, connectors, splicers, hardware lesters training, englneerlng services and
rentals.

~ Dr. Albert Bender
Founder, President and CEQO
NetEdge Systems
Research Triangle Park, NC

N . . .

Dr. Albert Bender is CEO and Presrdent of NetEdge Systems a company he founded in
1993, Bender founded FiberCom in 1982 and had been' CEQ through 1987 and Chairman, of . -
* the Board since its inception, While at FiberCom;;Bender led the ATM Connect product .-, :
development and also spearheaded the FlberCom effort to |mplement an FDDI brldgerrouterI

4 raf o 1
h\’x .‘3" ""ﬁ*;“‘.‘
%]

- .|company. NetEdge desrgns deve[ops and markets the ATM Connéct and Edge Series of Bl
. |ATM. edge devices. This technology enables’ cariers to, tranSmlt LAN data across their fi ber % 7
optlc networks. With the ATM Connect in 1994 NetEdge was "f' rst to market’ wrth a quahty .
product that addresses |ts vision fof the telecom indust il

O .




High Tech CEO Dashboard Demo
Ceremonial Office
14:00 - 1{:20am, Tiarsday June 5, 1957

Meeting requested by Jim Kohlenberger
Briefing prepared by Jim Kehienberger

-y g Y
PAYES:

You are mecting with a smaall group of high tech CEOs for a demounstration of the “Dasboard”
concept that they have been working on based on your idea at a mexting last February. A group
of engineers from some of America’s most innovative companies have been working o develop
technology that allows parenis, students, and teachers to communicate with each other in a user
friendly environment, that is customized to the user and uses today’s technology, Some of the
companies that have been working on this include Netscape, Martinba, Cybernautics, Spectrum
Holusbyie and Yahoo.

Today’s demonstration will not be live. 1t will be presented using Powerpoint
presentation software. For the family conference the plan is 1o have a beta vession o
demonstrale.

The rechnology is largely built as a web site that takes advantage of Netscape’s browser,
Marimba’s push, and Yzheo's search engine to provide a bost of services including:

. Information on homework assignments

- Directed e-nail belween parents, teachers and students
. Student progress assessment

v Erducational Standards

. Parental and other forums both nationally asd tocally

LOGISTICS (As of this writing, subject to change)

. Kim Polese, CEO of Marimba, will give you an overview of the technology and
then show you a moek up and example of how it would work,

YOUR KROLE/CONTRIBUTION
«  Thisis an apportunity to congratulate them on where they have noﬁen and w‘
provide i-.,c.dback on other features and services that you would like to see in ihu

““dashboard.”

ATTACHME \i]%

e 0 Aftendes bios |
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Young Iuternet Entrcprencur Delegation

t. Kim Polese, CEO, Marimba, Polese, 35, is the delegation leadee. She was recently namaolas one
of Time magazine's “Amerca’s Top 25 Most Influcatial People.” Newsweek quickly followed by

nanting her one of American's Top 100 peaple for the next century. The San Jose Mercury News

calls her “the most famous person in Silicon Valley” because her cutting edge company is driving the
latest change in the Internet «pushy’” technology. Polese’s privately held company is likely to be one
of the next big IO success stories for internet comparnies.

2. Stove Perlman, CEO, WebTV, Perlman, 36, is the co-founder, president and CEG of WebTV
Networks. Steve serves as the principal business and techmical strategist for WebTV Networks.
Currently, he holds 11 patents in the areas of graphics, video, animation, modems, cominunication
technology and telephany and hes patents pending in related technotogics in conjunction with
WebTV. X

3. Halsey Minor, CEQ, CINET, Halsey Minor, 32, is the founder and chief exceutive of CINET, one
of the largest on-line media companics providing computer-industiy news, CINet is a theiving
Computer Network with four television series in praduction and eiglt Internct sites. The coinpany’s
television programnuing reaches an estimated W{:{zkiy audience of over 8 million viewers,

4. Andrew Anker, CEQ, HotWired, Ankcz" 31, is the founder and CEO of HotWired, the on-line
p:‘cscnc:c of Wired magazine. HotWired is tézc premier developer of news and entertainment
interactive media sites including Wired News and HotWired Network.  Andrew is also Vice
Prosident, Interactive of Wired Ventures, Inc,, a new kind of global, diversified media company
creating compelling, braaded content for grint, online and television,

5. Dawvid Elfington, CEO, NetNoir. Dave Ellington, 3§, is the chief exccutive of the largest Afro-
centric presence on the Web, NetNoir is the leading new media company promoting, creating,
developing, archiving and distributing distinctive Afrocentric programming and commercial
applications for all {orms of interactive media. His service features a wide variely of news,
enfertainment, and sports features which draws hundreds of thousands of viewers daily, NetNoir was

contracted by the Clhinton-Gore campaign to conduct on-line surveys of African-American vczcr
attitudes. |

: ‘ . , ) !
6. Deborah Triant, CEQ, CheckPoint Sofiware, Deb Triant, 47, is the chief executive of the
countey’s leading 1l rewall” Web-seaurity firm. Her public company allows open access to internal

networks for authorized users, while preventing outside acoess to confidential information for

unauthorized users.. She is an expert in pubia:«systcm secw:}zy as well as sez:miy—rclatf:d tools tike o

alg@nzimuc encrypuezz

7. Mike ‘sztuiio CH} Fourll. Santullo, 35, is the founder and CEOG .of the country’s leading
Internct White Pages company. Fourll notonly provides a free g-mail address search, # allows
anyone in the world o fook up regular phone numbers and addresses for missing friends,
acquaistances, eie. Santullo and his competitor, WhoWhere, recently created a free ¢-madd seivice

for every public K-12 student i the state of California. They will be uoveiling their service at the |
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Vice President’s family conference in June, and plan to inake the free education service national g ©
the near Rature. :

8. Gilman Louie, CEQ, Spectrum Holobyte, Louig, 36, is the founder and chief exccutive of ¢ne of
the world’s first and most successful computer-game manufacturer. Lovie started the company from
his kitehen and funded its start from personal funds, He is prominent in Bay Area Asian-Amoerican
politics and is past-peesident of the Board of the San Francisco School Volunteers. He is one of the
principal organizers of the delgation’s project to create a open forum and mavigation tool in
cyberspace for parents to manage and engage in their children’s education.

The delegations trip iz being planned and organized by Wade Randlett, Co-Founder and Political
Director of The Technotogy Network, Silicon Valley's first political start-up. He has offices inSan
Francisco’s multimedia gulch and in Palo Alto, He can be reached at 415/452-1000 or, preferably,
via e-myail at Randlett@Interserv.com.


mailto:Randlett@Interserv.com

Meeting w/ High-Tech CEOs© L a S
Fountain Room, Fainmont Hotel N
525 pm - 5:55 pm, Friday, June 20, 1997

Meeting requested by Jim Kohlenberger
Briefing prepared by Jim Kohlenberger

Y{xa are meeting once again with a group of hzgh~tec%z CEOs pulied together by Jehn' 13043{": &z this
mmﬁng, Halsey Minor, CEO of C/Net will fead the group-in John’s absence. Halsey is one of the
emerging leaders of the group. He chaired a dinner at his home where they hf:iped develop thc vision
and principles to support the family conference and the new fund,

You asked the President (6 meet with a g,roup’ of high—tc'ch CEOs when he is in California on Sunday.

The group that the President will meet with will include a few representatives of this group that vou

are meeting with today and some others that ¥you havc mct with in the past. So not'everyvone here
- will be meeting with the President. , \ z :

_L@_SIK;S {As of this writing, subject to ci;:mgc)

¢ - Halsey Mmor CEQ of (:JNE*T will make brlef opening remarks and ask each
participant to introduce themselves.

. ~ You will make br:icf informal remarks and open up the discyssion,

+ P e . . tew
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of the companies in the room are key components of what we are doing. Netscape

‘has agreed to include PICS filtering technology in their next version of Netscape

(Microsoft already has included the technology) Netscape would announce this when

we do an event on Internet filtering technology after the Supreme Court ruling.

Having PICS in the two browsers covers 95% of the browser market. PICS is

comparable to the V-Chip. We are told Marc Andreeson was one of the holdoutsat = . ™~

Netscape because he was concerned the Netscape Navigator would bécome “censor- S
" You might thank Netscape for agreeing to do this. o o sl

Al Yahoo and Excite and the Communications Decency Act.’ Likewise we want to

increase the number of web sites rated with PICS ratings -- particularly the 99% of

web sites that have no nudity but need to be rated so that children who' have browsers

that block unrated sites will still have plaocs to go. One of the most effective ways

to encourage people to rate is do so when they sign up to be listed in.an Internet

directory like Yahoo or Excite. We have asked Yahoo! to add a feature: that

encourages sites to include their rating when they reglstcr with Yahoo (that is about

7,000 sites a day).. Yahoo hasn’t said yes yet. Although we have not yet approached

Excite, it would be important if they too could give web authors an‘encouragement

to rate their sites by asking them to do it when they register. This could be a- great

example of industry working with government to find solutions that avoid legislation

that industry would consider harmful to the Internet. You should encourage Yahoo

and Excite to both mike a commitment on PICS ratings. '

T " Talking Points o
~+  Tax announcément from last week ..

-+ DPatticipantlist .-*




Talking Points ~ ~ e o
«* First 'd like to start this meeting by saying thaok vou. We have been talking about education
and how it fits into the new economy and have come up with some real products that will
. make a real difference for real people,

Conferency 1s coming up next week and it is going to be a gre:ht success, So
many of you have worked so hard to develop the Dashboard -- a great new tool for parents
teachers and children. - | was able to see a demo of it a couple weeks ago and was very.
impressed. You have also done a lot o get this new fund developed. [ am convincéd that it

will make a huge difference in helping to drive school reform across the couniry, | look
Farward to seeing some of you there next week

%

, Twant yﬂu to know how much | a;zpreciaze all of the work that you have done.

; }"h:s aﬁemoorz, I want o maniwn a couple {hmgs that we are domg that are pm of the
W 000 ( to show I am listening to you.

. E}g;s, iast wee%c I mounced that the admmmtratmn will support expansior ¢
o ins {3 ent ; fige deduction. These two tax %mrzéw%q

will hclp h1gh-tech and b1o~1cch L.ntrepreneurs staﬂ.-up companies, parents who work ont of

their-home and other Americans who are seizing opportunities in the new eeonun-

. Second, | expect the Supreme Court to rule on the Communications i)eoemvﬁct next week,
Many court observers expect that major parls of it will be struck down. But the way
Washington works, membérs of Congress will come. back with another version of it --
something I think vou might find harmmiul to the mdustry Thcrcforc I'd like to ask you to~ .
work with us as we develop an initiative that can stave off lcglslatwn for the Intemnet, that R
shows how industry can self regulate. itself, while empowenng parents vnth c;:;tzmzs for* L
prﬁtecﬁng thcxr klds fmm t}ungs that are not appropnatm . X

M

ey m:«:t ma;ar vcrston of shw browser < [ ti}anic yozz for tizai ami i(:ok fcmard to Hetscapp
bemg paz‘i of the ammzm:emmz, We 3230 zzeed ze éramazmﬁly mcre:asc the numi)cr of s1w§&? Wy

vkif ) S. "'fé'a 2
m ‘weare aiso abcui to release a ma] or pap On*El&*Etg%ﬁcfé‘cmmcme of-July:Istes Thise

papcr Wdi cal! for a duty f‘m: Intemct, govcﬂunc}& ‘gattmg ot 0 _th; way whenever pcsszbig“’v ¥
'majar actlons on mtelléctual capxtal secunty and a;ﬁmmg up neW: maz‘kezs abraa 2

e”?!\;l

e We havc focnsscd up zzzml now almost mzireiy on edacazz{m, %ezs mik a %ztﬂc about educatzcm
G 1 afterncon, but leis also bk about some of the czi‘zez‘ p;m of m{'raszructure that we'can
Coe 'i}alp put in piacc for iiz{: new £conomy. '
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4 ‘ Fact Shect on Expansien of Small Business Capital Gains
and Home Office Deduction
June 11, 1997

Today, Vice President Gore mmaunccd that the Clinton administration would suppoti expansion
-of the small business’ capziai gains tax incentive and of the home office deduction. These two tax
benefits will help hi-tech and bio; ii‘:cil entrepreneurs, start-up companies, parents who work out
of ﬁmzr home, and other Americans who are seizing the opportunities of t.he new CConomy.

© Expands the Small Business Capital Grins

. Allows more business to qualify for capital gams by (ioublmg the lzmits on asset size
from $50 milimn to $100 million. - ’
. Make:s it casier for businesses 1o qnahfy for the capital gams tax benefit.

N Working capital will be treated as an active trade or %::usmcss asset if (18
reasonably expected to be used within five years,

(2)  Funds invested in RED will be treated as creating an active trade or

' business asset dollar-for-dollar.” -

(37 The time period for taking full advaniags of these working capital rules
‘would be extended from 2 vears o v ons . Thete changes wondy’
particularly help bio-tech companies and other R & D firms that have long
development periods before products ¢an be brought to market.

. Permit stock redemptions for a broader range of incidents, e.g. death, dzvorce menwi
_mcam;aaiaace :
Tt B Ciaﬁfy rules to ensure that sofiware and Gzher R&D firms are not é:squaizf ed Sim;}iy

SR izacaase their pnncz ;3a§ assrsz miay be the sigii ar rcg:zumim of their empimfc&s
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Jefry Yang
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Bios for Meeting w/ High Tech CEOs

Halzey Minor CEO ’ UNET

- In 1992, Mr. Minor founded CNET: The Computer Network, an integrated media
company with ninc intemet sites and four television series. Mr. Minor graduate with honors
from the University of Virginia and was formerly the founder, chatrman and CEO of’ Russell
Reynolds Associates, Inc., the world s largest executive search finm,

Shelby Bonnie ~ COO and CFO O/NET .
As one of the founder of CNET, Mr, Bonnie-is responsible f{}z‘ z}vcrswmg all financial -

aspects of the company tcluding strategic business development., fund ratsing, business

affairs and administration. Mr. Bonmie recgived his MUB.A. from Harvard Business School S B

* and received 2 B.S. in. commeree, with distinction, from the University of Virginia, :

Amircw Anler CEQ HotWired, Inc,

As the premier developer of news and entertainment inleractive sites, led E}y Mr,
Anker, the HotWired Network has obtained numerous award for excellence meluding “Best
Onling Publication” the 10th Annud Computer Press Awards. He continugs 1o be an.
Advisory Principle to Sterling Payot Company m San Francisco,

- Roberta Katz - General Council Netscape .
Ms. Katz acts as Senior Vice President, Scoretary and General Council of Netscape
Commumications Corporation.  Proviously she was Senior Vice President and General Couneil
of McCaw Celiular Communications, Inc. (now AT&T Wircless). Refore her comimunications
work, Ms. Katz was 2 cultural antheopologist.  She holds a bachelors dc:grcc from .Elzanford
Urzzvmzty and a aw degree from zhe Umvemlty of Washmgton . R VTN

Jcny Yang.. Cb«F‘amxicr and (Z}uef . Yafm* : ey
B W}uie on leave from, Szanf'ord Umverzsty‘@ electrical engineering ‘PhD program,«* :
o - created the Yahoo! online guzde in“April - 1994 and co-founded Yahoo!. Inc. in Apz‘al 199575
: ‘_ hcxkis a BS and MS cicgm:a in clectrical mgm&ermg ﬁ'nm Sanfoz‘é {fmvmsty

,':s\

Michaei i'fr%ms " General Coum:ii .
Fe U After gaduatmg from Nt}rthwr::stm ;{}?W&ISIW in 1970 and the '(}mmty of
- Miﬁhzgﬁns Law-School in 1974, Mr’ Morris'préformed ‘a5 Genéral Coundil’ z"boﬂl:m”
. Com. .and 1J. S Telecariters Corps; n’1987 e wais ‘chosén’as; Vice President, ‘
and’Sécret ,' Sun Micmsysbemsm M_c;_)}mtam %Top,z Cahforrﬁﬁ.’ s

Lyt "V} s

e Beg;mzmgatSun Mfzt}systemsm 1991 M. Jacob s{art::donapaﬁuocrmtc

\ aévance electronic mail agents designed for a Wzmlfm environment. In 1994 he’ Eeﬁ_S ir
Y Mircosysiems to become a founder and CTO of On Ramp Inc. and later that year sai:ing 1
o poiemzai for Java language he founded the ﬁmt 3ava s{aﬁ»up, Dinension X (w'}uch was - o
.. mccntiy &c{;au‘ed by Mzi‘mﬁ) L _ ‘ _ y
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Sky Dayton Founder and Chalman Earthlinks Networkg e,

. Beginning his carcer marketing by way of computer graphics for Medick & Associates
in 1988 and co-founding Dayton Walker Design, Mr. Dayton, in 1994, started FarthLink

Network, Through EarthLink, Mr. Daylon has accomphshed his goal of an inexpensive, 4

direct connection to the Iitemet, titles Total Access.

Paniel Gxse President and CHO Hambrecht & Quist

Alfter being elected to the Board of Directors of Hambrecht & Chuist i 1991, a vear
later he was elected as President and CEO. Hombrecht & Quist is an intemational major-
bracket investment bank which services emerging companies in high growth-industries. They
provided the initial public offerings for companies such as Adobe systems, Apple conputers,
and Nefscape. He is a Rhades Scholar and honors graduate from Princeton University.

Deborah Triant President and CEO . Check Point Software Techmologies, Inc.

Dr. Triant as head of Cheek Pownt Software, has had  over seventeen years of
experience in the software indusiry, including cco of Sun Microsystems and Vice President of
Marketing of Adobe Software. She received a Ph.D. in mathematics fmm Columbia
University and a B.A. from Sarah Lawrence C{}iiege

Joe Kras Founder and Excite, Inc.
Senior V.P. of Bus. Devl.

Mr. Kraus, 25, founded Excite in 1993 inspired by the slogan "uncncumbered by
reality.” He helped lead Excite from a small start-up software company to one of the lkeading
Intermet navigation businesses. In 1993 he graduate from Stanford University with 2 BS. in

Political Science. ‘

Robert K. Burgess  President - : mmxmd;a, Tne. : - x

" Macromedia, under Mr, Burgess, is the leading provider of cdss platform software B
tools for Web publishing, multimedia and graphics. He received a bachelors degree in By
Commerce from McMaster {}m& i??’Sit}’ mz:i f%em 1992-95 hc was preszémg Ci:f} OO aaé ’

ofgéhlzatxons and ' for mternatmnal publlc pcahcy and gavcmmentéi relations m_;’m
. scientific and technical polity. Hé attefided the University of Califomia’ai B&'keiey, zhe
Harvard Kennedy School of Government anci szrvard Graduate School of Btzsmcss L
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Jeffrey P. Bezos Founder and CEQ Amazoncony Inc,

ht founding Amazon.com, Mr. Bezos created a business model that leveraged the
Internet's unigue ability to deliver huge amounts of information rapidly and cefficiently, _ .
founding Amazon.com, Inc. He gradusted summa cum laude, Phi Beta kappu in Electrical -
Engineering and Computer Scicnee from Princeton in 1984 '

, f

b

Mark Michael . General Council 3Com Comporation . it
In Santa Clara, Mr. Michael acts as Senior Vice President, General Council, and s
Secretary of 3Com. He graduated from Stanford University with a B.A. in History and from &
UCLA Law School. ‘ L
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Gore-Tech Biotech Meeting
Ritz Carlton, Laguna Niguel
1230 pm - 2:30 pm, Tuesday, October 14th, 1997

Meeting requested by Don Gips/ Jim Kohlenberger
Briefing prepared by Jim Kohlenberger

EVENT

After your speech, you are meeting with a group of biotech CEQs and academic leaders o talk
broadiy about the new ceonomy and biotechnology. Brook Byers, Johin Dogrr’s partper at
Kieiner Perkins, Caufield and Byers, will introduce you to begin the discussion. John Doerr will
not be present af this Gore-Tech meeting because he wants Brook Byers to be able to play a more
active leadership role for you in the Biotech community.

LOGISTICS (As of this writing, subject to change)

. fireok Byers opens the meeting and introduces you.
. You make brief opening remarks, ask gveryone {0 introduce themselves and then
apen up the meeting to discussion.

¥YOUR Rf}{,z’fggzgw,_ TRIBUTION

. Thi$ GoreTech meeting provides you t!ze opportunity 10 get 1o s« masc
supporiive biotech industry feaders better and to learn more about the hope and:
opportunities of their indutry in the future. While they may have some policy
issues in mind, we hope that you can help 1o steer this meeting away [rom the
nitty grilty policy discussion 1o a broader discussion about where the industry is
headed and the forces that are driving it. To that end, in addition to walking points,
we have provided some questions for you to ask them. And while policy Q&As
arg attached, the hope is to begin building better relations and geiting to know

these leaders.
Lo T alklng points and questions for you to ask of tiwm
* Background on the biotech m{!ustry R A
e Q&As. - S .

* Bins of atlendees
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Talking Points

First, I want to take a moment to thank Brook for inviting me here today, {or his
friendship and for his guidance. Ialso want to thank Steve, our other co-host, for helping
nudl this all together,

We have just come from a session where [ hope you had a chance to getto knowme a
little bit, get a sense of how imporiant I fee! this industry is to our future, and get a sense
of what we are doing in Washingion about 1t

[ hope cone message came out loud and clear. As CEOs I'm guessing that each of you has
at least one Vice President working for you at your company. [ hope after today you will
know that you have another Vice President working for you — in Washington -- who
undersiands what you are doing and how important it is to all of us.

So instead of spending time talking about what is going on in Washingion, [ thought we
could spend the time today talking about what is going on in your laboratories and getling
to know you.

Why dorn’t we start by going around the room and telling me about yourself, your
institution and what you are working on that excites you. [INTRODUCTIONS AROUND
THE R{}{}M]

i{you di}ﬁ tmmd now ¥’ “d fike take ask you some qucsizim o lzczp M Detics o Tertnd
your industry. ' ‘ .

Some sample Questions to ask bietech CEQs

What major new scientific and technological advances do you foresee over the next five,
ten or twenty years?

What are the major drug breakthroughs that you expect to see?

We heard last week about the new method for de nove protein design using computer

based methods. This method takes advantage of what we have Jearned so far about the
rules governing the relationship between a protein’s stracture and its function, as it sccurs’
in a natural, physiologic state. Does this mean that wc kazrf: really solved the ' ‘

- strucwrefﬁmctmn and protein feidmg myste.rzes‘?

What arc the maj or smmﬁﬁc ami techmloglcai bamezm tha.t still 1mpede progri’:ﬁs in

. bictechnology?

Much was made a few years ago about the coming consolidation in the biotech industry,

- Has this occurred? How has it changcd the gcncra lanésaapc of LS. bzatechzzaiogy 2 Of

globai btotcchnolcgy?
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BIOTECHNOLOGY

THE BIOTECHNOLOGY INDUSTRY

In the roughly 25 vears since the developiment of rocombinant DNA technologies in rescarch laboratories,
over 2,000 firms have been {punded in the United States alone to explore and take advantage of this new
field. 1,350 biotech firms are i existence today. The biotech revolution is distinetly American, For
instance, the United States holds 69 percont of wtal health care patents compared o Japan with a distant
13 percest. Alhough the industry is still in its infancy, approximately 30 new products have reached the
madical market, several hundred more are in human clinical trials, and an estimated 2,000 drugs are in the
carly development stages. The market for such products is expected to grow dramaticaliy—from §7.6
billion in 1996 10 $24 billioa by 2006, Similarly, the market for agricultoral bictech ?raducts is expected
1o increage from $295 million in 1996 10 $1.74 billion by 2006-—with applications ranging from foad
crops with enhanced pest resistance to improved methods of food preservation,

INDUSTRY STRUCTURE

Employement

Employment in bistechnology firms is estimated at 134,000 — largely concentrated in California.
Biotech Brms arc relatively small in size. While the mean number of employees per company 5
over 104, the median number is onfy 38 people.  More than one third of biotechnology
companies employ fewer than 30 people and more than wo-thirds of the companics emplay
fewer than 138 emiployees. These jobs are the kind of high-wage, high-skill jobs that we always
talk about creating. The average salary in the biotech industry is 545,992 a year, 45 pcrccaai more

‘than {ht: average annual pay for (1.8, workers in }9‘97

Ix’ewan:b Izzzefzsay arm' Wage Levels

The biotechnology mdzzstxy is the most research-intensive industry in cwziiazz manaf: acturmg
According to a 1995 survey by Business Week, five of the top ten firms ia research expenditures
per emplovee were biotechnology companics. Estimates on total R&D spending by the
biotechnology industry range from $7.9 biblion to 810 billion a vear, R&D alone accounts for 36
parcent of all costs incurred by public biotech companies. The average biotech company spent
$69,600 per employee on rescarch in 1995, about eight times the U.S. corporate average of
$7,651. As s result, the biotechnology industry has been a vocal advocate for permanest
extension of the R&D tax credit,

MARKETS FOR BIOTECHNOLOGY PR{)DUC'{‘S
The biotechnology industry scrves both medical and nonmedical markets, Mosz of the
participants at this confercnce come from the medical side. Agricultural app%iaaiions {which

© aren’t generally represenied at this conference} include making plants and ¢rops pest resistant, .. -

providing improved seed quality, moduiatmg growzh and ripening times, enhancing nutrient
content of foods, and providing simple and inexpensive diagnostics for use in field testing for -
contaminanis and toxic materials. Industrial uses of biotechnology involve many different sectors
and include industrial enzymes, waste management, bioremediation, cnergy bwmass msmeitc
formulations, and diagnostics for toxicity determinations, -

The Medicat Market ) L L )
The majority of 11.8. biotcchnology firms and the mabority at this-conference are pursuing



markets in human health ¢are, One study estimates that the primary intersst of 29 percent of
biotechnology companies lies in therapeulics, while the primary focus of 17 percent of companiss
is in diaguostics. Biotechnology companices in the human health care ficld focus on discovering
and developing methods to provent, diagaose, real, and cure the dozens of life-threatening and
serious diseases and conditions for which gatisfactory medical therapics or preventive agents
currently do not exist, The market for human therapeutic biotoschaology products is estimated o
grow from $7.6 billion in revenues in 1996 to more than $24 billion in 2006, an avérage annusn}
growih rate of 13 percent, At present, the bulk of the bistechnology market is derived from the
sales of larger bistechnology companies, including Ampen, Genentech, and Genzyme, and such
products as ervthropoeitin (EPQ), interferon, and insulin. According to one report EPQ, Amgen’s
first blockbuster product, accounted for approximately 25 percent of all biotech revenues, Colony
stimulating factors, insulin, hiuman growth hormone, beta and gamma mierferon, and vaccines
aceoumed for much of the remaintng market, A 1996 survey of bintech drugs under
developreent by companies found that there were 284 biotechnology drugs i buman trialg. This
figure ropresents # 21 percend jump over the number {234) in development in the previous year,
Of the 284 drugs in development, the largest group is monoelonal antibodies, with 78 drugs. A
Manoclonal antibody is a highly specific purified antibody, About 40 percent of the drugs in
devetopment are for the treatment of cancer, There are afso 62 vaccines and 28 gene therapy
drugs in development. The leading disease targets are cancer, AIDS, Alzheimer’s,
Parkinson’s, arthritis, and siroke,

+ MAJOR FACTORS IMPACTING COMPETITIVENESS

Access ta Capital

The first key to the industry’s growih and competitive success has been ity sbility to
secure needed capital, The industry is regardcé by many observers as one of the most
capital intensive and research intensive tusdustrics in the history of civilian mamufacturing.
Because of the time required to bring new products to market, the vast majority of
companies cannot tely on product revenues o meet these needs. Instead, the industry has
used a wide variety of mechanisms, ranging from venture capital investments and public
securities offerings to partnerships with other companies, 1o supply the moncy needed to
fuel the industry’s growth. This means our efforts ta free up capital by balancing the
budget and the capital gains indexing included in the balanced budgct agreement are
critical to their success.

Invesiments in education gnd technology
Amgerican researchers are responszb}e for much of the science of the new biotechnology,

~.and many of the industry’s top scientists were tsained at NIH and other federafly funded

institutions. A great deal of our present knowledpe about the nature and function of ceils,
and the dévelopment of recombinant DNA technology, was a direct result of résearch
supported by the 118, government. In addition, this knowledge has led to the

- development of many new products through the operation of federal legislation enabling

NI, other federal agencies, and those performing federally funded research to trans{ar
the resulis of that research to the private sector for mmmcmlél devciepmmz :za{i w
mnduct C{}Habgmtwc n,search with prwatc $eClor partners. |



Opening Markets. Competing successfully in international markets is essential for the
industry, and increasing competition from foreign-based companies seems insvitable.
Biotechnology has been identified as a key growth technology by other industrialized
countries. Although the United States industry leads in the discovery phase of
hiotechnology, Japan and the European Union are coordinating government, industrial,
and academie resources in biotechnology and bioprocess engineering development to
¢stablish a strong, government-supported technology inffastructure. In this global
context, the domestic industry has an interest both in harmonization of national regolatory
regimes and in strong and effective international protection for intelfeciual property.

FEDERAL ISSUES
Other issnes are covered in the attached Q&A ‘ .

Reinventing The Food and Drug Administration

A particular industry concern with the FDA’s process relates to the: sequence of testing and
reviews leading to approval of new drugs for domestic marketing. This concern relates both to
the time required for and the cost of these processes, A final concem refates to the relative
speed of U5, regulatory processes compared to that of other developed countries with
developing biotech industries. As a part of your Reinventing FDA Initiative, the FDA has
proposed six different reinvention reforms aimed at protecting public health through innovative,
COMIMON-Sense, {;vusight of industry activities. One of the FDA’s top priorities has been to
reduce product review time while maintaining hngh standards of safety ’iszfi cffectivencss. A
recent FDA study zrx:i;eatcs that, & 125 07 mewndre s had bee L avorave s 1o median time of
16.5 months, comipared with 62 new dmgﬁ a;:s;mved in'19 months in 1994 lzziiastrv sources alzo
indtcate that the time for product approval has decreased—from an average of 2.3 vears in the
early 1990s to 1.6 vears in 1995, The attached Q& A includes information on FDA reform.

Domestic hetellectual Property Rights Protection

. Effective patent protection is absolutely critical 1o the guccess of the United States biotechnology
industry, The Patent and Trademark Office (FT0) has been very responsive to Biotech industry
concerns over examination practices and has worked closely with Bistechnology Industry on
legisiation for reform of patent system (8. 507). For instance, industry concerns aver Joss of
patent term were addressed through amendments to the draft legislation to extend patent term in
situations of delay by the PTO.  Legislation would make PTO a Performance Based
Organization, and thmugh this change PTO would be able to better service the bwtcc?mciogy
industry. For instance, PTO would be able to pay biotechnology examiners salaries comparable

1o what they can-eam in the private sector, which tends to be szgmﬁcantly higher than the
government salaries available today. PTO could pursue more aggressive procurement

“procedures, thereby obtaining access to more advanced and powerful computer systems in a
shorter time period and {or joss money than is possible under existing procurement rules, The

Biotechinology Industry Association (B10) has supported this legislation.



Frade Issues

Access to global markets is essential to obfaining returns on investment and maintaining the
competitiveness of the American biotechnology industry. The main barriers (o trade in products
of biotechnology are nontariff measures, inclzding insufficient protection and enforcement of
intellectual property rights and health, sefety, and envirommental regulations,

EU decision on Specific Risk Muarerial (Mad Cow Disease}

One issue is a recent BC decision which bans the use of certain animal tissue in
food and feed, and medical pharmaceutical or cosmetic products beacuse of
concems about “mad cow diséase.” When the decision becomes effective on
January 1, 1998, it could affect public health by resulting in shortages of critical
medications in the U.S. and Europe, and affect billions of dollars of LIS, exports.
The decision does not distinguish between products originating in regions where
BSE is known to exist and those originating in areas such as the United States
which is free of the disease. Glickman and Barshefsky have asked the Europeans
to exempt the U 8. and other countries which are disease free from the decigion,
Shalala has contacted her EC counterparts {o urge them o fake into consideration
the health consequences that could result from international shortages of medicines
the decision could cause,

. _ The TRIPS Agreement
One aspect of the domestic implementation of the TRIPS agreement that concerns
industry is the shortening of perioa .o rote: don provided o loimestic patents.

Prior to the TRIPS agmemcm a U.S, patent ‘was grarited for 1 years following the
patent date of issuance. As a result of TRIPS, the 1.5, patent law has been
modified to change the patent term to 20 years from the date of filing. However,
because the processing of biotech patents is usually slower than that of the average
patent (can exceed 3 years), the 20-year peniod from the filing date has the
potential to actually shorten the effective life of a patent. The ULS. PT(Q,
recognizing the importance of the issue, has been working closely with industry to
continue o speed regulatory review of bintechnology patents. In addition,
Congress is considering amendments to the GATT implertentation law that could
add up to an additional five years t0 the term of a patent where there were undue
delays in the patent’s issuance. . ‘


http:p.atel.lt

The Gore Record on Biotechnolopy

You were there at the dawn of this industries formation in 1980 when vou held the first
Congressional hearing on biotechnology. You also ¢reated a commission to examine the need for
FDA reform while a momber of the House, Many of the reforms from that group’s report have
been implemoented administratively {or are pending in FDA reform legislation.) As Vice
President, you pushed for and implemented an end to the “reasonable price clause” facilitating

WIH technology taasfer to the private sector. You also faunched the FDA reinvention effort and
are supporting FDA reform with changes.

However, some in industry saw your concern about the potential negative impact of the industry
on the environment as an unfounded concermn. Also, the biotechnology industry suffered a
dramatic loss in value as a result of the market’s perception that the Clinton heglth care plan
would have tmposed price controls on biotechnology products.
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BioTech Q&As

Q. When do you cxpeet to appoint a new FDA Comnyissioner ?

A, Assoun as we can. As you are only too well aware, one of the challenges in filling this key
position is the wide variety of cxtremely complex, technical issues the FDA Commissioner will
face. The new Conunissioner must be a person with sierling ¢redentials ensuring his or her
ability 16 serve not just adeguately, bul superbly. But | am confident that we will soon be able to

name someone who will both fully anderstand the needs of the biotech industry while protecting
health and safety.

Q. Iz the President going to sign the FDA reform bill and reauthorize the Presceription
Drug User Fee Act (PDUFA)? -

A. [ am very hopeful that the President will be able to sign a bill. Of course we will have to see
what the bill looks like that comes (0 the President’s desk before making a final decigion. We
still have serious reservations about the user fee trigger which undercuts the balanced budget
agreement and the third party review for medical devices provision which is too broad. Having
said that, I will say that | am pleased with the compromises that were worked out with industry
input. 1 think you deserve credit for your willingness fo sec and appreciate the issugs from all
gxarspectw{zs and | think that had & lot 10 do with the progress that was made on reaching a
satisfactory conclusion. ’

Q. Wixa;’: are vour specific concerns about FDA veform?

A. Inihe Senate deyvice bill, for example, we are particularly concerned aboui two provisions
that will L the Ageucy s ability to keep unsafe or ineffcctive new medical devices off of the
market, These provisions were worked owt in the House and it is essential that a final bill
incorporate the House provision. [n the House bill, we have conserns about the scope of a
provision that provides third party review of medical device applications, which is too broad, and
about the post market surveillance provision, which is too narrow. We were abie to work these
onut in the SBenate, and it is my hope that these negotiated provisions w111 be aziaptcd by the
conf&weg .

Q. How does the Adminisiraﬁon feel about the patent reform legislation (S. SU’;’)‘?

Al ’f‘he Administration be%w%s with a few changes, thls bill wﬁi prcscnt an &xcaile:nt
~ compromise package. We believe the changes (o pau::zz{ law bamg made are long-overdue and . .

we hope that they can be passed. The conversion of the Patent and Trademark Officeto a -

 Performance Based Organization is absoluiely critical for the users of the patent community.

As currently drafted the ?}i%l would enable F"I'O to:

. Pay biotechnology examiners salaries comparable to wim they can carn in the private

~ sector, which i{:nés to be sq,mficantiv hlghcr iizazi uxe g,,ovcrzmzc;zz salaries avasia%:;fc o

oot 7
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today,

. Pursue more sggressive procurement procedures, thereby obtaining acccss to more
advanced and powerful computer systems in a shorter time period and for loss money
than is possible under existing procurement rules. This will assist in dealing with the
backlog of genome-related patent applications!

* Have mote flexibility in exploring cffective industry partnership programs to factlitate
and improve the examination process.

Q). With all the changes to harmonize international patent policy, what is the ,

Administration deing ts improve the strength of our patent protection everseas?

A. PTO has worked closely with USTR to formulate an effective plan for increasing the scope
of patent protection in the World Trade Organization TRIPS Agreement.

» . Work has been started in the OLECD o outline common levels of protection in OECDH
member states for plants and animals,

. Gt:‘z:}% is to reestablish the bascline levels of pro;wtw:z 10 CNCOMPass al% biotechnology
;}?{}(ful,m
. Review will dceur in the WO in 1999, .

tn addition, PTO launched its “wire the world” initiative in the World Intellcctual Property
Office last year,

. Goal is 10 connect ntellectual property offices throughout the world via a seeure, high-
speed network.

« Benefits will include higher gquality of examination, c¢loser cooperation during the
cxamination process, and expedited processing of applications in foreign countries.

Q. 1s the Administration poing to push fa make the Zlesearch and ﬁx;:cnmcniatwn Tax
Credit ;:ennanent?

A [May bc 4 gi)od time for a very cand1é answer 50 thai we can get S{}‘VZE of the credit for
obtaining the: extensions to date, ] In the beginning of the first Clintén/Gore Administration, we
came out in favor of making the R&E tax credit permanent. After all, companies need to know
how 10 cost eut their investments &3 part'of their yearly planning, Tax credits have proven (o be
an ¢ffective incentive for supporting decisions to invest in R&E and may be responsible for
muchof our enviable position in global %xatcc 11market share. But today we are living under the

: cms&azzzi& of th@ ba lanced budget agrfzcmmt I"sztzmifzs piacc its cost at raubhiy $2 bziiton per .
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year, topping $10 billion over the 5 year peniod required 1 the BBA. However, even in this
climaie of fiscal constrain, we have found a way 10 keep extonding the R&E tax credit and
intend to keep it a top priority to the preatest extent possitile.

kY

Q. What happened to the President’s draft legislation on cloning?

A. On the day the National Bioethics Advisory Commission delivered its report, the President
accepted their recomnmendations in full and incorporated them into a discussion drafl to help
frame debate on the use of somatic cell nuclear transfer for producing a child.

The Commission conciuded the following:

. At this fime it is morally unaceeptable for anyone in the public or private sector,
whether in a research or a clinical setting, 1o aitempt to create a child using somatic cell
nuclear transfer ¢cloping. The Commission based is consensus on current scientific
information indicating that this technique is not safe to use in hurnans af this time
{emphasis added}.

The Commission also recommended the following action:

. A continuation of the current moratorium on the use of federal funding in support of
any attempt to create a child by somatic cell nuclear transfer.

* * Private entities including firmss, clinicians, investigators, and professional scuieties
should be asked to voluntarily comply with the intent of the federal morgtorium.

* Federal iegisi ation should be enacied to prohibil anyoe (Yo attempting (o weale a
child using somalic cell nucicar ransfer wehnology,  Such legislation should include &
Sunset.

All of these points were ineiuded in the draft bill and would be used in assessing sny further
legislative activities on this issue. The Administration’s bill also includes a provision protecting
(1) the use of somatic cell nuclear ransfer or other cloning technologies to clone molecules,
DNA, celis, and tigsues; or (2} the use of somatic cell nuclear transter techniques 0 create
animals.



Broox H. Bygrs ce-hosted this meeting, the 10th annual gathering of CEQs from the
major biotechnology companies, he is a partner at Kleiner Perkins Caufield & Byers
(KPCB} a venture capital partnership headquartered in the San PFrancisco Bay Area.
Since 1972, KPCB has invested in 319 technology companies which have accrued
market valuations exceeding $96 billion, achieved combined revenues of over $53
billion, and created over 152,000 jobs in biotechnwlogy, internet, medical device,
computer and telecommunications. Brook has served on the Board of Directors of
20 different technology companies and the UCSE Medical Center Foundation. Mr.
Byers was President of The Western Association of Venture Capitalists and is a
contributing author to Guide fo Venture Capital. The company is located in Menlo
Park, California.

STEVE BURRILL is also co-hosting this meeting, as he has with Brook Byers since this
meefing’s inception ten years ago. Steve is CEO of Burrill & Company a San
Frandisco-based private merchant bank focused exclusively on life science

companies. Steve spent 28 years with Emst & Young, directing and coordinating

Emnst & Young's services to clients in the bictechnology/life sciences and high
technology industries, and was the International Chairman of the
Manufacturing /High Technology practice. He currently serves on the Board of
Directors of ten biotechnology companies and is an investor in and advisor to
another 120 Steve is also the founder of the Foundation for the National Medals of

Seience and Technolegy, which the ?mmdent {and the Vice President) pz'eseﬁt ‘5{5 the .

nation’s top science and zechﬁolcgy Je.dors on an anﬁuai basis.

Dr. Nancy T. CHaNG is President, CEO and Chairman of the Board of Tanox
Biosystems whose products focus on allergy, asthma and HIV. Prior to co-founding
the company in 1986, she served as Director of Research, Molecular biology group at
Centocor Inc., one of the first biotechnology companies. Tanox is located in
Hougton, Texas.

DR, ArTHUR D. LEVINSON is President and CEQ of Genentech Inc., a South San
Francisco, California-based biotechnology company wusing human genetic
information to develop and market pharmaceuticals that address significant unmet
medical needs for the treatment of diabetes, cardiovascular disease and infectious
diseases. Levinson has served on the editorial boards of Melecular Biolagy and
Medicine, Molecular and Cellular Biology and Virelogy. - Levinson was a ‘post

doctoral fellow at the Unjversity of California at San Francisco. Genentech is located -

" in, California: -
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Dr. Wiiiam H. Rasrerrer s Chairman, CEO and President of IDEC Pharmaceuticals
Corporation. IDEC develops breakthrough therapeutics for cancer, arthritis, and
other disease of the imrmune system. He is a member of the Board of Directors for
the California Health Care Institute. TDEC is located in San Diego, Californda.

DOxr. Leicgron Reap i3 Chairman, CEQ and founder ¢f Aviron, a company
developing vaccine products for the prevention of diseases with major economic
and human impact, including influenza and illnesses caused by parainfluenza virus
type 3 (FIV-3), Epstein-Barr virus (EBV), cytomegalovirus (CMV), herpes simplex
virus type 2 (H5V-2), and respiratory syncytial virus (R5V). Aviron is located in
Palo Alto, California.

Henry

Hengy TERMEER is President, CBO and Chairman of Genzyme Corporation. Mr.
Termeer served as chairman for The Bictechnology Industry Organization {(BIO)
from May 1995 to June 1997. Genzyme Corporation focuses on developing
therapeutics for connective fissue disease, inflammation, cardiac disease,
orthopedics, as well as advanced diagnostics. Genzyme is located in Boston,
Massachusetts.

Jorn WALKER is President and CEQ of Arris Pharmaceutical Corporation.  Arris’
focus is the discovery of aynthetic small molecule therapeutics for asthuna, viral
diseases, and inflamenatics. Arris is located in Scatt bSan Francisco, Californda.

Roy Warrrtinp is Chalrman and CEO of Incyte Pharmaceuticals, Inc., a company
which develops and provides an integrated platform of genomic technologies to the
pharmaceutical industry, including database products, data management software
tools, and related reagents and services. Incyte is located in Paly Alto, California.

Dr KeiTH YAMAMOTO currently -hold three posts at the University of California, San
Francisco: FProfessor Biochemistry, Department of Biochemistry and Biophysies;
Director of Biochemisiry and Molecular Biology Progrant Professor and Chairman,
Department of Cellular and Molecular Pharmacology. He serves on the scientific

o advisory boards for Tularik Inc, The Jane Coffin Childs Memorial Fund for Medical

Research, and is Chairman of the NIF Division of Research Grants Advisory
Committes, : - ' L : ' -
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Cari FerpsauM is President of The Biotechnology Industry Qrganization (BIO). BIO
is the largest trade organization to serve and represent the emerging bivtechnology
industry in the US and around the globe. Prior to his appointment as President of
BIO, Mr. Peldbaum was Chief of Staff for Senator Arlen Specter (R-PA). My,
Feldaum c¢o-authored Leoking the Tiger in fhe Eye: Confronting fhe Nuclear Threat,
which was awarded the Christopher Medal and was desxgnated a New York Times
notable Book of the Year for 1985.

Dr. Davio L. Gottauer is Director and President of California Healthcare Institute
{CHI), which is & not-for-profit public policy research and advocacy organization
representing more than 170 universities, biotechnology companies, pharmaceutical
and medical device manufacturers. Focusing on the Jaws and regulations that affect
biomedical innevation — tax incentives, securities litigation and product liability,
intellectual property, environmental restrictions, FDA policy among others ~ CHI
conducts research, develops analysis and engages elected officials directly on behalf
of the health care technology community.

CoLgeN Vittarnoes is Chief Operating Officer, Treasurer and co-founder of Burrill
& Company and Is responsible for general management of the business. She helped
create, and |continues to manage, the Infemananai Life Sciences Pa.rmermg
Conference and, more importantly, this Biotech Meet cuna Miguel, the two
premier biterncdonal forums for sizai:egzc partnermg and ('3‘"{7? net%orkmg
respectively.  Burrill & Corapany is located in San ancuaco Califor?
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Gore-Tech Meeting
Amazou.cons headguarters
4:40 nm. - 5:40 p.m., Toesday, December 16, 1997

*

Meeting requested by Jim Kohlenberger.
Briefing preparcd by Jim Kolilenberger,

EVENT .
You dre meeting with a diverse group of high-tech leaders Jargely from the Seattie arca -- a few
are from Silicon Valley -- 1o taik about the new economy. Although John Doerr is unable to

atiend, be helped to orpanize this meeting.

#

LOGISTICS {As of this writing, subject to change)

’ Jeff Bezos of Amazon.com will greet you at curbside. He will also begin the
meeting.

YOUR ROUIZCONTRIBUTION

- Thewe are three topics areas we suggest for this megting:

. Getting to know these leaders, Although the Silicon Valley high-iceh
group knows you well, 1his is a chance to start some new and lasting
relationships in tus lechnology hmportant state. Outside of your last tnp
1o Seattle when you spoke at the Microsofl CEO Senunit and visited Bill
Gates’ house and Boeing, you have not had the opporiunily to get o know
the Washington technology leadership,

. Broadband. Many of the compantes here rely on the Intemnet in some
way to fransact business -~ wether delivering audio via RealAudio or
ordering books via Amazon.com. Therefore, ong of the issues they are
interested in is broadening the Internet pipe to the home.. [Sce below for
background.] ' ‘

« . -E-Rate. These are important opinion leaders who can speak-an support of
o the e-rate. The e-fate is'important to them for at least three reasons. First .
it helps to extend big pipes into neighborhicods where schools and libraries
arc 50 others can take advantage of high speed access in their _
neighborhood. Sccond, the e-rate helps ensure that these companies have a
well educated workforee and has basic technology skills. Third, it opens
up new markets for nternet scrvices.


http:Amazon.com
http:Amazon.com

PROGRAMNDTES

v Washington and Technology. Washington State, the home of Microsofl, is fast
becoming high tech leader. 41 out of every 1,000 private sector workers in
Washington are employed in Ingh-tech firms. Washington state is fiest in the
country in the wages they pay 1o high-tech workers averaging $57,000 a year.
High-tech exports now sceount for 12% of total Washington exports.

. Participants. Although John Doerr is unablc to make it. Wade Randlett who
coordinates Tech Net and works with John will be there and will be his cyes and
cars. Also, Tim Newell, formerly of OSTP, has now joined Sandy Reberison™s
firm, Although he has atended several Gore-Tech meetings on the
admindstration side, this is the first Gore-Tech meeling where he will be on the
industry side.

Bandwidth Background:

» Computer and Iueroet companies are concerned that while microprocessor speed,
storage capacity and other measures of computing speed are increasing at rapid
pace - Internet speeds o the home are nearly at a physical peak over standard
phonelines. As such, these conpanies bave become concerned that the phone
companics have Deen moving tos slowly to upgrade thgir petivorks - and that
this could choke off the development of the Internet 4¢ the " Wosld W;d{. Web”
becomes the “Warld Wide Wait” ]

. There 1s alse a major culture clash between the phone companics and the
entrepreneurial high-tech companies. High-tech companies refer disparagingly
ta the phone companies as following “Moron’s Law” as opposed to “Moore’s
Law.”

. Although phone and cable companies talked about building fiber-to-the-home or
{iber-to-the-curb networks in the early 1990's - the current technological
favorites are eable modems and Digital Subscriber Line (DSL}, although some
companies are exploring wircless alternatives. DSL comes in different “flavors”™ -
- but they all use the existing copper infrastructure, and can deliverup to 6
megabitsfsecond downstream as long as customers are ¢lose to the central office.

- Currently, there are only 110,000 people accessing the Internet using cable -

" modems, although this'is projected to grow 1o | million by the end 611995,
Projections of DSL penctration range from 2-8 milfion by the year 2000, DSL, has
some limitations. The subscriber must be within a Certain distance to'the swifch

> and only ceriain phone companies can take advantage of zhe technology
denpending on their existing fechnology,

* "‘,’mztan ca;nfaitsts are financing a-new brccd of Conipetitive Local Exchange .
‘ Carncrs iimt are fncused an i)SL Thuy are usm&, > the pmv:s;ous of the 1996
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Telecont Act to get “unbundled local loaps™ from the local phone companies, and
{0 co-fovate equipment in the central effice. They sre indtally wrgeting the
telecommuting markey, but hope to drive down the price to make it more widely
aveilable by the eod of 1999, This is very fmporiant because it will force the
mcumberd phone companies 10 respond or lose market share,

- At the staff fevel we have been meeting with telecommunications companies
to identify barricrs to broadband deployment. CLECs complain that they have
trouble getting “local loops™ from the phone companies at reasonable prices, and
locating their equipment in central offices. Incumbents want fasier depreciation,
deregulation of data services such as DSL, and an ability to offer Internet access
on an “inter-LATA” basis. Wireless companies complain about the difficulty of
siting towers for new services. We are in the process of reviewing these and other
issues to see if there is a package of policy changes that we could support that
would accelerate broadband deployment to homes and businesses,

T There are other wechnologies as well. The FCC this month is auctioning the
LMBS spectrum which will provide wireless broadband service, LMDS 15
probably limited by region because it dees not do well with large wet trees and
i,

Education Issucs. .
There are several issucs related (o education that could be raised by the teelnalogy exeoutives,

. National education standards, They may ask for your assessment of the deal
struck in the Labor-HHS.Education bill on national standards and national (ests.
You should réiterate that President Clinton and you {with help from from many
high-tech executives) uchieved o victory this year to keep national tests moving
Jarward, however, their continued support will continue 0 be eritical in the likely
fight in Congress pver the tests next year.

» The agreement incorporated inte the appropriation bill: D) provided funding to
continue the development of national tests in 4th grade reading and 8th grade
math, 2} accepled a bipartisan agreement to place control of the tests under a
bipartisan board called the National Assessment Governing Board (NAGB), and
3) authorized the National Academy of Science to conduct a study to examing
whether existing tests could be used to determine if students are mesting national
. standards; but does nof make implementation of the tests contingent on the
" study's findings. and 4} delays folt zmpiemamai:cm of the 2@525 by one year, ﬁaizi
the spring of 2000, :
. " Likely California ballot initiative on charter schools. A Silicon Valley
cxecutive in tomorrpw's meeting, Reed Hastings, is'spearheading an effort o -
: écvcicp and ;}}aoﬁ a charter ’;Ch{)()i ;ﬁziiaiwe on {h{: Caiifem;a ballot next



November. The miuative would Hil the existing state-imposed cap of 100 charter
schools in California and is being designed to strengthen both the awtonoty and
accoumabiiity of charter schools.

Considerablie support from the high-tech industry and elsewhere ts expected for
the initiative, but it is stil] uncertain whal posttions will be taken by such key
groups as tcacher umions, Hastings is currently working hard to brief key state-
level education organizations - and state-level political officials and likely
candidates in both parties — on the initiative. He has not yet begun gathering the
signatures needed 1o place the initiative on the ballot,

When Hastings describes the inftiative... you probably should emphasize the
Administration's strong support for charter schools when they are done right; that
is, sirengthening public education by enabling teachers, purents, and others (o
create publicschools that are given substantial freedoms but held highly
accountable for performance by public authorities. Yow shoudd avoid saking any
position an the initiative until we have seen details; the Administration has
neither been formally bricfed nor taken on a position on the inftiative. {Hastings
may also bring up the fact that Jon Schaur on your staff was the Administration's
point person oy gharter schools before coming 1o vour office, and that his brather
Dan Schaur - former press secretary for Peie Wilson - has been advising
Hastings on the development of this inftative. The twe Schnurs are not working
together'on this inftiative.) ‘ )

Doere’s education initiatives. As vou remember, Doerr announced two major
intiatives at the family conference in Juoe: 1) the establishment of a "now
schools" organization that would support the start-up of new public schools, the
"speed-up” of existing public schools, and the “wen-around” of faling public
schools, and 2) the education dashboard 1o enable teachers and parents to better
communicate about their children's education. He also may provide some modest
help on 3) an on-line meatoring effort in which you have expressed tnterest.

3] "New Schools™ organization, Doerr says his next aétion on the "new
schools initiative” will be to convene a kick-off meeting for which vou
agreed to be an honorary co-chair. He and Wade Randleit have asked to
arcange this meeling in Sllrcon \’alle}f during the first quarter of 1998.
'You can reaffirm your intention to be the honorary co-chair of the
B mee!mg and you can sqy that your offfice is very close to worki rzg ot a

date for this meeting in the next three months, (The date w;li Izi{ely E}e
March 20th, but Lhat 1s not quite final yet.)

2} -+ Education Dashboard. Doerr, Kim Polese, and others have been working |
- put an arrangenient 1o get impiementation of the dashboad projcct on-
) Irac:ix Y:m may WiSii o ask Wadc E{andletl the latcal on thls
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ATTACHMENTS

. Talking points

On-line mentoring. Finally, vour staff have been tatking with Wade
Randlett, the Department of Bducation, and the National Science
Foundation about your micrest in supporting on-loe mentoring efforts,
Wade has identificd & fow companies who would likely pledge support for
their employees 10 become involved in onvline mentoring. Announceément
of these pledges can be combined with the release of a Depariment of
Education guidebook on on-line mentoring programs as well as an
announcement that the Education Department and National Science
Feundation will convene a workshop for employers interested in
cstablishing or participating in on-line mentoring efforts. You may want o
reiterate your interest in this to Wade and others.

. Participant Bios
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Supgested falking paints

Let mie begin by suy bow pleased | am that all of you could join me bere today «-
particularly those of vou who may have traveled some distance to be here,

! have been going around the country mecting with feaders like yourself and engaging in
what | believe are ¢ritical discussions about how we build upon and take advantage of
this now economy.

You and | know that new technologies and companies itke yours are driving an exciting
revolution in this country the Hkes of which we haven’t secn since the industrial
revolution. And this new economy is changing the way we work, the way we live and the
way we learn.  Consider thus: Today more Americans make computers than make cars.
More Americans buld semiconductors than construction machinery. Mo Americans
spend their days processing data than refining petroleum. A {full 33% of GDP growth 1n
the past year has come from information technology industries. Because of the innovation
of American industry, US productivity continues o increass dramatically and our
companies are at the forefront of global competition.

This new cconomy is creating enormous new opportunity. This afternoon, | want to take
some time (o gel to know ecach of you hetier and then I want to talk about ways we make
sure that more people can take advantage of this new economy -- theough better access to
new technologics at bath home and in schools and libraries

{Introductions around the room]

Broadband talking points

4

[ share your concern about the slow pace of deployment of affordable, broadband services
to homes and businesses. In fact when [ recently swore in the new FCC Chairman - Bill
Kennard -- and Commissioner Tristani — I challenged them o make broadband a priority.

I believe 1t is eritical that we make ;}fi}g,mss in this area for a number ef reasons:

- It will slow the gmw‘iii of the Internet if people get frustrated by the “World Wide
Wait “ phgname;za - which will in tum slow demand for PCs and other segments
of the information and communications mdustxy ) :

- Broa:dband networks will lead to an cxplasion of innovative multimedia
apphcat:ons and services s« more engaging Web sites for information and e-

commerce, telecommuting, Ffe-long learning, home health care, “virtual warlés

1 (ol ' ' '

- The reason that the U.S. is the world leader i information technology 'is that the’

T



Internet happened in the ULS. before it happened in the rest of the world. [ don’t
need o tell you how important “time to market” is in today’s global ccotamy,
we can miake sure that the ULS. is the fiest country to deplay broadbund networks,
we can captuce the markets for new multimedin products and services.

Lot me sugpest the following ways in which we could work together on this ssue:

- First, we need io strengthen support for the FCC discounts for Internet
conpections o schools and libraries -- also known as the e-rate. 1f kids have
high-speed Internet access at school and libraries, they're going to want it home as
well, Bul more tmportantly the e-rate is important for putting the future in the
hands of our kids. Can you imagine if 3Q of your employecs had to share one
computer -« its unaceeptable for your employees and i should be unacceptable in
our schools and libraries. But there are some who want to undernine our
commitment o educational technology and the ¢-rate program. | need your help
in lotting the public know the importance of this new program and making sure
schools and libraries can take advantage of it

- Second, we nced 0 determine what changes in telecommunications policy will
make it more atiractve {or hoth incumbent phone companies and competitive
telecom companies to invest in broadband networks. My staff and the staff of the
National Economic Council is reviewing t?m tssue right now - and we would
really Hike to have your views.

- Third, we think that high-toch companics may be able o leverage their power
as purchasers to accelerate broadbaid to the home. Many of vou have
employees that would like to be able to work al home ~— this demand could
encourage telecom companies to build out their networks.

. Finally, we also need Congressional support for the Next Generatian Internet.
This initiative will allow scientists and engineers in government, indastry, and
academia to “Hve in the future™ and experiment with new applications that are
impossible t© do on today’s Internet. It will also permit DARPA (o sponsor
research on teehnologics such as terabit networks -~ which would allow us to
transmit the entire Library of Congress in under three minutes: These are the kinds
of technologics that we will need for tomorrow’s Internet backbones. {Note: Last

- year, the Congress gave us $85 mnlhon out of the $105 ‘million that we requested.
The Administration’$ NGI initiative includes a partnership with the “Jnternet2” |
consortium of universities - but also supporls [m}g&rnt&m rcsearch on newoi‘kmg :

':«md advanced applications.] -



Gore-Toch Mecting Participants

Jeff Bezas
Jeff Bezos is founder and CEQ of Amazon.com. Amuazoncom is once of the most commonly
used commeree sites on the World Wide Web and 1s the feading online retailer of books,

Wade Randlett
Wade Randlett has been to several Gore-Tech meetings, He is John Docrr’s eves and cars at this
meeting and coordinator for TechNet,

Tha Newell
Tim Newell, formerly of OSTP, has now joined Sandy Robertson’s {irm, and although he has
been at several Gore-Tech meetings, this is his first Gore-Tech meeting as an industry persen.

Keith D. Greinstein
Keith Greinstein is President st CEO for Nexiel International, Inc. As President and CIEQ,
Keith is responsible for all interpational investnients and operations for Nextel.

Tom Alberg

“Tom Alberg is a principal of Madrona Investment Group, L.L.C, a morchant Investment banking
firm based in Seatile. Along with being » principal & Madrona, Tom Alberg s member of the
Board of Directors of Active Voice Corparstion, Amazon.com, Com‘a{.\I Emerit s Caorporation,
Mosamz, Feledesic Corporation, and Visio Corporation.

Reed Huxtings

Reed Hastings is working with several education reform groups and studying educational policy
at Stanford Universily. Reed is a long ime advocate of education and public schools in the
United States, He is a former high school math teacher and former CEOQ,

Steven Singh

Steven Singh is President and CEO of Porniable Software Corporation. In addition, Mr. Singh
also founded the Eshani Corporation which is credited for developing ACT! for Windows and
Macintosh,

Tom Hughes : .

_ Tom Huglics has served as President of PhotaDisc for the past seven years. PhotoDisc is the
feading pzzi’} isher {3{ mnovative, hxgh quahi) products for the d1g1tai pubhehmg multxmedla

' ,'maz’i.eis - :

Mark; Kicbanoff . B :

‘Mark Klebanoff has served as Cbzef Fipancial Officer of RealNetworks since June 1996. _
RealNetworks is a leading provider of branded software products and services that enable thie
delivery of streaming media content over the Internet aud intranets.


http:produc.ts
http:AmUi'_.oll.com
http:Amazon.com
http:Amazon.com

CGraham Hill

Graham 15 co-founder and Chief Dxecutive Oftficer of Sitewerks, a full service Intemet
development company. Sitowerks cators 20 such clients as Microsoft, Paccur, Sturbucks, and
Turner Broadeasting,

Nicolas Hanauer .
Nicolas Hanauer is currently senior vice president for sales and marketing at Pacific Coast
Feather Comapany, a leading brand of down comforters and bed pillows in Nordh Amenca

deremy Jacch

Jeremy Jacch is President and CEO of Vigio Corporation, a leading supplier of enterprise-wide
husiness diagraming and technical drawing software. In addition, Mr. Jaech also was co-foundcer
of Adobe Systems and served as the company’s technical leader for the original development of
Pagemaker software,

Patty Stonesifer

Fatty Stonesifer is President and Chatrman of the Gates Library Foundation. The Foundation
wag formed in 1997 with a $200 million commitment by Bill and Melinda Gates 1o bridge the
pap between those who have aceess to technology and those who do not.

Kenneth Williams
Kenneth Williams is Vice Chairsan of CLC International, CUC International acquired Sicrra-
Online in 1996 which is the leading publisher of consumer software for personal compuicers,

Professor Brisn Bershard

Professor Brien Bershard is an Assaciaie Professor of Computer Science and Engincering at the
University of Washington in Seattle, His research intergsts are in computer systems, networkiog,
and distributed systems. He is also the founder of Verifix, a venture backed Seaitle software
company developing software for enterprise systems

Larry W, Martin
Lasry Martin has more than 30 years of experience tn the information services industry. He has
been President of Data Dimensions since 19%0,

Rick Murdock : , .

Rick Murdock has been President and CEQ of CellPro, Ine. since 1992, Rick is recovering from
a rare form of cancer after being the first person to receive his company’s radical new treatment

bast year (after the FDA granted a “compassionate use exemption” for the icw approach), Now,
more than 5,000 people have received the treatment. ' :

Y
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Gore-Tech Meefing
Fairmont Hotel, San Jose
§:00 - 9:00 am, Friday, January 30th, 1998

Meeting reguested by Jim Kohlenborger
Briefing prepared by Jim Kohlenberger

EVENT
This Gore Tech meeling 15 pivotal, coming almost exactly one year after the first Gore Tech
meeting in Washington DC. Although you have hosted a dozen Gore Tech meeting around the
country in the past year, this meeting is the first Gore Tech meeting in Silicon Valley. In a sense,
it’s a “coming home” mesting. 1t's also an opportunity for you to do three things:

1} Review some of their concrete steps they have take a3 4 result of your meetings in the
past year;

2) Highbight some of the Administration’s budget and policy initiatives that make clear
your commitment (o the “new economy”; and

3} Identify a fow key opporiunities and goals for the next year,

LOGISTICS (As of this writing, subject to chanpe)

» You will open the meeting with a fow brief remarks.
v You can then turn to John Doerr {or comments, proceed around the room for
comments and engage in an informal discussion.

. This anniversary Gore Tech meecting is a chance for you to “‘f:omé home” {0
' Silicon Valley, ke note of what you have accomplished this past year, announce -
some new budget imtiatives, and talk about the year abiead.

"« Thisis the first Gore Tech in Silicon Valley. The fact that you have
participated in a dozen Gore-Tech’s across the country while only now holding
one in Siticon Valley reflects Joha Doerr’s often tepeated point that Silzcon
Valley is not a piace but a state of mmd : '



Some Big storics wn the Valley

- I'T Worker Shortage. tarlier this month, a conference in Berkeley
focussed on the huge 1T worker shorfage. You released a statement w
coincide with the conference that announced specific steps taken by the
Administration. Your statemment included:

-

Expanding industry involvement in school-to-work: The
Department of Education and the Department of Labor will
provides grants for industry groups that expand private-secior
involvement in school-to-work., This will give more young
Americans the academic and vocational learning they need 10
pursue high-skill, high-wage jobs in industries such as IT,

Upgrading the skills of the existing workforce: The Labor
Department will invest in demonstration projects -- in partnership
with employers and training providers — to train dislocated
workers {ar high-tech jobs.

Continuing the national dialogue: The Department of
Commerce will convene four town-hall meetings this year whicre
representatives of business, academia, state and local
governnents, and employee organizations can discuss 1T
workforce needs; identify best practices; and showcease successful
models that others can replicate.

“Axia Crisis. Leaders in Silicon Valley have been focussed on the Asia orisis,

Treasury reports that more than 50% of all exports from California go to East
Asia. The Administration has been working aggressively to protect its vital
economic and national security interests by working to help restors financial
stability and economic growil to the troubled region. The ?resiéem made a major
pitch for IMF funding in the State of the Union,

Giagrich, Probably litde noticed was a recent i:zp by Newt i}zzzgz‘zizi‘z out Westin
an effort to rekindle his relationship with the technology community. He vzsﬁexi
COracle computers where he made a pitch for Network Computers for poor kids,
After admitting his Democratic rivals had embraced the tech agenda first,
Gingrich made clear the GOP knew being second meant it would have to try
harder, He promised Congress would try {o relax immigration laws so high-tech
firms could iport programmers as readily as other electronic components, and
woufci move to pass 4 federal sccuntzcs lzugatwn reform measure,

mx.&;;wzsm

-

Attendee list

- Talking points-



GORE-TECH PARTICIPANTS

Marc Andressen, Netscape, Mare is Sentor Vice President of Technology and co-founder of
Netscape Communications Corporation, Ay an undergraduate at the University of [llinois in
Champaign, Hlinois, Marc crested the National Center for Supercomputing Applications Mosaic
research prototype for the Internet with 2 team of students and staff at the University’s NCSA.

Braok Byers, Kleiner, Perkins, Caafield & Byers. Brook, a partner at Kieiner Perkins, has
been a venture capital investor since 1972, Since its founding in 1972, KPCB has raised nine
venture capital partnerships from institutional svestors totaling $1.3 billion and has helped
entrepreneurs fand 250 new technology companies which have accrued market valuation$
exceeding 384 billion, achieved combined revenues of over 344 billion and created over 131,000
jobs. KPCB invests in wireless communications, online and other information services,
software, internetworking, interactive media and a variety of health care ficlds.

Bud Colligan, Macromedia. As Chairman of Macromedia, Bud has been a leader in
muftimedia and digital publishing since 1983, Macromedia’s family of software tools enable the
creation of enferatnment, education communication and cammerce stes on the Web and
corporate intranects, as well as CD/DVD-ROM.

Johin Doerr, Kleiner, Perkins, Cauficld & Byers, John joined Klciner Perkins in 1980 afier
hecoming the toperanked systems salesperson at Intel. He serves on the Board of Directars for
several leading technology companies,

David Ellington, NetNeir. Dave is the CEO of the largest Afrocentric presence on the Web,
NetNoir, based in San Francisco, is the leading new media company promoting, creating,
developmg, archiving and distributing distinctive Afrocentnic programming and commuercial
applications for all forms of interactive media. NetNoir was contracted by Clinlon/Gore to
conduct online surveys of African-American voter attitudes,

Deug Engmann, D.J. Engmann Options. Doug has been president of the San Francisco-
based securites trading fimm of Engmann Options, Inc, since 1978, He has served on the Pacific
Stock Exchange board of governors and was acting Chairman in 1987. He was Asszszam
Dxrectnr and {}xector of the White Housr: Conference on ‘1’032}1 from 1970 1972,

. Joha Frcldennch Bay l’zrtncrs John founded Bay Pazimrs in 19’?6 azx% has bccn an aczzve
" - venture capital investor since.the early 19’?03 He has helped launch many h1~tech com;zamcs -
acting as legal counnsel, business advisor or mvcswr |

Dr. Charles G cschke, Adobe Systems. C wrles is President and co-founder of Adobe, launched
in 1982, He: has been a respected and 1 inspiring leader in the software industry for more than 30
years, He formed the fmaging Scicnces Lahordtﬁry at Xerox PARC in 1980, where he dzmctcd

. acz:vltlcs in ﬁm fie ds of campuzcr science, gra;}hzcs, 0}}12108 and image processmg -
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Talking 'oints

It is now almost exactly a year since we {irst got together and started having these
meetings. Since then we have met all seross the couatry - from California to the
Carolinas, from Washington I.C. to Washington state. A dozenfmectings in all. But this
is the first time we have met in Silicon Valley - [ feel like I am coming home. And
although every meeting has included a different group of leaders, one thing has remained
constant -- a quest 1o understand the new cconomy and to find things we could do
together to ensure that everyone succeeds in the new economy,

What We've Done Together this past Year: Let me take a moment to review some of
our accomplishments:

- You helped to organize an astounding group of hundreds of high-tech leaders whe

signed on to support national gtandards at a White House ceremony greeted with
front page headiines.

- Many of vou joined me at my annual famly conference in Tenmessee where you

upvetled the Dashboard and the Now Schicols Fund.

- And after the Supreme Court st,ruck dovarn the Comp
challenged you to help make the lnternet a safe and educauomi environment for
children, while protecting our core First Amendment values. And several of you
got involved and have made a real difference.

What is astonishing is that in less than 2 year, each of you have found your own way to
contribute 1o the country in a way that will make a difference 1o real people. These
meetings have been incredibly powerful.

New budget items that are in part a result of of insights gained through these
mectings. Today I'd like to tell you about some of the things we are doing in our first
budget since we started meeting that | think begins to reflect some of the challenges in the
new economy that I have heard you talk about in our far mging discussions.

v ‘f otz 20?&’1 me that mm;z,is Wi‘iai is énvmg t?;c new mzwmy 50 ycstcrday I

.Aannounced our new $31 billion 21 garch Fund with unprecciicnte«:i ,
increases in fundmg for NIH, NSF and other cmlzan msemh 1 also mn&anmé
“an extension of the R&D tax credit. .

4 “{mx toid me that we are ‘ih{}{’{ of sig;i workers., So tombrrow I will announce

méore than $750 HE gy investments including new
efforts (o tram zeacher iQ 1se iec%w&iogy cﬂ“cctzveiy in the classroom, and a new |
. {‘ffort, w ai!ow adults to 1cam “‘azzvtzmc anywhcm" i{} zz;;grade {hezr skzéis

T vE

v ' " You strcsscd the i 1mpon‘1tlcxs of kaepmg Amcnaa at thc cuttmg cdgf: ef

snformation gcglmglgg:{; 5O we are investing ‘Sl 10 m:iium w0 dcvela;} 121(: b}gzgg
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Jeneration Internet, We are also increasing NSE's investment ja computer
seience research by 16 poreent,

The Year Aliead. 1 think we should be pww’i of what we've accomplished, but there is
clearly much more that we can and should do. Let me give you a {ew ideas, and thea I'd
like to hear from you.

Tomarrow in Southern California, we will have another Gore/Tech meeting with
tenders like yourself 1o talk asbout a new ides that I think could be an important
next step in the evelution of the Interet - Digital Earth,

I my schedule permits, I'd like 1o bring Victor Chernomyrdan, Prime M inister
of Russia and my pariner in the Gore-Chemomyrdan Cominission, out here in
March 1o meet with a group of you.

Additionally, I'd also like to take the next step on the New Schools Fund and join
vou for the New Schools Conference in March if my schedule permits. 1 hope
vou will all work with John to make it a success.

I also wani to work with you on Clinsate Change, and Fast Track. [ think we arc
making some good sirides within the administration and [ hope we will be able o
move 10 some good resolution on Encryption and Securitics Litigation reform,
And although I don’t want to talk about the details of theser taday, | do want you
to know that we are trytng (o move o a better place.



