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/\~ Y,ll' kl1d\\',1 h,I"t:: 1ll~''':lillg will! ,I gnlilp ()rl1igh·t~c~m()I\)gy il:dll..;lij' k.tt:.:rs In ~I :,\."I:,:S 

(lrCOllvcrs;)tioIlS that I c~dl GorC-T-':;';)lS !l1al flH:U:-: on !1pw we C:lI1 !<::m: J:'um thb n..:\\' 
I,;COll(l)ll;.' ,llId ll1<lkt: a diffl:rencc 10 tcall",;OP:"", 

Th~~$t; l~~,~~h;r;; n:;11\."SCn! some nf lhe hrighlcSI minds from soml' (If 111\.' mo!it IJH10\,HtlVC 
t:(lm:)~mies from ~l St..'Clor thai is Ic:lding thc count!')' III illfi()\'lIlinn aud ccnnO!lHC growlh. 

rvl:JI1Y lw".".. Ilrganizt."t~ lht."lnsclvcs a:\Hmd it !leW Sci of !1t."W Ideas wh-.:n.: d~'ccIHraliz;llion, 
CLI"W:lli:-:;'ltiol!. Lk:-.:ibili{v and :nnovatllm nw!l;;r. What we haw b-.:;:n d;!>\,;uss:lH.; is I:ow 10. 
lIr,h:(1~h :h-.: i:\novalc spirit ill Amer!cn and HIckle :<llHl!: \lftlu.: dwlk'ogc!> Il:at Amc(,c;t 
Cw,:e" Hk:: providing bcBer edw:ati,mal opporltlllltk;:; Hnd kHrnmg h.pw g,o"':'Tnl~l;::ll c:m 

lnl.f,::;I'i.'nn il;;df {;Iking advtlmage of these llt.''\v h.k:a;;, 

Bill Clintn!) tln.,! I h{we worked hard to harness this inrHl\',ltlVi: spirit ;md to bring ncw 

ideas Itl th>.' table. Our economy is now tilL: strouges! in a gi:l1cmtioH. and a modd for [he 
rest nl'lhc world, We've really laid lb,.' !t;U:,d~lti(jlll(lr the new t'(,:OJ\Oll1Y --'Ill C(;Ollilmy 

Ih~\l';; noljuSI. hett..;!' and SH';)Dgl.'r than Ihe old nne, but vcry dilTen:11t ml wdl. 

Tod<ty ))lon..' ;\;nL:Cir..:;lIiS :ll~lke e,lI11pUWfS Ih:\l1 Ilwkl' C~ll'S, !"!dl\! ;\I1H.:ri";illls huild 
;:':;111":Olld~l;:;iors 111;;11 COil;-;1n;cl;OI1 m;l~hiItCI'Y. ~"I(lj'<: /\l1wri..::nb sp~nd tl1":II' days 
protc%in::,:. ;.1;1\;1 til~lll refilling pelroleuill. III fael:1 fl\!lth:rd o((!l))l g'rm\lh in 11lr..: P,lSI 

YC:ir ha~ com ..... fnl!11 t<:l:hnllJogy indus!ri ..... ,..;. 

Of (UlI)"SI..:, whell Wl' wlk about tbis ncw ,..'COI1{\I1lY. wc'r~ 11\)( jusl wlking. ;'Ibo~n bigh-sJ1l.'l.:d 

dUt:I, ifr Illtl1d-bo);gling. !eclmol.ugy, or illlprn::.:dcnted np!wrtuni!i..:s to :;~'ll our \\\)feS 011 

<:Vcl'\' C(llllin~I\L \\"<;'1' .... re:dh' !a!l~illg :lhpl::;;l!;' c!1:k:'i..:n :111:.1 dur f:Hllil!t:s, r;\..'.ht l:er~' ,n 

11\l!n'~:~ \Vh:!: w~J~ givL'" :h"::I; ~h.: b":-~ll'ut!ll\.', an,: ;hc grC<lL,:sl ;.:ha;l\;\:;o r;;:;z;h their 
POh;!lli,d ;lll,: :ll<lK": ILl: 1:1(::'1 orl:h..'.i:' J:b..'s. W..c'r.: ::dldng allom n:llcwing til..: AlIh:ri':;lll 

dn:mr. it,,~J·- te 1l1:l:"C cec<,m that tile promise or Amerit::1 is a1wuys lI\';:ibhk :0 !lLlS~ 

wiEin;; lu "htl~lld,:r the n:spo;)sih:Jilies or t\meric,ms, 

ill thi::; nt:\\' ..... (:tl!lomy.•prnspcrl(\' th..'pend:; \)n (lIlC l"csoun:t. mol"<.: Ih;\Il ally other: om 
jlcorl.~:: Tltdr ahility to all:tlyz,:. innO";Jh':, w\lrk logelbeL amllearo tll!tlugh,.)ut tjlt:ir 
!ifetilllt.'!>. The;.;,: \!omIXlllh;~ fl..::diz>.: 11:;::1 II IS hUl:l:m c;lpit~:llk" -Iri\'v,,, thc 11.\!\\' t'';\)11t1111}". 

'1 h;':sl."liigiHt:ci,1 kmkrs rC;Jbzl.' II:<lt jill' t;)":1:1 to pl':.l~p~r" O;lr :':~!U>':<llj(l:) sy::t\!l11 Olllst 
~He;';~;';lL . 

Last April !hcst; !L'aders hl"llUgh!ltlgc!hL'f a grou'p llf150 high-h:eb im\uslry 
h.:tldl..:rs to ;1 Whitt' !-iUtls.L' L'WOI 10 ;lI1nOUllCL' lilal tlll'Y w()uhl i,'ltllnr,'H' tht' 
Pn'st{ktH's nalional slantianh; alltl ~l'sling,illilialin.', These indus!:)' il.';l{ll,.'r~ 

:t;",1 :Igrt:.:d to write tl) all guv\!rnur~', cllil'rSI;lh': scJIU,}1 Inn..:erS, illld st::\~ h,,:ln; ,1J' 

.) 
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I!~ .Iilt1e. IltVY '1IlI1()tlil\.:\"'d a Ilew IHullj~lllilli()1I doll:!!' pdv:lIt' ~l't'1Hr fund til 

."UP!)!!I'I public )ol'ilOol n:fot'lll The fumL :;p:':;lrbeadcu hy J'!tllly nflht,;s;; high

Icch Ic;(\\.:r:;,wi It SUj1pml the slart,!!p. speed-up and tum-around or pubilc schools 
acrps~ the :mtlotl. 

Also in June Ihey announced a I.,tltling edge infonnalion luul, • .'alled the 
Um,hhtmnt WhlCh will c;ml~ccl parents ~\;ld tc~\t:hl!!'''" through (ht: Jl1lL~I'Ilt:1. For 

i.!.\amplt_1Xlfcnls will be ::blt" to tl'<lck a child's math scures lH' !L'am !l)un: ,lbOIl! 

[;H.:ir chikr s homework 'lssiglllllcnls. This toni was lkvdtlpcd whcll '-i,.'\'l'wl 

;,;ompank's n.:spnlided In ,I ch:llkngc I lS:;lIl'd tl! find ,I cn..'<ltlvc way to hdp p:m:nts 
h(.; more involved in thdr cbildren' s: learning, 

And sever:t! of tlwst: companies stepped ronv~lrd ~l~ ;1 re~Hh ,)f our COllvt;r;;at:or:s 

and pk·dgl.'d specific help in muj.;:in~ the InH'rnet f:.llnity lriendly by p:ctlging to 
make fil1cring wdll\t.lugy ;:,nd vnhmtary !';'llmh sY.'iLcmS effecllve. l\iSY L(l LIS!..:. and 
widd~' :\\'ailabk. 

Th:s is :11~l'\\' k:lld nj'wnd';:llg I'ebllnllsilip 1111 a HCW !,:,11(1 or,:<.:ol'.un:r. il d.:mull:{I1~(["'::\ 

how \\'l' call hring some of the neWl'st tedmologiL's to bc;~l' on so:ne cf nul' oldc~1 Ill' 
\':dll!':s. It i~ till 1.:.\,Ul1p1l: orlb.: new ideas Ih:H W,,' e:1lI and must hring 10 till: lah!.: III 
:!c.colllp1isl: S(lC~:l: C:l;fI)g.:S ;,' :; :i'n;: wh ..:n \\c aI'",' balandng nUl' budge! 

",' 

.'.' . 



, 


/ 

MEETING WITH TECHNOLOGY INI)l]STRY LEAI)ERS 

Plac0: CCT<.!lUonLal Office 

Timc!Dale: G:30 I'M January 16, 1997 


Meeting requested by .Hm Kuhtcnbcrgcr 

Briefing prepared by Tim Newell 


Il:iENI 
You arc meeting with an inaugural delegation of technology industry leaders from Californi,t\ 
representing l~e high-tech industry coalition that endorsed the President and you for reelection 
in 1996" The delegation, which indudes CEOs and senior executives of venture capital. 
investment banking, information technology, biotechnology, and medical technology 
companies, will also meet with Leon Panetta and Erskine Bowles., 

I,QGIS'!JCS 

• 	 You. will greet {he group, ami ask each member ortne delegation [0 introduce 
themselves..

( 
• 	 You will recogni:{c John Doerr, who is heading the delegation. in lead olT the discussion. 

• 	 John Doerr will make brief remarks. rciteratir;g this coalition'::; endorsement "rthe 
Admiuis!ration's accomplisbments over the last four YC::1rS, Dnd expressing :hc group's 
desire to work with you both to shape the Administration '$ technology agenda and 1(, 

SUpPOlt the Admini~1ra1ion's overall initiatives over the !1!Jxt four years 

• 	 You will respond with brief remarks, and engage the group in informal discussion for the 
remainder of the meeting, 

iwYmJR ROLEICO:-ITRUIW1Q!i 

• 	 This meeting is intended to' be an infonnal discussion. This is an opportunity to thank 
, ' , 	 " " , 

these high-tech business leaders wht? endorsed thc'Presidenl and you for reclecti;:m in . 
1996, aod to reiterate your support fo-r the Adrninistratior(s technology and economic
growth po'licics. 	 ' '." 

.• Just prior to this meeting, Leon Pa~etta and Erskinc Bowles will meet with the group 

to begin initiating a'working rc"lationship and points of contact for political <lml polky 
. issues of inttnist to the' eoatHion and the Administration, iucluding designating the 'jcal11 

. who will work' with !hcin oYt securities litigation. 

.' , 	 . '." . 
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I'RQGI~AM NOTES 

At this time, Doerr and the other high tech industry leaders who provided political support 
during the campaign have ihrec goals. First. they arc seeking to establish a working 
relationship with the Administration. in order to help shape the Administration's technology 
agenda and provide Input on economic and regulatory il'slICS that impac! high technology 
industries. They are Oltrticylarly interested in pursuing legjslation fo establish uniform federal 
standards for securities Ii!i!;ation (feeling that the President expressed SUpporl fur 1his concept 
while meeling with them in California last summer). in having input on the choice of the next 
FDA head, and in the ongoing encryption issue, Other issues of interest include Ii..'dcral.R&D 
investments, intellectual property protection. electronic commerce, privacy, and immigration. 

~eeoru1, as p(}1iticai supporters, they are also interested in supporting the President's broader· 
agenda, in areas such as improving education, ensuring broad-based c!':onomic growth and 
opportunity, expanding trade, and reinvenling government. Their final goal is [0 work with 
the White House to expand their coalition over time, 

At this meeting. they 11rc not seeking a substantive dis{;ussioll of these or other issues. I<alher, 
their objective for the mecting Ii: to cstablish ~I working relationship with tile White Houst! ~\[ld 

( toe Administration, lI:nd identify poin!s of cont~let to begin working toward these g-oa!s. 

~Qn lite induSl[v ..CoalitiQJl -- in 1992, approximately two dozen prominent high
tech business leaders broke from the tradjtional husiness community and endorsed 
Clinton/Gore. During the ensuing 3 + years, conflicts over issues such as encryption.and. 
particularly, securities litigation reform strained relations between the Administration and 
high-tech industry leaders to the point that by carly [996, it was widelY specu!<llcd that lhe 
Administration's 1992 high-tech business supporters would remain on the sidelines for the 
election. 

In 1996. however, California high-tech industry leaders became poIiti~Hy energi7..ed to oppose 
Proposition 21 i, a California securities law b~llot initiative that would have ma~e it 
significantly C<'lsier to file shareholder lawsuits and expanded liability for corporate hoard . '.. 

. members. By early summer of 19.96, John Doerr and other high tech business executives ~~ 
many of whom had lleVer previoUSly engaged in pOlitical activity ~- h~d' assem~lcd an 

.. unprecede~ted high-tech industry c~!llition in CaHfornia' to def~at Prop, 211 . . . . '.' .~ 

, 

With '~he PI:esidet,lt's deCi~ion to .oppb~e Prop.. 211' serving as a catalyst, Doerr and-the leaders 
of his coalition expanded their political agenda to include organizing 'high;'tt.~h industry 
cmlors'emcnts fl:?r Clinton/Gore: By August, 1996', Doerr at:'d his coalition'Jeaders had 
rcct:uiled more than iOO high-tech imlustry lc.adcrs to endorse the President and Vic~ President 
for reelection (see cl~c1u$t.:d tntnscript of Clinton/Gore endorsement event with Icchnolugy 
bU5iilCSS leaders). .:. 

..•. ' .. .. .. 
" ," 
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AIL:'i,CIIMI;NTS 

.Pruticipnnt List 
•Background on encryption 

.. 13ackground on securities !itigation 

.. Cl inton/Gore S&T Overview 

• Transcript of 8120/96 Technology Business Leaders Endorsement EV{'!l1t 

• News clips covering Administl'ation opposilioll to Calif. Prop. 211 

,, 
\ 
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PARTJCIPANTS; 

John DOt:IT, Partner, Kleiner Perkins Caufield & Byers 
Chuck Geschke. President. Adobe Systems 
Mark Simon. Managing DireciOr, Robertson, Stephens & Co. 
BiH Hambrccil(, Chairman, Hambrecht & Quist 
Chris Gabricli. Managing Partner, Bessemer Venture Partners 
Kim Polese, CEO. Marimba 
Scott COOk, CEO, Intuit 

Jolin Seeley Brown, CEO, Xerox PARC (palo Alto Research Center) 

Tina Berger Nova, CEO, Nanogen Pharmaceuticals, 
PaUl Lippe, General Coonsel, Synopsys Corp. 
red Roth, EVP, Alliance Pharmaceuticals 
David Singer, CFO, HeartPort Medical Devices 

Jim Kohlcnbergcr 
Tim Newell, Deputy Director ror Policy, OSTP 
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ENCIIYPTION I'OLICY 

Encryption is t!;sseruial to [he success of electronic commerce. Cryptogri1phy permits 
creation of a "digital signature,'" and can also keep personal and COfj}{)ratc information private. 
Unfortunately this laner capability c,m defeat government wirctaps and make seized computer 
files useless as evidence:, Since wiretaps arc used in only the most serious cases -~ preventing 
the shooting down of an airliner, investigating dntg smugglers and terrorists -. the Hprcad of 
encryption presents.\ danger to public salet)'. 

The international proliferation of strong encryption wO\.lh..l also have a serious IlmiOllal 
security impact, reducing the availahility of electronically gathered infelligence. The 
government controls the export of encryption products for national security and law 
enforcement reasons. 

U,S, industry is competing in an international market for software and hard\t'arc 
products containing strong encryption. Thus while there .Ire no comrols on encryplion for 
U,S. domeslic use, industry wants one product to sell glohally, and opposes export comro!~. 
Industry argues [hat strong encryption is widely available overseas and that "the genic i~ mil 01 
the bottle," We expect strong ind1.lStry~spon5orcd efforts !O "Hack Administnu inn export' 

,controls in ihis Congress. 

AHhough encryption sold overseas is nol acmally as strong as advcnisefL ,he 
Administration recognizes the nc~d for U,S. fina~ 10 compelC in a market driven by 

perceptions. Lttst year the Vice President announced a program that relaxes export coni rob: 
for a two-year period in exchange for private sector commitmenls to create an infrastrucum: ill 
which copics of decryption key:::- arc :;torcd with a trustcd pa.rty and accessible to duly 
authorized law enforcement officials. Other natiolls arc also adopcing such a "key recovery" 
approach. Some countries oppose our interim export liberalization, and may impose thC'ir OWJl 
.import controls. We have met far two years with industry to refine our approach. producing 
some grudging support, particularly among the hardware companies. Opposition remains ' 
strong among software companies. 

In addition (0. relaxing. export controls, we arc iovesting $~O mHtion in ten Feder-I! pilot 
project~ to provc that our "key r.ecovery" approach win work. We are developing our l'Wll 

legislation to provide a legal framework and incentives for development of rhe infrastru<.:ture, 
<. ,Finally. we' wHftake administrative actions to·hcfp fOSler a market for key. recovery products. 

including .using key recovery for Federal electronic transactions such as electrqniC'tax lillng. 

Updated: Jammry 16, 1997 

Conlact: Bruce McConnel! 456·3787 
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3anuary 16, 1997 

MEMORANDIJM FOR ERSKINE BOWLES 

FROM: Ellen Seidman, NEe 

SUBJECT: Securities litigation reform 

Background 

At the end of 1995, President Clinton vetoed a securities 
litigation reform bill that I among othe~ things, limited 
discovery, changed pleading standards and created a "safe harbor" 
for forward-~ooking information. COngress overrode the veto. 
Concerned that plaintiffs' attorneys would bring actions ~n state 
courts that had been made more difficult or impossible in fede,ral 
court, during the California Republican primary California 
business interests attempted to pass referenda that would have 
,instituted changes such as "loser pays." These failed. 

,The plaintiffs' bar; supported by labor and some parts of the 
pension community, as we~l as the California Democratic, Party, 
then proposed proposition 211, which was on the November ballot. 
Bus~ness interests vigorOusly opposed Prop 211. The referendum 
would have established procedural rules for securities fraud 
suits in California Courts that not only were far more favorable 
to plaintiffs than the federal rules, but that also applied to 
any company with any california shareholders. Business interests 
asserted this would have effeotively overriden the federal 
statute, making California a haven for frivolous securities fraud 
suits from allover the country~ 

On a campaign trip to California, which included a dinner with 
representatives of the high tech community I the., President and 
Leon Panetta stated (and were quoted in the press) that Prop 211 
was a 'bad idea. They also said it was a mistake" for each stnte 
to establish .1ts own' rules regarding atl essential·ly federal body 
of law. There' are oertainly people in the community who believe 
the Presi'dent said he would support a· preemptiye federal statute. 

, , 

Prop 211 iost 75tto 25%-. And as COngress adjourned last' year, ", 
.'it passed -a securities l.aw reform'bill, that 'preeJ:npts state 
registration laws for most oorporations and can be read, " 
a'ggress1vely. as pr'eempt1ng state fraud, actions based on those 
laws. ' 

Current state of pla:r: 

'In,Fe.bruaiy~ the SEC will' deliver to the President a'report" he 
requ~sted outli.n~rig ',the impact of _the ,secur~:ties,:11tigati,on 

::f '. ,'. . '., 
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reform law~ Their pre11minary conclusion appears to be that, 
while it is very early in the process I the act does not seem to 
have had much impact either 1n reduoing litigation or 1n 
increasing information available under the ~safe harbor~· It is 
far too ear1y to know the impact on potential litigation of the 
1996 statute. 

Passing preemptive federal statutes -- particularly laws that 
interfere with the procedures Bnd operations of state courts -
1s extremely difficult. Senator Dodd made this point last fall 
in wondering why we would favor preemption, although he thought 
there might be a case for suCh a statute 1f Prop 211 passed: We 
understand that Congressman Oxley (R-Ohio), who business 
interests expected to sponsor a preemptive statute, has declined 
on the grounds that itts unneeded" too diffj.cult~ and not the 
kind of thing conservative Republicans like to do. Cong~ssman 
Joe Kennedy is said to be working on a preemptive statute, but it 
is unclear how far,he has gotten. 

We have been silent on the issue since the election. 

Recommendation 

( 

." . 
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SCIENCE ANIl TgCHNOLOGY UNl)lJ;R PRESIDENT CLINTON: AN OVEHVIICII' 

"investments in technology drive economic growth, generate new knowledge, create nell' jobs, 
build new jlldu,wries. ensure sustained economic and national security, and improve our 
quality of life ... That is why my balanced budget plan maintains vital inveslmellls ilt science 
and technology ... 17mt is lhe common ground on which American economic proRress and 
quality oj life depend, " . 

President Bill Clinton 
The White House 
November 8, 1995 

Ensuring U.S. leadership in science and technology is a t.:ornerstonc of President CI int{)I1' S 
economic and national security strategy. The Clinlon Administration is commillcd to 

advancing Amcricnn scientific and technological prowess to promote U.S. c(}mpctitivcl1¢:'s. 
create 	high-wage johN, maintain America: 's military superiority, improve education :ti'":(1 h..:alth 
C,lW, and protect the environment. That means government policies that cilcouragc -~ rathcr 
than constrain -- private sector investment .and innovation. I! also means :.!rcng!!i<.;nmg \11I]" 

schools aile universities. and investing in the dcvelopment of knowledge and [c;.::n\Hl\dgl-:~ 
cntical 	to [he natio!!' s cconomic growth. security, and quality of" Ilrc in the 21 s: CdHury. 

(~ 'A IUlCORIl OF ACCOiVU'LISIIMgNT; 

Creating a pro-growth business and econQmic climate that promotes Ilri\,tile-SCClOr 

investment in innovation by cutting the deficit and strengthening the econ01l1)" Icfnrming 
regulations to cut government red tape, and opening global (r·adc markets for U,S. lli.gh 
tcclmology cxpons. 

• 	 Strengthening the. economy_ The President's economic plan has cut the ddkil !-;y mor~ 
than half and lowered both interest rates and inflation, strengthening ,he cCOllom\~ lind 
unleashing investments by private industry in research. innovation. and new ted{nologies. 
The President's plan wit! balance the budget by 2002. while 111Jlintaining critical 
invt!stmenLS in research. technology. and education. ' 

• 	 Cutti~g government red tape, The President's,signing.ofthe TclecollllHunic;llk1US A;;! 
of 1996 rCllloved the shackles of outdated laws and regulations fr'om the LS. 

,tc.leconunun.ications industry, freeing American industry to lead the world in pl'l,drJlng 
new information technologies to consumers. build the intorm~uion ·superhi!!!\\\'<1\'" .lIld ' 
C;~<lle mmions of new jobs.' Common sense regulatory ,i!forr!ts at the El.l~'i1'()n'mental· 
Protection. Agency and the Food and Drug-Administration have encouraged Ihc U$t! of 
iunovatiyc technologies to ~estore' and prot~ct the environl~Cn[ al In'we'r .CllS!. and al'l! 
making it casier to develop arid market new drugs lind medical tcciInologH.;s. 

• 	 Opening. wodd trade markets for U.S, high-technology exporl.., Pre;;id\!lli Cii!1ll1fl 
, fought. to open worhJ trad~ m<l:rk~!s, and has workc,~. to dimio~.tc t~~adc, hHrl'i!.:f!l ~l1\d . 
sln.:nglhcn'i~ltc.lJe.ctu~1 propt:rty protcclions oversc~.s for.U S: high-rechnolog.y inJt,lsrric::', 

The Prcsidcrlt dev·eloped a comprehenstve National Expon Strategy targeting. l1i;:I;
,tcehnoJ9gy exports. ;md eliminated Qurdateq export rcstrictio;lS to free up'hillion~, of 
, . ... . . . ., . . ....., . . . ... . ' ,.'. '., .' . 

, 
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dollars of compulcr and ldccommunications exports for U.S. companlcs, 

Investing in Research and Education. While making deep cuis in government spending to 
balance the budget, each of Pre$idclIi Clinton's budgets has incr.!d~ funding for rC$\.!,arch, 
technology, and education investments critical to our future. 

• 	 \\'orld-dass basic rese .. rch. Four yearn of incrc3ncd funding for basic researcb through 
the National Science r~oundation and mher agencies to sU$tain American leadership nCl'oss 
the frontiers uf $cience.. 

• 	 Advanced Technologies, Four years of increased funding for technologies esseJuial to our 
military superiority, and lor technologies critical to our nation's long~lerm cconomic 
growth and success in the global information-age economy < 	 • 

• 	 Medical Research. Pour years of increased funding for medical rcsc.lfch at the Nmional 
Institutes of Hcallh to seck new curCli, new lnedical technologies, {Imlllc\\' WilyS 10 pn.:\'<:m 
diseases, ... 

• 	 Environmental ResCi.lrch. Pour years of increased funding for cflvinHillll.:ntal fC$c.tn:l" 
Launched (he Environmental Technology Illithnive to develop innovativl! cllvironmcmal 
lcchnologics with {he potential to bener protect the cnvironn:'Cni 'It lower C,,)SI whilt: 
gcnela~ iog job$ and economic groWL!!.

• 	 Education, Four years of increased funding for university~hascrj re.'\C<lrch to yicid dw: 
new knowledge and train (he next gene,ration of scicJl(tsts anti engineers. OppOl Hmiric;; ft'r 
eoUege education htlVC been expanded for all Americans, ,mo the Pn::sidenr has laum:hcd a 
n~!lional 211't·CelHury Schools initiative III partnership with America:l llld:ISI:'Y ;ll1d 

commul1itic); to transform American schools with new ~nmpuicr technologies, 

Rebuilding our National research agencies and laboratories. America's prcnm:re g,l\'t'nmlt:m 
research laboratories and agencies are being reorganized and revitalized for the ]ls.1 century, 

• 	 Reinventing Government Laboratories, Under President Clinton's leadership. illt..: 
government laboratories supported by NASA, [he Department of Energy. (he Depantncnt 
of Defense, and other agencies have undergone a comprehcnsiyc review. have tl>:l!n gh en 
new missions, Rnd arc being reorganized 10 focus more eftecdv~l)' on the most ('r!rkal 
economic. environmental, health, and natjonal sec;urity challenges t;tcing tUIL' coull!ry. 

• 	 Revitalizing America's Space Pr<!gram. NASA, America's space';'lgcncy. has heen 
,revitali7.cd to ensure ,U.S. leadership in spaee for. the 21 st century; Costs arc UlH\'H. 

burenucracy has been reduced; and performance improved, Under U:S, leadership. tht' 
international' Space Statio_it has been redesigned to cuI costs"increasc imCfll<lti'ob.!l 
'panicipation, and expand its capabilities as a, world class orbiting laborarnry. "KAsA 11:\;; 
launc6ed .a new era of scientific exploration' using a new gen~ratlo.!l of spacC~,rHrt,' i~'IlU !,l.;::;. 

'begun to devdop a 21s!·century feplacemenr for the <lging space S,hUHlc (hat will hc 1:11' ki~' 
expensive to operate. wilh greater reJiability :lnd safety, 

" ;.2 :'.. ':' 
...', , , 
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OPI)osing extreme l~Cl'lIhli(:aH Cungl'c.ssiOlml propos~l(S thaI would have :-Imou!l[cd (() unilateral 
dhwrmamcnl in lhe face of growing world competition, 

• 	 Cul(ing reseal'ch .md cdocation, Republican budget proposals included eUiS of more than 
a third to the nation's science and lechnology budget. cuts tbilt would have decim;ued QUl" 

nation's ability 10 perform world-class research. develop new technologies I() sustain 
economic growth, and train a new generation of scientists and engineers. 

• 	 AUsu.:king the environment. As pan of their anti-environment agc!lda, Republicans 
sought to slash critical environmental research programs needed to protecl our hC"lIhh and 
gl9bal environment, and tried to eliminate research into new environmental h..'CJino!flgies 
with tile pOlcnli.!1 to beuer protect the environment at lower cost while gencrating jobs and 
ecollomlc growth. ~ 

• 	 Locking out scientists. When fhe Republican Congress shut down the govcrnmt:nt in an 
eftbrt to forcl: the President 10 accept unwise and extreme CtilS in rCM":arch. com::a!iOlL and 
the cllvironmclll, America',,:: research laboratories and scicmitk facilifies WLIP'C idh.:d I'm 
week!.: on end, halting critical bealth studies and other rc~c,m;11 iu-olJnd tile country, 

:mE CIIAI,L!;NGJI AIII,i\Jl; 

'TlmnliR 10 the chauges made ovcr {he last four yem's, America is nHW hetHT prepnrL'li for tIll' ( 
dmHcngcs of the next ccntury than an~' country on earth. 

• 	 OUI' scicmi:Hs and engineers lead in key areas of basic rest:arch and technology r:1ngmg 
from biotechnology \0 aerospace, 

• 	 Sound economic pollcies and a slfeamlincd regulatory sYStem are promoting in\'~sllnen1 in 
innovation throughou! Amcric.1O husinesses, and U,S. high lCchnology il\dustrie~ arc 
poised to succeed (11 global markets, 

• 	 Our national security has been strengthened, and the investmCnls in research and c(jucali~Jf; 
OUf nation is making now are paving the way to for Americ.ans to succeed in the new 
industries of the future, 

As we move into the 21st cC~ltury! President Clinton and Vice l'rcsidcht Gore will (·~mtimH." to 

fight to maintain U.S. .scientific and tcchnologitallcadership;' . 

• . 21s~~cclltury school,s'w,ith bctt~Nrain~d teachers, new tomputer tI...-chnotogies'. ;uKI a..:ce-~$ h_"1 

the' inrormation superhighway will provide'our.children the skills nct:ded!\, ·suCCI!1.!d in the 
global information~based economy. -. 

• 	 Our immalchcd system of research universities and colleges. will he slrcllgth~li!;{,!. ' 
!}('~xlucing new knpw!cdgc iuid the finest scientists and enginecrs. 

• 	 Amcrlcan industry and g,wcrnment will work in p,anncrship (0 suswin the llt~h k\· ... :5 "f 
technological inllovatlull m::edt:d, ror U~S. ~omp,qlics Ii) compete agains! t:xp,1I1d\l1l! 

.\. internat,ional Coplpcthion.., -, " . '... ' ., 

• 	 ~~w lechn~)lugics will proyide our Armed Pon':e;s with the mililary edge l~ccdctl [\) . 
pre.'>el've natiollal sccuritY"and globa{stabililY in a complex' wcirld.' ' 

• • ' > • ' , , • • .' .' , , ' , .' 
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Federal News Service 

AUGUST 20. 1996. TUESDAY 

SECTION: WHITE HOUSE BRlEFING 

LENGTH: 3131 words 

HEADLINE: TELEPHONE CONVERSATION 

WITH PRESIDENT BILL CLINTON.' 

VICE PRESIDENT AL GORE. AND 

CALIFORNIA TECHNOLOGY EXECUTIVES 


BODY: -
PRESIDENT CLINTON: Heno, 

[k.v"
MR. Ji.GR'E (sp): Hello. Good afternoon. Mr. President ar.d Mr. Vice President. This is Jol">Jl 
Dore (s1') iq San Jose, California. 

( 
PRESIDENT CUNTO~: Hi, Jellr!. It's nice to hear your voicc, 

MR, DORE (sp):, Can you hear us clearly? 

pR.E'SrDE~T CLINTON: We can you hear you loud and clear. and the vice president's on the 
phone with me. 

MR, DORE (sp): Terrific, 

We're going to move fiis program right along. I thought I'd describe ow: setting to you first 
We have gathered today some 20 leaders of the California and technology busincss community. 
hosied by Mayor Susan Hamme,t and CongresswomaR Zoe Lofgren. Our principal bost Loday 
is lohn Warnock (sp) of the Adobe C<>mpany, .: fas'-growing software company, And I'll db 
a roll call of who you'll hear fNm today. 

1 have a ~ew remark:; I.wanted to make about Jobs not Steve Job~: but .other jobs.. (Laughter-) .MM 

And tilen John Warnock (,p),'the CEO of Adobe. whose facility we're in. has some comments 
.. 	Then Steve Jobs wants to talk with us about J,"esemh, and Yvette 'del PradO (sp) about cducaU9u. 

We're hoping we' can hear from you lhrougb 'the coUrse o( our conversation !oday. 
I do want to say we have both Republicans and DeinocnHs gathered bere. and probably some-' 
35 or maybe 40 members of lhe California media at 'Adobe's world beadquaners. 
Thi~ is a P(cuy unusual event: We'Je announcing today that 75 executives from the technology 
COmInunity are endo'rsing Bill ClintOn and A1 Gore to be'me president and vice ptesldent of the: . 
United States' in i997. - There's really four .reasons why; they're themes'you'll bear tOday. ~(·s·' 

., 	 a~uqol;s, and tbe.eConomy·, tt'sJ.lecause.of wi,aCs been done on.a 'global basis. with respect to, .. . 	 '. 
. 
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operung Up nl.'l!kets. It's because of the commitment to research and the commitment to 
education. 

If you'll pennit, I want to say a few words about jobs. because as a venture capitalist, that's 
what I'm involved in doing -~ helping make jobs. And I think Harron's magazine ,on August 
12th was reaHy quite eloquent They sald that this administration, the past four years that we've 
enjoyed, has been the best, with respecl to the misery index ~~ that's employment and the 
consum~r price index »» the lowest since the 1960s, reduced inflation, reduction of the deficit 
by 60 percent, the creation of jobs - some lQ,2 million of them. ~- and the: stock market, which 
is up 2.000 points in four years. 

n1at's the best performance of any administration on this planet in the last 20 years, Or 3S 
Barron's pUE it, "This is no small beer at alL" 

I'd say it a IjUle differently. I'd say this administration realiy gets it. And I Wdnt"tb add !.hal 
the endorsers today are really very concerned about the economic program that's been pill foab 
by Dole and by Kemp with tax: cuts, but unspecifie-d spending reductIons that could lead (0 
substantial increases in interest rate.'>. 

Right bere in San Jose., we have an unempioymcl.t rate of 3.7 percent And there was.a pitcc 
in !he Mercury News, the local newspaper, that said the economy's really w·:;rking hi!re; all 
levels of incume are rising and prospering as Ule economy grows, 

To close this off, I th.ink it's notable that the CaHfornia companies that a.n:: cndors):1g you tooay 
have cleated over 28,000 jobs in their companies over the)ast four years. With mat, I'd like 
(0 turn it over to John Warnock (sp). 

MR, JOHN WARNOCK (.p) (Adobe); Good afternoon, Mr. President. 

PRESIDENT CLINTON: Good afternoon, John. Thank you, 

MR. WARNOCK (sp); 11hink it's very important to [ealize that most technology companies live 
in a global economy and that the ~- our trade with other countries in me world is very. very 
important to US" Over 50 perccnt of Adobe's revenues come from ou[side tne boundaries of the 
t!nited States. And I think we would all like to thank ),ou for JOUI efforts in intellecrual .. 
property protection, in opening up trade barriers. and providing for a free flow of products," 
"goods iUld services', ' " . ' 

rl1 Ute technology field, this is"extr3.ordinarily important to us. II all~;""s us to. grow and enter. 
new markets. And I think t1)at it allows uS to: create jobs and actually'd'o something about t,;e 
trade surplus. So, thank you for your efforts. And f'U'. lookir.g forward for fQur more years of 
your policies. Thank you. . 

PRESIl)ENT CLINTON: Thank you very much, ., 

;" .. ' 
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MR. DORE (sp): This is Ii time where we'd like to hear from President Clinton and Vice 
President Gore ~~ over to YOu: 

PRESIDENT CUNTON: Well, tllank you, John. And I wanllO thank John Warnock ('p). And 
I understand tha[ maybe SIeve Jobs and that (Yvette) del Prado (sp) are going to talk a little in 
a moment. 

But for aU of you who are there, and for the rest of the 75 executives who are not there. let me 
say en behalf of A1 and me and aUf administration. w~ are very. very grateful to you for this 
endorsement, for the 28,000 American jobs you've created in the last four yearst and for 
keeping America moving toward the future. 1 want to thank Mayor Hammer anC Larry Stone 
and Conzrcsswoman Zoe Lofgren and others who have been working with you and supporting 
me all along, And mostly. r guess: I want to say I appreciate the reasons you gave for your.. 
support. -
From the time I first came to Silicon Valley, I haJj been trying (0 build a consensus in America 
for a bWer future. And it's required us to make some changes and to break Out of a lot of th:! 
political molds that had rrozen ideas and people into positions ilia! didn't make much sense; and 
when we moved toward the 21S( century. And we have worked hard to create more jobs ant1 
bener jobs through reducing the deficit; expanding trade. and investing in people. it is importarJt., to do more on research and development, and technology pannerships and education. 

I do want to say that today I just signed 3 biil that is known best for raising !he minimum wage 
for 10 million Americans. BLlt is also contained Some very impressive changes in the expensing 
provisions for small businesses and retirement provisions, to make it easier for really brand-new 
small companies to take out and keep retire.nent fOr the owners and the employees, And it 
extended the research and development ta;( credit. I'm sorry that Congress didn't make it 
permanent, and we'H keep working on that, but I think it's clear to everyone that we cao't em 
back on research; we can't CUt back .on technology. And we're going to have 10 do more in 
education. 

And fi(l.:'tlly. let me just say I am grateful for the help that so many Of you have given 10 help 
us bring the benefits of teccUlology into education, Uito the classrooms, into libraries of this 
country; for th<: work: that r;nany of you did on the teiecom hilI: and on our efforts to cortI].ect 
our .schools to the .Internet. .. , 

And with,mal, I ~-l'd like to ask my plU'tl'ief and, oftentimes, my teacher,on technology issues,· 
the vice'pr"esident, to :~. to talk. Ht'.s worked very hard with many· of you on a iot of these 

,issues, and f'd 'like 10 give him a chance to say a few words. 

Bur [ ~. J wanl to thank you so much for this endorsement, because 10 me. II says that our, 
administration.is the adminlSlrallon that's looking to the future·, not the P,lIst; fighting for Ule(

, future, ))0\ going ,for the short-term, easy answers that may get a lor of. votes -today. ·hut ~- bu(
- -wCn't'build a better future'tom,orrow, 'And thai reatly means a lot, and I thank,you'.,Mr; Vice 
,~(~sjdent? ' : _. 

, . " 
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VICE PRESIDENT GORE: Well." thank you very much, Mr. President. for the chance to join 

in this .- in lhis event and for your kind words as well. And to everyone gathered together in 

California on this exciting day, I -- I want to add my words of thanks to those already expressed 

by the president [0 the high technology industry leaders gathered lhere and the elected officials. 

The president has acknowledged to you, and many of you individually. and I will not repeat that. 

So let me just say that as a group, you all represent the many leaders in California and around 

lbe United SGHes who have worked with us to rebuild our economy, to change our government, 

and to prepare our nation to succeed in the information age. 


The resurgence of California's economy and our nation'S economy over lhese last four years: 

led by our high-tech industries, is·a tremendous success story - a success for the new companies 

and new industries being built, a success for U.S. leadership in world markets, and, most of all. 

a success for the millions of American working men and women who now have new jobs and 

new opponunity. We've been able to make real change, and when I thank you for mal, I really 

-- I really mean thanks to you as individuals as weI!, beca~se so many OfYOll have beth a source 

of wonderful advice and guidance. With your help, we passed -- and the president Signed -- the 

first comprehensive teleconununications refonn legislation in more lhan 60 years, freeing up 

California's high-tech industries and America's high-tech industries to lead the whole world in 

providing new information technologies to consumers all over the world, to build the global 

information infrastructure, to complete our own information superhighway. to create all those 

millions of new jobs and create a lot of new wealtb for America's entreprcneurs. 


Working together also, we've been able to preserve critical long-term invesunents in education, 

research, and new technologies when a shortsighted Congress tried to cut them out. And the 

president, of course, held fum and said, ~No, you cannot do tllis.· 


And I appreciated also the reference earlier to the unstated eUIS proposed in the other plan. 

because all of you know that res·earch and research and development turns aU[ to be the ftrsl 

thing [0 go when you are faced with a big black hole of the kind that they're proposing. 


We've tried a different approach. And under Presidenr Clintonls leadership, we've been 
reinventing goverrunent, downsizing the government dramatically, by more than a quaner of a 
million people. The deficit's gone down four years in a row, for the first time since before the 
Civil War, in a president'S teoo. And that's helped to keep interest rates coming down. We've 
been cutting r~ tape with· common-sense regulatory reforms that are making it easier for {he 

.. biotechnology arid ·phannaceutk3.l industries;· for example, to develop lifesaving drugs; refonns· 
. that are. opening the door for Cafi~ornia's envuonrrlental technOlOgy industry to lead the enlir~ 

world in deploying a new generation."of tecMologies to clean· up and proteci the en~ironment at . 
a . lower COSL And of course, working closely together, we're transforming our schools with. 
"elecuonic barn-raisings, ft as the president refers to lhem, like California's Net Day; wruch ·Jed 
the natiOIl. We're going to connect every classroom and library in {he country to the: 
infonnation superhighway. And we're goirig to do It by (he year 2000. We're going to increase 
the.nu·mber of computers in our schools a·od train our teache~s, as"weU as ·students, to ~sc these 
nc.w.. techn~logie5: .. .. .. . 

. ... . '. , , .. 
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So these are the kinds of things we set oul to do with you all four years ago, And your support 
today shows that we're ,succeeding. So thank you very much for coming together and creating 
this: exciting event. . 

MR. DORE (sp): You know. Me. Vice Presidenl. your oomments are a periecl segue into o,ur 
nex[ endorser. He's a wee-time successful entrepreneur; Steve Jobs. the CEO of Pixar and of 
NEXT and Ille founder of Apple Compuler. SIeve? 

MR. STEVE JOBS (CEO of Pixar and NEXTI: Hello, Mr. President and Vice President. 

PRESIDENT CUNTON: Hi Steve. 

VICE PRESIDENT GORE: Hi SIeve. ., 
MR. JOBS: You know, {'\Ie. lived in Silicon Valley since I was 5 years old. Ana IDe pas( four 
years have been the best Silicon Vaney has ever seen in terms of growth in revenues, jobs. 
international market sh;;tre and just sheer momen'tum, as well as the sharing of the success: with 
the employees in the Valley, through stock options and !POs, Some of lhe companies here have 
literally dQubled in sit::t since you and the vice president took office fOUf years ago. These arc 
companies ~~ not even smaU companies -- JUSt companies like Intel and Hewlet(<<Packard, who 
have added billions of dollars co their revenues and bottom lines; and olhcr cOmpanies like 
Netscape, which is almos{ a household Dam,e today. We need to remind ourselves tha: Nctscape 
started only halFway through your rust term and be now a S300-million company_ 

PRESIDENT CLINTON (1): Amazing. 

MR. JOBS; Silicon Valley doesn't traditionally look for handoulS. doesn't look for speci.1 ,n 
credits, What is looks for is a solid business climate based on economic policies that make 
sense. And I trunk We aU feel that we've had that over the last four years. And what we're 
looking for is for that to continue for another four years and for it [0 be guided with the same 
principles Ibal have brought us here.' 

The R&D investment win be there naturally. We hay'e started over 300 companies in Silicon 
Valley during the past 12 months, with no federal assistance, all through the private sector, 
pased on tile businesS'dimate. And r think it will 'be true that if your policies cOntinue for the 
next 'four years, we will hive an incredible mves~en( .~ research'~ development llirougn the 
private seclor. based on the promise of a strong business climate when these'companies mature. 

So I very much suppOrt yourself and the vice president continuing these policies for the next four' 
years, :uld I hope we see four more years. Thank you very much. 

. tvlR. DORE(sp): Now we.'dlike 10 hear from Dr. ¥vettedclPrado ('p). Ibe vice ~,esidenl of 
,exl~rnal affairs at (Silicon's.?) Gi~?phics. . 

MS .. DEL PRADO (sp): Th3Jllc y~u. Good afte;n"on, Mr. j'i,.,idenl andM;. .vice Preiident 

I wisli',my p:lrenIs could be',here t~y as' I 'Uta-file our president; 'Dol just fo(aJfoc'youherdmis: 
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and for continually thinking out of the (box ?) and for making a difference. but for youI belief. 
because I know that you believe a litt1e girt can grow up poor. learn to speak English at school. 
and grow up to be an executive in a high-tech company. And I t.lu\nk you for believing thac 
I thank you lOa for keeping your wOrd to America's children and youth - your lougb economic. 	 .. 
pta:} to cut the deficit and protect thelr future, The millio03 of new jobs treated give hope w 
their parents, Those parents can now provide the foundation ensuring America's children grow 
up bealthy and strong, and are a part of the solution, 

Thank you so much for leading us into the future, not into the past; for understanding thar we 
must have a commitment to llfelong learning; that knowledge is the currency of the information 
age; and 01at our schools, universities. and laboratories are the minK 

Thank you, Mr. President and Mr. Vice President, for providing the outstanding ll.9dcrship in 
developing the global information infrastrUcture. for leading the national campaign to bring 
America's schools inro the infonnation age, Thank you for working with an of u~ ana with our 
industries and !.he communities to connect every classroom in America to the Internet, 

You were here with us last spring as many of our employees and parents worked side by side 
in support of their childree and schools. 

We're looking" forvrard 10 your continued leadership [0 provide the inSpiration and determin;Hion 
to make this happen again, 

You've made the nghllo:lg-lerm investments, Mr. P!e~idt:lJt -~ in education. research. and the 
lcchno!ogy needed to ensure our children have the opportUnity to succeed in fooay's and 
tomorrow's high-tech, global infonnationwage economy. You've got it right, Mr. President. 
Thank you so much. Bye. 

PRESIDENT CUNTON: Thank you, Yvette (spl. 

MR. DORE (sp): So let's summarize: Seventy-five highwtech 'executives are saying on fOUf 

counts, whether ie's the economy, reducing the deficit. shrinking the size of government, 
creating jobs, or ou openIng world markets,' Or investing in research Or education, this 
adl)1inisllation gets it. And so it's really unpr~ented for 75 leaders to come together and to" 
endorse them: You get, it. and w!!'ce glad "we've got you and are "looking fOr\l.·ard to you, for 
an~ther four years, , ' ' , 

PRESIDENT CUNTON: Well, John: I can'ilharu: you .nougo, .lrofyou,foT illis can·' and·. 
. 	those -who are not there, l' thank those of you who cros~ed patty liDes for making a leap not 

only for YOW' companies and your employees, but 'for our country" 

Ai!d J can only ask tha{ you would continue to make your voi~e heard 00 ~e issues t1!at )':Ju 

, discus$t:d W!ID me. It'svery important that Americans Unde,f$land how 'mucl). we benefi[ from 

'trade and'thal, on b.a!ance, we are big nefwinn~rs, when, we increaSe, trade. ~that we' get more 

.hig~:paying jobs out ,of lL)t.:f very inlpottimt that A,roericans not be'lurcd'ftom whatso far has 

been a vei-y impressive national'resoJye' (0 keep' reducing the de'ncit al,1~ balance the budget:"And 
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people need to understand that if you have to borrow money to get a w cut today. that just 
means higher interest fates inunediatcly. and that means fewer jobs, fewer new companies, and 
higher home mortgage paymeotS and car payments and credit card payments. And people will 
lose the benefit of it and, more importantly, lose the benefit of the brighter future that we're 
building. And 1 bope you can get that across. 

And finaIty. your·· your statements about education:md research'2nd technology - and I might 
add to that the impOrtance of investment in environmental cleanup, wruch is basically 
preservation and enhancement, aU of which involve high technology -- this -- this is vel)' 
important We ~M we need this election to be a referendum On me future. People need- to VOte 

for the future. They need to Vote for their family's future, their children's future. their nation's 
future. 

And you can help shape that 1don't think you have .- maybe you don'l even have ~ny idea (of 
1) the kind of appeal that -- tli.3l your voice has: to .tunericans aU over this country, Who see you 
as cur -. our leaders in the marcb to the futJre. Mod if we can make this election a referendum 
on the future, I have 00 doubt how it'll come out. And the most important thing is, the 
American people will be bener oft And you ~~ you've taken a big step tOward that tOday, and ' 
I know the vice president and I are both, very. veIY gramful to you and also [0 :hosc. wilo are 
not them. To aU 75 of you, thank you very, very much, 

MR. : Thank you. 

MR. DORE (sp): Thanks, Me. President, Mr. Vice President. 

PRESID[!.t.;T CLlNTON: 1hanks. Have a good day. You have more of it left thali we <io. 
(LaUght"I.) 

MR. DORE (sp): That', right. 

PRESIDENT CLINTON: Goodbye. 

MR. : Bye. 

MR. DORE (sp): Bye .. 

END . 

. LANGUAGE: ENGLISH 
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; tiv! irtoustry IU\d privacy o,dv(}-!, h03cpilals. and other pubU~ plp.ee$ 


lw RoRY J. O'COO";OR ; cate:;. ha.ve bIL~tt'd the pb,n. And l: I!''''i cut-rate Internet 8lX::eM. In ~f~ 


new1urn 
.;. 

x!!m<ryl«!w'W~!I\llulI i a San F'randsL'O federal judge V' feel, access to eL-ectronk: ~rviccs 

· Jlfltn WASillNGTO>1 h!)ted last month thiIL the pl~ 1 are COMidered as C'~tial as. ac
, violates the First Aro~ndment s '\ c(!ss to a tctepoonc line, and that 
: froo ~ pruooetions, " access need!; to be subsl~, .D ebates over "en
: ioward the cod of the last con- . Late last year: the FCC set outt;ryp· 

UQn" .-- j gres.skuud ilcssiQu, several i~lJ. I '" phm LO provide d~ts of up 
; ential lUWnl3l<crs -' including I 00 90 percent. on Intemet servicet~chnology. 
;'thcm--Senatc Mlliority Lender &0 ': to school'!, and e3Ued for a S2.&onUn€ pliVIi· 
• Dole _ signed onto a prop:rseti : bliliofl a::nual fund to pay for .It.cy. universal 

The burning Qut!s.!:i.on. of I;QUn,;c..: law UUl,t WQuld bar Ule &OV~·lru"'rnet Z-C~ 
is who .,..iil pay :.1n'a how the mono~ ment from regulwng encryptIon cess and on
ey win IX CQtI~CWi1.and men re· i technology at all. it\Qs€ m't:a·line t;opyrlght 

i ~:\,lre$ whh:hdid no!; retiCh a vote, . d1stritH~ted. E:q>eCt II. biS nghL be-rules are 
: l\:,e ;x;>cetCd to be intr¢duc"a ; t .....een phOne cocnp.nie:s and [:\among the top 
: a.g.tln uri!, tillS year. Expect a I teTnl!t p:-ovlders o.rcr. technology is


sues likely lO 
 ~ pitched battle, 	 . 
Taxes

be considered , 
by the I05U'1 : Intellectual property (k,v{>mment runs on taxes, and . 
Congress and the second ~ .....~~:;. ooom 1ft tile Intemet· 'efd I the popubrity of the {nterMt I 
C1inton~ ttdmini~tion this: nMn't £OM. unncticed b:' official:; 'I( year. 	 ; high,curmdty digttal re.:ordrng I looki.ng for n,<;W, source-:> of revf:ow 

Unlike 1995 lIT.'; early i ; media llkc the compaCt dlsc r..ve nl:lc'to pay for ~~ools, ro~s, po. 
1996, when the huge revi· " ~cclerated debate on M':" to ' lice and the like. 
sion of the nulon', tele- l

_hlU'l&e U.s, and lrtt(rn?tl';mal : ThaL's a fri~tening prospect to l 
.". "ommunications lawll put , " pyrlght taws to adapt to the : many Internet <;QO\panics, whQ \ 

:chnology In the Wasll!ng nrormtttlo.n »ge. . : won}" they wID be ~wed as a I 
ton spotliSht, none of ~M()vie producers, record com- I cash CQW _ And thit ~u1Ations , 
HHl7's issud Is expeat4-d to '~ies, publishers ar.d database " 

will follow t1.~. \
be C'!"nter 5tate. l-irovidcrs all say th!t, withOU~ ; I The mQ$( immer.Uat-e ooneerr. in· 

But what W~hington J strict new rules, there wUl be . volves l>4-C4lle<i ..~ Ch::U''gH''. 
does whru; polltidaJlS and : widespread piracy of theIr work .. _ the fees that various tel:ecorow 

regulatot'$ d/:1l1 with thest: , If they put it on the. Intertlet. , : munkaUuns OOffipe1tS. lUre lQI\S~ 
I.s·wel> GQuid hav€) Sigttifi. ( The rules are QP~ by a tit· I aistandl carriers. pi.;' to local I 
cant impACt Qn both thQ , verse groiJp comprising eduea· ; plj.one romparues to. ronncct -to ; 
economy of Silloon Valley I1 tors, IIbntri.ws, consumer groups, : their 'lines and equipmer.t~' '. 
and on Col\$unten, 1 Internet servloo providers, con- ; · LQ<:al phQne companies haVEl, ! 

· The iss{l€s' J sumer clcctroniOl martufat;turern . been pushing the FCC to mal:eI, . )1 and some computer makers, .. ! . ".:~ mtemet providers pay the tees,:EnCf'YPtion 
I;,' . Last year, Co~ held sever- 1 too, arguing that Internet u ....e L"l 

Perhaps the fflost oontro. I ! a.I ~ ..rittgS Oh I'..ontrov~ratallegts,. 1 · t}'ing up th~ phone network with 
vuSilll and seemingly itt: ! , lation th1lt wQuld have, among' ie~thy calls bt':twee-n comput.eni.
tractable high-~h i$$U(! in : other thlng3, held Illtcmet service SO tar, we fCC has hGlkcd at Out ,. 

: Washington is that .,( the! ! pn:Mders Habit tor ropyright in- J'lTOposlll. . I 
rul~!t for (xporting ·'en· ~ 'frintement tty their, subscriber'S, B\ll the ",gene), is. ptepof'in.g to 

" crypti(lI:t' technoWgjt,.-That \ Th..:: rules would alSo, aceordlng scrl1P tlle current a~", charge' t 
refers to,complex mathe- to opponents, have curbed the'j system Cor a; n~'W $Cheme to hetp I 
matical' fQrmulas ulled to ,! tt'1ldiHorilil "Cair use': doctrine, subsldlz.e phone and lntetMt ser· . 
tum comput;:r data, elec· l th*l &I\.'es schools, UbtAtiflS .and ViCll to schools, rural areas and I 
ttonic mllU, or credit card ~ 'Consumers some rights to use the poor. [nU!mf)t companies Me 
number. on the Internet ;. COPyf"!gt\t~d materia! ~1thout '\ llfr&id they'll wind up pl\Yil1J:{ un· 

.; l.'1W code chat can't be read I paying a royalty. der. til,lt :;.cherne, too. They'll get ( 
t .: by eavesdroppers.' '. '\ ; The blU.s never made it out;)t 't · th"!ir 'j; r$t glome'! ~t the FCC·s· '" 
(
'-.. . ' 'the nation's .top lawen' , , ! cOmmittee, But in DeCt!m~f', U.s, .~ Pla..rul:. on T\l~ay, whe~ the n,gen- .'~ 

..~ . : fQr<;("mc-nt QfflcialG h,&vc l:0~~~.<; ~ ne,QtiatQr.;; in Gel\1!V:1 got maQY I ,q'trcruurrnan-spe1I.ks p:oout it in ! 
. ~ ~n ba.tli44; most of the', :" . I of the smnc pttIvi$lQnS adopted in · .. Washillg'ki,\.· .. ,' .'. '... . L 

, 'mputer indu~tr¥. 1Ind I, . ~ 	 .. ~~xtcnsiontothebtrer~· rn the long term, companies ~ 
,..Any publ!<;-lnterest " "'.nal.ioltai ~atY on COpyright,:rhe .woni«l th+t In:$!ness oondul'ite<l 

· groups, . fQr nearly five ' ~ Ser.~t.,,: mus.t approve ~;'! ,tn:at:y. ; ,over the h,teme'. will ~ t..a:KCd by , 
:·YMrn. WhHt!: the is!lue 1.~ ',I,' ! for the U,S, 'to ofttdally adop!.lt;.1 the troual gOYCrTtITH::nt. as. welt l' 
· compkx and ,iL!J d~taj]$ 11.,- : thi-::re is Itkely W be so~e opinSi."- :IS flv ..t:H~ ant: 11Y:\1l!r.~l"!-t::1~· , 
• ~--"'" ;' I,,,tl~ .-1 ...... ' .. ,,,., ...... 

i'!J,,~j">f.J>; Jr, 
· Vld;nt privacy All';; !S~(.vfity Tech. · both pef'SO!\ttl and commc:rclal 

:uu; tho$t! who fell" it WIt! !ct 
· cnminals terrorl.'lt.1, lndusl.nill 
: spies :.and ror~lf:t'I govcrnmcr.tsdebate 
: con;;eal their Ct)mmunlc1\tjon~ 
, ffQm U.s. oJficlals, 

-;:;:e r'CC IS e:x:p.::ct.e<1 to be th~ I 
sIte of many high+t.ech hattles in' 
1007. lUtC one of the tough<:st \\.111 \ 
~ (lv~r "univecsal $CfVke." Uni' 

--	 ..
~ 
v€r&a.1 servIces means telecommu" 
nications services !Uust ~ av&il

http:govcrnmcr.ts
http:q'trcruurrnan-spe1I.ks
http:IIbntri.ws
http:looki.ng
http:Qut!s.!:i.on
http:rnlUldz.t.es
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MUI}' lndustry cxecut1vt!s ar~ 
IIclSrtcned by 3 pair ·of Clinton 
<l-d.minlstration r('~o;c;tl"l";t. reports, 
or "whlte papcr.J'· _. a rail report 
from the Treasury Department 
and a December draft position pa· 
per by top Clinton adviser Ira 
Magaziner. Both papers say that 

rushing to lax the Internet or 
electronic comfnerce either na· . 
tlwully.or intemntionlllly'wouid : 
hurt. th~ growth or thllt industry r' 
i.Ild the nation's economy. 

Silicon Valley Interests are. also I 
worried about general tax rules I' 

that could be modified by Con· . 
gress ~ It IP'S-pples with budget 
deficits, the impending problems 
of Social Security and the explo· 
sive COSt of Medicarc. They will 
keep .a dose eye on any <lUempt.s 
to reduce or eliminate taJ( credit., 
for resea.rch and devdopment, 
foreign tax ·credits and the CO:1' 
troversial C.1pitai-garns tax. 

Privacy 

With 'the pu~h for .a national( system of computerized medical 
records,· increased use of the Tn· 
ternet by marketers, and the pro
liferation of "junk" e-mail, the is· 
sue of keeping persorml informe.- . 
tion off computers ·has become a 
significant one. 

Leglsl;;1.tiol1 to protect privacy 
eQuid be the "!lJeeper issue of the 
Congress" this year. said Ken: 
Kay, executive director of the ~ 
Computer Systems Policy Project. ;1 

In 1996, high-profile complaints 
about the: sale of electronic mail-I' 
Lng listS of the names and ad
dresscs'of children led to the In- . 
traduction of legislation.tO out-I' 
Inw the·prn.ctice. In the past'few 
daY9, further legislation Wag In- i 
ttvduccd that. .wou(d forbid Inter-I 
net ·~rvice Providers to .release t· 
·the :i\am.e~; ~r ~~er perl!lOnally. 
I.dentJfiable mformation·to "third 
party.... grqupS, like· mass mailers. 

TIU'l~ Federal Trad~ Commission 
wLie·4· a report in nec:~mber· call
ing (or· increased. 3Cnltiny of the 
colleCtion· and use· of perso·nal in
(ormation via computer, and for 
individuals to be in control of I· 
who collcct...'l data about them and 

( ~~r what pUrpOsc It'is ~. 

Trade art~.. taOtts 
... 9omput.er and ;W;nwtirc·compa

ntes are. clos(: to 4¢1ieVing 0. sort .1,.
·of HO.lY Grall:· eliminating moSt,lr 
not. ail, tnrlrf~ on their goods 
throughout t~e in,justriallzed 
woi"\(l by the cnd or thr. cen(ury. 

.IUllencan Ililth-~ch comp<lnies r 
claIm t,hat protectionist f~:i in 
VlIriOUS· countries C():3t them bil· 
lioM of dqllars each year and sti· 
fle the gro....1.h of their bU5ine!1S in 
foreign mnkets. 

They are cilger [or U.s. tradc 
negotiatorS to persuilde enough 
countries lu ilOOPl the measure.; 
- the pact requires the approval 
of II. combination of nations that 
would repl"'Ct:ent 90 percent or the. 

'''orld'!> CUl"rent market fur high- ~ 


~cn gUQds IlIId ser.1ce!l.· i 

In the short term, the indUStry; 


15 concerned about "staging" of, 

the pact, according to Tom Gann.1 

who represents Sun Microsys~ms 

Inc. in Washington. That is, even 

If a country agrees to the pact, 

will it drop Its tariHs immediate·. 

ly, or phase them out, or wait: 

until the deadline in 2000? ' 


Even if the so·called. Informa

tion Technology Agreement i~ 


adopted, however, there remain i 


other ff(~e·trade iS~ties the hig.h·· 

tech industry wanLo; the! U.S. go...-· : 

cmment (Q dcal vdth imernation· . 

aHy. One is how. diffr:re~t U.S. 

products are c1~lfi'!d when ~hey , 

are c,.:ported; Europe, for exam· ' 

pic, eQcn~ider9 m<J.ny multimedia 

computers to be televisions, 

which are subject to much higher 

duties th<m compuU"rs. 


Securities li1igation . 

wt year was a $C3ry one fOr 

many large Silicon Valley firm&, 

fighting to shelter themselYc.s 

from frequent lawsuits by in...~· , 

tors when the volatile market j 

sends their shares down. 


First, President Clinton vetoed I 
a laW making it more difficult to : 
bring such lawsuits. (The veto Ii .., 
was ovcnurned.) Then companies 
spent huge sums defeating Propo-I
sitlon 211, whicil ·would have 
made It easier to tile such suits 
and exposed corporat~ directors I 
to expanded !lability; . I 

Determined tl) quash {he threat 

for good, Silicon Valley int.erest.s 


: want a federal law ba.nning ocher 
states from eruu;ting· their own 
versions of Pro·p 21 L TI1C indus·
try is .~oncerned most about 
state!'- where it's relatively e<lsy I 
to put. at: illitia~ve on t.he l.aUot, , 
as !t".IS In. California., or where I 
existing state laws are looser 
than rederal rules, inviting people· . 
t6 file 6Ult i';l thQSe jUrisdictions. r· 

The Ameri~an· Electronicl k- : 

.sociation is making the ·Iuuc Its ,~ 

top legislalive priority ror 1997 , . 

said r.pcluiel Tlmmeny·, vice> 

pre~.iden~: fo·r dore~tie polky. . 


·we .... e (>.statllish~ a coalition 
In Washington, essen tinily the 
sa:ne .lh2t pushed for Securitie:, 
lltlgauan reform l:ist year and 
we'v~ been ~aving regular ~eet. 
ings, he said. He Said severaJ 
legisl2.to(""3 have expressed inter
est in th~ errort, lndud!ng Tom 
CAIlIPh<)lI, P.,Cuinpbeli· Anna 
Eshoo. O-P<J.lo Altoi Christopher 
Cox. R·Newport Beach; and Jo
seph Kennedy. ~Mass. 

Legal immigtation I 
I 

Last year's contentic.us battle 
tI) chllllge the nation's immlgr2_ 
lion l:J;ws eventually deal.t with· 
only part of chI'. i5Sue: tha.t "f 

people who enter tne United 
Sta[e.~ illegally... 

rf the imr.1igralion iSfiue rl'.sul"'
lace!! in 199Z, wWch many people 
believe it w;iH. (he spotlight will 
be on the much larger number or 
pcopl~ who come tlI the U.S. Ie· 
gaily. !l1any of them migrate here 
to work in the high-tech industry. 

S:1icon Valley companies insist 
th~y dC!:perOltely n~d foreign en· 
gin~ers, scientists and computer 
programmer.'i \vlth the le.test 
skills to {jlJ thousands ·of key 
jobs. The number of L"'S. v.orker3 
or recent college graduates with 
those s\.:ilL'l isn't nearly enough to 
fill d"le openings, they OOntend. 

But groups representing engi· 
neers, w:lOse ra.nks include thou
Jands of mlddle·aged workers 
laid off from the shrinking ;t(iro
space and d~rense industries, sav 
there is plenty of U.s. talent u, 
rill the jobs, e9pecially if the 
c;ountry invest3 In retraining. 
They contend U.s. eompani.e3 are 
simply more interested in foreign 
workef5 because t.hey command 
sala'lies far .Iower than expert. 
enced u.S. wori<ers. 

Last y~ar. high-tech compall.te.s 
rallied their support.(:n> to. delete 
reductions In· legal Immigrant. 
quotas from the inunigration bill.. 
But without the em~tlonaI illegal 
immigrant ruue to captu re the 
public interest, it could be harder 
to ~crel!.t the ca~ in 1997. 

Congress 

During the l04th Congres~, 
computer users got thei.r .firt;t 
chance to look at the ......oddngs·of 

...... . 

I 
. 

http:eompani.e3
http:contentic.us
http:O-P<J.lo
http:9omput.er
http:legislation.tO
http:tlwully.or
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thC'ir lcgisliwTC online. 
T)'Ianks Hi the ThOmas system 

at U1e library of Congress, coi»es 
of bills .nd the CongusslonAl .~. 
cord were available quick!l"":U> 
wynne. in Wll3hlngton or nOt·:.,. 

But the reaJ work or Congres.
is done nQt ()fl. the floor but in'\4s, 
«m\:t'I'littoos, which were Mt r'e· 
quired to poGt their doings on ,tOO 
Internet - and mOStly didn't. 
That's :set t.) change this yur,"«(; 
le45t for the Ho+"lse. Part of'~ 
n-:w Hoose rules .dopted hTf.:·:J 
eaHs fot each committee "!.c ~ 
maximum extent feasible. rrutke 
iu public:nionli ivailable in el~

• tronk form." 	 " -
The new rule has the poomtfal 

to give the folks back home the 
Same vie:w of legislation in prot
rC'SS as Washington [O!)byiSfS. ",,': 

But a House commltW; roU9t 
fi:s:t d()(ice what dor.;1.ImenUJ bll

( 	 iHlder (he rule; and what consti· 
rutes approprIate pubHc:lliQtL 
Rep. V~mQ!t Ehle~, R.Mi.ch., who 
plays n kJ!Y role In computerizing 
che House. ;;8115 it "at:Wlutely 'C~. 
senti».1 (hu· ('very dcoctlrne'l'lt 
availabl<: ill hard cop)' also .t)e 
made llva.ihtble'on the Inl;(rnet" 
.at !e.:.st WI soon as !t is. prlntOO. ~ 

Some acti \lists. while pleascri 
that there's been any movement. 
ar« not confident th.at Congre$ 
Will be willing tl) put enough ~
tenal online to give Internet useh; 
a reAl·tlme ~ance t() inler~ct 
with the law-making p(oee~. 
That would threaten the politl(ql 
a.d\'antage now enJoyt<d by lobb.\:· 
lib in Washington - people ~Q 
mttke campaign OOJ:\;rlbutions. 

( 




Allelldee,~ 

Lus Angeles, Fehruary IS, 1997 

John Doerr Partner, Kleiner. Perkins, Caufield & Byers 
Seott Cook CEO, Intuit 
Kim Polcse CEO, Marimhfl 
Ted Roth EVP, Alliance Pharmaceuticals 
Wade Randlell DLC/CA 
Marc Andreessen Founder 8:. Vice President of Technology, Netseape Communications 
Eli Broad CEO, SunAmerica 
John Cooke EVP, Corporate Affairs, Walt Disney Co, 
Gary Fazzino Vice President, Hewlett-Packard Corp. 
John Gage Chief Science Onieer, Sun Mi,crosystcms 
Bernie GiffordChairman, Academic Systems 
Kip Hagopian Partner, Brentwood Capital 
Irwin Jacobs CEO, Qualcomm 
John Kernan CEO, The Lightspan i'artIH.;rship 
Gilman Louie CEO, Spectrum Holobyte 
Halsey Minor CEO, Cnd 
Boh Squier Chairman, Squier, Knarr &. Ochs 
John Stremple Retired School Superintendent 
JciAnne Weiss CEQ, Academic Systems 
Jerry Yang Co-Foundl:!'. Yailou! 

Fail"mont "Ioltl, Friday, .June 20,1997 

Halsl:)' MillO!" cm CINET 
Jerry Yang Foundcr Yahoo! 
.10(,; Kraus Senior VI' of" Business Development Excite 
Deborah Triant CEO Checkpoint Software 
Marc Andree~:sen Co-Founder Netscape (tentative) 
Roberta Katz General Counsel Nc\scapc 
Mikl: Morris Cil:lleral CllUllscl Sun Micl"osys(ell1s 
Alldn: Anker CEO Hotwired 
Roger I'v1cNarnee Integral Capital I)artn~rs 
Carl' Jacob Dimension X 
Sky Daton CEO and f"oundl:r E.irthLink' 
Dan Case CEO Hambricht'& Quist 
Rob Bergcss. CEO Macromedia 
John Ciage Chief Scientist ~un Microsystem 
Dexster Smith CEO Pangea Systems 
iVlark rvlichael (Jeneral Counsel ],COI11 



Meetingw! High Tech eEOs 
Ceremonial Office 
'1:15 PM, Wednesday April 2, 1997 

, Meeting requested by Jim, Kohlcnberger 
Briefing prepared by Tim New~II/Jim Kohlenoorger 

EVENI ' 

You are meeting with' technology .indusu1r leaders"to discuss education issu~.~ 


LODlSTICS 
" ' 

• 	 You will greet tile group:', Note: some of the executives will have children with them. 
The children will depart for a'While House tour following greeting/ph".!o willI you, 

• 	 O,nce the group is scated, 10lm Do~n wit! introduce the members of tile group to you. 

• 	 You.will give bri~fremarks. 

• 	 Following your remarks. Doorr win caU on individual executives to report 011 specific. 
education initiatives, and wil~ lead informal discussion with you on next steps for 
education initiatives related to your. Family Conference. 

, , 	 , 

wYOUR ROLll/CONTRIIlUIION 
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. PROGRAM NOTES 

,YOll will be briefed by Doerr and the tEOs on (he status 'of various cd!lcation initiatives that. 
you requested they pursue ~n your meeting with them last month, for announcement at, your 
Family Conference. Those issues include: 

designing.'a "dci.shboard" intenace. to. improve the ability of parents, teachers, 
students. and school administrators to usc new 'infonnation technology'to 

".improve l~g (intended "for aini.ouncement at your June' family c0!lference). 

dcsigning/suppoitin~ the development of.a· new school concept . 

.In your.la,st meeting with this group, you ~sed the issue ofth~e indt:Istry leaders working 
with you to design a; new school concept for'the 21st century that could be established around 
the country. This meeting provides an opportunity for you to develop that challenger fuith~r'
by: . 	 . . . .. . 

1) 	 identifying your team of nationally-recognized education leaders for them to 
work with on designing the "principles'.' that will define these new schools; 

2) asking them to work with you to develop a "venture fund" to suppo~t the start
, uJ) costs for these new schools. . 	 . 

ATTACHMENTS 

• 	 Participant List 
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Tlilldng Points for High'Tech Cl~O Meeting 

'. First off, rd like to thank you for following through on the request I made at our meeting 
in Los Angeles that you endorse the President's education standards 'and testing. You 
have done a tremendous job in bringing together a fantastic group of endorsers. It loo.ks' 
like it is going to be a great event as a result of the work'you have.done: . . . 

'". 
• I think we a,ll know that thi~ ~ouncen:t~~t t~ai;" is .important for what it means.for our 

, children's education." Our number one pri,ority ffiUst.b<? to give our chi~dren tfte b~st 
education in the world. But this announcement is also important for what it means for the, 
high-technology ~rim.tunity. I can'J tell you ho\\( important it.is t'o see. yOU! cornn:tunity 
engaged-in issues that 8ndmportimt to all ofus: ' .. , , , 

·' 	 The annquncement today is just one part ~fthe work we are doing together. For those of 
you who are new to this 'discussion we have been meeting on afrurly regUlar basis to get' 
to know one another'and using the issue of educatiori and the family conference 1 "will 
host in Tennessee in June as a vehicle for our discussions, 

So what I'd like to do today is to continue our conversation. I thought we could strut by 
getting an update 'on two; of the project~ Ouit we have been talking about -- Ole dashboard 
and the creation of a new kind of charter .schools ~lat will incorporate some of the latcst 
research about how children learn. I will work with you to' identify a group ornation~lIy 

. recognized educational leaders that will work WiOl you on designing Ole principles ,tiuit 
will define these new schools. But the piece you know bcst is how to start up a new 
vcnturc. W~cre I specifically need your help is in developing a venture fund to support 
the startup costs for replicating this school idea across the country, 

• 	 Jolm;do you want to coinment? 
.\ 
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Tentative: CI~OISI Scnio'r l~xceutivcs Attending 4/2/97 Meeting with the Vice l)rcsidcnt 

ANDREESSEN, Mr. Mark 

BROWN, Mr. John 

CASE, Mr.. Stev" 

DEZELL, Mr. Jim 

DOERR; Mr. L<:wis John , 

DYSON, Ms. Esther 

ELLINGTON. Mr. Dave. 

FIDDLER, Mr. Jerry 

FREIDENRJCH, Mr, John 

GOLDBERG, Mr. Michael 

HENSCHEL, Mr. Peler 

HORNTI{AL, !vir. James 

KAUFMAN, Mr. Mike' 

KERNAN, Mr. John 

KOLOWICH; Mr:Michael 

KRAUS, Mi. Joe 

LIPPE; Mr. Paul 

MILLER, Mr. Harrison ", 
. .' 	" ',;':,-. :.' .-':. . 
PERLMAN'Ml'. Steve " 
;'''.':~'".-. <';:,: :.";:-, ~ 

- . 	 POLESE;Ms. Kim , ' .. 

RA~[)mh'T.ir~e " 
, '. ,:; : .:' " ".: "'~/""" ,::, .,' " 

, SANTULLO; Mr. Michael 
.... '. ",. "" ..,:,-!;;','.',':". \,- ,;'! -, .... 

, STERNAN'·Di:·.Wes .. ," 
. .-., ~,:,";.'-::d." ,',,',' 

WALKER',Mi. John Peler" 

:;;ES;L~jir. Si~ven .. " 
. ',.' .. 

WIEZIlOWSKI, Ms. Sh"ron 

Nclscape 

XeroxPARC' 

AOL 

NeiScbooL,Coip 

Kleiner, Perkins, Caufield & Byers 

Edventure Holdings' 

Net Noir 

Wind Reverse Systems 

B~y Partners 

ONCarc 

Institute on Learning & Res~ch 

. Preview Media 

NctDay 

The Lightspan Partnership 

Individual Inc. 


Excite 


An-is Pharmaceuticals 
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(, 
Meeting wi High Tech CEOs 

Sheraton Imperial Hotel 
S: 15 - 6'00 Wednesday, May 28, 1997 

-Meeting requested by Jim Kohlcl.lbcrgcr 

,·Briefing prepared by Jim Kohlcnberger 


EVENT 
You are meeting,wilh John Doerr lln,d a group of North Carolina high-tech CEOs, YOll will 
recall that you and John talked about expanding your discussionS to oth~r parts of the country to 

- expand the network. This is the first such expansion. Since John is the only one here who you . 
have met with previously. this meeting t~ a good opportunity to spend time'getting to'know this 
group of innovative leaders, The Nqrth Carolina Electronics and Infonnation Technologies 
Association (NCEITA) was very helpful in pulling this meeting (ogelher, 

YOUR ROLEICONTRlBUTlON 

• lbis IS an opportunity for you to begin building a relationship with these 
technology leaders. Whde not mentioning Microsoft directly, you may want 10 

talk about some of the themes from your Microsoft speech. As always, they care 
..bou! the future ofeducation. 

PROGRAMNQTES 

',.".' ,,".'. .... 

ATTACHMENTS, , . ..
--'-," 

. -. ~ , PartiCiPallt bios ,'/-, . ':. ':, ...., ". . 

.' ,Memo,onbQ~rr~n.d't~e.Fami.l:(Co~fe.rence -.C,~ 



( 
Participants 

James Bensman 
Chairman and CEO 
Cedalion Education 
Chanotte, NC 

James Bensman is the Chairman and CEO of Cedalion Education. CedaliOfl, with support 
from DukePower, NationsBank. First Union and The 8ank of Stanley, launched certified 
technical education in the Char1otte~Meck!enbur9 and Stanly County public high schools. The 
50 students graduating from the program May 28. will in addition to their high school 
diplomas, be Novetl Certified Networl< Administrators {CNA), and enter the workforce with a 
technical skilL Previ9Us1y Mr. Bensman was CEO or SAP America, CEO of Sales 
Technologies, Inc and CEOofWDS, Inc. 

Ceda1ion Education 
Cedalion Education is a professional services company specializing in Local Area Network 
and CHentlServerTechnology training. Cedalion Education provides quality vendor-authorized 
training in technical products de:ve1oped by Microsoft Novell, Lotus and Powersoft. They also 
provide Technology Cross TrainingSM, customized education for open multi·vendor 
distributed environments. 

Betsy Y. Justus 
President 
The North Carolina Electronics and Information T echno!ogies Association 
'Researc~Triangle Park, NC . 
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Kimborly K. Chapman 
Founder and President 
Network Services, Inc. 
Raleigh, North Carolina 

Kimberly Chapman is the Founder and President of Network Services, Inc., a Raleigh, NC-. 
based telecommunications services constancy. Previously, Ms Chapman was the Executive 
Vice President, Marketing & Customer Relations for BTl, Inc., a Raleigh-based 
telecommunications provider. She is a 1983 graduate of Purdue University with a SA in . 
Communications and Marketing. In 1993, Ms. Chapman was'appointed to the North CaroUna 
Entrepreneurial Advisory Council by Governor Jim Hunt Ms. Chapman Is the 1997 Chair of 
the North Caro;ioa Electronics and I"fonnetio" 'fechnologies Associatkln,. . . . 

• Network Services, Inc. . 
Network Services, Inc, was founded in 1996 to provide comprehensive communications 
solutions to commercia! cHents. NSI aides organizations in navigating through the maze of 
offerings by providing full range of consulting based seNices specialized in network 
requirements ror LA~AN integration, long distance, local access, video conferencing, 
Internet and wireless services. U1ilizing their expertise and alliances with over ten 
telecommunications providers, NSI makes cosl effective, reliable recommendations, 

'. 

Barry W. Eveland 
Vice Pres!~ent Loglsti9s, IBM Personal Computer Company 
Senior State Executive 

'Intemational Business Machines Corporation 
Research Triangle Park, North Carolina . 
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Randall Fraser 
President 
Time Warner Cable 
Raleigh, Nonh Carolina 

( 


Randall Fraser is currently the president of Time Warner Cable in Raleigh, NC. He is a 
graduate of the University of Florida in Tampa, Florida, with a SA in Mass Communications. 
In addition to his ~ork with NCEITA. Fraser serves on the Board of Directors of the Raleigh 
Chamber of Commerce. the Board of Directors of the North Carolina Cable Television 
Association where he chairs the Public Affairs Committee, the-Board of Directors for the North 
Carolina Society to Prevent Blindness, the Wake United Arts Board and the North Carolina· 
Center for Public Policy Research Board. He is also the Treasurer for the North Carolina 
'Board of Public Telecommunication Commissioners and Chairman of the Raleigh Housing 
Authority Scholarship Fund Board. ,He spent six years on the Board of Directors for the \f':,Iake 
County United Way. 

Time Warner 
Time Warner Cable is a growing and recognized quality provider of entertainment, information 
and telecommunications services with a commitment to excellence through customer service, 
professional representatives, community involvement and innovation. Owned by Time 
Warner Entertainment - AdvanceJNewhouse Partnership, Time Warner Cable has provided 
cable service to much of the Triangle area for over 20 years. They currently serve 
approximately 370,000 customers across portions of Wake, Durham, Orange, Chatham, 
Granville, Franklin, Cumberland, Moore, Columbus, Robeson, Johnston, Hoke, Wayne, 
Wilson and Pitt Counties. 

:...., '. ,.;: 



Wallace O. Groan 
President 
Paragon Technologies, Inc. 
Raleigh, NC 

VVallace O. Green is president of Paragon Technologles,"lnc. a Raleigh, North Carolina-based 
manufacturer of precision metal fabricated components and assemblies. Prior to establishing 
Paragon Technologies, Green founded ABLE Manufacturing, a diversified machining, 
fabricath:;m and assembly company, also based in Raleigh. Mr. Green has served as Vice 
President. Council on Foundations (Washington. DC), Assistant Secretary and Deputy Under 
Secretary of the Department of the Interior (under tormer Interior Under Secretary James A 
Joseph} and as staff director for two Congressional Committees (Federal responsibilities B.nd 
relationship wlth the District of Columbia; Congressional participation in our Nation's • 
bicentennial celebration). 

i Paragon Technologies 
iParagon Technologies is a Raleigh. North Carolina based manufacturer of precision metal 
:fabricated components and assemblies. The company services major telecommunications. 
:electronlcs and cqnsumer products customers. Paragon is also an investor in Mosher Cable, 
;8 data and telecommunications cable assembly e~terpri5e located in Gamer. North Carol:nzL 

Richard Holcomb 
Chainnan 
HAHT Software 
Raleigh, NC' 
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Darlecn M. Johns 
Foundef, Owner, President. 
Alphanumeric Systems, Inc. 
Raleigh, NC 

Darleen Johns founded Alphanumeric Systems. Inc, in 1979 8S a distributor of word 
processing equipment. Over the next 18 years Ms. Johns evolved her company, along with 
the emerging technologies,' to become one of the fastest growing systems integrators in the 
country: Prior to founding Alphanumerics, she worked with the North' Carolina State . 
Government. Ms. Johns is a product of the North Carolina Public Education'System. 

Alphanumeric Systems; Inc. 
Alphanumef'ic Systems provides business SOlytions through consulting, design and integration 
of computer systems and offers service, support and training for LANfWAN and UNIX based 
platforms, Under the tutels'ge of founder Oarieen Johns, the company has grown from 3 
employees in 1979 to over 150 emptoyees with sales of over 32 million dollars in 1996. 
Afphanumeric Systems, Inc, was recognized nationally by Technology Transfer Business for 
its 650% revenue growth from 1990 to 1994. 

( 

\ 
Hisao Kanzaki 
Executive VI' and CEO 
Fujitsu Network Communications 
Raleigh, North Caronna 

I . 

officer of Fujitsu NetwOrk 
i United States, he is 

Fujitsu ii' . 
a member 'of the 
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Poter T. Loftin 
President & Founder 
BTl, Inc, 
Raleigh, NC 

Mr. Loftin incorporated BTl (Business Telecommunications, Inc.) in November 1983. In the 
late 1970's he saw the potennal in the fast-changing telecommunications industry. and in the' 
early'19aO's started several other,telecommunications companies. In 1984, he founded the 
North Carolina long Distance AsSociatior,l, representing the state's independent long 'distance 
carriers, In 1989. he was named Entrepreneur of the Year by Business North Carollna . 
Magazine. Mr. Loftin currently owns several other companies Including FiberSouth Inc., a 
competitive toca! access and Cable company in Raleigh, NC, A native of New Bern, NC. he 
attended NC State UniVersity In Raleign and held several sales and marketing positions 
before founding BTL . 

BTl 
BTl is a fun service telecommunications company specializing in state of the art products and 
services for businesses throU9hout the country, BTl's products and services include, but are , 
not limited to, data, operator sefVkes, i:ltemational calling, long distance, prepaJd calling card, i 
conference calling ~nd paging services. ! 

I ,

( 

Malbert Smith, III 
Co~Founder and President 
MetaMetricS Corporation 
Durham,NC 
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David E. Orr 
President and Chief Executive Officer 
BroadBand Technologies, Inc. 
Durham, NC 

David Orr joined BroadBand Technologies, Inc .• in April 1997 as President and CEO. Prior to 
joining BroadBand, Orr was President and Chief Executive Officer of Alcatel Network 
Systems, where he was responsible for all operations in North Carolina, Texas, California, 
Mexico and Canada. Prior to Alcatel, Orr was \'ice Presiden,t and General Manage'r of 
Rockwell International's Network Transmission Systems Oivision.(NTSD), and was named 

. President and CEO after its merger with Alcatel U.S. in August 1991" Orr received a mas'ter's 
degree in business administration from the University of Chicago in .1986, and a bachelors 
degree in indus~rial engineering from Gannon University" Erie, PA in 1973.,. '. 

BroadBand Technologles,lnc. 
BroadBand )"echnologies. Inc. was established in 1988 to help transfonn the local. 
telecommunications infrastructure into a switched digital broadband network. BroadBand 
Technologies has developed a cost..effective and powerful broadband platform for the delivery 
of telephony and interactive multimedia entertainment and information services to the mass 
market over·a fiber op~ic local loop. 

J. Phillips Johnston 
Chainnan/CEO' ' 

Digital Recorders 

Research Triangle Pa~, NC" 
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Sanford D. "Sandy" lyons 
Vice President and Director, Strategic Planning & Business Development 
Siecor Corporation 
Hickory, NC 

Sandy Lyons has been the Vice President and Director of Strategic Planning and Business. 
Development for Siecor Corporation, a premier fiber optics cable manufacturer. since 
February 1996. He joined the company, for the second time, in October 1994 assuming sales 
responsibilities for several regional beU companies as well as for the cable television, power 
utilities, telecom acCess provider'and long distance carriers industries. Mr. Lyons is a . 
graduate of the,United States Military Academy.with a Bachelor of Science degree in 
Engineering. 

Siecer Corporation 
Siecor is the leading manufacturer of passive fiber optic systems. Products and services 
include cables, connectors, splicers, hardware, testers, training, engineering services and 
rentals. . 

, Dr. Albert Bender 
'Founder, President and CEO 
NetEdge Systems 
Research Triangle Park, NC' 

Dr, Albert Bender is CEO and President of NetEdge Systems,' a'~mpany he founded in ,: ' 
1993, Bender founded FiberCom in 1982 and had been', CEO through 1987 and Chairman of '. 

,-.. 

the Board since its inception. While at led the ATM Connect ..
de'vel,oplnent and also spearheaded the i to implement an FOOl bri.dgl,'rc'~t,~r\" 

, n~w Boeing 777 co~mercia! aircraft:',.. ,.;,." ,' . .:: . 
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High Tech CEO Dashboard Demo 
Ceremonial Office 
11 :00 -	 11 :20am, Thursday June 5, 1997 

Meeting requcsh.'tl by ,Jim Kohlenhcrgcr 

Uricfing pr(;p;~l'ed by .lim I<:ohicnhcrgcr 


EVENT 

You are meeting with a slll1~ll group ofhigh tech CEOs for a demonstration uf the "Dashoard" 

·concept that they have been working on based on your idea a1 a meeting last February. A group 

ofengineers from some of America's most innovative companies have heen working to dcyclop 

tcc1mology t~at allows parents, students, and teachers to communicate with each olher in a user 

friendly cnviromncnt, that i;; customized to the user and uses todais technology. Some arthe 

companies that have been working on this include Nctscape, Marimba, Cybcma~ltlcs. Spectrum 

Holobyle and Yahoo. 

Today's demonstration will not be livc. H will be presented using Powcrpoint 
presentation software. For the famity conference lhe plan is to have a bela ve:'sion to 
demonstrate. 

The technology is largely built as a weh site that takes advantage ofNeiscapc'~ browser, 
Ma:-imba's push, Hnd Yahoo's search engine to provide a host ofscrv!ccs ine~uding: 

• 	 Information On homework assignments 
Directed c~mail between parents, teachers and studc)~ts 
Student progress assessment 

• 	 Educational Standards 
• 	 Parental and other forums both nationally and locally 

LOGISTICS (As of lhis wriling, subjecllO change) 

Kim Poles!.;, CEO of ~1arimb<\, wi11 give you an overview of the lechnology and 
then show you a mock up nod cx.mlplc of how it would wOIk , . . 

XQUR ROLEiCONTRllJUTION 
. '. 

• 	 11tis is an opportunity to congratulate them on where they have gotten and to 
.providc· feedback on other features and services that you would like to see in the 
. "dashboarcL'" " 

ATTACHMENTS 

Attcntlec hios '. . 

" .. . '. 



'. 
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l. Kim Polese, CEO, Marimha, Pole~e, 35, is the dclegationleadcc She was recendy Ilrlmolas onc 
of Time magazine's "America's Top 25 Most Influential People." Newsweek quickly followed by " 
naming hcr one of American's Top ~oo people for the next century. The San Jose Mercury News· 
qalls her Hthe most famous person in Silicon Valley" because her cutting edge company is driving the 
latest change in the Internet-'push' technology. Polese's privately held company is likely to be one 
of the next big Il'O succe.'\s stones for internet companies. 

2. Steve Perlman, CEO, WchTV. l}ertman, 36. is the co--foundcr. president and CEO of WebTV 
Networks, Steve serves a.'< the principal business and technical strategist for WebTV Networks. 
Currently. he holds Ii patents in the areas ofgraphics, video, animation. modems, communication 
technology and telephony and has patents pending in related tcchno!ogics 1n conjunction with 
WebTV, 

3. Halsey Minor, CEO, qNET. Halsey Mnor, 32, is the fouadcr and chief executive ofqNET. one 
of the largest on-line media companies providing computer-il1dustlY news, C~ct is a thriving 
Computer Network with four television series in production and eight internet sites. The eompany's 
television programming tC<lches an estimated weekly audience of over 8 million viewers. 

4. A.'1drew Anker. CEO, HotWIHXL Anker, 3l, is the founder and CEO ofHotWired. the on-line 
presence of \Vired magazine. HotWired is the premier dev.eloper of news and entertainment 
interactive media sites including Wired News and l-IotWired Network. Andrew is also Vice 
President, Interactive of Wired Ventures, Inc.• a new kind of global, diversified media company 
creating compelling, branded contcnt for print, online and television . 

.5. ·David Ellington, CEO, NctNoir. Dave Ellington, 3i is the chief executive of the largest Afro
centric presence on the Web: NetNoir is the leading new media CQmpaily promoting. crcating, j' 
developing, archiving and distributing distinctive Afrocentric programming and commercial 
applications for ail forms of interactive media. His service features a wide variety of news) 
entertainment, and sports features which draws hundreds oftllousands of viewers daily. NetNoir wr\f I 
contracted by the Clinton-Gore campaign to conduct on-line surveys of African-American voter 

, d I
attltu cs I 

6. Deborah Triant. CEO, CheckPoint Software. Deb Triant, 47, is the chief executi~e of th~ 
coumry's leading :'fircwall" Web-security firm. Her public compail)' allows open acccss,to internal 
networks for authorized users, while pre\,'enting outside access to conqdential infonnation for 
unauthorized users., She is all cxpert itt pubUc-systent seCUrity as well as security-related tools like' 
algorithmic ·cncryp~io~ " 

7. Mike Santullo, CHO, Fourll. Santullo, 35, is the founder and CEO.of~hc country's leading 
lntcn~ct White Pages company.· FUllrIl not 'only provides a free c~mail address search, it allows 
;myotlc in the world 10 look up regular' phone numbers and addresses for missing friends, 
acquai:\lancc$, etc, Safttulio and his competitor, WhoWhc:"c, recently created a fi'ec e-mail service 
fOf evel)' ptiblic K~ 12 student in Ihe state of California. They Will pc utlvei!it~g their serv!~ at the' 

, ,. , . 
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l Vice President's family oonfercncc in June, and i)lan to make the free education service n!lxional iii 

thu ncar future. 

8. Gilman Louie. CEO, Spectrum Holobyte, Louie, 36, is the founder and chief executive of one of 
rhe world's first and most successful computer-garne manufacturer. Louie started the company from 
his kitchen and funded its start from personal funds. He is prominent in Bay Area Asian-AmeriCan 
politics and is past-l)fCSident of the Board of the San Francisco School Volunteers. He is one of the 
principal organizers of the delgation's projcct to create a open forum and navigation tool til 
cyberspace for parents to manage and engage in their children's education. 

The delegations trip is being planned and organized by Wade Randlett. Co-Founder and Political 
Director ofTIle Technology Network, Silicon Valley's fir.t political.tan-up. He has offices in.San 
Francisco's multimedia gulch and in Palo Alto. He can be reached at 415/452-1000 or, preferably, 
via c~!paiJ at Randlett@Interserv.com. 

. . .' 
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Meeting wI High~Tecll CEOs' 
Fountain Room, Fainnont Hote) 
5:25 pm- 5:55 pm, Friday, Junc 2Q, 1997 

Meeting re,quested by Jim Kohlcnbcrger 

Briefing prcl,arcd by Jim Kohlenbergcr 


EVENT 

You are meeting once again with a group of high-tech CEOs pulled together by John Doe~..A! this 

m.eeting. Halsey Minor. CEO ofC/Nct wHllead the group' in John's absence. Halsey is one ofthc' 

emerging leaders of the group. He chaired a dinner at Ills home where they'helped develop the vision 

and principles to support the family 'confcren.cc 'and the new fund. " . 


You asked the President to meet With a group ofhigh-teCh CEOs when he is in California on S~day. 

The group tltat'the President will meet w;ith will include a few representatives of this group that you 

are meeting with today and son:Ic others that you have met with in the past. So not 'everyone here 

will be meeting with the President 


LOGISTICS (As of this writing, subject to cbange) 

• 	 Halsey Minor, CEO of ClNEr will make brief opening .rcmark~ dud 'ask each 
participant to, introduce themselves. . 

• 	 You will mak~ brief infonnal remarks and open up the disc~ssion". 

YOURROLElCONIRlBUTION 

• 	 ThIs mceti~ is an QPportunity t~00'4 thin~s: ::, ',,' 
','. 

(,.. . . 
" 

.' . . .. 
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" • ,',0.
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'Ne'iscapc and the', ( :ornll1iunii";,ti',ns D,:ccl.cjrA;ct. 
Court is ~xpecled to n~ake a decision almost any day on the ';' 

. C~lIlmun~cations DepClt¢,y ACL._· WfJ ,arC' w9rking with industry to develop. a. . 
, technology soiution that will help tosta~e off futl'fC.CgA ty!l" Icgi,m,tion. SeVeral ,::, 
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of the companies in the room arc key components of what we arc doing. Netscape 
,lIaS agreed to include. PICS fiI,tering technology in their ncxt'vcrsion of Netscape 
(r..:.licrosoft already haS included the technology) Netscape would imno~nce this when 
we do an event on Internet filtering technology after the Supreme Court ruling, 
Having,PICS i,n the two browsers covers 95% of the browser market. 'PICS is 
comparabl~ to the V-Chip, We are told Marc Andreeson was <?nc ofth~ holdouts at.' 
Netscape because he waS conceI'l1ed the Netscape Naviga~or would btcome "censor~ 
ware," You might thank Netscape for agreeing to do this, 

• 	 Yahoo and Excite and thc'Comm'unications Deccncy Act: Likewise we want to' 
increase the number of web sites rated with PIeS ratings -- particularly the 99% of 
web sites that have no nudity but-need to be ra~d so that children who 'nave bro~sers' 
that block unrated sites will still have places to go. qn~ of the most e'ffective ways 
to encourage people to rate is do.so,when they sign up to be listed in.an Internet 
directory like Yahoo or Excite, We have aSked Yahoo! to add a feature that . 
encourages sites to in.clude.their rating when 'they register with Yahoo (tha.t is ~bout 
7,000 sites aday)... Yahoo hasn't said yes yet. Although we have not yet approached 
Excite, it would be important"ifthey too could give web authors an'encouragement 
t() rate their sites by asking them to do it when they register. ll1is could be a:gieat 
cxample of industry working with govenunent to fllld solutions that avoid legi~lation 
that indUstry would consider harmful to the Internet. You should~JlC,OllnlW:, YR.hQQ 
and'Excite to h.(~[h ni<,~kc a (~nmmilm~.:nt on PIeS ratit]g~~ , 

ATTACHMENTS 
• 	 Talking Points 
• 	 Tax' announcement from last week·. 
• 	 Pru:ticip,ant list 
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Talking Points 

• 	 First I'd Iike'to start Ibis meeting by saying thank you. We have been talking about education 
and how it fits into the new economy and have come up with some ~at products lhal will 
make a real difference for fcal people. 

• 	 The Family CQnferen&s'i: is eorning up next week ~d it is going to be a greht suc'cess. - So 
many ofyou have,worked so hard to develop the Dashboard --,a great new tool for pare.nts 
t~achers and children. ' I was able to 'see a demo of it a couple wee~s ago and was very. 
impre.~ed: You have also done a lot to get this new fund' developed. [ am convinced that it 
will make a huge difference in help-itig to drive school reform across the ·coitp1ry. J iook 
forward to seeing some ofyau there next \-veek. 

• 	 I ~ant you to know how much I appreciate aU of the work that you have done. 

This aftemoo~) I want to mention a couple 'things that we are doing that are part of the 
infrastructure for the new economy to show I run listening to you. 

• 	 Eirn, l~st v>-eek I announced "that the administration will support expansion oi the small 
busigess caRita! gains tax inCentive and the'homy oftice deduGtiQn. These two tax benefits 
wiil help high-tech and bjo.:.tcch entrepreneurs. start-up companies. parents who work nnl of 
their'home and other Americans who are seizing opportunities in the new ct.otwn· 

• 	 Sewed, j expecuhe Supreme Court to rule on the Communications Decency Act next week. 
Many'c.olirt.obscrvers c;<pcct that major parts of it will be struck do\\'t1. But the way 
Washington works. memoers of Congress will come,back ~th ~other version of it -
sometiling I think you might find harmful to the industry. Therefore, I'd like to ask you to' 
work with us as we develop an initiative that can stave off legislation for the Internet; that ,
sho'ws how induStry can self regulate, its'elf. while empowering parents with options 
protecting their kids from things that are not appropriate:'. ' ' . 

, , .. ~ '.' ..' .'; ,-'~'. 
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We have :f~~ssed up until now al~osi entirely on education, je~ 't~lk a little about educaiio"n . 
. this afternoon. i,:ut lets also talk about some of the other pieces of jnfrastructure that we'can ..' 
,help put in place for the new economy. ' . .,.... . . 
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\ Fact Sheet un EXlllHu;ion of Small Uusiness C;lpitaJ Gains 

amt Home Office Deduction 


JUllcll,J997 


Today) Vice President Gore announced that the Clinton administration would support expansion 
.of the small business ~ital gRins t~ i!1centivc and of the home office deduction. These two tID( 

benefits will help hi-tech and bio,tcch entrepreneurs, start-up companies, parents who work out 
of their home, and other Amencans who are seizing the opportunities of the new economy, , 	 , 

Expands the Small Bnsines .. Capital Gains 

• 	 Allows more business to qualify for capital gains by doubling the limits on asset size 

from $50 million to $100 inillion, • 


• 	 Makes'it easier for businesses to qualify for the capital gains tax benefit. 
(1) 	 Working capital will-be t'reated as an active trade or business asset if it is 

reasonably expected to be used within five years, 
(2) 	 Funds invested in R&D will be treated as creating an active trade or . 

business asSet doUar-for-dollar. . . 
(3) 	 The time period for taking full advantfif~f; ofttiesc w,?rkiog carital rules 

would be extended from 2 yean~'" :': :'':'li. Tlw;:(", chunge~; V,1(1\\I:' 

particularly help bio-tech companies and Dther R & 0 firms that llave long 
development periods before products ca.n be brought to market .. 

• 	 Permit stock redempt,ions for a broader range of incidents, c.g. death, divorce, menta! 

incornpe1ence. ' 


· ClarifY nIles to ensure that software and o~er R&D flmls are not ~isqUa1ified simply;'' " 

" 

: ' . 

.b~catise their p~ncj~~ ~et mnx beJhe 51911 Of' reputation of their·employ~~s. 
, ' ',,: ' 
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':'~":~;.,:,':'~articip'ants : 
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Halsey.Minor CEO ClNET 
;,: 

Jerry Yang 
Joe Krnus 

. Deborah Trian! 
Marc AndreeSsen 
Rotierta Katz 
Mike Morris 
Andre Anker 

Founder Yahoo! 
Senior Yp ofBusiness Development Excite 
CEO 

. Co-Founder 
, General CounSel· 
General C~unsel 
CEO ., 

Checkpoint Software 
Netscape (tentative). 
Netscape 
Sun Microsysterns 
Hotwired 

. Roger McNamee' 
Carl Jacob 
SkY Daton CEO and founder 

Integral Capital Partners 
.Dimension X 
EruthLink 

-
Dim Cas. CEO Hambricht & Qui,t 
Rob Bergess 
John Gage 

CEO 
Chief SCientist 

Macromedia 
Sun Microsystem 
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BioS fOr Meeting wi High Tech CEOs . 
" 

Halsey Minor CEO ONET 
, In 1992, Mr. Minor founded CNET: The Computer Network, an integrated media 


company with nincintcmet sites and four television series, Mr, Minor graduate \\1th honors 

from the University of Virginia and was formerly the founder, chairman and CEO 'of Russell 

Reynolds Associates, Inc., the world;s largest executive search finn. 


SIlolby Bonnie <XlO and cro ONET 
As One of the fotmder of CNET, Mr. Bonnie· is responsible for ovc'rSccing ail finaricial 


aspects of the company including strategic business development., fund raising. busin"",! 

affairs and administration. Mr. Bonnie received his MBA from Harvard Business School 


. and received a B.s. in, commerce, with distinction. from the University of Virginia. 

Andrew Anl<cr CEO Bot\\1red, Inc. 
As the premier developer of neWs and entertainment internclive sites, led by Mr, 


Anker, the HotWired Ne\work has obtained numerous .v.'&d for exceHence including "Best 

Online Publication" the 10th Antlual Computer Prr!.<, Aw"n:t" He continues to be an, 

Advisory Principle to Sterling I'ayot Company in San Francisco. 


llobcrta Katz' Gener.!! CoWlCil Netscape . 
Ms. Katz acts a, Scoior Vice President, Secretary and General Counci [ of NetScapc 

Communications Corporation. PrcviollSly she wa" Senior Vicc President ,md General Counci[ 
of McCaw Cellular Communications, Inc. (now AT&T Wireless). Before her con1rnunications 
.work, Ms. Katz WlIS acu[tirralanthropologist. She holds a bachelors degree from Stanford· 
University and n law degree from the University of WlIShington. > 

~ , . \ :: 
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He received a bachelors ' . 

" 

.,. ',"',-:'. 

Sky J}d)'tnn 	 Founder and a ••nltlll E",1hUIlHS Nclworn, Inc. 
Beginning his c.art"'Cr mru'kcting by way of computer graphics for ;\1e<lick & Associates 

in 1988 and co-filunding Dayton Walker Design, Mr. Dayton, ill 1994. slJlrted !'''rthLink 
Network. 'lbrough EarthLink, Mr. Dayton 1"'$ accomplished his goal of all inexpensive" 
direct connection to the Internet, titles To~!lAcccss. 

Daniel o.;c 	 President and CEO Hambrecbt &Qujst 
After being elected to the Board of Directors ofl-lambrecht & Quist in 1991, a year 

later he was elecled as President and CEO. l'lambrccbt & Quist is an international major
bracket investment bank which services emerging companies in higb growth· induStries. They . 
provided the initial public offerings for companies such as Adebe systems. Apple computers, 
and Neiscape. He is a Rhodes Scholar and honors graduate fTom Princeton UniversitY. 

Deborah Triant 	 President and CEO Check Point Software Technologies, Inc. 
Dr. Triant a, head of Check Point Software, has had over seVetltcenyears of 

experience in the software industry, including ceo of Sun Microsystems and Vice President of 
Marketing of Adobe Software. She received a Ph.D. in mathematics from Columbia 
University and a BA from Sarah Lawrence College. ' 

.be Kraus 	 Founder and E."citc, IIlC

Senior V.I'. of Bllis. Devl. 


Mr. Kralls, 25, founded Excite in 1993 inspired by the slog<ul "unencumbered by 
reality." He helped Ie.'ld Excite Irom a small startCupsoflwarc company to one ,of the lcading 
Internet navigation busina;scs, In 1993 he graduate from Stanford University with a B.S. in 
Political Science. 

Robert K Butgcss . Pr.,.idenl Macrnmedia, Inc. 	 . 
. Mncromedia, under Mr,Burgcss, is the leading provide'!' of cross pJatfonn software 

tools for Web publishing, multimedia and graphics. 
Commerce' from McMaster University and from 1992:95 he was pres;den~ 

"," .. director of Alias 

a 
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UniversitY 
and Harvard Graduate School 

ResCorch... ,, ',,, .: .. 

.kanette Mf)igan 
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" ,Mr>OUge 


or'ganizatiooS' and' ' " 


. , scientific and technical 

HiltVnrd Kennedy , 


, , 
,~" ' 

'. ' ... ' ," " . 



.km~y P. Bc:zos FOIUKlcr nnd 0'..0 AIll.:llOlLCOm, Inc. 
In founding Amazon.com, Mr. Hews created a business model that k:vcragcd lhe 

lntemet's tmiquc ability to deliver huge runOlmts of infommtion rapidly and efficiently, 
fotmding AmazotLcom, Inc. He graduated swnma cwn laude, Phi Beta kappa in Elc-ctrical 

Engineering and Computer Science from Princ<-1on in 1986. '. 


Mruk Michael . Geneml CollIlCil 3Com ColJlOmtion . 
In Santa Clnra, Mr. Michael acts as Senior Vice President, General Council, and 

Socretmy of 3Com. He graduated from Stanford University with a BA in History and from 
UCLA Law School. ' . 
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Gore-Tech Biotech Meeting 
( Ritz Carlton, Laguna Niguel 

I :30 pm - 2:30 pm, Tuesday, October 14th, 1997 

Meeting requested by Don Gipsl Jim Kohlenbcrger 
Briefing prepared by Jim Kohlenbcrgcr 

EVENT 
After your specch, you arc meeting with a group ofbiotech CEOs and academic leaders to talk 
broadly about the new economy and biotechnology. Brook Byers, John Doerr's partner at 
Kleiner Perkins, Caufield and Byers. will introduee you to begin the discussion. John Doerr will 
not he present at this Gore-Tech meeting because he wants Brook Byers to be able to playa more 
active ieadership role for you in the Biotech community. 

LOGISTICS (As of this writing, subject to change) 

• Brook l3yers opens the meeting and introduces you. 
• You make briefopening remarks, ask everyone to introduce themselves and then 

open up the meeting to discussion, 

• 	 'ntis'GoreTech meeting provides you the opportunity to get to ;::;::,,!.., U1esc 
supportive biotech industry leaders bcuct and to leam more about the hope and: 
opportunities of their indutry in the future. Villi Ie they may have some policy' 
issues in mind, we hope illat you can help to steer this meeting away [rom the 
nttty gritty poiicy discussion to a broader discussion about where the industry is 
headed and the forces that are driving it. To that end, in addition to talking points. 
we have provided some questions for you to ask them, And while policy Q&As 
are attached. the hope is to begin building better relations and getting to know 
these leaders. 

ATfACl:lMEtITS ' 

• .Talking points and question'S for you to ask of them 
• Background on the biotech industry , 
• Q&As, ' 

• Bios ofattendees 

(, 
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Talking Points 

• 	 First, I want to take a moment to thank Brook for inviting me here today, [or his 
friendship and for his guidance. I also want to thank Steve. our other co.-host, [or helping 
pull 'his all ,ogether, 

• 	 We have just come from a session where I hope you bad a chance to get to know me a 
little bit, get a sense of how important I feel this industry is to our future, and get a sense 
of what we are doing in Washington about it . 

• 	 I hope one message crone out loud and clear. As eEOs I'm guessing that each ofyou has 
at least one Vice President working for you at your company. I hope after today you will 
know that you ha ....e another Vice President working for you - in WashIngton -- who 
tmdcrstands what you arc doing and how important it is to aU of us. 

• 	 So instead of spending time talking about what is going on in Washington, r thought we 
could spend the time today talking about what is going on in your laboratories and getting 
to know you. 

• 	 Why don't we start by going around tlle room and telling me about yourself. your 
institution and what you are working on tha, exci'es you, [INTRODUCTIONS AROUND 
THE ROOM] 

• 	 If YC;:)U -don~t .mind, now lId like take ask you som~'qucstitIIJ;,~ Lo lmip me 1)(".1 J('.) ',,_ ,:'i!L'Jli:;J •.1 
your indu~try. ' . 

Some sample Questions to ask biotech CEOs 

Q. 	 What major new scientific and technological advances do you foresee over the next five, 
ten or twenty y~? 

'Q, 	 What are the'major drug breakthroughs that you expect to see? 

Q. 	 We heard last week about the new mctllOd for de novo protein design using computer 
based methods. This method takes advantage ofwhat we have learned so far about the 
rules governing the relationship between a protein's structure and its function, as it occurs' 
in 'u natural, physiologic s~te. Does this' mean that we have really soh;ed the 

'.. structure/funct1?n and protein folding mysteries? .. . . 

Q, What are the major'scientific and technological b~ers th~t stiJfimpede prog~s in 

. biotechnology?' 


Q, 	 Much was made a few years ago about the coming consolidation in the biotl.."Ch industry. 
Ha'l this occurred? How has' it changed the general landscape ofU.S:'biotechnology?· Of 
global.biotcchnolog~? . .. .. . 

:,.,



BIOTECHNOLOGY 
( 

THE BIOTECHNOLOGY INOUSTRY 
In the roughly 25 years since the development of recombinant DNA technologies in research laboratories, 
over 2,000 firms have been founded in the United States aIone to explore and take advantage of this new 
field. 1,350 biotech firms arc in existence today. The biotech revolution is distinctly American. For 
instance, the United States holds 69 percent of total health care patents compared to Japan with a distant 
13 percent Although the industry is 8tm in its infancy, approximately 30 new products have reached the 
medical market, several hundred more me in human clinical trials, and an estimated 2,000 drugs are in the 
carly development stages. The market for such products is expected to grow dramatically-from $7.6 
billion in 1996 to $24 billion by 2006. Similarly, the market for agricultural biotech products is expected 
to increase from $295 million in 1996 to $1 ,74 billion by 2006--with applications ranging from food 
crops with enhanced pest resistance to improved methods offood preservation, ~ 

INDUSTRY STRUCTURE 
Emplnyement 
Employment in biotechnology firms is estimated at 134,000 - largely concentrated in California. 
Biotech firms arc relatively small in size. Wbile the mean number ofemployees per company is 
over 104, the median number is only 30 people. More Ihan one third of biotechnology 
companies cmploy fewer tban 50 people and more tban two-thirds of tile companies employ 
fewer than 135 employees. These jobs are the kind of high-wage. high-skill jobs that we always 
talk about creating, The average salal)' in the biotech industry is $45,992.\ year, 45 percent mQre 

( 
 , than· d~e ';werage annual pay. for I '.8. workers in J 99:'.. 


Rcseonh Intensify and Wage Levels ., 
The biotechnology i~dustry is Ule most research-intensive industry in ci.vilian m~uracturing. 
According to a 1995 stm'ey by Business Week, five of the top tcn firms in research expenditures 
per employce were biotechnology companies, Estimates on total R&D spending by the 
biotechnology industry range from $7,9 billion to SI 0 billion a year. R&D alone accounts for 36 
percent of all costs incurred by public biotech companies. The average biotech company spent 
$69.000 per employee on research in 1995, about eight times the U.S. corporate average of 
$7,651, As a result, the biotechnology industry has been a vocal advocate for permanent 
extension of the R&D tax credit. 

MARKETS FOR BIOTECHNOLOGY PROOUCTS 
The biotechn9logy industry serves both medical und nonmedical markets .. ~ost of the 
participants at this conference come from the medical side. Agricultural applications (which 
_	aren't generaHy reprcsented-at this conf~rence) include, t:naking plants'~d crops·pest resistant> .... 
providing improved seed quality. modulating grov.'th and ripening times. enhancing nutrient 
Content offoods. and providing simple and. i~expensivc diaghostics for use in field testing for" 
contaminan1s and toxic materials. Industrial uses of~jotecl~ology involve many different Sectors 
and include industrial enzymes, waste mnnagcnient,bioremcdiation~ energy biomass1 cosmetic· , 
formulations, and diagnostics for lox'icity determinations. . 

.. . Tlte Medical Markel 
'pu~_majority o(U.3. biotcch~lOlogy f!flns an~ the mahority~! this'{;onferc~cc arc pursuing 

;', -	 . . 
", " 



markets ifl human health care, One study estimates that Ihc primary interest of29 percent of 
biotechnology companies lies in therapeutics, while the primary focus of 17 percent ofcompanies( 	 is in diagnostics. Biotechnology companies in the human health Wire field focus on discovering 
and developing methods to prevent, diagnose, treat. and cure the dozens oflifcAhrcatcning and 
serious diseases and conditions for which satisfactory medical therapies or preventive agents 
currently do not exist TIm market for human therapeutic biotechnology products is estimated to 
grow from $7.6 billion in revenues in 1996 to more than $24 billion in 2006, an average annual 
growth rate of 13 percent At present. the bulk of tbe biotechnology market is derived from the 
sales of larger biotechnology companies, including Amgcn, Gencntcch. and Gcnzyme, and such 
products as crythropocitin (EPO), interferon, and insulin_ According to one report EPO, Amgen's 
first blockbuster product, accounted for approximately 25 percent of all biotech revenues, Colony 
stimulating factors, insulin, human growth hormone. beta and gamma interferon, and vaccines 
accounted for much of the remaining market, A 1996 survey ofbiotech drugs under 
development by companies found that there were 284 biotechnology drugs in human trial!i_ This 
figure represents a 21 percent jump over the number (234) in development in the previous year, 
Of tile 284 drugs in development. the largest group is monoclonal antibodies. with 7& drugs. A 
Monoclonal antibody is a highly specific purified antibody. About 40 percent oftlte drugs in 
development arc for the treatment ofcancer, There are also 62 vaccines and 28: gene therapy 
drugs in development. The leading disease targets are cancer, AffiS, AI:l;heimer'sj 
Parkinson's. arthritis, and stroke. 

• MAJOR FACTORS IMPACTING COMJ'WflTlVENESS ( 
Accc,ss to Capital' 	. 
The first key' to the,industry's growth Hnd competitive success·has been its /joility,tQ 
secure needed capital. The industry is'regarded by Ii1.any observers as one of the mOSt 
capital intensive and research intensive ltidustrics in the history of civilian manufacturing. 
Because of the time required to bring new products to market, ,the vast majority of 
companies cannot rely on product revenues to meet these needs. Instead, the industry has 
used a \I,~de variely of mechanisms, ranging from venture capital investments and public 
securities offerings to partnerships with othe~ companies. to supply the money needed to 
fuel the industry's growth. 'Ibis means our efforts to free up capital by balancing the 
budget and the capital gains indexing included in the balanced budget agreement are 
critical to their success. 

Investments itt education arId tecltllQlogy 
American researchers are responsiblt? tor m.u~h of the science of the new biotechnology; 
and many of the industry's top scientists were troined at NIH and otherfederally funded 
institutions. A great deal of our present knowledge about the nature and function ofceUs~ 
and the development of recombinant DNA technology. was a direct result of research , 
supported 'by the V:S. government. In.addition, this knowledge bas Jed to the 

, development of many new products through the operation of-federal iegislation enabling 
NIH, other federal agencies, and those pcrforming,fcdcrally funded research to transfer 
the n:sults ofthut research 10 the private sector for commcrci~_l development and to 
oond~lcl cO,Haborntivc reSearch with p'~!vatc sect!:)r pruiners.. 

'" " 



( 
Opening Markets. Competing successfully in international markets is essential for the 
industry, and increasing competition from foreign-based companies seems inevitable. 
Biotechnology has been identified as a key growth technology by other industrialized 
countries. Although the United States Industry leads in the discovery phase of 
biotechnology, Japan and the European Union are coordinating government, industrial. 
and academic resources in biotechnology and bioprocess engineering development to 
establish a strong, government-supported technology infrastructure. In this global 
context, the domestic industry has an interest both in harmonization ofnational regulatory 
regimes and in strong and eftective international protection for intellectual property. 

FEDERAL ISSUES 
Other issues are covered in the at.tacbed Q&A 

Reinventing Tlte Food and Drug Administration 
A particular industry concern with tbe FDA's process relates to thc sequence of testing and 
reviews leading 10 approval ,of new drugs for domestic marketing. 1111S concern relates both to 
thc'time required for and the cost of these processes, A final concern relates to the relative 
speed of U.S, regulatory processes compared to that ofother developed countries with 
developing hiotech industries. As a part of your Reinventing FDA lnitiativ'e, the FDA has 
pr~posed six dilrcrent reinvention reforms aimed at protecting public health through innovative, 
common·scnse~oversight ofindustry activities. One of the FDA's top priorities has been to 

( 	 reduce product review time while maintaining high l:itanilurds ofsafety :lJ)O :;ffc6tivencss. A 
rccent FDA study indicates tha', ;n 1';',''>., ; " (leW dr. ,J; h<ld \)1'':' , '·llAl:".;.J" "a median time Dr 
1'6.5 months, cmripared with 62 new drugs approved in '19 months ill 1994. industry s'ources also 
indicate that the time for product approval has decrcased~from an average of2.3 years in the 
early 1990, to 1.6 years in 1995. The attached Q&A includes infonnation on FDA refonn. 

Domestic 1l1tellectual Property Rights Protection 
,Effective patent protection is absolutely critical to the success of the United States hiQte<:<hnology 
industry. The Patent and Tradem~ Office (PTO) has been very responsive to Biotech industry 
concerns over examination practices and has worked c10seJy with Biotechnology Industry on 
legislation for reform ofpatcnt system (S. 507). For instance, industry concerns over Joss of 
patent tenn were addressed through amendments to the draft legislation to extend patent tcnn in 
situations ofdelay by O,e PTO. Legislation would make PTO u Performance Based 
Orgalli~tiQn. IUld through thIS change, PTO would be'able to better service' the biotechnoJ~gy' 
industry. For iI'-tsumce, PTe) w~)llIO be able to pay bloteclulOlogy exami.ners'salw-ies comparabl.e' 

.. ' l~ w~at they c<~·earp i~ th~ private sector, which tends to be significantly higher than the 
government Salaries avaihible today. PTQ cOUld pursue more aggres.sive'procurement 

"procedures, ther~byobtaining access to more advanced and powerf'41 computer systems in U' 

shorter rime period and for less money than is possible under existing procurement nIles. 'nlC 

Biott;chnology Jndustry Association (BlO) has supported this legislation. 



./ 	 Ttade Issues 
\ 	 Access to global markets is essential to obtaining returns on investment and maintaining the 

competitiveness of the American biotechnology industry. 11m main barriers. to trade in products 
of biotechnology are nontariff measures, including insufficient protection and enforcement of 
intellectual property rights and health, safety ~ and environmental regulations. 

EU decisiou ou Specific Risk Material (Mad Cow Disease) 
One issue is a recent Ee decision which bans the use of certain animal tissue in 
food and feed. and medical pharmaceutical or cosmetic products beacuse of 
concerns about "mad cow disease." When tile decision becomes effective on 
January I, 1998, it could affect public health by resulting in shortages of critical 
medications in the U.s. and Europe, and affcct billions of dollar.; of U.S. exports. 
The decision does not distinguish between products originating in regions where 
BSE is known to exist and those originating in areas such as the United States 
which is free of the disease, Glickman and Darshefsky have asked the Europeans 
to exempt the U,S, and other countries which are disease free from the decision, 
Shalala has contacted her EC counterparts to urge them to take into consideration 
the health consequences that could result from international shortages of medicines 
the decision could cause, 

. Tlte TRIPS Agreement 

( 	 O'ne aspect ofthc domestic imp!nl11cn1,-,lion of the TRIPS agrcmnem that concerns 
industry is the shortening of p.crio{! ;fl'- ,rok.', jon provided i" iomes(ie patents. . 
Prior to the TRIP'S :lg~emcnt, a U.S, p.atel.lt \yas granted" for l"j years fol~6wjng the 
patent date ofissuance. As a result of TRIPS, the U.S. patent law has boon 
modifJed to change the patent tenn to 20 years. from the date of filing. However, 
because the processing of biotech patents is usually slower than that of the average 
patent (can exceed 3 years), thc 20·year period from the filing date has the 
potential to' actually shorten the effective life ofa patent The U.S. PTO. 
recognizing the importance of the issue. has been working closely with industry to 
continue to speed regulatory review ofbiotechnology patents. In addition, 
Congress is considering amendments to the GAIT implementation law that could 
ndd up to an additional five years to the tcnn of a patent where there were undue 
delays in the patent's issuance. 

" .. 
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The Gore Record on Biotechnology 
You were there at the da..vn of this industries formation in 1980 when you heJd the first ( 
Congressional hearing on biotechnology. You also <:reated a conunlss!on to examine the need for 
FDA reform while a member of the House. Many of the reforms from that group's report have 
been irnplemc.nted administratively (or are pending in FDA reform legislation.) As Vice 
President. you pushed for and implemented an end to the "reasonable price clause" facilitating 
NIH technology uatlsfer to the private sector. You also iaunched the FDA reinvention effort and 
are supporting FDA rcfonn with changes. 

However, some in industry saw your concern about the potential negative impact of the industry 
on the environment as an unfounded concern. Also. the biotechnology industry suffered a 
dramatic loss in value as a result qfthe market's perception that the Clinton health care plan 
would have imposed price controls on biotechnology products. 

( 
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BioTech Q&As 

Q. When do you cx:p(:ct to appoint a new FDA Commissioner? 

A. As soon as: we can. As you are only too well aware, one of the challenges in filling this key 
position is the wide variety of extremely complex, technical issues the FDA Commissioner will 
face. The new Commissioner mllst be a person with sterling credentials ensuring his or her 
ability to serve not just adequately, hut superbly. But ~ am confident that we will soon be able to 
name someone who win both fully tmderstand tne needs of the biotech industry wltile protecting 
health and safety, 

Q. Is the President going to sign tbe FDA reform bill and reauthorize the l'rcseription 
Drug User Fee Act (pDIJFA)? 

A. I am very hopeful that the President will be able to sign a hill, Of course we will have to see 
what the bill looks like that comes to the President's desk before making a final decision. We 
still have serious reservations about the user fce trigger which undercuts the balanced budget 
agreement and the third party reviev.' for medical devices provisjon which is too broad. Having 
said that, I will say that I run pleased with tbe compromises that were worked out with industry 
input. I think you deserve credit for your willingness fo sec and appreciate the issues from aU 
p.crspcctivcs an~ I think thai had a lot to do with the rrogress that was made on reaching a 
satisfactory oon,dusion. . 

A, lnJhe. Senate c!!!yice bjlL. for example, we are particularly concerned about two provisions 
that will limit the Agency's ability to keep unsafe or ineffective new medical devices off of the 
market. These provisions were worked out in the House and it is essential that a final bill 
incorporate the House provision, l.nJhe HQuse bill, we have coneerns about the scope ofa 
provision that provides third party review of medical device applications. which is too,broad, and 
about the post mru:ket surveillance provision. which is too narrow. We were able to work these 
out in the Senate, and it is my hope that these negotiated provisions will be adopted by the 
conferees, 

Q. I-loW docs the Administration feel about the patent reform legislation (S. 507)1 
, 	 " " '. 

A. The Administration' bel-ieve~ w"ith a few changes? till,s bn~ win prcse~( an exCellent, 
compromise package. We believe the changes to patent law being made are long~overdue and 
we hope" that they can bC passed. Joe conve~iQn or'ihe Paten't and Trade"mark Office to a 
Performance B~d Organization is absolutely critical for the_users of the patent community. 
As currently drafted. the bill would enable PTO to; 

• 	 P~y biotec.bnology exami'.1crs salaries compa.rable to what they can eum in. the private 

sector, which tends to be signific-antfy higher than the government salaries available 


, " 

'.' ". 



(oday. 

( • 	 Purslle more nggrcssivc procurement procedure:;, tllcrcby obtaining access to more 
advanced and powerful computer systems in a shorter time llCriod and for less money 
than is possible under existing procurement rules. This will assist in dealing with the 
backlog of genome-related patent applications! 

• 	 Have more flexibility in exploring effective industry partnership programs to facilitate 
and improve the examination process, 

Q. With all the changes to harmonize international patent policy, what is the 
Administration doing to imprQve the strength of our patent protection overseas? 

A. PTO has worked closely with USTR to formwate an effective plan for increasing the scope 
ofpalent protection in the World Trade Organization TRIPS Agreement. 

• 	 . Work has been started in the OECD to outline common levels of protection in OECD 
member states for plants and animals, 

Goal is to recsti;lblish'the baseline levcJs of protection 10 encompass all biotechnology

( 	
, . 

products. 	 .. 

• 	 -Re~ic\\; wiil occur' in the WTO in i999, ,,' 

In addition. PTO launched its "wire the world" initiative in the World Intellectual Property 
Office last year. 

• 	 Goal is to connect intellectual property offices throughout the world via a secure, high
speed network. 

• 	 Benefits will include higher quality ofexamination. closer cooperation during the 
examination process, and expedited processing ofapplications,in foreign countries. 

Q. Is dlc Administration going to push to make thc Research and Experimentation Tax 
Credi~ pefnia~cnt? '.' 

A-. [May be it good time for a very candid answer so that we can get SOME ofthe credit for 
obtaining the'extensions to date,] In the' beginning oftbe fin,1 Clint6ri1Gore Administration, we 
canle out in favor ofmaking the R&E ,tax credit permanent; After aU, c;omp~ies need to kn.ow 
how to cost out their investments as parroftheir yearly planning; Tax ~rcdilS have proven to be 
au effective inccntive for supporting dccisi!"}fls to invest in R&E ~d may be responsible for 
much'of our enviable pOSition in global biotech market share. But loday, we are living under the 

, c·onstraints.·9fthc balanced budget' agreement: Estimat~s place its cost at 'roughly $2 hinion per 

."" . 



year, topping SID billion Qver the 5 year period required in the BBA, However, cwn in this 
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climate or fiscal constraint. we have found a way 10 keep extending the R&E tax credit and 
intend to keep it u top priority to the greatest extent possible, 

Q. What happened to the President's: draft legislation 011 cluning? 

A. On tho day the National Bioethics Advisory Commission delivered its report, the President 
accepted their recommendations in full and incorpomted them into a discussion draft to help 
frame debate on the use of somatic cell nuclear trallsfer for producing a child. 
The Commission concluded the following: 

• 	 At this time it is morany unacceptable ior anyone in the public or private sector, 
whether in a research or a clinical setting. to attempt to create a child using somatic eel! 
nuclear transfer cloning. The Commission based its consensus on current scientific 
infomlation indicating that this technique is not s~fe to use in humans at this time 
(emphasis added). 

The Commission also recommended the following action: 

* 	 A continuation of the current moratorium on the usc of federal funding in support of 
any attempt to create a child by somatic cell nuclear ttansfer. 

• 	 Private entities including iirms, clinicifms, investigiHors. and professional societies 
.should be asked to voluntarily ('.omply wi'h Ihe intent of the fedettll moratorium. 

• 	 Federal legislation should be enacted to pl\1hibit anyum:. Crom attcmpling :\~ ereatc a 
child using somatic ceU nudear transfer technQlogy, Such legislation should include a 
sunset. 

All of these points 'were included in the draft bill and would be used in assessing any further 
legislative activities on this issue. The Administration's bill also includes a provision protecting 
(J) the use of somatic cell nuclear tr.msfer or other cloning technologies to clone molecules; 
DNA, cells, and tissues; or (2) the use of somatic cell nuclear transfer tcchniques to create 
animals. 

'". - . .... 
' ..' 
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BROOK H. BYERS co-hosted this meeting:, the lOth annual gathering of CEO. from the 
major biotechnology companies" he is a partner at Kleiner Perkins Caufield & Byers 
(KPC8) a venture ca.pital partnership headquat;tered in the San Francisco Bay Area. 
Since 1972, KPCB has invested in 319 technology companies which have accrued 
market valuations exceeding $96 billion, achieved combined revenues of over $S3 
billion, and created over 152,000 Jobs in biotechnology, internet~ medical device~ 
computer and telecommunications. Brook has served on the Board of Dir~tors of 
20 different technology companies and the UCSf Medical Center Foundati~n. Mr. 
Byers was President of The Western Associ.tion of Venture Capitalists and is a 
contributing author to Guide to Venture Capital. The company is located in Menlo 
Park, California. 

. 
STEVE BUltRIu is also co-hosting this meeting, as he has with Brook Byers since this 
meeting's inception ten years ago. Steve is CEO of Burrill .& Company a Sao 
Francisco-based private merchant bank focused exclusively 00 life science 
companies. Steve spent 28 years with Emst .& Young, directing and coordinating 
Ernst & Young's services to clients in the biotechnology/life sciences and high 
technology industries, and was the International Chairman of the 
Manufacturing/High Technology practice. He currently serves on the Board of 
Directors of t~m bioteclmology companies and is anjnvestor in ~d advisor to 
another 12. Steve is also the founder of the Foundation for the National Medals of 
Science and Technology, which the P"",ident (and the, Vice President) present to the, 
~tion's .top:sde;-tce and technology Jr..,;:':'·f!~ I'm an annual bb~lS. . 

" . . . . 

DR.. NANCY T. CHANG is President~ CEO and Chairman of the Board of Tanox 
Biosysrems whose products focus on allergy, asthma and HIV. Prior to co-founding 
the company in 1986, she served as Director of Research, Molecular biology group at 
Centocor Inc,,, one of the first biotechnology <;ompanies. Tanox is located in 
Houston... Texas. 

DJ\. ARTHUR D. LEVlNSON is President and CEO of Genentech Inc., a South San 
Francisco, California·based biotechnology company using human genetic 
infonnation to develop and market pharmaceuticals that addreSs significant unmet 
I!ledical needs for the treatment of diabetes, cardiovascular disease and infectious 
diseases,' Levinson has served on the editorial boards orMolecu[ar 'Biology and 
Medic:ine; JI.:101eculaY and Cellular Bio~ogy and Virology., Levinson was' a 'post 
doctoral fellow at the Unlversity of California at San Francisco. Genen!eCh is ,located ' 
in, California:· . " 

: " ' .. , , , . 
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DR. WILUA.."4 H, RA.sn:n'E.& is Olairrnartt CEO and President of IDEe Pharmaceuticals 
Corporation. IDEC develops breakthrough therapeutics for cancer, arthritis, and 
other disease of the immune system. He is a member of the Board of Directors for 
the California Health Care Institute. IDEC is located in San Diego, California. 

DR. LEIGIITON REAO is Chairman, CEO and founder of Aviron, a company 
developing vaccine products for the prevention of diseases with major economic 
and human impact, including influenza and illnesses caused by parainfluenza vir'Us 
type.3 (PIV-3), Epstein-Barr virus (EBV), cytomegalovirus (CMV), herpes simplex 
virus type 2 (HSV-2), and respiratory syncytial virus (RSV). Aviron is located in 
Palo Alto, California. 

Iknn' , 
HENRY TERMEER is President, CEO and Chairman of Genzyme Corporation. Mr. 
Termeer served as chairman for The Biotechnology industry Organization (BIO) 
from May 1995 to June 1997. Genzyme Corporation focuses 0 n developing 
therapeutics for connective tissue diseasef ,inflammation, cardiac disease, 
orthopedics, 'as well as advanced diagnostics. Genzyme is located j n Boston, 
Massachusetts. 

JOHN W AtKER is President ~nd CEO of Arris Phannaceuticai Corporation. Arris' 
focus is ,the discov.ery of .::ynthetic Stn!ll! molec'~e therapeutics for asthma, viral 
diseases, and inflanu:n.at:ic .-, Arri.s is iO:l.ted in .SC\.~~I_', ':'a-, Francisco, California. 

Roy WHJTFIHLD is Chairman and CEO of Incyte Pharmaceuticals, Inc., a company 
which develops and provides an integrated platform of genomic technologies to the 
pharmaceutical industry', induding database products, data management software 
tools, and related reagents and services. incyte is located in Palo Alto, california. 

DR. KEITH Y ... "AMOTO currently hold three posts at the University of California, San 
Francisco: Professor Biochemistry f Department of Biochemistry and Biophysics; 
Director of Biochemistry and Molecular Biology Program: Professor and Chairman, 
Department of Cellularand Molecular Pharmacology" He serves on the scientific 
advisory' boards for Tularik inc., The Jane Coffin ChildS Memorial Fund for Medical 
Research, and is Chairman of the .NIH Division of Research Grants Advisory 
Committee,' . 

'-" 
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CARL FELDBAUM i. President of The Biotechnology Industry Organization (BIO). BIO 
is the largest trade Qrganization to serve and represent the emerging biotechnology 
industry in the U'S and around the globe. Prior to his appointment as President of 
BIO, Mr. Feldbautn was Chief of Staff for Senator Arlen Specter (R-PA). Mr. 
Feldaum <o-authored Looking the Tiger in the Eye: Confronting the Nuclear Threat, 
which was awarded the Christopher Medal and was designated a New York Times 
notable Sook of !:he Year for 1988. 

DR. DAVID L GOLLAHER is Director and President of California Healthcare I~titute 
(CHI), which is a not-for-profit public policy research and advocacy organization 
representing more than 170 universities, biotechnology companies, pharmaceutical 
and medical device manufacturers. Focusing on the laws and regulation. that affect 
biomedical innovation - tax i.ncentives" securities litigation and product lia1}ility, 
intellectual property, environmental restrictions, FDA policy among others - on 
conducts researer, develops analysis and engages elected officials directly on behalf 
of the health care tedmology community. 

COU.lffiN VtLtARROEL is Chief Operating Officer, Treasurer and co~founder of Burrill 
& CompanY':ld is responsible for general management 01 the business. She helped 

\ 
( 	

create, and; I:ontinues to manage.. the International Life Sciences Partnering 
Co~erence and, more importantly, this Biotech Meeting ~t Laguna .t-Jig.lli.>1 the two 
premier iritem:.: ,~"j~-.a! r:1rums ~o.r stiategic partnering and c:rD netwoI"king, 
respectively. Burrilf & Cvinpany is located. ,in San, Franci'>CO, ~aJl(t)Y1·.'- r. 
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Gore-Tech Meeting 
Amazon,conl headquarters 

4:40 p.m. - 5:40 p.m., Tuesday, December 16, 1997 

• 
Meeting requested by Jim Kohlcnbergcr. 

Briefing prcp.\I"CU by Jim KOhlcnbcrgcr. 


EVENT 
You arc meeting with a diverse group ofhigh-k~h lea.ders largely from the Seattle area -- a few 
arc from Silicon Valtey -- to talk about the new economy. Although John Doerr is ullable to 
attend, he helped to organize this meeting. 

LOGISTICS (As oflhis wriling, subjecllO change) 

.. 	 lcffBezos of Amazon.com will greet you at curbside. He will also begin .he 
m.ceting. 

YOUR ROI.E/CONTRII3UTIQN 

• 	 There are three wpics areas we suggest for this meeting: 

( 	 Getting to kmm' these leaders. Although the Silicon Vallcy ,)igb~tcch 
group knows you well, this is a chance to st:lrt some new and lasting 
relationships in this technology hnportal1t state, Outside of your last trip 
to Seattle when you spoke at the Microsoft CEO Summit and visited Bill 
Gates' house and Boeing, you have 110t had the opportunity to get to know 
the \Vashington technology leadership, 

• 	 Ilroadband. Many oflhe companies here rely on the Internet in some 
way to transact business -~ wcthe~ delivering .audio via RealAudio or 
ordering books via Amazon.com. TIlcrefore, olle of the issues they arc 
interested in is broadening the Internet pipe to the home .. rSec below for 
hackground,l ' 	 . , 

• 	 ,[-Rate. 111ese are important opinion leadcJ1) who can speakin support of 
the e-rate, The e-iate iS'important to thern-for 'at least three reasons. First' 
it helps' to ~xtend big pipes into neighoorhoods where schools aIld libraries " 
arc so otherS can take advantage of high speed access in their .. . .. . 	 , 

neighborhood. Second, the c~rate helps ensure that these companies have a 
well (.~ucmcd workforce ~nd has basic technQlogy s~ills. '111ird, it opens 
up new markets for hltcrnct sc~i~s. 

( 

, . 
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• 	 W.H;hingloll ;1I1d Tcchuolot.:.}'. Washington State. Ihe hume of Microson, is las! 
becoming high tech leader. 41 oul of every 1,000 private sector workers in 
Washington arc employed ill high-tech firms. Washington slate is first in the 
country in the wages they pay to high-tech workers averaging $57,000 a year. 
High-tech exports now account for 12% oftot~tl Washington exports. 

• 	 Particillants. Although John Doerr is unable to make it Wade Randleu who 
coordinates Tech Net and works with John will be there and will' be his eyes and 
can;, Also, Tim Newell, formerly ofOSTP, has now joined Sandy Robertson's 
finn, Although he has attended several Gorc·Tech meetings on the 
administration side, this is the first Gorc-Tech meeting where he will be on \he 
industry side. 

Bandwidth Background: 

• 	 Computer and InTernet companies arc concerned that while microprocessor speed, 
storage capacity and other measures of computing speed arc increasing at rapid 
pace ff_ Internet speeds to the home ure nearly at tl physical peak over standard 
phonclincs, As such, these companies have become concerned {halthc phone 
companies have heen ftwvil1g too slowly to uJlgmde (heir networks - and that 
thi:. co~lld choke offth.:: development of'the Internet as the "World Wide \~cb" 
becomes the "Wol'ld Wide Wait." 

There is also a major culture clash between the phone companies and tbe 
cn1reprcneurial high~tcch comp.mics. High-tech companies refer disparagingly 
to Ihe phone companies as foIlowing "Moron's Law" as opposed to "Moore's 
Law," 

• 	 Although phone and cable companies talked about building fiber-to-the-home or 
fibcr~to~the..curb nctwor~5 in the early 1990's ~ the current technological 
favorites are cable modems and Digital Subscriber Line (DSL), although some 
companies arc exploring V{irdess,altematives. DSL comes in different "flavol's"
- but they all use the existing copper iqfrastructurc, and can deliver up to 6 
megabits/second do\vnstream as long as customers are close to the central office. 
Currently, there are onlY 110,000 people accessing the Internet using cable 
mod;;:nls, a[though',this'is projected,to gi"?,W'W I million by the end ,of 1999, 
Projections of DSL penetration runge from i-8 million by tlte year 2000, DSL has 
some'Jimitations, The suhscritx;;r must be within a certain'distanCe to'the switch" , 

.' 	 and only ccfi?-in ph~nc companieS can take B;dvimtage of the t~hnology 
depending on their existing technology. 

,. 	 Venture cal}ital~sts arc financing a new breed of Competitive Local Exchange, 
C:irricrs tlUlt arc focu~cd on DSL. They arc'tis,irig the proyisions of the [996 ' 

. , 
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Telecom Act to gel "unbundled local loops" from the local phone companies, and 
in co~lm;aic equipment in tbe celllral office. They arc initially targeting the 
telecommuting markel, but hope to drive down the price to make it more widely 
aVllIlabh.: hy Uu.: end of 1999, This is very important because it will force the 
incumbent phone companies to respond or lose market share, 

At the Shiff level we huvc been meeting with telecommunications companies 
to identify barriers to brondband deployment. CLECs complain that they have 
trouble getting "!ocalloops" from the phone companies at reasonable prices, and 
locating their equipmcnt in eentml offices. Incumbents want fasler depredation. 
deregulation ofdata services such as DSL. and an ability to offer Internet access 
on an "inter-LATA" basis. Wireless companies complain about the difficulty of 
siting towers for new services. We are in the process of reviewing these and other 
issues to sec if there is a package of policy changes that we could support that 
would accelerate broadband deployment to homes and businesses, 

• 	 There are other technologies as well. The FCC this month is auctioning the 
LMDS speetnuu which will provide wireless hroadhand service, LMDS is 
probabJy limited by region because it docs not do well with lal"ge wet 1recs and 
ral!1. 

Education Issues: 
( Thc!"c arc ~cvcrnl issues related 10 education that could be raised by the tcchnolo\Sy executives, 

• 	 N~ttional educ:lUon standards. They may ask for your asscs..')ment qf the deal 
stl1lck in [he Labor-HHS~Educu.tion bill on national Slandards and national tests, 
YOII sfwufd reiterate that President Clinton andyou (will: hclp from from many 
high-tech execulives) achieved a victory this year to keep national tcsts moving 
forward; however. their cominued support will continue 10 be critical in the likely 
fight in Congress over the tests next year. 

The agreement incorporated into the appropriation bill: I) provided funding to 
continue the development of national tests in 4th grade reading and 8th grade 
math, 2) accepted a bipartisan agreement to place control of the tests under a' 
bipartisan board, called the National Asscs~mcnt Goveming Board (NAGB), and 
3) authorized the National Academy of Science to conduct n'study to examine 
~hether existing tes'ts eQuid be used to' detennine if st~di:nts' are nice~ing national 
standards; but does not'make implementation of the tests contingent on the 
study's findings. and 4) deiays' fuH,fmplementation of the t~ts by' o~e y~ar. until 
the spring of 2000. 

• 	 Likely California banot jnitiativ~ on cbarter sehonls. A Silicon Valley 
executive in tomorrow's meeting. Reedliastings.,is"spearheading an effort to 
develop and' place a charter school initiative on the C.alifomia ballot 'next 
'., 	 ., . .. .( 
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hov-cmber. The initiativG would lift the existing stah.::.imposcd cap of 100 charter 
sciwols ill California and is being designed to strengthen both the uutonomy and 
aCC('lllllahility of cbarter schools, 

• 	 Considerable suppon from the high-tech industry and elsewhere is expected for 
the initiative, but it i~ still uHcertain what positions will be taken by such key 
groups as teacher unions, Hastings is currently working hard to brief key slatc
level education orgnnil,Htiuns -- and statc~levcl political officials and likely 
canljidatcs in both parties -- on the initiative. He has not yet begun gathering the 
signatures needed to pj,JCC the initiative on the ballot. 

When Hastings describes the iniliative., ..you probably should emphasize the 
Administration~v slrong support for charIer schools whenlhey are done right: that 
is, strengthening public education by enabling teachers, parents, and olhers to 
create publicschaols that are given substantia/freedoms but held highly 
accountable for performance by public authorities" You should avoid taking an)' 
position on the inifia!ivl: until we have seen details; the Administration has 
neither been formally briefelf nor taken on a position on the iniliaJive (Hastings 
may also bring up the fact that Jon Schnur on your staff was the Administmlion's 
point pCf$on on chprter schools heron: coming 10 your office, aad thal his brother 
D,Ul Schnur -- fonncr press secretary for Pcte Wilson ~~ has been advising 
Hastings on the development or this initativc The tW{) Schnurs arc not working 
together-on this initiative.)' '. 

• 	 Do-err's education initi:ttive. .... As you rememoor, Docrr announced two major 
initiatives at the family conference in June: 1) the establishment of n "new 
schools" organi7..<ltion that would support the start-up of new public schools. the 
"speed-up" of exi:Hing public schools, and the "lum~around" of failing puhlic 
schools, aJld 2) the education dashboard to enable teachers and parents to better 
communicate about their children's education. He also may provide some modest 
help on 3) an on-line mentoring effort in which you have expressed interest. 

I) ",Ne\-\-' Schools" organi:r.ation. Doerr says his next action on the "new 
schools initiative" will be to convcne a kick~offmceting for which you 
ngrccd to be an honorary co-chair. He and Wadc Randlett have asked to 
arrange this meclirlg in Sil~cql~ V'alleY 'dtirinf£ tl.lC ,first quarte,r of 1998'. ' 
· rOll.Can: reajJirm Your intenti0tl to be the honorary co~chair a/the' " 
· "ice/ing. 'and Y<)/J em1 say that your offfice'is very close to :working out a 
dale for this meeting in the neXllhree months, (The date W1H likefy be 
March 20th, but that is not quite final yet.) 

2) Educati.m [)ashhoard, Doerrl Kim Poiese, and others have been working. 
· oul an arrangement to get implemenlation of the dashboad project on· 
· truck. You inay wish to ask Wade Randlclt'thc latest 011 this.' 



3) 	 On-line Illcntoring. Finally, your stalTlmvc been talking with W:ldc 
Randlett, the Department of Education, and the National Science 
Foundation <thou! your interest in supporting OII.-lin..: mcntoring efforts, 
Wade has identified a few companies who would likely pledge support for 
their employees to become involved in on~linc menlonng. Announcement 
of these pledges can be combined with the release ofa Department of 
Education guidebook on on-line mentoring programs as well as an 
announcement that the Education Department and National Science 
Foundation will convene a workshop for employers inlcreslcd in 
establishing or participating in on-line mentoring efforts. You may want () 
reiterale your interest in this 10 Wade and others. 

AlTACHMBNTS 

• 	 Talking points 
• 	 Panicipant Bios 

( 
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Su~ge,.. ted talking IlOints 

./ 
• 	 Lel me begin by say bow plcased I am that all of you could join me here today ~~ 

particularly those of you who may have traveled some distance to be here. 

• 	 I have been going around the country meeting with leaders like yourself and engaging in 
what I believe are critical discussions about how we build upon and take advantage of 
this new economy. 

• 	 You and I know that new tcdmologies and companies like yours arc driving an exciting 
revolution in this country the likes of which we haven't seen since the industrial 
revolution, And this new economy is changing the way we work. the way we live and the 
way we ic;:ml, Consider this: Today more Americans make computers than make cars. 
More Americans build semiconductors than construction machinery. More Americans 
spend their days processing data than refining petroleum. A full 33% of GOP growth in 
the past year has come from information technology industries. Because of the innovation 
of American industry, US productivity continues to increase dramatically and our 
companies arc at the forefront of global competition. 

• 	 This new economy is crcatmg enormous new opportunity. "11,is afternoon, I wanl to take 
some ti;JK~ to gc1lo ~now each of you better ~nd then I want to talk about ways we make 
sure that mOre people can lake advruttage of this new economy -- Ihrouglt.bctter access to 

( new technologies at both home and in schools and libraries 

pntroductions around the room] 

HroadlHllld t:llking points 

• 	 [ share your concern about the slow pac? ofdeployment ofaffordable. broadband services 
to homes and businesses. In fact when I recently swore in the new FCC Chainnan ~- Bill 
Kennard -- and Commissioner Tristani - I challenged them to make broadband a priority. 

• 	 I believe it is critical that we make progress in this area for a numbet of reasons: 

II win slow the growth of the Internet if people get frustrate<! by the "World Wide 
Wait « phenomena - which win in tum siow demand for pes ~d other segments 
ofth~ info~ation and communications i"ndustry. .. ". . " 

BrQadband networks williead to an explosion of innovative multim~di~ 
applications and sCrVices ~~. more engaging Web sites for infonnation and e
commerce, telecommuting, tifc~long learning. homc health care, "virtual worlds;! 
etc. 

\ 
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internet happened in the U.S. before it h{lppcncd in the rest of the world. 1 don't 
need to tell you how important "lime to market" is in today's glohal cconnmy. If 
we can make sun.: that the U.S. is the first country to deploy broadband networks, / 
\VC C..'l.n capture the markets for new multimedia products and .services. 

• Let me suggest the following ways in which we could work together' on this issue: 

~, we need to strengthen support for the FCC discounts for Internet 
connections to schools and libraries ~~ also known as the e-ratc. If kids have 
high-speed Internet access at school and libraries, they're going to want it horne as 
well. Bul more irnportantly the c-ratc is important for (Jutting the future in the 
hands of our kids. Can you imagine if 30,ofyour employees had to share one 
computer ~~ its wlacccptablc for your employees and it should be unacceptable in 
our schools and libraries. Dut there are some who want to undennine our 
commitment to educational technology and the e-rate program. 1 need your help 
in letting the public know the importance ofthis new program and making sure 
schools and libraries can lake advantage of it 

Second, we need to deteonine what changes in telecommunications policy will 
make it IliOrc attractive for bmh incumbent phone companies and competitive 
tdecom cornp~mies to invest in broadband networks. rAy staff and the staff of the 
National Economic Council is reviewing this lssue right now ~ Jnd we would 
rcally like to have your views. . 

/ 

Third, we think that high~tcch companies m.ty be ••h1e to leverage their )Jou'cr 
as purchasers to accelerate broadband to the home. Many of you have 
cmploycc~ that would like 10 be able to work at home - this demand could 
encourage tclecom companies to build out their networks. 

FinaH):, we also need Congressional support for the Ncxt GeneraHon Internet. 
This initiative will allow scientists and engineers in government, industry. and 
academia to "live in the future" an~ experiment with new applications that are 
impossible to do on today's Internet. It will also permit DARPA to sronsor 
research on technologies sueh as terabit networks ~- which WQuld allow us to 
transmit the entire Library QfCongress in under three minutes: These arc the kinds 
oftechilOiogics that we will need for tomorrow's lntcmet backbones. [Note: Last 
year, the Congre~£s gave· u~ $85 mUlion'ouf of the $105 ·million that we requested, 
The Administra.tiori's NO! initiative inCludes a partnership witli the "Jnterm!i2" 
consortium of univc'rsities - but also supports longerMlenn research on networking' 
.and advanced applicatkul$.] 

.... 
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Jeff BCl:tJs 

Jeff Hezos is found<:r and CEO of Amazon.com. Amazon.com is onc of the mas! commonly 
used commerce sites 011 the World Wide Web and is the lending online retailer of books. 

\Vade Rlll1dlctt 
Wade Randlett has been to several Gore~Tech meetings. He is John Doerr's eyes and cars at this 
meeting and coordinator ror TechNct ' 

Tim l"cwcll 
Tim Newell, fonnerly ofOSTP, has now joined Sandy Robertson's firm, and although he has 
been at sevCf'd.1 Gore~Tech meetings, this is his fitst Gore-Tech meeting as an industry persiln. 

Keith I). Greinstein 

Keith Grcinstein is President and CEO lor Ncxtellntcm':ltional, [nco As President and CEO, 

Keith is responsible for all international invcstments and operations for Nextc1, 


Tom Alberg 
'Tom Alberg is a principal ofMadrontt invc..'>tment Group, L.L.C, il merchant investmenl banking 
fi,m based in Seattle, Along with being a principal ill Madron:l, Tom Alberg is member lJlthc 
B-qard of Directors of Active Voice Corportltiort, AmUi'_.oll.com, Canne;.:T, EmenlllS Corporation, 
Mosaixz, Tdcdcsic Corporation, and Visio Corporation. ' 

Reed Hastings 
Reed Hm;tings is working with several education refon11 groups and studying educational policy 
at Stanford University. Reed is a long time advocate of education mid public schools in the 
United States, He is a f0n11Cr high school math tc."!cher and former CEO, 

Steven Singh 
Steven Singh is Pr<:sident and CEO of Portable Software Corporation. In addition, Mr, Singh 
also founded the Eshani. Corporation which is credited for developing ACT! for \Vindows and 
Macintosh. 

Torn Hughes 
Tom Hughes has served as President of PhotoDisc for the past seven years. PhotoDisc is the 
leading publisher ofinnovativc. high. quality produc.ts for the -digital publishing multimedia 
marketS. 

Mark Klcbanoff 
< < 

'Mark Klebanoff has served as ChiefFinunclnl Officer of RcalNetworks since June 1996. 
RcalNctworks is a leading provid~r ofbmndcd softw<lrc products and services that enable the 
delivery of s~reaming media content over the Intcrneland intranets. 

http:produc.ts
http:AmUi'_.oll.com
http:Amazon.com
http:Amazon.com


(;ntham Hill 
GrJham is cO-I{Hln(k:' and Chicf Exccutive Officer or Sitcwcrks, H full scrvie..; Internet 
devc!opment CQllIP:U:y. Si(CWCrKS cnwr$10 suc..,h clients as Micro0{,i't, Pacem, Slarbucks, and 
TUl';)cr Broadc'ls1ing. 

NicolOls I'bnaucr • 
Nicolas Hanauer is currently scnior vicc president [o'r sales and marketing at Pacific Const 
Feather Company. a leading brand of down comforters and bed pillows in North America. 

,Jeremy Jacch 
Jeremy Jacch is President and CEO of Visio Corporation. a leading supplier of cntcrprjsc~widc 
business diagraming and technical drawing software. In addition, Mr. Jaech also was co-founder 
of Adobe Systems and served as the company's tec1mica1lcadcr for the origiJ1al dcvclopmcpt of 
Pagemaker softW'Jre, 

I'atty Stone.<;ifcr 
Putty Stonesifer is President and Chairman of the Oates Library Foundation. Tht! Foundation 
was fonned in 1997 with a $200 million commitment by Bill and Melinda Gates In bridge lite 
gap between those who have access 10 technology and those who do not. 

Kenneth Williams 
Kenneth Williams is Vice Chairm'l!l of cue InternationaL cue International acquired Sicrr~l.-
0111ioe in 1996 which is the leading puhlisher uf consumer software for personal computers. 

i)rof(.'ssor Brian Bcndlard 
Profes.sor Brian Bershard is an Associate Profcs5()r ofComputer Science. and Engineering at the 
University ofWashinglon in Seattle, His research interests arc in computer systems, networking, 
and distributed systeI11s, He is also the founder ofVeri fix, a venture backed Seauic software 
company devcloping software for cnterprise systems 

Larry W. M.rtin 
Larry Martin has more than 30 years of experience in the information services industry, He has 
been President of Dnta Dimensions since 1990. 

Rick Murdock 
Rick Murdock h3$ been President and CEO ofCeHPro,lnc, since 1992. Rick is recovering from 
a rare form ofcancer after being the first person to receive his company's radical new treatment 
faSt year (after the rnA grant~d a "compa.~sionate use exemptiQn" for the new approach), Now, 
more than 5.000 people have received the treatment 
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Gore-Teeh Meeting 
Fairmont Hotel, San 10s0 
8:00 - 9:00 am, Friday, January 30th, 1998 

Meeting requested by Jim Kohlenbergcr 
Uriering prc~nrC11 by Jim Koblcnberger 

EVENT 
This Gore Tech meeting is pivotal, comJug almost exactly one year after the first Gore Tech 
meeting in WasWogton DC, Although YQU have hosted a dozen Gore Tech meeting around the 
cotmtry in the past year. this meeting is the first Gore Tech meeting in Silicon Valley. In a sense, 
it's a "coming home" meeting, It's also an opportunity for you to do three things: 

1) Review some of their CQllCrete steps they have take as a result of your meetings in the 
past year; 

2) Highilght some of the Administration's budget and policy initiatives that make dear 
your con1!hitmcnt to lhe "new economy"; and 

3) Identify a few key opportunities and goals for the next year. 

LOGISTICS (As ofthis wriling, subject to change) 

.. You will open the meeting with a few brief remarks. 
• You can then tum to John Doerr for comments. proceed around the room for 

comments and engage in an informal discussion" 

YOUR ROLE/CONTRIBUTION 

• 	 This anniversary Gore Tech meeting is a chance for you to ({come home~' to 
Silicon Valley, take note of what you have accomplished this past year. announce . 
some new budget initiatives, and talk about the year ahead. 

PROGRAM NOTES 

• 	 This is the first Gore Tech in SlHeon Valley. 11,e fact that you have 
participated in a dozen Gore-Tech's across the Country while only now holding 
one in Silicon Vaney reflects john Doerr's often repeated point that Silicon 
Valley is not a place but a state of mind.' . 

, . 	 ,," , 
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Some Big s(orie,s ill the Valley 

• 	 IT \-vorker Shortage. Earlier this month, a conference in Berkeley 
focusscd on the huge IT worker shortage. You released a statement to 

cQindde with the conference that announced specific steps taken by the 
Administration, Your statement included: 

Expanding industry involvement in school-ta-work: The 
Department of Education and the Department of Labor will 
provides grants for industry groups that expand private-sector 
involvement in school-lo-work. This will give more young 
Americans the academic and vocational learning they need to 
pursue high-skill. high-wage jobs in industries such.s IT. 

Upgrading the skills of the existing workforce: The Labor 
Department will invest in demonstration projects - in partnership 
with employers and training providers - to train dislocated 
workers for high~tech jobs. 

Continuing the .national dialogue: The Department of 
Commcrce will convene four town-hair meetings tiltS year where 
representatives of business, academia. state and local 
governmcnts, and employce organizations can discuss IT 
workforce needs; identify best practices; and showcase succcssfut 
models that others can replicate. 

• 	 ~ A~ia Crisis. Leaders in Silicon Valley have been focussed on the Asia crisis, 
T",,",my reports that more than 50% ofall exports from California go to East 
Asia, The Administration has been working aggressively to protect its vital 
ec{)tlomic and national security interests by working to help restore financial 
stability and economic &'fOMh to the troubled region. The President made a major 
pitch for IMF"funding in the State of the Union. . 

• 	 Gingricb. Probably little noticed was a recent trip by Newt Gingrich 'out West in 
8!1 ~ffort to rekindle his rejations~p with tht? technology cocimtmity, He visited 
Oracle computers where be made a pitch'for Network Computers'for poor,kids, 
After admitting his Democratic rivals had embraced the teCh agenda first, 
Glngrich made clear the GOP knew'being second meant it woUld have to try 
harder. He promised Congress would try to relax immigration laws so high-tech 
firms could inlpon programmers. as readily as other ekctronic components~ and 
would move to p~s a fedeml securities litigation rcfonn measure. 

, 

• 	 Attendee list ." . 
• 	 . Talking points· " 
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Gome-TECUI'ARTIClI'ANTS 

Marc Andrcsscil. Nctscapc, Marc is Senior Vice President of Technology and co-founder of 
Netscape Communications Corporation. As an undergraduate at the University of Illinois in 
Champaign, Illinois, Marc created the National Center for Supercomputing Applications Mosaic 
research prototyp¢ for tbe Internet with a tearn of students and staff at the University's NCSA. 

Brook Byers, Kleinert Perkins, Caufield & Byers. Brook, a partner at Kleiner Perkins. has 
been a venture capital investor since 1972, Since its fOWlding in 1972. KPCB has raised nine 
venture capital partnerships from institutional investors totaling $1,3 bJUion and has helped 
entrepreneurs fund 250 new technology companies which have accrued market valuations 
exceeding $84 billion. achieved combined revenues of over $44 billion and created over 131 ~OOO 
jobs. KPCB invests in wireless communications, online and other information services, 
software, intemetworking, interactive media and a variety of health care fields, 

Bud COlligan, Macromedia. As Chrurman of Macromedia, Bud has been a leader in 
multimedia and digital publishing since 1983, Macromedia's family of software tools enable the 
creation of entertainment, education communication .md commerce sites on the Web and 
corporate intranets, as well as CDIDVD·ROM. 

John Doerr, Kh~iner, lJerkins, Caufield & Byers. JQlrnjoined Kleiner Perkins in 1980 after 
hecoming the top-ranked systems snlesperson at Intel. He serves 011 the Board of Directors for 
severa1leading technology companies. 

David Ellington, NetNoir. Dave is the CEO of the largest Afrocentric prc5ence on the Web. 
NetNolr, based in San Francisco, is the leading new media cornpnny promoting, creating, 
developing, archiving and distributing distinctive Afrocentric progranuning and commercial 
applications for all forms of interactive media. NetNoir was contrnctcd i?y Clinton/Gore to 
conduct online suryeys (if African~Amerlcan voter attitudes, 

Doug Engmanu, D.J. Engmann Options. Doug has been president of tI:te San Francisco~ 
ba~ securites Irading firm of Engmann Options, Inc .• since 1978, He bas served on the Pacific 
Stock Exchange board of governors and was acting Chahman in 1987. He" was Assistant ' 
Director and Director ofibe White House Conference on Youth from 1970-1972.' 

John Freidenrich, Bay IJ2rtncr~. John founded Bay Partners in 1976, and bas been an active 
, venture capitB.1 investor since,'the early 19705:' ae has helped launch many hi-tech companies :-
acting as legal c.ounseJ. business advisor or inve~tor.' 

Dr. Charles Geschke. Adobe !Systems. Clu:r1es. is President al!d co-founder of Adobe, launched 
in 1982. He has been a respected and inspiring leader in the software industt), for more than 30 
years. He formed the Imaging SCiences Laboratory at Xerox PARe in 1980, where he direc~ 
activities tn the fields of computer s~icncc, graphics, optics and image processing, 

'. " . 
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Talking Points 

• 	 It is now almost exactly a year since we first got together and started having these 
meetings. Since then we have met all across the country ~~ from California to the 
Carolinas, from Washington D.C. to Washington state. A dozcnlmeetings in all. But this 
is the first time we have met in Silicon Valley _w r fccllike I am coming home. And 
although every meeting has included a different group of leaders; one thing has remained 
constant -- a quest to understand the new eeonomy and to find things we could do 
together to ensure that everyone succeeds in the new economy, 

• 	 What We've Done Together this past Year: Let me take a moment to review some of 
our accomplishments: 

You helped to organize an astounding group of hundreds of high-tech leaders who 
sig.ned on to support natiooal standards at a Vv11ite House ceremony greeted with 
front page headlines. 

Many of you joined me at my annual family conference in Tennessee where you 
unveiled the Dashboard and the New S,iloQIs Fund. 

( 
And after the Supreme Court struck down the Communications Decency Act, I 
challenged you to help make the Internet a safe and educational environment for 
children, while protecting our core first Amendment values, And several of you 
got involved and have made a real difference. 

• 	 What is astonishing is tilut in less Ulan a year, each of you bave found your own way to 
contribute to the COWltry' in a way that witl make a difference to real people. These 
meetings have been incredibly powerfuL 

• 	 New budget items that arc in part a result of of insights gained through these 
meetings. Today I'd like to tell you about some of the tiling's we are doing in our first 
budget since we started meeting that I think begins to reflecl some 6fthe challenges in the 
HeW economy dmt I have heard you talk about in our far ,ranging discussio~. 

'w' 	 You' told me that innovation is what is driving the new economy so 'yesterday I' 
announced our new $31 billion 21 st C&Dluty Research Fund with unprecedented 
increases in funding for NIH, NSF and'other civilian research. I also announced 

',an extension oftlie R&DJQx~, ' 

You told me that we are short of skilled workers, So to'morrow I will announce 
more than $75Q miUiOll in edu;;ntional te<::bnolQgy il'l;vestm~nts'including new 
e~orts to train teacher to, use technology effectively in the classroom, and a 'new 
cf(ort to allow 8.dults.tq learn "anytime, anYwhere" to, upg~e"tlieir skills.,' 

....., , ..' 
, ./ 'You stfesse~ tiie 'importanCe of kt;eping America at the cutting.edge'of ' 

iufuim.a.t1Qn te'cllllQIQ~X" So we arc iny'csting $.110 million,to ~evclor the ~ . 	 . . . 

http:8.dults.tq


GcncruliolJ Injcrm::t, We mc :lIse incrt:1lsing NSF's invcstment in computer 
science research by 16 perccllt. 

• 	 The Year Ahead. I think we should be proud of what we've 3C(;omplishcd, but there is 
clearly much more that we can and should do. Let me give you a few ideas, and thcn I'd 
like to hear fram you, 

Tomorrow in Southern Califomia, we will have another Gorcffccb mecting with 
leaders like yourself to talk about a new idea that I think could be an important 
next step in the evolution efOle Internet -- Digital Eartb. 

. 
Ifmy schedule pennits, Pd like to bring Victor Chernomyrdan, Prime Minister 
of Russia and my partner in the Gore-Chemomyrdan Commission. out here in 
March to meet with a group ofyou. 

Additionally, I'd also like to take the next step on the New Schools Fund and join 
you for the New Schools Conference in March ifmy schedule pennits. I hope 
you will all work with John to make it a success. 

I also want to work with you 011 Climat~ Change, and Fast Twck. f think we nrc 
making some good st:idcs within the administration and (hope we will be able (0 

move to some good resolution 011 El1c:yption and Securities Litigation reform. 
And altbough rdon't wanl to talk about the details of thcscr tod<ty, I do \.vanI YOll 

to know that we arc trying to move W a better place . 

. . .' 


