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Microsoft CEQO Summit
Fouy Seasong Hatel
d:383- 3:15 pra. Thursday, May 8. 1997

Mecting requested by Dao Gips
Brictiog prepared by Chris Ulrich & Jim Keohleaberger

EVENT

You speaking to approxunately 200 CEOs about the importance of technology and innovation in
the new economy. The Microsoft CEG Summit provides a unique forum for CEQs of prominent
corporations around the world to engage in thought provoking discusstons about the challenges
and opportunitics this new era presents. Note: Don Gips will be at the Summit all duy and will
give you a report in hold prior to your speech.

LOGISTICS
v Bill Gates will make brief remarks and proceed © introduce vou for remarks,
You will make your remsarks and depsut.
. You will remain in hold for a meeting with Reed Mundt,

Note: Following your speech, vou will ramain in hold for o mecting with Reed Hundt o
discuss his future at the FCC. This mecting akso gives you the opportunity to thank him
for his work 1o connect schools and libraries,

PROGRAM KOQTES

« . Purpose of the Microsolt CEO Summit- According to Microsofl, they are holding
this surhmit bocause the future of the carporation is imbeddedd in the evoltion of
wehnology, Technological advancement bas ushered in a new age, one that
enabies onterprises (o achicve greater efficieney, fastor time to market, and 2
closer relationship with the custormser, But the speed, pervasiveness, impact of
rapid technological advancement will ot teave the corporation unchanged; it has
alrcady begun to transform basic carporate strugture and straiegy. As the pagce
aecelerates, techoological innovation will challenge the most basic assumptions of
how capitalism works. ‘ :

CEOs must adapt to an entirely new business reality; one in which the supply |
chain, organizational struciure, relationship with customers, and the role of the
CEO take new forms. Winners will proactively usher i a new captialism- one
free of impediments and middlemen and rich in information and customization.
To benefit emplovees, sharcholders and customers, the mevitable synergy belween
buginess and technology must producy demonstrated and measurable

_vatue. TheMicrosoft CEO summit provides a unique forum
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ATTACHMENTS

« Speech will be provided
« Schedule far the Summit

List of Delegates to the Summit
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Visit to Oracle Corporation Facility
Mashug
TR, Wednesday, May 27, 1997

Mecting requesied by Jim Kohlenberger
Bricfing prepared by Jim Kollenberger & Chris Ulrich

§< Eff’} &E'!‘

You are dedicating the Oracle Corporation’s New England Developmend Center, focated in
Nashua, NH. 1t is an exawple of the kind of high-tech economic revival thal New Hampshire is
enjoying. In the past couple of years, Oracle has nearly doubled its high-tech high-wage jobs here
in New Hampshire, Oracle’s new facility employs approximately 215 soflware developers and
engineers. Nevs Hampshire now has a higher concentration of high-tech jobs than any other state
in the nation, Your vigs to this facility aliows you to highlight how New Hampshire has redefined
itself as a high 1ech corridor for New England.

LOGISTICS (As of this writing, subject to change)

. You will be greeted by Chuck Rozwat (Pronounced Rose Watt) Oracle Senior
Vice President from California Headguarters, Jan Schwariz an employee and
deveiopment director who is intraducing you, and Governor Jeanne Shaheen.

. The ceremonial dedication takes place inside the atrivm of the developmient center
with an audience of about 208 employees.

. Chuck Rozwat, Oracle Senior Vige President, will begin the program, present yous
with an Oracle New England Development Center jacket and cap, and then
mtroduce the Govervor. The governor will speak and then imtroduce Jan
Schwartz, Jan Schwartz will introduce you,

. You will speak {talking points attached) and work the ropeline on departure,

YOUR ROLE/CONTRIBUTION

v Y our visit gives you the opportunity to highlight New Hampshire i.e Nashua as-an
example that urider President Clinton, America is on the right track investing in
education and technology and promcstmg trade. 1t also demonstrates how the Kind
of high-tech jobs that are being created in New Hampshire because of ths
ecopamic and technology climate will help c&rry New Hampshzre into the 215t
Ceutur‘y asa iechnoiogv leader, :



PROGEAM NOTES

. New Hampshive's High Tech Sector. New Hampslure has the highest
concentration of high-tech employees i the naton, with 78 per 1,000 privaie
sector employees m 1995 (for nstance Califorma has only 62 high tech jobs per
1600}, And they are good paying jobs. The 1993 average wagce of a high-tech
worker in New Mampshire was 73 percent more than that of a private sector
worker, $43,110 compared to $26,482. And because of these igh-tech jobs, Mew
Hampshire is exporting more. Between 1990 and 1995, New Hampshire’s higlh
toch exports grew 9 percont, from $723 million to $789 million makiog high tech
exports 54% of total New Hampshire exports. The majority of these exports were
sold in the EU and Canadian markets.

s Oracle Development Facility in Nashua - You are dedicating a 73,000 sq ft,
Oracle facility which currently employs about 220 workers -+ nearly double the
number of workers who were employed by Oracle in New Hampshire in $995,
These new workers are a part of the more than 72,000 new jobs that have been
created ta New Hampshire since we came to office. The iacility houses sn 8000 sq
ft lab, 2¢ miles of fiber optic cables, mteractive television, and sateliite technology
utilized for collaborative software projects with companies across the United
States. The center was first acquited by Oracle from Digital Equipment and was
apened for business in March of 1996, Since the acquisition, Oracle has expanded
trom 115 workers to 220 woskers with the majority of these workers caming from
New Hampshire, Oracle chose 1o expand here because of quality of Iife, excellent
business climate and the caliber of the workforee already in the region,

. The Activities af this Facility., Workers at this facility belp 1o develop the
Oracle® Server - an advanced relational database system. At this site, Oracle
develops multimedia, Geo-Spatal, Very Large Database {VLDBY, system and
network management technologies. Theses advanced database technologies will
enable data sharing, electrome commerce, and educational systems. Oracle &, the
Universal Data Server that they are helping (o develop here will constune scalability
1o terabytes of information, support hundreds of thousands of networked
connections, and manage muliimedia data including image, text, video and
geospanal data. This now product is scheduicd to be released June 24th in Radio
City Music Hall.

« . Virtual ’f’eams Connect New Hampshire to the Future. Virtually every project

in this center uses teams of warkers, located thousands of miles apart,
collaborating using fiber optic and satelfite communications and the most advanced
computer technology. It is only because these information superhighways made i it
pussible for employees to be anyw%zere that Oracle was able to chose New
Hampshire to develop these advanced systems. Now, when these New Hampshice
employees connect to other workers elsewhcre the}r are mz;m&:{mg Nuw
, Hampﬂhm to the fumre ‘


http:bccau.se

Rdb: Brought Them Together, At this facility they also develop a product called
“Ritb” which s the reasen that the center came utto existence i the first place. It
is & high cod refational database systers used in mission critival transaction systems,
[t s beavily used by many many branches of the povernment and armed forces. It
is “near and dear” to the heart of everyone in the avdicnce,

The History of This Center. The center came into cxssience in December of
1964 as the result of an acquisition.  Silicon Valley-based Oracle purchased the
Rdb business from New England’s Digital Equipment Corporation during a
significant regional high tech recession. The group rented space from Digital until
March 1997, The technology developed by this team is world-class. Over 30
patents have been issued to this group. Oracle products are used globally. People
interact with them every day, when they go to the bank, rent a car, cat a pizza. The
products developed in this center are that broadly used. ‘

Silicon Valley meets New England. The architecture of this building ceflects in
its materials, design and style the coming together of high-tech jobs and the
community and history of this New England setting, One section is a brushed
metal and glass, similar to the modern California facilities; the “head” of the
buiiding, with the atoum, 5 a tocal brick reficeting the New England look. The
tandscaping retains onginal stone walls from the property, The excavation was
“surgical” retaining the ongimal trees in front and surrounding the building.

Oracle Corporation- Uracle Corporation is the world's largest vendor of
infurmation management soflware, with annual revenue of over $3 2 killion and
30,000 workers worldwide. 63% or Oracles revenuce 18 expoit revenue while 96%
of development is done it the U.S including here in New Hampshire, Oracle
software runs on alinost every computer 1t the world, from porsonal digital
assistanis (o supercomputers, managing everything from personal information to
global information networks,
“
Larry Ellison, CEQ of Oracle. Its imporiant to note that Larry Ellison, who
won't be at this event today, has been an important partner in our effort 10 bring
educational technology to the nation’s classreams. He is on our Corporate
Compussion on Educational Technology that yeu and the President announced the
day after the Vice Presidential debate and was one of the original CEOs 1o mect
with you and the President at the Exploritorium when you launched Netday and -
- the averall educational technology initiative. Ellison’s press lately has not been
positive. Oracle believes that it was at that Exploritorium meeting where the
President asked Effison to.develop a $500 computer or Network Computer that
would he more affordable to schools. While it was discussed in that meeting, the
President never asked for its development directly. Furthermore, our educationat
technology philosophy has been to support more of an open architecture where
schools arg not locked into one companies technology but can swap in and out
components as is needed. Nevertheless, the Network Computer technology is



significaat and hotly debated within mdustyy,

Microsoft. Orucle views Microsofi as one of its biggest competitors and woudd
ot view menflon of your visit (o the CEO Sumonil positively.

Part of a week of nctivities. This cerenony will be the culnination of a loug
week of activities which began with an employee cookout/party on Thursday, @
“welcome to the city” employee, customes, and partner event with Nashua Mayor
Dron Davidson on Friday; and culminates with this dedication event today.

Jan Schwartz. Jan Schwantz, the employes who will speak and mtreduce you,
bas been in the software business for over 135 years (1 with this group in New
Hampshire) She is an accomplished Potter and s 5 months pregnant with twins.
She has a group that 1 working to optimizethe performance of the database
system '

Chuck Rozwat. Chuck Rozwat is the Senior Vice Fresident who will present a

jacket and cap vo you, Until January of this year, he was the Vice President of tus
jacket and cap yo you, Until ) v of this ) h the Vice President of o

Dievelopment Caser. This building reflects his vision and his design. 1o January
he was promoted and given responsibibity for Oracle Database Systems. This
mvalved & relocation (o Calfornia, but he has been a resident of N for over 20
years, has 2 girls — Madeline and Alison (7 and 93 Unti) his move o California, he
was the Chairman of the Hollis Board of Education, the tocal school board s hus
CoOmuTuity.

ATTACHMENTS

Rensarks



Businesss Software Alliance CEO Meeting
Roogevelt Room '
310 - 3:30, Waednesday bane 4, 1997

Mecting requested by Jim Koblenberger
Bricting prepared by lim Kohlenberger

EVENT

You are mecling with 10 CEOs of America’s feading software companies who are i tows as
part of tie Business Software Alliance 1o talk about o broad range of technology issues.
Specifically, they would like to personally bring to vour attention a report being released o the
press today { Wednesday) regarding the sofiware industry’s critical eeonomic and emplovment
coniributions to the US. economy. This report will significantly reinforce your view that high
technology is key to jobs and economic prowth in Americs. They are nlso releasing a papor on ¢-
commerce that largely tracks our own. You last met with 38A at this time last year,

LOGISTICS (As of this writing, subject to change)

. You will begin the mecting with brief remarks (talking pomnts sttached) and the
apen the mecting up for discussion.

« Adter vour mecting with the group, the CEOs will renwin i e Roosevell room
Jor a 3:30 meeting with Secretary Rubin and Larry Summaers.

ATTENDELRS

John Warmnock Chairman and CEO Adobe Systemy
Carod oty Chairman and President Autadesk, Inc.
Giregory Bentley President and Chairman Bentley Systems
Andy Grove President and CEQ Intel Corp.
Jeff Papows Président - Lotus Developiment Corp.
13ill Gates Chairman and CEQ Microseft Corp.
* Erie Schmidt ‘Chairman and CEQ Novell Inc.
Alok Mohan President and CEQ The Santa Cruz Operation Ine,
Mitchell Kertzman  President and CEG Sybase Ine o
Gardon Eubanks President and CEC Symantec Corp

R ROLE/CONTRIBUTION.

'« This is an opportunity for you'to show we'get it whers it comes te techniology -
' specifically when it comes to areas like tax poficy, intellcctual property,.
telecommunications polidy, dectronic contmerce, investnient in human capital
und invesiments in R&ED. And while we have made a real effort to understand
.. their position on encryption, we want to work closely with them on Internet
. ‘content'contfols and edycational tectinology. Talking points are attached,

AN
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Securitivs Litigation Reform

QGUESTHON: Last year b Califorsia, 1o the course of the debute aver Prop 21, President
Clhintun suggested to some of us that federal preempiion of stafe sceuritios lnws far private
securities fraud class actions might be a good idea. A hipartisan group of Representatives,
including Reps Eschoo and Fazio, introduced on May 21 2 bill to de just that - ta set
uniform national standards for class action seeurities litigation, Will the P'resident support
HR 16897

ANSWER: As youn all know, Prop 211 was overwhelmingly defeated (75%-25%). The
IPresident was pleased 1o support your efforts to bring about that result,

in the last several months, there have been a number of studies -~ mchuding one by the SEC that
the President requested -~ attempting 1o determine the impact of the Sceunibies Litigoation Reform
Act in the two arcag where it was supposed to make a difference: seducing the extent and cost of
frivolous litigation and increasing the information mude available o investors, particularly
forward-looking statements. The reports scem Lo be consistont on two points: that there bas an
merease i state court seeurities law hitigation while federal cases have declined slightly, and that
there has bees little or 5o increase in the availability of forward looking informntion. Whaere the
reporis differ is whether there is sufficient information 1o justily federal preemption of state
seeuritics faws {and, in the case of TR 1689, conunen faw fraud) to ensure the gonls of the
reform act are miet and exactly why there bas not been an increase in infonnation,

We have an interagency team reviewing both the post-reform act cases and literature, and the
vatious preposals, inchuding MR 1689, that respond to concerns -- about both litigation and
statutes -- that have arisen since its passage. W think it is important that any precmptive statute
rest on a firm basis in law and fact, and that if national uniformity ix appropriate, it is fair,
consistent and designed to result in the increased information flow so ymportant 10 & fair wxd
efficiont markut

Background .

Representatives of the high tech community firmly believe that lust year, during 2 campuign stop
in California, President Clinton not only publicly opposed Prop 211, but also suggested o the
community that federal precinption might be 2 good ides! Both the President and Leon Pancin
were quoted as sdving that a national market shouldn't be subject to a paichwork of laws. On the
ather hand, this was very much in the context of Prop 211 Smu. that time, the President hm not
-takcn a posumn on pmampuon lcg,lsimmn :
"HR 1689 would ma!\c federal law and federal court the exclusive remedy and venue for suits
aliq,mg ‘unfrug Rtalcmgm or omission of a material fact” or use of “any manipulative or
deccptive device” in connection with thu. purchase or sake of a national-market security, if the
action was brought on bebalf of more thin 23 people or in a representative capacily. Sponsors
claim cnforccmmt actions by state securities regulators would not be affected (although the
chzsiamn is not {:r} szai cli;:a: ozz zhzs) On the o{her haad state cammea law f; ram:i acuons wwld
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bu proemiped. Stale sceuritios law regulators wil] be opposed; Charman Levin by svoengly
urged no action at tus i,

Asgof June 3, the following Representatives had signed onte HR 168% Whine Gipunisor), Esclus,
Barton, Brown {OH), Bilbray, Dooley, Campbell, Fanio, Coburn, Farr, Cox, Frank, D,
Harman, Klug, Kennedy {MA}, Netheroult, Loelgren, Parxon, Rocawer, Pryee, Tuuscher, Tauzin,
Towns, Deutsch. More are expected this week ax they are visited by weehnology CEOs.
Although Mr. Oxley, who heads the Commerce Commiitee subcommitios that would bave 1o
consider the legishation, has said iUs not going unywhere {ast, # is entirely possible that he s
waiting for the high tech community 1o convince the Administeation to support precmption
before he takes the risk of doing so himselll NEC siaff mat on Monday with representatives of
Intet and with Bill Archey, They requested the Adpunistration’s suppor(; we responded as
ouilined above.

Ellen Sewdman, NEC



Background: Administration Encryption Poliay

The Administration continues oo seek 2 balanced appronch Lo
its encryption policy: one that promcbtes strong securiby
for widespread electronic information and communicabions,
while protecting the public safety.

We are promoting the developnent of Key Management
Infrastructure [(KMI) technologies and institutions which
providse trusted security services, lncluding privacy,
authentication, and key recovery.

Key emmve*y is a tech igue developed by industry in
response Lo market demand ~ businesses want the capability
to retrieve their encrypted dats in the event of loss or
theft of decryption kevs.

The Administration has embraced key recovery since it also
provides a tool for law enforcement to understand and use
encrypted data In investigations and prosecutions, under
strict lawful authority.

Importantly, the Adminisiration’s approach is mavket-driven:
users have the right o chose any encryption within the US.

-«

(41

T facilitate devel Gpm@nt of a security infrastructure that
includes key recovery {for those users thal reguire it}, the
Administration is allowing the expeork of 5B86-hilt non-uey-
recovery encryption products for fwe years, in return for
manufacturers’ commitments to develop key recovery producis.
Products that are already key recoverable are readily
approved for export, without limits on the encryption used.
The Administration also supports export approval of the
strongest encrypiion products, without key recovery, when
designed to support financial services.

In response to these policles, over 1% gompanies, including
software companies, have received approval of their key
recoversy business plans and can now expoert &6-bit products.

To develop .the market and technology for key recovery, the
Administration recently announced -z series of Key Recovery
" Pilol projects whera the govermment plans .to purchase key
'racavery products. Many. software vendors have indidated
their ;ntent tc partner with the USG on these pilats.

We are alsa in ﬁzscu:&maw with Congqessional nemnbers on
enabiling iﬂgAsiazzan te promote the development of security
infrastructure services in -z manner consmst&nt wlth '
@rahectzng tbe pabiza saf@ty.‘;
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BUSINESS SOFTWARE ALLIANCE

The BSA has historically been against export controls of
software with encryption features, and continues to lobby
the Hill o remove encryptilon expori controls outright.

The scoftware industry is concerned that:

{1} Forslign companies may take over the intsrnablional
marksiplace because of US export controls.

{2} Key recovery products are not economically feasible and
are less secure than non-xey recovery products.

3y U8 vendors may lose substantial market share while the
Administration slowly promotes key recovery over the next
Lwi years.

RESFONBE TO SOFTWARE INDUSTRY CONCERNS

The Administration supporits US industry’s maintaining its
gLobal marxet lead in software products., We alsc take
serigusly our responsibnility to assure the public safety.
Qur-policy serves both of these objectives,

Based on industry input, we believe demand for key recovery
features is rapidly increasing. Users of strong encryphbion
simply cannot risk losing access to thelr proprietary on
sensitive data in the event of loss of decryption keys,
Gvar 80 companies have joined a3 Key Regovery Alliance fo
promote such producis.

We agree th & harmonized international apprcach [o
&ncrytplon is neeﬁed That’s why we have David Aaron
working with countries around the world -- Lo assure a level

playing field for US products.

We welgonme.a continued dialogune with the US software
industry on exploring other techniquses and methods for
providing "strong encrypiion o users while alseo prﬁt&ﬁﬁing
l&w eﬁiorcenaﬁt zﬁiezests.\‘

| e encaurage the scftware lnausnrg & a&szqvaﬂue in prama"lnc
the development of other robust security infrastructure
gervicesy e.g., authentication, te facilitate the
‘development of trysted electronic commerce.
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MPANY/EXECUTIVE OFFICER BIOGRAPHIES

ADOBE SYSTEMS INCORIMORATED

Adobe Systems Incorporated develops software apphications that enable users to exchange visually rich

information and provides cross-platform authoring wals. A long-time leader in the fizld of desktop
publishing, Adobc is now bringiog the same bigh-quality communications capabilities 1o the World Wide
Web a5 it did 20 the deskiop computer.

Adobe was founded in 1982 by Dr. John Warnock and Dr. Charles Geschlee and is headquartered in
Meuntain View, Califomia, with several offices worldwide and more than 2,000 employccs. Additions!
information about Adobe can be found at their wehsite: Ywww.adebe com ™

Dr. Jobn E. Warnuck, Chairman of the Board, CEQ-and Co.Faunder

D John Wamock i3 Chairman of the Board, Chief Executive Ofticer, and Co-Founder of Adobe Systems
Incorporated, For three deeades, Warnadk has been a respected innavater in the ficld of compurer sofiware,
He halds three patents, has contributed many articles 1o techinical and industry publications, and is a frequent
speaker on wdustry ssues. He is the recipient of nwnerous awards for technical and massgerial
achievement. : ' ’ '

" Before founding Adobe with Dr. Charles Gesehike in 1982, he worked a5 a principal seientist at Xerox Palo
Al Research Centor, and held positions at Evans & Setherland Computer Corporation, Computer Scienees
Corporation, the University of Utah, aad IBM. He holds a bachelor’s degree in mathematies philosophy,
3 master's degree in muthematics, and a doctorate i electrical engineeriag {computer science), all from the
University of Utah, He is 2 member of the National Academy of Engineering and sits an the Roard of
Directars of Netscape Communications Corporagon, Redbrick Systems, and Evans & Sutherlznd. He (s
Chairman of the Bourd of the Tech Museuzm of Innovation and serves on the Entrepreneurial Board Advisory
Cotmmittes of the American Film [nstitute. '

AUTODESK, INC.

Autodesk develops, markets; selis and suppornts 3 family of design-automation and professional muitimedia

software and component technolagies for use on personal compuices and work stations, Singe its founding

. in 1982, Autodesk has been a global company and now sells is products i miore than 127 countries and in
"19languages: - 0 . - B Co s ’ ' ,

‘A compeny committed to rechnical- innovation and quality, Antodesk is the world's leading supplist of
computer-aided design-autormition, often used by architects 16 design homes and buildings, and deskiop
multimedia softwase. Corrently, three million customers use Autodesk’s software products for tasks ranging
from mechanica! design and faciliies sasagement to digial termain modeling and videography Additional
_information about Autodesk can be found at their website: “www.aniodesk.com.”
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Carol AL Bartz, Chajrman af the Rosrd and CEO

1 1992, Caro! Barz became Chaimman of the Board and CEQ of Autedesk, Ine. Under Bartz's leadership,
the company has diversified i1z produet line and incruased its revenues from 3285 million t 34355 million,
Bartz previcusly held positions at Sun Microsysterns, most recently serving us Viee President of Worldwide
Field Operations and ss an Executive Officer. In this capacity, she managed the organizations responsibiz
fur Sun's worldvride revenues, which grew from $2.8 billion 1o §3.6 billion in FY 1992,

Bartz joined Sua as a Customer Marketing Manager in 1983, when the company’s revenues were §9 million,
She soon beeame Vice President of Marketing, playing a key role in estsbiishing Sun as an open systems
vendor, Bartz became President of Sun Federal in 1987, Under her leadership, revenues grew from 521
million to $124 miliion in two years. Banz then sorved as Viee President of Customer Service unti} wking
responsibility for worldwide field operations in 1990, She is a member of President Clinton’s Export
Couneil.

BENTLLY SYSTEMS, INCORPORATRD

Beatley Systems” goal is 1o maximize the produstivity and collaboration of Iarge-scale engineering projecis.
Bentley offars engineering software products and services that uniquely scale to the entire engineering
process end fs a worldwide [eader in engincering software products and vser services. The company now
serves over 250,000 professionals in building/plant engineering, GeeEngineering and mechanical
enginepring.

Founded in 1984, Bentley currently employs over 700 workers and has expanded its corporate structure,
disteibution channels, produet line, aad service programs to became one of the fastest grawing software
development companies worldwide, In the just-released 1996 Sofilenter 100 listing, Bendey is among the
top folr conpanies in prowtht rate in the overall PC software market. Additional information about Bentley
can be found at their website: “www bentley.com.”

Gregory 8. Bentley, President and Chairman

Gregory 8, Bentley is Peesident and Chairman of Bentley Systems, Inc. In 193], when he joined his four
brothers at Beatley Systems, Inc., it was strictly a development unit with 35 employees. Greg oversaw the
creation of marketing, sales channels, and support functions as Bentiey expanded 10 independent worldwide
operations. Under Grep's leadership as President and Chsirman since 1995, Benticy has grown to 2 $100
mitlion-plus professions] engineering software company.

Prior o joining Bentley Systems, Inc., Greg was the founder, CEOQ and Chief Product Architcet of the
leading provider of derivatives trading software products to financial markets, now namwed SunGerd Capital
Markets, Ihc. Greg remains a Diccotor of its-parent, SunGard Data Systems, Inc. (mnazzg the country’s top
25 information services firms in market value). Greg: eamed an MBAL and ecoucmzz:s degrccs fmm The
- Wharten S¢haol - \ . . :
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INTEL CORPORATION

in 1871, Intel Corporation introduced the worid"y first microgrocessor and sparked & computer revolulion
that has ciranged the world, Today, Intel supplics the computing industry with chips, boards, systems and
software, Intel's products are used by industry members as “building blocks™ to create advanced compuzing
systems for PC users. [ntel’s mission is fo be the preemunent bitsiding block supplier 1o the new computing
industry worldwide.

Employing raore than 48,500 workers, Intel is headquartered in Santa Clars, California. with office locations
in over 59 countries worldwide, Additional information about Incel can be found at their website:
“www intel.com.”

Dr. Andrew 8. Grave, Chairman and CEQ

Dr. Andrew 5. Grove is Chaieman and Chiel Exscutive of Officer of Intel Corporation. Grove participated
in the founding of Intel Corporation in Rily 1968, and was named its President in 1979, and ity Chief
Executive Officer in 1987, Grove, bomn in Budapest, Hungary, graduated from the City College of New
York with a Bachelor of Chemical Engineering degree and received his Ph.DD. from the University of
California, Berkelay in 1983, Upon graduation, he joined the Research and Development Laboratory of
Fatrchild Semiconductor.

Cirove has written over 40 technical papers and holds several patenis on semiconducior devices and

. techmofogy. His first bowk, "Physics and Technelogy of Semiconductor Devices,” has been used at many
lzading universiies in the United States. His bock, "High Outpus Management,” has been transiated {nto,
eleven languages, An author of articles in Fortune, The Wall Street Joumnal, and the New York Times, he
has also written 3 weekly colurny on managernent which was carried by several newspapers. T addition,
he wrote 5 colurn on management for Working Woman magazine. His latest book is "Only the Paransid
Survive: How to Exploit the Crisis Pounts that Chailenge Every Company and Career”

LOTUS DEVELOPMENT, INC.

Lotus Development praduces awand-winning desktop and communications software products for the 0872,
3OS, Windows, Macintosh, and UNIX envitonments. Lotus products enable individusls and organizations
to communicais with eplleagues, coliaborate in teams, and coogdinate business processes within and beyond
their organizational boundaries 1o achicve improvad business results. More than 8,000 companies and 4.5
milliog individuals use Lotus Notes preducts to improve key business processes such as cusiomer service,
account management, and producet developiment. :

- Lotus Development, founded i in 1982 and based in Cambridge, Massachusetts is 2 wholly-owned subsidiary

" of [BM Corporation. The company markets its products in more than 80 countriss and generates nearfy hatf

lts ravenus onts'dc the United States, Additional information about Lotus oan be found & their wr:bsxw
“www,lotus.com,’ -» L .
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Jefl Papows, President

Joff Popows is President of Lotus Development Corporation, a subsidiary of 10M Corpocation. He
responsible for Lotug® financial and operationat performance and for exceution of overall strategy. Prior to
his appointment as President in October, 1996, Papows was Chief Operating Officer and occupied the Uffice
of the Prestdent with CEO Michaet Zigman. Previgusly, he was 3 Senior Vice President of Lotus’
Communications Peoducts Business Group, sharing with Zismans respansibility for Lamus Notes, ce:Mail,
Soft-Switeh and Organizer products,

Papows joined Lotus in 1993 from Cagnos, where he was President and Chief Operating Officer for more
than three years. Previously, he held senior management level positions at Culliner Software, Software
International and ParaResearch. Papows earned his bachelor’s degree in biclogy and secondary education
from Norwich University, a master’s degree in human resource management from Pepperdine University,
and a Ph.D. from CCLL

MICROSQFT CORPORATION

Microsoft is the world’s largest personal computer software company. An innovative leader in desktop
applications, operating systems, on-line services and mulii-media products, Microsoft invested $860 million
dollars in research and development of new products and services in 1995,

v« Founded tn 1973, Microsoft’s headquariers are in Redmond, Washington and it has 48 worldwide
subsidiaries. Microsoft products arc available in more than 30 languages and solid in over 80 couniries,
Additional information about Microsofl can be found at their website: “www.microsoft.cem.”

William Gates, Chairman and CEQ

William Gates is Chairman and CEO of Microseft Carparstion, a leading pravider of software for
personal computers worldwide. Gates began his career in personal computer software when he stasted
programming at age 13. I 1974, while an undergraduate at Harvard University, hie developed BASIC
for the first micrgcomputer, the MITS Altatr. Led by the belhief that the personal computer would
altimately be 2 valuable tool on every office deskiop and in every hame, Gales formmed Mzuosoh Wit h
Paul Allen in 1975 10 develop software for persomal computers.

Gates is actively involved in all significant operating and strategic decisions at Microsoft and plays an
tmportant rolc in the technical development and management of the ce}mpany With Gates' leadershigg
Microsefi's mission is to continually advance and improve softwses techno egy 1o make i casier and
more m}oyable for ;:x?epit 16 nge soitware,
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NOVELL, INC.

Incorporated in 1983, Novell, Inc_ is the one of the largest networking software companies in the world,
Wovell enables the coanected enterprise, bringing struciure 1o the Net to make it 8 scrious business ool
Movell empowers customers to "Rock the Net” w take charge of the changes brought on by the
proliferation of the Internet. Together with Novell, customers are creating ¢ world of computing that
romsects people 1o each other and the information they nzed, enabling them 1o act on K anytime,
anyplace,

Novell also helped to create the local-area network (LAN) market by delivering the first server-based
software products to connect personal computers. Novell built on this success with products that tie
together LANS into wide-area networks (WANSs) and integrate the diverse information resources of the
entire enterprise,

Toward these goals, Novell pariners with computing and wlecommunications leaders worldwide to
integrate its products into complete network solntions, As a world leader, Novell employs more thas
5,800 peaple at offices in over 40 countries, Additional information about Novell can be found at their
weabsite: "www.ovelf.com.”

Dr. Eric Schenidt, CEQ and Chalrman of the Board of Directors

On March 18, 1597, Dr. Eric Schmidt was named Chief Executive Officer and Uhairman of the Board of
Directors of ‘Qeveil [ne. Schmidt comes 1o Novell from Sun Microsystems, Inc., where he was Chief
Technology Officer and Corporate Executive Officer. Schriidt held a range of progressively more
responsible exective positions at Sun, where he carned International rezognition as an Internet pioneer, He
was alsd instrumental in the widcsptead acceptance of Java, Sun's platform-independent programming
language.

Priot 16 jofning Sun, Schmidt was a member of the research staff at the Computer Science Lab at Xerox Palo
Alto Research Center (PARC), where he developed relesse tools for the Cedar programming envircnment
project. He also held positions at Bell Laborstories and Zilog. Schmidt has & B.S. in clectrical engineering
from Princefon University and an MLS. in electrical enginesring snd PLLE. i computer stiznce fram the
University of California, Berkeley.

THE SANTA CRUZ OPERATION, INC.

The Santa Cruz Cperstion, inc, was founded in 1979 and is currently the world’s leading supplier of UNIX
server system seltware, with an instzlled base of more than 2.1 million licenses, and a leading supplier of
g:liéaz»i:?zegratica sofrwiare that intejgrates Windows PCS and other clients with UNIX servers from all major
vendors, SCOUNIX Scnets run the ctitical, day-to-day operations of branch crganizations in retsil,
finance, telecom and government, as wel] a5 ccrpomte depnrtmz:zzts and small to medium-sized &asmesscs
of almost every kind. : , c :

| SCO works with the industry’s zmmg techne!egy providers, mdcpcw;%ent soﬁwm Vcndcrs, aud har{iwarﬁ
manufactirers to create best-of-breed products that best serve the requirements of targeted customers. To
reach new markets and deliver more innovative products to our customers, $CO will drive The intemet Way
of Camputmg‘m model forward with these provzéers to improve the efficicney of business-critical

“-environments. $CO is a publicly held; global corporation with offices.and distibutors i in mure than 80
. - coufttries. Acidluonal mfbmazlon about SCQ can be found- at their wcbsue Hwww.sco, cctzzs
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Alak Mohun, President and CEQ

Alok Mohan is The Santa Cruz Operation, Inc.’s President and Chief Executive QOfficer, and 8 member of
the Board of Directors. His respossibilities include all the day-to-day eperstions of SCO, meleding the
interaction of alf sakes and marketing efforts workdwide, as well as impiomenting the strategic direciion of
the company. Previously o1 SCO, Mohan was President and Chief Operating Officer, and prior to thay,
Senior Vice President and Chief Financial Officer. As CFO, he was responsible for finance and business
planning as well ss marketing, mamutsciuring, information systems, and human cesources,

Mohan has extensive expertence in strategic fingncial planning. Prior to joining 8UO0, he served as Vice
President of Strategic Marketing and Controller of NCR, an AT& T company, and was Vice President and
CGeneral Manager of the Workstation Products Division of NCR.

SYBASE, INC.

Svhase, Inc. is 2 worldwide leader in client/server soflware. Sybase’s mission is 1o provide its customers with
& software platform and services that esable them 1o create, integrate and communicate thelr information
assets. The compsny's two major product units - the Enterprise Business Group and the Powersoft Business
Group -~ are focused on the core market segrents of on-line ransaction processing, data warehiousing and
mass deployment, Sybase'’s softwire products -- databases, middieware and tools -- provide customers with
enterprise- to-desktap solutions,

Headquartered in Emeryville, California, 8ybase is one of the largest independent software companies in the
world, employing over 4,500 employees in §6 offices globally. Additional information sbout Sybase can

be found at their website; "www.svtase com.”
Mitchell Kertzman, President and CEQ

Mitchell E. Kerzman is President and CEOQ of Sybase, Inc. Kertzman was founder and Chicef Executive
Qfficer of Powersoft, a leading vendor of clléﬁzf’sewer application dovelopment tools. which merged with
Sybase in February of 1995,

A former programmer, Kertzman in 1974 founded Computer Solutions, Inc, a software company
specializing 1 MAP applications. In the late 19805, Kortzman initiated & project to produce development
sools for elient/server applications. Ta 1981, the company refeased the flagship client/server application
develspment rool, Powerbuilder. Renamed Powerseft Corporation, the company in 1993 executed one of
the most suce 2ssful IPOs of that year, Two years later, Powersof merged with Sybase, foc,

Keztzm:sxt 15 eurrently & Diirector of threé publicly traded campanies: Sybase, Tac | Shiva Corporation, and
 «/net. He is also a Diirector of Interconnect Systems, Inc., a privately held company. In 1993, he wasa |
recipient of Jue. Magazine zad Eost & Yourg's New anland Entreprencur of the Year award.” Healso |
~ recgived the 1993 Distinguished Achievement Award of the Technology Unit of New England Bnai B'rith,
Kertzman'is the founder and Chairman 'of The Massachasetis lostitute fora New Commonwealth {MassINC,
a think tank focused on issics relsted to the stndard of fiving and quality of ife of Amcrica’s middle class.
4 . . ) .
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SYMANTEC CORPORATION

Founded in 1982, Symantes Corporation develops, inarkets and supports a diverse Hac of application and
systam software products designed to enhance indtvidug) and workgroup productivity as well as manage
networked computing enviranments. Principal products include advanced utilities, security utilities. fax,
networking and communications software, contact management software, Imemet/development tools, and
consurner and productivity applications. Customers consist of corporations, government agencies, higher
education institutions, simall offices and home offices, and individual users throughout North America,
Europe, Asia/Pacific, and Latin America,

Symantec currently employs over 2,000 people worldwide and is headquartered in Cupestino, California,
with offices {ocated in more then 3C major cities throughout the United States and internationally.
Additional information about Symantec can be found at their websiter “www.symantec.com.”

Goardon E. Evbuaks, Jr., President and CED

Gordon E. Eubanks, Jr. is President, CEO, and 2 member of the Board of Direciors of Symuntec Corporation,
Previcusly, Eubanks was Vice President of Digital Research Tne.'s commercial systems division, where be
was respansibie for the development and marketing of all system software products. He le& Digital Research
in September 1983,

Before joining Digital, Eubanks founded Compiler Systems, Tnc. and authored its products, including:
CBASIC, one of the first successlul languages on personal computers, and CBEG, a compiled version of
CBASIC. Compiler Systems was acquired by Digital Research in 1281, -


http:www.symantec.com
http:Princip.11

ADOBE SYSTEMS INCORPORATED

Adobe Systems Incorporated dovelops software spplications that enable users 1o exchange visually rich
information and provides cross-platform authoring tools. A losg-time leader in the field of desktop
publishing, Adobe is now bringing the same high-quality cotmmunications capabilitics to the World Wide
Web as it did to the deskiop computer.

Adobe was founded in 1982 by De. John Warmock and Dr. Charles Geschke and is headquartered in
Mountain View, California, with several offices worldwide and maore than 2,000 employees. Additional
infarmation about Adobe can be found at thelr website: “wonw adohe.com™

Tir. Jolin E.. Warnock, Chairman of the Board, CEQ-and Co-Fonndar

Dy, John Warmock is Chairman of the Boacd, Chief Exccutive Officer, and Co-Founder of Adobe Systems
Incorporated. For threc decades, Wamock has been 3 respected innovator in the field of computer software.
He holds three patents, has contributed many articles to teclinical and industry publications, and 15 a frequent
speaker on mdustey igsues. He is the recipient of numeross awards for wchnical -and munagerial
achievement, '

Before founding Adobe with [, Charles Geschke in 1982, he worked as 2 principal scientist at Xerox Palo
Alto Research Center, and held positions at Evans & Swherland Computer Corporation, Computer Sciences
Corparation, the University of Utah, and IBM, He holds a bachelor’s degree in mathematics philosophy,
z master's degree in mathematics, and 8 doctorate in clecirical engineering {computer science}, al! from the
University of Utal. e is a member of the National Acadenty of Engineeting and sits on the Doard of
Birectors of Netscape Communications Corporation, Redbrick Systems, and Evans & Sutherland. He s
Chairan of the Board of the Tech Museum of Innovation and serves on the Entrepreasurial Board Advisory
Committee of the Aumerican Film Institute,

AUTODESK, INC.

Amadesk devcizéps, markets, sells 2ad supports a family of design-automation and professiona! multimedia
~ software and compbnent technologics for use on personal computers snd work stations. Since its founding
- in 1982, Autodesk has been 2 giabal compa:z;i md now gells its p:oducts in more z}ian 127 couzzt:zes and in
19 lmgnagcs -

A cmnpany mmmmed to teehzzx:ai inmovation and quality, Autedesk is the world’s ia&dmg suppher of
: computer-aiéec% demg&-wt&mat:an often used by architects 1o design- homes and buildings, and desktap
vmuiﬂm&éza software. Currently, three million customers use Avtodesk’s software products for tasks ranging
from mechanical design and fadilities management w digital termain modeling and v1deogzap§w Additional
mfmmatmn abouz Atimdesk can be found at their website: www agzgzdesk wom.”.
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Carol A, ilartz, Choirmas of the Boand 20d CEC

i 1992, Carol Bartz became Chairman of the Board and CEQ of Autedesk, Inc. Under Barz's leadership,
the company hus diversified its product Ene and increased its rovenues from $283 million to 3455 million,
Bartz previously held positions at Sun Microsystems, most recently serving as Vice Prosident of Weeldwide
Field Operations and as an Executive Officer, In tds capacity, she managed the organizations responsible
for Sen's worldwide revennes, which grew from 32.6 billion 10 33.6 billion in FY 1952,

Bartz joined Sua as & Customer Marketing Manager in 1983, when the company’s revenues were 39 million,
She soon became Vice President of Marketing, playing a key role in ostablishing Sun as an open systems
vendor. Bartz became President of Sun Federal in 1987, Under ker eadership, revenues grew from $21
million to $124 milfion in two years. Bartz then scrved as Viee President of Customer Service uatil taking
responsibility for worldwide field opcratwas in 1580, She is a member of President Clinton’s Export
Cauucil.

BENTLEY SYSTEMS, INCORPORATED

Bentiey Systems® goal is to maximize the productivity and collaboration of large-scale engineering projects.
Rentley offers engineering soflware products and services that uniguely seale to the entire eagineering
process and is a worldwide leader in erzgf neering software ;smdnczs and uger services. The company now
serves . over 230,000 prcf&ss:ona}s fn bmidingipiam engineering, Geolﬁagmaenng and mechanical
engineering.

Founded in 1934, Bentloy cumrently employs over 700 workers and has expanded its corperie strugture,
disteibution chansels, product fine, and service ptograms to become one of the fastest g;rewmg sofbware
development companies worldwide. In the justreleased 1996 Softlenter 100 listing, Bentley is among the
top four companies in growth rate in the overalt PC softwace market. Additional information about Bentley
can be found at their website: “www bentley.com.™

Gregory 8. Bentley, President and Chairman

Gregory S. Beatley is President and Chairman of Bentfey Systems, Ine. In 1991, when he jolned hiz four
brothers at Bentey Systems, Inc., it was strictly 2 development unit with 35 employees. (reg oversaw the
creation of marketing. sales channels, and support functions as Bmz?ay expanded Yo independent worldwide
operations. Under Greg's icadcrsth as President and Chairman since 1995, chicy has grown to g $160
million-plus professional engineering saftware company. : :

Prior 1o joinmg Bentley Systems, Inc., Greg was the founder, CEO and ‘Chief Produst Archiitcet of the
leading provider of derivatives trading sofitwarc products to financial murkets, now named $unGard Capital
Markets, e, Greg remains a Director of its sarent, SunGard Data Systems, Inc. {among the country's top

.+ 5. infonmation services firms in market value). Greg eamed an MQA and economics degrees fr{;rzz The
! %’%'anozz School. ’

itee s
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INTEL CORPORATION

i 1971, Inted Carporation intreduced the worid's fisst microprocessor and sparked s computer revolution
that has changed the world, Today, Intel supplics the campming industry with chips, boards, systems aad
software. Intel’s products are used by industry members a3 “buiiding blocks™ to create advanced computing
systems for PC users. Iatel’s mission is to be the preeminent building block supplier 1 the new computing
industry worldwide,

Employing more than 48,500 workers, Intel is headquartered in Sama Clars, California, with office locations
i over $U countries worldwide, Additional information about Intel can be found at thelr website:
“wwew intel.com.”

Dr. Andrew 8. Grove, Chairman and £EO

Dr. Andrew §. Grove is Chairman and Chief Executive of Officer of Intel Corporation. Grove purticipated
in the foundiag of fantel Corporation i July 1968, and was named its President in 1979, and its Chief
Executive Officer in 1987, Grove, born in Budapest, Hungary, pradaated from the City College of New
York with & Bachelor of Chemical Engineering degree and received his Ph.D. from the University of
California, Barkeley in 1963, Upon graduation, he joined the Research and Development Laborstory of
Fairchild Semiconductor, ‘

Grove has writtenn over 40 technical papers and hokds severa] patents on semiccnductor devices and
technology. His first book, "Physics and Technology of Semicanducior Devices," has been used at many
leading universities in the United States, His book, "High Output Management,” hay been transiated into,
elevern languages. An avthor of articles In Fortune, Thie Wall Sireet Journal, and the New York Times, he
has also written & weekly column on management which was carmed by several newspapers. In addition,
he wrote 2 column on management for Working Woman magazine. HisTatest book is "Only the Parancid
Survive: How to Expledt the Crisis Points that Challenge Every Company and Career”

LOTUS BEVELOPMENT, INC.

Latus Development produces award-winning déskiop and communications saftwate products for the OS2,
DOS, Windows, Macintesh, and UNIX envirenments. Lotus products enable individuals snd organizations
to communicate with colleapics, collaborate in toams, and soordinate business processes within and beyond
thelr organizational boundaries to schieve improved business resulis. Morse than $,000 companies and 4.5

million individuals use Lotus Notes produces to improve key busingss processes such as customer service,

acsount managenent, and pmduct dzzvciopmczzz

Lotus Develepment, founded in 1982 and based in Cambrzége Mamchusct{s isa w%zaﬁy-owned subsidiary

of IBM Corporation. The company markets its products in more than 80 countries and generates fearly hatf
’ zzs revenue cmszéc the Linited States. &dditnouai mt‘ormamn abont Lotus can, bc fozmd at their Wcizsztc
“Wwry, lows cr.::rn : '
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Jeff Paposes, Presideny

Jeff Papows is President of Lotus Development Corporation, a subsidinry of 1BM Corporation. He is
responsible for Lotwg” financial and operational performance and for execution of overall strategy. Priorto
his appaintment as President in October, 1996, Papows was Chief Operating Officer and cectipied the Office
of the Presidens with CEO Michae] Zismen, Previously, he was a Senior Viee President of Lotus’
Communicstions Products Business Group, sharing with Zisman responsibilsty for Lotus Notes, ce:Mail,
Soft-Switch and Organizer products. ’

Papows joined Lots in 1993 from Cognos, where he was President and Chief Operating Officer for more
than three years. Previously, he held senjor management level positions at Cullinet Software, Software
Internations! and ParaResearch. Papows earned his bachelor’s degree in biology and secondary edusation
from Norwich University, 2 magter’s degree in haman resource management from Pepperdiac University,
and a Ph.ID. from CCU,

MICROSOFT CORPORATION

Microsoft is the world's largest persrlsml computer software company. An innovative leadsr in desktop
applications, operating systems, on-line servises and malti-media products, Microsoft invested $860 mitlion
dollass in research and development of new products and services fn 1995,

Founded in 1975, Micresoft’s hoadguarters are in Redmond, Washingion and i has 48 worldwide
subsidiaries. Microsoft products are availsbic in more than 30 Janguages and sold in over 8 countries,
Additional iInformation about Microsefl can be found at their websiter “www microsoft.oom.”

Williawm Gates, Chairman and CEQ

Willizm Gates is Chamrman and CEOQ of Microsoft Corpomtiou 2 leading provider of sofiware for
personal computers worldwide, Gates bugan big career in persenal computer software when he started
programuming at age 13. In 1974, while an undergraduate at Harvard University, he developed BASIC
for the first microcamputer, the MITS Altair, Led by the belief that the personal computer would
ultimztely be a valuzble tool on every office desktop and in cvery home, Gates formed Microzoft Wi‘h
Paul Allen in 1973 1 develog software for personal computers.

Gates 15 actively involved in all sigoificant operating ami strategic decisions at Microsoft and plays an
important rote in the rechnical development and mznsgement of the company. With Gates' leadership,
Microsoft’s mission is to continually advance and improve soﬁw&rc tcchmlogy 16 make it easier and
more enjoyable for pecplz: to use safthrc
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NOVELL, INC.

fncorporated in 1983, Novell, Tnc. is the ane of the izzgest netwaorking sofiware companies in the world.
Novell enables the connected enterprise, bringing structure 1o the Net 1o make i a serious buginess ool
Novell ernpowers customers to "Rock the Net,” to take charge of the changes brought on by the
proliferation of the Internet. Together with Novell, customers are creating a world of computing that
connects people o each other and the znfonnat:c}n they need, enabling them to act en it anytime,
anyplace,

Novell also helped to create the local-area network (LAN) market by delivering the first server-based
software products to connect persopal computers, Novell built on this success with products that fie
together LANs imto wide-area networks {(WANSs) sad integraie the diverse informotion resourses of the
entire enterprise.

Toward these goals, Novell partners with computing and telecommunications leaders worldwide to
mntegrate its products into complete motwork solutions. As & world leader, Novell employs more thap
5,800 people at oflices wn aver 40 countries. Additional informat:on about Novell can be found at their
website: “www.novellcom”

Pre. Lric Schmide, CEQ and Chairman of the Board af Iiveetors

On March 18, 1997, Dr. Erie Schmidt was named Chief Executive Gfficer and Chairman of the Board of
Direcsors of Novell, Inc. Schmidl comes to Novell from Sun Microsysioms, Tnc., whers he was Chief
Technology Officer and Corporate Executive Officer. Schmidt held a range of ;zzogfcssiveiy more
responsible exseutive ;}osmons at Sun, where he carned intemnationsl recognition as an Internet pioncer. He
was also instrumental in the widespread scoeptance of Java, Sun's platformeindependent programming
languzge.

Prige 10 joining Sun, Schmidt was a mensber of the research siaff at the Computer Sciense Lab at Xerox Palo
Alo Research Center (PARC), where he developed release tocls for the Cedor programming environment
project. He also held positions at Bell Laboratories and Zileg Schmidt bas s B.S, in cigowrical engincering
from Princeton University and an M.S. in eleetrical engineering and FLD. i computer sciznce frczz‘z the
Ustiversity of Catifornia, Berkelay, :

THE SANTA CRUZ QPERATION, INC,

The Sunta Cruz Operalion, Ing. was founded in 1979 and is currently the world"s leading supplier of UNIX
~ server sysiem software, with an installed base of more than 2.1 miliion ficenses, and o leading szzppiier of
client-integration softward that integrates Windows PCS and other chients with UNIX servers from all major
veadors. SCO UNEX Servers run the critical, day-to-day operations of braiich orpanizations in retail, -
fitnnce, teloecarn and government, as well 25 corporate depamnenz:, and smali to rz’zed;u mm-stzed buszaesszzs
“of almost every kind. : :

SCG works with the ;ndusz:y s feading technology providers, independent software vendors, and ha:dwm
manufacturers to create best-of-broed products that best serve the requirements of targered customers. To
- reach new markets and deliver more ignovative products to our customers, SCO will drive The Intemet Way
. of Com;}uzmgm modci forward “with these pmv;dets ko improve the efficiency of business-critical”
environments. SCO is a'publicly held, globat corporation with offices and disaibtors in more than 80

C .counlnea‘ Mdz ;onal mformatsczz about 3(:0 can be founé at thczr wcbs:l,c Fwoww sce.com. A

SR o+

A


http:www.S'Co.com
http:integra.te

Alok Makhan, President and CED

Alok Moban is The Sants Ceuz Qperation, Ine.”s President and Chief Exsoutive Officer, and a member of

the Board of Directors. His responsibdlities inchade all the day-to-day operations of 5CO. including the

meraction of all sales and marketing offorty worldwide, as well as implementing the stratepic direction of

the company. Previously ot SCO, Mohan was President and Chief Operating Officer, und prior 1o that,

Senior Vice President sad Chief Financial Officer. As CFO, he was responsible for {inance and business
planaing as well a5 matketing, manyfacturing, information systems, and human resources.

Mohan has extensivs experience in sirategic financial planning, Prior to joining SCO, he served 85 Vice
President of Strategic Marketing and Controfier of NCR, an AT&T company, aad was Vice E?reszéent and
General Manager of the Workstation Praducts Bivision of NCR.

SYBASE, INC,

Syhase, Inc. is 3 worldwide leadec n client/server software, Sybase’s mission is to provide its costomers with -
a softwars platform and services that enable them o create, integrale and commmuenicate ther information
agsets. The company's two maior product units - the Erterprise Business Group and the Powaersoft Business
Group - are focused on the gore market segments of on-line transaction processing, data warehwusing and
mass deployment. Sybase's software products - &atabases, middleware and tools « provide customers with
enterprise- to-deskiop solations.

Headquartered in Emeryville, California, Sybase is one of the largest independent sofiware companies in the
world, employing ovar 4,300 coployees in 86 offtces globally. Additional information about Sybase can
be found at thelr website: “www.gybase.com.”

Mitchell Kertzason, President and CEQ

Mitcheli E. Kenzinas is President and CEQ of Sybase, Ing, Kertzman was founder aad Chief Exeoutive
Gificer of Powersoft, a leading vendor of »2zew’sewer appliestion development tools, which merged with
Syhase tn February of 1895,

A former programmer, Kerizman in 1974 founded Computer Solutioss, Inc., a software company
specializing in MRP applications. In the late 1980s, Kertaman initiated 4 projest o produce development
tools far clientserver applications. In 1991, the company released the flagship client/server application
development tool, Powerbuilder. Reaamed Powersoft Corporation, the company in 1993 executed one of |
the most successful IPOs of that year. Two years later, ?a}wersr}ﬁ merged with Sybase, Ing,

‘ ’K»ertm:m 1 cmrcazly a Director of thrae pubhciy traded compamg:s' 8yhase, Inc., Shiva Corporation, and
¢/net. ~He is also a Directos of Interognnect Systems, Trie., & privatoly hold cormpany. In 1993, he was a

- recipient of fuc. Magazine and Emst & Young™s New England Eatreprenzar of the Year award. He slso

-reneived the 1993 Distinguished Achievement Award of the Technalogy Unit of New England B nai B’rith.
Kertzman is the founder and Chainman of The Massachusetis [nstinute for a New Commonweaith (MassiNC),
% think tank focused on ixsues rolided 1o e stndard of Tiving and quadity of life of Amerien’s middic ciass.
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SYMANTEC CORPORATION

Founded in 1982, Symantec Corporation develops, inarkets and supports ¢ diverse ine of application and
system software produsts designed o enhance individus] and workgroup prodictivity as well 25 manape
actwarked computing envionments. Principal products include advanced wilitics, security utilitics, fax,
networking and corimunications software, contact management software, Internet/development toods, and
consumer end productivity applications. Customers consist of corporations, government agencies, higher
education institutions, small offices and home offices, and individuai users throughout North America,
Burope, Asig/Pacific, and Latin America.

Symantec cumently employs over 2,000 peaple worldwide and is headquenered in Cupertine, Califoraia,
with offices located in more then 30 major cities throughout the Ualted States and internationally.
Additional information about Symaniec can be found at theie website: “www.symantec.com.”

Gordon E. Eubaoky, Jr., President and CEO

Gordon E. Bubanks, Jr. 15 President, CEO, and 3 member of the Board 6f Directors of Symantec Corporation:
Previpusly, Eubanks was Vice President of Digiral Rescarch Ine.'s commercis! systems divigion, where he
was responsible for the development and marketing of 2l sysiem seftware products. He teft Digital Research
in September 1983,

Before jeining Dightal, Evbanks founded Compiler Systems, Inc. and authored iis producty, includiag:
CBASIC, one of the first successiul laoguages on perso:z:;% eomputers, and CBE), a cﬁmpaled VETRION of‘
CBASIC. Compiier Systams was acquired by Digital Rogearch im 1961,

B I -
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Computer CEO Meeting
Rooseveit Kogm
1O:00 - 10025 am, Friday June 6, 1997

Mueeting requested by Jim Kohlenberger/ BDow Gips
Bricfing prepared by Jim Kehlenberger/Toms Kalil

EVENT -
You are mecting with the CL2O members of the Computers System Policy Project ({CSPP)
an affiliation of the chiel executive officers of major American computer companies.

CSPP formed in 1989 to develop and advocate public policy pasitions on current trade and
technology issues. Tegether the companies employed mare than 815,060 pmpk. and gencrated
more than $216 billion of revenue 1 1994,

LOGISTICS (As of this writing, subject to chanpe)

. You will have a tent minute briefing before the event with I}{m Gips, Jun
Kohlenberger and Tom Kalil.

v After asking everyone (o mtroduce thamselves, you will speak briefly and open it
up for questsons

-

YOUR ROLE/CONTRIBUTION

. Eius is an oppordunity for you to highhght the good things that we have doue for
their industry and to encourage them to get involved with the Corporate
Commission on Educational Technology where we need hardware suppori,

PROGRAMNOTES

The CSPP mecting should be a positive meeting. There are three issues that they want to
raise (export contrals, electronic commerce, and encryption contrals), and one issue that you
should raise (cducational technology). Bockground and talking points {or these four issuss are
attached.

m Computer export controls: CSPP is vary suppoctive of the Admmmtmhon decision to

- liberalize export controls on computers in 1993 and 1995, They want an assurance from
us that we are willing to fight Congressional cfimts to “roll back™ these decisions, “which
YOUu can g;vu them. They also want to let you know tha they will begin bum;}mg up
against the current fimits in 1998, We have 4 proccss undefrway o dctcrzzzx:ze whether
further changges are required. - ‘ : .

r

i

. - Electronic commerce: G Jobal electronie commerce will be a nng;or itesn on Aheir, ﬁzg,wéa

in the cnmmg years. ‘Fheir pOSiiz{}ﬁb are (:.oumaie;,zit wzlh the Adszzx:mimuon 5 ags zz&s



They primsarsly want 1o know who they should be working with in the Admimstration,
You should (el then that vou plun 1o Tead aur clegtronic commerce imtjative and that we
are planning on announcing our e-commercs paper in carly July.

" Encryption; They have made a good effort to work with the Adminmstiation on
encryption policy. They would fike 1o begin meeting again at a senior level in mid- 1998,
given that the current repulations are due to expire at the beginning.  You should uiso
thank them for their willingness to work with the Administration,

o Educativnal technology: You should enconrage them 1o seriously consider Sumner
Redsione’s request to have them get involved in the Corporale Commission on
Educational Technolopy’s plan to get an additional 100,000 muliimedia computers in to

o schiools.

ATTACHMENTS

. Policy papers
’ Attendee Bios



Compuicr export controls

Rackpround: The Administration has supported 2 major liberalizations of export controls en
compuoters m 1993 and 1995, Together, these decisions freed up more than 330 billion in
computer exports, and were warmly received by the industry. Some on the Hill (v.g. Duncaa
Funter} would ke (o roli-back these decistong, bul the Administration istends o stick widly iy
policies. Potential export control viclations to Russia by 13M and SGI are the subject of ongoing
criming investigations by Commerce and Justice, and bigh-level diplomacy. {As you know, we
are negotiating with the Russians to retum the computers in question.] By 1998, they anticipate
bumping up against the hmits established 1 1995

Talking points:

n I want to let you know that the Administration intends to stick with its decision to
liberalize export controls on high-performanec computers in gpite of some {Zong,rwssonai
oppasition.

" We will be taking some steps to strengthien the implementation of the 1993 and 1995

decistons by publishing more information on “problem: end users™ in countries that are of
coneern from a proliferation stand-point.

B [ don’t want to get into great detail on the situation with respect 1o Russia « exeept to say
that s is an issye we take very seriously, and i s the subject of some high-leved
diplontacy. :

u 1 know that your industyy continues to make rapid technological progress on Ui “Maoore’s
Law" curve -- and that 80 percent of your ;}z*oduc{s 1ave been on the market {or less than
2 yeurs.,

u We have commissioned an independent study o determine whether any changes in our
computer export control policy are warranted. This study will be finished in Decembar,

and will serve as the basis for an Administration review of our policy.

" We look forward fo continuing the dialogue on this important issue,



Fleclranic connmnerce

Backpround: The Computer Systems Policy Project intends to make clectronie commuesee a
nsajor focus of their work. This will be headed up by Lou Gersiner (1BM), and Gil Amelio
{Apple). Their positions o1 clectronic commerce are consistent with the Administration’s wiiile
paper, and they would like to be involved in any event to release the pagser,

The CEQs are likely (o focus on taxation of electronic commerce, global telecom

deregulation (e.g. WTO implementation), electronic contracts, and encryption. They also want to
kanow who they should be dealing with (o follow-up on these issues.

Talking peints

1 understand that the CSPP apenda on global electronic commerce is very consistent with
where the Administration is on this sel of issues.

1 plan o lead our clectronic commerce initintive. We are planning on announcing cur ¢-
conunerce imtiative in early July,

As you know, we bave identificd a number of arcas where we think it is important for the
industry to play a leadership role in making the clectronie markeiplace work.

- For example, on the issue of content, we think it is very kmportant that industey
deliver the ools that will give parents maore control over what their children have
acenss Lo,

- On privacy, users have to have some mechanism for maintaining control aver
their personal information. :

I the industry wants to aveid heavy-handed regulation at the state, nationat and
internationat level -- 1 think it is very jowporiunt that the industry demonstrate that seli-
regutation in these and other areas can be effcctive,

i know that {elecommunications deregulafion is one of the issues you are considering
working on, | hope that you wili pay particularly close atiention w the issue of broadband

Aeployment o ULS. homes and businesses, We certainly believe that i 1s not happening -

{ast enough -- nrd we belicve that the compuier tindusiry could play an important role on
the issue. : - " ' .


http:demongtr~i.tc

Encryptivn

Background: CSPP docs not want to spend a great deal of tme talking about encryption. They
have been fairly supportive of the Administration’s pasition, and willing to meel us half way,
H3M and many othier hardware companies have been supperters of the Key Recavery Alliance.
Undike BSA, they have not been pushing logistation that the Administeation would find
unaccepiable. Thoy would like 1o start meeting with the Administration towards the middie of
aext year, giver that the current regulation will end i beginniug of 1999, ‘

Tulking points:

u Firgt of all, | want to thank you {or continuing to work with the Administration on this
tough ssue.

" We really appreciate your willingness fo try to maeet us half-way, and {or not conducting
your negoliations with the Administration in the press.

" We'd be happy to meet with you next year (o discuss how the policy s working and
what’s happening in the marketplace.



Eduacational technology

Buackground: Sumuner Redstone has sent a lelter to CSPP askiog them to participate in the
Corporae Commission on Education Technology’s plan (o get an additional 180,008 muliimedia
PCs into LS. classrooms,  You should ask them to seriousty consider the request cither as
mdivisuals or ag o group, and (o get bask to you with their deciston.

Talking points:

As you know, one of the top priorities of the President and me is to bring educational
technalogy into the schools, We think that if techinology s used correctly -- ¥t can make
real difference in the way teachers teach and students learn — and prepare our children for
the high-tech warkplace of the 21st century.

We have ust made s good deal of progress on geiting schools connected o the Interrx
with the FCC decision to provide deep discounts for sehools and librarics.

Now we need to make progress in the other areas - such as multimedia computers and
professional development.

I know that Sumner Redsione has approached you about having the computer industry

get involved in g campaign (o place an additional {80,000 multimedia computers in our
schools, and 1o help schools develop a plan for using them cffectively.

T hope that you will take this request serfousty, and get back to me with what you think

vou can do collectively or as individual companics.
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Lomputer Systems Policy Project {CSPP)
Executive Committee Biographies

DR. GILBERT F. AMELIO |
Apple Computer, Inc.

Dr. Amelio is chairman of the bo'ani and chief exacutive officer of Apple Computer, Inc,

Before Apple, Dr. Amelio was chairman of the beard, president, and chief executive
officer of National Semiconductor Corporation. He led the company through a financial
transformation that has resulted in record eamings for the past two years, Heis a
director of Pacific Telesls, and serves as vice cizazrman on the board of governors of the
?‘iec{romcs Industry Association.

LOUIS V. GERSTNER, JR.
1B Corporation

Louls V. Gerstoer, Jr, was named chainman and chief executive officer of International
Business Machines Corp. on Aprit 1, 1883, :

Prior to joining 1BM, Mr. Gerstner served for four years as chairman and chief executive
olficer of RIR Nabisco, Inc. This was preceded by an 11-year career al American
Express Caompany, where he was president of the parent company and chaw and CEQ
of its largest subsidiary, American Express Travel Related Services Company. Helis a
dirgctor of Bristol- Myers Squibb Co. and the New York Times Co.

SCOTT G. McNEALY
Sun Microsystems, Inc. ‘

Seolt G. Mc&ﬁaiy i the chairman of the board, prasident, and chief @xecuf,we officer of

Sun Micmsyst&ms .

" Mr McNealy was vice president of operations at Sun before his appointment to

president in February, 1984, He serves as co-vice chairman for the security encryption
and export controls committee of the Computer Systems Policy Project, He s aise on
the Beoard of Di{EC{O?S of the Sarz’fa Clara Colnty Manufaciurﬁ{s Board. -



e

o
w -

LARS NYBERG
NCR Corporation

Lars Nyberg is chaiman and chief executive officer of NCR Caorporation.

Before joining NCR, Mr. Nyberg held a number of positions with Philips Electrenics NV,
working in the United Kingdom, the Netherands, and Sweden, He was ¢halrman and
CEOQ of Philips’ Communications Systems Division and a member of the Philips Group
Management Commitiee, Mr. Nyberg also headed Philips’ Data Systems Division.

ECKHARD PFEIFFER
Compaq Computer Corporation

Eckhard Pleiffer is president and chief executive officer of Compag Computer
Corporation. )

Before becoming CEQC, Mr, Pfeiffer served as Compag's executive vice president and

chief operating officer. Prior to that, he was the president of Compaq Europe and
international. He is a member of tha Executive Board of Southern Methodist -
University’s Cox Schobl of Business, the BMW Group Council, and the Board of
Diractors for Bell Atlantic Corporation.

-ROBERT B. PALMER
Digital Equipment Corporation

Robert B. Palmer is president, chief execulive officer. and chairman of the Board of
Directors of Dhgital Equipment Corporation.

Mr. Palmer joined Digital in 1885, and was vice president of Manufacturing, Logistics

and Component Engineering prior to his current position. Currently, he is also ¢hairman

of the Computer Systems Policy Project. 'He s also a member of the Board of Directors
fﬂ%hed&gﬁa Inc,and a memt}er of the Btmﬁif of Trustees of the Ceaper insﬁtute for

. Aerobic f%es:ﬁarr:h
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LEWIS E. (LEW) PLATT
Hewlctt-Packard Company

Lewis £, (Lew) Plattis p{esideﬁt and chief executive officer of Hewlelt-Packard .
Company,

Prior to his current position, Mr, Plaft was an executive vice president and headed H-P's
Computer Systems Organization. Mr. Platt joined Hewlett-Packard's former Medical
Division in 1966 and has progressad through the company since that time. My, Platt is
director of Molex, Inc., and also serves on the Wharton Schoot Advisory Council,

RONALD L. SKATES
Data General Corporation

Mr. Skates is president, chief executive officer and a director of Data General
Corporation,

rior to these positions, he had served as executive vice president and chief operating '
officer since August, 1888, Mr. Skates joined Data General as senior vice prasident,
Finance & Administration in November, 1986, He is presently a trustee of Brigham and

“Women's Hospital, an overseer of the Boston Museum of Fine Ants, a director of the

Harvard Alummni Association, and a director of the Massachusetts Migh Technology
Council.

JAMES A, UNRUH
Unisys Corporation

James Unruh yas been chairman and chief executive officer of Unisys C{}f;f;az‘atton
smce 16980

© Atthe itme of the 1986 merger of Sperry and wazxghs to form i}msys Mr Unrub was

Sarmughs senior vice president, Finance, Inn 1987 he became executive vice president |
with responsibility for the Unisys commercial macketing organizations, and two years

later was named president and chief operaling officer. He s 2 mamber of the

President’s National Security Telecommunications Advisory Committee. -
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JEAN M. PREWATT
Fodesta Associates, Inc.,

Jean M, rewitt he (lobal Information Indrastructure Counsel to the Céﬂuputef'

Syst@ms oficy Broject
Frior t Jmnmg desta, Ms. Prewitt was Chief Counsel and Associate Administrator for

Administration NTIA), an agency of the U.S. Depariment of Commerce. She was also
National Information Infrastiucture Task Force's (NIFTF) Internstional

a member of
tions Work Group, a subcommitiee ¢f the Telecommunications Policy

Telecommunit

the O ice of !Zer national Affairs of the National Telecommunications and Information

Commitiee, '?

KENNETHR. KAY
infotech Strategies

Kenneth R. Kay is the chief executive officer of Infotech Sif‘aiegz&s and the axaz:aizve
direcior of the Computer Systems Palicy Project. -

Currently, Mr. Kay is directing the CEO Forum on Education and Technology. He is

" also the Executive Director of the Creative incentive Coalition. Prior to founding

infotech Strategies. Mr. Kay was a principal of Podesta Associates, [n¢., a Washington,:
D.C. based government and public relations firm speciatizing in high technology issues.

'CHARLES S. LEVY
Wilmer, Cufler & Pickering

| Charles Levy is a partner in the U.S. taw firm of Wilmer, Cutler & §§§c§<arin§g

Mr. Levy aévzs@s corparations on international rade, financial and investmant issues.
He is currently a member of the U.S. State Departiment’s Advisory Commiltes on
International Economic z’-‘-’z;;izz:y He has also served on several LS, Governmant

- advisory committecs on international trade and investment issues,
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THE WHITE HOUSE

Office of the Viece Fresident

FOR IMMELIATE RELEASE CONTACT (242 4567620
Wednesday, luly 9, 1997

Remurks of Viee President Al Gore
Center fur National Policy
Washingten, DC
July 2, 1997

One hundred and sixty-five years ago, Alexis de Tocqueville jowmpsyed 10 a aew warld,
For nine months, he traveled the United States trom top o bottom and baek again - 2ecking 1o
discover what made America unique it that time, and perhaps {or all wme, o \'i*:?ia:’i A
nation's capital. sixteen siates. and Gw uechaned wilderness of the Michipan Tty
He mlked 10 farmers tlling small plots of fand, and workers labonng vy oarly fuctories.

What he saw was a voung ¢ountry beginning an histeric transtormation — (om (he ane of
agriculture 1o the age of industry. from un old ecconomy 10 a new one. But what amaved hin
more than any single sight was the spinit of a people i the mudst of what could have been o

“terrifving change. Because, instead of retreat or resignation, Tocqueville savrelentlusy cow g
and infectous optimism. ‘ ' ‘

And he returmed to his natve Prance 1o prociato thal the new Avaenionn nuton wa. 16
use his phrase, “filted with promise.”  America « in the words of bis contemporm y Ruiph Walds
FEmuerson - was “the land of tomarrow ™ '

Mew, Uiy no Tuegueville. Bat in April, [ deeided (o set out on g jowrney of moy e, Fop
the past theee months, T have vaveled America (0 witness something new -~ (o 300 4 oid
RCOROMY ONCE again giving way to a new one. During these three months, [ have s b e
ceonomy unfold in mammoth girplane hangars in Seattle, inthe sunny cornficlds o fowa, oo he
strects of inner-city Detreit, in the high-teel fabs of New England, and even i the fov renchvs of
evherspace.

I hate sean the new economy «- an economy driven by information, sescmeh, uowle! M,
and zmlmoi%y A new ceonomy that vatues the pf{}én{mvn, capacity of pwpiu above Tl g A
new economy linked 1o 2 global marketplace that zaps daollars; dwzscimmarkm and dutir avound
the world at the speed of tight! fx now economy ihat brmg,s {}1:, PHOMISe (Jf A beti i:il. for il
mzzvrtcam '

I have discovered muny (hings on my joumney, and hase as many questions us | luive

oo ' . at - . .. R ‘,. v
- . B . + - + d .



answers, but one thing's for sure: this s not your father’s cconomy. The new cconomy is
workers who learn throughout a lifetime. not those with a single skill. 1tis entreprencurs who
take msks, not managers who take a pass. 1Uis cconomic growth because ol environmental
protection -- not in spite of 1. The new ceconomy s networked. not hicrarchical.  Distributed.
not top-down, Creative, not complacent. Multicolored, not single-hued. T thrives on
reinvention. not burcaucracy. It focusses on results, not red-tape. 101 customized. not
standardized. [t is bits. more than brawn. Wits, more than widgets. Wired. not tired.
Partnership. not confrontation. The new economy is hyperlinked, hyperspeed, hypertext, and at
tmes just plain hyvper.

And as I've talked 10 the Americans who are building this new economy. | have seen an
America like the one Tocgueville saw -- a nation filled with promise. And | have seen an
Aimerica that, in Emerson’s wondertul phrase, has reclasmed its position as the land of tomorrow.
And I’ve seen Americans do all this with the same relentless courage and infectious optimism of
their forebears.

For the last several months. across America, 1 have seen the new economy -- and I am
here to tell vou that it works.

[ have seen the new economy at the New England Development Center of the Oracle
Corporation in Nashua, New Flampshire. Two hundred brimd new high-paying jobs on the
cutting-edge of the Information Age. In a workplace that treats employees as assets 1o be
developed rather than costs to be cut, the men-and women of Oracle are building new low-COsL.
highly-efficient machines to cruise the information superhighway.

I have seen the new economy in North Carolina, where I've met with entreprencurs,
engineers, and venture capitalists who are inventing new technologies, new ways to structure
business, even entirely new industries -- generating enormous wu:a]lh and setting the standard for
the entire world.

[ have scen the new economy on my own personal computer at a web site called Parent
Soup. Parent Soup is a virtual community of parents, a thriving business that could not exist
without the Internet. And it shows that the changes of the new economy go bevond just the way
we do business. Parent Soup is just one example of how the new economy is changing almost
every aspect of how we work and five. ‘

But make not mistake about it the new, cconomy is not just computers <= it is taking root
in every sector Ot our <.c0nomy The way every American works is changing -- must chan;,r. - 10
addpt 1o the opportunitics and demands inherent in the new cconomy ] have seen that on'the
factory floor of Munoz Manufacturing in Detroit. Michigan -- a resurgent metropolis that is a far
cry from the outpost Tocqueville described as a “fine American.village” and'a far ery from the
devastation which followed the exodus of the auto-industry in the 1960s and 70s. With
Empowerment Zones, the forees that shape the new economy are being used to it up arcas that

2



onee faced a bleak cuntain of despaic. With the support of the sutomobile ndustry which has
come back o Dotroit, Munez Manufaciuring s returming jobs and hope te the heart of o grent
city - by respurding to dwe entreprencurship incontives and wx relicl of our Empowerment Zoae
program, They are proving that the pew cconomy can be everybody's seonomy.

| have seen the new econonty in Johnston, fowa - at Froncer Fli-Bred. s company that
marrying our oldest mdustry with our newest seience. At Pioncer, genctic ongineers are
developing new seeds o grow sturdier crops our farniers can then export o the world, And just
as important, Pioneer is sated one of the fifteen inest corporate eimzens o the entire cousitry,
This successiul compuny s showing that treating workers and the environment right is sman
business in the new econumy., ‘

! have scen the new ceonemy in Atanta, at the Delta hiternational Air Cargo Ternnnai -
where goods made In Amenca are being exported to constimers on every continent -- and wherg
the beneftis oof free and fir trade are Vifiing the lives of maddie-class Ansericans.

T huve sees the new econonty ke hold in New Costle, Peansybvania, e home of Buerier
International - a company run by onc of the winsters of the Small Businessperson of the Yeur
award, Gloria Berner. This one-time English Bierature major runs a business that makes heavy
equipment -~ a1 steudy profits. The new economy 15 no longer an old bovs club, Today,
women-owned businesses employ more people than the entire Fortune 368 combined.  Women
awned business are ipereasing at twice the rate of businesses generaliv, This is definiely ot

your father's cconoemy. ’ o

[ have seen the new ccanomy ina gargantuan hangar of the Boging plant | visited in
Septtle, There, unionized workers are bulding the Taple Seven - the pet that sl Ty us e the
aext century. Teams of highly-skilled workers have been empowered (o act guickly on thely
own, free from chain-of-command second-guessing,

Hove did ail thas happen? How did this now scononmy come 1 be? There aretvo maim
answers, One is that Americans worked hard. They shed old ways of thinking. seiooled ailing
teduatries. ind nvented new produets, new sgrvices. new ways ke do business.

Bat the other reason is that President Clinton put in place an econontic siralegy thal was
hased on a solid understanding of what was new about the sew cconomy. Our cconumic stratepy
combined e clements never before fried in coliaboration,

First. reduce the budget deficit. Forget the gold standard, the new cconemy operates on .
the information standard.  Financial markets around thc workd make and execute decisions ubaint
a government’s fiscal policies svery day m mallidng ol transactions, I invesiors believe you're
p]laying’gamcg with the budget, or using smoke and mirrdrs, iterest rates will climb atowse
instantly, The future ifmglications of palicy chanies are judged in the present - and so reducing
~ the deficit is the most potent way of keeping interost rates in check and freeing capiial for new



ehlerprises,

ceonory., educiion is the key to opportunity angd innovation opens the door to higher levels of
productivity,

The second part of our strategy: invest 1n education and weehnelogy -- hecause inthe new

Fhe thivd composent of our now stralegy: apen new markets for Americd's goods. o our
first term, the Clinton/Gore Adminmistration hanunered om mere thap 200 new trade agreemants
to bring down tarflys on Anteriean produgts.

Engesing this three-port straepy of lower deficus, imvesunents in owr productive capacity,
and free and fur trade was cortainly oot easy. Every clument of our stratepy fuced sulTand
organized oppasition from those who cither dido™t wderstand the new cconoemy -- or who
understood 1t und wanted 10 hold it bagk. In 1993, our budger plan passed by a single vote in the
House - and a single, te-breaking vote i the Senate. Some courageous members of Congress

ven lost their seats doing the right thing, Iowas hard, I 1993 and 96, the other party shut down
¥1\. governmani mather Than agres 1o the aim‘imz{, mvesiments we believed the new economy
demanded. And on trde - NAFTAGATT, and all of those other agreements - we rejected the
advice of those in both parties who said we xnimifi butld walls around the old ¢conomy nstcad of
hridges 10 e new, glohal cconomy,

Each time we tried to ready Agnericans of this century for the economy ot the next
cantury, sve faced resistance, We heard a chorus ;}"‘mi]g{m“ gloom and doom 1f we carried owt
our plan. Bach ume we tned 1o iniredice g new way of tinking about the ceonomy. we had to
brenk through the din of speciel intorests and ko our case direetly 10 the Anericun people,
Each tive, for ovary part of our plan, o was a fight - u knock-down, drag-out, bare-knuckled
fighy to the finish

I spite of g few sears and braises, Tam proud 10 say these swere Gights well worlh wighin,
Malfway through 1997, the evidence 13 0. The Aaperican economy s the strongest i1 a
generation, the eovy of te world, We don't endorse their phrase. but Fortune magazine wrote
recently that # i3 notonly the best cconamy in a gencration, but the best ever in Amnerican
history. To any case, we've had the creation of 12,3 million new jabs, The growtl rate elose o 4
pereent - the hiphest in adevade, Consumer conhdence stands at a 28-vear tugh. The welfare
rolls are down 1.1 million. After a long decline. incomes across e spectnum are fually ticking
u;‘:\\-’:ard The unemplovment rate at lustonc lows - just iive pereent tast month - and with none
aj this, 1{15&:..[1{133 mﬂmw'] ’ ’ ‘

When the President and [came 1o office. the United ‘statu, was cxmz;gzzwz& staginant job
growth, Each time the eConOmy wis close 1o chimbing out of 15 rut, businesses trying 16 borrow
ran smack into a government trying o finance its cnormous, nearly 3300 billion aunuat deficiis.

Phad pushed interest rates higher ~ and shoved the nation buek into a recession. Back then the -
question bqurn, s was: How can we lii[ tba: ceonomy out of its eut for g,{}{}ii and get Am{.z’zg;z '
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haek on leck?

When the dust eleaned from gt those fighty, our new economic strategy answered that
quustion loudly and clearly,

Four and a hali years Jater, as we enter the Drgl ssmumer of our second term, and the
Anerican cconomy i agait the world's powerhouse, we face a new guestion: whethicr we can
consolidate our gains and make sure this new ceconomy continues fo take rool. Are we going to
eomtinue 1o presy forward und bring all Anericans tmito the new cconemy? O are we golng 1o
ereep backward imto the destructive comiorn of the statns quo? That is the ehotee we face wday,
Redueid 10 throe words, the choice is this: forward or baek?

That is the central question Congress faces as 1t retwrns o Washington this week to begin
work on taxes. the budget, and trade. As we evaluuie each instiative, we must apply he same
standard: docs this help Americans Tike the ones I've met over the last few months prosper in the
new economy? Dacs it mave America forward? Or does it wig us ackward?

The nest 90 days will determine the aaswer, In the next 90 davs, Congress will decide
whethier to continlie a threvspart cconomic stratepy that recogmizes what's new about the oo
ceonomy, and that equips ull Americans o prosper in a time of exhilarating change.

‘F?ic first part of our strategy has been cutting the nas-away deficit we lnherited, Alrewdy,
because of the plan we foaght to poass i 1993, and because we refused to i back in 19935, e
deticit has gone down 77 percent. Now we have 1o finish the job. We need 1o balance the
hudget - and do i in aoway that continoes L support e new ceononiy, After loog and diffieuls
negotiations. we reached s bi-nartisan agreement to balenee the budget. A batanced budget - the
first in a generation -- would mean we could continue the low interest rates which have freed up
the capital needed by entreprenenrs 1o invest i the fiems of the future,

And yer, belteve ner ot there are those i Congress who appose the bujunced budget
agrecment. Some say the spending cuts are 100 deep: others say the ax cuts wre (00 small,
And voicex can now be heard saving that our incredible progress m reducing the deficn shauld
exeuse us from aking the last steps 1o get that deficit down to wero. Now that the pressure’s on
and 108 time for wugh decistons, we must aceept responsibslity and embrice the lessons of the
new veonemy. Now is got the time @ pui! back from the bard decisions wd refuse to recogaize
that & new ceonomy calls for new polizies, ‘

“And now iy rmt the time to heed 1‘16 calls of those who say- the hudg.;,f will bakance itxelll
Hoping the brdpet will balance itsclf is not the answer. The anly answer is to make hsmi
choices, pass a'credible p]an confinue on course, and elhiminate the dz.{ it

As wel ;;?zmz:c the budget, we must also m:«nlinuc w transform the {cdcmi governmei.
ut new ideas must be mplenented in pew ways, Over the past decade, American business has
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chinged the way it does business, 11 has emphasized choiee, guality, and efficieney, Al around
Ameriea. conmpantes Lirge and small have stopped detag “business as usual.” And inthe p
four years and o haif vears, this Administrtion has stopped doing “governimerns as usinl,” Oy
Retventing Governnent initative s one of the reasons we have the ability to both hudineg the
budaat sad still increase our nvestmants into the future. We have cut 300,000 govenunem
employuees from te federal workoree aoad wie getting nid of 16,000 pages of unnecessury
repulations. But oven more impottantly oo have changed the way government views i yole
We're hstening w federal employees and foliowing their ideas. Once the {ocus was on Glhng s
paperwork and makiag sure forms were done i inplicaie - oday he tocus 15 on seeving the
sstomer and oftering then choices.

I'm pleased that both houses of Congress having been maving aliead on o bubinesd
budget, Now, the Congress and the White Houose must work together 1o produce a conierones
agreement thal is consistent with the Bipartisan Balanced Budget Agreement and put the (inad
mail mihe coffin of fiscal iresponsibihity. We cannot build the new economy on a {oundaiion of
hot checks, Those who oppose o balanced budget and refuse © muke cuts t spending nee
refusing 10 give the new cconomy the breathing room it needs o grow.,

At the samie thme we must also coptnue with the second part of our strategy: invertimenty
i’-i the future. These are needed fo give the iew economy the energy 1t needs 1o grow. We shouk]
reject the views of thase who say thar a balasced budget and the fower nterest rates i hring s vl
be cnoud& b themaeives o butld our new cconooy. For o the new economy, the trae &0
of grow 1h ar ideas - and the technology and higher productivity LFCdIL.d by those idese,

That ix why we nead toomake the priority investients the new cconomy demsind.
Investazensts i education, technology, and the envirenment. The budgel agreement cialls o e
fargust incronse i Gur commiinment to education i a generation -- by incressing Yell Grann by
mauking sere that our schools meot the highest world cluss standards, by deplaying an anpy ol o
miliion reading wiors for our children, and by reforming the public school system so tha i
follows the model of decentralization and choice epliontized by the vanguard companivs of fhy
new ecanomy, And beeause wehpology is always changing and the science and technology
revaolutzon is stll zecclerating, we need 1o continue (0 NCFCase our investmend 18 rescmch and
development. Jdeas, inmvations, and inventions are the forces moving the new ¢cconomy. And
unless we help them along. the new cconomy will pass us by, Qur willingness to make
investments like these ereated o vibrant middbe elass, buil the federal nterstate, and evers fudy 5
is tuking us to Murs. Abandoning these investments now will keep too many ‘\Im icew s 0 o
the iy pad of { the rew cennumy. ' ' '

.‘ “We need fo invest in America, but we also hav' o make it edsier to let Amedicans. fnvont
in themselves! The answer o the gizaiimge«, we face I8 not justmore g;}gmimg,, bt cgtnng
citizens to master their own destinies - trusting Americans to make the fght decisions ftr
thensselves. And that's why the President put forward & tax cut plan last week dist s bl
around the iden af Americans getting ready for 1 i {};ﬁ;ﬁomazmzw of the new econemy,

' B P
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At the moment there are three tax packages on the table for the American people o
consider -- the President’s plan, and the plans passed by the two branches ot Congress. Haon
contains different priorities. cach has a difterent vision lor America’s future, cach responds
differently to the chatlenges presented by the new cconomy,

Well, [ have seen the Republican tax proposals -- and [ am here to tell you they don't
work.

Where the President’s plan treats education as a necessity. the Republican plans see it oy 2
luxury -- a mce httle bonus to add onto your resume. 1f you can afford it. Perhaps they don't
understand the new economy, or perhaps they just don’t understand what 1t means to the nation.
But by the year 2000. a littie more than two years from now. more than 60 pereent of jobs in
America will require the use of information technology -- and a high school education just il
not be enough, We need 10 make sure that every young person is ready for the future,

That's why the President has included the HOPE Scholarship in his tax cut pinn -~ ool
HOPE Scholarship providing a real hope for those that desperately want to go (0 collepe aoud
want to swim with the rising tide of the new economy. The Republican plans provide some
support for the {first two vears of college. but not enough to make their HOPLE Scholarship mese
than a mirage. In between all of the pereentage signs and decimal points of their plan. hope i
lost and so is the promise of the new economy.

And unlike the Republican plan, ours offers help to students in all four years al cotl: -
including graduate education beyond that. But it’s not just the voung. In the new cconory.
cducation 1s becoming part of the working day of every American. That's why one of the 1o
important differences between our tax cut plan and the congressional plan is in how we view
lifctime learning. Their view of the economy is mired in the forgotten past of w day when
cmplovers thought a worker’s education was hikely to get in the way. The new cconomy is
different because it is a learning cconomy. A flexible and engaged mind 1s as important oy o4
a strong back and a sturdy work cthic were tn earlier generations. Every job requires waorli, o s
constantly upgrade their skills. Technology is changing so {ast that manuals are obsalete haiore
their ink dries,

Untike the Republican plan, ours therefore has a 20 pereent tuition tax eredit (haf
provides support for Americans to learn throughout their hives. Our plan excludes cmployer
provided education henelits from taxation and has a 10 puu.nl employer credit for Gy oy
© small businesses. the lifeblood of the new economy. Today. you are never old ¢nough 1o sioys
lt.armng3 We have to rccouuzc that in the America of the.new economy, the more we know,' the
more we }:row

Tax ciits are bnnd for America -- but there 18 a rli,ht way and a wrong way to po abonit il
The Republican tax cuts cut 100 many Americans out of the new economy and tax the piticnec of
.mnlu.s that are trying to get abead. '



Another way owr G eut plan provides critical support tor the sew cconomy s thmuglh
our targeted simall business capial gains o imcentive. Thix will help smalt technoiogy
companies raise capital more eastly. Uider our plan, investments In companics with qssets of
up o $100 mifhon will be cligible for reduced taxes on capisal gaing,  These small startaps
provide the energy aid vigor of the new cconomy — they are the laboratories where the land of
tomorrow s now being born, This kind of capital gains ax cut will help mwore start-ups get
off the ground, and ensure that America continues o fead the world in high wechnology,

And, of course, we must invest i the epvironment, We have 1o protest vur environnen
and make the Investments necessary w keop our air and water clean and safe. Beenuse, i the
NeW ctenomy, protecting the environment is oot a sacrifice we make by slowing the economy, it
15 4 precondition for a growing cconomy.

Investing inn the now cconemy »- by using the toals of both the budget and tax eniy - has
been, and sl continue to Be, the Key o owr suceess. And our investinents in educaiion,
wehnology, and the n:nvir(m‘zza:*zi ave responded 1o (he new economy in o way that recognizes
that the world Bes ehangud, Thue old debates of the extremes of both ends ol the political
specirum just don't muake \\noic lot of sense anymare.

On one hand. there are duse whe oriticizae e budpet for cutting spending o mueh,
Ther vision seems 1o be one of a large. centralized government protecting Amoricans from any
adversiay zm-;i PIOPOSTIG & Progran for avery prob seng,

Om the other hand there are those whe crilicize this budget for cutiing spending e Hide,
“Their vision scems (o by onw of alnoest no government -- where every Attierican is on lht:li‘ GWT
and Washington's anly iob 1% 1o get out of the way.

Wl both are weoang, Their debaie is straight out of the 19308, s derelevant to the new
geonomy. Americins in the new economy don’t want govertment 10 be our nanny or d deadbes
dad. What we want 15 governaient 1o be our partier - nol o do i?zings for us and not (o leave us
* twisting m the wind, but s help erapower us Jo thiags eurselves. That's what our invesiments
are all about.

Lmv rrnment shonld neither hold our liad and nor give us the back uithe bamd, [ in
the new u.mlmm Cgovernment must give us 2 haml in huilding a bower future,

o This was the vision of gavernment we set fonilvio 1993, the visien we defended in 1995,
Today. the fines of battic are being drown again’ Listen carcfully and you will hedr thie hufﬁtzg
andd puifing of out-of- shape and out-of-date dogmas trying tokeep up with the dynamism of the
néw ceanomy. " The new economy has tmzmmd old polities time wnd Gae again. The fights on
the budget and taxes will show whether we will iau: 1he Bew uwunm} with courage - or fHnch
from it in fear,
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Onee 1 finishes hashing out the budget and tax plans. [ expect Congress will turm its
attention 1o addressing the third element of our economic strategy: our commitment 1o free and
fair trade. Our administration will press the Congress for fast-track authority o expand free
trrade. particularty in this hemisphere. And once again, we must insist that they look at this issug
through the prism of the new economy. Because the new ceconomy s a global cconomy, woven
to the world. That is an undeniable truth. The workers at Boeing know it, the workers at Munoz,
Manufacturing know it. Now, we need to make sure our elected representatives in the Congress
know 1t.

President Clinton and [ fought hard to open foreign markets to ULS. products with somc
200 trade agreements. But each time, we faced resistance - from those who believed we'd reach
prosperity by building walls instead of bridges. zach time there was a fight.

The fight continues today. 1 protectionism was wrong in the Industrial Age. it is just
plain dangerous in the Information Age. At a time when knowledge is the most important
component of national suceess. America -- the land of innovation -- should embrace free and iuiv
rade with open arms. At a ime when we trade 1n goods and services with every corner of the
globe, America -- the most diverse nation the world has ever known -- has a comparative
advantage the rest of the world could only dream of. And at a time when people around the
world watch our movies and our TV shows and listen to our music. America -- the superpower of
crealivity -- is looked to for leadership and inspiration. This is one area where America, in
Tocqueville™s phrase. is truly filled with promise. Protectiomsm nsks draining lhal promise
away.

And vet even todav. with the new cconomy o fact of all of our lives, there are those who
subscribe to the mistaken belief that building fences tall enough will keep change away -- and
keeping change away will make America more prosperous. This philosophy hinges on the
belief that American workers and American entrepreneurs aren't as good as the rest of the
world -- and need o be protected by a benevolent government.  That is just manifestly wrong.
In my journey o see the new cconomy, I found an America that has shown itscelf 1o be the
most creative, most innovative, most productive economy in the world -- and that didn't
happen because of government protections.  Done right, with agreements that safeguard the
environment and the rights of workers, trade can lead us 10 a more prosperous 1OMOITOW.

The new economy is all around us, Ask the auto mechanic who works on cars ltke the
Ford Taurus, a car that has more electronie equipment than the lunar landing module that took
men 1o the moon. Ask the nurse who relies on computcts to track records and monitor patients. -
"Ask the kids who chuckle to think that thére was a tinie before ATMs and cable TV. And then
“ chuckle yourself for thinking about how their kids will laugh at a time bcforc, \,ridu‘}(:onlln,m.mgJ
~ and auto- pll()l cars were standard. We truly are the land of tomorrow.

Just as the past 94 days have helped me to articulate my vision of the new economy, the
next 90 days will shape our nation’s response to the new ceonomy. And as T said carlier, buried

.()
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e all the talk of mesolutions mud reconciiintion, biddon annd the distributional wbles, bowaen
the Jines of the footnowes w all dwe ne print there 19 8 simple question: foreard or hack? Will we
reaw the ceonomic steategy forged fo 1993 o veer of T o follow the sivrens” sopg of dwe
extremes? Wil we embrace the new econmmy or ty to reereiate an ohsolete past? Soon all these
auestions witl have answers, We mast choose wasely, Weve done itbetore, we con do it again,
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1 want to begin Dy thanking Al Trom, tha true guiding Tiohy of
A1 has done an gnormous fmount to change the debate in our party,

chrouah the sheer force of his ideas, &g through his tiraless

commi wneni Lo mowing past the old lebels and cavegoriss o Find whoy

really works in Anerican goveramenc.

T'm oalse gra

Instivuls obe of Uhe mess vital coniers ol ideas and acvion in
COBNLIY.

My fellow Hew Demoorais: we hold this nationdl conversatlion &t &
of chang: and choioes. Change bhecauvse the world around us g beling

o

ceful oo WLlL NMarshall, who Basg served 25 & Lrde gonsole
2f Lhe Huw SomOcrdnio mHveneny, s who has matie the Proyrgssive ¥

PR

[ FLIWEN

Lime

cransfonead fasigr phan gver Before in our history. Oholooy bBagouny w

#% & party end 3% 2 nalion, musy now decide whether wg wili embrage Y&‘;
changg, with 811 the promise and pessibilivy iy brings, or fight »o’

sgaingn 1.

This question may be new for ¢ur generation -- buot i» £ ohe that
parvy and country have faced at every critical turning point io our,
Ang the Demobravid Party has survived for more than iwo
conturies becsuse at almost all-those crucial moments, we've had, thy
courage to embrace. change ~~-.to mest new challenges in bold and

4

Rismvory,
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4

our
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ways, while staving Srue to the core walues thaw hav(} slways sustndoud

e, aned EJJVV"N ug hopis and atrength.

“He are. and always will pe, the party of Thomas Jelferson --

_proclaiming that every person is equal in the eyes of ‘our crealor..
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vy owillobe, the parvy of Franhlin Roosevelt --
cunioy, and aconomic prosperivy to the nhavion. .
iy
a

ave, andd alw
howw, oppor:
always will
Lo survioe,

\
the parcy of John Hennedy -- summoning new genérationg

L:‘l

nd citizenship, and a deep responsibility ta one anoiher.
And thanks Lo many in this room, we are, and always will be, the gy
of William Jeficrson Clinton == giving people the Lools Lo maka Cha oot
of their own lives:; balancing the rights of citiuzenship with its
profound responsibilities; defending our oldest, deepest values ol wa:rl,
family, and community as we move into a new economy and century.

Make no mistake: to be a New Democrat is to siand in the broad swoepn of

our party's proudest history and best traditions. President Franklin -
Roosevelt said it best: "It shall be the task ol ocur party to brean wigh

foolish traditions.” -

Starting in 1993, we broke with plenty of foolish traditions -- of i1,z
Republican Party, and of our own. In doing so, we began to forge strong
and sensible new tradivions -- and they are serving this nation well.

Today, we're not onty a party of change, we're a changed parcy. 3hirk
ack to the agenda we set out back in Cleveland six years ago -- a
prackage of impossible dreams, on the brink of an unwinnable election.
But now, those dreams have become reality for millions of Americans:

Cutting taxes through the karned [ncome Tax Credit, to 1ift

hard-working families out ol poverty -- a DLC ideda, now law. Crealing
AameriCorps, ©o include service among une obligations o!f citizenshyy --
DLC idea, now law. Making welfare a second chance, not a way of lifo

a DLC ids=a, now law., The toughest cnhild support enforcement ever, o
demand the responsibilivy that comes with parenthood -- a PLC idea, _u
law. Community policing, so¢ police officers beceome part of the
neighborhood, and stop crime before it starts -- a DLC jdea, now low.
Family and Medical Leave, so parents can succeed both at home and ot
work -- a DLC idea, now law. bMore than 200 free and fair crade

agreements, to give our workers mere narhets in which to shine.
Reinventing Government so it works better and costs less.  Both DL
ideas -- both making a powertul ilmpact on our government and our
economy. Together, we have turned this country arcund -- and made an
enormous difference to our families and our future.

These ideas are changing not only America, but increasingly, nations

around the world -- because these are ideas that don't just win at | he
polls, they work Ior the people. 1In Great Britain, Prime Minister b v
ancd New Labor have taken up the mantle of opportunity, responsibili-

and community -- renewing their country,. just as we renewed our own.

Throughout Europs, and in many other parts of the world, progreusive
parties are embracing DLC ideas, and putting them into.practice.. let,
there be no doubt: this-isn't an interest group --.it’'s a movement.

As we all know, mnone . of this happened overnight -- and.none of it
happened -without a fight. For decades, this town was used Lo recycliig

tired old proposals, and then pointing tingers when they failed. Bil.
Clinteon and 1 offered a new approach.  OQur message, cralted with your
considerable help, was simple: let's take what works, junk what doosn'v,
‘and then geot-the job done. It was anapproach worth fighting .for.
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Cur Pirst by Jight was sbonlt the qtouemy.  He hnew wa gouldn'e
Degin 1o propor® {or Lhe Tuture unpil o wetd cleaned un Lhe eoonon o
croated by pravious auministrecions Lthar passed (he bugh whan e
should have bean passing Lough, regspongible budgats. Thay lerh uw
dafici;s of S3040 bBillion a year, & guadrupled national debil, and 2
Lriple-dip regagsaon -- winh rising Uﬁemp}at nhoand Cpimer, and
declining invasument and hope for the fue - e ehanged all choy o
1453, despite powarful, organized @uoothz*t Gur nounomic plas, Lo
on the thinking of many in this room, merged thrae elements thau e

gver beon combined before: raal [iscal respensibility, targeved
investmentsa in our people, and an unprecedented push for free and fair
trade.

Because we ware willing to [ight for our new ideas ~- hecause Anmarican
worked hard and shed old ways of thinking -— our economy is noew Ling
strongsst in o g&re“atien, angi 4 model for the rasty QI the world.
indeed, Tortune magazineg says that it's not c.i the beat egonomy in
genaration, lu's Ysuronger thon ir's ever Deen hefore.” Whether thnt
praise is justified or not, harg are the facrs: 12.5 million new jobe
The highaest agonomin growth in 8 gecade. The greatasy gonsumar
confidence in 28 years. Incomes that asre finally increasing aoross ihe
poard, after & long and painful decline. R srtock market thay has
increassed 150%. Hore small businesses in sach of the last {our ,wisg
than in any yesars in American hisgtory. The lowast Afrigan—Ameriaa:
unemoloyment in history., Unemplovment that hes fallen to historis lde:
-- all without 2 single trace of inflavion.

With this egonomic sUretegy. «we've done much, much more than doanr of
up the mess of the provious 12 vears., We've really laid the foundevis
for the new ggonomy -+ ap cobnomy Lhat’'s act fust better and sinonesy
than the old one, hut very different as well., Iu's an economy Grive. o)
informarion, research, and {echnoleogy. The new econony valves the
oroductivity angd creacvivity of our people anove all else. The new
aconomy is gonnecied to the global markerplace, wheen we vap doliacs,
deurschemarks, and date around the world ac che speed of Lighi .

%

v, when we falk aboull bhis new sconomy, w#o
r=sacd datsa, or mind-boggling Ledd

roonov o just Galieing
siogy, or unprasedonieod

1]
cpportunities Lo s3ll sur Wwarss oh every continent. We're really

talking about our ohildren and our families, right heng at homg «- whny
=111 give them thes bhest future, &ngd the graatest change o reach thais
potential and make the most of thelr lilves. ¥We're telking abowvt
renewing the American dresam itsell -- o make certaln whai the proming
of America is alwsys avatlable td those willing Lo shouldar the
responsibilitias of Americans.

To styanghhan Lhoose wid valowes in o new EOGAGHY, W OHGE aybin ¢
chinking. From Jelferson to Jazkson, . from FOR Lo JVK,‘QQV paTuy Fe

Calways been av its besu when it bas met ths < al‘ang@ ol change.  That

is the reasoh that we mest heve today as the Democratie Lead@rsh*p
Council == andg not the Whig LeaderShip Council.

L There sre some who will fight us as we embrace change once again, juxi
as they did when the agriceltural® age gave way Lo the industrial ago,
Buy teday, on ghe ove of the new century, it iz vime o recognize thad
wirtually all Asmericans -~ whoethar thoy work on favss, . or on fschory
floors, (or iu high-tech labs -- e=:‘_1_.' in ong wiay or nootlsir, part or e
i, ka&wiadgw goonomy, ‘relying on new skills and technology Lo 2 g e
inndvative and productive: ""imi. is why the critiesl vask for ony parly
is tg mm?@ sure; Lhat 13 Lhzs new economy, °V6£§Qﬂ@ has thﬂ taﬂls Lnuy'
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Csecond-hand smoke and rear-vidw mirrors,
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More and mors, ne women and men of Chis pow oC0onomy ondgrstand and
harness the powvwar of technoleogy for our nanion’s Jugtuye. They've in

Silicon Valley and the Hesesrch Triaugle, of course. Bui ihey've also

che anienized mechanies and englineers who work on the aiynlanes of Lhe

future. They'rs the nurses =no rely on gomputers o moaigne thelr
patients. They're the hank rellers who use compurar rerminals o handla
transaciions. Tnelr numbers are pising rapidly i evgry state.  Take -
one axample: in California, knowledgs workers now gomprise mora than

half the entire workfiocrca.

Tha Insultute Ior the Hew (alirornia and Morley Winograd, who is hare .
Loday, nave Laught us evan movs shout tolay's kugwledgs workers.  Thoy
work Ln ounstructured teams rathsy than uep-diswn hieral Thay ane
gmpowered o maxe crucisl decisions for vhemselves, Poweptfel opmputars
and naw technoltogy give them mars Prosdeom angd {exibility on the Job ~-
But these workers aiso show greater Lommwork, and a greatas sensg of
community -- because they are forced o solve naw prablems togsihar, and
work and think Lo now and creative ways,

There's an imnertant lesson to be learned hare,  Just as the new
workploce creates an environment wherg people can make the most of thels
own potential, we need a government that craates that same kind of
opportunity, and esmbodies those same values: no haeavy-handad, top-down
solutions; more choice; more teamwork; more responsibilicy for onesell,
and for others:; more emphasis on giving people the L00ls Lo work
together and solve their own problems.

This was rthe vision of government we sai forth v 1993, the vigion we
fought to presersve in 1985, Today, the lines of battle are beling drawn
again. Listen caratfully and vou'll hear the hufiing and puriing of
put-ol-shape anc ouu-ol-dane dogmas Trying To kegp up with the dynamign
of thoe new aconony.  The new economy has {rumped pld politvics Cime and
time again., And Americans are betver off begausg of it.

Herc are some G Lhe $teps we are taking o fuellil) our vision, and
bulld o 2ist Cenuury goverpnment. Balaaging che baxlget is ohe flestc stap
-~ nobt bhacause i1t's a totem Lo wornship, bobt becasuse aiter dogades of
sheer fizscal recklessness, we Amaricans need vo vaaffirm our capacity
for seli-discipline, ocur competencs in the art of selil-government, our
ability to conueol our own deabiny and redeem Che promisge of
representative democracy.

You think that's not an imporcant sigral oo send? Forgey whe golid

Cstandard —- Lhe new cconcmy operaltes on b inicrmalion.sitancard. . -

Financial markers arcond the world make decisions about a goveroment ‘s
fiscal policies evéry day through millions 'of transactions. ~ If -
investors think vou're playing games with the budget, "ifiteresy rates’
climb almost -instantly. The futwrve lmplicavioens of policy changes are
judged and acted upon -in thi present -- 56 recducing the <deficit 16 the-
mEsSL potanl way ol kesping ipterast sates in check and freelng canplual
for neow enterprises. Every vear the hudgot 48 ouy of halance, oux
national Zebl increases. Byery dollar we waste throough whe budgoy
gefleit is & dollay vhat could have bDogn gpeny preparing this counury

for tha 2ist goniury. We con siaply np longer alfovd policiey based on
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walre feaiiy serious aboul rastoring poeople's basic faiup in thelr
£y e

- U

government, and showing chat we ¢an gey & job dope =~ 10 we sve raally
serious about leading the sations of vho world Inte an ara ol Tiscal
discipline and respongibility -~ then we canpnot be savisfisd unuil the

deficiy is brouvghy dow: o zero.  WHould we be savisfied 3 che
Pathfinger had 2in0sT made 1T o Hars? This vear, bogth partiies muse
work to glve Americe ius firsy balanced bDudgey in thivey vears -~ ang
this vaar, we have o ¢o the disutsncs,

W2 omust alszo [acs up U0 the (30U whal wiuhout & balanced budgey totay,
thare may e 10 prograssive, Activisi govarmmant tomorvow, I wo don’t
rein in che rupaway dabt and rising Iptergst ravas ohay fallure Lo
halance the budgel w31l surely bring -- if we allow the rad ink ts
continue spilling rignt as the gunerational dediniy threstens Lo aogulf
our budget in the first decade of Lho next antury -- thon how can wae
possibly alford Lo meel America’s challenges in vears Lo comes
Balancing the budgey dsn't ust the prudaent thixg Lo gl e
the prograssive bthing o do as well,

Thiz administration has shown how America ¢an have & budget that is
both progresgive and responsible. Because of the suscezs of our 1953
cconemic strategy and all the growth thau hasgs followed - because of all
the money we've saved by slashing the defloin 77% and shredding red tape
and bureaucracy all acrogs the govermment -~ we are in the fortunace
position of being able to balance ¢he budget while still investing in
our paople -~ investing in more edwcoation, a ¢leanar anvironmens, e
jobrs and opportunitias Zor families, 3 strong natienal defenss, and more
safety and securigy all across Amnegrica.

We're galng o stary with education -~ pur number-ong priorivy.  iow
can we be sariouy adoun prepsving for the hnowladye economy 1D we don't
de mow: to expand the Enowledge of al) our people? Hdutation is about
2guipping pesple for the hdgh-paying debs of the futurs, bhut it's also
about our valuas.  Tr's about the oppeortunity that bas always Daen al
che heary of vhe fmerican drgam,  IU's about bringing averyong Lo oo
starting gats »f the new eeenomy, and laetling thew rise as high an fheiy
hard work gan Carry shan,  That ig why Lhe President wes go insisitond
thal the balanced badgel agresment inclugde Yhe largest educotion
incraase in (hres dacadss -~ and the largest higher educarien incronns
sings vhe 6.7, Bill £hat gave bnirih Lo our vast middle class,

e arve tighting for worldeglass standsrds for all our ehildren -— byt
Lthat does noLl mean cookis-guibor sehoeols. W have (o sundory the
charier schocl movement and pionsers llke Yvonne Chan from the Vauahn

Hexp Century Leavning Lenter, who is here teday. We peed 1o bring

mavrkei Iorces o our sane@i zysten fry enco&zaging more pvb?zc schoot
choice. ) ; - ] .

+

iIn ghe area of higher education,. the President’s plan make% at leant
two years of college as universal 23 high zchool is, voday, with HOPH
Seholarshing o gpay for thoss vears and o tan deduction te pay [or ouy
king of sducarvian and vraining. Beoouse so many of today's. iehs requiro
wHRrkers o gopstantly upgradse thelr 8kills, our plan makes
gmployer~provided sducation and training tar-firag -- and we are pushing

JYor our .1, BRI} for workers, -uo scollapse tho cof‘ziuézng vangle of

federal dobh utralning programs inte a single skill grant thoo goes right

Uointo workers' hands. v
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v owill balance the budget 2 il ProtedlLs OouUr onvirDmmdin -- Lo
protect the aly we braaths, he wauor we fdrink, and the food =g pul ob
the dining room table -- angd (o presarve our precious natural resources
for cur chileran, and our children’s ghiidren.  To me, the snvironmond
ta aboul morg than clean aly amd green apagas -— 105 alsc abouy our
sense of ctmmunity - realizing that we nave an obligaction Lo each
octhar, angl Lo future generations, 1o share and protect Ged's garth.  Aod
we pow kuoow thai o protect the envirgnment, we don't have to slow the
economy; in favy, it's a way o kesp the economy growing. HWe mast
continue Lo sncourage environmental fsobhnelogy exports.  Tnrough Prodeny
AL, w& have veplaced environmantal conflict with snvirommentsi
cogperotion.  With our program of smissiens Srading, we have shiown vhatl
govarnment «an replace the old medel of command and contrel wigh new -
market-based strategles. ’

" i

1

e will balange yvhe budger and 1170 up our clities. Thatu's why our tas
oian includes ingenulves to clean on contaminated waste sites mallad
Brownfields. Ang iL's why we mush enmbrags mgiropolitan strategiss thay
sLop treating fities as islands and bring sustainable davelgopmentg --
eliminating subsidies that encourage duplication in corniisids and
pastures of infrastructoere cigies ziready have, building links between
pusinessses that neged workers and people whio need jebs, and eliminating
vhe mindser thay soys for gicles fo win, gublurbs must loss and raplacing
it wirh a mindsel (hat makes everyone a winner., GCur plan alse calls fopy
expanding Empowermeny Zones and Enterprise Commuinicies —- aﬁd cvaazing

new ilagentives for community development bankg, which are bringing uhe
new economy to our nldest neighborhoaods.

Wi owill balance uhe budgey end convinue o vranaferm the Tadoral
qav onment w= TO ereaie & government thay yeflgcrs the cholice, gualliy,
apd efficiency of vhe new knouwledge 2conomy.  Today's govarament musty

focus on pesulis., net red tape. Al arvound America, zmplovers and
smployees are movipyg bBevond Thusiness &s usual. ™ fud in the past four
vaars and 2 hall yaeayrs, this Administratlion bas stopped doling
"govermasnt ag ysual.”  He have cuc 300,000 government employees Iron
the federsl workiorege and are getilng rid of 18,000 pages ci unnecessacy
regulations. HBul ¢ven more imporvantly, we have changed the way
governmen: visws its rele. We're listening to faderal employees and
ipllowing thoir ideas, Once the Yocus was on filling ouvt paperwory andd
making surg formg were done in triplicage -~ todsy thae [ocus 15 on
serving the customer and offering cthem choices.

As some of you wnow, bthe money ws savoed by rolnventing government went

Fhygby inte arother oriiieal DLC priority -~ the 100,900 communiiy poliou
we fought For, and won, a3 part of cur 19%4 Crime Bill.  Like our
geonamic plan Lhe yvear befgre, the Crime BILLD was anether stake in (ho
nearv ol the vired old Washingion orihodories. Unlike previous crime
B3illas ~- and there had been many -- this oné. combined everything thau
werked -- punishwent and. prevention: morae prisons and the innovative rnew
‘law enforcehaent strategy we call community policing.’ Like our cconomin
plan, a lob of pecple didn’t like that combination of approachas -- thoy,

. gigdn't know how Lo readct te a crime bill that was bovh tough ang gmart

: . . == 80 they fought iL, cooth and nall, . Bul like our geonomic plan, wa .

wan ‘and chaey last -~ ang Lhe Amerdcan paople have reaped enormpus
henefits thaese past throoe years. ’ .

Serious crime i down five years io & row, and we have Just had the o
iargest drop in vigland cvims .in 33 yeazs . And nhanks to- the Rrady s, © . . -
ww'ce xept }8& QGG ng&ﬁs, 2ngzzxves, and shal?exs f“om buy rg hauaguna;
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Hut we know ghe dob L3 ool val done.  Agcording Lo o rénsri b the

Justice Bepariment's jevenile division, unless w2 aci oow, whe number ol
juveniles srrested 1o violont, orimes will morg whan double by uhe vear

2010, That means we sual launoh s full-sosls assevly on duvenile ¢rims.
Congruess nusL Ppass our Juvenile Jusiicn Aoy -~ (0 Largel Leen gangs, gal
guns out of the hends of viclent juvenliles, and do more Lo prevent crima
befor: 1t starys.

It is especially lmporilani uhaty we fogus on posigive alvamnativaes Lo
crime andd d;ugs - which meang not only giving C?ii<ran gumething L0 say
yes Lo, bul alsoe giving families the e&&a;acﬁ, igs they need Lo build
povter futures. In facp, one of the ways we must finish balancing the
sudget isg by continulng the dynanmio relavionship belwasn more jobm,
growth, and oppertunily on ong hangd, and the dgficic reducoisn that
keeps our sconomy humming on Lhe other. Thau's why wé must Creale more
opportunlity Ior familles -~ and thai's why wii U8t make work pay.

Gne DLO idea phat has been 3 gentrsl pari of our cconomic stratagy is
the expansion of the Barnsd Income Tawx Dredit, which hss cur taxas for
19 wmillion working fomilies, Together «€ith ouy mindnum wige increase,
it has essured that no paront w&r%zmg full-time has to raise thelr
children ir poversy. How dare the Republlcans describe the Earned
Income Tax Credit as welisre.

e want o avn:iPUﬁ te out tazes lor working femilies, to holp them
raise their children -~ and thau s why we have pugbed 32 hard for a
$500 per child zax cradit. This iz an ldea that is very near and dear
Lo me. It was ag the Cleveland meeting of the DLC back in 18%1 that |
talbnd amout homovring wmiddle class families by giving them this kind of
van braeak,

Ang quitm frankly, there is some concgern aboui the fate of real,
micicile=class uac cuns for those who deserve them the wost in this buudged
degl -- angd 1{'5 not baecause of the Democrats. Democrats are upited o
thae bei:e’ rhat we nead Lax oues, and we need them {or the middle olass,
Ha are upnited In our bDoellefl Lhat those Lax cuts must be focussed oo

fami 11&5 and on aducation.  And we are unlited in pur sincere hope Uhag
Republicans »ill join us in forging & bipartissn compromise Lo meetg
those critical neads,

ARz we omake work pay, we are also making work and xespowsibiiity & Wity
of 1ife fnr those who had been on wellare, With your help and with tha
Relp of Che suatss. we Lore doun the old welfare system.  Thanks o @
roaring esonomy and the state walvers we ygranuéd, the welfare rolls have
dropped by 3.1 million in Yhe past & years -- mdre than they incraased
in thy progras's Zirsl quarior-woentury.  ®How comes thoe havdest pari -—-
maling sure ghe jobs ars Lhere s¢ those who hao bBedn on weliare ¢an
Became permenent members of the werkforge.  Our weliare-to-work uax
Credit will nelp by providing incontives-for empleyers to hire people T
ol f walfave: many of Americs’s leading compdnies have joined us in this
effore. | Au ths reguest of President (lioton, I am spearheading an
atffort %y vhz {ederal government to hira 10,000 welfare recipignis imo
agvpileble dobs in ybha paxd few yoars, even as wae continue downsizing the
§ovazzmena Gat e all have o de our share. -

®

Qo owe o wllminsng gl buddget dediclt, we wmusl addross bhae goneva: ;0&&?
defigl?. We owe iy Lo oursalvag and wo owe it 16 our paronts and-
children te pass refoums in fhe entivlement system -=- ta maka ivowaih
butter, amd vo make sure 1 Is solvent and secures for our ebllidren., The

.
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President hes made U clear thay we will nol shrinyk rrom tle uough bug
necessary cholices when iU comes Lo reforming 2nivivlaments,

And let there bhe no doubr -- neither will we turn away from expanding
free and fair trade. That means President Clinton needs the same
authority that every modern President nhas had to negotiate tast-track
agreements. With 95% of the world's consumers living outside of ourvr
borders, how can we cut ourselves off from the world? We know that the

future of American prosperity lies in trec and fair trade. The trade
deficit may rise and fall from month te month, but that shouldn't stop
us from tearing down walls and bullding bridges -- and doing il in o way

that protects the environment and workers’ rights. Without fast track,
the President's hands are tied behind his back. Wich itv, we can create
more jobs and opportunities in this couniry, and strengthen the
democratic and {ree market movemant that is sweeping the world,
especially in South America. So 1 hope that you will all work with us
to win the fast track vote. It's geing to be another big fight -- but 1
beliwve 1t is a critical one.

As you can see, we've done a lot together -- but we have a lot more o
do. We've won a lot of tough fights, but some of the toughest still lie
ahead.

Together, we have created a new vision of government that works in a
new economy. And now we must choose: do we move forward, or turn back?
Our renewed and revitalized Democratic Party has won two Presidential
elections aiter a long marciy through the desert of defeat. The middle
class is coming home. People of all races are streaming into the pariy
-- based not on an app2al to special interests but on what Franklin
Roosevelt called the "concert of common interest.” This is ne time {or
us to give uvp, or give in, oy turn back. The stakes are too high -- and
the progress we've made i{s far too great.

The fact is, being a ilew Democrat is & journey, not a destination.
Change and progress are battles that must be f{ought and won each and
every day. We can't say whether today’'s approacnes will be the right
ones in our children's day, or in their children's day. But we know
Lhat ©o meey even today's challenges, we must continue to modernize and
renew ourselves -- to constantly look f{or new paths to the oldest truths
-- to find ways to meet the challenges of change without changing what
is so fundamental in our party, in our families, and in ourselves.

Together, let's continve the journcy of hope and progress cthat the
Democratic Leadership Council has done so much to guide. Let's build a
Democratic Party that does not live in the past, but builds on it --
that does not merely reside in history, but centinues to make it.

. Thank you for listening -- and thank you for doing so much fér our
party and country.

o
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Remarks As Prepared For Dolivery
Yice President Al Gore
Saftware Publishers Association
Tuesday, September 9, 1397

I'm bere today (o talk about America’s future — but | want © begin with a stmall parable
from our past.

Onie hundred and three vears ago, on the Pumpkiovine Pike in Kokome, Indiana, a man
named Elwood Haynes showed off the very first horseless carriage. And it really was just that ~
the same handwcrafied buggy Americans had known for generations, but with one important
change. It had a motonized engine instead of a horse, 1t was a huge step forward, to be sure -
but by the 1930's, Haynes’s company and others ike it had all but disappeared,

Henry Ford and others saw something that Haynes didn’t. They knew his invention had
the potential to be a huge ransforming force - but only if it came with a vision as bold as the
invention itself. So they re-toeled Haynes's idea, introduced the revolutionary concept of masy
assembly, and began selling vast numbers of automehiles -- to a growing middie-class they
helped create, by paying their workers the high wages they deserved.

The lesson here is sbvious: applying the same old approaches o new times ts often n
recipe for failure. Fortunately, America has always been willing to transforn itself - from the
Agricultural Age to the Industrial Age 1o the Information Age, And this latest transformation
may be the most breathtaking one of all. In Amenca and around the world, a new economy has
been born.

I don’t necd to tell you thig, because you are the pioneers of that new coonomy. And you
know that it's an economy that’s niot just better and stronger than the old one, but very different
as well, An economy driven by information, research, knowledge, and technology. An cconomy
that values the proeductivity of our people above all else. An economy that s part of a thriving
global marketplace, where we zap dollars, devischmarks, and data around the world ai the sped
of light. <

In the face of all this change, government and business face some fundamental questions:
Will we be like the carriage makers of Kokome, clinging to the same old approaches until we're
feft in the dust? Or will we recognize that a new economy reguires pow apyproaches? Will we
block the roads of progress, or will we be the ones © pave the way? Wil we build walls, or will
we build bridees?

I'm here today with a simple message: President Clintor and i are commitied to moving
Amecrica into this new cconomy with confidence and courage -- and acceptance of change.
We're commitied to nurturing the new industries and technologies you reprosent, removing the
barriers, and making them work for all of our people. We are cotmmitted to giving everyone the

1



tools 1o succecd in this new economy, so that no one is left behind, After all, that’s the basic
commitment that has already given us nearty 13 millien aew jobs; unemployment that has stayed
below 5% more than 200 new trade agreements; and the highest levels of tnvestinent growth and
consumer confidence i a generatiot. ‘

Teday, | want 10 talk about our plans i¢ build oo that record — by establishing a new
framework {or commerce in the digital sge; by preparing all Americans for the challenges of the
new economy; and by doing even maore to tear down trade barrters, so our workers can compeie
and win around the world,

First, let's talk about commerce in the digital age. 1U's stunaing to think that five years
ago when this association last met in Washington, the word “Internet” did not even come up.
The World Wide Web had not even been invented. Today, 50 million people in more than 150
cauntries are connected fo the Information Superhighway, and we expect five times that many to
be conneeted by the year 20000 You can already buy almost anything on-line - and trade on the
Intemet is doubling or tripling every single year. In just a fow years, it will generate hundreds of
billions of doliars in goods and services. But the old government approaches to commerce
simaply don’t apply to electronic commerce. Even if we wanted o apply the old rules to this new
markeiplace, those rules would be obsolete before they hit the law books, If we heavily regulate
something that depends on its ability to be fast and flexible, we risk suffocating what makes the
lInternet so special.

That's why, in July, our Administration released & new framework for global electronic
commerce - (o fay out the principles we will advocate as we seek 1o establish basic rules for
international electronic commerce, And that basic approach 15 one of minimal govermment,
minimal regulation, na new taxes and no cumbersome regulation. Because the Internet has such
an explosive potential for prosperity, it should be a global free-trade zone, and government
sheutd make cvery effort oot to stand in &s way.

We want (o encourape the private sector to regulate itself as much as possible. We want
to urge all mations to refrain from unposing new taxes, tariffs, unnecessary regulations or
cumbersome bureaueracy in the arca of electronic commorce. Where government involvement is
necessary, its aim should be to suppon a predictable, consistent legal environment for trade and
commerce 16 flourish - which means a special effort to crack down on piracy and ensure
copyright protections. And wo should do our best to revise any existing laws or rudes that could
inhibit clectronic commarce,

With this framewoerk, we are helping to make sure that comamerce goes digital, that
business goes global, that ingenuily goes wild. Ameriea’s approsch to electronic commerce must
be guided by a digital Hippocratic oath: first, do no harm.

The President has asked me o oversee this entire initiative, and we're already swarting 0
*getto work, Federal agency beads are reviewing their policies that affect global electronic
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commerce, © ensure that they are consistent with our core principles. Our Cabinet is beginning
to work to achieve some of our key objectives buth at home and abroad. Os that nete T want 10
acknowledge the Commerce Depaniment officials whe are here today, and have been warking
wiill the SPA on the exciting new Elecironic Commerce Web Resource Directory,

But there is a key area where we need your help. We are changing from an analog to a
dignal world - but that doesn’t mean the basic rights and values of the American people have
changed.  Right now, many of the most basie protections for our people are missing from
eyberspace. We need the leadership of the private sector to help parents protect their children
from objectionable content on the Internet, and to cnsure that we develop effective methods of
protecting the privacy of every American. | applaud the efforts you have made so far. You've
already invested in tools that protect children’s tmpressionable minds. Mow we need your help
in building them ino impressive minds - and protecting the very basic vight of privacy which
knows no age limit, This is a buzden the private sector must take very sedously. We're giving
you the apportunity to take the lead on electronic commerce, but with that opportunity comes a
responsibility. We nmugt realize that the digita) world can be a frightening place, filled with new
challenges as well as opportunities. As we move into that new world, it will take a lot of hard
waork to transfer the protections and institutions we have developed in our old world.

And it is not just eitizens whao feel challenped by the new digital world. Institutions
across our landscape - from state and local governments to corporations to law enforcement
agencies - are also strugpling with how (o adjust to the digital world. Whether the issue i3
Laxation or enceyption, we need to strike a balance that allows electronic commerce to flourish
while protecting the legitimate needs of these institations. Without a doubt, encryption is
probably the most challenging of these issues. The Adminisiration’s position has not changed on
encryption, but this is an area where we need to find ways to work together -- to balance the
legitimate needs of law enforcement with the needs of the market place,

As we rely more and more on a medium as vast, as sprawling, and as unregulated as the
Internet, it 1s cructal that we find new ways o safepuard our most basic rights and liberties, so
that we can trade and learn and communicate in safety and security.

That brings me to my second point. We know that the new economy is about more than
dollars and cents. It is also about our yalues -~ making sure that every generation can stake their
claim in the American Dream. 1f we arc going to ensure that this dream stays alive for our
children, if we are going 10 ensure that they can fulfifl the promisc of this age of possibility -
then we must give them the tools to succeed in the new economyy. That means a dramatic
expansion of education, training, and technolopy in cur schools and librarics,

1 am proud to suy that our balanced budget helps us achicve that, [t eliminates the deficit
while cutting taxes for familics and businesses, investing in our future, and honoring the values
that bave always made this natien great. Throughout the long and arduous budget negotiations,
President Clinton and | never lost sight of an important fact -- that balancing the budget for the

o3
b



first time in a generation was crucial, but by itself it was not enough. Balanced budgets and
lower interest rates do not build a better economy by themselves -- they are crucial but not { =
sufficient. Especially at a time when about half of our economic growth is due to technological
innovation, we've got to make sure all Americans have the skills to keep on innovating. And
we’ve got 1o make sure that our nation has the information infrastructure to keep on working and
innovating.

‘That’s why we fought so hard to give software companies the Foreign Sales Corporation
tax benefit - to increase exports and give the software industry the ability to compete fairly in
the global marketplace. And we are working closely with the FCC (o make sure that we move to
a competitive telecommunications marketplace that can deliver higher bandwidths and more
advanced services. At the same time, we have fought efforts that would take us backwards --
such as wrong-headed efforts to impose new access charges on Intemet providers. And not only
must we bring competition to our tclecommunications; we must also look to the future.

That is why wc have launched a $100-million-a-year Next Generation Internet Initiative, to
connect more than 100 research institutions at speeds of up to 1,000 times faster than today's
Internet. And to those who doubt the value of this investment, think back to the time 20 years
ago when a precious few of us were fighting for the funds for the first Internet. We wanted to
demonstrate that this whole thing could happen.

That’s also why President Clinton and 1 fought so hard to expand higher education -- and
we won the largest increase since the G.1. Bill 50 years ago. That includes our HOPE
Scholarship tax credits - to help make at least two years of college as universal as high school is
today: a 20% tax deduction for all college, graduate school, and job training; and the largest
increase in Pell Grants for needy students in 20 years. By the year 2000, 60% of jobs in America
will be centered around the use of high technology. A high school education just isn’t enough to
filt those jobs. As you know first-hand, last year there were almost 200,000 jobs in the
information industry that couldn’t be filled becausc you couldn’t find people with the skills and
education to perform those jobs. These high-wage jobs are the ticket to a brighter future, for
those who hold them and for our nation -- and we have to make sure that not a single one of
those tickets goes unpunched.

Of course, we’ve got to introduce our children to technology long before they reach
college. That is why President Clinton and | are working to connect every classroom and library
to the Internet by the year 2000. We’ve challenged community and business leaders to work
with us, to provide modern computers for our classrooms, to give teachers the skills they need to
use this technology, and to produce the most engaging educational content. You have joined
with us in this effort -- and we’re making a great deal of progress. We worked with the FCC,
under Chairman Reed Hundt, to pass a special “E-Rate” for schools -- worth more than $2.25
billion a ycar -- a massive investment to make sure our classes are connected to the Internct. We
launched a $2 billion Technology Literacy Challenge Program to help get this job done. But we
still have a long way to go -- and the year 2000 is less than a thousand days away.



We increased the number of school connected o the Intemet from 35% to 65%. 1n 1990,
there were 20 children per computer in this nation’s classtooms. Toeday, there are 10 children per
computer. That's real progress, But s not enough. Imagine if vour employees worked 10104
coraputer and still had to compete in the global marketplace. You wouldn't ask your employees
o do that and still expect them to compete in the glohal marketplace-- we can't ask our children
1o do that either. Sinee 1994, the number of classrooms connected to the Intemet has more than
quadrupled. Stll, only 14% of “instruction roonis” in public schools are connected to the
Internet. 1175 not enough - and we need your help.

Thanks to the report on the effectiveness of educational technology yvou issued this week,
we know conclusively that the work we're doing is making a difference. Your report shows that
educational technology has a significant and positive effect on student achievement. But the real
results of our work will not be seen for years. The real results will be seen in a generation that
surfs across the Iniernet with the same easc that our parents picked up pencils. This is especially
impaortant as our commerce becomes increasingly electronic, and increasingly international.

1'd like to make one more point about a very timely issue in education teday. As you
know, the President and 1 have called for a voluntary national test in 4th grade reading and 8th
grade math - to make sure our Kids Jearn and are ready to succeed in the new economy. Fifteen
latge school districts and 7 states have already signed up for these tests saying they are willing to
hold their children to high national standards. Those communities taking up this chailenge can
use all of our help -~ and 1 ask you to try 10 focus some of your energy to ensure that good
educational software can be a part of their reform efforts.

This global veonomy is all around us -- and nowherc is that more evident than in the
software publishing industry. Today, 96% of the world’s congumers live outside of our borders.
The global economy will grow at 3 times the rate of our own economy. That is an unparalicled
opportunity for us, but we have to make sure # doesn’t become what Yogi Berra called an
“insurmountable opportunity.” H we are going to trade with the world, we must make sure that
forsign markets are open and fair. And that reprosenis a special challenge in the arca of
techrelogy. [30s true that imstation is the sincerest form of flattery, sofiware 15 an indusiry that
18 virtually drowming in conpliments.

That's why we have pressed so hard to protect intellectual property rights. 1 can tell you
that in the last four and ball vears T ve had hundreds of mectings with {oreign leaders around the
world and § probably can count on the fingers of one hand the number of times the agenda hasn’t
included intellectual property. The same goes for Presrdent Chinton and his meetings. We know
that your most valuable asset isn't your factory or machinery — 1t 13 the intellectual power of
vour wotrkers, and the innovative ideas they produce. Worldwide, the software industry lost an
estimated $15.2 billion 1o piracy in 1994 alone. Without strong protection, we will never take
full advantage of the exciting possibilities global trade gives us.

m pmxué Hut our Admunistration pushed for the WIPO Treaty, so inteliectual property
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gels the protection i deserves o the world markeiplace. And we went eychall-to-eyeball with
the Chinese in 1995 -- right to the brink of sanctions -- before they gave us a sweeping and
comprehensive agreement to enforce intelleciual property rights. Now we have 1o make sure that
agreement 1s carried out. 1'm pleased to announce that this month we will be sending 3 feam to
China to discuss their implementation of anti-piracy agreements -~ with special emphasis on
bringing down the alarming and unacceptable Jevels of domestic user-end piracy,

Of cowrse, if the U.S. Government is going to insist that foreign governments stop using
pirated software, then our own practices must be beyond reproach, That's why 1 am charging our
Council of Chief Information Officers to develop aniform federal policies for checking software
poheies, and responding appropriately to any legal software. 1 will direet them to work closely
with the SPA so that the government adopts the very best commercial practices. At home and
abroad, vur message will be loud and clear: Don't copy that floppy!

The nwxt « and perhaps most important -~ step we can take to secure intelleclual property
rights around the world is to muke sure the Prestdent gets fast-track suthority so that he can
continue opentag markets and fiphting piracy through regional trade agreements in Africy, Asia,
and Latin America. This is the same authority every President has had since Gerald Ford, Is
the way these agreements are negotiated m the modemn era.

America is now enjoying the longest sustained period of growth in a generation -~ with a
guarter of that growth coming from oversees trade. We need to stay on the fast rack of global
prosperity. We have (0 come too far to turn back now. Free trade 1s working - and as a result,
unprecedented numbers of Americans are working. We need to stay the course,

You see, Fast Track 1s about something more than a handful of trade tecaties. 1175 abowt
our future as a nation at the dawn of a new century. Wiil we move forward with optimism and
pride? Or will we shrink from competition, and hide behind a fortress wall? | know which side
we want 10 be on, and | know thie American people stand with us. Now I ask for yvour helps in
making sure that Congress helps to build the future, and once again gives the President fast track
authority,

 protectionism was wrong in the Industrial Age, it is just plain dangerous in the
Informuation Age. At a time when knowledge is the most important component of national
success, America - the land of innovation -- should emibrace free and fair trade with open arms,
At a time when we rade in goods and services with every comer of the glebe, America - the
most diverse nation the world has over known -- has a comparative advantage that other nations
could only droam of. And at a ime when people around the world watch our movies and our TV
shiaws, Hslen to our music, and play our computer games, America - the superpower of
creativity - is looked o for leadership and inspiration.  Protectionism risks draining away the
promise of the new economy.

This new economy is all araund us. Ask the teenagers who don’t even remember 3 tine
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belfore ATM’s and cable TV. And then constder the fact that their kids won’t remember a time
before video-conferencing and auto-pilot cars.

In the end. that is what the new cconomy is all about. [t’s about an America that's always
young, that grabs onto the future and refuses to let go. It's about families that are making enough
to get by, and cven having some left over to get ahead. [t's about parents having time to take ’
their kids 1o Little League, and having the encrgy for one last bedtime story before the lights are
turned out. And the new economy is about thetr children, lying there under the covers, dreaming
before they fall asleep. What are the worlds they see? Who do they want 1o be? Where do they
want to go? How can we get them there? This 1s our test. Because they will grow up in an
America where -- no matter who they are -- with hard work and creativity, they can chase and
embrace their dreams.

As they wander off to sleep, they might not be thinking about the new economy, but let's
keep working to make sure we build it for them -- so that they wake up the next moming, and
every morning, in the America of their dreams.
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September 14, 1997

MEMORANDUM FOR THE VICE PRESIDENT

FROM: DON GIPS

JIM KOHLENBERGER
SUBIECT: GEORGE GILDER’S JAVA OP-IED
S [

George Gilder wrote a recent op-ed in which he characterizes the debate over Java as a
war between past and {uture idusiries — Microsolt as the past and Network Java based
computers as the future. Gilder highlights the overarching tension in Silicon Valley where
companies are lining up on both sides of this debate. But # may not necessarily be a debate
about gast versus [uture industries.

Tava is an exciting tcchnology that offers us a paradigm shift wway from PCs and toward
the Web ag the place where dats gets accessed and computing gets done. But Gilder {as he often
doesy underestimates MicrosofUs grip on the compuler-web interfiice and overestimates Java and
ihe speed with which change will aceur.

THESTALL OF JAYA

Java was introduced as a cross-platform Janguage that could make Internct content come
alive by moving web pages from the looks of brochures to actually active programs that could
rit on any type of computer, Java is now used most commonly as the tool for updating data on a
weh page often through small applications like ltve steck tickers, While such "applets™ have
become part of the Net's repertoire, 1€ still true that Java is only used on 1 percent of all Web
pages, and it stitl runs slowly. These targeted, and relatively small, applications are a far ery
from the major picces of progranmming promised by Jave’s advocates and that are necessary 1o
challenge Microsofi.

The ditficulty in transitioning to Java was highlighted last month when Corel
Carporation, maker of WordPerfoet which 1s Microsoft's main competitor in the word-processor
department, abandoned its cffort to ture its entire office suite into a Java package. Corel found it
infeasible because of {requent updates to Java, and the fact that Java cade runs too slow. Corel

effictals said it would take another two years before Java was stable enough w run an entire word

;zmcmc;or Caorel’s decision highlights the faci that major .lav aapplications will stifhake some

Aime bai‘om they mature.

Another indicator is John Doerr's approach. He established « $100 milfion fund to boost”
Java soltware startups, Bul se far, (he fund has infused cash into 18 companies, most of which
are producing soltware that s preponderantly non<dava, [n fact, Kim Polese of Mariniba, who
developed perhups the mest advanced use of tava yet, recently proposed o )u;mg;, up ber push
it,.(.lll]()i{}g:’}” to.ion- ~Javy bascd d;}l}uwlmm “



Finally, Eric Schmidt, the main proponent of Java at Sun {now CEO of Novell) recontly
said privately that Java's roflout has been fawed and that as a resul {15 growth will be
significantly slowed.

Nonetholess, Java s a fantastic thing. 1t is the most significant thing o happen on the
Internet since the invention ¢f the browser. Furthermore, 11 s the inevitable resuit of a world
wide network of computers that all speak different lnnguages-- the web demands a crozs-plation
language. Java developments continue, and the anti-Microsoft coulition clustering around
Netscape, Oacle, Sun and others continues plugging away at both Java itseif and the network
computers designed to run Java programs.

Ciilder also misses the fact that Microsoft has already adopted Java. But in Microsoft
style, they have sdded more (o Java so that i forces the Microsoft platfonm. In fact, Java alse
helps Gates because it allows him to demonsirate that he does not have 4 monopoly on
programming languages.

One way or another, over time, Java will win, The real question s will it be Migrosolt’s
Java or will it be Sun’s Java.

THE NETWORK PC

Gilder also argues the virtues of the Network PC while diminishing the imporiance of
Web TV, He may pick on WebTV only beecause Microsoft now owns them. WebTV 15 an
important techaology. But it is also a strategic purchase on Microsoft's part o comur the
operating sysiems of the television based network computer.

As for the Network computers that Gilder and Ellison promote, it is unclear i and when
the Java based network PC will come of age. Grider sees network based PCs that run only Java
based applications a8 the future, But it is hard to bnagine in the shost rin that businesses and the
public could raly on computers that can’t even run sofiware as sophisticated as o word-processor
-~ stifl the “killor app” of the PC. [t is more likely that Java will begin making a foothold in
glectronic deviess designed for specific tasks that are network hased.

There are other chatlenges as well for the network PC. Certaip wsers will continue to
need the desktoys power of a PC, while other more mansactionsd based users could use a network
P At the same time, the ever-dechining price of hardware continues to Blar the difference
between the needs for cheap computing versus o true netwesk basea PO, Further complicating

the growth'of network comaputing, network PUs depend-en bandwidth because s0 mueh

tnformation smust be transmiitted rather than being resident on the thachine. Bandwidih o the |
home is not expanding fast cnough to allow major Java applications 1o be tansmitted with case.
Ome of our.great shallenges is how we expand bandwidth to the beme. So while network based
computing is likely to comt true, # will be a geadual process and PCs will coniinpe 1o play a role
fur o fong time.



WHAT ES 1T ALL MEANR

What the Java fight highBights ts the frustration within the high tech community with
Microsoft dominance of technologios. Mew versions of Microsoft blead the aperating system
and the browser so that thiey are indistinguishable, This reinforces MicrosolUs atiempt to
dominate the PC-Web interface where they are developing sites thot anly work with Microsoft
browsers., Buying WebTV extends this approach to the TV-Web interface. The real question is
who will dominate when Internet computing and cable television technologies converge and will
Bill Gates own the operating system for a new generation of network based digital smart
televisions -- what we are beginning to see with Microsoft's investments in WebTV and Comcast
cable.




I'T* Announcement ai AAAS
Apshetm Hilton, Pacific Bullroom
230« 330 pm Sunday, January 24, 1998

Meeting reguested by David Beier
Briefing prepared by Jim Kehleaberger

[T‘,ji?éz’?

You are speaking 1o an audicnce of about 2000 at the annual mecting of the American
Association for the Advancement of Sclence o announee s 3366 millicn new mitiative for long-
term information technelogy research that will stenpthen America’s leadership v an indusiey
that accounts for one-third of our economic growth, create high-tech hiph-wage jobsy, and
improve our quality of life. You will also announce an extensien of the Resoarch and
Experimentation tax crdit estimated to be worth $2.4 billion. The audience for this OPEN
PRESS evert is made up of a broad range of scientists, several hundred working pross (almost all
of whom are print journalivis) as well as governmeni seientists,

LOGISTICS {As of this writing. subjeet 1o change)

*

LY

You deliver remarks, work a ropeline and depan,

You are meeting wwd grecting about 20 leaders Trom the Association {see sttached
list)

There will be an of[-stage announcement of you aczompanied by Rita Cobwell

Divector, Natienal Sclenee Fowrdatian, Dr. Mead Loane, Direstor, OSTP, and
MR (Mary Rits Cooke) Greenwood,

¢

Rita Cobwadl, Dircetor. National Science Foundation, delivers bricl remarks and
introduces MNeasl Lane, Director of O81T,

Neal Lane deliver brief remarks and mtraduces MRC ("Mascie™ Greenwood,
President of the American Assaciation for the Advancement of Scienee.

MEC Greenwond makes brief remnrks and otroduces vou.
% 1 R] T

This event provides a unique opportumity to celebiate the remarkable

Ccachievenents of American seience andveehinology and announce & major now

informution teclmology initiative that will build on yvour past resord iy Gus mrea
from when you first coined the 1orm “Inforowtion Superhighway™ 1o you
acthorship of the High Performance Computng Act. This evens alsoatlows you t.

T

o,


http:scicnti:.ts
http:i\mcrk.Ul

ik abow E 3 hamessing e ceonomic power of scienee aned techisiogy o sustain
our coononry, 23 ensuring that swith these new opportunities come the
waponabilities of ensuring our powest breakibroughs don't thwart owr oldes
valies, and 3) mnking sure that evervone can bonefit Fom the latest innovations,

PROGRAM NOTES

. Information Technology Initintive. You are unpouncitig 2 $360 million new
information techoology inttiative that will tnvest In loag-tere, Tundameninl
research in computing and comnrunications, and will increase development and
purchases of extremely fast supercomputers 10 support & broad range of research
andd development. This anncuncement budlds on your long Ristory of suppert for
I'T rescarch and avthorship of the High-Performance Computing At of 1991,
Long-term miormation technology research will strengthen Amertea’s leadership
in an industry that accounts for one-tiird of our cconomic growth, ereale high-
tech high-wage jobs, and mprove our guality of life.

This research may also lead to breakthroughs such as: computers tha ave casier o
use. including by people with disabilities; high-speed wirgless neiworks that can
bring telemedicine to rwval communities; the successor o the transision angd
seftware that is much more dependable and reliable. Migh-speed supercomputers
will allow scigntists and engineers o develop life saving drugs more rapidiy,
provide eartier warnings for tornadocs sad-design more fueh efficient safer
avtomoeniies. The initiative will also provide for undamental researeh that could
fead 1o ngjor breakthroughs i the next generatian of supereompiiters, networks
and applications -- research that , without federal support, would not atherwise be
faikled. {See atiached fact sheet)

. R&E Credif. To xeep innovation growing, we ase need private sector
invesiment. You will alse annousnce the extension of the Research and
Experimentation tax credit for one year, ot n cost of $2.4 billion. The R&E credit
helps stimulate additional privide sector invesdment 11 research and develovprent
{See attached fact sheet)

. AAAS. The annual meeting of the AAAS is the largest scientific gathering in the
wotld. There are approximaiely S000 regisirants for the meesting. prmmn%y
sondemic researchers. The }\ AAS has about 150,000 mt,mb;,‘a and aver 280,
affilisted {zrgzmlzaaom . : Ce e o

* Yim bp{;ke tn AAAS Three Years z‘&ge in Baltimore. Your APJX&‘&
speech was a part of a techmolagy trilogy - three back to back sp%(:i'it.w on
the future of science and tectiiology. In the' AAAS speech, vou spoke
zhout the migrtion of metaphors during the scientific revofution und the

fack of migration today. You offered your metaphor of distrl nted
‘ztalhgcmfm 10? {oday nd m&%*umd thx, thmz&bl(.dmas m{umf,rma ot



Seience policy for tonkerow. in making the vase for 1 scicace policy that
moves us forward, you concluded your speceh with a series of things we
don’'t kaow -~ Bike how and why colls dies, and bow old is the eniverse og
cxamples of the challenges ahead. What is surprising in the last three
years is how far sclence Las come i answering these questions.

. The President Spoke o the AAAS Last Year. In the speech he
anpowneed that he intended g nominate Neal Lage as head of OS7TP. and
Rita Colwell {past AAAS President) as director of NRF. The President
spoke on the 130t anniversary of the AAAS and pondered where science
might take us over the next 30 years. He also mentioned the 21st Century
Research Fund and released new Treasury data that predicted our ciparette
tax and tobucco propesal would cut.icen stmoking by half over the next
five years. He also challenged thermn (0 take responsibility particuiarty 1o
the wake of the cloning of Delly the sheep.

. The R&D Budget, Last year we proposed the largest conmmiiment o key civiban
research in the history of our country as part of the 21st Century Researciy Fund,
Congress then agreed 10 support significant increases in R&D, incloding: an 8.8
pereent inerease o support for seience and enginecring rescurch at NSF, a 14
persent or $1.9 billien increass at NiH to support greater rescarch on diabuetes,
cancer, genetic medicine, and the development of an AIDS vaccine: and more
than $100 million for the Next Generation Internet,

‘This vears budger, o be released on February st will mark the seventh sirnight
vear that the President has proposed increases in R&ED. The taxdget proposes an
increase for the 21 st Century Research Fand of 81.2 billion or 3 pereent.
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ATTACHMENTS

. Attendees for Meet and Greet

» Fact Sheet on Information Technology Initiative
’ Fact sheet on R&TE Credit

+ Core record on 1T

o+ Remarks
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AMert and Greet Attendecs

AAAS Officers and Board of Birectors

M.R.C. ("Marcie"} Greenwood, President, AAAS. MRC Greenwood is introduging you. She
uscd to work in the White House as Assistant Director for Scienec at QST andey Jack Gibbons.
She 15 currently Chancellor ot U.C. Santa Cruz.

Stephen Juy Gould, Harvard University and AAAS President-llect, Harvard Professor of
Falcomology and author of many best selling books in science, Fis most wweent book ix
Dinosaur in o Haystack: Reflection 1 Natural History.

Lewis M. Branscomb, John F. Kennedy Schoot of Government, Foroer Vies President of 1M
Corporation and Harvard Professor,

William T, Golden, AAAS Treasurer, Wall street investor and Tormier ehair of the American
Museum of Natural History,

Robert Dl Goldman, Northhwestern Untversity Medienat School. Professor of Malceulyr Hiology
snd co-founder.of Woods Hale Marine Biotogy lab,

Mary L. Good, Usniversity of Arkansas, Litde Rock, Former Undersearetary of Technology at
Commerce in our administration. Former Viee President of Allicd Signat Corp,

Mareia €, Lina, University of Californin, Berkeley, Science Bducation Speciaiis and wife of

¥

ihe Inrcctor of the Lawrence Livermore Mations Lab,

Michael J. Novacek, American Museum of Natural History, Vice President and Provast of the
museum and author of the best seliing book on exciting dinosaur egg discoverian inn the Gobt
{Desert.

Richard &. Nichelson, Exceutive Officer and Publisher, Scicnce Magazine
Lois Nichalson, Former High School Physics and Chemistry teacher

Neena G, Sehwarty, Northwestorn University. ‘ﬂxsor Emeritug on P\'u:;aﬂ*wio&} Lmd this

. vears winner of the i:(;zéo\,rnm %ucmiv a{,ucatm ;:‘ the vear, '

David Slmw David F: Shaw, member G{Z;IL ?rgsid nl's Compiitice of Advisors on Sciense and
Technology {PC;’&‘%’?}, is the charman and chief executive officer of D Shaw & Co, Ine..
global investment bardd whose dbil\’iiws center ou various aspects of thw intersection %}a.{wcm
technology and finance. He also serves as chairman of Juno Online Services, L.V, the nation’s
sezcond largest andine service, und of Schrodinge, Inc., a provider of computtional a'lm,mi'%‘ iy
software. Me iy s advocate fur g ;,z Caler resuar G mvmzmclm for educational lu. zzg}iog?} ;c:m, m.i i
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Jean F, Tavley, Rutgers Universiiy, Profssor of Matbemanes and Presiden Blect of U
American Society of Women in Mathenatics,

Sally Gregory Kehisted, Umversiy of Minnesota, Professor of Histry and Sciesce and awthor
ol several books on the histry of the AAAR,

Administeation Gflicials

Nesi Lane, Dir, 878
1Rita Cobvell, Divector, Natiomad Science Foundalion



INFORMATION TECHNOLOUY FOR THE TWENTY-FIRST CENTURY:
A BOLIINVESTMENT IN AMERICA™S FUTURE,

Ax part of thelr FYZ800 budget, Prestdent Clinton and Viee President Gore are
proposing 2 $3606 million, 28 pereent inerease io the government’ s investiment in
information technology research,

This initiative, known as 117 {Information Teshnolopy for the Twenty-First Cemury),
will support three kinds of activities:

- Long-term information technology rescarch thut will lead 10 Tundianenta)
breakiboughs in computing and comprmications, in the sanwe way that
governiment investment beginning in the 1960 led w today s Internet

- Advanced applications and the supercomputers, software, and networks
needed to support these apphications --such as reducing the fime required
develop life-saving drugs; desipning cleancr, more efficient engines; and
miore accurately predicting tornadoes; and

. Rescarch on the econemic and social implications of the Information
Revelution, and efforts (o belp train addittonal TT warkers at our universitics,

Potential Benefits: The potentin benetits of 117 are compelling:

. For the Economy:,. The results of past government research {e.g. the
[nternet, the firgt graphical Web browser, sdvanced nricroprocessors) have
helped steengthen Amencan leadership in the 1T industry, which now
accounts for /3 of Us, ceonome growth and vmploys 7.4 nullion Amoricans
at wages that are more than 60 percent ngher than the private secior averyge.
All sectors of the ULS. ceonomy are using 11 to compete amd win o globsd
markets, and business-to-business clectrome gonuncerce 1 te US, alone s
projected 10 grow to 313 tnllion by 2003,

- For the way we live... Information technology will change the way we Hve,
work, learn, and communicate with cach other.  Advances in I'T can improswe
the way we educate our children, allow people with disabilities to lesd more
independent lives, and improve the quality of health care for rural Americans
through telemedicine. U5, leadership in 1T i3 also essential for our miz{m’h
5L,cur1£y _ - .

.. Fer Science ... Information technology will also fead to a “polden nge” of
- seience and m;,mcermg, &dvarzces iy sapcrcampaier&: simulation and
networks are creating a new window inio the physical world —-making 1T as
valuable as theory and experimentation asa tool for scientific discovery.
With compuicrs that can make trilions of calculations in a sceond, scjentists
- and eagineers will be able o butter predictihe impact of climate change,
- design more elficient and cleaner enceity xyaluna and gain new li‘%‘si&}ﬁ}: into
the fundamental nature of mazm :



e dubtienve buihds wsr provioos b carrent programs i compuiing sod
catinanications, inchuding the High-Performance Commumications and
Communications progrom {suthorized by kegishation infraduced by then-Semitor
Ciore), and the Next Generation Internet, which was authorized by the Congress in
1998, It responds to recommendations made by g private seclor advisory commitieg
reguusted by the Congress (the Prusident's Information Technology Advisory
Committee}, which concluded that the government was underinvesting in long-term
T research relative to its importance to the Nation. This committee, which is
comprised of Jeaders fron industey and academia, concluded that the private segior
was unlikely to invest in the long-term, fundamental 1T rescarch necded 1o susiain the
Informmation Revolution., The imtiative also reflects o strong helief in the research
community about the potential of I'T (o acesderate the poce of discovery in all seiunee
and engincering disciplines,

The agencies that will be nvolved tn 7 inciude the National Science Foundation,
the Department of Defense (including DARPA), the Depaniment of Encrgy, RASA,
the National Institutes of Health, and the National Oceanic and Atmospheric
Administration” Roughly 60 percent of the funding will go to support
university-based research, which will also belp moet the growing demand for workers
with advanced [1 skills,

Potentin]l Brealthrouphs: Some of the poiential breakihroughs that may be possible
as a result of IT7 include:

. Computers that can speak, listen and understand human language, are nngh
easicr to use, and aceurately wanslate between languages i real-time;

- “Intefligent agents” that can roam the Intemet on our behalf, reirieving and
summarizing the information we are looking for in an vasl ocean of data

. A wide range of scientific and technological discoveries made possible by
stmuiations sunning on supercomputers, accessible to researchers afl over the
country,

-+ Networks that ean grow to connect not only iens of millions of computers, but
hundreds of bilitons of devices;

- Computers that are thousands of tifaes faster than 1oday’s supercomputers.
wnd are tased on fundamentally different techoology, such as i?mlobuﬂzf oy
quantum computing; and |

- Mewwaysof devdo;}mg complex sef{%am 11141 is more reliable and casy 1o
‘ . maintain, and ¢an be depended on to run the phone system, the electrie powar
“grid, financial markets, and other core clements of our Infrastrusiure.
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EXTENDING PHIE RESEARCHTAN CREDT,
HIGH-TECH JOBS FOR AMERICA

Today, Vice President Gore wnnounced that the Adwinistration will propose
extending the Research and Experimentation (ax credit for one year, at a cost
of $2.4 billien: The R&E eredit is corrently seheduled to cxp%w on fung 33 1900
e Administration’s proposal wouldd extend it 1o June 30, 200 '

The R&EFE eredit belps stimulnic additional private seetor investment is rexexrch
and dm*c!opmenr This incentive provides 2 28 percent tax evedil bused on the
increase in a rm’s research and development,

The R&E credit encourages technological adv.mcamem leads to higher
productivity, and helps generate new American jobs:

- Entirely new industries are ereated as a result of techuologicul innovation,
The credit is hetpful for R&D-intensive industrios such ax the information,
communications, sl clectirunies sector. Jobs in the high-teeh seotor and
occupations that use information technology pay 60 -70 porcent more than
average privale scotor wages, The credit also benclits major industries such
as chemicals, machinery, and motor veliches,

- Most rasearch und development dolars ave directdy invested o the salunies
of U.S. employees. The ereditis anly avattable for research conducted i the

Linted States.

- Feonomists estimate that half of WS, producuvity growth alems from
technologicat advances.

Private scctor R&D) investment also lewds ta o befter guality of Jife for i
Amcricans '

- R&D aiza leads o innovations such ax
. New life-saving dougs,

- . Amore mivanced 1cizzcc;nz'nuuu.almm nfustructure, czz;}ablu of Ly azn.zzztiimi,
voiee, video and high speeé data; and - . . -

- Clewner a,}d moTe mx‘zmn:mmgz%iy Sfriendhy sonrees o iwuLv

:



Information Technology for the
Twenty-First Century

A Bold Investnient in America’s Future

Clean Combustion Engine

106

Computing Power
(Triltions of Calculations per Second)
=

2000 2005

The President's and the Vice President's information Technology Initiative will

establish by 2005 computing and information technologies 100-1000 imes more powerful

than available today. Solutions to extraordinarily complex national problems will become
~rautine, providing enormous benefits to society.



VICK PRESIDENT GORE:
ERABING AMERICA IN THE INFORMATION AGE

For decades, Al Gare Bas worked o Jend the Americn i the Jofomastion Age by offering an
enciting vision of the potenticl ol wlarmation eehnology, strengiliening Awmerien’s echnologicsl
feadersiup, breaking down the barriers (o private sector investment and job creatton, putting e future
the fingertips of our children, and ensuring that all Americans have s opportunity (o make the most of
thals Hves in the lnfermation Age,

- flore than 20 yers ago. assomember of Congress, be first popularized the torm “nforniion
superinghway”

. In 1934, he introduced legislation 1o promote the development and diswribution of high-quatiny,
iteractive edocationa! software,

. It 1989, he intraduced Iegishation o suthorize a coordinated Federal research program in high-
performance compuiing and communications. Mo re-introduced this legistation in 1991, which
was sighsd o o Inter diat vear ag the tligh-Performance Computing Act, This legislation
sxpnded investiment in rescarch networks which led o foday's luterner,

. in 1993, a1 Vice President, be wnveiled the Administration’s National Lnlormation Infraswuetur
agerla, This agenda called Tor increased competition i ihe telecosununications marke, more
dissemination of government information on the Internet, greater allocation of spectrum for new
wireless mdustries, enbanced privacy protoction, and pilol projectz of non-profit apphications of
thee Interney and information icohnology,

’ In 1994, he set a nationa! geal of connecling every classioan and Divwary s the Uanited Stines 1o
the Interngt. T vonrs ke, the Telecommunigations Act of 1998 provided deep discounts 1o
make baternet access affordable for sebools and fibrary. With Al Gore's leadership, the
Adnsinistration increased Hs nwesiment i educations] eehnology (computers, saftware, wwavhor
training) from $23 millios o 1992 10 over $700 million in 190K

* Adso 1071994, he set forth Bis vision ¢ 8 "Global fnTermation lnfrastruciore” af the Interintionad
Felecommunications Union. His principics are adopted o1 the G<7, the UTU, die Semmit of the
Americag, and AFEC

. In 1996, he called for the arention of the Nexe Genertion brrernet, which is L3083 times Dnster
than teday’s internet, Legisistion awbonizing the NG is passed by the Congress i 1998

' In 1998, he called Tor an “Electronie 18 of Rights” (o protect personal privaey, Later that yune,
the Congress passed Jegisintion that the Vice President had championed on identity theft and
children’s privacy. The Vice President’s leadership was also critical in advancing policies 1o
promote electronic commerce, which iz expected 10 grow (o $1.3 iritlion by the year 2007 in the
1S, alone.

. Today, the Vice Prosident is announcing & new $366 witlion increase in long-tenm information
wehmology tesearch, which sl strengthen Americn’s position ag the global leader in compiing
snd communications, help cremte the industries and the high-tech jobs of the 218t cenuny, and
sceelerate the pace of seieniific discovery with high-end camputers sd simulutiois.

A
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Gore seeks tech funds
Information-technology rescarch may get boost

By v Puzzareigra
Ruray Nowys Washiugsn Horeau

WASHINGTON -« Vice President Al Gore 1odey will propose a
$366 milhan inorease in federal fosding B
wlormuion-rechnology rescarch n next year's White House
budiges, \,llmgp the development of the Internet ax an example of
the econamic benetits of nvesting m high-tech researeh,
sdmmmstration officials said Saturday,

Gore glso will propose a one-year extension of the
research-and-csperimentation tax credit far private companiex,

set 1o expae Juse 30 The max oredin, estimated 1o cost the federal
government $2.4 billion next year, encourages companes 1o
sprend money on rescarch and developiment. Sihicon Valtey
high-tech oflicials have been pushing for & permancst extension of
the tax credit so it does not have o be approved by Congress and
the White Flouse cach year,

Gore will unveit the proposals in 2 speech this atternooen in

Anghicim to 5,000 seoientists a#t the annual meeting of the

Aerican Association tor the Advancement ef Science. 16 the

perfect audience for the announcement about the increase in

information- It,f.,hnolng:,y rescarch funding - a 28 percent boast L
ssvier current levels < because most of th atinoliey wilt go 1,

sciuiists working on long, term hasic-rese: ut,h }}riijt,i,!x at

HIVUTSILCS 3CI0ss he county.

Inorease recommendad

¢

Chast vear, the President's lnimnwlmi‘ Ia..(;h:mi('w}1 f’\(i\'iam\"
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fonding o that sren, wrguing v Jighetech conipanies can'l do the
tvpe of high-nsk, fong-term basic research that leads o
mhvancane s decades down the e

The Choton admimistration proposal, to be included is the fiscal
vear 2000 budger subovitted 1 Congress nextimonth, will be
calted Information Technology for the Twenty-First Contury,
colloguially knoven as [T? (pronounced 71T sguared.”) s oncof
a number of announcemests Clhindon and Gore are making about
the president’s budget for fiscal 2000, wiuch begins O, L

Gare bas been thie Chntan adindnistralion's pomng persos on
reehnology and compurers, and wall be fooking to the high-ieeh
ndustry for support as he sceks the presidency i 2000, He will
announce the vformation-technelogy and tax-credit proposuds as
part of a three-day Uip thraugh politically important Californiz,
Monday, Gore will arsive in San Francisco 10 talk about
education in immigrant communities before heading 1 the
University of California-Davis, where be will participate i a
round-table about victims rights,

111 8 White House memes autlining the informanon-technology
Sanding inerease, the Imoret and the Warld Wide Web are cited
as axamples of how {ederal rescarch funding in the ot has led o
developiments now paying huge econonne dividends. The Jnterag
and ity precursor were developed i the 15684 by the Department
of Defusse so universily resgirchers could commiticate easar,
And the first graphical Intemet browser was created eartier tis
decade ot the Nanonat Center for Supercomputing Appheations
at the Universay of Hiinols with the help ol federal money.

l.ocoking 1o fuiure

VA thind of alt counamic growth i the dast several years has been
due v tarmation technology, Everybidy from Wal-Mart o
Wall Street is using i1, said a seaior Gose official who asked naot
to b idennfied. T Al these things are i pant because of fedural
vestments we made 20 (o 30 years ago -- the [nfumer, 1he
graphscal browser, What are the thigs that 20 1o 36 yoars from
nenw will be driving the economy?

* 4

Among the poasibilities, decording to the White House meni -
aboul the propossl, are computers that can speak, listen and
winderstand haman language, " intelligent agents” that can o
the Tateries and fetrieve and siiimarize daze; networks that can
consest Pundreds of Badlions of (iuv::é;a:éé, il Cnﬁ!pu%ci“:& Hutt wre
thousinds of fimes Gaer than today’s supetcomputers.

. Three areas for funds . C DR
U e s The 5366 milion would be spunt inghregbasic areas: - 40T o0 S

t- - v
[N u ¥
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anigslern Basic cosenel e e aent fundmosenial advinees in
cemputers and commumeations. TTos wiil encemipass about $200
mithion of the increase,

Reseweh into advanced compuiers for seionce and aoglineering
that will focuz on applications for a variay of uses, from miedical
research 1o weather forecasing.

Explortng the economic and social implications of the explosion
of mibrmation techoology, Fumding in this areg wall go o stady
sotential ethical issues invodved with the advanees i compiters,
One of the major comeerns is pravacy a3 muore personal
information is available on the Inernet and iy connnereial and
governent databases,

The program s similar to ene that was zied 1o funding for the
Hursan Genonie Project, which is trving 1o decode human DNA,
As an offshoot, some of the money in this arca will alve go 1o
helping trido oew fermation-technology workers &0 Amenican
Lversities,

Funding will be doled mn by seversd government agencies,
ranging fom the Departuent of Befense o (he Nadonal Instiates
of Health to the Natonal Oceanie and Atmosphiene
Admunstration. Aboui 60 percent of the muney will go 1o
mivessity-hased research, secording to thie White Hoose

While Rupublican feaders in Congress bave beest busitant 1o
support inereases i federal spending, they bave gomerally boen
supportive of funding for informaiion sechnology, given s role i
the S, cconomy, the Gore ofticial saikd. Forthat reasan, tee
Clinton adaninistration belioves thy iorease will bewellbreccived
i1 Cangress.

1 Sack to o 7 ' | San Juse Meszury Now | Hame | Sile tades | Soasct | Feedback | Help { Coviomes Service |
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Administration to Seek $360 Mithon More
for Technology Research

By Coi { anmnfly
Woashinga Pos Mot Wik

Baftuent _— rerein Ui g i
Sueday, Jmaay 24, VIEE Pape A0S
Ne —— iy, ey 34, Pape &
Britaamica-Semwest
mternnl Guide Viee Prestdom Gore, u‘niimmw the adnumistraiion's pubdic elations

buildup for the new federal §)udg§,i‘ plans 1o anveil today # proposal 1o
mcrease techuology iesearch by 3366 nuilion.

‘The Z8 percent screasy 1 isforsation techuology spending woudd be
divided among government agencies such as NASA and the Navonal

Vool Pase Actieles  Institutes of Health and universities that pursue advances Hn camputing
and commumications webnology. Some of the mooey would alse be
On Cur Site spent studying the ethical implications of emarging technology, such as
Top Newsfiiealing  privacy issues on the e,
Mews - .

1’ﬂ¥il|LMw
CGrore, s computer-hieraie baby booiier who aiten comsunicaies by

comail, 15 1o announge the preposal toduy 20s mecting of the Arserionm
Association foe the Advancemuent of Sclence i Amaheim, Calif

Mis sttt refeaserd dennls of the plan yesterday us purt o the Wha
Frousds Daely tomad syster of lealing atieaehve sroposals belorg Eh;:
entire Hscal 2000 budget reguest Is subumitied 1o Congress pexs tonth,

&s Gore shifis mto 1he role of presidemial eandidaie, Presidem Clinton
hras boen turmng over more of the budget funfare 1o hos loyal No, 2
The budger goodies wre an casy way for Goie 1o please sg
constituencies and raise his profile on cconamic mues, Twe wedks
ago, Gore oied ST0 Wihon I "Benter Amwerica Bomds™ 1o belp
comsiuitios nuikge ttallic voiy sestion, clean up e envirsiment and
prolet open space. )

Under the admistvaion plan, webnology spending for the Qs tme
would be collected under u single ambrellz, o Gore adviver said.

The money wonild cover three types of rescarels basie computing and”
communcation: breaskidwoughs; applications fur soew wcehoology such
- - ax gompeessing e developmen time Tor drugs o mose seearate
Cweather ;e.rz\,rﬂixun i dll\! the wml ai‘i! NTISIMT Bia e
“technolugy, . : __ o R

niaons ol new
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Ciore's aidus and the nevwe spending, which would have o be approved
by Congress, cordd lead 1o compaers that can "spepk” Hnghsh,
netwerks that can conmecl "nol only tens of mithonxs of computers, b
hundreds of alfons of devices” and mwoverd kealth care Tor eural
sutimuiies thronah "tokemedicing”

Today's mincuncemoent ta a concigve of 3000 scicalists is alse part of
Crore posiiiomng mself as the candidate ofihe 21st century,

"For decades, A Gore has worked 1o lead Amerien o the information
e by offering 1 exciting vision of the potential of wionmaton
technolopy ™ the elease from hiis oflice said,

Gorg also announeed 18 Calitorpia counties have been designated
thsasior wens because of freczing, This is the vice president’s fisst
Calstornia swing of the year; last year he made # dozen tfips to the
stte, which (v moving up its presidential primary 1o Mareh 7, 2000

£ Copvrighl 1999 The Washingion Post Conyany
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Genentech Research Announcement
Genentech. South San Francisco
1215 pmo- 3213 pim. Thursday, January 29th, 1998

Meeting requested by Jim Kohlenberger
Bricfing prepared by Jim Kehlenberger

EVENT

You are visiting Genentech to demonstrate how we are creating new high-wage jobs in the new
cconomy by investing in research and technology: Specifically you are announcing a new
commitment to rescarch and innovation by releasing the details of the new $31 bitlion 21st
Century Rescarch Fund for America. You are also announcing a one year extension of the R&D
tax credit. This two part announcement demonstrates how we are unleashing the innovative
spiril in Amcrica by supporting both university and private sector based rescarch and creating
good high-wage jobs well into the next century. You are touring this state of the art research
facility, making your announcement, and then in a reverse town hall format, engaging an
audienee made of employees who owe their jobs to the R&ED credit, university researchers,
student researchers from local universities, and representatives of other companies that benefit
from the credit.

For Genentech, the R&ID tax eredit means more than the 150 jobs that the R&D credit
supports. It also means they will be able to continue work on promising new drugs,
Additionallv, Genentech’s more than 3,000 employees are representative of the kind of good
high-wage high-skill jobs that we create when federal investements lead 1o new breakihroughs,
like the discovery of DNA, that create entirely new industrices.

LOGISTICS (As of this writing, subjcct to change)

. Art Levinson, CEO of Genentech, will greet you upon arnival as you proceed to
hold.
. You will then join, Art Levinson, Scnator Boxer, Congressman Lantos on a 1wo

stop tour of the protein laboratory (dcscription below).

* . Youwillbe mtroduu,d by-Art meson CLO ut (:cm,nlu,h and make bm,i
. remarks from a podmm :

« _ Afler your remarks you will proceed to a stool in the middle of the robm and
engage in a reverse town hall where you ask questigns-of program participants.
The best stories will be in the front row.



YOUR ROLCONTRIBUTION

Fhis event gives you the opportunity 10 1) demonstrate how we nre erenting row
high-wenge jobs i the new ceonomy by fvesting in research and wechiology, 23
announce the KEE wx oredit exiension, 31 release details of the Zist Cenny
Research Fund.

PROGEAM NOTES

2ist Century Researeh Fund: You sre announcing now detatls of the new 214t
Century Research Fund. This initiative would substantially increase investment
i civilian research and developmient. In FY99, the Rescarch Fund would provide
the largest increases in history for the National Institutes of Health ($1.13 biflion
o1 8.4 percent ) and the National Science Foundation (§344 million -- or 10
pereent). Qverall, the Tund will increase by 32 percent by 2003, This will lead
breakthroughs such as new cures for life-threatening diseases, new missions to
explore the solar systeny, cleaner souwrees of encrgy, and the Next Generation
fnternet, 1t wall also strengthers Amerea’s scientific and weehiologioul leadesship,
boost productivity, and create the kind of high-wage jobs that have been ereated wl
Cienentech.

R&D Credit, You are amouncing a o yveur exieasion of the R&D (Research
und Lxperimentation) Tax Credit worth $2.2 billion. For nearly two decades, the
R&D eredit s rewarded innovation, entreprencurship sod nvestment in the
futine; all essenual ingredionts to an mercased standard of Tiving for U8, workors,

Background:  Since it was firsCintroduction in 1981, the R&D credit has been
extended uglzt times. The credit's value is based on the anaual increase in a
company s R&D spending relative (o a historically deterntined base level, The
Credit is sel o expire on June 30, 1998, This 20 percent rescearch and
development writeoff has been taken annually by more than 3,000 firms, which
st the credit expire once before only to be revived retronotively. Although many
iy the highstech conmmaity had supported a permuanent extenston of the R&D
credit, this commitment to a onc-year exiension avoids the problerms we bad just a
fow years ago when Congress et it expire. Last week Coopers & Lybrnd
released a new study that shows that the R&D credit Qz;zmzigzm U 8 ivestment,
zzzzz{}'«azzon witge growth, consumption, and ¢xports, all contributing to a s%rozzg}z,r
emnamy and hzg?h{.;r siazzdard of izyszzg for American workers.

Genentech, Founded in 1976, Genentech has gijg}w:{z zﬁa;'zizjiy; HowW c:zg;}bying
over 3,200 people. Froo the beginning, Gencntdch Bas depended heavily on
seigntific research, The company spends approximately Tortysseven percent of its

. revenues on R&L - high by the standards of any. industry. Genentech also .

LHCQ{]Z”G&%S ‘%Clentlsis to spend as much as iwcm}’ -five’ pcrcent Ol"ihc:lr umc on ,'

L

. F
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rescarely o0 Uieir own choosimg, 5 policy that has ked 1o senie ol Genenteeh's mest
myportant discoveries. The company holds more than 2,900 patents worldwide,
and has anothwer F200 pending,

Abaout Genenteeh. Genentech uses human gencelic informatian to develop,
manufacture and market phamaccuticals that address significant anmet medical
needs. Cimuncch manufactures and miarkets seven products in the U.S.
Cenentech now boasts ning potential new products in the {inad stages of
development, Several are potential Blockbusters including wn casy (o ase form of
human growth hoermonse, a designer doug for breast canger and @ novel asthima
rreatnent. They also make drugs for heart attacks, siroke reatment, oystic
fibrosis and more.

Tour of Protetn Laboratery. Un yom’ tour of this research {acility, the world’s
3’8}3{,8{ research center devoied solely to biotecluwlogy, you will visit o large
roont full of gleaming stainless steel tanks and pipes. all attached o computer
monttoring cquipment. You will see a pilot plant fermentation tank and
sssocigted operations.

Fon 2 Bintech produet, it mkcs twao discaverios 1o be suceesful:

£ First, you bave w find a molecale that affeets o discase state,
i Seeond, you have 1o be able to make the protenin in o farge evongh

volurie o supply corumercial use.
Genentech has mucde tsvo great leaps with regard to the manufacturing process:

¥ It was he first company fo ferment Yoeoli, @ one-cell organism
which is the host cell or factory for growth hormone and insulin

v it was also the first company to fermoent mammalian cells, through
Chinese hampster ovary cells, o nnke more complex profeing such
as 1PA and pulmozyne.

Without these process advances {one of which will be on displuy ), Genentech
could not make s products. Al of these processes yvou will see were mvenied at
(m antech. ' ’ '

F udcml bupp{}rt for R&D Fhere has beets a long record of succeful -
government support for R&D, from its support of Samucl Morse's otiginal
telegraph line from Washington to Baltimore in 1842 to demonstrate the-
feasibility of his new technology, to the- develbpment in more recent years of the
Internct, Global Positionin Satellite (GI'S) System, and support of basic research -
leading to the discovery of the DNA. Lasers (now in CD.players) and transistors - .
{now machmg S mxi!mn ona Pcnuum chlp) are now p:m of cvcryday fife. in (,aah
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case, whit was basic research b led (0 thouswud of new jobs and entive nosw
nutusties,

Audicace Participants, The audicnes 1 nuwde up of o cambinmop of Genentech
¢mployees. other compntes, student researchers, a venture eapitatists and 4 Nobel
Prize winoer who can help you tell both the R&D credin story and the 21t
Century Researeh Fund story, More speeiheally the audienee includes 100« 150
Genentech cmployees who ewe their jobs o the R&D tax credit. There are also
reprusentatives in the audience of a couple of ather companics whe also benedit
from the R&D credit and whose companies are spinofts from federally sponsored
university-based research, Ay for grod student researchers, there are sume
medical students from UCSF who can talk about the importance of federal
support in allowiog them o pursue carcers in medical research, some grad
students from UC Berkeley who can talk about the 1mportance of tederal support
i nfowing them to pursue careers in environmental energy technologies. and
possibly some grad students from Stanford who are supported by NSF funding
that allows them to pursue research careers.

ATTACHMENTS

L]

*

Tulking Points

21zt Century Fundd Backgrounder
R&D Credit Backgrounder
Possible questions for participants
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THE BENEFITS OF FEDERAL SUPPORT FOR R&D

Participanis in Digcussion

ARTHUR D. LEVINSON, President and CEQ, Genentech, Inc.

Art Leviason is unusual among corporate leaders for being a research scientist. A
cancer rescarcher with & doctorate in biochemistry and degrees {n molecular bislogy and
chemistry, he personally holds more than 100 paenis. Before jointag Geaentech, he
served with NIH Director Harold Varmus as  postdoctoral fellow from 1977-80 at the
University of California, San Francisco. Under his leadership, Genentech has increased
its commitment to R&D, investing nearly half of the company’s revenues in 1996 and
1997, and obuaining FDA approval for significant breakthrough treatments for stroke,
cystic fibrosis, and cancer,

DIANE PENNICA Scnior Research Scisntist, Genentech, Inc.

Diane Pennica i3 a molecular biologist and co-discoverer of the breakthrough product
t-PA, a clot-buster used 10 treat hoan altacks and stroke. Curently she is working in
(enentech’s molecular oneology department, investigating the processes that lead tw the
development of colon cencer and Birgast cancer in order 1o develop new reatments for
these diseases. ) _

BROOK BYERS, Partner, Kieiner Perkins Caufield & Byers, Menlo Park, CA

Brook Byers has been a venture capital investor since 1972 and has baen closely
involved with more than 40 new science-based companies, over half’ o which nhave
aiready become public companies. He has helped Kleiner Perkins beeome ane of the
leagding venture firmas in the medical, health care services, and biotechnology fields. He
also has worked with a varicty of information technology compantes. He is a director of
more than & dozen companies and is a contributing author to the book Guide 10 Yenture
Capital. He received an MBA from Stanford.

- J. MICHAEL fifSH{}?, University of California, San Francisco

‘Mike Bishop is a cancer rescarcher.and the winner of the Nobel Prize for Medicine in -
1989 with Harold Varmus - for demaonstrating that cancer genes can arise from norrmal
cellular genes — when they were both at the University of California, San Francisco. He is

the Director of the G.W. Hooper Research Foundation and of the UCSF Programin
Biological Sciences. He is a member of the National Atademy of Sczmces azzé chairman

~of 'he National Can{:cr Advzsory Board
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JOHN L. HENNESSY. Dran, School of Linginccring, Stanford University, Pale Alto

John Hennessy is both dean of engineering and a protessor of electrical engineering and
compuler scence & Swnlord. In 1981 he initiated a rescarch project in high-performance
compuier fechnology, and he lawer played a key role in wransferring this rechnology o
industry. During 2 sabbazical leave from Stanford in 1984-85, he cofvunded MIPS
Computer Systems {now part of Silican Graphics), which specializes i the production of
computers and chips based on these concepts. He has also asmisted in moving other
technologics owt of the lab and into commercial products. Most recently, he has been
involved in FLASH {FLexible Architecture for Shared Memory), which is designed
suppart different communicaton approaches in larpe-scale shared-merory
mulliprocessors.

DEXSTER SMITH, Fresident, Pangea Systems, Inc.

Dexster Smith is President of Pangea Systems, Inc., a leader in the emerging field of
biomformatics - the application of advanced computer science to hiological research,
Headquartered in Oakland, Calif., the privately held company was founded in 1991 w0
provide software systems to sunplify and aceelerate drug discovery. He is an expertin
systems integration, [nternet technologies, and the application of engineering principles
to the drug discovery process. He has a degree in industrial engineering rom Stanford.


http:scier.ce

Questiung for Genentech Evomt

AR LIV INSON - C140)

L Why is biotech such as R&D-miensive indusury, and what dows the R&D credit mean for
Genentech?

GENETLCH EMPLOYEES

. Flow many people owe their jobs o the R&13 tax eredit?
- What impaet are Genemntech products starting to have on the Hves of real people?
" Is there anvone here who can tell a personal story shout how this iob has allowed themte

support their family?

MICHAEL BISHOP - NOBEL PRIZE WINNER

" Wihat uro the areas of research that vou tiink companicos msy net fave i meeotive o
fund on tetr ewn - ad thot need o got done by governmentesupported miversity

Fesearehers

o How can we motivate more students 1o pursue careers in science and engincering?
n Are there any exanmiple of jobs or industrivs that have been created bucause of research?
o Peous being involved ina research praject as o grad student make your more aitractive o

bl secls companies? .

BROOK BYERS

= As o successful venture capitalist, you've helped oreate dozens of starbups and thousands
of new jobs, What role do you see for federal rescarch inworms of gonerating new ideas
and training the technical 1alent of the now companies that you finance?

JOHN HENNESY - DEAN OF STANFQRD I NGINEERING
= John, you afe one of the country's leading computer sqicnca:,rcsearchérs, and you've alsg
been involved in some start-ups. What roledias government-supporied rescarch played in
the suceess of the LS. computer industry? What de you see as somie of the niost
promising rescarch directions for the future?. v



DEXSTER sMITH

SENATOR BOXER

= 1 jawew that you' ve been a strong supporier of both the R&D ax credit and government
support for R&D, Wihat do vou think the mood is 1 the Raate on these issues - and how
can we et more Senators engaged in these ssues?

CONGRESSMAN LANTOS

= Congress has to pass both the 218t Century Research Fund and the R&D credit,. What's
ihe sitoation like in the House on (hese issues?

.....



Dreaft hnswary 28, 1998 7:00 pan,

ENTENDING THE RESEARCH TAX CREDIT:
HIGH-TECH JOBS FOR AMERICA

. Tenday, Viee President Gore announeed that the Administration will propose
extending the Researeh and Experimentation tax eredif for one yeur, at o cast of
2.2 billion: The R&E oredit is currently scheduled to expire on Junce 30, 1998, the
Admunistration’s proposal would extend it 1o June 30, 1999,

. The R&E ercdit belps stimalate additional peivate sector investment in reseurch
and development: This incentive provides a 20 percent tax credit based on the ingrease
w3 fien's rescarch and development,

® | The R&E eredit encourages technological advancement, leads (o bigher
productivity, and belps generate new American jobs:

- Entirely now indusiries are ereated as a resuli of technelogical innovation. The
eredit s helpful for R&D-intensive industries such as the information,
covmmunications, and clectronics sector, which employs more than 4.2 million
Americans at wages that are 73 percent above the private sector averape. [also
benefis.mijor industrics such as chemicals. machinery, and motor vehicles.

- Mostresearch and development dollars are directly invesied in the salaries of UK.
employees. The credit is only avatluble for research condocted in the United
Ntes.

. licononsts estimaie that half of U8 productivity growth stems from
technologicat advances.

L Private sector R&D investment alse leads to a befter quadity of life for all Americans
- R&D also teads to innovations such as new live-saving drugs, a betler
wlecommunications mfrastructure, more productive faciories, and cleaner sources
of energy.



Draft fanuary 28, 1008

Thee 215t Comtary Resenvel Pund
Prepaving America for the 215t Century

= Investing in resenech s oritieal to Amenicw’s foture,

- Eoonomists estintate that half of U8, praduglivity growth stems {rom
technological advandes.

- High-tech, knowledge-intensive indusiries are playing a greater role in ¢conomic
growth, job creation, and exports, [n 1996, high-tech industrics {information,
comnugications, clectronics} employed more than 4.2 million Americans at
wages that are 73 percent above the privaie sector average.

- Governmeant-supported research 1s oritienl 10 ULS, technological innovation, 73
percent of We muin science patas eited by Amuricon industrial patents were
hased on research financed by government or non-pirofit agencies.

- Increased RED sl fead to scientific advances amd breakthroughs such as cures
for deadly diseases, cleaner sources of gnergy. and new insights about the solar
system, " Whole new industries that sproig up (o commiercialize new technologics

" that are developed, ’

@ The 215t Ceatnrey Research Found will lead to major, sustamed micreuses in a wide
range of civilinn science and feehnology Investinents

- The Fund would grow from §31 billion in 1999 1o 838 billion In 2003,

- This §s an sncreqase in these programs of 8 poreent over 1998 und 32 percent by 2003,

- The Fund is the centerpicee of the Administration’s sescarch and development budget. |t
sipports civilian researeh invesiments, but does not include defense R&D or major
developiment programs,

L Highlights of the 2181 Century Fund include:

e National ln\t:mteh of iieziith {Viii} The Fund provides 2 $1.75 biflion increase fur

- NiH, dhe largestever, 1o 1 ;}{{}p{}%{:{i $14.8 billion agency funding level that will support,
greater research’ on {imi};ies, brain disorders, cancer, drug demand miizzc{zozz genetic

" medicing, disease prevention strategics, and the devel opment of an AIDS vaceine, . By .
2003, the NIF budget would inerchise 50 percent, to $20 billion,

+
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Nutional Scienee Foundation. The Budgel provides $3.7 mllinng, 10 percent more thun
i 199, Tor NSE, whose broad mission is (o promode scienee and engilscering rescarch
axd education across Wl fiekds and disciplines. The $344 million ivorase s NSITs

fargest ever.

National Acromanties and Space Administeation (NASA). The Fund supports various
ongoing aclivitivs, including: $2.1 billion for Space Scienee -~ a three pereenst increase
ovir 1998, {eading to more robotic exploration of the solar system.

Depurtment of Enersy (Dol The Fund provides $2.7 Billion for Dell’s scicnce
research and nuclear fusien programs, for construction of the Nuttonud Spallation Neotron
Sourge, and tor the infernationad parinership on the Large Hadron Collider. The Pund
also includes funds for Dok rescarch under the Chimaie Change Technology Initiative,

Bepartnment of Commerce (Do), The Fund provides 8851 mullion for the Nationa!
Institute of Standards and Technology (NIST) Advanced Technology Prograny,
comstruction of sp Advanced Measorement Laboratory on e NIST campus in
Gaithersburg, Muryvland, and Oceanic and Atmaospheric Rusearch activitics. The
Advanced Technology Program will increase from $182 nullion i 1998 to $399 million
[y 20003,
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REMARKS BY VICE PRESIDENT Al GORE
COUNCIL ON COMPETITIVENESS INNOVATION SUMMIT
MASSACHUSETTS INSTITUTE OF TECHNOLOGY
Friday, March 13, 1998

It’s great to be back with the Council on Competitiveness, and it's great to be back at
MIT. 1 was honored to deliver the commencement address here two years ago. And T always
enjoy returning-to Cambridge, where [ spent so many happy days as a student at a school down
the road. /

I recall that the Tast time | delivered a formal address at MIT was when [ had the honor of
speaking at commencement a couple of years ago. ['m reminded that, on that occasion. | told the
story of how MIT's founder returned in 1882 to detiver the commencement address and droppe.d
dead while delivering his speech.  As terrible as that 1s, [ was comforted by the thought that no
matter how poorly 1 did. I would only be MIT s second stiffest commencement speaker.

* % % ¥ 4

LLet me say how grateful I am to the Council on Competitiveness -- not just for convening
this critical national summit, but also tor your important work, all year long, in helping us to
understand the dramatic changes taking place in our cconomy and society. As someone with o
longtime interest both i innevation and in 1ts considerable economic benefits. [Mve followed the
Council’s work very closely since its founding a dozen years ago. And Fam convinced that only
by bringing together business. labor, academia, and government at all levels -- only by
mobilizing everyone with a stake in our economic future -- can we truly make the most of thns
moment in our history. This is an impressive gathering -- and a necessary one as well,

I's no exaggeration to say that we meet at the dawn of a true Innovation Age. Consider
these fuets: it7s estimated that the entire store of human knowledge now doubles every five vears,
For example. we are just a few years away from the complete sequencing ol the human genome
-- giving us. for the very first time. the full instruction manual {or the human body. Within a
couple of years, microchips will routinely contain one billion transistors per chip, the size of n
fimgernail -- and the patterns cteched onto them will be as complicated as a roadmap of the entire
planct. Within six months. a brand new low-carth orbiting systems wilt make it possible to make

-a cell phone call from any poiot on the carth’s surface to any other point -- other systems will

soon follow, And within three vears, we will be able to have wireless Internet access from
anywhere on Earth. We are on the verge of fulfilling Hawthorne's vision in the middle of the
last century. F ifteen vears after the invention of the telegraph he wrote, “By means of electricity,

the world of matter has become a great nerve, vibrating thousands of miles in a hrc:nhleqs pnml

of time .« . the rotind globe is a vast . .. brain, instinct with intefligence!”

- Often, it is casy to chart the exact benefits of a new breakthrough -- to our health, o our
hard disk drives. 1o our pocketbooks, But today., 1 want 1o talk about innovation in a broader
context. | want to talk about innovation not merely as a matenial goal, but as an ethic, as.a
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constant concern. MT g motte - "Mens of Manns.” rund and hand - sums ap this challenge.
True innavation encompasscs not anly the labor of our hands, but also the Inbor of our minds, I
Americn industry s to keep growing and thitving, we must be willing o think aad act aiew — to
keep pushing the bowndirics of knowledge and discovery -~ 1o seshape our economy by
redefinimg the way we view our workd,

At a few precious momenis i ou history, we have literally redefined the way we view
our world. More than 300 years ago, Columbus set sail. By discovering the New World, be gave
us & new vision ol Earth. A century Lster, Galileo first turned a telescope toward the sky and
shattered centaries old-notions abouot the mechanies of our solar system.

The discoveries of the age of exploration unleashed the greatest explosion of trade and
commerce the world had ever seen. Mow lands brought new ideas -~ and the need for new
mventions. Europe’s contact with other cultures and costoms -- while certainly not always
muntoelly positive « stimudated now thinking in the Old World,

Almost half 3 millenmuum aftor Columbus, we broke free from the geasy of our planct
with the Apollo program.  Yei one of the most important effects of those mussions came not i
how we vicwed our distant Moo, but 1o how we viewed ourselves and the planct we eall home.

Dominating a wall of my office in the White House just down the hall from the Oval
Office - T eall it the Bqluw (Office «« i a photograph of our planet taken by the astronauts sboard
Apollo 17. For some. it 1s.hard to reenll the significance of those first images of Earth from
space when they appeared nearly three deeades ago. But those images of our planet -- the fitst
time we had ever seen what we looked fike from a distanee -= bad o powerful impact, As the
British astrophysicist Fred Hovie predicied in 1948, “Onee a photograph of the Eanh, taken fram
outside, is availehle -~ once the sheer isolation of the Zarth beconies plain -+ a now ides as
ronveriol i aay in histary will be iz,:i ese” ILwasn tuntd the Apolle missoens Z;»‘s’{:iﬂ’}f' yoars
fater that we found out the truth of Ut prophecy. ’

Like o child's first glimpse of hersalf in o mirror, those photographs from the frosty
reaches of space changed sur own selivimage. We saw a world that was not as vast, expansive,
or mcomprehensible ag we bad thought < but sueprisingly smaller, more interconnected., more
fraptie and comnunal.

As the great poet Archibald Macieish wrote after the first of these intages. " To see the

carth as we $ee jUnow, sinall and blue and beautiful in that eternal silence whore it Hoats, is to

ee ourselves as riders on theearth together, brothers oty the bright foveliness in the unending .

. night - brothers who sgg now lhey are truly brothers.” - This new image, this new undt,rqtdnduu_a

shifted centuries of human understanding. and brought ahout dranmuc m-suhs " —— L
Cc;;iain]v such & qudi‘llﬁm leap in aur wu-ridv%t.w dois not aceur very lien. When they

do, it azzm i.ﬂ\m ducades 10 know whoere they will lead, Butd in spint. i is little differem from the
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work many of vou do, cach and every day - pushing the ever-expanding boundarnics of
knowledge aad discovery - ereating and innovating for the ultitnate beacefit of all our peopie,
For. nt sts hean, whiat sevation means is looking ot the world in now and different wavs, Owy
chuflenge 13 1o create the right climaie for that Kind of innovatton. botiusmall and large - ond 1
harness 115 enormons cconomic potential in the 2 Ist Century.

WeTve already come a fong way., With 50lp trom so many of you, we are buikiing & new
economy -- one that is akes imovation as i#s starting peint, not 4 mese b_swp*c:du{,t The tanw
cconemy s driven by innovation -- information and wehnelogy sre its fuels, The sew ceconomy
vaiues e productivity and creativity of our people shove all else. The new cconomy s
comected 1o the global marketplace -- whoere we zap dollars and data around the world at the
speed of Hght. '

Today, the Amgerican economy 15 once agun the envy of the world. Interest rates and
suflation are at record lows, Investuent and modernization are rising. We have 135 million new
jubs. and the fowes! unemployment In o generaton.

Today. a full tird of our GDP growth now comes from information echnology. Our st
prowing environmental rechnology indusiry is already digger than cur steel. texitle. or acrospaes
industries. More Amenicans build semiconduciors than construction machinery. More
Americans spend their days processing data than reflining petroleum, More Americans make
computers than make cars.

erhaps nmor zr*z;’mnamlv today there is L dess lfifﬁ.luiiu. between the vve, Opon up 0
car zncf-,1} andd 12 doesat look a ot different than most computers. I fuet wodav's Pord Tanon
has more computing power than the Apoetle lendimg capsules that landed on the Moo, sagd
those that build those cars do so o wavs that erphasize guslity, perfonmancy, und innovaiivg,

YPAPERLISS 777

* TELERCOPING LEAD TIME FOR NEW CAR DEVELOPMENT, FROM 710 510
JLHEADED FOR

* BIG THREE - EXTRANET - PRNVG

Clearly. we are becoming nolju‘»‘.{ an if‘;inmm(zcm Sogiety, bt an §mi<35{__gg_w_ S
“well, 1nthe old economy. growih depended largely on capital and laboe, Now, as the ceotinist
aul Komer -- whom | met with'just yesterday « has argued. the truc engines of g growth are ileas
anad the fechnologies they create.. Romer and others are téaching us that mnevation 1§ not-
scmething that happens outside the economy, as traditional economic theory had beld.
fanovation aceurs [nside the economy - and it s essential for cconomies to grow, Kdeas ld oy

ane another and eaeh one apens the door 16 1 thousand new roads of innovation.

L v

«t
hal .
i
¢
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Though wa've had compuiers for o long oo, we are just aow xecing e convergence of
technology which lets us use them 1o their ! potentinl. We know from history that sometmes |
for innovations 1o bring about productivity gains organizations st adjust 1o gew
circomsionces. During the Industrial Age. the effects of new electric motors wok tme to show
results in ;)mducm*lzy Yart af the reason was that our factories wore stili constrocted 1z a
vertical fashion in order to 1ake advantage of obsolete steam enerygy. But onge we rethought the
way our faciories worked and flattened them out: ence the architecture and infrastricture was i
place to use electric motors. the results in productivity were astounding.

And the simitaritics between that tme and our present transtormation run deep. The
steamm fictories relied on centralized power emanating fron a single source, These factories were
replaced when aliernating currents atlowed us w distrbute energy over long distanees enabled us
10 distribute power - and when clectric motors snubled s o distribute sources of mechanical
encrgy troughout a factery. So too today, the old top-dows organizations which relied on
lferarchies aisl o centralized source of intelligence and degision-muking are wing rc‘{}lacc:{i hy
distributed intglligence. Today's techaelogy ts allenving us to fan a ldgher fruction of ¢
potential of our pm?} e; allowing us to reach those who, in previeus vears, would Zw\-; been eft
out of the world of maovation, We never know where we will find the porson responsible for the
next great scientifie or intellectual breaktbrough, 1 conld be o fantior right hore at MIT!

There 18 stmply no question that if we want 1w make the most of the 21st Century, and the
pew cgonomy - if we want © achieve the full pramise of Amorican business - we must do
everything we can o fuel new innovation and discovery. Wo st build partserships that.
encoutage. support, and reward culting-edge ideas - and keep our coonomy strong enough and
efficicnt enoueh W ke advantage of them aght sway

As far as I'm concerned, we can pever do enough 10 promote innovation -~ and tor me.
that had heen a lony crusade. As a Congressman. | co-authored fegislation that ereated the Smali
Business Inpovation Research inttiatve. which helps Amertea’s small busingsses tin new
technologies nto new products. [ also sponsored legislation which provided some of the earliest
funding for developing the Human Genome Project and the Inieret. And over the past five
yeurs, thanks to 'resident Clinton, we”ve done an enormous ainouat o encowrage innavation.
Today, the facts are clear: for a quarter of a contury, and for most of the TI8U's the mumber of
patent applications for inventions {iled by Amerteans hovered betwean 60,000 and 70,000 a year,
The past few vears have seen that number rise above 100006, Rimilurdy, we bave ineregsed the
ranber of paient zzwzu'ds by 5{)% trom the carly TORUS,

S We plan to seive that pmzmsa by Commumﬂ the bold new economic strategy with which-
- we have Kept pace w;iiz the new ceonamy: elinminating the éd:w. apt,zztzzg, iam,zg,}x mﬁ{&m‘; iifz our
products; &22{? investing more in America’s future.

Fiest, we will b;}%;mcc the imégei‘ and we will do it this year. The budget the President
Just propoesed 1o Congress takes a deficit that used 1o have eleven veroes wd mukes #, smply

-4 |



zero. Especially for voung industries with litte immediste rovenue and extensive research and
developmeni needs, it s oritical 1o free ap large and steady supplies of capitat. Companies
shouldn thave o compute i oredit markets with an 800-pound gorills named Uncle Sam -- so
we put Unele Sam on aostrict dict of Bscal discipline. By making fough choices based on hawd
runbers, we huve freed up hundreds of Wilions of dollars in capital 1o ingnce povae
HVesStIenLs. ’

There s another reason for our corphasts on defieit reduction. Forget abowt the gold
stndard: the new ceonomy operates on the information standard. Financiad markets around the
world make decisions about a government’s {iscal policies every duy through millions of
transactions: and the foture implications of pelicy changes are judged and acied upon in the
present. 1 financial markets see a fiscal bain wreck coming. they don't wait for the erash to gl
out of the railroad business. Likewise, by taking a responstbie approach - by rejecting secognd-
hand smoke and rear view nurrers — wy have carned a premiom, Tnvestment capital hus fowed
o our shores, and will continue (o flow o the mnovators and ¢nlreprancurs in our cconomy,

The second component of our cconomie strategy is to keep opeing markets for
American products overseas -- 1o reach the 26% of the world's consumers who Hve outside our
borders. We've already signed mare than 200 new trade agreements in the past five years. And
increasingly. wo are secing our geopolitical relatooships defined not by military conflict, but by
CCONONUC COOPCITUDTL

The third part of DuUr econonue strateRy 18 making targeted mvestmaens in the futwre. s
{ill the high-brampower fobs in biotechnology and miormation wehnology, we need more
education, more jobs training, and more computers in our classrooms and schools. That s why
education: i our number-one priority -- and that is why we fonght for and won the fargest
increase in education opporiunity in 30 vears,

Of course, while investing in the future owans waching about old discoveries. it also
means making now obes. Bven ag we bave shrunk the deficit, we bave increased NIH funding
every single year. Now we are proposiag a new 2 Ist Century Rescarch Fund {or puth-breaking,
scientific inquiry - the largest nvestment tn civilian rescarch and development in Americon
history, And this fund witl include the fargest ever mcreases i thie budgets of the National
fustisutes of Mealth and the National Science Foundation, We sre nvesting nof just in targeted
reserrch, bt aleo in the undirected rescarch that often yiclds the biggest ong-term gaing ~ and

< ofien wonld ot acenr without foderal investment. OF course, 1takes private sector investment

as weil, That's why we Have proposed an extension of America’s $2.2 bitlion chamh dnd
) x;}mimzzmxm tax credi, wizm?z s zz;eai {G our most innovative mtiaszx 1S, o

I’ar'l of our strategy of pmmaum, lmzcvauon has been uzxsiwcicim;_, the dynamizm of the
new cwnomy from the heavy hamd of old ;_.,{)\'tmmcm thinking, We are fighting hard in.
Congc% 1o streamline the paent law and make the patent office a traly perfurmance-based
arganization with increased Hexibility md a focus on rl,&Ll]L‘» We cut 350.000 g povernment



workers W give us the soatest foderal gavernment - as o perceatage of the werkforee «- sinee
the New Deall We eliminated 200 vundited government programs, slashed more than 16000
paagges of red tape, und saved he Averican people $137 billlon, We not only mude govermnent
sialler, we made it better ind more effective for those it shouid serve,

We are paying special attiention w the growih and developmoent of the Infernet, We have
an apgressive strategy 16 foster clectronie compneres, Trade und commerce on the Interoet are
now doubling or tripting cvery year — and in just a fow years will be generating hundreds of
biilons of doilrs i sales of goods and services. W want o establish an environment in which
clectronic conamerce can grow and flourish, so every computer can be a window open 1o every
husiness, turge and small, evervwhere o the world, Thut imcans minimal government, no new
taxes. and oo cumbersome regulation, We are working to make the Internet 4 global free-trade
zone, to take advantage of its full potential for prosperity.

And our 21st Century Research Fund invests hundreds of millions of doflars to help
speed the development of the Next Generation Internet, Think about how today s internet hag
revolutionized vour Hife and business. Just imagine what the next gencration, moving 1,000
times fasier, could help us achicve,

} behieve very strongly that our apprmciz is the right ong for America’s fulare
computitiveness, Thanks 1o vour hard work, it 1s hard 10 even compare our cconomic strength
wid standing 1o that of five vears apo. Without chronie deficits to weigh ns down - nud with a
bold pew investmuent plan for the Z1st Century - mark my words, we have ondy st i}a,gz,l 1 i
innovaie

But while every company must be poised 10 Tnnovate and to act and think ancw, wo must
also do s6 a3 a country, and as a community. For me. that stagle, stunning picnire of the planer
Earth on mv office svall serves as a constant reminder of how rauch there 18 10 learn and discover
- about the world and about ourselves. And today, T wint w issue a chalienge that [ hope will
advance that knowledge and discovery. and give us a richer andersmading of the world we
innhabit.

Five centuries ago. according to histarians, a Spatish sailor named Rodrige de Triang -
standing in the forecastle of Coluinbus”™ ship, the Pinta - cauglta first glimpse of the New
World, Today, a clearer view of our own world could belp us ceach new heights of
understanding and insight.  That's why teday 1 am praposing that NASA launch a suieliite
named Trana - o spaceeraft which would provide the very first five, contimwus mmg s of the

enitire Earth from space. M will bring mto the {izgltai agc those mmazkabig pzazmm Wi f{:cmvﬁ{}
{;t our Earth ;;,uu,ri;t on ago.

- ISTART VIREGT

Aboard Apol He 11 and on his resdezvous wzzb history. Mib mel Colling c;m{ Il(msmﬂ

B
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Uve gat the world oy window”™ Triana will provide a permanent window onto owr wis i for
thue good of @il manity,

Triana would be located at what scientists call the L1 point - the powdt, about 1 million
naies pway, where the Earth’s amd the Son's gravitadonal attractions are balanced. That balunce
is also eritical to Trima’s mission ~ 1o both pull us out to explore the depths of space, and 1 puli
us back fo beier undurstand our Baeth,

The unigue, full-color view of Barth to ke captured by this satellite for the first time wii]
complement aisting space-based Larth observatons of clouds and their movenment. And it
would track the global implications of events ke hurricanes and storms as they occur. Today.
we have (o stiteh together the pictures from muldple satelfites, But with Trianu, for the st e
ever, the full Hluminated portion of Barth will be viewed constamly with g single satellize,

The Trinng's Hee, continuous, round-the-clock, high-resolntion images of the glohe will
he available 1o wlevision broadeasters and over the Internet. 1 el this hroadeast the Eanh -
Sateliite Pictuie Access Notwork or Earth - SPAN, Along with 118 potential uses insaence 202
education. the Earth - SPAN broadeast from Toana could be used for monttoring and predivting
the weathur 10 real-tina

Under Dao Goldin's powerfut leadership, NASA has put s premiom on doing things
{fagter. beter. and cheaper. That's why [ propose that Trsos be launched intwo vears an o~
exinple of thisinitative, As a nation, Triana would help us do what vou as wnovatoers do
individualty every day - 1o step back from the smatler concerns of everyday existence and Lo
the broader view which leads o new understiznding., now ideas, new mmovation. As Socrai,
said, 2.300 vears ago, “Man must rise shove the Eaad, to the lop of the atmoesphere and heynwl,
for only thus wilt e Tully understand the world in which he bives.”

The astronuat Rusty Sci wweickart onee described the feeting of tooking hamewnrd 1077
orbiting the moon. “You realize that on that snll spat. that lutle bioe and white tung, 18
everything that matters to you. All of history and music, and poewry and wrt and war aud death
and birth and Jove. lears, Joy, games, all of it is on that Litle spot ow there that you can cover
with your thumb.” With Triana, that same experience coudd be availabie to all of us.

My hape is that Triama will serve as a scientific resource, and as a source of now
information and ideas about space and Larth.. But like the pietures from Apabla 17, ftem 70l
remetaphor’ for what we must seck inour own businesses, and m our own Tives -~ ways (o shatinr,
our preconceptions; Ways to CONSruct new: paradlym; aitd ways to take that first, fresh ook ata
‘new dea of a new world. :

Danied Roorstin. the gre:.n former Librarian of Congress; wrote that “The OSL Pronis n}y‘
awords ever writfen on the nisaps of haman knowledge are terra incopnita -~ onkpown feryory”

Thut is the terntory you are helping us to explore, and we have already seen the fruits of your
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labor. 1 am praud 1o say rhat vou kave a ready sl willing partiser in dhis administration, and dun
we will dir evervthing we ean o keep groswih and innovation high, and productiviiy sirong, So
let s continue 10 blaze new paths to Ameriean compatitiveness, Lot us continua 10 sereh for
oncharted wwrriionics - be they near or fan, bnothie spint of this great institution, Yot us apply our
hands, oor minds, and owr fiearts ¢ that codeavar. For gt is how we will buld the 21 Contury
and the new cconomy of our dreams,



