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FOR IMMEDIATE RELEASE - CONTACT: ANNE LUZZATTO 
THURSDAY, JANU1\RY 6, 1994 DIANNE WILDMAN 

DAVID KURA.KANE 
(202) 395-3230 

USTR MICKEY KANTOR ANNOUNCES 

CHINESE TEXTILE IMPORT QUOTAS TO BE LOWERED 


The, united States will announce formally, through a Federal 
Register Notice, that the United States customs Service has been 
directed to place new quotas on imports of certain textile and 
apparel products from the People's Republic of China. The new 
quotas will be set at levels 25% to 35% (in a limited number of 
categories) lbwer than those that were in effect in 1993 under the 
bilateral text.ile agreement that expired on December 31, 1993. The 
Federal Regist,er notice will become effective on January 17, 1994, 
and would,apply to textile and apparel products that' have entered 
the United states after January 1, 1994. 

Today's action is consistent with the position the United States 
has taken throughout its negotiations with China,. United States 
Trade Representative Mickey Kantor ~tated, "We have said all alonq 
that if we could not reach an aqreement with China which addressed 
the problems we have had with textile trade, then we would have to 
impose quota~1 at the levels outlined in this Notice. II 

Over the last nine months, the ,united states has held four 
negotiating sessions with Chinese Government representatives in an 
effort to extend and amend the bilateral textile agreement. The 
united States has stated that the problems' of massive transshipment 
as well as significant overshipments resulting from fraudulent 
visas must be addressed as part of any agreement. Unfortunately, 
these negotiations ended in an impasse. 

China has been unwilling to agree to provisions that have now been 
added to agreements with 16 other countries that would allow the 
united States to make certain quota reductions where clear evidence 
of specific instances of transshipment is provided and 
consultations fail to produce a satisfactory solution to the 
transshipme~t practice identified. Given the massive amount of 
transshipment 'experienced in recent years, it would not be prudent 
to enter ir.toan agreement with the People's Republic of China 
without such procedures. 
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Kantor said, "Clearly, textile transshipment damages our workers 
and industry and violates China's international commitI!lents. While 
the United· states Government would like to have a mutually 
beneficial textile trad. relationship. with China, such a 
relationship must be based~on fair trade practices." 

The Government of the United states had invited Chinese officials 
to negotiate this week regarding these issues. That invitation was 
not accepted. 

- 30 
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TH! WI'll Housa 

Offie_ of thl Preoi Secretary 
(Sru••,ls, Belgium) 

ror Immediaiea Reteala January 11, 1994 

RlMAR~SBY' TKI PlISIOIN1 
IN S~AT1M1Hf WITH BU LI~BRS 

Newa eon~.r.ncG Theatre 
ZU He-adquarterl

.Brussel., BlIlqi.ulII 

12:4' P.M. (L) 

. TIll PRISI1)IN'l'1 '1'han1t· you very mueh. We hive just
had a very product1ve me.tinq, 'rllideat Deler. 1,,4 Pr1m. 
Minister PILpand:eou and I. A. I have said Jlany time. 1ft the last 
few day., 1: came to Brulaela' in the hope of worldni with the , 
lead.rs of Europe to ~u114 a broa4er and more 1nte;rate4 lurope • 

. At the heart of th1. naw concept o! .ecur1ty 1a the 
econ~.:Le v~.ta11ty of the relationship l)etw...n the un1ted Itat•• 
and the lu::opean UD1oD. The KU "alliina America t I . mOlt valued' 
partner 1a tria. aDd inv."tme"t. A ItroD; relation.hip between ., 
u. 1a ;004 for Amerioa. It can help to ,tn_tat. DO:' ,ohl, mora 
qrowth, .OJ~e opportunitie. for worker. u4 ~u'in•••e. at h01l1 a. 
well as fog thOle hara in lurope. 

That 11 one of the reasont thltour a4m1nl.trat1oD 
atrcnqly lups>orte4 the K".ltr1ct'l'reaty~ We J)el1ev. a .troll9 anc! 
more uD,1f1.ad. BurQ~' ,lIlakea for a lIore effective economic and: 
po11tic:al partner. I thint ",e proved tbat throt.l;,h our combined. 
efforts to 1a,4 the world to a new'.aAT'l' aqraemant in December. 

. One key to aeh1lv1n; that accord c.... last ~pr1nq 

When Pr.a1~!.Dt Delora 89r••" to join Ifte in ~oc:u.in9 'on market 

aceeSI at :LI't' yaar', 0-7 summit. I'Dlcomm1ttedto deep.nine; our 

relatiofteh1p with the IU throuqh reqular meet1nqa at all levels 
to continUoI, to ac!dre•• other concern. a. w. .eSd.rasl the ••rket 
ace••• concern and aa w.·worlr. tog-ether to·;et a naw GATT 
agreeaeftt. 

I have argued in ay own country that toadvanee the 
qlobll .economyanQ to advance the interests of American workers 

as well, w. SUit COftl~.te, not.· retreat. All advanced. econom1as . 


. 4"11& only ;enerate aore jobs and hi9h.r inco"e,' when they have 
more people beyond their borders to buy thair Clo04. and larvicIS. 
therefore, we mu.t co~t1nue our efforta to expand e;lo~al ;rowth
and "orld market•• 'The GATT a;re.ment will help 1nthat regard. 

http:COftl~.te
http:Pr.a1~!.Dt
http:uD,1f1.ad


' " . ..'. 1_ .. .:....~ . ....;, ..___ __ ....~ _ 
economy l).'t~'.en 'new and the en4 of the dlcad... But wa al.e hay. 
r ••pon.1b11 i.ti•• , the Un1 tad Itat" , tha IU and oth.r., to 
continu. out' own effort. toward open trad.. and. mora ..lobal 
qrowth'. 

, In tod.ay' ••••tinq, we d1Icu••ed four,way. in ~hich 
W8 can buil~l 011 the lIo••tatum qanaratld by tho GATT aqr••••nt •. 
First, Wt at.rlssed the n.'~ to f1na11z. aDd. ratlfy the aqreement. 
The aqr••:ner..t itself WIS' an 1ml)r••s1v. brelkthreUQ'h,' but thera 
are several ar.a. in which w. did not reach full aqr••••nt. 1 
emphalized t,oday ou.r atronq d••1re to resolve our outatanc!1nq 
d1~fereneel. 

We,allo aqr••d that fur~h.r market ace••• offera 
~~o. Japan and fro. other countri.. Ire alao needed to maet the 
am.b1tiQUS qo,ll.o onwh1ch we agreed. The U"S~ and the IU cannot 
alone create the open ,·~rk.ts the world n••c!s. 

Moal' 
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w. think it 11 cllarly t1mo for the other ;reat
economic pow4aX', Japan, to join us in this effort to opan marKet!. 
Secon~, wa aqreed on tha1mportanca of puttin;jobs at the center 
of our trade and econom1c aqlnda. Today, the nat10na o~ the 
!uroS'ean Un1c:m Ire flc1nq h1qh andparl1atant rates of 
unemployment an~ ~lU9;1.h ~rowth. . . 

In the united Statla~ w. have ~equn to ~.n.rate more 
jobl J but our. nation .tillhas a lonq way to qo b.efors our 
unemployment 1. at an acceptable level an~ before our workers 
bQO'1n to qanl,rat.e lIor. 1nc:oDlI when they work barder. . The renewal 
at ••ch of 01.11" econom1a. will l:Ieneti t all of them. W. d,lec:ussed. . 
lome of the :Lnnovat1va ideas contained 1n tha Celor. White paper.
President Oe:Lorl .an4 Prime Minister Papandreou both mae.e very . 
thouqhtful cc)lftments about the k1nds of th~nqs we could de to 
qenerate mor~ 'o~ 9rowth both in !urope and the United states. 
And we look :~orward. to purll.f1nq thols id.aal at the j oJoa 
conferenct 111 Washin9ton this Ipr11\q, and aqa1n at the 0·7 sUINQ1 t 
tbi. JUly. 

Third, we a;r••d to explore the next qaneration of . 
\ 	 tract. 1slu... I lu,qeltad that the .ucca.lor Iq.nela to the 

uruquay RoUnj! should include' 1ssu•••uch a•. the impact of 
environllahtal policies on trade, antitrust and other competition
pollcie. and labor Itandard. -- .omet~1n; that I think we mUlt, 
frankly, ad.t1:~e••• 

While'w_ continue to tear40wn ant1compet1tive.
practice. an,!, oth'r l:Iarriarl to trade, wt aimply have to alau.re 
that ourecollomia po11cia. also protect the environment and. the 
well-))eino o:f workerl. And as w. br1nq other. 1ntQ 'the orl)it of 
qlo~al trade people who can beuefit frOID the inVaatlll",t acd . 
trading cPPclC'tun1til' we of!.:- J we must an.url that their 
policie. benlil!it the interalt of their worker. and our cOlZlmcn 
interest in llnhanc:in; environlllental protection throuqhout the 
qlo~e. T'hat 1. Ixactly "h.at "I tried to do with the North 
Amlrican rr.~ Trade Aqrea=lnt. And 1n the com1nq month. I look 
fOrMar4 to cl2nt1nulnq cUsc:u8sionl on these i.sUI. with our IU 
partne~l. 	 . 

finally, we 4ilcu••ed the imperative of helpinq to 
1nteqrate tnll ne" market doemcerlci•• of !urope IS Sastern half 
into the trairlaatlant1c comDlunity.· Yesterday, NATO took In 
h1ator1c step in this direction with the Partnershipror peaci.
We must match that effort by helpin; to en8ure that our mar~ets 
are open to '!:be product. of la.tern !urcpl. Ultimately, the . 

.£~.rther inte l;ration of Europe caD ~. a future source af jobl and 
Pl'os,Eu:01ty fi:)r both the United Itat•• and. Wi,tiarn Il.lrope as these 
nation. beCOlft. increa.inqly productive and, therefore,
incrl••1nqly abl. to larVI as con.umars in the glocal economy. 

We haye already bequn to open our market. to the••now.oil'."'''',..,. .......4.. a ..... " .........._-_ ....." .................... _. , 




- --. --.----.':' .... UQ.I. ways loll wnl.>;Il we can IU~\".Illll';; v,._n 
our markat: to the nationa to our ealt. our trade are.a sou:ce 
of .trenqth, the .our~e of jobl, • lource of prolparity. 

I loo~ forward to cQntinu1n; the.e 41.cuas1on. in ' 
the tutu:t, W. had & lot of V.ryqood l~ec1f1c d1.cU.110ftS ~h1! 
mornlnqon tl~. j 0))8 1.1"'. ~n particular .. And WI intend to 
con't.inue to ,.,orX toqather and to l'I\axe proqr••• toq-ether. 

Thank you vary much. 

PRISIDINT PA'ANDRIOU: pre,ident Clinton, in this 
very britf pteaentat1on, haa covered the issues that we discussed 
today. HI hILI done so in a vary eot'l1plat& way 10 . I 'Will %IIa);., two 
or three eOlU~.nt. and. not more. To blql.n with I WI have tha 
revitalizat1cH1 of transatlantic rela.tion" relations between 
Europa, the ltutopean Union and the Urd.tld. states of America . 

. '" '. 

'Me!lt.! 

http:eOlU~.nt
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It il very 1m~e:t.nt f~r 'rea1~.nt clinton that 
European 1nte~ratian, the Qreat o~j&ct1v. of •. un1ted Europe, is 
very 1m:pe::tant. Now" the other important issue 1. &l'l open1nq'
towards las'tQrn lurope. 'rhe wall separating the lalt frolll tha 
Welt have b ••n dismantled. W. do not want any further divisions 
in Burol'ca. But we .hould,not 1qnore the'4anqer. that may
confront u. OD this roa4', 

lussia 11 involved ina very d1ff1cult economic,
political and 10c1al reform. 'And. 'W. would 11k. to contribute in 
any "'.Y W' can 8,0 that tn1. :oa4 will le.4 to 4 mod.m economy,
to & peact pollcy,and to a just loeiety. we hope that that will 
be 'the fina'l outoome of til!. procel.. ' 

NoW, the third po1nt Which 1. c1iractly linked to 
what .e have mentioned 10 far 1. I partner.hip For '.,ee. We 
have to work toqether for peace. Thi. ia a 9raat conelpt., We 
should cO~11c1er way. of work,in', t09.ther in, the" are. of deien•• 
in connection with-problem. ar1.in; due to cr1.eo, 4u. to 
nationa111t fanat1e1sm, due to conflict. 1n,Iutope or at the 
plriphery.. Cri.l. mlnaqement. i- a very important ohjective.' 
M11ita~ cOQperation without la.tern European ccuntr1e. ~.1ng
members of :~ATO, ~ut cooperation ~.tW••D th'.an~ NATO 11 not a 
threat t~r :Rusa11, but rather an lnv1tat1onto RUllia to . 
contribute ,con.truct1vely •. 

'twill not embark on .the preble. of the luropean 
econollY. M:r, ~$lor. will .peak about th1. proble.. Jut the 

truth i. th,lt there ara thr•• :-e9101\' in ~h1ch ..,11 have ):)oth 


.w:ae"ployruen-t and. receasion •• luroplI, Japan 'and the uniteeS. . 

statl'. NO'II, the united State. ha. Itarted an up,wing. 

w. are' faeld with a very .ar1oui:probl•• 1n 
connection 11f1th e.ployment, In4 w. w111 hav~ tQ live with this 

. problem for many years unlel. "1 mana9' to f,1n4, I. radical . 
lIolution. :z:t, i. Dot the r1qht time to qo, 1nto the a.etll1. o~ 
thl•• lolutlCrll'. NOW, t1111 11 what I wantld to lay at the 
pre••D~ jwu:ture. ' 

:"so, pre.1dei1t Delorl'. 

, PJlISIDIN't DELORa: gu••tions i._eli.taly, because 

thia:t.o 1101'" 1ntera.t:t.Dq that What I eou14 144 to whit Prille 

Mini.tar ·p.~p.nf1r.ou h.. .poken on, behalf o~ the COmlftun1t.y. 


Q saek to NATO, Mr.pr6.1aant. What sikel you
thlnk. that 'the serbs will take tbe throat ••r1oully now Ilece 
NATO haa b.an the boy oryinq wolf in the pa.t? Ana what really . 
hal .tiff,nlle! everybody'S .pine now after two years of Ihel11nq,
bombing, al,au;hter? 

http:p.~p.nf1r.ou
http:1ntera.t:t.Dq
http:rea1~.nt
http:1m~e:t.nt


• ••W4~ ••W~ ~.~ ~•• ~_~.Q ~~War~ & .pacltlC .e~ ot clrcumltaneas. 
They rsaff1·ntad -. NA'l'O reaffirmed the Auqult po.it1on that i'f 
Sarajevo va,_ sUbject to Itranqul&t1oll d.efined a. lar;.....cal. 
Ih.lli~q, that air power f;om NATO could ~e u.,4 a. a r ••pon•• to 
that. An~ theq, today there wtrt add.ed two conditions that WI 
a.ked our military leadership to come up with plana to ensure 
that the troop replacement in Srebrenica could proc.ed. and to see 
whether the airstrip at Tuzla could be opened. 

. lean only tell you what happenea1n the 1I.et1nqs.
The secretary Ganeral of NA.TO aDd % both 8a1d that the••' Iteps
should Dot b. calle4 for unlGsl everyone vot1n9 in the 
affirmative was prepared to I •• th.m throu;h. Andthera wa. an 
.xpllCl~ 4i1cu,s1on of that. 80 I think that the cont1n~.~ 
c!.eteriorat1,on o! coed1t1on., the frultrati,on of all u. that no 
peace aqree:llent hal been made and that .~l1c:1t dabate should 
q1va this v'ctl the C.f.!ld.1b111ty that I believe it deiarva'. 

H '.'. I ... 

Q L1atenini to what you said ~out Qrowth an~ 
joba and. alQo dafensa of the environment an~ soci'll r1qbt.s, Itm 



.. 4 -. 


very .truc~ tlY how 81.ilar your lant;uaqa is to thl propo,als
which President 1:).101:'1 recently put to the Zuropel~ head. of 
qovernment.would you aekaowledql that your th1nxlnq on these 
1sIues 11 very larqtly convl1:';ent? And. wh&t would yoU say to 
so•• 1'eopl&- "'ho responc1ed in thl1 Un1Qn by say1nq now 18 no time 
1:0 be unduly coneemad. al)out worxe-rI'r1ihta or th& envlronmint, 
that th1. eai.t no priority when WII arl tackl1nq mal. unlmployment 
priority WhetL we art tackl1n9 mall unemployment? It's a debate 
weI ve had. het's in the Union. I wonder bow you· would advise 
people in thlLt re.p.ct hera. 

4l'H1 PJ\lSIDIN'1': rirlt of all, % think it 1s fair' to 
.ay that Prelt1dt'lftt 1)110rl and. lehare a lot ofeotftllon idea•. · 
Pri.e M1n1atQlr 'apandreou an<1 J: haVe .hlred lome 1dI4.. I I VQ 

r.ad some of him thouqhtl and. interview,. I think any person Who 
.eriou81y IIt\llc!10. this 1SI\.18, who studie, income trlnc1. in the . 
United. State.i , who .tuc!1ee job trend. in Europ., who studies no'tli 
what 11 hlppe,;11nq in Japan, will reach the conclusion that avery· 
wealthy country in the world. is hav1nq qraat diff1culty creat.inq 
jobs an.d. t'fl11:1nq 1noomCl., anc! that there at' lome eouon elements 
to this mala~y which have to ~e address.eS. 

Mow, let me .ay in rl.pon•• to the two i.IUI. you've
rai••d, firlt: of all, with reqardl to the anV1ronment, I believe 
that dea11ng with the environmont cr••teo JOCI, doa'n't COlt job.
if you 40 1tift the r1qht way. And I think we now hive ah~ut 20 
y.ar. o! evid.nee t.hat npporta that -- that it yO\l have the 
r1qht tort ot: 8.,n.1ble .environmental policy I.nd if you finance 1t . 
in the riqht way I YOU' will cr.ate jol:ll, not coat j o:b.~· Mucb of . 
the enV1rOll:ulntal cleanup that 11 .anllble require. the . 
developmant Cit technoloq1es and the qlnaration of hiqh-wl;e jobs
wh1eh will 'bll virtually exclusivily the provi.nc, of the .•Ime 
countl-1•• th.;t are hav1nq troubllcreating job•• 

With reqard to workers' r19hta, % would relpond in 
two way.. 'i.r.t of all, i! 1n ord.er to create j oba "'e bave . to 
qivi up all. t'~h, lupport' that w. hive worked hard for oVlr 
decade. fo," "rork1nq fUili,., thin WI ll&Y wine! up pay1nq the saZDe 
political pr1.ee and SOCial price. That 1., we <10 not want to II. 
the eo111ple o! the .1c141e ela•• in lurop. or in tne United 
stat... What~, we want to do i. to rebuild. and .trlnc;then the
middl. ell." . 	 .. 

. tf you lock at the vote in RUllia, if you look at 
the racerAt velte 1n 'oland, you ••• what happeDI in d.lmocrac:1•• 
when mi441e e:laal people feel that the fu.ture will be worse than 
tha present •. So.i! you're q01nq to IS):. for chanqes 1nthl .y.tam 

.. 	of support, tho•• chan;e, have to be dontt. in a way that increa.e 
tbe ••n.•• of ••cur·ity that middle el••• worli:.ing ela•• fam1l1ea 1.n.
all th••ecot~tri••• 

SIcon41y,the 1 ••u8 of worker right. and the i.lu. 
of the 8DV1rcltllltlnt 'hould. 'be .Ien frolll ou.r prolpactiv. as a 

http:provi.nc
http:address.eS


nl;ctiate4 l.ti th Mlxico -11\- thl .:. HArfi -t~.;ty·,-·>th;-f1~;t."t~;d; 
aqr••ment (i'Il.:- to explicit.ly d••l with environment.al and lGot' 
ialUQI, wa 41d it beclu.e.wa ••id, ckay~ if welre qo1nq to open 
our borders and trade mo•• and invI.t more with davIloplnq
nation'l we want to know that their workinq people will rlceive 
.om. of the benef1tsand I flir shara of the benefit. of th1. 
trade ant.! 1:l1ve.t••nt. Otherwi•• , t.hey won It: hav.. 1ncreas1nq
income. and they won't be ~le to buy our pro4uct.. and services. 

So I .ee thil wftoll varkel' riqhts i.,ue aa more a 
function of the ;lobal ~eono~y and one'that will help us to bUild 
up ordinary e1ti,ens Iverywhere, which I think .hould ~e,our 
ultimate objective. 

Q Hr. Pr••1dlnt I back on aOlni" "tou lften't1oned 
that thi. t:!'1raat of military lction 1* no; anew thrQat. How 
lone; can NAirO keep ol'LJftak1nq the.1 threats witho\lt oarl"yinq them 

'\ . 

MORI 

, " 

.. 
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out, without c!eltvtrinq? At what point doa. it ])Ioom., as YOfl 
~.rned about yelter4ay, an empty threat? 

1HZ PRISICBN"r: W.ll, f1rlt of all, we have two 
d.1fferent ililues hera. _The french anc! ,the Briti.b J)roJ)ole4 the 
motion to aSik our military planners to corne up w1 th I .trateqy to . 
ensure the rotatioD of troops in Srebrtn1ea and to lea whether 
with the use ef air power or lome other device we might ••cure 

the openin~ of the airstrip at TUzla to continue the U.N. 

m1••1on, tbe human1tarian m11lion. So wecll await the plan and
I.. what naJ)'pens. . 

Onth. qul.tien of the use of a1r .trikes in 
reta11,ation for the Itranqulat10n of Sarajevo, that i. larqely
qoinq to be a function of the behavior of the people who hay.
been .h4111n; Sarajevo, the Boantan Serb.. SO we'll ~ust have to 
-- part of it d.epend. upon -- when you lay how lon; -- it depends 
on what is t:t1eir behavior? XI the Ihel11nq ;oil\; to 8,l,atl' now I 

•• it-did after Augult when w. aC!o~t.d the re.olution? And then 
it ba.1eally ••calate4 'dramatically only relativ.ly recently. Or 
will they cO:I11;:inue to d.o it? And. then we'll .ee ~f our re.olve 
il there. M(r raaolve 11 thera. 1'hat ' .all I eu till you. And 
J: believe th'a people in that rool kn• ., what th.y wert Cloing wbln 


. they voted fiG%' th1. relolut10Q. 


Xt depend•. 1npart- ~- when you lay howlonf, it . 
, depend, in Pitt on what will be the con4uct fro. th1. da¥ forward 

of tho•• Wbohava ba.n r••ponl1b~a forah,111n; Sar'javo. 

Q I had a que.tion OD Partner.hlp lor 'eaoe,- And 
1'_4 lse fJrate:ful if, Hr. Prelident, you eou14 ID.wer, I.ftd perhap.
prl.ident aa10r., too. 

With-hind81;ht, I wonder whether YOU don't think you
mi.sed .. t.il:k by 'llakinq entry into NATO for the former cOIlUnun1at 
aountria. of Central and BI.tern IUfopa work on the .ame track as 
entry into tl~. lureplan union. Would _til!' not have been a mere ' 
cred1))18 app:l:'oaoh ~or ,artnarahip for. 'eaaa? 

~. '.ISIDiNT: I'll bl ;1&4 to anawer that 
que,tioD, bu'C t tbiJ\k peJ:hapl t, .ho\l14 d..fer to Pr••i4ent Zlelors 
alDceh. haa a mueh better .enle of bow the membership tJ:ac~ for 
the' luropean oalon work. and let him anlwer the que.tion that you
specifically ~O'.c!, and then I'll al.ore,pond. And perhaps
prime Minl.tlsr 'apandreou w1ll r ••pond. 

PRISXDBNT DILORS: Back in 19.' alraa4y, wl~h the
avent that t.!:»ok place then, the ,ulDmit of %ndu.tr1ali.e4 Nations 
dlalt at lenl;th with this queat10tu How, after the £all of th41 
Berlin wall ;lnc! the colla".e o~ couuni11'1, couleS WI 'lIlke it " 
pO.libl. for the countries 1n qU••tiOD.to qet back onto th•. track 
of plurall.t democracy and open Iconoay? Anc! thin, -it I •••ed to 

I 

http:ndu.tr1ali.e4
http:relativ.ly


a
!uroplan Union would be ii~~' ,.damaq1nq-for" them .. than" woul~ be 
period of preparation'and adaptation. \ 

. ' We .ere afraid than that t~.re would ~. a clash 
betwe.n the Itron9 and the _,u, hQnv1Ir much .14 .,could. q1va
them. SO a period oftran'it1on wa. n1lc••••ry. It WI. in the 
context of, the Ilie.ion that wa. Intrusted to the European
community &nd to the Comml••1ou that W8 .ndeavored to help them 
in ord.ar to make it po••ible for thea ~o proqre•• 1n parallel
along the two track. that % have indicated tod.ay. Aftlr four 
yea:. of eX:par1ancl and '1'1.)(1%1; in IftY personal 'name, I Q raady 
to taka Itock olthi. aid. to which tha COIiUDUZl1ty bal contributed, 
a lot. ' 

May I r.C:all'that in 19.9, the European Union only 
repre••ntad 25 percent of the ext.rnaltrada of the countrie., of 
Eastern !iuriope.. Now~!I represent 10 percent. And 80 W$ have 
replaced CO~Io(ICON~ and tnlt W•• 'G.olutoly n.e••,,:,y. Wa'"have 
doubled our import. over thr•• y.~r8 fr~m these QO~ntr1.i. We 

MORI 
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rtprel.at so :~rcent of total aid, inclucUnq the aid from the 
international financial or;anizat1on•. 

. l~Ut •• cannot replace them. Thei8 countries are 
respon.1ble c i:"Juntriea. They have to learn the worxinq. of an 
open economy lnd democracy. Of cour.s,thert are claim. in our 
countries. 1'1"'r8 are allo ,.ople that Irl reeolnmencS.1nq other 
solutions, but t Itill think that 1mmldiate entry to the European 
unien would h~ve been very damaqinq to them, irrl.p.etivi ofwha~ 
our lsad.ere w()u14 have had to explain to ou:: citizen. who are 
taxpayer•. 

lror today, we have to taxI stock. of what 'a happened, . 
but not do th:l. hav11lq in mind the ide. that we could luc.t1tuta 
fot' them. 'rb4Iyar. t:'eapon.1ble for thl fat•• ~ some of them have 
c~o••n tlla "b:L, bu,· approaeh in order to refor" the1r 
econom1e.. 1 diplore thil, and I feel that this waa one of the 
relson. for tIl' return of the foner cOUl~n1lt8 and othlrs. 
Other, have tnkln alllorl c;radul11lt approach... . 

.JJut tach country wa. 4ifferent. Czecho.lovaltla was 
traditionally an indu.tr1al country. Hungary, Ivan out of 
cO&ftIlu:1Im, hael bequft Qx»ertmenta in decentralization way :a ..clt in 
1970. So we c:annot act in th.1rstea4. To4IY, they hay. to face 
a qrow1nq p'I:'ol,lea of leeurity. Th. 'artnership lor ' .... e. 1. . 
there to·d.al with th1., ~ut therl il al.o In.14 for economic
·sleur1ty. . 

!Iut %' I • praamat1.t. t fill o;len to afty solution.. 
But whln ~ h'.lr 1I0.e 1 ••4erl within Europe eayin; that. we Ihould. 
have acted otherwis., I rlmain convinced. that w. cUd. opt. tor the . 
r1~ht .olutier-I., Now, have we alway. supp11141t with the 
d••irel. effj.cacy? . That I. another quer;tlon .. It re.a1n. open.
But Iqa1n, with the co.miSlIlonlrs rlspon.ibl., weahall take
.tock of all cf this. . 

!iut ..a hive to ·b. eareful. All of .the miracle 
lolution. thathavi been proposed would not have relclvI4 the 
pro~lem.,an4 anyway, W6 can ••• th1. With German unif1cation. 
It 1. not th1. th4t in any way haa dimin11hed the frustration of 
the populat101l;.conelrned, or filled the p.yc:holoqical qap, or 
e."an mac!. 1t ~'o"U.bl. to glt onto the ideal road. towar4. . 
modernizat1on. 't1l8re are all.ort. of probllmll. Besid•• , I"m 
very r ••pec:tf\l:lof wbat i. nappGninq ln ~rmany. aut it i. an 
exPeri.naG eon,trary to the other onl. YoU can Ie. wbat pro):,ltms
rl.a1n to be t'a.olvI4. 

-'-.. PRIMI MINlSTI. PA'ANDRIO~: JUllt a tlW wor4.,
because I thin,,, Pre.id.ent eelors has stltld very clearly our 
.tana. There 11. I very delicate relationship bltw.en 4••peninq
o! the Europe.,ll Union and enlar;lment of the Union.· TheYl\\ult qo
toq.ther 1n 'carerul relation.hlp. Otherw1•• , th'.Union it••lf 
may not bt able t.o aehiAV. ~ .... f'H"''' ••_._.' ........ ,.. .. ... ___ A 
 .... 1 •••• 
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p.~.~.Qn1n; ~ne entry and ,i,o frc=-ehe-Un1on itself. sut I 

th111)( I I va .·l16 ano\lqh, in view o! wh&tPres1dent I).lora has 

alrl&~f .a14 1n .~ch deta1l • 


. THI '~I'I»lHTl I'411~. to ;0 b&c~'to four ori;1n&l 
queltion. What you a.ked, I think, wal s1nell there will 1:Ie - 
sinci there 1••crt of • ph •••4-1n po••1b111ty for addit10nal 
me=lrsh1p to ~hl !t..lra'PeanUn1on and. a pha••d';'in 'Possibility for 
member.hip i~n NArc, should the cr11:1,,1a anc! t1mat.&l:)lea have been 
raconeil.ec1. I thinx that', the q'l,Lalt10n youlre a.xin9. 

I can't q1ve yo~ a ye. or no, except to lay that I 
think it would h«vI been dlffl0Ult to do that for a cou~lQ of 
.reaaona. firat of all, NATO and the European Union are 
fundamentally different orqanizat1oul. Membsrlhip in NATO meana 

'/ that each member ha. til .olemn ob11;&t1on to d.tfand ths ••cur1ty 
! of each othe·r ... lLnyotner mQ~.r from attack. An~ a.cambershi'l:)1n 

NA'rO include!s , quarantei'!!,' therefore, cora inc; from the United. 

/ 
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Statel and from Canada, someth1nq that 1. not the aame with the 
luropean U:[1101l. ' , 

On the other hand l me~.r8b1p intne European Union 
now 1nvolv,ea a c:olZUll1tment to a level ot economic and political
intaqratlo:n that 80lBe who may want 1:0 1:Ie It -par1: of, NA'1'O lIay or 
may not wa:nt to commit to. So I eh1n1< !8 .. practical Dlatter, it 
would. have b.en very difficult to reconcile these two timetables 
_inee the 1,rqan1zat1ons are c!1tferint. SOlD. may b. More ' 
interetted in baln, 1n the luropean Union. I can conclive of 
some c:ount;C'ies who want to be in. the Union who may not want to be 
in NATO. Some may W1.h to be in NATO before they're able to meat 
the r ••pon,.1):)11ities of the ~uroPQan Union. 

P1IstntNT DILORS: I would ju.t l1~. to add one 
••nt,nes. In my humble opinion, the generation ,that % belon; to 
Il1d which l~olC!. r ••ponsibility at present haa two abliqationl,
and. to reci)Dc11e these 1s not 8asy. on the one hand." we want to 
creats a pc)lit1cal unioft with the European countri•• that de. ire 
thls, bee"."•• WI think that none of our oount:1,. 1. c:aJ)able of 
cop1n9 with thai' ~roblams and with wor14 re.~on.~111t1••• 

And ••condly, given the evant. that bave occurre4 in, 
the lalt, '''e have another ob11;at1onwh1ch 11 equally important; " 
that 1. to .xtQn~ our valu~. of p.6ce, cQoperation an4=utual 
un4erstancl:L1'l9 to the w14er lurope. lIel1evi me, to combine the 
two ill no' CI&IY task . 

. And, aqa1n, I oriticize those who put forth 
simplistiC: ,olut!on. in th1. area .. Life 1. difficult. No one 
ean praven1: such event. be1n; conf11ctual. A little lod••ty on 
the part Ole tho•• proposi1'l9 miracle lolution•.will ~. necelalry. 

Q Mr. Prelident, Germany raeently requested that 
the famous ~rt1cl. 'S of thaNATO Pact ,hould apply for the 
.ecurity f<)r the Czeoh Rlp\ll)l.ia, not _ NATO member, 1n order to 
face a thr.tat not .been defined yet. sinca Greece i8 a NATO 
meJlll)er, ac(:01'41nG to the report t' many of thcam are ficin; a real 
thr.at in bel' DOl."thlrn border froll an exPected move.lnt o~ 
Albanian r,.fuv". ,from Kosova vii Skopje. If the SUla article 
could. Ippl~, 0,. that ea,e, k••p al.o into account that lurop.an
Un10a and n.'tern luropean Union are ftot c;uarante.~n; the Greek 
:borders. JUld I'm takin; this opportunity, Mr. Pra.ident" to a,k 
directly il! ber1ca will' be in thl pOlitiol' to .quaranta, the 
security OJ! Gr••cI from such a threlt Oft • bilataral :basi.? 

PIISIDINT CLINTON! rra~klYI that', a eonvtr.at1on I 
think % oU~7ht to have with Prime Mini.ter papandraou before I 
have it in,publio in 801ft8 waY'h But let .ere.pond in t,wo waYI. 
first of ajLl, the uniteeS statell hal taken two ItroD; stlpa to try 
to make IUl:e that the dire .1tuatio~ you deacribed do•• not 
oecur. We have .ent 300 troop. to'b. located. in Hac.donia -- or 
Skopje, a. the Prime Minister 4escribt. ~t, ae I part of .'NATO 

Aff~rt O~ A H.W. A!for~ te ~efttA(ft ~~. ~en!tt~t in _A_ftt •. 
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In addition to that, shortlY before Ic.came 
Pre.idaftt but after % wa. -ltcte4 President, the prev10ua
adminiatra1:1on with my &tronq lIupport lent a very stronq and fir:n· 
wamin.g al)()ut 1nvolvinq ~.ovo in the conflaqrat1on in Boania. 
And we mad_. it vert elear that we would ha". very stronq views 
about that· and a strong reaction to it. 

So I think the r.al i ••ue 1., are we tryinq to 
protect thtl 1ntere.ts or Greece and other nations fro. b.1n~ 
~mbro1l.4 in the conflict now in the Balkln8~ And the answer is 
yel, anc! I think ve've teXan two strong' steps to do that. I 
believe we will be 8uceesaful in doin; that. 

THE PRISS: Thtnx you very much. 

1:19 '.M. (ta) 
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FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
MONDAY, JANU~RY 17, 1994 DIANNE WILDMAL'l' 

DAVID KURAKANE 
(202) 395-3230 

USTR ANNOUNCES TEXTILE AND, APPAREL AGREEMENT WITH CHINA 

"I am pleased to announce that after three days of intensive 
talks, the United States and the People's Republic of China have 
reached agreement re~arding our trade in textiles and apparel," 
united States Trade Representative-Mickey Kantor said today. 

Ambassador Kantor had announced on January 6, 1994 that in 
the absence of an agreement with china, the united States would 
impose quotas on shipments of Chinese textiles and clothing at 
levels 25 percent and 35 percent below their 1993 levels. This 
action was announced in r,esponse to a failure to reach an 
agreement by the end of 1993 which addressed the problems of .. "'. '\", 	 massive transshipment as well as significant overshipments that 
have resulted from fraudulent visas. Transshipment occurs when 
goods made in China are shipped to the United states marked,as 
though they WE~re goods of another country in order to get around 
the quota limits provided in the agreement. 

Subsequent to this anouncement, China'requested another 
round of negot:iationswith the United States, which began in 
Beij ing on Sat:urday, January 15. 

The, agreE~ment accomplishes 'three things: first, it 
establishes significant reductions in access the Chinese will 
have to the U.S. market. This will result in an Qverall 
reduction in China's access for non-silk products to the U.S. 
market over the term of this agreement of approximately $700 
million or a 1.3% reduction in access. Kantor noted that IIthis 
reduction is entirely justified given the sUbstantial 
transshipment andovershipments that have occurred, ,in, violation 
of the previous agreement.'" 

Second, i.t incorporates language through agreement by,the 
Chinese government which potentially subjects China to additional 
sUbstantial cuts in access to the u.S. market. Simply put, after 
three additional violations of the agreement through 
transshipment,the U.S. Government can reduce China's quotas by 
up to three 'times the quantity involved in transshipment. 

Third, Ch.ina's exports of silk apparel to the United States, 



for the first time, are now subject to agreed limits, or 
ceilings. silk apparel is not subject to the Multifiber 
Arrangement and until now had not been subject to bilateral 
~estraint agreements maintained by the united States. "Chinese 
silk exports to the United states exceeded $2 billion in 1993, so 
this new agreement represents a very important new restraint," 
Kantor noted. , 

"I want to note that the Chinese responded appropriately to 
a serious situation so that they could achieve access to the u.s. 
market, albeit at reduced levels. We will continue to work with 
the Chinese tC) achieve balanced and enforceable trade agreements 
in which both sides assume their responsib~lity." 



OFFICE OFTHE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

20506 

94-03 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
THURSDAY, Jl\NUARY '19, 1994 DIANNE WILDKll.N 

DAVID KURAK.ll.NE 
(202) 395-3230 

TITL:E: VI I SANCTIONS ON JAPAN. CONSTRUCTION TERMINATED 

U.S. Trade Repre~entative Mickey Kantor announced today the 
termination of sanctions scheduled to be imposed on Japan under 
Title VII of the 1988 Omnibus Trade and Competitiveness Act. 
citing the historic Action Plan announced by the Government of 
Japan on January 18 to reform its public sector construction 
market and an accompanying exchange of letters between the United 
States and Japan, Kantor stated: "The Government of Japan has 
addressed all the major U.S. concerns in the Japanese public,
works' sector. II 

Kan'tor praised the Government of Prime Minister Hosokawa for 
adopting th.e Action Plan, stating that, "the plan demonstrates 
Prime Minis.ter Hosokawa's commitment to reform Japanese 
procurement~ and regulatory practices to promote market access for 
the benefit of the Japanese people and the Japanese economy, as 
well as foreign suppliers. I hope th~~ this positive step sets 
the stage for concluding meaningful Framework. agreements prior 
the February 11 meeting between President Clinton and Prime 
Minister Hc)sokawa." ' 

The Action Plan represents a significant change in the 
Japanese Government's procurement and ~egulatory practices in the 
public works sector. Implementation of the Action Plan will 
resolve long-standing U.S. concerns in this key sector. 'Under 
the plan, the Japanese Government, among other things, will: (1) 
significantly expand coverage of projects subject to transparent 
and non-discriminatory practices; (2) adopt an open and 
competitivl~,bidding system to replace the closed designated 
bidder syst:emj (3) apply the reforms to all government and quasi
government construction projects, as well as design and 
consulting services; above a specified threshold; (4) consider 
foreigri firms' global business activities when evaluating their 
qualification to bid; (5) eliminate the need to establish joint 
ventures, in most cases, in order to bid on projects; (6) 
strictly apply its Anti-Monopoly Law; and (7) adopt a 
comprehensive and effective complaint mechanism. 



... '\ 

Covering over $20 billion of procurements on an annual 
basis, the Action Plan greatly expands o~ the coverage of the 
Major Projects Arrangement (MPA). 

The exchange of letters between the two Governments includes 
a system to monitor foreign access to the Japanese construction 
market and an agreement to hold annual consultations to assess 
implementation of the Plan'. 

-30
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DAVID KURAKANE 
(202) 395-3230 

SUCCESSFUL RENEGOTIATION OF INTERNATIONAL TROPICAL 

TIMBER AGREEMENT PROMOTING SUSTAINABLE FOREST MANAGEMENT 


Today in Gene!va the United States and other members of the United 
Nations Conference for the N~gotiation of a successor agreement 
to the International Tropical Timber Agreement, 1983 (ITTA, 1983) 
successfully concluded their negotiations by adopting a text for 
the International Tropical Timber Agreement, 1994 (ITTA, 1994). 
The prior agreement was to expire on March 31, 1994. 

Through this agreement, the world's tropical timber exporters and 
importers have entered into a partnership for, achieving the 
export of tropical timber from sustainably managed sources by the 
year 2000. It represents a positive step in the follow up to the 
global commi"t:ment to sustainable development made at Rio in June, 
1992 . 

. Key 	 elements of the new agreement are: 

• . 	 a 'continued focus on tropical timber production; 

• 	 reaffirmation in the agreement itself of a commitment 
'made in Bali, Indonesia in May 1990 to the objective 
that exports of tropical timber come from sustainably 

.. managed sources by the year 2000; 

• 	 establishment of a new fund to assist tropical timber 
producers in obtaining resources to reach the year 2000 
objective; 

• 	 provlsl0ns on information sharing that promote 
transparency in the tropical timber market and allow 
the agreement's organ, the International Tropical 
Timber Organization (ITTO), to consider issues of non
tropical timber markets as they relate to tropical 
timber; 

• 	 recognition that the ITTA, 1994 ~hould not form a basis 
f6r discrimination against tropical timber. 



The environmental dimension of t~is commodity agreement benefits 
both the tropical timber producing and consuming countries. 

In a related move, the tr6pical timber importing countries of the 
ITTO participating in the negotiations have released a separate 
statement committing themselves to the national objective of 
sustainable management of their respective forests by the year 
2000. This commitment, in which the united states was joined by 
Canada, Japan, the European Community, the Russian Federation, 
China, and others, builds upon the commitment President Clinton 
made last November to the year 2000 objective for u.s. forests. 

1.'he ITTA ·(1983) was adop.ted for the purpose of promoting and 

faciiitating trade in tropical timber while encouraging the 


. sustainable utilization and conservation of the resource. The 
agreement's objectives,are furthered through special projects 
funded by consumer·countriesand conducted in producer countries. 
The ITTA/1983 currently has 49 member countries, including all 
the major tropical timber exporting and importing countries. 
Adoption of the ITTA/1994 allows the existing agreement to 
continue in operation until the new agreement enters into force. 

The u.s. negotiating team was led by the Office of the u.s. Trade 
Representative and included officials of the state Department and 
u.s. Forest Service, as well as non-governmental'environmental 

and industry representatives. 
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lilll t I J1.teral CDnTennce en AluainILtIl 
Brua:::sel$. 18 to t1 'JaJ1U4f7 1394 

AII ::i i L par tIc Ipants (AUStralIa. C3NCIi, the ~eeean Un Ion. Norway 1 the 
Ruselan J:.derctt len and the United ~n.Les of AIDer I C3.) of 'tho tdU. t 't II atera I 
CCnrerenc:s en a lunsi1"1 Il\!ll 'he!d In aruec.l. on '8 to :1 Jrlnuary 1994 haVe 
notified their llcceptanee of 'tM YemOrandu:l of Und",rstandlng to the 
ChaIrman a~ hQ r.~uaated. 

The I)ele;:atfon of the RI.t:s:slan Fecreratlon nas also sugge-_<l1ed for:' the 
ccn~'dAratl~n of the p.rt'clpQnt~ oomo aDO~S to t4~c .ccount of tne 
rc,--cnl :sta.tement mace 0)' the RussiAn Federation regarding tho .tepc to !:Ic 
dona In Ru,,:::::)I~. 

Tho, Oelegatlull of tne unlte'Q States of Allerl=- 1$ C'Jresently c:ondl.tetlng a 
revlQ'w.a regard: lega' requirement. Iltlllt=d to tne YelDOrandWD of 
under,st~1no. 

The r,.'l't :'lIeat In; wI I I be ho I din Canada. on ZIS '-=ufW:lr1 1994 and Vi I I I 
!"evitt'll the aeveloPMsn't 01 the glnbal marut _Ituatlon on the b~::II:1 of tho 
!DOlt recer.t ·Ii~format Ion aval hlble. 
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Sincerely, ... 

j .. 
orgy Gaboun1a 

, ". Deputy Minister 
,.:,. ..r ... ··~·.:· ~,,; .'.'~. :,.:':.:-r:..~ifi.../"~""!. ':. 
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(Translation) 

STKrEMENT OF TIm GOVF.RNMF.NTO.[7 TIm RUSSIAN FEDERAnON 


. 0.[7 JANUARY 29, 1994 


The Government of the Russian Federation views with concern the crisis existing.in [he 
world market for primary.aluminum. - _,. ._ .,.o..:,.::if;..... >~~ 

. .:,':'~ . -...: ~ : , :" ,,~ .. ~. -: :'. . ,~;.: ;.;~'y~. ;:.," .:-.~~~',. :.:> 
A'fwthcr intensification of this crisis [would be] f.caught with serious negative_ ..·~: . 

economic and social consequences for all producers of aluminum, ,including Russia. ·;f,~·;t· 
.:, : .:" .':':.;';':." ;' ..:,.-::: ::: ~/:. --:' ···:'·~~t:· ··':'~:':;.!..71t~~"::';·'~~$~~'~5:·::;'·~;i~· ,,;~j¥!; 
In this connection,'RUssia has come fOrv.'ard as the initiator ofi multilateral process ~... ,.,;.~,-:. 

of consultations among the main aluminum producers, which began in Moscow in OCtober'" ".. ;~.i)~'· 
1993 and W2LS continued in Washington in December 1993 and in .Brussels in January .1994~:.· "':'1::~~~ 
.' . .....; ~.~. 

Sharing as it dOC$ the general under:standing or the situation in the aIu'ininum market~ '. 
reached during these consultations and the necessity.of taking ;UJ:gent measu~s to re-create iD.~:' '." 
atmosphere lof trust in the world trade in aluminum, the RUssian side, as a good':will·steP.~d·· . ':''';; 
in:.cxpectatiCln of an apPropriate reaction on. the p~ o!j1~~~~~t ~E[1fm! the .:':'!"~~~i~'i'Si~ 
intention ~f ~~i.~.n .i.r:d~try.to !¢iIl~~J~~pLOduc?o.~~I~~-:-¥ufflJ~.~Y~90•.. '.~~~~~ 
toMes from the level as of November J993. and 15 p~tomili usc.oflhe Ieg~I rr 
alits dispoSiU hi order to 'induce the RusSian alulninum'piOduCers'io~impicmenrthiS .~ 

.. '. icduction ..':i.;:;:-......r ......!.""::~r-- ;~.-: ~-,~:;:.:- .•.'> ",,·i~.J,..:.i:,-~'~'''':'!"~...... 

,,~ : ..' ..... .··:i~;::· ~:. :::;~i~. ~~: .~ ~;~jC: ..<;. ~,,~ ~i~:i:':' :';::"~"':::C!I;!"'"9-.:~~~.;;,~...~~?ftIIII 
We have iii inind that this reducuon winoe e!ICcted in two .........._. ",""•..u.l~ 

months. eacii.; be.&iMing.on February 1: 1994, of 300t~.tonnes'and~;(~)()"tonnc.i:' 
rcspccuvclYu of the annual'rate in the course of each stag~ !CCJ[lO: 
more than.24·months·..: .; ~:1;:.:;:····;.I:,:...: i~"~C[ . .':...:; :~~'''~~i 

. . .··ti~ ~~~~r~~.~;,fl.:!4~¥.~t£~~~:~':~/ _ . 
. . 11t,us, b~.J?n .~:. agrccd~up'Qn cs!imat~ of'th~,ex~~~-",,-r..~, . _...., ..... 

demand, Russia is.p,!Cpa1cif·to makCits 'cOntribution in the amourito('ooe,-rOurth"'of 
ex;"tin'g l'mb··fan·ce . '.' "-.' .......... '.. ., ..' ' . .' 

~ .. I4J • ~: .. ~.;-..." ~~,,:Y'''! ~"~'..•. ~: ... ':!!';.';' .i,;. '. ~§~:~~

.:" ~. '.. (;?;L~:~:~:~~t,,~..;;:~~~_~~7f. ?::: ~.;< ~,~ ._ r:i)'...... 

Tfiis intention willoe implemented on the ·understanding• 


.the total reduction in world aluminum production: outside Russia, will amoont"'~'''' "';;t;...;~·". ., ".~""~' ......~~,.;;:- -. 
to not less than 1.S million lonnes; compared with the 1evc:l as of November- : ..., , 

. 1993; . 
the time fraITles of this reduction wlll not lag behind the reduction of -.:>~<:, ."-'. ~.~ 
p~oduction in Russia; !.'~ .' ... , '":' 
Russia's trading 'panners will refrain from main[aining existing proteCtionist - . 
measures or introducing new ones in the trade in aluminum" . 

: ~ .. ~.:,~." 

The Government of the Russian Federation cxprc.~ its confiaencc that this step will be: ":-:;. 
prop.erly .:vil~Wed by ,the other producers and will contribur.c to the ~uccess of ~e mu[tif~teril.· ~~ 
process_·"o.;,.:;, .... ,. ·w·.... ~ '"....:~ ... ;..,o,;~:;.,{.~ ":'~~~~:~>::.~~:}r.~:~,.: 

., . \ 

-:': ::' . .. ;. "" .....; •.• ':~.,:".~,:.~A.~"'" . c~ ..... ;.,i...•• 


"'10".. ,,~,:~., '''.=r~' ,-, 
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ltE.KORANDO'H or tnro!ltSTANDING 
CONCUNING THE A,LUMINIO'H MARKET 

Representatives of the authorities of Australia, Canada, the 
European Union, Norway, the Russian FQdtlration and thQ United. 
states ot.: America, met at· Brussels on 18 to 21 January 1994. 
Followinq 9'overrunental consultation .these representatives on 
28 Janua~' 1994 subscribed to the following Memorandum of. 
Understandj,nq: ' . -.', 

1. 	 They :recogniza that the world aluminum industry is- facing a 
grave, exceptional and unforeseeable situation' inVOlving.· a" 
considerable current excess global supply ot. primary aluminum, 
estimz'tted. by industry, at the Washington· Conference, on 1/2 
Deceml)er 1993 at 1.5 to 2 million metric tonne. on- a.n-annual . 
basis taking into account excess inventories. 

2.. 	 In their assessment, these present structural problems a.re due 
to an- una.nti~ipated combination ot.- political and': economic 
develc)pmenta which 1s.:.: unlikely. to, re-occur. 'rhey....: consider 
that the principal response to this situation should ;be by. way, 
of woz~ldwide market oriented coliunercia.l decisions by_companies: 
on an"individual basis•. ~. ','.: _ .:f ...• ;.,':~~;::;:.::; ."~;~~~.,, 

"':", '. ..' ..,;:.:.. '.,. 
, - . 

3; The p,articipants consider that on-the basis of: ::.~,.'·'i"· "";::::'~_ 

- -~ ~ 'theirobjectiv~':analYSis of' conditi~~s: ·iii·, the:· aluminum' 
:. market. relying on . the best- informa.~ion· a~~;la.ble· to 

. ";' Q9vernment sources; ':~?:~,.:.-,~ ,.,'.'",-::.':.~'~~"':,:_-,--: ,~;:;i,.: "", ,-·P··,~· 
..~:,..~..~~.~.~.... . .~ ':7~':~ ."~': ..--:.: .~.. ~ "~:':.:.,..~;~.: - :~~~:~';:::'::.~' ..;;?r~··~tf, ~l 

their assessment- of'" possible adjustment· by producers in~ 
::" other states;:~;.,;... ,_ :,.~,-f ~ :'.. .,:~;.:~i ~._ '~~" 

-- ...~_th. reductionot"product1on of p~im..a.ry... alU:m;n;~' in~ th~ ...,__ , 
RUssian Federation 1;>y.500, 000 tonnas/year (to be.composed.":" 
of'; a" first stage of: 300,000 tonnes/y.!!ar within three .. 
months of 1 February 1994, and 200 ,000 tonnes/year vithin 
the followinq three months) anticipated in accordance 
with its unilateral statement of' 29 January 1994, 
regarding the steps to be taken concerning the, aluminium 
market, as clarified-;. . 

the situa1:ion in the world- aluminium market now shows a likely 
reduction of ~orldwide production ot an amount compatible with the 

. ' higher end of industry assessments, of excess supply noted in 
paragraph. 1. 

....... 


-_"/ •• 0,

: .,.." . 

Lettl:!r of the Russian Federation dated 1 Karch 1994. 
~ ..~ :" .,,,,, 

' ••..•.••,y. 
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4. 	 They noted that commercial decisions by prod~cers in other 
States could also be expected to facilitate the return to 
nOrmal market concHtions. 

s. 	 The ~1al't1cipants consider that unilateral trade actions are 
not th. preferred response to the current aluminu:m. m.arket 
problem.s. Any such actions would be inconsistent with this",:, 
Memorandum of Understanding. Any exi~tin9' measurQS W;!11~" 
however, be allowed to expire under the~r existing terms but-
in any, event' not later than 28: Febru.ar:t 1994 • 

. :.'
~' .. ": -. "... 	 ., ,":'" 

6. 	 The l?articipants. consider' that the IPA! '~ffers the·' 1IlOst 
ftt'!ective mechanism to - ensure transparency anel':" the? 
availability of full and comprehensive data concerninq the 
evolution of ,. the aluminum market. Tbe Russian Federation" 
confirmed. that their producers have initiated the necessary 
steps to cooperate fully with'the IPAI to incorporate RUssian
aluminum data into its reporting structure and with a view t~ 
bec~~ln9' .m.embers of_ that body! '.' .._. '., . _ ......:, ..... '.. .~ 

.-.••..; "';n .• ' . • . ';'_'.. ' . ,; .... ".~ .. ';:;";"':,,'7:i:L~-:;.: .-:,'..-" .•'''::t,.~~~:;:.;:i.::.,..,-. Tb.p~rticipants consider that the: .aluminum industry.;. shoUici... :'.~.. 
op.erate on the basis' of; fair' ~ompetitlon ~~d~·~.~2lf· .... ~~... 
environmental standards. ~~:-Wlth a!"vievto furtha.r:Ui9i.. .,;;;~. 
restructurinq.ot the Russia.n..a.~UlIinu.~· indust;t'Y.1 the o,=,t~~.n~i:' ... ' ~'-:':J 
a' programme tor which was presented at~· the· conferenc;e,. ,oj..... ••' 

p,articip~nts consider that· all m.eans should be examined!:iDi. . . 
, order to provide technicaL and'other assistance to tl:.i.Riurs~iii::' .. 

'. federation to facilit.ate modernization, the aprovemene'oi:' .-.:;-...;.:. 
environmental. standards and- the. development of' . "'J:" 

. aluminum consumption.. '.; ~'::"~£~;'~::'""':r.:~;'1£';"':=:-::'~'-'~'~. ,"._ . 
.,..... -..:..:::.~:;" ,~~..(,..;. ::~:';~'r:;:-;::~::-': -~:~·:··;4::~~·~~~~~~·~··~\".:"·· ..~.. ' ;:;. 

8.; The participants' noted 'the follovl.nq·· stateents 
: view to; furthering,' coop.erati~n an~;~ t.e~.nica.l assis_" ..... 

resp.ect ot the Russian- Federation: '. .' . ~~~~~~~~ 
• ...,r ...... , ... ' .-. '···;"":".::;·~->::;.~:;.::...;;:,:..,.;:.:-:.":t".':;~lf:~~~~t..~~;:-·i·'''':'~':;';":~-..-: ~,,;,..-.;'. 7.::·.--,:..,.'· 

. -' ..~ust~;ii{: ·fi1dic~f·~d~·':+ t1l['f·-- ·i£:~··'Ii)res·aw -r:~ . ..": 

."::,opportunities. for: investment by. Australian industi:y;,;"'im·: ·:;:2T,:.. 
the restructuring. of the Russian al~minwn. indUstry~"~' 
:particularly in relation to the development of. linkag!'!s· 
,on raw l'Ilaterialsupplies. . "~~'.~';'.:4i- ::. 

Canada' will assist Russia' .through its technical. 
assistance programme providing specific expertise ter.: 
JPolicy and. progr~e development in ·the metals sector and 
:financial support to Canadian firms with respec.t· to~ 
privatization, modernization and ind.ustrial development
,!lctivi ty in the aluminum sector .. 

, . ;...; . .~.. . " .~ ':' ....;; 

http:follovl.nq
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The European Union pledged the ·full support of funas 
available under its TACIS proqramme (pursuant to its 
current procedures ) and further assured t.he Russian 
Fuderation that it would use its best offices in resoect 
ot.": the financing of viable" investment projects in· the,· 
~lssian Federation. . 

Nc)rway has established a general quarantea schema ~n"':" 
rEJSpect of exports to and investments in the CIS states 
aild the Baltic States. Irr addition Norway indicated:. 
p()ssible support of projects involvinq training a.nd:' 
,tti~chnical assistance ~ 

. '-:"'.. 

.
-. 

.. .. ".: '..,:. . ... ".,;:". ~' .. ...... . 'l" 
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CHAI~~~'S PRESS STATEMENT 

Multilateral conference on Aluminum 
ottawa - March 1, 19'~ 

• .- ~":.,I~~-..~::., . 

As agreed in Brussels, representatives from the authoritles~Ot.~ , ... 
Australla, Canada, the European Union; Norway,' the Rllsslln .::!~':".:;. 
FederatJ.on and the United States of America met again today-;ill'; ~i~.:f'.: 
Ottawa to review davalopments in the qlobal market situation ".. 
since tl~e Brussels meeting ,on the basis· Of:.:~.~:~:m.0st-lj~~ti::".<.~j~ 
informat.ion. available.' ,. .:..:.'~~~~"i!'.~:~ .. ;~ ..: .~~~ .;:l.... '~~~~~~£ 

.. .: ." .···:r,.:...~~u:·;··,·.;:..~~.:,.:t~~ 
The text of the Memorandum of Understanding' agreed ::-~p~~'" .'~~~:~1'.:· . 
followirlqthe· Brussels meetinq was . finalized and: .all 
particif,ants have confirmed· their acceptance of." it,,: It:.ia: 
being 	:ed. available.· . :'.:;;:- .,.._,. . . .., .~~~~ .. ~~~;;~.~:~: 

. 3 ~ 	 Ih the review of .the curr~nt' tW:ket·..::~{;i~atio·n: .....;!::j·~:a.:.; 
partiei:pants noted that following'. the BrU~!als.:.m~~.:~:~~.4~~~":'.' 
reactior.1 of the market has ,been positivlI~· .. ~:~~ 
particiX:1ants noted that there had been announcem.ents
one million tonnes of cuts in <JIobal alUmin~. :e.r..~u~tiO~.~f.:~~ 
Novembez' 1, 1993. The participants also noted. that· . 

adjustments would have to. occur· b8for.~ norlllar'

conditions are restored. . ............. ~-. ......... ". 


-' .;', . -: ::\.~::~:. > ..~~~~ 


-.-?;:::.~;.:;~j: .... :"'.... ::..:..:;,:-~;.::.~ >. :.:,:~;~ .~:~~;. :;.-! .. . .. 
5. 	 PartieiI=,ants agreed to reconverte in BrUs . 


to rev'ie.. further developments of: the 9lobal~'market si....·,,,-, ... 

on the basis of the most recent information available. 


..: .. 

..... 
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OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON' 

20506 

94-05 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
FRIDAY, FEBRUARY 4, 1994 DIANNE WILDMAN 

DAVID KURAKANE 
. (202) . 395-3230 

STATEMENT BY AMBASSADOR KANTOR 

• 
President Clinton asked that I visit Japan this week, together 
with Bo cutter, to meet with Prime Minister Hosokawa and senior 
political lea.ders, to evaluate where we are in our Framework 
negotiations and to make every possible effort to move these 
negotiations toward a successful conclusion at the meeting 
between the President and the Prime Minister on February 1I. 

In my meetin(~ with the Prime Minister yesterday, he informed me 
that the Japanese government will redouble its efforts to bring 
these nego~iations to a conclusion. I.met with Foreign Minister 
Hata this morning at his request, and he informed me that the 
Japanese govf~rnment was directing its Deputies and officials to 
resume negotiations in Washington starting Monday, covering all 
priority areas under the Framework. These talks will include the 
following: 

1. 	 the objectives oJ: each sectoral agreement 
2. 	 the measures to be taken to implement each sectoral agreement 
3. 	 the process of review of the implementation of the sectoral 

agreemen·ts 
4. 	 objective criteria, both quantitative and qualitative, for 

each sector 

Foreign Minister Hata will lead the Japanese efforts and take 
overall responsibility for these negotiations. I will remain in 
constant contact with him throughout this period. Deputy 
Assistant to the President Bowman cutter and Deputy foreign 
Minister Matsuura will take the lead at the Deputies' level. 

. 	 , 

The 	Foreign ':Minister also reiterated his government's commitment 
to fulfilling the Framework commitments in the ,areas of . 
macroeconomic measures and global cooperation. 

We fully expect to see sUbstantial progress consistent with the, 
Framework leading to a successful conclusion on February 11. 



On another matter, Japan must also assume its share of 
responsibilit:y in the Uruguay Round by improving its market 
access offer. This means agreeing to eliminate all tariffs on 
copper, woods and white spirits, and by making commercially 
meaningful reductions on leather and leather footwear. In 
addition, Japan must make a meaningful offer in financial 
services. 

Further, we are deeply conc~rned about the continuing decline in 
the foreign market share·of semiconductors in Japan. We expect 
the Japanese government and industry to make .steady and gradual 
progress. 

This Framework is results-oriented. To meet its goals, we must 
have, in each area, a prompt, substantial, and continuous 
increase in access and sales of foreign competitive goods and 
services, and we must be able to measure .the results. 

- 30 



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 

20506 

94-06 
FOR IMMEDIATE: RELEASE CONTACT: ANNE LUZZATTO 
FRIDAY, FEBRUARY 4, 1994 DIANNE WILDMA.;.\f' 

DAVID KURAKANE 
(202) 395-3230 

UNITED STATES AND JAMAICA· SIGN BILATERAL INVESTMENT TREATY 

The united States and Jamaica today signed a Bilateral 
Investment Treaty (BIT), the first with a caribbean country since 
President Clinton's Trade Policy Agenda was announced last spring. 
Acting united states Trade Representative (USTR) Ambassador Rufus 
Yerxa and Jamaican Foreign Minister I the Honorable Dr. Paul 
Robertson signed the treaty in Washington. 

The BIT guarantees the rights· to invest on terms no less 
favorable than those accorded domestic or third-country investors. 
It also guarantees the free transfer of capital, profits and 
royalties, freedom from performance requirements of any kind, 
access to inte,rnational arbitration, and internationally recognized 
standards of expropriation and compensation. 

"This trE~aty represents another step we have taken together to 
create a better basis for trade and investment relations between 
our countries," said Yerxa. . "Together with the comprehensive 
agreement we I~xpect to reach on protecting intellectual property, 
'it is a key. element of an open investment climate. We expect it 
will further ::;trengtheh. economic links between our countries." 

The BIT is the twenty-seventh signed by the united states. 

-30
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OFFICE C;:: THE UNITE: STATES 
TRAG: =.EFRESENT;'" TIVE 

EXECUTlV: ':=:=ICE OF THE ~=\ESi:=NT ' 
.... ASHINGTON 

20506 

94-07 

FOR IMMEDIATE RELEASE COh"TACT: ANNE LUZZATTO 

TUESO~Y, FEERUARY 15, 1994 oIANN'E WILDMAN 


DAVID KUR.A.KANE 
(202):395-32:30 

StiLteme:c.t of Al:I.bassador Micha.el Xantor 

I have ceten:ined today t~a~ Japan has violated the 1989 Third 

Party Radio i!nd Cellular .!..qreement by failing to provide 

co~parable carket access ~= Japan's cellular telephone and 

net:'Work equip:nent market. 'role have been pursuing access to this 

market since 1985. Three agreements and almost ten years later, 

u.s. cellular telephone systems remain effectively excluded from 
over half th,e Japanese mari:et. 

The united states Gover~a~t determined on December 2, 1993 to 
make a deci!don on or about February 15, 1994 as to whether Japan. 

, is in com~lj.ance with the 1989 agreement. 

This is, in many ways, a classic case of the determination of 
Japan to kel!p its markets closed, particularly to leading edge 
U'. S. products. There is r.o doubt that Motorola's cellular phones 
and network equipment are among the best in the 'World. In the 
part of Japan where Motorcla has market access , it has achieved. 
great success. 'Its system has more than 438,500 subscribers. 
But it has been effectively shut out of the critical Tokyo 
market, particularly at a time when Japanese manufacturers were 

, trying to d.evelop products competitive with Motorola's. In fact,' 
the Motorola system in the Tokyo market has.only 12,800 
subscriber:5'. Clearly, Motorola has lost millions of dOllars in 
sales oppol~unities. 

In an agree~ent embodied in a series of letters between 1985 and 
1987, the Government of Japan agreed to the principle of 
comparable market access to the Japanese cellular phone market. 
Yet, it failed to take the actions necessary to provide that 
access. As a result, in April 1989, USTR ,found Japan in 
violation of its obligations under that agreement and published a 
preliminary retaliation list for public comment and hearing under 
section 1377. 

Just prior' to the deadline for imposition of sanctions, Japan 
agreed, itt a 1989 Third Party Radio and Cellular Agreement, to 
take specific measures to allow comparable market access. In the 
agreement,. Japan designa'Ced, by name, a cellular telephone 

http:Micha.el
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opera~or ~: install :~e Mo~o=cla sYstem. Sy doing so, :acan also. 
assu=ed t~e responsi~ility of ensu~ing that the opera~c= . 
perfcroed. That. opera~or, as an agen~ of the GovernI:len~ of 
Japa~, :-eiterate,d in a 1992 2.etter its commit:::lent to build the 
system. ~rot...itri.standing tha~ agreement and the prior :·..·0 

agreements, the syste:::l, only after considerable U.S. Government 
involvement, covers just 40% of the Tokyo region. Comparable 
market access has not been achieved, a clear violation of the 
l.989 agreement. 

We have said many ti::es that ·...e are committed to enforcing our 
trade agreements and achieving results. I am today taking steps 
to make sure that Japan lives up to the 1989 Agreement. 

We plan, ~ithin 30 days, to announce for public comment a list of 
proposed t=ade action. 

-30



:AC:' S:r:::~: :~i :?:GIN' ;.J;Q :!-!l'r ~ATICN OF TEE 
:969 C":'Ti:"~ :::::"Z:?HONE .:',GRE~ BY ";A,PAN 

~The Gove:r!'.:::len": =f .Japan has '=epeal:edly claime~ 't!:.al: ~eir' sYSl:e:!'!l 
.::.s open, -:."lal: :: . .s. ::'::--5 '\9,0 r::::,,: t=Y hard enougn to sell into the 
Japanes~ ::.arke,,: andt::al: -:he ~..1ality of U.S. produC"'::sare 
inadequat:e. 

oThe his.:o:y c::' ':he' al:te.::rpt:.s =y U. S. products and suppliers to 
enter -:!:.E! ":apar.ese cell·J.lar ':::e.lephone market shows i:!lal: the 
Japanese sYSl:e=.. ~n fac'::. is ~ot open and ~~at highly comoetitive 
u. s. ;:::-cduc'::s. ::anufa c'::::= ed =7 companies that exer::. ext:raorainary 
effor: ':i:: enl:er -:!1e Japanese =arket, can be thwar::::ad by barriers 
erec-:ed =y -:~e :apanese ~ove~enl:., 

oU.S. ::.anufac~=ers developed the cellular ~elephc~e ~'dus~ and 
have always been in the :oref=onl: technolog~cally. One of the 
results of t!1e ::arriers ere~ad by Japan in this =arkel: is that 
Japanese producers have :;een ;iven time to develop produc-~ to 
compel:e ;;ith C'. S . produc-...s and. suppliers., " 

oThrouqn requla-:ion of technical standards and allocal:ion of 
radio s~lectr"''':=. the Governmenr. of Japan has maintained ba.r:=iers 
to, ftlll :.ccess =y U. S • produc:.s and' suppliers. 

oMotoroJ~a has =aen t=yina to enter the Japanese market 'since the 
early 1~J80s. :irst it -",as s't':'Y'l%1ied by technical'st:andards t:b.at 
were wr:Ltten =v an association of J'alJanese manufac-:urers of 
teleco:m:.unica1:~::ms equip::.en1: and refiecl:ed only Japanese 
equiP:1eJl't. . 

oThis b,urier ·..·as removea ~n 1985 as part of the r!OSS Aqreemena. 
J'apan agreed to include ':oreign firms on a blue r.:..hbon cc:mrm.ittee, 
the '!'elecommun:'cations Delil:leration Council (TOC) I that wauld 
make a recommendation to MPT (Ministry of Posts and 
Telecom=unica~:'ons) on the S"""~dards to .be adopted for cellular 
phone systems. 

oIn Ma.%:'Cn 198.6, TDe reco:::mended that TACS, Motorola I s system, as 
well as; "C.-"O ot:.h.er syS1:ems, .ere acceptable. 

oMotorc:la found a cellular -:elephone operator, DOl (Daini 
Denden)1 ~hic~ believed that the TACS system was ~echnoloqically 
and c:::ll:Ipetit:3-vely superior ~o tbe other two syste.:!!lS. 

oAt -:!:.'l.l: poi!'!.':,. however, the Government of Japan erec't.ed a new 
barrieJ:. It .gave N'rl' the riqht to provide cellular telephone 
servicl! throughout the coun'C:Y. At the same time, it assigned a 
newly :Eormed cperator, IDa (~ippon Idou Tsushin) I the eastern 
half of Japan. includinq TokyO, with about 60-70' of the 
pot~'Cial market and gave DDl: the remaininq 30-40'. ThUSf' in 
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:xer::isir:.g its ::e.qula1:0=Y F:::l';J'e.=s. it cieprived Motorola of its 
;o1:en1:ial share in 1:~e ~apanese :arke1:; 

~Afte.r lnc:nths 0: nego1:ia1:icns. :!?T agreed,to divide i:hei:erritory 
.::e1:iJeen .:.00 and DDI ::ore even":"y -- but s1:l.ll left !ITT the right 
-:0 cper;a1:e in the "..hole COU...·lt:.="',t .and IOO the lucra1:ive 
!'okyo-N,agoya region. 

ADDITIONAL EA.R..tt!ERS ::0 l"_\R..'<l::'.!.' .~.C::ESS 

oThe 3apanese decision 1:0 res~~=t DOI to only a portion of the 
coun1:ry resulted i~ a siqni=i-~n1: compe1:itive disadvantage for 
DOI and Motorola. !'ACS subsc=~ers could not use their 
telephones when they en1:ered ':!le Tokyo-Naqoya region ~ «hile the 
~T system was available na1:iC::-ljiide.. This made the TACS system· 
una1:trac~ive to many subscr~ers and Motorola asked MPT to . 
allocate .enough radio f=eauen~: -:0 all~w the TACS system users to 
=oam in the Tokyo-Nagoy~ regicn. Thus another barrier existed 
the absence of freauencies =0: ~e by ~e TACS system in the 
Tokyo-N'agoya region. 

MOSS AGREEMENTS 

oIna s;eries of lel:ters exchanaed in ~986· .and ~987 between the 
Govertmtents of 3apan and theCnitedStates (the MOSS Aql;'eem.ents), 
3apan t'ecognized t::e princi:lle of comparable market access and 
agreed to make the system for allocat~q radio frequencies more 
transparent and to provide opportunities for technical 
ccmsidE'!ration of the access 0:: -:!le TACS system to the 
Tokyo~~ragoya region. 

oNotvit:hstandinq the commiae:m:s in the MOSS Agreements, MPT. 
continued to insisl: ~hat no f=eauency .as available in the 
Tokyo-foraqoya region 1:.0 allocat:.e -to the 'l'ACS system. Yet, in 
1988, MPT proposed. 3.llocating 40 MHz in that reqion to a new 
telepbc)ne system t..""at would offer modified cellular service. It 
thus bE!came clear that unused scectrWll was available in the 
Tokyo-Naqoya region. '!'he GoverDment of 3apan simply was not 
willin~J to make it available 0) operators using u.S. products. 

UNITED STATES RESPONSE TO JAPANESE BARRIERS 

oOn Apl:'i~ 28, 1989, ':he usn de~erm.ined that th.e Government of 
3apan was not in compliance with its commitments .with regard to 
cellula.r telephones under the !!OSS Agreements. 

oJapan" s· regulatory decisions had limited the market for the TACS 
system, and its excuses for r~ providinq full access by 
assigninq additional frequency _ere sil:rply 'Jntrue. USTR 
publi3hed a proposed set of :etaliatory measures on April 28 and 
set a d,eadlinefor retaliatica against 3apanese exports of goods 
and se:t"Yices of July 10, 1989. On May -24, 1989, USTR held a 
public hearinq"on proposed reca1iation. 



cOn ':'..l.ne za, :';89. :::e C-~verr.mem:ct .:apan agreed. alloca~e t::e 
necessarl spec::-...:.::. ::'e1!lo7ing one more car::":'er .:. ':: .had ==ea~ed to 
Motorola/s =~~~ ~ccess ~: ~e Japanese ~arke~. 

oThe 19B~1 ;'.greement: =equ.::.red MPT to 'assign 5 MHz c:: frequency in 
~he:::Jky~~-~agcya !:"egi:m :~= use by -;he _T~CS s7(s~e!l. _ :::Xercising , 
~ts requ.La"Ccrl au't:t.or:.-;:;y ~n the face o:t cppos~"C:.on =rcm. Motorola 
IOO and 1~~e C.S •. ~ ~~is~ed on 'assigning ~he frequency to IDO' 
which wa:; alread.y c?era~::'g the Hi-Caps (NTI') syS"Ce.!I1 in tha"C ' 
region,crea"C:':lg an cbvicus conflie-:: of ':'nteres't:. 

cThis forced =ar-;~ershiD be~een Motorola and !DO has not 
provided !-!otc=o~a ''';~~!::. c::parable oarke"C access. 

oIm:medic.~ely =.fter -:::e :::39 Agreemen't:, ~otorola a-::::e::!!1p~ed t:o 
provide its cell~lar ~e~.ork equipmen"C -::0 IDO for ~e 
ins't:all':Lticn of ":!le ':~CS system. IDO reques~ed a delay until 
June 19~JO and ':::'en a fur:..~e.r delay until November :'990. 

cKotorola :egan shi;ping network equipment (base s"Cations, 
transmi":::.ters, e~c.: :'n November 1990 but the syste!l1 did not beg-in 
operation un't:il ~c~o~er :99~. More than two years after the 
aqreeme:ht '.;en~ ':':..1:0 effect:. IDO had ins't:alled only a' fraction of 
the total ~u:Der c: cell sites needed to make the system f~ly 
operational. ' 

oIn the. interi:, ~nci this is critieal~ ,NTr ·,.,as able to develop a 
por-;ai:ll.e i:andheld cellular telephone comparable to Motorola's 
Micro't:a:c. As a result, :!otorola I s t"Jo-year lead in this 
t.eci:lnoloqy ';.;as :'os~. :'he Motorola product *,.,as allowed to enter 
the Tokyo-Nagoya t:arket ::nly after there was a C::c:l.parable· 
.Japanes';e produc"C. 

THE 1992 AGREEM:EN'T 

oIDO cl:lntinued to s-call -:.b.rough March 1992. tInder pressure fl:om 
a deadline for '::!le annual Section 1J77 review, !oo committed by 
letter to go forward with installinq the TACS system, settinq 
fo~h a plan f~r ~~e development of the sys't:em. ~s was the 
third commi. "C1en't:. 

oIn til.e lS :::on"ChsfollQwinq this COlDlJ1itmen't:, IDO ::lade only token 
p~oqress in ins"Callinq t=e system. 

oCU!."remtly, and only after extensive consultations on thiS issue 
in re(:en"C :onths, '::!l.e sysr.em.covers just 40 percent of the Tokyo 
reqioll --: nearly five years after the 1989 agreement and over 
nine years since Motorolabeqan intensive efforts to introduce 
this :;ystem. In Tokyo. 
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RECE:!'rT EFFORTS 

oUSTR and t:.!:::.e Gover:-.=.en1: of Jaoan have discussed t!:ese issues at 
the ::tinisterial and s:.l.i::l-ministerial levels L"'l July I Sep"Ce.mber, 
and October 1993 and ~~ January and February 1994. rhe lates~ 
meeting was February :.~. In addition, there have also been 
working level discussions of t~e issues. 

0100 and Motorola have also met at least seven ~~es at senior 
levels, mos~ recen~ly February 13 in Tokyo. In addition, 
Motoro12L, ':!:I.e Deoal: ~ent: of Commerce, and USTR have discussed 
this iss,ue .ith l.mponant IDO s~ock.holders such. as Toyota. 

oThese I1lee~inqs produced no satisfac't:ory response as to how 
MotorolcL was to achieve the market access promised by three 
agreements. 

oUSTR hils:""''''1fcrmed ~e Governmen~ of Japan that a resolution of 
this issue reauires c:ncrete steps bY,~e Governcen't: to remove, 
the final 1:::a.rriers -:: comparable market access in the ' ' 
Tokyo-Nagoya region, as first envisioned,almost-:en years ago. 



~~c-'or: --'·Jo~--'~-'--_'-"'" __ ~ .... __ n c...~ _ - \,.,...... .. '~-i 

Sec~~on _~II ~f ~~e C=~i~~s ~=~de a~~ :==pe~:~~~eness Act == 
:988 requires ~he UST? to review a~.ualli· ~~e c?era~~=n and 
effectiveness of each ~elec==muni=a~ions ~=ade aqree~ent in force 
bet::..een the United Sta~es and ano~::-..er cot:...-:~=-i cr =... ..:.:l~ries. 
Agreemen~s subjec~ ~c review ir:cl~de agree~en~s en~ered into 
pursuan~ to previous sec~ion :377 i~ves~i~a~:ons. :n the review. 
USTR is to determine ~hether any a~, pol~=y, or ;rac~ice of the 
foreign count:y that em:ered into ':.!le agreement, (:) is not in 
comcliance with the terms of t!1e ·acr.:'eemen~ ,or (2) otherwise 
denies, ·...ithin the contex~ ::= t!le a:rreement, ::1u~uallv 

. advantageo'Lls ::larket cpport:unities' t; U. S. ~elecot:l.tl.unications 
products and services. . 

An affi~ative detercination u~der section !J77 is reauired· 
to be trea't:ed as an a:fir::1ative det:.ermina~ion under section 
J 04 (a) (i) (.~) of the T=ade Act :;f ::74, as a:nended. ?ursuant to 
thatsectil::ln, the Trade Recresenta~.:.ve mus-=. ~ake action 
authorized in section 301 (e) of t!le Trade '.;'~ of :974, SUbject "to 
the specific direction,' if anYt of ~!le Presiden~, and all other 
appropriatie and feasi::::le ac-=.ion tha-:. the :residen~ :-::ay direct, to 
enforce U..S. rights under t!le trade agree:ent in question or to 
eliminate t.he act, policy, or prac-c:.ice that otherwise violates, 
i~ inconsi:stent with, or denies benefits '~o -:.he United States 
under. the ·trade agreement. The Trade Rep=esentative is not 
reauired te) take action under certain cir::-..n::LStances, such as when 
the foreigrl country has agreed to elimina1:e -:he act, policy, or 
practice. 

Among .other sanctions, se~ion J 0 1 (c;.· of t..'le Trade Act of 

1974 authorizes the T=ade Reoreseno:.tive ~o impose duties or 

other impol::-t =estrict:ions on- t!1e gcods of. or fees or 

restrictions on the services of, the foreign countrYI for such 

ti:c.e as thE! T=ade Represen't.ative de1:ermines appropriate. 
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WASHINGTON 
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94-08 
FOR IMMEDIATE RELEASE CONTACT: ANNE LUZZATTO 
WEDNESDAY, FEBRUARY 16, 1994 DIANNE WILDMAN 

DAVID KURAKANE 
(202) 395-3230 

Kantor Announces suspension of Formal 
, Indonesia Worker Rights Review; 
will Assess Progress in six Months 

U. S. Trade l~epresentative Mickey Kantor announced today that the 
Administration was suspending the active formal worker rights 
review of Irtdonesia under the Generalized System 6f Preferences 
(GSP) • ThE~ review was initiated in 1992 to determine if 
Indonesia is in compliance with the worker rights provisions of 
the GSP law.. The suspension is meant to allow Indonesia more 
time to implement recently adopted labor regulations, and to take 
further actions in the worker rights area. Ambassador Kantor 
also announc.::ed that the Administration would assess the status of 
worker rights progress in Indonesia in·six months. 

"We recogni:!:e and commend the progress Indonesia" has made to date 
in bringing its labor ·law and practice into.closer conformity 
with intermitional standards," Kantor said. "But as the 
Government ()f Indonesia itself acknowledges, more needs to be 
done, both in implementing recent regulations, and in taking 
further actions. We are prepared to suspend, but not finally 
terminate, the active formal review of Indpnesia's GSP . 
eligibility to allow for such action.· In six months, we will 
conduct an assessment of Indonesia's continued progress in 
enacting and implementing worker rights reforms. . In the mean 
time, we appreciate the Government of Indonesia's offer to 
continue to consult the ILO and the U.S. Government on these 
issues, and we intend to continue our constructive dialogue with 
Indonesia on worker rights." 
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WEDNESDAY, FE:BRUARY 16, 1994 DIANNE WILDMAN 

DAVID Kli'RAK.:WE 

KANTOR ANNOUNCES DESIGNATION OF KAZAKHSTAN AND ROMANIA AS GSP 
BENEFICIARIES 

U.S. Trade Representative Mickey Kantor today announced the 
extension by the United States of tariff benefits to Kazakhstan 
and Romania under the Generalized System of Preferences (GSP)·. 
Under tbe GSP, the U.S. grants duty-free access to· its market of 
same 4400 products from over 140 developing countries and 
territories. 

"The proclamation signed by President Clinton today provides 
Kazakhstan and Romania with an impo:r:tant incentive to continue .. 
market reform::.;," Kantor said. "The extension of GSP is part of 
the Administration's overall efforts to facilitate Kazakhstan and 
Romania's transformations to free market economies,1t Kantor 
continued. 

In the first ten months of 1993, Kazakhstan exported $14.7 
million worth of goods to the U.S. which would have been eligible 
for duty-free treatment under GSP. During the same time 'period, 
Romania export:ed $10 million of GSP-eligible goods to the U. S. 
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DAVID KURAKANE 
(202) 395-3230 

STATj~MENT OF IRA S. SHAPIRO, USTR GENERAL COUNSEL; 
CONCi~RNING THE U. S. -CANADA SOFTWOOD LUMBER CASE 

For the past two weeks, we have been discussing' with Canadian 
officials information ,that two of the panelists in the softwood 
lumber dispute belonged to law firms which represented numerous 
clients in the Canadian lumber industry and represented Canadian 
federal and prc)vincial governments, which were :parties to the 
case, in a number of matters. The panelists also failed to make 
the disclosures; required of them, which would have. allowed us to 
evaluate whether these client relationships presented 
disqualifying conflicts of interest. 

We have taken no pleasure in raising this issue. But it is 
essential that both the public and litigants are able to have 
complete confidence in the, integrity and crediQility of the 
binational panel process. In this case, the panelists' client 
relationships, coupled with the failure to disclose them, has 
undermined the confidence which is fundamental to the process. 
Accordingly, we; asked Canada to agree to requesting that the 
panelists be removed, and that the newly constituted panel vacate 
the initial panel's decisions. . 

Canada did not agree to our request .. consequently, the united 
States will file an Extraordinary Challenge in this matter, which 
will address the conflict of interest issues presented by the 
panelists' client relationships, and the failure to disclose 
them, as well as our disagreement with certain major SUbstantive 
issues that were crucial to the panel's decisions. 

- 30

/ 



OFFICE OF THE UNITED STATES 

TRADE REPRESENTATIVE 


EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON 


20506 


94-11 
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THURSDAY~ FEBRUARY 24, 1994 DIANNE WILDMAN 

DAVID KURAKANE 

i 
STATEMEN'l~ BY U. S • TRADE REPRESENTATIVE MICKEY KANTOR 

Majority Leader Gephardt and Senator Rockefeller have spent years 
thinking about the U.S. - Japan relationship and working for a 
change in Japan. We welcome this expression of. Congressional 
support for ap.~licy that finally achieves real market opening in 
key sectors in Japan. That was our goal in the Framework talks, 
and it remains .•~ur goal now. 
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USTR KANTOR ANbl0UNCES TERMINATION OF SPECIAL 301 INVESTIGATION OF 
BRAZILIAN INTELLECTUAL PROPERTY RIGHTS REGIME 

U.S. Trade Representative Mickey Kantor announced today the 
termination of the investigation of Brazil's practices, in the 
area of intellectual property rights and the revocation of 
Brazil's identification as a Priority Foreign Country under the 
"Special 301" provisions of the Trade Ac;t of 1974. 

"I applaud the Government of Brazil for its continued progress in 
improving protection of intellectual property rights in the 
context of its economic reform, program," Kantor said. "Brazil is 
demonstrating its leadership role through the early 
implementation of the Uruguay Round intellectual property 
provisions," he·commented. "The steps that the Government of ' 
Brazil is undertaking .will substantially improve economic 
relations between our two countries. U.S. and Brazilian 

,inventors and creators will also reap significant benefits from 
. these improvements, n he said. . 

The nine-month investigation concerned the Government of Brazil's 
practices in thl~ areas of trademarks, patents,' trade secrets, 
copyrights, prot.ection for semi-conductor mask works, technology 
transfer regulations, and market access for goods that rely on· 
the protection of intellectual property rights. Brazil, for 
example, has indicated that it has introduced amendments to the 
pending industrial property law to strengthen protection in this 
area. In addition, Brazil. has issued new technology transfer 
regulations and stepped-up efforts to enforce its trademark and 
copyright laws. 

The United StatE~s Government recognizes these achievements and 
looks forward tel Brazil's implementation of strong intellectual 
property rights protection. These measures are significant not 
only in the cont:ext of bilateral cooperation, but also contribute 
toward the advancement of hemispheric economic integration. 
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