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USTR Kantor Releases 1993, Inventory of Foreign Trade Barriers 

united states Trade Representative ,Mickey Kantor today 

released the eighth annual p.s. report on foreign trade barriers. 

He said "this report helps bs gather togefher information on 

various trade barriers in a,· comprehensive,' inventory, thus 

facilitating the establishment of our trade priorities and 

'allocation of resources". 

The 1993 National Trade Estimate Report on Foreign Trade 

Barriers (NTE) catalogues a~ddescribes a wide range of trade 

barriers erec1:ed by trading partners of the united states. It 

lists barriers that are both consistent and inconsistent with 

internation~l trade rules and describes actions to remove, them. 

,Examples" of the barriers described include restrictive import 

policies, export subsidies, deficiencies in intellectual property 

protection and investment and services restrictions. 

"This report will facilitate the achievement of,the 

Administration's overall tr~de policy objective which is to 

expand' tr<;lde through market opening measures backed by the 

rigorous enfoI'cementof, U. s. laws," Kantor said. '''We believe that 



.i 

.." 

the markets of our trading partners should be comparably open to 

those in the United States. This requires that we, strengthen the 

multilater~l trading system, firmly negotiate the opening of 

foreign markets, eliminate foreign countries' trade-distorting' 

practices, enhance intellectual property protection and remove 

barriers to investment". 

'The report was prepared by the Office of the U.S. Trade 

Representative wi~h 'contributions from other government agencies, 

members of private sector advisory committees, and ,U.S. embassies 

overseas. It is required annually by the Trade and Tariff Act of 

1984, as amended in 1988. 

The report, (Document #041-001-00393-2) may be purchased at 

the U.S. Government Printing Office, 710 North capitol Street, 

N.W., Washington, D.C., telephone: 202-512-0123. It may also be 

mail ordered by ,calling the GPO at (202) 7~3-3238. 

[Note to editors and reporters: one free copy of the 1993 

National Trade Estimate Report is available to news organizations 

from the USTR Office of Public Affairs.] 
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u . S. STATEt1ENl" ON lHLA'X'!=:HAL. 

£IJ.EETING BETWEEN M1BASS;',D02 K.!.,.!;TOR 


AND COHHIS5IONER DR!7TAN 

i·lARCH 29 I 1':J~)3 


Toda1's,meetina was a oroductiv.:: ~~~·:;b(,'ft'l'::· '.T' r,f.~c.. ... 
re "'o ··e I)ur fl;~fer':>nc''''s (''.Ie'''' 0'-".-::. ~~"':'h; ""."" ~,J''''.. -.:') \I ~ ~.,i,. ~ '... ~ ..... r ;.. '; ~ • _. , . .... ;.. - ......~ --:;.. - • ­wi'

and how :0 aovanc.:e a success l. Lit ir: :l\!t: ,"'1 .t\,~' .~:!:, 

On the.Ufug:...ray RQund, ~t is nr.:Y1 cle:;;'1 ':')1';': t(;,

Communl:Y 15 ,':.ierlOUS aoopt. HorX:lt".g l-.:'x~'.;;;:i1..',_,:. ,~', ;i" 
larger market acce::;s paCKage th~n '''::15 :'!:'~v·!"q~:v '''. 
the table. !tis also clear th"t th'; t,-:'i~; lr(·::~,s.:····' 
to work on market acc~ss as the t; :·::;;t' r:'r':J~; ;:·t . 
b~sines-s, ratl·1~r t11an waiting l:n.tll :-:.:.:::. ~l~:::·{ .'.;' t~ ,.: 

tbe Round to finalize such a'p:Jc,; •.~/J~' ~:s :-,":15 i ;'.
lOI'9 Hay t·"') go bu':- \-'e h"'v"'" aqroP('l ',p :,rt ;»,cr.,,1,,: "' ....... ,1 


p a ~e of b i i ate ra 1 ;; nci p l,j r r1 6 t: e r ~ j h'i:~ :; ; 1 ::; ~ i' (: n~ ; . ., '.' 
lncludin~ a series.of mee~lngs 0u~w~en. ~s i,; p~ I J. 

£l1ay and .JUr!2. It. :lS our nope tha'C IT. 0;:£1,., r't~; ():..! :..l~,:',~~ 
to thl;~ Sl.lIT,,11~::' break HE: can make the critical r:l!i.::<~: 
to achieve bilateral and plurila~eral soluti0ns tt~r 
will serve as a basis for the fih~l market acces~ 
pa~kagein Geneva. ' 

"/'e "'ero el1rolllragea~ bv tod"'v' c d;",r.",',<':.",,,, ,:,.,rI " .•",;yo \"1 ...... _ .' ~ ""' ....,.., ~ _ ' .......", __ .;..) L _", it r ...... - ¥ .'. t •• ~ 


contlnu;;,' ~,,;(,rkjfl6 wi.t.f. t.he ,t.e in M~i at;\:;,}~tihe;:c ·~f 

cooperation. wi£h both sides aiming tow~iG e 

subst~ntially larqer access packag~ thai i~c2u~~~ 

many sectors an~ countties as rO~s!ble. 


, On procurement, we discussed a n~w set ofv;orO~~J~
from Sir Leon Brittan. We must.~rnph?size ~hat ~~'", 
, ust seen these pr'Jposals. At t'ltst bhl$!1, tn·~y ,

'. ntain some const.C'uctive ideas for a cumpu:!j(:",5,: ;;., 
greem,nt La .limi~ate d~scrimin~tu~y pra~t~c8~ - ­
neludlnQ ArtlcJe 29 -- nut, they also con~~ln ~~m~ 
deas we-would find unacceptable. Ncverth~l~~S ,! ~ 

Ee's proposals iI,1diciiit~ d. serious <desire to, !~:;~J,; .·I~ 
the plQbJ.ern c;f dl~crlmlnacory :;;>l:VC1.H'i;;'Went dmJ 
therefore gi'.'e us ,:3 basis tor coptif!lling negob(,'tiu:;~j. 
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C~rnissi-:''I!ll';_ F.3ritt.=r; made t'··7CI add l," ~(.')(~!4 ~ ",rll·~1:~~'8,.'t;;, 
are extremolv useful. First, h,~ lias =t,:::ref:d' ~,:~. '.'., 
il1'.medist:elv the prepardtions, tor an i:;C,-"-:!)ur ... .L' .Ii 
r-1in~stt;!rs oE::.':ision t9.terminate ,the i:!ipl'sitl':J!: :"!' 
.~\.,-tlcl~, 19 C.:!l U.S. bladers; on tnr..' "S.o;!i:i;i'tl<':'f, .1·:~:·.' 
,-.~" ach'; ""'",.) a <Final dea'. S'::'(,,"n" :'l'" <'I;;,lI'Ae,4 . '. , 
~e "meet - on-Aprill§-20 In Nashi n{~{ i.'~l'~'W~ , ,,:; J'1.' .; 
reach agn..:'ement or~. rna elements '.If ;.l f in,d ,j::~.i • 
cov,,;r i ng, bot ~ t.elecofl".munic3tions .''lnd ::e<lv'( ,:",:' .,
ecp.JJ,i?mer.: ~"n:'::n would opel'. once i:\1i':'1 f;)f aLL I,l.·~· 
ir.uti5ets to t:.S. <;:ornpan:j.es .. ,On tl·l"~.ba.$is t)f U!"~t.':,
pc"," II ~.,,~ ':' t (;'PS lIne ludlng n::. S Wl.PL H1 ne!,?s t c :,: ::(j ';'~. 
':~:'.':H?dlatelY the proc:e~s of remo ..... ltl~] n,ct)'c.!lf'; 2~!. 

'1i:J;:!~~:CI(lrn Kantor indIcated that HI.:' \oyi!l de) ..3': 

;':pl)sit5,'ln (jf iit.le VII.sanctions until after- ;.,.;',

":: :., '~ i Cl(j:; . 
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U.S. 	 Statement on Bilateral Meeting Between Ambassador Kantor 
and 	commissioner Brittan 

March 29, 1993 

Today's meeting was a productive exchange on how to resolve 
our differences over government procurement and how to advance a 
successful Uruguay Round. 

On the Uruguay Round, it is now clear that the Community is 
serious about working expeditiously on a larger market. access 
package than was previously on the table. It is also clear that 
the EC is prepared to work on market access as the first order of 
business, rather than waiting until the very end of the Round to 
finalize such a package. We still have a long way to go, but we 
have agreed on an accelerated pace of bilateral and plurilateral 
discussions, including a series of meetings between us in April, 
May and June. It is our hope· that in the period prior to the 
summer break we can make the critical decisions to achieve 
bilateral and purilateral solutions that will serve as a basis for 
the final market access package in Geneva. 

We were encouraged by today's discussion, and want to continue 
. working with It.he EC in an atmosphere of cooperation, with both 
sides aiming toward a substantially larger access package that 
includes as many sectors and countries as possible. 

On procurement, we discussed a new set of proposals from Sir 
Leon Brittan. We must emphasize that we've just seen these 
proposals. At first blush, they contain some constructive ideas 
for a comprehensive agreement to eliminate discriminatory practices 
-- including Article 29 -- but they also contain some ide~s we 
would find unacceptable.· Nevertheless, the EC's proposals indicate 
a ser ious de:sire to resolve the problem of discriminatory 
procurement cmd therefore give us a basis for continuing 
negotiations. 

cominissicmer Brittan made two additional proposals that are 
extremely useful. First, he has agreed to begin immediately the 
preparations for the EC Council of Ministers decision to terminate 
the imposition of Article 29 on U.S. bidders, on the assumption 



that we can achieve a final ,deal. Second, he agreed that' when we 
meet on April 19-20 in Washington, we will try to reach agreement 
on the elements of a final deal covering both telecommunications 
and heavy electJrical equipment which would open once and for all 
the EC markets 1:0 U.S. companies. On the basis of these positive 
steps, includin9 his willingness to begin immediately the process 
of removing Art:icle 29, Ambassador Kantor indicated that we will 
delay impositioll of Title VII sanctions until after such meetings. 

We want to emphasize that it' is not certain we can reach a 
comprehensive dE!al on April 19-20. If agreement is not possible, 
the U.S. will go forward with its Title VII sanctions. We cannot 
allow Article ~~9 to remain in effect without a u.S. response. 
How~ver, our pUl::,pose' has always been to open markets -- not close 
them. Sanctions are not an end in themselves, and thus we are 
interested in pursuing these new openings. Our patience is not 
unlimited, but given today's somewhat promising developments, we 
believe further negotiations are justified. 

- 30"'; 
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USTR K1~TOR AND JAPANESE MINISTER MORI DISCUSS TRADE 

U.S. Trade Representa~ive Mickey Kantor met with Japanese 
Minister of Internation~l T~ade and Industry Yoshiro Mori in 
washington D.C. today and discussed a wide range of issues. 
Ambassador Kantor str~ssed that US-Japan bilateral agreements and 
understandings require immediate attention by Japan to ensure 
full implementation. These arrangements encompass, among others, 
supercomputers, autos and auto parts" comput.r procurement, major 
projects, and paper. 

,i 

Ambassador Kantor welcomed t~e achi~vement of a 20.2 per6ent 
market share for foreign semiconductors in the fourth quarter of 
1992. He stressed the importance o~ achieving gradual and steady 
improvement in market access beyond the 20 perbent level just 
attained. Progress must continue throughout the life of the 1991 
US-Japan Semiconductor Arrangement which expires in'mid-1996. 

Ambassador Kantor stated U.S. expectations that the ,auto 
parts pledges made by the Japanese in January of last year be 
fully met., ']'his includes t.he pledge to increase purchases of 
American, auto parts by Japanese auto manufacturers in the U.S. 
arid in Japan to $19 billion by 1994 and to increase local content 
of production in the U.S. from 50 percent t6 70 percent by 1994. 
Ambassador Kantor gave Minister Mori a joint letter from 
Secretary Brown and him which asked that the Minister inform the 
U.S. as to the steps Japan 'intends to take to meet its pledge 'to 
expand U.S. auto parts sourcing. Ambassador Kantor also told 
Minister Mor:L that he looked forward to rapid advancement in 
improving acc:::ess for American automobile exports into Japan. 

Ambassador Kantor discussed the/Clinton Administration's 
domestic economic program and the global importance of increased 
growth in the Unit~dStates and Japan. He stre~sed the need fbr 
Japan to stimulate its economy for its own domestic reasons, and, 
in turn, to facilitate global economic recovery. He also pointed 
out the importance of including a specific allocation for foreign 
goods and services by the Japanese Government as a way to ensure 
implementati,:>n of various government procurement agreements and 



as a signal to the world and to Japan's private sector that the 
government is fully committed ~o open markets. 

Ambassador Kantor and Minister Mori agreed on the importance 
of bringing the Uruguay Round to a successful conclusion. 
Ambassador Kantor expects, that Japan will be fully prepared to 
contribute actively to all aspects of the negotiations, 
particularly in building a sUbstantial market access package for 
goods, services, and agriculture, as well as finalizing the 
Dunkel text. Such a leadership role by Japan would facilitate 
U.S. efforts to renew fast track procedures. 

- 30 ­
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THE Io.:HTE HO;:SE 

Office of the Pr~ss Secretary 

For Immediate Release )-larch 23, 1993 

PRESS CONFERENCE BY !.HE PRES I DENT 

The East Rooll 

1:02 P.M. EST 

THE PRESIDENT: Good afternoon. Before taking your 
questIons today I ....ould like to speak very briefly about some foreign 
and domestic issues. ' 

First, I ....ant to reiterate that the United statel 
SUppolrts the historic aovement toward democratic political retor. in 
Russill. President Yeltain is the leader of that process. He is a 
democratically-elected 'national leader, indeed, the first 
democl::'atically-e1ected president in a thousand years of Russian 
history. ,He has united States support, as do his retormed government 
and all retormers throughout Russia. 

At this !loment, Russia is in a constitutional and 
polit:lcal crisis. President Ye1tsinproposes to break the logjam by 
letting the people ot Russia decide on AprU2Sth. 'rhat is an 

. apprOl)riate step in a dellocracy. Our interest is to see .that this 
proce!ls unto1ds peacetully • 

We're encouraged that President Ye1tsin is committed to 
defend civil liberties, to continue econollic retona, to continue 
toreisrri policy cooperation toward a peacetu1 world. Russia is -- and 
must x~emain -- a democracy. Oemocraticretorm in .Russia is thebasls 
tor a better future tor the Russian people, for continued United 
states:-Russian partnership, and for the hopes ot all humanity tor a 
more J:,eacefu1 and secure ....orld. 

The United: States has great responsibilities abroad ,and 
at hOltie. To meet these responsibilities, we must not only continue 
to support reton and change abroad, but also the revitalization ot 
our economy here at home. ,We need to tundamentally change as our 

{ times require it. . 

On February 17th, I offered an economic plan to provide 
for that kind of tundamental change. Just five days ago the House of 
Representatives took a giant step toward breaking' the logjam and the 
gridlock here in Washington in approving the economic plan. And in 
just one or t ....o days, the Senate will have the opportunity to . 
de~onstrate t!'lat it, too, has heard the people's call for ct;ange.
Make no mistake about it -- our people, too, have decanded a new 
direction in our economy: cutting the deficit, investing in our 
people, and creating high-skill, high-wage jobs for ~orking .en and 
....omen and for our children. 

Our plan does reduce the federal deficit now by about 
$500 billion over the next five years. And, just as important, it 
.... il1 grow the economy by investing in our people, their skills, their 
technological future; their health, and by offering new incentives. 
for businesses to create jobs. 

'. ,.,;) In helping the econo:y to create =illions ot nev jobs,
the gr~at major::y of them in private business, we are building the 
foundations of a future prosperity -- from ....orld-class transportation
and co:aununication networks, to safer streets and smarter schools. 



E3Ch of these ele:ents -- re~~ci~g the de~icit, asking the' wealthy to 

pay their fair share, investing in the fut~~et and cre3ting jobs

will work as a package; and Congress should Fass the package. 


Just as the best social prograz is a job, the best 
defic~t reduction program is a growing econc:y. This plan sets our 
country on a new course that honors our oldest values: moving away 
from gridlock to action, away from a goverru:ent' that serves only .., 
privileged interests to a government that serves the public interest: 
away fr')m paying for the mistakes of the past and the expediencies of 
the pre(~ent toward investing in the needs of the future. 

The work has. only begun. The Vice President is heading 

our effort to reinvent government. ,Cutting back programs that don 't 

work or whose work is already done, we're going to do what the 

smartest companies have already done In our country: streamline our 

operations, eliminate wasteful levels of management, and empower our 

trontline workers to take initiative and to take us on a better 

course. We're going to make government less expensive and more 

effective. And as we pursuetundamental change in our economy, our' 

health care system and our schools, we will ask all our people to do 

their pa.rt. 


The change the American people voted tor is nov 

beqinninq. We have a rare .oment in Washington's history when 

people's voices are beinqheard, and a rare opportunIty to qet things 

done. With the continued Involvement ot our people and the support 

ot Congress, we can deliver the changes the people demand here at 

home. We can give the country the best years it has ever had, and we 

can have the united States still on the side ot treedom and democracy 

and market reform around the world. Those are the objectives ot this 

administration; and I'll be glad to answer your questions. 


Helen. 

Q Hr. President, would you be wIlling to hold the 

s\lllllllit ml~eting in Xoscov it it would be best tor President Yel tsin' s 

politicaJL health? Have you spoken to President Yel tsin? 1I.nd don't 

you thi.n)c that it you did go to MOSCOW, it would engage the U.S. too 

closely In the power struggle in the capital? 


THE PRESIDENT: You've.got me on both sides ot the issue 

before I even started. Well, let me say: tirst, I have not talked 

to Presidlent Yeltsin, but I have sent him tvo letters -- one in 

response to hia statement,.and the other, ot course, a letter ot 

condolence on his mother's death. I am golnq to meet in. the morning'

with Foreign Minister Kozyrev to get a direct first-hand appraisal of 

where we are, after which it might be ~ppropriate for us to have a 

telephone conversation. But I thought I should have the Kozyrev

meeting ~irst. . 


As of this time, we have not received any indications 
that the Russians, ~pecifically President Yeltsin and his government,
have any Ictesire to change the site of the meeting or the time. So ve 
are vorki:ng very hard; indeed, I'm going to have a long session 
tonight t,;:> try to prepare tor the 8UllllDit at the appropriate date in 
Vancouver. I vill spend -- I expect to spend a good deal ot time 
this veek consulting with the congressional leaders of both parties
and otherl:; who might have ideas about what we ought to put in our 
package. And I intend to go there with an aggressive and quite'
specific plan tor American ·partnership. So that's where we are now. 

o Are you going to go to Moscov if it vas called for? 

THE PRESIDENT: Well, .let me say this. If they vere to 
express an interest in that, therr'it's obviously sOIl'.ething that we 
would haVEI to consider. But that .has not been done yet. And there 
were some conversations this morning between the Secretary of State 

MORE 
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and Mr. l<~zyrev -­ that has not beer. dc~e ret. It that 'Were to 
hatpen, t~e~ 'We ~oulpcrcss that bridge ~~en ~e cc=e td it. 

a Hr. President, what wo~ld the c.s. policy be if the 
~oviet legislature votes to iKpeach Hr. Yeltsin, as appears 
increasingly likely? Would you continue toviev Hr~ Yeltain as the 
duly electe4 l~ader ot Russia? 

THE PRESIDENT: Well, I view him as such now. He is the 
only person who has been elected •. The others are precedinq under & 
constitution that 90es back to the communist era. What I would do 
unde'r those circumstances, I don't want to speculate about. 

, " . . 
. This is :another one of those -- first of all, let me 

say, we. have to appr¢ciate, I think, the unique character ot the . 
eve.nts goinq on in RU:ssia. It is a Russian experience •. I, myself, 
havl!! been, I think, i'n away, most intensted by the television 
int,.!rviews ot the people in the street in Russia -- you know, just 
tallCinq about it, they sound almost like our people might sound 
tallcinqabout some tight we were having here. They've been 
rem&rkably level-head~d about it and ot different opinions,
obvlously. . , . 

I think we just have to let this play out. I don't want 
to speculate about what the position of the United states would be in 
a hypothetical si tuat'1on. . 

Q Hr•. Pre'sident, have you received any assurances 
about the com:mand and ~ control of Russian nuclear weapons 1n thh 
crisis? 

THE PRESI:DENT: We are monitorinq that very closely, and 
we will continue to .~nitor that very closelY.IAtthe present time, 
we h;~ve no reason to ~e concerned that the com:mand and control 

. proc,:!dures that are appropriate have been interrupted or face any 
hlla1l~ent threat of int:erruption. We feel qoOO about 1t at this ti.e, 
and ue will continue. t'o monitor it closely.· '. 

" Q Hr. 'President, I wonder what your view of the 
Amedcan possibilities are. How do you see the U.S. role? Can the 

.u.s. playa decisive role, or are ve really just ultimately 
bysta.nders? 

THE PRESIDENT: 'I think somewhere 1n between. I think 
in the end the Russian:peopie will have to resolve this tor 

themselves, and I. hope;they'l1 be given the opportunity to do that in 
some appropriate fashion. I'. not sure that -- I have only the same 
access in a vay that y~u do in terms.ot all the possible developments. 
that ~re 1n the air. I do not believe that we can be decisive in the 
sense that we can determine thecourseot events in Rus,sia or, 
frankly,. in the other x:epubllcs of the foner Soviet Union, vhich we 
also have ~ deep inter~st. But I do believe that we are not 
bystal1ders. . 

For one th:inq, I don't think that this country can do 
what ;It needs to do in any acceptable' time frame in moving to a 
6ucceijsful economy unlEiss we move to act across a whole broad ranqe 
ot arE~as. And over the; next few days, I should have more to say 
about that as I work ha,rdon this package. 

Q Hr. President, the former Secretary ot state, Dick 
chene~', and the Cha i rman ot the Senate Anted Services commi t tee, Sa. 
Nunn have both suggested that your proposed Pentagon budget c.uts 
would perhaps be inappropriate at this time of uncertainty in Russia 
and elsevhere a:-ound th~.world.. Are you taldng another look at all 
ot those cuts to perhaps revi's'it the whole issue? 

MORE 
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THE PRESIDENT: I'm not taki~g a~c:~er look at the c~ts 
at this til:e. Let:e reltind )'OU that, b.!sically, I thinK we have 
still presented a responsible defense budget. But what r am doing is 
tryin9 to maKe sure that ....e can ful fill the missions th,at we have to 
fulfill based on any projected developreents within the confines of 
that budget as it's staged over the next five years. And ....e·ll be 
able to constantly review that. Obviously, these budgets are passed 
ever)' year for five years in the future. And I expect to whatever 
extent the world is uncertain, we'll have to be more vigilant in 
reviewing ....hat our commitments are. 

o Mr. President, you've made clear that you support 
both Russian reform and Yeltsin as the embodiment of that reto~ 
movement. But if President Yeltsin is removed either 
constitutionally ,or unconstitutionally, would it affect the package 
of aid, both the si~e and the specific package that the United states 
would offer Russia .... ithout a President Yeltsin? Should the 
conservatives, the nationalists in the Parliament be on notice that 
i t cO~Jld affect the kind ot aid we I d contribute? 

THE PRESIDENT: Well, let me say, again, I don't want to 
get into hypothetical situations because I don't want anythinq I say 
or do to either undermine or riqidify the situation there. I mean, 
this Jls somethinq -the Russians are, goinq to have to develop. 

~\eUnited States has three interesta in our cooperation
with Ftussia. One is to .ake the world a safer place, to continue to 
reduce; the threat ot nuclear war, and the proliferation ot nuclear 
weapons. Two is to support the development of democracy and treedo. 
for Ule people ot Russia, it is a vast and great country and, indeed, 
for allot the COJllll1onweal th ot Independent states. And three is to 
support the development of a market economy. At every step a10nq the 
way, ....ith or without President Ye1tsin in authority, from now -- I 
suppose until the end ot time or at least tor the toreseeable tuture, 
the United States will have those interests, and ve will be guided by
those interests. -. _ 

o Hr. President, you seem to be having some 
difficulty with the Pentaqon. When you went to the USS Theodore 
Roosev4!lt, the sailors there "'ere mocking you before your arrival, 
even though you are the Commander-in-Chiet. The services have been 
underC\ltting your proposal tor permitting gays to be in the military. 
There'll been no Pentagon. creation ot the task force that vas supposed 
to be c:reated. The hearings are to start a week from now, and 
congree:s has not gotten any advice froll the Pentagon or froll the 
serviCE!' AS to what to propose. Do you have a problem,' perhaps 
becaUSE of your lack ot military service, or perhaps because of 
issues suches gays in the military, in being effective in your role 
as COJlllllander-in-Chief, and what do you propose to do about it? 

\ 

_ THE PRESIDENT: No. No, I don't have a problem beinq
Commander-in-Chief. You knew that a lot of the service officers 
disagreed with the position on gays in the Dilital~ before I ever 
took office. The Secretary' of Defense has not been in the best of 
health; I think he is either fully recovered now or on the verge of 
it. And I aske4 him to give )te a report on June 15th. Senator Nunn 
said back in January that he would have hearings sometime probably in 
Harch, liO I think we're at the outer limits· of the time that he was 
going t4) have hearings. And his schedule to have hearings, in my
vie.... , hilS nothing to do .... ith the tact that I asked the secretary of' 
Defense to present to me on June 15th a report which I expect to 
receive .. 

o Can I follow, sir? . The task force was supposed to 
be created by now, the Pentagon }'las not .cl'eated the task force, and 
there hals,been no report to the" Hill. And, in fact, Senator Nunn has 
indicl'lhd that he thinks some of the compromises that might have been 
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possible, such as not hiSving giSYS to go sea or' be in co:::.l:::at are not 
constitutional. Does that give yob cause? 

THE PRESIDENT: Not constitutional? 

o Would not pass constitutional muster. 

THE PRESIDENT: I don I t want to get into a 
constitutional debate, but it you can discriminate against people in 
terms of whether they get into the service or not based on not what 
they are but what they say they are, then I would think you could 
make appropriate distinctions on duty assignments once they're in. 
The courts have historically given quite wide berth to the military 
to make judgments of that kind in tennsof duty assignments. 

o Hr. President, on another topic, you've laid out 
some of the criteria you're going to use to choose the next Supreme 

_ 	Court justice: a tine mind, experience in the law, experience 

desling with people and a big heart. Does Covernor Mario Cuomo fit 

th,~t criteria, and do you think that he would make a good Supreme 

court justice? 


THE PRESIDENT: Well, ,I '. on record on that, but the 
hilt time 1 aaid it, he wound up in the aidst of a lot ot 
conversation that 1 don't think either he or 1 intended. I will stay 
with my criteria, I,vill make the appointment a8 800n as ,I reasonably 
carl_ Justice White, I think, tendered his letter at this time before 
the. end of this tera' of Court' in order to give .e a significant· 
amc')unt of time to make a judgment. This is a very busy time around 
hete, as you know, because' of aU the foreign and domestic 
activities, but 1 in~end to spend a lot of time on that. 

Yes? 

Q Hr. President, aides suggest that you've made a 
preliminary decision to remove Willia. Sessions, the FBI Director, 
from office, you're only waiting for a recommendation froa Janet 
Reno. Can you deny that? 

THE PRESIDENT: Yes, that's not correct. I've not had a 
decision about that. I have asked Janet Reno to look at it. My 
review of the Director and the issues surrounding his appointment is 
lar,~e1y confined to what has already been in the press. ' And I want 
to 1",ait until -- I wanted to wait untH I had an Attorney Ceneral and 
untll she could make a review. 1 have not made a decision, and I aa 
gOhlg to wait for her judgment on it. 

o Americans are eagerly awaiting May 1st to find out 
vhal: you have in mind for health carerefora. Are you ready to stand 
herfl now and make a pledge that, by the end of your first tera" all 
Americans will have health insurance? And how much latitude do you 

'think 	you have politically to raise taxes to be sure that that 

happens before the end of yQur fir'!it term? ·And I have a follov-up.

(Laughter. ) 


THE PRESIDENT: Well, 1'. ,ready to tell you that 1 will 
. pres,ent a plan which "Iiould provide the A:rc.er1can people the 

oPPc1rtuni ty to have the security of heal th care coverage by the end 

of Diy first ten. "-'bether or not that plan will pass the Congress in 

the torm I will propose it is stil1;..- y.:>u Know, that's a matter tor 

conjecture. But I think we've got an excellent chanceot passing it. 

In terms of how it will be paid for, let 'me say that no ~eci8ion has 

been made on that. All the surveys show lopsided majorities of the 

American people willing to pay soltewhat more, a little mo:-e,.it they 

Were guaranteed the security of. hea)th care coverage when they change 

jobs, When someone in'their f6m1ly's been sick, When other'things 

happen, when their company can no longer .atford it und.er present 


. cIrcumstances. 	 . 
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But what I'm tryi~g to do new is to re~oncile -- the key 
financial conflict in the health care issue is this: We've got to 
giv,e the Alterican people the right to knew they're going to coverej 
~ith health insurance, that they're not going to have their costs 
going up two or three times the rate of inflation, and they're not 
going to lose the right to pick their doctor. And we know that it we 
do It in anyone of three or four ways, it will save literally
hundreds ot billions ot dollars between noW and the end of .the decade 
ot tax money -- and more importantly -- ot.private money. Massive 
amounts ot money will be saved. 

So the question is: How much do you have to raise now 
in ()rder to save all that money later? Those are the judqments we'll 
be Jlaking in the next month. We've still got about five weeks to 
mak' the decisions. . 

) 

You had a tollow-up., 

Q I did. I wanted to ask you it long-term care woull! 
absolutely be included in that package ot benefits that you're 
talking about everybody having by the end of the first term. 

THE PRESIDENT: To what extent it will be hasn't been 
'. resolved because ot the cost questions there. 

o Are you prepared to support restrictions on -- to 
foll,:)w up on Andrea's question -- prepared to support restrictions on 
the .I~eployment ot homosexual melllbera ot the service?' And it you are, 
do YI)U think that fulfills the criteria that you laid out, that 
disclr:'imination should be on the basis ot conduct, not orientation? 

THE PRESIDENT: That depends on what the report say•• 
TlUlt"s why I'. waiting tor the Secretary ot Detense to issue the 
repol~. But I wouldn't rule that out depending on what the grounds 
and llrguments were. 

o 'Mr. President, your own advisers have said that 
your health care reform .ight cost from $30 billion to $90 billion 
more a year -- cost the government more. That's in addition to the 
tax hikes you proposed for your economic proqram. Are you saying you 
cannc,t tell the middle class and working people that you will not 
seek higher taxes tor health care reform? 

THE PRES~DENT: 11m saying that I have not made a 
jUdqment yet about. how to recover what monies it would take to. . 
provide ths security to all families that they would have some health 
insurance. That's right, I have not ~ade that decision yet. We have 
-- I have made -- I have sat through now probably 10, 12 hours, 
maybe, ot intense staff briefings on the health care issue, and I 
would say we have 12 t9 15 hours to go before I will be in a position 
to Jz:a.lce some ot these calls. . 

I can" tell you this: I will not ask the American people 
to pa:f for a health care plan until the people who have -- who will . 
be making money'out ot the changes that we propose are asked to <jive 
back I.ome ot the money they will make. Keep in mind, these changes
will Have massive amounts of money immediately to some'ot the health 
care providers. . ' p " 

o Mr. President, if I may return to Russia tor a 
moment:. As your spokespersons have told us over the past few days,
there are other reformers there. Is there a danger in putting too 
much J~erican weight behind Boris Yeltsin? .

/ 

. THE PRESIDENT:· .. { don't think so. This is -- I know 
thjE there is -- some people say, ~ell, what's the difference in this 
and the Gorbachev situation before and is this the same sort of 



proble:D. I trie::! to ans ...·er that cr.:estio~ earLe:- <ltc'...:t ...·hat the 
Cnited Statesi~te~est~ are and h~w we wc.:ld p....:~sue the~. And I've 
tried to be 6uFFort,tve ot ret'orme·rs throi.,.;=~out R:.:ssia and, indeed, 
tJiroughout all the fonner cO::lmunist co:.:ntries !:-:d the fonner 
r'!publ1cs of tr.e Soviet Union. ,But he is, after all. the first 
elected President ina thousand years. He has the mandate of having 
been voted on in a tree and open election where people were tree to 
v()te and tree to staY'nome: something that was not true previously. 
And that is sOltething you would 'expect me to do. 

Lat's put it in a difterent context. suppose-- well, 
WEI just has the Prime Minister of Great Britain here, right? And the 
United States and Great Britain have had hi~toric ties and shared 
values. You expect me to work with the Prime Minister of Great 
Bri tain, even it he ,is of a party ,that was openly supportive ot J1Jy 
opponent in the last election. I mean, you know -- (laughter) - ­
this is not a -- Boris Yeltsin is the elected President of Rtissia, 
and he has shown a great deal ot courage in sticking up for democracy
an':! civil liberties and market reforms, and I till going to support
that. ' 

o Mr. Pre~ident, you congratulated the House ot 
Representatives for a speedy action on your economic plan last week, 
bu1; you face some tougher hurdles in the Senate in part because 80llle 
melilbera ot your own party, like Senator Breaux, are not on board with 
yO'll. Why'haven't you been able to ejet some ot these Democratic 
Serlatora on board, and are you prepared to .ake some compromises in 
bnakingthe ejridlock there? ' , ' , 

THE PRESIDENT: Well, let me just answer you this way. 
There wer.tvo big problems that we contronted vhen we got here In 
terms ot how the peop,le t s money was being spent. One problem was the 
deficit had exploded.' It had gone tro. $1 trillion -- the debt 
had -- to $4 trillion in 12 years. The other problem vas ve'd 
aanaejed to explode our national debt vhile reducing our investment in 
the tuture. 

NOV, there are a block ot people in the Senate, 
includinej some Democr~ts, who believe that the only thing that 
matters is to reduce ~he deficit. NOV, believe ae, that 's a big
improvement over the past. But I'just disagree with them. I don't 
think that's the only thing that matters. I believe th.at investinej
in t.he future matters, too. And I believe it we dontt change the 
sper.lding patterns of the government and invest and put. some ot the 
Amedcan people back to work to create some -- 1IIi11 ions ot jobs, that 
we're not going to have an economic recovery. 'SO we just have a 
ditterence ot opinion~' 

Now, Senator Breaux is lIIuch closer to me than many

others are in the sense that he basically wants to phase-in this 

spending; but the problem with phasinej it in is it you delay the. 

investment, you also delay the impact ot the investn:ent, which means 

you IPut off iJIlp"ct ot the investment which :.e'!ns you put oft th~ 

e!!ective date ot the jobs beinej created. That's my only argument

with hi.. . 

He, to be. fair to hia, has said this is an acceptable

sti1Dulus package and an acceptable level of investment, but I think 

we should, in effect, slow down the rate of spending until we have 

the 'Iorhole package p.'lssed. And my position is, if the United States 

Senate will adopt a budget resolution' like the House did, the 

American people will know we are not 90inej to raise their taxes until 

we cut spendinej, and weare going to create jobs. And this is a plan

where 70 percent of it!s paid by people with incor:es above . 


'$100,000 -- $500 billiOn of deficit reduction, but millions of jobs 
over the next four years, induding a half a million in, this program.
So that's my.argu:::i.:\t, and I hope I'll be able to persuade enough to 
get the vote. 

MORE 
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Q Hr. F:eside~t, cou:dy~u eXF:ain, pleas~, t~e 


situation on nuclear ~elpons 1n Russia? 


THE FREsr:;£NT: This is se:t-sele:~ion over here. :t's 
impressive. (La~ghter.) Co ahead. No, no -- go ahead. 

Q Hr. President, given ~~e fact that both the START I 
and the START II treaties are hostage to the political outcome in 
Mo:scov, and given, also, the potential for conflict -- armed cont'lict 
be't:veen Russia and Ukraine, are you prepared to draft contingency 
plans, at least, that would either restore funding or add funding to 
tht! Strategic. Defense Initiative, if not the space-based part, at 
le.!st the ground-based element, as a hedge against the worst possible 
outcome? ~ 

THE PRESIDENT: Well, we're not in a position to make a 
judqment about the worst possible outcolte now. I mean, keep in sind 
-- and )et me say, live talked to President Kravchuk twice about the 
Ukraine',s position on START I, and 1'111 very concerned about the very 
issues you raised. But let me say that even as ve speak I'm not 
re~ldy to say that there is a strong likeliho~ that ve can It proceed 
with both START I and START II and that we can't resolve the 
conflicts between Russia and Ukraine. It that becomes apparent that 
ve can't, then ve vill obviously assess our position and all ot our 
opt:ions. 

Q Hr. President, on AprU2, the Free Trade Agreement 
ne9'otiators are going to meet again to talk about the additional 
agt'eement.. Nov there has been a lot ot talk that your 
adm.inistration plans to be very tough. How do you characterize being 
tough? Do you agree with that statement, and is there any roo. for 
comprolllises? How are you seeing those negotiations? 

THE PRESIDENTs I vouldn't call it being tough. I would 
say that I intend to try to get a trade agreement that will be in the 
best interest ot both the United States and Mexico. And keep in lIIind 
-- this is not simply a trade agreement, this is also an investment 
agreement. And the issue is whether -- when we make it much more 
attractive for the United States in invest in Mexico and much more 
secure, shouldn't ve also, in the interest ot both the economies ot 
Mexico and the United States, see that basic environmental standards 
and labor standards are observed, and shouldn't ve have some . 
protections greater than those embodied in the present agreement in 
the event that there is severe economic dislocations because of 
uni:rltended consequences? 

I believe that ve should. And I believe that·s in 
MexIco's interest. And I vould just point you to a much smaller 
exaillple. We had examples in our aid program where the United States 
spent taxpayers' money to encourage AlIle'rican companie..!'l to invest in 
Cen1:ral America, .who then went down there and actually lowered wages 
ins1:ea1 ot raising t"lem in the host country. So w!"lat I'm tryin9 to 
do ;ls to promote Itarket reforms and the benefits ot them to both 
countries. 

Second thing let me say, I have enormous admiration for 
Pre!lident Salinas and for vhat he's doing. I "ant to support that. 
And I want to ~e:ind allot you that insofar as to trade portionot' 
the NAFTA agreement goes, just look at the unilateral reductions by 
the Salinas governcent, in trade barriers, took the United States 
ovel~ the past five years from a $6-billion trade deficit to a $5­
billion-plus trade surplus vith Mexico. So I have no quarrel with 
the trade provisions. But the investment provisions need to be used 
in ways that will raise wages ,on both sides of the border instead of 
lower wages on beth sides of'''the border a;)d pollute the envlron;::ent. 
That's want I want to avoid. 

I 
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Q A:ong the people you h3ve ch~~=ej, it sce:s yeu 
::-:ave chan:ed President fidel Castro beC3'.:se -- (la,,;ghter) -- !-:I a 
recent interview with a TV station -,- a TV net"'ork, he wanted to meet 
with you. Would you be willing to ~eet with hi~ and a De~ocratlc 
ad~inistration might change the approach to~ards Cuba versus a 
:Republican? 

THE PRESIDENT: I have no change in Cuba policy except 
to say that I supported the Cuban Democracy Act, and I hope sc:eday 
,that weill all be able to travel to a de~ocratic Cuba. 

Q Would you meet with President Castro? 

THE PRESIDENT: I said democratic Cuba. Elections. 

Q Atotally different subject, although it is south 
,:>f here, I wonder about, in Mississippi, where, as you kno.... , civil ' 

':rights and human rights groups are' asking for your help in ' 
investigating the 40-plus hangings, suicides supposedly in 
J~i8sissippi jails. Some altha civil rights groups say that they are 
;~sking you, intact,' to order a, Justice Department investigation. 
Have you heard' troDltheDl directly, and are you amenable to that, 
:request? 

THE PRESIDENT: Well, I'm very much concerned about the 
deaths in the jails. I have not had a -- it they have cOlllll'lunicated 
,,,ith lie directly, .y statf has not yet discussed it with me, although 
1:hey lIIa1 have done so. What I would al ....ay8, do in a situation like 
1:.hat is to first discuss it with the Attorney General atter an 
IlSSeSsDlent of the facts and to see whether it is appropriate. But, 
()bviously, it ve were asked to look into it, I would certainly at 
:least discuss it with the Attorney General. 

Q Mr. President, on another trade issue, during your 
(~ampaign last year in Michigan and other states, you criticized a 
I!ush administration decision which allowed toreign-Dlade minivans, 
UPVs to come into the country at lov tariff rates. This led the auto 
Jindustry and auto workers to believe that you would take action early 
jLn your administration to do sODlething about this. Have you changed 
your mind on that subject, or do you still intend to take action? 

THE PRESIDENT: No, I haven't changed Dly mind on that 

!.ubject. That issue is nov under review, along with a nwnber of 

()thers· relating to: our trade relations with Japan. 


And let me just say this: I had hoped~ and still hope, 
to engage the Japanese government in an ongoing dialogue across a 
\Ihole broad range ?f these issues. If you look at the historY ot 
J~erican trade relationships, the one that never seems to change very 
Iiluch is the one vi~h Japan. That is, we're sometimes in a position 
()f trade deficit, but we're otten .in a position of trade surplus with 
the European COlrJ1l\unity. We once had hUge tradedefic1ts with Tai ....an 
llfld South J(orea, but they've changed now quite a bit; they move up 
clOd down. But the persistence ot the surplus the Japanese enjoy with 
the United States and with the rest of the developed ....orld can only 
lead one to the conclusion that the possibility of obtaining real 
E!ven access to the Japanese market is some....hat remote. . 

And I was -- and I w111 say again -- I vas astonished 
that the Bush administration overruled its own customs oUice and 
9ave a $300 million a year freebie to the Japanese for no apparent 
reason. And we got nothing -- and I emphasize nothinq -- in return. 
~:O, no, I haven't changed my position about that. 

" . laid; hope to p.ut it in the cpntelCt of a larger set of 
trade issues to be raised ~rst with the Japa~ese governreent before 
~icting unilaterally. But my, own opinion about that has not char.ged. 
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Q Mr. Fres~je~t. yc~lve tee~ 

1 

THE PRESIDENT: 'I'm goir.g to co.::',e back to the right. 
I'm le!t-ha:;ded" you ;kr.ow, ana I -. (1 a:.:ghter) -- sc::.etic:es 
discriminate. No,gd ahead. 

I 

Q Hr.' President, during the campaign you gave some 
pretty strong indica~lons ttiat your Supreme tourt nomine.-- you 
WOUld, certainly consIder· their position on abortion. Is that still 
thecase1 

THE, PRESIDENT: Thank you tor asking, because I want to 
emphasize what I said: before. I will not ask any potential Supreme 
Cou:rt: nominee how he or she would vote in any particular case. I 
wili not do that. But I ,will endeavor to appoint someone who has 
certain deep convictions about the Constitution. I would not, for 
exaicple, knowingly appoint solteone that did not have a very strong
vieu about the First Amendltent t8 freedom: of religion, freedom ot 
association, and treedom ot speech provisions. And I strongly
believe in the constitutional right to privacy. I believe it is one 
ot those rights embedded in our Constitution which should be 
protected. 

Q Hr.' President, on the issue ot the Supreme Court, 
is your couitment to a government that looks like America -- does 
that also extend to the Supreme Court to the extent you can inflUence 
that through your appointments? will you be taking age, into " 
consi,deration? And given what you just said about the right to 
privacy, do you thinJeit'. appropriate and will you or members of 
your administration be asking potential nominees if they support the 
right to privacy and whether they think that right includes the right 
to a.bortion? 

THE PRESIDENT: Itll answer the question. I viii ,not 
. ask i!lnybody how they 'fill vote in a specific case. I vill endeavor 
to al?pointsomeone who: has an attacluDent to, a belief in, a strong
and broad constitutional right to privacy. And on the age issue, I 
viII not discriminate :against people who are older than I a•• 
(Lau9hter.) Yes. I ~on't discriminate against people who are ot a 
ditfjrent gender, ot ~,different racial or ethnic group. ' 

Q How about a, government and the court that looks 
like America, sir -- on diversity? 

'niE PREsIDENT: I don't knov ho .. many appointments 'I'll 
get to the Suprelte Court~ I don't know what will happen there. I'm 

, 901n9' to Appoint someone I think will be a great justice. 

Q Mr. President, on campaign finance reton, could; 
you tell us how you plan to end soft money contributions to state And 
national pa~ties? ' 

THE PRFSlqENT: First let me say that I plan t'.) -- I 
intend to come forward with a'proposal that w111 end the use ot soft 
money in presidential C::ampaiqns il') the next few days. We Ire working 
on it no",. We're worki,ng on trying to halllmer it out with the people

vit:h the triends ot:campaign finance reform in both Houses ot the 
Congress. I will atteipt to do it in a different way that,will at. 
least enable the partie~ to raise sufficienttunds to involve 
grassroots people And empo'lo:er people to participate in the political'
proce!;s, but I think tJ;lat we should do away with this soft money 
issue And make a lot o~: other changes as well, and we're working on 
it. He should have a bill. out that has the support of the 
adminhtration quite soon. t-:e've been \"orking very hard now tor the 
1 a st c:ouple ot weeks on"; It. ' 

MS. HYERS:: Last question. 
:1 
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. Q Mr.fresident, you've ~ee~ ~::~~to the forest 
conference in a cou~:e of weeks, looki~; for a solution to anis~ue 

. that has dragged on for a long time partly be:a~se both ,sides are 
unwilling to co:pro:ise or share the pain and, s:=e say, the previous 
administration's unwillingness to obey the law of the land. How do 
you~propose to find a solution where so ~any have failed or be~n 
u~willin9 to find a solution? 

THE PRESIDENT: Let me say, I would 1 Ute to begin by 
.h~lving the United States have one position. And let lIIe cOllie back to 
tl;le larger issue. The forest summit involves, 'as you know, "'hat ",111 
happen to the old grovth forest and to adjacent forest in the Pacific 
Northwest ",hich are'the habitat of the spotted owl, but ",hieh also 
are now a very 6111all part of what once was a massive old growth
forest up there. . 

Thousands of jobs are at stake, but the very 
ecostructure of the Pacific Northwest is also at stake. The parties 
on both sides have been paralyzed in court battles and all timber 
sales have been frozen, including many timber sales that virtually
all environmentalists think should go fOI"'lo'ard because 'of the impasse.
Onf! of the problems has been that ,the United States itself has taken 
dHferent positions across the agencies. So the first thing I hope 
to do i8 to be able to at least adopt a unitorm legal position tor 
thEI United states. 

The second thing I want to do is go out there along ",ith 
the: Vice President a~d listen, hammer out, the alternatives, and then 
take a position that I think will break the logj&a. 

The pos,iUon -- it may be like my economic proqra.,

it'll probably make everybody mad, but I will try to be tair to the 

people ",hose livelihoods depend on this and fair to the environment 

that ",e are all obligated to maintain. And let .e say, I live in a 

state with -- that's 53 percent timber1and~ I have dealt with a lot 

of It:hese timber issues for many years. The issue is, in this case, 

wha1t; is the right balance~ given some facts' that are inevitable about 

wha1;'s going to happen. And I think we can hammer out a solution and 

as lr sa id, a lot of people -- everybody may be -sortewhat disappointed,

but the paralysis now gripping the lives of the people out there is 

totdly unacceptable. ' 


o Sir, did you screen those projects in the economy
stblulu8 package/bet()re you sent them to the Kill? The Republicans 
are saying there are so many things in there that are totally 
unnecessary. I can't believe that you sent those up there; and maybe 
sOlllebody did it tor you. (Laughter.) But there are ~-
(inaudible) -- in there, and swimming pools and copying statutes - ­

THE PRESIDENT: No. 

o -- and even a project on studying the religion in 
Sicily. 

THE PRESIDENT: No, -- (laughter) -- let me say, you
will read those bills for years in vain and not find those projects.
The .. ­

Q . Well" the-­

THE PRESIDENT: let me say, 1 have a letter here 
dated on Harch 22nd to Senator Byrd from Leon Panetta about those to 
Senator Byrd from Le6n'Panetta about those alleged projects. What 
Mr. Panetta points out is to say that none of ,the specific projects
referenced are actually in th~ legislation proposed by Ite."'hat they
have done Is to go to these departments and say, if you had this more 
money -- Jr.uch moremor:ey, give Ite every absurd thing you could 
possibly spend the !":oney on. lam not g01n9 to let those things be 
done~ , 



.' 

The other thing t~ey have do~e is to go to sc~e isolated 

pclrts of the country and pick atl'pical exa::-.p!es of corr.munity 
development block grant funds. I would re~ind you that itwa~ the 
RE~publicans who've always supported the cO::'.::l'-lniti' development block 
grant proposal on the theory that we ought to rely more on the states 
and local governments to ~ake judg~ents about how best to create 
jobs. 

So, I will do. everything I can to keep undue waste and 
abuse from coming into this process. I do not support it. 

We've got to quit, thank you, We'll do it again
sometime, I like th~s. (Laughter.) 

END 1: 42 P. M, EST 

\ 

MORE' 
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UNITlm STATES, TURKMENISTAN SIGN TRADE AGREEMENT 

united States Trade Representative (USTR) Ambassador Michael 
Kantor and President .of Turkmenistansaparmurad Niyazov today 
signed a Trade Agreement, establishing a groundwork for market 
trade ties between the two countries. 

"The Trade Agreement is a good first step toward . 
establishing the necessary framework for a working market economy 
in Turkmenistan. It provides important guarantees for American 
businesses wh'Em conducting their affairs in Turkmenistan," 
Ambassador Ka~ntorsaid'. 

The Agre1ament provides for reciprocal Most Favored Nation 
(MFN) status between. the united States and Turkmenistan. The 
Agreement also establishes strong protection for ,Intellectual 
Property Rights (IPR), including copyright protection, patent 
protection, trade marks and service marks. 

The Agreement contains provisions on business facilitation 
that will assist U.s. businesses, including small businesses and 
new ehtrants, in establishing themsel~e~ in Turkmenistan. It 
guarantees th~se businesses an expedi~ed accreditation system for 
commercial representation nffices in Turkmenistan as well as the 
right to hire and pay employe~s as the businesses see fit, to 
protect their contractual and property rights, and to conduct 
m~rket studies or to serve as cQnsultants without being 
unreasonably impaired by the host government. 

The AgreE~ment will facilitate not only trade between the 
united states and Turkmenistan, but U.S. private sector 
involvement irl fostering Turkmenistan's market reform as well. 
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FOREIGN MARKET SHARE REACHES 20 PERCENT 
IN JAPANESE SEMICONDUCTOR MARKET 

Foreign market share of the Japanese semiconductor market 
was 20.2 percent for the fourth quarter of 1992, U.S. and 
Japanese officials announced today. This represents an 
impressive increase of over 4 percentage points from the 15.9 
percent share calculated for the third quarter of 1992. 

"This strong improvement in market access is a very positive 
development. We greatly appreciate the hard work and cooperative 
spirit on both the Japanese and U. s. side th'at made· this progress 
possible, n slaid U. S. Trade Representative Mickey Kantor. "It 
clearly demcmstrates that U.S. semiconductor suppliers can. , 
compete effE~ctively in the Japanese market when given a fair shot, 
and that trclde agreements with Japan can, if vigorously 
implemented, provide concrete benefits to American industry and 
workers." . 

However, Kantor cautioned "The key now is to build·on the 
gains achieved thus far and to achieve the steady improvement in 
market acce~s called for in the Arrangement. We will accept 
nothing less than full access to the. Japanese semiconductor 
market." 

The market share figure was calculated by U.S. and Japanese 
government officials in accordance with the statistical system 
established under the 1991 U.S.-Japan Semiconductor Arrangement. 
The Arrangenlent acknowledges the U.S. industry expectation that 
foreign marJi:et share will grow'to more than 20 percent of the 
Japanese market by the end of 1992. It also calls for "gradual 
and steady" improvement in market access over the fullS-year 
duration of the Arrangement. Foreign market share was less than 9 
perc~nt at the start of the first (1986) Artangement; it stood at 
aboui 14 percent at the outset of the 1991 Arrangement. 

Progress made in the fourth quarter as well as actions to 
promote future market access will be disc~~sed iri detail at the 
regular U.S.-Japan semiconductor consultations to be .held March 
22-23. 



The market share figure for the first quarter of 1993 will 
be calculated in mid-June. 

FOREIGN MARKET SHARE 
UNDER THE 1991 U.S.-JAPAN SEMICONDUCTOR ARRANGEMENT 

Q3 1991 14.3% 

Q4 1991 14.4% 

Q1 1992 14.6% 

Q2 1992 16.0% 

Q3 1992* 15.9% 

Q4 1992* 20.2% 

* Q3 1992a~d Q4 1992 market share figure. were provisionally 
calculated based on the same assumptions, on captive· 
semiconductor suppliers that were made in previous quarters. The 
two government.s will continue to seek to resolve differences 
concerning trE,atment of captive suppliers as soon as possible. 
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u. S • - EC JOINT STATEMENT 

The united States and the European community today issued the 
following joint statement: , 

Uruguay Round 

Following discussions between President Delors and Ambassador 
Kantor, both sides re-affirmed their commitment to a 
compreherisive package to achieve global growth: In this light 
the EC and the United states are committed to negotiate a 
significantly larger market access,package in both goods and 

" " services as the first order of business in the renewed Uruguay 
,:t Round negotiations. This package would be part of negotiating a 

balanced, comprehensive Uruguay Round agreement for global 
growth. 

Procurement Dispute 

with regard to the current dispute on government procurement, 
President Delors indicated the European Community's desire to 
find a mutually satisfactory solution. To this end, he 
emphasized that at the occasion of Ambassador Kantor's visit to 
Brussels at the end of March the EC will address constructively 
U.s. concerns. In light of this, Ambassador Kantor has indicated 
the united S:tateswill refrain from taking further action under 
Title VII ot the 1988 Trade Act until after his visit to Brussels 
and discussi.on of these proposals with Commissioner Leon Brittan. 
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THE WHITE HOUSE 


Office of the Press Secretary 


For Immediat~e Release March 18, 1993 

PRESIDENT ANNOUNCES APPOINTMENTS AT USTR 

(Washington, DC) President Clinton announced today his 
intention to nominate Rufus Yer~a and Charlene Barshefsky as 
Deputy U.Si Trade Representatives, and his approval of the 
appointment by Ambassador Mickey Kantor of the following: 

Ira Shapiro, General Counsel 
Nancy teaMqnd; .Assistant U.S. Trade Representative for' 

Congressional Affairs 
Anne Luzzatto~ Assistant U.S. Trade Representative. for 

Public Affairs 
Debbie Shon, Assistant U.S. Trade Representative for 

Intergovernmental Affairs and Public Liaison 
Ellen trost, Counselor 
Howard Reed, Special Counsel for Financial and Investment 

Pblicy . 
Tom Nides, Special Counsel for Corigres~ionaland 

Intergovernmental Affairs 

"We arc~ at a key moment in the history of American trade 
policy," said the President. "Rufus Yerxa, Charlene Barshefsky, 
and the outl3tanding team .that Ambassador Kantor has put together 
will work hiird to make sure that we do not mlSS the opportunities 
that lay ah~ad of us." 

Ambassador Rufus H. Yerxa has served as a Deputy U.S. Trade 
Representativ~ and U. S. Envoy to the' General Agreement on Tar iff s 
and Trade, in Geneva, Switzerland, since 1989. Prior to 1989, 
Ambassador Yerxa served as the Assistant Chief Counsel of the 
House Ways iind Means Committee and Staf f Director of its 
subcommitte1i! on Trade. From 1917. to 1981,' he was the Legal 
Advisor t'o t.he Chairman of the International Trade commission. 
An attorney and a member. of the Washington State and District of 
columbia Bars, Yerxa is a graduate of the University of 
Washington and the University of Puget Sound, and holds an LL.B. 
in international law from Cambridge University. 

(more) 
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Charlene Barshefsky, a partner and co-chair of the 
International Practice Group at the law firm of Steptoe & 
Johnson, has written and lectured extensively on both U.S. and 
foreign trade laws ~nd public procurement regimes. She has 
testified be,fore a number of congressional committees, and has 
been a Vice Chair of the International Law Section of the 
American Bar Association as well as a member of its governing 
council and chair of its Publications Committee. She attended 
the University of Wisconsin, where she obtained a B.A. in English 
and political science, and recei~ed her law degree from Catholic 
University, 

Ellen F'rost is a Senior Fellow at the Institute for 
International Economics. She was previou~ly the corporate 
director of international affairs for United Technologies 
Corporation, the director of government programs at Westinghouse 
Electric and Deputy Assistant Secretary for International 
Economics arid Technology Affairs for 'the U.S. Department of 
Defen~e, She also served as the Deputy Director for the Office 
of Trade Policy and Negotiations at the Department of Treasury 
and as Legillative Assi~tant to Senator Alan Cranston. Or. Frost 
has a Ph.D. from Harvard University's Department of Government, a 
Master's de<,;rree from the Fletcher School of Law and Diplomacy, 
and an undergraduate degree from Radcliffe College. 

Nancy LeaMond is the former chief executive officer of the 
CongressioncH Economic Leadership Institute, a private, non­
profit, non-partisan public policy group founded in 1987 to 
identify and research emerging international economic, trade, 
technology, tax and workforce issues. She has served a& the 
Administrative Assistant to Congresswoman Mary Rose 'Dakar, 
special Assistant to the Secretary of Education and Staff 
Director of the Department of Education Reorganization Study. 
$he has a Mclster' s degree in city planning from the John F. 
Kennedy School of Government and an undergraduate degree from 
smithColle~re • 

Anne Luzzatto was Vice ,President and Director of Public 
Affairs for citibank's Global Corporate and Investment Banking 
Activities clswell as Vice President of Corporate Communications 
at CBS, Inc., She holds an M.A. in international economics and 
American foreign policy from the Johns Hopkins School of Advanced 
Internationt:ll Studies, and received her J.D. from the American 
University cmd a B.A. from the University of Wisconsin. -.:.­

(more) 
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Tom Nides is currently Executive Assistant to Speaker Tom 
Foley. He was previously Special Assistant to then House 
Majority Whip Tony Coelho, and Political Action Director and 
Midwest Political Director for former Vice President Walter 
Mondale. He received his bachelor's degree from the Univer.ity 
of Minnesota. 

Howard Reed 1S an international business economist from 
Little Rock, Arkansas. He was a professor in the Graduate School 
of Business at the University. of Texas at Austin whers he taught 
courses in international finance, international business and 
Japanese management. He also served aa a corporate finance 
analyst at Morgan Guaranty Trust Company of New York and as a 
profit planriing and control analyst for the Irving Tru.t Company 
of New York. He received his Ph.D. from the University of 
Washington, a Master's degree from the City University of New 
York and an undergraduate degree from the University of Arkansas 
at Pine Bluff. . 

Ira Sh.:lpiro was formerly Counsel to the Senate Majority 
. Leader and I::hief of staff· to Se.nator Jay Rockefeller. He has 
also served as staff director and chief counsel to the Special 
Committee 01[1 Official Conduct, minority staff director and chief 
counsel to t.he Committee on GoyernmentalAffairs, staff member of 
the Senate Democratic Task Forces on competitiveness, and 
legislative legal counsel to Senato~ Gaylord Nelson. He is 
currently a partner in the law firm of Winthrop~ Stimson, Putnam 
& Roberts. Shapiro has a law degree from the University of 
PennsylvanL:.l, a Master's degree in political science from U.C. 
Berkeley and an undergrad~ate degree fro~ Brandeis University. 

Debbie Leilani Shon is a·former partner at the law firm of 
Manatt, Phelps & Phillips. She s.ervedas a legislative 
specialist to the National Education Association and as the . 
Legislative Director to the Dean and Founder of the Congressional 
Black Caucu!;, the Hon. Charles Diggs of Michigan. She recently 
served as the Co-Directo~ of the Urban Recovery Leg~l Assistance 
Project in Los Angeles, a ~ulti-cultural legal effort to bring 
assistance to those affected by the recent civil unrest. Ms. 
Shon is a third-generation Korean American, the first Korean 
American woman to be made partner ata national law firm. She 1S 
a graduate of the University of Southern California and the 
Georgetown University Law Center • 

. #### 
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PRESS ADVISORY 

Negotiat:ions on the North American Free Trade Agreement 
(NAFTA) supplemental agreements will be held on Wednesday, March 17 
and Thursday, March 18, in Washington. 

Ambassador Rufus Yerxa, Deputy U. s. Trade Representative" 
will lead th~~ talks for the United States. The Chief Negotiator 
for Mexico is Dr. Herminio Blanco Mendoza, and Ch~ef Negotiator 
John Weekes \lill represent Canada. 

Discussions will center on the areas of labor standards and 
safety, import surg~s, and the environment. 

There will be no press access at the talks, and no texts 
available afterward.,.. \,' 

~. 

There will be a photo opportunity with Ambassador Yerxa, Dr. 
Blanco Mendm:a, and Chief Negotiator Weekes on Wednesday, March 17, 
at 9:00 a.m. 

Office of the U. S. Trade Representative 
600 17th st., N.W. 
Wa~hington, D.C., 20506 

Cameras only (must go portable). Will assemble on first floor by 
8:50 a.m. There will be no ques~ions permitted. Please call'to 
confirm your attendance. 

Please note also that there will be a background briefing led 
by Ambassador Yerxa following the end of the second day of talks, 
Thursday, March lB. The briefing will be held at: 

Office 'Of the U. S. Trade Representative 
, 600 17th Street, N.W. 
Washington, D.C.' 20506 
Time to be arranged 

NO CAMERAS 
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USTR 1993 TRADE POLICY AGENDA AND 1992 ANNUAL REPORT 

President Clinton today transmitted to Congress the 1993 

Trade Report and the 1992 Annual Report of the President of ·the . 

united states on the Trade Agreements Program, U.S. Trade 

Representative Michael Kantor announced today. 

The document describes the Clinton Administration's primary 

trade policy objectives for the year ahead and reviews the 

principal trade policy actions and accomplishments of 1992. It is 

prepared in accordance with the Omnibus Trade and Competitiveness 

Act of 1988. 

According to the document, the Administration's primary 

trade policy objectives for 1993 are to: 

Press forward with the Uruguay Round of world trade talks; 

Continue to promote regional and bilateral trade 

liberalizati~n by: 
, 

o 	 making major efforts to achieve the objectives of the 

North American Free Trade Agreement by negotiating the 

necessary supplemental agreements with Mexico and 

Canada; 

o 	 exploring ot}:ler .bilateral and regional inftiatives to. 
. ' .., 

encourage increas~d trading opportunities; these 

I 
I 



ir ...... 

include' efforts with the Pacific Rim as well as other 

Wes,tern Hemisphere countries; 

o 	 inc:r~asing access. to important markets, notably the EC, 

Japan and China.' 

Resolutetly enforce existing trade agreements and u.s. trade 

laws to open more export markets, such as in government 

procurement, telecommunications, services, and agriculture. 

Additionally,·the Administration is committed to addressing the 

new issues itl trade pOlicy--such as labor standards, 

environmental protection, competition policy, and technology 

policy. 

Kantor underscored President Clinton's conviction that "we 

must compete!, not retreat. II As the new Trade Representative, he 

pledged to e:q>and trade through "market-opening measures backed 

by the ri'gorc)us enforcement of U. S. laws." He added that he 

expects America's trading partners to live up to their 

commitments l;O that their markets become "comparably open. If 

ije stre:;sed that U. S. trade policy "must be part of a 

coordinated and integrated economic strategy."Expansion.of 

trade "stimulates economic growth by fostering. better paid jobs, 

higher produ1:::tivity, and a higher standard of living for the 

. average American," Kantor said. 

- 30 ­
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Statement by United states Trade Representative Mickey Kantor 
Following Meetings with Automobile Industry Officials 

Our discussions today with officials of the UAW and with executives 
of Ford, chrysler and General Motors were very productive and very 
positive. Bo'th groups were extremely supportive of the President' s 
economic plart. . 

Today's visit was the first in what will be a continuing dialogue 
wi th our nation's industrial leadership on our new economic and 
trade priorities -- restoring competitiveness, creating high skill, 
"high wage jobs, protecting the environment and opening markets. 
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-MEDIA ADVISORY 

Uni1:,ed States Trade Representative Mickey Kantor will 
travel to Detroit tomorrow to meet with reprEasentatives of the 
United States automobile industry. 

On Ambassador Kantor's schedule are meetings with UAW 
President Owen Bieber and other members .of UAW leadership at· 
Solidarity HOllse, and a luncheon meeting at the Ford Motor Company 
in Dearborn with Robert Eaton" Chairman of Chrysler, William 
Hoagland, Senior Vice President of General Motors and Harold "Red" 
poling, Chairlnan of Ford., 

"Det,roit is, in many ways, at the nerve center of much of 
America I s ne~~ trade and economic dialogue. We think it 's 
critically important, for us to go there to listen to concerns and 
to exchange ideas. At the same time, we look to the automobile 
industry' to ti:lke the lead in continuing to create high wage, high 
skill jobs at home," Ambassador Kantor ,said. 

. Thi:s, and other meetings like it, will be part of a 
continuing pr~)cess of building support for the President's economic 
p~an across r1egions and across industry sectors. 
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,PRESIDENT 	 CLIN'TON TO GREET MEMBERS OF THE PRESIDENTIAL ADVISORY 
COMMITTEE ON TRADE AND POLICY NEGOTIATIONS 

The President:, is scheduled to join United states Trade 
, Representative Mickey Kantor today in welcoming members of the 
President's Advisory Committee on Trade Policy and Negotiations 
(ACTPN) to the White House for their first meeting of the Clinton 
Administration. ' 

ACTPN, a legi:slatively mandated committee representing a broad 
spectrum of national private sector interests, provides advice to 
the President, the USTR and to Congress on the economic impact of 
trade policy and'trade agreements. 

President Clinton will provide an overview of Administration trade 
policy and will emphasize his commitment to an open and expanded 
,global tradinc;r system. He and Ambassador Kantor will seek the 
group's advice on anticipated trade policy issues and in shaping 

'the U.S. agenda. 


