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g - ‘THE WHITE HOUSE
. . Office of the Press Secretary

For Immediate Release . May 28, 1993

REPORT TO CONGRESS CONCERNING EXTENSION OF WAJIVER
AUTHORITY FOR THE PEOPLE’S REPUBLIC OF CHINA

Pursuant to section 402(d) (1) of the Trade Act of
1974 (hereinafter "the Act"), having determined that further
extension of the waiver authority granted by section 402(c) of
"the Act for the twelve-month period beginning July 3, 1993 will
substantially promote the objectives of section 402, I have
today determined that continuation of the waiver currently
applicable to China will also substantially promote the
‘objectives of section 402 of the Act.

Freedom of Emigration Determihation

In FY 1992, 26,711 U.S. immigrant visas were issued in
China. The U.S. numerical limitation for immigrants from China-
- was fully met. The principal restraint on increased emigration
k. .continues to be the capacity and willingness of other nations

.:‘ to absorb Chinese immigrants, not Chinese policy. After

considering all the relevant information, I have concluded

that continuing the MFN waiver will preserve the gains already

achieved on freedom of emigration and encourage.further

progress. There, thus, continues to be progress in freedom of

emigration from China; we will continue to urge more progress.

Chinese Foreign Travel Policies

"In FY 1992, 75,758 U.S. visas were issued worldwide to _
tourists and business visitors from China, a 35 percent increase
over FY 1991 and a 76 percent increase over FY 1988. Foreign
travel by Chinese-government sponsored businessmen alone
increased by 48 percent in FY 1992, reflecting Deng Xiaoping’s
policies of accelerating China's opening to the outside world. .

In FY 1992, 18,908 student visas (including exchange.
students) were 1ssued a decline from FY- 1991 of 14 percent but -
still 8 percent greater than FY 1988. The decline was probably
the result in part of a recent new directive requiring Chinese
college graduates educated at state expense to work for five
years before applying for priVately-funded overseas study.

A drop in funding from recession- strapped u. S. ‘'schools and
relatives may also have played a role.

Chinese students continue to return from overseas for
visits without any apparent problem. With the exception of
N student activist Shen Tong, we are not aware of any case in
o which Chinese living in the U.S. who returned to China for
L visits after June 1989 were prevented from leaving again.
. Shen was detained in September 1991 and then expelled from
China two months later for trying to establish a Bei)ing
chapter of his Fund for Chlnese Democracy.

' more
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Human Rights Issues

. As detaileq in the Department’s annual human rights report,
China'’s human rights practices remain repressive and fall far
short of 1ntern§t19nally-accepted norms. Freedoms of speech,
assembly, association, and religion are sharply restricted.

China understands that the Clinton Administration has
made human rights a cornerstone of our foreign policy. We
have already repeatedly raised our concerns with the chinese
authorities and we intend to press at every opportunity for

observance of internationally accepted standards of human
rights practice. ‘ _

We have made numerous requests for information on specific
human rights cases. China has provided information on some of
these cases but further and more complete responses are
necessary. The Chinese recently released, prior to completion
of their sentences, several prominent dissidents whom we had
identified on lists provided to them. These included not only
Tiananmen-era demonstrators but also Democracy Wall (circa 1979)
activists. We hope this is the first step toward a broad and
general amnesty for all prisone;g of conscience. - ’

The Chinese promised then Secretary Baker in 1991 that all
Chinese citizens, regardless of their political views, have the
right to travel abroad. The only exceptions are citizens who
are imprisoned, have criminal proceedings pending against then,
or have received court notices concerning civil cases. A number
of prominent dissidents, despite long delays, have been able to
leave China. Some others have not. Those who have been able
to obtain exit permits in the past year include labor leader
Han Dongfang, writers Wang Ruowang and Bai Hua, scientist
Wen Yuankai, journalists Wang Ruoshui, Zhang Weiguo, and
zhu Xingging, and scholar Liu Qing. Others, like Hou Xiaotian,
Yu Haocheng, and Li 'Honglin, continue to face difficulties in
. obtaining exit permission. We continue to press the Chinese
on these and other cases. V '

our goal is the release of all those held solely for the
peaceful expression of their political and religious views.
In November 1991, the Chinese confirmed to Secretary Baker the
release of 133 prisoners on a list presented them earlier in
June of that year. Since then, the Chinese have released
additional political prisoners, including Han Dongfang, Wang
Youcai, Luo Haixing, Xiong Yan; Yang Wei, Wang Zhixin, Zhang
Weiguo, Wang Dan, Wang Xizhe, Gao Shan, Bao 2Zunxin, ‘and a number
of Catholic clergy and lesser known activists.' We continue to
press for a general amnesty and for permission for international
humanitarian organizations to have access to Chinese prisons.
We have also pressed for improvement in the conditions of those
in Chinese prisons. : ‘ ,

China has recently and for the first time admitted publicly
that domestic human rights policlies are a legitimate topic of
international discussion., China has hosted human rights
delegations from France, Australia, the U.K., and Germany.
china sent several delegations to the U.S. and Europe, as well
as Southeast Asia, to study foreign human rights practices and
issued a "white paper" maintaining that basic human rights are
observed in China and arguing that a country’s human rights
record should be viewed in light of its own history and culture.
We reject this liimited definition of human rights but believe it
is a significant step forward that China is willing to debate
human rights issues with its international critics. :
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The U.S. continually raises with the Chinese government the
need for protection of Tibet’s distinctive religion and culture.
We are concerned about China’s heavy-handed suppression of ‘
political demonstrations in the Tibetan Autonomous Region.
Demonstrations, on a smaller scale than in past years, continue
to result in instances of brutal beatings and long detentions.
China has admitted some foreign observers to Tibet and to the
main Lhasa prison. . Diplomatic reports state that the Chinese
Government is providing funds for rebuilding monasteries and
that monks are now provided more leeway in their religious
practices. In recent years, an increasing number of non-Tibetan
Chinese have moved to the Tibetan Autonomous Region in search of
economic opportunity. We will continue to monitor closely
reports that the PRC is encouraging involuntary emigration by
non-Tibetan Chinese to areas traditionally settled by Tibetans.

So far, we have found no evidence of a Chinese government policy
to this effect,

Nonproliferation Issues

China’s support for global nonproliferation initiatives

“has increased substantially since the beginning of 1992. 1In

March 1992, China acceded to the Nuclear Non-Proliferation
Treaty (NPT) and adhered to the Missile Technology Control
Regime (MTCR) guidelines and parameters.. In January 1993,
Beijing became an original signatory to the Chemical Weapons
Convention (CWC). China now is a party to all of the leading
nonproliferation agreements. These commitments have influenced
Chinese behavior: Beijing has refrained from selling certain
sensitive items because of proliferation concerns, and

- nonproliferation as an issue appears to receive more senior

consideration in Chinese policy-making circles.

At the same time, certain sensitive Chinese exports raise
questions about PRC compliance with these commitments. At
present, the greatest concern involves reports that ¢hina in
November 1992 transferred MTCR-class M~-11 missiles or related
equipment to Pakistan. Such a transfer would violate China‘’s
MTCR commitment and trigger powerful sanctions under U.S.
missile proliferation law. There also are reports that
China is exercising inadequate control over sensitive nuclear,
chemical, and missile technology exports to countries of
proliferation concern.  Even if these sales do not violate
PRC obligations, they raise questions about China’s appreciation .
of the importance of preventing the proliferation of weapons of
mass destruction and their ballistic missile delivery systens,

We are also concerned that China has withdrawn from the

' Middle East arms control (ACME) talks. The U.S. holds that,

as a permanent member of the UN Security Council, China has a
special responsibility to continue in these talks,

Seeking full Chinese compliance with multilateral
obligations and support for international nonproliferation

goals is a top Administration priority. The U.S. is prepared

to employ the resources under U.S. law and executive .
determinations -- including the imposition of sanctions --
if the PRC engages in irresponsible transfers.

Trade Issues, Including Prison Labor

Reciprocal granting of MFN tariff status was a key element
cementing the normalization of Sino~U.S. relations by providing
a framework for major expansion of our economic and trade :
relations. - In 1992, bilateral trade topped $33 billion,
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with Chinese exports of $25.8 blllion and U.S. exports of
$7.5 billion. China was our fastest growing export market in
Asia in 1992 as U.S. exports to China rosa by 19 percent. 1In
turn, the Unzted States remains China’s largest export market,
absorblng about 30 percent of China’s total exports.

China maintaine multiple, overlappinq barriers to imports
in an effort to protect non-competitive, state-owned industries.
China also has recognized that its development goals cannot be
achieved without gradually reducing protection and opening its
domestic market to the stimulus for change brought by import.
competition.

: Our market access agreement signed October 10 1992, if
implemented by the PRC, will increase opportunities for U.s,
exports by phasing-out 70 to 80 percent of China’s non-tariff
trade barriers over the next four years. The regular
consultation process required by this agreement allows us to

monitor implementation and ‘take appropriate action should China
" violate its commitments. Progress has been made in opening the
market to U.S. products but we still need to resolve several
issues regarding implementation.

Recently, the Chinese have indicated an interest in doing
more business with U.S. companies.. As U.S. corporate executives
are arriving in droves to explore new commercial opportunities
in Beijing, at least eight Chinese delegations have been or will
soon be dlspatched to the U.S. with orders to "buy American".
These missions have the potential to generate billions of
dollars of exports of aircraft, autos, satellites, oil drilling
equipment, aviation electronlcs, wheat, fertilizer, and other
U.S. products. -

Stxll the large and growing U.S.-China trade deficit is .
unacceptable. The over $40 billion trade surplus China has
accumulated with the United States since June 1989 has been very
destructive to American industrles, particularly the textile and
footwear sectors, resulting in the loss of American jobs. It is
therefore essentidl that the PRC implement the market access
agreement we have negotiated, which would produce a much greater
equilibrium and fairness in sino-American trade.

Prison lLabor

Cchina offlc;ally banned the export of products produced
by prison labor in October 1951. In August 1992, we signed a
Memorandunm of Undorstandinq under which the . Chinese agreed to
-investigate cases we presented and to allow U.S. officials
access to suspect facilities in Chlna.

‘The U.S. has ‘presented the Chinese government information
on 16 cases of alleged use of prison labor. The €hinese have
reported back on all 16 cases, admitting that in four cases they
were forced to correct the fact that prisoners were being used
to produce goods exports in violation of Chinese law. U.S.
officials have visited three prisons and have standing requests
to visit five others, including a revisit to one facility.

In the past two years, U.S. Customs has aggressively

* expanded its enforcement of U.S. laws banning the import of
prison labor products. Customs has jissued over twenty orders
banning suspected Chinese goods from entering the U.S., achieved -
one court conviction of a U.S. company for importing prison ‘made
machine tools and seized suspected equipment in another case.

more’
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Since the Prisgn Labor Memorandum of Understandihq was signed
last August, there has been no indication that goods allegedly

produced by prison labor have entered the U.S. Talks with China

will continue on the full enforcement of the provisions of the
prison labor MOU.

Conditions for Renewal in 1994

.China has made progress in recent years in the areas of
human rights, nonproliferation, and trade. Nevertheless, I
believe more progress is necessary and possible in each of these
three areas. 1In considering the optimal ‘method of encouraqging
further progress on these issues, I have decided to issue the
attached Executive Order which outlines the areas in the field
of human rights with respect to which China, in order to receive
positive considération for a renewal of MFN in 1994, will have
to make overall, significant progress in the next twelve months.

In considering extension of MFN, we will take into account
whether there has been overall, significant progress by China
with respect to the following: '

-- Respecting the fundamental human rights recognized in the
Universal Declaration of Human Rights, for example, freedoms of
. expression, peaceful assembly and association. -

-~ Complying with China’s commitment to allow its citizens,
regardless of their political views, freedom to emigrate and
travel abroad (excepting those who are imprisoned, have criminal
proceedings pending against them, or have received court notices
concerning civil cases). » . C

-= Providing an acceptable accounting for and release of
Chinese citizens imprisoned or detained for the peaceful
expression of their political views, including Democracy Wall
.and Tiananmen activists.

~= Taking effective‘steps toc ensure that forced abortion and
sterilization are not used to implement China’s family planning
policies. ’ o

-- Ceasing religious pérsecution; particularly by releasing
leaders and members of religious groups detained or imprisoned
for expression of their religious beliefs.

-- Taking effective actions to ensure that prisoners are not
being mistreated and are receiving necessary medical treatment,
such as by granting access to Chinese prisons by international
humanitarian organizations.

-- Seeking to resume dialogue with the Dalail Lama or his
‘representatives, and taking measures to protect Tibet’s
distinctive religious and cultural heritage.

-- Ceasing the jamming of Voice of America broadcasts.

The Administration will also use tools undeér existing
legislation and executive determinations to encourage further
progress in human rights.

In addition, T wish to make clear my continuing and
strong determination to pursue objectives in the areas of
nonproliferation and trade, utilizing other instruments
available, including appropriate legislation. and executive

more
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determinations. For example, various provisions of U.S. law
contain strong measures against irresponsible proliferation of -
weapons of mass destruction and nuclear weapons technology.

- These include missile proliferation sanctions under the National

Defense Authorization Act. Using these tools as necessary, we
will continue to press China to implement its commitments to

abide by international standards and agreements in the
nonproliferaticn area.

In the area'of trade, the Clinton Administration will
continue to press for full and faithful implementation of
bilateral agreements with China on market access, intellectual
property rights, and prison labor. Section 301 of the 1974
Trade Act is a powerful instrument to ensure our interests

‘are protected and advanced in the areas of market access and

intellectual property rights. The Administration will also
continue to implement vigorously the provisions of the Tariff

~Act of 1930 to prevent importation of goods made by forced

labor.

L
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TEXT OF FEDERAL REGISTER NOTICE TO BE PUBLISHED FRIDAY, MAY 28

OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE

NOTICE OF IMPLEMENTATION OF SANCTIONS WITH ﬁESPECT TO THE
‘EUROPEAN COMMUNITY PURSUANT TO TITLE VII OF THE OMNIBUS TRADE AND

COMPETITIVENESS ACT OF 1988
AGENCY: Offlce of the United States Trade Representative

ACTION: Prohibition on awards of contracts by federal agencies

.for products and services from some of the Member States of the

European Community (EC) as of the date of publication of this
Federal Register notice.

SUMMARY: On February 1, 1993, the United States Trade
Representative (USTR) announced that the Administration intended
to prohibit awards of certain contracts by federal agencies for
products and services from some or all of the EC’s twelve member
states. . The sanctions result from the identification by the
President on April 22, 1992 of the EC under Title VII of the
Omnibus Trade and Competitiveness Act of 1989 (19 U.S.C.' 2515, as
amended) , as a country that ‘discriminated against U.S. businesses
in government procurement. On May 25, 1993, the U.S. and the EC
signed an agreement partially removing the discriminatory
practices.” As a result of that agreement, the USTR determined to
modify the sanctions to be commensurate with the remaining
discrimination. Details of the specific sanctions are contained

. in "Supplemental Information" and in a Federal Register notice of

today’s didte published by the Department of Defense, the General'
Services Administration and the Natlonal Aeronautlcs and Space
Administration., :

FOR FURTHER INFORMATION CONTACT: Mark Linscott, Office of GATT
Affairs (202=-395-3063) or Laura B. Sherman, Office of the General
Counsel (202-395-3150), Office of the United States Trade
Representative, 600 Seventeenth Street, NW, Washington, DC 20506.

SUPPLEMENTAL INFORMATION

On April 22, 1992, pursuant to section 305(g) (1) (a) of the Trade
Agreements Act of 1979, ~as amended (19 U.S.C. 2515(g) (1)(a)), the
President identified the EC as a country that maintains in
government procurement, a significant and persistent pattern or
practice of discrimination against U.S. products or services that
results in identifiable harm to U.S. businesses. The President
specifically cited EC discrimination in the heavy electrical and
telecommunications sector. 1In accordance with the provisions of
Title VII, the President modified 1mp051tion of sanctions so that
they would take effect by January 1993, subject to EC
implementation of the dlscrlmlnatory practlces. (57 Fed. Req. '
15217) - . A ’

Ld

on February 1, the United States Trade Repfeseﬁtative (USTR)



announced that the President had determined that the sanctions
would take effect March 22, 1993 (58 Fed. Reg. 7163).
Implementation of the sanctions was postponed until April 22,
1993 to allow for U.S. and EC negotiations (58 Fed. Reg. 16249;
58 Fed. Reg. 17299) and then further postponed after the U.S. and
the EC reached an agreement on April 21, 1993 that waives EC
discriminatory measures applied to procurement of heavy
electrical equipment. (58 Fed. Reg. 25695).

Since the EC was not prepared to remove its existing
discrimination on telecommunications equipment, the USTR
announced that the Title VII sanctions announced in February
would be imposed, but they would be reduced to be commensurate
with the remaining discrimination. As modified, purchases by
U.S. government agencies covered under the GATT Government
Procurement Code and the Memorandum of Understanding on
Government Procurement between the U.S. and the EC and purchases
in support of U.S. national security interests, including all
procurement by the Department of Defense, are excluded from this
action, as are purchases of essential spare, repair and
replacement parts not otherwise available from non-EC sources-and
contracts for goods or services procured and used outside the
U.S. and its territories. Only prime contracts are affected.

The following contracts are prohibited: 1) all contracts for the
purchase of services by the federally-owned electric power
utilities listed in Annex 1; 2) .all contracts for the purchase of
the services listed in Annex 2 by Federal agencies; and 3) all
contracts. for the purchase of goods, services and construction
below the thresholds set forth in Annex 3. The prohibition
applies to the following member states of the EC: Belgium,
Denmark, Federal Republic of Germany, France, Italy, Ireland,
Luxembourg, Netherlands and the United Kingdom. It does not
apply to goods, services or construction from Greece, Spain or
Portugal. -

The rule of origin épplicable in determining whether a good is an
EC good is that contained in 19 U.S.C. 2518(4)(B). An EC service
is any serv1ce, including construction services, performed in the
EC. ~ .

Pursuant to Title VII, waiver of the sanctions by the head of a
Federal agency is authorized where the waiver is necessary (1) in
the public interest, (2) to avoid the restriction of competition
in a manner which would limit the procurement in question to, or
would establish a preference for, the services, articles,
materials, or supplies of a single manufacturer or supplier; or
(3) because there‘would be or are an insufficient number of
potential or actual bidders to assure procurement of services,
articles, materials or supplies of requisite quallty at ,
competitive prices. (41 U.S.C. 10b-1(c)) The waiver authority
- may not be delegated.

Further details of the specific sanctions are contained in a
Federal Register notice of today’s date published by the
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Department of Defense, the General Services Administration and

the National Aerocnautics and Space Administration. These
prohibitions will remain in effect until terminated by the
President. :

Frederick L. Montgomery
Chairman, Trade Policy Staff Commlttee



ANNEX 1
The Tennessee Valley Authority

The Power Marketlng Admlnlstratlons of the Department
of Energy including:

Bonneville Power Administration
Western Area Power Administration
Southeastern Power Administration
- Southwestern Power Admlnlstratlon
Alaska Power Administration




10.

11.

12.

13.

14.

ANNEX 2.

all vransportatlon services, including Launchlng Services
(all V codes, J019, J998, J999, K019),

dredging (Y216, 2216),

management and operation contracts of certaln government or
privately-owned facilities used for government purposes,
including federally-funded research and development centers
(all M codes),

~development, production or co—production'of program material

for broadcasting, such as motion pictures (TOO6, TO16),

research and development (all A ccdes),

’alrport concessions (8203),

s

legal services (R418),
hotel and restaurant services (5203),
placement and supply of personnel‘serines (V241, Vv251),

investigation'andvsecurity‘services (5206, S211, R423),

education and training services (all U codes, R419),

health and social services (all O codes, all G codes) ,
recreational, cultural and sporting services (G003) and
telecommunications services (encompassing only voice

telephony, telex, radio telephony, paging and satellite
services) (51, D304, D305, D316, D317, D399)



ANNEX 3

Thresholds Applicable to Federal Agencies listed in Annex 1
Goods contracts =-- $450,000

Construction contracts -- $6,500,000

"Thresholds Applicable to all Other Federal Agencies
Goods contracts =-- 130,000 SDRs (Currently $176,000)

Construction contracts -- $6,500,000

3



L

Office of the Press Secrelary

.the People’s Republic of china (China);

for Immedliate Release May 28, 1993

EXECUTIVE ORDER

- o e e we e o

_ ‘CONDITIONS FOR RENEWAL OF
" 'MOST FAVORED NATION STATUS FOR THE
PEOPLE’S REPUBLIC OF CHINA IN 1994

WHEREAS, the Congress and the American people
have expressed deep concern about the appropriateness of .
unconditional most-favored-nation (MFR) trading status for

WHEREAS, I share the concerns of the Congress
and the American people regarding this important issue, ,
particularly with respect to China’s record on human rights,’
nuclear nonproliferation, and trade;

WHEREAS, I have carefully weighed the advisability of-
conditioning China’s MFN status as a means of achleving progress
in these areas; .

WHEREAS, I have concluded that the public interest would be

.served by a continuation of the walver of the application of

sectiona 402 (a) and (b) of the Trade Act of 1974 (19 U.S.cC.
2432(a) and 2432(b))} (Act} on china’s MFN status for an
additional 12 months with renewal thereafter subject to tha
conditions below; ’ S .

NOW, THEREFORE, by the authority vested in me as President
by the Constitution and the laws of the United States of
America, it is hereby ordered as follows:

Section l{ The Secrétary of State (Secretary) shall make
a recommendation to the President to extend or not to extend MFN
status to China for the 12-month period beginning July 3, 1994.

(a) In making this recommendation the Secretary shal
recommend extension unless he determines that: . ¥ shall not

-~ extension will substantially promote the fre
. I edon of
emigration objectives of section 402 of the Act; :nd

-- Chipa is complying with the 1992vbil§teral agreement

between the Unit R
labor. ' nited states and china concerning prison

(b) In making this recommendation theVSecretary shall also

determine whether China h
with respect to the !ollozgngide overal}, Bignific§nt progress

— taklng steps to be )
gin adhering t
Declaration of Human Righta; 9 to the Universal

more
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- exten;ion will substantially promote ﬁhe freedom of
'emigration objectives of section 402 of the Act; and

--  china is complying with the 1992 bilateral agreement

! between the United States and china concerning prison
Vlabori
(b) In making this recommendation the Secretary shall also
" determine whether China has made overall, significant progress
with respect to the following:

- taking steps to begin adhering to the Universal
Declaration of Human Rights;

-~ releasing and providing an acceptable acconntiné fér
Chinese citizens imprisoned or detained for the non~
violent expression of thelr political and réligicus
beliefs, including such gxpression of beliefs in
connection with the Democracy Wall and Tiananmen
Square ﬁerments: .

-~  ensuring humane treatment of prisconers, such as
by allowing access to prisons by international
humanitarian and human rights organizations;

--  protecting Tibet’s distinctive_reliéicué and cultural
heritage; and |

--  permitting international radio and television
broadcasts into China.

Sec. 2. The Secretary shall sub;it his recommendation to

the President before June 3, 1994. r ‘

. . Sec, 3. The Sécretary, and other appropriate officials of
the United States, shéll pursue resclutely all legislative and
executive actions to ensure that China abides by its commitments
to follow fair, nondiscriminatory trade practices in dealing
with U.S. businesses, and adheres to the Nuclear Non-
Proliferation Treaty, the Missile Téchnology Control Regime
guidelines and parameters, and other nonproliferation

commitments. wr
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"Sec. 4. This order 4ces not create any right or benefit,
substantive or procedural, enforceable by any person or entity

against the United States, 1its officers, or employees.

<

[A‘RL LSRN, S '-’J’\C ‘\u.\_. {

————

THE WHITE HOUSE,

May 28, 1993.

“r



OFFICE OF THE UNITED STATES
TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT

WASHINGTON
20506
. a _ 83-36
FOR IMMEDIATE RELEASE Contact: Anne Luzzatto
FRIDAY, MAY 28, 1993 V Dianne Wildman

Pat Norman
- 202-395-3230

USTR ANNOUNCES FURTHER ACTIONS UNDER THE “SPECIAL 301"
PROVISIONS OF THE 1974 TRADE ACT

United States Trade Repfesentative Mickey Kantor today

announced his decision to initiate an investigation of Brazilian

intellectual property rights practices and provision of fair and
equitable market access under the "special 301" provisions of the
1974 Trade Act. "We are committed to securing the'protection of
intellectual'property rights. that U.S. companies»need in Bfazil,"
Kantor said. "While patent reform is a key obﬁective, we will
review other aspects of Brazil?s intéllectual propérty regime,
given the breadth éf the '"special 301" pfovisions; including
copyrights, trédemarks, tréde secrets andlprotection for

semiconductor lay-out designs."

In addition, Kantor announced that an interagency team would

" -continue to monitor the practices of India and Thailand. He

assured the U.S. business community that the United States would
consider taking appropriate action if intellectual property

rights are not adeguately and effectively protected, or if U.S.

produbts are notAprovided fair and egquitable market access. "The

Clinton'Administration‘is determined to establish a constructive,
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working relationship'with all its trading partners," Kantor
noted, "but we cannot tolerate the pirating or counterfeiting of
U.S. products. Protection of U.S. rights is key to this
Administration's policy of opening markets, creating trade’

opportunities for our companies and jobs for our workers."

" Kantor’s statements result from his identification on April
30, of Brazil, India and Thailand as‘"priority‘fo:eign>countries"
under the 'special 301"vprovisions of the 1974 Trade Act.
Follo&ing the identification of "priority foreign countries", a

"special 301" investigation must bevinitiated within 30 days

unless the USTR determines that .initiating an investigation would

be detrimental to U.S. economic interests, or unless the éoncerﬁs
that gave rise to the’identification of the "priority foreign
country" were eliminated, or unless the country is subject to
investigation §r action under the section 301 chapter on these

issues.

Iﬁvésfigations ihitiated based on the '"special 301"
provisions must be completed within six ﬁcnths from the date of
initiation (i.e., by vaembér 28). The investigation may be
extended up tc nine months (until Pébruary 28, 199#) if complex

issues are involved, or if substantial progress in drafting or

-implementing‘legislation to provide adequate and -effective

intellectual property protection is being made.



Brazil

Brazil was identified as a "priority foreign country" on
April 30, based on inadequacies in its (1) industrial property

law (concerning patents and trade secrets), (2) copyright law,

" (3) lack of‘protection for semiconductor mask works and (4)

inaBlequate enforcement of copyright and trademarks. Draft

industrial propefty legislation is pending in the‘éfazilian
legislature. ‘Although expectéd at ﬁhe end of April,‘législative
action has been repeatedly postpdned.v Serious deficiencies in
the araft"industrial propefty bill, particularly in the patent
provisions, include broad compﬁlsory licensing authority; an

onerous "local working" requirement (i.e., required‘local

production); virtually no "pipeline" protectioh for

pharmaceuticals and agricultural chemicals; extremely limited
patentability for biotechnology; and, éxplicit authority to
engage in parallel importation. '

India

India was identified as a "priority foreign country" on

April 30. However, since India is already subject to action

under the section 301 chapter, the statute does not require the

. initiation of a new investigation. Actions taken by the Indian

" government to address our concerns on copyright, trademark,



patent and motion picture market access issues are being

monitored under section 306.

Thailand

~

Thailand was identified as a "priority foreign country" on
April 30. However, since Thai copyright enforcement and patent

measures are already subject to monitoring under section 306 of

the Trade Act, the statute does not regquire a pnew investigation.

To ensure for substantial progress, Kantor has informed the Thai

Government that USTR will review the results of current Thai

enforcement efforts and legislative‘activity on July 31, 1993.

USTR will decide what further action is appropriate at that time.

=30~



THE WHITE HOUSE

WASHINGTON

May 28, 1993

Dear Mr. Speaker:

Pursuant to subsection 402(d) (1) of the Trade Act of 1974,

as amended, 19 U.S.C. 2432(d) (1) ("the Act"), I hereby submit
the attached report concerning the continuation of a waiver of
application of subsections (a) and (b) of section 402 of the
Act to the People's Republic of China. The report explains my
reasons for having determined that continuation of the waiver
currently in effect for the People's Republic of China will
substantially promote the objectives of section 402. 1In
addition, I am also transmitting herewith for .your further
information a copy of an Executive Order which enumerates the
specific conditions which I have established with respect to

a further extension of the waiver next year for the period
beginning July 3 1994.

 Sincerely,

g \. _?\\.,\\.\_,\_c.i‘h./————\_ ’)/,C‘e- LY LM .

N

The Honorable Thomas S. Foley - : -

Speaker of the ‘
House of Representatives

Washlngton, D.C. 20515



" THE WHITE HOUSE
0ffice of the Press Secretary

For Immediate Release | May 28, 1993

. TEXT OF A LETTER FROM
THE PRESIDENT TO THE SPEAKER OF
THE HOUSE OF REPRESENTATIVES AND
THE PRESIDENT OF THE SENATE

May 28, 1993

Dear Mr. Speaker: (Dear Mr. President:)

Pursuant to subsection 402(d) (1) of the Trade Act of 1974,

as amended, 19 U.S.C. 2432(d) (1) ("the Act"), I hereby submit
the attached report concerning the continuation of a waiver of
application of subsections (a) and (b) of section 402 of the
Act to the People’s Republic of China. The report explains my
reasons for having determined that continuation of the waiver
currently in effect for the People’s Republic of China will
substantially promote the objectives of section 402. In
addition, I am also transmitting herewith for your further
information a copy of an Executive Order which enumerates the
specific conditions which I have established with respect to

a further extension of the waiver next year for the period

beginning July 3, 1994.

N

Sincerely,
WILLIAM J. CLINTON

#FEF



THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release | | ‘May 28, 1993

May 28, 1993

Presidential‘Deterﬁination
No. 93-~23

MEMORANDUM FOR THE SECRETARY OF STATE
SUBJECT: Determination Under Section 402(d) (1) of the

Trade Act of 1974, as Amended -- COntlnuatlcn
of Walver Authority :

Pursuant to the authority vested in me under the Trade

‘Act of 1974, as amended, Public Law 93-618, 88 Stat.

1978 (herelnafter "the Act"), I determine, pursuant to
section 402(d) (1) of the Act, 19 U.S.C. 2432(d) (1), that
the further extension of the waiver authority granted by
section 402(c) of the Act will substantially promote the
objectives of section 402 of the Act. I further determine

" that the continuation of the waiver applicable to the People’s
" Republic of China will substantially promote the objectlves of

section 402 of the Act.

You are authorized and directed to publlsh this determlnatlon
in the Eedera _Register.

 WILLIAM J. CLINTON

FEA



The White House
Office of the Press BSecretary

For Immediate Release ' ~ May 28, 1993

Statement by the President
On Most Favored Nation Status for China

Yesterday the American people won a tremendous victory as a

- majority of the House of Representatlves joined me in adoptlng

our plan to rev:tallze America’s economlc future.

Today, members of Congress have jOlned me to announce a new
chapter ln United States policy toward China.

China occuples an important place in our nation’s foreign policy.
It is the world’s most populous state, its fastest growing major
economy, and a permanent member of the United Nations Security
Council. 1Its future will do much to shape the future of Asia,
our security and trade relations in the Pacific, and a host of

.global issues, from the environment to weapons proliferation. In
~short: our relationship with China is of very great importance.

Unfortunately, over the past four.years our nation spoke with a
divided voice when it came to China. Americans were outraged by
the killing of pro-democracy demonstrators at Tiananmen square in
June of 1989. ' Congress was determined to have our nation’s
stance toward China reflect our outrage. :

Yet twice after Congress voted to place conditions on our
favorable trade rules toward China -- so-called Most Favored
Nation status -- those conditions were vetoed. The annual
battles between Congress and the Executive divided our forelgn
policy and weakened our approach over China.

It is tlme that a un1f1ed American pollcy recognlze both the-

value of Chlna and the values of America.
\ \

Starting today, the Unlted States will speak with one voice on

China policy. We no longer have an Executive Branch po11cy and a
congressional pollcy We have an Amerlcan policy.

I am happy to have with me today key congre551onal leaders on
this issue. I am also honored to be joined by representatives of
the business community and several distinguished Chinese student

]leaders. Their presence here is a tangible symbol of the unity-
‘of our purpose.

I particularly want to recognize Senate Majority Leader George
Mitchell of Maine and Congresswoman Nancy Pelosi of cCalifornia.
Their tireless dedication to the cause of freedom in China. has
given voice to our collective concerns. I .intend to continue
workina closelv with Conaress as we opursue our China volicv. -



... We are here today because the american people continue to harbor
profound concerns about a range of practices by China’s communist

leaders. We are concerned that many activists and pro—democracy
leaders, including some from Tiananmen Square, continue to
langulsh behind prison bars in china for no crime other than
exercising their consciences. we are concerned about
international access to their prisons. And we are concerned by
the Dalai Lama’s reports of Chlnese abuses against the people and
culture of lee

We must also address china’s role in the proliferation of
dangerous weapons. The Gulf War proved the danger of
irresponsible sales of technologies related to weapons of mass
destruction. While the world is newly determined to address the
danger of such missiles, we have reason to worry that China
continues to sell themn.

Finally, we have concerns about our terms of trade with China.
China runs an $18 billion trade surplus with the U.S. -- second
only to Japan. In the face of this deficit, China contlnues
practlces that block American goods.

I have said before that we do not want to isolate China, given
its growing importance in the global community. China today is a

. nation of nearly 1.2 billion people -- home to one of every five
people in the world. By sheer size alone, China has an important
impact on the world’s economy, environment, and politics. The
‘future of China and Hong Kong is of great 1mportance to the.
region and to the people of America.

. We take some encouragement from the economic reforms in China --
reforms that by some measures place China’s economy as the third
largest in the world, after the United States and Japan. China’s
coastal provinices are an engine for reform throughout the
country. The residents of Shanghai and Guangzhou are far more
motivated by markets than by Marx or Mao.

We are hopeful that China’s process of development and economic
reform will be accompanied by greater polltlcal freedom. In some’
ways, this process has bequn. An emerging Chinese middle class
points the antennae of new televisions towards Hong Kong to pick
up broadcasts of CNN. Cellular phones and fax machines carry
implicit notions of freer communications. Hong Kong itself is a
catalyst of democratic values -- and we strongly support Governor
Patten’s efforts to broaden democratic rights.

‘The question we face today is how best to cultivate these hopeful
seeds of change in China while expressing our clear disapproval
of its repressive policies.




. The core of this policy will be a resolute insistence upon
- significant progress on human rights in China. To implement this
policy, I am signing today an Executive Order that will have the
- effect of extending Most Favored Nation status for China for 12
months. Whether I ‘extend MFN next vear, however, will depend
upon whether China makes significant progress in improving its
human rights re¢ord.

The Order lays out partlcular areas I will examlne, including
respect for the Universal Declaration of Human Rights, and the
release of citizens imprisoned for the non-violent expre551on of
their political beliefs -- including activists imprisoned in
connection with Tiananmen Square. The Order includes China’s
protection of Tibet’s religious and cultural heritage, and
compliance with the bilateral U.S.-China agreement on prlson
labor. :

In addition, we will use ex1st1nq statutes to address our
concerns in the areas of trade and 'arms control.

The Order I am issuing today dlrects the Secretary of State and
other Administration officials to pursue resolutely all A
.. 'legislative and executive actions to ensure China abides by
- international standards. I intend to put the full weight of the
- Executive behind this order; I know I have Congress’s support.

o Let me give you an example. The Administration is now examining
- reports that China has shipped M=11 ballistic missiles to
Pakistan. If true, such action would violate China’s commitment
to observe the guidelines and parameters of the Missile
Technology Control Regime. Existing U.S. law provides for strict
sanctions against nations that violate these guidelines.

We have made our concerns on the M-11 issue known to the Chinese
on numerous occasions. They understand the serious consequences
- of missile transfers under U.S. sanctions law. If We determine
that China has, in fact, transferred M-1l1 missiles or related
- equipment in violation of its commitments, my Administration will
not hesitate to act.

My Administration is committed to supporting peaceful democratic
and pro-market reform. I believe we will yet see these

principles prevail in China. For in the past few years, we have
witnessed a pivot point in history, as other communist regimes -
across the map have ceded to the power of democracy and markets.

i

We are prepared to build a more cooperative relationship with
. China, and wish to work with China as an active member of the .
. international community. Through some of its actions, China has
. ‘demonstrated that it wants to be a member of that communlty



o

Membership has its privileges, but also its obligations. We

expect China to meet basic international standards in its
treatment of its people, its sales of dangerous arms, and its

foreign trade.

With one volce, the United Statés Gover
nme tod
these expectations. nt ay has outlined

=30



OFFICE OF THE UNITED STATES
] TRADE REPRESENTATIVE
EXECUTIVE OFFICE OF THE PRESIDENT

WASHINGTON
20506
B : 93-35
FOR IMMEDIATE EELEASE : . " contact: Anne Luzzatto
TUESDAY, MAY 18, 1993 ' Dianne Wildman

202-395-3230

' Jennifer Hillman Named Chief Textile Negotiator

The White House today approved the selection of Jennifer
Hillman as Chief Textile Negotiator. As with her predecessors,
the White House intends to nominate Ms. Hillman for the rank of
Ambassador, subject to Senate confirmation.

Ms. Hillman served as the Deputy Cluster Coordinator for
Financial Institutions during the Presidential Transition. She
also served as Legislative Director and Counsel to Senator Terry

'sanford  (D-NC) from 1986-1992. Prior to her Hill experience, she

was an attorney with the Washington, D.C. law firm of Patton,
Boggs and Blow. Her practice emphasized international trade
matters 1nclud1ng antidumping and countervailing duty and other
trade actions.

Ms. Hillman received her law degree from Harvard Law g

School, and a master’s degree in education and a bachelor's
degree from Duke University.
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THE WKITE HCOUSE

Office of the Prees Sacrelary

For Imrediate Relsase May 14, 1993

PRESS CONFERENCE ﬁY THE PRESIDENT

The Ross Gardan

1105 P.M. EDT

THE PRESIDENT: Gogg~&rtarnooﬁ, ladies and gentlemen.
I'n glad the weathar permitted (s to do this outside,

Three months ago, I presented a plan to our country and
to the Congress designed to address what I baliave were the
significant challenges of this time. For more than 40 years, our
country was organized to stand up against communism, to try to help
davelop the fres world, and for most of that time we took ocur :
sconomlo proeperity for granted. It {8 now clear that, at the end of
the Cold War, we must organize ourselves around ths obligation we
have to be wmore competitive in the global sconony and to enable our
people to live up te their full potential.

That means we have to do a lot of things to turn this
econony around, bc?inninq with & serious effoxrt to reduce our
national debt, to Invast in jobs and new technologies, to reastors
fairness to our tax code, and to make our political system work

again, . ,
This weak I was able to go back again to the American

' peopia to take my case into the country, into Cleveland and Chicage

and Neaw York. And hare in Wazshington there ware new afforts to braak
tha gridlock and to put the national interests abova harrow ,
intereasts. The rasults were particularly impressive in the work done
by the Houae Ways and Xeans Committee, achieving over $250 billion in
deficit reduction through spending cuts with $2 in spending cuts for
each dollar in new investment, in joba, {n education. The progranm
provides significantly evarything that I presentad to the Cong.ess,
avan though there were gone changas. In fact, sonms of the ravme~
¢chink made the bill better. ’ E '

' et me relterate them. Numbar one, significant deficit
reduotion., Number twe, taking on entitlement issues that have for
too long been left on the table. Number three, real investments for
snall businesces and for big buasinesses -- Incentives to gat peopls
to invest monsy in this economy to creats joba. And parhaps most
importantly, a break for working-class families -« a huge increase in
the sarnad income tax credit for people with incomes under §30,000 to
relieve them of the impact of the energy tax and to say for the first
time, peorle who work 40 hours & wesk with children in the home would
be liftad 2bove poverty. And finally, of course, the plan was very
progressive -- saventy-five percent of the revenueg coring from the
top six parcent of the Armerican taxpayerse. o

1 also reiterated that I don't wart a penny in taxes
without the spending cuts. And I proposed in New York that wa createa
a deficit raduction trust fund into which alil the taxaes and all the
budget cuts could be put and kept for the five-year life of this
budget. This ‘8 a vary iz;grtant'thing. T rerlize sonme have sald it
is little mcre than & gimrnlck, but the truth is there is no legal
protection now for the life of the budget for these funda. This will

provide it in stone, in law,

vAo P



In every elenant of this, thare has been sona

‘willinqncll on the part of thoss who have supported our efforts to

take on powerful vested interest in behalf of the naticnal interest,
whethar it is in repealing the lobby deduction or in going for a

- diract loan program for college loans that will save §4 billion but

which will remove a government-guaranteed incoma from several
intarests who like the system as it is now.

The Congress also moved this weak to reinvigorate our
democratic process by ending the filibustar and passing the motor
votér bill, These ars the kinds of changes that the Amarican peopls
expect of us. They do not expect miracles, but they expact solid,
steady progress, and I am determined to stay on this coures.

It has besn a good week, and if we're willing to taxs
more tough decimions, thera will be more good weeks for the American

people shead, . :

Q Mr. Prasidsnt, you've said that the United States
will not go it alone with military action in Bosnia. And yat, the
European allies have refused to sign-on to your proposals, 1If the
allies refuse to follow asuit, where doss that leave the United
States? " o o
] ]

THE PRESIDENT: let me reiterate what I have said
because I think that the United 5States has taken the right position
and I think that we've gotten soma good results, I have sald, and I
will reiterate, I think that the United States must act with our
allien, aspecially becausa Bosnia 1s in the heart of Europe and the
Européans are there. ¥a must work togather through the United

Natioria.

: , Secondly, 1 do not belisve the United States has any
businos..sondinf troops thera to gat involved in a conflict in behalt
of ons of the sldes. I believe that we should continue to turn up
the pressurs. And as you knovw, I havas taken the position that the v
best way to do that would be to 1ift the arms embarge with a stand- =
by authority of alr power in the avent that the present situation was

‘nterrupted by the unfair uee of artillery by the Besnian Sarbs.

That poaition is still on the table. It has not basn rejected out of
hand. Indeed, soma of our European allies have agread with it and

others are not prapared to go that far yet. :

But we have to keep the préssure up. And I would just
remind you that sinoce we said we would bacome involved in the Vance-

‘Owen peace process, two of tha three parties have signed on. We've

gotton enforcemant of the no-fly rzone through the United Nations.
We've boen able to airlift more huranitarian supplies thare, and
wa've been able to ksep up a very, very tough embargo on Serbia which
I think led directly, that and the pressurse of further action, to the.
statenent that Mr. Milosevic made to the effect that he would stop
supporting the Boanian Serbs. ' : ,

¥here we go from here is to xesp pushing in the right.
direction. As we speak hers, the United Nationeg 1€ considering a
resolution which would erable us to place United Nations forces aleng
the bordar betwéen Serbia and Bosnla to try to tast and reinforce the
resolve of the Milosevic governrent to cut off supplies to the .

" Bosnian $erbs. If that resolution passes and ir ite particulars it~

makes good sense, that is-a very good next step. " We'rs “ust going to .
kxesp working and pushing in this directlion. &And I think we'll kegin
to get rore and more results,l ) ' '

o Q Are you conterp.ating sendinc U.5. forces to.
¥acedonia and perhaps to protect safe havens in Boasnia?

THE FRESIDENT:. On %he mupetics ~f Veoeconis  oup


http:belie.va

e
'
.\

fﬁatvtha United Nations ~-- what thé allies could do to make sure that
~-&¢ confine this conflict, to keep it from sprsading. I've not
received a recommendation from them and, therefore, I've made no

decialion.

Q Mr. President, there ies a wide spread perception
that you're waffling, that you can't make up your mind. One day /
you're saying, in a few days we'll have a decision, we have a common
approach -- the next day yocu're saying, we're still looking for a
consensus, Will American troops be in this border patrol that the
U.N. is voting on and, you know, whare are we? :

THE PRESIDENT: Well, first of all, I have made up my
mind and I've told you what my position was. And I've made it as
clear as I can. But I also believe it is imperative that we work
with our allies on this. The United states is not in a position to
move unilaterally, nor should we. So that is ths answer to your

quegtion.

The resolution being considered by the United Nations I
think contemplates that the UNPROFOR forces would be moved and
sxpanded and nmovad to the border, At this time there has been no
suggestion that we would be asked to be part of those forces.

a8 Q A domestic question. Could you tell us how w
.4 affected by th ere

y . e testimony of Celonel Fred Pack, whose son is a
mosexual, who said that, nonetheless, he could not in good '
<onsclence support lifting the ban?

THE PRESIDENT: I thought all the testimony given in
that hearing ~= I saw quite a lot of it from more than.one panel --
was quite moving and straightforward. I still think the test ought
to be conduct.,

o Q ° Do you think that -- does this allow for the
possibility of the "don't ask, don't tell" -- the compromise that
would allew == ' A

THE PRESIDENT: You know what my position is. I have
nothing else to say akout it.,

, Q Mr. President, you sald last week that if you want
to air power in Bosnia you would have a clear strategy and it would
have a beginning, middle, and end. Wwhat happens, though, amiyr, if a
plane is shot down, if you loss a pilot or a couple of pilots, or if
the Bosnian Serbe decide to escalate the conflict =-- or the Serbians .
-= by going into, may, Kosovo? ' : '

THE PRESIDENT: Well, the Bush administration befors T

4 me President issued a clear warning to the Berbs that if they try
Q’ocupy Kosovo and reapress the Albanians there, that the United

. ®res would be prepared to take some strong action. And I have
rcaffirmed that position. As a genaral propositien, you can never
commit American forces to any endeavor on the assumption that there
will be no losses. That is just simply not possible, and as the
Pentagon will tell you, we lose forces even now in peace time simply

- in the rigorous tralniro tha+ Ause auc.s »..



Q Your nomines to head tha Justice Dapartment's Civ{l
Rights Divieion has expressed what many regard as rather striking
views about votini rights and a nunber of other areas, including
expressing some misgivings about the principle of one man, one vote.
And I wonder if you are familiar with all these views and {f you
support them, and 1if you do not, why you chose her.

THE PRESIDENT: I nominated her because there had never
been & full-time practicing civil rights lawyer with a caresr in
civil rights law heading the Civil Rights Division. I expsct the
policy to be made on civil rights laws by the United States Congress,
and I expect the Justice Department to carry out that policy,
Insofar as there is discretion in the policy, that discretionary
authorit{ should resida either in the President or the Attornaey .
Genaral  in tarms of what policies the country will follow. I still
think she's a very well-qualifiad civil rights lawyar, and I hope she
will be confirmed. And I think she has every intention of following
the law of tha 1and as Congraess writas it,

Q' Were you familiar with them when you =--

Q Mr. President, as you know, there is a lot of
concarn in the Democratic Party and in the White House about the
upcoming Senate election in Texas. And one of your top political
advisors, Paul Begala, is becoming more invelved down there. Do you
see any expanded role for yourself? 1s there anything you can do, or:
are you all pretty much rasigned to losing this seat?

THE PRESIDENT: Well, I'm not =- first of all, I'm not
resigned to losing it. I think Bob Krueger can still win the race.
But i1t depends on, as with all cases, it depands on hov he frames the
issuas, how his opponant frames tha lssues, and what happens theras,

I think he's & good man, and I think hé'e capabla of doing a good
job. And I think he could still win the race. But that's up for the
people of Texas. You know, in the primary one of the big problams
was 25 percent of the Republicans turned out and only 15 percent of
the Democrats did. I don't know what's going to happen there. But I
cartainly support him, and I hope he will prevail., I think it would
be good for the people of Texas and the Congress if he 4id.

' Q@ Do you expect to do any more for him and possibly
go dovwa there? .

) 4 THE PRESIDENT: No one's discussed that with me, You

know, I don't know, I've always been skeptical about the question of
whether any of us could have any impact on anycne else's race., I've
never seen it happen up or down in my own state in Arkansas, There
mey be some waye we can help with fundraising and things of that
Xind, but all the time I ran at home I naver let anybody come in to
halp ma, whataver the national politics were.

Q Mr., President, what would you say or what do you
say to fedaral reserva officiasls who are arquing for a slight rise in
short-texrm interest rates because theay' re concerned about resarging
inflaticn?

THE PRESIDENT: I would say that the month before last
wa have virtually no inflaticn, and you can't run the country on
month-to-month basis. You've got to look at some longer trende.
There ara sore clear underlying reasona for thie last inflationary
bulge which don't necessarily portend long-terr inflation. I think
- it's 8 cuause of concern. We ought to look at it, but we cught to

wait until we have some more evidence Lefore we raise interest rates
in an economy where industrial capacity is only at 80 percent.

If you look at all the underlying 1ong term things,
1onq~term trerds in energy prices, industrial capacity, the kinda of



‘growing rap

things that really shape an economy, there is no reason at this tine
to believe that thers could he any cause for a resurge in inflation,

. Q Sir, the mrgument is made at the Federal Resarve
that higher taxes, higher burdens on business through health care
fess or other things li{ke that will indeed raise inflation while tha.

econony stays weak,

TKE PRESIDENTt Just a few weeks agc asocme people were
arguing that all this would be deflationary and would reprass the
recéovery. - So I guess you can find an expsrt to argue any opinion,
but tharae is no avidence of.-that. The prevailing opinion at the Fed
and the prevailing opinion in the economic community has been that
the most important thing we can do is to bring down long-term
interest rates by bringing down the daficit. You can't have it both
ways. You're either going to bring down the deficit or we're not.
And everything in life requires some rigorous effort if you're going.
te have fundamental changs.

' Q I wonder if you evar stop to think that this month
we are celebrating two events, Small Bueinasas Week and World Trade
Week. 'I wonder do you understand what the importance of the world
trads in this week is in the minority and small business peoplae can

contribute to support thalr sarvices and product to the world and

mainly to those countries of the former Soviet Union? How do you
respond? ‘

; THE PRESIDENT: How do I want small business to
contributa? Well, first of all, an enormous amount of our economic
growth in the last threse ysars has come out of growth in trade. And
one of the problems we're having with our own rocovor¥ ia that
aconomic ¢growth is virtually nonexistent in Aaia and in Purops - at
least in Jafan and in Europe =-- not in the rest of Asia, China is

dly.

Oone of the thingas that we can do to increase sxports is
to organize oursalves bettar in the spall business community. The
Germans, for example, have anoyrmously greatar success than do we in
getting small and medium-sized businasses into export markets. And
one of the chargas of my whole trade team is to organiza the United
States so that wea can do that. That's one of the things the Commerce
Secratary is working on,

Q Mr. President, you're going to be meeting with the
President of Ireland in a little while. And as a -~

THE PRESIDENT: I'm looking forward to it.

- Q ~- as a candidate, you rmade several promises in
regard to Ireland. One of them was to send an envoy -- a special

paace envoy, and another was that you would not restrict Jerry Adams'

admittance into this country. He's the leader of 8inn Fein, and his
visa was denied last waek. And you promised that as President he

would be adnitted.

: THE PRESIDENT: I think you ought to go back and read nmy
full statement that I made in New Yorx about the Adams case. I'11.
answer that in a minute.

But let me -- firat on the peace envoy, I talked to the

Prime Minister of Irelerd and I will discuss with the Presidert of
Ireland what she thinks the.lrited Stazes can do. I am more than
willing to do anything th&f I can that will be a constructive ste; in
helping to resolve tha crisis in Norzhern Ireland,

Q -~ whether an envoy is necessary --

s g+ s o
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THE PRESIDENT: I don't believe the Prasidant of the
vnited States should be unaffected by what the Prime Minister or the.
Prasidant of Iresland belleve about what is beat for Ireland, T don‘t
pelieve that., I think I should ask them what they believe. I'm not
surs I know hetter than shé does about that. And I ghould listen and
should take it into account. I ax prepared to do whatever I can to
contributa to a resolution of thi: isgue.

On tha Jerry Adans qucstion, I sald at that. time because
ha was a member of Parliament, if I were President I would review
that. I thought that if there no overwhelming evidence that he waa
connected to terrorists, if he was an elactad -~ a duly alacted ,
mambar of Parliamant ina democratic oountry, we should have real
pause befora denying him a visa. I asked that his case ba raviewed
by the State Department and others. And everybody that reviewsed it
recommended that his visa not be granted and pointed out that he was
no lonqer a member of Parliament.

Q Mr. President, in your opening statement, you said
this has been a good waeek for you. But-the latest CNN/USA Today
Galiop poll, as you probably saw, shows & l0-percent declina in your
job dpproval rating since the end of April, from 58 to 45 parcent.
ﬂhyddo gou think that is happeninq and is it your fault and wh&t can
be done

THE PRESIDENT: Well, for one thing, I'm trying to do
hard things. And I can't do hard things and oconduot an ongoing
campaign at the same time. You know, I'm doing things that are hard,
that are controversial. And anybody who doesn't vant to assunme
responaibility ocan stand on the sidelines and criticize them. I
never expected that I could actually do anything about the deficit
without having some hits. I never expected that I could take on some
of these intarasts that I'va taken on without being attacked. And
wvhenaver you try to changs things, there &re always people there
ready to point out the pain of change without the promise of it.
That’n juat a1l part of it,

If I worried about the poll ratings I'd nevar get.
anythinq dona hera. My only -- tha only thing I'd remind you is for
12 years we've seen politiciana and the Congress and the Exscutive
Branch worry about their poll ratings avery month and then at the end
of every four years things are a lot worsa. If things are “ettar -t
the end of the period that I was givan to serve, then the poll
ratings now won't make any difference., And if they're not, they
won't make any differenca. 60 my job is to do my job and let the
chips fall whera thoy may.

Q There geams to be a Catch 22 ererging on Bosnia.
One would be the -- you have consistently said that you want to have
a consensus with the U.8. allies. But until that consensue is
formed, you found it seens very difficult to explain to the Ararican

- people precisely how that war should bs defined -~ ip it a civil war,

is it a war of aggression. And alsc not necessarily what the next
step shovld be, but what are the principles, the overriding
principies that should guide you as policy? What can you tell the
American pooplo right now about that?

~ THE PRESIDENT: First, that is both a civil war and a
wvar of aggression, because Bosnia was created as a separate legal
entity. It is both a civil war wherse elezents of people who live
within that territory are fighting egainst one another. And there
has been aggreasion fror wikiout, gonewhat from the Creatians and

“from the Serbs -~ principally from ths Serbs -- that the inevitable

but unintended impact of the arms erbargo has besn to put the United
Nations in the position of ratifyiny an enormous superfority cf arrms
for the Bosnian Sarbs that thay got from Serbia, and that our
intereet is in seeing -- in my view, at least -~ that the United
Nations coss not foreordain the outcome of a civil war -- that's why
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I've always been in favor of soma kind of 1ifting of the arzs embarge
-- that we contain the conflict, and that we do everything we can to
move to an end of it and to move to an end of ethnic cleansing. '

' Thosa are our interests there and those are the onas I'm
trying to pursue., But we should not introduce Amarican ground forcas
into the conflict in bahalf of one of the belligerents, and we must
move with our allles., It is a very difficult issue., I realize in a
world where we all crave for certainty about everything, it's tough
to deal with, but it's a difficult lesue. .

Q Mr. Presidsnt, on the subject of the arms embargo,
do you beliave that the fighting between the Croats and the Muslims
has validated the European objectiona to your proposal to lift the
arms embargo, showing just how complicated it is and how easily thosa
woapona can get into other hands? And, sacondly, do you think that

ou should try to level the playing field by using air strikes alone
If your hands are tied on the arms embargo? o

THE PRESIDENT: I believe that the troublea between the
Croatians and the Nuslims complicata things, but at least the
leadors have agreed on an end to the conflict., On the othar issus, I
think that the best use of air powar is the one that I have outlined,
and I don't faver mnother option at this tinme.

S The Prime Ministar of Norway today announced that
Norway is going to resums commercial hunt of the minke whale., How do
you react to that? And is the United states going to take any
punitive actions against Norway? -

, THE PRESIDENT: JIt's the first I've heard of it., 1I'11
hayc to give you a lataer answer.

Q One of the charges leveled by oritics of you in
Arkansas and now at the beginning of your term as Preaident is that
you've surroundad yourself with too many young people and put them in
too many senior positiona. How do you respond to that criticianm?

~ THE PRESIDENT: Like Lloyd Bentsen and Warren ‘
Christopher? (Laughter.) I mean, who are you referring te? Mr.
Mclarty, Mr, Rubin, Ms., Rasco and Mr. Lake, to name four, and I ara
all, I think, older than our counterparts were when President Kennedy
was President., There are & lot of young peopla who work here, but
rost 0f the people in decision-making positions are not particularly
young. And I am amazed sonmatimes ~=- you think I ought to let some of

thern go?

I realize that thare is this imags that the
adminietration is quite young. I think we have one of the most
seasonsd and diverse Cabinets that anybody's put together in a long
tims., And wa have a lot of people who aren't so young working in the
White House, I don't know how to answer your Question about it,

Q@ - HMr. President, what will you do to ensure that
health care will be accessible gsographically to peopls in inner
cities and rural areas, so that cross-town and croes-county travel
will not becore a barrier to haalth care?

: THE PRESIDENT: Well, I haven't recelve2 the report, as
you know, of the Health Care TasX Force yet but let me say that one

--0f the rarkers I laid down for ther wvhen they rezan thelir work was

that we didn’t need just plxply to provide coverage fcr Arericans,
but there had to be access in rural aress and in inner city areas,
especially. And they are exploring any rurber of ways to do that.

I spent one afternoon here on a hearing on rural health

care, talking sbout how we could bring health care to people in rural

areas and make it aeconomical and availatle., And I have spent an



encrmous amount of time in the last 16 months in urban health care
settings trying to discover which model -- I've dcna that nmyself --
trying to determine which models can be replicated in other innar
city areas. From my experience at horme I knew more about rural
areas., But the bottem line 18 you've got to have more clinics in the
rural areas and in the inner cities that are accesaible and where
thare is an ethnic diversity, where they are accessible not only
physically, but in terms of language and culture. And these things
ocun be dona. And if you do it right, if they're really comprehensive
primary and preventive hsalth care centers, they lower the cost of
health care because they keep more people out of the emergency rooms,

: Q Mr. Prcsident, the Serbian government has indicated
it ia going to stop sending arms to the Bosnian Serbs, If they hold
true to that, does that then preclude the opticn of rearming the

Boan@an Hualims?A o .

THE PRESIDINT! Well, I have two responmes. First, I
hopa the United Nations resolution will succeed so that we can put
some U.N, people on the border to detsrmina whether that, in fact, is
ooourring. Sscondly, vhether that precludes the rearming option
depends really on how many arms have been stashed already in Bosnia,

articularly the heavy weapons -- ths heavy artillery. I think that
s the igsus. And that's a fact queation which wae'll have to try to

dotornins.

’ Hany paople wonder, Mr. President, what your polioy
in Latin America is going to bas, Your economic team just told us - °
that you want to spend mors money in police here in the United
gtatea., The past administration apent almost $3 billion in Peru,
Bolivia and Colombia, W¥hat is your vision and how are you going to

change that pd;iay?

. THE PRESIDENT: I think we should continue to support
those programs. I can't eay that they would be immune from the
budget cutting process that has affected almoat all of our domestic
programs here.. ¥e've had such a big deficit we've got to cut
aoross-the-board, But I believe that those programs have served a

“useful purposa. I think especiall{ where we have governments with

leadars who are willing to put their lives on the line to stop or
alov down the drug trade, ws ought to be supporting them and I expect

to do that. . :

- Q You've been talking a lot recently about deficit
reduction, the deficit reduction trust fund. You're talking now
about having to stretch out your investment programs, postpone some
of the things. What do you say to people in urban areas, soms of tha

.1iberal congressmen on the Hill who say, wait a minute, we're the

ones who elacted this guy and now the programs that have been starved
for 12 years that we need aren't going to be able to get money? what
sort of political position does that put you in with your core

supporters? -
THE PRESIDENT: Well, I ask them, first of all, to look

at the five~year tudget. The enormous sqgueeze on domestic spending
including investment spanding began 12 years ago., I can't turn {t

around overnight. I asked them to look at the five-year budget and

look at it in light of the fact that the deficit numbers were revisesd
upward after the election by $50 billior a year in three of the rext
four years. And I ask then also to conslder this: Until we can
prove that we have the discipiine to control cur budget, I don't
think we'll have thes e.bcW. roon nécessary to nave the xind of
targeted investnaents we ¥eed. : g

I think the nore we do bulget control the more we'll ke
free to then be very sharply discriminating in i{nvesting in those.
things which actually do create jobs. I don't think we have any
other opticn at this tire, P ‘
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- Q ¥r. President, {n your New Ycrk speach this past
wesk at Cooper Union, you spoke of a criails of belief and hope. And
earlier Mras., Clinton in a speech talked about a crisis of meaning.
How do you see these crises manifesting thenselves? What are the
causes of them? And how ssvere do you see this?

THE PRESIDENT: Well, I think thay manifested themselves
in pacple's honaat feelinga that things ars not going very wall in

_this country and that they haven't gone very wall in a long time; and

the alisnation people feal from the political process, and in the
aliaenation they often feel from one another in tha sams nelighborhoods
and communities. There are real objective reasons for a lot of these
problems, Aftar all, for most people the work week is lengthening
and incomes are declining., The job growth of the country has been -
vary weak., The crime rate is high, and there's a sense of real
alienation there. And I don't think we can spsak to them just with
programs., I think that =-- 4{n our different ways, that's what both
Hillary and I were trying to say. :

. And the thing I was trying to say to ths Amarican people
at the Cooper Unjon that I want to reiterate today is that you can
naver change if you have no balief in the potantial of your country,
your community, or yourself, And that the easy path is cynicism,

The easy path is to throw rocks. The better path is doing the hard

work of change.

The thing I likad about what happened in the Ways and

Means Committes this week is -- not that I agree with every last

change they made in the bill, although some of them actually made the

"bill batter -- all the fundamental principles were laft intact., But

we actually did something to move the ball forward ~- to deal with
the deficit, to deal with the investment needs, to deal with -~ to go
back to the other question that Mr. Lauter asked -- to deal with the
need to gst more real investment in the innar citiass and the rural
areas of the country. We are doing things.

: "And what I tried to do all throughout the campaigan in
talking about hope, in talking about beliaf, in trying to go back teo
the grass roots was to say to people, the process of change may be
unaven and difficult and always controversial, but it has to be
buttressed by an underlying belief that things can be made better.

‘ ¥When the election returns in Noverber -= that I was not
fully responsible for, there were two othay candidatas in that race
== which showed a big increass in voter turnout, especially among
young people, that meant to me that we were beginning to ses the
seeds of a change in attituds, As I said at the Cooper Union, when
President Kennedy occupied that offica, nearly thras-cquarters of the
American people ballsved that their leaders would tell them the truth
and that thelr instituitions worked and that their problems could be
solvad. 6o there was a lot more elbow room there., You know, a year
or two years could go by =-- people could be working on something with
maybe only slightly reasurable progress, but the country felt it was
moving forward., That is what wa have to restore today -- a sense
that it can be dona and it cannot be done by the President alone, but
the President has to keap saying that: that faith is a big part of

Q and the cavees of these crises A& you perceive
them? :

THE PRESIDENT:, I think the causes of thez are the
persistent enduring problems unanswered, unrespznded to, and the
absence of a feeling that there is a overall p:ilosophy and a
coherent way of dealing with them.
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Q Though your tax package has made it through the
House Ways and Means Committes, every Republican voted against it,
If that happens again in the Senate you could be facing yat another
roadblock, How have you changed your legislative strategy to see
that you win ovar a few Republican votes this time?

THE PRESIDENT: Well, the budget cannot be filibustered.

. 80 in a literal sense it could -~ we could pass it without any

Republican votes. But the sad -- what I hope is that to show that by
a combination of budget cuts and tax increasas and the things that _
have been done to make thls program even more attractive -- we've got
& lot of business people for this program now, a lot of tham -- that
we ought to get some Republican support. But that's a political
decia?on that a lot of those folks are going to make,

‘ I can tell you that one member of the Ways and Means
Committes told me yesterday that & Republican member saild to him as
they were dealing with this -- said, boy, there's a lot of wonderful
stuf? {in his bill. I didn't know all this stuff was in this bill,
This i{s wonderful, I said, well, why don't you vote for it? He
sald, no, we've got to be against taxes, B0 I think that's just --
they're going to have to decids what they're qoinq to do about that

Q you talk about competitive -- being compotitivo in
the world and that, I hope you agree, that involves NAFTA., What
would be tha prioritiaes of a new ambagsador to Mexico and what is the
lategt in NAFTA? Do you support tougher sanctiona in trade for those
that violate the treaty?

THE PRESIDENT: I believe the treaty has to havea asonme
enfor»ement provisions. I have not read the last language, but it is
ny undeystanding that what the negotiators is working toward is =one
sort of sanctions for repeated and parsistent violations of
agreenents that the countrias involved in NAFTA make. I don't think
any of us should make agreements and expect there to be no
oonsecuences to their repeatad and persistent violation. But I want
to say again, I believe that increased trade with Mexico and NAFTA
are in the interast of the United States.

" The Salinas government, through the unilateral reduction
of their own tariffa, has helped to take the United States -- and
through policies that promoted economic growth, beginning with
getting control of thelr deficit -- has taken tne United Statss from
a §6-billion trade deficit with Mexico to a $5-billion trade surplus.
Mexico just surpassed Japan as our seocond biggest trading customer
for manufactured products., 8o I think that it's very much in our
interest to pass NAFTA and I hopa I'l1 be able to persuado the
Congreia to do At when we conclude the agreement. ' , .

Q Would that be a priority of a naw ambassador to
Mexico? : ,

THEZ PRESIDENT: Absolutely, sure. ' )
Go at.aad.

Q Okay. 1I'd like to go back to your Justice
Department for just a second, Mr. President. S6ince during the
campaign you said it was a mistako and, in fact, apologlzed fcr
playing golf at an all-white country club in Little Rock, shouldn't
it disqualify your nominee for Ass:zciate At*o*-ey General, Wertb
Hubbell? , Is there an exception because he's & Lari;y tr! enc’ And
are the locals =- .

THE PRESIDENT: Absolutely rot.



Q Are the local civil rights leaders wrong when they
say that his attempts to integrate the ciub appeared to have been a
lagt-ninute political convarsion? .

THE PRESIDENT: No. As & matter of fact, if you go back
-= first of all, let me -- the first question is no, he should not be
dlequalified. Tha second question im, is it a last-minute :
conversion? Tha African American who joinad the club testified that
Wekb Hubbell had been trying for years to get him to do it, and he
had not agreed. That's what the record shows. Thirdly, my belief is
that the overwhalming majority of African American leaders in my
state would very much 1ike to see him confirmed. He has always had a
reputation as boing a8 strong advocate of civil rights, whether as
Mayor of Little Rock or Chiaf Justice of the Supreme Court of my
state, He is & very eminent citigzen with a very good background,
And I think tha vast majority of the civil rights lesders of my state
will advocate his appointment based on his record. And I think on
- the facts of this, I Just wouldn't -- this last-minute conversion
thing just doesn't hold water. ‘ '

Q  What does it say then, sir, that he should be a
nanber of an all-white country clgb, as other mambers of your Cabinet

als0 are -- or wera whan it was still all white?

! THE PRESIDENT: I think he should have either resiinad

or inteqrated it. And, of course, he was in the middle, He #2id, 1
tried for years to integrate it and I only -- it took me too long to
succeed. What I think Is veally the case is that some of the other

people may have been blocking it. He was trying for years to do it,
‘1 kriow that because I used to hit on him about it for years.

Go ahead, Mara. '

, Q Mr. President, I want to go back to & question that
Helen asked earliar about your indaecisivenaess over Bosnia. I'm
wondering hov you think that's affectad psrceptions of you as a
leader? There is a concern reflected in polls and in some comments
from Democratic members in Congress that you are indecisive and .
perhsps not tough ehough to tackla all tha problems.

THE PRESIDENTI I would Just 1ike to ask you what their
evidence is? ¥hen Russia came up the United States took tha lead and
we got a very satisfactory result. When I took office I said we were
going to try to do more in Bosnia. We agreed to go to the Vance-
Owen peace process and two of the three parties s?@nnd on. We got
enforcement of tha no-fly zons, We began to angags in multinational
humanitarian aid, we got much, much tougher sanctions. We got the
threat of military force on the table as a possible option.

Milosovio changed his position. All because this administration did -
nore than the previous one. » ' :

A And every time I have consulted tha Congress they say to.
mo in private, this i3 a really tough problem. I don't know what you
should do but you're the orly Prealdent that ever took us into our
counsel beforehand; inetead cf telling us what you were going to do,
you actually ask s cur ogirien. I éo no: believe that is a sign o?
weaxnags, - And I realize it ray re frustrating for all of you to deal
with the anmbiguity of this prztles, but it is a difficult one.

= heve a clear ;:lisy. I have gotten more done on this
than ry predecessor cd:id. 2A-2 rayYe cre reason Ne didn't try te o it
is becausa if you oot I “.o.nly %t fall fn line overnight for
people who have foon fii-ii=- ¢ v iiter fir centuries you may be
accused of vac:liez:ims. i s-: st vezillating., We have a clear,

strong policy.

Zn ter¥s ¢f tle i:he: <8:2.e5, who elpa &rocund this town
in the last dcren yeare nas cffered this ruch budget Cutiing, this



much tax increases, this much deficit reduction and a clear economic
strategy that asks the wealthy to pay their fair share, gives the
middle class a break and gives massive incantives to get new
investment and new jobs in the small business community and from
large business as well? I think -- I don't understand what -- on one
day paople say hae's trying to do toco much. He's pushing too hard.

He wants too much change. And then on the other day he says, well,
he's really not pushing very hard. 1I think wve're getting good
regults. We've been here three months. We've passed a number of
{important bills and @ feael good about it. . :

: I think the American people know one thing: that I'm en
their side, that I'm fighting to change things. And they're finding
“out it's not Bo easy. But we are going to get a lot of change out of
this Congress if we can kaaep our eye on the ball and stop worrying
about whethar we characterize each other in some way or anothar. and
~ kaep thinking about what's good for the American peopls. ‘

Every day I try to get up and think about not what
sonébody characterizes my action as, but whether what I do will or

will not help to improve the lives of most Americans. That is the
only ultimate test by which any of us should ba judged.

Thank you very much,
o END . . 1144 P.M, EDT
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Statement. of USTR in Response to Rép. Peterson’s Letter

In response to recent press inquiries about the creation of
a coalition of elected state and local officials to promote
public understanding of the NAFTA, we want to make it absolutely
clear that this group is entirely independent of the United ,
States Government. The group grew out of a desire by these
elected officials to express their support for NAFTA and educate
the public about its potential benefits to their states and
localities. At no -time-did anyone at USTR directly or indirectly
ask any individual to lobby the Congress. No U.S. officials will
be involved in staffing or funding the activities of this group.
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Ambassador Mickey Kantor . Announces Formatlon of Leadershlp Group
of Elected Officials for NAFTA

Ambassador Mlchael Kantor today announced the formatlon of
the leadership group of Elected Officials for NAFTA, a bipartisan .

‘group of highly respected state and local leaders. The group,

which include four governors, one Lt. governor, five mayors, four

" county commissioners, and three state legislators, will work to

generate support for the NAFTA. The Coalition’s membership will
continue to expand. oo :

The Administration is currently negotiating supplementary
agreements to the NAFTA on the environment, labor, and import
surges. President Clinton views the NAFTA, with strong
supplemental agreements, as a key element of his economic
strateqgy.

Announcing the coalition of elected off1c1als, Kantor
stated, "No one can better articulate the economic benefits NAFTA

-with the supplementals will bring to states, counties, and cities

than leaders who work to create jobs in their communities every
day. Every day I receive calls from local leaders who want to
speak out. Grass roots support for the NAFTA is rapldly
developlng "

Statements by the Leadership Group

o - Governor Ann Richards: "We in state and local government
~ know, exports create jobs. NAFTA'is good for business. The
trade agreement will bring opportunity to the U.S.-Mexico
border, where little opportunlty has existed before."

o Governor Tommy Thompson' "NAFTA is good for the U.S. and
it’s good for Wisconsin. Wisconsin’s economic strength
relies heavily on exports and open markets. Since the U.S.-
Canada FTA was signed, Wisconsin’s trade with our northern
neighbor has increased significantly. Free trade in North
America will benefit the industrial and agricultural
segments of Wisconsin’s economy, creating good, high paying .
jobs for our workers."



Governor Roy Romer: "I really believe that NAFTA will create

jobs and benefit American business and the american worker.
The fact is that NAFTA will create jobs and benefit American
business and the American worker. I wouldn’t support it
otherwise." '

Governor William Weld: "NAFTA holds great promise for
Massachusetts. And that promise is jobs. When you consider
that for every $50,000 in additional sales to another
country means one job at home, the prospects are very bright
and very real.

Mayor Wellington Webb (Denver): "We can no longer afford to
ignore the foreign trade and bus1ness opportunities that
NAFTA will prov1de." .

Mayor Glenda Hood (Orlando, FL): "Nafta will be good for
American Cities. For every dollar a Mexican citizen spends
on imports, 70 cents are spent on goods from the U.S. A
stronger economy in Mexico means more U.S. exports and more
jobs in our cities."

Mayor Bill Althaus (York,‘PA): "Further trade with Mexico
~can only increase jobs in the U.S. Its beneficial for all
cities, large and small."

Mayor Greg Lashutka (Columbus, OH): "The City of Columbus
believes in the phrase "think globally and act locally."

The NAFTA agreement will allow our community to benefit from
the United States, Canada and Mexico coming together under
an important trade agreement. NAFTA will allow us to take
advantage of job opportunities through lower tariffs and
trade barriers which will allow us to develop long term
growth in jobs for Columbus and America." .

Mayor Ssaul Ramirez (Laredo, TX): It is indeed a tremendous
honor to have the opportunity to work with such a

- distinguished group of bi-partisan leaders on this
committee. As the mayor from the busiest inland port in the
United States, it is important that Laredo and the rest of
the border have a say on how NAFTA will affect us. More
‘than ever, our slogan, "The Gateway to Mex1co,“ will take on
an even greater significance."

Lt. Gov. Maxine Moul (NE): "The NAFTA is a good agreement
and President Clinton will make it better with stronger
environmental and labor standards. I am also pleased with
the extra long phase out period for the most sensitive -
goods. Rejecting NAFTA will do nothing to address
environmental or labor problems. Supportlng it with the
strong side agreements President Clinton is now negotiating
is our only hope for improving: the environment and worker
standards. "
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U.Ss.-EC Govefnment,Procurement'Agreement Approved by EC Council
of Ministers

U.S. Trade Representative Mickey Kantor welcomed today’s approval

by the EC Council of Ministers of the agreement he and the EC’s
Sir Leon Brittan reached in April, 1993 concerning government

procurement. That agreement waives discriminatory measures
applied to central government purchases of power generatlng
qulpment on a reciprocal basis.

In confirming the agreement Kantor noted its historic
significance in opening what had been a virtually closed market
for U.S. suppliers. "In agreeing to open this $20 billion market
to American companies, the EC has addressed a longstanding U.S.
~objective. This will help improve our export opportunities and
preserve quality American jobs."

Kantor said he hoped the agreement would be "illustrative of the
spirit of building market access opportunities that will give
impetus to, and serve as a model for, concluding the Uruguay
Round trade negotlatlons"

Under the terms of the U.S-EC agreement, both sides are to apply
the procedures of the GATT Code on Government Procurement to new
areas as an early installment on actions they had planned on
taking at the conclusion of the ongoing GATT negotiations.

Kantor also reiterated that the negotiations in April had
regrettably failed to produce an agreement on government
procurement of telecommunications equipment that would have
eliminated the EC discrimination, which exists in sharp contrast
to the wide-open U.S. market. Kantor reconfirmed, therefore,
that the United States would proceed with limited sanctions, as
announced in April at the conclusion of the negotiations. The
final list of sanctions will be published later this month and is
expected to be directed at U.S. Government procurements not now
covered by GATT or bilateral agreements.
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. MEDIA ADVISORY

The Deputy Chief Negotiators of Mexico, Canada and the United
States met today to take stock of negotlatlons on the NAFTA
supplemental agreements and to review progress on preparatlon of
negotiating texts. At their last meeting in Mexico City in mid-
April, the three chief negotiators had agreed that the next step
in the negotiations was to start the drafting exercise, and
directed their deputies to meet to put the process in motion.

The three coun*rles ‘have agreed on a work program for the
negot1at10ns~

-- - Theré will be two extended Chief Negotiators meetings.

-- The first meetlng w111 take place May 19 through 22 in
Ottawa.

- Follow1ng an opportunlty for domestlc cdnsultatlons,
the second extended meeting will be held in early June
_in Washington.

These meetings are intended to establish sufficient progress so
that the texts can be reviewed by Ministers for final decisions.
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USTR.CONCLUDES IPR TALKS WITH THAILAND
Bilateral talks between the Royal Thai Government and the
U.S. Trade Representative on intellectual property rights
concluded today with an understanding on the steps that Thailand

should take in order to av01d trade action.

"I have been impressed by the recent progress that Thailand

“has made in eradlcatlng piracy in Thailand," Ambassador Kantor

said. "But experlence has taught us that the elimination of
piracy will require sustained efforts over a long perlod of time
along with effiective laws."

Thailand’s Minister of Commerce, Uthai Pimchaichon, and
Ambassador Kantor met during the talks and reached an
understanding on the enforcement measures and legislative:
initiatives that would be required to protect copyrights,
trademarks, and patents in Thailand and on the need to take
administrative measures to ensure equlvalent protection until
leglslatlon is- 1mplemented :

- "Based on the discussions that I have had with Mlnlster
Uthai and the steps that the Chuan Government has taken, I am
prepared to defer any decision on trade action," Ambassador

. Kantor said. "On or before July 31, 1993, I will review the

results achieved and, on that ba51s, consider Thailand’s
identification as a priority_foreign country and whether positive
action should be taken on GSP benefits. However, if adequate and
effective protection and enforcement of intellectual property
rights is not being achieved, I will have no other alternative
but to take appropriate action."

- Oon April 30, 1993, the U.S. Trade Representative identified

Thailand as a prlorlty foreign country because of lack of

- copyright enforcement and the denial of adequate and effective

patent protectlon. Thailand was first identified as a "priority
foreign country" in 1991 and was again identified in 1992 due to
insufficient progress in copyrlght enforcement. Although

‘Thailand passed a patent law in 1992, it contained serious
' def1c1enc1es. ‘ _

-30 -



