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THE WHITE HOUSE 


Office of the Press Secretary 


For Immediate' Release 	 May 28, 1993 

REPORT TO CONGRESS CONCERNING EXTENSION OF WAIVER 
AUTflORITY FOR THE PEOPLE I S REPUBLIC OF CHINA 

Pursuant to section 402(d) (1) of the Trade Act of 
1974 (hereinafter "the Act"), having determined that further 
extension of the waiver authority granted by section 402(c) of 
the Act for the twelve-month period beginning July 3, 1993 will 
substantially promote the objectives of section 402, I have 
today determilled that continuation of the waiver currently 
applicable to China will also substantially promote the 
'objectives of section 402 of ~he Act. 

Freedom of Emigration Determination 

In FY 1992, 26,711 U.S. immigrant visas w~re issued in 
China. The U.S. numerical limitation for immigrants from China 
was fully met. The principal restraint on increased emigration 

,continues to be the capacity and willingness of other nations 
to absorb Chinese immigiants, not Chinese policy. After 
considering all the relevant information, I have concluded 
that continuing the MFH waiver will preserve the gains already 
achieved on freedom of emigration and encourage further 
progress. There, thus, continues to be progress in freedom of 
emigration from China; we will continue to urge more progress. 

Chinese Foreign Travel Poiicies 

, In FY 1992, 75,758 U.S. visas were issued worldwide to 
tourists and business visitors from China, a 35 percent increase 
over FY 1991 and a 76 percent increase over FY 1988. Foreign 
travel by Chlnese-government sponsored businessmen alone 
increased by 48 percent'in FY 1992, reflecting Deng Xiaoping's 
policies of a,ccelerating China's opening to the outside world. 

In FY 1992, 18,908 student visas (including exchange , 
students) were issued, a decline from FY· 1991 of 14 percent but 
still 8 percent greater than 'FY 1988. The decline ~as prob~bly 
the result irtpartof a recent new directive r~quiring Chinese 
college graduates educated at state expense to work for five 
years before applying for privately-funded overseas study. 
A drop in funding from recession-strapped U. S. 'schools and 
relatives may also ha~e played a role. 

Chinese students continue to return from overseas for 
visits without a~y apparent problem. with the exceptio~ of 
student activist Shen Tong, we are not aware of any case in 
which Chinese living in the U.S. who returned to China ~or 

" 	 visits after June 1989 were prevented from leaving again. , 
Shen was deti!ined in September 1991 and then expelled from 
China two months ~ater for tryin~ to establish a Beijing 
chapter of his Fund for Chinese Democracy. 

more 
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Human Rights Issues 

, As detaile~ in the De~artme~t'~annual human rights report,
Chl.na's human rJ.ghts practlces remaln repressive and fall far 
short of internationally-accepted norms. Freedoms of speech 
assembly, association, and religion are ~harply restricted. ' 

China understands that the tlinton Adminis~ration ha~ 
made human right.s a cornerstone of our foreign policy. We 
have already repeatedly raised our concerns with the chinese 
authorities and we intend to pre~s at every opportunity for 
observance of internationally accepted standards of human 
rights practice. 

We have made numerous requests for information on specific
human rights cases. China has provided information on some of 
these cases but further and more complete responses are 
necessary. The Chinese recently released, prior to completion 
of their, sentences, several prominent dissidents whom we had 
identified on lists provided to them. These included not only 
Tiananmen-era demonstrators but also Democracy Wall (circa 1979) 
activists. We hope this is the first step toward a broad and 
general amnesty for all prisoners of cons.cience.

.' , 

The Chinese promised then Secretary Baker' in 1991 that all 
chinese citizens, regardless of tiheir political views, have the 
right to travel i:tbroad. The only exceptions are citizens who 
are imprisoned, have criminal proceedings pending against them, 
or have received court notices concerning civil cases. A number 
of prominent dissidents, despite long delays, have been able to 
leave China. SOlne others have not. Those who have been able 
to obtain exit p~armits in the past year include labor .leader 
Han Dongfang, writers Wang Ruowang and Bai Hua, scientist 
Wen Yuanka i, j oUl~nal lsts Wang Ruoshui, Zhang Weiguo, and 
Zhu Xingqing, and scholar Liu Qin'g. Others, like Hou Xiaotian, 
Yu Haocheng; and Li'Honglin, continue to face difficulties in 
obtaining exit pE!rmission •. We continue to press the Chinese 
on these and other cases. . 

Our goal is the release of all those ~eld solely for the 
,peaceful expresslon of their political and religious views. 
In November 1991, the Chinese confirmed to Secretary Baker the 
release of 133 pI'isoners on a list presented them earlier in 
June of that year;'. Since thEm, the Chinese have released 
additional political prisoners, including Han Dongfang, Wang 
Youcai, Luo Haixing, Xiong Yan; Yang Wei~ Wang Zhixin, Zhang 
Weiguo, Wang Dan, Wang Xizhei Gao Shan, Bao Zunxin,and a nUmber 
of Catholic clergy and lesser known activists.' We continue to, 
press for a general amnesty and for permission for international 
humanitarian organizations to have access to Chinese prisons. 
We have also pressed for improvement in. the conditions of those 
in Chinese prisons. . 

China has recently and for the first time admitted publicly 
that domestic human rights policies are a legitimate tOPic of 
international discussion. China has hosted human rights
delegations from France, Australia, the U.K., and Germany.
China sent several delegations 'to the U.S. and Europe,' as well 
as Southeast Asia,. to study foreign human rights practices and 
issued a "white paper" maintaining that basic human rights are 
observed in China and arguing that a country's human rights 
record should be 'viewed in light of its own history and culture. 
We reject this liinited definition of human rights but believe it 
isa significant :;tep forward that China is willing to debate 
human rights issues with its inteinational critics.. ., 
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The U.S. continually raises with the Chinese government the 
need for protection of Tibet's distinctive religion and culture. 
We ~r~ concerned about China's, heavy-handed suppression of 
polltlcal ~emonstrations in the Tibetan Autonomous Region. 
Demonstrat:lons, on a smaller scale than in past years, continue 
to result in instances of brutal beatings and long detentions. 
China has admitted some foreign observers to Tibet and to the 
main Lhasa, prison. Diplomatic reports state that the Chinese 
Government is provi~ing funds ftir rebuilding monasteries and' 
that monks are now provided more leeway in their religious 
practices. In recent years, an increasing number of non-Tibetan 
Chinese have moved to the' Tibetan Autonomous Region in search of 
economic opportunity. We will continue to monitor closely 
reports th,at the PRC is encouraging involuntary emigration by 
non-Tibetan Chinese to areas traditionally settled by Tibetans. 
So far, we have found no evidence of a Chinese government policy 
to this effect. 

Nonproliferation Issyes 

China's support for global nonproliferation initiatives 
'has increased substantially since the beginning of 1992. In 
March 1992, China acceded to the Nuclear Non-Proliferation 
Treaty (NPT) and adhered to the Missile Technology Control 
Regime (MTCR), guidelines and parameters., In January 1993, 
Beijing became an original signatory to the Chemical Weapons 
Convention (CWC). China now is a party to all of the leading 
nonprolifer,ation agreements. These commitments have influenced 
Chinese behavior: Beijing has refrained from selling certain 
sensitive items because of proliferation concerns, and' 
nonproliferation as an issu. appears to receive. more senior 
consideration in Chinese policy-making circles~ 

At the same time, certain sensitive ChInese exports raise 
questions about PRC compliance with these commitments. At 
present, the: greatest concern involves reports that China in 
November 1992 transferred MTCR-class M-ll missiles or related 
equipment to Pakistan. Such a transfer would violate China's 
MTCR commitment and trigger powerful sanctions under U.S. 
missile proliferation law. There also are reports that 
China is exe.rcising inadequate control over sensitive nuclear, 
chemic~l, and missile technology exports to countries of 
proliferatiol1 concern. ' Even if these sales do not violate 
PRC obligatil)ns, they raise questions about China's appreciation 
of the importance of preventing the proliferation of weapons of 
mass destruction and their ball.istic missile delivery systems. 

We are alIso concerned that China has withdrawn from the 

Middle East a.rms control (ACME") talks. The U.S. holds that, 

as a permanent ,member of the UN Security C~uncil, China has a 

special responsibility to continue in these talks. 


Seeking full Chinese compliance with multilateral 

obligations and support for international nonproliferation 

,goa Is is a top Administration ,prior i ty. The U.S. is prepared 

to employ the resources under'U.S •. law and executive 

determination:! -- including the imposition of sanctions 

if the PRC engag~s in irresponsible transfers. 


Trade Issues, Including Prison Labor 

Reciproccll granting of MFN tariff status was a key element 
cementing the normalization of Sino-U.S. relations by providing 
a framework fc'r major expansion of our economic and trade 
relations. In 1992, bilateral trade topped $33 billion, 
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with Chinese exports of $25.8 billion and U.S. exports of 
$7.5 billion. China was our fas~est ~rowing export market in 
Asia in 1992 as U.S. exports t~ China rosa by 19 percent. In 
turn, ~he ,United States remains China'~ largest export market, 
absorbing about ~IO percent of China's total exports. 

China maintains multiple, overlapping barriers to imports 
in an effort to protect non-competitive, ~tate-owned industries. 
China also has recognized that its development goals cannot be 
,achieved without gradually reducing protection and opening its 
domestic market t,o the stimulus for change brought by import
competition. ' 

Our market access agreement, signed October 10, 1992, if 
implemented by the PRC,will increase opportunities for U.S. 
exports by phasing-out 70 to 80 percent of China's non-tariff 
trade barriers over the next four years. The regular 
consult~tion process required by this agreement allows us to 
monitor implementation and '·take appropriate action should China 
violate its commitments. Progress has been made in opening the 
market to U.S. products but we still, need to resolve several 
issues regarding implementation. 

Recently, the Chinese have indicated an interest iri doing 
more business with U.S. companies~, As U.S. corporate executives 
are arriving, in droves to explore new. commercial opportunities 
in Beijing, at least eight Chinese delegati6ns have been or will 
soon be dispatched to the U.S. with orders to "buy American". 
These missions have the potential ,to generate billions of " 
dollars of export.s of aircraft, autos, satellites, oil drilling 
equipment, aviation electronics, wheat, fertilizer, and other 
U.S. product~. ' 

Still, the hrge and growingl U.S.-China trade'deficit is: 
unacceptable. The over $40 billion trade surplus China has 
accumulated with the united States since June 1989 has been very 
de,structive to Aml!rican industries, particularly the textile and 
footwear sector., resulting in the loss of American jobs. It is 
therefore'essentiill that the PRC, implement the market access 
agreement we have negotiated~which would produce a much greater 
equilibrium and fairness in Sino-American trade. 

Prison Labor 

China officicllly banned the export of products produced 
by prison labor itl October 1991. ,In August 1992, we signed a 
Memorandum of Understanding under which the Chinese agreed, to 

'investigate cases we, presented and to allow U.S. officials 
access to suspect facilities in China. 

The U.S. has 'presented the Chinese government ,information 
on 16 cases of alleged use of prison labor. The Chinese have 
reported back on elll 16 cases, admitting that in four cases they 
were forced to cOI'rect the fact that prisoners were being usad 
to produce goods E!Xports in violation of Chinese law. U.S. 
officials have vis:ited three prisons and have standing requests 
to visit five others, including a revisit to one f.cility. 

, 
In the pastt.wo years, U.S. Customs has aggressively 

expanded its enforcement of tl.S. la~s banning the import of 
prison labor products. Customs has issued over twenty orders 
banning suspected Chinese goods frpm entering the U.S., achieved 
one court conviction of a U.S. company for importing prison made 
machine tools ,and seized suspected equipment in another case. 

more 
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Since the Pris(:m Labor Memorandum of Understanding was signed . 
last August, there has been no indication that goods allegedly 
produced by prison labor have entered the U.S. Talks with China 
will continue on the full enforcement of the provisions of the 
prison labor MCIU. 

Conditions for Renewal in 1994. 

China has made progress in recent years in the areas of 
human rights, nonproliferation, and trade. Nevertheless, I 
believe more progress is necessary and possible in each of these 
three areas. lin considering the optimal'method of encouraging 
further progress on these issues, I have decided to issue the 
attached Executive Order which outlines the areas in the field 
of human rights with respect to which China, in order to receive 
positive considE~ration for a renewal of.MFN in 1994, will have 
to make overall, significant progress in the next twelve months., 

In considering extension of MFN, we will take into account 
whether there has been overall, significant progress by China 
with respect to the following: 

Respecting the fundamental h~man rights recognized in the 

Universal Declaration of Human Rights, for example, freedoms of 

expression, peaceful assembly and association•. 


Complying with China's commitment ·to allow its citizens, 
regardless of their political views, freedom to emigrate and 
travel abroad (excepting those who are imprisoned, have criminal 
proceedings pending against them, or have received court notices 
concerning civil cases). 

Providing an acceptable accounting for and release of 

Chinese citizens imprisoned or detained for the peaceful 

expression of their political views, including Democracy Wall 


.and Tiananmen activists~ 

Taking effective steps to ensure that forced abortion and 
sterilization are not used to implement China's family planning 
policies. 

ceasing religi.ous persecution, particularly by releasing 

leaders and membe:r:"s of religious groups detained or imprisoned 

for expression of their religious beliefs'. 


Taking effective actions to ensure that prisoners are not 
being mistreated and are receiving necessary medical treatment, 
such as by granting access to Chinese prisons by international 
humanitarian organizations. 

Seeking to reSllme dialogue with the Dalai Lama or his 

representatives, and taking measures to protect Tibet's 

distinctive religi<:)us and cultural 'heritage. 


ceasing the jan~ing of Voice of, America, broadcasts. 

The Ad~inistration will also use tools under existing 

legislation and executive determinations to encourage further 

progress in human rights. 


In addition, I wish to make clear my continuing and 

strong determination to. pursue objectives in the areas of 

nonproliferation and trade, utilizing other instruments 

available, includini~ appropriate legislation, and executive 


more 
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determinations. For example, various provlSlons of U.S. law' 
contain strong ml~asures against irresponsible proliferation of 
weapons of mass destruction and nuclear weapons technology. 
These include missile proliferation sanctions under the National 
Defense Authorization Act. U~ih~ these t60ls as necessary, we 
will continue to press China to implement its commitments to 
abide by international standards and agreements in the 
nonproliferation area. 

In the area of trade, the Clinton Administration will 
continue to press for full and faithful implementation of 
bilateral agreements with China on market access, intellectual 
property rights, and prison la~or. Section 301 ot the 1974 
Trade Act is a powerful instrument to ensure our interests 
are protected and advanced in the areas of market access and 
intellectual property rights. The Administration will also 
continue to implement vigorously the provisions of the Tariff 
Act of 1930 to prl~vent importation of goods made by forced 
labor. 

# I # 
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TEXT OF FEDERAL REGISTER NOTICE TO BE PUBLISHED FRIDAY, MAY 28 

OFFICE OF 'rHE UNITED STATES TRADE REPRESENTATIVE 
r. 

NOTICE OF IMPLEMENTATION' OF SANCTIONS WITH RESPECT: TO THE 
EUROPEAN COMMUNITY PURSUANT TO TITLE VII OF THE OMNIBUS TRADE AND. 
COMPE.TITIVENESS ACT OF 1988 

AGENCY: Office of the United states Trade Representative 

ACTION:. Prohibition on awards of 'contracts by federal agencies 
for products and services from some of the Member States of the 
European community (EC) as of the date of publication of this 
Federal Register notice. 

SUMMARY: On February 1~ 1993, the United States Trade 
Representative (USTR) announced that the Administration intended 
to prohibit awargs of certain contracts by federal agencies for 
products and services from some or all of the EC's twelve member 
states. The sanction"result from the identificatibn by the 
President on April 22, 1992 of the EC under Title VII of the 
Omnibus Trade and Competitiveness Act of 1989 (19·U.S.C.' 2515, as 
amended), as a country that 'discriminated against U.S. businesses 
in government procurement. On May 25, 1993, the U.S. and the EC 
signed an agreement partially removing the discriminatory 
practices.' As a result of that agreement, the USTR determined to 
modify thel sanctions to be commensurate with the remaining 
discrimination. Details of the specific sanctions are contained 
in "Suppl~mental Information" and in a Federal Registe~ notice of 
today's dc'Lte published by the Department of Defense, the General' 
Services Administration ,and the National Aeronaut~cs and Space 
Administ.rGltion: 

FOR FURTHl~R INFORMATION CONTACT: Mark Linscott, Office of GATT 
Affairs (202-395-3063) or Laura B. Sherman, Office of the General 
Counsel (=W2-395-3150),. Office of the united States Trade 
Representative, 600 Seventeenth Street, NW, Washington, DC 20506. 

SUPPLE!1EN~rALINFORMATIOlt 
On April :~2, 1992, pursuant to section 305(g) (1) Ca) of the Trade 
Agreements Act of 1979, as amended (19 U.S.C. 2515(g) (1)1a», the 
President identified the EC as a country that maintains in 
government procurement, a significant and persistent pattern or 
practice of discrimination against U~S. products or services that 
results in identifiable harm to U.S. businesses. The President 
specifically cited EC discrimination in the heavy electrical and 
telecommuJrlications sector. In accordance with the.provisions of 
Title VII, the President modified imposition of sanctions so that 
they would take effect by January 1993, . subject to EC 
implementation of the discriminatory pr'actices. (57 Fed. Reg. 
15217) 

On February 1, the United States Trade Representative (USTR) 
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announced that the President had determined that the sanctions 
would take effect March 22, 1993 (58 Fed. Reg. 7163). 
Implementation of the sanctions was postponed until April 22, 
1993 to allow for U.S. and EC negotiations (58 Fed. Reg. 16249; 
58 Fed. RE=g. 17299) and then further postponed after the U.S. and 
the EC reached an agreement on April 21, 1993 that waives EC 
discriminiltory measures applied to procurement of peavy 
electrical equipment. (58 Fed. Reg. 25695) .. 

since the EC was not prepared to remove its existing 
discrimination on telecommunications equipment, the USTR 
announced that the Title VII sanctions announced in February 
would be imposed, but they would be reduced to be commensurate 
with the remaining discrimination. As modified, purchases by 
U.S. gove'rnment agencies covered under the GATT Government 
Procurement Code and the Memorandum of Understanding on 
Government Procurement between the U.s. and the EC and purchases 
in support of U.s. national security. interests, including all 
procurement by the Department of Defense, are excluded from this 
action, as are purchases of essential spare, repair and 
replacement parts not otherwise available from non-EC sources·and 
contracts for goods or services procured and used outside the 
U.s. and its territories. Only prime contracts are affected. 

The following contracts are. prohibited: 1) all contracts for the 
purchase of services by the federally-owned electric power 
titilities listed in Annex 1; 2) all contracts for the purchase of 
the services listed in Annex 2 by Federal agencies; and 3) all 
contracts for the purchase of goods, services and construction 
below the thresholds set forth in Annex 3. The prohibition 
applies to the following member states of the EC: Belgium, 
Denmark, Federal Republic of Germany, France, Italy, Ireland, 
Luxembourg, Netherlands and the united Kingdom. It does not 
apply to goods, services or construction from Greece, Spain or 
Portugal. 

The rule of origin applicable in determining whether a good is an 
EC good is that contain'ed in 19 U.S. C. 2518 (4) (B). An EC service 
is any service, including construction services, performed in the 
EC. 

Pursuant to Title VII, waive~ of the sanctions by the head of a 
Federal ctgency is authorized where the waiver is necessary (1) in 
the' public interest, (2) to avoid the restriction of competition 
in a manner which would limit the procurement in question to, or 
would establish a preference for, the services, articles, 
materials, or supplies of a singie manufacturer or supplier; or 
(3) because theie would be or are an insufficient number of 

potential or'actual bidders to assure procurement of services, 

articles, materials or supplies of requisite quality at 

competitive prices. (41 U.S.C. 10b-1(C}), The waiver authority 


. may not be delegated. 

Further details of the specific sanctions are contained in a 

Federal Register notice of today's date published by the 
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Department of Defense, the General Services Administration and 
the National Aeronautics and Space Administration. These 
prohibitions will remain in effect until terminated by the 
President. 

Frederick L. Montgomery 
Chairman, Trade Policy Staff Committee 

) 
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ANNEX 1 

The Tennessee Valley Authority 

The Power Marketing Administrations of the Department 
of Energy including: 

Bonneville Power Administration 
Western Area Power Administration 
Southeastern Power Administration 
Southwestern Power Administration 
Alaska Power Administration 



ANNEX. 2 

1. 	 all transportation services, including Launching 5ervices 
(all V codes., J019, J998, J999, K019)j, 

2. 	 dredging {Y216, Z216), 
3. 	 management and operation contracts of certain government or 

pr~vately-owned facilities used for government purposes, 
including federally-funded re~earch and development centers 
(all M codes) I 

4. 	 development, production or co-production of program material 
for broadcasting, such as motion pictures (T006, T016), 

5. 	 research and development (all A codes)~ 

6. 	 airport concessions (5203), 

7. 	 legal ~ervices (R418), 

8. 	 hotel and rest·aurant services (5203), 

9. 	 placement and supply of personnel services (V241, V251) , 

10. 	 investigation and ·security services (5206, 5211, R423), 

11. 	 education and training services (all U codes, R419), 

12. 	 health and social services (all 0 codes, all G codes), 

13. 	 recre~tional, ·cultural and sporting services (G003) and 

14. 	 telecommunications services (encompassing only voice 
telephony,· telex, radio telephony, paging and satellite 
services) (51, D304, 0305, 0316, 0317, 0399) 

, I 
. I 
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ANNEX 3 

Thresholds Applicable to Federal Agencies listed in Annex 1 

Goods contracts -- $450,000 

Construction contracts -- $6,500,000 

"Thresholds Applicable to all other Federal Aqencies 

Goods contracts-- 130,000 SORs (currently $176,000) 

Construction contracts $6,500,000 

"
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o(ficeof the Press Secretary 

--" .. 
Hay 28, 1993for Immediate Release 

EXECUTIVE ORDER 

'CONDITIONS FOR RENEWAL OF 

'HOST FAVORED NATION STATUS FOR THE 

PEOPLE'S REPUBLIC OF CHINA IN 1994 


WHEREAS, the Congress and the American people 
have expressed deep concern about the appropriateness of 
unconditional most-favored-nation (MFN) trading status for 
the People's Republic of China (China); 

WHEREAS, I share the concerns of the Congress
and the American people regarding this important issue, 
particularly with respect to China's record on human rights, 
nuclear nonproliferation, and trade, , 

WHEREAS, I have carefully weighed the advisability of, 
conditioning China's MFN status as a means of achieving progress

( in these areas; 

WHEREAS, I have concluded that the public interest would be 
,served by a continuation of the waiver of the application of 
sections 402 (a) and (b) of the Trade Act of 1974 (19 U.S.C. 
2432(a) and 2432(b» (Act) on China's MFN status for an 
additional 12 months with renewal thereafter subject to the 
conditions below; , 

NOIf, THEREFORE, by the authority vested in me as President 
by the constitution and the laws of the United States of 
America, it is hereby ordered as follows: 

Section 1. The secretary of State (secretary) shall make 
a recommendation to the President to extend or not to extend MFH 
status to China for the 12-month period beginning July 3, 1994. 

(a) In making this recommendation the secretary shall not 
recommend extension unless he determines that: ' 

extension wUl substantially promote the freedOIll of 
emigration objectives of sectIon 402 of the Act,: and 

~hfna is complying with the 1992bilateral agreement 
'l:b~~~n the 'United states and China concerning prison 

(b) In making this recommendation the Secretary shall also
determine whether China has made 11
with respect to the following: overa , significant progress 

takLlg steps to begin adhering to the Universal 
Declaration of Ruman Rights; 

more 
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extension will suts~an~ially pro~ote the freedom of 

emigration objeccives of section 402 of the Act; and 

China is complying ~ith the 1992 bilateral agreement 
I 	

between tne United States and Chi~a concerning prison 

labor. 

(b) In making this recommendation the Secretary shall also 

determine whether China has ~ade overall, significant progress 

with 	respect to the following: 

taking steps to begin adhering to the Universal 

Declaration of Human Rights; 

releasing and providing an acceptable accounting for 

Chinese citizens imprisoned or detained for the non

violent expression of their political and religious 
...... 

beliefs, including such expression of beliefs in 

connection with the Democracy Wall and Tiananmen 

Square movements; 

ensuring humane treatment of prisoners, such as 

by allowing access to prisons by international 

humanitarian and human rights organizations; 

prote9ting Tibet'S distinctive reli9iou~ and cultural 

heritage; and 

permitting international radio and television 

broadcasts into China. 

~ 1. The Secretary shall submit his recommendation. to 

the President before June 3, 1994 • 

.~ 1. The Secretary, and other appropriate Officials of 

the United States, shall pursue resolutely all legislative and 

executive actions to ensure that China abides by its commitments 

to follow fair, nondiscriminatory trade practices in dealing 

with u.s. businesses, and adheres to the Nuclear Non

Proliferation Treaty, the Missile Technology Control Regime 

guidelines and parameters, and other nonproliferation 

commitments. .." 

...... "."~ ....- .. ... .......... .
~- ~ 



.. ) 

Sec. i. This order ~ces not create any right or benefit, 

substantive or procedural, enforceable by any person or entity 

against the United States, its officers,or employees. 

THE WHITE HOUSE, 

May 29, 1993. 

... .~ •..... ~. ,.~. •••. ...... .' .. " ... ,.... . II . - .' - . 
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USTR AN.N'OUNCES FURTHER ACTIONS UNDER THE "SPECIAL 301" 

PROVIS·IONS OF THE 1974 TRADE ACT 


.' 
United states Trade Representative Mickey Kantor today 

announced his decision to initiate an investigation of Brazilian 

intellectual property'rights practices and provision of fair and 

equitable market access under the "special 301" provisions of the 

1974 Trade AI::t. "We arecommitted to securing the protection of 

intellectual property rights that U.S. companies need in Brazil," 

Kantor said.' "While patent reform is a key objective, we will 

review other aspects of B~azil/s int~llectual property regime, 

given the breadth of the "special 301 11 provisions, including 

copyrights, trademarks, trade secrets and protection for 

semiconductor lay-out designs.'" 

In addition, Kantor announced that an interagency team would 

. 	 continue to mpnitor the practices of India and Thailand., He 

assured the U.S. business community that the United States would 

consider taking appropriate action if intellectual property 

rights are not adequately and effectively protected, or if U;S. 

products ar·e not provided fair and equitable market access. "The 

Clinton Administration is determined to establish a constructive, . 
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working relationship.with all its trading partners," Kantor 

noted, "but we cannot tolerate the pirating or counterfeiting of 

U.S. products. Protection of U.S. rights is key to this 

Administration's policy of opening markets, creating trade' 

opportunities for our companies and jobs for our workers." 

, Kantor's statements result from his identifica~ion on April 

30, of Brazil, India and Thailand as "priority foreign ,countries" 

under the "spElcial 301" provisions of the 1974 Trade Act. 

Following the identification of "priority foreign countries",. a 

"special 301" inves.tigation must be . initiated within 30 days 

unless the USTR determines that.initiating an investigation would 

be detrimental to U.S" economic interests, or unless the concerns 

that gave risEl to the' identification of the "priority foreign 

country" w~re eliminated, or unless the country is subject to 

investigation or action under the section 301 chapter on these 

issues. 

Investigations initiated based on the "special 301" 

provisions must be completed within six months from the' date of 
, . 

initiation (io e., by November 28). The investigation may be 

extended up to nine months (until February 28, 1994) if complex 

issues are involved, or if sUbstantial progress in d~afting or 

implementingle~islation to provide adequate and effectiv~ 

intellectual property protection is being made. 
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Brazil 

Brazil V,ras identified as a "priority foreign country" on 
. , 

April 3D, ba~ed on inadequacies in its (1) industrial property 

law ,( concerning patent's and trade secrets), (2) copyright law,. 

(3) ,lack of protection for semiconductor mask works and (4) 

inaCiequate enforcement of copyrigh~ and trademarks. Draft 

industrial property legislation is pending in the Brazilian 

legislature. Although expected at the end of April,legislativ~ 

action has been repeatedly postponed. Serious deficiencies in 

th~ draft industrial propeity bill, particularly in the patent 

provisions, include broad compulsory licensing authority; an 

onerous "local working" requirement (i.e., required local 

production) ;vir~uallY no "pipeline" protection for 

pharmaceuticals and agricultural chemicals; extremely limited 

patentability for biotechnology; and, explicit authority to 

engage in parallel importation. 

India 

India was identified as a "priority foreign country" on 

April 30. However, since India is already subject ,to action 

under the section 301 chapter, the statut~ does not require the 

initiation of a new investigation. Actions taken by the Indian 

government to ,address our concer,ns on copyright, trademark, 
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patent and motion picture market access issues are being 

monitored under section 306. 

Thailand 

Thailand was identified as a "pr{9rity foreign country" on 

Aprii 30. However, since Thai copyright enforcement and patent 

measures are already subject to monitoring under section 306 of 

the Trade Act, the statute does not require a new investigation. 

To ensure for substantial progress, Kantor has informed the Thai 

Government that USTR will review the results of current Thai 

enforcement efforts and legislativeactlvity on July 31, 1993. 

USTR will decide what further action is appropri~te at th~t time. 

-30~ 
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WASHINGTON 


May 28, 1993 

/ 

Dear Mr. Speaker: 

Pursuant to sUbsection 402(d) (1) of the Trade Act of 1974, 
as amended, 19 U.S.C. 2432(d) (1) (nthe Act U 

); I hereby submit 
the attached report concerning the continuation of a waiver of 
application of sUbsections (a) and (b) of section 402 of the 
Act to the People's Republic of China. The report explains my 
reasons for having determined that continuation of the waiver 
currently in effect for the People's Republic of China will 
substantially promote the objectives of section 402. In 
addition, I am also transmitting herewith for .,your further 
information a copy of an Executive Order which enumerates the -, 
specific conditions which I have established with respect to 
a further extension of .the waiver next year f~r the period 
beginning July 3, 1994. 

Since:rely, 

The Hqnorable Thomas S. Foley 
Speaker of t.he 

House of Representatives 
Washington, D.C. 20515 
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TEXT OFA LETTER FROM 

THE PRESIDENT TO THE SPEAKER OF 


THE HOUSE OF REPRESENTATIVES AND 

THE PRESIDENT OF THE SENATE 


May 28, 1993 

Dear Mr. Speaker: (Dear Mr. President:) 

WILLIAM J. CLINTON 

# # # 
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May 28, 1993 

Presidential 'Determination 
No. 93-23 

MEMORANDUM FOB. 	 THE SECRETARY OF STATE 

SUBJECT: 	 Determination Under section 402(d} (1) of the 
Trade Act of 1974, as Amended -- continuation 
of Waiver Authority 

Pursuant to th.e authority vested in me under the Trade 
Act of 1974, as amended, Public Law 93-618, 88 Stat. 
1978 (hereinafter "the Act"), I determine, pursuant to 
section 402(d} (l)·of the Act, 19 U.S.C. 2432(d) (1), that 
the further eXtension of the waiver authority granted by 
section 402(c} of the Act will substantially promote the 
objectives of section 402 of the Act. I further determine 
that the continuation of the waiver applicable to the People's 
Republic of China will substantially promote the objec~ives of 
section 402 of the Act. . 

You are authorized and directed to publish this determination 
in the Federal Register. 

WILLIAM J. CLINTON 

# # # 
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Office of the Press Secretary 
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For Immediate REllease Kay 28, 1993 

statement by the President 

On Most Favored Nation Status for China 


Yesterday the Al11erican people won a tremendous victory as a 

majority of the House of Representatives joined me in adopting 

our plan to revitalize America's economic future. 


Today, members C)f Congress have joined me to announce a new 
chapter in United States policy toward China. 

China occupies eln important place in our nation '.s foreign policy. 
It is the world"s most populous state, its fastest' growing major 
economy, and a permanent member of the United Nations Security 
council. Its future will do much to shape the future of Asia, 
our securi tyancl trade relations in the Pacific, and a h'ost of 

'> global issues, j:rom the environment to weapons proliferation. In. 
:short: our relcltionship with China is of ,very great importance. 

Unfortunately, Clverthe past four.years our nation spoke with a 
divided voice when it came to China. Americans were· outraged by 
the killing of pro-democracy demonstrators at Tiananmen square in 
June of 1989. . Congress was determined to have our nation's' 
stance toward China reflect our outrage. 

. . 

Yet twice after Congress voted to place conditions 'on our 

favorable trade rules toward China -- so-called Most Favored 

Nation status _0. those conditions were vetoed. The annual 

battles between Congress and the Executive divided our foreign 

policy and weakcaned our approach over China. 


It is time that a unified American policy recognize both the 
value of China 1'ind the values of America. . 

\ \ 
starting today, the United. states will speak with. one voice on 
China policy. We no longer have an Executive Branch policy and a 
congressional p'Jlicy. We have an American policy. ' 

I am happy to have with me today key congressional'~eaders on 
this issue. I am also honored to b~ joined by representatives of 

. the business community and several distinguished Chinese student 
'leaders. Their presence here is a tangible symbol of the unity:, 
"of' our purpose. 

I particularly 'want to recognize Senate Majority Leader George 

Mitchell of Maine and Congresswoman Nancy Pelosi of California. 

Their tireless dedication to the cause of freedom in China has 

given voice to our collective concerns. I.intend t~ con~inue 

workina closely with Conaress as we oursue our China oolicv. 
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We are here today because the American people continue to harbor 
profound conce!::"ns about a range of practices by China's communist 
leaders. We a~e concerned that many activists and pro-democracy 
leaders, intluding some from Tiananmen Square, continue to 
languish behind prison bars in China for no crime other than 
exercising their consciences. We are concerned about 
international access to their prisons. And we are concerned by 
the Dalai Lama/s reports of Chinese abuses against the people and 
culture of TibE~t. 

We must also address China's role in the proliferation of 
dangerous weapc'ms. The Gulf War proved the danger of 
irresp6nsible sales of technologies related to weapons of mass 
destruction. ~~ile the world is newly determined to address the 
danger of such missiles, we have reason to worry that China 
continues to sE~11 them. 

Finally, we have concerns about our terms of trade with China. 

China runs an !~18 billion trade surplus with the u.s. -- second 

only to Japan. In the face of this deficit, China continues 

practices that block American goods. 


I have said bel:ore that we do not want to isolate China, given 
its growing iml~ortance in the global community. China today is a 
nation of nearly 1. 2 billion people -- home to one of every five 
people in the ~%rld. By sheer size alone, China has an important 
impact on the ~%rld' s economy, environment, and politics. The 

.	future of Chim:l and Hong· Kong is of great importance·. to the. 
region and to 1the people of America. 

We take some et'1couragement from the economic reforms in China -
reforms that b~r" some measures place China's economy as the third 
largest in the world, after the United States and Japan. China's 
coastal provinl:es are an engine for reform throughout the 
country. The :t:"esidents of Shanghai and Guangzhou are far more 
motivated by m,arkets than by Marx or Mao. 

We are hopeful that China's process of development and economic 
reform will be accompanied by greater political freedom. In some 
ways, this process has begun. An emerging Chinese middle class 
points the ant,ennae of new televisions towards Hong Kong to pick 
up broadcasts of CNN. Cellular phones and fax machines carry 
implicit notions of freer communications. Hong Kong itself is a 
catalyst of de:mocratic values -- and. we strongly support Governor 
Patten's efforts to broaden democratic rights • 

.	The question· we face today is how best to cuIt,ivate these hopeful 
seeds of change in China while expressing our clear disapproval 
of its repressive policies. 
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The core 'of thi:s policy will be a resolute insistence upon 
significant proqresson human rights in China. To implement this 
policy, I ~m signing today an Executive Order that will have the 
effect of extending Most Favored Nation status for China for 12 
months. Whethe: I extend MFN next year, however, will depend 
upon whether Ch~na makes significant progress in improving its 
human rights reG:ord.· 	 . 

The Order lays Clut particular areas I will examine, including 
respect for the Universal Declaration of Human.Rights, and the 
release of citizens imprisoned for the rion-violent expression of 
their political beliefs -- including activists imprisoned in 
connection with Tiananmen Square. The Order includes China's 
protection of Tibet's religious and cultural heritage, and 
compliance with the bilateral U.S.-China agreement on prison
labor. 

In addition, we ·will use existing statutes to address our 
concerns in the areas of trade and/arms control•. 

The Order I am i:ssuing today directs the Secretary of State and 
other Administra'tion officials to pursue resolutely all 
.legislative. and I!xecutive actions to ensure China abides by 

'. internat,ional standards. I intend to put the full weight of the 
Executive behind this order; I know I have Congress's support. 

j 

,'1. 	

Let, me give you eln example. The Administration is no.w examining 
reports tha.t China has shipped M':"ll ballistic missiles to 
Pakistan. If true, such action would violate China's commitment 
to observe the gtlidelines and parameters of the Missile 
Technology Contrell Regime. Existing u.s. law provides for strict 
sanctions against. nations that : violate these guidelines. 

We have made our concerns on the M-ll issue known to the Chinese 
on numerous occasions. They understand the serious consequences 
of missile transfers under U.S. sanctions law. If we determine 
that China has, in fact, transferred M-ll missiles or 'related 
equipment in violation of its commitments, my Administration .will 
not hesitate to act. 

My Administration is committed to supporting peaceful democratic 
and pro-market reform. I believe we will yet see these . 
principles prevail in China. For in the past few years, we have 
witnessed a pivot point in history, as other communist regimes 
across the map have ceded to the power of democracy and markets. 

We are prepared tel b\.1.ild a more cooperative relationship with 
China, and wish to work with China as an active member of the. 

. international community. Through some of its actions, China has 
·'demonstrated that it wants to be a member of that community. 

\ 


I 
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Membership has its privileges, but also its obligations. We 
expect China to meet basic international standards in its 
treatment of its people, its sales of dangerous arms, and its 

. foreign trade. 

With one voice, the United states Government today has outlined 
these expectatimns. 

-30
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Jennifer Hillman Named Chief Textile Negotiator 

The White House today approved the selection of Jennifer 
Hillman as Chielf Textile Negotiator. As .with her predecessors, 
the White Housel intends to nominate Ms. Hillman for the rank of 
Ambassador, subject to Senate confirmation. 

Ms. Hillman served as the Deputy' Cluster Coordinator for 
Financial Institutions during the Presidential T:r:ansition. She 
also served as Legislative Director and Counsel to Senator Terry 

. Sanford· CD-NC) from 1986-1992 •. Prior to her Hill experience, she 
was an attorney with the Washington, D.C. law firm of Patton, 
Boggs and ,Blow. Her practice emphasized international trade 
matters including antidumping and countervailing duty and other 
trade actions. 

Ms. Hillman received her law degree from Harvard. Law 

School, and a ~aster's degree in education and a bachelor's 

degree from Duke University. 
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TH! ,,-,nn: HO;:Si: 


ott ice ot ~~. Preas Secretary 


For' Imltediate Rohan ¥oay 14, 1993 

PREas CONFERENCE BY THE PRESIDENT 

The ROil Garden 

11 Cl5 P.M. !D'I' 

THE PRESIDENT: Good&tternoon, ladie. and gentlemen. 

I tta qlad the 'tr.'uther perm!tted ul to do this outside. 


Three montha a90, I presented a plan to our country and 
to the Con9resa designed to addresl what I believlwere the 
dqnif.'icant challenq.. ot thia time. For more than 40 years, our 
cOlmtry Wal or'9aniced to .tand up 49a1n.t communllm, to try to help 
d • ."elop the tree world~ and tor lI10at ot. that time we took our 
8oi:mo1l\1o prosperity tor granted. It i8 noV' clear that, at the end at 
thia Cold War, we must organize oune!vtl around the oblig'ation w. 
have to be liar. cOJllpaUtlve in the qlobal .conollY and to ena.blt our 
pa!'ple to live up to thair tull potential. 

That meal'll w. have to do • lot ot thingl to turn th1. 

ec!;)namy around, be9iMinq with a ear10ul dlitort to reduce our 

national debt, to invest Injob8 and new technologils, to reatore 

tdrno81 to our tax oode, and to Jlake our political Iyatem work 

agllin. 


Thi. weak I Val abl'e to qo baok a9ain to the Merioan 
pe')ple to take 'lAy ollie into the country, into Cleveland and Chicago 
an4 Nay Yor~. And here in Wa.h1nqton there ware new eflort. to brea~ 
th.a gridlock and to put the national Intereatl above narrow 
interest.. The result. were particularly ilnprtuive in the work done 
by the House Way. and Y.ean. Committee, achieving over $250 billion in 
deticit reduction through spending cut. with $2 1n ap.ndIn~ cut. for 
each dollar in new invutment, in job., tn education. The program 
provide••iqniticantly everything that I presented to the con9~ess, 
aVBn thoug'h there were lome changem. In tact, 1I0ml ot thl" ,. '"':';~''' 
,hink made the bill better. 

Let 'IAa reiterate them. Number one, significant defIcit 
reduotion. Number two, ta)c.inq on entit~.m8nt issuea that have tor 
too long been lett on the table. Nu~er three, real investment. for 
fl'mall businuuI and for big budnesau -- incentives to get people 
to inve.t money in thileconomy to create jobs. - And perhapi moet 
importantly, a break tor worklnq-clau families ... a huge increase 1n 
the earned income tax credit tor people with inco::l" under $30,000 t.o 
rd1eve th.m. of the bpact of the energy tax and to say for the tirst 
time, peorle who w~rlc 40 hour. a weak with children in the home would 
~. liftod above poverty. And finally, ot couru, the plan was very 
progreslive -- s8venty-five percent ot the' reven~el co~inqtrom the 
top six percent of the Ar-erican taxpayers. . 

I also reiterated that I don't wa~t a 'penny in taxes 
without the spend!nq cut•• And I propoaed !r._Ne~ York that we cr.at~ 
a d.ficit reduction trust fund into which all the texas and all the 
budget cuts could be put an~ kept tor the !iv'-~6ar lit. of this 
bud9lt,- This is a vny i~,~~rtant thin9. !-ree.:!u 50::18 have &a!CI it 
11 little mo::e than a gi::u-:..ck, but the truth is thn. i8 no leqal 
protection now ,tor tte life oft~. budg8~ tor t~.,. funds. This will 
provide it in ston., in law, 



In evary element ot this, thar. hal been 60~8 
willingn... on the part of those who have 8upportec1 our efforta to . 
take on powerful v.sted interest in behalf ot the national· interest, 

. whether· it i. in rep8.lin~ the lobby deduction or in 90in9 tor a 
. direct loan program tor co111ge loan. that will save $. billion· but 


which will remove • 90vernment~quaranteed incomA trom .iveral . 

intctrutll who 11k. the aystam aa it is now. 


The Congrel& allo moved this week to reinviqorate our 
dQlClcrat1c pro,ce" by endin9 the filibuster ~nd palillin~ the motor 
voter bill. ThiS' ar. the kindl of ohangea that thl American people 
exp.:ct of UI. They do not expect miracles, but they expeot solid, 
BteadyprQ9reu, an<1 I am determined to stay on thit couru. 

It hal b.ln a good week, and it we're willin~ to take 
more tough decision., there will be more g-ood weeks tor the .American 
people ahea<1. . 

Q Hr. President, you've lai~ that the United State I 
will not 90 it alone with .111tary action in Boania•. And yat, the 
!~ropeAn .lli•• have refusa<1 to sign-on to yourpropolall. If the 
a11b, retu.. to 'tollow suit, where d088 that leave the Onite4 
State.? . 

THE PRES!DENT. Let me reiterate what I have laid 
because I thin~ that the Unite<1 Stat•• hal takan the right position
an4 I think that wa've gotten .ome good relult.. I haVe 8a1<1, an<1 % 
will reiterate, I thint that the Unite<1 State. mUlt aot with our 
allie.. , especially becausa Boani. 1. in the heart ot Europe and the 
European. ara.there. Wa mu.t wor~ tog-ether through tha United 
Nat!orll~ 

secondly, 1 do not b.lieva the Unitec1 States hu any
buaine•••ending troop. thore to qat'involved in a conflict in behalf 
of one ot the ddu. I belie.va that ve IIhoule! continue to turn, up
the prulure. And aa you knov, I have ta)(en the po91tion that the 
beat W4~y to do that would be to lift the arma alllbarqo with a atand- .t 

by authority ot air power In the avent that the present lituation ""U 
'interrupted by the unrair uee of artillery by the Bosnian Serb •• 
That J>(ts1t1on is stUl on the table. It hu not been rejected out of 
hAnd. Indeed, loma ot our turopean allies hav, agread with it and 
other. are not prepAre4 to go ~hat tar yet. 

But WI have to keap the prt"ufO up. And I would just
. remind you that dnoe we said we woul~ becol:. involved. in the Vanco
oven peilce procn., .tvo· ot tha three parties have signetS on. We Ive 
qott4ln .~nforcamant ot the no-fly zona through the United Nation •• 
we've bun able to airlitt more humanitarian Buppl1e. there, and 
ve'va bun able to keep up a very, very toug-h embargo on Serbia which 
I think le<1 directly, that an<1 the pressure of further action, to tha . 
•tateme~t that Mr. MiloBevic made to the effect that he ,""oul<1 atop

lupportlnq the Bosnian Serbl. . 


"'"han ve go trom here ii to itt"p p:,:shinq in the right
direction. As ve ~peak h.ra; tho Cnit£d ~atio~r il cn~,idpri~<,J a 
resoluti,:)n vhich would er.able ua to place Cnited Nation' forces alonq 
the bordi~r between Serbia and Bosnia to try to test and reinforce the 
resolve ot the Milosevie governr.ent to cut o!f s~pp1ieB to the 
Boanian ~;erb8 •. I.t that rtlls,olutlo:"l paslleIJ 4:-.:1 ir. its partic'Jlars it 
make. qoc)d sense, that il-' very good next step•. We're ;UBt <,Jo:':'\9 to ' 
kup vorldng and p'Jshing in this ,direction. And! think "'e'll l:'~!.n 
to get 1'.c'rt and 1'II01"e res:Jl u. 

o Are you co~te~p:atinq sen~!nq ~.s. forc•• to. 

Macedonia an~ parhapsto protect ,ara haVG~6 in BOBnia? 


http:belie.va
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".... -', . . 
':at the United Nations -- what the allies could do. to make sure that 

, ~~ confine this conflict, to keep it from spreading. I've not 

received. a recommenaation from them and, therefore, I've made no 

aecision. 


Q Mr. President, there is a.wide spread pe~ception 

that you I ra wafflil1lg', that you can I t make up your mind. One day / 

you're saying, in a few days we'll have a decision, we have 8 common 

approaoh -- the nelCt daY'you're saying, we're still looking tor a 

consensus. Will American troops be in this border patrol that the 

U.N. is voting on and, you know, where are wa? 

THE PRESIDENT: Well, .first of all, I have made up my

mind and I've told you what my position was. And I've made it as 

clear as I can. But I also believe it is imperative that we work 

with our allies on this. The united states is not in a position to 

move unilaterally, nor should we. So that· is the answer to your

question. 


The resolution bein9 oonsidered by the United Nations I 

think contemplates that the UNPROFOR foroes would be moved and 

expanded and moved to the border. At this time there has been no 

"ugc.;restion that we would be asked to be part of those forcel. 


; . ..., Q A (1omestie question. could you tell us how were 

.) affected by thei;esi:imony of Colonel Fred Peck, Whose son i" a 

Jlnosexual, who said that, nonetheless, he could not in good

Io!onscience support llft"inq the ban? 

THE PRES'IDENT: I thought all the testimony 9iven in 

that hearing -- I saw' quite a lot of it from more than one panel -_ 

was quite moving and straightforward. I atill thin~ the test ought 

to be conduct. 
 I' 

Q . Do you think that -- do•• this allow tor the 
possibility of the "d.i:m't asJe, don't tell" -- the compromise that
would allow __ I . 

'rH'! PRESJ:DENT: You know what my position is. I have 
nO~hing else to say aklout it. 

o Mr.Prealdent, you said last week that if you want 
to air power in Sosnia you would hav~ acleer strategy and it would 
ha.v:ea ~eq1nn1nq, m1l1dlt&: alid end. What happens, though, sir, if a 
plane il shot down, it you lose a pilot or a couple ot pilots, or if 
the Bosnian Serbs decide to escalate the ~ontlic:t -- or the Serbians. 
-- by going into, say, Rosovo? . 

THE PRES Il)ENT : Well, the Bush administration before I 
':me President issuecl a clear watninq to the Serbs that if they try
'ocupy Xosovo and rElpress the Albanians there, that the United 

•. as would be preparEld to take Bomestrong action. And I .have 
~ea~firmed that position. Aa a qanaral proposition, you can never . 
commit American torces to any endeavor on the assumption that there 
will b. nolo.sea. That is just simply not possible and as the 
Pentagon ~ill tell you, we lose torces Qvp.n now in P~9C@ tirn~ Simply
in the riaorous t:t"ainincr t .... ~ ... "''' ... ,,-__ .# # •••• - . • 

i 



Q 'lour nominee to head the Justice DElp·art~e!'\t '8 Civil 
Right. Divilion has expressed what many ra9ard a. rather .triKing . 
vie...r. about voting rights and a nUJll.ber of other areas, including
expnssinq some misgiving. about the principla ot one man, one vote. 
And I wonder it you are familiar with all these viewe and it you 
support the., and it you do not, Why you chofe her. 

THE PRESIDENT: I nominatld her because there had nlver 
been a full-timl practicinq civil riqhtl lawyer with a career in 
civil rights law headinq the Civil Right. Oivilion. I expect the 
polil::y to be made on oivil rights .law, by the United states Conqress,
and! expect the Justici Department to carry out that policy.
Insofar a8 thlrl i. di.cration in the policy, that discretionary
authority should reside either in the President or the Attorney 
Genal~al' in tarms of what policiu the country will tollow. I still 
think ahl'a a very well-qualified civil rights lawyer, and I hope she 
will be contirmed. And I think .he hal every intention of followinq
the law ot the land al congress write. it. 

..-. Were you tamiliar with them when you -

Q Mr. Pre.ident, aD youxnow, there is a lot ot 
concern 1n the Democratio Party and in the White House about the 
upcom~n9 Senate election inTlxa•• And onl at your top pOlitical
advia6rl, Paul Begala, 11 blcominq more involved d.own there. 00 you 
se. arlY expanded role tor yourself? ls there anything you can do, or· 
are YC:lu all pretty much reSigned to losinq this seat? 

THE PRESIDENT. Well, I'. not -- first of all, I'm not 
resigned. to losing it. I think Bob Krueger can still win the race. 
But it depend.. on, a. with all call', it dlpand.. on how ha frames the 
issue., how hi. opponent frames the issues, and what happens there. 
I thin:IC he'. a qo04 man, and I think h6" oapa.ble at doin; a good
job. .~d I think he could still win the race. But that's up tor the 
people ot Texas. You know, in the primary one of the big problema 
was 25 percent of the Republicans turned. out and only 15 percent ot 
the Dexnocrat. d.id.. I don't know what" qoing to happen there. But I 
certainly support him, and. I hopi ht wlllprevail.I think it would 
be 90ad for tha people at Taxa. and the congres8 if he did. 

Q Do you expect to do any morl for him and possibly 
go dO\-itl theret 

TH! PRESIDENT: No one'. discussed that with mi. You 
know, I don't know. IIVI alway. been skeptical about the question of 
whether any ot us could. have any impact on anyone el.I'a race. I've 
never aeen it happen up or down in my own state in Arxansal. Thera 
may be Ilome waya we can help with fund.railing and thing. of that 
kind, but all the time I ran at home I never let anybody COlne in to 
help meA' whatever the national politic8· were. 

Q Hr. President, what Would you say or what do you 
say to f'f~.ral reserve otficial. who are argu1nq tor a slight rise in 
ehort-term interut rates because they're concerned about ruurq1n9
inflation? . , 

THE PRESIDENT: . I ~ould say that the month before last 
we have virtua11y no 1nflation, .and you ea~' t run the country on a 
lnonth-to-month baei.. You've 90t to look at 80me lonqer trends. 
rhere are so~e clear ~~d8rlyinq reasons for t~!E .last in!lat!on5ry
bulge which do~'t necessarilY portend lO~9-terr. intlatio~. ! think 
it's a C!~UBe ot concern. We ought to look at it, but we ought to 
wait until we have some more evidence before we raise interest rates 
in an ec6nomy where industrial capacity 1. orily at 80 percent. 

It you look at all the underlyin9 long-term things,
long-term trer.dsinenergy prices, industrial capacity, the kinds of 

.~ . 
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thin;B that really shape an economy, there is no reason at this ti~e 

to believe that there could be any ca~se fora resurgt in in!lation. 


Q Sir, the argument i. made at the Federal Reserve 

that higher taxc., higher burdens on business through health car. 

tee. or other things like that will in~eed raise inflation while the. 

eoonomy stay. weak. 


THE PRESIDENTr Just a ttW weeks ago aO~8 people were 

arq\linq that all this would b. detlationary and would repra!1 the 

rec()vClry. So I queSl you can t ind an expert to argue any opinion,

but there is no evidence ot-that. The prevailing opinion at the Fed 

and the prevailing opinion in the eco~omic community hal betn that 

the most important thing Wt can do is to bring down long-term

intere.t rata8 by bringing down the deficit. ~ou can't have it both 

ways. You're either goIng. to bring down the deticit or wI'r. not. 

And everything in lit. requires 80me rigorous effort it you're going 

to have fUndamental change. 


Q I wonder it you ever stop to think that this month 

w.are celebrating two eventa, Small Business Week and World Trade 

Week. 'I wonder do you understand what the importance of the world 


. trade in thi. we.k i. in the minority and small bu.inell people can 
cont:.dbute to support their eervicea and product to the world and 
mainly to those eountriea of the former Soviet Union? How do you
relpt:>nd? , 

THE PRESIDENTI How do I want small business to I:.oontribute? Well, first of all, an enormouaamount ot our economic 

grow1:h in the la.t thrle year. hal come out of qrowth in trade. And 

on. c,f th'e problem. we're having- with our own recovery 11 that 

eo6n6mic qrowth 11 virtually nonexistent in Aala and 1n Europa •• at 

lea.t~ 1n Japan and 1n Europe -- not 1n the rut of Asia. China 11 


. qrow;1.nq rapidly. 

One ot the things that we can do to inerea.e exportl is 

to organize ourselves bettar in the a~all business community. The 

German., for example, have enormously greater success than do we in 

qattin; small and medium-sized businessel into export market.. And 

one of the char;e. of my who1. tra~. team is to organize .the united 

State,s 80 that va oan do that. That', one of the thinqa the Corr.merce 

Seeret,ary is working on. 


Q Mr. President, you're going to be meeting with thl 

Presicient ot Ireland in a little whil.. And u a - 

THE PRESIDENT. I'm looking forward to it. 

Q -- II a c&hc1id~te,you made several promise. in 

reqard to Ireland. One of them was to send an envoy -- a special 

peaoe envoy, and anotherwa. that you would not restrict Jerry Adams' 

admitt.ance into this country. Ha'a the leader ot Binn rein, and his 

visa ...ras denied last week. And you p:'omiud that at Preaidtnt he 

would bt admitt.d. 


TH!PRESIDENT: I think you ought to go back and read my

full stat.m.nt that I made in New York about the Adams case. I'll 

answer that in a minute. . 

But let me -- first on t~e peace e:woy,I talked to the 
Prin:. :Minister of lrele.r.d and I will CESC\.J9S with the Pres1der.~: o! 
Ir~land what 'he think. tht_C~!ted Stl~es can do. I A~ more :tan 
willin';J to do anythinq thlt I can that; will be a co~struct1v. 'Up 1n 
h.lping to resolve the crisis in Nort~e=n Ireland. 

Q -- whether an envoy is necessary - 

http:stat.m.nt
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THE PRESIDENT: I don I t bdieve the Pre'sid.e:'\t ot the 
Unite~ States should be unaffected by what the Prime Miniater or the 
President ot Ireland beli.ve about what il beat for Ireland. I don't 
btlitVCl 'that. I think I should aak them what they believe. 11m not 
Burl' I know better than Ihe does about that. And I should listen and. 
8houl~ taka it into account. II: prepared to do whatever I c~n to 
contribute toa resolution of thi. issue. 

, On the Jerry A~ama question, I said at that time becauae 
he "&8 a member of Parliuent, it I were Prellident I' would review' 
that,. I thou9ht that if there no ,overwhelmln9 evid,snca that he ....u 
connected to terrori.t., if he wa. an elected -- a duly elected 
member of Parliament ina democratic oountry, we .hould have rial 
pause before denying him a visa. I asked that his case be reviewed 
by the Stat. Department and others. And everybody that reviewed it 
r.co~ended that hi. vi,a not be granted. and pointed out that he was 
noll:lnqer a member of Parliament. 

I ' 

Q Mr; President, 'in your openinq statuent, you said 
th1~ has been a 9'ood wuk tor you. But, the latest CNN/USA Today
Gallc>p poll, .. you probably law, .how. & lO-percent decline in your
job lipproval ratinq linee 'the end ot April, from !! to 45 percent.
Why dio you think that is happening an~ 11 it your fault and whllt can 
be done? 	 . ' 

THE PR!:SIOENTI W.ll, for one thing, I'. trying to do 
hard thing.. And I cantt do hard things and oonduot an onqoing 
oampaign at the lame time. You know, I'm doing things that are hard, 
that llra controverdal. And anybody who doesn't want to assume 

.. 	 respoi1aibility oan .tand on the ai~elin.. and cddch. them.· I 
never exPected that I could actually ~o anything about the deficit 
without having lome hita. I neveraxpected that I could take on Borne 
ot thell'e intareB.ta that I've taken on without beinq attacked. And . 
whenever you try to change thinc;" there are always people there 
ready to point out the pain ot change vithout the promiu of it. 
That t• just all part of it. 

. .1t I worried about the poll ratinq.I'd never qet. . 
anything done hera. My on1r -- tha only thlnq I'd remind you is for 
12 yeara we've eeen politic ana and the Congres8 and the Executive 
Bran~h worry about their poll ratings Ivery month and then at the end 
of eva3,:')' four year. thlnc;. are a lot w!"rae. It thing'" are ':>e4:t"!r ~t 
the end ot the period that 1 wa's given to serve, then the poll
ratinCjJIl now won't make any difference. And it they I re not, they
won't ~ake any ~itt.r.nc.. So my job ia to do my job and let the 
chip. fall where they may. 

Q Thera 8eema to be a Catch 22 elterging on Bosnia. 
one would ba tha --.you have cons1stently aaid that you want to have 
a coneanau8 with the u.s. allies. But until that consensus i, 
tormed, you found it se.m. vory difticultto explain to the American 
people precisely how that war ahou1d be defined --ia it a civil war, 
i8 it a war of aggression. And·alao not necessarily what thl next 
ISt.p .hcn:ld be, but. w~at a::e the pr!.nciples, the overridinq
principles that ahould qu!de you at pollc}? "''hat can you tell the 
AJnerieafl people right now about that? . . 

THE PRESIDENT:- rirst, that is both a civil war a:'\d a 
war ot a9gr~slion, because Bosnia wos created as a separate legal
ontity. It ia both a civil war w~e:8 .~e:.nt. of people who live 
within that territory are !i9~t:ng eqain5t one another. A~d :he:e 
has been aggress ion tJ'o!:', ,..:.,.ttlout, eO:Ha·,,'~at : :0 or:: the ere!. t :'ane and 

. from the Serb. -- principally tro'!':, ':.he Serbs _. that the inevitable 
but unintended impact ot the ams e:-.bargo has been to p~t the :';nited
Nations :Ln the p08lt~on of ratify!r.; an enOrlnOUB superiority of ar:s 
for the l~osnian serbs that they qot froe Serbia, and that our 
interest 18 inaeeing -- in my view, at least -- that the United 
Nations doe. not foreorda!n the Ol.:tcome ot a civil war -- that'S why 
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I've alwAYs been in favor at aome kind of lifting at t~e a~5 Imbargo 
-- that we contain tho conflict, and that we do everytning wa can to 
move to an end of it and to move to an end ot ethnic cleansing. 

Thoa. are our inter.it. there and those are the ones I'm 
tryinq to pursue. But Wt should not introduce American qround forces 
into the oonflict in blha1t ot one ot the bolligerent., and WI must 
move with our alliee. It i. a very difficult issue. I realize in a 
worllS where we all crave for certainty about everythinq, it I a tough 
to dta1 with, but it'l a diffioult issue. 

Q Mr. President, on the 8ubject of the arms embarqo,
do YIZ)u believe that the fightinq. between the Croat. and the Muslims 
hal validated the European objections to your proposal to 11ft the 
arm. embargo, showing jUlt how complicated it i8 and how easily thoBe 
woapons oan qet into other handa? And , secondly, do you think that 

ou ohould try to level the playing tield by using air strikes alonerf your hands are ti.d on the arma embargo? . . . 

THE PRESIDENTs I b.lieve that.the troubles between the 
Croat:1ana and the Muslim. oomplicate thinq., but at least the 
lead"rl have ag-reed on an .nd to the contlict. On the other issue, I 
thiru:tha.t the beat Ute ot air power i. the one that I have .outUnec!, 
anc! 1. don't favor another option at this tim•• 

a Th. Prime Hinist.r ot Norway today announced that 
Norwl,y is 90in9 to resume oommercial hunt ot the mink. whale. How do 
you r:eact to that? And 11 the United states going to take any
punitive aotion. against Norway? 

'l'H.! PRESIDENT. It'. the tint I've heard ot it. I'll 

have to give you '. lateranewer. 


Q On. ot the ehar~•• levelec! by critics of you in 
Arkansal and now at the beginnin; ot your term a.& President is that 
you'v,1 surrounded yourltlt with too many young- people and put them in 
too m4ny senior pOlitiona. How do you respond to that critioism? 

THE PRESIDENTI Like Lloyc! Benteen and WArren 
Christopher? {LaUghter., I mean, who are yeu referring to? Mr. 
McLarty, Hr. Rubin, Me. Rasco and Mr. Lake, to name four, and I are 
all, I think, older than our counterpart. were when President Kennedy 
wu Pi~esic!ent. There are a lot ot yeung peopll who work here, but 
lIIost of the people in deoision-IIlAkin; position5 are not particularly 
yo~ng" And I am amazed 80metim •• -- you think I ouqht to let 80me of 
them yo? 

I realize that there i. this image that the 
adminhtration is quite young. I thin'k we have on. ot the most 
seasoned and diverse Cabinets that anybody'. put together in • lonq 
tim.. And we have a lot of people who aren't so young working in the 
Whit, House. I don't know how to answer your quaat1or. about it. 

Q Hr. President, what will you do to er.liure that 
health oare will be accessible geographically to peop!. In inner 
cities and rural areal, 80 that crOs8-to~n and cross-county travel 
will ~,ot beco::e a barrier to haal th oare? 

TH[ PRESIDENT: Well, I haven't re~eive~ the report, as 
you know, ef the Health Care Task Force yet but let ~. ,ay that one 
ot the carktr. : laid down for th,~ ~he~ t~ey t6;a~ t~t!r ~ork ~4e 
tha~ we dIdn't r.eed just ..lli~plY to prov!:1e coverage fer Ar.e!'!cans,
but.there had to be access in rural arees and in in~e! city areas, 
9Gp.c1ally. And they areexplorinq any r.u~~er ot ways to do that. 

I spent one aft.ernoon here on a hearing on rural health 
oare, hlkin9 about how we could brin9 health care to PGople in rural. 
areas ,and lIlake it economical and available. Ar.::! I have spent an 
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.. Inormous amount ot time in the laat 16 month, in urban health care 
setting.tryin; to discover which model -- I've done that myselt -
t:ry in9 to determine which models can be replicated in other inner 
city areas.· FrOm my experience at hot. I kne.... more about rural 
a:t'aaa. But the bottom line is you've 90t to have more clinics in the 
~lral areas and in the ihner citiea that art accessible and wpere 
there ia an ethnic diversity, where they are accessible not only 
physically, but in terms ot lanquage and culture. And these things 
O~ln bl done. And it you do it right, it they're really comprehinlivi 
primary and preventive health care centers, they lower the cost ot 
hElalth care because they kup more people out of the emergency rooms. 

Q Mr. President, the Serbian government haa indicated 
it. ia going to stop sandin; ami to the Bosnian Serbs. If they hold 
t:r:ue to that, doe I that then preclude the option of rearming the 
Bosnian Muslima? 

THE PRESIOlNTz Well, I havi two responaes. Fir'st, I 
hO,pe the United Nation. ruolution will succeed so that we can put 
.om. C.N. people on the border to determine Whether that, in fact, ia 
oOi:lurring. Secondly, whether that praoludel the rearain; option 
depln~. really on how many arms have been stashed already in Bosnia, 
particularly the h.avy weapons -- thl heavy artillery. I think. that 
is th~ i.lul. And that'. l fact question which wIlll have to try to 
de1:erm!n..,· , 

Q Kany people wonder, Hr. Preaident, what your polioy 
in Latin America il goin9 to bat Your economic team just told UI . 
th,.t you want to spend more money in police here in the Un! ted 
Statea. The past administration spent almost $3 billion in Peru, 
Bolivia ancS Colombia. What 18 your viaion and how are you going to 
chang. that pOlicy? 

. THE PRESID!NTa I think WI shouldcontinul to .upport 
thon programl. I can't 88y that they would bl immune trom the 
budget euttinq procese that hal affected almost all of our domestic 
proi;rams hlr.. We t va had suoh a big dtticit we've qot to cut. 
aorol.-the-boar~. but I belilv, that those proqrama have served a 
u..:~ul purpose. 1 think especially where we have governmenta with 
leaders who are willinq to put their lives on thlline to stop· or 
810\," down the druq trade, we ought to b. lupport1n9 them a.nd I expect 
to do that.. . 

. Q You've been talking a lot recently about deticit 
rad1;lction, the deficit reduction trust' fund. You're talking now 
abot.:lt having to stretch out your investment programs, postponl 80me 
ot t,he thinq.. What do you lay to people in urban areaa, some of the 
liberal congressmen on the Hill who say, wait a minute, we're the 
one. who elected this guy an~ now the programs that have been starved 
tor 12 yeare that we need' arenlt going to be abll to qet money? What 
sort of political position does that put you in with your core 
lupportera? 

THE PRESIO!NTz Well, l,ask ttem, fir.t ot all, to look 
at the hve-year ~.ldqet. The enormous sq".leeze em dOr:l9stic ependinq 
including investment epa~ding beqan 12 yeArs 6g0;. I can't turn it 
aroul:~d overnight. I asked them to look at the tive-year .budget A~d 
look at it in light ot the !actthat t~e detic:t numbers vere rev!ee= 
upwardatter the election by $50 bill1or. a yea:: in t:'ree of the r.ext ' 
tour yeare. And I ask them also to cO~B!'der this: t:ntil vo ca~ 
prov" that "'. have the dhc1p:'!ne.to cont~ol c~::' h'Jdg9t, I do~'t 
thin}; we'll haVe the .:bo,-,. roo:::: ne¢uu.:::j' to !:.e::e th& i<:ind ot 
tarqE~ted inv9st::la:1ts "e "t!eed. 

I think the r.:ore we do b-';::i'st co!':!.!"ol th'e more. we 'l!. l:e 
free to then De vary sharply di6crimina:inq ir. lnvut!.nq i'n those. 
things which actually do create jobs. I don I t think ,..a have any 
other option at this time. 
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Q Mr. President, in your New York speech thi. past
wuk at Cooper t:nion, you spoke at a crisis ot bella! and hope. And 
earlier Mra, Clinton ,in a speech talked abo~t a erie!s 01' meanin9. 
How do you see these crises manifesting the~selves? What are the 
causa. 01' them? And how severe do you see this? 

THE PRES I DENT I Well, I think they manHuted themselves 
in p,aople I. honeat feeling. that thinqa are not goinq very w.ll in 
thi. country and that they haven't 90ne very wall in a lonq time: and 
the ~li8nation people teel from the political proces., and in the' 
alienation they otten teal from one another in the saMe neighborhoods
and c:o~~unitie.. There are real objective reason. tor a lot ot these 
problem.. At'terall, tor most people the work ""uk h lengthening
and J.ncomea are declining. The job qro...,th of the country has been . 
very...,eak. The crime rate is high,. and there's a sensa ot raal 
alienation there. And I don't think we can speak to them just with 
programs. I think that -- 1n our different way" that's what both 
Hillary and I weu tryinq to say. 

, And the thinq I w~s tryinq to Bay to the American plopla 
at the Cooper Union that I want to reiterate today il that you can 
never chang. it you have no baliet in the potential ot your country, 
your ,community, or yourself. And that the easy path1e cynicism.
The auy path 111 to throw rockl. The better path ia doinq the hard 
work otchanqe. 

The thinq I liked about what happened in the Ways and 
Means Committee thil weak il .- not that I agree with every laBt 
chango they made in the bill, although aome of them aotually made the 
bill batter -- all the fUndamental principle. were lett intaot. But 

" we act:ua.Uy did Jomethinq to move the ball torward -- to deal with 
the defioit, to dial with the investment need8, to deal with -- to go
back to the other question that Kr. Lauter asked -- to deal with the 
need to get more real investment in the inner cities and the rural 
areu ot the country. We are doing thing•• 

And what I tried to do all throughout the campaiq~ in 
talking about hope, 1n talking about beliet, in trying to go back to 
the grUB roots Wat to lay to people, the proceSi ot change Jnay be 
uneven and difticult and always controversial, but it has to be 
buttressed by an underlying beliet that thlnqe can be made better. 

When the election return. in Novetber .- that I was not 
fully nsponsible tor, there were two other C&ndidUU 1n that race 
-- whi(~ showed a bi; increase in voter turnout, especially among 
youn; people, that meant to me that we werebeqinninq to see the 
seeds c>f a change in attitude. As I aaid at the Cooper Union, when, 
praai<!t.nt Kennedy occupied that ottice, nearly three-quarters ot the 
Am.rican people balieved that their leaderl Wo~ld tell them the truth 
and that their institutions worked and that their problem. could be 
solved. So there was a lot mora elbow room there. You know, a year 
or two years oould ;0 by -- people could be working on somethinqwith
maybe only slightly n:euurable progress, but the country felt it was 
moving forward. That i. what We have to restore today .~ a sense 
that it can be dona .and it cannot be d~ne ~y tr.t President alone, but 
the Pruic1ent haa to keep saying that: that tai th 18 a big part of 
this. 

Q And the·cace8s of these c~isee as you p.rceive
thom? 

TH! PR!SIDENI:, I think the causes ot th6~ are the 
per'htE~nt. enduring proble;. unans....e::-ed, un:es;::!ided t.o, and th. 
abBe~c. o! a teeling that there 1, a ove~.l: p~!lolopr.y and a 
coh.:ent '.tay of dealing with them. 
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Q Though your tax package haa ~ad. it throuqh the, 
Houl5e Ways and Means Co~~ittee, every Republican voted against it. 
It that happens aqain in the Senate,you could b. tacinq yet another 
roa(tblock. How hav.you changed your leqi,lative strategy to a•• 
that you win over a t~w Republican votes this time? 

) 

THE PRESIDENT I Well, the budget cannot be filibustered. 
So tn a literal san•• it ooul~ -- we coul~pal. it without any
RepLwlican votes. But the sad -- what I hop. i. that to show that by 
a cClrnblnation ot budqet cut. an~ tax increases an~ the thinql that 
hav.: been done to make this program even mora attractiv. -- we 'v. qot 
& lo,t ot businell people for thia proqru now, a lot ot them -- that 
we oU9ht to get some RepUblican support. But that', a political
decision that a lot ot those folks are qoing to make. 

I can tell you that on. member of the Ways and Means 
COilll!\ittaa tol~ me yesterday that a Republican member nid to him 'al 
they were dealinq with this -- said, boy, thera'a a lot ot wonderful 
stuU in his bill. I didn't know all this stutt WAI in thil bill. 
Thi. i. wondertul. I .aid, well, why don't you vote tor it? He 

,- saic1 j , no, we 'v. got to be againat taxe.. So I think that'. jUlt -
they"re going to have to decide what they're going to do about that. 

Q You talk about competitive -~ baing competitive in 
the lII'orld and that, I hope you agr•• , that involves NArTA. What' 
would, be the priorities ot a new a~usac1or to Mexioo and what is the 
latest 1n NAFTA? Do you IUPPOrt tougher sanctions in trade tor those 
that violate the treaty? 

THE PRESIDENT. I believe the treaty haa to have aome 
entor,:::ement provisiona. I have not read the last lan9'1age, but it is 
my untierstanding that what the negotiator. i8 working toward iaaollle 
sort t)t sanction. tor repeated and persistent violations ot 
a9're&lll.~t. that the countries involved in NAFTA JIIake. I don't think 
any OJ! u. should make agreements and expect there to be no 
oonse~~ence. to their repeated and p.r,i,tent violation. aut I want 
to BaS' aqain, I believe that increased trac1e with Mexico and NAP'TA 
are ifI the 1riterast otth. united States. 

The Salinas 90vernment, throuqh the unilateral reduction 
ot their own tarifta, has halped to ta~. the United States -- and 
through policies that promoted economic qrowth, beginning with 
<lettin; control ot their def1~lt -- hal taken tne Un1ted Statsa trom 
& $6 p billion trade detic1t with Mexico to a $5-bil110n trade surplus. 
M8xi~0 just surpassed Japan as our seoond biggest trading customer 
tor manutaotured products. So I think that it's very much in our 
intorut to pass NAFTA anc1 I hop. I'll be able to persuade the 
Conqreils to do .it when we conclude the agreement. 

Q Would that be a priority ot a new ambassador to 

TK! PRESIDENTz Absolutely, .ure. 

Go a~..,ad. 

Q Okay. I'd like to go back to your Justice 
Department tor just a second, Yor. President. Since durinq the 
campaign you said it was a Jr.!stake and', in !act, apologhed tor 
playin; 90lf at an all-white co~ntry club in Li~tle Rock, Ihou:dr.'t 
it d15qualHy yo..:!" notr.inea for Au:c!.llte At,:or::ey Gtneral, lo:e=b 
HubbGll? , Is there an exce'pUor. because h& '6 a fAl:'.lly tr!end? And 
are the locals -- ' 

IHE PRESIDENTI Absolutely root. 
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Q Are 	 the local civil right. leaders wrong when they 
ny that hia attQmptl to integrate the club appeared to have bean a 
laet-minute political conversion? 

THE PRESIOENT: No. As l matter ot tact, it you qo back 
-- tirlt ot all, lat me -_ the tirat question i. no, he should not be 
disqualified. The .,oond question i., i8 it a la.t-m1nute 
conversion? The Atrican 'Americln who joined the club te.titied that 
Webb Hubbell had bun tryin; tor yean to gat hia to do it, and. he 
had not a;reQd. That's what the record ,hOWl. thirdly, my bellet is 
that the overwhelming majority ot Atrican Ameriean leaders in my 
state would vary much like to see him contirmed. He has alwaYI had a 
reputation .a. beinq a atronq advocate ot civil rights, whether a. 
Mayor ot Little RoclC orchiet Julttice ot the supreme court of my
stah. He is a very eminent citizen with a very good backl,iJround. 
And I think tha vast majority of the eivil riqhta leaders of roy state 
will advocate hi. appointment based on hi. rlcord. And I thinx on 
the tacts ot this, I just wouldn't -- this list-minute conversion 
thing jUlt doe.n't 	hold Water. 

a What doe. it lay then, ,ir, that he should be a 
",.,-.. 	 me~~er ot an all-white country club, 18 other members of your Cabinet 

all() are -- or were when it was still all white? 

THB PRESIDENT. I think he Ihould have either resigned 
or inteqrated it. 	 And, ot cour•• , he va. in the middle. Ha laid, I 
tritl.d tor yeare to 	integrate it and I only -- it took me too long to 
succeed, What %think 1s really the ease il that 80me of the other 
peo}:.le1l\ay have been blockinq it. He w.s tryinq tor year. to do it. 
1 lcr.\ow that beoau.e 1 uaed to hit on hi. about it tor years • 

.' 	 Co ahaad, Hara. 

a Mr. 	 Pre.ident, I want to 90 back to • 
) 

question that 
Helen asked earlier about your indecisiven,sl ovar Bosnla. I'm 
wonderinq how you think that'. affeeted paroeptlona of you as a 
had'er? There 18 • conc.rn reflected in poll. and in lome COll\l'nBntB 
trom Democratio member. in Congress that you Ire indecisive and 
perhl1p8 not touqh enoU9h to taokle all thll prob18llls. 

. 	 . 

TH!PRESID!NTI I would just like to ask you what their.. 	 evidisnce 1a? When Russia came up the United statu took the lead and 
wa get a very satisfactory retult. When I took ottic. I laid we were 
qoinji to try to do more in SOlnia. We agreed to if:? to the Vanc.
OWen peace proce.1 and two of the three partie, siqned on. . W. got
enforcement of the no-fly zone. We baqan to enqaqa in mUltinational 
hUmal\itarian aid. We got much, much tougher sanction.. We got the 
threllt ot military torce on the table II a possible option.
Kllonovio changed his position. All because·thia admini5tration did 
more than the previous one. . 	 . 

. And every time r have consul tQd the Congress they eay to. 
me in private, this i •• really tou9h problem. I don't know what you 
should do but you I re the or.l)· President that ever took U8 into our 
counslel beforehand; instead c~ telH:-.q us ....hat you 'Were 90in9 to do, 
you act~ally ask ~5 C~= o;~~ic~. ! do no~ believe that il a 81gn o! 
weakl'HU8 •. And r ua::!ze it:~l' re fr':9,:ratinq for All of you to deal 
with the ar.~iquity o! ~h:s F~:=:e~. b~~ it 1s a difficult one. 

: hav~ a ::r!~ ;::::y. : ~ave qot~e~ :ore do~e O~ this 
than tr.y prQd6=6~so!" c.~:!. r..-! :-~~.:!'! !:~.!: H!Son!-:e didn't try t.c ~o !.t 
ia because if 1'':~ :-~:.". ~. _. .~ ... :, ~: ~al: !:-. lint over:".!g~.t !:::= 
people who hav~ :L~~ ~-~ "~~-" f ~~ ::~t: ~:~ ct~~url.s you may be 
accused of.va:.:l:~~;:-.::-. ;', :,", :.. : \,e:::la::'nq. We have a clear, 
strong pohey. 

:n :c::-;:s c: ~~.e :::-.e:- a:;'..;es, ....t.o else around thi5 to...,...
in the last dCt.~ ys~r£ ~a9 :!!c:-6d t~!E rach b~dqet cutting, ttis 
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much tax incr~aBes, th10 much deficit reductiqn arid a clear economic 
Itrataqy that asKS the weal thy to pay their tair share, qivQI the 
micldl. elasl I break and gives ~aBaive incentives to get new 
investment and new job, in the small business community and trom 
1arge business as wall? I think -- I don't understand what -- on one 
day people 8ay he'l tryin9 to do too much. He'l pushln9 too hard. 
H.want. too mueh ehanq.. And then on the other day he 84Y8, well,
he'l really not pushing very hard. I think we're getting qo04
result.. We've been here threa months. We've palsed a number ot 
important billa and I feel 9004 about it. 

I think the American people know on. thin91 that I'm on 
their lide, that I'm tight1n9 to change things. And they're tindin9 
out it'8 not so easy. But wa are going to get a loto! ch4nge out of 
thilConqresl it we can keep our eye on the ball and stop worrying
about whether we characterize each other in Bo~e way or another. and 
k"l~. thinkin9 about what '. 900<1 for the American peopl •• 

Every day: try to qat up and think about not what 
Bome~ody charact.ri!e. my aotion ai, but whether what I do will or 
will. not help to improve th. l1v.. ot most barioan.. That h the 
onl)' ultimate teat by which any or u. ,hould b. judged.( 

Thank you very much. 

END 1:44 P.M. EDT 

," 
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statement of USTR in Response to Rep. Peterson's Letter 

In response to recent preSs inquiries about the creation of 
a coalition of elected state and local officials to promote . 
public understanding of the NAFTA, we want to make it absolutely 
clear that this group is entirely independent of the united 
states Government. The group grew out of a desire by these 
elected offici.als to express their support for NAFTA and educate 
the public about its potential benefits to their states and 
localities. At no ·time did anyone at USTR directly or indirectly 
~sk any individual to lobby the corigress. No U.s. officials will 
be involved in staffing or funding the activities of this group • 

. ( 
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Ambassador Mickey Kantor. Announces Formation of Leadership Group 
of Elected Officials for NAFTA 

Ambassador Michael Kantor today announced the formation of 
the leadership group of Elected Officials forNAFTA, a bipartisan 

'group of highly respected state and local 'leaders. The group, 
which include: four governors, one Lt. governor, five mayors, four 
county commissioners, and three state legislators, will work to 
generate support for the NAFTA. The Coalition's membership .will 
continue to expand. 	 . 

The Administration is currently negotiating supplementary 
agreements te, the NAFTA on the environment, labor, and import 
surges. Pre:sident Clinton views the NAFTA, with strong 
supplemental agreements, as a key element of his economic 
strategy. 

Announcing the coalitiori of elected officials, Kantor. 
stated, "No one can better articulate the economic benefits NAFTA' 
with the supplementals will bring to states, counties, and cities 
than leaders who work to create jobs in their communities every 
day. Every day I receive calls from local leaders who want to 
speak out. Grass roots .support for the NAFTA is rapidly
developing.'" " 

statements by the Leadership Group 

o 	 . GovernOl~ Ann Richards: "We in state and local government 
know, e>l:ports create jobs. NAFTA is good for business. The 
trade ac:rreement will bring opportunity to the U.S .. -Mexico, 
border, where little opportunity has existed before." 

o 	 GOVernOI: Tommy Thompson: "NAFTA is good for the U.S. and 
it's gocld for Wisconsin. Wisconsin's economic strength 
relies heavily on exports and open markets .. since the U.S.-: 
Canada ,:E~TA was signed, WiscoI1sin' s trade with our northern 
neighbor has increased significantly. Free trade in North 
America will benefit the industrial and agricultural 
segments; of Wisconsin's economy, creating good, high paying
jobs for our workers. II . . . 
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o 	 Governor Roy Romer: "I really believe that NAFTA will create 
jobs and benefit American business and the american worker. . 
The fact is that NAFTA will create jobs and benefit American 
business and the American worker. I wouldn't support it 
otherwise. II 

. () 	 Governor 'i'illiam Weld: "NAFTA holds great promise for 
Massachusetts. And that promise is jobs.. When you consider 
that for every $50,000 in additional sales to-another 
country me~ans one job at home, the prospects are very bright 
and very real. 

o 	 Mayor Wellington Webb (Denver): "We can no longer afford to 
ignore the! foreign trade and business opportunities that 
NAF.TA will provide." 

o 	 Mayor Glellda Hood (Orlando, FL): "Nafta will be good for 
American cities. For every dollar a Mexican citizen spends 
on imports, , 7 0 cents are spent on goods from the U. S. A· 
stronger e~conomy in Mexico means more U. S. exports and more 
jobs in our cities." 

o 	 Mayor BilJL Althaus (York, PAl: "Further trade with Mexico 
can only increase jobs in the U.S. Its beneficial for all 
cities, large. and small." 

o 	 Mayor Gre(l Lashutka (Columbus, OH): "The City of Columbus 
believes in the phrase "think globally and act locally." 
The NAFTA agreement will allow our community to benefit from 
the United states, Canada and Mexico coming together under 
an importi:mt trade agreement. NAFTA will allow us to take 
advantage of job opportunities through lower tariffs and 
trade barriers which will allow us to develop long term 
growth in jobs for Columbus and America~" 

o 	 Mayor Saul Ramirez (Laredo, TX): It is indeed a tremendous 
honor to have the opportunity to work with such a 
distirigui:shed group of bi-partisan leaders on this 
committee. As the mayor from the busiest inland port in the 
United states, it is important that. Laredo and the rest of 
the borde'[' have a say on how NAFTA will affect us. More 

. than ever, our slogan, "The Gateway to Mexico," will take on 
an even greater significance."· 

o 	 Lt. Gov. :Maxine Maul (NE): "The NAFTA is a good agreement 
and President·Clinton will. make it better with stronger 
environmental and labor standards. I am also pleased with 
the extra long phase out period for the most sensitive 
goods. Rejecting NAFTA will do nothing to address 
environmental or labor problems. Supporting it with the 
strong side agreements President Clinton is now negotiating 
is our only hope for improving the environment and worker 
standards. " 
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U.S.-EC Government.Procurement Agreement Approved by EC Council 
of Ministers 

U.S. Trade RepresentatiVe Micke~ Kantor welcomed today's approval 
by the EC Council of Ministers of the agreement he and the EC's . 
Sir Leon Brittan reached in April, 1993 concerning government 
procurement.. That agreement waives discriminatory measures 
applied to central government purchases of power generating 
equipment on a reciprocal basis •.. 

In confirming the agreement, Kantor noted its historic 
significance in op~ning what had been a virtually closed market 
for U.S. suppliers. "In agreeing to open this $20 billion market 
to American companies, the EC has addressed a longstanding U.S • 

. objective. This will help improve our export opportunities and 
preserve quality American jobs." 

Kantor.said he hoped the agreement would be "illustrative of the 
spirit of building mark.t access 6pportunities that. will give 
impetus to, and serve as a model for, concluding the Uruguay 
Round trade negotiations". 

Under the terms of the U.S-EC agreement, both sides are to apply 
the procedures of the GATT Code on Government Procurement to new 
areas as an early installment on actions they had plann~d on 
taking at the conclusion of the ongoing GATT negotiations. 

Kantor .also reiterated that the negotiations in April had 
regrettably failed to produce an agreement on government 
procurement of telecommunications equipment that would have 
eliminated the EC discrimination, which exists in sharp contrast 
to the wide-open U.S. market. Kantor reconfirmed, therefore, 
that the united States would proceed with limited sanctions, as 
announced in April at the conclusion of the negotiations. The 
final list of sanctions will be published later this month and is 
expected to be directed at u.S. Government procurements not now 
covered by GATT or bilateral agreements. 

- 30 
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MEDIA ADVISORY 

The Deputy Chi~f Negotiators of Mexico, Canada and the United 
states met today to take stock of negotiations on the NAFTA 
supplemental agreements and to review progress on preparation of 
negotiating texts. At their last ~eeting in Mexico City in mid
April, the three chief negotiators had agreed that the next step 
in the negotiations was to start the drafting exertise, and 
directed their deputies to meet to put the process in motion. 

The three countries have agreed on a work program for the 
negotiations: 

. Ther(~ will be two extended Chief' Negotiators meetings. 

The first meeting will take place May 19 through 22 in 
Ottawa. 

Follc)wing an opportunity for domestic consultations, 
the ~econd extended meeting will be held in early June 
in Wclshington. 

These meetings are intended to establish sufficient progress so 
that the texts can be reviewed by Ministers for final decisions. 
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USTRCONCLUDES IPR TALKS WITH THAILAND 

Bilateral talks between the Royal Thai Government, and the', 
U~S. Trade Representative on intellectual'property rights 
concluded today with an understanding on the steps that Thailand 
should take in order to avoid trade action. 

"I have been impressed by the recent progress that Thailand 
has made in eradicating piracy in Thailand," Ambassador Kantor 
said. "But experience has taught us that the elimination of 
piracy will require sustained efforts over a long period of time 
along with eff~ctive laws." ~ 

Thailand' f; Minister of Commerce ,uthai Pimchaichon, and 
Ambassador Kan1:or met during the talks and reached an 
understanding 6n the enforcement measures and legislative 
initiatives th~t would be required to protect copyrights, 
trademarks, and p'atents in Thailand and on the need to take 
administrative measures to ensure equivalent protection until 
legislation is implemented . 

. "Based on the discussions that I have had with Miriister 
Uthai and the steps that the Chuan Government has taken, I am 
prepared to defer any decision on trade action," Ambassador 
Kantor said. "On or before' July 31, 1993, I will review the 
results achieved and, on that basis, consider Thailand's ' 
identification as a priority foreign country and whether positive 
action should be taken on GSP 'benef i t.s . However , if adequate and 
effective protection and enforcement of intellectual property 
rights is not being achieved, I ,will have no other alternative 
but to take appropriate ~ction." 

On April 30, 1993, the u.S. Trade Representative identified 
Thailand as a priority foreign country becau~e of lack of 
copyright enforcemeht and the denial of adequate and effective 
patent protecti6n. Thailand was first identified ~s a "priority 
foreign country~, in 1991 and wa~ again identified in 1992 due to 
insufficient progress in copyright enforcement. Although 
Thailand passed a patent law in 1992, it containe~ serious 
def iciencies. ' ' 
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