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THE WHITE HOUSE

OFFICE OF THE PRESS SECRETARY

‘Fof Internal Use Only ) . - August 10, 1994

INTERVIEW OF THE FIRST LADY
BY ELIZABETH DREW

Q Okay. ‘Well, why don’t you go on from the =--
whatever you want, you know, on the situation now because I
want to catch'that too. '

MRS. CLINTON" Well it’s just that it’s very
dlfflcult to move the process, you know, because I think it’s
a miracle we are at where we are right now, because
everything about it militates against movement. So this
latest has been just one in a long line of --

3

Q ,What do you mean,'"the latest"? The CBO thing?
, MRS. CLINTON: Uh-huh. Yeah.
Q I forget. Do you have one on the Mitchell bill?

, MRS. CLINTON: When the CBO came (1naud1ble) the
deficit, it came out -- when, yesterday =- on the Mitchell
bill. But that took =-- when did the Senate Finance Committee
finish? Around the fourth of July, right? So it took a
month to run those numbers. And the CBO hasn’t even started
 on even the Ways and Means Committee, whlch is the basis of
the Gephardt (1naud1ble)

, Q A new form of torture. (Laughter.) You’ve seen
the fuse. :

MRS. CLINTON: I am actually becoming quite an
observer of nearly every form (inaudible) possibly heard of.

Q They wanted you to have a. total experience.

MRS. 'CLINTON: Yeah, that’s true. They certainly
are prov1d1ng that.- T :

' Q Whlle we're on it, let's,juét talk for a few
minutes about this stage of the health care effort, the
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struggle. How do you seeAit now? ‘Really, how you see it.

MRS. CLINTON: Well, how I really see it is that
we’ve made extraordinary progress in getting to this point of
having bills about to be debated on the floor of both Houses,
although I am not fully sure how it is going to play out
because, you know, the House had expected to be able to vote
on the 19th. And if they don’t get their CBO numbers --
maybe they can get them by the weekend. I mean, that’s an
aside.

- But ‘it’s the kind of =- when we look back on
everything that we’ve dgone through to get to this point, it
is a miracle that -- not only the larger, historical context
of 60 years of efforts, none of which have ever resulted in a
bill ever gettlng out of any committee, but then we’ve got

what’s happened in the last year and a half.

And it’s been an 1ncred1ble cbstacle course that
has been run to get us to where we are. And there are some,
as you well know, who think we’ve moved too fast even though,
I think, it’s been a rather difficult process to 'get to this
point. T : :

, Q Do you -- are you thlnklng of 1t as an obstacle
course particularly erected for this issue, or are you just
seeing: how Congress works?

MRS. CLINTON: No, I think it’s both. I think

that -- I’ve had numbers of members of Congress who have
said, "You know, we just don’t move this quickly. There’s no
way that we can even address this." And, I mean, our whole

-idea was to get this done in the first term, but to push as
hard as we. could to get as much-done as quickly as possible.

' You know, and we’ve always set these time periods
because if we hadn’t we knew that they’d always be extended.
If we hadn’t set some kind of time period, we never would
have gotten even what we wanted done within a three-month
window. .

'So I think it has been remarkable, but, also, when
you look back and you say to yourself, well, first you lose
the chairman of the Ways and Means Commlttee amidst one of
the most important legislative debates in our hlstory, then
the Senate majorlty 1eader announces he s not golng to run
again.
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‘said. Well, then within a couple of days, they’d move away
from their old formulation. . :

: So, I mean, we just kept reaching out and trying
all the time. 1I’d go to the House where I met endlessly with
the so-called moderates. And, you know, Marge Roukema would
stand up and say, "Don’t you dare tax benefits because, you

- know, my people in New Jersey have gocd benefits." Or Fred
‘Grandy would take me aside and he’d say, "You know, I think,
eventually, they ought to be able to go for employer
mandate." Or Steve Gunderson -=- you know, we have these
people we are worklng ' ‘ :

So come the fall, and we’re looking for sponsors
for the Health. Security Act, I called the -- I can’t remember
. how many, but about 20 of the Republicans who are our targets
to see if I could get one of them in . the House. And they all
. said the same thing, which was, "I’m really with you. 1I’1l1
be there at the end, but I can’t publicly support the
President’s bill. 1’11 lose my =-- fill in the blank =- my
ranking position. I’1ll lose my opportunity to talk in the -
caucus. I’ll lose my leverage with my colleagues."

And, you know,\basically, Bob Michel had also
annocunced his retirement. So in effect, he was no longer the
‘Republican minority leader. Newt Glngrlch ‘'was.

So the cooperation, I saw in the House prior to
the Michel annouricement slowly but surely evaporated. So
that every one of those Republican House members, who had
told me that they would be with me, all began to back off and
to be, you know, very reticent even to be seen with ‘e :
anymore or even to talk to me anymore.

And that was, you know, a big disappointment,
especially because, you know, some of them had gone way out
of their way to get involved in the drafting, to make.
suggestions, to tell us what they could accept and what they
couldn’t accept, to tell us how, if we introduced the bill
~with X, Y or 2 in it, they would work in committees to get
the changes.

And we would support thelir changes. And we said,
you know, I mean, a lot of their changes we could live with.
We’d be happy for them to take ownership to support the
changes.  All that was gone. So I think the Michel
‘retirement was, you know -- I’'m not sure to the same extent.
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10
But I thlnk that had an adverse 1mpact

Then we're rolllng along. We get NAFTA -- November
or so, I guess (inaudible). The President is, you know,
really doing well, taking off. And as I’ve always said with
these people, whenever he goes up they, you know, come in and
try to hit him with a two-by-=four. So we had, you know, the
resurgence of Whitewater and all of that stuff, and we had
Rush Limbaugh, you know, proudly boasting that, you know,
Whitewater is about health care.

Q Nightline.
. MRS. CLINTON: Yeah.

- Q Did he say that’ 'Yes.' That was the show from
Iowa, the on (inaudible). :

“*XOu’ve got that quote frcm (inaudible).
"I have the Nightline transcript. Yes.
-~ Great. Okay. .

~ MRS. CLINTON: You know, and so -=-- and that just
‘totally blows up, gets taken out of proportion to the nth
degree, which it still is, but it interferes with, you know,
the radar about how we can get the message about health care
across. And, you know, for some. period of time, you couldn’t
get any message across except that goofy stuff.

And, you know, I just don’t think any White House
has ever been hit with more effective polltlcal opposition as
this one has. And I think the real story is that we Kkept
going, and we kept accomplishing things, and we were not
deterred, and we never gave in. to the people who were trying
to, basically, knock us off course. But having said that, it
was also a problem because we kept hav1ng to deal with all
this stuff. : .

'Q  Yeah.

- MRS. CLINTON: So then, finally, the hearings
begin, and, you know, we had tried to get the leadership to
agree to, you know,,a pretty expedited schedule, knowing that
"it would not likely be met, but, nevertheless, trying to get
-it laid out there..
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And some good things happened. Kennedy’s process
was a great process. You know, a lot of his Democrats were
not health care enthusiasts. You know, Barbara Mikulski was
very wary. Jeff Bingaman was negative. But the way he
structured his process really moved people along. And Jeff
~Bingaman told me, after it was over, he said it was one of
the most intellectually satlsfylng experiences that he’d ever
had in the Senate.

‘Well, I wish that that process had been everybody’s
process. Instead we have, you know, just a very strange
process in the Finance Committee. We had, you know, Rosty
gone, Gibbons in, and everybody working hard with, you know,

- Pete Stark starting in a position that was very hard to move
from. But, you know, Ways and Means came out with a product,
and it’s not a bad product. 1It’s a pretty good product.

‘ Ed and Labor, I think, struck the right deal,
voting out both single-payer and the.President’s approach.

‘And then Chairman Dingell, you know, ran up against the
political ambitions of several of his members -- I guess is
the best way to put it. And so, you know, he didn’t get

- (inaudible) product. : S

- , But, you know, the bills that came out were all
bills that were workable. But again, what you saw happening
is every time anybody, whether it was Kennedy or Moynihan,
particularly, or on the Ways and Means Committee, anytime
anybody moved towards the Republicans, they moved away. Now,
"they would all vote for long-term care or coverage for women
and children. Or, gosh, in Ways and Means the Republicans
were, you know, prop051ng thlngs like hearlng aids for

' everybody -

But when it got to the big issues and the financing
issues, they would all just take a walk. And what happened
on the Finance Committee is that, I think, Chairman Moynihan
thought that he would be able to put together a bipartisan
bill because he took Chafee and Durenberger and Danforth and
‘Packwood at their word. That they wanted to be cooperative,
and they wanted to come out with something. And don’t
forget, they’d all signed on to a mandate ’

I mean, you ‘had the Chafee bill with individual
mandate. And when I testified before the Finance Committee,
Bob Packwood said, "Why are you calllng your bill an employer
- why do people call it an employer mandate? It’s not an
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employer mandate. It’s an individual mandate. It’s what I
was for in 1972. :

But every =-- you know, and so Moynihan even
suggested to Packwood, he said, all right, if you’re not
happy with the Pre51dent's b111 let’s reintroduce the Nixon
bill that you proposed. (Inaudlble } So there was never any
way to get them to stand still long enough ever to make .a
deal.

Q Well, I’1l jump ahead to some because I’m afraid
I’m not getting into some (inaudible) need to get to.

Well, I want to sdrt df'get the sense of how you

feel now. But if you -- we backed up a little bit -- when
you realized Finance wasn’t going to do it for you, and you
had to =-- you chose to, whatever -- with the Congressional

leaders, .say, "Okay, you guys, do a bill, and we won’t call
it the Clinton bill."® Tell me about facing that one.

‘ - MRS. CLINTON: That was always what was going to
happen. You know, we always knew that we were going to come -
out with different bills. That was always the plan. And it
was always the plan that Mltchell and Gephardt would meld the
bills. .

Q ©Oh, I undenstan&1thét.

MRS. CLINTON: You know, there was nothing new
about that. . o

- Q (Inaudible) the meeting that night, when they
came. And it’s kind of described as -- this is going too far
-- it was kind of described not as starting over, but they '
would originate their own bills, and we will not call it the
Clinton bill and (inaudible) .

MRS. CLINTON: Yeah, but you know, we had that on
the drawing boards for months. I mean, we always talked
about how, once we got through the committees -- we may not
have talked about that with the Congressional leadership.
But internally, we’d always talk about how once we got it
through the committees, we would take what they had done and
say they had modified it, we had. listened to people, we had
nade some changes that we thought would: 1mprove it, and now
we were mov1ng forward
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That was always the plan, and it was just something
that took a long time to-'get to because it wasn’t as orderly
a process as we would have wanted it to be. But as I told an
interviewer the other day, I mean, no piece of legislation a
- President sends to Congress ever comes out with his name on
it. I mean, you know, that is just not going to happen.

Q But as I understand, there are -- I mean, there
was some difficulty or that Mitchell had some difficulty as
well (inaudible) having to back up to a bill of a certain
level or kind in order to get it through the Senate. That he
was distressed about that as well. And that that was -- you
know, that was somethlng that had to be accepted, but it
wasn’t fun.

MRS. CLINTON: Well, I don’t think =-- you know, I
don’t think anybody is going to be satisfied completely with
whatever we get. And I think that Senator Mitchell has put
- together what he believes is the very best product to get
through the Senate. It’s not what he would have: introduced
before this. ©Or, you know, I mean, he was very happy with
our bill. I believe, you know, he thought it achieved the
goals. But, you know, we always knew there would be changes.
We just weren’t sure what direction the changes would go and
who would be the allies in order to move it forward.

But I think that -- I think he’s done as good a job
as he could. And, actually, I think it’s a pretty smart
position that he’s taken. I don’t know if it will ever get
explained this way, but he, in effect, has taken the
Republicans at their word.

You know, they’ve been saying they want voluntary
market reforms, insurance changes, incentives to take care of
the working poor. That’s what he’s given them but with a
fallback in the event that that doesn’t work. So it’s, I
think, an admirable melding of what the stated positions are.

But the problem is -- ‘and, you know, and Senator
Mitchell has said this -- every time any one of us moves,
they move away. So here’s Senator Mitchell, taklng them at
their word that they don’t want mandates, giving them the
front end of his bill to see whether or not it works, you .
" know. ,

Q Excuse me. Wasn’t this also necessary, though,
~Jjust to get enough Democrats’ ‘I mean, you had a group in
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there ~- you know, he had to get something he could get
passed

_ MRS. CLINTON: .Yeah. But 'if the Republicans had
stayed with their original position, which was 24 Senators on
Chafee’s bill that called-for mandates, the middle would have
been where it started off. And I think that one of the big
disappointments is that they didn’t mean what they said
(inaudible).

Q" So,.I mean, this is a moment in time. How do
you -- I mean, how do you honestly see it and your chances of
- (inaudible)? ‘

MRS. CLINTON: I think the chances are pretty good.
I really do. I think that we are very close to winning the
mandate vote, which will be the real political test. We need
49 Democrats because we have Jeffords And I think we are

* very close. to that.

My big problem now is the one.(inaudible) said when
I came in. If CBO doesn’t score the House bills, they can’‘t
get to the floor. That was not in the game plan. That would
be yet another obstacle, because if you can’t get those bills
scored -- you know, I mean, I don’t know that the House will
withstand the pressure, if all they’re doing is sitting
around waiting for CBO, not to go ahead and go on‘'recess. I
mean, I think the leadership will be just deluged by angry
spouses and children who are waitinq to go on vacation.

Q Do we have a prediction as to when CBO might do
(1naud1ble)° A

. MRS. CLINTON: Not as of this afternoon. I -- you
know, I was -- I thought they had scored the Ways and Means.
bill. I guess I just missed that they had. And so I didn’t
see that scoring the Gephardt bill was that big a deal
because there’s something (inaudible) Ways and Means
Comnittee. :

‘And the problem is, with this whole CBO nonsense,
is that you can run the same computer runs at OMB. You can
run the same computer runs at the Urban Institute. Those are
the three places in the country where you can run the
computer runs. Why don’t they just farm it out to OMB and
the Urban Institute to get the job done?
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Q Mm-hmm. i’d say, except for that, though.

. MRS. CLINTON: 'But that’s a big =- I mean, that’s a
big problem. o

Q When did this become a realization of how
serious (inaudible)? '

MRS. CLINTON: I got -- I mean, I got off the phone
right before I came in here.

Q ©h, really.

MRS. CLINTON: Yes. Yeah. I mean, there may have
» been somebody else in the White House who knew it, but nobody
had told me about it.

'Q Was- it a leadership conversation you had or --

, MRS. CLINTON: (Inaudible) I don’t think Dick
Gephardt knew until today. Because you know what I think
happened -- this is, I’m speculating here.. What happened is
that the bill was up there, and I think the House leadership
had every reason to 'believe it .was going through the process.

- But what happened is that the Senate Finance
Committee never really finished drafting its bill, and they,
basically, gobbled up a lot of CBO’s time for the first
~couple of weeks, and in fact, redrafted the bill to try to
get better scorlng than they thought they could get

So Mltchell comes in in the mlddle of that process
with.a bill similar to the Senate Finance Committee bill. So
they just kept trying to finish the Senate Finance Committee
bill so that they could then move over into the Mitchell
bill. And I think what Dick and others thought is that,
yeah, they were working on the Senate bill, but they were
also worklng on our bill.

Q You would thlnk.
MRS. CLINTON: Turns out that was not the case.
Q So the leadership“(inaudible). Are they alarmed

about getting something in time? 1Is that what you’re
(inaudible)?
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intéresting.

' MRS. CLINTON: I think it’s going to be exciting.
I mean, I don’t know if you’ve looked at like the education
legislation, but it 18 landmark.

Q I have. I'’m one of the few weirdos who have.
}Yeah. : ‘ :

MRS. CLINTON: You know, and I mean -- I worked on
it -- | , .

Q (Inaudible) 1ifelohg learning agénda.

MRS. CLINTON: Oh. See. Right before he -- Bill
decided to run for president, I was working on that whole
lifetime learning agenda and actually drafted a bill that was
before the Kennedy Committee .about apprenticeship and other
things for kids. Nobody thought it had a chance, you know,
in 1990, I guess. We’ve taken that whole agenda. We’ve
changed the way Chapter One is going to operate, put in Goals
2000, on and on and on. :

Well, when Americans find out about that they’re
very excited, but most of them don’t know. So getting that
news out and getting it implemented right -- if you look at
some of the stuff that Henry Cisneros is doing. It’s
revolutionary. And, I mean, the faster we could move toward
changing the whole concept of public housing, the better off
the country would be, and it would prove that we were really
doing things differently.

You know, go down through every single department.
- I mean, procurement, which is a boring issue, we are making
more changes. And we have a legislative initiative on
procurement ‘that could revolutionize the way that the
Pentagon does business and save us billions of dollars.
Those are all things that, once people know about, they will
be wildly popular.

" And I would rather be in this President’s
position -- all of that new information to give to the
electorate starting this November where, I happen to believe,
we’'re going to do better that the pessimists have said, but
then mov1ng into the next two years.

So that every time they hit us, we hlghllght
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something we’ve done. And we say, "Look at what -- " and
then show Jim Leach’s picture and D’Amato’s picture and
Gramm’s picture and Dole’s picture. All of them saying no or
snarling into the camera and, you know, talking about ’
irrelevancies about what George said to Josh. I mean, you
know, give me a break. Right?

And then we say, while they’ve been doing this,
here’s what we’ve been doing. We’ve been changing the way
public housing works so Mrs. Jones now has an equity
interest. Do you krow what that means? She takes care of
where she lives, and she’s proud to have her children there.
And we’ve been changing the way welfare works, and we’ve been
giving kids who don’t go to four-year colleges a chance to
get an education.

I mean, I think we are so well positioned, having
gone through the incredible trial by fire we have been
through. We are at ‘about 50 percent. You know, 47 to 51
" percent in whatever polls you look at. To be at about 50
percent -- when you’ve gone through what we’ve gone through,
when you’ve fought as many battles, when you’ve taken as much
grief, and to have a story to tell that has not been heard by
people -- it’s a pretty good position to be in.

So I’'m basically -- I’m angry at the kind of stuff
we’ve had to put up with and the outrageousness of it. But
politically, I think, we’re in good shape for the long run,
and that’s what, you know, you have to look at.

Q Maybe 1711 wrlte about the next two years.
MRS. CLINTON: Hey, good.

' Q Well, because it’s interesting, what you are
saying about doing with it, and it is a big (inaudible). But
also seeing a President play that role for once. :

MRS. CLINTON: Yeah. I mean -- you know, I have
images about, you know, we get the crime bill, and we start
to implement community policing. When Mayor Lanier in
Houston implemented community policing, he saved money
because he actually hired police, which cut overtime, which
actually saved money. He had more police on the street.

The crime rate began going down. His popularity
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- went to 90 percent. I mean, he was reelected with, I think,
over 80 percent of the vote.

‘ And what he -- he didn’t do anything else his first
term except straighten out the way police officers were
deployed and used in the city of Houston. And I see the

President going from city to city -- are you d01ng it, are
you doing it right, have you talked to Lanier in Houston, who
knows how to do it, have you -- you know. And so people can

relate to the governlng, not just the legislating and the
‘polltlcklng

aAnd that’s what my husband cares about. I mean,
that’s why he loved being a governor all those years. He
loved solving problems. And gettlng the legislation passed
is only the tip of the 1ceberg in terms of actually solv1ng
the problem » : .

Q dkay.‘.(Inaudible)L
MRS. CLINTON: Thank you. (Inaudible.)

(End of interview.)
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