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I MRS. CLINTON:rWell, let me thank all of you for coming. ' I know 

this is a busy day. [,t got busier than I thought it would when 'we first 
made this decision early this morning, and' I 'appreciat,e your gathering. iI ' ' ' ,I 

I have, in thklast ~ouple of days," wanted to do this, in. ,part 
be<;::ause I realized th~t despite·my'traveling,qroundthe country ,and 
an.wering questions, [did not ,really 'satisfy a lot of you in having 
your questions asked,hndanswered. And last week, I think it'wasHelen 
said, I can't· travel 1ith her,' so hoW can I ask her questions? So, for 
th<ilt reason, we· are h~re and, Helen,. you get the first question. . 

i ','. ,Q . sii1cel'~hitewater' s been in the news so much, I feel it's 
fa~r to ask you the sfme question I put to the President some time ago ­
-and you are a co-partner. Do you know of any money that could have 
gOlle from Madison to the Whitewater project or to any of your husband's 
political campaigns? I 

I 
I 'MRS., CLINTON: II Absolutely not. I. do not. 

Q ' Actually, on the same theme with your 'commodities 
profits it is diff~cult for a;la~mai1, and probably for a lot of 
experts,'to look at the amount of the investment'and the size of the 
pr;fit. , Is there any Iway you can exphl~n how you-­

i MRS. CLINTON:. Well, I can certainly tell you what happened. 
And, I appreciate YOUrlaSking me about it because I've tried to follow 
th4 accounting in the ,press about it, and I want to .explain as clearly 
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asI can what occurred." 

.Back in 1978, in 
who had been a friend of 
meiabout what ,he thought 

!. I 

I 
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Octob~r, one ~f our be~t friends, Jim Blair - ­
my husband's .and mine for sometime -- talked to 
was a great investment opp6rtunity. He is 



I 
I 

I 

: h h b I, t "h t 'hso~eone w 0 as een an: lnves or ever slnce e was a eenager, Wlt 

usually very ~ood res*lts. And he had followed closely what had been 

haripeningin the cattle market. And I only knew a little bit about 


'that, although livinglin Arkansas; particularly northwest Arkansas, as I 
did, I was familiar with a lot'of ranchers and people who were in the 
ca~tle industry. Andlwhen Jim said, Tthink there's going to be a great 
opportunity to make m0ney" and explained why ,and asked me whCit I 
thought we could affotd to invest, I told him $1,000. ,

i ' , I ' ',' ' '­
r ' So' I opened an account at- his very strong recommendation" and 

proceeded 'to trade ,ov~r the. next months until July. You know,.not all' 
my!trades made money; Isome of them. lost money. I talked to Mr. Blair 
vety frequently. In fact~Ji~ would call me ona regular basis, ~nd I 
would make a decision Iwhether, I would, or would not trade, and then the 
trade would be placed; Often, he placed it for me. And there was, 

'not.hing wrong with that; he was on the spot; he was often in the offices 
of !thebroker., ,I ','., ." , 

: r stopped trading in Jtily of 1979. Ahd I did stop trading in~ 
large measure becauselr could not keep up with it. It takes a lot of 
nerve to be in the commodities trading, and I just found out·! was ' 
pr~gnant. And so, wh~n he called again, I said, you know, 1. just'don't 
want to do this anymot-e. And I think he may have even cal'led a few more 
ti~es saying, it~s really still doing well--trade again. And I didn't, 
an<f ~'m glad I didn'~lbecausehe and other friends of- mine who were 
trqdlng ended up 10Slf:lg money. " ,,' ," , " ' , ' " 

: So it was a 9~Od investment offered ;by somebody who knew a lot, 
who could provide a '16t of good'advice. And I was lucky and made the 
deqision to stop when I I did. ' 

'I Q ,Mrs. €Ilititon~ can you talk about the second account? 

You had two 


I 

I MRS. ,CLINTON: i I'll get there'in 'just a minute'- ­

I .' , '" 

; Q ,Do YOl:l wonder since then if maybe your broker might 

ha~e, ~ecause of yourlpo~ition and ,your husband's, might have given you 
s0l'l'e klnd of unfavorable --'or,a favored advantage? , 

, i, 'r:tRS . CLINTO~: I There's r 7aily no evidence of th~t." I didn't 
belleve lt at the tlme. As I sald, I made and lost money ln that 
COI\U1lodities account. IIt was my money'; it was at risk .. The account was 
inlmy name; I.got the reports. We',ve released all of the documents we 
eouid find, from that period from that account. so, no, I had 'no reason 
to!beli7ve'that~ Andla~Mr. Leo Melamed, the former head ~f th~ Chi6ago 
Mercantlle Exchange, sald when he looked at all of my tradlng records, 

; 9 • 1 - '. .there l.sn' t· any eVldence that anybody gave me any favora'ble treatment. 
,An~ even Mr,. Blair I w*o ended up losing money, I think would find it, ' 

.,I 



. I 

• 
- . I ­very' hard -to argue tha!~ he got· any favorable treatment. -I ju~tdon't 

think there's any evid1ence of that . 

11 ,- t t d .. - f Q _ - Mrs. 0 ln on, you say you s oppe tradlng ln July 0 ­

1979. Could you talk :about the second account that was opened? There 
was: a _second account. wlith the' Stephens Company in which I think you 
inv¢sted $5,000. And at first the White House claimed yoti lost money on 
it,; but later you put :outa dpcument'showing you actually made $6,000 on 
ithnd didn't close i~until a few months after'Chelsea was b6rn. 

" MRS. CLINTON: I That's right~, I'm glad you asked that-because'I 
really want to cl~rif~ it. I 'think there's been a lot of confusion~ 
There were twoaccount;s. The f irstaccount -- the one that I': was, just ­
talking about --was the REFCO account. I ,traded in that from 'October 
'78! to July.of '79, wh'en t. found out I was pregnant, and I stopped 
trading:. NOw, I closeid that account' for good in October' of '79, and I 

, I . • ' took some of the moneYI that I had made ,and put It.. lnto an account at 
Stephens. -And at tha~ point, I made that a discretionary account. My 
REFCO account 'was a no'ndiscretionary account, which meant that I had to

I ' I -,' ­
approve and give_the -glo-ahead for -every trade. , 

; In the discret,ionary account at Stephens, my broker made most pi 
the! decisions, and I think did'a good job for me. He diversified the 
-mon~y that I 'gave him land put- it into money market and-stpcks and bonds 
and! $5,000 into some c~ommodities. . 

• _ i ' Now,. what happlen~d then _is, in retrospect a~ I've been able to 
rec~nstruct it now, i~ that my broker made these decisioris; hedhecked 
with me maybe a couple of times a month, but because it was. 
disb~etionary, he did ~ot have to get ~y approval. So money would be 
movbd' from one investm1ent to another investment. And during the course 

, ' I
of the time between October of '79 and probably May of 1980, he had me 
in ~nd out of three dilfferent commodity accounts in much smaller. numbers 
thah what I had been iin charge of doing in my REFCO account. 
, I I ' 

I ­
: . - " In February ofl 1980, my -daughter was born -- at the' very end, of, 

the! month. And I remember-talking to my ,broker sometime after that and 
said, I just want to g:et out of commoditiesaltogether~ I ,don't ever 
want to have to worry labout it~ So he got 'me out of the positions that 
I 'hhd been in, so thatl by May, I was no longer doing any kind of. 
commodity trading in bhe Stephens account. NOW, what happened, though, 
is 'that he took the mdney that I now know I made -'- I really diqn' t 
think I'd made any morley in commodities-- and he bought. some stock and 
,he aid some other.thirlgs for me. ' 

Now, in the falll Of' 1980, my husband lost his election, we 
movkd. So by 1981, w~en Igathered.all my documents togethe~' to give to 
my hdcouhtant,.1 had ~ year-ertd statement from Stephens w~ich'did not· ' 
repbrt anything about Icommodities; I had a year-endst~tement from tne 

.1.J 

I, 




I 

i . - .Peavey Brokerage Company Wh1Ch reported a lose; and I had no year-end 
statement from eitherlClayton or the company called ACLI. So I think 
what happened is we bundled all of the documents we had -- because I 

I I .
took all of the repor~s that I had, gave them to the accountant -- and 
believe that in ,the absence of a year-end statement, the accountant and 
my husband and I miss~d the fact that we had actually made some mqney in 
the ACLI account.' I .... . '. . 

I .Q You didn't remember the profit? 

i I d'd .... d'd 
I MRS .. CLINTON: I NO, I 1 not remember that prof1t. I 1 not. 

And, in fact, as you said, when some people looking at the records·for 
meibegan looking at it originally, they looked at the records, and they 
thought I'd had a $5,000 loss,. And they carne to, me and said, we- think 
you had a loss which you didn't report .. And I said, I just don't 
·remember. :1 thought +basically got out with what I put in. And then 
th~y went back and retooked at it- again with more accountants and they 
ca~e up with the gain! So it was hard to find, apparently. 

with J~gard to th'e REFCOi " Q' . account, just how did the 
'procedure go? Did Mrl Blair basically recommend to you the transactions 
which you either saidlyes qr no to? Or was it based more on knowledge 
th~tyou had gained, ~s some of your staff have suggested, from reading 
the papers or whatever? What happened? . 

• 
MRS. CLINTON: WelL, Brit, it was primarily Jim's suggestions. 

But I also did try to educate myself. I did try to read sqme things . 
Helactually gave me a few documents to read -- because he had this 
th~ory that because of the economy in the early part of the 1970s, a lot 
of Icat.tle herds had bEken liquidated so that there was going to be a big' 
opportunity' to make m9ney in the late '70s.; and he gave me things to 
recl.d. about that .. ' And i I did occasionally read publications like the 
Journal and others and I tried to educate myself because I took the 
responsibility seriou~ly. But I ~elied primarily on his advice because 
he!really spent an en+rmous amount of time studying the market and 
ta~king to many more people than I ever could have-- people who ran 
feed lots or bought b~ef for· large supermarket chains. 

. I . 
So he would talk to me and he would say, here's what I think is 

going oni what do you!think? NOW, I did not make every trade he 
I \ •

recommended. And certa1nly, by July, when I began to get nervous about 
it) I stopped taking his recommendations because ,I just couldn't bear 
the risk anymore. I 

I • 

I I . . 
i Q Did it'concern you at the time that because of his 

position with the company that he represented, that there was an ethical 
question raised by your accepting this level of assistance in a 
fi~ancial matter fromlhim? 

J . 

i 

• 
I' 
I 



~s~ .CLINTON: I No, it did not.. An~the reason .it didn't· {s that 
he :and hJ.s wJ.fe are among our very best frl.ends. My husband prefor.med 
the1r marriage ceremorty. I was the "best person" at the wedding. We 
are: very close friendsi. And I've found ,it'a little bit surprising that 
any;one would suggest that, because, in 1980, right during the time that 
thils was all going on,l when my husband ran for reelection, Tyson ' 
supported his opponent. So there'sreall,y no basis for suggesting it 
was: anything other -thcl.n what itwasj which was a friend who made a 
suggestion not just td me, but to a numbe,r of people, which I think was 
veiy fortunate for me.! ' . 

I 'I' 
Q, Mrs. Clinton, you've said that there was.no:preferential 

tr~atmentinall of tijis. The records indicated that your account was 
short of money at various points~ Were there margin calls? And did you
I' • ' meet any of those calls? Arid were you aware at any tJ.me ,that REFCO was 

coqrdinating trades td drive prices uP. or down? 

, i· MRS;' CLINTON: I NO,~, was n9~aware of th~t~ Andrea. I was told 
th~t after I stopped ttrading some months later. And I know there were 
la~suits'filed allegirtg, that. I don't think any of. that was ever 
prqved, at least thatlI'm.aware cif. 

I .'; 

• 
i . When my position was under margin', I would either close out, my 

po~ition or use the equity that I had. And I think Mr~ Melamed said, 
based on his review of 'the records, 'there were a couple of 'occasions ' 
wh~n I was under margin. Nobody ever called and asked me, for anything. 
They just, I guess, tbok the, money that I had in the account and closed 
out the position. But that was the responsibility of the broker, and 

I I ,." ,
from what I know,' they were ,doing so many trades, ,and there was so much 
volume going through that, I 'was a'relatively small customer. I mean, it 

I • ,I .." was very bJ.g money for me and my famJ.ly, but J.t was a very small 
account. Andldon'tfthink they paid any attention to my particular 
situation. : 

" I ,Q 'Why dl you, thi~k tqey gave you this. treatment with you 
being such a small cu~tomer? Don't you think that was preferential 
treatment based upon *ho you were and who your husband was? 

I I' 
, MRS. CLINTON: I No, I really don't, believe that. I don't think 

there's any evidence mf that. You know, from what I know about 
commodity trading, and what I know about the cattle market during that 
period' of time, they Were just ,buying and selling on a huge basis, day

j 1 • .

in;andday out.' And I thJ.nk that they may have not gotten around to the 
paperwork; they may h~venot thought it was worth, it; they may seen that 

I'I was a regular customerI,and that I covered my losses; that there was 
never an occasion wheh they really had to be concerned about it~ I . 
can't read theirmind~ or speculate, but I had absolutely no reason to , ,I ' ' 
believe that I got any favorable treatment. 

, I 
, 1 

, ,, I 

.' I
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I 

, And the facti that I closed the account out and took my money, 
wh.reas the people whom I knew,were much bigger traders; like-Jim'Blair 
an~ others, they lostlmone~ ~- and why would Jim Blair try to help me 
get favorable treatment ,that he couldn't get' for himself? I mean, it 

I I '" ,doesn't· make any sense to me at all. 
'I. ' .

Q Mrs. Cl1nton, one of the th1ngs that has made all of 
this so controversial~is the shifting accounts of what happened, because 
initially the White House explained that you were consulting Blair and 
ma~y others and readipg·the Wall StreetJourn~li and then later, had,to 
correct that, and we found .out that Mr. Blair was, in fact; most often 
placing your trades fbr you -- phoning.the· trades ·in. Why was the 
account--:·why did thl: account' have to be corrected? Why was it'not

I I • • . . .

explained accurately the f1rst t1me? 
. I. 

! MRS. CLINTON: Well, Linda, r think it's because --we're trying, 
tol reconstruct events of 15, 16 i 17 years ago. There area lot of. 
people who are trying to help, but until relatively recently, there 
wasn't anyone person .in charge ,of trying to get everything together and 
get the information as· accurate as possible~ I .. think the people in the 
white House did. the bl:stjob they could. I think that we did the best 
job we could' trying tb remember, .things, and oftentimes having t·o search 
to., .see ~hether.we had] any re~ords., ' ' ' . ','. . , 

·' 

i I mean, I don(t know how many of you keep records from 1978 or 


'79, but we went through a lot of.effort to try;to see whether we had 

an~thing so we could hnsw~r question~ and then make things available. 


, Sometimes we'd find phrt,'of something; sometimes we'd then find the rest 
o : 1 ,,' ' , '. 'f l't· • 'I" '" '" ',. " , 

I _. . . 

i So I appreciate. and understand the concern about 'why we ·would 
have to add informatibnor- go bac~andsay , well, this needs to be 

I I' .corrected. But the fundamental facts have not .changed. The fundamental 
I I • . •4facts are, as, I have sa1d, I opened an account w1th my money; I made the 

tr~des; i~was nondisbretionary;Itook the risk; I was the one who made 
th~ decision to 'stop trading~ And I did rely on JIm .Blair. I used some 
ot~er advide as well'l but-he, was my principal advisOr in this~ . 

! Q But that wasn't a question of documents, that particular 
fa~t -~ t~e fact thatfhe was really riding the trading for you. I guess 
I wanted to reask that question again. Why--that would, be something 
you would rememberorf not remember without documentary support. So why 
was that fact: not madf3 clear? And, were you essentially riding on hi!s 

, coattails when you traded? . . ' 

i MRS. CLINTON:] NO,' I.wasn't. I was riding on the money I 
invested. I don't know how any 'of you make investment decisions, but I 
like to listen to peoble I know and' trust who I think kno~ what they're 
do~ng. And he was somebody who I very much thought knew what. he. 'was 

.\ 
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.' 

I 
 ' 

.doing and was more than willing to share his information not only with 
me~ but with many people -- members of his family and other of his 
friends. 'And it was,l for all of us, a decision to put ourselves 
basically at,the mercy of the market. And ~sJim Blair found out~he, 
was,n' t always right -.!...I he lost' a· lot of money. And I was lucky I 
didn't.-, But that was my decision., " ' 

; , 

i Q" Mrs. Clinton, a number of your old friends in Little 
Roc:::k 'Warren stephehs I guess' is an, old friend; Kurt' Bradberry, Bill 

I • I • ' ' tBO\)ren, people ll.ke that -- had a meetl.ng on March 31st and they decl.ded 
th~t, really,Arkansa~ is taking a beating; portrayed, in the words of' 
one of, them, as a IImotal. and ethical backwater," basicall"y because ' 
pe6ple here, are saying, it'was' done that way in ,Arkansas. How -,do you 

, feed about. wha t 's happening down there, and what's happeniilg t;.o those , 
, people who feel they're being ,hurt by events out of, their control and 

they feel that they'd~ not really ,being ':"-the state is not really being
, I ' ' 

de~ended, by you and y~:>ur, husband? I 'wonder if, you'd address that ~ , 

'. MRS. CLINTON:iwell, I feel very bad about it because I,~,think,
Arkansas is a wonderful place, and, filled with so'me' of, the best people 
I've eVer been privil.kged to know or work with. And I do think that 

: ' . I .' . ~'. many of the charges have been very unfal.r and have really lacked any 
hi~toric or realisti6!context. 'I don't think it's riecessary to point 
fi~gers at any other ~tate in the Union to 'say that in every place there 
ar~ people who have problems, ,and there are people who cause problems. 
Anq I think that'the ~tateof:Arkansas is a'place that has so much'to be 
pr6ud, of~So, I hop~ that we can get back to.a more realisti6 assessment 
of iwhat goes on there V ' ' . 

I 
, Q May II follow that? 
, I ' 
I 

, I MRS. CLINTON: I Sure. , 

Q, They've said specifically Bradberry and Mr~ Stephens 
have said that to a, certain extent, they feel you brought this on 
yo~rself -- the two of YOU--, because of campaign statements'about "the 
decade of greed" and just things'that they feel, in their words, "make 
i t[ look 1 ikehypocr isy ;" that you were in ':,the ,go-go trading', you ,were· 
trying-- as yo~ saidi-- an opportunity to make money just as they.were. 
And they felt'll.ke they had been condemned by you--that.people ll.ke 
that had been condemned by you during the campaign. And that now you 
wer.e being shown ,to be doing the things you spoke against. 

!' " MRS. CLINTON: I Well, Kurt al!d Ward' have nev7r said, th<;,t to' me, 

sOiI'll'have to take your word for l.t. But I do thl.nk you ral.sed an 

important question that T would like to talk'about a little bit. 


, " ' ! 
i I was raised lo believe that every person had an obligation to 

take care of themselves and their family. An~ that meant earning an ' 

i, 
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• income and saving and! investing. I was raised by a father who had me 
reading the stock tables when I was a little girl, and started. doing 
thctt with my daughter [when she was a little girl. I don I t think you 'll 
ev~r find anything th?-t my husband or .1 said that in any way condemns 
th~ importance of making good investments and savings; or that in any 
way undermines what i!k the heart and soul of the American economy, which 
isirisk-takingand investing in the future. . 

j What I think Lewere saying is that, like anything else,that 
carl be taken to exces!k. When companies are leveraged into debt, when 
104ns are not repaid, /when pension funds are raided ~- all of the things 
that markedthe'excess 'of the 1980s are things that we spoke out . 
ag~inst. I think it/!k a'pretty l~ng stretch;to' say tha~ the decisions 

. that we made to try t.b create some financial security for our family and 
ma~e some investments! come anywhere ~ear there.· .' , . 

1 I also think that my husband and I made different choices than 
toiconcentrateon making money during the.1980s. We obviously wanted 
enough financial secuf-ity to send our daughter to college, .andput money 
awcty for our old age, land help our parents when we ,COUld. ~ut,we were 
primarily interested in, as in his case, in ,trying to provide 
opportunities for p~ople iQ Arkansas and make a,difference in their 
lives. And what. I tried to do, both to help him and to work on behalf 
of: children or education reform, was what was really important'.to us.' 
50:1. think that is sofuething that needs to be put again into a proper 

petspective. ! '. ' 


I Q In USA Today, somewhat in the same vein, you were 
reported to have oppo~ed a special prosecutor, at'least in the 
beginning, ~nd some of the release of tax documents on the basis of 
privacy~- that you £~lt you had a right to privacy. Do you think.that 
th~t helped to create any impression that you were trying to hide 
something? . 

I 
I 

MRS. CLINTON: Yes,I do. And.I think that is probably one of 
th$ things that I regret most, and one of the reasons why I wanted to do 
this'-- because I/ve,had to really do a lot of thinking the last couple' 
of imonths. You know I i again I I was raised to. really believe that what'· 
wa~ important was what you thought about yourself and how'you measured 
upfto the standards y~u set for yourself. And I think if my father or 
mother said anything to me more than a million times, it was, don/t 
li$ten to what other heoplesay, don't be guided by other people's 
opinions. You know, ~ou have to live with yourself. 

i And I think t~~t's good advice. I mean, I'm glad I got it as ,a 
gi~l growing up, and ['ve passed it on to my daughter. But I do think 
th~t that advice and ~y belief in it, combined with my sense of privacy, 
because ,I do feel lik~ I've always been a fairly private person leading 
a public life, led me to perhaps be fess understandirig than I neede~ to 

http:important'.to
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• 
j 	 .: 

of ~oth the press and the publi6'~ interest as well as right to ~now 
th~ngs about my husband and me. ~ 

! So, 	 I've~alw~ys beli~ved in of privacy.you're iiJht, a.zone 
And.I told a friend t~e other day' that I feel after resisting for a long 
ti~e I've been rezoned. (Laughter.) And I now have a much better .. 
appreciation of. what'~ ~xpected, and not only what I have done, because 
. , I·. 	 •
I a,m extremely comfortable and conf~dent about everyth~ng that I have " 
dade', but about my ab~lity to communicate that clearly and to give the 
inf:ormation that you ·<:ill need. 

, l ; 	 ".I'
I . 

"I NOW, to your' other question ,about the speci?ll counsel,-- I was 
not: the only one of m~. husband's advisors wt;o questioned the idea of a­
special counsel. I th~nk those of" us who d~d were concerned about the' 

. I • 	 • . .
precedent that would be set by hav~ng,such an appo~ntment made when none 
of ~he existing stand<:ird. that had always been in place had been met. 
There was pO'crediblel~llegation,all of the things that usually are. 
required. So I was questioning of -that. But the President made the 
deqision that we neede!d to get on with the bm~iness he came to ' 
Washington to do and that this was an important step to take, ' and I 
I' 	 • • Irespected that deC~SH)n-. 

i ' ..Q,. . Is i t ft~ue th<;tb you represented (Hayden Mackelroy 

(phonet~c) 1n h~s lawsu1t aga~nstREFCO? ? 


I r 	 ' 

MRS. CLINTON: ,.1 
I 

Yes.' 
. I 

Q -~clients in the office?
! ' 

MRS. CLINTON: I Yes, I was Arkansas Counsel for Mr. Mackelroy. 

Q And were you aware of the allegations against the' 
company and against t~e Springdale office that he r,aised i,n his 
testimony? I ,know that you'd withdrawn from the case by then, but I 
wodd~red if ~ou were ~ware of his specific allegations that trades were 
allocated by the brokJrs' in Chicago on the instructions of the, 
Spr,ingdale office aftJrt:he close of business each,day during-the time 
yo~ ~ere trading? I ' , 
" j', MRS'.' CLI~TON( I No, not while I wa~ trading, . not <;tt all. :1 did 

beqome aware of ~t when Mr. Mackelroy dec1ded to br1ng h1S lawsult, but 
I' think there's a very important distinction. Mr~Mackelroy had a 

i 	 discretionary account~ A discretionary account could, therefore,' be 
iniluenced by the decision of the broker. I'did not have a 
diicretionary account) So e~en if Mr. Mackelroy's ~oncerns were to have 
be~nfound to have ba~is, which they didn't -- he was not successful - ­
th~t wo~ldn't have ap~lied to my situation in a~yevent. ' , 

!T I ' ' 
I 
! Q Mrs. <I:linton, do you know anything about Mr. Foster's 

I 

• 




,! 
dearth? Do you know w~at he wanted to tell the President that he didn',t 
get[ to tell him? 

, .' 
I 

, MRS. CLINTON: You know, I don 't know, that he want,ed to tell the 
President anything. ' That's the first I've heard of that. My memory is 
tha~ the President ac~ually talked to'Vince Monday night befoie he di~d. 
And when I talked with the President· afterwards, he was stunned because 
th~ conversation was ~ very normal kind ofa conversati6n. SO"I don't

I I 

knor -- ..' I " . 
I ' 
I Q "I underrstood they made an appointment. to talk not the 

nex,t day I but Wednesday. And that would be, the day after he. died. . I 
; 



i' The $1,000 wa~.wh~t I wanted ~o start with. And it was.'what I 
, tho,ught was agood,beglnnlng, a good lnvestment for me., And once I had 
made the initial retur.n that I did, I reinvested that. This was a 
ro~ler coaster. And~hat I believed was that 'I was getting very good 
inf;ormation and that'll would end up making money. But there were a 
couple of days, when,Illostmoney. And I knew that I would be, 
re~ponsible for any losses that I suffered. But I did reinvest and I 
coviered the losses by closing positions. And then I eventually stopped 
tra,ding. ' 

Q When iloU first started with the $1,000, did you believe 
yo~ were putting atrilsk more than '$l,OOO? 

MRS. CLINTON: I believed that was certainly possible; yes. 

Q Then why take such' a risky irivestment? 

i MRS. CLINTON: I B7cause.I didn't think it was ~hat '~ig a risk 
bec.ause I thought'that Jlm and the people he was talklng wlth knew what 
th~~ were doing. And II r~ad a let~er to ~he editor'that somebody,serit 
me Iln. one of your newspapers, I thlnk, WhlCh talked about a woman who 
inv,ested $1,000 during the same time and made· $750,000 . Well, she had a 
strionger stomach than I did; I couldn't 'do that. .. 

I ' 
I 

, Q, Can' I ask you one, more question about the $1,000, which 
is; why the WhiteHouse is reluctant to provide that figure when the news 
of :your commodities trading first came out? 

i ' . 'MRS . CLINTON: I Because: we didn't have the records at hand yet 

and I didn't want somebody saying what I invested until we could 

, I I .
actually get tbe reco~ds; because I thought that somewhere, buried in 

some box, I had some records left. I also thought, perhaps, I had my 

19718 checks left; whidh , apparently, I do' not have. That 's why ~ 


-

,I
I 

.' " ,
Q :r.frs. Clinton, the records you've released to us already 

showed that you withdrew a large amount of money '--I think like $15,000 
-- [from the.REFCO accdunt at one· point and used -- on the same day made 

I • I· .• .'a $10,000 1nterest pay.1ment on the Whltewater 1nvestment, WhlCh would 
ha~~ reduced your tax liability. Was that the ,reason that was done? 

MRS~ CLINTON: I don't have. any memory of that, Gw~n. I~m hot 
sa~ing it waSil just don't' have any memory. There would have been 
nothing wrong with it -- it was my money ~- but I doh't have any memory 
of [that. 

I 
I . 

I I Q' I'm not saying there 's anything wrong with it, but' your 
. intention in making .this investment was not to offset some of,the 
lia;bility for the Whitewater real estate inv'estment? 

I . 



..\ 

> i 

MRS. CLINTON: No, I. mean, we went info Whitewater to make. 
money,npt to lose it .. The embarrassing thing tome is ·that we ended up 
losing money and itk~eps being. beaten like the deadest horse there is, 
ov~r and over again. I 

I 
But in;'78, '79 and '80, we were still hop~ful that we were 

going to make money ohourinvestment· in North Arkansas. And the 
paYments we were makihg, which were to service the loans primarily, we 
knew we woulq have toldO as part of our obligations under the joint and 
individual liability re had·for the mortgage. _ .' . 

But when the 1980s.began, and real estate just took such a : 
nosedive in Arkansas, II thought then -- and I. thinkthe.President.did, 
too -~.that it was going·to.be very hard.. But we had to hang on because 

. , I·.
weicouldn't· get off t~e mortgage.' We.had slgned---all four of·us were 
individually'responsible. If-all the dtheis had had some t~rrible 
accident, the one remaining would 'have, been' absolutely responsible ,for 
the entire debt. ' . 

And so it was a situation we got into with the belief· that it 
wotild ,be a good' investment, and one that was, frankly, for us a passive· 
in~estment; because uh unttl then, if you had a little retirement . 
community or retirement land in north Arkansas, people from the Midwest' 
. , I
and South would buy t~e lots as.fastas they could get them. Andwe 
di9n't have anything to do with the operation or management of it; we 
just basically thought,that eventually-the-payments by.the owners of the 
lots would begin to pay us back and make a profit. And that never 
ha~pened. -I . .' " - . ' . .... . 

! Q The Whitewater Development was set up, as."you say, as, a 
50+50 partnership bet~een the Clintons and the McDougals, meaning that 

·1' . 

yo~ were liable for 50 percent of the losses or -~ 

MRS~ CLINTON: No~-

i Q-- 50 percent of the.gains. And. yet, by your Qwn' 

accounting, you lost~alf or even maybe a third of what the McDougals 

lost. This is according to the Lyons report. Doesn't that discrepancy

,I .' 

represent some sort of gift or gratuity? 

. !.' MRS. CLINTON:j NO. And let· me say that,' yes; the ownership of 
the corporation was, 5p-50. The liability on the und~rlying debt was 100 
pei;cent for each one 9f us. I.mean, there was no. gift in that. When my 
husband and I signed that mortgage, and when'we resigned guarantees, we 
as~umed the whole resbonsibility. I mean, if Jim had gone into .. 
ba~kruptcyearly on, ~f Susan.had left, we would not have only 50 . 
pe*cent of the ObligafiOn, we would have 100· p~rcentof the obligation. 

,Q But why wa's it that the McDougals lost so much more 

http:going�to.be


I 

I 
I 

I 
mon~y than you did? I do~'t understand that. 

I MRS. CLINTON: I 'can't answer, that. We"gave whatever money we 
wer~ requested to give by Jim McDougal. H~ was the one who would say, 
her~'s what you owe o~interest; here's what your contribution ,should 
be.: .we did whatever h:e' asked us. We saw no records .We saw no . 
doc~ments. He was someone that my husband had known a very long tlme., 
He was someone who hadi been in, real estate business ,with many people we 
kne~, including Senator Fulbright. And we just assumed that ~hatever he 

~::f::r:Q~ would ask wa didn.t.h~Vtelan~ informattioln tlOl'a,tbhleefOr' thAandt' for, 

' -- glven you were JOln y ln separa e y 
allf the debt :and that ~ouand your husband are both,'lawyers, 'that you 
woul.d be so passiveab'out a, fairly substantial investment., 

1 

" 'MRS. CLINTON: We we~e not real estate developers, and Jim had a 
trafk record. And ,I wasn't a cattle-expert. I trusted Jim Blair, and 
it~orked out for me. I An~ I'wasn't a real estate· expert, and we lost 
mon~y. Those things happen. , 

,Q Ju'st t!o get ba'ck to' Linda's ea~lier question, one of 'the 
thihgs that,has been driving this is either the lack of explanations or 

, I .'. .1 •thelshlftlng explanatl0ns. And 'ln terms Df the -way that your 
commodities' trad~ng wa1s first described -- that you did the trades, you, 
relied on some advice ~rom Mr. Blair -- later it- was revealed that Mr. ' 
Blair placed ~ost of t~etrades, ii riot ali of ~hem~ Can you e~plain 
what' happened? Did you have a new recollection? 

, MRS. CLINTON:' No. 

Q' Why t:he shift? 

.:- MRS. CLINTON: I Well, if you just listen tow~at you said -- I 
d1dlthe trades. They were my trades.~ I was responslble for ,them. - But 
I did them on the advi~e of Jim Blair, and very often he placed the~ for 
me.: I~m not in any w~~ excusing any confusion that we have created. I, 
thihk we have created lit because I don't think that we gave enough time, 
or focused enough. _ I'~I'e been traveling, and I'm 'more ,committed to 
health 6are than anything else I do. I probably did not spend ~nough 

. It't~m~, ge as preclse. 

Different'people heard diff~rent things that I said, or by the 
tim~ it got passed to ~he third or fourth person" or one ~ember of the 
pre~s,would call somebody in theWhite~ouse, but somebody else would 
call another person --I so I think that the confusion was our 
resbonsibiiity. We dib not give you a focused pla6eto come, and we did 

, • I
notl spend the tlme necessary. 

, 
I 

i 



I There's not re~lly a contr,adiction in what you said and what I 
said. But I can understand how somebody might· assume 

I . '. 
that. 

I Q Now th~t we'r~ clearing up a.lot of confusions, Ifll ask 
you jabout one other thing that I've had problems with .. During the 
campaign, I think it w~s.right after the primary debate between Jerry 

. Bro~n and your husband) you made a·statement in, I think, a.Chicago 
restiaurant that you ne~erdid any re~ulatory ~orkfor Madi~on Guarantee. 
When the letter went t6 Beverly Bassett Shafer' (phonetic) about·· perhaps 
the :legality of bfferirtg preferred stock, your name was at the. bottom at 
that letter.' 

'1 
I 

I 

MRS. CLINTON: 
 Right.I. . 

Q.. Could you. explain that? 

: MRS. CLINTON: IYes, I'm g'lad you asked that because that's 
another thing that I feel has gotten quite confused in the telling. And 
let ~e just ·try to desdribe what ,happened th~re;

" I . .' 

; . When, in 1985,Ii believe, maybe ;86, th,er'e was an effort made on 
the 'part of 'various'financial institutions around the country :to 
incr'ease their 'cap~tal lnet,. worth. They beg~n lo<?king for wars to do 
that~. There was a ver}i brlght, young assoclateln".our law flrm who had 
a relationship with one of. the officers at Madison, a -young man whom h~. 
had known. They began Italking. 'And. ifi

,' you '.1'1 remember' what"happened , 
when the S&Ls were deregulated, many states were left wholly .unprepared., ,. I' ..
They: did not have a regu1atory syste,m in place ; they didn't even really 
havel good laws. And aliI of. a sudden, there was n6 federal regulation to 
speak of, and so peopl~ were asking state governments whether things 
could be done. " \,. . . . 

i Those two youngl men tbought that lt would be. legal under 
Arkansas law for a savirg~ &.loan to issue preferred stock. But there 
was absolutely no law 0in that, and so ,they couldn't be sure. But they 
dec~Cied. that .what they lw~nted to do was to '~sk th7 person who r 7gulated
savlngs & loans. whether It'was legal. Not lf Madlson could do lt, that. 
was ~he second step. The first step is, could you even do i~'in 
Arkahsas whether you we~e A, BorC, not just Madison. 

. I Wh~n they talke6 about doing that, the' young attorney in 
question needed a partnbr to.ser~e as his backstop, and that was one of: 
the rules we had in ourl firm. He knew that I knew Jim McDougal. He 
also;knew that Jim~had been a·client of our. firm: in the past; This was 
not~a new representatioh. So he came to me and asked me if I. would talk 
with Jim to whether or hot Jim would let the lawyer and the officer go 
forward on this projectl. I .didthat, and I arranged that· the '.firm would 
be pijiid a. $2;,000 a month retainer. And that was ordinary and customary. 
That j would 'be billed aghinst. --unlike retainersof'some really big law 



i 

firms that if you pay Ithe retainer: they keep it no matter .they do any 

w~r~ foi youithis wa1 really an advance against billing. 


I . That was arranged. The young attorney, the young bank officer, 
did all the .work. Andl the . letter was sent, but because I was what you 
caliL the billing ,attor!ney -.:. in other words,' I had to send the bill to 
getl the payment made _L my name was. put on the bottom of the letter.. It 
was! not an area that I practice~ in; it. was not an area that I really 
know anything to speak of about. 

! . 

i At that~point, the regulatory authorities, namely Beverly. 
Bassett Shafer (phonetic), ansV{ered the legal question .. And the legal. 
questi6n was, yes, it'~spermissibl~ under Ark~nsas law to issue this 
preferred stock. Then\ thequestion·moved on to the second phase, ill . 
which I.had no involvement that· I have any memory of or anyone that I'.ve 
talked~with -- that wak; trying to determine. whether Madison could go 
for~ard.. And I ,think ~hat the securities commissioner acteda.bE?olutely 
apptopriately. She answer~d the legal question -~;yes, i~ is: lega~ to 

• . I '" .• ~ ,dothl.s . But· as to Macil.son , . she lal..d. out condl. tl.ons that had to' be met 
, '" • I ", ' -- for Madl.son to do l.t'--and Madl.son·could never meet those 

c6n~itions, and so the~ never issued pref.rred stock." So the legal 
. que~tion was' answere~~ but Madison got no benefit: at all from the answer 
of that legal question. 

1 Q Can you clarify for us what documents were removed from 
Vince Foster's off.ice ~fter 'he died? And why they, were there, in the 

• Ifl.r:;;t place? 

MRS. CLINTON: Mike, I can tell you what I know, which is that I 
did: not know that Vince had any of the documents related to' our persqm;'l 
business in his officel until. a'fter his death. What I believe h~ was' . 
doi~g with them was serving as a coordinator among our private', lawyers 
and~account~nts and ce~tairigove~nmeritofficials, like the Office of 
Government Ethics, with respect primarily to our blind trust; because 
there ,were all these q*estions that had to be answered, and he was kind 
of the coordinator. The private lawyers would talk to him, and the 
Office of Government Ethics people would talk to him. I think that's 

; . I .'...whYfhe had any docum~nts of a personal nature'ln hl.soffl.ce'at'the tl.me 
of ~is d~ath. . . '. I . . '., . - . . , .. . 

Q' . . And to Ifollow, why did y6ur Chief of' Staff, Maggie 

Wi-Ilia'ms, why was she among those who removed these documents from his 

office. . I .' .... . . . 

, . . I . 

I, MRS~ ~LINTON:11 dO~/tthin~ that'she did remove ~hYdoCument~. 
I thl.nk that what happened lS that after Mr. Nussbaum revl.ewed the 
docdmerits, and after h~ did so, as L recall -- I was not here,I--was in 
Ark~nsas(, but'I believ~I that 'that was done in the presence o~ offiCials'. .
from the Park Police al'l.d maybe some other agencies.. Then Mr. Nussbaum 

I 



I . 

• 
distributed the files according to whom he thought should have them. 

There were files relat~d to ongoing work in the counsel's office that 
nee4ed to be passed onlt0 other lawyers. There wer~ personal files of 
Vin6e's that needed to go to his family. And there were these personal 
files of ours that went to our lawyer. 

I. Q' I'm wobdering __ another question about this rezoning ~f 
you~ private and publib lives -- I'm wondering what ki~d of a toll, if 
any,1 this has taken on[your and the President's personal and political 
lives. And do you ever look in the mirror and wish that you just never 
got 'into this? . 

I 

• I MRS. CLINTON: No," never, ne·ver. Some days are better than
I . . 

other days. I.think what has helped me in the last couple of weeks, r 

~sidefrom ~ome good f*iends who hav. talked. to me and helped me get 
rez~ned, if you will, is my belief that this"is really a result of our 
ine~perience in Washin~ton, if you will; that I really did not fully 
und~rstand everything that I wish now I had known.' And it's a learning 
expe:rience -- sometime~ a difficult one, but I .think one that, both the 
Preiident are'anxious~o do because we think that the reason he was 
e~ec:ted ,was to deal with the big issues that we want the country to deal 
wlth[. 

And so it is a Iittle disappointing if we in· any way 'contribute· 
to a: diversion from that'. And that's something that I don't want to 
have! happen in the futdre, and I'm certainly going to try. to be more 
sens~tive to what you ~ll need and what we need to give you, and do it 
in a more efficient and effective ,way the first time. Because, as I 
said l earlier, I feel v~ry confident about how this will all t~rn out. 
This[ is not a long-ter~ problem or i~sue in any way, but I don't want 
anybbdy to have the wro~g impr~ssions of either of us. And I don'.t want 
anyt~ing to interferew~th doing what the people of this country need 
done~ 

! 
I 

Q spoken '-- the politics of personal destruction. Who 
do you believe are the kain perpetrators of that? 

I . I 
MRS. CLINTON: [don"t' want to get into that. . I doh' t think' 

thatithat bears any rea~ useful discussion. I think that what's 
important is for us, no.t just the President and me, but the entire . 
administration, to keepl focused on what really will stand'the test o'f ,

I . . . 

history, 'and what we really are trying to do for the country. And I . 
can't really help it if I some people get up every day wanting, to destroy 
inst~ad of build, or wanting.to undermine. That's something that I try 
not to think about or d&ell on and try to do what I'm expected to do, 
whic~ for me is working 1on health care.· 

Q (Inaudible. ) . 

http:wanting.to


I 
I MRS. CLINTON: I How does my husband ever make these choices? 

The!se are hard choices. 
. ' I ' 

i Q When was your last conversation with Vince Foster? And 
wha:t was your understa'ndirtg .of the state of his mind?' 

i . MRS. CLINTON: I I've thought about that so many times. I don't 
thihk I had any conve~lsation with him for at least thre~ ~eeks before he 
diep, because we left for Tokyo somewhere around the 4th of July, 'is my 
bes~ memory_ And for !about ~ week before that, I was very preoccupied 
with getting ready fori the trip .and doing the things you have to do. So 
I dbn't haveanymemor;y of having talked to Vince, and I never talked to 
him: during the time thlat I 'was gone.

,I .' .' \. ..' 
'; Arid, like everlY one of our friends, we've relived everything 

that happened' or didn'it happen -- the people who talked to him, the 
peo~le who spent time with him,they question whether the~ said the, ' 
\right thing or whetherl they could have done something else. The fact 
that I didn't talk to him makes me wonder whether if I had called him, I 
COUfd have picked up al clue.' I just, don't have any way of knowing ~ 

! Q Supposedly, he had been in depression,-- or so we're 
, , I"

told for a considerable period of time. Were you ever aware of that? 
Did~youhave any clue bf wh~t was going on? • 

! MRS. CLINTON:. 1 NO,' and neither did people who spent the weekend 
with him, or, saw him in the office that day! One of the thipgs th~t 

, I '. I • '. .' • •I've spent, a lot of' tl.me dOl.ng, In the last months l.S trYl.ng to educate 
mys*lf about depressioh. And my good friend, Tipper Gore, has been a 
grecit help on ,that, aslhave'the people she's worked with on mental 
health ' issues., And I' }just hope that we get over the stigma that is 
sti:tl often attached t? people admitting theY,need help or that they 
can~t understand what'~ ~appening to them. I have no doubt now, in 
retrospect, and many of my. friends now can reconstruct conversations or 
thi~gs they saw in Vin~e in those las,t weeks, but they didn't know, ,they 
didn't understand. And 'he didn't either feel comfortable or know 

himself; \ " " , . ' ' 

! So maybe out of all of this tragedy and the aftermath, all of 
the ispeculation -- may~e once we put to rest once and for all the faqt 
that he committed suicide and that it was a tragic loss of one of, the 
beS~ people we'v~ ever known, maybe it'can do something,to help other 
peo~le understand what 'depression can, do to you. 

I ' 

Q,' What was your personal reaction wheny6u learned that 
Jay !Stephens would be representing the RTC in a case against Madison? 

MRS. CLINTON: My personal reaction? 

i ' 

I 



, ' 

I Q ' How di,d you feel about the fairness of that decision by 
the,RTC to hire him? I 

I MRS. CLINTON: Well, I didn't understand it. But I don't know 
Mr. !stephens, and ,I aSfmme he will 'be a very fair' and jUdicious lawyer.' 

. I guess that's what I would expect., . 

, . i Q ' ' Youfre\ not c,oncerned about his being a. Republican' 
app~intee and aU~S. Attorney appointed by President Bush?', 

,'I MRS. CLINTON: l' Not if he apides by the code 'of professional 
ethics and does\his job profe~sionally, If~' not '--"a~dyou all keep an 
eye'ion him. .(Laughterl) '. ....,',,' ' 

Q_ Do YOulthink"with the benefit -of hindsight, that it'.was 
imp170per for you and your 'law. firm to, represent the federal government 
aga~nst a family friend, Dan Lassiter (phonetic), and against ,.', 
accountants for MadisoA S&L without fully di~closing that' you had been 
business partners with Mr;MacDougal?

, , 

I " 
I MRS. CLINTON:' Well, I 'don't .know what'was disclosed,and what 

was~'t. T60se werenotr my cases. Those were 6ases thatc~me to the 
f inn to other lawyers. I I've been told that things ,were disclosed quite 
ext~nsively. And cert~inly, in 'Arkansas, most things are known~ and the 
relationship with Mr. MacDougal,. the fact that Mr. Lassiter (phonetic) 

, made: campaign contributions to my husband, . was certainly well:-known. 

: . In both of thoJ~ instances,' j:-'don't;.think I had any:thing. td;do 
'at, a~l with the re~res~ntation against Madison. on b~half of the federal 
govepnment' -- at least I have absolutely no memory of: having ,done 
anytping on that case. ' 

I . . " . ". .' . ',' .

i ':lith respect tOjthe Lassiter' (phonetic) case, I think out of 

that: entl.re case', I wor,ked twp. hours as a favor to one of the lawyers 

who 'jNas .out 'of town whol asked ~e to review a pleading. And I have 

specifically inquired whether there was any ethical conflict with 

'I .respect to that~and ha~e been assured there was not. He was nota 

clieht that we had any obligation to. Thousands and thousands of people 
cont:tibuted to my husbahd -- that 'is.' not considereddisqualif ication - ­
we w~~e not personal fr~endsor social friends.' So I don't see any 
basis'for saying that my. work for him or against him, as limited as. it 
was "I amounted to any· kind of confl ict~ 

, i ' . '\ " 
i Q' The reail.'stumbling --'was four to six.weeks .ago; and 

Whit.water ha~ sUbsided\off the front page. in the past'couple of weeks. 
Why today? What.'s ch4nged in the, past couple of. days that has made you 
want I to come out here? \. '.. 

MRS. CLINTON: Nothing chang~_d.,really, excep,t, I said, Her"en 

I 
I 
I· 



, 
spoke, so I heard that. But I just -- maybe I'm slow in, kind of picking, I
,up;subtle and not-so-:-rubtle messages. But for me it was an evolutionary 
process. I,really dld -- and I see now how mistaken I was --, but I, 
re~lly did ,believe th~t every time I went anywhere in the country, I 
would have press availabilities. I would always answer the press's 
qu~stions: ~ometimesltheY'd have ta wait -- Linda had to wait a, long 
ti~ewhen I finished doing local interviews and radio interviews, in st. 
Louis; and some of th~ others of yo'u have, been in barns with me ,and' ' 
other plac~s like t~ai; you sometimes have to w~it. But I ,always said, 
ar~ there any questio~s,from the press? And,sometimes I'd be asked 
wh~tewater quest~ons'lsometimes not. Ever¥-time I 'did satellite feeds 
to:local.TVstat~ons, I'd answer-' the quest~,ons.' , ' , ' 

: " ,I', , " " 

I, "So I really w4s under the misimpres~ion that if I answered them 
in ;Rochester orI answered them, in st. Louis or somewhere else, that 
sho:uld be enough. And I just didn1t understand enough about being 
acc1essible to all of ~louor being accessible, in Washington. And so I 
came to thatrealtzation, and .. that's why I'm here. 

, ': 'Q 'It' S,,' Jot just,' the press th~t has questions -:-':'sometimes 
American citizen~ who \talk to' your' hl;lsbandat ~own meet~ngs will. And 
one young woman ~n Chairlotte -asked h~m a q~est~on, I'd 11ke t9' pose to 
you'. She said that' initherecent-news reports about 'the First Lady's, 
cat,t.le future earni,n,gs\ and ,all these, Whi tewater allegations,' many of us 
Ameticans are having a hard ,time with your credibility. Howcari you ' 
earn our, trust "back? 'Is there a fundamental distrust of the Clintbnsin 
America? " , 

MRS. CLINTON: Well, I,hopenot. That would besomething,thatI 
would regret very mUCh, 'I do think that we are transition figures, if 
you!will. We don't fir easily into 'a lot of preexistingc~tegories.' 
And: let me speak just about myself. I came to this role, having worked' 
my entire_ life. ,I stafted working in the summers when I was 13.1 " 
always,worked -- I worfedthrough college; ,I worked through,lawschool. 
That.,s' what I did. And after 1. married, Lcontinued to work. ,And after 
my daughter was born, with the' exception of ,the four months I took off 
for :~aternitYleaVe, ,I lworke,d. 

NOW, I took time off from work, to do volunteer work --like I 
too~ a long time off'f~Ommy 'law firm work to work on 'education. reform; 
or I: would take time off to work on, my husband' scampaigns; or' I, would 
be in Washington on th~ c~ildren~s Defense, Fund. ' I would certainly take 
a lqt of time, but I, wets fundamentally wO,rkirig. And, I think 'that having 
bee~ independent, havi~g made decisions, it's a little diffiqult~for us 
as ~ country maybe to ~ake the transition of having a ~oman like many of 
the romen in this :ro~m lSitting in this, house. , " ' , " 

, So I thinkthati the standards or to some extent; the ' 
expeptations or the demands have changed. And I'm trying to find my way 



. I 

I 


e' 

through it and trying\ to figure6uthow be~t to be true to.myself, and 

how to fulfill my responsibilities to my husband and my daughter and the 

country. So I do thfnk that there is some of that. 


: Andthen,addliti~nallY, as I "have said earlier, I 'think that my 
fU~damental belief inl'privacy andmy.feeling,thatwe were being asked 

.things and demands. were being placed on us that had never been demanded 
I • • , • I • • . 

. ofl pr~or .~nhab~tants of th~s house -- unprecedented, ~n Arthur '.. ' 
Schlessinger's words L-didn't make sense to.me. I'couldn'tquite 
figure. it out. And II resis.ted that~ And I think I resisted it"in ways 
that may have raised more questions than. they .answered. And I just 
do~ ,.t· think that was I::t very useful road for me. to go down .·And I'm 
trying now to better. (mderstand how to fit my personal needs. and my own 
personal beliefs~ andl.what' I want to do with' this role for the country, 
and the contribution r want .to make, into a broader context so that I can 
bejas forthcoming and\accessible as you need me to be. 

I •
i Q On the subJect of health care reform, two of .the most 

coritroversial element~ of. the White House pltm is the· employer mandate' 
anq\ the mandatory health alliances. Do. those two elements absolutely, 
ha~e to be in a final package in order for'the President to sign ,it?

I . 
'I
i MRS. CLINTON: The P:r:esident has made clear for many months that 

the bottom line'is guaranteed insurance coverage for every American 
sometimes called ,univ~rsal coverage. And that -really is the- bottom' 
line. Now , there isn'lt any way that we can.think of to get· there 
without. either raising. taxes or having some combination of employer and 
employee contribution.1 And we favor the employer-employee contribution. 
We ~hink that is fairer, it' is more familiar to Americans. It- is how 
the'y now -- we now-- Iget ouririsurance . So· we believe that the . 
emp1loyer-employee res~onsibility is the righ't way to go. 

Now, if. the cdngress, as it· is n~w ~oing, is looking at , 
alternatives, 'comes up with another way to do ,it that'.they believe will 
work and can get a majority, we'r~ certainly going to l60k at 'that. 

. . , 

: i And thereaSOnj behind the alliances is ~~ pool purchasing power 
among all of us --~small businesspeople and families, farmers, everybody 
-- fO that we can get Ithe lowest possible c,ost for insurance. But· it is 
als9 to ensure that everybody gets the ,same affordable health care -~, ' 
it's what's called comkunity rating. And'wewant to be sure that we can 

, ..1 . ' .
enforce commun1ty rat~ng. - , , 

: Again,:if the longreSShas a differen:t way of doing it', we are 
goihg. to be·. open an~ responsive to that. But those are the functions we 
want to perform -- finl::tncing universal coverage. fairly and affordably 
and'making sure that cbmmunity rating is in place.

\., .' 

Q, ~- suggested a broad-based tax as one means o~.funding 

I' 
I 



hecilth care reform beyond just the employer contribution alone. What' 
would the White House view be of that? ~ 

MRS. CLINTON: We're not 'going to comment on the ·congressional 
, pr~cess while it's going on. We're encouraging every' committee to be as 
careful and,innovativ~ as they can be to come up with solutions to the 

I ' ' health care cr1S1S. , So we want the ,Congress to work.
'I ' , . , , 


, Q' Federal regulators ,have noted that in the mid-1980s~ 
!. I... • . 

wh~n Wh1tewater wasn't, generat1ng much 1n the way of 1ncome, the, ' 
mortgage-- and you fqlksweren't,puttingtoo much money in --the 
mortgage s,till was' paid.' And the question was raised, in a memo from one 
regulator, to her boss,! shouldn't they have wondered,shouldn't'they have 

, I " ' 
known? Can you take us through: your ,thought processes or contacts with 
the' MacDougals' of Whitewater during' that. period, of time?' " ',' 

~ MRS. CLINTON: I r really donit 'have anything to ,add specif,ically 
to.:that;. because I'm not sure exactly ,what'you're referring to. ,As far 
as ,I 'know, 'Madison al~ays made it" s . required regulatory reports', Andas 

. fari as I know I' we always put in ,'whatever money we were 'requested to put 

in.! . One Ofth~ relons why I'm now glad we have a special counsel is 
tha1: I think' we will, ':once' and for all,whenever he issues his' report, 
know exactly what ever¥body did., And, I can't speak for anybody 'else 
bes~9.es ~y husband and roe. ' 

I 

Q Do you expect to give testimony to Congress or to the 

gra~d jury or ~nything on your activities in Whitewater? 


I MRS. CLINTON: I Qon't know" but we will'fully cooperate as 

apptopriate with whatever we'r~ requested to do. 


" ',Q One ofl the things that Congress will looking at when it, 
begins the hearing",and one of the first reports expected out of the 
special prosecutor, islthepossibility of any evidence leading toward 
obstruction of justicel Do you have -- ,can you tell us what you're, 
Chi~f of staff"Margar~t Williams, and'your Press Secretary, Lisa ' 
Cap~to, told you back til the faIl? And what you told them about ,the 
mee~ings with federal regulators? 

! 
I 

: MRS. CLINTON: Nothing. And I don't know what their testimony 
is ISO I can I t commentI on th'at. 

Q' Is the~e any reason for~any is there evide~ce, 
what~oever, to lead anYione to suspect there's any obstructionof'justice 
invo:lved, or that the White House said anything that would lead the 
p,eop'le to, call off the~r investigation or to think about it? 

! 
, I 

i 
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MRS. CLINTON: Not· that I'm aware of, no. 

Q' Mrs. Clinton, can you tell'us what you. know about 
stories about shreddirtg of Whitewater documents down in Arkansas? 

\ 
. , 

,MRS. CLINTON: Nothing. 

Q Particularly at the. gubernatorial mansion? 

\ " MRS. C~INTON:'\ Oh', t~at didn't happen. And I know nothing about 
any other such stories. , 

Q ' YOUkJow 'nothing about .documents relating to Whit'~water 
ever shredded anywher~ that you know about· or authorized .or didn't 
authorize? 

MRS. CLINTON: Absolut.ely not. 

'i Q. . Mrs. Olinton; following up on the RTC. question, the, 

memprandum reported inl The New York Times from ,the investigator 'in , 

Kan~as City, says that Mr. McDougal kited checks and that the funds 

benefitted Whitewater. partners who knew that whitewater was not cash 

flO~ing an~ thatnotes\' for mortgages still were being paid. " '. , ' , 


. Congressman Leach still says that he's convinced, he 'has "no· 

doubt whatsoever , tha't dollars were diverted from Madison into.' . 

Whitewater and used to pay the personal loans of the' then-Governor, qf"

Mr. :Clinton. , . , 


'Are you convlnbed that'no monies from Mr. McDougal or any of his 
rel<ited companies paid any obligations of 'yours orybur husband's?' 

, MRS. CLINTON: I know of nothing to support that . 'And :J: think 
we should wait and see what all the facts are because, you know, I just 
want to reiterate that w~ didn't even see any documents until late in 
the i19BOs -- probably late 'BB or i B9. And so, I just don't: have any 
way jof 'telling you what· went on, from '7B to 'Ba or 'B9. 

" NOW, I .think wJ ought 'tow~it until somebody who is a credible 
fac~~finder~ like the ~pecial counsel, look. at everything and:tells all 
of u:sat the same time !what. happened when" because' we don't· have any . . 
indeiPendent, informatiol to· provide ~, .' " ..". '. 

, : . Q . If I could just. follow up -:- the suggestion in the RTC , 
memorandum is that the !investors, presumably including you and. your 
husband, knew or should have known that Whitewater was not cash flowing 
and :that notes that shobld have been' paid, whether Mr. McDougal asked. .. 
you :to pay them or not. . 

I 



MRS~ CLINTON: Well, shciulda', coulda, woulda --' we didn't. And, 
th. only thing I can ~ay to that is when I was asked in late '88 or 
early '89 by the realtor who handled ,the sales. in, north Arkansas to' help 
him, because neither gimnor Susan McDougal were available any longer, 
we\tried as best we cbuld .to do thing~ like~~y the tax~s.And~hen 
oWl1ers of' lots didn't Ifulfill their obligations, to try to resell the 
property --things that were largely admihistrative at that point in 
ti~e. And .the facti+ that by 1992, the loan was paid off. Sol really 
don't know what that means. 

, Q GiVenjwhat YOli been through, do you have any greater 
ap~reciation ofwhat'J1.ichard Nixon might have been going 'through back ,in 

, ' 74;? ' . (Laughter. ) Anq. what are }lc>ur thoughts. about. him? How. do : you 
th~nk history will,judge him? ' 

MRS. ~LINTON: Well" l' don't know that it's time to start':' 
,talking like that yet. I think that -- what I think we ought to'be, 

doi:ng is praying' for ~resid~nt Nixon. And from my perspective, you 
kno;w, it'was a year ago April'that my fatherdied.at,the age of~~81. And 
so,.! you know, 'I'm just mostly thinking about his daughters -right' now. 
, : ' '1· . ' 

i ' Q, Mrs. ',qlinton~ yo,:,- have said that w~en. you were ,a~'the 
Ros~ Law Fl:rm, you dl.dn't sharel.n any ,of the profl.ts that the firm 
earned from its, repres:entation of state agencies. ,When did. you· begin' 
that practice? And did,that also include any profits from the.firm's: 
facilitating the sale 'of bonds with the Arkansas Development- and ,Finance
Authority? 	 ' , 

I ' 

MRS. CLINTON: I donit remember the exact year, but I made the 
decisiori not'to share ~n the profits a~ound the time I .became a pa~tn~r 
'fro~ any representatioh of state agencies -- anything that could be 
contidered tax money., I 

For a couple of years, I did share in the benefits from bond 

underwriting, . And thehr decided I shouldn't even do that, 's6 I paid. 

the: firm back. And frbm'that point in time I did ,not share in'either' 


, • I 	 .
fees from state agencl.es or fees generated .by any kind of bond 

undirwriting. at all. \"" . " , . ' 


I Q, ' And did you have any part· of, the $2, 000 a month 

retainer? Did you sha~e in that, in any of that? . 


I • '" I··.. ' . ' 

'! 'MRS. CLINTON: hOll know, Imight have to a 'very minimal amount 
for iwhateverlittle bit I did on that. But at the end of about a year, 
1. believe,' we were no longer representing Madison because, asI 

explained, they were n~t g9ing to get:to, issue preferred stock. They 

'could not do it becaus~ of the conditions that Beverly Bassett Shafer 

(ph~netic) hadimpose~J 

, 	 I 

i 

I 
I 
I 
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i . ' 

i .So, in fact, ~ereturned money to Madison~ I remember writing 
and; signing-the lette~\ to Jim McDougal saying we have fulfilled the work 
we have done for.you; we are still holding some of your retainer; there 
doesn't appear to be any continuing work to be. billed against it. So I.• 

I 

senF him a' check baCk'j . ....... . 


; .Q. Mrs. Clinton, what dq you account for, the decline in . the 
support.of the Clintonl health plan? 00 you think that the suspicions, 
andiquestions which h~re come out of these matters has spilled over on. 
that and 'affected people's·ideas. about just· how honestly and efficiently 
government. can deal with life or death? 

f • 

I MRS. CLINTON: Mary., I think ,that,'; s a rea I import:ant. questio~. 
I db believe that some of the opponents of health .care have certainly 
tri~d to use Whitewater as a proxy for their opposition to .health care. 
I think that. in the la~t severai days,. some of the leading opponents of. 
heaith care have even ~aid things which seem to.suggest that. 

: . I. find that ve~y regrettable. I mean, if so~eone~ants to.~rg~e
abo~t the future of'he~lth carE.? in our country, I think the debate.ought 
to ,D,e about health cartk. And I haVe absolutely no problem with someone 
saying,' I don't like ailiances, or I think we ought to have a different 
ben~fits package. That's what I believe democratic debate ought to be 
abo~t•. But I do think I"that som~ have tried to us~ this to undermine 
support for health care. :.' 
.\' .' 

, On the otherh,nd, there has been continuing concern about.the 
. hea~th care plan, if. you go badk and look at the very first time it was 

intioduced back in thelfall, because this is··bigissue; and I think 
'people want to be sure.we get·· it right. But every time you ask the 

specific questions abo~t what is it· people want,. L think you can get a 
pret,ty.good idea of.whE:fre they want us to go. I mean, people do want 
he,al,th security, and tHey do want guaranteed. benefits. 

.! And the big maj'ority of Americans think the right way to do it-
is t'hroughthe workplade, with employer-employee contributions. .And I 
think people want Medidare preserved and impr6vedwith prescription 
I. I " drug,s and long-term care. And they certa~nly want· to outlaw the 

insu~ance practice~ th~t di~criminate against people with preexi~ting 
cond~tions and impose~ifetime limits. And they want to preserve choice 

. of- doctor, and choice of health plan.· , • , 

.! So, if you take lithe elements. of ·the president',s Pl:an,. and if you 
look! at the polling dat1a that I have.' you sometimes get these 
contradictory-results wh.ere, if you say to people, do you support the 
President's .plan, they Ithink about .the last ad they've seen; or_ maybe, 
they~vegotten one of these incredible direct mailtetters that the sky 
is f~lling. It's reall~juststuff that's been recycled from the fight 
against Medicare, just' hew riamesand new addresses. But when you ,get to 
the specifics, there arb majorities of Americans for most of . the

•. 
I . 

) 
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, 
specifics. And I thiRk that's 'what the Congress is sorting out right

I 
now., . I . . ,('. 

So I'm not surprised, and I'm not in any way concerned that 
we'ire at this point irt the process. I think this is ,where we would 

, ' . I,. .'. ,l1kely be as we're dea11ng w1th one of the most'1mportant soc1al 1ssues 
, I t h' t I1n lour coun ry's 1S ory. 

, I 
Thank you very much. 

Q Can wJ do this again 

I MRS. CLINTON: I Well, you know what? Let me say, one of the 
thi~gs that I didn't mention that influenced me is, a friend of mine 
gave me a thesis the dther day -- gosh, I think it was like Tuesday or 
Wednesday -- about El~anor Roosevelt's press conferences~ She had 340 
press conferences, right -- 340 press conferences during the time. 

i Q" You'rJ my tenth president's First Lady. 

I . 11 I b' d'" I'?' 11 b d .i Q W1 you e 01ng 1t, Mrs. C 1nton. W1 you e 01ng 
it I 

MRS. CLINTON: Yeah, I think it ,sounds like fun. 

THE PRESS: Th~nk you. 

END4:45 P.M. EDT 


