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" MRS. CLINTON: Thankiyou véry much. Thank you, choir, that was wonderful. I got
to listen to you as I stood outside. ,I am thrilled to see such a turnout for this summit, which is

~ one of the most 1mportant gathermgs that we could have anywhere in our world, to talk about

what is possible for raising the srghts and aspirations of people, g1v1ng them the tools of -
opportunity, expariding access to credit and creating conditions in wlnch men, women and

: chlldren will be able to make for themselves better hves

' I'm very‘ grateﬁrl to all who have made this summit, po‘ssible; particularly to the co-ehairs, :

 to the heads of state who ‘are gathered, to other distinguished guests, to the Results Educational

' Fund, to many of the pnvate corporations and other foundattons that have heiped to sponsor th]S ‘
~important gathering. ., .- . | :

This is truly an hrstorrc occasron Mlcroﬁnance isa subject that is is near and dear to all of

~ our hearts who are gathered here.. And this first global surmmt on microcredit offers an :
" unprecedented opportumty for us to draw attention to the successes of microcredit in developmg
-countries, as well as in apphcattons in. advanced economies around the world

~ By brrngmg together experts from every continent we wrll be able to learn from each
other's challenges and achievements, - and apply those lessons within our own borders.. I hope that

L ~ this conference will engender new understanding of microcredit and'its potenttal to transform the
lives of mdmduals thexr families, therr commumtles and their nations,

Although it is called "rmerocredtt " thrs is a macro 1dea Thisis a btg 1dea an ldea wrth

' vast potentlal Whether we are talkmg about a rural area in South Asia or an inner-city in the

United States, microcredit is an invaluable tool in alleviating .poverty, promoting self-sufficiency

_and stimulating econormc actrvxty in some of the world's most destttute and dxsadvantaged
N communmes ' ~ :


http:microcredit.is

b, AdES
e

I ﬁrst heard about mrcrocredtt ‘more than a decade ago. when my husband, then the :

" governor of Arkansas, and I were involved  in looking for ways to creaté economic opportunity in
~ the poorest sections of one of the poorer states in the United States. We had heard about the
- work of the Grameen Bank in Bangladesh and about - the work that the South Shore Bank in’
"~ Chicago. And we reached out to- representatives of both to explam to us how thts 1dea of very
- small. amounts of credlt could make such a dtﬁ'erence S

',_I remember well when,We met with‘ Muhammed Yunus in the ‘Governor's Mansionin . .

: Lrttle Rock in 1986. We sat there and listened ‘as he told us how the idea which he had had as an -
.economics Ph.D. and thena teacher back in his home in Bangladesh began to be put into.

practice. He offered advice as the pro_]ect in Arkansas got off the ground Within a few years-

" we, too, could see how the frurts of theGood Fatth Fund as the pro;ect in Arkansas was called
- were begmmng to take root..- ‘ : S . ~

It was s0 contrary to conventtonal thmklng about ﬁnance and economic development

~ And, yet, before our eyes and based on reports from Bangladesh and India and Chicago and o
. - elsewhere, we knew something 1mportant was happening that had escaped the notice of many
- - who worked in- development, of many who were in finance departments of governments. And
“both my husband and I were determined that the concept of microcredit would have universal -
" relevance. We looked for ways to apply microcredit in America, taking the best of the pnnmples -
~and values that it represented but makmg it sure that 1t could be put into practtce in dtﬂ'erent -

settmgs T

Now more than 10 years later we can look around this room, from one end to the’

. other and appreciate the power of Muhammed Yunis" vision. And we can celebrate the courage
. and dedication it has taken on the part of all of you today -- pioneers.in microfinance, lenders in
- microcredit enterprises, representatives of government and private business and foundations and o
grass-roots community -organizations from all over. the world -- the courage that it took to .come -

_ ‘and understand how the conventional wisdom about poor peOple and economic opportumty was.
. no longer adequate (Applause ) C S : S

"
"

To really understand the srgmﬁcance of thls summit one must recogmze that you are .

‘here because you have broken a paradlgm you have gotten out of the conventional box. of
- thinking about the poor, about economic opportunity, about the partnership between the public .
~and private sector. It is this type of unconventional thinking that we need more of in our world
“today, to address the problems that all of us confront (Applause )

I know those of us here understand that. mxcrocredtt isa tool -- not the only tool but we

~ believe an tmportant tool available .to promote economic and social development. We have seen

- with our own eyes in the last severai decades how the global economic revolution has S
transformed lives, many for the better. People with opportunities in places that never thought or-

) dreamed they could see clean water roads their children attendmg school, access to health care.

And yet, we also know that global economic change has not only made wmners it has’ |
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S _gt_countnes (Applause)

- made losers as well And part of our challenge is how do we harness these vast forces of change
for the benefit of all people, how do we ensure that no matter where one lives, no matter what

race or ethnic background no matter whether a man or 2 woman. It is the individual human

‘ bemg willing to work hard who will be given the opportumty if that person takes responslhthty

to seek and ﬁnd a better life for themselves -

That is why this 1dea is nnportant not only on its own merits and that we should work to

, ;'f spread it, be honest about what it can-do, make changes where necessary, recognize that it has -
limitations. But the idea is not only important for what it is, but for what it represents when we

put it into the context of the global economic changes that are sweepmg through all of our ;

The United States has long supported rmcrocredtt overseas through USAID And I am

_ pleased that the United States will contmue to support microcredit programs and that T hope A
“more American citizens will recogmze how important it is to support the economic aspirations of

our friends and neighbors around the globe. And one of the ways we will attempt to deliver that

. message is to demonstrate here wrthm our own borders how microcredit can change the lives of .
o Amerrcans e : :

......

" Indeed, we are begmmng to spread mtcroenterpnse throughout the Umted States. It has

- to be tailored to our particular economic and social circumstances. And so it is by the very
~ ‘nature of the communities which it is working in gomg to be dtverse - offermg dlfferent kinds of
floans resources and busmess assrstance : “ \ :

But Iam pleased that the Presrdent workmg w1th the Secretary of the Treasury whom
you will hear from later, have. recogmzed the lmportant role that microcredit will play in

. economic . development throughout our country in helping people who are currently on welfare in .
_the United States find opportumtreslfor their own economic self-suﬂ'rctency And to that end, .
" just this last week, the President and Secretary Rubin presented the first Presxdentral Awards for ‘
- Excellence in Mtcroenterpnse Development ‘The.awards recognize efforts within our country to .
- extend credit and economic opportumty to Amencans who otherwrse lack the chance to become '
s econormcally self-suﬁlcrent T o S - S '

.- The awards also underscore the npple effect that mrcrocredrt projects can create -- not
only in lxﬁmg individuals out of poverty and movmg mothers from welfare to work, but in

- creatmg jobs promotmg busmesses and building capital in depressed areas.

The Umted States is also promot_mg mlcrocredtt through the Small Business
Administration's Microloan Program -- a public-private partnership which has already awarded -

-$70 million in" grants to nonprofit organizations with nearly half of the loans granted gomg to

‘women. The loans range from $125 to $25, 000

~ Because of the promise that rmcrocredrt holds in. the Umted States the Presrdent

.‘announced last week that he is_ requestmg substantial increases in federal funding for the

Commumty Development Fmanclal Instltutlons Fund. His budget calls for a $1 billion increase

R
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over the next ﬁve years (Applause )

As I satd last week at the Whtte House when we were celebratmg mtcrocredrt there are
" millions of people in our country as there are millions of people in all the nearly 100 countries .
‘represented here who are brimming with initiative and desire to take responsibility-and to work
~-hard.. But théy need what I call the tools of opportunity, and one of those tools is access to

. credit. ‘For too long, many people -- not only the.poorest of the poor, but workmg ‘people and

others -- havehad to turn to the lenders in the community that extract great price and cost for the
" money that they give. Others have been shut out completely from any kind of access to credlt

: ~"And the result has not only been to Idepress their opportunrtnes but to depress that of those in-
n thetr farmlres and in thelr commurutles : , :

o Later today, 1 wrll vxs1t a rrpcrocredrt prOJect nght here in Washmgton D.C. -- one of the
. FINCA USA projects. I spent. time with a FINCA borrowing group in Managua, Nicaragua, and
I'm Jooking forward to hearing from the borrowers in th1s group here in Washmgton -- how that .
; 'modeE is workmg for them B BRI r S

- What we are finding i IS that modest loans are transformmg ltves reclatmmg v1llages and -
" rural areas and cities -from decay and decline, and helpmg to reduce the number of peopl e living -
© -in substandard condttlons or extreme poverty , T
I have seen that w:th my own eyes Many of you are veterans of mlcrocredtt who are
_here, but others of you have come for the first time to learn how this concept can be translated -
. ‘and transplanted where you live. And others of you in'the press are finding this a new idea,
" something you had not really focused on before.- And still others in government and private
. business are looking for ways to help the economic development of people in the communities
that you serve. And I want to take just.a few minutes to visualize why I am such an admirer and e
; supporter of rmcrocredrt why 1 belleve that it has such great potentral ' S

- . So I brought with 1 me. some of the ptctures that I have had taken as I have traveled to.
B various contments and countries lookmg at microcredit efforts, and if I could I'd like to show
L them to you as I talk a ltttle blt more about Why they make such an rmportant drﬂ‘erence

I want to start wrth a prcture from Indla and those of you who are famlltar thh SEWA
~and1 believe that Ela Bhatt is here and will be speaking -- know how important the - r
. Self- Employed Women's Association has been. This group has made it possible for very poor
women to learn about finance, to borrow money, to be part of a bank, to save money. And when

. Ivisited I met with hundreds of women, some of whom had walked for 12 or 15 hours to come

to meet with me, to tell me what those initial small loans meant. And I want to-emphasize that it

. was not just stories about what the loans bought and what they were able to do with the loans, it
was the entire of sense of self- worth and potential that those loans created i in the women that
made the btggest 1mpressron onme.’ :

P Women stood up and sard that they had been vegetable vendors in the markets and had
'been abused by pohce ofﬁcers others of authonty, wrth no place to turn to try to keep their .

Iy
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. busmesses gomg when times were. dll’ﬁcult They told me of workmg on their fannly farms ‘
: eking out a living in very hard soil with little €quipment and little support. -And yet, woman after
- ' woman stood up_ and said to me that since they had become members of the Self-Employed '
' Women's Association, they were no longer afraid: They were not afraid to speak up for
" themselves, to find their place in their family and their \nllage to help contribute to the income
. that made it possible for them to thmk of sendmg a chtld to school or havmg a child get the _' o
o health care that chrld needed C 4 ,‘ )

Many of you wrll ﬁnd and be able to relate the same kmds of expenences that I have had._( ‘. ‘

And I hope that as we talk ‘about microcredit and as we look at the physical manifestations of

loan, ledgers, and I have reviewed -- of businesses that have been  started, of milk cows that have - -

_been bought, we will-also not forget that you are seeding those people with a dream and a hope
that they will be ﬁtnctronmg members of society whose chrldren s lives will be better

I've also seen ﬁrsthand what happens in Bangladesh and for anyone tnterested in

L rmcrocredtt you know that it is a Journey to- the Grameen Bank that is often part of the learning
. experience ‘ because of the longtime| lefforts that have been undertaken there.. When I visited with _'
_‘.a group of women in a village outside of Jasore, I realized that I was v1srtmg a Hindu village, and

“my schedule did not permit me to go down the road further to visit a Muslim village. AndI - :
- wanted to see women from both commututtes who were participating with Grameen. The women.
- «<in the Muslim village came to the Hmdu village, the first time there had ever been such "
o 'ipartrctpatlon together Never had there been a. meetmg like that :

And I hstened as 150 Hmdu women and 150 Mushm women told me how therr lrves had '

" “been transformed by virtue of earmng income. These women had lived much harder lives than
- anyl could -even imagine, and yet they were filled with hope about their future. . And one of the
" reasons is that Grameen doesn't just extend credit, as many of you know. ‘It tries to put the
- women and the men who are borrowers not only in borrowing groups for credit purposes, but to -
L help support one another in sohdanty, to burld stronger farmhes and commumnes S )

Each person who Joms the bank has to ablde by 16 decrsrons or prmcrples that range |

' «{ﬁ'om the mundane such as™"we shall build and use prt latnnes 10 the much more difficult to
- explain and understand -- "we shall not inflict injustice on anyone; neither will we allow anyone -
- to do so," or "we shall always keep our children and the environment clean." There is even one
~ principle against dowry, which is extraordmary con51dermg the attitudes in many of those.
B ‘,communities about the,proper role of women and 'Certainl‘y_ the importance jof dowry. o

As each woman waits her turn to get a loan she knows she cannot borrow money until

- the woman before her has repald her loan So there is a burlt-m mcentrve to support each other s
L enterpnses ‘ ~ :

-1 saw woimen malnng steel and concrete beams they can sell to other women who use

‘them to build houses with loans from Grameen and I visited such a house Soa whole

lf-sustatmng market i is created wrthm one vullage
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* Grameen also'in Bangladesh attempts to work with chlldren to change attltudes about

N what is possible for them.” Here there was a skit performed in which some of the young children,

: fyoung boys and girls, were talking about attitudes that were held about education, and in -

. particular, whether or not girls should be educated as well as boys.” And by performing that skit,
" they were serving notice that they understood there was another way, another 1dea of what could
- be poss:ble for. them - ~

And 50 when you go to Bangladesh and you see, as many of you have what Grameen
_ ”-fi;'means just like what the . .
- Self- Employed Women's Assocnatton means in the lwes of these women, thelr husbands thelr

. families, it makes it clear that we're talkmg about not only economic transformatlon ‘but socral

| "transformatton as well (Applause) e R

. ’ . R - . . e E ‘
y Some months later I \asned a mtcroenterpnse pro;ect in Denver Colorado here in the
iUmted States.” In this case women, ‘many of them Hispanic Americans, received career
counselmg and -vocational training, and entrepreneunal technical assistance. It is provided by a

" group called Mi Casa. And here, the ‘'women were explammg to me what it meant for them to’

- finally be taken seriously.. Many had been on welfare or were just off welfare, and they were
' -’lookmg for an opportumty to take the skills that they had acqulred and turn them into mcome

Many of those worren were good bakers, good seamstresses They could make
~“alterations. They could provide food for small restaurants. But they didn't, as we hear so-often,
have access to credit to get started.i One woman said to me something I have never forgotten,
~ when she described to me what it was like trying to go to her local bank. She did not have any -
~ “traditional collateral, but she was a hard worker. She's always worked for other people. She had
- a good product to sell. But she was tured away because the amount of . money that it would ‘
- have taken for the bank to process her loan was not, in the bank's eyes, worth the investment.

hopes 1 have is that conventional bankmg will understand that there is-an economlc opportumty,
a market mche for those w1llmg to servu:e thxs commumty : : o

I certamly was 1mpressed by that when I was in Managua Ntcaragua meetmg with |
~ women in a borrowing group shortly after the United Nations Fourth World Conference on
_ - ‘Women in Beijing, where the platform of action included a commitment microcredit. And as I
~ have said, and as the President's said, much of the work that we are doing in the United States to
" advance rmcrocredlt is in part a ﬁ:lﬁllment of our responsnbthtles under that platform of action...
’T(Applause) - ' : SRR Lo .

i I went here to the weekly meetmg of the F INCA Group and there were about 30 women
: _who descnbed how they had received small -loans to start neighborhood bakeries, seamstress ‘

. -shops -- one was making mosquito nettmg, one was selling auto parts door to'door. T was

J

-surprised and very excited when several of the women not only - gave me their products, but also
~asked me what I had been doing in India because some of them had seen on television some

. pictures of my trip to the Self- Employed Women's Association.  They wanted to know. what the
o women there were spendmg thelr money on and what busmesses they were stamng And I felt

1

- " And she said, too many great ideas die in the parkmg lots of banks. (Applause ) And one of the . |



. lthat there was an ‘opportunity for ‘t‘his to be lit‘erally"a global movement with people learm'ng from
- each other and supportmg each other And thrs is exactly what thrs summrt means to do S

I’ve also been 1mpressed by the work I've seen in" Santrago Chtle where commumty bank

" relies on peer networks to promote and sustain local miicrobusinesses. Here in a local market I

met the vendors who were showing their commitment to the bank by putting up awrnngs in

o '-f‘matchmg blue and yellow to demonstrate that they were part of. rmcroenterpnse

é \

Most memorable to me was a woman who told me that asa seamstress she could not

C compete with the larger factories, and yet she knew there was a market for her work because she

" .. had many people who had come and asked her to make something for them but she did not have - -
- the capacity to do so. With a small 1oan, she was able to buy a hrgh-speed sewing machineand =
- replace her old, antiquated one. She said that when she got that new sewing machine she felt like

a.caged bird set free. And thatisa good a way to descnbe how many of the people I have met

| f“ seem to feel when grven the opportumty

- I saw that again ﬁrsthand recently inLa Paz when I met wrth borrowers at Banco Sol

" and had a chance to visit the bank itself -- a physical place that is dedicated to microcredit. And

- 'the people there were very proud of what they had accomplished. ‘And the. United States is - .

. pleased that this bank, now the largest bank in Bolivia, was initially supported through a loan -
. o from USAID Iti is the ﬁrst commercral in the world completely dedlcated to rmcrolendmg

The defau trate is extremely low, about 22 percent and the repayment rate, obv1ously,

...~ extremely high. I often say to my - banker friends that if they had customers like these people, -
. who paid off their loans at 95, 97, 98 percent, they would be very happy.. And I think if more
" - banks understood -- (applause) -- the tenacity, the commitment, the entrepreneurial spmt of - o
- people like these who are given a chance to help themselves, we would go a long way innot only .-
" extending credit, but in ehmmatmg many of the unfortunate stereotypes about people who are
‘ poor (Applause ) : St : :

.l‘

Anyone who has worked wrth mrcrocredlt or seen its 1mpact around the world as 1 have

" will testify that those stereotypes are just plain wrong. Most people who are eligible for - *

~ * microcredit -around the world work as hard as they know how, from sunup to sundown, and -
- sometimes for many hours before and beyond. And yet, too often, those of us in positions of

~ ~influence or authority or power dlsmrss them. We seem to have a belief that if they are poor, -

they are meant to be poor and will always remain poor. Yet many of us come from families, -
generatlons back who themselves were poor, and through hard work and sometimes lucky’ breaks
- and opportunities an - ‘extended helpmg hand, we were able to climb our own way out of poverty

and to have the beneﬁts that that gave us and our chrldren

These rrncrocredlt pro;ects are proof of what we can unleash if we invest in the '.

o ,',economrc and human potential of all the ‘world's citizens. 1 am heartened that so many - 5
- commercial banks and finance mmlstnes and others around the world are beginning to show such .
" an interest in microcredit. We know that this is not the only answer; we still need investments in

 education and health, infrastructure in many parts of the world, but we know that this is.a. critical



{. '
)
4 e

.t

» component of what wxll work in nearly any settmg we can deﬁne

Ttis becommg mcreasmgly obvious that this tool not- only transforms hves but hﬁs
commumtles and societies as well. . And that, after.all, is what this summit is about. It is not just
- about giving individuals economic opportunity,-it is about community, it-is about responstbnhty
- It is about seeing how we are all interconnected and mterdependent in today's world. It is
recogmzmg that in our country the fate of a welfare recipient in’ Denver or Washmgton s
mextncably bound up with all of ours.- Ttis understandmg how lifting people ouit of poverty in
Indla or Bangladesh redounds to the benefit of the entire community and: creates femle ground

for democracy to live and grow because people have hope in the future

, So I thmk all of you who have helped to make the plctures that I've shown a reahty, who -
have been advocates on-behalf -of mlcrocredrt and the concepts of commumty and responsibility
~ that it represents, and L hope that as a result of this summit, many, many’ more people will -

. understand how microcredit can transform lives, will learn lessons on.how, to do it ight --
(maudlble) -- all of us will recogmzeathat as we move toward this 21st century, we have an”
! opportunity that has seldom come, if ever, in the history of humankmd We'have a world that.
.can, with technology, democracy, free enterpnse extend the beneﬁts of prospenty and peace to
countless millions whose hves can be hﬁed up. o : L

So for all of us, I hope that we wnll go forward from this summtt more convmced than

Yever that prowdmg economic . opportumty, giving people a chance to be responsnble bmldmg

. community,can happen everywhere 1f we have the wnll to make 1t $O. Thank you for what you re
domg Godspeed on the work ahead (Applause ) : e

END"




