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. " I :tv1RS. CLINTON: Thank'you very much. Thank you, choir, that was wonderful. I got 
to listen to you as I stood outside. I I am thrilled to see su'ch a turnout for this summit, which is 
one of the most important gatherings that we could have' anywhere in' our world, to talk abput 1.':', 
what is possible for raising the sigHts and aspirations of people, giving them the tools of ' . 

" ••J"• opporturlity, expanding access to ~redit and creating conditions in which men, women and ' 
" children will be able to make for themselves better lives. 

, I 

" I'm very grateful t6 ali who have made this sumriUt, possibl~; particularly to the co-ch3irs, 
to the heads of state who 'are, gathered, to other distinguished guests, to the Results Educational ' 

,Fund, to many of the privatecorp6rations and other foundations that have help~d to sponsor this 
importan~ gathering.. ' . ' ' " " , ' 

, This is truly an historic ocpasion. Microfinance is a subject that is nearand dear to all of 
our hearts who are gathered here.;, And this first global summit on microcredit offers an 
unprecedented opporturlity for us to draw attention to the successes of micro credit 'in developing 
·countries, as well as in applications in, advanced economies around the world. 

" , , , 

By'bringing together experts from everycoritinent~e will beable to learn from each 
other's challenges and achievements, ' and apply tbose lessons withiit our own borders., I hope that 

" , this conference W,ill engender new: understanding ofmicro credit and'its potential to transform the 
lives ofindividuals, their families, their commurlities and their nations,' ' 

, Although it,is c~led "mic~ocredit,1I t~s is a macro idea. This isabig idea; an idea with, 
,vast potential. Whetheiwe ,are talking about a rural area in South Asia or an inner-city' in the 
Urlited States, microcredit.is an invaluable tool in alleviating, poverty, promoting self-sufficiency 

, and stimulating economic activity ~ in some of the world's most destitute an4 disadvantaged 
commurlities, . 

http:microcredit.is


•• 

I· 

•... . . I first heard about microcr~dit mqre than a decade ago when my husband, then'the .• ~ : .... 
· governor of Arkansas, and I wereirivolved . in looking for ways to create economic opportunity in 
the poorest sections of one of the poorer states in the United States. We had heard about the 


· work of the Grameen Bank in Bangladesh and abo\jt the work that the' South Shore Bank in 

.' Chicago .. And we reached out to r~pres(:mtatives of both to explain to. us how this idea ofver} 


. . small .. amounts of credit could' make such a difference. . 
-:., 

, . I remember well whenw~ ine(withMuhammed Yunusiil the 'Go~ernor's Mansion in; 
· Little R~ck in i986. We sat there and listened' as he told us how the idea which he had had as ari . 

economics Ph.D. ·a.nd then a teach~~ back in his home 'in Bangladesh began to be put into' 
practice. H;e offered advice asthe project in.Arkansas got ciffthe ground. Within a few years 
we, too~ could see h~w the fruits oftheGood Faith Fund, as the project in Arkansas was'called, 
were beginning to take root. " . . . . . 

. ' . 

It was so contrary to conv~ntional thinking about firiance and' economic development. •... 
· And, yet, before our eyes and based on report~ from Bangladesh and India and Chicago and 
· elsewhere, we knew something important was happening that had escaped the notice of many 

" who'worked in·development; ofma:ny who were in finance departments ofgovemments. 'And 
· both my husband and I were deterQ1ined that the concept 6f microcredit would have universal . 
'. rele~ance .. We looked for waysto ~pply microcredit in America,' taking the best of the principles '. 

and values that it represented, but making if sure that it could be put into practice in different 
settings:, '. 

. . 
. . Now, more than 10 years l~ter, we can look around this room, from one end to the' 

, other,and appreciate the power ofMuhammed Yunis· vision. And we can celebrate the courage 
'. and dedication it has taken on the part of all ofyou today -- piorieers.in microfinance, lendersin 

.' mierocredit' enterprises, representatives ofgovernment and private busines~ and foundations and 
'grass-roots community \organizatio.ns from all over. the world -- the courage that it took to . come' 
and understand how theconventiorlal wisdom about poor people and economic opportunity was 

, no longer adequate .. (Applause).' <, .' . 
'.' i .~,t 

. . . To really.unrlerstandthe signifi~ance orthissummit one' must recognize that you are 
here because you have broken a pafarligm, you .have gotten out of the conventional box of 
thinking about the poor, about economic opportunity, about the partnership between the public . 
and private sector. It is this type ofunconventional thinking that weneeq more ofiri our world 

· today, to address the problems that all ofus confront. (Applause.)· . ' 

, . I' '.' 

I know those of us here un:derstand thatmicrocredit is a tool -- not the only tool, but we 
believe an important tool available :to promote economic and social development. We have seen 

. with our own eyes in the last seve~ar decades how the global economic revolution has 
transformed lives, many for the better. People with opportunities in places that never thought or 

· dreamed they couid see clean'water, roads; their children attending school, access to health care. 
· . . .! . " 

And yet, we alsoknow that global economic chang~ hashotonly made winners, it has' 

http:organizatio.ns
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I .. , . '. 

• made I~sers as well.: And part of our challenge is how do Vie harness these vast f~rces of change 
for the benefit ofall people, how' 40 we ensure that no m~tter where' one lives, nq matter what 
race or ethnic background, no matter whether a manor a woman: it is the individual human 
being willing to work hard who will be given the opportunity if that person takes responsihility 
to seek and find a better life for themselves. .' ' 

. .'~. That is why this idea is important ~ot only on its o~n merits and that we should work to 
spread it, be honest aboufwhat it £ando; make change~ where necess.ary, recognize that it has " 
limitations .. But the idea is notoiuy important for what it is, but for what itrepresents when we 

. put it into the conteXt of the globit( economic changes that are sweeping through all ofour . . 

. countries .. (Applause.), 
 I . . 

. I . .. 

. The United States has loni supported microcredit overseas thtough USAm. And I am 
pleased that the United States :will ~co~tinue to support microcredit programs and that I hope . 

". more American citizens will recog~ze how important it, is to support the economic aspir:ations of . 
our friends and neighbors around the globe. And one of the ways we will attempt to deliyer .that 

'. message is to derrionstrate here wi~hin our own borders how microcredit can change the lives of 
Americans.. 

. Indeed, we are beginning to spread microenterprise throughout the United States. It has 
. to be tailored to our particular eco~omic arid social circumstances. At\d so it is by the very 
. nature .ofthe communities which it is working ingoing to be diverse-- offeringdifferent kinds of 

. 'It>ans, resources and business. assista~ce~ 

.'. ". . 
'But lam pleased that ,the President,working with the Secretary of the Treasury whom. 

you will hear from later, have. recogniZed the important role that microcredit will play in . 
..•. econonuc . developmentthtoughout:our country in helping people who ate currently on wdfare in 
,the United States find opportunities! for, their own economic self-sufficiency,. ,And to that end, 
"ju~t this last week, the President an~ Secretary Rubin presented the first Presidential Awards for . 

Excellence in Microenterprise Development The awards recognize efforts within 'dur country to 
extend credit and economic opport~nity to Americans who otherwise lack the chance to become 

/; economically. ~elf-suffiCient: !; ..,' " . , , . . , 
'. ,.,' The awards also underscor~therip~le effect that microcredit projects c~ create -~ not" 

only in lifting individuals 'outofpov,erty and moving mothers from welfare to work, but in 


'. creating jobs, promoting businesses and building capital in' depressed areas. . 


The United States is also promoting microcredit thtough the Small Business 

Administration's Microloan Program -~ a .public-private partnership which has already awarded . 

. $70 inillion in' grants to nonprofit organizations with nearly half of the loans granted going tt> 

women .. , The loans range from $125 to $25,000, ' 


Because of the promise that~microcredit holds in the United States, thePresid,ent 

annouhced last week that he is requ~stirig substantial increases in federal funding for the . 

Community Devel9pment Finandal~nstitutions Fund. His budget calls for a $1 billion increase 




I' ' 

over the next five years. (Applause.) , 
, ' , 

As I said last week at the White House when we were celebratingmicrocredit, there are 
, millions.of people in our country as there are millions ofpeople in all the nearly 100 countries, ' 
'represented here who are brimmingwith initiative and desire to take responsibility and to work 
,hard.•, But they need what I calI the: tools, ofopportunity, and one ofthose tools is access to 

',' credit. 'For too long, many people :-:. notonly the, poorest ofthepoor, but working' people and , 
, , , otherS" -- have ',had to tum to the leqders inthe community that extract great price and cost for the 
, , , money that they give. ,Others hav~ been shut out completely from any teind of access to credit: 

And the result has not only b,een to idepress their opportunities, but to depress that ofthose in ' 
: , their families and in ' their communities., ',,', ' , 

I 

,'; Lat~r today, I will visit a tJicrocredit project right here in Washington, D:C. -- one of the' 
FINCA USA projects. ' I spent tim~ with a'FINCA borrowing group 'in Managua, Nicaragua, and ' 
I'm looking forward to hearing fro~theborrowersin this group hereinWashington-- how that 

, 'model is working for them. ' ,', ' 

, : What we'are findingis.thatm~dest loans are transfoIining lives, reclaiming villages'and ' 
, rural areas and cities 'from decay and decline, arid helping to reduce the number ofpeople living" 
,in substandard conditions,or extreme ,poverty. 

'. I'have seen that with my own 'eye~. 'Many of you' are veterans ofrnicrocredit who 'are 
, here, but others ofyou have come (or the first time to learn how this concept can 'be translated," 
and transplanted where you live, And others ofyou in the press are finding this anew idea, 
something you had not really focus¥ on' before.', Arid, still others in government and private 

, , business are looking for ways to h~lp the economic. development C?f people in the communities 
, ,that you serve. And I want to take just a few minutesto ,visualize why lam such an admirer and 
· suppbrter of micro credit; why~1 befieve that it has such great potential., ' 

, ("' 

, ' Sol brought with me~omeofthepictures thatlhave had taken as I have traveled to,"_i 

',' various continents and countries J09kingat microcredit efforts, and ifI could I'd iike to show 
, .~' them 'to you as I talk a little bit more about why they make such,an important difference.' . 

· , . '" " .' 
. .. , , 

. I want to start with a picture trom India, and those of you who are familiar with SEWA 
~- and I believe that Ela ~hatt is her~ and will be speaking ,..- know how important the 

'. Self-Employed Women's Association has been. This group has made it possible for very poor' 
women to learn about finance, to borrow money, to be part ofa bank, to save money. And when 
.I visited I met with hundreds of women, soine ofwhom had walked for 12 or 15 hours to come 
to meet with me, to tell me what th~se i!litial small loans meant: And I want to emphasize that it 

· was not just stories about what the loans bought and what they were able to do with the loans, it 
was the entire of sense ofself-worth and potential that those loal)s ,created in the women that 
made the biggest impression on me.' , 

" ' Women st~od ~p and said t~at they had been vegetable vendors in the markets and had . 
been abused by police officers, others ,of authority, with no place to tum to try to keep their . ' 

I' 



, ';' , 

)' 

.' , 'f '. • 

busine'ss~s going when times wereqifficult.. They told me ofworking on their' family farms, 
eking out a living in very hard soil with little equipment and little support. ,And yet, woman after, 
woman stood up, and said to me th~tsince they had become members ofthe Self-Employed ' 

, Women's Association, they were no longer afraid: They were not afraid to speak up for ' 
themselves, to find their place in their family and their village, to help ,contribute to the income ' 

',that made it possible for them to tl{ink ofsending a child to' school or having a child get the 
'health care ,that child needed. " " ''. , .. 

, " ".' "7 l . '" .' : .' ..;" .' 
, ,Many ofyou wilLfind and ~e able to relate the same kinds ofexperiences that I h~lVehad. 
"·A,id fhope that as we talk about niicrocredit and as we look at.the physical marufestations .of ' 
loan~ I~dgers,and I have reviewed ~- of businesses that have been started" of mjlk cows that have ' 

,,'been bought, we willalsO'not forge~ that you are seeding those people with adream and a hope 
'." ,t~at they will be functioning memb¢rs of society whose children's lives will be better.., " " 

, "I've also seen firsthandwh~t happens'inBangladesh, and for anyone interested iri 

, micro credit you know that it is' ajo~mey to theGrameen Bank that is oftenpart of the leaming 


,,: experience : because of the longtime Iefforts that have been undertaken there ... When I visited with 

•. a group of women in a: village outsiqe of.Jasore, I realized that I was visiting a Hindu village, arid 
"', my schedule did not permit me to g.o down the road further to visit a ,Muslim village. And T 

• 

. ' wanted to see women from both C.o*ulllinities who were participating with Gramcim. The women '" ' 


i, in the Muslim village came to the Hindu village, the first time there had ever been such , 

:'particip~tion together. Never had t~ere been a meeting like that. ' . , ' 


And I listened as 150 Hindu'women and 150 Muslim women' told me how their lives had' 
, , "'~been transformed by'virtue ofearning income. These women had lived much harder lives than ' 

any I could even imagine, and yet t}iey were filled with hope about the,ir ,future. ,And one of the 
, 'reasons is lhat Grameen rloesn'tjust:extendcredit,as ':'Oany ofyou know. It tries to put the 

, " women and the men who are borrowers notonly in borrowing groups for credit pU!poses, but to 
, help support one another in solidaritY, to build stronger families and cQmmunities. " " '. , ' 

, I ' " , 
.,', > ~' 

, . Each person who joi~s the bank ha~to abide by i 6 ' decisi.ons or principles that range 
'. from' the mundane such as":"we shall ,build and use 'pit latrines;",to the much more difficult t.o 
'explain and understand -- ."we shall pot inflict injustice on anyone; neither will we allow anyoqe ' 

to do so,", or "we shall always keep Qur children, and the environment clean. ", There is even one 
. principle against dowry, which is extraordinary considering the attitudes in many of those . 

. . . communities about iheproper role of women and certainly the importance .of dowry. ','. , . . 

, As each woman waits her tu:m to get a loan, she knows' she ,cannot borrow money until 
• the w.oman before her has repaid her: loan. ,S.o there isa built-in incentive to support each other's 

',' enterprises. 

, ' 

, ',' I saw women making steel apd concrete beams they can sell to .other women who use 
them tobuild houses,with loans from Grameen and I visited such a house .. So a whole " 
'self-sust~ining market is created within one village. ' 

. . . - . I. . 

,/ 
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,Grameen also in B~mglades,h attempts to work with children to chan:geattitudes about ' 
what is possible for them.' Here th~re was a skit performed in which some of the young children, ' 

'young boys and girlS, were talking ~bout attitudes that were held about education, and in ' 
':particular, whether or not girlssho~ld be educated, as, well as boys, And by performing that skit, 
, they were serving notice that they ~nderstood there was another way; another idea of what could 
, be possible for. them.' , , , ' 

,:' -.' 

:'" ,,;' Andso when, yougo tp Ba~gladesh: and'yoi:rsee, as 'manyofyotl have~what Grameen 

";;means~just like what the ' ,? ' :'" ,,' ", " , ' ' 


,'; Self-Employed Women's AssoCiation means in the lives of these women, their husbands, their' ' 

familie~; it makes it clear that we're talking 'about not only economic transformation, 'but social 


"transformation ,as well. ,(Applause.) , ' " ' 

, " 

I' 

':,Some 'months later, I Visite4 a microenterprise project in Denver, Colorado, here in the 
United States.' In this case women, ; many of them Hispanic Americans; re,ceived career 

, counseling and vocational training, and entrepreneurial technical assistance, It is provided by a 
.. ,; group called Mi Casa. And here, thewomen were explaining to me what it meant for them to ,
" ' ,," I ' 
, finally be taken seriously. Many h,aa been on welfare or were just off welfare, and they were ", 

, looking for an opportunity to take t~e skills that they had acquired and tum them into income. 

, 'Manyofthose wonien~ere good bakers,good seamstresses. They couldmake " 
, 'alterations. 'They could provide fo04 for small, restaurants. , Bilt they didn't, as we hear so 'often,' ' 
,'have access to credit to get started. : One woman said to me something I have never forgotten,' 
" when she described to me what it w~s 'like trying to' go to her !ocal bank. , She did not have any , , 

, ",traditional collateraJ,'but she' was a ~ard worker.' She's always workeci for otber people, 'She had 
, . a good product to selL But she was turned away because the amount of money that ,it would, 
, · ' have taken for the bank to process',h~r loan was not, in the bank's eyes, worth the investment ' 
"'And she said, too many great ideas ~ie in the patking lots,ofbanks. (Applause.) ,And one ofthe 
hopes I have is that conventional barUcing will understand that there is an economic oPPQrtunity, 
a market niche for those willing to s~rvice this coni.munity~' ' 

.> ,. . . , ' 4, •• 

, " I certainly was impressed bY, that when I was in Managua, Nicaragua, meeting with 
women in a borrowing group shortl~ after the United Nations Fourth World Conference on 
Women in Beijing, where the platform ofaction inCluded a commitment microcredit. And as I 
have said, and as the President'ssairl, ml:1ch ofthe work that. we are doing .in the United States to 

, , ' advance microcredit is in part a fulfillment of our responsibilities under that platform ofaction., ' ' 
:'(Applause.) , "'; I • , 

I . . " 

, , ' I went here to the weekly meeting of the FINCA Group and there were about 30 women 
who 'described how they had received small loans to start neighborhood bakeries, seamstress 

,shops --' one was making mosquito rletting; one was selling a4toparts door to door. I was ' , 
surprised and very excited when sev~ral ofthewomennot only, gave me their products, but atso 
asked me what I had been doing in Irdiabecause some of them had seen on television some 
pictures ofmy trip to the Self-Employed Wo~en'sAssociation." They wanted to know, whatthe 

, ,.' , women there were spending their mo'ney on and what businesses they' were starting. And I felt 
, ' I , " ' 

~ 1 • 



\ . 

. i 

' . that there was an op~ortunity for' this to be literally a global movement, with people learning from 
• . 'each otherand supportingeach otHer. And this is exactly what'thissu~mit meansto .do.. 

. • . ", I . ": . ~ , . " ,<' ,'. , • 

I've also. been impressed by the work I've seen in· Santiago. Chile; where community bank 
" relies on peer networks to promote and sustain local miicrobusinesses. Here in a local market I 

met the vendors who were showing their commitment to the qank by puttingup awnings in " 
'matching b,lue and yellow to demoristrat~ that:they were pa~ of.rri.icroenterprise. 

• • 'M~st memorable to me wa~~'woman who told me, that as aseanistress she could not 
· compete with the larger factories, and yet she knew there was a market for her work because she 

had many people who had come arid asked her to'make something for them but she did not have' . 
, . I ' : 

the capacity to do so. With a .small 'loan, she was able to buy a high:"speed sewing machine and ' 
· replace'her old, aritiquated one.' Sh~: said that when shegpt that newsewing machine she felt like 
acaged bird set free. .And that is a ;good a way to describe how many of the people I have met 
seem to feel when given ~he opportunity. . ...., ' 

" "., " . "':1 sawthat againfirsth~nd 'r~ent1y in La Paz, wh~n I met with borrowers at Ba~co Sol' 
" and had a chance to visit the bank i~self -- a physical.place that is dedicateq to riticrocredit.And 

, , 'the. people there were very proud of what they had accomplished, And the. United States is ' 
. pleased that this bank; now the largest bank in Bolivia, was initially supported through a loan 

. ~ from USAID. It is the first commercial in the world completely dedicated to microlending. 
" ..", .,' 

. . . 

The default rate is~xtremely low, about 2.2 percent; and the repayment rate, obviously, 
. '. 'extremely high, I often say to my ·banker friends that if they had customers like these people,' . 

· , .. I ' 
',who paid off their loans at 95, 97, ?8 percent, they would be very happy. And I think ifmore 

.... banks understood -- (applause) --: thr tenacity, the. commitment, the entrepreneurial spirit of .. .. 
" people like these who are given a cnance to help themselves, we would go a long way in not only .. : . 
·extending credit, but in eliminating ~any ofthe unfortunate . stereotypes about people who are 
poor, (Applause.) 

.', . . Anyorie who has . worked with microcreditor seen its impact around the world as I have 
"will testifY that those stereotypes ar~ just plain'wrong, Most people who are eligible for .., •. . . 

rriicrocredit .:around the world work ~s.hard as they know how, from sunup to sundown, arid 
.' . sometimes for many hours before and beyond. And yet, too often, those.ofusin positions of' 
·.influence or authority or powerQis~ss them..We seem to have a beliefthafifthey are poor, ' 
.' '. they are meant to be poor and will always remain poor. Yet many of us come from families" . 
':"generations back who themselves were poor, and. through hard work and sometimes lucky breaks 
. and opportunities an . extended helping hand, we were able to climb' our own way out 'of poverty . 
. and to have the benefits that that gav~ us and our children. ." .' . 

. . These rrucrocredit 'projects are proof ofwhat we can unleash ifwe invest in the . 
· economic and human potential of all ~he . world's citizens. I am heartened that so many . 
. commercial banks and finance ministfies and others around the world are beginning to show s.uch 

" an interest in microcredit. We know that this is not the only answer; we still needinvestinents in 
. education and health, irifrastructure ih many parts of the world. but we know that this is.a. critical 

.f .' 

, 'i 
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'. component ofwhat wjllworkin n~ar1y any setting we can define., 

'It is becOming jncfeasingl~ obvious that ·this t()ol not, only transforms lives butHfts " 
'? communities and societies as well .. ' And that, aftereall,is what' this summit. is about. It is not just 
" ',about giving individuals ~conoll1ic opportunity;-it isaboufcomrilunity, it ·is about responsibility.. 

'. It is about seeing hQw w~· are~lI , interconnected . and interdependent in today'sworld. 'It is . 
". recognizing that in' ourcou~tfy the 'fate ofa welf~re reCipient iri'De~verorWa,shingtonis·. . . 

.'; inextricably bound 'up with:allof ol(rs:·It .is.understanding how lifting people otitbf poverty in ' 
India'orBangladeshredoun~s t()ili.~beitefiroft.h~ entirecomrilUnity and creates fertile ground 

, for democracy to live arid grow' because people have hope in the future.·.· . . 
, . . ' .: I.,.. .... . ", . 

, .q' 

So I think an~fyou w~o h~ve h~lped to make the .pictures that I've shown a reality, who 
have been' advocates on behalf ·ofm;crocredit and ~he co'ncepts ofcommunity and respo'nsibility 

.' .that it represents, 'and .I.hope·~that as a Tesult of this summit, many, many' more people will '• 

. . understand how mictoctedit:can. tra~sfonnlives, willleam lessons on.howto do itright--: ' . 
. (inaudible) -- all ofusWill recognize\that as'we move toward this 21st century, ,we have 'an 
i.opp~hiJriitY that has seldom cprpe, i~'ever, in the history ofhu~ankind. We\have.a w6r]~ that .. " 
. can, with te~hnology, demo,cr~cy" fr~~ enterprise,extimd ~he benefitsiofprosperityand peace to . 
·.:countless millions 'whose Iives~Can·be:lifted·up. ' . . . . .. 

. . ';',' \.' . . -.; , '~ .. 
., " .' 

, I' " 

.' " " . So, fo(aUofus,Thope-thatwe will go forward from tfLis su.~t more convinced than 
'.'ever thal' providing·ec~)fl()~c'.bPPort~nity, giving people a ch~nce 'to be responsibJe,building .. 

. , I . . 

.... communitY.c.anhappell everywhere 'if we have the will to make it so', Thank'you for what you're 
, doing; Godspeed:on the wQrk' ~ead,: (Applause.) . '. ' 

~: . 
END 
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