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Thank you very much

MAY 10, 1997

Jas delivered]

Thank you, Sir anllc for your informative deseription of what is Imppcmn&v here in

~the Caribbéan. 1 want to thank the Ceentral Bank [or welcoming us on their 25th anniversary which is a very
special ocaasion, | am particularly pleased there are so many representatives ol National Development
Foundations; USAID and. Peace Corps members who are here.

One group of people who have not been intfoduced but have been mentioned in the remarks ol our four

presenters about miicroenterprise are the microentreprencurs themsclves.

The people whose products are on

display, who have potten the louns, who have worked hard to increase their income and standard of living and
make a contribution o their cconomy. So if [ may, | would like to ask all of the microentreprencurs who are
here to pleise stand so that we may recognize you, all whose name who have mentioned and those of you who

“have not been mentioned, from all over the

{ Apblausc)

We are here to recognize you and to congratu

will be in this position in (he years to come.

[ also wand to thank Mrs, Arthur
the government and people of Barbados, to

who is here

Caribbean if you would. Please stand.

tate you for your work and hope that there arc many more who
Thank you very much.

with me (please be scated) and for her warm welcome along with
my hushand and to me and to our traveling party. 1t's a rare and

wonderful occision o be here on behalf ob our country at this summit that the President of the United States is

having with the leaders ol'the Caribbean. 1t!
microenterprise. That's a good combination!

And il's an important discussion, as all of t
are {ortunate enough to visil these beautiful

and work on these islands, and who are atter

We believe that micraenterprise and the pro
important way for the people ot the nations
global cconomy beeause we are undergding
the best efforts of many of the leaders, both

the Caribbean, there are many. many people

s hard to match having such a beautiful day and talking about

¢ speakers hefore me have already said, because for those of us who
istands we inay not know how ditficult ife is for many who live
npting to make the transition into the global cconomy;,

notion of small businesses and the creation of markets is a very

gathered here for this Summit to be able'to make their way in the

a very rapid and profound economic transformation. And despite

in the public and private sectors, in my country and in the nations of
who are heing left behind. And the challenge to bring everyone

into this new global cconomy and alleviate puvexly 15 one that all ol us st work on addressing, ngethu

Certainly we in the United Stares have a stake in the success of the

Caribbean. Millions of Americans frace

|
their heritpge to these islands, We are united not only by a common body of water, but also by a history of’
democratic and cconomic pai riner Ship. 8o we want to be tnvoelved in assisting our nu;,hhurs in the Caribbean in

meeting the challenges of the 2 1st century .

My husband's visit here is an expression of that commitment,

So too, is the Partnership for Prosperity and

Security in the Caribbean he announced earlier today, Ag part of that initiative, the United States will commit
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$2 million 1o help those Eastern Caribbean countries that are having the hardest time weathering the economic
ransformation sweeping the globe, ;mnu.uiarly the Windward islands of Dominica, St. Vincent, St. Lucia, and
Grenada. The American investment that the President has announced will support Caribbean-based initiatives
- that are atready in place and that are nmkmg a difference -- cfforts to expand and diversify trade, xtmngthun
social services, promote education ~ and, foster microenlerprise,

Under the President's plan, the Unitcd'SluluL Agency for International Development will award a grant of
$500,000 for microenterprise assistance. “hese fimds will go to cach country's National Development
Foundation. ‘T'he foundations, in turn, will make loans to deserving entreprencurs, We know that loans as
small as $100 can make all the difference in the world lor someone who has never gotten credit belore, who
cannot even walk into a bank and ask lor it because they do not have any traditional collateral. T hope that the
Caribbean Development Bank, Sir Neville, lwuh its wealth of expertise in this arca, will ht.lp USIAD
coordinate this overalt eflort. ‘

The funding the President announced today uilds on the work that USAID has been doing to promote
microcaterprise in the region lor the tast 20,y ars. | am pleased that Mark Schneider could be with us today
because USATD has been one of the car n,at strongest and largest supporters of microenterprise in the
hemisphere. By working in partnership with the CDB and the various foundations, we hope to build on that
proven strategy. We are not reinventing lhu\ wheel == we are just rying to make it turn alot faster,

There are few investiients beter than nﬁcrc&cntcrprisc. For as we heard today from the lour speakers; we know
that it can literally transform lives. Take someone in a bar that's been closed down although 1 must say that I'm
not familiar with why all the bars closed in St. Lucia, might be an interesting subject for study, but to take

someone who is out of work and sclling on a street corner and enable that person to increase her income and add

1o the stability and sceurity of her family's i
sconomies of their countrics, we're ulso dee

maingiream.

I have scen microcredit in action now on ¢v
America, the Cartbbean, and my own counts

fo. By empowering people at the grassroots to have a stake in the

pening their commitment to democracy. By providing credit to the
. I
poor, we are allowing ever-more men and w

omen {o it themsclves out of poverty and enter the ceconomic

ery continent, save Australia, But in Asia, and in Africa, Latin
y. | have scen the results of what a hittle bit of credit, a lot of faith,

technical assistance, training and cducation can do when people have the motivation and the willingness ta work

hard but are olten laced by too many obstac

It is certainly true here thal men and women

¢s to translate that ambition into reality.

have benclited from microenterprise and that is particularly

important because we cannot permit women

in any region of the world

1o be leftout on the outskirts of apportunity: They have o become full participants in the economic, social and

political lives of their countries.
socicetics. ~

Where we invest in cducalion and ensure thy

Thatis good for them, it is good far their families and it is good for their

{ education s freely available o young boys and girls; where we

provide decent health carc to both men and women; where we offer eredit through microcnterprise to poor men
~and women, we see how communities are strengthened and how economie opportunities inerease,

Microentetprise provides the power to libers
travels so well. 1 {irst heard of microcredit i
one of the poorer states in the United States.

le the underlying human capacity, And perhaps that's why the idea
h 1986 when my husband was the povernor of the state of Arkansas,
We kept hearing how commereial hanks were no longer making

small loans, So that the small restaurant, the seamstress, the auto-repair mechanic, were no longer able W go to

thur neighborhood bank and borrow the three

-hundred, flv«, hundred, onc-thousand doltars llml they needed for
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T And as more and more banks in our own country and our own state bepan being purchased by larger regional,
national and even inlernational banks, they were not inferested in the working poor, in the poor of aur own

communities. S0 my hushand reached out t
Bangladesh, the Grameen Bank, started by
visit with us Lo help s understand how we
Arkansas where there were poor people will

yan experience he had heard about all the way across the world in
gentleman named Mohammed Yunus, who came to Arkansas to

could take the lessons of the Grameen Bank to the communitics in

ing o work but could not attain the credit that they needed.

And that was only the beginning for me. Since then [ have seen in Bangladesh, in India, in Uganda, in Bolivia,
in Nicaragua, and in the United States and many places in-between how a modest investment in microcredit can

yicld enormous returns.

Just the other day in Costa Rica, | came to a

conference similar to this, where people who did not already know

about microcredit pathered with those of you who are experts to exchange lessons aboul what could work better

in Central America, T met with people who

told me their stories much ax the stories of the people who stood up

here would be. And | was particularly impressed as person after person described how, not only the moncy

made a difference. but the faith and trust in

I‘.hcir ability that the money represented, made a very big dillerence

in how they saw themselves and their own fatures, “They achieved not only increased sclf esteem with the
businesscs they started with these small loans, but also they also felt more imvolved in the life of their societies.

One young woman (old how she had started
after year she wasn't poing anywherc she he
a market stall, Then she expanded it. Then
products that she could sell, and pretty soon

as a mango seller on the streets in Guatemala and how aller year
ard about this microenterprisc. She got a loan. Pretty soon she had
she began to go out and get more sources. 'I'hen she began to create
she was employing fiftcen people. IFrom someone who started on

the streets at the age ol twelve Lo someone vTho now had not just a microenterprise but a small business . T'o
someone who had dropped out of school what little she had had before the ape of twelve who was now sending

her children to college.

Those stories are not only inspirational but they demonstrate that i we provide disciplined credit that comes

with the assistance thut people necd we can
what you are doing here is making that kind

make a difference in their lives and in our economics. 1 know thai
of diffcrence. Now, microenterprise docs not mean that you don't

follow the laws of finance and economics. It does not mean that you give money out and hope that it turns out
well or that it is charity. That's a very important distinction between what we're talking about and other forms

of assistance that are worthy and necessary |
is interested in doing 15 not just handing owt

And what we belicve works is credit that is
a return angd a payment of the loan and most
is less than ten percent in the Caribbean and

n certain cases but as one of the speakers said what microenterprise
{ish but teaching people to Lish,

vailable, yes, at slightly lower than market rates but which expecets
microcredit enterprises pay back their loans. The loan default rate
it is less than three pereent in muny parts of the world. That is a

rate ol return that most commercial banks do not command. And onc of my hopes is that more commercial

. . - A
banks will understand the benetits of investi
countrics because there are a lot of people in

of their logal banks,

ng in these small microenterprises in their communitics and
our world who have good ideas which never get past the front door

And if we can only convinee linancial institutions today o make these investments it will be good for them and

it will be good for their economies. Many p

loans." Yes, it is more expensive. And yes,

ivate banks say, "But it i so expensive to service (hese small
many of the microentrepreneurs need assistance in very basic

ceonomic information abont-how to handle their money. how to do their business,

5
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d millions of dollars to people who delault, who don't have the
rcturn, and | wish more private banks [applause] would take a risk
hey pass taking their children to school they would know whether

their loan recipient was al her job on the street corner because they would see it 1t wouldn't be money that went

into some enterprise they have no idea whatji
on paper, it is not real, they can’t ook mn the
lives ol the people around them,

I want to applaud the cutling edge efforts of
Jamaica which ix now using its post aftice b,

is doing and whether or not they will be paid back becausc it's all
face of the person. They can't see the product as it impacts on the

the Bank of Novia Scotia and Guyana and the Workers Bank of

anking network to pravide microeredit loais, and to urge more

commercial and privade banks Lo follow suit!

T Im is nol just nhmrt income and building USSCLs, as important as that is, it 1s also about building democracy and
- civil socicty and giving poor people a stake i in themselves, their familics, their communitics, their countrics and

our world. So.1 helieve this s one of the most im

. . ]
stop looking at poor people as « drain and a

understand that many ol us in this room had
micraentreprencurs, even though that's not v
name, they just worked hard and somcebody

portant efforls sweeping the world right now. Because if we
burden. 11 we dor't think of them just in terms of charity, but
parents, grandparents, and great-prandparents who started off as

vhat they ever would have been called. We didn't have a fancy
wave them some eredit, and in those days, in my country, banks

used to loan small amount to people on 4 ha

1dshake, You could walk in the front door, if they thought you had

a good character, you were a good person, they'd give you that $100 or $500 to help expand your business. And

then they'd see you maybe on the street, or at a social event, or at a church and they would say "I low's it
coming? How are you doing? Are you E()lng_, (o be able to repay?” And there was.a rf:!dtmmhlp there, and it

made lor stronger communities and it createtl a fabric that was ver y much important in the building of

democracy all over this repion of the world.

So 1 hope thut we will make it our mission to spread the word about microenterprisc to make it clear it is a

disciplined
cntreprenenrs so that they ¢

economic mvestment, not charity, to make the success stories better known, to work with the

| and to understand what @ stake we have in the success of men and

“women like those who stood up. 1hur SUCCess 15 not just their success. Their success is our success. L we are,
~asapeoplg, all of us, in the family of nations, 10 be successful in the 215t century; we can't sct up an economic

system in which there are only winners and

osers. We cannot reward those who already understand what the

global cconomy demands, who know how to manipulate language, wha realize (he importance of compuier

technology. We need to mukc sutc that we |

Thank you very much. |applause]

1ave even more people invested in their future and ours.




