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» ‘, microlending network in Santiago, Chile. There, I met a seamstress who told me that for years,

she could barely make a living and compete with the large clothing factories in the city, "I felt
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My husband and I were early-believers in the potential of microlending to transform
communities. When he was Govemor] of Arkansas, the President started the “Good Faith Fund,”
a small microlending projcct inspired by the Grameen Bank-in Bangladesh.

Whether it’s a sewing shop in Chile or a diner here in D.C., small neighborhood
businesses created with microloans -- businesses that biing much-needed jobs, goods and
services to low-income areas -- are vital to reclaiming communities from decay and decline. In
many cases, a small loan to a low-income citizen has proven to be a reliable catalyst for self-

“sufficiency. But unfortunately, microllending is still a little-known concept here in the U.S. For
many citizens across our country, people who work hard, but have little or no collateral, securing
a loan to start a small business or buy a modest home is'a distant dream. As one woman at Mi

" Casa, a microlending project in Denver told me, “Too many great ideas die in the parking lots of

banks.”

The Community Empowerment Banking Initiative we’ve announced today can change .
this situation. Let me commend Assistant HUD Secretary Andrew Cuomo for his hard work and
leadership in shepherding this initiative. This initiative _recognizes that community revitalization
must begin with people. It empowers local residents not only to start or expand businesses and
buy their first homes, it also encourages them to own stqck in the bank. Everyone has a stake not
only in the success of the bank, but in the success and prosperity of the neighborhood businesses
who are loan recipients. '

The bank is a true model of a community working together, creating opportunity for each

other and taking responsibility for the flture. And I know that the peqple of Washington will -
succeed this effort.
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