
/' 
,','-, 

( 
THE WHITE HOUSE 

Office of the Press Secretary . 
I . 

For Immediate Release I January 30, 1997 
'j

.1, '. .. tIlliMART<S'OFTHEFIRST LADY; . 
$EC~TMY9F T1lEA~YRYB()B R:uBINAND , 

';;',' ... " 

AID ADMIN1STRATOR-BRIAN ATWOOD .',' 

Thl PRESS :BRIEFING. 

,/" 

. , 
.:' . 

The Map Room 
1:30 P.M. EST 

".!" - :'.. ,1": ..~.. ~.':, :. ~; ~ \': ~ ;'.. "'"; <:: -~:,:'.: ", .~~' .:.> :.:':.:.:..... 
MRS. CLINTON: .. I wan~t<?go ah.ead an.d.get;start~.d., l;wanted;to ..... . 

wait until some of the peoplewhowrre in. the ot~er bric;:fing cO,uld geLher~, butl " 
( don't want to wait too much longer so that we'll have a chance to visit. And if . 

they come in, they can just join us. " .~ ,. •• , . ,_" .', . ,',;. ,.. ;': :-':. ~ i. "- . " . 

. . "n • "'., '. . . .:, '" .,', 

J really appreciate aU ofy?u gathering h~re to~ay, to.ta~k. with 
us about somethlng that i~veryimporan~and, n~arand dearto.rnY,h.eart.. Sqrne of-: .,', 

'. '.,"" 

you who have accompanied me on some ofour overseas trips know that we have visited 
micro enterprise projects and you havb seen for yourselves some of the potential 
that those projects hold for transfomiing the lives of men and women and children . 

. And J greatly appreciate the continuea interest ofthose of you who have been with . . I . 
me on these trips and the new interest ofothers of you. 

I'm also pleased that Treaslry Secretary Rubin and Administrator 
Atwood could be here, along with thbir key staffs who have been working on microenterprise 
issues both within the domestic arenaland internationally. . . 

And over the next week, alnumber . factivities will take· place h~re ..... . 

in Washington that will sh~wcase mi~roenterpris . both its s~c~esses in de~eioping 

countries and its application in CldvClnr~d economie s~~ as ours.. '. . ..••.... 


. ,,0"I : . 

.;: 



.. 
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A little later this afterri~OIt· the "President ~'iII aiHlbunce the ,... " . , ,", 

, ,I .,', ,. "." 

Presidential Awards for Excellence ,i1n MiCroenterprise Dev'elopment. Thes'e awards 
.. " are our first effort to recognize within the United States the extension of credit '," 


and economic opportunity to Ameribans who might otherwise lack the chance to become 

, I", '" . , , .. ,

economically self-sufficient. !'should mention that these'rewards are a direct " ,":',', ! .'

'. I ' ,,, ' . '." . ,
outgrowth of the United Nation's Fourth World Conference on Women in Beijing, They 

represent our nation's commitment to the platform ofaction agreed to in Beijing, 


On Monday. Secretary Rlbin, Administrator Atwood and I will speak 

at an international microcredit sUlluhit here ,in Washington, '. ~his conference brings, 


I' '" .. ,'.,..., " . ' ., ., , ..' . ,.. "',' .... ' .' 
together experts from~~~~?~ t?e>~?r.I~ to ~alk~?,?,,::t,w.~~~~e 9ariJ;~f!1)rl1m,;~a~~. ':,:: : ',,',' ," 

other and to apply lessons within our own'borders,' Thatls a COmmItment ~hat AID . 

has under Brian AtwObd's'Ieadershi1p' W'ptlrslle-'\\ihat'he calIs~ lessons" WithoUt ':,:,,' ,'; i,:,' :::,' ;~.!' " ', .. : "t' 


" ,. i' ., - ," ,- , " ' 
borders, And microenterprise is ju~t one aspect of that. ' , 

I 

:!i. )\:, ','>'-,,';',':; ' .. ' ,,' ",',;;,:" '.",:' ,;" " ':',: :,':,'::: ";';,,': 

Later Monda}? a'ftern6ori;':~will fiav'e' theopp'orttiriityto'Ylsit £-iTIld-oent¢fPrise'pf(jj~t:t'in ',:,,' '1"".) I',',' 

Washington called FINC~'~hich';ioper~t~s<O'n' ~ever~lc~,,1'ti~erits:" :Those.~t,¥oU~\V~,9 ~e~~,'With',:"'" ' "', 
me in Nicaragua and in'Chik~' in'T~95:wiH'reme~beithat we\iisited,FINCA 'projedsonthaUrip' ... , ',' ' 

, ' . I . , 
I want to move on to some brief remarks by Secretary Rubin and Brian Atwood, but I 

want to reiterate something that I havesai~ repeatedly about microenterprise: Alt'hough I vie~ 
this as a very important tool fdreJonoinic,':an(Vs8ciat'(Jev,~t.oprri~rit; ifis"n~{b}/ ahy,'fueaftstlle '.', :,,; ",';;::(.) 

, 'I, . , . .. .. .' ."",,"-, , ", - " ,',,, ,', .. ' ",.. " ' . , , 

only tool that we need t6b'e'u'tiliiins :herearid 'abroad 'to promote' oPP6rt\inity'amprigp,eople.:,
"-);: '.. .:r :/.' I:::I~" :';.~.";~,:~{x::(:q Uli:.L-':> ~,;(:".>_~~;' ~',:/ ;:..,··"~i~·~~ ·t.'~:":: "~~":)''';;1 .--' " ,'.'i.~' ) )·:::#~(:d ..~.';'.~ ~,\,: 

, And Ithink if wili':havcrsp1eCial ap;pli'c(liion'EiJ:fth~:v/hoIe airay o(tbois:~e;'atieQ1ptt~ u:se'i>;- . 
in moving people fromi,W:elfare;'-tolw6rk)'B.~t 'if~ls6' has'impliCation~: fo{w6~king'po6r'people; :,"',l, ;[:i; i,:' 

for communities tharha~e 16stenterpnse'and 'ec'6rionlic o'pportunity, But it has to fit in with 
, other efforts that are designed to Jquip people to make better decisions for~h,eIl1sely~s, ' 

So with that, let me:turn L:~ecr~t:~ry:!Rtib;I1' " ,,;:', ;,;", ,::;';'~;:::; ':t;c . [~:" (;'" '~,~;,,:,":~',,; ";,,,'" 

I 

1 
, SECRETARY RUBIN: jWell, microenterprise lending is something that the President 


and the First Lady were involved rnth when they were in Arkansas, so this has a real history in 

the Clinton administration, The President, when he ran in '92, as some ofyou may remember, 

advocated a nationwide network 6f community development banks. 


I ' 
After the election, one of the first things the President did was to set people t() work to 

I . ': ,', ' , 

turn that vision into a reality, anq out ofthat came the CDFI Fund which waS enacted andis' now' 

in the process ofbeingimplemented.'-The'first grantshave'beeh" given QUi.' And'l thihk'it's'an~'~'I!;\ '" 


,think both the COFI Fund, whichl is a fund ofgran!s to co.mmunity developm~nt instit~tjons of. ' 
various kind around thecountryJand: ;the microenterprise progra~,'which isconquetedwithin'
the Community Development Fti~d;are boiJl very,"very imp6rta~,i Ideas,",., ' .", " ' , 

. . 'Ir:;~e,',' ,',") '0 ."", . " " .., 



. As the First Lady said, theylare part of a much broader effort to bring the residents of 

the inner cities and other depressed .Iareas in our country, into the economic.mainstream, I've had '.' 

a personal belieffor a lon'g time that the issues of the inner City and more generally the issues of, 

those who live in depressed areas --I rural and inner c.ity -- are probably the single most economic 

problem our country faces,' And thi1s country will never be whatit can he. economically or: . 

socially for any of us, no matter wh~re we live or what our income is, unless we deal with those 

problems. . 


When the First Lady went to Asia and came back and talked to us more about the 
. rnicroenterprise area, I particldarly f61t an enormous sense of energy about this idea, Ithink it's a 

very important idea. It is still a relatively small program in this country. But I think it is a very, . 
very big idea, very, very importaht i~ea, Arid I think it wilJ'be an important. part of the effort -- . 
an effort that we must be 'successful ktbver time 'if we're' going to' be the kind: ofcountry'we want ~:.. '. i'" , 

to be, to bring the residents ofthes~ depressed areasinto the economic mainstreain. ,,' . " . '. 
. ..' : . I·' ,.' ~ ,. '" ; " . .. ': :', .:. ',' .. 

':, . <. ':,

MR. ATWOOD:iIt's.ob:viOl,.ls thatwe'reoped:tting nowadays -in aglobaJ..:economy and ~ ;~'f" "". 

that there are a lot of interconnections between the international arena and our domestic 
. economy. This idea is an idea that ~e first heard about in Bangladesh~ and we've brought it back 
-- and Mohammed Unis, who aJso;llthlnk,came tbArkansastobriefthe First Lady and::,; \;: ,;; .,,,, ... 
Governor Clinton at the time, and the first real experiment in this was the Good Faith Fund in 
Arkansas financed by the South Shdre Bank in Chicago, 

. . We, in this a~~~ist~ati;n;' ~~~e'~~all/~iven;hisa bObsi~eg.use~~ an~~u~~~d in 1994:; ". '".J 

a major microenterpristfihitiative.:~ W~.'began'tnen'spending·about$130 milliona.year. Wei ate:; .... " 
out ahead of the revolution thaiis;'o-c?urring arQund the world; ..;:-obviouslystarteq~and we'give ;fuIH. ;;~ ,;;;::, 
credit to Mohammed Unis -- but the work that we have done has really encouraged a lot of . 

. • ...1 . 

others, We're funding about f50"inicroeritetprise' institutions' in 40 :countries andtwe.: feel·thl:\!:.:'(":''1;;: 
we're reaching about 20 rriillion·peo~le.· . : .... ;,,;'~' " ,'. :' . :'... : :::;."-i--' ~',~::;:-- . ;,> •. " 

'''''';'''';'.' "_' ,,: Li.... . :.;.", '.;',; '" ,. ;--, ...- .... '. .' . . 
~ .. -.. -':- ~. ::... " ,~, ,:-,~ :-.~::'. ,; : .... '.,.,".:: .:: !. ,.~:;. .:i ,': 

Now, just last year, w.e~worked to negotiate with the: Developrilen't.Assistan'ce ""'~ ;:'1 _~: ·t :,~ 
Committee of the OECD a documen~ that put forth some targets for the· international donor ". .....' . 

community. One of the targets waslthat we would try to reduce by one-half extreme poverty. . 

When I say extreme poverty, I'm talKing about $370 or so a year -- people who make about $1 a 

day. Part of the effort is this rnicro~nterprise effort. There are about 1.3 billion people. We've 


. I '. . 

got to make inroads if we're going to do it. 
. I 

We tried to keep our loans t!o under $300 overseas. And people say, my goodness, that's 

very small, but think about the people who live in extreme poverty -- $370 a year. People paid 

back these loans to the tune of overl95 percent repayment rate. _Banks around the world, . 

including a lot of American banks;.arie now beginningio,;geLvery:interested in this. '.>: ", . ~ :'.: '. ,.;.. 
 " .. :\~!. ,..;:.;' .;:.. ;':.'.; '.1.::, :.:"" .. ,:: '.-,'>; : ":";"'(!:': 'i : ";":',: .,; 

Mrs. Clintortvisited Banco Sol'in Bolivia,· which is now the number one bank in Bolivia.. 

We started that program with about I$4 million..The~ no~ have ~ lo~n portfolio of $30 million 

and 60,000 people who have 'benefitted from the program are a9t1ve .- actually have loans that 

( .' . are active at this point. Ie

http:ATWOOD:iIt's.ob:viOl,.ls


I 
t." • :, 	 t ," • '. '" ','1.. 	 -,;, ~ ~ .'. .;,,;, 

,: ,- ;,So this is really a revolution. It is hitting here. ·We've taken our LessonsWithout· . 
j 

. Bqrders program to many cities, and Mrs. Clinton spoke to the national conference where a lot of 

cities were represented in Baltimorb just a few months ago. The people of Baltimore sent a • 

delegation to Kenya to look at our rlucroenterprise program there.', They created a wome·n's·. " 

entrepreneurs fund, which is' a micr?ent~rprisefund.:in Baltimore.' hIs really catching on. And I 

will conclude by saying that of the arvardees this afternoon -- there are seven -- four of them 


J 	 were AID recipients. They were working with us, helped us fashion our program. So you can 
see the interconnectiveness that I'V, talked about. We're learning lessons from our work' 
overseas. j .. : .. '.<

MRS. CLIN~~~: Ij~st'~~uld add, b~fore'~~ thro~ it ~P~~"f~~'qU~sti~ns o~ thi~ ~r r··..:~.-'· 
related subjects, that part;ofwhat: is t,attractive.abouHhis.effortis s()I~ething·that ~othBrian and, ,,,,', '~'L 
Bob alluded to, and that IS there Is astereotype of people. who are poor, and partlcularly:people . '.' ;: .. ' ,'. 
who have been on welfare in our. coJntry which -is j~st not accurate :when it·comes ,to describing. ,.',j":;'" 

the full range of hum~n p()tential ;an~. skills that are available, if nurtured and iLgiven a chance to . '.'.' . 

flourish. . , . . . . 

. . We found that in Arkan':s kn w; ;:g~~to ':ork;ith ~outh~hore;~~~;~~~his',' "', . 
located in Chicago, and was really --I I guess it's fair to say, Brian -- the first effort to transplant 

some of the lessons learned abroad at home. But to put it in an American context, you ca~ot 


take what is done in Banglad~.$h~ndltraQsf~r;~t::direc.t1y to:ChiCil~() Qr Ark~n$a.$ Qr,:\Va.sQington', ; . 

D.C., but you can take :tQeprm:clple~und~rIYIng:what;wasqone ntHangladesh llQd .taketho~e·;:i'·.~· ..... 

principles and begin to· makethemwbrk. :(~l:th~':Ame[ican context. And that is :What South Shore 

has done for a number ofyears, and (,hat we ~id in w0r.king with them in Arkansas. 


What I woul.~.hope th~t. w.()Ji~~o~~ ~~t 'oit~i~'~~~h'asis: o~;~c;~~nt~rPri~e:and'~~~! ·i.-:.~,:l:J·' :;" ,J,: (I:;',. 
relationships that can ~be built in :-conimtmities b~cause of the ~catalyzing o,fthis. kind :of~conomic: . '.:. ; ~ :'~, :'. 
activity is a greater appreciationjn 04csoeiety. atlarg~about, the"capacity ,6f people:at all levels in: .-; :';:-:, 
our country. One of the things that I'm Heartened by is s6methingBrian:said,--~is that.a;number: .:: 'j,',\. 

of commercial banks,are now recogrkiilgthat there,:are,markets:in oUP own cou~ttythat they. 
have ignored, and that by thinking anbw about how to provide credit in some ofour poorest 
communities, it's going to be good frrthem as well as for those residents. 

And I guess I would just end by saying if you visited enough of these projects, as I have 

now here and abroad, you will be st~ck by the tenacity and the commitment of people to help 

themselves ifgiven what I call these trois of opportunity, one of which is credit. 


. So we're very hopeful about ~hls, not only in terms of the projects that are being done 

and the recognition that we're givinglthem,but in the 'rippleeffect,;in t~e;viay that 'not only more 

projects like this can be started, but o~hers who extend credit, who offer opportunities in the . 

private marketplace wil~ begin:to thit differently, about what is O~Hhere that~anbe available. :,; " 


...... "i:':' ,:"..... ,I: , .. .....•... ' ' ...., ..... :';;',;~:T: ~" :0; .;~ ;, . 

ISo with that,Jw().uI~ \:)egladto.--yes: ..'" ..'....; .. ,::;,::,."i'.,.,:~~.: , .',; ,; 

: " ~', . ~ .. , 	 . ~', ") , . 
" , ~.~ : : "( :: 

http:that,Jw().uI


Q Can I follow up on that -- that rickety bus ride into Jessore when Mohammed Unis 
was explaining how that one beggar woman,wasJinally convinced to take one dollar; 'and you' 
saw in the faces what,a difference it made -- but that's a Third World country. And when you 
get to the giant engine of the American economy, what is your realistic expectation that some of 
these micro loans and microenterpri~es are really going to make a difference, particularly when 
you're looking at the numbers of pe~ple, welfare-to-work -- what's a realistic expectation of the 
kind of impact it would have? I '. . 

MRS. CLINTON: I'm not sure that we know, Ann, but I can say based on my 
experience -- and then certainly Briah and Bob and the people who are working on this cim add 
to that -- I think it's a very realistic' ~trategy to pursue .. And I can't say the numbers or people 
who will be affected or the commurlities thai win he revitalized in whole or in part, but you may.: 
remember just a few weeks agO- I wJni 'with;Secretary'CiSil'ef6s:toailrlounce:this' new' ',' comn1\Jnity., ;i'.:' 
bank in Washington, D.C:;:and rhav~ followed its development and I have kepUn-touch with the 
people who are working on it,: and I!kn6w froin'sittirig theretidkirig'to th6s'e people who are ',:: ,,'," ,,,", ' 
going to be both investors and oon;oyvers from that bank that it has tremendous potential. , 

"', J , ' " ' , "", , ' ".,
,Now, that doesn't meanit's'going to' be- easily, : ifupleriienfe'd"odhartnere'aten'tgoing to :( 

be changes that will have 'to beniad~ in both the philosoph}'! and th~practice of it as we' move' ;it" ' 
I • " 

on a broader scale here in America. ~ut just based on the examples that I know, examples from 

Illinois, from Arkansas, now from \\Iashington, it is clear to me that if you look at depressed 

urban and rural areas, particula'rifuroah areas'in AInerica; :tflere'§'a:'lot of :incOme irithbse' areas:' ,; ; " " 

because oftransfer payJrtents;'andbec~tis'e,frankly;ofiileg'ahfai1iadion~.tliat,g<FOif::Sb,there's :;:;; .', :;: iiOf:,;' , 


money in those neighb:orhoods." 1'; ,\r,,' ';,i ',I ' ;:hr:!i' ;,';:~:'; 'ne,:" 


, '''i' ,\', ':,': 'i '."Y: ' ' ',,', '" ~!.:~, <', , : ;:; 

What there isn't- is cap'ital:accUlhulation that can he,'trah'slated itlto econom:ic~institUti6ns~" 
',', , I " ' ", , ,,' , " 

jobs, and everything we'think' i6fas:thernarket: economy: oeing';aol(Fto~spawn'-greaterbpporti.inity:' i: :,j,iCi" 

If we can crack that throli'gh :'mi'croedterpnse, through cOYrirltilhity'- 'developmenffund efforts, if 
we can begin,to get capital and :cre?~tUnt~ ~~os:,~eig~bo~~o?ds" wek~~w th,at there are people 
there who Will be able to create busmesses and'Jobs, ,SO'It's'just;a'questlon'ofhow much,;,: ",\ ';' ,;,'.nL , 

patience we're willing t(fex.en:~is'e,.h'o~'much su'P'poft:we'te'Wiiling'to:glve,al1dhbw'inuch'ofa ' ' ,'. '.'Y i;~(, 
subsidy there needs to be in the begirlning, because there does have to be some subsidy to start 
with., I 

Do you have anything to add\to that? 
! 

SECRETARY RUBIN: No,II think the question is critical mass, and the First Lady said 

it very well. ..1. . .... ..... .'. 
Q Is there m~,~~y,.l~ the pr~fsl~~~~:~?u~,~:tfOr-thIS? ;<>"< " .", ,,i ", .. 

.,' . 

SECRETARY RUBIN:' YesJ We have im appropriation request 'in the budget to be' " 
submitted next Thursday for the Comfuuniiy· Development' Fund,' arid ,it's'a substantial::;. we're not ,":, i ",,,, 

going to pre-announce the,budget,: bJtlt's',a subStafltiaLtequest."And ihosefutids,:ainongst other ' 
things, can be used to help'rund thesel:tniCroenterprise institutiohfaround the 'coiintry:: ,', ," 'r" .. : " " ,... ,., 

I 
i 



Q Can you just give us an idea ofhow that could grow over last year? 
'," "1" " ", ' ' , 

MRS. CLINTON: Oh, YOU'lwant us to spoil all the surprises. (Laughter.) 
I 

I
SECRETARY RUBIN: I'll tell you what we. plan to do. I have to help. (Laughter.) 

Q I think it's already out. 

SECRETARYROOIN: :okly. ~~~;;re~~~~ting $125, million f~r:the Community: , 
Development Fund this year, and theh ~e scale it up in. over a five~year: period, .requesting $1., .", ,t; 
billion. We think, as I said before, this is a program with enonnous potential. Some portion of 
that will be available for micro~nterp~se lending, ,and.,that's andssue,thaHhe people who run the 
Community Development Fund will have to decide as they go along. But they had a very large 
number of institutions that were intetested jn. themicroenterprise areas" and we think it's a very :,'--:. 

I' .promising area. • _..... . \' "_ i , '.' =- .'~,,~:.~'... ~) oi~-<-:· ~("::n.z ~':i;~C~i,7, :.;..i:> f 1 ;.:-"'~;:' i\)' ... · :,-~'" '''::'''; 

;~ ;:.~~ ~'. ': ~, .: I';':";<'l~, :.l:, r. :;:;';~>', : > ._:; '.~~,'<, 1.~:(:::1r't-,~s: ".:~~i:t.::.t~:'~ '.,: .. ~ <:.~';: ',; 

Q How do you measure thf succ,ess, ra.teof~thesei 'programs? I guess in one way, it's,";' . ' . ,'; :':' , 
easy at such a micro level, but once these things get going and are translated to the United States, . ' 

. I 
how do you measure whether they're Iworking or not, the success rate? 

I , ' , I .;, ' '-,'' .;, .... .; -', ;"'- w'•• ,-·!,;<.~ -;,,:_~.'<~_L.!t.~'~:;; 

MRS. CLINTON: I think there are a number or measurements that I would point to. 
",..- ", 

/' I ' 
One, the loan r~payment rate, \Whi~h ;historkally, .pQth,inter'hat~ona~lyand h~re: at. home is;', , ? .•. 
phenomenally high. And, we're talkmg aboutJoan. repayment. rateS:lfi '. the neighborhood of98, ,99 ,:: _":' --,' ,',".: ~ 

\• percent. I think when I,go to'F:I;riCA!on':MondaY:,:their'lo~n,repayment r~t~ is'.wh.at:"-.-:9.8,'.99~ , " .. :.,: • 
percent? .~~ tha~'s a Jjl,easurernef!V offsu~~~s~ =:-, ;that.p.~QP}~;ar__<? taking seriously (,~heir"; . ;. '.' 
responsibilities With the.mon.ey: ~Qtrus~e(tto them,payme; It·, b~ck: tAn~ :they :pay )Lback: With c' ;;: t' ",',. 

interest. I mean, it is something that :is a -market,-dri\i:en model. :': ;', "', 

. Secondly, I think,if you~ loo~ :at. where SO~~;!?(t~e' 'community develgpinent 'b~hk:'like,:, ,:::, ," i. 

projects have been operatmg fora;slgruficant penod of time, you' can actually see the differences. 
Like ifyou were to go to South Shore in Chicago, you can go to neighborhoods and see the kind 
ofcritical mass the Secretary's talking about, because you can see whole streets with flourishing 
small businesses, whereas 10 years agp they were burned-out holes. There was nothing there. 
So that you can actu~lly see the transformation. . ' 

And I think the third thing I Jould say is that one of the ways I would measure success' 
is to see how much this government ~ffort spurs private' action as well. And it's kind of like the 

. I 
Internet. I mean, that was a govemmt{nt proj~ct, People forget that., ~twas.cre,at~dbythe ,.;. ; '1, 

government. It was nu.r:turedby.the. goverrun~nt:·'It w.~s subsidi~,ed by the go:venimenLThen it..::. 'n·'" 

was spun off into thecprivatemarket.1Whatlwould .like to,.see is,5,.lO:years, from now, haying, .. ~:;· ,.', 

community banks that are 'free-stan~ing private :ba,nks ';-;-.maybe lheywould be. part of a larger. 

holding company ~~ bac~ .in: neighbor~oods" back on sueet corn,ers:-:--:banksJike I ,used to 

remember when I was growing up, with people being able, with advances in technology, to get 

small loans again. I mean, right now ri,ost banks won't' even process a loan less than, what, 


http:the.mon.ey
http:is'.wh.at:"-.-:9.8,'.99


~.: I .• " l-:i:,.; '0';.' ..,' • J', • ~.; , , .'- -:'-:-';$2,500 in lots of areas. 

So I think a third measure of success is how much the private sector' will recognize this' 
market as one that want to be part of. 

~ .:'.- 

Q What typically'is the interest rate? We asked earlier today about commercial rates. 

MR. ATWOOD: In this cfuntry there certainly are .commercial rates because of usury 
laws and the like. Overseas, they. charge actually a little more, but one has to remember th~t the . 
poor, even if they didn't have acc~~s to one ofthese facilities, go to the old money lenders ..And 
the old money lenders really sting them with high interest rates -- I mean, double. ' 

:"........ '~ ..... '
Q But what iSitthar.~~uJ·~Ubsidi~in~··if't~~~~ a~~" ~ar~et~rate l~ans~ '. ,',. '" . : ',,;". '.;. 

SECRETARY RUBIN: TLsem:ic~~enterprise lenders, because' these 'are smallidans;': 
have very large operating costs relative to the loan made. So that even ifyou have an extremely 
high repayment rate, as the First LJdy said is what we generally expect ~ill be the 'case, and you 

, . ,~ .. 'have market rates of interest, you're 'stiII having to 'absorb vetyhlgh Operating' costs per loan.·..· .. 

. Q ' Mrs. Clinton, is this something you inte~d to focus on over the next four years? Do 
you think this is one of the major tHemes that you'll try to pursue over the second term? 

... :'.: .......;. ::1/: ... F:':..:.:' :,'., , . :':y:!" ":'~ ',: ',' .. ,',.......... ::.:. ::' .;". '",. 


MRS. CLINTON: I think it fits into what I have tried to do really for 25 years, but 
certainly over the last four, and 'wiUr'conti'rlue to do; \~hich 'is to'lobl<: for ways'to p·rbmofe'the,,·i :,: :,' 
tools of opportunity fot:'people;;;1'believtfvery strongly that part of what my husband is trying to 
do, and people like Bob and Brian h~lping him to do, is to create conditions -- so~ial.'.. political, . 
economic conditions -- that wilf'eqUipmoie people'to be:able'to.:oei as:B0b'says;·:fulfpa:i1icipants ..,~,,', ,:i:;;jr'.S 

in the mainstream ecOnomy, oeiable to,make'866d dedsionsfoithemselvesi.l.';i.,· ,;,;,; elL):., : ; , .,: 

- •. ' ,,-, , . \. . .', ' ': './ ! : ;, ..'. ~; " !: ,': .'.:, .!;" :::.~. ,,',. :,< : . .': . ·:r:, 

And so that's something,that I've'done for a long time 'and I'lI'contihue t(Ydo:Andll' :1,:.: '::',: . i.:,: 
I . . 

view this as an area, a strategy that has alorofproritise;i::, 
I 

Q There were some intemiational goals that Mr, Atwood was talking about. Do you 
have domestic goals, like how many ipeople at this point are participating and how many would 
you like to participate? And also, one thing that I'm not clear about is, banks often do have 
stringent rules about who can borroJ., who can't, who's reliable, who's not. Do they bend those 
rules, or do they change them in sorite fashion? 

MR. ATWOOD: I think wiJhin the case ofmicroeilterpdse lenders you reaJlyhave to ...... 
look at creditors in a somewhat diffe~ent Way. You have to try ch'araCter judgments about people' 
rather than using theconvehtional c~teria:;:And thus far, it is a relatively small ~- relatively small 
in this country. But I think the idea itself is a very, very big idea .. And I think the key is for us to 
support it so that it can becorriewhatht has'the potential to' be.:::; : " ..',. ; •.. "; :;: >r .... ,.;..... ' .. : ;:. 

, ; , ~; .,.,
. ';'.,,: :'; :::" : :·1,;, '.'.: " ,-""- " ":" ... ; . , ;'.' .' ~ : ~ , ...,. 

~ :'~ : . ',' ... -.,' 



, But it is certainly not limite~ top'eople ori welfare. Ifis something that _'.:. there are many' .. " 
working poor people with good ide~s who are eligiqle for tru s; as well. So', again,' I don't know 
that we have the data to ~mswerthatl definitively, And a lot afit's going to be kind of a 
learn-as-you-go in what works best in local commuruties. to move people off of welfare. And I 
trunk that trus is only one of the tools. There's got to be a broad array of strategies to be used. 

. Q Mrs. Clinton, I'm just Jondering if this ~nd of a briefing is maybe something that 
you plan to continue as you go abou~ pursuing your 'interests in this next term. I mean, trus is an 
unusual trung and obviously a big dr~w for soine of u's. DO you plan to spend more time with 
Washington-based press reporters a, you go about your -'

MRS. CLINTON: Yes, yest and I do. Because I thought' that ~- Icertainly enjoyed the' 
trips we've taken abroad and we've:',had;:rthink, im 'o'pportunitY'both from my perspective and· ',n"'" "'. 

those who are traveling 'with us to s~e aIOi'ofthings and learn a lot of things that's very difficult 
I " 

to do in the sort of daily routine of the White House. There's so much that you have to do that is 
.reactive and you have to constantly ~e 'covering what is of the mom'e'nt. . (> , '" ,.. " ,'. ,,' '''.' , 

::",,,,;::r' . '.:'. ~il:: ,c,. :'>,:' '·:·.i: ... ., .:,:-j ;"'.< >:'.:'. .... ": c· ... c, .:; ·\·'X·:·"':';·'. c,:,,:: 

And I think there's soine ad"lantagc{both fofiheissues thitfI'm conc~~ned abouUind fdr": ,.:, , i; 

the kind of attention that can be paid to them to try to take times like this and to step Quta little .,. . ',' 
bit and look at something that may nbt be a front-burner story, but is actually of some interest, as 
we've seen, There's been a tremend6us amount· of pUblicity about trus, which has be~.m very

• , I, . "' 1 • : ~ .: • 

( 
surprising to me to seethe'coverage Doth inTV'and~iadi6:ani:l' itnhe 'prii1t::::~':; ;"1; ... " .,::, v" ... · ,',,'j 

. . _ i'(: ::" :r~ t,~":···,,.> "" ',;;·c.' .•.... " ;\'.,"'.:' ....... ::",i.'(';'":"; ; :,[el'" 

So, yes, I'd like to do this mme and ifI can get up the energy and time I'll do it on a•• regular basis on issues. ;) .;~.t:, ;;,"" i.. " ,,':"'.:~<::;."':: .;.!:., "', ,'.';.. :.: .... :,','. ' 
. . . ''''j .... ,".. .. " . '. 

, SECRETAR¥;RtTBIN: l~Cah;I add one thing ·on that? These inner-city issues, I said it' 

before, I think are the most importani economic issues facing trus country. And I trunk that the ' 

First Lady participating in trus way i~erioi1li6usly helpful:' Beduse 6ne'6ftheproblemsis; : .. ;' "'': 

getting media attention, media f6ctiS'bn theseVe'ry irripdrtantiis~ues arirltheprogramsithat I trunk "" 

are responsive so that" we' can develolp support, p'ublic and congressional'support from these 

programs. So I trunk it's enormouslyIhelpful that the First Lady bring her ability to get attention 

to focus on issues sometrung like trus, So I at least hope you do, (Laughter.) It's a very 

important contribution in trying to Jove forward on these things. 


Q Mrs, Clinton, both you dnd the President have talked in the past about your belief in 

the ability ofgovernment to do goodlin people's lives. It's clear that we live in pretty austere 

times, and it seems that both you and Ithe President have chosen to highlight areas that have -

where government is essentially a catalyst, hopefully involving the private sector. Could you talk , 

in general about how your views abdut the role and power ofgovernment have evolved; let's say',' . 

from the first term untirh6w?' .. :..... .. ,.:, . '. "c.:.:,:" :".j:,. ,:' 

" .1,,,·MRS. CLINTON:-· Well, hhink thatthe waytha:t'nlY',husband'has talked about' "., , ,,', ,..:'.', 

. government is really what he h~s'adv6ciltedas long'as I'vekrtoWn tUm :.-.which is' a long time 
now -- and what he's tried to do in eiery public position he's held, and what I've also tried to do. 

I 
! 
I 



\ Q One other 'question, n.l often said that'good: poliey'is often good po lities'< Ana ' ' . \ 

based on the percentages and the dJmographics ofpeople who get these loans -: as 'we 
understand it, 85 percent rriinorities140 percent women -- that seems to dovetail very nicely with 
w,rute House outreach. Does that c?me into play, the politics of all this?..' ." ~ ~ . . 

. I ,,'.' . , . " . ' 

MRS. CLINTON: I don't t~ink so~ But I think if you were to look at 
" 

the people in the 
areas that are most in need of this kind of economic activity, they are predominantly minority 
areas and very heavily female-heade:d household areas. So I think that you've got the 
demographics and the need kind offitting together. .\..,. 

. .. ~. ' 
••••• I· 

, 

I. ' 
" 

J, 

But I think that in many of the projects; what's: irifetestirlg' ''';:. and \ve saw this when v;e 
. I , ' . , , " ' , :.: ,." ;,. 

were in Bangladesh and in India -- thenu'ni.ber~ the percentage'ofwomeIlpartiCipa'tirig ismlich' 
higher, even than 40 p'ercerit."" "".! '. ,. . . 

. , " . ',' 'I." ,:', ,,; ,,'," ' ;; :,',,;, ' " .;:,.:: ' ,;.;:,' ' ' , 
I know when Mohammed Uilis started his work in Bangladesh he intended to be 

revolutionary for an Islamic country knd 'have' 50-50 borrowers, men and women:' "B\jt what he . '::" ',' '~ ... '. ' 
found was that very often in'" that kin1d of society'the WOmel}" were ·rrtucn more eager' to: 'get the.' ,:" ::;.. ',' 
loans, more responsible in getti~ngth~ loans'paid oack. .So,' therefore, now their borrowers'are 
like 80 percent, 85 percent women. !4.nd \Ve have found that in many parts of the world. So 
what will actually happen when this kll gets set up, I don't think anybody knows. I don't think 
we can predict what the·breakdownik terms,ofbo'rrowers'will" be. :'Sufit is'soriiething:thatwe're 

, going to try to encourageas"'broadl,Y,11 as possible, and particularly in th,e area,s that need it the 
most. . . '. 

. L:/:~f trt;;~ ':': < ~ ;i.,. "H;f ~ ~:'~S\,":'~ ~'..; :'; :.:. \··'\~l:':.\~:: 

Q Haveyouhaa lany .&sdu~sion's With;th~ RepilblicaM ~aobuJithis?!': D(f:ydti~thirik they'iF',': ,',; !;: 

go along with it?'" ,"";<':":':1:'" p, ";' ;;, ,,~"':'"" , "v ':;~;'" ,'T:;;'c,;; 

. MR. ATWOOD: Ijust want to add that this is really strongly supported by a bipartisan 
coalition on the Hill. I mean, this is tapitalism at it's best. I mean, this is really stimulating. 

, ~).We're reaching for a segment ofoUr~6ciety:'::"~hd thi~ is'certainly 'tnfe''irt,othtt~'sb¢iefies;around' 
, ·1 ' .

the world -- that the normal economy, ifyou will, the formal economy, hasn't reached for yet. 
And this is quintessential American ~alues and the best ofcapitalism. 

I 
Q In the effort to make welfare reform work, how much do you think this can help? 

And in our experience with these prdgrams, have we found that the people who end up 
participating are' people who would Have been on welfare or are they people who are working 
poor and wouldn't necessarily be -- : 

! , , 

MRS. CLINTON::: Well, lihl'nk the best way'to answer tha{is to say that we thirik this' 
.1 , ", ." " 

will be one of the strategies that willpe helpful to' certaingroups,ofpeople6ri welfare: Inthe 
work that I'm familiar with in the projects around the country, many ofthe participants in these 
microenterprise efforts have been either on· welfare 'at the time oftheir loan orjusnjffwelfa:re; in' 
danger of falling back on.'.Jmean;:mkr kind ofIiratgiriaJ status. ': ".' ',.~: -:;" ',.;

I ' 



I 

I thought that it was very Significalt in the Inaugural Address when he repudiated the position 
. that President Reagan had taken ih his first Inaugural. Ifyou remember in the first Inaugural, 

President Reagan said, government is the problem. And then we struggled along for more than a 
decade trying to figure out, well. i'f

I 
the government is the problem, then how do we deal on a 

national level with issues that .collfi;ont us that can't, b~ .de:att with .either 
. 

individually or just, 
through the market. And so there Fas a lot of back-and-forth' about that and we had a kind of 
stand-off between those who thought government was the problem about everything, and those 
who thought government was the solution to everything; 

And I think: it is extremely significant that at the end of this first teon, what the President 
has basically done is to.re~olve~t~afaebat~:~~~,.there are ~til.lgoi.ngto be rear guard act.ions . 
fought by people who' have a kind ofmonolithic view one way or th~ other a~9~t government. . .. I· . .... 	 . 
But the real challenge' and the act~orJor ,th~{u~~ y~'~fS ~UJe t()d~fi!le rt1qr~.~.lewly ,whatJt. : ..... . ""'. 
means for government to be a catalyst, a partner; for government to play an appropriate role in 
seeding opportunity and working tot~~ ·instituli:ns in society. . . . .. 

And I think: thathasb~enbjasically:foras 101)& asTve known BillClinton, what he's been ,. '. .•.. . • . I .. .' ", .... . .••.. "" -' ... , " . ..... . 

struggling with. And I think: that t~at's part of what brings people like Bob Rubin and Brian 
Atwood into this administration --' is to figure out.~ow d():. we get :the proper· balance between.. . .... 
these institutions and government. Ifyou believe that government is the problem and the market 
is the solution, of if you believe go~ernment is the solution and market is the problem, you 

~::~t ~ake progress.~ d~alin~;,~t,w~at ~e;:e c:~:~~tilJg,~s:~:.c,~~:~~.~;w.,ard~t~~.n:~~! ".;.:,.:.. , : 

ry .' .i·,:..·.c::.i iT:';, .. ;:: ";(;::: :'c<;~:'~:' ;'u.;,,·.;;,,·j; ,;';}(··r.. ,,·~ .. ;l'" i '·'i.;, " ,-,' .... c:: ,:.. ,. :. l'~';'i 
So take this i~~e•.\y~yh may look like a kind ofsmall issue at first glance, but, as he 

usually is, Bob Rubin IS prescient ahd right that this is a very big idea. And it's a big idea because 

it takes governmental cata1ytic:a.cti9nthat-,~~,I;idi'1.eFtly;~~c~. sqm~'i Regple·~,:»~e~;,:~.~lIllQre than,:· .,,,. 

that, create a new envirorunent'for. pri'vat~ec;9n~l1lic ta~tivjty tlu~~coilld h.a~e,yery long-term '., ".", ,':, .', 


ronsequences. ,;:,,,' .. ..'.' ',;j. '.' . ' .. ", .. ......•,,.:,:';'i "; '" . . ,.:',;;,;i~:" ,;',,. ," ..•....... 

So that there will be and continue to be certain functions that I would argue -- speaking 

only for myselfand not anybody elsk •• that only the government can do, and other functions 
that only the market can do. But, as l with life, we will find that much of the rest of it is in this 
kind ofgray middle. And that's wh~re the real debate should be.J 

I 
So I think that as we go for1ard in the next four years it will become increasingly clear 

-- or at least I hope it will be -- that lwhen my husband has been talking about finding a third way 
.	and creating a new vision about ho'Y to function ifyou're part of the govellUllent or the market, 
that he wasn't sort of trying to straddle the middle or figure out a way to have it on all sides, but 
he was describing reality. But it. wJ a reality that had not yet caught up with either the . . 
vocabulary or the understan,~ing. IwJOUld. a~~e.:of~ost. ofth~, rest of.us.. '. ,;:. .<' • • • 

So that's wherewea.re.rightnow.... YQulcpo~,·Bob, ~ho is.;onepfthe leadingsor.t of. '." ,.; 
articulators of this -- YOll iniSht want to add somet~g. (Laughter.). 



Q '-- have your view~ chahged about what the proper balance is -- that's whatI'm 
,", . ,,'asking. 

MRS. CLINTON: Not a.t all. Not at all. It hasn't changed at all. I believe in the 
.balance of power. I believe in the' Balance of power in governmenC' I believe in the balance of 
power between government and th~ private sector; .I believe in the balance of power between 
men and women. I believe in the bdlance of power. And I think that ifyou tilt too far one way or 
the other, you run into trouble. I . 

But that makes it very. difficult sometimes to explain in political terms, because it is much 
• ' I . . .. . . 

easier ifyou pursue a position that is either ideologically pure or :more easily explained and' .' :., . 
people would say;' oh,'okay, she's alfree"marketeer, or she's a big governmenter, or whatever you 
might want to say; when the truth' i~ 'that what'we've tried to do frornthe beginning of this . . . 

country is to strike that balance. '\'. . '. '. ~".' . 

Now, the balance changes as society's needs change, as economic conditions change.. '; 

And so that's what we're up against Inow, I would argue. 


Q You're saYin~,th~n, tS~ ~il; ~Ii~~o;in~e~ted" trian~~I~tionberore it b~~~~:: ..... 
(laughter.) I 

MRS. CLINTON: well;IJmlJustsay;:thatI thinkifyou:go backano'shidihim·. ' 
closely and look, at what he did as a I, g?v,ern,~~' th~~ it',S fair to,say ,that he und~~st~o~ th~t bal~~~e 
and argued for It and took stands agamst' both extremes~ as I would- charactenze them;, for'qUite 

sometime. ;'·\:.,~:,'·'_':,,;:::;L';·~.,.,,:,.. ;,,( .. /:':'l'::;:,:': ; ',-'i~t(:''-' ::::, i,::,';;: :':'~"':;.~.~ 
Q Mrs. Clinton;:rreally}h1i'e to bring'up' fronf-burner rs~Jes;'burduty 'calls',. :The'r~'is 

i:' 

one that we just had it: 'briefing on;-' irid that!s',that 'comllUter 'list'. ~,wciuld you care to say 'anYthing' , 
about that? Because you have b'een depicted as the person'whdpushedthat:'And also the ',':' . ,. 
allegations that it was:acttially:usedin i:q50iiticarpurpos'eby theT)NG.'" .<,-, ";-" :.... o-i .• "",: ,,;;1 : ". 

. MRS. CLINTON: Well, here's what I know about it -- and I wasn't aware that it was an 
issue until just a little while ago whbn somebody said it had been'raised. As I understand it, the 
computer database was put into plaJe to keep track ofevents and peop1e associated with the 
official business of the White House! And so far as I know, that is how it was used. There were 
many practical uses for that. You klnow, had we invited somebody to a dinner before? We 
didn't know. We had no records. I 

I 

I ",' 

If you recall,:~henwe 'a~Jd'~ere'there'was;~6 :'com~~ter's;s~e~, basically. 'It had been' 
removed or it didn't exist,. I can't re~ember which, And you can't run any kind of modem 
enterprise without some kind ofdadbase. And that's what I assume the database was created for' 
and used for. " 

I 




.' 

I 

Q Mrs. Clirifon, you're gilven credit for ordering this in 1994 or when you needed some 
way to keep track. I guess the question is when the White House attorney's -- Counsel's Office 
came out with a clear directive tha~ this can be used only for official White House business, the 
question became whether -- can thel Democratic National Committee use the resources to send 
out the Christmas card or to gel' a Christmas card list or whether using the resources of these 

l 

people have been invited to the White House, they've been guests. Can we contact them? 

Should we contact them for donatibns or party support? And I think that's where the line IS. 


Are you aware ofany of this informktion going to the Democratic National Committee? 


MRS. CLINTON: Ann, rL not aware of any of the specific uses. And I wouid doubt if 
. ,I .' . 

I were the person who ordered it I certainly was o'ne'ofthe people who said, how will we knOw' 
whether people -- I'll give you 'Ii perfect example: Ifwe're going to havi{a dinner, how will we .. .. 
even know whether someb6dylias ~een'invited before? Weused toget'lots bf calls with'people ' . 
who would say, I need to be at thisldinner. And we'd ,say, w:'re you here six months ag~. Oh 
no, I wasn't here. (Laughter.) So tnere were a lot of Issues !Ike that that struck me as bemg 
something we needed some good irlformation on'. And that's all i know about it at this time. 

Q Mrs. Clinton, oneot'thl t'hirig~;tll~t hap;~ens 'is in' these:memos;is'Marda'Scott 
created this -- throws your name ardund a lot saying that you're insisting that this be a top 

priority. And I wondered if -- wheA you're talking about changes, ifyou have done anything 

here to try to make sure people don'~ take your name in vain or don't give you credit or don't 

somehow say that Mrs. Clinton.is:dbmanding this when; in fact; 'maybe you really aren't after all.


I . 

MRS. CLINTON: Well, Jta, I wish I knew how to do something about that because 

just this week; I've had people tell mle that someone has made it very dear that I want them to 

have a ~ertain job -- someone I've nbver heard of. This happens all the time. I donit know quite 

how you deal with human nature on !that level because I guess that's what we're talking about. 

But I've certainly tried to make it dear. And everyone who works for me tries to make it dear 

that we want to know if anybody is ~sing my name or referring to me as being the person who. 

has'suggested something. And we'r1e just going to do the best we can on that. 


I don't know what else to sa~. I find it surplWng. I've told this story before about 
Madam Mitterrand telling me that she wasn't having flowers at the state dinner because I had told 
people my husband couldn't be arou~d flowers because ofhis allergies. And I was horrified. , 

I 

Well, when we were in AusJralia, we were at the Governor General's house and we were 
I 

walking down the grounds and the Governor General says, oh -- to my husband -- he says, so 

sorry we had to lock up all the kang~roos and koala bears. (Laughter.) Bill, of course, who


I ' 
would rather see a kangaroo and koala bear than most anything, says, what do you mean you had 
to lock-them up? Oh, we were told you couldn't have -- and then they trace it back -- oh, I'm the 

. one who told somebody thePresideht couldn't see the kangaroos and the koala bears. 
. I 

(Laughter.) i 

So I think it's amusing exceJt that it has gotten me into a little bit of controversy from 
') 



/ 

I 

! 

time to time. (Laughter.) 

Q -- say it had to be a top priority? 

MRS. CLINTON: Oh, I lertainly think the White House needed a computer database. 
I mean, absolutely. I assume all of\ your businesses have some sort of computer records. But the 
design of it, the use ofit, that was ,for other people to figure out. I didn't know anything about 
that. But I absolutely believed that we needed a computer system. 

.At the beginning, some of you may remember, we would have these great big events and 
people were turned away at the gatb because there was no list, because they weren't on the list. 
And we had terrible, embarrassing encounters atthe White House that I didn't think were 
appropriate. So, yes, I thought we needed some kind ofdatabase that could be used for official 
events. 

Q Can we be on the list to get back in? (Laughter,) 

MRS. CLINTON: I don't know. We'll see. I don't know. 

THE PRESS: Thank you. 

END 2:15 P.M. EST 


