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I am especially pleased to be here at Princeton today. For at every pivotal moment in
American history, Princeton, its leadership, and its students have played a crucial role.
Many of America’s founding fathers can be counted among Princeton’s first sons. The very
hall behind me was occupied by the British in 1776, liberated by the army of George
Washington in 1777, and sanctified to American history forever by the deliberations of the
Continental Congress in 1783.

The last time there was a Class of 96, Princeton celebrated its 150th anniversary.
During those celebrations, [Professor] Woodrow Wilson gave the speech that gave this
university its motto: Princeton in the Nation’s Service. I want to paraphrase his words:
Today we must stand as those who would count their force for the future. Those who made
America are dead; those who shall keep it and better it still live -- they are even ourselves.

‘At the time of that speech, America was living through a period of enormous change.
The Industrial Age brought incredible new opportunities and great new challenges.
Princeton, through Wilson and his contemporaries, was at the center of efforts to master
these powerful forces of change to benefit all Americans and to protect our time-honored
values.

- Today, on the edge of a new century, all of you, our Class of 96, are living through
another time of great change. Powerful forces are changing forever the jobs we go to, the
neighborhoods we live in, and the institutions we have depended upon. For many _‘
Americans, this is a time of insecurity as they wonder whether their old skills and enduring
values are up to the challenges of the new century.

My fellow Americans: I am confident that if we confront the challenges of our times
with the courage and determination of our forebears, our time -- as their time -- will be an
age of possibility. The heights we can climb to, the bridges we can cross, the dreams we can
realize -- are only limited by the power of our imagination, the strength of our will, and the
depth of our courage.

Consider this: The Iron Curtain has fallen. Market capitalism has swept the globe.
There is more computer power in your Ford Taurus as you navigate to the supermarket than
there was in Apollo 11 when Neil Armstrong took it to the moon. The World Wide Web did
not even exist when I became President. By the time a child born today is old enough to
read, two billion people will be on the Internet. '
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What does this mean? It means that the entire structure of the world economy is
changing. Distance collapses and differences dissolve. - Suddenly an automobile
manufacturer in Germany relies on parts made in Ohio and Michigan. American rice is sold
in Japan. For us, the age of possibility means that more Americans than ever before will be
able to breathe life into their dreams, and build the lives they dream of. It means the
freedom to work with your mind, and from your home, It means jobs as unknown today as
being a genetic engineer was unknown just ten years ago.

Now, for all of you here at Princeton, I am willing to bet this Age of Possibility will
actually be an Age of Probability. ... But America’s mission must be to ensure that all our
people can seize the possibility this new time confers on us. In doing that, we must trust in
the values that have always kept us strong: To create opportunity for all; to demand
responsibility from everyone; and to inspire a greater sense of our common purpose. In
Commencement addresses over the past month, I have talked about how to restore our
American community, and how to keep America the strongest force for peace, freedom, and
prosperity in the world. Today, 1 want to talk about how we can grow our economy, and
especially, about how we must extend the frontiers of education for all Americans so they
can prosper in this new era. -

For 220 years, opportunity for all and the freedom to seize it have been the defining
essence of America. We have not always made that ideal a reality. But the course of
American history is the steady march of a nation striving: to be ever more worthy of its
“ideals. We must march on. As we stand together at the edge of a new century, we must
never ask, "What will the future do to us"“ but rather, “What future will we fashion for
ourselves?"

When 1 took office, Washington led us toward the future with uncertain steps. The -
deficit had skyrocketed; unemployment was high; job growth was weak. I was determined to
chart a new course. We put in place a comprehensive strategy for economic growth. First,
to put our economic house in order so that private business could prosper. Second, to tap the
full potential of a new global economy through open and fair trade. And third, to invest in
our people so they have the capacity to meet the demands of the new economy. ”

Our strategy is in place, and working. We cut the deficit in half, and reduced the size
of the federal government by 237,000 workers. We have signed over 200 trade agreements.
We gave a tax cut to 15 Million hard-pressed working families. The American people have
created nearly 9 million new jobs. The combined rates of inflation, unemployment, and
mortgages is the lowest in 3 decades. Americans bought 3.6 Million new homes, and started
a record number of new small businesses. For the third year in a row, the United States of
America 1s the most competitive economy in the world.

We are doing well, but we must do better. If America grows faster, incomes will
grow faster, businesses will grow faster, and more of our people will have more chances

to live out the Amerlcan Dream.

Some people ask, "How much faster can America grow?" The answer is ours to
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decide. If we look to the longterm, if we believe in our people, if we give them
opportunity and demand they take responsibility, then I say: the sky is the limit.

But we must look with the greatest skepticism at simple solutions that promise
the easy way. We know the course that leads to long-term high growth -- we are on
that course; we must expand it; but we must not veer from it.

How will we go forward? First, a real growth strategy must finish the job we started
in 1993 and balance the budget. It is wrong to leave our children a legacy of debt. But
balancing the budget also keeps interest rates down now, and helps increase savings now.
Large corporations can expand, and small businesses can start. Families can buy homes, and
parents can send their children to college. We must not turn away from the responsible
course towards a balanced budget.

~ Second, a real growth strategy must continue the fight for open and fair trade. We
know the fastest growing economies are the most open economies. And we know that when
American workers and American companies have the chance to compete, we do not take
second place. But we also know that if America’s markets are open to the world, then
America has a right to demand that the world’s markets are open to our products.

Third, a real growth strategy must do more to help all Americans seize the potential
of this economy. America will never sustain high growth for the long-term unless all
Americans have a chance to share in its benefits. A change in jobs should be a chance to
move up, not a threat to people’s basic security. We must ensure that people have health
care, pensions and tralmng they can take with them when they move from job to better job.
We must increase the minimum wage, to make work pay. '

And a real growth strategy must cut taxes for middle class Americans in a way that
enables them to make the most of their own lives -- by caring for their children, saving for
the future, and most of all, by investing in their and their children’s education.

In many ways, the corerstone of my growth strategy is one word: education. If
there is one thing above all else we must do to unlock the age of possibility for all
Americans, it is to give every single child -- and every adult who needs it -- the chance to
get the best possible education.

My fellow Americans, here are the fundamental truths of our age of possibility. This
is the Information Age. Nothing is more important to succeed than knowledge, than skills,
than information. Education is not just the fault line, it is the gréat continental divide, that
separates those who will prosper and those who cannot. The sturdy bridge that leads from
the old economy to the new, is education. -

In our first two centuries, America led the world in part because we made the most of
the natural resources we were blessed with: our land, our rivers, our iron and coal. The
mind is the great natural resource of the next American century. And we must insist that
America has the best educated people in the world in the 21st century.
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That is why we have worked hard to help schools set high standards and have high
expectations. I have challenged the states to dismantle the barriers that discourage the most
talented people from becoming teachers, to find ways to reward the best teachers, and ways
to make il easier to remove thase who do not measure up.

We are working to give every child access to a computer, good software, trained
teachers, and the Internet. This spring, the Vice President and 1 helped kick off NetDay in
Cahforma where school, business, and civic leaders have already wired [20] percent of the
schools. I'm pleased to announce today that a partnership of high-tech companies, parents,
teachers and students, are launching NetDay New Jersey to wire over 1000 schools by this
time next year.

But we must do more, as America always has when we have realized our people
needed more education to get ahead. At the turn of the century, the Progressives made the
requirement that every child should be in school the law of the land. After World War IJ,
with a new world of opportunity beckoning, we said 10 years was not enough -- that public
schools should extend for 12 years. The G.I. Bill and college loans threw open the doors of
college to the sons and daughters of farmers and factory workers -~ and they have powered
our economy ever since. Colin Powell, Bob Dole [business leaders to come] and I all have
one thing in common: America helped us go to college.

America knows that higher education is the key to the growth we need to lift our
country. Today, that is more true than ever. Fifteen years ago, the typical worker with a
college degree made 36 percent more than a worker -with a high school diploma. Today, the
college-educated worker makes 74 percent more than the high school worker. {Stats to come
on income difference for two years of college] Higher education is the key to a successful
future in the 21st century. We must say to all Americans: Go to college.

Our goal must be nothing less than to make the 13th and 14th years of education as.
universal as the first 12. To meet this challenge, my Administration has put in place an
unprecedented college opportunity strategy: Student loans directly to the people who need
them. AmeriCorps, to give XX,000 young people the chance to earn their way through
college by serving their country. More scholarships for deserving students. And we have
proposed to go even further: Expanding work-study so one million students can work their
way through college by the year 2000. Letting people use money from their IRA to help pay
for college. A $10,000 tax deduction to help people pay for education after high school.
And I have called on colleges to keep costs down.

We must always raise our sights. As we enter a new ceniury, we must mak
years of education the standard for every American.

That is why, today, 1 am announcing a new plan to complete our college strategy, and
make two years of college as universal as four.years of high school. And the right way to
do it is to give families a tax cut, targeted to achieve our national goal. We will say to
anyone in America who wants to go to college: if you work hard and earn a B average in
high school, we will give you a tax credit to pay the cost of two years of tuition at the



average community college. This will augment the $10,000 tax deduction we have already
proposed.

If you're in high school, we will say: Stay in school, get good grades, and go to
college. If you're in your twenties and already working, but can’t move ahead on a high
school diploma, we will say: Get the skills you need; go to college. If you're 40 and
worried that you need more education to support your family, we will say: Go part-time, go
at night, but by all means, go to college. With this plan as the capstone io our college
strategy, for those who need it, the 13th and 14th years of education will be free.

I know this works. When [ was Governor of Arkansas, we created Academic
Challenge Scholarships -~ given only to students who make a good average, stay in school,
and stay off drugs. And today’s proposal builds on the enormously successful HOPE
Scholarships in Georgia, which guarantee any student in the state free college so long as they
earn a B average. This year, HOPE scholarships are helping 80,000 Georgia students --
including 70% of the freshman class at the University of Georgia. In recognition of
Georgia’s leadership, I want to call my proposal "America’s Hope Scholarships."

Money doesn’t grow on trees in Washington (and perhaps not even here'in Princeton).

That is why I have put forward enough spending cuts in my balanced budget plan to pay for
this, We must not go back to the days of something for nothing. The era .of big government
is over, and so is the era of big deficits. This plan is targeted and it is paid for -- and no tax
cut will do more to raise incomes and spur economic growth over the long haul than one
designed to help people go to c‘_ollege. .

Finally, this plan will work because the young people who want this help are going to
- have to work for it. It is rooted in America’s most basic bargain: We as a nation will create
more opportunity, but if and only if our people take responsibility to make the most of their
own lives.

We must never forget it 1s that basic bargain which has always brought us together as

a community, as a country. No generation of Americans understood that better than the
generation represented by a special group here today -- the Class of 1946, celebrating its
50th reunion. When you laid down your studies to take up arms, you took the ultimate
responsibility for the future of your nation and your world. And when you returned, a
grateful nation did everything it could to create opportunity for all of you And we can all
attest to the fact that you made the most of it.

The ultimate lesson the Class of 1946 teaches the Class of 1996 is this: You will do
well, because America does well. You must never be satisfied with an age of probability
only for the sons and daughters of Princeton. You could go your own way, in a society that
so often seems like it’s coming apart. You have the ability to succeed in this economy; and
you could secede from the America trapped in the old economy. But you must not secede
from our common purpose. You must engage on our common ground. You must foilow the

example of the Class of 1946, who sacrificed for America like no other generation in history,

and built the future you live in. Your blessing is an obligation -- to help ensure that the



promise of this age is made real for all the sons and daughters of America.

In 1914, President Wilson wrote: "The future is clear and bright with promise of the
best things. We are all in the same boat, and- we now know the port for which we are
bound. We have a common discipline of patriotic purpose. We shall advance, and advance
together, with a new spirit, a new enthusiasm, a new cordiality of spirited cooperation.”

It is remarkable to think about, but the Class of 1946 stands halfway between the day
Woodrow Wilson called Princeton to the nation’s service and the day you graduate. They
built a future that lived up to the promise of his words. We can do no less. That is the
spirit that must guide America as we march together, across the bridge that will lead through
the age of possibility to a future of greatness. Thank you, God bless you, and God bless
America. '



OPTION 1I:

OPTIONS FOR EDUCATION PROPOSAL |

Guaranteed Access Accounts or Plans with Possible New Proposals

Stress the importancé of every American achieving at least two years of higher education ——
. 13th and 14th grade ~— and stress that because of the President's policies every American has
guaranteed access to $6000 (or more?) of grants and loans.

This option would be designed to communicate that today everyone does have guaranteed access
to higher education, and that the President's vision was to take down more barriers and have more
people gain higher educations. We could describe these benecfits as "Individual Education
Accounts” or "Individual Leaming Accounts."

We could also seck more of a one-stop shopping approach where all American ¢ould come to
one place and get their package of guaranteed access at one place The current elements would

include:

Announce 7 Year Increases in Pell Grants

Announce 7 Year Increased work study (in budget plan)
$10,000 tuition deduction :
Loans —— with pay—as-you can repayment

Skill Grants

Expanded IRAs to save tax—free for education and training
National Service —— Americorps Grants

OPTION 1 B: Need for New Hook: In order to draw attention to the entire package, something
new could be offered:

e Savings Plans: In addition to the IRA,

Pre-Paid Tuition Savings Option: Treasury could offer clarification that made
clear that IRS would allow state-pre-paid tuition. We could also propose that
savings in these plans not be counted as income for federal aid eligibility and call
for schools and states to do the same.

New Education Savings Bonds: These already exist, yet we could make thcm
eligible for training.

] Interest deductibility: Make interest on loans deductible. This is highly p0pular
Republicans had a small option like this in one of their balanced budget pmposals in
response to our $10,000 deduction. .

e $1000 Credit as Part of Guaranteed Access Plan: The message would still be
guaranteed 13th and 14th grade, yet the package would be one that did not emphasize
"free” tuition. Rather it would be guaranteed access that includes $1000 minimum grant
that can be used for any purpose in ones first two years.



OPTION 2: Tax Credit for 13th and 14th Grade C‘_ombined with $10,000 Deduction

Y $1,500 for 13th and 14th Grade Full-Time
' $750 for 13th and 14th Grade Part-Time
. $10,000 Deduction (yet only at 15% bracket)

$1500, Full-Time: Full-time students in degree programs would be guaranteed $1,500
for tuition from either a refundable tax credit or a Pell Grant. In other words, if someone:
had a $1,500 Pell Grant they would not get a tax credit, and if they received a $1,000 Pell
Grant they would get a $500 tax credit. This ensures that every young person is
guaranteed a "free tuition” at an average priced community college. It would be enough
to cover the average tuition for community colleges in 34 states, which include 67% of
community college students.

Up To $750, Part-Time: Part-time students in a degree program could get a credit of
up to $750 per year for four years for up to half-time enrollment.

$16,000 Deduction (15% Limit): About 70% of taxpayers are in the 15% brackets.
Under our current proposal, a family in the 28% bracket could get a $2800 tax cut.
Under this option, the deduction would be taken in-the 15% bracket, so the most a family -
could receive would be $1,500 (15% of $10,000). -

OPTION 2B Same as Option 2 But The Credit Would Be Available to Students in Non-
Degree Programs. This would include certificate and technical training programs. Some are
concerned about proprietorship fraud and losing focus on-13th and 14th grade; others feel this
meets the lifelong learning goals better by helping people do any career training enhancement.
Such people are eligible for the $10,000 deduction in any regard.

- QPTION 2C: Includes Benefits in 2 or 2A, Yet would Give Tuition Check Directly To .
Students: Under this model, a credit equal to the national average community college tuition
would be given to each student directly —— regardless of the tuition costs in their state. Therefore,
each full-time student would receive a $1200 or $1500 tax credit -~ enough for full-time tuition
at an average community college. If the state were high~priced, the $1200 or $1500 amount
would not be enough for "free"community college, but that would be the fault of the state. For
states that subsidized more than the national average —— so that community college tuition was
only $900 -~ the student could keep the difference and apply the rest ($300 if the credit were
$1,200) for books, room and board. The proposal is designed to give the student funds directly
to create political pressure that would avoid having the state raise tuition —— as that would
directly take funds from students pockets.



QPTION 2D: $1800 Credit Full Time

$900 half-time

$10,000 at 15% Limit

$Non-Degree Students Included

B Average with 96 % attendance Requirement
Limitation on Participating States to Raise tuition

$1800 Credit —— 90% Goal: This dption is more generous than the other Options 2,
because of the $1800 credit —— which is designed to ensure that community college is
~ free for 90% of eligible students.

B Average Requirement and 90% Attendance: It lowers the costs, however, by limiting
-the pool of participants through a "B"average requirement. Depending on how "B" is
defined, 43-62% of college students had a B average in high school according to the
latest —— albeit —- outdated data. Others support the "B" average for its responsibility
message and because it links the proposal to the Georgia Hope Model. Some have
suggested that we specifically link our proposal to the Georgia model, even though this
is a tax credit and Georgia's is 2 scholarship program. There could

* Second Chance Options: States could offer students a second chance if they
got a B average in their freshman year or if they passed —— at anytime —— a high
standards graduation exam as the President called for in the NGA speech.

Tuition Increase Limitation: This plan also includes a limit on how much tuition could
be raised. It could be a high limit 8-10%, just to ensure that no state is rushing to jack
up tuition prices. ) '



Public
Colleges

Technical
institutes

Private
Colleges

GED Graduate
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HOPE SCHOLARSHIP PROGRAM

September 1995
B Average from High School.

Freshmen and Sophomores

Juniors and Seniors

Removal of Income Cap

Second Chance Opportunity
Inclusion of Non-traditional Students
Tuition and Mandatory Fees

Book Allowance

PROMISE Teacher Scholarships
HOPE Teacher Scholarships

Tuition and Mandatory Fees
Book Allowance

$1500 Grant for Full-time Students
PROMISE Teacher Scholarship
HOPE Teacher Scholarship

$500 Award for Post-Secondary Study

Bold print indicates changes
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September 1996 LL

B Average from High School

{ core-curriculum in 2000}
Freshmen and Sophomores
Juniors and Seniors

No income cap

Second Chance Opportunity
Non-traditional Student Oppourtunity
Tuition and Mandatory Fees
Book Aliowance

PROMISE Teacher Scholarship
Hope Teacher Scholarship

Tuition and Mandatory Fees
Book Allowance

$3000 Scholarship for 1896 high school -
graduates with B Average :
$1500 Grant for renewals only

PROMISE Teacher Scholarship

HOPE Teacher Scholarship

$500 Award for Postsecondary Study

Bold print indicates program changes



Public
Colleges

Technical
Institutes

Private
Colleges

GED Graduate

HOPE SCHOLARSHIP PROGRAM

September 1993

@ B Average from H. S.
Freshmen
@ Sophomores

&

@ $66,000 Income Cap

) TuMOn

@ Tuition

o $500 Tuition Grant for Ful[—time Study

© $500 Award for Postsecondary Study

September 1994
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B Average from H. S.
Freshmen
Sophomores

Juniors

Seniors

$100,000 income Cap

Tuition
Mandatory Fees
Book Allowance

Tuiticn
Mandatory Fees
Book Allowance

$1000 Tuition Grant for Full-time Students

$500 Award for Postsecondary Study |

Bold print indicates expansions.



STATE OF GEORGIA
OFFICE OF THE GOVERNOR
ATLANTA 30334-0900

Zelf Mitler
GOVERNGCA

To the Parents of the Class of 2000:

There is nothing | am prouder of than the HOPE Scholarship Program. Wherever | travel in Georgia or around
the country, people want to talk to me about this unigue scholarship opportunity.

In just three short years, HOPE has changed the awareness and attitudes of parents and students regarding
academic achievement. This has always been the intent of the HOPE Scholarship — to reward academic achievement,
Now that we have this focus, | want to take steps to raise the academic criteria so that students in the graduating class of
the year 2000 and thereafter are fully prepared to face the twenty¥ﬁ rst century by taking the necessary courses while in
high school.

The changes in the academic criteria will affect those students entering high school as freshmen in 1996 and
thereafter who want to earn a HOPE Schalarship for attendance at one of Georgia's eligible public or private colleges,
universities, or technical institutes in a degree program in the year 2000. Please take a few minutes to familiarize
yourself with these requirements so you will understand how the ‘B’ average will be calculated for your son or daughter.

Beginning with the 1996 high school freshman class, HOPE eligibility will be based sotely on the core-curriculum
subjects: 4 units of English; 3 units of math; 3 units of science; 3 units of social studies; and, if your son or daughter is
earning a college preparatory diploma, 2 units of a foreign language. A student planaing to earn a college preparatory
diploma must also graduate meeting the curriculum requirements and have earned a 3.0 cumutative grade average on

~a 4.0 scale, or an 80 numeric grade average, in the core-curriculum subjects, If the student plans to earn a vocational
diploma, he or she must graduate meeting the curriculum requirements and have earned a 3.2 grade average on a
4.0 scale, or an 85 numeric grade average, in the core-curriculum subjects.

It is important to understand that only the grades earned in the core-curriculum subjects during the four years
in high schoal {freshman through seniar year) will be considered in caleulating HOPE eligibility for degree programs.
Grades earned in other courses will not be included. Although | believe other subjects develop well-rounded students,
this change will provide an incentive for high school students to work harder and de well in the more difficult courses.
In the long run, we will send our colleges better-prepared students who with be less likely to lese their HOPE Scholarships.

Not everyone graduating from high school wants to pursue a college degree program. That is why HOPE
assistance is also avaitable for students who wish to continue their education by seeking a diploma or certificate ata
Georgia public technical institute. Certificate and diploma programs are available in many skilled fields to provide
students with the knowledge and technical skills necessary to be competitive in tomorrow's workforce,

As | have said many times, it has never been more imporiant for our students to get a higher education and
the skills they need to succeed in the twenty-first century. The HOPE Scholarship Program offers Georgia students
educational choice and diversity to meet their goals. This innovative program has other components as well, offering
financial assistance to Georgians who have earned a GED singe July 1393 and to teachers and individuals pursuing
advanced degrees in education in critical-shortage fields.

The information on the back of this letter summarizes the HOPE program for you. If you have any questions
or need more information, please see the high schoo! guidance counselor or call HOPE toll-free at 1-800-546-HOPE.
I want your son’s or daughter’s future to be as bright as possible. With their hard work and your encouragement,
| know this will happen.

With kindest regards, | remain

Sincerely,
+

ot VDt ltn

ZELL MILLER
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A Summary of the HOPE Scholarship Program Awards and Requirements

For Degree Programs

“..%. . At an eligible Georgia public college, university,

. o'r_technica! institute:

weot - Students who are eligible for the HOPE Schelarship

_,{earned the required ‘B’ average in their high schoot

curnculum track and meet residency requirements) may

recewe tuition, mandatory fees, and a book allowance of

g up to $100 per quarter.

"- Please note that the HOPE Scholarship can only be

applled to tuition and mandatory fees not covered by the

Pell Grant ar any other Federal grants the student is
awarded,

== - "The student may be enrolled full time or part time.

-+ To continue to receive HOPE assistance, the student

*. must maintain a 3.0 cumulative grade point average at

three checkpeints (completion of the freshman,

sophomore, and junior year} and be making satisfactory
academic progress according to the institution’s policy.

* At an eligible Georgia private college or university:

.~ Students who are HOPE eligible {earned the
required ‘B’ average in their high school curriculum track
and meet residency requirements) may receive a $3,000
HCPE Schelarship per academic year.

The student must be enrolled full time.

~ Tocontinue to receive HOPE assistance, the student

must maintain a 3.0 cumulative grade point average at
three checkpoints {completion of the freshman,
sophomore, and junior year} and be making satisfactory
acaclemic progress according to the institution’s policy.

In addition, an eligible student may receive $1,000
from the Georgia Tuition Equalization Grant per
academic school year.

For Certificate or Diploma Programs

At an eligible Georgia public college, university,
or technical institute:

Students who are HOPE eligible may receive tuition,
mandatary fees, and a book allowance of up to $100 per
quarter,

. Please note that HOPE assistance can only be
applied to twition and mandatory fees not covered by the
Pell Grant or any other Federal grants the student is
awarded.

The student may receive HOPE assistance for a total
of two programs of study leading to a certificate or
diploma,

Full-time enrollment is not required, but in order to
continue to receive HOPE assistance the student must be
making satisfactory academic progress according to the
institution's policy.

o '.;}"'
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Evaluation of the HOPE Scholarship
Program

EXECUTIVE SUMMARY

in 1993, Governor Zell Miller and the General Assembly established the lottery-funded HOPE
Scholarship program. While HOPE has several different components, this study addresses the
HOPE recipients who received public college scholarships in the 1994-95 academic year.
These students gualified for HOPE by graduating from high school with a "B" average or better
and received tuition, fees, and a book allowance.

The purpose of this evaluation, conducted for the Counci! for School Performance by the Applied
Research Center at Georgia State University, is to provide policy-makers and citizens with

" information about the HOPE program. The information summarized here is available in more
detail in the full report. The report may be useful as further refinements of the HOPE program
are considered by the Governor and General Assembly. This evaluation addresses four
questions that are frequently asked about the HOPE Scholarship program:

Who receives HOPE scholarships? _

What would be the impact on HOPE recipients of raising academic standards?
What is the impact on HOPE recipients of having a college prep diploma?

What is the impact on HOPE recipients of taking Learnmg Support (developmental
studies) courses?

W=

Each of these questions is addressed for the 16,376 HOPE public college scholarship recipients
for 1994-95. The study examines how various factors impact student persistence in coliege and
retention of the HOPE scholarship. {n this study, a student has persisted in college if the
student attended a Georgia public institution in Fall 1994 and is still attending a Georgia public
institution in Fall 1995." A student retained HCPE if the student’s cumulative co!lege GPAwas a

3.0 or higher after 45 hours of college course work.

WHO RECEIVES HOPE?
The 16,376 students who received HOPE in 1994-95 had the following characteristics:

average high school GPA of 3.6.
27% are from Middle Georgia.
31% are from Metro Atlanta.

27% are from North Georgia.

3% were Asian. average family income of $44,876.
15% are from South Georgia. 43% of HOPE students who earned 45

84% of HOPE students persisted in hours retained HOPE.
college over a one year period.

61% were female.
39% were male.,
76% were white,
20% were black,

YYYYVYYY
YYYVYVY

The HOPE 1994-95 class has 3.7% more temales than the overall university system population.
The raciat composition of the HOPE population mirrors that of the overall university system
population. The percentage of HOPE students taking Learning Support as freshmen was 9.3%
tower than the overage percentage for the 1954-95 freshman ciass. Additionally, the average
SAT score tor HOPE students was 40 points higher than the average for the entire 1994-95
freshman class.



HOPE Evaluation Executive Summary

WHAT IS THE IMPACT OF RAISING ACADEMIC STANDARDS?

The HOPE program rewards students who perform at a high academic level in high school. One
‘way to raise standards is to calculate the GPA ot HOPE students using only academic courses.
This method of raising standards was recommended by Governor Zell Milier in'his Supplemental
Budget Address on January 3, 1996. The Board of Regents currently calculates high school
GPAs in this manner by including only academic courses. Local school systems currently’
include all courses taken by the student, including electives, in calculating the student’s high
school GPA. Using the Regents’ calculated GPA provides a more rigorous standard by which to
-admit students to the HOPE program .and would require students to strwe for greater academic
achievement in hlgh school in order to receive HOPE.

* An examination of the data for the 1994-95 HOPE freshman class shows the impact thaf having
. a 3.0 or higher Regents’ GPA has on a student’s performance in college.

> Students with a Regents' high school GPA of 3.0 or higher have a 6% higher persistence
rate than students who have a Regents’ GPA below 3.0.

> Only 20% of students who have a Regents’'GPA below 3.0 retain HOPE.
55% of the students who have a Regents' GPA of 3.0 or higher retain HOPE.

lt is also possible to determine what the impact would have been on the 1894-85 HOPE
freshman class of limiting HOPE to students with a Regents’ 3.0 or higher GPA. These changes
compare the entire 1994-95 HOPE class to those students in the class who have a Regents’ 3.0
or higher GPA. If HOPE had been limited to students who had a Regents’ 3.0 or higher h|gh
school GPA in 1994-95, - _

44% of students would have not qualified for HOPE.

college persistence rates would have increased by 1%.

the percentage of students retaining HOPE would have increased by 12%.

22% of students would have needed to take Leammg Support course work
compared to 30% now.

The HOPE profile would have had 7% more females and 3% fewer black students,

¢ S

WHAT IS THE IMPACT OF HAVING A COLLEGE PREP DiIPLOMA?

Georgia has a College Preparatory Curriculum that was developed jointly by the Board of
Regents and the State Board of Education. High school students who graduate having taken
the appropnate course work receive a College Prep endorsement on their high school diploma.

. Currently, HOPE recipients are not required to have a College Prep endorsement to receive the.
publlc college scholarship.

An examination of the data for the 1994-95 HOPE freshman class shows the impact of
graduating from high school with a College Prep diploma on a student's performance in college.
We have also examined the impact of College Prep on the “average student,” which is a student
who graduated from high school with an average GPA and comes from-a household with an
average income,

> 88% of HOPE students graduated from high school with a College Prep diploma.

> The average student has a 6% higher persistence rate with a College Prep diploma.

Council for School Performance



HOPE Evaluation Executive Summary

> College prep improves the persisténce rates of the foliowing:
< the average white studentby 6%. < the average male student by 8%.
<> the average black student by 4%. < the average female student by 5%.

> The average student, regardless of race or gender, is 7% more likely to retain HOPE
with a College Prep diploma.

It is also-possible to determine what the impact would have been on the 1994-95 HOPE .
treshiman class of limiting HOPE to students who graduated from high schoo! with a College
Prep diploma. These changes compare the entire 1984-95 HOPE class to those students in the
class who have a College Prep diploma. If HOPE had been limited to students who graduated
from high school with a Coliege Prep endersement in 1994-95,

% 12% of the students would not have gualified for HOPE.

< 28% of students would have needed Learning Support compared 1o 30.5% now.

< persistence and HOPE retention rates wouid not have changed substantially.

< the percentage of females and blacks in the HOPE profile would not have changed.

These impacts are lower than might be expected because most students have the college prep
diploma.

WHAT IS THE IMPACT OF LEARNING SUPPORT (DEVELOPMENTAL STUDIES)?

Like many other states, Georgia offers Leaming Support course work, previously known as
Developmental Studies course work, to college students who fail to meet specific university
standards but are otherwise eligible for admission. Currently, HOPE pays for recipients.to take
Learning Support courses in college. Learning Support course work does not count toward a
stident's official coltege GPA or credit hours.

An examination of the data for the 1894-95 HOPE freshman class shows the impact of taking
Learning Support course work in college on a student’s performance in college. We have aisc
examined the impact of taking Learning Support course work on the *average student,” which is
a student who graduated from high school with an average GPA and comes from a household

- with an average income.

> 31% of HOPE students took at least one Learning Support course.

> An average student’s persistence rate is not aftected by taking Leaming Support
courses. Taking Leaming Support courses affects the pers:stence rates of groups of

students differently by :

< improving the persistence of the . < reducing the persistence of 1he average
average black student by 6%. male student by 1%,

< reducing the persistence of the < improving the persistence of the
average white student by 2%. average female student by 1%.

> The average student is 13% less likely to keep HOPE if they are required to take
Learning Support courses. The retention rates of students taking Leaming Support
are reduced by

< 12% for the average male student. <. 9% for the average white student.
< 13 % tor the average female < 8% for the average black student.
student. '

Council for School Performance



HOPE Evaluation Executive Summary‘

Itis also possible to determine what the impact would have been on the 1994-95 HOPE
freshman ctass of limiting HOPE to students who are not required to take Learning Suppon
course work in College. These changes compare the entire 1994-95 HOPE class to those
students in the class who did not need to take Learning Support course work. it HOPE had
been iimited to students who did not need Learning Support course work in 1994-95,

<" 31% of students would not have qualified for HOPE. _

< the overall persistence rate would have increased by only 1.1%.

< the percentage of students retaining HOPE e!igibili'ty would have increased by 7.1%.

< the HOPE profile would have had 2% fewer female and 7% fewer black students.

CONCLUSIONS

Because HOPE is a new program, it is only possible to examine the impact that HOPE has on
persistence in college and retention of HOPE. As there is more data on HOPE, it will be
possible to examine other areas such as HOPE’s impact on the coliege graduation rate.
Examining persistence and retention, however makes it possibie to weigh various policy options
and determine how the program might be made more efiective.

The data show that requi: mg a College Prep diploma, requmng a Regents' 3.0 or higher GPA, or
~ fimiting HOPE to students not needing Learning Support course work--increases the rates of
persistence in collége only modestly. Raising the academic standards that high school students
must attain in order o receive a HOPE scholarship by requiring students to have a 3.0 or higher
GPA in their core academic subject areas would have a strong positive impact on the HOPE
retention rate. This change also does not dramatically change the demographics of the HOPE
program. Our findings show that approximately the sarme ratlo of men, women, blacks, whites,
and Asians would still receive HOPE

One possibie benefit of raising academic standards is that it will raise the academic expectations
of college-bound high schoo! students. [f students are appropriately made aware of the
increased standards required to receive a HOPE scholarship, more students may be motivated
to get the preparation they need to be successful in college and to receive HOPE. However, the
motivations of high school students cannot be evaluated in this study. Our {indings showed that
44% of the 1994-95 class of HOPE scholars do not meet this standard. When the increase in
HOPE eligibility standards is communicated to students, the percentage of students not eligible
for HOPE under the increased standards may become smalier.

n 1994-95, almost 88% of HOPE students had a College Prep dipioma and this percentage can
only be expected to rise as students are required to receive a Coliege Prep and/or Vocational
diploma. Because so many students already have the College Prep diptorna, requiring HOPE
recipients to have a College Prep diploma would not resuit in appreciably higher rates of
persistence or retention.

Exempting students who need Learning Support would have very mixed effects. Students who
take Leaming Support course work do not retain HOPE at the same rate as students who do not
take Learning Support courses. However, taking Learning Support courses can help students
persist in college. Female and black students especially benefit from Learning Support course
work and, therefore, would be especnally harmed if Learning Support students were exempt hom
HOPE. :

This research was conducted by Dr. Marsha Davis, Dr. Gary Henry, and Mr. Thad Half, Applied Research Cenler at
Georgia State Universily. The authors wish to express their appreciation for the cooperation of the Board of Regents
and the Gecorgia Student Finance Commission in supplying data for the study and to Mr. Matt Smith, who prepared
the data sets for analysis.

Council for School Performance -



Figure 1: Persistence in College - Fall 1994 to Fall 1995

All Students

All HOF’E Students
Regenté GPA > 3.0
Regents GPA < 3.0
College Prep.

No College Prep.
Learning Support

No Learning Support

0.0 100 200 300 400 500 600 700 800 900 1000

HOPE Schiolars are more likely to persist than other students. Persistance improves
for students who,

" >  Havea Regents’ GPA of > 3.0
> Have a College Prep Diploma

> Take a L.eaming Support course

Council for School Performance



All HOPE.Students
Regents GPA 5 3.0
Begents G-IPA < 30
_ College Prep.

No College Prep. -
Learning _Sgppor;

No Leaming Support

T T - Y T -
00 100 200 300 400 500 600 700 800 900 1000

HOPE Schiolars are more likely to retain their HOPE scholarships if they,

> Have a Regents’ GPA > 3.0.
> - Have not been required 1o take Leaming Support

Coﬂege Prep has a modest impact -

Council for School Performance
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AT A GLANCE: THE COUNCIL FOR SCHOOL PERFORMANCE

Established by the Georgia General Assembly in 1993; the Council is
charged with providing the public with easily understood annual
reports on public school and school system effectiveness. It must also
document how schools are spending funds generated by the Georgia

Lottery. '

The seven-member panel is attached to the Office of Budget and .- ~
Planning for administrative purposes only, but has no ties to the

Department of Education or any other state body.

The data will also provide information to schools that can be used
to plot strategies to improve the quality of education they provide.

The Council measures school performance with indicators developed
by community leaders, superintendents, school board members, -
principals, and teachers from around the state. Until now, SAT

scores and standardized tests scores were the sole yardsticks of
school performance.

School indicators gauge student performance, while community
~ indicators reflect how well the community supports efforts toimprove

education locally.

Dufing the 1994-95 school year, the Council piloted the indicators at .

the school level to ensure that data can be collected without

undue burden on local schools and school systems and to confirm the

. technical soundness of the indicators.

In December 1995, the Council will issue its first state report. In early
1996, the Council will release reports on the performance of specific

school systems and schools. In subsequent years, state,
school system and school reports will be released annually.
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. AGENDA
MAY 30, 1996

1. Option 1: Tax Credit for 13th and 14th Grades Combined with
$10, 000 Deduction .
$1500 for 13th and 14th Grade Full-Time \hwumn/ﬁthur
Up to $750 for 13th and 14th Grade Part-Time .9
310,000 Deduction (yet only at 15% bracket) AAMMM‘Pﬁrﬂhf-
2, Option 2: Same as Option 1 but without the 8750 credit for
part-time students :
3. Option 3: Individual Education/Learning Accounts
. $1500 or $1200 Tax Credit
810,000 Deduction at 15% Limit
Pell Grants increases over 7 year
Pay-As-You Can Loans
4. Option 4: Change the tax credit to a direct expenditure in
the two above alternatlves by expanding the Pell grant
program
5. Optien 5: Savings and investment option. This is the
"Pensions Approach" combining existing tax and non-tax
proposals with new state pre-paid tuition proposal
ISSUES: . Consboaiit - 'Bfwa -

Can we say it is free?

'impact on older students

Student responsibility
Impact on student behavior
Will states raise tuition?

Reaction of college community and validators

.Administration and compliance



EXECUTIVE OFFICE OF  THE PRESIDENT

. TO: . - Cynthia M. Smith
TO: Cathy R. Mays
TO: Keith J. Fontenot
TO: Mary I. Cassell
FROM : - Deborah F. Kramer

Office of Mgmt and Budget, HR

SUBJECT : 4:30 Meeting Attendees ~- FYI

Below is the list of HHS folks for the 4:30 in 260, re: Child
Support Executive Action. . :

Mary Jo
Ann Rosewater
Wendell Primus
Madeline Mocko
Paul Legler

Kerry Cain
Mack Storrs

Z. mw m‘l"\-ﬂ{’wb"t(‘t" )
‘f“w p:i?(pgﬁh < Om3 beetle wrfﬂsu ple -r-**wf How gt +loans

*_AJi‘ﬁbﬂﬁajzuﬁkt%;dunk?“}
S ltms Notyosk om e side



-

_¥3

Tuition and Required Fees
Public 2-Year Institutions
1996-97 (Estimates)

Number of Students Total Number Enrolled Percent with
State | with Tuition Under $1,500| Full-Time/Full-Year | Tuition Under $1,500
AK 2,787 2,787 100%
AL 255,181 264,763 96%
AR 47,013 47,013 100%
AZ 268,146 268,146 100%
CA 1,339,929 1,339,929 100%
CcO 97,351 154,432 63%|
CT 13 64,479 0%
DE 15,829 15,829 100%
FL 608,270 669,914 91%
GA 129,944 140,718 92%
HI 35921 35921 100%
[A 0 88,337| - 0%
D 11,991 11,991 100%
I 553,619 686,963 81%
"IN 55 75,020 0%
KS 162,615 163,410 100%
KY 68,518 75,531 91%
LA 66.769| 66,787 100%
MA - 114 124,832 0%
MD 10,013 171,581 6%
ME 0 13,927 - 0%
MI 148,916 361,633 41%
" MN 34 170,998 0%
MO 123,065 126,718 97%
‘MS 75,612 75,612 100%
MT 4,794 10,919 44%
NC 275,291 275,444 100%
ND 1,455 12,233 12%
NE - 79,826 80,525 99%
NH 0 12,634 0%
NJ 265 197,869 0%
NM 75,697 76,464 99%
NV 60,714 60,714 100%
NY 58 359,129 0%
OH g 240,259 0%
0K 110,198 129,664 85%
- OR - 63,238 178,005 36%
PA 15,088 175,574 9%
RI 0 24,579 0%
8C 105,058 116,786 90%
SD 0 5,130 0%
TN 121,655 121,655 100%
™ 693,306 707,275 98%
uTr 11,848 43,695 27%
VA 45 213,838 0%
VT 0 7.998 0%
WA 233,889 311,496 75%
Wi 18,955 235516 8%
WV 5,053 11,547 4495
WY 31,204 31,204 100%
TOTAL 5,929,342 8,857,423 . 67 %

Source:. IPEDS Institutional Characteristics File, 1994-95




Tuition and Required Fees
Public 2-Year Institutions
1996-97 (Estimates)

Number of Students Total Number Enrolled Percent with
State § with Tuition Under $2,500; Full-Time/Full-Year |Tuition Under $2,50{)
AK 2,787 2,787 100%
AL 264,763 © 264,763 100%
AR 47,013 47013 100%
AZ 268,146 268,146 100%
CA £,339.929 1,339,929 100%
CO 154,432 154,432 100%
CT 64,479 64,479 100%
DE 15,82% 15,829 100%
FL 669,914 669,914 100%
GA 137.633 140,748 98%
HI 35921 - 35921 100%
1A 88,337 88,337 100%
D 11,991 11.991 100%
IL 686,963 686,963 100%
CIN 75,020 75.020 100%
KS 163,410 163,410 100%
KY 75,531 75,531 100%
LA 66,769 66,787 100%
MA 24,985 124,832 20%
MD 143,131 171,581 83%
ME 7,639 13,927 55%
Ml 361,443 361,633 100%
MN 155,724 170,998 91%
MO 125,842 - 126,718 99%
MS 75.612 75,612 100%|.
MT 10,919 10,919 100%]
NC 275,444 1 275,444 100%
ND 12,233 12,233 . 100%
NE - 80,525 80,525 100%
NH 0 12,634 0%
NJ 197,869 197,869 100%
NM 76,149 76,464 100%
NV 60,714 60,714 100%
NY 293 895 359,129 82%
OH | 148,859 240,259 62%
OK - 129,664 129,664 100%
OR 178,003 178,005 1G60%
PA 173,735 175,574 9%%
RI 24,579 24,579 100%
SC 116,786 116,786 100%
SD 2,283 5,130 45%
TN 121,655 121,655 100%
X 706,941 707,275 100%
uT 43,695 43,695 100%
VA 213,678 213,838 100%
vT 7,998 7,998 100%
WA 311,496 311,496 100%
Wl 218,071 235,516 93%
WV 11,057 11,547 | 96%
WY 31,204 31,204 100%|
TOTAL 8,510,797 8,857,423 96 %

Source: IPEDS Institutzonal Characteristics F_ilc, 1994-95




Tuition and Required Fees
Public 2-Year Institutions
1996-97 (Estimates)

Number of Students (I Total Number Enrolled Percent with
State with Tuition Under $4,000 Full-Time/Full-Year .| Tuition Under $4,000
AK 2,787 2,787 100%
AL 264,763 264,763 100%
AR 47,013 _ 47,013 100%
AZ 268,146 268,146 - 100%
CA ' 1,339.929 1,339,929 100%
CO 154,432 154.432 100%
" CT 64,479 64,479 100%
DE 15829 . - 15,829 . 100%
FL 669,914 669,914 100%
- GA - 140,718 {40,718 100%
HI 35,921 _ 35,921 106%
IA 88,337 88,337 100%
ID o 11,991 11,991 100%
IL 686,963 686,963 100%
IN 75,0201 . © 75,020 . 100%
KS 163410 _ - 163,410 100%
KY 75,531 _ 75,531 100%
LA 66,769 66,787 100%
MA 124,459 : 124,832 100%
MD 171,581 171,581 100%
ME 13,927 13,927 100%
MI : 361,633 : 361,633 LO0%
MN (67.289 (70,998 98%
‘MO 125,942 © 126,718 99%
MS 75612 75612 100%
MT 10919 10919 100%
NC 275,444 275,444 _ 100%|.
ND 12,233 12,233 100%
NE 80,525 80,525 100%
~NH . 12,634 : 12,634 (00%
NI 197,869 197,869 100%
NM 76,149 76,464 100%
NV ' T 60714 60,714 : 100%
NY | 359,129 359,129 100%
OH- 239,946 240,259| 100%
OK. 129,664 129.664| 100%
OR 178,005 178,005 100%
PA 174,492 175.574| 99%
RI 24,579 24,579 (00%
5C ' 116,786 116,786 100%
SD _ 5,130 5,130 100%
TN 121,655 121,655 100%
TX . 707,275 107,275 100%
uT 43,695 43,695 100%
VA 213.838 213,838 100%
vT 7,998 . 7,998 100%
WA : T 311,496 311,496 100%
Wl 235,205 - 235,516 100%
WV 11,517 11,547 100%
WY p 31,204 : 31,204 100%
TOTAL 8,850,496 8,857,423 100%

Source: IPEDS Institutional Characteristics File, 1994-95



Tuition and Required Fees
AH Public Institutions
1996-97 (Estimates)

: Number of Students Total Number Enrolled Percent with
State | with Tuition Under $1,500 | Full-Time/Full-Year |Tuition Under $1,500
AK - 2,787 57.134 5%
AL 253,181 394,581 65%
AR 47013 119,754 39%
AZ 268,146 355,430 15%
CA 1,339,929 1,643,613 32%
cO 101,681 278,634 36%
T 043 119,114 1%
DC 23.517 23,517 100%
DE 15,829 41934 38%
FL 608,270 870,436 T0%
GA 129,944 302,846 43%
HI 36,800 59,664 62%
[A 0 147,195 0%
1D 11,991 56,996 21%
IL 553,619 857,988 65%
IN ' 55 275412 0%
KS 162,615 253,599 " 64%
KY 68518 178,838 38%
LA 66,769 220,218 30%
MA 121 228,442 0%
MD 14,139 - 280,731 5%
ME 0 51,369 0%
MI 148,916 585,784 25%
MN 34 302,813 0%
MO 123,065 248,637 49%
MS 75.612 133,847 56%
MT 4,794 42,423 11%
NC 289,629 427,742 68%
ND 1,455 44 001 3%
NE 79,826 134,609 59%
NH O 39,342 0%
NI 265 318,022 0%
NM 75,697 123,270 61%
NV 60,714 94,979 64%
NY 4,331 702,359 1%
OH 0 433,033 0%
OK 117,97C 223,396 53%
OR 63.238| 236,594 27%
Pa 15,088 368,348 4%
R] 0 47,033 0%
SC 105,058 193,041 54%
SD 4] 37,858 0%
TN 121,635 235,717 52%
TX 747 850 - 1LH1,384 67%
uUT 11,848 131,914 9%
VA 45 358,163 0%
vT t] 25,597 0%
WA 233,889 404,138 58%
WI 18,955 381,139 5%
Wy 59,945 78,000 3%
WY 31,204 41,989 74%
TOTAL 6,048,959 14,322,657 42 %.

Source: [PEDS Institutioﬁal Characterisﬁcs File, 1994-95




Tuition and Required Fees

All Public Institutions
1996-97 (Estimates)

Number of Students: Total Number Enrolled Percent with
State | with Tuition Under $2,500} Ful-Time/Full-Year | Tuition Under $2,500
AK 42,586 57,134 75%
AL 336,370 394,581 85%
AR 103,051 119,794 86%
AZ 355,430 355,430 100%
CA 1,637.440 1,643,613 L00%
CO 211,432 278,634 76%
CT 65,409 119,114 - 55%
DC 23,517 23,517 " 100%
" DE 19,676 41,934 47%
FL 854,395 870,436 98%
GA 262 865 302,846 - 87%
HI 59,664 59,664 100%
A 88,337 147,195 60%
1D 56,996 56,996 100%
- IL 700,566 857,988 82%
IN 75,020 275412 27%
KS 245,507 253,599 97%
KY 140,156 178,838 18%
LA 165,09% 220,218 771%
MA 24,992 228,442 11%
MD 147,257 . 280,731 52%
ME 7,639 51,369 15%
MI 361,443 585,784 62%
MN 155,724 302,813 S1%
MO 152,810 248,637 61%
MS 76,229 133,847 57%
MT 42,423 42,423 100%
NC 427742 427,742 100%
ND 24,429 44,001 56%
NE 112,074 134,609 83%
NH 0 39,342 0%
NI 197,869 318,022 62%
NM 122,855 123,270 100%
NV 94 979 94,979 100%
" NY 299,153 702,359 43%
OH 148,859 433,033 34%
OK 213,828 223,396 96%
OR 178,005 236,594 15%
PA 173,735 368,348 47%) .
RI 24,579 47033 52%
SC 116,786 193,041 60%
SD 5,121 37,858 14%
™ 235,095 235,717 100%
TX. 1,088,423 1,111,384 93%
uT 105,271 - 131,914 20%
VA 213,678 358,163 60%
VT 71,998 T 25,597 3%
WA 311,496 404,138 7%
WI 230,937 381,139 61%
WV T7.510 78,000 99%
WY 41,989 41,989 100%
'|TOTAL 10,868,544 14,322 657 76%

Soutrce: IPEDS Institutional Characteristics File, 1994-95




Tuition and Required Fees
All Public Institutions
1996-97 (Estimates)

Number of Students Total Nurnber Enrolled Percent with

State | with Tuition Under $4,000| Full-Time/Ful-Year |Tuition Under $4,000
AK 57.134 57.134 100%
AL 394,581 . 304,581 100%
AR 116,635 119,794 97%
AZ 355,430 355,430 100%
CA 1,637,934 1,643613] . 100%
Co 274 652 . 278,634 9%%
CT 102,058 119,114 86%
DC 23,547 23,517 100%
DE 19,676 41,934 47%
. FL 854,395 870,436 98%
GA 302,692 302,846 100%
HI 59,664 59,664 100%
IA 147,195 147,195 100%
ID 56,996 56,996 100%
IL 810,040 B57.988 . 94%
IN 275412 275412 100%
KS 253,599 253,599 100%
KY 178,838 178,838 100%
LA 220,187 220,218 100%
MA 169,762 228,442 ' T4%
MD 250,549 280,731 89%
‘ME 319,642 51,369 7%
Ml 520,503 585,784 89%
MN 294,532 302,813 97%
MO 243,047 248,637 98 %
MS 133,847 133,847 100%
MT 42,423 42,423 100%
NC 427,742 427742 100%
ND 44,001 44,001 100%
NE 134,609 134,609 100%
NH 24,622 39,342 63%
NJ 261,274 318,022 82%
NM 122,955 123,270 100%
NV. 94,979 94,979 100%
" NY 694,040 702,359 99%
CH 428,781 433,033 99%
oK 213,828 223,396 06%
OR 236,155 236,594 100%
PA 179,886 368,348 49%
RI 33,660 47,033 2%
SC 188,399 193,041 98%
SD 36,729 37,858 97%
™ 235,602 23517 100%
TX 1,108,026 1,111,384 100%
uT 131,614 131914 100%
VA 262,183 358,163 73%
vT 7.998 25,597 31%
WA 401,087 404,138 99%
Wil 378,226 381,139 99%
wWv 77,970 78,000 LO0%
WY 41,989 41,989 100%
TOTAL 13,601,595 14,322,657 95%

Source; TPEDS Institutional Characteristics File, 1994-95
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~— HOPE —

1996-97 Academic Year

HOPE
The Cost
Of Higher
ucation
InGeorgla
s Crettin g

ALot

' HOPE CanHelp YouGet

‘the EducationYouWant.

HOPE — Hetping Ourstanding Pupifs Edvucationaity —
is Georgia's unique scholarship program that rewards students'
hard work wath financial assistance in degree, diploma, or
centificate programs at any eligible Georgia public or private
college, university, ar technical institute. Since the program's
establishment, nearly 203,000 Georgians have benefitted from
this program funded by the Georgia Lottery for Education.

You can benefit from HOPE in several ways. If you wish to

' enrolt in a degree program at a Georgia public college or univer-

sity, yau may be eligibie for financial assistance covering tuition,
mandatory fees, and a book allowance. The HOPE Scholarship
Program also provides an opportunity for students already in
public college or those who wish to retum to public college.

Ifyou wish to enroll in a Georgia private college, you may
be eligible for a $3,000 annual scholarship for taition and
mandatory fees. You may also recerve financial assistance for

-non-degree programs at any Georgia public technical institute.
Other HOPE assistance is available for GED recipients.

This brochure will provide more details about the HOPE
program to help you get started. For information about the
HOPE Teather Scholarship Program or the PROMISE Teacher
Scholarship Program for teachers and individuals who want to
teach in Georgia public schools, please contact the BOPE
Scholdrsmp Program.

Here s How HOPE
CanHelpYou.

HOPE for Students Attending a
« Georga Public College or University.

Ifyou wish to enroll in a degree program as an entering
freshman at 2 Georgia pubnc college or university, you must
have the followimg gualifications:

« Bea Georgia resident.

+ Be 2 1993 or later high school graduate.

» Barva ‘B’ average (@ 3.0candative grade average ona
4.0scale, or 80 mumeric grade average; meating the coflege
preparatory track; if you are in any other curricudum frack,
you st have ¢ 3. 2 curnnedative grade average on a 4.0 scals,
or 83 nmumeric grade average)

" Students who graduate fram high school in the year
2000 and thereafier will be required to cam a "B’ average in
their core~carneulunt subjects. Srudents must also graduaie
meeting the curmiculum requiremerts in their program of stedy.



Students may receive first-year HOPE assistance for the
first 45 credit hours attempted at any Georgia public college or
university, which includes tition, mandatory fees, and 2 book
allowance up 1o $100 per quarter. Full-time enrollment is not
required. C -

- HOPE scholarships may be applied only to tuition ond mandatory
Jees not covered by Fell or other Federal grants received.

Students may renew the scholarship for their sophomore,
junior, and senior years. To do so, you must:

« Maintaina 3.0 cumulative grade average,

+ Reapply for the scholarship by completing the
Free Application for Federal Student Aid (FAFS4)
or, if applicable, the HOPE Alternate Application.

" # Be making satisfactory academic progress.

" Second-Chance Opportunity
for Students to Re-enter HOPE:

- HOPE 15 a reward forscholastic achievementand an
incentive to continue working hard in school. If after attempting
45 hours ina public college you fall below a 3.0, you may continue

your sophomore year at your own expense. Ifyou then eam a
cumuiative 3.0 grad¢ average at the completion of your sopho-
more year (9 arempted hours), you will be given a second chance
to receive a HOPE scholarship for your junior year with the
opportunity to reniew the scholarship for your senior year

{135 antempred hours),

HOPE for Students Al ready iri Public College
or Returming to Public College: -

i you graduated from high schoo! prior to the establishment
ofthe HOPE program in 1993, or if you are not acadernically
ciigible fora HOPE scholarship immediately afier high school
graduation, you may be cligible for a HOPE schotarship after
artempting 90 hours of study, if you obtain a curnulative 30 grade
average for your first two years of Study

NOQTE: Students attending a Geargia public college or
wniversin who are seckipg o diplonia or certificate vather than
adegree should refer 1 Section 2 below.

HOPE for Students Attending a -
« Georgla Public Techrucal Institute.
Georgia residents aitending a Georgia publictechnical -
‘institute to earn a certificate or diploma are eligible for HOPE
assistance regardicss of high school graduation date or grade
averzge. The HOPE Scholarship Program covers tuition,
mandatory fees, and a book allowance up to $100 per quarter.

" HOPE scholarsitips imay be applivd only to wition and mandatory
Jées not covered Dy Pell or ather Federal grants recerved,

3.

You may receive HOPE assistance for a tota of two
programs of study leading to a certificate or diploma. Full-time
enrollment is not required, but the student must be making
satisfactory academic progress to maintain eligibility,

MNOTE: Students secking degrees at a Georgia technical institute
rust follfow the qualifications for students seeking degrees at
- Georgia’s public colleges or universities. Refer to Section 1,

HOPE for Students Attending |
«» Private Colleges or Universities. i

If you wish to enroll in a degree program as an entering
freshman at a Georgia private college or university, you must

“have the following qualificarions:

"« BeaGeorgia resident.
* Be a 1996 or [ater high school graduate.
« Earn a ‘B’ average (o 3. Goumudative grade average on a
4.0scale, or 80 numeric grade average, meeting the college
. preparatory track; if you are irf any other curriculum track,
you must have a 3 2 cumulative grade average on a 4.0scake,
- or 85 numeric grade average).

_ Srudents who graduate from high school in the year 2000
and thereafier will be required to earn a ‘B’ average in their core-
curriculum subjects. Students must also graduate meeting the
curriculum requirements in their program of study.

Studerits may receivea HOPE scholarship in the amount
of $3,000 per academic school year for the first 30 semester hours

- anempted (45 quarer hours). Pull-time crrollment is required. Asa
- full-nme student and a Georgia resident, you may also be cligible

foran additional 3 | 000 from the Geergla Tuition Equalizaton |
Grant.

HOPE scholarships may be applied only to tuition and mandatory
Jees not covered by Pelf or other Federal grants received,

‘Students may renew the scholarship for their sophomore,
junior, and senior years. To do 5o, you must:

* Maintain a 3.0 curnulative prade average.

* Reapply for the scholarship by completing the
approprate forms as designated by the financial aid
office a1 the institution you attend,

» Be making satisfactory academic progress.

FOERGR



Second-Chance Opportunity for
Students to Re-enter HOPE:

HOPE isa reward for scholastic achievement and an
incentive to continue working hard in school. Ifafter anempiing
30 semester hours (43 quarter hours) i'n‘a private college yo fall
below a 3.4, you may continue your sophomore year at your own
expense. Ifyou then earn a cumulative 3.0 grade average at the
completion of your sophomore year (60 attermpted semester hours
or 90 quearter hours), you will be given a second chance 1o receive a
HGPE scholarship for yourjunior year with the opporturnity to
renew the scholarship for your senior year (90 amempted semester
Roursor 135 quarter hours). As a Georgia resident and full-time
student (/2 hours), you may continue to receive the Georgia
Tuition Equalization Grant in the amountOFSI 000 per
academic school year.

HOFPE for Students Already
Agending an Eligible Private College:

I you attended an eligible private college oruniversity
for at least one schoo! term beginning stmmer 1995 through
surnmer 1996 and received the HOPE grant in the amount of
$1,500 per academic year, you may be eligible to continue
. recerving this tuition assistance through spring {999. T youdo
-not meet this qualification, you may only be eligtble for the
Georgia Tuition Equalization Grant of §1,000 per academic
year. You must continuc to be a full-time student (/2 hours)

making sat isfa ctory academic progress,
For more information, see the-[996 S7HOPE brochurc
for private colleges

. 4 HOPE for GEDRecipients at

« Georgia Postsecondary Institutions.

Georgia residents who eamed-a General Education
Development (Frigh school equivalency) certificate awarded by the .
Georgia Department of Technical and Adult Education after
June 30, 1993 may receive a one-time $500 HOPE award, This
can be used wward tuition, books, and other educarional costs
at an eligible public techrucal iristitute or public or private college
or university in a degree, diptoma, or certificate program.

Full-time enroliment isnot required. Students must use
their HOPE eligibility within 24 months of the date of the GED
certificate. Military pcrsonnel'have 52 months to exercise
eligibility.

In addition to the 3500 award, GED reup;ems may also
qualify for assistance through other components of HOPE.

How to Apply for HOPE

Just follow these steps:

* Students piannmg 10 attend a public technical insti-
tute, college, or university must complete the Free
Application for Federal Student Aid (FAFSA)or,
if applicable, the HOPE Alternate Application.
The FAFSA 1s available from high school guidance
offices, college financial aid offices, or technical

- institutes, and from the HOPE Scholarship Program.

It is used to determine ¢l |g1b11:ty for Fedelal aid such

- asthe Pell Grant.

* The FAFSA includes a section for the applicant to
indicate which schools he or she is considering so the
nformation can be sent to those schools. The student
should then apply for admission at each school,

Some collegesand technical institutes also require
the student to complete the schoo!’s financial aid
application. The financial aid office at the school wil
advise the student if this is necessary and ofthe
deadline dates.

.

1996 high school graduates as entering &eshmen
artending eligible private colleges or universities must
complete the Georgia Tuition Assistance Grant
‘Application. You may also be required to complete
the FAFSA or the HOPE Alternate Application,
These forms are available at all ehgible Georgia
prvate colleges or universities.

Renewal students attending an ehigible pavate college
oruniversity must complete the Georgia Tuition
Assistance Grant' Application to continue recemving

" the HOPE grantand the Tuition Equalization Grant.

- HowtoGet
Additional Information.

You may callthe HOPE Scholanshlp Program for
more inforration.

_ Cafitoli-free 1-800-546-HOPE. In Memo
Atlanta, call(770) 414-3085.

The financial aid office at the postsecondary school
can provide information on tuition casts, residency deter-
mination, and coursework eligible for HOPE assistance.
Contact them directly.



EXECUTIVE OFFICE OF THE PRESIDENT
01-Jun-1996 09:16pm
TO: Bruce N. Reed

FROM: Jason S. Goldberg
National Economic Council

SUBJECT: A couple of notes
You may or may not want to use this for the speech:

1. . They have a motto in Georgia that echoes the President's personal
' responsibility themes: "You can get HOPE if your grades are right"

2. 70% of University of Georgia freshman this year recieved HOPE
gpholarships. _

You should alsc know (not for the speech) that they eliminated the $100, 000 cap
this year for two reasons: (1) they found that less than 5% of eligible
students were affected; (2) Miller wanted to make sure the program was
available to all families in the state, not a welfare entitlement to the
bottom. '
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Tha Honarable Bilt Qilmon
Govermor
State of Arkansas

The 1990s can be a decade
of progress for Arkansas. But
only if we give our besy.

. Giving our best does not
mean denying our problems or

our poteaiial.

Giving our best does not
mean being timid, even in these

‘troubled and uncertain times.

' We must, instead, be bold
and recognize that we are a
community, and we must go
forward together or we will all

- be limited in what we achieve.

The 1991 legisiative session

was marked by sweeping reform,

rooted in the -principles we.
believe in: -

- We rncreased our investment
i our people, both middle-

- income and poor, in order to

provide more opportunities for
them.. '

Our people are entitled to
more choices in public schools,
child care vouchers, the Elder-

choices program for our older
citizens, and more options in
health care. We have provided
these choices. :

The}'f are entitled to believe

that when we use their mogey to _

help other people, those who
benefit will behave responsibly .
We have tried to ensure that.

- They are entitled 10 an effi-
cient, effective and dynamic
-government that treats them like
valued customers and is commit -
ted to constant improvement in
how we spend their money and
deliver services. We have made
a commitment 10 quality man-
agement. )

They are entitled to fairness
in benefits and taxation through
tax reform and access to health
care, child care and scholarships
for young people from working
families. We are moving for-

"ward on those fronts.

Arkansas must do its part to .

_ reach the National Education

Goals. Our education reforms
will help us meet these goails,
building on the standards we

- enacted eight years ago.

‘This is an exciting time.
With a commitment to invest -
ment, opportunity, responsibility,
choice and restructuring govern-
ment, we can have a great dec-

. ade in the 1990s.




cal equipment.

* YOUTH APPRENTICE-

SHIP PROGRAMS will be
developed with specific em-
ployers to provide motivation
for non-college bound students
to stay in scheol and do well,
and provide opportunities for
them to get good ]ObS, not dead
end ones. :

* THE ARKANSAS ACA-
DEMIC CHALLENGE SCHOLAR-
SHIPS will benefit not just poor -
families, but middle-income working
families, too. Scholarships of $1,000
per year will be given to any student
- who takes the core arniculum in

high school, achieves a 25 grade
- point average in thase COUrSES, SO0MES
a 19 on the ACT, stays off drugs,
enrolls in an Arkansas college and
has a family income of $30,000 or
less for families with one child and
$35.000 for those with two children.
The law allows an extra $5,000 of
family income per child. Over
25 percent of our high school
graduates will meet the income
ehhlhty

* THE POLICE CORPS
program awards college scho-
larships to recommended .
prospective and cureent police
officers who agree to attend
the Arkansas Law Enforcement
Training Academy upon gradu-
ation and serve in a police
department or law enforcement
agency in the state. Arkansas
15 the first state in the natian
to pass such legislation.

\ * SECOND EFFORT
SCHOLARSHIPS will give a
tuition scholarship of up to
$1,000 to the top ten scorers
on the GED test each year.
Arkansas is one of only a few
states which provides free GED
testing. In 1990, 7,011 people -
obtained their GED certificate,
almost as many people as
dropped out of school.

* ADULT EDUCATION
AND LITERACY programs will
increase the numbers of people
served, including welfare
clients, those sentenced to
learn to read in the court
system, family literacy and
workplace literacy, to 100,000

by 1995. The recent legislative
funding increases of $5 million

in fiscal year 1992 and $7
million in fiscal year 1993 will
allow the state 10 serve about
30,000 more adult learners in.

* the next two years, up from

about 42,000 served this year. .

Health

* UNIVERSAL CHILD .
HEALTH CARE PROGRAM is
a program to provide universal -
child health care by the year
2000, It emphasizes preventive
and primary care for all chil-
dren 16 and under, regardless

“of family income and builds on

the dramatic expansion of
Maternal and Child Health
Care in the last two years.
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THE WHITE HOUSE

WASHINGTON

June 6, 1996

MEMORANDUM FOR THE PRESIDENT

FROM:

SUBJECT:

THE VICE PRESIDENT
GENE SPERLING
BRUCE REED

LORRIE McHUGH

Media Coverage of the America’s HOPE Scholarships Announcement

Your announcement of America’s HOPE Scholarships at the Princeton University commencement
received enormous press coverage throughout the nation in the two days following the event --
with the overwhelming majority of the coverage being extremely positive. Attached is a
summary of the news coverage, a sampling of nationwide clips, and a page of the best quotes.

HIGHLIGHTS:

Network News Coverage on all 4 Major Networks -- Including a lead story on 4ABC
World News Tonight followed by a profile of the Georgia HOPE Scholarships program.

2 Consecutive days of USA Today Articles -- Including the charts we provided on
the cost of average community college tuition in each state and the increases in
costs of college tuition as a percentage of family income.

2 Consecutive days of New York Times Articles Iﬂcluding a Front-Page Article
and a Mostly Supportive Editorial.

3 Washington Post Articles Including a Front-Page Article and an Editorial.

2 New Jersey Star-Ledger Articles Including a Front-Page Article.

. Front-Page Articles:

~  Washington Post, - New York Times,
- New Jersey Star-Ledger, - Minneapolis Star-Tribune,
- 8. Louis Dispatch, - Baltimore Sun,

- Chicago Tribune,

Pictures of the President at the Princeton commencement:

- Los Angeles Times, - Washington Times,

- Atlanta Journal Constitution, - New Jersey Star-Ledger
- 8t Louis Dispatch, - -  Hartford Courant,

- Richmond Times-Dispatch, -  Baltimore Sun,

- Miami Herald - Chicago Tribune,
- Louisiana Times-Picayune, -  Asbury Park Press.
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PRAISE FOR PRESIDENT CLINTON’S ANNOUNCEMENT
OF AMERICA’S HOPE SCHOLARSHIPS

Senator Bob Dole: "President Clinton had an idea that was pretty good and that was

credits for two-year college students.” [Source: Semator Bob Dole, Indianola lowa campaign event, February
3, 1996 . _

Rep. John Kasich (R-OH): Response to a question on the President’s HOPE
Scholarships "...If the President wants to reduce government, empower people, let

people keep more of what they earn, I’'m all for it. ... think it is a great idea." [Source:
CNN, "Moneyline with Lou Dobbs,” May 4, 1996)

Governor Zell Miller (D-GA), "I'm here to tell you this program will work. It's
something that will make a difference in the lives of the people of this country [’ve
seen it work..." (Source: The Philadelphia Inquirer, June 6, 1996

Whit Ayres, GOP Pollster. "The HOPE scholarship has been remarkably
successful," [Source: The dilanta Constitution, June 5, 1996]

Brit Hume, ABC News: "Basically, the President is offering everybody in America |
one year of college, tuition-free” [lune s, 1996]

Arnold Packer, Johns Hopkins University’s Institute for Policy Studies. "It seems
at first blush to be a good idea. There’s a shortage of people with enough education
in the work force, and there is evidence, that rising costs are a factor: Over the last
few years, tuition has steadily gone up and we’ve seen a diminution of attendance at
community colleges." [Source: Wall Street Journal, Junc 5, 1996)

David Pierce, Director of the American Associatiop of Community Colleges.
"Chances are this type of initiative will cause students to enroll in universities, I tend

to think there is an overall benefit to all students at all institutions.” [Source: The US4 Today,
June 6, 1996} _

New York Times Editorial: "[President Clinton] would give a $1,500 a-year tax credit
for two years to families earning up to $100,000 a year and paying college tuition...
The idea of a tuition tax credit is better than anything Mr, Dole has offered. The

‘credit subsidizes education -- a better idea than Mr. Dole’s proposal to cut gasoline

taxes, which subsidize pollution." (Source: New York Times Editorial, Junc 5, 1996]

Washington Post Editorial: "Americans are now entitled to 12 years of public
education. As the President himself observed yesterday, this [America’s HOPE
Scholarship] would basically extend the system to 14 years -- make ‘two years of
college as universal as four...of high school.”® (Source: Washington Post, May 5, 1996]
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San Francisco Chronicle: "Hurray for College Tax Credit...the government could
hardly make a better investment in the nation’s future. ... And the President deserves
praise -- not Dole’s knee-jerk political sneering -- for spelling out precisely how he

would pay for the plan without increasing the deficit." [Source: San Francisco Chronicie, June §,
19961

Ronald Temple, Chancellor of City Colleges of Chicago: "In Chicago alone, it
would certainly open the door to literally thousands of young and not-so-young people

who would otherwise not pursue the option of a college degree," [Source: The Chicago
Tribune, June 6, 1596] ' . -

Walil Street Journal. "President Clinton has put his finger on the problem: Many
Americans feel priced out of college, yet higher education is the ‘key to a successful
future’ in an economy that increasingly shorichanges workers. ...To that end, he
significantly expanded on his existing proposal for an income-tax deduction covering
as much as $10,000 in post-secondary tuition costs each year for families with annual
incomes up to $100,000. The new plan also would offer a $1,500 annual tax credit
for two years, enough to cover the tuition costs of most community colleges or
provide a down payment at four-year institutions.” [Source: Wall Streer Joumal, June 6, 1996]



'SUMMARY OF MEDIA COVERAGE OF
THE PRINCETON SPEECH

TELEVISION COVERAGE

NBC Today Show. Jim Miklaszewski reported that the President would be traveling
to Princeton University to deliver the commencement address and to announce a new
tax cut to help pay for coliege tuition.

ABC Good Moming American. Catherine Berger reported that the President would

announce 2 new tax cut for middle-income college students in his Princeton
commencement address.

CNN Inside Politics -~ Morning Edition. Iill Doherty was the first reporter to
announce details of the proposal, during an extensive piece immediately-prior to the
President’s speech. Doherty reported that the President would announce a new tax
cut to help pay for the first two years of college tuition -- making college free for
more than 2/3 of community college students nationwide. Doherty reported that the
proposal was modeled on the successful Georgia HOPE Scholarship program.

ABC Evening News -- Lead Story and Follow-up Story on Georgia HOPE
Scholarships. Anchor Peter Jennings said President Clinton, at a University

* graduation today, called on all Americans to work for their own prosperity in a new

economy by going to college for at least 2 years, and said he would offer a tax credit
to everyone who wanted to go. Brit Hume said, "Basically, the President is offering
everybody in America one year of college, tuition-free." Hume reported that the
White House said the $7 biilion this plan would cost over five years would be covered
by raising taxes on multinational corporations, international travelers, and by selling
publicly owned radio broadcast frequencies.

Visuals: 1) Clip of the President in university dress walking in ceremony'.

2)  Clip of the President: "We will give you a tax credit to pay the
college tuition at the average commmunity college for your first
year or you can apply the same amount to the first year in a
four-year university or college.”

3) Clip of the President: "If you are 40 and you are worried you
need more education to support your family, now you can go
part-time, go at night, by all means go to college and we ll pay
the tuition. "

4) Clip of Dole: "There he goes again. Who knows what taxes
he’ll increase if he should be re-elected.”
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CBS Evening News -- 8th Story in Broadcast. Dan Rather reported that President
Clinton went to Princeton offering tax breaks for college tuition, when he gave the
university’s commencement address. Rather said that this became the latest round of

~ campaign bartle with Dole for control for the national agenda on tax policy.

Correspondent Rita Braver said Clinton’s tax proposal was aimed at attracting all
students into post high school education. Braver said that this plan would work in
conjunction with an earlier Clinton proposal that would allow low and middle income
families to take a $10,000 tax deduction for four years of college. Braver said this
plan would cost $7 billion over five years, and the President said he would juggle
other programs to pay for it. Braver said the White House tried it to undercut
expected tax cuts offered by Dole, who brushed aside Clinton’s plan.

Visuals 1) Clip of the President: "If yon are willing to work hard and take
' - achance, you can at least go to your local community college."

2) Clip of the President: "Your America would be stronger if all
Americans have at least a two-year education. " _

3) Clip of Dole: "There he goes again. Who knows what taxes
he’ll increase if he should be re-elected.”

NBC Nightly News - 4th Story in Broadcast. Tom Brokaw reported that President
Clinton tried to catch up to Dole’s tax cutting proposals but the sound of Whitewater
was heard running through the White House. Comrespondent Brian Williams said the
White House denies playing “can you top this" or "beat the clock” with Dole on tax
cutting. Williams said Clinton gave the commencement address unveiling his idea of
a tax cut in the form of education aid for Americans. Williams reported that the
President proposed a $1,500 tax credit per student for the first two years of college

- provided the student maintains a "B" average and remains drug free."”

Visual: 1) Clip of the President at the podium at Princeton. No soundbite.

CNN -- Numerous Stories Throughout the Day; Featured on Moheyiine with Lou
Dobbs. . :




PRINT COVERAGE

Los Angeles Times. Page 4 of Front Section -- Picture of President Clinton at

- Princeton. Headline: "Clinton Links Tax Credit, College Fees.”

Sub-Headline: "Education: The President, at Princeton, proposes a break for up to
$1,500 annually during the first two years of school. The Dole campaign attacks the
move as a 'tax increase.’

Lead: "In a commencement address at Prmceton University, Clinton said the new tax

‘credit was intended to expand the "standard of education” for Americans from the

current 12 years of primary and secondary education to at least two years of college
education.”

New York Times. FRONT PAGE article on the Princeton speech. Headline:
"Clinton Proposes U.S. Tax Credits for College Aid : Help for Middle Class...At
Princeton Commencement a Move to Beat G.O.P. to Punch on Tax Relief." Lead:
"Proclaiming higher education the linchpin of economic progress, President Clinton
came to one of the most costly colleges to propose a new $1,500 tax credit aimed at
making the first two years of college for Americans as high school already is.”

New York Times. Editorial. Headline: Tax-Cut Tactics. In this editorial, the New
York Times commended your policy: "The idea of a tuition tax credit is better than
anything Mr. Dole has offered. The credit subsidizes education - a better idea than
Mr. Dole’s proposal to cut gasoline taxes, which subsidizes pollution.”

New York Times. 6/06/96. Page 20 of the Front Sectjop. Headline: "Aid Plan
That Inspu‘ed Clinton is Succcss .a free education for high school students with B+
averages.” '

" Wall Street Journal. Page 16 of Front Section, Headline: "Clinton Greatly Expands

Tax-Break Proposal on Tuition Costs for Post-Secondary Education.” Lead:
"President Clinton has put his finger on the problem: Many Americans fee! priced
out of college, yet higher education is the "key to a successful future" in an economy
that increasingly shortchanges unskilled workers."

Washington Post. FRONT PAGE article on thg Princeton speech. Headline:
"Clinton Calls for College Tax Credit.” Sub-Headline: "Proposal Would Allow
Refundable Break Worth Up to $1,500."

Washington Post. Page 15 of Front Section. Headline: "Opening Bets in the Tax-
Cut Sweepstakes.” Sub-Headline: "Some Economists and Top Advisors Opposed
Clinton’s Proposed Break for ngher Education. "



Washington Post. Editorial. Headline: There They Go Again - Again. In this

- editorial the Washington Post criticizes you for the timing and effectiveness of the tax

cut, while also addressing impact of the proposed tax cut. "This would make a
limited amount of aid pretty close to universal and automatic. Americans now are
entitled to 12 years of public education. As the President himself observed yesterday,
this would basically extend the system to 14 years instead - make ‘two years of
college as universal as four...of high school.’" :

USA Today. Headline: "Clinton Makes Future His Centerpiece: Campaigh will
stress economy and education,” Insert: "Student tax credit pitched. "

- USA Today. 6/06/96. Page 3 of Front Section -- Picture of President delivering

speech. Headline: "The Economlcs of Educatlon Sub-Headline: "Experts Give
Tax Credit Mixed Mar

Washington Times. Picture of President Clinton receiving honorary degree.
Headline: "Clinton Urges Coliege-Tuition Tax Credit." Sub-Headline: "Good

Students Would Get up to $1,500 a Year."

Atlanta Journal Constitution. Pictu ident arriving at commencement.
Headline: "Clinton Pian Borrows from Miller’s HOPE." "For Miller, the
President’s endorsement of HOPE validated what the governor has been saying since
HOPE’s inception in 1983: It is a program worthy of nationai emulation."”

Atlanta Journal Constitution. Headline: "Tuition Tax Credit Plan Draws Mixed
Reaction.”

New Jersey Star-Ledger. FRONT PAGE Picture of President at Princeton. Caption:
"President Clinton greets the crowd at Princeton University’s graduation, where he
suggested that America should encourage higher education by giving studcnts a
$1,500 tuition tax credit.”

New Jersey Star-Ledger. Page 14 of Front Section. Headline: "Clinton uses
Princeton Graduation to Suggest $1,500 Tuition Credit.”

New Jersey Star-Ledger. Page 1 Front Section -- Picture of President at
Princeton. Headline: "Message of Opportunity Rings True Across a Broad
Spectrum.” Lead: "Speaking at Princeton University, President Clinton invoked the
American Dream yesterday and challenged the graduating class of one of the countries
most elite institutions to make this a land of opportunity for all.”

Newsday. Hehdline: “Clinton Proposes College Tax Credit."

Augusta Chronicle. Headline: "Clinton Copies HOPE Plan."
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Macon Telegraph. Article -- Picture of President and Governor Miller. Headline:
"Clinton Seeks Tax Break for College Tuition."

Minneapolis Star-Tribune. FRONT PAGE. Headline: “Clinton Offers Tax Credit
to Help Finance the First Two Years of College...Clinton’s call for $1,500 tuition tax
credit raises stakes with Dole." '

. Detroit Free Press. Page 6 of Front Section. Headline: "Clinton Proposés College-

Education Tax Credits.” Sub-Headline: "GOP Leaders Slam Idea as Campaign
Stunt." : ‘

St. Louis Dispasch. FRONT PAGE Article -- Picture of President at Princeton.
Headline: "Clinton Pushes Tax Incentives For Tuition.” Sub-Headline: "$1,500

Credit Per Year Would Offset College Costs.”

Hartford Courant. Page 4 of Front Section -~ Picture of President delivering
Princeton Speech. Headline: "Clinton Proposes $1,500 Tax Credits to Pay for -

College.” Same article as FRONT PAGE of the Washington Post.

Richmond Times-Dispatch. Page 8 of Front Section -- Picture of President at
Princeton. Headline: "Clinton Asks Tax Credits for College."

Baltimore Sun. FRONT PAGE Aqicle -- Picture of President receiving honorary
degree. Headline: "Clinton Pushes College Tax Credit...Clinton offers tax credit for
first 2 years of college." Sub-Headline: "For First 2 years, Eligibie Families Could
Get $3,000."

Miami Herald. Page 6 of Front Sec ion -- Picture of President. Headline: "Clinton
Proposes Tuition Tax Break."

Chicago Tribune. FRONT PAGE -- Color Picture of President. Headline: .
"Clinton Adds Taxes to Campaign’s Mix." Sub-Headline: "The Proposal for a

Tuition Tax Credit is a Political Broadside in the Presidential Race."

 Louisiana Times-Picayune. Page 15 of the Front Page -- Picture of President,

Headline: "$1,500 College 'Credit’ Offered...Clinton tax plan covers two years."

Detroit News. Page Slof the Front Page. Headline: "Clinton Calls for College Tax
Credit.” Sub-Headline: "Pushmg a $1,500-a-person plan, Pre31dent says “we’ll pay
the tuition’ for zhe first two years."

San Francisco Chronicle. Editorial. Headline: "Hurray for College Tax Credit.”
In this editorial the San Francisco Chronicle praises you for a plan stating, "the
government could hardly make a better investment in the nation’s future...Regarding
the importance of higher education the President’s priorities are in proper order."
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Houston Chronicle. FRONT PAGE Article. Headline: "Tax Credit for Tuition
Proposed; Clinton Plan Offers $1,500 for College. "

Sacramenso Bee. FRONT PAGE Article. Headline: "Clinton Asks for New Aid for
College." '

Asbury Park Press (Central New Jersey). Picture of President at Princeton, Headline:
"Clinton Qutlines College Tax Credit Plan at Princeton. "

Home News & Tribune (New lersey). Headline: "Clinton Touts $3,000 in Tuition
Breaks at $120,000 Princeton." _

Home News & Tribune (New Jersey). Headline: "Clinton Tax Plans Push Higher
Education.”

Princeton Town Topics. Aricle -- Picture of President delivering speech. Headline:
"Clinton Calls for Increased Investment in Education at Princeton University's 249th
Commencement."

Trenton Times. Headline: "College Credit Pitch Commences." Sub-Headline:
"Clinton Addresses Princeton Grads. "

Trenton Times. Headline: "Clinton Follows LBJ, 30 Years Later.”
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: Pfesldent Clinton is mrded 8n honorary degrea at Princeton University, where he dalwerad the commencement address.

Clinton Links Tax Credit, College Fees

Ty

) Educaﬁon' The President, at Princeton, proposes a break for up to
* $1,500 annually during first two years of school. The Dole campaign

: attgck'sthe move as a ‘tat increase.’

" By RONALD BROWNSTEIN
TIMES FOLITICAL WIITRR

RINCE'I‘ON N.L —-Appwmg alone .

of the nation's most expenmve pn-

. ket Vale universitiea, President Clinton

on Tuesdny proposed a new tax ‘credit

intended to make college more affordable
for all high schocl graduates.

In a cammencement address at Princeton
Univeraity, Clinton said the new 1ax tredit
was intended ts expand the “standard of
edueation” for Americans from the carrent
12 years of primary and secondary educa-
tlon to at least two years of college
education.

With earnings increagingly tled to edu-
cation, Clinten said, “Qur gea! must be
nothing less than to ymake the 13th and 14th
year of education ar universal as the first 12
are tpday.”

To reach that goal, Clinton proposed a tax

] Hadlt.{or tyition coste of up to $1.500 anou-

during the first twa years of college.

Sue.homhuidy, Clinton argued, would allow.. .

all Americans to afford at [eaet & commu-
nity eoliege education.

© Clinton's call for 8 new tultion tax credit
raised the bidding in the election-year tax-
cutiing cotnpetition between Clinton and
Kapsas Sen. Bab Dole, the presumptive
GOP naminee who has been considering a
va.riﬂy of tax reduction plans,

Dols campaign officlals refused to even
recogniza Clinton's propaesl es a tax cut,
depounsing it a5 A “tax increase.” That's
becaupe Clinton said he would pay far it
partiy by raigng fees on passengers lraving
the U.S. on international ﬂ.ighu to $18 from

$8, and reducing a tax credit for U.S. com-
panies with international gales. The White
House asaid it would cover the plan's
remaining coat by aucticning off pait of the
radio spectrum now used for subacription-
based wireless services.

“There he goes again," Dole said, parrot-

_ing a line GOP presidential candidate

Ronald Reagan used against then-
President Carter in a 1980 debate, “Wha
knows what 1axes he'll increase if e should
be reelected.”

The proposed tax credit would cover only
a smali share of the tuition at elite private
schools such as Princeton, which charges
521,000 annually.

But White Hause officials said the
credit-which provides a dollar for dollar
reduction in federal taxes—would offaet the

full eost of tuition for two-thirds of the

nation's community coliege gtudents; the
average tuition at California community
colleges is 3363 annually, according o
Department of Education figures.

Under the proposal. high school gradu-
ates would be eligible for the credit
durthg thelr first year in college; to retain
eligtbility for the secand year, students
would have to earn at least a B average and
avoid drug-related convictions,

Just under half the work force now has
only a high school degree or Jess; the reat
divides equally between those with at [east
a four-year college degree, and those with
some college but not a four-year degree,
according to the Bureau of Labor Stalistics,
[n1 the last 20 year. the gap between the
earnings of college-educated wo:kers snd

those without advanced education hag
sharply widensd

“"More than ever before in the history of
the United States, edueation is the fault
line, the great Continental Divide between
those who will prosper and those whoe will
net in the new economy,” Clinton said.
“Now, we have to work 1o give every
American that kind of opportunity.”

With Congress unlikety to act on the tax
credit idea this year, the proposa! was
acteworthy mostiy far illuminating
Clinton's centinuing efforts to define a
politically defensible role for Washington in
what ke christened Tuesday as ““a new pro-
gregEive ern”

hile Dole and the Republican Cen-

gress have argued that the key Lo
economic and social renewal ig retrenching
the role of government, Clinton tontinues
Lo argue for government intervention, par-
ticalarly in increasing access 1o education
and training.

Clinton's call for this new tax credit
builds on and overiaps hia esrlter proposal
for a $10,000 tuition deduction, The deduc-
tion would allow [amilies 10 reduce their
taxable ineome by up to $10,000 in tujtion
coats for any form of cellege or postgradu-
ale edueation; the credit would reduce a
family's actuai tax biili by up 1o 31,500
annually far the first two years of callege
EXpenses. )

The credit would be “refundakle,” which
means that if a family's tax burden was less

. than the vaive of the credit, it would receive

the balance es a refund from the
gavemmem.

Clinton sides aaid families could employ
either the tax deduction or the credit, but
not both. The adminiatration said Lhe credit
and deduetion wouid cost $43 billion
anouskly.
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CLINTON PROPOSES
S, TAY CREDITS
FOR COLLECE AD

HELP FOR MIDDLE CLASS

At Princeton Commencement,

a Move to Beat G.0.P. to
Punch on Tax Relief P\‘
By TODD 5. PURDUM

FRINCETON, N.1., June 4 = Pro-
clalming higher education the {inch.
pin of economic progress, President
Clinton ¢came t¢ one of the most
costly colleges In the nation todsy to
propose a new L0 tax credit
- almed at making the first two ysars
ol college as commemplace for

Atpericans as high school alvendy is,
With-Senator Bob Dale and other

an across-the-board tax ot of up to
13 percent, Mr. Cllnton used & coms-
mencement address at Princeton
Unlversity to argus Gnce again for
smatler, more targeced zeltef to balp
finance education
Lapy the next century, .

"1 believe the clear facts of this
time - maka it impsrative that our
goal must be nothing less than to
make the 13th and 14th years of
education as universat to all Ameri.
<ans as the first 12 are todey,”" Mr.
Clinton told graduates ut the univer-
sity’s 24ith commencement in froat
of Nassau Hall, the matn cunpos
building, which served briefly ay the
.| Capitol of the newly independent
Unlted States In 1763 [Excerpts,
Page BA}

Mr. Clintoa’s proposal had been
uedar consijeration for months bat
Was sped Upin recent days to beat
.| Republicany to the tax-citting punch,
#wuwmmm

& plan = which woold ent
o » apelaty

posal for & Slmm£

greaxidmal " )
Under the plan announced todsy,
families earning upto $100,000 & year

could choosa aither a stngle $10,000 -

deductizm for the whols family or 2
direct $1,500 tax creait for each eligh

ble chitd; yvailable i the form of 2

THE NBW YORK TIMES
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White Housa aldes noted that the
credit woutd be more halphul to e
ypical middie-class family than the
earlier propesal for & wax deduction,
which would disproporiiensately help
those at higher Income levels who
itemize deductions.

The program would add about £8
blillon to the estimated $35 billion
cost of the tax deduction over the

and Harry Truman did so in 1547, In
homar of the university's bicentenni-
alL . .

On the yniversity’s 159th anniver-
sary in 1836, Woodrow Wilson, then g
professar, delivered an address ti-
tted "Princeton in; the Nation's Serv-
ice,”” which has since became. the
untversity’s informal motto, and Mr,

next six years. Mr. Clinon wowld— Clinten harksd back to that theme,

-finance it through various means: by

partly closing & (AX loophole on ex- |
ports by multinetional corparavons |I
that do business in the Unjted States, .
by auctioning off radic frequencies
for wireless services like paging and
home banking, and by increasing the
international airline deparwure tax
by $10, to $16 per passenger.

Continued on Page B6, Column §

Continued From Page Al

“ln 1936, like 1694, 'we really do
stand At the dasm of & profoundly
new era,” Mr, Cloten sajd "1 have
called It the Age of Possibility be-
causa of the revolytdom hy nforma-
tion and technology and.market cepi-
talism sweeping the gicbe — & world
no wonger divided by the Cold War.
Just consider this: there’s more
computer power in a Ford Tadrus
every one of you ¢an buy and drive to .

=—=- — - the supermarket (han there Was in

Apolio 11 when Nell Armstrong took:
it 1o the moom.* ) o
Mr. Clintan sald that expamdng

in proposing & new rax break for . .

education even bafore his previous
prupasal has made any fegigiative
progress, the President showed both
. the iimits of his power apd the pOpu-

lat-nppeal of the ldea. Indeed, when -
-—?k‘Mr. Dole faulied Mr. Clinion today
" for the revenue incTeases that would:

be used to psy for the program, the
White House swiftly distributed a
transerigt of & statement by Mr. Dols
in February praising the President's
{dea for tax cpedits,

The transcript abiows that white
campiaigning in lowa on Feb. 3, Mr.
Dols recailed Congressional Lalks
with the White House over balancing
the budget, and gaid, *'T mast say, on
the juninr level, community
college level, In this, in ali thess 50
houty of talks we 1alked about, Presi-
dent Clinton had an idea that was
pretty good, and that was credits for
tWn-yeur collega shudents '

Any studentt would be eligtble for
the credit for one yesr; to retain &
tor the seconid, ke or he wxid have
to matntain 3 B average and stay off
drugs, defined a3 having ao_ felony
drug comvictions,

Mr. Clinton modeled the program,
which he catled “Hops Scholar
ships,” o1 & progrem of the same
name developed by Gov, Zeil Millar

; Scoesy 10 higher education would
. benefit not only the snadents wiho
| recsive it, but soclety &% & whole, - |

“$0 § ank you never to ba saricfiod
with an agw of. probability for only
the =cns and daughters of Prince-
wn," Mr.Clinton sald. “You eould go
YOUr OWm wWay in & society that, after
all, seems so oftén 0 be comung
part irstesd of coming topether,
You will, of course, have the ability 1
(o sucokad in the-global ecomomy,
even i yOU have to sacede from those
Americans trapped in the ol econ-
omy. Bt you should not walk away
from duf commen purpose.'

of Geargta Mr. Miller cams .with -

him wday to pramote hisidea, which
guarantess free public college uitinn

to wmy student in the siate with a B -

average.
"It'n America‘'s most basic bar
" gain,” Mr, Clintou told the
"We'll hely crests opparmmnity if
you'll Lake respoositliicy. That is the
basic bargatn that has made us a
great nadon’"t - - )

Mr. Clinton becames the third
American Preakient to scdiress a
major Princeton ceremony.in the
|ast eentery, and the i8th to receive

an honorary

sitting President ever

commencement heps,
Grover Cleveland spoke at & unl

10 sodresy &

but the first

ORI IR

. versity comvocation 100 years aga, -

-t
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-Tax-Cut Tactics

President Clinton is redetining the art of polit{-

.cal response. He moves before hiz opponent has

1 done anything requiring a response. Last month the
i; President embraced the Wisconsin welfare plan &
- few days before Bob Dole was to appear with its
-author, Gov. Tommy Thompson. Yesterday Mr.
nClinton jumped ahead of Mr. Dole's expected tax-
veut proposal with one of his own. Mr, Clinton's plan
g ghrewd politics but disagreeable public policy.
v The President would give a §1500-a-year tax
“tredit for two yemrs tc families earming up to
“$100,000 a year and paying college tuition. Famitjes
" to0 phor to owe taxes would receive the subsidy in
cash. The student would have to maintain at Jeast a
B average — which seems itnpressively strict until
ope notes that in America, as in Lake Wobegon,
most students are above average and earn grades
of B or higher. The proposal would add an extra $3
billion to Mr. Clinton's earlier pian to provide tax
deductions for postsecondary education,

The ides of a tultion tax credit i3 better than
anything Mr. Dole has offered. The credit subsidizes
education — a better idea than Mr. Dale’s praposat
-{D tut gasoline taxes, which subsidizes pollution. its
best feature i3 that it is modest in size. Even 59, It

Mr. Clinton were not tocked into a perverse bidding -

‘war with Mr. Dole, he might have chosen a better

“way to help students — increase spending on Fed-’

eral tuition grants under the Pell program. These
subsidies afe targeted exclusively at needy fam-
‘ilies. Mr. Clinton's tax credit would shower money
on families who can afford college without Federal
-help. Worse, by cutting tax revenues, he would put

that much extra pressure on Congress to cut discre-
tionary spending, tncluding Federal tuition grants.
To his credit, he proposes increased spending on
guch Rrants, but the Republlm—eommlled Con-
gress hag disagreed.

The tax-cutting contest |3 unlikely to st here,
degpite both candidates’ contradictory pledges 1o
cut the deficit. In a desperate atiempt to caich Mr.
Clinton, Mr. Dole is flirting with & 10 or 15 percent
acress-the-board income tax cut, or perhaps drop-
ping the top tax rate from 39 percent to 28 percent.
Elther way, these ideas could cost hundreds of
biiiions. His propoae! is stalled because he knows he-
must somehow contrive to pay for the cut, But
offsetting spending cuts might require him to scere -
the elderly with huge whacks at Madicare and other .
entitfements — a tactic that proved devastating to .
the Republicans in the Dudgubanluﬁththe%ﬂa :
House this year,- -

My, Dole’s other option ut.opmtmd thathistsx :

- plan will spur growth and offset much of the cost.

But pedding discredited. supply-side nostrums
would tarnish his record of fiseal responsibility and

. open him up to the same charges he levels at Mr.

Clmtnn-thmheismoppommmwhweword
cannst be trusted.

The larger danger. is that Mr. Clinton's tax-
eredit idea is but the first blow in a long bout with
Mr. Dote. Mr, Clinton is clever enough to win the
political war. But Mr. Dole could win the policy war,
because a Congress that is starved for revenue is a
Congress that wiil starve education, research, train-
ing and every other spending program.
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-.-A’idPIdn' That Inspired Clintoh Is Success

By PETER APPLEBOME

ATLANTA, June 5 — In propasing
a $1,.500 tax credit for college tuition
on Tuesday, President Clinton cited
as his inspiration an ambitious Geor-
> gig: scholarship program that 1550
popular many politicel analysts view
*{t_as the reason Gav, Zeli Mﬂlerwm
a'second term.

“What is subject to debate is horw
- much of Mr. Clinton’s plan borrows

from the Georgia program, the most
- ambitious of its kind in the nation,
and how much it reflects merely the
name and politica -

Flnanced entirely by a state lot-
tery and known as the Hope Scholar-
ship Pregram, the Georgia program
offers a free college education to all
Georgia students who earn a B aver-
age in high school and choese to
attend a public college, university or
technical institute in Georgta.

Those who choose a private instit-
ton receive an annual $3,000 scholar-
ship, Sinee the program's inception
in 1943, 191,300 snudents have taken
advantage of it For the 1998-1997
school year, $159 mittion in lottery
revenue has been appropriated for
124,000 Hope scholars. .

Mr. Miller, a political ally of Mr.
Clinton, said that he and the Prest-
dent had long discussed ways to
make college atfordable and that Mr.,
Clinton’s initiative was a classic case
of a program tp address fundamen-
tal voter concerns.

**Sure, it’s been politicatly popular
here and the reason it has is that it's
something that families and parents
can see and touch and understand,”
Mr. Miller said in a telephone inter-
view today. “When famiiles sit

around the kitchen table, they're not

taiking abott gayy in the military or
prayer in school. They're talking
about things like whether they can
afford o send Junior to college.”
But some Georgia Republicans,
while ackmowledging the enormous
popularity of Mr. Mtiler’s program,
say Mr. Clinton has embraced only
the symbolism of the program.
“President Clinton's plan bears no

resemblance to Governor Miller’s,

despite representations. to the con-
trary,” said Whit Ayers, a Republi-
can political consultant. "It’s classic
Clinton. He says, ‘1 have in my hand
two apples,’ and you bave to say, ‘No,
sif, you have an apple and an or-
ange,’ and then it comes down to, ‘Is

$0. Is not I$ 50, Is not' "’

"Mr. Clinton proposed what he
called Hope Scholarships, which
would provide two-year $1,500 tax
credits for the families of coliege
studeris. For the first year of col-
lege, a tax credit would be available
to the famiiies of all students. But the
students would need to maintain a
2.15-grade-point average and stay
free of felony drug comvictipns to
earn the second-year credit,

The Georgia program had its gene-
sis in Mr. Miller's successful 199¢
gubernatorial campaign, managed
by James Carville, the consultant
who was a prime architect of Mr.
Clinton's - 1982 campaign. Mr.
Miller’s overriding issue was a state
lottery to finance educational pro-
grams, The main program became
the Hope Scholarships.

In the current academic vear, the
program paid for the education of

43,150 students at public colleges and

A free college
education for high
school students with
B+ averages.

43,840 at public technical institutions

and provided a stipend for 29,640 at

private colleges.

About 35,000 of nearly 60,000 high
school graduates had "B "averages
iast year, officials said. A change in
the program that goes intnp effect
next fall.says all courses counting
toward the B average must be aca-

- demic courses like English, math or

science. A recent study found that 44
percent of last year's freshmen
would not have qualified if their
grade point average had been based
only on core academic subjects.
The program was popular from
the start, and most political experts
say it very easily could have swayed
enough Republican-leaning subur-

. ban voters to have meant the differ-

ence in Mr. Miller's 120,000-vote re-
election victory 1994

Merie Black, a professor of politics
and government at Emory Universi-
ty, said Mr. Miiler's program was a

political masterwork.

“He'll go down in history with
this,” Professor Black said. “He fig-
ured out a way to finance the educa-
tion of talented youngsters, and he's
paying for it without directly taxing
the citizens of the state.”

The lottery, he said, was largely
patd for by lower-income people who
tend not to vote, while the scholar-

+ ships overwhelmingly went to high-

achieving students and better-edu-
cated residents who tend to be reli-
able voters.

But there has. been lttle contro.
versy over who pays for the program
and who benefits. Of 16,376 freshmen
at public institutions last year, 76
percent were white or Hispanic and
20 percent were black. Whites make
up 71 percent of the state population,
blacks 27 percent and Hispanics 1.7
percent. Median household income
for the Hope recipients was $44,876.
For the state it was $29,021.

Mr. Black said Mr. Clinton could
not hope to duplicate a program of-
fering as much at so little perceived
cost as Mr. Miller’s program. But he
added that he thought Mr. Clinton’s
program would still have consider-
able appeal.

“{ think this is a winner for the
President,” he said. "It addresses a
tangible economic issue in terms of
using government funds as an invest-
ment rather than simply &s a subsi-
dy, much like the G.I. bilL."

Mr. Ayers, the Republican consult-
ant, said that unlike Mr. Miller’s
program, Mr. Clinton’s plan was “a

~tax increase in disguise.”

“1 think resistance 1o tax in-
creases iS 50 great among middle-
class families and all Americans
that any program that relies on a tax
increase is a loser,” he said.

Education experts were generally
spiit on Mr. Clintan's plan. Most
agreed that it was an attempt to
address widespread and realistic
worries about the affordability of
higher education. But some were
skeptical that broad-based tax cred-
its were the way to approach it

“1f there's $25 billion to invest in
addressing this problem.” said Law-
rence Galdieux, executive director

-for policy analysis at the College
Board in Washington, *‘I would put it
into sradent aid programs, direct ex-
penditire programs.”



Clinton Greatly Expantfs Tax-Brecgzk ﬁposal
On Tuition Costs for Post-Secondary Education

By Jm ‘Catates
Staff Reporver of THE Wals STREET JOURNAL

WASHINGTON—Prestdent Clinton has
put his finger on the problem: Many
Americans Ieel priced out of ¢ollege, yet
higher education 5 the "key to & successiul
future’” in &7 economy that increasingly
shartehanges unsiilled workers.

But are tax breaks, as be suggested
yesterday, the answer for boosting entoll-
ment?

“Our gual must be hothing tess than to
make the 13th and Lith years of education
as pitiversal (o all Americans ag the first 12
are today,” Mr. Clinton sald In 8 eom-
mencement address xt Princaton Univer-
sity. :
To thal end, he signiflcantiy expandad
on his existing proposal for 4n income-fax
deduction covering as much as 510,000 In
post-secondary fultion costs each year for
families with annual Incomes up to
$100,000. The new pian alse would offer a
$1,500 annual tax credit for two years,
enough to cover the wwition costs of most
community colleges or provide a down
payment &t a four-year instittition. As a
"refundable’ credit. even Individuals or
familles too poor to owe federal income

THE WALL STREET JOURNAL
e e
WEDNESDAY. JUNE 5, 1996 1

‘laxes would get ihe bepaflt, vnlike the .
deduction.

The tax eredit would come with a twist
that 18 unususl for federul programs: it
would be performmance-based. A student or
a student’s parents tould claim the eredit
the first year, hut the seeond year's 1ax
break is aveitehle only if the stiddent has at
ienst & “B” grade average and mo [ejony
drug convictions. In any case, the deduc-
tion stifl would be available for iax-

payers. .
The p certainty has. less-than-
good prospects in Cohgress this vear.
given thet Mr. Clinion's eartier edieation-
deduction tdea languishes there with the
rest of his pian to bajance the udget whils
providing targeted iax cuts. He and the
Republican Congress aren't expected (o
bresk thelr (mpaxse over these issues
befere the election. But showld Mr. Clintton
- get re-elected, “America's Hope Scholar-
ship Tax Cut™ ~ as he calls it ~ would be a
priofity.

The tdmimstmtion |8 slsp weighing tax
incentives to ald first-time homebuyers
that the president could announce as early
4s today . But yesterday-the Republieans,
led by likely presidentinl nomines Robert
Dole. were lambasting the edicatich
break, calling it an election-year gimmick
Lhat comes with & tax (ncrease. Mr. Clinton
proposes 0 pay for the tax col by higher
taxes on muitingticnal corporationy’ ex-

port Income, a higher departure fee for .

International aly travet, and an guction of
the radic broadeasting spectrum.

But Mr. Dole i8 eonsidering tax incen-
tives of his own, and his econemic advisers
wix eloquent on the need for additionat
lederal incentives for past-high-school edu-
¢ation and joh . “Invéxtment In

- human capltal yistds renons at least i

large as investynent in physical capitel.” a

ETUp of conservetive economists wrote

him o & private memo list month on

tax-cutting ideas.

" ngubomhlr.mnmsmmng
ea?

"lueematlimhlmhwbeam
idea,” says Arngid Packer, & senior fellow
at-Johns Hopking University's Insitute for
Poliey Swudies and an expert in issues
related to community cotleges. “There's a
shortage of people with enotgh education™
In the work foree. and there i3 evklenoe. ke
52¥8. thal rising costs are & factor: “Qver
the iast few yeara, tuition has steadity

~fone up And we have ssen & diminution of
attesslance al community colleges.”

Mr. Packer & that *‘cer-
tainty this would be 2 windfall @ people
who swould have gone to eoliegs snywey,”
but be chose tn foMi on- the bepefity 1o

- society aod the econciny of whatever sddl-

tonai bumbers oouwd be enl:lcu: ints
higher educgtion or traiming.
spesch, Mr. mnmmmmewun

two years of coliepe earn a quartermittion -
-dollars more over thel.r lifetimes than

high-schod) prados

At the Urban muwu. 8 think tank,
economist Bugens Steuerie nited that fam:
lies' out-of-pockei costs for education
“have been the least favored in the tax
system.” By contrast. he notes, employers :
have beeny able to write off thalr costs of |
substdizing workers' education end train-
Ing costx, and student-ald beneficiaries gut
theif issistanse tax-free,

v

Eeonomilst Wobbet Rélsehaier; a Tc
muﬁmdmmmwﬂw

cernﬂahly bad iden”
genersily, he aryues, it will subsidi:
nctivitles = In this case. college edur
tlon = that mary peopie weuld have unde
taken without Lhe sweetensr,

A 1ax benefit would go 1o Individua
with antus tnoofos’ up to $70,000, and
couples with Lo o to $200,000. It wou:
apply o nuitics eosts for the Laxpayer,
spouse or depencients. Mr. Relschaue
Saye that the (ederal Pell Grants progre:
is & better, more eificient way w be!
neady students and. with a cost this ye:
of aboutt $7-billlon, the 8id tould be double
for the eost of the eax Breaks Mr, Clinto

proposes. .
But in this electiom year, the pregider.
isn't aiming to help the peedy $0 Miuch 2
he polideally coveted swing voters in th
middle class. Adminixiration offictals hayv-
In nisd a typical farndly with about $40.00

How Educated Are We?'

61 the 164.5 irilion Americins ey age 25: |

& 31.4 milllen didn't graguats from
high school {19%)

| 56.5 millles are high-school
qru_luatu {34%)

M 23.6 militew have soms college
education, but na degres (17%)

W 11.5 milltng have § two-year
degres (7%) _

N 24.2 milllon have s fﬂur-year

| degres (15%) - ’

& 12.3 milliom have advanced
collegs degrees (7%}

Souro: U 5, Deyarines of fducetion

4 year Io (neorne and £3,000 iy tuition costs
al'a neartry school.

The family s too well off for Pel
Gronts, und yet itx child dossn’t go.to &
coliege 80 pricey that the family gets fill
advantage of the deduction that applles to
fuition 1y to $10,000, The deduction for the
Iamily in the .15% (mcometax bracket
would be worth 3450 on $3.000 of titlon. But
under Mr, Clinton's new plan, tha femily
ml.lld opt for the $1.500 eredit In m first

two-years.:

Theulwtheh!amhzloslreve-
nue would be 3429 billlon over TX yesra,

.the administration ays. Thal 15 §7.9
_billion greater than the president's orlg'l

nal proposal for just & deduction,
whythewmmmhldmmeupﬂm

i NEW Raviegs proposabe to offset the loss.

PR P e


http:Inmm.1atyplCa1fam1lywtthaboutS40.0l
http:couplesWltlllnc:llmeuptoSlOO,OOO.lt

. . . The timig of Cinton's new pin jeft White House off-
fon Q  cub bbucing o explain why Repohicecs were incorrect

: - about Clinton's motivation, White Hooe econamic sdvisor
. Sperking said CEntees biad considened the pho bst S,

but that it got pot sgide during the White Hore's Exded bal-

mﬁ. Auc__om@  ons bl oepoton it gk Bepbom.
Taix Credit Elenmm o i e s o -
Proposal Would Allow gl rocmaspmmesi e d e e
Refundable Break ~ ting goversment bus wanta o expand the fedenal e in -
Worth Up to $1,500  ~simed at smbcing education wouid b bt fo the exce-

o By Johs F. Harris - Wit Botise, sidess idestified the svings they said woud
s 7, prevest Cligtoa's pioposal—dubbed *HOPE achofar-

PRINCETON, NJ., June 4= mates the tax cred.  emacted, woekd cost abot $25.1 bi-

" norm s American life. . : i ns
Clinton described Bis plan 1o use .wagﬂn&wﬂg& in’ Clinton's Eeﬂ_mn

a governmenl - Ty administration says i !.__uwgﬁu.ogﬂh.

ﬁu.nasx.uomas ﬁes. . -sians. raising $3.5 hillion. by changiog the rues by which

as mmiversal as four years of high ; i adios spectrum oo reserved for
school™ becausa “education at the sorvices : i oew digital aadio
ﬁgﬁxﬁég and instead anctioaing the band space for “sob-
Chotony yushed forward with his
Elgﬂmﬁnmeﬁnﬁan& : Eﬁnlnwlgs ﬂﬂv&EiE
 they wece still Sna-tuning Lute in the | E&En&gﬁgigﬂg.
.EBEInBanBaan _ Pritioston’s annial somprehengive fee, aooodng to moiver
Senate Majotity Leader Robert J. &EEE&%EEE
Dale (R-Ean) says be-is weighing ¢ Umtbring the tota o $29400, r,
vazious propomals for steep cuts in - “Y0u €ouid go your own way in s sciety that, aRerall’”
the income and capita) gains tazes, soems 90 often 1o.be cocing spart instead of coming togethe!”
The adwinistration’s lastest cotyy  ef.” Clinton said. “Yom will, of coarse, bave the ability 1o suo-,
in the bx derby would offer a one- EWEEE.ENEFRE&E
year, $L500 tax credit o be applied those Amenicans trzpped i the old ecxoccry,” Clnted sl
to college tuition. Students , "Bat you should pot work swary frim onf conimon putpos
maintained a B aversge in theirstud- | . Dole campnigned agaiost the bacirrop of'a pertially o=

gisﬁﬁﬁ_wa—ﬁ_ _r&u.g__n}aswsaamuﬂuaﬁaaﬂnm
_aﬁaﬁiﬁrﬂgg.uﬁggoﬂfgﬁoﬂg ~ G0 s mﬁ.
. ples filing jointly with incomes be-  John W, Warner (R-Ya), Dole ikl £ the pation evadicatod

tween $50,000 30d §100,000. uUE.EEEE—.E Esgnf
.. _ _SeaCLINTON,Al4,Col 4 ‘newhope. ©

. be appiied towand figher education, The type of tax credit : mﬂw&ﬂ:ﬁﬁggg EK«&BB.
EBEL”E-EE&HFQ‘ vota Un_n..._ even agree Lo pryvide 2 Hoorn E.a

?Elg&ggl g?ﬁ_ :

$1.500, even if that means the govexnment owes you moo- g&%?ﬁ?igt Bﬁrahh ’ :

ey, Under the tx dedoction, yoo would sultract $10,000 “Yang in Q%%?Eg

wordd decide whether the credit or dadnction malkes mare
wense for them, ST

. Campaigning in subdib :Richmond, Dole compiained .
_.Wﬁxﬂs___r sﬁfmﬂgﬂﬁﬁhr _ THE WASHINGTOX Post
abandioned the sext year witha deficit-cednction pian that WonEsoay, JUNES, 1996 -
incladed tax DcrEasess - o

. “There be goes agitn” Dobe toki & Chiesterfield County .

.uﬂﬂﬂ..ﬂlggﬁ_ﬂdanwﬂg
be reelected.” ‘a :
E EEEE&Q&EEE.
" proposal. *1 kove watching the president diriig an eloction,”

he told reporters. ] mean, ewery year be's for txx cos. Bat

it wenries me Does that mweam that o *97 he'l F-R#E

X increase oo'college stadeots””
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Opening Bets in the Tax-Cut Swee stakes

Some Economists and Top Advisers Opposed Clinton’s Proposed Break for Higher Education

By Ann Devroy sod Chiy Chandler”
- Woaleiaon Pt Sl i

OPINION 1S SPLIT

" With his election yeer.eall for a
$1,500 educstion tx eredit, Fresi-

12 it what bs ahaping 1 ad & biparti-

s biddiog war oot s

kile President Clinton and Sex. Robert J. Dol take turns
) offering new tax zuts, Americans are not ture middle-clacs

Q'.Dommakm povemnment can reduce Y indersl bod gt
p deficit and wut tuxes for the middle clue st the same tmet

that maice you mom Hkaly o
lean iikcaly t0 vote for bl der

- mmmum
Goorginns &% 5 ozl element in the

break ss & disyvised government
_ wobaldy whose primary effect woukd
be infixted toition costs,

Even wome of Clintray's edocation

advhuumdnhbum-nll;

A
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The Washington Post

. AN 'INDEPENDENT NEWSPAPER

There Y?zey Go Again—Again

HITE HOUSE Chief of Staff Leon Panet-
ta is quoted a8 having said fast week that
the admmistration didn't want to “en-

_8;!‘85533 bidding war on tax cuts.” “Our view-

point i9 that we need to have a steady course
here.” But steady doesn’t mean forever, This
wesk there was a bit of an argument amang the
president's advisers, the usual kind between
those who worry mare about the wrapping than
the content, and those who, rightly, worry more
about the content. The wrung side woa, and
yeamdaymammnmmt speech at Prince-
ton, the president proposed a new college tuiticn
tax credit.

“Aides will tell yon this is diffeyent from the tax
cuts the Repubhmaccntmwtopmpose be-
cause theirs are larger (“gigantic,” White House
press sectetary Michael MceCurry called them
yesterday) while the president’s are “targeted,”
meaning better aimed at the middle class and, in
this case, iimited to a particular laudable pur-
pose—the furthering of higher education—as
de

‘The aides peint out that the president had
aﬁudyproposedmhmbudgetthattamthﬁupto
certain income levels be aliowed to deduct some
higher-education costs, Deductions are worth
mﬁmutoh:ghermiamha.Acreduwould
tiake the same benefit avaiiable to lower-income
families as well and in that sense is good tax
policy. The additional cost would be modest, and
the president was also proposing a way to pay it,
50 45 bot to increase the deficit. And who could
bé. against helping mare lower-income people get
to college?

~But in fact what the president is proposing—

deduction and credit combined—would be a
much larger step than the rhetoric surmounding it
suggests. It would pot be just a tax cue but a
fundamental change by another name ip the
national system of financing higher education.
The government has been providing aid to higher
education in significant amounts through student
grants and loans for 30 years. Throughout that
era there have been debates about how broad to
make the aid programs. This would make a
limited amount of such aid pretty close to univer-
sal and automatic. Americans now are eéntitled to
12 years of public education. As the president
himself observed yeaterday, this would basically
extend the system to i4 years instead—make
“two years of college as universal as four , .. of
high school.”

Is that the right thing to do? In a worild where
education seems to be the principal determinant
of income, Mr, Clinton says yes, and maybe he's
right. But it isn't as clear as he makes it out to
be, If billions of dollars more are going to be
spent on education, is the society better off
spending them on higher education or in elemen-
tary schools? Would the presidept’s tax proposals
really have that much effact on who attends
college, or mainly subsidize those who would be
attending anyway? Would the real beneficiaries
be the students, or would schools simply be freer
to raise their feea?

These are hardly idle questions., The answers
deserve to be more than footnotes to an election-
year tax proposal. Mr. Panetta may wish the

administration were pot engaged in a biddiag

war. So do we—>but it is.
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The economics of education
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Instrymees or poticy, and I
coubt that It woulk) have the in-
tenied resaio”

College costs pin

Tha coat of & child t college - tuition

takm 14.4% of
38.7%. The

W% -

* kower the taxes of &

ching families
Higher education, higher samings

Maan annual inconta in 1992 tor people 18 or
older, by level of education: l

Some colleqe, P
o degres

Tax crodit aftect on a family of four
Prasident Clinton's eukcalion tex cradit woukd
famiy of four wih housahold
incoma ot $560,000 at the tax rates for 1996

50000
-$10,000
-$10,200

E- -

R
AN

$39.800
- $5470
51,500

an

|

o
~ $30,000-10-870,000 raage,”

. it A o s, UEA TODAY ressani, /A Edscancn Daoarsmant

both &t the same Gme..
Clinton's tax-credit plan,
“Hope " 13 mode
cied on A state-nun
wtarted bn Georgia in 1983,
That ssidely praised pro-
gram pays for tuiton, fees and
bocks At asy in-aate public eok-
regandless

-__ucum

“The beauty of the Hopo
Schekarship B that h oot only
allows Dedple grmler RrCess to

By igoan Pimahun. LA TOOAY

Whether thut program's lev-
el of success could be achieved
nationally is unknown Ang
lysia say there"s o way o pre-
dict how mapy more students
would aitend college.

in California, community
college fecs are so W the in-
ceative would be slight

b , [ thisk . s

ordinator for the sate's i0€
community colleges But *I'm
not syre the propasal will do
very much for our students.”

Others say Ihey're pot con-
vinced that a lack of $1.300 Is
what keeps students from col-
legn, The #nancigl barrier ts
signtficant for the poorest fam:-

| Ules, Gladieux mays Put for
most of those who quit After
high school, “a Lack of prepars-
tion, lack of guidance end lack
of motivation” are the leadiog
factors, he says.

Afid quesiions are being
roised about whether the IBX
credht “would give schocls an
itrcentive to raise WLdon,” says
Michael McPherson, author of
Keeping Colege Affordable.

Ryt perhaps the key ques-

donz Wi the credit ever be-

roposit,
Prye Carol Mowory, V-
dent benefts coordinatar for
Northers Virginia Coparunily
College: “1 imagioe this would
be a lough Aght poiitically:
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The costs, state by state
The average annual cobiege tittion, by staty, for 1994-95:
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Good studenrs
would get up to
$1,500 a year

By Paul Badard
THE o TER Thatt

PRIN
Clingon yeaterday proposed u
51.500--vear tax credit for teo

il

CETON, NJ. - President

« WEDNESDAY, JUNE 5; 1996

&XPeCts par- ©  in
ents 1 use the $10.000 tax deduo-
. timt 0 exver th costs of children

attending private colleges knd the
mlm tax crecdit for ehil

‘lcﬂlﬂﬂl‘ (-
ml-
m—ummswm
Maryland, ol $1,382
Tha Clinten was the
o axarpie of oiibe, Housa
coeapmanship in ity deydo-dey
batties with Seaate Majority

Leader Bob Dote, the Likely GOP

presidential nommines, whe 1s con-

mammm'

tax cut. Previusly, Meo

'am;wummwu

mﬂmm

$1,382 {n Yirginis. .
* rrathon decided

o e o
found & Dol ven 3
Indiascls, i:iwhiathe

“I might sy an the junior col-
lcp lcvd. community college

iduthnx
was crodits
somtenta,” Mz Dalo
Mr smmm sdminis-
w boost taxes in-
stond of cutting spending bocause

President Clintony bsd an -

ood and that
Wunuqs

the president feels government
spanding has besn reduced

Tha White Housa. sxid it wanra '

‘o gooTe than doubls the $5-per-
\ i “fen for jet
eaving tha country o
$16, That would raizs 52.3 billlon

mmmmmip&

far that purpase, he said, Mz, Sper

. ling cenceded that the aicport fen ..

* My Sopp addad.
bﬁeﬂhm‘r will o
423 billon and
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Cllnton plan borrows from Miller’s HOPE

ByKnnFukeu
STAFF WRITER

Preaicent Clinton tcre oui a pags from

" Gow, Zell Miller's 1994 re-election strate.
gy Tuesday and proposed a middle-class

education tax credit that borrows heavily
from Georgia’sa HOPE scholarship

program.

- Dubbed “America’s HOPE Scholar-
ships," Clinion proposed a two-year,
$1,500 tax credit for students enrolled at

_any cailege or technical school. Students

must maintaia & 2.75 grade-point average
‘the flrat year and stay free of felony drog

" comvictions to be eligible for the $1,500

credit in the second year,

‘The program copies some aspects of -
Miller's HOPE scholarship program,
whidlpmunﬂon.bouhmdfmforany
Georgia resident who attends a state col-
lege or technical school and maintains & B
a

at Princeton Univergiry.

‘For Miller, the president’s endorse- . -

wient of HOPE validated what the gover-
"aor han been saying since HOPE's incep-
tiod in 1993: It is & program worthy of na-
tional emulation,

“HOPE's gone nanmnl." said Miller,

st Prince: |

verage.

* "My proposai today builds mostiy on
. the enormounly siccessful HOPE scholar- -
.abips in Georgia,” Clinton told graduates -

Students must maintain a 2.75 grade-
point average the first year and stay free-
of felony drug convictions 1o be eligible
Jor the $1.500 crediz in the second year.
N-

ton. “It's going to prove to be a very popu-
lar "
But experts doubt the Republican-con.
trolled Congress will act on Clinton's pro-

Merle Black, an Emory University po-
titleai scientiey, gaid, It nray be the first of
some new bidding war — here's my tax cut
and I'll raige you ane.”

" For example, Liole, who is crafting an
economic policy that could include a 15
percent incnme tax cut, said Clinton is try-
ing to copy his proposals.

"There he goes again,” Dole said.
“Who knows what taxes he’ll increase if
he shouid be re-elected.”

. But Clintor, pinned high hopes on his
proposal.

“Nobody now needs to be stuck in a
dead-end job or in unemployment,” Clin-
ton said. “It's America's most basic bar-
gain. We'll help create opportunity if
you'll take responsibiity.”

... Miller acknowledged that guch educa-

‘tion credits are “good polities” in an elec-

tion year in which Clinton and his GOP ri-
vals gre trying to win over middie-ciass
voters. Even Republicans concede that
the HOPE program hag given Miller a lift,

“The HOPE scholarship has been re-
markably successful,” said Whit Ayres, a
GOP pollster. “It would not surprise me if
President Clinton was not trying to learna
few lessong.”

Under the Clinton plan, families could
choose between the tax credit and a previ-
ously proposed §10,000-.-year tax deduc-
tiou for college tuition and io% training.

. The sax deduction plan has languished it

Congress.

Either the full tax credit or the deduc-
tion would be available to joint filets sarm-
ing up to $80,000 a year. A reduced tax
break would go to such couples earning
between $80,000 and §100,000.

Clinton estimated the six-year cost of
his plan at $42.9 billion. He would offset
the cost of the new tax credit by reinstat-
ing a lapsed $5 departure fee for interna-
tional air travelers and booating itby $10a
passenger, He also would incresse taxes
on corporations by §3.5 billion and ear- |
mark money for education from the auc-
tiou of radio frequencies.

The Associated Press conmbuted to
.. thik arhicles. ... e

The Arianta j_oozwm_/c,ousrrrwmhj

s/oe (96



http:earr.i.ng

' . _ _ N 1A JOuRNAL ONZE \gwc
B =LAl .
CAMERICA'S HOPE’ 625 )1

Taition tax credit plan

pa—y_

ol Amenca s Hﬂpe" .
would bypass familjes of most .
- post-secondary students in Geor-

.gia, where the idea — and name

1

draws mlxed reaction

By Betsy White The reasor: low-income fam-
STAFPWRITER {lies nationally and most Georgia
- _ HOPE scholarship recipients
President Clinton's plan to  would not benefit from Clinton's

give American families modest
tax credits for coliege tuition

-may get 2n A for politics, but de.

serves no better than a C as edu-

cation policy, higher education”

experts said Tuesday. -
Already, two-thirds of the na-

“tion’s high school graduates
complete at least a year of col-

lege, s0 attracting more does not
need to be a high priority, ex.
perts said. Worse, the tax credit
is more bepeficial to middle.
class families who can already

. afford college than to low-in-
-come families who truly need
“ help to pay tuition, they said.

Ironically, the proposed

program

— of HOPE scholarships origl-
nated. That's because - some
80,000 Georgians already re-
ceive free tuition to college and
technical schools under the lot-
tery-funded HOPE program, and
thus would not be eligible for the-
federal tax credit, -

“T¢ sure would have been nice
to just have something that was a

little bit more thought through

and less so obvicusly political,”

‘said Art Heuptman, a Washing-

ton-based expert on higher edu-

. catioh finance. “The good news

{sit's not going to pass this year.”-
" Clinton stressed ha was pro-
poging the tax credit because ¢ol-
lege costs are rising and becausa
getnng some post-secondary
education has become increas-
ingly necessary for workers (o
succeed. Expeorts conceded both

points are true.

“This is the kind of tax cut to .

have: a tax cut that goes to help
peoplie help themselves and be

job-eligible,” said Georgia Gov.

-Zell -Miller, who -was thrilled -

C]mton chose his pet scholarship

proposal: The tax credit wonid -

be available only to individodls
who pay tuition themsalves.! For

most low-income students, fad- -

eral Pell grants cover full tuition
at two-year colleges and tachni-

cal schools; for Georgia students
who maintain B averages, HOPE
pays full tuidon and fees at any
public college.

- But another 30,000 or *so
Georgians who attend private
colleges, both in and out of Gear-
gia, could get the tax credit for
tuition they pay themseives he-
cause private tuiton costs out-

: scrlp HOPE awards.

Nationally, private foﬁr—xear

college costs about $18,200: a-

year, $12,400 of it for tuition and
fees, Public colleges are far more

" affordable — '$2,000 & yesr. at

two-year commuter schools and
$7,400, including $4,000 for rqdm
and board, at & four-year college

. Experts found saveral posi-

tives in Clinton’s plan: -

u It would help send 2 messag;&tq

. young students that they willget

help paying for college, so they
gguld keep plugging academz
¥

“If you go out and talk to k:ds '

they do not realize there is aid to
help them afford college,”. said

Marsball Smith, U.S. undersbe-

retary of education. :

s Clinton also is pmposmg in-
creasing Pell grants for low-in-
come students, complemenm:g
the nnddle—class-onanted
credit, sald David Merkowitz, di-
rector of public affairs for the
American Council on Educauqn.
s Clinton’s plan would belp some
Georgians who are not gettiog
HOPE scholarships - thosewdith
C and D averages in high scheol,

- those with freshman grade-point
averages between 2.75 and 30

mdthdsewhomduated

o et — ——— o —
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- . . . Phote by Rich Krau
President Clinton greefs the crowd at Princeton University’s gradua-
tion, where he suggested that America shouid encourage higher educa-
tion by giving students a $1.500 tuition tax credit. See story, Page 14,
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By RON MARS[CO

Hlt.lng education policy with elec-
n.yeir pragmetics, President Clin-
un yesterday told Princeton Universt-
178 . gradusting class that America's
! peitege students should get o $1,500 t-
fton tax credit each of thelr Arst two
years. =

Clnton, a Yale graduate Wwho
came to ctlebrate Pribceton's 250th
yenr, effectively ralsed the ante on tax-
cut 1ssues i his re-election race againgt
the presumed Republican nominee,
Ser. Bob Dote.

The Preddent’s tax reflef salvo fol-
lowed news that Dole is considering a
plan to tut Income taxes If he Is
elected. Dole and other Heymbilcans
deseribed Clinton’s Printeton remarks
as disngenuous polides, arguing that

~ the President faited to Xeep a middle-

tiasy tax cul pledge made during the
1092 campaign.

Net cost of the tultion tax credit
plan Clintoo proposed yesterday s ¢3-
timated at $8 blillon over ¢lx years, but
1s expected to be offsel b{ other budget
savings. .

Meanwhlle, Clinton — who got
standing ovatlons trom the 10,000 gath-
ered In front of Natsau Hall at the start
and end of his apeech — also an-

. nounced that & coalition of compantes,

tenchers, students and parents are
launching “Het Dey New Jersey” to
haok up mote than 1,000 schools to Lhe
Internet by next year. The Partnership
for New Jarsey, B group of corporate
CEO3 and nonprofit leaders, Is spear-
heading the effort. -

]berore

w1th Pﬂnutuns elass of 1,773 sa-
nlors and gradiate students
him' under & canopy of Lrees
shading & hazy sun, the President k-
ened his Idea to & moden day verslon
of the G.1. Bili that hetped World War It
veierans get college educations and fu-
eled the post-war prosperity.

“We should say to Americans who
wanttasntomllege we will glve you g
tex eredit to pay the cost of tuition
the average communiiy callege for your
first year, of you ean apply the same
amount to the first year In & four-year
university or college,” sald Clinton to
sppleuse. “We will give you the exact
same cut for the second yess, but only
if you eam it by getting 8 ‘B average
the first yenz." .

Btudents whose grades fall below
the threshold or are convicted of & drug
erime are inellgible for the tax credit,
which i3 pabterned after a similar
(Georgia program.

Part-time students would gt a
$750 tax credit per yewr, instend of the
full 31,500 bepefit under the plan,
dubbed the HOFE Scholarships.

“Thls s not Just for those Indivikdu-
als. this is for America,” continued
Clinton, the first intumbent, president
ever to receive an honotary degree dur-
ing » Princeton Unlversity commence-
ment. “Your America will be sieonger
all Arsericans have at Jeast two rem of
higher education.”

Mindful that hig tultlon tax break
Idea might be eriticized by Repyblicans
us an example of Democralic Dig-gov-

ernment spending, Clinton emphaskzed
that the program's costa would be cov-
sred by “budgeted savings in Lhe ba)-
anced-budget plan”

But Dole, In 4 Virginla campalgn
stop yesterday, sought o pin & hypoe-
rsy label on Clinton by reminding vot-
ers that the Pregident promised & mid-
dleclass income tax cut during t.he
1992 camnpaign before reneging and
spearheading & $285 bllion tox in-
crease pfter taking office.

“There he goes agaln,” Dole sald,
*Who Inows what taxes he'll inerease if
he showd bere-elected” -

GQP House Speaker Newt Qin-
grich also was eritical

. “In every election year, he's for tax
cuts,” said Gingrich In Washingion,
“We'll send him, { hope, & tax bl latet
on Lhis year. Maybe hell slgn iL.”

» New Jersey's QOP congressional
delegation chimed in by zending the
Democratlc President a Jetter, ﬂng
bim to support & balanced-b
amendment Lo help “stop saddiing our
children with our debta.”

Clintan, meanwhile, is stll] push-

| ing hix earlter proposal for a §10,000 tax

credit for all college tultlon mub
teaining, but the measure has in
Congreas. The propasal Is estimated to
eost $35 blion snd be pald for with
budget savings, bringing the price tag
for both programa to $43 bliflon, -

Families could choose either ptan
If bath eventually hecome law. -
Cilnton. emphasized the impor-
tance of education In keeping Amerita
at the forefrent of the world economy
and helplng Amercans realize thelr
dreams.
“Fifieen years ago, the iypical
worker with & college degree mudle 38

sehool diploma.” Clinton md “Today,
that fipure 1813 percent more.”

Keeping pace with techpological
advances is lsa erjtical, he sald

“Nobody who wasnt & high-en-
eIgy physicist had even heard of the
World Wide Web when 1 became Pred-
dent. And now.gven my cat, Boeks, has
hix own page,” sald Ctlston Lo laughter.

_ "By the time a ¢hild bomn today 15 ok
- endugh 1o read, over 100 miltion peop}e
will be on the Intemnet.”

The Net Day New Jerse;.nm
nounced by Cinton yesterday, will ag-
tually be & year-long project hesded -ty |
The Partnership for New Jesgey. '
Thomas O'Nelll, executive director of
{ the Parimership, sald volunteers-Bt
each sehool “will wire five classooms
and a library or @ computer roam-Lo &
central point where it can be Lied ioto
the Internet. The project will quintopte
the number cf schoals that are wired
and put the state on a fast track towlr-
ing every school.” e

Clinton aiso urged Princeton stu-

! speech at Prlncemn University's qrnduatinn

T

“This is not just for
those individuals, this’

is for America. Your »

America willbe - -
strongerifall .
Americans have at- ~
least two years or
higher education.’

— President Clinton
dents — desplte their privileged status
and opportunity for success — to help
others schieve as well “Bo I ask'ydu
never to be satisfed with an wge gf
probablity for cnly the sons and
daughters of Princeton,” Clinton sad.

"You could go your own way in & %0
ciety that, aiter all. seems so oflen 1o be
coming apart instead of comingto-
gether, ... But you should not walk
away from our £ommon purpgse.”

Thls was Clinton's fourth trlp in
1958 to New Jersey, o strategic battle-
groun ir: thla year's vace,

Dole has made two appearnnces
within the past 10 days. '

Amid the pomp and polities that
marked yesterday's graduatinn, there
also was a historical component Lo the
appearance by Clinton, who quoted
from President Woadrow Wilson, 2 onge-
time university president as well -

By tradition, Princeton Univershy
normally reserves the commentement
addresy for its own schood president,
but made an exception and invited
Clinton because of the school's 250;]1
snn.lvem:y

Presgident Harry Trznan spoke at

the unjverdty's 200th anniversary b’

1044 and Presddent QGrover Cleveland
made an address to0 mark the schﬂur‘s
15th anntversary in 1896,

But neltiier of those two speeches
cume dutlng the commencement. -

In additjon to Cliston. 17 other
presidents have recelved honorary-de-
grees bom the wniversity — the .last
being President George Bush

Cllnton uses Princeton graduation to suggest $I 500 tuition credit

* Pbate by R ALy
percentmethanawomwilha hign Kenneth Martr of Springfleid, va wilts lor the right momeni 10 3nap a plclure of Presidenl Clinton durlnﬁ hls
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Nossage ofcpprtnity s e

across a broad spectrum

By CYNTHIA BURTON
- - —Gpeaking ot Princeton Univetury,
Profident Clinton mvoked the Amen-
ciuf Dream yemerday and challenged
- thepradusting elass of one of the coun-
trpg mosk elite institutions o make
thiig lan of opportunity for all
7 2 ¥0ur mizdon today must be toen-
- gure thatk il of our people have the op-
portunity to Lve out (heir dreams”
.Qlnton amd during the cersmony,
- ghere ve waa awarded 80 honorary de-

e

— ~The eppeal to gradustes was so
Evfad that an avowsd “supply-side”
| Begaehlienn headed for a career in com-
- meveial baniring and A 00 of missiona-
"R who 1 going 10 Africa v feed the
Bty agreed with the Presdent's

=Clinton pitched patriotitm -and -

-gemrosity. He zaid Princeton grad-
_Uathy couid segregute themsejves from
: Jortumate, but if they did not
their fellow countryroen.
“eaThis {5 tHe third graduation the
has acdressed this spring.
“Pedialked about tommunity values at
Pemy State. and joreign policy at the
Colist Guard Academy.
. The Prinfetah ceremony was #n
ppaccamity for Clinton to capture pa-

WAl kow, the sheer aumber of voters
going 10 the polls and thinking about
poiitics was expected 10 be greaer
thag . in yesterday's other primary

i

“'Our mission today

- must be to ensure
that all of our people
have the opportunity
*  tolive out their

. — President Clinton
S

Sinfes, Alabame and New Mexisa. The

Republicans did not miss the political
opportunity either. On the eve af the
address, the QOF sponsored a
J0-¥econ] tetevizion ad in the Philadel-
phis. mectia market, which includey
Prineston, assgiting Clinton's reeoed on
the federal deficit. At Princeton, the
President mentioned his deficit-bust-
ing efforts four tmes.

.. | Clntan displayed his ability to re-
lote to an sudience. paying homage ta
the-1, TTS gradustes. He reminded them
that his admipistration is sprinkled
with Princeron gradustes and moludes
o current gtudens, He joked. “When the

ceremony is cver i'd ke t& have you'

bark a8 work plesse.”

He was sportsmaniiké when made
the.butt of an eiaborate bit of tradi-
tional Princeton btimar,

v AL svery commencsment. & StU-
dent reads a speech in Latin The stu-
dents (and the presy) have an English
transiation, wiich tells them where 1o
laugh or epplaud. Their parehits don’t.
The point is to impresa the paremts
wha fingneed their Xids' $120,000. four-
yeareducation.

" This yesr the joke was on the stu-
denta

Clintap studied Latin in  high
school, 80 when they poked fun at his
taw gchool eima mater, Yale University,
he'lsughed knowimgly, Student Charies
Stawell regd in Latin, “(hod did not go
;o-YaleeiLbEr."AlsolnLaﬁn.hemjdit
was.a fne day when Prinestoniany
“have dnally been seen by & Yalie, who
hagchosen to bresthe the spring mir of
Princeton inctead of any other.”

7" When Stawell leRt the podium,
Clinton stood up angt shook his hand

Yale lsn't the only {hing yhat sepa-
rates Clinton from: the Princéton grads.
Hig ypbringing o wBS im.m-f
tle by comparison to that of most o
the students Robert H. RawsoD. rhe
uhiversity’s oratar. said in introducing
Clhton.nunﬁuofﬂope,ﬁ;k.tha:m
was A man "born pot o privilege but in
hope.” o

The students seemed hope
abaut their awn fulures.
B0 e, a1, o
173 .
his ¢lasama! - o

anmﬁ.ﬂhmw

investment banking firm_#nd Herrera
has a jobr &t a big accounting frm.
Words like “downatzing” didn't seem to
taze them with Herrera joking, ~We're
going to be the dawneizers.” She added
that they'd heve to ing & way to make
downsizing more humane. Davis
added, “the '83s ure gver, Let's step to-
wards efffclency.”

Clintor's message of helping oth-
ens find opportamiiy did reach the grad-
Uakes in o geperie sort of way. Both said

hey felt an obligation to give back to -

the community but would have to fig-
ure out hiw Lo do it later. )

Perhaps the President was reaily
talking 10 Jeff Potter, a 22-year-nld
Pueble. Colo., man who majored in po-
litical science. The son of missionarisy
in Portuga), Potter is going to Afrisa to -
relieve funger.

He saiit that until ahout 35 years
agg, Princeton’s gradusting classes
didnt include women or minoritles,
That means. for the eiass af 94, lin-
::m's f‘;:rmllmg-.e to expand gpportami-

s [or everyone is “'an even gréster
chalienge " he sait, '

"It ends up being something each
graduste has to make specific deci-
sSions on the tifestyle they lead. the ea-
reersthey choose.” Potter said. .

Michae| J. Rudolph, 22, of Giad-
wynne, Pa., was having u hard time dis-
apreeing with Clinton. Rudolph calls
himself 4 “supply-sider” and a strong
Republican

“Republicans and Demorrets —
their end goal, the vision — are pimost

the same” Rudaiph said “"All they
WEDL i3 for America to be a better

place.”

Prode Iy Rick i - -
President Clinton gets the toke in
Princeton graduste Charws Stow.-
ell’s Latin oration.
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By Mastin Kuaindoef =~ ...
PAMONOTON MR L Tt
Prinostos, N.J. —— Ariticpating mejor wx-eut pro=
frogh s Repshlican chailenger, Prosident St CLINTON from Paga Ad
HF.E. rrazn«o&.ﬂ&“&n!{_ - - -
yosterday by offering two- yeurs credits. o having warned & minimem B
, Mﬂgggﬁnﬁg_mﬂﬁlg.&&ﬂ. Eﬁ.ﬁﬂn?nn Eu.w“
condyet. . g - ; erreeta. “We'll Creata i
“Cur goul mast be wothing leee than &5 make the &.__M_nww it you'll “-rwnw..uonacﬂnn._:
13th and yoars of education as universal o all Clintsn said, Fart-time ssudenty would
Amaricans a2 the Brec 12 afe today,” {lintos siding - ot credits tovped st §750.
commencsment spesch ot Princeica University, em- - San. Bob Dalc {R-Xan.). E.EEL
plarizing acams: to achonling 43 the key o sconomic Republionn proidontic] pomines. ia re-
gowin srd socisl cohamion . S partedly oontidering = dromatie an-
Whio noting that warkery with two yaars of oollege DOUDOCMCNE RATOENE An wormamtis
iﬂuﬁpoggipﬁgo.gmorﬁ : bowrd bax cut of. L5 parcent :
sehood gradustes, Clitton seid: “Thia.is sbout flastening of s uox viraeture. Spazting
; the administration’s tax idewr
) t, et & exmpRign Tewotion and would
have been ready last faBl imospc o the
a 0 budget impases. Ee mid Clinton
igk g 2 preferred an sdusetion-targeted tax eut
< aa._dl&rwaoﬂlgsg
“There wowm.a._- iz, .._do._..F.&lnm
W, ORI ETIEg
. for ¢ ﬁogiﬂlf.__?
ARng. croddd if be ahould be re-sleceod?™ Bui
the White House paintes cut Ul xflar
24 o Clinton mentioned the cmmunily ool
— Dola calied & “preciy’ geod™ diiing
a gmiéﬁ
Dok, presi secireiacy MeCurry
iy aaid yostarday that an acress-ibe-hoard
; : rugBire ~dommtating cuts
D in Madielion or uthar programa, ar evis-
_ worked untll Monday _ Frr:!lslu&inﬂres !
alght 16 And wayy éf@.ﬂgiﬁn uﬁh&ggi .
otme to $7.9.hilline. 1t would be syverwd throtgh oar- -

_

{ng en intemational drport deperture s from 648 to

$18. Clinton's budgst memes _:E_. cirrenuy expired
Alsr uql.lu AI»E-E.-&IS

Fisoso s 53 v-‘u._a:_

1. -



I’RlNCE"!ﬁN NJ ~=Georgia
av. Zell Miller "joined his pal
B Clintan on Teesday as the

resident tnok 2 page from Mr.
Wammessfhllll)l’sschol

ay-for two years ofstudy allr.r
ghsclwd :

. - m" el -h‘ l'utn Iﬁ'mwal ,wm Hbls ropased.-
smhm Al %&ﬂm&;h gtry Jocspicagtip s g a‘!aql:e;pplied
Mr. Cliinton wvelled’ a pla o bicressithé ¢ &andtﬁe level !olﬂlﬂm r_yearco]legaor.
give tax credits to cover’ '.av#[,ofﬂgcaﬂm mﬁ.,pm,ﬁu'tbe W JPrOErams °
erage cost bf a two.yedi ﬂ-h:mti: -g:gdqa:es; :ful g;—l;oe!bh ta;xd ;nd? si:ﬁl[:zé'n Geotgla's HDPE_
M%m eall this wﬁﬁ':eﬁcan pmple. bavé-fo ﬁ‘a”:’nlaii‘a B ai'erage;
caBed Ihe.$1.500 annga predidentsaid. .. andst driggs S
“America’s - HOPE : Icluerxﬁllded v s

v ty e A ':tf:?bmfdrhghmfgmahs
. MIf we really lmam" ¢
- allw " pergied- -ﬁmﬂlﬂﬂnhﬂmﬂx

The O{u Gusto. Chyonicle

b/07’ %

'CO(‘.‘

AL CE eEy
L
4 gt emmvenny g

wu vy

Enrollment_

on the nse

Continued from 1A
Mr. Clinton’s effort in an inter-

_view after the two-hour gradus-

tion ceremony. It has worked
well In Georgia and i will work

* well'as the president has proposed
it C

About 117,000 Geargla students’
recelved HOPE Scholarships this -
L ear: 43,160 students at public col.

ges, 29,640 ut private colieges
and 43,150 at technical schools,
said Miller epokesman Rlck Dent.

Since the HOPE program. be-
gan three yesrs ago, publie cof-
leﬁo enrollment is up 3.4 parcent,
full-time private college enroll-
ment is u 1p 32 percent, and techn!-
cal school enroilment s up 24 per-
tent, Mr, Dent anld,

“It's made a tremendous dl(
ference, because moat parents
want thelr children to get & higher
educatlon " Mr. Mliler yald, add-
. *'Our public and our private

es and our technioal sehools
are showing record enrullment Y
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_ Carter in a 1980 debate.

Clinton offers tax credit
to help finance the first
two years of college

From News Sarvices

PRINCETON, N.). — Anticipating major tax.cut

propasals from his Republican

challenget, President

Clinton sweetened his own bid to middie-class
voters Tuesday by proposing a tax credit intended
to make rollege more affordable for all high school

graduates.

In a commencement address at Princeton Uni-
vemity, Clinton said the tax credit is intended to
expand the “standard of education” for Americans
from the current 12 years of prunary and secondary

educaton 10 at least twa years of

college.
With eamings increasingly tied 10 education,
Clinton said, “Our goal must be nothing less than to
make the 13th and 14th year of education as univer-

sal as the firs1 12 are today.”

Toward that geal, Clinton proposed a tax credit
for tuition ¢osts of $1,500 annuaily for full-time
students during the first two years of college.

Turn to CUNTON on ALY

CLINTON from A1

Clinton’s call for $1,500 tuition
tax credit raises stakes with Dole

Such a subsidy, Clinten ar-
gued, would allow high school
graduates to asfford at least a
community college education.
The credit, which would be $750
for part-time students, also could
be used to heip defray expenses
at a four-year coilege.

Clinton's call for the new tu-
ition tax credit raised the bidding
in his election-year tax-cuning
competition with presumptive
GOP nominee Bob Dole, who has
been toulling a vanety of tax-
reduction plans.

Dole campaign officials re-
fused to recognize Clinton's pro-
pasas as a tax cut, instead cailing
il a tax increase. That's because
Clinton said he would pay for it
partly by raising fees on passen-
.gers leaving the United States on
intemational Gights from $6 o
516 and by reducing & tex credit
-for U.S, companies with interna-
tonal sales. The White House
said it would cover the pian’s
semaining cost by auctionieg off
part of the radio spectrm,

. "There he goes again.” said
Dole, borrowing a line that GOP
candidate Ronald Reagan used
-against then-President limmy
“Who
knoaws what taxes he'll increase il

he should be reelected.”

Dole is weighing a series of
recommendations for tax savings,
including a proposal for a 15 per-
cent across-the-board tax cut. He
already has proposed a $500 tax
credit {for centain charitable con-
tributions that would cost $15 bil-
lion to $20 bitlion.

White House sides responded
to Dole's criticisms by saying he
had praised the idea of tax credits
for college students carlier this
year ip telling iowa voters, ~Presi-
dent Clinton had an idea that was
pretty good, and that was credits
for two-year college students.”

But Huuse Speaker Newt Ging-
rich, R-Ga., called Clinton's pro-
posal a campaign stunt. “In every
election year, he's for tax cuts.”

The proposed tax credit would
cover only a smait share of the
tuition at elite private schools
such as Princeton, which charges
$21.,000 apaually.

Bur White House officlals said
the credit — which provides a

. dollar-for-dollar reduction in fed-

eral taxes — would offset the full
cost of tuition for two-thirds of
.S, community college students.
Under the propaosal. students
or their parents would be eligibie
for the credit during the siudents’

STAR TRIBUN®S Al -AN

AL

first year in college; to retain eli-
gibility for the second year. stu-
dents would have 1o earn at least
a B average and avoid drug-relfai-
ed convictions.

With Congress untikely to act
on the tax ¢redit idea this year,
the proposal was noteworthy
mostly for iluminating Clinton’s
conlinuing efforts to deftne a po-
litically defensible role for Wash-
ington in what he called "a new
progressive era.”

While Dole and the Republi-
can-controlded Congress iave ac-
gued that the key to economic
and social renewal is retrenching
the role of government, Clinton
continues 10 argue for govem-
ment intervention, particularly in
increasing access 1o education
and training.

Clinton said Tuesday night
that he wili include in his budget
plaa a recommendatiun for a 10
percent tax credit for small busi-
nesses that subsidize their em-
ployees’ education and training.

Ciinton’s cali for the tuition
1ax credit buiids on and overlaps
his earlier proposal for a $10,000
tuition deduction. The deducton
would allow families to reduce
their taxable income by as much
as $10,000 in wuition costs for any
form of college or posigraduate
education; the credit wouid re-
duce a family's actual tax bill by
as much as $1.500 annuaily for
the first twa vears of coliege.

The credit would be refund-
able. which means that if a (am-

ily's tax burden was [ess than the
value of the credit, it woudd re-
ceive the balance as a refund.

Joint filers earning as much as
$80,000 a year would be digible
for the tax credit or the deduc-
tion. A smalier tax break would
be available to thoss with In-
comes between $80,000 and
$100,000. Clinton aides siid fain-
ilies could use either the tax de-
duction or the credit, but not
both.

The tax credit would cost $7.9
billion: over six years. Combined
with arn earlier Clinton proposal
to offer $10,00¢ tax deductions
for college expenses. the total
cost would be $42.9 billion, the

.White House said.

Clinton's proposal was the re-
sult of more than a week of inter-
nal debate: Polidcal strategist
Dick Morris urged Clinton to of-
{er the new tac break, but Chief of
Ssaff Leon Panetta, Treasury Sec.
retary Robeért Rubin, Natonal
Economic Adviser Laura Tyson
and Budget Director Alice Riviin
argued against the idea, White
House aidas said.

Morris argued that Clinton
should preempt Dole, perhaps
prompting the outgoing Senate
majority leader to propose a
more extreme tax-cut package
than planned, said the aides.

|
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Clmton' proposas college-edueatlon tax credlts .

GOP Ieadem slam idea as campaign stunt

By SONYA ROSS
Associated Pres

- PRINCETON, NJ. — Prwdmt Bill
Clinton, sparring with Repubfican rival

BobDo}emtaxeh,on’hmdaypro-'

posed new incentives to help students
payfor twoyeara pfstudyaﬁerh:gh
schoal R EIN
In a commencement. address at
Princeton Uni
for $1,500 and $750 taxcredits that
- would make college available toevery-
one,

“It's Amencas t %lc bar-
gain," the prudent w.
_create opportmﬂty yon'll take i
spmsﬂ)ihty

*This Is about more [han money |

This is about ghting every kirighe, sobi-

tarysoulinthhwmtwadmﬂnetobe“

more fully alive,”.

The proposal brought a rebuke'

- from Dole, the'lixely GOP
nominee, *“There he goes again,” Dale

said in Chester, Va. ‘'Who knows what

m#lm'ﬂmmﬁheshouuberb-
electcd? 1:-.'.-:-'-. e o

Dnlesald campal,gmq
' onapmrlhso(

niversity, Clinton- called .

1992, then engineered 3 $265-hillion
tax increase as president a year later.
House Speaker Newt Gingrich, R-
Ga., also criticized Clinton's proposal
a8 a campaign stunt. “In everyelecqor:
year, hels far tax cuts,” Gmsnch said -
in Washington, - :
The president’s proposal builds on
his earfier idea of a $10,000-z-year tax
deduction for college tuition and job
training. That proposal has languished
in Congress. The expanded offer —

. dubbed America’s HOPE Scholarships

—— is for a §1,500 tax credit for two -
years of college, cr$750 forpaxt tlme :
enrpﬂmen

For . low-income malles, the -

. $1.500 and' $750 credits woukd help
10,000 deduction be-
mmﬂgyu;b:ld b%mehgihle fmi'l the -

tuition relief even if they pald np taxes.
Familieg could choose from either pro-

.. gram.

. To remain ellgmle after the first
t"‘B 4 whnldhm mm!n

addition to $35 billion already in Clin- l
ton's budge! for the ;ax-dednctm pro- by §1

wﬁnwtmo—ah mmﬁpﬁdtﬁ@mm mﬁﬂd

sl

*m’ ff’:mmws
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Clisiton Pushgs

Cedlw

Tax Incentivés -

For Tuition :
$1,500 Credit Per Year -
Would Offset College Coits

* 1590, Knight-Rickder Hawspapers '.":.'._:,*
PRINCETON, NJ. — President Bill Cl]nm
proposed a new tax break for college twi
Tuesday, arguing that every Amenican..wll]
need at least two years of college cdum?__:p
 succeed im the 21at-century economy. . .. |
*] believe the clear facts of this time make i}
imperative that our goal must be nothing lesd
than to make the 13th and 14th years ¢f oducw
tiom ag universal to all Americans as the fafst 12
are today,” Clintan streased at the 219&::]:9;;&
" mencement exercise at Princeton Univarsity.
Students would get 2 refundable tax dhedit
warth up to $1,500 to offset first-year hitiof
expenses at any post-high school inatitution of -
higher learning. They could get another $1,.500
credit in their second year if they maintaineda

“B" average and aveided felony cunvislimga’_ for |__

drug nse. R

The current Republican Congress is wilikely -
to approve this latest Clinton plan. It has not
adopted Clinton's 18-month-old propogsl te
) See CLINTON, Page 10
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Fram page one

grant a $10.000 rax deduction for higher-
education expenses — which he atill
advocates, )

_ The fact that Clintan propases to pay for
his new idea partly by ading a $16 tax on

' each passenger keaving the country on inter-
national flights and partly by mising taxes on
exports by multinational corporations also
dinns chances for enactment by the anti-tax
GOP Congress.

" Indeed, Senate Majority Leader Bob Dole
quickly predicted that Clinton would end up
increasing taxes rather than cutting them if

lected. “There he goes again,” said Dole,
the presumed GOP presidential nominee,
while campaigning in Chester, Ve. *“Who
knows what taxes he'll increase if he should
be re-elected.”

But Dole praised the tax-credil idea when
campaigning Feb. 3 in Indiancla, Jowa, ac-
cording 10 a quotation that White House aides
distributed at Princeton. Commenting on
thejr failed budget negotiations of Janwary,
Dole said, “President Clinton had an idea that
was pretty good, and that was credits for two-
year colleges,” )

In his commencement address, Clinton said
the emerging global economy challenges
America to raise its minimum education
standards.

“Today, more than ever before in the his-
tory of the UInited States, education is the
fault line — the great continenta) divide —
between those who will prosper and those
wha will a0t in the new economy. ... If all

w POSTROH Titon'a proposal and

§ inksto Co
speech, ..... POSToat details, Page 2A

Americans have access to education, it is no

" Jonger a fault line; it is a sturdy bridge that

will Jead us alt together from the old economy
into the new,"” Clinton said.

“This is about far more than economics
and money. It ia about preserving the quality
of our democracy.”’

Republicans say Clinton isjust playing “me
too’ palitics.

He offered his latest tax-break proposal as
Dole is weighing whether to offer a drumatic
tax-cut plan of hs own to jump-stact his

campaign.
But White House aides say Clinton's latest

‘tax-hreak proposal atems from his career-

long dedication to boosting education stan-
dards, both ss Arkaneas governor and [1.S.
preaident.

Clinton signed a similar Arkansas scholar-
ship program bt 1991. His new proposal «
which he called America’s Hope scholarships
— is modeled after a three-year Georgia
program. That one provides full tuition, fees
ard books for any in-state public college, or
$3,000 toward private-college expenses, to
any Georgia student who graduates from high
school and maintains a “B™ average in col
lege. The program is paid for by revenues
from the state lottery, '

Clinton chose a $1,500 tax credit, aides
said, because that would cover costs at 67
percent of 1.5, community colleges, although
students would be eligible for it at any institu-
tiem of higher learning, Part-time students
wenttd be eligible for eredits up to $750, The
credits woutd be indexed to rise with inflatien

~ annually.

Both credits would be subtracted directly

L AP
President Blll Clinton laughs et the
Lutin salutatory oration of Charfes P,
Stowsll at  Princeton’s graduation
Tuesday. Stowall poked fun at Clin-
ton’s yoars st Yale Law School.

from taxes owed.

Under Clintbn's plan, students could
choose either the Hope tax credit or his
earlier proposal of a $10,000 tax deduction of
tuitian expenses. Deductions are subtracted
from taxable income, not from taxes owed.

For lamiliea eamning about $50,300 or less
annually, the credit would cut their taxes
owed far more than the deduction would,
zides said.

The Hope credit is estimated to cost $25.1
billion over six years. When combined with
the $10,000 deduction, the cost ta the Treas

ury would total $42.9 billion over six years,

the White House estimates.

-
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Clinton proposes $1;500 tax credits o pay far college

Washlngo'n Past %000 and mo 00 & yesr. Sperling said Clinton had consideredihie plan
phnwuldbeuised,m lllthé butthaﬁtm put aside duking the
ellodx el ssee :.z-mmww.z‘ 5“" vermmoues ighee s ey . ations wih congressonas Sepubigans. -
v assen of an
h% 4 : E ad As a practical matier, hawever, the import

to offer § tex credits to for hi the ssenger f :
i to ol m ge it l:':lﬂdot}tax 'vof Clinton's propasal — at jeast for the near

education, mduidhlsgoaluto make two ,
yoars of college the norm in American life. - q dedypﬂmtobeappljedtowa:ﬂ th: m—lsahnostsolelyﬁ;l’!timl . The reaction

Clinton extruvagant terms to V.l of Republicans made plain that the tax credit
hisplan to use the tax code to creataa rq- ; TATax creditwmzu egsenually l{ke a difect” wiulsngulshm(:ongmsjust astha
meat entitlement for Tower- and mi the Tupaym ction propoasl did, .
come Americans, ft would, he aaldtoagmd- . mlld what-f ‘gure,; and - < But from Clinlod’s mecﬂve thevalueol
uation audience at Princeton Unimtty then 31.500 ‘PVen tf-th ‘meapt the * thdtex credit plinist i'iviay'of

'“m'“"”°"“?|£3"$& m roment’ um-d them fitonky. .}M“ ﬂiﬂ lﬂmselfbetonmaelmmé Proumed vas o
a3 four years o » g “ g xpayers would subtract
ur.ion &t th ypical community ooilege will. $10 owtmmom [ncome; then pay taxes on hai: s:aj!;:ed mwmmmmmmom. g:!ti.n ::R
now be free.” ;.1 the balance. T would decldeswheth- . © wainty to expand the federal role in education, -
Clinton tushed forward with his plen —, * ef the credit or onmwmm ' Likewise, on tax matters, Clinton. eaid tax -
which White House a.ldu safd they were 5ill | for them. - * pelief aimed at subsidizing education would
ftne-tuning late in the oudnz—- atthe ' -Compsigning in suburban md‘mﬂﬂd V’ ‘" be better for the economy than e hroad tax
e tine Senate Majorlty Leader Bob Dole, Dole “mgﬂﬂ‘d tharClinton’s - Eut, which he says woululml.spm rtionatel
R-Kan., says heis weighing various o more believable than the ons hemadain henefit the vich, - . po y
for steep it in the income and capltal gains 1992 for » middie-class tax cut and aban.: " t
tuu doned the next yesr with a deﬁdt-nducﬂm . White House aides ldenﬂﬁf.'d the savings
The adminisiration’slastestentry inthetax  pian that Included tax increases. ! they sald would prevent Clinton's proposal —
dﬂ'b)' would offera one-year, t.jl S00taxcred.  “Therehegoes agatn * Dolerold aChester- dubbed “HOPE scholarships” — from adding
if 10 bo applied to coliege ttion. Students  Geld County mudience. “Who knows what o the deficit.
who maintain g B evarage in their studles taxes he'll increase If he should be re-elects The administration estimates the tax cred-

would be ebigible for a ueond $1.500 credit  ed.” it, it enacted, would cost about $25.1 billion
the next year The tax credit would be be The tim!n cm)r Clinton's new plan left White - bEMen the next fiscal and 2002. The
10 explain why Re-  avadlability of o tax t, however, mesns

g ghased out for individuals making House offt
430,000 and $70,000 a year, and for - publicans were incorrect about Clinton’s mo- thet fewer people would be taking advmtaga .

couplex filing jomtiy with incomes Letween tivaton. White Hmlseecononﬂc advherﬁene of the pmpased tex deduction.

— —_———f e “

I
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Clinton asks tax credits for college

. 105 ANGELES TIMES/WASHING TON PosT
weic NEWSSERVICE

PRINCETON, W1 — President Clin-
-toa yesterday unveiled a hastily ag-
sembled election-year pian to offer
"$1.500 tax credits to pay for higher
-education, and said hiz goal is to
‘omke (wo years of college the norm
in American life.

Clinton described his plan to use
1he tax code to create 3 government
entilement for lower- and middle-
4ncome Ameticans i extravagant
tﬂms.l‘wmdd,hesndtoagmdua-
- tion gudience at Princeton Universi.

~ iy, “make those two years of oallege
“aw universal as four years of high
-achool,” because “education at the
typical community college will now
be free”
+ 1, Clinton rushed forward with his
tplan -~ which White House aides
said they were stil] fine-tuning late in
the night on Monday — at the same
-time Senate Majority Leader Bob
- Dote, R-Kan., says he is weighing
< vanious proposals for steep cuts in
-dhe. income and capital gains taxes.

The administration's latest entry
in the tax derby would offer a one-
year, $1,500 tax credit to be applied
to college twition. Students who
maintained a B average in their stud-
ies would be eligible for a second
$1,500 credit the next vear.

The tax credit would be gtaduaily
phased out for individualy making be
tween $50,000 and $70,000, and ior
coupleg fling jointly with incomes
between $80,000 and $100,000.

The administration says it wilf ask
Congress to raise $2.3 billion by rein-
stating aviation fees on departing in-
ternanional flights, from $6 to $16 per
passenger, starting in August of this
year,

in addition, it envisions raising
$3.5 billion by changing the rules by
which multinational corporations
avoid taxes on some export income,
Another $2.1 billion would be raised
by taking parts of the radio spectrum
now reserved for new digital audio
services and instead auctioning the
band space for “subscription-based
wirelesa services,” such as personal
paging and home banking.

Clinton earlier had proposed a
$10,000 Lax deduction to be applied
toward higher education. A tax credit
works essentially likke & direct pay-
ment from the gavernment. Figure
what taxes you would ordinarily owe,

and then deduct $1,500, even if that-

means the government owes you
money. Under the tax deduction, you
would subtract $10,000 from total
income, then pay taxes on the bal-
ance. Taxpayers would decide
whether the oredit or deduction
makes more sense for them,

Campaigning in suburban Rich-

mond, Dale complained that Clin-
ton's proposal was no more believ.
able than the one he made in 1992 for
& middle-class tax cut and abandoned
the mext year with a deficit-reduction
plan that included tax increases.

“There he goes again,'” Dole told a
Chesterfield County audicnce. *“Who
knows what taxes he’ll increase if he
should be re-clected.”

House Speaker Newt Gingrich, R-

Ga,, also dismissed the proposal. “3
love watching the presiden! during

an eiection,” he told reporters. “I
mean, every year he's for tax cuts.
But it worries me: Does that mean
that in '97 he'll be for a giant tax
increase on college students?"”

The timing of Clinton's new plan
Jeft White House oficials laboring tu

explain why Republicans were incor-

rect about Clinion's motivation.
White House economic advisor Gene
Sperting said Clinton had considered
the plan last fzll, but that it got put
aside during the White House's Biled
-budget negotiations with
congressional Republicans.
_ Asa practica! matter, however, the
tmport of Clinton's proposal — at
least for the near term — is almost
sclely political. The reaction of Re-
publicans made phain that the tax
credit proposal {anguish in Con-
gress just as the tax-deduction pro-
posal did.

But from Clinton's perspective,
the value of the tax-credit plan is a
way of defining himself before the
electorate. In balanced-budget dis-
cussions, Clinton haa said he favors

THE ASSOOATED PRESS

LIGHT MOMENT. Presidemt Clinton, a Yale practuate, showed there were
o ford foslings during graduastion at Princeton University.

culting governmoent but wants to ex-

pand the federal role in education.

Likewise, on tax matters, Clinton
s3id tax reliel aimed at subsidizing

Ricimono TimES ~DispATaH

education would be better jor the
economy than a broad tax cut, which
he claims would disproporticnately
benefit the rich.
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'ton pushes college tax cedit -

\)ll

- potme-taxredustion. - S

. =This is pot & wild across-

the-Doard tax cut,® Leoss B

- :Panetta,- tha  White House

chief of steff, said of Qinton's

plan. “This {4 & responsible

tax cut, targeted toward ed-
ucation”

.- White House policy aides

sald Clinton's pmpoual waS

: y University, a i - : ’ §
n-the higory of the. straight tax eredit of $3,500 Doctor: Princeton University Chief Marshal Jokn Fleming
{Sea Clinton, S24)  Gwards Prexident Clinton an honorary doclorate of law.

rContinental - be-
z fection to Clinton's ;t
v osewhowi ey Rt o
‘hew » Clinton sald, “We need big strides.”
“This t9 about far more than told reporters at Princeton. "Nbt
, etononias and tnoney. It s baby steps.” o
#boutt preserving the quality s But if the prestdent’s proposal
of gl desnocTRCY.” . {5 eonsidered only an nerementnt
The .peoposal, which is change in tax reformn, it represents
given litie chance of Approv- ) amajor shift in the thinking of how
1n G siscton year, oouid ]]1 Il 0 el’S CI’ O Cutrently, weveatten b s
hasten & bidding war on tax dmmn"g:msh 120 grade,
cuts between Cinton and hix : considered g stata
obligation, with
Repub MF&M 2 turther studies or tramning the re-
"Wthltt.hl'yl'n mellltyoﬂnmvlmumgua
g‘::w:.um defloit Cultural change ;
mp?i:lml o m."‘"’"‘l by [Clﬁlloﬂ-.ﬂvm?dcchl “Poonle who faish : ,: mg_l'p:mm:smmemdmt
underpres: § v —_— eap finis : ' ctural
mtampuemown?m- " first year and anotber §1,500 dur- o o ' — to view the first two years pf
tion-year tax eut, with zome ing the second year, provided that gmqfwﬂege earna post-tigh schoo! education as 5
_ades urgtng hirs Lo offer & 15 the student maintains at least a B af amillicn dol- | - sential for g guccensful career. |
pesccat aczose-te-beard is- minvs average end is not con- Juarterdfa - : - “I'believe the ciear faets of tifs
e victedolanydrugoffense. - - mmmmw}; time make f imperative that our
L—-—- m “That kind of money would not goal must be nothing less than to
Fou&tmmmm adzoolqomtemmover n:lmttlhoe 13th and I4th years bf
A edueation .as universal all
g&o:ou?m.suz' it t aimed st @ a Bfetime.”” ::;w“rgmu&w-
voters —whom White House plan- : wq*mon Alf.hou its detalls re !
. . gh were ndt
[mmmwm made public &t the thne, Clinton
wwlmm““ p‘&“"“' SOMIURLY . ot untl after Democrsta lost . ﬁ:‘tmtgc tax credit Idea this
“To years of callege teans o both-hotses of Congress in 1084 vty et v
20 percent Increase in unnual <l CHOLOL propose tax cats, publican ieeders, muumngm Be-
emthepmddenttak‘lthe =There he “goes again,” Dole The Ransas Repu b
graduating seniors. “People who said, borrowing flonald Reagan's mwmmemm
finish two years of collage earn & ramul 1880 put-down of Presl- post aamajortty leader .
quarter of a miiion dollars more :dent Jinmy Carter. “Who knows OnFeb.3, the
than their high schoal counter- wmtamhe'lllx;?m““e Doleaﬂ;dediomtiﬁgm:ur&m
partsoverslifetime.” .. - - %mm Gingrich. ing an appearance in [owa —a tat%
Georglamodel % ... . . |masessonwith ded: mwmgmmumw
am 12 pa : “I love watching Bill Ciiaton in an
nmmmm"mmdmmmm election year. Every election year., o ﬂlz!gmsmmemwm.
years Bgo in Geoma. There the [he'sfor X cuts sy, ie&mumw:wm
cost 15 financed with procecas |  Bteve Foreres, Protiiy President Glinton had an aea that
mmmm snmnulwno ‘ whs pretty good -— and that waa

To pay for the Clinton plan,

gerstrom $6to $186.

Republican leaders avoided
criticlrng Clinton's proposal oi-
rectly, but they id poke fun at
him op the overell issue of taxes.

Campaigning io Virginia, Dole
notad that Clinton had promised
middle-ciass cuts 1:1 1802 as
well, but dfver he elected suc-
cesshully pushed through tax in-
creases instead.

-

primaries o5 the jsue of &

| aweep iweem!l&f- tax, biad avotner ob-

-k

.

credits for two-year coliege sth-
donta,” Doleseid then, « . a.‘.‘:ﬁ
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. goal must be nothing less than to

. education as. unjversal to all

" Clinton: proposes tﬂlﬁﬁﬁ tax bréakF

s

By ROBEIIT A. RANKIN

. Herald Washington Bureau

PRINCETON, N.J. — Presndent Clmton pro-

need at least two years of collegé
education to succeed in the ZIst
Century economy.

%I believe the clear facts of lhlS
time make it imperative that our

make the 13th and 14th years of

Americans as the first 12 are |
today,” Clinton said at the 249th
commencement  exercise at

Princeton Umversny :

Students would ‘get a refund-
able tax credit worth up to $1,500 Clinton _
1o offset first-year tuition expenses at any post-high
school institution of higher learning. They could get
another $1,500 credit in their second year if they

e maintained a “B” average and avoided felony cOon-
~ wvictions for drug use.

The current Republtcan Congress is unllkely lo-

pass this. latest Ciinton plan, just as it has not .

approvec his -15-month-old proposal to graut-a
$10,000 tax deduction for h:gher-educanon
expenses — which he’ still advocates o :

The fact that Clmton proposes to pay for his new
program partly by imposing a $16 tax on each pas--
senger leaving the country on international flights,

and partly by raising taxes on exports by multina- ~*
" ally, the credit would cut their taxes owed far mo
* " than the deduction would, aides said.

tional corporauons also dimis chances for enact-
ment by the anll tax GOP Congress o

~state public. college, or

~not from taxes owed.

e L] a M, v, N : "H_-, S _.E.. ”C""l

.--'r-mona

Cllmon said the emerging global economy chal-t& ;

_-;-lenges America to lift its mlmmum educatlon stan- T
- posed a new tax. break for college . tn:tlon Tuesday, ... . s #ov
-arguing that every. American will ¢ '

““This is about far more than economics and:«

“momey. It is about preserving-the quality of our‘f-
" democracy,” Clinton said in his 30-minute address,

Clmton mgned a similar Arkansas scholarsh:p.ao

) prosram into law in" 1991. His new proposal —\1
which he called America’s Hope scholarships — isi*

modeled after a 3-year-old Georgia program. ‘Thats*
one provides full tuition, fees and books for any in-*»
$3 000 toward pnvatc—col-.

lege expenses, to any Georgia student who gradu-=

_ates from high school and maintains a “B” average =
in-college. The program is paid for by revenues-ﬂ.

from the state lottery. . 42’

Clinton chose a $1,500 tax credit, atdcs saldu
because that would cover costs at 67 percent of 1).5.--

.community colleges, although students would’ be

eligible for it at any institution of higher leammg s

- Part<ime students would be eligible for credits up

to $750. The credits would be mdexed to. nse wlt s

. inflation annially. &,,

"Both credits would be subtracted direct] from* 2
taxes owed, If the credit exceeded taxes owed, a tax- .=,
paye: would te refunded the balance. R

"Under Clinton’s plan, students could choosa ;s
either the Hope tax credit or his earlier proposal of? i

2 $10,000 tax deduction of tuition expensesv,

Deductions are subtracted from taxable income?

)

For families earing about $50,000 or less anml.ji

T

e



Clinton adds taxe
to campaign’s mix

" The proposal for a
tuition tax credit

- is a political

~ broadside in the
presidential race.”
By Wiklam Neliek

* and Charies M, Madigan
'[‘mnu_ﬂrmwm R

$1,500 tax credit that essen-
tially wonkd opem the doors of
community coliege to almost
eviryone, !

- at Princston University, where
the annual tuttion is $20000,
- (linton tried to staks out the

" political high ground on.&n

issus of widespresd public

{raport. - .
Along with the president’s
Y for a $10,000
‘tax dedugtion for coliege
. tuttion, the tax-credit plan
‘made a powsfully atractive

dential hopeful Bob. Dole;
) -Speakar Newt Gingrich

i openings and sesking advan-
linton's entry Tnesday

within the hot zone of polling
resuits that give him a wide
advantage over Dole. For Dole,
the challenge Bas Deem to find

contest, Dola's reaponse o
Clintan's tax proposal m&r

and
the Remnibiiean Partv's favorits

o In u commmencement address .

Taxes

Conmemnd rrost Pack 1
medern-era president, Ronald

“There he woes again.” Dole
said, borrewing the putdown
Reagan used against Jlmmy
Carter in a 1980 TV debats. “Who
knows what taxes be will increese
if s should be re-slacted :

“In every election year, he's for
tax cuts.” said Gingrich -

Clinton said the goal was to
make gt least 14 yesrs of school-
ing “as universal as the first 12
e todey.” Students would have
to maintain a."B* aversge snd not
fot caught using mearijuana or
other controlled g

“It will open the doors of coliege
opportunity 1o every American,

of their ability o pan~.

. Clinton maid. “Edueation at tha:

typical community college will

© now be frea” .

*states should find some way fo -

lower ) .
T B b
catis eoubf have two fres yoars of .

high school grad-
-sckogl. The aversge commuonity

coliege tuition nationwide is

0,200,

giphiE
giéséi
: 355
&t
- SER

g
g

statenent Fetruary in
which the senstor said he thought
Clintow’s idea for tax credits for-

twe-yoar college students “was .
protty ~

Cliston would pay for the edus -

" catlon program by squeezing

additional revemue from current

" eXport sales taxes, which aides

Yy wonld produce $3.5 billlon;
chargtng a $18 airport passenger

‘departure fee for internationai
flights,

which would produce $£29
billen: and by aucilonlng off
radio frequencies, for an addi-
tona) $2.1 bliHon

Cmtnt"c _ﬁzls.-;.a;:
F:'"Zcoin“l" FPN;F

Sloefal.

taxes

The tax and fee ideas have ¢
yard-sale feel to them, onz sign of
how gensitive everyons is about
(18X revenuss in this presidentis
eloction year,

White House adviser Gene Sper.
lng ssid the choices were the
“leasi unattractive” options on
what he calisd “g pretty ugly List”

Clinton's piae put him In the
center, at least for a few days, of
what promises to be an extended
debate over tax poilcies as the
presidential campaign

proceeds. -
Both Clinton and Dole have .

Pledped to find a way to balanoe
the fedaral budget, but the Repub-
licons have become more aggres

4
g
#

At the sare time. Dole and by
atafl are working herd to put
together their own tax-reitef plan.
it reportedly will include a cail
for a 15 percent acruss-the-boarn
tax cut, although there is conoern
about what might be cut on the
speding side 1o help pay for it -

Dol already has called for a
$500 tax credit for cortain chartta-
ble: contributions, a propnsal that
Im_umsu billln to §20 bl

Clintom’s plan for a direct tax
credit is aimed at salving o prob-
lem presented by tha $10,000 col-
lege tuition deduction. Such
deductions usually fuvor highar.
incote families, while tax credits

can help anyone who pays taxes -

becmuse they are sliosd right off
the tax bill

Not surprisingiy, the proposal -

g0t high marks immadiately from
those who stand 19 gain the most

. Dnencially—people who run col-
leges, :

“In Chicugo alona, it would cers
tainly open the door to literally
thousands of young and not
-a0-young peopls whe would oth.
erwise not pursae the option of &
college degree.” sald Ronald Tem.

pla, chapeellar of Clty Colleges of -
Chicago. '

A red flag came [rom Robert

Retschauer, ths former director of .

the Congressional Budget Offlce.
who called 1he proposal “bad tax
palicy and bad economic policy.
Other than {hat, it's & good iden”’

Retachauer said it would be bet.
ter 10 spend the money Lmproving
troubled elemeniary and high
Schools, where educational prob-
lems are mast severe.

Tribune stoff writers Mary
Jacoby, Mike Dorning and
Nathoniel pard contributed (o
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college
‘credit’
offered

Clinton tax plan
covers two years

By ROBEAT A. RANKIN
Knight-Ridder Newapnpery

- PRINCETON, N.J. — Preai-
dems Clinton proposad a new tax
break for coilegs tuition ’I‘uesdny
arguing that every American will
noed at least two years.of college
to succeed in tha 21:!- caumry
Conomy. -

“T believe the clear f-:la of thia
time make it imperative that our
goal must be nothing lsesthan wo
make the 13th and 14th
educstion as universal to all
Americans as the st 12 are
today,” Clinton said at the 249th
commencomont gxorcise ot

Univeraity. .

Students would get e refund-
abie tax credit worth up to $1,600
to offsst first-year tuition ex-
penses ot apy post-high sechool in-

- stitution of higher leaming. They
could get anothae $1,500 credit in
-theiy: sacond yesar if they mein-
talnsd a “B" average end svoided

’ﬂmmwmom for drug use.
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ton Lan. just as it has not
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pow 0 grant & $10,000 tax de-

duction for higher-education
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cates,

- ‘The fact that Clinton proposes
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.Leadsr Bob Dole quickly pre-
dicted that Clintom would end
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PRESIDENT CLINTON
“Eccation i the fault ine’

idea when campaigning Feb. 3 in
Indianola, lowa, sccording to a
quotation that White House aidea
pessed out at Princeton. Com-
menting on their failed budget
negotiations of January, Dole
said, “President Clinton had an
idea that was pretty good. and
that was credita for two-year col-
lﬂsﬂ."

‘Clinton said the emerging
60]:&! economy challenges the

nited States to lift ita minizoum

education standarda.

“Today, more than ever before
in the history of the United
States, education ie the fault line
— the great continental divide —
between those who will prosper
and those who will not in the new
ecopomy, ... If all Americans
have accees to ecducation, it is no
longer & fault live, it is & sturdy
bridge that will lead us ali to-
gether from the old aconomy into
the new,” Clinton ssid in a
30-minuts addpass.

Critics say Clinton is just play-
ing “me too” politics.

Hin lateat tax-break proposal
cams g8 Dols is weighing whather
moffuadrmanm ¢ tax-cut plan
t0 jump-etart his campaign.

Bot Whita Houee aides say

P
in 1991. H.u new P which
he cailed Amancn ope schol-
arshipas, is mndaled after a
3-yoar-nld Georgia program, That
one provides full tition, fees and
books for any in-state public col-
lege, or $3,000 toward private-col-
lege ex;:;-u. to any Georgia
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- President Ca
o1l i mcrease he should be re-elécted”
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tmiaﬂ:@r faldng of

lnddmgwar‘mth Bob Dale
: a $1,500-a-student
credit N'peday for the first two years of -
liége, sayirp “Go to college. we’ll pay the .

» + ticipate in the future that is now at your fin-
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“‘Cam nignify in Chester, Va.; Dole remind-
tax twhen he campaigned in 99‘2 :
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Clinton calls for college tax credit

Doleis welghmg a series of recommenda- +

- tiona for tax savings, including a proposal by -,_'
- some advisers for an across-the-board tax
- cut. He already has proposed a $500 tax cred-

it for certain charitable contributions that
- would cost $15 billion to $20 billion. :

N NJ, — Premdent Chnton S

Clinton, in a commencement address at

" Princeton University, said the 13th and 14th

years of eduation should be standard because -

this would boost incomes and growth.
- “If we really want all Americans to par- .

gertips, we have got to increase the quality

- and the level of educatian, not just for the grad-

- uates of Princeton and Georgetown and Yale

... but for all American people,” Clinton said,
Clinton's tuition credit proposal would cost

" taxpayers $7.9 billion over six years. Com-

Ronal{ Reagan's 1930 rebukeofthen-"_'
or, "Who kniows what taxeg

bined with his earlier plan to offer $10,000

tax deductions for college expenses, the total
price tag would be $42.9 h:lhon, according to
the White House.

Dole to end his 35-year Senate

EO%

career Tuesday. Page 8A -
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'Hurray for College Tax Credit

4Bm ONTRARY TO Bob Dale’s smast.

 dlecky “there be goes again”'re-
sponse 10 President Clinton's propos.

al for x college tax credit, the gavernmont

could hardly make a better investment in
the nation’s future, '

a Spec:aug:z:g At Prineston University yesters
Y. on proposed giving parents 2
choice: thoy could take a tl,gmumdam
tax credit for the first two years of college
or elaim a tax deduction on post-high school
educauon of up 10 $10,000 x yexr.

Unlike GOP tax cut proposals that pri-
marily benefit the rieh, the credit counld not

be-used by families earning more than
$100,000. Lo
And the president deserves praise — not
Dole's kaeesjerk politieal sucering — for
spelling out precisely how be would pay for
the plan without increasing the defjeit. The
money, Clinton said, wowid corne fromm re
dueing a 12z brask for multinational com-
pantes, boosting ajrport faes on internation-
3l travelers and selling off part of the radis
" Regarding the importance of bigher.cd-
ucation, the president's priorities are in

_proper order.
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" PFRINCETON, N.J. - Outlining an election-year tax cut,
President Clinton on Tuesday proposed a new $ 1,500 tuition tax
credit that could help gquarantee two years of college
education for all Americans.

Payment for the net cost of the credit would come from an
increase in departure fees for airline passengers traveling
outside the country and curtailment of foreign tax credlts for
U.S. businesses, among other 1tems

Clinton, in a commencement address at Princeton University,
said the two-year tax credit was vital to keeping Americans
prospering in a 21st century economy and for making at least
two vears of college as acceassible as high school.

"nI want to say today that I believe the clear facts of this
time make it imperative that our goal must be nothing less
than to make the 13th and l4th years of education as universal
to all Americans ag the first 12 are today,'' Clinton said.

"rThis is not just for those individuals, this is for America.

Your America will be stronger if all Americans have at least
two years of higher educaticn,'' Clinton said.

Senate Majority Leader Bob Dole, the presumptive Republican
presidential nominee, criticized the tax increase proposals
made by Clinton to pay for the tax credits.

"wThere he gces again,'' Dole said while campaigning in
Virginia, using the line Ronald Reagan made famous in a debate
with Jimmy Carter. ""Who knows what taxes he will increase

should he be re-elected? '*

Clinton's tax-break plan has little chance of passing in the
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Republican-controlled Congress.

‘The bulk of the education program's six-year $ 25 billion cost
would come from alterations in the previously proposed § 10, 0co
tax deduction that would prov1de all but $ 7.9 billjion.

Clinton proposed restor;ng an expired 1nternat10nal airline
departure fee and increasing it from § 6 per passenger to § 16
per passenger to raise § 2.3 billion over six years, The plan
would raise another § 3.5 billion by reducing the foreign tax
credits buainesses claim as export profits on foreign sales.

The sale of radio frequency spectrums could bring another § 2.1
billion.

The White House imnediately released a comment Dole made in
February while campaigning in Iowa in which he praised
Clinton's tax credit suggestion, initially made during the
budget negotiations between the administration and Republican
congressional leaders last fall.

"#*In all theses 50 hours of talks we talked about, President
Clinton had an idea that was pretty good and that was credits
for two-year college students,'' Dole said on Feb. 3, according
to the White House document. '

Officials denied Clinton's anncuncement was connected to
politics or tied to speculation about Dole's consideration of
a tax cut proposal.

»mThe White House has absolutely no idea what proposals, if
any, Senator Dole will make., We remain committed to expanding
college opportunities. We've been working on this idea for
gsome time. . . and the president believes this is a good
idea,'' said Mike McCurry, the White House spokesman.

bDole was campaigning in Richmend, Va., touring an affordable
housing complex to peint up his contention that the federal
deficit is reasponsible for higher interest rates.

Dole reminded the crowd that Clinton had campaigned on a
middle-class tax cut in 1992 but pushed through a $§ 265 billion
tax increase as president in 1993. The tax increase was part
of Clinton's $ 500 bkillion deficit-reduction plan that year.

Dole himself voted for tax increases in 1582 and 1990 to
reduce the deficit.

The White House calls the new tax credit proposal the Hope
Scholarships and said it was patterned after a similar
program in Georgia, where community college enrollments have
nearly doubrled since the state grant began in 1993.

The scholarships would provide a $ 1,500 tax credit for the
firgt year of community college or university tuition for



. Page 5
The Houston Chronicle, june 5, 1996

families earning up to $ 100,000 or s:ngle taxpayers earning up
to- § 75,000.

For the second year under Clinton's plan, the student must
have earned at least a B average to qualify for the $ 1,500 tax
credit. A tax credit, unlike a deduction, ensures the taxpayer
receives full credit for the amount.

The latest announcement would allow families to choose either
the § 10,000 deduction or the $§ 1,500 tuition tax credit.

The average cost of tultlon and fees in Texas' publlc two-year
colleges is $ 672 per school year.

Clinton said that a college-educated worker earns 73 percent
more than a high school graduate today, compared to 38 percent
more than 15 years ago.

Clinteon, in a ceremony honoring Princeton's 250th apniversary,
called his proposal ""America's most basic bargain. We'll help
create opportunity if you'll take responsibility. ‘' He asked
the 1,107 Princeton graduates to ""not walk away from our
common purpese'!' even though they, because of their education,
likely will prosper.

Princeton's annual tuition and living expenses total § 29,500 a
year, making the Ivy League schocl one of the nation's most
expensive.

Georgia Gov. Zell Miller, whe flew with Clinten to Princeton,
called Clinton's proposal ""this very bold and this very
far-reaching program. '' He said Georgia is approaching 200,000
students who have rece1ved the state scholarship.

wie live in a time where it is more important for our students
te get a college education than ever before. But we also live

in' a time where it's never been harder for families te pay for
cthat education, ' Miller said.

GRAPHIC: Photo: President Clinton addresses Princeton University graduates
Tuesday (p. 18); Associated Press
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President Clinton, in a sweeping call to extend universal education through
two years of college, Tuesday proposed a $ 1,500-a-year tax credit to enable .
students from modest-income families to pay tuition and fees in thelr freshman
and sophomore years.

The tax credit, dubbed a Hope Scholarship, would give two-thirds of all
community college students throughout the country a tuition-free education. It
also could be used to lower expenses in the firgt twoe years at four-year
institutions.

With Republicans pushing higher, across-the-board tax cuts, Clinton opted for
a less pricy tax incentive aimed at working Americans who find it increasingly
difficult to send children to college.

Combined with a previous Clinton propesal for a § 10,000-a-year tax deduction
for post-high school training and education expenses, the new plan would cost
the Treasury an estimated $§ 42.9 billion over the next six years -~a57.9
killion increase over the earlier program.

To keep his pledge to balance the budget by 2002, Clinten recommended $ 7.9
billion. in revenue offsets, including $§ 2.3 billion from extending the
international departure fee for airline passengers and raising it from $ 6 to §
16; § 2.1 billion from radio-spectrum auctions; and $ 3.5 billion from higher
taxes on multinational corporationa.

Sen. Bob Dole, Clinton's presumptive November challenger, and House Speaker
Newt Gingrich questioned the timing and credibility of Clinton's proposal.

“There he goes again," Dole said. "Who knows.what taxes he'll increase if he
should be re-elected.™ .

Gingrich also dismissed the proposal. "I love watching the president during
an election," he said. "I mean, every year he's for tax cuts. But it worries me:
Doeg that mean that in '97 he'l]l be for a giant tax 1ncreaae on college
studenta?z"
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Clinton unveiled his new plan in a commencement address at Princeton
University, where he told graduates of the expensive Ivy League schoocl that,
while his proposal was not tailored to their needs, they would greatly benefit
" from living and working in a better-educated hmerica.

"*America will be stronger if all Americans have at least two years of hlgher
education," he said. -

With Americans having to compete in a global, high-tech marketplace, Clinton
said, education more than ever is the key to improved living standards.

Under Clinton's plan, students could opt for either a tax credit of up to 3
1,500 or a deduction of up to $ 10,000 but not both. Once the two-year credit
was exhausted, students could switch to the deduction in their junior year and
beyond. :

The credit represents a better break for those in lower tax brackets and is
degsigned to help Clinton firm up his Democratic base this fall; the deduction
would be a bigger bargain for those in higher ones.

For'example. a student with tuition costs of § 2,000 would be able to write
off $ 1,500. Even if that student had little or no tax liability, he or she
still could claim the tax credit for the full amount of tuition up to § 1,500.

In contrast, a family with a $ 10,000 tuition bill in the 28 percent bracket
could use the deduction to lower its taxes by $ 2,800,

Clinton said students could get a second Hope Scholarship in their sophomore

year only if they earned at least a B average in their freshman year and stayed
off drugs. : '

Based con 1994-1995 figures, the administration said Clinton's tax-credit plan
would cover 100 percent of tuition costs at community colleges in all but 17
states. Fees at two-year institutions in California would have been fully
covered if the plan had been in effect last year, as would most of the fees at a
California State Univer31ty campus.

With Clinton and the GOP-controlled Congress far apart, the White House does
not expect its plan to win approval this year. But Clinton decided to give it
high visibility as part of a strategy to develop a set of expanded federal
incentives and benefits to¢ help working families overcome wage stagnation and
job insecurity. '

Clinton touted ancther budget propesal with significant increases for Pell
grants to low-income college students. Under his six-vyear, balanced-budget plan,
Pell grants would rise from a maximum of $ 2,470 this year to § 2,700 in 1997 to
$ 3,128 in 2002.

The White House said the new GOP congressional budget would reduce maximum
Pell awards to $ 2,055 by 2002 and authorize 2.7 million fewer grants over six
years. :

By sharpening his focus on middle- and lower-income groups, the president
gought to distinguish his tax cuts from the GOP's. Many Dole advisers have been
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pushing a 15 percent across-the-board income tax c¢ut or a two-tier flat tax of
15 percent and 28 percent brackets. Either way, such plans would entail larger
losses of federal revenues and disproportionately benefit the wealthiest
taxpayers who now pay a 39.6 percent income tax rate. '
GRAPHIC: Bee/Mitchell Brooks
Tuition assistance
President Clinton on Tuesday proposed expanding a tuiticn assistance program for
families with college students. Clinton earlier backed a tuition tax deduction
up te § 10,000 per year for families. Both programs would be phased out when
jeint filers reached $ 80,000 to $ 100,000 in income. Here are the details:
$ 1,500 Tax credit: Familiea could receive a tax credit for college tuition fees
up to S 1,500 per student for each of the first two years cof college. The tax
credit, a direct subtraction from the income tax bill, would cover tuition
payments for most students attending two-year community collegeg. College
students attending half-time could get up to § 750 annually for two years. To
continue eligibility, students would have to maintain a B average and stay
drug-free. Six-year cost: $ 25.1 billion.
'$ 10,000 Tax deduction: Families could deduct collegeltuition feesa up to
10,000 annually. The deduction, subtracted from taxable income, would benefit
families who itemize on their tax returns., Taxpayers could take either the tax
credit or tax deduction, but not both in the same year. However, they could opt
for the tax credit in the first two years and switch to the tax deduction after
that. The § 10,000 annual limit applies no matter how many students a family is
putting through college. Six-year cost: $ 17.8 billion.
Average student fees in California ' :
University of California $ 4,139
California State University $ 1,584
Community college $ 390
Source: The White House
(Toe view complete chart please see microfilm)
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Clinton outlines college tax credit plan at Princeton
ceremony

o Dole sets date for leaving Senate

By LAURENCE ARNOLD
STAFF WRITER

PRINCETON - Addressing college graduates who
sheiled out well over $100,000 for four years of Ivy
League schooling, President Clinton Tuesday
expanded his election year plan to make higher
education more affordable through tax incentives.

Princeton University's 24%th commencement — a
milestone in the year-iong celebration of its 250th
anniversary - gave Clinton a platform to discuss the
importance of education, as well as a regal showcase
for a visit to New Jersey on Primary Day.

Speaking to more than 10,000 people under arching
trees on the Princeton campus, Clinton proposed a
new tax incentive designed to make two years of
college education "as universal as high school."

His plan for what he labeled "America's HOPE Scholarships” would guarantee tax credits that would cover two years
of tuition — up to $1,500 a year - at a community college for any student who maintains at least a B average and stays
away from drugs.

“We'll help create opportunity if you'll take responsibility,” Clinton said, echoing a theme that has become central to
his administration. "This is the basic bargain that has made us a great nation,"

The proposal drew immediate criticism from Clinton's Republican challenger, Bob Dole, and from House Speaker
Newt Gingrich. "Io every election year, he's for tax cuts,” Gingrich told a Washington news conference,

Another critic was New Jersey resident and former presidential candidate Steve Forbes, a 1970 Princeton graduate
who attended the commencement. Forbes told reporters that Clinton's tax proposal is "fine in and of itself” but not
large enough to truly give tax relief to middie class Americans.

As an official White House ¢rip, Clinton's visit to Princeton was funded by the government. It was his fourth trip to
New Jersey this year.

The visit was stecped In history.

The commencement ceremony fook place on s shaded guadrangle in froot of the ivy-framed brick facade of Nassau '
Hall, which served as a capitol of the United States in 1783. Clinton became the 18th American president to receive an
honorary degree from the prestigious university, but the first to do so while in office.

As university president Harold T. Shapiro bestowed Clinton with an honorary doctorate of laws, university orator
Robert H. Rawson called him "eloqnent and thoughtful, famously empathetic, indefatigable and resilient ... master of
both politics and policy." .

Returning the praise, Clinton noted that several of his key staff members, including press secretary Mike McCurry
and national security adviser Anthony Lake, graduated from Princeton.

Repeating a theme he has used in New Jersey and elsewhere this year, Clinton said soclety stands "at the dawn of a

profoundly new era,” an “age of posslblllty" in which the world will function as one unit connected by techoology and
information. :

10f3 | | . | . o 06/05/96 20:29:¢
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The president toid the 1,773 students graduating with bachelor's or advanced degrees that for them, this will be "an
age of high probability” because of their educational background.

"But we know that not all Americans see the fut'ure that way,"” Clinton continued.

"We know that about half of our people in this increasingly giobal economy are working harder and harder without
making any more money, that about half of the people who lose their jobs today don't ever find another (equivalent)
job,' he said. :

The new scholarships that Clinton proposed would take the form of a refundable tax credit of up to $1,500, or $750
{or part-time enrollment. The $1,500 figure is 3300 more than the national average commuuity college tuition,
meaning that in most states, the credit would make community college free to any student.

But New Jersey is one of 17 states in which the average tuition at public two-year colleges exceeds $1,500. According
to the U.S. Department of Education, the average community coliege student in New Jersey paid $1,762 in the 1994-95
school year. Clinton Tuesday chalienged states to bring their tuitions down to $1,500.

A family could claim the $1,500 credit for tuition at a two-year or four-year college. But many families looking to
finance a four-year education - especiaily at a private university such as Princeton — would fare better by instead
taking advantage of another Clinton proposal, one that has stalled in Congress, for a $10,000-a-year income tax
deduction for college tuition.

Wary of criticism that his election-year proposals threaten balanced budget efforts, Clinton spelied out three
measures to pay for the estimated §7.9 billion cost of the new scholarship program over the next six years,

They include reinstating a lapsed $6 departure fee for international air travelers and boosting it to 516 a passenger;
seiling frequencies on the radio spectrum; and narrowing a tax loophole that aliows multinationai corporations to
limit the taxes they pay.

The scholarship program is based upon, and named after, a scholarship fund created in 1993 by Georgia Gov, Zell
Miller, a close Clinton friend who joined the president in Princeton Tuesday.

The Georgia HOPE program (which stands for Helping Outstanding Pupils Educationally), funded by revenue from
the state Jottery, provides full tuition, fees and books at any in-state public college to students who maintain a B
average. '

Some 191,300 students have benefited from the program since its inception in September, 1993,

"(eorgia's success shows this can be done," Miller, a Democrat, told reporters after the commencement. '"There was
very little partisan politics in lhis. I got a iot of Republican support.”

Students at Brookdale Community College in Middletown Township weleomed the proposal, but some also were
cautious.

Eugene Liebmann, a business management student from Somerville, questioned why the tax credits are linked to
grades. That may hurt the students who take more difficult courses, he said.

"I'm not sure it's the way to go,” Liebmann said. *'(Some students) try and try and all they getis a C .., Why can't
they get that tax break, too?"

But for Maura Grady, a part-time student from Manalapan, such a proposal could have expedited her education.
Because of finances, it took her 10 years to earn her bachelor's degree aud five years for her master's, she said.

Some Princeton graduates and their parents said they welcome any effort to help pay the rising cost of a college
education. At Princeton this year, tuition and fees reached $20,900, and total cost including room, board and books
topped $29,000. _ : :

"1 hope the tax credit comes through by the time our other child goes to college,” said Dastoor Marguerite of
Pasadena, Calif., who watched her oldest daughter, Shiraz, graduate Tuesday with a degree in comparative literature.

Mrs, Marguerite said she and ber husband found minimal help in ﬁnancmg their daughter's Princeton education,
which cost at least $120,000 over four years.

" All the merit scholarships are gone,"” she said. "1It's all based on finauclal need now. And in California if you own a
house, like we do, yon don't qualify."

Staff writer Christine Federico and The Associated Press contributed (o this stoiy.

06/05/86 20:29:0C
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Clinton touts $3 000 in tuition breaks at $120,000
Princeton

o Presidential push for higher education

By MARTHA McKAY
STAFF WRITER

Tuoo late, just too late.

That was Dennis Schmidt's response Tuesday when President Clinton proposed to give college-bound students, or
their parents, a $1,500 tax credit to cover two years of college tuition.

Schmidt had reason to lament: The Vermont engineer had just watched his daughter Lauren receive her Princeton
University diploma.

Price tag? About $120,000 for the four-year Ivy League degree, and the Schmidts are deep in debt. -

Despite the exorbitant cost of a Princeton sheepskin, Clinton used the ivy—clo\rered venue Tueﬁda'y to announce & plan
that's likely to have greater impact on community college students.

In a graduation ceremony marked by pomp and tradition, Clinton received an honorary law degree and delivered the
school's 249th commencement address in which he outlined the tax credit plan, dubbed America'’s Hope Scholarships.

Clinton said his plan would make 14 years of education the standard for évery.American" by guaranteeing a $1,500

tax credit for anyone who wants to go to college.

The tax credit would cover the tuition for one year at most community colleges. Clinton challenged states where the
cost exceeds that amount, including New Jersey, to pick up the difference.

Under the president's proposal, based on a similar pian already in place in Gebrgla, money would be available for a
total of two years; the first year would be an automatic $1,500 credit and the second year would be available provided
a student maintained a B average.

Reaction to the president — and his message - was mixed among the hundreds of graduates and parents who milled
argund after the ceremouy, snapping pictures and searching for relatives.

Some gradu'atea were pleased Clinton ¢came to speak and felt he was inspiring, but others felt politics edged Into an
event where it didn't belong.

And some graduates seemed content at sitmply seeing the president in person.

"He looked stately, and that hair — [ think he got elected because of his hair,” joked Lisa Neely, a Landsdale, Pa.,
resident who received her master's degree in architecture Tuesday.

A bandful of abortion foes tried, but largely failed, to disrupt the ceremony by yelling outside the walls. They included
a 1990 Princeton graduate, Franco Pagnanelii, who said he came to protest Clinton's pro-choice stand.

For the most part, the graduates paid careful attention to the president’s proposals.

Raymond Gonzalez, 22, of Hazlet, who is on his way to teach English in Mexico, hailed the tuition-credit plan but
qummned whether it would be effective at the local level.

Another student worried that linking a B average to a tax credit might lead to problems such as students trying to
bnbe teachers l'or that all-important grade.

Matthew Loncar, a 22-year-old from Cedar Grove, said he enjoyed the speech and feit Clinton was "'genuine and
sincere."

06/05/26 20:35:C
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But when the president said that two more years of higher education for all will bring about a stronger country,
Loncar said he feit the government needs to direct its attention to younger children and family values before it
addresses higher education,

“Education begins at home, and if you're not getting the basics at home, any teaching is going to be impossible,” said
Loncar.

Ronaid Kim, 20, of East Brunswick felt the plan to give tax credits for eollege was "a workable one.”

As did others in the audlence, Kim wondered why Clinton chose Princeton to announce a plan that would target
stndents at less expensive schoois,

"He's talkmg here to what I would say are future Ieaders, and future leaders need to be reminded we have to look
after everyone else," said Kim.

Others pointed out that the majority of students at Princeton receive some kind of financial aid.
There were students who took a dim view of the president's visit.

One woman, Janna Andrews, 21, of Rochester, N.Y., said, "It sounded good; it ail souuded good, but he wasn't talking
to me, it wasn' 't relevant to me."

Matthew Hansen said he supported the president's propoesals but was disappointed when, toward the end of his
speech, it scemed to turn political,

it was not unexpected, said Hansen, a political science major. But, he added, it would have been nicer if the preﬁident
had spoken more directly to the graduating class. Clinton's presence, he said, "marred the event.”
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Clinton tax plans push higher education

By JEFF SCHLEGEL
STAFF WRITER

President Clinton's HOPE Scholarship pian, unveiled durmg his Princeton University commencement speech
Tuesday, is an extension of his overall education tax-break proposal to make higher education more affordable.

The proposal, a $1,500 tax credit for families earning up to $100,000, is designed to encourage people to get at least
two years of college. Clinton's thesis is straightforward: More than ever, income potential is tied to one's educntuon
level,

"The (11.5.) Census Bureau estimated that for a high school graduate, the average lifetime income is about $800,000,"
Gene Sperling, the president's deputy assistant for economic policy, said at a press briefing, "Fer someone who goes
on and gets some college, it's upwards of $1 miilion. For a college graduate, it's even more than that.”

The tax credit complements Clinton's proposed $10,000-a-year income-tax deduction for college education and
certified training and technical programs, a plan that currently is mired in Congress. The projected tab for the
combined programs would be $42.9 billion, of which $7.9 billion was raised from other areas to keep the plans within
balanced-budget confines.

The HOPE - Helping Outstanding Pupils Educationally - program offers all students a $1,500 taxabie refund for
full-time tuition and $750 for part-time course work in the first year, To remain eligible for the credit during their
second year, students must earn at |least a B average during their first year and stay drug free. A student would be
ineligible if he or she is convicted of committing certain felonies involving controlled substances or dangerous drugs.

"The $1,500 is applied toward any school you go your first two years," Sperlmg said. "Somebody at Princeton eould
apply; so could somebody at a community college.”

In general, the tax credit is aimed at low-income people, while the tax deduction is more for higher-income people
with children at more expensive universities. The $1,500 tax credit i in effect would serve as a down payment for people
going to more expensive four-year colleges. :

The $1,500 is 3300 more than the average community college nationwide costs per year. The average community
college in New Jersey costs §1,762 2 year, meaning the tax credit would cover 85 percent of tuition and fees.

"Qur hope is that as we publicize the state-by-state charts and peopie see that the average cost is $1,200, there might
be certain public pressure the other way on citizens to ask why & community college in their state is so much above the
national norm," Sperling said.

But don't expect schools to bring down their costs to meet the proposed $1,500 credit.

"We do all we can to keep prices dowu,'st least parallel to infiation,” szid John Bakum, president of Middlesex
County Coliege, Edison, Tuition and fees for full-time students at the school are roughly 81,600 to $1,700, and costs

will rise 3.9 percent in the next academic year.

The Clinton administration said the HOPE program woﬁld be indexed to inflation each year to protect its value,

Bakum said the program could be worth a try. "'l need to see more delalls, but it sounds like a step in the right
direction." .
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- PRINCETON BOROUGH -
" Thirty years ago, President !.l.fndon
er-

" Johnson came to Princeton
'+ qlty to defend the Vietnam War, the
*. mititary conflict that sventually un-

" dercut the domestic programs he
- hoped would .change ‘the face of
Amaerics.

Yestarday, President Bill mnf.on
came to the same university WO LIy 10

.- put new lifa {nto a domestic aganda

* thiat has been ¢rippled for two years
*. by a3 conservative Republican Con-
gress and could be reduced to the
- aah.heap of history by the Novem-

ber,alection. -

The three decades that have

¢lapsed between appearances of a
sitting president on the campus of
this 230-year<ld Ivy League college
" pncompass e revolution in American
., polities, trom the birth of the radical
ieft.1o the emergence nt the radical

. right.

Though Clinton was only a sopho-
more al Georgetown University
whén Johnson spoke hers May &,
© 1906 there iz a connecton between
* the two events that Reips tell 1he
trodbled stories of the 96th agd the
‘- 42nd presidonts of the United States.
Johnson was officially keve to get

" ap homoraty degree snd dedicste
- the Yamasaki

bullding that houses
i Prinegton  University’s Woodrow

- Wilson Szhoal of Publie Attairs.
BUT IS REAL purpose was to
defend himself against critics of

© the Vigwtam War, led by US. Sen

. William J. Fullbright. the Arkangas
- Demoerat who was Clinton's politi;
: mmntormﬂrolenmdumArhn

. Mour

sas polider. Clinton was an intern
for Fullbright at a Ume when ke,
100, joined the antbwar movemment.

.Hiz efferts to svoid being drafted

into the war have hung over his ca-
reer ever stace. .
Johnson f2id America's role In the
Vietnam War was justified because
rest power has been iim-
pered by great restraint,” :
‘He.asked a quuﬂoning but not
hostile, audience; ‘"Whal nation has
asnanounced such limited objectives
ot such wilingness to remove its

military presence onca those objac- '

tves are removed?”

The optimism thal the war could
be won by the South Vietpamese
and that United States troops would
come homse rexsonably soon was stii
alive when fohnsou spoke. In the en-
suing weeies. the tragedy of the war
bocame clear.

For only the second thme in the
five years of supposedly lirited war.
tare, more Americans were killed in
action than their allies — 82 Ameri-
can soldiers and 51 South Vietns-
mese soldlers. :

The. war, which eventually
ctaimed 80,000 American lives, wat
Lm becoming an American war

L would destrny Johnson's presi-
dency and Jead to the reemergence
of the Republican Party under Rich-
ard Nixon's presidency.

IF JOHNSON .had atiempted to
make tha £2me speech 8 year later,
he waould hava risked turning the
Princeton campus inln 3 massive
antkwar protest, with many of the
students and facelty who listened to

Gllﬁton follows LBJ 3.5'¥e‘ars

. it politely tu.rned Into radicn) n.llti-

war detivisis,
The sudicnce that Juhmon ud—

dressed. wias almost entirely white

and mostly male The only Vietns-
mese that most Americans had ever
seen were featured nightly on the
network pews coversge of the Viet-
mwu .

The world aod America. hax
changed racdically in 30 years

The audience Clinton sddressed
zeue:day was almost evenly spiit
stween men and women, Thers
ware sgnificant numbers o! Ameri
can blacks. And most dramatieally,
there were students, faculty and
parants of nimost every racial hue,
;rom Southeast Asla 1o South Amer-
X,

- Little mention of war was made
by Clintop K yesierdoy, except to
praise théGI il of Rights that was
created atter World War I ag a veki-
cie to get returming war vmrau:
into college and eventually %

- into the work (oree,

Clinton asked yestarday that the
commitment America made to the
GI's after the big war be revived
again, B:’ zaid it could giva birth to
“an age of poesibility.”

The president said be has already
asked Congrees to enact 3 $10.000 ag-
nosl tax deduction to help parents
pay lor their children's college.

YESTERDAY, BE proposed mak-
ing a twoyear college education
available to quaiified stodents. .

The plan would pay the cast of tul-
tion st community colleges for the
first year alter high school. Similar
1ax credits wouid be svailable for
students al four-year colleges for
the freshman year and even [or the

e

gt oy
Therg m not.hlns truly dz‘am
n Cluton's proposiis. His spe
drew polite and réspectful apph
but 0o rexl oulbures o!f enthusi;
from the Prinegton sudents,
pay mare than $28.000 a year for
tion, plusroomand bioard. ~.
‘The soop to be radicalited -
dents who listsned to Lyndor Jc
son in 1968 are Joug gone. Tha

" deats who listened te Clit

yesterdsy were, to eal
officials, more intarested M
reets than politica.

“Fifteen years.ago, | could h
told you exactly how the studs
felt em political issues.” sald one
lege official. "Now, [ wouid say !
the ‘stedents probably like Clic
but sre nat committed Lo him or:
other polidelan,”

But tome adults did h;m ftr
opinfons, -

“He was just looking lur vot:
said Karen Laumeno of Poton
Md. the mother of two Prince
gradusites this year and ong -
i‘-'l 8. "It wan not an honost Spee
e’s bnn dhhtmn his entire

Duuaa Knoller Bemn who -
lavght schicol for 23 years in M
{and at the juntor high schoet le-

was apgared by Clinton's xpes.
Ste ealled it “hypoeritical” arglr
that money would be .better tp
on early school education than ¢
mmity colleges.: -,

“Community coﬂage tuition e
$800," she. ¥Yhody -
wanta to go to a community col
¢an go. Yau give the' schools:
money ta (provide) 10 children +
classroom and I show you w
can be doue. You give me 10 kid

seceond yoar if the student achieved 2 clhissroom and I'll have cnry
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College credit
pitch commences

Clinton addmss_esﬂ
Princeton grads

By KATHY HENNESSY
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?RINC!’I’ON BOROL'GH
President Clintdh came o Pﬂnce-
ton  Unlversit®s commencement
yertarday, oot 50 uch to praisa the
gradnates asto bury Bob Dote. -
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proposed.a § ha
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the cerencrly an the luwn in front -

of Naman Hall where 1,773 uader- .

gradeate - and lrtduau degrees :
wergawarded,

The presidest speat most of the |
day st tha universiny. arriving frem
Washington, D.C, at the Trenton
Marcer Alrport sboul 30 am, and
iraveling in a black [lmowsing with
Yuted windows through the bap-
ough, where the nraets wore lined |
writh an estimated 1300 olockers.

He left Princeton lor tr.e [ t

abent 245 pin trpoe

day ;w withtut lactdent Bor
ough Police Capt hﬁ:zl:y mid
tRUTe wava AD ITEME erlql-
zal lnckdmts yosLatday. .

cm‘iimnr m&ﬂmmﬂ ‘&hu]
7 said wowid maka a‘college sducation |
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all Amaricans? 5% ASY nmE in thelr
Y .
“ Under Clintow's propasaj, Whieh i
+ calied Americea's HOPE Scholarsly
©oang W based on .a!meom ul::w
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school edutatian.™
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job training. That proposat hug lan,
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.'tﬂl PLAN would aliow hmﬂh
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tion of radis bapdy .
"“This ta sboUt moTe than :
Clinton i “Thix is aboat livlu[
soary - siogle, - politary soni in this .

oy A chagon 10 be more {ully ..

aliv"

Clhton's covusmanty prempted e ¢
immediate tbgke {rem Republican
presidential candidaie Dole yeser-
d:y u hocmmdlncw

"l'hm be goes again” said Doje -

"Who knows what taxas he'll n- -
crease if hie should be re-ajected?™ .
At Princeton yeswrday, Clintoa's |
Hog in the commantament |
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Mike MeCurry, Clinton's press sec-
relary, 3 & gradusie of the Clas of
"% the chair of tha Netional Feo

namje Councd, Laurs Tyen, i e for |
mer Princeton professor, doted Clio- |

Clinisn aise mads refersice to

1peach dellvered in 1890 doring the
university's 150th ganivermry.
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the aoiversity and tha 28th Presh -
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