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EDUCATION
PR{}?C}&A{{ ACTION TAKEN KEXT STEPS
“Qur number one Recammmdcdmm for educatm in fzzs _ -Budget Deal
priarity must be to budget, the jargest amount ever proposed for approved,

ensure that America

has the best
education in the
world.”

t
!
|

. throw open
the doors of college

to all people who'are

willing 0 work for
the opporunity.”

. we have o | )

. value our :ea{:hclrs

more, o (rain £he§n .

better and support
them more,” N

. we have 10
make sure we have
the best teachers in
the world.”

“ ... we should
bupport school |
construction at tlle
national level.” )

education, The final balanced budget agreement
inciuded substantial increases in education pushed
by the Prz:siéezzt thch zzzc%uded the I&m&s&

Proposed ingreases in Pell grants, another 100.000
work-study jobs, the Hope Scholarship tax credit of

&éﬂﬁ.{uﬁi&&wf@r two Yeafs a

Schoot Construction legislation unveiled — will

leverage $20 billion 10 help communitics and states
rebuild America’s schools.

Proposed jncreases.in tead Start funding and

cxpans:an in title | to aid teaching and learning in

classrooms, gncollment increased by ong-third for

NEXL year.

Directed the Department of Education and the White
House lzumt:ve on h:stoncal colleges 0 work to

Appropriations 1o
begin.

-in Congress-

-Budget Agrecement-

-Budget Agreement-

-In Congress-

-Appropriation-
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EDUCATION

PROPOSAjL

ACTION TAKEN

NEXT STEPS

}
|

“Qur schools will
have the higheslt
standards in the
world. . .” |

|

“Every state sh(:)uld

adopt high national

standards, and by
1999, every state
should test everly
4th grader in
reading and every
8th grader in mz:lth
to make sure those
standards are met.”

Education Standards
Over the next two years, the Department of
Education will support the development for
new tests for fourth grade reading based on
he National 7 ¢ Educati
Progress and eighth grade math based on the

International Math and Science Survey.

Spoke to state legislatures urging adoption of
national standards; Maryland Michigan, North
Carolina, California’s top education official |
have endorsed the the President’s plan --
covering nearly 20% of America’s children.

Directed the 167 United States military
schools to be one of the first educational
R ke ucational
standards exams

Directed the Department of Education and the

National Science Foundation to jdentify and

coordinate resources throughout the Federal

Government and through the nonprofit sector

that can be used to help students meet the new
i onal ed onal tards.

-Tests are in
development-

-Speeches with other
state legislatures
scheduled-

Secretary Cohen has
aproved the plan

-Efforts are being
planned-
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EDUCATION

PROPOS)%\L ACTION TAKEN NEXT STEPS
I Education Reform
| Supported the transformation of the federal | -In Congress-
training programs into a sKill grant, or a “GI

i

“We should mall(e it
possible for mo:f-c
parents and teachers to
start charter schbols.”

1

“And 1 cha]lerllge
every State and'every
school in this country
at least to offer in a
disciplined, org!imized
way every young
person in school a
chance to serve!”

i
|
l
|
|
i
i

2

‘...wehaveto .. ..
value our teachers
more, to train them
better and support them
more.” '

1

Bill” for workers, that awards a grant to
workers in order to attend an institution of
higher education.

The President’s budget includes 100 mjllion
dollars to create 3.000 new charter schools.

The President will propose legislation that
allows people with college loans to have no

The Secretary of Education promoted order

| discioline | ) hoal -
uniforms. truancy enforcement. curfews. and
demanding zero tolerance for drugs and
guns. '

The Secretary of Education held a pational

forum in April to attract and prepare
teachers for the future.

b

-Budget Agreement-

-In Congress-

-Further promotion-

-Further promotion-




EDUCATION

PROPOSAL ACTION TAKEN NEXTSTEPS
Sel 2 national geal to Petitioned the Federal Communications | -FCC hearing to be
copnect every | ' C{}mmzssz{m to gzvz: sz:i'z{}{}is anﬁ izbmrzes held-
classroom and library o )
the Internet by | {he year '
2604,
H »
“We must make i Sponsored a NetDay, where $11.8 Complete
possible for all of cur | mmillion in Technology Literacy Grants
children to hav;e access, | was issued 1o belp conpect the pation’s
the same aceess, inthe | schools o the Internet.
same time, o the same
knowledge.”
f
We ought 1o make | Directed the heads of executive -Development-
sure every high school
math and science : dcpar{ments and agencms to p[mudg
teacher has sasy access il bl x
o the work of these Im;gmg; and the Department uf Educatmn
laboratories and the created a Dﬁ[ﬁﬂLﬁ,Euldﬁ.LQ_Ihﬂﬂszmﬁl
experts there through
the Internet ,
“We must build the Advisory commitice established fo -Recommendations-
second gencration of the

internet 50 that our
lesding universities and
nafignal laboratories can
communioate in speeds
1 600 imes faster than
today.” |

W cbai%mi@g{z the
private secior tonight to
start by connecting
every childrert’s hospital

L E2
as oo ag possible
;

H

;

' alienge chcrmeczmg
%hwis m zhe imemei

~Participaling
companigs will file
quarterly reporis pver
the Internet on progress
muade; will also repori o
the Prestdent~
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EDUCATION

PROPOSAL

ACTION TAKEN

. NEXT STEPS

“ ... we must make sure
that every child,can read on
his or her own by the third
grade.” '

l
|

“That’s why we have just
launched the America Reads
initiative -- to build a citizen
army of one million
volunteer tutors to make sure
every child can read
independently by the end of
the third grade.”

umerica Read

Developed a toolkit named
“Ready, Set, Read” to help

L the; hild
how to read.

Submitted legislation to Congress

to fund 25,000 reading specialists
and tutor coordinators to mobilize

volunteers to teach children how

| to read.

Committed the Department of

Education to_mentot, tutor, and
teach one million children in the

next four years. The Department

of Transportation and affiliated

private businesses will also do the
X il

children during the same time,

encompassing 2,000 schools of

the country.

70 colleges have pledged 13,000
woIK study one-year
commitments and 32,000 other
one-year commitments over the
next five years to help tutor
children how to read.

Available to the public

-In Congress-

-Initiative to be Launched-

-Continued promotion-




ANTI-CRIME EFFORTS

PROPOSAL ACTION TAKEN NEXT STEPS
. the next stagc i our | Spbopted {,{; {:'g;;gmss wm <3 Congress-

fi ghi must cenier on 20 svide & X coriiti;

keeping our children safe mmmm:xzmigs create aﬁﬁzﬁm

and attacking ﬁze scourge | give judges power (O slOp WIHIESS

Df‘juvemie cnme and
gangs.” {

|

“We have to break the
backs of gangs and
panish juveniles who
commit violent crimes
with real severity.”

’ 1
“We must not allow the
very gangs we're fighting
to grind the wheels of
justice to g hall,”

bbbt e W

e imerr e ———— i mitpy. ey i

“We must finish the job
of putting 100,000
community police on the
sireets of the Umtcd
States.”

indmidation, and enable prosecutors (o
prosecute violent juveniles as adulis. The
plan also called for the mmplementation of
child safety locks on hapdguns. the largest
antidrug effort ever, and resources to
support 1,000 new after-school initiatives.to
help keep schools open past their regular

open hours,

Released al usuce Department mgm

affecting the jﬁS{!C?‘. svsiem ’Z‘E’ze ?resuiimt
also asked the Attorney General to sutline
further reconunendations.

Began the csiabizs%umm z}f z pgtional

Supported the ¥ictima  Rights Amendruent

1o the Constitution.

Called torevoke the drivers” licenses of

W i

Pezztsoned Ccngress o make ita j:g]ggy,ﬁgg

Established that one gonviction for drug
\sion biic housine,

FY98 Budget includes 12,000 more polics
officers.

~Report released, Attorney
Generak to report Further
z‘ccomme;zdz}{iezzs~

-in Progress.
-Leglisiation to be
inroduced-

~Fromotion to Slates

~Legislation 1o be
inteoduced-

In Effect-

-In Congress-
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ANTI-CRIME EFFORTS

PROPOSAL ACTION TAKEN NEXT STEPS
| .
: Anii-Drug Lfforts
"We have to doimore to Joined with Mexiso to intensify the waron | ~Action-
shield our frontiers against | drugs on several fronts, inctuding an anti-
drug-trafficking} " drug educational efforis, an attack on the

H
i
i

"

. . . we have 1o reduce
drug cultivation,
production, and trafficking
abroad and at home."

*

* .. . the number one goal
of our {drug) strategy is to
motivaie America's youth
io reject illegal drugs and
subsiance abuse.”

“Qur parents . . . need our
help as they try 10 guard
their children from
harmfu] substances.”

|
i
|
!

Ikt bt

|
|
i

“We will continue to
oppose all calls for the
legatizagion of illicit
drugs.”™ :

Initiated the move o fareet the patior
auth with g consists

Directed the ECC 10 explore the effects on
hild ¢ hard 1 tevisi
advertisements and recommend appropriate

action,

Hosted the first White House mayvors

sonference on drug control.

The Justice Department will provide $16
mwmw - ’

Under the President’s guidance, the federal
government will provide a number of
resources to jmplement the President’s plan

. o l tei
wrisongrs.and parofees.

The President has strongly opposed all calls
or the legalization of druss,

~Appropriations.
~Bfforts in foretgn

gountrigs.

Wit launch-

SO 16 recomunends

~Complete-

~Appropriated-

-Continued
Opposition-
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ANTI-CRIME EFFORTS

?ROPQS}&L ACTION TAKEN NEXT STEPS
Continuation of gun Proposed an extension to the Brady Bill | -Legislation-
control efforts ! to cover violent teen criminals.

Directed the Bureau of Alcohol, -In effect-

Tobacco, and Firearms to_require
apnhcgntﬁjm_mmdiu&_mu:dﬂ_ﬂﬁl 0 the S l ;

Supported legislation prohibiting forign
visitors from buying or carrving guas.

Called for a ban on cop-Killer buliets.
The Treasury Department tightened the
lisense process for gun deglers in the last

three years.

-In Congress-

-In Congress-

<in effect
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HEALTH ISSUES

1
!
1
]
i

PROPOSAL

ACTION TAKEN

NEXT STEPS

N
Expanded and :rlnprovcd
health care coverage for
all Americans |

|

“No child should be
without a doctor just
because a parent is
without a job,”

|
|
!
|

“We want to find a
vaccine against the
AlIDS virus and I;i cure
for those who have the
HIV infection . .. Make
no mistake, a cure has
been and aIways'will be
our very first priority.”

F 1 g s
Established an Advisory Commission on
Consumer Protection and Quality in the health

care industry to find wayvs to ensure quality
and protect the rights of consumers in health
care.

Sent legislation to Congress to grackdown on
fraud and ai in the Med; | Medicaid
programs. The law would forbid any provider
or supplier convicted of a felony of working
with Medicare and Medicaid,.set up a tracking
system of all persons working with the
programs, toughen sanctions against convicted
abusers, and bar Medicare providers from
declaring bankruptcy.

Dramatically increased medical research in
areas that disproportionately affect women and

involve women in testing protocols.

Budget included provisions to allow people to
(ford health | £l tily |
Ihs‘i: ins-

Proposed Medicare plan provides support for
. for families handling witl

Supported legislation to_guarantee a woman the
mastectomy.

Challenged the health industry to find a
vaccine for AIDS, also dedicated new forces in

NIH towards vaccine research.

-Commission to report
recommendations-

-In Congress-

-Appropriated-

-Budget Agreement-

-Budget Agreement-

-In Congress-

-New vaccine effort to
be finalized-
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HEALTH ISSUES

!

PROPOSALS

ACTION TAKEN

NEXTSTEPS

E
Increased suppoi‘t for the
fight against breas‘f cancer

i

.#'s zmporzant to send
& cit;ar, coﬁszszenz
message o wcmen and to
their families 3606{ when
to start getting |
mammeyprams and how
ofien to repeat them.”

Iostivuig’s pew recommendations on
when to have a2 mammogram and
directed all Federal health benefits to
comply with the requirements

In the Medlcare hudget the President

gxpense without co-insurance or
deductibles.

Secretary Shalala sent a [etter 1o State
Medicaid di e

cover annual mammograms beginning
at 40 and assuring the Federal
Government will pay a matching share,

~Effort Continugs-

Jublic awareness
announcements
scheduled-

~Budget Agreement-

State Action-
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HEALTH ISSUES

PROPOSAL

ACTION TAKEN

NEXT STEPS

“We must do all we can
1 help our chlldren
uriderstand lhef
consequences of smeking

*»

“[We nust uIs? profect
our children by standing
firm in our determination
o bars the advertising and
marketing of cigarettes
that endanger their lives.”

Food and Drug A{fmmzszmmn
preposed (IDEIOUS KK

Initiated the nation's first
comprehensx ve ﬁifﬁm&i

by dofining the
pation’s law as 1o tobacco sales to
persons under 18 and requiring. age
verification by bl 1D f
persons under age 27,

Proposed a $175 million increase (o

. i N
to release facts and shape g
attiudes of young people owards
tohagco, and alse sought & match of
dollars from the private sector
towards this initiative.

-Comprehensive plan
engaped-

-Restrictions in effect-

-New regulations in
eifent-

I Congress-

— e b
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FAMILIES & CHILDREN
PROPOSAL ACTION TAKEN NEXT STEPS
"We've got to do a lot Ordered the Department of Defense to -Program in Progress-
more to improve the work with civilian child care centers to

quality, the availability,
and the affordability of
child care."”

|
|
|
|
|
|
!
|
1
|

“New miracles of
medicine at last will
reach not only those who
can claim care now but
the children hard-
working families too
long denied.”

help improve quality in care, to assist in

the accreditation process, to provide
training to civilian child care providers,
and to give on-the-job training and child
care to people moving from welfare to
work.

Directed the heads of executive
departments and agencies to evaluate all
projects and programs that target the
earliest years of life, and gsubmijt

. .
WMMMW he deve] f children.

Submitted a proposal to Congress that
would cut the number of children
:thout healll ) i half

Sponsored the White House Conference
on Early Childhood Development and
Learning to help make research
sponsered by the federal government
more accessible and understandable to

! ica’s families.

Created pew family-based prevention
services to handle at-risk families.

'| Increased funding for programs

combating teen pregpancy by $7 4
ilion.

-Agencies will submit
proposals-

-Budget Agreement-

-Complete-

—Available to the
public-

-Funding available-
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FAMILIES & CHILDREN

PROPOSAL

ACTION TAKEN

NEXT STEPS

¥ . .wemustdeall
that we can io help
parenis do ali they can
ta live up to ane of the
greatest responsiblities
anyone ¢an have, fo
care for n child.”

., we will continue
to stress the t
fundamental rules of
safety: seatbelts,'-safety
seats for small
children, children 12
and under buckled up
and in the back seat.”

:

Child Safely.
The Department of Transporiation
sponsored the “Patterns of Life” program
which offers 2 getwork of child passenger
safely trainers o communities, focusing on

correct child safety seat usage.

Began work with automobile
manufacturers, car dealers, private
organizations, and nsurance companies to
seats properly.

Developed a universal system for attaching

gar safety seaty that could be available o
the public by 1899,

The Department of Justice established a
!zew mz%zazzve, “Safe Star,” that wzii m

orﬁer zhai they are gz'z}pcriy abie {f,} handle
situations with young children.

Directed the Federal Communications

Commission to study the effects on children
of hard liguor advertisements. and to

determine the necessary action needed.

Directed each Federal agency to jdentify
Z Vi | healsh risks i
disproportionately affect chuldren, and

‘established a task force to outline

recommendations,

-Available to public-

«In Effect-

~-{n development,
could be available to
the market by 1999-

~Implemented,
officers now receiving
fraining-~

-FCC is studying the
issUC

~Tagk force is
currently meeling-




FAMILIES & CHILDREN

PROPOSAL

ACTION TAKEN

NEXT STEPS

o
1 “We’ll give them, #s my
| balanced budget does,
$10 million a year for the
next 3 years to give them
the assistance they need
10 State agenties, courts,
and communities to
devise such a system,
We'll also have §10
million to establ&s%‘i
competitive gwm.s for
Sutes to devel mp model
strategies . "i

. we'l pré;xzse
legistation that gives State
bonuses . . L for every
child that is adopied over
the prior year's total L L .

“ L LoweH work with
Congress o shorten from
18 t¢ 12 months the time
a child awalts for the first
hearing.” '

L. Lowe'll give
national awards for
axcalients every year in
November, National
Adoption Momhi”

I

¢

ddeption
Set geal to b}“ 2’3{}2 Mﬁm
zn the foster

care system.

Urged Congress 10 pass the Adoption
meozzan At,t of 199? whzc?z would

-Intiatives to be
Enacted-

-In Congress-

-Legislation-

-Legislation-

-Development-
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LABOR

PROPOSAL

ACTION TAKEN

NEXT STEPS®

i |
Increased support for
America’s workers

“I believe we must expand
family leave so that

1. .
workers can takela time off
for teacher conferences and
a child’s medical checkup.”

Petitioned Congress to expand the

family and medical leave act to give
conferences at school or to take’
family members to the hospital for

regular appointments.

Launched a multimedia campaign to
{ inf ) family leav

employers and employees.

Asked Congress to pass a flextime

bill that gives people the option to
, e .

Petitioned Congress to act on an

audit reform proposal that would end

-cursory audits, requires quick

reporting of criminal acts during
audits, and assure that only qualified

-In Congress-

-In Effect, Promotion-

-Amendment In
Congress-

-In Effect-
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LABOR

PROPOSAL ACTION TAKEN NEXT STEPS
) Retirement :
. . to make sure that the | Under this administration, the ~Remains in the black-
pensions dollars Americans | pancion Mﬁﬂm

work so hard 10 build
throughout their working
lives are there when they
need them.”

i
C.WE havejjsome more
things that we will propose
to Congress this.year o try
to strengthen the integrity
as well as the mcesszbzhty
of retirement.”

Created the opportunity for

workers to keep their pensions
when ihey change their jobs
without having o wait before they

start their pew ocoupation

_ i3 ; creazzzzg a
BEW SINa 1 basmess 4{}30{} plan,

Effﬁﬁs to me

in 3352 two ymrs over $2£} miiiron
was recovered for 40,000
employees.

Formed the American Savings
Education C i |

people on how 1o ensure financial
stability during retirgment

The Labor Department has begun
an effort (o distribute information
regarding pensions and porential
problems to all workers

~Legislation.

Lontinues.
Lontinues-

~New figures-

-In Effects

-Development-




LABOR

PROPOSAL ACTION TAKEN NEXT STEPS
Equal Opportunity Efforts
Created a Women'’s Bureau Fair Pay | -In Effect-

e - — — _m_ - ——————— - &

Clearinghouse at the Department of
Labor which distributes information
on working women’s wages and
W} aclive i :

¥

WOIMECH § WAGES.

Supported the Employment Non-
Discrimination Act, which would
extend basic employment
liscriminati .

-In Congress-
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WELFARE REFORM

PROPOSAL ACTION TAKEN NEXT STEPS
“...tochange welfareas | The new welfare legislation contipues | -Budget Agreement-
we knowit .7, health care and nutrition provisions

i l - I I . ] - . .

| child care.

i .

| Recommended bill that would allow | -In Congress-
“I have proposed to give mwm&m‘m
extra cash to high impact, | jobs i the public sector over the next
high unemployment aresa | 4 years.

so people can do public
service work, community
service work, if necessary.”

Took executive action to require teen
her 1 school and i

home in order to receive welfare,

Enforced child support
ibilities. | .
by 30 percent.

Proposed legislation to make ita

felony for any parent to cross a state

line i flee [ hild
blizations.

Fought for an jncrease in funds for
nild heald s billion.

-In Effect-
-Further improvements-

-Legisiation-

-In Congress-

]
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WELFARE REFORM

PROPOSAL ACTION TAKEN NEXT STEPS
' Welfar )
“Everyone who can Established a $10 million welfare-to- -In effect-

work, willwork . . . "

“We have got to create a
community-based
system, supporting work
and family, to make
welfare a transitional
program that is a
program of support and
movement to
independence,”

‘ b
"Above all, we must -
harness the private
sector to bring jobs and
hope to our hardest
pressed nelghborhoods

|
|
|

3

work partnership between Chase
Manhattan Bank, the Rockefeller
Foundation, and the Department of
Housing and Urban Development that

will fund two private sector welfare-to-
MWW] b ]
neighborhoods.

Lead five American corporatlons to head
a national effort o spur major
corporations to hire and train welfare
recipients for employment.

Spol ious busi
encouraging them to hire welfare
recipients.

Commutted the federal government (o
- { Diri ] 10.000
welfare recipients over the next four

years, and also urged private contractors
working with the government to do the

same.

Petitioned Congress to pass a bill which

would award emplovers who hire welfare

recipients a 50 percent tax credit for a
salary up to $10,000.

Sent to Congress the National Economic
Crossroads Transportation Efficiency

Act which provides $600 million over 6
years to provide and pay for
transportation for welfare to work
people.

Launched new gffort to encourage small

i L le off w

-Recruiting & Hiring-

-Continues, event-

-Recruiting & Hiring-

-In Congress-

-In Congress-

-Development-




WASHINGTON REVITALIZATION

PROPOSAL ACTION TAKEN NEXT STEPS
“And together we must Comprehensive plan to renew -Implementation with
pledge . . . torenew our | Washington released, includes major | OMB, Control Board, and
Capital City, so that economic development initiatives, city lcaders-
Washington is a great i ents in the imi
place to work and live.” | justice system, and infrastructure
DC Reads program created, using -Implementation-
: i de |
“I pledge to you today Washington children to read.
that we, my personal
family and my official ide i Vi i -Continuation of Effort-
family, will be with you | and Cabinet visit Washington

as you start those efforts,
| every step of the way.”

“We'll continue to adopt
schools, to donate
computers and |
educational software and
supplies, to become
engaged as tutcni_s and
volunteers throughout
the public schools.”

schogls, highlight existing
partnerships and announce new
efforts to renew capital.

Secret Service detail adopled school

in Anacostia

Continuation of Effort-




ENVIRONMENT

PROPOSAL ACTION TAKEN NEXT STEPS
“We should reslore Tax proposal introduced in last -Reintroduction-
contaminated urban land | Congress to help spur the
and buildings to revitalization of contaminated jand.
productive use.”
“In the last ft)w:' years, we | Provisions included in budget -Budget Agreement-

cleaned up 250|10xic
waste sites, as many as
inthe previous 12. Now,
we should ClCaI;l up 500

more.” I

“I urge you to pass my
proposal to make big .
polluters live b)]/ a simple
rule: If you pollute our
environment, you should
pay to clean it up.”

|
“This year | will designate
10 American Heritage
Rivers, to help |
communities alongside
them revitalize their water
fronts and clean up
pollution in the rivers.

“We must also f)rotect our
global environment,
working to ban the worst
toxic chemicals.and to
reduce the greenhouse
gases that challenge our
health even as they
change our climate,”

agreement to fund new
environmental cleanup effort.

Reform lggislation introduced to
hold polluters accountable to

damag vironment.

Committee established to determine
which rivers will be selected for
! | Tevitalization.

-In Congress-

Nomination process 1o
begin '

Development

i

—_—— = =




CONSUMER & CITIZEN SAFETY

PROPOSAL

ACTION TAKEN

NEXT STEPS

"We are doing all
these things so (hat
we can cut the fatal
accident rate by 80
percent in 5 years in
10 years - and so that
by the year 2005 our
air traffic control wiil
be the finest in the
world.” .

H
t

“w

. we have taken
action ta make itfclear
that on America’s
roads there is no;
room for aicohol or
drugs.” :

H
. we will
vontinue to stressithe
fundamental rules of
safety ... "

L3

H
H
H
H
H

The adminigiratton Bas enacted on seversl taetos 1o
improve aicline safety - 54 bomb: detection machines
have begun iostalied into  airports  throughoet
America, 100 bambesniffing dog wams are currently
being trained and deploved, the FAA s biring 300
new special agents to test airport security, and the
FBI is adding 644 agents and 620 support personnel
this year fowards counierterrorism efforis.

NASA has 3greec§ to dedwaw zz;z to hﬁiﬁ,&m

) gsearch T igel over the
next § years o i;e%p achmve the acczdezzz reduction
goal.

4

Directed the Trazzspemuen Sccwzazy md émg c2ar
(3) deveiop an iniing -

Deveiopmg 4 piaﬁ 0 mak& a W&m&a{

Fouglu for zero-tolerance Jaws o sirip people under
21 of their Heense who have any alcohol in their

blood wiile driving.

Znszmczeé the Seczeia ry of Tr&asp@r{azaon to develop

Required all Federal gmployees to wear seat bells

during official business or while in national parks or
Defense installations and encouraged all contractors
to urge seat belt use.

Developed plans 1o install safer, less powerful air
bags in automobiies

Developed a nationwide early warning svstem for
food-borne iiness, added new centers and advanced

techalogy to lookout for food-borne diseases.

«in Progress-

~Appropriated-

-in Development-

-in Development-

~States sdopted-

El

~Anpouncement-

«In Effects

-In Development-

-Enacted-

it e




COMMUNITY EMPOWERMENT

Y T e

PROPOSAL ACTION TAKEN NEXT STEPS
“We should degzbie the Strongly supported legislation that | -Reintroduction of
number of empowerment | substantially increases investmentin | legislation-
zones.” ‘ e wling cities.
“We should expand the Proposed a gng Wilien.doliar In Congress-

network of con'jkmunity
development bz?nks.”

k

r

Eund over the next {ive years,

[N —
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CAMPAIGN FINANCE REFORM

PROPOSAL ACTION TAKEN NEXT STEPS
“] believe the FCC should Repeatedly supported free air time | -FCC to evaluate
act to require f'r_f:c atr ime | for candidates and asked the FCC | recommendation-
for candidaies*’i (EO 13083) to require digital
broadcasters to provide free air
time to candidates.”
The President ulrgcd -In Congress-
Congress 1o pass Supported both the Shays-Meehan
campaign finance reform | Jegislation in the House and the
legislation in The State of i . i islation in the
the Union, i Senate.
! Vrged Congress to appropriats
5 additional fupds for the Federal -Appropriations-
i Election Commission.
Walter Mondale and Nancy
Kassebaum agree 1o head -Project to meet-
bipartisan Presidential A
amt Education Praiect on

campaign finance reform.




PROMOTING CITIZENSHIP

PROPOSAL

ACTION TAKEN

NEXT STEPS

“Our mission is nothing

less than to spark a

renewed national sense of
obligation, a new sense of
duty, a new season of

service.”

L]

Hosted the President’s Summii.op
Service.

Participated in a public servics

{ with the First Lad
gave mformation on places citizens
can go o m order to find
organizations in their communities
where they can volunteer their .
time.

Called a 1 Ww:w

reqmremenig

Natmzzsi Servzw Sgbg{a{m

~Follow through on sct
gouls-

k3

~Hroadcast on air-

SPromotion.

~Appropristions Statug.




1997 EXECUTIVE ORDERS

Number Date Description
EO 13034 January 30 , Extension of the Presidential Advisory Committee on Gulf War
Veterans® Ilinesses
ED 13035 February 1 Advisory committee on high-performance computing and
communications, information technology, & the Next Generation
Internet
E -
EQ 13636 February 16 Emergency Board to investipate the American Airlings dispuic
i
EO 13437 March 3 Establighing the Commission to Study Capital Budgeting
EC 130838 March 11 Advisory Committee on the pablic interest obligations of digital
: ‘ television broadcasters
i
EG 13039 Mareh {1 Exclusion of the Naval Special Warfare Development Group
from the Federal Labor Management Relations Program
BG 13040 March 23 Amendment to EO 13017, Advisory Commission on Consumer
_' Protection and Quality in the Health Care Industry
ECG 13041 ;&pril 3 Amendment to BQ 13010, President’s Commission on Critival
» Infrastructure Protection
EO 13042 :April 9 Implementing for the United States Article VI of the agreoment
| establishing the World Trade Organization concerning legal
‘ vapacity and privileges and immunities
‘ T
EO 13043 April 16 Increasing seat belt use among federal employess and contrastors
i in business with the federal government
i
EQ 13044 | April 1R Amendment to EO 12752, Implementation of the Agricaitural
; Trade Development and Assistance Act of 1954, and the Food
{ For Progress Act of 1985
EG 13045 April 2] Protection of children from environmental risk and safety risks
BO 13046 May 16 Amentment to EOQ 12975, Extension of the National Bioethics
Advisory Commission
EO 13047 Prohibiting investment in Burma

May 20




EXECUTIVE DIRECTIVES

TYPE DATE DESCRIPTION
Memorandum to the | January 23 | Directed the Sceretary to conceive a plan to increase
Seeretary of the use of seatbelts nation-wide
Transportation

1

1 Memorandum to

Secretaries of i
Agriculture, Hf}ES,
and Administrator of
EPA 3
Letier to
Congressional |
Leaders and the

Chairman of the FCC©

Letier to National
Bioethics Advisory
Commission C}hi‘zir

Memorandum to the
Heads of Executive
Departments mlid
Agencies |

1
Memorandum for the
Chairperson of the
Presidential Advisory
Committee on Gulf
War Veterans’
Hinesses

Memorandum o the
Director of OMB

Memorandum 1o the
Heads of Execizii%
Departments and
Agencies |

January 25

February 4

February 24

February 24

February 26

February 28

March 4

fmproving the safety of the nation’s food supply

Reporting on Radio Frequency Spectrum Reallocation

Letter directing the Commission to review the legal
and ethical issues assaciated with cloning technology

Federal policies targeted towards children in their
carbest vears

Review of Gulf War declassified documents

Delegation of responsibility for defense acquisition
management “

Prohibitien on federal funding for cloning of human
beings

|
;




TYPE !

DATE

DESCRIPTION

Memorandum for the
Heads of Executive
Departments and
Agencies

Memorandum for the
Secretary of
Education and
Director of the |
National Science
FFoundation
Memorandum for the
Secretaries of
Defense, Agricfllture,
Commerce, Labor,
HHS, [HUD,
Transportation,
Energy, Education,
and Veterans Allairs,
Directors of the CIA,
NSF, OSTP, and
Administrators of the
EPA, Agency for
International - -
Development, |
NASA, Chair of the
Nuclear Regulatory
Commission an;d
Consumer Product
Safety Commission,
and the Attorney
General

Letterto the
Chairman of the FCC

Memorandum for the
Heads of Executive
Departments and
Agencics

March §

March 6

March 27

April |

April 11

Child safety lock devices for handguns

Preparing students to meet national standards of
excellence in eighth grade math and improving math
and science education

Heightened protections for human subjects of classificd
research

Directed Commission to study effects of television
advertisements by distilled liquor

Expanded Family and Medical Leave Policies




i
LP]

TYPE}

DATE

DESCRIPTION
Memorandum 1j'0r the | April 14 Expanding access to Internet-based educational
Heads of Exccqtive resources for children, teachers, and parents
Departments and
Agencies ‘
Memorandum for the | April 30 Excused absence for employees affected by the

Heads of Exccf}ti\(e
Departments and
Agencies

flooding of Red River
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| li. Congressionat Strategy

Short Version of Talking Points:

1.

Long-term victory since 1993 when we started on deficit reduction
together .

Deal is a victory for Democratic principles that will be defended with all
powers:

a) Healthcare ~ 5 million children

b} Education - largest increase in history in grants

¢} College ~ widening opporiunity

“d} Welfare — transportation and day care

8) Preserves Medicare into the next decade
f R§s{oms henefits 1o legal immigrants

Republicans supporting a balanced budget is not new; Democrats
supporting it is news « il is changing the way the public perceives
Congressional Democrats,

ﬁarfyfdeai gives Democrats time to get their message out, gives us an
opportunity 1o build a new coalition - more young people, women, middie
class, suburban, immigrant on top of our base.

:
With taxes and spending out of the way, Democrats can talk about thelr
issues: (JUST A PRELIMINARY LIST):

a) Health ~ next 5 million children, HMO bill of rights, cover those
between jobs, new research into the dreaded diseases — AIDS, cancer,
diabetes and others.

b} Educational reform ~ standards, tests; tools of new techniology for
learning; public school choice

¢) Stop the marketing of tobacco to our young - stop the advertising of
tebaceo that hooks 3000 kids a day

d) Balance home and work — expand the availability of daycare; pass
expanded FMLA; ban discrimination in the workplace

e} Pass a juvenile justice bill that both prevents and prosecutes; trigger
locks; ban cop killer bullets

fi  Strengthen the retirement system — ensure continuation of Social
Security, safety of private pension system

g} Tougher air quality standards to reduce 40,000 cases of respiratory
iiness; enforce the new drinking water standards, fight against the
roliback of environmental standards

h} Campaign finance reform

I
This is a domestic agenda that is uniquely Demccratic - these are all issues t?zaf
people tum tz) Cemacrats, not Republicans {o win,

10
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The Polling that supports this analysis:

With the bu'dget issue out of the way, we can now focus on our strengths:

The Strefngths of Democrats:

Which ii“a‘l“gf'db}yﬁthiﬁ wouldidolalbatterijobl |k

shangling thisiissuelth: nocraticlRarty/ont

RepUBIICaNTR Aty AT . S e S N | it M g
Race relations 60 19 41
Environment . 63 24 39
Education f ] 58 30 28
Healthcare | 56 32 24
Medicare/Social Security 58 35 23

Can Continue to Push Tobacco:
3
| , )
) By a margin of 2-1 (52%/26%]), are favorable to the decision to allow the FDA to have
jurlisdicﬁon over the nicotine in tobacco.
|
. An overwhelming majority (67/27) supports the Administration’s decision to appeal
the part of the ruling striking down the advertising restrictions.

When asked about three potential steps the government could take, a majority strongly
supports taking steps to regulate the tobacco industry,

|
g_iiere]areIs'ome'zsteps}th‘at’the‘-’governméptfcduld o,
ylakeito'exercise its? newlauthorityzoveritobacco

ELnkégigﬁﬁ‘n'ﬁﬁf.you stronglyisupport®:

i |1 Strongly 44

Opposc iyl

Require tobacco companies to label the nicotine 75 93 5
content of the cigarettes

Put a warning on the package that cigarettes 75 90 9
containing nicotine are addictive

Set limits on the nicotine that could be in 59 80 15

cigarettes and'require the tobacco companies to
| meet those limits

Ban the sale of cigarettes containing nicotine, 38 62 45
| which are all cigarettes

" Family And Medical Leave Act
|
e 72/22 support an executive order extending the Family and Medical Leave Act for federal
employees to give workers up to 24 hours off without pay for children's educational needs or
doctor's visits and saying his order was intended to set an example for Congress to act on
expanding the Family Leave Act for private sector workers as well.

H




Daygare

¢ 27% think there is adequate daycare available for all, 56% think there is inadequate daycare
gvgilable |

|

Aitawing parents wbo work from homeo fo dadact home aﬁ;m
gxpanses from thelr taxes
Encouraging oider Amaericans who participate In federal 74118 s
programs fo provide child care services in their communities

H

Provide tax Incentives to busingssas {0 encourage them (o build 76117 49
child care centers on sita or near thelr companies .
A child care bl that includes those proposals: increasing the 7248 38

tax credit, matching funds to businessaes for providing child care
for employees, expanding tax deductions for paronts who work
from home and sncoursging the siderly to provide chilid carg

services? . i
Make the current child care cradit refundable, so low income 71118 38
families would henefit on thelr taxes »

incroasing the amount of the child care tax credi 67119 31
Changing the child care credit to 2 refund and eliminating the 87124 38
tax refund for tfamilies with over $100,000 In Income

Matching funds small businasses spend on day care tor thelr 81731 35
employees

Children’s Health Care Cigarette Tax
|
»  72/26 support the Kennedy — Hatch bill o raise cigarette taxes by $.43 per pack to fund child
heaith care coverage
Democrats: 84/13, GOP: 66/30, !ndependents 66/33

Crime

«  Continuing to reduce violent crime by banning cop kifler bullels, targeting youth gangs, and
putting 1{19.{){}{} cops on the street.

Favorable/unfavorable: 73/22

Employment Non-Discrimination Act

T A majority of Americans (81% favorable/27% unfavorabla) view the Prasident more
favorably for supporting ENDA, When the bili s explained to them (Including the
exemptions for military, religlous organizations, and small businessas), the
number of supporters and oppanents rise evenly to 59/34,

Most favorable to Clinton & & result of his support are; women (60719 morelloss favorable),

Under 50 (57/28) Singles {64/13). Least favorable are: men (42734}, over 50 (47/28), maried
{41735}

12
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Vi, Administration Message

Working’ with Don Baer who is running the strategic group, the message of the
administration is being developed.

The First 120 Days

Theory of tljw job administration — first 120 days
Preparing ﬁi&merica for the 21* Contury

Theory of 2%;3 Presidency:

Activist ?résident restoring vislonary leadership to the world and the
nation. His success comes from being the great reconciler of forces of
division at home and abroad.

The first 120 days of the second term have lald the groundwork for the large-
scale efforts being undertaken to prepare America for the 21% Century:

u We have reached an agreement to balance the budget by 2002 and keap our
economy strong '

m Our Educational agenda is one that is being endorsed and implemented on a
state-by-state, locality by locality basis with the goal of establishing national
standards and testing by 1998, (Ca, MI, MD and others have adopted our
program)

m We are putting together both the public sector programs and the private
sector efforts to move 1 million people from welfare to work.

| We continue to establish America as the indispensable force for ppace and
freedom in the world, and took a major steps with the approval of the
Chermical Weapons Treaty, and working to created an undivided Europe with
the historic Russia- NATO agreement and arms reductions pact

B We continue to reform healthcare on a step-by-step basis with our plan in the
budget to cover 5 million more children

® And we are implementing the programs that help parents protect children
from the dangers of drugs and tobacco and crime.

5

We zre building on the base of the first term, which reversed many of our most
severg problems — we broke with the past to begin g series of programs that
would bring the deficit down, open up trade, take guns off our streets and give
parents more time with their children. Many of those programs are paying off
well into the second term — with 12 million new jobs, lower deficits, record
exports, lower crime and teen pregnancy.

15



And there is another process going on — the process of accepting a redefined
role of the president - back to an aclivist role working on people’s everyday
problems. Every day the President works on making a difference for pecple on
everything from expanding the family and medical leave act to highlighting the
problems of eary leaming.

And the president is working to bring this society closer togsther by reconciling
many of the divisions and new forces in America - bringing Democrats and
Republicans together to find areas of common ground, confronting the problems
of race and ethnicity that threaten having One America in the next century, and
managing the new forces of science and technology that are changing our lives.

§

Checklist of tha first 120 days of the 2™ Term:

s - Ag r&amém on a proposed 5 year balanced budget that protects our values
and priorities {with major components of the President’s health, education
and welfare reform agendas while extending the life of the Medicare Trust
Fund

» Agreement with Russia on the expansion of NATO as part of 3 historic
realignment and unification of Europe {0 bring peace into the next century,
Won arms reduction agreement,

L3

» Named and won approval for the first woman secretary of state while naming
a bi-partisan cabinet

» Began gaining state-by-state acceptance and implementation (MI, CA, MD,
military schools) of his program of national educational standards and testing
for 4" arid 8™ graders

» Proposed a massive $175 billion overhaul of the transportation system
»  Won approval of Chemical Weapons Treaty

» Gained approval from Russia for the expansion of NATO, a major step in

creating a more unified Europe, along with agreemants that will bring 80%
arms reductions
§

- lmpiemeﬁtecj the tough, sweeping regulations to protect children from the
dangers ?f tobacco, appealing the ruling on those parts struck down

« Banned éll federal funds for Cloning while ordering a review of the impact of
this new development

[PV PR
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+ Made major new free trade agreements in the technology,
telecommunications sectors

« Restructured the State Pepariment {0 consolidate fnreigh policy apparatus to
be more efficient and coordinated

i

Cther actions:

Announced major program o modernize the air safety control system
Gained repayment of Mexico ioans ahead of schedule V
Expanded the Family and Medical Leave Act for Federal Workers

- Appointed a healthcare commission (o create a bill of rights for HMO patients
Proposed sweeping Juvenile Justice reforms
Expanded the federal government's commitment o service and held a
National Summit on Service
Held a White House Conference on early learning
Expanded Mammogram coverage for Madicare recipients
Announced program to simplify the IRS management
Announced new weifare to work transportation initiative
Announced federal government programs to hire more welfare recipients
Proposed $500 miflion additional flood relief in affected areas

« " & 40

* H & & B »

In these first 120 days, the president 1) showed he can reconcile some of the
major divisions in the country and the world with both 5 balanced budget
agreement and a Russia-NATO agreement.

Vil. The Next 240 Days

These days will stress the theme of visionary leadership at home and
abroad:

Signing of the Russia agreement in Paris/Speaking to both Eurcpe
and America on Fareign Policy - establishing Clinton’s vision

Opening up new visions for Science and Technology

Opening up new initiatives on One America in the 21% Century
'{akiég the next steps on the balanced budget

Continuing to push for Educational reform state by state

Suppotzing a Major Cigarette Tax push that would go to healthcare -

18



5 milii(m more children, cover the between jobs people with
healthcare and place billion extra to fight the dreaded diseases—
cancer, AlDS, diabetes, and others,

f

Launching the private sector welfare to work effort
Defending a woman's right to choose

Possibly: Helping to balance work and family with Fiex Time
Possibly: Strengthening our hand in trade negotiations through Fast
Track, MFN for China.

Possibly: Turning back Republican effoits to play politics with crime

The Republicans and thelr concentration on campaign finance
reform will truly look small in comparison to those initiatives.

Now is the time to cutback on the smaller messages of the day,
saving them up for more turbulent periods and slower major initiative
perieds. |

Education simply has no major “bang” at this point, and so it must
continue to be a series of smaller events that keep it on the front burner.

TVill. The Next Year

Shift to Potitics — lookingto leverage the absence of tax and fiscal
issues to advantage of activist but fiscally restrained Democrats.
|

| Assert New Democratic Agenda in a post-balanced budget
anvironment:

Pian!an agenda around three possible themes:
i
Family

FLMA
Tobacco/Tobacco Tax
Healthcare extensions
Daycare initiatives

|

f
Community

H

Educational standards
Race report/Recommaendations
Tighter environmental standards

¥
1
i
|
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Advancing Science and technology
Service

Wﬁﬂf

Daycare

Welfare to Work Program
Workplace discrimination
Community Development Bank

i
H

| IX. Commencement Addresses

!Ia

20

]
n

|
Science

Meart to do two things: Establish that we will embark on a national
goal of an AIDS vaccine within the next decade; take notice of the
dangers of sclonca through a set of principles we need to adopt to
prepare America for the next century.

Foreign Policy Suggestions

Already achieved position as the strongest economic power

Now we warn the post-cold war generation of dangers of isolation
Can't just be an economic power, need to be a political force, need (o be
the indispensabie nation

Need to be a political power

Will stand up for interests and values

Push for human righls in China

Move Bosnia forward

Push for peace in Midkast, Advance Zazfa

Historic restructuring of new Europe

Military strength 1o take on rogue nations

Race Speech June 14" - no suggestions yet but...

Important for two concepts to be reinforced in our communications that are
different from what everyone expects:

One America in the 21* Century — not just black and white but about the
new minorities and their integration into society

Not just about governmaent and economic aspects of racism but about the
feelings and atiitudes that are behind it and that are the real danger o
making our diversity our greatest strength.
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| V. Juvenile Crime

I
I
Republlcan bill on juvenile crime is very popular. President’'s approach is

also favored

If this b|II IS signed, juveniles accused of murder, aggravated assault, rape,
major drug violations, and armed robbery would be tried in adult court with the
provision that the attorney general can rule that a case should be tried in the
juvenile court. The federal government would give states enacting this system
an incentive of $1.5 billion.

e 71/22 support/oppose

Critics of this bill say that it only focuses on punishment and not enough on
prevention, as it does not require safety locks on guns or set up any anti-gang
programs

e 61/33 support/oppose

49% say the best way to reduce juvenile crime rates is to enforce stricter
punishments that remove those committing violent crimes from society. 43% say
punishment is not enough, measures that would prevent youths from having
access to guns and from being in crime ridden environments must be taken in
order to reduce juvenile crime., '

But:

32% think youths who are tried in aduit courts should go to adult prisons, 52% do
not. They think that juveniles should get adult sentencing and trials but believe
that they should be segregated into juvenile jails.

President Clinton opposes the bill passed by Congress because it does not
include any prevention or intervention measures

e 47/39 morefless favorable

President Clinton has proposed juvenile crime legislation which would require
child safety locks on hand guns, expand the Brady Bill to prevent adults who
committed violent crimes as youths from purchasing guns and provide funds for
gang intervention programs

t

» 64/26 morefless favorable
. 6?[24 support/oppose this proposal
r

May 20, 1997 Page 9
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| lll. Recent Announcements: AIDS, Welfare

I
The AIDS challenge was a hit, received widespread publicity, and 94%
support thie challenge to find a vaccine in the next decade.

i

Two‘ criticisms emerge — 1) that we would take away from efforts to
help those, with the disease (untrue) and 2) that not enough new resources
were devoted to the challenge.

Public beli'eves that more than one center would make sense:

President Clinton is setting up a scientific center to coordinate AIDS research.
28% say that this is enough to meet the challenge to find an AIDS vaccine within
the next decade. 62% say much more needs to be done and we need
several centers dedicated to AIDS research in order to meet this challenge.

Points to the need for series of follow-up events related to the opening up of the
center and continuing to look for opportunities to add to the challenge.

WORKFARE
Paying welfare workers the minimum wage is a consensus issue.

92% say welfare recipients who get jobs to come of welfare should be paid at
least the minimum wage
e 6% say they should be paid less than the minimum wage if it will help
people move off welfare

85% say no workers should be paid less than the minimum wage, even those
coming off welfare b/c that creates unfair competition with regular workers and
- doesn’t really take them off welfare and could lead to other labor abuses.

» 11% say that paying less than the minimum wage will help get more
people off welfare, and so we should permit it.

May 20, 1997 Page 8
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RECONCILIATION ITEMS CONTRARY TO THE
BIPARTISAN BUDGET AGREEMENT

Medicare
Reallocation of home health expenditures fo Medicare Part B

Medicaid | y
S87 Kids '

District of Columbia

Puerto Rico and the Territories

Assistance for Low-Income Medicare Beneficiaries

4

Children’s iiez{iz}z
Direct Services

Wellare-fo-Work

Geographic Targeting
i

Wellare ‘

8SI and Medicaid eligibility for alf legal immigrants who are or beconse dzsab:’ed

f ood Stamps Ti mrc Limits cond Work Reguirements o 18-50s

Speciram

Failure jo meet Budget Agreement
{
i

Other Issues

State SST Adpinisivation Fees

Ut Degrity

Repeal of Smi i&?fi ughes
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OTHER MAJOR OBJECTIONABLE ITEMS IN RECONCILIATION

|
Medicare f
Raising the ﬁ{edrcare Eligibility Age
Imposing Home Health Copayments
Tucome-relating’ the Part B Premium
Threats to Bengficiary Protections pelemal blling
Medical Savings Accounts 0%
Preventive Bengfits mamry n:f:«;
Medigap
Medical Malpractice
Managed Care Payments
Medicare Risk Adjustment
Managed Care Enroliment
Managed Care Quality o
Medical Education/Dispraportionate Share (DSH) Carve-ouni
Moedicare Comngission

Medicaid
Medicaid Cost Sharing
Disproportionaie Share Hospitals --Allocaiion fo States
}Ji.spmpa}‘fiwzaile Share Hospitals - Targeting
n
Children’s Health

Deand
et
Open {elrost dend)
Open
Partially resolved
Qpen

{Open
Cffen Tremk

Sunset of Tobacco Tax Revenue for Children's Health Open
Meningfud Bem.f jis, Cost Sharing (w«/l‘;t"% o pray, pay Copitry ?*—' M‘“‘"’) Open
Funding Sfrucfzzre _ Qpen
Eligihility ‘ w&fl«, PLLASIPR S Open
Use of Funds y@é MmoE Open

{

|
Other Health lisues
Expansion of the ‘Hyde Amerndment”
Multiple I mpfa}ef Welfare Arrangements (MEWAs)

|
Welfare-to-Work
Mimimum Wage?azzd Workfare
Worker Protections
Administering Agency
Performance Bonus
Sanctions :
Eligible Participants
Distribution of Funds

Mﬁmgiaﬁaﬁmmnm

Waorking to_find resolution
QOpen
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Wellare

Privatization of %{fwe Programs Open
Vocational Fducation in TANF Qpsn
TANF Transfers fo Title XX Qupen
TANE Family Violence Exempitions Almost resolved
Welfare Administrative Cost Allocarion _ Open
Spectrum !

Reimbursement of Federal agencies
Bewskruprey Clarification
Waiver of Duopoly/Broadcasi-Newspaper Cross-Ownership Rules Open

Other Issues +_ '

Other Immigrant Issues (children, disabled, other) Open
Repeal of Maintenance of Effort Requirement on State mp;;iememanmz af Séf éenef ity Qpen
District of Cotumbia - Inclusion of President s Plan rking.to find resoluty
Student Loans |
Tresfer of the ;&3 Cents Motor Fuels Tax to the Highway Trust Furd Qpen
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V.

Bipartisan Budget Agreement

May 15, 1997

Bipartisan Budget Agreement between the President and the Leadership of Congress

Summary Tables

Description of Agreement by Major Category

A. Discretionary Programs | “ .

B. Mandatory Programs!- ‘ | -
Budget Process

Letters pertaining to tax is?suf:s
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Bipartisan Budget Agreement between the President and the Leadership of Congress

1.  The siements of thig Bipartisan Budget Agreement provide for deficit redzwzmn amounts that are estimated 1o
... result in a Balanced Budget by fiscal year 2002.

- v U U

2.  The Ripartisan Budget Agreement is approved by the President, the Speaker of the House of Represemanves the
Senate Majority Leader, and the Senate Minority Leader. The President and the Congressional leadership agree to
engage in 2 coordinated effort seeking to enact the Bipartisan Budget Agreement. Their coordinated effort shall
seek to produce support for the Agreement by a majority of Democrats and Republicans in both the House and the

_Senate. This agreement represents commitments 1o good faith efforts; it does not purport to amend or suspend

" rules of the House or Senate, If bills, resolutions, or conference reports are deemed to be inconsistent, remedial
efforts shall be made by all parties to assure consistency. Such efforts shall include bzpamsan Leadershxp

- consultation and concumence on amenémmts and scheduling as necessary.

3. . Agreed upon budget levels are shewn on the wbles included in this agreement, including deficit reduction levels,
. major category levels for dxscmtgwnary, mandatory, and tax and receipt changes.

4, Discretionary priority spending 1 'ivill be protected by the amounts set forth in this Agreement.

5. | Agreed budget process items wii! be included in the budget resolution (as appropriate} and reconciliation, and are
" set forth in the bilget process descnpticm included in this Agreement.

6. Ar increase in the debt limit s;ziﬁment to extend the limit af least to December 15, 1999 will be included in a
reconciliati’:}ﬁ bill carrying out this Agaraemem

7. HBoth Houses shall pass the 1998 budget resolution with reconciliation instructions fully reflecting the Bipartisan
Budget Agreement. Such budget resolution shall contain 602(a) allocations consistent with this Agreement and
shall instruct appropriate Committees {o report, with or without a recommendation, legislation necessary to
implement this Apreement. Conference reports on the reconciliation bills and appropriations bills that reflect the
Bipartisan Budget Agreement shall be voted in bath houses of Congress.

08/16/97 10:55 AM 2
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9. If during the reconciliation process if is determined that the target of a balanced budget i fiscal year 2002 cannot

e

R,  Itisthe intention of the leaders that Congress shall present the revenue reconciliation bill to the President after the

spending reduction reconciliation bill. This assumes a go od faith effort by all parties to enable such a legislative
process to succeed,

be achieved, all parties to the agreement commit to seeking additional savings necessary to achiéve balance.

10.  To the exient possible, efforts will be exercised to exclude other mandatory savings and appropriations riders
unaceeptable to the Congressional Leadership or the Administration, as so identified in official Administration

announcements, letters, Statements of Administration Policy, or other communications,

b oM e s

03/16/97 10:53 AM 3
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Immigration, Nutrition Assistance and Work

{outlay increases in billions of dollars)

5.Year 10-Year
N _ 1998 | 1999 2000 2001 2002 Spending Spending
Immigrants 2.2 2.1 2.0 1.6 1.6 8.7 16.5 o
Nutrition Assistance 0% 0.3 0.3 8.3 0.3 15 3.1
Welfare to Work 0.7 0.7 1.0 0.6 — 3.0 3.0
" Total 3.2 33 34 25 2.0 14.2 22.5
Imndgrants :

igibili } imrpigrants. Restore S8] and Medicaid eligibility for all disabled legal immigrants who are or becorne disabled and
w&o entewd the !}' 8 pnor t0 August 23, 1996, Those disabled legal m:umgra:zts who entered the 11,8, after August 2Z, 1996, and sre on
the rolls before June 1, 1997 shallnot be zm&vaﬁ

Refugees and asviees. Lengthenthe exemptzm: for refugees and asylees from the first 5 years in the country to 7 years in order to provide
881 and Medicaid.

Nu:rizéan Assistance 1

3
Redimcz existing food stamps employmmi and training fends and add $750 million in new capped mandatory funding to ¢reate additional
Woz‘k siots for individuals subject 1o the &me lumt& .

z
Permit States to exempt 13 pervent of the individuals whe would Jose berefits because of the time limits (beyond the current waiver

policy), at atotal cost of $0.5 billion.

Welfare to Work

»  Add $3.0 billion in capped mandatory spending through 2001 to TANF, allocated to States through a formula and targeted within a State

1o areas with poverty and unemployment rates at least 20 percent higher than the State average. A share of funds would go to
cittes/counties with large poverty populations commensurste with the share of long«term welfare recipients in those jurisdictions.

0S/16/97 10:55 AM _ 2
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SUI\'MARY OF DEFICIT REDUC’I"I()‘I IN BUDGET RES{)LU’I‘ION MARK
(Dollars in billians)

1997 1998 1999 2000 2001 2002 S5-Yr Total

Baseline deficits al..ovamvminians " 67 89 169 121 95 105
Discretionary:
ﬁﬁfeﬂseummmamm..... xxxxx ‘ - "3 ""‘1& '18 “‘18 "‘28 "’?7
Nandefws&uns«ncm"“t«uaunaﬁa-un»m&o E’ - ""] "’3 ‘8 'l? _32 ‘61
Mandatory: : ‘ .
Presidential inftiatives. ..o -~ = 6 6 7 7 6 31
Mﬁiﬁﬁare ronEEp FRESRE LI e ey : :":: el "? "‘l? "23 “29 "4{} .- ‘115‘
Medicaid"m«nsmvuu-us»awt cccccc AbAT AR E bkl — """2 R "2 ""4 "6 R ‘14 -
Oghﬁf AL datl} l’}’w.ﬂ“ IS LIT RS S e s ‘ T e "’1 " - 6 ""I 4 } "1 9 “"48
Hevenues: ) \
Net tﬁ.x z‘eﬁ&f.m (LT TR RASE NS SN SRR Y i 7 i 1 2z 23 z}. 85
Total policy chADEES mmsemrmss /= 1 -19 36 -37 -99 ~190
Dﬁbt SCYY ic& FyTrrrm BB RE TR D SN RN R R R % “ . — 0 “‘0 ""2 ﬂ" -’? n14
Total deficit reduCtion. e - 1 -19 -38 -41 -106 -204

s+ — - Resalting deficit/surplus. e oo 67 80 .90 83 .. 83 __.. -1 ..

=

3 NOTE: Detsils may not qdd ta torale due to rovadiog, All totals shown op a unified budge! basiv. Revenue redurtion sbown g .

= positive becguse it incresses the deficlt.

- %7 Buseline inchedes fscal dividend, CBO revenue updute, and assimes discretionary spending inereases at the rate af jnfiation.

* Prepared by SBC Muajority Staft, 15-May-97
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=

__________ _Agraement ] . Propcllang “ifﬁ Tolaly | a

. TUI8e7 1088 1808 ZAI0T 2001 T 200i 2003 2004 AnDA 2006 L PR02 Be *

Gurrent Servicas Deflell. ormenes g1l $6.0 1081 1243 845 1048 1052 1006 1333  f2r8 1174 4

Distretivisty sma' . 3

LB v e s o 3.0 H$8 19 183 217 32y 330 348 +35.0 38,4 JEE 340 N

NONABENSE, . .corcsmrers 21 1.8 L4 B0 #1724 823 384 0 JB8 - 428 0 ME1 478 fL2 N4 2

Bubtotgl, discretionsry sa?iags o - 40 <426 288 J57 609 -BBG -728 .7BE  -BOA B36 1380 -H109 i

Mendatey savings: ‘g

MEGICIE, REL Loriimnares consesrissorns - -6 188 227 20 400 S5O0 800 880 TOOQ 740 1150 4ARD 3

Madiosd, net.. oo emcon e e -1.5 <24 ~3.4 6.2 A 48 102 24 438 ~13.7 B85 3

Other nawa{nzy "

Spastum... as - 38 38 45 148 42 48 -8 1.0 A0 283 a2 4

Other.... NS = 13 23 e &5 A4 248 WA2 AL A8 3X3 33 282 3

Subtotsd, mmaiory savmg wn %8 238 -8 ~345 HE4  B04 228 B3P «H7.9 © JTEE 883 -5 g
bl sanice, 1ol o wmiomsco o DL L4 A DB <4 8 (88 R0 H25 0 08 434 148
Subtotal, suvings pmsaia " - S41g 385 424 710 326 1418 83D 958 2005 L2000 3189 2214
Msﬁ{hiﬁathfas o Eg= 84 £7 68 60 68 728 70 10 0 10 312 45.8
Nettaxoi... R - 4., 13 24 234 A3 w2 mA M4 B2 418 80 28

Total cws i Lt 1A, «184 283 412 0B L1074 -f284 BT C-ABZY 1514 2007 -905,7 .

Hosuit ag deﬁ&b‘swgiﬁs («] werservanns §7.2 iﬁ 4 28,7 80 £33 4, 3 A6 <88 <238 - 385 0 4 I

. paymsmti iy eath year, _
%

G%LQ‘[L&FE%?.W .
R T4 P

10:47 AN
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Domestic Initiatives and Restorations in Agreement
(in billions of doliars) |

. _ S.year
_ 1998 19%9 2060 001 2802 total
Asgivtance to immigrants:
Eldecly/Disabled
Medicaid ) 0.4 0.4 3.3 0.3 23 1.7
. 8K : 1.7 1.6 1.6 1.2 1.2 7.5
Disabled kids (SS{ onlyy 1 &1 0.1 0.1 0.1 0.1 0.3
Refugees/asylees - v 0.0 0.0 0.0 I 0.0 0.2
Subtotyl, immigrants g . 232 2.2 2.0 17 16 .. 9.7
Mutrition assistance; ' i
Add work slots for 18-50's Pl 02 0.2 0.2 8.2 02 - LD
115% exemption for 18-30"s ! 0.1 0.1 - 0.1 . 0.1 01 - 0.5
Subtoial, puirition assistance ‘ 0.3 0.3 4.3 0.3 93 15
Welfare to work add to TANF - 0.7 0.7 1.0 0.6 - 30
Subtotal, immigrants, nutrition, and work: 32 33 34 24 2.0 14.2
Children’s Henlth 23 2.7 3.2 3.7 3is 160
- — -~ Federal land acquisition & exchangs® - e 08 D2 Q2. . b - 0.7 .
Environmenial reserve 0.2 0.2 .2 0.2 Hy] 1.0
" Offset low-income Medicare prembums 0.2 8.3 0.3 0.3 0.4 1.5
" Tetal, Domestic nitiatives sud restorations 6.3 6.8 7.3 7.0 6.5 33.8

17 Medicaid costs rellected in elderiy/disabled medicaid line

27 Discretionary
O5A16/97 10:55 AM
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For fungiiona spaciling Below, implomeniing hoinfetian whil pratectihs function lovaly,

Y 1338 FY 1040
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bﬂ..ﬁaaﬂ 3 Diserstionsry Funding

eyt
A28 Al

£Y 1081 FY §03g
L A

- Nationa! Uefens- R 200,000 231 2TLER0 ABA51E AINY QMM 283 047 A0 AN HELWL 25000
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Protected Domestic Discretionary Priorities
{Funded at levels proposed in the President’s F'¥ 1998 budget)

Deparimeni of Commerce
» National Institute of Standards and Technology (NIST)

Departraent of Education
s Education Reform (inchudes Technology Literacy Challenge Fund)
Bifingual and Immigrant Education
Peli ($300 increase in 1998 maxiraum award arsount, to $3,060)
+ Child literacy initiatives consistent with the goals and the concepts of the President’s America Reads program.

LI

Department of Health and Human Services
+« Head Stant

Degaﬂmmt of the Interior ) ? ¥

e National Park Service: Operation Of the National Pazk Symm, Land Anqm;smon and State Assistance; and Bverplades Restoration © -

Fund {ncluding Corps of E‘ngmem}
t Bureau of Indian Affairs, Txxb&i Pnrmty Alocations
ilepartmezzt of Labor %
- Tralning end Employment Smocs{ including fob Corps

Z}epartment of Treasury § f

+« Community Development mecmi Institution Fund
Environmental Protection Agency
e —- % EPA Operating Program
+  Superfund appmprzathzs will be at the President’s level if policies can be worked ot === —=

Viclent Crime Reduction Trust Fupd, including COPS

Q516797 10:55 AM . 8
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Spectrum Auctions
(owlay savings ip billions of dollars)

T &Xear 1(+Year
1998 1999 2000 2001 2002 Saviogs Savings
Spectrum’ _ -~ ~3.5 -3.5 -4.5 ~14.8 -26.3 -32.3

st e gt e e P— - e . — .

Note: Estirustes for 1998-2002 were developed by the {L‘engwssmnai Budget Qifice {CB{}) CBO has not formally provided estimates for
2003-2007. Tentative estimates for 2003-2007 are provided. -

Four auction proposals and a penalty fee are assumed with expected rc.mpts tc:talmg $26.3 billion over five years and 8323 billion over ten
years (CBO scoring).

azzcimn aut!mmy beycnd !998 when it ct%y expires. This proposal continues a polzcy t0 aiimm spectrum via &ncuon.s

4, Auction “Vanity” Toll Frec Telephone Numbers‘ Authorize the FCC to award new generations of toli-free vanity telephone numbers (2.g.,
1-888-BALANCE) through an auction.

5. Spectrum Penalty; As authorized by current law, & penalty fee wonld be levied against those entities whe received “free” spectrurn for
advanced, advertizser-based television services, but failed to wiilize it fully.

05/16/97 10:35 AM 9
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Student Loans
(outlay savings in millions of dollars)
5.Yenr 10-Year
1998 1899 2{){_}9 2001 2602 Savings Savings
Total, Student Loan savings - 241 - 240 - 151 - 81 - 1,050 - 1,763 - 1,996

SN AR FAA KVNE ZL5 AUSH

The Agresment provides for outlay savings of $1.763 billion over five years and $1.996 billion over ten years from the student Joan programs:
1

s savings will be achieved without increasing costs, reducing benefits, or limiting access to loars for students and their families
Z +

« savings will be detved as follows:
(2) $1,000 million over five years from gudranty agency reserves
P

{b) 3603 million over five years, ard 3606 million over ten years, from section 458,
| ’

{c) $160 million over five years and 5390 {niliion over fen years from elimination of the $10 per loan fee paid 1o institations paticipating
in the direct loan program. ' ’

i

]
|
i

A i, i R bk e i Wb = emm e o1

05/16/97 10:535 AM 10



@Goto

Civil Service Retirement
{deficit reduction in millions of dollars)

5-Year 10-Year
1998 | 1999 2000 2001 2002 Savings | Savings
Increased Agency Contributions 597 591 -586 582 577 2,933 | 2,933
Increased Empiloyee Contributions - -214 -423 -571 -621 -1,829 | 1,983

» Increase agency contributions (except Postal Service and D.C.) for Civil Service Hetirement System (CSRS) by 1.51 percentage points
effective October 1, 1997 through Septcmber 30, 2002.

o Phase in increased employee cenmbuizens to she Civil Bervice Retirement Systemn (CSRS} and Federal Employees Retirement System
~ {FERS).

+ Employee conmibutions would increase 8. 25 percentage points January 1, 1599, an additionad 0,15 percentage points January 1, 2000; and
a final 0,10 percentage points for a total mulam'c increase of 0.50 pe*centage pomtx }mmary 1, 2001, Increased congributions termain in

effect through December 31, 2002. e
P

. Lagzsiaﬁan provides that agency conﬁ‘ibmiénﬁ to FERS would remain waffected by this change:

LOTT 235

s ) o
o  TheiCBO March Baseline is explicitly assu;;neﬁ for all Civil Se¢rvice Retirermnent options, including any potential FEHB options,

i ' U.S. Postal Service

{outlay savings in millions of dollars)

) S-Year 10-Year
[ —— - ¢ — i g e bt § }_998 iggg“ R ,..286&“ . 2}:}{}2 e f— wzgﬁz v - Wksaﬁng SW@WM —
End Transitional Payment for -en 25 ~33 ~32 -31 ~121 261
Worker's Compensation

:
i
!
i

» The proposal would repeal the payment jo the U.S. Postal Service (USPS) to finance workers cornpensation benefits for employees
injured Yefore the USPS was created in 1971, USPS would be required 1o pay these costs out of the Postal Fund,

05/16/87 FRI 11:18 FAX 202 224 4839

05/16/97 10:55 AM ” 1l —
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Yeterans Home Loan Benefit Fund
(cutlay savings in millicns of doHars)

) ‘ 5-Year 10-Year
1998 1899 2000 2001 2002 Savingy Savings

Allow VA to use refund offset -90 0 0 0 0 90 50
to cotlect deficiency balances... i

& ‘This provision would allow VA to coliect oulstanding VA loan guararty debts by Federal salary offset or Federal income tax offset.
Currently VA is prohibited from using non-VA Federal offsets to satisfy debis unless the debtor consents in writing, or if' s court has
determined that the debtor is Hable 1o VA for the deficiency.

: i
» This will save the program $50 million i outlays in the first year of implementation.

-

. f , . .
Veterans Compensation Program
‘. {owutlay savings in millions of doklars) Ceimae

LEET 235

Pt
!..
Z

: T TS-Vear |; 10-Year |-
: 1993§ | 1999 2000 2001 2002 | Savings | Savings
2 Round down monthly . =231, -51 -88 ~101 -128 Co=391 ) -1 469
- compensation benefits after K '
> applying COLA i
g i -
- = Authorizes VA to permanently round-down monthly compensation benefit payments to the nearest doliar after applying the snnual COLA
< ... _ _ ineschyear,anextersionof cureentlaw. L
R
- « Ths practice of roumixng down mmﬁﬁy benefit checks 15 consistent with all oiher major pension programs including veterans pensions
" and military and civilien retirement benefits,
i‘i

M7 LES ]

t— T————eiriray.
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Medical Care Cost Recovery

(outlay savings in millions of dollars)

moving receipts to discretionary

5-Year- { 10-Year
1998 1599 2000 2001 2002 Savings | Saviogy
Mandatory Admin. Savings from -118 -123 --128 ~133 -139 -641 -1,427

» This proposal allows Medical Care 1o retain user foes to offset the cost of care provided in VA facilities. Currently, sl receipts in excess
of administrative costs zre refurned to Treasury. Under this structure, the administrative costs of debt coliection are mendatory spending, -
Allowing the discretionary VA Medical Care account to retain all of these receipts and fund the cost of this activity out of its coliections
willzesult in a andatory savings of $641 mtlil:m over five years and §1,427 mil lion over ten years.

Veterans Pension Program

g c

{omrtlay savirgs i millions of dollars)

. f { : 5-Year | 10-Year

: 1998 1969 2000 2001 |© 2002 |i Sevings | Savings
Extension of OBRA - -133 211 -143 o7 L1900 T 877 T -1,886
Provisions for VA Pensions i
(SaeNotc 13 1

There are two OBRA savings provisions relatéd to the veterans pension program. The overshelming majority of the above savings are

= :

attributed 1o the $90 benefit Limit deseribed balow.

v This provlszon extends the current izzzutatton on VA pension benefits (o Medicaid-eligible recipients in nursing homes, Under this

LR ——

be paid by the Medicaid prograra, where costs are shared with the states,

e This provision exiends the authorizetion for VA to match income informatiop submitted by beneficiaries with IRS aod SSA records.

Kote 1: The savings reflected in the table are net of Medicaid costs,

05/16/97 10:55 AM

i3

provision veterans get o keep & greater monthly benefit (the $90 VA benefit). The full cost of the beneficiaries’ nursing home care would

¥
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Veterans Housing Benefit Fund

(outlay savings in millioas of dollars}

5-Year 10-Year
1998 1999 2000 2001 2002 Savings | Bavings
Extend Loan Asset Sale Authority -3 -3 -3 -3 -5 -25 -50

» This provision would extend VA’s suthority 10 guarantee VA securitivs issued in the secondary market directly, thereby enhancmg their
value,

» To cover obligations of VA's hume loan program, VA secures itg direct or “vendee” foans und guarantees the certificates sold to
invéstors. VA has its own securitization vehicle which issues mzzitl;ﬂe-c!ass pass-through securities and is texed as a Rmi—ﬁmw
Mortgage Investment Conduit (REMIC). VA™s REMIC czzmmﬂy carrics the full faith and credit of the United States, '

TN
:

| . T 5 5-Year ' | 10-Year
1998 18999 2000 2001 2002 Savings Savings

Exmnd:}ligher Loans Fees/Regale -11 =228 - 7 - W227 ) 2224 219 WG90 19893
Loss Provisions (OBRA) & increase ;
home loan fees for non-veterans i

woslb sy FRI 11:18 FAX 202 224 4839

i = aa
i -
This includes two proposaly—extend OBRA gervisi:sns and increase the fee for non-veterans financing through “vendee® loany. .

» The OBRA provisions pormanently extend three pmvisiéns that sunset September 30, 19998, This extends VA's authority to:
.[.

1) charge borowers using VA’s home loan guaranty program a 2% instead of 2 1,.25% fee,

__2) charge veterans who use the toan guarantes benefit more than once a fundmg fee ai‘ 3 pcrccni to reduce 1psses, and

3} include expected losses on the tesale of ﬁszcc}oscd propertics. - -

» Second, this provision increases the fee for non-veterans using VA's vendee toan program to match FHA fees. When VA takes t

possession of properties resulting from defaulted veterans loans, the homes are uitimately sold to the general public. VA finances these
propenties through its vendee loan program, charging fees that ave lower than those offersd to veterans, This provision would raise these

fees 10 2.25% - the same up-font funding fee that the general public pays for FHA loans.

05/16/97 10:55 AM 14
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FHA Assignment Program
(outlay suvings in millions of dollars)
’ §¥ear | 10-Vear
1998 1999 2000 2001 2002 Savings Savings
Extend FHA Assignment ~136 -145 -147 -128 -110 -666 -1,126

» Thiv assumes continustion of current Jaw policy to provide FHA with tools to encourage lenders to forbear for only up to 1 year. This

would improve the trgeting and efficiency of HUD's current program, and sllow FHA homeowners experiencing temporary economic

distress to stay in their homes.

»

.} .
1 Vessel Tonnage Duties

{oullay savings in millions of dollurs)

] Ak T . 5¥enr |: 16-Year .
) 19981 : | 1999 2000 2003 . 2002 | Savings | Sevings
Extend Vessal Tonnage Fees — -45 -49 ~49° " 1 -45 - 196 -441

; I '
» This proposal would extend vessel tonnage duties at their current levels through 2002, These duties, which would otherwise be reduced
after 1998, are collecied by the U.S. Cugzezps Service from comynercial vessels entering U.S. ports from foreign ports, based on their

cargawrymg ¢apacity,

{outlay savings in millions of dollars)

_” Lease of Excel:ss Strategic Petroleum Reserve Capacity

5/716/97 FRI 11:20 FAX 202 224 445%

T T - e e} e o} S-Year * 1 10-Year
1998 1999 2000 2001 2002 Savings | Savings
Lease Excess SPR Capacity e -1 -2 ~i -6 -13 -43

» Proposal would lease excess Strategic Peiroleum Reserve storage capacity to foreign nations for storage of their crude oil.

e Proposal essumes that n total of five million barrels of oil are stored with a fee of $1.20 per bamel,

DS1&S8T 10:55 AM
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Unemployment Trust Fund
foutlay savings in millions of dollars)

: 5-Year 16-Year
. 1998 1999 2000 2001 2002 Savings Savings
Raise UTF C:&i}ings o - «200 -Z08 216 524 ~524

» Increases the ceilings of the Federal FUTA-funded sccounts in the Unemployment Trust Fund t increase trust fund solvency.

. Unemployment Benefits
{outlay savings in millions of dollars)
L . %Year |, 10-Year
. 19981 1 1999 20600 2001 2002 Savings [’ Savings
UT Benefits Integrity S118 T 158 -160 - -iﬁz -165 765 | -1,658

» Provides savings in mztdatcry unemployment insurance (UT) benefits due to increased discretionary spending on UE integrity sctivitiey
fe. g increased eligibility reviews, tax aud:ts)

e  Assumes President’s Budget requested }evei of funding for U inteprity ($89 million in 2993} is provided in sddition o continuing
integrity activities already funded in the ‘mFe Ul ecteninigirative grunts to obtain these savings.

B e

05/16/97 10:55 AM
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VA Medical Care Cost Recovery and SSA User Fees

(in miltions of dollars)
, 5Year 10-Year
1998 1999 2000 2001 2002 Savings | Bavings
Estimated spending associated with the VA user fee proposal: :
BA 504 638 654 681 710 3271 | 7,382
OL 344 620 651 678 707 3,200 7,788
Estimated spending associated with the SSA user fee proposal:
N BA 35 75 80 90 100 380 1,065
OL 33 -‘ 73 80 - 89 59 374 - 1,054

The ;;wpnsa'ig described below are included in the 1998 Budget and are assumed in the Budge! Apreement. - -
VA Medzz:ai Carg Cost Recovery Fees

<1
!«

The 1998 Budget included a proposal to sinﬁ: existing offseiting receipts fwm the manémzry side to the discretionary side. The
ﬁg:ement assumes that Medicsl Care Cosf Recovery fees are available to support domestic diseretionary spending associated with VA

Medical Care,

i

f

. Thﬁlsm& of the offsetting receipts fom mandatmy spending to discretionary spending has been incorporated into the Budget Committes’s
ad_;dsted baseline,

8SA Egg

The Agreement assumes a proposel to mcrmse existing fees to offse; 88A-reluted spending.

05116/97 10:55 AM
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Earned Income Tax Credit
(deficit reduction savings in millions of dollars)

5-Year 10-Year
1958 1959 2000 2001 2002 Savings Savings
Earned income Tax Credit o ~13 »36 «37 -38 ~124 -332

o Treasury announced a package of lzgisiative inftiatives in April concurrent with the release of an IRS study on BITC noncompliance
levels. Final scoring is not availzble.

o  Other mutuaily acceptable EITC reforms zargewd to reducing noncompliance and fraud may also be considered within these total savings

fargdls, i
The Smith-Hughes Act of 1918
E .+ {outiay savings in millions of dollars) Lo
; © S-Year |- 10-Year
- 1998 199% 2000 2001 2002 |° Savingy |- Savings
Repeal appropriations under -1 -7 -7 -7 -7 -29 -64
Smith Rughes e

‘. : 3
¢ Eliminate the mandatory appropristion under the Smith-Hughes Act of 1918 in favor of increased discretionary spending on jobs immmg
and vocational education in the Administration®s G Bill for America’s Workers,

_=+_ Elirinating this program would save 529 million over five years and $64 million over ten years.

» Activities fimded under the Smith-Hughes Act can be supported by the Department of Education's vocational sducation program.

0516797 10:38 AM . 18
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Environmental Reserve Fund

(outlay increases in millions of dollars)

S5-Year 10-Year
1998 1999 2000 2001 2002 Spending | Spendiog
Orphan share spending 200 200 200 200 200 1,000 2,028

s The propesal would provide new mandatery spending for orphan shares st Superfund hezardons waste ¢leanup sites. Orphan shares are
portions of financial Kability at Superfund sites allocated to non-Federal parties with limited or no ability t pay.

a The funds will be reserved for this purpose based on the essumption of 2 policy agreement oo orphan shere spending.
N ) . ;

Priority Federal Land Acqmsztzons and Exehanges :

- (eutlgy increases in milliony of dollars)

I
é N ’ M ” : 5*}’&2’

o ibYear
1668 1999 2000 2001 2002 Spending | Spending
Priority Federal Land 300 150 150 100 - 700 700
Acquisitions and Exchanges e - :

e Under this proposal, up to $315 million would be available from the Land and Water Conservation Fund (LWCF) to finalize priority

Federal! land cxchanges in FY 1938 and FY 1399,

+ Funding from the LWCF. for other high pricrity Federal land acquisitions and exchanges (totaling $385 million) would be available in
fiseal years 1999 through 2001,

» The funding will be allocated to function 300 as a veserve fund exclusively for this purpese. .

05116197 10:55 AM x 19
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Major Mandatory Programs

‘Medicare
{outlay savings in billions of dolazs)
. SYear 16-Year
1998 1999 2000 2001 2002 Savings | Savings
Medicare, niet 6.5 16.8 227 2.0 ~40.0 1150 4342

{
i
}

»

!
Reduce projected Medicare spending by $11% billion over five years. -

Extend solvency of the Part A Trust Fund fcr at least 10 years through a cmzzixmtmn of savings and structural :zfs}rms (inchiding the
home bezlth reallocation). E :
Siructural reforms will include provisions w gzve beneficiaries more choices amoug cnmpf::tlag hﬁ:ﬂltﬁ plens, such a3 provider sponsored |
orgamzazwns and preferred provider erganzmtzms

|
The Medicare prograun reforms provide bcncﬁczmas with comparative information abont their options, such &3 now provided Federal
cm;ﬂuyees and annuitants in the FEHB pmgzam

Mamtam the Part B preminm at 25 percent of program costs and phase in over seven years the inclusion in the celevdation of the Part B
premium fhe portion of home health expsn&zm’-s reallocated to Part B,

Reform mamge-d care payrment raethodology to address geographic disparities.

............ g um e e o e o J—

Reform paymcnt meﬁ*:xioiogy by estabizs‘“;mg pfcspexzzvae ;:ayment gystems fsr arens s:zc&x as hmme beaiih pwmde:s, siczi.cd nzxrsmg |
facilities, and mpatient departments.

ﬁ

Funding for new health beaefits including: (1) expanded mammography coverage; (2) coverage for colorectal screenings; (3} coverage for
diabetes seif-management; and {4) higher payments to providers for preventive vaceinations to the extent it will lead to greater use by
beneficiades. Invest $4 billion over five yeass (and $20 billion over len years} to limit beneficiary copayments for outpatient services,
unless there is & more cost-effective way to provide such services to beneficiaries as mutually agreed.

OS/L6/8T 10:55 AM ‘ 20
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Medicaid

{outlay savings in billions of dollers)

5-Year 18-Year
. | 1998 1999 | 2000 | 2001 | 2002 | Savings | Savings
Mecdicaid, net HAY ~1.5 -2.4 -3.6 &2 -13.6 -85.%

* Include net Medicaid savings of $33.6 Billion over fve yoars,

¢ Net Medicaid savings include & higher mateh for D.C,, an inflation adjustment for programs in Puerto Rico and other tenritories, Part B
premium interactions, and $1.5 billion to case the impact of increasing Medicare premiums on low-income bereficiaries, ‘

» The $13.6 billion in Medicaid savings do rot rcﬂect the heaith care investroents for children’s covcmge, pmuons far icgal zmrmgrmis -
under weifare refonm, of the extension of W:temns Medicaid income protections.. \

s  Savings derived from reduced dzs;:mpemcaaw share payraents and flexibility provisions:
» Include provisions to allow States more flexibility in managing the Medicaid program, including repeal of the Boren amendrnent,

converting current managed care and hmcz’commumty»bm vare waiver process to State Plan Amendment, and elimination of
unnecessary edroinistrative requirements. .

e e s G T B e pe meie mm kLo - - m . i m i e ek ek g s G E e — < E g e -
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Children’s Health
{outlay increases in billions of dollars)
S-Year 13-Yenr
1998 1959 2000 2001 2002 -} Speading ' Spending’
Children’s Health 2.3 2.7 32 3.7 39 168 389

«  Spend $16 billion cver five years (to provide up 1o 5 million additional children with health insurance coverage by 2002)
« The fonding could be used for ane or both of the following, and for other possibilities if mutnally agreeable:

i Medicaid, including cutreach activities to identify and enroll eligible children and providing 12-month continuous eligibility;
and also to restore Medicaid for current disabled children Tosing S51 because of the new, more sirict éeﬁmuon of childhood

elipibiifty, and
z. A program of capped mandatory g*i'ants te States to finrnce health insurance coverage for uninsured children.

s The resources will be used iry the most wgt»cﬁ?ecttw manner possibie to cxgami caverage end services for lew <“ncome and uninsured
children with a goal of up to 5 miltion currently uninsured children being served.

(3
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« Extend PAYGO to 2002.

Budget Process

Extend discretionary caps o 2002,

Extend and revise discretionary caps for 1998-2G02 at agreed levels shown in tables included in this agreement, and sxtend current
brw sequester enforcement mechanism.

Within discretionary caps, establish separate categeries (firewalls) for Defense and Non-Defense Discretionary (NDD) at agreed levels
shown in agreement tables for each year 1998-1999 with associated ssquester firewall enforcement a8 provided in BEA for 199093

Retain cursent law on separate ceime caps {(VCRTY) at levels shown in agreement tables,
Bxiend and update special allowance forkoutiays; extend existing adjustment for emergencies,

Cap sdjustment for exchanges of moneiary assets, such as New Arrangernents to Borrow, and for internations! organization arrears.

]
1o

» Revise the asset sales role, which pm&zbm scanng the progeeds of asset sales, to score if net present value of all associated cash flows
wou‘xi rot increase the deficit; seoring, i aliawed based on cash effect, not NPV,

s The Supe:ﬁmsi tax shall not be used ag a rcv;:zzue offset,

» Reduce paygo balances {0 zero, including thfose derived from budget agreement,
3

s Provide for debt Funit increage sufficient to extend limit to December 15, 1999,

C e e — o AR L H B . e e e T M mp hee e o = e we - J— . - e - R, [P — o s
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! -Congress-of the Tnited SHtates
Tashington, /L 20515

? May 15, 1997 .

1

§

The Honorable "X?J!samj Chnton
Prasident of the mtexl States
The White Honse 3 ‘
1600 Pennsylvania ﬁvenuc, N.W.
Washington, D.C. 20515

L S BRLE TN ey vk

H

Dear My, P):exi:itmi“ ‘

4 m e—

Wa Wauld lxlzae to take this epportunity to confiem important agperts of the Balanced Budget
Agreement. It was agxmi that the net tax cut shall be $85 billion through 2002 and not more than $250
hillion through 2007, We boliete theié levels providerstiough room for important reforme, inchuding
broad-based permanent capital gains tax méuct:ans, significant death tax relief, $500 per child tax credit,
and expansion of IR&S .

In the course .of drafting the Jegislation to implement the balanced budget plan, there are some
additional areas that we want to be sure the committees of }uz’is{;icﬁon consider. %peci&mny, it was agme&
thst the packape must incude tax relief of roughly $35 billion over five years for post-secondary education,
inc}uding s deduction and a tax aredit. We believe this ;mclzage should be consistent with the chjectives put
forward in the HOPE ﬁé]&@i&:ﬁ}up and tuition tax Pm;msal& contained in the Administration’s FY 1998
budpet to assist middlé-slass parents.

Additionally, the House and Senate Leadership will seeh to'inelude various proposals in the
Administration’s FY 1998 i'zwigct (e.g.. the welfaxeetowork tax rxedit, ca;zi‘ta‘{ gaing tax relief for home
salas, the Kdmmw%za&;&&t& s EZ/EC ;‘m;'r}}aaafmlzs,t brownfields | leslafl()ty BSC softwaxe and tax incentives
designed 1o spur coonomic growth in the District of Columbia), a5 well as various pending congreasional
tax pro

T this comtext, it should be noted that the tax: sriting conthtittees will be requixed ta balance the
interests and desizes of many partics in nra{img mleglslatwn within :Le context of the net tax zedustion
gonls which have Been aﬂagtcé w}ule at ihc sm hme pwszﬁtmg t}w mtcresis of {axpayers gmeraﬂy

We stand to worl! Wlt}‘l you toward tluese en&s T}mnlt you very mm!: for your coeperation.

, T Siterely
. Direror o

| . . - xmt Lo& v
- . Speaker | . LR Senate Majority Leader

; o mm:vsw m&mn 25
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! Longress of the Fmited Htates
THaspington, BE 20515
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May 18, 1067

I

Me. Eeskine Boodes |

Chief of Staffto |

the President ;

The White House |

Washington. 0.C. 2{,}”02
!

Drear ¥ir. Bowles:

We are writing to express ouz desire for continued cooperation betwesn Congressional staff and the
staff of the various l‘gﬂnﬁnistratibn agescies during the development of the current ‘au&gct agreement.

Much of the most diffiealt work in connection with the Ludgqt agreement will invalve the
development of the revenue provisiuns that will satishy the parametess of the agreoment, Histt:rim&y, the
staff of the Joint Co;nmiﬁee on Taxation has ptrwiclmi technical 1ega§ and guantitative support ta the
House and Senate. The Budget Act raquines the use of Joint Committes on Taxation revenue estimates,
Ken Kies and his staff are committed to facilitating our work on the tax provisions of this Lmiget
agrement. You can be assuced that they will cooperate with Administration counterparts in receiving
Administration input a3 they carry out their statutory responsihilities.,

The cevenue estimating stafls of the Joint Committee on Taxation and the Ofice of Tax Analvsis
at Treasury have s long history of cooperation and communication amang analysts. [t is our
understanding that steps have already been taken to insure that the cooperative efforts of these two staffs
will he intensified ducing the cureent budget process. It is also our undemstanding that the professional
stabls at the Office of Tax Analysis at Treasury and the Joint Committer on Taxation will cousult and
share infarmation nicessary to understand ﬁxﬂy the basis of their revenne estimates and to minimize
revenue estiuating differences. The proposai shall not cause costs to explode in the oulyears.

Now that we have agreed upon the overall parameters of this significant ageeernent, an inoxdinate
nurmber of details concerning specific provisions must he dralted and analyzed by the JCT and the
committees of jurisdiction. We lock forward to wmrizing with the Administeation.

vw s B
mncemly,

Wt Doy

. Newt Gingeicll ‘ -
Speaker .. > Senate '\fia;mi?:y Leades

. AWre, Tl ARTPILEL E g 2 6
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THE WHITE HOUSE

Office of the Press Secrelary

For imnedive Release May 16, 1997

REMARKS BY THE PRESIDENT
ON BUDGET AGREEMENT

The Raose Garden

125 AM.EDT
|

’Z‘i'ziEi PRESIDENT: Good morning. Less than two weeks ago,
the Viee President and 1 joined with leaders of Congress in
announcing a truly historic agreement, a bipartisan agreement to
balance the federal budget for the first time in nearly three
decades. We knew that only by finishing the job of putting our
fiscal house in order could we keep ocur economy thriving for all
Americans. And | knew that because of all the progress we've made in
the last four and a half years, we could balance America’s books
while protecting America’s values and preparing the American people
for the 215t century. Last night, we took the next significant step

toward writing the spirit and substance of that agreement into the
law.

I want to begin by thanking Chairman Domenici, Chairman
Kasich, Senator Lautenberg and Congressman Spratt for their hard work
and their carnest commitment te sticking with this very difficult
process to put our balanded budget agreement in vmzing I know from
my own negotiating tedfn that we would not be here zeday without their
good faith arzci good efforts. And [ am deeply grateful-to tﬁ{:m

[ also want Lo thank the congressional leadership w}z\o’
supported this process. And I'd fike to thank the people who are
hicre - the Vice President; Erskine Bowles, who's still a pretty good
negotiator even though he's left his beloved private sector;
Seeretary Rubing Deputy Secretary Summers; OMB Director Frank Raines;
NEC Director Gene Spetling; our CEA Chair, Janet Yellen; and }ohn
Hilly, who handles ofir con gmssmpa[ relations and had one the meost
difficult and demanding jobs of;: fhzs life m the last few weeks; OMB
Lieputy Director Jack Lew. ¢ ;:.':

L L ®
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I'd like 1o also thank &l the peoplc who are here from
OMIB, Treasury, md porhaps from other agencies who were the team th
pul the numbers together that made this agrecment possible. Thank
vou. You ought to give yourselves a hand. You did a great job.
Thank vou. {Applause)

We have finalized a detailed description of the
agreement reached two weeks ago. The docnment is already before the
relevant congressional comimitices who are now moving the balanced
budget resolution through the'legistative process at an expedited
pace. This agreement will keep in place the ceonomie strategy that
has served our nation so well for the Iast four and a half vears,

Whern | ook office, | was determined 1o reverse the
failed policies of the past. Back then, we faced growing deficits as
far as the eye could see. It was a time of economic stagnation and
high unemployment. We moved quickly in 1893 to put in place a policy
of invest and grow -- cut the deficit, imvest in our peaple, open new markets
around the world through tough trade agreements,

We are now in the fourth year of the disciplined,
tough, five-year cconomic strategy we put in place in 1993, The
results of the strategy are now clear and no ionger subject to
reasonable debate: 12 million new jobs, the highest sconomic
growth in & decade, the lowest unemployment in 24 years, the
lowest inllation in 30 years, the largest decline in income
inequality since the 19603, And the deficit has been cut already
by 77 percent, Qur cconony 1s now the envy of the world.

!

That progress has brought us o this rare moment in
history and made it possible for us to balance the budget ina
way that balances our values. America needs a balanced budget
that is in balance with ;{tfr values; that protects Meésearc and
Medicaid, education az‘zﬁ:i the environment; that gives tix relief o
working famz?zes and that prepares our people for the 21st .
century. That is exaotly what this budget does, 17

- What i5 important about the agreement is not only
what it does on a spreadsheet, but what it will do for our families and otir
future. It keeps our fundamental commitments o our ;}arcms preserving
and protecting Medicare for at least a decade, without stegp premium increases.
Because of this agrechient, 5 mzizzon American children will have health care who
do not have it loday. The 'xgreemwz pratects our air, our waler
and our fand for future ¢ &s.z“zcratzfms af
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I'm espucially pteased that it ineludes the funds to
elean up ‘w{}i} of our most dangerous 0Xic waste sites and (o ;:,o
forward with vur commitment (o preserve and restore the Florida
tiverglades. 1Chelps te move people from welfare (o wark by
providing tax 1acentives to businesses to hire welfare
recipienis, and support for conmunity servise jobs in areas of
high unemployment. It restores unwise cuts made last year and
restores fair treatmoent to immigrants wha legally come to America
{or the promise it provides. 1 gives middle class families tax
relief to help sell 2 home, ratse their children and send those
children to college. In each of these ways it honors our values.

At the very heart of thig agreement, however, 15 is
historic investment in education. This agreement includes the
most significant imcrease in education funding in 30 years. Even
more important, it provides the largest single increase in higher
education since the G.1. Bill in 1945, more than 50 vears ago.

That landmark legislation gave opportunity fo
millions of Americans and gave birth o the American middie
class. That was my goal for this budget to dramatically expand
oppertunity through education and give all our children the tools
they need to succeed in a new economy in a new century,

That is why I insisted that this balanced budget
also be America’s education budget. 1t not enly puts our fiscal
housc in arder, it opens the schaolhonse door wider than ever
before - with $35 billion in tax relief for higher education,
including our HOPE Schelarship tuition tax credit to make two
years of education afier high school as universal as 4 high
school education is today‘, and tax deductions for all the costs
of tuitions after high Scl{c«ul

| £

It includes ihé‘iargzst increase in Pell Grant
scholarships for deserving students in three decades, It heips
to raise standards in our schiools. 11 funds our America Reads
challenge to make sure every 8-ycar-old can read independently.
It helps 1o bring the information age to our schools so that we
can meet the goal that the Vice President has worked so hard for,
to connect all of our schools and libraties to the Internet by
the year 2000 = e

I3 Fiox o ow
s £,
a

!‘%il ;across Amerea lastyenr, |said T wanted &
nation i whick every 8-year-old would be able (o read, every

;
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12-year-old could log on (o the Infernet, overy 8-year-okd could:
go to ci}%icégé, every adult could keep on leamning for a lifstime,
This balgnced budget wkes & major stride toward these goals.
!
This is not only the first halanced budget ina
generation; it is an American balancod budget that protects our
values for future generations.

So i say to atl members of Congress of both parties,
take this balanced budget agreement and write it into law, {we
stay true to this historic apreement, if we have the courage to
climinate ine deficit while dramatically expanding opportunity
through education, we will enter the 21st century stronger and
better prepared for the challenges and the opporwumnitics that lie
ahgad.

’i"i’ziank you very much. (Applausc.)

Q ! Mr. President, two weeks ago, we were told that
there was a deal and there was much hoopla. We came to find out
at that point that -- if } may use the egg analogy - that the
shell was relatively thin. How much thicker is the shell now,
and can this ege still crack up, so to speak?

’YijIE PRESIDENT. Well, first of all, I think we did
have a deal two weeks ago. And | think the fact that we've
reached agreement in writing on the details is evidence that
there was ong.

But when you agree on broad principles and you have
long hours of negotiations, ther's still some difficulties
involved i writing the details of the agreement down, making
sure evervbody remembers it the same way, that vou've got the
kind of accord you nc&d So this is a huge step forward because
now we have a much tore detailed commitied 1o writing.

Wolf?

’ i

O ! My, President, [ wonder now that the Senate has
reiected Sepate Daschic’s compromise proposal on the late-term
abortion prosedure, | wonder if there is any way that you think
language t.,t)uifj be crafted that wazllai avold your having 10 vete
Senator ‘sanmrum 5 hyslalion {}{zcﬁ( ﬁz,g,am ?

‘}'
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THE PRESIDENT: Well, of cousse. | have nothing to -
add 1o what § bave said on this alf along., Whatinced o dois
to be convinced that no woman will be grievously harmed by this
%gg,lslatzctz and that no worman will be put in the position, for
exanple, Of betng so barmed that she will never be able to have
further children because of this legisiation. You know what my
cancerns z}m; Fve made them abundantly clear,
¥
| must say, | regret that Senator Daschle's
legislation did not pass because it would have reduced the numbey
of abortions by far, far more - light-years more than the
Santorum bitl. The Santorum bill may not reduce the number of
abortions by one.

So what we don't want 1o do is o, in effest, not
reduce the munber of abortions in the third trimester, which the
Supreme Court permits us to do, and which 've invited the
Congress o do ever since | got here, and at the same time put a
lot of women's health at risk in a way that is unwise and .
unconstitutional.

Q  Mr. President, what are yau thoughts on Mobutu
losing power in Zaire?

THE PRESIDENT: Well, I want to make a couple of
points on it. [t does appear that e has left Kinshasa, The
United States position is clear; We want to sce a trangition to
a genuing democracy. The second point I want to make 15 that
President Mandela of South Africa has done a superb job of
excreising leadership in this area, and the United biates is
supporting him and his efforts. And [ want the whole world to
get behind the leadership that Nelson Mandela is showing there
and to do what we can !%*suppori Africa in taking ong of the
largest and most impogdnt nations in Africa and promoting a
democratic transitions That is what 1 think is important.

Thank you very much.

END T35 AM EDT
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UDGET - "o S
OMMITTEE

AR ET AGREEMENT
' Highlights of the budget agroemant

b " hetwesen the Congress und the Prosidernst”
' May 6, 1997

ke Balanced Budyger agreemens reached by Congressionol end White Howse representatives -
an agreement that promisex the first balanced bralget in thirly yeurs - marks o greut victory for
Americon iexpayers ord America s working familier..

It is an ngreement thar promises:
~ | Fomilies will be able ju keep mare of their own money,
e More and better puying jobs,
w {4 protects and prestrves Medicars,
! Avad will foree goversment fo lve within ils means.

Dcticvit Roduction:

~ Tot2} spending reductions of approximately $340 billion over the next five years, maore ;
. than $850 billion in savings over ten years (discretionary, entitlements, and interest
sevings). Owor five years the agreement will praduce:

#  Mandatories snd nct interest savings - about $200 billion.
¢ Nondefense discretionary reductions - $61 biftion
* Defensc mdurtions - $78 billion.

Ecoasmic Ansnmptions:
& llses the Conpressional Badger Office winter hosetine adpusted for recent
CBO rovenne estimates,

Tax Cuts:
Net tax outs of $85 billion aver five years and $250 biliion over ten years, Gross tix cuts |
$115 hillinn over five years and an anficipatisd $350 billion gross tax cuts QVCY 1on yoars.

*Numbers arz based upos estimetes x5 of May 6, 1997 and may be subject to ehange.



|

* '| The following tax reductinns can be aceommodated:
i
i

~ $500 per child family tax crodit,
w Capital {aime tax cut,

-- Estate/Death tax reform,

; — Educalion tax cuts.

Exizam!fd IRAs. Brownficlds | D.C. tax provisions, welfarc-to-work 1ax erodits, and ather
tax et nems could be sccommadated within this act 1ax o figare.

zmiczpm $30 billion in tx offsers over § years including $30 hitlion extension of
Aiz;iiac Ticker Tax.

'i
Neadefense Discretionary Spending:
e Spending reductions of $61 billion belosw 3 current services baseline
‘. (hascline adjusted for inflation) and 328 billion befow Presicent’s request.
- Nondefense discretionary spending would be 360 bittion sboye 5 “free™
baseline {not adjusted for iaflation). However, $33 hilliun of “new”
spending is the resuit of comtract renewals Tor existing Sce. 8 Public

Housing,

4 Thus, additional discretionary spending totals $235 billion to protect
Republican and White House priceities incloding education, enviranment,
Justice Depanment/ Anti-crime: programs, transprtation, and science

{NIH, NSF) programs.
Defense:
> Assumes funding in fiscal yoar 1998 st in the FY 1997 Congressional
Budgrer Resolution, $269 billien in Budget Authority and $263.8 billion in
mnlays. Adjustmentc fior additinnal nesdad rpending w 206011 and 2002,
Entitlements:

Q. Moedicare net savings of $115 billion over five years and approxinately $430
hillion over LU years.

® Incressed bencficiarics’ prommiums sceount for neady $15 billion of the
total five year saviogs.

¢ Horoe Health Care 1o de amaforred feam Medicare Port A w Port B and a”
25%, premium incvesse witl be phased in over a 7 year period resulting 10 3
$9.20 per month increase by 2002, Assumies protections for low-incame
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[ Plan enviticns four new benefits: {1} mammography, (2) dighctes, {3}
bEnmunsizations, and {8) coloroutal sarcening.

& No premium means testing.

Medicnid grose savings total $17 billion over five years and nearly 560 billioa
over the next ten yeors.

© Dropped pur capits cap assumption.

& It is azsumed savings would be achieved from reduied disproportionate
sharp paymants snd increased state Hexibilivg,

Qther Mandatary program savings total game $45 hillion sver ve yesrs.
s Student loan progmm savings of nearly $1.6 hillion over § years.

® Federal Retirement {no COLA delay) savings of neardy 85 billion gver §
yomrs, .

® Housing program wefunny of ST willion over 5 yaurs.

]
o Spectrum anection savings {no broadcaster fees) beturten $24.3 billion end
$31.7 bitlion,

e $3 billion in viteran« savings,
Agreement rejects President's propossl 10 creale new sntitlement programs, Hut

includes “add-backs™ o inceease cxisting rmandutory spending in the following
areas: ‘ ‘

& Child Health: $16 hillion ovey five years.

~ Effort will increase coverage for up to § milting children who
currently lock health care cavempe.

- 12 month continuous Medicaid elipibitiry for children.
~ tapped mandatory grant 1 States.
3 R8Y/Medicaid dizability benefits for legul immigrams totaling 399

hillion over five yesrs. Agnement reinstates 857 and Medicsid bengfits 1o

fregal rdgrams whe sevived in US hefore Aupust. 1996 and are (ar will
become) disahicd,

41 HAO  KOME L8391 LB 48—


http:pnlgr.lm

© Raises food stamp waiver 10 15%% from current 10% of thase individuals in
the stac who want ks werk bt cannot fing work from the 3 month out off,
Total five year cost is $2.2 bittion.

o Additions! $3 Willion w increaso mumber of work slots foe WelfareWork
t program, phased out in 2001,

;

|

*Naisbrers e bisod wpos eatitialta as of May 6, 1997 ang may b sudju o chunge,

%
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CLAIMS versus THE FACTS

' ABOUT THE BALANCED BUDGET PLAN
|

E ‘ T May 1997

1 e

o revent Soys, a variety of masleading or plainly inconect claims have boess made aboat
the hatmxd badget plan. This document sims 10 set the record staight in some of the
key areas,

CLALM: The plan speads mare and expands the governmers,

racyY: Undee this pian. the Foderi Goverrenent will spend approximarely 3961
bitlton fess over 10 years than ir will spend if we do nothing.

CLAI: AMoss of he 385-billion tax et i soaked up By 335 billivn for the
Presudent s aducation prories. Thai doesn 't lzave exsugh for
Republican wax oot preoritwes. such oy the child tax erediz or the capital

gains iax releef

FacY: The plan makes no commutrent 1o # specific $38 bilkion for edusation
: mitintives The Ways and Mesns Comamittee will determine the sioe and
; sywoture of the G rebef gackage, The tax cuts in the package we
| sifficient to sccommedate o child tax credit, capital gains tax relied, death
wax relief, expanded IRA's. and relief for families who send their childeen
w collept. ) :

i
t
H
i
3

LA The Rhue Howe b dehd ot for the righe © influence any tax bill that
moves through Congresy. mecming Republican rax writers lack their
wvest] diserenon

, ray GUO HOBE LZ°81 LE-20-.



RACT:

. .
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FACT:,

LR

FALY;

FALT:

False. The congressionat lcadership has agreed only to a Sxmework of
types of tax relief provisions thar should be included — most of which -
"WEre ouy gws initiatives — but the fing] structure and the specifics will be
dewermined by the Ways and Means Commiites.

Thy Medicare savegs ove only o thivd of what Republicons ariginally
wared. )
The Medicare savings in the firss § years of the Balanced Budger Act
[BBA) weve $119 billion, compsrcd wath the $115 Litilon m the eurreng
plar. In other words, the savings me nearly identical to the BBA. The
President’s original proposed ssvings amount was 332 billion over 5
vears, as scored by the Congressienal Budget Office J[CBOL

Masi of the sovingt are being spent on social programs and new
snrnlements.

Secand, the phn Dereases domesic discretionary sperding by about $30
billion above a freeze of the 1997 level after sscounting for the remewal
of Section § housing contracts. These housing ronwract renewals cost -
thout $33 bitlion 10 537 billion over § years. These renewals will
maintai occupanty rates at their currgnt levels: they will aot expand the
program. About kaif of the occupents we eiderly or disadbled.

Yhe cgreeanens resis on rusy economic asumprions that came iogether at
the last monae

The plan is enirely based on CBO cconomic assumptiont. Thive are. tiyed
significant components of these avammptions thay shauid be undersiood.

1. CPL The Congressions! Budger Office [CBO] cxposts that is 2000,
when the Soresy of Lador Statistics [BLS] updates its measure of the
P 1t will coerect the measure 1 remove a frsction of the upward bas
that causes €1 o overste inflation, BLS s plass for a comxtion bave
been widels kpown Theee i1 so legistaiod change is CPL :

¥

2. CBO REYINUE CORRECTION. Thene is widespresd misunderstanding
aboyt the addinsonal resenue that CBO projected as of tast Thursday. This
wis not  sadden vandfell. A similey phenomenan accurred fast yeur,
causeg CHO 10 owet 10 deficis estimare for 1996 CBO thought then
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b e e e e e sttt

b that this was 3 ont-hawe occurrence. But when it happened agaia this year,

‘ causing CBO ta lowsar ing deficit estimate, anslysts determined that there

: was sofocthing fundamvortalty wrong with the revesse projections (which

; are based 90 income estinates caloutated by the Ocpartment of

' Commerce]. CBO therefore adjustnd it projected revenue flow and sow
believes that fixing the techaikal erroc will ower doficht projecions
mroagh 2002,

3 THE FISCAL DIVIDEND. Economing have long projected that balancing
! the budget would pradice fivorable economic cfferts, These wers
i asgumed in the Bolanced Budget A<t and would be asswred in any other

CLAIN: The agresment assimes Medicaid's curvent premites coverage for iow
icome Medivare bencfitipries those with incomeys wnder 120 percert of
 poveriy] will be increased (0 cover senigrs wish incomes up 1o 150
prrcent of gawerty.

FASTr | The acgotistors have agreed to provide protections Ry low-incone
1 Medican beneficiaries bub o0f this spesific peovigion, which weould
expand prometivas beyvond curem faw,

Current taw wnder the Specified Low-lncome Medicare Beneficiary

ISLIMB 5} requireement would cover Medicare bencficiaciss with incomes

- up 1o 128 percen: of poverty for all promium comts. The agresment’™s
poticies of mainuining the premium st 15 perceat of program costs znd
phasing in the cost of the howe beak wansfer would be covered by this

ll requirement, The cusrnt St/ Fedoral share of costs would apply to
these policies. There < ap agreemernt 1 incregse SLIMB's to 158 prrcent

L of poversy

CLAIM: The plan duswoes reshorengy somee m&mdmdsggptmsai&cmq
Income [551} Mﬁnﬁr legal ummigramis whi cyysved in the Usited
States ofier August 10, 1906 tiha is. ofier mmojw&m refarsy
axd become dughled

FALT: This has nox been agreed 1o The position of the Republican negotiators &

0 mainuain cureest s — it imsgranis who artived in the United

Sratey after enacunes of welfare refors {August 222, 19963 are et

2ligible Tor Medicnd and SSI disbility besefits,

Ul aug
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EfAHa: The budger agrecmens supports the President’s proposal 1o sigrifecnmily
, me# the munber uf Swperfund yites clecard up by 2060,
FALY: There has been no disemssion abaut Superfund,
i \
% *
GLAM: The agrocoent axnmes Repeblicany will abardon o wmparary

; vantinuing resohulion to prevent a govermiment skwtdown,
This has not brer agreed w.

E
i
i

THG GOGTRS was Papired By Oh vgets ot of The Mot Tommntcre o6 e Bitget 2 s 0% Decn sprprareed By e
Folh sxommemnas: arud thacwciome My S CERSE Whr & aars o Wl N SROMEMECT S Ml
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THE BALANCED BUDGET PLAN OF 1997‘

| SUMMARY OF MAJOR COMPONENTS OF THE AOREEMENT
BETWERN CONCRESS AND THE PRESIDENT

7 May 1997

TTT——— —

B
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The discussion beiow provides on updite ao poficy sstwes that are i date assened and
ngnad s :bc éaimr:zd Jm:&a MMMIM b} Caagrm W i&c ?mm

mGsE up«dm&' mfnm;m Mm&ff

i
* TAX RELLEF:
- Net tax pelich of 385 bitlion over § vewrs and $230 billon over 10 yexrs,

Arnount can sccommodate s child wax eredit, demh tax reliel, capitat gaini
1ax eelief, expanded IRA™s. 42 tax velief for paseess who send their
children o callege

o The Ways xnd Means Commeior will determine the specific smounts and _k
| swucture of the faa relaef package.

. !mm sawnas: Appronimatch 3500 billion to $700 bilkon in savings
over (0 years,
!

i

H
;
2

Tiees SO » 80 gretawcl 85 S AT mdnwt;“mm”aw s ot i Wk 0w by iha
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MEDICARE. Assurycs $11S billion in Modicsrs sevings.

. P g o

|

Mmmmofm&&m?mﬁfmﬁmwm%y

empioying s sombination of savings snd sructural reforms, including the -

horme bealth cire realiocation.

Shifts home health care from Part A o Part H, 2nd phases in 4 promium
sdjustment over 7 years, wehile comimang to praset low-inggeme
Seneficiaries.

Funding fur new health denefits, fachading but not Himind w

mammography, coverage for dlbems self-mamagement immosizations,
anif colorectal cancer mmm

wPncait. Asunnes 3hout $16 biflion i gross Madicaid savings. Net savings

will depend on eqimaies of the imersction with children’s heahh insurance.

Increases Scate Qeniditity. inchoding mocal of the Boren Amendmen,
which restricts Sutes” sbiliny wmwwmmmmu
and purseng homes.

No pre-capita caps, which were 3 major coacern of Governors.
Medicaid saviags could come mastly Bom testraining dispropordonate

share hospital (DSH] peyments fadditionst Medicaif payneests @
hosprals with large proportions of Medicaid o low-income pationts ]

PRESMDENTIAL SHIVIATIVES. The plxn assomes a totad of about $30 billion over §

{l

A

years for the followag:

Chiddven's Heatth Insurance — Agproximanely $16 billion over § vears,
possibly Yrough & combination of Medicaid and a grant to Ststes,

Food Stamps - Appeoximarely $1.5 billion in sdditionsl funding tor
w&ﬁm»ﬂmwuam&mmawwtmm

Felfare-to-Work — A sam of $2 billion in grants to States in adkiition to
potential wellzre-to-work 3y incentives,

351 Disabiliey Reimstatement - Reinsiates Sepphermonial Sceurity
income {$51] and Moediwaid for legol imasigrats who arrived o the
Unired Sumes before Avgust 1996 and wre disabled. Does #o7 reinsze
eligibility for noncitizens who arrived after Augost 1996,
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. NORDEFENSE BISCRETICMARY SPEMING. Provides aboyt $35 Billion over §
years shove a fiscal your 1997 freeze afir accounting for Seetion § Nousing

;

E* Secrivn ¥ ecnowals entuil shaw $37 biltion in outlays over § yomrs. More

i tharn half of the occupants gy cldorty or dissbind, '

- ixhﬁnmmm&s%mmmmnmmw
is equal to the amounst of tax revenuc Howing into the st fund.

» imuaz. Increases defonse sperading From the fiseal year 1997 budger resolution
 level, Specific figunes temain (o be determined. .

* IWMAmﬁ,?&ilﬁminn@muSyﬂmwlﬁ;m.rs,
balf the savings are to come from the direct tending program and half from
repceving eX00SS gUaacty IPENCY TOSTVES,

- CCONGMIC ASSUMITIONS, T plan & antirely Sased on Congressivos! Budget
Office {CHO) crunomic assumgticns. These assumptions contsin three significant
‘companents that shonld be sudersiood.

v Srs NOL TEORIIE d chrewe in th Pl The
il annicipates 3 £ 8 coneolion 25 & result of staristical miprovements assumed (o
‘e independeatly implememad by the Buresn of Laboe Ssatistics. CBO expecs
“tivat when BLS updates its measure of the CRY, it will coerver the meastre io
renove & fraction of the upward biss that exuses CPI o oversture inflatica. The
lcmm%mkaJSmemeginm.mmnm
11y deficit reduction of sbows $14 billion for the periad 2000, 20022,

1. CBO REVENLE CORRECTION, There is widespread misunderstanding about the
revent comeetion CRO s orojected. This wes not & sadden windfll, A samilar
phenomensn occurend Last vewr, causing CBO to lower ity 1996 deficit estimare.
CBO thaugh then tha this was & anetime ocourvense. But when it keppened
sgain this year = bused targely o8 scteal, h0t estimated, rovenues — analysts
desromined that there is someching fundameraaily wrong with the revenue
projections {which wre based on meome estimates catcutsted by e Department of
Commeree), CBO has sdjusted ws figures and now helizves tut fixing the
‘sechnical error will Sower deficit progections through 062,

I\ THE Fiscat pvinenD, Economisis bave laag wa balancing the -
budges woald produce Inorable economic offerts, These were sswmcd i the
| Balanced Budeer Act 208 would be assumed in any other baleced budget plan.

£1/781 DYt 31 GHQ HOME GE*TSY 4B~40~,
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¢ FOLICIS NOY EXMISITLY ABSUWED ON AIREED TO:

i.

Contrary to madia and Deanocest reports, the plan conains a0 specific
agreement comcerning Superfimd,

Theee have bern a0 agreements on sumesoss spesifis items dhat will he
debated during the xppropristions process. such as Head Siart and Peil
Girants. '

Contrary 10 media and Democrat repores, the plan makes 5o ssumplive
abandoning 3 potentisl continuing appropriations reseluriorn, '

"3y
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