In the Senate of the United States,
September 19 (legislative day, Seplember 5), 1995,

Resolved, That the bill from the House of Representa-
tives {H.R. 4} entitled “An Aet to restore the American fam-
ily, reduce illegitimacy, control welfare spending and reduce
welfare dependence”, do pass with the following

AMENDMENTS:

Strike out all after the enacting clause and insert:
1 SECTION 1. SHORT TTTLE; TABLE OF CONTENTS.
2 (a) SHORT TITLE~~This Act may be cited as the
3 'Work Opportunity Act of 1885".
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IN THE SENATE OF THE UNITED STATES

introduced the following bill; which wag read twice and
referred to the Committee on

A BILL

To repeal AI'DC and establish the Work First Plan, and
for other purposes.

1 - Be it enacted by the Senale and House of Representa-
2 tives of the United States of Americe in Congress assembled,
3 SECTION 1. SHORT TITLE.
4 This Act may be cited .as the “Work First Act of
5 1995, , ] |
6 SEC. 2, TABLE OF CONTENTS.
7

" The table of contents of this Act is as follows:
Sea, 1. Bhort title,
Hee, 2. Table of contents.
RHeo, 3. Amondment of the Social Seeurity Aet.
TITLE |—TEMPORARY EMPLOYMENT ASSISTANCE

Sea, 10). Staie plan.
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1 (b) TABLE OF CONTENTS.~The table of contents of this
2 Acl 15 as follows: |

TITLE I=mBLOCK GRANTS FOR TEMPORARY ASSISTANCE FOR
NEEDY FAMILIES

Sec. 100. References to Sovial Security Ast.

See 101, Block grents to States,

Sex. 302. Services provided by chanitolle, religneus, or private orgonizations.

Sec. 103, Limdilalions on use of funds for cortain purposes,

Sec. 104. Continued application of curvent standards under medicasd program.

Sec. 105, Census dato on grandporents or primary soregivers for their grangd.
childron,

See. 1054 Dewiopment of protetype of wwounterfritwesistunt sovial security cord
required.

See. 105, Conforming amendments i the Sovigl Secwrity Act,
Set. 167, Conforming amendownis o the Food Stamp Act of 1977 and related

provisions.

Sec. 108, Conforming amendments fo ather lnvos,

Sec. 103 Study of offut of welfare veform on grondparenis 08 primary Saregivers.

Ser. 2160, Disclosure of veoript of Federal fands.

Sec. 1104 Modificotions to the sob opportunities for sevfain lowintome individ-
wals program.

See, 1108, Demonstration projects for school wtilization.

Bec. 1300 Corvective somplioncs plan.

Sec. 116D, Parental responyibilily controcts.

Sec. 110E. Corrective astion plan.

Ser. 111, Seeretarial sibmsisnion of lepisiative propossl for techrical and conform-
ing pmendments.

See. 112 Effective dote; tronsidion ruie.

TITLE II—~SUPPLEMENTAL BECURITY INCOME
Subtitle A~Eligidiity Resteictions

See, 201. Denial of suppiemental seourity income benefils by veason of disability
to drug addicts and aleokalics.

Bec. 202. Limited digidility of nonoitivens for SEI benefite.

Bee. 203, Denial of S81 derefils for 10 yeors to individuals fumd to ave frouds-
lently misrepresented ressdence in order 1o obtain benefifs simul.
taneously in 2 or more Siates,

See. 204, Deniol of 88T benefits for fugitive felons and probation and parsie vio-
lators.

8ee. 208, Effective dades; application to current yespienis.

Subtitle BBenefits for Disabled Children
8ee, 211, Dafinition and eligibility wdes, .
Sec. 212, Eliglhality vedeterminations and continuing disability reviews,
Sec. 213 Additional sccountabilify reguirements,

Subtitly ComSiudies Regarding Supplemental Security Income Program

Bae. 221 Avnwol report on the supplementol szourmty income program,
Sec. 222, fmprovements 1o disability evaluation.

~ BB ¢ KAR


http:n:Ni.en.et
http:Jiodifi.ct.Jt

3

See. 223, Study of disability determination process.
Sec. 224 Jludy by Genernl docounting Office.

Swubtitle DNotions! Commixtion on the Fulure of Disabiity

Sec. 231, Esiablishment.

Sec. 232 Duties of the Commms
See. 233 Membership,

Sec. 234 Staff and support services.
Sec. 235, Powers of Commission.

Ses. 238, Reporis.
- Bez. 237 Termination.

Subtitle E—State Supplemendation Programs

Seo. 241, Repeol of mainienance of ¢ffort requirements applicable to eptional
State proproms for supplemeniation of SST densfils.

Subtitie Fe=Retivement Age Eligidility

Sec. 241, Eligibility for swpplemental security income benfits based on social se-
. curdy m;m ue.

TITLE HI-FOOD STAMP PROGRAM
Subtitle A—Food Stamp Reform

Sec. 301. Declaration of paicy.
Sec. 3014 Certification period.

See. 302, Treatment of children living ot home,

Sac. 303. Oplional additional criteria for sepay it hossehold determinations.
See. 304. Adiustment of theifty Jood plan,

Sec. 308, Definition of homeless individual.

Sec. 206, State vptions i regulotions.

Sec. 307, Enrnings of students,

Ser. 305. Enerpy arvistonce,

Sze, 309. Deductiont from inoome.

Sec. 312 Amound of vehicie asxet limitation.

Sec. 315 Bengfifs for aliens.

Sec, 312, Disqualification,

Sec. 313, Coveloker exoenption. )

Ser. 1. Employment and trasning,

Bee. 315, Comparable treatment for disqualification.

8ez. 318 Cooperution with child suppert agencins,

See. 317 Disqualification for thild suppert arrears.

Bee. 318 Permanend disgualification for paréicipd:‘ng in 2 or more Siotes.
See. 318, Work regusrement, i

Bee. 319A. Disqualification of fleeing felons.

See. 320, Electromic benefit transfers.

Sre. 327, Minimum benefil.

Ser. 222, Benefils on receriification,

Sec. 323, Optimal combined silotment for expedited howseholds.

See. 324, Foilure fo comply with sther welfare and pudlic assisiance programs.
See 325 Allotments for kousehoids residing in institutions.

Sec. 326 Operation of food stamp offices. '

See. 327, Btgte employer and frgining stondards.

S¢r. 328 Erchange of law enforcement information.
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See,

Sec.
Fez.
SBee.
Bee.
Ses.
Sec.
Se,

Sec.

Hee
Sec.
Sec.
Sec.
Sz
See.

Sec.
 See
Ser,

28

230

321
332/

333.
3.
335
336
337,
338.
325

3d0.
i
342,
343
, 3éd.

. 281,
352,

J33.
334,

335
356

. 357,
358,
259,
. 360

“ 363,
. Effective date.

$02,

#02.

€03,
404,
403
466,

£07.

413
412,
413.

Erpedited soupon service,

Fair hrarings.

Income and eligibility verification systern.

Lollestion of ovensyiances.

Termination of Federal maich for epliongl information activiiies,
Standards for ndministrution.

Work supplementation or swpport progrom.

Waiver nuthority.

Asdharisaiion of pilat projects.

Respanse ig waivers,

Private sector employment snifiofives,

Reauthorization of agpropriaiions.

fisguthorization of Pueris Rico nutrition assivigne program.
Simplified food riomp progrom.

Optional Stste food assistonce block pront.

Efertive date. !

Subtitle B—aAnti-Fyaud ond Wﬂg

Erpanded definition of conpon

MM&W@M&mpmm:mts

Authonity o estadlish anthorization periods.

Specific period for prohiditing participation ofﬂmb&w&m!&dzaf

business smiggmify.

Information for verifying dligibility for outhovization.

Waiting persad for stores that ixiis‘a&y faiI $o mest guthorizelum ori
teris,

Bases for suspensions and disqualifications.-

Duspualification of stores pending judicial and . Iminigrative review.

Disgualification af relgilers whe are dugualified under the WIC pro-
grom.

Permanent debarment of retadery who intentionally submit falsifed ap-

SOtions.

Erpanged eriminal forfesture for ume

TITLE WV CHILD NUTRITIGN PROGRAMS
" Bubtitle A—Heimbursement Hates

Termination of addstional payment for lunches served in kigh free and

yeduced prics paritoipation sohools.
Valse of food asvivignce. -
Lunches, breakfasts, and suw!emem
Summer food service pmgmm}%r childrem,
Special milk progrom,
Free and reduced price beeakfusts.
Conforming reimbursement for poid breakfasts and lunches.

Subtitle B-{rant Programs
School breakfost startup pronts. )
Nutrition education gng training programs.
Effective date.
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Sec.

Sec.
See.
See.

Sez.
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Subtille C—COther dmendmenis

. 421 Free and reduced price policy statement.
. 422 Swenmer food serrice program for children.

423 Child and adulf care food progrom.
424 Reduving required reports to State agencies and schools.

Subtstle DewReauthorization

431, Commadity distribution progrom; commodity supplementel food pro-
gram.

438, Ewmergency food sssistance progrom.

433, Seup ksichens progrom.

434, Notional commodity processing.

€35, Lommodity rupplemental food program.

ITTLE V- NONCITIZENS

. 501 State optm to prokint assistance for certoin aliens.
. 502, Deemed income reguivement for Federul and federolly funded programs.

. 303, Reguirements for spemsor’s affidast of nupport.
. 504, Limited digibidity of noncitizens for SSI benefity.

505, Treatment of noncitizesns.

. 506, Information reporting.
. 307 Prohubdtion on payment of Federa! benefils fo certdin persons,

TITLE VI {HILD CARE
8§51, Bhort title,
602, Amendments fo the Child Care ond Development Biock Growt Avt of
1880,

. 803, Repeals and technical and conforming amendments,

TITLE VIePROYECTION OF BATTERED INDDVIDUALS

701. Ezemption of battered iudisid:;ah from certain reguirements,
TITLE VIIl—-ADOPTION EXPENSES
801. Refundadle oredit for adoption expenses.
802. Exclusion of adoption assistance.
863. Withdrawal from IRA jor adoption ezpenses.
TITLE X CHILD S8UFPPORT

200, Refervnor to Sovial Srourity Act.

Bubtitie A-Eligihility for Stevices; Distribution of Paymenis

. 901, State obligation fo provide child support enforcemant services,
. 802, Distribution of ehild support collections.

303, Rights to notification and hzarings.
$0¢. Privocy safeguards.

Subtitle Belaocate and Case Tracking

911. Stofe case registry,
912. Collection and disdbursement of support payments.
913. State directory of nese hires.
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Sec.

Sec.

Ko

. B4,
. 815,
. 916,
. 917,

823,
832,

223

M.
525

231
532,
833

51

842,
843,
844,
. 945
. Bié,

&

Amendments comserning income withholding,

Locator information from interstate networks,

Exponsion of the Federal parent locator servior.

Collection and use of social security numbers for use in child support
enforcement,

Miﬁc {emStreamisning ond Uniformity of Proceduses

Adoption of uniform State lows.

Fmprovements to full fostk and oredit for ohdd support orders,
Admintstrative enforement in inferziale cases,

Use of forms in iniersinte smforcement.

Stote lows providing expedited procedures.

Subtitle Ir—Paternity Extadlishment

Stake Iaws conoerning palernily exfublithment.

Gutreanh for woluntary paternity extablishoment,

Cooperation by applicants for and vecipients of temporary fomiy ar
sirfance.

Subtste E—FProgram Adminigmiion and Punding

Pariormance-based incentiver and penaléies,
Federal and Stale reviews and gudits.
Reguired reporting procedures,

Automated data processing requirements.
Technizol assirionce.

Reports ond dats collection by the Beordary.

Subtitle FwEvtoblishment and Mudifeation of Support Ordery

831
932,
#32

854

$61.
BEZ.
$83.

. §73

b2 §

Nationsl Child Support Guideliner Commisrion.

Simpiified provess for review ond odictiment of child support orders.

Furnishing consumer reports for cevicin purposes velading fo child sup.
port.

Nonbigbdlity for depository inshifutiony prowiding financial records fo
State child support enforcement agencies in child support cases.

Subtitle G—Enforcement of Support Orders

Internal Revenuz Service cotlection of arrearuges,
Avthovity 1o collect support from Federal employees.

_zr&fmmqmwe&wgmamgwem

Joreas,

. Veiding of fraudulent frangfere.
. 955,
966,
. 867,
. 868
. 969,
. $70
. $7L
. 372,

Work reguirenmt for persms gwing child ruppori.

Definition of support order.

Beporting arregruges to credit bureaus,

Liens,

State law suthorizing suspension of licenses.

Denial of passports for nonpayment of child support.

Futprngtional child suppert enforoement,

Denial of meansduted Federol bovafits to noncusiodial perents who are
delinguent in paying child support,

Child support enforcement for Indion trider,

Finnneial ingtiiufion dale matches.
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Subtiile HumMedical Support
Sec. 975 Technical corvection {6 ERISA definition of medical ehild support
order.
Sec. 876, Evwforament of orders for health care coverage.

Sec. 977. Enforcement of orders against poternal grandparents in eases of minor
parenty,

Subtifle JwEnhancing Responsibility and Qppertunity for Nonresidentisl
Purents

Sec. 981. Grants to States for access end wissiation programs.
Subtitle JomEffect of Enceiment
991. Effective dates.
TITLE XwueREFORM OF PURLIC HOUSING
1061, Ceiling vents.
1002, Diftnition of adiusted income for pullic kowsing. | .
1603 Failure o comply with other weifure and public asristonce programs,

1004, Apphicad@ity to Indian Aousing.
1005, Implementcion.
1006, Demonstration project for dimination of tokeome-fokeall vepuirement.
1607, Effectivr date.
TITLE XI—CHILD ABUSE PREVENTION AND TREATMENT

. 1101 Short tifle,

gl g: g.! g; g; g) 1%' ?

ga

Subtitle AemGoneral Progrom

Sec. 11:1. Referenoe. ¥

S, 1112 Findings.

Sec. 1113 Office of Child Abuse and Negleot,

Sec 1334 Advisory Board on Child Abuse and Neglect,

See. 1115, Repeal of interagency task forve.

Bse. 1116, Notional Clearinghowse for Information Relating to Child Abuse.
Sec. 1117, Research, evaluation and csrisionee getivities.

See. 1118. Grants for demonstration programs.

Sec. 11139, State grants for prevention end treaiment programs.

See.. 1220. Repeal.
Sec. 1121, Miscellancous requirements,

See. 1122, Definifions.

Sec. 1123 Authormzadion of appropristions.
Sec. 1124. Rule of consiruction.

Sec, 1225, Technical amendment.

Subtitly B—Community-Based Child Abuse and Negleet Prevention Gronts

Sec. 1131, Establishment of program.
See. 1132 Repeals.

Subtitle C—Family Viclmoe Prevention ond Servioes

See. 1141, Refarence. :
Sec. 1142 State demonsiration grusis.
See. 1143 Allotments,
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Sec,
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1151,
1142,
1153
1234

1381

1173,
1172,

i3

®
Authorization of appropriations.
Sublitie DemAdoption Oppertiunities

Heferanss.
Findings and purpose.
Information gnd services,
Authomeation of appropriations.
Subtifle E—Abondoned Infants Assictance Art of 1586
Subiifle F—Reauthorasation of Vorious Programs

Hisving Chaldren’s Apmixtance Act,
Victims of Child Abuse At of 1990.

TITLE XII—REDUCTIONS IN FEDERAL GOVERKMENT POSITIONS

See.
Sec.
Bec,

12¢1,
1282
1268

2301,

. 1362,

1303,
1304,

1305,
. 1306

. 1307,
1308,

1308,
12310,

1311

. 1312,

Mwsm,
Reduchwms in Federnl buresusracy.
Reduring persmmi in Washingion, DL, aree.

TITLE XII--MISCELLANEGUS PR‘OWSIO‘\S

Emdm of Federal funds in occordonce with lows ond procedures
apphicable € sxpenditure of State funds, -

Elimination of housing asrisionee with vespest o fupitive felons and

Sanse of the Senade regarding Enterpriss Zones.

Sense of the Senate vregarding the inakility of the noncustodial parent
to pay child support,

Food slamp ehigibalily,

Sense of the Sencie on legnsiative socountability for wnfunded man-
dates in uxlfare reform legialation.

Sense of the Senate regarding competitive bidding for infant formula.

Edablitking natumal goals 1o prevent fzenage prignansics.

Sense of the Senale regarding enforcement of stahidory rape lavs.

Sanctioning for testing positive for controlled substances,

Fraud under meansdestod welfare and public assistance programs.

Abglinence educotion.

TITLE I—BLOCK . GRANTS FOR
TEMPORARY ASSISTANCE FOR
NEEDY FAMILIES

SEC. 100. REFERENCES TO SOCIAL SECURITY ACT.

Ezxcept as otherwise specifically provided, wherever in

this title an amendment is expressed in terms of an amend-

ment to or repeal of a section or other provision, the refe

~HE & EAS
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erence shall be considered to be made fo that section or other

provision of the Social Security Act.

3 SEC 101 BLOCK GRANTS TO STATES.

4

M08 1 N LA

10
11
12
13
14
15
16
-17
18
19
20
21
22
23
24
25

(a) REPEALS.—

(1) IN GENERAL—Farts A and F of title IV (42

US.C. 601 et seg. and 682 e seq.) are hereby re-

pealed.

{2) RULES AND REGULATIONS ~The Secretary of

Health and Huwman Services shall ensure that any

rules and regulations relating to the provisions of law

repeﬁled in paragraph (1) shall cease to have effect on
and qfter the date of the repeal of such provisions.

(b} BLOCE GRANTS TO STATES FOR TEMPORARY AS-
SISTANCE FOR NEEDY FaMmures Wirh Mivor CHiL-
DREN.~Title IV (42 U.S.C. 601 et seq.) is amended by in-
serting before part B the following:

“PART A--BLOCE GRANTS TO STATES FOR TEM.
PORARY ASSISTANCE FOR NEEDY FAMILIES
WITH MINOR CEBILDREN

“SEC. 400. NO INDIVIDUAL ENTITLEMENT.
“Notwithstanding any other provision of law, no indi-

vidual 1s entitled to any assistance under this part.

“SEC.‘IQL PURPOSE.

“The purpose of this pert it to increase the flexibility
of States in operating ¢ program designed to—

-HR & EA%
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“(1) provide assistance fo needy families with
minor children; |

“2} provide job preparation and opportunities
Jor such families; and

“43) prevent and reduce the incidence of oui-gf-
wedlock pregnoncies, with o special emphasis on teen-
age pregnancies, and establish onnual goals for pre.
venting and reducing such pregnancies with respect to
fiscal years 1956 through 2000,
10 “SEC. 402. ELIGIBLE STATES; STATE PLAN.
11 “(a) IN GENERAL~As used in this part, the ferm ‘eli-
12 gible State’ means, with respect to a fiscal year, a State
13 that has submitied to the Secretary a plan that inclgdes
14 the following: | ‘
5 “01) OUTLINE OF FAMILY ASSISTANCE PRO-
16 GRAM.—A written document ‘that outlines how the
17 State intends {0 do the following:

LB - B R = T R - A Pt e S

18 o *"(A) Conduct a program designed to serve
19 all political subdivisions in the State to— '
20 “(1) provide assistance to needy fami-
21 lies with not less than 1 minor ckild (or
22 ‘any expectant family); and '

23 “{ii} provide a parent or caretaker in
24 such families with work experience, assist-
25 ance in finding employment, and other

- BR 4 LAS
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work preparation aclivities and support

services that the State considers appropriate

to enable such families to leave the program
and become self-sufficient,

“(B} Regquire a parent or caretaker receiv-
ing assistance under the program to engage in
work (as defined by the State) when the State de-
termines the parent or carelaker ts ready o en-
guge in work, or after 24 months (whether or not
consecutive) of receiving assistance under the
program, whichever is earlier.

“tC) Satisf::} the mintmum participation
rotes specified in section 404

“(D) Tregl—

“i) families with minor children mov-
ing into the State from another State; and
“fit) moncitizens of the United States.

“(E} Safeguard and restrict the use and
disclosure of information about individuals and
Jamilies receiving assistance wnder the progrom.

“(F} Establish goals and take action to pre-
vent and reduce the incidence of out-of-wedlock
pregnoncies, with special emphasis on feenoge

pregnancies.

“HR 4 EAS
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12
“(Gj COMMUNITY SERVICE—Not later than
2 years afier the dote of the enactment z;j“' this
Act, consistent with the e:cceptian. provided in
section 404(d), require participation by, and
offer to, unless the State opts out of this provi-
ston by notifying the Secretary, o parent or
caretaker receiving assistonce under the pro-
gram, afler receiving such assistance for 3
momnths—
“fi) s not exempt from work reguire-
ments; and
“(ii) 1s not engaged in work as deter-
mined under seetion 404(c),
in community service employment, with mini-
mum hours per week and fasks o be determined
by the Btate,
“(2) FAMILY ASSISTANCE PROGRAM STRATEGIC

PLAX v

" (4} IN GENERAL—A single comprehensive
Btate Family Assistance Program Sirategic Plan
(hereafter referred to i this section as the ‘State
Plan’} describing a 3-yeor strategic plan for the
statewide program designed fo meet the State
goals and reach the State benchmarks for pro-

gram qctivities of the family assistance program,

“BR ¢ EAE
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13
“(B} CONTENTS OF THE STATE PLAN ~~The

State plan shall include:

CHR 4 EAS

“i) STATE GUALS.—A description of
the goals of the 3-year plan, including out-
come related goals of and benchmarks for
program activities of the family assisionce
program.

“(it). CURRENT YEAR PLAN-—A de-
soription of how the goals and benchmarks
deseribed in clause () will be achieved, or
how progress toward the goals and bench-
marks will be achieved, during the fiscal
year in whick the plan has been submitted,

“fiss) PERFORMANCE INDICATORS.~-4
deseription of performance indicalors o be
used n mgafiagxw assessing the relevant
output service levels and outcomes of rel-
evant program activities.

“(tv) EXTERNAL FACTORGS.-—Informa-
tion on those key factors externgl to the pro-
gram and beyomd the confrol of the State
that could significantly affect the atigin-
ment of the goels and benchmarks.

“(o) EVALUATION MECHANISMS.—In-

Jormation on a mechenism for conducting
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program evaluation, to be used to compare
actual results with the goals and bench-
marks and designate the results on o scale
ranging from highly successful to failing to
reach the godls and benchmarks of the pro-
gram.’ |

“tvi)  MINIMUH  PARTICIPATION
RATES —Information on how the minamum
participetion rates specified tn section 404
will be satisfied.

“(vii) ESTIMATE OF EXPENDITURES
An estimate of the total amount of State or
local vezpfmditum under the program for

“the fiscal year in which the plon is submit-

ted.

-

“(3) CERTIFICATION THAT THE STATE WILL OP-

ERATE A CHILD SUPPQRT E&WXCEHE&’:‘;" PROGRAM e
A certification by the chief ezecutive officer of the
State that, during the fiscal year, the State will oper-
afe g child support enforcement program under the
State plan approved under part D).

“t4) CERTIFICATION THAT THE STATE WILL OP-

ERATE A. CHILD PROTECTION PROGRAM.~-A certifi-
cation by the chief executive officer of the State that,
during the fiscal year, the State will operate ¢ child

~BR 4 AR



a—

- - B« LY T N U %)

e I R O & T Y B R T T S e
th £ W M o= S WO ) O A B i B e

15
protection program under the State plan aepproved
under part B.

“(5) CERTIFICATION THAT THE STATE WILL OP-
ERATE A FOSTER CARE AXND ADOPTION ASSISTANCE
PROGRAM —~A certification by the chief executive offi-
cer of the Sigte that, during the fiscal year, the State
will operate a foster care and adoption assistance
program under the State plan approved under part
E.

“(6) CERTIFICATION THAT THE STATE WILL PAR-
TICIPATE IN THE INCOME AND ELIGIBILITY VERIFICA-
TION SYSYEM.~-A certification by the chief executive
officer of the State that, during the fiscal year, the
State will participate in the income and eligibility
verification system required by section 1137

“(?} CERTIFICATION OF THE ADMINISTRATION
OF THE PROGRAM —A certification by the chief execu-
Hve officer of the Siate specifying which State agency

“or agencies are responsible for the administration and

supervision of the State program for the fiscal year
and ensuring that local governmenis end privafe sec-
tor organizations have been consulted mgérding the
plan and design of welfare services in the State so
that sezjvices are provided in ¢ manner appropriate

to local populations.

- HE 4 EAS
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“t8) CERIIFICATION THAT REGUIRED REPORTS

WILL BE SUBMITTED A certification by the chief ex-
ecutive officer of the State that the State shall provide
the Secrelary with any reports reguired under this
part.

“(9) ESTIMATE OF FISCAL YEAR STATE AND
LOCAL EXPENDITURES —-An estimate of the iotal
aomount of State and local ezpenditures under the
State program for the fiscal year.

“(b) CERTIFICATION THAT THE STATE WILL PROVIDE

ACCESS 10 INDIANS —

“(1) IN GENERAL—In recogmition of the Federal
Government’s frusi responsibility to, and government-
to-government relationship with, Indign fribes, the
Secretary sholl ensure that Indians receive at least
their equitable share of services under the Staie pro-
gram, by requiring o certification by the chief execu-
tive officer of each State deseribed in poragraph (2)
that, during the fiscal year, the Stete shall provide
Indians in each Indian tribe that does not have o

 tribal family assistance plon approved under section

414 for a fiscal year with eguitable access to assist-
ance under the State program funded under this part.

“(2) STATE DESCRIBED~For purposes of para-
graph (1), a State described in this paragraph is ¢
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State in which there is an Indian tribe that does not
have a tribal family assistance plan opproved under
section 414 for a fiscal year.
“(¢) DISTRIBUTION OF STATE PLAN —

“(1) PUBLIC AVAJLABILITY OF SUMMARY.—The
8tate shall make availoble fo the public a summary
of the State plan submitted under this section.

“(2) Cory 106 AUDITOR.—The State shail provide
the approved entity conducting the audif under sec-
tion 408 with a copy of the State plan submitfed
under this section.

“td) DEFINITIONS ~-For purposes of this part, the fol-

lowing definitions shall apply:

- (1} ApULT~-Tre term ‘adult’ means an indi-
vidual who is not a minor child,
“2) MINOR CHILDw-The ferm ‘minor child’
means an individual——
“(t4) who
“(i) has not attained 18 years of age;
or
“(i1) hes not aftained 19 years of age
and is a full-time student in ¢ secondary
school (or in the equivalent level of voca-

tiongl or technical training); and

*HR 4 EAS



Fieery

L A - IR = UL V. IR T T B

I R N R S T % T S R e S v = T ™ T
L T - A+ L " T R+« BT « SR » - B S T « S ¥ S - N ¥E O & L o

13
“(B) who resides with such individual's cus-
todial parent or other caretaker relative.

“(3) Fiscar YEAR—The term fiscal year’
means any 12-month period ending on September 30
of a calendar year.

“{4) INDIAN, INDIAN TRIBE, AND TRIBAL ORGBANI-
ZATION v

“lA) Ix GENERAL ~—Ezcept as provided in
subparagraph (B), the terms Indian’, Tndian
tribe’, and ‘tribal organization’ have the mean-
ing given such terms by section 4 of the Indian

Self-Determinction and Education Assistance

At (25 U.8.C. 4500).

“(B} IN ALASEA—For purposes of making

tribal family assistance grants under section 414

on behalf of Indians in Aloska, the term ‘Indion

tribe’ shall mean only the following Alaska Na-
tive regiomal nonprofit corporations:
“(i) Arctic Slope Native Association.
“t¢i} Kawerak, Inc.
“tivi) Maniilag JAssocigtion.
“(iv} Association of Village Council
Prestdents.
“tv) Tanana Chiefs Conference.
“tvi} Cook Inlet Tribal Council,

-EAR 4 PAS
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“(vii) Bristal Bay Native Association,

i

2 “(viii) Aleutian and Pribilof Island

3 Association.

4 “fix) Chugachmust.

5 “tz) Thingit Haida Central Council.

6 “4ri) Kodiak Area Native Association.
7 “(rii) Copper River Native Associa-

8 tion.

9 “(5) 8TATE—~Ezcept as otherwise specifically -
10 provided, the term ‘State’ includes the several States,
1 the District of Columbia, the Commonwealth of Puer-
12 to Rico, the United States Virgin Islands, Guam, and
13 American Samoa.

14 “SEC. 408. PAYMENTS TO STATES AND INDIAN TRIBES.
15 “fa) GRANT AMOUNT ~m
16 “(1) IN GENERAL~—Subject to the provisions of

17 paragraphs (3) and (5}, section 407 (relating fe pen-
18 alties), and section 414(g), for each of fiscal years
19 1896, 1997, 1538, 1999, and 2000, the Secretary shall

20 pay—

21 “(A) each elipible State a grant tn an
22 agmount egqual to the Siate family assistance
23 gront for the fiscal year, for each of fiscal years
24 1998 and 1998, the amount of the State’s job
25 plocement performance bonus determined under

BE & EAR
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subsection (D{1) for the fiscal year, and for fiscol
year 2000, the amount of the State’s share of the
performonce bonus and high performance bonus
determined under section 418 for such fiscal
year; and ‘

“(B) each Indian tribe with an approved
tribal family assistonce plan o tribal family as-
sistance grant in accordance with section 414,
“(2) STATE FAMILY ASSISTANCE GRANT.—

“(4) I GENERAL—For purposes of para-
graph {1){4), a State family assistance grant for
any Sta?s Jor a fiscal year is an amount sgqual
to the sum of— ‘

“@i) the total amount of the Federal
" payments to the State under section 403

(other than Federal payments to the State

described in subparagrophs (4), (B) and

(C) -of section €19(a)(2)) for fiscal year

1884 (as such sechion 403 was in effect dur-

ing suckh fiscal year), plus’

“fis) the total amount of the Federol
payments to the State under subparagraphs

" (A), (B) and (C) of section 419(a)(2),
as such payments were reported by the State on
February 14, 1593, reéuced by the amount, if

-HR ¢ EAS
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- any, determined under subparagraph (B); and
Jor fiscal year 2000, reduced by the percent spec-
ified under section 418(u)(3), and increased by
_an amount, {f any, determined under paragraph
- ()(D).

“(B) AMOUNT' ATTRIBUTABLE 70O CERTAIN
INDIAN FAMILIER BERVED BY INDIAN TRIBES
“t4) IN GENER4L---For purposes of
subparagraph (4), the amount determined
under this subpa@mgk i3 en gmount
equal to the Federal peyments {o the Slafe
under section 403 for fiscal year 1994 (as
in effect during such fiscal year) atirib-
utable 1o expenditures by the State under
parts A and F of this fitle (as so in effect)
Jor Indian families described in clause (i1).
“(i%) INDIAN FAMILIES DESCRIBED.—
For purposes of clouse (), Indian fomilies
deseribed in this clause cre Indian families
who reside wn @ service area or areas of an
Indian tride receiving o iribal fomily a%«

sistance grant under sechion 414.
“YC) NOTIFICATION—Not loter than 3
months .p;'ior to the payment of each quaﬁerly

installment of a Stafe grant under subsection

*HX 4 EAN
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{a}(1), the Secretary shall notify the State of the
amount of the reduction detamined under sub-

paregraph (B} with respect to fﬁe State.
| “(D) AMOUNT ATTRIBUTABLE TO STATE

PLAN AMENDMENTS —

“ti}) IN GENERAL—For purposes of
| subparagraph (A) and subject to the limita-
tion in clause (it), the amount determined
under this subparegraph is an amount
equal to the Federal payment under section
403(aj(5) to the State for emergency ossist-
ance in fiscal year 1995 under any Siagie
plan emendment made under section 402
during fiscal year 1994 (as such sectioms
" were in effect before the date of the enact-
ment of the Work Opportunity Act of 1995).
“(i§) LIMITATION.—Amounts made
avaslable under clause (i) to all States sholl
not exceed $800,0060,000 for the 5-fiscal year
period beginning in fiscal year 1996, If
amounts avatlable under this subparagreph
are less than the total amount of emérgency
assistance payments referred to in clause
‘ (1), the amount payable to a State shall be
eqiml to an amount which bears fhe same
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relationship to the total amount available
under this clause as the State emergency as-
sistance payment bears to the fotal amount
of such payments.

“fiii) BUDGET SCORING—Notwith-
standing section 257(b}(2) of the Balanced
Budget and Emergency Deficit Control Act
of 1985, the baseline shell assume that no
grant sholl be made under this subparg-
graph after fiscal year 2000.

“(3}) SUPPLEMENTAL GRANT AMOUNT FOR POPL-

LATION INCREASES IN CERTAIN STATES —

“tA) I¥ GENERAL—~The amount of the
grant payable under paragraph (1} to a qualify-

 ing State for ecach of fiscal years 1537, 1988,

1999, and 2000 shall be increased by an amount .
egqual to 2.5 percent of the amount that the State
received under this section in the preceding fiscal
yeor. |

“(B) INCREASE TO REMAIN IN EFFECT EVEN
IF BTATE FAILE TO QUALIFY IN LATER YEARS —
Subject fo section 407, in no event shall the
amoun! of a grant payable under paragraph (1)
to a State for any fiscal year be less than the

-HE 4 LAS
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amount the State received under this section for .
the preceding fiscal year,
“C) QUALIFYING STATE
“(1) IN GENERAL-—For purposes of
this paregroph, the term ‘qualifying State,
with respect o any fiscal year, means a
State that—
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“1) had an average level of State
welfare spending per poor persom in
the preceding fiscal year that was less
than the national average level of Stote
welfure spending per poor pe‘rsimz in
the preceding fiscal year; and

“I) had an estimated rale of
State population growth as determined
by the Bureau of the Census for the
most recent fiscal year for which infor-
mation 1s available that was greafer
than the aversge rate of population
growtk for all States as determined by
the Bureau of the Census for such fiscal
vear.

“f4i} CERTAIN SrarEs Drruep

QUALIFYING STATES.—For purposes af this
paragraph, a Stete shall be deemed to be @
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gualifying State for fiscal years 1997, 1 95?8,:
1999, and 2000 ifem
“(I} the level of né‘i&fé welfare
spending per poor person in fiscal year

1996 was less than 35 percent of the

notional average level of State welfare

spending per poor person in fiscal year

1896; or

“11) a Stete has extremely high
populaiion growth {which for purposes

of this clouse shall be defined as e

greater than fen percent inerease in

population from April 1, 1350 to July

1, 1984, as determined by the Bureau

of the Census).

“(tii} STATE MUST QUALIFY IN PISCAL .
YEAR 1957.—A State shall not be eligible to
be o quolifying State under clause (i) for
Rscal years after 1997 if the State was not
a qualifinng State under clause (i} in fiscal
year 1997,

“4D) DEFINITIONS.—For purposes of this
paragraph:

“fr) LEVEL OF STATE WELFARE

SPENDING PER POOR PERSON —~The ferm

-HR &« EAS
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Tevel of State welfure spending per poor
person’ means, with respect to a State for
any fiscal year——

“(T) the amount of the grant re-
ceived by the State under this section
{prior to the application of section
407); divided by

“(11}) the number of the individ-
uals in the State w}w had an income
below the poverty line aecording to the
1590 decennial census.

“fii) NATIONAL AVERAGE LEVEL OF
STATE WELFARE BPENDING PER POOR PER-
Sox—The term ‘nalional average level of
State welfare spending per poor person’
means an amount equal o

“tI) the amount pad in gronts
under this section (prior to the appli-

" cation of section 407); divided by

“AI1) the number of i?;diﬁduaés in
all States with an income below the
poverty line according fo the 1830 de-
cennial census.

“fiii} POVERTY LINE~The term ‘pov-

erty line’ has the same meaning given such

"HR 4 EAY
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27
term in section 673(2) of the Community
Services Block Grant Act (42 URS.C |
8502(2)).

“tiv) STATE —The term ‘State’ means
each of the 50 States of the United Stafes.
“(4) APPROPRIATION.—

“CA) STATES—There are authorized to be
appropriated and there are appropriated
£16,803,769,000 for each fiscal year described in
peragraph (1) for the purpose of paying——

“fi) grants fo States under paragraph

(1)(A); and

“fii) tribal family assistance gronts

under paragraph (1)(B).

“(B) ADJUSTMENT FOR  QUALIFYING
STATES.—For the purpose of increasing the
amount of the grant payable to a State under
paragraph (1) in accordence with paragraph
(3), there-are authorized to be appropriated and
there are appropriated—

“(3) for fiseal year 1997, $85,860,000;
“i6)  for  fiscal  year 1998,

3173,276,000;

“fi)  for  fiscal year 1993,
$263,468,000; and

“Bh ¢« BAY
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“ta)  for  Ffiscal  year 2000,
$355,510,000.

“(5) WELFARE PARTNERSHIP ~w

“(4) 1I¥ GENERAL—The amount of the

grant otherwise determined under paragraph (1)
Jor fiscol year 1997, 1998, 1899, or 2000 shall
be reduced by the amount by which State ex-
penditures under the State program funded
under this part for the preceding fiscal year s
less than 80 percent of historic State expendi-

fures.

“(B) HISTORIC STATE EXPENDITLRES.—

For purposes of this paragraph—

-HE 4 Ea8

“(t} IN GENERAL-—The term ‘historic
State expenditures’ means expenditures by o
State under parts A and F of title IV for
fiscel year 1994, as in effect during such
Jiscal yeor.

“fit} HOLD HARMLESS—In no event
shall the historic State expenditures appli-
cable to any fiscal year exceed the amount
which bears the same raolic to the amount
determined under clouse (i) g

“CI) the grant omount otherwise
determined under parag-rap}z (1} for
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the preceding fiscal year (without re-
gard to section 407), bears to
“/II) the total amount of Federal
payments to the State under section
403 for fiscal year 1994 (as in effect
during such fiscal year).
“(C) DETERMINATION OF STATE EXPENDI-

TURER FOR PRECEDING FISCAL YEAR —

“6} IN GENERAL-~For purposes of
this paragraph, the azpenditw’-es of a State.
under the State program funded under this
part for o preceding fiscal year shall be
equal fo the sum of the State’s ezpenditures
under the progrom in the preceding fiscal
year for-—

“tI) cash assistance;
YIT) child care assistance;
“(TII}) educatiom, job fraining,
and work;
“(IV) administrative costs; and
“(V) any other use of funds allow-
able under section 403(b)(1). |

“tit) TRANSFERS FROM OTHER STATE

AND LOCAL PROGRAME~—In defermining

State expenditures under clause (1), such ex-
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penditures shall not include funding sup-
planted by transfers from other State and
focal pmgmmé,
“(D) EXCLUSION OF FEDERAL AMOUNTS~—

For purposes of this paragraph, State acpendz»

tures shall not tnclude amy expenditures from

- amounts made gvailable by the Federal Govern-
. ment, State funds expended for the medicaid pro-
gram under {itle XIX of this Act or any succes-
sor to such program, and any State funds which
are used to match Federal funds or are expended
as @ condition of receiving Federal funds under’

Federal programs other than under title I of this

Act,

“(b) USE OF GRANT.~—

“(1) IN GENERAL —Subject to this part, a Stele
to which 6 grant is made under this section may use
the grante—

“(A) in any manner that is reasonably cal-
culated to accomplish the purpose of this part; or
“(B) in any manner that such State used
amounts recetved under part 4 or F of this title,
as such parfs were in effect before October 1,
1995;

‘HR ¢ IAS
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except that rot more than 13 percent of the grani

may be used for administrative purposes. _

“(2) AUTHORITY TO TREAT INTERSTATE IMMI-
GRANTS UNDER RULES OF. FORMER STATE.—A State
to which a grant is made under this section may
apply to a family some or all of the rules (including
benefit amounts) of the program operaied under this
part of another Stéée if the family has moved to the
State from the other Stafe and has resided in the
State for less than 12 months.

“C3) AUTHORITY T0 RESERVE CERTAIN AMOUNTS
FOR ASSISTANCE.-A State may reserve omounts
paid to the State under this part for any fiscal year
Jor the purpose of providing, without fiscol year limi-
fation, assistance under the Stgte program operated
under this part. In the cuse of amounts paid to the
State that are sef aside in seeordance with section
419(a), the State may reserve such amounis for any
JSiscal year only for the purpose of providing without
fiscal year limitation child care assistance under this
rart.

“(4) AUTHORITY TO OPERATE EMPLOYMENT
PLACEMENT PROGRAM.—A State to which o grant s
made under this section wmay use g portion of the

grant to maoke payments {(or provide job placement

- BR ¢ BAS
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‘vouchers) to State-approved public and private job

placement agencies that provide employment place-

ment services to imdividuals who receive assistance
under the State program funded under this part.

“(5) TRANSFERABILITY OF GRANT AMOUNTS A
State may use up to 30 percent of amounts received
Jrom a grant under this part for a fiscal year to
carry out State activities under the Child Care and
Development Block Grant Act of 1990 (42 US.C
9838 ¢t seq.) (relating to child care block grants).

“le) TIMING OF PAYMENTS.—The Secretary shall pay
each grant paycble to a Stote under this section in quar-
terly installments.

“Ud) FEDERAL LGAN FUND FOR STATE WELFARE
PROGRAMS .

“t1) ESTABLISHMENT ~-There tg hereby estab-
lished in the Treasury of the United States a revolv-
tng loan fund which shall be known as the ‘Federal
Loan Fund for State Welfare Programs’ (hereafier for
purposes of this section referred to as the fund’).

“(2) DEPOSITS INTO FUND.~—

“(A) APPROPRIATION —Oul of any money
in the Treasury of the United States not other-
wise appropricted, $1,700,000,000 are hereby

~HR 4 EAS
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appropriated for fiscal year 1856 for payment fo
the fund.

“(B) LOAN REPAYMENTS—The Secretary
shall deposit into the fund ony principal or in-
terest paoyment received with respect to o loan
made under this subsection.

“18) AVAILABILITY —Amounts in the fund are

authorized to remain qvailable without fiscal weor
Umitation for the purpose of making loans and re-

cetving payments of principal and inferest on such
loans, in accordance with this subsection.

~HR ¢ EAS

“(4) USE OF FUND.—

“t4) LoaNs 10 BTATES—The Secretary
shall make loans from the ﬁmd to any loan-eligi-
ble State, as defined in subparagraph (D), for a
period to maturity of not more than 3 years.

“YB} RATE.OF INTEREST—The Secretary
shall charge and collect interest on any loan
made under subparagraph (A) at a rate equal to
the current average market yield on outstanding
marketable obligations of the Unilted States with
remaining perwods to maturity, comparable to the
period to maturity of the loan.

“(C) ‘Mm:af LoAN.~—The cumulative

amount gf any leans made fo a State under sub-
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paragraph (4) during fiscal years 1996 through
2000 shall not exceed 10 perceni of the State
Jemily assistance grant under s'ubsecfm {a)(2)
for o fiscal year.
“(D) LOAR-ELIGIRLE STATE~For purposes
of subparagraph (4), a loa‘:z-eiigible State is o
State which has not had a penalty described in
section 407(a)(1) imposed apoinst if of any time
prior i the loan being made:
- Y3) LIMITATION ON USE OF LOaX—A State
shall use a loan received under this subsection only
Jor any purpose for which grant amounts received by
the State under subsection {a) may be used includ-
ARG X ’
“t4) welfare anti-froud activities; and
“(B) the provision of assistance under the
State program to. Indian families that have
moved from the service area of an Indign tribe
with ¢ tribal family assistance plan approved
 under section 414. |
“(¢) SPECIAL RULE FOR INDLAN TRIBES THAT RE-
CENVED JOBR PUNDS. ~
“(1) IN GENERAL~The Secretary shall pay to
each eligible Indian tribe for eack of fiscal years
1986, 1987, 1398, 1833, and 2000 a grant in an

~HR 4 EAS
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amount equal to the amount recerved by such Indian
tribe in fiscal year 1995 under section 482(i) (as in
effect during such fiscal year) for the purpose of oper-
ating a program to make work activities avatlable to
members of the Indian tribe.

“(2) ELIGIBLE INDIAN TRIBE.~—~For purposes of
paragraph (1), the term ‘eligible Indian tribe’ means
an In&ian tribe or Alaska Native organization that
conducted a job opportunities and basic skills train-
ing program in fiscal year 1995 under section 482(i)
{as in effect during such fiscal year).

“(3) APPROPRIATION.—There are authorized to

~be appropriated and there are hereby appropriated

$7,638,474 for each fiscal year described in para-
graph (1) for the purpose of paying grants in accord-
ance with such paragraph.

“(f) JOB PLACEMENT PERFORMANCE BONUS.—

“(2) IN GENERAL—The job placement perform-
ance bonus determined with respect to a State and a
fiscal year is an amount equal to the amount of the
State’s allocation of the job placement performance
fund determined in accordance with the formula de-
veloped under paragraph (2).

“(2) ALLOCATION FORMULA; BONUS FUND.—

“(A) ALLOCATION FORMULA.—

-HE ¢ EAS
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“(i) IN GENERaL—Not later than Sep-

tember 30, 1996, the Secretary of Health
and Human Services shall develop and pub-
lish in the Federal RWW a formula for
allocating amounts in the job placement
performance bonus fund to States based on
the number of families that recetved assist-
ance under a State program funded under
this part in the preceding fiscal year that
became ineligible for assistance under the
State program as a vesull of unsubsidized
employment during such year. |

“it) FACTORS TO CONSIDER~In de-
veloping the allocation formula under clause
(i), the Secretary shall—

“(1) provide a greater financial
bonus for individuals in fomilies de-
seribed in clause (1) who mia em-
ployed for greater periods of time or
are af greater visk of long-term welfare
dependency; and

“(II} take into account the unem-
ployment conditions of each State or
geographic area. -
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“(B} JOB PLACEMENT  PERFORMANCE

Fumi

BONUS FUND—

“Oo) IN GENERAL—The amount in the
Job placement performonce bonus fund for a
Recol year shall be an amount equal to the
applicable percentage of the amount appro-
priated under section 403(aj(2){4) for such
Jfiscal year.

“(i%) APPLICABLE PERCENTAGE.—For
purposes ¢f clau\ge (1), the applicable per-
centage shall be determined in accordance
with the following table:

W00 =3 N W B e kD

| T
% B

The applicable

*For fiscol wear: percentoge i
1958 ¥
1998 : . 3

13 “(g) ADDITIONAL AMOUNT FOR SITUDIES AND DEM-~
14 ONSTRATIONS.—

15 “(1) IN GENERAL—There are authorized fo be
16 appropriated and there are appropriated for each fis-
17 cal year described in subsection {a)(1) an edditional
18 $20,000,000 for the purpose of paying— |

18 “(4) the Federal share of any State-initi-
20 ated study approved under section 410(g);

21 “(B) an amount determined by the Sec-
22 retary o be necessary to operate and evaluate
23 demonstration projects, relating to part 4 of title

~HR 4 EAS
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IV of this Act, that are in effect or approved
under section 1115 as of October 1, 1995 and
are confinued after such date;

“4C) the cost of conducting the research de-
scribed in section 410(a); and

“4D) the cost of developing Iand evaluating ’
innovative approaches for reducing welfare de-
pendency and increasing the well-being of minor
children under section 410(b).

“(2) ALLOCATION.—(f the amount appropriated
under paragraph {1} for ¢ fiscal year—

“C4) 50 percent shall be allocated for the
purposes described in subparagraphs (4) and
(B} of paragraph (1), and

“(B) 50 pervent shall be olipeated for the
purposes described in wbpézragm?hs (C} and
(D) of paragraph (1). .

“th) SECRETARY—For purposes of this section, the

term ‘Secretary’ means the Secretary of the Treasury.

“(i) CONTINGENCY FUND.~
“(1) ESTABLISHMENT~There is hereby estab-

| zis};,ed in the Treasury of the United States o fund

which shall be known as the ‘Contingency Fund for

State Welfare Programs’ (hereafier in this section re-

- ferred to as the ‘Fund’).

+ BR 4 EAS
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“(2) DEPOSITS INTO FUND—Cut of any money

in the Treasury of the United States nof stherwise

appropriated, there are hereby appropriated for fiscal
years 1996, 1997, 1988, 198§, 2000, 2001, and 2002
such sums as are necessary for payment to the Fund
in ¢ fotal amount not to exceed $1,000,000,000.

“(3) COMPUTATION OF GRANT.—

“(4) IN GENERAL—8ubject to subpara-
graph (B), the Secretary of the Treasury shall
poy to each eligible Btate in a fiscal year an
gmount equal to the Federal medical assistance
percentage for such State for such fiscal year (as
defined in section 1905(b)} of so much of the ez-
penditures by the State in such year under the
State program funded under this part as exceed
the historic State expenditures for such State.

“(Bj LIMITATION—The total amount paid
to a State under subparegraph (4} for any fiscal
year shall not exceed an amount egual to 20 per-
cent of the annual amount determined for suck
State under the State program funded under this
part (without regard to this subsection} for such
fiscal year.

“(C) METHOD OF COMPUTATION, PAYMEXT,

AND RECONCILIATION ~om
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“f1) | METHOD OF COMPUTATION.~~The
method of computing and paying such
amounts shall be as follows:

“(I) The Secretary of Health and

Human Services shall estimate the

amount fo be paid to the State for each

quarter under the provisions of sub-
paragraph (4), such estimate fo . be
based on o report filed by the State
containing its estimate of the total sum
to be expended in such guarter and
such other information as the Sec-
retary may find necessary.

“¢I1) The Secretary of Health gnd

Human Services shall then certify to

the Secretary of the Treasury the

amount so estimated by the Secrelary
 of Health and Human Services.

“fii} METHOD OF PAYMENT.~-The Sece
refory of the Treasury shall thereupon,
through the Fiscal Service of the Depart-
ment of the Treasury and prior to audit or
settlement by the General Accounting Office,
pay to the State, ot the time or times fixed
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by the Secretary of Healih and Human

Services, the amount so certified.

“Gtis) METHOD OF RECONCILIATION »—

 If at the end of each fiscal year, the Sec-

retary of Health and Human Services finds
that a State which received amounts from
the Fund vn such fiscal year did not meet
the mainienance of effort requirement under
paragraph (5)(B} for such fiscal yeor, the
Secretary shall reduce the State family as-
sistance émnt Jor such State for the succeed-
ing fiscal year by such amounts.

“t4) USE OF GRANT ~—

“(A) IN GENERAL—~An eligible State may

use the grant-—

“(i) in any manner that s veasonably
catculated to accomplish the purpose of this
part; or

“f4i) in any manner that such State
used amounts received under part 4 or F of
this title, as such parts were in effect bgfom
Oclober 1, 1995,

“(B) REFUND OF UNUSED PORTION.——Any

amount of a grant under this subsechion not used
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ciuz;izzg the ﬁ.;mz year shall be returned to the
Fund.

“(5) ELIGIBLE STATE.—

“ltd) 1IN GENERAL~~For purposes of this
subsection, o State is an eligible State with re-
spect 1o a fiseal year, of—

(1) the average rote of total unem-
ployment in such State (seasomally ad-
justed} for the pericd consisting of the most

. recent 3 months for which data for ol
States are published equals or exceeds 6.5
pereent, and

“(II) the average rate of total unem-
vloyment in such State (ssasonally ad-
Justed} for the 3-month period equals or ex-
geads 110 percent of such average rate for
either (or both) of the corresponding 3-
month periods ending in the 2 preceding
colendar years; and

“(i1) has met the meinfenance of effort
requsrement under subparagraph (B} for the
State progrom funded under this part for
the fiscal year. -

“(B) MAUNTENANCE OF EFFORTThe

- maintengnce of effort requirement for any State

“HR 4 EAS
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under this subparagraph for eny fiseal yeor is

1

2 the expenditure of an amount at least equal to
3 100 ;:;ement of the level of historic State expendi-
4 tures for such State (as determined under sub-
5 section (a)(5)).

6 “6) ANNUAL REPORYS.—The Becrelary of the
7 Treasury shall annually report to the Congress on the
8 status of the Fund. |

9 “SEC. d04. MANDATORY WORR REQUIREMENTS.

10 “(a) PARTICIPATION RATE REQUIREMENTS.—A Stuate
11 fo which a gront is made under section 403 for o fiscal
12 yeer shall achieve the minimum participation rate specified
13 in the following tabies for the fiscal year with respect to—
14 “1) all families receiving assistance under the
15 State program funded under this part:

The minimum
partic ;3
“ff the fiscal year s rate for oll families ix:
1996 25
1997 20
1998 , 35
1998 0
2000 or theregfier 30; and
16 “(2) with respect to 2-parent families receiving
17 such assistonce:
The minimum
participation
“If the fiscul year ix: rate in:
1995 80
1997 or 1998 —— pE
1355 or theveafter $0G,
18 “(b) CALCULATION OF PARTICIPATION RATES omm

“HE 4 EAY
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“01} FOR ALL FAMILIES.—

“ld) AVERAGE MONTHLY RATE~For pur-

poses of subsection (aj{1), the participation rate
for all families of a State for a fiscal yeor is the
average of the participation rates for all families
of the State for each month in the fiscal year.
“(B) MONTHLY PARTICIPATION RATESww
The participation rate of a State for oll familizs

of the State for o month, expressed as a percent-

age, L

- FR 4 EAB

“(i) the sum qf—

“(I) the number of all families re-
ceiving assistance under the State pro-
gram funded under thizs part that in-
clude an adult who is engaged in work
for the month; '

“I1) the number of oll families
receiving assistance under the State
program funded under this pér’t that
are subject in such month to o penalty
deseribed in  pavagraph (1(4) er
(2){A) of subsection (d} but have not
been subject to such penalty for more
than 3 months within the preceding
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i2-month period (whether or not con-
secutive); and |
“IIl) the number of all families
that received assistance under the State
program wunder this part during the
previous 6-month period that have be-
come ineigdle o receive assistance
during such period becguse of employ-
ment and which include an odull who
s employed Jor the month; divided by
“(i) the total number of all families
receiving assistance under the State pro-
gram funded under this part during the
month that include an adult receiving as-
ststance.
(2} 2-PARENT FAMILIES —
“(A) AVERAGE MONTHLY RATEFor pur-
poses of subsection (a}(2), the participation rate

for 2-parent families of a State for a fiscal year

-8R 4 £A4

i the average of the participation rates for 2-
parent families of the State for each month in
the fiscal year.

“CB) MONTHLY PARTICIPATION RATES—

The participetion rate of a State for 2-parent
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Sfamilies of the State for a month, expressed as a

percentage, 15—

" “i) the total number of 2-parent fami-

lies described in paregraph (1)(B)(i); di-

ided by

“it) the total number of 2-parent fom-
ilies receiving assistance under the State
program funded under this part during the
month that include an adult,

“(3}) PRO RATA REDUCTION OF FPARTICIPATION
Rare DUE 10 CASELOAD REDUCTIONS NOT RE-
QUIRED BY FEDERAL LAW.—

“t4} IN GENERAL—~The Secretary shall
prescribe regulations for reducing the minimum
participation rate otherunse required by this sec-
tion for o fiscal year by the number of percent-
age poinls egqual to the number of percentage
points (if any) by whicke—

") the mumber of families receiving
assistance during the fiscal year under the
State program funded under thiz part is

less than

“ii) the number of families that re-
ceived aid under the State plan approved
under part A of this title (as in effect before

- HE & EAS
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QOctober 1, 1995) during the fiscal year im-
mediately preceding such effective date.

The ;ni?zimum participation rate shall not be re-

duced to the extent that the Secretary determines

that the reduction in the number of families re-
céiving such assistance is reguired by Federal
law:, ' ’

“(B) ELIGIBILITY CHANGES NOT COUNT-

ED.~The vegulations described in subparagraph

(A) shall not take info account families that are

diverted from a State program ﬁnded under this

part as o result of differences in eligibslity ori-
ferig under o State program funded under this
port and eligibiuify criferia under such Siate'’s
plan under the aid to families with dependent
children pmgmn’z, as such plan was in effect on

the day before the date of the enactment of the .

Work Opportunity Act of 1995.

“(4) STATE OPTION TO INCLUDE INDIVIDUALS
RECEIVING ASSISTANCE UNDER A TRIBAL FAMILY AS-
SISTANCE PLAN--For purposes of pémgmp}zs {(1)(B)
and (2)(B), a State may, at ifs option, include fami-
lies receiving assistance under a tribal fomily assist-
ance plan epproved under section 414. For purposes

of the previous sentence, an individual who receives

- HE 4 EAS
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assistance under g tribal family assistance plan ap-
proved under section 414 shall be treated as being en-
gaged in work if the individual is parficipating in
work under standards that are comparable fo State

standards Jor being engaged in work.

“(5) STATE OPTION FOR PARTICIPATION RE-
QUIREMENT EXEMPTIONS—For any fiscal year, a
State may, at its option, not require an individual
who 13 the parent or carctaker velative of ¢ minor
child who is less than 12 months of age to engage in
work and may exclude such an individugl from the

determination of the minitmum participation rofe

. specified for such fiscal year in subsection {a).

“(c) ENGAGED IN WORK.—

“(1) ALL FAMILIES—For purposes of subsection
BB, an adull is engaged in work for «
month 1n @ fiscal yeer {f the adult is participating
in work for at least the minimum average number of
hours per week specified in the following table during
the month, not fewer than 20 hours per week of which
are attributable to ba work activity:

: ’ The minimum
*“If the month is average number of

in fiscal year: © hours per week i
18886 20
1697 20
FRBE orvrrimervism mavrvasss o seavsvmavseiassvacesavassnie b
3389 oot eeiesmassseneenerees oo 23
2000 i Jo

Hou? Bl
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“(2) D-PARENT FPAMILIES—For purposes of sub-

2 section (bJ(2MA4), an adult is engaged tn work for o
3 month in o fiscal year if the adult s participating
4 in work for at least 35 hours per week during the
5 month, not fewer than éo hours per week af which are
6 attributable to work activities described in paragraph
T @
8 “¢3) DEFINITION OF WORK ACTIVITIES~—For
9 purposes of this subsection, the term ‘work activities’
10 HHEC I e |
11 “lA) unsubstdized employment;
12 " “(B) subsidized employment;
13 “(C) on-the-job training;
14 “fD) community service programs;
15 “(E) job search {only for the first 4 weeks
16 in which an individual is required {v participate
17 in work activities under this section); and
18 “(F} vocational educational training (not to
19 ezceed 12 months writh }espect to any individ-
0 ual).
21 {4} LIMITATION ON YOCATIONAL EDUCATION AC-
22 TIITIES COUNTED AS WORK~—For purposes of defer-
23 mining monthly participation rales under pora-

24 émphs t21)BHOT and (2}B)(i) of subsection (b},

HE 4 EAS
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not more than 235 percent of adults in all families and
tn 2-parent fomilies determined fo be engaged in
worK t?ze State for o month may meet the work ac-
tivity reguirement through participalion fn voca-
tional educational training.
“(d) PENALTIES AGAINST INDIVIDUALS ~

“C1} IN GENERAL—Except as prm;ided in para-
graph (2), {f an adult in aﬁz;;zz'ly receiving assistance
under ?he State program funded under this part re-

- fuses to engage in work reéuirzd under subsection
{e)(1) or (c)(2), a State.to which a grant s made

under section 403 shall—
“t4) reguce the amount of assistance other-
wise payable to the family pre rata (or mor., at
the option of the .Sfafe) with respect to any pe-
riod dariné; a month in which the adult so re-
'ﬁtses; or
“(B) terminale such assistance,
subject to such éaod cause and other exceptions as the
State may establish. |
“12) E;XCKPZ’IOXw-I\'afwiﬁzsi‘anding paraegraph
{1), a State may not reduce or ferminafe gssistance
under the State progrem based on a refusal of an
adult o work if suck adult is a single custodial par-

ent caring for a child dge 5 or under and has a dem-

~ HR & EAS
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onstrated inability (as defermined by the State) to eb-
tain needed child care, for one or more of the follow-
IRG reasons: |
“(4) Unavailability of appropriate child
care within @ reasonable distance of the individ-
ual’s home or work stte.
“€b) Unavailability or unsuitability of in-

Jormal child core by a relative or under other ar-

rangements. .

“(C) Unavaiability of eppropriate and af-

Jordable formal child care arrangements.

“(¢) NOSDISPLACEMENT 1N WORK ACTIVITIES. —

“(1) IN GENERAL.—Subject to paragraph (2), an
adult in a family receiving assistance under this part
may fill a vacont employment position in order fo
engage in g work activity described in subsection
(c)(3).

“(2) NO FILLING OF CERTAIN VACANCIES. N0
adult in a work ectivity described in subsection (c)(3)
shall be employed or assigned—

" *(4) when any other individual is on layoff
Jrom the same or any substantiolly equivalent
Job; or

(B} when the employer has terminated the

employment of any regular employee or other-

~HE & EAS
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wise coused an  involuntary rjedw:tion of its

workforce tn érder to fill the vacancy so created
with an adult described in paragraph (1).
“{3) - NO PREEMPTION —Nothing tn this sud-
section shall preempt or supersede any proviston of
State or local law that provides greater protection for
employees from displacement. v
“(f) SENSE OF THE CONGRESS—It is the sense of the
Congress that in complying with this section, eoch State
that operates o program funded under this parf s ezzee;:r~
aged fo assign the kig};esi priority fo mguz’r{ng. adults in
2-parent families and adults in single-parent families that
include older preschool or school-oge children #o be engaged
in work activities, !

“tg) DELIVERY THROUGH STATEWIDE SYSTEM ~m

“(1) IN GENERAL~—Euch work progrom carried
out by the State o provide work activities in order
to comply with this section shall be delivered through
the statewide workforce ' development: _systém estab-
lished in section 711 of the Work Opportunity Act of

- 2995 unless a requived work activity is not available
locally through the stafrewide workforce development
system.

“(2) EFFECTNE DATE~The provisions of para-
graph (1) shall take effectom |

~HE 3 EAR
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“t4) in a State described in section
815(0)(1} of the Work Opportunity Act of 1995;
aﬁd | v
“(B} in any other Stafe, on July 1, 1398

“th}) ENCOURAGEMENT TO PROVIDE CHILD CARE
SERVICES ~dAn individugl participating in a State com-
munily service program may be treated as deing engaged
in work under subsection (c) §f such individual provides
child care services to other individuals participating in the
community service program in the manner, and for the pe-
riod of time each wezk, defermined appropriafe by the
State.

“SEC. 405. REQUIREMENTS AND LIMITATIONS.

“(a} STATE REQUIRED T0 EXTER INTG A PERSONAL
REIPONSIBILITY CONTRACT WiTH EsCcH FAuILY RECEN-
ING ASIISTANCE e

“01) IN GENERAL~Each State to which a grant
is made under section 403 shall require each family
receiving assistance under the State program funded
wnder this part to enter into—

“(A) a personal responstbility confract (as
developed by the State) with the State; or |
“CB} a limited benefit plan.
2} I;KﬁSO}}iL RESPONSIBILITY CONTRALT—

For purposes of this subsection, the term ‘personal re-

* R ¢ EAS
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sponsibility contraet” means a binding contract be-
fween the State and each family receiving assistance
under the State program funded under this part
thiggtome

“(4) outlines the steps each family and the
State will take to get the family off of welfare
and to become self-sufficient;

“(B) spectfies a negotiated time-limited pe-
riod of eligibility for receipt of assistance that s
_consistent with unigue family circumstances and
is based on « recsonable plan to facilitate the
transition of the family to selfesufficiency;

“(Cy provides that-the family will aufo-
matically enter into a limited benefit plan {f the
Jomily 15 ouf of complience with the personal re-
Sponsibiiity contract; and

“D) provides that the contract shall be in-
valid if the Siate agency foils to comply with the
contract. '

“(3} LIMITED BENEFIT PLAN~~JFor purposes of
this subsection, the term Umited benefit plan’ means
a plan which provides for a reduced level of assistance
and later termination of assistance fo a family that
has entered tnfo, the plan in accordance with g sched-

wle to be determined by the State.

“HR 4 LAY



L~ - - BN B~ Y I U A

[
=

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

25
“(4) ASSESSMENT~—The State agency shall pro-
vide, through a case manager, an initial and thor-
ough assessment of the skills, prior work experience,
and employability of eack parent for use in develop-
ing and negotiating -a personal vresponsibility con-

,érzzct,

“(5) DISPUTE RESOLUTION-—The State agency
described tn seclion £02{a}(6) shall establish a dispute
resolution procedure for disputes reloted to parfictpa-
tion in the personal responsibility coniract that pro-
vides the opportunity for a hearing.

“(b) NOASSISTANCE FOR MORE THAX 5 YEARS,—

“(1) IN GENERAL—Except as provided under
paragraphs (2) and (3), a State to which a grant is
made under section 403 may not use any part of the
grant to provide assistance to ¢ family that tncludes
an adult who has received assistance under the pro-
gram operated under this part for the lesser of—

“fA) the period of time established at the
option of the State; or
“CR) 60 months twhether or not conseculive}

after September 30, 1995.

“€2) MiNgr CHILD EXCEPTION~If an individ-
ual received assistance under the State program opey-

ated under this part as ¢ minor child in g needy

- BR 4 BAS
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Jamily, any period during which such individual’s
Jamily received assistance shall not be counted for
purposes of applying the limitation described in
paragraph (1) to an application for assistance under
such program by such individual as the head of a
household of a needy family with minor children.

“(3) HARDSHIP. EXCEPTION ~—

“CA) IN GENERAL~—The State mey erempt
a family from the application of paragraph (1)
by reason of hardship. ‘
(B} LixrrarioN~The number of families |

with respect to which an exemption made by a

State under subparagraph (A) is in effect for a

fiscal year shall not exceed 20 percent of the av-

erage monthly number of families to which the

State is providing assistance under the program

- operated under this part. |

“(c} DENIAL OF ASSISTANCE FOR 10 YEARS T0 A PER-
sox PouNp To HAVE FRAUDULENTLY MISREFRESENTED
RESIDEXCE IN ORDER T0 OBTAIN ASSISTANCE IN 2 OR
MORE STATES—An individual shall not be considered on
eligible individual for the purposes of this pert during the
10-year period that begins on the date the individual is con-
victed in Federal or State e&zzré of having made g froudu-

lent statement or representation with respect to the place

~HR £ LAS
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1 of residence of the individual in order to reccive assisiance
simulianeously from 2 or more States under programs that
are funded under this fitle, title XIX, or the Food Stamp
Act of 1877, or é;enéﬁts in 2 or more States under the sup-

“(d) DENLAL OF ASSISTANCE FOR FrGIThE FELONS
AND PROBATION AND PAROLE VIOLATORS =
“(1) IN GENERAL—dn individual shall not be
considered an eligible individual for the purposes of
16 thas part if such individual t5—

2
3
4
S plemental security income program under title VI,
6
7
8
9

11 “{4) fleeing to avoid prosecution, or custody
12 or confinement after conviction, under the laws
13 of the place from which the individual flees, for
14 a crime, or an aftempt to commit a erime, which
15 is a felony under the laws of the place from
16 which the individual flees, or which, in the case
17 of the 8tate of New Jersey, is a high mis-
18 demeanor under the laws of suck Sf;zz‘e; or

19 “(B) viglating a condifion of probation or
20 parole imposed under Federal or State law,

21 “(2} EXCHANGE OF INFORMATION WITH LAW EN-
22 FORCEMEXT AGENCIES~Notwithstanding any other

23 provision of low, a State shall furnish any Federal,
23 State, or loeal law enforcement officer, upon the re-
25 guest of the officer, with the current address, Social

~HE 4 XEAS
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Security number, and photograph (if applicadle) of
any recipient of assistance under this part, if the offi-
cer ﬂmisﬁéx the agency with the name of the recipi-
ent and notifies ti;ze agency that—
“(A) such recipient—
“fi) is deseribed in subparagraph (4)
or (B) of paragraph (1); or
“fit) has information that is necessary
* Jor the officer to conduct the officer’s gfficial
duties; and
“(B) the location or apprehension of the re-
cipient is within such officer's gfficial duties.
“fej S7TaTE OPTION TO REQUIRE ASSIGNMEXNT OF
SUPPORT. Al the opiion of the State, a Siaie fo which ¢
grant ts made under section 403 may provide that an indi.
vidual applying for or receiving assistance under the State
program funded under this port shell be requared to assign
fo the State any rights to support from any other person
the tndividual may heve in such individual’s own behalf
or in behalf of any other family member for whom the tndi-
vidual ts applying for or recetving assistance. |
“t Bz:.x'f:u OF ASSISTANCE FOR ABSEXT CHILD—
Each State to which a grant is made under section 405~
“(1} may net use any part of the grunf to pro-

vide assistance fo ¢ family with respect to any minor

THR 4 EAS
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child who has been, or is expected by the carelaker rel.
ative in the family to be, absent from the home for
a period of 45 consecutive days or, af 'tfte option of
the State, such period of not less than 30 and nof
more than 90 consecutive days as the Slate moy pro-
vide for in the State plan;

“(2) at the option ¢f the State, may establish
such good cause exceptions do paragraph (1} as the
State considers appropriate tf such excepiions are
provided for tn the State plan; and

“63) shall provide that g caretaker relative shall
not be considered an eligible individual for purposes
of this part if the caretaker relative fuils fo notify the
State agency of an absence gf a minor child from the
hame for the period sperified in or provided for under
paragraph (1), by the end of the 3-day period that be-
gins on the date that it becomes clear 1o the caretaker
relative that the minor child will be absent for the pe-

riod so specified or provided for in parograph (1),

20 *SEC. 406 PROMOTING RESPONSIBLE PARENTING.

21 “(a) FixpIxGs—~The Congress wmakes the following
22 findings:

23 “(1) Marriage is the foundotion of a successful
24 society. ' ’

«HR 4 EAS
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*“(2) Marriage is an essential institution of a
successful society which promotes the im‘grests_af chil-
dren. ‘

“t3) Promotion qf responsible fatherhood and
motherhood is tntegral to successful ehild rearing and
the wellbeing of children. |

“(4) In 1982, aﬁlg 54 percent of single-parent
Jamilies with children had a ‘child support order es
tablished and, of that 34 percent, only about one half
received the full amount due. Of the cases enforced

 through the public child support enforcement system,

only 18 percent of the caseload has a collection.

“(5) The number of individuals receiving aid fo
flamziias with dependent children (hereafter in fhis
subsection referred to as 'AFDUC’) has more than iri-
pled since 1965. More than two-thirds of these recipi-
ents are children. Eighty-rine percent of children re-
cetving AFDC benefits now live in homes in which no
father is present. '

“CtA4)i) The average monthly number of
children receiving AFDC benefits—
“tI) was 3,300,000 in 1965;
“(II} was 6,200,000 in 1870;
“(111} was 7,400,000 in 1880; and
“(IV) was 9,300,600 in 1992.

T HR € EAS
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“(ii) While the number of children receiving
AFDC benefits increased nearly threefold between
1965 and 1852, the total number of children in
the United States aged O to 18 has declined by
5.5 31?)eﬂr,uemf,ew

“fB} The Department of Health and
Human Services has estimated that 12, fJOC;,O{EQ
children will receive AFDC bengfits within 10
years.

“(C) The increase in the number of children
receiving public assistance 15 closely relaied to
the increase in births fo unmarried women. Be-
tween 1870 and 3591, the percentage of live
births {. unmarried women increased mnearly
threefold, from 10.7 percent to 28.5 percent.

“(6) The increase of outvgf-wedlock pregnancies

and births is well documented as follows:

“(4) It is estimated that the rate of
nonmarital teen pregnancy rose £3 percent from
54 pregnancies per 1,000 unmarried leenagers in
1976 to 66.7 pregnancies in 1991. The overall
rate of nonmarital pregnancy rose 14 percent
Jrom 8G.8 pregnancies per 1,000 unmarried
women in 1980 to 103 in both 1991 and 1992

In contrast, the overall pregnancy rote for mar-

THR ¢ EAR
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ried couples decreased 7.3 percent betueen 1980
and 1981, from 126.9 pregnancies per 1,000
man%éd women i1t 1380 t(:J 117.6 p@na?zcies in
1991,

“(B) The total of oll out-of wedlock births
between 1570 and 1991 has risen from 10.7 per-
cent to 29.5 percent and §f the current trend con-

tinues, 30 percent of all births by the year 2015

will be out-of-wedlock.

“¢7) The negative consequences of an out-gf-wed-

lock birth on the mother, the ch{ld, the family, and so-
ciety are well documented as follows:

“t4) Young women 17 and under who give
birth outside of .warringe are more Likely to go
on public assistance and o spend more years on
werém once enrolled. These combined effects of
‘vounger and longer’ increcse iotal AFDC cosis
per household by 23 percent to 30 percent for 17
year olds.

“(B} Children born out-gfwedlock have @
subs{antiaizy higher risk of being born at a very
low or moderately low birth weight,

“(C) Children born eut-gf-wedlock are more
likely f-o experience low verbal cognitive attain-

ment, as well as more child abuse, and neglect.

«HE 4 EAS
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“D) Children born ouf-gf-wedlock were

more likely fo have lower cognifive scores, lower
educational aspirations, and @ greater likelihood
of becoming teenage parenis themselves.

“C4E) Being born ouf-ofwedlock signifi-
cantly veduces the chances of the child growing

up to have gn tniact marriage.

“(F) Children born out-of-wedlock are 3
more fimes Lkely to be on welfare when they
grow up.

“(8) 'Currenﬁg 35 percent of children in single-

parent homes were born out-of-wedlock, nearly the
same percentoge os that of children in single-parent
homes whose parents are divorcxd (37 percent). While
many porents find themselves, through divorce or
tragic circumstonces beyond their control, focing the
difficult fask of ratsing children clone, nevertheless,
the negative consequences ¢f raising children in sin-
gle-perent homes are well documented as Jollows:

“lA) Only 9 percent of man'iedmplel fam-
ilies with children under 18 years of age have
income below the national poverty level. In con-
trast, 46 percent of femalg-headed households
with children under 18 years of age are below
the nationul poverty level.



a5

w0 3 o b W b

Freeh:

-V . e - DR~ SR o « SRS R o (S S O - S 2 U

64
“(B) Among single-parent families, nearly
Y2 of the mothers who never married received

AFDC while only %5 of divorced mothers received

AFDC.

“4C) Children born info families receiving
welfare assistance are '3 times more likely to be
on welfere when they reach adulthood than chil-
dren not born info familiés recetving we{faré;

“CtD} Mothers under 20 years of age are at
the greatest risk of bearing low birth-weight ba-
bies.

“CtE} The younger the single parent mother,
the less likely she is to finish high school.

“(F} Young women who have children before
Sfinishing high® school are more likely to receive
welfare assistance for a longer period of time.

“4G) Betueen 1985 and 1890, the public

eost of births to teenage mothers under the aid to

Jamilies with dependent children program, the
Jood stamp program, and the medicasd program
has been estimated at $120,600,000,000.

“tH) The absence of a father in the life of
a child has o negative effect on schosl perform-

ance and peer adjustment.

-HE 4 EAS
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“t1) Children of teenage single parents have
lower cognitive scores, lower educationgl aspira-
tions, and @ greater likelthood of becoming feen-
age parents themselves,

“(J) Children of single-parent howmes are 3
times more likely to fail and repeat o year in
grade school than are children from infeet two-
parent fomilies. |

“(K} Children from single-parent homes are
almost 4 times more likely to be expelled or sus-
pended from school. ‘

‘(L) Neighborhoods with larger percentages
of youth aged 12 through 20 and areas with
higher percentages of single-parent house. olds
have higher rates of vislent erime.

“(M) Of those youth held for criminal of
Jenses within the State juvenile justice system,
only 29.8 percent lived primarily tn a home
with both parents, In contrast {o these incarcer-
ated youth, 73.9 percent of the 62,800,000 chil-
dren in the Nation’s .resident population were
living with both parenis.

“09) Therefore, in light of this demonstration of

the crisis in our Nation, it is the sense of the Congress

that prevention of out-of-wedlock pregnancy and re-
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duction in out-ofwedéack birth are very imporfant

Government iﬁ;emis and the policy contained in pro-

visions of this title is infended to address the crisis.

“(b) STATE OPTION TO DENY ASSISTANCE FOR OUT-
OF-\WEDLOCK BIRTHS 10 MINORS——AL the option of the
State, a State to which a grant is made under section 403
may provide that the grant shall not be used to provide
assistance Jor a child born out-gf-wedlock to an individual
who has not atigined 18 years of age, or for the individual,
until the individual attains such age. | |

“fej 87A7E OPTION TO DENY ASSISTANCE FOR CHIL-

DREXN BORN TO FAMILIES BECENTING ASSISTANCE —Al the

option of the State, a State to whick a grant is made under
section 403 may provide that the grant shall not be used
to provide {zs'sista?zz:'e Jor @ minor child who is born {ow
“ti} a récipieni of assistance under the program
funded under this part; or
“(2) an individual who received such benefifs at
any time during the 10-month period ending with the
birth of the child.
“td) REQUIREMENT THAT TEENAGE PARENTS LIE Ix
ADULT-SUPERVISED SETTINGS. ~me |
“(1) IN GENERAL
“(4) Réea‘ms.um'szmepf as provided
in paragraph (2), if a State provides assistance

~HR 4 EAS
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under the State program funded under this part
io an i'rzdiviqual described tn subparagraph (B),
such individual may only receive assistance
under the progrom if such individual and the
child of the individual reside in ¢ place of rest-
dence mainiained by ¢ parent, legal guardian,
or other 324t relative of such individual os such

" pavent’s, guardign’s, or odwll relative’s oun

home.

“(B) INXDIVIDUAL DESCRIBED.-— For pur-
poses of subparagraph (4), an individual de-
scribed in this subparagraph is an individual
WAO tEmmr

*(i} under the age of 18 and
“fit) not married and has @ minor
child in his or her care.
“(8) EXCEPTION o

“€A) PROVISION OF, OR ASBISTANCE IN LG+
CATING, ADULT-SUPERVISED LIVING ARRANGE-
MENT~~In the case of an individual who is de-
seribed in subparagraph (B), the State agency
shall provide, or assist such individual in locat-
ing, a second chance home, maternity home, or
other appropriate adull-supervised supportive

Uving arrangement, taking inlo consideration

-HR 4 EAS
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the needs and concerns of the such individual

unless the State agency delermines that the indi-

vidual’s current living arrcz:zgemén! t5 appro-
priate, and thereafier shall require that such
parent and the child of such pareni reside in
suck living arrangement as a condition of the
continued receipt of assistance under the plan
(or in an alternative appropriate arrangement,
should aircumsf&nces change and the current ar-
rangement cease to be appropriaie).

“(B) INXDRIDUAL DESCRIBED~—For pur-
poses of subparagraph (4), an individual is de-
seribed in this subparagrapk if the individual is
described in parag;vmph (I}{B) and—

;‘{’ig'} such individual has no paren!,
legal guardian or other appropriate adult
relative as described in (ii) of his or her
oun who is living or whose whereabouts are
known;

“{t11) no living parent, legal guardian,
or other appropriate adult relative who
would ofherwise meel applicable State eri-
terio to act as mc?z individuel’s legal

guardian, of such individual allows the in-

~HR 4 EAS
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dividual fo live in the home of such parent,
guardian, or relative;
“fiv) the State agency determines
thate—
(1) the individual or the individ-
uol’s custodial minor child 15 being or
. has been subjected fo serious physical
or emolional harm, sexuol abuse, or ex-
ploitation in the residence of such indi-
vidual’'s own parent or legal guardiar;
or
‘ “(I1) substantinl evidence exists of
an act or failure to act that presenis
ar imminent or serious harm if such
individual and such. individual's
minor child lived in the same residence
with such individual’s oun parent or
legal guardion; or
“le) the State agency otherwise defer-
mines that it is in the best intferest of the
minor child te waive the requivement of
paragraph (1) with respect to such individ-
ugl or minor child,
“(C) BECOND-CHANCE HOME—For pur-

poses of this pamgnzp‘h, the term ‘second-chance

~ X8 4 EAS

JEP TP

Mbrmarmme e e



70

1 home’ means an entity that provides individuals
2 deserihed in subparagraph (B) with a supporiive
3 and gzpervised living arrangement in which
4 such individuals are reguived 0 learn parenting
5 skills, including child development, family budg-
6 eting, health and nufrition, and ofther skills to
7 " promote their long-term economic independence
8 and the well-being of their children.

9 “(3) ASSISTANCE TO STATES IX PROVIDING OR
10 LOCATING  ADULT-SUPERVISED SUPPORTIVE LIVING
11 ARRANGEMENTS FOR UNMARRIED TEENAGE PAR-
12 ExXTS—

© 13 “A} IN GENERAL.—For each of fiscal years
14 1996 through 2002, eack State that provides as-
“15 sistance under the State program to individuals
‘16 " described tn paragraph (1)(B) shall be enritéed o
17 receive g grant in an amount defermined under
18 | subparagraph (B) for the purpose of providing
19 or locating adult-supervised supportive living ar-
20 rangements for individuals deserided in pars-
21 graph (I(B) in cccordance with this subsection,
22 "*(B) AMOUNT DETERMINED,
23 - i) IN GENERAL~~The amount defer-
24 ~ mined under this subpgregraph is an

25 amount that bears the same rotic to the

- BR & §AS
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amount specified under clause (ii) as the

amount of the State family vssistance grant -

sor the State for such fiscal year (described
in section 403(e)f2)) bears t& the amount
appropriated for such fiscal year tn accord-
ance with section 403(a)fé)(4).
“fii}  AMOUXT  SPECIFIED.—The
amount specified tn this subparagraph ts—
) for fiscal year 1996,
£235,000,000; _
“(II) for fiscal year 1897,
$25,000,000; and
“(III} for each of fiscal years
1898, 1888, 2000, 2001, aend 2002,
$20,000,000.

“NC) ASBISTANCE 70 STATES IV PROVIDING

OF LOCATING ADULT-SUPERVISED SUPPORTIRE

LNING ABRANGEMEXNTS FOR UNMARRIED TEEN-

AGE PARENTS.~There are authorized io be ap-

proprigted and there are appropriated for fiscal

years 1998, 1939, and 2000 such sums specified

in subparagraph (B)(ii) for the purpose of pay-
ing grants to States in accordance with the pro-

visions of this paragraph.

< HE ¢ EAS
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“(e} REQUIREMENT THAT TEENAGE PARENTS ATTEND
Hicn Scuoor OrR OTHER EQUIVALENT TRAINING PRO-
GRAN ~If a St;:ite provides assistance under the State pro-
gram funded under this part to an individual described in
subsection (AHINB) who has not suscessfully completed o
high-school education (or its equivalent) and whose minor
child is af least 12 weeks of age, the State shall not provide
such individugl with assistance under the program (or, at
the option of the State, shall provide a reduced Zetei of such
assistance} if the individual does not participate i:z-Q

“t1) educational activities directed foward the
aftainment of @ high school diploma or ifs eguivaleny;
or

“"(2} en alternative educational or training pro-
gram that has been approved by the State,
“t) GRANT INCREASED TO REWARD STATES THAT
REDUCE OUT-0F-WEDLOCK Bmg*gs,@

“¢1) IN GENERAL~~The amount of the grant
payable to a State under section 403(a)(1)(4) for fis-
eal years 1998, 1999, and 2000 shall be increased
by—

“fA) an amount equal the product of $25
multiplied by the number of children in the

State in families with (ncomes below the poverty

-BR € BAS
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line, according to the most recently available

census data, 1f—

“(i) the illegitimacy ratio of the State
for the most recent fiscal year for which

~ such information is available is at least 1

percentage point lower than the illegitimacy
ratio of the State for fiscal year 1995 (or,
if such information is not available, the
first available year after 1995 for which
such datc.z ts available); and

“(it) thé rate of induced pregnancy ter-
minations for the same most recent fiscal
year in the State 1s not higher than the rate
of induced pregnancy terminations in the
State for fiscal year 1995 (or, the same first
available year); or
“(B) an amount equal the pmduct of 8§50

multiplied by the mumber of children in the
State tn families with incomes below the poverty
line, according to the most recently available

census data, {f—

“(1) the illegitimacy ratio of the State

for the most recent fiscal year for which in-

formation is available is at least 2 percent-

age points lower than the illegitimacy ratio
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of the State for ﬁ.sca}‘, year 1995 (or, if such
information s not available, the first gvail-
able year after 1995 for which such data is

availoble); and
“f31) the rate of tnduced pregnancy ter-
mingfions in the Siale for the same most
recent fiscal year 18 not higher than the rate
of tnduced pregrnancy terminations in the
| State for fiscal year 1995 (or, the same first

available ﬁscal year).

“(2) bmmxm%wff}x OF THE SECRETARY =T
Secrefary shall ;fzait‘ increase the grant amount under
paragraph (1) if the Secretary determines that the
relevant difference between the tllegitimacy ratiwo of a
State for an applicoble fiscal year and the illegit-
imacy ratio of such Stote for fiscal year 1335 or,
u-]wreeappropriate, the ﬁm? avatlable year after 1995
Jor which such data s cvailable, is the result of a
change in State methods of reporting data used 4o cal-
culate the ilegitimasy rotio or if the Secretary deter-
mines that the relevant non-increase tn the rate of in-
duced pregnancy termingtions for an applicable fiscal
year as compared to fiscal year 1985 or, the appro-

priate fiscal year, is the result of a change in State

- BE & EAS
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methods of reporting date used fo calculafe the rate
of inducegl pregrancy terminations.

“(3) imemmc}' RATIO~For purposes of this
subsection, the term ‘flegitimacy ratio’ means, with
respect to o State end ¢ fiscal year——

| “(A) the number of out-gf-wedlock births
that occurred in the State during the most recent
| Siscal year for whick such information i avail
able; divided by |
“(B} the number of births that occurred tn
the State during the most recent fiscal year for
whick such information s avadlable.

“t4} POVERTY LINE~—For purposes of this sub-
sectiva, the term ‘poverty ling’ has the meaning given
such ferm in section 403(a)(3)(D)(iii).

“(5) AVAILABILITY OF AMOUNTS,—~There are qu-
thorized fo be appropriofed and there are appro-
priated such sums as may be necessary for fiscal
years 1398, 1999, and 2000 for the purpese of in-
ereasing the amount of the grant payable to a State
under section 403(0)(1) in accordance with this sub-
section,

“Cg) S747E OPTION TO DENY ASBISTANCE IX CERTAIN

24 SITUATIONS —Nothing in this subsection shall be construed

25 to restrict the authority of @ State to exercise ifs option

~HR 4 FAS
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to limit assistance under this part to individuals if such
limitalion 15 not inconsistent with the provisions of this
part, ‘
“SEC. 407, STATE PENALTIES,

“fa) IN GENERAL--Subject to the provisions of sub-
section (b), the Secretary shall deduct from the grant other-
wise payable under section 403 the following penalties:

“(1) For USE OF G&L’Vrl IN VIOLATION OF THIS
PART.—If an qudit conducted under section 408 finds
that an amount paid fo a State under section 403 for
a fiscal year has been used in vielation of this part,
then the Secrctary shall reduce the amount of the
granf otherwise payable to the State under such sec-
tion for the w.nmediately succeeding fiscal year quor-
ter by the amount so used. If the State does not prove
to the satisfaction of the Secrefary that such unlawfid
expenditure was not made by the Stale in infentional
violation of the requirements gof this parl, then the
Secretary shall tmpose an additional penally of 5
percent of such grant (determined without regard to
this section). ‘

“(2) FOR FAILURE TO SUBMIT REQUIRED RE-
PORT

“(4) IN GENERAL—If the Secrefary deter-
mines that a Stafe has not, within 6 months

- HR 4 E&S
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after the end of o fiscal year, submitied the re-
port wé:zired by section 408 for the fiscal year,
the S:ecr&tary shall reduce by 5 percent the
amount of the grant that would (in the absence
of this section) be payable to the State under sec-
ton 403 for the tmmediately succeeding fiscal
year,

“(B) RESCISSION OF PENALTY—The Sec-
refary sholl reseind o penalty imposed on a
State under subpuragraph {4) with respect to ¢
report for a fiscal year if the State submits the
report before the end of the {mmediately succeed-
ing fiscal yéar.

(3} FOR PAILURT TO SATISFY MINIMUM PaR.

TICIPATION RATES —

*(A) IN GENERAL~If the Secrefary defer-
mines that a State has failed fo satisfy the mini-
mum parficipation rates specified in section
404(a) for a fiscal year, the Secretary shall re-
duce the amount of the grant that would (in the
absence of this section) be payable to the State
under section 403 for the immediately succeeding

fiscal year by—

~HE 4 EAS
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“ti} in the first year in which the

State fails to satisfy such rates, 5 percent;

and

“611) in subseguent years in which the

State fails to satisfy such rates, the percent

reduction defermined under this subpara-

graph (if any) in the preceding year, in-
creased by 5 pervent.

“(B) PENALTY BASED ON SEVERITY OF
FANLURE~The Secretary shall impose reduc-
tions under subparagraph {A) on the busis of the
degres of noncompliance.

“(4) FOR FAILURE TQ PARTICIPATE IN THE IN-
COME AXD ELIGIBILITY VERIFICATION SYSTEM.—[f
the Secretary determines that a State program funded
under this part is nof participating during e fiscal
year in the income and eligibility verification system

required by section 1137, the Secretary shall reduce

by not more than 5 percent the amount of the grant
ﬁgat would (in the absence of this section) be payable
to the State under section 403 for the immediately
succeeding fiscal year. |

“(3) FOR FAILURE 70 COMPLY WITH PATERNITY
ESTABLISHMENT AND CHILD SUPPORT EXFORCEMENT

REQUIREMENTS UNDER PART D—Notwithstanding

“HA 4 EAS
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any other provision of this Aei, if the Secretary deier-
mines that the State agency that administers a pro-
gram ﬁm&d under this part does not enforee the pen-
alties requested by the ngency administering part D
against recipients of assistance under the State pro-
gram who fail to cooperaie tn establishing paternily
in accordance with such part, the Secretary shall re-
duce by mot more than 5 percent the amount of the
gront thzz}‘ would (vn the absence of this section) be

payable to the State under section 403 for the imme.:

diately succeeding fiscal year.

“(6) FOR FAILURE TO TIMELY REPAY A FEDERAL
LOAY FUXD FOR STATE WELFARE PROGRAMS——If the
Secretary determines that a Slate has fasled o repay
any amount borrowed from the Federal Loan Fund
Jor State Welfare Programs established under section
403(d) within the pericd of maturity applicable to
such loan, plus any tnferest owed on such loan, then
the Secretary shall reduce the amount of the grant
otherwise payable to the State under section 403 Jor
the immediately succeeding fiscal year quarier by the
gulsianding loan amount, plus the inferest owed on
such outstanding amount. The Secretary may not for-

- give any oulstanding loan amount nor inferest owed

thereon,

« IR 4 EAS
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“(b) REQUIREMENTS —
. (1) LIMITATION ON AMOQUNT OF PENALTY =~
"“t'A) IN GEXERAL—In imposing the pen-
alties described in subsection (a), the Secretary

shall not reduce any gquarteriy payment to a

State by more than 25 pereent.

“(B) CARRYFORWARD OF UNRECOVERED
| PENALTIES.~To the extent that subpavagraph

(4} prevents the Secretary from recovering dur

ing ¢ fiscal year the full amount of all penalties

imposed on a Stafe under subsection (o) for a

prior fiscal year, the Secretary sholl apply any

remaining amount of such penalties to the grant

otherioise payable fo the State under section 403

Jor the immeéiately succeeding fiscal year.

“(9) STATE FUNDS TO REPLACE REDUCTIONS IX
GRANT.~-A State "which haz ¢ penally imposed
against it under subsection (a) sholl erpend addi.
tional State funds €n an gmount equal to the amount
af the penalty for the purpose of providing assistance
under the State program under this parf.

“(3) REASONABLE CAUSE FOR NONCOMPLI.
ANCE—The Secretary may nof vmpose o penalty on
a Stale under subsection f{a) if the Secrefary deter-
mines that the State has reasonable couse for failing

R 4 EAS
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to comply with a requirement for which o penolfy is

imposed under such subsection. .

“(c) CERTIFICATION OF AMOUXT OF PENALTIES m=[f
the Secrefary is required to veduce the amount of any grant
under this section, the Secretary shall certify the amount
of such reduction to the Secretary of the Preaswry and the
Secretary of the Treasury shall reduce the amount paid to
the State under section 403 by such amount,

“{d} EFFECTIVE DATES

“01} IN GENERAL—The penalties described in
paregraphs (2} through (€} of subsection {a) shall
apply—

 “Y4) with respect to periods beginning 6

months after the Secretury 1wssues fingl rules with
respect to such penalties; or
“(B) with respect fo fiscal years beginning

on or afier Ociober 1, 1996;

whichever is later.

“2) MISUSE OF FUNDS~The penalties de-

- scribed in subsection (a)(1) shall apply with respect

to fiscal years beginning on or gfter October 1, 1993
“SEC. 408. AUDITS.

“la) I GE.&'ERA.L.—E‘ach State shall, not less than an-
nually. audit the State expenditures from amounts received
under this part. Such audit shall—

~ HE 4 EAS



(=

W 00 O W B Wt

Lo
[ R e

13
14
15
16
17
18
19
20
21
22
23
24
25

82
“U1) determine the exient to which such exrpendi-
tures were or were nol erpended in accordance with
this part; and
“42) be conducted by an approved entity (as de-
fined in subsection (b)) in accordence with generally
aecepted auditing principles.

“‘(b} APFROVED ENTITY~—For purposes of subsection
(a), the term ‘approved entily’ means an entity thatf—

“(1) is approved by the Secretary of the Treas-
ury;

“(2) is approved by the chief executive officer of
the State; and.

“43) is independent of any ogency administering
activities funded under this pert.

“te} Avprr REPORT ~XNot later than 30 days follow-
ing the completion of an audil under this subsection, a
State shall submit a copy of the audil fo the State legisla-
ture, the Secretary of the Treasury, and the Secrefary of
Heolth and Human Services,

“1d) ADDITIONAL ACCOUNTING REQUIREMENTS —The
provisions of chapler 75 ¢f fitle 31, United Stafes Code,
shall apply to the audit requirements of this section.

“SEC. 409. DATA COLLECTION AND REPORTING.
“ta) IN GENERAL—The Secretary, in consulfation

with State and local government officials and other inter-

« 3T 4 FiS
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1 ested persons, shall develop a quality assurance system of

2 data collection and reporting that promotes accountability

3 and ensures the improvement and integrity of programs
4 funded under this paﬁ.

5
6
7
g
9

10
11
12
13
14
15
16
17

18
19
20
21
22
23
24
25

“{&) 8rATE SUBMISSIONS ~—

“(1) Ix GENERAL—Not later than the 15th day
of the first month of each calendar quarter, each Stotc
to which a grant ¢ made under section 403(f) shall
submit to the Secretary the data described in pera-
graphs {2} and (3) with respect fo families described
in paragraph (4).

“2) Dz&wsm:mrw DATA DESCRIBED.—The
data described in this paragraph wit;h respect to fam-
ilies deseribed in paragraph (4) is ¢ sample of month-
ly disaggregated case record date conlaining the fol-
lowing: |

“(4) The age of the adults and children ;’irf«
cluding pregnant women) in each fomily.

“(B) The marital and familiol status of
each member of the family (Including whether

the family is a 2-pavent family and whether a

child ts Hving with an adull relaiive other than

a parent},

“C) The gender, educational level, work ex-

perience, and race of the head of each family.

-HR £ EAS
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“(D) The health status of each member of

the family (including whether any member of the
Jamily is seriously ill, dizabled, or tneapacifated
and s being‘afzmd for by another member of the
Jomily).

“(E) The type and amount of any benefit or
assistance received by the family, including—

“1) the am&é of and reason for any

reduction in assistance, and

| “fi1) if assistance s terminated, wheth-

er terminalion ss due to employment, sanc-

tion, or Hime limit,

“(F) Any benefit or assistance received by ¢
member of the fomily with respect to housing,

- food stamps, job training, or the Head Start pro-

gram.
“AG} The number of months since the family

filed the most recent application for assistance

under thg program and {f assistance was denied,

the reason for the denial.

“(H) The number of times ¢ family has ap-
plied for and received assistance under the State
program ond the number of months assistance
has been received each time assistance has been

provided to the family.

=R 4 FAS
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“(1) The employment stetus of the adulls in
the family (including the number of hours
workecé and the amount earned).
~ “(J) The date on which an adult in the
Jamily began to engage in work, the number of
hours the adult engaged in work, the work activ-
tty in which the adull participaied, and’ the
amount of child care ass%stame provided to the
adult 6if any). |

- (K} The number of individuals in each
Jamily receiving assistonce and the number of
individuals in each family not receiving assisi-
ance, and the relationship of each individual fo
the youngest child in the family.

*“(L} The citizenship status of each member
of the family.

“td) The housing arrangement of each
member of fhg Jamily.

“(N) The amount of unearned {ncome, child
support, assels, and other finaneial factors con-
sidered tn determining eligibility for assistance
under the State program,

“(0} The location in the Stete of each fom-

ily recetving assistance.

“HR 4 Las
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“(P) Any other data that the Secrelary de-

termings is necessary fo ensure efficient and ¢f

| Jective program administration.

“(3) AGGREGATED MONTHLY DATA—The data
described in this parcgraph is the following aggre-
gated monihly daota with respect to the families de-
seribed in paragraph (4):

o . “(4) The number of families.

“(B} The number of adults in each family.

“CC} The number of children in each faom-
ily.

“{D} The number of families for which as-
sistance-has been terminated because of employ-
ment, sanctions, or time limils,

“(4) FAMILIES DESCRIBED—The families de-
scribed in this paragraph arewm

© “(4) families receiving assistance under a

State program funded under this part for each

month in the calendar guarter preceding the cal-

endar quarter in which the data s submitied;

“(B) families applying for such assistance
during such preceding calendar quarter; and

“(C) families that became ineligible to re-
ceive such assistance during such preceding cal-

endar guarter.

- BR 4 EAS



LB < B SR ¥ S N P %

L T N L
LI T Y FY R W B W

16
17
18
19
20
21
22
23
24

87

“(5) APPROPRIATE SUBSETS OF DAT4 COL-
LECTED~The Secretary shall determine 'épympriafe
subsets of the defa described in paragraphs (2) and
(3} that a State is required to submit under para-
graph (1} with respect do fomilies described in sud-
paragraphs (B} and (C) of paragraph (4).

“(6) SAVPLING AND OTHER METHODS~—The
Secretary shall provide the States with sweh cose sam-
pling plans and dota collection procedures as the Sec-
refary deems necessary to produce statistically valid
estimates of each State’s program performence. The
Secrefary is authorized to develop and implement
procedures for verifying the quality of date submitted
by the States.

“fc} REPORT OX USE OF FEDERAL FUNDS To COVER

ADMINISTRATNE CQ8TS AND OVERHEAD—The report re-
guired by subsection (o) for a fiscal year shall include o

statement of—

“{1} the total amount and percentage of the Fed-
eral funds paid to the State under this faart Jor the
Jiscal year that are used fo cover adminisirative costs
or gverhecd; and

“2) the total amount of Siate funds that are

used 1o cover such costs or gverhead.
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“(dj REPORT Oy RTsTE EXPENDITURES OXN PRO.

GRAMS FOR NEEDY FaMILIES —The report requirved by sub-
section. (a) for‘a fiscal year shall include o statement of
the tc;tai amount expended by the State during the fiscal
year on the program under this part and the purposes for
which such omount was spent.

“(e) REPORT ON NONCUSTODIAL PARENTS PARTICI
PATING 1IN WORK ACTNITIES~—The veport vequived by sub-
bseeiifm (a) for a fiscal year sholl include the number of
neneustodial parents in the State who participated tn work
activities during the fiscal year.

“¢ REPORT OX CHILD SUPPORY COLLECTED.~The

_report required by subsection (a} for a fiscal year shall in-

clude the total amount of child support collected by the
Stute agency administering the State program under part
D on behalf of ¢ family receiving assistance under this part.
"‘(g) RepORT ON CHILD CARE~The report required
by subsection (a} for a fiscal year shall include the total
amount erpezzded by the State for child care under the pro-
grem }&?zder this port, along with a description of the types
of child care provided, including child care provided in the
case of a femily that-—
“11) has ceased to receive assistance under this

port because of employment; or

-E¥ & EAS
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“2) is not recetving assistance under this part
but would be at risk of becoming eligible fo;' such as-
sistance ¢f child care was not provided.

“(h} BEPORT ON TRANSITIONAL SERVICES~~The re-
port required by subsection (a) for a fiscal year shall in-
clude the total amount expended by the State for providing
transitional services to a fomily that has ceased to veceive
assistance under this poart because of employment, along
with a description of such services.

“(i} SECRETARY’S REPORT ON DATA PROCESSING—

“¢1) IN GENERAL---Not later than € months
after the date of the enactment of the Work Oppor-
funily Aet of 1995, the Secretary shall prepare and

submit to the Congress a report on— .

“{4) the status of the au‘tamated data proc-
essing systems operated by the Stales fo gssist
management in the administration of State pro-
grams under this part (whether in ¢ffect before or
after Oclober 1, 1435); and )

“(B) what would be reguired fo esiablish a
system capoble of—

“(1) tracking participanfs in public
programs over time; and
"1} checking case records of the States

fo determine whether individuals gre par-

- HR & EAR
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teipating irzé public programs in 2 or more

States. | '

“42) PREFERRED (CONTENTS—The report re-
guired by pavagraph (1) should include—

“(4) & plan for building on the qutomated
data processing systems of the States lo establish
¢ system with the capabilities described in para-
graph (1)(B); and

“{B) an estimate of the amount of tin‘w re-
guired to establish such a system and of the cost

| of establishing such a system.

“G) Reporr 170 CONGRESS~Not later than 6 months
after the end of fiscal year 1997, and each fiscal year there-
afler, the Secretary shall transmit to the Congress ¢ report
describing— '

“1 )‘ whether the States are meeting—

“t4) the participation rates desm*éed tn
section 454(&); and

“(B}.the objectives gfem

“6i) increasing employment and earn-
ings of needy families, and child support

‘collections; and

“fi1}) decreasing out-of-wedlock preg-

nancies and child poverty;

~HR & EAS
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“(3} the demographic and financial characteris-

tics of fzzzrx;'ilies opplying for assistance, families re-
cetving assistance, and families thot become ineligible
to receive assistance;

“(4) the characteristics of each State program
funded under this part; and

5} the trends in employment and earnings of
needy families with minor c&il&rem
“SEC. ¢10. RESEARCH, EVALUATIONS, AND NATIONAL STUD-
IES.

“ta) RESEARCH-~The 8Secretary shall conduct re

search on the benefits, effects, and costs of operating dif

13 ferent Statfe programs funded under this part, including

14
15
16
17
18
19
20
21
22
23
24
25

fime Limits relating to eligibility for assistance. The re-

search shall inclwie studies on the effects of different pro-

grams and the operation of such programs en welfare de-
pendency, illegitimacy, teen pregnancy, employment rates,
child well-being, and any other area the Secrefary deems
appropriate.

“(b) DEVELOPMENT AND EVALUATION OF INNOVATIVE
APPROACHES T0 REDUCING WELFARE DEPENDENCY AND
INCREASING CHILD WELL-BEING.—

“(1) IN GENERAL—The Secretary may assist

States z‘nﬁdewlapi’ng, and shall.evaluafe, innorative

approaches for reducing welfare dependency and in-

- kTR 4 EAl
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creasing the well-being of minor children with respect
fo mcipieﬁts of assistance. under programs funded
under fhis part. The Secretary may prownide funds for
training and fechnicel assistance fo carry out the ap-
proaches develaped' pursuant to this paragraph.

“(2) EVALUATIONS ~—In performing the evalug-
tions under paragraph (1), the Secretary shall, fo the
maéimtfm ertent feasible, use Irawdqm gssignment as
an evaluation methodology.

“(c) DISSEMINATION OF INFORMATION.~The Sec-
retary shell develop snnovalive methods of disseminating

- information on any research, evaluotions, and studies con-

ducted under this section, including the facilitation of the
sharing of information and best practices among States and
localities thmzz@h the use qf computers end other fech-
nologies.

“td) ANNUAL RANKING OF STATES ;i:.‘s‘,Z} REVIEW OF
M0OST AND LEAST SUCCESSFUL WORK PROGRANS.~—

‘(1) ANIUAL RANKING OF STATES~The Sec-
refary shall rank annually the States to which grants
are paid under section 403 in the order of their suc-
cess in placing recipients of assistance under the
State program funded under this part into long-term

_ private sector jobs, reducing the overall welfare case-

load, and, when a practicable method for calewlating

r BR ¢ EAS
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this information becomes nvailable, diverting individ-

uals from formally applying to the State program |

and recetving assistonce. In ranking States under this
subsection, the Secretary shall take info account the
average number of minor children in familics in the
State that have tncomes below the poverty line and
the emount of funding provided each State for suck
Jamilies.

“(2} AXNUAL REVIEW OF MOST AND LEAST SUC-
CESSFUL WORK PROGRAMS.—The Secretary shall re-
view the programs of the 3 Siates most recently
ranked highest under paragraph (1) and the 3 States
most &cantiy ranked lowest under paragraph (1) that
provide parents with work experience, assistance in
Jfinding employment, and other work preparation ac-
fivities and support services to enable the families of
such parents fo leave the program and become self-suf-
ficient.

“fe} ANNT AL RANKING OF STATES AND REVIEW OF I8

SUES RELATING TO QU T-OF-WEDLGCE BIRTHE sowe

“(1) ANNUAL RANKING OF STATES —

“(4} IN GENERAL—The Secretary shall an-
nually rank Stales to whick grants are puid
under section 403 based on the following ranking

e sttt e —p T
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Sactors (developed with information reported by

the State under section 409(a)(13)):
“ti) ABSOLUTE OLT-OF-WEDLOCE RA-
T108.~The ratio represented by—
- 1) the total number of out-of
wedlock births in families receiving as-
‘sis?am 'an,der the State program
under this part in the State for the
most recent fiscal year for which infor-
‘malion is quatlable; over
“(11) the total number of births in
Sfamilies receiving assistance under the
State program under this part in the
, State for such year,
“(ii) NET CHANGES IN THE QUT-OF-
WEDLOCK RATIO~-The difference between
the ratic descrided in subparagraph (A)(i)
Jor the most recent fiscal year for which in-
Jormation s auvailable and such .Staz‘e’s
ratio determined for the preceding year.
“(9) ANNTAL REVIEW—The Secretary shall re-
view the programs of the 5 States most recently
ranked highest under pavegraph (1) end the 5 States

most recently ranked -the lowest under paragraph (1).

~HR £ EAR
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“(7 Sripy ox ALTERNATIE Qurcoves JEss-

UBER —

“(1) Srvpr.—The Secretery shall, in covpera-
tion with the Slates, study and analyze outcomes
measures for evaluating the success of a Stafe in mov-
tng individuals out of the welfare system through em-
ployment as an allernative to the minimum portici-
pation rates deseribed in sectién 404. The study sholl
include a determinafion as to wﬁether such alter-

native outcomes measures should be applied on a na-

tional or a Staie-by-State basis and a preliminary

assessment of the job placement performance bonus es-
tablished under section 403(D). |

| “42) REPORT—Nof loter than September 30,
1998, the Secretary shall submit fo the Cor?fmiffee on
Finance of the Senate and the Committee on Ways
and Means of the House of Representatives ¢ report
containing the findings of the study described in
paragraph (1). |
“fo) STATE-ISITIATED STUDIES~—A State shall be eli-

gible to receive funding to evaluate the State’s family assist-’
ance program funded under this part {f '

(1) the Sf;zte submits a proposal fo the Sec-

retary for such evaluation,

“HR 4 EAS
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“(2) the Secretary determines that the design

and approach of the evaluation is rigorous and is

likely to yield information that is credible and will

be useful to other States, and
“(3} unless otherwise waived by .the Secretary,

the State provides a non-Federal share of at least 10

percent of the cost of such study.
“SEC. 411. STUDY BY THE CENSUS BUREAU.

“(a) IN GENERAL ~-The Bureau of the Census shall
expand the Survey of Income and Program Participation
as necessary fo obtain such information as will enable in-
lerested persons to evaluate the tmpact of the amendments
made by title I of the Work Opportunity Act of 1935 on
a random national sample 6f recipients of assistance under
State programs funded under {his part and {as appro-
priate) other low-tncome families, and in doing so, shall
pay particular aftention fo the issues of out-of-wedlock
births, welfare dependency, the beginning and eﬁdcal_f welfare
spells, and the causes of repeat welfare spells.

“tb) APPROPRIATION~-Out of any money in the
Treasury of the United States not otherwise appropriated,
the Secretary of the Treasury sholl pay to the Bureau of
the Census 810,000,000 for each of fiscal years 1996, 1997,
1988, 1838, and 2000 to carry out subsection {a).
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“la) CONTINUATION OF WAIVERS -~

“(1) I’x GENERAL~-Ezcept as provided in parg-
graph (2), {f any waiver granted v a State under sec-
tion 1115 or otherwise which relafes to the provzsm
of assistance under ¢ State plan under this part is
in effect or approved by the Secretary as of Gctober
1, 1995, the amendments made by the Work Oppor-
tunity Act of 1995 shall not apply with respect 1o the
State before the expiration (defermined without re
gard to eny eriensions; of the woiver fo the extent
such amendments are inconsistent with the terms of
the watver,

“(2) FINANCING LIMITATION~—Notwithstanding
any other provision of low, beginning with fiscal year
1996, a State operating under a waiver described in
paragraph (1) shall receive the payment described for
such State for such fiscal year under section 408, in
lien of any other payment provided for in the waiver.
“(b) 874TE OPTION TO TERMINATE ¥§1;RER‘M

“1) IN GENERAL-—A State may terminate a

waetver described in subsection (a) before the expira-
ton of the watver..

“42) REPORT A State which fterminafes a
waiver under paragraph (1} shall submit a report fo

the Secrefary summarizing the watver and any avail-

«3H L ¥Ag
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able information concerning the vesult or effect of

such waiver.
“(3) HOLD HARMLESS PROVISION =
“t4} IN GENERAL—Notwithstanding any
other provision of law, a State that, not later
thar the date described in subparagraph (B),
submits o written request to terminate o waiver
described in subseciion (a) shall be held harmless
Jor acerved cost neutrality liobilities tncurred
under the terms and condifions of such waiver,
“¢B) DATE DESCRIBED.—The date described
in this subparagraph is the later Gf e
“t) January 1, 1996; or
“f1) 80 days following the adjourn-
ment of the first regular session of the State
legz’slafure that begins after the date of the
enactment of the Work Opportunily Act of
1893,

“fc) SECRETARIAL E.\'covm{;mm;r OF CURRENT "
WAVERS~The Secretary shall encourage any State oper-
ating ¢ waiver described tn subsection (1) to continue such
waiver and to evoluate, using random sampling and other
characteristics of accepted scientific evaluations, the resull

or effect of such watver.

+BR 4 EAR
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State may elect to continue one or more individual waivers
deseribed in sub;&efion {aj(i).
“SEC. 413. STATE AND COUNTY DEMONSTRATION PRO-
' crams ‘ |
“ta) NO LIMITATION OF 8TATE DEMONSTRATION
FPROJECTS ~=Nothing in this part shall be construed as lim-
iting a State’s ability to conduct demonstration projects for
the purpose of idenfifying tnnovafive or effective progrom
designs in 1 or more political subdivisions of the State: Pro-
vided, mf such State contains more than one county with
a population of greater than 500,000.
“tb) COUNTY WELFARE DEMOXSTRATION PROJECT
“(1} IN GENERAL—The Secretery of Health and
Humon Services and the Secretary of Agriculture
shall jointly enier info negotiations with oll counties
having o population greater; than :500,000 destring fo
conduct a demonstration project described in pora-
graph (2} for the purpose of esiablishing appropriate

rules to govern the establishment and operation of

“r2) DEMONSTRATION PR{}:IEC’I’ DESCRIBED, e
The demonstration project described in this para-
graph shall provide thaf—

-~ HE 4 KAS
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| “ld) a county participating in the dem-
anstrgztia;z project shall hove the zzzd}z,;m'fy and
duty to administer the operation of the program
described under this part as if the ccruyiﬁy were
considered ¢ State for the purpose ¢f this pari;
“(B) the State in which the county partici-
pating in the demonstration project is located
 shall pass through directly to the county the por-
tion of the grant received by the State under sec-
tion 408 which the State determines is attrib-

| utable to the residents of such county; and
) the duration of the project shall be for

5 years.

“(8) Co MMENCEMENT OF PROJECT~After the
conclusion of the neg’atiaﬁons described tn paragraph
(2}; the Secretary of Health and Human Services and
the Secretary of Agriculture may authorize a county
to conduct the demonstration project described 1n
paragraph (2) in accordance with the rules estab-

- lished during the negotiations.

“(4) REPORT ~XNot later then 6 months after the
termination of @ demonsivation proect operated
under this subsection, the Secretary of Hezzé}z and
Human Services and the Secrefary of dgricwlture

shall submit fo the Congress a report that includes—

~HE 4 EAR
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““4) a description of the demonstration
| project;
“(B) the rules negoticted with respect to the
project; and
“CJ the innovations (if any) that the coun-
ty was able to initiate under the project,

“(5) ELIGIBLE COUNTY~-A county may partici-
pate in g demonstrotion Wecf under this subsection
if the county {s«w(

“tA} a county that iz already admfnisterirzg
the welfare program under this part;
“(B) vepresents less than 25 percent of the

State’s total welfare caseload.”.

“SEC. 414, DIRECT FUNDIN. AND ADMINISTRATION BY IN-

DIAN TRIBES.
“fa) PURPOSE —The purpose of this section {s—
“(1) to strengthen and enhance the control and
Nlexibility of local governments over lacal programs;
and .

“(2}) in recognition of the principles contained in

the Indian Self-Determination and Education Assist-

ance Act (25 UB.C. 450 et seq )om-
“tA) to provide direct Federal funding to
Indian tribes for the tribal administration of the
program funded under this part; or

+HR 4 FAS
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“(B) to enable Indian tribes fo enter into
agreements, ;:onfr&cfs, or compacts z;tith infer-
tribalu lmsaﬁia, States, or other entities for the
administmiﬁzax of such program on behalf of the
Indian tribe.

“(b) GRANT AMOUNTS FOR INDIAN TRIBES —

“1) Iv GEXERALFor each of fiscal years
1996, 1997, 1998, 1999, and 2000, the Secretary shall
pay to each Indian ribe that has an approved tribal

. family assistance plan a tribal family assistance
grant for the fiscal year in an amount equal fo the
amount determined under paragraph (2). |

“(2) AMOUNT DE TERMINED.—

“(4) IN GENERAL.~1he amount determined
under this paragraph is an amount equal to the
‘total amount of the Federal payments to a State
or Statés under aseciia?z 403 for fiscal year 1994
(as in effect during such fiscal year) attributable
to expenditures by the State or States under part
A and part F of this title (as so in effect) in such
year for Indien families residing in t’h&xservica -
area or areas wlentified by the Indian tribe in
subsection (c){1)(C).

“4B) USE OF STATE SUBMITTED DATA—

= HR 4 EAS
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“(i) I GENERAL~The Secretary shall

-uge State submitted data to make each de-

termination under subparagraph (4).

“(ti) DISAGREEMENT WITH DETER-
MINATION~]f an Ind;an iribe or fribal or-
ganization disagrees with State submitfed
data described under clause (¢), the Indian
tribe or fribal organizaiion mey submit io
the Secretary such additiongl information

o3 may be relevant fo moking the deter-

minafion under subparagraph (A) and the
Secretary may consider such information

before making such defermination,

“fc) 3-YEAR TRIBAL FAMILY ASSISTANCE PLAN

“€1) IX GENERAL—Any Indian iribe that de-

sires to receive @ fribal forily assistance grant shall

submif o the Secrefary o 3-year tribal family assist-

ance plan thafee

“BR 4 EAS

“(A) outlines the Indian tribe’s approach to

providing welfure-related services for the 3-year

period, consistent with the purposes of thiy sec-

“(B) specifies whether fhe welfare-related

services provided under the plan will be provided

by the-Indian {ride or fhrough agrecwents, con-
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tracts, or compacls with _i?ztert;-iba? consortia,
States, or ofhe;* entities;

“(C) identifies the population and service
aren or areas to be served by such plan;

“(D) provides that o family receiving as-
sistunce under the plan @y nof miw‘duplioé-
tive assistonce from other State or tribal pro-
grams funded under this part;

“CE} identifies the employment opportuni-
ties in or near the service areq or areas of the
Indian tribe and the manner in which the In-

- dian trbe will cooperate and parficipote in en-

huncing such opportunities for recipients of as-
sistance under the plan consistent with any ap-
plicable State standards; and ‘

“(F) applies the fiscal accountability provi-
sions of section 5()(1) of the Indian Self-Deter-
mination and Education Assistance Act (25
U.S.C. 450e(P)(1)), relating fo the submission of
a single-agency audit report required by chapter
73 of title 31, United S{ate‘? Code.

“(2}) APPROVAL~The Secreizz:y shall approve

each tribal family assistance plan submitfed tn gc-
| . cordonce with parograph (1).

~ HR 4 EAS
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“(3) CONSORTIUM OF TRIBES~—Nothing in ihis

it

2 section shall preclude the development and submission
3 of a single plan by the participating Indian tribes of
4 an interiribal consortium.
5 “(d) MIxIvU¥ WORK PARTICIPATION REQUIREMENTS
6 AND Tive Lirrs—The Secretary, with the participation
7 of Indian tribes, shall establish for each Indian tribe recety-
8 ing u grant under this section minimum work participa-
9 tion requirements, appropriate time limits for receipf of
10 welfare-related services under such grant, and penalfies
11 against individuals—
12 “(1) consistent with the purposes of this section;
13 “12) consistent with the economic conditions and
14 resources avatlable fo each tribe; and
5 “(3) similar to comparable provisioms in section

16 404(d),

17 “lej EMERGENCY ASSISTANCE ~—Nothing in this sec-
18 tion shall preclude an Indian tribe from seeking emergency
19 assistance from any Federal boan program or emergency
20 fund. |

21 “tf) ACCOUNTABILITY ~—Nothing in thiz section shall
22 be construed. to limit the ability of the Secretary to main-
23 tain program funding accountability consistent Wi Eh o

24 © (1) generally accepted wecounting principles
25 and

- 2 Tee
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“(2) the requirements of the Indian Self-Deter-

mination and Education Assistance Act (25 U.S.C.
450 et seq.).
“lg) TRIRAL PENALTIES.—For the purpose of ensuring

the proper use of tribal family assistance grants, the follow-
© ing provisions shall apply to an Indian tribe with an ap-

proved tribal assistance plan:

" “(1) The provisions of subsections (a)(1), (a)(6),
and (b) of section 407, in the same manner as such
subsections apply to a State.

“(2) The provisions of section 407(a)(3), except

-that such subsection shall be applied by substituting

‘the minimum requirements established under sub-
section (d) of section 414’ for ‘the minimum partici-
pation rates specified in section 404", ‘

“th) DAT4 COLLECTION AND REPORTING.—For the ;

17 purpose of ensuring uniformity in data collection, section

18 409 shall apply to an Indian tribe with an approved tribal

19 family assistance plan.

20
21
22

23
2%

25

“(1) SPECIAL RULE FOR INDIAN TRIBES IN ALASKA —

“(1) IN GENERAL—Notwithstanding any | other
provision of this section, and except as provided in
paragraph (2), an Indian tribe in the State of Alaska
that receives a tribal family assistance grant under

this section shall use such grant to operate a program

-HRE 4 EAS
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in gecordance with the requirements api:iicable fo the
program of the Stote of Aloska funded under this
part. '

“2) WANVER—An Indian tribe described in
paragraph (1) may apply to the appropriate State
auihon’ty' fo receive a waiver af the requirement of
paragraph (1).

“SEC. 415. ASSISTANT SECRETARY FOR FAMILY SUPPORT.
“The programs under this part and pert D of this title
shall be edministered by an Assistant Secretary for Family
Support within the Department of Health and Human
Services, who shall be appointed by the President, by and
with the advice and consent of the Senate, end who shall
be in addition to any other Assistant Secrefary of Health
and Human Services provided for by law.

“SEC, 416. LIMITATION ON FEDERAL AUTHORITY.

“The Secretary of Health and Human Services and
the Secretary of the Treasury may not regulate the conduct
of States under this part or enforce any provision of this

part, except to the extent expressly provided in this part.

“SEC. 417, APPEAL OF ADVERSE DECISION.
“ta) Iy GEXERAL~The Secretery shall notify the
ehief exeputive officer of o State of any adverse decision or

action under this part, tncluding any decision with regpect

~HR ¢ EAS
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1 fo the State's plan or the imposition of a penalty under

2 section 407,

3
4
5
6
-
8
9

10
11
12
13
14
15

16

17
18
19
20
21
22
23
24

25

SIQN o

“Ib) ADMINISTRATIVE REVIEW OF ADYERSE DEcr

“{1) IN GENERAL—Within 60 days after the
date o State receives notice of an adverse dectsion
under this section, the State may appeal the decision,
in ‘whole or in part, fo the Deparimental Appeals
Board established in the Department of Health and
Human Services (hereafler referred to in this section
as the ‘Board’) by filing an appeal with the Board.

“(2} FPROCEDURAL RULES~—~~The Board shall
congider o State’s appeal on the basis of such docu-
mentation as the State may submil and oz the Board

may require fo support the final decision of the

Board. In deciding whether to uphold an adverse de-
cision a;- any portion theregf, the Board shall conduct
a thorough review of the issues and take into account
all relevant evidence. The Board shall make ¢ final
determination with respect f0 an appeal filed under
this paragraph not less than 60 days after the date

the appeal is filed.

() JUDICIAL REVIEW OF ADVERSE DECISION —

“(1) Iy GENERAL~Within 30 days affer the
date of a final decision by the Board with respect o

~HE ¢ EAS
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an adverse decision regerding a Stale under this sec-
tion, the State may obtain j@mmz review of the final
decision (and the findings incorporated into the final
decision) by filing an action tne—

“(A) the district court of the United States

Jor the judicial district in which the principal or

headguarters office of the State agency is located;

or |
“(B) the United States District Court for
the District of Columbia.

“(2) PROCEDURAL RULES—-The district court in
which an action s filed shall review the final decision
of the Board on the record estsblf‘isked in the admims-
trative proceeding, in gccordance with the standards
of review prescribed by subparagraphs (A) through
(E) of section 706(2) of title 5, United States Code.
The review shall be on the basis of the documents and
supporting data submitted to the Board.

“SEC. 418 PERFORMANCE BONUS AND HIGR PERFORM.

ANCE BONUS.
“fa) IN GENERAL ~mm
“(1) PERFORMANCE BONUS.—~In oddition to the
State fumily assistence gront, fai': Jfiscal yeer 2000,
the Secretary shell pay o each fgaalzjf_?ed State an

AT 4 WY
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amount equal 1o the State’s shave of the performonce
bonus fund described in paragraph (3). .

“2) éauMFzﬁa STATE ——For purposss of this
subsection, the term ‘qualified State’ menns a State
that during the measurement period——

‘  “(A) exceeds the overall averoge perform-
ance achicved by all States with respect to a
'measuwment category, or |

“(B) tmproves the State’s performance in a
measurement calegory by at least 15 percent over
the State’s baseline period.

“(3) Boxts FUND—~The amount of the bonus
fund for fiscal year 2000 shall be an amount egqual
fo 3 peme?;t of the amount appropriated under sec-
tion 403(a)(2}(A) Jor such fiscal year.

“(o) HieH PERFORMANCE BONUS,~~ ‘

“¢1) IN GENERAL—In wddition to the amount
provided under subsection {(a), each ¢of the 10 high
performance States in each measurement category
shall be entitled to receive a share of the high per-
formance bonus fund deseribed in paragraph (3).

“2) HicH szﬁmvcg STATES ~For pur-
poses of this subsection, the term ‘high pérformance

States’ means with respect to each measurement cat-

| egory during the measurement periogm— -

-¥H 4 TAS
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“(A) the 5 Btales that have the highest per-

centage of 1mprovement wnth respect o the

Siat‘e‘is performance in the measurement category
over the State’s baseline period; and

“AB) the 5 States that have the highest over-
all average performance with respect to the meas-

urement categ}om,

13} HIGH PERFORMANCE BONES FLND—There

are

authorized to be appropriated and there are up-

propriated the amount of the high performance bonus
Jund for fiscal year 2060 .equal to the amount of the

‘ ’rerfm:‘tiﬁﬁ tn State fomily assistance grants for all
States for fiscal years 1996, 1992, 1598, and 1999 re-
sulting from the application of secizﬁm 407,

#f(c_J

DEFINITIONS AxD SPECLiL RBULES— For pur-

16 poses of this section:

17
18
19
,20
21 |
22
23
24

“(1) MEASUREMEXT CATEGORY~—wA measure

ment category means any of the following eafegories:

«~ R 4 BAS

“(4) A reduction in the average length of
time fomilies in the State receive assistance dur-
ing @ fiscol year under the State program fund-
ed under tki% part.

“{B) An increase in the percentage of fami-

lies receiving such assistance wunder this part
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that receive child support puyments under part

D.
“(C} An increasé in the number offamilies

that received assistance under a Stafe program

. Junded \under this part in the preceding fiscal

. year that became ineligible for assistance under

| t}m Biate program as a result of unsubsidized
“employment during such year.

(D) An tneregse in the gmount earned by
Jamilies that receive assistance under this part,

“CE) A reduction in the percentage of fami-
lies that become eligible for assistance under this
part within 18 months affer becoming ineligible
far';suc& assistance,

“(2) MEASUREMENT PERiOD; BASELINE PE-

RIOD s

“ltd) MEASUREMENT PERIOD—The term

‘measurement period’ means the period begin-

ning not later than 6 months after the date of
the enactment of the Work Opportunity Act of
1995 and ending on September 30, 1999.

“(B} BASELINE PERIOD.~-The term ‘base-
line period’ means fiscal year 1994, ‘
“{8) ALLOCATION FORMULA—For ptf;rp:}ses of

determining ¢ State’s share of the performance bonus

~BR 4 BAS
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Sfund under subsection (aj(i), and the State’s share of

the high performance bonus fund under subsection
(b)(1), the Secrefary shall, not later than June 30,
1898, develop and publish in the Federal Register a
Jormula for allocating amounts tn the performance
bonus fund fo qualﬁed States and g formula for allo-
cating amounts in the high performance bonus fund
fo high performance States. Suck formudas sholl be
based on each Stale’s proportional share. of the total
amount app%epria?ed under section 403(a){2)(A) for
fiscal year 2000,
“SEC. 418 COLLECTION OF OVERFAYMENTS FROM FED-
ERAL TAX REFUNDS.
. “(aj IN GENERAL—TUpon receiving notice from the
Secretary of Health and Human Services that ¢ State agen-
cy administering a plan approved under this part has noti-

17 fied the Secrefary that ¢ named individual has been over-

18
19
20
21
22
23
24

paid under the State plan approved under this part, the
Secretary of the Treasury shall determine whether any
amounts as refunds of Federal {azes paid are payable fo
suck individual, regardless of whether such individual filed
a tox return as @ married or unmarried individual. If the
Secretary of the Treasury ﬁnds}?wt any such amount 1is
payabdle, the Seere;tary shall wifh}::old Jrom suck refunds an

“HE 4 EAS
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1 amount equal to the overpayment sought fo be collected by

2 the State and pay such amount to the State agency.

3 “(b} RE&I}L&TI{},X’S.—-JW Secretary of the i” reasury
4 shall issue regulations, affer review by the Secretary of
5 Health and Human Services, that provide—

6 “(1) that a State may only submit under sub-
7 section (@) requests for collection of overpayézents
8 with respect to éndividuals—

9

“{4} who are no longer recetving assistonce

10 under the State plan approved under this part,
11 “(Bj} with respect fo whom the State has al-
12 ready taken appropriate action under Stafe law
T3 ~ against the income or resources of the individ-
14 wals or families involved to collest the post-due
15 legally enforceable debt; and |
16 “(C) to whom the State agency has given,
17 notice of 1fs intent to reguest withholding by the
18 Seeretary ‘of the Treasury from the income tar
19 refunds of s:a:!z individuals;
20 “@) tkaf the Secretary of the Tredsury will gire
21 5'1 timely and app.mp_;'iafe notice o any other person

22 ﬁliné a joint return with the individual whose refund

23 15 subject to withholding under subsection (a); and
24 “(3) the procedures that the Stafe and the Sec-
25 retary of the Treasury will follow in carrying out this

“HBE € EAS
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sertion ;i'}tich, to the marimum ertent feasible and
consistent with the specific provisions of this section,
will be the same as those fssued pursuant to section
434(6} applicable to collection of past-due child sup-
port.
“SEC. 420. ELIGIBILITY FOR CHILD CARE ASSISTANCE.
A”atu:iihséanding section 658T of the Child Care and
Development Block Grant Act of 1990, the Staie agency
specified in section 402(a)(6) shall determine eligibility for

child care assistance provided under this part in accordance -

with criteria defermined by the State.”.
(¢} CONFORMING AMENDVENTS Rrerarive To Col-
LECTION OF OVERPATMENTS — '

(1) Secti.n 6402 of the Internal Revenue Code of

1886 (relating to authorify to make credils or re-
funds) is amended—
(4) in subsection (g}, by striking “(¢} and
(d}” and inserting “(c), (d), and (ej™;
(B} by redesigm‘iz;;zg subsections (e} through
(1} as subsections (ff through (), respectively;
and
(C} by inserting after subsection (d) the fol-
iowing:

“le} COLLECTION OF OVERPAYMENTS I'xDER TITLE

25 ITV-d OF THE SGCLiL SECURITY ACT—The amount of any

“HR ¢ A
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overpayment to be refunded to the person making the over-

payment shall be reduced {after reductions pursuant {o sub-
sections (c) and (d), but before o credit against future Liahil-
ity for an internal revenue toz) in accordance with section
418 of the Social Security Act (concerning recovery of over-
payments to individuals under State plans-approved under
part A of title IV of such Act).”. )
(2) Paragroph (10) of section 6103() of such
Code is amended—
(A) by striking “(e} or (d)” each place it
appears and inserting “(c), (@), or (¢)"; and
(B) by adding af the end of subparagraph
(B} the fqliawing new senfence: “Any refurn in-
Jormation discle. ed' with respect to  section
6402(e} shall only be disclosed to officers and em-
ployees of the State agency requesting such infor-
mation.”.
(3) The malfler preceding subparagraph (A) of
section 6103(p)(4} of such Code 15 amended—
{4) by striking “(5), (10)” and inserting
“(5)"; and
(B) by striking “(9), or {12} and inserting
“9), (10), or (12)”.
(4) Section 352a(a)(B)(B)iv)(1IT} of title 5,
United States Code, is amended by striking “section

~ HR ¢ EAS
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464 or 1137 of the Social Security Aet” ond inserting
“section 418, 464, or 1137 of the Social Security
At
“SEC. 421. AMOUNTS FOR CEILD CARE.
“fa) CHILD CARE ALLOCATION —

“(1) IN GEXNERAL~—From the amount appro-
priated under section 403(a)(4)(A} for a fiscal year,
the Secretary shall set aszde an amount equal fo the
fotal amount of the Federal payments for fiscal year
19394 to States under section—

“(4) 402(g)(3)(A) of this Act (as such sec-
tion’ was in effect before Oclober 1, 1993) for
amounts expended for child care pursugnt o
paragrapk (1) of such sect..m;

“(B) 4030)(1)(A) of this Act {as 5o in ef
Sect) for amounts expended for child care pursu-
ant to section 402(p}(I)(4)} of this Act, in the
case of ¢ State with respect to which section
1108 of this Act applies; and

“AC) 403(n) of this Act (as 50 in effect) for
child eare services pursuant to section 402(1) of
this Act.

“2) DISTRIBUTION~—From amounts set aside
Jor a fiscal year under paragraph (1), the Secretary
shall pay to a Btate an amount equel {6 the total

“HR € EAS
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amounts of Federal payments for fiscal year 1994 fo

the State under section— |
“4) 402(9)(3)A) of this At (as such sec-
tion was in effect before Oclober i, 1883) for

amounts expended. for child care pursuant o

paregraph (1) of such section; |

“(B) 403()(1}(A) of this Act (as s0 in ef

Ject) far amounts expended for child care pursu- a

dut to section 402(GH1)(A) of this Act, in the

cose of o Stefe with respect to which section

1108 qf this Act applies; and

“UC) 403(n) of this Act (as so in effect) for
child care services pursuant to secz‘;‘mz 402(%) of
this Act. |
""(3) USE OF FUNDS—Amounts received by a

State under paragraph (2) shail only be used fo pro-
vide child care assistance under this port.

“(¢) FEDERAL PAYMENTS~-For purposes of
paragrophs (1) and (2), Federal payments for fiscal
year 1994 means such paymenis as reported by the
State on February 14, 1995,

“tb) ADDITIONAL APPROPRIATION e

“C1} IN GENERAL~—There are quthorized to be
appropriated  and  there are  appropriated,
$3.000,000,000 to be distributed to the States during

~HR 4 EAS
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the 5-fiscal year period beginning in fiscal year 1996

Jor the provision of child care assistance.

“(2) -DIS?*}?L& LTION—

“(4) Iy GENERAL—The Secretary shall use
amounts made gvailable under paragraph (1) to
make granis fo Stotes. The ifotal emount of
granfs awarded to a State under this paragraph

" shall be based on the formula used for determin.

ing the amount of Federal payments to the State
Jor fiscal year 1994 under section 4031n) (as
such section was 1n effect before October 1, 1995)
Sor child care services pursuant to section 402(i)
as such amount relafes to the total amount of
such Federel payments fo all States Jor sues. fis-
cal year.

“(B} FISCAL YEAR 2000—~With respect fo
the last quarter of fiscal year 2000, if the Sec.
refary determines that any allotment {6 a State
under this subsection will not be used by such
State for carrying out the purpose for which the
allotment is available, the Secretary shall make
such allotment availeble for carrying out such
purpose fo 1 or more other Staies which apply
Jor such funds to the extent the Secretary deter-

mines that such other States will be able to use

- HR 4 EAR
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such additional allptments for carrying out such

purpose. Such gvailable allotments shall be ve-

ailac&ts& fo a State pursuant fo section 402(i)

(as such section was in gffect before QOctober 2,

19935} by substituting ‘the number of children re-

stding in all States applying for suck funds’ for

‘the number of children residing in the United

States in the second preceding fiscal year'. Any

amount made auailuble to a State from an ap-

propriation for a fiscal year in accordance with
. the preceding senfence shall, for purposes of this
part, be regarded as part of such State’s pay-
“ment (us determined under this subsection) for
such year.

“(3) AMOUNT OF FUNDS—The Secretary sholl
pay fo each eligible State in q fiscal year an amount
egual to the Federal medical assistance percentage for
such State for such fiscal year (as defined in section
1905(b)) of so much of the expenditures by the State
Jor child care in suc}z year as @ed the State set-
aside for such Sfate under subsection (a) for such
year and the amount of State expendituves in fiscel
year 1994 that ‘equal the non-Federal share for the -
programs .- deseribed in subparagraphs (4), (B} and
(C} of subsection (a)(i).

« HR 4 ¥AS
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“(4) BUDGET SCORING-—Notwithstanding sec-

Tt

2 Hon 25?(2?)(2) of the Balanced Budgel and Emer-

3 gency Deficit Control Act of 1983, the baseline shall

4 assume that no grant shall be made under this sub-

S section affer ﬁscai year 2000.

6 “{c) ADMINISTRATIVE PROVISIONS~—

7 “(1) STATE OPTION-—For purposes of section

g «zf{).é'l(cz)(z)f?fa?,?jr a State may, af its option, not require

9 a single parent with a child under the age of 6 fo
10 participate tn work for more than an average of 20
11 hours per week during a month and may count such
12 parent as being engaged in work for ¢ month for pur-
13 poses, of section 404(c)(1) if such parent participates
14 in work for an arverage of 20 hours per week during
13 such month.
16 “(2) RULE OF CONSTRUCTION—Nothing in this
17 section shall be construed to provide an entitlement 1o
18 child care services to any child.”.

19 8EC 102, SERVICES PROVIDED BY CHARITABLE, RELIL

20 GIOUS, OR PRIVATE ORGANIZATIONS,
21 {a) IN GENERAL ~m
22 . (1) STATE OPTIONS—Notwithstanding any other

23 provision of law, a State may—
24 {4) adwinister and provide services under

25 the programs described in subparagraphs (d4)

“HR 4 FAS
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and (B)(i) of poragraph (2) through contracts
with charitable, religious, or private organiza-
ticms;dand
(B) provide beneficiaries of assistence under
the programs described in subparagraphs (4)
and {B}(it} of paragrapk (2) with certificates,
vouchers, or other forms of disbursement which
" are redeemable with such organizations.
{(2) PROGRAMS DESCRIBED—The programs de-
scribed in this paragraph are the following programs:
{4) A State program funded under part 4
of title IV of the Social Security Act (as amend-
ed by section 101).
{B) Any other program that is established
or modified under titles I, Il, or X that—
(i) permils contracts with organiza-
tioms; or
{(t1) permits certificates, vouchers, or
other forms of disbursement to be provided
2o beneficiaries, as a means of providing as-
sistance,

(b} RELIGIOUS ORGANIZATIONS.—The purpose of this

23 section is fo allow religious organizations te contract, or

24 {o accept certificates, vouckers, or other forms of disburse-

25 menf under any program described in subsection (a)(2), on

~HR 4 PAS
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the same basis as any other provider without impairing the
religious character of such organizations, end without di-
minishing the ‘religious freedom of beneficiaries of assist-
ance funded under such program.
(c) NONDISCRIMINATION. AGAINST RELIGIOUS ORGANT-
ZATIONS ~Religious organizations are eligible, on the same

basis as any other private organization, as contractors io

provide afssistame, or to accept ceriificates, vouchers, or

other forms of dishursement, under any program described
in subsection {(a)(2) so long as the programs are tmple-
mented consistent with the Establishment Clouse of the
United Sfates Constitution. Neither the Federal Govern-
ment nor a State receiving funds under such progroms shall
discriminate against an organization which i3 or applies
fe be a contractor to provide assistance, or wkich accepts
certificates, vouchers, or other forms of disbursement, on the
basis that the organization has a religious character,

(d) RELIGIOUS CHARACTER AND FREEDOM —

(1) RELIGIOUS ORGANIZATIONS.—Nutwithstand-
ing any other provision of law, any religious organi-
ation with a contract described tn  subsection
(a)(1){4), or which accepts certificates, vouchers, or
other forms of disbursement under subsection
(@)(1)(B), shall retain its independence from Federal,

State, and local governments, including such organi-

~ HER 4 EAE
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zation’s contrel over fthe definition, development,
practice, and expression of tts religious beliefs.

(2) ADDITIONAL SAFEGUARDS.—Neither the Fed-
eral Government nor a State shall reguire o religious
organization {o

(4) alter its form of internal governance; or
- {B) remove religious art, icons, scﬁptum or
pther symbols;
in order fo be eligible to contract te provide assist-

- ance, or to accept certificales, vouchers, or other forms .

of disbursement, funded under a program described in
subsection {a){2).
(¢} RIGHTS OF BENEFICIARIES OF ASSISTANCE —

(1) IX GEXERAL~—If an individual deseribed in
paragraph (2) has an objection fo the ’religim char
acter of the organization or institution from which
the individual receives, or would receive, assistance
funded under any program described in subsection
{(a)(2), the State tn which the individual resides shall
provide such individual (if ofherwise eligible for such
assistance) with assistance from an glternative pro-
vider the value of which is not less than the value of
the assistance which the individual would hove re-

ceived from such organization.
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(2} ISDRVIDUAL BESCRIBED —An individual de-
seribed in this paragraph is an tndividual who re-
ceires, api)liﬁs for, or requests to apply for, assistance
under a program described tn subsection (a)(2).

(f) NONXDISCRIMINATION IN EMPLOYMEXT wn-

{1] IN GENERAL—~Ezcept as pmvidéd in para-
graph (2}, nciling in this section shall be construed
to modify or affect the provisions of any other Federal
or State law or regulation that relates to discrimina-
tion in employment on the busis of religion.

(2) EXCEPTION.~-A religious organization with
a contract described in subsection (a}{1}(A), or which
accepts certificates, vouchers, or other forms of dis-
bursement under subsection (a)(1MB), may reguire
that an employee rendering service pursuant to such
contract, or pursuant to the organization’s acceptance
of certificates, vouchers, or other forms of disburse-
ment adhere to—

{4) the religious tenefs and feachings of
sitch organization; and
(B) any rules of the organization regarding
the use of drugs or ‘aloohol.
{g) NONDISCRIMINATION AGAINST BENEFICLARIES e

24 Ezxcept us otherwise provided tn low, e religious organiza-

25 tion shall not discriminagie ggainst an individual in regard

~HE 4 FAS
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I to rendering assistance funded under any program de-

. 2 scribed in subsection (a)(2) on the basis of religion, a reli-

3 gious belief, or refusal to actively participate in a religious

4 practice. _

5 (h) FISCAL ACCOUNTABILITY.—

é (1) IN GENERAL—Ezxcept as provided in para-
7 graph (2), any religious organization confraciing fo
8 provide assistance funded under any program de-
g seribed in subsection (e){(2) shall be subject. to the
10 same regulations as other contractors to account in
11 accord with generally accepted auditing pﬁgcipl& Jor
12 the use of such funds provided under such programs.
13 (2) LIMITED AUDIT—If such organmization seg-
14 regates Federal funds provided under such programs
15 into separate accounts, then only the financial assist-
16 ance provided: with such funds shall be subject to
17 audit.

18 ) CO?IPLZ»&.&CE mzi religious orgemization which has

19 ifs rights under this section violated may enforce its claim

20 exclusively by asserting a civil action Jor such relief as may

21 be appropriate, including injunctive relief or damages, in

22 an appropriate State court against the entity or agency

23 that allegedly commils such violation.

*HR 4 EAS
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SEC. 108. LIMITATIONS ON USE OF FUNDS FOR CERTAIN
PURPOSES. '

No funds provided directly to instifutions or organiza-
tions to provide services and administer programs described
in section 102(aj(2} and programs established or modified
under this Act shall be expended for sectarian worship or
instruction. This section shall not apply to financial assist-
ance provided fo or on behalf of bengficiaries of assistamg
tn the form of certificates, vouchers, or other forms of dis-
bursement, if such beneficiary may choose where such assist-
ance shall be redeemed.

SEC. 104 CONTINUED APPLICATION OF CURRENT STAND-
ARDS UNDER MEDICAID PROGRAM,

(a) IN GENERAL—Title XIX (42 U.S.C. 1396 ¢t s¢q.)
is amended—

(1} in section 1831, by inserting “subject fo sec-
fion 1931(a),” afier “under this title” and by redes-
ignating such section as section 1832; and

(2} by inserfing after section 1930 the foliowing
new section:

“CONTINUED APPLICATION OF AFDC STANDARDS

“SEC. 1931, (a) For purposes of applying this title on
and gfter October 1, 1995, with respect to a State— |

“(1) ercept as provided in paragraph (2}, any
reference in thig tifle (or other provision 0f law in re-
lation to the operation of this title) to a provision of

- MR 4 EAS
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part 4 of title IV of this del, or a Stote plan wnder
such part, shall be considered a reference to such pro-
vision' or plan as in effect as of June 1, 1993, with
respect to the State and eligidility for medical assist-
ance under thiz title shall be determined as if such
p'ravisz’on or plan (as in gffect as of such date) hod
remained in effect on and after October 1, 1895; and
“2) any reference in section 1802{a)(5) or
1902¢a)(53) to a State plan approved under part A
of title IV shall be deemed a reference to a State pro-
grom funded under such part {as in effect on and
after October 1, 1995, ‘
“b) In the case of ¢ waiver of a provision of parf
. of title IV in effect with respect to a State as of June
1. 1893, if the waiver affects eligibility of individuals for
medical assistance under this title, such waiver may, af the
option of the Stale, continue fo be upplied in relation to
this title after the date the watver would otherwise expive.’”
'(b) PLAN AMENDMENT—Section 1902(a) (42 U.S.C.
1396a(a)) is amended— “
(1) by striking “and” at the end of poragraph
(61); |
12) by ;striiking the period atf the end of para-
graph (62) and inserting “: and”; and

MR ¢ EAS
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(3} by inserting afier paragraph (62} the follow-
ing new paragraph:
“(63) provide for continuing to adminisier eligi-
bility standards with respect to individuals who are
(or seck to be) eligible for medical assistance based on
the application of section 1931.”.
(c) CONPORMING AMENDMENTS.—(1) Section 1902(c)
(42 U.S.C. 1396a(c)) is amended by striking “fm" and
ail that follows and inserting the following: “if the State
requires individuals descrzbed in subsection (1)(1) te apply

Jor assistance under the State program funded under pm"

4 of title IV as a condition of applying for or receiving
medical assistance under this title.”.

{2) u%‘f?{??‘t 1803(1) (42 U.8.C. 1396b(1)) is amended
by striking paragraph (3).

(d} EFFECTIVE DATE —The amendments made by this
section shall apply to medical assistance furnished for cal-
endar quarters beginning on or after October 1, 1895,

SEC. 105 CENSUS DATA ON GRANDPARENTS AS PRIMARY
CAREGIVERS FOR THEIR GRANDCHILDGREN.

{a} IN GENERAL~—Not later than 90 days after the
date of the enaciment of this Act, the Secretary of Commerce
(hereafler in this section referred to as the “Secretory”), in
carrying oul the provisions of section 141 of Hifle 13, United
States Code, shall expand the data collection efforts of the

“HE ¢ EAS

T



I

L =B - R T ¥ T N VI S

pant
o

ol et
’N}H

i

- 13

14
15
16
17
18
19
20
21
22
23

24

23

130
Bureau of the Census ﬂwreaﬁe;r in this section referred to
as the “Bureau”} {o enable the Bureau to collect statis- -
fically significant data, in connection with its decennial
census and s mid-decade census, concerning the growing
trend of grandparents who are the primary caregivers for
their grandchildren,

. {b) ExPaNDED CENSUS QUESTION~In carrying out
the provisions of subse Hon (a), the Secretary s{uzli expand
the Bureau'’s census question that details households which
include both grandparents and their grandchildren. The ex-
panded question shall be fermul;:z?ed to distinguish beticeen
the fe?iewi;zé househalds:

(1) A household in which a grandparent tempo-
rarily proviges a kome for ¢ gra;zdc}zild for a period
of weeks or months during periods of parental dis-
tress.

{2} A household in which g grandparent provides
a heme for ¢ grandchild and serves as the primary
caregiver for the grandchild.

SEC. 1054, DEVELOPMENT OF PROTOTYPE OF COUNTER-"
FEIT-RESISTANT SOCIAL SECURITY CARD RE-
QUIRED.
(a) DEVELOPMENT. — x
(1) IX GENERAL—The Commissioner of Social

Security (hereafter in this section referred to as the

~HE 4§ EAS
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“Commissioner”) shall in aceordance with the provi-
sions of this section develop a prototype of a counter-
jkz’f-msisténi social security card. Such prototype card
SHQ e

(4) be made of ¢ durable, tamper-resistani
material such us plastic or polyester,

(B} employ technologies thut provide secu-
rify features, such as magnetic stripes,
holograms, and integrated circuils, and

{C) be developed so as fo provide individ-
uals with religble progf of citizenship or legal
resident alien status.

{2} ASSISTANCE BY ATTORNEY GENERAL—The

Attorney General of tne United States shall provide .

such informaiion and assistance as the Commissioner
deems necessary to achieve the purposes of this sec-
tion.

(b) STUDY AND REPORT ~—

(1) IN ¢exERAL—The Commissioner shall eon-
duct a study and issue a report fo Congress which ex-
amines different methods of improving the soctal secu-
rity card application process.

(2) ELENENTS OF STUDY—The study shall in-
clude an evaluation of the cost and work load impli-

cations of issuing o counferfeif-resistant social secu-
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rity eard for all individuals over a 3, 3, and 10 year

period. The study shall also evaluate the feasibility

ond cost {mplications of imposing a user fee for re-
plucement cards and cards issued to individuals who
apply for such a card prior to the scheduled 3, 5, and

18 year phase-in options.

(3} DISTRIBUTION OF REPORT—opies of the re-
port described in this subsection along with a fac
simile of the prototype card as described tn subsection
te} shall be submitted to the Committees on Ways and
Means and ::?udiciafy of the House of Representatives
and the Committees on Finanve and Judiciary of the
Senate within I year of the date of the enactment of

this Aet,

(c) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated and are appropriated from
the Federal Old-Age and Survivors Insurance Trust Fund
such sums as may be necessary fo carry ouf the purposes
of this section.

SEC. 106. CONFORMING AMENDMENTE TO THE SOCIAL SE-
CURITY ACT.

{a) AMENDMENTS 70 TITLE I —

(1}  Section 205(c)(2)(Civi} (42 US.C
4535{c){8}(ﬁ‘)n;t*z’)), as so redesignated by section

“HR 4 EAS
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321{a}(3NB} of the Social éecurify Independence and
Program Improvements Act of 1894, is amended—
X(zi) by inserting “an agency administering
a program funded under part 4 of title IV or”
before “an agency operating”; and
{B) by s_zrik;lng “A or D of title JV of this

Act” and tnserting “D of such title”,

(2} Section 228{dj(1) (42 U.S.C. 428(dj{1}) s
amended by inserting “under a State program funded
wnder” before part 4 of title V™.

B) AMENDMENT TO PART B OF TITLE IV.~S8ection

42206302} (42 U.8.C. 622(b)(2)} ts amended by striking
“under the State plan approved” and tnserting “under the

State program funded.”,

(¢) AMENDMENTS 70 PART D OF TI7LE IV

(1) Bection 451 (42 U.S.C. 651} 1is amended by
striking “‘aid” and imserting “assistance wnder a
State program funded”.

(2}  Section  452(ai(10)(C; (42 U .8.C
652(a)(10)(C}) is amended—

(A) by striking “aid to families with de-
pendent children” and inserting “assistance
under a State program funded under pari A”;

(B) by striking “such eid” end inserting

“such ossistance” and

~HR 4 FAS
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(C} by. striking “402{a}(26) or"”

(3). . Section  432(a)(10MF) (42 UASL.C
632(a)(10)(F)) is amended—

(A) by striking “aid under a State plan ap-
proved” and inserting “assistance under o State
pgrogram :ﬁﬁ;d”; and

{B) by striking “in accordance with the

 standards referved to in seclion

402(a} (26 {BJ(ii}” and inserting ‘Dy the State”

{4) Sectipn -3;52(?)) (42 U.S.C. 632(5)) is amend-

€d tn the first sentence by striking “aid under the

State plan approved under part A” and inserting

“assistance under a State program funded under part
A"

(5) Section 432(d)(3)(B)i}) (42 US.C

L 632(d)(3)(B)(i)} is amended by striking “1115(c)”

and tnserting “1115(}”,

(6) Section 452gM2)ANUND (&2 U.SC
632(g)RNA)(Li NI} 15 amended by striking “aid (s
being paid under the State’s plan approved under
part A or E” and inserting “assistance is béz‘zzg pro-
vided under the State program funded un;’.?er part A
ar aid is being g::;:id under the State’s plan approved
under part £,

*HR 4 EAR
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(7} . Section  432(g)2)a) (82 UKL
652(g1{2)(A)} 1s amended in the matter following
clayse {z’if)' by striking “aid was being paid under the
State’s plan approved under part A or E” and insert-
ing “assistance was being provided under the State
program funded under part A or aid was being paid
under the State’s plon approved under part E.

(8) Section 452{g)(3) (42 U.B.C. 652(g)(2)) is
amended in the matter following subparagraph (B)u

{A) by striking “who is a dependent child”
and inserting “with respect to whom assistance
is being provided under the State program fund-
ed under part A™;

(B) by inserting “by the State agency ad-
ministering the State plan approved under this
part” after ‘“found”; and

{C) by striking “under section 402(a)}(26)"
and inserting “with the State in establishing po-
ternity”.

(9) Section 452(k) (42 U.S.C. 652()) is amend-
ed by striking “under section 402(0}{26)".

(10) Section 453{c)(3) (42 U.S.C. 653(c)(3}} is
amended by sf;-z?cing “oid” and fnserting “assistance
under @ State program funded”.

| (11} Section 454 (42 U 8.C. 634)) s amended—

“HR ¢ EAS
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(4} in paragraph (3){4)—
’ (i} by striking “under section
402(a)(26)": and

{fii) by striking “except that this para-
graph shall not apply to such payments for
any month following the first month in
which the amount collected is sufficient to
make such family iﬁeligible Jor assistance

under the State plen approved under port

.‘1;”; and
(B} in paragraph (6)(D), by striking “aid

under a State plan approved” and inserting “as-

sistance under g State program funded”.
{12} Section 456 (42 U.R.C. 636} is amended—

(4} in subsection {a)(1), by striking “under

section 402(a}(26)”; and

(B) by striking subsection (b) and inserting

the following:
“(b) A debt which is e support obligation enforceable

20 under this title is not released by ¢ discharge in bankruptcy -
under title 11, United States Code.”’.

21
22
23
24

Section  466(a)(3)(B} (42 U.8LC

666(a}3HRB)) 18 amended by striking “402(a)(26)

¥

or .
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(14) Section 46612 (42 US.C. 666(b)(2)) &5

amended by striking “aid” and inserting “assistance
wnder a ‘S"}ate program funded”.

(15} Section 469(a} (42 US.C. 668(a}) s
amended—

(A) by striking “aid under plans approved”
and inserfing “assistance under State programs
funded”; and ‘

(B) by striking “such eid” and inserfing
“such assistance”,

(d} AMENDMENTS 70 ParT E oF TiTLe IV.—
{1} Section 470 (42 U.8.C. §70) is amended—

(4) by striking “would be” and inserting
“would have been”; and

(B} by inserting “{as such plan was in ¢f-
Ject on June 1, 1883)7 after “part A7

(2} Rection 471(17) (42 U.8.C. 671(17) is

amended by striking “plans approved under paris A
and D7 ond inserting “program funded under part 4
and plan approved under part D",
{3} Section €78(a) (42 U.8.C. 622{a)} is amend-
e ‘
(4) in the mefler preceding peragraph
(1)

-HR 4 EAS
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(i) by striking “would ;?zeea‘” and in-
serting “would have met’;

(i1} by inserting “fas such sections
were tn effect on June 1, 18585)7 after
“407": and

(iii) by inserting “(as .so.1n .¢ffect)”
gfter “406{a}"; and
(B) in paragraph {4}—

(1) in subparagraph (4)—

(I} by inserting “would have”
after “(A)”; and
(I} by inserting “(as in effect on

June 1, 1995}" afier “section 4027;

and ”

(ii} in subparagraph (B)(ii), by insert
ing “(as in effect on June 1, 1993)" after
“426(a)”. '

(4} Section 472¢h) (42 UK8.C. 672(h)) is amend-
ed to read as follows:

“(hi(1) For purposes of title XIX, any child with re-
spect to whom foster care matnlenance payments are made
under this section shall be deemed to be a dependent child
as d;eﬁzzed-ié section 406 {as in effect as of June 1, 1893)
and shall be deemed to be a recipient of aid fo families

with dependent children under part A of this title (as so

- {R 4 EAS
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in effect). For purposes of title XX, any child with regpect
to whom foster care matntenance payments gre made under
ths section sfzaéé be deemed to be @ minor child in ¢ needy
Jamily under o State program funded under part A and
shall be deemed to be a recipient of assistance under such
part,

“{2) For purposes of paragraph (1), a child whose costs
in g foster family home or child care institution are covered
by the foster care maintenance payments being made with
respect fo the child’s minor parent, as provided in section
475(4)(R), shall be considered a child with respect to whom
Joster care maintenance payments are made under this sec-
tion.”,

(3) Section 473(a)(2) (42 U.S.C. 673(a)(2)) is
amended—

(1) in subparagraph (A)(i}wm

(1) by inserting “(as such sections were
in effect on June 1, 1393} after *40777;

(1) by inserting “fas so in effect)”
after “specified in section 406(a)”; and

(1i1) by inserting “(as such section was
in effect on June 1, 1995} affer “4037
(B) in subparagraph (B)(i)—

(i) by inserting “would have” after
“(Bi(i); and

" HR 4+ BAS
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(ii) by inserting “(as in effect on June

1, 1995} afler “section 402°: and
u{"G) in subparagraph (B)(6i)(1L}, by insert-
ing “fas tn effect on June 1, 1995)7 after
“406(a)".
(6} Section 473(h) (42 US.C. 673(b)) iz amend-
ed to read as follows:

“(b)(1) For purposes of title XIX, any child who is
described in paragraph (3} shall be deemed to be o depend-
ent child as defined in séction 406 (as in ¢ffeci as of June
1, 1895} and shall be deemed to be a recipient of aid to
famlies u':a‘t?z dependent children under part A of this title
(as so in gffect) in the State where such child resides.

“(2) For purposes of tille XX, any ehild who is de-
scribed tn paragraph (3) shall be deemed to be a minor
child in a needy family under o State program funded
under part A and shall be deemed to be o recipient of assist-
ance under such pari. |

“{3) A child described in this paragraph is any
child—

“tA)(i) who s a child described in subsection

(a)(2}, and

“tii) with respect to whom an gdoption assisi-
ance agreement is in effeci under this section (whether

or nor adoption assistance poyments are provided

- A8 4 EAR
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, ender the agreé;zzg:tf ar are being made under this
section), including any such child whe has been
placed for adoption in accordance with applicable
State and local law (whether or not an interiocutory
or other judicial decres of adoption has been issued),
or

“{B} with respect lo whom jfoster care mainte-
nance payments are being made under section 472.
“f4} For purposes of paragraphs (1) and (2}, a child
whose casts in a Joster fumily home or child-care institution
are covered by the faster care mainienance payments Zze-in?
made with respect to the child’s minor parent, as provided
in section 475(4)(B), shall be considered a child with re-
spect to whom foster care maintenance payments are being
made under section 472.7
fe) AVENDVENT 70 TITLE X—Section 1002(a)(7} (42
U.8.C. 1202(a)(7)) is amended by striking “aid fo families
with dependent children under the State plan approved
under section 402 of this Act” and 1nserting “assistance
under a State program funded under part & of title V",
() AveNDMEXTS 10 TITLE XT o ’
{1} Section 1109 (42 T.-'.S.C.. 1308) 15 amended
by striking “or part A of Hitle IV,
{2} Section 1115 (42 U.8.C. 1315) is amendedwm
{4) in subsection (a}(2)—

“HR 4 EAS
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(i) by inserting “(4)” after “(2)""
(1} by striking 403, ”;'
(1ii) by striking the period at the end
and tnserting ©, end”; and
(iv} by adding af the end the following
new subperagraph:

“(B) costs of such project which would nof other-
wise be @ permissible use of funds under part 4 of
title IV gnd which are not included as part of the
costs of projects under section 1110, shall to the extent

 and for the period prescribed by the Secrefgirg, be re-
garded as a permissible use of funds wunder such
part.”; and
(B) in subsection (c)(3), by striking “under
the program of aid to families with dependent
children™ and tnserting “part A of suck title”.

{3} Section 1116 (42 UR.C. 1316) is amended—

(1) tn each of subsections (a)(1), (b), and

(@), by striking “or part A of title IV,™; and

(B} in subsection {0}(3}, by striking “404,”.
{4) Section 1118 (42 U.8.C. 1338} is emended—

(4) by striking “d403(a),”:-

(B) by striking “and part A of title IV,

and

- HR 4 AR



Mo 80w N W b W R e

o T o B % o I O R - T T T N S P
L B S P o T = S« T < e = O W I S N T

143

{C) by striking *, and shell, in the case of

American Samoa, mean 75 per centum with re-
spect }9 part & of title IV”,
(5) Section 1118 (42 U.S.C. 1319} 1s amended——
(4} by striking “or port 4 of title IV”; and
(B} by striking “403(a),”.
(6) Section 1133(a) (42 U.B.C. 1320b-3(a}} 1is
amended by striking “or part A of tille IV,”.
(7} Section 1136 (42 U.S.C. 1320b-6) 15 re-
pealed.
(8) Section 1137 (42 U.8.C. 13200~7) is amend-
ed—
{4} in subsection (b), by striking paragraph
(1) and inseriing the following:
“(1) any State program funded under part 4 of
title IV of this Act;”; and _
(B) in subsection (d)(1)(B )~
(i} by striking “In this subsection—"'
and all that follows through “(it) in” and
inserting “In this subsection, in”;
(ti) by redesignating subclawses (I),
{11), and (IlI} as clouses (i}, (it), and (iii);
and
(i1} by moving such redesignated ma-

terial 2 ems fo the lefi.
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{8} Section 1108 (42 US.C. 1308) is amended-—
(A) in subsection (aj—
(i) in the matler preceding poragraph
(1) A
(I} by inserting “(or paid, in the
case of part A of title IV)” qfter “cer-
tified”; and
(Il 'by stﬁking “or, in the case
of " and all that follows through “sec-
tion 403(%)";
(it} in paragraph (1j~—
(I} in subparagraph (F), by sirik-
ing “or’; ’
(II}) in subparagrepk (G), by
striking “the fiscal yeor 1982 and each
Jfiscal yeor thereafler;” and inserfing
“each of the fiscal years 1989 through
1995, or”; and
(III) by tinserting after subpara-
graph (G), the following new subpara-
graph: |
“tH) $100,039,000 with respect to fiseal
year 1996 and each fiscal year thereafier;”;
(i#) in pa;ﬂagmg}?z (2)m="
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(1) in subparagraph (F), by strik-
ing “or’”; |

(i1} in subpar(;graph (@), by
striking “the fiscal year 1989 and each
fiscal yenr thereafler;” and inserting
“each of the fiscal years 1989 through
1993, or’; and

(III}) by inserting after subpara-
graph (@), the following new subpara-
graph:

“(H) $3,489,000 with respect to fiscal year
1596 and each fiscal year theregfter;”; and
(iv) in paragraph (3 )

(I} in subparagraph (F), by strik-
ing “or”;

(II}) in subparagraph (G}, by
striking “the fiscal year 1989 and each
Jfiscal year thereafler.” and inserfing
“each of the fiscal years 1989 through
1893, or”; and

(111} by inserting affer subpare-
graph (G), the Jollowing new subpgra-
graph:

“(H) $4,533,000 with respect to fiscal year
1896 and each fiscal year thereafter.”: and

- R 4 AN
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(B) in subsection (d), by striking “(exclu-
sive of any amounts” and oll that follows
‘thmzlg}h “section d03(k) applies)”. |

(9) AMENDYENT TO TiTLE XIV.~Section 1402(a)(7) -
(42 U.S.C. 1352(a)(7)) is amended by striking “aid to fam-
ilies with dependent children under the State plan-approved -
under section 402 of this Act” and inserting “assistance
under q State program funded under part A of title IV".

(h) AMENDMENT 10 T1rLE XVI AS IN EFFECT WITH
RESPECT T0 THE TERRITORIES.—Section 1602(a)(11), as
in ¢ffect without regard to the amendment made by section
301 of the Social Security Amendments of 1972 (42 U.S.C.
1382 note), ts amended by striking “aid under the Slate
plan approved” and inser. ng “assistance under ¢ State
progrem funded”,

() AVEXDMEST 10 Tirre XVI a5 iy EFFEcT WITH
RESPECT T0 THE SIATES—Section 1611(c)(5){(A} (42
US.C. 1382(c)(5)(A)) is amended to read as follows: “(4)
a State program funded under part A of title IV,”,

SEC. 107. CONFORMING AMENDMENTR TO THE FOOD 8TAMP
N ACT OF 1977 AND RELATED PROVISIONS.
. (a) Bection 5 of the Food Stamp det of 1977 (7 US.C.
2014} is amended—
(1) in the second sentence of subsection (a), by
striking “plan approved” and ell that follows through

- HR ¢ EAS
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“title IV of the Social Security Act” and inserling

“program funded under part A of title IV of the So-
cial Security Act (42 U.8.C. 601 ¢f seq.) that the Sec-
refary defermines complies with standards esteblished
by the Secretary that ensure that the standards under
the State program are comparable o or more restric-
tive than those in effect on June 1, 1995”; |

{2) in subsection (3)(5)—

{4) by striking “assistance fo families with
depeﬂde:}t children” and inserting “assisiance
under a State program funded”; and

(B} by striking paragraph (13} and redesig-

3

nating paragraphs (14), (15), and (16} as pora-

graphs (13}, {14), and (13, respectively;

(3) in subsection (j), by striking “plan approved
under part & of title IV of such Aet (42 US.C. 601
et seq.)” and inserting “program funded wnder part
A of title IV of the Act (42 U.8.C. 601 ef seq.} that
the Secretary defemines complies with standerds es-
tablished by the Secretary thal ensure that the stand-
ards under the State program nre comparable fo or
more restrictive than those in effect on June 1, 1995”7,
b) Section 6 of such Act (v US.C. 2013) is amend-

4 A8
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lies with Dependent Children Program under” and insert.
ing “Stete programs funded under part A of .
() Section 17 of such Act (7 U.S.C. 2028) is emend-

v

(1} in the first senience of subsection (B)(1}(4),
by striking “to aid to families with dependent chil-
dren under part 4 of title IV of the Social Security
Aail” and inserting “or are receiving assistance under
a State program funded under part 4 of fitle IV of
the Social Security Act (42 U.S.C. smri et seq.}”’; aﬁa’

{2} in subsection (b}(3), by adding at the end the
Jollowing new subparagraph:

“(I) The Secretary may not grant a waiver
under this paragrapk on or after October 1, 1385
Any reference in this pamgmﬁh to ¢ provision of title
IV of the Social Security Act shall be deemed to be
a reference to such provision as i effect on September
30, 1995."

(e} Section 20 of such Act (7 U.B.C. 2028} s amend-
€ :

(1) in subsection {a)(2)(B} by striking “operat-
ing—" and all that follows through (i} any other”
and inserting “operating any”; and

{2} in subsection (b))

| {4} (n paragraph {1 jomm

- AR 4 EAS
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(i) by striking “(b){1) & household”
and inséding “(b) A household”; and
" (i) in subparograph (BJ, lby striking
“training program” and inserting “‘ectiv-
ity";
{B) by striking paragrapk (2J; and
(C) by redesignating subporagraphs (4)

through (F) as paragraphs (1} through (6}, re-

spectively.

(f} Section 5(h}(1) of the Agriculture gmf Consumer
Protection Act of 1973 (Public Law 83-186; 7 US.C. 612¢
note) ;'s amended by striking “the program for aid fo fami-
lies with dependent children” and inserting “the State pro-
grar funded”.

fg) Section 9 of the National School Lunch Act (42
U8.C. 1758) is amended— |

25

-HR 4 EAS

(1) in subsection (B jw

(4) in paregraph (2HC)(1i)(11)—

i} by striking “program for aid to
Jamilies with dependent children” and in-
serting “State program funded”; and

(s0) by inserting before the peried at
the end the following: “that the Secretary
determines complies with standards estab-

Lished by the Secretary that ensure that the
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standards under tkz,; State program are
comparable o or more restrictive than those
in effect on June 1, 19953 and
{B} in paragraph (6 jem
{1} in subparagraph (Aj)(it)}—

(1) by striking “an ARBC assist-
ance unit {under the aid fo fomilies
with dependent children progrom qu-
thorized” and tinserting “e fomily
(under the Btafe program funded”; and

(I} by striking “ in a State”
and all  that  follows  through
“9902(2}))" and inserting “that the
Secretary  determines complies with
standards established by the Seeretary
that ensure that the standards under
the State program are comparable to
or more restrictive than those in ¢ffect
on June 1, 1993" and
(11) tn subparagraph (B}, by striking

“aid to fomilles with dependent children”
and tnserfing “assislancé under the Stafe
program funded under part 4 of title IV of
the Social Security Act (42 US.C. 601 et
seq.) thal the Secretary defermines complies
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- with standards established by the Secrefary
that ensure that the standards under the
State program are comparable to or more
restrictive than those in effect on June 2,
1995"; and

{2) in subsection (d}(2)(Cj—

(4) by striking “program for aid to families

- with dependent children” and inserting “State

. pWam Junded”; and

(B} by inserting before the pe:'é“aci af the end
the following: “that the Secrelary determines
complies with standards established by the Sec-
relary that ensure that the standards under the
State program are comparable o or more re-

strictive than those in gffect om June 1, 1993".

(h) Section 17 of the Child Nutrition Act of 1966 (42
L'8.C. 1786} is omended—

-~ R £ AR

{1} in subsection (d)(2)(A)(v)}{Il)—

(A) by striking “program for aid to families
with dependent children established” and insert-
ing “State program funded’; and

- (B) by tnserting before the semicolon the fol-
lowing: “that the Secretary determines complies
with standards established by the Secretary that
ensure thot the standards under the State pro-
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pram are comparable to or more restrictive than

those in effect on June 1, 19957

(2) in subsection (e}(4)(4), by striking “program
Jor aid to families with dependent children’ and in-
serting “Siote program funded”; and

{8) in subsection (N{LH(C)(iii), by striking “aid
fo families with dependent children,” and inserting

“State program funded under part A of title IV of the

Social Security Act (42 U.8.C. 601 ef seq.) and with

the™
SEC. 108. CONFORMING AMENDMENTS TO GTHER LAWS.

(a) Subsection (b) of section 508 of the Unemployment
Compensation dmendments of 1976 (Public Low 94-566;
' 80 Stat, 2689) is amended to read as follows:

“b) Provisiox FOR EBEEIMBURSEMEXT oF Ex
FENSES ~For purposes of section 455 of the Soctal Security
Act, expenses incurred tfo reimburse State employment of-
fices for furnishing information requested of such offices—

“(1) pursuant to the third sentence of section

3(a) of the Act entitled ‘An Act to provide for the es-

tablishment of @ nationgl employment sysiem and for

cooperation with the States in ihe promotion of such

system, ::mdx Jor other purposes’, approved June 6,

1833 (29 U.S.C. 48b(a)}, or

“BR 4 EAE



Ll

W oo w3 Oh o s

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

154
“{2) by a State or local agency charged with the
dufy of canyin;q a Stete plan for child support ap-
proved uéder part D of title IV of the Social Security

Aet, *
shall be considered o constilule expenses incurred in the
administration of such State plan.”. )

(b} Section 9121 of the Omnibus Budget Reconcili-
ation Act of 1987 (42 U.8.C. 602 note) is repeaied.

(¢} Section 9122 of the Omnibus Budget! Reconciliation
Act of 1987 (42 U.8.C. 602 note) is repealed.

{d) Section 221 of the Housing and L'rban-Rural Re-
covery Acf of 1983 (42 UR.C. 602 note), relating fo treqt-
ment under AFDC of certain rental payments for federally
assisted housing, is repealed.

(¢) Section 159 of the Tax Equity and Fiscal Respon- .
sibility At of 1982 (42 U.8.C. 602 note} is repealed.

{f) Section 202(d) of the Social Security Amendments
of 1967 {81 Stat. 882; 42 U.8.C. 602 note) is repealed.

(g} Section 803 of the Stewart B. McKinney Homeless
Assistance Amendments Act of 1988 (42 U.8.C. 11381 note),
relating to demonstration projects to reduce number of
AFDC families in welfare hotels, 1s amended—

(1) in subsection (a), by striking “gid to families
with dependent children - under a State plen ap-

- HR 3 EAS
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proved” and inserting “assistance under a State pro-
gram funded”; and

(2} tn subsection (¢}, by striking “aid o families
with dependent children in the State under a State
plan opproved” and inserting “assistance in the State
under a State program ﬁmé&d;’.

(h) The Higher Education Act of 1965 (20 U.S.C. 1001

et seq.} is amended—

(1) in section 404C(c)i3) (20 US.C. 1070a~
23(c)(3)}; by striking “{did to Families with Depend-
ent Children)”: and

{2) in section 480(b;2) (20 L'8.C
2087vv(B)(2)), by striking “atd to families with de-
pendent children under ¢ State plan approved” and
inserting “assistance under a State program funded”,

(i) The Carl D. Perkins Vocational and Applied Tech-

nology Education Act (20 U.8.C. 2301 et seq.) is amend-

(1) n section 231(di(3}A)w) (20 US.C
2341(d)(3){A)18)), by sirtking “the program for aid
to dependent children” and inserting “the State pro-
grem funded”; '

(2) in  section 232(b)(2)(B) (20 U.S.C
2341a(b}{2}(8}), by striking “the program for aid to

« HR 4 FAS
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Jawmilies with dependent childven” and inserting “the
State program funded”; and ‘ |
(3) in section s21(14)(B)iil) (20 U.S.C
2471(14)(B)(iii)), by striking “the program for aid to
Sfamilies with dependent children” and inserting “the
State program funded”.
(3} The Elementory and Secondery Education Act of
1965 (20 U.8.C. 2701 et seq.) is amendede
{2} in section 1113{a}(5) (20 U.8.C. 6313(ai(5}),
by striking “did to Families with Dependent Chz’l-_
dren Program” and inserting “State program funded
under part A of title IV of the Social Security Act™;

(2) in section 1124(c)(5) (20 U.S.C. 6333(c)(3)),
by striking “the program of aid to families with de.
pendent children under a State plan approved under”
and inserfing “a State program funded under part A
of ; and

(3} in section 3203%6)(2) (20 US.C
F2330M2) j—

) in subparagraph (4)(zi), by striking
“did to Families with Dependent Children bene-
fits” and inserting “assistance under a Stafe
progrom funded under part 4 of title IV of the
Social Security Act”; and

- HE 4 EAS
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(B} in subparagraph (B)(vitij, by striking
“did to Families with Dependent Children” and

z’nserfing “assistance under the State program.

Sunded under part A of title IV of the Social Se-
curity Act”,

(k) Chapter VII of title I of Public Law 9988 (25
U.8.C. 13d-1) is gmended to read as follows: “Provided fur-
ther, That general assistance payments made by the Bureau
of Indian Affairs shall be made—

“{1} after April 29, 19835, ond before October 1,

1885, on the basis of Aid to Families with Dependent

Children (AFDC) standards of need; and

“(2) on and after Qclober 1, 1995, on the basis
of standards of need established under the State pro-
gram funded under part 4 of title IV of the Soctal

Security Act,
except that where a State ratably reduces tis AFDC or State

program payments, the Bureau shall reduce general assist-

anve payments in such State by the same percentage as the
State has reduced the AFDC or State program payment.”.
(1} The Internal Revenue Code of 1986 (26 US.C. 1

et seq.) is amended—
(1) in section 51(d)(9) (26 U.8.C. 51(d)(8)), by
striking all that follows “agency as” and Inserting
“being eligible for financial assistance under port A

“HE 4 EAS
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of title IV of the Social Security Act and a5 having
continually received such financial assistance during
the Qﬂéda;:;f period which immediately precedes the
dz:t{e on which such tndividual is hived by the em-
ployer.”;
{2) tn section 3304{a)(16) (268 ‘US.LC.

" 3304(a)(16)), by striking “eligitnlity for oid or serv-

ices,” and oll that follows through “children ap-
proved”’ and inserfing “eligibility for assistunce, or
the amount of such assistance, under a State program
Junded”;

(3) in' section 61030)(7)(D)(i) (26 U.S.C.
E103(ZHD)(1)), by striking “aid lo families with
dependent children provided under a State plan ap-
proved” and inserting “a State program funded”;

(4} tn section 6334(aif12}(4) (26 L‘;S*C.
6334(a)(11){4)), by striking “(relating to aid to fam-
ilies with dependent children)”; and

(5) 4n section 7523(b)(3HC) (26 U.S.C.
7523(0)(3)(C)), by striking “aid to families with de-
pendent children” and inserting “assisfance under o
State program funded under part A of title IV of the
Social Security Act”,

{mj Section 3(b} of the Wagner-Peyser Act (28 US.C.

25 49b(b)) is amended by striking “State plan approved under

“HR 4 EAS
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part A4 of title n- and inserting “State program funded
under part A of title IV

(n) The Job Training Partnership Act (29 U.S.C. 1501

¢t seq.) is amended—

(1} in  section 4(28KA)H) (29 USC
1503029)(A)(1)), by striking “(42 U.8.C. 601 et seq.)”;
(2) in section 1060M6)(C) (29 USC
1516()(6)(C)), by striking “State aid to families
with dependent children records,” and inserting
“recaé;?s collected under the State program funded
under part A of title IV of the Social Security Act,”:
(3} in section 121(b)(2) (2% U.8.C. 1531(b)(2) )}
(4) by striking “the JOBS program” and
‘nserting “the work activiites requived under
title IV of the Social Security Act”; and
(B} by striking the second sentence;
{4) in section 123(c) (29 U.8.C. 1533(c)}omm
(4} tn paragraph (I}(E), by repealing
ddause (vi); ond
(B) in paragraph (2)(D), by repealing
clause (v); ’
(5) in section 203(b)(3) (29 U.S.C. 1603()(3)),
by striking *, including recipients under the JOBS

program’’;
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(6} in sub}aamgr&pks A} and (B) of section
204(a)(1) (29 US.C. 1604(c)(1} (4) and (B)), by
striking “(such as the JOBS program)” eack place it
appears;

(7} in section 205(n) (29 US.C. 1605(a}), by
striking paragraph (4) and inserting the following:

“(4) the portions of title IV of the Social Secu-
rify Aot relating to work activéties,*’?

(8} in section 253 (29 US.C. 1 632)—

(4} in subsection (bj(2), by repealing sub-
paragraph (C); and -

(B} in parggrephs (I)(B) and (2)(B} of
subsection (¢, by striling “the JOBS program
or” eack place it appears;

(9) tn section 264 (28 U.S.C. 1644}

(4) in subperagraphs (4) end (B) of sub-
section (b)(1), by striking “(such as the JOBS
program]” each place it appears; and

| (B} in subparagraphs (4) and (B) of sub-
section (d)(3), by striking “and the JOBS pro-
gram” each place 1t appears;

(10} in section 265(8) (2% US.C. 1645(b)), by
siriiéz'ng paragraph (6) and inserting the following:

“(6} the portion of title IV of the Social Security
Aet re{ating to work activities;”:

+HR 4 EAS
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(11} in the second sentence of section 4284} (20
U8.C. 16994}, by striking “and shall be in an

amount that does not erceed the marimum amount

that may be provided by the State pursuant to section

402{g)(I)(C) of the Social Security Aet (42 U.S.C.
602(g){1)(C))" ,

(12) in section 454(c) (29 US.C. 1734(c)), by
striking “JOBS and"; |

(13) in section 4530} (29 U.S.C. 17350)), by
striking “the JOBS program,”; |

{14} in section 501(1) {(29.U.8.C. 1791(1}}, by
striking “aid fo fomilies uath dependent children
under part A of title IV of the Social Security Act (42

US.C. 601 et seq.)” «ad inserting “assistance under

the State program funded under part 4 of title IV of
the Social Security Act™;

(15) in  section 506(1)(4) (29 U.S.C.
1782¢(1})(4)), by striking “aid to families with de-
pendent children” and inserting “ossislance under the
State program funded”;

(16) in  section 508(a)(2)(4) (29 US.C
1791gila}(2}A)), by striking “aid to families with de-
pendent .children” and inserting “assisiance under the

State program funded”; and
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(17}  in. section 701h)2Ha) (29 US.L(

1752(DJ(2}A) J—

,’{A} in clause (), by striking the semicolon
and inserting “; end’”; and
(B) by striking clouse (vi).

(0} Section 3803(c)(2)(Cj(iv) of litle 31, United States
Code, 1s amended to read as follows:

“‘(iz}) asszistamé under g Stete program
funded under part A of title IV of the Social
Security Act”.

(p) Section 2605(b)(2)(A)M1) of the Law—Incoﬁze Home
Energy Assistance Act of 1981 (42 U.S.C. 8624(b)(2)(A)(3))
is amended to read as follows:

“fi) assistance under the State pro-
gram funded under part A of title IV of the
Social Security Act;”.

(qg) Section 303(f(2} -of the Family Support Act of

1988 (42 U8.C. 602 note) is amended—
(1) by striking “(A)”; and
(2) by striking subparagraphs (B) and (C).

() The Balanced Budget and Emergency Deficit Con-
trol Act of 1985 (2 U.8:C. 900 ei seq.}) i amended—

(1) in section 255(h) (2 U.S.C. 905(k), by strik-
ing “did to families with dependent children (75~
0412-0-1-609);," and inserting “Block grants to

-HE £ FAS
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States for temporary assistance for needy families;™
and A

(2} in section 956 (2 US.C 906)— |

{A) by striking subsection (%); and ‘

(B} by redesigngting subsection (1) as sub-
section (k).

(s} The Immigration and Nationality Aet (8 U.S.C.
1101 ef seq.} is amended—

{1) in sec:ti{m 21000 (8 U.R.C, 1160(f}), by strik-
ing “uoid under a State plan approved under” each
place it appears and inserting “assistance under ¢
State program funded under”;

(2 in section 245A(h) (8 U.8.C. 1255a(h} )}~

(A} in paragraph (I}A)), by striking
“program of aid fo families with dependent chil-
dren’ and inserting “State program of assist-
ance'’; and )

(B) tn paragraph (2)(B), by striking “aid
to. Sfamilies with dependent children” and tnsert-
ing “assistance under a State program finded
under part A of title IV of the Soctal Security
Act”; and
{3) in section 412(e}(4) (8 U.S.C. 1522(e)(4}}, by

striking “State plan approved” and inserting “State
program funded"..

-HE 4 EAS
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(1} Section 640(a}4}(Bi(i) of the Hend Start Act (42

U7.8.C. 9835(a)(4)(B)(i}} is amended by siriking “program
of aid to ffszl.ias with dependent children under a Staie
plan approved” and inserting “State progrom of assistance
Sunded”.

(u) Section 9 of the Act of April 19, 1950 (64 Stat.
47, chapter 92; 25 U.8.C. 639} is repealed.

tv) Subparagraph (E} of section 213(d)(6) of the
School-To-Work Opportunities Aet of 1894 (20 U.S.C.
6143(d)(6)) is amended to read as follows:

*“(E} part A of title IV of the Social Secu-
rity Act (42 U.B.C. 601 et seq.} relafing to work
activities;”.
SEC. 18 STUDY OF EFFECT OF WELFARE REFORM ON

' GRANDPARENTS AS PRIMARY CAREGIVERS.

fa} IN GENERAL—The Secrelary of Health and
Human Services (hereafler in this section referred to as the
“Secretary”) shall conduct a study evalugting the impact
of amendments made by this Act on grandparents who have
assumed the responsibility of providing care to their grand-
children. In such study, the Secretary shall tdentify barriers
to participation in public programs including inconsistent
policies, standards, and definitions used by programs and
agencies in the administration of medicaid, avsszlsfa'nce

under a State program funded under part A of title IV of

-HR % FAS
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the Secial Security Act, child support enforcement, and fos-

ter care programs on grandparents who have assumed the
care-giving role for children whose natural pérents are un-
able to provide care.

(b) REPORT.~—Not later than December 31, 1987, the
Secretary shall submil a report setting forth the findings
of the study described in subsection (o) fo the Commitiee
on Ways and Means and the C&marr‘zittee on Economic and
Educational Opportunities of the House of Representatives

and the Commitice on Finance, the Committee on Labor -

and Human Resources, and the Special Commitlee on
.-lg'z'rzg of the Senate. The report shall nclude such rec-
ommendations for administrative or I&gi\siatiﬁg chunges as
the Secretary considers appropriaie.

SEC. 110. DISCLOSURE OF RECEIPT OF FEDERAL FUNDS,

{a) IN GEXERAL ~Whenever an organization thet ac-
cepts Federal funds under this Act or the amendments made
by this Act makes any communication that in any woy
intends to promote public support or epposition to any pol-
iey of a Federal, State, or local government through any
brogdcasting station, newspaper, magazine, outdoor adver-
tising factlity, direct muiling, or any other type of general
public advertising, such communication shall state the fol-
lowing: “This was prepared and paid for by an zzrganiza:

tion that accepts taxpayer dollars. ",
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) FurLtre To CoupLy~If an organization makes

any communication described in subsection (a) and fails
to provide f‘}w. sfc‘zt&menf required by that subseclion, such
organization shall be ineligible to receive Federal funds
under this Act or the amendments made by this Act.

{c) DEFINITION ~-For purposes of this seciion, the
term “organization” means an organization described in
section 501(c} of the Internal Revenue Code of 1986.

(d}) EFFECTIVE DATES—This scetion shall take of

10 fectom

1
12
i3
14
15
16
17
18
19
20
21
22
23

{1) with respeet fo printed communications 1
year after the date of enactment of this Act; and
(2} with respect fo any other communicetion on
the date of enactment af this Act.
SEC. 118A. MODIFICATIONS T0 THE JOB OPPORTUNITIES
FOR CERTAIN LOW.NCOME INDIVIDUALS
PROGRAM, ‘
Section 505 of the Family Support Act of 1988 (42
US.C 1315 note) is amended e
(1) in the keading, by striling “DEMONSTRA-
TION”;
2 by striking “demonstration” each place it

appears;

=~ HR 4 LAS
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{3} in subsection (a), by striking “in eech of fis-
cal years” and oll that follows throwgh “10” and ia-
serting “s:?zali enter info agreements with'”;

{4) in subsection (b}(3), by striking “aid to fom-
ilies with dependent children under part A of title IV
of the Social Security Act” and inserting “assistance
under the State program funded part A of title IV of
the Social Security Act in the State in which the in-

 dividual resides”™ |
(5) in subseotion (¢)—
(4d) w paragraph (1){C), by siriking “aid

fo families uth dependent children under part 4

of title IV of the Social Security Act” and insert-

ing “assistance under the State program funded

part 4 of title IV of the Social Security Act™;

(B) in paragraph (2), by striking “aid to l

families with dependent children under title I
of such Act” and inserting “assistance under the
State program funded part A of title IV of the
Sociel Security Aet”;

(6) in subsection (d}, by striking ‘“ob opportuni-
ties and basic skills training program (as provided
Jor under title IV of the Social Security Act” and in-
serting “the State progrem funded under part A of
title IV of the Social Security Act™; and

- HE & EAS
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| (7} by striking subsections (e} through (g} and
inserting the follnwing:
“le) AUTHORIZATION OF APPROPRIATIONS ~—For the

purpose of conducting projects under this section, there is

. authorized to be appropriated an amount nof fo exceed

$25,000,000 for any fiseal year.”.
SEC. 110B. EEHOW{J‘N PROJECTS FGR SCHOOL UTL-
. LIZATION. |

(a} Fixpines—It is the goal of the United States that
children grow 1o be self-sufficient cifizens, that parenis
equip themselves fo provide the best parental care and guid-
ance to thetr children, and that welfare dependency, crime,
and the deferioration of neighborhoods be eliminated. It will
contribute fo these goals to increase the level of parents’ in-
volvement in their children’s school and other activities, {o
increase the amount of time parents spend with or in close
proximity to their children, to increase the portion of the
day and night when children are in a safe and healthy envi-
ronment and not exposed to unfovorable influences, to tn-
crease the opportunities for children to participate in safe,
healthy, and enjoyable extra-curricular and organized de-

velopmental and recreational activities, and to make more

_accessible the opportunities for parents, especially thuse de-

pendent on public assistance, o increase and enhance their

parenfing and living skills. All of these contributions can

- BE 4 EAS



Lo

o0 = h v b W N

Pock Bt bl ek
W R e O

14

: - 169
be facilitated by establishing the neighborhood public school

as a focal point for such apft’tfiiz'es and by extending the
hours of the day in which its facilities are available for
such activities.

(b) GraxTS—The Secretary of Education (hereafter
in this section referred to as the “Secretary”) shall make
demqﬁétmtion grants as provided tn subsection (¢} fo States
to enable them to increase the number of hours during each

day when eristing public school facilities are available for

use for the purposes set forth in @section {d).

{c) SELECTION OF STATES.~—The Secretary shall moke
grants to not more than 5 Stafes for demonstration projects
in accordance with this section. Each State shall select the

number and localion of schools based .om the amount of |

15 funds it deems necessary for a school properly to achieve

16
17
18
.18
20
21
2

23
2
25

the goals of this program. The schools selected must have
a significant percentage of students receiving benefils under
part 4 of title IV of the Social Security Act. No more than
2 percent of the grant to any State shall be used for admin-
istrative expenses of any kind by any entity (except that
none of the activities set forth in paragraphs (1) and (8}
of subsection (d) shall be considered an administrative ac-
tivity the expenses for which are timited by this subsection).

(d} Use oF FuNps.—The grants made under sub-
section (bj, in order that ;chooi Jocilities can be more fully

+HE & EAS
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1 wutilized, shall be used to provide funding for, among other

2. things—. ‘ ‘

3 (1) éiteﬁding the length of the school' day, ex-

4 panding the scope of student programs offered before

5 and afier pre-existing sc?wal howrs, enabling . volun-

6 . teers and parenis or professionals paid from other
-7 sources lo feach, tulor, coach, organize, “I agvise, or
- 8 monitor students before and afier pre-existing school
9 hours, and providing security, supplies, utilities, and
10 Janitorial services before and after pre-eristing school
11~ hours for these programs ‘

12 (2} making the school facilities tzz;atlab%e Jor
13 community and neighborhaod clubs, civie associatiom
14 and organizations, Boy and Girl Scouts and similar
15 . organizations, adull e¢ducation classes, organized
16 sports, porentel education classes, and other edu-
17 7 cational, -recreational, and social activities. )

18 3‘9;ze of the funds provided under this section can be used
19 to supplant funds already provided to ¢ school facility for
20 services, equipment, personnel, or utilities nor can funds
21 be used to pay costs associated with operating school facili-
22 ties during hours those facilities are elready available for
23 student or community use.
24

(e} APPLICATIONS v

“¥H 4 BAS
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(1) IN GENERAL—The Governor of each Stote

desiring fo conduct a demonstration project under
this set:tfm'z'shaii prepare and submit fo the Secretery
an application in such manner and containing such
information as the Secrelary moy reguire. The Sec-
retary shall actively encourage Stales to submit such
applications.

(2) APPROVAL—The Secretary shall consider all
applications reaeivgd From Sigtes desiring o conduct
demeonstration projects under this section and shall
czz?;zrove such fzp;ﬁlieafiens in a number of States to
be determined by the Secretary (not to exceed 5}, tak.
ing into account the overoll funding levels available
under this section,

(f) DURATION~—A demonstration project under this

section shall be conducted for not more than 4 years plus
an additional time period of up fo 12 months for final eval-
uation and reporiing, The Secrelary moy termingte @
project if the Secretary determines that the State conducting
the project is not in substantiol compliance with the terms
of the application épprwed by the Secretary under this sec-

(g) EVALUATION PLAN.—
(1) STANDARDS —Not later than 3 months afler

the date of the enactment of this section, the Secretary

*ER £ EAS
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shall develop standards for evaluating the effectiveness

of each demonstralion project in confributing toward
meeting t}w objectives set forth in subsection (a},
which shall include the regquirement that an inde-
pendent expert entity selected by the Secretary pro-
vide an evgluation of all demonstration projects,
which evaluations sholl be included in the appro-
pr&ite State’s annuel and ﬁﬁal reports to the Sec-
retary under subsection (h)(1).

'{2} SUBMISSIGN OF PLAN.~Each State conduct-
ing a demonstration project under this section shall
submit an evaluation plan (meeting the standards de-
veloped by the Secretary under paragraph (1)) to the

" Seeretary not later than 90 days after the State 4s no-

tified of the Secretary's approvel for such project. A
State shall ot receive any Federal funds for the oper-
ation of the demonstration project until the Secretary
approves such evelugtion plan.
(h} REPORTS

(1) Stare~—A State that conducts a demonstra-
tion project under this section shall prepare and sub-
mit o the Secrefary annual and final reports in ac-
cordance with the State’s eveluation plan under sub-

section (gH2) for such demonstration project.

-BR 4« EAS
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‘{2} SECRETARY ~-The Secretary shall prepare
and submit to the Cemgre:?s annual reporis concerning
each dem;:msff*zzzion project under this Act.
(i} AUTHORIZATIONS o
(1) GRANTS—There are authorized to be appro-
priated for grants under subsection (b) for each of fis-
cal years 1996, 1997, 1998, 1599, and 2000,

81 0,000,000.

(2) ADMINISTRATION—There are authorized fo
be appropriated $1,000,000 for each of fiscal years
1996, 1997, 1998, 1999, and 2000 for the administra-

. tion of this section by the Secretary, including devel-

opment of standards and evaluation of all demonstra-
tion projects by an independent ezper! enfity under
subsection (g)(1).

16 SEC. 126C. CORRECTIVE COMPLIANCE PLAN.

17
18
19
20
21
22
23
24
25

{a} IN GENERAL -~

(1) ' NOTIFICATION OF VIOLATION~—Notwith-
standing any other provision of law, the Federal Gov-
ermment shall, prior to assessing a penolty against
State under any program established or modified

under this Act, notify the State of the violation of law
" for which such penalty would be assessed and allow

the State the opportunily to enier info q corrective

compliance plan in occordance with this section

~HR 4 EAS
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. which outlines how the State will corvect any tiola-
tions for which such penalty would be assessed and
how the State will insure continuing complianse with

. the requirements of such program.
{2) 60-DAY PERIOD TO PROPOSE A CORRECIIVE
- COMPLIANCE PLAN~Any State notified under para-
graph (1} shall have 60 days in which to submit fo
the Fedsral Government a corrective compliance plan
to correct any viclations described in such paragraph.
{3} ACCEPTANCE OF 2;'1..4.\‘:@??16 Federal Govern-
ment shall have 60 day:s te accept or re}ez:f the State’s
* corrective compliance plan and may consult with the
State during this period to modify the plan. If the
Fedesal Government does not accept or reiect the cor-
rective compliance plan during the period, the correc:
tive compliance plan shall be deemed fo be geeepted.
(b) FAILURE 10 CORRECT—If a corrective wmpliance
plan is accepted by the Federal Government, no penalfy
shall be imposed with respect to o violation deseribed in
subsection (a) if the State corrects the violation pursuant
to the plan. If ¢ State has not corvected the violation in

a timely manner under the plan, some or all of the penalty

shall be assessed.

“HE 4 EAR
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SEC. 110D. PARENTAL RESPONSIBILITY CG{\’TMCTS,

(a) ASSESSMENT —Notwithstanding any other provision
of, or amendmént made by, this title, each State to which
a grant is made under section 403 of the Social Security
Act shall provide that the State agency, through a case
manager, shall make an initial assessment of the education
level, parenting skills, and history of parenting activities
and tnvolvement of each parent who is applying for finan-
cial assistance under the plan,

(b) PAREXTAL RESPONSIBILITY CONTRACTS—On the
basis of the assessment made under subsection {a) uilh re-
spect to eack parent applicant, the case manager, in con-
sultation with the parent applicant (hereafier in this sub-
section referred to us the “client”) and, if possible, the cli-
ent’s spouse if one is present, shall develop a parental re-
sponstbility contract for the client, which meets the follow-
ing requirements:

{1} Sets forth the obligations of the client, including
all of the following the case manager believes are
within the ability and capacity of the client, are not
incompatible with the employment or school activities
of the client, and are not tnconsistent with each efﬁer
in the chient’s case or with the well being of the cli-
ent’s children:

(A} Attend school, if necessary, and maintain

certain grades and attendance.

-HR 4 EAS
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(B) Keep school-age children of the client in
school.

{C} Immunize children of the client,

(D) Attend puarenting and money management
classes.

{(£) Participate in parent and icacher.associa-
tions and other activities snlended 10 involve

© parents in their children’s school activities and

in the affairs of their children’s school,

{(F} Atiend sehool activities with their children
where attendance or participation by both chil-
dren and parents is appropriate.

(G) Undergo appropriote substance abuse
treatment counsgelng.

{H)} Any other appropriate activity, af the op-
tion "of the State.

(2) Provides that the client shall accept any bonre
fide offer of unsubsidized full-tirme employment, unless
the client has good cause for not doing. so.

(c) PENALTIES FOR NONCOMPLIANCE WITH PARENTAL
Respoxsipirry CONTRACT.—

{1} IN. GENERAL~—Ezcept as provided in para-

graph {2}, éhe Jollowing penalties shall upply:

{A) PROGRESSIVE REDUCTIONS IN ASSISTANCE

. FOR IS8T AND 28D ACTE OF XNOXN-COMPLIANCE e

“HR 4 EAS
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The State plan shall provide that the amount of
assistance otherwise payable under this part to a
family that includes a client who, with respect to
a parenial responsibility controct signed by the

client, commits an act of noncompliance without

. good cause, shail be reduced by—

“-HR 5 EAS

(1) 33 percent for the 1st such act ¢of non-
compliance; or |

{ti} 66 percent for the 2nd such act of
noncompliance.

{B) DEXIIL OF ABBISTANCE FOR 3RD AXND
SUBSEQUENT ACTS OF XNONCOMPLIANCE »Th&
State shall provide that in the case of the 3rd or
subsequent such act of nonomplionce, the family
of which the client is a member shall not there.
affer be eligible for assistance under this port.

(C) LENGTH OF PENALTIES. —The penalty for
an act of noncompliance shall not exceed the
greater gf—

(1) tn the case of~
{I) the 15t act of noncompliance, 1
month,
{I1) the 2nd act of mmqm;zliance, 3

manths, or

|
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(I11) the 3rd or subsequent act of

Pt

- noncompliance, € montks; or

(ti) the period ending with the eessation
of such act of noncompliance.

(D} DENIAL OF ASSISTANCE TO ADULTS RE-
FUSING 10 AC&E‘%’T A BOXNA FIDE QFFER OF EY-
: ?Larm:&*j:—-«m State plan shall provide that f
an unemployed individual who has atieined 18
years of age refuses o accept a bona fide offer of
employment without good cause, such act of ?;mz«

o CNE < - S R « O ¥ - S TS R W

- e
LRt s |

compliance shall be considered a 3rd or subse

[
Ha

guent act of noncompliance.

13 (2) STATE FLEXIBILITY ~The State plan may pro-
14 vide Jor different penalfies than those specified in
15 paragraph (1),

186 SEC. 110E. CORRECTIVE ACTION PLAN.

17 (a) IN GENERAL. =

18 (1) .NOTIFICATION OF VIOLATION =-Notuith-

.19 standing any other provision of law, the Federal Gor-

20 ernment shall, prior to assessing a penalty against a

21 State under any program established or modified
22 under this Act, notify the State of the violation of law
23 Jor which such penalty would be assessed and allow
24 the State the opportunity to enter info a corrective

25  aetion plan in accordance with this section.

- ~HR ¢ EAR
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{2} €0-Diy PERIOD TQ PROPOSE A CORRECTIVE
ACTION PLAN~Any Stale notified under paragraph
(1) shall hizve 60 doys in which ta gubmit ty the Fed.
eral Government g conﬁczivé action plan fo correct

any violations deseribed tn such paragraph.
(3} ACCEPTANCE OF PLAN.—The Federal Govern-
ment shall have 60 déys to accept or reject the State’s

corrective action plan and may consult with the State

during this peried to modify the plan. If the Federal

 Government does not accept or reject the corvective ac-
tion plan duritng the period, the corrective action
plan skall be deemed o be accepted.

(b) 20-DaY GRACE PERIOD~If a corrective action
plan is accepted by the Federal Govenment, no penalty . hall
be imposed with respect 6 a violation described in sub-
section (a) if the State corrects the violation pursuant to
the plan ‘within 30 days after the date on which the plan
is accepted (or within such other period specified in the
plan).

SEC. 111 SECRETARIAL SUBMISSION OF LEGISLATIVE PRO.
_ POSAL FOR TECHNICAL AND CONFORMING
AMENDMENTS. _

~Not later than 80 days afler the date of the enuctment

of this Act, the Secretary of Health and Human Services,

" in consuliation, as appropriate, with the heads of other Fed-

~HE 4 EAS
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eral agencies, shall submit fo the appropriate comm itees

- of Congress a legislative proposal providing for such tech-

nical and conforming amendments in the law as are re-
guired by the provisions of this Act. |
SEC. 112 EFFECTIVE DATE; TRANSITION RULE.
fa) IN GENERAL—Ezcept os otherwise provided in
this title, this title and the amendments made by this title
shall take effect on October 1, 1995,
{b) TRANSITION RULE.—
{1} STATE OPTIOX TO CONTINUE AFDC PRO-
GRAM.— |
(A} 9-MONTH EXTEXSION—A Siate may
continue a Stete program under parts 4 and F
of title IV of the Social Security Act, as in effect
orn September 30, 1995 (for purposes of this
paragraph, the “State AFDC program”) until
June 30, 1996.
{B) REDUCTION OF FISCAL YEAR 1996
GRANT.—~In the case of any State opting fo con-
tinue the State AFDC program pursuant o sud-
paragraph (A4), the State family assistance grant
paid to such State under section 403(a) of the
Social Security Act (os added by section 101
and as in effect on and after October 1, 1935} for
' fiscal year 13996 f(after the termination of the

- HR ¢ EAS



Lo - B S SV S - SN 7S T

NN&NNMMHO—wHMMMMM
i L N TR TR~ S - B I . SR S O S S N R R o

181

State AFDC program) shall be reduced by an

amz{zulzt equal to the total Federal payment to

such State under section 403 of the Social Secu-
rity Act (as in effect on Sepiember 30, 1893) for
such fiscal year. |

(2) CLAIMS, ACTIONS, AND PROCEEDINGS.—The
amendments made by this title shall not apply with
re.s}pect e

{4) powers, duties,‘ Sfunctions, rights, clatms,
penaities, or obligations applicable fo aid, assist-
ance, or services provided before the effective date

, af this title under the provisions amended; and

(B) administrative actions and proceedings
commenced before such date, or authorized before
such date to be commenced, under suck provi-
$1oMs.

(3) CLOGSING OUT ACCOUNT FOR THOSE PRO-
GRAME TERMINATED GR SURS m\fmz‘ MODJFIED BY
THIS TITLE~~In closing out accounts, Féderai and
State officials may use scientifically acceptable statis-
tical sampling technigues, Claims made under pro-
grams which are repealed or substantially amended
in this title and which involve State expenditures in
cases where assistance or services were provided dur-

ing @ prior fiscal year, shall be freated as expendi-

-HR ¢« EAS
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tures during fiscal year 13995 for purposes of reim-

L

2 bursement even if payment was made by o Siate on
3 or afier October 1, 1995, States shall compléte the fil-
4 ing of all clatms no later than September 30, 1997
5 Federal department heads shall—

3] (A) use the single audit procedure to review
7 and resolve any claims in conmection with the
8 close put of programs, and

9 (B} reimburse Siates for any poyments
10 made for assistance or services provided during
1 a prior fiscal year from funde for fiscal year
12 1993, rather than the funds authorized by this
i3 title.

14 (¢} SUNSET.~The amendment made by section 101(b)
15 shall be effective only during the 5-year period beginning
16 on October 1, 1395,

17 TITLE II—SUPPLEMENTAL

18 SECURITY INCOME

19 Subtitle A—Eligibility Restrictions
20 "SEC. 201 DENIAL OF SUPPLEMENTAL SECURITY INCOME
21 BENEFITS BY REASON OF DISABILITY TO
22 DRUG ADDICTS AND ALCOHOLICS.

23 {a) Ix: Gm'ﬁm.—m?ec;ﬁan 161d(a)(3) (42 U'8.C.
24 1382c(a)(3)) is emended by adding af the end the following:

cBR 4 EAS
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©“tl) Notwithstanding subparagraph (A}, an individ-
wal shall not be considered to be disabled for purposes of
this title if aleohaolism or drug addiction would (but Jor thiTs
subparagraph) be a contributing factor maierial fo the
Commissioner's determination that the individual is dis-
abled.”.

(b} REPRESENTATIVE PAYEE REQUIREMENTS .Q—

(1) Section 1631(a)2)A)GIAY (&2 USC.
1383(a}(2){ANEHIT)) ts amended fo read as follows:
“(Il} In the case of an individual ehgible for bengfits

under this title by reason of disability, if such indivdual
glso has an alcoholism or drug addiction condition {as de-
fermined by the Commassioner of Secial Security), the pay-
ment of such benefits fo a represeniative payee shail be
deemed fo serve the inderest of the individual. In any case
in which such payment is so deemed under this subclause
to serve the inferest of an individual, the Commissioner
shall include, tn the individual’s nolification of such eligi-
bility, o notice that such aleoholism or drug addiction con-

dition accompanies the disability upon which such eligi- ’

bility 1is based and that the Commissioner 15 therefore re-
quired to pay the individual’s benefifs to a representative
payee.”. ) :
2)  Section 1631(aM2)(B}vii} (42 U.8.C.
1383(a)(2)(Bifviz)) is amended by striking “eligible

HR 3 EAS
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Jor benefits” and all that follows through “is disabled”™

nnd

and  inserting  “described in  subparagraph
(AJEOIL)", o

(3) Rection 1631(e)(2)(B)Gx)(I) (42 USC
1383(e)(2)(B)(iz}(II}} is amended by striking all that
Jollows “15 years, or” ond inserting “described in
subparagraph (A)GOII)".

(¢ Section 1631(aN2}D)HID (42 USLC.
1383(a)(2)(D)(NIIL)) is amended by striking “eligible
for benefits” and all that follows through “4s disbled””

and  inserting  “described in  subparagraph
12 COID”. |
13 (c) TREATMEXNT SERVICES FOR INDIVIDUALS WITH A

A P I ~. T T - UV R

[y F—
L fw

14 SUBSTANCE ABUSE CONDITION wm-
15 (1} IN GENERAL.—Title XVI (42 U.S.C. 1381 et
16 . seq.) i amended by adding af the end the following

17 rew section:
18 “TREATMENT SERVICER FOR INDIVIDUALS WITH 4

19 SUBSTANCE ABUSE CONDITION

20 “Sec. 1636 (a) In the case of any individual eligible
21 for benefits under this title by reason of disability who is
22 identified as having a substance gbuse condition, the Com-
23 missioner of Social Security shall make provision for refer-
24 “ral of such individual to the appropriate Siate agency ad-
25 wministering the State plan for substance abuse treatment

26 services approved under subpart 11 of part B of title XIV
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of the Public Health Service Act (42 US.C. 300r-21 ef

s€q.}.

“(b) Xo individual described in subsection (a) shall be
an eligible individual or eligible spouse for purposes of this
title 1f such individual refuses without good cause fo accept
the referred services described under subsection (a).

(2} CONFORMING  AMENDMENT—Section

1614fa)(d) (42 U.S.C. 1382c(a)(¢)) is amended by n-

serting after the second sentence the following new
sentence: “For purp&sés of the preceding sentence, any
individual identified by the Commissioner as having
a substance abuse condifion shall seck and complete
appropriate treatment as needed.”.
{d) CONXFORMING AMENDMENTS, ~—

{1} Bection 1811(e} (42 U.S.C. 1382{e}) is
amended by striking paragraph (3).

(2} Section 1634 (42 U1.8.C. 1383¢} is amended
by striking subsection (e).

(3) Section 201{c)(1) of the Social Security Inde-
pendence and Program Imyprovements Act of 1994 (42
["S.C. 425 note) 15 amended—

(A} by striking “—~-" and oll that follows
through “(A)" the 1st place it appears: |
(B} by striking “and” the Srd place it ap-

pears;
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(C} by striking subparagraph (B);

(D} by striking “either subparagraph (4} or
subparagraph (B} and inserting ”tke'lpreceding
sentence”; and

(E) by striking “a;bpzzmgmpk (A) or (B)”
and ‘iﬁserting “the preceding sentence’’,

(e} SUPPLEMENTAL FUNDING FOR ALCOHOL AND 8UB-

STANCE ABUSE TREATMENT PROGRAMS

(1) IN GENERAL—Qut of any money in the
Treasury not otherwise appropriated, there are hereby
appropriated to supplement State and Tribal pro-
grams funded under section 1933 of the Public Health
Service Act (42 U.B.C. 300r-33), $30,000,000 for
sach of the fiscal years 1997 and 1998,

{2} ADDITIONAL FUNDS.—-Amounts appropricied
under paragraph (1) shall be in addition to any
Junds otherwise appropriated for allotments under

section 18933 of the Public Health Service Act (42

US.C. 300z-33) and shall be allocated purswant to
suchk section 1933,

(3) USE or Fuxps.——A State or Tribal govern-
ment recewving an allotment under this subsection
shall msidgr as priorities, for purposes of ezpending

funds allotted under this subsection, activities relating
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to the freatment of the abuse of alcohol and other
/

drugs.

SEC. 202. LIMITED ELIGIBILITY OF NONCITIZENS FOR $8I

BENEFITS.

Paragraph (1) of section 1614(a) (42 U.8.C. 1382¢{a}}

15 gmendetd—

{1} in subparagmggh (B)(1), by striking “cither”
and all that follows through ©, or” and nserting (I}
‘¢ citizen; (II) o nomcificen who 15 groanted asylum
under sectipn 208 of the Immigration and National-
ity Act or whose deportation has been withheld under
section 243(h} of such Act for o period of nof more
than 3 years after the date of arrival inio the United
States; (III) a noncitizen who 18 admitied to the
United States as o refugee under section 207 of such
Act for not more than sweh S-year period; (IV) a
noncitizen, lawfudly present in any State {or any ter-
riiéry or possession of .the United States), who is a
veteran (os defined in section 101 of title 38, United
States Code} with a discharge characterized as an
honarable discharge and not on account of alienage or
who 15 the spouse or unmarried dependent child of
such veteran; or (V) a noncitizen who has worked suf-
Ficient celendar quarters of coverage ¢ be a fully in.
sured individual for benefits under tHtle 11, or”; and

“HE + EAS
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(2) by adding at the end the f:}iiawéng new flush
sentence: o

“For purposes of subparagraph (B)(){IV), the féetemzinav
tion of whether a noncitizen is lowfully present in the
United States shall be made in accordence with regulations
of the Attorney General. A noncitizen shall not be consid-
ered to be lawfully present in the United States for pwﬁmses
of thas tifle merely because the noncitizen may be considered

-to be permanently residing in the United States under color
“of law for purposes of any particular program.”.

SEC 203. DENIAL OF S8I BENEFITS FOR 10 YEARS T0 INDL
VIDUALS FOUND 70 HAVE FRAUDULENTLY
MISREPRESENTED RESIDENCE IN ORDER TO
OBTAIN BENEFITS SIMULTANEOUSLY IN'2 OR
MORE STATES. | |

Section 1614{a) (42 U.8.C. 1382¢(a)) is amended by
adding at the end the following new paragraph.

“(5) An individual sm not be considered an eligible
individual for pwposa& of this title during the 10-year pe-
riod beginning on the daote the individual s convicted in
Federal or Stote court of having made a froudulent state-
ment or represeniation with respect to the place of residence
of the individual in order to ere assistance stmulta-
neously from 2 or more Slates under programs that are

Funded under part A of title IV, title XIX, or the Food

-HR ¢ EAS
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Stamp Act of 1977, or benefits in 2 or more States under

the supplemenial securily income program under title
xve”. "
SEC. 204. DENIAL QF SSI BENEFITS 'F{'}ﬁ FUGITIVE FELONS
AND PROBATION AND PAROLE VIOLATORS.
(@) IN GENERaL—Section "1611(e) (42 USC
1382(¢}), as amended by scction 201{c){1}, is amended by
iseriing afier paragraph (2) the following new paragraph:
“3) A person shall not be an eligible individual or
eligible spouse for purposes of this fitle with re:;paz:? to any
month if during such month the person 15—

“(4) fleeing to avoid prosecution, or custody or
confinement ofter comviction, under the lows of the
place from which the person flees, for a crime, or an
attempt (o commit a crime, which s a felony under
the laws of the place from which the person flees, or
which, in the case of the State of New Jersey, is a
high misdemeanor under the laws of such State; or

“(B) viclating a condition of probation or parole
tmpased under Federal or State law.”,

(b} EXCHANGE OF INFORMATION WirH Law EXNFORCE-

MEXNT AGENCIES.——Section 1631(e} (42 US.C. 1383(e)) is
i

23 amended by inserting after paragraph (3) the following new

24 paragraph:
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“14) Notwithstanding any other provisien of law, the
Commissioner shall furnish any Federal, State, or local low
enforcement officer, upon the request of the e_ﬁcaé;, with the
current address, Socigl Security number, and photograph
(if applicable) of any reciprent of benefits under this title,
if the officer furnishes the agency with the name of the re-
cipient and notifies the agency that-—

“(A) the recipient—

“(3) is fleeing to avoid prosecution, or cus-
tody or confinement ufier comviction, under the
laws of the place from which the person flees, for
a crime, or an attempt to commat a crime, which

is o felony under the lows of the place from
which the person flees, or mkwh, in the case of
the State of New Jersey, is a high misdemeanor
under the laws of such State;

“tii) i violating & condition of probation
or parole imposed under Federal or State law; or

“fiii) has information that is necessary for
the officer to conduct the officer’s official duties:

« and
“(B} the location or apprehension of the recipi-
ent s within the officer’s official dutz'es.i".
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RECIPIENTS.

fa) SECTIONS 201 AND 208 —-

{1} IN GENERAL —Euxcept as pronmded in para-

" graphs (2) and (3), the amendments made by sections
201 and 202 shall apply to appitmnts Jor benefits for
months beginning on or after the date of the enact-
ment of this Act, without regard to whether regula-
tions have been issued to tmplement such amend-

ments.

{2} APPLICATION T0 CURRENT RECIPIENTS —

(4} APPLICATION AND NOTICE.-——Notwith-
standing any other provision of law, n the case
of an individual who is recefving supplemental
securily income benefils under Hile XVI of the
Social Security Act as of the date of the encct-
ment of this Act and whose digibtlity for such
benefits would terminate by reason of the amend-
ments made by seéfm 201 or 208, such amend-
ments shall apply with respect to the benefits of
such indwidual, including such individual’s
ireatment (if eny) provided pursuant to swch
title as in effect on the day before the date of
such gnactment, for months beginning on or gfier
January 1, 1897, and the Commussioner of So-
cral Security shall so notify the individual nof
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later than 90 days after the date of the enact-
ment of this Act.

(B} REAPPLICATION

(1} IN GENERAL —~-Not later than 120
.days after the date of the enactment of this

Act, eoch individugl notified pursuant fo

subparograph (4) who desires to reapply

for benefits us;der title XVI of the Social Se-
curity Act, as amended by this fitle, shall
reapply to the Commissioner of Soctal Secu-
nity. |

(t) DETERMINATION OF ELIGL

BILITY —Not later tkén 1 year after the

date of the enactment of this Act, the Com-

missioner of Social Security shall determine
the elignbitity {;f eack individual who
reapplies for benefils under clause (i) pur-
suant fo the procedures of suck title.
{3} ADDITIONAL APPLICATION OF PAYEE REP-
RESENTATIVE kﬁ@i’:ﬁmf&ws,_m amendments
 made by section 201(b) shall also apply—

{4) wn the case of any individual who 13 re-
ceiving . supplemental: security income benefits
under title XVI of the Social Secunty Act as of
the date of the enactment of this Act. on and

-HE L EAS
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after the date of such individual’s first continu-

ing disability review occurring afier such date of

énacimen't, and .

" (B) in the case of any individual whe re-
cetves  supplemental securify income benefils
under title XVI of the Sociel Security Ast and
has atz‘z:#ined age 65, in such manner as deter-

“mined appropriate by the Commissioner of So-

ctal Security.

(b) OTHER AMENDMENTS.—The amendments made by
sections 203 and 204 shall fake effect on the date of the
enaciment of this Act. ‘

Subtitle B—Benefits for Disabled
Children
8EC. 211, DEFINITION AND ELIGIBILITY RULRS.

(a) DEFINITION OF CHILDEOOD DISABILITY.—Section
1614(a)(3) (42 U.B.C. 1382c(a}(3)), us amended by section
201{a), is zzmméez%—-

(1) in subparagraph (4), by Striking “An indi-
vidual” and inserting “Except as provided in sub-
paragraph (C), an individual’’;

(2) in subparagraph (A), by striking “for, in the
case of an individual under the age of 18 if he suffers
Sfrom any medicelly determinable physical or mental

impairment of comparable severity)”;
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(3} by redesignuating subparagraphs (C) through

(1) as subparagraphs (D) through {J), respectively;

(4) by inserting after subparagraph {h) the fol-
lowing new subparagraph:

“(C) An individual under the age of 18 shall be consid-
ered disabled for the purposes of this title if that individual
has a medically determinable physical or mental impair-
ment, which results in marked and severe Ffunctiongl limita-
tions, and whick can be expected to result in death or which
has lasted or can be expected e last for a continuous pericd
aof not less than 12 months.”; and

(5) in subparagraph (F), as redesignated by
parag:;aph {3), by striking “(D)7 aend inserting

“CE)".

(b} CHANGES 70 CHILDHOOD SSI REGULATIONS. —~

{1} MOI)IFICATIQN 70 MEDICAL CRITERI4 FOR

EVALUATION OF MENTAL AND EMOTIONAL DIS-

ORDERS.—The Commissioner of Social Security shall

modify sections 112.00C.2. and 112.02B.2.c.(2) of cp-

pendiz 1 to subpart P of part 404 of title 20, Code
of Federal ERegulations, fo eliminate references to
maladaptive békavior tn the domatn of personal/

' behavorial function.
(2) DISCONTINUANCE OF INDIVIDUALIZED FUNC-

TIONAL ASSESSMENT.—The Commissioner of Social

“HRE 4 YAS
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Security shall discontinue the individualized func-
tional assessment for children set forth in sections
416.924d and 416.924e of tifle 20, Code of Federal
Regulations,

(¢} EFFECTIVE DATE; REQULATIONS; APPLICATION TO

CURRENT RECIPIENTS e

(i) IN GENERAL—The amendments made by
subsections (a) and (b) shall apply to applicants for
beneﬁts Jor months beginning on or afier the date of
the enactment of this Act, without regard to whether
regu&afm have been issued fto implement such
amendments. | ‘

(2) REGULATIONS.~The Commissiomer of Social
Security sholl issue such regulations as the Commis-
stoner determines to be necessary to implement the
amendments made. by subsections {a) and (b) not
later than 60 days after the date of the enactment of
this Act.

{3) APPLICATION 70 CURRENT RECIPIENTS -

(A} ELIGIBILITY DETERMINATIONS -—Not
later than 1 year afier the date of the enactment
of this szf, the Commissioner of Social Security
shall redetermine the elignbility of any individ-
ual under age 18 who s receiving supplemental

security income benefifs based on ¢ disability
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under Hile XVI of the Social Security dct as of
the dale of the enactment of this Act f:md whose
eligibility for such bemefits may ferminate by
reason éf the amendments mode by subsection
(o) or (b). With respect fo any redetermination
under this subparograph—

(i} section 1614(a)(4) of the Soctal Se-
eurtty Act (42 U.8.C. 1382¢c(u)(4)) shall not

- apply;

(i1) the Commissioner of Social Secu-
rity shall epply the eligibility emteric for
new zzppl%cants Jor benefits under title XVI
of such Act;

(it1) the Commisstomer shall give such
redetermination priority over gl continuing
eligibility reviews and other reviews under
such title; and ‘

fiv)  such redetermination shall be
counted as ¢ review or redetermination oth-
erwise reguired to be made under section
208 of the Social Security Independence
and Program Improvements Act of 1994 or
any ather'pmvision of fitie XVT of the 8o-
cial Security Act.
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! (B} {};z.ws..vz}%xmm - PROVISION.~—The
2 amendments mode by subsections (o) and (B),
3 and the redetermination under sufipamgraph
4 {4), shall only apply with respect to the benefits
5 of an individual described tn subparagraph (4)
6 Jor months beginning on or afler Jauuary 1,
7 1897 |
8 (C} Norrce —-Not later than 30 days after
9 the date of the enactment of this Act, the Com-
10 missioner of Social Secunity shall notify an in-
11 dividual described in subparagraph (4) of the
12 ps;*ov‘isions of this paragraph. '
13 SEC 212 ELIGIBILITY REDETERMINATIONS AND CONTINU.
14 ING DISABILITY REVIEWS. .
15 (@) CONTINUING DISABILITY REVIEWS RELATING TO

16 CERrary CHILDREN—Section 1614fa)(3){H) (42 U.8.C.

17 1382c(ai(3)(H)), as redesignated by section 211(a)(3), is
18 amended—

19 (1) by inserting “()” after “(H)"; and

20 (2) by odding ai the end the following new
21 clause: ‘

23 D Not less frequently than once every 3 years

23 the Commissioner shall review in accordance with paro-
24 graph (4) the continued eligibility for bemefits under this
25 title of each indwidual whe has not attained 18 years of

*ER 4 EAS
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age and is eligible for such benefits by reason of an impair-
ment {or combination of impairments) which may improve
(o, which 15 unltkely to improve, at the option of the Com-
missioner).

“(II) A parent or guardian of ¢ recipient whose case
is reviewed under this clause shall present, af the time of
review, evidence demonsirafing that the recipient is, and
has been, receiving treatment, to the extent considered medi-
cally necessary and available, of the condition which was
the basis for providing benefits under this title.”.

(b} Drmm:f? ELIGiBILITY REDETERMINATIONS RE-
QUIRED FOR 88I RECIPIENTS WHO ATT4IN 18 YEARS GF
AGE o

(1) IN GENERAL—Section 1614(a)(3)(H) (42

U.S8.C 1382c(a){3)(H}), as _ammded by subsection

fa), is amended by adding af the end the following

rew clause:

“(tiv) If an individual §s elignible for benefits under this
title by reason of disability for the month preceding the
month in which the individual attains the age of 18 years,
the Commissioner shall redetermine such eligibility—

“(I) during the I-yoar peried beginning on the
individual's 18th birthday; and |

-BR 4 BAS
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(11} by applying the criteria wsed in determin-

ing the initial eligibility for epplicants who have at-
tained the age of 18 years.

With respect to a redetermination under this clause, para-

graph (4) skall not apply and such redetermination shall

be considered a substitute for a review or redetermination
otherwise reguired under any other provision of this sub-
paragraph during that I-year period.”.

{2) CONPORMING REPEAL~—Section 207 of the

Social Security Independence ond Program Improve-

ments Act of 1994 (42 U.S.C. 1382 note; 108 Stat.

1318) is hereby mpealed

{c) CONTINUING DI&A.SIL}TY REVIEW REQUIREI} FOR
Low BIRTH WEIGE™ RABIES.—Section 1614(a)(3)(H} (42
LU".8.C. 21382¢(a)(3)(H)), s amended by subsections (a) and
(b), is amended by adding af the end the following new
clause;

“tivi{l) Not later than 12 months aﬁér the birth of
an indsvidual, f};e Commissioner shall review in accordance
with paragraph ({) the continuing eligibility for benefits
under this Htle by reason of disability of such individual
whose low birth weight is a contributing factor material
to the (ommissioner’s determination that the individual is

disabled.
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“(I} A review under subclause (I) shall be considered
a substitute for a review oftherwise required under any other

provision of this subparagraph during that 12-month pe-

riod.

“(II1) & parent or guardion of a recipient whose case

s reviewed under this clause shall present, at the time of

- review, evidence demonsirating that the recipient is, ond

has been, receiving treatment, lo the extent considered medi-
cally necessary and available, of the condition which was
the basis for providing benefits under this fitle.”.

' (d) EFFECIIVE DATE—The amendments made by this

- section shall apply to bengfits for months beginning on or

after the date of the enactment of this Aet, without regard

to whether regulations have heen issued to implement such

amendments, '

SEC. 213. ADDITIONAL ACCOUNTARILITY REQUIREMENTS.
‘(a)‘ TIGHTENING 05' REPRESENTATIVE PAYEE RE-

QUIREMENTS ~— | |

(1) CLARIFICATION  OF  ROLE—Section

1631{a)(2)(B)i7) (42 U.B.C. 1383(a)i2}(B)(i1)) is
amended by siriking “and” ot the end of subclouse
(11}, by striking the period at the end of subclause
{IV} and imserting “; and”, and by adding afler
subclause (IV) the faﬁewing new subclause: '

- HR ¢ EAS .
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“(V) advise ‘such person through the notice of
award of benefits, and at such other times as the

Commissioner of Social Security deems appropriate,

of specific examples of appropriate expenditures of

benefits under this title and the proper role of a rep-
resentative payee.”.
(2) DOCUMENTATION OF EXPENDITURES RE-

QUIRED.—

(&) IN GENERAL—Subparagraph (C)(i) of
section 1631(a)(2) (42 US.C. 1383(a)(2)) 1s
ameT;ded to read as follows:

“(C)(i) In any case where payment is made fo a rep-
resentative payee of an individual or spouse, the Commus-
stoner of Social Security shall— ‘ '

. *(I) require such representative payee to docu-
ment expenditures a_.nd keep contemporaneous records
of transactions made using such payment; and

“(II) tmplement statistically valid procedures for
reviewing ‘a sample of such contemporaneous records
in order to identify £n.;tances wn which such represent-
ative payee ts not properly using such payment.”.

(B) CONFORMING AMENDMENT WITH RE-

SPE;CT TO PARENT PAYEES —Clause (i1} Of Sec-
tion 1631(a)(2)(C) (42 U.8.C. 1383(a)(2)(C)} is

-HE 4 EAS '
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amended by striking “Clouse (i)” and inserting .

“Subclauses (I1) and (111} of clause (i)".

{3) EFFECTIVE DATE—The amendments made
by this subsection sholl apply to benefifs paid afler
the date of the enactment of this Act,

{b) DEDICATED SAVINGS ACCOUNTS —~

(1) I¥ GENER&L,f—Ssctm 16321 (alRNRB) (42
U.S.C. 1383(aj(2}(B)) is amended by adding at the
end the follnwing new clause:

“fxiv) Nebtwithstanding clavse (z), the Commissioner
of Sociad Security may, at the request of the representative
payee, pay any lump sum payment for the benefit of a child
into ¢ dedicated savings account that could only be used
to purchase for such child— |

“C1} education and job skills training;

“(II} special equipment or housing modifications
or both specifically related to, and required by the no-
ture of, the child’s disability; and -

. “(Ii1T} appmpnht‘e therapy and rehabilitation.”.

(2) DISREGARD OF TRUST FUNDS.—Section
1613(e) (42 U.8.C. 1382b} 1s amended—

| (4) by striking “and] at the end of para-
graph (9), ‘

<EE 4 EAS



it

Ao TE - YL Y. T U P

P e e e e e
LV T R T I S =

16
17
18
19
20

21.

22
23
24
25

203 ‘
(B) by striking the period -at the end of

serting a semicolon, :

{C} by redesignating paragraph (10) the
second place it appears as paragraph (11} and
strifing the period gt the end of such paragraph
and inserting “; and”, and

redestgnated, the fallowing new paragraph:

- {12} oll amounts deposited in, or interest cred-
ited to, ‘@ dedicated savings account described in sec-
tron 1631(a)(2HBNxiv).”.

(3) EFFECTIVE DATE.—The emendments made
by this subsection shall apply to payments made a.er
the date of the enactment of this Act,

Subtitle C—Studies Regarding Sup-
plemental Security Income Pro-
gram |

SEC, 221, ANNUAL REPORT (};N THE SUPPLEMENTAL SECU.

RITY INCOME PROGRAM.

Title XV}' 18 amended by adding af the end the follow-
tng new section:

“SEC. 1636. ANNUAL REPORT ON PROGRAM,

“fe) DESCRIPTION GF REPORT.—Not later tha?z‘ May
30 of eézzh year, the Commissioner of Social Security shall

- 0B & BAS

paragraph (10) the first place.it appears and in-

(D} by inserting afler poragraph (31) as 50



http:PROGR.4M
http:PROGR.4M

204

I prepare and deliber a report annually to the President ond

2 the Congress regarding the program under this title, includ-
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dren);

“(1} a comprehensive description of the program;
©.Y2) historical and current date on cllowances

_ and dentals, including number of applications and

allowance rates at intHal deferminations, reconsider-
ations, administrative law judge &adﬂgs, council of
appeals hearings, and Federal court appeal hearings;

“(3) historical and current date on characteris-

tics of recipients and program costs, by recipient

group {aged, blind, work disabled adults, and chil-

“(4) projections of fibure number of recipients
and prég,mzm costs, t}imsag}z at least 2% years;

“(5) number of redeterminations and continuing
disability reviews, and the oufcomes of such
redeterminations and reviews;

“(6) data on the ufilizatz‘m of work incentives;

“(7) detailed information on gdministrative and
other program operation costs;

“{8) summaries of relevant rescarch undertaken
by the Social Security Administration, or by other ve-
searchers;

“(9)"State supplementation program operations:

-HR { EAS
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(10} a historical summary of statulory eéangesl
to this title; and
“011) such other information as the: Commis-
sioner deems useful.

“(b) VIEWS OF MEMBERS OF THE SOCIAL SECURITY
ADVISORY COUNCIL—Euach member of the Social Security
Advisory Couneil shall be permitted to provide an individ-
ual report, or a joint report if agreed, of views of the pro-
gram under this title, to be included in the annual report
under this section.”

SEC. 222 IMPROVEMENTS T0 DISABILITY EVALUATION,

(a}) REQUEST FOR C@?mms.w

(1) IN GENERAL~~Not later than 60 days ofter
the date of the enactment of this. Act, the Commis-
sioner of Social Security shall issue a request for com-
menis in the Federal Register regarding improve-
ments to the disgbility evaluation and determination
procedures for indiﬁizimis under age 18 to ensure the
comprehensive assessment of such individuals, includ-
tng—

{4} additions to conditions which should be
presumptively disebling at birth or ages ©
through J years;

(B} specific changes in individual listings
in the Listing of Ingg}airmeﬁfs set forth in ap-

“HR & EAS
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pendiz 1 of subpart P of part 404 of title 20,

Code of Federal Regulations;

(€} improvements in reguigzzic}?zs regarding
determinations based on regulotions providing
Jor medical and functional equivalence tv such
Listing of Impairments, and consideration qf
multiple impairments; gnd |

(D} any other changes to the disebility de-
termination procedures.

(2) REVIEW AND REGULATORY ACTION.~—~The
Commigsioner of Social Security shall promptly re- |
view such comments and issue any regulations imple-
menting any ?zef:e,?sary changes not loter than 18
months after the dale of the enactment of this Act.
SEC. 2?23, STUDY OF QISASIMW DETERMINATION PROCESS.

to) I GENERAL—Nof later than 90 days after the
date of the enactment of this Act, and from funds otheriise
appropriated, the Commz‘ss?mer of Social Security shall
make arrangements with the National Academy of Sciences,
or other independent entity, to conduct o study of the dis-
ability determination process under titles IT and XVT of the
Socigl Security Act. This study shall be undertaken in con-
sultation with professionals representing appropriate dis-

ciplines.

- HE 4 EAS
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(8} STUDY CoMpONEXNTS.—The study described in sub-

2 section (o) shall ineludew

3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22

23

24
25

{1} an initial phase examining the appropriafe-
ness of, and making recommendations rega?éiingm

(4) the definitions of disability in effect on
the dale of the enactment of this Act and the ad-
vanteges and disadvantages of alternative defini-
tions; and

(B) the operation of the disability defor-
mingtion process, including the appropriate
method of perﬁz&m’ng comprehensive assessments
of individuals -under age 18 with physical and
mental impairments; ‘

(2} a second phase, which may be concurrent
with the initigl phase, examining the validity, reli-
ability, and consistency with current scientific knowl-
edge of the standards and individual listings in the
Listing of Impairments set forth in ‘appendiz I of
subpart P of part 404 of title 20, Code of Federal
Regulations, and of related evaluation procedures es
promulgated by the Commissioner of Social Security;
and | ‘

(3} such other issues as the applicable entity con-
siders approprigte.

it} REPQRTS 4XD REGULATIONS.~
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{1} REPORTS.—The Commissiongr of Social Se~
curily shall request the applicable entity, to submit
an interim report and a final report of the findings
and recommendafions resulting from the ‘siuﬁg de-
seribed in this section fo the President and the Con-
gress not later than 18 months and 24 months, respec-
tively, from the date of the contract for such study,
zmdﬁ such additional reports as the Commissioner
deems gppropriate affer consuliation with the appli-
cable entity.
(2) REGULATIONS —The Commissioner of Soctal
Security shall review both the inferim and final re-
ports, and shall issue regulations impi;emenfiﬁg any
necessary changes following each report,
SEC. 224. STUDY BY GENERAL ACCOUNTING QFFICE.
Not later than January 1, 1998, the Comptroller Gen-
eral of the United States shall study and report on the im-
pact of the amendments made by, and the provisions of,
this title on the supplemental securily income program
under title XVI of the Social Security Act.
Subtitle D—National Commission
on the Future of Dzsabzlzty
SEC. 231 ESTA&LISHA{ENT
There is establis}zed a commission to %:knozm as the

Nafional Commission on the Future of Disability (referred

“HE 4 EAS .
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fo in this subtitle as the *Commission”), the expenses of
whick shall be paid from funds othemvise appropriated for
the Social Security Administration.
SEC. 232. DUTIES OF THE COMMISSION.

{a} IN GENERALThe Commission shall develap and
carry out a comprehensive study of all matters related to
the nature, purpose, and adeguacy of oll Federal programs
serving individuals with disobilities. In particular, the
Commission shall study the disability insurance progriom
under title II of the Soctal Security Act and the supple-
mental security income program under title XVI of such
Aet. | \ |

) MArrers STUDIED~The Commiséien shall pre-
pare an inventory of Federal pmgm?z;s serving individuals
with disabilities, and shz.,zil examing—

(1) trends and pﬁg’acii:}ns re;:;arding the size and
characteristics of the population of individuals with
. disabilities, and the tmplications of sﬁ;h analyses for

program piaﬁning,*

{2) the feasibility and design of performance ‘

standards for the Nation'’s disability programs;
(3) the adegquacy of Federal efforts in rehabilita-

Hon research and frgining, and opportunities fo im-

prove the lives of individuals with dusabilities through

tHRE 4 EAS -
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all manners of scientific and engineering researeh;
and . ‘

(4) the adequacy of policy research availeble fo
the Federal ‘Géwmment, and what actions might be
zmderfa\é:én to tmprove 25}3:& quality ond scope of such
researoh. '

(c) RECOMMENDATIONS—The Commission shall sub-

mit fo the appropricte committees of the Congress and to
the President recommendations and, -as appropriate, pro-

posals for legislation, regarding——

(1) whick (if any} Federal disability programs
should be eliminaied or augmented; | T

(2) what new Federal disability programs (if
any) should be established:

(3) the suitability of the organization and loca-
tion of disability programs within the F:edemi Gov-
grament;

! (4} ofher actions fk;e Federal Government should
take' to prevent disabilities and disadvantages associ-
ated with disaé‘iiities{ arzé |

© {5} such other matters as the Commission consid-

A

érs appm‘priaig.

SEC. 233. MEMBERSHIP.

{a} NUMBER &XD APPOINTMEXT —m

- HR 4 EAS
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(1) I Gﬁ,\‘ﬁ"‘i’;&%‘-—*ﬁ"?w Commission shall be cor-
posed of 15 members, of whom—

(A} five shall be appointed by the President,
of whom not more than 3 shall be of the same

- major political party;
{B) three shall be appointed by the Majority

Leader of the Senqte; )

- (C) twe shall bé appointed by the Minority

Leader of the Senate;

(D) three shall be appointed by the Speaker
of the House of Representetives; and
{E} two shall be appointed by the Minority

Leader of the House of Representatives.

2) }%EPRES&‘;?:&?‘I{}.V.W% Commission mem-
bers shall be chosen based on their edwcation, train-
tng, or experience. In appointing individuals as
members of the Commission, the President and the
Majority a?}d Minority Leaders of the Senate and the
Speaker and Minority Leader of the House of Rep-
resentatives shall seek to ensure that the membership

of the Commission reflects the diversity of individuals |

with disabilities in the United Staée;s‘

(b COMPTROLLER GENERAL—The Comptrollet Gen-

24 eral shall serve on the Commassion as an ex officio member

~HRE ¢ EAS
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of fiz;e Commission to advise end oversee the methodology
and approach of the study of the Commission.

(¢] PROHIBITION AGAINST OFFICER OF EMPLOYEE.—
No gfficer or employee of any government shall be appointed
under subsection (o). ‘

{d) DEADLINE FOR APPOINTMENT; TERYM OF APPOINT-
MENT.—Members of the Cmmissm shall be appointed not
later than 60 days after the date of the enactment of this
Act, The members shall serve on ffhe Commission for the
life of the Commission.

(e} MEETINGS.—The Commission shall locaie its head-
guarters in the District of Columbia, and shall meet at the
call of the Chairperson, but not less than 4 times each year
dvring z‘i;e Life of the Cm?lzmissigm

{(f} QUORLM. ~Ten members of the 60mm£sséon'skaﬂ
constitute a gquorum, but a lesser number may hold hear-
tngs.

fg) CHAIRPERSON AND VICE CHAIRPERSON —Not
later than 15 a’;ays afier the members of the Cmmissign

" are appointed, such members sholl designate o Chatrperson

and Vice Chatrperson from among the members of the Com-
mission,

(h) CONTINUATION {‘?}«“’ Mgswmsézmm,{f a member of
the Camm'is:s'ien becomes an officer or employee of any gov-

erameni after appointment to the Commission, the indrvid-

“FR 4 RAS |
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ual may confinue as ¢ member until g successor member.

18 apponted.

(1) VACANCIES.~4 vacancy on the Commission shall
be filled in the manner in which the original appointment
was made not leter than 30 days afier the Commission s
given notice of the vacancy.

() COMPENSATION ~Members of the Commission shall
receive no additional pay, cllowances, or bensfifs by reason
of their service on the Commassion.

{k) TRAVEL EXPENSES.—Egch member of the Com-
misston shall receive travel expenses, including per diem in
liew of subsistence, in accordance with sections 5702 and
3703 of title 5, United ngztes Code.

SEC. 234. 87\FF AND SUPPORT SERVICES.

(e} DIRECTOR—

& (1) éPPOLx'zm*mmUpsé consultation with the

members of the Commission, the Chairperson shall

appoint g Director of the Commission.

(2) CoMPENSATION.—The Director shall be paid
the rate of basic pay for level V of the Ezecutive
Schedule. .

@) S r,g.a;‘;“.m%’ith the approval of the Commission, the

23 Director may appoint such personnel as t}uiz Director con-

24 sidersa ppwpria%é,

“HE 4 EAS
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(¢} APPLICABILITY OF CRTL SERVICE LAws—The
staff of the Commission shall be appointed without regard
fo #he provisions of title 5, United States Code, governing

zzp%;az'ntm&nts in the competitive sérvice, and shall be paid

without regard to the provisions of chapter 51 and sub-

chapter III of chapter 33 of such title relating 1o classifica-
tiom and General Schedule pay rates.

(d} EXPERTS AND CONSULTANTS —-With the approval
of the Commission, the Director may procure temporary
and infermitient services under section 3108908} of title 3,
United States Code, | |

(¢) STAFF OF FEDERAL AGENCIES—U'pon the request
of the Commission, the head of any Federal agency may
detail, on a reimbursable basis, any of the personnel of suck
agency to the Commission to assist in carrying out the du-
ties of the Commyission under this subtitle.

{fi OTHER RESOURCES.—The Commission shall have
reasonable access to materiagls, resources, statistical date,
and other information from the Library of Congress and
agencies and elected representatives of the executive and leg-
islotive branches of the Federal Government. -The Chair-
person of the Commission shall make requests for suck ac-
cess in wrifing when necessary.

g} PHYSICAL FACILITIES —The Administrator of the

General Services Administration shell locate suitable office

-HR ¢ Eas
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space for the operation of the Commission. The facilifies
shall serve as the headguarters of the Commission and shall
include all necessary equipment and incidentals required
Jor proper functioning of the Commission.
SEC. 235. POWERS OF COMMISSION.

(a) HEARINGS.—The Commission may conduct public
hearings or forums at the discretion of the Commission, at
any time and ploce the Commission 15 able to secure focili-
ties and witnesses, for the purpose of carrying out the duties

of the Commission under this subtitle.

{6} DELEGATION (F AUTHORITI~—Any member or

agent of the Commission may, if authorized by the Commis-
sion, take any action the Commission is authorized to foke
by this section. b

{¢) IXFORMATION~The Commission may secure di-
rectly from any Federal agency infermation necessary fo
enadle the Commission fo carry oul ifs duties under this
subtitle. Upon request of the Chatrperson f;r Viee Chair-
person of the Commission, the head of @ Federal agency
shall furnish the tnformation fo the Commission to the ex-
tent permitted by law:.

(3) GIFrs, BEQUESTS, AXD DEVISES —The Commis-
sion may accept, use, and dispose of gifts, bequests, or de-
vises of services or property, both real and persondl, for the

purpose of aiding or facilttaling the work of the Commis-
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_sion. Grifts, bequests, or devises ¢f money and proceeds from

sules ¢f other property received as gifis, bequests, or devises
shall be deposited in the Treasury and shall be, available
Jor disbursement upon order of the Commission.

(8} Masrs—The Commission may use the United
States éwiis tn the seme manner and under the same condi-
tions as other Fedami agenezes
REC. 236. REPORTS.

(a) INTERIM REPORT.~Not later than 1 year prior
to the date on which the Commission terminates pursuant
to section 237, the Commission shall submit an inlerim re-
port to the President and to the Congress. The interim re-
port shall contain a detailed statement of the findings and
conclusions of the Commission, fogether with the Commis-
ston's recommendations for legislative and administrative
action, based on the activities of the Commission.

(5} Fixaz REPORT—Not later than the date on which
the Commission terminates, the Commissi&;: shall submit
to the Congrzéé and to the President a final repoit contain-
ing— -

\(1 } a detailed statement of final findings, conclu-
sions, and recommendafions; and
‘(2) an assessment of the extent fo which reco

ommendations of the Commission included in the in-

~HH <« EAS
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I terim repart under subsection (q) hove been imple-
2 mented.
3 (¢} PRINTING AND PUBLIC DiSTRIBUTION ~—[/pon r¢-

"4 cetpt of each report of the Commission under this section,
5 the President shall

6 (1} order the report to be prinfed; and
7 (2) make the report available to the public upon
8 request.

9 SEC. 237. TERMINATION. |

10 The Commission shall terminaie on the dafe that is
11 2 years afier the dute on which the members of the Commis-
12 sion have met and designated o Chatrperson and Vice
13 Chatrperson.

14 Subtitle E—State Supplementatwn
15 Programs

16 SEC. 241 REPEAL OF MAINTENANCE OF EFFORT REQUIRE.

17 MENTS APP{.;{:ABLE T0 OPT}QNAL STATE
18 PROGRAMS FOR SUPPLEMENTATION OF 581
19 BENEFIT&

20 {a) IN GENERAL~~Section 1618 (42 U.8.C. 1382g) is
21 repealed.

22 (b} EFFECTIVE DATE . —The repeal made by subsection .

23 {a} shall apply with respect fo calendar quarters beginning
24 after September 30, 1995,

*HR 4 FAS
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Subtitle F—~Retirement Age
Eligibility
SEC. 251 ELIGIBILITY FOR SUPPLEMENTAL SECURITY IN.
COME BENEFITS BASED ON SOCIAL SECURITY
RETIREMENT AGE.
(a) IN GENERAL—Section 1614(a)(1}(4} (42 US.C.
13820C{a)(1){4)}) is amended by striking “is 65 years of age
or older,” and tnserting “has attained retirement age.”.
(b} RETIREMENT AGE DEFINED-—Section 1614 (42
U.8.C. 1382¢} 15 amended by adding at the end the follow-
ing new subsection: |
“Retirement Age
“fg) For gmpases of this title, the term “‘retirement
gge” has the mmné given such term by sectm
2160)(1).".

(¢} CONPORMING - AMENDMENTS—Sections 1601,
1612(b)4), 1615(a}(1), and 16200b)(2) (42 ‘ USC 1381,
1382a(b)(4), 1382d(a)(1}, and 1382i(b}{2)} are amended 'b.z;
striking “age 65”.each place st appears and inseriing “re-
tirement age”. :

_ {d} EFFECTIVE DATE ~-The amendments made by this
section shall apply to applicanis for benefits for months be-
ginning afler September 30, 1935,

~2m<ms
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TITLE II1-FOOD STAMP
, PROGRAM
Subtitle A~—Food Stamp Reform
SEC. 301 DECLARATION OF POLICY.
Section 2 of the Food Stamp Act of 1977 (7 U.S.C,

'2011) 15 amended by adding at the end the following: “Con-

gress intends that the Jood stamp program support the em-
ployment fm and family strengthening mission of public
welfare and welfore replacement programs by

“(1) facilitating the transition of low-income
families and households from economic dependency to
economic seif-sufficiency through werk:; :

“(2) promoting employment as the primary
means of income st;ppari for economically dependent
Jamilies and households and reducing the barriers to
employment of economically dependent families and
howseholds; and

3) maintaining and strengthening healthy
family functioning and family life.”.

SEC. 301A. CERTIFICATION PERIOD.

Section 3{c) of the Food Stamp Act of 1977 (7 U.8.C.
2012(c)) is omended by striking “Except as prowided” and
all that followes and inserting fhe‘ following: “The certifi-
cation pgri:;xd shall not exceed 12 months, excepf that the
certtfication period may be up to 24 months if all adull

-HR 4 EAS
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household members ave elderly, disabled, or primarily self-
employed. A State agency shall have at least 1 personal con-
tact with each certified household every 12 months.”.
SEC. 302. TREATMENT OF CHILDREN LIVING AT HUOME.
The second senfence of section 3(3) of the Food Stamp
Aot of 1977 (7 U.S.C. 2012(i)) is amended by striking

- “fwho are not themselves parents living with their children

or married and Living with their spouses)”.
SEC. 303. OPTIONAL ADDITIONAL CRITERIA FOR SEPARATE
HOUSEBOLD RBETERMINATIONS.

{a} Ix GENERsL —8ection 3{i) of the Food Stamp Aet
of 1977 (7 U.S.C. 2012(i})}) is amended by tnseriing afier
the third senfence the following: “Notwithstanding the pre-
ceding senltences, ¢ State may esiablish eriteria thqt pre-
seribe when individuals who Lve together, and who would
be allowed ta participate as separate households under the
preceding seniences, shall be considered a single houschold,
without regard to the common purchase of food and prepa-
ration of meals.”. '

(b) CONFORMING AMENDMENT~—The second sentence
of section 3(a) of the Act (7 U.8.C. 2014{c)) 1s amended
by striking “the third sentence of section 3(1)” and inserting
“the féarth sentence of section 371"

“HR 4 EAR
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1 SEC. 304 ADJUSTMENT QF THRIFTY FOOD PLAN.

2
3

23
24

The second sentence of section 3(oj of the Food Stawmp

Act of 1877 (7 U 8.C. 2012(0)) is amended—

{1) by striking “shall (1) make” and inserting
the following: *'‘shall~

“(1) make";

{2} by striking “scale, (2} make” end inserfing
“scale;

“(2) make”;

(3) by striking “Alaska, (3) make” and inserting
the following: “Alaska;

“(3) make”; and

(4) by striking “Columbia, (4) through” and oll
that follows through the end of the subsection and in-
serting the following: “Columbia; and

“t4} on October 1, 1995, and egch October I
thereafter, adjust the cost of the diet to.reflect the cost
of the diet, in the pmgdirzgf June, and round the re.
sult to the nearest lower dollar increment for each
household size, except thot om QGctober 1, 1993, the
Secretary may not reduce the cost of the diet in effect
on September 30, 1995.7. |

SEC. 305. DEFINITION OF BOMELESS INDIVIDUAL

Sectian 3(si(2)(C} of the Food Stamp Act of 1877 (7

25 U.8.C 2012(sp(2)(C)) is amended by inseriing “for not

26 more than 30 days” gfier “temporary accommodation

< HB 4 BEAR
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SEC. 306, STATE OPTIGNS IN REGULATIONS.

Section 3(b) of the Food Stamp Act of 1977 (7 US.C.
2014(d)) is amended by striking “(b) The Secretary” and
inserting the following:

“(b} UNIFORM STANDARDS —[Ezeept as otherwise pro-
vided in this Act, the Seeretary’”.

SEC. 307. EARNINGS OF STUDENTS.

Section 5(d)(7) of the Food Stamp Act of 1877 (7
U.S.C: 2014(d)(7)) is amended by striking “217 and insert-
ing ‘197,

SEC. 308 ENERGY MSISTANCK."

(a) Ix GENERAL —Section 5(d) of the Food Stamp Act
of 1977 (7 U.S.C. 2014(d}) s amended by striking para-
graph (11} and insertiné the follownng: “(11) a one-time
payment or allowance made under a Kederal or State’ law

16 for the costs of weatherization or emergency repair or re-

17

18
- 19

20
21
22

placement of an unsafe or inoperative furnace or other heat-
ing or cooling devies,”.
(b) Cc.x*mﬁ;;zz.\'a AMENDMENTS.—
(1} Section 5(k) of the Act (7 U.8.C. 2014(%}) s
amended—
{4) in parograph (1}—
(i} in subparagraph {4}, by striking
“plan for aid to families with dependent
children approved” and inserting “program
funded”; and

~HR 4 EAS
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(ii} in subparagraph (B), by striking
“, not including energy or ufilify-cost as-
sistance,”; and . ‘

(B} in paragraph {2}, by striking subpara-
graph (C) and insesting the follmoing:

“(C) a payment or glicwance described in sub-
section (A}11};: ‘

{C) by adding of the end the following:

“(4) THIRD PARTY ENERGY ASSISTANCE PAY-
MENTE = | ‘

“YA} ENERGY ABSISTANCE PAYMENTS.—For
purposes of subsection (d)(1), a payment made
under @ Federal or State law to provide energy
assistance to a household shall be considered
money payable d—irectiy o the household.

“(B} EXERGY ASSISTANCE EXPENSES—For
purposss of subsection (e)(7), an expense paid on

' behalf of @ household under o Federal or State
law to provide energy assistance shall be consid-
ered an out-of-pocket expense incurred and paid
by the household.”. |
{2) Section 2605(f) of the Low-Income Home };"fn-

ergy Assistance Act of 1981 (42 U.S.C. 8624(f)) is

amentdedwm
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(4) by striking “((1) Notwithstanding”
and inserfing “{f} Notwithstanding”; _

(B) in paragraph (1), by striking “food
stamps,”; and

(C) by striking paragraph (2).

SEC, 309. DEDUCTIONS FROM INCOME. ’

{a) Ix GENERAL—Section 5 of the Food Stamp Act
of 1877 (7 U.S.C. 2014) is amended by striking subsection
(e} and inserting the following: ‘

“fe) DEDUCTIONS FROM IXCOME. —

“t1) SPANDARD DEDUCTION . —

“t4y IN GENERAL —The Secretary  shall
allow a stendard deduction for each household in
the é&‘lwntiguézzs States and the District of Co-
lumbia, Alaska, Howais, G’-um;a, and the Virgin
Islands of the United States of—

(i) for fiscal year 1995, $134, 3429,

3189, $269, and $118, respectively;

“tit) for :ﬁsoaz year 1986, $132, §225,
$186, $263, and $116, respectively; and
“GiE) for fiscal years 1997 through
2002, 124, $211, $174, $248 and $109, re-
_ spectively.
“(B}) ADIJUSTMENT FOR INFLATION—On

October 1, 2002, and each Cctober ] thereafier,

~HR ¢ EAS
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the Secretary shall adjust the standard deduction
fo the nearest lower dollar increment to reflect
changes in the Consumer Price Index for all
urban consumers published by the Eureau of
Labor Statistics, for items other than food, for
the 12-month period ending the preceding June
34, “
“(9) EARNED INCOME DEDUCTION, w

“(A) IN GENERAL.—Ezcept as provided in
subparagraph (B), a household with earned in-
come shall be allowed, @ deduciion of 20 percent

- of ell earned income (other than income excluded

by subsection (d}), to compensate fér tazes, other
mandalory deductions from salary, and work ex-
PENSES. |

“tB) EXCEPTION.—The deduction described

‘in subparagraph (A) shall not be allowed with

respect to determining an overissuance due 10 the
Jailure of @ household to report earned income in
a fimely manner.
“(3) DEPENDENT CARE DEDUCTION.—

“(A) IN GENERAL.~-A household shall be
entifled, with respect io expenses (afh,erv ika?z er-
cluded expenses described in subparagraph (B))

for dependent care, to a dependent care deduc-

- HR 4 EAR
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tion, the mazinuam ollowable level of which shall
be $300 per month for -each dependeni child
under 2 years of age and 3173 per ?fmmt'h Jor
each other dependent, for the actual co;f of puy-
ments necessary for the care of a dependent if the
care enables a househoid member fo accept or
 continue employment, or training or educetion

that is preperatory for employment. ‘
“(B) EXCLUDED EXPENSES—The excluded
expenses referred to in subparagraph (A) are—
“(i) expenses paid on behalf of the

household by a third parly;

« “fi) amounts made available and ex-
cluded for the expenses referred fo in sub-
paragraph (4} under subsection (4)(3); and

. “(ii1) expenses that are paid under sec-

. tion 6(d}{4). ’
“(4) DEDUCTION FOR CHILD SUPPORT PAY-

MENTS.— '

“(4) IN GENERAL ~—A houschold shall be en-
titled to a deduction for child support payments
-made by a household member to or for an indi-
- pvidual who is not @ mmbfzr of the household if
the household member is legally obligated to

make the payments.

- HE 4 2AS
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“(B)  METHODY  FOR  DETERMINING

AoUNT~—~The Secretary may preseribe by regu-

lation the methods, including calculation on ¢

retrospective basis, that a State aga%z;g shall use
to delermine the amount of the deduction for
child support paymenis.

“{53) HOMELESS SHELTER DEDUCTION —-A State
agency may develop a ’stﬁmdard homeless shelter de-
duction, which shall not exceed $139 per month, for
sich expenses as may reasonably be expected to be in-
curred by households in which oll members are home-
less individuals but are not receiving free shelter
throughout the month, 4 Stale agency that develops
the deduction moy use the deduction in defermining
eligibility and allotments for the households, except
that the State agency may prohibit the use of the de-
duction for households with exfmmig low shelter
costs. |

“(6) EXCESS MEDICAL EXPENSE DEDUCTION ~

“4) IN GEXERAL—A household coniaining
an elderly or disabled member shall be entitled,
with respect to expenses other than expenses paid
on behalf of the household by o third party, fo
an excess medicel expense deduction for the por-

tion af the actual costs of allowable medical ex-

*HR ¢ EAS
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penses, incurred by the elderly or disabled mem-

ber, exclusive of special diéfs, that exceeds 3§35

per month.

~HRE ¢ EAS

“(B) METHOD OF CLAIMING DEDUCTION.—

“tiy IN. GE.&'ER.—H;,»-—Q State agency
shall ffer an eligible household under sub-
paragraph (A} a method of caiming a de-
duction for recurring medicel expenses that
are initially verified wnder the excess medi-
cal expense deduction in leu of submitting
information or verficalion om actual ex-
penses on @ monthly basis.

“tit) METHOD —The method described
in clause (i) shall—

“I) be designed fo mintmize the
burden for the eligible elderly or dis-
abled Household member choosing to de-
duct the recurrent medical expenses of
the member pursuant to the method;

- YT} rely on reasonable estimates
of the expected medical expenses of the
member for the certification period (in-
cluding changes that can be reasonably
anticipated based on available infor-

mation about the medical condition of
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the member, public or privale medical
imsurance coverage, and the current
verified medical expenses incurred by

the member); and
“CII) not require further report-
ing or ve%:ﬁ;atim of a change tn med-
tcel expenses if such a change has been
anticipaied for the cerfification pered.
“(7) EXCESS SHELTER EXPENSE DEDUCTION ~—
Y4} IN GENERAL-~—-A4 household shall be
entitled, wilh respect to expenses other than ex-
penses paid on beh:ab’ of the household by ¢ third
party, to an excess shelter expense deduction fo
the -extent that the monthly emount expended by
a household for shelter exceeds an amount egual

to 50 percent of monthly household income after

all other applicable deductions have been al-
lowed. | | )
“(B] MAXIMUM AMOUNT OF DEDUCTION.—
“ti}) PRIOR TO sépfs.szsgﬁ 30, 1993 =
In the case of o housebold that does not con-
tain an elderly or disabled tndividual, dur
ing the 15-month period ending September
30, 19835, f}u; excess shelfer erpense deduc-

ton shall not exceed—

~HR 4 EAS
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“(I} in the 48 contiquous States

and the District of Columbia, $231 per
month; and
- 11} in Alaske, Howavi, Guam,
and the Virgin Islands of the United
States, §402, 3330, 3280, and $171 per
month, respectively.
“fi) AFTER SEPTEMBER 30, 1995,—1&
the case ofa household that does not econtain
an elderly or disabled individugl, during

the 15-momth peried ending December 32,“

1996, the excess sheller expense deduction
shall not exceed——
. Y1) in the 48 contiguous States
. and the District af Columbia, $247 per
month; and |
“(I1} in Alaska, Hawaii, Guam,
and the Virgin Islands of the Dnited
Siates, 5:429, 8353, $300, and $182 per
month, respectively.
“(C} STANDARD UTILITY ALLOWANCE.—
“(i) IN GENERAL~In computing the
excess shelter exrpense deduction, a State

agency may use a standard utiity allow-

ance in, .gecordance with regulations pro-
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. mulgated by the Secretary, except that a

State agency may use an allowence that
does not fluctuate within ¢ year fo reflect
seasonal variafions.

“fii) RESTRICTIONS ON HEATING AND
COOLING EXPENSES~—An allowance for
heating or cooling expense may no. be used
in the case of a household that-—

“(I) does not tncur ¢ heating or
cooling expense, a3 the case may be;
“(11} does incur a heating or cool-
ing expense but is located in a public
 housing unit that has central utility
meters and charge  households, with re-
gard to the expense, only for ercess
utility costs; or
“(IIT) shares the expense with,
and lives with, another individual not
participating in the food stamp pro-
~ gram, enother household participating
tn the food stamp program, or buth,
unless the aliowunce is prorated be-
tuween. the househald and the other indi-
 vidual, household, or both.

“171) MANDATORY ALLOWANCE, —
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“tI) IN GENER4L~—A State agen-
cy may make the use of a standard
utilily . allowance mandatory for all
households with gualifying utility costs
- |

“faa) the State agency hes

developed 1 or more stondards

that include the cost of heating

and cooling and 1 or more stand-

ards that do not include the cost

of heating and cooling; and

“(bh) the Secretary finds that

the standords will not result in

an increased cost to the Secretary.

“(I1}) HOUSEHOLD ELECTION—A
State agency that has not made the use
of a standard wbility allowance man-
datory under subclauge (1) shall allow
a hm:sehald io switch, at the end of a

' eertification period, between the stand-

ard utility allowance and a deduction

-based on the actual ulility costs of the

household. '

“fiv) AVAHABILITY OF ALLOWANCE 70

BECIPIENTS OF ENERGY ASSISTANCE o
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“t73 IN GENERAL--Subject to

subclause (11, if o State agency elects
to use ¢ standard utility allowance
that reflects heating or cooling costs,
the standard ubility allowance shall be
made avatlable to households receiving
a payment, or on beholf of which @
poyment is made, under the Low-In-
come Home Emerqy Assistance Acl of
1981 (42 U.8.C. 8621 ef geq.} or other
similar energy assistonce program, if
the mehoid still incurs oul-of-pocket

~ heating or cooling expenses in excess of

ony assistance paid on behalf of the
household to an energy provider.

“{I1}) SEPARSTE ALLOWANCE—A
State agency may use a separaie
standard utility tziéou:a;zca Jor house-
holds on behalf of which ¢ payment de-
scribed in Maiawg (I} is made, butf
may not be reguired to do so.

“(III) STATES NOT ELECTING <0
USE SEPARATE ALLOWANCE.-d State
agency that does not elect to use a sep-

grate allowance but mekes a single

— s an
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standard utilify allowance available fo.

Fa—s

2 households tncurring heating or cooling
3 expenses {other than a household de-
4 seribed in subclause (I} or (I} of sub-
5 " paragraph (Ci(1)) may not be re-
6 guired to reduce the ellowance due fo
7 the provision (divectly or inderecily) of
& assistance under the Low-Income
9 Home Energy Assistonce Act of 1981
10 {42 US.C. 8621 e sen. ).

11 “(IV) PRORATION OF ASSIST-
12 ANCE~~For the purpose. of the food
13 stamp program, assistance provided
14 ana‘er the Low-Income Home Energy
15 Assistance Act of 1981 (42 U.S.C. 8621
16 et seq.} shall be considered to be pro-
17 rated over the entire heating or cooling’
18 season for whickh the assistance was
19 provided.”.

20 (b} CONFORMING AMENDMENT —Section 11(e){3) of

21 the Act (7 U.S.C. 2020(¢}(3)) is amended by striking
22 Under rules preseribed” and oll that follows through “veri-
23 fies higher expenses”.

- HR 4 EAS
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SEC. 310. AMOUNT OF VERICLE ASSET LIMITATION.

The first sentence of section 3(g)(2) of the Food Stamp
Act of 1977 (7 U.R.C. 2014(9)(2)} 15 amended by striking
“through September 30, 1885” and all that follows through
“such date and on” and inserfing “and sholl be adjusted
on October 1, 1996, and’”.
SEC. 311. BENEFITS FOR ALIENS. |
Section 3{i) of the Food Stamp Act of 2977 (7 U.K.C

T S i

e o i s b b,
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2014(1)) 1s amended——

{1) in the first sentence of gamgfapk i -

.r’.-ij by inserting “or who exccuted such an
affidarit or similar agreement to enable the indi-
vidugl to lawfully remain in the United States,”
after “respect to such individual,”; and

(B) by striking ‘‘for a period” and all that
Sollows through the period at the end and insert-
ing “until the end of the period ending on the
later of the date agreed to in tize affidavit or
@Ment or the date that is § years afler the
date on which the individual was first lowfully
admitted indo the United States following the
execution of the affidavit or agreement.”; and
(2) in paragraph (2)— |

(4) in subparagraph (C(i), by striking “of

three years after entry into the United Stafes”

+HR 4 EAS
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gnd inserting “determined under paragraph

(1)"; and

(B} in subparagraph (D), by stﬁking “of
three years after such alien’s entry into the Unif-
ed States” and tnserting ‘‘delermined under
paragraph (1)".

SEC. 812, DISQUALIFICATION.

{a) IN GEXEPAL—8ection 6(d) of the Food Stamp Act
of 1977 (7 U.8.C. 2015(d)) is amended by striking “(@)(1)
Uniless otherwise exempted by the provisions” and all that
Sollows through the end of paragraph (1) and inserting the
Sollowing:

“td) CONDITIONS OF PARTICIPATION —

“(1) WORK REQUIREMENTS.—

“(A) IX GENERAL~-No physically and
mentaily fit tndividual over the age of 15 and
under the age of 60 shall be cligible to partici-
pate in the food stamp program ';}" the individ-
uah— “

“i) refuses, at the time of application
and every 12 wmonths thereafler, to register

Jor employment in g manner preseribed by

the Secretary;

“(11} réﬁzsxs-witkmf good Q:a;azse to par-

ticipute i an employment and f#roining

~HR 4 EAS
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program under paragraph (4), to the extent
required by the State agency;

“{iii; refuses without good cause to ac-
cept an offer of emplag)mnf, at a site or
plant not sulpect to a strike or lockout al
the time of the rgfusal, at a wage not less
than the higher gfem

“I} the opplicable Federal or

State minimum wage; or

“(1I} 80 percent of the wage that

would have governed had the minimum '

hourly rate under section 6{a)(1) of the

Fair Lobor Standords Aet of 1938 (29

US.C. 206(a)(1}} been applicable to

the offer of employment;

“fiv) refuses without good cause to pro-
vide o Staie agency with sufficient informa-
tion to allow the State agency to determine
the employment stotus or the job evailabil-
ity of the individual;

“tv} voluntarily and without good
canse—

“I) quits a job; or
- IL reduces work effort and,

after the reduction, the iadividual is

I ——————___E Ll R S
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working less than 30 honrs per week;

or

“(vi) fails to comply with section 20.
“{B) HOUSEHOLD INELIGIBILITY~~If an

individual who 1s. the head of o household be-
comes ineligible fo participate in the food stamp
program under subparagraph (4), the household
shall, at the option of the State agency, become
ineligible. to participate in the food stamp pro-
gram for a period, determined by the State agen-
¢y, that does not exceed the lesser gf —

) the duration of the ineligibility of
the individual defermined under subpara-
graph ( CJ; or

“fii) 180 days.

“YC) DURATION OF INELIGIRILITY ~m—

“6ti) FIRST VIOLATION—The first time
that an individual becomes ineligible to
péﬁicigfa?e in the food stamp program
under subparagraph (A), the individual
skall remain ineligible until the later of—

(I} the date the individual be-

comes xeiigéble under subparagraph {A);

=« HR 4 EAS
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“{1I}) the dafe that is 1 monfh
afer the date the individual became
ineligible; or

“(I11) a date determined by the

State agency that ts nof laier than 3

months after the date the mdividual

Secame ineligible,

“fit) SECOND VIOLATION —The second
time that an individual becomes ineligible
to participate in the food stamp program
under subparograph (4), the individual
shall remain ineligible until the later of—

“CI) the date the individual | be-

comes eligible under subparagraph (4);

“(II}) the date that is 3 months

. after the dale the individual became
ineligible; or

“(Il) a date determined by the

State agency that is not later than 6

months afler the date the individual

became ineligible.

“(iti) THIRD OR SUBSEQUENT VIOLA-
TION.~The third or subsequent time that
an individual becomes ineligible to partici-

pate in the jfood stamp program under sub-

SR LU Ve N ———y
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paragraph (4}, the individual shall remain
ineligible until the lafer of—

“(I) the date the individual be-

comes eligible under subparagraph (4);

“(II} the date that is 6 months
affer the dote the individual became
ineligible; '

“(II1) a date determined by the

State agency; or

“(IV} at the option ¢f the State
agency, permanently.

“(D} ADMINISTRATION ~—

“h) GOOD CAUSE~~The Seerctary
shall determine the meaning of good cause
for the purpose of this paragraph.

‘f(ii) VoLuNTARY QUIT.—The Secretary
shall determine the meaning of voluntarily
quatting and reducing work effort for the
pzérpase of this paragraph.

“tiit) DETERMINATION BY STATE
AGENCY

“tI}) IN GENERAL-Subject 1o
’fmbclcw.se (11} and clauses (1) and (i1},

¢ Stale agency shall defermine—
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“faa) the meantng of any
term in subparagraph (4};

“{bb) the procedures for de-
termining whether an individual
is in compliance with a require-
ment under subparagraph {(A);
and

“lec) whether an individual
;'s in compliance with a require-

ment under subparagraph (4},

(I} NOT LESS RESTRICTIVE ww-A

State agency may 5&3 determine «
meaning, procedure, or determination
under subclause (1) to be less resirictive
than @ comparable meaning, proce

dure, or delermingiion under o Stafe

program funded under part A of title

IV of the Social Security Act (42

["8.C. 601 et seq.).

“(ivj STRIKE AGAINST THE GOVERX-
MENT.—For the purpose of subparagroph
(A)(v), an employee of the Federal Govern-
ment, o State, or a political subdivision of
o State, who is di.;missed for participating

in g strike against the Federal Government,

o Yok b ¢k
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the State, or the political subdivision of the
State shall be considered to have voluntanly
quif without good couse.
“fv} SELECTING A HEAD 0}* HOUSE-
HGLD
“(I}) IN GENERAL—For the pur-
pose of this paragraph, the Siate ag&n
ey shall aliow the household to select
arny adult parent of a child in the
household as the head of the household
8f ali adult. household members making
application under the food stamp pro-
‘gmm agree 1o the selecti@.

“CTI} TIME FOR MAKING DEBIGNA-

TION—4 household may designate the

head of the household under subclause
(1) each time the household 1is certified
Jor paréi&ipation in the Jood stamp
program, bul may not change the des-
tgﬁafwﬂ during a certificafion period
unless there ts ¢ change in the com-
posttion of the household.
“ti) CHANGE IN HEAD OF HOUSE-
HOLD.—If the head of @ hotsehald leaves the
haas;iwld during a period in which the

» HR ¢ EASZ .
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household is ineligible to pariicipate in the
jz)af:? stamp program under subparograph
(Bj— ‘
“I}) the houschold shall if other-
wise eligible, become eligible to partici-
‘pate in the food stamp program; and
“(II} if the head of the household
becomes the head of another houschold,
the household thot becomes headed by
the individual shall become ineligible
fo participate in the food stamp pro-
gram for the remaining period gf ineli-
gibility.”.
(b) CONFORMING AMENDMENT
(1) The second senfence of section 17(b)(2) of the
Adct (7 US.C. 2026(0){2)) is amended by striking
“Bld)(1)(1)"” and inserting “6(d)( DA™
(2) Section 20 of the Act (7 U.S.C. 2029) is
amended 223;1 striking subsection (f) and inserting the
following:
“0f) DISOUALIFICATION —An individual or o house-

22 hold may become ineligible under section 6(d)(1; to partici-

23 pafe in the food stamp program for failing fo comply with

24 this section.”

- HE 4 EAS
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$EC. 318. CARETAKER EXEMPTION.

Section Jﬁi’d).(,?} of the Food Stamp Act of 1877 (7
U.S.C. 2015(d)(2)) is amended by striking subperagraph
(B} and inserting the following: “(B) a parenf or other
n‘;ember of a household with responsibility for the care of
(1) @ dependent child under the age of 6 or any lower age
designated by the State agency that is not under the age
of 1, or (¥} an wneapacitated person;”.

SEC. 314, EM;PZ;OYHENTAN}? TRAINING.
{a) IN GENER4L —Section 6(d)(4) of the and Stamp
Aot of 1977 (7 U.B.C. 2015(d)(4}) is amended—

{1} 1 subparagraph {4)—

(4) by striking “Not later than April 1,
1987, each” arid inserting “Kach”;

(B) by inserting “work,” after “skills, train- |
ing,”; and

(C) by adding at the end the following:
“Each component of an emploméné and frain-
ing program carried ‘out under-this paragraph
shall be &Ii:versd through the statewide workforce
development system established tn section 711 of
the Work Opportunity Act of 1993, unless the
component is not available locally through the
statetvide worlgﬁ;;me development system.’;

(2) in subparagraph {Bj—

- HE 4 EAB
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{4} in the mafter preceding clawse (i), by
striking the colon af the end and inserting the
Sollowing: “ except that the Stofe agency shall
retain the option to apply employment require-
ments preseribed under this subparagroph fo o
program applicant at the time of application:”;

(B} inl clause (i), by striking “with terms
and conditions” and all that follows through
“time of application”; and

(C} in clause (iv)—

{1} oy striking subclavses (1} and (I1);
and ,

(i) by redesignating subclauses (III)
and (IV) as subclauses (I) and (II), respec-
tHuely; '

(3) in subparagraph (D je

(4) n clause (1), by striking “fo which the
application” and all that follows through “30
days or less”;

(B) in clause (ii), by striking “but with re-
spect” and all that follows through “child care™
and _

(C} in clause (Vii), by striking “ on the
basis of” and all {fiu:zf Jollows through “clause

«H8R 4 EAS
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(i1} and inserfing ‘“the exemption condinues to
be valid’:
(4) in subparagraph (E), by striking the third
sentence; |
(3) in subparagraph (G)—

(4) by striling “(G)(i) The State” and 1n-

serting “((}) The State”; and

- (B) by striking clause (11);

(6) in subparagraph (H), by striking “(H}(i)
The Secretary” and all that follows through “(11) Fed-
eral funds” and inserting “(H) Federal funds’; |

(7} in subparegreph (DY), by gtrikizzg “ or
was in opergtion,” and all that follows through “So-
cial Security Act” and inserting the following: “, ex-
cept that no such poyment or reimbursement shall ec-
ceed the applicable local market rate”;

(8)(4) by strik;ng subparagraphs (K} and (L)
and inserting the following: '

“CKj LIMITATION ON FUNDING.—Notusith-
standing any ofher prowision of this paragraph,
the amount of funds a State agency uses to carry
out this paregraph (including under subpara-
graph (1} for participants who ,are receiving
benefits under ;:z State program funded under
part A of title IV of the Social Security Act (42

T HE 4 EAL
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1 US.C. 601 et seq) shall not exceed the amsunt
2 of funds the State agency used in fiscal year
3 1995 fo carry out this paragraph for partici-
4 pants who were recetving benefifs in fiscal year
5 1995 under a State progrem funded under part
6 A of title IV of the Act (42 U.S.C. 601 of seq.).”;
7 and
8 (B) by redesignating subparagraphs (M} and (X)
9 as subparagraphs (L) and (M), respectively; and

10 (9) in subparagraph (L) {as redesignated by

11 paragraph (8)(B})—

12 {4) by striking “(L)(1} The Secretary” and

13 inserting “(L) The Secretary”; and

14 (B) by striking clause (11},

15 (b} EFPECTIVE DATE ~The amendment made by sub-

16 section fa)(1)(C) shall take effect—

17 (1) in a Stote described in section 815(b)(1), on

18 July 1, 1997; end ‘

19 (2} in any other State, on July 1, 1998,

20 fc) Frxpine.—-Section 16(h) of the Act {7 US.L,

(28]
P

2025(h)) is amended by striking “(hj(1}(4) The Secretary™
and all that follows through the end of paragraph (1) and

L B
(TS T

inserting the following:

[ ]
i

“hy FUxpInG oF ExMPLOYMENT AND TRAINING PRO-

L]
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“(1) IS GENERAL ~
“Chp AnoUsTs—To carry out employment
and training programs, the Secretary shall re-
serve for allpcation to Siate agencies from funds
made available for each fiscal year under section
18(aj(1) the amount Qfe
“fi) for fiscal year 1996, $77,000,000;
“fii) for fiscal year 1897, $80,000,000;
“(iti) for fiscal year 1998, $83,000,000;
“tiv) for fiscal year 1999, $86,000,000;
“v) for Rscal year 2000, $88,000,600:
“fvi} for fiscal year 2001, $92,000,000;
and ‘
“tvit)  for  fiscal  year 2792
$95,000,000.
“(B) ALLOCATION —The Secretary shall al-

locate the amounts reserved wnder subparagraph

{4) among the State agencies using a reasonable

Jormula {es determined by the Secretary) that

gives consideralion fo the populefion tn each
State affected by section 6(n).
“(C) REALLOCATION ——

“ti}) NOTIFICATION ~-A State agency

shall promptly notify the Secretary if the

State agency determines that the Stote

*HR 4 EAS
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agency will not expend all of the funds allo-

cated to the State agency under subpara-

graph (B). "

“{it} REALLOCATION.—On wnstification
under clause (1), the Secretary shall reclio-
cate the funds that the State agency will not
expend as the Secretory considers appro-
priate and equitable.

D) MiNpwr¥  ALLOCATION —Nolwith-
standing subparagraphs (4) through (C), the
Secretary shall ensure that eack State agency op-
erating an employment and training program
shall receive not less than $50,000 in sach fiscal
year.”.

{d) ADDITIONAL MATCHING FUNDS.~Section 16(h}2}
of the dct (7 US.C. 2025(h)(2)) is amended by inserting
before the period at the end the following: *; including the
costs for case management and casework fto facilitate the
transition ﬁ'&m economie dependency 1o self-sufficiency
through work”. )

{¢} REPORTS —-Section 16(h) of the Act {7 U8.C
2023(k}} is amended—

{1} in lparagrzzgﬁz {3 )—

(d) by striking “(3)(4) The Secretary” and

inserting (3} The Secretary”; and

“HR 4 EAS
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(B) by striking subparagroph (B} and
(2} by striking paragraph (6).

3 SEC. 315 COMPARABLE TREATMENT FOR DISQUALIFICA-

4
3

TION,

{a) IN GENERAL—Section 6 of the Food Stamp Act

& of 1577 (7 U.8.C. 2015} is amended—

4
8
9

10

i1

12

13

14

15

16
17
I8
19
20
21
22
23
24
25

(1) by mdesignafigg subsection {1} (as added by
sectton 106) as subsection (o); and | |

(2} by inserting after subsection (h) the follow-
ing: ) ‘
“(i) COMPARABLE TREATMENT FOR INSQUALIFICA-

TIGN —~

“01) Ix GENERAL~-If a dwsqualification is im-

- posed on a member of household fér a failure of the

member to perform an action required under ¢ Fed-
eral, State, or local law relating to a welfare or pub-
Hc assistance prm}n, the State agency may impose
the same disquaiification on the member of the house-
hold under the food stamp program.

“(8) RULES AND PROCEDURES~If a disquali-
Feation is imposed under paragraph (1) for a fatlure
of an individual to perform an action required under

part A of title IV of the Secial Security Act (42

USC. 601 ef seq‘),' the State agency ma’g‘ use the
rules and procedures that apply under part A of title

~ HR 4 EAS
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IV of the Aot lo impose the same disgualification
under the food stamp program.

“(3) APPLICATION 4AFTER DISQUALIFICATION PE-
RIOD = member of a household disqualgﬁefi under
paragraph (1) may, after the disgualification period
has expirved, apply for benefits under this Act and
shall be treated s a new appiiéant, except thatf a
‘pm’or disqualification wnder subsection (d) shall be
considered in determining eligibility.”, '
(b} STATE PLAN PROVISIONS——Section 11{e) of the

Act (7 U.8.C. 2020(e)} is amended— |

(1} in pavagraph (24), by striking “and” wt the

end; and ‘ ‘

(2) by adding at the end the following: .

“(26) the guidelines the State agency uges in car-

rying out section 6(1);”.
{c} COXFORMING AMENDMEST ~Section 6(a}(2}A) of

the Act (7 US.C. 2015(d)(2)(A}) is amended by striking |

“that is comparible to a mguiremeni of paragraph (1)’
SEC. 3186 COOPERATION WITH CRILD SUPPORT AGENCIES.

Section 6 of the Food Stawmp Act of 1877 (7 US.C.
2015) {as amended by section 313} is further amended by
inserting after subsection (i) the following:

“fi} CUSTODIAL PARENT'S COOPERATION WiTH CHILD

SUrPORT AGENCIES ~—

-HR 4 £AS
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“(1) Iy GENERAL—At the option of a Slate
agency, subject to paragrapks (2) and {(2). ne natural
or adoptive parent or other individug! (céflectiveéy re-
ferred fo in this subsection as ‘the individual’) who is
living with and ersrcising parental control over a
child under the age of 18 who has an absent parent
shall be eligible to participate in the food stamp pro-
gram unless the individual cooperates with the State
agency administering the program established under
part D of title IV of the Social Security Act (42
U8.C 651 et seg }owm ‘

“CA) in establishing the paternity of the
child (if the child is born out of wedlock); and
“(B) in obtaining support forme \
“(i) the child; or
“(ii) the individual and the child,

“42) GOOD CAUSE FOR NONCOQPERATION~—
Paragraph (1) shall not apply to the individual if
good couse xéslfeund Jor refusing to cooperate, as deter-
mined by the State agency in accordance with stand-
ards prescribed by the Secretary in consuliation with
the Secretary of Health and Human Services. The
standards shall toke tnto consideration circumsionces
under u'hic}; cooperation may be against the best in-

ferests of the child.

*HE ¢ EAS
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“(3) FEE3.~—Paragraph (1) shall not require the

payment of a fee or other cost for services provided

under part D of title IV of the Social Security Act
(42 US.C. 631 et seg.).

“O) Nox-Cusropial, PARENT'S COoPERATION WiTH

CriLp SUPPORT AGENCIES. —

“(1}) IN GEXERAL~At the opfion of a Btate
ageney, subject to paragraphs (2 and {3}, g pulative
or identified non-custodial parent of ¢ child under the

age of 18 (referred to in this subsection as ‘the indi-

vidual') shall not be eZigibié to participate in the jood |

stamp program if the individual refuses to cooperate
with the State agency administering the program es-
tablished under part D of title IV of the Social Secu-
rity Act (42 US.C. 651 ef seq jom
“(d) in establishing the paternity of the
child (if the child is born out of wedlock); and
“(B) in providing support for the child.
“(2) REFUSAL TO (}DO}%&UE.W
“(4} GUIDELINES.—The Secretary, in con-
sultation with the Secretary of Health and
Human Services, shell develop guidelines on
what constitutes a refusal {0 cooperate under

paragraph {1,

- R & £AS
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“{B) PROCEDURES ~—The State agency shall

[ )

develop procedures, using guidelines developed

under subparagraph (4), for determining wheth-

er an individual is refusing to cooperate under

paragraph (1).

“{3) FEES~Paragraph (1) shall not require the
payment of a fee or other cost for services provided
under part D of title IV of the Social Becurity Act
(42 U.8.C. 651 &t seq.).

“td} PRIVACY.~—The State agency shell provide

LR S B ¢ O T > S 7S S

ot
Lo

1 safeguards to vestrict the use of information collected
12 by a State agency administering the program esfad-
13 lished under part D of title IV of the Social Security
14 Act (42 US.C. 651 et seq.) to purposes for which the
15 information is collected.”.

16 SEC. 317. DISQUALIFICATION FOR CHILD SUPPORT AR
17 REARS.

18 Section 6 of the Food Stamp Act of 1977 (7 U.S.C.
1S 2015} (as amended by section 316) is further amended by
20 inserting afier subsection (%) the following:

21 “Q) DISQUALIFICATION FOR CHILD BUPPORT AR-
22 REARS —

23 “C1} IN GENERAL.—At the option of a State
24 agency, except aslprwided tn paragreph {2}, no indi-
25 . ridual shall be eligible fo participate in the food

THR 4 EAS
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stamp program as a member of any houschold during
any month that the individual s delinguent in any
payment due under a court order for the support of
@ child of the individual.
 “(2) EXCEPTIONS.—Poragraph (1) shall nof
apply i |

“(4) a court is allowing the individual to
delay payment; or

“(B) the individual ts complying with a
payment plan approved by a court or the State
agency designated under part I of title IV of the
Social Security Act (42 aU.eS'.C. 651 et seq.) to
provide support for the child of the individual. ™.

SEC. 818, PERMANENT DISQUALIFICATION FOR PARTICL

PATING IN 2 OR MORE STATES.

Section 6 of the Food Stamp Aet of 1977 (7 US.C
2013} (as amended by section 317) ts further amended by‘
inserting afler subsection {1) the following:

“(m) PERMANENT DISQUALIFICATION FOR PARTICI-
PATING IN 2 OR MORE STATES —An individual shall be
permanently ineligible to participate in the food stamyp pro-
gram as a membe? of any household if the individual is

H
23 found by a State agency fo have made, or is convicted in

24
25

Federal or State court of having made, ¢ fraudulent state-

ment or representation with respect to the place of residence

*HR 4 EAS
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I of the individual in order to receive benefits simultansously

2 from 2 or more States under the food stamp program.”.

3

3 BEC. 319. WORK REQUIREMENT.

4

(a) Ix GEXERAL——8ection 6 of the Food Stamp Act

5 of 1977 (7 US.C. 2015) (as amended by section 318} is
6 further amended by inserting after subsection (m) the fol-

7 lowing: _
g (n) WORK REQUIREMENT e
9 “(1) DEFINITION OF WORK PROGRAM—In this
10 subsection, the term ‘work program’ means——
1] | “t4} @ program wunder the Job Troining-
12 Partnership Act (29 U.S.C. 1501 et seq.);
13 “(B} a program under sgcti::;ﬁ 236 of the
14 Trade Act of 1974 (19 U.S.C. 2296); or
Is ) a progrem of employment or training
16 operated or supervised by a State or political
17 subdivision of a Stale that meets standards ap-
18 pr&v@d by the Governor of the State, inciudiné a
16 program wnder settion 6(d)(4) other than a Jjob
20 search program or a job search training program
pa under clause (i) or (1) of section 6(d}(4}(B).
22 “(2) WORK BEQUIREMENT—No individual shall
23 be eligible to participate in the faéd stamp program
24 as o member of an;} household if, during the preced-
25 ing 12-month period, the individual recetved food

“HB 4 EAS
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stamp benefits for not less than € months during

which the individual did nof—

“(A) work 20 hours or more per week, aver-
aged monthly, or

“(B) participate in and comply with the re-
guirements of a work program for 20 hours or
more per week, as determined by the Stale agen-
@ ‘
“3) EXCEPTION—Paragraph (2} shall not

apply te an individual if the individual is—

“(4) under 18 or cver 50 years of age;
“(B) medically certified as physically or
mentally unfit for employment;

- “(C) o parent or other member of e house-

hold with responstbility for a dependent child; or
“(D) otherurise exempt un;sier section
6(dj(2).
“(4) WANER ——
“(;a,} IN GENERAL—On the request of o

State agency, the Secretory moy waive the ap-

plicability of paragraph (2) to any group of in-

dividuals in the State if the Secretary makes ¢

-HR 4 BAS

determination that the area in which the indi-

viduals residgwm
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258 |
45} has an unemployment rate of over
8 percent; or
“fii) does not have a sufficient number
of jobs to provide employment for the indi-
viduals.
“tB} REPORT—The Seccretery shall report

the besis for o waiver under subparagreph (4)

to the Commitiee on Agriculiure of the House of

Represenfotives ond the Commiftee on Agri-

culture, }\’ufrifian, and Forestry of the Senate.”.
b} TRANSITION PROVISION.—Prior to October 1,
1996, the term “preceding 12-month period” in section,
6(n)(2) of the Food Stamp Act of 1877 (as amended by sub-
section (a)} means the précedi?zg period that begins on Octo-
ber 1, 19893,

SEC. 313A DISQUALIFFCATION OF F.:-'..EEING FELONS.

Section 6 of the Food Stamp Act of 1977 (7 US.C.
2013). as amended by section 319(a), is further amended
by adding at the end the foZZozmng new subsection:

“fo} No member of a household who s otherwise eligi-
ble to participate in the food stamp program shall be eligi-
ble to participate in the program as a member of that or
anry other household during any period during which the

individual is—

s HE § Ea%
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“(1) fleetng to avoid prosecution, or custody or
confinement afier conviction, under the laws of fthe
place from whick the individual flees, for a crime, or
attempt to commif a ,créme, which 15 a fel&ny under
the laws of the place from whick the indwidual flees,
ar which, tn the case of the State of New Jersey, is
a high misdemeanor under the laws of such State; or

“(2) violating a eondition of probation or parole -

imposed under Federgl or State law.”,
SEC. 320, ELECTRONIC BENEFIT TRANSFERS.
Section 7 of the Food Stamp Act of 1977 (¥ US.C.
2016} is amended by adding al the end the following:
“(i} ELECTRONIC BENEFIT Tm&*&m&@
“{1}) APPLICABLE LAW .~
“TA) IN QEXERAL ~Disclosures, protections,
responsibilities, and remedies esiablished by. the

. Federal Reserve Board under section 804 of the |

Electronic Pund Transfer Act (15 U.8.C. 16935
shall not apply fo benefits under this Aet deliv-
ered thmtzé}; any electromic benefit transfer sys-
tem.

“(B) DEFINITION OF ELECTRONIC BENEFIT
TRANSFER SYSTEM —~—In this paragraph, the
term ‘ezectronif;* 2;332eﬁ£ transfer system’ means o

system under which a governmenial entity dis-

“HE 4+ EAS
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tribufes benefils under this Act or other bengfils
or payments by establishing accounts to be
accessed by recipients of the benefits electroni-
cally, including through the use of un Iautomaiecf
teller machine, @ point-of-sale terminal, or an
intetligent benefit card.

“{2) CHARGING FOR ELECTRONIC BENEFIT

I

TRANSFER CARD REFPLACEMENT v

“A}) I¥ GENERAL~A State agency may
charge an individual for the cost of replacing a

- lost or stolen electronic benefit transfer cord.

“(B) REDUCING ALLOTMENT—d State
agency may collect a charge impaééd under sub-
paragraph (4) by reducing the monthly allot-
ment of the household of which the individual is
a member.

“l3) OPTIONAL PHOTOGRAPHIC IDENTIFICA-

TIGN —

“(4) IN GENERAL—A State agency may re-
quire that an electronic benefil card contain a
photograph of 1 ar more members of o household.

“(B) OTHER AUTHORIZED USERS~—If @
State agency requires a photograph on an elec-
tronic benefit ';uard under subg;amgrafpéz (4}, the

- Stute agency shall establish procedures to ensure

«HE 4 FAS
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that any other appropriate member of the house-

hold or any authorized re;zresan*iazive of the '

household may utilize the card.
“¢4) STATE ELECTROXIC BENEFITS TRANSFER
OPTIOXS IN GENERAL--States may implement elec-

tronic benefil trangfer sysiems under lhe aquthorities

. gnd conditions set forth in section 7(i} and related

provisions, or the authorities and conditions sef forth
in pa;‘agrapk {(5). |
“(5) ELECTRONIC RBENEFITS TRANSFER CARD
SYRTEMS ASSISTANCE OPTION—If a State notifies the
Secretary of its intention to convert fo a state-wide
electronic benefits transfer card system, or a multiple-
Stute regional elgctr:mz’c benefits trangfer card system
with ofher state-unde systems, wnthin three yezz}s of
the date of enactment of this paragraph, the Secretary
shall allow the establishment of an electronic benefits
fransfer card system within the State under the fol-
lowing z‘em.Sw |
“(4) COORDINATION AND LAW EXFORCE-
MENT e
“(1) CONVERSION ~The Secretary shall
coordinate with, and assist, the State or
States in a regional system in eliminaling

the use of food stamp coupons end the full

*HE 4 EAS
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&{mzrersz‘erz to an electronic benefits fransfer
card system within three years after the de- |
cision of the State to convert to. the system
set forth in this paragraph. o
| “fi1) OPERATIONS.—Ntotes shall lake
1nte account generally accepted standard

operating rules for carrying out this para-

‘graph, based on-—

“(I} commercial electronic funds
transfer technology;

“(I1} the need to permif interstute
operation and low enforcement mon-
itoring; and |

“(III} the need to permit monitor-
ing and investigations by authorized
law enforcement agencies.

“(ity) LAW EXFORCEMEXT-—The Sec-
retary, in consultation with the Ingpector
W of the United States Department of
Agriculture and the Uniled States Secret
Service, shall inform the State of proper se-
curity features, good wmanagement fech-
nigques, and methods of rieterri'ng counter
Jeiting. |
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“(B} PAPER AND OTHER ALTERNATIVE BEN-

EFIT TRASSFER SYSTEMS——Beginning on the
date of the implemé%fzzfion of the electronic bene-
fits transfer card sysiem in o Stafe under ou-
thority of this paragraph, the Secretary shall
also permit the use of paper-bused and other bgn«
efil transfer approaches for providing benefits fo
food stamp households in the case of specialm@d

retatl food stores.

“(C) STATE-PROVIDED é@wmma»——»
“(i} ELECTRONIC BENEFITS TRANSFER
CARD SYETEM oo

“(I) IS GENERAL—A retail food
store- that does mot have painf«-af#sale
electronic benefits transfer equipment,
and does not intend fo obtain point-of-
sale electronic benefits transfer equip-
ment tn the near future, shall be pro-
vided by; a State agency with, or reim-
bursed for, the costs of purchasing and
installing single-function, point-of-sale
equipment, and velated telephone
t equipment, which shall be used only for

Federal and State assistance progroms,

e i e Ao s+



I

(VR R R LY T - 7 T S T

B ORI PR3 R B e e s et b e pem e et e
kS P T+ SN« SR » .« TP, S o SRS & S S % SN N T o

-HR 4 EAS

264
“(II})  EQUIPMENT  REQUIRE-

MENTS. ~—Equipment prowded under
this subparagraph shall be capable of
intersiate operations and based on gen-
erally aceepted commercial glec;fﬁ;;ezic
benefits transfer operating principles
that permil tnterstate law enforcement
monitoring and shall be capable of
providing ¢ recipient with ocoess fo
muizigle Federal and State benefit pro-
grams.

“fi1) PAPER AND OTHER ALTERNATIVE
BENEFIT SYSTEMS~A special-need retail
store thatldaes not oblain, and does not in-
tend to obtain in the near future, g}oi;zz‘«»qﬁ
sale paper-based or other alternative bene-
Jits transfer equipment shall be provided by
the State agency or compensated for the
costs \of p’zzmﬁasing such equipment which
shall be used only for Federal and State as-
sistance programs. Such paper systems in-
cludes using the electromic benefit transfer
card fo make an! impression on g point-gf-

sale paper docwument.
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“ii) RETCRY OF ELECTRONIC BEXE-

FITS TRANSFER EQUIPMENT - retgil food

store may ol any fime return the eguipment
to the State and obtain equipment with
Junds of the store,

“fiv) CO8T 10 STORES—The cost of
documents or systems that may be required
pursuant fo this paragraph may not be tm-
posed upon a retatl food store pariicipating
in the program.

“(D} CHARGING FOR ELECTRONIC BENEFITS

TRANSFER CARD REPLACEMENT ~ |

“fi) IN GENERAL—Under this para-
graph, t}ze’ Secretary shall reimburse State
agencies for the costs of purchasing and is-
suing electronic benefits trangfer cards; and

“(1i}) REPLACEMENT CARDS—U'nder
th‘ins paragraph, the Secretary may charge ¢
howusehold kah allotment reduction or
otherwise for the cost of replacing a lost or
stolen elecironic benefit transfer card, unless
the card was siolen by force or threal of
force. |

“YE} TRANBITION FUND~—Af the beginning

of each fiscal year during the 10-year period be-

E—— R BRSSO
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ginning with the first full fiscal year following

the date of enactment of this paragraph, the Sec-
retary shall place the amount of the funds gen-
erafed by the transaction fees provided in sub-

paragraph (F) inio an account, fo be known as

the Transition Conversion Account, to remain

available until expended.

“HR 4 EAS

“(F) TRANSACTION FEE.~

(i) During the 10-year period begin-
ning on the date of enactment of this para-
graph, the Secretary shall, to the extent nec-
essary to not increaée costs to the Secretary
under this parag;;aph, impose @ transaction
Jee of not more than 2 cents for each trans-
action made of o retail food store using an
electronic bengfils transfer cord authorized
by this paregraph, to be taken from the ben-
efits of the household using the card, ercept
that no household shall be assessed more
than 16 cents under this paragraph per
month, The Secretary may reduce the fee on
a household receiving the mazimum beneﬁ.fs
az*aii&?;ié under the program.

“fi1) FEES LIMITED TO USES.~—A fee

imposed under clause (1) shall be in an
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amownt not greater than i3 necessary fo
carry ouf the uses of the Transition Conver-
sion Account in subperagraph (G),
“E))DUTY OF SECRETA.R}‘:—-«Q;M of funds

in the Transition Conversion Account, and, only
to the extent necessary, out of funds provided to
carry out this Aet, the Secretary shall provide

funds to provide transition assistance and funds

te States partiwipating under this puaragraph

for—

*HR ¢ EAS

“CI) the reasonable cost of purchasing
and installing, or for the cost of reimburs-
ing a retail food store for the cost of pur-
chasing  and installing  single-function,
point-gf-sale equipment described v sub-
paragraph {C), ta-be used only for Federal
and State assistance mms,-

“tI21) the reasomable start-up cost of
purchasing and installing telephone equip-
ment or comnections for simglefunction,
point-of-sale eguipment, to be used only for
Federal and State assistance programs; end

“(II1) wssistance to modify an eler-

. tromic benefits transfer system implemented

by a State prior to the date of enactment of
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this paragraph fo the exten! necessary {6
operate statewide or multi-statewide under
this paragraph. '
“fii) USE OF 4CcCoUNT.—~—The Secretary

shall use funds in the Transition Conversion Ac-

count in implementing this peragraph and fo—

-HR & EAS

“(I) provide start-up {raining for State
agencies, employees and recipients based on
a plan approved by Secretary;

{11} pay for other one-time reasonable
costs of converting lo an electronic bengfiis -
transfer system thot 18 capable of interstate
Sfunctions and is capable of being monitored
by law enforcement agencies;

“UII) pay for Uabilities ossumed by
the Secretary under sub?aragmph 1;

“tIV) pay other ligbilities related fo
t?x_e electronic benefits transfer system estab-
Iishediunder this paragraph that are in-
curred by the Secretary; and

“(V) expand and tmplement a nation-
wide program to monitw: compliance with
program rules related to retail food stores
and ﬁzje eiec{*ro;?ic delivery of benefifs wzder:

this Act.
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“tH) COMPEIITIVE BIDDING.~—In purchas-

ing point-of-sale equipment described in sub-

paragraph {C)," electronic bengfifs transfer cards,
and telephome -equipment or connections referred
to in sui;pamgmph 1G), States shall use com-
petitive bidding systems to ensure that they ob-
tain the lowest prices for the egquipment and
cards that meet specifications. States shall not

enter wnto purchase agreements which condition

. the purchase of additional services or equipment

from suppliers of equipment or cards under this
paragraph, The Secretary shall monitor the sale
prices for such equipment and cards and the In-
spector General shall investigate possible wrong-
dotng or fraud as appropriate.

“C1) LIABILITY OR REPLACEMEXT BEXNEFITS

 FOR UNAUTHORIZED USE OF EBT CARDS.—

“fi} I GENERAL~—The Secretary shall
require State agencies that choose to imple-
ment an eloctronic benefits transfer system
under this paragraph fo advise any house-
hold participating in the food stamp pro-
gram how fo prompily report @ lost, de-
stroyed, damzzged, 1mproperly  maenyfec-

*HR 4 BAS
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fured, riygfanctiazzaf, or stolen electronic
benefits transfer card.

“tit) REGULATIOXNS —Under this para-

“graph, the Secretary shall tssue regulations

providing that—

“I) o household shall not receive
any replacement for benefits lost due to
the unauthorized use of an electronic
“befneﬁts transfer card; and

“(I1) a household shall not be lia-
ble for any amounts in excess ef the

 benefits quailadle to the household z.zz‘

the time of the unauthorized use.

- (i) SPECIAL  LOSSES—Notwith-
standing clause (z’i:), under this ;pamgrégah @
household “shall racewe a replacement for
tmg,; benefils lost if the loss was caused by—

“(I) jorce or the threat of force;

“(II) unauthorized use of the card
after the State agency . recetves nolice

" that the card was lost or stoler; or

“(II) a system error or malfunc-
tion, fraud, abuse, negligence, or mis-
take by the service proi*ideg; the card

issuing agency, or the Stafe agency, or
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an ingccurate execufion of a trans-
action by the service provider:
Provided, That with respeet to losses described in
subclause (I} and (1), the Stote shall reimburse the
Secretary. Nothing in subclause (111} shall prevent a
State from obtaining reimbursement from the service
provider or the card issuing agency for system error
or malfunction, fraud, abuse, negligence, or mastake
by such service provider or card issuing agency.
“(J) ELIMINATION OF FOOL STAMP COU-
N PONE o
“(i}) IX GENERAL~—Ezcept as provided
in cla-zzseg (it} and (4} and netwithsiand-
ing any other provision of this Act, effective
beginning on the date 3 years after the date
o chief executive Qﬁicar of a State informs
the Secretary that the State intends to im-
plement an electronic benefits trangfer sys-
temxautkorigeg by this paragraph, the Sec-
retary shell not provide any food stomp
coupons to the State.
“(it) EXCEPTIONS ~~
“(I) EXTENSION ~—Clause (i) shall
rot apply to the extent that the chief

executive officer of a State defermines

“HR 4 EAS
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. that an exrfension is necessary and so
notifies the Secretary in writing, ex-
cept that the extension shall not extend
beyond 5 years afer the dote that ¢ |
chief executive officer of a State fn-
Jorms the secrafary. of the decision to
'imé}lenwnt an electronic benefits trans-
Jer system under this puragraoph. h
“(If) WANVER-—In addition to
any extension under subclause (1), the
Secretary may grant a waiver o a
State to phase-in or delay, implemen-
tation of electronic benefits trangfer for
good cause shown by the State, mpé
that the wawer shall not exfend for
more than 6 months. ‘
“(iit) INSASTER RELIEF~The Sec-
retary may provide food stamp coupons for
disaster relief under section 5(h).
“(K) BPECIAL RULE~—A Siate agency may
require o houschold to explain e circumstances
regarding each vccasion that— |

o “(i) the household reports a lost or sto-

len electronie benefits transfer card; and

“HR 4 EaS
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273 |
“ti; the card was used for an unau-

thorized transaction.
In the appmpﬁlaie eircumstances, the &fafe
agency shall investigale and ensure f&zf appro-
priate cases are acted upon eéither through ad-
ministrative disqualification or referral fo courts
of approprigie furisdiction, or referral for pros-
ecution, ] |

“(L) ESTABLISHMENTIn carrying out
this paragraph, the States shallw

“(1) {ake into account the needs of law

enforcement personnel and the need to per-
mit and e?w{mmgé Surther technological de-

velopments and scientific advances;

“(ii) ensure that security is protected

by oppropriate means such as reguiring

that g personal tdenfification number be is-

sued with each electromic benefits transfer
card to help protect the integrity of the pro-
gram; '
“(iit) provide for—
“1} recipient profection regard-
ing ggn‘vaey, ease ¢f use, and aocess fo

and service in retail food stores:

HMR 4 EAS
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“(Z1) financial accountobility and
the capability of the system fo- handle
interstate operations and @ interstate
monitoring by law enforcement agen-
cies including the Inspector General of
‘the Depariment of Agrieulture;

“(III) rules prokibiting store par-
ticipaii&n‘ unless  any appropriate
equipment necessary to permil howse-
holds to purchase food witk the benefits
issued under the Food Stamp det of
1877 is ape?:atiamzz and reasomably
available; and

" “{IV) rules providing for monitor-

- ing and jinvesfigatm by an authorized
law mfong agency tncluding the
Inspector General of the Depariment of

. Agriculture.

“tM) ADDITIONAL EMPLOYEES.—The Sec-
refary shail assign additional employees to in-
vastigaté and oadeguutely monifor compliance
with program rules related to electromic benefits
fransfer systems and retad food stm:e parhicipa-

tion.
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| “(N) - REQUEST FOR STATEMENTS~—Under
this paragraph on the request of a household, ﬂzé
State through a person issuing bengfifs to the
household, shall provide once per Mth a stafe-
ment of bengfit transfers and balances for such
househald for the month preceding the request.

“t0} ERRORS—Under this paragraph:

“ti) IN GENERAL—Stales shall design

systems fo timely resolve disputes ovg;“ al-
" leged errors.

“t11) CORRECTED ERRORS.—House-
holds able to obtain corrections of errors
gmﬁef this subparagraph shall not be enti-
tled to a fair hearing regarding the resolved
dispute. |
“(P} APPLICABLE LAW.—For purposes of

this Ael. froud zz:mi related activities related to
electronic bemefits transfer sholl \be governed by
section 15 of this Act (U.8.C. 2024) and section
1029 of ¥itle 18, Uniied States Code, in addition
to any other applicable law.
“{Q} DEFINITIONS ~For the purpose of this
paragraph:
| “fi) ELECTRONIC BENEFITS TRANSFER

CARD SYSTEM ~~The term ‘electronic bene-

*HR ¢ EAS -
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fits transfer card system’ medns a system to
support transactions conducted with elec-
fronic benefifs transfer cards, paper, or
other alternafive benefits fmnsfe;' systems
approved by the Secretary for the provision
of program benefits in accordance with this
paragrapk. -

“(it) RETAIL FOOD STORE~~The term
‘retail food store' means a retail food store,
a farmer’s market, or a house-to-house frade
roule authorized io participete in the food

~ stamp program.

“(iii) SPECIAL-NEED RETAIL FOOD
STORE—The lerm ‘sp:ecial-need refail fof:?d
store’ means—

“I) a retail food store located in
a very rural areq;

“(II) a retail food store without
aceess to dependable electricity or regu-
lar telephome service; or

“(III) g formers’ market or house-
to-house trode rovte that is authorized
t¢ porticipate in the food stamp pro-
gmm.‘
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“R) LE,;p ROLE OF INDUSTRY AND
STATES —The Secretary shell consuli with the
Secretary of the Treasury, the Secretary of
Health and Human Services, the Ins;ié&igr Gen-

eral of the United States Department of Agri-

culture, the United States Secret Service, the Na-
tional Governor’s Associalion, the Food Markei-
ing Institule, the Nationel Association of Con-
venience Stores, the American Public Welfare As-

sociation, the National Conference of State Legis-

latures, the American Bonkers Assoviation, the

financial services community, Siafe agencies,
and food advocates o obtain information helpful
to retail stores, the finoncial services industry,
and States in the conversion to electronic benefits
trangfer, including information regarding—

“(1) the degree to which an electronic

benefits fransfer system could be easily inte- -

grated with commereial networks;

“ti1) the usefulness of appropriate elec-
tronic benefits transfer security features and
local management controls, induding ﬁm
fures in an electronic berefils fransfer card

to deter counterfeiting of the card:

< HE ¢ EAS
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“fiii) the use of laser scanner lech-
nology with electronic beneftis transfer tech-
nology so that only eligible food items con
be purchased by food stamp pari(icipszs in
séar&s that use scanners;

“liv} how to meximize technology that
uses daé;i avatlable from an‘ electronic bene-
Jits transfer system fo identify fraud and
allow law enforcement personnel o quickly
identify or larget a suspected or actual pro-
gram vwlator;

“fv) means of ensuring the confiden-
tiality of personal information in electronic
benefits transfer systems and the applicabil-
ity of section 55%a of title 5, United States
Code, 1o electronic benefits transfer systems;

“lui) the best approaches for mazimiz-
ing the use of then current ﬁoini-of-sale ter-
minals and systems to reduce costs; and

“(vii) the best approaches for mazimiz-
ing the use of electronic benefits transfer
systems for multiple Federal and State ben-
efit programs so as fo achieve the highest
cost saz*i:;gs possible through the implemen-
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tation of electronic benefils ifransfer sys-
tems.”
(b} CONFORMING AMENDMENTS,~—
(1) Section 3 of the Food Stamp Act of 1977 (42
U'8.C. 2012} is amended—

(4) in subsection (a), by striking “coupons”
and tnserting “benefils”;

(B) in the first sentence of subsection (c), by
striking “authorization cards” and inserting “al-
lotments”;

(C} in subsection (d), by striking “the pro-
visions of this Act” and inserting “‘sections 5(h)
and 77;

(I} in subsection (e}—

i) by striking “Coupon issuer” and
inserting “Benefit isswer”; and

(11) by striking “coupons” and insert.
ing “benefits”;

(E) in the last sentence of subsection (1), by
striking “coupons” and inserting “allotments’;
and

(F} by odding at the end the following new

subgection:

“fv) ‘Electronic benefits transfer card’ .

means a card isswed to ¢ household partici-

+ HR 4 BAS
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pafing tn the program that « used to pur-
chase food.
{2} Section ;if’fz} of such Act (7 ?.-".S,C’.‘. 2013{a}

s amended—

(A) in the first sentence by inserfing “and
z;a ﬁmds‘ made avatlable under section 7" afier
“this Act”.

(B) in the first and second sentences, by
striking “coupons” each place ;it appears and in-

serting “electronic benefits frangfer cards or cou-

pons”; ond

(C} by striking the third sen{mz:e and in-

-serting the following new sentence: “The Sec-

retary, through the facilities of the Treasury of
the United States, shall reimburse the stores for
Jood purchases made with electronic benefits
trangfer cards or coupons provided under this
Act.” |

(3) The ﬁrst‘ sentence of section 6(b)(1) of such

Aet (7 US.C. 2015(b)(1)) is amended—

(A) by striking “coupons or authorization
cards” and inserting “electronic benefits transfer

cards, coupons, or authorization cards’; and

~HE ¢ EAS
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(B) in causes (It) and (1i), by inserting
“or elecironic benefifs transfer cards” after “cou-

pons’’ each place it appears.

(4) Section 7 of such Act (7 UBC 2016} 1

amended—

(A) by striking the section heading and in-
serting the following new section heading: “IS-
SUANCE AND USE OF ELECTRONIC BENE-
FITS TRANSFER CARDS OR COUPONS";

(B} in subsection f{a), by striking “Cou-
pons” and all that follows through “necessary,
and” and inserting “Flectronic benefils transfer
cards or coupons’’;

(C) in subsection (b), by siriking “Coupons”
and inserting “Electronic bez:wﬁts trangfer cards
or coupons’; ,

{D) in subsection (¢), by striking “coupons
to coupon issuers” and replace with “benefits fo
benefits issuers’; and by striking “by coupon 1s-
suers” and inserting “by benefits issuers”,

(E} in subsection (/—

(1) by siriking “issuance of coupons”
and inserting “tssuance of electronic bene-

fits transfer cards or coupons’™;

+ HR 4 EAS
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(ii) by striking ‘“coupon issuer” and
inserting  “electronic benefils transfer or
coupon 1ssuer’; end \

(i11) by striking “coupons and allot-
menis” and inserting “clectronic benefifs
transfer cards, coupons, ond allotments™;
(F) by deleting “(1) The” in subsections (g)

and (k) and inseriing the following: “(1) Except

;z'ith respect to electmic benefit transfer care

systems operated under section ?2(3)(3), the'; and

{G) by siriking subparagroph (1)(2)(A); and
by relettering (B} through (H} as (4) through

{G).

{5) Section 8(b) of such Act (7 U.S.C. 2017(5))
is amended by striking ‘‘coupons” and z'nsérting
“electronic benefits transfer cards or coupons”.

(6) Section 9 of such Act (7 LT.S,{Z', 2018} is
amended— |

(';1) in subsections (a) and (b}, by striking

“coupons’ each ploce it appears and inserting

“coupons, or accept electronic benefits trangfer

cards,”; and

(B) mn mbgecticm {wi(1}(B}, by striking
“eoupon businesis“ and inseriing “electronic ben-

efits transfer cards and coupon business’.

“HA § EAS
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(7) Section 10 of such Act (7 US.C 2018) i
amended-—
- (A} by striking the section heading and in-
serting the following: “REDEMPTION OF COU-

PONS CGR ELECTRONIC BENEFITS TRANS-

FER CARDS'"; and
(B} in the first serdencem

(1) by inserting after “provide for” the
Jollowing: “resmbursing stores for program
benefits provided and for”;

(i} by inserting after “food coupons”
the following: “or use their members’ elec-
tronic benefits transfer cards”; and

(1ii) by striking the period at the end
and inserting the following: <, unless the
center, organization, institution, shelier,
group living arrangemeni, or establishment
is équ-ipped with a pownt-of-sale device for
the purpose of participating in the elec-
tronic benefits fransfer system.”.

(8) Section 11 of such Act (7 US.C 2020; is
amended-—

{d) in the first sentence of subsection {a), by

striking “coupons” and ifzserifing “electronic ben-

¢fits transfer cards or coupons,’’:

*HR 4 EAS
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(B} in subsection (¢)

(i) in paragraph (2)—

(I} by striking “a coupon allot-
ment” and inserting “an allotment”’
and

(IT} by striking “issuing coupons”
and inserting “tssuing electronic bene-
fits transfer cards or coupons™;

(i) in paragraph (7), by striking
“coupor ssuance” and inserting “electronic
benefits transfer card or coupon issuance’;

(tii) in paragraph (8}(C), by striking
“eoupons” and inserting ‘benefits’;

(iv) 1n pamgmph (9), by striking

- “coupons” each ploce it appears and ingert-

ing “electronic bemefils tronsfer cards or
coupons’’; |

{v) in paragraph (11), by striking “in
the form offzaupa_ras";

{vi) in paragraph (16}, by siﬁkérzg
I“ceapm”.and wngerting “electronic benefits
transfer card or coupons’;

{vu) in paregraph (17}, by siriking
“food stamps” and rsp?ac*ing- with “'bfmeél

ﬂf 8 n:
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fviti) in persgraph (21), by siriking

“coupons” and inserting “electronic benefits
transfer cards or coupons’;
(iz} in parogroph (24), by striking

“coupons” and tnserting ‘benefits”; and

(x) in paragraph (25}, by striking

“coupons™ each place it appears and insert-

ing “electronic bengfits transfer cards or

coupons'; and

{C) in subsection (h), by siriking “foce
value of any coupdn‘ar coupons” and ingerting
“value of any beneﬁts”; and

(D} in subsection (n}m

(i) by striking “Both coupons” each
place 1t appears and inserting “bengfits
under this Act’; and ’

(i1} by striking “of coupons” and in-
serting “of benefits”.

(3) Section 12 of such Act (7 U.S.C. 2021 is
amended—

(A) n subsection (b}(3), by striking “cou-
pons” each place it aé;pears and tmserting “elec-
fronic benefits transfer cards or coupons™

(B) in subsection -(d)—

o {1} 1n the first sentencmmm

- HR 4 EAS
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(I) by inserting after “‘redecm
coupons” the following: “and fo accept
electronic benefits transfer cards”; and
(D) by striking -“value of cou-
pons” gnd inserfing “value of benefils
and coupons”’; and
‘ (i1} in the third senlence, by striking
“coupons” each place it appears and insert-
ing “benefits”; and \
(C) in the first sentence of subsection (f—
(1) by inserting afler “to accepl and
redeem food coupons” the folimeing: “elec-
tronic bengfits transfer czzrds; or o aceept
and redeem food coupons,”; and
(1t} by nserting before the period af
the end the following: “or program bene-
fits”

(10) Section 13 of such dct (7 U.S.C. 2022) is
amended by striking “‘coupons” eac}z place it appears
and inserting “benefits”.

(11) Section 15 of such Act (7 US.C. 2024) is
amended . _

{4} 1n subsection {a), by striking “is_suar.ace

or presentment for redemption” and ‘inserting

“HH & Eas
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“Issuance, presentment for redempiion, or use of
electronic benefits trangfer cards or’’;
(B} in the first sentence of subsection
(b)(1)—

(1} by nserting afler “coupons, author-
ization cards,” each place 4 appears the fol-
lowing: “electronic bemefits transfer cards,”;
and

(i1} by striking “coupons or autheriza-
tion cards” each place it appears and in-

© serting the follmwing: “coupons, quthoriza-
fion cards, or electromic benefils trangfer
cards”;
{C} in i}ze firvst sentence of subsection (cjom

(1) by.striking “coupons’” and inserting
Y@ coupon or electronic bengfils transfer
card’’; and

{13} strike “such coupons ave” and in-
serting “the payment or redemption is”;

(D} in subsection (d) striking “coupons”
and replacing with “Benefifs”;
(E) in subsection (¢) after ‘coupons’ insert-
ing “or electronic benefils transfer cards”
(F) in subsection (] afier “coupon’ insert-

ing “or electronic benefifs fransfer card”: and

“HR 3 EAS
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It G} in ﬁzé Jirst senfence of subsection (g), by
inserting after ‘‘coupons, authorization cards,”
the following: ‘“elecironic benefits transfer
cards,”. ‘
(12) Section 16 (7 U.8.C. 2023} 13 amended—
{4) in subsection (a)—

(1) in paragraph (2) after “coupons”
by inserting “electronic benefils transfer
cards”; |

{ii) in paragraph {3} by wnserting after
‘?wm:ﬁhalds” the following: “, including the
cost of providing equipmeni nstessary for
refail food stores to pa&&ip&-ie in an elec-
tronic benefits transfer system”;

{(B) by deleting subsection (d);

(C) by redesignating subsections (e) through
(1) as subsections (d) through (i), respectively;

{D) in subsection {(g)(5) (as redesignated by
paragraph (3))— ‘

(t) in subparagraph (A}, by striking
“C4)"; and

(1t} by striking subparagraph (B);

(E) 1n subsection (h) (as redesignated by
. pamgmph (3)), by striking paragreph (3); and

-8B 4 £A5
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{(F) by striking subsection (1) (as redesig-
nated by paragraph (3},

(13} Section 17 of such Act (7 U.S.C. 2026) is
antended— |

(4) in the last sentence of subsection (a)(2),
by striking “coupon’” and inserfing “benefil”;

(B} by deleting the lust sentence of para-
graph (b}(2); |

(C) by deleting the last sentence of sub-
section (c); ‘

(D} in subsection (d)(1}(B), by striking
“coupons” each place it appears and inserting
“Denefits”, |

(E) by deleting the last sentence of sub-
section (o)

(F} by striking subsection (f); and

 {G) by redesygnating subsections (g) through
(k) as subsections (f) through {3), }espéaiively.
(14} Section 21 of such Act (7 U.S.C. 2030) is
amended-—

{A) by striking “coupons” each place it ap-
pears {other than tn subsections (b)(SH(A} )
and (d))]zz?@ inserting “benefits”;

-HE 1 EAS i




i"h

A= T S 2 . T ¥ T N VS S 5 S —

o T 0 L o T N N o T < S e T T Ve e e e S PP
L T - PX I U T e S € o TN » < SN B o NN I S .S VS B & A

2480
(B} in subsection (BH2HAIID, by striking _
“coupons” and inserting “electronic befzeﬁt:s
transfer cards or coupons”; and
(C) tn subsection (d)—
Ny in paragraph (2), by striking “Cou-
pz;z:zs” and inserting “Benefifs”; and
(i) in paragrapk (3), by striking “in
Joud coupons”, - _
(15) Section 22 of such Act (7 U.8.C. 2031} is
amended—
{A} in subsection (b)—
(1} in paragraph (3)(D)—
(I) in clause (1), by striking
“aau%m ? and inserting ‘“henefils”;
and ‘
(1} in cdause (i), by striking
““ooupons”’  and inserting. “electronic
beefits transfer benefits”;
(i1} in paragraph (9), by striking
“coupons” and inserting “bengfits™;
(i} in paragraph (10)(Bj—
(1) in the second sentence of clause
(1), by staking “Food coupons” end
anserting “Program beneﬁté”; and
(I} in clouse (ii}—
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faa} in the second sentence,
by striking "“Food coupons” and
inserfing “‘Benefits”; and
(bb) in the third senlence, by
striking “food coupons” each place
% appears and inserting “Dene-
fits";
(B) in subsection {d), by striking “.cupons”
sach place tf appears and inserting “Denefits”;
(C) in subsection (g)Y(A), by striking
“coupon’’; and
(D) ¢ subsection {(h), by striking “food cou-
pons’ gnd inserting “benefils”.

(16) Seciion 1956(cj(7}{D) of title 18, Uniled
-States Code, 15 amended by inse. ting “electronic bene-
fits transfer cards or” before “coupons having”.

SEC, 321. MINIMUM BMM )

The proviso in section 8B(a) of the Food Stamp Act of
1977 (7 U.8.C. 2017(a)) is amended by striking *, and shall
be adjusted” and all that follows through “85”.

SEC. 322, BENEFITS ON RECERTIFICATION.

Section 8(c)(2)(B) of the Food Stamp Act of 1977 (7

U.8.C 3017(c)(2)(B}) is amended by striking “of more than

24 one month”,
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I SEC.. 323 OPTIONAL COMBINED ALLOTMENT FOR EXPE.

2 DITED HOUSEHOLDS,

3 Section 8ic) of the Food Stamp def of 1977 (7 L.8.C.
4 2017(cij is amended by striking paragraph (3) aﬂd‘inser{-
5 ing ﬁ:é;ffzi’iazz?ing:

6 “13) QFTIO.\'A.{: COMBINED ALLOTMEXT FOR EX-
7 PEDITED HOUSEHOLDS.~—: Staie agency wmay pro-
8 vide to an eligible household applying ofler the 13th
9 day of a month, in lievw of the tnitial allotment of the
10 houschold and the regular allotment of the household
il JFor the following meonth, an allotment that is the ag:
12 gregate of the initial allotment and the first regular
13 allotwent, which shall be provided in accordance with
14 section 12{e)(3) in the case of a household that is nof
15 eatitled to expedited service or in accordance with
16 paragraphs (3} and (3} of section 11(e} in the case of
17 -« household that is entitled to expedited service.”.

18 SEC. 324, FAILURE TO COMPLY WITH OTHER WELFARE AND
i9 PUBLIC ASSISTANCE PROGRAMS.

20 Section & of the Food Stamp Act of 18727 (7 U.S.C :
21 2017) is amended by striking subsection (d) and inserting
22 fthe fof{azc*ir%g:

23 “fd} REDUCTION OF PUBLIC ASSISTANCE BEXE-
24 Flirs—

35 SN AY frg,‘s’éf:_u.m{f the benefils of a 3:0::3&5;‘036
N iare reduced wnder a Fedeval, State. or locad law relat-
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‘ ing fr; @ welfare or public assistance program for the
failure to perform an action reguirved under the law
or program, for the duration of the reduction—

(A} the household may not receive an in-
creased allotment as the result of a decrease in
the income of the household to the extent that the
decrease 18 the resull of the reduction; and

“{B) the State agency maoy reduce the allot-
ment of the household by net more than 25 per-
cent,

“(2) OPTIONAL METHOD.—In carrying ouf para-
greph (1), a State ggency may consider, for the duro-
fion of a reduction referred fo under paragraph (1),
the benefits of the househpld under a welfare or pubdlic
assistance program before the reduction as income of
the household after the reduction.

“{3) RULES AND PROCEDURES.—If the allotment
of a household is reduced under this subsection for a
Jailure to perform an action required under part 4
of title IV of the Social Securify Act (42 U.8.C. 601
et seq. ), the State agency may use the rules and proce-
dures that apply under part 4 of title IV of the Act
fo reduce the allotment under the food stamp pro-

gram.
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I 8SEC. 325 ALLOTMENTS FOR HOUSEHROLDS RESIDING IN IN-

2 STITUTIONS.

3 Section 8 of the Food Stamp Act of 1977 (7 U.S.C.
4 2017} is amer}a’ed by adding at féze end the following: -

3 () ALLOTMENTS FOR H 9&'35}{9@93 RESIDING 1N IN-

6 STITLUTIONS e

7 “(1) I GENER4L—In the case of an individual
8 who resides in o homeless shelter, or in an institution
9 or ce;zfer Jor the purpose of a drug or aleoholic treat-
10 ment program, described in the last sentence of sec-
11 tion 301}, a State agency may provide an allotment
12 Jor the individual fo— - ‘
13 “(d) the institution as an authorized rep-
14 resenfative f&r.fize individual for a period that is
15 iess than .E month; and
16 “(B} the -ind:‘z;fdztai, if the individual leaves
17 the institution,
H “(2) DIRECT PAYMENT.—A State agency may re-

19 quire an individual referred to in paragraph (1) to

20 designate the shelter, institution, or center in which
21 the individual resides as the authorized representative
22 of the individual for the purpose of recelving an allof-
23 yaent,”,

< 24 SEC. 325 OPERATION OF FOOD STAMP OFFICES.
25 Section 11 of the Food Stamp Act of 1977 (7 U.5.C
26 20200 13 gméndedmme

“HE 4 EAS
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{1} in subsection (e)— ,
{4} by striking peragraph (2} and inseriing
the following:

“2)(4) that the State agency shall establish pro-
cedures governing the operation of food stamp gffices
that the State agency determines best serve households
it the State, including households with special needs,
suck asg houscholds with elderly or disabled members,

households in rural areas with low-income members,

howeless individuals, households residing on reserva-

fions, and households in which a substantial nwmber
of members speak a language other than English.
“(B) In carrying out subparagraph (A}, o State
agency—
“(i} shall provide timely, accurate, and fair
service o applicants for, end participanis z’;z,
the food stamp program; |
“fi1) shall permit an applicant household to
apply to paz?ieipéte in the program on the same
day that the household first contacts a food
stamp office in person during office hours:
“itt) shall consider an application filed on
the dute the applicant submifs an dpplication
that confains the name, address. and signafure

of the applicant; and

“HR 4 LAS
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’ “fiv) may establish operating procedures
- that vary for local feod stamp offices to reflect
regional and local differences within the State,”;
(B} in paragraph (3} (as amended by sec-

tign 309(b}}—

(i} by striking “shall--" gnd all that
Jollows through “provide each” and insert-
ing “shall provide each”; and .
(it} by striking “(B} assist” and all
that follows through “representative of the
State-agency;”;
(C} by striking parograph (14} and insert-
ing the following:

“(14} the standards and procedures used by the
State agency under section 6(d)(1)(D) to determine
whether an individual is eligible to participate under
section G(A)(I)A)™: and

(D) by striking paragraph (25} and insert-
ing the following:

“{23) a description of the work supplementation
or support program, if any, carried out by the Stafe
agency under section 16(b);”: and

{2) in subseetion (i}

- HE 4 EAS
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iAl by steiking (i) Netwithstanding” and .
all that follows throwgh (217 and inserting the

Jollowing: o
i) APPLICATION AND DENIAL PROCEDURES —

“(1} APPLICATION PROCEDURER~-Notwithstand-
ing any other provision of law,”; and

(B} by striking ¢ (3} households” and oll
that jollows through “fitle IV of the Social Secu-
rify det. No” and inserting a period and the fol-
lowing: ‘

“(2) DENLAL AXD TERMINATION ~Uther than in
¢ case of disqualification as a penglty for failure to
comply with e public assisiance program rule or reg-
ulation, na”,

SEC. 327, STATE EMPLOYEE AND .TRAINING‘ ST&VDARIJ‘S.
Section 11(e)(6) of the Food Stamp Act of 1877 (7
UR.C 20200e3(6} is amended—
(1) by striking “(d)"; and
(2} by striking subparagraphs (B) through (E},
SEC. 328 EXCHANGE OF LAW ENFORCEMENT INFORMA-
TION. |
Section 11fe) of the Food Stamp Actof 1977 (7 US.C.
3020(e)} ‘fas amended by section 315(b)) is ﬁm‘}zer amend-
el

{1y in paragroph (§)—-
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74 by striking “that (4) such’ and insert-
ing the following: “that— ‘

YA} the' \

(B) by striking “law, (B) notwithstanding”
and ingerting the followving: “laus

“(B) nafwz‘t};standing”;

(C} by strilang “Act, and (C) such™ and in-
serting the following: “Act;

“(C) the'; and ‘

(D) by adding at the end the following:

YDy notwithstanding any other provision

of law, the address, soctal security number, and,

when aeailable, photograph of any member of o

household shall ve made amiiaéie, on reguest, to

any Federcil, State, or local law enforcement offi-
cer if the officer furnishes the State agency with
the name of the member and notifies the agency
thte—

“ti} the membere—

“I) is fleeing to avoid proseecu-
tion, or custody or confinement after
conviction, fa;" a crime for. aftempt to
commit g crime) thet, z;rzder the law of
the place the member i3 fleeing & «

Jfelony for, in the case of New Jersey.

~HR 4 EAS



e

¥ w3 N LA B W RO

[ I I T e T = T i S W T
L o B I T N T S T N O

21

22

2489
a high misdemeanor). or 8 vislating «
condition of probaticn or parole im-
posed under Federal or State low, or
“(1]) has information that is nec-
essary for the officer to conduct the of-
Heial duties of the officer;
(i) the location or apprehension of
 the member is an official duty of the officer;
and
“fiit) the request is being made in the
proper exereise of the official dzzfz‘esqaf the
¢fficer; and
“(E) the safeguards shall not prevent com-
pliance with paragraph (757 and

(3) by adding at the end the following:

“(27) that the State agency shall furnish the Im-
angration and Naturalization Service with the name
of address of, and identifying information on any in-
dividual the State agency knows is unlawfuily in the
United States; and”.

SEC, 325, FXPEDITEDR COUPON SERVICE.
Section 12{2)(8) of the Food Stamp Act of 1977 (7
U8:C. 2020(e)(8)) is amended—

¥

{1} in subparagraph (A4}
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(At by striking “five days and inserting
U7 business days®; and h ‘
{B) by inserting “and” af the end,
() by striking subparagraphs (B) and (C);
(3) by redessgnating subparagraph (D} as sub-
paragraph {(8); and
(4) in sub;:;amgmpk (B} (as redesignated by
paragraph (3)), by striking “, (B), or (C)”.
SEC. 330. F;&IR BEARINGS,

Section 11 of the Food Stamp Act of 1977 (7 U.S.C.
2020) is amended by adding at the end the following:

“fp) WITHDRAWING FAlR HEARING REQUESTS.~—d
household may wif?aérzzu', orally or in wrifing, a request
by the household for a fair hearing under subsection (€)(10).
If the withdrawal request is an oral reguest, the State égén-

cy shall provide a written notice fo fhe housekold confirm-

. ing the request and providing the household with an oppor-

tunity to request a hearing.”,
SEC. 331 INCOME AND ELIGIBILITY WMFI&ATZ{}N SYSTEM,
Section 11 of the Food Stamp Act of 1977 (7 US.C.
2020) {as amended by section 330) is further amended by
udding at the end the following:
“{g; STATE VERIFICATION OPTION~—Notwithstanding
any other provision of law, a Stafe agency shall not be re-

guired to use an income and ehigdhility verification system

*HE 4 EAR
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b established wunder section 1137 of the Social Security Act

2 (42 U S.C 13206-7)."

T3 SEC 332 COLLECTION OF OVERISSUANCES.

4

(a) IN GENERAL-—Section 13 of the Food Stamp Act

5 of 1877 (7. U.8.C. 2022} is gmended——

-6
7
8
9

10
1
12
13
14
13
16

t7
12

(1} by striking subsecz‘ian. (B} and nserting the
Following:

“(b) COLLECTION OF OVERISSUANCES.—

(1) IN GENERAL~-Except as otherwise provided
in this subsection, a Stafe agency shall collect any
orerissuance of coupons wsued to o kousehold by—

“(4) reducing the allotment of the house-
hold:

‘ “(B) withholding unemployment compensa-

tion from a wmember of the household under sub-

section {¢}:
“(C) recovering. from Federal pay or a Fed-
eral income taxr refund under subsection (di: or
“¢D) any ather means.

“(2) COST EFFECTIVENE&S.—Paragraph (1)
shall not apply if the State agency demonstrates to
the satisfaction of the Secretary that all of the means
re{%z:red to in paragraph (1) are not cost effective.

(3} HirDEHIPY —4 State agency may not use

an alistment reduction under paragraph (113 as «

"HR 4 EAS
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means of collecting an overissugnce from u household
if the allotment reduction would cause a hurdship on
the household, as determined by the State agency. "

“(4) MANIMUN REDUCTION ABSENT FRAUD.~If
a howsehold received an’ overissuance of coupons with-
out any member of the household being found ineli-
gible to participate in the program under section
6(b)(1) and a State agency elects to reduce the allot-
ment of the household under paragraph (1i(d) the
State agency shall reduce the monthly allofment of the
houschold under paragraph (1){4) by the greater of—

“{4) 10 percent of the monthly allotment of
the household; or
“(B) $10.

"(3) PROCEDURES weesh State agency shall collect
an overissuance of coupons issued te a household
u;eder paragraph (1} in accordance with requirements
established by the State agé;zeg Jor providing notice,
electing a means of payment, and establishing a time

- schedule for paymeni.”’; and ’

{2} in subsection {d)—

() by striking “as determined - under sub-
section (b a:x'cf=except Jor claims aristng from an
ervor of the Stafe agency.” and inserting . as

determined wnder subsection (54117 und

SHERE 3 Ia®
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(B) by inscrting before the period at the end
the following: “or o Federal income tax reiﬁzeze? ’as
authorized by section 37204 of title 33’ {'nited
States Code’”
b CoNFORMING AMENDMENT—S8eetion 11{ej(8) of
the Act (7 US.C. 2020(e)(8)} is amended—

{1} by striking “and excluding claims” and oll

that follows through “such section™; and

(2} by inserting before the semicolon at the end

the following: “or a Federal income tazx refund as au-

thorized by section 37204 of title 31, United States

Code ™,

SEC. 335 TERMINATION OF FEDERAL MATCH FOR OP-
TIONAL INFORMATION ACTIVITIES.
fa) Iy GEXER4L —-Section 16(a) of the Food Stamp
Act of 1877 (7 US.C. 2025¢a)) 1s amended—
{1) by striking paragraph (4); and
(27 by redesignating paragraphs (5) through (&)
as paragraphs (4} through (?}; respectively.

(b} CONFORMING AMENDMENT.—Section 16(g) of the
act (7 USC 2025(g)) is amended by striking “an amount
equal to” and all that follows through “1991, of” and insert-

)

ing “the amount provided under subsection {a}{5) for”.
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1 SEC. 334 STANDARDS FOR ADMINISTRATION,

2
3
4
5
6
7
8
9

10
1
12
13
14
15
16
17
18
19
20
21
2
23

b
£

(g
2y

(@) Iy GENERAL —Section 16 of the Food Stamp Act

of 1877 (7 U.S.C. 2023} is amended by striking subsection

(b} CONFORMING AMENDMENTS, —

(1) The first sentence of section 11(g) of the Act
(7 U'S.C. 2020(y)) is amended by striking “the Sec-
refary’s standards for the effictent and effective ad-
ministration of the program established under section
16(b){1) ov”.

(2} Section 16(c)(1)(B} of the Act {7 U.S.C.
2085(c)(1}(B}} is amended by striking “pursuant to -

. subsection (). .

SEC. 335 WORR SUPPLEMENTATION OR SUPPORT PRO-

GRAM.

Section 16 of the Food Stamp Act of 1977 (7 US5.C.

2023} {as amended by section 334(a)) 18 further amended
by inserting after subsection {6} the following:

“(b} WORK SUPPLEMENTATION OR SUPPORT PRG-

GRAYM. —

“11) DEFINITION —fn this subsection, the ferm

‘work supplementation or support program’ means a

‘program in which, as defermined by the Secretary,

public assistance (tncluding any benefits provided
ander a program established by the State ond the food

stamip programy s provided to an employer to be

‘HR 1 LAS
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used for hiring and employing a new employee who
ts @ public assistance recipient.
“(2) PrROGRAM.—d State agency may elect fo
use amounts equal to the allotment that would other-
wise be allotted to a household under the f'aod stamp

program, but for the uperation of this subsection, for

the purpose of subsidizing or supporiing jobs under a '

work supplementation or support program established
by the State.

“(3) Pﬁacsm'g&-—{f a State agency makes an
dlection  under pamgrap}z' (2; and identifies euach
household that participates in the food stamyp pro-
gram that contains an individual who is participat-
ing in the work supplementaiion or support pro-

Qo

“YA} the Secretary shall pay fo the State

agency an dmmmt equal to the value of the aliot-
ment that the household would be eligible to re-
ceive but for the operation of this subsection;
“YB) the State agency shall expend the
amount pad under subparagraph (4} i accord-
gnce with the work supplementation or support
program in lien of providing ffzé‘aﬁotmenf that
the honsehold would receive but Jor the aperation

of this subsection: 1
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“(C) for purposes of—

[ ]

2 M) sections & and 8fa), the amount

3 received under this subsection shall be er-

4 ¢luded from household income and resousrces;

5 and -

6 (i1} section 8(b), the omount received

7 under this subsection shall be considered fo

8 be the value of an alloiment provided to the
9 household; and

10 “(D) the household shall not receive an al-

11 lotment from the State agency for the period’
12 during wwhich the member confinues fo partici-

i3 pate in the u;oﬂs supplementation or support

14 program,

15 “(4) OTHER WORK REQUIREMEXTS—XNo indi-

16 vidual shall be excused, by reason of the fact that a

17 State has a work supplementation or support 3»‘:9»

18 gram, from any work requirement ynder secfz’ozz' 6{d},

19 except during the periods in which the individual is
20 employed under the work supplementation or support

21 program.

22 (3) MAXIMUN LENGTH OF PARTICIPATION.—
23 . lwork supplementation or support program may not
24 gllow the pc;r?z'cipa!‘iau of any individual jor longer
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