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than 1 year, unless the Secrelury approves o longer

[

2 peri od.”.

3 SEC. 336. WAIVER AUTHORITY.

4 Section 17()(1)(A) of the Food Stamp Act of 1977 (7 f
5 US.C 2026(6)(1)(A)} is amended

6 (1) by siriking “benefits to eligible households,
7, including™ and inserting the ﬂ?lzewz’ng: “benefits to el-
8 igible households. The Secretary may waive the re-
g . quirements of this dct fo the exient necessary to con-
10 duct a pilot or erperimental project, including a
11 project designed to fest innovative welfare reform,
12 promote work, and allow conformity with other Fed-
13 eral,- State, ‘and local government ussistance pro-
i4 . grams, gxcept that ¢ project involving the payment of
13 benefifs in the form of cash sholl maintain the aver-
16 age value of allotments for affected households as a
17 group. Pilot or experimental projgets may include™
18 and

19 (2) by striking “The Secretary may waive” and
20 all that follows through “sections 3 and 8 of this
21 Act.”.

22 SEC 337. AUTHORIZATION OF PILOT PROJECTS.

23 The last sentence of section 17(b)(1)(A) of the Food
24 Stamp Aet of 1977 (7 US.C 2026(0)(1)(41) is amended
25 by striking 18957 and inserfing “20027

*HE 4 EAF
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1 SEC. 338 RESPONSE FO WAIVERS.

€W =1 4 e B e b
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Section 17(b}(1) of the Food Stamp Act of 1877 (7

U.S.C. 2026(0)(1)) is amended by adding af the end the

Jollowing:

* HR 4 Eas

“(C) RESPONSE TO WAIVERS

“ti) RESPONSE---Not later than 60
days afler the date of receiving a request for
a waiver under subparagraph (4), the Sec-
retary shall provide a response that-—

T} approves the waiver request;
“(IT) denies the wailver reguest
and explains any modification needed

Jor approval of the waiver request;

(11} denies the waiver reguest
and explains the grounds for the de-
nial; or

EV) :;*equests clarification of the
waiver rrequest.

“fii) FAILURE 1O RESPOND—If the
Secretary does not provide a response under
elause (i) not later'than 60 days afler re¢-
cefving a request for a wairer, the waiver
shall be considered approved. :

“(ili} NOTICE OF DENIAL—0Un denial

of ¢ waliver request under clause (y(H), the

Secretary shall provide v copy of the waivir
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request and t}ic: grounds for the denial fo the
Commitige on Agriculture of the House of
Representatives and the Committee on Agri-
- culture, Nuirition, and Forestry of the Sen-
ate.”.
SEC. 335, PRIVATE SECTOR EMPLOYMENT INITIATIVES,
Section 17 of the Food Stamp Act of 1877 {7 U.8.C.

2026) is amended by adding at the end the following:

“tm) PRIVATE SECTOR EMPLOYMENT INITIATRES ——

“§1) ELECTION 70 PARTICIPATE ~

“td) IN GENERAL~—Qubject to {he other
provisions of this subsection, v State may elect
to carry out a private sector employment initia-
tive program under this subseclion.

“(B) REQUIREMENT.—4 State shall be eli-
gible to carry out o privafe sector employment
initiotive wunder this subsection only if not less
than 30 percent of the households that received
foud stamp benefits during the swmmer of 1983
also received benefils under a Stafe program
fiended under part A of title IV of the Social Se-
curity Act (42 U.S.C. 601 et seq) during the
summer of 1983.

“(2) PROCEDURE —4 Stgfe tha! has elected to

carry out a private zeclor employment initiafive

- HR 4 EAS
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under paragraph (1) may use amounts egual {o the
Jood stamp allotments that would otherwise be allotted
to a houschold under the food stamp program, but for
the operation of this subsection, fo provide cash bene-
fits in lieu of the food stamp allotments to the house-
hold if the household is eligible under paragraph (3).

“(3) ELIGIBILITY—4 household shall be eligible
to receive cash benefils uader parggreph (25 If an
adulf member of the household—

“(4) has worked in unsubsidized employ-

. ment in f?zé private sector for not less than the
preceding 90.days;

(B} has.earned not less than 8330 per
month from the employment referred fo in sub-
paragraph {4} for not less than the preceding 90
doys:

“0CH1) is eligible to receive benefits under a
State program funded wnder puart A of title IT
of the Social Security Act (42 U.S.C 601 et
seq.j; or |

“fii) was eligible to receive benefits under «
State program funded under part A of title IT
of the Social Security Act (42 US.C. 601 & seq.)
at the time the member first received cash bene-

fits under this subsection and is no longer ¢ligi-

- BR & EAS



Frumt

-0 w3 N LA B e b

ot
>

11
12

C 13

14
15
16
17
18
19
20
21
22
23
24

311

ble for the State p‘rf:zgram because of earned in-
come;
C (D) is eontinuing fo earn nof less than
$330 per month from the employment referred to
.in subparagraph (A); and
“(E) elects to receive cash benefits in Liew of
Jood stamp benefits under this subsection.
“(4) Evarvarion—A State that operates a pro-
gram under this subsection for 2 years shall provide

{o the Secretory a written evaluation of the impact 9f

cash assistance wnder this subsection. The State agen-

cy shall determine the content of the evaluation.”.
SEC. 340. REAUTHORIZATION OF APPROPRIATIONS.

The first sentence of section 18(a)(1) of the Food
Stamp Act of 1877 (7 U.8.C. 202%(a)(1}} is amended by
striking “1983" and inserting “2002",

SEC. 341. REAUTHORIZATION OF PUERTD RICO NUTRITION
ASSISTANCE moam.

The first sentence of section 18(aj(1){4) of the Food
Stamp Act of 1877 (7 U.S.C. 2028(a}{1)(4)} {s amended
by striking “8374,000,000” and all that jfollows through
“fiscal year 18857 and inserting the following:
“81.143.000,000 for dach of fiscal years 1995 and 1996,
$1.182.000.000 for fiscal year 1997, §1,223,000,000 for fis-
cal  year 1398, $1,266.000.000 for frscal year 1998,

“HE & EAR
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$1.310.000,000 for fiscal year 2000, $1,343,000,000 for fis-
cal year 2001, and $1,376,000,000 for fiscal year 2002"
SEC. 342. SIMPLIFIED FOOD STAMP PROCRAM.  °

(a) IN GENERaL-The Food Stamp Act of 1977 {7
U8C 2011 ef seq.) is amended by adding at the end .the
Jollowing: |
“SEC. 24. SIMPLIFIED FOOD STAMP PROGRAM.

“lta} ELECTION ~Subject to subsection (c), a State
agency may elect fo carry out ¢ Simplified Food Stamp
Program (referred te in this section as a ‘Program’) under
this section.

“(b) OPERATION OF PROGRAN .~

“(1) Iy GENERAL—If a State agency elects to
carry out @ Program, within the State or a political
subdivision of the State—

“UA) zz‘}wuss}xald in which all members re-
- ceive assistance under a State program funded
under.part A of title IV of the Social Security

Aet (42 U8.C. 601 ¢ seé,) shall qutomatically

be eligible fo participate in the Program; and
“(B} subject to subsection (e), benefits under
the Program shall be determined under rules and

pracedures established by the State under—

- Hi 4 Eas
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(i) a Sz‘;zfe program funded wunder
part 4 of fitle IV of the Social Security Act
(42 U.8.C. 601 ef seq.);

“fiv) the food stamp program (cther
than section 25); or

“iit) a combination of a State pro-
gram funded under part A of hitle IV of the
Sacial Security Act (42 U.S.C. 601 ef seq.)
and the food stamp program.

“(2) SHELTER 3TANDARD-The State agency
may elect to apply 1 shelier standard to o household
that receives a housing subsidy and onother shelter
standard te a household that does not receive the sub-
sidy.

e} APPROVAL OF PROGRAN ~—

“{1} STATE PLAN —d Stafe agency may not op-
erate @ Program unless the Secretary approves a
State plan for the operation of the Program wnder
paragraph {2).

“(2) APPROVAL OF PLAN.—

“(d) IN GEXERAL.~—The Secretary shall ap-
prove any State plan to carry ouf a Program
the Secretary determines that the plan—

Ui} complies with this section: ond

-HR 4 EAS
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i zcou?a% not increase Federal costs
incurred under this Act,

“(B} DEFINITION OF FEDERAL COSTS—-In
this section, the term ‘Federal costs’ does not in-
elude any Federal costs ineurred under section
17.

“(d} INCREASED FEDERAL COSTS
“(1) DETERMINATION .~

“td} IN GENERAL~~The Secretary shall de-
termine whether a Program being carried out by
a State agency is increasing Federal costs wunder |
this Act,

“(B) NO EXCLUDED HOUSEHOLDS—-In
moking a determination. under subparagraph ;
{4), the Secretary shali' not require the State
agency fo collect or report any information on
households not included in the Program.

“(C}  ALTERNATIVE ACCOUNTING  PERI-
O0D3.~—The Secretary may approve the reguest of
a State ézgency to apply alfernative accounting
 pertods to determine if Federal costs do mof ex-

ceed the Federal costs had the State agency not
elected fo carry out the Program.
*(2) NOTIFICATION. —If the Secrefary defermings

that the Program has increased Federal costs under

-HR 4 Tal
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this Aef for any fiscal year, the Secrctary shall notify
the State agency not later than January 1 of the im-

ntediately succeeding fiscal year.
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“t3) RETURN OF FUXDS.~—

“t4) IN GENERAL~-If the Secretary deter-
mines that the Program has increased Federal
costs wnder this Act for a B-year period, includ-
ing a fiscal year for which notice was given
under paragraph (2} and an immediaiely sue-
ceeding fiscal year, the State agency shall pay to
the Treasury of the United States the amount of
the increased costs.

“(B) EXFORCEMENT.~—If the State agency
does nof pay an amount dus uader subpara-
graphk (4} on a date that is not later than 90
days after. the date of the determination, the Sec-
retary shall mfzwe anmounts otherwise due fo the
State agency for administrative cosfs under sec-

tion 16(a).

“le) RULES AND PROCEDURES. ——

“f1) IN GENERAL—Except as provided by para-

graph (2), a State may apply—

“(1) the rules and procedires established by

the State under—

~HR ¢ EAS
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“ri) the State program funded under
part 4 of title IV of the Soctal Sect:r_'i.fy Aet
{42 U.8.C. 601 et seq.}; or
“le) the food stamp program; or
“B) the rutes and procedures of 1 of the
programs to certain matters and the rules and
procedures of the other program to all rem&ining
matiers.
(2} STANDARDIZED DEDUCTIONS—The Stafe
standardize the deductions provided under sec-

S(e). In developing the standardized deduction,

the State shall give consideration to-the work er-

penses, dependent care costs, and shelier costs ¢f par-

ticipating households.

“(3) REQUIREMENTS —In operating a Program.

the State shall comply withe

“HRE 4 Eaf

b

“(A) subsections (a) through (g of section 7

“(B} section 8(¢), except that the income of
a household may be determined under a Stofe
program funded wnder part A of title IV of the
Social Security Act (42 U.8.C. 601 ¢t seq.):

“(C) subsections (b} and {d) of section &,

“(,{?},subxecfimzs fn), {e}, (d). and i} of sec-

fion 11:

e
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“(E} paragraph {3) of section 11(e). to the
extent that the paragraph requires that f:‘;:?z eligi-
ble houschold be certified und receive ‘ian atlot-
ment for the period of application not later than
30 days after filing an application;

“(F) paragraphs (8), (95, (12), (17), (13),
(21}, and {27) of section 11(e};

“(GY) section 11 (e}{10) or a comparable re
guirement established by the State under a State
program funded under part 4 of title IV of the
Social Security Act (42 U.S.C. 607 et seq.); and

“(H) section 16.”, ‘

(b} SraTE PLaxy PrROVIZIONS —Section 11{e} of the
Aet (7 US.C. 2020(e}} {as amended by sections 313(b) and
328} is further amended by adding at the end the following:

{28} the plans of the Stafe agency for operating,
“at the election of the State, o program under seétion

24, including—

“(A) the rules and procedures fo be ﬁ:iilmregf
by the State to determine food stamp benefiis;

“tB) how the State will address the needs of

- households that experience high shelter costs in

relation to the incomes of the houscholds; and

R 4 EAS
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()« deseription of the method by which
fhe State wil ::m@ ot a quality control system
under secfion 1640)."
fc) C‘G.x*?f}ﬁ.ﬁfxz; AMEXDMENTS ~~
(1} Section 8 of the det (7 U'S.C. 2017} (as
amended by section 323) is further amended—
(4} by striking subsection (¢}; and
(B} by redesignafing subsection (fj as sub-
section (€.
72} Section 17 of the Aot (7 U.S.C. 2026) (as
amended by section 339} 18 further amended—
() by striking subsection (i);-and
(B} by redesignating subsections () throvugh
{m) as subsections (f) through (1}, respectively.
SEC. 343. OPTIONAL STATE FOOD ASSISTANCE BLOCK
GRANT.

() Iy GEXERAL~The Faod Stamp Act of 1977 (7
U.S.C. 2011 et seq.) (as amended by section 342) is further
amended by adding at the end the following:

“SEC. 25 OI;?’IONM STATE FQOD ASSISTANCE BLOCK
GHRANT,

“fa) ESTARLISHNENT ~—The Secretary shall establish

« program to make grants to States in accordance with this

section to provide—

" HR & EAF
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“t1} food assistance fo needy individuals and

- families residing in the Staie;

“(2) at the option of a State, wayge subisidies and
payments in return for work for needy individuals
under the program;

“(3) funds to operute an employment and frain-
ing program under section (g)(2} for needy individ-
wals under the program; and

“(4) funds. for administrative costs incurred in
providing the assistance.

“h) ELECTION ~~

{1} IN GEXERAL s State may ef’é{'? to partici-
pate in the program established under subsection {a).

“(2) ELECTION REVOCABLE~-A State that elects
fo participate n the program established under sub-
section (o} may subsequently reverse ils election only
once thereafler. Following such reversal, the State
shall only be eligible to participate in the food stamp
program in accordance with the other sections of this
et and shall not recetve a block grant under this sec-
tig.

“(3) PROGRAN EXCLUSIE.~-A State that is par-
ficipating in  the program established under sub-
sectian (a) shall not be subject to. or receive any bene-

At under, fhus Aot except as provided in this section,

“FR £ EASR
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“(4) SUNSET OF ELECTION UPON INCREASE IN

XUMBER OF HUNGRY CHILDBEN -~

“(4) Fispivgs—The Congress finds that—

“ti) on March 29, 1995 the Senate
adopted a resolution stating that Congress
should net enact or adopt any legislation
that will increase the number of children
who are hungry;

“(it) it is not the intent of this bill to
cause more children to be hungry;

“(iit) the Food Stamp Program serves
to prevent child hunger; and

“{tr) a State’s election to participate
tn the optional State food assistance block
grant program should nat serve to increuse
the number. of hungry children in that

State.

“(B) SUNSET~If the Secretary of Health
and Human Services mokes tuo suecessive find-
ings that the hunger rate gmong children in g
Staie is significantly higher in a State that has
elected 1o participate in a program established
under subsection {a} than i would have been had
there been no such election, 180 days after the

second such finding such election shall be périna-

< HA 4 EAR
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nently and trreversibly revoked and the provi.

stons of paragraphs (1) and {2) shall net be ap-

. plicable o that Stafe.

- HE 5 EAS

“C) PROCEDURE FOR FINDING BY SEC-
RETARY ~~In making the finding described in
subparagraph (B}, the Secretary shall adhere to
the following procedure:

“fij. Every three years, the Secrefary
shall develop data and -report fo Congress
with respect to each State that has elected
“lo participate in ¢ program established
wnder subsection (a} whether the child hun-
ger rate in such 8tate is significantly high-
er than it would have been had the State
nol made such election,

“tii) The Secretary shall provide the
report required under clawse (i} fo all
States that have elected to paﬁfez’pqte in @
program established under subsection (o),
and .the Secretary shall provide each State
Jor which the Secretary determined that the

child hunger rafe is significantly higher

than it would have been hod the Siate nof
made such election with an opportunity {o

respond to such determination.
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“(iti) If the response by a Stafe under
clause {11) does not resulf in the Secrefary
reversing the determination that' the child
hunger rate m the! State is significantly
higher than if would have been had the
Sz‘af;e not .ma‘de such election, then the Sec-
retary shall publish a finding as described
in subparagraph (B).
“fe) LEAD AGEXNCY.—
(1} DESIGNATION—A State degiring to receive
@ grant under this section shall designate, in an ap-
plication submifted to the Secretary under subsection
(dil), gn appropriate State agency that complies
with paregraph (2) to act as the lead agency for the
State.
“(2) DUTIES ~—
“(d) Iy GENERAL~The = lead agency
shall—w
“Ci)  administer, either directly,
through other State aqgencies, or through
local age;zz:ies, fizé nssistagnees recetved under
this section by the State; -
“(ii) ‘develop the State plan to be sub’
mifted tp the Secretary under subsection

{dif1):

“HH 4 FAR
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“id) v conjunction with the develop-
ment of the State plan, hold af least 1 hear
tng ih the State to provide to the public an
opportunity to comment on the program
under the State plan; and

“Qiv) coordinale the provision of food
assistance under this section with other

Federal, State, and MZ programs.

“(B) DEVELOPMENT OF PLAN.~—In the de-
velopment of the Stote plan described in sub-
paragraph (A){ii), the lead agency _s}:aii consult
with local governments and private sector orga-
nizations regarding the plan and design of the
State plan so that services ere provided in a
manner gppropriate to local populations.

“{d} APPLICATION AND PLAN.—

1) APPLICATION—To be eligible to receivé as-
sistance under this section, a State shall prepare and
submit {0 the Secretary an application af such fime,
in such manner, and containing such information as
tie Secretary shall by regulation reguire, includivg—

“(d) an assurance that the State 1will com-
ply with the requirements of this section;

By a State plan that meets the require-

ments of parograph (3): and

~RR 4 EAS
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¢ an assurance thot the Stale will com-

ply with the requirements of the State plan

under paragraph (3).
“r2) ANNTAL ?z‘:!h\‘.m;.'[?ze State plan contoined

" in the gpplication under poragraph (1) shall be sub-

mitted for approvel annually.

“HR 3 £AS

“03) REQUIREMENTS OF PLAN —~
- “(A) LEAD AGENCY~—The State plen shail
identify the lead agency.

“(B} LSE OF BLOCK GRANT FUND&—The

State plan shall provide thot the 8fate shall use
the amounts provided to the State for cach fiscal

year under this section—

“fi}) to provide food assisfaz"zce to needy
individuals and families residing in the
State. other than residents of institutions
who are ineligible for food stamps under
section 3(1);

“0i) at the option of a State, to pro-
vide wage subsidies and workfare under see-
tion 20(a) {except that any reference in serl'-
tion 20(a) to an allotment shell be consid-
ered a reference to the food assistonce or
bz’f!‘lf_ﬁfs in tieu of food assistance received

by an individual or family during a wonth
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? S
under this section) for needy individuals
antd fawities participating in the program;

“(iii) to administer an employment

and tmiﬂing: program under section {gH2}

for needy individuals under the program
and to provide reimbursements {¢ needy i
dividuals and families as would be allowed
under section 16(h}(3}; and

“fiv) to pay administrative costs in-

curred in providing the assistance.

“CC) GRGUPS SERVED.—The State plan

shall describe how the program will serve specific
groups of individuals end families and how the
treatment will differ from treatment under the
Jood stamp program under the other seciions of
this Act of the individugls and families, includ-
inge—
“Ut) elderly individuals and families;
“(ii} migrants or seasonal farm-
workers;
“fiit} homeless individuals and fan:zé-
Lies;
“fiv) individuals and families who Hee
under the supervision of inshitutions (other

than incarcerated individuals).

“HE ¢ £aA8
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“fe) individuals and  fam tligs  with
éarnings; and
“tyi} members of Indian tribes or trib-
al organizations.

YD)} ASSISTANCE FOR EXTIRE 8TATE ~The

State plan shall provide that benefits under this

section shail be available throughout the entire

State.

“E) NOTICE 4AND HEARINGS.~—The State

plan shall provide that an individual or family

- gh 4 a8

who applies for, or receives, assistance under “ﬁu‘s
section shall be provided with notice gf, and an
opportunity for a hearing on, any action under
thiz section that adversely affects the individual

or family.

“(F} QTHER ASSISTANCE.—

“ti} CoorpiNgATION.~The State plan
may coordinate assistance received under
this section with assistance provided under
the Stafe program ﬁnded under part 4 of
title IV of the Social Security Act (42
US.C 601 ef seq.).

1L} -PE,\‘AL?*IE&L»—{f ar individual or
family is penalized for viclating part 4 of
title IV of the Act, the State plan may ré-
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duce the amount of assisfance provided

wader this section or otherwise penalize fhe

individual or family. |

WG} ASSESSMENT OF NEEDS.—The Slate
plan shall assess thz food and nutrition needs of
needy persons residing in the State,

“CH) ELIGIBILITY LIMITATIONS —The State
plan shall describe the tncome and resource eligi-
bility imitations that are established for the re-
ceipt of assistance under this section.
| “"(1,; EECEIVING BENEFITS IN MORE THAN 2
JURISDICTION.~The State plan shall establish a
system to verify and otherwise ensure that no in-
dividu . or family shall receive benefits under
this section in wmore than 1 jurisdiction within
the State.

“J) PRIACY —The State plan shall pro-
vide for safequarding and restricting the use and
disclosure of information abowt any individual
or fumily receiving assistance under this section.

K} QTHER INFORMATION --—-The Stgie
plan shall contain such other information as

may be reguired by the Secretary.

- HR 4 EAS
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(4} APPROVAL OF APPLICATION AND PLAN.—
The Secretary shall approve an application and Stafe
plan that satisfies the requirements of fhis seetion.
“{e} LIMITATIONS ON STATE ALLOTMEXNTS —

(1} NO INDNVIDUAL QR FAMILY EXNTITLEMENT

"0 ASSISTANCE~XNothing in this sectiotmm

CA) entitles any individuel or family to
assistance under this section; or

“(B) limits the right of a State to impose
additional limitations or conditions on assist-
ance under this section.

“€2}) CONSTRUCTION OF FACILITIES.~Xy funds
made ovatlable under this section shall be expended
for the purchase or improvement of land, or for the
purchase, construction, or permanent improvement of
any building or facility.

“{fi BENEFITS FOR ALIEXS.~

“f1) ELIGIBILITY —No individual shall be eligi-
ble to receive benefits under a State plan approved
under subsection (d}(4) if the individual is not eligi-
ble fo participate in the food stamp program under
section 6(f}.

“(2} INCOME ~The State plan shall provide that
the income of an alien shall be determined in accord-

taige ICith secfion 3614

~HR 4§ FAS
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“{g} EMPLOYMENT AND TRAINING e

“(1; WoRK REQUIREMENTS—~No individual or
member of o family shall be eligible o receive benefits
under a State plan funded under this section if the
individual is not ehigible fo participaie in the food
stamp program under subsection (d)} or (n) of section
6.

“(2) WORE PROGRaMS~—Each State shall imple-
ment an employment and lraining program under
section 6(d)(4) for needy individuals under the pro-
gram.

“(h) EXFORCEMENT.—

“(1} REVIEW OF COMPLLANCE WITH STATE
PLAN.~=The Secrefary shall reciew and monitor Stote
cmn;plfance with this section and the State plan ap-
proved under subsection (dj(4).

“2) NONCOMPLIANCE. —

“(d) IN GENERAL~-If the Secretary, after
reasonable notice fo a State and opportunity for

a hearing, finds thaf——

(i) there has been a failure by the
State to comply substantially with any pro-
rision or requirement set forth in the Slate

plan approved under subsection (i) or

*HR 4 EAS
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“li} in the operation of any program
or activity for which assistance 15 provided
under this section, there 1s a Sailure by the . .
State lo comply substantially with any pro-

vision of this section;
the Seeretary shall notify the State of the finding
and that no further poyments will be made fo

“the State under this section (or, in the case of

noncompliance in the operation of a program or
activity, that no further paymenis to the State
will be made with respect to the program or ac-
frvity) until the Secrétary i3 satisfied that there
is no longer any fatlure to comply or that the
noncompliance will be promptly corrected.

“(B) OTHER SANCTIONS.—In the case of o
finding of noncomplignce made pursuant fo sub-
paragraph {4), the Secretary may, in addition
fo, or in liew of imposing the sanctions described
tn subﬁaragmpﬁ {4), vupose other appropriate
sanciions, including recoupment of money im-
properly expended for purposes prohibited or not
awthorized by this section and disqualification
from the receipt of financial assistance under

this seetion.

-HR 4 EAS



fo—

MO0 =3 Ch W B L b

S
L

il
12
13
14
15
16
17
1&
19
20
21
22
23
4

331
“(C) Xorice—The notice requived wunder
- subparagraph (4) shall include a specific identt-
fication of any additional sanction being im-
posed under subparagraph (B).
“(3) 13SUANCE OF REGULATIONS—The Sec-
refary shall establish by regulation procedures for——
“(A‘)‘ receiving, processing, and determining
the validity of complaints concerning any failure
of o State to comply with the State plan or any
rEQU a’remenf‘ of this section; and
“(B) itmposing sanctions under this section.
(4 INCOME AND ELIGIBILITY VERIFICATION
SYSTEM —The Secretary may withhold not more than
5 percent of the amouni allotted to a Sfafé wnd.” Steh-
section (’f}(;?) if the State does not use an income and
eligibility verification system estoblished under seo-
tion 113? of the Secial Security det (42 US.C
13206-7).
i) PAYMENTS e
“(1} IX GENERAL ~For each fiscal year, the Sec-
retary shall pay fo o State that has an application
approved by the Secrefory under subsection (dj(4) an
amount that is equal to the allotment of the Stale
wader subsection (1}{2) for the fiscal year.

+««HR 4 £EAS
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“(2) METHGD O:F PAYMENT.—The Secrefary shall
muake payments to a State for @ fiscal year under this
section by issuing 1 or more letlers of credit for the
Sfiscal year, with necessary adjustments on account of

. overpayments or underpayments, as delermined by
the Secrelary.

“(3) SPENDING OF FUNDS BY 8TATE —

“lA) IN GENERAL—Except as provided. in
subparagraph (B), payments to a State from an
allotment under subsection (L(2) for a fiseal

. year may be expended by the State only in the
fiscal year. :

“(B) CARRYOVER—The State may reserve
up fo 10 percent of an allolment wnder sud-

, sisf:tfmz (V(3} for a fiscal year fo provide assist-
ance under this section in subsequent fiscal
years, except that the reserved funds may nof er-
ceed 30 percent of the tofal allotment received
under this section for a fiscal year.

“4) FOOD ASSISTANCE AND ADMINISTRATIVE
EXPENDITURES.~In each fiscal year, of the Federal
fiends expended by a State under this section—

“4) not less th:zzzA 8C percent shaill be for

food assistance; and

“HR 4 TAS
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“(B) nof more than 6 percent shell be for
adminisirative expenses.

“(5) PROVISION OF FOOD ASSISTANCE.—d Stafe
may provide food assistance under this section in any
manner determined apprapr;iate by the State fo pro-
vide food agsistance to needy individuals and families
in the State, such as electronic benefils transfer lim-
ited fo food purchases, coupons limited to food pur-
chases, or divect provision gf commodities.

" “(6) DEFINITION OF FOOD ARSISTANCE ~In this
section, the term ‘food assistance’ means assistance
that may be wsed only fo obtuin food, as defined in
section 3(g).

“G} AUDITE v

(1} REQUIREMENT —After the close of each fig-

cal year, a State shall arrange for an audit of the ex-
penditures of the State during the program period
from amounts received -under this section.

;E{:?} INDEPENDEXT AUDITOR—An audit under
this section shall be conducted by an enfify that is

independent of any agency administering acfivities

that recetve gssistance under this section and be in

accordance with generally wecepted auditing prin-

ciples.

CHR 9 EAS



Fod

LA S S = Y T N S N T

334

(3P PAYMENT 4CCURACY.—Eagch annuael audif
under this section shall include an audit of payment
accuracy under this section that shall be based on a
statistrcally valid sample of the caseload in the State.

“t4) SUBMISSION —Not later than 30 days qﬁer
the completion of an audit under this section, the
State shall submit a copy of the audit to the legisla-
ture of the State and to the Set;refary.

“{5) REPAYMENT OF AMOLNTS.—Each State
shall repay fto the United States any amounts deter.
mined through an qudil under this section’ fo have
not. been expended in accordance with {kis wf:’;::rz ar
to have not been expended in accordance with the
State plan, or the Secretary may offset the amounts
against any other amount paid to the State under
this section. ‘

“fR) NONDISCRIMINATION ~—

Y11y IN &E.\'Eﬁ«i{..@??zé Secr{f?arg;r shall not pro-
erde ﬁnanéia? assistance Jor any program, project, or
activity under this section if any person with respon-
sibilities for the operation of the program, project, or
activity discriminates with respect to the progran,
uroject, or aéf:’zfz‘fg beczzuse of race, religion, color, na-

tional omgin, sex, or disability.

- #R 4 BAS
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“{2) EXFORCEMENT.~—The powcers, remedies, and
procedures set farth in title V1 of the Civil Kights Act
of 1964 (42 U'.8.C. 2000d &t seq.) may be wied by the
Secretary to enforce paregraph (1),

(U} ALLOTMENTS. —

“(1) DEFINITIOX OF STATE.~In this section, the
term 'State’ means each of the 50 States, the District
of Columbia, Guam, and the Virgin Isiands of the
United Stafes,

“(2) STATE ALLOTMENT o

“(d) IN GENERAL.~Ezcept as provided in
subparagraph (B), from the a?ﬁounfs Mg
avatlable under section 18 of this Act for éczch

Jiscal year, the Seeretary shall allot to each State

participating in the program established under

this section an amount that is egqual fo fthe sum

7]

“(i) the gregter of as defermined by
the Secretarijmm
“(I) the total dollar velwe of ali
benefits issued under the jfood stamp
pragram established under this Act by
. the State during fiscal year 1994; or
“tII} the average per fiscal year of

the total dollar value of all benefits is-

- HE 4 EAS
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sued under the food stamp program by
the State during each of fiscal years
1882 through 15%4; and
i) the greater of, as determined by
the Secretary—

“(I) the total amount received by
the State for administrative costs and
the employment and training program
under subsections {a) and (h), respec-
tively, of section 16 of this Act for fis-
cal year 1394; or

“{Il) the average per fiscal year of
the total amount recetved by the State
for adnunistrative costs and the em-
ployment and fraiming program under
subsections {e¢} and (), respectively, of -
section 16 of this Aet for each of fiscal
years 1992 through 1994

“¢B) I}”-S{'FZ;’ZCIEA’? FUNDS.—If the Sec-
retary finds that the total amount of allotments
to which States would otherwise be entitled for a
Ffiscal year under subparagraph (4) will exceed
the amount gf funds that will be made available
fo provide the allotments for the fiscal year. the

Secrefary shall reduce the allobuents made o

CFIR 4 £AS
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States under this subsection, on a pro rata basis.
to the extent necessary to allot under tilf‘% sub-
section a total amount that is equal fo the funds
that will be made avaslable.”.

(b) RESEARCH Ox Orrioxat STATE FOOD ASSIST-
ANCE BLOCK GRANT.—Section 17 of the Food Stamp Act
of 1977 (7 US.C. 2026} {as amended by section 339 and
342(c)(2)) is further amended by adding at the end the fol-

lowing:

“(mj RESEARCH Ox OPTIONAL STATE FOOD ASSIST-

ANCE BLOCK GRANT—The Secrefary may conduct research

on the effects and costs of a State program carried out
under section 23,7,
SEC. 344. EFFECTIVE DATE.

Except as ofherwise provided in this subtitle, thiz sub-
title and the amendments made by this subtitle shall become
¢ffective on October 1, 1993,

Subtitle B—Anti-Fraud and
Trafficking
SEC. 381 EXPANDED i}‘%‘!FINI TION QF COUPQON,

Section 3(d} of the Food Stamp Act of 1877 (7 US.C.

20121d)) is amended by striking “or type of certificate” and

i
inserting “type of certificate, authorization cord, cash or

check tssued 18 a coupon, or access device, inclieding an elec-

-HR 4 EAS
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tronic benefifs trangfer card or a pérsonal idenfzﬁcafia;z
number,”
SEC. .852. DOUBLED PENALTIES FOR WGLA‘}‘E"NG FOOD
STAMP PROGRAM REQUIREMENTS.
Section 6{Bi{1) of the Food Stamp Act of 1977 (7
8.0 201300)(1)) is amendeg o
(1} in clouse (1), by striking “siz months upon’”
and inserting “1 year on"; and -
(2} in clause (ii}, by striking I year upon” and
inserting “2 years on’’,
SEC, 3533, AUTHORITY TO ESTABLISH AUTHORIZATION PE.
- RIODS.
Section 9(a} of the Food Stamp Act of 1977 (7 U.S.C.
2018(a)} {5 amended by adding at the end the following:
o (3} AUTHORIZATION PERIGDS. —The Secrefary
is authorized to isswe regulations establishing spécrﬁ’f
time periods during which authorization to accept
and redeewt coupons under the food stawmp program
shall be valrd.”.
REC. 3534. SPECIFIC PERIGD F O:R’ PROBIBITING PARTICIPA.
TION OF STORES BASED ON LACE OF BUSI
NESS INTEGRITY.
Section 9{a) of the Food Stamgj Actof 197717 US.C
2018001} (as amended by section 333) is firther amended

by «dding at the end the following:

CHR 3 Baf
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(4] PERIODZ FOR FPARTICIPATION OF STORES

AND CONCERXS.—~The Secretary may issue regula-
tions establishing specific time periods during which-
a retail food store or wholesale food concern that has
an application for approval to accept and redeem
coupons denited, or that has an approval wunfhdraun,
on the basis of business integrity and reputation can-
not submit @ new application for approval. The perz
ods shall reflect the severity of busingss integrity in-
fractions that are the basis of the denials or with-

dreneals.”,

SEC. 355. INFORMATION FOR VERIFYING ELIGIBILITY FOR

AUTBORIZATION.
Section 9(c) of the Food Stamp Act of 19727 (7 U.8.C.

2018(c)) is amended-—

(1} in the first sentence, by inserting , which
may include relevant income and soles tax filing doc-
wnents,” after “submit nformation” ; and

(2) by inserfing after the first senlence the fol-
lowing: “The regulotions may require refail food
stores and wholesale food concerns to provide writien
anthgrization for the Secretary to verify all relevant
tax filings with appropriate agencies and to vbfain

corroborating documentation from other sources 0

‘HE 4 EAE
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that the decuracy of information provided by the
stores and concerns may be verified.”.
SEC. 356. WAITING Pz«:zzzm; FOR STORES THAT INITIALLY
FAIL ?"(; MEET AUTHORIZATION CR}'TER}A
Section 3(d) of the Food Stump Act of 1877 (7 U.S.C.
2018(d)) is amended by adding at the end the following:
“d retail food store or wholesale food concern that has an
application for approval fo accept and redeem coﬁps:ms de~
nied becanse the store or concern does nof meet criteria Jor
ag;pro%*ézt‘ established by the Secretary by .regulation may
not submit g new application for 6 months after the date
of the denial.”. ' ‘
SEC. 357. BASES FOR SUSPENSIONS AND DISQUALIFICA-
TIONS.
Section 12 of the Food Stamp Act of 1977 (7 US.C.
2021) is amended— » ’
{1} by striking the section heading:
{2) by striking “8EC. 12 (a) Any” and inserting
‘the following: ’
“SEC. 12. CIVIL MONEY PENALTIES AND DISQUALIFICATION
0OF RETAIL FQOD STORES AND WKOLEM '
FOOD CONCERNS.
“laj DISQUALIFICATION =

“(1; IN GENERAL —Any " and

- = HR 4 EAS
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(3} in subsection (a), by adding af the end the

fu—

follewing:

“12} Bagsis—Regulations issued pzz:rsuarzf to
this Act shall provide eriteria for the finding of @ vio-
lation, and the suspension or disqualification of a re-
fail food store or wholesale food concern, on the basis
of evidence that may include facts established through

on-site investigations, inconsistent redemption data,

LT S B LY. T - PR "

ar evidence obtained through transaction reports

P
o

under electronic benefits transfer systems.”.

Frd
[

SEC. 358 DISQUALIFICATION GF STORES FPENDING JUDI-

CLAL AND ADMINISTRATIVE REVIEW,

.

13 {a) AUTHORITY ~—Section 12(a} of the Food Stamp Act
14 of 1872 (7 U.S.C. 2021(a)} (as amended by section 357)
13 i firther gmended by adding at the end the following:

16 “03) DISQUALIFICATION PENDING REVIEW.—The¢
17 regulations may establish eriteria under which the
18 authorization of a retail food store or wholesale food
19 -cmzcem te accept and redeem coupons may be sus
20 pended ot the {ime the store er concern is initiolly
21 found to harve committed a violation of a requirement
22 of the food stamp program that wadd resildt in a per-
23 manent disqualification, The suspension may coineids -~
24 with the period of a review under section 14. The Sec-

- HR 4 EAS
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342 ‘
retary shall not be liable for the value of any sales
lost during @ suspension or disqualification period.”.

(b} Review—Section 14{a) of the Act {7 US.C

2023(0)) is amended—m

(1) in the first sentence, by striking “disqualified
or subjected” and inserting “suspended, disqualified,
or subpected’; |

{2} in the fifth sentence, by inserting before the
period at the end the following: *, except that, in the
case of the suspension of a retatl food store or whole-
sale food concern under section 12{a}(3), the suspen-
sion shall remain in effect pending any judicial or
administrative review of the proposed disqualification
action, and the period of suspension shall be consid-
eréd a part of any peried of disgualification that s
Imposed”; and

{3) by striking the last sentence.

SEC. 359. DISQUALIFICATION OF RETAILERS WHO ARE DIS-

QUALIFIED UNDER THE WIC PROGRAM,
Section 12 of the Food Stemp Act of 1977 (7 U.8.C.

2021} is amended by adding at the end the following:

Ylg) DISQUALIFICATION OF RETAILERY WHO ARE

- i
DrsgrariFiep UNDER THE WIC PROGRAM

1IN GENERAL—The Secretary shall issue

regulations providing criferia for the disgualification

"R 4 EAS
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of an approved retail food store and a wholesale food

concern that is disqualified from accepting benefits

under the special supplemental nutrition program for
women, infonts, and children established wnder sec-

tHon 17 of the Child Nuprition Act of 1966 (7 U S.C.

1786;.

“2) TERMS~—A disgqualification under para-

graph (1)

“(A) shall be for the same period s the dis.
gualification from the program referred io in
paragraph (1)

“(By may begin at a later date than the dis-
gualification’ from the program referred fo in
paragraph (1); .nd

“(C} notuithstanding section 14, shall nof
be subject to judictal or administrative review.”.

SEC. 380 PERMANENT DEBARMENT OF RETAILERS WHQ IN.
TENTIONALLY SUBMIT FALSIFIED APPLICA.
TIONS.

Section 12 of the Food Stamp Aot of 1377 (7 U.S.C.
2023} (as amended by section 339) is further amended by
adding af the end the following:

“(h) FALSIFIED APPLICATIONS. -

(1) 1IN GENERAL—The Secretary shell issue

reqilations providing for the permanesnt disqualifica-

~HR 3 EAS
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tion of a retall food store, or wholesale food concern,

that Enowingly submits an application for approvel

to accept und redeem coupons that contains false in-

Jormation about ¢ substantive matier thaf was, or

could have been, a basis for approving the applica-

fion,

“{2) REVIEW.~—A disqualification under paro-
graph (1) shall be subject te judicial and administra-
tive review under section 14, except that the disguali-
fication shall remain in effect pending the review.”.

SEC, 361 EXPANDED CRIMINAL ﬁ‘OR\F‘Eﬁ’URﬁ FOR VIOLA-
| TIONS.

(aj FORFEITURE OF ITEMS EXCHANGED IN Fuop
STiuEP TRAFFICRING.—The first sentence of section 13(g)
of the Food Stamp Act of 1977 (7 US.C. 2024(g) s
amended by striking “or intended to be fiunished”.

(b) CRIMINAL FORFEITURE ~-Section 15 of the Aet 17
U8.C. 2024)) is amended by adding af the end the follow-
ing:

“(h) CRIMINAL FORFEITURE —

“4) IN GENERAL —Any person convicted of

vialating subsection (B) or (c] involving food

' stamp benefils having an aggregate value of not
less than $3,000, shall forfeit o the Lnited

Ktafegum
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“(i} any food stamp benefits and any

property constifuting, or derived from, or

traceable to any proceeds the pérson ob-

tained divectly or indirecily as a resull of
the violation; and

“(ii) any food stamp benefits and any
property of the person wsed, or infended to
be used, 1n any manner or part, o commuit,
or ty facilitate the commussion of the violu-
tion, _

(B} SENTENCE~In imposing u senfence
on o person under subparagraph (4), a court
shall er;ifr that the person forfelt to the United
States all property described in his subsechion.

“(C) PROCEDURES.~~:Any food stamp bene-
fits or property subject fo forfeiture under tlus
subsection, any seizure or disposition of the bene-
fits or property, and any administrative or judi-
cial proceeding relating to the beizeﬂ‘a‘s or prop-
erty, shall be governed by subsections (b}, (¢}, (e,
and (g} through (p) of section 413 of the Com-
prehensive Drug Abuse Prevention and Control
Aot of 1970 21 U.8.C. 833), if not ;'neansz'sz‘enf

with this subsection.

- HE 4 EaS
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“(3) EXCLUDED PROPERTV.—This subsection
" shall wot apply to property referred fo in subsection
(g.". i
SEC. 362. EFFECTIVE DATE.
This subtitle and the emendments made by this sub-

title shall become effective on October 1, 1893,
TITLE IV—CHILD NUTRITION
PROGRAMS
Subtitle A—Reimbursement Rafes
SEC. 401. TERMINATION OF ADDITIONAL PAYMENT FOR
LUNCHES SERVED IN Efﬁﬁi }?’REE .%ND RE.
DUCEDR PRICE PAR?Q;CIP&’}I’I{?N S{i?HOOLSX
fa} IN GENERAL—Section 4(b){2) of the National
School Lunch Act (42 US.C. 1 ?:33‘({3}(;?)) is amended by
> striking “except that” and all that follows through “2 cents
more’.
(b) EFFECTIVE DATE~~The amendment made by sub-
section (a} shall berome effective on July 1, 1996.
SEC. 402. VALUE GF FOOD ASSISTANCE
fa) Iy GENERAL~—Section 6{ej(1}) of the Nationai
School Lunch Act (42 U.S.C. 1735(e}{1)) is amended by
striking subparagraph (B} and inserting the following:
“(B} ADJUSTMENTR ~— l..
“i) IN GENERAL ~The value of food

essistance for cach ‘meal shall b adjusted

- HE L EAS
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-~ gach July 1 by the annual percéntage

change in @ 3-manth average value of the
Price Index for Foods Used in Schools and
Institutions for March, April, and May
gach year, )

Uit} ADJUSTMENTS. —Except as other-
wise provided in this subparagraph, in the
case of each school year, the Secretary
el

“tI} base the adjustment wmade
under clawse {1} on the amount of the
unrounded adjustment for the preced-
ing school year;

“(II}) adjust the resulting amount
in gecordance with clause (1); and

“(!I{) round the result to the
nearest lower cenf tncrement.

“(iti) ADJUSTMENT 0N JAXUARY 2
1996 ~0On January 1, 1996, the Secrefary
shall adjust the value of food wssistance for
the remainder of the school year by reund-
ing the previously established value of food
assistance to the nearest lower cent incre-

ment.
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“fiv)  ADJUSTMENT  FOR [gai—gl
SCHOOL YEAR-In the cose of the school
year beginning July 1, 1996, the valve of
Jood assistance shall be the same as the
value of food assistance in gffect on June 30,
1996, |

i) ADJUSTMENT FOE 199798 SCHOOL
YEAR—In the case of the school wear begin-
ning July 1, 1997, the Secretory shall—

“(1) base fthe adjustment mads
under clause (i} on the amount of the
unrounded adjustment for the value of
Joud assistance for the school year b
ginning July 1, 1993;

“(I1} adjust the resulting grmount
fa reﬂecf the annual percentage change
in a 3Fmonth auverage value of the
Price Index for Foods Used in Schools
and Institutions for March, April, {zzza
May for the most recent 12-month pe-
riod for which the data are are tlable;
and

“tIiI} round the resull to fthe

nearest lower cent increment.”
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] " (b) EFFECTIVE DATE—~The amendments macfé by sub-
section (u) shall become effective on Janvary 1, 1996.
SEC. 402. LUNCHES, BREAKFASTS, AND SUPPLEMENTS.

(at IX GENERAL —Section 11(a}{3)(B} of the National
Schoo! Lunch Act (42 US.C. 1759a(al(3)(B}} is amend-
&

{1) by designating the second and third senlences
as subparagraphs (C) and (D), respectively; and

(2) by sfr{ki?zg subparagraph (D} (as so des-
ignated) and inserting the following:

“{D} ROUXDING~Except as otherwise pro-
vided in this peragrapk, in the  case of eueh
school year, the Secretary shall—

“ti) base the adjustment made under
this paragraph on 'l‘}zf‘ amount of the
unrounded adjustment for the preceding
schaol year; ‘

“ii) adjust the resuylting amount In
accordance with subparagrophs (B) and
(Cj; and

“(ii) round the reswlt to the negrest
lower cent increment,

. “(E} ADJIUSTMENT ON JANUARY 1, 1986
On January 1, 1996, the Secretary shall adjust

the rates and foctor far the remainder of the

HR < EAS
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school year by rounding the previcusly estab-
lished mtes-ana’ Jactor to the nearest éower cent
increment,

“(F) ADJUSTMENT FOR 26-MOXNTH PERIOD
BEGINNING JULY 1, 1996—In the case of the 24-
z;zorzzh period beginning July I, 1996, the na-
tional average payment rates for paid lunches,
paid breakfasts, and paid supplements shall be
fthe same as the nafionel average payment rote
Jor paid lunches, paid breakfusts, and paid sup-
plements, respectively, for the school year begin-

| ning July 1, 1995, rounded to the nearest lower -

pent tncrement,
“WG} ApJUSTMENT FOR 3CHOOL YEAR BE-

GINNING JULY 1, 1998.—In the case ¢f the school

 year beginning July 1, 1998, the Secretury

sivaéf«»- ‘
“(i) base the adjustments made under
this paragroph for-—
“I) paid lunches and paid break-
Jasts on the amount of the unrounded
adjusitment for paid lunches for the
school. year beginning July 1, 1985

and

-HR 5 EAS
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“(II} paid supplements on the

fa

~ amount of the uwnrounded adjustment
for paid supplements for ‘the school
year beginning July 1, 1985;
“fi1) adjust each resulting amount in
accordance with subparagraph (C); and
“fiie) round sach result ic the nearsst

iower cent increment.”.

e RS e Y T N S

(b} ErreCrive DATE —The amendments made by sub-
10 section fa) shall become effective on January 1, 1396,

11 SEC 404 SUMMER FOOD SERVICE PROGRAM FOR CHIL-

i2 : | DREN. ’

13 (o) Iy GEXERAL~~Section 13(b) of the Nationgl
14 School Lunch Act (42 US.C. 1761(%)} 1is amended—

15 (1) by striking “(b}1)7 and all that follows
16 through the end of pamgmg;lz {1} and inserting the

17 following:

18 “(b) SERVICE INSTITUTIONS.—

19 - “(1}) PAYMEXNTS.

20 ¢ “CA). IN GEXERiL—Ercept as otherwise
21 provided in this paragraph, payments to service
22 . institutions sholl equal the full cost of food serv-
23 * e operations (which cost shall include the costs
24 of obtaining, preparing, and serving food, but
25 shall not Tnclude administrative costs).

- Hit ¢ EAS
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“TB} Maxryry AouNTs—Subject to sub-
paragraph (C), payments to any institufion
under subparagraph (A) shall not exceéd—

“{i} 32 for each lunch and supper
served;

“Oin) 31.20 for each breakfust served;
and

“fiti} 50 cents for each meal supple-
ment served.

“(C) ADJUSTMENTS —~Amounts specified in
subparagraph (B} shall be adjusted each Janu- |
ary 1 to the nearest lower cent increment in ac-
cordance with the changes for the 12-month pe-
riod ending the preceding November ;3’0 in the se-
ries for foud away from home of the Consumer
Price Index for All Urban Consumers published
by the Bureau of Labor Statistics of the Depart-
ment of Labor. Each adjustment shall be based
on the unrounded adjustment for the prior 12-
month period.”;

{2} in the second senfence of paragraph (3), by
striking “levels determined” and oll that - follows
f}zxjougiz “this subsection” and inserfing ‘flevel deter
}::1 ined by the Secretary”; and

{3} by striking paragraph {4).

CHA 2 EAN
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I {b) EFFECTIVE DATE.~—The amendments made by sub-
2 section (a) shall become effective on January 1, 1996,
3 SEC. 405 SPECIAL MILK PROGRAM.
4 (a) Ix GENERAL~—Section 3(a} of the Child Nutrition
5 dot of 1866 (42 U.8.0. 1772(a)} is amended by striking
6 paregraph (8) and inserting the following:

7 “U8) ADJUSTMENTS e

8 “{4) IN GEXNERAL-—Ezcept as otherwise
9 provided tn this paragraph, in the case of each
i0 school year, the Secretary shall—

11 : (1) base the adjusiment muade under
12 paragraph (7} on the amount of the
i3 unrounded adjustment for the preceding
14 school year;

i5 “(it) adjust the resulting amount in
16 accardance with paragraph {7); and

17 “(itl) round the -result fo the nearest
18 lower cent increment,

19 (B} Aﬁzt'sittfgw OX JANUARY 1, 1996—
20 On January 1, 1996, the Secretary shall adjust
21 the mininum rate for the remainder of the
22 school year by rounding the previously estab-
23 ‘ lished mintmum rafe fo the nearest lower cent
24 increment. |

“HE 4 EAS
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“(C) ADJUSTMENT FOR 199647 SCHOOL
YEAR~—In the case of the school year beginning
July 1, 1986, the minimum rate shall be the
same as the mintmum rafe in effect on June 30,
1986

D) ADJUSTMENT FOE 139798 SCHOOL
YEAR. ~I7i the case of the school year beginm"ng
July 1, 1997, the Secretary shall—

“C) buse the adjustment made under
paragraph (7} on the anmount of fhe
unrounded odjustment for the mininmwn
rate for the school year beginning July 1.
18835;

“{it) adjust the resulting amount o re-
flect changes in the Producer Price Index
for Fresh Processed Milk published by the
Bureaw of Labor Statistics of the Depari-
ment of L_&baf Jor the most recent Li2-month
perivd for which the data are available; and

“fii) round the result to the nearest
lower cent increment.”.

(6} EFFECTRE DATE ~The amendment made by sub-

33 section (a) shidl become gffective on January 1, 1996

© HH 4 BEAS
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1 SEC. 406. FREE AND REDUCED PRICE BREAKFASTS.

2 (0} Ix GEXERAL —Section 4(b) of the Child Nufrition

3 Act of 1966 (42 U.8.C. 1773(b}) is amended—

4 (1) in the second sentence of paragraph (1)(B),

5 by striking “, adjusted fo the nearest ane-fourth cent”

6 and inserfing “(as adjusted pursuant fo section 11{a)

7 of the XNational School Lunch Adet (42 U .8.C

8 175%a(a))”; and

9 (2} in paragraph (2}(Bj{it)—

10 {A) by striking “neavest one-fourth cent”

11 and inserting ‘‘mearest lower cenf increment for

12 the applicable school year”; and

13 (B} by inserting before the period at the end
1 the following: © and the edjustment required by

15 this clause shall be based on the unrounded ad-

16 Justment for the preceding school year”. |

17 (b} EFFECTIVE DATE~The amendments made by sud-

18 section (a} shall become gffective on July 1, 1996,

19 SEC. 407. CONFORMING REIMBURSEMENT FOR PAID BREAK-
20 FASTS AND LUNCHES,

21 {a) Iy GENERAL—The lust senlence of section
22 40b)(1)(B) of the Child Nuirition Act of 1966 (42 U.S.C.
23 17730h)(1)(B)) is amended by sz‘;ikfrzg “8.25 cents” and all
24 that follows through “Aet)” and inserting “the same gs the

25 national avergge lunch payment for pald meals established

- HR ¢ EAS
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wider section 4(b) of the National School Lunch et (42
US.C o 1755300))",
(&) EFFECTIVE DATE —The amendment mdde by sub-
sectior (a) shall become effective on Jenuary 1, 1996.
Subtitle B—Grant Programs
SEC. 411, SCHOOL BREAKFAST STARTUP GRANTS.
Section 4 of the Child Nutrition Act of 1966 (42 U.8.C.
1773) is amended by striking subsection {g).
SEC. #12. NUTRITION EDUCATION AND TRAINING PRO-
GRAMS.
. Section 19(1j{2}(4) of the Chald Nutrifion Actf of 1966
(42 US.C.  1788()(2)(4)) is amended by striking
“§10,000,000" and inserting “§7,000,000”. |
SEC. 4. . EFFECTIVE DATE.
The amendments made by this subtitle shall become
effective on October 1, 1996,
Subtitle C—Other Amendments
SEC. 421. FREE AND! REDUCED PRICE POLICY STATEMENT.
{a} SCHOOL LUNCH PROGRAM.—Section 3(b)(2} of the
National School Lunch Adct (42 US.C. 1738(b)2)) 13
amended by adding at the end the following:
“(D} FREE AND REDUCED PRICE POLICY
é'm}‘.é}!&\‘?,—-qélﬂer the iniifz’al submission, @
school shall nof be requirved to submit a free and

reduced price policy statement to a State edu-

- BX & LAS
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cational agency under this Act unless there s a

-

substantive change in the free and reduced price
policy of the school. A routine change in the pol-
icy of @ school, such as an annual adjustment of
the income eligibility guidelines for free and re-
duced price meals, shall not be sufficient cause
Jor requiring the school to submit a policy stafe-

ment,”.

M2 0 w3 SN th B 3 hJ

b} ScHOOL BREAKFAST PROGRAM.~Section 4(b){1)
10 of the Child Nutrition Aet of 1966 (42 U.8.C. 1773(b)(1))
il is amended by ndding at the end the following:

12 “(E} FREE AND REDUCED PRICE PULICY
13 STATEMENT~—After the initial submission, «
14 schouo! shall not be required to submit a free and
15 ’ reduced price policy sz‘atement‘m a Stale edu-
16 cational agency under this Aet unless there is @
17 :szzbséanfive change in the free and reduced price
18 policy of the school. A routine change in the pol-
19 iy of a school, such as an ernnual adjustment of
20 the income eligibility guidelines for free and re-
21 . duced price meals, shall not be sufficienf cause
22 for requiring the school to submit a policy state-
23 - ment.”

~HH 4 EAS
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1 SEC. g22. SUMMER FOOD SERVICE PROGRAM FOR CHIL-

R o TE v AR B T T - A T A
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DREN.

(a) PERMITTING OFFER VERSUS SERVE~—Section

13(f} of the National School Lunch Act (42 US.C. 1761(f))

18 amendedom—

(1) by éi':'iking “of) Sez"uiae” and inserting the
Jollowing:

“Uf) NUTRITIONAL STANDARDS —

“f1) IN GENERAL ~8ervice”; and

(2) by adding at the end the jollowing:

“(2} QFFER VERSUS SERVE.—4 school food au-
thority participating as a service institution may
permit ¢ child attending ¢ site on school premises op-
erated directly by ‘he authority to refuse not more
than I item of a meal that the child does not Intend
fo consume. A refusal of an gffered food item shall nol
affect the amount of payments made 'imder this sec-
{ion te a school for the meal.”.

(b) REMOVING MANDITORY XOTICE 70O IXNSTIT(-

TIoONs—Section 13(n){2) of the Aot is amended by striking
“and its plans and schedule” and inserting '‘except that
the Secretary may no! require a Stale fo submit ¢ plan

or schedule”, . ; ,

- HR ¢ £4%



353

| SEC. 423 CHILD AND ADULT CARE FQOD PROGRAM.

3

£

]

4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

21
22

(a) PAYMENTS TO SPONSOR EMPLOYEES —Paragraph

(2) of the last senlence of section 17(a} of the National -
School Lunch Act (42 US.C. 1766(a)) 1s amended—

(1} by striking “and” at the end of subg}ara-
graph (B);

(2} by striking the period at the end of subpara-
graph (C) and inserting *; and’’; and

{3} by adding ot the end the following:

“tD} in the case of a family or group day
care home sponsoring organization that employs
more than 1 employee, the organization does not
base payments fo an employee of the organiza-
tion on the number of Jimily or group day care
homes recruited, managed, or monitored.”. '

(b) InMPROVED TARGETING OF Day CAReE HOME REIN-

BURREMENTE v

(1) RESTRUCTURED DAY C*wg( HOME REIM-
BURSEMENTS ~Section 17)(3) of the Act is amend-
ed by striking “(3H4) Institutions” and all that fol-
lows through the end of supparagraph (4) and insert-
ing the following:

“(3) REIMBURSEMENT OF FAMILY OR GROUP BAY
CARE HOME SPONSORING GRGANIZATIONS

“id) REIMBURSEMEXNT FACTOR —

*HR 4 EAS



WO o~ N b W g e

[T 70 SRR S5 SR W SN N5 SN Y SR S VI G UL S o T o T T
S S v S e v R T N P e R o

- HB 1 EAS

360
“i) IN GENERAL —An institution that
participates in the program under this sec-
tion as a family or group day care home
sponsering orgenization shall be provided,
Jor puyment to ¢ home sponsored by the or-
panization, revmbursement foclors .in ac-
cordance with this subparagraph fer\ the
cost of oblaining and preparing food and
prescribed labor costs involved in providing
meals under this section.
“fii) TIER I FAMILY OR GROUP DAY
CARE HOMES e
“I) DEFINITION.—In this para-
graph, the term ‘tier 1 family or group
day care home’ means—

“faa} o family or group day
care honte that is located in a geo-
graphic area, as defined by fthe
Secretary based on census data, in
which at least 50 percent of the
children residing in the area are
members of households whose in-
comes meel the income eligibility
quidelines for free or reduced price

meals under section §;
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“tbh) a family or group duy
care home that is located i an
area served by ¢ school enrslling
elementary students n which at
least 50 percent of the total num-
ber of children enrolled are cer-
tified eligible to receive free or re-
duced price schuol meals under
this Act or the Child Nutrition
Act of 1966 (42 UR.C. 1771 «f
seq.); or

“(ec) a family or group doy
care home that 1s operated by a -
provider whose houschola meets
the  income eligibility guidelines
for free or reduced price meals.
under section 9 and whose income
is verified by the sponsoring orga-
nizétien of the home under requ-
lations estadblished by the Sec-
retary.
“(I) REIMBURSEMENT—FExzcept

as provided in subclause (111}, a tier I‘
Jamily or group day care home shall be

provided reimbursement factors wnder
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this clause u-if;wut a requirement for
documentation of the costs described in
clause (i}, except that reimbursement
shall not be provided under this
subclawse for meals or supplements
served to the children of a person act-
mg as o family or group Jzy care
home provider unless the children meet
the income eligihility guidelines for
Jree or reduced p?licél meals under sec-
fion 9.

“(III) FACTORS~—Ezcept as pro-
vided in subclause (IV), the reimburse-
ment factors applied to ¢ home referred
to in subcleuse (1) shall be the factors
in effect on éhe date of enactment of
this subclause.

YIV) ADJUSTHMENTS ~-The reim-
bursement foctors under this subparg-
graph shall be adjusted on August 1,
1996, July 1, 1997, and each July 1
thereafter, to reflect changes in the
Consumer Price Index for food al home
Sfor the most recent 12-month period for

which the datg are vurvailable. The »re-
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tmbursement factors under this sub-
paragraph shell be rounded to the
negrest lower cent increment and based
on the unrounded adjustment in effect
on June 30 of lhe érmeding school
year.

“ity) TIER I FAMILY OR GQROLUP DAY

CARE HOMES.—
“‘(I) IN GENERAL —

“laa} FACTORS~—Except as
provided in subelause (II), with
respect to menls or supplements
served under this clause by a fam-
tly or group day care home that
does nol meet the criteria set forth
in clause (1)), the revmburse-
ment  factors shall be 31 for
tunches and suppers, 30 cents for
breé&fasts, and 15 cents for sup-
plements.

“(bb)  ADJUSTMENTS~The
Jactors shall be adjusted on J uly
1, 1997, end each July 1 there-

| after, fo reflect changes in the

Consumer Price Index for food ai
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home for the most recent 12-monfh
period for which the date are
avatlable. The retmbursement fac-
tors under fhis item shall be
rounded down to the nearest lower
cent increment and based on fhe
unrounded adjustment for the pre-
ceding 12-month period.

“lee}) REIMBURSEMENT.—A
Samily or group day care home
shall be provided rermbursement
Jactors under this subclause with-
out a requirement for documenta-
tion of the rcosts describgé n

clause (1), except that reimburse-

" menf shall not be provided wnder

this subclause for meals or supple-
ments served to the children of a

person acting as g family or

- group day care home provider un-

less the children meef the income

eligibility guidelines for free or re-

- duced price meals under section 9.

“(II) OTHER FACTORS —2 family

or group day care home that does not
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meet the criteria set forth in clause
(it){l} may elect to be provided relnt
bursement foctors determined in ac-
cordance with the following regquire-
ments:
“(faa) CHILDREN ELIGIBLE
FOR FREE (R REDUCED PRICE
MEALS.—In the case of meals or
supplements  served under a.;}zz’s
subsection to children who are
. members of househelds whose in-
comes meet the income eligibility
gutdelines for free or reduced price
meals under section 8, the fumily
or group day care home shall be
provided  reimbursement factors
sef by the Secretary tn accordance
with clouse { ii)(III")*
 “4bb)  INELIGIBLE  CHIL-
DREN.—In the case of meals or
supplements served wunder this
subsection fo children who are
} \m{:mbers of households whose tn-
comes do not meet the income eli-

gibility quidelines, the family or

“HR 4 EAS -
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group day care home shall be pro-
vided reimbursement Jactors in
accordance with subclause (1)

I} IXPFORMATION AND DETER-

MINATIONS o

“ltaa) Ix GENERAL~If «
family or group day care home
elects fo claim the factors de-
sertbed in subclause (I1), the fam-
ity or group day care home spon-
soring organizetion serving the

home sholl collect ‘the necessary

income information, as defer-

mined by the Secretary, from any
parent or other carelaker to moke

the determinofions specified in

subclause (11} and shall make the

determinations in  aceordance
wif?z rules prescribed by the Sec-
refary.

“tbh) CATEGURICAL ELIGI-

BILITY ~-In making a determina-

. tion under item (aa), ¢ family or

group day care home sponsoring

organization may consider o child
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participating in or subsidized
under, or a child with a parent
participating in or subsidized
under, a federally or State sup-
ported child care or other benefit
program with on income eligi-
bility limit that does not exceed
the eligibility standard for free or
reduced price meols under section
9 to be a child who 1is o menber
of @ household whose income meets
the income ehigibilify guidelines
wnder section 9.

“fec) FACTORS FOR CHIL-
DREN ONLY. A family or group
day care home may elect to re-
celve the reimbursement factors
presg:ri&ed under clawse ()11l
solely for the children participat-
mg 1 a program referved fo in
item (bb) if the home elects not to
have income statements collected
from poren tg or other caretakers.

IVY SIMPLIFIED MEAL COUNT-

ING AND REPORTING PRGCEDURES ~—

Y
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The Secretary shall prescribe sim-
plified meal counting and reporting
procedures for wse by a family or
group day care home fhat elects to
cluim the factors under subclause (I}
and by a famiy or group day care
home sponsoring organization thal
sponsors the home. The procedures the
Secrefary prescribes may include 1 or
more of the following:

“faa) Setting an annual per-
cenlage for each home of the nwom-
ber of meals served that are to be
reimbursed in accordance with the
reimbursement jactors preseribed
under cleuse (NI} and an an-
nual perceatage of the number of
meals served that are to be reim-
bursed in accordance with the re-
imbursement  foctors  preseribed
under subclause {I), based on the
family income of children enrolled
in the home in a specified month

or other period.
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“tbh) Placing g home into 1
of 2 or wmore retmbursement cat-
egories annually based on the per-
gentage of children in the home
whose households have tncomes
that meet the income eligibility
guidelines under section 9, with
each such retmbursement category
carrying a set of reimbursernent
factors such as the fac\{ars. pre-
scribed under clause (I} or
subclause (I} or factors established
within the range of factors pre-
scribed under clause (V){TI]) and
subclause {7}

“loe) Such other simplified
procedures as the Secretary may

prescribe.

() MINIMUM VERIFICATION RE-
QUIREMENTS.~~The Secretary may es-
tablish any necessary minimum ver-
ification regquirements.”.

: :
{2} GRANTS 7O STATES TO PROVIDE ASSISTANCE

TO FAMILY OR GROUP DAY CARE HOMES ——=Section

‘- HR 4 EAS
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1 170003} of the det is amended by adding of the end
2 the following: .

3 “(D) GRANTS 7O STATES 10 PROVIDE A%
4 SISTANCE TG FAMILY QR GROLP DAY C4RE
3 , HOMES, o

6. “{t} IN GENERAL .~

7 its RESERVATION —From
8 amounts made available to carry out
9 this section, the Secretary shall reserve -
10 85,000,000 of the amount made qrail-
11 able forﬁscal year 1996. |

12 , “(II} PURPOSE—The Sceretary
13 shall use the funds wmade qrvoilable
. under subclouse (I} lo provide granis
15 | to States far the purpose of provid-
16 i

17 ' “laa} assistance, including
18 * grants, fo fomily and duy care
18 ‘ ‘ Zw:;ae sponsoring  organizations
20 : and other appropriate organize-
21 tions, in securing and providing
22 traintng, maferials, aufomated
23 ' data  processing assistance, and
24" other assz‘sfar;ce Jor the staff of the
25 ! sponsoring erganizations; and

-zmem.s’
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“(ob} training and other as-
sistance to fomily and group day
care homes in the implementation
of the amendments to subpara-
graph {4} made by section
422(bj{1}) of the Work Oppor-
funity Act of 1595,

“(i)  ALLOCATION.~~The  Secretary
shall allocate from the funds reserved unc;’er
clause ()(1, )-—I

“(I) $30,000 in base funding to
each State; and

I} any  remaining  amount
among the States, based on the number
of family day care homes participating

in the program in a State during fis-

cal year 1994 as a percentage of the

number of all family day care homes

participating in_the program during

fiscal year 1834, '

“(iiil) RETENTION OF FLNDS.~—Of the
gmount of funds made available to a State
Jor fiscal year 1996 under clause (i), the

State may retain not to exceed 30 percent

- Hi 4 EAS
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" of the amount to carry oul this subpara-

graph.

“ftiv})  ADDITIONAL PAYMENTS —dny
payments received under this subparagraph
shall be in addition to paymenis that a
State receives under subparagraph (4) (as
amended by section 423(b}(1} of the Work
Oppgrthify Act gf 1895).7.

{3) PROVISION OF DATA~—Section 17(f}(3) of the

Aet (as amended by paragraph (2}) s further amend-
ed by adding at the end the following:

CHE 5 EaS

“CE} PROVISION OF DATA 7O FAMILY OR

GROUP DAY CARE HOME SPONSORING ORRANIZA-

TION .

“ti} CeEXSUS DATa~The Secretary

shall provide lo each State agency admin-

\istering a child and adult care food pro-

gram under this section data from the most
recent decennial census survey or other gp-
proprigte census survey for which the data
are gvatloble showing which areas in the
State meet the regufr%menfs of subpara-
graph (4)(ii)(I)(aa). The State agency shall

pr;az'ide ‘the deta to family or group day
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caré home sponsoring organizations located
in the State,
“(ii) SCHOOL DaTA—

“(T) IN GENER4L—A State agen-
cy administering the school lunch pro-
gram under this Act or the school
breakfast program under the Child Nu-
trifion Act of 1966 (42 US.C. 1771 et
seq.) shall p;‘ovi«de fo approved family
ar group day care home sponsoring or-
ganizations a list of schools serving ele-
menfary school children in ;}iﬁ State in
which not less than /2 of the children
enroled are certified to receile free or
reduced price meals. The State agency
shall collect the data necessary io cre-
ate the bList annuelly and provide the
list on a timely basis 1o ;:my approved
family ér group day care home spon-
soring organizalion that requests the
list.

“(f1} USE OF DATA FROM PRE:
CEDING SCHOOL YEAR—In defermin.
ing for a fiscal year or other annual

period whether a home gualifies as «

~RR & EAS
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tier I family or group day care home
under subparagraph (A0, the
State agency administering the pro-
gram under this section, and a fumily.
or group day care home sponsoring or-
ganization, shall use the most current
available date gt the time of the deter-
mination.

“fi1i}  DURATION OF DETERMINA--
TION —For purposes of this section, a deter-
mination that a family or group day care
home is located in an area that qualifies the
home as a tier I family or group day care
hame (as the ter.: is defined in subpara-
graph {(()I)), shall be in effect for 3
years (unless the defermination is made on
the basis of census data, in which case the
c?efermi:zafz‘on shall remain in effect until
more recett Eezzsizs data are available} un-
less the Stete agency defermines that the
areq in which the home is located no longer
qualifies the home as a tier I family or

group day care home.”.

{4} CONFORMING AMENDMENTS—Section 17(¢c)

of the Act is amended by inserting “except as pro-
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vided in subsection (f)(3)," after “For purposes of this
section,” each place it appears in paragraphs (1}, {2),
and (3). {

f¢) DISALLOWING MEAL CLAIMS.~The fourth sentence
of section 17(f)(4) of the Act is amended by inserting “(in-
cluding institutions that are not family or group day cure
home sponsoring organizations}” after “institutions”, )

(d) ELIMINATION OF STATE PAPERWORK AND OU7-
REACH BURDEN—Section 17 of the Act is amended by
striking subsection (k) and inserting the following:

“(k) TRINING AND TECHXNICAL ASSISTANCE—A -
State participating in the program established under this
section shall provide sufficient fraining, technical assist-
ance, and monitoring to facilitate effectis - operation of the
program. The Secretary shall assist the State in developing
plans to fulfill the reguirements of this subsection.”.

() STUDY OF IMPACT OF AMENDMENTS ON PROGRAN
PARTICIPATION AND FAMILY DAY CARE ché.\'s;;:fs,-—

(1) Iy GENERAL—The Secretary of dgriculture,
in conguncfion with the Secretary of Health and
Human Services, shall study the impact of the
amendments made by this section on—

(4} the number of family doy ca're homes
participating z‘ln the child and adwit care food

-HR £ EAS -
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program established zz:;der section 17 of the Na-
tional School Lunch Act (42 U.S.C. 1766);

(B) the number ¢f day care home sponsor-
ing orgenizations participating i the program;

(C) the number of day care homes that gre
licensed, certified, registered, or approved by
each State in gecordance with regulations tssued
by the Secretary;

(D) the rate of growth of the numbers re-
ferred to in subparagraphs (A) through (C);

(E) the nutritional adequacy and quality of
meals served in family dey care homes that-

(i) received retmbursement under the
program prior fo the amendments nade by
this section buf do not receive reimburse-
ment after the amendments made by this
section; or ‘

‘ (it} received full reimbursement wnder

the program bprigr to the amendments made

by this section but do not receive full reim-

bursement afler the amendmenis made by
this section; and '

(F) the proportion of low-income children

participating in the prf}gra?;; prior to the

aniendments made by fhis section and the pro-

“HR ¢ £AS
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portion of low-income children participating in
the program afier the amendments made by this
section.

(2) REQUIRED DaTi-——Each Stale agency par-

ticipating in the child and adulf care food program

" unde

v section 17 of the National School Lunch Act

(42 U.8.C. 1766) shall submit to the Secretary data

i

(4) the number of family day cere homes
participeting in the program on July 31, 1984,
and Jzziy 31, 1397;

{B) the number of family day care homes U-
censed, certified, registered, or approved for sere-
e on July 31, 1896, and July 31, 1997: and

{(C} such other data as the Secretary may
require (o carry out this subsection,

{3} SUBRMISSION OF REPORT--Not later than 2

years after the effective date of section 428 of this Aot
the Secretary shall submit the study required under

this

subsection to the Committee om Economic and

Edueational Opportunities of the House of Represent-

atives and the Committee on Agriculiure, Nutrition,

and Foresiry of the Senate.

{f} EFFECTIVE DATE wmm
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(1) IN GENERAL —Except as provided in para-
graph (2), the amendments made by {his section shall
become effective on the date of enactment of this Aot

{2} IMPROVED TARGETING OF DAY CARE HOME
REIMBURSEMENTS. —~The amendments made by para-
graphs (1), (3), and (4} of subsection {6} shall become
effective on August 1, 1996,

{3) REGULATIONS =~

(4} INTERIM RE@&L{Z‘;O‘\:S.M‘%{ later thau

February 1, 1996, the Secretary shall issue in-

terim regulotions o impléme:’zf»-—

' {1} the amendmenis made by para-
graphs (1), (3), and (4) of subsection (b);
and |

(it) section 1?07(3)({3)‘ of the National

School - Lunch . Act (42  UR.C
1766(F(3)(C)). ‘

(B) FixdL REGULATIONS.—Not lafer than

Augusf 1, 1996, the Secretary shall issue final

regulations fo implement the provisions ¢f law

-

referred to in subparagraph (A).

R § EME
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SEC. 424, REDUCING ,‘REQ{:'ZQEﬁ' REPORTS TO STATE AGEN-
CIES AND SCHOOLS.

Section 19 of the National School Lunch Act (42
US.C 176%) is amended by striking suéseatio;t {c) and
inserting the following: {

“(c} REPORT.—Nof later than 1 year after the date
of enactiment of the Work Opportunity Act of 1995, the Sec-
retary shall—

o “(1} review ol reporting requirements under this
Aot and the Child Nutrition det of 1966 (42 U.8.C.
1771 et seq.) that are in effect, as of the date of enact-
ment of the Work Qpportunity dct of 1993, for agen-
cles and schools referred to in subseciion ‘(a); and

“¢2) provide a repart to t}z@ Commitice on Eco-
nomic and ;é'dzmatiorzal Opportunities of the House of

Represenfatives and the Commitfee on Agriculture,

Nutrition, and Forestry of the Senate that—

“(4) describes the rspﬁrﬁi?zé requirements
described in paragraph (1) that are required by
law; ‘

“(B} makes recommendations concerning
the elimination of any requivement described in
subparagraph (1) because the contribution of the
reguirement to éaragmm gffectiveness is not suffi-

cient to warrant the paperwcork burden thai is

- MR 4 EaAS
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placed on agencies and schools referred to in sub-
section (a); and -

“UC) provides a justification for reporting
requirements described in parogroph (1) that are
required solely by regulation.”.

‘Subtitle D—Reauthorization
SEC. 431 COMMODITY DISTRIBUTION PROGRAM; COMMOD-

ITY SUPPLEMENTAL FOOD PROGRAM.

{a; E&ﬁ'momz.mo,xzw—m first sentence of section
ifa) of the Agriculture and Consumer Protection Act of
1973 (Public Law 93-86: 7 U.8.C. 612 note} is amended
by striking 1985 and inserfing “2002".

(b} ADMINISTRATIVE FUNDING.~-Section 5(a)(2} of the

- Aet (Public Law 33-86: 7 US.C 612¢ nofe) is amended

by striking “1995” and inserting “2002".
SEC, 432. EMERGENCY FOOD ASSIS;T ANCE PROGRAM.

(a) REAUTHORIZATION —The first sentence of section
204(a)(1) of the Emergency Food Assistance Act of 1983
{Public Law 38-8; 7 U.S.C 612 note) 1s amended by strik-
ing “2993" and tnserting “2002",

(b) PrROGRAM TERMINATION~Section 212 of the Act
(Public Law 98~8; 7 U.8.C. 612¢ note) is amended by strik-
ing 1995 and inserting “2002” o

- HB ¢ EAR
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1 (e} Rf:oi':ﬁ.e:g PURCHASES oF COMMODITIES —8¢c-
Z tion 214 of the Act (Public Law 98-8 7 U'.8.C, 612¢ note)
3 s amended— ,
4 (1) in the first sentence of subsection f(a), by
5 striking “1985” and inserting “2002"; and
6 (2} in subsection (e), by striking “1895" each
7 place it appears and inse%ing' “20027.
8 (d) EXTENSIOX =-Section 13962 of the Omnibus Budg-
9 ¢t Reconciliation Act of 1993 (Public Law 103-66; 107
10 Stat. 680) is amended by striking “1994, 1993, and 1996"
Ll each place it appears and inserfing 1994 through 2002°.
12 SEC. 433, SOUP KITCHENS PROGRAM. ) ‘
13 Section 110 of the Hunger Prevention Act of 1988
14 (Public Law 100~433; 7 U'.8.C. 6i2¢ note} s amended—

15 {1} in the first senience of subsection (a;?, by
16 striking “1895" and inserting “2002”; and

17 (2} in subsection (c}(2 ) '

18 {d) in the paragraph heading, by striking
19 - “z?.?ﬁ”xmd inserfing “cooz”; and

20 {B) by striking 1995”7 each place it ap-
21 pears and inserting “20027,

22 SEC. 434. NATIONAL COMMODITY PROCESSING.

23 The first sentence of section 1114(a)(2)(4) of the Agri-

24 culture and Food Aet of 1981 (7 U.8.C: 14316(2){4)) is
25 amended by striking “1883" and inserting “2002"

-~ HE 4 EAS
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SEC. 435. COMMODITY SUPPLEMENTAL FOOD PROGRAM.

Section 3(d)(2) of the dgriculture and Consumer
Protection et of 1973 (Public Law 93-86; 7 U.8.C.
512¢ notel) is amended by striking “19957 and insert-
ing “2{}82”.'

TITLE V—NONCITIZENS
SEC. 501. STATE GPTION TO PROHIBIT &S&{STANCE’ FOR
CER‘TAHV ALIENS.

(a) IN GEXERAL A State may, at ifs option, prohibit
the use of any Federal funds received for the provision of
assistance under any means-tested public assistance pro-
gram for any individual who is @ noncttizen_of the United
States.

() Exceprioys.—Subsection (a} shall not apply to—

{1} any individual who is described in szzbéz’azzge
(IT), (III), or (IV} of section 1614(aj(1)(B){i) of the
Social Security Act (42 U.8.C. 1382c(a)(1)(B)(i));
and |

(2} az;y program described in section 502(0(2).

SEC. 502, DEEMED INCOME REQUIREMENT FOR FEDERAL
AND FEDERALLY FUNDED PROGEAMS.

{a) DEEMING REQUIREMENT FOR FEDERAL AXD FED-

. ERALLY FUXDED PROGRAMS . ~—Subject to subsection (d), for

. £ . sy amom - A
purposes of defermining the eligihility of an individuad
(tchether a citizen or rational of the United States or an
alieni for assistance and the amount of assistunce. under
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any Federal program of assistance provided or funded, in
whole or in part, by the Federal Government for which eli-
gibility is based on need, the income and resources described
int subsection (b) shall, notwithstanding any other provision
of law, be defemed te be the income and resources of such
individual, _

(b) DEEMED INCOME AND RESOURCES.—The income
and resources described in this subsection include the Jollow-
g

(1) The income and resources of any person who,
as a sponsor ¢f such individual’s entry info the Unit-
ed States, or in order fo enable such individual law-

Jully to remain in the United States, executed en affi-

davit of support or similar agreement with resp_ecf to

such individual,
{(2) The income and resources of the sponsors
~ spouse. .

(c) LENGTH oF Degnine PERIOD.—The reqaireménf
of subsection (c) shall apply for the period for which the
sponsor has agresd, in such affidavit or agreement, to pro-
vide support for such individual, or for a period of & years
beginning an the date such individual was first lawfully
in the United States afler the execution of such gffidavit

or agreement. whichever period is longer.

“HR ¢ EAS
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{d} LIMIrarion ox MEASUREMENT OF DreruMed Ix-

COME AXD RESQURCES, v

(1) IN GENERAL—If o delermination deseribed
in paragreph (2) is made, the amount of income and
resources of the sponser or the sponsor’s spouse which
séws’i be atintbuted to the sponsered individual shall
not exceed the amount actuaily provided, for a period
beginning on the date of such determination and last-

" ing 12 months or, if the address of the sponsor is un-

known to the sponsored individual on the date of such

- determination, for 12 months afler the address be-

comes knoun fo the sponsored imdividual or fo the
agency (whick shall inform such individual within 7
days).

(2) DETERMINATION—The determination de-
s}’:ribed in this paregraph is ¢ determination by an
agency that a sponsored individual would, in the ab-
sence of the assistance provided by the agency, be un-
able fo obtain food and shelter, taking into account
the individual’s own income, plus any cash, food
housing, or other assistance provided by other indi-
viduals, including the sponsor.

(¢) DEEMING AUTHORITY TO STATE AND LOCAL AGEN-

24 CIER —
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(1) 1IN GENERAL-—Notwithstanding any other
provision of law, bui subject o an exception equiva-
lent to that in subsection. (d), the State or.local gov-
ernment may, for purposes of determining the ‘eiigin
bility of an individual (whether a citizen or national
of the Unted States or an alien) for assistance, and
the amount of assistance, under any State or local
program of assistance for which eligibility is based on
need, or any need-based program of assistance admin-
istered by a Stale or local government other than ¢
program deseribed in subsaction (o), require thal the
income and resowrces described in paragraph (2) be
deemed to be the income and resources of such indi-
vidual,

(2) DEEMED INCOME AND Rssazfﬁt*ﬁs,wi'?%e in-
come and resources described in this paregraph in-
clude the following: |

(A) The income and resources of any person
1who, as ¢ spofzsar,of such individual’s entry info
the United Siates, or in order to enable such in-
dividual lawfully to remain in the United

States, executed en qffidavilt of support or simi-

lar agreement with respect to such individual

(B) The income and resources of the spon-

5078 spouse.

~HE 4 FAS
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(3) LEXGTH OF DEEMED INCOME PERIOD.~Sub-
et fo an exception equivalent to subsection (d}, a
State or local government may tmpose a requirement
described in paragraph (1) for the period for which
the sponser has agreed, in such affidavit or agree-
ment, to provide support for such individual, or for
a period of 3 years beginning on the date such indi-
vidual was first iaé:ﬁzlly in the U'nited States after
the erecution of such affidavit or agreemeni, which-
ever pertod is longer.
{fy APPLICABILITY OF SECTION
(1p IxpiprALs~The provisions of this section
shall not apply to the eligibility of any individual
. ko is described tn subclause (I1), (111}, or (IV}) of .
section I814(e(INB)(i} of afhe Social Security et
(42 U.S.C. 1388cta)(1)(B)(i}}.
(2) PrROGRAMS.—The provisions of this section
shall not apply to eligibility for—
{4} emergency medical services under title
XIX of the Social Security Aot (42 U.S.C. 1396
et 3¢q.);
(B} short-term emergency disaster relief:
(0} assistance or benefits under the Na-
tional School Lunch Act;

-HHE ¢ Bas .
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(D) assistance or benefits under the Child
Nutrition Act of 1866;

(E} public health assistance for tmmuniza-
tiong with respect fo tmmunizable diseases and
for testing and treatment for communicable dis-
eases if the Secretary of Health and Human
Services determines that such testing and {reat-
‘ment 1§ necessary;

{F} the Head Start program (42 US.C.
9801}; and

(G) programs specified by the Attorney
General, in the Attorney General’s sole and
unreviewable di.screéiarz after consudiation with
app opriate Federal agencies and departments,
which (1) deliver services at the community ievel,
including through pz{béic or privafe nonprofit
agencies; (i) do not condition the provision of

assistance, the amount of assistance provided, or

kae cost of asststance provided on the individual

recipient’s income or resources; and (iii) are nec-

essary for the protection of life, sufety, or public

health,

(g} CONFORMING AMENDMENTS. ~

{1) Section 1621 of the Social Security Aet (42

[".8.C. 1382} is repeaked.

-m;m‘
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(2} Section 1614(f)(3) of such Act (42 U.8.C.

1382c(f)(31) is ameénded by striking “section 1621

and inserting “section 502 of the Work Opportunily

Act of 1995" |
SEC. 503. REQUIREMENTS FOR SPONSOR'S AFFIDAVIT OF

SUPPORT.

{a) EXFORCEABILITY. —No affidavit of support may be
relicd upon by the Aitorney General or by eny consular
officer to establish that an alien is not exeludable as a pub
lic charge under section 212(aj{4} of the Immigration and
Nationalily Act unless such gffidavit is executed as a con-

trpete—

{1} which is legally enforceable against the spon-

sor by the sponsc i@ individual, by the Fedem% Gov-
ermment, and by any State, district, terrilory, or pos-
session of the United States for any subdivision of
éuch State, district, territory, or possession of the
United States) which provides any benefit under a
program described in éubsaction (di(2), but not later
than 10 years after the sponsored individugl last re-
ceives any such benefit;

(2} in which the sponsor agrees to financially
suppart the sponsored individual, so that ke or she

will not become a public charge, unfil the sponsored

T HRE 4 EAS
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individual has worked in the United States for 40

gualifying gquarters; and

(3) in which the sponsor agrees to submit fo the
Jurisdiction of any Federal or State court for the pur-
pose of actions brought under subsection (d){4).

(b} FORMS.—Not later than 90 days after the date of
the enactment of this Act, the Secretary of State, the Attor-
ney Geuerai,‘ and the Secretary of Health and Human Serv-
iees shall jointly formulate-the affidevif of support descriézed
in this section.

{¢) NOTIFICATION OF CHANGE OF ADDRESS,—

{1} Iy GEXERAL-—The sponsor shall notify the
Aftorney General and the State, district, territory, or
possession in which the sg nsoved individual s cur-
renfly resident within 30 days of any change éf ad-
dress of the sponsor during the pericd specvﬁed in
subsection (a){1).

(2} PENALTY—Any person suég;‘éct io the re-
guirement .{}f paragmpf; (1) who faids to salisfy such
reqguirement shall be sulject fo o cwvil penalty of—

{4} not less than $250 or more af}zaﬁ $2,000,
or

(B} if such fuilure occurs with krowledge

that the sponsored individual has received any

benefit described in section 241j(3)C) of the

*HR 4 EAS
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Imoigration and Nationality -Act, not less than
$2,008 or more than $3,000.
{d) REIMBURSEMENT OF GOVERNMENT EXPENSES.
(1) I¥ GENERAL—Upon notification that o
sponsored individual has received any benefit under
a program described in paragraph (2), the appro-
priaie Federal, State, or local official shall reguest re-
imbursement by the sponsor in the amount of such as-
ststance.
{8} PROGRAMS DESCRIBED—The programs de-
seribed in this paragraph include the following:
(A) Assistance under a Stete program fund-
ed under past A of title IV of the Social Security
Act.
(B8} The medieaid program under t‘ii‘lé.XLY
of the Social Security Act.
(C}) The food sfézmp program under the
Food Stamp Act ¢f 1977.
(D) The supgs;lemental- securify tncome pro-
gram under title XVI of the Social Security Act.
(E) Any State gene}al assistante program.
(F) Any other program of assistance funded,
in whole or in part, by the' Federal Government

or any State or local government entity, for

"R 5 EAS
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which eligibility for benefits is based on need, ex-

Frumrut

2 cepi the programs specified tn section 302(0)(2). ¢

3 (3} REGULATIONS —~The Commussioner of Sacial |

4 Security shall prescribe such regudations as may be |

5 necessary f0 carry oui paragraph (1). Such regula- f

6 tions sholl provide for notification o the sponsor by

7 certified matl to the sponsor’s last known address.
8 (4) REIMBURSEMENT—If within 45 days afler
9 requesting revmbursement, the appropriate Federal, ;
10 State, or local agency has not recetved a response j
| § from the sponsor indicating a willingness to com-

12 mence payments, an action may be brought against
13 the sponsor pursuant to the gffidavit of support. 1'
14 {3) ACTION IN CASE OF FAILURE ~-If the sponsor

15 fails to abide by the repayment terms established Dy
i6 such agency, the agency may, within 60 days of such

17 Jailure, bring an action against the sponsor g)ursswn?

18 to the zzjj"it?a vif of support.
19 (6) STATUTE OF LIMITATIONS —No cause of ac- 2
20 tion may be brought under this subsection lafer than 5
21 10 years ofter the spansored individual last received i

22 any benefit under a program described in paragraph

23 £2).

24 fe; JURISDICTION.—For purpeses of this section, no

25 Niate court shall decling for lack of jurisdiction to hear any

- HR 4 EAS
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1 action brought against a sponsor for reimbursement of the

2 cost of any benefit under. a program described in subseciion

3 (dH2) if the sponsored individual received public: assistance

4 wehile residing in the State.

{7 DEFINITIONS ~For the purposes of this section——

(1} the term “spomsor” means an individual

7R Y/

(4} 15 a United States citizen or national

or an alien who iz lawfully admitied fo the

United States for permanent residence;

(B) is 18 yenrs of age or over;

(C) is domiciled in any of the several States
of the United States, the District of Columbia, or
any territory or possession of the United States,
and | |

(D) demonstrates the means fo mainfain an
anuyal income ‘eguai ta.at least 200 percent of
the poverty line for the individual and the indi-
vidual’s family (including the sponsored individ-
ual), through evidence that .shaﬁ include a copy
of the indiwvidual’s Federal income fax returns
Jor his or her most recent two taxable years and
a written statement, executed under oath or as

H

permitted under penalty of perjury under section

“HR 4 EaS
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1746 of title 28, United States Code, thatl the

copies are true copies of such refurns;
(2} the term “poverty line” has the sume mean-
ing given such term in section 673(2} of the Commu-
nity Services Block Grant Act (42 U.8.C. 9302(2));
and
(3} the (erm “gualifying quarter” means ¢ three-
month period in which the sponsored individual
has—
() earned at least the minimum necessary
Jor the period fo count as one of the 40 calendar
guarfers required to qualify for social security
retiremest benefits;
(B} not received meed-based public assist-
ance; and
{C}) had tncome taz Liability for the tar
year of which the period was part.
SEC. 564 LIMIT, ED ELIGIBILITY OF NONCITIZENS FOR SST
BENEFITS. |
{a} IN GENER4L—Parograph (1) of section 161d(a)
of the Seocial Security Act (42 U.S.C. 1382(a)) is amend-
€d—
(1} in subparagraph (B)(i), by striking “either”
and all that follows through * or” and inserfing “(I)

a citizen; (II) g noncitizen who iz granted asylum

“HR ¢ EAS



Nt

o T " T ™
o N T LN VS N e B~ 2 .- ™ R UL ¥ W - N W R

Py
o}

18
19
20
21
22

23

24

394

under section 208 of the Immigration and National-
ty Act or whose deportation has been withheld under
section 243(h) of such Act for a peried of mot more
than 5 years after the date of arrival into the United
States; (III) a noncitizen who is admitted to the
United States as o refugee under section 207 of suck
Act for not more than such 3-year peried; (IV) a
noncitizen, lawfully present in any State (or any ter-
Qz‘?ary or possession of the Lnited Slafes), who is a
veteran (as defined in sectiom 101 of title 38, Uniled
States Code} with a discharge characterized as an
honarable discharge and not on.account of alienage or
who is the spouse or unmarried dependent child of
. Such veteran; or (V) 2 noncitizen who has worked suf-
ficient calendar quarters of coverage to be a fully in-
sured individual for benefits under title 71, or’; and
{2) by adding at the end the following new flush
sentence:
“For purposes of subparagraph (BIHI)IV), the determina-
tion of whether a noneitizen 13 lowfully present in the Unit-
ed States shall be made in cccordance with regulations of
the Atftorney General. 4 noncitizen s}aail not be considered
to be lz:zu Sully present in the Uniled Smies for purposes of

this title merely because the noncitizen may be considered

“HR 4 EAS
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L to e permanently residing itn the L'nited States under colov

2 of law for purposes of any particular program.”,

1

13
14
15
16
17
18
19
20
21
22
23
24
25

(b} EFFECTIVE DATE —

(1) Ix GENERAL—FExcept as provided in para-
graph (2), the amendments mode by subsection (a)
shall apply to applicants for benefits for months be-
ginning on or after the date of the enactment of this
Act, without regard to whether regulations have been
1ssued to implement such amendments.

(2} APPLICATION TO CURRENT RECIPIENTS ~—

{4) APPLICATION AND NOTICE.~-Notwithe
standing any other provision of law, xin the case
of an individual who is receiving Supplemental
security income benefils under &itle XVI of the
Soctal Security dAct as of the date of the enact-
ment of this Act and whose eligibility for such
benefits would terminate by reason of the amend-

~ments made by s_ubsect‘ian {a), such amendments
shall apply with respect to the benefits of such
individual for months beginning on or-afier Jan-
wary 1, 1997, and the Commissioner of Svcial

Security shall so notify the individual not later

than 90 days. ofter the date of the eaactment of -

fhis Act.

(B} REAPPLICATION ~—

~HR 4 EAS
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{i) Iy GEXNERAL.~—Not later than 120
days aﬂer the date of the enactment of this
Act, each individual notified pursuant to
subparagraph (4) who desires to reapply
Jor benefits under title XVI of the Social Se-
curity Act shall reapply to the Commis-
sioner of Social Security.

(1}  DETERMINATION  OF  ELIGI-
BILITY —Not later than 1 year afler fhe
date of the enactment of this Aet, the Com-
missioner of Social Security shall determine
the eligibility of each individual  who
reapplies for beneﬁz‘s under clause {1) pur-
suant to the procedures of such tithe X1V1

SEC, 305. TREATMENT OF NONCITIZENS.,

{a} Iv &ﬁ.fﬁﬁﬁé‘m};?f?m‘fﬂwmIld‘iﬁg any other provi-

ston of law, a noncitizen who has entered into the United

States on or after the dafe of the enactment of this Act shall

not, during the 5-year period beginning on the date of such

noncitizen’s entry info the U'nited States, be eligible to re-

CEIVE any 6mefz‘ts under any program of assistance pro-

rided, or funded, in whole or in port, by the Federal Gouv-

ernment, for which eligibility for benefits is based on need.

B} EXCEPTION S ~-Subsection (a) shall not apply to—

“HR i BAS
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(1) any tndividual who s described in subclause
(L), (111, (V) or (V) of section 1614{a)(1}{B)(i} of
the Social Securify Act (43 U.S.€C. 1382cta){1)(B)(i)};
and
{2} any program described in section 502(0(2);
and
{3} puymenis for foster care and adoption assist-
ance under part E of title IV of the Social Security
Aet for a child who would, in the absence of this sec-
tion, be eligible to have such payments m::z;ie on the
child’s behelf under such part, but only if the foster
or adoptive parent or parenis of such child are nof
noncitizens described in subsection (a).
SEC. 506. INFORMATION REPORTING.
fa) TITLE IV OF THE SOCIAL SECURITY ACT.~—Sec-
tion 4035 of the Soctal Security Act, as edded by section
101(b), is amended by adding at ffié: end the following new
subsection: |
“Uf) 8TaTE REQUIRED T0O PROVIDE CERTAUN [NFOR-
MATION ~Fach Stefe to which o grant 15 made under sec-
tion 408 shall, af least 4 limes annually and upon mggesf
of the Immigration ond Naturalization Service, furnish the
Immigration and Netwralization Service with the' name

and address of, and other identifying information on, .any

*HR 4 EAS
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I individual who the State knows is unloefully in the United

2 States.”. '
3 () 88I-—8ection 1631fe} of such dct (42 US.C

4 1383{¢)) ts amended—

5 {1) by redesignating the paragraphs (6) and (7}

6 inserted by sections 206{d)(2) and 206()(1) of the So-

7 cial Security Independence and Programs Improve-

8 ment Act of 1994 (Public Law 103-296; 108 Stat.

g 1314, 1515) as paragraphs (7) and (8), respectively;
10 and

11 {2} by adding at the end the following new para-
12 graph: ‘

13 “{8) Notwithstanding any other provision of lui.
i4 the Commissioner s}aaii; af least 4 fimes annually and
15 upon reguest of the Immigration and A"azumiiz_z‘z?ion
16 Service (hereafter in &is paragraph referred fo as the
17 ‘Service'), furnish the Service with the name and ad-
18 dress of, and other identifiying iﬁfom?;a?iOrz on, any
19 individual ‘w}za the Commissioner knows iz unlaw-
20 Jully in the United States, and shall ensure that each
21 agreement entered into under section 1616{a} with a
22 State provides that the State shall furnish such infor-
23 mation af such times with respect to any individral
24 - who the State knows 15 wnlowfidly in the United
25 States.”

~HR ¢ EAS
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{c} HOUSING PrOGRAMS. T itle I of the United States

Hausz”zzgl«icf of 1937 ¢42 U.8.C. 1437 of seq.), as amended

by section 1004, is further amended by adding ut the end

the following new: section:

“SEC. 28, PROVISION OF INFORMATION TO LAW ENFQRCE.

, MENT AND OTHER AGENCIES.

“fa) NOTICE TO IMMIGRATION AND NATURALIZATION
SERVICE OF ILLEGAL ALIENS ~—Notwithstanding any other
provision of law, the Secretory shall, of least 4 times annu-
ally and wpon request of the Immigration and Naturaliza-

tion Service {(hereafier in this subsection referred to as the

‘Service’), furnish the Service with the name and address
of, and ofher identifying information on, any individual
who the Secretary knows is unlawfully in the United Stoles,
and shall ensure that each contract for assistaéce entered
into under section & or 8 of this Aet with a public housing
agexc? prov;’des that the public housing agency skall fur-
nisk such z’nfomatiw at suck fumes with respect to any

individugl who the public Musiﬂg agency knows 15 unlaw-

20 fidly in the United States.”

21
2
23
2
25

SEC. 507, PROBIBITION ON PAYMENT OF FEDERAL BENE-
FITS TO CERTAIN PERSONS.

) Ix GE.\*EM.:W;K’atwifkséanciing any other provi-

sion of law and except as provided in subsection (), Fed-

eral benefifs shall not be paid or provided to any persor

-HE & EAS

e




460

I who 15 not a person lawfilly present within the United

2 States.

3. (b} EXCEPTIONS.—Subsection {a) shall not apply with
4 respect to the following benefits:

5 (1) Emergency medical servives under title XIX
6 of the Social Security Act.

7 (2) Short-term emergency disaster religﬁ_

g (3) Assistance or benefils under Qw National
v Sehool Lunch Act.

10 (4) Assistance or benefits under the Child XNufri-
1 tion Act of 1956, |

12 (5} Public health assistance for itmmunizations
13 and, if the Secretary of Health and Human Services
4 determines that it is.necessary to prevent the spread
15 of a serious communicable disease, for testing and
16 treatment of such disease. »

17 {t) DEFINITIONS —For purpeses of this.section:

18 (1) FEDERAL BENEFIT~The term “Federal ben-
19 efit’” means— |
20 (A} the issuance of any grant, confract,
21 loan, professional license, or commercial Hrense
22 provided by an agency of the United Siafes or
23 by appropriated funds of the United States; and
24 (B) any retivement, ;z*eldfare, Social Secu-
25 rity, health, disability. public housing. post-see-
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ondary education, food stamps, wnemployment
benefit, or any other similar benefit for which
payments or assistance are provided by an agen-
cy of the United States or by appropriated funds
of the Unifed States,
(?) PERSOY LAWPULLY PRESENT WITHIN THE

UNITED STATES.—The term “person lawfully present

within the United Stales” means g person who, af the

tine the person applies for, receives, or attempts fo
receive a Federal benefit, is a United States citizen,

a permanent resident alien, an alien whose deporia-

Hon has been withheld under section 2430h) of the Im-

migration and Nationolity Act (8 US.C. 1233k,

on asylee, a refugee, a parolee who has been paroled
- Jor a period of at least I year, a national, or a na-

tional of the United States for purposes of the immi-

glrzzfion laws of the United Bfates (as defined in sec-

tion 101({1){1 7} of the I'mmigration and Nationelity

Act (8 US.C. 1101(a)(17)).

(d) STATE OBLIGATION —Notwithstanding any other
provision of law, a State that administers ¢ progrom Hat
provides a Federal benefit {described tn section 507(c)}(1))
or provides Stafe benefifs pursuant fo such a program shall
not be required fo provide siwh benefit to a person who s

not ¢ person lawcfully present within the United Stutes fas

HR ¢ EAS
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defined in ,secfz"cm 307(c)(2)} through a State agency or with
appropriated funds of such Stete. |

o) VERIFICATION OF ELIGIBILITY.—(1)" IN GEN-
E&u.w-—,“;’of later than 18 months afler the date of the enact-
ment of this Act, the Aftorney General of the United States,
afier consullation with the Secretary of Health and Human
Services, shall pm.mulgfzie regulations requiring verifica-
tion that @ person applying for a Federal bengfit, including
& benefit described in section 307(b), 15 a person lawfully
present within the United States and is eligible fo receive
such benefit. Such regulations shall, to the extent feasible, |
require that information requested and exchanged be simi-
lar in form and manner to information requested and er-
changed unde.- section 1137 of the Social Beeurity Act.

(2) STATE COMPLIANCE~—Not luter than 24 months
after the date the regulations described in paragroph (1)
are adopted, ¢ State that administers ¢ program that pro-
vides o Fedemlbengfif described in such paragraph shall
have in effect a verification system that complies with ihe
regulations.

(3) AUTHORIZATION OF APPROPRIATIONS—There are

authorized to be appropricted such sums as may be nec-

" essary to carry oul the purpose of this secfion.

f) SEVERABILITY.~-If any provision of this title or

the epplication of such provision fo any person or cir

-HR ¢« EAS
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cumstance is held to be unconstitutional, the remainder of
this title and the application of the provisions of such to
any person or circumsfance shall not be affected thereby.
TITLE VI—CHILD CARE
SEC. 80), SHORT TITLE,
This title may be cited as the “Child Care and Devel-
opment Ezée.k Grant Amendments Aot of 19957
SEC. 602. AMENDMENTS TO THE CHILD CARE AND DEVEL
CPMENT BLOCK GRANT ACT OF 1988
ta}) AUTHORIZATION OF APPROFPRIATIONS—-Section
6388 of the Child Care and Development Block Grant Act
of 1980 (42 U.8.C. 9838} 1s amended fo read as frllows:

wSEC, 6588 AUTHORIZATION OF APPROPRIATIONS.

“There are author.zed to be approprieted to carry oul
this subchapter 81,000,000,000 for fiscal year 1986, and
such sums as may be necessory for cach of the fiscal years
18997 through 2000."7.

(b) LEAD AGENCY.—Section 638D(b) of the Child Care
and Development Block Grant Act of 1990 (42 US.C
9858b(b)) is amended—

{1} in paragraph (1)
(4) in subparagraph [A), by siriking
“State” and inserting “governmenlal or non-

governmental”; and

< HR 4 EAS
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I (B) in subpurqgraph (CJ, by inserting
2 “with sufficient time gnd Stotewide distribution
3 of the notice of such hearing,” afier “éleay*ing in
4 the State”; and :
5 (2) in paragraph (2), by striking the second sen-
6 tence.
7. (¢) APPLICATION AND PLax-~—Seetion 638E of the
8 Child Care and Development Block Grant Aol of 1990 (42
9 U.8.C. 9858c} is amended— |
10 1) in subsection (b), by striking “imple
1 mented-—"and all that follows through “plans.” and
12 inserfing “implemented during a 2-year period.”; and
13 {9} in subsection {¢}~—
i4 {4} in paragraph (2}~
15 ‘ {i) wn subparagraph (4)—
16 | () in clause (ifi) by siriking the
17 semicolon and wnserting @ period: and
18 ‘ : (11). by striking “except” and all
19 that follows through “1882."; ond
20 . (it} in subparagraph (K}
21 (D) by striking clause (i} and in-
22 serting the follomwing new clause:
23 “( igz') the State will Implement mecha--
24 nisms fo ensure that appropriafe payﬁw;?{
25 mechanisms exist so that proper payménts

- HR 4 EAS
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under this subchapter will be made to pro-

viders within the State and fo permit the

£7S.

L5

- State to furnish information fo such provid-

:and ‘

(I} by adding af the end thereof
the following new sentence: “In liew of
any licensing and regulatory reguire-
ments applicable under State and local
law, the Secretarg, in  consultation
with Indian iribes and tribal organiza-
tions, shall develop minimum child
care stendards (that appropriately re-
flect itribal needs and available re-
sources) that shall be applicable to In-
dian tribes and tribal organization re-
celving assistance under this sub-
chapler.”; and ,

(tiej by siriking subparagraphs (H)

end (1);

{B) in paragraph (3)—

(1) in subparagraph (C)—

(I} in the subparagraph heading,
by striking “AND T0 INCREASE” and
all that fezzliau-s through “CARE SERU.

ICER™;

i g e e m o
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(I1) by striking “23 percent™ and

[Ty

2 tnserting “135 percent”; and

3 | (I} by striking “and -te provide
4 before.” and all that follows through
5 “638H)": and

6 (i1} by adding at the end thereof the
7 Sollowing new subparagraph:

8 - “(D)  LIMITATION 0N  ADMINISTRATIVE
9 COSTS.~—Not more than 5 percent of the aggre-
10 gate ampunt of paymenis received wunder this
Il subchapter by a State in each Fiscal yeer may be
12 expended for administrative costs, nof including
13 direct service costs, incurred by such State fo
14 carry out all ifs functions and duties nder this
15 - subchapter.”; and

16 (C) by adding at the end thereof the follow-
17 ing new paragroph:

18 “(6) SERVICES FOR THE WORKING POOR—The

19 State plan shall described the manner in which serv
20 ices will be p;-ovided to the working poor.”.

21 (d) CLARIFICATION OF ELiGIBLE CHILD.—Section
22 838P(4)(B) of the Child care and Development Block Grant
23 det af 1990 (42 U.8.C. $858n(4)(B)) is amended by striking
24 75 percent” and inserting ‘100 percent”

~HE 2 EAS
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(e) QUALITY.—Section 638G of the Child Care and De.
velopment Block Grant Act of 1990 (42 U.8.C. 9838) is
amended-mm

(1} in the matler preceding paragraph (1)—-

(d) by strik;lng “4A State” and ingerting

“fa} IN GENERAL A State’’;

(B) by striking “not less than 20 percent
of s and

(C) by striking “one or more of the follow-
ing" and inserting “carrying oul the resource

and referral activities described in subsection (b)),

and for one or more of the activities described in

subsection {c}.";

(2} in paragraph (1), by inserting before fﬁe pe
riod the following: “, inchuding providing comprehen-
sive gonswmer education fo pdmfzts and the public, re-
Jerrals that honor parental choice, and activifies de-
signed to ?»1pr?z*e the quality and avatlability of
child care”; x ' |

{3) by striking (1) RESOURCE AND REFEREAL
PROGRAMS ~—Qperating’ and inserting the following:
“(b) RESOURCE AND REFERRAL PROGRAUS~~The ac-

fivities described in this subsection are operating”;

(4) by redesignating paragrophs (2} through (3;

as paragraphs (1) through (4). respectively:

-HR ¢ BAS
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(3} by Inserting before paragraph (1) (as so re-
designated) the following:

“(c}) OTHER ACTIVITIES ~The activities described in
this section are the following:™: and

(6) by adding at the end thereof the following:
“(5}) BEFORE- XD AFTER-S8CHOOL ACTIVITIES. —

Inereasing the availability of before- and after-school

care. -

“(6) INFANT CARE~—Increasing the availability
of child core for infants under the uge of 18 months,

“U7) NONTRADITIONAL WORK ff{}‘t-'ﬁs,-wl NCIERs-
ing the amilabiiz’z‘y of ehild care Detween the hours of |

5:00 p.om. and 800 a.m.

“{d} NONDISCRIMINATION.—With respect to child eare
providers that comply with applicable State Zzzy: but which
are otherwise not required o be licensed by the State, ;‘ize
State, in carrying out this section, may not discriminafe
against such a provider tf such provider destres to partici-
pate in resource and referral activities carried ouf under
subsection (0).7,

{f} REPEAL.~~—Section 658H of the Child Care and De-
velopment Block Grant Act of 1990 (42 U.S.C. 9838fF) is

repealed. .

CHE ¢ EAS
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! {0} EXFORCEMENT —-Section 658I(b)(2) of the Child
Care and Development Block Grant Act of 1990 (42 US.C.
9858g(8)(2)) is amendedm—

(1} in the matter following clause (i) of sub-
paragraph (4), by striking “finding and thai” and
all that follous through the period and inserfing
“finding and may impose additional program re-
quirements on the State, including a reguirement that

D O d O i B S Y o

the State reimburse the Secretary for any funds that
10 were improperly expended for purposes prohibited or
11 not authorized by this subchapter, that the Secretary
12 a;eziz:cf from the adminisirafive portion éf the State
13 allotment for the following fiscal year an amount that
14 is less than or equal to any improperly wpgxd&d
15 funds, or a combiration of such eptions.”; and

i6 (2} by striking subparagr;aphs (B} and (C).

17 (h) REPORTS.—Section 658K of the Child Care and
18 Drevelopment Blac%. G;ﬂ?if Act of 1830 (42 U.8.C. 98581}

19 i3 gmended—

20 (1} in the section heading, by striking “4AN-
21 MNUAL REPORT” and inserting “REPORTS™; and
22 (2) in subsection (g} ‘

23 j (el} in the subsection heading, by striking
24 “ANNUAL REPORT” and inserting "REPORTS;

~HE § EAS
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110 ‘
(B} by str;ffféng “December 31, 1992, and
annvally thereafler” and inserting “December
31, 1996, and every 2 years thereafier’ |
(C) in paragraph (2)— |
(i) in subparagraph (4), by inserting
before the semicolon "and- the types of child
care programs unger which such assistance
18 provided”;
(i1} by striking subparagrapk (B); and
{iti} 'by redeszlg‘nating subparaographs
(C) and (D) as subparagraphs (B} and (C),
réspec%iuely; |
(D) by striking paragraph {4);
(E} by redesignating pamgmphs‘(é’} and
(6) as paragraphs (4) and (3}, respectively;
(F} in paragraph (é}, as so redesignated, by
striking “and” at the end thereof: |
(@) in paragraph (5), as so redesignated, by
adding “and” at iﬁe end thereof: and
{H) by inserting after paragraph (3), as so
redesignated, the fallawz‘ng new paragraph:
“{6} describing the extent and manner to which
the resource and referral activities are betng carried

out by the State;”

- R 4 EAS
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(i) REPORT BY SECRETARY —Section €38L of the

Child Care and Development Block Grant Act of 1990 (42
U.S.C 9858) is amended—
(1) by striking “1933” and inserting “139977;
{2} ﬁy striking “annually” and inseriing “bi-an-
nually’; and
" (3) by striking “Education and Labor” and in-
serting “Evonomic and Educational Gpportunities”.

() ALLOTHENTS ~-8ection 6580 of the Child Care and

Development Block Grant Act of 1850 (42 U.8.C. 9858m)

is amended—
(1} in subsection (¢}, by adding at the end there-
of the following new paragraph: -
“(6} COXSTRUCTION OR RENOVATION OF FACILL
TIES e |

“(d} REQUEST FOR USE OF FUND&~—iAn
Indian tribe or tribal organization may submai
to the Secretary a reguest to use amownts pro-
vided under this subsection Jor construction or
renovation purposes,

“CB) DETERMINATION —With respect to ¢
reguest submitied under subparagraph (4), and
except as provided in subparagraph (C), upon a
determination by the Secratary that adeguate fo

cilities are not otherwise available to an Indian

~HR 4 EAS
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tribe or tribal organization fo enable such fribe
or orgamzation e carry ouf child core programs
in arcordance with this subchapter, and that the
lack of suck facilities will inhibit the operation
of such programs in the future the Secrefam
may permit the tride or organization fo use as-
sistance provided under this subsection to make
payments for the construction or rencvation of
Jacilities thaf will be used to carry out such pro-
grams.

“C) Loyrrarion ~-The Secretary may not
permit an Indian tribe or tribal erganization to
uge amounts provided under this subsection for
construction or renovation if such use will resull

in a decrease in the level of child care services

provided by the tribe or organization as com-

pared te the level of suck services provided by the
tribe or grganization in the fiscal year preceding
the year for which the determination under sub-
ﬁamgrapfz (A,? ts being made.

“tD) UXIFGRM PROCEDURES—~—The Sec-
refary shall develop and implement uniform pro-
cedures for the solictiation and consideration of

requests under this paragraph.”; and

(2} in subsection. (¢}

*HR 4 EAS
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()} in paragraph (1), by striking “dny”

el

2 and inserting “Ezcept as provided in paragraph
3 (4), any”; and ’

4 {B) by adding at the end thereof the follow-
5 ng new paragraph:

6 “(4) INDIAN TRIBES OR TRIBAL ORGANIZA-
7 TIONS.—-Any portion of a grant or confract made to
8 an Indian i{ribe or tribal organization wunder sub-
9 section () that the Secretary determines is not being
10 used in a manner consistent with the provision of this
11 subchapter in the period for with the grant or con-
12 tract iz made available, shall be reatlocated by the
13 Secretary to other tribes or organization that have
14 submifted applications under subsection (¢} in pro-
15 portion to the original allocations fo such tribes or or-
16 genization.”. |

17 (k) DEFINITIONS.—Section 658F of the Child Care
18 and Development Block Grant Act of 1950 (42 US.C
19 8858n) ts amendedo—
20 {1} in paragraph (2), in the first sentence by in-
21 serting "or as a deposit for child care services if such

22 a deposit 1s required of other children being cared for
23 by the provider” after “child care services”™; and

24 (2) tn paragraph (3)(B)—

-HE 4 EAS
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{4) by inserting “great grandchild, sibling
(if the provider lives in a separate residence),”
after “grondchild.”;
(B} by siriéing “Is re?isfered and’; and
(C) by striking “State™ and inserting “ap-
plicadle”.
{t} APPLICATION OF SUBCHAPTER~-The Child Care
and Development Block Grant Aet of 2990 (42 U.S.C. 9858
et seq.) is amended by adding at the end thereof the follow-
ing ne'z{' section:
“SEC. 858T. APPLICATION TO OTHER PROGRAMS.
“Notwithstanding any other provision of law, a State
that uses funding for child care services under any. Federal
program shall ensure that activities carried out using such
fue :zfjs meet the requirements, standards, ancé criteria of this
subchapter, except for the guality sef-aside provisions of sec-
fion 6;'38& and the regulations pmmulgcgied under. this sub-
chapter. Such sums shall be administered through a uni-
form State plan. To the moximum extent practicable,
amounts provided to a State under such programs shall be
transferred to the lead agency and integrated into the pro-
gram established wunder this subchapter by the State.”.

i
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SEC. 803. REPEALS AND TECHNICAL AND CONFORMING

AMENDMENTS.

(a) STATE DEPENDENT CARE DEVELOPMENT GRAXTS
ACT~-The Stafe Dependént Care Development Grants Act
(42 U.8.C. 9871 et seq.} is repealed.

() CHILD DEVELOPMENT ASSOCISTE SCHOLARSHIP
ASSISTANCE ACT OF 1985.—The Child Development Associ-
ale Scholarship Assistance Act of 1985 (42 U.S.C. 10901
¢t s¢q.) is repealed. |

{¢) ADDITIONAL CONFORMING AMENDMENTS ~—

(1) RECOMMENDED LEGISLATION —Afler con-
sultation with the appropriate commitiees of the Con-
gress and the Director of the Office of Management
and Budget, the Secretary of Health and Human
Services shall prepare and submif to the {Tongréss q
legislative proposal in the form of an implementing
Gill containing fechnical and confoming amendments
to reflect the amendments and repeals made by thiz
title. |

(2) SUBMISSION TO CONGRESS.—Not later than
§ months affer the date of enactment of this title, the
Secretory of Health and Human &wices shall sub-
mit the implementing bill referred to under para-

H

graph (1).

i
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TITLE VII—PROTECTION OF
BATTERED INDIVIDUALS

SEC. 701 EXEMPTION OF BATTERED INDIVIDUALS FROM
CERTAIN REQUIREMENTS.

(a; IN GENERAL—Notwithstanding any other provi-
ston of or amendment mode by, this Aef, the applicable
administering awiority of any specified provision may ez-
empt from {or modyfy) the application of such prmsisfm
to any individual who was battered or subjected to extreme
crielty if the physical, mental, or emotional well-being of
the individual would be endangered by the application of
sich provision to-such individual, The epplicable admin-
istering authorify may take into consideration the family
cive -matances and the counseling and other supportive sere-
ice needs of the individual. | |

(b} SPECIFIED PROVISIONS~For purposes of this sec-
tion, the term “specified provision” means any require-
ment, imitation, or penalty under any of the following:

(1) Sections 404, 405 (a) and (b), 406 (), (c),
and (d), 414(d), 453(c), 4694, and 1614{a}(1} of the
Social Security Act.

(3 Sections 54) and 6 (d), (), and (0} of the
Food Stamp Actiof 1977.

73} Sections 501(a) and 502 of this Act.

“HE 3 EAS
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{c) DEFINITIONS AND SPECIAL RULES—For purposes
of this sectiotpmm
(1) BATTERED OR SUBJECTED 710 EXTREME
CRUELTY.~-The term “battered or subjected to extreme
cruelty” includes, but is nof limited fo—
(A) physical acts resulfing in, or threaten-
ing to result in, physical injury;
(B) sexual abuse, sexual activily tnvolving
a dependent child, forcing the caretaker relative
of a dependent child to engage tn nonconsensual
sexual acls or activities, or threats of or aftempés
at physical or sexual abuse;
(C) mental abuse; and
(D) neglect or deprivation of medical care.
(2) CALCULATION OF PARTICIPATION RATES.—
An individual exempted ﬁom the work requirements
under section 404 of the Social Security Aet by rea-
son of subsecton (1) shall not be included for pur-
poses of caleulating the State’s participation rate

under such section.

TITLE VIII-ADOPTION
EXPENSES

SEC. 861 REFUNDABLE CREDIT FOR ADOPTION EXPENSES.

{a) Ix GE&:K}?AL.WSzIE}parf C of part IV of subchapier

A of chapfer 1 of the Internal Revenue Code of 1986 (relul-

MR 4 EAS
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ing to refundable credifs) is amended by redesignating sec-
tion 35 as secfion 36 and by inserting affer section 34 the

3 following new section:

4
5
6
7
8
9
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“SEC, 35. ADQPTION EXPENSES.

“la} ALLOWANCE OF CREDIT.—In the case of an indi-
vidual, there shall be allowed os a credit against the tax
imposed by this subtitle for the forable year the amount
of the qualified adoption expenses paid or vncurred by the
faxpayer during such fazable year. |

“(b) LIMITATIONS —

“U1})  DOLLAR  LIMITATION—The aggregate
amount of gualified adoption erpenses iwhich may he .
taken into account under subsection (a) with respect
to the adoption " a child shall not exceed $5,000.

“2) INCOME LIMITATION.~The amount aillow-
a‘ble as a credif under snbsséfion (o) for any toxable
year shall be reduced (buf not below zero} by an

©amount which bears the same ratio o the amount so
allopweable (determined without regard to thiz para-
graph but with regard {6 peragraph (1)) as—

“(4) the amount (if any) by whick the taz-
payer’s adiusted gross income exceeds $60,000,
bears to

“{(B) $40,000.

(33 DENLAL OF DOUBLE BEXEFRIT.—

“HRE 4 EAS
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“UA) IN GENERAL—No credit shall be al-
bowed under subsection (a) for any expense for
which a deduction or credit is allowable under
any other provision of this chapter.

(B} GRANTS.—No credit shall be allowed
under subsection (a) for any expense fo the ex-
tent fhat funds for such expense arz recevved
under any Federal, State, or Zocai progrom.

e} QUALIFIED ADOPTION EXPENSES—For purposes
of this section, the term ‘qualified adoption expenses’ means
regsonable and necessary adeption fess, court costs, attorney
fees, and ather expenses which are directly related {o the
legal and finalized adoption ¢f a child by the texpayer-and
which ure not incurred in viola.ion of State or Federal law
or in carrying out any surrogate parenting grrungement.
The term ‘qualified adoption expenses’ shall not include any
expenses in connection with the adoption by an individual
of @ child who is the child of such individual’s spouse.

“(d) MarriED COUPLES MUST FILE JOINT HE-
TURNS.~—Rules simtlar to the rules of paragraphs (2), (3),
and {4} of section 21(¢} shall apply for purposes of this sec-
tion.”

(b} CONPORMING AMENDUENTS —

- HR 4 EAS
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(1) Paragraph (2) of section 1324(b) of titie 31,
United States Code, is amended by inserting before
the period “, or from section 33 of such Cods’.

(2) The table of sections for subpart C of part IV

- of subchapter A of chapter 1 of the Internal Revenue
Code of 1986 1s amended by striking the last item and
inserting the following:

“Sec. 35, Advpfion expenses.
. “Ser. 35 Querpayments of tar,”

{¢j EFFECTIVE DATE —The amendments made by this
section shall apply to taxable years beginning after Decem-
ber 31, 1895.

SEC, 802 EXCLUSION OF ADOPTION ASSISTANCE.

(a) IN GENERAL—DPart Il of subchapier B of chapter .
1 of the Internal Revenue Code of 1986 1s amended by redes-
ignating section 137 as section 138 and by inserting affer
section 136 the following new section:

“SEC. 187. ADOPTION ASSISTANCE.

“la) Iy GE.\'ER,{L.mGr@ss income of an employee does
not include employee adoption assistance benefits, or mili-
tary adoption assistance ‘berieﬁ%s, received by the employee
with respect te the employee’s adoption of a chuld.

“tb} DEFINITIONS ~For prirposes of this section—

“{1} EMPLOYEE ADOPTION ASSISTANCE BENE-

Fi7s—The term ‘employee adoption assisfance beng-

fits' means payment by an employer of qualified

- 1R 4 BAS
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121
adoption expenses with respect to an employee’s adop-
tion of a child, or reimbursement by the employer of
such gualified adoption erpenses peid or incurred by
the employee in the tarable year.

“(2) EMPLOYER AND EMPLOYEE-—The terms
‘employer’ and ‘employee’ have the respective mean-
ings given such terms by section 127(c).

“43) MILITARY ADOPTION ASSISTANCE BENE-
Frrs-The termi, ‘military adoption assistance bene-
fits’ means benefits provided under section 1052 of
title 10, United States Code, or section 514 of fitle 14,
United States Code.

“U4) QUALIFIED ADOPTION EXPENSES, v

“(4) Iy GEXNERaL—The term ‘qualified
adoption expenses’ means reasonable and nec-
essary adoption fees, co;mi” costs, attorney fees,
and other expenses— ‘

“(i) which are directly related to, and
the principal purpose of which is for, the
legal and finalized adoption of an eligible
child by the taxpayer, and

“Oid) which are nof incurred in viola-
fion of Sfﬁffef or Federal law or in carrying

put any surregate parenting arrangement. ;

"HE 4 EAS
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“CB) ELIGIBLE CHILD—The term ‘eligible
child’ means any i?zdiv£d1;alm
“‘(i) who has not atlained ag":e 18 as of
the time of the adoption, or
“{i1) who 1s physically or mentally m-
capable of caring for kimself.

“(¢) CoorbpINATION WITH OTHER PROVISIONS —The
Secretary shall issue regulations to coordinate the applice-
fion of this section with the appélicaz‘ien of any other provi-
sion of this title whick ollows a credit or deduction with
respect to qualified adoption erpenses.”

(b) CLERICAL AMENDMENT —The table of sections for
part I1I of subchapter B of chapter 1 of such Code s amend.
ed by striking the ifem relating fo section 137 and insertin,

the following new: ems:

“8ec. 137, Adaptipn assistgnce.
“Sec. 138 Cross veferences fo other Aefs”

{c} EFFECTNVE DATE~The amendments made this
section shall apply to tazable years beginning after Decem-
ber 31, 1893, ‘

SEC. 803. WITHDRAWAL FROM IRA FOR ADOPTION EX-
PENSES, |

{a) I GENERAL—Subsection (d) of section 408 of the

Internal Revenue Code of 1986 is amended by adding af

the end the following new paragraph: 3

“(8) QUALIFIED ADOPTION EXPENSES —

~ HE 4 EAS
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{4} IN GENERAL —Any amount which is
paid or distributed ouf of an individuol retire-
ment plan of the taxpayer, and whick would (but
Jor this paragreph} be includible in gross in.
come, shall be excluded from gross income fo the
extent that-—
“fi} such amount exceeds the sum of—
“(1) the amount excludable under
section 137, and
“UIT} any amount allowable as ¢
credit under this title with respect to
gualified adoption expenses; Iand
“{ii}. such amount does not exceed the

gualified adoption erpenses paid or in-

curred by the taxpayer during the tazable .

year.

"B} QLZ{QIFIED ADGPPION . EXPENSES —
For purposes of this paragraph, the ferm ‘quali-
Jied adoption erpenses’ has the meaning given
such term by section 137, except that such term
s?za{l not include any expense-in connection with
the adoption by an individual of a child whe is
the child of such individual’s spouse.”

S HH 4 EAS
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(b} EFFECTIE DATE—The amendment made by this
section shall apply to taxable years beginning after Decem-
ber 31.‘, 1895, I

TITLE IX—CHILD SUPPORT
SEC. s00. R,E.“FEXENL‘E TO SOCIAL SECURITY ACT.

Except as otherwise specifically provided, whenever in
this title fim amendment is ezpressed in terms of an amend-
ment to or repeal of a section or other provision, the ref-
erence shall be considered to be made to that section or ofher
provision of the Soctal Security Act. |

Subtitle A—Eligibility for Services;
Distribution of Payments
SEC. 901. STATE QRLIGATION TQ PROVIDE CHILD SUPPORT
ENFORCEMENT SERVICES.

(@) STATE PLAN —REQE{RE.VEXIS.—-S&&W 454 {42
[.8.C. 654) 1s amended—

(1) by striking paragraph (4) and inserting the

Joliowtng new paragraph:

“(4} provide that the Stefe will— .

“€d) provide services relating to the estab-
lishment of paternity or the establishment, modi-
Feation, or enforcement of child support oblige-
tions, as appropricte, under the plan with re-

spect {0

~HR 4 EAS

PR S

%



—

O 00 ) N W B La b

P
Lo

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

425
“{1}) each child for whom (I} assisiance
is provided under the Stale program funded
under part 4 of this litle, (I} benefits or
services are provided under the State pro-
gram funded under part £ of this fitle, or
(11T} medical assistance is provided under
the State plan appm;sad under fitle XTX
unless the State agency administering the
plan determines (in qecordance with para-
graph (29)) that i is agatnst the best inter-
ests of the ekild o do so; and
“(i) any other child, if an individua!
applies for such services with respect to the
child; and ‘
“(B) enforce any support obligation estab-
lished with respect tom—
“t1) a child with respect to whom the
State provides services under the plan; or
“(ii) t!u; eustodial parent of such a
child.”; and
{2) 1n paragraph (6}—
(4} by striking “provide that” and insert-
ing “provide that—"; !
(B} by striking subparagraph (d) end in-

serfing the following new subparagraph:

“HE 4 EAS
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“{A} services under the plan skhall be made

2 available to nonresidents on the same ferms as to
3 residents;”; :
4 {C} in subparegroph (B), by inserting “on
5 individuals nof recetving asststance wnder any
6 State program funded under part A7 after “such .
7 services shall be tmposed’™;
8 (D) in sach of subperagraphs (B), (C), (D),
9 and {&}—
i0 (i} by indenting the subparagra?h in
11 the same manner as, end aligning the left
12 margin of the subparagraph with the leff
13 margin of, the mafier ingeried by subpara-
14 graph (B) of this paragraph; and |
i5 (11} by striking the final comma and
16 ingerting a semicolon; and
17  {E} 1n subparegraph (£}, by tndenting each
i8 | of clauses (1) and (11) 2 additional ems.
19 (b} CONTINUATION OF SERVICES FOR FAMILIES CEAS-

20 1x¢ T0 RECENE ASSISTANCE UXDER THE STATE PrRO-
21 GRAV FUNDED UNDER PART A.—Section 454 (42 U.S.C.
22 634) is amended—
23 (1) by striking “and” af the end of paragraph
24 123} |

CHE 4 EaS
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2} by sfzwéking the period at the end of para-
graph (24) and inserting *; and”’; and

{3} by adding after paragraph (24) the following
new paragraph:

“(85) provide that when a family with respect to
which services are provided under the plan ceases to
receive assistance under the Stafe program funded
under. part A, the State shall provide appropriate no-
tice to the family and confinue fo provide such serv-
tces, subject to the same conditions and on the same
basis as tn the case of individuals to whom services
are furnished under this section, ezcept that an appli-
cation or other request o continue services shall not
be required of such a fumily and paregraph (6)(B)
shall not apply to the family.”.

(¢) CONFORMING AMENDMENTS ~—
(1) Section 432(b) (42 U.8.C. 652(b)) is amend-

- ed by striking “454(6)” and inserting “454(4)".

(2) Section  452(g)(®)(4) (42 USC
652(g)(2)(A)) 15 amended by striking “454(6)" each
place it appears and inserting “d54{4}(4){11)".

(2 Section 466{a)(3}(B) (42 USC
6;66({1}(3)(3);' is amended by siriking “in the case of
overdus support which a State has agreed fo collect

~HR 4 £AS
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wnder section 434(6}7 and inserting “in any other
case”’.
(4) Section 466(¢) (42 U.S.C. 666(e)) is amended
by striking “paragraph (4) or (6) of section 454" and

. nserting “section 454(4)"".

SEC. ‘902. DISTRIBUTION OF CHILD SUPPORT COLLEC.

TIONS.
(a) IY GENERAL—Section 457 (42 U.S.C. 657) is

amended to read as follows:

“SEC. 457. DISTRIBUTION OF COLLECTED SUPPORT.

“la) IN GENERIL—An amount collected on behalf of

a family as support by a State pursuant fo g plan approved
under this part shall be distributed as follows:

¥

“41) FAMILIES RECEIVING »SSISTANCE.—-In the
case of a family receiving assistance from the State,
the State shall-—

“(A} retain, or distribute to the family, the

State share of the. amount so collected; and

“(B) pay to the Federal Government the

Federal share of the amount so collected.

“ro) FAMILIES THAT FORMERLY RECEIVED A%

SISTANCE—In the case of a family that formerly re-

" ceived assistance from the State:

“td} CURREXT SUPPORT PAYMENTS—Thé

State shall, with regard te amounts collected

~HR 4 EAS
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which reépresent amounts owed for the current
month, distribule the amounts so collected to the
famaly. J
“(B} PAYMENT OF ARREARAQES-—The
State shall, with regard to emounts collected
which exceed amounts owed for the cuwrvent
month, distribute the amounts so coliected as fol-
lows: |
“(i) DISTRIBUTION 70 THE FAMILY 70
SATISFY AKRREARAGER THAT ACCRLUED
AFTER }Tf:’E FAMILY RECEIVED ASSIST-
ANCE~-The State shall distribute the
amount so collected to the family io the ex-
tent necessary to sabisfy any sapport ar-
rearages with respect to the formily that ac-
crued after the family siepped receiving as-
ststance from the State.
“(it) DISTRIBUTION TO THE FAMILY TO
SATISFY ARREARAGES THAT ACCRUED EBE-
FORE O WHILE THE FAﬁILY RECEIVED AS-
SISTANCE TO THE EXTENT PAYMENTS EX-
CEED ASSISTANCE RECEIVED~—In the case
of arrearages of support obligations with re-
spect to the family that were assigned to the

State moking or receiving the collection, as

~HR ¢ EAS
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1 a condition of receiving assistance from the
2 State, and which acerued before or while the
3 Jamily received such assistance, : the State
4 may retain all or a part of the State share
3 and :;f the State does so vetain, shall refain
.6 and puay to the Federal Government the
7 Fed,emi share of amounts so collected, fo the
8 extent the amount so refeined does not ex- -
9 ceed the amount of assistonce provided o
10 the family by the State. |
Il “fig) DISTRIBUTION OF THE REMAIN:
12 DER T0 THE FaMILY.—To the extent that
13 neither clause (1) nor f;lause {ii) applies fo
14 the amount so collected, the State shall ¢’s-
15 tribute the amount to the family.
16 “(3) FAMILIES THAT NEVER RECENED ASSIST-
17 ANCE~—In the case of any other family, the State
18 ‘shall distribute the amount 50 collected to the family.
19 “(d}) FAMILIES UXDER CERTAIN AGREEMENTS —
20 In the case of a family receiving assistance from an
21 Indian tribe, distribute the amount so collected pursu-
22 ant to en agreement entered into pursuant to a State
23 plon under section 454(32).
24 “(b) TRANSITION RULE ~—Any vights to support obli-

25 gotions which were assigned to a Stafe as a condition of

< HR 4 BAS
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receiving assistance from the State under part 4 before the
effective date of the Work Opportunity Act of 1995 shall
remain assigned afier such date. 7

“(c) DEFINITIONS.—dAs used in subsection (a):

“(1) ASSISTANCE.——The term ‘assistance from

the State’ means-— |
| “(4) assistamce under the State progrem

Sunded under part 4 or under the State plan ap-

proved under part A of this Hile (as in effect be-

fore Oclober 1, 1995); or |

“(B) benefiis under the State plan approved
under part E of this title. :

“(2). FEDERAL SHARE—~The term ‘Federal share’
means, with respect to an amount collected by the
State to satisfy a support obligation owed to a family
Jor a time pericd—

“(A) the greatest Federal medical assistance
percentage in effect for the State for fiscal year
1995 or any suceceding fiscal year; or

“UB) 1f support is not owed fo the fomily
Jor any month for which the family received aid
fo families with dependent children under the
State plan approved under part A of this title
{as in effect before October 1, 1993), the Federal

~HH 4 EAS
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reimbursement percentage for the fiscal year in

which the time period occurs.

“(3} FEDERAL MEDICAL .488!3?14_-\'63; PERCENT-
AGE~The term ‘Fedgm;i medical assistance percent-
age’ means——

“{4) the Federal medical assistance percent-
ag}e {as defined in section 1905(b)) in the case of
any State for which subparagraph (B) does not
apply; or

“(B) the Federal medical assistance percent.
age (as defined in section 1118), in the case of
Puerto Rico, the Virgin Islands, Guam, and
American Samoa. ‘

“t4} FEDERAL REINMBURSEMEXNT PERCENTAGE —
The term ‘Federz;z reimbursement percentage’ means,
with respect to a fiscal year— ‘

“t4) the total amount pdid to the State
under section 403 for the fiscal yéar; divided by

“(B) the total emount expended by the
Staie fo carry out the State program under part
A during the fiscal year.

“(5) STATE SHARE—The term ‘Sfafe share’

means 100 percent ménus the Federol share.”

“HH ¢« EAY
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(b} CONFORMING AMENDMENT ~Section 464(a)(1} (42
U.S.C. 664(a}(1)) is amended by striking “section 457(b}(4)
or (d)(3)" and inserting “séction 457", |
{¢) CLERICAL AMENDMENTS.~—Section 454 (42 U.8.C.
654} is amended-——
{1) in paragraph (11)—
(A) by striking “(11)” and inserting
“(11)(4)"; and
{B) by inserting gfter the semicolon “end’;
and
(2} by redesignating paragraph (12} as subpara-
graph (B) of paragraph (11},
(d) EFFECTIVE DATE~
. {1) GENERAL RULE—FEzcepl as provided in
_paragraphs (2} and (3), the amendment made by sub-
seetion (o) shall become effective on October 1, 1999,
(). EARLIER EPFECTH’% DATE FOR RULES RE-
LATING TO DISTRIBUTION OF SUPPORT COLLECTED
FOR FAMILIES RECEIVING ASSISTANCE.—Section
457(a)(1) of the Social Security Act, as added by the
amendment made by subssction (a), shall become ef.
Jfective on Qctober 1, 1995, '
{3) SPECLsL RULE.--A State may elect to have
the amendment made by subsection (o) become effec-

tive on ¢ date earlier tharn *October 1, 1998, which

. “HR & EAS
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date shall caigcida with the operation of the single

statewtde automated data processing and information

retrieval system required by section 4544 of the So-
cial Security Aet (os added by section 944{a)(2)) and

the State disbursement unit required by section 4548

of the Bocial Security Act (as added by section

312(b)), and the eristence gf State requirements for

asstgnment of support as a condition of eligbility for

assistance under part A of the Social Security Act (as
f;zdded by title ).

(4} CLERICAL AMENDMENTS~The amendments
made by subsection (b} shall become effective on Qcto-
ber 1, 1995, -

SEC. 303, RIGRTS TO NOTIFICATION AND HMG&

(a) 1N GEXERAL~-Section 454 (42 UKR.C. 634), as
amended by section 902(b}, is amended by inserting after
paragraph (11} t?zé Jollounng new paragraph:

“(12) establish procedures to provide that—

“(4) individuals who are applying for or
receiving services under this part, ér are parties
to cases in which services are being provided
under this part——

“i} receive notice ft?f all procezdings in
which support obligations might be estgh-

lished or modified; and

- HR 4 BAS
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“(i1) receive a copy of any order estad-
lishing or meodifying a child support obliga-
tion, or {(in the case of patitz’oﬂ: Jor maodt-
fication) o notice of determination that
there should be no change in the amount of
 the child support awoerd, within 14 days
after issuance of such order or defermina-
tion; and
“{}3} indiwviduals applying for or receiving
services under this part have access to a fair
hearing or other formal complaint procedure that
meets stondards estublished by the Secretary and
ensures prompt consideration and resolution of
complaints (but the resort to such procedure shall
not stey the enforcement of any support order);”.
(6} EFFECTIVE DATE ~The amendment made by sub-
section (a) shall become ¢ffective on October 1, 1997,
SEC. 504. PRIVACY SAFEGUARDS.
(a) STATE. PLAX REQUIREMENT—Section 454 (42
U.8.C. 654}, as amended by .section 901(b), 13 amended——
(1) by striking “and” af the end of paragrapk
(24}
(2) by striang the period af the end of para-
graph (25) and inserting *; and”’; and

“HR ¢ EAS
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. 136
(3} by adding after paragraph (25) the following

new paragraph:

“26) will have in effect safequards, ags;piicable to

all confidential informafion handled by the State

agency, that are designed fo prolect the privacy rights
of the parties, tncluding—

“(4) safeguards against an;zutkorized use or
disclosure of information selating to proceedings
or actions to establish paternity, or to establish
or enforce support;

“(B) prohibttions against the release of in-

- formation on the whereabouts of 1 party fo an-

other parly against whom a protective order
with respect-to the former parly has been en-
tered; and

“(C) prohibitions against the release of in-
formation on the whereabouts of I party fo an-
other party if the State has reason to believe that
the release of the wnformalion may resull in
physical or emotional harm to the former
party.”.

(b) Epme??z}: ﬂaz‘g.;-m amendment made by sub-

23 section (o} shall become eﬁ%ct-ive om October 1, 1997

*HE 4 EAS
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Subtitle B—Locate and Case
Tracking
SEC. 911 8TATE CASE REGISTRY.
Section 4344, as edded by section 944(a)(2), is amend-
ed by adding at the end the following new subseciions:
“le) 8TATE CASE REGISTRY vom-

“11) CornTexTS.—The aulomated system re-
quired by this section sholl include a registry (which
shall be known as the ‘State case regisiry’) that con-
tatns records with respect tow—

“{A} each case in which services are being
provided by the State agency under the State
plan ;zppmved under this part; and

‘“4B) each support order established or
madified 1n the State on or affer October 1,
1988
“2) LINKING OF LOCAL REG!STRIES.~The State

case registry may be established by linking local case
registries of support orders through an automafed in-
formation network, subject to this section.

“43} USE OF STANDARDIZED DATA ELEMEXTS.—
Such records shall use standardized data elements for
both parents (such as names, social securily numbers
and ofker uniform identification numbers, dates of

birth, and cese identification numbers), and contain
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such other tnformation (such as on-case status) as the
Seevetary may regquire.

“(4) PAYMENT RECORDS.—Each case record in
the State case regisiry with respect o which services
are being provided under the State plon approved
under this part and with vespect io which a support

| order has been established shall include o record Qfe—
“(4) the amount of monthly (or other peri-
adic) support owed under the order, end other
amounts {(including arrecrages, inferest or lote
peyment penalties, .and fees) due or overdue
under the order: "
“UB) eny amount described in subpara-
graph (A} that has been collected;
“C) the distribution of such collected -
amounts;
“tD) the birtk date of any child for whom -
the order requires. the provision of support; and
“E) the amount of any lien imposed with
respect to the order pursugnt fo  seciion
- 466(aj(4).

“(5) UPDATING AXD MONITORING-The Stote
age?;cy operating the automated system required by
this section shal pr&mpéiy«establisk and ?%zaintain,

and regularly monitor, case records in the Stafe case

~HE &4 EAS
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registry with respect to which services are bewnyg pro-

vided under the Stale plan approved under this parf,

on the basis of—-

“CA) mformalion on administrafive aolions
and administrative and judicial procecdings and
orders relating to paternity and suppori;

“(B) information obtained from comparison
with Federal, State, or local sources of informa-
tion;

“(C} information on éuppori collections and
distributions; and

“CD) any other relevant information,

“U) INFORMATION COMPARISONS AND OTHER DHSCLO-
SL2ES OF INFORMATION —The State shall use the auto-
mated system reguired by this section to exdract informe-
tion from (af such times, and 1n such standardized format
or formats, as may be required by the Secretary), to share

and compare information with, and to receive information

19 from, other date bases and information comparison serv-

20
21
22
23
24

ices, in order to oblasn (or provide) information necessary
to enable the Staie agency (or the Secretary or other State
or Fedéml agencies) to carry out this part, subject to section
6108 of the Internal Revenue Code of 1986. Such informa-

tion comparison activities shall include the following:

-BB & BAS
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“(1) FEDERAL CASE REGISTRY OF CHILD SUP-
PORT aﬁamém—i‘umis};ing to the Federal Case Reg-
istry of Child Support Orders established funder sec-
tion 453(h) {ond update as necessary, with informg-
fioﬁ including notice of expiration of orders) the min-
imum amount of information on child support cases
recorded in the State case registry that is nécessary
to operate the registry (as specified by the Secretary
in regulaiions).

“(2) FEDERAL PARENT LOCATOR SERVICE—Eux-
changing information with the Federal Parent Loco-
for Service for the purposes specified in sectioé 453.

“t3) TEMPORARY FAMILY ASSISTANCE AND MED-
JCAID  AGENCIES —Exchanging infoﬁnaiion with
State agencies (of the State and of other Staies) ad-
ministering programs funded under part 4, programs
operated under State plans under title XIX, and other
programs designated by the Secretafy, as necessary to
perform State agency responsibilities under thiz part
and under such programs.

“04) INTRASTATE AND JNTERSTATE INFORMATION

F COMPARISONS.—Exchunging information with othsr

agencies of the Sf{zée? agencies of other States, and

inlerstate information networks, as necessary and ap-

~HR 4 EAS
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propriate to carry out {or assist other States to carry

out} the purposes of this part.”.

SEC. 812, COLLECTION AND DISBURSEMENT OF SUPPORT
PAYMENTS.

{a) STaTE PLAN' REQUIREMENT.~Section 454 {42
U.S.C. 654), as amended by sections 901(b) and 904(a), is
amended— ‘

(1) by striking “and” at the end of paragraph

(25); |

(2) by striking the period at the end of para-
graph (26) and inserting °; and”; and
(3) by adding affer paragraph (26) the following
new paragraph:
“(27) prov de that, en and after October 1, 1998,
the State agency willw-
“tA) operate a Sta;‘fé disbursement unit in
accordance with section 4d54E; and
“(B} have sufficient State stoff (consisting
of Btate employees), and (at State option) pri-
vale or gevernmental contractors reporting di-
rectly to the State agency, to—
“fi} provide aulomated monitoring
and en{wcsment of support collections

through the wnilt (including carrying out

- AR 4 EAB



442
| the automated data processing responsibil-
2 ities described in section 454A(g)); and
3 “(i1) foke the actions deseribed in sec-
4 ‘ tion 466{c)(1} in appropriate cases.”.
5 (b} ESTABLISHMENT OF STATE DISBURSEMENT
& UNIT—Poart D of title IV (42 U/.8.C. 651-669), as amended
7 by section 944(aj(2), is amended by inserling after section
g
9

4344 the follownng new section:
“SEC. ¢54B. COLLECTION AND DISBURSEMENT OF SUPPORT
10 PAYMENTS. -
11 . “fa) STATE DISBURSEMENT UNIT e
12 | “01) IN GENERAL.~In order for a State to meet
13 the réquireme?zés of this section, the State agency
14 must establish oand op.rate o unit (which shall be
i35 . known as the ‘State disbursement unil’j for the &aﬁec«
16 tion and disbursement of payments under support or-

17 ders in all cases being enforced by the State pursuant
18 to section 454(4).

19 “(2) OPERATION~The State disbursement unit

20 shall be operated— |

21 “(4) directly by the State agency (or 2 or

22 more State agencies under a regional eooperative
‘ 23 égreement), or (lo the exieni'appmpriate) by ¢

24 contractor responsible directly to the State agen-

25 cy; and
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“(B) in coordination with the automated
system established by the State pursuant to sec-

fion 4544.

“(3) LINKING OF LOCAL  DISBURSEMENT
UNITS.~—The State disbursement unit may be estab-
lished by linking local disbursement units through an
automated information nefwork, subject to this sec-
tion. The Secretary must agree that the system will
not cost more nor fake more time fo establish or op;zr-

ate than a centralized system. In addition, employers

shall be given 1 location to which tncome withholding

15 gent.

“b) REQUIRED PROCEDURES.—The State disburse-

ment unit shall use aufomated procec ires, electronic proc-
esses, and computer-driven technology to the marimum ex-
tent feasible, efficient, and economical, for the collection and

disbursement of support payments, including procedures—

“(1} for receipt of payments from puarents, em-
ployers, a?;d other States, and Jor disbursements to
custodial parents and other obligees, the State agency,
and the agencies of other States;

“(2) for accurate identification of payments;

“(3) to ensure prompt disbursement of the custo-

dial parent’s share of any puyment; and

- HA 4 BAS
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“(4) to furnish to any porent, upon request,
timely formation on the current status of support
payments under an order requiring payments fo be
made by or fo the parent. |

“fc) TIMING OF DISBURSEMENTS.—

“(1) I¥ GENERAL —Except as provided in parg-
. graph (2}, the State dishursement unit shall disiribute

all amounts poyeble under section 457(a) wz}‘hin 2

business days after receipt from the employer or other

source of periodic income, if sufficient information
identifying the payee is provided.
“(R) PERMISSIVE RETENTION OF ARREARAGES.~—

The State disbursement wnit may delay the distribu-

tion of collections toward arrearages unt.. the resolu-

tion of any timely appeal with respect to such a;%ar—

ages. ‘ .

“(d} BUSINESS DAY DEFINED —As used in this see-
tion, the term Wim day’ means o day on which State
offices are open for regular business.”,

{¢) USE oF &momém SYSTEM —Section 4544, as
added by section 944(a)(2) and as amended by section 911,
is amended by adding at the end the jollowing new sub-
seclion:

“fg} COLLECTION AND DISTRIBUTION OF SUPPORT

PAYHENTE, wm

~HR 4 EAS
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“01) Iy GENERAL~The State shall use the auto-

mated system required by this section, fo the maxi-
mum extent feasible, to assist and facilitate the collec-

fion

and disbursement of support payments through

the State disbursement unit operated under section
4548, through the performance of funclions, inciud-

g, af a minimum——

+ HR 4 BAS

“(4; transmission of orders and notices to
employers (and other debtors) for the withholding
of wages and other income—

“f1) within 2 business days afler re-
eeipt from a court, another State, an em-
nloyer, the Federal Parent Looator Service,
or another source recognized by the State of
notice of, and the income source subjyect o,
such withholding; ond

“Git) using uniform formais prescribed
by the ;S'ecmtary; ' |
“;"B} ongoing monitoring to promptly iden- -

Hfy fatlures to make timely payment of support;
and

“OC) automalic use of enforcement proce-
dures (incluéing procedures authorized pursuan?
fo section 468%{:)) where payments are not limely

made.
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"“(2) BUSINESS DAY DEFINED.—As used in para-
graph {1}, the term business doy’ wmeans ¢ day on
which State offices are open for regular business.”,
{d} EFFECTIVE DATE —The amendments made by this

section shall become effective on QOctober 1, 1998,

SEC. 913, STATE DIRECTORY OF NEW HIRES,

(a) R147E PLAN REQUIREMENT—Section 454. {42

US.C. 634), as amended by sections 901(b), 9304{a) and
812{a}, is amended-

{1) by striking “and” af the end of paragraph
(26);

(2} by striking the peritod at the end of pura-
graph (27) and inserting ; and’; and

(3} by adding afler paragraph (27} the following
new pa%agrap}z; ' ‘

“(28) provide that, on and afier Gctober 1, 1997,
the State will operate a State Directory of New Hires
in accordance with section 45347

(b) 8TATE DIRECTORY OF NEW HIRES.—Part D of

20 title IV (42 U.8.C. 651~669) is amended by inserting after

21

section 453 the following new section:

22 “SEC. 4534 STATE IMRECTORY OF NEW HIRES.

23
24
25

“ta) ESTABLISHMENT —
{1} IV GENERAL—Not lafer than October 1,
1897, each State shall establish an automated divee-

-HB 4 EAS
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tory (to be known as the ‘State Directory of New

Hires’) which shall contain information supplied in

accordance with subsection (b) by employérs on each

newly hired employee.

“02) DEFINITIONS.—As used n this seciion:

“(A} EMPLOYEE.—~The term ‘employee’—
i) means an individual whoe 45 an
employes within the meaning of chapter 24
of tl&e Internal Revenue Code of 1986; and
“fit} does not include an employee of a
Federal or State agency performing infel-
ligenwe or counterintelligence fumetions, if
the head of such agency has determined that
reporting pursuant to paragraph (1) with
respect to the employee coudd endanger the
safety of the employee or compromise an on-
gowng investigation or infelligence mission.

“(B) EXPLOYER~~The term ‘employer’ in-

cludegem -

“fi) any governmental entity, and
“tit) any labor organization,

“(C) LABOR ORGANIZATION —The fterm

Tabor orgamzaiton’ shall hove the meaning given

suck ferm in section 2(3) of the National Labor

Relations Act, and includes any eniity (also

- HE 4 EAS
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rroun qs o ‘hirtng hall’) which is used by the
organization and an employer fo carry out re-
guirements described in section 8(f)(3) of such
Act of a'n égreement between the orgamization

and the employer.

“(b) EMPLOYER INFORMATION,—

(1) REPORTING REQUIREMENT.——

“{A} IN GENERAL—-Ezcept as prwzldec? in
subparagraphs (B) and {C), each employer shall
furnish to ithe Directory of New Hires of the
Stete tn which a newly hired employes works, a
report that contains the name, address, end so-
cial security number of the employee, and ihe
name of, and identifying number assigned under
section 6109 of the Internal Revenue Cc;cig of
1986 to, the employer.

“CB}). MULTISTATE EMPLOYERS~An em-
ployer that has employees who ém employed in
2 or xmm States and that transmits reports
magnetically or eleciromically may comply with
subparagraph i’A) by destgnating 1 State in
which such employer has employees to which it
will transmit the report des;:?-ibed . subpara-
graph (&), and tr&ﬂmz‘fﬁﬁg such ;;eporz‘ to such

State. Any employer that transmits reports pur-

+ KR 4 FAL
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1 suant to this subparagraph shall notify the Sec-
2 refary in writing as to whick State such em-
3 ployer designates for the purpose of sending re-
4 poris.
5 “(C) FEDERAL GOVERNMENT EMPLOYERS.~——
6 Any department, agency, or instrumentality of
7 the United States shall comply with subsora-
8 graph (A} by transmitling the report described
9 in subparagraph (A} to the National Direciovy
10 of New H i‘m:s established pursuant fo section
11 433
12 “(2; TIMING OF }i;EP:‘}RT.m??ze report reguired
i3 by paragraph (1} with respect to an employee shall
id be made not later than the later of— _
15 “f4) 30 days qfter the date the employer
16 hires the employee; or
17 “(B) in the case of an eézp!oyer that reports
i8 by magnetic or electronic means, the 1st business
19 day of the week fzéZiowing the date on which the
20 employee Ist recetves wages or other compensa-
21 tion from the employer. '
22 “fe} REPORTING FORMAT AND METHOD. —Each report

23 reguired by subsection () shall be made o a
24 Wod form and may be transmited by Ist class mail, may-

25 netically, or electronically.

" -HR 4 EAS
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“ld) Crvir MONEY PENALTIES ON NONCOMPLYING EN-

PLOYERS —The State shall have the option te set a State
civil money penally which shall be less than-—

“(1) $25; or

“(2) $500 tf, under State law, the faflure 1is the
result of o conspiracy between the employer and the
employee to not supply the required report or to sup-
ply a J;aisa or incomplete report.

“le) ENXTRY OF EMPLOYER INFORMATION —Informa-

tion sholl be entered into the date base maintained by the
State Directory of New Hires within 5 business days of re-
ceipt from an employer purswant to subsection {b).

“6f) INFORMATION COMPARISONS.—
“(1} IN GENERAL~~Not later than. Oclober 1,
1998, an agency designated'by the Stale shall, di-

rectly or by contract, conduct gutomated comparisons

of the sacigl security numbers reported by employers
pursuant o subsection (b) and the 'socile security
nimbers a@p&zﬁng in the records of the State case
registry for cases being enforced under the State plan.

“(2}) NOTICE OF MATCH.-When an wnformation

. comparison conducted under pémgmph {1) reveals a

match with respect to the secial securily number of an
individual reguired fo provide support under a sup-
port erder, the State Directory of New Hires shall

- ¥R 2 EAS
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provide the agency administering the State plan ap-
proved under this part of the appropriate State with

the name, address, and socigl security number of the

employee to whom the social security number s as-

signed, and the name of, and identifiing number as-
signed wnder section ' 6109 of the Internal Revenue
Code of 1586 to, the employer.

“lg} TRANSMISSION OF INFORMATION ~—

“(1) TRANSMISSION OF WAGE WITHHOLDING NO-
TICES TO EMPLOYERS.—Within 2 business days afier
the date information regarding a newly hired em-
ployee is entered inlo the State Directory of New
Hires, the State agency enforcing the employee’s child
support obligation shall transmit a notice to the em-
ployer of the employee directing the employer to with-
hold from ihe wages of the eézployee an amount equal
to the monthly (or other periodic) child support obli-
gation of the employer, unless the employee’s wages
are not sulgset to uﬁth)widing pursuant to section
466(b)(3).

“2) TRANSMISSIONS TO THE NATIONAL DIREC-
T QR}’ OF NEW HIRES ~

: “{4) NEW HIRE INFORMATION.—Within 2

business days aqfter the duie information regard-

ing a newly hired employee is entered into the

* HEB 4 EAS
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Stete Directory of New Hires, the State Direc- ‘
tory of New Hires shall furnish the information
to the National Directory of New Hires.

“(B) WAGE AND UNEMPLOYMENT COX-
PE.\'S&TZ&}{ z,vmmmz’m&mm' State Directory
of New Hrres shall, on a quarterly basis, ﬁzmish
to the National Directory of New Hires extracts
of the reports required under section 303(c)(6) to
be made to the Secrefary of Labor concerning the
wages and unemployment compensation paid to
individuals, by such dates, in such format, and
containing such information as the Secretary of
Health and Human Services sholl specify in reg- -
ulations, .

“(3) BUSINESS DAY DEFINED~—As wused tn this
subsection, the term ?;zasines;s doy’ means a day on

_which State offices are open for regqular business.

“(h) OTHER USES OF &E%?HJRE. INFORMATION —

“(1) LOCATION OF CHILD SUPPORT OBLIGORS
The agency administering the State plan epproved
under this part shall use information received pursu-
ant to szzésecﬁm ({2} to locate individuals for pur-
poses of establishing paternity and esta?;iis}a%ng, modi-
fytng, and enforcing chikf support o&iigatiéns.

-HH 4 EAS
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“(2) VERIFICATION OF ELIGIBILITY FOR CERTAIN
PROGRAMS.~A Slale agency responsible for admin-
istering a program specified in section 1137(b) shall
have access to information repofted by employeré pUr-
suant to subsection (b) 'of thas section for purposes of
verifying elignbility for the program.

“03) ADMINISTRATION OF EMPLOYMENT SECU-
RITY AND WORKERS' COMPENSATION -—State agencies
aperating employment security and workers’ f;&m
pensation programs shall have access to information
reported by employers pursuant to subsection (b) for
the purposes of adm%ﬁz‘sfeziné SULh pmg}'ams. ¢

(¢j QUARTERLY WAGE  REPORTING~Section

1137(a)}(3) (42 U.8.C. 13206-7(a)(3)) is amended—

{1) by inserting “(including State and lcal gov-
em-menfai entities)” after “employers”; and

(2) by inserting *, and except -that no report
shall be filed with respect to an employee of o State
agency performing intelligence or counterintelligence
Junctions, 1f the head of such agency has determined
that filing such a report could endanger the safety of
the employee or compromise an ongoing tnvestigation

or intelligence mission” after “paragraph (2}

- BE 4 EAS
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| SEC 914. AMENDMENTS CONCERNING INCOME WITHHOLD.
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ING,
(a) MANDATORY INCOME WITHHOLDING ~ |

(1) IN GENERAL—Section 466(a)(1) (42 U.S.C.
666(a)(1)) is amended to read as follows:

“(1)(4) Procedures described in subsection (b} -
for the withholding from incoms of ammmt% payable
as support in cases suﬁject to enforcement under the
State plan. |

“‘{'B} Procedures under which the wages of a ?6}"&
son wit}z a support obligation imposed by o support
arder issued (or modified) in the State before October
1, 1996, if not otherwise subject to withholding under
subsection (b), shall become subject to withholding as
provided in subsection (b) if arrearages oceur, without
the need for a judicial or ad%inﬁimtive hearing.”.

{2} CONFORMING AMENDMENTS. ~om

(4) Section 466(b) (42 US.C. 666(b)) 13
amended in the m’aiigr preceding paragraph (1),
by striking “subsection {a)(1})” and inseriing

isubsection (a)(1)(A)"
(B} Bection 466(bj¢) (42 U.8.C. 666(6}(4))

1s amended 1o read as follows: K

“{4)(4) Such withholding mus; be carrmed out in
Sull compliance with all procedural due process re-

quiremends of the State, and the State must send no-

- HBE 4 EAS
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tice to each absent parent to whom paragraph (1) ap:

plies—

“(1) that the withholding has commenced,
and

“(ii) of the procedures to follow if the absent
parent desires to contest such withholding on the
grounds that the withholding or the amount
withheld is tmproper due to a mistake of fact.
“(B) The notice under subparagraph (4) shall

include . the information provided to the employér
under paragraph (6)(4).”.

- (C) Section 466(b)(5) (42 U.8.C. 666(b)(3))
15 amended by striking. all that follmo;s‘ “adminis-
‘wed by” and inserting “the State through the
State disbursement unit established pursuant o
section 454B, in accordance with the reguire-
ments gf section 454B.”.
(D) Section 466M)(6)(4) (42 U.S.C.
666(b)(6)(4)) is amended—

(1) in clause (1), by striking ‘“to the ap-
propriate agency” and all that follows and
inserting “to the State disbursement unit
within 2 business days afler the daie the

amount would (but for this subsection} have

*HR 4 EAS -
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been paid or credifed to the employee, for
© distribufion in gccordance with this part.”;
(11} tn clause (i), by zf?tseﬁz’}zg “Be 1n
a standard format prescribed by the Sec-
retary, and” after “shall”; and
(vii) by adding at the end the following
new clause:

“fiii} As used in this subparagraph, the term

Business day’ means a doy on which State offices are

gpen

-HE ¢« EAS

Jfor regular business.”.

(E) Section 466(6)(6)(D;} (42 U.SL.
666(b}6HD}} is amended by sz‘rz}cmg “any em-
ployer” and all that follows and inserting “any
employer who-—

“ti) discharges from employment, refuses to
employ, or takes disciplinary action against any
absent parent subject fo wege withholding re-
guired by this subsection because of the existence
of such withholding and .the obligations or addi-
tional obligations which i imposes upon the em-
ployer; or

“(ii) fails to withhold support from wages,
or to pay such amounts {o the Sffite disburse-

ment unit in accordance with this subsection.”.
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1 (F) Section 466(b) (42 U.S.C. 666(b)) is
amended by adding at the end the following new

.

paragraph:

“111) PW%M under which the agency admin-
istering the State plan approved under this part may
execute o withholding order through electronic means

B LN A o A vt

and without edvance notice o the obligor.”.
g {6} CONFORMING AMENDMENT—Section 466(c) (42

9 U.S.C 666(c)} is repealed.

10 SEC. 915 LOCATOR INFORMATION FROM INTERSTATE NET-
11 WORKS. |

12 Section 466{a) (42 U.8.C. 666{a}} 1s amended by add-
13 ing af the end the following new paragraph:

14 “(12}) Procedures wo ensure that all Federal and
15 State agencies conducting activities under this part
16 have access fo any system used by the State fo locate
17 an tndwidual for purposes relafing fo motor vehicles
18 or law enforcement.”. .

19 SEC. 916. EXPANSION OF THE FEDERAL PARENT LOCATOR
20 SERVICE.
21 (a) Expaxpep AUTHORITY TO Loagm INDIVIDUALS

22 AND ASSETS.—8ection 453 (42 U.S8.C. 653} 15 amended—

23 (1) in subsection (a), by striking all that follows
24 “subsection (c))” and tnserting *, for the purpose of
25 establishing  parentoge, establishing, setting the

~HER 4 EAS
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amount of, modifying, or enforcing child support obli-
gations, or enforcing child visifation orders——

“(1) tnformation on, or facilitefing the discovery
of, the location of any mdividual—

“(A;? who 15 under an obligation fo pay

child support or provide child visitation rights;

“{B} against whom such an obligation 1s

sought;

“(C} to whom such an obligation s owed,
including the individual’s social security number {or
numbers), mosi recent address, and t&en name, address,
and employer identification number of the indind-
wal's employer;

“(2} tuformation on the n.diwvidual's woges f(or
other income) from, and benefils of emglaymmt {(in-
cluding rights to or e;m;lime?zz in group health care
c?z:era,ge); and .

“13} i;zfarmatiwz an the type, status, location,
and amount of eny assets gf, or debls owed by or to,
any such individual”; and |

(2} in subsection (b), in the mafler preceding
paragrapk (1), §y striking “soctal szcurity” and all
that follows through “absent pare;tt” and inserting

“Information described in subsection (a)”.

“HR 4 EAS
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19 ErRAL AGENCIES.—Section '453(@(2) {42 U.8.C 633{ei(2)).

454
(b) AUTHORIZED PERSON FOQR INFORMATION REGARD-

ING VISITATION RIGHTS.—Section 453(c) (42 U.S.C
633(c}) 18 amended—

{1} tn paragraph (1), by striking “suppert” and

inserting “support or. to seek to enforce orders provid-

tng child visitation rights”;

{2} in paragraph (2), by striking © or any agent
of such court; and” a%zd inserting “or fo issue an
order against a restdent pareni for wvisifation dg}zts,
or any agent of such court;”;

(3) by striking the peried ai the end of pare-

. graph (3} and inserting ; and”’; and

(4) by adding at the end the following new para-
graph: ,

“14) the absent parent, only with rﬁgzmé to a
court grder against a resident parent for child visita-
tion rights.”.

(¢} REIMBURBEMENT POR INPORMATION FROM FED-

20 1s amended in the 45k sentence by inserting “in an amount

21 which the Secretary determines fo be reasonable payment
22 for the information exchange (which amoeunt shall not in-

23 clude payment for the costs of obtaining, compiling, or

24 maintaining the information}” before the period.

“HR ¢ EAS
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{d} REIMBURSEMENT FOR REPORTS BY STATE AGEX-

CIES.~—Section 453 (42 U.8.C. 653) is amended by adding
at the end the following new subsection:

“{g) The Secretary may reimburse Federal and State
agencies for the costs incurved by such entities in furnishing
mformation msted‘by the Secretary under {hss section
wn an amount which the Secretary determines to be reason-
able payment for the information exchange (which amount
shall not include payment for the costs of obtaining, compil- .
ing, or maintoining the information).”,.

(e) TECHNICAL AMENDMENTS —

(1) Sections 452(a)(9), 453(w), 453(b), 463(a),

463(c), and 463(H (42 U.8.C. 652(aj(3), 653(a),

633(b), 663(a), 663(e), and 663(} are each amerded

by inserting “Federal” before “Parent” each place

such ferm appears.
(2) Section 453 (42 US.C. 653} is amended in
the heading by adding "FEDERAL” before “PARENT”.

{f} ;VE%"(?&HPO‘\”E‘A‘TS,;Sthim 453 (42 U.8.C. 633},
as amended by subsection (d) of this section, i3 ameﬁa‘ed
by adding at the end the following new subsection: ~

“th)(1) Not later than October 1, 1998, in order o as-
sist States in administering programs under State plans
approved under this part and prag;rams funded under part
A, and for the other purposes specified n this section, the

HE 4 EAS
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Secretary shail establish and maintain in the Federal Par-
ent Locator Service an automated registry (which shall be
known as the ‘Federal Case Registry of Child Support Gr-
ders’), which s}zzzfi contain abstracts of support orders and
other information described in paragraph (2) with respect
to each case in each State case registry maintained pursu-
ant fo section 4544(e), as furnished (and reguiarly up-
dated), pursuant fo section 454A{), by State agencies ad-
ministering programs under this part.

“t2) The information referred io in paragraph (1)

with respect to a case shall be such information as the See-

retary may specify in regulations (including the names, so-

clal security numbers or other untform identification num-

bers, and Stofe cose identzﬁcaéiaf:; numbers) fo identify the
individuals who owe or are owed support (or with respect
to or on behdlf of whom support obligations are sought to
be established), and the State or States which have the case.
“C)(1} In order to a$s§s£ States in administering pro-
grams ‘?jt?tdef State plans approved under this part and pro-
grams funded under part A, and for the other purpuses spec-
ified in this section, the Secretury s?zézi?, not later than Qcto-
ber 1, 1996, establish ond maintain in the Federal Parent
Locator Service an automated directory to be knotwn as the
National B;frecﬁary of New Hires, which shall contain fhe
information supplied pursuani to section 4534(g}2).

~HE 4 EAS
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“(2) Information shall be entered info the data base
maintained by the Nativnal Directory of New Hires within
2 business days of receipt ?ﬁmnt to section 455A(GH2}

“(3) The Secretary of the Treasury shall have access
to the information in the National Directory of New Hires
Jor purposes of administering section 32 of the Infernai
Revenue Code of 1988, or the advance. poyment of the
earned income tox credit under section 3507 of such Code,
and verifying a cloim with respect to employment in a tax
refarn. |

“(4) The Secretary shall maintain within the National
Dimcfoﬂ; of New Hires a Ust of muliistate éﬁploym that
report information regarding newly hired employees pursu-
ant to section 433A(b)(1){B), and the Siate which each such
employer has dessgnated to receive such information.

“OX1)}A) The Secretary shall transmat wnformation
on individuals and employers maintained- under this sec-
tion 1o the Social Security Administration to the extent nec-
essary for verification in accordance with subparagraph
(B).

“(B} The Social Security Administration shall verify
the dccuracy of, correct, or supply to the extent possible,
and report to the Secretary, the following information sup-
plied by the Secretary pursuent to subparagraph (4):

- BN 4 EAR
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“61) The name, social security number, and birth

date of each such tndividual.

o

“(ir) The employer identification number of each

such employer.
“(2) For the purpose of locating individuals in a pa-
ternity estadlishment case or a case involying the establish-
ment, modification, or enforcement of ¢ support order, the

Secretary shall—

" S R v S P T - S S N S

“(4) compare information in the National Di-

10 rectory of New Hires against information in the sup-
1 port case abstracts in the Federal Case Registry of
12 Child Support Orders not less gften than every 2
i3 business days; and

14 f‘(B) within 2 such dags after such a comp;zrissn
i3 reveals @ maich with respect to an induwidual, report
16 the information to the State agency responsible for the
17 _ case. ‘

18 (3} To the extent and with the frequency that the Sec-
19 refary determines o be effective in assisting States to carry

20 out their responsibilities under programs operated under
21 fhis part and programs funded under part 4, the Secretary
22 shall—

23 “fA} compare the information in each compo-
24 nent of the Federal Parent Locator Service main-
25 tained under this section against the information in

- M 4 EAS
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each other such compeoment (other than the compari-

son required by paragraph (2)), and report instgnces

in which such a comparison reveals o matck with re-

spect to an individual to Stote agencies operating
such programs; and

“(B) disclose information in such registries to
such State agencies.

“(4) The National IHrectory of New Hires shall pro-
vide the Commissioner aof Soctal Security with all informa-
tion in the National Directory, which shall be wsed to deter-
mine the gecuracy of payments under the ‘suppieme?zéal se-
curity income program under title XVI and in connection
with benefits under tifle I1. -

“{3} The Secretary may provide access fo information
reported by employers pursuant to section 453A(h} for re. .
search purposes found by the Secretary to be Likely to con-
tribute {o achieving the purposes of pari A or this parf,
but without personal identifiers.

“k)(1) The Secretary shall reimburse the Commis-
sioner of Social Security, at a rate negotiated between the
Secretary and the Commissioner, for the costs incurred by
the Commissioner in performing the verification services de-
seribed in subse{:ﬁioaz 4.

“(2) The Secretary shall reimburse costs incurred by

State directories of new hires in furishing information as

~ ¥R 3 EAS
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reguired by subsection (3)(3), at rates which the Secrelary

determines to be reasonable (which rates shall not include
payment for the costs of obtaining, compiling, or maintain-
ng such information),

“(3) A State or Federal agency that receives informa-
fion from the Secretary pursuant to this section shall reim-
burse the Secretary for costs incurred by the Secretary in
Surnishing the information, gt rates which the Secretary de-
fermines fo be reasongble (which rotes shall include poy-
ment for the costs of obtaining, verifying, mainiaining, and

camparing the mformation).

“01) Information in the Federal Parent Locator Serv- |

ice, and tnformation resulting from comparisons using such
information, shall not be used or disclosed except as ex-
pressly provided wn fhis S{‘B{?éi{m, subject to section 6103 of
the Imternal Hevenue Code of 1986.

“fm) The Secretory shall establish and vmplement safe-
guards with respect to the entities estoblished under this
section designed tGw—

“(1) ensure the accuracy and completeness of in-

Sormation in &e Federal Pavent Locator Service; and

“(2) restrict vecess to confidential information n
the Federal Parent Locator Service fo authorized per-
sons, and restrict use of such information to author-

1zed purposes.

A 4 Exs
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“(n} Each department, agency, and instrumentality of
the United States shall on a guarterly basis report o the
Federal Parent Locator Service the name dnd sacial secu-
rity ﬁumber of each employee and the wages powd to the
employee during the previous guarter, except thot no report
shall be filed u,;itk respect o an employee of o department,
agency, or instrumeniality performing intelligence or coun-
terintelligence functions, if the head of such depariment,
agency, or tastrumentality has determined that filing such
a report could endanger the safety of the employee or com-
promise an ongoing investigation or intelligence mission.”.

{f) CONFORMING AMENDMENTS.— _

(1) TO PART? D OF TITLE IV ‘OF THE SGCI4L SE-
cz:gm; ACT—SBection  454(84B) (42 US.C
634(8)(B}) is amended to read as follows:

“(B} the Federal Parent Locator Service es-

tablished under section 453;".

{2} To FEDERAL t;:'.‘:z.wwms.'\'f TAX ACT o
Section 3304(a)}(16)- of the Internal Revenue Code of
1986 is amended—

(A) by si‘r‘i;zcing “Secretfz;y of Health, Edu-
cation, and Welfare" each place such ferm ap-
pears and in;eriing “Secretary of Health and

Human Services”;

+HR 4 EAS
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(B} in subparagraph (B), by sinking “such

p—

2 information” and all that follows and inserting
3 “information furnished under subparaémpk {4)
4 or {B) 1 used only for the purposes authorized
5 under such subparagraph;”;
6 (C) by striking “and” af the end of sub-
7 paragraph (A);
8 (D) by redesignating subparagraph (B) as
9 subparagraph (C); and
10 (E) by tnserting afler Mpammph (A) the
11 - Jollowing new subparagraph:
12 “(B) wage and unemployment compensa-
13 tion information contained in the records of s@ﬂ
14 Qgen(;y shall be furnished to the Secretary of
15 Health and Human Services g(z’n accordance with
16 regulations promulgated by such Secretary) as
17 necessary for the purposes of the National Direc-
18 fory of New Hires established wunder section
19 453(1) of the Social Security Act, and”.
20 . (3) TO STATE GRANT PROGRAM UNDER TITLE 1N
21 OF THE 80CIAL SECURITY ACT—Subsection (hj of sec-

22 t?an 308 (42 USC 503) is amended io read os fol-
23 lowes:

24 “th)(1) The State agency charged with the administra-
25 tion of the State luw shall, on @ reimbursable basis—

- HR € BAS
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468 A
“{4) disclose guarierly, to the Secretary of

Health and Human Services wage and claim infor-
mation, as reguired pursuant fo section $53(1){(1),
contained in the records of such ogency;

“(B) ensure that information provided pursuant
to subparagraph (A) meets such standards relafing to
corractness and verification as the Secretary of Heallh
and Human Services, with the concurrence of the Sec-
retary of Labor, may find necessary; and

“(C} establish such safeguards as the Secretary of
Labor defermings are necessary to iasure thal infor-
mation disclosed under subparagraph (A} is used only
Jor purpeses of section 433(1}(1) n carrying out the
child support enforcement program under title IV,
“(2) Whenever the Secretary of Labor, after reasonable

notice and opportunity for hearing to the Slate agency
charged with the adminisiration of the State law, finds that
there is a failure to comply substuntially with the require-
menis of paragraph (1), the Secretary of Labor shall notify
such State agency that further payments will not be made
to the State until the Secrvetary of Labor is satisfied that
there is no icmger any such failure. Until the Secretary of
Labor is so safisfied, the Secretary shall make no future
certification to the Secretary of the Treasury with res;-pec?
to the State. '

“BR L EAS
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“(3} For purposes of this subsection-—

“(4) the term ‘wage informabion’ means nfor -

mation regarding wages paid to an individual, the
social security account number of such individual,
and the name, address, State, and the Federal em-
ployer identification number of the employer paying
such wages to such individual; and
“(B) the term ‘clatm information’ means infor-
maii&n regarding whether an individual is recetving,
has recetved, or has made application for, unemploy-
menf compensation, the amount of any such com-
pensation being received (or to be received by such in-
diridual), and the individugi’s current for most re-
cent) home address.”.
SEC. 817, COLLECTION AND USE OF SOCIAL SECURITY NUM.
RERS FOR USE IN CHILD SUPPORT ENFORCE.
MENT. ‘

(1} STATE L—lﬁ; REQUIREMENT ~-Section 466{a} (42
E.8.C. 666(e}), ﬁas aﬁwndecil by section 815, is amended by
adding at the end the following new paragraph:

“C13) Procedures requiring that the social secu-
rity numéer G fe
“(4) any applicant for a professional ii-

¥
cense, commercial driver’s license, occupational

- HR ¢ £A5



[ryy

e I~ R S
LS S o S e

13
14
15
16
17
i8
19
20
21
22
23
24

SRR N - LY T - T T =

470

ticense, or marriage Heense be recorded on the
application;

“(B) any individual whe {5 subject to o di-
vorce decree, support order, or paternity deter-
mination or acknowledgment be placed in the
records relating to the matter; and

“UC) any individual who has died be placed
n the records relating to the death and be re-
corded on the death certificate.

For purposes of subparagroph (A), if a State allows
the use of a number other than the social security
number, the State shall so advise any applicants.”.

(b} CONFORYING AVEXDMENTS ——Section

2053(c)2) o) (42 US.C. 405tc)(2(C)}, as amended by sec-
‘tion 32i(a)(9} of the Soctal Security Independence and
?rogra'm Improvements Act of 1994, 1s amended

(1) wn clouse (%), by striking “may require” and
inserting “shali require”; |

(2) in clause (i), by wnserting after the st sen-
tence the following: “In the adminisiration of any
law z'nvoiving the issuance of a marriage certificate or
license, each State shall require each party named in
the certificate or license to furnish to the State for po-

Litical subdivision thereof), or any State agency hav-

*HRE ¢ LAS
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iy adminisirative responsibility for the law involved,

the social security number of the party.”;

(3} in clause (11, by inserting “or mdrriage cer-
tificate” afler “Such numbers shall not be recorded om
the birth certificate”.

(4} in clause (vi), by siriking “may” and tnsert-
ng “shall’’; and
(5} by adding at the end the following new

clauses:

+HR £ EAS

“(x) An agency of a State (or o politi-
cal subdivision thereof) charged with the ad-
mintstration of any law concerning the is-
suance or renewal of ¢ lLicense, certificate,
per.ad, or other authorization to engage in
a profession, an occupafion, or a commer-
cial activity shall regquire oll applicants for
issuance or renewal of the license, certifi-
cate, g}emif,‘ or other authorization fo pro-
vide the applicant’s social security number
{v the agency for the purpose of administer-
ing such lows, and for the purpose of re-
sponding to reguests for information from
an agency operating pursuant to pawrt D of
title IV,

et e
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“(zi} Al divorce decrees, support or-
ders, and paternity deferminations tssued,
and all paternity acknowledgments made,
n each State shall include the soctal secu-
rity number of each party to the decree,
order, determination, or acknowledgement
in the records relating to the matter, for the
gurpose of responding to reguests for enfor-
mation from an agency operating pursuant
to part D of title IV,
Subtitle C—Streamlining and
Uniformity of Procedures
SEC. 921. ADOPTION OF UNIFORM STATE LAWS.
Section 466 (42 U.B. 7. 666) is amended by adding

“at the end the following new: subsection:

“G1(1) In order to satisfy section d54(20)(4) on or
after January 1, 1997, each State must have in effect the
Uniform Interstate Family Support Act, as approved by
the Netional Conference of Commissioners on Uniform
State Laws in August 1992 (with the modifications and -
additions gpectfied in this subsection), and the procedures
required to implement such Act.

“(2) The Btate low enacted pursuant io pardgrapk 1)

may be applied fo any case mvslving an order which s

‘HE 4 EAS
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established or modified in a State and which s sought to
be modified or enforced in another State.

“(2) The State low enacted pursuant to paragraph (1)
of this subsection shall contain the following provision in
liew of section 611{a)(1) of the Uniform Interstate Family
Support Act: |

“Y1) the following requirements are met:
“!(i) the child, the individual obliges, and
the obligor—

") do not reside in the issuing State;

and

‘ NI either reside in this Siate or are

subject i the Jurisdiction of this State pur-

suant fo section 201; und

“fi) in any case where another State is
exercising or seeks to exercise jurisdiction to
modify the order, the conditions -of section 204
are met to the same erient as required for pro-
ceedings to establish orders; or’

- - “(4) The State low enacted pursuant to paragraph (1)

21 shall provide that, in any proceeding subject o the luw,

22 process may be served (and proved) upon persons in the

23
24

State by any means neceptable in any State which is the

initiating or responding State in the proceeding.”.

“HE 4 EAS
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1 SEC. 922 IMPROVEMENTS 10 FULL FAITH AND CREDIT FOR

2 CHILD SUPPORT QRDERS.

3 Section 1738B of title 28, Unit@d States Code, 1is
4 gmended— .

5 {1} m sztbssctia{z (w2}, by striking “subsection

& {(e}” and inserting “subsections fel, (f}, and {(i}”7;

7 (2) in subsection (b), by inserting afler the Ind

g undesignated paragraph the following:

9 “‘ehild’s home State’ means the State in which
10 a child bived with a pareni or a person acting as par-
11 ent for at least 6 consecutive months immedialely pre-
12 ceding the time of filing of a petition or comparable
13 pleeding for support and, if o child is less than §
14 months old, the State in which the ch"d Lived from
15 birth with any of them. A period of tempara;’y ab-
16 sence of any of them is counted as part of the 6-month
17 period.”; ‘

18 (3) n .su’bsecéian (¢}, by inserting ‘“Dy a court of
19 a State” before “18 madé”;

20 {4) in subsection (c)(1), by inserting “and sub-

21 sections (e}, (f}, ond (g)” after “Located”’;

22 (3) in subsection (d}—

23 (A4) by imserting “individual” before *‘con-
24 testant”; and

25 {B) by striking “subsection (2)” and insert-

26 ing “subsections (e} and {7}

- HR 4 EAS
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{6) in subsection (e}, by striking “make a modi-
fication of a child support order with respect o o
child that is made” and inserting “modify o child
support order tssued”;
(7} in subsection (e)(1), by inserting “pursuant
to subsection (i) before the semicolom;
(8} tn subsection {e)(2)—
{4) by nserting “indindual” before “con-
testant” each place such term appsars; and
{B) by striking “to that court’s making the
modification and assuming” and inserfing “with
the State of conltinuing, exclusive jurisdiction for
a court of another State to modify the order and
assume’’; . - |
(9) by redesigmating subsections () and (g} as
subsections {g) and (), respectively;
(10) by .inserting after subsection {e) the follou-
ing new subsection:
“Uf} RECOGNITION OF ‘C‘H{LD SUPPGRT ORDERS—If
1 or more child support orders have been issued in thas or
another State with regard to an obligor and a chid, a court
shall apply the following rules in determining which order
to recognize for purposes of continuing, exclusive jurisdic-

tion and enforcement:

- HR 4 EAS
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“(1) If only I court has issued a child support
order, the order of that court must be recognized.

“2) If 2 ar more courls ’}u:we issued ‘chald sup-
port arders for the same obligor and child, and only
1 of the courts would have continuing, ezclusive juris-
diction under this section, the order of that court
must be recognized. ‘

(3} If 2 or more courts have issued child sup-
port orders for the same obligor and child, and more
than 1 of the eourts would hoave continuing, exclusive
jtrisdiction under this section, an order issued by a -
court in the current home State of the child must be
recognized, but if an order has not been tssued in the
current home State of the child, the order most re-
cently 1ssued must be recognized.

“(4) If 2 or more courts have issued child sup-
port orders for the same obligor and child, and none
of the courts would have continuing, ezclusive juris-
diction under this section, o court may isswe a child
support order, which must be recognized.

(5} The court that has issued an order recog-
nized under this subsection is the court having com-
tinusng, exclusive jurisdiction.”:

{11) in subsection (g} (as so redesignafed jm—

*HH 4 EAS
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{4) by striking “PRIOR” and inserting
“MopiriED"; and

(B} by striking “‘subsection (e}” and insert-
mg “subsections (e) and (f}”;
(12) in subsection (h) (as so redesignated)—

(A) in paragroph (2}, by inserting “includ-
ing the duration of current payments and cther
obligations of support” before the comma; and

(B} in paragraph (3}, by inserting “arrears

under” afler “enforce”; and
(13) by adding at the end the following new sub.
section:

“(i} REGISTRATION FOR MODIFICATION —If there is

ne individual contestant or child residing in the issuing

State, the party or support enforcement agency seeking to
modify, or to modify and enforce, a child support order is-
sued tn another State shall register that order in a State
with jurisdiction over the nommovant for the purpose of
modification.”,
SEC. 823 ADMINISTRATIVE ENFORCEMENT IN INTERSTATE
CASES.

Section 466fa) (42 U.8.C. $66(a}), as amended by ser-
tions 915 and 917{a), is ame"nc{ed by adding at the end
the following new paragraph:

“(14} Procedures under whichw—

*HR 4 LAS
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“(A)i} the State shall respond within 5
business days fo @ request made by another State
to enforce a suppert order; and

“fit) the term ‘business day’ means e day
on whach Siate offices are open for regular busi-
ness;

“(B) the State may, by eie;:tmnic or other
means, transmit to another State a reguest for
assistance in o case involving the enforcement of
a suppaort order, which request—

“11) shall include such information as
will enadle the State to which the reguest is
transmitied fo compare the information
about the case to the information in the
_data bgses of the State; and

“tii) shall constitute a certification by
the requesting Statem | |

“I) of the amount of support
under thé order the payment of which
is in arrears; and

“4T1) that the reguesting State has
complied with aoll procedural due proc-
ess regquirements applicable fo the case;

“UC} if the State provides assistance o an-

other State pursuant to this paragraph with re-
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spect {0 a case, neither State shall consider the

case to be transferred to the caseload of such
other Siate; and - !
“(D} the State shall mointain records of—
“t3) the number of such vequests for as-
sistance received by the State;
 “fi1) the number of cases for which the
Staie collected support in response to such
a request; and
“ii1) the amount of such collected sup-
port.”.

SEC. 824, USE OF FORMS IN INTERSTATE ENFORCEMENT.

{a)

PROMULGATION —-Section 452(a) (42 US.C

652(a)) 1s amendedw—

{(9);

(1) by striking “and” at the end of paragraph

(2) by striking the period at the end of para-

graph-(10) and inserting *; and”; and

(3) by adding at the end the following new para-
graph:
“(11) not later than 60 days after the date of the

enactment of the Work Opportunity Act of 1995, es-
tablish an advisory commitice, which shall include

State directors of programs under this part, and not

later

than June 30, 1996, affer consullafion with the

~H¥ ¢ BEAS
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advison;; commitiee, promulgate forms to be used by

Wk

2 States in infersiate cases for——

3 “f4) collection of child support through in-
4 come withholding;

5 “(B) imposition of liens; and

6 “C) administrative subpoenas.”.

7 {d) Usé BY STATES—Rection 454(9) (42 U.L.C.
8 634(9)) s amended—

9 (1) by striking “‘and” af the end of subparg-
10 graph {C};

11 (2) by inserting “amd” at the end of subpara-
12 graph (D); and

13 (3) by adding at the end the following new: sub-
14 paragraph: ~ .

i5 “(E) no later than October 1, 1896, in
16 using the forms promulgated pursuant to section
17 452(a)(11) for income withholding, imposition of
18 liens, and tssuance of administrative subpoenas
19 in ifzters{ata‘ child support cases;”,
20 SEC. 925. STATE LAWS PROVIDING EXPEDITED PROCE.
21 . : DURES.
22 {a) STaTE LAW REQUIREMENTS—Section 466 {42

23 L"8.C. 668), as amended by section 914, is amended
24 (1) in subsection {a)(2), by striking the 1st sen-

25 tence and inserting the following: “Erpedited admin-

- HE 4 EAS
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istrative and judictal procedures (tncluding the proce-

—

2 dures specified in subsection (c}} for establishing pa-
3 ternity and for extablishing, modifying, and enforcing
4 support obligations.”; and

5 (2} by inserting afier subsection (b} the following

6 new subsection:

7 “fc} The procedures specified in this subsection are the

8 following:

9 “(1) Procedures which give the Stale agency the
10 authority fo foke the following actions relating fo es-
11 tablishmeni or enforcement of support orders, without
12 the necessity of oblaining an order from any other ju.
13 dictal or administrative tribungl, and lo recogniz
14 and enforce the authority of State agencies of other
15 States) to take the follouring actions:

16 “{A) To order genetic festing for the pur-
17 pose of paternity establishment as provided in
18 section 466(a)(5).

19 “(B) To subpoena any financial or other
20 - mformation needed to establish, modify, or en-
21 SJoree a support order, and to impose penalties
22 Jor jatlure to mpwd to such ¢ subpoena.

23 “(C) To require all entities in the State (in-
24 cluding for-profit, nonprofit, and governmental
25 employers) to provide promptly, in response io a

-HR ¢ EAS
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request by the Stafe agency of that or any other
State administering a program under this part,
iformation on the employment, compensation,
and benefits of any individual mpieye;i by such
entity as an employee or contractor, and to sanc-
tion fuilure to respond fo any such reguest.

“(D} To obtain access, subject to safeguards

on privacy and taformation securily, to the Jol-

lowing records (including auiomated access, in
the case of records maintained in aqutomated
data bases):
“C1) Records of other State and local
government ggencies, including—
“(I) vital stglistics (including
records of wmarriage, birtk, and di-
vorce);

- “(1I) State and local tox and rer-
enue records (including information on
wszdeme address, employer, income
and assels);

“(II1) records concerning real and

titled personal property;
(V) records of occupational and
_ professional Licenses, and records con»'

cerning the ownership and control of

-HR 4 EAS
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corporations, partnerships, and other
business entities; |

“(V) employment security records;

VI records of agencies admin-
1stering public assisiance programs;

“CVIT) records of the motor vehicle
department; aund

“(VIII} corrvections records.
“(it) Certain records held by privafe

entities, including—

“(I) customer records of public
utilities and cable television compa-
nies; and

“(I1) information {including in-
formation on assets and habilifies) on
individuals who owe or are owed sup-
port (or against or with respect lo
whom ¢ support obligation is sought}
held by | financial institutions (sulject
to limitations on liability of such enti-
ties arising from affording sm;h ac-
eess), as provided pursuant lo cgree-
ments described in sub:seqtian faj(18}.

“CE} In cases where support is subject to an

assignment in order to comply with a reguive-

R O
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ment imposed pursuant fo part A or section
1912, or to a requirement fo pay through the
Stalte disbursement unit established pursuant fo
section 4348, upon providing notice fo obligor
and obligee, {0 direct the obligor or other payor
to c}zange the payee to the approprigle govern-
ment entity.

“(¥} To order income withholding in ac-
cordance with subsacﬁions {a}(1) and (b} of sec-
tion 466.

“(G) In cases in which there 1is o support
arrearage, to secure assets to satisfy the arrear-
age by~ |

() intercepting or seizing periadic or
lump-sum payments from— |
“(I) a State or local agency, n-
duding unemployment compensation,
workers’ compensation, and other bene-
fits; and
“1I) judgments, seftlements, and
{otieries;
“fiv) attaching and seizing assels of the
obligor held in financial institutions;
“fiit} attaching public and private re-

tirement funds: and

THR & BAS
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“fiv) imposing heny n  aeccordance
with subsection {o}{4) and, in appropriate
cases, to force sale of property and. distriby-
tion of proceeds,

“tH) For the puwrpose of securing overdue
support, to increase the amount of monthiy sup-
port paymenis fo include amounts for arrear-
ages, subject fo such conditions or limitations as
t}ze State may provide.

Such procedures shall be subject to due process safe-

guards, including {as appropriate) reguivements for’

notice, oppartunity fo contest the action, and oppor-
tunity for an appeal on the record to an independent
adyn inistrative or judicial tribunal.

“(2) The expedited procedures required u.nder
subsection (a)(2) shall include the following rules and
authority, applicable with respect to all proceedings
to establisk‘ paternity or to establish, modify, or en-
Jorce support orders: |

“(A) Procediures under which—

“f1) each party to any palernity or
child support proceeding is required (subject
to privacy safeguards) to file with the tribu-
nal and the State case registry u;j::on entry
of an grder, and fo update as apprepriate,

“HR 4 EAS
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information on location and tdentity of the-
party, inchuding spcial security number,
residential and mailing addresses; telephone
number, driver’s license number, and name,
address, and name and lelephone number of
employer; and

" (i4) in any subsequent child support
enforcement qction befween the parties,
upon sufficient showning that diligent effort
kas been made to ascertain the location of
such a party, the tribunal may deem State
due process requirements for motice and
service of process to be met with respect fo
the éarty, upon delivery of wriftgn notice to
the most recent residential or employer ad-
dress filed with the tribunal pursuant fo
clause {3}
“{B) Procedures under which~—

“(1) the State dgency and any admin-
tstrative or judicial tribunal with authority
to ‘hear child support and paternity cases
exerts statewide jurisdiction over the par-
ties; and -

“{it) in o State tn which orders are 1s-

sued by courts or adminsstrative tribunals,
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1 a case mey be transferred between local ju-
2 risdictions in the Slate without need for
3 any additional filing by the pelibioner, or
4 service of process upon the resporndent, to re-
5 tain jurisdiction over the parties.”.

6 (b} AUTOMATION OF STATE AGENCY FUNCTIONS.—

7 Section 4544, as added by section 944(a)(2) and as amend-
8 ed by sections 911 and 912(¢c), is amended by odding at
"9 the end the following new subsection:

10 “(h} EXPEDITED ADMINISTRATIVE PROCEDURES.—

11 The automated system requared by this section shall be used, |

12 to the mazimum extent feanible, to tmplement the expedited
13 admindstrative procedures required by section 466(c).”.

14 Subtitle .J—Paternity

15 Establishment

16 SEC. 931 STATE LAWS CONCERNING PATERNITY ESTAB
17 LISEMENT.

18 (&) STATE Laws REQQIREJ).—S&GtiO% 466(a){3) (42

19 US.C. 666(a)(5)) 1s amended fo read as follows:

20 .. “C3)(A}1) Procedures which permit the establish-,

21 ment of the paternity of a child at any Hme before
22 the child altains 21 years of age.
23 “(it) As of August 16, 1984, clause (i} shall also-

24 apply to a child for whom paternity has not been es-
25 tablished or for whom u paternity action was brought

- BE 4 EAR
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but dismissed because a statute of limitations of less
than 21 years was then in ¢ffect in the State.

“YBI}i) Procedures under which the éizzte is re-
quired, tn a contested paternity case, unless otherwise
barred by State law, to require the child and all other
parties (other than individuals found wunder section
454(289) to have good cause for refusing to cooperaie)
to submit to genetic tests upon the request of any such
party if the request is supported by a sworn statement
by the parﬁé—«

4T fzﬁegi}zg paternity, and sefting forth

facts establishing a reasonable possibility of the
reguisite sexual contact between the partics; or

“I1) denying paternity, and setbing forth

Jucts establishing a reasponable possibility of éh.e

nonezistence of sexual contact between the par-

ties.

“(ii) Procedures which require the Slate agency
in any case in which the agency orders genetic test-
£ e S

“(1) to pay costs of such lests, subject to
recoupment (where the State so elects) from the
alleged father if paternity is established; and

“(,H} fo obtain additional testing in any

case where an origingl fest resull is confested,

‘HE ¢ EAS
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upon request and advance payment by the con-

testant.

“WC)1) Procedures for a simple civil process for
voluntardy acknowledging paternity under which the
State must provide that, before a mother and ¢ puta-
tive father can sign en acknowledgment of paternity,
the mother and the putebive futher must be given no-
tice, orally and in writing, of the alternatives 2o, the
Zegf;i consequences of, and the rights (including, i 1

parent 1s @ minor, any rights afforded dug to. minor-

ity status) and responstbilities that arise from, sign.

ing the acknowledgment. ‘

“i1) Such procedures must include @ hospital-
based program for the voluntary ack. ywledgment of
patermity focusing on the period immediately before
or after the birth of o child, subject to such good cause
and other exceptions as the State shall establish and
taking into account the best interests of the child.

“(iii}(:l’) Such pm@dums must require the Stale
agency responsible for maintaining birth records to
offer voluntary paternity establishment services.

' “(tl){aa) The Secretary shall prescribe regula-
tions governing voluntary paternity establishment

services offered by hospitals and birth record agencies.

- HR 4 EAS
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“b) The Secretary shall prescribe regulations
specifiing the types of other enitbies that may offer
volunfary paternity establishment services,’ and gov-
eraing the provision of such services, whick shall in-
clude a requirement that such an entity must use the
same nohice provisions used by, use the same mate-
rials used by, provide the personmel providing such
services with the same fraining provided by, ond
evaluate the provision of such services in the same

manner as the provision of such services is evaluated

- by, voluntary pafernity esteblishment programs of
" hospitals and bivth record agemws

“fiv) Such procedures must require the State to
develop and use an affidavil for the voluniary ac-
knowledgment of paternify which includes the mini-
mum requirements of the affidawmt developed by the
Se::'resary under section 452(aj(?) for the voluntary
acknowledgment of paternity, and fo give Full faith
and credit fo such an afidavit signed in any bther
State according to its procedures.

“(DJ) Procedurss under which the name of the
fathe’r: shall be included on the vecord of birth of the
ehild only— .

“{I) if the father and mother have signed a
voluntary acknowledgment of paternity; or

- HR 4 EAS
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(1) pursuant to an order issued in a judi-

cial or adminisirative procesding,
Nothing tn this clause shall preciude ¢ Siate agency
from oblatning an admission of paternity from the
Jather for submisston in e judictal or administrative
proceeding, or prohibit an order issued in ¢ judicial .
or admanisirative pmw&fiing which bases a legal find-
tng ¢f paternify on an admission of paternity by the
father and any other additional -showing required by
State law,

“(ii) Procedures under which—

“tf) a voluntary . acknowledgment of pater-
nity 1s constdered a legal finding of palernily,
subgect to the right of any signatory fo rescind
the acknowledgment within 60 days;

“(II) after the 60-day period referred to in
subclause (I), o signed voluntary acknowledg-

- ment ‘af paternity may be challenged in court
only on the basis of frowd, duress, or material
mistake of fact with the burden of proof upon
the challenger, and under which the legal respon-
sibilittes (including chald support obligations) of
any signatory arising from the acknowledgment
may not be suspended during the chalienge, ex-

cept for good cause shown; and

“ER 4 EAS
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C o NI gudictal or administrative procesd-

ings are not required or permified fo raiify an

unchallenged acknowledgment of paternity.

“(E} Procedures under which judicial or admin-
wstrative proceedings are not reguireé or permitied o
ratify an unchallenged acknowledgment gf paternity.

“CF} Procedures——

“ti) reém’ring the admission info evidence,
Jor purposes of establishing paternity, of the re-
sults of any genetic test that {5

“tI) .of a type generally acknowledged
as veliable by accreditation bodies des-
ignated by the Recretary; and

“(IIj performed by a laboratory ap-
proved by such an aecreditation body;

“ti1) requiring an 'objectian to genetic fest-
ing results fo be made in writing not. later than
a specified number of days before any hearing af
which the reswlts may be introduced info evi-
dence {or, at State option, not later than o speci-
Jred number of days after receipt of the resulis);
and

“{1ii)} making the fest results admissidle as
evidence of paternity without ‘zhe need for foun-

-EiN £ EAS
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dation testimony or other proof of authenticity

or accuracy, uniess ohjection is made.

“tG) Procedures which ereate a rebuttable or, af
the option of the State, conclusive presumption of pa-
termity upon genelic festing resulfs indicating «
threshold probability that the alleged father is the fa-
ther of the cld.

“CH} Procedures requiring a default order to be
enfered in a paternity case upon a showing of service
of process on the defendant and any additional shou-
ing reguired by State law,

(I} Procedures providing that the parties fo an
action to establish paternity are not entitled lo a trial
by jury.

“(d} Procedures which require that a temporary
order be tssued, upon mofion by a party, reguiring
the provision of child support pending an adminis-
trative or judicial determination of parentage, where
there 15 clear and comvinoing evidence of paternity
{on the basis of genetic fests or other evidence).

g “tK} Procedures wunder which bills for =wreg-
nancy, childbirth, and genetic testing are admissible
as evidence witheut requiring third-party foundation

testtmony, end shall constitufe prima focie evidence

“ER 4 EAS
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of amounts tncurred for such services or for testing on

behalf of the child.

“(L) Procedures ensuring fthat the p?ziaiive fe-
ther has a reasonable opportunily fo initiate a paler-
nity action. ‘

“(M) Procedures wunder which voluntary ac-
Enowledgments and adjudications of paternily by ju-
dicial or admintstrative processes are filed wilh the
State registry of birth records for comparison with in-
formatic;n in the State case registry.”.

(b} NATIONAL PATERNITY ACKRNOWLEDGMEXT AFFIDA-
v77.-—Section 452(a)(7} (42 U.S.C. 652(a)( ?f)) s amended
by inserting “, and develop an affidavit to be used for the
voluntary acknowledgment of paternity which shall include
the social security number of each parent” before the semi-
z:z;lﬁr; .

(¢} TECHNICAL AMENDMENT —Section 468 (42 U.8.C.
668} is ammde& by striking “a simple civil;pmcess Jor vol-
untarily acknowledging paternity and”, o
SEC. 982. OUTREACH FOR VOLUNTARY PATERNITY ESTAB-

LISEMENT. ,

| Section 454(28) (42 U.S.C. 654(23)) is amended by

inserting “and will publictze the availability and encourage

- the use of procedures for voluniary establishment of pater-

- §18 4 BAS
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1 nity and child support by means the State deems appro-
2 priaie” before the semicolon.

3 SEC. 933. COOPERATION BY APPLICANTS FOR AND RECIPI-

4 ENTS OF TEMPORARY FAMILY ASSISTANCE,

5 Section 454 (42 U.B.C. 654}, as amended by sections
6 901(b), 904(a}, 912{a), and 313(q), s amended—

7 (1) by striking “and” at the end of paragraph
G (27); ;

9 {2) by striking the period at the end of pare-

10 graph (28} and inserting ‘; and’; and

it (3) by inserting after paragraph (28} the follaw-
12 ing new paragraph: ‘

13 “29) provide that the State agency responsible
14 for administering the State plan—

15 : “t4) shall make the determination {and re-
i6 determination at appropriate intervels) as fo
17 whether an individual who has applied for or 1s
18 receiving assistance under the Stale program
19 ‘ ﬁndgd‘ under part A or the State program under
20 -. title XIX is cooperating in good faith with the
21 State in establishing the paternity of or in es-
22 tablishing, modifiing, or enforcing a support
23 " order for, any child of the individual by provid-
24 ing the State agency with the name of, and such
25 gther information as the State agency maoy re-
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guire with respect to, the noncustodial parent of
the child, subject to such good cause and other
exceptions as the State shall establish and taking
info account the best inlerests of the chald;

“UB) shall reguire the individual fo supply
additional necessary information and appear af
interviews, hearings, and legal proceedings; |

“(C} shall requive the individuol and the
child to submit to genetic tests pursuant to judi-
cial or admintstrative order; and

“(D} shall prompily notyy the individual
and fhe State agency administering the Siate
program funded under part A and the Sicfe
agency eadministering the State program under
title XIX of each such determination, and if
noncooperation 1S .determined, the basis there-
Jore.”,

Subtitle E—Program

Administration and Funding
SEC. 941. PERFORMANCE-BASED INCENTIVES AND PEN.

ALTIES.

(@) INCENTIVE PAYMENTS e

(1} IN GENERAL~—Section 458 (42 US.C. 638)

s gmended——

THRE 4 EAS
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(4} in subsection {a), by striking “aid fo

[a—

| 2 Jfamilies” and all through the end period, end in- i
3 serfing “‘assistance wunder a program funded i
4 under part A, and regardless of the economic cir-

5 cumsiances of their parents, the Secretary shall, f
6 Jrom the support collected which would otherwise %
7 represent the revmbursement o the Federal gov- .

| 8 ernment under section 457, pay to each State for l
9 ;aac& fiscal year, on a quarterly basis (os de- |

10 scribed in subsection (e)) beginming with the f

11 quartfer commencing Qclober 1, 1398, an tneen- i

12 tive puyment in an amount delermined under i

13 subsections {b) and {c).”; \ |

14 (B) by siriking subsections (b) and (¢} and

prpmmm———_

15 inserting the following: ,
16 “(b)(1) Not later than 60 doys afler the daote of the fg
17 enactment of the Work Opportunity Act of 1995, the Sec- :i
18 retary shell estgblisk a committee which shall include State
19 directors of programs :mde% this part and which shall de- 1
20 velop for the Secrelary’s approvel ¢ formula for the dis- \
21 tribution of incentive payments to the States, |
22 “(2} The formula developed and approved under para-

23 graph (1} "

24 “(4) shall result in a perceniage of the coilee-

25 tions described in subsection (a) being distributed fo

THE ¢ EAS
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each State based on flie State's comparative perform-
ance tn the following areas and any other areas op-

proved by the Secretary under this subsection:
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“ti) The IV.D paternily establishment per-
centage, as defined in section 452{(g)(2).

“(41} The percentage of cases with a support
order usth vespect to which servicss are being |
provided under the State plan approved under
this part.

“(¥ii) The percentage of cases with o sup-
port grder in which child support is paid with
respect fo which services are being so provided.

“fiv) In cases receiving services under the
State plan approved under this part, the amount
of child support collected compared to the
amount of outstanding child support owed,

“tv) The cost-effectiveness of the State pro-
gram; ‘

“IB} shall take into consideration—

“fi} the impact that incentives can have on
reducing the need to provide public assistance
cmti on permanently removing families from

public assistance;

T HR 4 ¥AR
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“11i) the need to balance geenracy and fair-
ness with simplicity of uﬁ&rstanding and datg
gathering;

“(111) the need to reward performance which
improves short- and long-term é:mgmm out-
comes, especially establishing paternity and sup-
port orders and encouraging the timely payment
of support; '

“fiv) the Statewide paternily establishment
percentage;

“(v) buseline data on current performance

and projacte& costs of performancé increases {6
assure that top performing States can actually
achieve the fop incentive levels with a reasonable
resource invesiment;

“tvi) performance oulcomes which would
warrant an increase in the fotal incentive pay-
ments made fo the States; and |

“fvii} the use or distribution of any portion
of the fotal Tnceniive paymenis in excess of the
tofal of the payments which may be distribuled
under subsection (c}; -

“U0) shall be determined so g to distribule lo the

States total incentive payments equirl to the fotal in-

centi

ve payments for oll States in Fiscal year 1894,

~HE ¢ BAS
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plus a portion of any increase in the retmbursement
to the Federal Government under section 457 from fis-
cal year 1899 or any other tncrease based on other
performance outcomes epproved by the Secrefary
under this subsection;

“D} shall use a definition of the term ‘State’
which does not include any area within the jurisdic-
tion of an Indian tribal government; and

“CE) shall use o definition of the term "Statewide
patermity establishment percenfage’ to mean with re.
spect to u State and g fiscal year—

“(i) the total number of chzédm in the

State who were born ot of wedlock, who have

not attaimed 1 year of age and for whom pater-

nity is established or acknowledged during the
fiscal year; dit;ided by

- “(ii) the total number of children born-out

of wedlock in the State during the fiscal year.
“te) The ta;fai amount éf the incentives payment made
by the Secretary to a Stale in a fiscal year shall not exceed
90 percent of the total amounts expended by such State dur-
ing such year for the operation of the plan approved under
section 454, less payments to the Stafe pursuant to section

E
433 for such year.”;

-HR $ Eas
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{(2) in subsection (d), by siriking * and any
amounts” through “shall be exciwded”.

(b} PAYMENTS 70 PGLI?}CAL SUBDIVISIONS.—Section
454(22) (42 U.S.C. 654(22})) 1s amended by inserting before
the semicolon the fa&mﬁﬂg: “ but g political subdivision
shall not be entitled to receive, and the State may retain,
any amount in excess of the amount the political subdivi-
sion expends on the State program under this part, less the
amount equal to the percentage of thet expenditure potd
by ffzg Sec:éiary under section 4557,

{¢) CALCULATION OF IV-D) PATERNITY ESTABLISH-
MEXT PERCENTAGE.~— \

(1) Section 452(g}(1) (42 UB.C. 652(g)(1)) s

amended—

(A) in the matter preceding subparagraph

{A) by inserting “%s overall performance in

child support enforcement is satisfactory {as de-

fined in section 458(b) and requlations of the
Secreﬁ‘my), and” éﬂer “1994,7 and

.- {(B) iﬂ’eac& of subparagraphs (4} and (B),
by striking “75” and tnserting 90"

(2} Section  452(gh2)4) (42 USC

652(g)(2)(4)) is amended in the matler preceding

clause (1)

HE ¢ EAS
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502 A
f4) by striking “paternity estoblishment

perceniage” and inserting “IV-D paternity es-

tablishment percentage’; and

(B) by striking “(or all States, as the case

- may be)”,

{3} Section 432{g)(3) (42 U.R.C. 652(9)(3)} s

amended

(4) by striking subpuragraph (4) and re-
designating subparagraphs (B) and (C) as sub-
paragrephs (4) and (B), respectively;

(B) in subpardgraph (A) (as so redesig-

nated), by striking “the percentage of children
born out-of-wedlock in o State” and inserting
“the percentag. of children in a State who are
born out of wedlock or for whom support has not
been established”; and |
{C) im subparagraph (B} (as Sa redesig-
nated - _
1) by inserting “and overall perform-
‘ance in child support enforcement” afier
“safernily establishment pe%wrzzages”; and
(i) by inserting “end securing fup-

Po.rz” before the period.

(d) EFFECTIVE DATES ~

{1} INCENTIVE ADJUSTMEXTS.—

» HR 4 BAS
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{A) Iy GENERAL~The amendments made
by subsections (a) and (b} shall become effective
on the date of the enactment of this Act, except

to the extent provided in subparagraph (B).

{B) EXCEFPTION ~—Section £58 of the Social

Security Act, as in effect before the date of the

enactment of this section, shall be effective for

purposes of incentive payments fo States for fis-

:;‘a?. years befere fiscal year 2000.

{2) PEXALTY REDUCTIONS~-The amendments
made by subsection (¢} shall become effective with re-
speet to calendar guariers beginning on.and after the
date of the enactment of this Act.

SEC. 942. FEDERAL AND STATE-RE, IEWS AND AUDITS.
(@) STATE AGENCY ACTIVITIES—Section 434 (42
U.8.C. 654) is amended—

(1) n paragraph (14), by striking “{14)” and
tnserting “(14)(A)";

(3) by redesignaﬁ;zg paragraph (15) as subpara-

.. graph (B} of paragraph (14); and

(3) by inserting after paragraph (14) the follow-
ing new paragraph:

“(15} provide for—

"““(4) a process for annual reviews of and re-

ports to the Secretary 0n‘tlw State program op-

-~ HH 4 EAS
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erated under the State plan opproved under this
part, tncluding such information as may be nec-
essary fo measure State complionce with Federal
reguirements for expedited procedures, using
such standards and procedures as are required
by the Secretary, under which the State agency
| will determine the extent to which the program

is operated in compliance with this part; and
“(B) a process of extracting from the auto-
mated data processing system required by para-
graph (16) and transmitling to the Secretary
data and f:aécuias.‘ims concerning the levels of ac-
complishment (and rates of improvement) with
respect to applicable performane. indicators (in-
cluding IV-D. paternily establishment pe:;neat-
ages and overall performance in ciuld support
enforcerient) to the extent necessary Jor purposes

of sez’:tiions 452(g) and 4587

(v) FEDERAL ACTIVITIES.—Section 452(a)(4) (42

20 U.S.C 632(a)(4}) is amended to read as follows:

21
22
23

24

25

‘ “{4){A) review data and caleulations transmitted
| by State agencies pursuant to section 434(154B) on
State program accomplishments wéfh respect fo pers
Jormance indicators ﬁir purposes of subsection (g} of

this seetion and section- 438

~ TR 4 EAS
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“(B) review arz—?zual reports submitied pursuant
to section 434(15){A} and, as appropriate, pmz}ide o
the State comments, recommendations for additional
or alternative corrective actions, and techmical assist-
anee; and

“tC} conduct audits, in accordance with the (Fov-
ernment auditing standards of the Comptroller Gen-
eral of the United States—

“f1) at least once svery 3 years {or more fre-
quently, in the case of a Stete which fails to
meet the reguirements of this part concerning
performance standards and reliability of pro-
gram data} to assess the completeness, reliability,
and security of the data, and the acouracy of the .
reporting systems, used in celewlating perform-
ance indicators under subsection (g) of this sec-
tion and section 458; , |

“(ii) of the adequacy of financial manage-
ment - of fthe Staté program’ operated under the

H

State plan approved under this part, including
assessments of—

“¢I}) whether Federal and other funds

made avaslable to carry dut the State pro-

gram are being appropriately erpended,

~HA 4 FAR
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206 -
and are p;g}periy and fully accounted for;
and |
“{Il} whether collections and disburse-
ments of support poyments are carried out
correctly and are fully accounted for; and
“(ii1) for such other purposes as the Sec-
retary may find necessary;”.
(c) EFFECTIVE DATE ~—The amendments made by this

section shall be effective with respect to calendar quarters |

beginning 12 months or more afier the date of the enactment
of this Act,
SEC. 943. REQUIRED REPORTING PROCEDURES.

(0} ESTABLISHMENT.~Section 452(a}(5} (42 US.C.
652(a)(5)) is amended by inserting *, and establish proce-
dures to be followed by States for collecting and reporting
informofion reguired to be provided under this part, and

establish uniform definitions (including those necessary fo

enable the measurement of State compliance with the re- |

quirements of this part relating to expediied processes) io
be applied in following such procedures” before the semi-
colon.

(b} STATE PrAN REQUIREMENT—Section 434 (42
U.8.C. 634), as amended by sections 8018}, 904(a), 912(a),
913(a), and 833, 1s amsnded«;

BB ¢ EAS
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{1} by striking “and” ot the end of paragraph
(28); ‘

(2) by striking the period at the end of para-
graph {28} and inserting ; and’; and

{3) by adding aflter paragraph (29) the following
new puragroph:

“030; provide that the State shall use the defini-
tons established under section 452(a)(3} in collecting
and reporting information .as required under thug
part.”.

SEC. 944. AUTOMATED DATA PROCESSING REQUIREMENTS,
(a) REVISED REQUIREMENTS »—

(1) I~ GENER4L—Section 454(16} (42 USC.
634(16}) is amended—

{4) by siriking “, at the optiom of the
State,”;

(B) by inserting “and operation by the
State agency” after “for the establishment”’;

{C} by inserting “meeting the. requirements
of section 45447 after “information refrieval sys-
lem™; \

{D) by striking “in the State and lpcalities
thereof, so as (A} and tnserting “so as’;

(E} by striking “(1)”; and

- HR 4 BAA
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(F) by striking “fincluding” ond all that

SJollows and inserting a semicolon.

{2} AUTOMATED DATA PROCESSING.—Part D of
title IV (42 U.8.C. 651669} 1s amended by inserting
afler section 454 the following new section:

“SEC. 454A. AUTOMATED DATA PROCESSING. _

“ta} Ix GENERAL~—In order for ¢ State to meet the
reguirements of this section, the State agency adminisiering
the State program under this part shall have in operation
a sinﬁi& statewide automated date processing a;zd‘ infar;na-
tion refrieval system which has the capability to perform
the tashs specified in t&zs section wzi}z the ﬁ-equemy and
in the manner reqmmcf by or under this parf

| “th} PROGRAM MANAGEMENT ~-The automated system
required by this seci:ion shall perform such functions as the
Secretary may specify relating to management of the State
progr&m under this pari, including— ‘
“(1} controlling and accounting for use of Fed-
‘ergzl, State, and local }u%ds in carrying out the pro-
gram; and | | |

“2) mamtaining the datc mecessary o meef
Federal reporting reguivements under this part on a
timely basis. |

“fe} CALCULATION OF PERFORMANCE INDICATORS wwm

In order to enable the Secretary fo delermine the incentive

*HRE 4 EAS
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I and penalty adjustments required by sections 452(g) and
2 438, the State agency shall—

3 “(1} use the automuated systemem _
4 “(A) fo. maintain the requisite dote om
5 State performance with respect to pafernity es-
6 icblishment and child support enforcement in the
7 State; and
8 “(B) to caleulate the IV-D paternity estab-
5 lishment percentage and overall performance in
10 child support enforcement for the State for each
1 fiscal year; and
12 . “(2} have in place systems controls to ensure the

13 . completeness and relighility of and Wy aceess 10,
itfr’ the data described in paragraph (1)(3), and the accu-
15 racy of the caleulations described in paragraph
16 (1)(B)

17 “Ud) INFORMATION INTEGRITY AND SECURITY.—The

18 State agency shall have in effect safeguards on the integrity,

19 accuracy, and completeness of, access to, and use of date
20 in the automated system required by this section, which
2% shall include the following (in addition to such other safe-
22 guards as the Secretary may specify in regulalions):

23 “(1) POLICIES RESTRICTING ACCESS—Vritten

24 policies wnceming‘ access to date by State agency

“HB 4 EAS |
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personnel, and sharing of dafa with other persons,
which—

“{4) permut access to and use of date only
to the extent necessary to carry oul the State:
program under this part; and

“(B) specify the data which may be used for
partteulor program purposes, and the personnel
permitted aceess to such data.

“2) SYSTEMS CONTROLS—Systems controls
(such as passwords or blocking of fields) to ensure’ .
strict adherence to the policies described in paragraph
(1). ' |

“(3] MONITOQRING OF .«zcegss.—wﬂéafim mon-
iforing of access to and use of the aufomated system,
through methods such as audit fradls and feedback
mechanisms, to guard against and promptly identify
unauthorized access or use.

“(4) TRAINING AND ISFORMATION.-—Procedures
to ensure that ol personnel (including State and lcal”
agency steff and contractors) who may have access to
or be reguired to use confidential program daia are
informed of applicable requirements and penalties
(including those in seption 6103 of the Inlernal Rgvg-
nue Code of‘ 1986}, and are adeguately frained in se-

curtty procedures,

KR 4 EAS
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¥(5} PENALTIES~—Administrative penalties (up
to and incduding dismissal from employment) for un-
authorized access to, or disclosure or use of, confiden-
tia! dafa.”.
V (3) REGULATIONS.—The Secretary of Health and
Human Seruices shlei prescribe final regulations for
implementation of section 4544 of the Social Security
Act not later than 2 years after the date of the enaet-
ment of this Act.

{4}  IMPLEMENTATION  TIMETABLE.-—Section

454(24) (42 US.C 654(24}}, as amended by sections
8040 )2} and 912(a)(1}, i1s amended to read as fol-
lows:

“(24) provide thai the State will have in effect.

an aufomated data processing and information re-
trieval systemm——

“(A4} by October 1, 1887, which meets all re-
quirements of £hispar£ which were enacted on or
before the date of enactment of the Family Sup-
port Act of 1988; and

“(B) by October 1, 1999, which meets all re-
quirements of this pari enacted on or before the
date of the enactment of the Work Gppaﬂuniéy
Act of 1893, except that such deodline shall be
extended by 1 day for each day (if any) by

“HAR 4 EAS
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which the Secretary fails to meet the dendline
tmposed by section 844{u)(3} of the Work Oppor-
tunity Act of 1995." :

(b} SPECIAL FEDERAL MATCHING RATE FOR DEVEL-
OPMEXT COSTS OF AUTOMATED SYSTEMS ~

{1) Ix QENERAL—Section ¢55(a) (42 UASC.

655(a}) is amended— ’

(A} in paragraph (1){B)—

(i) by striking “90 perceat” and in-
serting "the percent specified tn paragroph
(3)%

(i) by striking “so much of ; and

(vir) by striking “which the Secretary”
and all that follows and inserfing *, and’’;
and
(B) by adding at the end the following new

paragraph:

“(3}tA) The Secretary shall pay to each State, for cach
guarter in fiscal years 1996 and 1997, 80 percent of so
much ‘of the State expenditures described in paragraph
{1M(B) as the Secretary finds are for a system mesling the
requirements specified tn section 454(16) (as m effect on
the day before the date of the enactment of the Work Oppor-
tunity Act of 18935}, but limited to the amount approved

FHE 4 EAS
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Jor States in the advance planning documents of such States

2 submitted on or before May 1, 1995,

3
4
5
6

“CB)(i) The Secretary shall pay to each State, for each
gquarter in.fiscal years 1987 through 2001, the percenioge
specified in clouse (1) of so much of the State expenditures
described in paragraph (1)(B} as the Secretary finds are

7 for a system meeting the requirements of sections 454(16)

8
o
10

i1

12
13
14
15
16
17
18
19
20
21
22

23 .

}

24

25

and 4544
“lii}) The percentage specified in this clause i3 the
greater ¢f—
“(I) 80 percent; or |
- “(I1) the percentage otherwise applicable to Fed-
eral payments to the State under subperagraph (4)
{as adjusted pursuant fo section 458).”.
(2) TEMPORARY LIMITATION OX PAYMENTS
UXDER SP&CM FEDERAL MATCHING RATE ~—

4] Ix GENERAL—The Secretary of Heolth
and Human Services may not pey more than
$260,000,000 n the aggregate under section

.. 455(a)(3) of the Social Security Act for fiseal
years 1996, 1297, 1938, 1899, end 2000.

(R) ALLOCATION OF LIMITATION AMONG
ST47ES.~The totgl amount payable.fo a Staie
under section €53(0)(3) of such Act for fiscal
years 1886, 1987, 1588, 1939, and 2000 shall

~HR 4 EAS
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not exceed the bmitation determined for the
State by the Secretary of Heaolth and Humon
Services {n requlations.
(C} ALLOCATION FPORMULA—The - regula-
. tions referred to in subparagraph (B) shall pre-
seribe a formula for allocating the.amount speci-
fied in subparagraph (A) among Sigtes with
plans approved under part D of title IV of the
Social Securtty Act, whick shall take into ac-
count—
(i) the relative size of State caseloads
under such part; and
(i1} the level of cutomation needed io
meet the automated data processing require-
nents of such part.

(e} CONFORMING AMEXDMENT.~—Section 123(c) of the
Fomily Support Aet of 1988 (102 Stat. 2352; Public Law
100-485) is repealed,

SEC. 945, TECHNICAL ASSISTANCE.

(a) FOR TRAINING OF FEDERAL AND STATE STAFF,
RESEARCH AND DEMONSTRATION PROGRAMS, 4AND SP&'CL*IL
PROJECTS OF REGIONAL OR NATIONAL SIGNIFICANCE.—
Section 452 (42 U.B.C. 652) is amended by adding at the

end the following new subsection:

- HE £ EAS
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“0) Out of any money in the Tm&sgry of the Untted
States not otherwise appropriated, there is hereby appro-
priatéd to the Secretary for each fiscal year an amount
equal to 1 percent of the total amount paid to the Federal
Government pursuant fo- section 457(a) duriaz{; the imme-

diately preceding fiscal year (os determined on the basis
of the most recent religble datg avaslable to the Secretary
as of the end of the 3rd calendar quarter following the end

MO0 w3 D W B RO

"
Lo

the Secretary fore—

o ]
E A B

sistance to States, training of State ond Federal steff,
staffing studies, and related activities needed fo im-
1 'ove programs under this part {including technical

T s
B W

assistance concerning State automated systems re-

i
5

quired by this part); and

—
-~

“(2) research, demonstration, and special

from;
L

projects of regional or national significance relating

—
o

to the operafion of State programs under this peri”.

[
o

{6} QPERATION OF FEDERAL PARENT LOCATOR SERV-
ICE—SBection 453 (42 U.8.C. 653), as amended by section
916{f), is amended by adding at the end the following new

MNOONOR
LY I O

subsection:

“tn) Out of any money in the Treasury of the United

R R

States not otherwise appropriated, there is hereby appro-

‘HE 4 EAS

of such preceding fiscal year), to cover costs incurred by -

“(1) information dissemination and technical os-
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priated to the Secretary for each fiscal year an amount
egz;ai to 2 percent-of the tolel amount peid to the Federal
Gouernment pursuant to section 457(a) during the imme-
diately preceding fiscal year (as determined on the basis
of the most recent reliable data qvaileble to the Secretary
as of the end of the 3rd calendar quarter following the end
of such preceding fiscal Year), to cover costs tneurred by
the Secretary for operation of the Federal Parent Locator
Service under this section, to the extent such costs are not

recovered éhmugfz user fees.”.
SEC. 946. REPORTS AND DATA COLLECTION BY THE SEC-

RETARY. |
{a) ANNUAL REPORT TO CONGRESS.
(1) Section  452(a){10)(4) - (42 USC
652(a)(10)(A)) is amended— |
(&) by striking “this part;” and inserting -
“this part, including—"; and ‘

(B} by adding at the end the following new

clauses: |
“1) the total amount of child support
payments collected as a resull of services
Furnished during the fiscal year to individ-

* uals recetving services under this part;

~BR ¢« EAR P
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“tii} the cost to the States and to the
Federal Government ¢f so furnishing the
services; and
“M1ii) the mgmber of cases inuolving
families—

“I) who became ineligible for as-
sistance under State programs funded
under part A during ¢ month in the
fiscal year; and

“CID) with respect to whom a child
support payment was recetved tn the
month;”,

Section  452(al(10)(C) (42 USLC

52(6)(10HC)) 1is o rnended—

“HR ¢ EAS

(4} in the matier preceding clause (i}~

(i) by striking “with the data reguired
under each clause being separaiely stated
Jor cases” and inserting “separately stated
Jor (1) cases™:

(i) by siriking “cases where the child
was formerly receiving” and inserting “or
Jormerly recetved”’;

(1) by inserting ‘“or 19127 after
g4 71}&){’2 77 and

e————
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fiy) by wnserting “(2)7 before ‘all
Other';

(B} in each of clauses (i} and (ii); by sirik-
tng az?d the total amount of such obligations™;
(0} in clause (if), by striking “described
tn” and gl that follows and inserting “in which
support was collected during the fiscal year;”;

(D} by striking clause (1v); and

(£} by redesignating clause (v) es clause
(vii), and inserting after clause (iiij the follow-
ing new clauses:

“tiv) the fotal amount of suppori col-
lected during such fiscal year and distrib-
uted as current si wpori; ‘

“(v) the total amount of support col-
lected during such fiscal year and distrib-

" uled as arrearages;
~ “fui} the fotal amount of support due
and unpaid fér all fiscal years; and”.

{3} Section  452(a)(10MG) (42 U.8.C
6520a)(10)(G}) is amended by striking “on the use of
Federal courts and”.

(4) Section 452(a)(10} (42 U.8.C. 652(a)(10)) is

¢ nended——

" BR 4 EAS
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{4} in | subparagraph (H), by striking
“and’’;
(B) in subparagraph (1), by striking the pe-
riod and inserting “;A and’; and
(C) by inserting after subparagraph (I) the
Jollowing new subparagroph:
“(J) compliance, by State, with the stand-
ards established pursuont fo subsections (h) and
()"
(3} Section 432(a)(10) (42 U.8.C. 652(u)(10}) is
amended by striking cll thet follows subparagraph

(J), as added by paragraph (4).

(b)) EFFECTIVE DATE ~—The amendments made by sub-
section (a) shall be effective with respect t. fiscal year 1996
and succeeding fiscal years.

Subtitle F—Establishment and

M odification of Support Orders
SEC. 851 NATIONAL CHILD SUPPORT GUIDELINES COMMIS.

SION.

(a} EST4BLISHMENT.~There is herchy esioblished a
commission to be known ag the Netfional Child Bupport
Guidelines Commission (in this section referred to as the
“Commission”}.

£

(b) GENERAL DUTIES e

- HR 4 EAS
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(1} IN GENERAL—The Commission shall deter-
ing—

(4) whether it is gppropriate fo. develop a
rnational child support guideline for comsider-
ation by the Congress or for adoption by individ-
ual Séat&es; ar

(B) based on a study of various guideline
models, the benefits and deficiencies of such mod-
els, and any needed tmprovements.

{2} DEVELOPMEXT OF MODELS—-If the Commis-
sion determines under paragraph (1){4) that ¢ na-
tional child support guideline 1s needed or under
paragreph (I}HB) that improvements. fo guideline
models are needed, the Commission shall dev.lop such
national guideline or improvements.

(c) MATTERS FOR CONSIDERATION BY THE COMMIS-
S1oN~-In maoking the vecommendations concerning guide-
lines required wnder subsection (b), the Commission shall
consrder— |

{1) the edegquacy of State child support guide-
lines established pursuant 10 section 467; |

(2) matters generally applicable fo all support
ortlers, including— .

(A) the feasibility of adopting uniform
ferms in all child suppord orders;

: HR 4 EAS
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{B) how to define income and under what
circumstances income should be tmputed; and
(C} tax treatment of child support pay-
ments;

(3} the appropriate treatment of cases in which
etther or both parents have financial obligations to
more than 1 family, including the effect (if any) o
be given fo—

{4) the income of cither parent’s spouse;
and

(B) the financial responsibilities of either
parent for ather children or stepchildren;

{4} the appropricic freatment gf expenses for

child care (including care of the children of either.

parent, and work-related or job-training-related child
care); '

(5) the appropriate treatment of expenses for
health care (including uninsured heglth care) and
other extraordinary expenses for children with special

. needs;

{6} the appropriate duration of support by 1 or
both parents, includinge-—
(4) support (including shared support) for
pastsecéndary or vocational education; and

(R) support for disabled adult children;

+HE 4 EAS
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{7} procedures to automatically adjust child sup-

‘port orders periodically fo address changed sconomic

cucumstances, tacluding changes in the ~'Cons§amer
Price Index or either parent’s tncome and srpenses in
particular cases;

{8) procedures to help noncustodial parents ad-
dress grievances regarding visitation and custody or-
ders t;) prevent such parents from withkolding child
support payments until such grievances are resolved;
and

{9) whethen‘ or to what extent, s';:,ppart levels
should be adijusted in cases {n whick custody is shared
or in which the noncustodial parent has extended vis-
itation rights.

(d} MEMBERSHIP.—

(1) NUMBER; APPOINTMENT.—

{A) IN GENERAL—The Commaission shall be
composed of 12 individuals appointed not later
than January 15, 1997, of which—

{t} 2 shall be appoinied by the Chair-
man ¢f the Commuitee on Finance of the

Sengte, and 1 shell be appointed by the

ranking minarity member of the Commitfes;

(11} 2 shall be appointed by the Chair-

man of the Commitiee on Ways and Means

+ HE & EAS
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of the House of Representatives, and 1 shall

be appointed by the ranking minority mem-

ber of the Committes; and
(it} 6 shall be appoinied by the Sec-
retary of Health and Human Serviees.

(B) QUALIFICATIONS OF MEMBERS.—Mem-
bers of the Commission shall have expertise and
experience in the evaluation and development of
child support guidelines. At least 7 member shall

. represent advocacy groups for custodial parents, -

at least 1 member shall represent advocacy

groups for nomeustodial parents, and at least 1

member shall be the director of a State program

under part D of title IV of the Social Security

Act.

(2} TERMS OF OFFICE.~—Euach member shall be
appointed for a term of 2 years. 4 vaecancy in the
Commission shall be filled in the manner tn which
the original appointment was made.

(e} COMMISBION POWERS, COMPENSATION, ACCESS TO

21 INPORMATION, AND SUPERVISION ~-The 1st sentence of sub-

22 paragraph {(C), the Ist and 3rd sentences of subparagraph

23 (D), subparagraph (F} (except with respect to the conduct

24 of medical studies), clauses (i1} and (iii} of subparagraph

28 (G, and subparagraph (H) of section 1886(e)(6} of the So-

* R 3 EAS
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ctal Securifg;f Act shall apply to the Commission in the same
manner in which such provisions apply to the Prospective
Payment Assessment Commission, |

{f) REpoRT —~~Not later than 2 years afier the appoini-
nment of members, the Commission shall submit to the Presi-
dent, the Commitiee on Ways and Means of the House of
Rep?es&nffztives, and the Commiltee on Finance of the Sen-
ate, o recommended notional child support guideline and
a final assessment of 1ssues releting fo such o proposed na-
tional child support guideline. |

(g} TERMINATION~—The Commission sh;zlé terminate
6 months afier the submission of the report described in sub-

section (e).

- SEC. 982, SiMPLIFIED PROCESS FOR REVIEW AND ADJUST-

MENT OF CHILD SUPPORT QRDERS,
Section 466(a)(10) (42 U.8.C. 666(a)(10}) is amended
to read as follows: "

“(10} Procedures under which the State sholl re-
view and adjust’ each support order being enforced
under this part upon the request of either parent or
the State if therc is an assignment. Swch procedures
shall provide the feligwing;

“(4) The State sholl review fz?zid, as appro-
priafe, adjust the support order every 3 years,

- HBE € EAS
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525
taking into account the best inferests of the child
involved.

“(Bii} The State may elect fo review and,

if appropriate, adjust an order pursuant to sub- |

paragraph (4) by—
“(1} reviewing and, of appropriate, ad-
justing the order in accordance with the
guidelines established pursuant to section

467(a) if the amount of the child support

award under the order differs from the
amount that would b awarded in accord-
ance with the guidelines; or
“(I1} applying e cosi-of-lving adjust-
ment to the order in accordance with a for
mula develaped by the State and permit ei-
ther party o contest the adjustment, within
30 days afier the dafe of the notice of the
adjustment, by moking a request for review
and, if app@n‘ate, adjustment of the order
in accordance with the ckild support guide-
lines established pursuant to section 467(a).
| “(ii) Any adjustment under clouse (i) shall
be made without ¢ reguirement for proof or

showing of o change in circumstances.

- HE 4 EAS

ISP L



526

“(C) The State moay use automated methods

P

2 (including automated comparisons with wege or
3 State income tax date) to identify orders eligible
4 Jor review, conduct the review, identify orders él-
5 tgible for adjustment, and apply the appropriats
& adjustment to the orders eligible for adjusiment
7 under the threshold established by the State.
8 “(D)(i} The State shall, at the request of ei-
g ther parent subject fo such an order or of any
10 State child support enforcement agency, review
11 and, if appropriate, adjust the order in aecord-
12 ance with the gwidelines established pursuant fo
13 section 467(a) based upon a substaniial change
14 in the circumstances of either parent. ‘
15 “ti1) The State shall provide notice to the
16 parents subject to such an order tnforming them
17 . of their right to request the Stale fo review and,
18 of. appropriate, adjust the order pursuant io
19 clause (1). The notice may be included in the
2Q order.”,
21 SEC. 353 FURNISHING CONSUMER REPORTS FOR CERTAIN

PURPGSES RELATING TO CHILD SUPPORT.
23 Section 604 of the. Fair Credit Reporting Act (15
24 U .8.C. 1681b} is amended by adding at the end the follow-

b
D

25 ing new paragraphs:
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“(4) In response to a request by the head of a
“State or local child support enforcement agency (or @
State or local government official authorited by the
head of such an agency), if the person moking the re-
quest cerfifies fo the comsumer reporling agency
that—

“f4) the comsumer report is needed for the
purpose of establishing an individual’s capacity
to make child support payments or defermining
the appropriate level of such payments;

“{B} the paternity of the consumer Jor the,

child to which the cbiigation relates has been es-
tablished or acknowledged by the consumer in ac-
cordance with State laws under which the obliga-
tion arises (if reguired by those laws);

“C) the persom kas wrovided at least 10
days’ poor notice to the consumer whose report
w requested, by certified or registered mail to the
last known address of the consumer, that the re-
port will be requested; and

“D) the consumer report will be kept con-
Fdential will be used solely for a purpose de-

t scribed in subparagraph (A4), and will not be

used in comnection with any other civil, admin-

- BE 4 EAS
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wstrative, or crimingl proceeding, or for any

Fr—

other purpose.
“t5) To an agency administering a State plan
under section 454 of the Social Securily Aci (42
U.8.C. 654) jor use to set an initial or modified child
support award.”. '
SEC. 954. NONLIABILITY FOR DEPQSITORY WSWWIONS

PROVIDING FINANCIAL RECORIDS TG STATE

e DO O A B T ka

CHRILD SUPPORT ENFORCEMENT AGENCIES

IN CHILD SUPPORT CASES.

P e
-t

(a) IN GENERAL—Notwithstanding any other provi-
12 sion of Federal or State law, a depository institution shall
13 not be liable under any Federal or State law fo any person
14 f;J?‘ disclosing any financial record of an individual to a
15 State child support enforcement agency atlempting fo estab-
16 lish, modify, or enforce a child support obligation of such
17 individual.

18 - (b} PROHIBITION OF DISCLOSURE OF FINANCLiL
19 ReCORD OBTAINED BY STATE CHILD SUPPORT EXNPORCE-
20 MENT AGENCY~A State child support enforcement agency
21 which obiains a financial record of an individual from «a
22 financial inshitufion pursuant do subsection (o) may dis-
23 clo.?e‘fsuch financial record only for the purpose of, and fo
24 the extent necessary in, establishing, modifying, or enforc-
25 ing a child support obligation of such individual.

- HE 4 EAR
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(¢c) CIVIL DaMAGES rOR UNAUTHORIZED DISCLO-

(1} DISCLOSURE BY STATE OFFICER' OR EM-
PLOYEE~If any person knowingly, or by reason of
negligence, discloses a financial record of an individ-
ual in wolation of subsection (b), such individual
may bring o civil action for damages against such
person tn o district court of tke‘ United States.

(2} NO LIABILITY FOR GOOD FAITH BUT ERRG-
NEQUS INTERPRETATION ~No lability shall arise
under this subsection with respect o any disclosure
which resulfs from g good faith, but erronsous, infer-
pretation of subsection (b).

(3} DAMAGES~In any action brought wnder
paragraph {1}, upon a finding of lability on the part
of the defendant, the defendant shall be ligble to the

plaintiff in an amount equal to the sum of—
(4) the greater of—

{1) $I,0{>{} Jor each act of unauthorized
disclogure of a financial record with respect
{0 which such defendant is found liable; or

{1i) the sum of—

' (I} the actual damages sustained
by the plaintiff as a result of such un-

authorized disclosure; plus

*HR § EAS
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(I1} n the case of e willful disclo-
sure or a disclosure which is the result
af gross negligence, pumitive damages;
plus
(B) the costs (including atturmey’s fees) of
the action.
(d} DEFINITIONS —For purposes of this section:
(1) The term “depository institution” means—
(A} a depository institution, as defined in
section 3(c} of the Federal Deposit Insurance Act

(12 U8.C. 1813(c)); '

(B) an institution-affiliated party, as de-
Fined in section 3{u) of such Adet (12 USC
1813(v)); and |

{C) any Federal credet union or Siate credit
union, as defined in section 101 of the Federal

Credit Union Act (12 U.S.C. 1758, including

an institution-affiliated party of such a credit

union, as defined in section 206(r) of such Act

(12 UK.C. 1786({r)).

(2} The ie;rm. “financial record” has the meaning
given such term tn section 11061 of the Right to Fi-
nancigl Privacy Act of 1978 (12 U.S.C. 3401).

| {3} The term “State child supporl enforcement

agency” means o Stale agency which administers ¢

CHR 4 BAS
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1 State program for establishing and enforcing child
2 “support obligations.
3 Subtitle G—Enforcement of Support
4 Orders
S SEC. 961 INTERNAL REVENUE SERVICE COLLECTION OF
6 ARREARAGES.
7 (a} AMENDMENT 70 INTERNAL REVENUE CODE. ~Set- |
8 tion 6365(a) of the Internal Reverue Code of 1986 (relating
S to collection of certain liability) ts amended—
10 (1} by striking “and” at the end of paregraph
11 (3);
12 . £2) by striking the period at the end of para-
13 graph (4} and inserting “, and”;
14 {3} .y adding at the end the following new pera-
15 groph:
i6 “(5) no additional fee may be assessed for adjust-
17 ments te an emount previously certified pursuant to

i8 such section 432(b) with respect to the same obligor.”;
19 and

20 . {4} by siriking “‘Secretary of Health, Education,
21 and Welfure” each place it appears and inserting
22 “Secretary of Health and Human Services”.

23 (b} EFFECTIVE DATE ~—The amendments made by this
24 . section shall become effective October 1, 1997, |

“HR 4 EAS
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SEC. 962. AUTHORITY TO COLLECT S8UPPORT FROM FED.
" ERAL EMPLOYEES.
{¢) CONSOLIDATIOXN AND STREAMLINING OF AUTHORI-

TIES —S8ection 459 (42 U.S.C. 633) is amended to read as

Jotlows:

“SEC. 459. CONSENT BY THE UNITED STATES TO INCOME
WITHBOILDING, GARNISHMENT, AND SIMILAR
PROCEEDINGS FOR ENFORCEMENT OF CHILD
SUFPORT AND ALIMONY OBLIGATIONS. |

“la) CoNSEXT TO SUFPPORT E,\fﬁ;(}E{ZE’ME}{T,mNaf»
withstanding any other provision of low (ancluding section

207 of this Act and section 53301 of title 38, United States

Code), effective January 1, 1973, moneys (the entiflement

to which is based upor remuneration for employment) due

from, or payable by, the United States or the Distm';si of

Columbia (including any agency, subdivision, or instru-

mentality thereof) to any individual, including members of

the Armed Forces of the United States, shall be subject, in
like manner ami‘ to the same extent as if the United States

03-123;3 District of Columbia were a private person, to with-

holding in gccordarce with State law enacted pursuant to

subsections (a)(1) and (B} of section 466 and regulafions
of the Secretary under such subsections, and to any other

legal process brought, by a State agency administering a

program under a State plan approved under this part or

+ Hil 4 EAS
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1 by an individual obliges, o enforce the legal obligation of
the individual to provide child support or alimony.
“tb) CONSENT 7O REQUIREMENTS APPLICABLE TO
PeivATE PERSON—~With respect to notice to withhold in-
come pursuant fo subsection {(a)(1} or (b) of section 466,

or any other order or process to enforce support obligations

1 th LAh -+ LS S - I

against an individual (if the order or process containg or
8 1 accompanied by sufficient data to permit prompt identi-
9 fication of the individual and the moneys involved), each
10 governmental entity specified in subsection (a) shall be sub-
11 ject lo the same requirements as would apply if the entity
12 were a private person, except as otherwise provided in this
13 section.
14 “f¢) DESIGNATION OF AGeNT; RESPONSE TO NOTICE
15 ©rR PROCESS—

16 “(1) DESIGNATION OF AGENT.—The head of each
17 agency subjec{ to this section shall—

18 “{A} designate an agent or agents to receive
19 orders and zzccepi‘ service of process tn matfers
20 . relating to child support or alimony; and

21 “(B) annually publish ;in the Federal Reg-
22 ister the designation of the ageni or agents, tden-
23 tified by title or position, wiailing address, and
24 telepfgaﬁe number.

~HR 4 EAR
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“C2} RESPOXSE TO NOTICE OR PROCESS.—If an

e

2 “agent designated pur&uané;to’pamgn‘zpk (1} of this
3 subsection receives motice pursuamt to. State proce-
4 dures in effect pursuant to subsection {a)(1) or (b) of
3 section 466, or s effectively served with e¢ny order,
b process, or wnterrogatory, with respect to . an individ-
- 7 wal’s child support or glimony payment obligations,
8 the agent shall— |
9 “(4) as soom as possible (but not later than
10 15 days} thereafier, send written notice of the no-
11 tice ar service (fogether with a copy of the notice
12 or servicg) to the individual af the duty station
13 or last-known home address of the individual;
14 “i’i’s') within 30 days (or .uch longer perivd
15 as may be prescribed by applicable State lew)
16 afier receipt of a notice pursuant to such State
17 procedures, comply with. all applicable provi-
.18 sions of section 466; and
19 “(C) within 30 days {(or such longer period
20 as may be prescribed by applicable State law)
21 after effective service of any other such order,
22 process, or iaterrogatory, respond to the order,
23 process, or interrogatory. .
24 “td) PRIORITY 0OF CLAIMS.—IF a governmental entity

25 specified in subsection (a} receives nolice or is served with

*HR(KA.S"
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I process, as provided in ihis section, concerning amounts

2 owed by an individual to more than 1 person—

3
4
5
6
7
8
9

10
1
i2
13
14
15
16

“{1} support collection wunder section 466(b} must
be given priority over any other process, as provided
in section 466(b}7);

“(2) aellocation of moneys due or poyable to an
ndividual among claimants wnder section 466(b)
shall be governed by section 466(b} and the regulo-
tions prescribed under such section: and

“3) such moneys os remain gfter compliance
with paregraphs (1) and (2} shall be available to sat-
18fy any olther such processes on @ Ist-come, Ist-served
basts, with any such process being satisfied out of
such moneys as remain affer the satisfachwn of all
such processes which have been previously served.

“fe) NO REQUIREMENT T0 VaARY PAY CYCLES—A

17 governmental entity that is affected by legal process served
18 for the enforcement of an in_zii*zgidmi’s child support or ali-

19 mony payment obligations shall not be reguired o vary iis

20 normal pay and disbursement cycle in order to comply with
21 ihe legal process.

22
23
24
25

- “Y) RELIEF FROM LIABILITY ~~

“{(1) Neither the United States, nor the govern-
ment of the Dustrict of Columbia, nor any disbursing

officer shall be lable with respect to any poynent

~HER £ BAK
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made from moneys due or payable from the Unted

st

pA States to any individual pursuant to legal process
3 ‘ regular on its face, if the payment is made n accord-
4 ance with this section and the regulaiions issued fo
5 carry out this section. -

6 “t2) No Federal employee whose dultes include
7 taking actions necessary to comply with the require- b
3 ments of subsection (a) with regard to any individual
9 shall be subjest under any law fo any disciplinary ac-

10 tion or civil or crimingl lability or penalty. for, or
11 on account of any disclosure of informetion made by
12 . the employee in connection with the carrying out of
13 such actions,”

14 “tg) REGULATIONS —Authority to promulgate regula.
15 tions for the implementation -of this section shall, insofar

16 as this section applies to moneys due from (or poyable
17 by)— ‘

18 Y11} the United States (other than the legislative
19 or judictal branches of the Federal Government) or
20 .. the government of the District of Columbia, be vested
21 in the President {or the designee of the President);

22 “12) the legistative branch of the Federal Govern-
23 ment, be vested jointly in the President pro tempore | -
24 of the Senate and the Speaker of the House of Rep-

25 resentatives (or thetr designees), and

« HR % EAR
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“(3) the jzcdim:ai branch of the Federal Govern-
“ment, be vested tn the Chief Justice of the United
States (or the designee of the Chief Justice).
“(h) MONEYS SUBJECT T0 PROCESS .~

“1} IN GENERAL—Subject to paragraph (2),
moneys paid or payable fo an individual which are
considered by be based upon remuneration for employ-
ment, for purposes of this ;:eaiign-w

“(4) consist of—

“f1) compensation paid or payable for
personal services of the individual, whether
the compensation is denmninateé as wages,
salary, commission, bonus, pay, eliowances,
or gtherwise (including severance pay, sick
pay, and incendtve payl;

“tir) periodie benefits {(including ¢

. periodic benefit as . defined in  section
228(R)(3}) or other payments—

“tI} under the insurance system
established by title II;

“(I1}) under any other system or
fund established by the United States
which provides for the paymfeﬂi of pen-
siong, retirement gr relired pay, annu-

ities, dependents’ or survivors' benefits,

+HR 4 EAS
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-or stmilar amounts payable on account
of personal services performed by the
indwidual or any other individual;
(I as compensation for death
under any Federal program;

“(IV) under any Federal program
established 1o provide Black lung’ bene-
ﬁt;; or - _

“(V} by the Secretary of Veteruns
Affairs as pension, or as compensafion
Jor a service-comnected disability or
death (except any compensation paid
by the Secrefory fo a member of the
Armed Forces who 1s in receipt of re-
tired or retainer pay if the member has
waived g portion of the retived pay of
the member in order to recerve the com-
pensation); and

“Otiie] workers’ compensation benefits
paid under Federal or State law; but
“{B} do not include any payment——

“(1) by wey of retmbursement or other-
wise, to defray expenses incurved by the in-
dividual in carrying out duties assoctated

with the employment of the individual; or
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“(ii) as allowances for members of the
uniformed services payable pursuant fo
chapter 7 of title 37, Unsted Statés Code, as
prescribed by the Secretaries concerned (de-
Sined by section 101(5) of such title) as nec-
essary for the effictent performance of duty.
“12) CERTAIN AMOUNTS EXCLUDED~In deter-
mining the gmount ¢f any moneys due from, or pay-
able by, the United States to.any individual, there

shall be exchuded amounts which— a

“CA) are owed. by the individual to the |

L;zziied States; .

(B} are reguired by law to be, and are, de-
ducted from the remuneration or other payment
involved, tncluding Federal employment foxes,
and fires and forfeitures ordered by couri-mar-
tial; ‘

“C} are properly withheld for Federal,
State, or local income taz purposes, if the with-
holding of the amounis 1is authorized or required
by law and if amounts withheld are nof greater
than would be the case if the individual claimed
ail dependents to which he was entitled (the
withholding of edditional amounts pursuant to

section 3402(i) of the Internal Revenue Code of

"HE ¢ E&S
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540 |
1986 may be permitled only when the indwidual
presents evidence of a tax obligation which sup-
ports the additional withholding);

“(D) are deducted as health insurance pre-
MIHINS; _

“CE} are deducted as mormeal relirement
contributions (not including amounts deducted
Jor supplementary coverage); or

“(F} are deducted as normal Life insurance
premiums from salary or other remuneration for
employment (not including amounts deducted for
supplementary coverage). '

© ) DEFINITIONS. —As used in this section:

1 UNITRE) STATES ~The term Uniled States’
includes any department, agency, or instrumentality
of the legislative, judicial, or executive branch of the
Federal Government, the United States Postal Serv-
ice, the Postol Rate Comwission, any Federgl cor-
poration created by an Act of Congress that is wholly
owned by the Federal Government, and the govern-
ments of the territories and possessions of the United
States.

| “2) CHILD SUPPORT ~-The term ‘child support’,
when used in reference to the legal obligations of an

individual to provide such supporl, means periodic

- HKE 4 EAR
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payments of funds for the support and maintenance

“of @ child or children with respect to which the indi-

vidual has such an cbligation, and (subject to and in
accordance with State law) includes payments fo pro-
vide for health care, education, recreation, clothing, or
to meet other specific needs of such a child or chil-
dren, and includes atforney’s fees, interest, and court
costs, when and o the ertent that the same are er-
pressty made recoverable os such pursuent to o decree,
order, or judgment issued in accerdance with applica-
ble State law by a courl of competent jurisdiction.
“U3}) ALIMONY~The term ‘alimony’, when used
in reference to the legal obligations of an individual
to provide the same, m.ans periodic payments of
Junds for the support and maintenance of the spouse
(or former spouse) of the individual, and (subject fo
arnd in accordance with State law) includes separate
mainienance, alimony pendente life, mainfenance,
and spousal support, and includes attorney’s fees, in-
terest, and court costs when and o the extent that the
same are expressly made recoverable as such pursuant
6 o decree, order, or judgment issued in accordance
with applicable State low by a court of competent ju-
risdiction. Such term does nof include any payment

or transfer of property or its value by an individual

- BH 4 EAY
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to the spouse or o former spouse of the individual in
" compliance with any community property settlement,
equitable dustribulion of property, or other. dwtsion of
property betwsen spouses or former spouses.

“{4} PRIVATE PERSON~-The term ‘private per-
son’ means o person who does not have sovereign or
other special tmmunity or privilege which causes the
person not to be subject fo legal process.

“(5) LEGAL PROCESS—The term Tegal process’
means any wril, order, sumsmons, or other similar
process in the nature of garnishment—

“(A} which 1s tssued by

“ti) a court of competent jurisdiction
in any State, territory, »r possession of the
United States;

“it) a court of competent jurisdiction

in any foreign country with which the ‘

United States has entered info an agree-
-ment whick ‘reqnires the Unitted States to
haner the process; or

“(ivl) an- authorized official pursuant
to an order of such a court of competent ju-
riddiction or pursuant to State or local low;

and
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“(B) which is directed to, and the purpose
of which is to compel, a governmental entity
which holds moneys which are otherwise payable
to an individual to make o payment from the
moneys to another party in order to satisfy a
legal obligation of the individual o provide child
support or make alimony payments.”.

(b) CONPORMING AMENDMENTS

(1) TO PART D OF TITLE IV-Sections 461 and -

462 (42 U.8.C. 661 and 682) are repealed.

(2} TO TITLE 3, UNITED 8TATES CODE.—Section
35520a of title 5, Uniled Stafes Code, 1is ‘amended, in
subsections (R)(2) and (i), by striking “sections 458,
461, and 462 of the Social Security dct 42 US.C.
639, 661, and 662)” and inserting “section 458 of the
Social Security Act (42 U.8.C. 638)”.

(e} MILITARY RETIRED AND RETAINER P4y.—

(1) DEFINITION OF COURT—Section 1408{a)1)

- of title 10, United States Code, ts amendedm—

(A) by striking “and” at the end of sub-
paragraph (B);

(B) by striking the period at the end of sub-
;;amgrztzp}z (C) fmd inserting *; and”; and

{C) by adding after subparagraph (C} the
Jollowing new subparagraph:

-HE 4 EAS
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(D} any administretive or judicial {ribu-
ral of o State competent to enter orders for sup-
port or maintenance (including a State agency
administering & program under a Statz plan ap-
proved under pari D of title IV of the Social Se-
curity Act), and, for purposes of this subpara-
graph, the term ‘State’ includes the District of
Columbia, the Commonwealih of Puerto Rico, the
Virgin Islonds, Guam, and Aserican Semoa.”.
(2) DEFINITION OF COURT ORDER—Section
1408(a)(2} of such title is amended by inserting “or
a court order for the payment of child support not in-
cluded. in or accomponted by such a decree or seftle
ment,” before “which—""
(3) PUBLIC PAYEE—Section 1408(d) of such
title is amended— .
(4) in the heading, by inserting "(OR FOR
BENEFIT OF)” before "SPOUSE OR”; and
(B} in paragraph (1), in the Ist senience,
by inserting “{or for the benefit of sw:iz $PoUse
or former spouse o o State dishursement unit es-
tablished pursuant to section 454B of the Socivl
Security Act or other public payee designated by
a Stafe, in accordance wif&iparﬁ D of tatle IV of

the Social Security Act, as é‘irﬁcfed by court

+ HR 4 EAS



NS T - NURE V. S U S N S

O B L N N S .. Y S =]
Y T N VAR O PR 1 T S

19
20
21
22
23

24

25

545
order, or as otherwise directed in accordance
with such pert D)7 before “in an amount suffi-
cient’”’,
(4) RELATIONSHIP TO PART D OF TITLE IVo—

Section 1408 of such title is amended by adding at

the end the following new subsection:

“G) RELATIONSHIP 70 OQTHER LAWS.~In any case
involving an order prm:idiné Jor payment of child support
fas defined in section 4358(t)(2) of the Social Security Act)
by a member who has never been married to the other par-
ent of the child, the provisions of this section shall not
apply, and the case shail be subject to the provisions of sec-
tion 439 of such Act.”.

{d) EFFeCcTIvE DATE ~The amendments made by ‘t&is
section shall become ¢ffective 6 months afler the date of the
enactment of this Ael.

SEC, 968. ENFORCEMENT OF CEILD SUPPORT OBLIGATIONS
OF MEMBERS OF THE ARMED FORCES.
(a) AIWM&ILI TY OF LOCATOR INFORMATION o
(1) MAINTENANCE OF ADDRESS INFORMATION —

The Secretary of Defense shuil establish a centralized

personnel locator service that includes the address of

each member of the Armed Forces under the Jurisdic-
tion of the Secretary. Upon request of the Secretary

of Transportation, addresses for members of the Coast

tHRE 4 EAS
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Guard shall be included in the centralized personnel

locator service,

(2) TYPE DF ADDRESS —

(A4) RESIDENTIAL ADDRESS~—Ezcept as
provided in subparagraph (B), the address for a
member of the Armed Forces shown in the loco-
tor service shall be the residential address of that
member, |

(B) DUTY ADDRESS—The address for a
member of the Armed Forces shown in the loca-

. tor service shall be the duty address of that mem-

Within 30 days after ¢ member listed in the locator
service establishes o new residential address {or ¢ new

duty eddress, in the case of a member covered by

ber in the case of a member—

{1} who ts permanently assigned over-
seas, to a vessel, or fo a routinely deployoble
unii; or

{i1j with respect to whom the Secretary
concerned makes o determingtion that the

» member’s residential address should not be
disclosed due to national security or saféfg;
'cmcemsx

(3) UPDATING OF LOCATOR INFORMATION—

paragraph (2)(B)), the Secretary concerned shall up-

-HE £ EAS
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date the locator service to indicate the new address of \
" the member. ?
(4) AVAILABILITY OF INFORMATION~~The Sec- |
retary of Defense shall make information regarding g.

the address of o member of the Armed Forces listed - |

tn the locator service aveilable, on request, to the Fed-

eral Parent Locator Service established under sectiom

453 of the Social Security Act.-

(b} FACILITATING GRANTING OF LEAVE FOR ATTEND-
ANCE AT HEARINGS.— ‘

(1} REGULATIONS ~The Secretary of each mili-
tary department, and the Secretary of Transportation.
with respect to the Coast Guard when 4 45 not operat-
ing s o service in the,xﬁavy, shall prescribe requla-

,fions to foctlitate the granting of leave to a member
of the Armed Forces under the jurisdiction of that
Secretary in a case in which—

(4) the leave is needed for the member to at-
tend ¢ hearing described in poregraph (2);

(B} the member is not serving in or with a
unit deployed in o contingency operation (as de-
fined en section 101 of title 10, Unated States
Codej; and

|t HRE 4 FAS
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- {C) the exigencies of military service (as de-
termined by the Secretary comcerned) do not vth-
erwise require that such leave not be gw‘:anted.

(2) COVERED HEARINGS.~Paragraph (1) ap-
plies to « hearing that is conducled by a court or
pursuant to an administrative process established
undey State law, in connection with a civil action~—

(A) to defermine whether @ member of the
Armed Forces 18 a natural parent of a child; or

{B} to determine an obligation of a member
of the Armed Forces to provide child support.

(3} DEFIXITIONS —For purposes : of this sub-
section:

(A} The -term “court” has the meaning
given that term in section 1408(a} of title 10,
United States Code.

(B} The term “child support” has the mean-
ing given such term in section 459(1) of the So-
cial Security Act (42 U.8.C. 659(1)}.

(¢} PAYMENT OF MILITARY RETIRED PAY Ix COMPLI-

ANCE Wity CHILD SUPPORT ORDERS ~oee

(1} DaTE OF CERTIFICATION OF COURT
ORDER ~—8ection 1408 of title 10, United Siates Code,
as amended by section 962(c){4), 1s amended—

-HE + EAS


http:PAYME.YT

12
13
14
15
16
17
18
19
20
21
22
23

549
(4) by redesignating subsections i) and ()
as subsections (§) and (k), respectively; and
(B) by inserting affer subsection (k) the fol-
Lowing new subsection: |
“(1) CERTIFICATION DATE~~It 35 not necessary that
the date of a certification of the quthenticity or completeness
of a copy of & court order for child support received by the
Secretary concerned for the purposes of this section be recent
in relation to the dote of receipt by the Secretary.”.
(2} PAYMENTS CONSISTENT WITH ASSIGNMENTS
OF RIGHTS TO STATES.—-Section 1408(d}(1}) of such
title is amended by inserting after the 1st sentence the
Jollowing: “In the case of a spouse or former spouse
who assyms to a State the righis of the spouse or
Jormer spouse to receive support, the Secretary con-
cerned may make the child support payments referred
to in the preceding sentence fo that State in amounts
consistent with that assignment of rights.”,
{(3) ARREARAGES OWED BY MEMBERS OF THE
UNIFORMED SERVICES.—Sgction 1408(d) of such tifle
s amended by adding af the end the following new
paragraph:
“;’6) Ifz'the case of @ court order for which effeciive

24" serpice is made on the Secretary concerned on or ofter the

25 date of the enactment of this paragraph and which provides

*HR ¢ EAS
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. 1 for payments from the disposable retired pay of a member

to satisfy the amount of child support sef forth in the order,
the authority provided in paragraph (1) te mafs;e payments
Jrom the disposable retived pay of a member to satisfy the
amount of child support set forth in a court order shall
apply te payment of any amount of child support arrear-
ages set forth in that order as well as fo amounts of child
support that currently become due.”.

(4) PAYROLL DEDUCTIONS—The Secretary of

Defense shall begin payroll deductions within 30 days

after recetving notice of withholding, or for the Isi

pay period that beging afier such 30-day period.
SEC, 984. YOIDING OF FRAUDULENT TRANSFERS.

Section 466 (42 UB.C. 668), as amended by section
921, is amended by adding at the end the following new
subsection:

“tg) In order to satisfy section 454{20}(4), each State
must have in effect— |

“(1)(A)} the Uniform Fraudulent Conveyance Act
of 1981; |

“(B) the Uniform Fraudulent Transfer Act of
1984; or

“C) another law, specifying indicia of fraud
which create a prima facte case that o debfor trans-

ferred income or property o avoid payment to a child

- HR ¢ EAS
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support creditor, which the Secretary finds affords
" comparable rights to child support czre&itors; and
“2) procedures under which, in any case in
which the State knows of a transfer by o child sup-
port debtor with respect to which such a prima facie
case 18 established, the State musi—
“UA) seek to void such fransfer; or
“(B) obfain o seltliement tn the best infer-
ests of the child support credifor.”.

CHILD SUPPORT,

- Bection 466(a) (42 U.8.C. 666(a)), as amended by sec-

13 tions 901¢a), 913, 917(a}, and 923, is amended by adding
14 at the end the followning new paragraph:

15
16
17
18
19
20
21
22
23
24

“015) Procedures reguiving the Stafe, in any
case wn which on individual owes support with re-

spect to a child recetving services under this part, fo

seek a court order or adnministrative order that re-

quires the individual fo—

“t4) pay such support in accordance with
a plan approved by the court; or

“(B) if the individual is not working and
il_s not incapacitated, participate in work activi-

ties (including, ot State option, work activities

~HR 4 BAS
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as defined in section 482) as the court deems ap-
| proprigte .
SEC. $66. DEFINITION OF SUPPORT ORDER.

Section 453 (42 U.8.C. €53) as amended by sections
916 and 845(b), is amended by adding at the end the follow-
ing new subsection: -

“lo) As used in this part, the term ‘support order’
means a judgment, decree, or ordér; whether temporary,
final, or subject to modification, issued by a court or an
administrative agency of competent jurisdiction, for the
support and maintenance of a child, including o child who
has attained the age of majority under the éawzef the issuing
State, or a child and the parent with whom the child is
living, which provides for monetary support, health care
arrearages, or reimbursement, and which may include re-
lated costs and fees, interest and penalties, income withhold-
tng, attorneys’ fees, and other relief.”.

SEC, 587 RE‘P{}RWQ ARREARAGES TO CREDIT BUREAUS.

Section 466(a}(7) (42 U.S.C. 666{a)(7)} is amended
to read as follows:

“{7)(4) Procedures (subject to safeguards pursi-
ant to subparograph (B)) requiring the Skate fo re-
port periodically to consumer reporting agencies (as
defined in section 603(f) of the Fair Credit Reporting
det (15 U.S.C. 1681a(f)) the name of any absent par-

T HH 4 EAS


http:reperti.ng

553
1

ent who 18 delinguent in the payment of support, and |

—

" the amount of cverdue support owed by such parend,
“(BJ Procedures ensuring thai, in carrying out
Subparagraph (4), infarmation with vespect to an ab- |
sent parent 1s reporied-— 5
“ti} only afier such parent has been of- |

Jorded oll due process reguired under Stale law,

including notice and a reasonable opportunity to

Ar ol B S - T T - TS R

. contest the accuracy of such information; and
“tiij only to an enfity that has furnished
evidence satisfactory: to the State that the enfify

[
[ 2 I s |

is ¢ consumer reporting agency.”.
13 SEC. 968. LIENS. ;
14 Section 466(a)(4) (42 US.C. 666(aj(4)) is amended |
15 to read as follows: ‘

16 “(4) Procedures under which—

i
17 “(A) Uens arise by operation of law against |
18 real and personal property for amounts of over 1
19 due support owed by an absent parent who re- |
20 .. sides or owns property in the State; and %
21 “(B) the State accords full faith and credit |
22 to liens described in subparagraph (A} arising in
23 another State, without registration of the under- E\
24 lying order.”.

rHR 4 EXS
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SEC. 969. STATE LAW AUTHORIZING SUSPENSION OF 1.
CENSES,

Section 466(a) (42 U.8.C. 656(z}), as emended by sec-
tions 913, 317(a), 923, and 963, is amended by adding at
the end the following new paragraph: :

“€16) Procedures under which the S?ate has {fand
- uses in appropriate cases) authority to withhold or
suspend, or fo restrict the use gf, driver's licenses, pro-

Jesstonal and occupational licenses, and recreational

lienses of individuals owing overdue support or fail-

ing, afler recewving appropriate notice, to comply
with subpoenas or warrgnis relating to paternity or
child support proceedings.”.
SEC. 870. JUNIAL OF PASSPORTS FOR NONPAYMENT OF
CHILD SUPPORT. |
. {g) HHS CERTIFICATION PROCEDURE —

‘ (1) SECRETARIAL RESPONSIBILITY.-—8ection 452
(42 UR.C. 652), as amended by section 943, is
amended by adding af the end the following new sub-
section:

“(hi{1) If the Secretary receives o certification by a
State agency in accarfciance with the requirements of section
454(31) that an individual owes arrearages of child support
in an amount exceeding $3,000, the Secretary shall trans-
mif such certification to the Secretary of Siate for action

(with respect fo denmial, revocation, or Limitation of pass-

~HR a EAS
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V' ports) pursuant to section 476(b) of the Work Oppartunity
2 Azsfof 1395
3 “(2) The Secretary shall not be ligble to an individual
4 for any action with respect to g certification by a State
5 agency under this section.”.
& (2} STATE CS8E AGEXNCY .RESPONSIBILITY.——Sec-
7 tion 454 (42 U.8.C. 654), as amended by sections
8 Q01(h), $04(a), 912(b), 918(a), 933, and 943(a), is
9

amended— .
10 o f4) by striking “end” of the ead of para-
3} graph (29); ‘ |
12 (B} by sirniking the period at the end of
13  paragraph (30) and inserting ; and”; and
14 , (C} L adding éﬂer paraémph (30) the jfol- |
15  lowing new paragraph:
16 “(31} provide that the State agency will have in

17 e_é‘ect a procedure (which may be combined with the
Ié ' procedure for fax reﬂngi offset under section 464) for
19 certifying to the Secretary, for purposes of the proce-
20 dure under section 452(k) (concerning dental of pass-
21 ports), determinations that individuals owe arrear-
22 ages of child support in an amount excesding $3,000,
23 wnder wwhich Troceduy g !

24 “{4) each individual concerned is afforded

25 notice of such deferminction and fthe con-

+HH 4 FAS
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seqzeencés theresf, and an opportunity to confest
the determination; and '
“(B) the certification by the State agency 18
furnished to the Secretary in such format, ond
accomparied by such supporting documentation,
as the Secretary may require.”,
(b) S7ATE DEPARTMENT PROCEDURE FOR DENIAL OF
PASSPORTS o

(1) IN GENERAL—The Secretary of State shall,
upon cerfz;ﬁcatizm by the Secretary of Healin and
Human Services transmitted urider section 452(k} of
the Social Secwity_ Act, refuse to issue a passport fo
such individual, and may revoke, restrict, or himil a

- passport issued previous.y fo such individual.

(2} LIMIT ON LIABILITY. —The Secretary of State
shall not be lioble fo an individual for any action
with mspwi to a certification by a State agency
under this-section.

A{c) EFFECTIVE Dare—-This section and the amend-
ments made by this section shall become effective October
1, 1996.

SEC. 971 INTERNATIONAL CHILD éUPPOR?‘ ENFORCEMENT.
:m; Secretary of State is authorized to negotiate recip-
rocal agreements with foreign nations on beholf of the

States, territories, and possessions of the United Staies re-

*HE 4 EAS
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garding the international enforcement of child support obli-

cgations and designating the Department of Health and

Human Services as the central authority for such enforce-

ment, ‘

SEC. 972. DENIAL OF MEANS.TESTED FEDERAL BENEFITS
TO NONCUSTODIAL PARENTS WHO ARE DE.
LINQUENT IN PAYING CHILD SUPPORT.

(a} IN GENERAL —Notwithstanding any other provi-

sion of law, a non-custodial parent who is more then 2
maonths &elinqu&n{ in paying chald support shall not be eli-
gible to receive any means-tested Federal benefits.

(b} EXCEPTION ~—

(1) Ix GEX.{;:R'.-;L&-Subsectian (a) shall not apply
to an ;umemploygd_ non-custodial parent who 15 more
then 2 months delinquent in paying child support if
such pareni—

' (A) enters into a schedule of repayment for
past due child support with the e%fztg; tha! is-
sued the underlying child support order; and

(B) meets ell of the lerms of repayment
specified in the schedule of repayment as en-
Sforeed by the appropriate disbursing entity.

(R} 2-YEAR EXCLUSION—(A) A non-custodial

parent who becomes délingugnt in child support a sec-

ond time or ony subsequent {ime shall not be eligible

-HR 4 EAS
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to recetve any means-tested Federal benefils for a 2-
year pertod beginning on the date that such parent
SJailed to meet such terms. ;
(B) Af the end of that two-year perind, para-
graph (A} shall once again apply to that individual
(c) MEANS-TESTED FEDERAL BENEFITS — For pur-
poses of this section, the term “means-tested Federal bene-
Jits” means benefits under any program of assistance, fund-
ed in whole or in part, by the Federal Government, for
which eligibility for benefits is bused on need.
SEC. 973. CHILR SUPPORT ENFORCEMENT FOR INDIAN
TRIBES. | :
| (¢} CHILD SUPPORT EXFORCEMENT AGREEMENTS ~—
Section 434 (42 US.C. 634), as amended by sections
901(b), 904(a}, 912(b), 913(a), 933, 943(a), and 970(a)(2)
is amended—
(1} by striking “and” at the end of paregraph
(30); |
(2 ze;,} striking the period at the end of para-
graph (31} and inserling * and”; and
{3) by adding afier paragraph (31) the f{}ilowi?zg
new paragraph:
“{32) provide that a Stete that recetves funding
pursuant fo secéion‘éﬁf? and that has within ifs bor-

ders Indian country (as defined in section 1131 of

- HE & EAS
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fitle 18 United States Code) sholl, through the State
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2 administering agency, make reasongble efforis to enter
3 into cooperative agreements with an Indian iribe or
4 tribal organization (as defined in paragraphs (1) and
5 (2) of section 428(c)), if the Indian tribe or tribal or-
6 ganization demonstrates that such tribe or organiza-
7 tion has an established tribal court system or a Court
g of Indian Offenses with the authority to establish pa-
9 ternity, establish and enforce support ovders, and éz:z
10 enter suj;port orders in aceordance with child support
11 guidelines established by such tribe or orgamization,
12 under which the State and tribe or organization shall
13 provide for the cooperative delivery of child support
14 enforcement services in Indian country end for ‘he
15 Sforwarding of all funding collected pursuant z‘;; the
16 Junctions performed by the tride or organization to
17 the State agency, or conversely, by the State agency
18 to the tribe or orgamization, which shall distribute
19 such funding in mrdanoe with such agreement.”.
20 (b)) DiReCT FEDERAL FUNDING TO INDIAN TRIBES

21 4AND TrRIBAL ORGANIZATIONS —Section 455 (42 U.S.C.
22 653) is umended by adding at the end the following new

23 subsection:

z4. “h) The Secretary may, in appropriate cases, make

25 direct payments under this part to an Indian tribe or tribal

cHRR 4 EAS
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organization whick has an approved child support enforce.
ment plan under this title. In determining whether such
payments are appropriate, the Secretary shall, ata mint-
mum, consider whether scrvices are being provided fo eligi-
ble Indian reeipients by the State agency through an agree-
ment entered into pursuant fo secltion 454(32). The Sec-
retary shall provids for an aﬁpmprizzéa adjustment to the
State allotment under this section to take into account any
payments made under this subsection fo Indian tri%ees or
tribal organizativns located within such State.

(¢} COOPERATIVE EXNFORCEMENT AGREEMEXNTS—
Paragraph- (7} of section 454 (42 UB.C. 654) is amended
by inserting “and Indian tribes or tribal organizations (as
defired in section 430(h) of title 25, United States Code)”
after “law enforcement officials™ '

SEC. 974. FINANCIAL INSTTTUTION DATA MATCHES,

Section 466(a) (42 U‘S.Cf 668(a)), as amended by sec-
fions 923, 817%{a), 823, 965, 9639, and 9?’&: i5- amended by
adding at the end the following new paragraph:

“U18) Procedures under which the Stafe agency
shall ‘enter into agreements with financial institufions
doing business within the State fo develop and oper-
ate a date malch system, using aulomated dato ex-
changes to- the mazimum ertent feasible, in which

such financial institutions are required to provide for

-HHE 4 EAS -
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each calendar quarter the name, record address, social
security number, and other ideniifying information
for each absent parent identified by the State who
maintainsg an account af such institution and, in re-
sponse to a notice of lien or levy, {o encumber ar sur-
render, as the case may be, assets held by such insti-
tution on behalf of any absent parent whe s subject
to a child support lien pursuant to paragraph (4).
For purposes of this paragraph, the term ‘financial

, institution’ means Federal and State commercial say-

ings banks, including savings and lpan associations
and cooperative banks, Federal and St_ate chartered
credit unions, benefil associalions, insurance compo-
nies, safe deposit companies, money-market mutual
funds, and any similar entity authorized to do busi-
ness in the State, and the term ‘accouni’ means a de-
mand deposit account, checking or nqg;oeiab;e with-
drawal order account, savings awsaunf, time deposit

aecount, or money-market mutual fund account.

Subtitle H—Medical Support

21 SEC. 975 TECHNICAL CORRECTION TO ERISA DEFINITION

22
23

OF MEDICAL CRILD SUPPORT ORDER.

(o} Ix QX‘\‘ERAL.M:‘(S’%&% 603 a}(2HB) of the Em-

24. ployee Retirement Income Security Act of 1974 (29 U.S.C.
25 1168{a)i2)(B)) is amended—

* HR ¢ EAS
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(1) by striking “issued by a court of compstent
Jurisdiction™;

(2) by sirking the period af the end ‘of clause
(1t) and inserting a comme; and

(3) by adding, after and below clause (i1), the
Jellsunng:

U such judgment, decree, or order (I} 1s issued

by & court of competent jurisdiction or (II) is is-

sued through an. administrative process estab-
lished under State law and hus the force and ¢of-

Ject of law under applicable State laow.”

(b) EFFECTIVE DATE~—

{1) I GENERAL. —The .amendments wmade by
this section shall teke effect on the date of the enact- .
ment of this Act.

(2} PLAN AMENDMENTS XNOT REQUIRED UNTIL
JANUARY 1, 1996 ~Any. amendment lo ¢ plan required
fo be made by an amendment made by this section
shall not be mguimdbto‘ be made before the 1st plan

year beginning on or afier January 1, 1996, ife-

(A) during the period after the date before

' the date of the enactment of this Act ond before
. Such 1st plan year, the plan is operated in ac-
cordance with the reguirements of the amend-

rents made by thig section; ond

+HR § EAS
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(B) such plan amendmen applies retro-
actively to the period afier the date before the
date of the enaciment of fhis Act and before such

1st plan year.
A plan shall not be treaied as failing fo be operated
in occordance with the previsions of the plan merely
because 1t ogperates in aocordence with this para-

graph,

Q SEC 876 ENFORCEMENT OF ORDERS FOR HEALTH CARE

10
1

COVERAGE.

Section 466(a) (42 U.S.C. 666(a}), as amended by sec-

12 tions 815, 817(a), 923, 985, and 969, is emended by adding

13 of the end the following new paragraph.:

14
15
16
17
i8
19
20
21
22
23

“(17) Procedures under which all child support
orders enforced under this part shall include a provi-
sion for the health care coverage of the child, and tn
the case in which an absent parent provides such cov-
erége and changes employment, and the new employer

- provides health care coverage, the State agency shall

transfer notice gf the provision to the employer, which
nolice shall operate to enrcll the child in the absent
parent’s health plan, unless the absent parent contests

the notice.”.
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SEC. 997 ENFORCEMENT OF ORDERS AGAINST PATERNAL
GRANDPARENTS IN CASES OF MINOR PAR.
ENTS. l
Section 466(a) (42 U.8.C. 666(a})), as amended by sec-
tions 918, 817(a), 923, 565, 968, and 276, is amended by
adding at the end the following new paragraph:

“{17) Procedures under which any chald support
order enforced under this part with respect to a child
of minor pavents, if the mother of such child 1s recerv-
ing assistance under the State grant under parf 4,
shall be enforceable, joinily and 'sevemily, against the
paternal grandparents of such child.”.

Subtitle I—Enhancing Responsibil-
ity and Opportunity  for
Nornresidential Parents

SEC. 981, GRANTS TO STATES #¥OR ACCESS AND VISITATION

PROGRAMS. |
Part D of title IV (42 U.8.C. 651-669) is amended
by adding at t}zé end the following new section:-

“SEC. 469A. GRANTS TO STATES FOR Aaésss AND VISITA-

TION PROGRAMS..
“fa} IN GENERAL~~The Administration for Children
and Families shall make grants under ﬂ{zis section to encble

States to establish and administer pméram to support and

25 facilitate absent parents’ access to and wisitation of their

26

children, by means of activities including mediation (both

HE & EAS
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voluntary and mandatory), counseling, education, develop-
ment of parenting plans, vistiation enforcement {including
monitoring, supervision and neutral drop-off and pickup),
and development of guidelines for visitation and alternative

custody arrangements.

“th) AMOUNT OF GRANT.—The amount of the grant

to be made fo a State under this section for a fiscal year
shall be an amount squal to the lesser of—

“(1} 90 percent éf State expenditures during the
fiscal year for activities described in subsection {a); or

“(2} the cllotment of the Stale under subsection
(¢} for the fiscal year. "
“fc) ALLOTMENXTS TO STATES.—

“(1) IN GEXERAL. —The allotment of a State for
a fiscal year is the amount that bears the same ratie
to the amount appropriated for grants under this sec-
tion for the fiscal year as the number. of children in
the State living with enly 1 biological pam?éf bears
to the total number of such children in all States.

“2) MINIMUM ALLOTMENT.—The Administra-
Hon for Children and Families shall adjust ellotments
to States under parggraph (1} as necessary to ensure
that no State is allotted less than—

“(A) 850,000 for Fiscal year 1996 or 1997:

or

“HR 4 EAS
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“(B} $100,000 for any succeeding Fiscal

—-——

2 year.
3 “(d} NO SUPPLANTATION OF S7T478 EXPENDITURES
4 roR SIMILAR AcTiviries—4A Stote to which a grant is
3 made under this section may not use the grant to supplant
6 expenditures by the State for activities specified in sub-
7 section (a), but sholl use the grant to supplement such ex-
8 penditures af a level at least egual to the level of such ex-
9 penditures for fiscal year 1995. ‘
10 “le) STATE ADMINISTRATION —Each State to which a
Yl grant is made under this section—
12 ;‘(1 ) may administer State programs funded
i3 with the grant, directly or through grants to or con-
i4 tracts with courts, local public agencies, or nonprofit
15 pri?;*afe entities;
‘16 “(2) shall not be re«g::aif*ed to operate such pmv-'
17 grzz:ﬁs on a statewide basis; and ‘
18 “(3) shall monitor, evaluate, and report on such
19 programs in. accordance with regulations prescribed
20 by the Secretary.”.
21 Subtitle J—»Eﬁ"ect of Enactment
22

SEC. $91. EFFECTIVE DATES.
23 {a) IN GENERAL-—Ezcept us. otherwise specifically
24. provided (but subject to subsections (b) and {e})—

- R 4 BAS
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] (1) the provisions of this fitle requiring the en.
actment or amendment of State lows under section
466 of the Social Security Actf, or revision of State
pluns under section 454 of such Act, shall be effective
with respect to periods beginning on and gfter Geto-
ber 1, 1956; and |

{2) all other provisions of this title shall become

< BRS S+ YT N O VN

gffective upon the dale of the enaciment of this Act.
g (b) GrRACE PERIGD FOR STATE Law CHANGES.—The

10 provisions of this title shall become effective with respect
11 t¢ a State on the later of |

12 {1) the date specified in this title, or

13 . {2) the effective date of laws enacted by the legis-
14 lature of such State implementing such provisions,

15 but in no event later than the 1st day of the 1st calendar
16 guarter beginning uafter the close of the Ist regular session
17 of the State legislature that begins after the daie of the en-
18 actment of this Act. For purposes of the previous sentence,
19 in the case of o State that has ¢ 2-year legislative sesston,
20 each year of such session shall be deemed o be a separcie
21 regular session of the State legislature.

22 (¢ GRACE' Periop FoR STATE CONSTITUTIONAL
23 AMENDMENT.—A State shall not be Jound wut of compliance
24 with any requirement enacted by this title if the State is

“HH 4 EAS
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wnable fo 30 comply without émending the State constitu-
tion until the earlier of—
v (1) 1 year after the gffective date of the necessary
State constitutional amendment; or
{2) 5 years after the date of the enactment of this
" title. " .
TITLE X—REFORM OF PUBLIC
HOUSING
SEC. 1001 CEILING RENTS.
Section 3(a)(2) of the United States Housing dct of
1937 (42 U8.C. 1437a(a)(2)} is amended to read as follows:
“(2} ESTABLISHMENT OF CEILING RENTS.~~
“td) IN GENERAL—A public housing ogency
may provide that each family residing in o public
housing project shall pey monthly rent in an amount
established by such agency in accordance with this
paragraph.
“(B) LIMITATIONS ON .w{}z:.w;mﬂw rental
amount established under subparagraph (4)—

“(i) shall reflect the reasonable rental value
of the dwelling unit in which the family resides,
as compared with stmilar types and sizes of
dwelling unifs §?z the market area tn which the
public housing project is located;

- HR 4 AR
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“(ii) shall be greater than or egual fo the
monthly cost to operate the housing (including

any replacement reserves af the discrefion of the .

public housing agency); and
“6Gii) shall not execed the amount payable
as rent by such family under paragraph (1).".
SEC. 1002. DEFINITION OF ADJUSTED INCOME FOR PUBLIC
HOUSING.

(a) DEFINITION OF ADJUSTED INCOME——Section
3(6)(3) of the Uniied States Housing Act of 1937 (42 U.S.C.
143%a(b)(3)) is amended to read as follows:

“13) The term ‘adjusted income’ wmeans the in-
come that remains afler exchuding—

“(A) $480 for each member of the family re-
siding in the household (other than the head of
the household or spousej—

“(1) who is under 18 years of age; or
“(i1} who is~—
“(I} 18 years of age or older; and
“II} a person with disabilities or
a full-time student;
“UB} $400 for an elderly or disabled family;
“C) the amount by which the aggregate

Gfe—

“

- HR 4 EAS
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“(i) medical expenses for an elderly or
disabled family; and
“(i1) reasonable oftendant care and
avziliary apparatus expenses for each fam-
ily member who i3 a person with disalnl-
tties, to the extent necessary to enable any
member of the family (including a member
wha is @ person with disabilities) fo be em-
ployed;
gxceeds 3 percent of the annual income of the
Jamily;

“(D) child care expenses, fo the extent nec-
essary to enable another member of the family to -
be employed or to further his or ker education;

“(E) excessive travel expenses, not to erceed
$23 per family per week, for employment- or
education-reloted trgvel, except that this sub-
paragraph shall apply only te o family assisted
by an Indian housz?zg authority; and

“(F) subject to the regquiremenis of sub-
section (e, for public housing, adjustments fo
earned income established by the public housing
agency, not to exceed 20 percent of the earned if"“-
come of the family.”.

*HR 4 EAS
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1 (b} ADJUSTMENTS 70 DEFINITION oF EARXED Ix.

2 COME—Sestion 3 of the United States Housing Act of 1937
3 (42 U 8.0 14537a) iz amended—

4 (1) in the first undesignated paragraph itmme.

5 diately following subsection (c)(3} (us added by sec-
6 tion 515(h} of the Cranston-Gonzalez National Afford-
7 able Houstng Act), by striking “The earnings of and
3 inseriing the following:
9 “td) EXCLUSION OF CERTAIN EARNINGS—The earn-
10 ingsof;and .

il {2) by adding et the end the following new sub-
12 section:
13 “fe} ADJUSTMENTS T0 EARNED INCOME—If o public

14 housing agency establishes ¢ -y adjustment £0 income pursu-
15 ant to subsection (b)(5}{(F}, the Secretary— |

16 “(1) shall not toke iuto acoount any reduction of
17 the per dwelling unit rentol income of the public
18 housing agency resulling from that edjustment in cal-
19 culating th;e mi‘ributiéns under section 9 for the pub-
20 Uc housing ogency for the operafion of the public

21 housing; and

22 “(2} shall not reduce the level of operating sub-
23 sidies payoeble to the public housingiagency due fo an
24 increase in per dwelling unit renfel income that re-
25 sults from a higher level of income earned by any

«HR ¢ EAS
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restdents whose adjusted tncomes are calewlated tak-
ing nto account that adiustment to income, unitl the
public housing agency has recom::ed‘a sum egqual to
the cumulative difference éetws&nw;-
“fA) the operating subsidies actually re-
ceived by the agency; and
“(B) the operating subsidies that the public
bousing agency would have recetved if paragraph
(1) was not applied.”.
(¢) REPORT~-NOt later than 3 years after the date of

enactment of this Act, the Comptraller G’eﬁsmﬁ af the United
States shall submit a report fo the Congress deseribing the
fiscal and socielal impact of the amendment made by sub-
secﬁam {BJ(8).

(d) REPEAL OF CERTAIN PROVISIONS.—

(1) MAXI¥UM ANNTAL LIMITATION ON RENT IN-
CREASES RESULTING FROM EMPLOYMENT.—Section
957 of the Cronston-Gonzsler Nutional Affordable
Housing Act (42 UR.C. 15714) is repecled effective
November 28, 1990,

{2} ECONOMIC INDEPENDENCE.—Section 923 of
the Housing and Community Development Act of
1992 (42 U.8.C. 12714 nole) is repealed effective Oc-
tober 88, 1952.

+ HR 4 EAS
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i sgc. 2603, FAILURE TO COMPLY WITH OTHRER WELFARE
2 AND PUBLIC ASSISTANCE PROGRAMS.
3 Title I of the United States Housing Act of 1937 (42
4 U.8.C. 1437 ef seq.) is amended by adding at the end the
5 Jollowing new section:
§ “SEC. 27. FAILURE TO COMPLY WITH OTHER WELFARE AND
7 PUBLIC ASSISTANCE PROGRAMS,
8 “fa) Ix GENERAL—If the benefits of a family are re-
9 duced under o Federal Stale, or local law relating fo wel-
10 fare or o public assistance program for the failure of any
L1 member of the family to perform an action required under
12 the law or program, the family may not, for the duration
13 of the reduction, receive any tnereased assistance under this
14 Act as the result of a decrease in the income of the family
13 {o the exfent that the decrease in income 15 the result of
16 ihe benefils reduction.
17 “(b) EXCEPTION.—Subsection (a) s}w{l not apply in
18 any case in which the beneftis of o family are reduced be-
19 cause the welfzxr;z or public assistance program to which the
20 Federal, State, or local law relales timils the period during
21 u;f?;ich benefits may be provided under tfw progranm.’”’.
22 BSEC. 1004. APPLICABILITY TO INDIAN HOUSING.
23 (a) Iy GENERAL—In mrdance with section
24 201(6}(2) of the United States Housing Act of 1937, the
25 amendments made by this title shall apply to public hous-

THR 4 EAS
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g developed or operated pursuant to a contract between
the Serretary and an Indian housing authority.

(b} ﬁsi'f.\'m(}:\'&-fFor purposes of this sectivh——

{1) the term “Indian housing cuthority” has the
same meaning as in section 3(b) of the United States
Housing Act of 1937, |

(2) the term “public housing” has the same
meaniag as in section 3(b) of the United States Hous-

. ing Act of 1937; and |

(3} the term “Secretary” menns the Secretary of

Housing and Urban Development.
SEC. 1005 IMPLEMENTATION.

The Secretery shall issue such regulations as may be
necessary to carry oul this title and the amendments . ade
by this title. ‘

SEC. 1008. DEMONSTRATION PROJECT FOR E&MZNA&‘ION
OF TAKE-ONE-TARKE-ALL REQUIREMENT, _

In order to demonstrate the effects of eliminating the
requirement under section 8(t) of the United States Housing
Act of 1937, na{u)@‘thstanding any other proviswn of law,
beginning on the date of enactment of this Act, szctioﬁ 8(t)
of the United States Housiag dct of 1937 shall not apply
with respect {9 the multifamaly housing project (as such
term is defined in section 8(t)(2) of the United Staies Hous-

cHE 4 EAY
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1 ing Act of 1937) consisting of the dwelling units located

2 af 24012479 Sommerset Circle, in Madison, Wisconsin.

2 SEC. 1007 EFFECTIVE DATE.

4 This title and the amendments maode by this title shall

S take effect on the date of enactment of this Aot
6 TITLE XI—-CHILD ABUSE
7 PREVENTION AND TREATMENT

& SEC 1161 SHORT TITLE.

9 This title may be cited as the “Child Abuse Prevention

10 and Treatment Act Amendments of 19957,
11 Subtitle A—General Program

12 S8EC 1111 REFERENCE.

13 Except as otherwise expressly provided, whenever in

14 this subtitle an amendment or repeal is expressed in terms
15 of an amendment to, or repeal of, g section or other provi-
16 sion, the reference shall be considered fo be made to a section

17 or other provision of the Child Abuse Prevention and Treat-
18 ment Act (42 US.C. 5101 et seq.).

18 SEC. 1112 FINDINGS.

20 .. Section 2 (42 U.8.C. 5101 note) 1s amended-~

21 (1} in paragraph (1}, the read as follows:

22 “(1) each year, close to 1,000,000 American chil-
23 dren are victims of abuse and negloct;”;

24 (2) in poragraph (3}C), by inserting “assess-
25 ment,” after “prevention,’;

*HR 4 EAS
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(3) in paragraph (4)—

2 (4) by striking “tens of ; and
3 (B) by striking “dirvect” and oll that follows
4 through the semicolon and inserting “tangible ez-
5 penditures, os well as significant intangible
6 costs; "
7 (4) in paragraph (7), by siriking “remedy the
8  causes of and inserting “‘prevent”;
9 (5} in paragraph (8), by inserting ‘safety,” after
10 “fosters the health,”;
11 (6) tn paragraph (10)~—
12 {A) by striking “ensure that every coemmu-
13 uity in the United Stotes has” end inserting
14 “assist States and communilies with”; and
15 (B) by inseriing “and family’ after “com-
16 prekhensive ehild”; and
17 {7} in paragraph (11} ’
18 (A} by striking “child prétsctm” each
i9 place 22&t SUch ap;%ears and inserfing ‘child and
20 Jamily protection”; and
21 (B} in subparagraph (), by striking “suf
22 Jfietent”.

23 SEC. 1113 OFFICE OF CHILD ABUSE AND NEGLECT.
24 Section 101 (42 U.S.C.5101) is amended to read as
25 follows:

- Hit 4 EAS
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1 “SEC. 101, OFFICE OF CHILD ABUSE AND NEGLECT.

2 “(a) ESTABLISHMENT—The Secretary of Health and

3 Human Services may establish an office to be known as

4 the Office on Child Abuse and Neglect.

5 “t0} PURPOSE.—The purpose of the Office established

6 under subsection (o) shall be to execule and coordinate the
7 functions and activities of this Act. In the event that such
8 functions and activities are performed by another entity or
O entities within the Depariment of Health and Human Servy-

10 ices, the Secretary shall ensure that such fumctions and ac-
11

12 fully coordinated - monner involving
13

requicr
iniradepartmtal‘ and nferdepartmental consulfation

tivities are executed with the necessary expertise and in ¢

14 with all agencies tnyolved in child abuse and neglect activi-

15 fies.”.

16 SEC. 1114. ADVISORY BOARD ON CHILD ABUSE AND NE-
17 GLECT. \

18 Section 102 (42 U.S.C.3102) is amended to read as
19 follows: ‘

20 “SEC. 102. ADVISORY BOARD ON CHILD ABUSE AND NE-
21 GLECT.

22 “la) APPOINTMENT —The Secretary may eppoint an

23 advisory board to meke recommendations to the Secretary
24. and to the appmp;iate committees of Congress concerning

25 specific issues relating to child gbuse and neglect.

- HR 4 FaAS
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“Ub) SOLICITATION OF NOMINATIONS. —The Secretary

sholl publish a notice in the Federal Register soliciting

nominations for the apporniment of members of the advi.

sory board under subsection (a).

“le) COMPOSITION —~In establishing the board under
subsection (a), the Secretary shall appoint members from
the general public who are individuals knowledgeable in
child abuse and neglect prevention, intervention, treatment,
or msearz,;h, and with due consideration to representation
of ethnic or racial minorities and diverse geographic areas,
and whe represent-—

“01) law fincluding the judiciary);,

“12) psychology (including child development);

“(3) social services (including child profective
services); |

“(£) medicine (including pediatrics);

“(3) State and local government;

“(6): orgunizations providing services to disabled
persons;

“(7} organizations previding services to adoles-
cents;

“U8) teachers;

*(9) parent self-help organizations; .

‘,‘{1 0) parents’ groups; |

“z’f 1) voluntary groups;

CHR 4 BAS
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“(12) famiiy rights groups; and

“[13) children’s rights advocates.

“(d) VACANCIES. ~Any vacancy in the membership of
the board shall be filled in t?aé same manner in which the
original appoiniment was mads,

“(e) ELECTION OF OFFICERS.—The board shall elect
a chairperson.and viee—ckairpa%son af s first meeting from
amony the members of the board.

. “(f) Drries~~Not later than 1 year afler the estab-
tishment of the board under subsection (a), the board shall
submit to the Secretary and the appropriaie commiftess of
Congress a report, or inferim report, containing-

(1) recommendations on coordinaling Federal,
State, and local child abuse and neglect activities
with similar activities af the Federal, State, and local
level pertaining to fuomily violence prevention;

“(2) specific modifications mneeded in Federal
and State laws and programs to reduce the number
of unfounded or uns:;&stantiate& reports of ehild
abuse or neglect while enhancing the ability fto iden-
tify and substaniiate legitimate cases of abuse or ne-
glect which place a child in danger; and

“13) recommendations for madﬁﬁmtﬁa&s needed
te facilitate coordinaled national data colleciion with

respect fo child protection and child welfare.”.

CHR 4 EAS
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REPEAL OF INTERAGENCY TASK FORCE.

Section 103 (42 U.S.C.5103) is repealed.

SEQ, 1118

NATIONAL CLEARINGBOUSE FOR INFORMATION

RELATING TO CHILD ABUSE.

Section 104 (42 U.8.C.5104) is amended——

tl(a)

{1) in subsection (a), to read as follows:
ESTABLISHMENT ~The Secretary shall through

the Department, or by one or more contracts of not less than

3 years duratiom let through o competition, establisk a na-
fional clearinghouse for information relating fo child

abuse.”;

*HR 4 EAS

(2) in subsection (bj—

{A) in the matler preceding paragrapk (1),
by striking “IMrector” and imserting *Sec-
retary’’;

{B) in paragraph (1}

(i} by inserting “assessment,” afler

“prevention, ’? and

(4} by striking “ including” and all
that follows through “105(b)" and inserting

“and";

(C} in paragraph (2)—

(i) in subparagraph (4), by siriking

“general population” and inserting “United

States”:
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(i1} in subparagraph (B), by edding
“and™ at the end thereof
(i1y) in subparagraph (C), by striking
“ and” at the end thercof and inserting a
period; and
(iv} by striking subparagrapk (D}; and

(D)} by striking paragraph (3); and
(3} in subsection (g}

{4) in the matter preceding paragraph (1),
by striking “Director” and inserting “Sec-
retary’’;

(B} in poragreph (2), by striking “that is
represented on the task force” and inserting “in-
volved with child abuse and neglect and mecha-
nisms for the sharing of such information among
other Federal agencies and clearinghouses™;

(C) in paragraph (3), by striking “Sigte,
regional” and oll that Jollows and inserting the
Jfollowing: “Federal, State, regional, and local
child weifare data sysiems which shall include:

“{4) standardized data on false, unfounded,
unsubstanticted, and substanfiated reports; and

“UB) information on the number of deaths
due to f;hiid abuse and neglect;”;

HE 4 BAS
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(D) by redesignating paragraph (4) as
paragraph (6}; and
(E) by nserting afler paragraph (3}, the

Jollowing new paragraphs:

“(4) throwgh o notional date collection and
anelysis program and in consultation with appro-
pricte State and local agencies and experts in the
Jield, collect, compile, and make available State child
gbuse and neglect reporting information which, to the
extent practical, shall be universel and case specific,
and integrated with other case-based foster care and
adoption data collected by the Seeretary; -

“(3) compile, analyze, and publish a summary of
the research conducted under section 105(a); and”™,

SEC. 1117 RESEARCH, EVALUATION AND ASSISTANCE AC-
TIVITIES
{a) RESEARCH-~-Section 1035(a) (42 (42 U.S.C.
5105{a}} ts amended— |
{1) in the section heading, by striking “OF THE
. NATIGNAL CENTER ON CHILD ABUSE AND
NEGLECT™;

(2} in paragraph (1)}—

i (4) in the matter preceding subparagraph

(A), by striking ¥, through the Center, conduct

research on’ and inserting °, tn consulfafion

- HE 4 EAS
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with other Federal cgencies and recognized ex-
perts in the field, carry out a.continuing infer
disciplinary progrom of vesearch that 1 designed
to provide tnformation needed o betier protect
children from abuse or neglect and fo {mprove
the well-being of abused or neglected children,
with gl least o portion of such ressarch being
field inttiated. Such ressarch program may focus
on’;

(B) by redesignating subparagraphs (&)
through (C) as subparagraph (B) through (D),
respectively;

{C) by inserfing before subpuaragraph (B)
{as so redesignated) the following new subpare-
graph:

“(4) the nalure and scepe of child abuse
and neglect;™:

(D} in subparcgraph (B} (as so redesig-
nated), to read a3 faléows:

“(B} causes, prevention, assessment, identi-
fication, treatment, ewllural and sociv-economic
distinctions, and the consequences of child abuse
and reglect;”; .

(F) in subparagraph (D) (as so redesig-
nated jm

THE 4 EAS
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(i) by striking clause (i), and

(1) in clause (tti), to read as follows:

“fi1) the incidence of substantiated and
unsubsiantiated reported child abuse cases;

“(111) the numbey of substantiated coses
that result in e judicial finding of child
abuse or neglect or related criminal court
comvictions;

“tiv) the extent to which the number of
umu&tanﬁz‘ated, unfounded and folse re-
ported cases of child abuse or neglect ﬁave
contributed fo the inebility of a State to re-
spond effectively to serious cases of child
abuse or neglect;

“tv) the extent to which the lack of ade-
guate resources and the lack of adeguate
training of reporters have contributed to the
inability of o Stafe to respond effectively to
serious cases 0}’ child abuse and neglact;

“lut) the number of unsubstantiated
folse, or unfounded reports that have re-
sulted in @ child being placed in substitute
care, and the duration of such plime’meni;
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“od1) the extent to which unsubstun-
tiated reports return as more Serious cases
of child abuse or neglect;

“futii} the incidence and prevalence of
physical, sexual, and emotional abuse and
physical and emotional neglect tn substitute
care; and

“fax} the incidence and ouicomes of
abuse allegations reported within the con-
text of divorce, custody, or other family
court proceedings, and the interaction be-
tween this venue and the child protective

services system.”; and

(3) in s aragraph (2)—

(A} in subparagraph (4)—
(i) by striking “and demonstrations”;

and

(i) by striking “paragraph (1)(A) and

_ activities under section 106" and inserting

“paragrapk (1)7; and
(B) wn subparagraph (B), by striking “and

demonstration”,

23 (b} REPEAL —~Subsection (b) of sectiom 105 (42 U.8.C.
24 35105(b}) is repealed.
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{ej TECHNICAL ASSIZrivcE—S8ection 105(c) (42
US.C. 3105(c}} is amended—
(1} by striking “The Secretary” and inserting:
“(1). IN GENERAL~—The Secretary’;
(2) by striking “, through the Center,”;
(3) by inserting “State and local’” before “public
and nonprofit”’;
(4) by inserting “assessment,’” before “identifica-
tion”; and
(3) by adding at the end thereqf the following
new paragraphs:
“t2) E%kLUA,TIOX,mSmh technical assistance
mqay include an evaluation or vdentification of e
“t4) variows methods and procedures for the
investigation, assessmenf, and prosecution ‘of
child physical and sexual abuse cases;
“B) ways to mitigcéte psychological trauma
to the child victim; and
“UC) effective programs carried out by the
States under titles I and I1.
“(3) DISSEMINATION.~—The Secretary may pro-
vide for and disseminate snformation relating fo var-
ious training resources quaiable at the State and }

local level tomw— ' - ~

- HE 4 £AS
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“(4) individuals who are engaged, or who

Ry

intend to engage, in the prevention, identifica-
tion, and freatment of child abuse and neglect;
and

“B) appropriate State end local officials te
assist in fraiming low enforcement, legal, judi-

cial, medical, mental health, education, and

MO0 = N A B W b

of interacting during .investigative, administra-

e
s

tive, and judicial proceedings with children who
have been subjected to abuse.”. ‘ ‘
12 () GRANTS AND CONTRACTS.~—Section 105(d)(2) (42

ik
(S

13 U.8.C. 5105(d)(2)) is amended by siriking the second sen-
14 tence. f

15 (¢} PEER REVIEW-—Section 103fe} (42 U.S.C.
16 3105(e}} is emended— &

17 (1) in paragraph (1j—

18 {4} in subparagraph (A}w

1% (1) by striking “establish o formal”
20 . and inserting °, in conswitation with ex-
21 perts in the field and other federal agencies,
22 establish a formal, rigorous, and meritori-
23 ous’; i
24 |

(it} by striking “and contracts”; and

+ HE 4 BEAS

child welfare personnel in appropriate methods

- v %

PPU———

e b

[T——



L33

[

L= B -« Y -7 T 2

f o0 3 [y -n:m (=1 f—y it et e Jormi ] P
e~ L« TR ¢+ B B« 'O # T S SR S e ]

22
23

24

388
{(it1) by adding at the end thereof the
Sollowing new semtence: “The purpose of this
process is to enhance the quality é;nd #sefu&
ness of research in the field of child abuse
a;zd neglect.”; and
(B) in subparagraph (B)—
(t) by striking “Office of Human De-
velopment” and inserting - “Administration
Jor Children and Families”; and
{it) by adding af the end thereof the
Jollowing new sentence: “The Secretary shall
ensure that the peer review jp{mel ufilizes
scientifically valid review ertleria and scor-
ng guidelines for review cmazmin&eé, 7 and
(2} in paragroph (2)}—
(4) in the matter preceding subparagraph
(A;l, by striking ¥, contract, or other ﬁmn&ai
assistance”; and .
(B} by adding ai the end thereof the follou-

ang flush sentence:

’ “Th e

Secretary shall award grants under this section

on the basis of competitive review.”.

SEC, 1218

i

GRANTS FOR DEMONSTRATION PROGRAMS.

Section 106 (42 U.8.C. 5108} is amended—

- HE 4 EAS
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(1} in the section heading, by stmking "OR

SERVICE”;

(2} in subsection {a), to read as follows:

“fo) DEMONSTRATION PROGRAME AND PROJECTS.——

The Secretary may make gronts to, and enter into contracts

with, public agencies or nonprofit private agencies or vrga-

niwzations (or combinations of such agencies or organiza-

tions) for time limtled, demonstration programs and

| projects for the following purposes:

award grants to public or privale non-profit organt- ‘

“(1}) TRANING PROGRAMS~-The Secrelary may

zations under this sectionm

“HR 4 EAS

“A) for the iraiming of professisnal ond
paraprafessional personnel in the fields oy medi-
cine, law, education, sacial work, and other rel-
evant flelds who are engaged in, ;,lr wntend fo
work im, the field of prevention, ideniification,
and treatment of child abuse and neglect, includ-
ing the links beémn domestic violence and child
abuse;

“(B} to provide culturelly specific instruc-
tion in methods of protecting children from child
abuse and neglect to children and to persons re-

sponsible for the welfare of children, including
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parents of and persons who work with children
with dwsabilities;

“UCC) to tmprove the recruilment, selection,
and fraining of volunieers serving tn private
and pﬁbiic nonprofit children, youth and family
service organtzations in order fo prevent child
abuse and neglect through collaborative analysis
of currvent mitﬁeﬁt, selection, and traiming
programs and development of model programs
for dussemination and replication nationally;
and

(D) jor the establishment of ;@sauroe cen-
ters for the purpose of providing information
and frawming to professionals working m the
field of ehild abuse and neglect.

“(3) MUTUAL SUPPORT PROGRAMS—The Sec-
_retary may award grants fo private nonprofit orga-
nizations (such as Parents Anonymous) fo establish
ar masnfain o national network of mutual support
and self-help programs as a means of sirengthening
families wn parinership with their communities.
“(3} Om.ézz INNOVATIVE  PROGRAMS AXND
PROJECTS — *
“C4) Iy GENERAL~—The Secrelary Imay

award grants fo public agencigs that demonstrafe

PHE 4 EAS
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wtnougtion in vesponding fo reports of child
abuse and neglect ingluding programs of coliabo-
rative perinerships between the State child pro-
tective service agency, communily social service
agencies and family support programs, schools,
churches and synagogues, and other community
agencies to atlow for the establishment of a triage
system that—

“fi) aceepls, screens and assesses re-
ports recewved to determine which such re-
ports reguire an intensive infervention and
which require volunfary referral to another
agency, program or project;

YO} provides, either directly or
through referral, o variety of community-
linked services to assist families in prevent-
ing child abuse and neglect; and

“fiit) provides further investigation
and intensive infervention where the child’s
safety is in jeopardy.

“(B) KINSHIP CARE~~The Secrelary moy
award grants to public entities to assist such en-
fities in developing ov impéeme?’iting procedures
using aduli relatives a3 the preferred placement

Jor children removed from their home, where such

«HR 4 EAS
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relatives are determined o be capable of provid-
tng a safe nurturing environment for the child or
where such relatives comply with the State child
proteciion standards.
“WC) VIRITATION CENTERS.~The Secretary
may award granls {o public or private nonprofif
entities to assist such entities in the establish-
ment or operation of supervised visitation cen-
ters where there 1s documented, highly suspected,
or elevated risk of child sexual, physical, or emo- {
tiongl abuse where,. due lo domestic violence,
there is.an ongoing risk of horm ée a parent or
child.”; |
(3} in subsection {c), by striking paragraphs (1)
and {2); and |

(4) by adding af the end thereof the following
new subsection:
“Ud) EvALEATION—=In making grants for demonstra-
tion projects under this section, the Secretary shall reguire
all such projects to be evaluated for their cffectiveness.
Funding for such evaluations shall be provided either as
a stated percentage of a demonstration grant or a2 a sepa-
rate grant entered into by the Secretary for the purpose of
evaluating a particular demonstration project or group of

projects.”.

~HR 4 EAS
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1 SEC 1113 STATE GRANTS FOR PREVENTION AND TREAT.

2 MENT PROGRAMS. ' %l
3 Section 107 (42 U.8.C. 5106a) is amended to read as |
4 follows: |

5 “SEC. 107. GRANTS TO STATES FOR CHILD ABUSE AND NE.
6 GLECT PREVENTION AND TREATMENT PRO- |
7 GRAMS. |
8 “{a) DEVELOPMEXT aND OPERATION GRANTS—The ?
9 8Secretary shall make grants to the States, based on the pop- [
10 wdation of children under the age of 18 in each State that i
11 epplies for a grant under this section, for purposes of assist- (
12 ing the States in improving the child protective service sys-
13 ftem of each such State tne— ' ’ '
14 “{1) the intake, assessment, screening, and inves-
13 tigation of reports of abuse and neglect; ;
16 “(2MA) creating and improving the use of multi- 1_
17 disciplinagry teams and inieragency protocols o en-
18 hance investigations; and

19 “(B) improving legal preparation and represen- ‘

20 tation, inchdding— ;

21 “{i} procedures for appenling and respond- %

22 ing to appeals of substantiated reports of abuse i
)

23 and neglect; and

24 “(ii) provisions for the appointment of o

25 guardign ad litem.

*HR 4 EAS
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“(3) case management and delivery of services
provided to children and their families;

“{4) erhancing the general child protéctive sys-
fem by improving risk and safety assessment fools
and profocols, automation systems that support the
program and frack reports of child abz;se and neglect
Jrom intuke through final disposition and tnforma-
tion referral systems;

“(5) developing, stremgthening, and factlitofing
training opportunities and requirements for individ-
uals wemm’né and providing services to children and
their families through the child protection system;

“6) developing and facilttaling iraining profo-
cols for individuals mandated to report child dbuse or
neglect;

| 47) developing, strengthening, and supporting

_ child abuse and neglect prevention, treatment, and re-

search programs in the public and private sectors;
“(8) developing, i?ﬁpkmﬁnting, or operating——
“(4) information and education programs
or training programs designed tv improve the
provision of services to disehbled infants with life-
t?zreaégning conditfions for-—
| “fi) professional and paraprofessional

personnel concerned with the welfare of dis-

<HR 4 EAS
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1 abled infants with lfe-threatening condi-
2 tHoms, including personnel employed in child
3 protective services programs and health-care
4 " facilities; and '
5 ““tit) the parents of such infanis; and
6 | “B) programs to assist in obtaining or ¢o-
7 ordinating necessary services for families of dis-
8 abled infonts with life-threatensng conditions,
9 including—
10 “U) existing social and health services;
11 “01) financial assistance; and
12 “fiii) services necessary ‘to facilitate
13 adaptive placement of any such infants who
14 have been relinquished for adoption; or
15 “(9) developing. and enkancing the capacity of
16 community-based programs to infegrafe shared lead-
17 ership_ strategies between parenis and professionals to
18 prevent mzé freat child abuse and nmeglect af the
19 neighborhood level.
20 .. “(b} ELIGIBILITY REQUIREMENTS—Im order for ¢

21 State to qualify for a grant under subsection {a), suck State
22 shall provide an assurance or cerfification, signed by the
23 chuef executive officer of the State, that the State—— |

+ HR ¢ EAS
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(1} has in gffect and .operafion a Siate law or

Statewide program relating to child abuse and neglect

¥

“{A) provisions or procedures for the report-
g of known and suspected instances of child
abuse and neglect;

“(B) procedures for the- immediate screen-
ing, safely assessment, and prompt investigation
of such reports;

“UC) procedures for immediate steps to be
taken to ensure and protect the safety of the
abused or neglected child and of any other child
under the same care who may alse be in danger
of abuse or neglect;

(D) provisions for immunity from prosecu-
tion under State and local laws and regulations
for indtviduals making good faith: reports of sus-
pected. or known instances of child abuse or ne-
glect;

“(E} methods to preserve the confidentiality
of all records in order io protect the rights of the
child and of the child’s parents or guardians, in-
eluding methods o ensure that disclosure (and
redisclosure} of information concerning child

abuse or neglect involving specific individuals is

~HR 4 EAS
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made only to persons or entities that the State

determines hove a need for such information di-
rectly related fo the purposes of this Act;

“(F) requirements for the prompt disclosure
of ell relevant information to any Federal, State,
or local governmental entity, or any agent of
such entity, with a need for such tnformution in
order o carry out its responsibilities under low

o protect children from abuse and neglect;

“(G) the cooperation of State low enforce-
ment offictals, court of ‘competem FJurisdiction,
and appropricte State agencies providing
human services;

“(H} provisions requiring, and procedures
in place that facilitate the prompt expungement
of ony records that are accessible to the general
public or are used for purposes of employment or
other background checks in cases determined to
be unsubstantiated or false, except that nothing

irn this section shall prevent State child protec-

ttve Service agencies from keeping information on

-unsubstantiated reporis in thetr casework files to

assist in future risk and safely assessment; and
| “UI) provisions and procedures requiring

that in every case involving an abused or ne-
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glected child which results in a judicial proceed-

ing, a guardian ad litem shall be cppointed to

represent the child in such proceedings; and

“(2) has in place pmc}edzares Jor responding fo
the reporting of medical meglect (including instonces
of withholding of medically indicated trectment from
disabled infants with Ilife-threatening conditions),
procedures or programs, or 60&; (within the Stafe
child protective services system), to provide for—

“t4) coordination and consultation with in-
dividuals designated by and within appropriate
health-care facilitres;

“(B) prompt notification by individuals
designated by and within appropriefe health-
care facilities of cases of suspected medical ne-
glect  (including inst&z@es of withholding of
medically indicated freatment from disabled in-
fants with life—tkregteniﬂg conditions); and

O} authority, under State low, for the
Stote child protective service system to pursue
any legal remedies, including the authority to
initigle legal proceedings in a court of competent

Jurtsdiction, as. may be necessary o prevent the .

withholding of medically indicated treatment

- iHE £ EAS
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from disabled infants with lfe threntening con-
ditions.

“{c¢) ADDITIONAL REQUIREMENT~-Not later than 2
years after the date of enactment of this section, the State
shall provide an assurance or cerfification that the Stofe
kas in place provisions, procedures, and mechanisms by
which individuals who disagree with an officicl finding of
abuse or neglect can appeal such finding.

“fd) STATE PROGRAM PLAN~—T0 be eligible to receivs
a grant under this section, o Stale shall submit every 5
years a plan to the Secretary that specifies the child protec-
tive service system area or areas described tn subsection (o)
that the Slate intends to address with funds received under
the gront. Such plan shall, to the marimum extent prac-
ticable, be coordinated with the plan of the State for child
;z:et;fare services and family preservation and femily sup-
port services under part B of title IV of the Social Security
Aet and shall contain an outline of the activities that the
State intends to carry out usmg amounts provided under
the grant to achieve the purposes of this Act, including the
procedures to be used for——

“I1) recetving and assessing reporis of child
abuse or neglect;

“2) investigating such reports;

< HR 4 EAS
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(3} protecting children by removing them from

s

2 dangerous settings and ensuring thetr placement in g
3 safe environment;
4 “(4) providing services or referral for services for
S Jamilies and children where the child is not in danger
6 of harm;
7 “(5) providing services to individuals, families,
& or communilies, either directly or through referral,
9 atmed at preventing the oceurrence of child abuse and
10 neglect; '
11 “(6) providing iraining fo support direct line
12 and supervisory persomnel in report-taking, screening,
13 assessment, decision-moking, and referral for inves-
14 tigation; a. d
15 “(7) providing training for individuals man.
16 dated to report suspected cases of child abuse or mne-
17 glect, v
. 18 “fe) Rﬁgrgzcm}.&*s Rerarixg 10 CHILD WELFARE

19 SERVICES——Programs or p@eats relating to child abuse
20 and neglect assisied under part B qf title IV of the Social
21 Security Act shall comply with the requirements set forth
22 in parcgraphs (1) (A) and (B), and (2} of subsection (D).
23 “tf} ANNUAL STATE DATA REPORTS.—Each State to
24 which a grant is made under this part shall annually zm.rs’;

* HR 4 EAS
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with fthe Secretary to provide, fo the mazimum extent prac-

ticable, a report that includes the following:
“(1) The number of children who were reported

to the State during the year as abused or neglecied.x

“(2) Of the numbar of children deseribed in
paragraph (1), the number with regpect to whom such
reports Werem—

“(4) substantialed;
“(B) unsubstantiated; and
“tC) determined to be false.

“13) Of the number of children described in '

paragraph (2)—

“UA} the number that did nol recetve serv-
jees during . year under the State program
Junded under this part or an eguivalent Stafe
program; ‘

“¢B) the number that received services dur-
ing the year under the State program funded
under this part or 'an equivalent State progrom;
and

“(C) the number that were removed from
their families during the year by disposition of
the case.

“(4) The number of fomilies that recetved pre-

ventive services from the State during the year.

+HE 4 Ead
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“(3) The number of deaths in the Stefe during

the year resulting from child abuse or neglect.

“(6) OF the number of children deseribed in
paragraph (5), the number of such children who were
in foster care.

“(7} The number of child protective service work-
ers responsidle for the intake and screening of reporis
filed in the previous year.

“(8) The agency response time with respect fo
each Such report with respect to tnitial investigation
of reports of child abuse or neglect. _

“(9) The response time with respect o the provi-
ston of services to fomilies and chaldren where an al-
legaiion of abuse or neglect ;. 15 been made.

“(1 O)' The number of child profective service

workers responsible for intake, assessment, and inves-

tigation of child abuse and neglect reports relative fo

the number of reports investigated in the previous
year. ‘

“(g) ANNUAL REPORT BY THE SECRETARY.—Within

21 & months after recewving the State reports under subsection

22 (f), the Secretary shall prepare a report based on informa-
23 tion provided by the States for the fiscal year under such
24 subsection and shall make the report and such information

tHR 4 EAS
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available to the Congress and the national clearinghouse for

P

2 information relating to child abuse.”,

3 SEC. 1120 REPEAL

4 Section 108 (42 U.8.C. 51068) is repealed.

5 S8EC 1121 MISCELLANEOUS REQUIREMENTS,

6 Section 110 (42 U.8.C. 51064} is amended by striking

7 suhsection {c).

8 SEC. 1122, DEFINITIONS,

9 Section 113 (42 U.8.C. 5106 is amended—
10 (1) by strking paragraphs (1) ond (2);
11 {2) by redesignating paragraphs (3) through {10)
12 as paragraphs (1) through (8), respectively; and
13 {3) in paragraph (2} {as so redesignated), to
14 read as follows:
15 “(2) the term ‘child abuse and neglect’ means, at
16 a minimum, any recent act or farlure fo act on the
17 part of a parent or caretaker, which resulls tn death,
18 serious physical or emotional harm, sexual abuse or
19 exploitation, or an act‘ or faslure to act which pre-
20 sents an tmminent visk of serious harm;”,
21 SEC. 222;3. AUTHORIZATION OF AFPPROPRIATIONS.

22 Section 11d{a} (42 U.8.C. 5106h{c})) is amended fo
23 read as follows:

24 “ta) I GENERAL.—

*HE 4 EAS
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“f1) GEXNERAL AUTHORIZATION —There are au-
thorized to be appropriated io carry out this title,
$100,000,0600 for fiscal year 1996, and such sums as
may be necessary for each of the fiscal years 1997
through 2000.
“(2) DISCRETIONARY ACTIVITIES . —

“{4) IN GENERAL~—Qf the amounts appro-
priated for a fiscal year under peragraph (1),
the Secretary shall make available 33Ys percent
of such amounts to fund discretiamzry activities
under this title,

“(B} DEMONSTRATION PROJECTS—Of the
amounts made quailable for a fiscal year under
subparagraph (4), the Secretory make vailable
not more than 40 percent of such amounts to
carry out section 1087 A

SEC. 112{. RULE GF CONSTRUCTION,

Z‘iﬂe}' (42 UR.C. 5101 et seq.) is amended by adding
at the end thereof the follawing* new section:
“SEC. 115, RULE OF CONSTRUCTION,

“la} IN GENERAL—NOthing in this Act shall be con-
strued—

“C1) ws establisking a Federlll requirement that
a parent or legal guardian provide a child any medi-

*HE 4 EAS
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cal service or freatment against the religious beliefs of

[

the parent or legal guardian; and

“(2) to-reguire that o State find, or to' prohibit
a State from finding, abuse or negleet n cases in
which @ parent or legal guardian relies solely or par-
tially upon spiritual means rather thaen wmedical
treatment, tn accordance with the religious beliefs of
the parent or legal guardian.

W0 =3 % Lh B e M

“tb) STATE REQUIREMENT—Notwithstanding sud-

ook
e

section {a), a State shall at o minimum, have in place

o
[y

guthority under Stafe law to. permil the child protfective

P
~y

service system of the State to pursue any legol remedies,
including the authority to initiate legal proceedings in a
court of compelent sursdiction, fo provide medical care or

N
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treatment for a child when such care or treatment is nec-

ol
n

essary to prevent or remedy serious harm to the child, or
to prevent the withholding of medically indicated treaiment

— et
o0 o~}

Srom children with life threatening conditions. Case by case
19 determinations concerning thé exercise of the authority of
20 ithis subsection shall be within the sole discretion of the
21 State.”.

22 SEC. 1125 TECHNICAL AMENDMENT.

23 Section 14044 of the Victims of Crime Act of 1984 (42
24 US.C 10603a} is amended—

«FR 4 EAS
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{1) by striking “1402(d)(2}{D} ond (d)(3)" and
inserting “1402{d}(2)": and
(2} by striking “section 4(d)” and inserting “sec-
fion 1087,

Subtitle B—Community-Based
Child Abuse and Neglect Preven-:
tion Grants

SEC. 1131 ESTABLISHMENT OF PROGRAM, \

Title IT qof the Child Abuse Prevention and Treatment

Act (42 U.S.C. 5116 et seg) is amended to read s follows:

“TITLE II-COMMUNITY-BASED
FAMILY RESOURCE AND S UP-
PORT GRANTS

“SEC. 201. PURPOSE AND AUTBORITY. ‘

“ta} PURPOSE It is the purpose of this Act to sup-
ézm State efforts to develop, operate, expand and. enhance

a network f}}' community-based, prevention-focused, family

resource a,?:zd support programs that are culturally com-

petent and that coordinate resources among existing edu-

cation, vocetional rehabilitation, disabiltty, respile, health,
mental health, job readiness, self-sufficiency, child and fam-
ily development, community action, Hea{i Start, child care,
child abuse and neglegt ‘prezmtion,’jm}enéle justice, domes-
tic violence prevention and intervention, housing, and other

human service organtzations within the State,

~Hit 4 EAS
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“b) AUTHORITY.—The Secretary shall moke grants

2 under this title on o formule basis {o the entity designated

3 by the State as the lead entity (hereafier referred to in this
-4 Hitle as the Tead entity’) for the purpose of—

5

“(1) developing, operating, expanding and en-

hancing Statewide networks of community-based, pre-

vention-focused, family resource and support pro-

6
7
g grans thte
8

“tA) offer sustained assistance to families;

10 “UB) prowide early, comprehensive, and ho-
11 listic support for all parents;
iz “(C) promote the development of parental
13 amnpéte@ies and capacities, especially in young
14 parents and parents with very young children;
15 “D) increase family stability;
16 “(E) improve family aecess to other formal
17 and informal resources and opportunities for as-
18 sistance available within communities;
19 “(F) support the additional needs of fami-
20 lies with children with disabilities; end
21 “0G) decrease the risk of homelessness;
22 “(2) fostering the development of o continuum of
23 preveniive services for children and families through
24 State and community-based collaborations and part-
25 nersiaipsl both public and private;

THR 4 EAS
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“(3) financing the starf-up, maintenance, expan-
sion, or redesign of speczﬁc Family resource and sup-
part program services (such as respite seém’ces, child
abuse and neglect prevention activities, disability
services, menfal health services, housing services,
transporiation, adult education, home visiting and
other stmilar services) identified by the inventory and

description of current services required under section

- 205{a)(5) as an unmet need, end integrated with the

network of community-based family resource and sup-

port program io the extent practicable given funding

levels and community priorities;

“(4) mazimizing funding for the financing,
planning, communify mobilization, collaboration, as-
sessment, information and referral, startup, troining
and technical assistance, information management,
reporting and evaluation costs for establishing, oper-
ating, or expanding o Statewide network of commu-
nity-based, prevention-focused, family resource and
support program; and

(5} financing public information activities that
Jocus on the healthy and positive development of par-
ents and children and the promotion of child alimse

and neglect prevention activities.

*HR 4 EAS
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1 “SEC. 202 ELIGIBILITY.

2
3
4
b
6
7
8
9

10
11

12

13
14
i3
16
17 .
18
19
20
21
22
23
24
25
26

“A Stale shall be eligible for g grant under this title

Jora ﬁsczz,f year if—

“(1){A) the chief executive officer of the State has
designated an entity fo administer funds under this
title for the purposes identified under the authority of
this title, including to develop, tmplement, operate,
enhance or expand a Statewide network of commu-
nity-based, prevention-focused, fomily resource and
support programs, child abuse and'negieaf prevention

activeties and access to respite services integroted

| wii_‘}z the Statewide network;

“(B) in defermining which entity lo designate
under subparagraph (4), the chief execubive officer
showld give priority aaﬂsiderfztign to the trust fund
adwisory board of the State or an existing enlify that
leverages Federal,. State, and private funds for a
broad range of child abuse and neglect prevention ac-
tevities and fomily resource programs, end that 1s di-
rected by an inlerdisciplinary, public-private siruc-
ture, including paféiaz‘pzmt‘; Jrom communities; end

“C) such lead enfity i an exristing public,
gizasi—pubzic, or nonprofit private entity with a dem-
onstraied ability to work with other State and com-
muntty-based agencies to provide tramming and tech-

nical assistance, and that has the capacity and com-

+ HR 4 EAS
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mitment to ensure the nwaningful tnvolvement of par-
ents who are consumers and who can provide leader-
ship in the planning, 1mplemeniation, and evaluation
of programs and policy decisions of the applicant
agency in accompli#?zing the desired outcomes Jor such
efforts;

(&) the chief executive officer of the State pro-
vides assurances that the lead entity will provide or
unll be responsible for providing——

“t4) a network of community-based family
resource and support programs composed of
local, collaborative, public-private partnerships
directed by interdisciplinary structures with bal-
anced réprjeseniatimz from private and public
sectar membem; parents, gnd public and private
nonprofit service providers and indunduals and
organizations experienced in working n partner-
ship with families with children with disbil-
1iies;

“(B) direction to the network through an
interdisciplinary, colloborative, public-private
structure with balanced representation from pr-

vate and public sector members, parents, ;mdl
public sector and primte nonprofit sector :sem*z'ce

providers; and

*HE 4 EAS
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“C) direction and oversight to the nefwork
through ideniified goals and objectives, clear

lines of communication and accounigbility, the

proviston of leveraged or combined ﬁmding from
Federal, State and private sources, centralized
assessment and planning acliviites, the provision
of tratning and technical assistance, and report-
ing and evaluation funciims; and

“(3) the chief executive officer of the State pro--

vides assurances that the lead entily-—

“(4) has a demonstrated commitment fo pa-
rental participation in the development, oper-
ation, and oversight ¢f the Statewide network of
communily-based, prevention-focused, family re-
source and support programs; |

“(B} has a demonstrated abibity fo work

with State and community-based public and pri-

vate nonprofil erganizations fo develop o coniin-
wum of preventitzé, Jamily centered, holistic serv-

ices for children and fomilies through the Stafe-

wide network of community-based, prevention-fo- ;

cused, family resource and support programs;
“(C} has the capacily to provide operational
support {both financial and programmatic) and

training and fechnical assistence, to the State-

+ HR 4 EAS
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wide network of community-based, prevention-fo-

cused, family resource and support programs,

through innovative, interagency funding and
inferdisciplinary  service delivery mechanisms;
and

“(D) will integrate its efforts with individ-
wals and organizati@ml expeﬁemed in warking
in partnership with familtes with children witk
disabilities and with the child abuse and neplect
prevention activities of the State, ond dem-
onstrate a financial commitment to those activi-
ties. |

“SEC. 203, AMOUNT OF GRANT.

“{a} RESERVATION.—The Secretary shall reserve 1
percent of the amount appropriated under section 210 for
a fiscal year to make allotments t0 Indian iribes and tribal
organtzations and migrant programs.

“1b) ALL{}%”.HE.’??’.—-

“1) IN &Eﬁ;ﬁ?&&.—{}f the amounts appro-
priated for o fiscal year under section 210 and ve-
maining afler the reservotion under subsection (@),
the Secrefary shall allot to each State lead enfity an
amount équai HA ‘

j (A} the State minor child amount for suck

State as determined under paregraph (2); and

cHE ¢ EAS
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“{B} the Stute matchable amount for such

State as determined under paragraph (3).

“(2) STATE MINOR CHILD AMOUNT.—The
amount determuned under this paragraph for a fiscal
year for a Biate shall be egual to an amount that
bears the same velationship to 50 percent of the

amounts eppropriated and remaining under para-

graph (1) for such fiscal year as the number of chil-

dren under 18 resifii;ég in the 85&5& bears to the toial
number of chaldren under 18 msid{nglin ail States,
greept that no State sholl recetve less than $250,000.
“(3) STATE MATCHABLE AMOUANT.—The amount
determined under this pamgméoh fra ﬁ;scal year for
a State shall be equal to—
“(4)0) 50 percent of the amounts appro-
-p;riated and remaining under paragraph (1) for
such fiscal year; divided by
“f11) 30 percent of the fotal amount that alz
States have directed through the respective lead
agencies to the ﬁwzwses tdentified under the au-
thority of this title for the fiscal year, including
Joundation, corporate, and other private funding,
. State revenues, and Federal funds, as defermined
by the Secretary; multiplied by

» HR 4 EAS
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“{B) 50 percent of the total amount that the

State has divected through the lead agency to the
purposes identified under the autherity of this

- title for such ﬂscai year, including foundaiion,
corporate, and other private ﬁ;nding, State reve-
nues, and Federal funds.

“(e) ALLOCATION —Funds allotted tv a State under
this section shall be awarded on a formula basis for a 3-
year-period. Payment z;z?zder such allotments shall be made
by the Secrgtary annually on the basis &escribed n sub-
section (a), | ,

“SEC, 204. mm& AND CONTINUATION GRANTS,

“(a) EXISTING GRANTS.~Notwithstanding the enact-
men. of this title, a State or entify that has ¢ grand, con-
fract, or cooperative agreement in effect, on the dule of en-
actment of this title, under the Family Resource and Sup-
port Program, the Community-Based Fomily Resource Pro-
gram, the Family Support Center Pragram,‘ the Emergmcy
Child Abuse Prevention Grant Program, or the Temporary
Child Care for Children with Disabilities and Crisis Nurs-
eries Programs shall mzinuei fo receive funds under such
programs, subject to the orypngl terms under which such

23 funds were granted, through the end of the applicable grant

24

cycle,

+ R § BAS



615 |
! “b) CONTINUATION GRANTS.—The Secretary may
2 continue grants for Family Resource and Support Program
3 grantees, and those programs otherwise funded under this
4 Act, on o noncompetitive basis, subject to the aveslability
5 of appropriations, satisfuctory performance by the grantee,
& and recetpt of reports required under this Act, until such

7 time as the grantee no longer meets the original pzzrgé&ses
8 of this Act.
9 “SEC. 205 APPLICATION.

10 “fa} IN GENERAL~A grant may not be made {o a

11 State under this title unless an application therefore i3 sub- -

12 matted by the State to the Secretary and such application

13 contarns the types of information specified by the Secretary

14 a3 essential 1. carrying out the provisions of section 202,
15 tncluding——

16
17

“f1} a description of the kad entity that will be
responsible for the administration of funds provided
18 under this title and the oversight of programs funded

19 through the Statewide.network of community-based,

20 | prevention-focused, family resource and support pro-
21 grams which meets the requirements of section 202; |
22 “(2) a description of how the network of commu-
23 nity-bosed, prevention-focused, family resource and
24 support programs wzéi operate and how family re-
25

source and support services provided by public and

-HR 4 EAS
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pﬁvase, nonprofit org{mizatiéns, including  those
funded by programs consolidated under this Acl, will
be integrated tnto a developing continuum: of family
centered, hc;iis'tic, preventive sen;z';fzes for children and
Jamiltes;

“(3) an assurance that on inventory of current
fumily resource programs, vespite, child abuse and ne-
gleet prevenfion activities, and other :f{zmiiy resource
services operating in the St&ig,: and a description of
current wnme! needs, will be provided;

“(4) a budget far the development, operation and
expansion gf the State’s network of commurity-based,
prevention-focused, family resource end support pro-

grams that very,ies that the State will ezpend an

-amount egual fo not less than 20 percent of the

amount received under this title (in cash, not in-
kind} for activities under this title;

“(3) an assurence that funds recetved under this
title will supplement, not supplant, other State and
local public funds designated for the Statewide net-
work éf community-based, prevention-focused, family
resource and support programs;

“(6) an assurance that the State network of com-

munity-based, prevention-focused, family resource and

support programs will maintain culfurgl diversity,

+HR ¢ EAS
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and be culturally competent and socigily sensitive
and responsive to fhe ?zéejés of fomilies with children
with disabilaties; ?

“{7} an assurance that the Stale has k?iw capac-
ity to ensure the meaningful tnvolvement of parents
who are consumers and who can provide leadership 1n
the planning, tmplementation, and evaluation of the
programs and policy decisions of the applicant agen-
cy v accomplishing the desired oulcomes for such ¢f-
Jorts, ' _

“(8) a description of the criteria that the entity
will use to develop, or select and fund, individual
community-based, prevention-focused, fémily TESOUTTE
and suppert programs ¢ part of network develop-
ment, expansion or enhancement; '

“(9) a description of oulreach activities that the
entity and the community-based, prevention-focused,
family resource and suppori pmgrams' will undertake
to mazimize the participation of raciel and ethnic

minorilies, new tmmugrent populations, children and

adults with disobilities, homeless fomilies and those
at risk of homelessness, and members of other under-
served or underrepresented growps;

(10} a plan f;'.’}?' providing ag}ez.*atiaual support,

training and technmical assistance o communify-

« HR 4 EAS .
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based, prevention-focused, f;zmily resource and sup-
port programs for development, operalion, expansion
and enhancement aclivities;

“(11) o description of how the applicant entity's
aclivities and those of the network and s members
will be evaluated;

(12} a description of that actions thai the ap-
plicant entity will take‘ to advocate changes in State
policies, practices, procedures and regulations to im-
prove the delivery of preveniion-focused, family re-
source and support program services to all children
and famsilies: and

“{13) an gssurance that the opplicant é?;téty will
provide the Secretary with reports al such time and
confaining such information as the Secrelary ma§ re-

quire.

“SEC. 206. LOCAL PROGRAM REQUIREMENTS.

“(a) Ix GENERAL ~Grants made under this title shall

be used to d\;;velap, imngemanf, operate, expend and enhance
community-based, prevention-focused, family respurce and

support progroms thatem

“(1) assess community assets and needs through
a plannang process that involves porents and local
public agencies, local monprofit organizations, and

private secior represeniatives;

+HR 4 BEAS
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619
“(2) develop o strategy to provide, over time, a
continuum of preventive, holisfic, | Jamily centered
services to children and families, especially to youny
parents and parents with young children, through
pudlic-private partnerships;
“(3) provide—
“(A) core family resource and support seru-
1CES SULH (A5 |
“(i}_parent education, mutual suppo‘ﬂi
and self help, and leadership services;
“tir) early developmental screeming of
chitdren;
“(ti1) outreach services;
“fiv) community and social service re-
SJerrels; and |
“fu} follow-up services;

“(B) other core services, w&ic?a must be pro-
vided or arranged for through contracts or agree-
ments with other local agencies, tncluding oll
forms of respite services fo the extent practicable;
c&:d

“CC) access to optional services, including—

“1i) child care, early childhood develop-

ment and intervention services;

-HR & EAS
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“fii) services and supporis to meel the
additional needs of families with chtldren
with disabilities;

“fi13) job readiness services;

“tiv) educattonal services, such as scho-
lastic tuforing, liferacy training, and Gen-
eral Educational Degree services;

“lv) self-sufficiency and life. manage-
ment skills training;

"ot} community referral services; and

“trit) peer counseling;

“(4) develop leadership roles for the meaningful
involvement of parents in the develspment, operaiion,
evaluatton, and oversight of the programs and ser -
ices;

“(5) provide leadership tn mobilizing local pub-
lic and private resources to support the provision of
needed family resource and support p}ogmm seryices;
and - x |

“t6) participate with other community-based,
prevention-focused, family resource and support pro-
gram graniees tn the development, operation and ex-
pansion of the Siatgwide network.

“b) PRIORITY~-In awarding local grants under this

25 title, ¢ lead entity shall give priority to community-based

 HR 4 BAS
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programs serving low income communities and those sery-
tng young parents or parents with young children, and fo
community-based family resource and support programs
previously funded under the programs consolidated under
the Child Abuse Prevention and Treatment Act Amend-

nients of 1995, so long as such programs meet local program

requirements. .

“SEC. 207. PERFORMANCE MEASURES.

“A State receiving a grant under this titly, through

reparts provided to the Sec?'eiwy; shall—

“(1) demonstrate the effective development, oper-
ation and expansion of a Statewide nétwork of com-
muntty-based, preventiaﬂ-ﬁ;mefi, Sfamaily resource and
support programs that meels the requirements of this
title; |

“2) supplé; an inventory and description of the
services provided to famalies by local programs that
meet identified community needs, including core and
optional services as described in section 202; |
| “{3) demonstrate the establishment of new respile

and other specific new family resourees services, and
the expansion of existing services, o address unmet
needs identified by the inventory and description of

current services required under section 203{a}(3);

-HR 4 EAS
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(4} describe the number of families served, in-
cluding families with children with disabilities, and
the involvement of ¢ diverse representation o Jamailies
in the design, operation, and evaluation of the State-
wide network of community-based, prevention-focused,
Jamily resource and support programs, and i the de-
sugn, operation and evaluation of the individual com-
muntiy-based family resowrce and support | programs

that are part of the Statewide network Junded under

this title;

“(3) demenstrate a high level of satisfaction
among families who have used the services of the com-
munity-based, prevention-focused, famiég} resourece and:
support programs;

“(6) demonstrate the establishment or mainte-
nance of inngvative funding mechanisms, at the State
or community level, that blend Federal, State, local
and private funds, and innovgtive, inferdisciplinary
service delivery mecharisms, for the development, op-
eration, expansion and enhancement of the Statewide
network of community-based, prevent on-focused, fam-
tly resource and support programs;

“{ 7) d?scri_lze the resulls of @ peer review process

conducted under the State progrom; and

*HR 4 EAS
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1 ' “(8} demonstrate ::m implementation plan fo ¢n-
2 sure the continued leadership of parents in the on-
3 going planning, implementation, and eveluation of
4 such community based, prevention-focused, family re-
5 source and support programs.

6 “SEC. 208, NATIONAL NETWORK FOR COMMUNITY-BASED

7 FAMILY RESOURCE PROGRAMS.

8 “The Secretary ?zizz;y allocate suck sums as may be nec-

9 essary fmm the amount provided under the State allotment
10 fo support the activities of the lead entity in the State—

11 “(1) to create, operate and mainiain a peer re-
12 wtew i;mcess;
13 “2) to creale, operate and mointain an infor-

14 mation clearinghouse;

15 “(3) to fund a yearly symposium on Stale sys-
16 tem change efforts that result from the operation of
17 the Statewide metworks of community-based, preven-

18 tion-focused, family resource and support programs;
19 “{4) to create, operate and maintain a comput-
20 | arized communication system between lead entities;
21 and "

22 “t5} to fund State-fo-State technical assistance
23 through bi-annual conferences.

24 “SEC. 209 DEFINTTIONS.

25 “Por purposes of this title:

-HR 4 EAS
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“(1} CHILDREN WITH DISABILITIES.—The term
‘children with disabilities’ has the same meaning
given such term in section 602(w}(2) of the Individ-
uals with Disabilities Education Act.

“(2) COMMUXNITY REPEERAL SERVICES. —-The

. term ‘communtly referral services’ means services pro-

vided under contract or through interagency agree-
menis to assis{ SJamilies in obtaining needed informa-
tion, mutual support fz?zdl community resources, in-
(Ziudi?zg respife services, health and mental health
services, employability development and job training,
and other social services through help lines or other
methods.

“(3) CULTURALLY COMPETENT —The term ‘cul-
turally competent’ means serwvices, support, or other
assistance that is conducied or provided in a manner -
that—

“CA) is respomsive to the beliefs, inter-
psrsoﬁai sz‘;gies, attitudes, languages, and behav-
tors of those individuals and families receiving
services; ond

“tB) has the greatest Likelihood of ensuring
mazimum participation, of such individuals and

famzilies.

“HH € EAS
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“(4) FAMILY RERCGURCE AND SUPPORT PRO-
GRAM.~The term ‘family resource and support pro-

gram’ means a community-based, prevention-focused
enfity that—

“CA) provides, ithrough divect servics, the

core services requived under this title, includ-
NG

“ti} parent education, support and
leadership services, together with semi@
characterized by relationships befween par-
ents and professionals that are based on
equality and respect, and designed to assist
parenis in acguiring parenting skills, learn-
g about child development, and respond-
ing appropriately to the behawior of their
children; |
“(i1} services to factittate the ability of
parents fo serve as resources to one another
{such as t&Wh mutual support and par-
ent sslf-help groups);
“(1i1} early developmental screeming of
children to assess uny needs of children, and

to identify types of support that may be
provided;
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“Giv)  outreach  services  provided
through wvoluntary home visits and other
methods to assist parents n  becoming
aware of and able to partficipate in family
resources and support program activities;

“to} community and social services to
assist families in obtaining community re-
sources; and

et} follow-up services;

“(B) provides, or arranges for the provision

qf, other core services through comtracts or agree-

ments with other local agencies, including oll

forms of respite services; and

“(C) provides access to opiional services, di-

rectly or by contract, purchase of service, or

interagency agreement, tncluding—

< HE ¢ EAS

“fi) child care, early childhood develop-
ment and early intervention Sm'ices;
 “fii) self-sufficiency and life manage-
ment skills training;
“Oiit) education services, such as scho-
lastic tutoring, literacy training, ond Gen-
eral Edmtimai Degree services; j

“tiv} job readiness skills;
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“fv}) child abuse and neglect prevention
aclivities;

“{vi} services that families with chil-
dren with disabilities or special needs may
require;

“ltvit) communily and social service re-
Jerral;

“(viir) peer counseling;

“fiz} referval for substance abuse coun-
seling and treatment; and

“fz) help Uine services.

{3} NATIONAL XNETWORK FOR :CO&{&Z}ZS’I T¥-
BASED Fauny RESOURCE PROGRAMS—The term
‘network for community-based family respurce pro-
gram’ means the organization of State d&sigmtecé en-
tities who recetve grants under this fitle, and tncludes
the entire membership of the Children’s Trust Fund
Alliance and the Notional Respite NMrk.

“(6) O%fﬁ”ﬁﬁeifjﬂ SERVICES.—The term - ‘outreach
services’ means services provided to assist consumers,
through voluntary home visits or other methods, in
accessing and p;zriicig}ating in family resource and
support program activities. :

“t7) RESPITE SERVICES—The term ‘respife

services’ ‘menans short fterm care services provided in

R & EAS
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628 '
the temporary absence of the regular caregiver (par-
ent, other relative, foster parent, adoptive parent, or
guardian) te children who— :

“t4) are in danger of abuse or neglect;

“CB) have experienced abuse or neglect; or -

“(C) have disabilities, chronic, or terminal
1llmesses.

Such services shall be provided within or oulside the

home of the child, be shori-term care (ranging from

a fow hours to a few weeks of time, per year), and

be intended to enable the family to stay fogether and

to keep the child Uving in the home and commuenity
of the child.
“SEC, 210. AUTHORIZATION OF APPROPRIATIONE.

“There are authorized to be appropriaied to carry out
this title, $108,000,000 for each of the fiscal years 1996
through 2000.”, |
SEC, 1132 REPEALS.

() TEMPORARY CHILD CARE FOR CHILDEEN WITH
DisABILITIES ARND CRISIS NURSERIES ACT—~The Tem-
porary Child Care for Children with Disabilities and Crisis
Nurseries Act of 19686 (42 U.S.C. 5117 et seq.) 1s repeaied.

(b) Famiry SUPPORT CENTERS~Subtitle ¥ of title
VI of t};e Stewart B. McKinney Homeless Assistance Act
(42 U.8.C. 11481 et 5eqg.} 1s repealed.

“HR 4 BAS
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Subtitle C—Family Violence
Prevention and Services

SEC. 1141 REFERENCE.

o

Ercept as otherwise expressly provided, whenever in
this subtitle an gmendment or repeal is expressed in ferms
of an amendment fo, or repeal of, ¢ section or other provi-
ston, the reference shall be considered to be made to a section
or other proviston of the Fomily Violence Prevention and
Services Act (42 U.8.C. 10401 et seq.).

LT v T S o R 7 S - 7S B

10 SEC. 1142 STATE DEMONSTRATION GRANTS,

11 Section 303(e) (42 U.S.C. 10420(c)) is amended—

12 (1) by siriking “Pllowing local share” and in-
13 sé??ing “following non-Federal matching local share”;
14 and

15 (2) by striking “20 percent” and oll that follows
16 through “private sources.” and inserting “with re-
17 spect fo an entily operating an existing program
18 under this title, not less than 20 percent, and with re-
19 spect to an entity ixiérzding to operate a new pro-

20 - gram under this title, not less than 35 percent.”,

2} SEC. 1143. ALLOTMENTS. |

22 Section 304(a}(1) (42 U.B.C. 10403(a}{1}} 1s amended
23 by striking “$200,000” and inserting “‘$400,0007.

24 S;EC. 1144, AUTHORIZATION OF APPROPRIATIONS.

25 1 Rection 310 (42 U.8.C. 10408) 1s amended—

2HR § EAS
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(1) wn subsection (b), by striking “80” and in-
serting Y707 and
{2) by odding at the end thereof the following
- new subsections: :

“td) GRANTS FOR STATE COALITIONS.—Of the
amounts appropriated under subseatio:n_ g} for each fiseal
year, not less than 10 percent of such amounts shall be used
by the Secretary for making grm;is wnder ;mti&n 311.

“le) NOX-SUPPLANTING REQUIBEMENT —Federal
funds made available to a State under this title shall be
used to supplement and not supplant other Federal, Stale,
and local public funds expended to provide services and ac-
tivities that promote the purposes of this title.”
Subtiti: D—Adoption Opportunities
SEC. 1151. REFERENCE.

Except as otherunse expressly provided, whenever in
this subtitle an amendment or repeal ts expressed in terms
of an amendment to, or repeal of, a section or other provi-
siom, the referenée shall be considered {0 be made to a section
or other provision of the Child Abuse Prevention and Treat-
ment and Adeption Reform Act of 1978 (42 U.8.C. 3111
et seq. ). ‘ ‘
SEC. 1152 FINDINGS AND P;JRPG‘SE.

Section 201 (42 U. 8.C. 5121) is amended—

(1) in subsection (@)—

*HR ¢ EAS
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(4) in paragraph (1)—
(i) by strikimg “50 perceni between
1385 and 1890 and inserting “61 peme;zt
between 1986 and 1294"; and
(11) by sirtking “400,000 children at
the end of June, 19907 and inserling
“459,000 as of June, 1994” and
(B) in paragraph (5}, by striking “local”
and inserting “legal”; and
(C) in paregraph (7}, to read as follows:
“(THA) currently, 40,000 children are free for
adoption and awaiting placement;

“(B) suck children are typically school aged, in

sibling groups, have experienced neglect or abuse, or
have o physical, mental, or emotional d{sability;- and
O} while the children are of all races, children
of color and older children (over the age of 10) are
over r&pmt&d in such group;”’; and
(2) in subsection (6}~
(A) by striking “condifions, by—" and ail;l
that follows through “providing o mechanism”
and nserting “conditions, by pz:widing a ‘mech-
anism’; and ‘
{B} by redesigxaz‘infg subparagraphs (A}
through (C), as paragraphs {1) through (3), re-

+HR 4 EAS
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1 spectively and by realigning the margins of such
2 paragraphs accordingly.

3 SEC 1153 INFORMATION AND SERVICES.

4 Bection 203 (42 U.S.C. 5113) is amended—

S {1) wn subsection {a), by striking the last sen-

6 tence;

7 {2} in subsection (b)w—

8 {A) in paragraph (6}, to read as follows:

g ‘;(6} sfud%,r the nature, scope, and effects of the
10 placement of children in kinship care arrangements,
11 pre-adoptive, or adoptive homes;”; -
12 (B) by redesigrating paregraphs (7)
13 through (8) as paragraphs (8} through (10), re-
14 spectively; and

15 (C} by inserting after paragraph (i 6)‘, the
16 Jallowing new pamgmph;-

17 “(7) study the efficacy of States contracting with
18 - public er privale nonprofit agencies (including com-
19 munity-bas;sd and oth.e'r prganizations), or sectarian
20 | institutions for the recruttment of polential adoptive
21 and foster families and fo provide assistance in the
22 placemént of children for adoption;”; and
23 {3) in subsection (dj—
24 {4} in paragraph (2)—

-« R § EAS
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(i) by striking “Eack” and inserting
“{4) Each”;
(11} by striking "for each fiscal year”
and inserting “that describes the manner in
which the State will use funds during the 3-
fiscal years subsequent to the date of the ap-
plication to accomplish the purposes of this
section. Such application shall be”; and
(111) by adding ai the end thereof the
Jollowing new subparegraph:
“(B)} The Secretary shall provide, directly or by grant
to or contract with public or privale nomprofit agencies .z::.r
organizationg-—

“(i) technical assistance an.. resource and refer-
ral information fo gssist Stale or local governments
with termination of parental rights issues, in recruit-
ing and retaining adoplive families, in the successful
placement of children with special needs, and in the
provision of pre- and f;astnpbaéement services, nclud-

. ing post-legal adoption services; and
“(13) other assistance to help State and local gov-
- ernments replicate suscessful adoption-related projects
from other areas in the United Sfaé;s. ¥,
SEC. 1154. AUTHORIZATION OF APPROPRIATIONS.

. Section 205 (42 U.S.C. 5113) is amended—
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(1) in subsection (a), by striking “$10,600,000,”
and all that follows through “203(c)(1)” and insert-
tng “$20,000,000 for fiscal year 1896, and such sums
as may be necessary for each of the fiscal years 1997
through 2000 to carry out programs, and activities
authorized”’;
(2) by striking subsection (b); and
{3} by redesignating subsection (¢) as subsection
. |
Subtitle E—Abandoned Infants
Assistance Act of 1986
SEC. 1161. REAUTHORIZATION. ‘
Section 104(aj(1} of the Abandoned Infants dssistance

Act of 1988 (42 US.C. 670 note) is amenden by siriking

“820,000,0007 and all that follows through the end thereof
and inserting “§35,000,000 for each of the fiscal years 1995
and 1996, and such sums as may be necessary for each of
the fiscal years 1997 through 20067, ‘

Subtitle F—Reauthorization of

Various Programs

SEC. 1171, MISSING CHILDREN'S ASSISTANCE ACT.

Section 408 of the Missing Children’s Assistance Act
(42 U.8.C. 5777) is amended—

(1} by striking “To” and inserting ‘(o) IV GEN-

ERAL~"
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1 (2) by siriking “and 1996 and inserting “1396,
2 fmé 19877; and

3 {3) by adding at the end thereqf the following
4 new subsection: ‘
5

“(0) EVALUATION ~The Administrator shall use not

6 more than § percent of the amount appropristed for e fiscal
7 year under subsection (a) to conduct an evaluation of the
8 effectiveness of the programs end activities éstablished and
9 operated under this title.”.

10 SEC. 1172, VICTIMS OF CHILD ABUSE ACT OF 1890

11 Section 214B of the Victims of Child Abuse Act of 1990

12 (42 U1.8.C. 13004} is amended—

13 {1} in subsection (@)(2), by striking “and 1996”
14 and inserting Y1996, and 1997”; and

15 (2) in subsection (B)(2), by striking “and 1996”
16

and inserting “1996 and 1997,
17 TITLE XII—REDUCTIONS IN FED-

18 ERAL = GOVERNMENT POSI-
19 TIONS |

.20 SEC 1201 REDUCTIONS.

21 (a) DEFINITIONS.—As used in this section:

22 {1} APPROPRIATE EFFECTIVE DATE.—The ferm
23 <“appropriate effective date”, used with respect i a
24 Department referred fo in this section, means the dute
25

on which all provisions of this Act that the Depart-

+HR 4 EAS
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ment s requived to carry oul, and.amendments and

_ Tepeals made by this Act fo provisions of Federal law

that the Department is‘ required to carry oul, are ¢f-
fective,

" (8) COVERED ACTIVITY~The term “covered ac-
tivity”, used with respect to a Department referred to

" tn this_section, means an activity that the Depart-
" ment {5 required to carry out under—

{4) a provision of this Act; or
(B) a proviston of Federal low that is
amended or repealed by this Act.

{t) REPORTS.—

(1) CONTENTS~—DNot later than December 31,
1995, each Becretary referred to in parograph (2)
shall prepare and submit to the relevant committees
described in paragraph (3) a report containinge—

(A} the determinations described in sub-
section {¢};

(B} appépriate documeniation 1n support
of such determinations; and

{C} a description of the methodology used in
making such determinations. |

{2} SECRETA}?}‘,F—IZ:M Secretaries referred to in
this paragraph are—— ‘

{4} the Secretary of Agriculture;

*HR & EAS
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(B} the Secretary of Education;
(C} the Secretary of Labor;
I{D} the Secretary of Housing and Urban
Development; and

(E) the Secretary of Health and Human

Serrices..

{3} RELEVAXT COMMITTEES ~The relevant Com.

mittees deseribed in this paragraph are the following:

{4d) With respect to each Becretary described
in paregraph (2), the Commitice on Government
Reform and Oversight of the House of Represent-
atives and the Commitiee on Governmental Af-
Jairs of the Senate.

{B) With respect to the Secretary of Agri-
culture, the Committes on Agriculture and the
Committce on Economic and Educational Op-

portunities of the House of Representatives and
the Commitiee on Agriculture, Nutrition, and
Foms_try of the Senate.

{C) With respect to the Secretary of Edu-
cation, the Committec on Economic and Edu-
cational Opportunities of the House of Rep-
reseniatives and the Gmm_iﬁ@ on Labor and

Human Resources of the Senate.
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(D) With respect to the Seeretary of Labor,
the Committee on Economic and Educational
Opportunities of the House of Repréisefzfafizzes
and the Commitiee on Labor and Human Ke.
sources of the Senate.

(E) With respect to the Secretary of Hous-
ing and Urban Development, the Commitlee on
Banking and Financial Services of the House of
Represeritatives and the Committee on Banking,
Houstng, and Urban Affairs of the Senate.

(B} With vespect to the Secretary of Health
and. Human Services, the Commitiece on Eco-
nomic and Educctional Opportunities of the
House of Representatives, the Cwnmzfﬁee on
Labor and Human Resowrces of the Senate, the
Committee on Ways and Means of the House of
Representotives, and the Commitiee on Finance
of the Senate. |
(4) REPORT 0N CHANGES—Not later than De-

. cember 31, 1996, and each December 31 thereafier,
each Secretary referred to in paragraph (2) shall pre-
pare and submit to the relevant Commitiess desoribed

| in paragraph (3}, o report concerning any changes
with rvespect to the determingfions made under sub-
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1
1 section (c) for the year in which the report is being
2 submitted. ‘
3

, !
{¢) DETERMINATIONS.~-Not later than December 31,

4 1833, each Secretary referred o in subsection (bj(2) shall |
5 defermine—

6 (1) the number of full-time equivalent positions |
7 required by the Department {or the Federal Partner- ‘
8 ship established under section 771} headed by such
9 Secretary tJa carry out the covered activities of the De- Z
10 partment (or Federal Partnership), as of the day be- |
11 Jore the date of enactment of this Act; | i
12 (?) the number of such positions required by the i
13 Department (or Federal Partnership) to carry out the '1
14 activities, as of the appropriaie effective date for the :E
15 Department for Federal Partnership); and
16 (3) the difference obtained by subtracting the ’ﬂ
17 number referred to in paragraph (2} from the number 1;;’
18 referred fo in paragraph (1). i
19 *

{(d} ACTIONS.—Not later than 30 days after the appro-

20 priate effective date for the Department involved, each Sec- |
21 retary veferred to in subsection (b)(2) shall take such actions
22 as may be necessary, including reduction in force actions,
23 consistent with sections 3502 and 3595 of title 5, United
24 States Code, to reduce the number of positions of persennel

£

|
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of the Department by of least the difference referved to in
subsection (¢)(3). ‘
(¢} CONSISTENCY.—~

(1) EDUCATION —The Secretary of Education
shall carry out this section {in a manner that enables
the Secretary to meet the regquirements of this section
and section 776(i)(2). |

(2) LABOR—The Secretary of Labor shall carry
out this section in o manner that enables the Sec-
retary to meet the vequirements of this section and
sectiom 776(1)(2).

(3) HEALTH AND HUMAN SERVICES.—The Sec-
retary of Heolth and Human Services shall carry oud
this section in ¢ manner that enables the Secretary
fo meet the reguirements of this section and section
1202. |
() CALCULATION.—In determining, under subsection

{¢), the number of full-time equivalent positions required

by a Department fo carry out o covered activity, ¢ Sec-

refary referred fo in subsection (b}(2), shall include the
number of such positions occupied by personnel carrying
out program funclions or other functions (including budy-
efary, legisiative, administrative, planning, evaluation, and
:’eg:zl functions) related to the activity.

+HR ¢ TAS



LB B N - T 7. Y - VT I

[ ST R 5 T G T N o S o N e S G L T S T A

641

(9} GEXERAL ACCOUNTING OFFICE REPORT~—Not
later than July 1, 1996, the Comptroller Genergl of the
United States shall prepare and submit to the izommitiaas
described in subsection (B)(3), @ report concerning the deter-
minations made by each Secretary under subsection {c).
Such report shall contain an analysis of the determinations
made by each Secretary under subsection (c) and a deter-
mingtion as fo whether further reductions in full-time
equivalent positions are appropriate.

SE{;Z. 1202. REDUCTIONS IN FEDERAL BUREAUCRALY.

(@} IN GEXERAL~-The Secrvtary of Health and
Human Services shall reduce the Federal wa;'igf‘ome within
the Department of Health and Human Services by an
amount egqual to the sum of—

(1) 75 percent of the full-time equivalent posi-

tions at each such Department that velate to any di-

rect spending program, or any program funded

through discretionary spending, that has been con-
verted into a block grant program under this Act and
the amendments made by this Acf; and

(2} an amount egual to 75 percent of that por-
tion of the flotal full-time eguivalent deparimental
management positions ot each such Department that
bears thfé s;zme relationship to the amount appro-

pricted for the programs referred lo in peragroph (1)

* HR € EAS
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as such amount relates to the tolal amount appro-

priated for use by each such Department.

(b) REDUCTIONS IN THE DEPARTMENT OF HEALTH
AND HUMAX SERVICES —Notwithstanding any other provi-
sion of this Act, the Secretary of Health and Human Serv-
tees shall take such actions as may be nmsary, including
reductions in force actions, consistent with sections 3502
and 3395 of title 5, United States Code, to reduce the full-
time equivalent positions within the Department of Health
and Human Semmw

(1) by 245 full-time eguivalent positions related
to the program converted into a block grant under the
amendment made by section 101(b); and

(2) by 60 full-time equivalent managerial posi-
tions in the Depariment, |

SEC, 1203. REDUCING PERSONNEL IN WASHINGTON, DC,
AREA.

In making reductions in full-time equivailent positions,
the Secretary is. enmmged‘ to reduce personnel in the
Washington, DC, area office (agency headguarters) before
reducing field personnel,

-HR ¢ EAS
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TITLE XITI-MIS CELLANE oUSs
PROVISIONS

SEC. 1301 EXPENDITURE OF FEDERAL FUNDS IN ACCORD-

Fanvy

ANCE WITH LAWS AND PROCEDIURES APPLI.

CABLE TO EXPENDITURE OF STATE FUNDS.
(e} IX GENERAL ~-Notwithstanding any other provi-
ston of law, any funds recetved by a State under the provi-
stons of law specified in sub;seczian' {b) shall be expended
only tn accordance with the laws and procedures applicable

W06 =3 N W B L B

N
o

to expenditures of the State’s guwn revenues, inclwéing ap-

Yl
Frimenl

propriation by the State legislature, consistent with the

-
a3

terms and conditions reguared under such pmz;isions of law.

ey
Lay

b} PrOVISIONS OF LAW.—The pronsions of law speci-
14 fied in this subsection are the following: '

15 {1} Part A of #itle IV of the Bocial Security Act
16 {relating to block grants for temporary assistance to
17 needy famailies). |

18 {2) Section 25 of the Fﬁod Stamp Act of 1977
19 {relating to the optional State food cssistance block
20 . ‘grant). '

21 (3} Subtitles B and C of title VII of this Act (re-
22 lating fo werkforce development).

23 (4} The Child Cere "and Development Block

24 Grant Acl of 1990 (relating to block grants for child
25 care).

+HR 4 EAS
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1 SEC 1302 EMWATIQ{V OF HOUSING ASSISTANCE WITH
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RESPECT TO FUGITIVE FELONS AND PROBA-
TION AND PARQLE VIOLATORS.

(e} KLIGCIBILITY FOR ASSISTANCE. —The United States

Housing Act of 1937 (42 U.8.C. 1437 et seq.} 15 amended—

(1) in section 6(1)—

{4) in paragraph (5}, by striking “‘and” at
the end; | ‘
" (B) in paragraph (6}, by striking the peviod

at the end and tnserting < and”; and |

(C) by inserting immediately after pare-
graph (6) the following new paragraph:

“(7) provide that it shall be cause for immediate
termination of t;he tenancy of a public housing tenant
1f such tenani— |

"‘(A) is fleeing to avoid prosecution, or cus-
tody or confinement after conviction, under the
laws of the place from which the indimdual flees,
for a ‘crz’né&, or attempt to commit a crime,
which s a jfelony under the laws of the place

Sfrom which the indwvidual flees, or which, in the

case of the Stafe of New Jersey, ts a high mus-

demeanor under the laws of such State; or

“12) a3 violating a condition of probation z;r pa-
role impoéed under Federal or State lew.”; and

(2} in section 8{d){1}{B )~

“HR 4 PAS
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{A} o clause (111}, by striking “ond” af the
end;

(B} in clause (iv), by siriking the 'period at
the end and tnserting *; and”; and

{C) by adding affer clause (iv) the following
new clouse:

“fu) it skall be eause for termination of

the tenancy of a tenant if such tenant—

“1} 13 fleeing fo avoid prosecu-
tion, or custody or confinement afler
conviction, under the laws of the place
Jrom which the individual flees, for a
crime, or attempt lo commil a crime,
which is a felony under the laws of the
place from which the individual flees,
or which, tn the c:aseA af fhe State of
New Jersey, 15 a high misdemeanor
wnder thg laws of such State; or

“II} 15 violating o conditton of
probation or parole imposed under

Federal or State low;".

(b) PROVISION OF INFORMATION TO LAW ENPORCE-

23 MEXNT AGENCIES.—Section 28 of the Uniied States Housing
24 Act of 1937, as added by section 504{c)} of this Act, is

25 amended by adding of the end the following new subsection:

r HRE 4 EAS
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“b) EXCHANGE OF INFoOrMATION WiTH Law Ex-

FORCEMENT AGENCIES ~Nobwsithstanding any other provi-

sion of law, each public housing agency that enters into

o contract for assistance under section 6 or 8 of this Act
with the Secretary shall furnish any Federal, State, or local
law enforcement officer, upon the reguest of the officer, with

the current address, Social Security number, and photo-

graph {(if applicable} of any reciplent of assistance under
this Act, if the officer— |

“{1) furnishes the public housing agency with the

name of the recipient; and

14

15
16

Y

1

18
i9
20
2
22
23
24
25
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“12) notifies the agency that—

“(A) such recipient—

Y2} as fleeing to avord prosecutiom, or
custody or confinement afier canviéiion,
under the laws of the place from which the
individual flees, for a cm’me,’ or attempt to
commit a crime, which is a felony under the
Za‘ws of the pm Jrom ékicfz the individual
flees, or which, in the case of the State of
New Jersey, 15 o high misdemeanor under
the laws of such State; or

“fit) is vinlating a condition of proba-
Hon or parscle imposed under Federal or

State law; or
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“(i13} has information that is necessary
for the officer to conduct the officer’s official
duties; ‘

“(B) the location or apprehension of the re-
cipient is within such officer’s official duties;
and

“(C} the request is made in the proper exer-
¢ise of the officer’s official duties.”,

SEC. 1803. SENSE OF THE SENATE REGARDING ENTERPRISE

ZONES.
(a} FINDINGS.—The Senate finds that:
(1) Many of the Nation’s wurban centers are

places with high levels of poverty, high retes of wel-
Jare dependency, high crime rafes, poor schools, and

joblessness;

(2} Federal tar incentives and regulatory re-
Jorms can encourage ecomomic growth, job creation
and small business formation in many urban centers;

{3} Encouraging private sector investment in

. America’s economically distressed wrban and rural

arens is essential fo breaking the cycle of poverty and
the related ills of crime, drug abuse, illileracy, welfare
deperdency, and unemployment;

I(é) ThHe empowermen! zones enacted in 1993

should be enhanced by nproviding incentives o in-

-HR 4 BAS
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crease enlreprenewrial growth, capital formation, job
creation, educational opportunities, and home oumer-
ship 1n the designated ‘c{)mmz{mifiﬁs and zones.

(b) SEXSE OF THE SENATE.~—~Therefore, if is the Sense

5 of the Senate that the Congress should adopt enterprise zone
6 legnslation in the One Hundred Fourth Congress, and that

7
g
5
Itﬁ
11
12
i3

14

15
16
17
18
19
20
.21
22
23
24
25

such enterprise zone legislation provide the following incen-

tives and provistons:

(1) Kederal tax tncenfives ti-iai expand access to
capital, increuse the formation and expansion of
small businesses, and promote commercial revitaliza-
fion; \

(2} Regulatory reforms that allow localities to
petition Federal agencies, subject to the relevant agen-
cies” approval, for watvers or modifications of regula-

tions fo improve job creation, small business forma-

tion and expansion, community developmend, or eco-
nomic revitalization objectives of the e?:etergmlse 20nes;

(3) Hm mmmhip incentives and granis to en-
courage resident management of public housing and
home awnership of public housing;

{(4) School reform pilot p?i&ecfé in certain des-
ignated enterprise zomes to prgvide w-income par-
ents with. new and exrpanded educational options for

their children’s elementary and secondary schooling,

- HE 4 EAS
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SEC. 1304. SENSE OF THE SENATE REGARDING THE INABIL-

ITY OF THE NON-CUSTODIAL FPARENT TO PAY
CHILD SUPPORT.

It 13 the sense of the Senale that-—

(a) Stales should diligently continue their efforts to en-
Jorce child support payments by the non-custodial parent
to the custodial parent, regardiess of the employment status
a7 lecation of the non-custodial parent; and

(b) States are encouraged to pursue pilot programs in
which the parents of a non-adult, non-custodial parent who
refuses to or 15 unable to pay child support must— -

{1) poy or contribute to the child support owed
by the non-custodial parent; or
(2) otherwise fulfill all financial o, ligations and
meet all conditions imposed on the nam:-z:stodiaf par-
ent, such a8 participation 1n a work program or other
related activity.
SEC. 1305 FOOD STAMP ELIGIBILITY.

Section 6(7) of the Food Stamp Act of 1977 (7 U.S.C.
2015(f})) is amended by striking the third sentence and in-
serting the following:

“The State agency shall, ot its option, consider either
all income and financial resources of the vndividual ren-
dered ineligible fo porticipate in the food stamp program
under this subsection, or such tncome, less a pro raig share,

and the finoncial resources of the ineligible individual, fo

“FR 4 EAS
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1 determine the eligihility and the value of the allotment of
2 the household of which such individual is a member.”.

3 SEC 1306 SENSE OF THE SENATE ON LEGISLATIVE AC.
4 COUNTABILITY FOR UNFUNDED MANDATES
3 IN WELFARE REFORM LEGISLATION.

6 {a) FINDINGS.—The Senate finds that the purposes of
7 the Unfunded Mandates Reform dct of 1995 are—

R {1) to strengihen the partnership between the
9 Federal Government and State, local and tribal gov-
}q ernments;
11 (2} to end the impaosition, in the absence of full
12 eonsideration by Congress, of Federal mandates on
13 State, local and tribal governments without adeguate
14 Federal funding, in o manner that may displace
15 . other essential State, local and tribal g&vemmé?zéal
16 priorities;
17 (3) to assist Congress in s consideration of pra--
I8 posed legislation establishing or revising Federal pro-
19 grams wntéiﬁing Federal mandates affecting Slate,

20 local and tribal governments, and the private sector
21 by—

22 (A} providing for the development of infor-
23 mation abouh the nature and size ¢f mandates in
24 proposed Legisiation; and
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(B} estgblishing a mechanism fo bring such
information fo the attention of the Senate and
the House of Representatives before the Senate
and the House of Representatives wote on pro-
posed legislation;

{4) to promote informed and deliberate decisions
by Conmgress on the appropriateness of Federal man-
dates in eny particuler mstance; and

(5) to require that Congress consider whether to
provide funding to assist State, local and trbal gov-
ernments in complying with Federal mandates,

(b} SEXNSE OF THE SENATE.—I1 s the sense of the Sen-
ate that prior fo the Senate acting on the conference veport
on etther H.R. 4 or any other legislationr including welfare
reform provisions, the Congressional Budget OGffice 'shaii
prepare an analysis of the conference report to include—

(1) estimates, over each of the next 7 fiscal years,
by State and in total, of—

(A} the costs to States of meeting all work
reguirements in the conference report, including
those for single-parent families, two-parent fomi-
lies, and those who have recetved cash assistance

) Jor 2 years; '
E (B} the resources avedable io the States to

meet these work requirements, defined as Federnl

*HR 4 EAS
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approprigtions authorized in the conference re-
port for this purpese in addition fo whailSﬁates
are projected 10 spend under current welfare law;

(C) the amount of any additional revenue
needed by the States to meel the work reguire-
ments in the conference report, beyond resources
available as  defined under subparagraph
(LH(1)}(B); ‘

- {2} an estimate, based on the analysis in para-
grapk (b)(1), of how many States would opt to pay
any penally provided for by the conference report
rather than raise the additional revenue needed to
meet the work requirements in the conference repori;
and |

{3} estimates, over each of the next 7 fiscal years,
| af the costs to States of any other requirements im-
posed on them by such legisiation,
SEC. 1307. SENSE; OF THE SENATE REGARDING COMPETL
TIVE BIDDING F.OR INFANT FORMULA.

(a} I¥ GEXERAL~—The Senate finds that—
(1} the Federal Supplemental Nutrition Program
Jor Women, Infants and Children (WIC} is a proven
success story, providing special nulrition and health
assistance- to at-risk pregnm;f women, infants and

children;

“HR 4 EASN
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e,

(2} WIC has been shown to reduce the incidence
of fetal death, low birthweight, infant mortality and
anemia, fo increase the nutritional and heglth status
of pregnant women, infants and children and to im-
prave the cognitive dewslopment of infants and chil-

(5?‘8?‘6;

(3) research has shown that each dollar spent on

W0 O e s W R

WIC for pregnant women results in savings of $1.92
to $4.21 in medicasd expenditures;

{4) because of funding limitolions not all indi-
viduals eligible for WIC assisiance are served by the
program;

(5} infant formula s a significant item in the
cost of WIC monthly food packages, amounting to ap-
prozimately 26 percent of WIC food costs afer sub-

tracting manufacturer’s mbéte&, but tzpp;”fiximtaig
48 percent of food costs prior to applying rebates;

(6} rebates obtained through competitive hidding
Jor infant formula have!reducaci the vost of infant for-
mule for WIC participants by approximately
$4,100,000,000 through the end of fiscal year 1994,
allowing millions of additioﬁal pregn:ant women, in-
fants and children to be served by WIC with the lim-
tted funds available;

* HR 4 FAS
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(7) the Depurtment of Agriculture has estimated
that in fiscal year 1995 rebates obiained through com-
petitive bidding for infant formula will tolal over
$1,000,000,000, which will enable WIC to serve ap-
prarimately 1,600,000 additional Mn, wnfants and
children; and

(8) becuuse of the very substantial cost savinés
involved, Congress enacted in 1989 legislation requir-
ing that States administering the WIC program con-
duct competitive bidding for infant formuln.

) SENSE OF THE Sexare —It 1s the sense of the Sen- -
afe that any legrslation enacted by Congress should mot
eliminate or in any way weaken the p@eni competitive
baddmg regquirements for the pumkase of infont ﬁmu&a
with respect to any program s«upparéed wholly or parf
by Federal funds.

SEC. 1308. ESTABLISHING NATIONAL GOALS TO PREVENT
TEENAGE PREGNANCIES. I‘

fa) Iy GE}\;Em—wﬂat’iater than Janugry 1, 1997,
the Secretary of Health and Human Services shall establish
and implement a strategy for— :

(1} preventing an additional 2 pervent of out-of-
wedlock teenage pregnancies ¢ year, and

- HE 4 EAS
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(3) assuring that at least 25 percent of the com-

muntilies in the United States have teenage preg?z;zncy
prevention programs in place. ’

(5} ReporT—Not later than June 30, 1898, and on-
nually thereafter, the Secretary shall report to the Congress
with.respect fo the progress that has been made in meeting
the goals described in paragraphs (1) ;:md (2} of subsection
{a).

(c) OUr-oFR-WEDLOCKE AND TEENAGE PREGNANCY
PREVENTION PROGRAMA.~Section 2002 of the Soetal Secu-
rity Act (42 U.8.C. 1397a) is amended by adding af the
end the following new subsection: |

“2) The Secretary shall conduct a study with respect
fo the State programs implemented wnder paragreph (1)
to determine the relative effectiveness -of the different ap-
proaches for preventing oul-of-wedlock and teenage preg-
nancy ulslized in the programs conducted under this sub-
section and the epproaches that can be best replicated by
other States. |

“(3) Each State conduciing a program under this sub-
section shall provide to the Sacrééary, in such form and
with such frequency as the Secretary reguires, date from
the programs conducted under this subsection. The Sec-
retary shall report to the Congress annually on the progress
of the programs and shall, not later than June 30, 1938,
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submat to the Congress a report on the study required under
paragraph (2).7
SEC. 1309. SENSE OF THE SENATE REGARDING ENFORCE-
' MENT GF STATUTORY RAPE LAWS. |

It 13 the sense of the Senate thal States and local juris-
dictions should aggressively enforce statutory rape laws.

SEC. 1310, W&IOWG FOR TESTING POSITIVE FOR CON- ’
TROLLED SUBSTANCES. .

Namif‘.}zsfanding any other provision of law, Sitates
shall not be prohibited by the Federal Government from
sanctioning we{fam recipients who test positive for use of
can{m%&ed substances. |
SEC., 1311, FRAUD UNDER MEANS-TESTED WELFARE AND

PUBLIC ASSISTANCE PROGRAMS. |

{a) IN GENERAL~-If an individual’s benefits under ¢
Federal, State, or locol law relating to o means-tested wel-
fare or ¢ public assistance program are radmd because of
an act of frawd by the i?;dimfdual under the law or program,
the indii:idu;;l m&y not, for the duration of the reduction,
receive an ingreased benefit under any other means-tested
welfare ar public assistance program for which Federal
funds are appropricted as a resull of o decrease in the in-
come of the individual {detemimd under the applicable
program) attributable to such reduction.

- AR 4 EAS
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1 (b) WELFARE OR PUBLIC ARSISTANCE PROGRAMS FOR

2 WyICH FEDERAL FUNDS ARE APPROPRIATED —For pur-
3 poses of subsection {a), the term “means-tested welfare or
4 public assistance program for whick Federal funds are ap-
3 propriated” shall include the food stamp program under the
6 Food Stamp Act of 1877 (7 US.C. 2011 et 5eq.), any pro-
7 gram of public or assisted housing under title I of the Unit-
3 ed States Housing Aot of 1937 (42 UR.C 1437 o seq.),
9 and State programs funded under part A of title IV of the
10 Social Security Act (42 U.B.C. 601 et seq.).

11 SEC. 1312 ABSTINENCE EDUCATION.

12 {a) INCREASES IN FuNpING.-—Section 501{a) of the

13 Social Security Act (42 U.B.C. 701(a)) 13 amended in the
14 matter preceding paragroph {1) by stviking “Fiseal year
15 1980 and each fiscal year thereafler” and inserting “Fiscal
16 years 199G through 1985 and $761,000,000 for fiscal year

17 1996 and each fiscal year thereafier”.

18 (b) ABSTINENCE EDUCATION ~-Section 501(a}{l) of

19 such Aot (42 U.S.C. 701{a)(1}) is amended—

20 (1) in subparagraph (C), by striking “end” at

21 the end;

22 {(3) in subparagraph (D), by adding “and” ai

23 the end; and

24 {3} by adding alf the end the following new sub-

25 paragraph:

+ HR 4 FAS
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“CE} to provide abstinence educaiion, and
at the option of the State, where appropriate,
mﬁnégring, counseling, and adull supervision to
promote abstinence from sexunl activity, with a
focus on those groups which are most likely to
bear children ou‘twéf-wedieck >,

{c} ABSTINDX(CE EDUCATION DEFINED—Section
501(b) of such Act (42 U.8.C. 201(b)) s amended by adding
at the end the follouring new paragraph: |

“(3) ABSTINENCE EDUCATION —For purposes of
this subsection, the term ‘absiinence education’ shall
mean  an  educational or motwational program
which—

“CA) has as tts exclusive purpose, teaching
the soctal, psychological, and heelth gains to be
realized by abstaining from sezual activity;

“UB) teaches abstinence from sexual activily
outside marriage as the expected standard for all
school age c}aildm;‘

“CC) teaches that abstinence from sexual ac-
tivity 13 the only certain way to avoid out-of-
wedlock pregnancy, sexuolly transmitied dis-
edlses, and other assoctated health problems;

YD) teaches that o mutually faithfd

monogamous relationship in confext of marriage

*HE £ BEAS
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18 the expeeted standard of human serual activ-
wy;

“(k) teaches that sexual activity outside of
the contert of marriage is likely to have harmful
psychological and physical effects;

“AF) teaches that bearing children ouf-of-
wedlock 1s bikely to have harmful comsequences
Jor the child, the child’s parents, and society;

“tG) teaches young people how fo reject sex-
ual advances and how alcohol and drug use in-
ereases vulneralnlity to sexual advances; and

“CH} teaches the importance of aftaining
self-sufficiency before engaging n sexual activ-
ity
(d) SET-ASIDE.—

{1) IN GENERAL —Section 508(c) ¢f such Act (42
US.C. 702(c}) is amended in the matter preceding
paragraph (1} by siriking “From” ognd ingerting
“Exzcept as p;'ovidegi in subsection {e), from”.

(2) SET-ASIDE~Section 502 of such Act (42
U.8.C 702} is amended by adding af the end the fol-
lounng new subsection: ‘

“le) Of the amounts appropriated under section 501(a)

24 for any fiscal year, the Secretary shall set aside $73,000,000

+ HR £ EAR



660

1 for cbstinence education in accordance with  section

2 501(a)(1)(E).

Amend the title so as to read: “An Act to enhance
support and work opportunities for families with children,
reduce welfare dependence, and coutrol welfare spend-

E 2

ing."”.
Attest:

Secretary.
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