Title~by-Title Summary

"York First and Peorsonsl Responsibility Act of 1s53¢%
ritle I - Work-Based Assistance

Title I-repeals the Aid to Families with Dependent Children
{RFDCY program and replaces it with a time~limited, work~based -
Tenporary Employment Assistance (TEA] program. TEA continues
open~ended Federal matching payments for State expenditures on
welfare assistance. It also repeals the Job Opportunities and
Basic Skills {JOBS) program and replaces it with a new Work FPirst
program. {(Funding for JOBS, AFDC Administration, and Emergency
assistance is merged into Work First. HMost activities under
these programs yemain allowable undey Work First.}] Title I
requires welfare recipients to gign personal responsibility
contracts and mandates that they work or engage in jobh training
within two years of first receiving benefits.

Title I also reguires States to meet welfare recipient work
targets. It includes s five-year time limit on the receipt of
cash benefits, but allows States to exempt a portion of the
caseload from the time linmits. Vouchers must be provided o
children in familles that lose asgistance due to the time limit.
In addition, Title ] provides performance bonuses to States based
onn their job placement effectiveness, It also gives States the
option to deny additional welfare benefits to families that have
another child while recelving welfars benefits.

Title I mandates that States operate child abuse preventioen
and protaction, child support enforcement, foster care, and
adoption assistance programs as a condition of receiving the
Federal match. States also must operate a child care program
under the Child Care and Development Block Grant (CCDBGY Act of
1940, , Title I amends the CCDBG Act and consolidates the thres
individual ¢hild care programs under current title IV~A of the
Social Security Act into one program. Funding f£or child care is
significantly increased. This title also continues the one-year
entitlement to transitional Medicaid benefits for families losing
waelfare benefits due to employment or excess income. In
addition, it allows States to enter into demonstration programs
to make pericdic advances of the earned income tax credit (EITC)
to welfare recipients in jobs programs {as opposed to having
workers file for the EITC themselves).’

Title I@ ~ Child Support Enforcement .

Title II proposes stringent child support enforcement
measurss including a State case registry of child support
enforcement orders. It improves paternity establishment and
reguires employars to report new hires to a central State data
bage. Title II allows $States to revoke drivers and professional
licenses for parents who refuse to pay child support. It also
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removes administrative barriers that impede the enforcement of
child support orders.

Title III — Food Assistance

Title I1I amends the Food Stamp and Child Nutrition
programs. It adjusts the maximum Pood Stamp allotment to 100
parcent of the Thrifty Food Plan and reduces the standard
deduction and indexes it to the Consumer Price Index thereafter.
Title 1LY also counts all energy assisztance as income and
includes a work reguirement that makes adults age 18 to %0 with
no dependents ineligible for food stamps after six months of each
year unless they work 20 hours a week or participate in workfare
or training {(although eligibility continues if a State fails to
supply a training or workfare slot). It also includes State
flexibility measures and new program integrity proposals to
reduce Food Stamp trafficking and program waste. Finally, Title
ITI petrtter targets food subsidies for family day care homes and
makes other minor changes in Child Nutrition programs.

Pitle IV — Treatment of Aliens

Title IV makes only "gualified aliens® eligible for the TEA
(formerly AFDC}, Supplemental Sescurity Income {88I), and Medicaid
programs, In addition, it gives States the option of applying
the same eligibility criteria to State funded needs-based
asgistance. Title IV alsc lengthens until citizenship the
desming period during which a sponsor’s income is presumed
available to support a legal permanent resident should he or she
apply for S5SI, TEA, or Food Stamps. It makes all future
affidavits of support legally binding and provides States the
option to extend sponsor incoms deeming to State funded needs-
based cash assistance 1f the immigrant is denied TEA, 881, or
Food Stamnps.

Title V‘M‘Supglemantal Becurity Incomes Reforms

Title V tightens eligibility standards for disabled children
who receive S5% benefits., Children currently on the rollis who
are found ne longer eligible would not receive benefits as of
January 1, 1998, It creates new guidelines for the Social
Security Administration to conduct continuing disabillity reviews
{CDRsY. .

Title V also creates a dedicated savings account for S8I-
elligible disabled children for education, Jjob training, and
equipment or housing modifications related to their disability,
and allows this acgcount to he excluded from income and resource
determinations, It establishes an installment schedule for
paying past~due 5S5Y henefit amounts, and authorizes the
Commissioner of Social Security to reduce Social Becurity (OASDI)
benefits by the amount of overpayment of 85I benefits without an
0ASDT baneficliary's consent.
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Title V also denies SS¥ sligibility 1f drug addiction or
alcoholism is the basis for the disability determination.
Current 88I recipients who are sligible on the basis of drug
addiction or alcoholism will no longer receive benefits as of
January 1, 1997. A portion of the savings from this proposal
{850 million annually during F¥s 1997-1998) will be used to fund
additional drug {including alcohol) treatment programs and
services through the Substance Abuse Prevention and Preatment
Block Grant program.

Title V also makes individuals convicted in Federal or State
court of having fraudulently misrepresented their residence in
order to receive welfare benefits from two or more 8States
ineligible to receive 881 for ten years from the date of
conviction. It makes fugitive felons ineligible for §8Y. In
addition, it provides that the appropriation of additional
administrative funds to SSA for F¥s 1996-2002 for conducting
Social Sscurity Disability Insurance ang SSI CDRs should trigger
an increase, within specified limits, to the discretionary
spending caps., The title would also provide authority to
increase the discretionary spending caps, within specified
limits, upon appropriation of funds for FYs 1996~1997 to the
Social Security Administration to implement any changes to the
SS1 program pursuant to adopticn of welfare reform.

[

Title V provides that when private insurance covers the
costs of S8 sligible children in medical care facilities, these
children will no longer be eligible for their full 881 benefits.
Instead, they will only be eligible to receive tha same $30 per
month standard amount that Medicaid- cavereﬁ 8§51 eligible children
receive.

Title VI - Beeial Bervices Block Grants (88BG})-

This title reduces the amount reguired to be allotted among
States for SSBG under Title XX of ths Social Security Act fron.
$2.8 billion to $2.72 billion in FY 1996, and to $2.32 billion
for sach of F¥s 1997-2002.

Baficit Reduction

The Office of Managenment and Budget estimates that the
Administration's welfare reform proposal saves $41 billion during
F¥s 1%96 through 2002. This total includes $3 billion in-savings
resulting from the enactment of P.L. 104-3121, which extended the
debt limit and modified the Social Security Act, and reflects
interactions with H&dlcaz& propesals in the ?reazdant‘& FY 1997
Budget.



A BILL

To reform the Nation's welfare system hy requiring work and demanding

personal responsibility.

Be it enacted by the Senate and House of Representa-

Z tives of the United States of America Iin Congress assembled,

3 SECTION 1.

BHORT TITLE.

This Act may be cited as the *"Work First and Personal

5 Responsibility Act of 1988%.

3] Sec., 2.

7
Bection 1.
Sec. 2.
See, N,
Sec. 102.
Bee. 163.
oo, 104,
Ser. 105,
sew., 111.
Sec, 112.
Sec., 113,
Bee. 11i4.
oo, 116,
Seo. 121.
Bec. 122.
Bec. 123,
Gec, 124.

TABLE OF CONTENTS; AMENDMENT OF THE BOCIAL SECURITY ACT.

{a} Table of Contents.~This Act is organized as follows:

Short titlie.
Table of vonteonty; amendment of the Sooial Security Act.

TITLE I-WORK-BASED BRZISTANCE
Purpose,
Subtitle A«&empcrary Employmant Assigtance

State plan.

Conforming amendmantas raelating to sollection of overpaymenss.
Territories.

BEffective dates.

Subtitle B—Make Work Pay

Traseirional medicald benefits.

Hotige ©f svailaebility reguired to be provided 1o applicants and
former reviplentsa of temporary smployment assistance, food
phtampe, and medizaid,

Advange paymant of earned Lncome tax credit through State
demonstration programs. T

Conasalidated ohild care development hlook grant.

Effective dates.

Bubtitle C-Work First
Work Pirat program.
Regulations.
Applicabiliiy to States.
Cne time increspss in Work First program funds.

Subtitle D—Pregnancy and Family Stability



Sec..

Sec.
Sec.

‘Sec.

Sec.
Sac.
Sec.
Serc.

Bec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Secv.
Sec.
Sec,
S,

Sew,
Sec.
Sec.

s&¢.,
5o,
Sec.
Smc.
Sa8qQ.

Sec.‘

Sac.

133
132.
133.

134.

Supsrvised iLlving arvasgemants for minors.
Havional Clearimghouse on Adoclescent Pregnanty.

Regquired complstion Qf high school orp other iraining for teenage

paAFents.
Sacond chance homee.
TITLE II--CHILD SUPPORT ENFORCEB&N?

Subtitle A-Eligibility for Services; Distribution of Payments

201,
202,
203,
204.

211.
212,
213.
214,
218,
2i8.
2i7.

221.
222,
221.
224.
225,

233,
232.
233.

243,
243,
£43.
244 .
248.
2486,

8%

Stave obligation to provide ¢hild support enforcement servicess,

Bigtribution of payments.
Privacy safeguards.
Rights to notification.

Subtitis B-Lovate and Case Tracsking

State case registry.

Collection and disbursement of aupport payments.

state directory of new hires,

Anmendments congerning income withholding.

Locator information from interstate networks.

Expansion of the Federal parent locator servics,

Collection and use of accial gesurity numbers for use
gupport enforgement.

Subtitle C—Streamiining and Uniformity of Procedures

Addoption of uniform State lsws.

Improvements ¢ full faith and credit for child support orders.

Administrative enforgement in interstate cases.
Use of forms in interacare enforcement.
State laws providing expedited procedures.

Ssuhtitie D-Patarnity Eaiablishment

State laws concerning paternity eatablishment.
Qutreach for voluntary paternity astablishment,
Conperation regquirement and good cause excephion.

Subtitle B-Program Administration and Funding

Poarfcrmance-pased incentives and penalties.

Federal and Bista reviews and audite.

Reguired reporting procedures.

Automated data provsssing reguirements.

Technical assistangs.

Heports and data collection by the Secretary.

Subtitle F—Establishment and Medification of Support
Orders

simplified procews for review and adjustment of

in ehild

*



Seo.

Sere

Se.
sSae,
Bac,

Ses.
Sea.
36,
Sec,
Sec.
Sed.
sec,
See.,
S,
sSes.

sec.

S5ec.
Sev.

- Bec,

Sac.

Se¢.
sec.
Bec.
sec¢,
Sec.

2L,

253.

261,
262.
263

284,
265,
266,
267.
268.
269,
270.
27%.
272,
273.

275,

26,
247,

Z81,

291.

301,

311,
3lz.
313
3is.
315,

Ll

whild support orxders.
Furnishing ¢onsumar reports for certaln purpoees relating to child
gupport,
Honliablility for financial institutions providing flnancial
records ¢ State child support enforcement agencies in ¢hilc
SUPppLrL sxges.

Subtitie G—Enforvement of Support Qrders

Internal Revanue Servies collection of arrearages.

Authority to oeilect support from Federal employees,

gnforcement of child aupport obligations of membors of the Armed

Forces. - ‘

volding of fraudulent tranafers.

Work reguirement for persons owing past-due ohild suppor:o.

Definition wf gupport order.

Reporting arresarages wo credit hureaus.

Liens.

State iaw authorizing suspension of licenses.

Denial of passports for nunpayment ©f child support.

International child support enforcoment.

Finanvial institution data matehes,

Enforcement of orders againgt paterna) or matarnal grandparents in
cases of minor parents.

Hondischargeabilivy in bankruptey of certain debis for the suppors
of a child. .

Zubtitle H—Matical Suﬁpar:

Correction to ERISA definition of medical child support ardsy.
Enforcement of orders for healith vare coverage.

Subtitle I-Enhancing Responsibility and Opportunity for
Nenw~Residential Parents

Grants to States for avcess and visitarion prograga,
Subtitle J—Effect of Enactment ‘
foactive dates.
TITLE $:11—FOOR ASSISTANCE
Eubtitie A—Food Stamps
Short Title
FART 1--BUDGETARY PROPOSALS

:

Trelede rhildren under 27 years old in their parents' households,
Use the copt of the thrifey food plan for alliotment adjustments.
Lower age for excluding students' earnings.

Count governmental energy AHSLELance a8 lncoms.

Reduce the standard deduction.



Seu.

5eq,
Sec.
Sec.
SenT.

Sec.

Sec.,
Sec.
Sec.
See,
80,

Seg.

Sec.
Soc.
Sen,

Zec.
8ac.
Sec.
Sew.,
Sec.
Sec,

Sec.

Se0.
Bec.
Be¢.

seo.
Bew,

Sac.
Sec.,
. SecC,
Sec.
Sec.

Sec.
Sec.

Sec.

3160

317,
Jie.
3i%.
320,

321

323,
323,
324,
3a2s.
3ze.

327,

328.
329.
330,

341,
34z,
243.
344.
345,
348,
347.
348,
349.
350.

36l.

‘362,

363.
184,
358.

3&6. -

367.

373,
37e.

373.

i frovide s State optien to mandate uss of standazd utility
callowances.

Revige indexstion of vehicle aspet limitation.

Count vendor payments for transitional housing as income.

Strengthen penalties for soncompliance with work greguivrements.

Provide & State option to yogquire esoperation with child support

enforcemant agencies.

provide for dxaqyal;f;catxon far receipb of multiple food stamp

henafite.

Entablish additional wirk regquirement.

Establish comparable trsatment for disqualification,

Repeal minimum benefit adjustments.

prorate benefirs ss recerfification.

Profibit alliotment inereases for penalties under other welfare and
public assistance programa. : ‘

Permit States to determine most useful and razzahla means of

verification.

Expand vlaime sollection sethoda, )

Authorize States to operatyg dimplified feod stamp programs.

feauthorize appropriations for the focd stamp program,

PART 2—RONBUDGETARY PROPOSALE

Expand definition of coupon.

Clarify definition of homeless individunal.

Provide $tate option for eliginility standards.

Double penalties for violating food stamp program reguiremants.
BProvide State option to lower age of caretaker exemption.
Revise employment and training.

Disgualify fleeing felons.

Encoursge electronic benefit transfer systems,

Agthorize exchange of law enforcement information.

Bimplify administration of expadited aervice.

PART 3--ADMINISTRATIVE FLEXIBILITY PROPOSALS

Expand State authority to define certificstion period.

Provide Btate option to zombine allctmeﬁts for expedived service
households.

Revise treatment of allotments for hsuseholde yesiding in centers,
Improve aperation of food stamp offices.

Delets Federal resguirament for State employse training.

Authorize oral withdrawal of fair hearing requests.

Delete redundant Federa)l standards for administratisn.

PART 4—PROPOSALS FOR STRENGTHENING RETATLER MANAGEMENT

Provide authority to establiah authorization pericds.

Provide authority te cegquirement information for verifying
gligibilivy for authorization.

Egranlish ‘'waiting period for storgs that initially fail ¢o meat
authorization critsria.



sSec,

Sen.
Sse,

See,

Bae,

SRC.
See.

Sex.
Sec.
Sec,
Sec.
san,

Sac.
Sec,

Sen.
Bec.

Sal.,
Se.
Sec.
Sec.

Sae.

Sec *

Zec.

Se.

3ec.

374.

375.
316,

AT,

378,

381,
382,

293,
332,
393.
394.
Ass,

4Q1.
40z,

403,

404,

£01.
502,
843,
504,

508.

506,

507%.

208,

509.

®

5

pisgualify retallers whe intentionally submit falisified
spplications.

Digqualify retaileys who are disgqualified under the WIC program.
Autherize suspension of stores vioclating program rQQUzzexanta
ponding adminiatrative and judiclal ceview.

Expand civil and criminal forfelicure for viclations of the Feod
Stamp Art.

Expand authority #sr sharing information provided by wataxl food
storss and wholesals foved concerns.

PART 5—CONFORMING AMENDMENTS BAND EFFECTIVE DATES

Confarming amendments,
Effective dates.

Subtitie B—Child Hutrition

Pamily or growp day care homesz,

Reimbursenent rate adjugtments,

Elimination of start-up and expansion grants,
Runhorization of appropriations.

Rirect Paderal expenditures,

TITLE IV-TREATMENT OF ALIENS

Uniform alien eligibility eriteria for public assigtance programo.

Deeming ©f sponsor’s intome and gegources o alien under TEA, 581,
and food stamp programa.

Continued ]iability of alian and sponpny for overpayments.

Regquirements for sponscr s affidavit of gupporet.

TITLE V--SUPPLEMENTAL SEQURITY INCQKE
REFGRMS

Befinition and eligikbility rulues.

Eligibility redeterninations and contxnnmng gdisability ravisws,

Dedicated savings accounts.

Danyial of S8I henefics by creason of digability to drug addiets and
alcoholics.

Danial of SSI benefits for 10 years to individuale found %o have

fraudulently misrepresented residence in order to gbtain

benefits simultanesusly in 2 or more States.

Denial of S8I benefits for fugitive felony and provatisno and

parole viclators.

Allowance under the discretionary spending limits for inereasad

expenditures for continuing disability reviews and dissbilicy

eligibility redeterminations.

Ingstalliment payment of large past-due Supplermental Security Income
benefits. ’

Hecovery of Supplemntal $gcurity Income overpayments from Sogial

Security benefits.



i0

11

12

6

Seq. %10, aliowance under the discretionary spending limita for
sdministrative expenges to implement changes to Supplemsntal
Security Income progran.
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Sex., 01, feduction in title XX plosk grants Lo Staten for sogial services.

(b) References.—Except as otherwise expressly provided,
wherever in this Act an amendment or repeal is ﬁﬁpr&$$ad in terms
of an amendment t&, or repeal of, a section or cother provision,
the reference is considered to be made to a section or other

provision of the Social Security Act.

TITLE I-WORK-BASED ASSISTANCE

BEC. 10l1. PURPOSE.

' The primary'purpoﬁa of this title is to provide true welfare
reform by repealing the program of Ald to Families with Dependent
Children and replacing it with &-naw time-limited, conditional
benefit based on work. Subktitle A of this title ar&étes the -
Tamﬁ;rary Employment Assistance program which r&quif&& walfare
reciplents to work, sappaft& and protects their children, and
gives States broad new flexibility to run their welfare programs.
The Work First program, &sﬁablished by subtitle ¢, provides the
means to transform the system toward work, and the new
amn&aziﬁéied child care block grant, establishad by subtitle B,

contains sufficient resources to ensure that recipients who work

have safe and adegquate care for their children., This title
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offers the reform American taxpayvers and welfayrs recipients alike

want and deserve.

Subtitle A-Temporary Employment Assistance

B8EC. 102. BTATE PLAN,

Title IV {42 U.5.C. 601 et seq.} is amended by striking part‘
A, except for section 41% which, consistent with section 402 of
this Act, is redesignated as section 407, znd ingerting the
following:

HPART A—TEMPORARY EMPLOYMENT ASSISTANCE
WEEC. 400. AUTHORIZATION OF APPROPRIATIONS.

"For the purpose of providing assistance to familiaé with
needy children and assisting parents of children in such families
*o obtain and retain private sector work to the extent possible,
an@ public sector or voluntesr work if necessary, ﬁhrough the
Work First program established under parts F, G, and H, there is
autherized to ke appropriated for each fiscal year a sum
sufficient te carry cut the purpoeses of this part.

"Subpart 1;state Plang for Temporary Emplayme;t Assistance
BREC, 401. ELEMENTS OF STATE PLANS.

"A State plan for teﬁparary enployment assistance shall
provide a description ¢f the State program which carries out the
purposes described in section 400 and shall meet the reguirements
of the following sections of this &ﬁbpart.

"SEC. 402. FAMILY ELIGIBILITY FOR TEMPORARY EMPLOYMENT

ASSISTANCE.
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"{a) In General.—The State plan shall provide that any

family—

${1} with 1 or more children {or any expectant family,
at the option of the State}, defined as needy by the State;
and

"2} whose members have assigned thelr rights to
support to the State in accordance with section
403 ({b) (1) (E) (i) and fulfill the conditions set forth in

subsection (b)),

shall be eligible for assistance under the plan, except as

octherwise previde& under this part.

" (b} Work Requirement.—
B (1} Perscnal Responsibility Agreement.—The State plan
shall provide that not later than 30 days after the approval

of an application for ﬁamporary employment a&&istanca} a

parent gqualifying for assistance shall execute a personal

responsibility agreement as described in section 403. If a
child otherwise eligible for assistance under this part is
residing with a needy relative other than a parent, the
State plan may require the relative to executs such a plan
as a condition of the family receiving such assistance,
"({2) Work Within Two Years.-—The State pian shall
provide that a parent or caretaker receiving assistance
under the preogram will engage in work {(as defined by the
State) when the State determines the parent or caretaker is

ready to engage in work, or after 24 months (whether or not
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cohsecutive) of receiving assistance under the program,

whichever is earlier.

"(e) Limitations on Eligibility.-

"{1) Reguirements to work and look for work.-Except as

otherwigse provided in paragraph (2), the State plan shall
limit eligibility of individuals and families as follows:
»{A} Refusal to look for work.—If an unemployed
individual who has attained 18 years of age (or at
State opticon, 19} refuses without good cause to look
for worke
¥{1) in the case of the first such refussl,
assistance shall not be pavable with respect to
such individual until the éate the individual
begins to look for work; and
#{11) in the case of a second or subsequent

refusal, assistance shall not be payabkle with

respect to the family of such individual until the

later of

"({I} ¢ months after the date of such refusal;

or

"({TI) the date the individual begins to look

far work.
Y{B} Refusal to accept a bona fide offer of
employment.,-If an unemployed individual who has

attained 18 vears of age {or at State option, 19}
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refuses without good cause to accept 2 bona fide offer
of employment—

"(i) in the case of the first such refusal,
assistance shall not be payable with respect to
such individual until the date the individual
begins to work; and

#(ii) in the case of 2 second or subseguent
r&fﬁ$&1{ assistance shall not be payable with
respect te. tha family of such individual until the
later ol ‘

"{X} € months after the date of such refusal;

or
"{II} tﬁa date the individual begins to work.
() Failure to comply with personal responsibility

agreement or mutual responsibility plans.—The State
plan shall describe sanctions determined by the State-
For those circumstances when the individual fails
without good cause to comply with a personal
responsibility agreemeni (or, if the State has
established a program under subpart 1 of part F and the
individual is reguired teo participate in the program, a
mutual ra&ponsibizitf plan signed by the individual.

"(i) In the case of the first such failure, the
State shall impose on the individual a sanction

determined by the State which is no more severe
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than the sanction provided for under subparagraph
(A} ().

"(ii) In the cvase of a second or subssquent
falilure, the State shall impose on the family of
the individual a sanction determined by the State
which is no more severe than the sanction provided
for undexr subparagraph (A) (ii). A

{2} Time Limit on Assistance.—

Y{A} In general.-—Except as provided in

subparagraphs {B}and (L}, the State plan shall provide

that the family of an individual who, after attaining

age 18 vears {or age 19 years, at State aption), has

received assistance under the plan for 80 months, shall

no longer be eligible for assistance under the plan,
"{B} Hardship exception after expiration of 60
month period.-The State plan shall provide for
hardship exceptions from the applicatia§ of
subparagraph (A) in accordance with c¢lause (i) (Qf
alternatively, at State option, in accordance with
clause {ii)}. _ |

¥{1} General exception formulation.-Except as

c provided in clause (ii), the State plan. shall

provide that eligibility shall not be denied to any

family under subparagraph (A} 1fm .
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"TY at the option of the 3tate, the family
includes an individual working 20 hours per week
(or more, at the option of the State};
"(11) the family resides in an area with an
unemplaymani rate exceeding 8 percent; aor
“{I1I) the fanmily is experiencing other
special hardship ¢ircumstances which make it
appropriate for the State to provide an exemption
for such nonth, axcept that the total number of
exenptions under this clause fdr any month shall
nat exceed 13 percent ¢f the number of families to
which the State is providing assistance under the
plan. '
"{ii} Alternative harﬁship‘exception formulation.
- A State may elect, as an alternative to clause {1},
to define haprdship circumstances, in which case the
" total number of exemptions under this clause for
any moﬁth shall not exceed 20 percent ¢f the number
of families to which the State is providing
agsistance under the plan.
wiy Exclusion from 60-Month Period.—With respect
to,any family, the 3Btate plan shall not include in the
deternination of the 60-month period under subparagraph
(&} any month in which any of the fallﬁwing applies to
the family:

*7i} Teen parents.—The parent—
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*{I} iz under age 18 {or age 18, ai the
pption of the State); and

"{II} is making satisfactory progress while
attending high school or an alternative technical
preparation school,

"iii} Individuals exenpt from work
requirements.—One parent in a single-parent family
or each parent in a two-parent family—

"I} is serisusly 1ill, incapacitated, or of
ativanced age;

“{I1}{aa) except for a child describked in
subclause (bb}, is responsible for a child under
age 1 year {or age 6 months, at the option of the.
State}, or

P{pb) in the case of a gecond or
subéequent child born during such peried, is
responsible for a child under age 1 months;

#{IIX) is pregnant in the 3Ird trimester;

"IIVY is caring for a family member who is
111 or incapacitated; or-

"(V} {in the case of a single custodial
parent}, has a demonstrated inability to obtain
neaeded child care, as determined by the State, for

one or more of the following reasons:
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A“(aai unavailability of appropriate
¢hild care within a reasonable distance of
the individual's home or work gite; °

“{bb} unavailability or unsuitability of
informal child care by a relative or under
other arrangements; or

Biec) Unavailability of appropriate and
- affordable formal child care arrangements.

(D) Child~only cases.-With respect to any child
who has not attaineq age 18 {or age 19, at the option
of the State) and who iz eligible for assistance under
this part, but not as a membe; of a family otherwise
eligible for assistance under this part {determinad
without regard to this pagagraph}, the State plan shall
not include in the determination of the §0-month period

under &ub;aragraph (A} any month 'in which suéh child
has not attained such age. |
- "{32} Treatment of Family Ineligible for Cash
' Assistance,~The State plan shall provide that if a family
1g no longer eligibi& for cash assistance under the plan due
te the application of paragraph {1} or (2)— ‘

”{éj for purposes of determining eligibility for

any other Federal or federally assisted program based

~on need, the family shall continue to be considered

2llgible for such assistance;
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"(B) in the case of a family ineligible for such
assistance due salely o the application of paragraph
(2}, the State shall, after having assesssd the needs
of the child or children of the family, provide for
such needs with vouchers for such family—

®¢i) determined on the sanme basis as the State
would provide assistance under the State plan to
such a family with one less individual or two less
individuals, as applicable, in the case of a twa-
payent family,

*{ii} designed appropriately to pay third parties
for shelter, goods, and services received by the
child or children, and ‘

"(iii) payvable directly to the third parties.

"4} Individuals on old-age assistance or SB1
ineligible for temporary employment assistance.~The State
plan shall provide that no agsistance shall be furnished any
individual under the plan with respect te any period with
respect to which the individual is receiving old-age
a#sistance under the State plan under title I or
supplenental security income under title XVI, and the
individual's income and resources attributable to such
sources shall be disregarded in determining the eligibility
of the fanily of the individual for temporary employment

assistance.
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%{5) Children for whom federal, state, or local foster
care maintenance gr adoption éssistanca payments are
made.—A ¢hild with respect to whom foster care maintenance
payments or adoption assistance payments are wade under part
.E or under State or local law shall not, for the p&riad for

vhich such payments are nade, be regarded ag a needy child

.iunder this part, and such child's income and resources shall

~be disregarded in determining the eligibllity of the family
of such child for temporary enployment assistance,

*i6) Denial of assistance for 10 years 1o & person
found to have‘frauduzently migreprasantéd residence in order
to obtain assistance in 2 or more States.-The State plan
shall provide that no assistance will be furnished any
individual under the plan during the lo0-year pericd that
begins on the date the individual is convicted in Federal or
State court of haviﬁg rmade a fraudulent statement oy
representation with reaspect to the place of residence of the

. individual in order to receive benefits or services

«simultaneously from 2 or more States under programs that are

funded under this part or title XIX, or benefits in 2 or
more States under the supplemental security income program
under title XvI.
"{7) Denial of assistance for fugitive felons and
probation and parole violators.—
1 #(A) In general.-The State plan shall provide that

no assistance will be furnished any individual under
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the plan for any pericd if during such period the state
agency has knowledge that such individual is—

"{i) fleeing to avoid prosecution, or custody or
confinement after convigtion, under the laws of the
place from which the individual flees, for a crime,
or an attampf to commit a crime, which is a felony
under the laws ©of the place from which the
individual flees, or which, in the case of the
State of New Jersey, is a high misdensanor undsy
the laws of sush Stats; or

"(ii) violating a ccnditian‘cf probation or pareole
imposed under Federal or State lawv.

#{B) Exchange of information with law enforcement
agencies.—Notwithatanding any other provision of law,
the State plan shall provide that the State shall .
furnish anyvyederal, State, or local law enforcement
officer, upsn the reguest of the officer, with the
current address of any recipient of assistance under
the plan, if the cofficer Ffurnishes the agengy with the
name of the recipient and notifies the agency that-

"(i) the recipient is described in clause {iy or
{il)} of subparagraph (A}; and

#{ii} the location or apprehensign of the
recipient is within such officeris official duties.

"{d) Determination of Eligibility and Benefits.w
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{31} Qatarminationﬁof nesd.—The State plan shall
provide that the State agency will take into consideration
any income and resources—
"(A} which are legally or actually avalilable teo
meet the needs of the child or relative claiming
tenporayy employnment aa&iaﬁénce; and

> "(B} which the State determines should be

g

considered in determining the need ¢f such child or

relative.

¥{2} Optional denial of assistance to families having
additional c¢hildren while receiving assistance.-At the
option of the State, the State plan may provide thate

W{A) (i) the amount of temporary ampldyment

assistance paid to a family under the plan will not be

increased by reason of the birth of a ¢hild {other thag

as & result of rape or incest) to an ihdividuaz

included in such family if-

S "(I1) when the individual is a custodial parent of

a needy child, the c¢hild was conceived in a month

fr

for which the individual received. aid under the
plan, or

"(II) when the individual is a needy child, the
individual is the parent of another child who ig a
member of the same family and whoge needs are

incliuded fcr‘pargases of making such determination;
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#(3i) if the value of assistance to a family
under the State plan approved under this part is
reduced by reason of subgslause (1), sach member of
the family shall be considered to be receiving
such assistance for purposes of federal law
including but not limited to eligibility for
medical assistance under the State plan approved
under title XIX for so long as assistance to the
family under the State plan approved under this
part would otherwise not be so reduced; aﬁd
"{B} if the State exercises the option, the State
may provide the family with vouchers, in amounts not
exceeding the amount of any such reduction in
agsistance, that may be used only to pay for particular
goods and services specified by the State as suitable
for the care of the child of the parent {such as
diapers, clething, or school supplies). In addition,
the State may allow an additional earned income
disregard, or disregard of child support received on
behalf of a child describsed by this gubsection, in
amounts that do not exceed in total the reduction in
assistance that ogcurs as a result of a 3State
exercising the option.
¥(0) A family may be subljectad to this subparagraph
as long as application of this subparagraph, whether

alone or together with other provisions of the State
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plan, does not reduce to zero the maximum assistance
level for such a family.

"({2) Resource and income determination.-With respect

to the determination of the total resources and income of
the family of any needy child, the State plan shall provide

the following:

"({A) Resources.—The plan shall specify the
resource limit, and describe the policy determined by
the State regarding any exclusion allowed for vehicles
owned by family members, resources set aside for future
needs of a ¢hild, individual developnent accounts, or
other policies sstablished by the State to encourage
savings, )

"(B) Family income.—The plan shall specify the
extent to which earned or unearned income is
disregarded in determining eligibility for, and amount
of, assistance.

“}C} Child suppert.—The plan shall gpecify whether
(and if so, the extent to which) current child support
received in excess.of $5¢ per .month on behalf of a
member of the family is disregarded in determining
eligibility for, and the amount of, assistance.

® (D} Child's earnings.—The plan shall describe the
treatment of earnings of a ¢hild living in the home.

"(E) Earned income tax credit.--The plan shall

provide for disregard of any refund of Federal income
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taxes made to a family receiving temporary employaent

assistance by reason of section 32 of the Internal

Revenue Code of 1986 (relating to earned income fax

credit) and any payment made to such a family 5y an

Iempzmyer under section 3507 of such Code (relating to
advance payment of earned income oredit}.
“{4) Verification System.—The State plan shall provide
that information is requested and exchanged for purposes of
income and eligibility verification in accordance with a
State system which meets the reguirements of section 1137.
“{e) Services to Native Americans.—The State plan shaill
specify the steps that will be taken to ensure that an
appropriate share of assistance and services under the yian {and
under part F and part G or H} are furnished to eligible Native
Americans {including, as applicable, Indians, Alaskan Natives,
and Native Hawaiians) living in the State.

"(f} Services to Refugees.-The State plan shall provide

assurances that assistance and services furnished to refugess

-~ under the plan (and under part F and part ¢ or H) shall be

furnished in a mannér that promotes their economic selfw
sufficiency and adjustment.
HSEC. 403. PERSONAL RESPONSI%ZLZTY AGREEMENT.

ffa) Assessment.—The State agency responsible for
administering the State plan shall make an initial assessment of

the skills, prior work experience, and smpplovability of each
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caretaker who applies for, or receives assistance under the State

plan who—

< ®{1) has attained 18 years of age (or at State option,

18} ;

143 Al

(2} has not attained the age specified in paragraph

(1), has not compiated high school or obtained a certificate

T of high schoocl equivalency, and is not attending secondary

-~ gohool., .

:!l {b}

Personal Responsibility Agreements.—

(1) In general.-Un the basis of the assessment made

under subsection {a) with respect to an individual, the

State agency,‘in consultation with the individual, shall

- develop an appropriate personal responsibility agreement for

the individual, which—

" (A} provides that participation by iﬁ& individual
in job search activities is a conditien of eligibility
for assistance under the State plan approved under p&rt
A, except during any period for which the individual is
enploved full-time in an unsubsidized Job;

“kB} gets forth an employmant goal for the
individual and a plan for moving the individual |
immediately in%to private sector employment;

"{(C} "sets forth the obligations of the individual,
which may include 2 reguirement that the inﬁivi&&&l
attend school, maintain certain grades and attendance,

keep school age children of the individual in school,
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immunize children, attend parenting and money
management classes, or 40 other things that will help
the individual become and remain employved in the
private sector;

"D} may redquire that the individual enter the
State program established under part F, if the
casaeworker determines that the individual will need
education, training, Jjob placement assistance, wage
snhancement, or other services to become smployed in
the private sector;

{E)} provides that the individual must—

"{3i} assignh to the State any rights to support
{including, but not limited teo, ampunts which have
acorusd at the time such assignment is exscuted)
from any other person the individual may have in
such individual's own behalf or in behalf of any
other family member for whom the individual . is
applying for or receiving assistance or any other
family member who is deemed to beyreceiving
assistance for the purposes of title XIX; provided
that the assignment of arresarages that accrued in a
month in which the family 4did not receive
assistance under this part shall cease to be
effective for any family no longer raceiving
assistance under this part te which the S$tate

applies the amendments made by the Work First and
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Personal Responsibility Act of 1996 to section
457(c); and
"(ii)’cooperate with the State—

"(I) in establishing the paternity'of a child
born cut of wedlock with respect to whom
assistance is claimed, and

"(II}) in obtaining support payments for the
individual and for a child with respect to whom
such assistance is claimed, or in obtaining any
other payments or property due the individual or
the child, unless (in either case) the individual
is found to have good cause for refusing to
cooperate as determined by the State agency
administeriné the program under part D in
accordance with standards prescribed by the
Secretary, which standards shall take into
consideration the best interests of the child on
whose behalf assistance is claimed.

"(F) to the greatesf extent possible is designed to
move the individual into whatever. private sector
employment the individual is capable of handling as
quickly as possible, and to increase the responsibility

and amount of work the individual is to handle over

© time;

"(G) describes the services the State will provide

the individual so that the individual can obtain and
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keep employment in the private sector, and describes
the job counseling and other services that will be
provided by the State; and
"(H) at the option of the State, may reguire the
individual to undergo appropriate substance abuse
treatment.

“(2} Timing.—The State agency shall comply with

paragraph (1} with respect to an individuale

v(A) within 180 days after ths effective date of
this part, in the case of an individual who, as of such
effective date, 1s a recipient of asgistange under the
State plan approved under thig part; or

"{B} within 920 days after the individual is
deternined to be eligible for such assistance, in the
case of any other individual.

"{¢) Provision of Program and Employment

Inforsation.—The State shall inform 211 applicants for and
recipients of assistance under the State plan approved under
this part of all available services under the State plan for

which they are eligible.

*(d) Reguirement That Recipients Enter the Work ¥First

Program,.—

#{1} In general.-0n and after October 1, 2043, the
State shall place recipients of assistance under the
State plan under this part, who have not become

enployed within 1 vear after signing an personal
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responsikility agreement, in thé firsﬁ avajilable slot
in the ‘SBtate progranm under part ¥, except as provided
in paragraph (2}.

"{2) Exceptions.--A state shall not require a
recipient of such assistance to participate in the
program if the recipient— .

meay is 11}, incapacitated, or of advanced age;

"{B)} except for a child described in subparagraph
(C), is responsible for a child under age 1 year
{or age 6 wonths, at the option ¢f the Stat&}}

B{C} in the case of a second ¢or subseguent child
born since the recipient signed the agreement, is
rasponsible for a child under age 3 months;

"{DB)} is pregnant in the third trimester;

"{E} is caring for a family member who is 111 or
:incapacitat&d; or

¥{F} is a single custodial parent and has a
demonstrated inability to obtain needed child care,
ags determined by the State, for one or move of the
following reasons:

“{is unavailability of appropriate child care
within a reasonable distance of the individual's
home or work site;

"13ii) unavailability or unsuitability of
informal c¢hild care by a relative or under other

arrangemants; or
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"(iii} unavailability of appropriate and
affordable formal child care arrangements.

404. PAYMENT OF ASSISTANCE.

"(a) 3Jtandards of Assistance.~The State plan shall specify

standards of assistance, including—

this

plan

"{1) the composition of the family unit for which
assistance will be provided;

"2y a standard or standards, expressed in a dollar.
amount or amauntS; to be used in determining the need of
applicants and recipients;

* (1) a standard or standards, expressed in a dollar
amount or amounts, to be uged in determining the amount of
the assistance payment; and

"{4} the methedology to be used in determining the
payment amount received by an assistancs unit.

"{b} Level of Assistance.—Except as otherwise provided in
title, the State plan shall provide that—

(1) the detersination of need and the amount of
assistance for all applicants and recipients shall be made
on an objective and equitable basis; and

“{2} families of similar composition with sinilar needs
and circumstances shall be treated sginilarly.
¥ (¢) Fair Hearing and Correctisn of Payments.-—The State
shall'provide that the State agency shalle

"(1} grant an opportunity for a fair hearing before the

State agency to any individual whose request for assistance
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under such plan is denied or is not acted upon with
reasonable promptness; and
*¢(2} promptly take all necessary steps to correct any
overpayment or underpayment of assistance under such plan,
including the reguest for withholding from Federal tax
refunds. as provided under section 416.
" {3} Optional Veoluntayry Diversion Program.w
{1} In General,-Subject to paragraphs (2) and (3),
the State plan may provide, with respect te the geographic
area or arzas of the State that the State may select, that
upen the recommendation of the caseworker responsible, the
State may offer to an eligible family one-time assistance
for a period of not more than three months {which
assistance, if accepted by the family, shall be in lieu of
any other assistance under the State plan for such period)
in an amount not to excsed—
"(A) the value of the monthly benefits that would

otherwise be provided to the family under the State .

1y

plan; multiplied by
“%B) the number. of months in the time pariod.
c "{2) One-Time Limitation.-Assistance pursuant to
‘ paraﬁrapb (1} shall not be made more than once to any .
family; and s
{3} Adiustment of Alternative Benefits.—If, during
the peried with respect to which the State has provided one-

time assistance to a family pursuant to paragraph (1), the
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family applies for and (but for the one~time assistance)

would be eligible andgr the State plan for a monthly benefit

greater than the value of the amount ﬁsed in the calculation

under paragraph {1}, then, notwithstanding paragraph (1),

the State shall, for that part of the time period that

remains after the family becomes eligible for the greatar‘
monthly benefit, provide monthly benefits to the family in
an amount not to exceed-—

"¢{Aa)} the amount by which the value ¢f the greater
menthly benefit exceeds the value of the former monthly
benefit, multiplied by the number «f months in the time
period; divided by

#{B} the whole mumber of monthe remaining in the
time period.

"SEC. 4085, REQUIREMENTS CONCERNING OTHER PROGRAMS.

"{a) Work First Program; Workfare or Job §}acement Voucher
Program.~-The State plan shall provide that the State has in
effect— '

(1) a erg First program that meets the requirenents
of part ¥; and -

#¢2) a workfare program that meets the requirements of
part G, or a job placement voucher program that meets the
ragquirenents of part H, but not both.

"{b} Frovision of Case Management Services.~The State plan
shall provide that the Stats shall furnish to participants in

thoge orograms case management services that are necessary to
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enéura the integrated provision of benefits and services under
those proygrams and under this part.
*{ey EBtate ChiZdISugparn Agency.-The State plan snglbw
“®{1} provide that the State hasgs in effect a plan
approved under part D and operates a child support‘prmgram
in substantial compliance with such plan;
s "{2) prévide that the State agency administering the
plan approved under this part is responsible for ensuring
thate- |
"{A} the kenefits and services provided under plans
under this part and part D are furnished in an
integrated manner, including coordination of intake
procedures with the agency administering the plan under
part D;
"(B) all applicants for, and recipients of,
temporary employment assistance are encouraged,
assisted, and required {as provided under secticn
. 403 (R} {1Y{(E}{11)} to cooperate in the &stgblishment and
enforcement of @atarnit? and child support obligations
and are notified abosut the services available under the
State plan approved under part D; and

T(C) procedures require referral of paternity and
child support enforcement cases to the agency
administering the plan approved under part D not later
than 10 days after the application for temporary

employment assistance; and
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"(3) provide for prompt notice {including the

eransmittal of all relevant information} to the State child
support cellection agency established pursuant to part D of
the Furnishing of temporary employment assistance with
respéct te a child who has been deserted or abandoned by a
parent {including a child born ocut of wedlock, without
regard to whether the paternity of the child has been

sstablished) .

H{d) Child wWelfare Services and Foster Care and Adoption

Assistance.~The State plan shall provide that the State has in

gf fet-—

"{1} a State plan for child welfare services approved
under part B; angd
*(2) a State plan for foster care and adoption

asgistance approved under part E,

and operates such plans in substantial compliance with the

requirements of such parts.

*{g) Report of Child Abuse, etc.-The State plan shall

provide that the State agency wille

*{1l} report tO an appropriate agency or official known
or suspected ingstances of physical or mental injury, sexual
abuse oy exploitatien, or negligent trsatment or
maltreatment of a child receiving assistance under the State
plan wnder circumstances which indicate that the child's

health or welfare is threatened thereby; and
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"2} provide such information with respect to a

situation described in pavragraph (1) as the State agency nay

have,

W(f) Availability of Assistance in Rural Areas of
State.—The State plan shall provide that the State agency shall
consider and address any special needs of rural areas in the
State to ensure that families in such areas receive assistance to
become self-sufficient. '

Y(g) Family Preservation.-

{1}y In general.—The State plan shall describe the
efforts by the State Lo promote family preservation and
stability, including efforts— |

"{A} to encourage fathers to stay home and be a
part of the family;

"(B} to keep famiylias together ¢ the extent
possible; and

¥{{} except to the sxtent provided in paragraph

(2),.t0 treat Z~parent families and l-parent fanmiliss

- equally with respect to eligibility for assistance.
"{2) Maintenance of.treatment.~The, K State may impose
eligibility limitations relating specifically to 2-parent
families to the extent such limitations are no more

. restrictive than such limitations in effect in the State

plan in fiscal year 1995.
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*ih}y Child Care.—Thé State plan shall provide that the
State has in effect a plan undeér its program under the Child
Care Development Block Srant Act of 1884,
"SEC. 406. ADMINISTRATIVE REQUIREMENTS FOR STATE PLAN.

®(a) Statewide Plan.—The State plan shall be in effect in
all political subdivisions of the State, and, if administered by
the subdivisiens, be mandatory upon such subdivisions. IT£ such
plan is not administered uniformly throughout the State, the plan
shall desecribe the administrative variations.

i) Single Adminigtering Agency.-The Statse pla§ shall
provide for the establishment or designation of & single State
agency to administer the plan or supervise the.administration of
the plan.

¥{g) Financial Partiaiyatiwnngha State plan shall provide
for financial partiaigation by the State congistent with section
413. '

"{d) Reasonable Promptness.-The State plan shall provide
that all iﬁdividuals wishing to apply for temporary employment
assistance shall have ogportunity'te do so, and that such
assistance shall be furnished with reas¢nable promptness to all
eligible individuals.

"({e) Automated Datas Processing System.—The State plan nay
provide for the establishment and operation of an automated
statewide management information system designed effectively and

efficiently to assist management in the administration of the

State plan approved under this part, so as-—
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¥1Y to contrel and acoount for—

(A} all the factors in the total eligibility
deternination process under such plan for assistance,
and

"(B) the costs, quality, and delivery of payments
and services furnished to applicants for and recipients
of assistance; and

-~ #(2) to notify the appropriate officials for child

support, food stamp, and social service programs, and the

medical assistance progranm approved under title XIiX,

whenever a recipient becomes ineligible for such assistance

or the amount of assistance provided to 2 recipient under
the State pian is changed.

"(£)} Pisclosure of Information.—The State plan shall
provide for safeguards which restrict the use or disclosure of
information concerning applicants or recipients,

"{g) Detection of Fraud.-The State plan shall provide, in
accordance witﬂ ragulations issued by the Secretary, for
appropriate measures to detect fraudulent applications for-
temporary employment assistance before the establishment of
eligikility for such assistance.

"{h} Audits, -

"(1) In General.—Each State shall audit, not less than
annually, the State expenditures for the program under this

part and parts F, G, and H to determine the extent to which
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the expenditures were made in accordance with the provisions

of this part and parts F, G, and H. '

{2} Audit Reports.-Not later than 30 days following
the completion of an audit under this subsection, a State
shall submrit a copy of the audit to the State legislature
and to the Secretary of Health and Human Services.

%(3} Single Audits.-To the extent they are not
inconsistent with this section, the provisions of chapter 75
of title 31, United States Code, apply to audit reguirements
of this section. '

"Subpart 2--Administrative Provisions
YSEC. 411. APPROVAL OF PLAN.

*{a}) In General.~The Secretary shall approve a State plan
wnhich fulfills the reguirements under subpart 1 within 120 days
of the submission of the plan by the State to the Secretary.

¥{b} Deemed Approval.—If & State plan has not been reijscted
by the Secretary during the periocd specified in subsection (a),
the plan is considered to have been approved.

AEEC. 412. COMPLIANCE. ‘

In the case of any State pilan for temporary amployment
assistance which has been approved under section 411, if the
Secretary, after reascnable notice and opportunity for hearing to
the s5tate agency administering or supervising the administration
of such plan, ﬁin&s that in the administration of the plan there
is a failure to comply substantially with any provision reguired

by subpart 1 to be included in the plan, the Secretary shall
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notify such State agency that further payments will not be wade
to the Stéte”(ar in the Secretary's discretion, that payments
Qili be limited to categories under or .parts of the State plan
not aff&at&@ by such failure) until the Secretary is satisfied
that there‘ia no longey any such failure to comply. Until the
Secretary is so satisfied the Secretary shall make no further
payments t¢ such State (or shall ligit payments to categories
under or parts of the State plan not affected by such failure).
WSEC. 413, PAYMENTS TO STATES.
"(a} Computation ©f Amcunt.— )
¥(1) In general.—Subject to seation'412, the Secretary
of the T%ﬁ&&ury shall pay ﬁo each State which has an
approved plan for temporary employment assistance, for each
guarter, beginning with the quarter commencing October 1,
1896, an amount egual to the Federal medical assistance
percentage ‘(as defined in ée&tian 1905 (b} or, as applicable,
in &gatian 1118) wf the program axpaﬁditnres by the Ztate
-under that plan {(other than expenditures for administrative
‘costs of that plan and for purposes specified in paragraph
{21 {B}},
"(2) Work First and Other Programg, .
*{A] Entitlement; Federal Matching Share.—Each
State that is operating a pxoqr&m in acgerdance with a
plan approved under part . F and a program in qcco%dance
with part & or H shall be entitled to payment, for each

fiscal year, egual to the lezsser of:
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(i} the sum of the amgunts ajlolted o the State
pursuant to subparagraphs (D) and {E}, or
(i1} the greater of 80 percent or the Federal
medical assistance percentage (as defined in
section 1505(k) or, as applicable, in section 1118}
of Btate expenditures for the purposes specified in
subparagraph (B} f&xcludinq any expenditures from
performance honuses provided under paragraph (4)).
"{RY Use of Fundsg. -
*(i) Amounts availakle to a 8State pursuant to this
paragraph may be used by the State—
"{I} for all costs of carrying oul programs
under part F and part & sr ﬁart H;
"{II} for administrative costs of carrying
out the program under part A;
®{YIIY) for all costs of p:ovidiﬁg anergency
assistance to needy families with children in
accordance with paragraph {3); and
BTV} to supplesent amounts otherwise
available for child care under ssction 6580b of
the Child Care and Development Block Grant Act of
139¢, subject to the terms and conditions,
incliuding matching regulrements, under section
6580b of that Act.
"(ii} States shall not allocate te programs in

which Federal financial participation is available,
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other than praérams specified in clause {i},

administrative cosgts for activities in fiscal year

1957 and succeeding fiscal years that in fiscal

year 1995 were allocated to programs under parts A

and F.

"IC) Amounts for Allotment.—For purposes of
allotment to States under subparagraphs (D) and (E),
the amount specified in this subparagraph is %s
foilog&:

{i} For fiscal yvears 1537 through 2002, the amounf
specified is:
B{Iy $2,900,000,000 for fiscal yeayr 1997;
“(II) $2,950,000,000 for fiscal year 1998;
W(TTI} $3,100,000,000 for fiscal year 1999;
f{IV) $3,356,000,000 for fiscal year 2000;
“(V};$33800,063,908 for fiscal year 2001;
®(VI) $3,900,000,000 for fiscal year 2002;
¥3i1) For fiscal year 2003 and each succeeding
fiscal year, the améunt spaecified is the product of
the following: |
"“(X} The amount spe?ified in this
subpar#graph for the immediately preceding fiscal
year,
®({IT} 1.00 plus the percentage (if any} by
which the average of the Consumer Price Index (as

defined in section 1{£}{%) of the Internal Revenue
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Code of 19861 for the most recent 12-nonth period
for which such information is available exceeds
rhat for the previous i2Z-month period.

"{IITY 1.00 plus the percentage change (if
any} in the participation rate reguired in section
488,

“(TV} 1.00 plus the percentage change in the
non-exenpt ad#lt recipient caseload for the most
recent guarteyr for which information is available,
compared to that caseload for the same calandar
gquarter in the previous year.

"{) Base Allotment to States.—From the amount
specifiad in subparagraph (<)} for a fiscal year, the
Sacretary shall first allot to each eligible State an
amount. egual to the amount paid to the State pﬁrsuant
to saction 403{2){3) for adminigtration of the State
program undey part A in fiscal vear 1995,

"{E} Allotment of Remainder to States.—(i) From
the amount gpecified in_subparagraph {¢) for a fiscal
year remaining after application of subparagraph (Djf
the Segrstary sh&il aliot to #ach State an amount
kearing the same ratio to such rewmaindser as the average
monthly number of non-esempt adult recipients {(as
defined in clause {ii}) in the State in the preceding

fiscal year bears to the average nmonthly number of such
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recipients in all éligibl& States for such preceding
vear.

#¢ii} Por purposes of this subparagraph, the term
‘non-exempt adult recipient' in the case of any
State means an individual other than a dependent
child (unless such child is the custodial parent of
ancther-dgpéndent child)=~- -

#¢{1I} whose needs are met {in whole or in
part) with assistance provided under the State
plan approved under this part, an&

“{II) who is reguired to participate in a
program under part F, G, or H.

"(iii) For purposes of mléuse (i1}, the term
‘dependent child' means a needy aﬁil&m

"{I} who has been deprived of parental
support or care hy reason of the death, continued
absance from the home {other than absence
occasioned solely by reason of the performance of
active duty in the uniformed services of the
United States),.or physical or pental incapacity
of a parent, and who is living with his father,
mother,. grandfather, qrand&atha;, nrother, sigter,
stepfather, stepmother, stepbrother, stepsister,

¥ uncle, aunt, fifst cousin, nephew, or niece, in a
place of residence maintained by one or more of

such relatives as the relative’'s own home, ang
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#¢11) who isw

*{aa} under the age of sighteen, or

#(hb} at the option of the State, under
the age of nineteen and a full-time student
in a secondary school (or in the’aéaivaiant
level of vogational or technical trainingj,
if, before age nineteen, the c¢hild reasonably
may be expected tO complete the secondary,
sehool program {(or training).

#{ivY For purposes of clause {(1ii}, the term
‘relative with whom any dependent child is living®
means the individual who is one of the relatives
specified in clause {(iii) and with whom the ¢hild
ig living (within the meaning of such subsection
in a place of residence maintained by the
individual (alone or together with any one or more
of the other relatives so specified) as the
relative's own home.

*"{F) Amounts for Ineligible Participants.—Not more
than 10 percent &f the amount payable €0 a State under
this paragraph for a calendar guarter may be for
expenditures made during the guarter with respect to
program participants who are not eligible for
assistance under the state plan approved under this
part.

¥{3} Emergency Assistance,—
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W(A) For purposes of paragraph (2) (B) (1) (III), the
tern ‘energency assistance to needy families with
children' means any of the items specified in
subparagraph (B), furnished for a period not in excess
Oof 30 days in any 12-month period, in the case of a
neady child under the age of 21 who is (or, within such

pericd as may be $pécified by the Secretary, has been}

- living with any of the relatives specified in paragraph

{2} {E}Y{iii} in a place of residence maintained by ona
or m&?& of such relatives as the relative's own home;
but only where—
f{i} such child is withou; gvailabla regsources,
v¢ii) the payments, care, or services involved are
necessary to avoid destitution of such c¢hild or to
provide iiving arrangenents in a home for such:*
child, gnd
"{iil) the destitution or neegd for living
arrangemaents did not arise because the child or
relative refused without good cause to accept
employment or.training for employment.
Y{8} For the purpeses of subparagraph (A), the
items specified include—
Y{i} money payments, paypents in kind, or such
other péyments as the State agency may speclfy with
respaect to, or medical care or any other type of

vemedial care recognized under State law {for which
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the individual is not entitled to medical

assistance under the State plan undgyr title XIX} on

pehalf of, such child or any other member of the
nousehold in which ne is living, and

¢ii) services the Sscretary may specify,
but the term does not include benefita‘or services
provided to children in the juvenile justice system.
"{a} Performpancg Bonus .-

Y(a) In General.~The Secretary, in consultation
with State and local government officials and other
interested persons, shall devezo§ a system of
performance measures and performance bonussg that
rewards States that operate pfograms ggtablished under

parts P, G, and H that are effective in moving

recipients of assistance under the State plan approved

under this part inte employment.
nigy Allocation Formula.—

*(i) In General.—Not later than January 1, 1997,
the Secretary, in consultation with State and looal
government gfficialg and other intgrasted DPErsons,
shall develop and publish in the Federal Register a
formula for allocating the limitation amount
specified in subparaqraph {E} for the perf&rménce
bonug fund for a fiscal year, based on the
effectivensess of State progranms @stablished under

parts F, 6, and H in moving recipients of
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assistance under the State plan under this part

inte employment in the preceding fiscal year,

incliuding those who remain employed for greater
periods of time. In each fiscal ysar specified in
subparagraph (E), & State shall be entitied to
receive payments equal to the limitation allocated
to such State under the formula develeped by the

Secretary under this ¢lause.

#{il) FACTORS 70 BE CONSIDERED.~In developing the
allocation formula under clause (i), the Secretary
Ishall take into consideration factors that affect a

State's akility to achieve a given level of

emplmymgntfcf recipients, such as—

"{I) the proportion of families who are at
greatest risk of long-term welfare dependency, or
who have remained unemplovyed for long pericds of
time; and :

B{II) the unemployment conditions of each
State. ‘

P{C; Annual Compliance Reports.-Bach State shall
submit to the $&§ratary annual reports on the
effectiveness of jits program under part F based on the
performance measures established under subparagraph

{A}.
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"(D) Use of Payments.--Bonus payments under this
paragraph shall be used for the purposas allowable
under subsection (a){2){B}{1).

"{E} Limitation Amount Specified.~For purposes of
the alloeration formula under subparagraph (B}, the
limitation amount specified in this subparagraph is—

(1) $100.000,000 for fiscal year 19%7 rates,

payable in FY 1938;

Weil) $100,000,000 for fiscal yvear 14%8 rates,

pavable in FY 139%;

B4l 3200,000,000 for fiscal year 1999 rates,

payable in FY 2000;

¥iiv) $200,000,000 for fiscal year 2000 rates,
payabie in FY 2061; and
®{v) $20C,000,000 for fiscal year 2001 rates,
payablg in FY 2002.
¥{b) Method of Computation and Payment.—The method of
computing and paying amounts pursuant to ¢his section is as
follows:
¥{1} The Sacretary, prior to the beginning of each
guarter, shall egstimate the amcount to be paid to the State
for the guarter under subsection {a}, the estimate to he
based on—

*{A) a report filed by the State containing its

estinate of the amount to be expended in the guarter in

ageoardance with each provision of subsection {(a) and
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stating the amounts aépropriated or made available by
the State and its political subdivisions for such
expenditures in the quarter, and if the sum of those
amounts is less than the State's proportionate share of
the to;al sum of such estimated expenditures, the
source or sources from which the difference is expected
to be derived;

"(B) records showing the number of needy children
in the State; and .

"({C) such other information as the Secretary may
find Hecessary.

"(2) The Secretary of Health and Human Services shall

then certify to the Secretary of the Treasury the amount so

estimated—

"({A) reduced or increased, as the case may be, by

any sum by which the. Secretary of Health and Human

. Services finds that the estimate for any prior quarter

was .greater or less than the amount which should have
been paid to the State for such quarter;

"(B) reduced by.-a sum equivalent to the pro rata

share to which the Federal Government is eguitably

entitled, as detérmined'by the Secretary of Health and
Human Services, of the net amount recovered during any
prior quarter by the State or any political subdivision
thereof with respect to temporary employment assistance

furnished under the State plan; and
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¥{C) reduced by such amount as is necessary to
provide the appropriate reimbursement to the Federal
Government that the State is reguired to make under
gsection 457 out of that portion of c¢hild support
collections retained by the State pursuant to such
section, except that such increases or redugctions shall
not he made to the extent that such sums have been
applied to make the amount certified for any prior
gquarter greater or less than the amount estimated by
the Secretary of Health and Human Services for such
prior guarter.

Method of Payment.~The Secretary of the Treasury,

through the Flscal Service of the Department of the Treasury and

prior to audit or settlement by the General Accounting Office,

shall pay

Secretary

®SEC, 414,

SYSTEM.

i;{a}

to the State, at the time ¢r times fixed by the
of Health and Human Services, the ampunt so certified.

QUALITY ASEBEURANCE, BATA COLLECTION, AND REPORTING

Quality Assurance, -
®{1} In general.—In order—

"(A) to improve the accuracy of payments of
tenporary employment assistance and wages under work
programs under parts ¥, &, and H, t¢ assess the
accuracy of data reported by each State relating to its
work programs and to its implementation of the time

limits established by section 402(¢) {2},
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"(B) to determine whether participation standards
undey section 488({a) have been met,

"(C) to assess the effectiveness of the 5State's
progran by applying the performance standards developed
under éeation 413{a){4y, and ‘

1D} to sarve such other purposes ag the Secretary

o finds appropriate for a performance measurement systen,
the Segretary sﬂall estaﬁlish and operate a gquality assurance
system to secure the accurate data needed to measure performance,
identify areas in which corrective action is necessary, and |
determine the amount {if any} of the disallowance reguired to be
repald to the Secretary because of erroneous alid payments made by
the State. A gquality assurance system shall be daveloped based
upon a collaborative effort involving the Secretary, the States
and other interested parties, and shall include guantifiable.
program outcomes related. to saif sufficiency in the categories of
welfare~to-work, payment accuracy, and child support,

¥(2} Modifications t; %ystem.—ﬁs considered necessary,
it not more aften’than every 2 vears, the Secretary, in
congultation with the Stmta% and otheyr interssted parties,
shall make appropriate changes in the design and
administration of the quality assurance system, including
shanges in benchmarks, measures, and data collection or
sampling procedures.

*¢{b} Data Collection and Reporting.—

i
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<11} In general.—The Stats plan shall provide for a
guarterly report to the Secretary regarding the data
described in paragraphs {2} and (3} and such additional data
as the Secretary determines is needed for the guality
assurance gystem. The data collection and reporting system
under this subsection shall promote accountability,
continugus improvement, and }ntegrity in the State prograns
for temporary employment assistance and Work First.

# (2} Disaggregated data.~The State shall collect the
following data items on a monthly basis from disaggregated
case records of applicants fof and recipients of temporary
emplovment assistance from the previous month:

®{&} The age of adults and children {including
pregnant womenj, ‘

"{B) Marital or familial status of cases: married
{2~parent famiiy}, widowed, divorced, separated, or
naver married; or child living with other adult
relative.

* (¢} The éen&érg raﬁe, educational attainment, work
experience, disability status (whether the individual
is seriocusly ill, incapacitated, or caring for a
disabled or incapagitated child} of adulis.

*(D) The amount of cash assistance and the aﬁouna
and reascn for any reduction in such agsistance. Any
sther data necessary teo determine the timeliness and

accuracy of benefits and walfare diversions.
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"{E} Whether any member of the family receliveas

benefits under any of the following:
“(i} Any housing program.
"{ii} The program under the Food Stamp Act of

1377.

*{i1ii) The program under the Head Start Act.
n(iv} Any joh-tf&ining program.

"(F} The number of months.since the most recent
application for assistance under the plan.

¥{G} The total number of months for which
assistance has been provided to the families under the
plan. ‘

" {H} The employment status, hours worked, and
earniﬁqs of individuals while receiving assistanée,.
whather the case was closed due to enployment, and
other data needed %o determine the work performance
rate.

®(I) Status in Work First and workfare, including
the number of hours an individual participated and the
aompogent in which the individual participated.

. ®(J} The number of individuals in the assistance
ﬁnit and thelr relationship to the youngest ¢hild.
Nonrecipients in the household én& the relationship of
each to the youngest child.

W{K)} Qitizenship status:

®{L) Shelter arrangenent.
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(M) Unearned income {(not including temporary
employment assistance], such as child support, and
assets.

“(N} The number of children who have a parent who
is deceased, incapacitated, or unenmployed.

" (¢} Geographic location.

"{3} Agyregated data.-The State shall collect the
following data items on a wonthly basis from aggregated case
records of applicants for and reciplents of temporary
employnment agsistance from the previous month:

(A} The number of adults receiving assistance.

“{B) The number of children receiving agsistange.

1¢) The gamber of familieg receiving assistance.

"(D3) The nuaber of assistance units who had grants
reduced or terminated and the reason for the réductinn
or termination, including sanction, employment, and
exceeding the time limit for assistance.

W{E} The number of applications for assistance; the
rmumber approved and the number denied and the reason
for denial.

"{4} Longitudinal studi&Su-Tha‘Stat& shnall submit
selected data items for & cohort of individuals who are
tracked over time. This longitudinal sample shall be used
for selected data items described in paraqra?hs (2) and {3},

as deternined appropriate by the Secretary.
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"oy Additional Data.~The report reguired by subssction Eb}

for a fiscal year gquarter also shall include the following:

B{1} Report on use of Federal funds to cover
administrative costs and overhead.-—A statement of—

*{A) the percentage of the Federal funds paid to
the State under Ssction 413 for the fiscal year guarter
" and used to cayrry out parts F and G Oor H that are used

.to gover administrative costs or overhead; and

, #{B) the total amount of State funds that are used

£ cover such costs or overhead.

"{2} Report on state expemnditures on programs for nesedy
families.~A statement of the total amount expended by the
State during the fiscal vear guarter on programs for needy
families, with the amount spent on the program under this
part, and the purposes .for which such amount was spent,
separately stated.

¥{3) Report on noncustodial parents participating in
“work activities.-The number of noncustodial parents in g%e
®State who participated in work activities during the fiscal

year guarter.

"{4} Report on child suppert collected.—The total
amount of child suppert cellected by the 8State agency
administering the Stave plan under part D on behalf of a
family receiving assistance under this part.

"({5} Report on transitional services.~The total amount

expended by the State for providing transitional services to
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families that have geased to receaive assistance under this

part because of increased hours of, or incrsased inconme

from, employment, together with a description of such
services.

*{d) Collection Procsdures.—The Secretary shéll provide
case sampling plans and data collection procedures as considered
necegsary to make statistically valid estimates of plan
performance,

"te) Verification.~The Secretary shall develop and
implement proca&ures for verifying the guality of the data
submitted by the State, and shall provide technical assistance,
funded by the compliance penalties imposed under section 412, iIf
such data guality falls below acceptable standards.

"SEC. 415. COMPILATION AND REPORTING OF DATA.

*{a) Current Programs.-The Secretary, on the basis of the
Secretary's revievw of the reports received from the States under
section 414, shall compile such data as the Secretary believes
necessary, and from time tov time, publish the findings as to the
effectivensss of the programs developed and administered by the
States under this part, The Secretayy annually shall report o
the Congress on the programs developed and administered by each
State under this part.

"{bl Research, Demonstration and Evaluation.-For each
fiscal year beginning with fiscal year 1996, from the
appropriation account providing funds for grants to States for

activities funded under section 413{&}{1), the Secretary may
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reserve for obligation, or transfer to other accounts funding

research activities, an amount not to sxceed 0.1% percent of the

.total amount paid to States in the previous fiscal year for

aat;gities under section 413(a){l}, and may use the reserved
amounts to pay costs of the fellowing types of research,
demonstrations, and evaluations:
“(1}.8tate~initiated research.--S8tates may apply for
rgrants to cover up to 90 percent ¢f the. costs of
self~evaluations of praérams under $tate plans approved
under this part. ‘ R
¥{2) Demonstrations.—

"{A} In general.~The Secrgtary may implement and
evaluate demonstrations of innovative and promising
strategies to—

"{i} improve child well~being through reductionsg
in illegitimacy, teen pregnancy, welfare |

dependency, homelessness, and poverty; .

E ' '"{ii} test promising strateglies by nonprefit and
far-prafit institutions to increase employment,
earnings, child support payments, and
self~gufficiency with respect to tenmporary
employment assistance clienté under State plansy
and | i

P(iii) foster the development of child care.

"{B} Additional parameters.—Demonstrations

iﬁpiawenped under this paragraph—
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"{1) may provide cne~time capital funds to
estaplish, expand, or replicate programs;

“iii) may test-performance-based grant-to-loan
financing in which progranms meeting performance
targets receive grants while prograns not‘m@etinq
such targets repay funding on a pro~yated basis;
and

"(iii) should test gtrategiss in nmultiple States
and types of communities.

¥{3) Federal evaluations.—

BtA) In general.—The Secretary shall conduct
research on the effects, benefits, and costs of
differént approaches to operating welfare programs,
including an implementation study based on a
representative sample of States and localities,
documenting the policies adeopted, how such policies
were implemented, the types and mix of services
provided, and such othsr factors as the Secretary
considers appropriate. :

"{B) Research on related issues.—The Secretary
also shall conduct researgh on issues related to the

purposes of this part, such as strategles for moving

welfare resipients inte the workforce guickly, reducing

teen pregnancies and out-of-wedlock births, and

providing adeguate child care.

]
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*(C) State reimbursement.-The Secretary nay
reimburse a $tate for any research-related costs
incurred pursuant to research conducted under this
paragraph.
# (D) Use of random assignment.—Evaluations
authorized under this paragraph should use randon
- assignment to the maximum extent feasible and
- appropriate.
"{c) Study by the Census Bursau.

(1) In General.~The Bureau of the Census shall expand
the Survey of Income and Progranm Particlipation as necessary
to cbtain such information as will enable intersested persons
to evaluate the impact of the‘aaendﬁent$ made by the Work
First and Personal Responsibility Act of 1996 on a random
national sample of recipients of assistance under State
programs funded under this part and (as appropriate} sther
low-income families, and in doing so, shall pay particular

~attention to the issues of out-of~wedlock birth, welfare
-~ dependency, the beginning’and end of welfare spells, and the
causes of-rep&at welfare spells.

Yi{2) Appropriation.-For esach of fiscal years 19%8,
1997, 1988, 1%$9%, - 2000, 2003, and 2002, from the
appropriation account providing funds £or grants to States
for activities funded under section 413{a}{i}, the Secretary
shall transfer to the Bureau of the Census 510,400,000 to

caryy out paragraph {1}. Such funds trangsferred to the
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" Bureau of the Census shall remain available for obligation
by -the Bureau of the Census until expended.
YSEC. 416, COLLECTION OF OVERPAYMENTS FROM FEDERAL TAX REFUNDS.

*{a) In Ceneral.~Upon receiving notice from a State agency
administering a plar approved under this part that a named
individual has been overpaid under the State plan approvad under
this part, the Secretary of the Treasury shall determine whether
any amounts as refunds of Federal taxes paid are payable to such
individual, regardless of whether such individual filed a tax
return as a married or unmarried individual., If the Secretary of
the Treasury finds that any such amount is payable, the Secretary
shall withhold from such refunds an amount g¢qual o the
overpayment sought to be cellected by the State and pay such
émaunt to the Btate agency.

#*{b) Regulations.-The Saaretary_af the Treasur§ shall issue
regulations, approved by the Secretary ©f Health and Human
Servicesg, that provide—

”{1}'that 2 State may only subnit under subssction {a)
request$ for collection of overpayments with respect to
individuals—

%{A) who are no longer receiving temporary
employment assistance under the State plan approved
undeyr this part,

"{B} with respect to whom the State has already

taken appropriate action under State law against the
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income or resources of the individuals or families
involved; and
"{C} to whonm the State agency has given notice of
its intent to request. withholding by the Secretary of
the Treasury from the incomeé tax refunds of such
individuals; . . .

L ®(2} that the Secretary of the Treasnr§ will give a

*timely and appropriate netice to any mtﬁef person filing a

Jeint return with the individual whose refund is subject to

withholding under subsection {#}; and

*{3} the procedures Lhat the Staie and tha,Secfetary’af
the Treasury will follow in carrying out this section which,
te the mawimum extent feasible and consistent with the
3pecif§c provisiens of this section, will be the same as
those issued p&r&uant to section 464({b) applibable to
collection of past~due child support.
HEEC. 417. ASSISTANT SECRETARY FOR FaAMILY SUPPORT.

“"The programs under this title shall be administered by an
Assistant Secretary for Family Subpart within the Department of
Health and Huwan Services, who shall be appeinted by the
President, by and with the advice and consent of the Senate, and
who shall be in addition to any other Assistant Secretary of
Health and Human Services provided for by law. If an individual
is the Agsistant Secretary for Children and Families on the day
before the ensctment of this Act, that individual shall become

the Assistant Secretary for Family Support.”.
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BEC, 103. éi}ﬁFORHIKQ AMERDMENTE RELATING TO COLLEQTION OF
OVERPAYMENTS.
{a) Section 6402 ¢f the Internal Revenue Code ©f 1986
(relating to authority te make credits or refunds) is amended—
{1} in subsestion (a), by striking "{c) and {d}* and
insérting wigy, (d), and {(e}";
{2} by redesignating subsections (e} through (i} as
subsections {f} through {j}, respectively; and
{3} by inserting after subsection {4} the following:
"{e} Collection of Overpaynments Under Title
IV~a of the Social Security Act.-The amount of
any overpaynent teo be refunded to the person
making the overpayment shall be reduced (after
redueotions pursuant o subsections (c) and {4},
but bafore a credit against future liability for
an internal revenue tax} in aa&ordanca with
section 416 of the Social Sscurity Act {concerning
recovery of gsverpaymgnts to individuals under
State plans approved under part A of title IV of
Sﬂﬁh,hct).“.
{b} Paragraph {10) of gsection 6103¢(1l} of the Internal
Revaenue Céde of 1986 is amendedw
{1} by striking *(¢) or (d}Y each place it appears and
ingerting *{c), {43, ar (e}¥; and
{2) by adding at the end of subparagraph (B} the

following new sentence; "Any return information disclosed
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with respect to secticn 6402(e) shall only be.disclosed to
officers and employees of the State agency requéstinq sueh
information.”.,
{é} The matter preceding subparagraph (&) of section
6103 (p) (4} of such Code is amended—
{1) by striking (10} .," before "{11}" and
S {2) by inserting "{(1¢}.,% after "{9}.,",
=1d) Section 552a(a) (8) (B) (iv) (IIX) of title 5, United States
Code, is amended by striking "section 464 or 1137 of the Social
Security Act® and inserting "section 416, 464, or 1137 of the
Social Security Act®.
SEC. 104, TERRITORIES,
{a} Limitations §n Fgéerai Payments.—Section 1108{%}[2) and
{3} of the Act is amended to read zs follows:
"(2) for payment to the Virgin Islands shall not
ERCES G
H{A} $2,800,000 with respect to fiscal years 1984,
T 1995, and 1996, and
®ERY $3,500,000 or, if greater, such amount
adijusted by the CPI {(as prescribed in subsection (f})
for fiscal yeay 1997 and sach fiscal vear thereafter;
and
"(3) for payment t¢ Guam shall not exceed— ‘
P{AY $3,800,000 with respect to fiscal ysayr 1984,

19958, and 1998, and
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viB} $4,750,000 or, if greater, such anmount
ad}usé@d by the CPI (as prescribed in subsection (£},
for fiscal vear 1937 and each fiscal year thereafter.®,

{b) CPI adjustment.-Section 1108 of the Act is amended by
adding at the end the following new subsection:

(£} For purposes. of subsection (a), an amount is
radijusted by the CPI' for months in a caléndar vear by
multiplying that amocunt by the ratic of the Consumer Price
Index asz prepared by the Depaviment of Labor for—

“{i} the third guarter of the preceding calendar
year, to
"(2) the third guarter of calendar vear 1996, and
rounding the product, if not a multiple of $10,000, to
the nearer multiple of $10,000.%,
SBC. 1C%. EFFECTIVE DATES.

(a) (1} In genarél«vﬁxcept as provided in paragraph (2), the
amendments made by sections 102 and 104 of this act are effective
with respect to calendar guarters beginning on or after October
1, 19%&,

(2} {A} Funds that would be avallable for obligation in
fiscal vear 19%6 under section 418 of the Soclal Security
Act (as amended by this Act) are avallable upon enactnment.

| {(B) amsndments msde by section 103 of this Act are
effective upon enactment.

(b) Special rule.—In the case of a State that the Secretary

of Health and Human Services determines reguires State
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legislation (other than legislation appropriating funds) in order
to meet the reguirements imposed by the amendments made by this
subtitle, the State shall not be regarded as failing to comply
with those regquirements before the first day of the first
calendar quarter beginning after the close of the first regular
session of the State legislatuye that begins aftey the date of
enactment of thi; het,  For purposes of this paragraph, in the
case of a State that has a 2-year legislative session, gach yvear
of the session shall be treated as a separate regular session of
the State legislature. Such a State, howsver, shall be subijact
te the funding provisions In section 413 of the Social Sécurity

Act (as amended by this Act) on and after October 1, 1596,

Subtitle ‘B--Make Work Pay

8237 lli..?RkNSITIﬁﬁkL MEDICAID BEREFITS.

{a} Permanent Extension of &utgarity.wﬁubéaction (£} of
sﬁaiion 1925 of the Social Security Act (42 U.8.C8. 1396r-6(f})) is
repeglad.

_;(b} Effective Date.—~The repeal made by subsection (a)
applies to calendar quarters beginning on or after 5ct9ber.1,

1997, without regard to whether final regulations to carry out

the repeal have peen promulgated by that date.

. BEC., 112. NOTICE OF AVAILABILITY REQUIRED TO BE PROVIDED 70

APPLICANTS AND FORMER RECIPIENTS OF TEMPORARY EMPLOYMENT

ABSISTANCE, FOOD STAMPS, AND MEDICAID,.
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() Temporary Employment Assistance.--Section 408, as added
by section 102 of this Act, is amended by adding at the end the
following:

*{i} Notice of Availakility of EITC.—The State plan
shall provide that the State agency shall provide written
notice of the existence and availability of the earned
income credit under section 32 of the Internal Revenue (Code
of 1986 tow

"1} any individual who applies for assistance
under the State plan, upon'rea&ipt of the application;
. angd
"(2} any. recipient of asgistance under the State
plan under this part (including any recipient, of
assistance under the plan in effect before the
effective date of the Work First and Personal

Responsibility Act of 1988} whose assistance is

terminated, in the notice of termination of benefits.®.
{kx) Food St&mp&.wﬁectian'll(e) af the Food Stamp Act of

1977 {7 U.5.¢., 2020(e}}, as amgndéé by sections 323{b}, 330(¢c),
and 364(1}{C) and (D} of this act, is -amended—

{1) in paragraph {24) by striking "and® at the end;

{2} in paragraph (23%) by striking the period at the end
and inserting *; and"; and

(3) by inserting after paragraph (2%) the following:

"(26} that whenever a household applies for food

stamp henefits, and at other times ithe Ssacretary
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considers apprap%iate, the State agency shall provide

toeach member of such household notice of—

"{A)} the existence of the earned income tax credit

un¢a£<$ection 32 of the. Internal Revenue Code of
1?86;.and '
W (B) the fact that such credit may be applicable
':to such menber.".
(¢} The second sentence of section S{a} of the Food Stampa
Act of 1977 (7 U.S.C. 2014{a} is amended By

{1} striking ®plan approved” and inserting Yprogram

a

-

funded"; and
| {23 inéartinq pefore ¥, supplemental security income®
the fnllo§ingm«

" fthat limits receipt of benefits to households
whose érass income,"as defined by the State, does not
‘exaaed the poverty line, as described in subsection
(¢}, by mﬁr& than 30 per cent®,

(d). Medicaid.—Section 1902(a) (42 U.5.C. 1396a(a)) is

amended—

(1) by striking "and” at the end of paragraph (61);

{2) by striking the period at the end of paragraph {62}

"and inserting "; and"; and

(3) by inserting after paragraph (62) the following new

paragraph: . : T

"n(g3) provide that the State shall -provide notice

of the existence and availability of the earned income
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tax credit under section 32 of the Internal Revenue

Code of 1986 to each individual applying for medical

- assistance under the $tate plan and to each individual

whose e€ligibility for medical assistance under the

State plan is terminated.™.
SEC., 113. ADRVANCE PAYMENT OF EARNED INCOME TAX CREDIT THROUGH
STATE DEMONSTRATION PROGRAME.

{a} In General.—Section 3507 ¢f the Internal Revenue Code
of 1986 (relating to the advance payment of the earned income tax
credit) is amended by adding at the end the following:

*{g) State Demonstrations.—
{1} In general.-In lieu of receiving earned
income advance amounts from aﬁ employer under
subsection {a}, a ﬁarticipating resident shall receive
advance earned incowe payments from a responsible State
agency pursuant to a State Advance Payment Program that
is designated pursuant to paragraph {(2}.
#{2) Designationg.w
(A In general.—From amcng the $States submitiing
proposals satisfying the reguirements of paragraph
{3}, the Secretary (in consultation with the
Sacretary of Health and Human Sarv%aes and the
Secretary of Agriculture) may designate not more
than-4 State Advance Payment Demonstrations. These
States may operate demonstrations in areas that

include, in the aggregate, no more than 1¢ percent
%
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of the iaial nunber of households participating in
the progras undey the Food Stamp program in the
immediately preceding fiscal vear. Administrative
costs of a State in conducting a demonstration
undey this sectien ma§ be included for mavching
under section 413(3){2} of the So¢ial Sscurity Act.
€ "(B) When designation may be made.-Any
R designation under this paragraph &hallxba rade no
iater than December 31, 1998,
®{{} Period for which dasignation is in effect.—
#{i} In general.-Designations made under
this paragraph shall be effective for advance
sarned income payments nmade after Decenmber 31,
1998, and before January 1, 20032.
" (il épecial rules -
:“(I} Revocation of designations.—The

Secretary may revoke any designation made

1}

'under this paragraph if the Searetary

e = determines thét the State is pot comnplying
substantially with the proposal daécribed in
paragraph (3) submitted by the State.

"{II) Automatic termination of

designations.—Any fallure by a State to

S comply with the reporting reguirements
described in paragraphs (3)({F} and {3}{G)

shall have the effsct of immediately
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terminating the designation under this
paragraph aﬁd rendering paragraph (5) (A} {ii)
inapplicable to subsegquent payments.

"3} Proposals.—No State may be designated under

paragraph {2) unless the State’s proposal for such

designation— )

"{a} identifies the responsible State agency,

"B} describes how and when the advance earned
income payments will be made by that agency,
including a description of any other State or
Pederal benefits with which such payments will be
coordinated,

n{Q) describes how the State will obtain the
information on which the amdﬁnt of advance earned
income payments made to sach participating resident
will be deteramined in accordance with paragraph
(4},

%(D) describes how State residents who will be
eligible to receive advance earned income payments
will be selected, notified of the opportunity to
recaeive advanceg earned ingome payments from the
responsible State agency, and given the cpportunity
to elect to participate in the program,

"{£} describes how the State will verify, in
addition to receiving the certifications and

statement described in paragraph {7} {D}(iv}). the
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eligibility of participating residents for the

earned income tax credit,

"(F} commits the State to furnishing to each

participating resident, by January 31 of each year

a written statementi showing—

*(i) the name and taxpayer identification
number of the participating resident and by
January 31 the amounts paid to each participating
regident, ang

®{ii} the total amount of advance garned
incone payments made to the participatihg ra&iéant
during the pricr calendar vear,

"(G) commite the State tg furnishing to the

Secretary by December 1 of each year a written

- statement showing the name and taxpayer

identification number of each participating
resident, and by January 21 the amounts paid to
each participating resident,

“{3} commits the State to treat any advance earned
income pavments as dgscﬁibe& in paragraph (%} and
any repayments of excessive advance garned income
payments as described in paragraph (6],

¥(1) commits the State to assess the developnent
and implementation of its State Advance Payment

Program, including an agreement to share its

+
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findings and lessons with other interested States
in a manner to be described by the Secretary, and

"({J) is submitted to the Secretary on or before
June 30, 13%8.
#¢4} Amount and timing of advance aarned‘inﬂeme

péym&nts,#-

*{AY Amount.-

"{i} In general.~The method for determining
the amcunt of advance earned income paynents made
to mach participating resident shall conform 1o
the fullest extent possible with the provisions of
subsection {c}.

"{ii} Special rule.-A State may, at its
election, apply the rules of subsecéien {e) (2) (B}
by subgstituting *between 80 percent and 7% percent
of the crédit percentage in @ffect under section
32{p)} {1y for an individual with the corresponding
number of gualifying chiidreﬁ' for '60 pergent of
the credit percentage in effect under section
I2{B3{1) for such an eligible individual with 1
qualifying child' in clause (i) and 'the same
percentage (as applled in ¢lause (i}}° far 'H0
percent' in &lause (1i}.

"(B) Timing.~The fregquency of advance sarmned
income payments may be determined on the basis of

the payroll periods ¢of participating residents, on
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a single statewide schedule, or on any other
reasonable basis prescribed by the State in its
érapesal; howeveay, in ne event may advance earned
income p&ym&nté be made to any participating
resident less freguently than on a calendar-quarter

basis.
*{5) Payments t6 be treated as payments of
withholding and FICA taxes.—

*(A) In general.~For gurposé& of this title,
advance garned iﬁamme paysants during any éalendar
quarter— |

#{i) shall neither be treated as a payment of
compensation nor be included in gross income, and
P{ii} shall be treated as made out of-
"{1} amounts reguired to be deducted hy
the State and withheld for the calendar
" guarter by the State under section 3401
 (relating to wage withholding),
"({IT} amounts reguired to be &&ducteé'
for the calendar guarter under section 3102
{relating to FICA employse taxes), and
*{ITI1} amounts of the taxes jmposed on
the State for the calendar guarter under
section 3111 {(relating to FICA ﬁmplcyer'
taxes), as if the State had paid to the

Secretary, on the day on which payments are
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made to participating residents, an amount
egual t¢ such payments.
7¢B) If advance payments exceed taxes due.~if for

any calendar guarter the aggregate amcunt of
sdvance earned incore payments madse by the
responsible statg agency under a State Advance
Payment Program exceeds the sum ¢©f the amounts
referred to in subparagraph {A){ii) [without regard
to paragraph {6} (A)), sach such advance earnsd
income payment shall be reduced by an amount which
pbears the same ratio to such excess as such advance
earned income payment bears to the aggregate amount
of all such advance earn&é income payments.

PL6) State repayment of excessive advance sarned

income payments.—

"{(A} In general.-Notwithstanding any other
prevision of lavw, in the casa of an excessive
advance earned income payment a State shall be
treated as having deducted and withheld under
section 3401 (relating to wage withholding), and as
being reguired to pay teo the United States, the
repayment amount. during the re?ayment calendar
gquarter.

Y (B} Excessive advance earned income payment.—For
purposes of this section, the term ’'excessive

advance income payment' means that portion of any.
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advance garned income payment that, yhen combined
with cother advance earned income payments
previously made to the same participating resident
during the same calendar year, exceeds the amount
of earned income tax credit to which that
participating resident is entitled under section 32
» for that year.

*{{} Repayment amount.—For purposes of this
subsection, the ferm ‘repayment amount’® nmeans an
amount equal to 50 percent of the excess of—

"1} excessive advance garned incone payments
made by a State during a particular calendar year,
over -

Wiii) the sum @fe

"{I} 4 percent of all advance earned
income payments made by the State during that
calendar year, anq |

n{rY: the excessive advance earned
“ » incone paym&nﬁs made by the State during that
calendar year that have been collected from
participating residents by the Secretary.

* (D) Repayment calendar qQuarter.-For purposes of
this subsection, the term ‘repayment calendar
guarter' means the second calendar guarter of the

third calendar year beginning after the calendar

I
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year in which an excessive earned income payvment is
made, |
"17) Definitiens.—For purposes of this subsectlion—

*{h) State advance payment program.-The term
'State Advance Payment Program' means the progranm
described in a proposal submitted for designation
under paragraph {1} and designated by the Secretary
under paragraph {ﬁ).

"{B) Respeonsible state agency.-The term
'responsible State agency' means the single State
agency that will be making the advance earned
income payments to residents of ﬁhé State who elect
to participate in a State Advance Payment Program,

"(C) Advance earned income payments.-The ternm
‘advance earned income payments’ means an ameunt
paid by a2 responsible State agency to residents of
the State pursuant to a State Advance Payment
?rcqram*

v(H) Participating resident.—The ternm
'participating resident® means an individual who-

"ri) is a resident cf‘a State that has in
effect a Jdesignated State Advance Payment Program,

#3it makes the election described in
paragraph (3){D} pursuant to guldelines prescribed

by the State,

¥
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“{1ii) certifigs to the State the number of
gualifying children the individual has, and
®Eivy proviﬁas to the State the
certifications and statement described in
subsectioens {b) (1), {by{2], {(B){3}, and (b} {4}

{except that -for purposes of this clause, the ternm

b

‘any employer! shall be substituted for ‘'another
e enployer? in subsection (b) {3}, along with any
-other information regquired by the State.®.

{b} Technical Assistance.—The Secretaries of the Treasury
and Health a%d Human Serviges shall jolintly ensure that technigal
assistance is ﬁrcvided to Stats Advangs Payment Programs and that
these programs are rigorously evaluated.

(c) Annual Reports.—The Secretary shall issue annual
reports detailing the extent to-which-—
{1} residents participate in the State Ad?&nae Payment
Programs,
cee T (2) participating rasidants‘file Federal and State tax
- returns, ‘

{3) participating residents report accurately the
amount ©f the advance garned- income payments made to them by
the fespan&ible State agency during the year, and

{4} recipients of excessive advance earned income
paymeni& repay those amounts.

The report shall alse contain an estimate of the amount of

advance earned ingome payments made by each responsible State
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agency but not reported on the tax returns of a participating
resident and the amcunt of excessive advance earned incoms
payments,

(d} Authorization of Appropriations.—For purposes of
providing technical assistance described in subsection (b},
preparing the reports described in subsection . (¢}, and providing
grants to States in support of designated State Advance Payment
Programs, there are authorized to be appropriated in advance to
the Senretary of the Treasury and the Secretary of Health and
Human Services a total of $1,400,0060 for fiscal years 1%9%
through 2601,

EEC. 114, CONSOLIBATED CHILS CARE AND DEVELOPMENT BLOUK GRANT.

{a) Purpose.—It is the purpose of this section to amend the
Child Care and Development Block Grant Act of 19380 {referred to
in this section as the "CCDBG ActY) and to consolidate other’

child care prograns into the program under that Act, in order

R = 2 ey

{1) elinminate program fragmentation and creaﬁe a
seamless system of high quality child care that allows for
continuity of care for children ag parents move from welfare
o work;

(2} provide for parental choice among high guality
child care prograng; ang

{3) increase the availability of high guality
affordable child ¢are in order to pramote gelf-gufficiency

and support working families.
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{b} Authorization of Appropriastions.-Ssction 658B of the .

CCOBG Avt (42 U.S5.C. 3858) is amended to read as foliows:

"SEC. 6588, AUTHCRIZATION QF APPROPRIATIONS.

”(é} authorization of discretionary appropriations of block
grant funds.—For the purpose of providing child care ssrvices
for eligikle children through the awarding of grants to States
under thig subchapter (eother than the grants awarded under
subsection (b)) by the Secretary, there are authorized to be
appropriaved $2,000,000,000 for fiscal vear 1996 and such sums as
may be necessary for fiscal years 1997 through 2002.

®(b) Entitlement to States.—For the purpsse of providing
child care services for eligible children, in addition to grants
fron appropriations authorized under subsection (&), there are
authorized to be appropriated and States shall be entitled to
receive matching grants under section $580b in. amounts not to
exceed in total $1,55%,000,000 for fiscal year 1997,
$1,615,000,000 for fismcal yvear 1898, $1,800,000,000 for fiscal
year- 1499, $2,260,Q§9,300 for fiscal year 2000, $2,475,000,000
for “fiscal year 2001, and $2,525,000,000 for fiscal year 2002.".

{c) Use of Block &Grant Funds .-

{1} Services to Families in Welfare-to-Work
Transition.—Bection 6588{¢) (3} (B} of the CCULBG Act (42
7.5.C, 8858c{c){33{B]) is amended—

{A) by redesignating clauses (i) and {ii} as
subclauses (I) and (I1), respectively, and realigning

the margins accordingly;
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{8} by striking "Subject” and inserting the
following:

¥{i} In genearal.-—-Subject¥; and

{C) by adding at the end the following new clausé:

"{15)} SPECIAL RULES FOR FAMILIES SEEKING TO BECOME
OR BECOMING INDEPENDENT OF TEMPORARY EMPLOYMENT
ASSISTANCE . »~

B{I} IN GENERAL.~Ezach State agency referred
to in mection 853D shaél guarantee child care in

acocordance with this Acte

"(aa) for any individual who ig
participating in an education or training
activity (including participation in a
program established under part F, &, or H of
title IV of the Social Security Act) if the
State agency administering the program undex
part F of that title approves the activity
and determines that the individual is
participatingwsatisfaatarily in the activity;

% (bb} for each family with a needy child
{as defined in seafion 402{ay {1} af the
Sogial Security Act) reguiring such carve, to
the extent that such care 1s determined by
the State agency to be necessary to permit an
individual in the family to accept employment

or remain emploved, incliuding in a community
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service job under part ¥, G, or H of title IV
of the Soclal Security Act; and
”(¢cs to the extent that the State
. agency determines that such cars is necesgsary
for the employment of an individual, if the
family of which the ingdividual is a member

~— has ceased to receive assgistance under the

Be

State plan approved under part A of title‘I?
of the Social Security Act by reason of
increassd hours ¢f, or income from, such
eaployment., for 132 months after the last
month for which the family received
assistance described in such paragraph. .

{2) Set-asides for guality and expansion.—Sg¢tion
658EB(c) (3){C) of the CCDBG-Act (42 U.S.C. 985B8c(c) (3)({C}) is
amended by striking 25 percent® and in&erting "10 percent®.

{3} Support of Welfare~to~Work.—{(A) In
General.—Section 658E(c) of the CCDBG Act (42 U.5.C.

~9858c(c)iis amended by adding the following: ‘

“éﬁ} Significant expenditures 10 support welfareg-
to~work tranaiiianfwTha State plan shall provide that
the State will use significant portions of amounts
provided for child care seyvices for each of the
following:

"(A} Families containing an individual receiving

assistance under a State plan approved under part A
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of title IV of the Social Security Act and
participating in education, job search, job
training, work, or workforce programs)
W(R} Families containing an individual who—

*{i} has ceased to receive asgistance under
the temporary employment assistarnce program under
part & of title IV of the Sogial Security Act as a
result of increased hours of, or increased income
from, ewmployment, and no leonger gualifies for
child care assistance on the basis of receiving
such assistance under part A& of title IV of the
Social Security Act; and

."{il} the State determines requires such
child care assistance in order to gontinue such
employmant.

"{C} Families containing an individual who—

¥{i} is not described in subparagraph (A) or
{B8y; and

¥¢iij has an annual income for a fiscal year
helow 75 percent of the State median income.™,

{B} Conforming amendments—{i] Section
ESBE{c) (3){B}{1){I) of the CCDBG Act, as radesignated
by paragraph (1}, is amended by inserting "consistent

with paragraph (6}" after "child care services",
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{ii) Subsection 658F{a} 1s amended by striking
tRothing® and inserting "Except as provided in
section 658E(c} {B) (ii), nothing”.

{4) $liding fee scale.—Section 65BE(c) {5) of the CCOBG
Act (42 U.8.C. 9838¢c{c)(5)) is amended by insérting
"dascribed in subparagraphs (B) and (C} of paragraph (83"

‘Wafter Yfamilies”.
() Limited Entitlement; Allocation.—

{1} In g&neral.w&h@ CCDBG AQL {42 U,$6.€. $BS8) is
anended by adding after section 6580 the following new
section:

#Seq., 6%80b. ALLOCATION OF LIMITATION ON ENTITLEMENT.
*{a) PBach State shall be entitled to payment from the -
Secretary of an amount egqual to the lesser of:

*(1) the Federal medical assistance percentage {as
defined in section 1%05(b) or, as applicable, in section
1118 qf the Social Security Act) of the amount of

“rexpenditures made by the State in providing child care

Tgervices pursuant to this suﬁchapﬁer, other than
expenditures of funds.appropriated under subsection 658B(a};
or

"(23 the limitation determined under subsection (b .
*(b) Limitation on entitlement.—Subject to the

redistribution procedures under subsection {¢), the limitation
for a State for a fiscal yvear under this paragraph shall be an:

amount equal to the product ofe
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»r1) the sum of the total amounts of Federal payments
for fiscal year 1994 teo the State under—

*{Ay Section 402(qg) {33{A} of the S5ocial Segurity
Act (as that section was in effect before Gotober 1,
1995} for amounts expended for child care pursuant to
paragraph (1} of such subsection;

"{R} BRection 403{1)({1) (A} of that Act {(as so in
effect) for amounts expended for child care pursuant to
seetion 402{a) (1) {A} of that Act {as so in effect), in
the case of a State with respect to which section 1108
of that Act applies; and

"(CY Section 403({n) of that Act (as so in effect)
for child care services pursuant €o section 402{i} of
that Act;

*divided b? the total amount of such Federal payments to all
States for fiscal yeay 1994; and

#{2) the total limitation for all States under
subsection 658B(b} for such fiscal year, reduced by the
amount reserved ungder subsecstion (di.

1" femy ﬁdjusﬁmant of Limitation; Reallotment.—

"1} Availability of Unused Amounts for
Reallotment.—If the Secretary determines that a State'will
not use the full limitation amount available to it for a
fiscal yaar (as calculated under subsection (b))}, the

Seoretary shalil—
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®{A) reduaa.that State's limitation undey
subsection {b} by the amount the Secretary determines
the State will not use; and
# (R} increase by no more than the amount of
reductions under subparagraph (A} the limitations

avallable to States under subsection {b)} that have

regquested an increase in their limitations,

"{2) Reallotment formula.—Limitation increases
availakle under paragraph (1} shall be waée available to
each State réqvesting an increase in its limitation amount
that bears the same ratis to the total available increase in
limitations as the State's historical expenditures described
in subsection (b} {1} bear to the sum of such historical
aexpenditures for %ll States requesting an increase in their
limitations.

"{d) Amounts Reservead for Indian Tribes.-The Secrstary
shall reserve not more than 3 percent of the amcunt appropriated
under section‘658ﬁfb) each fiscal year for payments to Indian
tribes and ¢ribal organizationsiwith applications approved under
section 658%a{c). The ampunt& reserved under the prior sentence
shall be available to make grants to or enter into contracts with
Indian tribés or tribal organizations consistant.with section
8580a (¢} . without a reguirement of matching fundg by the Indian

tribes or tribal organizations.



wc {22 L s [ 73

—
k)

}.M.&
ot

ig
19

20

22

oy
.k
i

24
25

83
"{e) Same Treatment as Allotments.--Amounts paid to a State
or Indian tribe under subsections (a) and {8} shall ke subject to
the same reguirements under this subchapter as amounts paid from
the allotment under section 6880a, except thatjseciion EEBT{¢}
snall not apply.". ‘
(2) Conforming amendments.-{A} Section £580 of the
CCDEG Act (42 U.5.C. 9858m) is amended-—
{1} by striking "Sec. 6%80." and inserting “Sec.
6580a. Discretionary Appropriations:™;
{ii) in subsection (a3}~
{I} in paragraph (1}, by striking "this
subchapter® and inserting "section 658B(a)"; and
(II) in paragraph (2}, by striking 658B" and
inserting Y658B{a}*;: and
{111} in subsection (b} {1}, by striking “section
638B" and inserting "section &£58B(a)”.
{B} Subsection §538J(g) of the CCDRG Act (42 U.S.C.
3858m) is amended by striking "6530" and inssrting
HENECa",
{e) Improving guality.-—
{1} Increase in required funding.-—-Section 658G ©of the
CCDRG Act {42 U.S5.C. §858&} is amended by striking Ynot less
than 20 percent of the'".
(2) Quality improvement incentive initilative.—Section

658G of the CODBG Act (42 U.S.¢. 2858e) is further amended—
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(A} by adding at the end the following new
paragraphs:
nia) Before- and after-schogl
acﬁivities*manzreasing the availability of before-
and after-school care.
®{7} Infant care.—Increasing thes availability of
child care for,infants under the age of 18 months.
"(8) Nontraditional work hourﬁﬁminafaasing the
availability of child care between thea hours of
5:00 p.om, and B:00 a.m."; -
< {B} by striking ®A State® and inserting "{(a) In
General.—A Htate¥: and
{C} by adding at the end the following new
subsection:
f{b} Quality Improvement Incentive
Initiative.—
» ¥{1} In éeneralvwW%a Secretary shall .
egstablish a child care guality improvement
incentive initiative to make funds available .
to States that demonstrate progress in the
implementation ofw
' “({a) innovative teacher training
programs such as the Department of
pDefense stafif development and
compensation program for child care

personnel; or
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1 . Y (B} enhanced child care guality
2 standards and licensing and monitoring
3 s procedures.

4 B2} Funding.—From the amounts made

5 availablé for each fiscal vear under

(a3

subsection (a)}, the Secretary shall reserve

7 not to exceed $25,000,000 for each such

10

fiscal year to carry out this subsection.”.

9 : (£} Payments .-

10 (1) Section 658H of the CCDBG Act (42 U.S.C. 9858f) is
i1 repealed.

i2 {2} Section 6587{a} of the CCDBG Act (42 U.S.C. 98%8h)
13 ' is amended to read as follows:

14 "(a) IN GENERAL.—Subject to the availability of

15 . cappropriations under Section &58B{a) and the

18 iimitations and other reguirements under 6580bk, a State
17 that has an application approved by the Secretary under
18 section 658E shall be entitled to a payment in a fiscal
iﬁ year in an amount egual to the sum of its allotment
20 under section 6580a for that year and the amocunt
21 . deternined for that State for that fiscal year under
22 £580bhiay . ",
23 {(g) Annual Report.—Section 658K{a} of the CCDBG Act (42

24 U.5.C. 98881) is amended by adding after paragraph ({6} the

25 fellowing new paragraph:
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"{7) specifying the total anmount expended by the

State for child care under part 6SBE{¢) {3)(B){(ii}, and

describing the types of child care provided, such'as

child care provided in the case of a family that has

ceased to yeceive assistance under part A of title IV

of the Social Security Act because of increased hours
- of, or increased income from, employment; or child care

provided in the case of a family that ig not receiving
- assistance under that part but would be at risk of
becoming eligible for such assistance if child care was
not provided.*®.
{h} Program Repeals.—

{1} State dependent care grants.-—Subchapter E of '
chapter 8 of subtitle A of title VI of th&géﬁnibus Budget
Reconciliation Act of 1981 {42 U.8.C. $871 st seq:} ig
repealed. | F ’

(ﬁ} Child development associate scholarship assistance

- act,—The Child ﬁﬁvaiépment Associate Scholarship Assistance
.. Act of 1985 (42 U.S.¢. 10901 et seqg.) is repealed.
S8EC. 115. EFFECTIVE DATES. o
"The amendments made by this subtitle are effective with

respect to calendar guarters beginning on oy after October 1,

1886,

Subtitle C—Work First

BEC. 121. WOREK FIRST PROGRAM.



P2
B3

Y T
€5 s

2

i
[a1]

87
{a} Establishment and Operation of Program.—Title IV

{42 4.8.C. 801 et seq.) is amended by striking part F and

inserting the following:

*part F—Work First Program
"SEC. 48%. STATE ROLE.

"(a} Program Reguirements.-Each State that operates a
program under part A shall establish and operate a Work First
program that meets the following requirements:

| ¥{1) Objective.~The objective ¢f the program is for

¢ach program participant to find and hold a full-time

unsubsidized paid job, and for this goal to be achieved in a

cost-effective fashion.

¥ {2) Method.—The method of the program is to connect

recipients of asgistance under the State plan under part A

with the private sector labor market as soon as possible and

effer them the support and skills necessary to remain in the
labor market. Each component of the program should be
perm&atedhwith an emphasis on employment and with an
understanding that minimum wage jobs are a stepping stone to
more highiy paid employment. The program shall provide
réaipients with education, training, job search and
placement, work supplementation, temporary subsidized jobs,
or such ather services as the State considers necessary to
help 2 recipient obtaln private sector employment,

"({3} Job creation.—The creation of jobs, with an

emphasis on private sector Jjobks, shall bg a component of the
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program and shall be a prioyrity fox.each State office with
respaﬁ@iﬁilities under the program.

"(4) Forms of assistance.—The State shall provide
assistance to participants in the program in the form of
education, training, job placement seyvices (incliuding

- vouchers for job placement services), work supplementation
‘programs, temporary subsidized job ereatioﬁ, job counseling,

-assistance in establishing microenterprises, or other

- garvices to provide individuals with the support and skills
necessary to obtain and keep employment in the private

. sector.,
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{5 Mutual responsibility plans.,—

®{A) In general.~The $tate agency shall develop a
mutgal responsibility pia§ for each program
participant, which will ke an individgazized
comprehensive plan, developed by the State agency and
the participant, to move the participant into a
full-time unsubsidized job. The agreement should
detall the education, Training, or skilis that the
individual will be receiving.to.ohtain a full~time
unsubsidized job, and the cobligations of the '
individual.

®(B) {i} Hours of participation requirement.-~The
agreement shall provide that ths indiviéaal, éxa&pﬁ as
provided in clause {ii), shall participate in

activities in aceordance with the agreement {opr-—
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®(1) not fewer than 20 hours psr week during

fiscal years 1987 and 19%8;

HITI) not fewer than 23 hours per week during
fiscal year 1999; and

"{I11; not fewer than 30 hours per wask
thereafter.

#rii) At the option ¢f the State, a parent of a
child under age 6 may be reguired to participatg in
such activities for fewer hours than specified in
clause {i) {(but not fewer than 20 hours per week}.
*{6}) Caseload participation rates.~The program shall

comply with section 488,

"7} Community Service.-On and after the date which is
two years after the date of enactment of this part, (unless
the State plan under part A specifically opis ocut of thisg
provision) the Sﬁat& agency shall require a parent or
caretaker who—

"{A} is receiving assistance under part A, and has
received that assistance for three months;

- . . BB} is not exempt from work requirementgg and

"(C} is not participating in the prograns
established under parts F, G, and H as deternined undey
section 488, in communiiy service enployment,

to participate in community service, with minimum hours per
week and tasks to bhe determined by the State {and the State

shall offer such employnent to the parent or caretaker).
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"8} Nondisplacement in Work activities.—
¥(A) In General.—A State program under this part
or under part G or H may not be operated in a manner
that results ine
“(i} the displacement of any currently
employed wargar or position {including partial
displacement such as a reduction in the hours of
nenovertine work, wages, o1 ewplaymeﬁt benefits),
or the impalrment of an existing contract for
services or a collective bargaining agreement;
"(ii) the employment or assignment of a
participant or the filling of a position when
®{T} any other'indiviﬁual is on layoff
from the same or an eguivalent position, or
®(IT) the employer has terminated the
aﬁplmym&nt of a regular employee or otherwise
reduced its workforce with the effect of
filling the vacancy S0 created with a
p&rtiafgant subsidized under the program
under this part or.under part & or H; or
"{iii) an infringement ¢f the promoctional
opportunity of a currently employed individual.
Funds available to carry out the program under this
part or under part ¢ or H may not be used to assist,

promote, or deter union organizing.

. “(B) Enforcing Nondisplacement Protections.— |
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¥{i} Grievance Procedure.-Each State shall
establish and maintain a grievance procedure for

resolving complaints alleging violation of a

prohibition or reguirement of subparagraph {(A). Such a

procedure shall include an opportunity for a hearing.

The procedure's remedies shall include, but are not

limited to, termination or suspension of payments to

the employer, prohihition of the placement of the

program participant, reinstatement of an employvee, and

sther relief to make an aggrieved emplovee whole.
#¢il) Other Laws or Contracts.—Nothing in clause

{i) shall be construed to prohibit a complainant from

pursuing a remedy authorized under ancther Federal,

State, or local law or a contract or collective

bargaining agreement for a violation of a prohibition

or reguirement of subparagraph (A}.

*¢{b} Annual Reports.-

”{1)'Comp1ianae wirh performance measures.-—Each State
that opsrates a program undaf this part ghail submit to the
‘Secretary annual reports on its performance reiative to the
performance~based measures established under section
ar3{a){4).

"72] Compliance with participation rates.—Each State
that operates a progran ugder this part for a fiscal year
shall submit to the Secretary a report on the participation

rate achieved by the $State for the fiscal vear,
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"EEC. 482. REVAMPED JUBS PROGRAM.

"A State that establishes a pfegram under this part may
bperate a program similar to the program known as the 'GAIN
Program' that has been operated by Riverside County, California,
under this Act in effect immediately before the date this part
{as amended by the Work First and Personal Responsibility Act of
1996} first applies to the State of California.

"SEC. 48B3, USE OF PLACEMENT COMPANIES.

®(a} In General.-A State that estaklishes a program under
thig part may enter into contracts with private companies
{whether operated for profit or not for profit) for the placement
of participants in the program in positions of fuli-time
employment, preferably in the private sector, forAwagas
sufficient to.eliminate the need of such participants for cash
assistance.

"{b} Reguired Contract Terms.—Each contract entered into
under this section with a company shall nest the following
reguirements: :

. "(1) Provision of job readiness and support
services.-The contract shall require,the company o
provide, to any program participant who presents to the
cowp;ny a woucher issued under subsection (d}, intensive

- personalized support and job readiness services designed te
prepare the individual for Q&ﬁzayment and ensure the
continued success of the individual in employment.

*({2) Payments.—
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(A} In qeneralfwwhe contract shall provide for
payments to be made to the company with respect to zach
program participant who presents to the company a
voucher issued under subsection (4).

¥ (B} Styructure.—The contract shall provide for
payment of the majority of the amcunts under the
contract with respect t:o.a program participant after
the company has placed the participant in a positimn'of
full-time employment and ¢he participant has beaen
employed in the position for such periocd of not less
than 5 months as the State deams appropriate.

#{c) Competitive Bidding Requirsd.~Contracts under this
section shall be awargded only after com%etitive bidding.

"(d) Vouchers.~The State shall issue a vouchaer to each
program participant whose mutual responsibility plan provides for
the use of placement companies under this section, indicating
that the participant iz eligible for the services of such a
company . |
HEEC., 484. TEMPORARY SUBSIDIZED JOB CREATION,

*A State that segtablishes a program under This part may
establish a program similar to the program Xnown as 'JOBS Plus!?
that has been operated by the State of Oregon under this Act in
effect immediately b&f&re the date thiz part {as asmended by the
Work First and Personal Responsibility Act of 1988) first applies
to the State of Oregon.

BSEC, 485, MICROENTERPRISE.
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“{ai Grants and Loans to Nonprefit Organizations for the
Provigion of Technica@ Assistance, Training, and Credit to Low-
Income Entrepreneurs.~-A State that establishes a program under
this part may make grants and loans to nonprofit organizations to
provide technical asgistance, training, and ¢rediv to lew-income.
gntreprenaurs for the purpose of establishing micro enterprises.

»P () Microenterprise DéfinednwFor purpeses of this section,
the term ‘microenterprise’ means a commercial enterprise which
has 5 or fewer employees, 1 or more «f whom owns the enterprise.
WEEC., 486. WORK SUPPLEMENTATION PROGRAM.

"{a) In General.~A State that establishes a pregram under
this part may iﬁstitute a work supplementation program under
which the State, to the extent it considers appropriate, may
reserve sﬁms that would ctherwise bhe payable under the 3tate plan
under part A to parti;ipants in the program and use the sums
instead for the purpose of providing and subsidizing jobs for the
participants {as . described in subsection (¢} {3} (&) and (B}}.

~ Wb} State Flexibility.—

- (1) Nothing in this paft, or in any State plan

approved under part A, shall be construed (¢ prevent & $taté
. from operating (on such terms and conditions and in such
cases as the State may find tc be necessary or appropriate)

a work supplementation program in accordance with this

section an§ section 484 (as in effect before the date this

part {as amended by the Work First and Personal

Responsibility Act of 1956} first applies to the State).

i
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" (2} Notwithstanding any other provision of law, a
State may adijust the levels of the standards of need under
the State plan as the State determines to be necessary and
appropriate for carrying out a work supplementation program
un&&r this section.

"3 Natwithstaﬁding any other provision of law, a
S$tate operating a work supplementation program under this
section may provide that the need standards in effect in
those areas of the State in which the program is in
pperation may be different from the need standards in effect
in the aregas in which the program is not in operation, and
the State may provide that the nead standards for categories
of recipients may vary among such cateqgories to the axtent
the State determines to be appropriate on the basis of
ability to participate in the work supplementation program.

"(4) Nutwiﬁhstanding any other provisioen of law, a
State may make such further adijustmentsz in the amounts of
assistance provided under thavplan to different categories
of recipients (as determined under paragraph (3)) in order
to offset increases in benefits from needs-related programs
{ether than the State plan approved under part A} as the
étate datermines to be necessary and appropriate to further
the purposes of the work supplemgntation program.

&{5} in determining the amounts to be reserved and used

for providing and subsidizing jobs under this section as
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described in subsection (a), the State may use a sampling
methodology.

n"ig) Notwithstaﬁding any other provision of law, a
State operating a work supplementation program under this
section may reduce or eliminate the amcunt of earned income
to be disregarded under the State plan to the extent the
~State determines to be necessary and appropriate to further
‘the purposes of the work supplementation program.

"(c) Rules Relating to Supplemented Jobs.~—

"(1) A work supplementation program operated by a State
under this sectiﬁn may require that any individual who is an
eligible individua} {as determined under paragraph (2))
shall take a supplemented job (as defined in paragraph (3))
to the extent that supplemented jobs are available under the
program:. Payments by the State to individuals or to
employers under the work supplementation program<shail be
treated as expenditures incurred by the State for temporary
-employment assistance uﬁder part A except as limited by
~subsection (d}.

"(2) For purposes of this section,.an.eligible
individual is an individual who is in a category which the
State determines should be eligible to participate iﬁ the
work -supplementation program, and who would, at the time of
placement in the job involved, be eligible for assistance
under an approved State plan if the State dia not have a

work supplementation pregram in effect.
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(3} Por purpeses of this subsection, a supplemented
Jols g

YRy a job provided to an eligible individual by
the State or local agency administering the State plan
under part A; or ‘

"(B} a job provided to an eligible individual by
any other employer for which all or part of the wages
are paid by the State or local agency,

A State may provide or subsidize under the program any 4iob
which the State deternines to be appropriate.
*{d} Cost Limitation.—The amount of the Federal payment to
& State under section 413 for expenditures incurred in making
payments to imndividuals and employers under a work
supplemgntation progran under this section shall not exceed the
amount which would othervise be payable under section 413 if the
family of each individual employed in the State program under
this section had received the maxinum amount of assistance
payable under the State plan under part A to such a family with
no income (without regard to adjustments under subsection (b))
for the .lesser ofe-
®11)Y 9 monthg; or
.“{2) the number of ponths in which the individual was
employed in the progranm.
"(e) Rules of Interpretation.,-
*{1) 'This section shall not be construed as requiring

the State or local agency administering the State plan under
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this part to provide employee status to an eligible
individual to whom the State or local agency provides a job
under the work supplementation program (or with respect to
whom the State or local agency provides all or part of the
wages paid to the individual by another entity under the
v proéram), or as' requiring any State or local agency to

*“require that an eligible individual filling a job position
provided by another entity under the programlbe provided
employee status by the entity during the first 13 weeks the
individual fills the position,.

"(2) Wages paid under a work supplementation program
shall be considered to be earned income for purposes of any

provision of law.

L]
-

"(f) Preservation of Medicaid Eligibility.—Any State that
chooses to operate a work supplementation program under this.
section shall provide that any individual who participates in the
program, and any chil& or relative of the individual (or other
individual) living in the same household as the individual who
would be eligible for assistance under the State plan under part
A if the State did not have a work supplementation program, shall
be considered individuals receiving assistance under the State
plan under part A for purposes of eligibility for medical
assistance under the Stqte plan approved under title XIX.

"SEC. 487. PARTICIPATION RULES. a
A State that establishes a program qnder this part may

require any individual receiving assistance under the State plan
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under part A to participate in the program, except for an

individual described in section 402{¢{2)(CY{ii}.

HSEC. 488, CASELOAD PARTICIPATION RATES.

#*{a) Requirement.--3 State that operates a program under

this part shall achieve a participation rate for the following

figeal years of not less than the fellowing percentage:

"Fiscal year: - Percentage:
1987 30
1998 38
19%% 40
2000 45
2001 . 50
2002 50
2003 or later B2

Wik} Particlipation rate defined.—

Ll (1}

In general.-As used in this subsedction, the term

‘participation rate' means, with respect to a State and a

fiscal year, an amount equal to—

"{A}{i} the average monthly number of families

receiving assistance that include an individual who,

during the fiscal year, participate in the State

progran established under this part or part ¢ or H;

pius

"(ii) the average monthly number of families
receiving assistance that include an individual
working in unsubsidized employment for the rnumber
of hours specified in section 481{a){5)1{B}; plus

¢(iil} the average monthly number of families

receiving assistance subject to a penalty
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described in ﬁécticn 402{&}{1} hut. who have not
been subject to such a penalty for more than three
months within the preceding 12-month perioed;
divided by

"{B} the average monthly number of families

Y

" receiving asgistance that include an individual not

- described in section 402{c){2)(Ci{ii} and for whom a

.personal responsibility agreement is in effect under
section 403 during the fiscal year. ‘

"{2) $pecial rule.~For each of the first six months
after an individual ceases to recaive assistance under a
State plan approved under part A by rveason of having become
employed in an unsubsidized job, the individual shall be
considered to be participating in the State program
established under this part for the purposes of subparagraph
{A}, and to be an adﬁlt recipient of such asgsistance for the

purposes of subparagraph (B).

- (¢} State compliance reports.—Each State that operates a
program under this part for a fiscal year shall ‘submit to the
Secretary a repert on the participation rate of.the State for the

fiscal year.

"{dy Effgct of failure fc‘méat participation rates.-.

{1 Infgeneral;w&f a State reports that the State has
failed to achieve the participation rate required by |
subsection (a) for the fiscal year, the Secretary may make

recommendations for changes in the State programs
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establighed under this part and part G or H. The State may
alecﬁ to follow such recommsndations, and shall demonstrate
’tc the Secretary how the State will achieve the regquired
participation rates. |

{2} Becond consecutive failure.~Notwithstanding
paragraph (1), if a State fails to achieve the participation
rate regquired by subsection (a) for 2 consecutive fiscal
years, the Secretary may—

"{A) reguire the $State to make changes in the

State programs established under this part and part ¢

or H; and

B{B) reduce by up o 5 percent the amount
sthervise payable to the State under section 413(a)(1}.
48%9. FEDERAIL ROLE. ‘
"{a}) Approval of State Plans, -

%{1} In genexal.—Within 60 days after the date a State
submits to the sécretary a plan that provides for the
establishment and operation of a Work First program that
meets the regquirements of section 481, the Secretary shall
approve the plan.

“62} Authority to extend approval deadling.-The &0-day
deadline established in paragraph (1) with respect to &
State may be extended in accordance with an agreement
betwegen the Secretary and the State.

Ypart G—Workfare Progran

YSEL. 490, EETABLISHMENT AND OPERATION 0? PROGRAM.
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*{a) In General.--A State that establishes a Work First
program under part F shall establish and carry out either a
workfare program that meets the requirements of this part or a
job placemenﬁ voucher program under part H.

(b} Obiective.—The okjective of the workfare program is
for each program participant to find and hold a full-tinme
unsubsidized paid job, and for this goal to be achieved in a

cogt~effective fashion.

(¢} Case Management Teanms.-~The State shall assign to each -

‘pregram participant a case management team that shall meet with

ghe participant and assist the participant to choose the most
suitable workfare jok under subsection (g}, (f), or {g) and to
eventually obtain a full«time unsubsidized paid job.

"{d) Provision of Jobs.—The State shall provide each
participant in the program with a community service job that
meets the requirements of subsection (e} or a subsidized dobk that
neats the reguirements of subsection (f) or (g).

T (e} Community Service Jobs,—~

A {1} In general.—Except as provided in paragraphs {2)
and (3) and section 481(a) (5} (B} {ii), each participant shall
‘work for 20 hours per week during fiscal y&&rs‘zes? and

1998, not fewer than 25 hours per week during fiscal vear

1299, and not fewer than 30 hours thereafter in a community

service job, and shall be paid at a rate which is 100

ﬁerc&nh of the maximum amount of assistance that may be
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provided under the 3tate plan approved under part 4 to a
family of the same size and composition with no income.

"(2) Exception.—(A} If the participant has obtained
unsubsidized part-time émplayment, the State shall provide
the participant with a part-time community service job.

B(B) If the Starve provides a participant a

part-time community service job under subparagraph (A},

the State shall ensure that the participant works for

not fewer than the number of hours specified in
paragraph (1j).
"{3; Wages not considered earned income,—Wages pald
under a workfare program shall not be considered to be
earned income for purposes of any provisien of law,
#{4} Community service job defined.-For purpeses of
this gection, the term 'community service job® means-—
"{A} a job provided to a participant by the State
administering the State plan under part A; or
¥{B] a job provided to a participant by any other
employer for which all or part ¢f the wages are paid by
.the State.
vA State may provide or subsidize under the program any iob
which thé State determines to be appropriate.

®{f} Temporary Subsidized Jub Creation.-A State that
establishes a workfave program under this part may establish a
program under this Act simi;ar to the program ogerated by the

State of Oregon known as “JOBS Pius'.
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n{g} Work Supplementation.Program.—-. “ .

*{1) In general.—2 State that establishes a workfare
program under this part may institute a work supplementation
progran- under which the State, to the extent it considers
appropriate, may reserve the sums that would otherwise be
payahle to participants in the progran as a community

sLwgervice minimum wage and use the sums instead for the
= purpose of providing and subsidizing private saaé&x jaﬁé for
the participants. :

# {2} Employer agreenment.-—an employer who provides a
private sector job te a participant under paragraph (1)
shall agree to provide to the participani an amount in wages
egqual to the poverty threshold for a family of thres,

“(h) Job Search Requiramant‘-whe‘State shall reguire each
participant to spend a minimum of 5 hours per week on activities
related to securing unsubsidized fqll—timg employment in the
private sector.

& "LLY Use éf Placenment Companies.—A State that eéstablishes a
workfare program under this part may enter into contracts in
accordance with section 483 with private «companies (whether
operated for profit or not for proefit) for the placsment of
participants in the program in positions of Full-time employment,
preferably in the private sector, for wages sufficient to

¢liminate the need of such participants for cash assgistance.
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#(4) Maximum of 3 Community Service Jobs.—A progran
participant may nct receive move than 2 coemmunity service jobs
under the program.

vpart H--Job Placement Voucher Progran

“SEC. 495. JOB PLACEMENT VOUCHER PROGRAM.

*A State that is not operating a workfare program under part
G shall esiabii&& and operate a -job placement voucher program
under this part that mestsz the following reguirements:

"f1) The program shall offer each program participant a
voucher which the participant may use to obtain employment
in the private sector.

"(2) An employer who receives a voucher issued under
the program from an individual may redeem the voucher at any
time after the individual has been employed by the employer
for 6 months, unless another employee of the employer was
displaced by the employment of the individual.

"{3} Upon presentation of a voucher by an employer Lo
the State agency responsible for the administration of the
program, the State agency &hézl pay to the emplover an

-amount -equal to 30 percent ¢f the total amount of assistance
provided under the State plan under part A te the family of
whi;h the individual is a member for the must recent 12
rmonths for which the family was eligible for such
assistance.®.

{b} Conforming Amendments. .
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{1) Section 1108 of the Social éecurity Act {42 U.S.C.
1308) is amanéeqm»
{d) in subsection (a), by striking "or, in the
cage of part A of title IV, section 403(k}*; and
(B} in subsection {d}, by striking *(exclusive of

any amounts on account of services and items to which,

L H

in the case of part A of such title, section A03{k)})
applies}®.
(2} Bection 1902(a) {10} (A) (i) {I) of that Act {42 VU.S.C.
1396a(a) (19) (A) (i) (1)) is amended— ‘
(A) by striking Y402(a)(37), 406(h), or®; and
(B} by striking Y482(e) (6}" and inserting
Y486 (£)V. | ' S
{3} Section 1928{a} (1} of that Act (42 U.8.C.
1396s(a) (1)) is amended by striking "482(e) ()" and
ingerting “486(£) Y, ‘
{¢} Intent of the Congress.-The Congress intends for State
activities under section 484 of the Social Security Act {(as added
ﬁy gection 121(a} of this Act) to emphasize the use of the funds
that would athafﬁise ke used to provide individuals with
assistance under part A of title IV of the Social Security Act to
subaidize.th& wages of such individuals in temporary jobs.
{4} Sense of the Congress.~It is the sense of the (ongress

that States should focus the resources of the program under part

F of title IV of the Social Security Act, as amended by this
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subtitle, on individuals who have not attained 25 years of &ge‘in
order to break the cycle of welfare dependency.

{e} Effective date.—This section takes effect Uctober 1,
14986,

SED, 122. REGULATIONE.

The Secretary of Health and Human Serwvices shall prescribe
such regulations as may be necessary to implement the amendments
made by this subtitle.

SEC. 123. APPLICABILITY TO BTATES.

fa) State Option to Accelerate Applicability.-If a State
formally notifies the Secretary of Health and Human Services that
the State desires to accelerate the applicability to the State of

the amendments made by this title, the amendments shall apply to

© the State on and after such earlier date as the State may selegt;

provided, that only funding, otherwise provided for grants to
Stateg to carry out part ¥ of title IV, as that part was in
éffect ern January 1, 1986, shall be avallable to States to carry
ocult partg ¥, ¢, and H of title IV hefore Qctober 1, 1996,

{b} State Option to Delay Applicability Until WﬁiVers
Expire,~The amendments made by this subtitle, other than
participation requirements under sections 481i{a} {3} (B},

481(a) {6}, and 488 of the Social Security Act, shall not apply to
arsas in a State with respect to which there is in effect a
waiver issued under section 1115 of that Act for the State
program est&blish&d under part A of title IV of that Act, until

the waiver expires, if the State formally notifies the Secretary
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éf Health and Human Seyvices that the State d&sirgs to zo delay-
such effective date and the walver's terms and canditioﬁs have
been modified so that all cost c¢omparisons reflect the amendnments
made to part A of title IV of that Act. States are subjsct to
the funding provisions under parts A, F, G, and H and the
participation regquirements under sections 481(a} (5) (B},
481(a) (6), and 488 of thaﬁ Act.
BEC. 124, ONE TIME INCREASES IN WORK FIRST PROGRAM FUNDS.

To the sxtent that the Congressional Budget Office estimates
that amendments made by subtitle A of this title increase the sum
of payments to States under section 413{aj (1) of the Social
Security Act, title XIX of that Act, and the Food Stamp Act of
1977 {excluding:

{1} anf effects from limitations on funding for
activities authorized under section 413(a)(3) of the Social
Security Ackt, as amended by this act,

{ii) any savings resulting from the State option under

‘saatiog 402{4d} {1)(C) of the Social Security Act, as amended
“by this Act, and '

{1ii) any savings resulting from.section 416 of the
Social Security Act, as amwended by this Act)

by less than:
$170,000,000 in FY 19%7,
$405,000,000 in FY 1698,
$635,ﬁ§§,000 in FY 199885,

$78%,000,000 in FY 2000, >



=t

Lk

o

rf

(s8]

108
$775,000,000 in F¥.2G01 or,
$825,000,000 in FY 2002
then the amount{s} in section 413(a) (2}{C) of the Social Security
Aot for such fiscal vear(s) shall be adjusted upward d»y such

difference(s).

Subtitle D—Pregnancy And Family Stability

BEC. 133. BUPERVISED LIVING &kRBRGEHEﬂéﬁ FOR MINOURH.

. {a) In General.—Section 402({c} of the Social Security act,
as amended by section 102 of this Act, i; amended by adding at
the end the following:

"¢{8) Supervised living arrangements for migorsfw
“{2) In General.—Except as provided in
subparagraph {B}, in the case of any individual who is
under age 18 and has nevey married, and who hags a needy
child in his or her care (or is pregnant and is
eligible for temporary employment assistance under the
State plan)~— |
#(1) such individual may receive such
‘assistance for the individual and such ¢hild (or
for herself in thg case of a pregnant woman} only
if sueh individual and child {or such pregnant
woman) reside in a place of residence maintained
by a parent, legal guardian, or other adult
relative of such individual as such §arent‘s,

guardian's, or adult relative's own home; ang
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n{ii) such assistance {where poessible} shall
be provided to the parent, legal guardian, or
other adult relative on behalf of such individual
and ¢child; and

"(B) Alternative Appropriate Arrangements.-(i} In

the case of an individual described in ¢lause (ii)—

#{I) the $tatg agency shall assist such
individual in locating an appropriate
ada}twsagaxvised supportive living arranqemeﬁt,
taking‘inta consideration the needs and concerns
of the individuwal, unless the State agency
determines that the individual’'s current liwving
arrangement is appropriate, and thereafter shall
require that the individual (ané child, if any)
r&siﬁé in such living arrangement as a condition
of the continued receipt of assistanﬁe.andar the

plan {or in an alternative appropriate

‘arrangement, should circumstances change and the

surrent arrangemeﬁt'céaﬁe to ba'apprapriate}, or
"{TI) Lif the State agency is unable, after
making diligent efforts, to locate any such
appropriate living arrangement, the State agency
shall provide for comprehensive mase'management,

monitoring, and other social services consistent

with the best interests of the individual {(and

*
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child) while living independently {as determined
by the State agenwy].

mrii} For purposes ¢f clause {i}, an individual is

described in this clause if—

"({I} such individual has no parent or legal
guardian who is living and whose wheresabouts are
known;

¥{II) no living parent or legal guardian of
such individual allows the individual te live in
the home of such parent or guardian;

"{IIX} the State agency determines that the
physical or emotional health of such individﬁal or
any needy child of the individual would be
jeopardized gf such Individual and such needy
child lived in the sanme residence with such
indiviﬁual's own parent or legal guardian; or

"IV} the State agency otherwise determines
{in azco;damge with regulations issued by the
Secretary) that it is in the best interast of the
needy child to waive the reguirement of
subparagraph (A) with respect 1o such

individual.®.

{h) Effective Date.~The amendment made by subsection (a)
takes effect in the gsame manner as the amendment made by section

takes effect.

132. NATIONAL CLEARINGHOUSE ON ADCLESCENT PREGNANCY.
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(a} In General.-Title XX of the Social Security Act {42
U.S;C¢ 1397~13978), 1is amended by adding at the end the
foaliowing: o -
¥SEC. 2008. NATIONAL CLEARINGHOUSBE ON aa&&ﬁSCENT PREGHNANCY.
%"fa) National Clearinghouse on Adolescent PFregnancy,—
"t1) Establishment.-The Secretary shall establish,

“through grant or contract, a national center for the

-collection and provision of programmatic information and

" technical assistance that relates to adolescent pregnancy

prevention programs, to be known as the *'National

. Clearinghouse on Adolescent Pregnancy Prevention Programs®.
¥{2) Functions.~The national center established under

paragraph {1} shall serve as a national information and data
clearinghouse, and as a training, technical assistance, and
material developnent source for adelescent pregnancy
prevention programs including, but not limited to,
abstinence programg. Such center shall—

t “&A) dévelap and maintain a system for
disseminating informézion on all types of adolescent
pragnéncy prevaﬁticn programs, including abstinence
programs, and on the state of adelescent pregnancy
preventimn program development, including information
concerning the nost effective model programs;

| #{B} deveia§ and sponsoy a variety of training

H

institutes and curricula for adolescent breqﬁ&ﬁcy
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prevention program staff, including abstinence
education;

® ¢ identify model programs representing the
various types of adolescent pregnancy prevention
prograns;

7(D) develop tegchnical assistance materials ang
activities to assist other entities in establishing and
improving adolescent pregnancy prevention programs,
including abstinence education;

" (£} develop networks ﬁf adolescent pregnancy
preventieon programs for the purpose of sharing and
disseminating information; and

WiF) conduct such other activities as the
responsible Federal officials find will assist in
developing and carrying out programs or activities to

reduce adolescent pregnancy.

¥{b} Funding.-There are authorized to be appropriated $6
million for each of fiscal years 1927 through 24601 to carry out
this section.®.

{h} Effective Date.—The amendments made by this section
become effective October i, 1996.
SEC. 133, REQUIRED COMPLETION OF HIGH BCHOOL OR OTHER TRAINING
FOR TEENAGE PARENTSH.

{a} In General.—S8ection 403{b){(1}{D), as added by gection
162 of this Act, iz amended—

(1) by inserting "(i}" after "{D}"; and
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(2} by adding at the end the following:
n{iiy in the case of a client whe is a custodial
or expectant parent who 1s under age 18 {or age 1%, at
the option of the State}, has not successfully
completed a high school education (or its @qbivalént},
and is required to participate in the Work First
ch program {including an individual who would otherwise be
exempt from participation in the program), shall
provide that—
UL éach parent shall participate in-

*(aa) educational activities directed
toward the attainment of a high school
diploma or its eguivalent on a full-time (as
defined by the adﬁcatianal provider) basis;
or

| *{bb} an alternative educational ar‘
training program on a fuzlmfim& {as defined
v ' by ‘the provider} basis; and
- | "{1Y} child care will be provided in
accordance with section 114 with respect to the
fanily under the Child Care and Development Block
Grant Act of 1390.7.
(b) State Optiecn To Provide Additional Incentives and
Penalties to Encourage Teen Parents to Complete High School and

Participate in Parenting Activities.-—
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(1) State plan.-Section 402(k) (1) (D), as amended by
subgaction {a} of thig section, is amended further by adding
at the end the following:

v¢3ii) at the option of the State, may provids

that the client who ig 2 custodial parent or pregnant

woman who is undeyr age 1% {or age 21, at the opition of

the State) shall participate in asprogram of monetary

incentives and penalties which~—

*(1) may, at the option of the State, reguire
full~time participation h? such custodial parent
or pregnant woman in secondary school or
eguivalent educational astivities, or
participation in a course or program leading to a

' - skills certificate found appropriate by the State
agency or péranting education activities {(or any
combination of such activities and secondary
gducation)

"{II} shall reguire that the needs of such
custodial parent or pregnant wawén he reviewed and
ihe program assureg that, aither in the initial
development or revision of such individual's
personal responsibility agreement, there will be
included a description of the services that will
be provided to the clisnt and the way in which the

program and service providers will coordinate with
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the educational or skills training activities in
which the c¢lient is participating;

“{¥I1) shall provide monetary incentives {to
" be treated as assistance under the State plan} for
more than minimally acceptable performance of
required educational aaﬁiviti&&;

if{!?} shall provide penalties {which may be
these required by section 402(¢){1){¢) or, with
the approval of the Secretary, other monetary
penalties that the State finds will better achieve
the objectives .of the progran) for less than
minimally acceptable ﬁarformanae of required
agtivities;

¥{V} shall provide that when a monetary
incentive is payable because of the more than
minimally acceptable performance of regquired
educational activities by a custedisal parent or
@regnant woman, the incentive be paid directly to
the individual, regardless of whether the State
agenoy maXes payment of assistance under the 3State
plan directly to the individual; and

# (V1) for purposes of any other Federal or
- Federally assisted program based on need, shall
not consider any monetary incentive paid under the
State plan as income in determining a family's:

eligibility for or amount of benefits under such
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program, and if assistance ls reduced by reason of
a penalty under this ¢lause, such other program
shall treat the family involved as if no such
penalty has been applied.”™.
{c) Effective Date.—The amendments made by thisg section
take effect in the same manner as the amendment npade by section
102 takes effect.

BEC. 134, BECOND CHANCE HOMES.

{a} In General.-S8ection 402(¢) of the Social Security act,
as amended by sections 102 and 131 of this Act, is amended by
adding after paragraph (8}):

{91 Segond Chance Homes—

"{A} In General.—States may use funds available
undey section 413{a}{2) (B} for the egtablishment,
operation, and support of second chance group homes, for
custodial parents under age 18 (or age 1%, at the
option of the State) and their children.

®{B) Definition of Second Chance Home.—For
purpcses of this section, the term 'second chance hone'
meansg -an entity that provides custodial parents under
age 18 {(or age 1%, at the option ©f the State) and
their children with a gupportive and supervised living
arrangement in which the parents are required to learn
parenting skills, including child develepment, family
pudgeting, hsalth and nutrition, and other skills to

promote their long~term economic independence and the
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well-being of their children. A segond chance homé
alse may serve as a network center for other supportive
services that are available in the community.
# 0y Technical Assistance.—A State may use a
portion of the funds described in subparagraph (A) to
purchase technical assistance from pubklic or private

entities if the State determines that such sgsistance

“is required in developing, implementing, eor.

administering the program funded under this section.

Y{D} Local Involivement,—EBach State shall seek
local involvenent fram the community in any area in
which a segond chance home receiving funds to be
experded under this paraagraph is to be established.
When providing funds to be expended under this
paragraph, each State shall evaluate the community‘s
commitment to the establishment and planning of the
home.

”{ﬁ} Limitations on the Use of Fundg,-

*11i} Construction.—Except as provided in
aiaasé“(ii}, expenditures authorized under this
paragraph and section 413{a){2){B) (i}.(V} may not
be used by the State, or any persaﬁ with whom the
State makes arrangements Lo carry out the purposes
of this secticon, for the purchase or improvement

nf land, or the purchase, construction, or
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parmanant impravement {other than minor
remodeling) of any building or other facility.
"{ii) Waiver.—The Secretary may waive the
limitation in clause (i) upon the State’s reguest
if the Secretary finds that the request describes

extraordinary circumstances to justify such a

waiver and that permitting the waiva& would

contribute to the State's ability to carry out the
purposes of this sgection.

"{F) Receipt of Payments by Second Chance
Homes.~Section 402{0)(8) (A} (il (as added by section
i31{a)} of the Work First and Personal Responsibility
Act of 1996), is amended by striking *or other adult
relative' and inserting 'other adult relative, or
second chance home degcribed under paragraph (9} of
this &abaeafion‘,”f

(b} Funding.—Section 413{a}{2)(B){i) of the Social Security
Act, as added by section 102 of this Act, is amended by adding at
after subclause {IV} the following new subclause: .

"{V} Second Chance Homes.~Costs of establishing and

operating Second Chance Homes under section 402(a) {9).7.

{c) Rscommendations on Use of Government Surplus
Property.—Not later than 6 months after the date of the
enactrent of this ‘Act, after consulting with the Secretary of
Defense, the Secretary of Housing and Urban Development, and the
Administrator of the General Services Administration, the

Secretary of Health and Human Services shall submit
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r&aamﬁendatiaﬁs to the Congress on tge extent to which surplus
properties of the United States Government may be used for the
establishment of second chance homes vegeliving funds under
section 413 of the Social Security Act, as amended by this

section.

{d} Effective Date.—The amendments made by subsections {a)

and {p} take effesct Qotober 1, 1896,

TITLE II—CHILD SUPPORT

ENFORCEMENT

Subtitle A-Eligibility for . Services:;
Distribution of Payments

8BC. 201. BTATE QBLZQhT;GH TO PROVIDE CHILD SUPPORT
' ENFORCEMENT BERVICES. Q
;(a} 5TATE PLA§ REQUIREMENTS.—Section 454 (42 U.S.C. 654} is
amendede ,
h{l} by strik;ng paragraph éé) and inserting the
following new paragraph:
"{4} provide that the State will—
"(&} provide services relating to the
. establishment of paternity or the establishnment,
modification, or enforcement of child support

ebligations, as apprmpriéte, under the plan with

respect to—
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®¢i) each child for whon

{I) assistance is provided under
the State program funded under part A aof
this title,

{IT) bhenefits or services for
foster care maintenance and adoption
assistance are provided under the State
program funded undeyr part B of this
title, or

(111} medical assistance is
provided underithe State plan appra;ed
under title XIX,

unless the State agency administering the
‘glan‘determines {(in accordance with paragraph
{29}} that it is against the best interests
of the <child to do so; and
1“(ii} any other child, if an individual
applies for such services with respect o the
child; ang
R{B) enforce any suppori obligation
established, with respect to— |
®{3i} a c¢hild with respect to whom the
State provides seryvices under the plan; or
%31} the custodial parent of such a
~child;%; and

in paragraph (6)-—
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- (A} by striking ¥provide that" and inserting
Yprovide that-t;

{B) by striking subparagraph (&) and inserting the
following new subparagraph:

BLA) ﬁervices under the plan shall be made
available to residents of other States on the same
terms as to residents of the State submitting the

oy plan;®;

(C) in subparagraph (B), by inserting *“on
individuals not receiving assistance under any State
program funded under part A" after "such services shall
be imposed*;

{0} in each of subparagraphs {B}, (£}, (D), and
(E}— ‘

{1} by indenting the subparagraph in the same
wanner as, and aligning the left margin of the
subparagraph with the left margin of,. the matter

. inserted by subparagraph (B) of this paragygraph;
s and

{ii) by striking the final comma and
inserting a semicolen; and
{E) in subpafagragh {E}, by indenting each of

clauses {i} and {(ii} 2 additional ens.
{b} CONTINUATION OF SERVICES FOR FAMILIES CEASING TO RECEIVE
ASSISTANCE UNDER THE STATE PROGRAM FUNDED §§DER PART A.—Section
454 (42 U.B8.C. 654} is amended—

(13} ﬁy striking fand" at the end of paragraph (23};
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(2} by striking the period at the end of paragraph (24)
and inserting *; and®; and

{3y by adding after paragraph (24) the following new
paragraph:

n(25} provide that if a family with respect to which
gservices are provided under the plan ceases to receive
assistance under the State praéram funded under part A, the
State shall provide appropriate notice to the family and
continue to provide such services, subject to the same
conditions and on the same basis as in the case of other
individuals to whom services are furnished under the plan,
except that an application or other request to continue
services shall not be required of such a family and
paragraph (&) (B} shall' not apply to the family.".

(¢} CONFORMING AMENDMENTS.—

(1) Section 452(b} (42 U.S.C, 652(b)} is amended by
striking "454(61" and inserting 545454}”,

(2) Section 452(g){2)}(A) (42 U.S.C. 652(g)(2)(a)) is
amended by striking %454 {&)" each place it appears and
inserting 454 {4} {A){ii)". \

{3} Section 466{a}{3}(B) (42 V.S.C. 666(3;{3}(5}} is
amended by striking "in the case of overdue support which a
State has agreed to collect under section 454(&}% and
inserting "in any other case®,

{4) Section 466{e} {42 U.S.C, 668(e)) is amended by
striking "paragraph {4) or {8} of section 454" and igserting

“moction 454 (437,
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SEC. 202. DISTRIBUTION OF PAYMERTSE.

{a} DISTRIBUTIONS THROUGH STATE CHILD SUPPORT ENFORCEMENT
AGENCY TO FORMER ASSISTANCE RECIFIENTS—Section 454(5) (42 U.S5.C.
654{5}) is amendedm

{1} in suhparagrapﬁ {A)
(A} by striking “"section 402(a)(26) is effective,"

and inserting "section 403 (LY {13{(E) (i) is effective,

¥9

except as otherwise specifically provided in section
464 or 456?3)(3),”; and )
{B) by striking "excepi that* and all that follows
through the semicolon; and | .
{2} in subparagraph (B}, by striking ¥, except" and all
that follows through "medical assistance".
{b) DISTRIBUTION TC A FAMILY CURRENTLY RECEIVING TEMPORARY
EMPLOYMENT ASSISTANCE~Section 457 (42 U.8.C. 657} is amended=—
{1} by striking subsection (a) and redesignating
subsection (b} as subsection (a);
o ‘(2} in subsection (a) {as so redesignated)—
(&} in the matter praceding paragraph (2), to read
as follbwa:
“(a) IN THE CASE OF A FAMILY RECEIVING TEA—Amounts subject

to section 1912 collected under this part during any month as

support of a child who is receiving assistance under part & (or a

_ parent oy caretaker relative of such a child) shall {except in

the ease of a State exercising the option under subsection (b))

pe distributed as faizcwg:
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i1} an amount egual to the aﬁount that will he
disrggarded pursuant to section 402(d) (2} (¢} shall be taken
from each ofwm
#{A} the amounts received in a month which
represent payments for that month; and
®{8) the amounts received in a month which
represent payments for a prior month which were mads by
the absent parent in that priory menth;
and shall be paid to the family without affecting its
eligibiliry for assistance or decreasing any amount
otherwise pavable as assistance to such family during such
month;";
(B} in par&graph {4), by striking "or (B)" and all
that follows through the pericd and inserting *; then
{B) from any remainder, amounts equal to arrearages of
such support cobligations agsigned, pursuant to part 4,
to any other State or $States shall be paid to such
sther State or States and used ¢ pay any such
arresrages (with appropriste reimbursement of the
Federal Government te the extent of its participation
in the financing}; and then () any remainder shall be
paid to the family."; and (3) by inserting after
subgection {(a) {ag so redesignated) the following new
subsection:
i)Y ALTERNATIVE DISTRIBUTION IN CASE OF FAMILY RECEIVING

TEA—In the case of a State electing the option under this
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subsection, amounts collected as described in subsection {a) that

ara not subiject to section 1912 shall be distributed as follows:

"r1) an apount egual to the amount that will be
disreqgarded pursuant to section 402({d) (2} (C} shall be taken
from-each pf—u

| "iA} the amounts received in a month which
represent payments for that month; and
. " (B) the amounts received in a month which
represent payments for a prior month whigh were made by
. the absent parent in that prior month;
and shall be paid to the family without affecting its
eligikbility for assistance or decressing any amount
otherwise payable as assistance to such family during such
month;

#{2) second, from any rsmainder, amounts egual to the
balance of support owed for the current month shall be §aid
to the family;

- #{3) third, from any remainder, amocunts egual to
Jarrearages of such support obligations assigned, pursuant to
part A,vtm the State making the collection shall be retained
and used by such State to pay any &ﬁch arrearages {with
appropriate reimbursement of the Faderal Government to the
extent of its participation in the financing};

#{4} fourth, f%om any remainder, amounts egual to
arrearages of such support abiigati&ns assigned, pursuant to
part A, 0 any other State or States shall be paid to such

other State or States and used to pay any such arrearages
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fwith appropriate reimbursement of the Federal Government to

the extent of its participation in the financing); and
vi&y £ifth, any remainder shall be paid to the
family.®,
{c} DISTRIBUTION TO A FAMILY NOT RECEIVING TEA,-Section,
457{¢}) (42 U.85.0.657{(c)) 1is amended to read as follows:

“{c} DISTRIBUTIONS IN CASE OF FAMILY NOT RECEIVIKG

TEA.—Amounts that are not subject to section 1512 c¢olleacted by a

State agency under this part during any month as support of a
child who is nob receiving assistance under part A {or of a

parent or caretaker relative of such a chi}d} shall {subiect to
the remaining provisions of this section} be distributed as

follows:

#{1) first, amounts egual to the total of such support

owed for such month shall be paid to the family;
{2} second, from any remainder, amounts egual to

arrearages of such support chligations that have not been

assigned to the State for months during which such child did

not receive assistance under part A shall be paid to the
family;

"{3} third, from any remainder, amounts egqual to

arrearages of such support obligations assigned to the State

making the cwllection pursuant to part & shall be retained

and used by such State to pay any such arrearagss (with

appropriate reimbursement of the Federal Government to the

extent of its participation in the financing); and
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®{4) fourth, from any remaiﬁder, anounts ggual. o
arrearages of such support obligations assigned to an§ other

State pursuant to part A shall be paid to such other State

ur States, agd used to pay such arrearages, in the order in

which such arrearages accrued (with appropriate
rejimbursement of the Federal Government to the extent of its
participation in the financing).™.

{d) DISTRIBUTION TC A CHILD RECEIVING ASSISTANCE UNDER TITLE
IV~E.~Section 457{d)} (42 U.8.C. 657(d)) is amended, in the ‘
matter preceding paragraph (1), by striking "Notwithstanding the
preceding provisions of this section, amounts® and inserting the
following:

"{d) DISTRIBUTIOKS IN THE CASE OF A CHILD RECEIVING
ABSSISTANCE UNDER TITéE IVwE.wﬁmaunis“.

.(e) REGULATIONS .~The Secretary.of Health and Human Services
shall promulgate regulations under part A of .title IV of thé
Secial Security Act, establishing standards applicable to the
States electing the alt&fnative formula undér section 457 (b) of
such ‘Act for distribution of collections on behalf of families
receiving temporary éwp}aymaﬁt assistance, de&i@ned to nminimize
ifragular monthly payments to such families.

{(f) CONFORMING AMENDMENTS CONCERNING COLLECTION QOF CHILD
SUPPORT ARREARAGES THROUGH INCOME TAX REFUND OFFSET.—

(1) section,64§2(¢} of the Internal Revenue Code of

1386 is amended by striking the third sentence after "past

due support has been paid to the Statev,
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{2} Section 6402{d) {2} of such Code is amended in the
firgt sentence by striking "after” and inserting "before®
and by striking "with respect to past-dug support collected
pursuant to an assigrnment under section 402(&]{26{ of the
Serial Security Act ang”.
{3) Section 464({a) (42 U.S.C. 864) is amended—
{A) by striking "{a}¥ and inserting "{a} OQOFFSET
AUTHORIZED. Y
(B) in paragraph {1)-

(i) in the first sentence, by striking "which
hag been assigned to such State pursuant to
section 402{a} (286} or section 471(a){1i7:*; and

(ii) in the second sentence, by striking "in
accordance with section 457(b}(4) or {d)(3)" and
inserting ®as provided in paragraph {2)9;

{Cy by amen@ing paragraph (2) to read as failéwa:
"{2} The State agency shall distribute ameounts paid by

the Secretary of the Tresasury pursuant o parvagraph {1}-—

(A} in accordance with segtion 4587{aj(4) or
{d}{3), in the case. of past-due support assigned to a
State under part A of title IV of the Sccial Security
Act; and

*(B) to or on behalf of the child to whom the
support was owed, in the case of past-due support not
0 assigned.®; and

(D) in paragraph {3}~
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{i} by striking "or {2)" each place it
appears; and
{ii} in subparagraph {B}, by striking "under
paragraph (2}* and inserting "on agcount of past-
due support described in paragraph (2)(8)%;
{4} Section 464(b) is amendedw
(A} by striking "(b) (1} amnd inserting " (b}
" RECULATIONS.-"; and
(B} by striking paragraph {(2}.
{5) Section 464{c} is amended—

{A) by striking "“{c}{l} Except as proyidéﬁ in
paragraph (2}, as" and inserting "(c) DEFINITION.—As™;
and

{8) by striking paragraphs {2) and (3}.

(g) CLERICAL AMENDMENTS,.~Section 454 {42 U.5.C. £54) is
amended-

{1) in paragraph (11)-—

T
e

{A) by striking #{11)}" and inserting "{11}(A}";

el

- and
{B} by inserting after the semicolon "and”; and
{2) by re&esignaiiug paragraph {12} as subparagraph {B)
cf paragraph {(1il).
(h) EFFECTIVE DATES.—
{13 IN GENERAL.-Except as otherwise px&vided in this
subsection, the amendments made by this section beconme

effective on October 1, 19%6.
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{2) FAMILY KOT RECEIVING TEA.—The amendments made by

{(4), and (5) hecome effective on

Cotober 1, 1999,

SEC. 2463,

{2} SPECIAL RULES.-—

{A} APPLICABILITY.—A State may elect to have the
amenéments made by any subsection of this section
become effective only with respect to child support
cases beginning on or after the effective date of such
subsection.

(B) DELAYED IMPLEMENTATION,-A State may elect to
nhave the amendments made by this section (other than
subzasctions (cjand (£)) pecome a2ffective on a dats
later than Qutober 1, 1986, which date shall coincide
with the operation of the single statewide automated
data processing and information retrisval system
reguired by section 454X af:the Social Security Act (as
added by section 244{a}(2) of this Act) and the State
disbursement unit required by section 454B of the
Social Security Act (as added by gection 2i2(bk} of this
Aut)., |

PRIVACY BAFEGUARDS.

{a)} STATE PLAN REQUIREMENT.~Section 4854 (42 U.8.C. &54), as

amended by section 201{b)} of this Act, is anended—

¢

{1} by striking "“and® at the end of paragraph (24};

(2) by striking the period at the end of paragraph (2%)

and ingerting "; and"; and
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{3} by adding after paragraph (25) the following new
paragraph:

"{26} will have in effect safeguards, applicable to all
confidential inﬁmrmation handled by the State agency, ithat
are designed to protect the privacy rights of the parties,
incladinq—:

"{A} safeguards against unauthorized use or
disclosure of information relating to proceedings or
actions to establish paternity, or to establish or

-enforece support;

#{8) prohibitions against the release of
information on the whereabouts of one party to another
party against whom a2 protective order with respect to
the former party has been entered; and

"{C} prohibitions against the release of
information on the whereabouts of one party to another
party if the $tate has reason to believe that the
releasé of the information may result in physical or
amat}onal harm to the former party.".

{by EFFECTIVE DATE.-The amendnent made by subsection (a)
becomes effective on October 1, 1997,

SEC. 204. RIGHTS TO NOTIFICATION.

{a) IN GENERAL.—-Sectlion 454 (42 U.35.Q. 654}, as amended by
section 202{(g) of this Act, is amended by inserting after
paragraph (11} the folliowing new paragraph:

"{12) provide for the establishment of procedures to

reguire the State to provide individuals who are applying
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for or receiving services undsr the Stats plan, or who are
parties to cases in which services are being provided under
the State plan—

*{A)} with notice of all proceedings in which
support cbligations might ke established or modified;
and

"{B) with a copy of any order establishing or
nodifying a child support obligatien, or {in the case
of a petition for modification) a notice of
determination that there should be no ch@nge in the
anount of the c¢hild support award, within 14 days after
issuance of such order or determination;¥.

(b} EFFECTIVE DATE.~The amendment made by subsection (a)

becomes effective on October 1, 18%7.

Subtitle ﬁ%LQaatﬁ and Case Tracking

SEC. 211. S8TATE CASE REGISTRY.
Section 454A, as added by section 244{a}{2) of this Act, is
aménﬁeﬁ by adding at the end the following new subéections:
P{e} STATE CASE REGISTRY .= l
P{1} CONTENTS.-The automated system reguired by this
section shall include a registry {which shall be Known'as
the 'State case registry'} that contains records with
raspect to—
"{A} each case in which services are being
provided by the State agency under the State plan

approved under this part; and
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#{B} each support order established or modified in

the State on or after October 1, 1998.

®(2) LINKING OF LOCAL REGISTKIES.~The S5tate case
registry may be established by linking lecal case registries
of support orders through an automated information, network,
subject to this section.

¥(3) USE OF STANDARDIZED DATA ELEMENTS.-Such records
shall use standardized dataz elements for both parents {such
A8 nanes, social security numbers and other unifornm
identification numbers, dates of birth, and case
id&ntifiaagien numbers), and contain such other information
{such as information on case status) as the Secretary may
reguire, _ ] |

"{4) PAYMENT RECORDS.—Each case¢ record in the State
case reqistry with respect to which services are being .
provided under the State plan approved under this part and

with respect to which a support ordar has been established

«ghall include a record of—

®{A) the amount of monthly {or other periodic)
support owed under the ordsyr, and other amauhts
(including arrearages, interest or late payment
" penalties, and fees) due or overdue under the order;
(B} any amount described in subparagraph {A) that
has been collected;
#(Cy the distribution of such collected amounts;
%{D} the birth date »f any child for whom the

order requires the provision of support; and
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"{E} the amount of any lien imposed with respect
to the order pursuant to section 466{a) {4).
niEY UPDATING AND MONITORING.~The State agency

operating the automated systenm required by this section

shall promptly establish and maintain, and reqularly
monitor, case records in the State case regﬁ&try with
regpect to which services are being provided under the State
plan approved under this part, on the basis ofe-

*(a) infermation onh administrative actions and
administrative and judicial proceedings and orders
relating to paternity and support;

"{B) information obtained from comparison with
Federal, State, or local sources of information;

"{C} information on support collections and
distributions; and ‘

"{B} any other relevant information.

"({f) Zﬁ?QRHATION'CQM?ARISOHS AND OTHER DISCLOSURES OF
INFORMATION.—The State shall use the éutomataﬁ"system reguired
by this section to extract information from {at such times, and
in such standardized format or formats, as may be required by the
Secratary}, to share and compare information with, and to receive
information from, other data bases and information COMpAarison
services, in order to obtain (or provide) information necessary
to enable the State agency (or the Secretary or other State or
Federal agencies) to carry out this part, subiject Lo section 8103
of the Internal Revenue Code ¢f 1386. Such infermation compariseon

activities shall include the following:
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'“{1) FEDERAL CASE REGISTRY OF CHILD SUPPORT ORDERS.w

Furnishing te the Federal Case Registry of Child Support

- orders established under section 453(h) {and update as

BEC.

necessary, with information including notice of expiration
of Qxﬁe;s) the ninimum amount of inf&xmatiéh on child
support cases recorded in the State case registry that is
necessary to operate the registry (as specified by the
-Secretary in regulations).

#(2) FEDERAL PARENT LOCATOR SERVICE.~Exchanging
information with the Federal Parent lLocator Service for the
purposes specified in section 453,

* {3} TEMPCRARY -EMPLOYMENT ASSISTANCE AND QEDICKID
AGENCIES .~Exchanging information with State agencies (of
the State and of other States) administering programs under
part A, programs under State plans under title XIX, and
other programs designated by the Secretary, as necessary to
perforn State agency responsibilities under this part and
under such progiam&.

’ "(4) INTRASTATE AND INTERSTATE INFORMATION

COMPARISONS .~Exchanging information with other ageﬁcies of
the State, agencies of other States, and interstate
information networks, as necagsary and appropriate $o carry
out {(or assist other States to carry out) the purposes of
this part.®.

212. COLLECTIOR AND DISBURSEMENT OF SUBPGRT PAYMENTE.

{a) STATE PLAN REQUIREMENT.-Section 454 (42 U.8.C. 854}, as

amended by sections 201(b} and 203(a) of this Act, is amendegd--
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t1) by striking "and® at the end of paragraph {25);
{2) by styiking the perioed at the end of paragraph (24)
and inssrting "; and"; and
(31} by adding after paragraph (26) the following new
paragraph:
"(27) provide that, on and after October 1, 1988, the
State agency will—
(A} operate a State disbursement unit in
acceordance with section 4%48; and
*{B) have sufficient State staff {consisting of
State emwplovees) and (at Stats option) contractors
reporting directly to the States agency tow‘
#(i} monitor -and enforce support collections
through the unit in cases being enforced by the
State pursuant to section 4%4{4) (including
carrying out the automated data procassing
responsibilities described in section 454A{g));
and
"¢ii) take the actions described in section
466{c) {1} in appropriate cases.®.

{b) ESTABLISHMENT OF STATE DISBURSEMENT UNIT.—Part [ of

title IV {42 U.8.C, 651~669), as amended by section 245(aj){2) of
this Act, is amended by inserting after secticn 4543 the

following new section:

4548, COLLECTION AND DISBURSEMENT OF SUPFORT PAYMENTS.

“(a) STATE DISBURSEMENT UNIT.-
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(1) IN GENERAL.—In order for a State to meet the
reguirsments of this section, the State agency must
egtablish and operate a unit (which shall be known as the
tState disburaegent unit') for the colisection and
disbursenment of payments under support orders—

B{aA) in all cases being enforced by the State
pursuant to section 454{4}; and
L~ “{B} in all cases not bging enforced by the State
- under this part in which the support order is initially
issued in the State on or after Japuary 1, 1994, and in
which the wages ¢f the absent parent are subject to
withholding pursuant to section 456(3)(8){3;.
#(2) OPERATION.~The State disbursement unit shall be
* operatede
"(A) directly by the State agency (or 2 or more

State agencies under a regional cooperative agreement),

or {to the extent appropriate) by a contractor

responsible &irect1§ t0 the State agency; and
N ' "{B) except in casesg described in paragraph

{1} (B}, in coordination with the automated system

agtablished by the State pursuant to section 4544,

m(3) LINKING OF LOCAL DISBURSEMENT UNITS.-The State
disbursement unit may be established by dinking local
disbursement units through an automated information natw&rk,
subject to this section; 1if the Secretary agrees that the
systenm will not cost more nor take more time to sstablish or

operate than a gentralized system. In addition, employers
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shall be given 1 location to which income withholding is

sent.

¥ {b) REQUIRED PROCEDURES.~—The State disbursement unit‘shalz
use automated procedures, electronic processes, and |
c&mputar—drivan technology to the maximum extent feasible,
efficient, and economical, for the collection and disbursement of
suppoert payments, including procedurase

#({1) for receipt of payments from parents, emplovers,
and other States, and for disbursements to custodial parénts
and other ohligees, the State agency, and the agsncles of
other States; .

A Mm(zy for accurate identification of payments;

"3} to ensure prompt dishursement of the cusgtodial
parent's share of any payment; and

"{4) to furnish to any parent, upon reguest, timely
information on the current status of support payments under
‘an order regquiring payments to be made by or to the parent.
"{e) TIMING OF DISBURSEMENTS.—

{1} IN GENERAL,~Exgept as provided in paragyaph {2},
the State disbursement unit shall distribute all amounts
payable under section 457{a) within 2 business days after
receipt from the employer or other scurce of periedic
income, if sufficient information identifving the payes is
provided.

Wi{2: PERMISSIVE RETENTION OF ARREARAGES.~The State

disbursement unit may delay the distribution of collections
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toward arrearages until the resclution of any timely appeal

with ‘respe¢t to such arrearages. ‘

“{d} BUSINESS DAY DEFINED.~As used in this section, the
term 'business day' means a day on which State offices are open
for regular Quﬁiness.".

(c} USE OF AUTOMATED SYSTEM.-Secticn 454A, as added by
section 245(s) {2} and as amended by section 211 of this Act, is
amended by adding at the end the following new subsection:

#(g} COLLECTION AND DISTRIBUTION :}?’suppozz*z‘ PAYMENTS , w

713 IN GENERAL.~The State sha}l use the automated
system requiied by this section, to the maximum extent
feasible, to assist and facilitate the ¢ollection and

disbursement of support payments through the State
disbursement unit operated under section 4548, th:ough the
performance of funotions, including, at a minimum—

(A} transgmission of orders and notices to
employers {and other debtors) for the withholding of
wages and other income-

*r1) within 2 businesgs days after receipt
from a gouri, another State, an empioyer, the

Federal Parent Locator Service, or another source

recognized by the State of notice of, and the

income source subject to, such withhelding; and
Ail) using uniform formats prescribed by the

Secretary; ’

"B} ongoing menitoring to promptly identify

failures to make timely payment of support; and

4
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Y{0) automatic use of enforcement procedures

{including procedures authorized pursuant to section ‘

£466(cyy if payments are not timely made.

%{2) BUSINESS DAY DEFINED.—As used in paragraph {1},
the term ‘business day' means a day on which State offices
are open for regular business.¥,

{d) EFFECTIVE DATE.~The amendments made by this section
become effective on October 1, 1998.

BEQ. 213. BTATE DIRECTORY OF NEW HIRES.

(a) STATE PLAN REQUIREMENT.-~Secticn 454 (42 U.5.C. 6%4), as
amended by sectlions 201{b), 203(a) and 2iz2(a)} of this Act, is
am&nﬁe@—

(1} by striking "and” at the end of paragraph (26);

{2} by striking the period at the end of paragraph (27}
and inserting "; and"; and

(3} by adding after paragraph (27) the following new
paragraph:

W({28) propvide that, on and after October i, 1%%7, the
State will operate a State Directory of New Hires in
accordance with section 453A.ﬁ,

{b} STATE DIRECTORY OF NEW HIRES.~Part D of title IV {42
U,5.0. 651-€469) is amended by ingerting after section 453 the
follovwing new section:

"SEC. 453A. STATE DIRECTORY OF NEW“ HIRES.

“(a} ESTABLISHMENT.-

¥ {1} IN GENERAL.=
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#(A) REQUIREMENT FOR STATES THAT HAVE NO
DIRECTORY.—Except as provided in subparagraph (B), not
later than October i, 1997, each State shall establish
an automated directory (to be known as the ‘State
Directory of New ﬁires’} which shall contain -
information supplied in accordance with subsection (b}
by emplovers on each newly hired employee,

*(B) STATES WITH NEW HIRE REPORTING IN

EXISTENCE.~A State which has a new hire reporting law

in existence on the date of ¥he enactment of this

section may continue to operate under the State law,

but the State must meet the reguirements of this
section {other than subsection (f)) not iater than
October 1, 1%97,
”{2}:DEFIRIT;8N$amﬁS used in this section:

"(A) EMPLOYEE.~The term ‘employee’—

"(i} means an individual who is an employee
within the meaning of chapter 24 of the Iinternal
Revenue Code of 1886; and

“(il) does not include an employee of a
Federal or State agency perforwihg intelligence or
counterintelligence functions, if the head of such
agency has determined that reporting pursuant to
paragraph (1} with regspact to the emplo%ea could
endanger the safety of the employee QY compromise
an ongoing investigation or intelligence mission.

%(B) EMPLOYER.—
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W{i) IN GENERAL.~The term 'smployer' has the
meaning given such term in section 33031{d} of the

Internal Revenue Code of 1996 and includes any

governmental entity and any labor organization.

“(ii} LABOR ORGANIZATION.—The term .'labor
organization; has the meaning given such term in
section 2(5) of the National Labor Relations Act,
and includes any entity (also known as & ‘hiring
hall’} which is used by the organization and an
enployer -to carry out requirements described in
section 8(f} {3) of such Act of an agreement
between the organization and the emplover.:

¥{b)} EMPLOYER INFORMATION.—
% (1) REPORTING REQUIREMENT.—

BrA) IN GENERAL.—Except as"pravided in
subparagraphs (B) and (L), each employver shall furnish
to the Directory of New Hires of the State in which a
newly hired employee works, a report that contains the
name, address, and social security number of the
employee, and the name and address of, and identifying
number assigned under section £109 of the Internal
Revenue Code of 1986 to, the employer.

(B} MULTISTATE EMPLOYERS.~An employer that has
suployees who are emploved in 2 or more S$tates and that
transmits reports magnetically ﬁr glectronically may
comply with subpsaragraph (A} by designating 1 State in

which such employer has employees to which the emplover
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will transmit the report described in subparagraph (A),

- and. transnitiing such report to such State. Any

enployer that transmits reports pursuant to this

Subpafagraph ghall notify the Secretary in wri%ing as

-

to which State such empléyer designates for the purpose

of sending reports..

"kC) FEDERAL GOVERNMENT EMPLOYERS.—Any
department,- agency, or instrumentality df the United
States shall comply with subparagraph (A) by
tranaéitting the raport. described in subparagraph (A)
to the National Directory of Hew Hires established
pursuant to section 453.

"{2}) TIMING OF REPORT.~Each State may provide the time

within which the report reguired by paragraph {1} shall be

made with raﬁp@Gt‘tO an employee, but such report shall be

made— ' ) ,

"{A) not later than 20 days after the date the
enployer hires tha émp1oyee; or . :

“(B) in the case ﬁf an employer transmitting
reports magnetically or electronically, by 2 monthly ¢«

transmissions {if necéssary} not less than 12 days nor

moye than 18 days apart.

"{r) REPORTING PORMAT AND METHOD.—Each report reguirsd by

subsection (b} shall ke made on a W-4 form or,- at the optlion of

the employer, an eguivalent form, and may be transmitted by 1st

class mail, magnetically, or electronically.
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"{d) C¢IVIL MONEY PENALTIES ON HONCOMPLYING EMPLOYERS.—The
State shall have the option to set a State civil nmoney penslty
which does not exceed-
ne1) $25; or
"2y $500 if, under State law, the failure is the
~result of a congpiracy hetween the employer and the employse

to not supply the reguired report or to supply a false or

incomplete report.

¥{@} ENTRY OF EMPLOYER INFORMATION.—Information shall be
entered into the data base maintained by the State Directory of
New Hires within 5 business days of receipt from an employer
pursuant to subsection (k).

B{f} INFORMATION COMBARISONS.—

®{1} IN GENERAL.~Not Jlater than May 1, 1998, an aqgency
designated by the State shall, directly or by contract,
conduct automated comparisons of the social security numbers
reported by employers pursuant to subsection (] and the
social security numbers appearing in t%e records of the
State case registryry for ¢ases being enforced under the State
plan.

B2y NOTICE OF MATOH.—When an information comparison
conducted under paragraph (1) reveals a match with respect
to the social security number of an individual reguired to
provide support undey a support order, the State Direciory
of New Hires shall provide the agency administering @ha
State plan approved under this part of the appropriaste State

with the name, address, and social security number of the
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employee to whom the social security number is assigned, and
the ﬁaae of, and identifying number assigned under section
8109 of the Internal Revenue Code of 1988 to the employer.
"(g) TRANSMISSION OF INFORMATION = |
"{1) TRANSMISSION OF WAGE WITHHOLUDING NOTICES TO

EMPLOYERS.-Within 2 business days after the date information
regarding a newly hired employee 1s entered into the State

"pirectory of New Hires, the S$tate agency enforcing the

Temployee's child support ebligation shall transmit a notice

to the emplover of the employee directing the emplover to
withhold from the wages of the empioyea an amount agual to
the monthly (or other periodic) chilé support obligation
(including any past due support obligation) of the emplovee,
unless the employee’s wages are not subject to withholding
pursuant to section 46&6{b} {(3).

“{2; TRANSMISSIONS TO THE NATIORAL DIRECTORY OF NEW

e - (A} NEW HIRE INFORMATION.—Within 3 business days

o after the date information regarding & newly hired

employee ig entered into the State Directory of New
" Hires, the State Directory of ﬁew Hires ghall furnish
the information to the National Directory of New Hires.
‘ ‘"(B) WAGE AND UNEMPLOYMENT COMPENSATION
INFORMATION .~The State ﬁireétory of New Hires shall,
on a guarterly basis, furnish to the National Directory
of New Hires extracts of the reports required under

section 303(a){(6} to be made t¢ the Secretary of Labor
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concerning the wages and unemployment compensation paid

to individuals, by such dates, in such format, and

containing such information as the Secretary of Health
and Human Services shall specify in regulations.

%3} BUSINESS DAY DEFINED.—As used in this subsection,
the term ‘business day’ means a day on which State offiaesx
are open for regular business.
¥{h) OTHER USES OF HEW HIRE INFORMATION,

# (1) LOCATION OF CHILD SUPPORT OBLIGORS.—The agency
administering the State plan approved under this part shall
use information recelived pursuant to subsection {f){2) to
locate individuals for purposes of establishing paternity
ard establishing, modifying, and enforceing child support
obligations.

B2} VERIFICATION OF ELIGIBILITY FOR CERTAIN
PROGRAMS . A Staté agency responsible for administering a
program specified in section 1137{b} shall have access tfo
information reported by employers pursuant to subsection (b}
of this section for purposes of verifying eligibility for
the progran.

' 3y ADMINISTRATICON OF EMPLOYMENT SECURITY AND WORKERS!
COMPENSATION.~S8tate agencies operating employment security
and workars'® compensation programs shall have access to
information reported by émployers pursuant to subsection {b)
for the purposes of administering such programs.™.

fc) QUARTERLY WAGE REPORTING.—Section 1137(a} {3} (42 U.8.C.

1320b-7{a}{3}) is amended—
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{1} by ingserting "{including State and local
govarnmental entities and labor arganizatians'{as defined in
section AS3A{a) (2¥(B}{iii))" after “employgrs"; ahd

{2} by inserting.*, and except that no repert shall be
filed with respect to an employee of a State or local agency
performing intelligence or counterintelligence functions, if
the head of such agency has gdetermined that filing such a
treport could endanger the safety of the employee or:
Tcompromise an ongoing investigation or intélligaﬁae mission®

after "paragraph (2}".

BEC. 2i4. MMENDMENTE CONCERNING INCOHE WITHHOLDING.

(a} MANDATORY INCOME WYTHHOLDING.w
1y IN GENERAL.--Section 466(a){i} {42 U.S8.C.
686{a) (1)) is amended to read as follows:
¥(1}){3) Proceduras described in subsection (b) for the
withhelding from igcoma of amounts payable as suppori in
casas subject to énfnrcement under the State plan.
- "{B} Procedures under which the wages of a person with
“a support obligation imposed- by a ‘support order isgued {or
modified) in the State before October 1, 1%9€, if not

‘otherwise subject to withholding under subsection (b}, shall

" become subiect to withholding as provided in subsection (b}

if arrearages occur, without the need for a judicial or
administrative hearing.".
{(2) CONFORMING AMENDMENTS.—
(A} Section 466(b) (42 U.S.C. 666(b)) is amended '

in the matter preceding paragraph (1}, by striking
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"subsection (al{11? and inserting "subsection

(a} (1} (R)Y.

(B} Section 468{(Db){4) (42 U.S.L. 666(b}{4)} is
amended to read as follows!

" (4} (A} Such withholding must be carried out in full
compliance with all procedural due process requirements of
the State, and the State nmust send notice to sach
noncustodial parent to whom paragraph (1) appliege

#(i} that the withholding has commenced; and

Flii} of the procedures to follow if the
noncustodial parent desires to contest such withholding
on the grounds that the witﬁholding or the amount
withheld is improper due to a nistake of fact.
¥{R} The notice under subparagraph (A) of this

paragraph shall include the information provided to the
employer under paragraph (6)(A).%.

(C) Section 466(b) (5} (42 U.5.C. 666(R){5)} is
arnended by striking all that follows "administered by
and inserting "the State through the State disbursement
unit established pursuant to section 4254B, in
accordance with the reguiremenis of section 454B.7.

{D) Section 486{b}(B6) (A} (42 U.8.C. 686({h) (6} (A}]
is amended—

(i) in clause {i), by striking "to the
appropriate agency” and all that follows and

inserting "to the State disbursement unit within 2

pusiness days after the date the amount would (but
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for this subsection) have been paid or credited to
the emplovee, for distribution in accordance with
this part. The employer shall comply with the
procedural rules relating to income withhelding of
the State in which the emplovee works, regardless
of the State where the notice originates.®,

(ii) in clause (ii), by inserting "be in a
standard format prescribed by the Sscretary, and”
after “shall®; and

{iii) by adding at the end the following new
clause:

¥{iii) As used in this subparaqiaﬁh, the term
*bugsiness day’ means a day on which State offices
are open for regular husiness.”,

(E} Section 466(b).(6) (D} {42 U.8.C. 666(b) {6} (D)}

is amended by striking “any employer” and all that

follows and ihsertiag "any employer who—

“{i} discharges from employment, refuses to
employ, or 'takes disciplinary action againgt any
noncustodial parent subject to wage withholding
raéuired by this subsection because of the
existance of such withholding and the obligations
or additional obligations which it lmposes upon
the employer; or |

asiiy fails to withhold support from wages,
or to pay such amounts to the State disbursement

unit in accordance with this subssction.”.
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(F)} Section 466{b) (42 U.S8.¢. 6656{(pk}} 1is amended
by adding at the end the following new paragraph:

#{11) Procedures under which the agency administering
the State plan approved under this part may execute a
withheiéing erdey without advance notice to the obligor,
inclﬁdiﬁg issuing the withholding order through electronic
means.*. ‘

{1} CONPORMING AMENDMENT.-Section 466{c) {42 U.5.C. 885{c))
ig repealed.
BEC. 215. LOCATOR INFORMATION FROM INTERQ%&'I‘E NETWOGRES.

Section 486{a) {42 U.S8.¢. 666f{a)y} is amended by adding at
the énd the following new paragraph:

"(12) LOCATOR INFORMATTON FROM INTERSTATE
HETWORKS . ~Procedures to ensure that all Federal and State
agencies conducting activities under this part have access
to any system used by the State to locate an individual for
purposes relating to motor vehicles or law enforcement.®.

SEC. 216, EXPANSION OF THE FEDERAL PARENT LOCATOR SERVICE.
{a) EXPANDED AUTHORITY TO LOCATE INDIVIDURLS AND
ASSETS.—Section 453 (42 U.3.C. 653} is amended—

{1) in gubsaation {a}, by strik%ng all that follows
subsection {¢})" and inserting ¥, for the purpose of
establishing parentage, estaklishing, setting the amount of,
modifying, or enforcing child support obkligations, or
enforecing child custody or visitation orders—

"¢1) information on, or facilitating the discovery of,

the location. of any individual—
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"(A) who is under an obligation to pay child
support or provide child custedy oy visitation rights;
" (B} against whom such an cobligation is sought; or
"0y to whom such an obligation is owed,
including the individual's social security number (or
nunbers}, most recent address, and the name, address, and
employver identification number of the indivzduai’s emplover;
e (2} information on the individual's wages (or other
income) f£rom, and benefits of, employment {(including rights
to or envocllment in.group health care coverage); and
#{3) information on the typ&,\$tatus, lpcation, and
amount of any assets of, or debts oweé by or to,. any such
individual.®; and
{2} in subsection (b)—
(A) in the matter. preceding paragraph (1}, by
striking *scocial security" and. all that follows through

"absent pavent” and inserting "information described in

S

subsection {(a)}"; and

{B) in the flush paragraph at the end, by adding
the following: "No information shall be disclosed to
any person if the State has notified the Secretary that
the State has reasonable svidence of domestic violence
or child abuse and the disclosure of such information
could be harmful to the custodial parent or the child
cf guch parent. Information received or transmitted
pursuant to this section shall be subject to the

safeguard provisions contained in section 454(26).".



10

11

12

152
{b} AUTHORIZED PERSON FOR INFORMATION REGARDING VISITA?IO%
RIGHTS.~Section 453{c) {42 U.8.C. $53{c}) is amended-— j
{1} in paragraph {1}, by striking "support® and
inserting "support or to gseek to enforce orders providing
child custody or visitation rights®; and
(2} in paragraph (2), by striking Y, or any agent of
such court; and® and inserting "or to issue an order against

a resident parent for child custody or visitation rights, or

any agent of such court;®. |

{¢} REIMBURSEMENT FOR INFURMATION FROM FEDERAL
AGEHCIES . -Section 453 (&) {2) {42 U.8.C., 653(e){2)} is amended in
the 4th sentence by inserting “"in an amount which tﬁa Secretary
determines to be reasonable payment for the information &xchan&e
{which amount shall net include payment for the costs of
obtaining, compiling, or maintaining the information)® before the
period.

{d) REIMBURSEMENT FOR REPORTS BY STATE AGENCIES.~Segtion
483 {42 U.S.¢. 853} 1is amended by adding at the end the following
new subsection:

"{g) REIMBURSEMENT FOR REPORTS BY STATE AGENCIES.-The
Secretary may reimburse Federal and State agencies for the costs
incurred by such entities in furnishing information reguested by
the Secretary under this section in an amount which the Secretary
determines to be reasonable payment for the information exchange
{which amount shall not include payment for the costs of
obtaining, compiling, or maintaining the information}.™.

(e) CONFORMING AMENDMENTS,-



(=

154

{1} Sections 452({a){9}), 483(a), 483({bj, 463{a}, 463{e},
and 483(f) (42 U.S.C. 652(a)({9), &53ta), 653(b}, &63{a},
663¢e}, and 8€3(f)) are each amended by inserting "Federal®
befoge tparent" each place such term appears.

{2} Section 453 (42 U.8.¢. 653) is amended in the
heading by adding "FEDERALY before "PARENT".

~ (£} NEW COMPONENTS.-Section 483 (42 U.5.¢. 653), as.émended
by dubsection (d) of this section, is amended by adding at the
and the following new subsections: "
B{h)} FEDERAL CASE REGISTRY OF CKILQ SUFPPURYT ORDERS,

"f1)} IN GENERAL.--Not later than October 1, 19%8, in
order to assist States in administering programs under State
plang approved under this part &nd‘progra&s funded under
part A, and for the other purposes specified in this
saatiané_tha ngretary shall establish and maént&in in ﬁha
Federal Parent lLocator Service an automated registry.{thch
shall be known as the 'Federal Case Registry of Child

““Support Orders'}, which shall contain abkstracts of support
orders and other information described in paragraph (2) with‘
respect to each case in each State case registiry maintained
pursuant to section 454k (e), as furnished {and regularly
updated), pursuant to -section 454A({f}, by State agencies
administering programs under this part.

(2} CASE INFORMATION.~The information referred to in
paragraph (1) with respect to a case shall be such
information as the Secrsetary may specify in regulations

fincluding the names, social security numbers or octher
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uniform identification nunbers, and State case
identification numbers) to identify the individuals Qho owé
or are ocwed support (or with respect to or on behalf of whom
support obligations are sought to be established), and the
State or 3tates which have the case. '
"{i} NATIONAL DIRECTORY OF REW HIRES.—

(1) IN GENERAL.~In order to assist St&?as in
administering programs under State plans approved under this
part and programs funded under part A, and for thes other
purpeses specified in this section, the Secretary, not later
than April 1, 1997, shall establish and maintain in the
Federal Parent Locator Service an automated directory to be
known as the National Directory of ‘New Hires, which shall .
contain the information supplied pursuant to gection
453A{g}{2).

“(2} ENTRY OF DATA.~Information shall ba entered into
the data base maintained by the National Directory of New
Hires within 2 business days of receipt pursuant to section
453A8(G) (2).

P13} ADMINISTRATION OF FEDERAL TAX LAWS.~The Sscretary
¢f the Treasury shail have access to the information in té&
National Dirsctory of Hew Hires fﬁr purposes of
administering section 32 ¢f the Internal Revenue Code of
1%86, or the advance payment of the earned income tax credit

under section 3507 of such Code, and verifying a claim with

respect to employment in & tax return.

El
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"4y LIST OF MULTISTATE EMPLOYERS.~The Secretary shall

mraintain within the National Directory of New Hiree a list

of multistate employers that report information regarding

newly hired emplovees pursuant to section 453A{(kY{1}{B), and

the State which each such emplover has designated to receive

such information.

L

L"(j) INFORMATION COMPARISONS AND OTHER DISCLOSURES .~

1

"{1) VERIFICATION BY SOCIAL SECURITY ADMINISTRATION.—

"(A) IN GENERAL,—The Secretary shall transmit |
information on individuals and employers maintained
under this section to the Social Seaﬁrity
Aadministration to the extent necessary for verification
in éaaar&an&g?with subparagraph (B}.

" (B} VERIFICATION BY SSA.—The Social Security

2dministration shall werify the accuracy of,. correct,

or supply to the extent possiblie, and report to the
Secretary, the following information supplied by the
Secretary pursuant to subparagraph (A):
*{i) The name, social security number, and
birth date of each such individual.
#eiiit The enployver identification number of
each such employer.

B{Z2Y INFPORMATION COMPARISONS.~—For the purpose of

locating individuals in a paternity establishment case or &

case invelving the establishment, modification, or

enforcement of a support order, the Secretary shalle
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"(R} compare information in the Natlonal Dirsctory
of New Hires against information in the support case
abstracts in the Federal Case Registry of Child Support

Orders not less often than every 2 husiness days; and

(B} within 2 such days after such a comparison
reveals a match with respect to an individual, report
the information to the State agency responsible for the
case.

H{3) INFORMATION COMPARISONS AND DISCLOSURES OF
INVFORMATION IN ALL REGISTRIES FOR TITLE IV PROGRAM
PURPOSES . ~T0o the extent and with the frequency. that the
Secretary determines to be effective in assisting st&zag to
carry out their responsibilities under programs operated
under this part and programs funded under part A, the
Secretary shalle

“{A} compare the information in each component of
the Federal Parent Locator Service maintained under
this section against the information in each sther such
component {other than the comparison reguired by

paragraph (2)), and report instances in which such a

comparison reveals a match with respect to an

individual to State agencies operating such prograns;
and |

"(B) disclose information in such registries to
such State aqencies.-

H{4) PROVISICN OF NEW HIRE INFORMATION TO THE SOCIAL

SECURITY ADMINISTRATION.—The Wational Directory of New
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Hires shall provide the Commissioner of Saciai Security with
all information in the Naticnal Directory, which shall be
used to determine the accuracy of payments under the
supplemental security income program under title XVI and in
cennection with benefits under title II.

¥ {5} RESEARCH.--The Secretary may provide access Lo
.information reported by employers pursuant to section
A453A{b) for research purpoeses found by the Secretary to be
likely to contribute to achieving the purposes of part A or
this part, but without perscnal identifiers.

"(k} FEES.-

"{1) FOR SSA VERIFICATION.—The Secretary sxna;i
raimbgrse‘the Commissioner of Social Security, at a rate
negotiated between the Secretary and the Commissioner, for
the cosis incurred by the Conmissioner in performing the .
verification services described in subsection (3.

*{2) FOR INFORMATION FROM STATE QIRéCTQRIES QOF NEW
THIRES.—~The Secretary shall reimburse <¢osts incurred by
~-State directories of new hires in furnishing information as
reguired by subsection (3){3), at rates which the Secretary
determines to-be reasonable {which rates shall not include
payment for the costs of obtaining, compiling, or
maintaining such information}.

%¢{3)} FOR INFORMATION FURNISHED TO STATE AND FEDERAL
AGENCIES.—A State or Federal agency that recelives
information from the Secretary pursuant to this section

shall réimburse the Secretary for costs incurred by the
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Secretary in furnishing the information, at rates which the
Segretary determines to be reasonable {(which rates shall
include payment for the costs of obtaining, verifying,
maintaining, and comparing the information}.

{1} RESTRICTION ON DISCLOSURE AND USE.~Information in the
Federal Parent Locator Service, and infcrmahion resulting from
comparisons using such’ information, shall not be used or
disclosed except as expressly provided in this section, subject
to section 6103 of the Internal Revenue Code of 1886.

Him) INFORMATION INTEGRITY AND SECURITY.—Ths Sacretary
shall establish and implement aafeg&ards with respect t¢ the
entities established under this section designed to-

"(1) ensure the accuracy and completeness of
information in the Federal Parent Locator Servicge; and
B{2) restrigt access to confidential information in the

Federal Parent Locator Service to authorized persons, and

restrict use of such information to authorized purposes.

"(n)} FEDERAL GOVERNMENT REPORTING.—Each department, agency,
and instrumentality of the United States on a guarterly basis
shall report to the Federal Parent Logator Service the name and /
social security number of each employee and the wages pald te the
smployee during the previéus guarter, except that such a report
shall not be filed with respect to an employee of a department,
agency, or instrumentality performing intelligence or
sounterintelligence functions, if the head of such department,

agency, or instrumentality has determined that filing such a
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report could endanger the safety of the employee or compromise an
ongoing investigation or inteliigen&e mission.%.
(g) CONFORMING AMENDMENTS .~

{1) TQ PART I OF TITLE IV OF THE SO0CIAL SECURITY AQT.ww

{A) Section 454(8) (B) (42 U.85.C. 654(8)(B)) is

« anmended to read as.follows:
~ “(Bj the Federal Parent Locator Service
o established under section 483;Y%, a . ;

(B) Section 454{13) {42 U.8.C¢.654(12)) 1is amended
by inserting "and provide that infﬁrmation requests by
parents who are residents of other States be treated
with the game priority as reqﬁest& by parents who are
residents of the State submitvting the plan® before the
semiceolon,

{2} TO FEDERAL UNEMPLOYMENT TAX ACT.-Section
31304 {a) {16} of the Internal Revenue Code of 1986 is
amended— b
el {A} by $tr1king “Secretary of Health, Education,
i and Welfare" each place such term appears and in$&rtin§

"Secretary of Health and Human Services™;

{B) in gubparagrapﬁ (B), by striking "such
infcrgati&n”‘&ﬁd all that féllows and inserting
Yinformation furnished undey subparagraph (A} or (#) is
used only for the purposes authorized under such :
subparagraph;";

. {¢} by striking "and" at the end of subparagraph

(A}
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{D} by redesignating subparagraph (B} as
subparagraph (C}; and

(E) by inserting after subparagraph (A) the
following new subparagraph:

"R} wage and unemployment compensation
information contained in the records ¢of such agency
shall be furnished to the Secretary of Health and Human
Services (in accérdana& with regulations promulgated by
sucsh Secretary) as necessary for the purposes of the
National Directory of New Hires established under
section 453¢1} of the Soclal Security Act, and®.

{3} TO STATE GRANT PROGRAM UNDER TITLE III OF THE
SOCIAL SECURITY ACT.—Subsection (h) of section 303 (42
U.S5.C. 503) is anmended to read as follows: |
"{h} {1} The State agency charged with the administration of

the State law shall, on a reimbursable basigw

Y{A} disclose guarterly, Lo the Segretary of Health and
Human Services, wage and claim information, as reguired
pursuant to section 453{i){1}, contained in the recaﬁds of
such agency;

"8} ensure that inf&r%anipn provided pursuant to
subparagraph {A} meets such standards relating to
correctness and verification as the Secretary of Health and
Human Services, with the concurrence of the Secretary of
Labor, may find necessary; and

®{0y establish such safeguards as the Secretary of

Labor determines are necessary to insure that information
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disclosed under subparagraph {A) is used only for purposes

of section 4853(i) (1) iﬁ carrying out the child support

enforcement program under title IV,

¥ {2} Whenever the Secretary of Laber, after reascnable
notice and opportunity for hearing to the State agency charged
with the administration of .the State law, finds that there is 2
failure to comply substantially with the regquirements of
paragraph {1}, the Secretary of Labor shall notify such State
agency that further payments will not be made to the State nnéii
the éecretary of Labor is satisfled that there is no longer any
such failure, Until the Secretary of Labor‘is so satisfied, the
Secretary shall make no future certification to the Secratar§ of
the Treasury with respect to the State,

"{3) For purposes of this subsection—

"{A} the term 'wage information' means information
regarding wages paid o an individual, the sccial security
account number of such individual, and the name, address,

«State, and the Federal employer identification number of the
géwplayer paying such wages to such individual; and

HIRY the term *vlaim information' means information
regarding whether an individual is receiving, has received,
or has wmade application for, unemployment compensation, the
amount of any such compensation being received {or t¢ he
received by such individual), and the individual's current
{or most recent) home address.™,

{4} ﬁISCLQSURE OF CERTAIN INFORMATION TO AGENTS OF CHILD

SUPPORT ENFORCEMENT AGENCIES.--
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(A} IN GENERAL.—Paragraph (6} of section 8103(l} of
the Internal Revenue Code of 1986 (relating to disclosure of
return information to Federal, State, and local child
support enforcement agencies) is amended by redesignating
subparagraph (B} as 5ubparagr§ph (€} and by inserting after
subparagraph (A) the following new subparagraph:

®(B) DISCLOSURE TG CERTAIN AGENTS.-The fsllowing
information disclosed Lo any ¢hild support enforcement
agency under subparagraph (A) with respect to any individual
Wwith respect to whom child support obligations are sought to
be gstablished or enforced may be disclosed by such agency
te any agent of suesh agency which is under contract with
such agengy to c¢arry cout the purposes described in
subparagraph {C}:

LEEN! The address and soclal security acoount
number [or numbers) of such individual. ‘

#i1) fhe amount of any reduction under section
8402 ({c) {relating to offset of past-due support against
overpaynents) in anyigverpaymant otherwise pavable to
such individual.®.

{B} CONFORMING AMENDMENTS,

{1} Paragraph (3) of section 6103{a} of such Code
is amended by striking ¥{1)(12}" and inserting
"paragraph (8) or {(12) of subsectlon {1}°.

(ii) Subparagraph (C} of section €103{1} (6} of
such Code, as redesignated by subsection (a), is

ananded to read as follows:
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®{C) RESTRICTION ON DBISCLOSURE.-~~Information may be

disclosed under this paragraph only for purposes of, and Ee

the extent necessary in, establiéhinq and collecting child

support obligations from, and lccating, individuals owing

such obkligations.®.

(iii) The material following subparagraph (F) of
gsection 6103(p) {4} ©of such Code is amended by striking
“subgection {1}{12)(B}" and inserting Yparagraph {(6) (A}

or (12){B} of subsection (1)".

BEC. 217. COLLECTION AND USE OF S0CIAL SECURITY NUMBERE FOR

(a)

ISE IN CHILD SURPORT ENFORCEMENT.

STATE LAW REQUIREMENT.—Section 466{a) (42 U.8.C.

- 666(a)}, as amended by section 215 of this Act, is amanﬁ&é‘by

adding at the end the following new paragraph:

#{13) RECORDING OF SOCIAL SECURITY NUMBERS IN CERTAIN

MATTERS . —Procedures reguiring that the social security

number e

"(A} any applicant for a professional license,
commercial driver’'s license, occupational license, or
marriage license be regcorded on the application;

*"(B} any individual who is subject to a divorce

" decree, support order, or paternity determination or

acknowledgment be placed in the records relating to the
matter; and

P(CY) any individual who has died be placed in the
records relating to the death and be recorded on the

death certificate.



2] N
43 o

]
™ |

185

For purposes of subparagraph {A), 1f & State allows the
use of a number other than the social sseurity number, the
8tate shall so advise any applicants.".

{b} CONFORMING AMENDMENTS.-Section 205{c) (23 (<) (42 U.8.C.
408421 (C1Y is amendede

{1} in clause {1}, by striking "may require" and
inserting ¥shall require®;

(2} in clause (ii), by inserting after the first
sentence the following: "In the administration of any 1&&
involving the issuance of a marriage certificate or license,
each State shall reguire each party named in the certificate
or license to furnish to the State {or political subdivision
thereof), or any State agency having administrative
responsibility for the law involvad, the social security
number of the party.";

{3} in clause {ii), by inserting "or marriags
certificate after “Such numbers shall not be recorded on
the birth certificate®.

{4} in clause (vi), by striking "may" and insértinq
"shall®: and

(5) by adding at the end the folleoewing new clauses:

"{x) An agency of a State (or a political
subdivision thereof} charged with the administration of

any 1law aana&rning the issuance Or renewal Ef a

license, c¢ertificate, permit, or other authorization to

engage in a profession, an ocoupation, or a commercial

+

activity shall require all applicants for issuance or
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renewal of the license, certificate, permit, or other
authorization to provide the applicant's social
security nuﬁber to the agéncy for the purpose of
administering such laws, and for the purpose of
responding to requests for information from an agency
operating pursuant to part D of title IV.

. *{xi) All divorce decrees, support orders, and

g2 paternity deternminations issued, and all paternity
acknowledgments made, in each State shall include the
social segurity number of each party to the decree,
ordeyr, determination, or acknowledgment in the records
relating to the matter, for the purpose of responding
Lo requesgs fer information from an agency operating

pursuant to part D of title IV.™.

Subtitle C~Streamlining and Uniformiy of

Procedures

£

SEC. 221. ADanIaﬂ OF UNIFORM STATE LAWS.

Sgectian 468 {42 U.8.C. 666) iz amended by adding at the end
the following new subsection:

“(f) UNIFORM INTERSTATE FAMILY SUPPORT ACT,—

' w(1) ENACTMENT AND USE.~In order to satisfy section
$54 (20 (AY, on and after January 1, 1998; gach State must
have in effect the Unifornm Interstate Family Support Act, as
approved by the American Bar Association on February ¢,

1993, together with any amendments officially adopted before
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January 1, 1998 b§ the National Conference of Commissioners
on Uniform State Laws,

"(2) EMPLOYERS TO FOLLOW PROCEDURAL RULES CF S8TATE
WHERE EMPILOYEE WORKS.—The State law snacted pursuant to
paragraph (1) shall provide that an empleoyer that receives
an income withholding order or notice pursuant to section
501 of the Uniform Interstate Family Support Act shall
follow thg procedural rules that apply with respect to such
order or notice under the laws of the State in which the
ebligor is emploved.

222 . IMPROVEMENTS T0O FULL FAITH AND CRELIT FOR CHEILD

BUPPORT ORDLERS.

Section 1738B of title 28, United States Code, iz amandadF

{1} in subsection (a) (2}, by striking "subsection (e)}"
and inserting "subsectiens (e}, (£}, and {i}¥;

{2} in subssction (b), by inserting after the Znd
undesignated paragraph the following:

#iohild's home State’ means the State in which a
ehild lived with a parent or a parson'aatiﬁg~a$ parent
for at least 6 consecutive months immediatsly preceding
the time of filing of a petition or comparable pleading
for support and, if a c¢hild is less than 6 months old,
the State in which the c¢hild lived from birth with any
of them. A period of temporary absence of any of thenm
is counted zs part of the é-month period.™;

{3} in subsection (¢}, by inserting "by a mourt of a

&tate" hefore "is made®;
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{4} in subsection (¢} {1}, by inserting "and subsections
{e}, (£}, and {g}* after "located;
{5} in subsection (4}~
{A} by inserting *"individual® befors “"contestant™;
and |
(B} by striking "subsection {e)" and iéa&rhing

s “"subsections {e} and {f)*";

I (6] in subsection (e}, by striking “maga a modification
of a child support order with respect to a ¢hild that is'
made® and inserting "modify a child support order issued";.

{7) in subsection (e) (1), by inserting "pursuant to
subsection (i)" before the senmicolon;
(8) in subsection (&) (2)~
(&) by inserting “igdividual" before “contestant®
each place such term appears; and
{B} by striking "to that court's making the
wodification and assuming® and inserting "with the

o State of quntinuing, exclusive jurisdiction for a court

™ of énmthar State to modify the order and assunpe";

{%8) bf redesignating subsections (f) and {y} as
subsections (g} and (h), respectively;

{10) by inserting after subsection {e) the falzawiné
new subsection:

CH{f)} RECOGNITIOR OF CHILD SUPPORT ORDERS.~~If 1 or nore

© ¢child support orders have been issued in this or ancther State

with regard to an obligor and a c¢hild, a court shall apply the
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following rules in determining which order to recognize for

purposes of continuing, exclusive jurisdiction and enforcement:

"{1) If only 1 court has issued a c¢hild support order,
the order of that court mpust be recognized.

"(2y Tf 2 or more courts have issued child support
crders for the same obligor and child, and only 1 ¢of the
courts would have continuing, exclusive jurisdiction under
this section, the order of that court must be recognizad.

"{31 If 2 or more courts have issued child support
orders for the same obligor and child, and more than 1 of
the courts would have continuing, exclusive jurisdiction
under this section, an order issued by a court in the
current hoeme State of the child must be recognized, bhut if
an order has not besn issued in the current home State of
the c¢hild, the order most recently lssued must be
recognized.,

"(4) If 2 or more courts have issued c¢hild support
orders for the same obligor and child, and none of the
courts would have continuing, exclusive jurisdiction under
this section, a court may issue a child support order, which
must be recognized.

‘“{S} The court that has issued an order recognized
under this subsection is the court naving continuing,
exclusive jurisdiction.?;

(11} in subsection (g} [as so redesignated)

{A) by striking "PRIOR" and ingerting YMODIFIED";

and
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(B) by striking "subsection (e)" and inserting
"'subsections (e} and (f)";

(12) in subsection (h) (as so redesignated)—

(A) in paragraph (2), by inserting "including the
duration of current paymeﬁts and other.obligations of
suﬁport“ before.the comma,; and

- (B} in pafagrgph (3}, by inserting "arrears under"
o after Yenforce"; and
(13) by adding at the end the following new subsection:
"(i) ﬁEGISTRATION FOR MODIFICATION.—If there is no
individual contestant or child residing in the issuing State, the
parfy or support enforcement agency seeking to modify, or to
modify and enforce, a child support order issued in another State

shall register that order - in a State with jurisdiction over the

nonmovant for the purpose of modification.".

8EC. 223.'ADHINIBTRATiVE ENFORCEMENT IN INTERSTATE CASES.
Section 466(a) (42 U.S.C. 666(a)), as amended by sections
215 and 217(a) of this Act, is amended by adding at the end the
following new paragraph: ' .
"{14) ADMINISTRATIVE ENFORCEMENT IN INTERSTATE
CASES.—Procedures under which— )
"(A) the State shall respond within 5 business
days to a request made by another State to enforce a
support order (and for this purpose the term 'business

day' means a day on which State offices are open for

regular business);
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* (B} the State may, by electronic or other means,
transmit to another State a request for assistance in a
case involving th; enforcement of a support order,
which reguesto-

¥¢i} shall include such Information as will
gnable the State to which the reguest is
transmitted to compare the information about the
case to the information in the data bases of.the

State; and ‘ ‘

"{1i} shall constitute a certification by the
requesting State—
"(Iy wf the amount of supg&rt under the
order the payment of which is in arrears; and
*({II} that the requesting State hasg
complled with all procedural due process
requirenents applicable to the case;

"{C) if the State provides assistance to another
State pursuant to this paragraph with respect to a
case, neither State shall consider the case to be
transferred to the caseload of such other State; and

"{D) the State shall maintain records of—

#£1} the number of such reguests for
assistance received by the State;

"(ii} the number ¢of cases f£or which the State
collected support in response to such & regquest;

and
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nfiii} the amount of such collected
support. ™.
8EC., 224. USE OF PORMB IN INTERSTATE ENFORCEMENT.
{a} PROMULGATION.—Section 452{a} (42 U.8.C. 632¢{a}) is
amended--
(1) by striking ."and"™ at the end of paragraph {(9;};
- {2) by striking the period at the end of paragraph (10)
' sand inserting "; and"; and
{3) by adding at the end the foilawing naw'paragraph:
(11} nﬁt later than December 31? 1896, after
consulting with the State directors of programs under this
part, promulgate forms to be used by States in interstate
cases for-— '
"(A) collection of child support through income
withholding; oo
"(B) imposition cf liens; and
R (C) administrative subkpoenas.”.

L

:(b) USE BY STATES.~Section 454(9) (42 U.S.C. 654(9)) is

amended—
(1) by striking "and" at the end of subparagraph ()
{2) by inserting ®"and" at the end of subparagraph (D};
;nd
{3) by adding at the end the failowiny new
subparagraph: *

R{E} no later than April 1, 19%7, in using the
forms promulgated pursuant o section 452 (&) (11} for

income withholding, imposition of liens, and issuance
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of administrative subpgenas in interstate c¢hild support
cases;". s
BEC. 225. BTATE LAWS PROVIDING EXPEDRITED PROCEDURES.

{a} STATE LAW REQUIREMENTS.--Section 465 {42 U.$.C. §86), as
anended by section 214 of this Act, is amended—

{1) in subsection (&){2}), by striking the first
sentence and inserting the following: "Expedited
administrative and {udicial procedures (including the
procedures specified in subsaction (¢)} for establishing
paternity and for establishing, modifying, and enforcing
support obligations,"; and

{2} by inserting afﬁar subsection (b} the following new
subsection:

"{c) EXPEDITED PROCEDURES.—The procedures specified in this
subsection, for purposes of the requirement of subsection (&)} (2},
are the following:

(1} ADMINISTRATIVE ACTION BY STATE AGENCY.-Procedures
which give the State agenéy the authority te take the
followﬁnq actions relating to establishment or enforcement
of support orders, without the necessity of obtaining an
order from any other judicial or administxativé tribunal,
and to reyognize and enforce the authority ¢f State agencies
of other States) to take the following actions:

"{A} GENETIC TESTING.—To order genetic testing
for the purpose of paternity gstablisbmant as provided

in section 466(s8){5).
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") FZ‘NANCIAL OK OTHER IRFORMATION.T¢ subpoena
any financial or other information needed to estahlish,
modify, or enforce a support order, and to.impose ‘
penalties for failure to respond to such a subpoena.

"(C) RESPONSE TC STATE AGENCY REQUEST.~To require
all entities in the State (including for-profit,
nonprofit, and governmental employers) to provide
promptly, in response to a reguest by the State agency
of that or any other State administering<§ progran
under thig part, information on the employment,
compensation, and benefits of any individual emploved
by such entity as an employee or gontractor, and to
sanction failure to respond to any such reguest.

“(QL ACCESS TO CERTAIN RECORDS.~T0 obtain access,
subject to safequards.on privacy and information
security, to the following records (including automated

aceess, in the case of records majntained in antomated

" data bases):

Hii) R&aards‘of ather State and local
government agencies, -includinge
"(I} vital statistics (including records
of marriage, birth, and divorce)};
”{ZI)‘State and local t;x and revenue
records {including information on residence
agddress, employer,!ipaama and assets};

»(ITI) recerds concsrning real and

titled personal property;
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${IV) records of occupational and
professional licenses, and records a&ncerning
the ownership and contrel of corporations,
partnerships, and other business entities;

"{V) employment securitly records;

" (VI} ‘records of agenciesg administering
puklic asgistance programs;

"(VII} records of the ﬁator vehicle
department; and

¥(VTIIT) corrections records.

"{il) Certain records held by private

entities, including—

¥{1) customey records of public

~utilities and cable television companies; and

"{11} information (including information
on assets and liakilities)! on individuals wheo
OWe Oy are owed support {or against or with
respect to whom a support obligation is
sought) held by financial institutions
{subject to limitations on liability of such
entities arising from affording such access),
as provided pursuant to agreements described

in subsection {al(18).

“{E} CHANGE TN PAYEE.-In caszes in which support
ig subject to an assignment in order to comply with a
raguirement imposed pursuant to part A or section, 1912,

or to a requirement to pay.through the State
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disbursement unit éstablished pursuant to section 454B,
upon providing notice to obligor and obiigee; to direct
the obligof or other payor to change the payee to the
appropriate gofernment entity.
"(F{ INCOME WITHHOLDING.-To order income
. withhalding in,accordance with subsections (a) (1) and
s (b) of section 466.: |
g J(G) SECURiNG ASSETS.-—In cases in which there is
a support arrearagé, to secure assets to satisfy the
arrearage by—
"(i) intercepting or seiziné periodic or-
lump-sum payments from— |
"(I) a State or local agency, including
unenployment compensation, w::rke.rs-l
' compensation,: and othgr benefits; and
"(II) judgments;rsettlements, and
lotteries;
. : -M(ii) attaching.and~seizi$g assets of the
P obligor held in finahcial institutions;
' W(iii) éttaching public and private
retirement funds; and
"(iv) imposing liens in accordance with
subsection (a) {(4) 'and, in approp;iaté cases, to
force sale of property and distribution of
proceeds.
’ o "(H) INCREASED MONTHLY PAYMENTS.—For the purpose

of securing overdue support, to increase the amount of
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monthly support payments to include amounts for

arrearages, subject to such conditions or limitations

as the State may provide.

Such procedures shall be subject to due process
safeguards, including (as appropriate) reguirements for
notice, -oppertunity fo.contest the action, and cpportunity
for an appsal on,tha record £o an independent administrative
or judicial tribunal.

(2] SUBSTANTIVE AND PROCEDURAL RULES.~The expedited.
procedures redquired under suba&ctiqn {aj (2} shall includs
the following rules and authority, applicable with respsct
to all procvesdings to establish paternity or to establish,
modify, or enforce support orders:

“{A) LOCATOR INFORMATION; PRESUMPTIONS CONCERNING

HOTICE.~Procedures under which—

(i} each party to any paternity or child
support proceeding is reguired (subjasct to privacy
safeguards) to file with the tribunal and the
State case registry upon entry of an order, and to
update as appropriate, infeormation on location and
identity of the party, including social security
nunber, residential and mailing addresses,
telephone number, driver's licenss number, and
name, address, and namé and telephone numbsr of
enplover; and

“{ii} in any subsequent c¢hild support

anforcement action between the parties, upon
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sufficient showing that diligent effort has been
made to ascertain the location of such a party,
the tribunal may deenm State due process
requirements for notice and service of process ¢£o
be met with respect to the party, upon delivery of
written notice .to the most recent ?esidentiaz ar
employer address filed with the tribunal pursuant
to clause (i).

" {B} STATEWIDE JURISDICTION.-Procedures undsr

which—

\”{i} the State agency and any administrative
or judicial tribunal with authority to hear child
support and paternity cases exerts statewide
jurisdiction over the parties; and

¥{i1l} in a'B8tate in which orders are issued
by courts or administrative tribunals, a case may
be zrénsferr&d between local jurisdictions in the
State without need for any additional filing by
the petitioner, or service of process upon the
respondent, te retain jurisdiction over the

parties.

{3} COORDINATION WITH ERISA.—Notwithstanding

subsection {d} of section 514 of the Employee Retirement

Income Security Act of 1974 (relating to sffect on other

laws), nothing in this subsection shall be construed to

alter,

amaend, modify, invalidate, impair, or supsrsede

subsections {a}, (b), and (¢) of such section 514 as it
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applies with respect to any procedure referrsed to in

paragraph (1) and any expedited procedure referred to in

paragraph (2}, except to the extent that such procedure
would be consistent with the regquirements of section

206(A) (3) of such Act (relating to qualified domestic

relations orders} or the reguirements of section 40%9{a) of

such Act (relating to gualified medical ¢hild support

orders) if the reference in such section, 208{(43)(3) to a

domestic relations order and the reference in such section

608{a) to a medical child s&ppdrt order were a reference to

a support order referred £o in paragraphs {1} and (2)

relating to the same matters, respectively.®.

{P) AUTOMATION OF STATE AGENCY FUNCTIONS.—Section 43544, as
added by section 248(a}{2) and as amended by sections 211 and
212(c) of this Act, is amended by adding at the end the following
new gsubsection:

*“(h) EXPEDITED ADMINISTRATIVE PROCEDURES.~The automated
system reguired by this section shall be used, to the maximum
extent feasible, to implement the expedited administrative

procedures required by section 466{c}).".

Subtitle D—Paternity Establishment

BEC. 231. STATE LAWS CONCERNING PATERNITY ESTABLISHMENT.
{a} STATE LAWS REQUIRED.—Section 466{a){5} {42 U.5.C.
666{a)(5)) is amended to read as follows!

*{5}) PROCEDURES CONCERNING PATEREBITY ESTABLISHMENT.
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"{A) ESTABLISHMENT PROCESS AVAILABLE FROM BIRTH

UNTIL AGE 18.—

"{i} Procedures which permit the

‘establishment of the paternity of a ¢child at any

time before the child attains 18 years of aéav

n(iiy ,As of August 16, 1984, clause (i) shall
alse apply to a child for whom paternity has not
besn established ar for whom a paternity action
was brought but dismissed becaugs s statute of
limitations of less than 18 vears was then in
effect in the State,
B (B} PROCEDURES CONCERNING GEHETIC TESTING.w

(i} GENETIC TESTING REQUIRED IN CERTAIN
CONTESTED CASES.—Procedures under which the State
is required,. in a contested paternity case (unless
otherwise barred by State law} to reguire the
child and all other parties (other than
individuals found under section 4%4(29) to have
good cause for refusing to cooperate) to subnit to
genetic tests upon the reguest of any such pérty,
if the request is supported by a sworn statement
by the party— |

CR(T) alleging'paﬁernity, and setting
forth facts establishing a reascnable
possikility of the requisite sexual contact

hetween the parties; or
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"(131) denying paternity, and setting
forth facts establishing a reasonable
possibility of the nonexistence of sexual
contact between the parties.

il OTHER REQUIREMENTS.-Procedures which

regquire the State agency, in any case in which the

" agency orders genetic testing—

1] {C}

"{I} to pay costs of such tests, subjact
to recoupment {if the State sc elects) from
the alleged father if‘paiarnity iz
‘astablished; and

“{IX} fo obtain additianal,testinq in
any c<ase if an original test result is

contested, upon request and advance payment

L by the contestant.

VOLUNTARY PATERNITY ACKNOWLEDGMENT.—

#{1} SIMPLE CIVIL PROCESS.~Procedures
for a simple ¢ivil process for voeluntarily
acknowledging paternity under which the State
nust provide that, before a mother and a
putative father can sign ap acknowledgment of
paternity, the mother and the putative father
must be given notice, orally and in writing,

of the alternatives to, the legal

-congeguences of, and the rights {including,

if 1 parent is a minor, any rights afforded
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due to minority status) and :&spansibilities
that arise from, signihg the acknowledgment.
"¢ii) HOSPITAL-BASED PROGRAM,--Such
~procedures must include a hospital~based
program for the voluntary ackn&wledgment of
paternity focusing on the perioed immediately ‘
before or after the birth of a child, subject
to such good cause exceptions, taking into
account the best interests of the child, as
the State may establish.
#(iii) PATERNITY ESTABLISHMENT.
SERVICES ., -
¥{I} STATE-OFFERED SERVICES.~-~Such
procedures must reguire the State agency
responsible for maintaining birth
records to offer voluntary paternity
establishment services,
®{II) REGULATIONE,w
#{aa) SERVICES OFFERED BY
HOSPITALS éﬁﬁ BYIRTH RECORD
AGENCIES.~The Secretary shall
prescribe regulations governing
voluntary bat&rnity establishment
servicés offered by hospitals and
birth record agencies. .
H{bb} SERVICES OFFERED BY

*OTHER ENTITIES.-The Secretary
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shall prescribe regulations
specifying the types of cther
entities that may offer voluntary
paternity establishment services,
and governing the provision of such
gservices, which shall include a
requirement that such an entity
nust use the same notice provisions
used by, use the same materialsr
used by, provide the personnel
providing such services with the
same tyraining provided by, and
gvaluate the provision o¢f such
services in the same manner as the
provision of such services is
evaluated by, voluntary paternity
establishment programs of hospitals
and birth record agencies.

"iv) USE OF PATERNITY ACKNCWLEDGMENT
AFFIDAVIT.=Such procedures must reguire the
State to develop and use an affidavit for the
voluntary acknowledgment of paternity which
includes the minimum reguirements of the
affidavit developed by the Secretary under

gection 452(a)({7) for the voluntary

acknowledgment of paternity, and to give full

faith and credit to such an affidavit signed
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in any other State according to its
pf@aa&ures.

W(D) STATUS OF SIGNED PATERNITY

ACKNOWLEDGMERT |

#{i) INCLUSION IN BIRTH
RECORDS ..~Procedures under which the nane of
the father shall be included on the record of
birth of the child of unmarried parents only
it |
"{1} the father and mother have
signed a voluntary acknowledgment of
paternity; or
M(II) a court or an administrative
. agancy of competent jurisdiction has
lesued -an adjudication of paternity.
Nothing in this clause precludes a State

agency from obtaining an admission of

_ paternity from the father for submission in a

jyudicial or administrative proceadingf or
prohibit the issuance of an ¢rder in a '
judicial or administrative prma&ediné which
bases a legal finding of paternity on an
admission of paternity by the father and any
othay addit;onal showing reguired by State
law. '

%¢ii} LEGAL FINDING OF PATERNITY.—

Procedures under which 2 signed voluntary
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acknowledgment of paternity is considered a
legal finding of paternity, subject to the
right of any signatory to rescind the
acknowledgment within the earlier of—
H{13 60 davs: or
{11} the date of an administrative
or judicial proceeding relating to the
child (including a proceeding to
sstablish a support order) in which the
signatory is a party.

#¢iil) CONTEST.~Procedures under which,
after the 60~day period referred to in azéus&
(i1}, a signed voluntary acknowledgment of
paternity may be challenged in court only on
the béﬁiS'Of fraugd, duress, or material
mistake of fact, with the burden ¢f proof
upen the challengey, and under which the
legal responsibilities {(including child
support ohligations} of any signatory arising
from the acknowledgment may not be suspended
during the challenge, except for good cause
shown.

Y{E} BAR ON ACKNOWLEDGMENT RATIFICATION
PROCEEDINGS . —Procedures under which judicial or
administrative procesedings are not regquired oy
permitted teo ratify an unchallenged acknowledgment

of paternity.
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“({(F) ADMISSIBILITY OF GENETIC TESTING
RESULTS.—Procedures—

"(i) requiring the admission into
evidence, for purposes of establiéhing
paternity, of the results of any genetic test
that is—

"(I) of a type generally
acknowledged as reliable by
accreditation bodies designated by the
Secretary; and

"(II) performed by a laboratory
approved by such an accreditation body;
"(ii) requiring an objection to genetic

testing results to bé made in writing not
later than a specified number of days before
aﬁy hearing at which the results may be

introduced into evidence (or, at State

e option, not later than a specified number of

—p days after receipt of the results); and

"(iii) making the test results
admissible as evidence of paternity without
the need for foundation testimony or other
proof of authenticity or accuracy, unless
objgction is made.

"{G) PRESUMPTION OF PATERNITY IN CERTAIN
CASES.—Procedures whiqh create a rebuttable or,

at the option of the State, conclusive presumption
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af paternity upon genetic testing results
indicating a threshold prebability that the
alleged father is the father of the child.

Y (H) DEFAULT ORDERS.—Procedurss requiring a
default order to be entered in a paternity case
upon a showing of service of process on the
defendant and any additional showing reguired by
State law.

B(IY MO RIGHT 10 JURY TRIAL.—Procedurss
providing that the parties to an action ¢o
establish paternity are not entitlied to a trial by
jury.

"I} TEMPORARY SUPPORT ORDER BASED ON

PROBABLE PATERNITY IN CONTESTED CASES.—Procedures

-which require that a temporary order be lssued,

upon motion by a party, reguiring the provision of

child support pending an administrative or

‘judicial determination of parantage, if there is

wlear and convincing evidence of paternity {(on the
basis of genetic tests or other evidence).

W{K) PROOY OF QERTAIN SUPPORT AND PATERNITY
ESTABLISHMENT COS8TS.—Procedures under which bills
for pregnancy, childbirth, and genetic testing are
admissible as evidence without reguiring
third—party*faundation testimony, and shall

constitute prima facie evidence of amounts
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incurred for such services or for testing on

- behalf.of the child.

Y1) STANDING OF PUTATIVE FATHERS.--
Procedures ensuring that the putative father has a
reasonable opportunity to initiate a paternity
action.
—~ B{M] FILING OF ACKNOWLEDGMENTS AND

ADJUDICATIONS IN BTATE REGISTRY OF BIRTH

It

RECORDS . ~Procedures under which voluntary
acknowliedgments and adjudications of paternity by
Judicial or adsinistrative processes are filed
with the Stalte reglstyy of birth records for
comparison with information in the State\casa
registry.®.

(b} NATIONAL PATERNITY - ACKNOWLEDGMENT AFFIDAVIT.—Section

452{a}(7) (42°0.8.0C. 652{(aj (7]} is amended by inserting ", and

"develop an affidavit to be used for the voluntary acknowledgment

of paternity which shall include the social security number of
each parent and, after consultation with the States, other common
elements as determined by such designee™ before the semicolon.
{¢) CONFORMING AMENDMENT.-Section 468 (42 U.5.C. 668) is
amended by striking Ya simple civil process for voluntarily
acknowledging paternity and®.,
SEC., 232. QUTREACHE FOR VOLUNTARY PATERNITY ESTABLISHMENT.
Section 454(23) (42 U.S.C. 654{55}} ig amended by inserting
"and will pabliéiza the availability and encourage the use of

procedures for voluntary establishment of paternity and ¢hild
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support by means the State deems appropriate" before the
semicolon.
B8EC. 233, COOPERATION REQUIREMENT AND GOOD CAUSE EXCEPTION.‘

(a) IN GENERAL—Section 454 (42 U.S5.C. 654), as amended by
sections 201(b), 203(a), 212(a), and 213(a) of this Act, is
amended—

(1} by striking "and" at the end of paragraph (27);

(2} by striking the period at the end'of paragraph (28)
and inserting "; and"; and

(3) by inserting after paragraph (28) the following new
paragraph:

" (29) provide that the 'State agency administering the
plan under this part—

"{A) will make the determination specified under
paragraph (4), as to whether an individual is
cooperating with efforts to establish paternity and
secure support (or has good cause not to cooperate with
such efforts) for purposes of the requirements of
sections 403 (k) (LY(E){(i) and 1912;

"(85 will advise individuals, both orally and in
writing, of the grounda for good cause exceptions to
the :equirement to cooperate with such efforts;

"({C} will take the best interests of the child
into consideration in making the determination whether

such individual has good cause not to cooperate with

such efforts;
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"(D){i} will make the initial determination as to
whether an individual is cooperating {(or has gocd cause
not To cooperate) with‘effnrts to establish paternity
within 10 days after such individual is referred to
such State agency by tpe State agency administering the
progran under part A or title XIX; |

®{11) will make redeterminations as to cooperation
or ga&& cause at appropriate intervals; and

#r441) will promptly notify the individual, and
the State agencies administeripg such programs, of each

such determination and redetermination;

®{E} with respsct %o any c¢hild born on or afrer

“the date 10 months after enactment of this provision,

will not determine {or redetermine} the mother {or
other custodial relative}.of such child to be cooperatw
ing with efforts to establish paternity unless such
individual furnishes—
“(i} the name of the putative father {or
fathers); and
"{ii) sufficient additiocnal information to
enable the State agency, 1if reasonable efforts
were made, to verify the identity of the person
named as the putative father {including such
information as the putative father's present
address, telephone numﬁer, date of birth, past or
present piace of employmen;, school previously or

¢urrently attended, names and addresses of
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parents, friends, ér relatives able to provide

location information, or cother information that

could enable service of process on such person};

and

W{F) (i) (where a custodial parent who was
initially determined not to be cooperating (or to hgve
good cause not to cooperate) is later determined to be
cooperating or to have geood cause not to cooperate)
will immediately notify the State agencies

administering the programs under part A and title XIX

that this elligibility condition has been met; and

#(il) (vwhere a custodial parent was initially

determined to be cooperating {or te have good cause not
to ¢ooparate)) will not later determine such individual
‘not to be cooperating {or not to have good cause not to
cooperate) ﬁntil such ;ndividual nas been afforded an
opportunity for a hearing.™.

{b} Medicaid Amendments.—Section 1812(a) {42 U.S8.C.

1388 {a)) is amended—

{1} in paragraph {(1}{B)}., by inserting "{(except as
provided in parvagraph {2)}% after "to cooperate with the
State";

{2} in subparagraphs (B} and (C) of paragraph (1} by
striking %, unless® and all that follows and inserting a

semicolon; and
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(3} by redesignating paragraph (2} as paragraph (6},
and inserting after paragraph (1) the following new
paragraphs: ’
® (2} provide that the State agency will immediately
refer each applicant or reciplent requiring paternity
establishment services to the étate agency administering the

~Program under part b of title IV;

.z Y(3) provide that an individual will not be reguired to
covperate with the 5tate, as provided under paragraph (i},
if the individual is found to have good cause for refusing
to cooperate, as determined in accordance with standards
prescribed ﬁy the Secretary, wvhich standards shall take inteo
congideration the best interesgts of the individuals
involved— , : ' ‘

‘ "(A) to the satisfacticn of the State agenéy
administe?iﬁg the program under part D, as determined
» in accordance with section 454(29), with respect to the

: reguirements o cooperate with efforts to establish
paternity and to obtain support {(including mnedical
support} from & parent; and

®(B) to the satisfaction of the State agency

" administering the program under this title, with
respect to other raquiréments to cooperate under
paragraph {1};

* {4} provide that (except as provided in paragraph (5))
an applicant reqaixigg paternity establishment sarvices

(other than an individual presumptively eligible pursuant to
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section 1920) shall not be eligible for medical assigtance
under this title until such applicant—
"{i} has furnished to the agency administering the
State plan under part D of title IV thes information
specified in section 484{29}{E); or
"{ii) has been determined by such agency to have
goud cause not Lo copperate; and |
#(5} provide that the provisions of paragraph (4) shall
not apply with respect Lo an applicante
*(i} 1f such agency has not, within 10 days %ftar
such individuai wa@ referred to such agency, provided
the notification vequired by section 4%54(29) (D) (iii),
until such notification is received); and
"{ii) if such individual appeals a determination
- that the individual‘laaks good cause for
nencooperation, until after such determination is
affirmed after natiae’and opportunity for a hearing.”.
{c) Effective Date.—The amendments madse by this section are
effective with respect to applications filed in or after the
first calendar guarter beginning 10 months or more after the date
of the ensciment of thig ampendmant {or such earlier guarter as
the State may select) for assistance under a State plan approved
under part A of title IV of the Social Security Act or for

medical assistance under a State plan approved under title XIX of

such Act.
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Subtitle E—Program Administration and -
Fundiﬁg

8EC. 245%. PER?QRXAX&E-#&SED INCENTIVES AND PENALTIES.

{a} DEVELOPMENT O% NEW SYSTEM.—The Becretary of Health ang
Human Services, in consultation with State directors of prograns
undéfﬁpart 0D of title IV of the Social Security act, shall
develop a ne§ inqentive system to replace, in & cost neutral
manner, the system under section 458 of such Act. The new systen
shall provide additional payﬁents.tc any State based on such
State's performance under sush & progranm.  The Secretary shall
include procedures that ensure that the total incentives paid to
all States for a fiscal year under the new incentive system do
noﬁ-exceed the total iﬁééﬁtiveé that,waulﬁ have been paid to all
States for such fiscal year under the system that was in effact
during fiscal §ear 1995, ©HNot 1atet than Gcotober 1, 1984, the
Secretary shall report on the new system to the Committee on Ways
and Méans-of the House of Representatives and the Ca%&it@ea on
Finance of the Senate.

{b) CONFORMING AMENDMENTS TO PRESENT SYSTEM.-Section 458
(42 U.5.C. 658) is “amended—

{1) in subsection {(a}, by gtrik%nq vaid to families

t

with dependent children under a State plan approved under

v

part A of this title" and inserting "assistance under a

program funded under part A"Y;
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{2} in subsection {b}{1}{A), by striking Ysection
402¢a) (261" and inserting "section 462{a){2)}";

{3} in subsections (b) and {C}w

{A} by striking "AFDC ceollections® each place it
apﬁearg and inserting Y“"title IV~A collections®, and

{B) by striking '"non-AFDC ¢ollections® each place
it appears and inserting "neon-title IV-a collections®;
and ‘
{4} in subsection (¢}, by striking "c:mmbinad°

AFDC/non~-AFDC administrative costs” both places it appears

and inserting “combined title IV-A/non-title IV-3

adminigtrative costs®.

{c} CALCULATION OF IV-D PATERNITY ZéT38L2$H%EﬁT
PERCENTAGE , wm

(1) Section 452(g) (1) (A} (42 U.S$.C. 652(qg) (1} {A}) is
anmended by striking n75% and inserting "g90v,

(2] Section 452{g) (1} (42 U.8.C. 652(g} (1)) is amended
by redesignating subparagraphsz (B) through (E) as
subparagraphs {£} through (F), respectively, and by
inserting after subparagraph {A) the fellowing new
subparagraph:

H{R} for a State with a paternity establishment
parcentage of not less than 785 pergent but less ihan S0
percent for such fiscal yeéx, the paternity
establishment percentage of the State for the
immediately precediné fiscal vear plus 2 percentage

points; ™.
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< {3} Saction 482{g) (2} (A&} (42 ﬁgﬁ,Cl,GSZ{g}{E){A}) is
amended in the matter preceding clause {(i)}—
(A) by striking "paternity establishment
percentsqe“ and inserting "Iv-D paternity establishment
percentage”: and

(B} by striking "{or all States, as the case may

. be)®.

fe {4 Secotion 452{g) {2} (42 U.8.C. 652(g){2)} is amended

by adding at the end the following new sentence: “In meeting
the 80 percent paternity establishment requirement, a State
may calculate either the paternity establishment rate of
cases in the program funded under this part or the paternity
establishment rate of all out-of-wedlock births in the
State.™. .

{5) Section 452(g)(3). (42 U.S.C. 652(g)(3)) is
amendeg-—

{A} by striking subparagraph (&} and redesignating
subparagraphs (B} and {({} as subparagraphs (A} and (B},

. respectively;

{B)‘in subparagraph (A) (as so redesignated}, by
striking "the percentage of children born
out~of-wedlock in a State" and inserting "the
percentage of children in a State who are born cut of
wedlock or for whom support has not been established¥;
and.

(¢} in subparagraph (B) (as so redesignated} by

inserting "and securing support" before the period.
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(d) EFFECTIVE DATES,-
{1) INCENTIVE ADJUSTMENTS =
{a3 IN GENERAL.-The system developed under
subsection {a}) and the amendments made by subsection

{b} become effective on Octobsyr 1, 1897, except to the

extent provided in sabpaxagfagh {B}.

(B} APPLICATION OF BECTION 458.—Section 458 of
the Social Security Act, as in sffect on the day before
‘the date of the enactment of this section, shall be
effective for purpeses of ipcentive payments to States

. for fiscal years. before fiscal year 1999.

{2} PENALTY REDUCTIONS.-The amendments made by
subsection éc} becone effective with respect L0 calendar
guarters beginning on ér after the date of the enactment of
this Act.

S8EC, 242. FEDERAL AND STATE REVIEWSE AND AUDITS.
{a) STATE AGENCY ACTIVITIES.WSthiQn 454 (42 U.§.¢. 654) is
amgnded-~

{1} in paragraph {14}, by striking "{(14)" and inserting
{1} (A3

{2} by redesignating paragraph (15} as subparagraph (B)
of paragraph (14); and

{3} by inserting after paragraph {14} the following new
paragraph:

#{15}) provide fore

“{A) a process for annual reviews of and reports

to the Secretary on the State program operated under
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the State plan approved undey this part, including such
information as may be necessary to measure State
compliance with Federal requirements for axggdited
procedures, using such standards angd procedures as are
required by the Secretary, under which the State agency
will determina,§§§ extent t; which the program is
operated in compliance with this part; and
ool “(B} a process of extracting frem the automated
. data processing system reqqired by paragraph {16} and-
gtransmitting to the Secratary data and calculations
concerning the levels of accomplishment (and vates of
improvement)} with respect to applicable performance
indicators (including IV-D paternityxa$tablishment
percentages to the extent necessary for purposes of
sectiong 452(q} and‘4$8};“.
{b) FEDERAL ACTIVITIES.-Section 452 {ay {4 {42 U.5.C.
EB2{ai{4})) is amended‘to read as follows:
®{4){Aa) review data and calculations transmitted by
Z:tate agencies pursuant to section 454{1%) (B) on State
program accomplishments éith respect to performance |
indicators for purposes of subsection {g} ¢of this section
and section 458; .
4¢B) review annual reports submitted pursuant to
section 454(1%) (A) and, as appropriate, provide te the State
comments, recommendations .for additional or alternative

corrective actiong, and technical assistance; and
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(L} conduct aundits, in accordance with the Government

o

auditing standards of the Comptroller General of the United .

r

3 Btates—

4 %{i) at least once svery 3 vears {or mors

5 frequently, in the case of a State which fallg to meet
& the requivements of this part concerning performance

7 standards and reliability of program data) to assess

8 . the completeness, reliability, and security of the

I°) data, and the accuracy of the reperting systems, used
1¢ in caleulating performance indicators under subsection
11 {g) of this section and section 458;

‘12 "(il) of the adequacy of financial mgnagement of

13 +the State program operated under the State plan

4 approved under this part, including assessments of—

15 . *{I} whether ¥Federal and other funds made

16 available to carry out the State program are being
17 appropriately expended, and are properly and fully
18 acceounted for; and
is ®(II} whether collections and disbursements
20 of support payments are carried out correctly and
23 are fully accounted for; and
22 ' "(iiil) for such other purposes as the Secretary
23 may find necessary;".

24 {c} EFFECTIVE DATE.—The amendments made by this ssction
23 shall be effective with respect t¢ calendar guarters beginning 12
28 months or more after the date of the enactment of this Act.

27 8EC. 243. REQUIRED REPORTING PROCEDURES.
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) {a} ESTABLISHMENT.--Section 482(a)({5) (42 U.8.{., é52(a}(5))
15 amended by inserting ", and establish procedures to be
followeki by States for collecting and repeorting information
required to be provided under this part, and establish uniform

definitions (including those necessary to enable the measurement

of State compliance with the .requirements of this part relating

Lo expedited processes) to be applied in following such

procedures® before the semicolon. ‘

{} STATE PLAN REQUIREMENT.~Section 454 {42 U.8.C. 634), as
amended by sections 281{(b}, 203{(a}, 212{a}), 213{a}), and 233 of
this Act, is amendedw

{1) by striking “"and® at the end of paragraph (28);

{2} by striking the period at the end of paragraph (29}
and inserting ¥ and®; and

(3} by adding after paragraph {29) the f&llowing new
paragraph:

Y30} provide that the State shall use the definitions
established under section 4%2{a)(5) in c¢ollecting and
reporting information as required under this part.".

8EC. 244. AUTOMATED DATA PROCESSING REQUIREMENTS.

(a) REVISED REQUIREMENTS.—

{1} IN GENERAL.-Section 454{18) (42 U.5.C. 654{18)} is
amended—

{A) by striking ¢, at ﬁhe option of the State,®;
{B} by inserting "and operation by the State

agency" after "for the establishment";
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(€} by inserting "meecting the requiréments of
section 454A" after *information retrieval system®;

{D} by striking "in the State and localities
thereof, so as (A)" ard inserting "so as®;

{E} by striking "(i)Y; and

{(F) by striking *{including® and all that follows

"and inserting a semicolon.

(2) AUTOMATED DATA PROCESSING.—Part I of title IV (42

U.S.¢. 651-669) is amended by inserting after section 454

the following new. section: |
MSEC. 454A. AUTOMATED DATA PROCESSING.

"(a) IN GENERAL.~In order for a State to meet the
requirements of this section, the State agency administerirng the
State program under this part shall have in operation a single
statewide automated data procvessing and information retrieval
system which has the capability to perform the tasks speg¢ified in
this sectlon with the freguency and in the manner reguired by or
under this part. a

“(b]rPROQR&H MANAGEMENT.~The automated system reguired by
this section shall perform such functions as the Secretary may
specify relating to managenment of the State program under this
part, including—

g.’151) controlling and acoounting for use of Federal,

State, and local funds in carryiég out‘th& program; and

{2} maintaining the data necessary to meet Federal

reporting requirements under this part on a timely hasis.
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"{c) CALCULATICH OF PERFORMANCE INDICATORS.—In order to
gnable the Secretary to determine the incentive payments and
penalty adjustments reguired by sécticﬁa 452(y) and 458, the
State agency shalle
“{i}vuﬁa the automated systen—
¥(R} to . maintain the reguisite data on State
- performance with respect to paternity establishmént and
“ 7 ehild support enforcement in the State; and
"{B) te calculate the IV-D paternity establishment
percentage fér the State for each fiscal year; and
¥(2) have in placs systems controls Lo ensure the
conpleteness and reliability of, and ready access Lo, the
data described in paragraph {1} {A}, and the accuracy «f the
caleulations described in paragraph (1) {B).
"{d} INFORMATION INTEGRITY-AND SECURITY.—The State agency

shall have in effect safeguards on the integrity, adccuracy, and

completeness of, access to, and use of data in the automated

system required by this section, which shall include the
following (in addition te such other safeguards as the Secretary
may specify in regulations):

"(1) POLICIES RESTRICTING ACCESS.-Written p;ﬁic:i&m
concerning access to data by State agency personnel, and
sharing of data with aéher persens, which— )

“EA) #&rmii access to énd use of data only to the

" extent necessary to carry out the State program under

this part; andg
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*{B} specify the data which may be used for
particular program purpeses, and the personnel
permitted access to such data.

w{2} SYSTEMS CONTROLS.--Systems controls (such as
passwords or blocking of fields) to ensure strict adherence
to the policies described in parégraph (1).

"{3} MONITORING OF ACCESS.—Routine monitering of
access to and use of the automated system, through methods
such as audit trails and feedback mechanisms, to guard
against and promptly identify unauthorized accéss or USe.

*{4)} TRAINING AND INFORMATION.—Procedurss to ensure
that all personnel {including State and local agency staff
and contractors) who may have access to or be regquired to
use confidential preogram data are informed of applicable
requirements and penalties {including thoge in section 6103
of the Internal Revenue Code of 1986}, and are adequately
trained in security pracedures,

"(5) PENALTIES.—Administrative penalties -(up to and
including dismissal from smplovment} for unauthorized access
ta, or disclosure or use of, confidential data.”.

(3) REGULATIONS.—The Secretary of Health arngd Human
Services shall prescribe final regulations for
implementation of section 454A of the Social Security act
not later than 2 years after the date of the enactment of

this Act.
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{4} IMPLEMENTATION %IKKT&&LE.*SBation 464 {24} (A2
LUL8.C, 654(22)), ags amended by &&atién 203{a}¥ {1} of this
‘ Act, is amgﬁ&ad to read as follows:
"{24} provide that the State will have in effect an
automated data processing and information retrieval systemn—
"{A} by October 1, 199?, which meets. all
requirements of this part which were enacted on or
i before the date of enactment of the Pamily Support Act
of 1988&, and
' % (B} by Octocber 1, 1999, whith meets all

reguirements of this part enacted on or before the date
of the anacﬁment of this Act, except that such deadline
shall be extended by 1 day for each Qay {if any) by
which the Secrstary fails to meet the deadline imposed
by section 244(a)(3) of the Work First and ?erséna;
Rasponsibility Act of 1996;".

‘ {b} SBPECIAL FEDEﬁ&@ MATCHING RATE FOR DEVELOPMENT CO5TS8 QF

3

AUTOMATED SYS?EE&.M
e {1} IN GENERAL.=Section 455(a) (42 U.S.C. 8&55{a)) 1=
amended-— .
{A) in paragraph {1} {B}~
fi} by striking "90 percent® and inserting
*the ?&rcent specified in paragraph\{Bi,‘Qubect to
the limitations in paragraph (3}%;
{11} by striking "so much of"; and

{131) by striking "which the Secretary" and

all that follows and inserting ¢, and®; and
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(B} by adding at the end the following new
paragraph:

HIZTEA) Subjéct to the limitation in subparagraph (T},
the Secretary shall pay to each State, for sach quarter in
fiscal years 1996 and 1997, S0 percvent of s$0 much of the
State expenditures described in paragraph (1} {B} as the
Secretary finds are for a systenm meeting the reguirements
specified in section 454(16) {as in effect on September 30,
1893}, but limited to the amount approved for States in tﬁe
advance planning documents of such States submitted on or
before May 1, 1§85,

¥{B) Subiject to the limitation in subparagraph (£}, the
secretary shall pay to each State, for each quarter in
fiscal years 1%%9& through 2001, 80 percent of so much of the
State expenditures described in paragraph (1} (B} (other than
expenditures with respect to which payment is made under
subparagraph {A}} as the Secretary finds are for a systen
meeting the requirements of sections 454{16} and 454A.

P{CY LIMITATION ON PAYMENTS UNDER TEMPORARY SPECIAL
FEDERAL HATC%I&G RATE, w-

*{i} IN GENERAL.-The Secretary of Health and
" Human Services may not pay more than $4403000,008 in
the aggregate under this paragraph for fiscal years

1%8%6 through 2001, which is the maximum amount to which

States may be entitled under this paragraph for such

fiscal periocd.
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W{ii)} &LL&CATI&X OF LIMITATION AMONG STATES.—The
total amount payable to a State under this paragraph
for fiscal years 1996 through 2001 shall not exceed the
limitation deternined for the State by the SBecretary of
Health and Human Serviges in regulations.

"{iii) ALLOCATION FORMULA.--The regulations

- referred to in clause {ii} shall prescribe a fornmula

2. . for allocating the amount specified in clause (1) among

States with plans approved under part D of title zvﬁaf
the Sa&iél Securily Aot, which shall take into
accounte
#{f} the relative size of State caseloads
under such part; and
"{II) the level of automation needad $O6 nmeet
the automated data processing requirementﬁ of such
3 part.é.

{ai Subsection (b) of this section is repealed effective
September 30, 2001.

-{d} CORFORMING AMENDMENT.-Section 123{c) of the Panily
Support Act of 1888 (102 Stat, 2352; Public Law 100-4%5) is
amended by striking "1985" and inserting "2001".

BEC. 245. TECHNICAL ASSISTANCE. '

(a) FOR TRAINIRG OF FEDERAL AND STATE STAFF, RESEARCH AND
DEMONSTRATION PROGRAMS, AND SPECIAL PROJECTS OF REGIONAL COR \
NATIONAL SIGNIFICANCE.~Section 452 (42 U.S8.C. 652} is amended by

adding at the end the following new subsection:
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¥(4) From the appropriation account providing funds for
payments to States under section 455{a) for a fiscal year, the
Secretary may use an amount not to exceed 0.5 percent of
reimbursements by $tates to the Federal Government pursuant to
section 457({a} during the preceding figcal year {as determined on
the basis.of the most recent reliable data avallable to the
Secretary as of the end of the 2rd calenday quarter following the
end of such preceding fiscal year), to cover costs incurred by |
the Secretary for—

"1} information digsemination and technical asgistance
to States, training of State and Federal staff, staffing
staﬁiaa, and related activities needed to iwpréva proegrams
‘under this part (incluging technical assistance concerning
State automated systems reguired by this part); and

"{2) research, demonstration, and special projects of
regional or national significance relating to the oparation
of State preograms under this part.®.

.{b} OPERATION OF FEDERAL PARENT LOCATOR SERVICE,-Section
453 (42 U.S.C. 653), as amended by section 216 of this Act, is
amended by adding at the end the following new subsaction:

*{a) RECOVERY OF COSTS.-From the appropriation accpunt
providing funds for payments to States for under section 455(a),
the Becretary may use an ameunt not to exceed 2 percent of the
total reimburgenents by States to the ¥Fsderal Government pursuant
to section 457(a} during the preceding fiscal year (as determined
og the basis of the most recent rellable data avallable to the

Secretary as of the end of the 3rd calendar quarter following the
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end of such preceding fisgcal year), to cover c¢osts incurred by
the Secretary for operation of the Federal Parent Lozalor service
under this gsection, o the extent such costs are nolt recovered
through user fees.¥.
B8EC. Z46. REPORTS AXND DAYTA COLLECTION BY THE SECRETARY.
{a) ANNUAYL REPORT TO.CONGRESS.—
vee {1} Section 452(a) {10} (A} (42 U.S.C. 652(a){10)(A)} is
~amended-—-
{A} by strikiﬁg Wihis part;" and inserting *this
part, including—"; and
(B} by adding at the end the following new
clauses: i '

“(i) the total amount of ¢hild support
payments collected as a result .of gervices
furnished during the fiscal year to individuals
receliving servieaé under this part;

#{1i) the cost t¢ the States and to the

s Federal Government of so furnishing the seyvices;
- and ’
#7iii) the number of cases involving
familiegw
*{1) who became ineligible for
asgistance under State progranms funded under
part A during a month in the fizecal year; and

"{I1} with respect to whom a child

support payment was received in the month;".
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(2} Section 452{a) (10)(C} {42 U.S.C. 632(a) (10} {C}) is
amended—"

{A} in the matter preceding clause {(i1)—

(i) by striking "with the datz required under
gach clause being separately stated for cases" and
ingerting "separately stated for (1} cases"; |

{ii) by striking *cases where the c¢hild was
formerly receiving® and inserting “or formerly
received";

{iii) by inserting Yor 1912¢ after
“471{a} {17}"; and

{iv) by inserting "{2}* before ”éll other®;
{B} in each of clauses {i) and {(ii}, by striking

*, and the total amount of such obligations®;

{(C} in clause {(iii), by striﬁing *described in®
and all that follows and inserting “in which support
was collected during the fiscal year;™;

(L} by striking clause {iv}; and

{£} by redesignating clause (v} as glauss {vii},
and .inserting after clause (1i1i} the following new
clauses:

“(iv) the total amcunt of support cellegted
during such fiscal year and distributed as current
HUPROTL;

“{v} the total amount of support colliected
during such fiscal year and distributed as

arvearages;
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#{vi} the total amcunt of support due and
unpaid for all fiscal years; and",
{3} Section 452(a){10){G). (42 VU.S.C. 652(a) (10} (G}) is
amended by striking "on the use of Federal courts and®.

(4) Section 452(a)(10) {42 U.S.C. 652(a)(10)) is

amended— . .-

. (A} in subparagraph (H), by striking "and®;

~ (B) in subparagraph (I}, by striking the periocd
and insefting " and"; and

{C) by inserting after subparagraph (I) the
following new sagparagraph: |
#{J} compliance, by State, with the étandards
estaklished pursuant to subsections (h} angd (i}.%.
{5) Section 452{a) {10} {42 U.S.C. 6&3{&}{10}}\13
amended by striking all that feollows subparagraph (J}, as
added by paragraph (4).

{b} EFFECTIVE DATE.~The amendments made by subsection (a)

arve effective with respect to fiscal vear 1996 and succeeding

fiscal years.

Subtitle F—-Establishment and Modification

of Support Orders

BEC., 253. SIMPLIFIED PROCESE FOR REVIEW AND ADJUSTMENT OF
CHILD SUPPOHT ORDERSB.
Section 466({a}{10] (42 U.8.C., 866{a}{10}) is anmended to read

as follows:
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#4106} REVIEW AND ADJUSTMENT QF SUPPORT ORDERS UPCON
REQUEST..~Procedures under which the state shall review and
adjust each support order being enforced under this part if
there is an agsignment under part A& oY upon the regquest of
either parent. BSuch procedures shall provide the following:
"{A} IN GENERAL.~

"(1) 3~¥EAR CYCLE.~Except ag providsd in
subparagraphs (B} and (C}, the State shall review
and, as appropriate, adiust the support order ‘
every 3 years, takKing intoc account the best
interests of the child involved.

W(ii) METHODRS OF ADJUSTMENT.—The State may
elect . to review and, if appropriate, adjust an
order pursuant to clause (i} by—

"1y reviewing and, 1f appropriate,
adjusting the order in accordance with the
guidelines estaklished pursuant to section
487{a) if the amount of the child support
award under the order gdiffers from the amount

_that would ke awarded in accordance with the
guidelines; or

®{IT) applying a cost-af-living
adjustment to the order in agccordance with a
formula developed by the State and pernit
gither party to contest the adjustment,
within 30 days after the date of the notice

of the adijustment, by making a request for
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review and, if appropriate, adiustment of tée
order in accordance with the child support
guideiines established pursuant to-section
~467(a).
¥(iii) NO PROOF OF CHANGE IN CIRCUMSTQNCE%

NECESSARY.,-Any, adjustment under this subparagraph

{A} shall be made without a requiremenp for proof

or showing of a change in circumstances.

BIRY AUTOHMATED METHOD.—The State may use
automated methods (including automated comparisons with
wage or State income tax data) to identify orders
eligible for review, conduct the review, identify
orders eligible for adjustment, and apply the
appropriate adijustment to the ordaers eligible for
adjustment undey the threshold established by the
state. ’

"{C) REQUEST UPON SUBSTANTIAIL CHAHGE IN
CIRCUMSTANCES .—The State shall, at the regusst of
either parent subject to such an crder or of any State
¢hild’suppart enforcement agency, review and, if
appropriate, adjust the order in accordance with the
guidelines established pursuant to section 467(a) 5a$&d,
upen & substantial change in the circumstances of
gither parent.

* {3} NOTICE OF RIGHT TO REVIEW.—The State shall
provide notice not less than once every 3 years to the

parents subiect to such an order informing them of

i
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their right teo request the State to review and, if
appropriate, adjust the order pursuant to this
paragraph. The notice may be inaluded‘in the order.?.
BEC. 252. FURNIZHING CONSUMER REPORTS FOR CERTAIN PURPOSES

RELATING TO CHILD BUPPORT.

Section 604 of the Faif Credit Reporting Act {18 U.8.C.
1681h) is amended by adding at the end the following new
paragraphs:

¥{4)] In response to a regquest by the head of a State or
local child support enforcemant agency {or a State or local
government official authorized by the head of such an
agency), if the person making the reguest certifies to the
consumer reporting agency that-—

"(A) the consumer report is needed for the purpose

. of establishing an individual's capacity to make child
support payﬁents or detarmining the appropriate level
of such payments; |

"(B) the paternity ¢f the consumer for the child
to which the obligation relates has been established or
acknowledged by the consumer in accordance with State
laws under which the obligation arises (if reguired by
thoge 1a§s};

"{CY) the person has provided at least 10 days®
prior notice to the consumer whose report is reguested,
by certified or registered mail to the last known
address of the consumer, that the report will be

regquested; and
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" (D} the consumer report will be kept
gconfidential, will be used solely for 5 purpose
described in subparagraph (A), and will not be used in
cannection with any other civil, administrative, or
crininal proceeding, or for any other purpose.

5(5} Te an agency admigiat&riﬁg a’State plan under
section 454 of the Social Security Act {42 U.S.C. 634} for
uge to set an initial or modified child support award.®.

BEQ. 253, NONLIABILITY FOR FINANCIAL INBTITUTIONS PROVIDING
FIBANRCIAL RECORDE T0 S8TATE CHILD SUPPORT
ENFPCRCEMENT AGENCIES IN éHILD SUFPPORT CASES.

{a} IN GENERAL.—Notwithstanding any .other provision of
Federal or State law, a financial institution shall not be liable
under any Federal or State law 1o any person for discloesing any
financial record of an individual to a State child éuppert
enforcement agency atfemptinq to establish, modify, or enforce a
child support obligation of such individual. '

{1} PROHIBITION OF DISCLOSURE OF FINANCIAL RECORD QBTAZNXD
BY STATE CHILD SUPPORT ENFORCEMENT AGENCY.-A State child support
enforcement agency which obtains a financial record of an
individual from a financial institution pu;suant to subsection
{a) may disclese such financial record only for the purpose of
establishing, modifying, or aqfnxming a child support obligation
of that individual.

{¢} CIVIL DAMAGES FOR UNAUTHORIZEDR DISCLOSURE.-—

{1} DISCLOSURE BY STATE OFFICER OR EMPLOYEE.--If any

person knowinglyxar negligently discloses a financial record
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of an individual in-vioclation of subsection (b), such
individual may bring a civil action for damages against such
person in a district court of the United States.

{2} NO LIABILITY FOR GDUOD FAITH BUT ERRONEQUS
INTERPRETATION.—No liability shall arise under this
subsection with respect to any disclosure which results from
a good faith, but erroneous, interpretation of subsection
{b).

{3} DAMAGES.--In any action brought under paragraph
{1}, upon a finding of liability on the part of the
defendant, the defendant shall be liable to the plaintiff in
an amount equal to the sum of~—

{(h) the greater of—

{1} $1,000 for each act Qf uynauthorized
disclosure ¢f a financial record with respect to
which such defendant is found liable; or

{il) the sum of—

(I) the actual damages sustained by the
plaintiff as a result ¢f such unauthorized
disclosure; plus

{II} in the case of a willful disclosure
or a disclosure which is the result of gross
negligence, punitive damages; plus

(B} the costs (including attorney's fees) of the
action.

{d} DEFINITIONS.~For purpcses of this section—
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(1) FfNANCIAL INSTITUTION.—~The term "financial
institution® means—;
(A) a depository institution, as defined in
section 3(c) of the Federal Deposit Insurance Act (12
U.S.C. 1813({c));
' (B) an institution-affiliated party, as defined iﬁ
" section 3(u) of such Act (12 U.S.C. 1813(v));
z (C) any Federal credit union or State creditl
“union, as defined in section 101 of the Federal Credit
Union Act (12 U.S.C. 1752), including an
‘institution-affiliated party of such a credit union, as
defined in section 206(r) of such Act (12 U.S.C.
1786(r)); and
(D} any benefiﬁ association, insurance company,
safe deposit company, money-market mutual fund, or
similar entity authorized to do business in the State.
(2) FINANCIAL RECORD.—The term "financial record" has
the meaning given such term in section 1101 of the Right to
- Financial Privacy Act of 1978 (12 U.S.C. 3401).
{(3) STATE CHILD SUPPORT ENFORCEMENT AGENCY.—The term
"State child support enforcement agency" means a étate
agency which administers a State pfogram for establishing

and enforcing child support obligations.

Subtitle G—Enforcement of Support Orders

BEC. 261. INTERNAL REVENUE SERVICE COLLECTION OF ARREARAGES.
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{a} COLLECTION OF FEES.—Segtlion €305{a) ¢f the Internal
Revenue Code of 1986 (relating to c¢ollection of certain
liapility} is anmended—
{1} by striking "and" at the end of paragraph (3}
{2} by striking the period at the end of paragraph {4)
-and inserting ", and”;
{3} by adding at the end the following new paragraph:
"{8} no additional fee may be assessed for adiustments
to an amount previously certified pursuant to such section
452 (b} with respect to the game abl@gor«”; and
{4) by striking "Secretary of Health, Education, and
Welfare® each place it appears and ingerting "Secretary of
Health and Human ‘Services®, .
(b} EFFECTIVE DATE.—The amendments made by this sestion
become effective Cctober 1, 18%7.
BEC, 262. AUTHORITY TO COLLECT S8UPPORT Fkon FEDERAL EMPLOYEES.
{a} CONBOLIDATION AND STREAMLINING OF AUTH&RXTIES.*Seétion
458 {42 U.5.C. 659) is amended to read as follows:
"SEC. 458, CONSENT BY THE UNITED STATES TC INCOME WITHHOLDING,
GARNISHMENT, AND SIMILAR PROCEEDRINGS FOR
ENFORCEMENT OF CH&LD SUPPORT AND ALIMONY
OBLIGATIONS.
H{a} CONSENT TO SUPPORT ENFORCEMENT.-Notwithstanding any

other provision of law {including section 207 of this Act and

‘section 5301 of title 38, United States Code), effective

January 1, 187%, moneys {(the entitlement to which is based upon

remuneration for employment) due from, or payable by, the United
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States or the Distriet of Columbia (including any agency,
subdivision, or iﬁstru&antazity thereof} to any individual,
including members of the Armed Forces of the United States, shall
be &ubﬁect, in like manner and to the same axtent as if the
United States or the District of Columbia were a private person,
to withholding in accordance with State law enacted pursuant to
subsections (aj} {1} and (b} of section 466 and regulations of the
Secretary under such subsections, and t¢ any other legal process
brought, by a State agency administering a program under a State
plan approved under this part or by an individaaz chligse, to
anﬁarae‘tﬁé legal okligation of the individual to provide child
support or alimony.

" {b)} CONSENT TO REQUIREMENTS APPLICABLE TO PRIVATE
PERSON.~With respect to notice to withhold income pursuant to
subsection (a) (1) or (b) of section 466, or any other order or
process to enforce support obligations against an individual -{if
the order or process contains or is accompanied by sufficient
data to permit prompt identification of the individual &n& the
noney s invélved}, each governmental entity specified in
subsection (a) shall be subject toc the same reguirements as would
apply if the entity were a private person, except as ctherwise
provided in this section.

“{c) DESIGNATION OF AGENT; RESPONSE TO NOTICE QR PROCESS—

*{1) DESIGNATICON-OF &GﬁﬁTQm&he head of each agency

subject to thig section shall— . :
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* A} desiqi&ta an agent or agents to regelive
orders and accept service of process in matters
relating to child support or alimony; and
"{p) annually publish in the Federal Register the
designation of the agent or agents, identified by title
or position, mailing address, and telephone number,

¥ {2} RESPONSE TO ROTICE OR PROCESS.~If an agent

designated pursuant €0 paragraph {1} of this subssction
raecaives notice pursuant to State procedures in effect
pursuant to subsection {a}{l} or (b} of section 4866, or is
ef fectively served with any order, process, or
interrogatory, with respect to an individualt's child support

or alimony payment obligations, the agent shalle

"{A) as soon as possible (but not later than 18
days) thereafter, send writﬁan notice of the notice or
service (teéether with a copy of the notice or service)
to the individual at the duty station or last-known
noeme address of the individual:;

"{B} within 30 days {or such longer period as may
be prescribed by applicable State law) after recaipt éf
a notice ﬁursuant to such State procedures, comply with
all applicable provisions of section 366; and

M{C) within 30 days (or such longer period a2g may
be prescribed by applicable State law) after effective
service of any other such order, process, oY
interrogatory, respond to the order, procass, or

interragatary.x
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*{d} PRIORITY OF CLAIMS.—~If a governmental entity specified
in subsection {a) receives notice or’ is served with process, as
provided in this section, concerning amounts owed by an
individual to more than 1 psrson—

#{1} suppert collection under section 468(h) must ke
given pricrity over any wtﬁer process, .as ﬁrovided in
section 466(b) (7);

¥ #(2) allogation of moneys due or pavable to an

individual among ¢laimants under sactiaﬁiasé{b} shall be

governed by section 466{b} and the regulations prescribed
under such section; and

¥({3) such nmoneys as remain after compliance with
paragraphs (1) and (2) shall be available to satisfy any
other such processes on a first-come, first-served basis,
with any such process being satisfiad out of such moneys as
renmain after éhassaﬁisiaction of all such processes which
have been previocusly served.

M{e] NO REQUIREMENT TO VARY PAY CYCLES.-A governmental
entity that is affected by legal process served for the
enforcement of an individual's child support or alimony payment
okhligations shall not be required to vary it$ normal pay and
diskbursement cycle in ai&ar to comply with the legal process.-

- M{f} RELIEF FROM LIABILITY.— .

{1} Neither the United States, nor the government of
the Pistrict of Columbia, nor any disbursing officer shall

be liabkle with respect to any payment made from moneys dug

or payable from the United States to any individual pursuant
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o legal process regular on its face, if the payment is mads

in accordance with this section and the regulations issued

to carry out this section.

"(2} No Federal employee whose duties include taking
actions necessary to comply with the regqulirements of
subgection (a} with regard to any individual shall be
subject under any law to any disciplinary action or civil or
criminal liability or penalty for, or on account of, any
disclosure of information made by the employes in connsction
with the carrying out of such actions.

"{g) REGULATIONS,-authority teo promulgate regulations for
the implementation of this section shall, insofar as this section
appliss to moneys due from {or payable by)w-

{1} the United States {other than the legislative or
judicial branches of the Federal Government) or the
government of the District of Columbia, be vested in the
President {or the designee of the Presgident);

"{z) the legislative branch of the Federal Government,
be vested jointly in the President pro tempore of the Senate
and the Speaker of the House ©of Representatives {or their
designees), and

"({3) the judicial branch of the Federal Government, be
vested in the Chief Justice ¢f the United States {or the
designee of the Chief Justice}.

Fih} MONEYS SUBJECT TO PROCESS.—

"{1} IN GENERAL.~-Subject to paragraph (2}, moneys paid

or payable to an individual which are considered to be based
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upon remuneration for employment, for purposes of this

sectionw

1 {&)

CoOnsist Of

% (i) compensation paid or payable for

personal services of the individuval, whether the

compensation {s denominated as wages, salary,

commiasion, bonus, pay, allowances, or otherwise

{including severance pay, sick pay, and incentive

payy;

#¢ii) pericdic benefits {(including a pericdic

benefit as defined in section 228(h}(3)) or other

paynment S

"{1I} under the insurance system
aﬁtablishe&\by title II;

* {11} undeyr any other system or fund
established by the United States which
providés for the payment of pensians,
retirement ‘or retired pay, annuities,
dependents' or survivors' benéfits, or
similar amounts payable on account of
personal services performed by the individual
or any other individual;

®{ITI} as compensatiocon for deéth under
any Federal progran;

#{IV) under any Federal program
established to provide 'black iung! benefiﬁs;

2
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W{¥} by the $&c£etary of Veterans
Affairs as coompensation for a
service-connected disability paid by the
Secretary to a,farmar member of thé Armad
Forces who is in receipt of retired or
retainer pay if the former member has walived
a portion of the retired or retainer pay in
order to regeive such compensation; and
We{iii) worker's compensation benefits paid
under Federal oy State lag but
¥{B) do not .include any paymentiw
{1} by way of reimbursement or cotherwise, to
defray expenses incurred by the individual in
carrying put duties associated with the employment
of the individual; or
"{ii} as allowances for members of the
uniformed services payable pursuant to chapter 7
cf title 37, United States Code, as prescribed by
the Secretaries concerned {defined by section
161(5) of such title} as necessary for the
efficient performance of duty.
CERTAIN AMOUNTS EXCLUDRED.~In determining the
any mcﬁays due from, or payable by, the United

any indiviéual, there shall be excluded amounts

"{A} are owed by the individual to the United

States;
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" (B} are required by iaw to be, and are, deduct&d
from the remuneration or other payment involved,
including Federal employment taxes, and fines and
forfeitures ordered by court-martial;
"(C) are properly withheld for Federal, State, or
local income tax purposes, if the withholding of the
amounts is authorized or required by law and if amounts
withheld are not greatsr than would be the case if the
individual c¢laimed all dependents to which he was
entitled (the withholding of additiocnal anocunts
pursuant to section 3402(i) of the Internal Revenue
Code of 1986 may be permitted only when the individual
presents evidence of a tax obligation which supports
the additional withholding);
*(D) are deducted as health insurance premiums;
#{E) are deducted as normal retirement
contributions (not including amounts deducted for
supplementary coverage}; or
“{F} are deducted as normal life insurance
premiumsbfram salary or othey remuneration for
employment‘{not-including anounts deducted for
sapplememﬁary coverage) .
"{l) DEFINITIONS.~For purposes of this section—

"{1} UNITED STATES.-The term ‘United States' includes
any department, agency, or instrumentality of the
legislative,. judicial, or executive branch ¢f the Federal

Government, the United States Postal Service, the Postal
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Rate Commission, any Federal corporation created by an Act
of fongress that is wholly owned by the Federal Government,
and the governments of the territories and possessions of
the United States. .

®*{2) CHILD SUPPORT.~The tern *‘child support', when
used in reference to the legal abligatiens of an individual
to provide such support, means amounts reguired to be paid
under a judgment, decrege,” or urder, whether temporary,
final, or subject to modification, issued by a vourt or an
administrative agency of campeteﬁt Jurisdiction, for the
support and maintenance of a ¢hild, including a child who
has attained the age of majority under the law of the
issuing State, or a child and the parent with whom the child
is living, which provides for monetary support. health cares,
arreasrages or reimbursewent, and which may include other
related costs and fees, interest and penaliies, income
withholding, attorney's fees, and other relief.

"3} ALIMONY.—

“{A) IN GENERAL.~The term 'alimony', whean used in
reference to the legal obligations of an individual to
provide the same, means periodic payments of funds for
the support and maintenance of the spouse {or former
spouse) of the individual, and (subject to and in
accordance with State law) includes 5eparate'
maintenance, alimony pendente lite, maintenance, and
spousal support, and includes attorney’s fees,

interest, and court costg when and to the extent that
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the same are expressly made recoverable as such
pursuant to a decree, order, or judgment issued in
accordance with applicakble State law by a court of
competent jurisdiction.
¥ (B} EXCEPTIONS.-—Such term does not include—
#{i} any child sa?part; oY
. #{ii} any payment or transfer of property or
its value by an'individual ¢¢ the spouse oOr a
former spouse of the individual in compliance with
any community prcpétty setilement, eguitable
distribution of property, or other division of
property between spouses or farwar spouses.

"{4} PRIVATE PERSON.—The term private person' neans a
person whe does not have sgverelgn or other spacial i%mun;ty
or privilege which causes the person not to be subiect to
legal process, .

"(5) LEGAL ?RQCESS‘mwﬁe term 'legal process’ . means any

writ, order, summons, or other similar process in the nature

. of garnishment- '

"{A} which is issued by

"ii) a éaurt or an administrative agency of
compefant jurisdiction in any State, tervitory, or
possession of the United States;

"{ii} a court or an adminiatréti?e agency of
competent jurisdiction in any foreign country with

which the Unitad'3t§tas has entered into an
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agreement which reguires the United States to
honery the process; or
¥(iiil) an authorized official pursuant to an
order of such a ¢ourt or an administrative agency
of zo&?etent jurisdiction or pursuant to State or
local law; and
*{B) which 1is directed to, and the purpose of
which ;& to compel, a governmental entity which holds
moneys which are otherwise payable to an individual to
make a payment from the moneys to ancther payty in
order Lo satisfy a legal obligation of the individual
to provide child support or make alimony gayments‘;.
{L} CONFORWMING AMENDMENTS. -
{1} TO PART D OF TITLE iV.-Sections 461 and 442 (42
U.8.¢, 661 and €62) are repealed,
{2) TG TITLE &, ﬁNITED STATES CODE.~~Section 552¢a of
title 5, United States Code, iz amended, in subsections
(h) {2} and (i}, by striking "secticns 459, 461, and 462 of
the Soglal Security Act (42 U.S.C. 689, 681, and 66237 and
inserting “section 453 of the Social Security Act (42 U.S5.C.
6859} ", :
{e} MILITARY RETIRED AND RETAINER PAY .,
(1) DEFINITION OF COURT.—Section 1408(a) (1} of title
10, United States Code, is amended-

(A} by .striking "and" at the end of subpavagraph

(B) ¢
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(B) by striking the period at the end of
subparagraph (C}) and inserting "; and"; and

(C) by adding after subparagraph (C) the
following: new subparagraph:

" (D) any administrative or judicial tribunal of a
State competent to enter orders for support or
maintenance {(including a State agency admihistering a
progfém under a State plan approved under part D of
title IV of the Social Security Act), and, for purposes
of this suﬁparagraph, the term 'State’' includes the
District of Columbia, the Commonwealth of Puerto Rico,
the Virgin Islands, Guam, and American Samoa.". |
{(2) DEFINITION OF COURT ORDER.—Section 1408(a) (2) of
title is amended—

(A) by inserting "or a support order, as defined
in section 453(p) of the Social Securiéy Act (4é U.s.cC.
653(p)).," before "which—"; _

(B} in subparagraph (B) (i), by striking "(as
defined in section 462 (b) of the ‘Social Security Act
(42 U.5.C. 662(b)))" and inse;ting "(as defined in
section 459(i) (2) of the Social Security Act (42 U.S.C.
662(1)(2)))"; and

(C) in subparagraph (B} (ii), by striking " (as
definéd in section 462(c) of the Social Security Act
{42 U.5.C. 662(c)))" and inserting "({as defined in
section 459(i) (3) of the Social Security Act (42 U.S.C.

662 (i) (3)))".
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(3} PUBLIC PAYEE.—Section 1408({d) of such title is
arended--

{A} in the heading, by inserting “{OR FOR BENEFIT

OF}® before YSPOUSE ORY; and

{8} in paragraph (1), in the lst sentence, by
inserting "(or for the benefit of such spouse or former
spouse to a State disbursement unit established
pursuant to section 4548 of the Sogial Security Act or
other public payee designated by a 3tate, in accordance
with part D of title IV of the Social Security act, as
directed by court ordar, or as otherwise directed in
accordance with such part DI® before *in an amnant‘
sufficient®,

{4} RELATIONSHIP TO PARTY D OF TITLE IV.—Segtion 1308
of such title is amended by adding at the end thé following
new subsection:

{3} RELATIONSHIP TO OTHER LAWS.—In any case invelving an
order providing for payment of child support {(ag defined in
section 459(i}{2) of the 8Social Security Act) by a member who has
never been married to the other parent of the child, the
provigsions of this section shall not apply, and the case shall he
subject to the provisions of gection 4%% of such Act.®.

{d} EFFECTIVE éﬁ?ﬁ.w@he amendnents made by this section
become effective & months after the date of the enactment of this
Aot
BEC, 263. ENFORCEHENT OF CHILD SBUPPORT COBLIGATIONS OF MEMBERSE

OF THE ARMED FORCESB.

t
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{a) AVAILABILITY OF LOCATOR INFORMATION, w-

{1} MAINTENANCE OF ADDRESS INFORMATION.-The Secretary

of Defense shall establish a centralized personnel locator

service that includes the address of each menber ¢f the

Armed Forces under the jurisdiction of the Secretary. Upon
request of the Secrstary of Transportation, addresses for
.members of' the Coast Guard shall be included in the
‘centralized personnel lQC&th_Q&XViGQw

{2} TYPE OF ADDRESS.—

{A} RESIDENTIAL ADDRESS.—Except as provided in
subparagraph (B}, the address for a member of the Armed
Forces shown in the locator servics shall be the
residential address of that member.

fB} DUTY ADDRESS.-The address for a menber &fgtha
Armed Forces shown in the locator service shall be the
duty address of that member in the case of a membor-

{i} who is permanently assigned overseas, to

- a vessel, or to a routinely deplovable unit; or

x {ii) with respect to whom the Sacretary

concerned makes a determination that the member’s
residential address should not be disclosed due to
national security or safety concerns.
{3) UPDATING OF LOCATOR INFORMATION.--Within 30 days
after a member listed in the locator service establishes a
new residential address {or a new duty address, in the case

of a member covered by paragraph {2)(B)), the Secretary
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concarned shall update the locator service to indicate the
new address of the nember.

{4) AVAILABILITY OF INFORMATION,-The Secretary of
Defense shall make information regarding the address of a
member of the Armed Forces listed in the locator service
available, on reguest, to the Péderal Parent locator Service
established under section 453 ©f the Soclial Security Act.

(b} TFACILITATIRG GRANTING OF LEAVE FOR ATTENDAKRCE AT

HERRINGS,

{1) REGULATIONS.—The Secretary of each military
department, and the Secretary of Transportation with respect
to the Ceoast Guard when it is not operating as a service in
the Navy, shall prescribe regulations te facilitate the
granting of leave to a membegr of the Armed Forces under the
jurisdiction of that Secretary in a case in which—

(A) the‘zaave is needed for ithe member to attend a
hearing described in paragraph (2});

{B) ths member is not serving in or with a unit
deployed in a contingency operation {as dafined in
section 101 af title 10, United States Code}; and

{C} the sxigencies of military service {(as

‘determined by the Secretary concerned) do not stherwise
require that such leave not be granted.

{2} COVERED HEARINGS.—Paragraph (1) appliss %¢ a
hearing that is conducted by a court or pursuant Toe an
administrative process established under State law, in

ronnection with a civil action—
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(A} . to determine whether a member of the Armed
Forces is a natural parent of a child; or

{B} to determine an obhligation of a member of the
Armed Forces to provide c¢hild support.
(3) DEFINITIONS.—For purposes of this subsection-—

{A} The term “eopurt® hés the meaning. given that

. term in section 1408{a} of title 10, United States

Code.

{B} The term "child support" has the meaning given
such term in section 459(i} of the Social Sedurity act
(42 U.8.C. 659(i)).

(o) PAYMENT OF MILITARY REPIRED PAY IN COMPLIANCE WITH CHILD

SUPPORT ORDERS .-

{1) DATE QF CERTIFICATION OF CQOURT QORDER.-Section 1408
of title 10, United States Code, as amended by section
262(c) (4) of this Act, is amended— ~

{&) by %edesignating subsections {i} and {}) as

" subsections () and (k), respectively; and

{B} by inserting after subsection {h} the
fellowing new subsection:

®{i)}) CERTIFICATION DATE.~It is not necessary that the dats

of a certification of the authenticity or completeness of a copy
of a court order for child support received by the Secretary
concerned for the purpeses of this section be recent in relation

to the date of receipt hy the Secretary.”.

{2} PAYMENTS CONSISTENT WITH ASSIGHNMENRTS OF RIGHTS TO

STATES.—Section 149B{41{1) of such title is amended by
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inserting after the lst sentsnce the following nev sentence:
*In the case of a spouse or former spouse who, pursuant to
section 402(a) {2} of the Soacial Security Act {42 U.8.0.
602(a){2)), assigns to a State the rights of the spouse or
former spouse ¢ recelve support, the Secretary concerned
nay make the child support payments referred to in the
preceding sentence to that State in amounts écnaistent with
that assignment of rights.".

{3} AFREARACES OWED BY MEMBERS OF THE UNIFORMED
SERVICES,—Seation 1408{d} of such title ls amended by
adding at the eﬁﬁ the following new paragraph:

{6} In the case of a court order for which effective
service is made on the Secretary concerned on or after the
date of the enactment of this paragraph and which provides
for payments from the disposable retired pay of & member to
satisfy the amount of child support set forth in the order,
the authority provided in paragraph {1} to nake paypents
from tge disposable retired pay of a member to s%tisfy the
amount of child support set forth in a gourt order shall
apply to phymaﬁt of any amount of child suppoert alrearages
set forth in that order as well as to amounts of child
support that currently become due.”.

{4} PAYROLL DEDUCTIONS.-The Secretary of Defense shall
begin payroll deductions within 30Iéay$ after recelving
notice of withholding, or for the ist pay period that begins

after such 30-day period.

BEC. 264, VOIDIRG OF FRAUDULENT TRANSFERSB.
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Section 466 {42 U.5.C. 668}, as amended by section 221 of
this Act, is amended by adding at the end the following new |
subsection:
®{g} LAWS VOIDING FRAUDULENT ?R&Xﬁ?ﬁﬁ&éw&ﬁ order to satisfy
section 454{20}) (A}, each State must have in effgcim
{1y (A} thé Uniform Fraudulent Cfonveyance Act of 1383%;
— *{B} the Uniform Fraudulent Transfer Act of 1884; or
- "0y another law, specifying indicia of fraud which
create a prima facie case that a deblor transferred*incomé
or property to avoid paysent to a child support creditor,
which the Secretary finds affords comparable rights to child
support creditors; an&
" (2} procedures under which, in any case in which the
State knows of a transfer by a child support debtor with
respect to which such a prima facle case is established, the
State mugtm .
"{A} seek to void éuah transfer; or
i "{B} vbtain a settlement in the best Enterests of
N the child support creditor.”.
BEC. 2¢65. WORK KZQ&IRE&ﬁﬂT ¥OR ?ﬁxgaxs OWING PAEBT~-DUE CHILD
BUPPORYT .
{a) IN GENERAL.-Bection 486{a} of the Social Security Act
{42 U.8.C, 668{a)}, as amended by sections 215, 217{a}, and 223
of this Act, is amended by adding at the end the following new
paragraph: . s ‘
#{18) PROCEDURES TC ENSURE THAT PERSONS OWING PAST-DUE

SUPPORT WORK OR HAVE A PLAN FOR PAYMENT OF SUCH SUPPORT.—
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Y (A) IN GENERAL.-Procedures under which the State
nas the authority, in any c¢ase in which an individual
owes past-due support with raspect to 2 child receiving
assistance under a State program funded under part A,
to seek a court order that requires the individual to—

¥(i} pay such support in accordance with a
plan approved by the court, or, at the option of
the State, a plan approved hy the State agency
administering the State program under this part;
or

"(ii) if the individual is subject to such a
plan and is not incapacitated, partici§ata in such
worK activities {as defina& in section 407{d}} as
the court, or, at the option of the 8State, the

State agency administering the State program under

this part, deems appropriate,

*{B) PAST~DUE SUPPORT DEFINED.~FOr purposes of
subparagraph (A), the term 'past~due ‘support! means the
amount whose paymentria overdue as determined under a
court orgder, or an order of an administrative process
established under State law, for suppoert and |
maintenance of a child, or of a child and the parent
with whom the child is living.®.

{b) CONFORMING AMENDMENT.—The flush paragraph at the end of
section 468(a) (42 U.g.C.666{a}} is amended by striking “and (7;°
and inserting "{7}, and (15}°".

BEC. 266, DEFINITION OF SUPPORT ORDER.
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“Section 453 (42 U.58.C., 653) as amended by géctians 216 and
246i{b} of this Act, is amended by a@dinq at the end the following
new subsection:’

" {p} SUPPORT ORDER DEFINED.-As used in this part, the term
'support order’ means a Jjudgment, decree, or order, whether
temporary, final, or %ubjaat to modification, issued by a court
or anﬁadmiﬁiatrativa agency of competent jurisdiction, for the
support and maintenance ¢of a ¢hild, including a child who has
attained the éga of majority under the law of the issuing State,
or a child and the parent wilth whom the child is living, which
provides for monelary support, health care, arrsarages, or
reimbursement, and which may incliude related costs %nd_fees,
interest and penalties, igaamé withholding, attorneys' fees, and
other relief.". |
SEC. 267. REPORTING ARREARAGES TO CREDIT BUREAUS.

Section 466(aj (7y (42 U.8.C, 666{a} (7)) is amended to read
as follows: |

"(7) REPORTING ARREARAGES T0O CREDIT BUREAUS.—

E5 o “U(A) IN GENERAL.-—Procedurses (subiect to
safequards pursuant to subparagraph {B}) requiring ths
‘State to r@port periodically to consumer reporting
agencies (as defined in section 603(f} of the Fair
Credit Reporting Act (15 U.5.C. 1681a(f)} the name of
any noncustodial parent who is delingquent in the
payment of support, and the amount of overdue support

owed by such parent,
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W (R) SAFEGUARDS.—Procedurss ensuring that, in
carrying out subparagraph (A}, information with respeact
to a nonecustodial parent is reported-

w{i} only after such parent has been afforded
all due process required under State law,
including notice and a reasonable opportunity te
contest the accuracy of such information; and

Meii) only to an entity that has furnished
evidence satisfactory to the S$tate that the entity
is a consumer reporting agency {as so defined).™.

BEL., 268. LIENS.
Section 466(aj(4) (42 U.8.C., s66{a)(4)) is ameﬂded to read
as follows:
"{4} LIENS.=-Procedures undar which-—

"{a} liens arise by operation of law against real
and parsgnal property for amounts of overdue support
owed by a nanaustodia; parent who resides or owns
property in the State; and

"(B} the State éccords full faith and credit to
liens described in subparagraph (A) arising in another
State, without registration of the underlying order.®.

BEC, 269. BTATE LAW AUTHORIZING BUSPENSION OF LICENSES.
Section 466{a) (42 U.B.C. &66(a}}, as amended by sections
218, 217({a), 223, and 265 of this Act, is amended by adding at
the end the following:
"(18) AUTHORITY TO WITHHOLD OR SUSPEND

LICENSES.—Procedures under which the $tate has {and uses in
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appropriate caseg] authority to withhold or suspend, or to
restrict- the use of, driver's licenses, professional and
ogcupational licenses, and recreaticnal licenses of
individuals owing overdue support or failing, after
receiving appropriste notice, to comply with subpoenas or
warxantg relating to paternity or child suppogt
-~proceedings. ¥, “
BEC.7270. DERIAL OF PABBPORTE FOR RONPAYMENT OF Cﬁlﬁﬁ BUPPURT.

{a) HHS CERTIPICATION PROCEDURE.—

{1} SECRETARIAL RESPONSIBILITY.-Section 452 (42 U.S$.<C.

632}, as amended by section 246 of this Act, is amended by

adding at the end the following new subsection;

"{k)(1) If the Secretary receives a certification by a St?te
agency in accordance with the regquirements of section 454(31)
that -an individual owes arrearages of child suppmrtlin an anount
exceeding $5,000, the Sscretary shall transmit such certification
to the Secretary of State for action {with respect to denial,
revocation, or limitation of passports} pursuant to section
270{b} of the Work Pirst and Personal Responsibility Act of i996:

n{2} The SBecretary shall not be liable to an individual for
any action with res?act to a certification by a State agency
under this section.”.

{2} STATE AGENCY RESPONSIBILITY.--Saction 454 {42

U.8.C., 6541, as amended by sections 20i(b}, 203¢a), 212(b,

213(a), 233, and 244 (b) of this Act, is amended

(A) by striking "and" at the end of paragraph

{e9);

E
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{B) by striking the period at the end of paragraph
{30] and inserting %; and"; and

{C} by adding after paragraph (30} the following
new paragraph!

"{31) provide that the State agency will have-in'&ffect
a procedure for certifving to the Secretary, for purposes of
the procedure under section 452(k), determinations that
individuals owe arrearages of child support in an amount
exceading %5,000, under which procedure—

*{a) each individual concerned is afforded notice
of such determination and the conseguences thereof, and
an opportunity to contest the determination; and

®{B) the certification by the State agency is
furnished to the Secretary in such format, and
accompanied by such gsupporting d&cumentaiion, as the
Secretary may reguire.®.

{b) STATE DEPARTHENT PROCEDURE FOR DENIAL QF PASSPORTS.—

{1} IN GENERAL.—The Secretary of State shall, upon
certification by the Secretary of Health and Human Services
transmitted under section 4821k} of the Bo¢lal Beguriny Act,
refuse to issue a passport to such individusl, and may
revoke, rastrict, or limit a passpert issued previocusly to
such individual.

{2} LIMIT ON LIABILITY.—The Secretary of State shall
not be liable to an individual for any action with respect

to a certification by a State agency under this segtion.
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{cy EFFECTIVE DATE.-This section and the amendments made by
this section bheconme effective Octeober 1, 1986, '
8BEC, 273. IHTQRN%TIONAL CHILD BUPPFORYT ENFORCEMENT.
(a) AUTHORITY FOR INTERNATIONAL AGREEMENTS.--Part D of title
IV, as amended by section 262(a) of this Act, is amended by
adding after section 43% the following new section:
"SEC.« 459A. INTERNATIONAL CHILD SUPPORT ENFORCEMENT.
=" {a} AUTHORITY FOR DECLARATIONS .+
(1) DECLARATION.—The Secretary of State, with the
concurrance of the Secratary of Health and Human Services,
is aat@azizaé to declare any foreign country {wr a political
subdivision theresf) to be a foreign rg§ipraaating country
if the forgign country has established, or undertvakes to -
establish, procedures for the aét&blishment and enforcemeant
of duties of support owed to mb;igees wﬁa arg residents of
the United $tata$f and such procedures are substantially in
conformity with the standards prescribed under subsection
LB .
"{2) REVOCATION.—A declarztion with respect to a
“foreign ca&ntry made pursuant to paragraph {1) nay be
revoked ir the Secretaries of State and Health and Human
Services determine that—
"{a) the procedures established by the foreign
nation regarding the establishment and enforcement of
duties of support have been so changed, or the foreign

- nation's implementation of such procedures is so
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unsatisfactory, that such procedures do not meet the
criteria for such a declaration; or
"{B} continued operation ©f the declaration is not
consistent with the purposes of this part.

B{3) FORM OF DECLARATION.-A declaration under
paragraph (1) may be made in the form of an international
agreement, in connection with an internaticnal agreement or
corresponding foreign declaration, or on a2 unilateral basis.
(k) STANDARRS FOR FOREIGH SUPPORYT ENFORCEMENT PROCEDURES.—

(1) MARDATORY ELEMENTS.-Child support enforcement
procedures of a foreign country which may be the subiect of
a declaration pursuant t¢ subsection {aj (1) shall include
the following elements: s

*tA) The foreign country {(or political subdivision
thereof} has in effect procedures, available to
regidents Qf the United Stategw

. "y for estahligﬁment of paternity, and for
establishment of orders of support for children
and custodial parents; and

“rii} for enforgement of orders to provide

support to children and custodial parents,
including procedures for zollection and
appropriate ﬁistributign of support payments under
such orders.

¥ {B} The procedures described in subparagraph (A),
including legal and administrative assistance, are

provided to residents of the United States at no cost.
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"(c) An agency of the foreign country is
designated as a Central Authority responsible for—

' ~#(i} facilitating child support enforcement
in cases involving residents of the foreign nation
and residents of the United States; and

" (il} ensuring g&%piiance with the standarvds
- established pursuant to this subsection.
#{2Y ADDITIONAL ELEMENTS,-The Secretary of Health ang

Human Services and the Secretary of State, in consultation

with the States, may establish such additional standards ag

may be considered necessary to further the purpocses of this

'sectiaﬁ. oo

B{c} DESIGNATION OF UNITED STATES CENTRAL Aﬁ?ﬁGRITY.—ié
shall be the respongibility of the Secretary of Health and Human
Services to facilitate child support enforcement in cases

involving residents of the United States and residents of foreign

‘nations that are the subject of a declaration under this section,

by activities including-
v #{1} development of uniform forms and procedures for
‘'use in such aa&és;

"(2) notification of foreign reciprogating ccugtri&s of
the State of residence of individuals scught for support
enforceament purposes, on the basis of information provided
by the Federal Parent Locator Service; and

{33 such other oversight, assistance, and coordination
activities as the Secretary may find necessary and

appropriate,
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¥) EFFECT ON OTHER LAWS.w$t§tes may enter into reciprocal
arrangements for the establishmpent and enforcement of child
support obligations with foreign countries that are not the
subject of a declaration pursuant to subsection {a}, te¢ the
extent consistent with Fedsral law.®.

{b} STATE PLAN REQUIREMENT.—Sectlion 454 (42 U.5.C. 654}, as
amendoed by sections 201(b}, 203(a}, 212(b), 233{a}, 233, 244(b),
and 270(ay{2) of this Act, iz amended— ,

(1} by striking ®and" at the end of paragraph {30};
{2} by striking the period at the end of paragraph {31}

and inserting "; and®; and *

{3} by adding after paragraph {31} the following new
paraqgraph:

¥{32) (A} provide that any req&&ﬁ? for services under
this part by a foreign reciprocating country or a foreign
countyy with which the State has an arrangement described in
section 458A{d) (2) shall be treated as a request by a State;

" (B) provids, at State option, notwithstanding
paragraph {4} or any other provision of this part, for
services under the plan for enforcement of a spousal support

order not described in paragraph {(4) (B) entersd by such a

country {or subdivision); and

"(C) provide that no applications will be regquired
from, and no costs will be assa?sed for such servi&esb
sgaingt, the forelgn reciprocating country or foreign
obligee (but costs may at State option be assessed against

the obligor).®.
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HEC. 272. FIRANCIAL INSTITUTION DATA MATCHES.

Section 466{a) (42 U.S5.C. éé6(a)), as amended by sections

215, 217(a), 223, 265, and 269 of this Act, is amended by adding

at the end the following new paragraph:
#{17) FINANCIAL INSTITUTION BATA MATCHES.w
®{A} IN GENERAL.—Procedures under which the State
e agency shall enter into agreements with financial
institutions doing business in the Statew
(i) tﬁ develop and operate, in coordination
with such financlal institutions, a data matceh
system, using automated data exchanges to the
maximgum extent feasible, in which each such
financial institution is required to provide for
each calendar quarter the name, record address,
social security numbey or other taxpayer
identification number, and other idantifying
information for each noncustodial parent who

maintains an account at such institution and who

ie

owes past~due support, as identified by the State
by name and social security number or other
taxpaver identification number; and ‘

"{ii) in response to a notice of lien or
levy, encumbser or surrender, as the case may be,
assets held by such inétitutian on behalf of any

‘noncustodial parent who is subljesct te a child

support lien pursuant to paragraph {(4).
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“{B) REASONABLE FEES.—The State agency may pay a
reasonable fee to a financial institution for
conducting the data mateh provided £§r in subparagraph
(A} (1), not to exceed the actual costs ingurred by such
financial institution,

®(CY LIABILITY.~A financial institution shall not
be liable under any Federal or 5tate law to any
PEESON~

"{i) for any disclosure of information t¢ the
State agenay'under sab§arggraph {AY (1)

"{ii) for encumbering or surrendaring any
assets held by such financiasl institution in
response to a notice of lien or levy lissued by the
State agency as provided for in subparagraph
(A} {11} eor

"({ii} for any other action taken in good
faith to comply with the r&quirementsdwf‘
subparagraph (A}.

" (D)} DEFINITIONS.~For purposes of this paragraph-

"(i) PINANCIAL INSTITUTION.—The term
*financial institution’ meang any Federal or State
commercial savings bank, including savings
agaociation or cooperative bank, Federal- or
State~chartered cr&dit‘union, penafit association,
insurance company, safe deposit company,
mongy-market mutual fund, or any similar entity

authorized to do business in the State; and
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#{i1l} ACCOUNT.—The term ‘account’ means a
demand deposit account, checking Qr‘negotiabie
withdrawal order account, sa?inqs\accaunt, time
deposit account, or money-market mutual fund
account. M.
SEC., 273. ENFORCEMENT 0P ODRDERS AGAINEBT PATERNAL OR MATERRAL

oo GRANDPARENTS IN CASES OF MINOR PARENTS.

Sea@ion 466{a)y (42 U.8.C. 666(a}), as amended by sections
215, 217(a), 223, 265, 269, and 272 of this Act, is amended by
adding at the end the following new,paragréph: ,

{18} ENFORUEMENT OF ORDERS AGAINSGT PATERNAL OR

MATERNAL GRANDPARENTS.-Procedures under wnich, at the

State’'s 6p;ion, any child support order enforced under this

part with respect to a child of minoy parents, if the

custodial parents of such child is receliving assiét&nz&
under the State program under part A, shall be enforceable,
jointly ané sav&raily; against the parents of the ‘
“noncustodial parents of such child.¥,
SEC. 274, NONDISBCHARGEABILITY IN BANKRUPTCY OF CERTAIN 8ﬁ§?8
'?ORATﬁE SUFPORT OF A CHILD.

{a) AMENDMENT TO TITLE 11 OF THE UNITED STATES
CODE,.—Section 523{a) ef‘title-ll, United States Code, is
amended—

{1} in parayraph {16} by.ﬁérikinq the period at the end
and insertinq ":oorY,

(2} by adding at the end the following:
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"{17) to a State or municipality for assistance
provided by such State or municipality under a State
program funded under part A of title IV of the Social
Security Act to the exﬁent that such assistance is
provided for the support of a child of the debtor.”,
and
(3) in paragraph {5), by striking "{26}" and inserting

(2,

(h} AMENDMENT 70 THE 30CIAL SECURITY ACT.—Section 456(b} of
the Social Security At (42 U,.S5.C. 856(b)) is amended to read as
feliows:

" (}x} NONDISCHARGEABILITY.-A debt {as defined in section 161
of title 11 of the United States Code} {0 a State (as defined in
such section) or municipality {as defined in such section) for
assistance provided by such State or municipality under a State
program funded under bart'§ of title IV is not dischargeable
undsr section 727, 1141, 1228(a), 1228(b}, or 1328{(k) of title 11
of the Uniéed Btates Code to the exten® that such asgistance is
provided for the support of a child of the debior {as defined in
such section) ..

(¢} APPLICATION OF AMENDMENTS.-The amendments made by this
section apply only with respect to cases commenced under title 11
of the United States Code after the effective date of this

section.

Subtitle H-Medical Support

SEC. 276. CORRECTION TO ERXBA DEFINITION GF MEDICAL CEILD
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SUPPORT ORDER.

(a) IN GENERAL,—Section 609(5)(2)(8) of the Employee
Retirement Income Security Act of 1974 (29 U;s.c. 1169(a) {2) (B))
is amended— o

(1) by striking-"issued by a court of competent
jurisdiction";

. (2) by striking the period at the end of clause (ii)

‘and inserting a comma; and
(3) by adding, after and below clause (ii), the

following: T | .

"if such judgment, decree, or order (I) is issued
by a court of competent jurisdiction or (II} is issued
through an administrative process established under
State law and has the force and effect of law under
applicable State law.". ,

(b) EFFECTIVE DATE.—

(1) IN GENERAL.—The émendments made by this section
~take effect on the date of the enactment of this Act.
o & (2) PLAN AMENDMENTS NOT REQUIRED UNTIL JUL% 1,
1996.—Any amendment to a plan required to be maae by an
" amendment made by this section shall not be regquired to be
made before the first plan year beginning on or after

July 1, 1996, if—

(A) during the period following the day before the
date of enactment of this Act qnd before the first pl;n

year, the plan is operated in accordance with the
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requirements of the amendments made by this section;
and
(B) the plan amendment applies retroactively to
the period specified in subparagraph (A).
A plan shall not be tréated as failing to be operated
in accordance with the provisions of the plan merely because
it operates in accordance with this paragraph.
sﬁc. 277. ENFORCEMENT CF ORDER8 FOR HEALTH CARE COVERAGE.

Section 466(a) (42 U.S.C. 666(a)), aslamended by sections
215, 217(a), 223, 265, 269, 272, and 273 of this Act, is amended
by adding at the end the following new paragraph:

"({19) HEALTH CARE COVERAGE.—Procedures under which all
child support orders established or modified pursuant to
this part shall include a provision for the health care
coverage of the child, and in the case in which a
noncustodial parent provides such coverage and changes
employment, and the new employer. provides health care
coverage, the State agency shall transfer notice of the
provision to the employer, which notice shall operate to
enroll the child in the noncustodial parent's health plan,

unless the noncustodial parent contests the notice.™.

Subtitle I—-Enhancing Responsibility and

Opportunity for Non-Residential Parents

SEC. 281. GRANT8 TO STATES FOR ACCESS AND VISITATION PROGRAMS.
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part D of"titig_zv (42 U.S5.C. 651-669) is amended by adding
at the end the following:
HSFC, 4692, GRANTS TO STATES FOR ACCESS AND VISITATION PROGRAMS.
#{a} IN GENERAL.~The Secretary shall make grants under this
section to enable States to establish and administer programs to
support and facilitate noncustodial parents' access to and
visitation of their children, by means of activities including
mediation {(both voluntary and mandatory), counseling, education,
development of parenting plans, visitation enforcement {(including
wmonitoring, supervision and nevtral drop-off and pickup}, and
development of guidelines for visitation and alternative custody
arrangements.
"{b) AMOUNT OF GRANT.~The amount of the grant to be made to
a State under this section for a fiscal year shall be an amount
equal te the lesser of—
*{11 90 perc&n?’af State expenﬁitures-&uring thé fiscal
year for activities described in subsection {&}} 3
“{2}) the allotment ¢f the State under subsection (¢}
wfor the fiscal year. |
"({¢) ALLOTMENTS TO STATES.—
®({1) IN GENERAL.~The allotment of a State for a fiscal
yeay is the amount that bears the same ratic to the amount
~appropriated for grants under this section for the fiscal
vear as the number of children in the State living with only
1 biological parent bears to the total mumber of such

ghildren in all Statves.
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B2} MINIMUM ALLOTMENT.-The Administration for
Children and Families shall adijust allotments to States
under paragraph {1} as necessary o ensure that no State is
allotted less thane
"{A} $50,000 for fiscal year 1996 or 1%97; or
)] 3100,050 for any succeeding fiscal year.

*{d} NO SUPPLANTATION OF STATE EXPENDITURES FOR SIMILAR

ACTIVITIES.—A State to which a grant is made under this section

may not use the grant to supplant expenditures by the State for

activities specified in subsection {a}, but shall use the grant

to supplement such exgen&itureg at a2 level at least egual to the

level of such expenditures for fiscal vear 1835,

"{e} STATE ADMINISTRATION.~Each 3%8%& to which a grant is

made under this section—

BEC,

*{1} may administer State progranms funded with the
grant, directly or through grants £ or contracts with
courts, local public ;genaies, or non-profit private
entities;

*{2) shall not be required to operate such programs on
2 statewide basis; and

*{3} shall monitor, evaluate, and raport on such

programs in accordance with regulations prescribed by the

Secretary.”.

Subtitle J-Effect of Enactment

291. EFFEQTIVE DATES.
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{a) IN GENERAL.-Except as otherwise specifically providad
{(but subject te subsections (b} and {(C})m

- {1) the provisions of this title requiring the
enactment or amendment of ﬁtatﬁ‘laws under secticn 468 of
the Social Security Act, or revision of State plans under
section 454 of such Act, are effective with respect to

“p&riaés beginning on and after October 1, 139%6; and
- {2} all other provisions of this title are effective

‘upon the date of the enactment of this Act.

(b} GRACE PERIOD FOR STATE LAW CHANGES.—The provisions of
this title shall become effective with respect to a State on the
later of— ' ' »

{1} the‘date specified in this title, or
{2} the effective date of laws enacted by the
legislature of such Stape implementing . such provisions,

but in no event later than the 1st day of the 1st calendar
quarter beginning after the close of the 1st regular session of
the State legislature that begins after the date of the enactment
of this Act. For purposes of the previous sentence, in the case
of a State that haé a 2-year legislative session, each year of
such session shall be deemed To be a separate regular session of
the State legisliature.

{c] GRACE PERIOD FOR STATE CONSTITUTIONAL AMENDMENT.—A
State shall not be found out of compliance with any regquirement

enacted by this title if the State is unable to 80 comply without

amending the State constitution until the earlier of-—
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(1) 1 year after the effective date of the necessary
State constitutional amendment.; or
(2} 5 vears after the date of the enactment of this

Act.,

TITLE III-FOOD ASSISTANCE .

Subtitle A—~Food Stamps

SBEC. 301. SHORT TITLE. This subltitle may be ﬁitéd as “The Fpod
Stamp Act Amendments of 18946,
PARY 1--BUDGETARY PROPOSALS
BEC. 311. INCLUDE CHILDREN LRLDER 22 YEARE OLD IN TXéIR PARENTS?
HOUSEHOLLS. Sagt@on 3{(i) of the Food Stawmp Act of 1977 {7 U.§.C.
2012(i)) is amended by striking the first parenthetical phrase in
the second sentence,
EEC. 312, USE THE COBT OF THE THRIFTY FOOD PLAN FOR ALLOTHENT
ADJUSTHENTS. Section 3{o) of the Food Stamp Act of 1577 (7 U.S.C.
2012{0}} is amendedw
{1} in clause {11), by Jdnserting “until October 1,
1886,% after "thereafter,”; and
{2} by adding a new third sentence at the end as
£ollowgm
*on Ootobsy 1, 1296, and each October 1
thereafter, adiust the cost of such diet to reflect the
cost of the thrifty food plan in the preceding June,
and round the result to the nearest lover dollar

increment for gsach household size.®.
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LOWER AGE POR EXCLUDING BTUDENTS' EARNINGE. Section

5{d) (7} of the Food Stamp Act 'of 1377 {7 U.B.C. 2014{4}({7}} is

amended by striking "is 21 years of age or younger® and inserting

"has net reached the age of 18Y.

SEC. 3314,

COUNT GOUVERNMENTAL ENERGY ASBIBTANCE AS INCOME. {a)

Section 5(d) (11) of the Food Starp Act of 1977 (7 U.5.C. 2014(d))

is amended to read as follows—

*{11) & l1~time payment or allowance made under a

Federal or State law for the costs of weatherization or

emergency repalry or replacement of an unsafe oy inoparative

furnace or other heating or cooling device,™.

{(b)
2014 (e})
all that
(¢}

2014(X))

Section 5(e) of the Food Stamp Act of 1877 (7 U.S.C.

is amended by striking ®If a State agency elects® and
follows through %"season for which it was provided.v.

Section 5(K} of the Food Stamp Act of 1877 (7 U.8.C.

is amended Dy

{1} $2riking; in paragraph (1) (B}, ", not including

energy or utility-cost assistance,";

(2) striking paragraph (2)(C); and
{3) adding at the end thé following

Y(4) (A} For purposaes of subsection (d} {1}, 2
paymant made under & Federal or State law to provide
energy assistance to & household shall be considered
money pavable directly to tﬁe household.

"B} Por purposes of subsection (g}, an expense
paid on kehalf ©f a household under a Fedefai oY State‘

‘law to provide energy assistance shall be considered an
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put-of-packet expense ingurred and paid by the
: hou&ehoiﬁ.“.
(d) Section 2605{f} of.the Low-Income Home Energy
Assistance Act of 1981 (42 U.5.C. 8624{f}} is amended by—

(1} striking "{1) Notwithstanding any other provision
of law unless" and inserting “Notwithstanding any other
provision of law except the Food Stamp Act of 1877 (7 4U.5.C.
2011 et seg.), and any®; |

{2} striking, in paragraph (1), ¥food stamps,"; and

{3) striking paragraph (2}. ‘

8EC, 315. REDUCE THE STANDARD DEDUCTION. Section S5(e) wi the Fooed
Stamﬁ Rot of 1977 {7 U.S.C. 2014{e)) is amendeﬁ by striking the
first two sentences and insertinge

*The Secretary shall allow a standard deduction for
gach household in the 48 contiguous States and the District
of Columbia, Alaska, Hawail, Guam, and the Virgin Islands of
the United States of—

i) for fiscal year 1996, 5130, $222, $183, 3260,
and $114, respectively;

"(ii) for fiscal years 1997 through 2000, $122,
S208, $171, $244, and $106, respectively; and

"(iii} on Qctober 1, 2000, and each October 1
thereafter, the Sscretary shall adjust the standard
deduction to the nearest lower dollar incremant to
reflect changes in the Consumer Price Index for all

urban consumers published by the Bureau of Labor
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étatistics, for items other than food, -for the lZ-month
period ending the preceding June 30.%, '
BEC. 31¢6. PROVIDE A BTATE OPTION TO MANDATE USE OF BTANDARD
UTILITY %LLOY&RCE&.!S&atian 5{e} of the Food Stamp Act of 1977 (7
U.8.¢. 20l4{e)) is amended by inserting before "No such allowance
nmay be used¥ the’5021awing new sentence—
- "% State agency may m&kexthe use of a standard utility
fallowance mandatory for all households with qaaiifyinq
utility costs if (1) the State agency has developed one or
more standards that include the cost of heating and cooling
; and one or wmore standards that do neot include the cost of
heating and é&aliﬁg; and {2} the Secretary finds that the
standards will not result in increased program costs.™.
S8EC. 317. REVISE INDEXATION OF VEHICLE ASSET LIMITATION. The
first sentence of section 5(¢g) {2} of the Food Stanmp Act of 1977
(7 U.5.¢. 2d14(g)(2)) is amended by strikiné through
September 30, 1996" and all that follows through “sﬁch date and
on* and inserting "and shall be adjusted on October 1, 1996,
and® X
SEC. 318. COUNT VENDOR PAYMENTS FOR TRANSITIONAL HOUSING AS
INCOME. Section 5(k) {2} of the Food Stamp Act of 1877 (7 U.S5.¢.
2014(k) (2)) is amended by~
{1) striking subparagraph (F); and
{2} redegignating subparagraphs (G) and (H) as
subparagraphs (F) and (G), respectively.
SEC. 319. BTRENGTHEN PENALTIES FOR NONCOMPLIANCE WITH WORK

REQUIREMENTS. {(a) Section 6{d)} of the Food Stamp Act of 1877 (7
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U.8.C. 2015{a); is amended by striking "{d} {1} Unless otherwise
exempted by the provisions® and all that follows through the end
of paragraph (1) and ingerting the following—

"{d) (1) (A) No physically and mentally fit individual
over the age of 15 and under the age of 60 shall be eligible
to participate in the food stamp program if the individual—

“(i) refuses, at the time of application and every

12 months thereafter, to reéister for employment in a

manner prescribed by the Secretary;

#{il} refuses without good cause to participate in

-an employment and training progranm under paragraph {4},

to the extent regquired by the State agency; |

Y(1ill) refuses without good cause to accept an
offer of employment, at a site or plant not subject to

a strika or lockout at the time of the refusal, at a

wage not less than the higher ofw

%{I} the applicable Federal ¢pr State minimunm
wage; or

¥{I1} 80 percent of the wage that would have
governad had the minipum hourly rate under section
&({a) (1) of the Fair Labor Stand&rd% Act of 1938
(29 U.5.C. 206(a) (1)) been applicable to the offer
of employment; ‘
"iiv) refuses without good cause to provide a

State agency with sufficient information to allow the

State agency to determine the employment status or the

job availability of the individual;
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%(y) voluntarily and without good causew
#{I1) guits a job; or
“(Ii} reduces work effort and, after the
reduction, the individual is working less than 30
hours per week; or
¥{vi) fails to comply with section 20. ,
e #(RY If an individual who is the head of a household
becomes ineligible to participate in the food stamp’program
under subparagraph (&), the household shall, at theboptian
" of the State agency, become ineligible to participate in the
food stamp program for a period, determined by the $ta§e
agency, that does net exceesd the lesser of— '
*(i)} the duration of the ineligibility of the
individual determined undey subparagraph (C); or
rii} 180 days. 4
"(C){i} The first time that an individual becones
ineligible to participate in the food stamp program under
~gubparagraph (&}, the individual ghall remain ineligible
until the later 05— 
. "(T} the date the individual becones eligible
uhﬁer subparagraph (A))
S{TI} the date that is 1 month after the date the
individual became ineligib}e; or
- ®({III) a date determined by the State agency that
is not later than 3 months after the date the

individual became ineligible.

3
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" r(ii) The second time that an individual becomes
ineligible to participate in the food stamp program under
subparagraph (A), the individual shall remain ineligible
until the later of—
“{1} the date the individual bkeccomes eligible
under subparagraph (A}; |
"(II} the date that is 3 months after the date the
individagl becane ineligible; or
(11X} a date determined by the Btate agency that
is not later than 6 months after the date the
individual becanme ineligible.

“(iii} The third or subsequent time that an individual
becomes inaligible to participate in the food stamp progranm
under subparagraph (A}, the individual shall remain
inesligible until the later ofw

#{¥) the date the individual hecomes eligible
under 8ubpafagraph {(A);

"(I1} the date that is 6 months after the date the
individual became ineligible;

*{I11}) a date determined by the State agency; or

"{IV) at the option of the State agency,
‘permanently.

"{p1{i) The Secretary shall detsrmine the meaning of ‘good
cause! for the purpose of this paragraph. .

"{ii) The Secretary shall determine the meaning of

fyoluntarily guitting' and ‘reduces work effort® for the

purpose of this paragraph.
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#3131 {1} Subiject to sukclause {(II) and clauses (i) and

{ii}{ a State agency shall determing—
. *{aa} the meaning of any term in subparagraph
(A) ;
"{hhy the procedures for determining whethsr
an individual is in caﬁpli&ﬁc& with a reguirement
- ' under subparagraph (A); and
"(ce) whether an individugl is in compliance

with a requirement under subparagraph (A).

*{I1} A State agency may not determine a meaning,
procedure, or determination under subclause {I}:to be
less restrictive than a comparable meaning, procedure,
or determination under a S3tate program funded under
part A of title IV of the Social Security Act (42
U.5.C. 601 et seq.).

"{iv) For the purpeose of subparagraph (A){v}, an
amploves of the Federal Government, a State, or a political
subdivision of-a State, who is dismissed for participating
“in a strike against the Federal Government, the State, or
the pelitical subdivision of the State shall be considered
£o have voluntarily guit without good causse.

"(v)}{I} For the purpose of this paragraph, the State
agency shall allow thelhuasehold to select any adult parent
of a child in the.houseﬁald as the head of the household if
all adult household membérs making application under the

food stamp program agree to the selection.
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“(II) A hoﬁsehold may designate the head of the
househeold under subclause (I) each time the household
is certified for participation in the food stamp

program, but may not change the designation during d

certification period unless there is a change in the

composition of the household.

"(vi) If the head of a household leaves the househcld
during a period in which the householdlis ineligible to.
participate in the food stamp program under subparagraph
(B) -~

"(I) the household shall, if otherwise eligible,
become eligible to participate in the food stamp
program; and

"(II) if the head of the household becomes the
head of another household, the household that becomes
headed by the individual shall become ineligible to
participate in the food stamp program for the remaining
period of ineligibility.".

(b) (L) The second sentence of section 17(b) (2) of the Food
Stamp Act of 1977 (7 U.S.C. 2026(b)(2)) is amended by striking
"6(d) (1) (1)" and inserting "6(d) (1) (A) (1)".

(zf Section 20 of the Food Stamp Act of 1977 (7 U.S.cC.
2029) is amended by striking subsection (f) and inserting
the following—

"({f) An individual or a household may become

ineligible under section 6(d) (1) to participate in the
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food stamp pregram for failing to comply with this
section.¥,
BEC,. 320. FROVIDE A STATE OPTICN TO REQUIRE COOPERATION
WITH CHILD SUPPORT ENPORCEMENT AGENCIES. (a) Secticon 6 of the
Food Stamp Act of 1977 (7 U.S5.C. 2015} is amended by adding new
subsections (i} and (3) at the end as follcows-—
< #/3) At the option of the State, no naturai or adoptive
':parant or cother individual who is living with and exercising
parental contrel over a child under the age of eighteen Qhu
has an absent parent shall be eligible to participate in the
food stamp program unless the natural or adoptive parent or
individual cooperates with the State agency administeriné
the program under part D of title IV of the Social SBscurity
Aet {or is determinsd by such gtate agengy to have good
cause net to cooperate) in {1) establishing the paternity of
such éhild {if born out of wedlock}, and {2} obtaining
support for such c¢hild or for the parent &r individual and
,for such c¢hild. Rotwithstanding any provision of part D of
Jtitle IV ef the Sccial Security. Act, no person regulred
under this subsection to cooperate with the State agency
administering the program under part D of title IV of the
Social Security Act may be required to pay a fee or other
coagts for services provided undex such program.
*(§) (1} At the option of a State agency, subject to
paragraphs {2) and {3}, a putative or identified
non-custodial parent of a child under the age of 18

(referred to in this subsection as *the individual') shall
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not be eligible to participate in the food stamp program if
the individual refuses to cooperate with the State agency
administering the program established under part D of title
IV of the Social Security Act (42 U.S.C. 651 et seq.)—
"(A) in establishing the paternity of the child
(if the child is born out of wedlock); and
"(B) in providing support for the child.
"(2) (A) The_Secretary, in consultation with the

Secretary of Health and Human Services, shall develop

- guidelines on what constitutes a refusal to cooperate under

paragraph (1).

"{B) The State agency shall develop procedures,
using guidelines developed under subparagraph (A), for
determining whether an individual is refusing to
cooperate under paragraph (1}.

"(3) Paragraph (1) shall not require thé payment of a
fee or other cost for services provided under part D of
title IV of the Social Security Act (42 U.S.C. 651i et seq.).

"(4) The State agency shall have in effect, with
respect to information collected by the State agency
administering the program established under part D of title
IV of the Social Security Act (42 U.S5.C. 651 et seqg.)—

"(A) procedures for obtaining such information
which are compatible with procedures established under
and consistent with the requirements of that part; and

"(B) safequards on the maintenance, disclosure,

and use of such information which comply with standards
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and reguirements of that part with respsct to éuch
safegquards. ™. -
SEC, 321, PROVIDE POR DIBQUALIRICATION FOR RECEIPYT OF MULTIPLE
FOOD STAMP BENEFIT8. Section 6 of the Food Stamp Act of 1877 (7
U.8.¢. 2015}, as amended by this Act, is further amended by
adding at the end the following new subsection—
m{X} An inﬁiviﬁaal shall be ineligible to participate
min the food stamp program as a member of any household for a
10~year period if the indiviéual is found by a SBtate agency
t¢ have made, or is convicted in Federal or State court of
having made, a fraudulent statement or representation with
respect €o the identity or place of residence of the
individual in order to receive multiple benefits
simultanecusly under the food stamp program.®.
8EC. 522. ESTABLISH ADDITIONAL WORK REQUIREMENT. (&) Secticon 6 of
the Food Stanp Act of 1%77 (7 U.S.C. 2015), as amendéd by this
Act, is further amended by. adding at the end the following new
subsecrionm-
e #{1) {1} In this subsection, the term ‘work progranm’
MeATIH
"(A) a program under the Job Training Partnership
Aot (29'3,3,0. 1501 et seq.);
. *{B} a program under section 236 ¢f the Trads Act
of 1974 {19 U.5.{. 2296); or
CY a program of employment or training operated

or supervised by a State or local government which
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meets standards deemed appropriate by the Governor,

including a program under section 6(d){4).

H¢2y An individual is not eligible to participate in
the food stamp progran as a member of any household if,
durinq the.prebediné 12 ﬁanths, the individual received food
stamp benefits for not less than é monthg during which the |
individual did note

®{A} work 20 hours or more per week, averaged
monthly;

“{B} participate in a workfare program under
section 20 or a comparable State or local workfare
program;

¥{Q} participate in and comply with the
reguirements of an approved employment and training
program undey subsection {d}{4}); or

."(D} participate in and comply with the
requirements of a work program for 20 hours or more per

week.' *

"{3} Paragraph (2) shall not apply to an individual if
the individual isgw ‘

"{A) under 18 or over %0 years of age;

H{B) medically certvified as physiaally.or mentally
unfit for employment;

*{Cy a parent or other member of a household with
a dependent child under 18 years of age;

# {0} a pregnant woman;
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- B{E} unable to participate in an employment and
training program because the State in which the
individual resides does not provide sufficlent
opportunities for participation in such programs; or
"{F) otherwisze exempt under section 6(d)(2).
B{4}{A)} The Secretary may waive the applicability of -
sparagraph {2} te any group of individuals in the State if
‘the Secretary makes a determination that the area in which
the individuals reside-~
u(i{} has an unemployment rate of cver 7
' percent; or
®{ii) does not have a sufficient number of
jobs to provide employment for the individuals.
"(B) The Secretary shall report the basis for a
waiver under subparagraph (A) to the Committee on
Agriculture of the House of Representatives and the
Cbmmittﬁ& on Aériculturef Nutrition, and Forestry of
= the Senate.®,

(b) Section 16{h} of the Food Stamp Act of 1877 (7 U.S.C.
202%({h}) is amended by striking paragraph (1) and inseriing the
following—

¥{1){A} To carry out amployment and training programs,
the Sgcrefary shall reserve for allcocation to State agencies
from funds made available for each fiscal year gnﬁ;r section
i8(a) (1) the amount of-—
(i) for fiscal year 1996, $75,000,000; -

w({ii} for fiscal year 1997, $80,000,000;
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wiiil) for fiscal year 1998, $50,000,000;
wiiv) for fiscal year 1599, 3$85,000,000;
“(v} for fiscal yvear 2000, $35,000,000;
"fyiy for fiscal year 2001, $95,000,000; and
v(vii} for fiscal year 2002, $8%,000,000.

"{B} A State agency shall not reduce non~federal
expenditures to carry oul employment and training programs
during any fiscal yéar after fiscal year 189S5 from the level
of State agency expenditures £o carry out employment and‘
training programs in fiscal year 1985.

¥{C} The SBecretary shall allocate the amounts reserved
under subparagraph (A] arong the State agencies using a
raeasonable formula {as determined by the Secretary}! that
considers the population in each State affected by section
6(d} {4} {0).

“(Dj{i} A State agency promptly shall notify the
Sscretary if the State agency determines that the State
agency will not expend all of the funds allocated to the
State agency under subparagraph (C}.

*{ii) On notification under clause (i), the

Secretary shall raailccata the funds that the State

agency will not expend as the Secretary consgiders

appropriate and eguitable.

"(E) Notwithstanding subparégraphs {4} through (B}, the
Secretary shall ensure that each State agency operating an
employment and training program shall receive not less than

856,800 in eacﬁ fiseal vear.,",
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(e} Bection 16(h)(2) of the Food Stamp Act of 1977 (7 U.8.C.
2025(h) (2)) is amended by inserting before the pericd at the end
the followingw
", inqlﬁdinq the costs for case management and Casework
to facilitate the transition from sconomic dependency to
self-sufficiency through work?,
BEC. 323. EBTABLISHE COMPARABLE TREATMENT FOR 91898&&%?26&?1&ﬁ,
~(a) Section 6 of the Food Stamp k&t of 1977 (7 U.85.8. 2015},
as amended by this Act, is further amended by addin§ at the &gﬁ
the f@llawing new subseetionw;
#imi{1} If.a disgqualification is imposed on a member of
a household for a failure of the member to perform an action
reguired under a Fadaral,‘ﬁzate, or local law relating to a
means tested public as&i&tanéa program, the State agency may
impose the same disqualif%aation on the member of the
household under the food stamp program.
‘ #{2} If a disqualification is imposed under paragraph.
T w{1} for a failure of an individual to perform an action
“required under part A of title IV of the Social Security Act
{42 U.S.C. 601 et seq.y, the State agency may use the rules
and procedures that apply under part 3 of title IV of the
Social Security Act (42 U.8.¢. 801 et seg.} Lo impose the
sane disgualification under the food stamp program.
*{3} A member of a household disqualified under
paragraph {1} may, after the disgualification period has
expired, apply for benefits under this Act and shall be

treated as a new applicant, except that a prioyr
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disqualification under subsection {d; shall be considered in

determining eligibility.¥.

(k) Section 1ll{e} of the Food Stamp act of 1977 (7 U.8.¢C.
2020{e}) is amended— |

{1} in paragraph {24), by striking "angd" ét the end;
(2) in paragraph (25), by striking the period at the
end and inserting a semicolon; and ]
{3} by adding atbthe end the following—
"(26) the guidelines the State agency uses in
carrying out section 8{m}; and®,

{c) Section 6(d) (2} (A} of the Food Stamp Act of 1977 (7
U.s.cC. 2015(d)(2)ﬁA)) is amended by strikinq "that is comparable
to a requirement of paragraph (1)".

BEC. 324. REPEAIL MINIMUM BENEFIT ADJUSTMENTS. Section 8(a) of the
Food Stamp Act of 1977 (7 U.8.C. 2017{a)) is amended by striking
in the proviso ¥, and'shali be adjusted™ and all that follows
through "$5". '
SEC. 325. PRORATE BENEFITS ON RECERTIFICATION. Section 8(¢) (2} {B)
of the Food Stamp Act of 1877 (7 U.S.C. 2017{c} () (B)) 1is amended
by striking "of more than one month*.
SEC. 32&. PROHIBIT ALLOTMENT INCREABES FOR PENALTIES UNDER OTHER
WELFARE- AND PUBLIC ASSISTANCE PROGRAMS. Section £ of the Food
Séamg Act of 1977 {7 U.8.C. 2017) is amended by striking
subsection {d} and inserting the following— .

*{d) If the benefits of a househeld ars reduced under a

Federal, State, or 15&&1 lav relating to a welfare or public

assistance progran because of a penalty or for the failure
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to pérform an action required under the law or program, for
the duration of the reduction the household may not receive-
an increased allotment as the result of a decrease in the
income of the household to the extent that the decrease is
the result of the reduction. The State agency may reducel
the allotment of the-household by not more than 25
percent.".
8EC., 1327. PERMIT BTATES TO DETERMINE MOST USEFUL AND RELIABLE
MEANS OF VERIFICATION. Section 11 of the Food Stamp Act of 1977
(7 U.S.C. 2020) is amended by— ‘
(15 striking in sﬁbsection (e) (3) all that follows ",
. and that the State agency shall" through "(E)";
{2) insertihg after the paragraph designation (19) of
subsection- (e) "at the option of the State agency,"; and
(3} adding at the end the following new subsection—
"{p) thwithstanding any other provision of law,
‘State agencies (described in section 3(n) (1) of this

Act) shall not be required to use an income and

£i
L

wa . eligibility verification system established under
section 1137 of.the Social Security Act (42 U.s.C.
1320b-7) or the immigration status verification system
established under section 1137(d) of the Social
Security Act (42 U.S.C. 1320b-7Id)).":
BEC. 328. EXPAND,CLAIMS COLLECTION METHODS. (a) Section 13 of the
Food Stamp Act of 1977 (7 U.S.C. 2022) is amended by—

(1) striking subsection (b) and inserting the

following—"
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"(b) {1} Except as otherwise provided in this
subsection, a State agency shall collect any
overissuance of coupons issued to a household by—

Y{a} reducing the allotment of the household;

*{B} withholding amounts from unemploymant
conpensation from a member of the hoﬁsahmla under‘
subsection (¢} ’

") recovering from Pederal pay or a Federal
income tax refund under subsection (d); or

"{D) any other means.

#{2} Paragraph {1) shall not apply if the State
agency demonstrates to the satisfaction of the
Secretary that all of the nmeans referred to in
paragraph (1) are not cost effective,

"{3) If a housechold received an overissuance of
coupens without any member of the hougehold being foung
ineligible to participate in the program under section
6{b} {1) and a State agency elects to reduce the
alloctment pf the household under paragraph (1) (A), the
Staté agency shall reduce fhe monthly allotment of the
household under paragraph (1) {A} by the greater of—

"(a) 10 percent of the monthly allotment of
the household; or
"{B) $10.

“(4} A State agency shall collect an overissuance

of coupons issusd to a household under paragraph (1) in

accordancs wizh reguirements established by the State
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agency for providing notice, electing 2 means of
payment, and establishing a time schedule for
paymen®.,.®; and
{2) in subsection {4} byw
{a) striking "as determined under subsection (b)
and except for claimg arising from an error of the
s 8tate agency," and inserting ", as determined under
- subsection (b)Y (Ll}.,.*; and
{B} inserting before the pericd at the end the
following— :
Yor a Federal income tax refund as authorized
by sect%on 37204 of title 31, United States Code®.,

{b} Section 1i{e) {8} of the Food Stamp Act of 1977 {7 U.5.C.

2020{e) (8)) is anended by~
= {1} striking Yand excluding claims® and 21l that
follows through “such section'; and
{2) inserting before the semicolon at the end. the -
Tfollowing~—
e "or a Pederal income tax refund as authorized by
section 3720A of title 31, United States Code".

{c} Section 16{a) of the Food Stamp Act of 1877 (7 U.S.C.
202544 ) ié %wan&&d by striking "25 percent during the period
beginning October 1, 1%%0% and all that follows through Yerror of
a State agency® and inserting the foliowion~

w25 parceﬁt of the overissuances collected by the State

agency under section 13, excep® those overissuances arising

from an error of the State agency".
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{dy Section 8402{d) of the Internal Revenue Code {26 U.S.C.

64§2(§)} is amended hyw
{1) inserting in paragraph (1) after "any Federal
agency® the followingw

"{or any State agency that has the responsibility
for the administration of the food stamp progran
operated pursuant to the Food Stamp Act of 1977)"; and
{2} inserting in the second sentence of paragraph (2)

after ®a Federal agency® the following—

"{or a State agency that has the responsibility
for the administration of the food stamp program
cperated pursuant to the Food Stamp Act of 1977)h1.

8BC. 329. AUTHORIZE BTATES TO OPERATE BiMPLiFIEh FOOD STAMP

PROGRAMB. (a) The Food Stamp Act of 1977 (7 U.8.C. 2011 et seé.)

is amended by adding the following new section 24w '
*EIXPLIFIED FOOD STAMP PROGRAM

SEREC, 24. {(a} In this section, the fternm 'Federal costs? does not

include any Federal costs incurred under ssgction 17.

"{b) Subject to subsection (d), a State may slect to carry
out. a Simplified foad Stamp Program (referred to in this section
as 'Simplified Progran’) for households described in paragraph
{w) (1), statewide or in a pelitical subdivision of the state, in
accordance with this section,

¥(e) If a State slects to carry out a Simplified Progran,

within the State or a political subdivision of the State—

"(1) only households in which all)l members receive

assistance under & State progranm funded under part A of
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title IV of the Social Seaarity Act {42 U.S.C: 601 et seq.}
shall receive benefits under this section. Sucﬁ households
shall be eligible automatically to participate in the
Simplified ?rogram:’and
"{2) subiect to subsection (f}, benefits under the
Simplified Program shall be determined under rules and
~procedures established by the State under—
-~ “(A) a State program funded under part A of title
IV of the Social Security Act (42 U.8.C. 601 et geq. ) ;
"{B} the food stamp program; or
H{Q) a combination of a State program funded under
part A of title IV of the Social Security Act (42

U.8.2. 681 et seg.) and the fabd stamp program. 5

’”{ﬁ)(l} 4 Btate agency may not operate a Simplified Program

unless the Secretaiy approves a State plan for the operation of

Sim?lified Program under paragraph {(2}.
"{2) The Secretary may approve any State plan to carry -
“out a Simplified Program if the Secretary detérmin&% that
+“the plan— . -
“{53 simplifies program administration while
fulfilling the goals of the food stamp program o
‘permit 1%%mincome households to obtain a more
nutyritious diet;*®
"(8) complies with this sectiong
H1¢y would not increase Federal costs for any

- fiscal year; and

¥
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*{D) would not substantially alter, as determined
by the Secretary, the appropriate distribution of
benefits according to household need.

"{e} (1) During each fiscal year and neot later than 30 days
after the end of each fiscal year, the Secretary shall deternmine,
using data provided by the State agency and which the Secretary
congiders appropriste, whether s .Simplified Program being carried
out by a State agency is increasing Federal costs under this Act
apove what the costs would have been for the same population had
they been subjeet Lo the rules of the Food Stamp Prouram,

%{2) If the SBecretary determines that the Simplified
Program has increased Federal costz under this Act for ;ny
fiscal year or any portion of any fiscal year, the Secretary
shall notify the State not later than 30 days after the
Secretary makes the determination under paragraph (1).

{3y (A) Net_later than %90 days after the date of a
notification under paragraph (2}, the State shall submit a
plan for approval by the Secretary for prompt corrective
action that is designed to prevent the Simplified Program
from increasing Federal ceosts under this Act.

f{B) If the State does not submit a plan énder
subparagraph {A} or carry out a plan approved by the
Secretary, the Secretary shall terminate the approwval
of the State agency operating the Simplified Prograwm
and the State agency shall ke ineligible to operate a

future Simplified Program.
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*{f3{1} In operating a Simplified Progran, a Sta#e or
political subdivision of a Siate may follow the rules and
procedures established by the State or political subdivision
under a State program funded part A of title IV of the Social
Security Act (42 U.8.C. 801 et seq.) or under the food stamp
progran.

- #{2} In operating a Simplified Program, a State or

~political subdivision shall comply with the reguirements

o} 2

"{A) subsection 5(e) to the extent that it
;equires an excess shelter expense deduction;

¥{B} section 7{(a) through (g); ‘

${C) section 8{a) {except that ths income of a
household may be determined under a State program
funded under part & of title IV of the Social Security
Act {42 U.5.C. 601 et seq.));

®{D} section 8{(b) and {(d);

- ®{E} section 11l{a}, {c}., {4}, and {n};

W{¥F} &aatimp 11{9}‘{85,_{9}, {12}, (15}, (17},
(18}, (23}, and {24}; '

"(3) section 11(e) (2}, to the extent that it
reguires the State agency to provide an appliéatian to
households on the firsﬁ day they contact a food stamp
office in person during offi¢e hours to make what
reasenably may bhe interpreted ag an oral or written
requést for food stamp assistance and to allow those

households to file the application on the sanme day.
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"{H) section 11(e) {3}, to the extent that it
reguires the State agency to complete certification of
an eligihle household and preovide an allotment
retroactive to the period of applica?ian to an e¢ligible
household not later than 30 days following the filing
of an application;

LS $action 11{e) {10} (or & vomparable
requirenment established by the State under a State
program funded under part A of title IV of the Sccial
Security Act {42 U.8.¢, 601 et seé.}}; and

{3} section 26;

" (3} Notwithstanding any other provision of this
section, a household may not receive benefits under this
section as a result of the eligibility of the household
under a State program funded under part A of title IV of the
Soclal Security Act (42 U.5.C. 601 et seq.}, unless the
Secretary determines that any household with income above
130 percent of the poverty guidelines is not eligibkle for
the Program.".

{b} Section 8 of the Food Stamp Act of 1977 (7 U.S.C. 2617},
as amended by this Act, is further amended by striking subsection
{e} and redesignating subsection {f)} as subsection (&}.

{¢) Section 1l{e} of .the Fooud Stamp Act of 1877 (7 U.§.C.
2020(e}), as amended by this Act, is‘fﬁrther amended by adding
after paragraph (26), as added by section 323{5} of this Act, the

following new paragraph-
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w27y if a State glects to carry cub a Simplified Food
Stapmp Program under secticon 24, the plans of the State
agency for operating the Simplified Program, including-—
"(A) -the rules and procedures to be followed by
the State to determine food stamp benefits; and
Y{B; a description of the method by which the
Btate will carry out a guality control system under
3 section 16{c).%.
{d} Section 17 of the Food Stamp Act of 18§77 (7 U.8.C. 20286}
is amended by
{1} striking subsection (ij); and .
(2) redesignating subsections (3) thrpugh'{l} as

subsections (i} through (k), respectively.

BEC. 330. HEBEAUTHORIZE APPROPRIATIONR FOR THE ¥YOOD STAMP PROGRAM.
The first senteﬁce of section 18(a){1) of the Food Stamp Act
of 1977 {7 U.8.C. 2027{a}{1)} is amended by striking "1997" and
inserting “200237. . ‘
a PFART 2—-NONBUDGETARY ?ﬁﬁ?ﬁékbﬁ
BEC. 341. EXPAND DEFINITION OF COUPON. Section 3{d} of the Food
Stamp Act of 1977 (7 U.S.C..2012(d)) is amended by striking "or
type of certificate" and inserting "type of certificate,
authorization card, cash or check issued in lieu of a coupon, or
an access device, including an electronic benefits trénsfer card
or a personal identification number,".
BEC. 342, CLARIPY DEFINITION OF HOMELESS INDIVIDUAL. Section

3{81 {2} (€} of the Food Stamp Act of 1477 {7 U.8.C. 2012{s}{2}{C})}
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is amended by inserting "for not more than 90 days" after
"temporary accommodation®.
SEC. 343. PROVIDE STATE QPTION FOR ELIGIBILITY STANDARDS. Section
5{b} of the Food Stamp Act of 1977 (7 U.8.C. 2014{d}} is amended
by striking " (b) The Secrétary" and inserting the following—
"(b) Except as otherwise provided in this Act, the
Secretary”.
8EC. 34‘. DOUBLE PENALTIES FOR VIOLATING'FOOb STAMP PROGRAM
REQUIREMENTE. Section 5{h){1) of the Food Stamp Act of 1977 (7
U.5.0, 2015{b)}{1}) is amended-—
{1} in clause {1}, by striking “"six months upon" and
inﬁerting ®} vear on"; and
{2} in clause (ii}, by strikiﬁg ®3 year® and'inserting
"2 yearsh,
BEC. 34%5. PROVIDE BTATE OQOPTION T4 LOWEER AGE OF CARETAKER
EXEMPTION. Section 6(d)(2) of the Food Stamp Act of 1977 (7
U.8.C. 2015(48){2)) is amended by striking subparagraph (B} and
inserting the following--
®{B) a parent or other member of a household with
responsibility for the care of (i} a dependent child under
the age of & or any lower age designated by the State agency
that is not under the age of 1 if adeguate child care is not
available, or {ii) an incapacitated person;®.
BREC. 346, REVISE EMPLOYMENT AND TRAINING. {a) IN
'GENERAL.~Section 6(d) (4} of the Food Stamp Act of 1877 {7 U.§.C.
2018(4){4)) is amended—

(1) in subparagraph (A)-
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{A} by striking "Not later than April 1, 1987,
each® and inserting "Each";

{B) by inserting "work," after "skills,
training,®; and

{C)’by adding at the end the following-

“FEach component of an &mploym&mt‘énd training
program carried out under this paragraph may be
delivered through a statewide workforce
development system, unless the component ig not
available 1aaaziy‘thrauq§ the statewide workforce
developmaent sysien.®;

{2} in subparagraph (B}~

(A] in the matter pxacaﬁ§ng clause {1}, by
striking the colon at the end and inserting the
followingw

¥, except that the State agency shall retain
the cption to apply employment regulirsments
prescribed ﬁndar this $abparagraph toa progranm
applicant at the time of application:®;

(B; in clause fi}, by striking *with terms. and
conditions” and all that follows through "time of
application'; and

(<Y in clause (iv)e

{i) by striking subclauses (I} and (II); and

{i1) by redesignating subclauses (III} and
{IV) as subclauses (I) and (I1), respectively:

{3) in subparagraph (D)
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(A} in clause (i), by striking "to which the
application" and all that follows through Y30 davs or
jegs";

{B} in clause {ii), by striking "but with respect®
and all that follows through "child care®; and

{C) in c¢lause (iil), Sy striking ", on the basis
of" and all that follows through "clause (ii)}" and
inserting "the exemption continues to he valid";

{4} in subparagraph {E), by striking the third
gentence;

{5} in subparagraph (G}—

(A} by striking "{(G)} (i) The State" aﬁd ingerting
"{G) The State"; and

(B) by striking clause {ii):

{6} in subparagraph {H}, by striking "{(H#){i) The
Secretary® and all that follows through ¥{ii)} Federal funds®
and inserting ”{Q} Federal funds®;

{7} {A} by striking subparagraphs (K) and (L} and
inserting the following—

" {X)} Notwithstanding any other provision of this
paragraph, the ancunt of funds a 5tate agency uses to
carry out this paragraph {including under subparagraph
(1}} for participants who are ra&aivinq benefits undey
a State progran funded under part A of title IV of the
Social Security Act (42 U.5.C, 601 et seqg.) shall not
exceed the amount of funds the 8tate agency used in

fiscal vear 19385 to carry cut this paragraph for
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participants who were raa@iviéq béﬁgfits in fiscal year

1295 under a State program funded under part 3 of title

IV of the Social Segurity Act (42 U.B.C. 601 et

seg.}."; and

{B} by redesignating subparagraphs (M} and (N} as
subparagraphs {Lf and (M), feap&&tivaiy; and
—ia (8) in subparagraph (L) (as redesignated by paragraph
i(8) (B))—
(A).by striking "(L) (i) The Secretary" and
inserting "{L} The Secretary"; and
{B) by striking clause (ii}.
{b) Section 16{h} of the Food Stamp Act of 1977 (7 U.s5.C.
2028{h)) is anended—
{1} in paragraph (5}—
{&) by striking {5} {A} The Secretary" and
inserting ®{5} The Secretary"; and ’
{8} by étriking subparagraph {(B}; and
& {2} by striking paragraph (8).
8EC., 347. DIBQURLIFY FLEEING FELCOHNS. Seci’.ion & of the Food Stamp
Act of 1977 (7 U.8.€. 2015}, as amended by this Act, is further
amended by adding at the end the following new subsection—

M (k) No member of a househecld who is otherwise eligible
to participate in the food stamp program shall be eligible
to participate in the pregram as‘a member of that or any
other housshold during any periocd during whimh the

rindividual ige
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Wi{l) fleeing to avoid preosecution, or custody or
confinement after sonviction, under the law of the
place from which the individual is flesing, for a
crime, or attempt to commit a crime, that is a felony
under the law of the place from which the individual
fieeing or that, in tha‘aasa of Rew Jersey, is a high
misdemeancr under the law of New Jersey; or

#(2) violating a condition of probkation or parole

imposed under Federal or State law.™.

8BC. 348. ENCOURAGE ELECTRONIC BENEFIT TRANSFER BYSTEMS. (a)
Secfion 7{g] of the Food Stamp Act of 1877 {7 U.8.C. 2016{qg}) is
amended by~
{1} striking "(1)";
{2) striking paragraph (2); and
{3) striking "(aA}Y and *(B)" and inserting in lieu
thergef " (L)Y and "{2}", respectively.
{b} Section 7(i) of the Food Stamp Act of 1877 (7 U.S.C.
2016(1) is amended by-
{1) striking paragraph {1) and inserting the
following—

"{1}{A} EBach State agency shall implement an
electronic benefit transfér system in which household
benefits determined under section 8{a) or 24 are issued
from and stored in a central datahank befuare October 1,

2002, unless the Secretary provides a waiver for a
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State agency that faces unusual barriers to
implementing an electronic benefit transfer system.

"(B) Subiject to paragraph {2}, a Btate agency may
procure and implement an electronic benefit transfer
system under the terms, conditions, and design that the
State agency considers appropriate.

H{C} An alectronic benefit transfer system should
take into account generally accepted standard ngratiﬁg
rules based Opw - (

w(i) commercial eleatronig funds transfer
technology:
. ®{ii} the need to permit interstate operation
and law enforcenment monitoring: and
*fiid) the need teo pernit moﬁitoriné and
investigations by authorized law enforcement
agencies.”;

{2} strikinmy subparagraph (2) (A) and redesignating

subparagraphs {8} through-{H} as {(A) through (G},

respectively; and

(3) addingvat the and the following—

"({7} A State agency may collect a charge for
replacement of an electronic benefit transfer card by
reducing the monthly allotmwent of the household
receiving the replacement card. -

“(8)}{A)} A Btate agency may reguire that an
electronic benefit card contain a photograph of 1 or

more members of a‘househmld,
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H{B) If a State agency requires a photograph on an
electronic henefit card under subparagraph {A}; the
State agency shall establish procedures (o ensure that
any other appropriate member of the househeld or any
authorized representative of the household may utilize

the card."; and

(¢} Section 10 of the Food Stamp Act of 1877 (7 U.8.C. 2019)

iz amended by inserting before the peried at the end of the first

sentence the following—

Yunless such centers, organizations, institutions,

shelters, group living arrangements, and establishments are

equipped with point-of~sale devices for the pﬁrpose of

~participating-in electronic benefit transfer delivery

systems”.

BEC. 349. AUTHORIZE EXCHANGE OF LAW ENFORCEMENT INFORMATION.

Section 11{e} {8) of the Food Stamp Act of 1877 {7 U.S8.C.

2020{e){8}], as amernded by this Act, is further amended as

followse

(1) by striking "and"™ before "(¢)"; and
{2} by adding at the end the following-—

* and (D) notwithstanding any other law, the
address, social security number, and, 1f avallable,
photograph of any member of a houssehold shall be made
available, on rgquest, to any Federal, State, or local
law enforcement officer if the officer furnishes the
State agency with the name of the member and notifieé

the agency thatw
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(i) the member—
| "(Y) is fleeing to avoid prosecﬁtian, or
custody or confinement after conviction, for
a crime {or attempt to commit & crime} that,-
undar gha iaw of the place the member is
fleeing, is a felony (or, in the case of New
- ‘ ~ Jersey, a high misdemeanor), or is violating
v a condition of probation or parcle imposed
under ¥Federal or State law; or
¥{Il) has information that is necassary
for the officer to conduct an official duty
. relayed to subclause (I
"(ii) locating or apprehending the menber is
aﬁ official duty; and
"iiil) the request is being made in the
proper exercise of an official duty; and
"{E} the safeguards shall not prevent complianaé
with paragraph (16);:".
8EQC. <350, SIMPLIFY ADMINISTRATION OF EXPEDITED SERVICE. Section
1i{e) (9) of the Foerd Stamp Act of 1977 (7 U.S.C. 2020(e){(9)) is
amendedw
{1} irn subparagraph (A}—
(A} by striking "five days® and inserting 47 i
days®; and
“(B) by inserting "and" at the end;

{2) by atrikihg subparagraphsg (B} and (C);
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{3) by redesignating s&bparaéraph {Df as subparagraph
(8); and
{4} in subparagraph (B}, as redesignated by paragraph
{3y, by striking ¥, (B}, or (C)".
PART 3—ADMINIBSTRATIVE FLEXIBILITY PROPOSALS
361, EBAPAND HTATE AUTHORITY %0 BéF!NE CERTIFICATION PERIOD.

Section 3(c) of the Food Stamp Act of 1877 (7 U.8.C.

2012(c}) is amended by striking “Except as provided® and all that

folliows and inserting the following—

8EC.

"The certificvation period shall not exceed 12 months,
except that the certification period may ke up Lo 24 months
if all adult household members are elderly or disabled. A
State agency shall have at least 'l contact with each
cartified household every 12 months.®.

362. PROVIDE SBTATE COPTION TO COHMBINE ALLOTMENTS FOR

EXPEDITED SPRVICE ROUSEHOLDS, Hectlion 8{¢} of the Foond Stamp Act

of 19727 (7 U.85.C. 2017(¢)) is amended by striking paragraph {3}

and inserting the followingw

"(3) A State agency may provide to an eligible
household applying after the 15th day of a month, in lleu of
the initial allotment of the household and the regular
allotment of the household for the following month, an
allotment that is egual to the total amount of the initial
allotment and the first regular allotment. The allotment
shall be provided in accordance with se;tiun 1i{e} {3} in the
case of a household that is not entiti@d to expedited

service and in accordance with paragraphs {3) and (92} of

-
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gsection 1i{e} in the case of a household that is entitled to
expadited service.¥.
BEC, 383. REVIBE THEATHENT OF ALLOTMENTS FOR HOUSEHOLDE REEBIDING
IN CENTERE. Section 8 of the Food Stamp Act of 1877 {7 U.B.C.
2017) is amended by adding at the end the. following—

"(£f){1) In the case of an iﬁdividua} who resides in a
center for the purpose of a drug or alcoholig treatment
'pragram described in the last sentence of section 3(i), a
State agency may provide an allotment for the individual

T Eo— b .

‘ ¥{A} the center as an authorized representative of

the individual for a period that is less thén i ménth;

and ’
¥(Bl the individual, if the individual leaves ths
center, ‘

"(2) A State agency may require an individual referved
to in paragraph (1) to designate the center in ghich the

srindividual resides as the authorized representative of the
“individual for the purpose of receiving an allotment.".
SEC. 364. IMPROVE: OPERATION OF FOOD STAMP OFFICEB. Section 11 of
the Food Stamp Act of 1977 (7 U.S.C. 2020) is amended—
| {1} in subssection {(e}-
(A} by striking paragraph (2} and inseriting the
followlnegm
_"{2) (A) that the State agency shall establish
procedures governing the operation of food stamp.

effices that the State agency’determines best
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serve households in the State, including
households with special needs, such as households
with elderly or disabled members, households with
low~income mg&bers who reside in rnra} areas,
homeless individuals, ﬁausaholds residing on
reservations, and households in #hich a
substantial number of members gpeak a language
other than English.

"(B) In carrying gout subparagraph {A}, a State

agencyw

{1} shall provide timely, accurate, and fair
service to applicants for, and participants in,
the food stamp program;

“(ii} shall develop an application containing
the information necessary to comply with this Act;

“(iii} shall permit an applicant household to
apply to participate in the program on the same
day that the household first contacts a food stamp
office in person during offige hours;

¥{iv) shall consider an application that
containg the ném@, address, and signature of the
applicant filed on the date the applicant submits
the application; and

(v} shall reguire that an adult
representative of sach applicant household certify

in writing, under penalty of perjury, thatw
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W(I) the -information contained in the.
application is true; and
"{II) all members of the housechold are
citizens or are aliens eligible to receive

food stamps under section &6(f);

*{vi} shall provide a method of certifving
and issuing coupons to eligible homeless
individusals, o ensure that participation in the
food stamp program is limited to eligiple ‘
haua&hqmﬁg and

“tvii) may establish operating procedures
that vary for lecal focd stamp offices to reflect
regional and local differences within the étate;";
"{C} Nothing in this Act shall prohibit the use of

signatures provided and maintained electronically,
storage of records using automated retrieval systems
only, or any other features of a State agency's
application system that does not rely exclusively on

the collection angd retention of paper applications or

‘other records.

*{N} The signature of any adult under this
paragraph shall be sufficient €o comply with any
provision of Federal law reguiring a housshold member
tosign an application or statement.";

‘ (B} in paragraph (3) by striking "and that the
State agency shall provide the household" and all that

follows through "representative of the State agency.";
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(€} by striking paragraphs (14} and (285); and
{D) {i} by redesignating paragraphs (1%} through
{27) as paragraphs {14} through (25)], respectively; and
{2} in subsection (iyw
(A) by striking " (i) Notwithstanding" and all that
follows through "(2)" and inserting the followingw
®riy (1) Notwithstanding any other provision
of law,"; and ‘
{B} by striking ¥; {3} households" and all that
follows Through "title IV of the Scocial Security Act.
No¥ and ingserting a perlied and the followinge
B(2) Other than in a case of disgqualification
as a penalty for failure to comply with & public
assistance program rule or regulation, no".
88C. 365. DELETE FPEDERML REQUIREMENT FOR BTATE EMPLOYEE TRAINING.
Section i1i{e){6) of the Food Stamp Act of 1e77 (7 U.§.C.
2020{e} {6}) is amended by~
{1} inserting "and® at the end of subparagraph {(B);
{2} striking in subparagraph (B}, "United States Ci;il
Service Commission® and inserting YOffice of Personnel
Management": and
{3} striking subparagraphs (C)} through (£).
S8BC., 366. AUTHORIZE ORAL WITHDRAWAL OF FAIR HEARING REQUESBTS.
Section 11(e) (10) of the Food Stamp Act of 1877 (7 U.S.C.
2020(e} {10)) is amended by inserting before the samicolon at the

end a period and the following—
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" At the option of a State, at any time priocr to a fair

hearing determination under this paragraph, a household may

withdraw, orally or in writing, a request by the household

for a fair hearing. If the withdrawal reguest is an oral

request, the State agency shall provide a written notice to

the household confirming the withdrawal request and
mpr?viding the household with an opportunity to reguest a

‘hearing".
8EC. 367, DELETE REDUNDANT FEDERAL STANDARDE FOR ADMINISTRATION.

{a) Bection 16 of the Food Stamp Act of 18677 (7 U.S.C. 2028)
is amended by 5trikinq aubsection (b),

(b) The first sentence of section 11(g) of the Food Stamp
Act of 1977 {7 B.8.¢. 2020{g)} is amended by sztriking "the
Secretary's standards for the efficient and effective
administration of the pregranm &&tab}ished anﬁar.sectian 16 (k) (1}
o', . '

{¢) Bection 16§c)(1}{3§ of the Food Stamp Act of 1877 (7
u.s8.C. 2025{&}{&}{5)) is amended by striking "pursuant to
subsection (bi®. | _

PARYT Q_PROPOB:XLS FOR STRENGTHENING RETAILER MANRGEMENT
BEC, 371. PROVIIDE ADTHORITY TO ESTABLISE AUTHORIZATION PERIGLS.

. Section 9{a) of the Food Stamp Act of 1977 (7 U.S.cC.
2018{a)) is amended by adding at the end the following-
¥{3)} The Secretary shall establish specific time
. periadé during which authorization to accept and redeen

coupons or to redeem benefits through an electronic benefit
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transfer system shall be valid under the food stamp
program.®.
BEC. 37%. PROVIDE AUTHORITY TO REQUIRE IKFORMATION FOR
VERIFYING BLIGIBILITY FOR RUTHORIZATION, Section 8(¢) of the Food
Stamp Act of 1977 (7 U.5.C. 2018{¢}) is amended—

1) in the first sentence, by inserting ¥, which may
incliude relevant income and sales tax filing documents, ®
after "submit information”; and ¢

{2} by inserting after the first sentence the
following—

"The regulations may require retail food stores
and wholesale food concerng teo provide written
authorization for the Secretary to verify all rsalgvant
tax filings with appropriate agencies and to obtain
corrokorating documentation from other sources sge that
the accuracy of information provided by the stores and
coneerns nay be verified.®,

BEC. 373. ESTABLIBH WAITING EERIOD FOR STOEES THAT INITIALLY FAILL
T0 MEET AUTHORIZATION CRITERIA. Section 9(d) of the Food Stamp
act of 1877 {7 U.S8.C, 2218(d}) is amended by adding at the end
the followingw

¥ retail food store or wholesale food concern that is
- denied approval to accept and radesm coupons because the store or
concern does not meet criteria for approval established by the
Secretary may nat: for at least 6 months, submiit a new
application to participate in the program. The Secretary may

establish a longer time period under the preceding sentence,
]
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294 - )
including permanent disqualification, that reflects the severity

of the basis of the denial.".

SEC. 374. DISQUALIFY RETAILERS WHO INTENTIONALLY SUBMIT FALSIFIED

APPLICATIONS.: Section 12(b) of the Food Stamp Act of 1977 (7
U.S8.C. 2021(b}) is amended by-

(1) striking at the end of paragraph (2) "and";

e (2) striking in paragraph (3) the period at the end and
“inserting ", and"; and

(3) adding at the end the following—

"(4) for a reasonable period of time to be
determined by the Secretary, including permanent
disqualifiéation, on the knowing submission of an
application for the approval or reauthorization to
accept and redeem_coupons that contains false
information about a substantive matter fhat was a part
of the application:“. .

S8EC. 375. DISQUALIFY RETAILERS WHO ARE DISQUALIFIED UNDER THE WIC
PROGRAM. Section 12 of thé Food Stamp Act of 1977 (7 U.S.C. 2021)
is amended by adding at the end the following—

"(g) (1) The Secretary shall issué regulations providing
criteria for the disqualification under this Act of an
approved retail food store and a wholesale food concern that
is disqualified from accepting benefits under the special
supplemental nutrition program for women, infants, and
children established under section 17 of the Child Nutrition
Act of 1966 (7 U.S.C. 1786).

"(2} A disqualification under paragraph (1)—

+
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* {3} shall be for the same periocd ag the
disqualification from the program referred to in
paragraph (1}, ‘

"{B) may begin at a later date than the
diggualification from the program referred to in
paragrapnh {13}; and

*{¢Y notwithstanding section 14, shall not be
subject to judicial or administrative review.".

AUTHORIZE BUSPENSION OF SBTORES VIOLATING PROGRAM

REQUIREMENTE PENDING ADMINISTRATIVE AND JUDICIAL REVIEW. Section

14{a} of the Food Stamp Act of 1477 (7 U.85.C. 2023{(a}} is amended

Loy

{1) redesignating the first through seventsenth

sentences as paragraphs (1) through (17), respectively; and

BEC., 377.

{2} adding at the end the following-—

¥{18} Notwithstanding any other provision of this
subsection, any permangnt disqualification of a retail
food store or wholesale food concern under paragraph
{3) or {4) of section 12(k) shall be effective frbm the
date of réceipt of the notice of disgualification., If
the disgqualification is reversed through administrative
or Sudicial reviaw; the Secretary shall not be liabdle
for the value of any sales lost during the
disqualification period.™. ‘

EXPAND CIVIL AND CRIMINAL FORFEITURE ¥OR VIOLATIONS QF

THE FQOOD BTAMP ACT. (a)} The first sentence of gection 15{g} of
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the Food Stamp Act of 1977 (7 U.S.C. 2024{g)) is amended by

striking Yor intended to be furnished®.

{kh} Section 1% of the Food Stamp Act of 1877 (7 U.S8.C. 2024)

is amended by adding the following new subsections—

vl

it

“{h} Civil forfeiture
® {1} Any property, real or personal,
"{A) constituting, derived from, or traceable
to any proceeds cobtained -directly or indirectly
from, or |
"{B) used, or intended to be used, to commit
or to facilitate,
the commission of a violation (other than a
migdemeanor) of subsection (b) or {¢) of this section,
shall be subject to forfeiture to the United States.

"éz) The provisions of chapter 46 of title is,
relating to civil forfeitures shall extend to a seizure
or forfeiture under this subsection, insofar as
applicable and not inconsistent with the provisions of
this &&bseatian,’exaeét that such dutlies as are igposed
upon the Secretary of the Treasury under chapter 46
shall be performed with respect to seizures and
forfeitures under this saétion by such officérs,
agents, and other persons &g designated for that
purpose by the Secretary, U.S. Department of

Agriculture.
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"{3) Forfeitures imposed under this subsection
ghall be in addition to any criminal sanctions imposed
against the owner of the forfeited property.

(i} Criminal forfeiture

"(1) In inposing sentence upon any person
convicted of a violation {othey than a misdemsanor) of
subsection (b} or subsection {¢} of this section, the
court shall order that the person forfeit to the United
States, irrespective of any State law—

"{A) any properly, real or personai,
coenstituting, derived from, or traceable to any
proceeds such person cbtained directly or
indirectly as a result of such violation; anq

(B} any of such person's property used, or
intended to be used, to commit or to facilitate
the commission of such violation.

"{2)} All property subiject to forfeiture under this
subsection, any selzure and dispesition thereof, and
any p??cesding relating therata, aﬁall be governed by
section 413 of the Comprehensive Drug Abuse Prevention

and Control Act of 1970 {21 U.8.¢. 853}, with the

"exception of section 413(d), insofar as applicable and

not incongistent with the provisions of this
subsection.

¥{3} Restraining orders available under section
413{e) of the luomprehensive Drug Abuse Prevention and

Control Act of 1970 (21 U.S8.C. 853(e)) shall apply to
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" assets otherwise subject to forfeiture under section
413(p) of that Act (21 U.S.C. 853(p)), as incorporated
in this subsection.".
8EC. 378. EXPAND AUTHORITY FOR SHARING INFORMATION PROVIDED BY
RETAIL FOOD BTORES AND WHOLESALE FOOD CONCERNB. (a) Sectien
205(c) (2)(C) (iii) of the Social Security Act (42 U.S.C.
405(c) (2) (C) (iii)), as amended by section 316(a) of the Social
Security Administrative Reform Act of 1994 (P.L. 103-296; 108
Stat. 1464), 1s amended by-—
(1) inserting in the first sentence of subclause (II)
after "instrumentality of the United States" the following—
W, or State government officers and employvees with
law enforcementbor investigative responsibilities, or
State agencies that have the responsibility for
administering the Séecial Supplemental Nutrition
Program forIWomen, Infants and Children (WIC)";
(2) inserting in the last sentence of subclause (II)
“"or State" after "other Federal"; and
et {3) inserting in subclause (III} "or a State" after
"United States". ‘
(b) Section 6109(f)(2) of the Internal Revenue Code of 1986
(26 U.5.C. 6109(f)(2)) (as added by section 316(b} of the Social
'Security Administrative Reform Act of 1994 (P.L. 103-296; 108
Stat. 1464)) is amended by—
(1) inserting in subparag;aph (A) after

"instrumentality of the United States" the following-—
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*  oar State governnment officers and employses with
law enforcement or investigative re;ponsibilities, or

State agencies that have the responsibility for

administering the Special Supplemental Nutrition

Progran ?or Womern, Infants and Children {(WIC)Y;

(2} inserting in the last sentence of subparagraph (A}
"or State" after "other Federal",; and |
‘ {3} inserting in subparagraph {(B} "or a State" after
*United $tates".

PART ES—0CONPORMING AHENDMENTS AND EPFECTIVE DATES
SEC. 381. CONFORMING AMEMDMENTS. {a) Secticn 5(k) (1} {(3) of the
Food Stamp Act of 1977 (7 U.S.C. 2014(kI{1}{(n)) is &%ended by
striking "for aid to families with dependent children,

{b} Section 6{e)(6) of the Food Stamp Act of 1877 {7 U.8.C.
2015(e) {6)) is amended by striking-"aid to families with
dependent children® and inserting Yassistance®,

{¢} Section 11 of the Food Stamp aAct of 1877 {7 U.S.C. 2020)
is amended by’

{1} striking in the first complete sentence of
subsection (e} {2} "aid to families with dependent children®;
and

{2} striking in subsection {1} Yaid to families with
dependant children®,

{d} section 16{g} of the Food Sgamp Act of 19%7 {7 U.S.C.
2028(g}} 1s amended in item {4) by striking "Aid to Families with

Dependent Children Program™ and inserting “progranm'.
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(e} Section 17(k) of the Food Stamp Act of 1877 (7 U.8.C.

T2026(M) ) is amended by

(1] striking in the first sentence of paragraph (1} (A}
"aid to families with dependant children® and inserting
*aggistance";
(2) striking in paragraph {3} (B) “for recipients of aid‘
lfo families with dependent children'; ‘
I - ({3 in&&r;iné before the period at the end of thé first
sentence in parvagraph (3) (B} the followirg
#for rvecipients of assistance under part A of
“title IV of the Social Security Act (42 U.$.C. 601
et seq.}®;: and ‘ .
{4) striking in paragraph (33 {C} Hraid to families with
dependent children’® and inserting the followingw ‘
| fagsistance under part A of title IV of the Social
Security Act (42 U.S5.C. 601 et seq.)}".
BEC. 382, EFFECTIVE DATE8. Except as othsrwise provided in this
subtitle, the provisions of this subtitle become sffective on the
firstiiday of the second month after the month of enactment,
Bubtitle B—Child Nutrition
BEC, 33%31. FAMILY OR GROUP DAY CARE HOMES. {(a) RESTRUCTUREDR DAY
;RRE HOME REIMBURESEMENTS.—

section 17{£1{3} of the Naticonal 5choQl Lunch Act (42 U.5.C.

1765(£} (3)) is amended by striking "{3}{A} Institutions" and all

that follows through the end of subparagraph (A) and inserting

the following-—
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" {3) REIMBURSEMENT OF FAMILY OR GROUP DAY CARE HOME
SPONSORING ORGANIZATIONS, —
" (A} REIMBURSEMENT FACTOR.—
*(iy IN GENERAL.—An institution that
participates in the program under this section as
a family or group day ¢are home sponsoring
erganization shall be provided, for payment to a
home -sponsored by the corganization, reimbursement
facters iﬁ accordance with this subparagraph for
the cost of obtaining and‘preparing food and
. prescribed labor costs involved in providing meals
under this section. |
"(ii} TIER I FAMILY OR GROUP DAY CARE
HOMES .~
Y1) DEFINITION.-—In this paragraph, the
term ‘tier I family or group day care home'
‘MRATIS—
“{aa) a family or group day care
home that is located in a geographic
. area, as defined by the Secretary based
on census data, in which at least 50
percent of the children residing in the
area are members ¢f households whose
incemes meet the income sligibility
guidelines for free or raduced price

meals ynder section 9;
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#{bb} a family or group day cars
home that is located in an area served
- by a schoel enrelling elementary
students in which at least 80 percent of
the total number of children enrolled
.are certified elligible to receive fr&&-
or reduced price school meals under this
Act or the Child Nutrition Act of 1966
(42 U.S.C. 1771 et seq.); or
"{coc) a family or group day care
home that is operated by a_prmv}d&r
whose household meets the &ligibility
requirements for free or reduced price
meals under section 9 and whose
aeligibility is verifiad by the’ .
sponsoring organization of the home
under regulations established by the
Secretary.
LEER S REIH&QR&EHﬁﬁTqMExGth as provided
in subclanse_(lil), a tier I family or group .
day care home shall be provided reimbursement
factors under this clause without 2
reguirement for docunmentation of the costs
described in clause {i}, except that
reimbursement shall not be provided under
this subclausé for meals or supplenents

served to the children of a person acting as
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a family or group day care nome'prcvider
unless the children meet the eligibility
requirements for free or reduced price meals
under section 9.

W{II1} FACTORS.—Except as provided in
subclause (IV), the reimbursement factors
applied to a home referred to in subclause
{11} shall be the factors in effect on the
date of enactment of this subclause.

H{EVY ADJUSTMENTS.—The reimbursemnaent
factors under this subparagraph shall be
adjusted on October 1, 1996, July 1, 199%,
and each July 1 thereafter, to reflect
changes in the Consumer Price Index for food
at home for the most recent 12-month period
for which the data are available. The
reimbursement factors under this subparagraph
shall be rounded to the nearest lower cent
increment and based on the unroundad
adiustment in effect on June 30 of the
preceding scheol year.

®{iii) TIER II FAMILY OR GROUP DAY CARE

" HOMES .~

"{I} IN GENERAL.—
"{aa) FACTORS.—Except as provided
in subclause (II), with respect to meals

or supplements served under this clause
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by a.family or group day care home that
does not meet the criteria set forth in
clause {ii) (I}, the reimbursement
factors shall be §1 for lunches and
suppers, 30 cents for hréakfasﬁ&, and 1%
cents for suppzegents.

"{(bb} ADJUSTMENTS.-The factors
shall be adjusted on July 1, 1%97, and
each July 1 thereafter, to reflect
changes in the Consumer Price Index for
food at home for the most receni
12-month period for which the data are
available. The reimbursement factors
under this item shall be rounded down to
the nsarest lowsy cent ingrement and
based on the unrounded adiustment for
the preceding 12-month period.

“{ce) REIMBURSEMENT.—A family or
group day care home shall be provided
reimbursement factors undey this
subclause without a requirement for
documentation of the costs described in
clause (i}, except that reimbursement
shall not be provided under this
subclause for meals or supplements
served to the children of a psrson

acting as a family or group day care
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home provider unless the children meet

the eligiblility reguirements for free or

reduced price meals under section 9.

IR QTﬁER FACTORS.A family or group
day care home that does not meet the criteria
set forth in claugse {ii} (I} may slect to be
provided reimbursement factors determined in
accordance with the following requirements:

“(as} CHILDREN ELIGIBLE FOR FREE OR
REDUCED PRICE MEALS.~In the case of
meals or supplements served under this
subsection to children who meet the
eligibility requirements for free or
reduced price meals under section 9, the
family or group day care home shall be
provided reimbursement factors set by

" the Beg¢rstary in accordance with clause
(i) {111).

#{hbh) INELIGIBLE CHILODREN.~In the
case of meals or supplements served
under this subsection to children who do
not. meet the eligibkility reguirements
for free or reduced price meals undex
gsection #, the family or group day care
home shall be provided reimbursement

factors in accordance with subolause

{I}.
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BLETEY INFORMATION AND DETERMINATIONS .,
"faa) IN GENERAL.—If a family or

group. day care home elects to claim the

factors described in subclause {II}, the

"family or group day care home sponsoring

organization serving the home shall
collect the necessary eligibility
information, as determined by the
Secretary, from any parent or other
caretaker to make the determinations
specified in subclause (II} and shall
make the determinations in éaaord&nae
with rules prescribed by the Sscretary.
*{nb} CATEGORICAL QLiGIBIhI?wain
making a determination under item {asa),
a family or group day care homs
sponsoring organization may consider a
child participating in or subsidized
ﬁnder, or a child wifh a parent
participating in or subsidized under, a
federally or State supported child care
or other benefit program with an inﬁmme
gligibility limit that does not. exceed
the income eligibility guid&liﬁas
standard- for free or reduced price meals

under section ¢ to be & ¢hild whoe is



16
11
12
13
14
1%
16
17
18
19
20
21
22
23
24
25
26
27

307
gligible for free or reduced price meals
under section $.

"{ce} PACTORS FOR CHILDREN ORLY.-A
family or group day care home may elect
to receive the reimbursement factors
prescribed under ¢lause (11} (IT1I) solely
for the children participating in a

' program referred to in itenm {bb} if thea
home elects not to have eligibility
information cml}&ated from parents or
other caretakars."®,

{b}] GRANTS TO STATES TO PROVIDE ASSISTANCE TO FAMILY OR
GROUP DAY CARE HOMES.—Section 17{f) {3} of the National School
Lunch Act (42 U.8.C, 1766(£){3}) is amended by adding at the end
the following—

*{D} GRANTS TO STATES TO PROVIDE ASSISTANCE TO FAMILY

OR GROUP DAY (CARE HOMES.—

(i} IN GENERAL.—

AN RESERVATION.~The Secretary shall
reserve 85,000,000 of the amount made available to
carry out this sectiqn for fiscal year 19%6,

{11} PURPOSE.~The Secretary shall use the
funds made available under subclause (I} to
provide grants to States for the purpese of
providing—

"{aa) assistance, including grants, to

family and day care homs sponsoring
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organizations and other appropriate
organizations, in securing and providing
training, materials, automated data
processing assistance, and other assistance
for the staff of the sponsoring
organizations; and

"(bb) training and other agsistance o
family and group day care homes in the
implenmentation of the amendments to
subparagraph {A} made by sectlon 3%1{a) of
the Work First and Personal Responsibility

Act of 1485,

(i1} ALLOCATION.-The Secretary shall allocate

the funds regerved under clause (i) (Iiw

M{T} $30,000 in base funding to each State;

Y(IT} any remaining amount among the states,

based on the number of family day care homes

participating in the program in a State during
fiscal year 19%4 as a percentage of the number of

all family day care homes participating in the

program during fiscal year 19%84.

Beiil) RETENTION OF FURDS.-0Qf the amount of funds
made available to a State for fiscal vear 13896 under
clause {i}, the State may retain not to exceed 30

percent of the amount to cvarry out this subparagraph.
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"{iv) ADDITIONAL PAYMENTS.-—Any payments recelived
under this subparagraph shall be in addition t&,
payments that a State receives under subparagraph (4]
{as amended by section 381{a} of the Work First and
Personal Responsibility Act of 1988).".

{¢) PROVISION OF DATA.-—Section i?(f}{3) of the National
School Lunch Act (42 U.S.C. 1766(f)(3)), as amended by subsection
{b}, is further amended by adding at the end the following

®{E} PROVISIOCN OF DATA 'TO FAMILY OR GROUP DAY CARE HOME

SPONSORING CORGANIZATIONS .-

'”{i} CENSUS DATA.-The Secretary shall provide to
each State agency administering a child aﬁﬁ adult ware
food program under this section data from the most
recent decennial census survey or cother appropriate
census survey for which the data are available showing
which areas in the State meet the requirements of
subparagraph (A){i1)(I}{aa). The State agency shall
provide the data to family or group day care hone
sponsoring organizations located in the Stave,

"{ii) SCHOOL DATA . -

"I} IN GENERAL.—A State agency
administering the school lunch program under this
Act or the school breakfast program under the
Child HNutrition Act of 1966 {42 U.S.C. 1771 et
seg.} shall provide data for each elamentary

, school in the State, or shall direct sach school

within the State to provide data for the school,
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to approved family or group day éa}e‘ham&
(‘spanaaring organizations that request the data, on
the percentage of enrvlied children who are‘
wagtifﬁed eligibla‘for free or reduced price
meals.
ITL) USBE OF DATAb?RQK PRECEDING BCHOOL

YEAR,.—In deternmining for a fiscal year or other

annual period whether a home quaiifies as a tier I

family or group day care home under subparagraph

(AY {1i} (I}, the BState agency administering the

program under this section, and a family or group

. day care home sponsoring organization, shall use
the most current available data at the time of the
datermination.

#L1311i) DURATION OF DETERMINATION.wFoOr purposes of
this gection, a determination that & family or group
day care home is located in an area that quéiifia& the
nome as a tier I family. or group day care home (as the
tern is defined in subparagraph (A){ii}{I}}, shall be
in effect for 3 yvears {unless the detsymination is made
on the basis-of census data, in which cagse the
determination shall remain in effect until more recent
census data are available) unless the State agency

determines that the arega in whiech the home is locatred

"no longer gualifies the home as a tier I family or

group day care home.®. ’

{d) CONFORMINGC AMENDMENTS.—~Section 17(c) of the National




E-E VT

R« R 04

311

School Lunch Act is amended by inserting "except as provided in

subsection {f}{3}," after "For purposes of this section,V each

place it appears in paragraphs {1}, {2}, and (3}.

BEC.

(e) EFFECTIVE DATE.-

(1) IN GENERAL.—Except as provided in paragraphl{z},
the amendpents made by this section become effective on the
date of enactment of this subtitle.

(2] IMPROVED TARGEYTING OF DAY CARE HOME
REIMBURSEMENTS.—~The amendments made by subsections (a),

{c}, and {4} become effective on October 1, 19%4,
332. RETHBURBEMENT RATE ADJUBTHENTH.
{a) IN GENERAL.— .

(1} COMMODITY RATE.—Section 6(e) (1) (B} of the National
School Lunch Act (42 U.8.C. 175%(e) (1) {B)) is. amended by
striking *1/4 cent® and inserting *lower cent increment®,

{2} LUNCH, BREARFAST, AND SUPPLEMENT RATES.~Section
l1i{a) (31{B} of the Natiomal School Lunch A<t (42 U.8.¢.
175%a(a) (3) (B)}) is amended by striking Yone fourth cent" and
inserting “lower cent increment”.

{3} SUMMER PROGRAM RATES.~Seotion 13{b} {1} o¢f the
National School Lunch Act (42 U.8.C. 1781(k}{1}} is amended
by striking "one~fourth cent" and inserting “lower cent
increment”,

{4} SPECIAL MIL¥X PROGRAM RATES.—S8ection 3{a){8) of the
Child Nutrition Act of 1966 {42 U.8.C., 1772{a}{8}} is
amended by striking Yone-fourth cent® and ingerting "lower

cent. increment".
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(5) REDUCED PRICE BREAKFAST RATES.—Section 4({b}{1l) (B)
of the ¢Child Nutrition Act of 1966 (42 U.S.C. 1773(b) (1) (B))
is amended by striking Yone fourth cent" and inserting
Mower cent increment". ‘ .
(6) SEVERE NEED RATES.—-Section 4(b)(2)(B){ii) of the
Child Rutrition aAct of 1866 {42 U.S5.C. 1773{(b){23{Bi{ii}} is
-amended by striking “ene-fourth cent® and inserting "lower
-gent increment®™,
{b} E?FSC’I‘ZX}E DATES . ~The amendments made by subsection (a}
become effesctive on July %, 188s.
BEC. 393. ELIMINATION OF 8S8TARY-UP AND EXPIBNSIGN GRANTS , ~
' (a) Section 4 of the Child Nutrition Act of 1996 (42 U.S.C.
1773) is amended by striking subsection (g).
{b) The amendment made by this subsection (a) becomes
effective on Qotober 1, 1996,
SEC. 394. AUTHORIZATION OF APPRGPRIATIONB.-Section 19(i) of the
Child Nutrition Act {42 U.8.C. 1788(1)) is amended-—
{a} in the first sentence of paragraph {2} {A}, by striking
"and-each succeeding fiscal Year¥; ,
{b} by redesignating paragraphs {3) and (4) as paragraphs
{4} and {8}, respectively: gnd
{e) by inserting aft&rsparaqraph {2} the following:
%(3) FISCAL YEARS 1597 THROUGH 2002~
"{A)} IN GENERAL.—There are authorized to be
appropriated to carry out this section $10,000,000 for
each of the fiscal years 1997 through 2002.

" (B} GRANTS,—
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¥({i} IN GENERAL.~Grants to each State from
the amounts made available under subparagraph (A}
shall be based on a rate of 50 cents for each
child enrolled in schools or institutions within
the State, except that no State shall recsive an
anount less than $78,000 per fiscal year.

%(ii) INSUFFICIENT FUNDS.~If an amount made
available for any fiscal year is insufficient to
pay the amount to which each State is entitled
under ¢lause (1), the amount of gach grant,
including minimum grants, shall be ratably
reduced. ¥,

8EC. 3%5. DIRECT PEDERAL EXPENDITURES.

(@) COMMODITY ASSTSTANCE.—Section 6{g} of the Natiocnal
School Lunch Act {42 U.§.C. 17535(g)) is amended by striking *1i2
percent™ and inserting "8 percent®,

(b} The amendment made by this section becomes effective on

July 1, 1996.

TITLE D—TREATMENT OF ALIENS

8EC. 401, UNIFORM ALIEN ELIGIBILITY CRITERIA FOR PUBLIC
ASBIBTANCE PROGRAME.
{a} FEDERAL AND FEDERALLY~ASSISTED PROGRAMS,
{1} PROGRAM BLIGIBILITY CRITERIA,.~
(A} TEMPORARY EMPLOYMENT ASSISTANCE.—Section

4021icy, as amended by secktions 10i{a} and 112 of this
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Act, is further amended by adding at the end the
following paragraph:
»79% RESTRICTION OF BLIGIBILITY 90 CQITIZENS
AND LEGAL IMMIGRANTS.—The State plan shall
provide that, in order to be eligible for
assistance under the State plan, an individual
s must be sither- :
"{AaY a citizen or national of the United
States, or
Y(B] a qualified alien (as defined in
section 1145(a)}, provided that such alien is
not disgqualified from receiving assistance
under a State plan approved under this part
by or pursuant o semtion 210(£) Qi 2458A (1)
of the Immigration and Nationality Act or any
other provision of law;".

{B)} SUPPLEMENTAL SECURITY INCOME.-Section

= 1614{a3){1) (B} {1} is amended to read as follows:

M{B} (i) is a resident of the United States,
and és pither (I} a citizen or national of thax
United States, or (I1} a gualified alien {(as
defined in section 1145({a)), or".

(C) MEDICAID.—

{1} Section 1903(&)(z} is amegﬁed to read as
follows: ‘

*{v} (1) Rotwithstanding the preceding

provisions of this section—
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"{A} no payment may be made to a
State under this section for medical
assistance furnished to an individual
who is disgualified from receiving such
assista%ce by or pursuant to section
218¢(f) or 245&{%} of the Immigration and
Nationality Act or any other provision
of law, and
“(B) except as provided in
paragraph {2}, no such payment may be
made for wmedical assistance furnished to
an individual who is not—
¥{i} a citize£ or national of
the United States, or
"{ii} & gualified alien {(as
defined in section 1i45(a}) ..

{ii) Section 1903(v){(2) is amended—

{I} by striking "paragraph (1}" andg
inserting ¥paragraph (1) (B)"; and

{I1) by striving "alien" each place it
appears and inserting "individual®.

{1ii} Section 1%02¢(a} is amended in the last
sentence by striking "alien® and all that follows
and insertiﬁg #individual who is not {A} a citizen
or national of the United States, or (B} a
gqualified alien {(as defined in section 114%{a)}

only in accordance with sectilon 1303 (v).".
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{iv) Section 1302(b){3} is amended by
inserting "or national® after Ycitizen®,
(2) DEFINITION OF "QUALIFIED ALIEBN®" .—Title XI is
amended by adding at the end the following new section:
HUNIFORM ALIEN ELIGIBILITY CRITERIA FOg
PUBLIC ASSISTANCE PROGRAMS
- HSEC. 1145, {a) DEFINITIONS.~For purposes of the progranms
under part A of title IV and titles XVI and XIX of this Act—
"{1) QUALIFIED ALIEN.-fhe term ‘*‘qualified alien' means
an alien—

“iA) who is lawfully admitted for permanent
residence within the meaning of section 101(a) (20} of
the Immigration and Nationality Act; |

- " (8) who is admitted as a2 refugee pursuant to
section 207 of such Act;

"(C) whoe is granfed asylum pursuant to section 208
of such aati

% (D} who is a Cuban or Haitian entrant, as defined
- in seétian 01({e)} of the Refugee Education Assistance
Act of 1980 (Pﬁﬁlic Law 96-422);

“(E) whose deportation: is withheld pursuant to
section 243({h} of the Immigration and Nationality Act;

*{FY whose deportation is suspended pursuant to
section 244 of such Acty; ‘

#(3) who is granted conditional entry pursuant to
section 203(a)(7) of such Act as in effect priorAto

April 1, 1%80;
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“{H} who ig lawfully admitted for temporary
residence pursuant to section 210 or 2452 of such Act;

"{I) who-is paroled into the United States under
section 2124} (8} of such Act for a period of at isast
one year;

*{(J) whe is within a class of aliens lawfully
present within the United States pursuant to any cother
provision of $ﬁch Act, providsd that—

“(i) the Attorney General determines {(and |
such determination shall not ke judicially
revigwable) that the continued presence of such
ciass of aliens serves a humanitarian or othar
gompelling public interest, and

£1i) the Secretary of Health and Human
Services and the Commissioner of Social Security
determine {and such determination shall not be
Judicially reviewable} that such interest would be
further served by treating each alien within such
class as a ‘qualified alien' for purposes of this
Act; or
"{K) who is the spouse or unmarried child under 21

vears of age of a citizen of the United States, ¢r the
parent of such a citizen if the citizen is 21 years of
age or older, and with respéct to whom an application
for adjustment to lawful permanent regsidence is

pending;

such status not having changed.
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{2} SPOHSOR.~The term ‘sponsor' means, with respect

to a qualified alien, an indivi§§31 whom
B(A) is a citizen or national of the United States
or an alien who is lawfully admitted to the United

States for permanent residence;

"{B) is 18 years of age or over;
- . () is domiciled in any State, the District of

Columbia, or any territory oy possession of the United

States; and .

#{0} has executed an affidavit of support. for such
alien in aceordance with section 213 of the Immigration
and Natlonality Act.¥,

{2) CONFORMING AMENDMENT.—Section Z244A(f}{1) of the
Immigration and Fationality Act is amended by inserting "and
shall not be considered to be a ‘qualified alien' within the
meaning of section 1145(a) of the Social Security Act
immediately before the semicolon.

(b} BTATE AND LOCAL PROGRAMS.—A State, or a political
subdivision of a State, may provide that an alien is not eligible
for any program of cash assistance{other than assistance related
to pre~school, elementary, or secondary education) or nmedical
assistance (other than emerqeney'ﬁedizal assistance) based on
need that is furnished by such State or political subdivision
unless such alien is a "gualified alien” within the meaning of
section 1145{a) of the Social Security aAct {as added by

subgection (a)(2) of this section).
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{c¢) EFFECTIVE DATE.-The amendments madé by this section are

effective with respect to benefits furnished on the basis of any
application filed after the date‘of enactment of this Act.
BEC., 402. DEEMING OF BPONBOR'S INCOME AND RESOURCES TO ALIEN
UNDER TEA, 8BI, ARD FOOD STAMP PROGRAMS.

| {a) EXTENSION OF DEEMING PERIOD TO DATE OF NATURALIZED
CITIZENSHIP.~Section 1145 of the Social Security Act, as added
hy section 401 of this Act, is amended by adding at the end the
following new éubseaﬁi&n:

*{b) DEEMING OF INCOME TO SPONSORED ALIEN UNTIL
HATURALIZATION FOR PURPOSES GF CERTAIN ASSISTANCE
PROGRAME (-

¥¢{1) IN GENERAL,.-Except as otherwlise provided in
this subsection, for purposes of the programs under
titles IV~A and XVI and the program under the Food

Stanmp Act of 1877, the income and resources cf the

gpdnsar of a gqualified alien, and of the sgponsor's

gpouse, shall be desmed to be available to such alien,
in agcordance with the applicable provisions of each
such program, until the date on which the alien
achievas United States citizenship through
naturalization pursuant to the Immigraticon and

Nationality Act.

#(2) EXCEPTIONS.-—-The iﬁcome and resgurces of a
sponsor shall not be deemed avallable te a qualified

alien in the following circumstances:
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"(A) ELDERLY ALIEN AFTER 5 YEARS'
RESIDENCE.—The alien has been lawfully admitted
to the United Stétes for permanent residencq, has
attained 75 years of age, and has resided in the
United States for at least 5 years.

" (B) ALIEN. A VETERAN.—The ' alien—

'“(i) is a veteran (as defined .in section

101 of title 38, United States Code) with a

discharge characterized as aﬁ honorable

discharge, ' ;

"(ii) is on active duty (other than
active duty for training) in the Armed Forces
of the United States, or

."(iil) is the spouse(other than a
divorced spouse); surviving spouse, or
unmarried minor dependent child of an
individual described in clause‘(i) or (ii).
"(C) ALIEN A TAXPAYER.—(i)} Taxes have been

paid (as determined in accordance with élause‘
(ii}) under chapter 2 or chapter 21 of the
Internal Revenue Code of 1986 for each of 20
different calendar. quarters with respect to the
self-employment income or employment of the alien,
or spouse of the alien, or parent of the alien (in
the case of an alien under age 25).

"(ii) For purposes of clause (i), the

taxes described in such clause shall, in the
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absence of any evidence to the contrary, be
assumed to have begn paid with respect to any .
wages and self-employment income for which
such alien, parant, or speuse has been
credited in the records maintained by the
Commissioner of Sccial Security for purposes
of the administration of the Federal Qld-Age,
Survivers, and Disability Insurance progran
authorized by title IT of this Act.
(111} The Social Security
Administration, by regulation, shall provide
a simplified method for assigning an
individualt's annual earnings in a year to a
given calendar guarter. Earnings assigned to
a given calendar quarter are considered to be
acqqira& as of the first day of that quarter.
¥{D} ALIEN WHOSE SPONSOR RECEIVES TEA OR S5SI
BEREF1TS.~The provisions of paragraph {1} shall
not apply to any alien for any month for which
such alien’s sponsor receives any of the follewing
benefitgw
®{i) temporary employment assistance
under part A of title IV;
"{ii} supplemental security income under
title XVI; or
*(iii) federally administered State

supplementary payments pursuant o section
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1616{a) of this Act or to ssction 2i2(b) of
Public Law 893-86,
"(E) FOOD STAMPS EXEMPTION FOR BLIND OR
DISABLED ALIEN.—The provisions of paragraph (1}
shall not apply to the program under the Food
Stamp Act of 1877 with respect to an alien for any’
month for which such alien receives aapglewentai
security income under title XVI Sy reason of
blindness (as determined under section 1814{a){(2}}
ér disabllity (as determined under sgection
1614{a){(3)}, provided that such blindness or
disability commenced after the date of such
individual‘s gdmissinn into the United States for
p&rmanenﬁ residence.
"3} REGULATIONS PROVIDING FOR HARDSHIP
EXCEPTIONG.—The Secretary of Health and Hunman
Services, the Commissioner of Social Security, and the

Secrstary of Agriculture, after consultation together,

. may each promulgate regulations providing for

aiteration or suspension of the application of
paragraph (1} in cases (including cases in(which the
sponsored alien is the subject of‘damaﬁtia violence or
other abuse by the sponsor) where such application to a
gqualified alien, for purpouses of determining
eligibility for a program administered by such

official, would be inequitable in the circumstances.
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"(4) INAPPLICABILITY TO MEDICAID.-The provisions
of paragraph {1} shall be inapplicable to the
determination of the eligibility of a qualifisd alien
for benefits under title XIX.".
(b} AMERDMENTS TO FROGRAM STATUTES.—

{1} TEMPORARY EMPLOYMENT ASSISTANCE.-8sction 415 of
the Social Security Act is redesignated as section 407, and
is amended—

(A) in subsection (aj—

{1} by striking "an alien described in clause
{B} of section i&zfa}(33}” and inserting %a
gqualified alien {(as defined in section 1145{a}}";
and

(ii) by striking “"for a period of three vears
after the individual's entry into the United
States® and inserting ®, subject to the exceptions
in subsection (£}, during the period {if any}
determined pursuant Lo section 1145({b} with
respect to such alien";
(B} in subsection (b)—

{i} in paragraph {1} ({B){ii}, by striking

. Hsection 402{a}{71*" and-inﬁﬁrting Ygection

402{d)y;

(i1} in paragraph {2} (A), by striking *“aid®
and ‘inserting "assistance"; and

(1ii) in paragraph (2)(B), by striking

*$1,500" and inserting "$2,000%; and
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{C} in‘'subsection {¢} {1}, in the first and second
sentences, and in subsection {(d)—

{i} by striking "aid" each place it appears
and ingserting "assistance"; and

{ii) by striking "during the period- of three
years after his or her entry intoe the United

States™ and inserting “during the peried (if any}

determined pursuant to section 1145(b) with

respect to such alien". |
{2} BUPPLEMENTAL SECURITY INCOME.—

{A} Bection 1621{a} »f the Social Security Act is
amended by striking Yfor a period «f 8 years after the
individual's entry into the United States” and
inserting "during the pericd (if any) determined
pursuan? Lo section , 1145(b} with respect éa such
alien®,

{B) Section 1621{¢) of the Social Security Act is
amended by striking "during the period of 5 years after
such alien’s entry into the United States" and ’
in&ggﬁing squring the period (if any) determined
pursuant €o section 1145 with respsct to such alien®,

{¢) Section 1621(d) of the Social Security Act is
amended by striking "during the period of 5 years after
entry into the United States” and inserting “during the
pericd {if any)} determined pursuant Lo section 1145(b)

with respect to such alien®.
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(D) Section 1621(e) of the Social Security Act is
amended by striking "during the period of 5 years afteyr
such alien's entry intoe the United States® and
inserting "during the period (if any) determined
pursuant to section 1145(bh) with resgpect to such
alien®,

{3) FOOD STAMPS.-S8ection 5({i} of the Food Stamp Act of
is amended— '

{A) in paragraph (1}, by striking "for a periocd of
three years after the individual's entry into the
United Stateg" and inserting "for the period (if any)
determined pursuant £ section 1145(b)} of the Social
Security Act with respect to such alien";

(B} in paragraph (2)(3}{?i}, by striking "§1i,500"
and inserting "$2,000";

{C} in}par&graph (2){Cy, by striking "during the
pericd of three years after entry into the United
States™ and inserting "during the period (if any)
determined pursﬁant to section 1145(b) of the Sccial
Security ﬁct with respect to such alien; and

(D) in paragrapgh {2) (D}, by striking "during the
period of three years after guch alien's entry into the
United States" ard inserting "during the period {if
any} determined pursuant to ssction 1145(b) ©f the

Social Security Act with respect to such alien'.

(c) STATE AND LOCAL PROGRAMS.-A State, or a political

subdivigion of a State, may provide that an alien is not eligible
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for -any program of cash assist&nce {(other than assistance related
to piewﬁzhool, elementary, or secondary education} based on need
that is furnished by such State ox political subdivision for any
month if such alien has been determined to be ineliqi&le for such
month for beanefits under—

(1) the program cof temporary employment gsgistanaa
ander part A of title IV of the Social Security Act, as a
result of the application of section 407 of such Act;

{2) the program of supplemental security iﬁcum& under
title XVI of the Social Security Ak, as a result of the
application of section 1611{e} {4) or 1821 of such Act; or

{3) the Food Stamp Act of 1877, as a result of tﬁ&\
application of section 5{i) or &{(i) of such Act.

{d) EFFECTIVE DATE.—

{1} The amerndments made by this section are effective
with respect to benefits under the program of teémporary
enployment assistance authorized by part A of title IV of
the Social Security Act, the program of supplemental
security income authorized by title XVI of the Social
Security Act, -and the program authorized by the Food Stamp
Act of 1577, payable for months beginning on or after the
date 8O 3éys after enactment of this Act, on the basis of--

{A} an application filed after such date, or

%B} an application filed on or before such date by
or on behalf of an individual subject to the provisions
of section 1621(a) or section 215 (which is renumbered

as section 407 by subsection (b) of this section and
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section 102 of this Act, effective as of October 1,
1996) of the Social Security Act or section 5(i){l) of
the Food Stamp Act of 1977 {as thé case may be), on such
date. _
BELC. 403, CONTINUED LIABILITY OF ALIEN AND SPORBOR FOR
CVERPAYMENTS.

{a} TEMPORARY EMPLOYMENT ASSISTANCE.-Section 407{(d} (as
redesignated and amendedxby section 402(b) of this Ac¢t) is
amended by adding at the end the following sentence: "If an
individual who is an alien subject to this subsection is
naturalized as a citizen ¢of the United States, such
natuyralization shall have no effect upon the continued
application of this subsection t6 such individual or to such
individual’'s gponsor.”.

(b} SUPPLEMENTAL SECURITY INCOME.~Section 1621(e) is
amended by adding at the end the following sentence: *If an
individual who is an alien subiject to this subsection is
naturalized as a c¢itizen of the United States, such
naturalization shall have no gffect upon the continued -
application of this subsection to such individual or %o such
individual’s sponsor.®.

(¢} FOOD STAMPS.~Section 5({i)(2) (D)} of the Food Stamp Act
of 1977 is amended by adding at the end the following sentence:
"If ‘an individual who is an allien subjeét to this subsection is
naturalized as a citizen of the United States, such

naturalization shall have no sffect upon the continued
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application of this subsection to such individual or to such

individualts sponsor.Y.

"HEC. 404, REQUIREMENTS FOR SPONSOR'S AFFIDAVIT OF SUPPORT.

{a) SPONSOR'S AFFIDAVIT OF SUPPORT.—Section 213 of the
Immigration and Nationality Act (28 U.8.C. 1183} is amendedw
{1} in the heading, by striking "ON GIVING BOND™ and
dinserting *UPON PROVISION OF BOND OR GUARANTEE OF FINANCIAL
RESPONSIBILITY™; ) .
{2} by designating the existing matter as subsection
{a}; and
{3} by adding at the end a new subsection as follows:
“{b) {1} ATTORNEY GENERAL'S DISCRETION TC ADMIT ALIE&«wﬁAI
alien excludable under paragraph {4) of section 212{a} may, if
ctherwise admissible, be admiited in the discretion of the
Attorney General upon a finding by the Attorney General that-
‘ "{A} the alien has received a guarantee of .

financial responsibility in such form as may be

A

prescriked pursuant to paragraph (4) and meeting the

i

conditions described in paragraph {2); and

*{B} taking into congideration all relevant
airéumstances, it is reasonable to éxpact that the
gponsor has the financial capacity to meet the
obligations of the guarantee.”
W{2} SUBSTANCE OF GUARANTEE OF SUPPORY.~A guarantee of
financial responsibility for an alien must—
‘"{A} be signed in the presence of an immigration

officer or consular officer (or in the presence of a
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notary publicy by an individual (referred to in this

subsection as the 'spongor’) who is 18 vears of age or

older, is of good moral character, and is a <itizen or
national of the United States or an alien lawfully
admitted for permanent residence domiciled in any of
the several Btates of the United States, the District
of Columbia, or any territory or passes&ién of the

United States; and N

*(B) provide that the sponscor enters into a
legally binding commitment te furnish to or on behalf
of the alien financial support sufficient to meet the
alien'’s basic subsistence needs until the alien |
achieves United States citizenship through
naturalization pursuant fo the Immigration and

Hationality Act.

Y{3) ENFORCEABILITY OF GUARANTEE OF SUPPORT.—Any
guarantee of financial support executed on behalf of, an
alien pursuant to thig subsection must be enforceaable
against the sponsor and may be enforced against the sponsor
in a civil suit brought by the sponsored alien or by the
Federal government, any State, district, territory, or
possession of the United States (or any subdivision of such
State, district, territory, or possession of the United
States) which provides benefits to the alien in any court of
competent jurisdiction, except that n¢e action may be brought
against a sponsor if the sponsor is receiving cash or food

stamp benefits {as defined in pavagraph (7)).
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" {43} FORM OF GUARANTEE OF SUPPORT.~Hot later than 90
days after the date of enactment of this section, the
Secretary uf State, the Attorney Gén&ral, the Sacretary of
Health and Human Services, the Secretary of Agriculture, and
the Commissioner of Social Security shall jointly establish
the form of the guarantee of financial support described in
~this section.
o #¢5) LIMITATION OF LIABILITY.-The guarantee of
financial support established pursuant to this section shall
only apply with respect to cash or fcoﬁ stamp benefits (as
defined in paragraph (7)) provided to an alien before the
earliest of the following:
“{x) CITIZENSHIP.~The date the alien becomes a
citizen of the United States.
"(B) VETERAN.—The.first date the alien is
described in section 1145(b) (2} {8} of the Social

Security Act.

t&

®{CY PAYMENT OF SOCIAL SECURITY TAXES.—The first

T date as of which the condition described in section

iz45(b352§{6} of the .Social Segurity Act is met with
respect €o the alien.

* {0} ELDERLY ALIEN.-~The first date the alien is
described in section 1145(k) (2){A} of the Swvcial
Security Act. ‘

#*{6) NONAPPLICATION DURING CERTAXIN PERIODS.—The
contract established by this section shall not apply with

respect to cash or food stamp benefits {(as defined in
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paragraph (7)) provided to an alien during any pericd in

which the sponsor is receiving such benefits.

{7y BEFINITION OF CASH CR FOOD STAMP BENEFITS.~For
the purposes of this section the term ’‘cash or food stamp
benefits® means Federal assistance provided under title IV-A
or XVI of the Sccial Security Act, under the Food Stamp Act
of 1877, or under similar programs of a State or a political
subdivision of a State that provides direct cash {(or cash
eguivalent) assistance for the purpose of income maintenance
énﬁ in which the eligibility of an individual, household, or
family unit for such benefits under the program, or the
amount of such benefits, or both, are determined on the’
hasis of income, resocurces, or financial need of the
individual, househeld, or unit., Such term does not include
any program insofar as it provides medical, housing,
education, Job tfaining, food, or in~kind assistance oy
social services, ™.

{b} EFFECTIVE DATE.—The amendments made by this section
apply to affidavits of support executed on or after the date 9¢
days after the date of establishment of the form farxsuch
affidavits under section 213{h) (4} of the Immigration and

Nationality Act, as added by this section.

TITLE V—-SUPPLEMENTAL SECURITY

INCOME REFORMS



[

{5 I \ S ]

332
£0%. DEFPINITION AND ELIGIBILITY RULES.

{a} DEFINITION OF CHILDHOOD DISABILITY.~Section 1614 (a) (3)

{42 U.S.C. 1382¢c(a)(3)) is amended—

(1) in subparagraph (A), by striking TAn individusl”®
and inserting "Except as provided in subparagraph (C), an

individual®;

- {2} in subparagraph {A}, by striking ?{or, in the case

of an individual under the age of 18, if he suffers from any
medically determinable physical or mental impairment of
aamparabie savarityf“;

{3} by radesignating subparagraphs. (C) thraﬁgh {H) as
subparagraphs (D} through {I), respectively;

{4) by inserting after subparagraph {8} the following

new subparagraph:

"(C)} An individual under theage of 18 shall be considered

digsabled for the purp&&es of this title if that individual has a
medically determinable physical or mental impairmeﬁf, which
regults in marked and -severe functional limitatiens, and which
can éa axpected 1o rgsﬁlt in death or which has lasted or can be
expected to last for a continuous periosd of nét‘ngs than 12
months. Notwithstanding the preceding sentence, no individual
undey the'ége of 18.who engages in substantial gainful activity
(&aﬁargineé in accordance with ;egul&tiana prescribed pursuant to

- subparagraph {(£}) may be considered to be disabled.®; and'

{(5) in subpavagqraph (F}, as so redesignated by
paraqgraph (3) of this subsection, by striking "({D}?® and

inserting “Y{E)",

E
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{b} CHANGES RESPECTIRG CHILDRHOOD $8I REGULATIONS .-~

{1} MODIFICATION TO MEDICAL CRITERIA FOR EVALUATION OF
MENTAL AND EMOTIONAL DISORDERS.~The Commissiongy of Social
Security ghall modify sections 112.00C.2. and
112.02B.2.¢. {2} of appendix 1 to subpart P of part 404 of
title 20, Code of Federal Regulatlions, to eliminate
references to maladaptive behavior in the domain of
personal /behavioral function.

{2} DISCONTINUANCE OF INDIVIDUALIZED‘FUNCTIDN&L
ASSESSMENT . ~The Commissicner of Social Security shall
discontinue the individualized functional assessment for
children set forth in sections 416.924d and 416.9%24e of
title 20, Code of FPederal Regulations.

{c) COKFORMING AMENDMENT TO MEDICAL IMPROVEMENT REVIEW

STANDARD A5 IT APPLIES TO INDRIVIDUALS UNDER THE AGE OF 18.-

{1} In General.—Section 1614{a){4}) (42 U.8.¢C.
1382c{za)} {4}] is amended—
(A} by redesignating subclauses (I} and {II} of
clauses (i) and (il) of subparagraph (B} as subclauses
{aa) and {bb}, respectively;
) {B} by redesignating clauses (i} and ({ii) of
‘subparagraphs (&) and (B} as subclauses (I} and {II},
regspectively;
(¢} by redesignating subparagraphs {A} through ([}
as clauses (i) through (iv), respectively, and by

moving their left hand margin 2 ems to the right;
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{hy by inserting before clause (i} {a5‘
redesignated by subparagraph {C)) the following:
"(A} in the case of an individual who i% age 18 or
oldepes
{E) at the end of subparaqraph\{é}(iv) {as
redesignated by subparagraphs {(C} and (D)}, by striking
the period and inserting " oorn;
{P) by inserting after and below subparagraph
{A}(iv)‘{aﬁ g0 redesignated) the following:
¥{B} 1in the ¢ase of an individual who 1s under the
age of 18w
*{i} substantial evidence which'aamanﬁtrates
that there has been any npedical improvement in the
individual's impairment or combination of
impairments, and.that such impairment or
combination of impairments no longer results in
marked and severe functional limitations; or
"(ii}‘snbstantiaz evidence which demonstrates
~that, as determined on the basis of new or
improved diagnostic techniqaeé orlevaluations, the
individual’s impairment or combination of
impairments 1s not as disabling as it was
considersd-to be at the time of the most recent
prior decision that he.or she was under a
disability or continued to be under a disability,

and such impairment or combination of impairments
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deoas not result in marked and severe functional
limitations; or
*{iii) substantial evidence {which may be
evidence on the record at thg time any prior
determination of eligibility for benefits baged on
disahility was ma&ea‘or newly obtalned evidence
which relates to that determination) which
demonstrates that a prior determination was in
grror."; and
(G} in the first sentance'fﬁilowing subparagraph
{B) {as added by subparagraph (F)), by—
(1) inserting "({i)" before “to restore"; and
(ii} inserting *, or (ii)} in the case of an
individual under the age of 18, to e¢liminate or
inprove the individual®'s impairment or combination
of impalrments so that it no longer results in
marked and severe functional limitations® befors
the period.
{2} Effective Date.~The amendments made by this
subsection ar§ effective upon enaciment,
(d) EFFECTIVE DATE; REGULATIONS; APPLICATION TCO CURRENT
RECIPIENTS.—
{1} IN GEMNERAL.,~Except where otherwise specified,
subsections {a} and (b} apply to applications filed on or
after the date of the enactment of this Act, without regard

te whether implementing regulations have been issued.
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{2} REGULATIONS-The Commissioner of Soclal Security

shall issue regulations implementing subsections (a), (b},

and (¢).

{3} &PPLICATIQ& TG CURRENT RECIPIENTS .~

(A} ELIGIBILITY DETERMINATIONS.—Beginning on
Janﬁary i, 1997, ané ending not later than Jamuary 1,
16¢8, the Commissioner of Social Security shall
redetermine the eligibility of any individual under age
18 who is eligible for éuppleﬁental security income
benefits based on a disabilitg under title XVI of the
Secial Security Acf as of the date of the enactment of
thig Act and whose eligibility for such beﬁefits ma§
terminate by reason of subsections {a} or (b) of this
section. With respect to any redetermination under
this subparagraph— ..

(i) section 16l4(a}{d4) of the Social Security
Act (42 U.8.C, -1382c{a)(4)) shall not apply;

{ii} the Caémixsioner of Social Security

" shall apply the eligibility criteria for new
apéliéants for benefits under title XVI of such-
Act ;

{iii) the Commissioner shall give such
redetermination priority over all continuing
eiigibility reviews and other reviews under such
title; and .

{iv) such redetermination shall be counted as

a review or redetermination otherwise reguired teo
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be made undér sgction 208 of the Socilal Security
Independence and Program Improvements Act of 13%4
ur any other provision of title XVI of the Social
security Act.
(B} GRANDFATHER PROVISION. — Subsections (a) and
- {b} of this section and the'r&d&zarminaticn under
subparagr&ph {A) of this paragraph only apply with
respect to the benefits of an individual described in
sulparagraph {3} fﬁr months beginning on or after
January 1, 1988.
(C) BOTICE.--Neot later than January 1, 1897, the
Commissioner of Social Security,shail natify an
individual described in subparagraph {A) of the
provisions of this paragraph.
HEC., 502. EBLIGIBILITY REDETERMINATIONSH ARD CONTINUDING
DISABILLTY REVIERE.

{a}) CONTINUING DISABILITY REVIEWS RELATING TO CERTAIN
CHILDREN.—S8ection 1614({a)(3) (H) (42 U.S.C. 1382c(a)(3)({H)), as
so redesignated by seciion 5D1{a}(3) of thig Act, is amanded-

{1} by inserting #{i}" after “(H}"; and
(2{ by ad&inq at the end the following new clause:

T{ii) (I} Hot less frequently than once every 3 years, the
Commissioner shall review in accordance with paragraph (4) the
continued eligibility for benefits under this title of each
individual who has not attained 18 years of age and is eligible

for such benefits by reason of an impalrment {or combination of
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impairments) which may improve (gr, which is unlikely to improve,
at the option of the Commissioner). ’
F{IT) A garant‘or guavrdian of a recipient whose case is
reviewved under this.clause shall present, at the time of review,
evidence demonstrating that the recipient is, and has been,

rgceiving treatment, to the extent considered medically necessary

and available, of the condition which was the basis for §rovidinqx

benefits under this title.",

{b} DISABILITY ELIGIBILITY REDETERMINATIQ&S REQUIRED FOR SSI
RECIPIENTS WHO ATTAIN 1B YEARS OF AGE.—
(1) IN GENERAL.—Section 1514(a) (3)(H) (47 U.5.C.
‘laacha}{z)(ﬁ)), as so redesignated by s&ctian‘sez(aj{3j of
thig Act and as amended by subsection (a) of this section,
is amended by adding at the end the following new clause:
."(iii} If an individual {s.eligible for benefits under this
title by reason of disability for the month preceding the month
in which the individual attains the age of 18 years, the
CQmmiSﬁioper shall redetermine such eligibility—
e “(I) during the l-vear period beginning on the
individual’s 18th birthday; and
"{I1} by applying the criteria used in determining the
initial eligidrility for applicants who have attained the age
of 18 vears. *
With regpect to a redetermination under this clauss, paragraph

{4) shall not apply and such redetermination shall be considered

a substitute for a review or redetermination cthervise reguired
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under any other provision of this subparagraph during that l-year
period.". |
(2) CONFORMING REPEAL.—Section 207 of the Soclial

Security Independence and Program Improvements Act of 1294

{42 U.8.C. 1382 note; 108 Stat. 1516) is repealed,.

{e) . CONTINUING DIBABILITY REVIEW REQUIRED FOR LOW BIRTH
WEIGHT BABIES.—Section 1614(a) (3} (H) {42 U.S.C. 1382¢c(a}{3) (H)),
as”so redesignated by section 501(a) {3} of this Act and as
amended by subsections {(a) and (b} of this section, is amended by
adding at the end the following new clause:

¥ivi {1} Not later than 12 months after the first month
of eligibility based on an application of an igdivi&uaz for
benefits under this title, the Commissioney shall review in
accordance with pﬁfaqraph {4} the continuing esligibility for
benafits by reagson of disability of such individual whose
low hirth weight is a contributing factor material toe the

Commissioner’'s determination that the individual is,

disabled, R

11 A review under subclause (1) shall be considered

a substitute for a review otherwise reguired under any other

provision of this subparagraph during that 12-month period.

¥{IIT} A parent or guardian of a recipient whage case
ig reviewed under this clause shall present, at the time of
review, evidence demonstrating that the recipient is, and
has been, receiving treatment, to the extent considered
medically necessary and available, for the condition which

wag the basis for providing benefits under this title.®.
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{4} EFFECTIVE DATE.~The amendments made by this section
apply to benefits for months beginning on or after the date of
the enactment of this Act, without regard to whethar regulations
have been issued to.implement such amendments.
BEC., %03, BEDIQATEZ}‘Q%VIﬁGB ACCOUNTH.

{a} IN GENERAL.—Section.1631{a){2)(B) (42 U.S5.C.
1383(a} {21 {B}} is anmended by adding at the end the following:

Hixiv}) A representative pavee may pay any lump sum paynment
agual’ to or greater than 6 times the Federal benefit rate for the
benefit of a child into a dedicated savings account that must
only be used to purchase for such ¢hild, or an individual for
wham‘ﬁuch an aceount was established prior te his attainment of
age 18,— . '

"(1) education and job skills training;

"(1I) special equipment .or. housing modifications or
both specifically related to, and requifed by the nature of,
the child's &i&aﬁility; and ‘

- v (111} appropriate therapy and rehabilitation.®.
“{b) EXCLUSION OF DEDI‘C‘P;TED SAVINGS ACCOUNTS.—
{1) Section 1613(a) (42 U.S8.C. 1382b(a}) is amended--
{A) by striking "and" at the end of paragraph
{10}, : .
T {B} bv striking the periocd at the end of paragraph
{11y and inserting *; and®, and
(C) by inserting after paragréph {11} the

following:
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"(12) the initial and any subsequent lump sum
payment deposited in, or interest credited to,.a
dedicatad savings account described in section
1631 (a) {2} (B} {xiv}, so long as such monies are being
ugsed for a purpose listed in that section.¥,
{2) Section 1612{b} {42 U.5.C., 1382a(b}) is amended:

{A} by striking "and” at the end of paragraph
(19}, |

(B) by striking the period at the end of paragraph
(20} and inserting thersafter "and,”, and

{C} by inserting after paragraph (20} the
following new paragraph:

"{21} interest sarned on a dedicated savings

account as described in sectlion 1631(a} {2} (B) (xiv)

s0 long as monies in such account are used for &

purpose listed in such section,¥,

{c} PENALTIES FOR MISUSE OF FUNDS.-Knowing and williful use
of funds in a dedicated savings account by the representative
payee for any purpose other than those listed in subsection (a}
constitutes fraud and is subject to penalties under section 1632.

{3} EFFECTIVE DATE.~The amendments made by this section
apply to payments made after the date of enactment of this Act.
SEC. 504. DENIAL OF £51 BENEFITS BY REASON OF DISABILITY TO DRUG
ADDICTS AND ALUOHOLICS.

{a} IN GENERAL.,--Section 1614(a){3) {42 U.5.C. 1382c(a){3}},
as amended by section 501{a} (3) of this Act, is amended by adding

at the end the following:
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{J} Hotwithstanding subparagraph {A}, an individual shall
not be considered to be disabled for purposes of this title if
alcoholism or drug addiction would (but for this subparagraph) be
a contributing factor material to the Commissioner's,
detarmination that the individual is disabled.¥.
(b) CONFORMING AMENDMENTS.—
{1) Section 1611{e} (42 U.5.<C. 1382(e)} is amended by
striking pafagraph {3). ‘
{2} Bection 1631(a)(2}{A}(il) (42 U.8.C.
1383¢a) (2){A}(il1)) is amended—
{A) by striking "{I}*; and
(B} by striking subclause (II1).
(3) Section 1631{a}{2)(B) {42 U.S.C., 1383{a)(2){B}} is
anended-— “ '
(A} by striking clause (vii};
{B} in clause ({viii), by striking *{ix)" and
inserting Y{viii}*;
(C} in clause {ix}-—
{i) in subclause (I}, by striking "{wviii)*
and ingerting "“(viii*; and ‘
{1i) in subclause (II},
{1y by striking the comma after
“inaamgetent” and inserting ”or"f and .
(IX} by atriiinq all that follows "1i8
yéars“ and inserting a period; ;

{D) in clause (xiii}—
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{i) by striking "{xii)" and inserting ®{xi)";
and
{ii) by striking "{xi}" and inserting "{x}";
and

{E} by redesignating clauses (viii} through {(ziv)
‘aﬁ clauses {vii) through {xiii), regspectively.

{4) Section 1631{a){2)(D){i}{II} (42 U.S.C.

1383 {a} {2 (M (1} (1L} is amended by striking all that
follows "$25.00 per month® and inserting a period.

{5} Section 1634 (42 U.5.C. 1383¢) is amended by
striking subsection (e} .

{6} Section 201{c) (1) of ths Social Security
Independence and Progranm Inprovements aAct ¢f 1994 {42 U.8.C.
425 note) is amended—

{3} by striking “~" and all that £ollows through
#{A}" the ist place such term appears;

{B} by.striking “and® the 3rd place such term
appears;

{C} by striking subparagraph {B);

{D) by striking "eitheyry subparagraph {A) or
subparagraph (B} and inserting “the preceding
senteance"; and

{E) by striking "subparagraph (A} or (B)" and
inserting "the preceding sentence®.

{¢} EFFECTIVE DATE.-{1} The amendnents made by this ssction

épply to applications filed on or after the date of the enactment
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of this Act, without rsgard to whether regulations have been
issued to implement such amendments.

{2} APPLICATION AND NOTICE T0 CURRENT RECIPIENTS .
Hotwithstanding any other provision of law, in the case of an
individual who is eligible for supplemental security income
benefits under title XVI of the Social Security Act, as of the
date of the enactment of this Act and whoge eligibility for such
benefits would terminate by reason of the anendments made by this
section, such anendments shall apply with respect to the benefits
of such individual for menths beginning on or after January 1,
1987, and the Commissioner of Social Sescurity shall so notify the
individual not later than %0 days after the date of the enactment
of this Act, As used in the preceding sentence, the phrase
"supplemental security income benefits under title XVI® includes
supplamaatéry paynents puysuantytc;anaagreement for federal
administration under section 1816(a) of tha éociai Security ﬁ&t
and payments pursuant %a an agreemsnt for federal administration
undert section 212(b} of Public Law 93-66,.

{4} SUPPLEMENTAL FUNDIKNG FOR ALCOHOL AND SUBSTANCE ABUSE
TREATMENT PROGRAMS.—

{1} IN GENERAL.—Out of any money in the Treasury not
otherwise appropriated, there are hereby appropriated to
supplement State and Tribal programsg funded under section
1833 of the Public Health Servicé Aet {42 U.LS.C. 300x~33},
254,000,000 for each of the fiscal years 18%7 and 1998,

{2} ADDITIOHRAL FUNDS.-Amounts appropriated under

paragraph (1) shall be in addition to any funds otherwise
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appropriated for allotments under section 1933 of the Public
Health Service Act {42 U.5.¢. 300x~33) and shall bhe
allocated pursuant to that section.

(3) USE OF FUNDS —A State or Tribal guvernment
receiving an allotment under this subsection shall -consider
as .priorities, for purpes@s of expending funds allotted
under this subsection, activities relating to the treatment
of the abuse of alcohol and other drugs. .
S8EC. 505. DERIAL OF 83Y BENEFITS FOR 10 YEARS TO IRDIVIDUALS
FOUND TO HAVE FRAUDULENTLY MISGREPRESENTED RESIDENCE IN ORDER %6
OBTAIN BENEFITHS BIMULTANEOQUSLY IN 2 OR MORE SBTATES.

Saection 1632 {42 U.S.C, 1383a) is amended by adding at the
end the fellowing:

"(c) (1) If any individual is convicted of fraudulsntly
misrepresenting residence in order to obtain benefits
simultaneously in two or more States, then the court may, in
addition to all cther penalties provided by law, impose a penalty
that an individual shall not be considered an eligible individual
for purposes of this title during the 10-vear periocd beginning on
the date the individual is found by a State to have made, or is
convicted in Federal or State court of having made, a fraudulent
statement or representation with respect to the place of
residence of the individual in order to receive benefits
simultaneously from 2 or more States ﬁnder programs that are
funded under part A of title IV, or title XIX of this Act, the
consolidated program of food assistance under title IIT of the

Work First and Personal Responsibility Act of 1896, or the Food
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Stamp Act of 1977 {as in effect before the effective date of
title III of the Work First and Personal Responsibility act of
1996), or benefits in 2 or more States under the supplemental
security inconme program under title ¥XvI of this Act.

"{2) As soon as practicable after an additional penalty has,
pursuant to paragraph (1), been imposed with respect to any
individual, . an officlial of a ¢ourt making such imposition shall
noctify the Commissioner of such imposition.

"(3) If any individual with respect to whom an additionai
penalty has been imposed pursuant to paragraph {1} ls granted a
pardon by the President of the United States, such additional
penalty shall rnot apply for any month beginning after the date én
which such pardon ;ag granted.¥.

Bﬁﬁy\ﬁﬁﬁ- DENIAL OF 88) BENEFITHS ¥OR FUGITIVE FELONE AND
PROBATION AND PAROLE VIOL&TORQ4

{(a) IN GENERAL.~Section 161l(e) {42 U.S.C. '1382(e)), as
amended by section 504({b} {1} of this Act, is amended by inserting
after- paragraph (2} the following:

S *{3) A court of law may, in addition to alil other

penalties provided by law, impose on the individual

ineligibility for benefits under this title with respect to
any month if, throughout the month, the person is—
"(A) fleeing custody or confinement after
conviction, under the laws of the place from which the
person flees, for a corime which is a felony under the

laws of the place from which the person flees, or
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which, in the case of the Btate of New Jersey, is a
high misdemeancr under the laws of such State; or
"{B) viclating a cendition sf probation or parcle
imposed under Federal or State law.

“(4) As scon as practicable after the additional
penalty has been isposed pursuant to parsgraph (3} with
respect to any individual, an official of the court making
such imposition shall notify the Commissioner of .such
imposition.®.

{b} EX{CHAHGE OF INFORMATION WITH LAW ENFORCEMENT AGENCIES.

Section 1631{e} (42 U.5.C. 1383{(s}} is amenided by inserting after

paragraph (3} the following:

"(4} Notwithstanding any other provision of law (other
than section 6103 of the Internal Revenue Code of 1988), the
Commissioner shall furnish any Federal, State, or local law
enforcement agency, upen the written request of the hesad of
the agency, with the current address of any recipient of
benefits under this title, if the agency furnishes the
Commigsionsy with the name of the recipient, and other
identifying information as required by the Commissicner
reasonabkly to establish the unigue identity of the
recipient, and a statement from a court of competent
jurisdiction and notifies the Commissioner that the
recipient—

¥(A) has besen found by a court of compatent
jurisdiction to be fleeing to avoid prosecution, or

custody or confinement after conviction, under the laws
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of the place from which the person flees, for a crime,
or an attempt to commit a crime, which is a felony
under the laws of the place from which the person
flees, or..which, in the case ©of the State of New
Jersey, is a high misdemeanor under the laws of such
Btate; or - C .

¥ (B} has been found by a court of cpmgat&nt
jurisdiction to be violating a condition of probation
or parole imposed for a crime as in {A} above under
Federal or State law.™. -
BEC. S07. ALLOWANCE UNDER THE DISCRETIONARY HPENDING LIMITS FOR
INCREASED EXPENDITURES FOR CONTINUING DISABILITY REVIEWS AND
DISABILITY ELIGIBILITY RED&TBRHIHZ&IOX8¢

{a} Section 25i(b)(2} cf the Balanced Budget and Emergency
Deficit Control Act of 1985 is-amended by adding the following
new subparagraph;

*{H) CONTINUING DISABILITY REVIEWS AND DISABILITY
SELIGIBILITY REDETERMINATIONS.—{1} When an appropriations
~Act is enacted for fiscal vear 1996, 18597, 1898, 1999, 2000,

2001, or 2002 that specifies, under the heading "Limitation
on Administrative Expenses" for the Social Security
Administration, an amount for expenses for continuing
disability reviews or disability eligibility .
redeterminations conducted pursuant to section 221(1) of the
Social Security Act (42 U.S.C. 421(i1)), section
1614{a) (3) (H) of the Social Security Act ({42 U.S.C.

1382¢{a) (3)(H)), section 1633 of the Social Securlity Act {42
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U.S.C. 1383b), or section 208 of the Social Security
Independence and Program Improvements Act of 1894 {(Public
Law 103-296), to the extent that appropriations are enacted
that provide new budget authority, provide additional
obligations limitation, or result in additional outlays, the
discretionary spending limifts faor that fiscal year under
section 601(a){2} of the Congressiocnal Budget Act of 1974
shall be adjusted by the new budget authority and the
additional outlays for that purpose, but shall not exceed
the amounts set forth beloww
"(I) for fiscal year 1996, $60,000,000 in new
budget. authority and additional obligations limitation
‘and $60,000,000 in additional outlays;
"EIT) for. Eiscal veay 1997, $2860,000,000 in new
. budget authority and additional obligations limitation
and $250,000,000 in additional sutlays;
®{III) faf fiscal yeayr 1998, $47%,000,000 in new
budget authority and additional cobligations -limitation
angd 5460,000,000 in aéditicnalioatlays; )
"{IVYY for fiscal year 19%%, $715,000,.000 in new
budget authority  and additional obligations limitation
and $700,000,00¢0 in additional outlays;
* (V) for fiscal year 200G, S$760,000,000 in new

pudget authority and additional obligations limitation

and $76%,000,000 in outlays;
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"{VIi} for fiscal year 2001, $715,000,400 in new
budget authority and additional obligations limitation
and $71%,000,000 in outlays; '
"(VII) for fiscal year 2002, $66%,000,000 in new
budget authority and additional obligations limitation
and $665,000,000 in cutlays;

"(ii) As used in. this subparagraph—

L ¥

¢ "({I} the tsram "new budget authority? shall mean
budgeﬁ authority, in any fiscal vear, in excess of %100
million; .

« ™{II) the term "additional obligations limitation"
shall mean obligations limitation, in any fiscal vyear,
in excess of %100 wmillion; and - :

W{I1L) tﬁe term “adaitionai‘outZaya“ shall mean
outlays, in any fiscal.year,..in excess of $200
miliion.". : o

{b} Section 806 of thQ'Ccnqressional Budget and Impoundment
Control Act of 1974 is amended by adding the following new
subsection:

Y{e) DIéABILIT? REVIEW AND ELIGIBILITY REDETERMINATION
ADJUSTMENT .~ (1) For purposes of polints of order under this act
and concurrent resolutions on the budget, when the Appropriations
Committee reports an appropriations measure for fiscal year 1598,
1897, 1898, 18%9%9, 2000, 2001, or 2002 that specifies, under the
h&adigg *Limitation on Administrative Expenses" for the. Social
Security Administration, an amount for expenses for continuing

disability reviews or disablility eligibility redeterminationsa
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pursuant to section 221{(i) of the Social Security Act (42 U.5.C,
421(1}}, section 1614{(a)({3}{H} of the Social Segurity Aact (42
U.5.C. 1382c(a) (2} (H}), section 1833 of the Social Security Act
{42 U.S.C., 13830}, or section 208 of the Sccial Security
Independence and Program Improvements Act of 1994 (Public Law
163-2%98), or when a conference committee submits a conference
report thereon,—

ia) the discretionary spending limivs for that fiscal
year— ‘

"{i)} under section 601(a)(2), or
"{ii} as set forth in the most recently adopted
concurrent rssclutien on the budget;

*{B} the allocations to the Commitise on Appropriations
of the Senate and the House for that fiscal year under
sections 302{a) and 602(a); and

®{{) the appropriate budgetary aggregates for that
fiscal year in the most recently adopted concurrent
resolution on the budga£ ' -

shall be adjusted in accordance with paragraph (2).

n(2} ADJUSTMENT OF BUDGETARY LEVELS.—The adjustments
regquired by paragraph {1) shall be made by the Chairman of the
Committee on the Budget of the Senate or the House of
Representatives (as the case may be} and shall reflect the new
budget authority and the additional outlays for continuing
digability reviews and disability eligibility redeterminations
provided in that measure or conference report, but shall not

exceed the levels set forth in section 251(b) {2} {(H} of the
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Balanced Budget and Emergency Deficit Control Act ef 1985, for
any year. These adjusted discretionary spending limits,
allocations, and aggregates shall be considered the appropriate
limits, allocations;.and aggregates for purposes of congressional
enforcement of this Act and cancurfent budget resolutions unﬁer
this Act. ﬁ . e

.1.(3) REPORTING REVISED SUBALLOCATIONS.—Pollowing the
adjustments made under paragraph (2), the Caémittees on
Appropriations of the Senate and the House of Representatives éay
report appropriately revised suballocations pursuant to sections
302{(b} ang 602{p} of this Act to carry out thig subsection.

{4} ADDITIONAL AMOUNTS.—As used in this ssction, the term
"new bhudget suthority® shall mean budget authority for a fiscal
year in excess of $100 million, and the term "additional outlays®
shall mean outlays for a fiscal year in-excess of $200 million.n®.
BEC. 508. INSTALLMENT PAYMENT OF LARGE PAST-DUE SUPPLEMERTAL
SECURITY INCOME BENEFITS.

“{a} In General.-Section 1631{a) is amended by adding at the
end a new paragraph as follows:

w(10) (A} IF an .individual is eligible for past-due monthly
benefits under this title (which includes, for purposes of this
paragraph, State supplementary payments made by the Commissioner
pursdant to an agreement undef section 1616 (a) of this title or
gsection 212{b) of Public Law 93-66). in an amount that (after any
withholding for reimbursement tTo a State for interim assistance
Qnﬁez subsection {g}) eguals or .exceeds the product of—

neiy twelve, and
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"{iiy the maximum monthly benefit payable under this
title to an eligible individual (or, if appropriate, to an
eligible individual and eligible spouse),
then the payment of such past-due benefits {aftsr any such
reimburgement to a State) shall be made in installments as
provided in subparagraph (B)..

B(BY{i) The payment of past-~due benefits subliect to this
subparagraph shall be made in not te exceed three inst@llmenés
that are made at six-month intervals.

"(1ii} Except as provided in clause {(iii}, the amount of each
of the fiyst and second installments may not exceed an apount
equal to the product of clauses (i) and (11} of subparagraph (A}.

“(iii} In the case of an individual whe has—

#{11 outstanding debt attributable to—
®{aa} food,
"(bb) clothing,
#{ce) shelter, or
"(ad} medically necessary services, supplies or
equipment, or medicine; ‘or
"(II) current expenses o1 expenses anticipated in the
near tLerm attributable to-
"(aa} medically necessary services, supplies or
aguipment, or medicine, or
*{bb) the purchase of a hone, and
Csuch debt or exwpenses are not subliect to reimbursement by a
public assistance program, the Secretary of Health and Human

Services under title XVIII, a State plan approved urnder title
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XI¥, or any private entity iegally iiakle to provide payment
pursuant to an-insarance policy, pre-paid plan, or other
arrangement, the limitation specified in clause (ii}) may be

exceeded by an amount equal to the total of such debt and

expenses.

*{C) This paragraph shall not apply to any individual who,
at the time of the Commissioner’s determination that such
individual is eligible for the payment 5f past-due monthiy
benefits undeyr this title—

"iy s affiiatad with a medically determinable
impairment that is expecﬁed to result in death within twelve
months; or |

nii} is ineligible for benefits under this title and
the Commissioner determines that such individual is likely
to remain ineligible for the .next 12 months.®.

{b} Conforming Aﬁenémentum3$ctian 1631{a} (1) is amended by
ingerting "{subject to paragraph {10))" before "in such
ingtdllmentg".

~{¢) Effective Date.~The amendments made by this section are
sffective with respect to past-due benefits payabkle under title
XVI of the Social Security Act {including State supplementary
payments made by the Commissionsr of Soclial Security pursuant to
an agreement undeyr section 1516 (a) o©f such. Act or section 212(b)
of Public Law 93-68) after the third month following the month in
which this Act is eﬁaat&d. |
B8EC. 509%. RECGVERY OF BUPPLEMENTAY. BECURITY INCOME OVERPAYMENTS

FROM B80CIAL RECURITY BEHREFITE.

4
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{a} In General.—Title ¥XI is amended by adding after section
1145 {as added by section 401 and amended by section 402 of this
Acty a new gection as follows:

BEEC. 1146, RECOVERY QF $51 OVERPAYMENTS FROM SOCIAL BECURITY

BENEFITS.
¥{a) In General .-W¥henever the Commissioner of Social

Security determines that more than the correct amount of any
payment has been made to any person under {he supplemental
security income program authorized by title XVI of this act
(wﬁiah includes, for purposes of this section, State
suppiementary payments which are made by the Comnissioner under
an agreement pursuant to section 1616{(a} of this Act or gection
212 (b} of Public Law 93-683, and the cgmmiésioner is unable to
make proper adjustment or recovery of the amount so incorvectly
-paid as provided in section 1831{b) of this Act, the Commissioner
(notwithstanding section 207 of this Act) may recover the amount
incorrectly paid by decreasing any amount which is payable under
the Federal Old~Age and Survivers Insurance program or the
Federal Disability Insurance program authorized by title II of
this A¢t to that person or his estate.

H{b) No Effect on 881 Benefit Eligibility or Amount.—
Notwithstanding sections 161i{(a} and (b} of this Act, in any case
in which the Commissioner takes action in accordance with
subsection (a}) te recover an overpayment frow any person, nelither
that person, nor any individual whose eligibility or benefit
amount is determined by considering any part of that person's

income, shall, as a result of such action—
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{1} become eligible under the pragram of supplemental
agcurity income benefits under title XVI of this Act, or
| w{zy 1f such person or individual is already so
eligible, become eligible for increased henefits
‘thereunder.".

{b} Conforming Changes.— ..
e {1) Section 204 is amended by adding at the end a new
gubsection as follaws:

"{g} Fur payments which are adjusted or withheld to recover
an overpaynent of supplemental security lncome benefits paid
under title XVI of this Act {including State supplementary
paynents which were paid under an agreement pursuant to sectién
161é6{a} of this Act or section 212{b} of Public Law 93~66}, see
section 1146.7. *

(2} Section 1831({b} is amended by adding at the end a
new paragraph as follows:

#{5) For the recovery of overpayments of benefits under this
title’ from benefits payable under title II, see section 1146.%.

e} Effective date.~The amendments made by this séation
take effect upon the date of the enactment of this Act and shall
apply to overpayments cutstanding on or after such date.
8¥C. 516, ALLOWANCE UNDER THE ‘DISCRETI{}MY BPERDING LIMITS FOR
ADNINISTRATIVE EXPERBES TO IMPLEMENT CHANGES 10 SUPPLEMENTAL
BECURITY INQOGHE PROGRAM.

[a) section 251(b} (2) of the Balanced Budget and Emergency.

Deficit Control Act of 1885, as amended by section %07 of this
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Act, is further amended by adding at the end the following new

subparagrapl:
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“eId ADHINISTRATIVE EXPENSES TO IMPLEMENT REFORMS TO
SUPPLEMENTAL SECURITY INCOME PROGRAM MADE BY THE WORK FIRST
AND PERSONAL RESPONSIBILITY ACT OF 1994,- When an
appropriations Act is enacted for fiscal year 1996, 19%7, or
1598 that specifies, under the heading *Limitation on
Administrative Expenses" for the Social Security .
Administration, an amount for expenses to implement reforms
to the supplemental security incomg prograﬁ nade by the Werk
First and Personal Responsibility Act of 1996, to the extent
that appropriations are snacted that provide budget |
authority and result in_natlayé, the discretionary spending
limite for that fiscal vear under section 601{(a} {2} of the
Congressional Budget Act of 1974 shall be adijustad by tﬁe
budget authority and the outlays for that purpose, but shall
not exceed the amcunts set forth below— -

®{I) for fiscal year 19%6, $50,000,000 in budget
authority and §47,000,000 in outlays;

“(IXy for fiscal year 1897, $2%0,000,000 in budgetb
authority and $238,000,000 in oubtlays; ’
P{III) for fiscal year 1998, $0 in budget

authority and $15,000,00C in outlays.".

(b} Section 606 of the Congressional Budget and Impoundment

‘Control Act of 1874 is amended by adding the fullowing new

gubsection:
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BIEY  ADMINISTRATIVE EXPENSES TO 1MPLEMENT REFORMS TQ
SUPPLEMENTAL SECURITY INCOME PROGRAM ADJUSTMENT.—{1} For
purposes of peints of order under téi& Act and concurrent
resolutions on the budget, when the Appropriations Commitites
ragartﬁ-an‘appropriations measure for fiscal year 1996, 19587, or
1998 that specifies, under the heading "Limitation on
Administrative Expenses®™ for the Social Security Administration,
an amcount for expenses (o implement reforms to the supplemental
security income program made by the Work First and Pergonal
Responsibility gct of 1996, or when a conference committee
submits a conference report thereon,-
H{a} the discretionary spending limits for that fiscal
ysar— ¢
. "(i) under section 60i{aj (2}, or
"{il) as set forth.in the most recently adopted
concurrent resolution on the 5udgeta .
"{B} the allocations to the Committee on Appropriations
", «af the Senate and the House for thatﬁfiécai vear under
Jsec?ions 202¢a) and f02{a); and
i) thé appropriate budgetary aggregates f{or that
fiscal year in the most recently adopted concurrent
resolution on the budget
shall be adjusted in accordance with paragraph (2}.

"(2) ADJUSTMENT OF BUDGETARY LEVELS.—The adjustments

reguired by paragraph (1) shall be made by the Qhairwan of the

Committee on the Budget of the Senate or the House of

Reprasentatives {as the case may be} and shall reflect the budget
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authority and the sutlays for expensgs to imﬁlament reforms to
the supplemental security income.program nade by the Work First
and Personal Responsibility Act of 1996 provided in that measure
or acnferance\regart, but shall not exceed the levels set forth
in section 281(b) (2}{I} of the Ealancéd Budget and Emergency
Deficit Control Act of 1985, for any year. These adjusted
discretionary spending limits, allocations, and aggregates shall
ga considered the appropriate limits, allocations, and aggregates
for purposes of congressional enforcement of this Act and

concurrent budget resolutions under this Act.

"{3} REPORTING REVISED SUBALLOCATIONS.—Following the

adiustments made under paragraph {2}, the Committees on

Appropriations of the Senate and the House of Representatives may

report appropriately revised suballocations pursuant to sections

. 302(b) and 602(b) of this Act to carry out this subsection.®,

BEC. 513. REDUCTION Zﬁ CAS8H BENEPITS PAYABLE TO INBTITUTIONALIZED
INDIVIDUALS WHOSE MEDICAL COSTB ARE COVERED BY PRIVATE INSURANCE.
(@) IN GENERAL.—Section 161i{e) (1) (B} {42 U.S.C. |
1382(e) {11 (B)} is amended-
{1) by striking ®or® after "XIX,"; and
{2} by inserting "or, in the case of an eligiblie
individual under the age of 18 receivinyg paymenis (with
respect to such individual) under any health insurance
policy issued by a private provider of such insurance' after
"section 1614(f)(2)(B),".
{b) EFFECTIVE DATE.-The amendments made by this section

apply to benefits for months beginning 30 or more days after the
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date of the enactment of this Act, without regard to whether

regulations have been issued to implement such amendments.

TITLE F-—-SOCIAL SERVICES BLOCK

GRANTS

BEL., 601. RECUCTIORN IN TIPLE XX BLOCK GRANTE T0O BTATES FOR S00YAL
SERVICESR., |
Section 2003 (c) of‘the Social Security Act (42 U,S,Ctx
13%7b{c)}) is amended—
{1}by striking “and" at the end of paragraph (4},
{2)in paragrvaph {5}, by striking *fiscal year after
fiscal vyear 1989." and inseftinq “of fiscal years 1990
through 19%5;"; and
{3) by adding at the end the following:
B{EY$2,730,000,000 for fiscal year 1996; and
{71$2,520,000,000 for fiscal year 1997 and

each succeeding fzsaa} year.” .



