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TITLE IV-CHILD CARE
SEC. 401, CHILD CARE FOR JOBS AND WORK PROGRAM PARTICIPANTS.

(a) Guarantee While in WORK or JOBS Program.-- (1) Section
402(g) (1} (A) (1) (I) of the Act is amended by striking out the
semicolon and inserting in lieu thereof “{including employment
undey part G, or other reguired activities under such part):".

{2) SBection 402{g){}(a) (1) of the Act is amended~--

(A) by striking ocut "(including participation in a

program that meets the regquirements of subsection (a) (19}

and part (F)", and

{B) by striking out “approves the activity® and
ingerting in lieu thereof "approves the activity as part of
the individual's employability plan under part ¥ (regardless
of whether resources are available to provide other services
or pay for other activities to carry out such plan)",

{b} Transitional Child Care After Leaving Work Program.--

(1) Bection 402(g} (1) (A)(i1) of the Act is amended
immediately following "aid to families with dependent
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children® by inserting "or wages under the pregram under
part G".
(2) (A) Clause (iii) of section 402(g) (1) (A) of the Act
is amended by inserting.before the period at the end thereof
“"or wages under part G".
(B) Clause (iv) .of such section is amended immediately

after "aid to families with dependent children™ by inserting

"or wages under part G".

(c) Health and Safety Standards; Continuity of Care.-- (1}
For Recipients.--Section 402(qg) (1) (A) of the Act is amended by
adding at the end thereof the following new subparagraphs:

"(viii) Child care guaranteed under this section, whether
provided by a method permitted under subparagraph (B) or by means
of an agreement under subsection (j) with the lead aéency
designated under the Child Care and Development Block Grant Act
of 1990 (hereafter referred to as the 'CCDBG Act'), must meet all
health and safety standards established by the lead agency (for
purposes of the CCDBG Act), and, in addition to any other
requirements imposed pursuant to that Act, the State agency must
assure (or any such agreement must provide) that (i) all children
whose child care is paid for, in whole or in part, under'this
subsection will be required to have received all immunizations,
at the appropriate times,las currently recommended by the

Advisory Committee on Immunization Practices (an advisory
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committee established by the Secretary, acting through the
director of the Centers for Disease Control and Prevention) as
specified on the pediatric vaccines list referred to in section
1928 (e), and (ii) child care providers used will take steps to
assure that toxic substances, weapons, and any other items at the
location where the child care is provided that could be harmful
to young children, will be secured and unobtainable by the
children.

"{ix) The State agency must furnish a certificate (or other
documentation) by the director or other appropriate official of
the lead agency that child care provided under this subsection
will conform in all ways to the provisions for parental choice,
unlimited parental access, handling of parental complaints, and
consumer education, as well as to all the other standards,
criteria, and requirements applicable to child care provided
under the CCDBG Act.

" (X) The State agency may, at its option, provide or
authorize the provision of child care (and if it exercises this
option, shall so advise the lead agency designated under the
CCDBG Act, if it has an agreement with such agency under
subsection (j)) to a child whose family has been referred
pursuant to paragraph (1) (A} for such periods of time as are
necessary to assure continuity of care or the benefits of the

child development program, even though, for such periods, the
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individual whose participation in the program under part F or
part G or whose employment is enabled by the child care may have
temporary interruptions in employment or training.®.

(2) For At~Rigk Families.~~Section 402(i) of the Act is
smended by redesignating paragraphs (5) and (6) as paragraphs (8)
and (2}, respectively, and by inserting after paragraph (4) the
following new paragraphs;

“{5} Child care provided under this subsection, whether
provided by a method permitted under paragraph (2) or by means of
an agreement under subsection (j} with the lead agency designated
under CCDREBEG Act, nmust meet all health and safety standards
established by the lead agency (for purposes of the CCDBG Act),
and, in addition to ény other reguirements impesed pursuant to
that Act, the State agency must assure (or any such agreenment
must provide) that (i} all children whose child care is paid for,
in whole or in part, under this subsection being will be regquired
to have received all immunizations, at the appropriate times, as
currently recommended by the Advisory Committee on Immunization
Practices {an advisory committee established by the Secretary,
acting through the director of the Centers for Disease Control
and Prevention) asg specified on the pediatric vaccines list
referred to in section 1928(e}, and (ii) child care providers
used will take steps to assure that toxic substances, weapons,

and any other items at the location where the child care is
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provided that could be harmful to young children, will be secured
and unobtainable by the children.

"(6) The State agency must furnish a certificate (or other
documentation) by the director or other appropriate official of
the lead agency that child care provided under this subsection
will conform in all ways to the provisions for parental cholce,
unlimited parental access, handling of parental complaints, and
consumer education, as well as to all other standards, criteria,
and reguirements applicable to child care provided under the
CORBG Act,

B{7} The State agency may, at its option, provide or
authorize the provision of ¢hild care (and if it exercises this
option, shall so advise the lead agency designated under the
CCDBG Act, if it has an agreement with such agency under
subsection {3}) to a c¢hild whose family has been referred
pursuant to paragraph (1) (A) for such periods of time as are
necessary to assure continuity of care or the benefits of the
child development program, even though, for such periods, the
individual whose employment is enabled by the child care may have
temporary intgrruptions in amployment;".

SEC. 402. RELATED AMENDMENTS.

(a) ¢€hild Care for Participants in the JOBS or WORK

Program, and Transitional Child Care.~~ Section 402(g} of the Ack

is amended——
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{1} by striking out, in paragraph {1) (A} {(vii), "a
sliding scale formula” and all that follows and
inserting in lieu thereof "“the sliding fee scales
established by the lead agency designated under the
Child Care and Development Block Grant Act of 1950 as
required by section 835BE(c¢) (5) of that Act.";

{2) by smending paragraph (1) {(C}{i} by striking
out clause {(II} and insexrting in lieu theveof %an
amount not less than the amount in the effect under
this clause for January 19%4.%; by

{3} by amending paragraph (3) (B} by adding "and”
after clause (i}, striking ocut *applicable standards®
and all that follows in clause (ii) and inserting in
lieu thereof "all requirements, standardaf and criteria
applicable to child care funded under the CCDBG Act.",
and by repealing clause {iii): and

(4) by repealing paragraphs {4) and (5).

(b) At~Risk Child Care.=-- Section 402(i) of the Act is

amendad--

{1} in pazaéraph (3} (A), by sryiking out "a
sliding secale formula® and all that follows and
inserting in lieu thereof "the sliding fee ncales

referred to in subsection (g} (1) (A)({vii).":

%
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{2) in paragraph (7}{B) {as redesignated by
section 401{c){2)}, by strikxing out "applicable
standards of State and local law:Y and inserting in
lieu thereof "all regquirements, standards, and other
criteria applicable to c¢hild care funded under the
CTOBG Act; and:™
{3) by repealing subparagraphs (C) and (D} of
such paragraph (7): and
{4} Dby smending paragraph (8} (as redesignated)
to read as follows:
2{8Y{A) In order to facilitate more accurate analysis
of the supply and gquality of child care resources, the
demand for such rescurces that cannot currently be
satisfiled, and the effectiveness and relationship of Federal
programs providing support for child care and child
development activities, the Secretary shall specify by
regulation a core set of consistently defined data elements
for child care and child development programs which must be
used by each State with respect, to all reports relating to
¢hild care or c¢hild development activities supported in
whele or in part under this Act or under the CCDBG Act.
#{B} The State agency shall cooparate with the lead
agency degsignated under the CCDBG Act in preparing the

report reguired under section 658K{a} of that Act s0 that
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report includes, and, where relevant, identifies the numbers
of children served and amounts of funding provided under
subgection {g) and under this subsection. If the lead
agency falls to prepare and submit to the Secretary the
report for any yvear, the State agency administering the plan
approved under this part shall promptly prepare a report
detailing, at a minimum, the nunbers and ages of children
served, income levels of familiss to whom child care was
provided, the types of settings in which care was provided,
the methods of payments used, the fees Charvged, the efforts
made to improve the quality of child care, including steps
to improve licensing and monitoring, training, and resources
for referrals, and such other information as the Secretary
may request to determine that the guarantee of child care

was appropriately met and the Federal funds were properly

expended. ",
SEC. 403. LIMITATION OF AT-RISK CHILD CARE TO FAMILTIES INELIGIBLE
FOR RECIPIENT OR TRANSITIONAL CHYLD CARE
section 402(1i) (1) (A) of the Act is amended to read as
follows:

LY is not eligible for child care under

subsection (g):".
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S8EC. 404, OPTION TO CONSOLIDATE STATE RESPONSIBILITY FOR CHILD
* CARE QUALITY AND BTANDARDS.

{a} Btate Option.-~ Bection 402 of the Act is amended by
adding at the end thereof the following new subsection:

*{4} (1) In order to provide the child care which must be
guaranteed pursuant to subsection (g) or which may be furnished
pursuant to subsection (i)} the SBtate agency may enter into an
agreement with the lead agency designated under section 658D of
the CCDBS Act under which--

#{A} the State agency will refer to¢ the lead agency
each family with respect to whom ¢hild care must be
guaranteed pursuant to subsection {g) or is to be furnished
pursuant to subsection (i) (and identify which subsection is
applicable to the family and for what period of time):

*(B] subject to paragraph (2), the State agency will
pay {either in advance or as reimbursement) the lead agency
for the cost of providing ¢hild care for any ¢hild with
respect te whom care must be guaranteed under subsection {q)
ur is to be furnished under subsection {i), and the lead
agency agrees that care for all such children will only be
paid for from such reimbursement: and

"¢y that (i) all child care provided by the lead
agency under the agreenent, whether directly or by

contractual or sosther arrangements, will be subiect to the
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same regquirements, standards, and other criteria as are

applicable to child care funded under the CCDBG Act, {(ii}

parents and children to whom such care is provided will be
offered a&ll the same protections and procedural safeguards
ag are applicable to ¢hild care furnished under the CCDBG

Act, and {iii) no distinction between or identification of

childéan will be made that rafieatsbthe source of funding

for the child care providad,

#(2) Linmits of Reimbursement.~-The State agency shall net
pay the lead agency for care provided to a child any amount (&)
less than the minimum permitted under subsection (g) (1) (C) (i) {II)
and specified by the State for fiscal year 19$94 in its plan
approved under this part nor (B} in excess ¢f the amount
described in subsection (g){1}{C{} or {i}{3}{B), whichever may be
applicable to the child involved, and, with respect taﬁahildren
to whon subsection (i) (3)(B) applies, the State agency shall be
obligated to pay the lead agency for child care furnished in a
fiscal year only to the extent of appro?riations_available for
such purpose for such figsoal year.

"{3) S8Single State Agency.-- Nothing in thig subsection
shall be construed as precluding the designation of the agency
established or designated under section 402(a) {3} as the lead
agency for purposes of the CCDBG Act. No agreement shall be

necessary in the casge where the same agency is designated under
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both the CCDBE Act and this Act, but the agency shall, as lead
agency, comply with all the provisions of this subsection.®.
SEC. 405. FUNDING FOR QUALITY IMPROVEMENT AND LICENSING
ACTIVITIES BENEFITTING CHILDRER REFERRED BY AFDC
AGENCY.

(a) Licenéing and Monitoring Costs.~~fection 402{g} {3} of
the Act is amended by adding at the end thereof the following new
subparagraph:

"(¢) In determining the amount expended by a State for
child care reguired to be guaranteed under zh}a subsection, the
Secretary shall allow the State to include an amount, determihed
in accordance with a formula prescribed by the Secretary, to
reinburse the étate for expenditures in connection with
licensing, registration, monitoring, and similar activities with
respect to child care providers in the State. The formula
adopted by the Secretary shall reflect either the number of
children for whom child care is reimburssd under section 403(a},
the nmumber of child care providers in the State furnishing such
child care, or both, and any other factors which the Secretary
determines it would be eguitable te consider.®t.

(b} Supply and Quality Improvement Activities.-~8ection
402{1) of the Act is amended by redesignating paragraph {9} (as
previously redesignated} as paragraph (10) and inserting after

and below paragraph {8) the following:.
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"(9) Of the amount available to a State for any fiscal year
under section 403(n), 10 percent of such amount may be paid by
the Secretary with respect to expenditures for those activities
to improve the quality of child care in the State described in
section 458G of the Child Care and Development Block Grant Act
(referred to in this subsection as the 'CCDBG' Act) and to
increase the availability in low-income communities of child care
appropriate for infants and very young children and to increase
its availability in a variety of settings. Either the State
agency adninistering the plan approved under this part or the
lead agency designated under the CCDBG Act may conduct such
activities (in which case the State agency shall pay to the lead
agency the amount provided by the Secretary for this purpose
ﬁursuant to the preceding sentence.".
SEC. 406. FUNDING OF CHILD CARE FOR FAMILIES AT RISK OF WELFARE

DEPENDENCY.

(a) Federal Funding.-- Section 403(n)(2)(B) is amended--

(1} by striking out the perjiod at the end and inserting a
comma, and adding after and below clause (v) the following:
"reduced by 2 percent (for carryinglout sections___ through
of the Comprehensive Welfare Reform ana Family Support Amendments
of 1994.", and . o
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{h») Reallotment of At-Risk Child Care Funds.-~ Section
403 (MY (3 ()} of the Act (permitting a one~year carryover by a
State of unclaimed Federal funds for at-risk child care) is
anended to read as follows:

"{C} If the amount specified in subparagraph (B} for any
fiacal year excveeds {(or if the Secretary estimates that it will
axcead) the total amount paid {or estimated to be payable) under
paraygraph {1} for such fiscal year, then the Secretary shall
provide additional payments to States whose expenditures pursuant
to section 402{1) for such vear exceed their limitation on
Federal payment under paragraph (2). The Secretary shall by
regulation provide for the equitable reallotment of any amcunts
available in the case where all States' claims for a fiscal year
under this subparagraph exceed the amount available for
reallotment, ",

HEC. 407, BUPPLEMENT TO INCOME DISREGARIN.

Section 402(g){1}(8} of the Act is amended by adding at the
end therecf the feollowing new sentence: MIf the State agency
guarantess child care by a§piying the income disregard provision
in subsection (a)(8}{A){iil) in determining the amount of aid to
be paid for & month, the State agency shall also, &nless‘it
offers the caretaker relative the option of receiving care under
anothar arrangement pursuant to this subparagraph, reimburse the

caretaker relative for expenditures for child care for such month
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in an amount egual to the excess of such expenditures {(or, if
less, the maximum amount that may be pald for the type of child
care involved, as determined under subparagraph (L)) ovear the
maximum amount that may be disregarded under such subsection.".
SEC. 408. NOTICE OF CHILDR CARE COPTION.

Section 402(g) (1) (A) (i} of the Act is amended by striking
out the period at the end and insertiﬁg in lieu theresf &
semicolon and adding nfter:and below clause {II) the following:
Pand if the State agency applies the income disregard provision
in subsection {(a) {8} (A){iii) without reimbursement under
subparagraph (B} for any additional cost, it shall advise each
such family that they alsc have the option to have the State
agency provide child care under ancther arrangement pursuant %o
subparagraph (Bj.".

TITLE V ~ PREVENTION OF DEPENDEKRCY
SEC. 501. SUPERVISED LIVING ARRANGEMENTS FOR MINORS.

{1} Section 402(a)(43) of the Act is amended by striking
cut ®at the option of the State,".

{2} Such section is further anended in subparagraph (A) (i)
by striking out *, or reside in a foster home" and all that
follows down to the semicolon.

{3} Such section is further amended--

(A} by amending so much of subparagraph {B) as

precedes clause (i) to read "(B) in the case where -
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by striking out the semicolon at the end of aach

pumbered clause in guch subparagraph and inserting in lieu

thereof a comma, and

by adding after and below clause (v) of such

subparagraph the following:

SEC. 502.

*subparagraph (A) shall not be applicable, but the
State agency shall assist the individual in
locating an appropriate adult-supervised
supportive living arrangement taking inte
congideration the needs and concerns of the minor,
{oy pay determine that the individual's current
living arrangement is appropriate} and thereafter
shall require that the individual (and child, if
any} reside in such living arrangement as a
condition of the continuved receipt of aid under
the plan or, if the Stste agency is unable, after
making diligent efforts, te locate any such
appropriate living arrangement, it shall provide
for comprehensive case management, monitoring, and
other social services consistent with the best
interests of the individual (and child) while

living independently:".

STATE OPTION TO LIMIT BENEFIT INCREASES FOR ADDITIONAL

FAMILY MEMBERS.
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{a} State Option.~~Section 402(a) of the Act is amended -~

{4) by striking out "and" after paragraph (44)};

{(B) by striking out the period after paragraph (45}
and inserting in lieu thereof *;and"; and

(¢} Dby adding at the end thereof the following new
paragraph:
#{46) at the option Qf.ﬁhﬁ State, provide that ~-

a *(A} subject to subparagraphs (B) (C), and (D), the
amount of aid to families with dependent children paid to a
family under the plan will not be increased by reason ¢f the
birth of a child to an individual included in such ﬁ&miiy
for purposes of making the determination under pavagraph {7}
and applying paragraph {B} {(but any such child will be
considered to be a recipient of ald for all other purposes,
including title XIX) 4if =~

#¢i} in the case where the individual is the
relative receiving aid; the child was conceived in a
month for which the individual received aid under the
plan, or

#({i1}) in the case where the individual is a r
dependent child, the individual is the parent of
ancther c¢hild who is & member of the same family and %f%g

whose needs are included for purposes of making such / bkL

determination;
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W{B) services will be provided under paragraph (i85} to
all appropriate family members:

"({C¢} there will be disregarded, in making the
determination under paragraph {7} and before applying the
provisions of paragraph {8), an amount of incone egual to
any increase in ald that would have been paid but for
subparagraph (A) that is derived from child support
eollected with respect to the ¢hild referred to in paragraph
{A), earned income of a menber of the family referred to in
such subparagraph, or from any other source specified in the
plan that the Secretary may approve as consistent with tﬁe
ohiectives of this paragraphy and

“{py the provisions of subparagraph {A} will not be
applied in cage of rape or in any other cases that the State
agency finds would violate standards of fairness and good
conscience. ",

{b} Matching for Related Administrative Costs.-- Section
403{u} {3} of the Act is amended by striking cut the semicolon and
inserting in lieun tharaaf for counseling or referral services
furnished pursuant to section 402({a) (158):".

SEC. 303, CASE MANAGEMENT FOR PARENTS UNDER AGE 20.

Section 482(b) of the Act is amended by adding at the enad

thereof the following new paragraph: “
"(3) The State agency shall--
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"(A) assign a case manager to each custodial
parent receiving aid under part A who is under age
20;

"(B) provide that case managers will have
the training necessary (taking into consideration
the recommendations of appropriate professional
organizations) to enable them to carry out
successfully their responsibilities and will be
assigned a caseload the size of which permits
successful case management; and
"(C) provide that the case manager will be

responsible for--

"(i) assisting such parent in obtaining
appropriate services, including parenting
education, family planning services, education and
vocational training, and child care and
transportation services,

"(ii) making the determinations required to
implement the provision of paragraph (43),

w(iiii) 'monitoring-such parent's compliance
'with all program requirements, and, where
appropriate, providing incentives and applying

sanctions, and
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*(iv} providing general guidance,
encouragenent and support to such parent to
achieve self-sufficiency.®,
SEC. 504. STATE OPTICON TO PROVIDE ADDITIONRAL INCENTIVES AND

PENALTIES TO ENCOURAGE TEEN PARENTS TO COMPLETE HIGH

SCHOOL AND PARTICIPATE IN PARENTING ACTIVITIES.

(a) State plan.--Section 402(a) (19) (E) of the Act (as
amended by section 101 of this Act) is amended by adding “and"
after clause {ii)} angd adding after and below clause (1i}) the
following new clause:

*{iii} at the option of the State, custodial parents
who are undeyr age 20 (and pregnant women under age 20} who
are receiving aid under this part will be required to
participate in a program of monetary incentives and
penalties, congistent with subsection (3):".

{b}) E}eme§t& of program.-~8ection 402 of the Act is amended
by adding at the end thereof the following new subsection:

"(31{1i) Tf & SBtate chooses to conduct a program of monetary
incentives and penalties to encourage custodial parents (and
pregnant women) who are under age 20 to complete their high
school (or eguivalent) education, and participate in parenting

activities, the State shall amend its State plan--



70

"(A)} to specify the one or more political subdivisions
in which the State will conduct the program (or other
clearly defined geographic area or areas), and

"{B) to described its program in detall.

"2} A program under this subsection--

*{A} s&hall require participation by all custodial
parents {(including pregnant women) whoe are under age 20 and
have not received a high school diploma {or esgquivalent)
otheyr than a parent who meets a criterion {(other than
incapacity or disability} that gualifies the parent for
participation in pre~JOBS activities, a&s described in
subsection {(a} {18} (D}:

"{B] wmay, at the option of the State, include all such
parents who are under age 21

"{C) may, at the option of the State, require, in
addition to full«time participation in secondary school or
equivalent educational activities, participation in a course
or program leading to a skills certificate found appropriate
by the State agency or parenting education activities (or
any combination of such activities and secondary education):

#(D) shall require that the casge ﬁ&nager assigned to
the custodial parent pursuant to subsection (aj (44)(C) will
review the needs of such parent and will assure that, either

in the initial developnent or rvevision of the parentts
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enployability plan, there will be included a description of
the gervices that will be provided to the parent and the way
in which the case manager and service providers will
coordinate with the educational or skille training
activities in which the custodial parent is participating:

"{E) shall preovide monetary incentives for more than
minirally acceptable performance of regquired educatiocnal
activities; and

“(F) shall provide penalties {(which may be those
required by subsection (a)(18) (G) or, with the mpproval of
the Secretary, other monetary penalties that the State finds
will better achieve the chijectives of the preogran.

"{3) When a monetary incentive is payable because of
the more than minimally acceptakle performance of required
educational activities by a custodial parent, the incentive
shall be paid directly to such parent, regardless of whether
the State agency makes»paym;nt of aid under the State plan
directly to such parent.

"(4) The State agency shall from time o time provide
such infermation as the Secretary may reguest, and otherwise
cooperate with the Secretary, in order to permit evaluation
of iha effectiveness on a2 broad basis of the State's program

conducted under this subsscition.®,
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BEC. 305, ADOLESCENT PREGHNANCY PREVENTION GRANTS.

{a} Adclescent Pregnancy Prevention Program.-=-

Title XX {42 U.S.C., 1397-1397f) is amended by adding &t the
erd the fellowing:

"SEC, 2008, ADOLESCENT PREGNANCY PREVENTION GRANTS.

"(a) Purpose.--The purpose of this section is to encourage
and provide financial assistance for the develcopment of intengsive
and sustained school-linked and school~-based pregnancy prevention
programs for adolescents in areas of high poverty or high
unmarried adolescent birth rates that build upon other Federal,
State, and local pregnancy prevention angd youth development
programs,

"(b) General Authority.~~ Notwithstanding section
2005(a) (6), the Secretary of Health and Human Services, the
Seoretary of Education, and the Chief Exscutive Officer of the
Corporation for Hational and Community Service {(hereinafter
referred to as the 'responsible Federal officialst'), in
consultation with other relevant Federal agencies, shall 4dointly
make grants to eligible entities, t¢ carry out programs in
aceordance with this section.

") Eederal Administration,ww

®(1} NKotwithstanding the Department of Education
Organization Act (20 U.5.C, 3401 et seqg.) and the General
BPaueation Provisions Act (20 U.8.¢. 1221 et seg.), the
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responsible Federal officials shall jeintly provide for the
administration of this section, and shall jointly issue
whatever regqulations, procedures, and guidelines, the
responsible Federal officials consider necessary and
appropriate to administer and enforce the provisions of this
section.

(3} The responsible Federal officials may enter into
agreements with any other Federal entity with expertise in
youth development activities to administer the program under
this gection and may provide such entity with appropriate
reimbursement.

n(d) Funding,==

"(1) In General.--To achieve the purposes of this
section, the responsible Federal officials shall make grants
te eligidble entities under subsection (k) and conduct
activities under subsections {m) and (n) so that in the
aggregate the expenditures for such grants and activities do
not excead $20,000,000 for fiscal year 1995, $40,000,000 for
fiscal year 1996, $60,000,000 for fiscal vear 1997,
$80,000,000 for fiscal year 19%8,.and $100,000,000 for
figoal year 195%% and each subsequent fiscal vear.

¥{2} Payments to Grantees.~-- Upen approval by the
responsible Federal officials, each grant applicant shall be

entitlied to payment of at least §50,000 and not more than
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$400,000 for each fiscal year based on an assessment by the
responsible Federal officials of the scope and guality of
the proposed program and the number of adolescents to be
served by the program. Payments to a grantee for any fiscal
year shall be available for expenditure by such grantee in
such fiscal year or the succeeding fiscal year.

"(3) Reservation for Evaluation, Training, Technical
Assistance, and National Clearinghouse.=--The responsible
Federal officials shall reserve, with respect to each fiscal
year, up to 10 percent of the aggregate amount described in
paragraph (1) for expenditure by the responsible Federal
officials for evaluation, training, and technical assistance
related to the programs.under this section, and for the
establishment and operation of a National Clearinghouse on
Adolescent Pregnancy Prevention Programs under subsection
(n).

"(4) Excess Amount.--If in any fiscal year the
aggregate amount specified in paragraph (1} for such fiscal
year exceeds the amount required to carry out approved grant
applications and other functions under paragraph (3), then
the'amount specified in sectioﬁ 2003(c) (5) shall be

increased by the excess.
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"(e} Definitions.--As used in this section:
"{(1) Adolescents.--The term 'adolescents' means youth
who are ages 10 through 19.
"(2) Eligible entity.--The term ‘'eligible entity'
means a partnership that includes--

“"(A) a local education agency, acting on behalf
of one or more schools; together with

"(B) one or more community-based organizations,
institutions of higher education, or public or private
agencies or organizations.

"(3} Eligible area.--The term 'eligible area' means a
school attendance area in which--

"(A) at least 75 percent of the children are from
low-income families as that term is used in part A of
title I of the Elementary and Secondary Education Act
of 1965;

"(B) the number of children receiving Aid to
Families with Dependent Children under part A of title
IV is substantial as determined by the responsible
Federal officials; or

"(c) the unmarried adolescent birth rate is high,
as determined by the responsible Federal officials.
"(4) échool.--The term 'school!' means a public

elementary, middle, or secondary school.
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"{5) Responsible Federal officials.~~ The term
‘regponsible Federal officials' means the Secretary of
Education, the Secretary of Health and Humen Services, and
the Chief Executive Officer of the Corporation for National
and Community Serxvice.
*({f} Uses of Funds.~~Grants under this section —-
¥{1}y shall be uzed Lo =~
HeRy develop, operate, expand, and improve =&
sequential, age-~appropriate program of instruction and
counseling services for adolescents designed to promote
perscnal responsibility and a healthy lifestyle, and to
prevent adolescent pregnancy, through such activities
as counseling and instruction in the full range of
consequences of premature sexual behavior and
adolescent pregnancy, training in decigion-making, and
activities to promote involvement of parents and

families in adolescent development and personal

responsibility;: and

"{B} provide opportunities for sustained contact
with one or wér& adults, through such activities ss
mentoring, group coaching, or after-school activities;
and
"{2) may be used to conduct other related activities

that promote the purposes of this section.
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“(g) Application.-- Each applicant for a grant under
subsection (b) must submit an application that -~
"{(1} includes a plan, based on local needs, for
accomplishing the purposes of this section that --

"(A) Bets forth specific, measurable goals
intended to be accomplished under the program, and
describes the methods to be used in measuring progress
toward accomplishment of such goals;

"(B) describes the components of the program,
including =--

"(i) the role in the program of any national
service participants supported by the National and

Community Service Act of 1990 (42 U.S.C. 12501 et

seq.) or by any other national service law as

defined in such Act, and

"({ii) the activities, in accordance with

subsection (f), that will be made available under

the program,
and the manner in which such components will be
implemented, including the extent to which activities
will take place after school, on weekends, or during
the summer;

"(C) describes the manner in which one or more

professional staff will administer the program, and,
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where appropriate or feasible, the manner in which

national service participants will be invelved in the

development or delivery of services and in the
coordination of during or after-school activities;

"(2) demonstrates the manner in which the program will
be based on research concerning effective means of reducing
adolescent pregnancy, including reducing risk-taking
behaviors correlated with adolescent pregnancy:

"(3) demonstrates that the program will serve male and
female adolescents and, where feasible, out-of-school
adolescents, and describes the steps the applicant will fake
to serve such adolescents;

"(4) demonstrates the manner in which the applicant
will provide, toc the extent feasible, a continuity of
services for adolescents until age 19;

*(5) demonstrates the extent to which school
personnel, parents, community organizations, and the
adolescents to be served have participated in the
development of the application and will participate in the
planning and implementation of the program;

"(6) describes the applicant's partnership, including
the relationship of the partners, the role of each partner

in the development and implementation of the program, and
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the manner in which the partners will coordinate their
TEeSOUrces;

{7} describes the nature and scope of commitment to
the program by other community institutions, much as
religious organizations, community groups, institutions of
higher education, business, and labor;

*{8} describes the methods to be used in c¢oordinating
the provision of services under the program with the
provision of services or benefits under other Federal or
federally assisted programs, State and local programs, and
private programs serving the same population:

"(9) demenstrates that the area to be served is an
eligible area;

8710} contains assurances that at least one activity
will be located in a school in the area to be served and
describes the activities that will be school«hased:

*{11) contains assurances that the amounts provided
under this section will not be used to supplant Federal,
state, or local funds for services and activities that
promote the purposes éf this section:

W(12) contains assurances that the applicant will
provide a non-Federal share, in cash or in kind, of at least

20 percent of the cost of carrying out the approved program:
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"(13) describes the applicant's plan for continuation
of the program following completion of the grant period and
termination of Federal support under this section;

"(14) contains assurances that the applicant will
furnish such reports, containing such information, and
participate in such evaluations, as the responsible Federal
officials may require; and

"(15) 1includes such other information and assurances
as the responsible Federal officials may reasonably require.
*"(h) Priorities.--In making awards under this section, the

responsible Federal officials shall give priority to applicants
that =--

"(1) provide for non-Federal resources significantly
in excess of those required in subsection (g) (12) or for an
increasing ratio of non-Federal resources over the term of
the grant; and

"(2) participate in other Federal and non-Federal
programs that relate to the purposes of this section.

"(i) Treatment as Non-Federal Share.-- For purposes of the
National and Community Service Act of 1990 (42 U.S.C. 12501 et
seq.), the funds provided'to a grantee under this section shall
not be considered Federal funds.

"(3) Prohibition on Use of Funds.--No assistance made

available under this section shall be used to provide religious
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instruction, to conduct worship services, or to proselytize in
any manney.

*(k} Geographic Diversity.~~The responsible Federal
officials shall, to the extaét feasible, ensure that applications
are approved from both urban and rural areas and reflect
nationwide geographic diversity.

"{1} Duration of Grant.~-An application approved under this
section shall be for a term of § years; except that approval may
ke terminated before the end of such period if the responsible
Federal officials determine that the grantee cenducting the
program has failed substantially to carry out the program as
described in the approved application.

“(m} Evaluation, Training, and Technical Assistance.--

"1} Evaluation.~~The responsible Federal officials
shall evaluate the effectiveness of programs conducted under
this section, directly or by grant or contract, and may
require each grantee conducting such a progran to provide
such information as the respenslible Federal officlals
deternmine is necessary for such evaluations.

B{2) Training and Technical Assistance.--The
responsible Federal officials may provide training and
technical assistance with respect to the development,

implementation, or operation of programs under this section.



82

“"(3) Coordination with National Clearinghouse.--The
responsible Federal officials shall coordinate the
activities conducted under this subsection with the
activities conducted by the National Clearinghouse on
Adolescent Pregnancy Prevention Programs under subsection
(n).

"(n) National Clearinghouse on Adolescent Pregnancy.

"(1l) Establishment.--The responsible Federal officials
shall establish, through grant or contract, a national
center for the collection and provision of programmatic
information and technical assistance that relates to
adolescent pregnancy prevention programs, to be known as the
'National Clearinghouse on Adolescent Pregnancy Prevention
Programs'.

"(2) Functions.--The national center established under
paragraph (1) shall serve as a national information and data
clearinghouse, and as a training, technical assistance, and
material development source for adclescent pregnancy
prevention programs. Such center shall --

"(A) develop and maintain a system for
disseminafing information on all types of adolescent
pregnancy prevention programs and on the state of

adolescent pregnancy prevention program development,
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including information concerning the most effective
model programs;

"(B) develop and sponsor a variety of training
institutes and curricula for adolescent pregnancy
prevention program staff;

"(Cc) identify model programs representing the
various types of adolescent preghancy prevention
programs;

"(D) develop technical assistance materials and
activities to assist other entities in establishing and
improving adolescent pregnancy prevention programsf

"(E) develop networks of adolescent pregnancy
prevention programs for the purpose of sharing and
disseminating information; and

"(F) conduct such other activities as the
responsible Federal cofficials find will assist in
developing and carrying out programs or activities to
reduce adblescent pregnancy.™,

SEC. 506. DEMONSTRATICN PROJECTS TO PROVIDE COMPREHENSIVE
SERVICES TO PREVENT ADOLESCENT PREGNANCY IN HIGH-RISK
COMMUNITIES.

Title XX (42 U.S.C. 1397-1397f) is amended by adding at the

end the following:


http:pregnancy.lI
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#SEC, 2008, DEMONSTRATION PROJECTS TO PROVIDE COMPREHENSIVE
SERVICES TO PREVENT ADOLESCENT PREGNANCY IH HIGH-RISK
COMMUNITIES,

“{a} {1} Purpcse.--In order to stimulate the development of
innovative approaches for the effective delivery of comprehensive
services, with particular emphasis on pregnancy prevention, to
certain youth and their families in high~rizk communities and the
promotion of community invelvement in improving the environment
in which such youth ilive, the Secretary of Health and Human
Services shall conduct a program of demonstration projects in
accordance with this section, |

"(2) Approval of Projecis,~~The Secretary of Health and
Human Services, in consultation with the Secretary of Education,
the Secretary of Housing and Urban Development, the Attorney
General, and the Secretary of Labor, shall approve at least 5 and
not more than 7 projects, in accordance with subsection (c¢i.

Upon approval by the Secretary, each project applicant shall be
entitled to payment of up to $3,600,000 for each of fiscal vears
1395 through 2000 for the purpose of conducting approved
demonstration prejects. '

"rh)  Funding.e—-

#{1} 1In General.~-~There ghall be made available to the

Secretary $20,000,000 for each of fiscal years 1895 through

1899 for carrying out the projects under this section.
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Payments to a grantee for any fiscal year must be expended
by the grantee in such fiscal year or tﬁe succeeding fiscal
year.

"(2) Evaluation, Training, and Technical Assistance.--
The Secretary shall reserve, with respect to each fiscal
year, ten percent of the -amount described in paragraph (1)
forlexpenditure by the Secretary for training and technical
assistance related to the demonstration projects under this
section and for evaluation of such projects. The amount so
reserved shall remain available for obligation through
fiscal year 1999,

"(3) Excess Amounts.--If in any fiscal year the amount

specified in paragraph (1) for such fiscal year exceeds the

amount required to carry out approved projects and evaluation,

training, and technical assistance under this section, then the

amount specified in section 2003(¢) (5) shall be increased by the

excess.

"(c) Application; Eligibility Criteria.--A local public or

private neonprofit organization, including an unit of government,

or any combination of such entities, shall be eligible to submit

a project application. In order that an application be approved

under subsection (a), the application must ~--

"(1) demonstrate that the geographic area to be served

by the project satisfies the following criteria:
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"(A) it includes a population of 20,000 to 35,000
residents,

"(B) it has an identifiable boundary and is
recognizable as a community by its residents, and.

"(c) within the community, there is a poverty
rate --

*(i) in the area as a whole, of not less
than 20 percent,
"(ii) in at least 90 percent of such area,
of not less than 25 percent, and
"(iii) in at least 50 percent of such area,
of not less than 35 percent;
"(2) include a plan for accomplishing the purposes of
section that --

"(A) describes the comprehensive, integrated
services, in accordance with subsection (e), that will
be made available under the project;

"(B) (1) Bets forth the goals intended to be
accomplished under the project, and

"(ii) describes the methods to be used in
measuring progress toward accomplishment of such goals
and the outcomes to be measured, including unmarried
adolescent birth rates, rates of youth alcohol and drug

use, rates of youth violence, hiéh school graduation
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rates, and such other ocutcomes as the Secretary finds
appropriate:;

®{C)} describes the process by which the affected
community {including parents, the youth to be served,
schools, local government, religious organizations,
community groups, business, and laboy) is a full
partner in the process of developing and implementing
the proiect and the sxtent to which parents, the youth
to be served, and local instituiions and organizations
have contributed to the planning process;

"(D} ddentifies the private and public
partnerships to be used:

“{E) describes the methods to be used in
coordinating the provision of services under the
project and the provision of services or benefits under
other Federal or federally assisted programs, State and
local programs, and private programs serving the same
population; and

23{F) describes the manner in which other Federal
funds and non~Federal funds will be used to further the
purposes of the program;

*{3} demunstrate strong State and local government
commitment to the project and involvement in the planning

ané implementation of the proiect;
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#{4} demonstrate the ability of the applicant to carry
cut the projsct:

#({5} describe the methods to be used for maintaining
accurate records regarding the activities carried out with
funds under this section:;

%{6) contain assurances that the amounts provided
under this section will not be used to supplant Federal,
State, and local funds for services and activities that
promote the purposes of this section;

"{7) contain assurances that the appliicant will
provide a non«?ederal.share, in c¢ash or in kind, of 10
percent of the cost of carrying sut the approved project and
describe the capacity of the applicant to provide the non-
Federal share;

¥{8} contain assurances that the applicant will
furnish such reports, containing such information, and
participate in such evaluations, as the Secretary may
require; and

#{9} 1include such other information as the Secretary
wmay reguire.

"{d) Pricrity.-- In making awards under this gsection, the
Secretary shall give priority to applicants’ that provide for non-—
Federal resources significantly in excess of those required in

subsection {(c} (7).
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"(ae) Use of Grants.~-Under each demonstration project
conducted under this section, the grantee shall provide, directly
or indirectly, a wide range of services in each of the feollowing
areas --

"(1) health services designed to promote physical and
mental well-being and personal responsibility (with
particular emphasis on pregnancy prevention}, such as school
health services, health education, family planning services,
substance abuse prevention services and referral for
treatment, life skills training, and decision-making skills
training:

"(2) educational and employability development
services designed to promote educational advancement leading
to a high school diploma or its equivalent and opportunities
for high skill, high wage job attainment and productive
employment, to establish a lifelong commitment to learning
and achievement, and to increase self-confidence, such as
academic tutoring, literacy training, drop-out prevention
programs, career and college counseling, mentoring prograns,
job skills training, apprenticeships, and part-time paid
work opportunities:

“(3) social support services designed to provide youth
with a stable environment, opportunities for a sustained

relationship with one or more adults, and opportunities for
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participation in safe and productive activities, such as
cultural, recreational and sports activities, leadership
development, peer counseling and crisis intervention,
mentoring programs, parenting skills training, and family
counseling; and

"(4) community activities designed to improve
commpnity stability, and to encourage youth to participate
in community service and establish a stake in the community,
such as community peolicing, community service progranms,
community activities in partnership with less distressed
neighborhoods, local media campaigns, and establishment of
community advisory councils with youth representation.

"(f) Evaluation, Training, and Technical Assistance.--

"(1) Evaluation.--The Secretary shall evaluate the
effectiveness of each demonstration project conducted under
this section and may require each grantee conducting such a
project to provide such information as the Secretary
determines is necessary for such evaluations.

"(2) Training and Technical Assistance.--The Secretary
shall provide training and technical assistance with respect
to the development, implementation, or opefation of projects
under this section.

"(3) Coordination with National Clearinghouse.--The

Secretary shall coordinate the activities conducted under
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this subsection with activities conducted by the National
Clearinghouse on Adolescent Pregnancy Prevention Programs
undeyr section 2008(n),

"{g) Funding Period.~-Each demonstration project suppoerted

under this saction shall be conducted for a S-year period; exvept

that the Secrebtary may terminate a projsct before the and of such

period if the Secretary determines that the grantee conducting

the project has failed to carry out the project as described in

the approved application.

#ih} Definitions and Special Rules.--As used in this

sention:

SEC.

#{1}  Youth.~-The Cerm "vouth' means an individual who
is not less than 10 years of age and not more than 21 years
of age,

B{2} Use of Census Data,.~-Population and poverty rate
shall be determined by the most recent decennial census data

avallable.®.

TITLE VI - CHILD SUPPORT ENFORCEMENT
* w *
TITLE VII ~ IMPROVING GOVERNMENT ASSISTANCE
PART A ~ AFDC AMENDMENTS
701. PERMANENT REQUIREMENT FOR UNEMPLOYED PARENT PROGRAM.
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{a} In General.--Section 401{h} of the Family Support Act

of 1388 {terminating the reguirement that States provide benefits

to two-parent families based on the unemployment of the principal

‘ earner) is repealed.

{by Applicability to Puerto Rico, Amexican SBamoa, Guam, and

the Virgin Islands.--Saction 401(g) (2} of the Fanily Support Act

of 1988 is amended, effective on the date of enactment of such

Act,

SEC.

to read as follows:

"(2) The amendments made by this section (other than
those made by subsection (¢)) shall not become effective
with respect to Puerto Rico, American Samoa, Guam, or the
Virgin Islands unlegs the Jurisdiction involved notifies the
Secretary of Health and Human Services that it chooses to
have such amendments apply.”.

702. STATE OPTIONS REGARDING UNEMPLOYED PARENT PROGRAM.

(a} Duration of Unemployment and Recency~of~Work Tests,--—

{1) Section 407{k){1}{A) of the Act {in the matter preceding

clause {i}) is amended to read as follows:

(A} =subject to paragraph (2}, shall provide for the
payment of aid to families with dependent children with
respect to a dependent child within the meaning of
subsection {8} ~-%.

{2} Such section is further amendedw~
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(A} by striking cut *whichever® in clause {i) and
inserting in lieu angd thereof "when, if the State choovse to
so require (and specifies in its State plan}, whichever®,
and
(B} by striking cut *{1il)(I)" and inserting in lieu
thereof ¥{iii) when, if the Btate chooses to so require {and

specifies in its State plan) {1},

{b} State Option to Define "Unemployment”,~-At its option,
a State may apply., for purposes of section 407 of the Act, a
definition of unemployment that includes individuals who, solely
by reasons of the standards prescribed by the Secretary of Health
and Human Services under subsection (a) of such section and in
effect on the date of enactment ¢f this Act, would not have been
eligible for aid to families with dependent children, and shall
include such definition in its State plan approved under part A
of title IV of the Act.

{c} Effective Date.~~ The amendments made by this section
ghall become effective Qotober 1, 1996,

SEC 703. DEFINITIOKR OF ESSENTIAL PERSON,

{1} General Regquirement.-~Section 402 of the Act is amended
by adding immediately after and below subsection {c} the
following new subsection:

#{d} 1In order that the SBtate may include the neads of an

individual in determining the needs of the dependent child ang
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ralative with whom the chilad is living, such individual must be

living in the same home as such child and relative and--

SEC,

"{1} furnishing personal services reguired because of
the relative's physical or mental inablility to provide care
necessary for herself or himself or for the dependent child
{which, for purposes of this subsection only, includes a
child receiving supplemental security income benefits underL
title XVI),

"{2) furnishing child care services, or care for an
incapacitated member of the family, that is necessary to
pernit the caretaker relative --

B{A} to engage in part-time employment outside
the home, or
¥{B) to attend a course of education designed to
lead to a high school diploma (or its egquivalent) or a
course of training on a part-time basis, or to
participate in the praéram under part ¥ on a part-tine
hagis.™,
704. EXPARNDED STATE OPTIOM FOR RETROSPECTIVE BUDGETING.
Section 402(a)(13) of the Act is amended -~
‘ {1} by striking out in the matter that precedes
subparagraph (A} "but only with respect to any one or more
categories of families required to report monthly ¢o the

State agency pursuant to paragraph {14},%; and
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(2) by striking out in each of subparagraphs (A) and
(B) "{kut only where the Secretary determines it to be
appropriate, in the case of families who are required to
report monthly to the State agency pursuant to §aragraph
{14y,".

SEC. 705. DISREGARDS OF INCOME.

{a) Student EBarnings.~- (1} In General.-- Section
402{a} (B (AR} {1} of the Act is amended by striking out ¥dependent
child" and inserting in lileu thereof "individual under age 15",

{2} Conforming Amendments.-- Section 402{a) of the Act is
amended--

(AY (i) Dby striking out “"a dependent child” in
paragraph (8) (A)(vii) and inserting in lieu thereof "“an
individual undey age 15", and

(ii) by striking out "such child" in such paragraph
and inserting in lieu thereof "“such individual®, and

{B) by striking out in paragraph (i8) “of a dependent
child® and ingerting in lieu thereof Yof an individual under
age 18*°,

{b} - Btandard Earned Income Disregard Amount.--Section
462{a} (B} (A} (ii)} of the Act is amended by striking out *380% and
inserting lieu thereof *$120, or if greater, $120 adjusted by the

CPI {as prescribked in mection 406(31))%.
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State Option to Disregard Earned Income.-- (1) In

General.-- Section 402(a) (8) (A) (iv) of the Act is amended to read

as follows:

(2)

"(iv) may, at its option, disregard amounts of
earned income in addition to those required or
permitted to be disregarded under this paragraph, and
shall specify in its State plan any such additional
;mounts and the circumstances (including whether they
will be disregarded at application) under which they
will be disregarded;"

Conforming Amendments.,--

{({A) Clause (ii) of section 402(a)(8) (B) of the Act is

repealed.

(B) Section 402(g) (1) (A)(ii) of the Act is amended by

striking out "or by reason of subsection (a) (8) (ii) (II)".

(d)

Disregard of Tiaining Stipends.--Section

402(a)(8) (A) (v) of the Act is amended to read as follows:

(e)

"(v) shall disregard from the income of any
individual applying for or receiving aid to families
with depéndent children any amount received as a
stipend or allowance under the Job Training Partnership
Act or under any other training or similar program;®.

Mandatory Child Support Pass-Through.--(1l) Section

402(a)(8) (A) (vi) of the Act is amended--
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(A) by striking out "$50" (in two places) and
inserting in lieu thereof "$50, or, if greater, $50 adjusted
by the CPI (as prescribed in section 406(i))";, and

(B) by striking out the semicolon at the end and’
inserting in lieu thereof "or, in lieu of the amount
specified in two places in this clause, such greater amount
as the State many choose (and provide for in its State
plan) ;™.

(2) CPI Adjustment.--Section 406 of the Act is amended by
adding at the end thereof the following new subsection:

"(i) For purposes of section 402(a) (8), an amount is
'adjusted by the CPI' for any month in a calendar year by
mﬁltiplying the amount involved by the ratio of-- _

"(1) the Consumer Price Index (as prepared by the
Department of Labor} for the third quarter of the
preceding calendar year, to

"(2) such Consumer Price Index for the third
quarter of calendar year 1996,

and rounding the product, if not a multiple of $10, to the

nearer multiple of $10.". ‘

(£) Luﬁp-Sum Income.--(1) In General.--Section 402(a) (8) (A)
of the Act is amended--

(1) by striking out "and" after clause (viii}, and



98
{2} by adding after and below clause {viii} the
following new clause:

#¢(ix} shall disregard from the income of any
family member any amcunts of income received in the
form of nonrecurring lump-sum payments:”.

{2} Repeal.--Section 402{a) (17} of the Act is repealed,

{g} Bducational Assistance.-— Section 402({a) {8} (A} of the
Act is further amended by adding after and bhelow clause {ix} the
following new clause:

%{x} =shall disregard all educational
éssistance provided to a family member;".

(h} In~Kind Income.~-Such section is further amended by
adding after and below clause (%} the following new clause:

#{xi} shall disregard all in-kxind income
provided to a family member:"

(i) Benefits Under the National and Community Service
Act.~~ 8Such section is further amended by adding after and below
clause (xi) the following new clause:

W{xil) =shall disregard any living allowance,
stipend, or educational award paid under section

140 of the National and Community Service Act of

1890 to a family member participating in a

national service program carried out with
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assistance from the Corporation for National and
Community Servicesr®.
SEC. 706, STEPPARENT INCOME.

Section 402(a)({31) of the Act is amended By striking out the
semicolon at the end and inserting in lieu thereof ", or, at the
option of the State, so much of such income as exceeds any
greater amount or amounts as the State agency finds appropriate
to gtrengthen family life and provide incentives to increase
aarnings:”,

BEC., 707%. INCREASE IN RESOQURCE LIMIT,.

Section 402{a} {7} (B) of the Act is amended {(in the matte%
preceding clause {i}) by striking out 351000 or such lower amount
as the State may determine ®"and inserting in lieu thereof *$2000
or, in the case of a family with a member who is €0 yvears of age
or older, $3000".

BEC. 08, EXCLUBIONES FROM RESOURCES.

{a) Life Insurance.-- Section 402(a){7) (B} (ii)} of the Act
is amended by striking out the semicolon at the end and inserting
in lieu thereof ", and the cash value of life insurance
policies;:",

(b} R§a1 Property which Must bhe Disposed of.~«~Section
Z02{ay {73y {BY(11ii) of the Act is amended to read as follows:

“real property which the family is making a good faith effort to

dispose of at a reasonable price;®.
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{c) Exclusion of Payments of the EITC.-~ Section
402{a) (7} (B} of the Act is amended--
{1} by striking out For" after clause (iii), and
{2} by amending clause {iv) {éertaining toe paynents by
reason of the Earned Income Tax Credit) by striking cut “the
following month"™ and inserting in lieu therecf %the
following eleven~month period",

{d) Lump~Sum Payments for Medical Expenses or Replacement
of Lost Resources.-- Section 402(a) (?){B) of the Act is amendedw-

(1) by striking out ®and" after clause (iv), and

(2) by adding after clause (iv) the following new
clause: "({v) for the month of receipt and the
following eleven-month period, amounts that have been
pald as reimbursement (or payment in advance) for
medical expenses or for the cost of repairing or
replacing resources of the family:".

() Individual Develnpmant‘hccaunts.-— Section 402{a) (7} (B)
of the Act is amended by adding after clause (v} the following
new clause: Y({vi} amounts, not to exceed $10,000 in total
deposited in one or more Individual B&?elopmant Accounts
established in accordance with {I) section 529 of the Internal
Ravenue Code of 1986 by any menmber of a family receiving aid to
fanilies with dependent children, or {(1I} under a demonstration

project conducted under the Individual Development Account
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Demonstration Act of 1994, but only if such amounts were
deposited by.such individual in a month for wﬁich such aid was
paid, or food stamps provided, with respect to such individual;
or",

(f) Resources for Self-Employment.-- Section 402(a) (7) (B)
of the Act is amended by adding after clause (vi) the following
new clause: "or (vii) liquid and nonliquid rescurces that are or
will be used for the self-employment ¢f a family member, to the
extent and under the circumstances allowed by the State agency in
accordance with regulations issued jointly by the Secretary and
the Secretary of Agriculture (with applicability also to the Food
Stamp Program);".

SEC. 709. VALUATION OF AUTOMOBILE.

Section 402(a)(7) {B} of the Act is amended --

(1) by striking out in clause (i) "so much of the
family member's ownership interest in one automobile as does
not exceed such amount as the Secretary may prescribe"; and

(2) by striking out the semicolon at the end of such
section and inserting in lieu thereof "; and shall, in
applying the provisions of this subparagraph, determine the
value of motor vehicles, and the extent to which such value
shall be included, in accordance with rules prescribed by
the Secretary, in order assist in achieving the objectives

thisg title:;".
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BEC. 710. TRANSFER QF RESUURCES, »w
Section 402{(a} {7} of the Act is amended~-
{1} by adding "and" afteyr subparagraph (C}, and
{2} by adding afﬁér and below subparagraph () the
following new subpasragraph:

*{Db} shall determine ineligible for aid any
family member who knowingly transfers rescources for the
purpose of qgualifying or attempting to qualify for such
aid for such period, not in excess of one year from the
date of discovery of the transfer, determined in
accordance with regulations ¢f the Secretary:®.

SEC. 711. LIMITATION OX UNDERPAYMERTE.

Section 402(a) (22} {C) of the Act is amended by striking out
"an underpayment® and inserting in lieu thereof "an underpayment,
the corrective payment shall ke nade regardless of whether the
family is, at the time payment is made, receiving current payment
of aid under the State plan but such paynent shall not exceed the
amount necessary to corxrect for the underpayment of aid during
the twelve-month pericd immediately preceding the month in which

the State agency first learned of the underpayment, and".
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SEC. 712. COLLECTION OF AFDC OVERPAYMENTS FROM FEDERAL TAX
REFUNDS.

(a) Authority to Intercept Tax Refund.-- Part A of title IV
of the Act is amended by adding at the end thereof the follbwing
new section:

"COLLECTION OF OVERPAYMENTS FROM FEDERAL TAX REFUNDS

"Sec. 419.(a). Upon receiving notice from a State agency
administering a plan approved under this part that a named
individual has been overpaid under the State plan approved under
this part, the Secretary of the Treasury shall determine whether
any amounts as refunds of Federal taxes paid are payable to such
individual, regardless of whether such individual filed a tax
return as a married or unmarried individual. If the Secretary of
the Treasury finds that any such amount is payable, he shall
withhold from such refunds an amount egual to the overpayment
sought to be collected by the State and pay such amount to the
State agency.

"(b) The Secretary of the Treasury shall issue regulations,
approved by the Secretary of Health and Human Services, that
provide--

"(1) that a State may only submit.under subsection (a)
requests for collection of overpafments with respect to
individuals (A) who are no longer receiving aid under the

State plan approved under this part, (B) with respect to
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whom the State has already taken appropriate action under

State law against the income or resources of the individuals

or families involved as required under section

402(a) (22) (B), and (C) to whom the State agency has given

notice of its intent to request withholding by the Secretary

of the Treasury from the their income tax refunds;
"(2) that the Secretary of the Treasury will give a

timely and appropriéte notice to any other person filing a

joint return with the individual whose refund is subject to

withholding under subsection (a): and

"(3) the procedures that the State and the Secretafy
of the Treasury will follow in carrying out this section
which, to the maximum extent feasible and consistent with
the specific provisions of this sectioq, will be the same as
those issued pursuant to section 464(b) applicable to
collection of past-due child support.".

(b) Conforming Amendment.-- Section 55%2a(a)} (8) (B) (iv) (III)
of title 5 of the United States Code is amended by striking out
"section 464 or 1137 of the Social Security Act" and inserting in
lieu thereof “"section 419, 464, or 1137 of the Social Security
Act. '

SEC. 713. VERIFICATION CF STATUS OF CITIZENS AND ALIENS.
(a) In General.--Section 1137(d) of the Act is amended by

adding at the end thereof the following:
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"(6) & State shall be deemed to meet the reguirements
of paragraph {1) with respect ¢ the eligibllity of each
member of a famlly applying for aid under the State plan
approved under part A& of title IV, if the State requires, as
a condition for such eligibility, a declaration in writing
by an adult member of the family, under penalty of periury,
that each family menmber is a citizen ¢f the United States or
an alien eligible for aid under such State plan {and, with
respect to a ¢hild born into » family receiving such aid,
such declaration must be made no later than the time of the
next redetermination of such family's eligibility following
the birth of such child).",
(b) Effective Date,-~The amendment made by subsection (a)

shall become effective upon enactment,
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SEC. 714. REPEAL OF REQUIREMENT TO MAKE CERTAIN SUPPLEMENTAL
PAYMENTS IN STATES PAYING LESS THAN THEIR NEEDS
STANDARDS.
Section 402(a) (28) of the Act is repealed.
SEC. 715. CALCULATION OF 185 PERCENT OF NEED STANDARD.

Section 402(a) (18) of the Act is amended bj striking out
"without application of paragraph (8) (A)(viii)," and inserting
in lieu thereof "applying only the disregard provisions of
paraéraph (8) that appear in clauses (v)(income from a program
under the Job Training Partnership Act), (viii)(payments related
to the Earned Income Tax Credit), (ix) (certain lump-sum payments
to replace lost resources), (x)(educational assistance), (xi)
(in-kind income), and (xiii) (certain payments under the National
and Community Service Act of 19930),".

SEC. 716. TERRITORIES.

(a) Section 1108(a) of the Act is amended by amending

paragraphs (1)}, (2), and {(3) to read as follows:
"(1) for payment to Puerto Rico shall not exceed--
Y(A) $82,000,000 with respect to fiscal years
1994, 1995, and 1996, and
"(B) $__ or, if greater, such amount adjusted
by the CPI (as prescribed in subsection (f)) for fiscal

year 1997 and each fiscal year thereafter;



107
#{2} for payment to the Virgig Islandg shall not
exceedw- |
"(n} $2,800,000 with respect to fiscal years
1994, 1995, and 1986, and
"(B) $  or, if greater, such amount adjusted
by the CPI {as prasscribed in'subsectieg {£}} for fiscal
year 1997 and each fiscal year thereafter; and

¥{3} f£or payment to Guanm shall not exceedw-

_®(A} $3,800,000 with respect to fiscal year 1994,

1985, and 1986, and

"(B)y $_ _ or, if greater, such amount adjusted
by the CPI (as prescribed in subsection (£f}), for
fiscal year 1997 and each fiscal year thereafter.®,

by CPI Adiustment.~-Section 1108 of the Act is amended by
adding at the end thereof the following new subsection:

”{f} For purposes of subsection (a), an amount is
tadiusted b§ the CPI' for months in calendar year by
multiplyiﬁg that amocunt by the ratic of the Consumer Price
Index as prepared by the Department of Labor forww

“{1} the third quarter of the preceding calendar
year, to

#({2) the third guarter of calendar year 19%6.".
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PART B =~ FOOD STAMP ACT AMENDMENTS

SEC. 7231, INCONSEQUENTIAL INCOME.

Section 5(8){2) of the ¥Food Stamp Act of 1877 (7 U.8.C.
2014 (&) (2)) is amended to read as follows--

"{2) any inconseguential payments, as defined by the

Secretary, received during the certification period, but not

to exceed a total of such payments of $30 per household

menbeyr in any quarter, whether the housshold's income is

caloulated on a prospective or retrospective basis, ®.
SEC., 722, EDUCATICOHAL ASSISTANCE

Section 5 of the Food Stamp Act of 1977 {7 U.8.¢. 2014) is
amended by-—

(1} striking clause (3) of subsection (d} and inserting in
iiea thereof the following--

#{3} all educational agsistance,™;

{2} in the proviso of clause ({5} of subsection (d), striking
*and no portion of any educational loan® and all that follows
through ®provided for iiving expenses,®: and

(3) strilking clause (3) of subsection (k).
8EC, 723. EARNINGS OF STUDENTS.

Effective on and after September 1, 199#; saction ${(d}{(7) of
the Food Stamp Act of 1877 {7 U.8.C. 2014{d){7}} is ampended by~~

{1} striking *& child who is a member of the household, who

ig"; and
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{2} striking ¥, and who is 21" and inserting in lieu thereof
twho is 18%.
SEC. 724. TRAINING STIPENDE AND ALIOWANCES:

INCOME FROM ﬁﬁm@ﬁﬁ;géﬁ TRAINING PROGRAMS
Section 5 of the Food Stamp Act of 1977 {7 U.S.C. 2014} is

amended by-~

(1) striking "and (16" in subsection (d) and inserting in
lisu thereof "(16)";

de¥elppnehingcboedntecobhehpetdnt daythé &hd pfecallsingtieraldse
", angeat?1fathetpa&ntﬁgustﬁpemﬂsmaﬁé shlewanupt vécsuvhdthyahhy
membeyeaf anliocisehadd"posinBater than the time prescribed by law

for sftrikgnghénretbsectéonsidtd theabiagyaar Yngtndhodudiby
"undeextentions20R4beHL) (C)" and all that followes through ™19
years"@d)aqax"TaﬁﬂTmﬁxwrbtngl&mkiﬁ&&xeﬁarébf “ghall be considered
earned inciga) LN pRNPALBs—oExthptfecdotherpipeogramified in this
SEC. BOBSeBARNAD ANQONEOUAX PAXAIES distributed out of an indi-

Ei&aatiﬂeveﬁapaﬁn&é&aﬂnaap%éﬁb&t be iftdudéHeipegrnds income
sentenfethé pag&éaﬁrsﬁéagxibuﬁ&&héa?ahﬁestawgh&atysirl&&?tb&
U.S.Conagtidt {présifedsinmandbdobyse.

{1} IRSEFUIRYAYEENEro) ARSSERRNCLUCONEREBUTEMKS ately
preceding Tearnb{AInDISERYAUTLENS IUSED R04PAY QUALIFIED EXPENS-

{2} sEBiksl@ amititpibution or payment from ho andiundduiZual

development account is used exclusively to pay the

gualified expenses incurred by the individual for whose
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benefit the account is established, then, for purposes
of section 72, assistance contributions made to such
individual development account under section 3(h) of
the Individual Development Account Demonstration Act
shall be treated in the same manner as contributions
made by the eligible jindividual.

"{B) DISTRIBUTIONS NOT USED TO PAY QUALIFIED
EXPENSES.—If a distribution or payment from an indi-
vidual development account is not used exclusively to
pay the qualified expenses incurred by the individual
for whose benefit the account is established, then, for
purposes of section 72, assistance contributions made
to such individual development account under section
3(h) of the Individual Development Account Demonstra-
tion Act shall be treated in the same manner as earn-
ings on the account.

"(e) TAX TREATMENT OF ACCOUNTS.—

"(1) EXEMPTION FROM TAX.—An individual development
account is exempt from taxation under this subtitle unless
such account has ceased to be an individual development ac-
count by reason of paragraph (2). Notwithstanding the
preceding sentence, any such account is subject to the taxes

imposed by section 511 (relating to imposition of tax on
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unrelated business income of charitabie, etc. organiza-
tions).
"{2) LOSS OF EXEMPTION OF ACQOUNT WHERE INDIVIDUAL
ENGAGES IN PROHIBITED TRANSACTION.—-

B{A) IN GENERAL.—IYf the individual for whose
benefit an individual development account is estab-
lished or any individual who contributes to such ac-
count engages in any transaction prohibited by section
4975 p8é2¥respect to the account, the account shall
cease to be an individual development account as of the
first day of the taxable year (of the indl BO
engaging in such transaction} during which such trang-
action occurs,

"B} ACCOUNT TREATED AS DISTRIBUTING ALL
ASSETS ,~-In any case in which any account ceases to be
an individual development account by reason ¢f subpara~
graph (A} ag of the first day of any taxable year-

w{i) all assets in the account on such first
day that are attributable to assistance provided
under section 733{(h){(1).and (2) of the Individual

‘Development Account Demonstration Act shall be

paid as providaed in section 733{(h)(5) <¢f such Act:

and
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7{ii1} the provisions of subsection (d} {1}
ghall apply aa if there was 2z distribution on such
tirst day in an amount egual to the fair market
value of all other mssets in the account on such
tirst day.

(3} EFFECT OF PLEDGING ACCOUNT A8 SECURITY.-If,
during any taxable year, the individual for whose benefit an
individual development account is established, or any indi-
vidual who contributes to such account, uses the accpunt or
any portion thereof as security for a locan—

"{A) an ampunt egual to the part of the portion so
used which is attributable to assistance provided under
pection 733(h) {1y and (2) of the Individual Account
Pemonstyration Act shall be paid as provided in section
733{h} (5} of much Act; and

#{B} the repaining part of the portion so used
shall be treated as distributed under the provisions of
subsection (d}{1) to the individual so using such
portion.

H(fY ADDITIONAL TAX ON CERTAIN AMOUNTS INCIUDED IN GROSS
INCOME, —— ’

"{l) DISTRIBUTION NOT USED FOR QUALIFIED EXPENSES.~In

the case of any payment or distribution that is not used

exclusivaiy to pay gqualified expenses incurred by the eligi-

L
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ble individual for whese benefit the account is established,
the tax liability of each payee or distributee under this
chapter for the taxable year in which the payment or distri-
bution is received shali ke increased by an amount egual to
10 percent of the amount of the distribution that is inclua-
ed in the gross income of such payee or distributee for such
taxable year.

(2} DISQUALIFICATION CASES.-If any spount includible
in the gross income of an individual for a taxable year
because such amount is reguired to be treated as a distribu-
tion under paragraph {2} or {3} of subsection {e), the tax
liability of such individual under this chapter for such
taxable year shall be increased by an anount equal to 1¢
percent of such amount required to be treated as a distribu-
tion and included in the gross income of asuch individual.

" (3} DISABILITY OR DEATH CASES.~—Paragraphs (1) and (2)
shall not apply if the payment or distribution is made after
the individual for whose benefit the individual development
account becomes disabled within the meaning of section
F2{m) {7} or dies.

"(g) COMMUNITY PROPERTY LAWS.-—This section shall be applied
without regard to any community property laws.
"% (h) CUSTODIAL ACCOUNTS.—For purposes of this section, a

custodial account shall be treated as a trust if the asssets of
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such account are held by a bank {as defined in section 408{(n}) or
another person who demonstrates, to the satisfaction of the
Adninistrator of the Community Development Bank and Financial
Institutions Fund, that the manner in which he will administer
the account will ba consistent with the requirements of this
section, and if the custodial account would, except for the fact
that it is not & trust, constitute an individual development
account described in subsection (¢} {(2). For purposes of this
title, in the cvase of a custedial account treated as a trust by
reason of the preceding sentence, the custodian of such account
shall be treated as the trustee thereot.

®(1} REPORTS.—The trustees of an individual developnpent
account shall-

"(1) prepare reporis regarding the account with respect
to contributions, distributions, and any cther matter re~
guired by the Administrator of the Community Development
Bank and Financial Institutions Fund under regulations; and

W(2) subnit such reports, at the time and in the
manner prescribed by the Administrator of the Community
Pevelopment Bank and Financlial .Institutions Fund in
regulations, tow

#(a} the individual for whose benefit the account

is maintained;
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" {B) the organization providing asaistance to the
individual under section 733(h} of the Individual

Account Demonstration Act: and

"{C) the Administrator of the Community Develop~-
pent Bank and Financial Institutiens Fund.",

{b)} CONTRIBUTION NOT SUBJECT TO THE GIFT TAX.~Section 2503
of the Internal Revenue Code of 1986 (26 U.8.C. 2503) (relating
to taxable giftse) is amended by adding at the end thereof the
following new subsection:

#{h) INDIVIDUAL DEVELOPMENT ACCOUNTS.——Any contributien
wade by an individual te an individual development acccu#t
described in section 529{c) {2} shall not ke treated as a
transfer of property by gift for purposes of this chapter.¥.
{¢) TAX ON PROHIBITED TRANSACTIONS.~~Section 4875 of the

Internal Revenue Code of 1986 {26 U.8.C. 4978) (relating to
‘prahibited transactions) is amended——

{1} by adding at the end of subsection (¢) the follow-
ing new paragraph:

*{4) SPECIAL RULE FOR INDIVIDUAL DEVELOPMENT AC-

COURTS . ~-An individual for whose benefit an individual

development account is established and any contributor

te such account shall be exenmpt from tax imposed by
this section with respect to any transaction concerning

such account (which would otherwise be taxable under
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this sectiﬁn) if, with respect to such transaction, the
account ceases to be an individual development account
by reason of section 529(e) (2) (A) to such account.";
and
(2) in subsection (e) (1), by inserting ", an individual
development account described in section 529(c) (2)" after

"gaection 408(a)".

{d) FAILURE TO PROVIDE REPORTS ON INDIVIDUAL DEVELOPMENT
ACCOUNTS.—Section 6693 of the Internal Revenue Code of 1986 (26
U.S.C. 6693) (relating to failure to provide reports on individu-
al retirement accounts or annuities) is amended—

(1) in the heading of such section, by inserting "OR ON

INDIVIDUAL DEVELOPMENT ACCOUNTS" after "ANNUITIES":; and

(2) by adding at the end of subsection (a) the follow-
ing new sentence: "The person required by section 529(i) to
file a report regarding an individual development account at
the time and in the manner required by such section shall
pay a penalty of $50 for each failure, unless it is shown
that such failure is due to reasonable cause.",

(e) SPECIAL RULE FOR DETERMINING AMOUNTS OF SUPPORT FOR
DEPENDEﬁT.——Seétion 152 (b) of'the Internal Révenue Code of 1986
(26 U.S.C. 152(b)) (relating to definition of dependent) is

amended by adding at the end the following new paragraph:
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w(6) A distribution from an individual development
account described in section 52%(c) (2) used exclusively to
pay qualified expenses described in section 529(c¢) (1) of the
individual for whose benefit the account is established
shall not be taken into account in determining support for
such individual for purposes of this section.”.
(f) CLERICAL AMENDMENTS.—

(1) The table of parts for subchapter F of chapter
1 of such Code is amended by inserting at the end the
fellowing new item:

“oart V111, Individual Dw;lopnent Accounts.™ .

(2) The table of sections for subchapter B of chapter
68 of such Code is amended by amending the item relating to
section 6693 to read as follows;

Vgec. 5693. Failure to provide reports on individusl development accounts or emnuities

or on individual development sccounts. " .
(g) EFFECTIVE DATE.—-The amendments made by this section
shall apply to contributions made after the enactment of the Act.
TITLE VIII - SELF EMPLOYMENT/MICROENTERPRISE DEMONSTRATIONS
SEC. 801: DEMONSTRATION PROGRAM TO PROVIDE SELF-EMPLOYMENT OPPOR-

TUNITIES TO WELFARE RECIPIENTS AND LOW-INCOME INDIVIDU-

ALS.
(a) IN GENERAL.--The Secretary of Health and Human Services

(hereinafter in this section referred to as the "Secretary") and
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the Administrator of the Small Bugsiness Administration (hereinaf~
ter in this section referred to as the "Adminigstratoer™), shall
jointly develop a self~amp1oymantfmiaroanterpxi&a demonstration
program for at least five years in length that will build on the
axperience‘cf microenterprise and self-employment programs
previvusly carried out by the Federal Sovernment and other
entities. The program shall be designed--

{1} to identify regulatory and other barriers that prevent
welfare recipients and low~income individuals from increas-
ing self-sufficiency through self-employment and microenter-
prise development, and to identify and test effective means
to eliminate such barriers:

{2) to develop and evaluate promising program models,
based upon existing effective practices, which have the
potential to {A) increase the number of welfare recipients
and low~income individuals who become self-sufficient or
increase self-sufficiency through self-employment and
nicroenterprise development and (B} reduce Federal spending
on transfer payments and services to welfare recipients and
low~income individuals: and |

{3} to demonstrate the potential for expanding the capaci-
ty of local organizations Yo provide services, technical

assistance and loans which help welfare recipients and low-
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income individuals start or expand self-employment or

microenterprises.

(b) USE OF INTERMEDIARIES.--To carry out such program, the
Secretary and Administrator shall jointly enter into agreements
with local intermediaries that--

(1) apply to participate in such program, and
(2) demonstrate that they are capable of implementing the
provisions of the agreement.

(c¢) PROGRAM DESIGN.-~-In order to facilitate a randomized
evaluation, as provided for in subsection (i) (1) below, the
Secretary and Administrator shall identify those predominate and
effective program models currently used by existing
intermediaries to provide self-employment and related services to
low-income individuals, and shall design the demonstration
program in order to evaluate at least two distinct types of
program models with contrasting levels of technical assistance.
In designing the demonstration program, the Secretary and
Admin;strator shall consult with appropriate parties, such as--

(1) state and local agencies and private, nonprofit
organizations with experience in -administering self-
eﬁploymént programs that serve low-income individuals; and

(2) other persons with recognized expertise in conducting
randomized evaluations of self-employment programs or other

related programs.
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{d} ASSISTANCE TU IKTERMEDIARIES. ww

{1} IN GENERAL.-~T¢ carry out the program, the Secretary
and Administrator may provide the following assistance to
intermediaries selected to participate in the program—-

{A) grants for providing technical assistance to
eligible individuals, for operating costs and for costs
associated with participating in the evaluation
provided for in subsection (i) {1) below:

{B} lcans guarantees: and

{C} loans.

(&) TECHNICAL ASBISTANCE T0 INTERMEDIARIES.~~The Becretary
and Administrator may provide grants to intermediaries or
third-party technical assistance providers for the provision
of technical assistance to intermediaries selected to
participate in this program.

{3) TERMINATION OF ASSISTANCE.~--Assistance awarded
pursuant to this section maf fully fund project perjods of
up to five years. The Secretary and Administrator may
revoke, terminate or reduce assistance to an intermediary if
the intermediasry fails to ¢¢mp;y with the terms of any
agreament it enters into with the Secrefary and
Adminlistrator.

¥

{2) SELECTION OF INTERMEDIARIES, ==
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(1) IN GENERAL.~-In determining whether to enter intoc an
agreement with an intermediary under this section, the
Secretary and Administrator shall take into consideration--

{A) the intermediary's record of success in serving
low-income Individuals;

;B} the intermediary’'s record of success in providing
technical assistance or 1lcans to low-income individuals
for the purpose of self-employment;

{C) the nature, types, and costs of technical
assistance and/or lending methods the intermediary gill
employ in serving the target population;

(D) the intermediary's ability to obtain matching
funds from private sources; and

{E} such othar matters as the Secretary and
Aministrator deem appropriate,

(2) ADDITIONAL PROGRAMS.--In addition to the demonstration
program provided for in subsection (c¢) above, the Secretary
and Administrator may select up to five intermediaries that
would employ program models that would operate independently
of the randomized evaluation provided for in subsection
{1 {1} below, whef& such program models damunatrata'
promising, innovative strateglies that could not readily be

evaluated by a randomized experimental design.
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(£) ELIGIBLE INDIVIDUALS.--An individual eligible to
participate in a program conducted under this section is any low-
income individual or welfare recipient. The Secretary and
Administrator shall ensure that an appropriate minimum percentage
of welfare recipients will participate in each demonstration
program funded under this section.

(g) PROVISIONS OF AGREEMENTS.--Any agreement entered into
with an intermediary under this section shall provide that--

(1) the intermediary has or will have an agreement with
the local agency responsible for administering the job
opportunities and basic skills training program (as provided
for under part F of title IV of the Social Security Act)
(hereinafter in this section referred to as the "“"JOBS"
programs) and the Work Program (as provided for part G under
title IV of such Act) such that JOBS and Work program funds
will be used to provide support services, including training
and technical assistance, to participants in the
demonstration programs funded under this section;

(2) the intermediary will implement a program that is
approved by the Secretary and Administrator:

(3) the intermediary will cooperate with any independent

evaluator(s) selected pursuant to subsection (i) below; and
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{4) the intermediary will meet any other obligations
regquired by the Secretary and Administrator, including any
fund matching requirements.
{h) PROGRAM ADMINISTRATION.=~

{1) IN GENERAL.~-The Secretary and Administrater shall
enter into a memorandum of understanding for the joint
administration of the demonstration programs provided for by
this section. The designation of intermediaries to
participate in the program shall be completed no later than
12 mmnthé after the date of appropriation of funds for this
Aot

{2} COORDIRATION WITH OTHER AGERCIES.~-The Secretary andg
Adninistrator shall alsc coordinate and consult with the
Secretaries of the Department of Agriculture, the Department
of Houwsing and Urban bavala?m&nt, and the Department of
lLabor, on regulatory or other reforms or coordinated efforts
by such agencies that may further eliminate barriers to
self~employment and legitimize microenterprise Qevelopment
by low-income individuals and welfare recipients.
(i} EVALUATION AND REPORT,

(i} IN GENERAL.~-The Secretary, in consultation with the
Administrator, shall conduct or provide for an evaluation of
the effectiveness of the demonstration progran provided for

in subsection (¢} above and shall prepare and submit to the
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President and Congress a preliminary report of the
evaluation no later than three years following the
designation of intermediaries and a final report no later
than seven years following such designation, together with
such recommendafions, including recommendations for
legislation, as the Secretary and Administrator deem
appropriate. Such evaluation shall be based on an
experimental design with random assignment between a
treatment group and a control group. In designing the
evaluation, the Secretary shall consider testing for--

(A) greater self-sufficiency as measured by
employment and self-employment rates, amount of earned
income, poverty rates, and exit and recidivism rates
for Aid to Families With Dependent Children
(hereinafter in this section referred to as "AFDC"),
Food Stamps and other public assistance programs;

(B) reduced costs of public support as measured by
changes in overall support payments for items such as
income maintenance, food, child care, health care,
housing, job training and other benefits;

(C) number of businesses and jobs created, number of
loans to welfare recipients and low-income individuals,
repayment rates for loans, and business performance

after welfare or other public assistance ends;
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{D} the relative effectiveness, cost-to-benefit
ratie, and degree of financial self-sufficiency of the
different program models employed by the intermediaries
participating in the demonstration program;

{E) the program's impact and effectiveness in serving
participants in a time~limited welfare system, as
compared to other low~income individuals: and

(F) the effectiveness and cost-to-benefit ratio of
any modifications effected under secticn(s) __ of this
Act [liberalizations of the income, resource or
business asset disregard rules relevant to
microenterprise] in helping welfare recipients and low-
income individuals in beoth the contrel and treatment
groups become self-employed.

(2) EVALUATION OF ADDITIONAL PROGRAMS.--The Secretary, in
consultation with the Adwministrator, shall also conduct or
provide for an independent evaluation of the effectiveness
of any program medels selected pursuant to subsection (e)(2)
above and shall prepare and submit to the President and
Congress a preliminary repeort of the evaluation no later
than three years fellowing the designation of
intermediaries, and a final report no later than five years

following such designation, together with such
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recommendations, including recommendations for legislation,
as the Secretary and Administrator deem appropriate.

{3) PRELIMINARY REPORTS TO CONGRESS.~-The preliminary
reporte provided for in paragrephs (1) and {2) of this
aubsection shall include an analysis of any regulatory or
other barriers that pravent welfare re&ipiénte and low-

income individuals from becoming self-gufficient
through self-employment and microanterprise
daevelopment,

(4) REQUIRED INFORMATION,--The Secretary may regulire each
intermediary selected pursuant to this section to provide
the Secretary with such information as the Secretary
determines is necessary to carrying out the duties of this
subsection,

(5) EARLY AND REGULAR INFORMATION SHARING WITH
INTERMEDIARIES . ~~The Secretary, in consultation with the
Administratoer, shall pravidé early and regular feedback and
summaries to intermediaries selected to participate pursuant
to this section of the progress of the evaluation, the data
collected during the evaluation, preliminary findings and
guch other information as the Secretary deens appropriate,
The Secretary shall provide such feedback and summaries at

least once a year for the life of the demonstration,
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(j) AUTHORIZATION OF APPROPRIATIONS.--To carry out the
purposes of this section there are authorized to be appropriated
to the Secretary and Administrator--
(1) $4,000,000 for fiscal year 1997,
(2) $8,000,000 for each of fiscal years 1998,
1999, 2000, and 20001, and
(3) 54,000,000 for fiscal year 2002.
(k) DEFINITIONS.-~For the purposes of this section--

(1) the term "intermediary" means an organization,
partnership, or consortium of organizations that acts as a
lender and/or as a technical assistance provider to
individuals who wish to start or expand a microenterprise;

(2) the term "low-income individual" means an individual
whose income level does not exceed 130 percent of the
official poverty line as defined by the Cffice of Management
and Budget;

(3) the term "microenterprise" generally means a business
that has a net worth of less than $15,000;

(4) the term "technical assistance" as it relates to
assisting a welfare recipient or low-income individual to
become self—emplofed includes business technical aséistance,
entrepreneurial training, and/or personal development

services; and

1
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(5) the term "welfare recipient” means a participant in a
time~limited welfare program who is eligible for the JOBS or
Work program or a person who is receiving assistance from

AFDC.



