Wi~
Mo

Welfare Changes Not Included in Legislative Language
Lorum

Denying Public Housing to Minor Mothers

Language to allow state plan to preempt federal regulation with respect to food stamp
program

Requirement of states to develop regulations to monitor case worker sign off on paternity
establishment

Inclusion of $50 Child support pass through (since this issue has not been resolved it is
easier to eliminate this program than include back in, thus I ask him to put it back will the
possibility of taking it out later)

SSI reform.

Possible language from Rep. Levin bill with respect to reporting child support arrcarages
to credit bureaus (our bill already includes language will check language with Rep. Levin
bill)

Conforming Family Day Care program language to the Administration.

The bill will include a capped entitlement assistance program for states to offset the
effects to the immigration provisions. This program will set up a pool of $250 million

each year for four years. This pool of money will essentially be divided up to 6 states
based on the legal alien percentage as determined by INS each year,

The bill will cap the amount states can pay receipients in Community Service program at
150% of AFDC benefits.
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IN THE HOUSE OF REFPRESENTATIVES

Mr. DAL of Georgia introdueed the following hill, which was referred W the
Committee on

A BILL

To reconnect welfare families to the world of work, make
work pay, strengthen fanulies, regquire personal respon-
sibility, and support State flexbility.

H Be it enacted by the Senate and House of Represenia-

e

Hues of the United States of America in Congress assembled,
SECTION t. SHORT TITLE.

This Act may be cited as the “Independence for Fam-

LS R Lo

ihes Act of 18657,
fi SEC. 2. TABLE OF CONTENTS,

The table of contents of this Act is as follows:

i

Japuary 17, 1995 (9:54 a.m.)



FAM4\DEALVDEAL 00t

o

Soe,

FEY
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Bee, 2

See, 2
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See,

H.IC.

. 1. Shor tidde,

2. Table of vontents.

TITLE I—TIME-LIMITED TRAXSITIONAL ASSISTAXNCE

231

1
livd
143,

201,

241,
242,

243,

301,

302,
3063,

31

Limitation on durstion of AFDO bensfits,
Job seareh reguirement,
Establishment of Faderal data hase,

TITLE IIMAKE WORK PAY
Subtitle A—Health Care
Trasitional medienid benefits.

Subtitle B—Esarned Inveme Tax Credit

. Noties of avallabality reguired to be previdad o applicants and former

respichis of AFDC, food slamps, and medicaid

. Naties of gvaiiability of carned income tax eredit and dependent care

tax ervilif to bo inclated an Wed form.

Suhtitie Ce-Child Care

. Depondent eare credit to be refundable; high-imome taxpayers inedis

mible for cradit.

2, Fouding of child eare services,

Subtitte D AFDC Wark Disregards

. Option to increase disregard of exrned o,
232,
233.

State option to establish voluntary diversion program.
Elimination of quarters of coverage requirement for married teens
under AFDC-UP program.

Qubtitle E—=AFDC Asset Limitations

Incroase in resourve theesholds: separate threshold for vehicles.

Limited disregmrd of amounis saved {or postsecondary education, the
parchage of a first car or a first home, or the sstablishment
or speration of & nieroenterprise,

Treatment of siemenierprises.

TITLE {{i-THE WORK FIRST PROGRAM
Subtitle Aw-ARDIC

Work firwt program,
Kegulations.
Applicability 16 Biates,

Subtitle BeTargeted dobs Tax Cradit

Increase in punimae seriod of smplovment required to receive credit,

TITLE IV FAMILY RESPONBIBILATY AXD IMPROVED CHILD
BUFPORT EXFOBUEMEXNT

Subtitle A--Fnhansoment of Abillty o Mestify snd Loats Nonsustodnd
Parontg

Januery 17, 19854084 am)
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See, 401,
Hee, 402,
Sec, 403,
See, 404,

See, 411,
Bee, 412,
Sew, 413,
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n 414,
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Expangion of functions of Federal parent lorator semvice,
Expansion of duta bases acesssed by parent locator yystoms,
National parent loeator network,

Private aecoss 10 locsts and enforcoment serviees.

Subtitle B—Psternity Estahlishment

Sonse of the Conpress,

Availahility of parentisy soeml serviers for new fathers,

APDC benefits eonditioned on cooperation i slentifying novoustodinl
parent.

Elimination of $30 child suppert pass-ilrongh to AFDO recipionis,

Subittle Cmimprovement of Child Support Order Establishment Provess

See, $21.

Bee, 431,
Sep, 432,
See, 4335,

Boe, 434,
Hoee, 438,

See, 438,

National Child Support Guidelines Commission,
Sabtitls DeeChild Suppom Eoforecment

National reporting of new hires and child support information,

Certain benefits sulgeet to muraishment,

Seiznre of lottery winnings, settlements, payeuts. awards, and be-
spests, snd sale of forfoised praporty, to pay child support ar
1earages.

Reporiing of ¢hid support arrearages to credit hureaus,

Lashility of grandparens for finsneil support of children of their
wminor chifdren.

Sense of the Congress regarding programs for noncustodial parents
unable 1o mest child suppornt ahligations.

TITLE V—TEEXN PREGNANCY AND FAMILY STABILITY

See, 501,
Se, H02,

Bee, HOI.
How, H04,
Bee. B8,
Sev, 808,

o, BOZ,

Janwery 17, 1985 (8154 a.m,)

Subtitle A—Fodernt Rale

Stare pption 1o deny AFDC for additiona! ¢hildren,

Minors revelving AFDC required to Hve ander regponsible adull s
perigion.

Tadk foree 10 reduce teenage pregnaiiy.

Incentive for teen parents to attend sehool,

Btate option to disregard 100-hour rule under AFDC.UGP program.

Staie option 0 disrogard S-month limitation on AFDC.UP bonefits,

Elimination of guaners of covernge requirement nnder AFDC-UP
program for families in which both parents are teens,

Subtitle B—Rtate Role

. Teenape pregnancy prevention and (amily swability.
312, Avaflaisiity of famiy planning serviees,

TITLE VI—PROGRAM BIMPLIFICATION

Sultitle A—Tnereased Bigte Floahility

. State option to provide AFDC throuph electronic benefit transfer sys-

s,
Deadiine for sction on apglication for waiver of coquirenent appliea.
hle to program of aid to failes with depondont childran,
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Subtitle B—Coordination of AFDC and Food Stamp Proprams

See, 611, Amendments to part & of fitle 1V of the Seeial Securtty Azt
See. 612, Amunduments 10 the Food Stamp Act of 1877

Snktitte Cwefrand Redustton

See, 631, Bense of the Congress in suppoet of the offorts of the administration
10 address the problems of frand and abuse in the supple
nletal seenrity ineome program.

632. Study on feasibility of single tamper-proof dentifieation card to serve
programs under both the Social Seeurity Act and health reform
legislation.

2
4

TITLE VII—FINAXCING

§

Subtitle Adneligibiity of Certain Aliens for Certain Social Services

701, Certain aliens wwlighle for aid to families with dependent children.
2. Certain aliens incligbie for supplemental secarity income benefits.
703, [Heogsl sliong not elighie for varned fnvome fax credit,

T84, Disqualificstion of certain aliens to reeeive food stamp benefits.

705, Certain aliens inoligible for medieal assistance under medicasid,

Substitle Hedither Provivions Helating to Aliens

w
P
-y

. Spomsor respoosibiity for eosig of peneral cash pubdic assistanes pro-
vided 10 an alien,

. Enforeement of afflavite of support or financial respoasibility hy
Stase and loeal povernments providing assistanee.

. Authority 1o States and Joealiting to Hmit sssistance to aliens and w
distinguish mmong dlasses of aliens in providing general publie
asyistance,

Sec, 714, Federal financlal assistanes to States for assiStance io immigras.

3
me
ek,
5

w1
s
]

Bubtitly CoIdmitation on BEmergency Assistance Expenditures
See, 721, Liwitation on expenditures for emergency nssistance,
Subtitle DeFamily Day Sare Homes Progeam Improvements

Bee, T3, boprovemed of operation of family or group day care howes ncated
in jow- and moderate-income sreas under the child and sdult
cari fond program under the National School Lunch Act.

TITLE VIII-EFFECTIVE DATE

See, 801, Effeative dote.

! TITLE I-TIME-LIMITED

2 TRANSITIONAL ASSISTANCE

3 SEC. 101 LIMITATION ON DURATION OF AFDC BENEFITS,

4 Section 402{a) of the Social Seeurity Aet {42 UR.C.
3 602¢a)) is amendede—

Janpary 171995 {9.54 g
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5)

] (1) by striking “and” at the end of paragraph
2 (44);

3 (2) by striking the period at the end of para-
4 graph (45) and inserting *; and”’; and

5 (3) by inserting after paragraph (45) the fol-
6 lowing:

7 “(46) in the case of a State that has exercised
8 the option provided for in paragraph (52), provide
G that a family shall not be eligible for aid under the
10 State plan if a member of the family is—

i1 “(A) prolubited from participating in the
12 State program established under subpart 1 of
13 part F' by reason of section 487(c); or

14 “(B) prohibited from participating in the
15 State program established under subpart 2 of
16 part I by reason of section 490(a)(3).”.

17 SEC. 102, JOB SEARCH REQUIREMENT.
18 (a) IN GENERAL.—Section 402(a) of the Social Secu-

19 rity Act (42 U.S5.C. 602(a)), as amended by section 101

20 of this Act, 1s amended—

21 (1) by striking “and” at the end of paragraph
22 (45);

23 (2) by striking the period at the end of para-
24 graph (46) and inserting *; and”; and

January 17, 1995 (9:54 a.m.)
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1 {3) by inserting after paragraph (46) the fol-
2 lowing:
“{47) provide that participation in job search
activities shall be a condition of eligihility for aid

under the State plan, except during any period of

3
4
5
6 unsubsidized full-time employment in the private
7 seetor.”. |

8 SEC. 103. ESTABLISHMENT OF FEDERAL DATA BASE.

9 Section 402 of the Social Security Aet (42 U.S.C,
10 602} i1s amended by inserting after subsection {c) the fol-
tl lowmg

12 “{d} The Secretary shall establish and maintain a
13 data base of participants i State programs established

14 under parts F and G which shall be made available to the

15 States for use in administering subsection (a}(46).”

16 TITLE II--MAKE WORK PAY
17 Subtitle A—Health Care

18 SEC. 201. TRANSITIONAL MEDICAID BENEFITS.

19 {a} ExXTEN310N OF MEDICAID ENRBOLLMENT FOR
20 ForMmer AFDC BECIPIENTS FOR 1 ADDITIONAL YBAR e
21 {1} In cENERAL~—Section 1925(b}(1} of the
22 Secial Security Act (42 UB.C. 1396r-6(b¥ (1)) is

23 amended by striking the period at the end and in-
24 serting the follewing: , and that the State shall
25 offer to cach such family the option of extending

Janoary 17, 1985 (354 am.}
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7
coverage under this subssction for any of the first 2
succeeding 6-month periods, in the same manner
and under the same conditions as the option of ex-
tending coverage under this subsection for the first
succeeding 6-month period.”,
Seetion

{2}  CONFORMING  AMENDMENTS.

1925(h) of such Act (42 U.B.C. 1396r-6(b)) is

amended-—

(A) m the heading, by striking “EXTEN-
SION" and inserting “HXTENSIONS”;

(B} in the heading of paragraph (1), by
striking “REQUIREMENT” and mserting “IN
GENERALY

(C) in paragraph (2)(B)(i#)}—

(i} in the heading, by striking “PE-
r100”7 and wserting “PERIODS”, and

{11} by stoking “in the period” and in-
serting “in each of the G-month psriods’;

(D) in paragraph (3)(A}, by striking “the
G-month period” and ingerting “any 6-month
period’™;

{E} m paragraph {4}{A), by striking “the
extension period” and inserting “any estension

period”; and
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{F) in paragraph (5){D)(i}, by striking “is
a 3-month period” and all that follows and in-
serting the following: “is, with respect to a par-
ticular 6-month additional extension perwd pro-
vided under this subseetion, a 3-month period
heginning with the 1st or 4th month of such ex-
tension period.”.

(b} ErppctivE DaTE.—The amendments made by
subsection (a} shall apply to calendar quarters beginning
on or after October 1, 1996, without regard to whether
or not final regulations to carry out such amendments
have been promulgated by such date,

Subtitle B—Earned Income Tax
Credit
SEC. 211, NOTICE OF AVAILABILITY REQUIRED TO BE PRO-
VIDED TO APPLICANTS AND FORMER RECIP).
ENTS OF AFDC, FOOD STAMPS, AND MEDIC-
AlD.

{a) AFDC. ~Section 402{(a} of the Social Secnrity
Act (42 U.5.C. 602(a)), as amended by sections 141 and
1020} of this Act, is amendedmm

(1} by striking “and” at the end of paragraph

(46}

{2} by striking the period at the end of para-

graph (47) and inserting “; and”; and

| ey 17,1885 (854 amy
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(3) by mserting after paragraph (47) the fol-
lowing:

“(48) provide that the State agency must pro-
vide written notice of the existence and availability
of the earned income credit under section 32 of the
Internal Revenue Code of 1986 to—

“(A) any individual who applies for aid
under the State plan, upon receipt of the appli-
cation; and

“(B) any individual whose aid under the
State plan is terminated, in the notice of termi-
nation of benefits.”.

(b) Foop STamps.—Section 1l(e) of the Food

14 Stamp Act of 1977 (7 U.S.C. 2020(e)) is amended—

January 17, 1995 ($:54 a.m.)

(1) in paragraph (24) by striking “and” at the
end;

(2) in paragraph (25) by striking the period at
the end and inserting “; and”’; and

(3} by inserting after paragraph (25) the fol-
lowing:

“(26) that whenever a household applies for
food stamp benefits, and whenever such benefits are
terminated with respect to a household, the State
agency shall provide to each member of such house-

hold notice of—
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January 17, 1995 (.54 a.m.)

10

H{A) !the exastence of the earnsd income
tax credit under section 32 of the Internal Rev-
enue Code of 1986; and

“(B) the fact that such eredit may be ap-
plicable to such member.”.

(e} MEDICAID.—Section 1902(a) of the Social Seen-

rity Act (42 11.5.C. 1396a(a}) is amended—

(1) by striking “and” at the end of paragraph
(61} |

(2} by striking the period at the end of pars-
graph {62} and msertimg **; and”; and

{3) by adding at the end the following new
paragraph:

“{63) provide that the State shall provide notice
of the existence and availability of the earned income
tax eredit under section 32 of the Internal Revenue
Code of 1986 to each individual applying for medical
assistance under the State plan and to each individ-
nal whose eligibility for medical assistance under the

State plan is terminated.”.

BEC. 212, NOTICE OF AVAILABILITY OF EARNED INCOME

TAX CUREDIT AND DEPENDENT CARE TAX
CREDIT TO BE INCLUDED ON W4 FORM.

Section 11114 of the Omnibus Budget Reconciliation

Act of 1990 (relating to program to merease public aware-
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| ness) is amended by adding at the end the following new

2 sentence: “Sueh means shall include printing a notice of
3 the avalability of such credits on the forms used by em-
4 ployess to determine the proper number of withholding ex-
S emptions under chapter 24 of the Internal Revenue Code
6 of 1986.7.

7 Subtitle C—Child Care

% SEC. 221. DEPENDENT CARE CREDIT TO BE REFUNDABLE:
9 HIGH-INCOME TAXPAYERS INELIGIBLE FOR
0 CREDIT.

I {2} CREDIT T0o BE REFUNDABLE, —

12 {1} IN cENBRAL--Section 21 of the Internal
13 Revenue Code of 1986 (relating to expenses for
14 household and dependent eare services necessary for
15 gainful employment) is hereby moved to subpart C
16 of part, IV of subchapter A of chapter 1 of such
17 Code (relating to refundable credits) and inserted
18 after section 34,

19 {2) TECHNICAL AMENDMENTS.—

20 (A) Bection 35 of such Code s redesig-
21 nated as section 36,

22 ‘ (B} Section 21 of such Code ig redesig-
23 nated as section 35.

24 _ () Parngraph (1) of section 35(a} of such
25 Code (as redesignated by subparagraph (B)) is

January 17, 1995 (9:54 a.m.)
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amended by striking “this chapter” and msert-
ing “‘this subtitle”.

(D) Subparagraph {(C) of seetion 125{a}(2)
of such Code is amended by strnking “section
21{e}”" and inserting “section 35{e)".

{£) Paragraph (2) of section 128(b) of
sueh Code is amended by striking “section
21{d¥2)” and inserting “section 35(d}{(2)”.

{(F} Paragraph (1) of section 12%(e) of
such Code is amended by striking “section
21(b}{(2)" and nserting “section 35(b)(2}".

{{3) Rubsection {e) of section 213 of sunch
Code is amended by striking “section 217 and
nserting “section 357,

(H) Paragraph (2) of section 1324{L) of
title 31, United States Code, is amended by in-
serting before the period “, or from section 35
of such Code”,

(I} The table of sections for subpart C of
part IV of snbchapter A of chapter 1 of sﬁch
Code is amended by striking the item relating

to section 35 and inserting the following:

“Bee, 35, Exponses for household and depamdent care sorviees
ueessary for gainful emplovment.

“Zpa, 38, Overpayments of ax.”,
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{J} The table of sections for subpart A of

such part IV g amended by stmking the item
relating to section 21,

(b} Hicuer-INcoME TaxPAYERS INELIGIBLE FOKR

CREDIT.~Subsection (a} of section 35 of such Code, as
redesignated by subsection (a), is amended by adding at

thie end the following new paragraph:

“(3) PHASEOUT OF CREDIT FOR MIGHER-IN-
COME TAXPAYERS.—The amonnt of the eredit wlhich
would (but for this paragraph) be allowed by this
section shall be reduced {but not below zero) by an
amount which bears the same ratio to such amount
of credit as the excess of the taxpayer's adjusted
gross income for the taxable vear over $110,000
bears to $10,000. Any reduction determined under
the preceding sentence which is not a muitipls of
$10 shall be rounded to the nearest multiple of
$10.7,

{¢) Errective DATE.—The amendments made by

20 this section shall apply to taxable vears heginning after

21 December 31, 1985,

22 SEC. 222 FUNDING OF CHILD CARE SERVICES.

daoary 17, 1585 {954 a.my

{a} ELIMINATION OF CHILD CARE PROGRAMS, wm
{1} AFDC AND TRANSITIONAL OHILD CARE

PROGRAMS s
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(A) Rereaver—Seetion 402(g) of the So-
cial Security Act (42 U.S.C. 602(g)) is hereby
repealed.
(B} CONPORMING AMENDMENTS. -~
{1} Section 403{ai(3} of such Aet {42
U.8.C. 603(a}(3)) is amended by striking
“other than servieces furnished pursvant to
section 402(g)7.
{n} Section 403{(e} of such Act (42
U.8.C. 803{e)) s amended—

{I} by striking , 402{a}(43), and
402(23(1),”  and  ingerting “and
402{0)(43)”; and

(I} by striking the Znd senfence.
(i) Section 403(1{1MA) of sueh Act

(42 U.8.C. 603(D(1)A)) is amended by
straking “‘(including expenditures for child
care under section 402(g}(1)(A)(i}, but
ounly in the case of a State with respect to
which section 1108 applies)’.

{Z} AT-RISK CHILD CARE I'ROGRAM.=-Sectlons
40201} and 403{n) of the Social Security Act {42
U1.8.C. 602{1) and 603(n)) are hereby repealed.

{(3) ELIMINATION OF PFINANCIAL ASSISTANCE

FOR DIRECT CIOLD CARE SERVICES UNDER THE
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| CHILD CARE AND DEVELOPMENT BLOCK GRANT ACT
2 oF 1990 —The Child Care and Development Block
3 Grant Act of 1990 (42 U.S.C. 9838 et seq) is
4 amended-—
5 {A) in section 658B by striking
6 “2750,000,0007 and all that follows through
7 “18957, and inserting “$235,000,000 for fiscal
8 vear 1996, $240,000,000 for fiscal vear 1997,
9 and $250,000,000 for fiscal year 19987,
10 (B} by striking sections 6581, 658],
I G58K, 6381, 658M, and 658N,
i2 {(}) in section 658E—
13 {1} in subsection {a )
14 (I} by siriking “mncluding—"" and
15 all that follows through “(1}” and in-
i6 serting “including”, and
17 (II} by striking “; and” and all
18 that follows through “subssction (¢)”,
19 () by striking subsections (b} and
20 (¢), and
21 (11} by redesignating subsection (d) as
22 subsection (b},
23 (D} in section G58F{h}(2) by sirikking “re-
24 ferred to in seetion G3REI(2HEF)Y and mnsert-
25 ing “‘applicable under State and local law”,

sgngary 17,1990 {884 am
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() in sections 658G and 658H(a) by
striking “of the amounts reserved by such State
under section 638E{c){8YCY’ and inserting
“such assistance”,
(F) In section 658J~
{1} in subsection (a) by striking “sec-
tion 658(d)”’ and inserting ‘“‘section 658",
(i1} in subsection {(b}—

(I} by striking “PayMENT? -~
and all that follows through “para-
graph (2}, and inserting “PAy-
MENT.~~The”, and

(1I} by striking paragraph (2),

{G) in section 638P—
(i) by stmking parapraphs (1), (2),
{4}, (), (63, (8), (9), and (12, and
gii) by redesignating paragraphs (3),
{73, (10), {11}, (18}, and (14) as para-
graphs (1), (2}, (3}, (4), (5], and {§), re-
speetively, and
{H} by redesignating sections 658K, 658F,
688G, 658H, 6584, 6580, 658P, 648Q), 658R,
and 6583 as sections 658D, 658E, 658F,
658G, G58H, 8381, 6584, 638K, 658L, and

B5SBM, respectively.
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(b} FUNDING OF CHILD Care SERVICES THROUGH
S0CIAL SERVICES BLOCK GRANT PROGRAM.—Title XX of
the Social Security Act (42 U.8.C. 1397-1397f) is amend-
ed by adding at the end the following:

*SEC, 2008, CHILD CARE,

“{a) CONDITIONAL ENTITLEMENT —In addition to
any payment under section 2002 or 2007, each State with
a plan approved under this section for a fiscal venr shall

be entitled to payment of an amount equal to the special

10 allotment of the State for the fiscal year.

i “{b} STATE PLANR.

12 “(1} CoNTENT~—A plan meets the require-
13 ments of this paragraph if the plan—

14 “{A) identifies an appropriate State agency
15 to be the lead ageney responsible for admin-
16 istering at the State level, and coordinating
17 with local governments, the activities of the
i8 State pursunant to this section;

1G “{B] describes the aectivities the State will
20 carry out with funds previded under this see-
21 tion;

22 “(Cf} provides assurances that the funds
23 provided under this section will be used to sup-
24 plement, not supplant, State and local funds as
25 well as Federal funds provided under any Act

Janugry 17, 19851954 am))
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and applied to child care activities in the State
during fiscal year 1989;

“(D) provides assurances that the State
will not expend more than 7 percent of the
funds provided to the States under this section
for the fiscal year for adminstrative expenses;

“(E) provides assurances that, in providing
child care assistance, the State will give priority
to families with low income, families living in a
low-income geographical area, and families that
include an individual who is participating in a
work first program under part F of title IV;

“(F) ensures that child eare providers re-
imbursed under this section meet applicable
standards of State and local law;

“((3) provides assurances that the lead
ageney will coordinate the use of funds provided
under this section with the use of other Federal
resources for child care provided under this Act,
and with other Federal, State, or local child
care and preschool programs operated mn the
State;

“(H) provides for the establishment of
such fiscal and accounting procedures as may

be necessary to—
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“{i} ensure a proper accounting of
Federal funds received by the State under
this section; and
“(ii) ansure the proper verification of
the reports submitted hby the State under
subsection {£}(2);

“(I) provides assurances that the State will

not  impose more stringent standards and
licening or regulatory requivements on child
care providers receiving funds prowided under
this section than those unposed on other child

care providers in the State; and

“(J) provides assurances that the State

will not implement any poliey or practice which
has the effect of significantly restricting paren-

tal choice Dy

“(i} expressly or effeetively excluding
any eategory of care or type of provider
within a category of care;

“{1n} lumitng parental access to or
chaices fromn among carious eategories of
care or types of providers; or

“(iu) excluding a signifiecant number

of providers in any category of care.



F: M4 VDEAL YV DEAL.GD] H.L.C.

E ]

Wa WG =3 O A

Pt
fad

Janygary 17, 159% (954 am.y

20

“{2) ForM.~A State may submit a plan that
meets the requirements of paragraph (1) in the form
of amendments to the State plan submitted pursu-
ant. to section 658E of the Child Care and Develop-
ment Block Grant Act of 1990, as in effect before
the effective date of section 222 of the Independence
for Families Act of 1995

“{3) ApprOVAL ~-Not later than 90 days after
the date the State submits g plan to the Secretary
under this subsection, the Searetary shall either ap-
prove or disapprove the plan. If the Secretary dis-
approves the plan, the Secretary shall provide the
State with an explanation and recommendations for
changes n the plan to gain approval.
“"{¢) SPECIAL ALLOTMENTS e

“{1) Ix gENERAL~The gpecial allotment of a
State for a fiscal year equals the amount that bears
the same ratio to the amount specified in paragraph
(2} for the fiseal vear, as the number of children
who have not attained 13 vears of age and are resid-
ing with families in the State bears to the total
number of sueh children in all States with plans ap-
proved under this section for the fiscal vear, deter-

mined on the basis of the most recent data available
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from the Department of Commeree at the time the
special allotment is determined.

{2} AMounT sprCiFiED.—The amount speci-
fied in tlus paragraph is—

“(A) 82,400,000,000 for the fiscal vear

1896,

“(B) %2,600,000,000 for the fiscal year

1997,

O $3,000,0600,000 for the fiscal year

1998

(D) $3,400,000,000 for the fiscal year

1999; and

“(E) %3,800,000,000 for the fiseal year
2000,
“(d) PAYMENTS T0O STATES.—

“{1) PayMENTS~—The Secretary shall provide
funds to each State with a plan approved under this
section for a fiscal year from the special allotment
of the State for the fiscal year, in nceordance with
section 6802 of title 31, United States Code.

“{2) EXPENDITURE OF PUNDS BY STATES
Escept as provided o paragraph (3M{A), each State
to which funds are paid under this section for a fis-
enl year shall expend such funds m the fiscal vear

or in the immediatelv sueceeding fiscal vear,
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“(3) BEDISTRIBUTION OF UNEXPENDED 8PE-

CIAL ALLOTMENTS. ~

“{A) REMITTANCE TO THE SECRETARY, -
Each State to which funds are paid under this
seetion for a fiscal year shall remit to the Sec-
retary that part of such funds which the State
intends not te, or does not, expend in the fiscal
vear or in the immediately succeeding {scal
year.

“{B) EepISTRIBUTION.—The Secretary
shall inerease the special allotment of each
State with a plan approved under this part for
a fiscal vear that does not remit any amount to
the Seerctary for the fiscal year by an amount
equal to—

“{1) the aggregate of the amounts re-
nutted pursuant to subparagraph (A} for
the fiscal year; muitiplied by

“i1) the adjusted State share for the
fiscal year.

“(C) ADJUSTED $TATE SHARE.-—As used
m subparagraph (B)(ii), the term ‘adjusted
State share’ means, with respect to a fiseal

3}‘6 33_"__
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{1} the special allotment of the State
for the fiscal year (before any increase
under subparagraph {B}}); divided by
“{up(l} the sum of the special allot-
ments of all States with plans approved
under tlus part for the fiseal year; minus
“(II) the aggregate of the amounts re-
mitted to the Secretary pursuant to sub-
paragraph {A) for the fiscal vear.
“(e) UsE oF PUNDS.—

“(1} IN qeNBRAL—Funds provided under this
section shall be used to expand parent cholces m se-
lecting child care, to address deficiencies in the sup-
ply of child care, and to expand and aprove child
care services, with an emphasis on providing such
services to low-ineome families and geographical
areas. Subject to the approval of the Secretary,
States to which funds are paid under this section
shall use such funds to carry out child care pro-
grams and activities through eash grants, ecertifi-
cates, or contraects with families, or public or private
entities as the State determines appropriate.

“(2) SPECIFIC USES.~—Each State to which
funds are pard under tlus section may expend such

funds for—
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“{A) child care services for infants, sick
chuldren, children with special needs, and chil-
dren of adolescent parents;

“(B) after-school and before-school pro-
grams and programs during nontraditional
hours for the children of working parents;

“(C) programs for the reeruitment and
training of day care workers, ncluding older
Americans;

“{D) grant and loan programs to enable
child care workers and providers to meet State
and local standards and requirements;

“(B) child eare information and referral
serviees;

“(X) child coare programs developed by
public and private sector partnerships;

“(G) labibity insurance pools to serve child
care providers;

“{H) programs to promote and ensure the
health and safety of children and caregivers, to
improve the quality of all tvpes of child care,
and to train child care providers in health and

safety practices;
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“{I) Rtate efforts to provide technical as-
sistance designed to help providers maprove the
services offered to parents and children; and
“(J) other child eare-related programs con-
sistent with the purpose of this section and ap-
proved by the Secretary.

“(8) METHODS OF FUNDING—Funds for clald

care services under this title shall be for the benefit
of parents and shall be provided through contracts
or grants with public or private providers or thirough
child eare certificates given directly to parents.

“{4) PARENTAL RIGHTS OF CHOICE—Any par-
ent who receives a child care certificate under this
title may use such certificate with any child eare
provider, including those providers which have reli-
gious activities, if such provider is freely chosen by
the parent from among the avatlable alternatives.

“(5) CHILD CARE CERTIFICATES,—

“{A) I GENERAL.—For purpuses of this
title, a child care certificate is a certificate is-
sued by a State directly to a parent or legal
guardian for use enly as payment for child care
serviees in any cluld care facility eligible to re-

ceive funds under thus Act.
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i “(B) REDEMPTION —If the demand for
2 child cars services of families qualified to re-
3 eetve such serviees from a State under this Act
4 exceeds the available supply of such services,
5 the State shall ration assistance to obtain such
6 services using procedures that do not disadvan-
7 tage parents using child care certificates, rel-
8 ative to other methods of financing, i either
9 the waiting period or the peenniary value of
10 such services.

11 “(C) COMMENCEMENT OF CERTIFICATE
12 PROGRAM,—Beginuing not later than 1 year
13 after the date of the enactment of this geetion,
14 each State that receives funds under this title
15 shall offer o child care certificate program in
16 aceordance with this section.

17 (D) AUTHORITY T0 USE CHILD CARE
18 FUNDS FOR CERTIFICATE PROGRAM.—Each
19 State to which funds are paid under this title
20 may use the funds provided to the State under
21 this title which are required to be used for child
22 care activities to plan and establish the State’s
23 child care certificate program.
24 “(6) OPTIGN OF RECEIVING A CHILD CARE
25 CERTIFICATE ~Each parent or legal guardian whe

Jdanuary 17, 1955 (954 g.m.)
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receives assistance pursuant to this title shall be
provided with the option of enrolling their child with
an eligible child care provider that receives funds
throngh grants, eontracts, or child care certificates
provided under this title. Such parent shall have the
right to use such certificates to purchase cluld care
services from an eligible provider of their choice.

“(7) RIGHT3 OF RELIGIOUS CHILD CARE PRO-
VIDERS ~—Notwithstanding any other provision of
lasy, a rehgious child care provider who receives
funds mxdér this Act may require adherence by em-
plovees to the religious tenets or teachings of the
provider,

“(8) ELIGIBLE CHILD CARE PROVIDERS.—Any
child care provider who meets applicable standards
of State and loecal law shall be eligible to receive
funds under tlus section. As used in this paragraph,
the term ‘child care provider’ includes—

“{A) units of State and locad governments,
and elementary, secondary, and post-secondary
edneational Institutions;

“(B) nonprofit organizations under sub-
sections (¢} and {4} of section 501 of the Inter-
nal Bﬂ%nue Code of 1986,

“{C) professional or emplovee associations;
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“(D) eonsortia of small businesses; and

2 “(E) proprietary for-profit entities, rel-
3 atives, wformal day care homes, religious ehii{i
4 care providers, day care centers, and any other
5 entities that the State determines appropriate
6 subject to approval of the Secretary,
7 “(9) PrOMIBITED USES.—Any State to which
X funds are paid under this section may net use such
9 funds—
10 “{A) to satisfy any State matching require-
1 ment imposed under any Federal grant;
i2 “(B) for the purchase or improvement of
13 land, or the purchase, construetion, or perma-
14 nent improvement (other than minor remodel-
13 ing} of any building or other facility; or
16 “(C} to provide anv service which the State
17 makes generally available to the residents of the
18 State without cost te such residents and with-
19 out regard to the income of such residents.
20 “(fY REPORTING REQUIREMENTS. —
21 “{1) NOTICE 70O SECRETARY OF UNEXPENDED
22 PUNDS ~-Fach State which has not completely ex-
23 pended the funds puid to the State under thiz sec-
24 tion for a fisead vear n the fiseal year or the imme-

January 37, 1895 (#54 am
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diately succeeding fiscal year shall notify the See-

2 retary of any amount not so expended.

3 “{2} STATE REPORTS ON USE OF FUNDS—Not
3 later than 18 months after the date of the enact-
5 ment of this section, and cach vear thereafter, the
6 State shall prepare and submit to the Secretary, in
7 such form as the Secretary shall preseribe, a report
8 deseribing the State’s use of funds paxd to the State
G under this section, including—

10 “{A} the number, type, and distribution of
It services and programs under this sestion;

12 “{B} the average cost of child care, by type
13 of provider;

14 “{CY the number of children serviced under
15 this section;

16 “(D} the average income and distribution
17 of incomes of the families being served;

IR “(E) efforts undertaken by the State pur-
{9 suant to this section to promote and ensure
20 health and safety and improve quality; and
21 (1Y such other mformation as the See-
22 retary considers appropriate,

23 “{3) GUIDELINES FOR STATE REPORTS: €O
24 ORDINATION  WITII REPORTS UNDER SECTION
25 2006 —Within 6 months after the date of the enact-

Janpary 17, 19958 (854 2.m.)
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i ment of this section, the Seeretary shall establish
2 zuidelines for State reports under paragraph (2}, To
3 the extent feasible, the Secretary shall coordinate
4 such reporting requirsment with the reports required
3 under section 2008 and, as the Secretary deems ap-
& propriate, with other reporting requirements placed
7 on States as a condition of receipt of other Federal
8 funds which support ciild care.
g “{4} REPORTS BY THE SECRETARY -
10 “{A) REPORTS TO THE CONGRESS OF SUM-
I MARY OF STATE REPORTS.~The Secretary shall
12 annually summarize t;hlfz information reported to
13 the Secretary pursuant to paragraph (2) and
14 provide such summary to the Congress.
15 “(B) REPORTS TO THE STATES ON EFFEC-
16 TIVE PRACTICES ~—The Secretary shall annually
17 provide the States with a report on particularly
i8 effective practices and programs supported by
i9 funds paid to the State under this section,
20 which ensure the health and safety of children
21 i care, promote gquality child care, and provide
22 training to all types of providers.
23 “{gry ADMINISTRATION AND ENFORCEMENT.—
24 U1} ADMINISTRATION —The Secretury Shaii—\

January 17, 199% (354 a.m )
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“(A) coordinate all activities of the Depart-
ment of Health and Human Services relating to
child care, and, fo the maxunum extent prac-
ticable, coordinate such aetivities with similar
activities of other Federal entities;

“{B} eollect, publish, and make available to
the public a listing of State child care standards
at least onee every 3 years; and

“{CY provide technical assistance to assist
States to emrry out this sechion, weluading as-
sistance on a reimbursable basis.
2Y ENFORCEMENT —

“{A) REVIEW OF COMPLIANCE WITH
STATE PLAN -The Secretary shall review and
menitor State compliance with this section and
the plans approved under tlus section for the
State, and shall have the power to terminate
payments to the State in accordance with sub-
paragraph (B).

“YUBY NONCOMPLIANCE, ww

“(1) IN GENERAL.~1f the Secretary,
after reasonable notice to a State and op-
portunity for a hearing, finds thetm—

“(1) there has been a fadure by

the State to comply substantially with
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any provision or requirement set forth

in the plan approved under this sec-

tion for the Stats; or

“{II} 1 the operation of any pro-

gram for winch assistance is provided

under this sectiom thers is a fadure by

the State to comply substantially with

any provision of this section;
the Secretary shall notify the State of the
findings and that no further payments may
be made t¢ such State under this section
(or, in the case of nonecompliance in the op-
eration of a program or activity, that no
further payments to the State will be made
with respect to such program or activity)
until the Secretary is satisfled that there is
no longer any such failure to comply or
that the noncompliance will be promptly
corrected,

“(il) ADDITIONAL SANCTIONS,—In the
ease of a finding of noncompliance made
pursuant 1o clause (1}, the Secretary may,
m addition te imposing the sanctions de-
seribed in such subparagraph, impose the

ather appropriate sanctions, including
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recoupment of money mmproperly expended

pi for purposes prohibited or not authorized
3 by this seetion, and disqualification from
4 the receipt of financial assistanee under
3 this section.

6 “(iii} NoOTICE.—The notice required
7 under subparagraph {A) shall nelude a
8 specific wdentification of any additional
9 sanction being mposed under elause (1),
10 “¢0) IsSUANCE OF RULES.—The Secretary
il shall establish by rule procedures for—

12 “(1) receiving, processing, and deter-
13 mining the validity of complaints concern-
14 ing any failure of a State to comply with
15 the State plan or any requirement of this
16 section; and

17 *{(n) mmposing sanctions under thiz
i subsection.”.

19 {¢) ErFecrive Darke.—The amendments and re-

20 peals made by this section shall take effect on October

21 1, 1995,

January 171885 (984 am)
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i Subtitle D—AFDC Work Disregards

2 SEC. 231. OPTION TO INCREASE DISREGARD OF EARNED IN.

3 COME.

4 Section 402{a}{8}{A) of the Social Secority Act {42
5 U.B.C. 602(a3{8){A)} is amended——

6 (1} by striking “and” at the end of clause (vii);
7 and

8 (2) by adding at the end the following:

9 “(ix) if electing to disregard clauses (ii)
10 and (iv), shall disregard from the earned in-
11 come of any cluld, relative, or other individual
12 specified in clause (i) an amount equal to not
13 less than the first $120 and not more than the
14 first $225 of the total of such earned income
15 not disregarded under any other clause of this
16 subparagraph, plus not more than % of the re-
17 mainder of such sarned income; and”.

I8 SEC. 2392, STATE OPTION TO ESTABLISH VOLUNTARY DI-
19 VERSION PROGRAM,

20 Section 402(a) of the Social Security Act {42 U.B.C.
21 602(a)), as amended by sections 101, 102(a}, and 211{a)
22 of this Act, 15 amended——

23 ‘ {1} by strking “and” at the end of paragraph
24 47y,

January 17, 1588 (854 am}
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{2) by striking the peried at the end of para-

graph {48) and inserting “; and”; and

{(3) by inserting after paragraph (48) the fol-

lowing:

“(49) at the option of the State, and in such

part or parts of the State as the State may select,

provide that—

(A} upon the recommendation of the case-
worker who s handhiing the case of a famuly eli-
nible for md under the State plan, the State
shall, m hea of any other payment under the
State plan to a family during a 3-month period,
make a lump-sum pavment to the family for the
3-month period in an amount equal to 3 times
the amount of the monthly benefit to whieh the
family is entitled under the State plan;

“{B) a lump-sum payment pursuant to
subparagraph (A) shall not be made more than
once to any family; and

“(O) if, during a 3-month peried for which
the State bas made a lump-sum payment to a
family pursuant to subparagraph (A), the fam-
dy applies for and (but for the lump-sum pay-
ment) would be eligible for aid under the State

plan for a greater monthly benefit than the
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monthly benefit to which the family was entitled
under the State plan at the time of the caleula-
tion of the lump sum payment, then, notwith-
standing subparagraph (A), the State shall, for
that part of the J-month period that remains
after the family becomes sligible for the greater
monthly benefit, provide monthly benefits to the
faruly in an amount equal to—

“{1) 3 times the amount by which the
greater monthly benefit exeeeds the former
monthly benefit; divided by

“(1} the whole number of months re-
maining 1n the 3-month period.”.

SEC. 233, ELIMINATION OF QUARTERS OF COVERAGE RE-
QUIREMENT FOR MARRIED TEENS UNDER

AFDC.UP PROGRAM,
Section 407(bH{A KT of the Social Seeurity Act
{42 UR.C. 6070y HANND)) is amended by inserting
“axeept in the case of a family in which the parents are
married and neither parent has attained 20 vears of age,”

after “{1)".

January 17, 1985 (954 a.m)
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! Subtitle E-AFDC Asset
2 Limitations
3 SEC. 241. INCREASE IN RESOURCE THRESHOLDS; SEPA.
4 RATE THRESHOLD FOR VEHICLES,
5 Section 402(a)}(7)(B} of the Social Security Act (42
& URC 602D EBY) is amended—
7 {1} by striking “$1.000 or such lower amount
8 as  the State may determine” and . ioserting
9 “$2,0007; and
10 (2} in elanse (i}, by striking “such amount as
11 the Secretary may prescribe’ and inserting “the dol-
12 lar amount preseribed by the Secretarv of Agn-
13 culture nnder section 5(g) of the Food Stamp Act of
14 19777,

15 SEC. 242, LIMITED DISREGARD OF AMOQUNTS SAVED FOR

16 POST-SECONDARY EDUCATION, THE PUR-
17 CHASE OF A FIRST HOME, OR THE ESTAB-
18 LISHMENT OR  OPERATION OF A
34 MICROENTERPRISE.

20 (a} DISREGARD FROM  RESOURCES.-—Section

21 402(a)(T)(B} of the Social Security Act (42 U.8.C.
22 602(a)(T)(B)) is amended-—

23 (1) by striking “or” before “(1v)”’; and
24 (2} by inserting “, or (v} any amount not ex-
25 ceeding $8,000 in 1 qualified asset account {as de-

Janueny 1T 198RS 8 am
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fined in section 406(1)) of 1 member of sueh family”
hefore “; and”.
(b) DISREGARD From INCOME—
(1) IN gENERAL.—Section 402(a)(8)(A) of such
Act {42 USB.C. 602(n){8){A)), as amended by sec-
tion 231 of this Act, is amended—
(A} by striking “and” at the end of clause
{viit); and
(B) by inserting after clause {ix) the fol-
lowing new clause:
“(x) shall disregard any interest or in-
come earned on a qualified asset account
(as defined in section 408(i}) and paid mto
the aceount, to the extent that the total
amount in the account, after soch pay-
ment, does not exceed $8,000; and”’.
{2) NONRECURRING LUMP SUM EXEMPT FROM
LUMP 8UM RULE—Section 402{aj{17} of such Act
(42 U.B.C. 602(a)(17)) is amended by adding at the

i

end the following: *‘; and that this paragraph shall
not apply to earned or unearned income received in
a month on a nonrecurring basis to the extent that
such income is placed m a qualified asset acconnt

{as defined in seetion 406(i}) the total amount in
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I which, after such placement, does not exceed
2 $8,000,",
3 (8) TREATMENT A8  INCOME—Section
4 402(a)(T) of such Act (42 U.S.C. 6027 s
5 amended—
6 {A) by striking “and” ot the end of sub-
7 paragraph (B);
8 (B} by striking the semicolon at the end of
9 subparagraph (C) and inserting “; and”; and
10 {C} by adding at the end the following new
Ii subparagraph:
12 {131 shall treat as income any distribution
13 from a qualified asset account {as defined m
i4 section 406()(1)) that 15 not a qualified dis-
i3 tribution {as defined n section 406{1)(2));".
i6 {¢} DerFNiTIoNs~—Section 406 of such Act (42

17 U.8.C. 606) iz amended by adding at the end the follow-
18 mg:

19 “{i3{1} The term ‘gualified asset account’ means a
20 mechanism approved by the State {such as individual re-
21 tivement accounts, eserow aceounts, or savings bonds) that
22 allows savings of an individual receiving aid to families
23 with dependent children to be used for a purpose described

24 ium paragraph (2).

January 17, 1985 {854 am.)
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“(2} The term ‘qualified distribution’ means a dis-

2 tribution for expenses directly related to 1 or more of the

following purposes:

*{A) The attendance of a member of the family
at any postsecondary education program,

“(B} The purchase of residential real property
for the fmmly that the family intends to oceupy, if
no member of the famidy has an ownership interest
 such a property.

“(Cy The establishment or operation of a
mieroenterprise owned by o member of the family.

“(3) The term ‘microenterprise’ means a commercial

13 enterprise which has 5 or fewer employees, 1 or more of

14 whom owns the enterprise.”.

15 SEC. 243. TREATMENT OF MICROENTERPRISES,

{a} IN GENERAL.~Section 402(a} of the Sccial Secu-

17 rity Aet (42 U B.C. 602(a}), as amended by sections 101,

I8 102(a), 211(a), and 232 of this Act, is amended—

Saary 17,1885 54 am.)

(1) by striking “and” at the end of paragrapb
(48);

{(2) by striking the period at the end of para-
graph (49) and inserting *; and”; and

(3} by inserting after paragraph (49) the fol-
lowing:

“(50) provide that the State ngency—
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“{A) shall not include as a resource of the
family of which a child referred to in paragraph
(THA) 18 2 member, for purposes of paragraph
{(7THB), the first $8,000 of the net worth (assets
reduced by liabilities with respect thereto) of 1
nieroenterprise {aé defined in section 406(3(1})
owned, in whole or in part, by the child or by
a relative or other individual referred to in
paragraph {(7){A), for a period not to exceed 2
vears; and

“(B) shall take into econsideration oas
earned income of the family of which the child
is a member, only the net profits {ag defined in
section 406(3}{2)) of 1 such microenterprise, for
a period not to exceed 2 vears.’.

(b) DEFINITIONS —Section 406(]) of such Act (42
U.B.C. 606()), as added by section 242(c) of this Act,
is aumended-—

(1) by Inserting “{1)" after *(3}”; and
{2} by adding at the end the following:

“{2) The term ‘net profits’ means, with respect to
a  miercenterprise, the gross receipts  of  the
microenterprise, mints—

“(A) payments of prineipal or interest on a loan

to the microenterprise;

Sanuary 1Y, TERB B
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“{B) transportation expenses incurred m oper-
ating the microenterprise;

“{) expenses incmred in maintaining inven-
tory for the microenterprise:

“{D) expenditures for the purchase of capital
equipment for the microenterprise;

“{E} cash retained by the microenterprise for
finture use;

“{F} taxes paid by the microenterprise;

“{(3) if the microenterprise 1s covered under a
policy of insurance against loss—

“{1) the premiams paid for such msurance;
and
“(i) the losses incurred by the

miergenterprise that are not reimbursed by the

msurer solely by reason of the existence of a de-

ductible with respect to the tnsurance policy;

“(H) the reasonable eosts of obtaining and aop-
erating 1 motor vehicle necessary for the conduet of
the microenterprise; and

“(D the other expenses of the

microenterprise.”,
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TITLE 1II-THE WORK FIRST

PROGRAM
Subtitle A—AFDC

SEC, 301, WORK FIRET PROGRAM,

{a) STATE PLAN REQUIREMENT ~Section 402(a) of

the SBocial Security Act (42 U.S.C. 602(a)), as amended
by sections 101, 102(a), 211{a), 232, and 243(a) of this

Act, 1s amended—

{1) by striking “and” at the end of paragraph
{49},

{2} by striking the period at the end of para-
graph (50} and inserting *; and”; and

(3) by inserting after paragraph (50) the fol-
lowing:

“{51} provide that the State has in effect and
operation a work first program that meets the re-
guirements of subpart 1 of part F {or, for any fiscal
vear for which the Secretary has approved a State
plan under subpart 2 of part F, such subpart 2),
and a commumity service program that meets the re-
quirements of part G, and must provide to partiei-
pants in such programs such case management serv-
12es a8 are pecessary to ensure the mfegrated provi-

sion of benefits and services under such programs.”.
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(b) ESTABLISHMENT AND OPERATION OF Pro-

GRAM.—Title IV of such Act (42 U.S.C. 601 et seq.) 18

amended by striking part F' and ingerting the following:

“Part F--Work First Program

“Subpart 1-—Federal Model

“SEC. 481, ESTABLISHMENT AND OPERATION OF STATE

PROGRAMS.

“A work first program meets the requirements of this

subpart if the program meets the following requirements:

“(1) OsJecTIVE.—~The objective of the pro-
gram is for each program participant to find and
hold a full-time unsubsidized paid job, and for this
goal to be achieved in a cost-effective faghion.

“(2) MeTHOD.—The method of the program is
to connect recipients of aid to families with depend-
ent children with the private sector labor market as
soon a8 possible and offer them the support and
skills necessary to remain in the labor market. Kach
component of the program should be permeated with
an emphasis on employvment and with an under-
standing that mmimum wage jobs are & stepping
stone to more highly paid employment.

“(3) Joi CREATION.~The ereation of jobs,
with an emphasis on private sector jobs, shall be a

component of the program and shall be o prionty for
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sach State office with responsibilities under the pro-
gram.

“(4) UsE or INCENTIVES,—The State shall use
inecentives to change the enlture of each State office
with responsibilities under the State plan approved
under part A, mmprove the performance of employ-
ees, and ensure that the objective of each employee

of sach such State office ix to find an unsubsidized

\ paid job for each program participant.

“{5) CASEWORKER TRAINING~-The State shall
provide such training to caseworkers and related
personnel (including through the use of incentives)
as may be necessary to ensure successful job place-
ments that resnit in full-time pubhe or private em-
ployment {outside the State agencies with respon-
sibilities under part A} for program participants.
The State shall reward any caseworker who entfers
a participation agreement with a program particl-
pant that provides for edueation er training activi-
ties as well as work.

“(6) BEporTS.~—Rach office with responsibility
for operating the program shall make monthly sta-
tistical reports to the governimg body of the State,
county, and ety which located, of job placements

and the number of program participants who are ne
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longer receiving aid under the State plan approved
under part A as a result of participation in the pro-
gram.

“{7) CASE MANAGEMENT TEAMS,—

“{A} Duries—The program requires the

State to assign to each mdividual required or
allowed to participate in the program a case
mapagement team that shall meet with the pro-
gram participant and develop a participation
agreement for the individual.
“(B) DRADLINE —
“{i} In GENERAL.—The case manage-
ment feam shall comply with subparagraph
(A) with respect fo a program participant
within 30 days {(or, at the option of the
State, within a period unot exceeding 90
days) after the later of—
(I} the date the appbeation of
the program partieipant for aid nnder
the State plan approved under part A
was approved; or
“(II) the date this subpart first
applies to the State,
“{i} REPEAT PARTICIPANTS -—Within

30 days after the State muakes a deter-
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mination under section 487{c)(2) to allow
an individual to participate in the pro-
gram, the case management team shall
meet with the individual and develop a par-
ticipation agreement for the individual.

“{8) PARTICIPATION AGREEMENTS.—The par-

ticipation agreement for a participant shall—

“{A) coutain an individualized comprehen-
sive plan, developed by the team and the partic-
ipant, to move the participant into a full-time
unsubsidized job, through activities under sec-
tion 482, 483, 484, 485, or 486;

“(B} to the greatest extent possible, be de-
signed to move the partieipant as quickly as
possible into whatever type and amount of work
as the participant is capable of handling, and
increases the responsibility and amount of work
over time until the participant is able to work
full-time;

() where necessary, provide for edu-
catton or training of the participant;

“(1) provide that aid uander the State plan
is to be paid to the participant based on the
number of hours that the participant spends in

activities provided for in the agreement;
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“(E} provide that the participant shall

2 spend at least 20 hours per week in activities
3 provided for in the agreement;

4 “{F} provide that ths participant shall ac-
S cept any bona fide offer of unsubsidized full-
6 time emplovinent, unless the partimpant has
7 good cause for not doing so; and

& “(G) at the option of the State, require the
9 participant to undergo appropriate substance
14 abuse trestment.

11 “09) OPTIONS FOR PARTICIPANTS.—The case
12 manager for a program participant shall present the
13 participant with each option offered under the State
14 program through wlich the participant will, over
15 time, be moved into full-time unsubsidized employ-
6 ment.

{7 L) ONB-STOP EMPLOYMENT SHOPS.—

18 “(A) IN GENERAL—In carrving out the
19 program, the State shall utilize and make avail-
20 able to each program participant, through the
21 establishment and opsration or uhlization of
22 apprapriate Federal or State one-stop employ-
23 ment shops, services under programs carried
24 out under the following provisions of law:

January 17, 1995 ¢9:54 am.)
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“ii) Part A of title II of the Job
Traming Partnership Act (26 U.S.C. 1601
et seq.) {relating to the adult training pro-
gram).

“(11) Part B of title I of such Act (29
U.B.C. 1630 et seq.) (relating to the sum-
mer vouth employment and training pro-
grams).

“{itiy Part C of title II of such Act
(20 U.8.C. 1641 et seq.) (relating to the
vouth traiming program).

“(iv) Title I of such Aet (29 U.8.C.
1651 et seq.) (relating to employment and
training assistance for dislocated workers).

“o)y Part B of title IV of such Act
{29 US.C 16891 et seq.) (relating to the
Job Corps).

“(v1} The Carl D. Parkins Voecational
and Applied Technology Eduecation Act (20
U.B.C. 2301 et seq.).

‘vil) The Adoelt Education Aet (20
U.S.C. 1201 et seq.).

“(vil) Part B of chapter 1 of title 1
of the Elementarvy and Secondarvy Edu-

cution Act of 1965 (20 USC. 2741 et
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1 seq.) (relating to Even Start family lit-
2 eracy programs),
3 “lix] Subtitle A of title VII of the
4 Stewart B. Mckinney Homeless Assistance
5 Act (42 US.C. 11421) (relating to adult
6 gducation for the homeless).
7 “ix) Subtitle B of title VIIL of such
8 Act (42 US.C. 11431 et seq.} (relating to
9 education for homeless children and
10 youth}.
1! “{x1y Subtitle C of title VII of such
12 Act (42 USB.C. 11441) (relating to job
13 training for the homeless).
14 “{xii) The School-to-Work Opportuni-
15 ties Act of 1994,
16 “{xiii) The National and Community
17 Rervice Aet of 19980 (42 US.C. 12501 et
i8 seq.J.
19 “fxaivy The National Skill Standards
20 Act of 1994,
21 “(B) CoorpiNaTION.—In utilizing appro-
22 priate Federal or State one-stop employment
23 « shops deseribed in subparagraph (A}, the State
24 shall ensure coordination between the case- |
25 worker of each program participant and the ad-

Janpary 17, 1898 (944 pan,)
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ministrators of the programs carried out under

the provisions of law deseribed in such subpara-

araph.

“{11} PENALTIES POR REFUSAL TO WORK.~
The amount of aid otherwise payable under the
State plan approved under part A to a family that
wcludes an individual who fails without good cause
to comply with a participation agreement signed by
the individual shall be reduced for 1 month by 25
percent for each aet of noncompliance,

“{12) PERVORMANCE STANDARDS.—The State
shall (in accordance with regulations prescribed by
the Secretary) develop standards to be used to meas-
ure the effectiveness of the programs estoablished
under this subpart and part (¢ in moving recipients
of aid under the State plan approved under part A

into full-time unsubsidized employment.

18 “SEC. 482. REVAMPED JOBS PROGRAM.

“A State that establishes a program under this sub-

2 part may operate a program simiar to the program known

21 as the ‘GAIN Program’ that has been operated by River-

22 side County, California, under Federal law in effect imme-

23 diately before the date this subpart first applies to the

24 State of California.

Haruary 17, 1995 54 a.m )
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*SEC. 483, USE OF PLACEMENT COMPANIES,

“{a) In GENERAL—A State that establishes a pro-
gram under this subpart may enter into contraects with
private compamnes {(whether operated for profit or not for
profit) for the placement of participants in the program
i positions of full-time employment, preferably in the pri-
vate sector, for wages sufficient to eliminate the need of
such participants for eush assistance.

“(b) REQUIRED ConrracT TeErMS—Eaeh contract
entered into under this section with a company shall meet
the following requirements:

“(1} PROVISION OF JOB READINESS AND SUP-
fORT SERVICES,~—The contract shall require the
company to provide, to any program participant who
prasents to the eompany 2 voucher issued under sub-
section {(d) intensive personalized support and job
readiness services designed to prepare the mdividual
for employment and ensure the continued snccess of
the individual in eraployment.

“(2) PAYMENTS .~

“{A) IN GENERAL.—The contract shall
provide for payments to be made to. the com-
pany with respect to each program participant
who presents to the company a voucher issued

under sobsection {d}

Janyary 17, 1995 (9:64 am.}
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“(B) STRUCTURE.~~The contract shall
provide for the majority of the amounts to be
paid under the contract with respect to a pro-
gram participant, to be paid after the company
has placed the partiapant in a position of full-
time employment and the participant has been
employed in the position for such period of not
less than 5 months as the State deems appro-
priate,

“(c} CompETITIVE BmbiNe REQUIRED ~{lontracts
under this section shall be awarded only after competitive
bidding.

“(d) VoucHers.~The State shall issue a voucher to
each program participant whose participation agreement
provides for the use of placement companies under this
section, mdicating that the participant is ehigble for the
servieces of sueh a company.

“SEC. 484, TEMPORARY SUBSIDIZED JOB CREATION,

“A State that establishes a program under this sub-
part may establish a program similar to the program
known as *JOBS Plus’ that has been operated by the State
of Oregon under Federal law m effect immediately before

the date this subpart first applies to the State of Oregon.

Janyary 17, 1995 {854 am.}
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*SEC. 485. MICROENTERPRISE,

“(a) GRANTS AND LOANS TO NONPROFIT ORGANIZA-
TIONS FOR THE PROVISION OF TECHNICAL ASSISTANCE,
TRAINING, AND CREDIT TO Low INCOME ENTRE-
PRENEURS.—A State that establishes a program under
this subpart may make grants and loans to nonprofit orga-
nizations to provide technical assistance, training, and
credit to low Income entrepreneurs for the purpose of es-
tablishing microenterprises.

“(b) MICROENTERPRISE DEFINED.—For purposes of
this subsection, the term ‘microenterprise’ means a com-
mercial enterprise which has 5 or fewer employees, 1 or
more of whom owns the enterpnse.

“SEC. 486. WORK SUPPLEMENTATION PROGRAM.,

“(a) IN GENERAL.—A State that establishes a pro-
gram under this subpart may institute a work
supplementation program under which the State, to the
extent it considers appropriate, may reserve the sums that
would otherwise be payable to participants in the program
as ald to families with dependent children and use the
sums Instead for the purpose of providing and subsidizing
jobs for the participants (as described in subsection
(e)(3)(A) and (B)), as an alternative to the aid to families
with dependent children that would otherwise be so pay-
able to the participants.

. “(b) STATE FLEXIBILITY.—

January 17, 1995 (9:54 a.m,}
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“(1} Nothing in this subpart, or in any State
plan approved under part A, shall be construed to
prevent a State from operating {on such terms and
conditions and in sueh cases as the State may find
to  be necessary or appropriate} a  work
supplementation program in accordance with this
seetion and section 484 {as in effect immediately be-
fore the date this subpart first applies to the State}.

“{2) Notwithstanding seetion 402{(a)(23) or any
other provision of law, a State may adjust the levels
of the standards of need under the State plan as the
State determines to be necessary and appropriate for
carrving out a work supplementation program under
this section.

“(3) Notwithstanding section 402{a)}{1) or any
other provision of law, a State operating a work
supplementation program under this section may
provide that the need standards in effect i those
arens of the State in which the program is 1 oper-
ation may be different from the need standards
gffect in the areas in which the program is not in
operation, and the State may provide that the need
standards for categories of reciplents may vary

among such categories to the extent the State deter-
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mines te be appropriate on the basis of ability to
participate in the work supplementation program.

“{4) Notwithstanding any other provision of
law, a State may make such further adjustments in
the amounts of the aid to famihes with dependent
children paid under the plan to different categories
of recipients {as determined under paragraph (3)) in
grder to offset increases in benefits from needs-relat-
ed programs {(other than the State plan approved
under part A) as the State determines to be nee-
essary and appropriate fo further the purposes of
the work supplementation program.

“(5) In determining the amounts to be z‘&%@wed
and used for providing and subsidizing jobs under
this section as deseribed in subsection (a), the State
may use a sampling methodology.

“(6) Notwithstanding section 402(a)(8} or any
other provision of law, a State operating a work
supplementation prograw under this sectiot—

“(A) may reduece or eliminate the am;}un%
of carned mcome to be disregarded under the
State plan as the State determines to be nee-
essary and appropriate to further the purposes

of the work supplementation program: and
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“(BY during 1 or more of the first 9
months of an individual’s employment pursuant
to a program under this subpart, may apply to
the wages of the individual the provisions of
subparagraph {A)(iv) of section 402{a}(8) with-
out regard to the provisions of subparagraph

(B)(i1) (I} of such seetion.

“(e) RULES RELATING TO SUPPLEMENTED JOBS—

“{1} A work supplementation program operated
by a State under this seetion may provide that any
mdividaal who is an eligible individual {as deter-
mined under paragraph (2}) shall take a supple-
mented job (as defined in paragraph (3)) to the ex-
tent that supplemented jobs are available under the
program. Payments by the State to individuals or to
employers under the work supplementation program
shall be treated as expenditures inmeurred by the
State for aid to families with dependent children ex-
cept as Iimited by subsection (d).

“(2} For purposes of this section, an eligible in-
dividual is an mdividual who is in a category which
the State determines should be eligible to participate
in the work supplementation program, and who
would, at the time of placement in the job involved,

he eligible for aid to families with dependent chil-
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dren under an app;roved State plan if the Staite did
not have a work supplementation program in effeet.

“{3) For purposes of this subsection, a supple-
mented job is—

“{A) a job provided to an eligible individ-
ual by the State or local agency administering
the State plan under part A; or

“(B) a job provided to an eligible individ-
val by any other employer for which all or part
of the wages are paid by the State or local
agency.

A State may provide or subsulize under the program
any job which the State determines to be appro-
priate.

“(4) At the option of the State, individuals whe
hold supplemented jobs under a State’s work
supplementation program shall be exempt from the
retrospeetive budgeting requirements imposed pursu-
ant to section 402{a)(133{A11) {and the amount of
the aid which 5 puyable to the family of any such
ndividual for any month, or whieh would be so pay-
able but for the mdiidual’'s participation in the
work supplementation program. shall be determined
on the basts of the income and other relevant cir

cumstances m that month).
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] “(d) Cost LiMitaTioN —The amount of the Federal

(g%

payment to a State under section 403 for expenditures in-
curred 1n making payments to individnals and employers
under a work supplementation program under this sub-
section shall not excesd an amount és:;izai to the amount
which would otherwise be payable under such section if
the family of each individual employed in the program es-

tablished n the State under this section had received the

N R~ R T T

maximum amount of aid to fapulies with dependent ehil-
10 dren payable under the State plan to such a family with
Il no income (without regard to adjustments under sub-

12 section (b}) for the lesser ofw

13 “(1) 9 months; or

14 “(2) the number of months in which the indi-
13 vidual was emploved in the program.

16 “(e) RULRS OF INTERPRETATION —

17 “{1) This section shall not be construed as re-

18 guiring the State or local agency administering the

19 State plan to provide. emplovee status to an eligible
20 mdividual to whom the State or local ageney pro-
21 vides a job under the work supplementation program
22 {or with respect to whom the State or local agency
23 provides all or part of the wages paid to the individ-
24 ual by another entity under the program}, or as re-
23 quiring any State or local ageney to provide that an

January 17, 1095 (954 a.m))
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eligible individual filling a job position prowvided by

another entity under the program be provided em-

ployee status by the entity durimg the first 13 weeks
the individual fills the position.

“(2) Wages paid under a work supplementation
program shall be considered to be carned income for
purposes of any provision of law.

“f) PRESERVATION OF MEDICAID ELIGIBIITY.—
Any State that chooses to operate a work supplementation
program under this section shall provide that any individ-
ual who jpart,icipétes in the program, and any child or rel-
ative of the individual {or other individual living in the
sarne houseliold as the individual) who would be eligible
for mad to families with dependent chuldren under the State
plan approved under part A if the State did not have a
work supplementation program, shall be considered indi-
viduals recerving aid to families with dependent children
under the State plan approved under part A for purposes
of eligibility for medical assistance under the State plan
approved under title XIX.

“{g) RrraTioNsuIr 70 WoORK REQUIREMENTS IM-
PosED UNDER THIS BUBPART.—No individual receiving
aid to families with dependent children under & State plan
shall be excused from any requirement of this subpart re-

lating to work requirements by reason of the fact that the

Jaragey 17, 1905 (984 A
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I State has a work supplementation program, except during
2 periods m which the individual is emploved under the work
supplementation program.
HSEC. 487, PARTICIPATION RULES,

“{a) IN GENERAL—Except as provided in sub-

3
4
5
& sections {b) and {c), a State that establishes a program
7 under this subpart may require any individual receiving
8 aid under the State plan approved under part A to partici-
9 pate in the program.

10 “(b) ExeMPrions.~—The State may not require an

11 mdividual to participate in the program if the mdividual—

i2 “{1} has not attained 20 years of age, and has
13 attended secondary school or has been engaged in
14 obtaining a certificate of lngh school equivaleney;

15 “(2) has been employed on a part-time basis,
16 and has been participating on a part-time basis in
17 technieal or voeational education

18 "#(3) has a serious health eondition (as defined
19 mn sectlon 101(11) of the Family and Medical Leave
20 Act of 1993), or has been caring for a relative who
21 had such a condition;

22 “(4)(A) is ncapacitated, but only if the State
23 verifies that a physieian or licensed or certified psy-
24 chologist has determined that the incapacitation is
25 due to a physieal or mental mpairment that pre-

January 17, 18851958 am 3
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vents the individual from engaging w emplovment or
training under the program; or

“(B} is recuperating from childbirth, and a
physician has prescribed that the individual not en-
gage in such employment or training; or

“{B5)}{A) 15 pregnant, obtains physical custody of
a child, or becomes a guardian of a child, during the
3-month period that ends on the date the State may
otherwise have required the individual to participate
in the program; and

“{B) the 12-week pertod that begins with the
first day during the 3-month period that the family
member was pregnant, obtained such custody, or be-
came such a guardian has not expired.

“le) 2VEAR LIMITATION ON PARTICIPATION. ——

“(1) Ix GENERAL.—Except as provided in para-
graph (2}, an wdnidual may not participate in a
State program established under this subpart if the
individual has partieipated in the State program es-
tablished under this subpart or subpart 2 for 24
months after the date the individual first signed a
participation agreement under either such subpart.

“{2} AUTHORITY TO ALLOW REPEAT PARTICI-

PATION e
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“{A) IN GENERAL—Bubject to subpara-
graph (B} of this paragraph, a State may allow
an individual whe, by reason of paragraph (1},
would be prohibited from participating m the
State program established under this subpart to
participate in the program for such additional
period or periods as the State determines ap-
propriate, if the mdividual has participated for
24 months in the State community service pro-
gram established under part G.
“URY LIMITATION ON PERCENTAGE OF RE-
PEAT PARTICIPANTS, —

“{i} IN GENERAL.—Except as pro-
vided in clause (1) of thig subparagraph,
the number of individuals allowed under
subparagraph {A} to participate during a
program vear m a Btate program estab-
lished under this subpart shall not exceed
10 percent of the total number of individ-
uals that the Secretary projects will par-
ticipate in the program for the program
year,

B} AUTHORITY TO INCREASE LIMI-

TATION —
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“(I}) PETITION.—A State may re-
quest the Seeretary t¢ increase the
percentage limitation imposed by
clause (1) to not more than 15 per-
cent.

“{II) AUTHORITY TO GRANT RE-
QUEST.—The Sceretary may approve
a request made pursnant to subclause
(I} if the Secretary deems it appro-
priate. The Secretary shall develop
recommendations on the criteria that
should be apphed in evaluating re-

quests under subelause {I).

14 “SEC. 488. PHASE-IN OF PARTICIPATION.

15 “(a) INITIAL PARTICIPANTS.—Notwithstanding sec-

16 ton 487(a), an individual may not participate in a pro-

17 gram established by a State under this subpart unless the

18 individual—

19 “{1) has not attained 25 vears of age; or

20 H(2) was participating in the State program es-
21 tablished under part F (as m effect immediately be-
32 fore the date this subpart first applies to the State)
23 immediately before such date.

24 “{b} Priasg-IN oF OLDER PARTICIPANTS. ~Notwith-

25 standing section 437{xa} and subsection {a} of this section,

Amnuinry 17,1885 1950 am }
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1 effective on each October 1 of each calendar year after

2 18996, & State that establishes a program under this sub-

3 part—

4 #{1) except as provided in paragraph (2} of this
S subsection, may not allow an individual to particr
6 pate in the program unless the individual has not at-
7 tained the age (in years} of 25, plus 2 times the
8 whole number of calendar years that have elapsed
9 gince October 1, 1996; and

10 “{2} may include in the program not more than
H 20 percent of the families receiving aid under the
12 | State plan approved under part A in which the care-
13 taker relative has attained 25 years of age with an
14 emphasis on——

15 “(A) recipients of such aid who have re-
16 ceived such aid for any 36 of the preceding 60
17 months; and

I8 “{B)Y members of families In which the
19 voungest cluld iz within 2 years of being nel-
20 oible for aid to families with dependent children
21 becanse of age.

22 “SEC. 489. CASELOAD PARTICIPATION RATES; PERFORM.
23 ANCE MEASURES,

24 “(a) PARTICIPATION RATES wem

Janyary 17, 1895 (284 a.m)
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| “(1) IN GENERAL.~-A State that establishes a

program under this subpart shall require at least the

following percentage of the recipients of aid under

the State plan approved under part A to participate

L * R S T o

in the program for the following fiscal years:

“PFiscal vear Percontage:

TOIE i cmineinein sy r e s bt e are st s rbasan bt vEe e rie 12
L oo At e a et AR b ke s e mrmmnmmn e s emet sann s o0

“{2) BTATE COMPLIANCE REPORTS.~Iiach
State that operates a program under a plan ap-
proved under this part for a fiscal vear ghall submit

to the Seeretarv a report on the participation rate

O O e =)

achieved by the program for the fiseal vear.

11 “(3) EFFECT OF FAILURE TO MEET PARTICIPA-
i2 TION RATES www

13 (&) Iy generaL —If a State reports that
14 the program t:;pez’ated by the State for o fiscal
15 yvear under a plan approved under this part has
i6 failed to achieve the required participation rate
{7 for the fiscal year, the Secretary may make ree-
I8 ommeadfz:{;iaﬁs for changes in the program. The
i State mayv cleet to follow such regommenda-

20 tions, and shall demonstrate to the Seerstary

Jengary 17, 1995 (654 am.}
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how the program will achieve the required par-

ticipation rates.

“(B) SECOND CONSECUTIVE FAILURE -~
Notwithstanding subparagraph (A), if a State
program operated under a plan approved under
this part has failed to achieve the required par-
ticipation rates for 2 consecutive fiscal years,
the Secretary may require the State to make
changes in the program.

“(h) PERFORMANCE-BASED MEASURES, -

(1) EstapLisgMeNT.—The Secretary shall, by
regulation, establish measures of the effectiveness of
the State programs established under this subpart
and part ¢ in moving recipients of aid under the
State plan approved under part A into full-time
unsubsidized emplovment, based on the performance
of such programs.

(2} ANNUAL COMPLIANCE REPORTS.—Hach
State that operates a program umder a plan ap-
proved under this part shall submit to the Secretary
annual reports that compare the achievements of the
program with the performance-based measures es-

tablished under paragraph (1}
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“Subpart 2-Optional State Plans

*BEC. 490, STATE ROLE.

“(a) PROGRAM REQUIREMENTS.—Any Staie may es-

tablish and operate a work first program that meets the

following reguirements:

“(1) Opaective~—The ohjective of the pro-
gram is for each program participant to find and
hold a full-time unsubsidized paid job, and for this
goal to be achieved m a cost-effective fashion,

“(2) MeTHOD.—The method of the program is
to conneet recipients of aid to families with depend-
ent children with the private sector labor market as
soon as possible and offer them the support and
skills necessary to remain in the labor market. Each
component of the program should be permeated with
an emphasis on employment and with an under-
standing that mbumum wage jobs are a stepping
stone to more lnghly paid employment.

“{3) 2-YEAR LIMITATION ON PARTICIPATION —

“(A) IN GENERAL—Except ax provided in
subparagraph (B), an individual may not par-
ticipate in a State program established under
this subpart if the individual has participated in

the State program established under subpart 1

or this subpart for 24 months after the date the
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I individual first signed a participation agreement
2 under either such subpart.

3 “(B) AUTHORITY TO ALLOW REPEAT PAR-
4 TICIPATION

5 “{1y IN GENERAL.—Subject to clavse
6 (i} of this subparagraph, a State may allow
7 an individual whe, by reason of subpara-
8 graph (A), would be prohibited from par-
9 ticipating 1n the State program established
10 under this subpart to participate in the
it program for such additional period or peri-
12 ods as the State determines appropriate, if
13 the individual has participated for 24
14 months in the State community service
15 program established under part G,

16 “(1) LIMITATION ON PERCENTAGE OF
17 REPEAT PARTICIPANTS ~The number of
i8 mdviduals allowed under clause (1) to par-
i5 ticipate during a program year in a State
20 program established under this subpart
21 shall not exceed 10 percent of the total
22 namber of indimiduals that the Secretary
23 projects will participate in the program for
24 the program vear.

Sanuary 17, 19954854 s
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I “(BY LIMITATION ON PERCENTAGE OF RE-
2 PEAT PARTICIPANTS, —

3 “fiy IN GENERAL—Except as pro-
4 vided in clause (i) of this subparagraph,
5 the number of mmdividunals allowed under
il subparagraph {A} to participate during a
7 program year in a State program estab-
8 ished under this subpart shall not exceed
9 10 percent of the total number of individ-
10 uals that the Seeretarv projeets will par-
11 ticipate in the program for the program
iz yesr.

i3 “(i1) AUTHORITY TO INCREASE LIMI-
i4- TATION v

i5 “(I) PETITION —A State may re-
16 quest the Secretary to increase the
17 percentage hmitation imposed by
18 clanse (3} to not more than 15 per-
19 cent.
20 “(H) AUTHORITY TO GRANT RE-
21 QUEST.—The Secretary may approve
22 a request made pursuant to subclause
23 ‘ (It if the Secretary deems it appro-
24 priate. The Secretary shall develop
25 recommendations on the eriteria that

January 17, 1895 (254 am
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should be applied m evaluating re-
guests under subclause (I).

“{4} PARTICTPATION AGREEMENTS.—The State
agency shall develop a participation agreement for
each program participant.

“{5) PENALTIES FOR REFUSAL TO WORK.—The
amount of aid otherwise pawvable under the State
plan approved under part A to a family that includes
an individual who fails without good cause to comply
with a participation agreement signed by the individ-
ual shall be reduced for 1 month by 25 percent for
each act of noncompliance.

“{6) CASELOAD PARTICPATION RATES~—The
following percentage of the recipients of aid wnder
the State plan approved under part A shall be re-
quired to partieipate wn the program for the follow-

ing fiscal years:

“Fiscal yean Percentage:

Jaruary 1718954954 amd
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(b} ANNUAL REPORTS mw

“{1) COMPLIANCE WITH DPERFORMANCE MEAS-

. URES.~Hach State that establishes a program

under this subpart shall submit to the Secretary an-
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nual reporis that compare the achievements of the
program with the performance-based measures es-
tablished under section 480A(e).

“(2)  CoMPLIANCE  WITH  PAHTICIPATION
RATES —FEach State that operates a program estab-
lished under this subpart for a fiscal vear shall sub-
mit to the Secretary a report on the partivipation

rate aciueved by the program for the fiseal year.

“SEL. 480A. FEDERAL ROLE.

“{a) ArrrRovaL oF STATE PLanNs~The Secrctary

i1 shall approve any State plan that provides for the estab-

12 lishment and operation of a work first program that meets

13 the requirements of section 490,

“(h) REQUIRED CONSIDERATION OF CERTAIN PrO-

15 ¢RAM FEATURES.—In determining whether to approve a

16 State plan under subsection (a}, the Seeretary shall take

17 imte aceount whether the plan provides for the following:

Junuary 171985 8084 amy

“{1} JoB DEVELOPMENT,—The development of
jobs, with an emphasis on private sector jobs.

{2} Use OF INCENTIVES.—The use of Incen-
tives to change the culture of each State office with
responsibilities under the State plan approved under
part A, improve the performance of employees, and

ensure that the objective of each emplovee of each
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such State office is to find an unsubsidized paid job
for each program participant.
“(3) ONE-STOP EMPLOYMENT SHOPS .~
“{4) In GENERAL.—The use by, and avail-
ability to, each program participant of services
under programs carried out under the following
provisions of law, through the establishment
and operatton or use of appropriate Federal or
State one-stop employment shops:
“{iy Part A of title II of the Job
Training Partnership Act (28 U.S8.C. 1601
st seq.) {relating to the adult training pro-
gramj.
“(11) Part B of title II of such Act (25
U.8.C. 1630 et seq.) (relating to the sum-
mer youth employment and trammng pro-
grams},
Gl Part ©C of title I1 of such Act
(29 U.R.C. 1641 et seq.} (relating to the
youth training program}.
“(ivy Title III of such Aet (29 U.8.C.
1651 et seq.} (relating to employment and

training assistance for dislocated workers).
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“O) Part B of title IV of such Aet
(29 U.S.C. 1691 et seq) (relating to the
Job Corps).

“{vi} The Carl D. Perkins Voeational
and Applied Technology Edueation Act (20
U.8.C. 2301 et seq.).

“fity The Adult Education Act (20
U.8.C. 1201 et seq.),

“(vili} Part B of chapter 1 of title 1
of the Elementary and Secondary Edu-
cation Act of 1965 (20 U.B.C. 2741 et
seq.) (relating to Even Start family lit-
eracy programs}.

“Ux) Subtitle A of title VII of the
Stewart B. Mckinney Homeless Assistance
Act (42 U.B.C. 11421) (relating to adult
education for the homeless).

(%) Subtitle B of title VI of such
Act (42 US.0. 11431 et seq.} {relating to
education for homeless children and
youth}.

“ixi} Subtitle C of title VII of such
Act (42 U.8.C. 11441) (relating to job

training for the homeless).
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“{xi1) The School-to-Work Opportuni-

ties Act of 1894,

“{xizij} The National and Community

Service Aet of 1990 (42 U.B.C. 12501 et

sed.).

“(xtv) The National Skill Standards

Act of 1984,

#(B) COORMANATION —[n utilizing appro-
priate Federal or State one-stop employment
shops deseribed in subparagraph (&), the State
shall ensure coordination between the case-
worker of each program participant and the ad-
minigtrators of the programs carried out under
the provisions of law described in such subpara-
graph.

“(4} Si1CcK LEAVE~The availability of sick
leave to program participants.

“{5) SUBSTANCE ABUSE PROGRAMS.—The
avallability of substance abuse treatment to program
participants in need of such treatment.

“U6) SANCTIONS FOR NONCOMPLIANCE,The
existence and nature of any sanctions that may be
imposed by the State on individuals who fail to com-

ply with program requrements.
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“(7) COORDINATION —The extent to which the
program is coordinated with activities of county and
local governments and of private organizations.

“Ue) PERFORMANCE-BAsSED MEASURES —The Sec-

retary shall, by regulation, establish measures of the effec-
tiveniess of the State programs established under thig sub-
part and part G in moving recipients of ald under the
State plan approved under part A into full-time

unsubsidized employment, based on the performance of

10 such programs.

Jgouary 17,1985 1884 am.l

“(d) EFPERCT OF FAILURE TO MEET PARTICIFATION

2 HATES

“(1) IN GENERAL.—If a State reports that the
State program established under this subpart has
failed to achieve the required participation rate for
the fiscal wvear, the Seeretary may make rec-
ommentations for changes I the program. The
State may elect to follow such recommendations, and
shiall demonstrate to the Secretary how the program
will achieve the required participation rates,

“{2) SECOND CONSECUTIVE FAILURE,~-Not-
withstanding paragraph (1}, if the State program
lias failed to achieve the required participation rates
for 2 consecutive fiscal years, the Secretarv may re-

quire the State to make changes in the program.
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| “Part G- Community Service Program

P

“SEC, 481, ESTABLISHMENT AND OPERATION OF PROGRAM.
*{a} IN GENERAL—A State that establishes a work
first program under a subpart of part F shall establish
and carry out a ecommunity service program that meets
the requrements of this part.
“(hy OJecTIivE—The objective of the community

serviee program is for each program participant to find

L+ - B v Y . - ¥V

and hold a full-time unsubsidized paid job, and for this
10 goal to be achieved in a cost-effective fashion.

11 “(e} CasE MANAGEMENT TraMS—The State shall
12 assign to each program participant a ease management
13 team that shall meet with the participant and assist the
14 participant to choose the mest suitable eommunity service
15 job under subsection {d} and to eventually obtam a full-

16 time unsubsidized paid job.

17 “(d) PROVISION OF COMMUNITY SERVICE J OB~

18 “(1} In GENERAL.—Except as provided in para-
19 graphs (2) and (3), the State shall provide each par-
20 ticipant with a full-time commumty service job
21 under which the participant works a minmmum of 30
22 hours per week and is paid at a rate equal to—

23 “(A) the mimimum wage rate in effect
24 under section 6 of the Fair Labor Standards
25 Act of 1938; or

~Enuary 17, 1995 {9154 an}
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“(B) the State minimum wage rate, if such
rate is equal to or higher than the minimum

wage rate described in subparagraph (A).

#{2) E.XCEP’PIO% ~-{A} If the participant has
obtained unsubsidized part-time employment in the
primi& sector, the State shall provide the participant
with a part-time community service job.

“(B} If the State provides a participant a part-
time community service job under subparagraph (4},
such State shall ensure that the total number of
hours that the participant works in a week is at
least 30 hours.

“(3) WAIVER.~{A)} The State may submit to
the Secretarv a request for a waiver of the 30-hour
per week work reguirement deseribed in paragraph
{1} if such requirement is too financially burdensome
for the State to meet.

“(B) Any walver granted under subparagraph
(A) shall require the State—

*{i} to ensure that each participant works
part-time at the community service job; and
“(1i} to meet such 30-hour per week work
requirement by the vear 2001.
“{4) WAGES NOT CONSIDERED KEARNED IN-

COME—Wages paxd under a community serviee pro-

f

£
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i gram shall not be considered to be earned meome for
2 purposes of any provision of law.

3 “{5) COMMUNITY SERVICE JOB DEFINED ~—For
4 purposes of this section, the term ‘community serv-
5 iee job’ meansg—

6 “(A) a job provided to a participant by the
7 State administering the State plan under part
8 A or

9 “(B) a job provided to a participant by any
i0 other emplover for which all or part of the
11 wages are paid by the State.
12 A State may provide or subsidize under the program
13 any job which the State determines to be appro-
14 priate.
15 “(e) JoB BEARCH REQUIREMENT.—The State shall

16 require each participant to spend a mimmum of & hours
17 per week on activities related to seecuring unsubsidized

I8 full-time employment in the private sector.

{9 B DURATION OF PARTICIPATION —

20 1) In Qﬁ:?fﬁﬁﬁi&a“;EX{iﬁ?t as provided in para-
21 graph {(2), an mdividual may not participate for
22 more than 3 years in a community service program
23 under this section.

24 “(2) AUTHORITY TO ALLOW REPEATED PAR-
23 PICIPATION, —

Junuary 17, 1995 154 am}



F:AM4 L DEALADEAL.00 HLC
g0
l “{A) IN GENERAL.~Subject to subpara-
2 graph (B), a State may allow an individual
3 whose participation in the community service
4 program under this section has terminated, or
5 {but for this paragraph) would terminate, to
6 participate in the program for an additional pe-
7 riod of time, as determined by 't;he State.
8 “(B) LiMITATION ON PERCENTAGE OF RE-
9 PEAT PARTICIPANTS,—The number of individ-
10 uals allowed under subparagraph {(A) to partici-
il pate during a program vear in 2 State program
12 established under this part shall not exceed 10
13 percent of the total number of individuals that
14 the Secretary projects will partepate in the
15 program for the program vear.
16 “{g) USE OF PLACEMENT COMPANIES ~—A State that

17 establishes a commumty service program under this sec-

18 tion may enter into contracts with private companies

19 (whether operated for profit or not for profit} for the

20 placement of participants in the program in positions of

21 full-time employment, preferably in the private sector, for

22 wages sufficient to eliminate the need of such participants

23 for cash assistance in accordance with section 483,

24 “(h) TEMPORARY SUBSIDIZED JOB CREATION ~eA

25 State that establishes a community service program under

January Y, 1808884 am d
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I this part may establish a program similar to the program

2 operated by the State of Oregon, which s known as
3 ‘JOBS Plug’.

4
s
6
7
8
9

10
1
12
13
14
15
i6
17
8

19

“(1) WORK SUPPLEMENTATION PROGRAM. —

(1) In GENERAL—4A State that estabhishes a
community service program under this section may
institute a work supplementation program under
which the State, to the extent it considers appro-
priate, may reserve the sums that would otherwise
be payable to participants in the program as a com-
munity service minimum wage and use the sums in-
stead for the purpose of previding and subsidizing
private sector jobs for the participants.

“{2) EMPLOYER AGREEMENT-—An employer
who provides a private sector job to a participant
under paragraph (1) shall agree to provide to the
participant an amount in wages equal to the poverty
threshold for a family of three.

“(j) FaLure To CoMPLy Wit EMPLOYABILITY

20 AGREEMENT OR OTHER ACT OF NONCOMPLLIANCE, e

January Y7, 19854954 am

1) IN auNERAL.—Subject to paragraph (2},
if the program participant fals without good cause
to comply with an employvability agreement signed by
the participant, or the participant otherwise engages

m any other act of noncomplianee, the participant
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shall be afforded the opportunity to change commu-
nity service jobs,

“2y MAXTMUM  OF 3 COMMUNITY SERVICE
JOBS ~—A program participant may not receive more
than 3 community service jobs under the program.

“{3) DETERMINATION OF ACT OF NONCOMPLI-
ANCE.—For purposes of this subsection, the term
‘act of noncompliance’ shall be determined by the
State or the employer and shall meclude failure by
the participant to accept an offer of full-time em-
ployment in the private sector without good rea-
somn.”,

{e} FUNDING.~—

{1) GENEBAL RULE.—Section 403{(a) of such
Act (42 U.5.C. 603{a)) 1s amended—

(A} by striking “and” at the end of para-
graph (3); and

(B} by inserting after paragraph (3) the
following;

*(4) in the case of any State, an amount equal
to the sum of 80 percent of the fotal amount ex-
pended during the quarter for the operation and ad-
ministration of a program that meets the require-
ments of subpart 1 of part F {or in accordance with

a State plan approved under subpart 2 of part F),

fgk tav?r
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1 and 30 percent of the total amount expended during

$od

the guarter for the operation and administration of
a eomunitj‘; serviee program under part G, in ac-
cordance with the State plan approved under such
part (&, except that not more than 10 percent of the
amount payable to the State under this paragraph
for the guarter may be for expenditures made with

respect to  program  participants who  are

L B« <R B s N T T

noncustodial parents and not eligible for aid under
(0 the State plan; and”.

11 | (2) RULES APPLICABLE TO THE TERRI-
12 TORIES.—Section 403 of such Aet (42 U.S.C. 603)
13 15 amended by redesignating subsection (b) as sub-
{4 section {e) and by ix:iserting after subseetion {a} the
15 following:

16 “{b}(1} In lieu of any payment under subsection {a},
17 the Seeretary shall pay to each State that is operating a
18 program in accordance with subpart 1 of part ¥ {or in
19 acecordance with a plan approved under subpart 2 of part
20 ) and to which section 1108 applies, with respect to ex-
21 penditures by the State to carry out the program {inchad-
22 ing expenditures for child care under section
23 402(gH1YA)), an amount equal to—

24 “{A) with respect to so much of such expendi-

25 tures in a fiscal vear us do not exceed the States

January 17,1995 (9:54 a.m)
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1 expenditures in the fiscal vear 1987 with respect to
2 which payments were made to suech State from its
3 allotment for sueh fiscal vear pursuant to part © of
4 this title as then in effect, 90 percent; and

5 “{B) with respect to so much of such expendi-
6 tures in a fiscal vear as exceed the amount deseribed
7 in subparagraph (A)—

8 “{1} 50 percent, in the case of expenditures
9 for administrative costs made by a State in op-
10 erating such a program for such fiscal vear
i1 {other than the personnel costs for staff em-
12 ploved full-time m the operation of such pro-
13 gram) and the costs of transportation and other
14 work-related supportive services under seection
135 402{g){2); and

i6 “{n} the greater of 60 percent or the Fed-
17 eral medical assistance percentage [(as defined
IR in section 1118), in the case of expenditures
19 made by = State in operating such a program
20 for such fiseal yvear {other than for costs de-
21 scribed 1 clause (1)),
22

“{2} With respeet to the amount for wiuch payment

23 is made to a State under paragraph (1)(A), thie State’s

24 expenditures for the costs of operating the program may

25 be in eash or in kind, fairly evaluated.

January 17, 1995 ¢9:84 am.i
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“{3) Not more than 10 percent of the amount payable
to a State under this subsection for a quarter may be for
expenditurss made during the quarter with respeet to pro-
oram participants who are not eligible for aid under the
State plan approved under part A.".

(d) ENFORCEMENT OF PERFORMANCE STAND-
ARDS —Section 403 of such Act {42 US.C 603) is
amended by lmserting after subsection {¢} the following:

“(d) If the Secrstarv determines that the programs
established by a State under parts F' and G, as a whole,
have falled for a fiseal vear to meet the performance
standards éaveiapéd by the State under section 481(13},
the Secretary shall, notwithstanding subsection {(a}{4) of
this section, pay to the State an amount equal to the sum
of 30 percent of the total amount expended during the
fiscal vear for the operation acd admimstration of such
programs in accordance with the State plans approved
under parts I and G.".

{e) CONFORMING AMENDMENTS. —

(1) Section 402(a) of the Social Security Act

(42 U.S.C. 602(a)) is amended by striking para-

graph (19).

(2) Seection 402()(2)(C) of such Act (42

U.S.C. 602(e)(2)(C)) 18 amended by striking

“408(b)" and inserting “403{c)".

January 17, 1595 {364 a.m )
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(3) Rection 403{e) of such Aet (42 UKC
603{e)) is amended by striking “{b)(1)" and insert-
ing “{e)(1)7.

(4) Section 403 of such Act (42 U.K.C. 603) 18
amended by striking subsections (k) and (1).

{5) Seetion 407(LY(A}(B) of such Act (42
U.S.C. 607()(1)(B)) is amended—

{A} by adding “and” at the end of clause

(aid);

(B} by sinking *; and” at the end of
clause {iv} and inserting a period; and
{(C) by striking clanse {v).

{6} Section 407(bH2HBIGHT) of such Act (42
U.S.C. 66T0y2MBIGIKD) is amended by striking
“under section 402{a}{15}) or”,

(7} Section 407()(2)(C) of such Aect (42
UB.C. 607(h2)CY) is amended by striking “see-
tion 402(s}{19) and”.

(8) Bection 1115(b}EHA) of such Aet (42
TS0 1315(h)(2)(A)) is amended by striking *, and
402(2){(19) (relating to the work incentive pro-
gram)”,

{9} Section 1108 of such Act (42 U.8.C. 1308}

15 amended-—
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I (A} in subsection (1), by striking “or, in
2 the case of part A of title TV, section 403(k)";
3 and
4 (B) in subsection {d}, by striking “{exclu-
5 sive of any amounts on account of services and
6 items to wiuch, in the case of part A of such
7 title, section 403(k) applies)”.
8 {10) Section 1902(&)(19)(A_)(i)(1) of such Act
4 (42 U.S.C 1396a{a}{19YAXIHD)) is amended by
10 striking “482(e}(6}” and inserting “486(f)”,
1 (11) Seation 1928{a)(1) of such Act (42 UK.C,
12 1396s(a}{1)} s amended by striking “482(e)(6)”
13 and inserting “486{£).
14 (f) INTENT OF THE CONGRESS.—The Congress in-

15 tends for State activities under section 484 of the Social
16 Security Act (as added by the amendment made by seetion
17 301(b) of this Act) to emphasize the use of the funds that
18 would otherwise be used to provide individuals with aid
19 to families with dependent children under part A of title
30 TV of the Social Security Act and with food stamp benefits
21 under the Food Stamp Act of 1977, to subsidize the wages

22 of such individuals in temporary jobs,

Janyary 17, 1995 (954 a.m.)
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SEC. 302. REGULATIONS,

The Secretarv of Health and Human Services shall
preseribe such regulations as may be necessary to imple-
ment the amendments made by this title,

SEC. 303. APPLICABILITY TO STATES.

{a) STATE OPTION TO ACCELERATE APPLICABIL-
1Ty.~If a State formally notifies the Secretary of Health
and Human Services that the State desires to accelerate
the applicablity to the State of the amendments made by
this title, the amendments shall apply to the State on and
after such earlier date as the State may select,

(b) STATE OPTION TO DELAY APPLICABILITY UNTIL
WAIVERS EXPIRE.~-The amendments made by this title
shall not apply to a State with respect to which there iz
in effect a waiver issued under seetion 1115 of the Social
Security Act for the State program established under part
F of title 1V of sueh Aet, unti] the waiver expires, if State
formally notifies the Secretary of Health and Human
Services that the State desires to so delay such effective
date,

(e} AUTHORITY OF THE SECRETARY OF HEaUTH
AND HuMAN SERVICES TO DELAY APPLICABILITY TO A
STaTE—If & State formally notifies the Secretary of
Health and Human Services that the State desires to
delay the applicability to the State of the amendments

made by this title, the amendments shall apply to the

January 17, 1995 19:54 a.m.}
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1 State on and after any later date agreed upon by the Sec-

(AW

retary and the State.
{d} FuLL PHASE-IN ~Effective Oetober 1, 2003, see-
tion 488 of the Social Security Act is hereby repealed.
Subtitle B—Targeted Jobs Tax
Credit.
SEC. 311. INCREASE IN MINIMUM PERIOD OF EMPLOYMENT

REQUIRED TO RECEIVE CREDIT.

MR Q0 ~d N L B Gy

{a) In GENERAL.---Paragrapl (3) of section 51{i) of
10 the Internal Revenue Code of 1986 (relating to certain

11 individuals ineligible) is amended—

12 (1) by striking “90 days” and inserting “180
13 days’,

14 {2} by striking “14 days” and inserting “28
15 days”,

16 {3} by striking “120 hours” and inserting “240
17 hours”, and

18 {(4) by striking “20 hours” and mserting ¥40
19 hours™.

20 (b} EFFECTIVE DATE~The amendment made by

A ]

1 suvbsection {(a} shall apply with respect to mdividuals who
22 begin work for the emplover after December 31, 1985.

January 17, 1085 (.54 am
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1 TITLE IV—-FAMILY RESPONSIBIL-

S

ITY AND IMPROVED CHILD
SUPPORT ENFORCEMENT

Subtitle A—Enhancement of Ability

to Identify and Locate
Noncustodial Parents

SEC. 401, EXPANSION OF FUNCTIONS OF FEDERAL PARENT

LOCATOR SERVICE.

(a) IN GENERAL,~-Section 453 of the Soctal Security

10 Aet {42 U S.C, 653) 1s amended—

Janugey 17, 1985984 am))

(1) in subsection {(a}, by striking “enforcing
support obligations against sueh parent” and insert-
ing “establishing parentage, establishing, meodifying,
and enforeing child support obligations, ;:mé enfore-
ing child visitation rights and responsibilities, and
which shall nse safeguards to prevent the disclosure
of information in cases that would jeopardize the
safety of the custodial parent or any child of the
custodial parent”™,

(2} in subsection (b}, by inserting after the 2nd
sentence the following: “Information with respeet to
an absent parent shall not be disclosed to any person
if the disclosure would jeopardize the safety of the
custodinl parent or any child of the custodial parent.

Information with respect to an absent parent shall
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not be diselosed to any persen {other than the custo-

2 dial parent) unless the custodial parent has been no-
3 tified in advance of the diselosure.”’; and

4 {3) in subsection (d), by imserting “and such
5 reasonable fees” after “such documents”.

6  (b) SENSE oF THE CONGRESS—It is the sense of
7 the Congress that

8 (1) the denial of visitation rights under a child
g support order should be treated as irrelevant in any
10 action brought to enforee the support provisions of
I the order; and

12 {2} the falure to pay child support pursuant to
13 a child support order should be treated as irrelevant
14 in any action brought to enforce visitation rights
15 under the order,

16 SEC. 402. EXPANSION OF DATA BASES ACCESSED BY PAR.
17 ENT LOCATOR SYSTEMS.

18 {a) ADDITIONAL INFORMATION FOR FEDERAL PAR-

I9 ENT LOCATOR SERVICE.~Section 453 of the Social Seen-

20 rity Act (42 U.5.C. 653) is amended—

21

Pud
3

O I
S O

January ¥, 19895 (54 am.)

(1) in subsection (b}, by striking “the most re-
cent address and place of employment’” and insert-
ing “the most recent residential address, emplover
name and address, and amounts and nature of in-

eome and assets’’;
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{2) in subseetion (2){3), by striking “‘the resi-

dent parent” and inserting “either parent”; and

{3} in subsection {e}, by adding at the end the
following:

“{4) The Secretary of the Treasury shall enter into

an agreement with the Secretary to provide prompt access
by the Secretary (in accordance with this subsection and
section 6103(1)(6) of the Internal Revenue Code of 1986)

to the guarterly estimated Federal income tax returns

10 filed by individuals with the Internal Revenue Service.”.

(b} STATE INFORMATION.—Section 466(a) of such

12 Aet (42 T.8.C. 666(a)) is amended by inserting after

13 paragraph (10) the following:

Jepusry 17, 1HRS (984 amy

“{11} Procedures under which the State chiid
support enforcement agency shall have automated
on-line or bateh access (or, if necessary,
nonautomated access) to information regarding resi-
dential addresses, emplovers and emplover address-
as, income and assets, and medical nsurance bene-
fits with respect to absent parents that s available
through any data base maintained by—

“{A} any ageney of the State or any politi-
cal subdi"._-'ision thereof, that contams mforma-

tion on residentinl addresses, or on emplovers
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and emplover addresses, as the State deems ap-
propriate;
“(B) anv publicly regulated utility com-
pany located in the State; and
“(C) any c¢redit reporting agency located in
the State.

{c) MAINTENANCE OF STATE CHILD SUFPORT
ORDER REGISTRIES —-Section 466{a) of the Social Secu.
rity Act (42 U.B.C. 666(a)), as amended hy subsection

10 (b} of this section, 1s amended by inserting after para-

U graph {11} the following:

12 {12} Procedures under which the State child
13 support enforcement agency shall—

14 “{A} maintain a child support order reg-
15 wtry which shall inelude a copy of each child
16 support order, issued or modified in the State
17 after the date that is 30 yvears before the effec-
18 tive date of this paragraph; and

19 “(B) transmit a copy of each such order
20 electronically to the Office of Child Support En-
21 forcement.”. ‘

22 (d) MAINTENANCE OF FEDERsL CHILD SUPPORT

23 ORDER Beaistry —Section 432(a) of such Act (42 U.S8.C

24 652{a)) is amended—

Sanuary 17, 1395 (54 amy)
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1 {1) by striking “and” at the end of paragraph
2 (9%

3 {2) by striking the period at the end of the 2nd
4 sentence of paragraph {10} and inserting ¥, and”;
3 and

6 (3) by adding at the end the following:

7 “(11) maintain a registry of all child support
8 orders  transmitted  pursuant  to  seection
9 468(a)(12}B).".
10 {e} SENSE OF THE CONGRESS.—-Jt is the sense of the

11 Congress that the Secretary of Health and Human Serv-
12 ices should investigate, pursuant to section 453(e} of the
13 Social Security Aet, accessing Federal data banks that are
14 not linked to the Parent Locator Service which are more
15 than marginally useful in locating absent parenis.

16 SEC. 403, NATIONAL PARENT LOCATOR NETWORK.

17 {a} ESTABLISHMENT —-Section 458 of the Social Se-
18 curity Act (42 U.5.C. 653) is amended by adding at the
19 end the following:

20 “{g} The Seecretary shall expand the Parent Locator
21 Service to establish a national network based on the com-
22 prehensive statewide child sappoi*':; enforcement systems
23 developed by the States, to——

24 “(1) allow each State tow

January (7, 19859584 am))
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“{A) locate any absent parent who owes
child support, for whom a ehuld support obliga-
tion 1S being established, or for whom mn order
for visitation is being enforeed, by—

“{i} accessing the re*ei}rds of other

State agencies and sources of locate mfor-

mation directly from one computer system

to another; and
“{i1) acecessing Federal sources of lo-
eate information in the same fashion;

*{B) access the files of other States to de-
termune whether there are other child support
orders and obtain the details of those orders;

“{C) provide for beth on-line and batch
processing of locate requests, with on-line ae-
cess restricted to cases in which the information
15 needed immediatelv (for such reasons as
court appearances} and bateh processing used
to ‘troll’ data bases to locate individuals or up-
date information periodically; and

(D} direct locate requests to individual
States or Federal agencies, broadeast requests
to selected States, or hroadeast cases to all
States when there Is no indication of the source

of needed information;
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“(2) provide for a maximum of 48-hour turn-
around time for information to be broadeast and re-
turnped to a requesting State;

“(3) provide ready access 1o courts of the infor-
mation on the network by location of a computer
terminal in each court; and

“{4} access the registry of child support e%{iers
for public and private eases maintained at the State
level by the State agencies as deseribed in seetion
466(a)(12).7.

{(b) EXPANDED STATE INTERACTION WITH Na-

TIONAL NETWORK.--Section 454(16) of sueh Act (42

13 U.8.C. 654(16)) is amended—

(1) by striking “and (E)” and inserting “(E)";
and
(2} by striking “‘enforcement;”’ and inserting
“enforcement, and (F) to provide access to the na-
tional petwork developed pursuant to section
453(gh”,

{¢) SENSE or THE CONGRESS. —I¢ is the sense of the

21 Congress that the national network established under sec-

22 tion 453(g) of the Secial Security Act shouwld be used to

23 access State records only through the agency that admin-

24 isters the State plan approved under part Id of title IV

28 of such Act.

January 17, 1895 (554 a.m}
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| SEC. 404. PRIVATE ACCESS TO LOCATE AND ENFORCEMENT

2 SERVICES.

Section 466(a) of the Social Security Aet (42 U.S8.C,
666{a}}, as amended by section 402 of this Act, is amend-
ed by inserting after paragraph (12) the following:

“{13){A} Procedures under which private attor-
neys and pro se obligees must be given access to

State locate resources and through enforcement

LB+ R L = s T W T N P

techniques of the State child support enforcement
10 agency, for the purpose of establishing, modifving,
i1 and enforcing child support, visitation, and parent-

12 age orders, In accordance with safeguards estab-

13 hished—

14 “) to provide the custodial parent ad-
15 vance notice of any release of information with
16 "~ respect to a noncustodial parent; and

17 “(ii) to prevent release of information with
1% respect te a noncustodial parent if the release
i may jeopardize the safoty of the nonecustodial
20 parent, the custodial parent, or any child of ei-
21 ther parent: and

22 _ (B) The procedures deseribed in subparagraph
23 {A) must require the State—

24 “(1) to develop and publish guidelines im-
25 plementing the safeguards deseribed in sub-
26 paragraph (A} and

January 17, 1995 (%54 am.)
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“(i) if the State provides for reasonable
fees for the access refarred to in subparagraph

(A), to establish such fees in accordance with

guidelines developed and published by the State

that set schedules for such fees.”.
Subtitle B—Paternity
Establishment
SEC, 411, SENSE OF THE CONGRESS.

It is the sense of the Céﬁgress that social services
should be provided in hospitals to women who have becoms
pregnant as a result of rape or mcest.

SEC, 412, AVAHABiLYI';' OF PARENTING BOCIAL SERVICES
FOR NEW FATHERS.

Section 468(a) of the Social Seeurity Act (42 UR.C.
666(a)), as amended by sections 402 and 404 of this Act,
is amended by inserting after paragraph (13) the follow-
ing:

“{14) Procedures for providing new fathers
with positive parenting counseling that stresses the
mmportance of paving child support in a timely man-
ner, in accordance with regulations prescribed by the

Secretary.”.

Janagry 17, 1895 B4 am)
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1 SEC. 413. AFDC BENEFITS CONDITIONED ON COOPERATION

I~

OO -~ Ov bh B

January 17, 1985 (9:54 a.m.)

IN IDENTIFYING NONCUSTODIAL PARENT.

(a) IN GENERAL.—Section 402(a)(26)}(B) of the So-

cial Security Act (42 U.S.C. 602(a)(26)(B)) is amended—

(1) in clause (i), by inserting “unless (in ae-
cordance with regulations prescribed by the See-
retary, the State finds that the child was born as a
result of rape or inecest), or unless the applicant or
reciplent reasonably believes that such cooperation
would endanger herself or her child and dem-
onstrates such belief through such documentation as
a police report, a restraining order, or an affidavit
from a social service provider, except that, if there
is no such documentation, the State shall provide
the applicant or recipient with information about
available social service agencies that will evaluate
claims of prior or potential harm,” after the comma,;

(2) by inserting ‘“‘and, in either case, such co-
operation shall include the provision of the full
name, the last known telephone number and ad-
dress, the name of the last known employer, the
name of the closest living relative (or, if there is no
known relative, an acquaintanee), and the social se-
curity aceount number of any noncustodial parent of
such child, and the name of any State in which any

such noncustodial parent was known te be licensed
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i to operate a motor vehicle,” hefore “unless” the Ist

S

place such term appears; and

L4

(3) by inserting “, except that the applicant or
recipient shall not be found te have such good cause
unless the applicant or recipient demonstrates that
the applicant or recipient failed to obtain such infor-
mation despite an earnest attempt to do so” before

the 1st semicolon.

WD o« DN W &

{b) SexNsE OF THE CONGRESS.—It is the sense of
10 the Congress that States should implement methods for
It the immediate verification of information provided by ap-
12 plicants and recipients of aid to families with dependent
13 children that might serve to identify and locate
14 noneustodial parents of the children with respect to whom
15 sueh aid is claimed.

16 SEC. 414, ELIMINATION OF $350 CHILD SUPPORT PASS-
17 THROUGH TO AFDC RECIPIENTS,

18 {a} IN GENERAL.—Section 457(b} of the Social Secu-
19 ritv Act (42 U.8.C, 657(b)) 15 amended——

20 {1} by striking paragraph (1};

21 {2} in paragraph {2), by striking “which are in
22 excess of any amount paid to the family under para-
23 graph (1)

24 (3) in paragraph (8}, by striking “(2)" and in-
25 serting “(1)";

January 17, 1895 (84 am
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{4} in paragraph {4}, by stmiking . (2), and
{3} and inserting “and (2)".
(b} ErpnoxaTioN oF $50 CHILD SUPPORT Dis-
RECARD UNDER AFDC.-—Section 402{a)}{5}{A) of such
Act (42 TU.B.C. 602(a)(8MA)) is amended by striking

clause (v1).
{Is the above gmendment needed?]

Subtitle C-—Improvement of Child
Support Order Establishment
Process

SEC, 421, NATIONAL CHILD SUPPORT GUIDELINES COMMIS-

SION.

{a} ESTABLISHMENT.—There is hereby established a
commission to be known as the *National Child Support
Gu_ideline.;; Commission’ {in this seetion referred to as the
“Commission’’}.

{b) GENERAL DuTIES.—The Commission shall con-
vene a conference to study the desirability of a national
¢hild support guideline, and if such guideline is advisable,
the Commission shall develop for congressional consider-
ation a national chnld support gwdehne that is based on
the conference’s study of various guideline models, the de-
ficiencies of such medels, and any needed Improvements,
taking into consideration differences in the cost of living
in different areas of the United States. In developing such

guideline, the Commisgsion shall consider indexing the

Sanuary 17, 18888 %0 am )
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guide}ixze’ to the cost of living, specifying minimum (rather
than maximum) amounts, or using other methodologies to
reflect such differences.
{(¢) MEMBERSHIP, -

{1} NUMBER; APPOINTMENT,

(A} IN cExkraL.—The Commission shall
be composed of § individuals appointed jomtly
by the Seeretary of Health and Human Services
and the Congress, not later than January 13,
19935,

(B) QUALIFICATIONS OF MEMBERS, -~
Members of the Commission shall be appointed
from among those who are able to provide ex-
pertise and experience in the evaluation and de-
velopment of child support guidelines.

(2} TERMS OF OFFICE.—Fach member shall be
appointed for a term of 2 years. A vacancy in the
Commission shall be filled in the manner m wiich
the original appointment was made.

(d) CompmissioN POWERS, COMPENSATION, ACCESS
TO INFORMATION, AND SUPERVISION ~The first sentence
of subparagraph (C), the first and third sentences of sub-
paragraph {13}, subparagraph (F) {except with respect to
the eonduct of medical studies), elanses (1) and (i} of

t

subparagraph (), and subparagraph (H} of section

Jaruary 17, 1985858 am
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1886{e)(6) of the Social Security Act shall apply to the
Commission in the same manner in which such provisions
apply to the Prospective Payment Assessment Commis-
SI011.

{e} REPORT—Not later than 2 years after the ap-
pointment of members, the Commission shall submit to
the President, the Committee on Ways and Means of the
House of Representatives, and the Committee on Finance
of the Senate, a report on the results of the studyv de-
sertbed in subsection (b) and the final assessment by the
Commission of issues relating to a national child support
guidehne,

(fi TerMiNaTION.—The Commission shall terminate
upon the sobmission of the report deseribed in subsection
{e),

Subtitle D—Child Support
Enforcement
SEC. 431. NATIONAL REPORTING OF NEW HIRES AND CHILD
SUPPORT INFORMATION,
(a) FEDERAL I}-IPIJEMEI;E"I‘;&TION OF SYSTEM -

(1) IN GENERAL.~The Secretary of the Treas-
ary, In consultation with the Secretary of Laber,
shall establish a system of reporting of new employv-
ees by requiring emplovers to provide a copy of every

new emplovee’'s W4 form to the emplovment secn-

January 17, 1885 (882 aamg
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rity agency of the State in which the employment is
tocated,

(2) ExpanpeDd USE OF FPORM.—The Seeretary
of the Treasury shall modify the W—4 form to be
completed by a new employee to enable the emploves
to indicate on the form-——

{A) whether the employee owes child sup-
port, and if so—

{1} to whom the support is payvable
and the amount of the support pavable;
and

{ii} whether the support is to be paid
through wage withholding; and
{B} whether health care insuranece is avail-

able to the new employee, and, if so, whether

the new emplovee has obtained such insurance
for the dependent children of the new emplovee,

{3} EMPLOYER WITHHOLDING OBLIGATION ~—

{A} IN GENERAL.—Subtitle C of the Inter-
ual Revenue Code of 1986 (relating to employ-
ment taxes) 18 amended by inserting after chap-

ter 24 the following new chapter:
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“CHAPTER 24A--COLLECTION. OF CHILD

SUPPORT OBLIGATIONS AT SOURCE

ON WAGES

“Sez, 3411, Child support obligations collected at source,
“SEC, 3411, CHILD SUPPORT OBLIGATIONS COLLECTED AT
S0OURCE.

“{a) REQUIREMENT OF WITHHOLDING.—Every em-
ployer making payvment of wages shall deduct and with-
hold upon such wages & specified child support obligation -
amount.

“(b} SPECIFIED CHILD SUPPORT OBLIGATION
AMOUNT —~—For purposes of this chapter, the specified
child support obhigation amount with respect to any em-
ployee shall be determined based on—

“{1) information provided by the emplovee, or

{if an agency of the State in which the emplover is

located notifies the emplover that such information

is maceurate} information provided by the agenex;
and

“(2) mformation contalned in anv wage with-
holding order received by the emplover from any

State,

“{e} LIaBILITY FoR PAYMENT —The employver shall

be liable for the puvment of the specified child support

January 17, 1985 {8:54 a.m.)
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1 obligation amount to the individual entitled to such pay-

2 ment.
3 “(dy Specian RULEs. —For purposes of this chapter
4 (and so much of subtitle F' as relates to this chapter), any
5 specified child support obligation amount shall be treated
6 as if it were a tax withheld under chapter 24 and rules
7 similar to the rules of such chapter shall apply.”’.
8 {B) CLERICAL AMENDMENT.—The table of
9 chapters of subtitle C of the Internal Revenue
10 Cade of 1986 is amended by inserting after the
1 item relating to chapter 24 the followwng new
12 iten:

“CRAPTER 248, Child support obligations collented at souree.”,
13 (4} WITHHELD CHILD SUPPORT OBLIGATIONS
14 REPORTED ON W-2 FORMS-—Subsection {a) of sec-

15 tion 6051 of the Internal Revenue Code of 1386 (re-
16 lating to receipts for employees) s amended by

17 striking “and’ at the end of paragraph (8), by strik-

18 ing the period at the end of paragraph (%) and in-
19 serting ““, and”, and by inserting after paragraph
20 (9) the following new paragraph:

21 “(10) the total amount of specified child sup-
22 port obligations withheld under section 3411.7.

23 (b} STATE IMPLEMENTATION OF SY$TEM.--Section

24 466{a) of the Social Security Act (42 UR.C. 666{a)), as

Jaemaey 17, 1908 (354 5m))
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! amended by sections 402, 404, and 412 of this Act, is

2 amended by inserting after paragraph (14) the following:

3 *{15} Procedures under which the State shall—
4 “{A} use the Parent Locator Serniee estab-
S lished under section 453 {o access information
& in the national registry of child support orders
7 maintamed pursuant to section 452(a}{(11) with
8 respect to new employee, compare such infor-
9 mation with the information reported on W-4
10 forms of new employees, and 1dentify child sup-
I port obligations not reported on such forms;
12 (B} if child support information from the
13 W4 form of a new empleoyee agrees with infor-
14 mafion with respect to the new emplovee in the
15 national registry of child support orders main-
16 tained pursuant o section 452{(a)(11}, nohfy
17 the mdividual owed the support {or the individ-
18 ual’s designee} of such information;
19 “(C) notify an emplover of any new em-
20 plovee who has not reported on the W-4 form
2] a child support obligation of the new emplovee,
22 using the wage withholding order developed
23 under section 452(a)(12);.
24 “(D) impose monetary penalties op——

Samary 17, 1885 {854 ami
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“(1) any ndividual who owes chald
support and fatls to report the obligation
to provide the support on a Federal income
tax W—4 form at time of employment;

“(ii) any employer who fails to for-
ward a W—4 form for a new employee to
the GState employment security agency
within 10 calendar days of the date of the
first payroll from which the new emplovee
is paid; and

“(il) any employer who fails to with-
hold from the pay of any new employee
who reports a child support obligation on
& W-4 form an amount equal to the sup-
port owed, or fails to pay to the individual
owed the obhgation the amount so with-
held, within 10 calendar days of the date
of the payroll, using electronie funds trans-
fer, if possible, unless otherwise notified by
a State ageney;

“{E) provide the services deseribed in this

paragraph to any individual owed child support

who applies for assistance under the State plan:
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“(F) on request of another State, broad-
cast over the Parent Locator Service to such
other State child support information from W-
4 forms that have been sent to the State em-
ployment security agency.”.

(¢} TUNIFORM WITHHOLDING ORDER.—Section

452(a) of the Social Security Act (42 U.S.C. 652(a)), as
amended by section 402(d) of this Act, 1s amended—

(1) by striking “and” at the end of paragraph
(10);

(2) by striking the period at the end of para-
graph (11) and inserting “‘; and”; and

(3) by inserting after paragraph (11) the fol-
lowing: |

“{(12) develop a uniform order to be used in all
cases in which income is to be withheld for the pay-
ment of child support, which shall contain the name
of the individual whose income is to be withheld, the
number of children covered by the order, and the in-
dividual or State to whom the withheld income is to
be paid, and be generic to allow for the service of

the order on all sources of iIncome.”.

23 SEC. 432. CERTAIN BENEFITS SUBJECT TO GARNISHMENT.

(a) FEDERAL DEATH BENEFITS, BLACK LUNG BEN-

25 EFITS, AND VETERANS BENEFITS.—Section 462(f)(2) of

Janyary 17, 1995 (9:54 am))
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1 the Soctal Security Act {42 U.S.C. 662(£(2})} is amended

2 by striking “(not including” and all that follows through
3 “eompensation}”.

4 (b} WORKERS' COMPENSATION.—Section 462(f) of
5 such Act (42 U.S.C. 862(1)) is amended—

6 {1) by striking “or"” at the end of paragraph
7 (1)

8 {2} by striking the period at the end of para-
9 graph (2) and mnserting “, or’’; and

10 {3) by adding at the end the following:

i1 “(8) workers’ compensation benefits.”.

12 SEC. 433. SEIZURE OF LQTTERY WINNINGS, SETTLEMENTS,

13 PAYOUTS, AWARDS, AND BEQUESTS, AND
14 SALE OF FORFEITED PROPERTY, TQ PAY
15 CHILD SUPPQRT ARREARAGES,

16 Section 466(a) of the Social Security Act (42 U.S.C,
17 666(a)), as amended bv sections 402, 404. 412, and
18 431(b} of this Act, is amended by iné&rtixig after para-
19 graph (15} the following:

20 *{16) Procedures, m addition to other mmeome
21 withbiolding proeedures, under which a lien is mn-

22 posed against property with the following effect:

23 “{A} The distributer of the winnings from
24 a State lottery or State-sanctioned or tribal-
25 sanetioned gambling house or casine shall—

Janugry 17, 1588088 am
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“{1) suspend payment of the winmngs
from the person otherwise entitled to the
posment until an inquiry 1s made to and a
response is received from the State child
support enforcement agency as to whether
the person owes a child support arrvearage;
and

“{i1) if there is such an arrearage,
withhold from the payment the lesser of
the amount of the payment or the amount
of the arrearage, and pay the amount with-
held to the ageney for distribution,

“(B} The person required to make a pay-

ment under a policy of insurance or a settle-
ment of & ¢laim made with respect to the policy

shallw

“(i) suspend the payment until an in-
quiry i1s made to and a response received
from the agency as to whether the person
otherwise entitled to the payment owes a
child support arrearage; and

“f1) if there 18 such an arrearage,
withhold from the payment the lesser of

the amount of the payment or the amount
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of the arrearage, and pay the amount with-
held to the agency for distribution.

“(C) The payor of any amount pursuant to

ap award, judgment, or settlement in any ac-

tion brought in Federal or State court shall—

“(i} suspend the payment of the
amount until an nquiry s made to and a
response s received from the agency as to
whether the person otherwise entitled to
the payment owes s cluld support arrear-
age; and

(i1} if there is such an arrearage,
withhold from the pavment the lesser of
the amount of the payment or the amount
of the arrearage, and pay the amount with-
held to the ageney for distribution.

“(D) If the State seizes property forfeited

to the State by ap individual by reason of a

criminal conviction, the State shall--

“(1) hold the property wntl an nguiry
is made to and a respounse is received from
the agency as to whether the individual
owes a chuld support arrearage: and

“Gi1) if there 18 such an arrearage, sell

the property and, after satisfving the
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elaims of all other private or publie claim-
ants to the property and deducting from
the proceeds of the sale the attendant costs
(such as for towing, storage, and the sale),
pay the lesser of the remaining proceeds or
the amount of the arrearage directly to the
agency for distribution.
*(E} Any person required to make a pay-

ment in respect of a decedent shall—

“(1) suspend the payment until an n-
quiry 1S made to and a response received
from the ageney as to whether the person
gtherwise entitled to the payment owes a
child support arrearage; and

“(ii) if there is such an arrearage,
withhold from the payment the lesser of
the amount of the payment or the amount
of the arrearage, and pay the amount with-

held to the ageney for distribution.”.

20 SEC, 434, REPORTING OF CHILD SUPPORT ARREARAGES TO

21

CREDIT BUREAUS,

22 Section 466(a)(7) (42 U.S.C. 666(a)(7)) is amend-

23 ede—

Janpary 17, 1998 (B84 am

(1} b}' illS&I’{}iIlg HLAYT after :;['7),,;
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! (2) by redesignating subparagraphs (4}, (B),

P

and (C) as eclauses (i}, (i), and (i), respectively,

3 and

4 (3) by adding after and below the end the fol-
5 lowing:

6 *{B} Procedures requiring any court or admin-
7 istrative agency of the State, at the time the court
g or agency issues or modifies a child support order,
9 to report to sach consumer reporting agency {as S0
10 defined

11 “{i) the name of the mndividual on whom
12 the order umposes an obligation to pay child
13 support pursuant to the order; and

14 “{u} the amount of the obligation.”.

|5 SEC. 435. LIABILITY OF GRANDPARENTS FOR FINANCIAL
16 SUPPORT OF CHILDREN OF THEIR MINOR
17 CHILDREN.

18 Seetion 466(a) of the Social Security Act (42 U.S.C.
19 666(a)), as amended by sections 402, 404, 412, 431(b),
20 and 433 of this Act, 1s amended by ingerting after para-

21 graph (16) the following:

22 + *{17) Procedures under which each parent of
23 an individual who has not attained 18 vears of age
24 is liable for the financial support of any child of the
25 individual to the extent that the individual is unable

January 17, 1885 ($:54 a.m
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1 to provide sueh support. The preceding sentence

2 shall not apply to the State if the State plan esplic-
itly provides for such mapplicability.”.

SEC. 436, SENSE OF THE CONGRESS REGARDING PRO-

GRAMS FOR NONCUSTODIAL PARENTS UN.

3
4
5
& ABLE TO MEET CHILD SUPPORT OBLIGA.
7 TIGNS.

8 It is the sense of the Congress that the States should
¢ develop programs, such as the program of the State of
10 Wisconsin known as the “Children’s First Program”, that
11 are designed to work with noncustodial parents who are

12 unable to meet their cluld support obligations.
13 TITLE V—TEEN PREGNANCY

14 AND FAMILY STABILITY

15 Subtitle A—Federal Role

16 SEC. 501, STATE OPTION TO DENY AFDC FOR ADDITIONAL
17 CHILDREN,

18 Section 402(a) of the Social Security Act (42 U.8.C.

19 602(a)), as amended by sections 101, 102(a), 211{a}, 232,
20 243{(a), and 301{a) of this Act, is amended~

21 {1} by striking “and” at the end of paragraph
22 {50};

23 (2} by striking the period at the end of para-
24 graph {531} and inserting *; and”; and

Jaraary 17,1925 {954 am)
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1 (3) by inserting after paragraph (51) the fol-
2 lowing:
3 “(52) at the option of the State, provide that,
4 notwithstanding paragraph {7)(A), the needs of a
5 child will not be taken into account in raking the
6 determination under paragraph (7) with respect to
7 the family of the ehild if the child was born {other
8 than as a result of rape or meest} to & member of
9 the familv—
10 “{A} while the family was a recipient of
i1 aid under the State plan; or
12 “(B) during the 6-month period ending
13 with the date the family applied for such aid.”.

14 SEC. 502. MINORS RECEIVING AFDC REQUIRED TO LIVE
15 UNDER RESPONSIBLE ADULT SUPERVISION.
i6 Section 402{a}{43) of the Social Security Act {42
17 U.R.C. 602{a)(43)) is amended—

18 {1} by striking “at the option of the State,”;
19 and
20 (2) by striking “18"” and inserting “15".

21 SEC. 503, TASK FORCE TO REDUCE TEENAGE PREGNANCY.
22 The Secretary of Edueation, in conjunction with the
23 Secretarv of Health and Human Services, shall establish

24 g task foree to—

oty 17, 1BRS ERSS amy
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(1} educate children regarding the risks in-

Jomantt

2 volved in choosing parenthood at an early age;

3 (2} ensure that everv potential parent is given
4 the opportunity to aveid unintended births through
S reproductive family planning and education;

§ (3} encourage States to use funds received
7 under title XX of the Social Security Act for com-
& prehensive services to yvouth in high risk areas
9 through community organizations, and schools; and
i0 e {4} encourage States to work with schools for
H the early identification and referral of children at
12 risk for parenthood at an early age.

13 SEC. %04. INCENTIVE FOR TEEN PARENTS TQ ATTEND
14 . SCHOOL.

15 Seetion 402(a} of the Social Security Act {42 US.C.
16 602(a)), as amended by sections 101, 102(a), 211(a}, 232,

17 243(a), 301(a), and 501 of this Aect, is amended

18 (1) by striking “and” at the end of paragraph
19 (51};

A0 {2) by striking the period at the end of para-
21 graph (52} and ingerting “; and’’; and

22 {3} by mserting after paragraph (52} the fol-
23 lowing:

24 “{53) provide that the amount of aid otherwise
25 payable under the plan for a month to a family tiz:;tt,

January 17, 199% (954 am.;
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includes a parent who has not attained 20 years of
age and has not eompleted seeondary school {or re-
ceived a certificate of high school equivalency} shall
be—

“{A) redoced by 25 percent if, during the
immediately preceding month, the parent has
failed without good cause (as defined by the
State in consultation with the Secretary) to
maintain minimwum attendance (as defined by
the State in consultation with the Secretary) at
an educational ingtitution: or

(B} increased by 25 percent if, during the
immediately preceding month, the parent has
maintamed mintmum attendance {as defined by
the State in consultation with the Secretary} at

an educational institution.”.

I7 SEC. 505. STATE OPTION TO DISREGARD 100-HOUR RULE

18
19

UNDER AFDC-UP PROGRAM.

Section 407(a) of the Social Secunty Act (42 U.B.C

20 607(a)) is amended-—

21

22

23

(1) by inserting “{1)" after “(a)”; and
(2} by adding at the end the following:

“{2) A standard preseribed pursuant to paragraph

24 {1} that imposes a limit on the amount of time during

25 which a parent who is the prineipal earner in a family

JEnpary 17,1995 4964 am )
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in which both parents are married may be employed dur-
ing a month shall not apply to a State if the State plan
under this part explicitly provides for sueh mappheabi-
ity.”.
SEC. 306. STATE OPTION TO DISREGARD 6-MONTH LIMITA-
TION ON AFDC-UP BENEFITS,

 Section 407(b)(2)(B) of the Social Seeurity Aet (42
U.S.C. 607(0}2)B)Y) is amended by adding at the end
the followng:

“{ivi A regulation preseribed by the Secretary that
Limits the length of time with respect to which a family
of a dependent child in which both parents are married
may receive aid to families with dependent children by rea-
son of this section shall not apply to a State if the State
plan under this part explicitly provides for such inapplica-
bility.”.

BEC, 307, ELIMINATION OF QUARTERS OF COVERAGE RE.
QUIREMENT UNDER AFDC-UP PROGRAM FOR
FAMILIES IN WHICH BOTH PARENTS ARE
TEENS,

Seetion 407(b} 1AM of the Social Security Act
(42 T.S.C. B0T(MIMANGEY) is amended by striking
“(NI)Y” and inserting “(i11) neither of the ehild’s parents

have attained 20 vears of age, and (I},

danudry 17, 1995 (254 am.}
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Subtitle B—State Role

SEC, 511, TEENAGE PREGNANCY PREVENTION AND FAMILY

STABILITY.
{a} FINDINGS.—The Congress finds that—

(1} long-term welfare dependency is increasing
driven by llegitimate births;

(2} too many teens are becoming parents and
too few are able to responsibly care for and nurture
their children;

{3} new research has shown that spending time
in a single-parent family puts children at substan-
tially inereased risk of dropping out of high school,
having a child out-of-wedlock, or being neither in
sehool nor at work; and

(4) between 1986 and 1991, the rate of births
to teens aged 15 to 19 rose 24 percent, from 50.2
to 62.1 births per 1,000 females.

{b} SENSE 0¥ THE CONORESS.—It is the sense of

19 the Congress thate

January 17, 1995 19:54 am}

(1} children should be educated about the risks
involved in choosing parenthood at an early age;

(2} reprodunctive family planning and education
should be made available to every potential parent so
as to grve such parents the opportunity to avoid un-

intended births:
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{3} States should use funds provided under title
XX of the Social Security Act to provide comprelen-
sive services to vouth m high risk neighborhoods,
through commumty organizations, churches, and
schools; and
(4) States should work with schools for the
early identification and referral of children at risk
for parenthood at an early age.
SEC. 312 AVAILABILITY QF FAMILY PLANNING SERVICES,
Section 402{a)(15}{A) of the Social Security Act (42
UB.C. 602(a)(15)(4)) is amended by striking “out of
wedlock”.
TITLE VI—-PROGRAM
SIMPLIFICATION
Subtitle A—Increased State
Flexibility
SEC. 601, STATE OPTION TO PROVIDE AFDC THROUGH
ELECTRONIC BENEFIT TRANSFER SYSTEMS.
Section 402(a} of the Social Security Act (42 U.S.C.
602{a)}, as amended by sections 101, 102(a), 211(a), 232,
243{a), 301{a), 501, and 504 of this Ast, is amended—
{1} by striking “and” at the end of paragraph
(52);
{2} by striking the peried at the end of para-

G,

graph (53) and ingerting ““; and”; and

danwary 1T, B8 G %A amn
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{3) by mserting after paragraph (53) the fol-
lowing:

“(54) at the option of the State, provide for the
payment of aid under the State plan through the use
of electronic benefit transfer systems.”.

SEC. 602, DEADLINE FOR ACTION ON APPLICATION FOR
WAIVER OF REQUIREMENT APPLICABLE TO
PROGRAM OF AID TO FAMILIES WITH DE-
PENDENT CHILDREN.

Section 1115 of the Social Security Aet (42 1U.S.C.
1315} i1s amended by adding at the end the following:

“{e} The Secretary shall approve or deny an applica-
tion for a waiver under this section with respeet to a re-
quirement, of seetion 402, not later than 90 days after the
Secretary receives the application, unless otherwise agreed
upon by the Seeretary and the applicant.”.

Subtitle B—Coordination of AFDC
and Food Stamp Programs
SEC. $11. AMENDMENTS TO PART A OF TITLE IV OF THE $0-
CIAL SECURITY ACT,

(a) State OptoN TO Use INcoME AND ELiGI-
BILITY VERIFICATION StstesM.—Section 1137(b) of the
Social Security Act (42 U.S.C. 1820b-7(b)) is amended—

January 17, 1988 19084 aamp)
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{1) by striking paragraphs (1) and (4], and re-
desigmating paragraphs (2), {3}, and (3) as para-
graphs (1), (2}, and (3), respectively; and
{2} m paragraph (2) (as so redesignated), by
adding “or” at the end.

{b) SraTe OPTION TO USE RETROSPECTIVE BUDG.

BriNG  Wrriour  MonTHLY  REPORTING —Seotion
402{a}(13) of such Act (42 U.8.C. 602(a)(13)} i amend-
I

{1} by striking all that precedes subparagraph
(A) and inserting the following:

“(13) provide, at the option of the State and
with respect to such category or categories as the
State may select and identify i the State plan,
that—"": and

{2} m each of subparagraphs {A) and (B), by
striking ', in the ease of families who are required
to report monthly to the State ageney pursuant to
paragraph (1457,

{c) Excrusion FroM INCOME oF ALL INCOME oF

21 DeEpENDENT CHILD WHO 1S A STUDENT—Section

22 402(a)(B)(A)(1) of such Act (42 T.B.C. 602(a)(8)(A)1))

23 is amended——

January 17, 1998188 s )

{1) by striking “earned”’; and
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1 (2} by inserting “applving for or” before “re-
2 ceiving’’,

3 {1) Excrusion FroM INCOME oF ENERGY ASSIST-
4 ANCE  PavyMeNTS BASED oON  NEED.—Section
5 402(a)(8)(A) of such Act (42 U.S.C. 602{(g}(8){A)), as
& amended by sections 231 and 242(b)(1) of this Act, is
7 amended——

3 {1) by striking “and” at the end of clause (ix);
9 and

10 {2} by adding at the end the following:

11 “{x1) shall disregard any energy or utiity-
12 cost assistance payment based on need, that is
13 paid to any member of the family under——

14 “(I) a State or local general assist-
135 ance program; or

16 “(II) another basic assistance pro-
17 gram comparable to general assistance {as
18 determined by the Secretary); and’.

19 {8} APPLICABILITY TO AFDC oF FUTURE INCOME

20 Esxcuusions UxDER Foob STAMP PROGRAM.~-3e¢ction
21 402(n)(8){A} of such Act {42 URLC. 602(a)(8)(A)), as
22 amended by sections 231 and 242(b){(1) of this Act and
23 brsubsection {d} of tiis section, is amended-

24 {1} by striking “and” at the end of clause (x);

25 andd

Janugy 17, 1998 (954 am )
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{2} by adding at the end the following:

2 “{xit} shall disregard from the income of
3 any child, relative, or other isdividual deseribed
4 in clause (il) applying for aid under the State
5 plan, any chald, relative, or other mdividual so
6 described recetving such aid, or both, any funds
7 that a Pederal statute {cnacted after the date
8 of the enactment of this clause} excludses from
9 income for purposes of determining eligibility
10 for Denefits under the food stamp program
1 under the Food Stamp Act of 1977, the level of
i2 benefits under the program, or both, respec-
13 tively.”.

14 {f) ExcLusioN or EARNINGS FROM StTaThE TRAIN-

15 NG Prograds UnbDeEr THE JOB TRAINING PARTNER-
16 sHiPp Aor~Section 402{a}{8HAMy) of such Act (42
17 U.S.C 8028 AXV)) is amended to read as follows:

Janyary 17, 1925 [9:54 a .}

(v} with respect to earned income from an
on-the-job traming program under section
204(b){(1HC) or 264(e)(1)(A) of the Job Train-
ing Partnership Act——

“{I} shall disregard such earned in-
come recetved by any dependent child ap-
plving for or receiving aid to families with

dependent children; and
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“(II) notwithstanding section 142(b)}
of the Job Traming Partnership Act, shall
not disregard such earned imcome received
b}" apy other individual (Itving in the same
home as the dependent child) whose needs
are taken into aecount m making such de-
termination;”.

(2) Use oF Foon 3tavP PROGRAM LuMP-Sum Pay-
MENT RULE.~—getion 402{a}(17) of such Act (42 US.C.
602(a)(17)}) is amended by inserting “(excluding income
tax refunds, rebates, or credits, cash donations based on
need that are received from 1 or more private nonprofit
charitable orgamzations, but not in excess of $300 in the
aggregate in a quarter, retroactive lump-sum social secu-
rity or railroad retirement pension payments and retro-
active lump-sum insurance settlements)’” after “unearned
meome’ . ‘

{h} Periopic REviEwS.—Section 402{a) of such Act
42 U.S.C. 602{a)), as amended by sections 101, 1.02(3,),
211{a), 2832, 243(a), 301(a), 301, 504, and 601 of tlus
Act, ig amended-—

{1} by striking “and” at the end of paragraph

{33}

(2) by steiking the period at the end of para-

i

graph (54} and inserting “; and”; and

Jamuary 17, 1885 {884 1.m)
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(3} by inserting after paragraph (54} the fol-

2 lowing:

3 “(53) provide that the State shall, not less fre-
4 quently than annually review each determination
' made under the State plan with respect to the eligi-
6 hility of each rleeipient of aid under the State plan;™.
7 (i} ExXCLUsIioN FrROM RESOURCES OF ESSENTIAL
8 EMPLOYMENT-RELATED PROPERTY ~Section

9 402(a)(N(B)Y of sueh Act (42 U.8.C. 802(a{TY(BY), as

10 amended by section 242{a) of this Act, 18 amended-—

(1) by striking “or” at the end of clanse (v}
and

(2} by mserting “, or {v1} the value of real and
tangible personal property (other than currency,
commercial paper, and similar property) of a family
member that is essential to the employment or gelf-
emplovment of the member, until the expiration of
the 1-vear period beginning on the date the member
ceases to be g0 emploved or so self-emploved” before
the semicolon.

() Excryusion From RESOURCES oF EQuIity N

22 CrErRramN INCOME-PRODUCING REAL PROPERTY ~—Soo-
23 tion 402{a 7B} of such Act (42 US.C. 602(a}{TYB)),

24 as amended by seetion 242(a) of thus Act and by sub-

25 seetion {1} of this seetion, 15 amended—

JaaLary 17, 1985 {954 a.m.3
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(1} by striking “or” at the end of clause (v}
and

{(2) by inserting ', or (v} the equity of any
member of the family in real property to which 1 or
more members of the family have sole and clear title,
that the State agency determines is producing in-
come consistent with the fair market value of the
property’” hefore the semieolon.

{k} Excrusion FroM BESOURCES oF LIFE INSUR-

10 ANCE POLICIES.~—-Section 402{a}{7}(B) of such Act {42
11 US.C. 602(2)7¥B)), as amended by section 242(a) of

12 this Aet and by subsections (i) and (j} of this section, is

13 amended-—

14 (1) by striking “or” at the end of clanse (vi);
i5 and

16 {2} by inserting ¥, or {(vii} any life insurance
17 policy”” before the semicolon,

I8

(1) ExcLusioN FroM ReESOURCES 0F ReEAL PrOP-

19 EBRTY THAT THE FaMiLy Is MakiNG A Goop Fara Ep-

20 FORT T0 SELL.—Section 402 (a){ 7Y{B) (i) of such Act (42
21 US.C602{a)(THB(1}) is amended——

22
23

January 17, 1995 (B5t sl

{1} by striking “for such peried or periods of

time as the Seeretary may preseribe’”; and
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{2} by striking “any such period” and inserting
“any period during which the family ix making such
an effort”.

{m)} PrROMPT RESTORATION OF BENEPRITS WRONG-

PULLY DENIED.—Section 402{a) of such Act (42 U.5.C
602(a}), as amended by sections 101, 102(a}, 211(a}, 232,
243(a), 301(a), 501, 504, and 601 of this Act and by sub-

section (b} of this section, is amendedww

{1} by striking “and” at the end of paragraph
(54}

{2} by striking the period at the end of para-
graph (55} and mserting *; and”; and

(3) by inserting after paragraph {53) the fol-
lowing:

“(66) provide that, upon receipt of a request
from a family for the payment of any amount of aid
under the State plan the payment of which to the
family has been wrongfully dewied or terminated, the
State shall promptly pa}; the amount to the family
if the wrongful denial or termination occurred not
more than 1 vear before the date of the request or
the date the State agency is notified or otherwise

discovers the wrongful deninl or termination.”.
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SEC. 612, AMENDMENTS TO THE FQOD STAMP ACT OF 1977.

(a) CERTIFICATION PERIOD.—(1) Section 3(c} of the

Food Stamp Aet of 1977 (7 U.S.C. 2012(c)) is amended

to read as follows:

“(c) ‘Certification period’ means the period specified

by the State agency for which households shall be eligible
to receive authorization cards, except that such period

shall be—

““(1) 24 months for households in which all
adult members are elderly or disabled; and

“(2) not more than 12 months for all other
households.”.
(2) Section 6(c)(1)(C) of the Food Stamp Act of

14 1977 (7 U.5.C. 2015(e)(1)(C)) is amended—

(A) In clause (i) by adding “and” at the end;

(B) 1n clause (ii) by striking *‘; and” at the end
and Inserting a period; and

(C) by striking clause (1ui).

(b) ExXcLusioN OF CERTAIN JTPA INCOME.—See-

20 tion 5(d) of the Food Stamp Act of 1977 (7 U.S.C.

21 2014(d)) is amended—

January 17, 1995 {9:54 a.m.)

(1) by striking “and (16)” and inserting
“(16)7; and

(2) by inserting before the period the following:
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“ and {17) income received under the Job Training Part-
nership Act by a household member who is less than 19
vears of age”’.

{c} EXCLUSION OF EDUCATIONAL ASSISTANCE FROM
IncoME. —Section 3{4){3) of the Food Stamp Act of 1977
(7T U.R.C. 2014(d}(3}) is amended to read as follows: “(3)
all educational loans on which payment s deferred (includ-
ing any loan origination fees or insurance premiums asso-
elated with such loauns), grants, scholarships, fellowships,
veterans’ educational benefits, and the like awarded to a
household member enrolled at a recognized mstitution of
post-secondary education, at a school for the handicapped,
in a vocational education program, or in a program that
provides for completion of a secondary school diploma or
obtaining the equivalent thereof,”.

{d) LirraTioN ON ADDITIONAL EARNED INCOME
DepucTioN.—The 3rd sentence of section 5{e} of the
Food Stamp Act of 1977 (7 U.B.C. 2014{e)} is amended
bv striking “‘that a housebold” and all that follows
through ‘“report’”, and iserting “determining an
overissuance due to the failure of a household to report
earned income’’.

{e) SHELTER EXPENSE DEDUCTION —Section 5{e)
of the Food Stamp Aect of 1977 (7 US.C. 2014{a}) is

arnende

January 17, 1895 (284 a.m))
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(1) bv amending paragraph (2) of the 4th sen-
tence to read as follows:
“(2) a shelter expense deduction for the monthly amount
expended by a household for shelter’’;
(2) by striking the 5th and 6th sentences and
lnserting the following:
“In computing the shelter expense deduction, a State may
use a standard shelter expense deduction based on the ac-
tual shelter expenses incurred monthly by all households
in the State in the preceding year, except that the shelter
expense deduction shall be the actual shelter expense in-
curred monthly by a household if such household is located
in public housing or verifies that it incurred shelter ex-
penses monthly in excess of the amount of such standard
shelter expense.”’;
(3) in the 7th sentence by striking ‘“‘excess’;
and
(4) in the last sentence by striking “excess’’.

(f) REPEAL oF EXCESS MEDICAL EXPENSE DEDUC-
TION.—Section 5{e)} of the Food Stamp Act of 1977 (7
U.S.C. 2014(e)) is amended—

(1) in the 15th sentence—

(A) by striking subparagraph (A); and

January 17, 1995 {9:54 a.m.}
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(B) by redesignating subparagraphs (B}
and {7} as subparagrapls (A) and (B), respec-
tively; and
{2} by striking the 16th and 17th sentences.

(g} ExcLusioN oF ESSENTIAL EMPLOYMENT-RE-
LATED PROPERTY.~—Section 5{gH3} of the Food Stamp
Act of 1977 (7 U.B.C. 2014(g}(8)) is amended to read
as follows:

“{3) The value of real and tangible personal property
{other than currency, commercial paper, and similar prop-
ertv} of a household member that is essential to the em-
plovment or self-employment of such member shall be ex-
cluded by the Secretary from financial resources until the
expiration of the 1-vear period beginning on the date such
member ceases to be so emploved or so self-emploved.”.

(h) ExcLusion oF LiPE INSURANCE POLICIES.~—
Section 5{g) of the Food Stamp Act of 1977 (7 U.S.C.
2014(g}} 15 amended by adding at the end the following:

“(6) The Secretary shall sxclude from financial re-
sources the cash value of any life insurance poliey owned
by a member of a household.”.

(1) IN-TaNDEM EXxcrusions From INCOME.-~Sec-
tion 5 of the Food Stamp Act of 1977 (7 U.S.C, 3014}

is amended by adding at the end the following:

Janugry 17, 1695 954 amy
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“{n} Whenever & Federal statute enacted after the
date of the enactment of this Act excludes funds from in-
come for purposes of determining eligibility, benefit levels,
or both under State plans approved under part A of title
IV of the Social Security Act, then such funds shall be
excluded from income for purposes of determining eligi-
bility, beneflt levels, or both, respectively, under the food
stamp prograrm of houssholds all of swhose members re-
cetve benefits under a State plan approved under part A
of title IV of the Social Security det.”.

() REMOVAL oF DISQUALIFICATION OF STUDENTS
RECEIVING GENERAL ASSISTANCE.—Section 6{z) of the
Food Stamp Act of 1877 (7 U.S.C. 2015(e}} is amended—

(1) in paragraph (7} by striking “or” at the
end;

(2) in paragraph (8) by striking the period at
the end and inserting *; or”; and

(3} by adding at the end the following:

*{9) is receiving general assistance under a

State or local program.”.

{k}] APPLICATION OF AMENDMENTS—The amend-
ments made by this section shall not apply with respect
to certification periods beginning before the effective date

of this section.

January 17, 1995 {8.54 g.m.)
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Subtitle C—Fraud Reduction

SEC. 631, SENSE OF THE CONGRESS IN SUPPORT OF THE
EFFORTS OF THE ADMINISTRATION TG AD.
DRESS THE PROBLEMS OF FRAUD AND
ABUSE IN THE SUPPLEMENTAL SECURITY IN-
COME PROGRAM,

The Congress hereby expresses support, for the efforts
of the Soctal Security Administration to reduce fraud and
abuse m the supplemental security income program under
title SVI of the Social Security Aet by implementing a
structured approach to disability decisionmaking that
takes into consideration the large number of disebility
elaims received while providing a basis for consistent, equi-
table decisionmaking by claims adjudicators at each level,
that provides for the following:

(1) A simplification of the mounetary guidelines
for determining whether an individual {except those
filing for benefits based on blindness) is engaging in
substantial gainful activity.

{2} The replacement of a threshold severity re-
quirement for determining whether a claimant has a
medically determinable impairment with a threshold
inquiry as to whether the claimant has a medically

determuinable physical or mental impairment that

Wanusry 17, 1858 (854 am)
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can be demonstrated hy acceptable clinical and lab-
aratory diagnostic techniques.

{3) The comparison of an impairment referred
to in paragroph {2) with an index of disabling im-
pairments that contams fewer impawments, has less
detail and complexity, and does not rely on the con-
cept of “medical equivalence’”.

(4){A) The eonsideration of whether an individ-
ual has the ability to perform substantial gainful ac-
tivity despite any funetional loss caused by a medi-
cally determinable physical or mental impairment.

{B} The definition of the physical and mental
requirements of substantial gainfol aetivity.

{C} The objective measurement, to the extent
possible, of whether an individual meets such re-
quirements.

{D) The development, with the assistance of the
medical eommunity and other outside experts from
cisability programs, of standardized criteria which
can be used to measure an udhidual’s functional
ability.

(E} The assumption by the Social Security Ad-
minstration of primary responsibility for decument-
ing fanectional ability using the stundardized meas-

urement criteria, with the goal of developing fune-
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tional assessment mstruments that are standardized,
aceurately measure an individual’s funetional abili-
ties, and are universally accepted by the publie, the
advocacy comununity, and health care professionals.

(F'y The use of the results of the standardized
fupctional measurement with a new standard to de-
seribe basie physical and mental demands of a bage-
line of work that represents substantial gainful ac-
tivity and that exists in significant numbers in the
national economy.

{3}{A) An evaluation of whether a child is en-
eaging m substaotial gamful activity, whether a
child has a medically determinable physzical or men-
tal impalrment that will mest the duration require-
ment, and whether a child has an impairment that
meets the eriteria in the index of disabling impair-
ments.

{B}) The development, with the assistance of the
medical commumty and educational experts, of
standardized eriteria whieh ean he used to measure
a child’s funetional ability o perform a baseline of
functions that are comparable to the baseline of oc-
cupational demands for an adult,

(C) The conduet of research to speeifically iden-

tfv a skill acquisition threshold to measure broad
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1 areas required to develop the ability to perform sub-
2 stantial gainful activity,
SEC. 632, STULY ON FEASIBILITY OF SINGLE TAMPER.
PROOF IDENTIFICATION CARD TO SERVE

PROGRAMS UNDER BOTH THE SOCIAL SECU-

3
4
5
6 RITY ACT AND HEALTH REFORM LEGISLA-
7 TION,

& {a) BTUDY.—As soon as practicable after the date of
9 the enactment of this Act, the Commissioner of Social Se-
10 curity shall eonduct a study of the feasibility of issuing,
11 in eounterfeit-resistant form, a single identification card
12 which would combine the features of the soeial security
13 ecard now issued pursuant to section 203 of the Social Se-
14 curity Act and any health seeurity card which may be pro-
15 vided for in health reform legislation enacted in the 104th
16 Congress. In such study, the Commissioner shall devote

17 particular consideration to—

18 (1) employment in such card of finger-print
19 identification, bar code validation, a photograph, a
20 hologram, or any other identifiable feature,

21 (2) the efficiencies and economies which may be
22 achieved by combming the features of the social se-
23 curity card as currently issued and the features of
24 any health security card which might be issued
25 under health reform legislation, and

<anuary 17, 1985 48:54 am}
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(3) any costs and risks which mught result from
combining such features m a single identification
card and possible means of alleviating any such
costs and rigks.

(b} RepoRT ~The Commissioner of Social Security
shall, not later than 1 yvear after the date of the enactment
of this Aet, transmit a report to each House of the Con-
gress setting forth the Commissionar's findings from the
study conducted pursuant to subsection {a). Such report
may include such recommendations for administrative or
lemislative changes as the Commissioner considers appro-

priate.

TITLE VII-FINANCING
Subtitle A--Ineligibility of Certain
Aliens for Certain Social Services

EEC. 701. CERTAIN ALIENS INELIGIBLE FOR AID TO FAMI-
LIES WITH DEPENDENT CHILDREN.
Section 402(a)(833) of the Social Security Act (42
TU.R.C.602(a)} 1s amended—
{1} by redesignating subparagraphs (A} and
{B) as clanses (i) and (ii), respectively;

(2) by inserting “{A)" after “(33)";

{3} by adding “and” at the end; and

{4} by adding after and below the end the fol-

fowing:

Janyary 17, 1895 854 amd
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“(B} provide that, notwithstanding subpara-

graph {4), an alien shall not be eligible for aid

under the State plan, unjess—

“(i) the alien has attained 75 years of age
and has resided in the United States for at
least 5 years:

“(1) the alien has qualified for entry pur-
suant to section 207 of the Immigration and
Nationality Act, and the 6-year period that be-
gins with the date the alien i admitted to the
United States has not expired; or

“(1i) the alien has been granted asylum
under section 808 of the Immigration and Na-
tionality Aet, and the 6-year period that begins
with the date the alien is s0 granted asylum has
not expired.”.

CERTAIN ALIENS INELIGIBLE FOR SUPPLE-

MENTAL SECURITY INCOME BENEFITS,

19 Section 1614(a) of the Social Seenrity Act (42 U.8.C.
20 1382¢(a)) is amended by adding at the end the following:

21 “(5)

Notwithstanding any other provision of this title,

22 an alien shall not be aligible for benefits under this title

23 unless—

“{A} the alien has attained 75 vears of age and

25 lias resided in the United States for at least B vears;

daryary 17, 1965084 am
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“(B} the alien has ¢nalified for entry pursuant

to section 207 of the Immigration and Nationality
Act, and the 6-vear period that beging with the date
the alien is admitted to the United States has not
axpired: or

“{C}) the alien has been granted asylum under
section 208 of the Immigration and Nationality Act,
and the G-year period that begins with the date the

alien is g0 granted asylum has not expired.”.

10 SEC. 703. DISQUALIFICATION OF CERTAIN ALIENS TO RE.

11

CEIVE FOUD STAMP BENEFITS.

{a} AMENDMENT —Section 6 of the Food Stamp Act

13 of 1977 (7 U.B.C. 2015} is amended by adding at the end

14 the following:

13

“{i) An alien who is otherwise eligible to participate

16 in the food stamp pregram shall not be sligible to partici-

17 pate in the food stamp program unlesg——

18
19
20
21

20 S IV S
. i e a

Janusry 17, 19854934 am

“(1) the alien has attained 75 vears of age and
has resided in the United States for at least 5 vears;
“(2) the alien has qualified for entry pursuant
to section 207 of the Immigration and Nationality
Act, and the G-vear period that begins with the date
the alien is admitted to the United States has not

expired; or
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#{3) the alien has been granted asvlum under
section 208 of the Immigration and Nationality Act,
and the 6-vear period that begins with the date the
alien is so granted asylum has not expired.”.

(M) ErpECTIVE DATE; APPLICATION OF AMEND-

MENT.~-The amendment made by subsection {(a) shall
take effect on October i, 1395 and shall not apply with
respect to certification periods beginning before sueh date,

SEC. 704, CERTAIN ALIENS INELIGIBLE FOR MEDICAL AS-

SISTANCE UNDER MEDICAID.

{a} IN GeENERAL.—Section 19803(v) of the Soeigl Se-

12 curity Act (42 U.S.C. 1396b{v}{1}} is amended—

L
f 3]

(1) in paragraph (1}— |
{A) by striking “paragraph (2)7 and in-
serting ‘‘paragraphs (2} and {3)”, and
(B) by striking “‘who is aot lawfully admit-
ted” and all that follows and inserting a period;
(2} in paragraph (2), by striking “deseribed in
paragraph (1)"; and
{3} by adding at the end the following new
paragraph:

“{4) The limitation on payments provided under

23 yparagraph (1} shall not apply with respect to medical as.

24 sistance farnished to an aliep-—

damgary 17, 1995 (554 a.m.)
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“(A) who 1s 75 vears of age or older and has
resided in the United States for at least 5 yvears;

“(B) who has qualified for entry pursuant to
section 207 of the Immigration and Nationality Act,
during the 6-year period beginning on the date such
alien is admutted to the United States; or

“(C) who has applied for asylum under section

208 of the Immigration and Nationality Act, during

the 6-year period beginning on the date the alien 1s

granted asylum.”.

(b) EFFECTIVE DATE.—The amendments made by
this section shall apply to medieal assistance furnished
during quarters beginning on or after October 1, 1995,
without regard to whether or not regulations to carry out
such amendments have been promulgated by such date.

Subtitle B—Other Provisions

Relating to Aliens
SEC. 711. SPONSOR RESPONSIBILITY FOR COSTS OF IN-
COME-BASED CASH PUBLIC ASSISTANCE PRO-
VIDED TO AN ALIEN,

An affidavit of support or similar document of finan-
cial responsibility with respect to the admission into the
United States of an alien under the Immigration and Na-
tionality Act shall provide that the sponsor shail be lable

for any costs incurred by any State or a political subdivi-

January 17, 1995 (9:54 a.m,)
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sion of a State for income-based cash public assistance
provided to such alien until the date on wlieh the alien
hecomes a citizen of the United States.
SEC. 712, ENFORCEMENT OF AFFIDAVITS OF SUPPORT OR
FINANCIAL RESPONSIBILITY BY STATE AND
LOCAL GOVERNMENTS PROVIDING ASSIST.
ANCE,

An affidavit of support or document of financial re-
sponsibility referred to in section 711 may be enforced
with respect to an alien against the alien’s sponsor in a
civil suit brought by the Attormey General or a State or
pohitical subdivision of a State in the United States district
court for the distriet 1n wluch the sponsor resides for the
recovery of any costs imewrred by any State or pohitical
subdivision of a State for income-based cash public assist-
ance provided to such alien for wlueh the sponsor agreed
to be liable under guch an affidavit or document. A spon-
sor or the sponsor’s estate shall not be liable under such
an affidavit or document if the sponsor dies or is adju-

dicated a bankrupt under title 11, United States Code.

January 17, 1995 (2:54 am.)
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SEC. 713, AUTHORITY TO STATES AND LOCALITIES TO

LIMIT ASS!ETANCE TO ALIENS AND TO BIS.
TINGUISH AMONG CLASSES OF ALIENS IN
PROVIDING INCOME-BASED CASH PUBLIC AS.
SISTANCE,

{a) IN GENERAL. ~Subject to subsection (b} and not-
withstanding any other pr:{wision of law, a State or local
government may prohibit or otherwise hmit or restricet the
eligmbility of aliens or classes of aliens for programs of in-
come-based cash public assistance furnished under the law
of the State or a political subdivision of a State.

{b} LinvrraTion.—The authority under subsection {a)
may be exercised only to the extent that any prohibitions,
limitations, or resirictions are not inconsistent with the
eligibility requirements for comparable Federal programs
or are less restrictive. For the purposes of this seetion,
attribution to an alien of a sponsor’s income and resources
for purposes of determining the eligibility for and amount
of benefits of an alien shall be considered less restrictive
than a prohibition of eligibility.

{e} VERIFICATION OF STATUS—Notwithstanding
any other provigion of law, pursuant to the authonity of
subsection (a} a State or local government may verify the
citizenship or alien status of any individual for purposes
of eligihility for any program of income-based cash public

assistance,

Jaruary 17, 1635 (9:54 a.m)
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! SEC. 714. FEDERAL FINANCIAL ASSISTANCE TO STATES

2 FOR ASSISTANCE TO IMMIGRANTS.

(a) AUTHORIZATION OF APPROPRIATIONS.—There is
authorized to be appropriated for each of the fiscal years
1995, 1996, 1997, and 1998 $250,000,000 for financial
assistance to States for State discretionary programs of
assistance to aliens lawfully admitted for permanent resi-
dence under the Immigration and Nationality Act.

A AT RS B T T S T

{b} ALLOCATION OF FUNDS.—Subject to subsection
10 {¢}, for each fiscal yvear funds appropriated under sub-

11 section {a) shall be allocated as follows:

12 (1) Califormia—$107,114,100
13 {2) New York—%$37,886,750.
14 (3) Florida—$23,852,725,

15 (4) Texas—817,756,225.

16 (5} New Jersey—$8.148 075.
17 (6} Ilinois—$8,083,875.

18 {7} Massachusetis—§7,406,850.
19 {8} Washington-—$4,212,100,
20 {8) Pennsylvania—#$3,663,175.
21 (10) Marviand—$2,832,450.
22 (11) Michigan—$2,521,400.
23 (12) Virginia—$2,364,025.

24 (13) Arizona—$2,221,325.

25 (14) Minnesota~—$1,924,900.
26 (15) Ohio—$1,771,200,

Janyary 17, 1995 (364 am.)
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{18} Hawaii—$1,568,925.
{17} Colorado—$1,493 075,
(18} Connecticut—$1,485,750.
(19 Wisconsin—581,467,450.
(20) Oregon—%$1,332,050,
(21) Georgla—$1,273,500.
{22) Rhode Island—$1,028,300.
{23} New Mexico—&966,100.
{24) Louisiana—$955,125,
{25) Nevada—$720,925.
{26) North Carolina—=8640,400,
(27} Missourt—$530,625.
(28) Kansas—$457,425.
(29} Oklahoma—#373,250.
(30) Utah—$384,225.
{31) Lowa—$373,250.
(32) Tennessee—3$347,650.
(33) Indiana—$340,325.

{34} District of Columbia~—$329,350.

(35) Alaska—#$230,525.

{36} South Carolina—$230,525.
(37) Kentueky—$208,575.

(38) Maine—$204,925.

(39) Alabama~-$186,625.

(40) Nebraska—$164,675.

HL.C
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I (41} Mississippi—$157,350.

2 (42} Delaware—$124,400.

3 (43) Arkansas—$113,425.

4 (44) Tdaho—$106,125.

5 {45) New Hampshire—$102 450,
6 {46) West Virginia—$69,525.

7 {47} South Dakota—$62,200.

8 {48) Vermont—$43,900.

9 {49) Montana—$43,800.
10 (50} North Dakota—$38,575.
11 {51} Wyoming—22,710,
12 {c) INSUFFICIENT APPROPRIATIONS.—If for any fis-

13 cal yvear sums appropriated under subsection (a) are not
14 suificient to pay the allocations under subsection (b) each
153 alloeated amount under subsection {(b) shall be ratably re-
16 duced.

17 Subtitle C—Limitation on Emer-
18 gency Assistance Expenditures
19 SEC. 721. LIMITATION ON EXPENDITURES FOR EMERGENCY
20 ASSISTANCE.

21 {a) IN GENERAL.—Section 403(a}{b) of the Social
22 Security Act (42 U.S.C. 602(a)(5)) is amended to read
23 as follows:

24 “{5) in the case of any State, an amount equal

25 to the lesser of—

January 17 1995 84 aam)
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“{A} 50 percent of the total amount ex

2 pended under the State plan during such quar-
3 ter as emergency assistance to needy families
4 with children; or

5 “{B) the greater of—

6 “(i) the total amount expended under
7 the State plan during the fiseal year that
8 immediately precedes the fiseal vear in
9 | which the quarter occurs; multiphied by

10 “(I) 4 percent, if the national un-
11 employment rate for the United
12 States (as determined by the See-
13 retary of Labor) for the 3rd or 4th
14 quarter of the immediately preceding
15 fiseal vear 1s at least 7 percent; or

16 “(I1) 3 percent, othervise; or

17 “(n} the total amount expended under
18 the State plan during fiscal vear 1993 as
19 emergency assistance to peedy families
20 with children.”.
21 {b) AUTHORITY OF STATES TO DEFINE EMERGENCY

227 ASSISTANCE.~Section 406{e}{1) of such Act (42 UUR.C

23 806{e¥{1)) is amendead to read as follows:

24 “{e}(13{A) The term ‘emergeney assistance to needy

25 families with children’ means emergency assistance fur-

Joruary 17, 1805 (98 am )}
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I nished by an eligible State with respect to an eligible needy

2 child to avoid destitution of the child or to provide living

3
4
5
6
7
8
9

10
11

12
13
14
I5
16
17
18
19

20

January 17, 1995 (9:54 am,)

arrangements 1n a home for the child.

“(B) As used in this paragraph:

“(i) The term ‘emergency assistance’ means
emergency assistance as provided for in the State
plan approved under section 402 of an eligible State,
but shall not include care for an eligible needy child
or other member of the household in which the child
1s living to the extent that the child or other member
1s entitled to such care as medical assistance under
the State plan under title XIX.

“(1) The term ‘eligible needy child’ means a
needy child—

“(I) who has not attained 21 years of age;
“(d) who 1s or (within such period as the
Secretary may speeify) has been living with any
relative specified in subsection (a)(1) in a place
of residence maintained by 1 or more of such
relatives as the home of the relative or relatives;
“(IIT) who is without available resources;
and
“(IV) whose requirement for emergency as-

sistance did not arise because the child or rel-
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ative refused withont good cause to accept em-

plovment or training for emplovment.

“(ii1) The term “eligible State” means a State
whose State plan approved under section 402 in-
cludes provision for emergency assistanece,”.
Subtitle D—Family Day Care

Homes Program Improvements
SEC, 731, IMPROVEMENT OF OPERATION OF FAMILY OR
GROUP DAY CARE HOMES LOCATED IN LOW-
AND MODERATE INCOME AREAS UNDER THE
CHILD AND ADULT CARE FOOQD PROGRAM
UNDER THE NATIONAL SCHOOL LUNCH ACT.

(a) IN GENERAL—Section 17(f)(3)(A) of the Na-
tional School Lunch Act (42 U.S.C. 1766(H)(3)(A)) is
amended to read as follows:

“{AJ() Institutions that participate in the program
under this section ag family or group day care home spon-
soring organizations shall be provided, for payment to
such homes, a reimbursement factor 1o accordanes with
this subparagraph for the cost of obtaining and preparing
food and presermbed labor costs, wvolved in providing
meals nnder this section.

“Oi{I) A low- or moderate-income family or group
day care home shall be provided a reimbursement factor

without a requirement for documentation of the costs de-

January 17, 1895 {554 aml
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seribed in elause (1), except that reimbursement shall not
be provided under this clanse for meals or supplements
served to the children of a person acting as a family or
group day care home provider unless such children mest
the eligbility standards for free or reduced price meals
under section 9 of this Act. The reimbursement factors
applied to such a home shall be the factors in effect on
the date of enactment of the Independence for Families
Act of 1995, The reimobursement factors under this sub-
paragraph shall be adjusted on July 1 of each year to re-
flact changes in the Consumer Price Index for food away
from home for the most recent 12-month period for which
such data are available. The reimbursement factors under
this subparagraph shall be rounded to the nearest one-

fourth cent.
“(II} For purposes of this clause, the term ‘low- or
moderate-meome family or group day eare home’ means——
“{aa} a family or group day care home that is
located 1 a census traet area in which at least 40
percent of the children residing In such area are
members of households whose incomes meet the eli-
gibility standards for free or reduced price meals
under section 9 of this Act, as determined by the
family or group day care home sponsoring organiza-

tion using census tract data.provided to such organi-

January 17, 1928 108 am
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zation by the State agency in accordance with sub-
paragraph (B)(i);

*{bb} a family or group dav care home that is
located in an area served by a school in which at
least 40 percent of the total number of children en-
rolled are certified to receive free or reduced price
meals under this Act or the Child Nutrition Act of
1966 (42 U.B.C. 1771 et seq.}, as determined by the
family or group day care home sponsoring organiza-
tion using data provided to such organization by the
State agency in accordance with subparagraph
(B)(ii); or

“(ce) a family or group day care home that 1s
operated by a provider whose household meets the
eligibility standards for free or reduced price meals
under section 9 of this Act.

Y1) Except as provided for in subelause {(IT}, with

18 respect to meals or supplements served under this clause

19 by a family or group day care home that does not meet

20 the eriteria set forth in clanse (W){IT), the reimbursement

21 factors shall bew

AN

2

B

3
4

]

Janoyary 17, 1995 (88 am)

“{an) $1.2675 for lunches and suppers;
“(bb) $.5375 for hreakfasts; and

“lec) 3.25 for supplements.
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Such factors shall be adjusted on July 1, 1995, and each
July 1 thereafter to reflect changes in the Consumer Price
Index for food away from home for the most recent 12-
month period for which such data are available. The reim-
bursement factors under this clause shall be rounded to
the nearest one-fourth cent. A family or group day eare
home shall be provided a reimbursement factor under this
subelause without a requirement for documentation of the
costs described in clause (i), except that reimbursement
shall not be provided under this clause for meals or supple-
ments served to the children of a person acting as a family
or group day care home provider unless such children meet
the ehgibility standards for free or reduced price meals
under section 9 of this Act.

“(II) A family or group day care home that does not
meet the criteria set forth in clause (ii)(II), may elect to
be provided a reimbursement factor determined in accord-
ance with the following requirements:

“(aa) With respect to meals or supplements
served under this subsection to children who are
members of households whose incomes meet the eli-
gihlity standards for free or reduced price meals
under section 9 of this Act, the family or group day

care home shall be provided remmbursement factors

January 17. 1995 (9:54 a.m.)

L
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1 set by the Secretary in accordance with snbelause
{1}{I}.

“{bb) With respect to meals or supplements

(R

served under this subsection to children who are
members of households whose meomes do not meet
such eligibility standards, the family or group day
care home shall be provided a reimbursement factor

in accordance with subelause (I).

N2Q0 ) O e B

“(III) A family or group day care home electing to
! 10 use the proeedures under subeclause (II) may consider a
i 11 child with a parent participating in the work first program
12 established under part F of title IV of the Social Security

I3 Aet, the community sergiee program established under

14 section 489 of such Act, the transitional child care pro-

15 gram under title IV of such Aecy, the at-risk child care

16 program under title IV of such Act, or a State child care

17 program with an ineome elignbility limit that does not ex-
18 ceed the elimhiity standard for free or reduced price meals
19 under section 9 of this Act, to be a child whe is a member
; 20 of a household whose income mests the eligibility stand-
{ 21 ards under section 8 of this Act. A family or group day
22 care home may elect to receive the reimbursement factors
23 presenbed under clause (a)(I) solely for such children if
24 1t does not wish to have income statements collected from

25 parents.

g‘m@ e o o o

Januery 17, 1895 {54 Ay
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S(IV) The Secretary shall preseribe simplified meal
counting and reporting procedures for use by family and
group day care homes that elect to use the procedures
under elause {(i(II} and by family and group day care
home sponsoring organizations that serve such homss.

Such procedures may include the following:

“(aa} Setting an annpal percentage for each
sueh home of the number of meals served that are
t¢ be reimbursed in accordance with the reimburse-
ment factors presceribed under clause (11){I} and an
annual percentage of the number of meals served
that are to be reimbursed in accordance with the re-
imbursement factors prescribed under clause (ii)(1),
based on the incomes of children enrolled mn the
home in a specified month or other period.

“{bb) Setting blended reimbursement factors
for 5 home annually based on the incomes of chil-
dren enrolled in the home in a specified month or
period.

*{ce} Placing a home into one of several reun-
bursement categories annually based on the percent-
age of children in the home whose households have
incomes that meet the elimbility standords under

section 9 of this Aet,
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*(dd) Such other simplified procedures as the

Secretary may prescribe.”,

(b) ProvISION OF DATA TO FaMiLy orR GrROUP Day
CareE HoMEs —Section 17(f(3) of such Act (42 U.S.C.
1766(f}(3)) is amended—

{1} by redesignating subparagraphs (B} and

{C}) as subparagraphs (1)) and (E}, respectively; and

{2) by ipserting after subparagraph (A} {(as
amended by subsection (a)) the following new sub-
paragraplu

“{B)(i} The Secretarv shall provide to each State
agency adminstering a cluld and adut care food program
under this section data from the most recent decennial
census for which such data are available showing which
census tracts i the State meet the requirements of sub-
paragraph (A}(ii}(II}{aa). The State ageney shall provide
such data to family or group day care home sponsoring
organizations located in the State.

“(ii} Fach State agency administering a child and”
adult care food program under this section shall annually
provide to family or group day care home sponsoring orga-
nizations located in the State a list of all schools in the
State in which at least 40 percent of the children are en-
rolled are certified to receive free or reduced price meals

under this Act or the Child Nutrition Act of 1966 (42

;
.Zlanuary 1T, 1905 % am)
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U.S.C. 1771 et seq.). The Secretary shall direct State
agencies adminmstering the school lunch program under
this Aet and the school breakfast program under the Child
Nutrition Act of 19566 to ecllect this information annually
and to provide it on a timelv basis to the Stats agency
administering the program under this seetion.”,

{e} GRANTS 70 STATES T0 PROVIDE ASSISTANCE TO
Fayuy or Group Day Care Homus —Section 17(0)(3)
of such Aect {42 U.R8.C. 1768{5(3)) 18 amended by nsert-
ing after subparagraph (B} (as added by subsection
{b}(2)) the following new subparagraph:

“{CHi) From amounts appropriated to carry out this
section, the Seeretary shall reserve $2,600,000 in fiscal
year 1995 and $5,000,000 in fiscal year 1996 to provide
grants to States for the purpose of providing grants to
family and day care home sponsoring organizations and
other appropriate organmizations to securg and provide
training, materials, automated data processing assistance,
and other assistance for the staff of such sponsoring orga-
nizations and for family and group day care homes in

order to assist in the implementation of the requirements

" contained in subparagraph (A).

“(i1} From amounts appropriated to carry out this
seetion, the Secretary shall reserve $5,000,000 in fizeal

vear 1997 and in each fiscal vear thereafter to provide

f\;&mzry 17, 1008 1884 oy
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grants to States for the purpose of making grants to fam-
iy or group day care home sponsoring organizations and
other appropriate organizations to assist low- or moderate-
income family or group day care homes (as such term is
defined i subparagraph {A)(n){II)) become licensed or
registered for the program under this section or overcome
other barriers (o the pregram.”.

{d} EFrFeCTIVE DaTiES.—{(1) The amendments mads
bv subsections {a} and (b) shall take effoct on July 1,
1998,

(2) The amendments made by subsection (¢) shall
take effect on the date of the enactment of this Act.

TITLE VIII-EFFECTIVE DATE

SEC. 801, EFFECTIVE DATE.

Except as otherwise provided in this Aet, this Act and
the amendments made by this Act shall take effect on Oec-
tober 1, 1985,

CTHER GBS amy



