
Welfare Changes Not Included in Legislative Language 

I. 	 Denying Public Housing to Minor Mothers 

2. 	 Language to allow state plan to preempt federal regulation with respect to food stamp 
program 

3. 	 Requirement of states to develop regulations to monitor case worker sign off on paternity 
establishment 

4. 	 Inclusion of$50 Child support pass through (since this issue has not been resolved it is 
easier to eliminate this program than include back in, thus I ask him to put it back will the 
possibility oftaki~g it out later) 

5. 	 SSI refonn. 

6. 	 Possible language from Rep. Levin bill with respect to reporting child support arrearages 
to credit bureaus (our bill already includes language will check language with Rep. Levin 
bilI) 

7. 	 Confonning Family Day Care program language to the Administration. 

8. 	 The bill will include a capped entitlement assistance program for states to offset the 
effects to the immigration provisions. This program will set up a pool of $250 million 
each year for four years. This pool of money will essentially be divided up to 6 states 
basc:d on the legal alien percentage as determined by INS each year. 

9. 	 The bill will cap the amount states can pay receipients in Community Service program at 
150% of AFDC benefits. 
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lO~TH CONGRESS H R 

Is1' Sr;ssloN . .---- 

IN THE HOUSE OF REPRESENTATIVES 

Mr, DEAL of Georgia introduced the following hill; wmt:h was referred to the 

Conunittee on ___________ 


A BILL 
To 	 reconnect 'welfare families to the world of work! make 

work p"~', strengthen families, require personal respon· 

sibility, and snpp<>rt State f.le,,~bility. 

I Be it enae/ed by the Senaie and House of Hepmsenta. 


2 lives oJtlw United !'itatcs oJA.merica in Congress assembled, 


3 SECTION 1. SHORT TITLE. 


4 
 Till, Act may be cited as the "Independence for Fam· 

5 mes Act of 1995". 

" SEC. 2. TABLE OF CONTENTS. 

7 The table of contents of this A"t is M follows: 
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St'C. L Short tide. 

&>e, 2. Tab!;:: of t'Ontents, 


See, 10L Limitation on durution of ;U;'DC btnefits, 

&'C. 102.•Job SNin±! rcquiN;menL 

&>C. 103. E.q;tablishment of Federal dum hn.'ie. 


TITLE lI-~I.AKE WORK PAY 

Subtitle A-Health Care 

Sff:. 201. Transitional medicaid benefits. 

Suhti!le B-EnTnl't:j Int1Jme Tax Credit 

St.'c. 21 L Xmief" of lIyuilabiJity requir<:ll to be provided tl) applicants aud fnnner 
N~:i()icnts: of AFDC, food stamps, and medicaid. 

&-c. 212. ~:OIice of a\lIilability of "arnl'(l tntome lax: (~l't)dlt find dppendcnt <'are 
tax crL'illt \{)- be iru:llld~l(; on W-4 form. 

Subtitle C-Child Cure 

Sc"'C. 22L Dependent ('~u'e (,rffiil to be renmtlabfl~; high·iru;ome t.ll.xpnyers iudi· 
gible for credit. 

&~:. 22~. Fimdillg' of ('hild eare ser~..k~~R. 

Subtitle D-AJi'DC W(J!'k Dkl'lregnros 

&-c. 231. Option to inc:rcaRC flisN'!,,'1lrd of earnM im!onm. 

Sec. 232. Stale option to estuhlish voluntary diversion prof,,'l'flm. 

See. 233. I<;!iminutron of quarters of ~nverllgc N~uir'Cmcnt for marrir,d teens 


under .:\FDC-UP pt'Ot,'Tllm. 

Subtitle E-AFDC As..'~ct Limitations 

&>C. 241. Increase in teSOUl"I:'C thresholds. separate tlu'eshold for vchicles. 
&><:. 24'l.. Limited disrt'I,:llrd of amonnts sam for postsecondary eduelltion, the 

pnrehase of a first car or Ii tim bottle, or the establishment 
Dr operation of a microellt('J'flrise, 

See, 243. Treatmcnt of !Uiemcnti:rpriSf'S. 

TITLE Ill-THE WOIlK ;'11181' PROCHA'\! 

SlIhtitle A-Al<~DC 

&e. 301. Work fl1'St prognuu. 

~. 302, Regulations. 

&>c. 303 . .:\;lplicahility W Statt'S. 


Suhtitle B-Target.e<l J~hs T.;\X Crro:it 

&'C. 311. Increa.<>e in minimum !x..>:riod (If pmplO)'llwnt requirt'd t.o receive credit. 

TITLE IV-P,\'\!II,Y RE8l'OXSIBILlTY "XD D!P!lOVED CHILD 
SUPPORT EXFORCE)!E:;1' 

S.lbtitl~ A-Enrumttmcnt (If Ability to Identity and Locate ~onells:todmi 
Parents 

January ;7. lSS5 {9:54 a.m.) 
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&>C. 401, Expansion of fUf}clions of F'roernlllarent loratol" sen-ire. 

~!i!, 402. Expansion of data tXlSCS llct-cssOO by parent JO<1!tor l;}'8t(;1.US, 


f3e.c. 403. Xatxmal parent locator network. 

&-<:, 4(}4. Pri"ute aet>VM to lOC1\1~ and enfort:1:111ent liCn1ees. 


Snbtitle B-Paternity ERtabli'ihment 

~'(:. 411. &lll.stl uf the COIlgn.'S.... 


&e, 412. Avuilnhility of parentia!,! SOI~inl sen1tf:S fo-T new fathers, 

,&e. 413. Alr"lJ)C benefits conditioned on ('onperation in iilcBtifyiOI:! nom:ulrtodial 


parent. 
&oc. 414. Elimination I)f $50 (-hiM Sllpport pa..<;s·jhrollgh to AFDC r('eipienUl, 

SIlb1it!e C-hnllrovenlent of Child Support Order- Establishnletlt p~ 

Six:, 421. Xatiollal Child Support G\lidelines Cotrllllls.<;ion. 

Suhtitle D-Child Support Enforcement 

Sfc, 431. Xational n:pt)rting- of flelV llirf'S and child support infonn!ltion, 

&'(~, 4:J2. Certain benefit. .. suhjp·ct to g-Ilrni'ihmt:nt. 

$to(:, 433. Seizure of lottery "innings, settlements. PIl)'Qllts, a\\llrds, and be


qUi'S!.'>, nnd gale of (orfeill .. l !lr<lffi)rty, to plly ('bUd support ar
rt1l.r8gcs. 

Sol,. 434. RqxH1ing of dlild support arrrnrnges to crerii( nlll'{'ll'lls. 

&!C, 435. Liability of grandparents for firnmeial support of ehildTCn vi' their 
minor children. 

&.>e. 436. SenS4! of the Cougress regnrding progrnms for m:mculltrulinl parents 
unnble tn ml..>et child support obligations, 

Subtitle A-Federal RDlu 

See. 50t, State option to deny AFDC for additional children, 

&>e, 502. MinorS rct'eiving AFDC n·qulrt'<i Ui lh11 11tld(~r rt:Rponsihle adult su

pervision. 
SN:, 503. Tnsk foree \{) trouee teenage pre<.mum:y, 
&'!:. 504. Im~cntiwl for teen purents to attend s(~hoo!, 
&-.;, 505. State option to disregard IOO·hour nue IInder Al-~DC-liP program. 
&1:. M6. State opt!nu !.11 disrc~ard £·month limitlltion on AFDC·UP bI~lU:fits, 
&:C. 507. Elimilmtion of quancrs ,}f eoverlll,."t! reqlliremclI( nnder .A.:FDC~IjP 

p~'11lm fOr familii'S ill whit~h L.oth 1l1iront." are teen.."'!. 

SI-c, 51 L TOOrui~'e pregtlaiK"j' pn.;'i'ent1on and family sutbility. 
Si.'C. 512. Availability of family planniul; sen;t<6. 

TITLE VI-P!looI,",,\! SUIPLIFlCAT£O>: 

Subtitle A-rll(:n,.t.<;i~ St.!1te PJ!'xibility 

Si.'C. 601. State OItfion to pI'O'\ide AJo'DC thrnul,!h dt'odronil: bellufit transfrr Sj'S-

:vms.. 
Si.1::. 6()2. Dea(llillc for m:tion Oil 3(1!)}ieation for wniver of reqmremcUl apll1iea· 

hIe to l'rogrnll\ of ,~)d to i'amilic;{ whh dependent !'hildren, 

Jlil"\uary 17, 1995 (9:54 a.m.) 
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Subtitle B-{'oorllinalion of ,AYDC illid Food Stamp Prowru:ru; 

Set:, Gll. Al1umrlU)('nts 1& paM A of title 1V (If the Social Seeurity Act. 
Scot. G12. AmllnruJilmts to- the Fooo Stamp ,.\t:..1 of 1977, 

Subtitte (',.--F'raud R.~dnt.-tiofl 

&-c. 631. Sell:-¥) 	of the C(ln!!rt~s in Imppon of the cffonl'l of the administration 
to nd\lrrss the 1)I'1)btems of frand and abuse in the mIpple
llwutal ntK'llrity ineomc prOgnull. 

Srt:~. 632. Study on feaslhility of ~illgl(o t8mJ~~r·proof identifLcation ('am to scn'n 
pl'0lt-mtMi ut1d(~r both tlw Soeiltl Security Act and health refor'm 
1(~b>il\la.tiQn, 

Suhtitle .A-Im:l4.>ibility of Cer1ain ~\lien.<; for Certain Social Semel's 

See. 7{l1. CeJ1Uln nIiens in(>ligible for nid to faUlilif'S -uith dependent childI"(I"!I. 
SEt, 702, Certnin 1IliellS im.·li:,.';hle for "\lppleIlH~llta1 SI~:urity im~ome benefits. 
Sec, 703, ruejl'!lJ aliens lIot eligihle fill' earnro Income tax cn:.'<iiL 
Sec. 704. Disqualifitatkm Qf N:nain aliens to :n~eivc food stamp benefits. 
See. 705, Certain aliCllS ineliqiLle for medical a.'>.<Ustance under med.ieaid. 

8nbtitle H-Otber PrO\isions Helating to ,Aliens 

8«:. 711. l-lpoIL'mr rt'SP(Ul$ibility for {'(iSiS of general rash public assistant:c pro
\irll>d to llU alit-n, 

See. 712. Enf!)rt't'ment of affidavits of support or f'mancial respomiihility by 
State ami 10('& ~·.Y..€mmeflts providing assistance. 

800, 713. An1hority to SUlt@ and locitlitl\"S to limit assistance to aliens IlI1d to 

d.istiul,,'11ish turHiflg' classes of aliens in providing general public 
Miliman('(;, 

Sec:, i14. Fedllrnl tinflnei.uJ assistance to States for assistance to immigrants. 

8ubtithl C-LimiUtlt(m on E:mel1:,f(~tK-")' .I\ssistanee E~ndinues 

Sc<!. 7~1. Litnitatiou on (;.xpcnditures for cnle.l1,'Cnt.'Y assistance. 

Subtitle D-F'amily Dny Care Homes Program lntproveIDi!IitS 

S:e. 	731. tmpn"'!~UII~Ht of opennion Df filltlily or group dllY t'llNl homes tocatt'd 
in IM:- and moderate-income areas under the <:bild and adult 
c:are food progrlltll IInder the ~ntiol!lI.J Schoo! Lunch Act. 

'I'IT'Ll!: VIIl-EPPECTIVE DATE 

I TITLE I-TIME-LIMITED 
2 TRANSITIONAL ASSISTANCE 
3 SEC. 101. LIMITATION ON DURATION OF AFDC BENEFITS. 

4 Section 402(,,) of the Social Security Act (42 U.S.C. 

5 602(a) is amended-

Jar.won)' 17. '995 !R54 !),I":'t) 
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I (1) by striking "and" at the end of paragraph 

2 (44); 

3 (2) by striking the period at the end of para

4 graph (45) and inserting"; and"; and 

5 (3) by inserting after paragraph (45) the foI

6 IO\\'ing: 

7 "(46) in the cnse of a State that hns exercised 

8 the option provided for in paragraph (52), provide 

9 that a family shall not be eligible for aid under the 

10 State plan if a member of the famiI~- is-

II "(A) prohibited from participating III the 

12 State program established under subpart 1 of 

13 part F by renson of section 487(c); or 

14 "(B) prohibited from participating III the 

15 State program established under subpart 2 of 

16 prut F by reason of section 490(a)(3).". 

17 SEC. 102. JOB SEARCH REQUIREMENT. 

18 (a) IN GENERAL.-Scction 402(a) of the Social Secu

19 rity Act (42 U.S.C. 602(a)), as runended by section 101 

20 of tillS Act, is amcnded

21 (1) by striking "and" at the end of paragraph 

22 (45); 

23 (2) by striking the period at the end of para

24 graph (46) and inserting H; and"; and 

January 17, 1995 (9:54 a.m.) 
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I (:3) by inserting after paragraph (46) the fol

2 lowing: 

3 H (47) pr{)\ide that participation in job search 

4 activities shall be a condition of eligibility for aid 

5 under the State plan, e.,cept during any period of 

6 unsubsidized full-time emplo~""ent in the private 

7 sector,", 

8 SEC, 103. ESTABLISHMENT OF FEDERAL DATA BASE. 

9 Section 402 of the Social Security Act (42 U.S, C. 

10 6(2) is amended by inserting after subsection (e) the fol

II lowing: 

12 "(d) The Secretary shall estnblish and maintain a 

13 iL'1ta base of participants in State programs established 

14 under pm1:s F and G which shall be made a"rulable to the 

15 States for use in administering subsection (a)(46).", 

16 TITLE II-MAKE WORK PAY 
17 Subtitle A-Health Care 
18 SEC. 201. TRANSITIONAL MEDICAID BENEFITS. 

19 (a) E}""TEl\"SION O~' ;;IEDlCAID ENROI,LMENT FOR 

10 FO!l).lER AFDC R~;CIFmNT~ l'OR 1 ADDITIONAL YEAR.

21 (1) IN GENERAL.-Section 1925(b)(1) of the 

22 Social Security Act (42 U,S.C. 1396r-6(b)(1» is 

23 amended by striking the period at the end and in

24 serting the following: ", and that the State shall 

25 offer to each sueh famil~' the option of ",,:tending 

January 17. 1995 (9:54 a.m.) 
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coyerage under tills subsedion for any of the fu-st 2 

2 succeeding 6-month periods, in the same manner 

3 and under the same conditions as the option of ex

4 tending coverage lllder titis subsectiou for the first 

5 succeBding 6-month period.", 

6 (2) COSI<'ORmNG A_\!E"1)~lE:-iTS.-Secti()n 

7 1925(b) of such Act (42 U.S.C. 1396r-6(b» is 

8 amended

9 (A) in the heading, by striking "E:>""TEN

10 8ION" and inserting "EXTENSIONS"; 

II (B) in the heading of par"c"Taph (1), by 

12 striking "REQUIREMENT" and llL"<lJtmg "L>; 

13 GENERAl/I; 

14 (C) in paragraph (2){B)(ii)

15 (i) in the heading, by striking "I'E

16 HIOD" and inserting "PElUODS", and 

17 (ii) by striking "in the period" and in

18 smting "in each of the 6-month periods"; 

19 (D) in paragraph (3)(A), by striking "the 

20 6-month period" and insetting "any 6-month 

21 period"; 

22 (E) in paragraph (4)(A), h.Y striking "the 

23 e:-.."tcllSion periodP and inserting Hany extension 

24 period": and 

~;)nuary 17 • 995 (9.54 ll.m.) 
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(F) in paragraph (5)(D)(i), by striking "is 

2 a 3-montb period" and all that follows and in

3 serting the following, "is, with respect to a par

4 tieular 6-month additional e.,1;ension period pro-

S ,~ded under this subsection, a 3·month period 

6 beginning witb the 1st or 4th month of such ex

7 tension period.". 

8 (b) EFFgCTr'i'E DA1'E.-The amendments mude by 

9 subsection (a) shull apply to caleudar quarters beginning 

lO on or after October 1, 1996, withollt regard to whether 

II or not final regulations to carry out such amendments 

12 have been promulgatsd bf• such date. 

13 Subtitle B-Earned Income Tax 
14 Credit 
15 SEC. 211. NOTICE OF AVAILABILITY REQUIRED TO BE PRO· 

16 VIDEO TO APPLICANTS AND FORMER RECIPI· 

17 ENTS OF AFDC, FOOD STAMPS, AND MEDIC· 

18 AID. 

19 (a) AFDC.-Section 402(11) of the Social Security 

20 Act (42 U.S.C. 602(a)), as amended by sections 101 and 

21 102(a) of this Act, is amended

22 (1) by striking "and" at the end of paragraph 

23 (46); 

24 (2) by striking the period at the end of para

25 graph (47) and inserting "; and"; and 
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(3) by inserting after paragraph (47) the fol

2 lowing: 

3 "(48) proyide that the State agency must pro

4 ,;de \\Titten notice of the existence and amilability 

of the earned income credit under section 32 of the 

6 InteI11al Rcyenue Code of 1986 to

7 "(A) any indi,;dual who applies for aid 

8 tmder the State plan, upon receipt of the appli

9 cation; and 

"(B) any indi,;dual whose aid under the 

II State plan is terminated, in the notice of termi

12 nation of benefits.". 

13 (b) FOOD STAJIlPS.-Section l1(e) of the Food 

14 Stamp Act of 1977 (7 U.S.C. 2020(e» is amended

(1) in paragraph (24) by striking "and" at the 

16 end: 

17 (2) in paragraph (25) by striking the period at 

18 the end and inserting II; and"; and 

19 (3) by inserting after paragraph (25) the foI

lowing: 

21 "(26) that whenever a household applies for 

2.2 food stamp benefits, and wheneyer such benefits are 

23 terminated \\;th respect to a household, the State 

24 agenc)' shall prO\;de to each member of such house

hold notice of-

January 17, 1995 (9:54 a,m.) 
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I "(A) the existence of the earned income 

2 tax credit under section 32 of the Internal R,ev

3 enue Code of 1986; and 

4 "(E) the fae!. t.hat such credit may be ap-

S plicable to slIch member,", 

6 (el MEDICAID,-Section 1902(a) of the Social Secu

7 rity Act (42 U,S,C, 1396,,(a) is amended

8 (1) by striking "and" at the end of paragraph 

9 (61); 

10 (2) by striking the period at the end of para-

II grapb (62) and inserting "; and"; and 

12 (3) by adding at the end the following new 

13 paragraph: 

14 "(63) provide that the State shall provide notice 

15 of the existence and availability of the earned income 

16 t.1X credit under section 32 of the Internal Re,'elluc 

17 Code of IH86 to eneh individual applying for medical 

18 assistHnce lmde.r the State plan and to eneh individ

19 ual wbose eligibility for medical assistance lmder the 

20 State plan is tenninated,", 

21 SEC. 212. NOTICE OF AVAILABILITY OF EARNED INCOME 

22 TAl' CREDIT AND DEPENDENT CARE TAX 

23 CREDIT TO BE INCLUDED ON W-4 FORM, 

24 Section 11114 of the Omnibus Budget Reconciliation 

25 Act of 1990 (relating to'program to increase public aware-

January 17. 1995 (9:54 am.) 
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ness) is amended b)' adding at the end the folJo";ng new 

2 sentence: "Such means shall ineIude printing a notice of 

3 the amilability of sucb credits on the forms used by em

4 ployces to determine tile proper number of withholding ex· 

emptious under chaptsr 24 of the Intemal Revenue Code 

6 of 1986.". 

7 Subtitle C- Child Care 
8 SEC. 221. DEPENDENT CARE CREDIT TO BE REFU!'iDARLE: 

9 HIGH·INCOME 'fA.XPAYERS INELIGIBLE FOR 

CREDIT. 

II (a) CREDIT To BI<: REFUNDABLE.

12 (1) IN GI<JNMI'AL.-Scetion 21 of the Internal 

13 R"yenue Code of 1986 (relating to expenses for 

14 housellOld and dependent em'e sen~ees necessary for 

gainful employment) is hereby moyed to subpmt C 

16 of parr, IV of subchapter A of chapter 1 of sucb 

17 Code (relating to refundable credits) and inserted 

18 after section 34. 

19 (2) TECHNIC.AL A.\!ENmfENTS.

(Al Seetion 35 of such Code IS "cdesig

21 nated as section 36. 

n (8) Section 21 of such Code IS l'edesig· 

23 nated us section 35. 

24 (e) P."lgraph (1) of section 35(a) of such 

Code (as redesignated hy subpnragraph (B» is 

January 17. 1995 (9:54 a,m.) 
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I amended by striking "this chapter" and inS<)rt

2 ing "tills subtitle". 

3 (D) Suhparagraph (0) of section 129(a)(2) 

4 of such Code is amended by striking "section 

5 21(e)" and inserting "section 35(e)". 

6 (E) pllJ'ugrllph (2) of section 129(b) of 

7 s!lch Code is amended by striking "section 

8 21(d)(2)" and inserting "seetion 35(d)(2)". 

9 (F) Paragraph (1) of section 129(e) of 

10 sueh Code is amended by strikino "section- ~ 

II 21(b)(2)" and inserting "section 35(b)(2)". 

12 (G) Subsection (e) of section 213 of sneh 

13 Code is amended by striking "section 21" and 

14 inserting i'section 35H 
, 

15 (H) Pal'ngrapb (2) of section 1324(b) of 

16 titie 31, United States Code, is amended by in

17 serting before the period ", or from section 35 

18 of such Code". 

19 (I) The table of sections for subprut C of 

20 part IV of subchapter A of chapter 1 of sucb 

21 Code is amended by striking the item relating 

22 to section 35 and inserting tile following; 
·'Sec. 35. Expen.'>ios for homwhnld lind dl;pend1)llt cur!! scrvioos 

l~ry for gainful employment. 
·'See. 3rt Q\'Nlmyment..<; of ta.x,", 

Janllary 17, 1995 (9:54 a,m.) 
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(J) The table of sections for snbprut A of 

2 sneb pm IV is amended by striking the item 

3 relating to section 2l. 

4 (b) HIGHl"R-INC011l<J TA..,TAYERS INELIGlBl,l~ ,'Oil 

DHEDI'r.-Subsection (a) of section 35 of such Dode, as 

6 !",designated by subsection (a), is amended by adding at 

7 the end the following new paragraph: 

8 "(3) PHASEOUT OF CREDIT FOil lUGHER-IN

9 COME TAXPAlllRK-The amount of the credit which 

would (but for this par"l,'T"aph) be ullowed by this 

II section shull be reduced (but not below zero) by an 

12 amount which bears the same ratio to such amount 

13 of credit as the ,,-,cess of the t",.,pa~-er's adjusted 

14 gross income for the taxable year OYer $110,000 

beat'S to $10,000. Any reduction t!etclmined um]er 

16 the preceding sentence which is not a multiple of 

17 $10 shall be rounded to the nea.rest multiple of 

18 $10.". 

19 (c) EFI"]<;C't'IH; DA'I'E.-'l'he amendments made by 

tills section shull apply to t,,-,able years beginning after 

21 December 31., 1995. 

22 SEC. 222. FUNDING OF CHILD CARE SEI(V1CES. 

23 (a) ELlMJNATION 0"' CHILI) CMili PROOHAMS,

24 (1) ~>\.FDC AND 1'IlANSI'I'IONAL CHILD eMlE 

PROGRAwlS.



F:\M4IDEALIDEAL,OOl H.l,,/.C. 

14 

1 (A) REPEAl.EI~.~'3ection 402(g) of the So

2 cial Security Act (42 U.S.C, 602(g» is hereby 

3 repealed. 

4 (Bl CONFOR~llNG AMEND}IEI'TS.~ 

5 (il Section 403(a)(3) of such Aet (42 

6 U,S.C, 603(a)(3)) is amended by striking 

7 "other than senices furnished pursllant ttl 

8 section 402(g)". 

9 (ii) Section 403(e) of such Act (42 

lO U,S.C, 603(e») is amended~ 

11 (II by striking ", 402(a)(43), and 

12 402(g)(1)," and inserting "and 

13 402(a)(43)"; and 

14 (II) by striking the 20d sentence. 

15 (ui) Section 403(1)(1)(A) of sucb Act 

16 (42 U,S,c, 603 (I}(l)(A) is amended by 

17 striking "(including expenditures for child 

18 care under section 402(g)(1)(A)(i), hut 

19 ollly in the case of a State with respect to 

20 which section 1108 applies)", 

21 (2) AT-RISK Clm,D CARE l'ROGRAM,~'3ections 

22 402(1) and 403(n) of the 800ial Security Act (42 

23 U,S.C. 6020) and 603(n») are herehy repealed. 

24 (3) EI.DlII'ATlON OF I'INANCL\.L ,IS8ISTA,"iCE 

25 l'OR OlllE(;T Clm,D CAlm SERVIC~;S UNDER TIlE 
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I OHILl) OARE AN']) DEVELOPMENT BLOOK GRANT AOT 

2 OF HI90.-The Child Care and Development Block 

3 Grant Act of 1990 (42 U.S.C. 9858 et seq.) is 

4 nmended

(A) 
. 
III section 658B by striking 

6 "$750,000,000" and all that follows through 

7 "1995", and inserting "$235,000,000 for fiscal 

8 year 1996, 8240,000,000 for fiscal )'ear 1997, 

9 and $250,000,000 for fiscal year 1998", 

(B) by striking sections 658D, 6581, 

I I 658K, 658L, 658M, and 658N, 

12 (C) in section 658E

13 (i) in suhsection (a)

14 (I) by striking "including-" and 

all that follows through "(1)" and in· 

16 serting "inducting)), and 

17 (II) hy strikino- ". and" and all . e' 
18 that follows through "subsection (c)", 

19 (ii) by striking subsections (b) and 

(e), and 

21 (iii) by redesignating subsection (d) as 

22 subsection (b), 

23 (D) in section 658F(h}(2) by striking "re· 

24 ferred to in section 658E(c)(2)(F)" and insert· 

iug "applicable lmder State and local law", 
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(E) in sections 658G and 658H(a) by 

striking "of the amounts reserved by such State 

,mder seetion 658E(c)(3)(C)" and inserting 

"such assistance))) 

(F) 	in section 658J

(i) in 	subseetion (a) by striking "see

tion G58(d)" and inmlrting "section 	658", 

Oi) in subsectiou (b)

(I) by striking "PAYMENT.-" 

and ,ill that follows through "pru'll

graph (2)," and inserting "PAY

MENT.-'-The", and 

(IT) 	by striking paragraph (2), 

(G) 	in section 658P

(i) b)· striking paragraphs (1), (2), 

(4), (5), (6), (8), (9), and (12, and 

(ii) by redesignating paru",araphs (3), 

(7), (10), (11), (13), and (14) as Pru'a

graphs (I), (2), (3), (4), (5), and (6), re

specth·ely, and 

(H) by ,,,designating sections 65SE, 65SF, 

658G, G5SH, (j58J, 6.580, G5SP, 658Q, 65SR, 

and 658S as se<ltjons 658D, 65BE, 658F, 

65W, G5SH, (i581, 658J, G5BK, G58L, and 

G581\fl respectiyely. 
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(b) FUNDING 01<' CBILD CAllE SERVICES THROUGH 

2 SoCL\L S~JRVICES BLOCK GRANT PROGRAM.-Title XX of 

3 the Social Security Act (42 U.S.C. 1397-1397f) is amend· 

4 ed by adding at the end the following: 

5 "SEC. 2008. CHILD CARE. 

6 "(a) CONDITION,\L ENTITI,EMENT.-In addition to 

7 any payment under section 2002 or 2007, each State "ith 

8 Ii plan approved tlider this section for a fiscal year shall 

9 be entitled to pa;\"ment of an amount equal to the special 

IO allotment of the State for the fiscal year. 

II H(b) STATE PLANS.

12 H(l) CONTENT.-A plan meets the require· 

13 menta of this paragraph if the plan

14 H (A) identifies an appropriate State agency 

15 to be the lead agency responsible for admin

16 istering at the State leyel, and coordinating 

17 with local b'O\'ernments, the activities of the 

18 State IlUl'suant to this section: 

19 "(B) describes the uet,,~ties the State will 

20 carry out "ith funds pro\~deel Imeler this sec· 

21 tion: 

22 "(C) prmides assurances that the funds 

23 pro\'ided uuder this section "ill be used to sup

24 plcment, not supplant, St"t" ami local funds as 

25 well as Federal funds prm-ided uudcr any Act 

January 17, H195l9:54 a.m.) 
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and applied to child care activities in the State 

during fiscal year 1989; 

"(D) prmides assurances that the State 

will not e'."pend more than 7 percent of the 

funds provided to the States under this section 

for the fiscal year for administrative e)..lJensesj 

"(E) prmides assurances that, in providing 

child care assistance, the State will give priority 

to families with low income, families living in a 

low-income geographical area, and families that 

include an imli\idual who is participating in a 

work first program under part F of title IV; 

"(F) ensill'es that child care prmiders re

imbursed under tIllS section meet applicable 

standards of State and local law; 

"(G) prmides assurances that the lead 

agency will coor<linate the use of funds provided 

under tIllS section \\~th the use of other Federal 

resources for child c~u'e pro\;ded under this Act, 

and with other Federal, State, or local child 

care and prcsehool programs operated in the 

State; 

"(H) pro\ides for the establishment of 

such fisGul and accounting procedures as may 

be necessary to-

January 17. 1995 (9:54 a.m.) 
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"(,') ensure a proper accoUll00'g 0f 

Federal funds recei"ed by the State under 

this section; and 

H(ii) ensure the proper verification of 

the reports submitted by the State under 

subsection (f)(2); 

"(I) provides ,c,sumnees that the State "ill 

not impose more stringent standards and 

liceuing or regulatory requiremeuts on child 

care providers receiving funds proyjded under 

tllis section than those imposed on other child 

care providers in the State; and 

"(J) provides assurances that the State 

"ill not implement any poticy or practice which 

bas the effect of significantly restricting paren

tal choice by

"(i) elq>ressly or effectively exc]mling 

any category of care or 1)1'0 of provider 

\\ithin a category pf care; 

H(ii) limiting parent..'li access to or 

choices from among cariQus categories of 

care Or t)l'CS of providers; or 

"(iii) ..,eluding a siguificant Humber 

of prO\~ide)'s in any category of care. 

January 17, 1995 (!I'54 n,m) 
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I "(2) FORM.-A State may submit a plan that 

2 meets the requirements of I)aragraph (1) in the form 

3 of amendments to the State plan submitted pursu

4 ant to section 658E of the Child Care and Deyelop

5 meat Block Grant Act of 1990, as in effect before 

6 the effective date of sectioll 222 of the Independence 

7 for Families Act of 1995. 

8 "(a) ApPROVAL.-Not later than 90 days after 

9 the date the State submits a plan to the Secretary 

10 under tills subsection, the Secretary shall either ap-

II prove or (lisappro\'e the plan. If the Seeretary dis

12 approyes the plan, the Secretary shall provide the 

13 State with an e""'Planation and recommendations for 

14 changes in the plan to gain approval. 

15 "(e) SPECIAL A]~W'fM.l<:NTS.-

16 "(1) IN GENERAlo.-The special allotment of a 

17 State for a fiscal ycar equals the amount that bears 

18 the same ratio to the amount specified in par~"raph 

19 (2) for the fiscal :-'eru', as the munber of children 

20 who have not attained 1.1 years of age and are resid

21 iug with families in the State bears to the total 

22 number of such children in aU States \\;th plans ap

23 proved ,mder this section for the fiscal year, deter

24 mined on the basis of the most recent data available 

JnnUflf)' 17, 1995 (9:54 a.m.) 
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from the Department of Connnoree at the time the 

speeial allotment is determined. 

H(:3) AMOUNT ;;P~;CI~'Ij<)D.-The amount speci· 

fied in this paragraph is-

H(A) $2,400,000,000 for the fiseal year 

1996; 

H(B) $2,600,000,000 for the fiscal year 

1997; 

"(G) $3,000,000,000 for the fiscal year 

1998; 

"(D) $3,400,000,000 for the fiscal year 

1999; alld 

"(E) $3,800,000,000 for the fiscal year 

2000. 

"(d) PAi1IlENTS TO STATES,

"(1) PAY1IIl<J:>;TS.-Thc ScerctnJ'Y shall pro,;de 

funds to each State with a pion llPproved under this 

section for a fiscal year from the special allotment 

of the St.ate for ilie fiscal year, in accordance with 

se;:,1;ion 6503 of title 31, United States Code. 

H(2) EXl'ENIllTUflE 01" ~'UNDS BY STATES.

Except M provided in paragraph (3)(A), each State 

te which funds arc paid under this section for a fig· 

cal year shall e"lJefl(l such funds in the fiscal year 

01' in the immediately sneeee(ling fiscal year. 



F,IM4 IDE,\L IDEAL.OOI H.L.C. 


22· 

1 "(3) REDlS'rJilllUTlON OF UNEXPENDED SPE

2 CL\L ALLOTMENTS.

3 
 "(A) RE~!lTTANCE TO THE SECRETARY.

4 Each State to which funds are paid under tlus 

5 section for a fiscal year shall remit to tl,e See

6 retary that part of such funds wlueh the State 

7 intends not to, or does not, a'qlend in the fiscal 

8 year or in the immediately succeeding []Scal 

9 year. 

]0 "(B) REDISTRI.BUTION.-The Secretary 

J] shall increase the special allotment of eacit 

12 State "itil a plan approved under this part for 

13 a fiscal )'eal' that does not renilt any amount to 

14 the Secrctnrl' for the fiscal vear b\' an amount - .,., 

]5 equal 10

16 "(i) the llgl,'l'<!g'dte of the lunounts re

17 nlitted pursuant to subparagraph (A) for 

18 the fiscal year; multiplied by 

19 "(ii) the adjusted State share for the 

20 fiscal year. • 

21 "(e) AD.rus'mD s'rATE SHARE.-As used 

22 in subpal'll!,'l'aph (B)(ii), the term 'adjusted 

23 State share' means, "ith respect to a fiscal 

24 year-

January 17, 1995 (9:54 a.m.) 
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"(i) the special allotment of the State 

2 for the fiscal year (before any increase 

3 tmder subparagraph (B»; divided by 

4 "(ii)(l) the sum of the special allot

5 ments of all States with plans approved 

6 under this part for the fiscal year; minus 

7 "(II) the aggregate of the amollnts re-

S nutted to the Secretary pursuant to sub

9 Pru'ftbTaph (A) for the fiscaJ year. 

to "(e) USE OF FUNDS.

I! "(1) IN OENBRAL.-Fllllds prmided under tlus 

12 seetion shall be used to e"pand parent choices in se

13 le~1;ing child care, to address deficiencies in the sup

14 ply of child care, and to '''-paml and improve child 

15 cru'e services, \\~th an emphasis on pr0l1ding such 

16 services to low-income families and geobTaphical 

17 areas. SUbject to the "pprm'al of the Secretary, 

18 States to which funds are paid under this section 

19 shall use such funds to ClIIT,\' out child care pro

20 grams and activities through cash grants, certifi

21 cates, or eontraets with families, or public or primte 

22 entities as the State determines appropriate. 

23 "(2) SP1-;CWlC l:ilrlS.-Each State to which 

24 funds are paid under this section may e:'1,cnd such 

25 funds for
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"(A) child (,m-e senlces for infants, sick 

children, children with special needs, and dlil

dren of adoleseent parents; 

"(B) after-school and before-school pro

grams ami programs during nontraditional 

hours for the cllildren of working parents; 

"(e) programs for the recruitment and 

training of day care workers, including older 

.Americans; 

"(D) grant and loan programs to enable 

child cw'e workers /lnd providers to meet State 

and local standards and requirements; 

"(E) child care information and referral 

serV1CeSj 

"(F) child care programs deyeloped by 

public and prh-ate sector partnerslllps; 

"(G) liability iJJSurance pools to serve child 

carc p!'Ovid"I'S; 

"(H) programs to promote and ensure the 

health and snietr of dlildren and caregivers, to 

improve the quality of all types of child care, 

and to train child care providers in health and 

safety prut.>tices; 

January ~7, 1995 (9:54 n rr'.} 
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I "(I) State efforts to provide technical ILS

2 sistanee designed to help pro,~ders improve the 

3 ser'\;ces offered to parents and children; and 

4 "(J) other child care-related programs con-

S sistent with the purpose of tlllS section and ap

6 pro,'od by the Secretary. 

7 "(3) J'v1F:THODS OF FUND1NG.-Funds for child 

8 care ser'\1ces under this title shall be for the benefit 

9 of parents and shall be provided through contmcts 

10 or 6'Tants with public or private prm~ders or through 

II child care certificates giyen directly to parents. 

12 "(4) PARENTAL HlGHTS OF CHOlCE,-Any par

13 cut who receiYes a child care certificate nuder this 

14 title may use such certificate ,,~th any child care 

15 proyitier, including those prm~ders wlllch have reli

16 gious acth~ties, if such pro,~der is freely chosen by 

17 the pal'cnt from among the ",yailable alternatives. 

18 "(5) CHIW CARE CER'I'IFICATES,

19 "(A) IN OEK'EIl.AL.-For pU11Joses of tillS 

20 title, a child care certificate is a certificate i5

21 sued by a StJ1te directly to a P<U<lllt or legal 

22 gna"fum for uSB onl,v us pllyment for child cru'c 

23 5en--lces in any child care facility eligible to ro

24 teive funds under this lV;t. 

Ja~Ull0l17 1995 (9:54 a.m.) 
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I "(B) REDEMl'TION,-If the demand for 

2 child Care ser\lees of families qualified ta re· 

3 ceive sueh services from a State under this Act 

4 a'(ceeds the m'ailable supply of such se.~iees, 

5 the Stute shall ration assistance to obtain such 

6 senices using procedures that do not disadvan· 

7 tage parents using child care certificates, rei· 

8 ative to other methods of financing. in either 

9 the waiting period or the pecuniary value of 

to such services. 

II "(C) COM;\mNcE~!J<JNT Or' CERTIFICATE 

12 PROORAI\!,-Beginning not later than 1 year 

13 after the date of the enactment of this section, 

14 each State that receives funds under this title 

15 shall offer a child care certificate program ill 

16 accordance "ith this section, 

17 "(D) AVTFlOIUTY TO USE CHILD CARE 

18 Fl:~"DS FOR CERTIPICATE PROGRA.\f.-Each 

19 Sture to whieh funds are paid under this title 

20 may USe the nmds provided to the State under 

21 this title which are required to be used for child 

22 care >1cthities to plan and estublish the Sture's 

23 child care ce.tificare program, 

24 "(6) OI'TION OF ImCEIVJNG A elm,!) CARE 

25 CEH'I'1FICA'n~,-Ea.ch pa.rent Or legal guardian \":110 
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recc,,'es assistance pursuant to this title shall be 

prO\idcd \lith the option of eurolling their child with 

un eligible child care provider Umt reeeh'es funds 

through grants, contracts, or child care certitlcates 

provided under this title. Such parent shall have the 

eight to use such certificates to purchase child care 

sc",ces from an eligible provider of their choice. 

"(7) RIGHTS OF RI<~LIGIOuS CHILD CARE PHO

YlDERS.-Notwitbstanding any other provision of 

law, a religions child care provider who receives 

funds under tlus Act lUay require adherence by em

ployee, to tl,e religious tenets or t'l""hings of tho 

pro,ider. 

"(8) ELIGmLE CHILD CAIili PRCVIDERS.-Any 

chili! care provider who meets applicable standards 

of State and local law shall be eligible to receive 

funds under tllis section. As used in this paragraph, 

tlle term 'child care provider' includcs

"(A) units of St<lte and local govcrlUnents, 

and elementary, secondary, and post-secondary 

educational institutions; 

"(Bl nonprofit. organizations under sub

sections (e) and (d) of sec1:ion 501 of the Inter

nal Revenue Code of 1986; 

"(C) professional or employee associations; 
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"(D) consortia of small businesses; and 

2 UtE) pr(lprietary for-profit entities, rel

3 atives, informal da~- care homes, religious child 

4 care providers, day care centers, and any other 

5 entities that the State determines appropriate 

6 subject to approval of the Secretary. 

7 "(9) PROIIlIllTED USES.-Any State to which 

8 funds are paid under this section may not uso such 

9 funds

10 H (A) to satis!)- any Stote rnatelting require-

I I mont imposed under any Federal grant; 

12 "(B) for the pw-cbase or improvement of 

13 land, or the purchase, construction, or perma

14 nent improvement (other than minor remodel

15 ing) of an:' building or other facilit;:,; or 

16 "(0) to pr0\1de an,v S;)r\;ce which dIe State 

17 makes g<lneraUy ",-ailable to the residents of the 

18 State without cost to such I'<!sidents and with

19 out regard to the income of such residents. 

20 "(f) RgPQRTING REQUlRg~lENTS.-

21 "(1) NOTICE 'PO SECRETARY OF UNEXPENDED 

22 I'UNDS.-Each State which has not completely ex

23 pended the funds paid to the State under tIllS see

24 tion for a fiscal rem- in the fiscal year or the imme-

January 17, 1995 (9:54 a.m.) 



F,IM4 IDEAL IDEAL.OOI H.L,C, 

29 

(liately succeeding fiscal .rear shall notifY the Soo

2 retary of 'my amount not so e,.-pendeu, 

3 "(2) STATE REPORTS ON USE OF FUNDS,-Not 

4 later than 18 months after the date of the enact-

S ment of this sootion, and each year thereafter, the 

6 State shall prepare unu submit to the Secretary, in 

7 such form as the Secretary shall prescribe, a report 

8 describing the State's use of funds paid to the State 

9 under this section, including

10 "(Al the number, t,"pe, and distribution of 

I I sen;ees and programs under this section; 

12 "(B) the average cost of child care, by type 

13 of provider; 

14 "(e) the number of children sm;eed under 

15 this section; 

16 H(D) the ,wel'age mcome and distribution 

17 of incomes of the frunilies being sel"oo, 

18 H(El efforts undertal,en by the State PUl'

19 suant to this section to promote and ensure 

20 health und safety and improve quality; and 

21 "(F'l such other information as the See

22 reta.r~~ considers appropriate. 

23 "(3) GUIDEUNES ,'OR STATE REPORTS; CO, 

24 OliDINATION WITH R~jPORTS UNDBR SlSCTION 

25 ~006,-Within 6 months after the date of the enact· 

January 17. 1995 (9:54 a.m.) 
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I mont of this section, the Seeretruy shall establish 

2 guidelines for State repOl"ts under paragraph (2). To 

3 the ",,--ront feasible, the Secretary shall coordinate 

4 such reporting requirement with the reports required 

5 under section 2006 (md, as the Secretary deems ap

6 propriate, with other reporting requirements ]lIMed 

7 on Ststes as a eon(lition of recei]lt of other Federal 

8 funds \',hich support child care. 

9 "(4) REPORTS BY THE S~]CRE'rARY.-

10 "(A) R~]POllTS TO '!'HE CONORESS OP sml-

II MARY OF STATE RgPOHTS.-Tbe Secretary sball 

12 annunJIy surmnru'izc tbe information reported to 

13 the Seeretary pursul1Ilt to paragrapb (2) and 

14 prm'ide such summmy to the Congress. 

15 "(B) RgPORTS TO THE STATES ON EFFEC

16 'rrYE I'HACT1CES.-'l'be Secretmy sballallmally 

17 provide the States witb a report on particularly 

18 effecti"e pmctices and ]lrogrums supported by 

19 funds paid te the State uneler this section, 

20 which ellsure the health and safety of children 

21 in care, promote quality ehild eare, anel provide 

22 training to all t}1Jes of pro,~ders. 

23 "(g) AmIlN1STHA'I'lON AND ENFORC~:MENT.-

24 "(1) ADMlN1STRATION.-The Secretary shall 

~anuary 11, 1995 (O:s.: fI.m ) 
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"(A) coordinate all activities of the Depart

ment of Health and Human Sel~;ees relating to 

ehild care, und, to the maximum extent proc

tieable, coordinate such acthoties "ith similar 

activities of other Federal entities; 

"(Bl collect, publish, and make available to 

the public a listing of State child care standards 

at least once every 3 years; and 

"(e) provide technical assistance to assist 

States to carry out tillS section, including as

sistance on a reimbursable basis. 

"(2) ENFORCEMENT.

"(Al REVillW OF COMPI,L\NCE WITH 

STATE pLA.,-:.-The Secretary shall review and 

monitor State compliance with this section and 

the plans approved under this section for the 

State, and shall have the power to terminate 

parments to the State in accordance with suh

paragraph (El. 

"(El NONcmlJ'LLI.NCE.

"(i) IN GEl\'ERAL.-If the Secretary, 

after reasonable notice to a State and op

pOltllnit,v for a hearing, finds that--

"(I) there has been a failure by 

the State to comply substantially with 

January 17, 1995 {9:54 <utJ.} 
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any provision or requirement set forth 

in the plan approved under this sec

tion for the State; or 

"(II) in the operation of any pro

gram for which assistance is pro,~ded 

under tbis section there is a failure by 

the State to comply substantially with 

any provision of tllls section; 

the SecretarY shall noW'I', tbe State of the. 
findings and that no further payments may 

be made to such State under tllls section 

(or, in the CMe of noncompliance in the op

eration of a program or activity, that no 

fIll·ther payments to the State "cli! be made 

with respect to such program or acth~ty) 

until tlle Secretary is satisfied that there is 

IlQ longer any sneh failure to comply or 

that the noncompliance ,,;ll be promptly 

"(ii) ADDJ'l'fO!>:AJ, SANCTIO!>:S.-In the 

eM<! of a finding of noncompliance made 

pursuant to clause (il, the Secretar;\' may, 

in addition to imposing the sanctions de

scribed in such subparagraph, impose the 

other appropriate sanctions, including 
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recoupment of money improperly e'-1,ended 

2 for purposes prohibited or not authorized 

3 by this section, and disqunlifieation from 

4 the receipt of fmnncial assistance under 

5 this section, 

6 H(iii) NOTICE.-The notice required 

7 under subparagraph (A) shall include a 

8 specific identification of any additional 

9 sanction being imposed under clause Oi). 

10 "(0) Issu,,""CE OF RULES.-The Secretary 

II shall establish by mle procedures for

12 "0) receiving, processing, and deter~ 

13 mining the validity of complaints concern

14 ing any failure of a State to compl~' with 

15 the State plan or any requirement of tIns 

16 section; ,wd 

17 "(ii) imposing sanctions under tIns 

I 8 subsection,". 

19 (e) EFFECTIVE DATB.-The amendments and re

20 peals made hy tills section shall take effect on Ocoober 

21 1, 1995. 
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I Subtitle D-AFDC Work Disregards 
2 SEC, 231. OPTION TO INCREASE DISREGARD OF EARNED IN· 

3 COME. 

4 Section 402(a)(8)(A) of the Social Security Act (42 

5 U,S,C, 602(a)(8)(A)) is amended

6 (1) by striking "aud" at the end of clause (\iil; 

7 and 

8 (2) by adding at the end the following: 

9 "(ix) if electing to disregard clauses (ii) 

10 and (iv), shall disregard from the earned in· 

11 come of allY child, relative, or other individual 

12 specified in clause (ii) au amount equal to not 

13 less than the tirst $120 and not more than the 

14 first $225 of the total of such earned income 

15 not disrc!:,:rarded under any other clause of tIlis 

16 subpru'ft/,'l'aph, plus not more than 1J3 of the re

17 mainder of such eruncd income; aud", 

18 SEC. 232, STATE OPTlO); TO ESTABLISH VOLUNTARY DI· 

19 VERSION PROGRAM, 

20 Section 402(a) of the Social Securi'o/ Act (42 U.S.C, 

21 602(a)), as amended by sections 101, 102(a), and 211(a) 

22 ofthis Act, is amonded

23 (1) by striki1lg "and" at the end of paragraph 

24 (47); 
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(2) by striking the period at the end of para

2 graph (48) and inserting "; and"; and 

3 (3) hy inserting after paragraph (48) the fol

4 lowing: 

"(49) at the option of the State, and in snch 

6 part or pOlis of the State as the State may select, 

7 pr(l\;de that

8 H(A) upon the recommendation of the case

9 worker who is handling the ease of a famil~' eli

b"ble for aid under the State plan, the State 

11 shall, in lieu of any other payment under the 

12 State plan to a family during a 3-month period, 

13 make a lump-sum paymeut to the family for the 

14 8-month period in an amount equal to 3 times 

the amount of the montbly benefit to which the 

16 fa.mil~' is entitled onder the State plan; 

17 "(B) a lump-sum pa:l,nent pursuant to 

18 subparagraph (A) shall not be made more than 

19 once to any family; and 

"(el if, during a 3-month period for which 

21 the State hilS made a lump-sum paynlent to a 

22 f"mil~' pursuant to subparagraph (A), tlle fam

23 ily applies for and (but for the lump-sum pay

24 ment) would he eligible for aid under the State 

pIau for a 6'1'eater monthly benefit tlmn the 
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I monthly benefit to which the familv was entitled . . 
2 under the State plan at the time of the calcula

3 tion of the lump sum payment, then, notwith

4 standing subparagraph (Al, the State shall, for 

5 that part of the 3-mQuth period that remains 

6 after the family beeomes eligible for the greater 

7 monthly benefit, provide monthly benefits to the 

8 family in an amount equal to-

9 "(il 3 times the amount by which the 

10 greater monthly benefit exceeds the former 

II monthly benefit; divided by 

12 "(ii) the whole number of months reo 

13 ma.ining in the 3-month period.". 

14 SEC. 233. ELIMINATION OF QUARTERS OF COVERAGE RE· 

15 QUIREMENT FOR MARRIED TEENS UNDER 

16 AFDC-UP PROGR....'I1. 

17 Seetion407(b)(1)(A)(iii)(Il of the Social Security Act 

18 (42 U.S.C. 607(b)(1)(A)(iii)(I» is amended by inserting 

19 "except in the ease of a fumily in which the parents are 

20 married and neither parent has attained 20 years of age,t" 

21 after" II)" . 

january 17, 1995(9:54 a,m.) 
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1 Subtitle E-AFDC Asset 
2 Limitations 
3 SEC, 241. INCREASE IN RESOURCE THRESHOLDS: SEPA. 

4 RATE THRESHOLD FOR VEHICLES, 

Section 402(a)(7)(B) of the Social Security Act (42 

6 U,S,C, 602(a)(7)(B)) is amended

7 (1) by striking "$1,000 or such lower amount 

8 as the State may determine" and, inserting 

9 "$2,000"; ,md 

(2) in elause (il, by striking "such amount as 

11 the Secretary may prescribe~~ and inserting lithe dol

12 lu:r amount prescribed by the Secretu:ry of .~. 

13 cultW'e under seetion 5(g) of the Food Stamp Act of 

14 1977", 

SEC. 242, LIMITED DISREGARD OF AMOU:O\TS SAVED FOR 

16 POST·SECONDARY EDUCATION, THE PUR· 

17 CHASE OF A FIRST HOME, OR THE ESTAB· 

]8 LISHME:O\T OR OPERATION OF A 

19 ~lICROENTERPRISE, 

(ll) DISIlEGARD FROM RESOliRCEs,-Seetion 

21 402(1l)(7)(B) of the Social Security Act (42 U.S,C, 

22 602(a)(7)(B) is amended

23 (1) by striking "or" before "(iv)"; and 

24 	 (2) by inserting '" or (y) all;v amount not ex-

CCroUIl,( $8,()OO in 1 qualified asset ac'{!ount (as de· 

Jam,?:) 17, 199:5 {9,$4 a.m.) 
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I . fined in section 406(i) of 1 member of such family" 

2 before H; and". 

3 (b) DISREGARD FHOM INCOME.

4 (1) IN GENERAI,.-Section 402(a)(8)(A) of such 

5 Act (42 U.S.C. 602(u)(8)(A)), as amended by sec

6 tion 231 of this Act, is amended

7 (Al by striking "and" at the end of clause 

8 (viii); nnd 

9 (B) by inserting after clause (i.,) the foI

10 lowing new clause: 

II "(x) shall disregard any interest or in

11 Come earned on a qualified asset account 

13 (M defined in section 406(i)) and paid into 

14 the account, to the e,,·t.ent that the total 

15 amount in the account, after such pay

16 ment, does not exceed $8,000; and". 

17 (2) NONRECUHRING I,UMP SUM EXEl>ll'T FROM 

J8 rx}tp SUM HULE.~<;ection 402(a)(17) of such Act 

19 (42 U.S.C. 602(a)(17) is !Unended hy adding at the 

20 end the following: "; and that this paragraph shall 

21 not apply to earned or tmeal11ed income received in 

22 a month on a nonrecurring basis to the extent that 

23 such income is placed in a quaJified asset account 

24 (as defined in section 406(i)) the total amount in 

, Jnli\,l8ry 17, 1995 {9:S4 afr,) 
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1 which, after such placement, does not exceed 

2 $8,000;", 

3 (3) TREATMENT AS INCOME,-Section 

4 402(a)(7) of such Act (42 U,S,C. 602(a)(7)) is 

5 amel1ded

6 (Al by striking "and" at the end of sub

7 plU'agmph (Bl; 

8 (B) by striking the semicolon at the end of 

9 subparagraph (C) and inserting "; and"; and 

10 (C) by adding at the eml the following new 

II subparagraph: 

12 "(D) shall treat as income any distribution 

13 from a qualified asset account (as defined in 

14 section 406(i)(1)) that is not a qualified dis

15 tribution (as defined in section 406(i)(2»;", 

16 (e) DY:FIN11'IONs,~'300tion 406 of such Act (42 

17 U,S,C, 606) is ameuded by ad(ling at the end the follow

18 lng: 

19 "(i)(1) The te.1n 'qualified asset H.(!COlmt' means a 

20 mechanism approved by the State (such as individual re

21 tinlment oocounts, escrow accounts, or savings bonds) that 

22 allows silyings of au indiyidual receiying aid to families 

23 with dependent children to be used for a purpose described 

24 in paragraplJ (2), 

January 17, 1995 {9:54 s.m.) 
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I "(2) The term 'qualified distribution' means a dis

2 tribution for expenses directly related to 1 or more of the 

3 following purposes: 

4 "(A) 'rhe attendance of a. member of the family 

5 at an~- post.'e<3ondru·y education program. 

6 "(B) The purchase of residential real property 

7 for the frunily that the fl'milly intends to occupy, if 

8 no member of the frunily has an ownership interest 

9 in such a propert~·. 

JO "(e) The establishment or operation of a 

II mieroenterpritre owned by a memher of the family. 

12 "(j) The term 'mieroenterprise' means a commercial 

13 enterprise which has 5 or fewer employees, 1 or more of 

14 ,vhorn 0\\118 the enterprise. n. 

15 SEC. 243. TREATMENT OF MICROENTERPRISES. 

16 (a) IN GgN·gR.A!".-Section 402(a) of the Social Seeu

I? rity Act (42 O.S.C. 602(a», as amended by sections 101, 

18 10Z(a), 211(a), and 232 of this Act, is amended

19 (1) by striking "and" at the end of paragraph 

20 (48); 

21 (2) by striking the period at the end of para

22 graph (49) and inserting H; and"; and 

23 (3) by inS!!rting after paragraph (49) the fol

24 l(J\,{,lng: 

25 "(50) prm-ide that the State agencr



5 

10 

15 

20 

25 

P,IM4IDEAL IDEAL.OOI H.L.C. 


41 

I "(A) shall not include as a resource of the 

2 family of ,,;hich a child referred to in paragraph 

3 (7)(A) is a member, for parposes of paragraph 

4 (7)(B), the first $8,000 of the net worth (assets 

reduced hy liabilities \\~th resp(.>ct: thereto) of 1 

6 microenterpnse (as defined in section 406(j)(1)) 

7 owned, in whole or in part, by the child or by 

8 a relative or other indh;dual referred to in 

9 paragraph (7)(A), for a period not to exceed 2 

yem's; and 

II "(B) shall take into consideration as 

12 earned income of the family of which the child 

13 is a member, only the net profits (as defined in 

14 section 406(j)(2)) of 1 such mleroenterprise, for 

a period not to exceed 2 years,J', 

16 (b) DEI'INITIONS.-Section 406(j) of such Act (42 

17 t;,S.C, 606(j)), as added by section 242(e) of this Act, 

18 is umended

19 (1) by inselting "(I)" after "(j)"; and 

(2) by adding at the end the following: 

21 "(2) The term 'net profits' means, \\~ith respect to 

22 a mieroenterprise, the bTO&'l receipts of the 

23 microenterprise~ minus

24 "(A) pa~11lellts of prineipal or interest on a loan 

to the microentel1)l'ise: 
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I "(B) transportation expenses incurred in oper

2 ating the microenterpl'ise; 

3 "(C) e"'-penses incurred III maintaining lllven

4 tory for the microellterprise; 

5 "(D) e"l'enditures for the purchase of capital 

6 equipment for the microenterprise; 

7 "(E) cash retained by the microenterprise for 

8 future nse; 

9 "(F) ta.xes paid b~- the microenterprise; 

10 "(0) if the mieroenterprise is covered ullder it 

II policy of insurance against loss

12 "(i) the premiums paid for such insurance; 

13 and 

14 "(ii) the losses incurred by the 

15 microenterprise that are not reimbursed by the 

16 insurer solely by reason of the existence of a de

17 ductible wiU\ respect to the insurance policy; 

18 "(H) the reasonable costs of obtaining antI op

19 crating 1 motor YCllicle necessary for the eonduet of 

20 the micrQenterprise; and 

21 "(I) the other e1."})-enses of the 

22 microenterprise.~', 

January 17, 1995 (9:54 a.m.) 
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TITLE III-THE WORK FIRST 
2 PROGRAM 
3 Subtitle A-AFDC 
4 SEC, 301. WORK FIRST PROGRAlIl, 

5 (a) STATE PLAN RgQLlRJl)~IENT,-Section 402(a) of 

6 the Social Securi\O' Act (42 U,S,C. 602(a», i1S amended 

7 by sections 101, 102(a), 211(a), 282, and 243(a) of thls 

8 Act, is amendcd

9 (1) by striking Hand" at the end of paragraph 

10 (49): 

11 (2) b.v striking tbe period at the end of para· 

12 graph (50) and inserting "; and"; and 

13 (3) by inserting after paragraph (50) the fol

14 lowing: 

15 H(5l) provide that the State has in effect and 

16 operation a work fIrst program that meets the reo 

17 quirements of subpart 1 of part F (or, for any fiscal 

18 year for \vhich the Secretary has approved a S't<'tte 

19 plan under 8ubp,,,t 2 of prut P, sucb subpart 2), 

20 and a commlmity Sel'\1ee program that meets the re

21 quirBmeuts of part G, and must provide to partiei· 

22 pants in such P"OgrdJlIS such case mmlll,gemcnt sen'· 

23 ices as are neecss",y to ensure the inte,,'1'ated provi· 

24 sion of benefits a.ud ser\~ces under such progra.ms,". 

Janual)' 17. 1995 (9:54 a.m,) 
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(b) ESTAIlLISHMENT AND OPERATION OF PRO

2 GRAl\I.-Title IV of such Act (42 U.S.C. 601 et seq.) is 

3 amended by striking part F and inserting the following: 

4 "Part F-Work First Program 

"Subpart 1-Federal Model 

6 "SEC. 481. ESTABLISHME:\'T MD OPERATION OF STATE 

7 PROGRAMS. 

8 "A work first program meets the requirements of this 

9 subpart if the program meets the following requirements: 

"(1) OB.lECTIVE.-The objecti'-e of the pro-

I I gram is for each program participant to find and 

12 hold a full-time unsubsidized paid job, and for this 

13 goal to be achieved in a cost-effective fashion. 

14 "(2) METHOD.-The method of the program is 

to conneet recipients of aid to families with depend

!6 cnt children with the private seetor labor market as 

17 soon as possible and offer them the support and 

18 skills necessary to remain in the labor market_ Each 

19 component of the program should be permeated with 

an emphasis 011 emplo.''lUent and with an under

21 standing that minimum wage jobs are It stepping 

22 stone to more highly paid employment. 

23 "(3) JOB CRIlATION.-The creation of jobs, 

24 with an emphasis on primte sector jobs, shall be a 

component of the progrmn and shull be it priorio/ for 
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eaeh State office with respl)nsibiliti~.s under the pro

2 gram. 

3 "(4) USE 01> INGENTIVEs.-The State shall use 

4 incentives to change the culture of each State office 

with responsibilities under the State plan approved 

6 under part A, inlproYe the performance of employ

7 ees, and ensure that the objective of each employee 

8 of each such State office is to find an unsuhsidized 

9 paid job for each program participant. 

"(5) CASEWOHKEH THAINING.-The State shall 

11 pr0\1de such training to caseworkers and l'e1ated 

12 personnel (including through the use of incentives) 

13 as may be necessary to enSure successful job place

14 ments that result in full-time public or priYUte em

ployment (outside the State agencies \;;th respon

16 sibilities under part A) for program participants. 

l7 The State sball reward any caseworker ,.,-ho enters 

18 a participation 1lI,'l'eemcnt with a program partici

19 pant that pro,;des for education or training oet;,,;

ties as well as WOl'k. 

21 "(6) RIlPORTS.-Ench office with ,'esponsibility 

22 for operating the program shall make monthly sta-

B tistical reporte to the 6'1l'-erning body of the State, 

14 county, nnd city iu which located, of job placements 

and the number of program participants whQ axe no 

Jil/"IUary 17. 1995 \9:54 a,m,} 
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longer receiying aid under the State plan approved 

under part A as a result of participation in the pro

gram. 

"(7) CASE MANAGEMENT TEAlI!S.~ 

"(AJ DUTmS.~The program requires the 

State to assign to each indhidual required or 

allowed t1) participate in the program a c",", 

management team that shall meet "-ith the pr1)-

gr"dJIl pruiicipant anti develop a participation 

agreement for the individual. 

"(E) DFuill),em.

"0) IN GENERAL.-The case manage

mant team shall comply "itl! suhparagraph 

(A) with respect to a program participant 

\\itbin 30 days (or, at the option of the 

State, within a period not exceeding 90 

da;l's) after the later of-

H(l) the dat.e the application of 

the program participant for aid under 

the State plan approved under part A 

was approved; or 

"(II) the date this subpart first 

applies to the State. 

"(ii) R,;PEAT PARTlcfPAwrs.-Within 

80 <lars after the State makes a deter
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minatioll under section 487(0)(2) to allow 

an imliYidual to participate in the pro

gram, the ease management team shall 

meet with the imU,idual and develop" par

ticipation agreement for the individual. 

"(8) PAHTlClf'ATJO:V AulmEMENTS.-The par

ticipation agreement for a participant shall

"(A) contain an individualized comprehen

shoe plan, developed by tbe team and the partie

ipant, to move the pll.ltieipant into a full-time 

unsubsidized job, through uethities under sec

tion 482, 483, 484, 485, or 486; 

"(B) to the greatest ",>.-rent possible, be de

signed to move the participant as quickly as 

possible into whatever type and amount of work 

as the pll.lticipo.nt is capable of handling, and 

increases the responsibility and amount of work 

O,'cr time until the participant is able to \<ork 

full-time; 

"(C) where necessary, pro,~de for edu

cation or training of the participant; 

"(D) provide that aid under the State plan 

IS to be paid to the participant based on the 

number of hours that the participant spends in 

acthities provided for in the alP'eement; 

http:pll.lticipo.nt
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"(E) pro,ide that the participant shaJJ 

2 spend at least 20 hours per week in activities 

3 provided for in the agreement; 

4 H(F) provide that the participant shall 00· 

5 cept any bona fide offer of nnsubsidized full· 

6 time employment, unless the participant has 

7 good cause for not doing SO; and 

8 H(G) at the option of the State, require the 

9 participant to undergo appropriate substance 

10 abuse treatment. 

II "(9) OPTIONS FOR PAlt11CIP&'lTS.-The case 

12 mrumger for a program participant shall present the 

13 participant with each option offered under the State 

14 program through which the participant will, over 

15 time, be moved into full·time unsubsidized employ· 

16 ment. 

17 "(1.0) ONE·STOP 1<J~!pLonlE"T SHOPS,

18 "(A) IN (m:mRAL.-Iu carrying out the 

19 pro!,'Tam, the State shall utiliZe and make avail· 

20 able to each pf"Of,,'Tam pru"tieipant, through the 

21 establislunent and operation Or utilization of 

22 appropriate FederaJ or State one'stop employ· 

23 lUent shopsl' scn;ces under programs carried 

24 out under tbe following prm;sions of law: 

January 17. 1995 {9:54 a.m.) 
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"(il Part A of title II of the Job 

Training Partnership Act (29 U.S.C. 1601 

et seq.) (relating to the adult training pro

bl't'am) , 

"(ii) Part B of title II of such Act (29 

U.S.C. 1630 et seq.) (relating to the sum

mer youth employment and training pro

grams), 

"(iii) Part C of title II of such Act 

(29 U.S.C. 1641 et seq.) (relating to the 

youth training program). 

"(iv) Title III of such Act (29 U.S.c. 

1651 et seq.) (relating to employment and 

training assistance for dislocated workers). 

"(") Part B of title IV of such Act 

(29 U.S.C. 1691 ot seq.) (relating to the 

Job Corps). 

"(,oj) The Carl D. Perkins Vocational 

and Applied Technology Education Act (20 

U.S.C. 2301 et seq.). 

"(vii) 1'he Adult Education Act (20 

U.S.C. 1201 et seq.). 

"(viii) Part B of chapter 1 of title I 

of the Element."lJ"." and Seeond.ary Edu

cation Act of 1965 (20 U.S.C. 2741 et 
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seq,) (relating to E\'en Start family lit

eracy programs), 

"Ox) Subtitle A of title vn of the 

Stewart B, Mckinney Homeless Assistance 

Act (42 U.S,C, 11421) (relating to adult 

education for the homeless), 

"(x) Subtitle B of title VII of such 

Act (42 U,S,C, 11431 et seq,) (relating to 

education for homeless children and 

o'outb), 

"(xi) Subtitle C of title VII of sucb 

Act (42 U,S,C, 11441) (relating to job 

training for the homeless), 

"(xii) The School-to-Work Opportuni

ties Act of 1994, 

"(xiii) The National and Community 

Service Act of 1990 (42 U,S.C, 12501 er 

seq,), 

"(xi,,) Tbe National Skill Standards 

Act of 1994, 

"(B) COORDlN,\TION,-In utilizing appro

priate Federal or State one-stop employment 

shops described in subparagraph (A), the State 

shall ensure coordination between the cage... 

worker of each prob'TIlffi participant and the ad~ 

January 17, 1995 (9:54 tl,m,) 
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I ministrators of the programs carried out under 

2 the provisions of law descrihed in such subpara. 

3 graph. 

4 °(11) PE:>ALTlES I'OR HEFUSAL TO WORK.

5 The amount of aid otherwise payahle under the 

6 State plan approved under part A to a family that 

7 includes an individual who fnils \\;thout good cause 

8 to compl~' with a pru"ticipation agreement signed by 

9 the indhidual shall be reduced for 1 month b~- 25 

10 percent for each act of noncompliance. 

II "(12) PE1WORMA.'iCl!; STA:-iDAHDS.-The State 

12 shall (in accordance with regnlations prescribed by 

13 the Secretary) develop standards to be used to meas

14 ure the effectiveness of the pro!,=ms established 

15 under this subport and port G in lnm;ng recipients 

16 of aid under the State plan approved under port A 

17 into full-time unsubsidized employment. 

18 "SEC. 482. REVAMPED JOBS PROGRAM. 

19 "A State that establishes a program under tltis sub

20 part may operate a program similar to the program known 

21 as the 'GAIN Program' that hilS been operated hy River

22 side COllnt~~1 California~ under .Feclerallaw in effect imme

23 diately befol'e the date tIllS subpart first applies to the 

24 State of California. 

January 17, 1995 (11:5<1 a.m I 
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"SEC. 483. USE OF PLACEMENT COMPANIES. 

2 "(a) IN GENERAL,-A State that establishes a pro

3 gram under this subpart may enter into contracts with 

4 pri\'ate companies (whether operated for profit or not for 

profit) for the placement of participants in the program 

6 in positions of full-time emplo)mcut, preferably in the pri· 

7 \'ate sector, for wages sufficient to elinlinate the need of 

8 such participants for eash assistance. 

9 "(b) REQUIRED CONTRACT TERMS,-Each contract 

entered into under this section with a company shall meet 

II the following requirements: 

12 "(1) PROVISION OF .JOB READIN~]SS AND SUP

13 PORT SERVIC~;S,-The contract shall require the 

14 compan)' to prmide, to any program participant who 

presents to the company !l voucher issued under sub

16 section (d) int:elh~i\'e personalized support and job 

17 readiness seniees designed to prepare the indh~dual 

18 for emplo;-ment and ensure the continued success of 

19 the individual in emplO~111ellt, 

"(2) P,\YMENTS,

21 "(A) IN GENJ<JRAL.-The contract sholl 

22 protide for plt)'lnents to be made to', the eom

23 pany \\-ith respect to each program participant 

24 who presents ta the company a voueher issued 

under subsection (d), 

Janvnry 17. 1995 (9:54 a,m.) 
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"(B) STRUCTURE.-The contract shall 

2 prmide for the majority of the amounts to be 

3 paid HIlder the contract "ith respect to a pro· 

4 gram pnrtieipant, to be paid after the company 

5 has placed the participant in a position of full· 

6 time employment and the participant has been 

7 employed in the position for such period of not 

8 less than 5 months as the State deems appro· 

9 priate. 

10 "(e) Co~rpETITf\'l<: BIDDING REQUlRED.-Contracts 

I I under this section shall be awardee) only artsr competitive 

12 bidding. 

13 "(d) VOUCHEHS.-The State shall issue a voucher to 

14 each program participant whose participation agreement 

15 provides for the use of placement comparues under this 

16 section, indicating that the participant is eligible for the 

17 sen';ces of such a cOlllpan.". 

18 "SEC. 484. TEMPORARY SUBSIDIZED JOB CREATION. 

19 "A State that establishes a program under this sub· 

20 part may establish a progra.m similar to tho prob",am 

21 known as 'JOBS Plus' that has been operated by tbe Stare 

22 of Oregon und~r Federal law in effect immediately before 

23 the date this subpart first applies to the State of Oregon. 

Janl,;llry 17, 1995 ili54 a.m.) 
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I "SEC. 485. MICROENTERPRISE. 

2 "(a) GRANTS A..'ID LOANS TO NONPROPIT ORGANIM.. 

3 TIONS POI, THE PROVISION OF TECHNICAL ASSISTANCE, 

4 TRAINING, AND CIlEDIT TO Low INCOME ENTRE

PRENEURS.-A State that establishes a program under 

6 this subpart may make grants and loans to nonprofit orga .. 

7 nizations to provide technical assistance, training, and 

8 credit to low income entrcpreneurs for the purpose of es

9 tablishing microenterprises. 

"(b) ~IICROENTERPRISIl DE"INED.-For purposes of 

11 this subsection, the term 'microenterprise' means a COffi M 

12 mercial enterprise which has 5 or fewer employees, 1 or 

13 more of whom owns the enterprise. 

14 "SEC. 486. WORK SUPPLEMENTATION PROGRAM. 

"(a) IN GENERAL.-A State that establishes a pro

16 gram under tllls subpart may institute a work 

17 supplementation program under willch the State, to the 

18 e:-..1:ent it considers appropriate, may reserve the sums that 

19 would othClwise be payable to participants in the program 

as aid to families with dependent children and use the 

21 sums instead for the purpose of prmiding and subsidizing 

22 jobs for the participants (as described in subsection 

23 (c)(3)(A) and (B)), as an alternative to the aid to families 

24 "ith dependent chil(h'en that would othemise be so pay

able to the participants. 

26 . "(b) STATE ~'LK\''lBII,ITY.-

January 17, 1995 (9:54 a.m.) 
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"0) Nothing in this subpart, or m any State 

2 plan a1'pro\,ed under part A, shall be construed to 

3 prevent a State from operating (on sneh terms and 

4 conditions and in such eases as the State may find 

5 to be necessary or appropriate) a work 

6 supplementation program in accordance "ith this 

7 section and section 484 (as in effect innnediately be-

a fore the date this subpart first applies to the State), 

9 "(2) NotA,-itilstanding section 402(a)(23) or any 

10 other provision of law, a State may acljust the levels 

II of the standards of need under the State plan as the 

12 State determines to be necessru:v and appropriate for 

13 carrying out a work supplementation program under 

14 this section, 

15 "(3) NotA\itilstaJlding section 402(a)(1) or any 

16 other provision of law, a St<1te operating a work 

17 supplementation program under this section may 

18 pro\ide that the lleed standards in effect in those 

19 areas of the State in which the program is in oper

20 ation may he different from the need standards in 

21 effect in the areas in which the program is not in 

22 operation~ aud the State may prmide that the need 

23 standards for categories of recipients may Yal''y 

24 among such categories to the e~"t,ent the State deter-

January 17, 1995 (9.54 a,m.) 
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milles to be appropriate on the basis of ability to 

~ participate in the work supplementation program. 

3 "(4) Not\,~thstanding any othBr provision of 

4 law, a State may make such further adjustments in 

5 the amounts of the aid to families ",ith dependent 

6 children paid under the plan to different categories 

7 of recipients (as determined under paragraph (3)) in 

8 order to offset increases in henefits from needs-relat

9 ed progr'dmS (other than the Stste plan approved 

10 under part A) as the State determines to he nee-

II essary and appropriate to further the purposes of 

12 the work supplementation program. 

13 "(5) In determining the amounts to be reserved 

14 fmd used for pr011ding and subsidizing jobs under 

15 this section !IS described in snbsection (a), the State 

16 may lise a sampling methodology. 

17 "(6) Notwithstanding section 402(a)(8) or any 

18 other provision of law, a State operating a work 

19 supplementation program 1mder this section

20 "(A) may reduce or eliminate the amount 

21 of earned income to be disregarded under the 

22 SUIte plan as tbe State determines to be nec

23 essw,;,' and appropriate to further the purposes 

24 of the work supplementation program: and 



F"M4 IDEAL IDEAL.OOI H.L.C. 


57 


I "(B) during 1 or more of the fll'St 9 

2 months of an indi,idual's emp)ojwent pursuant 

3 to a program under tlris subpart, may apply to 

4 the wages of the indnidual the provisions of 

5 subparUf,Taph (A)(iv) of section 402(a)(8) \\ith

6 out regard to the provisions of subparagraph 

7 (B)(ii)(II) of such sectiou. 

8 "(e) RI:I~ES R'11.ATI;>lG TO SUl'PLDm;>lTED JOBS.

9 "(1) A work supplementation program opemted 

10 by a State under this section may prmide that any 

II indi,iduaJ who is an eligible individual (as deter

12 mined under paragraph (2» shall take a supple

13 mented job (as defined in paragraph (3» to the ex

14 tent tlmt supplemented jobs are available under .tbe 

15 program. Payments by the State to individuals or to 

16 employers under the work supplementation program 

17 shall be treated as e"l)cnditul'es inculTed b;r the 

18 State for aid to families with dependent children e.x

19 cept as limited by subsection (d). 

20 "(2) For purposes of tlils sectioll, an eligible in

11 di\'idual is an incli\'idual who is in a category \\·h.icb 

the State determines should be eligible to participate 

23 in the work supplementation probTam, and who 

24 would, at the time of placement in the job involved, 

be elib';ble for aid to families with dependent dlil-

January 17, 1995 (954 a.m.] 
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(h-en lmder an approved State plan if the State did 

not have a work supplementation program in effect, 

"(3) For purposes of this subsection, a supple· 

mented job is 

"(A) a job pro\ided to an eligible indi\;d· 

ual by the State or local agency a<tministering 

the State plan under part A; or 

"(E) a job provided to an eligible individ· 

nal by n.n~· other employer for which all or part 

of the wages are paid by the State or local 

agBncy, 

A State may provide or subsidize under the program 

any job which the State determines to be appro· 

priate, 

"(4) At the option of tbe State, individuals who 

hold supplemented jobs under a State's work 

supplementation progrnm shall be exempt from the 

retrospective budgeting requirements imposed pUl'Su· 

ant to section 402(aH13)(A)(ii) (and the amount of 

the aid which is payable to the family of ,any such 

individual for any month, or which would be so pay· 

able but for the individual's participation in the 

wOl'k supplementation progralll, shall be detel1uined 

on the basis of the income alld other relevant cir

cumstances in that month), 
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I "(d) COST I,IMITATION.-Tbe amount of the Federal 

2 payment to a State under seetion 403 for expenditures in

3 eurred in making payments to individuals and employers 

4 under a work supplementation program under this sub-

SBetion sball not exceed au amount equal to the amount 

6 wbiob would otberwise be pa:.able under such section if 

7 the family of each individual employed in the program es

8 tablished in the State under this seetion had received the 

9 mtl-ximum amount of aid to families with dependent chil

dron payable under the Stare plan to such a family ,,~th 

II no income (without regard to adjustments under sub

12 section (b)) for the lesser of

13 "(1) 9 months; or 

14 "(2) the number of months in which the indi

\idual was employed in the program. 

16 "(e) RULES O~' IXTERPHETATION.

17 "(1) Tbis section sbsll not he construed as re

18 quiring the Stats or local agency administering the 

19 State plan to proyide. employee status to an eligible 

individual to whom the State or local agency pro

21 vicles a job under the work supplementation program 

22 (or with respect to whom the State or local agency 

23 provides all or part of the wages paid to the individ

24 ual by another entity under the program), or os Nl

quiring any State or local agency to provide that an 

JilnUilry 17, H!95 {9:54 Am.) 
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eligible individual filling a job position provided by 

2 another entity under the program be pro\;ded em

3 ployee status by the entity during the first 13 weeks 

4 the indjvidual fills the position. 

"(2) Wages paid under a work supplementation 

6 program shall be considered to be earned income for 

7 purposes of any provision of law. 

8 "(f) PRES~JRVATlON 0,' 1>1EDlCAID ELIGlBltJ1'Y.

9 Any State that chooses to operate a work supplementation 

program under this section shall pr(}\;de that any indi,~d

II ual who participates in the program, and any child or rel

12 ath'e of the individual (or other indi\;dual Ihwg in the 

13 same household as the indmdual) who would be eligible 

14 for aid to families ",th dep.lUdent childrcn under the State 

plan apprO\'ed under part A if the State did not ha\'e a 

16 work supplementation progrnm, shall he considered indi

17 vidual. recei\wg aid to families with dependent children 

18 under the State plan approved under part A for purposes 

19 of eligibility for medieal assistance under the State plan 

approved under title XIX. 

21 "(g) REI~\TIONSHlP TO WORK REQUIREMENTS L\!

22 POSr;D UNDEH THIS ScBI'ART,-No individual recei\wg 

23 aid to fanlilies mth dependent children under a State plan 

24 shall be excused from auy re'llIiremfmt of tllis subpart re

lating to work requirements by reason of the fact that the 
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I State has a work supplementation program, except during 

2 periods in ,vhieh the individual is employed nnder the work 

3 supplementation program. 

'4 ."SEC. 487. PARTICIPATION RULES. 

5 "(a) IN GE;''ERAL.-Exeept as provided in sub

6 sections (b) and (e), u State that establishes it program 

7 under tills subpart may require a.uy individual receiving 

8 aid under the State plan approved under part A to partiei

9 pate in the program. 

lO "(b) EXEMJ'TIONS.-The State may not require an 

11 individual to participate in the program if the individual

12 H (1) has not attained 20 years of age, and has 

13 attended secondary sehool or has heen engaged ill 

14 obtaining a certificate of high school equivalency; 

15 "(2) has heen employed on a pa.rt-time basis, 

16 and has been participating on a part-time basis in 

17 technical or vocational education; 

18 • "(3) has a serious healtb condition (as defined 

19 in section 101(11) of the Fanlily and Medien! Leave 

20 Act of 1993), or has been caring for a relatiye who 

21 lmd such a conditioIl; 

22 "(4)(A) is incapaeitated, but only if the State 

23 yerifies that It l'h~'sieian or licensed or certified psy

24 eholog;st has determined that the incapacitation is 

25 due ta a ph~'Sien! or mental impairment tImt pre
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vents the indhidual from engaging in employment or 

2 training onder the program; or 

3 "(B) is recuperating from childbirth, and a 

4 physician has prescribed that the individual not en

5 gage in sucb employment or training; or 

6 "(5)(A) is pregaant, obtains physical custody of 

7 a child, or becomes a guardian of a child, during the 

8 3-month period tlmt ends on the date the State may 

9 otherwise 1lIn·. required the individual to participate 

10 in the program; and 

11 "(B) the 12-week period that begins with the 

12 first day dW'ing the 3-month period that the family 

13 member was pregnant, obtained suell custody, or be

14 came such a guardian has not "''l:pired. 

15 "(e) 2·YEAH LIMITATION ON I'AHTICIPATlON.

16 "(1) L"l GENERAL,-Except as prmided in para

17 f,,'raph (2), an indfl-idual may not participate in a 

18 Bmte progl'lUn established under this subpa!'t if the 

19 incliddual has participated in the State program es

20 tablished uncleI' tlris subpart or subpart :2 for 24 

21 months after tl,e date the indhidual first signed a 

22 participation agreement nnder either such subpart. 

23 "(2) AUTHORITY TO AI.LOW RJ<;I'EAT PARTlel

'_)4 I'ATrON.-

Janvary 17, 1995 (9:54 aJTl,) 
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"(A) Ix GENERAL.-Subject to subpara

graph (B) of this paragr'''ph, a State may allow 

an individual who, by reason of paragraph (1), 

would be prohibited from participating in the 

State program esl<~blished under tillS subpart to 

participate in the program for such additional 

period or periods as the State determines ap

propriate, if the indi,~d'!al has participated for 

24 months in the State community service pro

gram establisbed under part G. 

"(B) Ll}llT"'TION ON PERCI~:-;TAGE OF RE

PEAT PARTICIPANTS.

"(i) IN GENERAL.-Except as pro

vided in clause (ii) of this subparagraph, 

the number of individuals allowed uuder 

subparagraph (A) to participat<l during a 

program year in a State program estab

lished under this subpart shall not exceed 

10 percent of the total number of individ

uals that the Secretary projects will par

ticipate in the program for the program 

year. 

"(ii) AUTHORITY TO INCREASE LlMl-

TATION.

Ja"Ja'Y 17. t99'5 :9:54 lLrr..) 
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"(I) PETITION.-A State may re

2 quest the Secretary to mcrease the 

3 pereentage limitation imposed by 

4 dause (i) to not more than 15 per

5 cent, 

6 "(ill AUTHORITY TO GRANT RE

7 QUEST.-'rhe Secretary may approve 

8 a request made pursuant to subclause 

9 (1) if the Secretary deems it appro

10 priate. The Secretery shall develop 

11 recommendations on the criteria that 

12 should be applied in evaluating re

13 quests under subelallse (I). 

14 "SEC. 488. PHASE-IN OF PARTICIPATION. 

J5 "(a) INlTLli. PARTICIPANTS,-Notwithstamling sec

16 tion <iS7(a), an indhidual may not pa,rticipate in a pro

17 gram establisbed by a State under tms subpart unless the 

18 indhidual

19 "(1) has uot attained 25 years of age; Or 

20 "(2) was p,U1;icipating in the State program es

21 tablished under part F (as in effect immediately be

22 fore the date this subpart first applies to the State) 

13 immedjatel~' before such date. 

24 "(b) PIL'Iil.J-IN OP OLDER PAR1'WIPANTS.-Notwith

25 standing section 487(a) and subsection (a) of tIllS section, 

January 11, 1egs !9'~ a.m.) 
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effective on each October 1 of each calendar year after 

2 1996, a State that establishes a program under this sub

3 part

4 "(1) except us provided in paragraph (2) of this 

5 subsection, may not allow an individual to partici

6 pate in the program unless the individual has not at

7 t.'lined the age (in years) of 25, plus 2 times the 

8 whole number of calendar years that have elapsed 

9 since October 1, 1996; and 

10 H(2) may include in the program not more than 

II 20 percent of the families .'€Ceiving aid under the 

12 State plan apprm'ed under part A in which the care

13 taker relative hus attained 25 years of age, with an 

14 emphasis orr

15 "(A) recipients of such ajd who have rc

16 ceived such aid for any 36 of the preceding 60 

17 montbs; and 

IS "(B) members of families in which the 

19 youngest child is within 2 years of being ineli

20 gible for aid to families vdth dependent children 

1 I because of age. 

22 "SEC. 489. CASELOAD P.<l.RTICIPATION RATES; PERI<'ORM· 

23 ANCE MEASURES. 

24 H(a) PAllTICI!'ATION RATES.

January 17, 1995 (9:54 a.m.) 
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"(1) IN GENERAL.-A Stat" that establishes it 

2 program under t.llis subpart shall require at least the 

3 following percentage of the recipients of aid under 

4 the State plan approved under part A to participate 

5 in the program for the following fiseal years: 

"Fiscal year: Percentage: 
1996 ............................... , ...... ,.,"'.............................................. 12 
199j ....... " . .,." .. ,.. ,,,,.,,.,,,,,,,,,.,,,,,,, ...... , ................... ,..,..,""""'" 16 
1998 ...................................... ,., .. , ... ,.., .......... __.__......_.......H.H.... 20 
1999 ..................................... , ................... " .. ,.. " ..................... " 24 
2000 .......................... , .... " ....... ,,,.,.,,.,, .. ,.................................. 28 
200 I ....." ...." ........................... " .................................... ".. ....... 32 
200'2 .........•...•. "."." ...... .,........... , .................................... "........ -1:0 
2003 or lnwr ........... " ..... ".,.."" ... ".,. .... H.H .............,................. 52, 

6 "(2) STATE CO~IPLlA.'\CE ImpORTS.-Each 

7 State that operates a program ,miler a plan aI'

8 proved under this pmt for a fiscal year shall submit 

9 to the Secreta,·,;; a report on the participation !'fit.e 

10 achieved by the program for the fiscal year. 

II "(3) EFFECT OF FAILURE TO MEET PARTICIPA

12 TION RATES.

13 "(A) IN GEr-..'ERAL.-If a State reports that 

14 the program operated hy the State for a fiscal 

IS year under a plan approved under this part has 

16 failed to aellie"e the required pruticipation rat" 

17 for the fiscal year, the Secretary may make rec

18 ommendations for changes in tlw program. The 

19 State may elect to follow sllell r€Commenda

20 tions, and shall demotLstmte to the Secretary 

Jnnoary 17, 1995 i9 54 <l.m.} 
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1 how the program will achieve the required par

2 ticipation rates. 

3 "(B) SECOND CONSECUTIVE I<CAILURE.

4 Not\,ithstanding subparagraph (A), if Ii State 

5 program operated under a plan approved under 

6 tIlls part has failed to acllleve the required par

7 ticipation I'llte, for '3 consecutive fis~All years, 

8 the Secretary may require the State to make 

9 changes in the program. 

10 "(b) PERFORMANCE-BASED MEASURES.

II "(1) ESTAlll.dSH~tENT.-The Secretary shall, by 

12 rel,'lIIation, establish measures of the effectiveness of 

13 the State programs established UIHler this subpart 

14 and pm1; G in mm-ing recipients of aid under the 

15 State plan apprm'ed lwder part A into full-time 

16 unsubsicLized employment, based on the performance 

17 of such programs. 

18 "(2) ANl'nJAL COMPLiANCE llj<JpoIlTs.-Each 

19 State that operates a program under a plan ap

20 proved under tillS part shall submit to the Secretary 

21 annual reports that compare the achievements of the 

22 progmm with the performance-based measures es

23 tablished under paragraph (1). 

January 17, 1005 {9:54 a.m.) 
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"Subpart 2-0ptional State Plans 

2 "SEC, 490, STATE ROLE. 

3 "(a) PHOGRAM REQUIIlEMENTS.-Any State may e;;

4 t.'tblish and opemte a work first program that meets the 

following requirements: 

6 "(1) OBJECTlVE.-The objective of the pro· 

7 gram is for each program participant to find and 

8 hold a full· time t!l1Subsidized paid job, and for tins 

9 goal to be achieved in a cost·effective fashion. 

"(2) METHOD,-The method of the prob'Tllin is 

II to connect recipients of aid to families ,,~th depend· 

12 cnt children with the private sector labor market as 

13 soon as possible and offer them the support and 

14 skills necessary to remain in the labor market, Each 

component of the program should be permeated with 

16 an emphasis on employment and \\~th an under

17 standing that minimum wage jobs are a stepping 

18 stone to more highly paid emplo~ment. 

19 "(3) 2·YEAH IJ!)llTATION ON PAllTICIPATION.

"(A) IN GEN8RAL.-Except as pro,~ded in 

21 subparll{,,,'aph (B), an individual may not par

22 ticipate in a State program established under 

23 tltis subpart if tlle individual has participated in 

24 tile State program established under subpart 1 

or this subpart for 24 months after the date the 
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I indhidual first signed a participation agreement 

2 under either suoh subpart. 

3 H(S) AUTHORITY TO ALLOW REPEAT PAR

4 1'ICIPATION.

5 "(i) IN GEl'.'ERAL.-Suhjeet to clause 

6 (i) of this subparagraph, a Stata may allow 

7 an indhidual who, by reason of subpara

8 graph (A), would be prohibited from par

9 ticipating in the State program established 

10 under dns subpart to participate in the 

II program for such additional period or peri

12 ods as the State determines appropriate, if 

13 tbe individual has participated for 24 

14 months in the State community sernee 

15 program established under part G. 

16 "(ii) Lr~UTA'l'ION ON PERCENTAGE OF 

17 REPENt' PAHTICIPANTS.-'rhe number of 

18 indi,idurus allowed under elause (i) to par

19 ticipate during a program year in It State 

20 program established under this subpart 

21 sball not exceed 10 percent of the total 

22 number of indiyiduals that the Secretary 

23 projects will participate in t.he prol,'TIl.ffi for 

24 the 1)l'oQTam veal'. 
o " 
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"(B) LmlTATION ON PERCENTAGE OF RE

2 PEAT PARTIClPANTS,

3 "(i) IN GENERAL,-Except as pro

4 ,~ded in clause (ii) of tIlls subparagraph, 

5 the number of imli,iduals allowed under 

6 subparagraph (A) to participate during a 

7 program year in a State program estab

8 lished ouder this subpart shall not exceed 

9 10 pereent of tbe total number of indiYid

10 uals that the Secretary projects will par

II ticipate in the program for the program 

12 year. 

13 "(iil AI:THORITY TO lNCHEASE LIl\!J

14 TATION,

15 "(I) PETrrION,-A State may re

16 quest the Secretary to meroase the 

17 percentage limitation imposed hy 

18 clause (i) to not more than 15 per

19 cent 

20 "(II) AUTHORITY TO GRANT RE

21 QUEST,-The Secretary may approve 

22 a request made pursuant to subclause 

23 (0 if the Secretru:l' deems it appro

24 priate, The Secretary shall develop 

,'eeommendations on the criteria that 

January 17, 1995 (9:54 a,m) 



r;IM4 IDEAL IDEAL.OOI R.L,C, 

71 


I should be applied in evaluating re

2 quests under subclause (I). 

3 "(4) PARTICIPATION AGREEMENTS.-The State 

4 agency shall develop a participation agreement for 

5 each program participant, 

6 "(5) PENALTIES J'{)R REFUSAL TO WORK.-The 

7 am01mt of aid otherwise payable under the State 

8 plan approved under part A to a family that includes 

9 an indhidual who fails "ithout good cause to comply 

IO "ith a participation agreement signed by the individ-

II ual shall be :reduced for 1 month by 25 percent for 

12 each act of noncompliance, 

13 "(6) CASELOAD PARTI(;PATION RA'rEs.-The 

14 foUo,ving percentage of the recipients of aid lIDdar 

15 the State plan approved under part A shall be re

16 quired to participate in the program for the follow

17 ing fiscal years: 

"Fiscal year: Percentage: 

199" ."" .. " .... ,,, ............._........... , ...... , .. _.. , .. ,, .. ,., .. ".".................. 12 

1997 ....... "., ........................... _... , .. " .. ,.. , .. "." ..... " .. ,................... 16 

1998 ... , ... ", . .,"., .. " ..................... , .......... ,..,..,.., ...... " . ., . ."........... 20 

1999 ."." .. , ............................ , .... , ... "" ... " ... ".,' .., .. ""................. 2,t 

2000 ,.. , ... ""'.,' .... " .. ,'.. " .................. , ........ ,, ...... ' .. ,",.................. 28 

200l .. ,.. " .., . ., ....... ,..... " ..................... , .. , ...... "" .. ,....................... 32 

2002 .............. , .. , ... ",... " ........................ , .. ', ........ , .... ,.".,............ 40 

::;{){)3 or luter ... , .. "'""" ...... " ....... , .. ,_........"'".. ,,.,,........ 52, 


18 "(b) ANNUAL RgPOHTS,

19 "(1) COMPI.L\NCE WITH P~JllFORMANCE M'EAS

20 UIlES,-Each State that establishes a program 

21 under this subpmt shall submit to the Seeretru'Y an
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uual reports that compare the achievements of the 

2 program with the performance-based measures e5

3 tablished under section 490A(e). 

4 "(2) COMPLIANCE WITH PAllTICIPATJON 

5 RATES.-Each State that operates a program estab

6 lished under tllis subpart for a fiscal year shall sub

7 mit to the Secretary a report on the participation 

8 rate ttcllieved by the program for the fiscal year. 

9 "SEC. 490A. FEDERAL ROLE. 

10 "(tt) APPROVAl, 01' STATIc PIJANS.-The Secretary 

II shall appro\'e auy State plan that protides for the estab

12 Iishment and operation of a work first program that meets 

13 the requirements of section 490. 

14 "(bl REQmR~;D CONSIDERATION OF CERT,IlN PRo

15 GRAM PEATURES.-In determining whether to approve a 

16 State plan under subsection (It), the Secretru')· shall take 

17 into account whether the plan prmides for the following, 

18 "(1) JOB DEVI<;r,oPMENT.-The deyeloprnellt of 

19 johs, with an emphasis on private sector jobs. 

20 "(2) USE OF INCENTIVES.-The use of incen

21 tives to change the oulture of each State office "ith 

22 responsibilities under the State plan appro\'ed under 

23 prut A, improve the performance of employees, and 

24 ensure that the objoetive of each employee of each 

January 17, 1995 ;9:54 a.m.) 
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such State office is to fmd an unsnbsidized paid job 

2 for each program participant. 

3 "(3) ONE-STOl' EMPLOYMENT SHOPS,

4 "(A) IN GENERAL.-The use by, and avail-

S ability to, eaeh program participant of services 

6 tmder programs carried out under the following 

7 prm;sions of law, through the establishment 

8 and operation or nse of appropriate Federal or 

9 State one-stop employment shops: 

10 "(i) Part A of title II of the Job 

II Training Partnership Act (29 U.S.C. 1601 

12 et seq.) (relating to the adult training pro

13 gram). 

14 "(ii) Part B of title II of snch,Act (29 

15 U.S.C. 1630 et seq.) (relating to the sum

16 mer youth employment and training pro

17 grams), 

18 "(iii) Prot C of title II of such Act 

19 (29 U.S.C. 1641 et seq.) (relating to the 

20 youth training program). 

21 a(;,,) Title ill of such Act (29 U.S.C, 

22 1651 et seq,) (relating to employment and 

23 training assistance for dislocated workers), 

January 17, 11')95 {9:54 am.} 
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"(v) Part B of title IV of such Act 

(29 U.S.C. 1691 et seq.) (relating to the 

Job Corps). 

"(vi) The Carl D. Perkins Vocational 

and Applied Te<lhnology Education Act (20 

U.S.C. 2301 et seq.). 

"(vii) The Adult Education Act (20 

U.S.C. 1201 et seq.). 

"(viii) Part B of chapter 1 of title I 

of the Elementery and Seeondary Edu

cation Act of 1965 (20 U.S.C. 2741 et 

seq.) (relating to Even Strut family lit

eracy programs). 

"(i.-,) Subtitle A of title VII of the 

Stewart B. Mckinney Homeless Assistance 

Act (42 U.S.C. 11421) (relating to adult 

education for the homeless). 

"(x) Subtitle B of title v11 of such 

Act (42 U.S.C. 11431 et seq.) (relating to 

educ"tion for homeless children and 

youth). 

"(xi) Subtitle C of title v11 of sueh 

Act (42 U.S.C. 11441) (relating to job 

training for the homeless). 

January 17,1995 (9:54 a_tn.} 
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I "(xii) The School-to-Work Opportuni

2 ties Act of 1994, 

3 "(xiii) The National and Community 

4 Scl~ice Act of 1990 (42 U,S,C, 12501 ot 

5 seq,), 

6 "(xn') The ?>Iational Skill Standards 

7 Act of 1994. 

8 "(B) COOI{D1NATION,-In utilizing appro

9 priate Federal or 8tate one-stop employment 

10 shops described in subparagraph (A), the State 

11 shall ensure coordination between the caso

12 worker of each program participant and the ad

13 .ninistrators of the programs carried out under 

14 the provisions of law described in such subpar,,

15 graph. 

16 "(4) SICK LEAvE,-The availability of sick 

17 lea,e to program participants, 

18 "(5) SUBSTANCE ABUS~l PROGRAMS.-The 

19 availabilitr of substance abuse treatment to program 

20 participants in need of such treatment. 

21 "(6) SANCTIONS 1-'01{ NONC01IPLIANCE.-Tbe 

22 existence and nature of any sanctions that may be 

23 imposed by the State OIl indhiduals who fail to com

24 ply with program requirements. 
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"(7) COORDJNATION.-The e>--tent to which the 

2 program is coordinated with activities of county and 

3 local goverrunents and of private organizations. 

4 "(c) PEIU'OR!>IANCE-BASED lilEASuHEs.-The See

5 retaJ)' shull, by regulation, establish measures of the effee

6 tiveness of the State programs established under this sub

7 pm and part G in moving recipienta of aid under the 

8 State plan approved under pm A into full-time 

9 unsubsidized employment, based on the performance of 

to snch programs. 

II "(d) EF!?I3CT OF FAILURE TO i\l:EET PARTICIPATION 

12 RATES.

13 "(1) IN QENERAL.-If a State reports that the 

14 State program established under tltis subpm has 

15 failed to achieve the required pmieipation rate for 

16 the fiscul year, the Secretary may make ree, 

17 ommendations for changes in the program. The 

18 State may elect to follow such recommendations, and 

19 shall demonstrate to the Secretary how the pr0l,.'l'am 

20 ..-ill achieve the required participation rates. 

21 "(2) SgCOND CONSgCUTIVE FAlLUI\E.-Not

22 \\ithstanding paragraph (1), if the State program 

23 has failed to achieve the required participation rates 

24 fot' 2 consecutiye fiscal rem's) the SeCl'etal'Y may re¥ 

25 quire the State to make changes in tile program. 
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"Part G-Community Service Program 

2 "SEC, 491, ESTABLISHMENT AND OPERATION OF PROGRAM, 

3 "(a) IN GENERAL,-A State that establishes a work 

4 first program under a subpart of part F shall establish 

and carry out a commuillty sen;ce program that meets 

6 the requu'ementa of tills prut. 

7 "(b) OBJECTlvE.-The objective of the community 

8 seryiee program is for each prof,,'1'am participant to find 

9 and hold a full·time unsubsidized paid job, and for this 

goal to be ucllicved in a cost-effective fasillon. 

11 "(e) CASE lI1ANAGEMENT TEAMS,-The State shall 

12 assign to each program participant a case management 

13 team that shall meet with the participant and assist the 

14 participant to choose the most suitable community service 

job under subsection (d) and to eyentually obtalli a full

16 time unsubsidized paid job. 

17 "(d) PROVISJO:>1 01<' COMMUNITY SImVICE JOB.

18 "(1) IN GENERAL-Except as pro,;de<! in para

19 graphs (2) and (3), the State shall pro\ide e<teh par

ticipant with a fuJI-time commuillty senice job 

21 under which the participant works a minimum of 30 

22 hours per week and is paid at a rate equal to-

23 H{A) the minimum wage rate in effect 

24 under section 6 of the Fair Labor Standards 

Act of 1938; or 

':am..ary 11, 1995 \9:$4 a.m.1 
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"(B) the State minimum wage rate, if such 

rate is equal to or higher than the minimum 

wage rate described in subparagraph (A), 

"(2) EXCEPTION,-(A) If the participant has 

obtained unsubsidized part-time employment in the 

private sector, the State shall pro,ide the participant 

,,-ith a part-time communit;l- ser-dce job, 

"(B) If the State provides a participant a part-

time community se~ice job under subparagraph (A), 

such State shall ensure that the total number of 

hOlll'S that the participant works in a week is at 

least 30 houl'S. 

"(3) WAmm_-(Al The State may submit to 

tbe Secretary a request for a wlLiver of the 30-hour 

pcr week work requirement described in paragraph 

(1) if sucb requirement is too financially burdensome 

for the State to meet. 

"(B) Any waivcr grant~d under subparagraph 

(A) 	shall require the Stati) 

"(I) to enSm'c that each participant works 

part-time at tbe community Ben';ce job; and 

"(ii) to meet such :~O-hour per week work 

requirement by the year 2001, 

"( 4) WAGES NOT COXSIDEHED EARNED IN

OOME,-Wa"ves paid under a community se~~ee pro-

January 17, 1995 (9:54 am.) 
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gram shall not be considered to be earned income for 

2 purposes of an,. pro\1sion of law. 

3 "(5) COMlI!UNlTY SERVICE JOB DEFlNED,-For 

4 purposes of tlus section, the term 'conununity ser"· 

ice job' means

6 "(Al a job prm1ded to a participant by the 

7 State administering the State plan under part 

8 A; or 

9 "(Bl a job provided to a participant by any 

other employer for which all or part of the 

11 wages are paid hy the State. 

12 A State may prmide or subsidize under the program 

13 any job which the State determines to be appro· 

14 priate, 

"(e) JOB SEAHCI'! REQUIREMENT,-The State shall 

16 require each participant to spend a nUlumum of 5 hours 

17 per ,yoek on aetiyities related to securing unsubsidized 

18 full-time employment in the private sector. 

19 H(f) DURATION OF PAJ<TICIP,\TION.

H(l) IN GENERAL,-Except as prm1ded in para· 

21 graph (2), an imlh1dual may not participate for 

22 more than 3 years in It community sen;ce program 

23 under this section. 

24 "(2) AU'l'llOHlTY 'l'O ALLOW llEPEATED PAR· 

'rICIPATION.

January 17, 1995 (9:54 a.m_l 
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I H(A) IN GENllRAL.-Subject to Bubpam

2 graph (B), a State may allow an inili\~duaJ 

3 whose participation in the community service 

4 program under tltis section has terntinated, or 

5 (but for this paragrapb) woul<! terminate, to 

6 participate in the program for an additional pe

7 riod of time, as determined by tbe State. 

8 "(B) LIlIDTATION 0':'; PERCENTAGE 01<' RE

9 PEAT PAH'fICIPANTS.-The number of indi,,;d

10 uuls allowed under subparagrapb (A) to partici-

II pate during a program year in a State program 

12 established under this part sball not exceed 10 

13 percent of the total number of indh'iduals that 

14 the Secretary projects will participate in the 

IS program for the program rear. 

16 B(g) USE m' Pb\CEMJ.:NT C01U'ANIES.-A State that 

17 establishes a conununity service prob>Tam under this sec

18 tion may enter into contracts with private companies 

19 (whetber operated for profit or not for profit) for the 

20 placement of participants ill the program in positions of 

21 full·time employment, preferably in the prh'ate sector, for 

22 wages sufficient to eliminate the need of sneh participants 

23 for cash assistance in ru.:cordance with section 483. 

24 "(11) Tl<JMPOIWIY SUBSIDIZED .JOB CRF..A1'ION.-A 

25 State that establishes a community sen';ce program under 

JMlJa'Y 17, 1995 19:54 Il,m.) 
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I this part may establish a program similar to the program 

2 operated by the State of Oregon, which is known as 

3 ',JOBS Plus'. 

4 "(i) WORK StiPPLEME:<TATION P1lOG&\M.

"(1) IN GENEML.-A State that establishes a 

6 community sen~ce program under tillS section may 

7 institute a work sllpplemeutatioll prob'TaID under 

8 whicb the State, to the e"ient it considers appro

9 priate, may resen'e the S\UllS that would otherwise 

be payable to participanta in the prof,'Tam as a com-

II munity senice minimum wage and use the sums in

12 stead for the purpose of pl'QYiding amI subsidizing 

13 primte sector jobs for the participants. 

14 "(2) EMPLOYER AGRI!E:1.IENT.-An employer 

who pl'QYides a priYam sector job to a participant 

16 under paragraph (1) shall Ub....ee to prmide to the 

17 participant an amOlmt in wages equal to the poverty 

18 threshold for a family of three. 

19 "(j) F,uLURE To CO~fPI,Y WITH EMPLOYABII..ITY 

Aml.Eg~,mNT Oil OTHER ACT O~' NONCOMPLL\.X;GE.

21 "(1) IN G!<}NERAL.-Subjeet to paragraph (2), 

22 if the program participant fails without good cause 

23 to comply with an employabilitj' ag-reement signed by 

24 the participant, or the participant otherwise engages 

ill any other act of noncompliance, the participant 

January 11" .995 {9;54 un.l 
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shall be afforded the OPPOItunity to change eonunu

nity service jobs. 

"(2) ~IAXlll!UM ()].' 3 COMMU~,TY SEHVlCE 

.JOBS.-A program participant may not receive more 

than 3 community senice jobs under tbe P«)6""=' 

"(3) D~;TEKMINNrION OF ACT OF NONCO)IPLl

ANCE.-For purposes of this subsection, the term 

'act of noncompliance' shall be determined by the 

State or tbe employer and shall include failure by 

the participant to accept an offer of full-time em

ployrnent. in the priYate sector without good rea

son.", 

(el FUSDl~G.-

(1) GENEHAL HULK-Section 403(a) of such 

Act (42 U's,C, 603(a» is amended

(A) by striking "and" at the end of para

graph (3); and 

(B) by insetting after paragraph (3) the 

following; 

"(4) in the case of any State, an amount equal 

to the BUm of 80 percent of the total amount ex

pended dW'ing the quarter for the operation and ad

ministration of It program that meets the require

ments of snbpart 1 of prut F (or in IlCcordance with 

a b'tatc plan approved umler subpart 2 of part F), 



5 

10 

15 

20 

25 

F, \ M4 \ DEAL \ DEAL.OO! H.L.C. 


83 

I and 80 percent of the total amount expended during 

2 the quarter for the operation and administration of 

3 a community sen;ce program under part G, in llil

4 cordanee with the State plan appro\'ed under suell 

part G, except that not more than 10 percent of the 

6 amoilllt payable to tbe State under tbis paragraph 

7 for tbe quarter may be for expenditures made with 

8 respect to program participants wbo are 

9 noncustudial parents and not eligible for aid under 

the State plan; and", 

11 (2) RULES APPI,ICAIll,l<J TO TIDJ Tl<JRIU· 

12 TOIUES,-Section 403 of such Act (42 U,S,a. 603) 

13 is amended by redesignating subsection (b) as sub

14 section (e) and by inserting after subsection (a) the 

following: 

16 "(b)(l) In lieu of an,; payment under subsection (a), 

17 tbe :;'cretal"." shall pa? to each State that is operating a 

18 program in 11Ccordalle" with subpart 1 of part F (or in 

19 ""cordance with a plan approved under subpart 2 of part 

F) and to which section 1108 applies, with respect to ex· 

11 penditures by tbe State to carry out the program (inelud· 

22 mg expenditures for child care under section 

23 '102(g)(1)(A)), an amouut equal to

24 "(A) with respect to so much of such e:l.'}lendi· 

tures in a fiscal vear as do nut exceed the State's. 

January 11, 1995 {9:54 a.m.) 
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I expenditures in the fiscal year 1987 with respect to 

2 which payments were made to such State from its 

3 allotment for such fiscal year pursuant to prut C of 

4 this title as then in effect, 90 percent; and 

"(B) with respect to so much of such e,:pendi

6 tures in a fiscal year as exceed the amount described 

7 in subparagraph (A)

8 "(i) 50 percent, in the case of expenditures 

9 for administratiye costs made by a State in op

erating such a program for such fiscal year 

11 (other than the personnel costs for staff em

12 ployed full-time in the operation of such pro

13 gram) and the costs of transportation and other 

14 work-related supportive services under section 

402(g)(2); and 

16 "(ii) the greater of 60 percent or the Fe<l

17 era! medica! assistallce percentage (as defined 

18 in section 1118), in the case of eJ..-penditures 

19 made by a State in operating sueh a program 

for such fiscal year (other than for costs de

21 scribed in clause (i)), 

22 "(3) With respect tc the amount for which payment 

23 made to a State under paragraph (1)(.'1.), tlie State'sIS 

24 e,,-penditures for the costs of operating the program may 

be in cash or in kind, fairly emluated, 

January 17, l!)9S \9::$4 a.m.) 
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"(3) Not more than 10 percent of the amount payable 

2 to a State under this subsection for a quarter may be for 

3 expenditures made during the quarter with respeet to pr<r 

4 gram participants \vho are not eligible for aid under the 

5 State plan approved under part A.". 

6 (d) ENFORCEMENT OF PERFORlI1A.:'ICE STA..'lJ)

7 ARDS.-Section 403 of such Act (42 L.S.C. 603) is 

8 amended by inserting after subsection (e) the following: 

9 "(d) If the Secretary determines that the programs 

IO established by a State under parts F and G, as a whole, 

11 have failed for a fiscal year to meet the performance 

12 standards developed by the State tmder section 481(13), 

13 the Secretary shall, notwithatanding subsection (a)(4) of 

14 this section, pay to the State an amount equal to the Sum 

15 of 50 percent of the total amount expended during the 

16 fiscal year for the operation and administration of such 

17 programs in accordance with the State plans approved 

18 tmder parts F and G.". 

19 (e) CONFORll[J~G A.MENDMENTS.

20 (1) Section 402(a) of tbe Social Security Act 

21 (42 U.S.C. 602(a)) is amended hy striking para

22 graph (19). 

23 (2) Section 402(e)(2)(C) of such Act (42 

24 U.S.C. 602(e)(2)(C)) is amended b)' striking 

25 "403(b)" and inserting "403(0)". 

J31'It.lary 17, t995 {g.~54 a.m.) 
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I (3) Section 403(e) of su'ch Act (42 U.S.C. 

2 603(e» is amended by striking "(b)(I)" and insert· 

3 iug "(c)(I)".' 

4 (4) Section 403 of such Act (42 U.S.C. 603) is 

5 amended by striking subsections (k) and (I). 

6 (5) Section 407(b)(1)(B) of snch Act (42 

7 u.s.e. 607(b)(1)(B» is amended

8 (A) by adding "and" at the end of clause 

9 (ill); 

10 (B) by striking "; and" at the end of 

II clause (h') and inserting a period; and 

12 (e) by striking clause ("). 

13 (6) Section 407(b)(2)(B)(ii)(I) of such Act (42 

14 U.S.C. 607(b)(2)(B)(ii)(I)) is amended by striking 

15 "under section 402(a)(19) or". 

16 (7) Section 407(b)(2)(C) of such Act (42 

17 U.S.C. 607(b)(2)(C» is amended by striking "scc

18 tion 402(a)(19) and". 

19 (8) Section 1115(b)(2)(A) of such Act (42 

20 u.s.e. 1315(b)(2)(A» is amended by striking ". and 

21 402(a)(19) (relating to the work incenti,'c PJ'O

22 gram}", 

23 (9) Section 1108 of such Act (42 U.S.C. 1308) 

24 is amended
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1 (A) in subsection (a), by striking "or, in 

2 the case of part A of title IV, section 403(kl"; 

3 and 

4 (Bl in subsection (d), by striking "(exelu

5 sive of any amounts on account of sen;ces and 

6 items to which, in the case of part A of such 

7 title, section 403(k) applies)", 

8 (10) Section 1902(a)(19)(A)(i)(I) of such Act 

9 (42 U,S,C, 1396a(a)(19)(A)(i)(I)) is amended by 

10 striking "482(e)(6)" and inserting "486(f)", 

II (11) Section 1928(a)(1) of such Act (42 U,S,C. 

12 1396s(a)(l)) is amended by striking "482(e)(6)" 

13 and inserting "486(f)", 

14 (f) L"TENT OF THE CONGRESS,-The Congress in

15 tends for State activities under section 484 of the Social 

16 Security Act (as added by the amendment made by section 

17 301(b) of this Act) to emphasize the uSe of the funds that 

18 would otherwise be' used to provide individuals with aid 

19 to families with dependent children under part A of title 

20 IV of the Social Security Act and with fooe! stamp benefits 

11 under the Fooe! Stamp Act of 1977, to subsidize the wages 

22 of sueh individuals in temporary jobs. 

January 17, 1995 (9:$4 a.m,) 
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I SEC. 302. REGULATIONS. 

2 The Secretary of Health and Human Sen'ices shall 

3 prescribe such regulations as may he n€(!essary to imple

4 ment the amendments made by this title. 

5 SEC. 303. APPLICABILITY TO STATES. 

6 (a) ST,UE OPTIO:; TO ACCELERATE APPLICABIL

7 lTY.-If a State formally notifies the Secretary of Health 

8 and Human Senices that the State desires to accelerate 

9 the applicability to the State of the amendments made by 

IO this title, the amendments shall apply to the State on and 

II after such earlier date as the State may select. 

12 (b) STATE OPTION TO DELAY APPLICABILITY UNTIL 

13 WAIVERS EXPIRE.-The amendments made by this title 

14 shall not apply to a State with respect to which there is 

15 in effect a waiver issued under S€Ction 1115 of the Social 

16 Security Act for the State program established under part 

17 F of title IV of such Act, until the waiver expires, if State 

18 formally notifies the Secretary of Health and Human 

19 Senices that the State desires to so delay such effecti"e 

20 date. 

21 (c) AUTHORITY OF THE SECRETARY OF HEALTH 

22 .\..ND H~L\.."1 SERVICES TO DELAY ApPLICABILITY TO A 

23 STATE.-If a State formally notifies tlle Secretary of 

14 Health and Human Senices that the State desires to 

25 delay the applicability to the State of the anlemhnents 

26 made by tills title, the amendments shall apply to the 

January 11, 1995 {9:54 a.m.) 
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1 State on and after any later (late agreed upon by the Sec

2 retary and the Stote, 

3 (d) FULL PHASE-I~,-Effeeti\'e October 1, 2005, see

4 tion 488 of the Social Security Act is hereby repealed. 

5 Subtitle B-Targeted Jobs Tax 
6 Credit 
7 SEC. 311. II,CREASE IN MINIMUM PERIOD OF EMPLOYMENT 

8 REQUIRED TO RECEIVE CREDIT. 

9 (a) I;; GE!>"ElL>\L,-Paragraph (3) of section 51 (i) of 

10 the Internal Revenue Code of 1986 (relating to certain 

II individuals ineligible) is amended

12 (1) by striking "90 days" and inserting "180 

13 davs". , 

14 (2) by striking "14 days" and inserting "28 

15 

16 (3) by striking "120 holU'S" and inserting "240 

17 hours''. and 

18 (4) by striking "20 holU'S" and inserting "40 

19 hours". 

20 (b) EFFECTl\"E DATE.-The amencIment made by 

21 subsection (al shall apply with respect to indh'iduals who 

22 begin work for the employer after December 31, 1995. 
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I TITLE IV-FAi\IILY RESPONSIBIL· 
2 ITY AND IMPROVED CHILD 
3 SUPPORT ENFORCEMENT 
4 Subtitle A-Enhancement of Ability 

to Identify and Locate 
6 Noncnstodial Parents 
7 SEC. 401. E.XPAI'iSION OF FUNCTIONS OF FEDERAL PARENT 

8 LOCATOR SERVlCE. 

9 (al IN GENERAJ",-Section 453 of the Social Security 

Act (42 U.S.C. 653) is amended-

II (1) in subsection (al, by striking "enforcing 

12 support obligations against such parent" and insert

13 ing "establishing parentage, establishing, modifying, 
, 

14 and enforcing child support obligations, and cnforc

ing child visitation rights and responsibilities, and 

16 which shall use safeguards to prevent the disclosure 

17 of information in cases that would jeopardize the 

18 safety of the custodial parent or any child of the 

19 custodial parent"; 

(2) in subsection (b), by inserting after the 2nd 

21 sent;)nce the following, "Infol1llation with respect to 

22 an absent parent shall not be disclosed to any person 

23 if the disclosure would jeopardize the safety of the 

24 custodial parent or any child of tbe custodial parent. 

Information with respect to an absent parent shall 

Ja"luary17, 1995.9:54 il"Tl.) 
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I not be disclosed to any person (other than the custo

2 dial parent) unless the custodial parent hus been no

3 tified in advance of the disclosure."; and 

4 (3) in subsection (d), by inserting "and such 

reasonable fees" after "such documents". 

6 (b) SENSE OF THE CONGRESS.-It is the sense of 

7 the Congress that

8 (1) the denial of visitation rights under !l child 

\) support order should be treated as irre1e''ant in any 

action brought to enforce the support pro,1sions of 

II the order; and 

12 (2) the failure to pay child support pursuant to 

13 a child support order should be treated as irrelevant 

14 in any action brought to enforce ,;sitation rights 

under the order. 

16 SEC. 402. EXPANSION OF DATA BASES ACCESSED BY PAR· 

17 ENT LOCATOR SYSTEMS. 

18 (a) ADDITIONAL bTOICIL\T10N FOR FEmJRAL PAR

19 ENT LOCATOR SERncE.-Section 453 of the Social Secu

rity Act (42 U.S.C. 653) is amended

21 (1) in subsection (b). by striking "the most te

22 cent address and place of employment" and insert

23 ing "the most recent residential address, emplorer 

24 name and address. and amounts and nature of in

come and assets)); 

January 17. 1995 (9:54 a,m.) 
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(2) in subsection (0)(3), by striking "the resi

dent parent" and inserting "either parent"; and 

(3) in subsection (e), by adding at the end the 

following: 

"(4) The Secretary of the Treasury shall enter into 

an agreement with the Secretary to provide prompt access 

by the Secretary (in accordance with this subsection and 

section 6103(1)(6) of tbe Internal &lvenue Code of 1986) 

to the quarterly estimated Federal income ta..'>: returns 

filed by indi,;duals with the Internal &lvenue Sen;ce.". 

(b) STATE INFORMATION.-Section 466(a) of such 

Act (42 U.S.C. 666(a» is amended by inserting after 

paragraph (10) the following: 

"(11) Procedures under which the State child 

support enforcement agency shall haye automated 

on-line or bateh access (or, if necessary, 

nonautomated access) to information regarcling resi

dential addresses, employers and employer address

es, income and assets, and meclical insurance bene

fits with respect to absent parents that is ",·a.ilable 

through any data base maintained by

"(A) any agency of the State or any politi

cal subdivision thereof, that contains informa

tion on residential adclresses, or on employers 



F:' M4IDEALIDEAL.OOJ H.L.C. 


93 

I and employer addresses, as the State deems ap· 

2 propriate: 

3 "(B) any publicly regulatecl utility com· 

4 pany located in the State; and 

5 "(C) any credit reporting agency located in 

6 the State. 

7 (e) lIL\lNTENANCE OF STATE CHILD SUPPORT 

8 ORDER REGlSTRrEll.-Section 466(a) of the Social Secu· 

9 rity Act (42 U.S.C. 666(a)), as amended by subsection 

10 (b) of this section, is amended by inserting after para· 

II graph (11) the following: 

12 "(12) Procedures under which the State child 

13 support enforcement agency shall 

14 "(Al maintain a child support order reg· 

15 istry which shall include a copy of each child 

16 support order, issued or modified in the State 

17 after the date that is 30 years before the effec· 

18 tive date of this paragraph; and 

19 "(B) transmit a copy of each such order 

20 electronically to the Office of Child Support En· 

21 forcement,". 

22 (d) MAlN1'ENANCE OF FEDERAL CHILD SI;rpORT 

23 ORDER REGISTRY.-Section 452(a) of such Act (42 U.S.C 

24 652(a)) is runended-

Januarv 17. 199519:54 a,m.) 
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I (1) by striking "and" at the end of paragraph 

2 (9); 

3 (2) by striking the period at the end of the 2nd 

4 sentence of paragraph (10) and i:n.serting "; and"; 

5 and 

6 (3) by adding at the end the following: 

7 "(11) maintain a registry of all child suppOrt 

8 orders transmitted pursuant to section 

9 466(a)(12)(B),", 

10 (e) SENSE OF THE CONGRESS,-It is the sense of the 

II Congress that the Secretary of Health and Human Sen', 

12 ices should investigate, pursuant to section 453(e) of the 

13 Social Security Act, at'Cessing Federal data banks that are 

14 not linked to the Parent Locator Sen';ce which are more 

15 than marginally useful in locating absent parents, 

16 SEC, 403, NATIONAL PARENT LOC,<\TOR NETWORK. 

17 (aJ ESTABLISHll!ENT,~'3ection 453 of the Social Se

18 eurity Act (42 U,S,a, 653) is amended by adding at the 

19 end the following: 

20 "(g) The Secretary shall "'-'J"'Illd the Parent Locator 

21 Senice to establish a national network based on the com

22 prehensive statewide child support enforeement systems 

23 develqped by the States; to

24 "(1) allow each State to
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"(Al locate any absent parent \~ho o'.es 

child support, for whom a child support obliga

tion is being established, or for whom an order 

for visitation is being enforeed, by

"{il accessing the records of other 

State agencies and sources of locate infor

mation directly from one computer system 

to another; and 

"(iil accessing Federal sources of 10

eate information in the same whion; 

"(B) access the files of other States to de

termine whether there are other child support 

orders and obtain the details of those orders; 

"(e) pro,~de for both on-line and batch 

processing of locate requests, with on-line ac

cess restricted to cases in which the information 

is needed immediatelv (for such reasons as 

court appearances) and bateh processing used 

to 'troll' data bases to locate individuals or up

date information periodieally; and 

"(D) direct locate requests to individual 

States or Federal agencies, broadcast t"quests 

to selected States, or broadcast cases to all 

States when there is no indication of the source 

of needed Information: 
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I "(2) provide for a ma.,cimum of 48-hour turn

2 around time for informa.tion to be broadcast and re

3 turned to a requesting State: 

4 "(3) provide ready access to courts of the infor

matian on the network by location of a computer 

6 terminal in each court; and 

7 "(4) access the registry of child support orders 

8 for public and private cases maintained at the State 

9 level by the State agencies as described in section 

466(a)(12).". 

II (b) EXPANDED STATE INTERACTIO~ WITH NA

12 'I'lONAL NETWORK.-Section 454(16) of such Act (42 

13 U.S.C. 654(16» is amended

14 (1) by striking "and (E)" and inserting "(E)": 

and 

16 (2) by striking "enforcement:" and inserting 

17 "enforcement, and (F) to prm;de access to the na

18 tiona! network developed pursuant to section 

19 453(g);". 

(c) SENSE OF THE CONGREss.-It is the sellSe of the 

21 Congress that the national network established under see

22 tion 453(g) of the Social Security Act should be used to 

23 access State records only through the agency that admin

24 isters the State plan appro"ed under part D of title IV 

of suell Act. 
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I SEC. 404. PRIVATE ACCESS TO LOCATE AND ENFORCEMENT 

2 SERVICES. 

3 Section 466(a) of the Social Security Act (42 U.S,C. 

4 666(,,)), as amended by section 402 of this Act, is amend

S ed by inserting after paragraph (12) the following: 

6 H(13)(A) Procedures under which private attor

7 neys and pro se obligees must be gi'I'en access to 

8 State locate resources and through enforcement 

9 techniques of the State child support enforcement 

10 agency, for the purpose of establishing, modifying, 

II and enforcing child support, visitation, and parent

12 age orders, in accordance "ith safeguards cstab

13 lished

14 "(i) to provide the custodial parent ad

15 vance notice of any release of information with 

16 respect to a noncustodial parent; and 

17 H(il) to prevent release of information with 

18 respect to a noncustodial parent if the release 

19 may jeopardize the safety of the noncustodial 

20 parent, the custodial parent, or any child of ei

21 ther parent: and 

22 "(B) The procedures described in snbparagraph 

23 (A) must require the State

24 H(i) to ("welop and publish guidelines im

25 plementing the safeguards described in sub

26 paragraph (Al; and 

January 17,1995 (9:54 a.m_i 
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"(ii) if the State prm-ides for reasonable 

2 fees for the access referred to in subparagraph 

3 (A), to establish such fees in accordance with 

4 guidelines developed and published by the State 

5 that set schedules for such fees.". 

6 Subtitle B-Paternity 
7 Establishment 
8 SEC. 41l. SENSE OF THE COXGRESS. 

9 It is the sense of the Con"aress that social services 

10 sbould be provided in hospitals to women wbo have become 

II pregnant as a result of rape or incest. 

12 SEC. 412. AVAILABILITY OF PARENTING SOCIAL SERVICES 

13 FOR NEW FATHERS. 

14 Section 466(a) of the Social Security Act (42 U.S.C. 

15 666(a)), as amended by sections 402 and 404 of this Act, 

16 is amended by inserting after paragraph (13) the foUow

17 mg: 

18 "(14) Procedures for provi(llng new fathers 

19 with positive parenting connseling that stresses the 

20 importance of paying child support in a timely man

21 ner, in accordance with regulations prescribed by the 

22 Seeretat\~, n.
• 

January 17, 1995 (9:54 a.m.) 
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I SEC. 413. AFDC BENEFITS CONDITIONED ON COOPERATION 

2 IN IDENTIFYING NONCUSTODIAL PARENT. 

3 (a) IN GENERAL.-Section 402(a)(26)(B) of the So

4 cial Security Act (42 U.S.C. 602(a)(26)(B)) is amended

(1) in clause (i), by inserting "unless (in ac

6 cordance with regulations prescribed by the Sec

7 retary, the State finds that the child was born as a 

8 resnlt of rape or incest), or unless the applicant or 

9 recipient reasonably belie"es that such cooperation 

would endanger herself or her child and dem-

II onstrates such belief through such documentation as 

12 a police report, a restraining order, or an affida'~t 

I3 from a social service pro,~der, except that, if there 

14 is no such documentation, the State shall prO\~de 

the applicant or recipient with information about 

16 available social service agencies that will evaluate 

17 claims of prior or potential harm," after the comma; 

18 (2) by inserting "aod, in either case, such co

19 operation shall include the pro~sion of the fall 

name, the last known telephone number and ad

21 (lress, the name of the last known employer, the 

22 name of the closest li\Thg relative (or, if there is no 

23 known relative, an acquaintance), and the social se

24 curity account nwnber of any noncustodial parent of 

such child, aod the name of any State in which any 

26 such noncustodial parent was known to be licensed 

January 17. 1995 (9:54 a.m.) 
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to operate a motor vehiele," before "unless" the lst 

2 place such term uppears; and 

3 (3) bj' inserting", except that the applicant or 

4 recipient shall not be found to have sucb good cause 

unless the applicant or recipient demonstrates that 

6 the applicant or recipient failed to obtain such infor

7 mation despite an earnest attempt to do so" before 

8 the 1st semicolon. 

9 (b) SENSE OF THE CONGRESS.-It is the sense of 

the Congress that States should implement methods for 

II the immediate verification of information provided by ap

12 plicants and recipients of aid to families with dependent 

13 children that might serve to identify and locate 

14 noncustodial parents of the children with respect to whom 

such aid is claimed. 

16 SEC. 414. ELIMINATION OF $50 CHILD SUPPORT PASS

17 THROUGH TO AFDC RECIPIENTS. 

18 (a) Lx GENERAL.-Section 457(b) of the Social Seeu

19 rity Act (42 U.S.C. 657(b)j is amended

(1) by striking para".araph (1); 

21 (2) in paragraph (2), by striking "which are in 

22 excess of any amount paid to the family under para

23 graph (1)"; 

24 (3) in paragraph (3), by striking "(2)" and in

sertinO' "(1)'"o . • 

January 17. 1995 {a'54 a.m.) 
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I (4) in paragraph (4), by striking ", (2), and 

? (3)" and inserting "and (2)", 

3 (b) ELThIlNATION OF $50 CHlLD SUPPORT DIS

4 REGARD U!'iDER AFDC,-Section 402(a)(8)(A) of such 

Act (42 U,S.C. 602(a)(8)(.<\.» is amended by striking 

6 clause (vi), 

{Is tM abovt amendment nwkd1} 

7 Subtitle C-Improvement of Child 
8 Support Order Establishment 
9 Process 

SEC. 421. NATIONAL CHILD SUPPORT GUIDELINES COMMIS· 

II SlON. 

12 (a) ESTABLISIDlENT.-There is hereby established a 

13 commission to be known as the "National Child Support 

14 Guidelines Conunission" (in this section referred to as the 

"Conunission"). 

16 (b) GEl'."'ERAL DUTIEs.-The Conunission shall con

17 vene a conference to study the desirability of a national 

18 cl1ild support guideline, and if such guideline is advisable, 

19 the Conunission shall develop for congressional consider

ation a national child support guideline that is based on 

21 tbe conference's study of \'ariou" guideline models, the de

22 ficiencies of such models, and an~' needed improvements, 

23 taking into consideration differences in the cost of Ih~ng 

24 in different areas of the U ruted States. In de,'eloping such 

guideline, the Commission sball consider indexing the 
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I guideline to the eost of li"ing, speeifying minimum (rather 

2 than maximum) amounts, Or using other methodologies to 

3 reflect such differences. 

4 (c) lvlEMBJ<:RSIllP.

(1) NIDIBER; APPOINTMENT.

6 (AJ IN QE:-''ERAL.-The Commission shall 

7 be composed of 9 individuals appointed jointly 

8 bv the Secretar\- of Health and Human Serviees. . 
9 and the Congress, not later than January 15, 

1995. 

11 (B) QUAI..IFICATION'S OF MEMBERS.

12 Members of the Comm.ission sball be appointed 

I3 from among those wbo are able to pro"ide ex

14 pertise and experience in the eyaluation and de

"elopment of child support guidelines. 

16 (2) TERMS OF OFFICE.-Eaeh member shall be 

17 appointed for a term of 2 years. A vacancy in the 

18 Commission shall be filled in the manner in which 

19 the origiual appointment was made. 

(d) COMMISSION POWERS, COMPENSATIO~. ACCESS 

21 TO INFOR..\:!ATlON. ;,,'1) SUPERVISION.-The first sentenee 

22 of subparagraph (0). the first and third sentences of sub

23 paragraph (D). subpara","Taph (F) (except with respect to 

24 the conduct of medical stmlies), ohmses (ii) and (iii) of 

subparagraph (G), and subparagraph (H) of se<:tion 

Jsruary 17" 1995(9:54 a.m.} 
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1886(e)(6) of the Social Security Act shall apply to the 

2 Commission in the same manner in which such provisions 

3 apply to the Prospective Payment Assessment Commis

4 SIGn. 

5 (e) REPORT,-:;{ot later than 2 years after the ap

6 pointment of members, the Commission shall submit to 

7 the President, the Committee on Ways and )Ieans of the 

8 House of Representatives, and the Committee on Finance 

9 of the Senate, a report on the results of the study de

W scribed in subsection (b) and the final assessment by the 

II Commission of issues relating tn a national child support 

12 guideline, 

13 (f) TERMINATION,-The Commission shall terminate 

14 upon the submission of the report described in subsection 

15 (e), 

16 Subtitle D-Child Support 
17 Enforcement 
18 SEC, ,j3L NATIONAL REPORTING OF l'iEW HIRES AND CHILD 

19 SUPPORT INFORMATION. 

20 (a) FEDERAL L\IPLE}!ENTATIOX OF SYSTEM,

21 (1) IN GENERAL.-The Secretary of the TrellS

22 ary, in ~'Onsultation with the Secretary of Labor, 

23 shall establish a system of reporting of new emplo~'-

24 ees by requiring employers to pro,;de a eow of every 

25 new employee's W-4 form to the employment seeu-

January 17, 1995 (9:54 a.m,j 
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I rity agency of the State in which the employment is 

2 located. 

3 (2) EXP.'U"'DED USE OF PORM.-The Secretary 

4 of the Treasury shall modify the W-4 form to be 

5 completed by a new employee to enable the employee 

6 to indicate on the form

7 (A) wbether the employee owes child sup

8 port, and if so

9 (i) to whom the support is payable 

10 and the amount of the support payable; 

II and 

12 (ii) whether the support is to be paid 

13 through wage withholding; and 

14 (B) whether bealth care insurance is a\'aiJ

15 able to the new employee, and, if so, whether 

16 the new employee has obtained such insurance 

17 for the dependent children of the new employee. 

18 (3) EMPLOYER WITHHOLDING OBLlG_~TION.-

19 (A) IN GENERAL,~'3ubtitIe C of the Inter

20 nal Ron'enue Code of 1986 (relating to employ

21 mont taxes) is amended by inserting after chap

22 ter 24 the following new chapt"r: 

January 17, 1995 (9:54 a,m.) 
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1 "CHAPTim 24A-COLLECTION· OF CmLD 


2 SUPPORT OBLIGATIONS AT SOURCE 

3 ON WAGES 

"See, 3411. Child support obligatiims oollected at source, 

4 "SEC. 3411. CHILD SUPPORT OBLIGATIONS COLLECTED AT 

5 SOURCE. 

6 "(a) REQUIREMENT 0>' WITIIHOLDING.-Ev£ry em

7 ployer making payment of wages shall deduct and with· 

8 hold upon such wages a specified child support oblig"dtion 

9 amount. 

10 "(b) SPECIFIED CIITLD SUPPORT OBLlG,\TION 

II AMOUNT.-For purposes of this chapter, the specified 

12 child support obligation amount with respect to any em· 

13 ployee shall be determined based On

14 "(1) information pr{)\'ided by the employee, or 

15 (if an agency of the State in which the employer is 

16 located notifies the employer that such information 

17 is inac-curate) information prm-ided by the agency; 

18 and 

19 "(2) information contained in an? wage with~ 

20 holding order received by the employer from any 

21 State. 

22 "(eJ LlAB1LITY FOR PAYlIIENT.-The employer shall 

23 be liable for the pa~,ment of the specified child support 

January 17, 1995 (9:S4 a.m.) 
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obligation amount to the individual entitled to such pay

2 ment. 

3 "(d) SPECIAL RULES,-For purposes of tills chapter 

4 (and so much of subtitle F as relates to this chapter), any 

5 specified child support obligation amount shall he treatod 

6 lIS if it were a t;a.,< witblield under chapter 24 and rules 

7 similar to the rules of such chapter shall apply,", 

8 (B) CLERICAL AlIffiNDMENT,-The table of 

9 chapters of subtitle C of the Internal Revenue 

10 Code of 1986 is amended by inserting after the 

II item relating to chapter 24 the following new 

12 item: 
"CitA.PTER 24A. Child support abligations roUeeted fit SQurce:', 

13 (4) WITHHELD CHILD SUPPORT OBLIGATIONS 

14 REPORTED ON \\'-2 FOR.\fS.-Subsection (a) of sec

15 tion 6051 of the Internal Revenue Code of 1986 (:re

16 lating to receipts for employees) is amended by 

17 striking "and" at the end of paragraph (8), by stril<

18 ing the period at the end of paragrapb (9) and in

19 serting ", and", and by inserting after parab'Taph 

20 (9) the following new paragraph: 

21 H(lO) the total amount of specified child sup

22 port obligations "itliheld under section 3411.", 

23 (b) STATE blPLE~lENTATION OF SYSTE~L~'3ection 

24 466(a) of the Social Security Act (42 U.S.C, 666(a», as 

January :7, 1995 (9:54 a,m,) 
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I amended by sections 402, 404, and 412 of this Act, IS 

~ amended by inserting after paragraph (14) the following: 

3 "(15) Procednres under which the State shall 

4 H(A) use the Parent Locator Sen;ce estab

5 lished nnder section 453 to access information 

6 in the national registry of child support orders 

7 maintained pursuant to section 452(a)(11) \dh 

8 respect to new employee, compare such infor

9 mation with the information reported on W-4 

10 forms of new employees, and identify child sup

11 port obligations not reported on sucb forms; 

12 "(B) if child support information from the 

13 W-4 form of a new employee agrees with infor

14 mation with respect to the new employee in the 

15 national registry of child support orders main

16 tained pursuant to section 452(a)(1l), notifY 

17 the indh;dual owed the support (or the indh;d

18 ual's designee) of such information; 

19 "(0) notify an employer of any new em

20 ployee who has not reported on the W-4 form 

21 a child support obligation of the new employee, 

22 using the wage withholding order developed 

23 under section 452(a)(12):. 

24 H(D) impose monetar;<- penalties on-

January 17, "995 (9 54 iI,f"'\J 
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"(i) any individual who owes child 

support and fails to report the obligation 

to provide the support on a Federal income 

tax W-4 form at time of employment: 

"(li) any employ!;r ,~ho fails to for

ward a W-4 form for a new employee to 

the State employment security agency 

within 10 calendar days of the date of the 

first payroll from which the new employee 

is paid; and 

"(iii) any employer who fails to with

bold from the pay of any new employee 

who reports a child suppOrt obligation on 

a W-4 form an amount equal to the sup

port owed, or fails to pay to tbe individual 

owed the obligation the amount so with

held, within 10 calendar days of the date 

of the payroll, using eleetrowc funds trUlLS

fer, if possible, unless othel",ise notified by 

It State agency; 

"(E) provide the services described in tius 

parageaph to any intli\'idual owed child support 

who applies for assistance under the State plan: 

and 

January 17. 199519:54 n.tr.i 
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"(F) on request of another State, broad

2 cast over the Parent Locator Sen;ce to such 

3 other State child support information from W

4 4 forms that have been sent to the State em

ployment security agency.". 

6 (c) UNIFORM WITHHOLDING ORDER.-Section 

7 452(a) of the Social Security Act (42 U.S.C. 652(a)), as 

8 amended by section 402 (el) of this Act, is amended

9 (1) by striking "and" at the end of paragraph 

(10); 

II (2) by striking the period at the end of para

12 graph (11) and inserting "; and"; and 

13 (3) by inserting after paragraph (ll) the fol

14 lowing: 

"(12) develop a uniform order to be used in all 

16 cases in which income is to be withheld for the pay

17 ment of child support, wlllch shall contain the name 

18 of the individual whose income is to be withheld, the 

19 number of children covered by the order, and the in-

di,;dual or State to whom the ,,;thheld income is to 

21 be paid, and be generic to allow for the sen;ce of 

22 the order on all sources of income.". 

23 SEC. 432. CERTAIN BENEFITS SUBJECT TO GARNISHMENT. 

24 (a) FEDER.AL DEATH BENEFITS, BLACK LUNG BEN

EFITS. AND \'ETERANS BENEFITS.-Seetion 462(f)(2) of 

January 17,1995 (9:54 a.m,) 
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the Social Security Act (42 U.S.C. 662(f)(2» is amended 

2 by striking" (not including" and all that follows through 

3 HcompensationY'. 

4 (b) WORKERS' COMPENSATlON.~'Section 462(f) of 

such Act (42 U.S.C. 662(f) is amended

6 (1) by striking "or" at the end of paragraph 

7 (1).
. ., 

8 (2) by striking the period at the end of para· . 

!?Taph (~) and insertino-" or"· and 9 e'" l!\>" 

(3) by adding at the end the following: 

II H(3) workers' compensation benefits.". 

12 SEC. 433. SEIZURE OF LOTTERY WINNINGS, SETTLEMENTS, 

13 PAYOUTS, AWARDS, AND BEQUESTS, AND 

14 SALE OF FORFEITED PROPERTY, TO PAY 

CHILD SUPPORT ARREARAGES, 

16 Section 466(a) of the Social Security Act (42 U.S.C. 

17 666(a», as amended by sections 402, 404. 412, and 

18 431(b) of this Act, is amended by inserting after para· 

19 graph (15) the following: 

"(16) Procedures. III addition to other income 

21 withholding procedures, under which a lien is un· 

22 posed against property with the foUo;ring effect: 

23 "(Al The distributor of the winnings from 

24 a State lottery or State·sanctioned or tribal· 

sanctioned g"dmbling hOllse or casino shall 



F:IM4IDEAl, IDEAL.OOI 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

H.L.C. 


111 

"(i) suspend payment of the winnin,,"S 

from the person otherwise entitled to the 

payment until an inquiry is made t" and a 

response is received from the State child 

support enforcement !l{\'ency as to whether 

the person owes a child support arrear!l{\'e; 

and 

"(ii) if there IS such an arrearage, 

withhold from the payment the lesser of 

the amount of the payment or the amount 

of the arrear!l{\'e, and pay the amount "ith

held to the !!{\'Cnel' for distribution. 

"(B) The person required to make a pay

ment under it policy of insurance or a settle

mellt of it claim made with respect to the policy 

shall-

H(i) suspend the payment ulltil an in

quiry is made to and a response reeeiYed 

from the agency as to whether the person 

otherwise entitled to the pu)ment owes a 

child support arrearage; and 

"(ii) if there is such an arrearage, 

witWlold frcm the payment the lesser of 

the amount of the parmcnt or the ,unount 

,,;anuary 17. 1!f95 (S.54 a m.l 
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of the arreru'o.ge, and pay the amount wim

held to the agency for distribution. 

"(C) The payor of any amount pursuo.nt to 

an award, judgment, or settlement in any ac

tion brought in Federal or State cow-t shall 

"(i) suspend me payment of the 

amount until an inquiry is made to and a 

respons;; is received from the agency as to 

whemer the person otherwise entitled to 

me payment owes a child support arrear

age; and 

"(ii) if there is such an arrearage, 

withhold from the payment the lesser of 

the runount of the payment or me amount 

of the arrearo.ge, o.nd pay the amount with

held to the agency for distribution. 

"(D) If me State seizes property forfeited 

to the State by an individual by reason of a 

criminal comiction, the State shall 

"(i) hold the property until an inquiry 

is made to and a response is recci,'ed from 

the ageucy as to whether the indi\iduru 

owes a child support arrearage: and 

"(ii) if there is such an arrearage, sell 

the proJlert~-. and, after satisfying the 

http:arrearo.ge
http:pursuo.nt
http:arreru'o.ge
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claims of all other private or public claim

2 ,mts to the property and deducting from 

3 the proceeds of the sale the attendant costs 

4 (such as for towing, storage, and the soJe), 

5 pay the lesser of the remaining proceeds Or 

6 the amount of the arre,u-age directly to the 

7 agency for distribution. 

8 "(E) .-illy person required to make a pay

9 ment in respect of a decedent shall 

10 "(I) suspend the payment until an in

II quiry is made to and a response received 

12 from the agency as to whether the person 

13 otherwise entitled to the payment owes a 

14 child support arrearage; and 

15 "(ii) if there is such an arrearage, 

16 withhold from the payment the lesser of 

17 the amount of the payment or the amount 

18 of the arrearage, and pay the amonnt with

19 held to the agency for distribution.", 

20 SEC. 434. REPORTING OF CIIILD SUPPORT ARREARAGES TO 

21 CREDIT BUREAUS. 

22 Section 466(a)(7) (42 U.S.C. 666(a)(i») is amend

23 ed

24 (1) by inserting "(A)" after "(i)"; 
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(2) by redesignating subparagraphs (A), (B), 

2 and (e) as clauses (i), (ii), and (iii), respectivel)'; 

3 and 

4 (3) by adding after and below the end the fol

5 lowing: 

6 "(B) ProcedlU'es requiring any court or admin

7 istrative agency of the State, at the time the court 

8 or a~ney issues or modifies a child support order, 

9 to report to eacb consumer reporting agency (as so 

10 defined)

II "(i) the name of the indh~duul on whom 

12 tbe oroer imposes an obligation to pay child 

13 suppOrt pursuant to tbe order; and 

14 "(ii) the amount of the obligation.". 

i5 SEC. 435. LIABILITY OF GRANDPARENTS FOR FINANCL\L 

16 SUPPORT OF ClIILDREN OF THEIR MINOR 

I 7 CHILD REN. 


18 Section 466(a) of the Social Security Act (42 U.S.C. 


19 666(a», as amended by sections 402, 404, 412, 431(b), 


20 and 433 of this Act, is amended by inserting after para

21 graph (16) the following: 


22 . "(17) Procedures under which e""h parent of 

23 an indhiduul wbo has not attainec\ 18 years of age 

24 is liable for the financial support of any child of the 

25 inclivic\ual to the .,,1:ent that the indhiduaJ is unable 

January 11. 1995 {9.54 a,rrq 
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I to pro\1de such support. The preceding sentence 

2 shall not apply to the State if the State plan e..';plie

3 itly prOl'ides for such inapplicability.". 

4 SEC. 436. SENSE OF THE CONGRESS REGARDlXG PRO· 

5 GRAMS FOR NONCUSTODIAL PAREl'o'TS UN

6 ABU TO MEET CHILD SUPPORT OBLIGA

7 TIO:-lS. 

8 It is the sense of the Congress that the States should 

9 develop programs, such as the program of the State of 

10 Wisconsin known as the "Children's First Program", that 

II are designed to work ,\"ith noncustodial parents who are 

12 unable to meet their child support ohligations. 

13 TITLE V-TEEN PREGNANCY 
14 AND FAMILY STABILITY 
15 Subtitle A-Federal Role 
16 SEC. 501. STATE OPTION TO DE:-IY AFDC FOR ADDITIOXAL 

17 CHILDREN. 

18 Section 402(a) of the Social Security Act (42 L.S.C. 

19 602(a», as amended by sections 101, 102(a), 211(a), 232, 

20 243(a), and 301(a) of this Act, is amended

21 (1) by striking "and" at the end of paragraph 

22 (50), 

23 (2) by striking the period at the end of para

24 graph (51) and illJlerting ": and": and 

January 17, 1995\9:54 $1':'1.) 
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(3) by inserting after paragraph (51) the fol

lovdng: 

"(52) at the option of the State, prmide that, 

notwithstanding para",araph (7)(..1.), the needs of a 

child will not be taken into account in making the 

determination under paragrapb (7) with respect to 

the family of tbe child if tbe child was born (other 

than as a result of rape or incest) to a member of 

the family

"(A) while the family \~as 11 reeipient of 

aid under the State plan; or 

"(B) during the 6-month period ending 

with the date the family applied for such aid.". 

SEC. 502. MINORS RECEIVING AFDC REQUIRED TO LIVE 

UNDER RESPONSIB1.E ADU1.T SUPERVISIO!'l. 

Section 402(a)(43) of the Social Security Act (42 

U.S.C. 602(a)(43» is amended

(1) by striking "at the option of the State,"; 

and 

(2) by striking "18" and inserting "19". 

SEC. 503. TASK FORCE TO REDUCE TEENAGE PREGNANCY. 

The Secretary of Education, in conjuuction with the 

Secretary of Health and Human Sen;ces, shall establish 

a task force to-

January 1'7, 1995 19:54lu'r., 
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I, (1) educate children regarding the risks In

2 voh'ed in choosing parenthood at an early nge; 

3 (2) ensure that every potential parent is gh'en 

4 the opportunity to a\'oid unintended births tbrough 

5 reproductive family planning and education: 

6 (3) encourage States to use funds reeeiyed 

7 under title XX of the Social Security Act for corn-

S prehensive services to youth in high risk areas 

9 through community organizations~ and schools: a.nd 

10 (4) encourage States to work with schools for 

II the early identification and referral of children at 

12 risk for parenthood at an early a,,"1l. 

13 SEC, 504. INCE!'1TIVE FOR TEEN PARENTS TO ATTEND 

14 SCHOOL. 

15 Section 402(a) of the Social Security Act (42 U,S,C, 

16 602(a», as amended by sections 101, 102(a), 211(a), 232, 

17 243(a), 301(a), and 501 of this Act, is amended

18 (1) by striking "and" at the end of paragraph 

19 (51), 

20' (2) by striking the period at the end of pal'll,

21 graph (52) and inserting ", and": and 

22 (3) by inserting after paragraph (52) the fol

23 lowing: 

24 H(53) pr0\1de that the amount of aid othe,,<ise 

25 p"yable under the plan for a month to a familr that 

January 17, 1995 (9:54 (I,m,; 
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I includes a parent who has not attained 20 years of 

2 age and has not completed secondary sehool (or re

3 ce;ved a certificate of high school equivalency) shall 

4 be--

"(Al reduced by 25 percent if, during the 

6 innnediately preceding month, the parent has 

7 failed without good cause (as defined by the 

8 State ill consultation ,,~th the Secretary) to 

9 maintain minimum attendance (as defined bv 

the State in consultation with the Secretary) at 

II an educational institution: or 

12 H(B) increased by 25 percent if, during the 

13 innnediately preceding month, the parent has 

14 maintained minimum attendance (as defined by 

the State in consultation with the Secretary) at 

16 an educational institution.". 

17 SEC. 505. STATE OPTION TO DISREGARD 1000HOUR RULE 

18 UNDER AJ'DC-UP PROGRA1'1. 

19 Section 407(a) of the Social Security Act (42 U.S,C, 

60i(a» is amended

21 (1) by inserting "(1)" after "(a)": and 

22 (2) by adding at the end the following: 

23 "(2) A standard prescribed pursuant to pamgraph 

24 (1) that imposes a limit on the amo.mt of time during 

which a parent who is the principal earner in a family 

January 11, 1995 (9:54 a.m ) 
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in which botb parents are married may be employed dur

2 ing a month shall not appl? to a State if tlie State plan 

3 under this part e',plicitly provides for such inapplicabil

4 ity,", 

5 SEC, 506, STATE OPTION TO DISREGARD 6-MONTH LIMITA· 

6 TION ON AFDC-UP BENEFITS. 

7 Seetion 407(b)(2)(B) of tbe Social Security Act (42 

8 U,S,C, 607(b)(2)(B)) is amended by adding at tbe end 

9 tbe following: 

10 "(iv) A regulation prescribed by the Secretary tbat 

11 limits the length of time with respect to which a family 

12 of a dependent child in which both parents are married 

13 rna? receive aid to families with dependent children by rea

14 son of this section shall not apply to a State if the State 

15 plan ander this part el>.'j)licitly pro,ides for such inapplica

16 bility," , 

17 SEC. 507. ELIMINATION OF QUARTERS OF COVERAGE RE. 

18 QUIRE~tENT UNDER AFDC--UP PROGRAM FOR 

19 FAMILIES IN V,1UCH BOTH PARENTS ARE 

20 TEENS, 

21 Section 407(b)(1)(A)(iii) of the Social Security Aet 

22 (42 U.S.C, 607{b)(1)(A)(iii) is amended b? striking 

23 "(iii)(I)" and inserting " (iii) neither of the child's parents 

24 have attained 20 rears of age, and (I)", 

Jan;J3ry 17, 1995 19:54 l!..(TI.) 
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1 Subtitle B-State Role 
2 SEC. 511. TEENAGE PREGNANCY PREVENTION AND FAMILY 

3 STABILITY. 


4 
 (a) FINDINGs.-The Congress finds that

5 (1) long-term welfare dependency is increasing 

6 driven by illegitimate births; 

7 (2) too many teens are becoming parents and 

8 too few are able to responsibly care for and nurture 

9 their childTIm; 

10 (3) ne\v M)seareh has shown that spending time 

II in a single-parent family puts clilldren at substan

12 tially increased risk of dropping out of high school, 

13 having a clilld out-oi-wedlock, or being neither in 

14 school nor at work; and 

15 (4) between 1986 and 1991, the rate of births 

16 to teens aged 15 to 19 rose 24 perceut, from 50.2 

17 to 62.1 births per 1,000 females. 

t8 (b) SENSE OF THE CONGRESS.-It is the sense of 

19 the Congress that

20 (1) chil~n should he educated about the risks 

2t invoh'ed in choosing parenthood at an early age; 

22 (2) reproductive family planning and education 

23 should be made available to every potential parent so 

24 as to giv-e such parents the opportunity to avoid un· 

15 intended births: 

January 17, 1995 ~9:54 a,m,) 
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I (3) States should use funds pl'()\ided under title 

2 XX of the Soeial Security Act to provide ~omprehen-

3 siye sen;ces to youth in high lisk neighborhoods, 

4 through community organizations, churches, and 

5 schools; and 

6 (4) States should \york with schools for the 

7 early identification and referral of children at risk 

8 for parenthood at an early age, 

9 SEC, 512. AVAILABILITY OF FAMILY PLANNING SERVICES, 

10 Section 402(a)(15)(A) of the Social Security Act (42 

II U,S,C, 602(a)(15)(A)) is amended by striking "out of 

12 wedloek", 

13 TITLE VI-PROGRAM 
14 SIMPLIFICATION 
15 Subtitle A-Increased State 
16 Flexibility 
17 SEC. 601. STATE OPTION TO PROVIDE AFDC THROUGH 

18 ELECTRONIC BENEFIT TRANSFER SYSTEMS, 

19 Section 402(a) of the Social Security Act (42 U.S,C, 

10 602(a», as amended by sections 101, 102(a). 211(a), 232, 

21 243(a), 301(a), 501, and 504 of this Act, is amended

22 (1) by striking "and" at the end of paragraph 

23 ( -.)
:J... ; 

24 (2) by striking the period at the end of para

graph (5:3) ,md inserting "; and"; ::tnd 
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(3) by inserting after paragraph (53) the fol

2 lowing: 

3 "(54) at the option of the State, provide for the 

4 payment of aid under the State plan through the use 

5 of electronic benefit transfer syst<lms.". 

6 SEC. 602. DEADLmE FOR ACTION ON APPLICATION FOR 

7 WAIVER OF REQUIREMENT APPLICABLE TO 

8 PROGRMI OF AID TO FAMILIES WITH DE. 

9 PENDENT CHILDREN. 

to Section 1115 of the Social Security Aet (42 U.S.C. 

II 1315) is amended by adding at the end the following: 

12 "(e) The Secretary shall approve or deny an applica

13 tion for a waiver under this section with respect to are

14 quirement of section 402, not later than 90 days after the 

15 Secretary receives the application, unless othel'\nse agreed 

16 upon by the Secretary and the applicant.". 

17 Subtitle B-Coordination of AFDC 
18 and Food Stamp Programs 
19 SEC. 611. AME:'>IDMENTS TO PART A OF TITLE IV OF THE SO

20 CL-\L SECURITY ACT. 

21 (a) STATE OPTION TO USE I:'>ICO~IE AND ELIGI

22 BILITY VERIFICATION SYSTEM.-Section 1137(b) of the 

23 Social Security Allt (42 U.S.C. 1320b-7(b)) is amended-

Ji.t"lUar't 17, 1&95 i9:54 fLm.) 
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I (1) by striking paragraphs (1) and (4), and re

2 designating paragraphs (2), (3), and (5) as para

3 graphs (1), (2), and (3), respectiyely; lmd 

4 (2) in paragraph (2) (as so redesignated), by 

5 adding "or" at the end. 

6 (b) STATE OPTION TO USE RETROSPECTIVE BUDG

7 ETING WITHOUT MONTHLY REPORTING.~'leetion 

8 402(a)(13) of such Act (42 U.S.C. 602(a)(13)) is nmend

9 ed

10 (1) by striking all that precedes subparagraph 

II (A) and inserting the following: 

12 "(13) pro\"ide, at the option of the State and 

13 with respect to such category or categories as the 

14 State may select and identify in tbe State plan, 

15 that-"; and 

16 (2) in each of subparagraphs (Al and (B), by 

17 striking ", in the case of fnmilies who are required 

18 to report monthly to the State agency pttrSuant to 

19 paragraph (14)". 

20 (c) EXCIXSION FRo)! hCOME OF ALI, INCOME OJ> 

21 DEPENDENT CHILD WHO IS A STUDENT._'3ection 

22 402(a)(8)(A)(i) of such Act (42 U.S.C. 602(a)(8)(A}(i» 

23 is amended

24 (1) by striking "earned"; and 
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(2) by inserting "applying for or" before "re· 

2 cehing:1, 

3 (d) EXCLUSION FRO}l INCo}IE OF El'."'RG y ASSIST· 

4 "NeE PAY1IIENTS BASED ON NEED.~'3ection 

402(a)(8)(A) of such Act (42 U.S.C. 602(a)(8)(A)), as 

6 amended by sections 231 and 242{b)(1) of this Act, is 

7 amended

8 (1) by striking "and" at the end of clause (h;); 

9 and 

(2) by adding at the end the following: 

II "(xi) shall disregard any energy or utility

12 cost assistance payment based on need, thut is 

13 paid to any member of the family undel'- 

14 "(I) a State or looal general assist· 

ance program; or 

16 "(II) another basic assistance pro

17 gram comparable to general assistance (as 

18 determined by the Secretary); and". 

19 (e) ApPLlc.\BILITY TO AFDC OF FUTURE INCOME 

EXCLUSIONS UNDER FOOD ST~L\IP PROGR.,"\I.~'3ection 

21 402(a)(8)(A) of such Act (42 U.S,C, 602(u)(8)(A», as 

22 amended by sections 231 and 242(b)(1) of this Act and 

23 by subsection (d) of tllis section, is amended

24 (1) by striking "and" aL the end of clause (x); 

anti 

JanualY 17, 1995(9:54 a.m.) 
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I (2) by adding at the end the following: 

2 "(Aii) shall disregard from the income of 

3 any child, relative, or other indi"jdual described 

4 in dause (ii) applying for aid under the State 

plan, any child, relatiye, or other indh~dual so 

6 described receiving such aid, or both, any funds 

7 that a Federal statute (enacted after the date 

8 of the enactment of this clause) e""ludes from 

9 income for purposes of determining eligibility 

for benefits under the food stamp program 

II under the Food Stamp Act of 1977, the level of 

12 bonefits under the program, or both, respee

13 tively.n. 

14 (f) EXCLUSION OF' EARNlNGS FROM STATE TR.llN

ING PROGRAMS UNDER THE JOB TRAINING PAR'f:>''ER

16 SHIP 1I.CT.--&ction 402(a)(8)(A)(v) of such Act (42 

11 TI.S.C. 602(a)(8)(A)(v)) is amended to read as follows: 

18 "(v) with respect to earned income from an 

19 on-the-job training program under section 

204(b)(1)(C) or 264(0)(1)(A) of the ,rob Train

21 ing Partaership Aet

22 "(I) shall disregard such earned in

23 Come received by any dependent child ap

24 plying for or receiving aid to families v,;th 

dependent children, and 

.January 11. 1995 (9:54 a.m.) 
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"(1I) notwithstanding section 142 (b) 

2 of the Job Training Partnership Act, shall 

3 not disregard such earned income reechoed 

4 by any other indi,~dual (li'Thg in the same 

home as the dependent child) whose needs 

6 are taken into acconnt in making such de

7 termination;", 

8 (g) USE OF FOOD STA~IP PROGRA.,j LUlIP-SUM PAY

9 :lIE NT RULE,~'3eetion 4Q2(a)(17) of such Act (42 U,S.C. 

602(a)(17)) is amended by inserting "(excluding income 

II t;a." refunds, rebatos, or credits, cash donations based on 

12 need that are received from 1 or more private nonprofit 

13 charitable organizations, but not in excess of $300 in the 

14 aggregato in a quartor, retroactive lump-sum social seeu

rity or railroad retirement pension payments and retro

16 active lump-sum insurance settlements)" after "unearned 

17 mcomell 
• 

18 (b) PERIODIC REvTEWs.~'3ection 402(a) of such Act 

19 (42 U,S,C. 602(a», as amended by sections 101, l02(a), 

ZIlla), 232, 243(a), 30l(a), 501, 504, and 601 of this 

21 Act, is amended

22 (1) by striking "and" at the end of paragraph 

23 (53); 

24 (2) by striking the period at the end of para

graph (54) and inserting "; and"; and 

JarlUliUY 11, 1995 (9:S4 a,m.) 
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I (3) by inserting after paragraph (54) the fol

2 lowing: 

3 "(55) pro,~de that tbe State shall, not less fre

4 quently than annually re'~ew eneh determination 

made under the State plan with respect to the eligi

6 bility of each recipient of aid under the State plan;". 

7 (i) EXCI,USION FROM RESOURCES OF ESSEl'TL\L 

8 E~!pLonmNT-RELATED PROPERTY.~'3eetion 

9 402(a)(7)(B) of such Act (42 U.S.C. 602(a)(7)(B)), as 

amended by section 242(a) of this J'u:t, is amended-

II (1) by striking "or" at the end of clause (iv); 

12 and 

13 (2) by inserting ", or (vi) the value of real and 

14 tangible personal property (other than curreuc:', 

commercial paper, and similar property) of a family 

16 member that is essential to the employment or self

17 employment of the member, until the expiration of 

18 the I-year period beginning on the date the member 

19 ceases to be so employed or so self-employed" before 

the semicolon. 

21 (j) EXCLUSION FROM RESOURCES OF EQUITY IN 

22 CERTAIN INCOME-F'RoDucmo REAL F'ROPERTY.-Sec

23 tien 402(a)(7)(B) of such Act (42 U.S.C. 602(a)(7)(B)), 

24 as amended by section 242 (a) of this Act and by "ub

section (i) of this section. is amended

..'ant.ary 17, 1995 \9:54 a '1'\.) 
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(1) by striking "or" at the end of clause (v); 

2 and 

3 (2) by inserting ", or (vii) the equity of any 

4 member of the family in real property to which 1 or 

5 more members of the family have sole and clear title, 

6 that the State agency determines is producing in· 

7 come consistent ,,-jth the fair market value of the 

8 property" before the semicolon, 

9 (k) EXCLUSION FROM RESOURCES OF LIFE INSUR· 

10 ANCE POLICIES.-Section 402(a}(7}(B) of such Act (42 

11 U,S,C, 602(aj(7}(B), as amended by section 242(a) of 

12 this Act and by subsections (i) and (j) of this section, is 

13 amended

14 (1) by striking "or" at the end of clause (vi); 

15 and 

16 (2) by inserting", or (viii) any life insurance 

17 policy" before the semicolon, 

18 (I) EXCLuSION FROM RESOURCES OF REAL PROP· 

19 ERIT THAT THE F,,-,'!ILY Is ",lAKING A GOOD FAITH EF· 

20 FORT TO SELL,_Section 402(a)(7)(B)(iii) of such Act (42 

21 U,S,C, 602(u)(7)(B)(iii)) is amended

22 (1) by striking "for such period or periods of 

23 time us the Secretary may prescribe"; and 

January 17, 1995 (9:54 II 'l1.j 
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(2) by striking "any such period" and inserting 

2 "any period during which the family is making such 

3 an effort". 

4 (m) PROMPT RESTORATION OF BENEFITS WRONG

S FULLY DENlED.-Section 402(a) of such Act (42 U.S.C. 

6 602(0,», as amended by sections 101, 102(a), 211(0.), 232, 

7 243(0,), 301(0,),501, 504, and 601 of this AJJt and by sub

S section (hl of this section, is amended

9 (1) by striking "and" at the end of paragraph 

10 (54); 

11 (2) by striking the period at the end of para

12 graph (55) and inserting "; and"; and 

13 (3) by inSerting after paragraph (55) the fol

14 lowing: 

15 "(56) provide that, upon receipt of a request 

16 from a family for the payment of any amount of aid 

17 under the State plan the payment of wmch to the 

18 family has been wrongfully demed or terminated, the 

19 State shall promptly pay the amount to the family 

20 if the wrongful denial or termination occurred not 

21 more than 1 year before the date of the request or 

22 the date the State agency is notified or otherwise 

23 discO\'ers the wrongful denial or tenniuation.". 

January 17, li95 (9:54 a,m,) 
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SEC. 612. AMENDMENTS TO THE FOOD STAMP ACT OF 1977. 

2 (a) CERTIFICATION PERIOD.-(I) Section 3(c) of the 

3 Food Stamp Act of 1977 (7 U.S.C. 2012(c)) is amended 

4 to read as follows: 

5 "(c) 'Certification period' means the period specified 

6 by the State agency for which households shall be eligible 

7 to receive authorization cards, except that such period 

8 shall be

9 "(1) 24 months for households in which all 

10 adult members are elderly or disabled; and 

II "(2) not more than 12 months for all other 

12 households.". 

13 (2) Section 6(c)(I)(C) of the Food Stamp Act of 

14 1977 (7 U.S.C. 2015(c)(I)(C)) is amended

15 (A) in clause (i) by adding "and" at the end; 

16 (B) in clause (ii) by striking "; and" at the end 

17 and inserting a period; and 

18 (C) by striking clause (iii). 

19 (b) EXCLUSION OF CERTAIN JTPA INCOME.-Sec

20 tion 5(d) of the Food Stamp Act of 1977 (7 U.S.C. 

21 2014(d)) is amended

22 (1) bv striking "and (16)" and inserting 

23 "(16)"; and 

24 (2) by inselting before tile period tile following, 

January 17. 1995 {9:54 a.m., 
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I ", and (17) income received \Ulder the Job Training Part

2 nership Act by a household member who is less than 19 

3 years of age". 

4 (cl EXCLuSION OF EDuCATIONAL ASSISTANCE FROM 

5 lNcOME.-Seetion 5(d)(3) of the Food Stamp Act of 1977 

6 (7 U.S.C. 2014(d)(3» is amended to read as follows: "(3) 

7 all educational loans on which payment is deferred (iuclud

8 iug any loan origination fees or insurance premiums asso

9 eiated with sneh loans), grants, scholarships, fellowships, 

10 veterans' educational benefits, and the like awarded to a 

II household member enrolled at a recognized iustitution of 

12 post-secondary education, at a school for the handicapped, 

13 iu a vocational education program, or in a program that 

14 provides for completion of a secondary school diploma or 

\5 obtaining the equivalent thereof,". 

\6 (d) LnllTATION ON ADDITIONAL EARNED INCOME 

17 DEDUCTION.-The 3rd sentence of section 5(e) of the 

18 Food Stamp Act of 1977 (7 U.S.C. 2014(e» is amended 

19 by strikiug "that a household" and all that foUows 

20 through "report" r and inserting "determining an 

2 \ overissuanee due to the failu.re of a household to report 

22 earned income" . 

23 (e) SHELTER EXPE»SE DEDUCTIO».-Section 5(e) 

24 of the Food Stamp Act of 1977 (7 L.S.C. 2014(e» is 

25 amended-

January 17. 1995 (9,54 a.m.) 
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(1) by amending paragraph (2) of the 4th sen

2 tence to read as follo,,"s: 

3 "(2) a shelter e"-pense deduction for the monthly amount 

4 e"-pended by a household for shelter"; 

5 (2) by striking the 5th and 6th sentences and 

6 inserting the following: 

7 "In computing the shelter e"-pense deduction, a State may 

8 use a standard shelter expense deduction based on the ac

9 tual shelter expenses incurred monthly by all households 

10 in the State in the preceding year, except that the shelter 

II e"-pense deduction shall be the actual shelter expense in

12 curred monthly by a household if such household is located 

13 in public housing or verifies that it incurred shelter ex

14 penses monthly in excess of the amount of such standard 

15 shelter expense."; 

16 (3) in the 7th sentence by striking "excess"; 

17 and 

18 (4) in the last sentence by striking "excess". 

19 (f) REPEAL OF EXCESS ~lEDlCAL EXPENSE DEDUC

20 T10N.-Section 5(e) of the Food Stamp Act of 1977 (7 

21 U.S.C. 2014(e)) is amended

22 (1) in the 15th sentence

23 (A) by striking subparagraph (A); and 

January 17. 1995 (9:54 a.m.) 
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I (B) by redesignating subparagraphs (B) 

2 and (e) as subparagraphs (A) and (B), respec

3 tively; and 

4 (2) by striking the 16th aud 17th sentences. 

5 (g) EXCLUSION OB' ESSENTIAL EMPLOYMENT-RE

6 LATED PROPERTY.----&!ction 5(g}(3} of the Food Stamp 

7 Act of 1977 (7 U.S.C. 2014(g)(3» is amended to read 

8 as follows: 

9 a(3} The \llIue of real aud tangible personal property 

10 (other than currency, commercial paper, and similar prop

II erty) of a household member that is essential to the em

12 ployment or self-employment of such member shall be ex

13 eluded by the Secretary from financial resources until the 

14 e>'llITation of the I-year period beginning on the date such 

15 member ceases to be so employed or so self-employed.". 

16 (h) EXCLUSION OF LIFE INSURANCE POLICIES.

17 Section 5(g) of the Foot! Stamp Act of 1977 (7 U.S.C. 

18 2014(g» is amended by adding at the end the following: 

19 "(6) The Secretary shall exclude from financial re

20 sources the cash value of any life insurance poliey owned 

2 I by a member of a household.". 

22 . (i) IN-T_WDE)! EXCLUSIONS FnoM INcm.!E.-See

23 tion 5 of the Food Stamp :\.ct of 1977 (7 u.S.C. 2014) 

24 is amended b~- adding at the eut! the following: 

January 17, 19~5 19:54 a.In.) 
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"(nl ,Vbene,-er a Pederal statute enacted after the 

2 date of the enactment of this Act excludes funds from in

3 come for purposes of determining eligibility, benefit levels, 

4 or both under State plans approved under part A of title 

5 IV of the Social Security Act, then such funds shall be 

6 .:"eluded from income for purposes of determining eligi

7 bility, benefit levels, or both, respectively, under tbe food 

8 stamp program of households all of wbose members re

9 cerve benefits under a State plan approved under part A 

10 of title IV of the Social Security Act.". 

II (j) REMOVAL OF DISQUALIFICATION OF STUDENTS 

12 RECEIYING GENERAL As8lSTANCE.-8ection 6(e) of the 

13 Pood Stamp Act of 197i (7 U.S.C. 2015(e)) is amended

14 (1) in paragraph (7) by striking "or" at the 

15 end,, 
16 (2) in paragraph (8) by striking the period at 

17 the end and inserting I.; or"; and 

18 (3) by adding at the end the following: 

19 "(9) is receiving general assistance under a 

20 State or local program.". 

21 (k) APPLICATION OF -UfE:-'u;lENTS,-The amend

22 ments made by this section shall not apply with respect 

23 to certification periods beginning before the effective date 

24 of this section. 

January 17. 1995 (9:54 a.m.) 
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I Subtitle C-Fraud Reduction 
2 SEC, 631. SE:-ISE OF THE CONGRESS IN SUPPORT OF THE 

3 EFFORTS OF THE AD~nNISTRATION TO AD· 

4 DRESS THE PROBLEMS OF FRAUD AND 

5 ABUSE IN THE SUPPLEMENTAL SECURITY IN· 

6 COME PROGRAM, 

7 The Con,,<>ress hereby e;...presses support for the efforts 

8 of the Social Security Administration to reduce fi-aud and 

9 abuse in the supplemental security income program under 

10 title ~\T( of the Social Seeurity Act by implementing a 

II structured approach to disability decisionmaking that 

12 takes into consideration the large numoor of disability 

13 claims received while providing a basis for consistent, equi· 

14 table decisionmaking by claims adjudicators at each level, 

15 that provides for the following: 

16 (1) A simplification of the monetary guidelines 

17 for determining whether an individual (except those 

18 filing for benefits based on blindness) is enguging in 

19 substantial gainful activity, 

20 (2) The replacement of a threshold severity reo 

21 qllirement for determining whether a claimant bas a 

22 medically determinable impairment with a threshold 

23 inquiry as to whether tlle claimant has a med.ieall~· 

24 determinable pll~-sieal or mental impairment that 

"aflU!'Iry 17, 1995 (9,54 tl !'T'i.) 
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I can be demonstrated by acceptable clinical and lab

2 oratory diagnostic techniques. 

3 (3) The comparison of an impairment referred 

4 to in paragraph (2) with an index of disabling im-

S pairments that contains fewer impairments, has less 

6 detail and complexity, and does not rely on the con

7 cept of "medical equivalence". 

8 (4)(A) The consideration of whether an indiYid

9 ual has the ability to perform substantial gainful ac

10 tiyity despite any functional loss caused by a medi-

II cally determinable physical or mental impairment. 

12 (B) The definition of the physical and mental 

13 requirements of substantial gainful acIDity. 

14 (C) The objeetive measurement, to the e::..-tsnt 

15 possible, of wbether an indiyidual meets such re

16 quirements. 

17 (D) The deyclopment, with the assistance of the 

18 medical community and other outside e"'Perts from 

19 clisability programs, of standardized criteria which 

20 can be used to measure an individual's functi()nal 

21 ability. 

22 (E) The assumption by the Social Security ..l.d

23 ministration of primary responsibility for document

24 ing functional ability using the standardized meas

25 urement criteria. \\ith the goal of deye!oping nmc
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tional assessment instruments tbat are standardized, 

accurately measure an indh1dual's functional abili

ties, and are universaJly accepted by the public, the 

advocacy community, and health care professionala. 

(F) The use of the results of the standardized 

functional measurement with a new standard to de

scribe basic physical and mental demands of a hase

line of work tbat represents substantial gainful ac

tivity and tbat exists in significant numbers in the 

national economy. 

(5)(.'\.) An eyalnation of whether a child is en

gaging in substantial gainful acthity, whether a 

child has a medically ,leterminable physical or men

tal impairment that will meet the dlU'ation reqnire

ment, and whether a child has an impairment that 

meets the criteria in the index of disabling impair

ments. 

(B) The development, with the assistance of the 

medical connnnnity and educational experts, of 

standardized criteria which can be used to measure 

a child's functional ability to perform a baseline of 

f\1nctions that are comparable to the baseline of 0<)

cupational demands for an adult. 

(e) The conduct of research to specifically iden

tify a skill acquisition tlu·eshold to measure broad 
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I areas required to develop the ability to perform sub

2 stantiaJ gainful fWtivity. 

3 SEC. 632. STUDY ON FEASIBILITY OF SINGLE TAMPER. 

4 PROOF IDENTIFICATION CARD TO SERVE 

5 PROGRAMS UNDER BOTH THE SOCIAL SEeD

6 RITY ACT AND HEALTH REFORM LEGISLA

7 TION. 

S (a) STUDY.-As SOOn as practicable after the date of 

9 the enactment of this Act, the Commissioner of Social Se

lO curity shall conduct a study of the feasibility of issuing, 

11 in counterfeit-resistant form, a single identification card 

12 which would combine the features of the social security 

13 card now issued pursuant to section 205 of the Social Se

14 curity Act and any health security card which may be pro

15 vided for in health reform legislation enfWted in the 104th 

16 Congress. In such study, the Commissioner shall devote 

17 particular consideration to

18 (1) employment in such card of finger-prillt 

19 'identification, bar code validation, a pbotograph, a 

20 hologram, Or any other identifiable feature, 

21 (2) tbe efficiencies and economies which may be 

22 achieved by combining the features of the social se: 

23 curity card as currently issued and the features of 

24 allY health security card which might be issued 

25 under health reform legislation, and 
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I (3) any costs and risks which might result from 

2 combining sueh features in a single identification 

3 card and possible means of all",~ating any such 

4 costs and risks, 

5 (b) REpORT,-The Commissioner of Social Security 

6 sball, not later than 1 year after the date of the enactment 

7 of this Act, transmit a. report to each House of the Con

8 gregs setting forth the Commissioner's findings from the 

9 study conducted pursuant to subsectiou (a), Such report 

10 may include such recommendations for administrative or 

II legislative ch4mges as the Commissioner considers appro

12 priate, 

13 TITLE VII-FINANCING 
14 Subtitle A-Ineligibility of Certain 
15 Aliens for Certain Social Services 
16 SEC, 701. CERTAIN ALIENS INELIGIBLE FOR AID TO FAMI

17 LIES WITH DEPENDENT CHILDREN, 

18 Section 402(a)(33) of the Social Securit;>- Act (42 

19 U,S,C 602(a)) is amended

20 (1) by redesignating subparagraphs (A) and 

21 (B) as clauses (i) and (ti), respectively; 

22 (2) by inserting "(A)" after "(33)"; 

23 (3) by adding "and" at the end; and 

24 (4) by aciding after and below the end the foI

lS lowing: 
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I "(B) provide that, notwithstanding suUpora

2 graph (A), an alien shoJI not be eligible for aid 

3 under the State plan, unless

4 "(i) the alien has attained 75 years of age 

and has resided in the United States for at 

6 least 5 years; 

7 "(ill the alien has qualified for entry pnr

8 suant to section 207 of the Immigration and 

9 Nationality _kt, and the 6-year period that be· 

gins with the dati the alien is adlnitted to the 

11 United States has not e:\pired; or 

12 "(iii) the alien has been granted asylum 

13 under section 208 of the Immigration and Na· 

14 tionality Act, and tho 6-year period that begins 

with the date the alien is so granted asylum has 

J6 .not explr€ d". , 

17 SEC, 702, CERTAIN ALIENS INELIGIBLE FOR SUPPLE· 

18 MENTAL SECURITY INCOME BENEFITS, 

19 Section 1614(a) of the Social Security.kt (42 U,S,C. 

13820(a» is amended by adding at the end the following: 

21 "(5) Notwithstanding any other provision of this title, 

22 an alien shall not be eligible for benefits under this title 

23 unJess

24 "(A) the alien has attained 75 ~'ears of age and 

has resided in the Unit€d States for at least 5 years: 
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1 "(B) the alien has qualified for entry pursuant 

2 to section 207 of the Immigration and Nationality 

3 Act, and the 6-year period that begins with the date 

4 the alien is admitted to the United States has not 

5 expired: or 

6 "(C) the alien has been granted asylum under 

7 section 208 of the Immigration and Nationality Act, 

8 and the 6-year period that begins with the date the 

9 alien is so granted asylum has not expired.". 

10 SEC. 703. DISQUALIFICATION OF CERTAIN ALIENS TO RE

II CENE FOOD STAMP BENEFITS. 

12 (a) AMENDMENT.-Section 6 of the Food Stamp Act 

13 of 1977 (7 U.s.C. 2015) is amended by adding at the end 

14 the following: 

15 "(i) An alien who is othel'\nse eligible to participate 

16 in the food stamp program shall not be eligible to partiei

17 pate in the food stamp program unless

18 "(1) the alien has attained 75 years of age and 

19 has resided in the United States for at least 5 years; 

20 "(2) the alien has qualified for entry pursuant 

21 to section 207 of the Immigration and Nationality 

22 Act, and the 6-year period that begins "ith the date 

23 the alien is admitted to the Uoited States has not 

24 expired; or 

Jaflt:alj' 17, 1995 \9:54 a.m; 
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I "(3) the alien has been grnnted asylwn under 

2 section 208 of the Immigration and Nationality Act, 

3 and the 6-year period that begins with the date the 

4 alien is so granted asylum has not expired.". 

5 (b) EFr'ECTIVE DATE; ApPLICATION OF AMEND· 

6 ~!E);T.-The amendment made by subsection (a) shall 

7 take effect on October 1, 1995 and shall uot apply ,,-jth 

8 ",speet to certification periods beginning before such date, 

9 SEC. 704. CERTAIN ALIENS INELIGIBLE FOR MEDICAL AS· 

10 SISTANCE UNDER MEDICAID. 

II (a) IN GENERAL.-Section 1903(v) of the Social Se· 

12 curity Act (42 U.S,C, 1396b(v)(l)) is amended

13 (1) in paragraph (1)

14 (A) by striking "paragraph (2)" and m· 

15 serting "paragraphs (2) and (3)", and 

16 (B) by striking "who is not lawfully admit· 

17 ted" and all that follows and inserting a period; 

18 (2) in paragraph (2), by striking "described in 

19 paragraph (1)"; and 

20 (3) by adding at the end the following new 

21 parab'1'aph: 

22 "(4) Tbe limitation on payments prmided under 

23 paragraph (1) shall not apply \dth respect to medical as· 

24 sistance fllrnished to an alien-

January 11. \995 (9:54 a,m.) 
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"(A) who is 75 years of age or older and has 

resided in the United States for at least 5 years; 

"(B) who has qualified for entry pursuant to 

section 207 of the Immigration and Nationality Act, 

during the 6-year period beginning on the date such 

alien is admitted to the United States; or 

"(C) who has applied for asylum under section 

208 of the Immigration and Nationality Act, during 

the 6-year period beginning on the elate the alien is 

granted asylum.". 

(b) EFFECTIVE DATE.-The amendments made by 

this section shall apply to medical assistance furnished 

during quarters beginning on or after October 1, 1995, 

without regard to whether or not regulations to carry out 

such amendments have been promulgated by such ,late. 

Subtitle B-Other Provisions 
Relating to Aliens 

SEC. 711. SPONSOR RESPONSIBILITY FOR COSTS OF IN· 

COME·BASED CASH PUBLIC ASSISTANCE PRO· 

VIDED TO A..'1 ALIEN. 

An affidavit of support or similar document of finan

cial responsibility with respect to the admission into the 

United States of an alien under the Immigration and N a

tionality Act shall pro,;de that the sponsor shall be liable 

for any costs incurred by an)' State or a political subdi,;

January 17. 1995 (9:54 a.m.) 
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I sion of a State for income-based cash publie assistance 

2 provided to such alien until the date on which the alien 

3 becomes a citizen of the United States. 

4 SEC. 712. ENFORCEMENT OF AFFlDA VITS OF SUPPORT OR 

5 FINANCIAL RESPONSIBILITY BY STATE AND 

6 LOCAL GOVERNMENTS PROVIDING ASSIST

7 A..,(CE. 

8 An affidavit of support or document of financial re

9 sponsibility referred to in section 711 may be enforced 

10 with respect to an alien against the alien's sponsor in a 

II civil suit brought by the Attorney General or a State or 

12 political subdivision of a State in the United States district 

13 court for the district in which the sponsor resides for the 

14 recovery of any costs incurred by any State or political 

15 subclivision of a State for income-based cash public assist

16 anee provided to such alien for which the sponsor agreed 

17 to be liable under such an affidavit or document. A spon

18 sor or the sponsor's estate shall not be liable under such 

19 an affidavit or document if the sponsor dies or is adju

20 dieated a bankrupt under title n. United States Code. 

January 17. 1995 (9:54 a.m.) 
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1 SEC, 113, AUTHORITY TO STATES AND LOCALITIES TO 

2 LIMIT ASSISTAr,CE TO ALIEz.;S AND TO DIS, 

3 TINGUISH A.'\fONG CLASSES OF ALIENS IN 

4 PROVIDING INCOME, BASED CASH Pl;BLIC AS, 

5 SISTANCE, 

6 (a) IN GENERAL,-Subject to subsection (b) and not

7 withstanding any other pro,~sion of law, a State or local 

8 government may prolJibit or otherwise limit or restrict the 

9 eligibility of aliens Or classes of aliens for programs of in

10 come-based cash public assistance furnished under the law 

11 of the State or a political subdivision of a State, 

12 (b) I..!:l.nTATION,-The authority under subsection (a) 

13 may be exercised only to the anent that any prolJibitions, 

14 limitations, or restrictions are not inconsistent with the 

15 eligibility requirements for comparable Federal programs 

16 or are less restrictive, For the purposes of t!Jis section, 

17 attribution to an alien of a sponsor's income and resources 

18 for purposes of determining the eligibility for and amouut 

19 of benefits of an alien shall be considered less restrict;'-e 

20 than a prolJibition of elij"ribility, 

21 (c) VERIFlCATIO~ OF STATus,-Nonnthstandiug 

22 any other provision of law, pursuant to the authority of 

23 subsection (a) a State or local government may verify the 

24 citizenship or alien statas of any individual for purposes 

15 of eligibility for any program of income-based cash public 

26 assistance, 

J,J,rwary '7, 1995 ;9:54 a~m,) 
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I SEC.•14. FEDERAL FINANCIAL ASSISTANCE TO STATES 

2 FOR ASSISTA1'1CE TO IMMIGRANTS. 

3 (a) AUTHORIZATION OF ApPROPRL1TIONS.-There is 

4 authorized to be appropriated for each of the fiscal years 

1995, 1996, 1997, and 1998 $250,000,000 for financial 

6 assistance to States for State discretionary programs of 

7 assistance to aliens lawfully admitted for permanent resi

g denee under the Immigration and Nationality Act. 

9 (b) ALLOCATION OF FUNDs.-Subject to subsection 

(e), for each fiscal year funds appropriated under sub

II section (a) shall be allocated as follows: 

12 (1) California-$107,114,100. 

13 (2) New York-$37,886, 750. 

14 (3) Florid,,-$23,852,725. 

(4) Texas-$17,796,225. 

16 (5) New.Jersey-$8,146,075. 

17 (o) minois~$8,083,875. 

18 (7) Massachuset~'f;7,406,850. 

19 (8) Wasbington-$4,212,lOO. 

(9) Pennsylvania-$3,663,175. 

21 (10) Maryland-$2,832,450. 

22 (11) Micl1igan-$2,521,400. 

23 (12) Virginia-$2,364,025. 

'4 (13) ·."uizona-$2,221,325. 

(14) 'linnesota-$1,924,900. 

26 (15) Ohio-$!,771,200. 

January 17, 1995 (9:54a,m.) 
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(16) Hawaii-$1,569,925, 

(17) Colorado-$l,493,075, 

(18) Conneetieut-$1,485,750. 

(19) W'isconsin-$1,467,450, 

(20) Oregon-$1,332,050, 

(21) Georgia-$1,273,500. 

(22) Rhode Island-$1,028,300, 

(23) New ~le.'<ico-$966,100, 

(24) Louisiana-$9.55,125, 

(25) Nevada-$720,925, 

(26) North Carolina-$640,400, 

(27) Ilfissouri-$530,625. 

(28) Kansas-$457,425. 

(29) Oklahoma-$373,250, 

(30) Utah-$384,225, 

(31) Iowa-$373,250, 

(32) Tennessee-$347,650, 

(33) Indiana-$B40,325. 

(34) District of Columbia-1i5329,350. 

(35) Alaska-$230,525, 

(36) Soutb Carolina-$230,525. 

(37) Kentucky-$208,575. 

(38) Maine-$204,925, 

(39) Alubama-$186,625, 

(40) Nebraska-$164.675, 
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(41) Mississippi-$157,350. 

2 (42) Delaware-$124,400. 

3 (43) Arkansas-$1l3,425. 

4 (44) Idaho-$106,125. 

5 (45) New Hampslllre-$102,450. 

6 (46) West Virginia-$69,525. 

7 (47) South Dakota-$62,200. 

8 (48) Vermont-$43,900. 

9 (49) Montana-$43,900. 

to (50) North Dakota-$36,575. 

II (51) Wyoming-22,ilO. 

12 (c) INS1:JPFICIENT ApPROPRlATIONS.-If for any 5s

13 cal year sums appropriated under subsection (a) are not 

14 sufficient to pay the allocations under subsection (b) each 

15 allocated amount under subsection (b) sball be ratably re

16 duced. 

17 Subtitle C-Limitation on Emer
18 gency Assistance Expenditures 
19 SEC. 721. LIMITATION 0;'> EXPENDITURES FOR EMERGENCY 

20 ASSIST.'.NCE. 

21 (a) IN GENERAL.-Section 403(a)(5) of the Social 

22 Security Act (42 U.S.C. 602(a)(5» is amended to read 

23 as follows: 

24 "(5) in the case of any State, au amount equal 

25 to the lesser of.
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UtA) 50 percent of the total amount ex· 

2 pended under the State plan during such quar· 

3 ter as emergency assistance to needy families 

4 with children; or 

5 "(B) the greater of

6 Uti) the total amount expended under 

7 the State plan during the fiscal year that 

8 immediately precedes the fiscal :"ear m 

9 which the quarter occurs; multiplied by 

lO "(I) 4 percent, if the national un

11 employment rate for the United 

12 States (as determined by the Sec

13 retary of Labor) for the 3rd or 4th 

14 quarter of the immediately preceding 

15 fiscal year is at least 7 percent, or 

16 "(II) 3 percent, othennse; or 

17 "(ii) the total !l.mount e':pended under 

18 the State piM during fiscal year 1993 as 

19 emergency assistance to needy families 

20 ";1tl! children,", 

21 (h) AUTHORrTY OF STATES To DEFINE EMERGENCY 

22 AssrSTA.'1CE.-Section 406(e)(1) of such Act (42 U,S,C. 

n 606(e)(1)) is amended to read as follows: 

24 "(e)(1)(A) The term 'emergency assistance to needy 

25 families with children' means emergene:' assistance fur· 
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I nished by an eligible State ,nth respect to an eligible needy 

2 child to avoid destitution of the child or to provide living 

3 arrangements in a home for the child. 

4 "(B) As used in this paragraph, 

5 "(i) The term 'emergency assistance' means 

6 emergency assistance as pronded for in the State 

7 plan approved under section 402 of an eligible State, 

8 but shall not include care for an eligible needy child 

9 or other member of the household in which the child 

10 is living to the e,,"tent that the child or other member 

II is entitled to such care as medical assistance under 

12 the State plan under title XIX. 

13 "(ii) The term 'eligible needy child' means a 

14 needy child

15 "(I) who has not attained 21 years of age, 

16 "(II) who is or (within such period as the 

17 Secretary may specify) has been living ,,~th any 

18 relative specified in subsection (a)(l) in a place 

19 of residence maintained by 1 or more of such 

20 relatives as the home of the relative or relatives: 

21 "(ID) who is ,nthout amilable resources, 

22 and 

23 "(IV) whose requirement for emergency as

24 sistance did not arise because the child or reI-

January 17,1995 (9:54 a,m.) 
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I atiye refused without good cause ta accept em

2 ployment or training for employment, 

3 "(iii) The term "eligible State" means a State 

4 whose State plan approved under section 402 in· 

eludes provision for emergency assistance,", 

6 Subtitle D-Family Day Care 
7 Homes Program Improvements 
8 SEC, 731. IMPROVEMENT OF OPERATION OF FAMILY OR 

9 GROI;P DAY CARE HOMES LOCATED IN LOW. 

Arm MODERATE·L"<COME AREAS UNDER THE 

II CHILD AND ADULT CARE FOOD PROGRAM 

12 UNDER THE NATIONAL SCHOOL LUNCH ACT. 

13 (a) IN GENERAL,-Section 17(f)(3)(A) of the Na· 

14 tional School Lunch Act (42 U,S,C, li66(f)(3)(A» IS 

amended to read as follows: 

16 "(A)(i) Institutions that participate in the program 

17 under this section as family or group day care home spon

18 soring organizations shall be pro\1ded, for pa.lment to 

19 such homes, a reimbursement fuetor in accordunce with 

this subpll.I'll,,"Taph for the cost of obtaining and preparing 

21 food and prescribed labor costs, invoh'ed in proyiding 

22 meals under this sectiou. 

23 "Oi)(I) A low- or moderate-income famil,v or group 

24 day care home shall be provided a reimbursement factor 

"ithout a l-eq\lirl!ment for docmnentation of tile costs de

Janua.'Y 17. 1995 (9:5.<; a.m.) 
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I scribed in clause (i), except that reimbursement shall not 

2 be provided under this clause for meals or supplements 

3 served to the children of a person acting as a family or 

4 group <lay care home provider ualess such children meet 

5 the eligibility standards for free or reduced price meals 

6 under section 9 of this Act. The reimbursement factors 

7 applied to such a home shall be the factors in effect on 

8 the <late of enactment of the Independence for Families 

9 Act of 1995. The reimbursement factors under this sub

to paragraph shall be adjusted on July 1 of each year to re

II fleet changes in the Consumer Price Index for food away 

12 from home for the most recent 12-month period for which 

13 such <lata are available. The reimbursement factors under 

14 this subparagraph shall be rounded to the nearest ane

15 fourth cent. 

16 "(II) For purposes of this clause, the term 'Iow or 

17 moderate-income family or !,'TOUp day care home' means

18 "(aa) a family or group <lay care home that is 

19 located in a census trdCt area in which at least 40 

20 percent of the children residing in such area are 

21 members of households whose incomes meet the eli

22 gibility standards for free or reduced price meals 

23 under section 9 of tIllS Act, as determined by the 

24 family or group day care home sponsoring organiza

25 tion using census tract data,pro\ided to such organi-

January 17. 19?5 :9:54 a,m.) 
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1 zation by the State agency in accordance with Silb

2 paragraph (B)(i); 

3 "(bb) a family or group day care home that is 

4 loeated in an area served by a school in which at 

5 least 40 percent of the total number of children en

6 rolled are certified to receive free or reduced price 

7 meals \Ulder this Act or the Child Nutrition Act of 

8 1966 (42 U.S.C. 1771 er seq.), as determined by the 

9 family or group day care home sponsoring organiza

10 tion using data pro,~ded to such organization by the 

II State agency ill accordance with subparagraph 

12 (B)(ii); Or 

13 "(cc) a family or group day care home that is 

14 operated by a pro\~der whose household meets the 

15 elib"bility standards for free or reduced price meals 

16 under section 9 of this Act. 

17 "(iU)(I) Except as provided for in subclause 1m, with 

18 resp<.'Ct to meals or supplements served \Ulder this clause 

19 by a family or group day eare borne that does not meet 

20 the criteria set forth in clause (il)(II), the reimbursement 

21 metars shall be

22 "(aa) $1.2675 for lunches and suppers; 

23 "(bb) $,5375 for breakfasts: and 

24 "(cc) $.25 for supplements. 

Jan",ary 17. 1995 (9:54 am.) 
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1 Such factors shall be adjusted on July 1, 1995, and each 

2 July 1 thereafter to reflect changes in the Consumer Price 

3 Index for food away from home for the most recent 12

4 month period for which such data are available. The reim

5 bursement factors under this clause shall be rounded to 

6 the nearest one-fourth cent. A family or group day care 

7 home shall be provided a reimbursement factor under this 

8 subclause without a requirement for documentation of the 

9 costs described in clause (i), except that reimbursement 

10 shall not be provided under this clause for meals or supple

11 ments served to the children of a person acting as a family 

12 or group day care home provider unless such children meet 

13 the eligibility standards for free or reduced price meals 

14 under section 9 of this Act. 

15 "(II) A family or group day care home that does not 

16 meet the criteria set forth in clause (ii)(II), may elect to 

17 be provided a reimbursement factor determined in accord

18 ance with the following requirements: 

19 "(aa) With respect to meals or supplements 

20 served under this subsection to children who are 

21 members of households whose incomes meet the eli

22 gibility standards for free or reduced price meals 

23 under section 9 of this Act, the family or group day 

24 care home shall be provided reimbursement factors 

January 17. 1995 (9:54 a,m.) 
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I set by the Seeretary m accordance with subclause 

2 (ii)(I), 

3 "(bb) With respect to meuls or supplements 

4 served under this subseetion to children who are 

members of households whose incomes do not meet 

6 such eligibility standards, the family or group day 

7 care home shall be provided a reimbursement factor 

8 in accordance with subclause (I), 

9 "(ill) A family or group day care home electing to 

use the procedures under subclause (II) may consider a 

II child with a parent participating in the work first program 

12 established under part F of title IV of the Soeiul Security 

13 Act, the community sel'\~ce program established under 

14 section 489 of such Act, the transitional child care pro

gram under title IV of such .Act, the at-risk child care 

16 program under title IV of such Act, or a State child care 

17 program with an income eligibility limit that does not ex

18 ceed the eligibility standard for free or reduced price meals 

19 under section 9 of this Act, to be a child who is a member 

of a household whose income meets the eligibility stand

21 ards under section 9 of this Act. A frunily or group day 

22 care home may elect to receive the reimbursement factors 

23 prescribed under clause (ii)(I) solely for such children if 

24 it does not wish to have income statements collected from 

parents, 
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1 "(IV") The Secretary shall prescribe simplified meal 

~ counting and reporting procedures for use by family and 

3 group day care homes that elect to use the procedures 

4 under clause (w)(IT) and by family and group day care 

5 home sponsoring organizations that serve such homes, 

6 Such procedures may include the following: 

7 "(aa) Setting an annual percentage for each 

8 such home of the numher of meals sen'cd that are 

9 to be reimbursed in accordance with the reimburse

10 ment factors prescribed under clause (ii)(I) and an 

11 annual percentage of the number of meals sen'cd 

12 tbat are to be reimbursed in accordance with the re

13 imbursement factors prescribed under clause (ii)(ll), 

14 based on the incomes of children enrolled in the 

15 home in a specified month or other period, 

16 "(bb) Setting blended reimbursement factors 

17 for a home annually based on the incomes of chil

18 dren enrolled in tbe home in a specified month or 

19 period, 

20 "(cc) Placing a home into one of several reim

21 hursement categories annually based on the pereent

22 age of children in the home whose households haye 

23 incomes that meet the eligibility standards under 

24 section 9 of this Act, 
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I "(dd) Such other simplified procedures as the 

2 Secretary may preseribe.'~. 

3 (b) PROVISION OF DATA TO FAlIllLY OR GROUP DAY 

4 CARE HOMES.-Section 17(f)(3) of such Act (42 U.S.C. 

1766(f)(3» is amended

6 ·(1) by redesignating subparagraphs (B) and 

7 (Cl as subparagraphs (D) and (E), respeeti"ely; and 

8 (2) by inserting after subparagraph (A) (as 

9 amended by subsection (a)) tile following new sub

paragraph: 

11 "(B)( i) The Secretary sbsll provide to each State 

12 agency administering a child and adult care food program 

13 under this seetion data from the most recent decenmal 

14 census for which such data are available showing ,rhich 

census tracts in the State meet the requirements of sub

16 paragraph (A)(ii)(lI)(aa). The State agency shail provide 

17 such data to family or gToup day care borne sponsoring 

18 organizations located in the State. 

19 "(ij) Each State agency administering a child and' 

adult care food program under this section shail annuaily 

). 2 I provide to family or group day care home sponsoring orgn

22 ui2ations located in the State a list of ail schools in the 

23 State in which at least 40 percent of the children are en

24 rolled are certified to receiYe free or reduced price meals 

under tIllS Act or the Child Nutrition Act of 1966 (42 

I 
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U.S.C. 1771 et seq.). The Secretary shall direct State 

2 agencies administering the school lunch program under 

3 this Act and the school breakfast program under the Child 

4 Kutrition Act of 1966 to coUeet this information annuaUy 

and to pro\~de it on a timely basis to the State agency 

6 administering the program under this section.". 

7 (c) GRANTS TO STATES To PRoVIDE AsSISTANCE TO 

8 FA~!ILY OR GROUP DAY CARE HOMES.-Seetion 17(f)(3) 

9 of such Act (42 U.S.C. 1766(f)(3» is amended by insert· 

ing after subparagrapb (B) (as added by subsection 

II (b)(2)) the following fie," subparagraph: 

12 "(C)(i) From amounts appropriated to carry out this 

13 seetion, the Secretary shall reserve $2,000,000 in fiscal 

14 year 1995 and $5,000,000 in fiscal year 1996 to pro\ide 

grants to States for the purpose of prO\iding grants to 

16 family and day care home sponsoring organizatiOl1S and 

17 other appropriate organizations to secure and provide 

18 training, materials, automated data processing assistance, 

19 and other assistance for the staff of such sponsoring orga

nizations and for family and group day care homes in 

21 order to assist in the implementation of the requirements 

22' contained in subparagraph (A). 

23 "(ii) From amounts appropriated to carry out this 

24 section, the Secretary sbaU resel"\'e $5,000,000 in fiscal 

year 1997 and in each fiscal year thereafter to provide 
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1 grants to States for the purpose of making grants to frun

2 ily or group day care home sponsoring organizations and 

3 other appropriate organizations to assist low- or moderate

4 income family or group day care homes (as such term is 

5 defined in subparagraph (A)(ii)(II)) become licensed or 

6 registered for the program under tills seetion or overcome 

7 other barriers to the program.". 

8 (d) E,'PEonvE DATES.---(l) The amendments made 

9 by subsections (a) and (b) shall take effect on July 1, 

10 1996. 

11 (2) The amendments made by subsection (e) shall 

12 take effect on tbe date of the enactment of tills Act. 

13 TITLE VIII-EFFECTIVE DATE 
14 SEC. 801. EFFECTIVE DATE. 

15 Except as otherwise provided in this Act, this .-\.et and 

16 the amendments made by this Act shall take effect on Oc

17 tober 1, 1995. 
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