HR.4
SHAW

Qe ege—— —_

ko — ki s it WOHA S A, e L B e e e - - - B -




MEASURE:
SPONSOR: ¢

BRIEF TITLE:
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E
OFFICIAL TITLE:

INTRODUCED:

COSPONSORS:

COMMITTEES:

i

¥

SHORT TITLE:

BILL STATUS (JANUARY, 1996}

HR4
Shaw (R-FL)

Personal Respousibility Act of 1995, (NOTE: This is part of the House
Republicans’ "Contract With America”}

A bill to restore the American family, reduce illegitimacy, control welfare
spending,and reduce welfare dependence.

01/04/93

121 {Dems: § Reps: 121 Ind: O}

House Ways and Means

House Rules

House Judiciary

House Commerce

House Economic and Educational Opportunities
Houge Budgel

House Banking and Financial Services

House Agriculiure

Personal Responsibility Act of 1995

SHORT TITLE AS PASSED IN HOUSE (03/24/95);

Personal Responsibility Act of 1995 (HR1214, as amended; amendments
shown below in bold print}

Food Stamp Reform and Commodity Distribution Act

Commodity Distribution Act of {995

Food Stamp Simplification and Reform Act of 1995

LEGISLATIVE ACTION: 01/04/95: Referred to Committee on Agriculture, Commiitee
H

|
z
;
;%

an Banking and Fisancial Services, Committee on
the Budget, Committee on Commerce, Commitiee
on Economic and  Educational Opportuniiigs,
Committee on the Judiciary, Committes on Rules,
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01/04/95:

01/04/95:

01/04/95:

01704/95:

01704795,

(1/04/95.

{01/04/95:

O1/13/95:

01/05/95:

Committes on Ways and Means , for a period 1o be
subseguently determined by the Speaker, in each
case for consideration of such provisions as fall

within the jurisdiction of the committee concerned.

Title 1, referred to the Committees on Ways &
Means, and in addition to the Commitiee on
Banking & Financial Services

Title II, referred to the Committees on Ways &
Means, and in addition to the Economic &
Educational Oppertunities

Title I, referred 10 the Committee on Ways &
Means, and in addition to the Commitlees on
Banking & Financial Services: Economic &
Educational Opportunities; Budget; and Rules

Title 1V, referred to the Committee on Ways &
Means, and in addition to the Committees on
Banking & Financial Services; Commerce;
Economic & Educationat Opportunities;
Judiciary; and Agriculture

Title V, referred 1o the Commiues on Agriculiure,
and in addition w the Commiltees on Economic &
Educational Opportunities; and the Judiciary

Title VI-VIL, referred w the Commitize on Ways &
Means,

Title VI, referred to the Committee on Ways &
Means, and in addition 10 the Commitiees on
Agriculture; Budget, Economic & Educational
Opportunities; Banking & Financial Services,
Commerce; the Judiciary; and Rules

Subcommitiee hearings held by the House Ways &
Means Committee, Subcommitice on  Human
Resources.

Committee hearmgs held by the House Ways &
Means Committee,



0L/10/95:
01/11/95:
01/12/95:
01/18/95:
01/19/95;
01/20/95:
01/23/95:
01/27/95:
01/30/95:
01/31/95:

01/31/95:

{2/01/95:

Commitiee hearings held by the House Ways &
Means Commitice.

Commitce hearings held by the House Ways &
Means Commiltee.

Committee hearings held by the House Ways &
Means Commities,

Commitiee hearings held by the House Economic &
Educational Opportunities Comimittee.

Subcommittee hearings held by the House Econoniic
& Educational Opportunities Commitiee,
Subcommitiee  on Postsecondary  Educalion,
Training, and Life-Long Learning.

Subcommitiee heanings held by the House Ways &
Means Conunittee, Subcommigtee on  Human
Resourees.

Subcommittes hearings held by the House Ways &
Means Committee, Subcommittee on Human
Resources,

Subcommittee hearings held by the House Ways &
Means Committee, Subecommitiee on  Human
Resourees.

Subcommittee hearings held by the House Ways &
Mgans Commitiee, Subcommittee on  Human

Resourges.

Subcommittee kearings held by the House Economic
& Educational Opportonities  Committee,
Subcommittee on Early Chidhood, Youth and
Families,

Cominittee hearings held by the House Ways &
Means Committee,

Committee hearings completed by the House Ways
& Means Committee,




02/01/95:

02/02/93:

2/03/95:

02/06/95:

02/09/95:

02/13/95:

02718195,

02/15/95

02121195

02128795

03/G1/55%

Commitiee hearings held by the House Economic &
Educational Opportunities Commitiee.

Subcommities hearings beld by the Houw Ways &
Means Committee, Subcommittee on Human
Resources.

Joint subcommittee hearings held by the House
Ways & Means Committee, Subcommittee on
Human Resources; and the Economic & Educational
Opportunities Committee, Subgommittee on Early
Childhood, Youth and Families.

Subcommittee hearings completed by the House
Ways & Means Commitge, Subcommittee on
Human Resources.

Subcommittee  hearings  held by the House
Agriculture  Committee, Subcommittee  on
Department Operations, Nutrition and  Foreign
Agriculiure,

Commitiee consideration and markup session held
by the House Ways & Means Conunitice.

Human Resources Subcommitiee of House Ways
antd Means Conmitiee begins mark up.

Approved for full committee action amended by the
House Ways & Means Commiitee, Subcommitice
on Human Resources,

The provisions of this measure under the
jurisdiction of the Economuc & Educational
Opportunities Commitiee relating 1o child nutrition
programs were introduced as HRS99,

Commitiee consideration and markup session held
by the House Ways & Means Commiteee.

Committee consideration and markup session held
by the House Ways & Means Commitiee,



03/02/95

03706/95

(3/08/95

03/16/95

03/721/95

Commttee consideration and markup session held
by the House Ways & Means Committee.

Provisions of this measure under the jurisdiction of
the Agriculture Comimittee regarding the food stamp
program are included 1 HR1135,

Provistony agreed to by the Ways & Means
Committee were introduced as HR1157.

Hearing held by the House Committee on Rules.
House Rules Committee granted a rule providing
for general debate only - two hours to be egually
divided and controlled between the chairman and
ranking minority members of the Commitiee on

-Ways & Means and three hours equally divided and

controlled by the chairman and ranking minority
members of the Committee on Economic and
HEducation Opportimities and the Committee on
Agriculture - on the bill; the rule also provides that
the Comnuttee shall rise after general debate
without motion and that there shall be no future
consideration of the bill except by a subsequent
order of the House,

House Rules Committee granted a modified ciosed
rile providing for further consideration of the hill;
the rule provides for the adoption in the House and
the Committee of the Whole of an amendment in
the nature of a substitute consisting of the text of
HR1214, for the bill as so amended to be
considered an original bill for the purpose of
amendment, and for the bill as so amended to be
considered as read; only amendments printed in the
Rules Commitiee report or specified mn the rule are
in order, and the amendments are considered as
read; except as otherwise specifisd n the rule,
amendments printed in the rule may only be offered

- in the order specified, by the member desipnared.,

and are debatable for 20 minutes each, equally
divided between the proponent and an opponent,
except that the chairman and ranking minority

member of the Ways & Means Committee, or their
designees, may offer one pro forma amendment




each per amendment for debate purposes; all points
of order are waived against the amendments made
in order by the rule; the chairman of the Committee
on Ways & Means or a designee may offer
amendments en bloc consisting of amendments not
previously disposed of which are printed in the
Rules Committee report or germane modifications
thereof; the amendments offered_en bloc shall be
considered as read (except that modifications shall
be reported), shall be debatable for 20 minutes
equally divided between the chairman and ranking
minority member of the Ways & Means Commilttee;
the rule permits the original proponent of an
amendment included in an en bloc amendment to
insert a statement in the Congressional Record
immediateiy prior to the disposition of the
amendments en bloc; the rule permits the chairman
of the Committee of the Whole to postpone until 4
time during further consideration in the Committee
of the Whole a request for a recorded vote on any
amendment made in order by the rule, and to
reduce to five minutes the time for voting on any
such postponed question following the first such
vote if there is no intervening business; the
chairman of the Committee of the Whole may
recognize out of the order printed the consideration
of any amendment made in order’ by the rule,
provided it is not sooner than one hour after the
chairman of the Ways & Means Committee or a
designee announces from the floor a request to that
effect; following the disposition of the amendments
printed in the Rules Committee report and any en
bloc combinations thereof, it shall be in order to
consider three amendments in the nature of a
substitute if offered by the named proponent or a
designee, if offered in the ftollowing order,
debatable for one hour each: (1) an amendment in
the nature of a substitute consisting of the text of
HR1267 if offered by DEAL, D-Ga.; (2) an
amendment in the nature of a substitute consisting
of the text of HRI1250 if offered by MINK,
D-Hawaii; and (3) an amendment in the nature of
a substitute consisting of the text of the bill as
amended prior to the consideration of the three



03/21/9%

03/22/55

03/22/95

subsiitutes i offered by the chairman of the
Comrttee on Ways & Means or a designee; the
amendments  shall not be sublect to  further
amendment except for the third amendment which
may be amended by any amendment printed in the
report not yel offered, but subject o the same
conditions for debate and consideration out of
order, including the one-hour notice requirement; if
more than one amendment In the nature of a
substitute. is adopted, the one receiving the most
affirmative votes shall be considered as fhnally
adopted and reporied w the House; in the case of a
tie, the iast such amendment adopted receiving the
most votes shall be reported; it shall be in order in
the House to demand a separate vote 1o any
amendment adopted 1o the Dill or incorporaied in
the third amendment in the sature of 4 substitule
made in order unless it i3 replaced by another
amendment in the nature of 2 substitute; the rule,
provides one motion (o recommit, with or without
instructions,

House completed all general debaie on HR4 but
came to no resglution thergon,

Substitute amendment {(consisting of the text of
HR 1214} was considered and agreed o, The bill, as
amended, considered as an original bill for the
purpose of amendment.

ARCHER, R-Texas, modified en bloc
amendment, to express the sense of the Congress
regarding marriage as the foundation of a
successlul society and that out-of-wediock births
have negative consequences; fo strike the
provision in Title 1 (Temporary Family
Assistance Block Grants} requiring slates fo
reduce out-of-wedlock births and replace it with
(1) a requirement to reduce out-of-wedlock
pregnancies, (2} strikes the requirement that
states provide education, counseling, and health
services 1o suale and female teenagers as a means
of reducing such pregnancies, and (3} prohibits
states from using block grant funds to provide
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health services; to incremse required work
participation rates in Title 1 for all families over
the course of a fiscal year from 4 percent to 10
percent in fiscal vear 1996, from 4 percent 1o 15
percent in fiscal year 1997, from 8§ percent to 20
percent in fiscal year 1998, from 12 percent to 25
percent in fiscal year 1999, and from 17 percent
to 27 percent in fiscal vear 2000; to prohibit the
secretary of Health and Human Services from
overruling the ability of states {o determine in
their definitions ef child abuse and neglect what
is proper health care for a child; to express the
sense of the Congress that states should establish
expedited adoption procedures and allocate
sufficient funds from their Child Protection
Biock Grant toward adeption and wmedical
assistance te reduce the amount of time children
must spend in foster care; to reguire family and
school-based Nutrition Block Grants to be
equitably distribuied 1o members of the armed
forces residing in a state; 10 Hmit the secretary of
Agriculture’s  asuthority o request speciiic
ioformation concerning grants under his
jurisdiction tg what fgan reasonably be
required”; to add eriminal forfeiture authority to
the powers of the Departments of Justice and
Agricollure in prosecuting violaters of the Food
Stamp Act; to clarify the ten-year penalty for
willfully misrepresemling residency in order o
receive benefits in more than one state; to strike

provisions in Title VII (Child Support) that
prohibit the secretary of Health and Human
Services from granting exemptions $¢ the
following state law requirements; (1) procedures
for establishing paternity, modification of orders,
recording erders in the state registry, recording
Social Security numbers, interstafe enforcement,
or expedited processing, (2} requires the
secretary 1o conclude that a network of loeal
dishursement units costs less and takes less
time than a centralized systen in order 1o secure
approval, (3) requires states to give employers
one address fo sead child support withhelding
payments for centralized collection, and mukes a



03/23795

03/23/93

'03/23/95

§3/23/95

03/24/98

03/25/95

04726795

¥

04727195

05/24/95

05/26/95

05726795

number of technical corrections; and to require
the Social Security number of the deceased
appear on death certificates, agreed to by
yea-nay vote: 249-177.

Considered and amended by the House.

UPTON, R-Mich,, modified amendment, to
prohibit individuals who are delinquent in
making court-ordered child support payvments
from receiving assistance under the food stamp
program if the court is not allowing the pavment
to be delayed, agreed to by voice vote.

SALMON, R-Ariz., amendment, {o require states
to adopt procedures to automatically put Hens
against property of persons for delinquent child
support payments ordered by another state,
agreed to by yea-nay vote; 433-0,

ROUKEMA, R-N.]., amendment, to authorize
states to withhold or suspend the driver’s license
of individuals who owe back child suppont,
agreed to by vea-nay vote: 426-5,

Measure, as amended, passed in House by
yea-nay vote; 234-199,

Referred to Senate Committee on Finance,

Committee hearings held on related provigions by
the Senate Finance Committee.

Commitiee hearings held and completed by the
Senate Finance Commiteg,

Committee consideration and markup session held
by the Senate Finance Committee.

Committee consideration and markup session held
by the Senate Finance Committee.

Ordered 10 be reported by Senate Finance with an
amendmerst in the nature of a substitute.
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06705195

(6/0%/95

Reported 1o the Senate with an amendment in the
nature of a substitute and an amendment to the ttle
by the Senate Committee on Finance.

Placed on the Senate Legislative Calendar,

08/053-09/06/93 Considered by the Senate.

09106793

(9/07-19/95

08715495

09716795

09/20/95

09/29/95

10/24/95
12/20/95

12/21/95

12/21/93

12/22/935

DOLE, R-Kan., unamimous-consent request
providing for further consideration of the bill on
Thursday, September 7, 1995,

Considered and amended by the Senate.

Measure, as amended, passed Senate by vea-nay
voie: B7-12.

DOLE, R-Kan., unanimous consent that the Senate
insist on its amendments and request a conference
with the House and that the Chair be authorized to

appoint conferees, agreed to by unanimous consent.

House Ways & Means Commitiee approved a
motion to 2o to conference on the measure,

ARCHER, R-Texas, motion that the House disagree
to the Senate amendments and agree (o a conference
with the Senate, agreed to by voice vote.
Conference heid.

Conference report filed in the House.

Conference report considered in the House and
agreed to by yea-nay vote. Cleared for Senate
action.

Conference report considered in the Senate,
Conference report agreed to in Senate by yea-nay

vote: 52-47. Measure cleared for the president’s
signature.,

10
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12/29/95
12/27/95

01/09/96

Enrolled measure signed in the Senate.
Enrolied measure signed in the House,

Enrolled measure vetoed by President Clinton,

t




104th Congress
Ist Session

H.R. 4

Conference Committee Report
(Title III: Child Support)

Vetoed by President Clinton
January 9,1996

January, 1996
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TITLE HI—CHILD SUPPORT

| SEC. 3%0. REFERENCE TO SOCIAL SECURITY ACT. ‘ .
Except as atherwise specifically provided, where ever in this

' title an amendmeni is expressed in ferms of an amendment to or rer T

peal of a section er other provision, the reference shall be considered
. to be made to thot section or other provivion of the Sovial Security
At

Subtitle A—Eligibility for Services;
Distribution of Payments

. SEC. 301, STATE OBLIGATION TO PROVIDE CHILD SUPPORT ENFORCE
X MENT SRRVICES.

: fa) Brary Praw REQUIREMENTS —~Section 454 (42 US.C. £54)
is amended— ’

(1} by striiing paragraph (4) and inserting the following

ragrep
(4] provide that the State will-

- "{A} provide services relating 1o the establishment of
paternily or the establishment, modification, or enforcement
of child support obligations, as appropriate, under the plan

, with respect towm
; i) each child for whom (1} assistance is provided
under the State program funded under port A of this
tisle, (11} benefits or services for foster cure muintenance
and adaption assistance ore Epmufaﬁcd under the State
ﬁfmm funded under part B of this title, or (1]} med-
ical ossistence it prouided under the State plan op-
proved under title ‘unless the Stole agency admin-
ssiering the plan determines (in accordunce with paro-
graph (233 that it is agoinsi the best interests of the
ehitd o do 3o and .
“ii) any other child, if an individual applizs for
sich services with respect to.the child; and
{8} enforce any support obligation established with re-
5pect o
(i} a child with respect-fo whom the Staie provides

; _ seruices under the plary or

: “ii} the custodial parent of suck o child.” end

| {2} in paragroph {6)—

z o ‘fAj by siriking “provide that” and inserting “provide

. Of—; ;
; {8} by striking subparagroph (A) and inseting the fol.
] lowing new subparagraph:
TA) services under the plan shall be mode available (o
i residenis of other Slates on the same terms oy 10 residents
* of the Stote submitling the plan;™

; {C}in subparogreph (B), by inserting “on individuols

not receiving oasistanee under any Siols progrom funded

i under part A" ofier “such services shall be imposed™

g

.

i

¢

i

12410

(D} in each of subparagraphs (B), (C), (D), ond (B}

(i} &y indenting the subparagroph in the same
maonner oz, and aligning the Il margin of the sub-
purcgraph with the left maorgia of, the muotter inserted
by suf:famgmp& {B) of this porcgroph; ond

(i) by sirihing the finol comma and inserting o
?;:?waoni; end

in subporagroph (E), by indenting euch of tlauses

» (i} and {0} 2 vdditional ems. ' .

(b} CONTINUATION OF SERVICES FOR Fasittaes Ceasive To Re.
CEIVE ASSISTANCE UNDER THE STATE PROGRAM Funpep UNpER
PART A~-Section 454 (42 U.S.C. 654} is amended—w .

1 (1} by striking "and” at the end of paragreph (23);

%
i
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(2) by striking the period gt the end of paragraph 124) and
inserting " and™ and )
(3) by adding ofter paragraph {24) the following new para: .

graph: o

(25} provide thot if o family with respect fo which services
are provided pnder the plan ceases to receive assisfance under
the géate program funded under part A, the Staie shall provide .
uppropriote notice to the fomily ond continue to provide such
services, subject to the some conditions and on the same basis
ax in the case of other individuals te whom services are fur.
nished under the plan, except that an ppplication or other re-
guest to continue services sholl not be required of such o family
and poragraph (6)(B) shall not apply to the family.”.

{t) CONFORMING AMENDMENTS, . o
{1) Section 452(b) (42 U.5.C. 652(b)} is amended by striking

“454(6)" and inserting “454(4)", _
{2) Bection 452{%}-"&3 {42 U.8.C. 632{g}3)(A} is amendad
by striking “354(6)° cach- place it appears sad inserting

“IS4ANAI)" ,
{3} Seetion 486(a)3NB) (42 U.8.C. §66(a}IHBY is omended

by striking “in the cose of overdue suppor: twhich & Siats has

agreed to collect under section 454(6)” and inserting “in any

other case™, .
(4} Section 4860e) (42 U.S.C. 866(e)) is amended by siriking

“paragraph {d) or (6} of section 454" and inserting Tsection
454(45“.

SEC. 308, DISTRIBUTION GF CRILD SUPPORT COLLECTIONS,
{a) IN GENERAL—Section 457 {¢2 U.S.C. 657) is cmended o

read og foilows:
*SEC 45Y. DISTRIBUTION OF COLIEQTED SUPPORTY,

“To) In GENERAL—AR cmount collected on behalf of ¢ family as
support by a State pursuant te a plan approved under this puart
shail be distributed as follows:

“1) FAMILIES RECEIVING ASSISTANCE—In the cost of a
family receiving ossistance from the State, the Staie shollom
*(A) retain, or distribule fo the fomily, the State shore

uf the amount so collected: and .
(B} pay to the Federal Government the Federal shore

_ of the ameunt so coilected.
(2} FAMIJIES THAT FORMERLY RECEIVED ASSISTANCE—In
the cuse of a fomily that formerly received ussistance from the. ... .

State: we
(A} CURRENT SUPPORT PAYMENTS.T0 the extent that
the amount so collected does nat exceerd the amount re -
?uind te be paid to the femily for the month in which col.
ected, The Stale sholl distribute the amount so collected 1o : .
the fami%,
"B} PAYMENTS OF ARREARAGES,—To the extent that the
gmount 50 collected exceeds the amount reguired to be puid
io the fomily for the month in which collecied, the Siote
shall distribuie the amount go collected as follows:
(i) DiSTRIBUTION OF ARREARAGES THAT ACCEUED
AFTER THE FAMILY CEASED 103 RECEIVE ARSISTANCE —«
(1} PaE-OCTOBER 1992~ TA£ provisions of this
seciion (other thon subsection (b1} as in effect
ond opplied on the day before the dote of the en-
octment of section 302 of the Personal Responsibil-
ity and Work prortumly Act of 1995 shall apply
with z:specl to the distribution of support arrear- .
. ages gt .
“(aa} accrued after the fomily ceased o re-
ceive pssisiunce, and . #
Tob} are collected before Octoder 1, 1987
‘M) POST-SEPTEMBER 1997.~With respecyhiy
ameurnt so collected on or after Qctober 1, 1897,
before such date, af the option of the Staté—
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“fagy I¥ CENERALw-The State shall first
distribute the amount 30 collecied fother than
any amount deseribed in elouse (v} to the
fomily to the extent necessary lo -satisfy ony
supperi arrenroges with respect o the family

that acerued after the fomily ceased fo.reveiver - -

assisfance from the Stote.
“thdl REIMBURSEMENT OF GCOVERNMENTS
FOR ASSISTANCE FROVIDEDR 1O THE FAMILY.~—
Afier the opplication of division {us} and
clouse (HXH Xaa) with respect to the amount 30
collected, the State shall retain the Siste share
of the amount so eollected, and pay to the Fed-
erai Government the Federa! shore {as defined
in subsection {cH2MAY of the amount s col.
lected, but only io the extent necessory 1o reim.
burse amgunts paid (o the family as essistonce
by the State.
“(ect DISTRIBUTION OF THE BEMAINDER 10
THE FAMILY.-~T0 the extent tho! neither divi.
sion {oa) nmor division (bb) spplies o the
emount o collected, the Stote shall distribute
the amotnt to the family,
“{ii) DISTRIBUTION OF ARREARAGES THAT ACCRUED

BEFDEE THE FAMILY RECEIVED ASSISTANCE »—

“t1} PRE-OCTOBER 3000.—The provisions of this
section fother than subsection {DX1)) as in effect
and opplied on the doy before the date of the en-
actment of section 302 of the Personal Responsibil-
ity and Work Qpportunity Act of 1995 shall apply
with ﬁp@c{ to 1he distribution of support arrear-
ages thal—.-

"feu) acerued before the fomily rectived
assistance, and

“tbb} sre collected before October 1, 2000,
(11} PosT-SEPTEMBER 2000.~inless, bosed on

the report required by paragraph (4), the Congress
determines otherwise, with respect $¢ the amount
30 collected on or wfter October §, 2000, or before
such date, af the option of the State—

“aa} I¥ CENERAL ~-The Stste shall first
distribute the amount so collecied {other then
any amount deseribed in clouse (iv) to the
family to the exient necessory to salisfy an
support arreuroges with respect to the family
that geerued before the fomily reveived assist-
snee fram the Slats,

“(ob) REMMBURSEMENT OF COVERNMENTS
FOR ASSISTANCE PROVIDED TO THE FAMILY -~
Afier the opplication of tlause (iXil)ao) and
divizion {ao) with respect to the omount 30 cals

Aected, the State shali reloin the Stote share of
the amount 30 collgeled, and poy 15 the Fed
erol Goverament the Federol share {as defined
in subsection {cX2)) of the amount so collected,
but only to the extent necessory to reimburse of
the smounts poid to the fomily os sssistance
by the Stafe,

*fec) DISTRIBUTION OF THE REMAINDER 10
THE FAMILY.~To the extent that neither divis
ston {ag) nor division (bb} applies io the
amount so collected, the State shall distribute
the amount to the family.

“fiii) DISTRIBUTION OF ARREARAGES THAT ACGRUED *

WHILE THE FAMILY BECEIVED ASSISTANCE.—In the case
of & fomily described in this subparagroph, the provi-
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sioas of poragraph (17 shall apply with respect fo the

distribution of support arrearages that accrued while

the family recejved assistance.

liv} AMOUNTS COLLECTED PURSUANT TO SECTION
484 —~Notwithsianding any other provision of this sec
tion, ooy emouni of suppart collected pursuant lo.se¢t-
tion 484 shall be-retutned- by the Stute o the exteat
neeessary 1o reimburse amounts paid to the fomily as
assistance bry the State. The Staie shall pay fo the Fed-
eral Government the Federal shore of the amounts so
retained. To the exteni the amount collecied purtuant
io section 484 exceeds the amount so retained, the Stoiz
shall distribute the excess to the family.

v} O?B%‘SIRG é;zzmr..@:s rﬁs iis%mwiiﬁ.-;?o:
purposes of this su paMfmp , £ fale A reg
any suppori arrearages collected us secruing in the fols
lowing order:

1]} to the period after the family cecsed to re-

ceive assisicnce; .

‘(1) to the period before the family received
assistance; and

(I} to the period while the family was receiv-
ing assistance.

“63) FAMILIES THAT NEVER RECEIVED ASSISTANCE~~In the
case of ony other family, the State shall distribule the amount
so collected bo the fomily.

“(4) STUDY AND REPORT.~Not later than Ociober 1, 1398,
the Secretary shall report to the Congress the Seereiarys find-
ings with respect oo

(A} whether the disiribution of pest-assisiance arrear-
ages to fomiliex has been effective in moving people off of
welfore and keeping them off of welfare;

(B} whether early implemeniaiivn of o pre-ossistance
arregrage progrom by some stafes has been effective in
?xnuirsg people off of welfare and keeping them off of wel-

are;
1C) what the overall impact has been of the amend-

mends mode by the Personal Responsibility und Work Op-
portunity Act of 1895 with respect to child support enforce-
ment in moving peeple off of welfore ond keeping them off

of welfore; and X _ o oo

D} bosed on tAE information and data-the Secretory
has obtained, what changes, if any, should be madr in the
policies reloted to the distribution of child support arrcor-
cges.

"0} CONTINUATION OF ASSICNMENTS.—Any rights to support
obligations, whith were osxigned ts a Slate as o condition of receiv-
ing assistence from the Siate under part A and which were in effect
on the day before the date of the enactment of the Personal Respon-
sibility and Work Opportunily’ Aet of 1995, sholl remain ossigned
after such date.

(e} DEFINITIONS. w-As used in subsection (o)

(1} ASSISTANCE.—The term ‘essistance from the Siote

meang—
“(AJ ossistance under the State program funded under
part A or under the State plan opproved under part A of
this fitle (ax in effect on the day before the dute of the ennct
ment of the Personal Responsibility and Work Qpportunity
Act of 1895} or
(B} benefits under the State plan upproved under port
E of this title (g in effect on the da &{gn the daole of the
racetment of the Personal Rgsgonsig;’iily and Work Oppor-
tunity Act of 19951 .
(2] FEDERAL SHARE.—The term Federal share’ means—
*{A) if the amounts collected and retained by the State
{to the extent necessary to reimburse amounts poid to famis
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lies as assistance by the State) ore equal (o or greater than
such gmounts collecied in fiscol year [995 reduced by

amounts nol reioined by the State in fiscal year 1995 as o -

residt of the applicetion of subsection (b)f1) of this secfion

the Personol Responsibility-and Werk Opportunity 'Act of =

1395}, the highest Federal medicol assistance percentoge in
effect for the Staie in fircal yeor 1395 or any succeeding

year of the omount so vollected; or
"B} if the amounts so vollecird ond retained by the

State are Ly thon such amounts colfzcted in fiscal year
19895 {reduced by amounts nat retained by the State in fis-
cal year 1995 o3 a resuli of the application of subseciion
()1 of this section a3 in effect on the doy before the daie
of the enaciment of (he Personal Responsibility and Work

i
{ ar in effect on the doy before the date of the enactment of
[K
i
¢
H
§

Opportunity Act of 1895), the amounis so collected and re-
‘ tained less the State share in fiscal yeor [995.

: “t3} FEDERAL MEDICAL ASSISTANCE PERCENTACE ~The Lerm
- ‘Federal medical assistance percentage’ meons—

*{A) the Fedzral medicol assistance percentoge (as de-
fined in section 1118), in the case of Puerto Rico, the Virgin
Istands, Quam, and American Samoa; or

"(B) the Federal medical assistanze percentage {ss de.
fined in section 1905(k}) in the case of any other Stute,

“I4} STATE SHARE.-wThe term ‘Siple share’ means 100 per
cen! minus the Federal shure,
*2) CONTINUATION OF SERVICES FOR FAsaLies CEASING T0O Re-

CEIVE ASSISTANCE UNDER THE STATE PrROGRAM FUNDED UNDER

PART A —-When o family with respect to which services are provided
under o State plon approved undar this part ceases 10 receve gssist-
ance under the State program funded under part A, the State shall
provide appropricie notice o the family and continue to provide
such seruites, subjeci (o the same conditions and on the some basis
as in the cose of individunls to whem services are furnished under
section 454, except that an application or other reguest to continue
services shall not be required of such a family and section 454(6XB}
shall not apply to the fomily”
(b} CONFORMING AMENDMENTS. _
(1) Sectivn 46%c)1) 142 U.S.C. 684/a)1} is agmnended by
striking "section 457(b){4) vr (d)3})" and inserting “section 4577,
' {2) Section 454 (42 U.B.C. 634} is omended—
{A) in paragraph {11}
{i} by siriking *(11)" ard inserting "1 IHAY; and
{ii}) by inserting afler the sernivolon “and’; ond
(B} by redesignating porogroph (12} as subparagroph
(8) of parcgraph {11},
{c) EFFECTIVE DATES wm
(1} IN GENERAL —Except az provided in parogroph {2), the
amendments made by this section shall be effective on Oclober
1, 1995, or varlier ot the State’s eption,
{2) CONFORMING AMENDMENTS.~The amendments made by
subsection (}2) sholl become effeciive on the date of the enaci-
ment of this Ael,

SEC. 363, PRIVACY SAPEGUARDS,
{6} STATE PLAN REQUIREMENT.—Section 434 (42 {1.5.C. 854},
as amended by section 301D of this Aet, is gmended—
{1) by striking “end™at the end of parcgraph (24);
{2) by striking the perivd ot the end ofg poragraph 125} and
inseriing " and” and
i;f} adding ofier paragraph (25} the following new pora-
gropas
%26} will hove in effect sofegunrds, spplicable to ol con.
fidential information hendled by the State agency, that are de-
signed fo proiect the privacy rights of the parties, including -

i
i

i

P L L]
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(A safeguords opainst unanthorized use or disclosure
of information relating io proceedings or actions {0 estab-

" . {izh poternity, or fo establish or enforee support;
(B} prohibitions cgainst the reiease of information on

the whereabouls of 1 porty to envther parly ogainst whom

a proteciive order with respes(.io.the former party has been

entered; ond
*(C) prohibitions agoinst the release of information on
the wherenbouts of | porty o ancther purty if the State has
reason to belicor that the release of the i'n_/oye'm!ian may re-
sult in physical or emotionat harm 1o the former porty.”.
(b)) EFreCtivE DATE —~The amendment made by subsection {a)
shall become effective on Ociober 1, 1997,

BEC, 364, RIGHYS TO NOTIFICATION AND HEARINGS,

fa) In GENERAL —Section 454 (42 U.5.C. 654), as amended by

section 302(bX2) of this Act, is amended by inserting ofler para-
graph {11} the following new paragraph: .
12} pmvf&e'far the estublishment of procedures io reguire
the Siate to previde individuals who are applying for or receiv
ing services under the State plan, or who ore pariies to cases
in which services are being provided under the State plan—
“(A) 1with notice of oll proceedings in which support ok
ligations migh! be es!abfisfcc{ or modified; and
“{B) with a copy of uny order establishing or modifying

70 PR BN

P

a child support ablipation, or {in the case of o pelition for.

madification} a natice of determination that there should be

ne chonge in the amount of the child 2uppert awicrd, with.

in 14 doys ofier issuance of such order or determinution”.

{8) EFFECTIVE DATE—The amendment made by subsection (a)
shall become effective on Otiober 1, 1957,

Subtitle B—Locate and Case Tracking

| SEC. 111, STATE CASE REGISTRY,

Section 4544, os added section J44€e)?) of this Act, is ‘

amended by ndding at the end the foliowring new subsections

“le} STATE CASE REGISTRY. -

“(1) CONTENTS.—The aulomoted system required by this
section shall include o registry (which shell be known as the
‘Stute case registry’} that eontains records with respest lo—-

(A} each case in which services are being providad by
the Sfa’::f egency under the State plan appw:&f under this
pori ¢

“(B} each su‘wﬂ order established or modified in the
State on or ofier October 1, 1998,

(2} LINKING OF LOCAL REGISTHIES.—The Stute cuse reg-
istry may be established by linking local case registries of sup.

rt orders through an automated information nztwork, subject
fo this zzction.

(3} USE OF STANDARDIZED DATA ELEMENTS.—Such records
shall use standardized data elements for bolh parents [such os
names, sociol security numbers and other uniform identification
numbers, dates of birth, und case identification numbers), and

* contain such other information (such as on-cuse status) as the
Secretary may reguire,

(4} PAYMENT RECORDS »-Each cuse record in the State case
registry with respect to which services are being provided under
the Siate plan approved under this part a5 with respect to
wam; :f support order hoe been established sholl include o
record ofu- .

(A the omount of manihly (or other periodic) support
owed sadgr“tfu‘ar&}r, and other amm;ntx (iﬁﬁudingdw»
rearages, inlerest or lale payment pencities, and feer) dus
or cuerdue under the micg d pe fee
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§ B} any nmount described in subparograph fA} that
! hat been collected:

| (s the distribution of such collected amounts;

; D) the birth date of any child for whom the order re-
; giires Ehe provision of suppert; and . . .

! “(E] the amount of any len imposed with respect to the
1 order pursuant lo section 466G )E)

; *5) UrDATING AND MONITOQRING~-The State agency operal:

ing the pulomated system required by this section shall prompt.

; Iy establish and mointain, and regularly monilor, case recor
in the State case registry with respect to which services are
&g:‘nf provided under the State plan spproved under this pari,
on the bosts ofew . )

*A} information on administrative actions and admin-
Istrative ond judieial proceedings and orders relofing o
paternily and support; - )

5 *(B} informalion obtained from vomporison with Fed.

' eral, State, or local sources of informution; o

1 *(C} information on support collections and distribu-
tions; and

f 1) any other relevont information.,

T D) IrORMATION COMPARISONS AND OTHER DISCLOSURES OF
INFORMATION —The Stute shall use the sutomated system required
bry this seclion o extract information from (ai such times, and in
such standardized formal or formats, s may be required by the
Secretary}, to share and compure information with, and fo receive
information from, other date bases end information compaorison
seruices, in order to obiain {or provide) information necessary o en-
abls the Sinte upency (or the Secretary or other Siate or Federal
agencies) to carry out this purt, subject 1o section 6103 of the Inter-
nal Revenue Code of 1886, Such information comparison activilies
shall include the following: )

: (1) FEDERAL CASE REGISTRY OF CHILD SUPPORT ORDERS.~
b

1

v

| Furnishing to the Federal Coase Regisiry of Child Support Or-
. ders estabiished under section $53(0} fand update as aecessary,
| with information including notice of expiration of orders) the
. minimum omount of information on child suppori cases re.
| corded in the Siate case registry that is necessary to operule the
| registry (as specified by the Recretory in regulotionsi,
| 12} FEDERAL PARENT LOCATOR SERVICE~Exchanging in.
i formation with the Federal Pareat Lacator Servize for the pur-
| poses spetified in seetion 453,
| "3} TEMPORARY FAMILY ASSISTANCE AND MEDICAID AGEN-
lc:zs,w&ckaaginf information with Stade ogencies {of the
‘State and of other States} administering progroms £:mied
-under part A, programs opereied under Stete plans under litle
XIX, and other programs designated by the Secretory, as nec
essary 19 perform State agency responsibilities under this pari
‘and under such progroms. ‘
I {4} INTRASTATE AND INTERSTATE INFORMATION COMPARI
SONSExchunging information with other sgencies of the
State, agencizs of other States, and inferstats informotion net
works, os necessary and appropriate fo carry out for pssist other
- Staies to carry out} the purposes of this part,™,
SSC.%&J& COLLECTION AND DISBURSEMENT OF SUPPORT PAYMENTS.
(o} S1ATE PLaX REQUIREMENT ~—Section 454 (42 US.C. 854,
s amended by sections 301{b) und 303(a) of this Act, is amended—
U (1) by striking “and” ot the end of paragraph (355
| (27 by striking the period at the end o/g paragraph (26} and
ingerting *; und™; and ' _ ‘
: g;?} adding sfier paragraph (26} the following new para-
re

groph:
1 P*rz?; prowide that, on and after Ocioher I, 1898, the State
agency witl— ;
“fA) operate a Stcte disbursement unil in accordance
l with gection 4548; and
!
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"{B) hove sufficient State stoff (consisting of Stuie emt
ployees? and (ot Stale option} contractors reporting directly
to the State agency to—

“) monitor ond enforce support collections
through the unit lincluding corrying out the autemated
data processing responsibilities \deseribed in section “
$54A(g)); and .

i) tuke the ections described in section 466(ci 1}
in appropriate cuses.”.

(b} ESTABLISHMENT OF STATE DISBURSEMENT Ut —Part D of
ritle IV (42 US.C. 651-568), as amended by section Id4(aj(2} of this
Act, is amended by inserting afier section 454A the following new
sections
#SEC, (3B, COLLECTION AND DISBURSEMENT OF SU‘lffPQR'}" ,‘I’A!&“ .

PETT I

“fa)} STATE DISBURSEMENT UNIT.~m '
(1) IN GENERAL —In order for o Btate to meet the require

ments of this seetion, the State ngency must establish and oper-
ate u unit {which sholl be known ay the Stote dishursemant
unit for the colisction and disbursement of peyments under
support arders in oll cases being enforced by the Sicte pursuoni
o section 454{4).

‘E.?} OPERATION ~The Sicte disbursement unit shall be op-
erateg mm
(A} directly by the State agenvy {or 2 or more State

‘ agencias under a regionai cooperative agreement), or {io the’
extent approprinie) by o vontracior responsibie directly to
the State agency; und
. "B} in coordination with the autsmated system estab.
tished by the State pursuant 10 sections 4544
{3} LINKING OF LOUAL DISBURSEMENT UNITS.—The Staie

disbursement unit may be established by linking local dishurse.
ment units through on nutomated information network, subject
io this gection, if the Secrelory ogrees that the system will not
cost more nor toke more time to establish or operaie than o cen-
tralized system. In oddition, employers shalf g given 1 location

to which income withholding is senl, ,

b} REQUIRED FPROCEDURES~The State disbursement unit
shall use automated procedures, electronic processes, and computer-
driven technology 6 the moaximum extent feaxible, efficient, and eco-’
nomical, for the collection and disbursement of suppori peyments,
including procedures— i

(1} for receipt of poyments from parents, employers, end
other Slates, andl for disbursements fo custodinl parents ond ,
g{hcr obligees, the Stale agenty, und the cgencies of other
fles: . M
(2} for aceurate identification of payments;
3) to ensure prompt disbursement of the cusiodinl purent’s

share of any payment; o .

“{42 to furnish (o any purent, upon reguest, timely informa.
tion on the current status of xagpart poyments under an order
reguiring payments to be made by or {o the puren,

“fei TirttvG OF DISBURSEMENTS, —

(1) IN CENERAL ~Except as provided in parograph {2), the

State disbursement unlt shell disiribute all amounts payable

under section 457{a) within 2 business days after receipt from

the employer or other source of perivdic income, if sufficient in-

formation identifying the poyee is provided. ST T

_"M2] PERMISSIVE RETENTION OF ARREARACES--The Stute

disbursement unit mey deloy the distribution of collections to-

ward arrearsges until the resolution of any timely appeal with

respect fo such arrecroges. .

“(d} BUSINESS DAY DEFINED ~-As used in this section, the term
Bdusiness duy’ means o doy on which Stale offices are open for regu-
tar business.”, : .

Ed
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i
| fes Ust OF AUTOMATED SYSTEM.~-Section 454A, &s odded by
section J44(a)f2) and os amended by section d11 of this Act, is
amended by odding ut the end the foliowing new subsettion:
" fg) COLLECTION AND LHISTRIBUTION OF SUPPORT PAYMENTS.——
; “(1} IN CENERAL—The Siate shall use the automated sys-
\ em reguired by thix section, to the moximum extent feasible, to
© assisi and faciitate the cotlertion and disbursement of support
' payments through the Stale dishursement unit operoied under
section 454B, through the performance of functions, including,

7 at 8 rHRURME-—-

*(A) transmission of orders and notices (o emplayers
{and other deblors) for the withholding of wages and other
incomt -
3 within 2 business days afier reeeipt from a
- court, another State, an empioyer, the Federal Porent
; Locater Service, or onother source revognized by the

State of notice of, ond the income source subject 10, . _ooomvnnie

such unthholding: and
“(ii} using uniform formats prescribed by the Sec-
retary; . .
“B} ongoing monitoring i prompily identify failures to
maoke timely paymeni of supperi; amf ,
*C) cutomatic use of enforcement procedures (includ-
ing procedures eutherized pursuant lo section 486(c)) if

poyments ure not timely made,
“(9} BUSINESS DAY DEFINED.—Az used in parogroph (1), the

terpt ‘business doy’ means o doy on which Skote offices are open

for regular busingss,”, . . .
(dr EFsECTIVE DATS.~-The amendments mode by this section

shall become effective on October 1, 1995,

SEC. 113, STATE DIRECTORY OF NEW HIRES. _

la} STATE PLAN REQUIREMENT..—Section 454 (42 U85.C. 654),
ax n:zgd:d by sections 301(h), 303{a) ond 312a) of this Act, ix
amended—
© {1} by striking “and” al the end of parogroph (28);

- {2} by striking the period o the end a?pamgmpﬁ {27} and

inseriing *; ond”; and .

| (}f‘} adding afier paragraph (27) the following new para-
graph:

.28} provide that, on and afier Oviober 1, 1997, the Siale
will operate o State Directory of New Hires in secordonce with
section 453A.% : .

() STATE DIRECTORY OF NEW HIgEs.—Part D of titke IV (42
U.5.C. 651-669) is omended by inserting after section 453 the fol.
lowing new seclion: .
“SEC. 453A STATE DIRECTORY OF NEW BIRES. '

“(a) ESTABLISHMENT. mm

" 1) IR CENERAL. wm
' “A) REGUIRLMENT POR STATES THAT HAYE NO DIREC-

1 rpRY.—Except as provided in subpurograph (B, not loter
than Qctober 1, 1887, zach Siate shall estadlish on oute
.mated directory (io be Anown as the ‘State Directory of New
Hires'} which shall contain informotion supplied in occord.
arice with subsection (5] by employers on eack newly Aired

cmpi?ce.
“B} STATES WITH NEW RBIRE REPORTING IN EXISY-
ENCE.—~A Stote which has o new hirg reporting law in o
istence an the date of the enaciment of this sechion may cone
tinue to operate under the Stete low, but the Stole must
mez! the requiremants of this section (sther thun subsection
(1} not later than October 1, 1997.
“72) DEFINITIONS.~As used in this section:
YA} EMPLOYEE. ~The term ‘employee'~
(i} means aa individual who is an employee with-
« in the meaning of chapter 24 of the Internal Revenue
Code of 1586; an -
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i} does not include an employer of 0 Federal or
State agency performing intefligence or counterintel.
lipence gncziam, if the head of such egency hos deter-
mined that reporiing pursuant (o paragraph (1) with
respect 1o the empivyee could endanger the safety of the

employee or compromise an ongoing -inwestigution or

intelligense mission.

(B} EMPLOYER =
“f1} In CENERAL—The term ‘employer’ hus the

meaning given such lerm in section J01(d) of the In-
ternal Revenue Code of 1996 and includes any govern-
mental eniity and any labor erganizatian,

*ii) LABOR ORGARIZATION.~The lerm Tabor orgo-
nization’ skall Ahave the meaning glven such term in
seetion 2(5) of the Netional labor Relations Acl, and
includes cny entity, false known.as a.hiring-hall}
which is used by the vrganizetion ond an employer fo
carry out requirements described in section 8(fX3} of
sueh Act of on agreement belween the orgonization and

the emplayer.
1} EMPLOYER INFORMATION »m—
(1) REPORTING REQUIREMENTY wm :

A} IN GENERAL—Except os provided in subpora-
grophs (B) and (C), each employer  furnish 3o the Di-
reciary of New Hires of the State in which a newly hired
employer works, o report that containg the name, address,
and social security number of the employee, ond the name
oﬁ and identifying number mgtgm:f under seciion 6105 of
the Iniernat Revenue Qode of 1988 to, the employer,

(B} MULTISTATE EMPLOYERS.—An employer that hos
employees who are employed in 2 or more States and thot
trunsmita reports mnfmftmil or electronically may cwmpcfi
with subparagraph {AJ by designoling 1 State tn whi
suck employer hus emplovees 0 which the employer will
transmil the report described in subpamgmpf 2:} and

transmitting such report to such Siate Any ::;:gfmr that

transmils reports pursuant (o fAls sué:}lbei-agm shadl no.

t:’{y the Secrviory in writing os to which State such em-

ployer designates for the purpose of sending reporis.

“(C) FEDERAL COVERNMENT EMFLOYERS.~-Any- depart-
ment, agency, or instrimentality of the Untted States shall
comply with subporogroph (A} by transmitting the report

. deserided in subparagroph (A) to the Notional Direciory of
New Hires established pursuant lo section 433,
12} TIMING OF REPORT.«-Euch State may provide the time
within which the report required by parograph (1} shall be
made with respect to an employee, bul such report shall be

P/ 2
*(A) not loter thon 20 deys after the date the emplayer
hirex the employer; or ;
“@B) in the cose of an em transmitiing reporis
mogneticelly or electronically, by 2 monthly trensmissions
(if a;;mwy} not less thon 12 days nor more than 16 days
apa
) z&mmm FORMAT AND METHOD —Eoch report required
subsection (6) shall be mode on a
—{ ferm or, af the optien of the employer, an eguivalent form, and
may be transmitied by Izt class mail, mognetically, or elecironi-

caliy.
“(d) Crvit. MONEY PENALTIES ON NONCOMPLYING EMPLOYERS, we
The State shall have the option fo set a Stale civil money penalty
which shall be less than—w .
(1) 825; or ‘
*(2) 3500 if, under State low, the fallure is the result of
conspiracy behoeen the employer and the employse (o not supply
the required report or io supply o false or incomplets repoft,

bt
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“fe) ENTRY OF EMPLOYER INFORMATION winformution shail be
¢ntered into the data bosr moimained by the State Dirnvclory of New
Hires within 5 business doys of receipt from gn employer putsugnt
o subsection (&)

O INFORMATION COMPARISONS = .

(1) IN CENERAL —Not fater.than May 1, 1988, an agency
designated by the State vhall,"diréetly ér by controct, conduct
automated comparisons of the social securily numbers reporied
by employers pursuanl fo subsection {b) and the social security
numbers appearing in the records of the State case registry for
cases being enforced under the State plan. .

“(2) NOTICE oF MATCH. --When an information comparison
condueted under parcgraph (1) reveals a maich with respeci o
the social security number of an individual reguired (o provids
support under o support order, the State Directory of New Hires
shall provide the agency odministering the State plan approved
under this part of the appropriate State with the nams,
dress, and socisl gecurity rumber of the employee to whom the
social seeurity number is assigned, and the nome of, and identi-
fring number vssigned under section 6169 of the Internal Reve-
nue Code of 1886 to, the employer,

“(g} TRANSMISSION OF INFORMATION. =
(2} TRANSMISSION OF WAGE WITHHOLDING NUTICES 1O EM-
i PLOYERS.~~Within 2 bhusiness days after the dole information
reparding o newly hired employee is entered into the State 1.
reciory of New Hires, the State agency enforcing the empz’afre's
child support obligation shall transmit a notice o the empicyer

of the employee directing the employer to withhold from the

wages of the emplayee an amount egual to the monthly (or other
periodic) child support obligation {including any pasi due sup-
.. port pbligation} ofiﬁg empioyee, unless the employex's wages are
. not subject to withholding pursuant Lo section 468(5)(3).
l (2} TRANSMISSIONS TQ THE NATIONAL DIRECTORY OF NEW
i RIRES womw ,
“TA) NEW HIRE INYORMATION ~—Within 3 buxiness duoys
| afier the date information regerding a newly hired em.
ployee is entered inlo the State Direclory of New Hires, the
\ Stare Directory of New Hires shall furnish the information
to the Natione! Directory of New Hires.
| “(B) WAGE AND UNEMFLOYMENY COMPENSATION INFOR:
; MATION~The State Diresiory ‘of New Hires shall, on a
! quarierly basis, furnish to the Neotional Directory of New
L Hires extracts of the reports regquired under section
. 303Ha)E) to b made to the Secretary of Labor concerning
. the waoges and ynemploymen? compensolion paid o indi.
l viduals, by such dates, in such format, ond containing such
» informeotion as thr Secretary of Heolth ond Human Serv-
| ices shall specify in regulotions.
. {3} BUSINESS DAY DEFINED.~-As used in this subsection,
the term Businzse day’ means 6 doy on whickh State offices are
open for regular business.
h) OTHER USES OF NEW HIRE INFORMATION —om

b M1} LOCATION OF CHILD SUPPORT OBLIGURS~The agency
administering the Stote plars approved under this port shell
use information received pursuant (o subsection {2} 1o iocate
individuals for purposes of establishing paternity ond establish-
ing, modifying, ond enforeing child support obligotions,

. 2} VERIFICATION GF ELICIBHITY FOR CERTAIN PRO
GRAMS —A State ogency rc,?onsibk or administering a pro-
gram specified in section 11370%) shall have access to informo-
tien reported by employers pursusnt lo subsection (b) of this
section for purpeses of verifying eligibility for the program,

(3] ADMINISTRATION OF EMPLOYMENT SECURITY AND WORX-
ERS' COMPENSATION.~Slate agencies operating employment se.
eurity and workers' compensation programs shall have access o
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informaotion reporled by employers pursygnt to
for the purposes of administering such programs.”.
fo) QUARTERLY WaACE REPORTING.—Section 113706X3) 42
U.S.C. 1320b-7{a)3)} is amended—
{1} by inserting “Vincluding State and lpen! goveramental
entities and lebor orgonizations . {os - defined  in--section

453ALa)RNBHHN" afier “employers™; and
(2) by inserting * and except that ne report sholl be filed

with res,
ing inteiligence or counierinieliigence functions, if the dead of
such agency has determined that filing such o report could ea
danger the sufety of the employee or compromize an ongoing in.
vestigation or intelligence mission” after “parggraph (2.

SEC. 314. AMENDMENTS CONCERNING INCOME WITHHOLDING,

() MANDATORY INCOME WITHHOLDING — .

(1} IN CENERAL-Section 466{al(]) (42 U.8.C. 666(a)(1)) is
amended to read as follows:

*(1}{AS Procedures described in subsection (b} for the with.
holding from income of ameunts poyable as support in cases
subject fo enforcement under the Stote plan.

(B} Procedures under which the woges of a person with o
support obligation imposed by ¢ support erder issuzd {or modi-
fied} in the Siate bejore October 1, 1998, if not otherwise subject
to withholding under subsection (h), shall become subject to
withholding as provided in subsestion (b} if arrecrages oceur,
without the need for g judivial or cdminisirative hearing.”.

(2} CONFORMING AMENDMENTS, o

{A) Swti::g 4680} (42 L;.Sg G‘gg&}) :k aman&f in the
matier preceding puragraph (1), striking “subsection

(e} 1) and inserting “subssction (e X INAS,

(B} Section 466X (42 UL8.C, 65600)(4)) is amended
to read o fellows:

(4 A} Such withholding must be corried put in full com-
pliance with oll procedurai due process reguirements of the
State, und the State must send notice to each noncustodial par-
ent to whom parogroph (1) opplics—

"(i) that the withholding Aas commenced; and

“1ii} of the procedures o follow if the noncustodisl par-
ent desires to contest such withholding on the grounds thot
the withkolding or the amount withheld is improper due to

o mistake of facl, T

“(B) The notice under subparcgraph (A} of this paragreph
shall include the information provided 1o the employer undar
parogroph (BXA).". :

fC) Section 46600)5) (42 U.5.C. £86(63(5)) is vmended
by striking all that follows “administered by" and inserting

“the State through the Stote disbursement unit esfoblished

pursuant fo seciion 4548, in cccordonce with the reguire-

menis of section 4548.%,

(T} Section J66LIEHA} (42 UB.C. 6660)6)A)} is
omended--

{i) in clause (i)}, by striking “to the appropriate
agency” and all that follows and inserting “to the Stutz
disbursement unit within 2 business afier the

" date the amount would (but for this subsection) have
been paid or credited to the em , for distribution

. in accordance with this part. The employer thall com-
ply with the procedural rules reloting to income with.
holding of the Stote in which the employee works, re-
gardless of the Stale where the notice originates.”.

‘(i) in clause (5, by inserting “be in o stondord
fa’:-é:wt prescribed by the Secretary, and” afier “shall”:
a

stbsection f#)

(iis} by adding at the end the following new clause:

ct to an employee of a State or local agency perform- |

M

A0
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“(iicy As used in this subpercgreph, the term ‘business day’
meons ¢ day ont Wwhich Sjate offices.are open for reguior busi.

ness.”
(%) Section 485(646XD) M2 U8.C SEEIGHENTYY is

amended by striking "any employer® and oti thot follows

and inserting “any employtr whom

i} discharges from employment, refuses ta'gm{p?oy, or
pa

iokes disciplinary attion agoinst ony noncustodial pareat
subject 1o wege withholding require this subsection be-
cause of the existence of such withholding and the obliga-
tions or additionul obligations which it imposes upon the
cmpi%r}orb hhold rt fr fo
“(4) fails to withhold su om lwages, or fo pay
sueh amounts to the Siate d&gﬁfummt wug%u apcordunce
X with tAiz subsection.”,
ddm Bertion 46’5’6}}_ ?2 U.B.C. 668(b) isﬁamemf:d by
adding of the end the following new par o S
“t1 Ij‘ﬁmdum ‘under w}zi:ﬁn%u ugfﬁqy%fn‘nis&ﬁ the
State plan approved under this part mazv exrcute 6 withhoiding
order without advange nofice to the obligor, including issuing-
the withholding order through elecironic means”,
) CONFORMING AMENDMENT.—Section 468{c) {42 US.C

§$6( e} iz repenled.
SEC 113, LOCATOR INPORMATION PROM INTERSTATE RETWORKS,
. Section 466{a} (42 U.8.C. 666{a}) is amended by adding al the
end the following new poragraph:
‘ 12} TOR INFORMATION FROM INTERSTATE -NET-
| WORKS.-—Procedures to ensire that all Federol ond State agen-
! cies conducting activities under this part have cocess (s any ?'s
. fem used by the Siate (o locote an individual for purposes relats
ing to motor vehicles or low enforcement.”.
SEL. 316, EXPANSION GF THE PRDERAL PARENYT LOCATOR SERVICK
" {al EXPANDED AUTHORITY T0 LOCATE INDIVIDUALS AND AS-
$ETS.~-Geclion 453 (42 1.5.C. 683} is amendedom
i {1} in subsection {o}, by striking ol that follows “subsection
{e)}* ond inserting °, for the purpose of esigblishing parentoge,’
estoblishing, setting the amount of, modifying, or enforcing
-ehild support obligations, or enforeing child vustody or visite-
ion orders—— s
. 1) information on, or focilitating the discovery of, the o
cation of agj- individual— ) - s
i *TAS who is under en obligalion to puy child suppoert or
i provide chitd custody or visilation righty;
: “(B) ogainst whom such an obligation is sought;
. “tC} to whom such an ebligation is pwed, _
including the individual’s secial security number for numbers),
most recent oddress, and the name, oddress, snd employer
identification aumber of the individual’s employer:

(2} information on the individual's wages (or other income}
from, and benefils of, employment {including rights to or enroll-
ment in group Aealih care coverage); and

1 {3} informuation on the f_:?e, status, location, and smount
of gny assets of, or debls owed by or to, eny such individunal,”;
an

. ) f? ;}ubugion {5 ;

' in matier preceding poraproph (1), by striki

U “social security” and ol rﬁcf’fofgmﬁhg h “absent p:rg

! ;’3{: a{:fd inserting Tinformation described in subsection

H [+ ; “ . . v

! {B) in the flush paoregraph at the end, by adding the
following: "No informutisn shall be a'iscfased?o any person

" if the Siole has notified the Secreiary that the Stoie has
reasonable evidence of damestic violence or child obuse and

© the diselosure of suth information could be harmful lo the
custodial parent or the ehild of such parent. Informaotion
received or tronsmitted pursugnt o tais section sholl be

-

X

-
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subject to the sofepuard provisions contained in section

d54(285."%

£5) AUTHORIZED FERSOK FOR INFORMATION REGARDING VISTTa-
TION RICHTS —Section 453(c} (42 U.8.C. §531c)) is amended—

{1} in paragreph (1], by siriking “support™ and inserting
“support or to seek io.enforce orders providing child custody or
visitation rights™; and - . S NS

(2} in paragraph (2), by striking *, or any ogenl of such
court; and” and inserting “or fo issue an order against & resi-
dent parent for child custody or visitation rights, or any egent
of such courd;”,

e} REIMBURSEMERT FOE INFORMATION FROM FEDERAL ACEN:
CIES. —Section 453(el(2) (42 U.B.LC. 853(e}(2)) is amended in the 41k
sentence by tnxerting “in an omount which the Secretary defermines
1o be reasonable poyment for the informction exchonge (which
amount sholl nol include poyment for the costs of obinining, compil-
ing, or maintaining the information}” before the period.

{d} REIMBURSEMENT FOR REPORTS BY STATE AGENCIES.—Sec.
tion 453 (42 U.8.C, 653) is amended by adding of the end the fol.
lowing new subsection: )

“G) REIMBURSEMENT FOR REPORTS BY Stars AGENCIES —The
Secrzz‘a? may reimburse Federal ond Siate agencies for the costs
inzurred by such entitizs in furniehing information requested by the
Secretary under thiz section in an amount which the Secrelary de-
termines 20 be reasonsbie payment for the informoion exchange
(whick amount shall not include payment for the cosés of obigining,
compiling, or maintaining the infapr:rzario;x)"i

(e} CONTFORMIRG AMENDMENTS wem
(I} Sections 4520a)9), 453{0), 453(D), 463(a), 463}, end

463(f) (42 U.B.C. 652(c)(%), 653(a), 65300}, 653(a), E63(e), and

 6B3{f) are each amended by inserting *Federal™ before "Porent”

eavh pince such term appears, .

£2) Section 453 {42 U.8.C. 653} iz amended in the heoding
by adding "FEDERAL"™ before “PARENT”.

{7} Ngw CoMpoNenTs.—-Section 453 (42 U.8.C, 653}, as amend-
ed by subsection {d} of this section, is amended by adding ot the end
the following rew subsections:

“th) FEDERAL CASE REGISTRY OF CHILD SUPPORT (IRDERS .~

(12 IN GENERAL Mot Loter than Cctober 1, 1898, in order
fo assist Sintes in administering programs under State plons
approved under this part ond pregroms funded under purt A,
and fer the other purposes specified in this section, 2)?: Sec-
reiary shall establish and maintein in the Federal Porent Loco.
for Servicr an automated rgistry {whick shall be known us the
Federal Case Registry of Child Support Orders’), which shall
contain nbstracts of support erders and other information de-
scribed in porograph (2} with respect to each case in each State
ciase registry mointained pursuant to section 454Afe), os fur
nished (and regularly updsted), pursuant to section 454A(D, by
State egencies administering programs under this part.

(2) CASE sNFORMATION.~-The information referred to in
pamftmp!z (1} with respect 10 o cose shell be such infermation
us the Secretary may specify in regulations (ineluding the
names, sacial security numbers or other uniform identification
numbers, and State case identification numébers) to identify the
individuols who owe or are vwed support for with respect o or
on behalf of whom support obligations are sought o be estob.
Hished), and the Siate or States which have the case. -
“fi} Narionar, Decrony o New Biges v
M1} IN GENERAL-~In order (o gssist States in odminisier.
ing progrome under Stale plons approved under this part and
programs funded under part A, and for the other purpaoses spec-
ified in this section, the Secretary shall, not later than Oclober
§, 1988, estoblish and mointain in the Federal Parent Locator
Service an automated direclory fo be known as the National Di-
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rectory of New Hires, which shall coatain the information sup.
plied pursuant o section $53Ag)2). .

“12) ENTRY OF pava~—Information shall be entered into the
data base maintoined, by the National Directory of New Hires
within 2 business doys of receipt pursuant te section 45IA(EX2).

(3} ADMINISTRATION OF FEDERAL TAX LAWS.—The Sec-.
retary of the Treasury sholl hove access to the information ia
the Notional Dirsttory of New Hires for purposes of administer-
ing section 32 of the Internol Revenue Cfpada of 1986, or the ad-
vance paymeni of the eorned income tax credit under section
3507 of suck Code, and verifying o elaim with respect fo em-
ployment in a faz refurn.

4] LiST OF MULTISTATE EMPLOYERS~The Secretary shail
maintain within the National Directory of New Hires o list of

| mudtistate employers that report information regording newly

hired employees pursuon! o section 45SABNINBI, and the
State which each such employer hos designated to receive such
information. :

© %)) INFORMATION COMPARISONS AND OTRER DISCLOSURES.~—~
11} VERIFICATION RY SOCIAL SECURITY ADMINISTRATION

1 “(A) Iv GENERAL—The Secretory sholl transmit infor-
L metion on individucls and emplovers maintoined under
| this section to the Social Security Administrotion fo the ex
| et gc{rggmry for verification in accerdonce with subpara-
| graph (B),
'1 (B} VERIFICATION BY $SA-~The Social Security Ad-
L ministration shall verify the ecvuroey of, correst, or sup;;if
| to the extent possible, and report ip the Secreiary, the foi-
1 lowing information supplied by the Secretory pursuent
| subparagroph (AX .
1 ‘i) The nome, social security number, and birth
, dute of eack sueh individual,
! *lii} The employer identificolion number of each
suchk employer.
i (2} INFORMATION COMPARISONS.—For the purpose of locat.
::gf individuals in o paternity establishment cose or © case ine
wing the estoblishment, modification, or enforcement of &
support order, the Secretary shalle .
; “TA) compare informatien in the Notional Directory of
| New Hires against information in the support cose ab-
1 stracts in the Federal ‘Lase Regisiry of C&iﬂi Suppert Or+
. ders nol less often than every 2 iusimss deys; an,cfp A
1 (B} within 2 such days after suck a comparison re-
veals o mateh with respect to an individual, report the in-
- fermution to the State agency responsible for the case,
L 43} INFORMATION COMPARISONS AND DISCLOSURES OF IN-
FORMATION IN ALl REGISTHIES FOR TITLE IV PROCRAM PUR-

" POSES.~To the extent and with the frequency that the Seeretary

defermines to be effective in ossisting States to corvy out their
responsibilities under proprams vperated ander this part and

programs funded under part A, the Secretary sholi—

. “UAJ compare the information in each component of the
Federal Parent Locator Service maintoined under this sec-
ton ugainst the information in each other such component
{other than the comparison required by paragroph (2)), and =~
report instances in which such @ comparison reveals a
match with respect to an individual 16 State ogencies oper-
ating such progroms; and mnemas ae et

| "tB) distiose information in such registries to such

State agencies, ]

4} PROVISION OF NEW HIRE IRFORMATION TO THE SOCIAL
SECURITY ADMINISTRATION.—The Nationol Direciory of New
Hirzs shall provide the Commissioner of Svciol Security with
all information in the National Directory, which sholl be uzed
to determine the occuracy of payments under the supplemental

H

|


http:Sirvi.ct
http:pJoymt.nt
http:maintain.ed

1If-16

security intome program under title XVl and in con nection with
benefits under fitle il ,

*(5: RESEARCH.—The Secretary moy provide access o infor:
mation reported by emplovers pursuont to section 453AMb} for
research :proxes found &y the Secretary io be likely (o contrib-
site to acnieving the purposes of part A or this pari, but without-
pﬂﬁ@haf fdzn{fﬁers, DERITIE AL UON Ot e yhph i

“(k} FEES.~— ~ .
“(1) FOR 354 VERIPICATION.~-The Secretary shall reimburse

the Commissioner of Social Securily, at a rate negotiated be-

tween the Secretary and the Commissioner, for the casis in.

curred by the Cammissioner in performing the perification serv-
ieex described in subsection {j). _

"2} FOR INFORMATION FROM STATE DIRECTORIES OF NEW
HiRES.—~The Secretary shall reimburse tosts incurred by Stote
direciories of new hires in furnishing infermation as required
by subsection (N3), at rotes' which :‘fc Secretary determines 1o
be ressonable {which rates sholl not include payment for the
costs of obtaining, compiling, or maintaining such information).

“(3} FOR INFORMATION FURNISHED TO STATE AND FEDERAL
AGENCIES.~mA State or Federal agency thot receives information
from the Secreiory pursuast to this section sholl reimburse the
Secretary for vosts incurred by the Secreiery in furnishing the
information, at rotes which the Secretary determines to be rea.
sonoble (which rates sholl include poyment for the svsis of ob-
taining, verifying, mointaining, and comparing the informe.
tion).

“} RESTRICTION ON DISCLOSURE AND USE.—=Information in the .
Federal Purent Localor Seruice, ardl information resuliing from
comparisons using such informotion, shail not be used or disclosed
excep!l us expressiy provided in this section, subject lo section 6103
of the Internal Revenue Code of 1988,

“fm) INFORMATION JNTEGRITY AND SECURITY,~The Secretory
shail establish and implement safepunrds with respect to the enti-
ties established under this section designed tow

© 1) ensure the accuracy end complrieness of information in

the Federsf Parent Locator Service; o

"2} restrict access to confidential information in the Fed-
eral Parent Locotor Service to authorized persons, and restrict
use of such infermation to authorized purposes.

“n} FEDERAL GOVERNMENT REPORTING . —Each departmens,
pgeney, and instrumentalify of the United States shall on o guar.
terly basis report ¢ the Federal Parent Locator Service the name
end social securily number of esch emplayee ond the weges poid o
the employee during the previous Quarier, except thot such a report
shall not be filed with respect to an employee of g deporiment, agen-
<y, or instrumentalily performing intelligence or counterinielligence
functions, if the head of such department, ogency, or instrumaatel-
ity has determined that filing such a report could endonger the safe-
ty of the employee or compromise an ongoing investigotion or intsl-
ligence mission.”, * .

{g} CONFORMING AMENDMENTS -

{1) TO PART D OF TITLE IV OF THE SOCIAL SECURITY ACT.—

{A) Section 454(8}B) (42 U.8.C. 854(8)B)) is amended

to read es follows:
(B} the Federal Pureni Locoior Service established

under section 453", e e nees
(B} Section 454(13) (42 U.S.C.654(13) is amended by
inserting “and provide that information reguests by purents
who are residents of other States be trecied with the same
priority os requests by porents who ory residents of the
State submitting the plon” before the semicolon.
{3 To FEDERAL UNEMPLOYMENT TAX ACT.-wSection
3304{a)(26) of the Internal Revenue Code of 1956 is amended.—




Hi-17

(A} by striking "Secretory of Health, Education, ond
Welfare™ eoch place such ferm appenrs and inserting “Ser
retary of Healih and Bumaon Services™; )

(B} in subparograph (B), by striking “such inferme-
tion” and all that fellows and inserting “information fur-
nished under subpardgrapk (A) o¢ (B) is used only for the
purposes authorized under such subpara@uf}:;‘:‘

(C} by striking "end” at the end of subporogroph (A}

{22 redesignoting subparagraoph (Bil, as subparos

j groph (C); and .

! (E) by inserting ofier subparograph (A) the foliowing
i new subparegroph:

*/B) woge ond unemployment compensation informa-
! tion centuined in the records of such %‘my shall be fur
| nished to the Seeretory of Health ond Humon Serpiees {in
i accordance with regulcfions promulgated by suth Sec
{ retory) af necessory for I}ai:ﬁwpaw of the National Diree-
i

|
|
l
%
|

tory of New Hires established under section 453(i} of the
Socigl Security Act, aad”, T
{3} To STATE GHANT PROGRAM UNDER TITLE I OF THE $O-
| ClaL SECURITY ACT.—Subsection (k) of section 303 (42 US.C.
| 503} &5 amended to resd os follows:
, "(h)(1) The State agency chorged with the administration of the
State {uw shall, on ¢ reimbursoble basis—
i (A) disclose quorterly, 1o the Seeretary of Health ond
| Human Services wage ang 2laim information, ss required pur-
‘suunt {0 section 453(i)1}, contoined in the records of such ogen-
L
!{c}‘ “(B} enzure that informaption provided pursugni o subpera-
graph (A} meels such standards relating o correciness and wer-
ification os the Secretary of Health and Human Services, with
the concurrence of the Secretary of Labor, may find necessary;

and

104 establish sueh safegunrds as the Secretory of Lobor de-
termines ure necessary (o insure thai informetion disclosed
under subparograph {A} is used only for purposes of section

4530 1) in carrying out the ¢hild support enforcement progronm

under tithe IV,

“12) Whenever the Secretary of Labor, efier reassnable notice
angd gpportunity hearing to the Slate agency charged with the
edministration of the State jaw, finds thot lﬁere is ¢ foilure 10 com
2ly substoatially with the requirements of paragraph (1), the Sec-
retory.of Laber shall :w:fg such State agency that further puymenis
will not be made ko the Slale until the Secretary of Labor is sabis-
fied that there ix no lenger any such fallure, Until the Secretary of
Labar is so satisfied, the Secretary sholl moke no future certification
io the Secretary of the Treasury with respect to the State.

*13) For purposes of this subsection-—

“YA) the term ‘woge information’ means information regord-
ing weges poid to an individual, the sccial security accvunt
number of such individual, and the nome, address, g:m, and
the Federal employer identification number of the employer pay
ing such wages to such individual; and

(B} the term ‘tlaim informotion’ meons information re
garding whether an indluidual is receiving, hos received, or has
made application for, unemployment compensation, the amount
of any such compensalion being received {or to be received by
such individual), and the individual’s current {or mogt recent)
heome address.”. ]

(£} DISCLOSURE OF CERTAIN INFORMATION TO AGENTS OF
CHILD SUPPORT ENFORCEMENT AGENCIES. vou

. (A} In CENERAL.—Porogroph [6) of section 61030} of

the internal Recenue Code of 1986 (relating to disclosure of

return information (o Federsl, Stole, and local child sup-
port eaforcument agencias) it omended by redesignating
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subparafraph (B} os subpnrograph (CJ and by inserting
ofter subparsgroph (A} the following new subparagraph:

“(B) DISCLOSURE TO CERTAIN AGENTS--Tht [ollowing
information disclosed to any child support enforcement
agency under subporogroph (A) with respect to gny individ-

LR PR

ual with respect to whom child support obligoficas are

mx;f!z: to be established or-enforéed may be disclosed by
such agency o any ogenl of such ogency which is under
contract with such ogency io ecorty out the purposes e
scribed in subparagraph (C): ’ .
(i} The address and social security wecount num-
ber (or numbers) of such individual. .
*(ii} The amount of any reducfion ungder section
6402(c) (relating o offset of past-due support sgainst
overpayments} in any veerpayment otherwise poyable
1o such individual”

(B) CONFORMING AMENDMENTS. —
(i} Porcgraph {3} of section 6103{0) of such Code

is amended by striking "(1}(12}" and inststing Loara-

2roph (6) or {12) of subsection (1Y, .
(i) Subparugraph {C) of seciion SX03(N(E) of such

Code, ns redesignaied by subsection (o), is amended fo

read as foliows:

“(C) RESTRICTION ON DISCLOSURE.—Informaotion may
be disclosed under this poragraph only fa:far of, and
io the exient necessary in, establishing ond collecting child
support obligations from, and lecating, individusls cwing
sucA obligotions.”

(iii) The material following subporegroph (F) of
seclion 6163‘?}{4’) of such Cade is amended &y siriking

“subsection QJ12HB)" and inserting “puragraph (6)A)

or {12){B) of subsection ("

SEC. 217, COLLECTION AND USE OF SOCIAL SECURITY NUMBERS FOR
USE IN CHILD SUPPORT ENFORCEMENT.
fa} STATES LAW REQUIREMENT.~-Section #66(a} (42 U.S.C.
6561a)), as omended by section 315 of this Act, is amended by add-
ing af the end the following rew poragraph:
“{13} RECORDING OF SOCIAL SECURITY NUMBERS IN CERTAIN
FAMILY MATTERS ~—Procedures requiring thot the social security
number of—w

“(A) any applicant for o professional license, commar-
cial driver’s license, ovcupationa! license, sr .marricge li
cense be recorded on the %iﬁatﬁo& -

(8} any individual who is subject to o divorce decree,
support oréer, or poternity determination or ackapwledg.
ment be ploced in the records relating to the matter; and

“(C} any individual who hos died be placed in the
records relating to the death and be recorded an the death
certificnte.

For purposes of subparagrapk (A), if o State allows the use of
& number sther thon the social security number, the State sholl
so advise any opplicants.”,
. (b)) CONFORMING AMENDMENTS.—~Section ZS05(cH2XC) (42
U8.C. 405(c)i2iC)), o3 amended by section 32MHa)(9) of the Social
Security Independence and Progrom Improvements Act of 1994, is

amendedw— .

(1) in clause (i), by siriking “moy require” and inserting

“shall require”; ’ .
(2) in clouse (i), by inserting ofter the Ist sentence the fol-

lowing: *In the adminwsiration of any low involving the issu-
ance of ¢ marriage certificate or leense, sach Stole shall re-
quire each party nomed in the certificate or license to furnizsk
to the State (or political subdivision thereof), or any State ogea-
ey hoving cdministrative respensibilily for the low involved, the
socicl securily number of the party.”;

.,
.......
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!
! (37 in clause (8}, by inzerting “or marrioge certificate’ ofier
| “SBuch numbers sholl not be recorded on the birth certificate’,

4, in clause (vif, by siriking “may” and inserting “sholl”

. and
{51 by adding al the end the following rew clauses:

*(z) An agency.of a State for.a political subdivision. -
thereof) charged with the ndministration of sny faw
concerning the issuance or renewdl of o license, certifi-
cote, pernif, or other authorization fo engugt in ¢ pro-
fession, on occupatien, or o commercial activ shall
require nli applicants for issuance or renewal of the li-
venze, vertificate, permif, or other guthorization 1o pro-
vide the applicant's social security number 0 the agen

for the purpese of administering such lows, and for
the purpose of responding to requests for information
?‘ng an cgency operating pursuant i port B of litle

“(xi} All divorve decrees, suppors oriers, and pater-
nity determinations issued, ond oll paternity arknowl-
edgments made, in rvach Siate 3&&!&“5&1&&: the soriol
security number of each party to the decree, order, de-
lermination, or acknowledgement in the records relot-
ing to the maotier, for the purpose of responding o re-
quests for information from an agency operaling pursu-
ant to poart D of title IV.”, .

Subtitle C—Streamliiiing érid Unifority of
i Procedures . ,

e —

-

SEC. 5L ADQPTION OF UBVIFORM STATE LAV,
Section 466 (42 U.8.C. 666} is omended by ocdding at the end
the following new subsection: ’
) UNiFORM INTERSTATE FAMILY SUPPORT ACT. ,
© (D) ENACTMENT AND USE~In order 1o sotisfy section
S54(20) A3, on and afier January 1, 1998, rach Stote must hove
in #ffeet he Uniform Interstote Formily Support Aet, s ap--
proved by the American Bar Association on Februory 9, 1893,
together with any omeadments officially adopied before Jonu-
ary 1, 1998 by the Nutional Conference of gammiss;‘omrs on
Uniform State Lows. oo vy vemr % vem
» "2} EMPLOYERS 70 FOLLOW PROCEDURAL RULES OF STATE
WHERE EMPLUYEE woRKS.—The State low enscted pursuent io
paragroph (I} shall provids that an employer that receives en
income withholding order or notive pursuant to section 501 of
the Uniform Interstale Femily Suppert At follows the proce.
dural rules that apply with respect to suck order or nofice
under the lows of the State in which the obligar works.
SEC. X2 IMPROVEMENTS TO FULL FAITE ANY CREDIT POR CERLD
BUPPORT ORDERS.
Section Y1388 of title 28, United Statez Code, is amended—
(1) in subsection {a)(2), by striking “subsection (¢)” ond in
serting “subsectione (e), (), and ()% .
{2) in subsection (b), by inserting ofter the 2nd undesig-
nated parograph the following: '

_ "ehiid’s home State’ means the State in which q child lived
with @ parent gr o person oeling os parent for ot kast & ¢on-
secutive months immediately preceding the time of ﬁf:’rf j o
petition or comporable pleading for support and, if a child is
iess than 6 months old, the State in whick the child lived from
birth ‘with any of them, A perixd of temporary pbseace of any
of them is vounted as part of the B-month period,”;

p {3} in subsection (c), by inserting “by & court of a State” be-
ore “is . g

{4) in subsection {c)1), by inserting *and subsections (e}, {f),
and {g}" after ¥locaisd”; . '
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5} in subsection 1d jwm . ‘
{A} by inserting “individuei™ before “contestant”; and
(B} by siriking “subsection {e)” and inseriing “sub. - .
sections (¢} und 7 )
{6} in subsection (e), by striking “moke o modification of o .
child support erder with respect to 6 child that is mode™ ahd t
inserting “modify 8 child suppert order issued” )
(7} in subsection (e} 1), by inserting “pursuant to substction
{11~ before the semiceion;
(8) in subsection (X2}~
inserting “individual” before “contestant” each

place such term pppears; and -
(B) by striking “io that court's making the modification

end assuming” ond inserting “with the State of conlinuing,
exciusive Jurisdiction [or o court of another State {0 modify
the order and assume”; -
{5} ?7? redesignating subsections (f) and (g} as subsections
(g} end (h), respectively; .
(10} by inserting ofier subsection (¢} the following new sub-
secliont
“th Recocnirion oF CaiLb Surrorr Oroers.—If 1 or more
child support orders have been issued in this or another Slote with
regard to an obligar and a thild, o court shall opply the following
rules in determining which order to recopnize for purposes of cen-
tinuing, exciusive jurisdiction and enforcement:

11} If only I court hos issued a child support order, the
order of that court must be recognized. .

(2} ¥f 2 or more courts have issuad child support orders for
the sarme obligor and ¢hild, and enly 1 of the vourts woyld have ™ "™

. continuing, exclusive furisdiction under 1his section, the grder

of that court must be recognized,

(3} If 2 or more courts have issued cAild support orders for
the same cbligor and child, and more than 1 of the courts
would have continuing, exclusive jurisdiction under this section,
an erder issued by a court in the currvent home Stote of the
child must be recognized, but if an order Ros apt been issued
in the curren! home Stale of the child, the order maost recently
iseued must be recognized,

(41 If 2 or more courts Auve issued child support erdars for
the some obligor and ¢hild, and none of the courts would have
continuing, exclusiye jurisdiction. under $his section, o court
may issue o child support order, which must be recognized,

*(5) The cours that Aas issued on order recognired under
this subsection is the cburt having continuing, exclusive juris.
diction,™

{11} in subsection {g) (ax 30 redesignated)— :

{A) by siriking "PRIOR™ and inserting "MODIFIED"; and

(B) striking “subsection {e}" and inserting “sub-
sections (e} and (5" _

{12) in subsection () {as 0 redesignated)—

{A) in paragroph (2), by inserting “including the durn-
tion of current poyments and other obligations of support”
before the commuo; ¢ ’

{B} in paragraph (3), by inserting *arrears urder” afier
“enforce”; o
{13} by adding o1 the end the following new subsection:

. i} REGISTRATION FOR MODIFICATION ~If thete is no individ.
ual contestant or child residing in the issuing State, the puarty or
support enforeement ogency seeking (o modify, or o modify and en-
force, a child support order issued in another State shall register
that order in o Stote with jurisdiction over the nonmovant for the
purpese of modification.”.

SED. 221, ADMINISTRATIVE ENFOQRCEMENT IN INTERSTATE CASES.
Section 4b68(a) (42 U.5.C. 666{a)), s amended by sections 315
and 317(a) of this Acl, is amended by adding at the end the follow.

ing new paragreph:



http:in.s~rli.ng
http:recogn.i.ud

X : {1-2}

? “(14) ADONISTRATIVE ENFORCEMENT 1IN INTERSTATE
i CASES wProcediures under which wm
i "{AKMi}) the Stote shall respond within 3 business doys
! to o request made by onother Stote to enforct & suppord
1 grder; and o *
: *5ii) the ferm Dusinest doy' means ¢ doy on which
| Stote offices are open for-regulor business, ‘
*(B) the Statz may, by electronic or other puens, lrans-
? mil to another Slole o reguest for pssisianee in g eose n-
! volving the enforcement of o support order, which request—
, i) shall include such informotisn os will enable
! the Stole to whith the request is {ransmitied to com-
i pore the information sbout the case to the informetion
! in the data bases of the State; and
“tii} shall constitule a certification by the request-
! ing Stofe-
I} of the amount of support under the order
1 the paymant of which ix in arrears; and )
j - ™ID thot the requesting Stale has eomplied
’ with gl proceduru! due process requiremenis ap-
plicable o the eass;
0} if the State provides nssistance to another Sigle
: pursuant to this parograph with respect o 8 ¢ase, neither
: State shall consider the case 1o be transferred Lo the case
foad of such other Stale; and
“tD; the State sheil maintain records ofes :
“U) the number of such requesis jor ossistance re-
ceived by the Siale;
*(it} the number of coses far which the State col-
lacted support in response fo such o request; and
, “fiis} the amount of suvh collecied support.”,
SEC. 334, USE OF PORMS IN INTERSTATE ENPORCEMENT.

(a) PROMULLATION —Section 452{a) (42 US.LC 68%{c)) is

amentetfve-

(1) by striking “and” af the end of paragroph (3
2} by sm}{ng;ge period ot the £rfd %fwﬂph (it} and

ihserting " andT 4
(3?53’ edding al the end the following new porograph:
“(11} not later than June 30, 1996, afier consuiting with

the State directors of programs under this pori, promulgate
forms to be used by Stales tn interstole cases for—

“{A) collection of child support through income with.
}wigfi&g:
(B} imposition of leas; and
.- "(C) edministrative subpoenas.”, ‘
) Usc a8y STATES.-Section 454{9) (42 U180 65418} is

amendedem- .

{1} by striking "end” of 1Re end of subparagroph {CJ;

£2) by inserting “ond” af the end of sf?;cgr;gfﬂ h (1J; and

{3} bgv adding ot the end the following new subporogroph:
(E) no dnier than October 1, 1996, in using the forms

promrfﬁted pursuant lo section 452o)11) for income

withholding, tmposition of liens, and issugnee of adminis-

) trative subpoenas in intersiate child support coses;”,

BEC. 135 STATE LAWE PROYIDING EXPEDITED PROCEDURES '

ta} Srars LAW RiQUiaEMENTS.~Section 466 (42 U.8.C. 6568),

o3 aomended by section 314 of this Act, is amended—

(1) in subseetion (a)i2), by striking the I3t sentence ond in-
serting the following: “Expedind administrative ond judicicl
procedures (including the procedures specified in subsection {¢})
for establishing paiernily and for establishing, modifying, and
enforcing support obligations.”; oad ‘

rfg} inserting ofter subsection (b) the following new sub-
seckion:
“le) EXPEDITED PROCEDYRES ~The procedures specified in this

.

subsection are the following:

H

i
T
'
H
i
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(1} ADMINISTRATIVE ACTION BY STATE ACENCY.—Froce-
dures which give the State ogency the authority to take the fol-
{owing octions relating to establishment or enforcement of sup-
pors arders, without the necessity of oblaining on erder from
any other judicicl or sdminisirative tribuanl, and lo recognite
end enforce the acutheority of Siuie sgencics of other Stoles) to
take the following octions:

*(A) GENETIC TRSTING.~-T0 order genetic testing for the
purpose ¢f paternily estoblishment as provided in seciion
456(a (5],

*{B} FINANCIAL OR OTHER INFORMATION.~T0 subpoens
any financial or other information needed lo estoblish,
modify, or enforce & support order, and lo impose penalties
Jor faiture to respond to surh o subpoens. .

0) RESPONSE TO STATE ACENCY REQUEST~=To re.
quire all entities in the State {including for-profit, non-
profid, and governmental empigers} to provide promptly, in
response io o request by the Slote ngency of that or any
other State administering o progrem under this part, infor-
mation on the employment, rompensation, ond berzfile of

. any individuel employed by tucﬁnzity as an emplayee or
contracior, and lo sanciion failure lo respond 1o any such
reguest.

(D) ACDESS TO CERTAIN RECORDS. —T0 obfoin srcess,
subject lo safeguards on privacy and information security,
te the Jollowing records {including outomated access, in the
case of records maintained in automaied data bases):

*1} Revords of sther State ond. local grvernment
ogeacies, including—

“f1) vita! stalistizs {ineluding records of mar.
riage, birth, and divoree);
“17) State and local tax and revenue records

Gneluding informution on residence auddress, em-

player, inrome and asseis);

I} records concerning real und titled per-

sonal property;

MIV) records of cecupational and professional

licenses, and recerds concerning the ownership and
centrol of corporations, parinerships, and othe
BUSTFESE BNLFLIES! _ s s s s mnes 0=

“(V} ernployment security resords;

"tVI) records of agencies admiawizrfngwp.&ééf;: '

n3sistance progroms;
> “{VII} records of the motor vehicle department;
g .
“YVII]) corrections records.

i) Certoin records Aeld by private entities, in-
cludingw- :

1) customer records aﬁ;nb&* wiilities and

cable television companies; o

"1 informution (including infermation on a3«
sets and ligbilities) on individuals whe owe or are
owed support {or againgt or with respect to whom
& support obligation is sought} held by financial
institutions (subject to limilgtions on liability of
auch entifies arising from offerding such access),
as provided pursuant 10 cgreements described in
subsection {aX 18). '

*(B) CHANCE IN PAYEE~—In cgsey in which suppori is
subject lo an assignment in order (6 comply with o require-
ment imposed pursuant Lo part A or section 1812, or t0 &
r;gu&emnt to poy through the Stgte disbursemant unit es-
tablished pursuant fo section 4548, upon providing notice
to obligor ond obligee, 1o direct the obligor or other payor
fo chonge the payee to the approprinte government entity,

L% PH
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"E} INCOME WITHHOLDING -mTo oOrder income with.
holding in aceordance with subsections {a) 1+ and 151 of sec-
tion 466, . .

MG} SECURING ASSETS.~win €05e5 I tohich there is o
suppori arrearagt, 1o seure assels fo safisfy the arrearage

i} intereepting ‘or- seizing periodic or-lump-sum
poyrrenis from——

“N o Stote or local agency, including unzm.
ployment compensation, workers’ compensgiidn,
and other benefits; and )

“H) judgments, seitlemants, and lotteris;
(i) attaching and seiring assets of the obligor

held in finoncial institutions; CoL -

i) oacking public and private rehrement
funds;end . - - C

“(iv} impusing liens in-accordance with subseetion ~
{oXd) und, in appropriate cases, to foree soie of prop-
erty and diséribution of proceeds.

“/H} INCREASE HONTHLY PAYMENTS.~For the purpose
of securing overdix Support, 30 increcse the amount of
maonthly support peyments to include omounts for arrear-
ages, subject (o such conditions or limitations as the State
maoy provide. ) )

Such procedures sholl de subject to due process sofeguards, in-
cluding (os appropricis) requirements for notiee, opportunily Lo
contesi the aetion, and opportunity for an appeal on the record
fo an independent administrative or judicial (ribunal.

"(2) SUBSTANTIVE AND PROCEDURAL RULES.—7The expedited
procedures required under subsection (o2} shatl include the
follouring rules and authority, applicable with respect to all
ceedings to extablish pateraity or to establish, modify, or enforee
support orders:

“A) LOCATOR INFORMATION; PRESUMPYIONS CONCERN-
ING NOTICE. —Procediires under whichm-

“1i) enth pariy 1o any paternity or child support
proceeding is reguired (subject o privacy sofeguards)
to file with the iribunal and the State case regisiry
upon entry of on erder, and o updnte as appropriate,
information on location and identity of the pariy, in-

cluding social security number, residenticl and matl, . | .

ing addresses, leléphone number, driver's license nsm.
ber, and nome, address, and nome and telephone aum-
ber of employers.ond
“(ii} in ony subsequent child support enforcement
action between fhe parties, upon sufficieni showing
that diligent ¢ffort Aas been made to ascertain the ioco-
tion of such o party, the (ribunal maoy deem Stote due
process requiremeanis for ristice and service of process &
be met with respect to the party, upon delivery ef writ-
: fea notice to the mest recen! residential or employer ad-
X dress filed with the tribunal pursuani to clause (1)
I " _c;fB} STATEWIDE JURISDICTION ~—Procedures  under
twhichme
| i) the State agency and any administrotive or ju-
| dicial tribunal wilh cuthority to heor child support
and paternily cases exerts statewide jurisdiction owr
' the parties; and
; “fii) in  State in whick orders ere issued by courts
or adminisirative tribunals, a case may be transferred
] between local jurisdictions in the State without need
} for aay additional filing by the petitioner, or seruvice of
: process upon the respondent, to refain jurisdiction sver
' the parties.
i %3 COORDINATION WITH EmiSA-—Notwithstarding sub-
section {d) of section 814 of the Employes Retirement Income Se-

3
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curity Act of 1324 (relating to effect on ather laws), nothing in

this subsection shall be ransirued io alter, amend, modify, in-

patidats, impoir, or supersede suzbsections {nj, £b), and (¢} of
such section 514 os it applies with respect 1o any procedure re.

Jerred to in paregraph (1) and any expedifed procedure referred

to in parograph (2}, except to-the entent that such-procedure

would be consistent with the requirements of section 206(d)3}

a‘{ such Act (relating to qualified demestic relations orders) or

the requirements of section 609%{a)} of suck Act {relating io quali

fied medicol child support orders) if the reference in 3 see-
tion 206(d)3} i o domestic relntions order and the reference in
such section 609(a) to o medical child support order were o ref-

erence fo ¢ support prder referred o in poragraphs (1) and {2}

relating to the same muotlers, respectively.”. .

(&) AUTOMATION OF STATE ACENCY FUNCTIONS.~mSection 4544,
as added by section 344fa)(2) ang as amended by sections 311 end
31%¢c} of this Act, is amended by edding ai the end the following
new subsection: .

“(h) EXPEDITED ADMINISTRATIVE PROCEDURES. ~The vitomaoted
system reguired by this section sholl be used, 1o the moximum ex-
tent feasible, to implement the expedited administrative procedures

regutred by section 466(c)."
Subtitle D-—Paternity Establishment

SEC. 331, ;mtr:: LAWS CONCERNING PATERNTTY ESTABLISAMENT.
Srare Laws REQUARED.Sectivn 468Mu}8) (42 U.S.C.

fxe)
866{a)(5)) is amended to read as follows: )
"3} PROCEDURES UCONCERNING PATERNITY ESTABLISH-

o T

A3 ESTABLISHMENT PROCESS AVAILABLE FROM BIRTH

UNTH, ACE 13w
(i} Procedures which permit the estoblishment of

the paternity of u child ot any time before the child at-
tains 18 years of age. :

(i) As of August 18, 1884, clause {i} shall also .

apply 10 a child for whom paternity has not been estab-
lished or for whom a peternity aetion was brought but
dismissed breause o statute of limitotions of less than

18 years was then in effect in the Siate, s

{8} PROCEDURES CONCERNING GENETIC TESTING »e
i} GENETIC TESTING' BEQIREDL IN CERTAIN CON-
TESTED CASES.—Procedures under which the Siate is
required, in a conlested poternity cose {unless ofhers
wise barred by Siate law)} to require the child and all
other parties (other then individuals found under ser-
tiors 454129} to have good couse for refusing o cooper:
aizl to submil to geneliz lests upon the reguest of any
- such party, if the request is supported by ¢ sworn siale-
ment by the pariy—

1) cileging paternity, and setling forth focts
establishing o reasonable possibility of the reg-
ixite sexual confact between the parties; or

*(1l} denying paternity, and setting forth focts
establishing a4 reassnable thility of the
nonexistence of sexual contoet dbetween the parties,
i) OrHER REQUIREMENTS.«Procedures whick re-

quire the State agency, in any tose in which the agency ..

orders genelic lesiing—

T} 1o pay cosis of sach iesty, subject o
recoupment (if the State so elects) from the alleged
fother if paternity is established; and

"Il) to obtoin additional testing in any case if
on original ta3t rexult is mmuy; upan request
end ndvance payment by the confestant.

(C) YOLUNTARY FATERNITY ACKNOWLEDGMENT o

----
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(i) SIMPLE CIVIL PROCESS.~Procedures for o sim-
ple civil process for uwoluntorily acknowiedging pater-
nity under which the State must provide that, before o
mother and o putative father con sign an cchnowledg-
ment of poternity, the mother and the putative father
muzst be given notice, orally ond in wriling, zﬁxf al-
ternatives to, the legal consequences-ofi-and the rights
fincluding, if 1 parent is @ minor, uny rights offorded
due to minority status) and responsibilities that arise
from, gigning the acknowledgment. _

*(ii} HOSPITAL-BASED PROGRAM.~—Such procedures
must include o hospital-based program for the vol-

.untory acknowledgment of paiernity focusing on the pe-
riod immediately before or afier the birth of 6 chiid,
subject to such good cause exceplions, foking inlo av
sount the best inferests of the child, as the Slate may
esiablish, IRV p—— -

*{iii} PATERNITY ESTADLISHHENT SERVICES.—

(!} STATE-OFFERED SERVICES.--Such g:roczw
dures must reguire the State ogency responsitie for
maintaining &irth records to offer voluniary pater-

" nity establishmant services. .. .

1) REQULATIONS ~—

“aa} SERVICES OFFERED BY HOSPITALS
AKD BIRTH RECORD AGENCIES.-wThe &mtgg
shall preseribe repulsiions governing -
untary paiernity establishment services offered
by?za;fizals and birth record cgencies.

“(6d) SERVICRS OFFERED BY OTHER ENTI
71E5.—The Secretary sholl prescribe regulo-
tions specifying the types of other entilizas that
may offer voluniary poternity establishment
services, and governing the provision of such
services, whica shell include @ requirement
that such an entity must use the same aptice
provisions used by, use the some malerials
used by, provide the persennel providing such
services with the same training proviged by,
ord evnluate the provision of such seruices in
the same mannsr as the provision of such sery-
ices is evoluated by, voluntary pateraity estabd
lishment proproms of hospitals and birth
revord agencies,

“(iv) USE OF PATERNITY ACKNOWLEDGMENT AFFIDA-
vir.-Such procedures must reguire the Stoke fo de-
velop and use an gffidavit for the voluniery schnowl-
edgment of poternity whieh ineludes the minimum re.
guirements of the offidavit developed by the Secretary
under section 4520a)(7} for the voluatary scknowledg-
ment of paternity, and to give full faith and credit to
such an affidovit signed in any other State according

ta its procedures,

(D} STATUS OF SIGNED PATERNITY AUKNOWLE
i) INCLUSION IN BIRTH RECORDS.—Procedures
under which the nome of the father shall be included
on the record of birthk of the child on.fiaifw
. D the father and mother have signed & vol-
undary acknowledgment of paternity; or
) o court or an sdministrotive ageney of
vompeteat jurisdiction Aas issued an cdjudication

paternity, .
Na:}:% in rhfs elause shall preclude o State df:ﬁcy
from obtaining an odmission of paternity from the fo.
ther for submussion in a judicial or administrative pro-
ceeding, or prohibit the 1ssuance of on order in'¢ judi.

TR
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cicl or administrative proceeding which boses e Jrgol
finding of paternily on Gn edmission of poleenily by
the father and any other additional showing required

by Sfﬂje faw,
ii} LrcaL FINDING OF PATERNTTY.~-Procedures

under which o signed voluntary acknowledgment of pa- ..,

- ternity is considered o legul finding of poternity, sub-
Jeet to the right of any signatory to rescind the se
Anowledgment within the earlier ofe—

“T5) 60 doys; or

“N) the dote of an administrative or judicial
proceeding relaling to the child Gincluding ¢ pro-
veeding to establish o support order) in which lhe
signutory is o porty.
"t%i} Cégﬁwﬁﬁm‘zdum under which, ofter the

B0-day period referred o in cleuse (i), a signed vol- -

unlary ochnswledgment of palernity may be challenged
in court only on the bosis o{‘guuc’. duress, or material
misicke of facs, with the burden of proof upen the chol-
lenger, and under which the legal responsibilities (in-
eluding child support obligations) ¢of ony signatery
arising from the acknowledgment not be suss
ﬁ;:ded during the challenge, rxeept good cause
Wi,

“YE} BAR ON ACKNOWLEDGMENT RAYTIFICATION FRO-
CEEDINGS.~Procedures under which judicial or edminis.
tmfizfmtdiags are nof required er permiited io rolify
an unchollenged acknowdedgment of paternity.

F} ADMISSIBILITY OF CENETIC TESTING RESULIS.w-
Procedures

“t0 m;uin;g the admission into eviderce, for pur-
poses of exlablishing poternity, of the results of ony ge-
netic test éha: ;sw- olly acknowledged )

U} of a § 2 nar: achrow a5 reli-
able by mrtdﬂﬁifn 606:';; degignated by the Sec-

refory; and | .

) performed by o laboratory approved by
suck on occreditation body;

"{ii) requiring an objection io genetic testing results
to bz made in writing not later then a specified num.
ber of doys before ony hearing ot which the resulls
may: in;mduced :‘rg;ufdzqg {nr,&af State option,
not later tharn o speci number of doys afler ruexi

" of the resulis); amf‘ f oy of i

i) m&mi tAe test results admissible os evidence
of poiernity without the need for foundation testimony
or other proof of authenticity or accuracy, unless objes.
tion is made.

“VG) PRESUMPTION OF PATERNITY IN CERTAIN CASES.—
Procedurex which create o rebuttable or, of the option of the
State, conclusive presumption of palernily upon geneiic
testing results indivating o threshold probability thet the
slleged father is the father of the child

{H} DEFAULY ORDERS.~Procedures requiring o defoudt
order to be entered in @ paternity case upon o showing of
service of process on the defendant ond any edditional
showing required by State low,

I} NO RICHT 10 JURY TRIAL ~—Procedures providiag
that the parties to an celion to estoblish paternity are not
entitled 1o o trial by jury.

Wi TEMPORARY SUPPORT ORDER BASED ON PROBADLE
PATERNITY IN CONTESTED CASES.~-Procedures which re-
quire that a temporary order b issued, upon motion by o
purty, requiring the provision of child support pending an
administrative or judicial determinction. of parentsge, if

ELY 4 P
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1 . there (s clear und convincing widence of poaternily fon the
besis of genstic lests or other evidencel.
| "MK} PROOF OF CERTAIN SUPPORT AND PATERNITY ES-
TABLISHMENT COSTS.~-Procedures under which bills for
| pregrancy, childbinth, ond genetic testing ore admissible as
, evidence without requiring third-party foundation (lesti-
'1 rmony, and sholl constiivie prima faciz evidence of amounts
i i?f?éw{i for suck services or for testing on behalf of the
ehild. _
i . L) STARDING OF PUTATIVE FATHERS. —Procedures ¢n-
: suring that the putative father hot o reasonable oppor-
1 tunity to irtitiate @ paternity activn.
(M) FILING OF ACKNOWLEDGMENTS AND ADJUBICA«
1 TIONS IN STATE RECISTRY OF BIRTH RECORDS.—Procedures
under whick voluntary acknawle nts and adjudico:
| tions of poternity by judicinl or administralive processes
i ore filed with the State regisiry -of birth records for com-
! arison with informaotion in the State cose registry.”.

! (b) NATIONAL PATERNITY ACKNOWLEDGMENT AFFIDAVIT.—Sec:
tion 452(a)(7) {42 U.S.C. 652(a)(7} is amended by inserting *, and
deveiop an affidavil to be used for the voluntary acknowledgment
paternity which shall include the social security number of ¢
purent and, ofter consullotion with the States, other common ele-
ments as determined by such designee” before ike semicolon, )

. (&) CONFORMING AMENDMENT.—Section 468 {42 1/.3.C. 668) is
amended by striking "a simple civil process for voluntarily ackaowls
edging paternity and",

SEC, 338, OUTREACH FOR VYOLUNTARY FATERRITY ESTABLISHMENTY,

' Section 454(23) (42 U.S.C. 654(23) is amended by inserting
“and will publicize the ovailability and encourcge the use of proce-
dures Jor voluntary estublishment of paternity and child support by
mecns the State deems appropriaic” bafore the semicolon.

SEC 333, CQOPERATION BY APPLICANTS FOR AND RECIPIENTS OF

TEMPORARY FAMILY ASSISTANCE.

Section 454 (42 U1.8.C. 634), as omended by sections 3015},
J3031a}, 3315(2; a}mi 313{a) of this ;;?z’ '§ u}madcdmpk -

siriking “and” of the end of parogra !
1 {2} by striking the period ul the zfj n?;cmp'aplz {25} and
inserting 7 and”; and -

.o 3 inserting afler poragraph (28) the following new

pamgmgp S , I

| "(29) provide that the Stale agency responsible for admin- - ...
istering the State piarw- .o . .
| A} sholl make the determination {and redeiermina.
tion ot appropriate intervals) as o whether an individual
whe Aas oppiied for or is rem'uz‘rf pesitianee under the
Stote program funded under part A or the Siate program
under it 18 cooperating in good foith with the State
in establishing the poternity of, or in establishing, modify-
ing, or enforcing o S{Tparf order for, uny child of the insi.
vidue! by providing the State agency with the name of, and
such other information as the Siate ugency maoy require
with respect fo, the noncusiodic! parent of the child, subject
to such good cause exceptions, taking inte account the best
interests of the child, az the Stats may estoblish through
, the State ugency, or al the vption of the State, through
« Siate opencies odministering the Staic programs ﬁn
s under part A end Htly XIX: :
| (B} shall require the individual fo supply odditional
‘nacessary information end appear of interviews, hearings,
land iegaf proceedings; .
| ML) shail require ihe individunl ond the child to sub-
‘mrg lo genetic tests pursuant o judivial or administroiive |
order;
| (D} moy request thot the individual sign o voluniary
acknowledgment of paternity, after nolice of the rights end
i

s
i

|

i
?
[
1
;
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ronseguences of such an acknowledgment, byt may nol re
guire the individual to sign an ecknowledgment or other: :
wise relinguish the right fo genetie tests as a condilion of .
eooperation and eligivility for cssistunce under the State
program funded under part A or the State program under
title XIX: and
“(E) shull promptly notify the individual and the State
agency administering the State program funded under part
A and the State ogenty administering the Stale progrom
under title XIX of each suck determination, ond if
noicooperation is determined, the basis therefore.”,

Subtitle E—Program Administration and
' Fanding_

SEC 341, PERNOBMANCE BASED IRUENTIVEER AND PENALTIES.

fa} Deverorsenr oF NEW Sysres.—The Secreiary of Heolth
and Human Bervices, in consultation with State directors of fm
groms under part D of title IV of the Social Security Act, shall de
velop o new incenfive system o replace, in 6 revenue neutrad man-
ner, the system under section 458 of such Act. The new systems shall
provide additional poyments lo ony Stale based on such Stoie’s pers
formanee under such a program. Not lgier than June 1, 1596, the
Secretary shall report on the new system o the Committee on Woys
and Means of the House of Representatives and the Commitier on

Fingnee of the Sennte.
B} CONTORMING AMENDMERTS TO PRESENT SYSTEM—Section

458 {42 U.8.C. 858} is amended—

{1} in subsection (o), 'by stFiking “oid to femilies with de-
pendent children under o State plan approved under part A of
z}:ﬁz title” iag inserting “assistznee under @ progrorm funded
undear s

{2} in subsection (BHINA), by striding "sechon 402[a)(26)"
and inserting “szction 408(a)(4)7: '

{3} in subssctions (B} and {t}—

(A} by striking "AFDC collections™ each ploce it ap-
pears and inserting *“title IV-A collections”, cn.cfp
{8} by siriking “non-AFDC collections™ eack pluce it op-
pears ond inserting “nonstitte IV-A eollections”: ond
. {4) in subsection (¢, by striking "combined AFDC/non.
AFDC administrotive eosts™ both places it appears and insert-
ing “combined title IV-Alnon-title JV-A cdministrative costs™
(e} CALCULATION or IVel) PATERNITY ESTABUSKHMENT PER.
CENTAGE, ~w
£3) Section '#Szt’g}{l) {42 URC, &5%3}{1)} is amended in .
g%zc};’ gg’ subpuragrophs (A) end (B}, by siriking “78" and insert.

ing ,
(2} Section 452(gX2HA) (42 U.8.C. 832002 XA)) is amended

in the m?zer racedi:gg clagse {i— &m&‘
striking “poternily estoblithment percentoge”
and inseriing "IV} paternily establishment pzrcmz:gi‘:‘

and
(B} by striking “(or oll States, as the cose may be)”.

{3} Section 452(zX2) (42 US.C. 652{gX2)) is smended by
adding a? the end the following new sentencer *In meeting the
S0 perceni paternity establishment requirement, a Stale moy ) *
caleulate either the paternity establishment rate of cases in the
pragram funded under this pari or the paternily estoblishment
rate of all out-of-wedivek births in the Stpte.”,

4) S{fglg; 452(g)(3} { 42;?.8,0. ﬁg{gc}g&i&d ammndedw

striking subporograp redesignating

subparogrophs (Bi and (O} os subporagraphs (A} end (B),

respectively;

(B} in subparcgraph (A} (us so redesignated), by strik-

ing “the percentage of children born out-of-wedlock in a
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State” and inserting “the percentoge of children in a State
who art born oyl of wedlock or for whom suppert hus not
been established”; and
{C} in subporogroph (B) {az so redesignated) by insert-
ing “ond securing support” before the peried. . .
{d} EFFECTIVE DATES. — ety RTEee
{1) INCENTIVE aDJUSTHENTS.—
(A IN GENBRAL-~The sysiem drveloped under subsection
{a} and the amendments made by subsection (b} shall become
effective on Ouvtober 1, 1997, except fo the extent provided in
subparagraph (B,
(B) APPLICATION OF SECTION -458.~—Section 458 of the Sccicl
. Security Act, as in cffect on the day before the date of the enact-
ment of this section, shall be effective for pw;pam of inzentive
payments o Stotes for fiscul yeors before fiseat year 1999,
: {2} PENALYY REDUCTIONS.~~The umendments made by sub-
_ section (¢} shall become effective with respect (o colendar quar-
fers beginning on or sfier the date of the ensciment of his Act.

SEL, 343, PEDEEAL ARD STATE REVIEWS AND AUDITS.

() STATE AGENCY ACTiviriEs. —Section 454 (42 U.8.C. 654} is
amensied—

o 4}%’} in parogroph (14}, by striking “(14)" ond inserting
1 l!;

: (2} by redesignating parogroph {15) us subparegraph (B} of
puragraph (24} and

¢ bi inseriing ofter porogroph (14) the following new
'paragraph:

%18} previde for—

A} a process for aanual reviews of and reports io the
Secretury on the Siote program operated under the State
plan approved under this part, including suck informaotion
as may be necessery {0 measure Stute complionee with Fed.
eral requirements for expedited procedures, using such
standards and procedures os ore required by the Secreiary,
under which the State sgency will determine the extent to
U which the program [y operated in complignee with this

part; and

! (B} a process of exiracting from the sutomaied dats
,  processing system required by poragreph (18; ond trans.
mitling 1o the Secestory dato and coleulntions concerning
the levels of oovemplishmeni (and rotes of improvement)
Y width rﬁgmt to applicable performanee indicotors finclud-
© ing IV-I) palernity establizhment perventages to the extert
L necessary for purposes of seclions 452(g) and 458.",

(b} FEDERAL ACTIVITIES~Section 452(aitd) (42 USLC.
682{a)4)) is amended 1o rend as follows:

M)A review doto ond caleulations tronsmitted by Siate
agencies pursuant o section €54(15KB} on Stoie program oe
complizshments with respect to performance indicators for pur
poses of subsection (g of this section and section 458;

(B} review anneal reports submitied pursuant to section
$54{150A) and, us approprinie, provide o the State comments,
recommendations for additionst or siternative corrective oo
tionts, and teehnicol assistance; and

"€} conduct gudits, in accordance with the Government
agditing standards of the Compiroller General of the United

Stategwm

) at lenst once every 3 years for more freguently, in
the cuse of o Stale which fails to meet the requirements of
thiy part roncersing performonce sianderds pnd reliobility
of program duota) io assexs the compleieness, reliability, and
security of the duta, and the cecuracy of the reporting sys
(femns, used in colenluting performance indicotors . under

 subsection (g} of this section and section 458;

e ettt 4 W TS

:
!
!
i


http:tlCCOrtlon.ct
http:purpc.su
http:complian.ce

1i-30

(it} of the adeguney of financial monogement of the
Statr program operated under the State plan approved
uader this part, including assessments of
(1} whether Federal and other funids made ouaii-
able to carry out fhe Stlate program ere being appro-
priately expended, and are properly .and fpully ac
counted forrund - emminwem T Y
“(11) whather collections and disbursements of sup-
port paymenis are carried out correetly end ore fully
accounted for; ond
“fiii} for such other purposes os the Secretary maoy find
necessary:”’. )
(¢) EFFECTIVE DATE —The amendments made by this section
sholl be effeclive with respect 1o calendar quarters beginning I2
months or more afler the dale of the enactment of this Act.

SEC. 343, REQUIRED REPORTING PROCEDURES,

. (8} ESTABLISHMENT ~-Section 452(a)i5) (42 U.8.C. 652{cX5)} is
amended by inserting =, ond establish procedures to be followed &y
Stutes for eolleeting and reporting information required fo be pro-
vided under this part, ond establish uaiform definitions (includi
those necessary o enable the messurement of State complianex wit
the reguirgments of tAis part nfa(:’nkg to expediled processes) to be
applied in following such procedures” before the semucolon.

{(b) STATE PLAN BEQUIREMENT.~Sectiorn 454 (42 US.C. 654),
as omended by sections 30Mb}, 303(c), 312{a), 313Hc), and 333 of
this Act, is amended—

(1) by striking "ond” af the end of po (28}

{2) by striking the pericd at the end of paragroph (29) and
inzerting * and® and "

2?) adding afier paragroph (28] the following new pora-
graph:

“(30) provide that the State sholl use the definitions estab-
lished under section 452(a)(8) in collecting cnd reporting infor-
mation as required under this part.”., '

SEC. 344, AUTOMATED DATA PROCESSING REQUIREMENTR.

{o) REVISED REQUIREMENTS
{1} IN CENERAL —Section 454(16) (42 U.8.0. 654(18) is

- amend et
{A) by striking °, af the option of the Stale,™;

(B} by inserting “and eperation by the State ogency™

after *for the establishment™; .

(C) by inserting “meeting the reguirements of section
453A™ afier “information retrieval system®:

D) by striking “in the State ot localities thereof, 20
as {A}" and inserting "s0 6z

(E) by striking (i} end

(K} by striking "lincluding™ and all thet follows and in-
seriing o semicelon,
{2} AUTOMATED DATA PROCESSING.~Part D of title TV (42

U.8.C, 651669} is amended by inserting ofter section 454 the

fellowing rew section:

“SEC. 454h, AUTOMATED DATA PROCESSING.

(a) IN GENERAL ~—in order for & State 10 maet the requirements
of this section, the Siale agency administering the Stote progrem
under this part sholli hove in operntion o zingle statewide vuto-
mated dota processing and infermation retrieval system whish hos
the capability fo perform the tasks specified in this section with the
frequency and in the manner required by or under this part.

“(b) PROGRAM MANAGEMENT~~The automated systerm reguired
by this section shall perform such functions ns the Secretary may
specify reloting to management of the State program under this
part, including—

(1) controlling and accounting for use of Federul, Stete,
and local funds in corrying out the program; and

L PR
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"2} maintaining the dota necessery to mee! Federal repori-

ing reguirements under this pari on g timely bosis,
“t¢y CALCULATION OF PERFORMANCE INDICATORS. ~fn order fo

enable the Secrelary to determing the incentive paymenis and pen.
alty sdjustments required by sectivns 452{g} and 458, the State

, egency shatl—

|
|
|
|

{1} use the aviomaied sysiem—

“lA) o mainioin the requisite data on State Aoe wrm.
ance with respect to poternily extablishment and child sup-
port enforeemont in the State; angd

(B} o0 coleulate the V- poternity establishment per-
centage for the Stote for each fiscol year; and
(2) hove in place systems controls o ensure the complete-

nass and refiability of, ond ready pccess to, the dola described
in peragrapk (IXA), and the oeeurocy of the caleuiations de-
seribed 11 poragraph (14B),

“(d} INFORMATION INTECEITY AND SECURITY.—The State agency

shall have in effect zefeguards on the integrity, accurogy, ond com-

pieteness of, access to, and use of date in the aulomated system re-

quired by this section, which shall include the following (in addi
fisn to suck other safepuards as the Secrelory mey specify in regulo-

tionsk

|
1
g
!,

" %1} POLICIES RESTRICTING ACCESS.—Written policies con-
cerning access lo date by Stote agency personnel, and sharing

of data with other persons, which—
A permit pecess to and use of data only o the extant

recessary to corry eut the State progrom under this port;

and . S
“8) specify the dato which moy be used for porticular
Bro rdam purposes, ond the personnel permitied occess fo
47 ata. .

“{2) SYSTEMS CONTROLS.~Systéms controls (such o3 poss-

. words or blocking of fields) to ensure sirict adherence o the

polivies described in paragroph (1),

(0} MONITORING OF ACCESS.~-Routine monitoring of access
te and ute of the automaled system, through met such o5
audit treils and feedback mechonisms, to guard egainst ond
prompily identife unauthorized necess or use,

“(4) TRAINING AND INFORMATION --Procedures (o ensure

thot all personnel (inciuding Stote and local agency stoff end -

[contrastors) who may huve aevess to or be required to use con-
Ffdential program daia sre informed of applicable requirements
and penalties {including those in section 6103 of the Internal
Revenue Code of 1386}, and are odeguately trained in security
procedurea. :

™5} PERALTIES. ~-Administrative penclties {up o ond in-
cluding dismissel from employment) for unsuthorized aceess (o,
or discloyure or use of, confidential doto.”.

(3} REGULATIONS.~~The Secretary of Heolth and Human
Services shall preseribe fingl regulations for implementation of
section 434A of the Social Security Aci not loter than £ years
afier the date of the enuciment of this Act. ‘

(4) IMPLEMENTATION TIMETABLE-~Section 454(24) (42
U.8.0. 654024)), as amended by seciion J03a)1) of this Act, is
gmended to read as follows;

' "f24) previde that the State will have in effect an auto

+

mated data processing and information retricval system-m
Af by Oc:ggn

o,

of this part which were enocted on or before the date of en-
aciment of the Family Support Act of 1988, and

B} by October I, 1988, which maets oll reguirements

of this ﬁaﬁ enacied on or before the dote of the enociment

of the Personal Responsibility and Work Opportunily Act of

1995, w?i that such deadiing sholl be extendes! by 1 doy

" for each day (if anyl by which the Secretary fails to meet

= T

r 1, 1987, which meeis gl requirements” -
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the deadline imposed by section J€4ta)f3s of the Personal
Responsibility and Werk Opporiunity Act of 19595,
{b} SPECIAL FEDIRAL MAYCHING RATE rOR DEVELOPMENT
COSTS OF AUTOMATED BYSTEMS e . .
(1} IN GENEgAL—Section 455(c) (¢2 [1S.C. 655a)) is
amendadw- e
fA) in Wagrgﬁﬁ«'{]}{ﬁ‘}»- o v
{i} &y siriking *90 percent” and inserting “the per-
cent specified in parograph (3)%
{ii) by striking “so much of; and
£i6i} by siriking “which the Secretary” and ol that
follows and inserting ™, ond”™: and
(B) by adding af the end the fallowing new paragroph:
“CIHAS The Secretary shall pay fs each Stale, for tach guarter
in fiscal years 1936 ond 1997, 30 percent of 50 much of the State
expenditures described in paragroph (1)(B}) as the Secreiary finds
are for a system m:ing the requirements specified in seclion
454118) (ax in effect on Seplember 30, 1995} but limiled to the

amount eppre
such States submitted on or bz{am May 2, 1895,

“(B)i} The Secretary sholl poy to ench State, for esch quorter
in fiscal years 1997 through 2001, the pereeniage specified in clause
(i) of so much of the Stotr expenditures described in parograph
{1)(B) os the Secretory finds are for o system maeting the reguire.
ments of sections $54(16) and 4544

fii) The perceniage specified in this clause is 80 percenl.”.

{23 TEMPORARY LIMITATION ON PAYMENTS UNDER SPECIAL

XERERAL MATCHING BATE.—

A} IN GENERAL ~The Secretary of Health and Human
Services may not pay more than $400,000,000 in the eggre-

gale under section 455(6)(3) of the Social Security Act for

ALLOCATION OF LIMITATION AMONG STATES.-The
fotal amount payabic (0 o State under section 455(a)(3) of
such Act for years 1996, 1997, 1998, 1999, and 2000
shall not exeeed the limitation determined for the Stals by

ﬁsw{fg}eux J1888, 1997, 1598, 1999, and 2000.

the Secretary of Health and Humen Servives in regulotions.

{C) ALLOCATION FORMULA ~The regulations referred to
ia subparagraph (B) shall prescribe o formuia for allecat-
ing the amount specified in subparagraph {A) among States

iggﬁ plans approved under port D of fitle IV of fh‘c Social..

Security Act, which shall take into aecount—
(i} the relative sire of State cuseloads under such
port; ond
(i) the ievel of automation needed 1o meet the
) culomated date processing requirements of such part.
fc) CONFORMING AMENDMENT ~-Sectivn 123{c) of the Family
Support Act of 1988 (102 Siat, 2352; Public Low 100485} is re-

praled.
SEC, 248, TECHNICAL ASSISTANCE

o) FOR TRAINING OF FEDERAL AND STATE STAFF, RESEARCH
AND DEMONSTRATION PROGRAMS, AND SPECIAL PROJECTS OF RE-
GIONAL OR NATIONAL SIGNIFICANCE —Section 452 (42 U.8.C. 52 is
amended by odding ot the end the following new subsection:

“(j) Out of any money in the Treasury of the United Stotes not
otherwise opproprioted, there is hereby appropricted o the Sec-
retary for eoch fisenl year an amouni equal to ] percent of the total
amaunt puid to the Federel Government pursuant to section 4570}
during the immediately preceding fiscal year (as determined on the
basis of the most recent reliable data available 1o the Secretary as
of the end of the Jrd colendar guarier following the end of sush pre-
ceding fiscal year), to cover eosts incurred by the Secrelary for—

(1} information dissemination and technicsl assistonee to

States, tratning of State end Federsl staff, sioffing studies, and

related netivities needed io improve programs under this part

LY S nyf :-:f Fom o e
'

for States in the advance planning documents of |

S I
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L Qncluding technical assisiance concerning State automaitd sys.
,  lems required by this part); and
12} research, demonsiration, and special projects of re
| gienal or national significance reloting to the operation of State
programs under this pan.”,

(b} OPERATION OF FEDERAL ParENT LOCATOR SERVICE-~Sec-
tion 453 (42 U.5.C. 633}, os amended by section 318 of this Act, iy -
amended by adding ot the end the following new subsection:

i "(a) RECOVERY OF COSTS.~Qut of any money in the Treasury
of the United States not otherwise apprepriated, there is hereby ap-
prapriated io the Secreiery for each ! year on nmount equai (o

" Z'percent of the lotal amount poid io the Federal Government pur.

suant 1o section 457{n) during the immediately preceding £.ma£ year
{os determined on the busis of the most recent relivhle data ovail
adle to the Secretary oz of the end of the 3rd culendar quarter fol-
lowing the end of such preceding fiscnl year), (o cover costs incurred
by the Secretary for operation of the Federal Porent Locator Service
under this section, to the extent aurh coxts ore not recovered through

Lsér fees.” .
SEC. 346. REPORTS AND DATA CGLLECTION BY THEE SECHETART.

{a) ANNUAL REPORT TO CONGRESS .
(1} Seciion 452(a)(I0)A} (42 U.S.C. 832aNIONA) &

amended-.-
{A) by striking “this pari;” and inserting “this part, in-
cluding~"; and
{(B) by adding nt the end the following new clausas:

i) the total ameunt of ehild support poyments eol-
lested a3 a result of servives furnished during the fiscal
year to individuals receiving services under thiz part;

"5i) the cost to the Stotes and o the Federal Gov-
erament of so furnishing ihe services; and

“fiii] the number of case: inyolving families—
) who became ineligible for vesistonce under

State programs funded under part A during o

month in the fisca! yeor: ond

1) with respect to whom a child support pay-
ment was received In the month”
(2) Section 45Ha)(IOHC) 142 U.S.C. E8Ha)(10NC) i
amended—
(A in the maller preceding clouse (if~ ,

(i) by striking “with the data required under torh
clause being seporately staled for cases” and inserting
“separately stated for (1) coses™

‘ﬁg’;?r striking “cases wherw the child way formerly
recaiving” and m.sm'fxfg "or formerly received™

(iii) by inserting “or 19127 ofter "{7HaX12i" and

v} by inserting “(2]" before *all other™

{B) in each of clauses (i} and (i), by siriking °, and the
total amount of such obligations™;

(C) in clouse (iii), by striking “described in” and oll
ithat follows and inserting “in which support was collecied
‘durirg the fiscal year®;

. D) by striking clause Giv); and
{E) by redesignating clause {v) os clouse {vii}, and in-
serting ofter clouse (i} the following new clouses: \
; “Tiv} the total ameunt of support vollected during
such fiscal year and distributed as current suppert;
i (o) the total amount of support voliscied during
| such fiscal yeor aad distributed as arvearages;
.= “{ui) the rotal amount of support due end uapeid
| for ail fiseal years; gnd”,
{3) Section 452(a)(10)G) {42 US.C. 852%aX20KC) is
amended by striking "on the use of Federa! courts and”,

{¢) Section 452(al10) (42 U.5.C. 652(a)(10}} is amended—

| {A)in subparagroph (H), by striking “ond” -

]

i
)
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(B} in s};gpm:gmpa (1), by siriking the period and in-

serting = oad’; on .
{C) by inseriing after subporagroph (1) the following .
new subparagroph:
“(J} complianee, by State, with the standards estab
lished pursuvant fo subsections (b} ead {i).",
(5} Section 432{a}10) (42 U.S.C. 652{oX10)) s emended by
sm‘kinfg fﬁ that follows subparagraph (J), os added by para-
0
f’br} f%‘wxwm: DATE.~The amendments made by subsection (a)
sholl be effective with respect to fiscal year 1896 end succeeding fis

cal years.

Subtitle F—Establishment and
Modification of Suppart QOrders

SEE. 381, SIMPLIPIED PROCESS POR REVIEW AND ADJUSTMENT OF
CHILD SUPPORT DRPERS
Section 468{a) 1) 142 U1.B.C. 666{a)10Y) is amended 10 read s

olows:

& 10} REVIEW AND ADJUSTMENT OF SUPPORT ORDERS UPON
BEQUEST —FProcedures sinder which the State shall review end
adjust vach suppor! order being enforced under this part upen
the reguest of either parent or the Slaie if there is 65 assign-
mu;,f%zzcis rocedures sholl provide the following:

“TA) IN GERERAL -
*G) 3-YEAR CYQLE m-Except as provided in subpara-
graphs (B) and {C?;; the Stmm review ond, o3 2‘2-
ropricte, adjust the support r e 3 years, tak.
f"ng%nto cccound the best g’ttmtz of tﬁfy child invelved.
“fii) METRODS OF ADJUSTMENT.w~The Siate may
alect to review and, if appropricte, adjust on order pur-

suent £ c{%mt {i} and i p

A} reviewing . If eppropriate, adjusting
the order in srcordance w:*lhpgza ';uideiz‘ms esiad.
lished pursuan? to section 467(a) if the amount of
the child support aweard under the order differs
from the amount that would be awarded ¥n gecord-
arice with the guidelines; or

U} eppiying o costof-diving adjusiment to
the order in accordance with o formula developed
by the State ond permit either 1o contest the
adjustment, within 30 doys aﬁer the date of the
notice of the gdjusiment, by making ¢ reques! for
review and, if epproprinte, adjustment of the order
in accordance with the child s:.;pfwf guidelines es-
iablished pursuant (¢ section 457a).
iii] NO FPROOF OF CHANGEZ IN CIRCUMSTANCES

NECESSARY.~Any adjustment under this subparagraph

{A) shall be made without a requirement for proof or

showing of a change in circumsionces,

“IB) AUTOMATED METHOD.-The State muy use aufo-
mated methods (ineluding automated comparisons with
wage or Stete income fax data} to identify orders eligible
for review, conduct the review, identify orders eligible for
adjustment, and apply the appropriate adjusiment io the
orders eligible for odpusiment under the threshold estabs
lished by the State. -~ -

(0} REQUEST UPON SUBSTANTIAL CRANCE IN CIB-
CUMSTANCES.—The State shall, al the request of either por-
ent subject to such an order or of any State child support
enforcement ogency, review and, if appropriste, cdjust the
order in cocordance with the guidelines established pursu.
ant to section 467(a) based upon o substantiol change in
the eircumstances of either parent. L
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(D} Norice OF RICHT TO REVIEW.-—The Stule shall
provide notice aol Iess than once every 3 yeors 1o szz par
ents subject to such on order informing them of their right
1o request the Stole io review and, if appropriate, adjust the
order pursuant fo this poragraph. 7§¢ notice may be in-
tiuded in the order.”. N -

EC. 352. FURNISHING CONSUMER REPORTS POR CERTAIN PURFOSES
RELATING 10 CHILD SUFPORY.
Section 604 of the Fair Credit Reporting Act (15 US.C. 1681%)
‘is gmended by odding at the end the following new praphs:
. 14} In response to & request by the head of & State or locel
! child support enforcement aﬁmy {or a State or locol govern:
: ment oﬁ{:fai authorized by the heod of such an agency), if the
L person mohking the requast cerfifies to the consitner reporting
agency Ral— .
, (A} the vonsumer report is needed for the purpose of
: establishing an individual’s copacity-to meke child support
; Paymenis or determining the appropriate level of such pay-
: mients;
"B the poternity of the consumer for the thild to
which the obligation relates hos been estabiished or oz
knowledged by the consumer in pecordonce with State laws
gzndsr which the obligation arises (if required by those
wk
*C) the person has previded ut least 10 duys’ prier no
tize to the consumer whose report is requasted, by ceriified
or registered moil to the { known uddress of the
consumer, that the repert will be requested: and
(D} the consumer report will be hept confidential, will
be used solely for e purpose desceribed in subporograph (A),
and will not be used in connestion with any other civi, od-
minisirative, or criminal proceeding, or for any other purs

poze.

- ) Toan cfmcy adminisiering a State plan under section

454 of the Socigt Security Avt {42 U.S.C. G54} for use i set an

Jdnftial or modified ¢hild support mnard.”,

SEC. 353 NONLIABILITY FOR FINANCIAL INSTTIUTIONS PROVIDING
PINANCIAL RECORDS TO STATE (CHILL SUPFPOAT EN.
FORCEMENT ADENCIES IN CRILD SUPPORT CASES

fa} In GENERAL—Notwithstanding any other provision of Fed-
eral or State law, o financial institution shall not be Hoble under
eny Federal or State law to any person for disclosing any finonvial
record of an individual to o Stote child support enforcement fmey
aftempting to esiablish, modify, or enforce a child support odligs-
tion of such individual, .

{0} PROHIBITIOR OF DISCLOSURE OF FinANCIAL Recorp (.
TAINED BY STATE UHILD SUPPGRT ENFORCEMENT AGEN(Y A Stale
child suppor! enforcement ogency which obtains ¢ finansial record
of an individuc! from & financisi institution pursuant io subsection
{a} moy disclose such finoncicl record only for the purpose of, and
to the extent necessory in, zszab:'islzi?, modifying, or enforcing
. child support obligation of such individual.

{e) Civit DAMAGES FOR UNAVIRORIZED DISCLOSURE, wm

i {1} IISCLOSURE BY SYATE OFFICER OR EMPLOYEE-If any
person hnowingly, or by reason of negligence, diseloses a finan-
cial revord of an individual in viclolion of subsection (b), such
individuel may bring o civil aclion for domaoges ogainst such
person in o district court of the United Siates,

{2} NO LIABiLIYY EOR GOOD FAITH BUY. ERRONEOUS INTER
PRETATION.—No liability sholl arise under this subsection with
respect 1o any disclosure whick results {mm a good faith, but
¢rroneous, inierpresation of subsection (b),

. (3) DAMAGES.—In any action brought under paragraph (1),
upon a finding of liability on the part of the defendant, the de-
gntiant .3?531 be linble to the plaintiff in an amount equal

£ sum of—

|
t

e TRt s e, e

PR
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{Al the greoter of—
(i3 $1.000 for each gct of unauthorized disclosure

of & financial record with respect to which such defend.
ant is found liable; or
(i) the sum of~

u, 2&‘ %

(1).the acimi*dnmafes sustained by the plain. -

tiff as o result of such uneuthorited disciosure;

7]
d {11} in the rase of o willful disclosure or o dis.
closure which is the rasull of gross nagiigence, pu.

nitive damuoges; plus
(B} the costs (including attorney’s fees) of the action.

{d} DEFIRITIONS —For purposes of tAls section— -
71} FINANCIAL INSTITUTION.—The ierm “fRnoaciel insiitu-

Hor” means—

(A o depository institulion, os defined in section 3(r)

of the Federal Deposit Insurance Act {12 US.C. 1813te));

(B} an institution-affilinted party, as defined in section

Jtu) of such Act £12 US.C. 18153(v)); )
'} any Federcl credit union or State credit union, as

defined in section 101 of the Federal Credit Union Act (12
L.85.C 1782), including ar institution.offiliated party of
such o credit inion, as defined in vection 20607} of such Act

{12 UB.C. 1786(r)); and
(1) nny benefit associntion, insurance company, safe

deposit company, money-market mutual fund, or similar
mti‘tg suthorized to do business in the State.
{2) FINAMCIAL RECORD~=The ferm "financisl record” Aus
the meaning given such lerm in gection 1101 of the Right to Fi-

nancial Privacy Act of 1978 {12 US.C. 3401).
{3} STATE LHILD BUPPORT ERFORCEMENT AGENCY.—The

term “State child support enforcement agency” means ¢ Sioie
agency which adminsiers o State program for establishing and

enforcing child suppors obligations.
Subtitle G—FEnforcement of Support Orders

SEC. 262 %E&%N&L REVENUE SERVICE COLLECTION OF ARREAR.
(a} CotLECTION OF FeES.~Sertion 6305(a) of the Intzraal Reve-

nue Code of 1986 (reloting to collection of certuin fisbility} is |

omended—-
{1) by striking “and™ at the end of paragroph (33

{2} by striking the period 6t the end of porogruph (4] and

W‘?ﬁ;ﬂiy“ g’d % the end the followi h
adding af {he en T fOUMBING RAW paragTaps!

8} no additional fee ma ﬁ css:xsged forp:é_;mtmm to

an amount previously m&!&d pursuant to such section 452(b)

with respect to the same obiigor.”;
striking “Secreiary of Health, Education, and Wel.

(<)
fare® wc)z place it sppears and inserting “Secrelary of Heslth
and Human Servives”, .
(b} BreEcTIVE DATE~The amendments made by this section
shall become effective Ociober 1, 1887,
HEL, 22, wgggm TO COLLECY SUPPORT FPROM PEDERAL EALPLOY.

{a) CONSOLIDATION AND STREAMLINING OF AUTHORITIES.-Stce
tion 459 (42 U.5.C. 659) is amended fo read a follows:

“SEC. 459 CONSENT BY THE UNITED ETATES 10 INCOME RTTRED.
ING, CARNISHMENT, AND SIHILAR PROCEEDINGS Hg& &
FORCEMENT OF CHILD SUPPORT AND ALIMONY OBLIGA.

TIONS.
*a) CONSENT TO SUPPORT ENFORCEMENT ~-Notwithstonding

any other ;Nvisian low {including section 207 of this Act and
section 5301 of litie 38, United States Code), effective Januvory J,
+ 1975, moneys (the entitlament to which is based upon remuneration

te pom e 7
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for employment) due from, or poyable by, the United States or the
District of Columbia (including any agency, subdivision, or instru-

mentality thereofd to any individual inciuding members of the
Armed Forces of the Enited States, shall he subject, in like manner
and to the same extent os if the United Stotes or the District of Lo

lumbic were o privale person, 1o withholding in ccvordance with

Stats low enacted pursuant fo subsections {0 X1) und (%) of section”
485 and regulciions of the Secretary under such subseclions, and (o

any other fegal process brought, by o Slate c:icm:y administering a

program under o Siate plan apfmmd under this part er by on indi-

vidusl oéiifte, to enforce the legal obligation of the indwidusl o

provide child support ¢r aiimeny. '

I Tb) CONSENT TO REQUIREMENTS APPLICABLE TO PRIVATE PER.
SON~With respect 1o notice to withhold income pursuont to sub.
section (oi(1) or (b) of section 466, or any other order or process fo
enfarce support obligations agoinst en individual (if the order or
process containg or is aeeompanied by sufficient. data i pernifl
prompt identification of the individual and the moneys involued),
cach governmental entity specified in subsection (o} sholl be subject
to the sume requirements as would apply if the entily were 6 privele
person, excep! o3 atherwise provided in this section )

1%%) DESICHATION OF AGENT; BESPONSE T2 NoTics 08 PROC.

L "1} DESIGNATION OF AGENT.—The heod of tach ogency
subjeet 16 this section shall—
: (A} designate an ugent or agents to receive orders and

i { service of process in matiers reloting to child support
b or alimony; and
‘ “(B) annuaily publish in the Federal Regisier the des.

: ignation of the ?m: or ogenls, identified by title or posi-

¥ tion, mailing address, aad telephone number,

i 19} RESPONSE TO NOTICE OR PROCESS.—If an ugent des.
ignated pursuant to paregroph (1) of this zubsection receives
notive pursuant to Stalr procedures in effect pursuent lo sub-
section {a)(1) or (b} of section 466, or is effectively served with
any order, process, or inlerrogatory, with respect o an individ.
wol’s child support or alimony poyment obligotions, the egent

shaliv=
, “lA) as soon as possible (but not later than I5 days)
1 thereofier, send wrilten notice of the notice or servier (o
gether with a copy of the notive or service} fo the individual
i nfd z}:ez‘dx:ty station or lesi-known home address of the indi-
vidual;
. “(B) within 30 doys {or such longer period as may be
'prescribed by epplicable State low) ofier receipt of 6 notize
pursuant to such State procedures, comply w:‘:ﬁ all appliva-
blz provisions of section 466; and '
(0} within 30 daoys {or such longer period os may be
preseribed by applicable State law) éﬁzr effective service of
any other such order, process, or interrogatory, respend 1o
the order, process, or fnterrogotory.
“d) Paronrry oF CLAMS.~If & governmental entity specified in
- subsection (o} receives notice or is served with process, as provi
in this section, concerning amounts owed by on fadfviduaf to more
than I persone— . ’
U1} support collection under sectivn 4565{5) must be given
priority over any other process, as provided in section 46600X7);
"2} ollocation of moneys due or payable to an individual
among claimonts under section 466(0) shail be governed by sec-
tion 456(%) ond the regulotions prescribed under such seclion;

3} such moneys ox remain ofler complionce with pors.
grophs (1) and (2} shall be suailabls to sotisfy any other swch
processes on 6 first-come, first-served basis, with any such proc
ess being satisfied out of such m as remain gfler the satis-
foetion of all such processes which have been previvusly served
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“fe} NO REQUIREMENT TQ ViRy PAy CYCLES.—A gowernmental
entity that is affected by legul process served for ihe enforcement of
on individual’s eAild support or elimony payment obligations shail
nof be required (o vary its normal poy and disbursemeat cycle in
order to comply with the lega! process.

“Uf) RELIEF FROM LIABILITY oom .,

(1} Neither the United Sidies, nor the government of the

District of Columbia, nor any disbursing officer sholl be liabls

with respect to any paymeni made from moneys due or poysbhic

from the United Siotes to eny individuo! pursusnt to legol
process regulor on iis foce, if the payment is mode in accord-
ance with this section and the regulations issued to carry out
thix section.

(3} No Federal emplovee whase duties include tohing ac
tions necessary 8o comply with the reguircments of subsection

(a) with regard to any individua! thall be subject under any

law to ony disciplinary cetion or civil or criminal liability or

pencity for, or on wecount of, any disclosure of information

made by the employee in connection writh the carrying out of

such saiions,

(@) REGULATIONS.wAuthority to promulgate regudations for the
implernentation of ihis section shall, insefar as this section applics

fo moneys due from (or payable by)—~

(1) the United States (other than the legisintive or ;udm;:: ‘

branches of the Federal Governmant) or the government of ¢

District of Columbia, be vesied in the President (or the designee

of the President);

“(2) the legisictive bronch of the Federal Government, be '

vested Jjointly ins the Presidant pro tempore of the Senale and the
Speaker of the House of Representaiives (or their designees),

and
“13) ﬁza,iua’z‘cia! branch of the Federal Government, be vest-
ed in the Justice of the United States (or the designee of

the Chief Juslive],
“th} 5?33!;8?8 SupsEcT _29 fmm.— A c2) poid
(1) IN GENERAL—Subject to paragraph (2), moneys paid or
payable 1o an individual which ore considered 1o be based upon
remuneration for employment, for purposes of this sectipto
A sg)mist ofomm
- U compensation paid or bie for personal
services of the individual, .wéc&g f’:"; mu{pemp:tian iz
denominated as waoges, salary, rommissicn, bonus, pay,
alfowances, or otherwise (including severunce poy, sick
poy, gnd incentive pay);
(1) periodic benefits (including o perivdic benefit
T a’eﬁmg tn section 228(h 30} or other poymentsw
it ;?} under the insurance sysiem esioblished by
itle 21
"(II} under ary other system or fund estod-
lished by the United States which prouides for the
poyment of pensions, retirement or retired pay, on-
nullties, dependents’ or survivors’ benefils, or simi-
lor amounts poyoble on cccoun! of personal serv-
li‘eg ﬁrfm’mcd by the individuai or any other indi-
n -

(D) as compensation for death under on
Federal mgram;pe / y

(V) under any Federal progrom estoblished
to provide black lung’ benafits; or.

{V) by the Secretary of Veterans Affairs as
¢com tion for o service-connected disability
paia by the Secretary to @ former member of the

L Forces who is in receipt of retired or rer
tainer zgtf the former member has waived a pore
tion of the retired or refainer pay in order to re-
ceive such compensation and - *

Ml
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1_ “fiii} workers compensction benefirs paid under
| Federal or Siate law but
? “UB} do not include any poyment— _
E i} by wuy of reimbursement or otherwise, to de-
" fray expenses inturred by the individual in corrying
1 out duties cssocialed with the employment of the indi-
i vidual: or ‘ AEIUENR JL
: *(ii} as ollowances for members of the uniformed
1 services pavable pursuant fo chapter 7 oé ttié 37, Unit-
' ed States Code, ny prescrided by the taries con-
1 cerned {defined by section IDI{B) of such title} as necs
: essary for the efficient performance of duty.
| (2} CERTAV AMOUNTS EXCLUDED.—In determumg the
amount of oy moneys due from, or poyable by, the United
States 1o any individusi, re sholl be wxcluded amounts

whith— ‘ .
| (A) are owed by the individuol to the United States;
(B} are required by low to be, and ore, deducted from
| the remuneration or other payment involved, ineluding
| Federnl employment toxes, and fines ond forfeitures or-
\ dered by court-martich
| “C} are properly withheld for Federal, State, or local
| income tox purposes, if the withholding of the amounts is
| authorized or required by law aad if nmounts withheld are

| not grester than would be the rase if the individual

|

T D

claimed oll dependents to which ke wos entitled (the with-
holding of additional amounts pursuant io section 3402(t)
of the lnternal Revenue Code of I986 may be permilted
. enly when the izzdividtz%mmts euidence of & tax obliga-
| ton which supporis the asditional withhelding):
! “(1)) are deducted as health insurance premiums;
5 “E} are deducted ss normaol refirement vontridutions
I{not including amounts deducted for supplementary cov-
Leragel or
; “(F) are deducted ns normal life insurance premiums
\from solary or other remuneration for employment {nol in-
icluding amounts deducted for supplemeniary coverage).
(i} DEFINITIONS.~For purposes of thiy sectione- -

1) UNITED STATES.~The ferm 'United Stotes’ Includes
any! departmen!, agency, or instrumentolity of the legisiative,
Jjudiciol, or execulive branch of the Federal Covernment, the
United States Postol Service, the Postol Rate Commission, ©
Federal corporntion crested by-on-Act of Congress thal is whot-
ly owned by the Federal Gomernment, and the governments of
!Ji;z territories and possessions of the United States,

in referance to the legal obligations of en individual to provide
such support, means amount? required o be paid under o judg.
ment £<:nee,'ar order, whether temporary, finel, or subject to
modification, issued by o court or on edministrative agency of -
competent jurisdiction, for the support and maintenance of o
child, including o child who has atioined the age of mojority
uruler. the law of the issuing State, or o child and the parent
- with whom the child is living, whish provides for mo
support, health care, arvearages or reimbursement, and wh
muy include other related tosts and fees, interest and penalties,
income withholding, otiorney’s fees, ond other relizf, -
*(3) ALIMONY ~—~
| (A} IN GENERAL~--The term ‘alimony’, when used in
reference (o the legal obligations of an individual to provids
the sume, means perindic payments of funds for the support
and maintenence of the spouse {or former spouse) of the in-
dividual, and (subject to and in occordance with State law)
inciudes separate moinienance, climony pendente fite,
mointenance, ond spousal support, and includes attorney’s
fees, interest, and court costs when and to the extent that

1'
|

(2} CRILD SUPPORT~~The term ‘child support, when used
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the same wre expressly mods recoverable as such pursuani

to a decree, groer, vr judgment issurd in greordance with

applicable State imw by 6 court pf compeient jurisdiction.
“B) EXCEPTIONS. —Suth ferm does not include—

1} any child support; or ]

“fii) any poyment or iransfer of property or ifs
value by on individudl ¥ the spouse or g former spouse
of the individual in compliance with any communily
properiy seitlement, equitable distribution of property,
ar pther division of property befween spouses or former
spouses.

“(4) PRIVATE PERSON.~-The¢ term privaie person’ means o
person who does not have sovereign or other special immunity
or privilege which causes the person not to be subject fo legal

ocess,

“(6} LRGAL PROCESS.The term %egal process’ means any

wrif, order, sununons, or other similar process in the nature of

garnishment—
“CA} which iy issued by—

“(i} & court or an administrative agency of com-
pelend {}uriszz’;‘s!x‘on in ony Siete, Lervilory, or possession
of the Uniled Stotes;

*ii) a court or an gdministrative agency of cems
petent jurisdiction in any foreign country with whick
the United Stotes has entered inte an ogreemant which
reguires the United States 1o honor (he process; or

it} an quthorized offivial pursuant to &n order of

such @ court or an administrative ogency of w’;::éwtm:
Jurisdiction or pursuant to State or local kuir; o

B} which is directed to, and e purpase of which is

fo compel, "o povernmental entity wfici; holds moneys

which ore othenwise payeble to un individusl o make o

payment from the moneys to ansther party in order io saf-

zs/; a legal obligoiion of the individual to provids child
support or moke alimony paymenis,”,
(b} CONFORMING AMENDMENTS. —
(1} TO FPART D OF TITLE NVSections 481 and 462 (42
17.8.0C. 651 and 862) are repegled, :
. (2} TO TITLE 3, UMITED STATES (ODE.--Section 5520c of
itle &, United States Code, is amendsed, in subsections. (A¥2)
and (i), by striking “sections 458, 461, and 462 of the Sociol Se-
curity Act (42 U.S.C. 659, €61, and €62)" ond inserting. “sestion
458 of the Social Security Act (42 US.C. 858" -+
{c} MILITARY RETIRED ANE RETAINER PAY v
(1) DEFINITION OF COURT.ewSection 1408(aX1D) of &tle 10,
Dnited &gz}&egy Code, is amt:gfafu—& nd of _ oh &)
siriking “and” ot the end of subporograph (B);
(B} by striking the period at the end of subparegroph
(C) and imrti’n,gng andf,:md pa
(G by adduzg afler subparagroph (C} the following:
new subpamgrzf . ) . .
(D) ony administrative or judicial tribunal of & State
compelent {o enter orders for support or maintenance (in-

cluding a State agency administering o pro unidzr o

g:tzk pl#ﬁ ¢ pr:ﬁedf under part D a&ﬁ‘:fz H of the Swﬁ

Necurity Acl), o or purposes of this subparagruph, |

term ‘State’ includes the District of Columbia, the Cof:zhm-

wealth of Pueria Rico, the Virgin Islands, Guam, ond

American Samoa.”.. . .

{2) DEFINITION OF COURT ORDER-Section 1408(o)(2} of

such Iizia{ 2}3 emendedom
inserting “or o support order, as defined in xee-
f:? 453 gng :iun%ecia:‘ Security Act (42 U.S.C. 65300),"
ore 'y
{B) in subparagraph (BXD), ? striking “(as defined in
sextion 462(b} of the Social Security Awt 42 VS0
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862(0)1)" and inserting “fas defined in section 45KiH2) of
] the Social Security Aet (42 U.8.C. §82(ix2)))7 and
: (G} in subparagraph (B)ii), by striking “(as defined in
section 462(ci of the Social Security Act 142 U.S.C. 882(c)))”

Security Act (42 U8 .C8620 (335~ ™77 z
(3} PUBLIC PAYEE.—Section I408(d} of sueh title is smend.

|
iu gt
| . (A) in the heading, by inserting “toR ¥OR BENEFIT OF)
t before "SPOUSE OR™ and
f {B) in parcgraph (1), in the 13t sentence, by inserting
i for for the benefit of such spouse or former spouse to &
X State disbursement unit esiablished pursuont i scction
4548 of the Socinl Security Act or other public payee des-
- dgnated by o Slate, in accordance with part D of Ltle IV of
| the Social Security Act, os directed by court order, or os
: otherwise direcied in acvordance with such part I} before
, “in an amounid sufficient”, .
= {4) RELATIONSHIP TO PART D OF TITLE V.~Section 1408 of
such $itle is omended by adding at the end the following new
subsection: ' o
0P RerarionsHir 10 Oraer Laws.—In any case involving an
order providing for payment of child support {as defined in section
453002} of the Social Swcurity Act) by & member who hos never
been married Lo the other purent of the child, the provizions of this
section shall not apply, and the rase sholl be subject to the provi-
sions of seelion 459 of such At Teme oo
 (d} EFFECYIVE DATZ nThe amerddments made by ihis section
shall become effecitor 6 monthy ofter the duote of the enaciment of
this Act,
SEC. 3183. ENFORCEMENT OF 2
VFORCEMENT cx% SUPPORY OBLIGATIONS OF MEM
{a} AVAILRBILITY OF LOCATOR INFORMATION
(1) MANTENANCE OF ADDRESS INFORMATION.~-The Sec-
retary of Defense sholl establish v centrolized parsonnel locator
service that includes the address of each member of the Armed
Forces under the jurisdiction of the Secretory. Upon request of
the Secreiary tZ' asportation, addresses for members of the
Coast Guard shall be included in the centrolized personnel lo-
calor dervige. :

(2) TYPE OF ADDRESS.— .o wmees, xvtmam s <mommmssps gopuimminap st vp 40

(A) RESIDENTIAL ADDRESS.—Except as provided in sub-
poragroph (B), the address for a member of the Armed

Forves shown in the locotor service shall be the residential

address of thof member. , ’

{B) DUTY ADDRESS ~The address for o member of the

Armed Forces shown in the lveator service sholl be the duty

oddress of that member in the case of 2 member

i) who is permanently assigned cversens, 1o ¢ ves-
sel, or to a routinely deployable unit; or

{ii} with respert to whom the Seeretory concerned
makes o determinotion that the mumber’s resideniial
address sheuld not be disciosed due to notional secu-
rity o7 safely concerns,

{3) UPDATING OF LOCATOR INFORMATION.—Within 30 doys
afier o member listed in the locator service establishes o new
residentiol eddress (or o new duty eddress, in the case of o
member covered l?‘ porograph {24B)), the Secretary concerned
shall update the locator service to indicate the new address of
the member. :

- {4) AVAILABILITY OF INFORMATION—The Secretary of De-
fense shall moke information regarding the address of 6 mem-
ber of the Armed Forces listed tn the locotor service cvailable,
on request, to the Federol Parent Locator Service estoblished
under section 453 of the Social Security Act. :

i
|

i

and inserting "(as defined in section 459(){3) of the Social =~
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th} FACILITATING GRANTING OF LEAVE FOR ATTENDANCE AY
HEARINGS.

{1} REGULATIONS.—The Secretory of zach military depart

mert, and the Secretary of Transporintion with respect to the

Ceast Guard when it is not operating as u service in the Navy,

shall prescribe regulations to facilitote the granting of ieave fo

a member of the Armed Forces under the jurisdiction of that
Secretary in a cuse in whiche
gf.} ta':;e i!mvz is mea‘ﬁ j;aér)’ the member to atiend ¢ hear
ing described in paragro ;
(B} the mem;zr i3 not serving in or with o unit de

ploved in o contingtncy operation (o3 defined in section 101

of title 10, United Staies Codel and e e
(C) the exigencies of mililary service (as delermined
the Secretary concerned} do nof etherwise require that suc,
lenve not be granied. . .
{2) COVERED HEARINGS.=Paragraph (1} applies to o heor-
ing that is conducted by a court or pursuant t¢ an administra-
tive process established under Stute low, in connection with ¢

cioil action—
(A) to determine whether o member of the Armed

Forees is a netural parent of u child: or

(B} to determine on obligation of o member of the
Armaed Forees 1o provide child support.
(3} DEETNITIONS w-For piu o/;gts subsection—

{A) The term “rourt” has the meaning given thot term
in section 1408(a} of title 20, United States &dz .

{B) The term “child support”™ has the meaning given
such term in section 4581} of the Social Security Act {42

{1.8.C. 65583},
fo} PAYMENT OF Mitrrany RETIRED PAY IN COMPLIANCE WITH

CHILD SUPPORT QRDERS,

{1} DATE ©OF CERTIFICATION OF COUNT ORDER —wSection
1408 of title 10, United States Code, ny cmended by section
IE2(cHE} of thizs A, is amended e

razfesignuiing subsections £i} ond ()} as sub-
sections {5} and [k}, respectively; and
(B} by inserting after subsection th) the following new
subsection:

*G} CERTIFICATION DATE. It is hot aecessary that the dafe of
o centification of the outhenticity or compltieness of a copy of o
court order for child support received E?» the Sexretory voncerned for
the purposes of this section be recent in' relation to the daie of re-
ceipt by the Secretary.”. :

(2} PAYMENTS CONSISTENT WITH ASSICNMENTS OF RICHTS
TO STATES —Section I4D8(3)1) of such title is amended by in-
serting afler the 1st sentence the following new sentence: "In the
cate of o spouse or former spouse who, pursuant lo section
€08la)4} of the Social Security Act (42 l&.c. 607(a)4}), as-
signs to o State the rights of the spouse or former spouse to re
ceive support, the Secretary concerned may moke the child sup-
port payments referred o in the preceding senfence to that Stote
in cmounis consistent with that assignment of rights.”.

{3) ARREARAGES DWED BY MEMBERS OF THE UNIFORMED
SERVICES. —Section 1408{d} of suzh title is amended by adding
al the end the following new porograph:

“6) In the cose of o court order for which effective service is
mude on the Secreiary toncerned on or ﬁr the dute of the enact
ment of this paragreph and which prooi
dizsposadle retired pay of a member to saiis amount of child
support set forth in the order, the authority provided in paragreph
( If {0 make payments from the disposoble retired poy of o mem
f% s{?ﬁs}zl the amouui‘oz;f child support ?ﬁﬁfga in a court order
shall apply fo poyme any ampunt of chi aagp;w [
set fortﬁ in that order a2 well as to amounts of child support ja.r
currently become due.”. '

gart ﬁuymmts from the -

wint,
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:

i {4} PAYROLL DEDUCTIONS —The Secretory of Defense shall
begin puyroll deductions within 30 days afler receiving notice
4 wizﬁzaidiag, or for the st pay period that begins ofter such
% 30-day period.
SKC. 364, YOIDING OF FRAUDULENT TRANSFERS. :
. Keciion 466 {42 U.S.C. 666), as ameaded by section 321 of this
Act, is amended by adding at the ead the following new subsection:
“lp} Laws YOIDING FRAUDULENT TRANSFRRS.—in order o aal
isfy section AS4{20)A), eaek Stote must hawe in effest—
(LEA) the f}z;j‘farm Fraudulent Conveyance Act of 1581
B} the Uniferm Fraudulemt Transfer Act of 1584; or
(0 another lsw, spedifying indicia of fraud swhich ere-
aiz @ prima fociz cose that « deblor transferred income or
property to cupid peyment to o child support creditor,
which the Secretory finde offords comparable rights to
child support creditors; and
*12) procedures under whick, in ony vase in which the Siste
knows of a iransfer by o child support deblor with respect
' which suck a prima facie cose is esioblished, the State musi—
. (A seek to void suck tronsfery or
“{B) obtain o zettlement in the best inierests of the
child support creditor.”,
KEC, 385 WORE REQIIREMENT FOR PERSUNS DWING PAST-DUR CRILD
SUPPORT. )

| (o) In CENERAL ~Section 468(a) of the Sociol Security Act {42
{1.8.£. 686fa}), as amended by sections 315, 317(0), and 323 of thie
Act, is amended by vdding at the end the following new parcgroph:

+ (18) PROCEDURES TV} ENSURE THAT PERSONS OWING PAST-
DUT SUPPORT WORK QR RHAVE A PLAW FDBR PAYMENT QF SUCH
SUPPORT e
: (A} IN GENERALwwProcedures under which the State
¢ has the authority, in any vase in which an individua! owes
| pastdue support with respect v a chiid rewviving ossist-
' ance under a Siate program funded under port A, to serk
" a court order that requires the individuo! fp—

i i) pay such suppert in sccordance with o plon
approved by the couri, cr, of the option of the Stale, a
v . pian opproved by the Stote ogenry odministering the
State program under this port; or
i *ii) if the individuoal is subject to such a plon and
: is not im:ipacifazed, participote in such work eetivities
j {as defined in section 407(d}) os the court, or, ot the
tion of the Stole, the Siate agency odministering
J State ﬁmgmm under this part, deems appropriake
(B} PASIDUE SUPPORT DEFINED.—-For purposes of
+ subparagraph (AJ, the term ‘past-dus suppert’ mecny the
amount ’Zra delinguency, determined r & tourt order,
pr oa b of an administrative process established under
Stote low, for support and maintenance of o cAild, o of o
child and the porent with whons the ehild is living.”,

{b) CONFORMING AMENDMENT.~~The flush h af the end
of section 466(u) (42 U/.5.0C.8860a)) is omended by striking “and (7)"
end inserting (7}, and {15)", .
SEC. 356, DEFINITION OF SUPPORT QRDER, !

Section 453 (42 U.S.C. 853} us amended by sections 316 and
J450b} of this Act, is amended by adding ot the end the following
neur subsection:

"(p} SuPPORT DRDER DEFINED.—As used in this pari, the term
Support erder’ means a judgment, decree, or order, whether fem-
porary, final, or subject to modification, issued by o court or aa ad-
ministrative agency of competent jurisdiction, {Z the suppart and
maintenance of a child, including o child whe atiained the oge
of majority under the fow of the issuing Stote, or 6 child and ‘txfl
parent with whom the ckild is Living, which provides for moneicry
suppart, healih core, arrearages, or reimbursement, ond which may

i

|
%
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include related costs und fees, interest and pencifies, incoms with-
holding, atiorneys’ fees, and other relief”,
SEC. A8 REPURTING ARREARALES TO CREDST BUREAUS

Section 466(a)(7?) {42 U.8.C. E65(a)(?}} is amended to reod o3

follows:

HEh e me e

(7} REPORTING ARBEARAGES TO CREDIT BURBAUS.— = m oo
A) I8 CENERAL ~-Procedures (subject lo sofeguards
pursuant (o subparcgraph (B} requiring the State fo report
pericdically to consumer néporﬁn%‘agmcfa {a3 defined in
section GO3() of the Fair Credit Reporting Act (15 US.C.
1681a(f)) the name of any noncustodial parent who is delin-
guenl in the payment of suppert, and the omount of over«
dus support owed by such porent, :
«ﬁ SAFEGUARDS, wmProcecures ensuring that, in carry
ing oul subparagraph {A), informalion with respect fo o
noncustodial porent {8 reported—w e s
rent has been agar&fi ol

(i} ondy afier such :
due process reguired under State low, including noiice

and @ reasonable opportunity to vontest the srcurscy o,
such information; and .

(it} only t0 en entily thot has furnished svidence
solisfoctory lo the Slale thot the entity is a consumer
reporting agency (os so defined).”,

SET. 358 LIENK
Section 466{a)(4) (42 U.5.C. 666iu)4)} is omended to read os

follows:
(4} LIENS.~Frocedures under which-
GA) liens arise by operation of low against real and
personal property for amounts of suerdue support owed by
a noncustedial parent who resides or owns property in the
State; and
“tB) the State accords full faith and eredit is Hens de-
scribed in subparagroph {A) arising in another Siate, withs
sul registration of the underlying order.”,
BEL. X8S. STATE LAW AUTHORIZING SUSBENSION OF LICENSES
Section 466(a) (42 U.S.C. 865(a)), as amended by sections 315,
317{a), 323, and 365 of this Act, is amended by adding at the end
the following:
W16} AUTHORITY TO WITHHOLD OR BUSPERD LICENSES.~
Provedures under which the State has (and. uses in appropriale
cases) authority to withhold or sunjfmd, or lo restrict theuse of
drivers licenses, professional-and oecupatiorial lceenses, and )
recreational livenses of individuals owing overdue support or
foillng, afier receiving nppropricie notice, io comply with aub-
poenas or warvanis relating to paternity or child support pro-
cezdings.”, ‘
SEC. 370. mmm QF PASSPORTS FOR NONPAYMENT OF CBUD SUP

{a) HHE CERTIFICATION PROCEDURE, s
{1} SECRETARIAL RESPONSIBILITY.~Section 452 (42 U.5.C.

652), as amended by section 345 of this Aet, is amended by odd-
_ing of the end the following new subsection:
. “{h)(1} If the Secretary receives a certification by o State agency
in eccordance with the requirements of section 454(31) that on indi-
pidual cwes orrearcges of chiid support in an omount exceeding
$5,000, the Secretory shall transmit such certification to the Sec-
retory of State for action {with respect to deninl, revecation, or limi.
lation. of pussporis) pusrsuant lo section 370(b) of the Personol Re-
sponsibilily and Work Opportunity Act of 1995. .

"2} The Secretary shall not be liable to an individual for any
aclion with respect to o cerdificotion by o State pgency under thes
section.™
(2} STATE CASE AGENCY BRESPONSIBILITY —Section 454 {42
US.L. 654), as amended by sections J01f8), J03fa), 31200},
313(a), 333, and 34316} of this Act, is amended—— -
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, (A} by striking “and” 0! the end of porsgraph (28);
l (B} by siriking the period ot the end ngafagfap& {30
end laserting " and”; and )

! {0} by adding after paragraph (30} the following new

i paragraph:

, *(31} prouide that the Sicle agency will huve in ¢ffect a pro-
cedure for ceriifying to the Secretory, for purposes of the proce-
dure under section 453(k), determinasions that individuais owe
arrearages of child suppori in en emount txeeeding 35,000,

- under which procedure—— )

E “(A} “eack individual concerned is afforded notice of
: such deiermination and the conseguences thereof, and an
opportunity fo conlest the determination; and ’

(B} the certification by the State ogency is furnished
to the Secretary in such format, and accompanizd by such
supporting documentalion, as the Secreiory moy require”,

‘th) STATE DEPARTMENT PROCEDURE FOR DENIAL OF FPASS--

?’Oﬁﬁa-‘" .
(1) 1% GENERAL ~-The Seereiary of State shall, upon certifi-

cation by the Secretary of Health and Humuan Services frans.
mitted under section d52(k) of the Secial Security Act, refuse o
issue a passport to such individugi, and may revoke, resirict, or
limit @ passport issued previously to sueh individual,

{9 LM ON LIABILITY.-The Secretary of Statz shall not be
tabie to an individunl for any oaction with respect to a certifi-
cativn by a State agency under this section
{2} EFFECTIVE Date~This section and the amendments made

by tAis section shall become effective Oclober 1, 19596, '

SEC. 371, INTERNATIONAL CHILD SUPPORT ENFORCEMENT, -~ - -
(a} AUTRORITY FOR INTERNATIONAL ACREEMENTS.~Pari D of
title 1V, as amended by section 362{a) of this Act, is amended by
cdding afier section 452 the following new section:
*SEC, #5334 INTERNATIONAL CHILEG SUPPOGRT ENPORCEMENT,
*(a) AUTHORITY FOR DECLARATIONS.~—

C D) DECLARATION.~The Seeretary of Stoie, with the con-
currence of the Secreiary of Health and Human Services, is au-
thorized to declore any fereign country (or o politival subdivi.
sion thereol) to be o foreign reciprocoting couniry if the foreign
country hos established, or undertakes 0 estadlizh, procedurey
Jor the establishment and enaforcement of duties of suppert cwed
te obligees who are residents of the United Stotes, and such
procedures ore substantinlly in conformity with the standards
prescribed under subsection

(2} REVOCATION.~A declarotion with respect o & fomiii;
!

couniry made pursuent io paragroph (1) moy de revoked if
Secretories of g:a:e and Health and Human Services defermine

that—

(A} the procedures established by the foreign nation re-
garding the estoblishment and enforcement of dutier of
support hove been so changed, or the forvign nation’s im-
plementation of such procedures is a0 unsatisfoctory, thot
;9:1: procedures do not meet the criteria for such aﬁzm.

fan; or

I (B} continued operation of the decloration is nof cons

sistent with the purposes of this pert, :

(3} FOorM OF DECLARBATIONA declarstion under para-
groph (1} may be made in the form of on international agree-
menl, in connection with on international cgreement or cor-
responding foreign declaration, or on a unilateral basis.
“(b} STANDARDS FOR FOREIGN SUPFORT ENFORCEMENT PROCE-

U1} MANDATORY ELEMENTS.—Child support enforcement
procedures of ¢ foreign country which may be the subject of o
declaration pursuant to subsection (aX1) sholl include the fol.
lowing clements: :

i

s
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*tA) The foreign country (or politice! subdivision there:
of) has in effect procedures, available to residents of the:
United Statesmm

i) for establishment of paternity, and for estob
lishment of orders of support for children ond rcuste-

diaffartnzs; and ettt g, .
rovide support to

(ii) for enforcement of orders to
children and custodial parents, § ing pricedures
for collection and @ prﬁrz’au distribution of support
payments xnder such orcdzrs. ‘
“CB) The procedures described in subparagroph (A), in-
cluding legal and administrative gssistonze, are provided
to residents of the Undied Siates of no oast,
*C) An agency of the foreign country is designoted as
a Central Authorily responsible for— i )
i} facililating child support enforcement in cazes involving
residents of the foreign nution and residents of the United

States; and '

“fii} ensuring compliance with the standards esioblished
pursuant to this subsection,

“(2) ADDITIONAL FLEMENTS.—The Secrvtary of Healih and
Human Services and the Secretary of State, in consultation
with the States, may extablish such additional stondards as
moy be considered necessary to further the purposes of this see-
tion.

(e} DESIGNATION OF URITED STATES CENTRAL AUTRORTY.—It
shoil be the res nsibflig of the Secretary of Health and Human
Services to fucilitote child support enforcement in caser involving
residents of the United States and residents of foreign nations that
are the subject of o decloration under this sechion, 'f; cetivitizs in-

el tadingom
*t1) development of uniform forms end procedures for use

in such coses;
"(2) notification of foreign reciprocaling countries of the .
Stole of residence of individuals sought for support enforcement
purposes, on the basis of informaltion provided by the Federnl
Parent Locator Service; and
(3} such other oversight, assistence, and coordination ac-
tivitiex as the Secretary may find necessary and appropriste.
“{d) EFFECT ON OTHER LAWS.—Stites muy enter into recip
wrrangements for the estoblishment and enforcement of child sup-
port obligations with foreign countries thut are not the subject of @
declaration pursuant o subsection (o), [0 the edent consisient with
Federal law.”,
{3} S1ATE PLAN REQUIREMENT —Seciion 454 (42 U.S.C. 654},
as amended by sections 301k}, 303(w), 312033, 313ta), 233, 3430b),

and 3 ?ﬂ“{?{,ﬁ?y of fﬁkis A, ::d amf:;f:tf;} of oh 305
3} by striking “and” ol the ¢ 7
(23 by xfz;fzing the period ot the szd gwaph {31) and
inserting > and; a

{3) by adding cfler paragroph {31} the following new pars-

graph:

"(A2)A) provide thut any request for services under this
part by o foreign reciprocuiing couniry or a foreigm country
with which the Stote Aos an arrangement described in section
459A(3)2) shall be treated os o request by o Siate:

B) provids, ot Stule cption, netwithstonding poragroph
{4} or any other provision of this part, for services under the -
plan for enforcement of & spousal suppert order not deseribed
if::d paragroph ($}B) entered by such o country for subdivision);
o

: "(C) provide that no applications will be required from, and
no cosls will be ossessed for such services agsinst, Joreign
reciprocaiing couniry or foreign obligee (but costs may ot Siate
option be assessed against the obligor).”.
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SEC, ITE FINANCIAL INSTITUTION DATA MATCHES.
" Section 466la; (42 [}.8.C. £66a)), vs amended by sections 315,
317la), 323, 365, snd 363 of this Act, is amended by odding ot the
end the following new parogroph:
(17} FYNANCIAL INSTITUTION DATA MATCHES, ~—

(A} IN GENERALProcedures under which the Stote
agency shall enter into ogreements with finincic! instity-
tions doing business in the Statew .

() to develop and operate, in coardinafion with
such financiol institutions, o doto match sysiem, using

| automated data exchanges to the maximun exnt fea-
. sible, in which each such financial institution is re-
quired to provide for ench colendar quarier the nams,
| record oddress, social security number or other (ax-
payer identification number, ond other {dentifying in-

Jormalion for each noncustodial parent whe maolnloins

an account of such institution ond who swes past<due

support, as identified by the State by name and social
 security number or other taxpuyer identification num-
ber; and

i} in response o o notive of Hen or levy, encum-
ber or surrender, as the case moy be, exsels held &y
sueh institution on behalf of any noncustodiel parent
wha is subject to o child support lien pursuant bo poro-
groph {4).

(B} RBASONABLE FEES.—The State ogency muy pay @
reasonable fee to ¢ financial iratitution for vonducling the
dato match provided for in subporagraph (AXI), not to ex-
ceed the actual costs incurred by such finoncicd institution.

C} Laapiurry.—A financial institution shall not be
ticble under any Federcl or State law 10 any person

i} for any disclosure of informaotion io the Slote
agency under subparagraph (A));

G} for encumbering or surrendering ony ossels
held by suck finaneial institution in response o o no-
tice of lien or leuy issued by the Stole ogency os pro-
vided for in subparograph (A)ii); or

“(iii} for any other action twhen in good faith to

_vomply with the requirements of subparogroph (A).

(D} DEFINITIONS.—For purposes of this poragrophm

(i) FINANCIAL INSTITUTHON ~The term financial
institution’ means any Federal or State commerciol
savings bank, including savings association or coopern-
Huve bank, Federcl- or Siatechartered eredt sunion,
benefit associction, insurance compeny, sofe deposit
company, money-markel mutual fund, or ony similor
enfity authorized to do business in the Siaie; ond

“(ii} ACCOUNT.—-The ferm ‘account’ means ¢ des
mand deposit account, checking or nepotioble with-
drowaol order account, savings occount, time depesit ag-
count, or money-market mutual fund account.”,

SEC, 323, ENFORCEMENT OF ORDERS AGAINST PATERNAL DR MATER-
NAL CRANDPARENTS IN CARES OF MINCR PARENTS.

Seciion 466{a}) (42 U.S.C. 666(u}), us amended by sections 315,
317(a), 323, 365, 369, and 372 of this Act, is amended by odding
af the end the following new parsgraph:

(18} ENFORCEMENT OF ORDERS AGAINST PATERNAL OR MA-
TERNAL CRANDPARENTS.—Procedures under which, atf the
State’s option, ony child support order enforced under this part
with respect fo o child of minor porents, if the custodial parents
of such child is receiving ossistonce under the Stote program
under part A, shall be enforceable, jointly and severally, against
the parenis of the noncustodinl parents of such child.”.

[T ——
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SEC, 3. NONDISCHARGEABILITY IN BANKRUFTCY OF CERTAIN
DEBRTS POR THE SUPPORT OF A CHILD,

{p) AMENDMENT TO TitLr 1] OF THE UNirep STATES CODEw—
Seciion 823(a} of title 11, United States Code, is amended— nd ond
{3 o [+

{1} in paragroph (16} by striking the period ol 24 )

inserting "} or", Y C e

(2} by adding ai the end the following. .

*(17) to a State or municipalily for cssistance provided by
such Slote or municipolity under a State program funded
under section 403 of the Social Sccurity Act to the extent that
such assistance is provided for the support of & child of the
debior.”, and i .

£3) in poragraph (5, by inserting = or section 408" afier
“section 402{a}(26). .

{b) AMENDMENT 70 THE S0CIAL SECURITY ACT.—Section 45615}
"i, ;he Socicl Security Act (42 U.5.0. 856(b)) is omended to read &4
oLoa; !
4 “(6} NONDISCHARGEABILITY.~A debt {as defined in section 10}
of litle 11 of the United Stales Code} so o Stale {as defined in such
section) or municipolity {as defined in such seetion) for assistance
provided by such State or municipality under & State program
funded under section 403 it not dischorgeable under section 727,
1141, 1228(a), 1228(), or 13280%) of title 1] of the United States
Code to the extent that such assistance is provided for the support
of v child of the debior (as defined in such section).”.
{o) APPLICATION OF AMERDMENTS. —The amendments made by
this section shadl apply only with respect 20 cases commenced under
title 11 of the United States Cocde gfier the effective daic of this seer

tion.
Subtitle H—Medical Support

SEC, 376 COREBCTION TG ERISA DRPINITION OF MEDSCAL CRILD SUP-
PORT DRURR :

fo) Iy GENBRAL—Sestion 609(K2)B) of the Empiayee Retire.
ment Income Security Act of 1874 (29 U.S.C 1IE9aX2)B)) is
amended— . _

{1) by striking “issued by o court of competent jurisdiction”;

(%) by striking the period ot the end. of clause (i) ond in.
serting & comme; and : . .

{3) by vdding, after and beldds elaiSe (17), the foliowing:

“if such judgmant, decree, or order {i) is issucd by a court

of competent jurisdiction or {11} iz issued through an ed-

ministrative process establishad under State law ond has
the foree and effect of low under applicable State low.”,
th) EFeecrive DATS —

(1) IN GENERAL--The amendments made by this section
shall take effect on the dote of the enactment of thix Adt.

{2} PLAN AMENDMENTS NOT REQUIRED UNTDL JANUARY |,
1996 —Any amendment o o plan required to be mode by on
emendment made by this sestion shall not de required to be
,}asgcée ?fom the 1st plan year beginning on or afler Januory I,
{A} during the period afier the date before the dote of

the enactmant of this Act and before such Ist plon yeor, the

plon is operated in accordance with the requirements of the
umendments mode by thiz section; and

AB) suth plon amendment applies retroactively to the
period afier the date before the dale of the enactment of this

Act and before such Ist plon year, »

A plan shall not be treated us failing to be operated in accord-
ance with the provisions of the plan merely éﬂw il operutes
in accordance with this paragroph, -

Fy N PR
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SEC. 377, ENFORCEMENT OF ORDERS FOR FEALTE CARZ COVERAGE.
* Section 486ta} (42 U.S.C. 668(a}), os amended by seclions 315,
31l 323, 365, 368, 372, and 377 of this Aet, is amended by odd-
ing af the ead the following new parogroph:
‘ (18} HEALTH CARE COVERAGE—Procedures under which
i ol child support orders enforced pursuant to this port shell in-
elude a provision for the health care coverage of e shild, and..:
| in the cose in which o nencistodia! parent provides such cov-
\ eroge ond changes employment, and ihe new employer provides
. health care coverage, the Slate agency shodl transfer sotice of
© the provision 3o the employer, which notice shall opzrute & en~
. roll the ehild in the noncustodiol parent's heolth plan, unless
i fhe noncustodinl porent contests the notice,”,
Subtitie I—Enhancing Reifﬁomszizty and
Opportunity for Non-Residential Parents

SEC. 381 z:gam IO STATES FOR ACCESS AND VISITATION PRO-

Part D of title IV (42 US.C. 651-868) is smended by adding

al the end the following:
NSEL, 4894, gm T STATES FOR ACCESS AND VISITATION PRO.

“ta) Iv GeNeRaLThe Administration for Children and Fami-
ties shall make prants under this section fo ensble Stoles to estad-
lish end administer programs io support and factlitate noncusiodial
parents’ access to ond visitation of their ehildren, by means of oo~
tuities including mediation (both voluntary and mandatory), coun- ... .
seling, education, development of parenting plans, visitution enforce-
mend (including monitoring, supervision and peutral drop-off and
pickup), and development of guidelines for visitation and citernative
custody arrangements, .

)} AMOUNT OF GRANT.—The gmount of the grant 1o be made
to o State pnder this section for ¢ fiscal year shall be an umount

roual 10 the lesser of —
(1} 80 percent of State expenditures during the fiscal year

for activities deseribed in subsection fa); or
12} the oliotment of the State under subsection {c} for the

fscol year,
“(c} ALLOTMENTS TO STATES -
Y1 IN cENERAL —The allotment of o State for « fiscal year

s the amouni that bears the same rafio to the amount appro-
priated for grants under this section for the firra! year o3 the
number of children in the State lving with enly 1 bislogical
. parent beary to the total number of such children in oll Stales.
"2} MUzt ALLOTMERT.~The Administration for Chil-
dren and Famibies shall osdjust allotments to Stotes under
poregraph (1) os necessary to ensure that no Siole is oliotted
less thom—
"(AJ 350,000 for fiscol year 1998 or 1957 or
(B} $100,000 for uny succerding fiscal yenr.
_ "(d) No SUPPLANTATION OF STATE EXPENDITURES FOR SIMILAR
ACTIVITIES ~A State to which o gront is mode under this section
may nof use the grant to supploent expenditures by the State for ac
tiities specified in subscection {8), but shall use the grant o supple.
ment such expendilures ot a level af leost equal to the level of such
itures for fiscal year 1895,
“{e) STATE ADMINISTRATION ~Each Stake to which a grant is

made m:?r this xefftianw- s
1 may administer State programs funded with {he grond,
directly or through granis te or controels with courts, locaf?ab«
lie sgenties, or non: fit private entities;
(2} shall not be required fo operate such programs on o
statewide basis; and N
i

!
1_
;


http:suppla.nt
http:EqENDl7'1.l1l.ES
http:prfIrJi.dC
http:ENFORC8ME.NT

130

3} shall monitor, evaluate, and report on suck programs
in geeordance with regulations prescribed by the Secrelary.”,

Subtitle J—Effect of Enactment

SEC. 391, BRRECTIVE DATES.
(0} In GENERAL ~-Except as otherwise specifically provided (but
subject to subsestions (b) and ol
{1) the provisions of this title requiring the enactment or
amendmen? of Stafe lgws under section 466 of the Social Secu.
 rity Aet, or revision of State plans under peclion 454 of such
Aet, shall be ?ﬁ“ﬁw with respect fo periods beginning on and
efter October 1, 1586; ¢
{2} all other provisions of this title shall besome effective
?n the date of the enactment of this Act. o
} GRACE PERIOD FOR STATE LaW CHANGES.--The provisions
of this title shall become effective with respect o o Stote on the later

o (- -
4 {1) the date specified & this title, or
{2) the effective date of lows enacted by the legisiature of

such State implementing such provisions,
but in no event later thon the Ist dav of the Ist colendsr guarier
beginning ofter the ciose aszzz 18t regular session of the Slote !e%;'s‘
fature that beging ofler the date of the enaciment of this Act, For
purposes of the previous sentence, in the cuse of a Stoie that has o
2wyear legislative session, each year of such session shall be deernad
0 be o separcate regular session of the State legisloture.

{c) GRACE PERIOD FOR STATE CONSTITUTIONAL AMENDMENT e
A Btate shall not be found out of complianee with any reguirement
enacted by this fitle f the Slaie is unable to 50 comply without
amending the Stale constitution until the earlier ofom

{1} 1 year ofier the effective dete of the necessory State con-

stitutionai amendmeni; or
{2) & years afier the duate of the enactment of this Act.
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BILL STATUS (May, 1995
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MEASURE: HR4
SPONSOR: Shaw (R-FL)
BRIEF TITLE: Personal Responsibility Act of 1995, (NOTE: This is part of the House

Republicans’ “Coentract With America")

OFFICIAL TITLE: A bill to restore the American family, reduce illegitimacy, control welfare
‘ spending, and reduce welfare dependence,

INTRODUCED: 01/04/95

COSPONSORS: 121 (Dems: O Reps: 121 Ind; O)

COMMITTEES: House Ways and Means
: House Rules
House Judiciary
House Commerce
House Economic and Educational Opportunities
House Budget
House Banking and Financial Services
House Agriculture

SHORT TITLE: Personal Responsibility Act of 1985
SHORT TITLE AS PASSED IN HOUSE (03/24/95):

Personal Responsibility Act of 1995 (HR1214, as amended; amendments
‘ shown helow in bold print)

Food Stamp Reform and Commodity Distribution Act

j Commodity Distribution Act of 1995

| Food Stamp Simplification and Reform Act of 1995

LEGISLATIVE ACTION: 01/04/95:  Referred to Committee on Agriculture, Committee

; on Banking and Fisancial Services, Committee on
% the Budge:, Commitiee on Commerce, Comnuittee
| on Economic and Educational Opporiunities,
Commiitee on the Judiciary, Committee on Rules,
Committee on Ways and Means , for a period to be

i
|



G1/04/95:

(1/04/95:

01/04/95:

01/04/95;

01/04/95;

01/04/95;

$1/04/95:

01/13/95:

01/05/95:

subsequently determined by the Speaker, in each
case for consideration of such provisions as fall
within the jurisdiction of the committee concerned.

Title 1, referred to the Committees on Ways &
Means, and in addition 1o the Commitiee on
Banking & Financial Services

Title II, referred to the Committees on Ways &
Means, and in addition to the Econamic &
Fducational Opportanities

Title IIl, referred 10 the Commitice on Ways &
Means, and in addition to the Committees on
Banking & Financial Services; Economic &
Educational Opportunities; Budget; and Rules

Title 1V, referred to the Commitize on Ways &
Means, and in addition to the Committees on
Banking & Financial Services; Commerce;
Economic & Educational Opporfunities,
Judiciary; and Agriculture

Title V, referred to the Caommittee on Agriculiure,
and in addition to the Commitiees on Economic &
Educational Opportunities; and the Judiciary

Title ¥1-VII, referred o the Committee on Ways &
Means.

Title VI, referred to the Commitiee on Ways &
Means, and in addition to the Cominiftess on
Agriculture; Budget; Economic & Educational
Opporiunities; Banking & Financial Services;
Commerce; the Judiciary; and Rules

Subcommittes hearings held by the House Ways &
Means Committee, Subcommitiee on  Human
Resources.

Committee hearings held by the House Ways &
Means Commiliee,




01/710/95;

01/11/95:

Q1/12/95:

(1718/95;

Q119795

§1720/95:

§1/23195:

(1/27195:

01/30/95:

01/31/95:

GL//95;

{2/01/95:

Committee hearings held by the House Ways &
Means Comimitige.

Commitiee hearings held by the House Ways &
Means Committee.

Committee hearings held by the House Ways &
Means Commitiee.

Committee hearings held by the House Economic &
Educational Opportunities Committee.

Subcommittee hearings held by the House Economic
& Educational Opportunities  Commitiee,
Subcommitiee  on Postsecondary  Bducation,
Training, and Life-Long Learning.

Subcommittee hearings held by the House Ways &
Means Committee, Subcommittee on Human
Resources.

Subcommittee hearings held by the House Ways &
Means Commitice, Subcommitiee on  Human
Resources.

Subcommitiee hearings heid by the House Ways &
Means Committee, Subcommittee on  Human
Resources,

Subcommittee hearings held by the House Ways &
Means Committee, Subcommittee on  Human
Resources.

Subcommittee hearings held by the House Economic
& Educational Opportunities Committee,
Subcommittee on Eardy Childhood, Youth and
Families,

Committee hearings held by the House Ways &
Means Committee.

Committee hearings compieted by the House Ways |
& Means Cornmittee.



02701795,

02/02/95:

02/03/95:

02/06/95:

(2/08/95:

02/13/9%:

(02/15/95:

02/15/95

02121195

02/28/95

{03/01/95

Committee hearings held by the House Economic &
Educational Opportunities Committee.

Subcommittee hearings held by the House Ways &
Means Committee, Subcommittee on  Homan
Resources,

Joint subcommitiee hearings bheld by the House
Ways & Means Committee, Subcomnutites on
Human Resources; and the Economic & Educational
Oppertunities Commitiee, Subcommitiee on Larly
Childhood, Youth and Families,

Subcommittee hearings completed by the House
Ways & Means Committee, Subcommittee on
Human Resources.

Subcommittee  hearings held by the House
Agricuiture  Committee, Subcommiftee on
Department  Operations, Nautrition and  Foreign
Agriculture,

Committee consideration and markup session held
by the House Ways & Means Commitiee.

Human Resources Subcommittee of House Ways
and Means Committee begins mark up.

Approved for full commitiee action amended by the
House Ways & Means Committee, Subcommittee
on- Human Resources.

The provisions of this measure under the

¢+ jurisdiction of the Economic & Educational

Opportunities Committee relating to child nutrition
programs were introduced as HR999,

Lommittee consideration and markup session held
by the House Ways & Means Committee.

Committee consideration and markup session held
by the House Ways & Means Commiltee.




G3/02/95

03/06/95

03/08/95

03/16/95

03/21/95

Committee consideration and markup session held
by the House Ways & Means Commitice.

Provisions of this measure under the jurisdiction of
the Agriculture Comnuttee regarding the food stamp
program are included in HR1135.

Provisions agreed to by the Ways & Means
Committes were introduced as HR1157.

Hearing held by the House Committee on Rules.
House Rules Commitiee granted a rule providing
for general debate only -~ twe hours {o be equally
divided and controlled between the chairman and
ranking minority members of the Committee on
Ways & Means and three hours equally divided and
controlied by the chainman and ranking minority
members of the Commites on Economic and
EBducation Qpportanities and the Commitlee on
Agriculture - on the bill; the rule also provides that
the Committee shall rise after general debate
without motion and that there shall be no future
consideration of the bill except by a subsequent
order of the House.

House Rules Commitiee granted a modified closed
rule providing for further consideration of the bill;-
the rule provides for the adoption in the House and
the Commitice of the Whaole of an amendment in
the aatare of & substitute consisting of the text of
HRI214, for the bill as so amended to be
considered an ongmal bill for the purpose of
amendment, and for the bill as so amended {o be
considered as read; only amendments printed in the
Rules Committee report or specified in the rule are
in order, and the amendments arc considered as
read; except as otherwise specified in the rule,
amendments printed in the rule may only be offered
in the order specified, by the member designated,
and are debatable for 20 minutes gach, equally
divided between the proponent and an opponent,
except that the chairman and ranking minority

member of the Ways & Means Commitiee, or their
designees, may offer one pro forma amendment



each per amendment for debate purposes; all points
of order are waived against the amendments made
in order by the rule; the chairman of the Committee
on Ways & Means or a designee may offer
amendments en bloc consisting of amendments not
previously disposed of which are printed in the
Rules Committee report or germane modifications
thereof; the amendments offered en bloc shall be
considered as read {except that modifications shali
be reported), shall be debatable for 20 minutes
equally divided between the chairman and ranking
minority member of the Ways & Means Committee;
the rule permits the original proponent of an
amendment included in an en bloc amendment to
insert a statement in the Congressional Record
immediately prior to the disposition of the
amendments en bloc; the rule permits the chairman
of the Committee of the Whole to posipone until a
time during further consideration in the Committee
of the Whole a request for a recorded vote on any
amendment made in order by the rule, and to
reduce to five minutes the time for voting on any
such postponed question following the first such
vote if there is no intervening business; the
chairman of the Committee of the Whole may
recognize out of the order printed the consideration
of any amendment made in order by the rule,
provided it is not sooner than one hour after the
chairman of the Ways & Means Committee or a
designee announces from the floor a request to that
effect; following the disposition of the amendments
printed in the Rules Committee report and any en
bloc combinations thereof, it shall be in order to
consider three amendments in the nature of a
substitute if offered by the named proponent or a
designee, if offered in the following order,
debatable for one hour each: (1) an amendment in
the nature of a substitute consisting of the text of
HR1267 if offered by DEAL, D-Ga.; (2) an -
amendment in the nature of a substitute consisting
of the text of HRI250.if offered by MINK,
D-Hawaii; and (3) an amendment in the nature of
a substitute consisting of the text of the bill as
amended prior to the consideration of the three

6
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03/22/95

03/22/95

substitutes if offered by the chairman of the
Committee on Ways & Means or a designee; the
amendments shall not be subject to  further
amendment except for the thind amendment which
may be amended by any amendment printed in the
report not yet offered, bui subject to the same
conditions for debaie and consideranon out of
order, including the one-hour notice requirement; if
more than one amendment in the nature of a
substitute is adopted, the one receiving the most
affirmative votes shall be considered as finally
adopted and reported o the House; in the case of a
tie, the last such amendment adopted receiving the
most votes shall be reported; 1t shall be in order in
the House to demand a separale vole (o any
amendment adopted 1o the bill or incorporated n
the third amendment in the nature of a substitute
made in order unless it s replaced by another
amendment in the nature of a substitute; the rule
provides one motion to recommit, with or without
instructions.

House completed all general debute on HR4 but
came (g no resolution thereon.

Substitute amendmem {(congisting of the text of
HR 1214} was considered and agreed to. The bill, as
amended, considered as an onginal bill for the
purpose of amendment,

ARCHER, R-Texas, wmodified en bloc
amendment, to express the sense of the Congress
regarding marriage as the foundation of a
successful society and that ent-of-wedlock births
have negative consequences; to strike the
provision in Tike [ (Temporary Family
Assistance Block Grants) requiring states to
reduce out-of-wedlock births and replace it with
(1) a requirement to reduce out-of-wedlock
pregnancies, (2) strikes the requirement that
states provide education, counseling, and health
services to male and female teenagers as a means
of reducing such preguancies, and (3) prohibits
states from wvsing block grant funds to provide



health services; fo increase reguired wark
participation rates in Title 1 for all families over
the course of a fiscal vear from 4 percent to 10
percent in fiscal vear 1996, from 4 percent to 15
percent in fiscal vear 1997, from 8 percent {o 20
percent in fiscal year 1998, from 12 percent ta 28
percent in fiscal year 1999, and from 17 percent
to 27 percent in fiscal year 2000; to prohibit the
secretary of Health and Human Services rom
overruling the ability of states to determine in
their delinitions of child abuse and neglect what
is proper health care for & child; to express the
sense of the Congress that states should establish
expedited adoption procedures and allocate
sufficient funds from thetr Child Proteciion
Block Grant toward adeption and medical
assistance to reduce the amount of time children
must spend in foster care; to require family and
school-based Nutrition Block Grants to be
equitably distributed to members of the armed
farces residing in a state; to linit the secretary of
Agriceliure’s authority to  request  specific
information concerning grants under bhis
jurisdiction to what “can reasonably be
required®; to add criminal foreiture authority to
the powers of the Departments of Justice and
Agriculture in prosecuting violators of the Food
Stamp Act; to clarify the ten-year penalty for
wilifully misrepresenting residency in order to
receive benefits in more than one state; to strike
provisions in Title VII (Child Support) that
prohibit the secretary of Health and Human
Services from granting exemptions to the
following state law requirements: (1) procedures
for establishing paternity, modification of orders,
recording orders in the state registry, recording
Social Security numbers, interstate enforcement,
or expedited processing, (2) reymnires the
secretary to conclude that a network of local
disbursement units costs less and takes less
time than a centralized system in order to secure
approval, {3} requires stales 1o give employers
one address to send child support withholding
payments for centralized collection, and makes a
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03/23/95

@3/23/95

03/23/95

$43/23/95

03/24/95

03725795

04/26/95

04/27/95

(05/24/95

05/26/93

05/26/95

number of techanical corrections; and to require
the Social Security number of the deceased
appear on death cectificates, agreed to by
yea-nay vole: 2d9-177.

Constdered and amended by the House.

UPTON, R-Mich., muodified amendment, 1o
prohibit individuals who are delinquent in
making court-ordered child support payments
from receiving assistance wnder the food stamp
program if the court is not allowing the payment
to be delayed, agreed to by voice vole.

SALMON, R-Ariz., amendment, to require states
fo adept procedures to automatically put Hens
against property of persons for delinguent child
support payments ordered by ancther state,
agreed to by yea-nay vole: 433-0,

ROUKEMA, R-N.]., amendment, 10 autherize
states to withhold or suspend the driver’s license
of individuals who owe back child support,
agrecd to by yea-nay vote: 426-5,

Measure, as amended, passed in House by
vea-nay vole: 234.199,

Referred 1o Senate Commitiee on Finance.

Committee hearings held on related provisions by
the Senate Finance Committee.

Committee hearings held and completed by the
Senate Finance Commities.

Commiittee consideration and markup session held
by the Senate Finance Commitice,

Commitiee consideration and markup session held
by the Senate Finance Committeg,

Ordered to be reported by Senate Finance with an
amendment in the nature of a substitute.
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MEASURE: HR 4
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SPONSOR: SHAW (R-FL)
OFFICIAL TITLE: An Act to restore the American family, reduce illegitimacy,
; control welfare spending and reduce welfare dependence.
SHORT TITLB;: Personal Responsibility Act of 1955
DIGEST:
TABLE OF CONTENTS:

Title I Block Grants for Temporary Assistance for Needy Families
Title II: Child Protection Block Grant Program
Title III; Block Grants for Child Care and for Nutrition Asgistance
Subutle A: Child Care Block Grants
Subtitie B: Family and School-Based Nutrition Block Grants
Subtitle C: Other Repealers and Conforming Amendments
Subtitle D; Related Provisions
Subtitle E: General Effective Date; Preservation of Actions, (bligations, and
; Rights
Title [V: Restricting Welfare and Public Benefits for Aliens
Subitle A: Eligibility for Federal Benefils Programs
Subtitie B: Eligibility for State and Local Public Benefits Programs
Subtitle C: Attribution of Income and Affidavits of Support
Subtitie D: General Provisions
Subtitle E: Conforming Amendments
Title V: Food Stamp Reform and Commedity Distribution -
Subtitle A: Commodity Distribution Provisions
Subtitle B: Simplification and Reform of Food Stamp Program
Subtitie C: Effective Dates and Miscellaneous Provisions
Title VI: Supplemental Security Income
Title Vi1 Child Support
Subtitle A: Eligibility {or Services; Distribution of Payments
Subtitle B: Locate and Case Tracking
Subtitie C: Streamlining and Uniformity of Procedures
Subtitie D Paternity Bstablishment
Subtitie E: Program Admisistration and Funding
Subtitle F: Establishment and Modification of Support Orders
Subtitle G: Enforcement of Support Orders
Subtitle H: Medical Support
§abzizic I: Enhanging Responsibility and Opportunity for Nonresidential Parents

H
H
H
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Subtitle J: Effect of Enactment
Title V11 Miscelianeous Provisions

Title I; Block Grants For Temporary Assistance For Needy Families

Expresses the sense of the Congress with regard to the imporiance of marriage and the
reduction of out-of-wedlock births which impose negative consequences on the child, the mother,
and society.

(Sec., 101) Amends part A of title IV of the Social Security Act (88A} to replace the current
AFDC program with block grants to States with specified work, job search, and education and
training requiremeénts designed to increase State flexibility in providing time-limited assistance
and support services (including birth control and child care services) 10 needy families to enable
them to leave the program and become self- sufficient.

Prohibits State family assistance grants, generally, 10: (1} centain aliens; {2) families without
a minor child; (3) families not cooperating in paternity establishment or child support; (4)
children borm out-of-wedlock to a minor parent {or the parent until such parent turns age 18);
{5} families no! assigning support rights to the State; (6) minor children born to benefit
recipients; (73 a person found to have fraudulently misrepresented residence in order to obtain
hengfits in two or more States; (8) fugitive felons and probation and parole viclators; (9) minor
children who are absent from the home for a significant period; and (10} relatives who fail to
notify the appropriate State agency of the absence of a child, Withholds a portion of assistance
for families which include a child whose paternity is not established.

Provides that in order to be eligible for block grants under such program a State must submit
1o the Secretary of Health and Human Services a plan that includes: {I} an outline of the
assistance the State intends on providing to needy families with children; and (2) certifications
that the State will operate revised SSA title IV part B {Thild-Welfare Servicesy and D {Child
Support and Establishment of Paternity) programs in accordance with this Act

Allows States to use grants for: (1) providing low-income household heating. and cooling
assistance; (2) implementing an clectronic benefit transfer system for providing assistance to
needy families with children; and (3) carrying out 2 State program pursuant to specified
provisions of Federal faw, including the Child Care and Development Block Grant Act of 1990.
Prohibits the use of such granis 1o provide medical services,

Gives States the authority to treat families moving interstate under the former State program
rules if they reside in their sew State of residence for less than 12 months. Increases the amount
of such grants for States which have reduced their oul-of-wedlock births.

Sets out penalties for violations of grant uses and mandatory work requirements,
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Establishes in'the Treasury a revolving loan fund known as the Federal Rainy Day Fund for
making loans to, and receiving payments of principal and interest on such loans from, qualified
States under the new State block grant program,

Expresses z?zci«z sense of the Congress that: (1) the Staies should reguire noncustodiat,
nonsupporting parents who have not attained 18 vears of age to fulfil community work
obligations and atiend appropriate parenting or money management classes after school; and (2}
each State that operates a block grant program is encouraged to assign the highest priority to
requiring families that incluede older preschoo! or schooi-age children 1o be engaged in work
activities.

Directs the Secretary to: (1) research the costs and benefits of State activities under this itk
{2) evaluate innovative approaches to employing program recipiemts; (3) rank States in order of
their success under the grant program; and (4) review the most and feast successful State work
programs.

Sets forth requirements for: {1} State data collection and reporting; and {2) a Census Bureau
study obtaining information for evaluating the impact of this title on a random national sample
of recipients of assistance under State block grant programs. Appropriates funds for the latter.

Authorizes the Secretary 1o: {13 conduct research on the effcets, costs, and benefits of State
block grant programs under this title; (2) assist States in development and evaluation of
innovative approaches to employing welfare recipients; and (3) conduct studies of the caseloads
of States operating programs under this fitle.

Directs the Secretary to develop innovative methods of disseminating information oo any
research, evaluations, and studies conducted under this title.

!
{Sec. 102) Directs the Secretary to report 1o the Congress 2 on automated data processing

systems under State block grant programs and the modifications necessary for tracking public
program participants and checking case records to prohibit participants from participating in
public programs of two or more States,

{Sec. 106} Provides for the continued application of current AFDC standards under the
Medicaid program under SSA title XIX.

|
Title Ii: Child Protection Block Grant Program

Revises SSA title IV part B's Child-Welfare Services program, converting it also into a
program of block granis to the States, in this case, for the protection of children in accordance
with specified standards.



{Sec, 201) Sets forth requirements, similar {o those in title 1, pertaining to: (1) State eligibility
plans with appropriate certifications; (2) grant uses; (3) penalties; (4) data collection and
reporting; (3) research; (6) a national random sample study; and (7) continued application of
current standards under the Medicaid program,

Authorizes a State receiving a child protection grant to consider establishing a new type of
permanent foster care and adoption placement of children with adult relatives {kinship care}.

Adds requirements for: (1) citizen review panels for examining specific cases o ensure that
State and local agencies are doing their job properly (o protect children; (2) a clearinghouse and
telephone hotline on missing and runaway children; (3) decreasing the ume children wait for
adoption; and {4} preveniing discrimination in multiethnic placements of children, Authorizes
approprigtions,

{Sec. 205) Expresses the sense of the Congress urging States, among other things, to increase
timely adoptions and make adoptions more affordable for middle-class families adopting special
needs children while also saving money {or the State.

Title [H: Block Grants For Child Care And For Nutrition Assistance

*Subtitle A: Child Care Block Grants - Amends the Child Care and Development Block Grant
Act of 1990 to add the following as goals for such Act: (1) to allow each State maximom
flexibility in developing child care programs and policies that best suit the needs of children
and parents within such State; (2} to promote parental choice to empower working parents 10
make their owe decisions on the child care that best suits their family’s needs; (3) to encourage
States 1o provide consumer education information to help parents make informed choices about
child care; (4) to assist States to provide child carg to parents trying te achieve independence
from public assistance; and {5) to assist States in implementing the health, safety, licensing, and
registration standards established in State regulations.

{Sec. 301) Reauthorizes and extends such Act through 2000.

Makes various specified technical and other changes to the Child Care and Development Black
Grant Act of 1990 with regard to lead State agency designation, State application and plan, and
Hmitations on State allotments,

- Repeals earmarked required expenditures. Requires each State to report 2 plan for annual
evaluations of the extent to which the State has achieved each goal established by this Act.
Authorizes a State to transfer funds to carry out other State programs operated under specified
provisions of Federal law, including State Ald i’-‘amzires With Dependent Children (AFDC)
and Child-Welfare Services programs.




{Sec. 302} Repeals certain child care assistance authorized by specified Acts other than the
Social Secunty Act, including Native Hawaiian Family-Based Education Centers under the
Native Hawaiian Education Act. .

*Subtitle B F?iamﬁy andd School-Based Nutrition Block Grants - Revises the Child Nuotrition Act
of 1966, among other changes, converting the current child nutrition program under that Act into
a State family nutrition block grant program with goals that include the following: (1) to provide
nutritional risk assessment, food assistance based on such risk assessment, and nutrition
education and counseling 1o economically disadvantaged pregnant women, postparium women,
breastfeeding \xj!omen, infants, and young children at nutntional risk; and (2) to provide food
assistance, including nutritious meal supplements, to such women in order to reduce incidences
of low- birthweight babies and babies bomn with binth defects as a result of nutritional
deficiencies.

{Sec. 321} Sets forth the foroula for allotting appropriations among the States. Specifies the
use of grant amounts, and establishes penalties for misuse of funds. Requires each State tor {1}
establish a cost containment system for the procurement of infant formula; and (2} provide
assistance 10 Department of Defense child care programs on military instaliations on an equitable
basts with assistance provided to alt other child care programs in the State.

Requires the appropriate State agency to determine that sufficient grant amounts will remain
available during a fiscal year to carry out this subtitle before using any such amounts for the

fiscal year. |
!

Sets out State! reporting requirements.

Directs the Food and Nutrition Board of the Institute of Medicing of the National Academy of
Sciences to develop, and report to specified congressional commitiees, model nutrition standards
for food assistance provided to sconomically disadvantaged pregnant women, postparium
women, breastfeeding women, infants, and young children.

Authorizes appropriations.

(Sec. 341} Amends the National Schoo! Lunch Act, among other changes, converting the
current school lunch program into a program of school-based nutrition block grants to States 1o
provide assistance to schools to establish and carry out nutntious food service programs that
provide affordable meals and supplements to students.

Requires the appropriate State agency to determine that sufficient grant amounts will remain
available during 2 fiscal year to carry out this subtitle before using any such amounts for the
fiscal year.

Prohibits g State from requiring a school district, private nonprofit school, of Department of
Defense domestic dependents’ school 1o accept commodities, except on request, for use in its



food service program.

Directs the States to ensure that schools provided State assistance in establishing and carrying
out nutritious food service programs do not; (1) physically segregate children eligible to receive
free or low cost meals or supplements on the basis of such eligibility; (2) provide for overt
identification of such children by special means; or (3) otherwise discriminate against them.

Provides that if, by reason of any other provision of law, a State is prohibited from providing
assistance received from a grant under such Act to private nonproftt schools or Department of
Defense domestic dependents’ schools, or if the State has substantially failed or is unwilling to
provide such assistance, the Secretary of Agriculture shall arrange for its provision to such
schools in accordance with the requirements of such Act.

Directs the Food and Nutrition Board of the Institute of Medicine of the National Academy of
Sciences to develop, and report to specified congressional committees, model nutrition standards
for meals provided to students under such Act.

Eliminates other current school lunch programs, including the summer food service programs
for children in service institutions, the child and adult care food program, meal supplements for
children in afterschool care, specified pilot projects, as well as the current publication entitled
"Nutrition Guidance for Child Nutrition Programs."

Retains the current program for nutritious food service programs in Department of Defense
overseas dependents’ schools,

(Sec. 361) Repeals the Commodity Distribution Reform Act and WIC Amendments of 1987
and the Child Nutrition and WIC Reauthorization Act of 1989.

*Subtitle C: Other Repealers and Conforming Amendments - Repeals the Abandoned Infants
Assistance Act of 1988 with conforming amendments to the Domestic Volunteer Service Act of
1973.

(Sec. 371) Repeals the Child Abuse Prevention and Treatment Act with conforming
amendments to the Victims of Crime Act of 1984.

Repeals the Child Abuse Prevention and Treatment and Adoption Reform Act of 1978.

Makes technical amendments to the Temporary Child Care for Children with Disabilities and
Crisis Nurseries Act of 1986, eliminating the crisis nursery demonstration program, among other
changes.

Repeals: (1) the Missing Children’s Assistance Act; (2) the family center support provisions
of the Stewart B. McKinney Homeless Assistance Act; (3) certain investigatory and prosecutory
provisions of the Victims of Child Abuse Act of 1990; and (4) the family unification program
provisions of the United States Housing Act of 1937,
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*Subtitle D: Related Provisions - Directs the Secretary to produce and publish data on the
incidence of poverty for each State, county, and local government for which data have been
compiled, as well as for each school district. Requires a report to the Congress, if such data
cannot be produced, enumerating each government or school district excluded and giving the
reasons for the exclusion. Authorizes appropriations.

|

(Sec. 382) Requires the Secretary to produce data relating to participation in programs

authorized by this Act by families and children. Authorizes appropriations.
!

*Subtitle E:' General Effective Date; Preservation of Actions, Obligations, And Rights -

Specifies the effective date of this Act and the application of its amendments and

repeals. !

Title IV: Restricting Welfare and Public Benefits for Aliens

Declares that: (1) it is a compelling government interest to enact new rules for eligibility and
sponsorship agreements in order to assure that aliens be self-reliant in accordance with national
immigration policy; and (2) it is a compelling government interest to remove the incentive for
illegal immigration provided by the availability of public benefits.

*Subtitle A: Ehgibility for Federal Benefits Programs - Makes illegal and lawful nonimmigrant
aliens ineligible for any Federal means-tested public benefits program, with exceptions: (1) for
non- cash, in-kind emergency services and certain types of housing-related assistance; and (2)
for certain aliens granted asylum and temporary agricultural workers.

(Sec. 403) Makes aliens lawfully present in the United States ineligible for SSI, block grant
temporary assistance for needy families, social services block grant a531stance Medlcald and
food stamps.

Exempts from such eligibility restrictions on lawful aliens: (1) refugees until five years after
their arrival in the United States; (2) all lawful permanent residents 76 years of age or older who
have resided in the United States for at least five years; and (3) any lawful permanent resident
unable because of physical or developmental disability or mental impairment (including
Alzheimer’'s disease) to comply with naturalization requirements.

(Sec. 404) Requires each Federal agency administering a program covered by this title to post
information and provide general notification to the public and program recipients, either directly
or through the States, of the requirements concerning alien eligibility for any such program
pursuant to this title.

*Subtitle B: !Eligibility for State and Local Public Benefits Programs - Makes illegal and
nonimmigrant aliens ineligible for any State or local means-tested public benefits programs, with
certain exceptions including those for non-cash, in-kind emergency services, aliens granted



asytum, and temporary agricuitural workers.

{Sec. 413} Authorizes States o determine eligibility requirements for aliens who are Ia;.vfuliy
present in the United States {other than as nomimmigrants) for any State or local means-tested
public assistance program except non-cash, in-kind emergency assistance.

Exempts from such eligibality restrictions on lawful aliens: (1) refugees until five years after
their arrival in the United States; (2) all eligible resident aliens until one year sfter enactment
of this Act; and (3) all lawful permanent residents 76 vears of age or older who have resided
in the United States for at least five years.

*Suptitle C; Attribution of Income and Affidavits of Support - Provides that in determining the
eligibility and the amount of benefits of any alien for any means-tested public benefits program
(except those for ceriain housing-related assistance), the income and resources of the alien shall
be deemed to include; {1} the income and resources of any person who executed an affidavit of
support on the alien’s behalf; and (2) the tincome and resources of the person’s spouse (if any).
Apphies such requirement with respect to an alien until such time as the alien achieves U.S.
citizenship through naturalization.

{Sec. 422) Seis forth reguirements for sponsor’s affidavit of support.

*Subtitle D: General Provisions - Sets forth definitions and provides for the determination of
lawful presence.

*Subtitle E: Conforming Amendments - Makes conforming amendments relating 1o assisted
housing under the Housing and Community Development Act of 1980,

Title V: Food Stamp Reform and Commaodity Distribution - Food Stamp Reform and
Commeodity Distribution Act

*Subtitle A: Commodity Distribution Provisions - Commodity Distribution Act of 1995 -
Authorizes the Secretary of Agriculture (Secretary) to purchase and distribute food assistance
commodities. .

{Sec. 513) Regquires the Secretary to establish procedures for supplemental State, local, and
private commodity donations.

(Sec. 514) Requires a State seeking commaodity assistance to submit an administrative plan
every four years to the Secrefary.

(Sec. 515) Establishes program allocation guidelines. Requires States to make smergency
feeding organizations their first priority.




1
i
{Sec. 517) Authorizes the Secretary to use Commodity Credit Corporation (CCC) funds to pay
initial commodity processing and packaging costs.

(Sec. 519) Authorizes FY 1996 through 2000 program appropriations, including separate
authorization of appropriations for administrabive costs.

{Sec. 520) Obligates specified funds for a commodity supplemental food program for women,
infants, and children or the elderly. Requires the CCC 1o donate specified amounts of cheese and
nonfat dry milk to such program.

{Sec. 321} States that commodities received under this title shall not be considered income or
resources for any Federal, Siate, or local means-tested program.

{Sec. 528) Repeals specified food and commodity distribution programs.

*Subtitle &: gimyii?’icaz%aﬁ and Reform of Food Stamp Program - Food Stamp Simplification
and Reform Act of 1995

*Chapter 12 §imz>iified Food Stamp Program and State Assistance for Needy Families -
Amends the Food Stamp Act of 1877 (Act) to authorize a Siate to operale a program under
which households receiving cash assistance under the Temporary Assistance for Needy Families
(TANF) block grant program established by this Act would receive food stamp benefits based
upon TANF rules and procedures. Sets forth the conditions for a State to use TANF rules for
food stamp benefits.

*Chapter 2: Food Stamp Program - Amends the Act 1o revise the thrifty food plan anmual
adjustment, 1

(Sec., 552) Eltminates: (1) the food stamp program {program} income exclusion for energy
assistance; and (2 annual inflation indexing for income and excess shelter deductions and vehicle
allowances, |

{Sec. 354) Revises work requirements.

{Sec. 535) Provides for comparable treatment of disqualified individuals under the program and
TANF,

{Sec. 556; Encourages States to implement electronic benefit transfer systems. Repeals the
requirement of approval by the Secretary, but retains the Secretary’s mandate to prescribe certain
regulations. Requires such regulations to prescribe measures: (1) to maximize system security
using the most recent technology available that the State considers appropriate and cost-gffective,
including personal identification (PIN) numbers and photographic identification on electronic
benefit transfer cars; and {2) to permit the system to differentiate food items that may be
acquired with an allotment from those that may not be.
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{Sec. 359} Revises State errvor tolerance level provisions,

*Chapter 3: Program Integrity - Amends the Act to direct the Secretary to establish
authorization periods for retail food stores and wholesale food concerns to redeem food stamps
or benefits through an electronic benefit transfer (EBT) system. ‘

{Sec. §72) Provides that no food store or concern be approved for program participation
without a prior visit by a Depariment of Agriculture employee, or whenever possible, a
designated State or local official,

{Sec. §73) Establishes a six-month reapplication waiting period for a dented food store or
concern.

(Sec. 574) States that a food store or concern disqualified from the Special Supplemental
Nutrition Program for Women, Infants, and Children (WI{) shall be similarly disqualified from
the program,

{Sec. §75) Makes z permanent disqualification of 2 food store or concern effective from the
date of receipt of the notice of disqualification.

{Sec. 576} Replaces exisiing ‘administrative forfeiture provisions with criminal forfeiture
provisions.

(Sec. 378) Increases specified penalties for program violations.

{Sec. 379) Provides for the permanent é%squaiéfzcaiian of a person convicted of trafficking in
food stamp benefits of $500 or more,

{Sec. 580) Requires collection of claims against recipients from Federal income tax refunds
amd pay.

(Sec. 581) Denies program benefits to: (1) persons who have fraudulently misrepresented
residence in order to obtain benefits in two or more States; {2) persons in child support arrears;
and (3) fugitive felons or probation or parole violators,

*Subtitlie : Effective Dates and Miscellaneous Provisions - Sets forth effective daies for
provisions of this Act.

(Sec. 592) Expresses the sense of the Congress that States that operate electronic benefit
systems to transfer food stamp benefits should eperate compatible systems.

{Sec. 593) Expresses the sense of the House Commitiee on Agniculture that reductions in
outlays resulting from this title shall not be taken into account for certain deficit reduction

PUrposes.
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Title ’v’fi: Suppiemental Security Income
H

Amends 58A title XVI (Supplemental Security Income) (88)) to: (1) deny S$SI by reason of
disability to drug addicts and alcoholics; (2) place restrictions on eligibility for cash benefiis for
disabled children; {3) establish a program of block granis 1o States for children with disabilities;
and (4) repeal the maintenance of effort requirements applicable to optional State programs for
supplementation of SSI besefits.

Provides funding for the: (1) Federal Capacity Expansion Program for drug treatment; and (2)
medication development project to improve drug abuse and treatment research,

{Sec. 603) Amends the Social Security Independence and Program Improvements Act of 1994
to provide for the examination of certain mental disorder lisiings In delermining the eligibility
of children for SSI benefits by reason of disability.

(Sec. 604} Amends SSA title XI to limit the toal amount payable under SSA titles 1 (Old Age
Assistance}, X {(Aid to the Blind}, X1V (Aid to the Permanently and Totally Disabled), and XVI
{851} to Puerto Rico, the Virgin islands, and Guam.

{Sec. 605) Repeals maintenance of effort requirements applicable to optional Siate programs
for supplementation of 881 benefits,

{Sec. 606) Denies 381 benefits for ten years 1o individuals found to have fraudulently
misrepresented residence in order to obtain benefits simultaneously in two or more States.

{Sec. 607) Denies SSI benefits for fugitive felons and probation and parole violators.

Provides for the exchange of 85! information between the Social Security Administrabion and
Federal, State, and local law enforcement officers.

i
Title VIL: Child Support

*Subtitle A: Eligibility for Services; Distribution of Payments - Amends pant Title IV-D 0
revise the requirement that State plans provide for services for establishment of paternity and
child support enforcement. 1V-D services must be provided: (1) i all cases in which families
are receiving cash assistance or cash benefits under (new, block-grant) Titles IV-A or IV-B
(child protective services) or under Title XIX (unless the XIX agency determines that it would
be against the best interests of the child o bave [V-D services), and (2) in all other cases in
which an application for services has been filed. Services must be provided to both residents
and non-residents. Recipients of 1V-A cash assistance would have to assign child support rights;
current XIX assignment of medical support rights continues, No change in current fee
requirements, (Beginning October 1, 1998, all orders entered or modified in state, along with
IV-D caseload, must be recorded in a case registry within the IV-D automatic system,

{
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Collection and disbursements of support in IV-I3 cases made through a centralized disbursement
unit.}

Requires a recipient for temporary cash assistance under the new IV-A program: (1) to
cooperate in establishing paternity and support obligations and in modifying and enforcing
obligations; and (2} to assign support rights.  No similar requirements made in new Title IV-B
cases. [t would be the determination of the 1V-D agency (a 1V-D state plan requirement} as to
whether or not an applicant for.cash assistance were cooperating, prior {o the furnishing of
assistance {Sec.403 and 733 of bill). Although there is no specific provision for a "good cause”
finding for non-cooperation in IV-A and IV-B cases, victims of rape or incest are exempt from
the prohibition on the furnishing of cash assistance to unmarried, teenage mothers or to other
mathers who bear a child while on wetfare, as well as o the holding hack of etther $50 or 1§
percent of assistance (state’s choice) to a family in which there is a ¢hild whose paternity has
not been established, until such time as the paternity is established.

(Sec. 702) Revises the guidelines for distribution by the State of amounts collected on behalf
of a family as support. Repeals the 850 "disregard” and, effective Ouober 1, 1995, in cash
assistance/cash benefits cases {including the new IV-A and 1V-B block grants authorized by the
bill, as well as the former IV-A, IV-B, and IV-E programs} allows a state the option of retaining
ity share of collections to reimburse for the cash assistance/cash benefits programs or paying its
share to the family (but, in either case, paying the federal government its share, as computed
by the federal medical assistance percentage or by the "federal reimbursement percentage,” as
defined in the bill, which is the total amount of federal aid under the IV-A block gram divided
by the total amount of state funds put into the IV-A block grant program).

Effective October 1, 1999, in former public assisiance cases, after payment to family of an
amount equal to the current month’s support obligation, all arrears owed the family must be
satisfied before reimbursement 1o the state and federal govermnments for cash benefits/cash
assistance paid the family. (Families leaving the new IV-A cash assistance program must be
continued in the IV-D caseload without the requirement of an application or application fee.)

{(Sec. 703} Reguires State plans to have specific privacy safeguards in effect with respect to
confidential information obtained for paternity and child support actions,

*Subtitle B: Locate and Case Tracking - Mandates establishment of an automated State case
registry of State-provided services and support orders, including specified contents. The IV-D
automated system would include a "State case registry” containing records with respect o0 (1)
the IV-D caseload (which would include, in addition to cases from the new IV-A cash assigtance
block grant and from the new IV-B child protective services block grant, cases for which there
was an application for services); and (2), beginning October 1, 1998, all other orders established
or modified in 2 state (although any of these cases could become part of the 1V-D caseload upon
application for services). The registry could be achicved through the automated linking of local
registries. Records in the registry would use standardized data elements and, with respect to the
IV-D cases, contain comprehensive payment records, including the amount of any liens for child
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support, The IV-D case records would be updated and monitored to include current information
on legal actions and support collections and distributions and information from comparison with
federal, state, and local sources. Subjeet 1o IRS code restrictions, the automated system must
be capable of extracting data, and communicating them o the federal case registry (established
by the bill), the FPLS, the IV-A and Title XIX agencies, and of carrying out intra- and inter-
state data comparisons.

{Sec. 712) Rchuires State plans to include: (1) a State disbursement unit operated according
to prescribed guidelines for the collection and disbursement of support payments; (2) an
automated State Directory of New Hires; (3) procedures for mandatory income withholding for
support payments subject to enforcement; and {4) procedures to ensure that the appropriate
Federal and State agencies have access (o State locator systems relating to motor vehicles or law
enforcement. The disbursement unit would collect, disburse, monitor, and enforce support
payments only in IV-D cases in the registry. The unit would be operated directly by the IV-D
agency or 2 or more state agencies or by a contracior responsible to the IV-D agency, (2) the
unit may be comprised of local disbursement units linked by automated systems (but the
Secretary must agree that this kind of network of local units can be eperated as cost-effectively
and as efficiently as a ceniral unit); (3) disbursements of support must take place within 2
working days of receipt of payment; and (4) employers would have only one location to which -
to remit withheld income for support. The unit must use automated procedures and computer-
driven technology to-the maximum exient in receiving and disbursing payments, identifving
payments, and furnishing fo parenis, upon request, information on the current status of
payments, Using the automated system, the unit must be abler (1) to generate withholding
orders and notices to employers and other income sources within 2 working days of recetving
from the {new) National Directory of New Hires or any other source notice of an income source
subject to withholding; (2) to monitor for delinquency of timely payment; and (3) to trigger
automatic enforcement mechanisms.

{Sec. 713} Requires states to establish by October 1, 1997, a "State Directory of New Hires”
containing information on newly employees from labor unions and employers.  An employer
with employees' in more than | state may submit the required information {magnetically or
electronically) to the state in which the employer has the greatest number of employees. The
information must be submitted on the W-4 form (or equivalent} not kater than the later of” either
15 days of the hiring; or the initial receipt of wages - subject to a $25 fine or a 3500 fine if
there is evidence of collusion between the employer and the employee. An agency of the staie -
or under contract with the state - must match the information provided by employers and the
information contained in the state case registry, and if there is a match, the State Directory of
New Hires must contact the [V-D agency which, in tumn, must, within 2 days, send a notice of
withholding to the employer {unless the emplovee’s wages are not subject to withholding). The
State Directory must also, within 4 business days of receiving mformaton from employers,
transmit that information to the National Directory of New Hires, and must also send to the
National Directory, on a quarterly basis, wage and unemployment compensation information.
Information contained in the State Directory may be used by the IV-D agency to locate absent
parents and must be made available to agencies administering XIX (Medicaid) funds, as well as

|
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1o state workers' compensaiion agencies.

(Sec. 714) Amends current law 10 require states to have procedures ander which all orders
issued or modified prior to Qctober 1, 1996 are subject to income withholding if arrearages
oceur, without the need for an administrative or judicial hearing. Payment of withheld income
to be made through state centralized collection unit within § working days afier the date amount
would have been paid to employes. Statcs must imposc a fine on any employer who
discriminates against an employee because of withholding order or who fails to withhold support
from wages or to pay withheld support to collections unit. Requires payment of withheld wages
in IV-D cases through state disbursement unit and makes optional the tracking and monitoring
of payments of withheld tncome t non-1V-D cases; requires emplovers to remit withheld wages
within 2 business days of time emplovees would have been paid or credited with the wages.

{Sec, 715) Requires states to have laws enabling state and federal IV-D agencies to gain access
to any system used by a state o locate an individual for purposes related to law enforcement or
motor vehicles.

{Sec. 716) Revises the Federal Parent Locator Service to add kinds of information which may
" be transmitted to locate individuals and assets for purposss of establishing pareniage and
executing child support obligations. Requires the Secretary to establish in the Service

an automated Federal Case Registry of Child Support Orders and an automated Natiooal
Directory of New Hires.:

(Sec. 717) Requires State plans to include procedures for recording social security numbers in
certain family legal documents and records, inciading all applications for motor vehicle licenses
and professional licenses.

*Subtitle C: Streamlining and Uniformity of Procedures - Requires each State (o have in effect
as of January 1, 1997, the Uniform Interstate Family Support Act,

{Sec. 722) Revises the Federaljudicial cade to revise the procedures for a court 1o apply when
determining which State order to recognize for purposes of continuing, exclusive jurisdiction and
enforcement for child support orders.

{Sec. 723) Requires State plans to include administrative enforcement procedures in interstate

{Sec. 724) Requires the Secretary to promulgate forms for State use in interstate cases for: (1)
collection: of child support through income withholding; (2) imposition of liens; and (3)
administrative subpoenas.

{Sec. 725) Amends current law to add modification of orders to the purposes of expedited

processes and 1o require IV-D administrative authonty, subject 1o substantive and procedural
rules (including specified due process safeguards) to: (1) establish the amount of support awards
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in all cases receiving 1V-D services and to modify support amounts in orders included in the
central registry, in accordance with guidelines; {2} to order genetic testing for parentage
determination] {3) to enter 2 default order, upon a showing of service of process and any
additional showing of swate law, for establishing paternity where a putative father refuses 1o
submit to testing and for establishing or modifying a support obligation, where a parent failis to
respond to nofice to appear; (4) to subpoena financial or other needed information and to
sanction for failure to comply; (5) to obtain access to pertinent records of state and local
government agencies; {6) 1o order income withholding; and (7} to increase monthly support
amounts 10 recover arrearages,

Reqaizées parties to an action under the expedited processes to give the tribunal identifying
information prior to the issuance of an order and to keep the information updated. In any
subisequent action due process requirements will have been satisfied for notice and due process
by delivery to the most recent address held by the tribunal.

Requires statewide jurisdiction of the 1V-D ggency and any tribunal over the parties for
purposes of paternity and support establishment and statewide effect of any orders issued, as well
as intrastate transfer of cases without need for additional filing or service of process.

Requires due process safeguards in use of expedited processes, including requirements
for natice and opportunity 10 coniest and the application of the provisions of the Soldiers’ and
Sailors™ Civil Relief Act. Requires use of automated systems ito fullest exient possible in
expedited processes,

*Subtitle D: Paternity Establishment - Revises State plan requirements with respect to genetic
testing procedures. Modifies the guidelines for voluntary paternity acknowledgment. Amends
current law to require siates o have procedures: {1) which require genelic testing upon the
request of a party, if such request is accompanicd by a swom Statement setting forth facts
establishing feasonable possibility of sexual contact between the parties or a basis for a denial
of requisite sexual contact; and {2} which requires the state agency © front the costs of testing
if the agency orders the testing, subject to recoupment from the putative father if paternity is
established, and to obiain additional testing if the original testing results are conested and the
contesting party pays the costs in advance,

The ¢ivil process for voluntary paternity acknowledgement must ensure: {1} that the unwed
parents are fully informed of the rights, duties, and benefits of such acknowledgement; (2) that
due process safeguards are afforded; (3) that voluntary establishment services be offered by
hospitals, state birth records agencies, and "other entities” under regulations of the Secretary
(4) that a volumtary acknowledgement on a federal affidavit constitutes a legal finding of
paternity; (3) that, at state option and upon the request of a party, a determination based upon
an acknowledgement may be vacated within a 60-day contest period on the basis of new
evidence, fraud, or the best interests of the child;, (6) that a minor may rescind an
acknpwiedgement after the 60-day period but before the earlier of reaching age of majority or
the date of first proceeding to establish support obligation, (7} that voluntary acknowledgement
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is admisgible as evidence of paternity and as the basis for oblaining a support order, without any
further proceedings to establish paternity; (8} that an unchallenged acknowledgement of paternily
does not require any judicial or administrative ratification; (9) that genetic testing resuits
indicating threshold probability constitute rebuttable, or at option of state, conclusive
presumption; and (10U} that paternity acknowledgements and adjudications be filed in the siate
regisiry of births.

Furthermore, states must have procedures requiring: (1) admission into evidence of the resuits
of genetic tests of a type acknowledged by accreditation bodies designated by the Secretary and
performed by an accredited lab; (2) objections o test resulis be made 1n writing within a
specified period of time prior to any hearing at which the results will be in evidence (or, at
state's option, within a period of days after receipt of test results); and {3) absent any objection,
test results be admitted without need for foundation testimony or other proof of authenticity or
aceuracy.

Under other mandated procedures: (1) jury trial in a paternity action would not be available;
(2) a temporary support order would be issued upon the motion of a party, pending
administrative or judicial determination of paternity on the basis of clear and convincing
gvidence {(e.g., genetic testing); (3} bills for pregnancy, childbirth, and genetic testing would be
admissible as svidence without third-party foundation testimony and would constitute prime facie
evidence of costs incurred; and (4) a putative father must have "a reasonable opportunity” to
initiate a paternity action,

In addition to the above state law requirements, the IV-D state plan must provide, by October
1, 1997, for specific mechanisms to publicize the availability, and to encourage the use of,
procedures for voluntary establishment of paternity. . »

{Sec. 733 Mandates that the agency responsible for administering a State plan for child and
spousal support require recipients of temporary family assistance to furnish information
pertaining to paternity and child support orders.

*Subtitle B Program Administration and Funding - formula for: (1) Federal matching
payments {0 the States; and (2) performance-based incentive adjustments to the Federal matching
rate, which shall include a paternity establishment percentage for the State for the immediately
preceding year. Keeps FFP at 66 percent but available to states only if they meet 2 maintenance
of effort standard which is-that total expenditures for the IV-D program for FY 1997 and each
succeeding year, reduced by the federal match of 66 percent, shali not be less than total
expenditures for the program in FY 1996, reduced by 66 percent.

Requires Secretary {OCSE) to establish standards by which 10 measure a state's performance
in: {1} "statewtde paternity establishment” (not the same as 1V-D paternity establishment}, for
which up to 12 additional percentage points in matching funds may be provided; and {2} overall
performance in child support enforcement, for which up 1o 12 additional percentage points in
federal matching funds may be provided. States must provide the data concerning performance
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with respect to the standards set by QCSE. However, in setting these standards and
corresponding incentive adjustments, OCSE must ensure that the cost of the aggregale number
of percentage point increases as incentive adjustments to all states does not exceed a cost
estimate of such aggregate increases based upon a projection of future state performances made
(assumed) by OCSE in June, 1994, unless the aggregate performance of all states, in fact,
exceeds the projected aggregate performance assumed in the 1994 cost estimates,

"Statewide paternity establishment percentage” means {with respect o a statej the ratio of the
total number of out-of-wedleck children in a siate for whom paternity has been
established/acknowledged during a fiscal year to the total number of children born out-of-
wediock in that state during the same fiscal year. “Overall performance in child support
enforcement” means the measure(s) of effectiveness of the state agency during a fiscal year in:
{1} the percentage of cases needing support established in which an obligation was established;
(2} the percentage of paying cases; (3) ratio of support collected to support obligated; and (4)
cost-effectiveness, as determined by OCSE.

{(Sec. 743) Requires a State plan for child and spousal support to include prescribed procedures
for State reviews and audits. Revises the guidelines for Federal evaluation and audit of State
programs poverning paternity, child and spousal support, and parent location,

{Sec. 745) Reviges the guidelines for automated data processing requirements for State plans
to mandate a single statewide automated data processing and information retrieval system which
¢an perform specified tasks. Amends current law to redefine the regquirements of the automated
systems states are required 1o have, The redefined requirements include broader identifications
of functions (including calculation of performance indicators for audit purposes), of information
security and iniegrity, of access and monitoring of access, and of training.  In addition, the
states must meet an October 1, 1999 deadline for meeting afl the I'V-D requirements enacted by
this legisiation except that this deadline would be extended 1 day for each, if any, which the
Secretary fails to publish regulations for the new automation requirements, authorized by this
legislation, within 2 years of the enactment of the legislation.

Through fiscal 2001, the enhanced FFP for automation becomes the higher of 80 percent or
the amount of FFP, plus any incentive adjustments, earmed by the state (i.¢., up to 90 percent).
However, there is a cap of $260 million on what may be expended by the Secretary for the
automated systems of all the states for the five years from FY 1997 through FY 2001, These
very limited funds would be allocated among the states in accordance with regulations
promulgated by QCSE, naking into consitieration relative caseloads and the level of automation
needed in any particular state to meet the post-1988 1V-D requirements.

(Sec. 746) Appropriates funds o the Secretary for: {1) vaining of Federal and State staff,
research and demonstration programs, and special projects of regional and national significance;
and {2) operation of the Federal Parent Locator Servige,

*Subtitle F: %stabiishmem and Madification of Support Orders - Revises procedures required

H
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of State plans for the review and adjustment of support orders. Mandatory reviews every 3 years
in all IV-D cases, taking into account the best interests of the child. Reviews may proceed
gither by adjusting the amounts in accordance with the guidelines or by applying a cost-of-living
adiustment, allowing either party to contest the adjustment within 30 days by requesting a review
and adjustment in accordance with support guidelines. In neither review is a showing of change
of circumstances required, although states must review at the request of a parent upon a showing
of change of circumstances. Automatic metheds may be used o identify orders eligible for
adjustment, to conduct the review and apply the appropriate adjustment. Parties to order would
be advised that either parent may request review on basis of change in circumstances.

(Sec. 752) Amends the Fair Credit Reporting Act to authorize a consumer agency to furnish
a consumer report: {1} in response to 2 request by a governmental child support enforcement
agency; ot (2) to the State administrative agency which sets child support awards,

*Subtitle G: Enforcement of Support Orders - Amends the Internal Revenue Code to revise the
order of refund distribution to declare that a reduction shall be assigned to the State with respect
10 past- due support owed to individuals for the periods such individuals were receiving certain
Social Security assistance only afier satis{ying all other past-due support.

{Sec. 762) Amends current law to prescribe procedural guidelines for: (1) consent by the
United States to income withholding, garnishment, and similar proceedings for enforcement of
child support and alimony obligations of current and retired Federal employees; and (2)
enforcement of child support obligations of members of the Armed Forces.

(Scc. 764) Requires a State plan for child and spousal support to have in effect the Uniform
Fraudulent Conveyance Act of 1981, the Uniform Fraudulent Transfer Act of 1984, or a simiiar
taw, as well as certain procedures governing the voiding of fraudulent transfers by a child
support debtor. .

{Sec. 768) Expresses zﬁe sense of the Congress that each State should suspend any driver’s,
business, or occupational Heense ssued to any person who owes past-due child support.

{Sec. 766) Reguires a State plan for child and spousal support to include specified procedures:
{1} to ensure that persons owing past- due support work or have a plan for payment of such
support; (2) to provide for liens against real and personal property for the support arrearages of
an absent parent; and (3) to implement the restriction of driver's, professional, occupational, and
recreational leenses of individuals owing support arrearages, . :

*Subtitle H: Medical Support - Amends the Employee Retirement Income Smarity}ﬂct of 1974
{ERISA) to include within the definition of medical child support order an order issued through
2 State administrative process,

*Subtitle I: Enhancing Responsibility and Opportunity for Non- residential Parents - Amends
part D of SSA ttle IV to prescribe guidelines under which the Administration for Children and

18
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Families shall make grants 10 enable States lo establish and administer access and visitation
programs to facilitate absent parents” access to their children.

*Subtitle I' Effect of Enactment - Sets farth effective dates foar this Act.

*Title VIIIL: ?»;iisz:cﬂanemus Provisions - Amends the Balanced Budget and Emergency Deficit
Control Act of 1985 {Gramm-Rudman- Hollings Act) to provide that certain adjustments shall
be appropriations for discretionary programs resulting from this Act.

{Sec. 8023 Amends the Electronic Fund Transfer Act to exempt from its siriclures regarding
disclosures, protections, responsibilities, and regulations {except a transfer under an electronic
benefit transfer program for depaosits directly into a consumer account held by the
benefit recipient) any electronic benefit transfer program established or administered under State

or local jaw.
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IN THE SENATE OF THE UNITED STATES

MakCH 29 (legislative day, MaRcH 27), 1995
Reeeived, read twice and referred to the Comumittee on Finance

To restore the American family, reduce illegitimacy, control
welfare spending and reduce welfare dependence.

. 1 Bedt enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE. |

i This Act may be cited as the f‘Petjsona} Responsibility
A%st of 1995"

SEC. 2. TABLE OF CONTENTS.
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laws of the place from which the person flees,

-

for a crime, or an attempt to commit & crime,
which is a felony under the laws of the place
from which the person flees, or which, in the
case of the Btate of New Jersey, is a high mis-
demeanor under the laws of such State;

“(ii) is viclating & condition of probation or

parole imposed under Federal or State law; or e

Mo w2 N U B W N

“(ii1) has information that is necessary for

the officer to conduet the officer’s official du-

ok
MQ

ties;
- “(B) the location or apprehension of the recipi-

13 ent is within the official duties of the officer; and

ok
fat ]

14 *{C) the request is made in the proper exercise
15 of such duties.”. ' ,

16  TITLE VII—CHILD SUPPORT
17 SEC. 700, REFERENCES.

18 . Except as otherwise specifically provided, wherever in
19 this title an amendment is expressed in terms of an
20 amendment to or repeal of a section or other provision, .
21 the reference shall be considered to be made to that see-
22 tion or other provision of the Soetal Security Act.

e s WP
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1 Subtitle A—Eligibility for Services;

2 Distribution of Payments
3 S8EC. 701. STATE OBLIGATION TO PROVIDE CHILD SUPPORT
4 ENFORCEMENT SERVICES.
5 (a) BTATE PLAN REQUIREMENTS.—Section 454 (42
| 6 U.8.C. 654) is amended—
7 {1) by striking paragraph (4) and inserting the
8 fotlowing: ’ '
9 “(4) provide that the State will—
10 “;{A) provide services relating to tﬁ; estab-
i1 lishment of paternity or the estéblishment,
12 modification, or enforcement of child support
13 obligations, as appropriate, under the plan with
14 respeet fo—
15 “{1} each ehild for whom cash assist- '
16 ance- is provided under the State program
’.1? funded under part A of this title, benefits
18 or services are provided under the State
19 program funded under part B of this title,
20 or medical assistance is provided under the
21 State plan approved under title XIX un-
22 less the State agency administering the
23 plan determines (in accordance with para-
24 graph (28)) that it is against the best in-
25 terests of the child to do s0; and

HH 4 HFY
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1 “(ii} any other child, if an individual
2 applies for such services with respect to
3 the child; and
4 “(B) enforece any support obligation estab-
3 lished with respeet to—
6 “{i) a child with respect to whom the
7 State provides services under the plan; or
8 “(ii) the custodial parent of such a .°
9 child.”; and
10 (2) in paragraph (6)—
11 {A} by striking “provide that” and insertwl
12 ing “provide that—"";
13 (B) by striking subparagraph (A) and in-
14 serting the following:
15 “(A) services under the plan shall be made
16 available t nonresidents on the same terms as
17 to restdents;”;
18 {C) in'subparagrap}; (B}, by inserting “on
19 individuals not receiving -assistance under any
20 State program funded under part A" after
21 “such services shall be imposed”;
22 (D) in each of subparagraphs (B), (C),
.23 (D), and (Ej—
24 (i) by indenting the subparagraph in
25

the same manner as, and sligning the left

HER 4 RFS
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margin of the subparagraph with the left
margin of, the matter inserted by subpara-
graph (B) of this paragraph; and
{ii} by striking the final comma and
mserting a semi(;olon; and
(E} in subparagraph (E), by indenting
each of clauses {i) and (ii) 2 additional ems.
{b) CONFORMING AMEXDMENTS, - g

(1) Section 452(b) (42 U.S.C.. 652(b)) is
amended by striking = “454(6)” and inséﬁing
“454(4)". |

(2)  Section 452(g)(2MA) (42 USC.
652(g}(2)(A)} is amended by striking “454(6)" each
place it appears and inserting “454(4)(A)(ii)".

(3) Section 466(a)(3)(B) (42 U.SC.
666(a){(3}{B)) is amended by striking “in the case of
overdue support which & State has \agmed to collect
under section 454(6)” and inserting “in any other

H

ecase”.

{(4) Section . 466(e) (42 U.S.C. 666(e)) is
amended by striking “paragraph (4} or (6) of see-
tion 454" and inserting “section 454(4)".

Hit 4 RFS
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SEC. 702. DISTRIBUTION OF CHILD SUPPORT COLLEC-

TIONS.
{a) IN GENERAL.~Section 457 (42 T.8.C. 857) 15
amended to read s follows:

“SEC. 457. DISTRIBUTION OF COLLECTED SUPPORTY.

“{a) IN GENERAL.—An samount eollected on behalf
of a family as support by a State pursuant to a plan ap-
proved under this part shall be distributed as follows: %

(1) FAMILIES RECEIVING CASH asszsrmcs,w'

In the case of a family receiving cash assistance

from the State, the State shall—

“(A) retain, or distribute to the family, the
State share of the amount so eollected; and

“(B) pay to the Federal Government the
Federal share of the amount so collected.

“{2} FAMILIES. THAT- FORMERLY RECEIVED

CASH ASSISTANCE.~In the case of & family that for-

merly received cash assistapce from the State:

“{A) CURRENT SUPPORT PAYMENTS.—To
the extent that the amount so collected does not
exeeed the amount required to be paid to the
family for the month in which collected, the
State shall distribute the amount so collected to
the family.

“(B) PAYMENTS OF ARREARAGES~-To the

"extent that the amount so eollected exceeds the




280 |
amount required to be paid to the family for

x
Y the month in which colleeted, the State shall
- 3 distribute the amount so collected as follows:
4 “(i} DISTRIBUTION TO THE FAMILY
5 TO SATISFY ARREARAGES THAT ACCRUED
6 ' BEFORE OR AFTER THE FAMILY RECEIVED
7 CASH ASSISTANCE—The State shall dis-
8 tribute the amount so collected to the fam-
9 ily to the extent necessary to satisfy 'fany
10 support arrears with respect to the fziﬁliiy
Ell that accrued before or after the famﬁy re-
ii12 ceived cash assistance from the State.
13 “(ii) REIMBURSEMENT OF GOVERN-
114 MENTS FOR ABSISTANCE PROVIDED TO
15 THE FAMILY.—To the extent that clause
16 : (i) does not apply to the ammxnt,. the State
il? shall retain the State share of the amount
118 so collected, and pay to the Federal Gov- |
19 ernment the Federal share of the amount
20 so collected, to the extent necessary to re-
1321 imburse amounis paid fo the family as
5.22 eash assistance from the State.
|23 ¥(iii) DISTRIBUTION OF THE REMAIN-
324 ‘ DER TO THE FAMILY~T¢ the extent that
125 neither clause {i) nor clause (i) applies to

; HR 4 RFS
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281
the amount so collected, the State shall
distribute the smount to the family.

“(3) FAMILIES THAT NEVER RECEIVED CASH
ASBISTANCE.~In the case of any other family, the
State shall distribute the amount so collected to the
family. | |
“(b) DEFINITIONS.—~As used in subsection (a):

“(1) CASH ASSISTANCE.~The term ‘cash as- -
sistance from the State’ means— |

“(A) cash assistance under the State pro-
gram funded under part A or under the Btate
'plan approved under part A of this title (as in
eﬁ‘eét; before October 1, 1995); or

“(B) cash benefits under the State pro-
gram funded under part B or under the State
plan approved under part-B-or E of this title

(as in effect before October 1, 1995).

“{2} FEDERAL SHARE—The term ‘Federal
share’ means, with respect to an amount collected by
the State to satisfy a support obligation owed to &
family for a time period—

“{A) the greatest Federal medical assist-
ance percentage in effect for the State for fiscal
year 1995 or any succeeding fiscal year; or

HR 4 RF§—
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*“(B) if support is not owed to the family

for any month for which the family received did

to families with dependent children under the

State plan approved under part A of this title

(as in effect before October 1, 1995), the Fed-

eral reimbursement percentage for the fiscal

year in which the time period occurs.

“(3) FEDERAL MEDICAL ASSISTANCE PERCENT-
AGE—The term Federal medical sssistance per-
certage’ means—

“(A} the Federal medical assistance per-
centage (as defined in section 1118), in the case
of Puerto Rico, the Virgin Islands, Guam, and

American Samoa; or

“{B) the Federal medical assistance per-

‘centage {as defined in section 1905{(b}} in the

case of any other State,

“(4) FEDERAL REIMBURSEMENT PERCENT-

AGE.~-The term ‘Federal reimbursement percentage’ g

means, with respect to a fiseal year—

“(A) the total amount paid to the State

under seetion 403 for the fiscal year; divided by

“(B} the total amount expended by the
State to carry out the State program under
part A during the fiscal year.

HR 4 W8
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“(6) STATE SHARE.~The term ‘State share’

means 100 percent minus the Federal share.

“(¢) CONTINUATION OF SERVICES FOR FAMILIES
Ceasing To RECEIVE ASSISTANCE UNDER THE STATE
ProGraM FUNDED UNDER PART A.—When a family with
respect to which services are provided under a State plan
approved under this part ceases to receive assistance
under the State program funded under part A, the State -*
shall provide appropriate notice to the family and continue |
to provide such services, subject to the same conditions :
and on the same basis as in the case of individuals to
whom services are furnished under section 454, except
that an applieation or other reguest to continue serviees
gshall not be required of such a family and section

-454(6)(B) shall not apply to the family.”.

{b) EFFECTIVE DATE - = -+ 0

(1) GENERAL RULE.—Except as provided in
paragraph (2), the amendment made by subsection
{a} shall become effeetive on October 1, 1999,

{2} flmma EFFECTIVE DATE FOR RULES RE-.
LATING TO DISTRIBUTION OF SUPPORT COLLECTED
FOR FAMILIES RECEIVING CASH ASSISTANCE.-—Sec-
tion 457{a}{1) of the Social Security Act, as added
b;é the amendment made by subsection {a}, shall be-

come effective on October 1, 1995,

" 4 Ve
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SEC. 708, PRIVACY SAFEGUARDS.

{a) StaTE PrLarR REQUIREMENT —Section 454 (42
U.5.C. 654) is amended—

(1) by striking “and” at the end of paragraph
23); |

(2) by striking the pericd at the end of pars-
graph {24) and ingerting “; and”; and

.{8) by adding after paragraph (24) thg follow-
ing: _‘ \'

“{25) will have in effect s&feguérds, applicable
to all confidential information handled by the State
agency, that are designed to protect the privacy
rights of the parties, including— | .

“(A) safeguards against unauthorized use
or disclosure of information relating to proceed-
ings or actions to. establish paternity, or to es-
tablish or enforece support; |

“(B) prohibitions agaihst the release of in-
formation on the whereabouts of one party to
ancther party against whom a protective order
with respect to the former party has been en-
tered; and ‘

“{C) prohibitions against the release of in-
formation on the whereabouts of one party to
another party if the State has reason to believe

" that the release of the information may result

HR 4 R¥S
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in physiecal or emotional harm to the former
party.”.
{b) EFFECTIVE DATE.—The amendment made by
subsection (a) shall become effective on Oectober 1, 1997.
‘Subtitle B—Locate and Case
Tracking
SEC. 711. STATE CASE REGISTRY.
Sectfion‘ 454A, as added by section 745(a)(2) of thist
Act, is amended by adding at the end the following: |
“(e) STATE CASE REGISTRY.— . o
“(1) CONTENTS.—The automated system re-
quired by-this section shall include a registry (which
shall be known as the ‘State case registry’) that con-
tains records with respect to—
“H{A} each case in which services are being
provided 'b}* the State agency under-the State
' plan approved under this part; and
“(B) each support order established or
modified in the State on or after QOctober 1,
1998.
-¥%(2) LINKING OF IOCAL REGISTRIES.—The -
Staté case registry may be established by linking
léca;l case registries of support orders through an
automated information network, subject to this sec-

tion.

HR 4 RFS
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*{(3) USE OF STANDARDIZED DATA ELE-
MENTS.—Such records shall use standardized data
glements for both parents {such as names, social se-
curity numbers and other uniform identification
numbers, dates of birth, and case identification
numbers), and contain-such other information {(such
as on case status) as the Secretary may require.

“(4) PAYMENT RECORDS—Kach case record in
the State case registry with respect to which services
are being provided under the State plan. approved
under this part and with respect to which a support
order has been established shall include & record
of— |

“(A} the amount of monthly {or other veri-
odic) support owed under the order, and other
amounts (including arrears, interest or late
payment penalties, and fees) due or cverdné
under the order;

“(B} sny amount described in subpara-
graph (A) that has been collected;

“C) the distribution of such collected

AMounts;

“{D} the birth date of any child for whom
the order requires the provision of support; and
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“{K} the amount of any lien imposed with

ey

2 respect to the order pursuant to section

3 466(a)(4).

4 “{5) UPDATING AND MONITORING.—The State

5 agency operating the automated system required by

6 this section shall promptly estabhsh and maintain,

7 and regularly monitor, case records in the State case

8 registry with respect to which services are being pro- **

9 vided under the State plan approved under this part,
10 on the basis ofw- ‘ ;
11 “{A) infokmatiezz on admimstrative actions
12 and administrative and judicial proceedings and
13 orders relating to paternity and support;
14 | “(B) information obfained from ecompari-
15 son with Federal, State, or local sources of in-
16 formation:

17 “4C} information on support collections
18 - and distributions; ’*and :

19 “(D) any other relevant information.
20 () INFORMATION COMPARISONS AND OTHER Dis-

21 CLOSURES OF INFORMATION.~The State shall use the
22 sutomated system required by this section to extract infor-
23 mation from (at sueﬁ times, and in such standardized for-
24 mat er‘famnats, as may be required by t?ze‘Seeretary), tw

25 share and compare information with, and to receive infor-
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mation from, other data bases and information compari-
son services, in order to obtain (or provide) information
necessary to enable the State agency {or the Secretary or
other State or Federal agencies) to carry out. this part,
subject to section 6103 of the Internal Revenue Code of ‘

- 1986. Such information comparison activities shall include

the following:

“(1) FEDERAL CASE REGISTRY OF CHILD SUP-
PORT ORDERS.—Furnishing to the Federal (}'ase;
Registry of Child Support Orders established unci;.r
section 453(h} {and update as necessary, with infor-
matio;:x including notice of expiration of orders) the

_minimum amount of information on ’{!hﬂd support
cases recorded in the State case registry that is nec-
essary to operate the registry (as specified by the
Secretary in regulations).

“{2) FEDERAL PARENT LOCATOR SERVICE e
Exchanging information with the Federal Parent
b@cator’ Service for the purposes specified in section
453.

“{3) TEMPORARY FAMILY ASSISTANCE AND
MEDICAID M}E:{mEs.—-—Exchanging information with
State agencies {of the State and of other States) ad-
ministering programs funded under part A, pro-
grams operated under State plans under title XIX
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and other programs designated by the Secretary, as,

necessary to perform State agency fesponsibilities

under this part and under sueh programs.

“(4) INTRA- AND INTERSTATE INFORMATION
COMPARISONS —Exchanging information with other
agencies of the State, agencies of other States, and
interstate information networks, as necessary and
appropriate to carry out (or assist other States to
carry out) the purposes of this part.”.

S8EC. 712. COLLECTION AND DISBURSEMENT OF SUPPORT
PAYMENTS.

{a) STATE PLAN REQUIREMENT —Section 454 (42
U.S.C. 654), as amended by section 703(s) of this Act,
is amended— ‘

(1) by striking “and” at the end of paragraph
(24);

(2) by striking the period af the end of para-
graph (25) and inserting “; and”; and

(3) by addix:gia.fter pa;‘agraph {(25) the follow-
ing: |

~ “(26) prowide that, on and after October 1,

1998, the State ageney will—

“(A) operate a State disbursement unit in

" accordance with section 454B; and

HR 4 RFR
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“(B) have sufficient State staff {consisting

of State employees) and (at State option) eon-
tractors reporting directly to the State agency
L
*“(i) monitor and enforee support ¢ol-
lections throngh the unit (ineluding carry-
ing out the automated data processing re-
sponsibilities deseribed in section 454A(g));
and ‘
“(ii) take the actions deseribed in sec-
tion 466{c)(1) in sppropriate cases.”.

(b) ESTABLISHMENT OF BSTATE Drsra;mzsmzz«:m
Unrr-Part I of title IV {42 U.8.C. 651-669), as
amended by section 745(a)(2) of this Act, is amended by
inserting after section 454 A the following: -

“SEC. 454B. COLLECTION AND DISBURSEMENT OF SUP-
PORT PAYMENTS, '
*(a} STATE DISBURSEMENT UNIT.~
“€1) IN GENERAL~-In order for a State to
meet the requirements of this section, the State

'ageney must establish and operate a unit (which

shall be known as the ‘State disbursement unit’} for

the collection and disbursement of payments under
support orders in all cases being enforced by the |

State pursuant to section 454(4). |

R 4 nee
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i “#(2) OPBRATION.~—The State disbursement
2 unit shall be operated—

3 “(A) directly by the State agency {or 2 or
4 more State agencies under a regional eoopera-
5 ‘;bive agreement}, or (to the extent appropriate)
6 by a contractor responsible directly to the State .
7 ageney; and

8 “(B) in eoordination with the automated
9 X system established by the State pursuant te
10 section 4544A.

i1 “(8) LINKING OF LOCAL DISBURSEMENT
12 uNITS.—The State disbursement unit may be estab-

13 lished by linking local disbursement units through

14 an automated information network, subject to this

i5 section. The Secretary must agree that the system
16 - will not cost more nor take more time to establish

17 than a centralized system. In addition, employers
18 | shall be given 1 location to which income withhold-
19 ing is sent.

20 “(b) REQUIRED PROCEDURES—The State disburse-
21 ment unit shall use .&utomated procedures, electronie proc-
22 esses, and computer-driven techne!w {0 the maximum
23 extent feasible, efficient, and economical, for the collection
24 and disbursement of suppert‘pammts, including proce-

25 dures—

HR 4 RFS
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“(1) for receipt of payments from parents, em-

' plovers, and other States, and for disbursements to
custodial parents and et.hgr obligees, the State agen-
gy, and the agencies of other States;

“{2). for aceurate identifieation of payments;
“¢3) to ensure prompt disbursement of the cus-
todial parent’s share of any payment; and
“(4) to furnish to any parent, upon requast,
timely information on the current status of support
payments under an order requiring payments to"be
made by or to the parent.
“(e} TiMING OF DISBURSEMENTS.—The State dis-
bursemént unit shall distribute all amounts payable under
section 457(a) within 2 business days after receipt from

the employer or other source of periodic income, if suffi-

‘cient information identifying the payee is provided.

“(d) BusiNgess DAy DEFINED.—As used in this sec-
tion, the term ‘business dayf means & day on which State
'ﬁﬁ’iees are open for regular business.”.

(e} USE OF AUTOMATED SYSTEM.—PBection 4544, as
added by section 745(a)(2) of this Act and as amended
by section 711 of this Act, is amended by adding at the |
end the following: |

“(g) COLLECTION AND DISTRIBUTION OF SUPPORT.

PAYMERTS. e
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“{1) IN GENERAL.~The State shall use the

automated systern required by this section, to the

maxi

mum extent feasible, to assist and facilitate the

coliection and disbursement of support payments

throngh the State disbursement unit operated under

section 4548, through the performance of functions,

including, at a minimume—-

“{A) transmission of orders and notiees tq:

-

employers (and other debtors) for the Withhold-'

HR 4 HFE

ing of wages (and other income}w-

“(i) within 2 business days after re-
ceipt (from a court, another State, an em-
ployer, the Federal Parent Locator Service,

~ or another source recognized by the State)
of notice of, and the income source subject
to, such withholding; and

“(ii) using uniform formats prescribed
by the Seeretary;

“{B) ongoing monitoring to promptly iden.
tify failures to make timely payment of support;
and ‘

“(C) automatic use of enforcement proce-
dures (including procedures authorized pursu-
ant to section 466{z)} where payments are not

timely made,
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“(2) BUSINESS DAY DEFINED.—As used in

paragraph (1}, the term ‘business day’ means & day

on which State offices are open for regulsr busi

ness.”’.

this section shall become effective on October 1, 1998.
SEC. 713. STATE DIRECTORY OF NEW HIRES. -
{a) STATE PLAN REQUIREMENT.—Section 454 (42
UsC. 654), as amended by sections 703(a} and 712(a)
10 of this Act, is amendede— : .

i
2
3
4
© 5 (d) EFFECTIVE DATE.~The amendments made by
6
7
8
9

11 (1) by striking “and” at the end of paragraph
; 12 (25); "
113 (2) by striking the period at the end of para-
| 14 graph (26} and: inserting *“; and”’; and

15 (3) by adding after paragraph (26) the follow-

16 ing: ‘

17 “{27) provide that, on and after October 1,
:}8 1997, the Stat,e‘will‘ operate a State Directory of
| 19 New Hires in accordance with section 453A.".

.20 {b) STATE DIRECTORY OF NEW HIRES.—Part I of

121 title IV (42 U.B.C. 651-669) is amended by inserting
|
f_ 22 after section 453 the following:

23 *SEC. 483A. STATE DIRECTORY OF NEW HIRES.

é 24 () ESTABLISHMENT.—

HR 4 B¥8
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“(1) IN GENERAL.—Not later than Oetober 1,

1997, each State shall establish an automated diree-
tory (to be known as the ‘State Directory of New.
Hires’) which shall contain information supplied in
accordance with subsection (b) by employers and
labor organizations on each newly hired employee,
“(2) DEFINITIONS—As used in this section:
. “{A) EMPLOYEE ~The term ‘employee’~— .2
“{) means an individual who 18 azz‘
employee within the meaning of chapter 24
of the Internal Revenue Code of 1986; and
“{11} does not include an employee of
a Federal or State agency performing in-
telligence or counterintelligence functions,
if the head of such agency has determined
that reporting pursuant.to paragraph (1)
with respect to the employee could endan-
ger the safety of the employee or com-
promise an ongoing investigation or intel-
ligence mission. |
“{B) GOVERNMENTAL EMPLOYERS.—The
term ‘employer’ includes any governmental en-
tity.
“{C) LABOR ORGANIZATION.~-The term

Yabor organization’ shall have the meaning

HR 4 RFS
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given such term in section 2{5) of the National
Labor Relations Act, and includes any entity
(also known as & ‘hiring hall’) which is used by
the organization and an employer to carry out
requirements described in section 8(f)(3) of
such Act of an agreement between the organiza-

tion and the employer.

~ “(b} EMPLOYER INFORMATION.~— A

“{1) REPORTING REQUIREMENT.— |

“(A) IN GENERAL—Except as provided in
subparagraph (B), each employer shall furnish
to the Directory of New Hires of the State in
which 8 newly hired employee works a report
that contains the name, address, and social se-
curity number of the employee, and the name
of, and identifying number assigned under see-
tion 6109 of the Internal Revenue Code of 1986
to, the employer.

“(B} MULTISTATE EMPLOYERS.—An em-
ployer who has employees who are employed in
2 or more States may comply with subpara-
graph (A} by transmitting the report deseribed

_in subparagraph (A} magﬁeticaliy or electroni-

cally to the State in which the greatest number
of employees of the employer are employed.

W & NS
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“{2) TIMING OF REPORT.—The report reguired

e

by paragraph (1) with respect to an employee shall
be made not later than the later of—
*{A)} 15 days after the date the emplg;yer
hires the émpiayee; or »
“{B) the date the employee first receives
WAgES Or other compensation from the em-
ployer.
“() REPORTING FORMAT AND METHOD.—Each re-

L~ BN - - B B - SR R - T

port required by subsection (b} shall be made on & W~ )

[
[ |

4 form or the equivalent, and may be transmitted by first
12 class mail, magnetically, or electronically.

13 “(d) Crvi. MONEY PENALTIES ON NONCOMPLYING
14 EMPLOYERS.~—

15 “{1) IN GENERAL.—An employer that fails to
16 comply with subseetion'(b) with respect to an em-
17 ployee shall be subject to & evil money penalty of—

18 “(A) $25; or

19 “(B) $500 if, under State law, the failure
20 is the result of a conspiracy between the em-
21 ployer and the employee to not supply the re-
22 quired report or to supply a false or incomplete
23 report. _
24 | “{2) APPLICABILITY OF SECTION 1128.—Section
25 1128 (other than subsections (a) and (b} of such
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section) shall apply to a civil money penalty under
paragraph (1) of this subseetion in the same manner
as such seetion applies to a civil money penalty or
proceeding under section 1128A(a).
“{e) INFORMATION COMPARISONS o

“{1) IN GERERAL~Not later than October 1,
1997, an agency designated by the State shall, di-
rectly or by contract, eonduct automated compari-
saﬁs of the social security numbers reported b:;r em-
plovers pursuant to subsection (b} and the social se-
eurity numbers appearing in the records of the State
case registry for cases i}eing enforced under the
State plan.

“(2) NOTICE OF MATCH.—When an information

ecomparison conduoeted under paragraph (1) reveals a

‘match with respect to the social security number of

an individual required to provide support under a
support order, the State Directory of New Hires
shall provide the agency administering the State
plan approved under this part of the -appropriate
State with the name, address, and social security
number of the emplo;s;e& to whom the social security
number is assigned, and the name of, and identify-
ing number assigned under section 6109 of the In-
ternal Revenue Code of 1986 to, the employer.

HR 4 RFS
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“(f) TRANSMISSION OF INFORMATION .

#{1) TRANSMISSION OF WAGE WITHHOLDING
NOTICES TO EMPLOYERS.—Within 2 business days
after the date information regarding a newly hired

employee is entered into the State Directory of New

Hires, the State agency enforcing the employee’s

child support obligation shall transmit & notice to

the employer of the employee directing the employer -
to withhold from the wages of the employee an

amount equal to the monthly {or other periodic)
child support obligation of the employee, unless the
employee’s wages are not subject to withholding pur-
suant to section 466(b)(3). '

“{2} TRANSMISSIONS TO THE XATIONAL DIREC-
TORY OF NEW HIRES -

“(A) NEW HIRE INFORMATION —Within 4
business days after the State Directory of New
Hires receives information from employers pur-
suant- to this section, the State Directory of
New Hires shall furnish the information to the
National Directory of New Hires.

“(B) WAGE AND UNEMPLOYMENT C(OM-
PENSATION INPORMATION.—The State Direc.
tory of New Hires shall, on a quarterly basis,
furnish to the National Directory of New Hires
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extracts of the reports required under section

303{a}(6) to be made to the Seecretary of Labor
concerning the wages and unemployment com-
pensation paid to individuals, by such dates, in
such format, and containing such information
as the Secretary of Health and Human Services
shall specify in regulations.

*(3) BUSINESS DAY DEFINED.—ASs used in this
subsection, the term ‘business day’ means a day‘ on
which State offices are open for regular businiess. ~
“(g) OTHER Usgs or NEw HIrg INFORMATION . —

“(1}y LOCATION OF CHILD SUPPORT OBLI-
GORs—The agency administering the State plan ap-
proved under this part shall use information received

pursuant to subsection {€)(2) to locate individuals

' for purposes of establishing paternity and establish-

ing, modifying, and enforcing child support obliga-
tions.

“¢2) VERIFICATION OF ELIGIBILITY FOR CER-
TAIN PROGRAMS.—A State agency responsible for
administering a program specified in seetion 1137(b)
shall have access to information reported by employ-

ers pursusnt to subsection {b} of this section for

purposes of verifying eligibility for the program.




AR R s e 4

311

I ~————r T

T

P - A TVt e i e R o

v T e S AU A S

- 14

1 - *(3) ADMINISTRATION OF EMPLOYMENT SECU-
2 RITY AND WORKERS COMPENSATION -State agen-
3 cies operating employment security and workers’
4 compensation programs shall have access to informa-
5 tion réported by employers pursuant to subsection
6 (b) for the purposes of administering such pro--
7 grams.”.
8 BEC. 714. AMENDMENTS CONCERNING INCOME WITHHOLD- '
9 . ING.
10 {(a) MANDATORY INCOME WITHHOLDING ~—
11 (1} IN GQENERAL-—Section | 466(a)(1) (42
12 U.S8.C. 666{a}(1)) is amended to read as follows:
13 #{1) IncouME ;a&?ITI-IHi}LZ)ZH(}.m
“{A) UNDER ORDERS ENFORCED UNDER
15 THE STATE PLAN.—Procedures described in
16 subsection -(b) for the awiihholding from income
17 of amounts payable as support in cases subject
18 to enforcement under the, State plan.
19 “{B)} UNDER CERTAIN ORDERS PREDATING
20 CHANGE IN REQUIREMENT.—Procedures under
21 which the wages of a person with a support ob-
22 ligation imposed by a support order issued (or
23 modified) in the State before October 1, 1996,
24 " if not otherwise subject to withholding under
25 subsection (b}, shall become subject to with-

b e s ——ng T
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holding as provided in subsection (b} if arrear-
ages occur, without the need for a judicial or
administrative hearing.”. |
(2) CONFORMING AMENDMENTS,

(A) Section 466(a}(B)(B)(i) (42 U.S.C:

666(a)(B)(B)(1i1}) 15 amended-
(i) by striking *(5),”; and
(ii) by inserting *, and, at the option
of the State, the requirements of sub-
seetion {b)(5)"" before the period.

{B) Section 466(b) (42 US.C. 666(b)) is
amended in the r;iatter preceding paragraph
(1), by striking “subsection (£}{1)” and insert- -
ing “subsection (a)(1){(A)".

- (C). Bection 466(b)(5) (42 U.SC.
666(b)(5)) is amended by striking all that fol-
lows “administered by’ sand inserting ‘‘the
State through the State disbursement unit es-
tablished pursuant to section 4548, mn accord-
ance with the requirements of section 454B.”.

(D) Section 466(b)(6)(A) (42 U.SC.
866(b)(6)(A)) is amended—

(i) in clause (i}, by striking “to the
appropriate ageney” and all that follows
and insarting‘ “to the State disbursement
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unit within 2 business days after the date

the amount would (but for this subsection)}
have been paid or credited to the employee,
for distribution in accordance with this
part.”;

(i1} in clause (ii), by inserting “be in
a standard format prescribed by the Sec-
retary, and” after “‘shai)”; and

(iii) by adding st the end the follow-
mg: '

“(iil) As used' in this subparagraph, the term
‘business day’ means a day on which State offiges
are open for regular business.”.

(E) Bection 466(b}6)(D) (42 US.L
666(b)(6)(D)) is amended by striking “any em-

" ployer” and all that follows and inserting the -

following:
“any employer who-

“(1} discharges from employment, refuses
to employ, or takes disciplinary action against
any absent parent subject to wage withholding
required by this subsection because of the exist-
ence of such withholding and the obligations or
‘additional obligations which is imposes upon the

employer; or

.
i
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“(ii) fails to withhold support from wages,
or to pay such amounts to the State disburse-
ment unit in accordance with this subsection.”.
(F} Section 466(b) (42 U.B.C. 666(b)) is
amended by adding at the end the following:
*(11} Procedures under which the ageney ad-
nﬁnisfé:éng the State plan approved under this part
may execute a withholding order through electronic
means and without advance notice to the obligor.”.
{b) CONFORMING AMENDMENT ~Section 466(c) (42
U.8.C. 666{c)} is repealed.
8EC. 715, LOCATOR INFORMATION FROM INTERSTATE NET-
WORKS.
Section 466(&) {42 U.8.C. 666(a)) is amended by
adding at the end the following:
“‘( 12) LOCATOR Imzzm'rzo& FROM 'zi\’TER«-
STATE NETWORKS.—Procedures to ensure that all
Federal and State agencies conducting activities
under this part have sccess to any system used by
the State to locate an individual for purposes relat-

ing to motor vehicles or law enforeement.”.

HR i RFS8
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1 SEC. 718. EXPANSION OF THE FEDERAL PARENT LOCATOR

2 SERVICE.

3 (a) EXPaxpED AUTHORITY To LOCATE IXNDIVID-
4 GALS AND ASSETS.-Sect§on 453 (42 U.S.C. 653) is
5 amended— A

6 (1) in subsection (a}, by striking all that follows
7 “subsection {¢))”’ and inserting “, for the purpose of
8 . establishing parentage, establishing, setting thé
9 amount of, modifying, or enforcing child support ob-

10 ligationg——

11 “{1) information on, or facilitating the discov-
12 ery of, the location of any individual

13 “{A} who is under an obligation to pay
14 child support;

15 ' *“(B) against whom such an obligation is
16 - soughtyor- oo

17 “(C) to whom such an obligation is owed,

18 including the individual’s social security number (or
19 numbers), most recent address, and the name, ad-

20 dress, and employer identification number of the in.

21 dividual’s employer; and |
22 “(2) information on the individual’s wages (or
23 other income) from, and benefits of, employment (in-

24  cluding rights to or enroliment in group health care

25  coverage).”; and
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(2} in subsection (b), in the matter preceding
paragraph (1), by st,z-ikiz:g_ “social security” and all
that follows through “absent parent” and inserting

b“informatiozz deseribed in subsection (a)”’.

(b) REIMBURSEMENT FOR INFORMATION FROM FED-

ERAL AGENCIES —Section  453(e}(2) (42 U.S.C.
653(e)(2)) is amended in the 4th sentence by inserting
“in an amount which the Secretary determines to be rea-
sonable payment for the information exchange (Whi(;k
amount shall not inclade payment for the costs of ebtaizli»
ing, eompiling, or maintaining the information)” béfore
the period.

© {¢) REIMBURSEMENT FOR REPORTS BY STATE
ﬁGENCIEé*—Secﬁon 453 (42 U.8.C. 653) is amended by
adding at the end the following:

“(&y The Seeretar& méyi reimburse Federal and State
agencies for the cosis incurred by such entities in furnish-
ing information requested by.the Seeretary under this see-
tion in an amount which the Secretary determines to be
reasonable payment for the information exchange (v;'hieh
amount shall not include payment for the costs of obtain-
ing, compiling, or maintaining the information).”.

(d)} TECHNICAL AMENDMENTS,~—

(1) Sections 452(a)(9), 453(s), 453(b), 463(a),

463(e), and 463(f) (42 U.B.C. 652(a}(9), 653(a),

SN
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1 653(b), 663(a), 663(e), and 663(f)) are each amend-

ed by inserting “Federal” before ‘‘Parent” each

place such term appears.

(2) Section 453 (42 U.S.C. 653) is amended in

2
3
4
S the heading by adding “FEDERAL"” before ‘‘PAR-
6 ENT”.

7 (e) NEw COMPONENTS.—Section 453 (42 U.S.C.
8 653), as amended by subsection (¢) of this section, is'~
9 amended by adding at the end the following: |

10 “(h) FEDERAL CASE REGISTRY OF CHILD SUPPORT -

11 ORDERS.— _

12 ~ “(1) IN GENERAL—Not later than October 1,
13 1998, in order to assist States in administering pro-
14 grams under State plans approved bundelr t.iﬁs part

15 and programs funded under part A, and for the
16  other purposes specified 'in"t.hiS"section, the Sec-
17 .retary shall establish and maintain in the Federal
18 Parent Locator Service an automated registry
19 (whieh shall be known as the ‘Federal Case Registry
20 . of Child Support Orders’), whicﬁ shall contain ab-
21 ~ stracts of support order?. and other information de-
22 . scribed in paragraph (2) with respect to each case
23 in each State case registry maintained pursuant to

24 section 454A(e), as furnished (and regularly up-

R 4 ™A
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dated), pursuant to section 454Alf), by State agen-

cies administering programs under this part.

#{2) CASE INFORMATION —The information re-
ferred to in paragraph (1) with respect to a case
shall be such information as the Secretary may

_specify in regulations (including the names, social

security numbers or other uniform identification .
numbers, and State case identification numbers} to
identify the individuals who owe or are owed support
{or with respect to or on behalf of whom support-ob-
ligations are sought to be established), and the State
or States which have the case.

“(i) NATIONAL DIRECTORY OF NEW HIRES.—

“{1} IN GENERAL.~In order to assist States in
administering programs under State plans approved
under this part and programs funded under part A,
and for the other purposes speeified in this section,
the Seeretary shall, not later tﬁan October 1, 1994, -
establish and maintain in the Federal Parent Loca-
tor Service an automated directory to be known as
the National Directory of New Hires, which shall
contain the information supplied pursuant to section
453A(6)(2).

“(2) ADMINISTRATIOXN OF FEDERAL TAX

LAWR.—The BSeerctary of the Tressury shall have

HR 4 RFS
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access to the information in the Federal Directory of
New Hires for porposes of administering section 32
of the Internal Revenue Code of 1988, or the ad-
vance payment of the earned income tax credit
under section 3507 of such Code; and verifying a
elaim with respect to employment in a tax return. '
“(3) INFORMATION C():»;PARISONS AND OTHER Dis-
CLOSURES.— &

#{1) VERIFICATION BY SOCIAL SECURITY .AD;
MINISTRATION .~ ’

“{A) The Secretary shall transmit informa-
«t,if};z on individuals and employers ‘maintained
under this section to the Soecial Security Admin-
istration to the extent necessary for verification
in accordanee with subparagraph (B).

“(B) The Social' Security  Administration
shall verify the accuracy of, correct, or supply
to the extent possible, and report to the Seec-
retary, the folldwing information supplied by
the Seeretary pursuantlto subparagraph (A}):

“(é) The name, social security num-
ber; -and birth date of each such individua).
“{i1) The employer identification num-

ber of each such employer.
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“27 INFORMATION COMPARISONS.~-For the

purpose of Jocating individuals in a paternity estab-

lishment case or a case involving the establishment,

~ modification, or enforcement of a support order, the

Secretary shall-

“(A) compare information in the National
Directory of New Hires against information in
the support order abstracts in the Federal (ase
Registry of Child Support Orders not Jess often
than every 2 business days; and X

*(B) within 2 such days after such a com-
parison reveals g match with respeet o an indi-
vidual, report the information to the State
sgency responsible for the case. |
“(3} INFORMATION COMPARISONS AXD DISCLO-

BURES OF INFOERMATION IN ALL REGIS?RfES FOR
TITLE IV PROGRAM PURPOSES.—To the extent and
with the frequency that the Secretary determines io
be effective in assisting States to carry out their re-
sponsibilities under programs operated undér this
part and programs funded under part A, the See-
retary shall—

“(A} eompare the information in each com-

" ponent of the Federal Parent Locator Service

maintained under this section against the infor-

HR 4 RFR
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mation in each other such component (other

than the comparison required by paragraph

{2)}, and report. instances in which such 2 com-

parison reveals a mateh with respeet to an indi-

- vidual to State agencies operating szzeﬁ pro-
grams; and
“(B) diselose information in such registries
to such State agencies,

H{4) PRévzszt}N OF NEW HIRE INFORMATION
TO THE S0CIAL SECURITY ADMINISTRATION.—The
National Directory of New Hires shall provide the’
Commissioner of Social Security with all information
in the National Directory, which shall be used to de-
termine the accuracy of payments under ihe supple-
mental security income program under title XVI and
in conneection with benefits under title II.-

“(5) RESEARCH.—The Secretary may provide
access to information reported by employers pursu-
ant to section 453A(b} for research purposes found
by the Secretary to be likely to contribute to achiev-
ing the purposes of part A or this part, but without
personal identifiers.

“(k) FeES.—
| “(1) FOR S8A VERIFICATION~-The Secretary

shall reimburse the Commissioner of Social Security,

ITIF 4 TR
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" at a rate nepotiated between the Secretary and the

Commissioner, for the costs incurred by the Com-
missioner in performing the verification services de-
seribed in subsection ().

*“(2) FOR INFORMATION FROM STATE DIREC-
TORIES OF NEW HIRES.—The Secretary shall reim-
burse costs incurred by State directories of new

hires in furnishing information a&s required by sub.:

section (j}(3), at rates which the Secretary deter-

mines to be reasonable (which rates shall not include”
paymeﬁt for the costs of obtaining, compiling, or
maintaining such information).

“’(3} FOR INFORMATION FURNISHED TO STATE
AXD FEDERAL AGENCIES.—A State or Federal agen-

¢y that receives mformation from the Secretary pur-

" guant to this section shall reimburse the Secretary

for eosts incurred by the Secretary in furnishing the
information, at rates which the Secretary determines
to be reasonable (which rates shall include payment
for the costs of obtaining, verifying, maintaining,
and ecomparing the information).

“{1) RESTRICTION ON DISCLOSURE AND USE.~In-

23 formation in the Federal Parent Locator Service, and in-

24 formation resulting from eomparisons using such informa-

25 tion, shall not be used or disclosed except as expressly pro-

HR 4 HPS
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vided in this section, subject to section 6103 of the Inter-

nal Revenue Code of 1986.

“{m} INFORMATION INTEGRITY AND SECURITY.~
The Secretary shall establish and implement safeguards
with respect to the entities established under this seetion
designed to— B

*(1) ensure the aeeufaey and completeness of
information in the Federal Parent Locator Service;
and '

“{2) restrict access to confidential information
in the Federal Parent Locator Service to authorized
persons, and restrict use of such information to au-
thorized purposes.”,

(f) CONFORMING AMENDMENTS.—

' {1) TO PART D OF TITLE IV OF THE SOCIAL SE-
CURITY  ACT~—Section ~454(8}(B) (42 U.5.C. -
854(8)(8)} is amended to read as follows:

“(B) the Federal Parent Locator Service

established under section 453;”.

(2} TO FEDERAL UNEMPLOYMENT TAX ACT—
Section 3304(a)(16) of the Internal Revenue Code of
1986 is amended—

(A} by striking “Secretary of Health, Edu-

‘catian, and Welfare” each place such term ap-

HR 4 RF§——11
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pears and inserting “Secretary of Health and

Human Services”;
(B} in subparagraph (B), by striking

“snch information” and all that follows and in-

gerting “‘information furnished under subpara-’

graph (A} or (B) is used only for the purposes
authorized under such sabparagraph;”;

{C) by striking *“and” at the end of sub-
paragraph (A); | |

{D} by redesignating subparagraph (B) ‘s
subparagraph {C); and |

(E} by ingerting after subparagraph (A)
the following new subparagraph:

“(B) wage and unemployment compensa-

tion information contained in the records of

such agency shall be furnishéd to the Becretary

of Health .and Human Services (in accordance
with regulations promulgated by such See-
retary} as necessary for the pzzé;qases of the Na-
tional Directory of New Hires established under
section 453(1) of the Social Security Aet, and”.

{8) TO STATE GRANT PROGRAM UNDER TITLE
Il OF THE ROCIAL SECURITY ACT.Section 303(a)
(42 U.S.C. 503(a)) is amended—

HR 4 APY
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(A) by striking “and” at the end of para-
graph (8); , |

{B) by striking “and” at the end of para-
graph (9% |

{C} by striking the period at the end of
paragraph.(10) and inserting “; and”; and |

- (D) by adding after paragraph (10} the

following:

*{11) The making of quarterly electronic re.
ports, at such dates, in such format, and containing
such information, as required by the Seﬁret.aryl of
Health and Human Services under section 453(i)(83),
and compliance with such provisions as such Sec-
retary may find necessary to ensure the correctness
‘and verification of such reports.”. \

SEC. 717. COLLECTION AND USE OF SOCIAL SECURITY
NUMBERS FOR USE IN CHILD BUPPORT EN-
FORCEMENT.

{a) STATE Law REQUIREMENT ——Section 466(a) (42
U.S.C. 666(a)), as amended by section T15 of this Act,
is amended by adding at the end the following:

~ “{13) RECORDING OF SOCIAL SECURITY NUM-
BERS IN CERTAIN FAMILY mmﬁég—Pmcednms

requiring that the soeial security number of—
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“{A) any applicant for a professional li-
cense, commercial driver’s license, occupational
license, or marriage license be recorded on the
apphication;

“(B) any individual who is subjeet to a di-
vorce decree, support order, or paternity deter-
mination or acknowledgment be placed in the
records relating to the matter; and ’f"

“{C) any individual who has died be piaced
in the rem}rds relatmg to the death and be re-
corded on the death cert;iﬁcate 7.

{h) CONFORMING AMENDMENTS.~-Section
2056(c}2)C) (42 U.B.C. 405(c}2){C)), as amended by
section 321{a}{9) of the Social Security Independence and
Program Improvements Act of 1994, is amended—

{1) in el‘ause {i), by stﬁl;ing “may require’”’ and
inserting “shall require””; |

(2} in clause (ii), by inserting after the 1st sen-
tence the following: “In the administration of any
law involving the issuance of a marriage certificate
or license, each State shall require each party named
in the certificate or license to furnish to the State
~{or political subdivision thereof) or any State agency
having sdministrative r;aspensibi}izy for the law in-
volved, the social seeurity number of the party.”;
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~ (3) in clause (vi), by striking “may’”’ and insert-

ing “shall”’; and

HRE « BFS

(4) by adding at the end the following:

“‘(x) An agency of a State (or a politi-
cal subdivision thereof) charged with the

- administration of any law concerning the

issuance or renewal of a license, certificate,
permit, or other authorization to engage in
a profession, an oceupation, or 8 commer-
cial aéﬁz’iiy’s}mﬂ require all applicants for
issuance or m;fzewai of the license, certifi-
cate, permit, or other authorization 1o pro-
vide the applicant’s soecial security number
to the ageney for the purpose of admin-
istering such laws, and for the purpose of
responding- to- requests: for information
from™ an agéncy operating pursuant t¢ part
D of title IV.

*{xi) All divorce decrees, support or-
ders, and paternity determinations issued,
and all paternity acknowledgments made,
in each State shall include the social secu-
rity number of each party to the decree,
order, determination, or ‘acknewiedgement

in the records relating to the matter.”.
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Subtitle C—Streamlining and
Uniformity of Procedures

SEC. 721. ADOPTION OF UNIFOBM STATE LAWS.

SBection 466 (42 U.8.C. 666) is amended by adding

at the end the following:

Y UxiporM  INTERSTATE  FaMiLy SUPPORT

ACT e

“€1) ENACTMENT AND USE.—In order to sat-
isfv section 434(20){A) on or after January 1, 199;2’,
each State must have in effect the Uniform Inter-
state Family Support Act, as approved by the Na- .
tional Conference of Commissioners on Uniform
State Laws in August 1992 (with the modifications
and additions specified in this subsee.tion},‘ and the
procedures required to implement such Act.

“{2) EXPANXDED APPLICATION ~~The State law

enacted pursuant io paragraph (1) shall be apphed

to any case involving an order which is established

“or modified in & State and which is sought to be

modified or enforced in another State.

“(3) JURISDICTION TO MODIFY ORDERS.—The
State law enacted pursuant to paragraph (1) of this
subsection shall contain the following provision in
lien of section 611(a}1) of the Uniform Interstate -

Family Support Act:

" HIR 4 RFS
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“(1) the following requirements are met:

“Hi) the child, the individual obligee, and
the obligor— ’

‘ “1) do not reside in the issuing

State; and

“411) either reside in this State or

are subject to the jurisdiction of this State

pursuant to section 201; and

“*(i1} {(in any case where another State is
exercising or seeks to exercise j;xrisdietiorz to

modify the order) the conditions of section 204

are met t§ the same extent as required for pro-

ceedings to establish orders; or'.

*(4) SERVICE OF PROCESS.—The State law en-
acted pursuant to paragraph (1) shall provide that,
in any proceeding subject-to the-law, process may be -
served {and proved) upon persons in the State by
any means acceptable in any State which is the initi-
ating or responding State in the proceeding.”.

SEC. 722. IMPROVEMENTS TO FULL FAITE AND CREDIT
FOR CHILD SUPPORT ORDERS.
Section 17388 of title 28, United States Code, is
amended— ‘
(1) in subsection (a}(2), by striking “subsection

(e}’ and inserting “subsections (e}, (f), and {(i}";

HR 4 RFR
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{2) in subseetion (b), by inserting after the 2nd

undesignated paragraph the following:

“*child’s home State’ means the State in which
& child lived with a parent or a person acting as par-
ent for at least six consecutive months immediately
preceding the time of filing of a petition or com-
parable pleading for support and, if a child is less
than six months old, the State in which the child
lived from birth with any of them. A period of tem-
porary absence of any of them is eounted as part of -
the six-month period.”;

{3} in sui:;sectian {e), by inserting “by a eourt
of a State” b;efc}re’ “is made’’;

(4) in subsection (c)(1), by inserting “and sub-
sections (ei, {(f}, and {g}” after “located”;

(5) in subsection (@)}~

{A} by inserting “individual” before “‘con-
testant”; and
{B) by‘szriking “subsection (e)” and in-

serting “‘subsections (e) and (f)’"; ‘

{6) In subsection (e), by striking “make a modi-
fication of a child support order with respect to a
child that is made” and inserting “modify & child
support order issued’’;

HR 4 RFS
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{7) in subseetion (e)(1), by inserting “pursuant
te subsection (1)" before the semicoion; |

(8) in subsection (e)(2)—

(A) by inserting “individual” before, “con-
testant” each place such term sppears; and

{B) by striking “to that court’s making the
modification and assuming” and inserting “with
the State of continuing, exclusive jurisdiction
for a court of another State to modify the order
and assume”;

(9) by redesignat_ing subsections (f} and (g) as
subsections (g) and (h), respectively;

{10} by inserting after subsection (¢) the follow-
ing:

 *{f) RECOGNITION OF CHILD SUPPORT ORDERS.—
If one or more child ‘support: orders-have been' issued in .
this or another State with regard to an obligor and a child,
& court shall apply the following rules in determining
which order to recognize for purposes of continning, exclu-
sive jurisdiction and enforcement:

{1} If only one court has issued a child sup-
port order, the ;}rder of that court must be recog-
nized. | | _

“(2) If two or more courts have issued child

' support orders for the same obligor and child, and

HA 4 RFR
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only one of the courts would have continuing, excin-
sive jurisdiction under this section, the order of that
eourt must be recognized.

“3) If two or more courts have issued child
support orders for the same obligor and child, and
only one of the courts would have continuing, exclu-
give jurisdiction under thig section, an order issued
by a court in the current home Btate of the thild
must be recognized, but if an order has not befenl is-
sued in the current home State of the chilé? the
order most recently issued must be recogni:aeci.

*“(4) If two or more courts have issued child
support orders for the same obligor and child, and
none of the courts would have continuing, exclugive
jurisdietion under this section, a eourt may issue a
child support order, which must be reeognized.

“{8) The court that has issned an order recog-
nized under this subsection is the court having con-
timiing, exclusive jurisdiction.”;

{11) in subsection {g) (as so redesignated)—

(A} by striking “PRIOR” and inserting
“MoODIFIED”; and |
{B) by striking h“subseeti{:n {(e)" and in-

serting “subsections {(e) and (f)”;

(12} in subsection (h) {as so redesignated)-—

ERE L Lo ]
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{A) in paragraph (2), by inserting “includ-
ing the duration of current payments and other
obligations of support” before the comma; and
(B) in paragraph (3), by inserting “arrears
under” after “enforee”; and |
(13) by adding at the end the following:

“(i) REGISTRATION FOR MODIFICATION.—If there is
no individual contestant or child residing in the imir;g;iﬁ
State, the party or support enforcement agency seeking. |
to modify, or 10 modify and enforce, a child support order
issued in another State shall register that order in a State
with jurisdietion over the nonmovant for the purpose of
modification.”.

SEC. 723. ADMINISTRATIVE ENFORCEMENT IN INTERSTATE

CASES. |

Section 466(a) (42 U.S.C. 666(a)), as amended by

sections 715 and 717{(a) of this Asct, is amended by adding
at the end the following:

‘ *“{14) ADMINISTRATIVE ENFORCEMENT IN

INTERSTATE CASES.—Procedures under which—

“fA)i) the State shall respond within 5
business days to a request made by another
State to enforce a support order; and
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*(it) the term ‘business day’ means a day

on which State offices are open for regular

business;

“(B) the State may, by electronic or other
means, transmit to another State a request for

assistance in a case involving the enforcement

‘of & support order, which request-—

‘“(i) shall include such informatiori ‘as
will ensble the State to which the request
is transmitted to vcompam the infumaé{m
about the case to the information in the
data bases of the State; and

“(31) shall eonstitute a certification by
the requesting State— '

“‘(I) of the amount of support
underi 'tﬁe c;*de;* the ‘payment of which

is in arrears; and

“(I1} that the requesting State
“has complied with all procedural due.

process requirements applicable to the

case;
“(C) if the State provides assistance to an-
other State pursuant to this paragr&ph with re-
gpect to a case, neither State shall consider the
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case to be transferred to the caseload of such
other State; and
_“(Dj the State shall maintain fecords of-
*{i} the number of such requests for
‘assistance received by ﬁ;e State;
“(1) the number of cases for which
the State eollected support in response to
‘éueh a request; and -
“(iil) the amount of such collected
support.”, '
SEC. 724. USE OF FORMS IN INTERSTATE ENFORCEMENT.
(8) PROMULGATION.—Bection 452(a) (42 URB.C.
652(a)) is amended——
(1) by striking “‘and” at the end of parargraph
©); |
{2) by striking the period at the end of para-
graph (10) and inserting ; and”; and |
(3) by adding at the end the following:
*{11) not later than June 30, 1996, promulgate
forms to be used by States in interstate cases for—
“(A) colleetion of chiid support through in-
come withholding;
~ “(B) imposition of liens; and
“(C} administrative subpoenas.”.

HR 4 RFS
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(b) Use BY SrarTes—Section 454(8) (42 UB.LC.
654(9)) is amended—
(1) by striking “and” at the end of subpars-
graph (C);
(2) by inserting “and” at the end of subpara-
graph (D}; and
(3) by adding at the end the following:
“(E) no later than Oectober 1, 1996, in
using the forms promulgated pursnant to see-
‘tion 452(a)(11) for income withholding, iriposi-
tion of liens, and issuance of administrative
~ subpoenas in interstate child support cases;”.
BEC, .735. BTATE LAWE PROVIDING EXPEDITED PROCE-
' DURES. ‘ _
(8) STATE LaW REQUIREMENTS.—Section 466 (42
U.B.C. 666}, as amended by section 714 of this Act, is
gmended«««-

(1) in subsection {8)(2), by strking the lst sen-

tence and inserting the following: “‘Expedited admin-

istrative and judicial procedures {(includmmg the pro-
cedures specified in subsection {c)) for establishing
paternity and for asiabﬁshing, modifying, and en-
foz*eiizg support obligations.”; and

(2) by inserting after subsection (b} the follow-
ing:

HR 4 RFB
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“(c) EXPEDITED PROCEDURES.—The procedures

specified in this subsection are the foliowing: .

“(1) ADMINISTRATIVE ACTION BY STATE AGEN-
CY.—Procedures which give the State agency the au-
thority to take the following actions relating to es-
tablishment or enforcement of support orders, with-
out the necessity of obtamning an order from any
other judicial or administrative tribunal (but subject -
to due process safeguards, including (as appropriate)
requirements for notice, opportunity to contest the
action, and opportunity for an appeal on the record
to an independent administrative or judicial tribu-
nal), and to recognize and enforce the authority of
State agencies -of other States) to take the following
actions:

“(A) GENETIC TESTING—To order genetic
testing for the purpose of paternity establish-
ment as provided in section 466(a)(5).

“(B) DEFAULT ORDERS.—To enter a de-
fault order, upon a showing of service of proc-
ess and any additional showing required by
State law—

“(1) establishing paternity, in the case
of a putative father who refuses to submit

to genetic testing; and

HR 4 RPR
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“(ii} establishing or modifying a sup-
port obligation, in the case of a parent (or
other obligor or obligee) who fails to re-
spond to notice to appear at a proceeding
for such purpose. - )

+ *(C) SuBrOENAS—To subpoena any fi-
nancial or other information needed to estab-
lish, modify, or enforce a support order, and to
impose penalties for failure to respond to sueh
a subpoena. o

“(D} ACCESS TO PERSONAL AND FINAN-
CIAL INFORMATION.—To obtain access, subject
to safepuards on privaa}? and information secu-
rity, to the records of all other State and local
government agencies {(including law enforcement
and eorrections records), including automated
aceess 1o records maintained in antomated data
bases. ‘

“(E) CHANGE IN PAYEE.—In cases where
support is subject to an assignment in order to
comply with & requirement imposed pursuant to
part A or section 1912, or to & requirement to

pay through the State disbursement unit estab-

lished pursuant to section 454B, upon provid-
ing notice to obligor and obligee, to direct the

HR 4 BFA
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obligor or other payor to change the payee to
the appropriate government entity.

“(F} INCOME WITHHOLDING.—To order
income withholding in accordance with sub-
sections (a}{1) and (b) of section 466.

“(G) BECURING ASSETS—In cases in
which there is a support arrearage, to secure
assets to satisf‘y the arrearage hy— é
| “{i) intercepting or seizing periodic or |

lump sum payments from-— )

(1) a Btate or local agency (in-
cluding gnempiaymezzt compensation,
workers’ compensation, and other ben-
efits); and ‘
“(II) judgments, settlements, and
lotteries; |
(i) atﬁaebizzg and seizing assets of
the obligor held in financial institutions;
and
‘f{iii) attaching public and private re- |

%irgmeni; funds.

“{H) 'Ixmasze MONTHLY PAYMERTS—
For the purpose of securing overdue support, to
increase the amount of monthly support pay-

ments to include amounts for arrearages (sub-

R 4 RFS
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jeet to such econditions or limitations as the

State may provide).

“(2) SUBSTANTIVE AND PROCEDURAL RULES ~w=
The expedited procedures reguired under subsection

(a}{2) shsll include the f‘ollowing rules and suthor

ity, applicable with respeet to all proceedings fo ¢s-

tablish paternity or to establish, modify, or enforce

support orders:

‘.\
.0

“*(A) LOCATOR INFORMATION; PRESUMP-

TIONS  CONCERNING  NOTICE.—Procedures

under whgich—

HE 4 RFS

“{i}. each party to any paternity or
child support proceeding is required {sub-
Jjeet to privacy safepuards) to file with the
tribunal and the State case registry upon
entry of an order, and to update as appro-
priate, information on location and identity |
of the party (ineluding social security num.
ber, residential and mailing addreéses, tele-
phone number, driver’s license number,
and name, address, and name and tele-
phone number of employer); and

“{ii} in any subsequent child support
enforcement action between the parties,

upon sufficient showing that diligent effort
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has been made to ascertain the location of

[

2 such a party, the tribunal may deem State

3 due process requirements for notice and

4 service of process to be met with respect to

3 the party, upon delivery of written notice

6 to the most recent residential or employer

7 address filed with the tribunal pursuant to

8 clause (i).
9 “{é) STATEWIDE JURISDICTION.—Proge-
10 dures under which——

11 “(i) the State agency and any admin- .
12 \istrat.ive or judicial tribunal with authority

13 to hear child support and paternity cases
14 exerts statewide jurisdietion over the par-
15 ties; and

i6 “{ii) in &:State-in-which orders are is-
17 sued by courts or administrative tribunals,
18 a case may be transferred between admin-

19 istrative areas in the State without need
20 for any additional filing.by the petitioner,
21 or service of process ﬁpﬁn the respondent,
22 to retain jurisdiction over the parties.”. /
23 {b} AUTOMATION OF STATE AGENCY FUNCTIONS.— \x .

f..-\‘ &"

24 Section 4544, as added by section 745(a)(2) of this Aet |

R 4 RFE
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and as amended by sections 711 and 712{¢) of this Aect,

is amended by adding at the end the following:

“(h} EXPEDITED ADMINISTRATIVE PROCEDURES. —
The automated system requiz;ed by this section shall be
used, to the maximum extent feasible, to implement the
expedited administrative procedures required by seetion
466(c).”. |

Subtitle D—Paternity
Establishment

SEC. 731, STATE LAWS CONCERNING PATERNITY ESTAB-

o4
o

LISHMENT,
{8} STATE Laws REQUIRED.—Section 466(a)(B) {42
U.8.C. 666(a}(5))} is amended to read as follows:
“(5) PROCEDURES CONCERNING PATERNITY ES-
TABLISHMENT - \
“(A) ESTABLISHMENT PROCESS AVAlL-
ABLE FROM BIRTH UNTIL AGE 18~
| “(1) Procedures which permit the es-
tablishment of the paternity of a chid at
any time before the child attains 18 years
of age.
“(ii} As of August 16, 1984, clause (i)
shall also apply to a child for whom pater-
nity has not been established or for whom

a paternity action was brought but dis-

HR 4 HIS
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missed becasue a statute of himitations of
Jess than 18 years was then in effect in the
State. |

*

“{B) PROCEDURES CONCERNING GENETIC

TESTING =

*(i) GENETIC TESTING REQUIRED IN

CERTAIN CONTESTED CASES—Procedures
under which the State is required, in a
contested paternity case, to require - the
child and all other parties (other than indi-
viduals found under section 454(28) to
have good cause for refusing to cooperate)
to submit to genetic tests upon the request
of any such party if the request is sup-
ported By a sworn statement by the
party-w -
“{1) alleging paternity, and set-
ting forth faets establishing a reason-
able possibility of the requisite sexuat
contact between the parties; or

“(II) denying paternity, and set-
ting forth facts establishing a reason-
able possibility of the nonexistence of
sexual coutact between the parties.
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“{ii} OTHER REQUIREMENTS.—Proce-

dures which require the State agency, in
any case in which the agven;fy orders ge-
netic testing-m- |
“(I) to pay costs of such tesés,
subject to recoupment (where the
State so elects) from the alieged fa-
ther if paternity is establighed; ansi :
“(1I) to obtain additional t,esjzizzg
in any case where an original test re-
sult is contested, upon request and
advance payment by the contestant.

() VOLUNTARY PATERNITY ACKNOWL~

EDGMENT o

“(i) SIMPLE CIVIL PROCESS.—Proce-
dures for a simple eivil process for volun-

tarily acknowledging paternity under which

_the State must provide that, before a

mother and a putative father can sign an

acknowledgment of paternity, the mother
and the putative father must be given no-
tice, orally, in writing, and in a language
that each can understand, of the alter-
natives to, the legal consequences of, and

the rights (ncluding, if 1 parent is a
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minor, any rights afforded due to minority
status) and responsibilities that arise from,
signing the aelmowlédgmﬁnt.

“(ii) HOSPITAL-BASED PROGRAM.—
Such procedures must include a hospital-
based program for the voluntary acknowl-’
edgment of paternity focusing on the pe-
riod immediately before or after the birth -
of a child.

“{ii) PATERNITY ESTABLISHMENT
SERVICES. e

“(I) STATE-OFFERED  SERV-
ICES.—Such procedures must require
the State agency responsible for main-
taining birth records to offer wvol-
untary - paternity - establishment - serv-
ices,
“(II}) REGULATIONS .~
“{as} BERVICES OFFERED
BY., HOSPITALS AND  BIRTH
RECORD AGENCIES.~-The Sec-
retary shall prescribe regulations
‘governing voluntary patemitﬁg es-
tablishment services offered by
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hospitals and birth record agen-
cies,

“(bb) SERVICES OFFERED
BY OTHER ENTITIES.—The See-
retary shall preseribe regulations
specifying the types of other enti-
ties that may offer voluntary pa-
ternity eszab}ighment Services,
and gwemmg the provision c;f
such services, which shall includs
a requirement that such an entity
must use the same notice provi-
sions used by, use the same ma-
terials used by, provide the per-
sonnel providing such services
with the same training provided
by, and evaluate the provision of
such services in the same manner
as the provision of such services
is evaluated by, voluntary pater-
nity establishment programs of
hospitals and birth record agen-

cies.

Y(iv) USE OF PEDERAL PATERNITY

ACKNOWLEDOMENT AFPIDAVIT ~—Suech
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procedures must require the State and
those required to establish paternity to use
only the affidavit developed under section
452{(a)(7) for the voluntary acknowledg-
ment of paternity, and to give full faith
and credit to such an affidavit signed in’
any other State.

(D) STATUS OF SIGNED PATERNITY AC- -

ENOWLEDGMENT.—

HE 4 B¥FS

“(1) LEGAL FINDING OF PATER- :
NITY.—Procedures under which a signed
gcknowledgment of paternity is considered
a legal finding of paternity, subject to the
z:ight of any signatory to rescind the ae-
knowledgment within 60 days

“(ii}- CONTEST—Procedures - under
which, after the 60-day period referred to
in clanse (i), a signed acknowledgment of
paternity may be challenged in court only
on the basis of fraud, duress, or material
migtake of faet, with the burden of proof
upon the challenger, and under which the
legal responsibilities (including ¢hild sup-
port obligations) of any signatory arising
from the acknowledgment may not be sus-
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pended during the challenge, exeept for
good cause shown.

“(iii) RESCISSION~Procedures under
which, afier the 60-day period referred to
in elavse (i), & minor who has signed an
acknowledgment of paternity other than in
the, presence of a parent or eourf-appointed
guardian ad litem may rescind the se-
knowledgment in a judicial or administra-
tive proceeding, until the earlier ofew- &

“{I) sttaining the age of méjm‘»
ity; or

#(I) the date of the first judicial
or administrative proceeding brought

{after the signing) to establish a child

support obligation, visitation rights, or

eustody rights with respect to the
child whose paternity is the subject of

the acknowledgment, and at which the .

minor is represented by a parent or

guardian ad litem, or an attorney.
“(E} BAR ON ACKNOWLEDGMENT RATIFI-
CATION  PROCEEDINGS.—Procedures  under

which judicial or administrative proceedings are -

HR 4 BRFS
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not required or permitted to ratify an unchal-
lenged acknowledgment of paternity.
“{F) ADMISSIBILITY OF GENETIC TESTING
RESULTS.—Procedures—

“i) requiring the admission into evi-
dence, for purposes of establishing pater- -
nity, of the results of any genetic test that
i

“(I}) of a type generally acknowl-
edged as reliable by sccreditation bod-
ies designated by the Secretary; and

“(IT) performed by a laboratory
approved by such an acereditation
body;

“{ii) reguiring an objection to genetic
testing results to- be made in writing-not -
later than a specified number {}f days be-
fore any hearing at which the resulis may
be introduced into evidence (or, at State
option, not later than a specified number
of days after receipt of the results); and

“(ii) making the test results admissi-

~ ble as evidence of paternity without the

need for foundation testimony or other

HR 4 RFB
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proof of authenticity or accuracy, unless

objection is made.

“(G) PRESUMPTION OF PATERNITY IN
CERTAIN CASES.~Proeedures which create & re-
buttable or, at the option of the Szm, conclu-
sive presumption of paternity upon genetic test-

ing results indicating & threshold probability

" that the alleged father is the father of the child.s

“{H} DEFAULT ORDERS.~Procedures re-
quiring & default order to be entered in a pater-"
nity case upon & showing of service of process
on the defendant and any additional showing
required by State law.

“(I) No RIGHT TO JURY TRIAL.—Proce-
dures providing that the parties to an action to
establish paternity are not entitled to a trial by
Jury.

“(J) TEMPORARY SUPPORT ORDER BASED
ON  PROBABLE PATERNITY IN  CONTESTED
cAsES —Procedures which ‘reqaiz*é that a tem-
porary order be issued, upon motion by a party,
requiring the pi'axfision of child support pending
an administrative or judicial determination of

parentage, where there is clear and convinecing

HR & RFS
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evidence of paternity (on the basis of genetic
tests or otl:her evidence). |

“(K) PROOF OF CERTAIN SUPPORT AND
PATERNITY ESTABLISHMENT COSTS.—Proce-
dures under which bills for pregnancy, child-
birth, and genetic testing are admissible as eﬁ-
dence without requiring third-party foundation‘

testimony, and shall constitute prima facie evi-

dence of amounts incurred for such services or.

for testing on behalf of the child.

“(Li} STANDING OF PUTATIVE FATHERS.—
Procedures ensuring that the putative father
has a reasonable op;;ortunity to initiate a pater-
nity action.l

“(M) FILING OF ACKNOWLEDGMENTS AND
ADJUDICATIONS IN STATE REGISTRY OF BIRTH
RECORDS.—Procedures under which voluntary
acknowledgments and’adjudications of paternity
by judicial or administrative processes are filed
with the State registry of birth records for com-
parison with information in the State case reg-

istry.”.

(b) NATIONAL PATERNITY ACKNOWLEDGMENT AFFI-

24 DAVIT.—Section 452(a)(7) (42 U.S.C. 652(a)(7)) is
25 amended by inserting “, and develop an affidavit to be
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used for the volontary acknowledgment of paternity which
shall include the social security number of each parent”
before the semicolon. |

(e) TF;C‘HNICAL AMENDM?:;NT,mSection 468 (42
U.S.C. 668) is amended by striking “a simple civil process
for voluntarily acknowledging paternity and”. ‘
SEC. 732. OUTREACH FOR VOLUNTARY PATERNITY ESTAB-
LISHMENT. J ?

Section 454(23) (42 U.B.C. 654(23)) is amended‘by
inserting “and will publicize the availability and eneagz;@
the use of procedures for voluntary establishment of pater-
nity and child sﬁpport by means the State deems appro-
priate” before the semicolon.
SEC. 733. COOPERATION BY APPLICANTS FOR AND RECIPI-

ENTS OF TEMPORARY FAMILY ASSISTANCE.

Section 454 (42 U.S.C. 654}, as amended by sections
703(a), 712(a), and 713(a) of this Act, is amended-—

(1) by striking “and” at the end of paragraph
(26); ‘

(2) by striking the period at the end of para-
graph (27) and inserting “; andl”; and ‘ |

(3} by inserting after paragraph (27) the fol-
lowing: |

“(28) provide that the State agency responsible
for administering the State plan-—
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“(A) shall require each individual who has

—

applied for or is receiving assistance under the
State program funded t:z;'xder part A to c:c;apev :
ate with the State in establishing the paternity
of, and in establishing, modifying, or enforcing
a support order for, Any child of the individual -
by providing the State agency with the name of,

and such other information as the State agency -

88 W] O W b W

may require with respect to, the father of the

S
Lo

child, subject to such good cause and other ex-
ceptions as the State may establish; and

[ SR S
L

*(B) may require the individual and the |

Py
Lad

child to submit to genetic tests.”.

14 - Subtitle E~Program

15 Administration and Funding

16 SEC. 741, FEDERAL MATCHING PAYMENTS.

17 (a) INCREASED BASE MATCHING RATE.-—Section
I8 455{a)(2) (42 UL.C. 855(a)(2)).1s amended fo read as
19 follows:

20 “(2) The percent specified in this paragraph for any
21 quarter is 66 percent.”,

22 (b) MAINTENANCE OF EFFORT.—Section 455 (42
23 U.8.C. 655) is amended

w4 e
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{1) in subsection (a){1), in the matter preced-
ing subparagraph (A}, by striking “From” and in-
serting “Subjeet to subsection {¢), from”; and

(2) by inserting after subsection (b} the follow-
ng:
*{e} MAINTENANCE OF E?FOR%._Notxvithstandjng
subseetion {a), the mibexpendimres under the State plan
approved under this part for fiscal year 1997 and each
succeeding fiscal year, reduced by the pereentage speéiﬁed
in paragraph (2) for the fiscal year shall not be less than

‘such total expenditures for fiscal year 1996, reduced by

66 percent.”’.
BEC. 742. PERFORMANCE-BASED INCENTIVES AND PEN-
ALTIES,

{8) INCENTIVE ADJUSTMENTS TO FEDERAL MATCH-

ING RATE —Section 458-(42-U.S.C. 658) is amended to

read as follows: ‘

“SEC. 458. INCENTIVE m&m TO MATCHING RATE.
“(a) INCENTIVE ADJUSTMENTS.—

“(1) IN GENERAL~Beginning with fiscal year

1999, the Secfe%axy shall inerease the percent speci-
fied in section 455(a)(2) that applies to p&yrﬁents to ‘
a State under section 455(a}{1){A) for each quarter
in & fiscal year by a factor reflecting the sum of the -
applicable ineezzti;*e adjustments (if any) determined

HR 4 RFE
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in accordance with regulations under this section
with respeet to the paternity establishment percent-
age of the State for the immediately preceding fiseal
year and with respect to overall performance of the
State in child support enforeement during such pre-
eeding fiscal year.
“(2) STANDARDS.—-
“A) IN GENERAL.—The Secretary shall
_ specify in regulations— |
“{i) the levels of nccomplishment, and ‘.
rates of improvement as alternatives to
such levels, which a State must attain to
qualify for an incentive adjustment under
this section; and
“(ii} the amounts of incentive adjust-
ment that shall -be awarded to a State that
achieves specified accomplishment or im-
provement levels, which amounts shall be
graduated, ranging up to-—

*{I} 12 percentage points, in con-
nection with paternity establishment;
and |

“(II} 12 percentage points, in
eonnection with overall performance in

child support enforcement.

HR 4 RF§—12
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“(B) LIMITATION.—In setting performance
standards pursuant to subparagraph b(A}(i) and
adjustment amounts pursuant. to subparagraph
(A)(i), the Secretary shall ensure that the ag-
gregate number of percentage point increases as
incentive adjustments to all States do not ex-
ceed such aggregate increases as assumed by
the Secretary in estimates of the cost of this
section as of June 1994, unless the a@%gate
performance of all States exceeds the prdjected
ageregate performance of all States in such cost

estimates. |
“(3) DETERMINATIOX OF INCENTIVE ADJUST-
MENT.—The Secretary shall determine the amount
{(if any) of the incentive adjustment due each State
on the basis of the data submitted by the State pur-
suant to section 454(15)(B) concerning the le@rels of

accomplishment (and rates of improvement) with re-

spect to performance indicators specified by the See-

retary pursuant to this section.

“{4} RECYCLING OF IX(;EZ\"?}YE ADJURY-
MEXT~—A State to which funds are paid by the
Federal Government as a result of an incentive ad-

justment under this section shall expend the funds

HE 4 RFS
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in the State program under this part within 2 years
after the date of the payment.
“(b) DEFINITIONS.—As used in this section:

“(1) PATERNITY ESTABLISHMENT PERCENT-
AGE—The term ‘paternity establishmmt percent-
age’ means, with respect to a State and a fiscal
year——

~ “(A) the total number of children in the'”

State who were born out of wedlock, who have |

not attained 1 year of age and for whom pater- ’

nity is established or acknowledged during the
fiscal year; divided by

“{B) the total number of children born out
of wedlock in the State during the fiscal year.

“{2) OVERALL PERFORMANCE IN CHILD SUP-

PORT ENFORCEMENT.<~The term ‘overall perform-

ance in child support enforcement’ means a measure
or measures of the effectiveness of the State agency
in a fiseal year which takes into account factors in-
cluding— A
“(A) the percentage of cases requiring a
support order in Whicil such an order was es-
tablished;
“(B} the percentage of cases in which child
support is being paid;

F
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“(C) the ratio of child support collected to
child support due; and ,

“(D) the cost-effectiveness of the State
program, as determined in accordance with
standards established by the Secretary in regnix«
lations {after consultation with the States).”.

(b} CONFORMING AMENDMENTS.~—Section 454(22)
(42 U.S.C. 654(22)) is amended— o
(1) by striking “incentive payments’ the 1st
place such term appears and inserting “ineent‘ivéwad-
Jjustments”’; and
- (2) by striking “any such incentive payments
made to the State for such period” and inserting
“any increases in Federal payments {o the State re-
sulting from such incentive adjastment;s”‘
(¢) CALCULATION OF IV-D PATERNITY ESTABLISH-
MEXT PERCENTAGE ~—
(1) Section 452(g)(1) (42 U.S.C. 652(g)(1)) is
amended——

{A) in the matter preceding subparagraph
{A) by inserting “its overall performance in
child support enforcement is satisfactory (as de-
fined in section 458(b) and regulations of the
Secretary), and” after “1994,”; and

[T T
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{B) in each of subparagraphs (A} and (B},
by striking “75" and inserting “90”.

(2)  Section  432(@)N2)(A) (42 USC
6?32{g}{2}(A)) is amended in the matier preceding
elanse (i)—

{A) by striking “paternity establishment
percentage” and inserting “IV-D paternity es-
tablishment percentage’”; and 'f""

(B) by striking “(or all States, 8s the case
may be)”. ; ’
{3) Section 4532(g)(3) {42 U.S.C. 652{g)}(3)} is

amended-— |

(A) by striking subparagraph (A) and re-
designating subparagraphs (B) and (C) as sub-
paragraphs (A) and (B), respectively;

{B) in subparagraph  {A)} {as so redesig-
nated), by striking “‘the percentage of children
born out-of-wedlock in a State” and inserting
“the percentage of children in a State who are
born out of wedlock or for whom support has-
not been established”; and

{C) in subparagraph (B) (as so redesig-

‘zzaiedju-
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(i} by inserting “and overall perform-
anc;e in child support enforcement” after
“paternity establishment pereentages”; and
{(ii} by inserting “and securing sup-
port” before the period.
(d} EFFECTIVE DATES ~—

(1) INCENTIVE ADJUSTMENTS.~{A) The
amendments made by subsections {a} and (b) sha}i
become effective on October 1, 1997, except to the
extent provided in subparagraph (B).

(B) Bection 458 of the Social Security Act, as
in effect prior to the enactment of this seection, shall
be effective for purposes of incentive payments to
States for fiscal vears before fiseal year 1999

(2) PexavTy REDUCTIONS.—The amendments
made by subsection (¢} shall- become: effective with
respect to calendar quarters beginning on and after
the date of the enactment of this Aet.

19, SEC. 743. FEDERAL AND STATE REVIEWS AND AUDITS.

20,

{a) STATE AGENCY ACTIVITIES.—Section 454 {42

21 U.S.C. 634) is amended—

22;

23

24
25

(1) in paragraph (14), by striking_“f{lti)” and
inserting “(14)(A)";

{2} by redesignating paragraph (13) as sub-
paragraph (B) of paragraph {14}; and
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{3} by imserting after paragraph (14) the fol-

lowing:

“{18) provide for—

“{A) a process for annual reviews of and
x:eports to the Secretary on the State program
operated under the State plan spproved under
this part, which shall include such information
as may be necessary to measure State compli-
a:?zce with Federal requirements for expédited

procedures and timely case processing, using N

such standards and procedures as are required
by the Sec::etary, under which the State agency
will determine the extent to which the program
is operated in compliance with this part; and
“(B) a process of extracting from the auto-
mated data proeessing systery required by para- -
graph (16) and transmitting to the Secretary
data and caleulations concerning the levels of
aceomplishment (and rates of hmprovement)
with respect to applicable performance indiea-
tors {including IV=D paternity establishment
percentages and overall performance in child
support enforcement} to the extent necessary

for purposes of seetions 452(g) and 458.”,
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(b) FEDERAL ACTIVITIES.~—Section 452(a){(4) (42

U.5.C. 652(2){4)) is amended to read as follows:

(43 A) review data and calealations transmit-
ted by State agencies pursuant to section
454(15)«(8} on State program accomplishments with
respect to performance. indicators for purposes of
subsection (g} of this section and section 458;

“(B) z’emew annual reports submitted pth
to section 454(15)(A) and, as appropriate, pr&ide
to the Dtate comments, recommendations for “ad'ai-
tional or alternative corrective actions, and technical
assistanee; and

“) ganduct audits, in accordance with the
government auditing standards of the Comptroller
General of the United Btates——

“(i) at least once every 3 years (or more
frequently, in the case of s State which fails to
meet the requirements of this part, concerning
performance standards and reliability of pro-
gram data} to assess the completeness, reliabil-
ity, and security of the data, and the accuracy
of the reporting systems, used in caleulating
performance indicators under subsection {g) of .
this section and seetion 458;

e o Yea
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“(i1) of the adequacy of financial manage-
ment of the State program operated under the
State plan approved under this part, including
assessments of—

“(I) whether Federal and other funds
made available to carry out the State pro-
gram 'arse being appropriately expended,
and are properly and fully aceounted for; -*
and |

“{II) w!;ether collections and disburse- ”
ments of support payments are carried out
correctly and are fully aceounted for; and
“{in) for such other purposes as the See-

rétary may find necessary;”.

" {¢) EFFECTIVE DATE.~-The amendments made by
this section shall be effective with -respect to calendar
quarters beginning 12 months or more after the date of
the enactment of this section.

S8EC, 744. REGQUIRED REPORTING PROCEDURES, |
(a) ESTABLISHMENT —Section 452(a}(5) (42 U.8.C.

~ 652(8)(5)) is amended by inserting “, and establish proce-

dures to be followed by States for collecting and reporting
information reqairéd to be provided under this part, and
establish uniform definitions (including those necessary to

enable the measurement of State compliance with the re-

R 2 ned
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quirements of this part relating to expedited processes and
timely ease processing) to be applied in following such pro-
cedures” before the semicolon.

(b} SraTE PraN REQUIREMENT.—Section 454 {42
U.S.C. 654), as amended by sections 703(a),” 712(a),
713(a}, and 733 of this Act, is amended—

(1) by striking “and” at the end of paragraph
(27 ‘

(2) by striking the period at the end of para-
graph (28} and inserting “; and”; and ‘

(3) by adding after paragraph (28) the follow-
ingz‘

“(29) provide that the State shall use the defi-
nitions established under section 452{a)(5} in col-
lecting and reporting information as required under
this part.”. y

SEC. 746, AUTOMATED DATA PROCESSING REQUIREMENTS,

{a)} REVISED BEQUIREMENTS. e

" (1) Section '{154(16) {42 U.B.C. 654(16)) is
amended—
{A) by striking ¥, at the option of the
State,”; |

'(B) by inserting “and operation by the
State agency” after “for the establishment”;

Hi « /FR
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(C) by(inserting “meeting the requirements
of section 454A" after “information retrieval
system”;

{D} by striking “izzﬁ the State and localities
thereof, so as {A}” and inserting “so aé”;

(E) by striking “(i)”; and

(F} by striking “(including” and all that
follows and mserting a semicolon.

(2) Part D of title TV (42 U.S.C. 651-669) is
amended by inserting after section 454 the follow-
ng:

*SEC. 454A. AUTOMATED DATA PROCESSING.

“(a)} IN GENERAL~In order for a State toc meet the
requirements of this section, the State agency administer-
ing the State program under this part shall have in'apew
ation a single statewide automited data’ processing and
information retrieval system which has the capability to
perform the tasks specified in this section with the fre-
quency and in the manner required by or under this part.

“(b) PROGRAM MANAGEMENT.—The automated sys-
tem required by this section shall perform such functions
as the Secretary may specify relating to management of
the State program under this part, including—
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“¢1} controlling and accounting for use of Fed-
eral, State, and local funds in carrying out the pro-
gram; and
“02) maintaining the ciata neceséary to meet

Federal reporting requirements under this part on a

timely basis, ‘

“{e} CALCULATION OF PERFORMANCE  INDICA-
TORS ~In order to enable the Secretary to dﬁtenniné{*the
incentive and penalty adjustments required by sections
4:’32{@ and 458, the State agency shall— i

“{1} use the automated system—

*(A) to maintain the requisite data on
State performance with respeet to paternity es-
tablishment and child support enforcement in
the State; and

 “(B) to calculate the IV-D paternity es-
tablishment percentage and overall performance
in child support enforcement for the State for
each fiscal year; and

“(2) have in place systems controls to ensure
the completeness, and reliability of, and ready access
to, the data described in paragraph (1)(A), and the
aceuracy of the calenlations described in paragraph
(1)(B). |
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“(d) INFORMATION INTEGRITY AND SECURITY.—The
State agency shall have in effeet safeguards on the integ-
rity, aceuracy, and eompleteness of, aceess to, and use of
data in the antomated system required by this section,
which shall include the following {(in addition to sueh of.hef
safeguards as the Secretary may specify in regulations):

“(1) POLICIES RESTRICTING ACCESS.—Written
policies wncez;ning access to data by State agency
persoﬁnei, and sharing of data with other persons,

- whithuw ’

“{A) permit access to and use of data only
to the extent necessary to carry out the State
program zmder‘this part: and

“(B) specify the data which may be used
for particular program purposes, and the per-
sonnel permitted access to such data:

“{2) SYSTEMS CONTROLS.--Systems econtrols
{such as passwords or blocking of fields) to ensure.
strict adherence to the policies deseribed in para-
graph (1},

*(3) MOXITORING . OF ACCESS.—Routine mon-
itoring of access to and use of the automated sys-
tem, through methods such as sudit trails and feed-
back mechanisms, to guard sgainst and promptly

identify unauthorized aceess or use.
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“(4) TRAINING AND INFORMATION.-—Proce-
dures to ensure that all personnel (including State
and local agency staff and contractorsj who may
have access to or be required to use confidential pro-
gram data are informed of applicable requirements
and penalties-(including those in section 6103 of the
Internal Revenue Code of 1986), and are adequately
trained in security procedures. .

“(5) PENALTIES. —Administrative penalties (up
to and including dismissal from employment) fof un-
authorized access to, or diseiasﬁm or use 6f, con-
fidential data.”.

(2) REGULATIONS.~—The Secretary of Health
and Human Services shall preseribe final regulations
for implementation of section 4544 of the Social Se-
curity Act not later than 2 years after the date of
the enactment of this Act.

(4) IMPLEMENTATION TIMETABLE.—Section
454(24) (42 .U.S.C. 654(24)), as amended by sec-
tions 703(a}(2} and 712{a}(1) of this Act, 18 amend-
ed to read as follows:

" *(24) provide that the State will have in effect

an gutomated dats processing and information  re-

trieval system——

e £ RFR
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“(A) by October 1, 1995, which meets all

requirements of this part which were enacted on
or before the date of enactment of the Family
Support Act of 1988; and

- *(B) by October 1, 1999, which meets all
mtiuirements‘ of this part enacted on or before

the date of the enactment of the Personal Re-

sponsibility Act of 1995, except that such dead- *”

line shall be extended by 1 day for each day (if
any} by which the Secrémzy fails to meet the
deadiige imposed ‘by section ?45(&}{3}- of the
Personal Responsibility Act of 1895.".
(b) SpeCIAL FEDERAL MATCHING RATE FOR DE-
VELOPMENT COSTS OF AUTOMATED SYSTEMS.—
(1) IN GENERAL.—Section 455(a) (42 U.B.C.
'855()) is amended-= " - ' '
(A) in paragraph (1}(B)—
(1) by strmking “90 percent” and in-
serting “the percent specified in paragraph
37"
{i1) by striking “so much of”’; and
(iii} by striking “‘which the Secretary”
and sll that follows and inserting *, and’™;
and

{B} by adding at the end the following:
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“(3)(&) The Secretary shall pay to each Szat‘e, for
each quarter in fiscal vear 1996, 80 percent of so much
of the State expenditures deseribed in paragraph (1)(B)
as the Secretary finds are f(}r a system meeting the re-
quirements specified in section 454(16).

“(BY{i) The Secretary shall pay to each State, for
each guarter in fiseal years 1897 through 2001, the per-
centage speeiﬁéd in clause (i} of so much of the.State
expenditures deseribed in paragraph (1)(B}. as the Sec-
retary finds are for a system meeting the requireh"ments
of sections 454(16) and 454A. | |

“(ii) The percentage specified in this clause is the
greater Ofme

*(1) 80 percent; or

“(IT) the percentage otherwise applicable to
Federal payments to the State under subparagraph
(A) (as adjusted pursuant to section 458},", |

{2) szwmf LIMITATION ON PAYMENTS

UNDER SPECIAL FEDERAL MATCHING RATE. »-

{A) In GEXERAL.~The Secretary of
Health and Human Services may not pay more
than $260,000,000 in the aggregate under sec-
tion 455(a)(8) of the Social Security Act for fis-
cal years 1896, 1997, 1998, 1999, and 2000.

HR 4 RFS
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(B) ALLOCATION OF LIMITATION AMONG
STATES.—The total amount payable to a State
uzxder section 4565(a)(3) of such Aect for fiscal

.years 1996, 1997, 1998, 1999, and 2008&3311
‘not exceed the. limitation determined for the

State by the Secretary of Health and Human |
Services in regulations. '

{C) ALLOCATION FORMULA~~The regula-
tions referred to in subparagraph (B) shall pre-
scribe a formula for allocating the amount spec-
ified in subparagraph (A) among States with
plans approved under part D of title IV of the
Social Security Act, which shall take into aec-
count— '

(i) the relative size of State caseloads
under such part; and ‘

(ii) the level of sutomation needed to
meet the automated data processing re-
quirements of such part.

{¢) CONFORMING AMENDMENT.—Section 123{¢) of

21 the Family Support Act of 1988 (102 Stat. 2352; Public
22 Liaw 100-485) is repealed.
23 SEC. 748. TECHNICAL ASSISTANCE.

24

(a) FOR TRAINING OF FEDERAL AND STATE STAFF,

25 RESEARCH AND DEMONSTRATION PROGRAMS, AND SPE-

4
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CIAL PROJECTS OF REGIONAL OR NATIONAL SIGNIFI-
CANCE.~Section 452 (42 U.8.C. 652) is amended by add-
ing at the end the following:

*“@3) Out of any money in the Treasury of the United
States not otherwise appropriated, there is hereby appro-
priated to the Secretary for each fiscal year an amount
equal to 1 percent of the total amount paid to the Federal
Government pursuant to section 457(a) during the im‘me-
diately preceding fiscal year (as determined on the hams
of the most recent reliable data available to the Secretary
as of the end of the 3rd calendar quarter following the
end of such preceding fiscal year), to eover costs incurred
by the Seeretary for— ,

“{1) information dissemination snd technieal
assistance to States, training of State and Federal
staff, staffing studies, and related activities needed
to improve pmﬁms under this part (including tech-
nical assistanee concerning State automated systems
required by this part); and

“(2) research, demonstration, and special

. projects of regional or national significance relating
to the operation of State programs under this
part.”. '

(b) OPERATION OF FEDERAL PARENT LOCATOR

SERVICE. —Section 458 (42 U.8.C. 653), as amended by

e &+ Bve
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section 716(6} of this Aect, is amended by adding at the
end the following: (
“{n) Out of any money in the Treasury of the United
States not otherwise appropriated, there is hereby appro-
pristed to the Secretary for each fiscal year an amount
equal to 2 percent of the total amount pald to the Federal

Government pursuant to section 457(a) during the imme-

diately preceding fiseal year {as determined on the basis-”
of the most recent reliable data available to the Secretary
as of the end of the 3rd calendar quarter following thg |

end of such preceding fiscal year), to cover costs ineurred
by the Secretary for operation of the Federal Parent Loea-
tor Service under this section, to the extent such costs are
not recovered through user fees.”,
BEC. 747. REPORTS AND DATA COLLECTION BY THE BEC-
{n) ANNUAL REPORT TO CONGRESS,~—
{1} Section 452(a)(10)A) (42 USB.C
652(a)(10)(A)) is amended-—
{A) by striking “this part;” and inserting
“this part, including—""; and
{B) by adding at the end the following:
“{i} the total amount of child support
payments collected as a result of serviees

T 4 DTAD
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1 furnished during the fiscal year to individ-
2 uals receiving services under this part;
;} 3 “(ii) the cost to the States and to the
i 4 Federal Government of so furnishing the
| 5 services; and '

6 “{in) | the number of eases involving

7 families— -
: 8 “(I) who became ineligible for as-
i G sistance under State pwgram% funded
2 10 under part A during a moni;ﬁ ink the
§ 11 fiscal year; and

12 “(IT) with respect to whom =

v 13, child support payment was received in
o 14 | the month;”.
15 (2) Section 452(a)(10}C) (42 USC.

- 16 652(a)(10)}(C)) is amended—

v (A) in the matter preceding clause {i}—

T | (i) hy striking “with the data required
19 under each elause being separately stated
20 for cases” and inserting “‘separately stated

i 21 | for (1) cases”;

b (ii) by striking “cases where the child

| 23 ~was formerly receiving” and inserting “or

24 formerly received”’;

D J T
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(iii) by inserting ‘‘or 19127 after
“471(&)(17)’2 and.
(iv) by inserting “(2)" before “all
other'; |

{B} in each of clauses (i} and (i), by strik-

ing “, and the total amount of such {}b}iga-\

tions’;

(C) in clause (iii), by striking “deseribed

in” and all that follows and inserting “in which
support was collected during the fiscal year;”;

{D) by striking clause (iv);

{E) by redesignating clsuse (v) as clause
{vii), and inserting after clause (iii) the follow-
ing:

“(iv) the total amount of support col-

lected during such fiscal year and distrib-

uted as current support;

“{v} the total amount of support col-
lected during such fiseal year and distrib-
uted as arrearages;

“{vi) the total amount of support due
and uﬁp&id for all ﬁécal years; and”.

(3) Section- 452(a)(10)(G) (42 U.B.C.
65é(a)(1€3)(G)) is amended by striking “on the use
of Federal courts and”, |
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(4) Sectien 452(a)(10} (42 U.5.C. 852(a)(10))
is amended by striking all that follows subparagraph
(.

{b) EFFECTIVE DATE~The amendments made by
subseetion {(a) shall be effective with respect to fiscal yearx
1996 and succeeding fiseal years. q '

Subtitle F—Establishment and

Modification of Support Orders-
BEC. 751. SIMPLIFIED PROCESS FOR REVIEW AND AI)JUST
MENT OF CHILD SUPPORT ORDERS.

Section 466(1)(10) (42 U.L.C. 666{a)(10)} is amend-
ed to read as follows:

*(10) REVIEW AND ADJUSTMENT OF SUPPORT
ORDERS.—Procedures under which the State shall
review and adjust each support order being enforced
under this pa.rt Suchl pmceéures shall provide the
following:

“(A) The State shall review and, gs appro-
priate, adjust the support order every 3 years,
taking into sccount the best interests of the
child involved, |

“{BYi) The State may elect to review and,
if appropriate, adjust an order pursuant to sub-

paragraph (A) by—
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*(I} reviewing and, if appropriate, ad-
Justing the order in accordance with. the
guidelines established pursuant to section
467(a) if the amount of the child support
award under the order differs from the
amount that would be awarded in accord-
anee with the guidelines; or

“{IT) applying a cost-of-living adjust- "

ment to the order in accordance with a for. »

mula developed by the State and permit ei-

ther party to contest the adjustment, with-

in 30 days after the date of the notice of
the adjustment, by ma}ang a request for
review and, if appropriate, adjustment of
the order in accordance with the child sup-
port guidelines established pursuant to sec-
tion 467(a). '

“(ii? Any adjustment under clause (i) shall

be made without & reguirement for proof or

showing of & change in eircomstances,

“(C) The State may use automated meth-

ods (including sutomated comparisons with

wage or State income tax data) to identify or-

 ders eligible for review, conduct the review,

identify orders eligible for adjustment, apply

e 4 e
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the appropriate adjustment to the orders elim-

Ik

2 ble for adjustment under the threshold estab-
3 hished by the State.
4 ‘(D) The State shall, at the request of ei-
by ther parent subject to such an order or of any
; 6 State child support enforcement agency, review
‘ 7 and, if appropriate, adjust the order in aceord-
s ance with the guidelines established pursnant to
g 9 seetion 467(a) based upon & substantial cha.{zge
:_ 10 in the mreums%;ames of either parent.
§ 11 “{E) The State shall provide mtme to the
; @2 parents subject to such an order informing
13 them of their right to request the State to re-
14 view and, if appropriate, adjust the order pur-
15 suant to subparagraph (D). The notice may be
16 included in the order.”.

17 SEC. 752. FURNISHING CONSUMER REPORTS FOR CERTAIN
18 PURPOSES RELATING TO CHILD SUPPORT.
19 Section 604 of the Fair Credit Reporting Aet (15
. 20 U.S.C. 1681b) is amended by adding at the end the follow-
: 21 ing: \

22 “(4) In response to a request by the head of a
23 State or local child support enforcement agency (or
24 a State or local government official authorized by
25 the head of such an agency), if the person making

HE 4 R
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1 the request certifies to the consumer reporting agen-

2 cy that—

3 “{A) the consumer report is needed for the

4 purpose of establishing an individual's capacity

5 to make child support payments or determining

6 the appropriate level of such payments; ‘
7 “(B) the person has provided at least 10

8 days prior notice to the consumer whose report ’j'}'
9 is requested, by certified or registered mail to
10 the last known address of the eonsumer, that
1 the report will be requested, and
12- “((} the consumer report will be kept con-
13 fidential, will be used solely for a purpose de-
14 ' seribed in subparagraph (A), and will not be
i5 - used in connection with any other civil, admin-
16. © istrative, ér eriminal proceeding, or for any
17 other purpasé.
18 - “(5) To an agency administering a State plan

19 under section 454 of the Social Security Act (42
20 U.B.C. 654) for use to set an initial or modified -
21 ¢hild support award.”. | ’

S 4 Hee
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Subtitle G—Enforcement of
Support Orders

BEC. 761. FEDERAL INCOME TAX REFUND OFFSET.

(a) CHANGED ORDER OF REPFUND DISTRIBUTION

Unper INTERNAL Revexvue Cope.——

(1) Subsection {¢) of section 6402 of the Inter-
nal Revenue Code of 1886 is amended by striking
the third sentence and inserting the fc!lawiné new
sentences: “A reduction under this subsection shall
be after any other reduction allowed by sub;ectimz
{d} with respéet to the Department of Health and
Human Services and the Departmentxof Education
with respect to a student loan and before any other
reduction allowed by law and before such gverpay-
ment is credited to the future hability for tax of
such person pursuant to subsection (b). A reduction
under this subsection shall be assigned to the State
with respect to past-due support owed to individuals

" for periods such individuals were receiving assistance

under part A or B of title IV of the Social Security
Agt only after satisfying all other past-due sup.

port.”.

{2} Paragraph (2) of section 6402(d) of such
Code is amendedw m

. L v e
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1 (A} by striking “Any overpayment” and in-

2 seriing “Except in the case of past-due legally

3 enforceable debts owed to the Department of

4 H»eali;h and Human Services or to the Depart-

5 ment. of Education with respect to a student j
6 loan, any averpﬁ&men " and ;
7 (B) by striking “with respect to past-due * §
8 support collected pursuant to an assignment .t ;
9 under section 402(a)(26) of the Social Security s
10 Act”, | | - }
11*~ (b} ELIMINATION OF DISPARITIES IN TREATMENT ;
12 oF ASSIGNED AND NON-ASSIGNED ARREARAGES.— §
13 (1) Bection 464(a) (42 URB.C. 664(n)) is .
14 amended— | ‘

i5 (A} by striking “(a)” and inserting *(a)

16 .- OFPSET AUTHORIZED.—; | '

17 (B) in paragraph (1)—

18 {i} in the lst sentence, by striking

19 “which has been assigned to such BState
20 pursuant to section 402(8)(26) or section
21 471(a){(17)"”; and ‘
22 {(ii) in the 2nd sentence, by striking
23 | | “in accordance with section 457(b}{(4) or
24 | {d)(3)" and inserting “as provided in para- -
25 - graph (2)";

HBR 4 RFB




382

il (C) by striking paragraph (2) and insert-
:2 ing the following:

'3 %(2) The State agency shall distribute amounts paid
4 by the Becretary of the Treasury pursuant to paragraph
5 (1)— |

éé “{A) in accordance with section 457(a}, in the
§7 eage of past-due support assigned to a State pursu-
%8 ant to requirements imposed pursuant te section
9 405(a)(8); and , |
10 “(B) te or on behalf of the child to whom the
11 éupparz was owed, in the case of past-due saépart '
1§2 . not 80 &ssignei}; ?. and

}:3 {D) in paragraph (3}—

14 . (i) by striking “or {2)” each place
15 . such term appears; and

16 © (i) in subparagraph (B), by striking
1|7 “under paragraph (2)” and inserting “on
18 secount of past-due support deseribed in
19 paragraph (2)(B)".

20 (2) Section 464(b) (42 U.S.C. 664(b) is

21 amended-—

2t2 (A} by striking “{(b}{1)" and inserting the
23 ~ following:

24  “(b) REGULATIONS.—; and

25 (B) by striking paragraph (2).
I
|
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| (3) Section 464(c) (42 U.S.C. 664(c)) is
amended-—

(A) by striking “(c)(1) Except as provided
in paragraph (2), as” and inserting the follow-
ing:

*{¢) DEFINITION.~—As"; and

(B) by striking paragraphs (2) and (8).

BEC. 782. AUTHORITY TO COLLECT SUPPORT FROM FED:
ERAL EMPLOYEES. ’ .

(a) CONSOLIDATION AND STREAMLINING OF AU-
THORITIES.—Section 459 (42 U.S.C. '659} is amended to
read as follows:

“SEC. 458. CONSENT BY THE UNITED BTATES TO INCOME
WITHHOLDING, GARNISHMENT, AND SIMILAR
PROCEEDINGS FOR ENFORCEMENT OF CHILD
SUPPORT AND ALIMONY OBLIGATIONS,

“{a) CONSENT TO SUPPORT ENFORCEMENT.-—Not-
withstanding any other provision of law (including section
207 of this Act and section 5301 of title 38, United States
Code}, effective January 1, 1975, moneys (the entitlement
to which is based upon remuneration for employment) due
from, or payable by, the United States or the District of
Colnz?zbia {(including any agency, subdivision, or instru-
mentality thereof) to any individusal, including members

of the Armed Forces of the United States, shall be subjeet,
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inn like manner and to the same extent as if the United
States or the District of Columbia were a private person,
te withholding in accordance with State law enacted pur-
suant to subsections (8)(1) and {(b) of section 468 and reg-
ulations of the Secretary under such subsections, and to
any other legal process brought, by & State ageney admin-
istering a program under & State plan approved under this
part or by an individual obligee, to enforce the legal obliga-
tion of the individual to provide child support or ali'man‘y,

“(b) CONSENT TO REQUIREMENTS Appmmzﬁ: TO
PrivaTE PERSON.—With respect to notice to withhold in-
come pursuant to subsection (8)(1) or (b} of section 4686,
or any other order or process to enforce support obliga.

tions agninst an individual (if the order or process con-

tains or is accompanied by sufficient data to permit

prompt identification of the individual and the moneys in-
xfa}ved)? each povernmental entity specified in subsection
{s} shall be subject to the same requirements as would
apply if the entity were a private person, except as cther-
wise provided in this section.

“(c) DESIGNATION OF AGENT; RESPONSE TO NOTICE
OR PROCESS—

“(1}) DESIGNATIOR OF AGENT~The head of
each agency subjeet to this section shall-w

L Y
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“{A) designate an agent or agents to re-
ceive orders and accept service of proecess in
matters relating to child support or alimony;
and |
I“(B}' annually pxib};ish in the Federal Reg-
. ister the designation .of the agent or agents,
identified by title or position, mailing address,
and telephone number.

“(2) RESPONSE TO NOTICE OR PROCESS.—If an
apent designated pursuant to paragraph (1) of this )
&bseetion receives notice pursuant to State proce-
dures in effect pursuant to subsection (a}(1) or (b)
of seetion 466, or is effectively served with any
Qrder; process, or interrogatory, with respect to an

. individual’s child support or alimony p&yment obli-
gations, the agent; shall-—

“(A} as soon as possible (but not later

than 15 days) théma&er-, send written notice of

;,he notice or service (together with a copy of

the notice or serviee) to the individual at the -

duty station or last-known home address of the
individual;

C*{B) within 30 days {or such longer period

as may be prescribed by appligabie State law}

after receipt of a notice pursuant to such State

T 4 TEEWY




386
procedures, comply with all applieable provi-
sions of section 466; and
CY wit;hin 30 days (or such longer period
as may be prescribed by applicable State law)
after effective service of any other such order,
proeess, or interrogsatory, respond to the order,
process, or inderrogatory.
“{d) PRIORITY OF CLAIMS.—If & governmental entity

specified in subsection (a) receives notice or is served with
process, as provided in this section, concerning amounts

owed by an individual to more than 1 person—

| “(1) support ecollection under seection 466(b)
must be given priority over any other process, as
provided in section 466(b)(7);

“(2} alloeation of moneys due or payable to an
individual among claimants under section 466(b)
shall be governed by section 466(b) and the reguls-
tions preseribed under such section; and

| “(3) suech moneys as remain after compliance
with paragraphs (1) and {2} shall be available to
satisfy- any other such processes on a first-come,
first-served basis, with any such process being satis-
fied out of such moneys as rémain after the satisfac-
tion of all such processes which have been previously

served.

HR 4 RPR
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“(e) No REQUIREMENT TO VARY PaY CyCoLES—A

Tl

2 governmental entity that is affected b}é legal pm;zess

3 gerved for the enforcement of an individual's child support

4 or alimony payment obligations shall not be reguired to
. 5 vary its 'no‘rma! pay and disbursement cycle in order to

6 comply with the legal process. '

7 *(f) RELIEF FROM LiABILITY,—

8 “{1) Neither the United States, nor the govern. .}

9 ment of the District of Columbia, nor any-disbursing A
10 officer shall be liable with respect to any payment
11 made from moneys due or payable from the Umted
12 States to any individual pursuant to legal process
13 regular on its face, if the payment is made in ac-
14 cordance with this section and the regulations issued
15 to carry out this section,

16 “(2) No Federal employee whose duties include |
17 taking actions necessary to comply with the require-
18 ments of subsection {(8) with regard to any individ-

19 ual shall be subject under any law to any diseciph-
20 nary ‘getion or civil or eriminal liability or penslty .
21 for, or on account of, any disclosure of information
22 made by the employee in connection with the carry-
23 | ing out of such actions.

24 “{g} REGULATIONS.—Authority to promulgate regu-

25 lations for the implementation of this section shall, nsofar

HR 4 RF8——13
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1 as this section applies to moneys due from {(or payable

12

- 13

2 by}—
3 “(1) the United States (other than the legisla-
4 tive or judicial branches of the Federal Government)
5 or the government of the District of Columbia, bé
& vested in the President (or the designee of the Presi-
7 dent);
g {2} the legislative branch of the Federa] «Gov-
9 ernment, be vested jointly in the President pro tem-
10 pore of the Senate and the Speaker of the Hotise of
i1 Representatives (or their designees}*, and
“(3) the judicial branch of the Federal Govern-
ment, be vested in the Chief Justice of the United
14 States (or the designee of the Chief Justice).
15 “{h) MONEYS SUBJECT T0O PROCESS.—
16 ‘“{}.)“‘IN GENERAL~-Subject to -pmg@ph (2},
17 moneys paid or payable to an individual which are
18 considered to be based upon remuneration for em-
19 ployment, for purposes of this section—
20 *“(A) consist of— |
21 “(i} compensation paid ;}r payable for.
22 personal services of the individual, whether
the compensation is denominated as wages,
24 salary, commission, bonus, pay, allowances,

HR ¢ BFS
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or otherwise (including severance pay, sick

pay, and incentive pay);
“{ii) periodic benefits (including a
periodic benefit as defined in seetion
" 228(h)(3)) or other payments—
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“{I) under the insurance gystem

established by title II;

“(I1) under any other system or.
fund established by the United. States

which provides for the payment of

. pensions, retirement or retired pay,

annuities, dependents’ or survivors’

benefits, or similar amounts paysble

on account of personal services per-

formed by the individual or any other

individualy - - -

“(IIT) as eompensation for death
}:_J.nder any Federal program;

“(IV} under any Federal pro-
gram est#blished to provide ‘black
lung’ benefits; or

“{V) by the Secretary of Veter-
ans Affairs as pension, or as com-
pensation for a service-connected dis-

ability or death {(except any compensa-

i
!
i
|
§

!
i
|
I
i
|
:
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tion paid by the Secretary to a mem-

ber of the Armed Forces who is in re-

ceipt of retived or retainer pay if the

member has waived a portion of the

retired pay of the member in order to

receive the compensation); and

“(ui}) worker’'s compensation benefits
paid under Federal or State law but 1
“(B) do not include any payment—

“4i} by way of reimbursement or oth-
erwise, to defray expenses incurred by the
individual in carrying out duties associated
with the employment of the individual; or

“(it) as allowanees for members of the

uniformed services payable purswant to

- chapter 7 -of title~37, United-States Code,

as prescribed by the Secretanes concerned
{defined by gection 161(5) of such title) as
necessary for the efficient ﬁerfomane& of

duty.

“(2) CERTAIN AMOUNTS EXCLUDED.—In deter-

mining the amount of any moneys due from, or pay-

able by, the United States to any individusl, there
shall be excluded amounts which~

HR 4 RPH
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i (A} are owed by the individual to the

2 United States;

3 “(B) are required by law to be, and are,

4 deducted from the remuneration or other pay- !

S ment involved, including Federal employment

6 taxes, and fines and forfeitures ordered by

7 eourt-martial;

g %(C) are properly withheld for Federal,’

9 State, or local income tax purposes, if the with-

10 ‘holding of the amounts is anthorized or re?';

11 quired by law and if amounts withheld are ntﬁ:

12 greater than would be the case if the individue]

13 elaimed all dependents t¢ which he was entitled

14 (the withholding of additional a;neunts pursu- |
15 ant to section 3402(5) of the Internal Revenue 1
16 Code of 1986.may be .permitted only when the

17 individual presents evidence of a tax obligation

18 ' which supports the additional withholding);

19 “(D) are deducted as health insurance pre-
20 mitms; “ |
21 “(E) are deducted ss normal retirement *
22 contributions (not imcluding amounts deducted j
23 ‘far supplementary coverage); or J
24 . “(F) sre deducted as normal life insurance |
25 - premiums from salary or other remuneration ' ‘

HR 4 BPE
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for employment (not including amounts de-

ducted for supplementary coverage).
“(3) DEFINITIONS.~As used in this section:

“(1) UNITED STATES.—The temi United
States’ includes any department, agency, or instru-
mentality of the legislative, judicial, or exeeutive
branch of the Federal Government, the United
States Postal Service, the Postal Rate Qammigi{z‘ﬁf
any Federal earporgtian created by an Aei of 'Gona-
gress that is wholly owned by the Federal Govern-
ment, and the govemmeﬁts of the terrif;orieé and
possessions of the United States. ‘

“(2) CHILD SUPPORT.—The term ‘child sup-
port’, when used in reference to the legal obligations
of an individual to provide such support, means peri-
odie paymeat;s-cf funds. for-the support snd mainte-
nance of a child or children with respect t{; which
the individual has such an obligation, and (subject
to and in accordance with State law) includes pay-
ments to provide for health care, education, recre-
ation, clothing, or to meet other specific needs of
such a child or children, and includes attorney's

fees, Interest, and court costs, when and to the ex-

tent that the same are expressly made recoverable as

such pursuant to 8 decree, order, or judgment issued

HE < R¥s
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~in aecordance with applicable State law by a court

of eompetent jurisdiction.

“{3) ALIMONY.~The term ‘alimony’, when used
in reference to the legal obligations of an individual
to provide the same, means periodic payments of
funds for the support and maintenance of the spouse
{or former spouse) of the individual, and (subject to
and in accordance with State law) includes s&;}arate‘

maintenanee, abmony pendente lite, maintenance,

and spousal sﬁp;)ort, and ineludes attorney's fegs’,
interest, and court eosts when and to the extent that
the same are expressly made recoverable as such
pursuant to & decree, order, or judgment issued in
accordance with applicable State law by a eourt of
competent jurisdiction. Such term does not include

" any payment or transfer of property or its value by

an individual to the spouse or & former spouse of the
individual in compliance with any community prop-
erty settiement, equitable distribution of property, or
other division of property between spouses or former
spouses.

“(4) PRIvATE PERSON.—The term ‘private per-
son’ means a person who does not have save%eign or
other special immunity or privilege which causes the
person not to be subject to legal process. |

HE 4 H¥R
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1 “(5) LEGAL PROCESS.~The term ‘legal proc-

2 ess’ means any writ, order, summons, or other simi-
3 lar process in the nature of garnishment
| 4 “{A) which is issued by—
; 5 “{i) a court of competent jurisdiction
g 6 in any State, territory, or possession of the
7 United States;
& “(ii) a court of competent jurisdiction
|9 in any foreign country with which the
10 United States has entered into an ‘agree-
11 ment which requires the United States to
§ 12 honor the process; or
13 “(iii) an authaﬁzed official pursuant
14 to an order of such a court of competent
15 jurisdiction or pursuant to State or local
; 16 -+ lawyand - - |
17 “(B) which is directed to, and the purpose
% iR of which is to compel, a governmental entity
f 19 which holds moneys which are otherwise pay-
| 20 - able to an individual to make a payment from
21 the moneys to another party in order to satisfy
22 a legal obligation of the individual to provide
23 child support or make alimony payments.”.
24 | {bj CONFORMING AMENDMENTS.—

§ HR 4 BRFS
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{1) TO PART D OF TITLE IV.—Sections 461 and

462 (42 U.B.C. 661 and 662) are repealed.

(2) To TITLE 5, UNITED STATES CODE.—Sec-
tion 5520a of title 5, United States Code, is amend-
ed, in subsections (h}(2) and (i), by striking “see- -
tions 458, 461, and 482 of the Social Security Act
(42 U.8.C. 659, 661, and.662)” and inserting “sec-
tion 459 of the Social Security Act (42 U.8.G:
659)". ' ‘
(¢) MILITARY RETIRED AND RETAINER PAY .~

(1}  DEFINITION  OF  COURT.—Section
1408(a)(1} of title 10, United States Code, is
amended—

(A) by striking “and” at the end of sub-
paragraph (B);

. {B) by_striking j;he period at the end of
subparagraph (C) and inserting *; and”’; and

{C} by adding after subparagraph (C) the

- followaing:

*(D) any administrative or judicial tribu-
nal of a State competent to enter orders for
support or maintenance (including a State
agency adminiézeﬁag a program under a State
plan approved under part D of title IV of the
Social Security Act), and, for purposes of this
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subparagraph, the term ‘State’ includes the
Distriet of Columbia, the Commonwealth of
Puerto Rico, the Virgin Islands, Guam, and .
American Samoa.”.

{2} DEFINITION  OF COURT ORDER—Section

1408(a)(2) of such title is amended by inserting “or

a court order for the payment of child support not

included in or accompanied by such a decree oruset-
tlement,” before “which-". ‘

title

HR £ BFB

(8) PUBLIC PAYEE.—Section 1408(d) of such
is amended— |

(A) in the heading, by inserting ‘“(OR FOR
BEREFIT OF)” before “SPOUSE OR”; and

(B) in paragraph (1), in the first sentence,
by inserting “/(or for the benefit of such spouse
or former-spouse to a State-disbursement unit
established pursuant to section 454B of the So-
cial Security Act or other public payee des-
ignated by a State, in sccordance with part D
of title IV of the Social Security Act, as di-
rected by court order, or as otherwise direeted
in accordanee with such part D)” before “in an

amount sufficient”.
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{4) RELATIONSHIP TO PART D OF TITLE IV.—
Section 1408 of such title is amended by adding at
the end the following:
“(j) RELATIONSHIP TO OTHER LAWS.~In any case
involving an order pmvidi:;,g for pavment of child support
{as defined in section 459(1)(2) of the Social Security Act)

by a member who .has never been married to the other

parent of the child, the pmvisions of this section shall not | 4
apply, and the case shall be subject to the provisions of

gection 459 of such Act.”,
{d) ErrecTivE DATE—The amendments made b}jr
this seetion shall become effective 8 months after the date

of the enactment of this Act.

SEC. 763, ENFORCEMENT OF CHILD SUPPORT OBLIGA.
TIONS OF MEMBERS OF THE ARMED FORCES.
*{a) AVAILABILITY OF. LOCATOR INFORMATION,—

(1) MAINTENANCE OF ADDRESS INFORMA-
TION.—The Secretary of Defense shall establish a
centralized personnel locator service that includes
the address of each member of the Armed Forces
under the jurisdiction of the Secretary. Upon re-
quest of the Secretary of Transportation, addresses
for ;members of the Coast Guard shall be included in
the eentralized personnel locator service. |

{2} TYPE OF ADDRESS.~
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1 {A) RESIDENTIAL ADDRESS.—Except as
2 provided in subparagraph (B), the address for
} 3 & member of the Armed Forces shown in the lo-
| 4 cator service shall be the residential address of
5. that member.

; 6 (B) Dury’ ADDRESS~—The address for a
7 member of the Armed Forces shown in the loca-

8 tor service shall be the duty address of that
.9 member in the case of a member— ‘

%iﬁ | (i) who is permanently assigned over-
111 seas, to a vessel, or to a routinely
12 deployable unit; or

§33 (i) with respect to whom the Sec-
214 ) retary concerned makes & determinstion
15 that the member’s residential sddress
16 | ‘should not be disclosed due to national se-
17 eurity or safety concerns.

;18 {3} UpDATING OF LOCATOR INFORMATION.—
.19 ”Wihhin 30 days after a member listed in the locator
20 service establishes & mew residential address (or &

21 new duty address, in the case of 8 member covered -
22 by paragraph (2)(B)), the Secretary concerned shall
23 update the locator service to indicate the new ad-
‘_24 " dress of the member.
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{4) AVAILABILITY OF INFORMATION.—The Sec-

retary of ‘Defensa shall make information regarding
the address of a member of the Armed Forces listed
in the locator service available, -on request, to the
Federal Parent Locator Service. established under
section 453 of the Social Security Act.

(b) FAclmm'?zm GRANTING OF LIEEAVE FOR AT-

TE&I}&NCE AT HEARINGS — L

{1} REGULATIONS.~-The Becretary of each
military department, and the Secretary of Transper#'
tation with respect to the Coast Guard when it ‘is
not operating as a service in the Navy, shall pre-
seribe regulations to Ifaeii:i’tate the granting of leave
to & member of the Armed Fames under the juris-
diction of that Secretary in a case in whxch—-—

(A} the leave-is needed -for the member to

attend a hearing described in paragraph (2);

(B) the member is not serving in or with

2 unit d;:pk}yed in & contingency operation (as

defined in section 101 of title 10, United States

Code); and -

{C) the exigencies of military service '(as
determined by the Secretary concerned) do not
otherwise reguire that such leave not be grant-

ed.
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{2) COVERED HEARINGS.—Paragraph (1) ap-
plies to a hearing that is conducted by a court or
pursuant to an administrative process established
under State law, in connection with a civil action—
(A} to determine whether a member of the-
Armed Forces is a natural parent of a child; or
(B) to determine an obhigation of a mem-
ber of the Armed Forces to provide child sup-
port. ‘ '
(8) DerFINTTIONS —For purposes of this sub-
section:
(A) The term *ceurt” has the meaning
given that term in section 1408(a) of title 10,
United States Code. |
(B) The term “child support” has the
meaning given- such term in- section 459() of
the Social Security Act (42 U.8.C, 659(i)).

{c) PAYMENT OF MILITARY RETIRED PAY v CoM-

PLIANCE WITH CHILD SUPPORT ORDERS.—

{1) DATE OF CERTIFICATION OF COURT

_ORDER.~Section 1408 of title 10, United States

Code, as amended by section 762{¢)(4) of this Act,

is amended—

‘ {A) by redesignating subsections (i) and (j) .
as subsections {j) and (k}, respectively; and

HH 4 BPE -
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(B) by inserting after subsection (h) the
following:
“(i) CERTIFICATION DATE.—It is not necessary that

the date of a certification of the authenticity or complete-

by the Secretary concerned for the purposes of this section

be recent in relation to the date of receipt by the Sec-

" R
L

1

2

3

4

5 ness of a copy of a court order for child support received
6

7

8 retary.”.

9

(2) PAYMENTS CONSISTENT WITH ASSIGN-

10 . MENTS OF RIGHTS TO STATES.—Section 1408(d)(1)”~
11 of such title is amended by inserting after the lét
12 sentence the following:l “In the case of a spouse or
| 13 former spouse who, pursuant to section 405(a)(8) of -
14 . the Social Security Act (42 U.S.C. 605(a)(8)), as-
15 signs to a State the rights of the spouse or former
16 -spouse to receive.support,. the .Secretary concerned
17 may make the child support payments referred to in
18 the preceding sentence to that State in amounts con-
19  sistent with that assignment of rights.”.
20 (3) ARREARAGES OWED BY MEMBERS OF THE
21 UNIFORMED SERVICES.—Section 1408(d) of such
22 title is amended by adding at the end the following:
23 “(6) In the case of a court order for which effective
24 service is made on the Secretary concerned on or after - .
25 the date of the enactment of this paragraph and which
HR 4 RFS . {
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provides for payments from the disposable retired pay of
a member {o satisy the amount of child support set forth
in the order, the authonty provided in paragraph (1) to
make payments from the disposable retired pay of a mem-
ber to satisy the amount of child support set forth in'a
court order shall apply to payment of any amount of child
support arrearages set forth in that order as well as to
amonnts of child support that currently becore due.”, 2

(4) PAYROLL DEDUCTIONS.—The Secretary of

Defense shall begin payroll deductions within® 30

days after receiving notice of withholding, or for the

first pay period that begins after such 30-day pe-
riod.
SEC. 764. VOIDING OF FRAUDULENT TRANSFERS,

Section 466 (42 (1.8.C. 668), as amended by section
721 of this Act; is amended by adding at the end the
following:

“{g) Laws VOIDING FRAUDULENT TRANSFERS.~—In
order to satisfy section 454(20)(A), each State must have
in effect——

“{1Y(A) the Uniform ¥Fraudulent Conveysnce

Act of 1981;

*(B) the Uniform Fraudulent Transfer Act
‘of 1984; or

HR 4 RFE
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“(C) ancther law, specifying indicia of
fraud which create a prima facie case that a
debtor transferred income or property to avoid
payment to a child support ereditor, which the
Secretary finds affords comparable rights to
child sdpport eredators; and '
“(2) procedures under whieh, ié any case in
which the State knows of a transfer by a child sup-
port debtor with respect to which such a prima fac,;ie
case is established, the State must— -
“(A) seek to void sueh transfer; or
~ "(B) obtain a settlement in the best inter-
ests of the child support creditor.”.
BEC. 765. SENSE OF THE CONGRESS THAT STATES SEOULD
SUSPEND DRIVERS', BUSINESS; AND OCCUPA-
TIONAL LICENSES-OF PERSONS OWING PAST-
DUE CHILD SUPPORT.
It is the s@se.af the Congress that each State should
suspend any driver’s license, business license, or oecupa-
tional license issued to any persen who owes past-due child
support.
SEC. 766, WORK REQUIREMENT FOR PERSONS OWING
‘ PAST-DUE CHILD SUPPORT.
" Section 466(s) of the Social Security Act (42 U.S.C. -
666(a)), as amended by sections 701(a), 715, 717(a), and
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-1 723 of this Aet, is amended by adding at the end the

(2 following: |
§3 116} PROCEDURESR TO EXSURE THAT PERSONS
4 OWING PAST-DUE SUPPORT WORK OR HAVE A PLANXN
(5 FOR PAYMENT OF SUCH SUPPORT.——
liﬁ “(A) Procedures requiring the State, In
7 any ease in which an individual owes past-due
8 support with respect to a child receiving assist-
19 ance under a State pmg:rafn funded under ;}éﬂ:
10 A, to seek a court order that requires the indi-
11 vidual to— |

‘ 1i2 ( (i) pay such support in accordance
13 | with a plan approved by the court; or
14 “(ii) if the individual is subject to
215 suéh 2 plan and is not incapacitated, par-
16 ticipate i such work activities (as defined
17 in section 404{b}{1}) as the court deems
18 appropnate.
19 “(B) As used in subparagraph (4), the
20 . term ‘past-due support’ means the amount of a
21j delinquency, determined under a court ordef, or
22 an order of an administrative process estab-
23 ~ lished under State law, for support and mainte-
24 nance of a child, or of & child and the parent -

25 with whom the child is living.”.
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SEC. 787. DEFINITION OF SUPPORT ORDER,

Section 453 (42 U.8.C. 653) as amended by sections
716 and 746(b) of this Act, is amended by adding at the
end the following:

“(0) SUPPORT ORDER DEFINED.—As used in this
part, the term ‘support order’ means an order issued by

& eourt or an administrative process established under

State law that requires support and maintenance of a child, 1

or of a child and the parent with whom the child is kiv-

ing.”.
BEC, 768, LIENS,
Section 486{a)(4) (42 U.8.C. 666(a)(4)} is amended
to read as folfews:
“(4) Procedures undeir which—
~ *{A) liens arise by operation of law against

real and. personal property. for amounts of over-

due support owed by an absent parent who re- -

sides or owns property in the State; and

“(B) the State accords full faith and eredit
to liens described in subparagraph (A) arising
in another State, without registration of the un-

derlying order.”.
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1 SEC. 765. STATE LAW AUTHORIZING SUSPENSION OF L1-

2 CENSES.

3 Section 466(a) (42 U.S.C. 666(a)), as amended by
4 sections 715, 717(a}, and 723 of this Act, is amended by
5 adding at the end the following:

6 “(15) AUTHORITY TO WITHHOLD OR si;spém
7 LICENSES.—Procedures under which the State has
% (and uses in appropriate cases) authority to withhold
é or suspend, or to restrief the use of driver’s licenses,
10  professional and occupational licenses, and rec-
Ilz reational licenses of individuals owing overdue sup-
12 port or failing, after receiving appropriate notice, to
i3 comply with subpoenas or warrants relating to pe-
M; ternity or child support proceedings.”.

15 Subtitle H—Medical Support

16 SEC. 771. TECHNICAL CORRECTION TO ERISA DEFINITION
7 OF MEDICAL CHILD SUPPORT ORDER-

18, (a) IN GENERAL—Section 609(a)(2)(B} of the Em-
19 ployee Retirement Income Security Act of 1974 (29
20 U.8.0C. 1169(&)(2)(13)) is amended-—

21 (1) by striking “issued by a court of competent
22 jurisdiction”;

i

23’ {2} by striking the period at the end of elanse

24" - (i) and inserting a comma; and
25 (3) by adding, after and below clause (ii), the

26! following:

HE 4 R¥B
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“if such judgment, decree, or order (I} is issued

by a court of competent jurisdiction or {II} is

issued through an adnﬁziiistrative process estab-

ﬁsh?d under State Jaw and has the force and ef-

fect of law under applicable State law.”. ‘
(b) EFFECTIVE DATE ~—

(1) IN GENERAL~The amendments made by
this section shall take effect on the date of the én-
actment of this Act.

(2) PLAN AMENDMENTS NOT REQUIRED UNTIL
JANUARY 1, 1996—Any amendment to a plan “re-
quired to be made by an amendment made by this
section shall not be required to be made before the
first plan year beginning on or after Jamuary 1,
1996, if— ‘
" {A) during the period after the date before
the date of the enactment of this Act and be-
fore such first plan.year, the plan is operated
in accordance with the requirements of the
amendments made by this section; and

(B) such plan amendment applies retro-
actively to the period afterythe date before the
date of the enactment of this Act and before
such first plan year.
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A plan ghall not be treated as failing to be operated
in accordanee with the provisions of the plan merely
be;c:anse it operates in accordance with this para-
graph. .
Subtitle I-—-Enhancing Responsibil- -
ity and Opportunity for Non-
residential Parents
BEC. 781. GRANTS TO STATES FOR ACCESS AND VISITATION
PROGRAMS, A '
Part D of title IV (42 U.8.C. 651-669) is amended
by adding at the end the following: |
“SEC. 469A. GRANTS TO STATES POR ACCESS AND VISITA-
TION PROGRAMS. |
“{a) IN Gﬁmm.w'l'he &dlnkﬁstmﬁﬁn for Children

._ and Families shall make grants under this section to en-
‘able States to establish and administer programs to sup-

port and facilitate absent parents’ access to and visitation

‘of their children, by means of activities including medi-

ation (both voluntary and mandatory), counseling, edu-

20 :cation, development of parenting plans, visitation enforee-

21
22
23

|m§mt {including monitoring, supervision and neutral drop-

off and pickup), and development of guidelines for visita-

‘tion and alternative custody arrangements.
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“(b) AMOUNT OF GRANT.—~The amount of the grant

2 to be made to a State under this section for a fiscal year

3

N+ I SRS I~ Y I N

10°

11
12
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14

15

16
17
18
19
20

2

24

ghall be an amount equal to the lesser of-

“(1) 90 percent of State expenditures during
the fiscal year for activities described in subseetion
(a); or

“(2} the sliotment of the State under sub-
section {¢} for the fiscal year. o
“(e} ALLOTMENTS TO STATES. |

.%(1) IN GENERAL—The allotment of a State
for a fiseal year is the amount that bears the @ne
ratio to the amount appropriated for grants under
this section for the fiseal year as the number of ¢hil-
dren in the State living with only 1 biologica! parent
bears to the total number of such children in all
States.

| *(2) MiNntMuM ALLOTMENT ~The Administra-
tion for Children and Families shall adjust allot-
ments to States under paragraph {1) as necessary to
ensure that no State is allotted less than—
“(A) $50,000 for fiscal year 1996 or 1997;
or
“(B) $100,000 for any succeeding fiscal

year.

HR 4 BFS8
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1 “{d) NO SUPPLANTATION OF STATE EXPENDITURES
2 FOR SIMILAR ACTIVITIES.—A State to which a grant is
3 made under this section may not use the grant to supplant
4 expenditures by the State for activities specified in sub-
5 section (a), but shall use the grant to supplement such -
6 expenditures at a level at least equal to the level of such

7 expenditures for fiscal year 1995,

81 “{e) STATE ADMINISTRATION.~~Each State to which
S a grant is made under this section— , |
10 “(1} may administer State programs funded
11? with the grant, directly or through grants to or con-
}2% tracts with courts, local public agencies, or non-prof-

13. it private entities;

14 “(2) shall not be required to operate such pro-
15' grams on a statewide basis; and

16: ' “{3) shall monitor, evaluate; and report on spch
1?; programs in accordance with regulations prescribed

18 by the Secretary.”. «

19 Subtitle J—Effect of Enactment
20 SEC. 7). EFFECTIVE DATES,

21 ' {a) IN GENERAL.~Except as otherwise specifically
22 provided (but subject to subsections (b) and (c))—

23 (1) the provisions of this title requiring the en-
24% actment or amendment of State laws under section

25 466 of the Social Security Act, or revision of State

1 HBE 4 RFB
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plans under section 454 of such Aet, shall be effec-

tive with respect to periods beginning on and after

Oectober 1, 1996; and

{2} all other provisions of this title shall become
effective upon ézzaei:mezzt,

(b) GRACE PERIOD FOR STATE LAW CHANGES.—The
provisions of this title shall become effective with respect
to a State on the later of— =

(1) the date specified in this title, or
(2} the effective date of laws enacted by the Iegf
islature of such State implementing such pm\fisioﬁs,
but in no event later than the first day of the first cal-
endar quarter beginning after the close of the first regular
session of the Btate legislature that begins afier the date
of the enactment of this Act. For purposes of the previous
sentence, in the case of a8 State that has & 2-year legisla-
tive session, each year of such session shall be deemed to
be a separate regular session of the State legislature.

{c) GRACE PERIOD ¥OR STATE CONSTITUTIONAL
AMENDMENT.~-A State shall not be found out of compli-
ance with any requirement enacted by this title if the State
is unable to so comply without amending the State con-
stitution until the earlier of—

‘ {1} 1 year after the effective date of the nec-
essary State eonstitutional amendment; or

HR 4 BFR
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| (2) 5 years after the date of the enactment of
2 this title. |
3 TITLE VIII--MISCELLANEOUS
4 PROVISIONS
5 SEC. 801. SCORING. |
6 Section 251(b}(2) of the Balanced Budget and Emer-
7 geney Deficit Control Act of 1985 is amended by adding
8 at the end the following new subparagraph: A
g “(H) SPECIAL ALLOWANCE FOR WELFARE RE-
10 FORM.—For "any fiscal year, the adjustments shall

11 be appropriations for discretionary programs result-
12 ing from the Personal Responsibility Act of 1885 (as
13 desceribed in the joint explanatory statement accom-

14 panying & conference report on that Aet) in discre-
15 tionary aceounts and the outlays flowing in all years
16 from such appropriations (but not to exeeed

17 amounts authorized for those programs by that Act
18 for that fiscal yvear] minus appropriations for com-
19 parable discretionary programs for ﬁseal yvear 1985
20 (8s described in the joint explanatory statement ac-
21 companying a conference report on that Act.”.

22 SEC. 802. PROVISIONS TO ENCOURAGE ELECTRONIC BENE-
23 | | FIT TRANSFER SYSTEMS.

24 Section 904 of the Electronic Fund Transfer Act (15
25 U.S.C. 1693b) is amended—

i
{
i
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BILL STATUS (May, 1995)

MEASURE: ; S456

i

SPONSOR: |  Bradley (D-NJ)

!
i

BRIEF TITLE:  Interstate Child Support Responsibility Act of 1995,

OFFICIAL TITLE: A bill to improve and strengthen the child support
collection gystem, and for other purposes.

INTRODUCED:  02/16/95
COSPONSORS: 12 (Dems: 9 Reps: 3 Ind; 0)

COMMITTEES:  Senate Finance

LEGISLATIVE ACTION: 02/16/95:  Referred to Committee on Finasce

ORIGINAL COSPONSORS:

Chafee {R-RD Feinstein (D-CA) Rockefeller {D-WV)
Dodd (D-CT) Kennedy, E. {D-MA} Snowe {(R-ME)
Dorgan, B. (D-ND) Ligberman (D-CT}
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BILL ANALYSIS (May, 1995)

MEASURE: 5456
SPONSOR: Bradley (D-NIJ)

OFFICIAL TITLE: A bill to improve and strengthen the child support
collection system, and for other purposes.

SHORT TITLE:  lInterstate Child Support Responsibility Act of 19495,
DIGEST:
TABLE OF ?GNTEN’E‘S:

Titte 1: %mpré;vemems to the Child Support Collection System
Title TH: Effect of Enactment

Title I Improvements to the Child Support Collection System
H

*Subntle A: Eligibility and Other Matters Concerning Title 1V-D Program Clients -~ Amends
title TV-D of the Social Security Act (8§SA) to require States to have statutorily prescribed
procedures 10 {1} record child support orders in a central case registry; and (2} collect child
support payments through a centralized collections unii.

Absent a determination that it is against the best interests of the child, the IV-D agency must
provide services in all IV-A, IV-E, and XIX cases in which there 1¢ an assignment and in all
other cases in which there is an application for services. IV-D services must be provided to both
residents of a state and non-residents.

Amends current law to shift the determination of cooperation and of the “good cause”
exception to cooperation to the IV-Dr agency, which must make sech determinations within {0
days of the referral of an individual to the IV-D agency by the IV-A or XIX agency.
“Cooperation” would be judged by the extent to which the assistance applicant/recipient provides
the IV-ID agency with specific and accurate information, including the name of the absent
parent/putative father (or fathers), sufficient information fo enable the IV-D agency to verify the
absent parent/putative father’s identity, location, employment birthdate, school, parents, elc.
No change tn assignment of support rights requirement for AFDC applicants/recipients.

Amends state plan requirements 10 add provision that states have in effect safeguards to protect
privacy rights of individuals served by the IV-D program, including safeguards: (1) against
unauthorized use or disclosure of information relating to paternity and support establishment (and
modificationy; and (2) release of information concerning whereabouts of an individual to another

i
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person if that person is subject (0 3 protective order with réspect to that individual or has been
convicted of criminal assault/abuse against the individual or there is a procecding pending to
obtain such an order or conviction or if the release of information would result in probable harm
to the individuat.

{Sec. 101} Revises the gurdeiines for: {1} State plans for child and spousal support; and (2)
payments distribution.  In former public assistance cases, after payment 1o family of an amount
equal to the current month’s support obligation, all arrears owed the family. mus! be satisfied
before reimbursement to the state and federal governments for cash benefits/cash assistance paid
the family. Allows slates the option, following payment of the "disregard” from current and any
past month’s. collections (if paid in the month in which due), of reimbursing the state and federal
governments for current month’s AFDC or of paying the collected support to the family up to
the amount of the current month’s ordered support,

{8ec. 103) Requires State plans o establish procedural guidelines for: {1} notification of all
proceedings and orders affecting child support obligations; and (2) privacy safeguards regarding
paternity and chiid support actions, Provides that parties to cases handled by 1V-D agency, as
well as applicants for IV-Dy services: (1) receive notice of all proceedings in which support
obligations might be established or madified; (2) receive a copy of any order within 14 days
after 1ssuance; and {3) have access 10 & fair hearing or other procedure meeting OCSE standards
for prompt consideration and resolution of complaints. A notice of detcrmination must be
provided parties if no change will be made in support amount, following review. Prohibits state
from providing a noncustodial parent with legal representation unless provision of such
representation is outside the IV-D agency.

*Subtitle B: Program Administration and Funding - Revises the formula for: (1} Federal
matching payments to the States; and (2) incentive adjustments to the Federal maiching rate.
For states which satisfy new maintenance of effort requirements (as added by the bill) the FFP
rises to 69 percent for FY 1997, 72 percent for FY 1958, and 73 percent for FY 1999 and
succeeding fiscal years. For states which fail to meet the new requirements, the FFP remains
66 percent.

Maintenance of effort: beginning FY 1997 total expenditures for the state IV-D program must
not be less than the wotal expenditures for the program in FY 1996 and, with respect to FY 1997
and 1998, such expenditures {excluding expenditures for automation) reduced by 66% (the basic
federal matching rate} must not be less than such expenditures so reduced for FY 1996,

Repeals current statutory provisions and substitules a scheme of “incentive adjustments to
matching rate,” effective October 1, 1987,

Requires Secretary {OCSE] to establish standards by which to measure 2 state’s performance
in: (1) "statewide paternity establishment” (not the same as IV-D paternity establishment), for
which up to 5 additional percentage points in matching funds may be provided; and (2} overall
performance in child support enforcement, for which up to 10 addittonal perceniage points in

2




federal marching funds may be provided. States must provide the data concerning performance
with respect to the standards set by OCSE. However, in setting these standards and
corresponding incentive adjustments, OCSE must ensure that the cost of the aggregate number
of percentage point increases as incentive adjusiments to all states does not exceed a cost
estimate of such aggregate increases based upon 2 projection of future state performances made
{assumed) by OCSE in June, 1995, unless the aggregate performance of ail states, in fact,
exceeds the projected aggregate performance assumed in the 1995 cost estimates.

"Statewide paternity establishment percentage” means {with respect to a state} the ratio
of the total ndmber of out-of-wediock children in a state under the ape of 1 year for whom
paternity has been established/acknowledged during a fiscal year to the total number of children
born out-of-wedlock in that state during the same fiscal year, except that Secretary may permit
a state an alternative measurement if that state doesn’t record the oul-of-wedlock status of
children on bu‘th certificates. “Cverall performance in child support enforcement” means the
measure(s) of effect iveniess of the state agency during a fiscal year in: (1) the percentage of
cases needing sz;pport established in which an obligation was established; {2) the percentage of
paying cases; (3) ratio of support collected to support obligated; and (4) cost-effectivensss, as
determined by OCSE.

Makes a conjforming amendment w0 42 U.5.C. 652(g) (the 1V-D paternity establishment
standards) by striking “paternity establishment percentage”and substituting “IV-D paternity
establishment percentage.”  Also, provides for the same techaical corrections to the computation
of the, now, IV-D) paternity establishment percentage which were made by the Social Sez:unty
Ameﬁémanrs of 1994 enacted in the last Congress.

Adds “overall performance in child support enforcement” to the first subsection of 42
11.8.C. 652{g) which currenily identifies, for purposes of program compliance, only the paternity
establishment percentage.  Also adds the percentage of ¢hild in the state "for whom support has
not been established” to the factors {along with percentage of children born out-of-wedlock)
which the Secretary may consider in applying the requirements of the section and requires the
Secretary to add "overall performance in child support enforcement and securing support” to the
matters which the Secretary must address in the annual report to Congress (8652{g)(3)).

Amends Title IV-D to impaose reductions in the federal contribution to 2 state’s IV-D
program based upon the failure of a state: (1} to achieve the 1V-D paternity establishment
percentage and an appropriate level of overall performance in ¢child support enforcement or other
performance measures established by OCSE; or (2) 1o provide complete or reliable data on
program performance, as measured by OCSE audits of data provided by swates (unless the data
were complete but the unreliability was only technical in character, not affecting program
performance); and, with respect 1o succeeding vears, the state failed (1) to take effective
corregtive action or (2) failed to provide complete and/or reliable data: 3% 10 5% for firgt
finding of noncompliance with performance standards, §% to 7% for second consecutive finding,
and 7% to 10% for a third or subsequent finding. (The effective date for the new penalty
reductions is the calendar guarters beginning | year after eractment.}
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{Sec. 113} Requires 2 State plan for child and spousal support to include prescribed procedures
for State reviews and audits. Revises the guidelines for Federal evaluation and 2udit of Swte
programs governing paternity, child and spousal support, and parent location. Provides for two
strata of state program performance review. First, states would be required 1o conduct their own
annual reviews of state program performance, "using such standards and procedures as are
requited by the Secretary,” to determine whether or not the program was in comphiance with
IV-D requirements fincluding the exient to which program service complaints had been
appropriately handled). Next, states would be required to extract from their automatic data
processing systems such data, as directed by the Secretary (OCSE), to deteraiine levels of
accomplishment with respect to performance indicators, including the new statewide paternity
establishment, as well as IV-D paternity establishment, percentage and the four categories of
"overall performance in child support enforcement,” by standards and procedures sef by the
Secretary.

The second stratum of program review would be conducted directly at the federal level
by OCSE. OCSE would review the data and calculations submitted by the states on their
accomplishments with respect to the performance indicators (for the purpose of determining any
penalties). Then, OCSE would review and evaluate the state annual reports to determine how
well state programs were meeting [V-D requirements. Next, QCSE would conduct full-blown
audits at least once every 3 years {or more often in the case of states which didn’t satisfy QCSE
with respect to their annual reports-and data submissions), The audits would: (1) assess the
completeness/reliability/security of program data and accuracy of reporting systems for
calculation- of IV-D paternity establishment percentages; (2) the adequacy of financial
management of the state program (including collections and distributions); and (3) "for such
other purposes as the Secretary may find necessary.”

These amendments would become effective with respect to calendar quarters beginning
1 year after enactment of the legislation,

{Sec. 115) Revises the automated data processing requirements for State plans to mandate a
single statewide automated data processing and information retrieval sysiem which can perform
specified tasks. Amends current law to redefine the requirements of the automated systems
states are required to have. The redefined reguirements include broader identifications of
functions (including calculation of performance indicators for audit purposes), of information
security and integrity, of access and monioring of access, and of training. In addition, the
amendments contain: {1} an extension by one year of the current October 1, 1995 deadline for
meeting ali the 1V-D requirements epacted on or before the enactment of the Family Sapport Act
of 1988; and (2) a deadiine of October 1, 1999 for meeling all requirements enacted on or before
the enactment of this legislation.

In addition, enhanced FFP for automated systems at 90 percent would .be extended
through fiscal 1996; beyond that time and through fiscal 2001, the enhanced FFP becomes the
higher of 80 percent or the amount of FFP, plus any incentive adjustments, camed by the state
{i.e., up to 90 percent).




i

i

{Sec. 116) Directs the Secretary of Health and Human Services (the Secretary} to conduct
staffing studies of each State child support enforcement program and to report the results to the
Congress. ;

{(Sec. 1173 Makes funds available to the Secretary for: (1) training of Federal and State staff,
research and demonstration programs, and special projects of regional and national sigmficance;
and {2) operation of the Federal Parent Locator Service,

*Subtitle €. Locate and Case Tracking - Mandates that the single statewide automated data
system function as a single central case registry of State-provided services and support orders.
Delineates contents of case records and data marching activities, including data exchange with
sister States. The required sate 1V-D automation system must be capable of performing the
functions of a central registry containing records of all cases receiving 1V-D services and,
beginning October 1, 1998, all orders established or modified in the siate. The registry must
use such standardized data elements as required by the Secrelary, and each case record must
have detailed and updated support collection and distribution records, including arrearage, fees,
and interest amounts, as'well a5 the date the support obligation ends, information on all judicial
and/or administrative actions in a case and orders proper to the case, and information obtained
from federal, ;state, and local matches.

F

The automated state case registry must be capable of extracting data and sharing data with, and
receiving data from, other data bases and data matching services, meluding: a National Child
Support Information Clearinghouse; the FRLS; AFDC, and Medicaid agencies in the state or any
other states;, and other intra- or inlerstate data souress {e.g., agencies of other states, interstate
information networks), _

{Sec. 122) Requires State plans to include a centralized, automated unit for the collection and
disbursement of support payments, Asa new State Plan reguirement, effective October 1, 1998,
the state IV-D agency must operate an automated centralized collections/distribution umit (as a
component f. the state’s TV-D automated system} with sufficient employees - or at the option
of the state, through . contractors reponting directly to the IV-D agency - capable of monitoring
and enforcing support payments on all IV-D orders recorded in the state central registry. The
unit must use ;automated procedures and computer-driven technology o the maximum extent in
receiving and disbursing payments, identifying payments, and fumishing to parests, upon
request, information on the current status of payments. Using the automated system, the unit
must be able:’ (1) © generate withholding orders and notices to employers and other income
sources within 2 working days of receiving from the (new) National Directory of New Hires or
any other source notice of an income souwrce subject to withholding; (2) to monitor for
delinquency of timely payment; and (3) te trigger automatic enforcement mechanisms,

{Sec. 123} Requires the States (o have statutorily prescribed procedures: {i} for mandatory
income withholding for support payments subject to enforcement; and {2} under which child
suppost orders issued before October 1, 1996, shall become subject to withholding from wages
if arrearages occur, without the need for a judicial or administrative hearing. Revises the
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procedural guidelines for income withholding for child support enforcement. Payment of
withheld income to be made through state centralized collection unit within § working days after
the date amousnt would have been paid to enployee. States must impose a fine on any employer
who discriminates against an emploves because of withholding order or who fails © wiathhold
support from wages or o pay withheld support to collections unit.

{Sec. 125) Revises the Federal Parent Locator Service 10 add kinds of information which may
be transmitted to locate individuals and assets for purposes of establishing parentage and
gxecuting child support obligations. Requires the Secretary {o establish in the Service a Data
Bank of Child Support Orders and an automated directory of New Hires.

{Sec. 126) Reguires State plans to include procedures for recording social security numbers on
certain family legal documents and records, including all applicatiens for motor vehicle licenses
and professional Licenses.

*Subtitle D: Streamlining and Uniformity of Procedures - Reguires gach State to have the
Uniform Interstate Family Support Act in effect as of January 1, 1597,

(Sec. 132) Amends the Federal judicial code to revise the procedures for a court to apply when
determining which State order to recognize for purposes of continaing, exclusive jurisdiction and
enforcement for child support orders.

(Sec. 133) Amends current law to require 1V-D administrative authority, subject to substantive
and procedural rules {including specified due process safeguards) to: (I} to order genetic testing
for parentage determination; (2) to enter a default order, upon a showing of service of process
and any additional showing of state law, for estabiizhing paternity where 2 putative father refuses
t submit to testing and for establishing or modifying a support obligation, where a parent fails
to respond t© notice to appear; (3) to subpoena financial or other needed information and to
sanction for faillure to comply; (4) to obiain access to pertinent records of state and local
government agencies and public utilities and other private entities; (5) to order income
withholding; (0) to intercept and seize cenain periodic or lump-sum payments and attach and
seize assets or retirement funds of an obligor for past-due support; (7) to impose liens and force
sale of property; (8) to increase monthly support amounts to recover arrearages; (%) to suspend
drivers’ licenses of individuals owing past-due support; {10} to compel the provision of
information on an employee by entities in one stale upon the request of a IV-D agency in
another; and (11} 1o execute a change of payec in cases which arg to be paid through the central
collections unit, : :

Requires parties to an action under the expedited processes to give the tribunal identifying
information prior to the isssance of an order and to keep the information updated. In amy
subsequent action due process requirements will have been satisfied for notice and due process
by delivery to the most recent address held by the tribunal.
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Requires statewide jurisdiction of the IV-D agency and any tribunal over the parties for
mirposes of paternity and support gstablishment and statewide effect of any orders issued, as welt
as intrastate transfer of cases without need for additional filing or service of process.

" Requires due process safeguards in use of expedited processes, including requirements
for notice and opportunity to contest and the appiication of the provisions of the Soldiers' and
Sailors’ Civil ‘Relief Act. Kequires use of awlomated systems fo fullest extent possible in
expedited processes.

Prohibits the Secretary from granting waivers with respect to procedures for paternity
establishment, modification of orders, recording of orders in central registry, recording of social
security numbers, interstate enforcement, and expedited processes.

*Subtitle ;- Paternity Establishment - Revises the guidelines for statutorily prescribed
procedures governing genetic testing and outreach for voluntary paternity acknowledgment,
Amends current law to require states to have procedures: {1) which require genetic testing upon
the request ofia party, if such request is accompanied by 4 sworn statement setting forth facts
establishing reasonable possibility of sexual comiact beiwgen the parties or the impossibie of
requisite sexual contact; and (2) which requires the state agency to front the costs of {esting if
the agency orders the testing, subject to recoupment. from the putative father if paternity is
¢stablished, and to obtain additional testing 1f the original testing results are contested and the
contesting party pays the costs in advance.

The civil process for voluntary paternity acknowledgement must ensure; (1) that the
unwed parents are fully informed of the rights, duties, and beaefits of such acknowledgement;
{2} that due process safeguards are afforded; (3} that hospials and other entities partigipating in
the ‘acknowledgement program make the procedures available and inform the unwed parents
properly; (4)' that a voluntary acknowledgement create a! the option of the state either a
“conclusive” presumption or a rehuttable presumption which matures into a conclusive
presumption within 1 year, uniess rebulied or invalidated by an intervening determination; (5)
that pravidesfor a 60-day period for challenging a signed paternity acknowledgement on basis
of fraud, duress, or material mistake of fact; {6 that allows a minor to rescind an
acknowledgement after the 60-day period but before the earlier of reaching age of majority or
the date of first proceeding to establish support obligation; {7} that a voluntary acknowledgement
is admissible as gvidence of patemity and as the basis for obtaining a support order, without any
further proceedings to establish paternity; and {(8) that an unchallenged acknowledgement of
paternity does not require any judicial or administrative ratification,

Furthermore, states must have procedures requiring: (1) admission into evidence of the
results of genetic tests of a type acknowledged by accreditation bodies designated by the
Secretary and performed by an accredited lab; (2) objections o test results be made in writing
within a specified period of time prior to any hearing at which the results will be in evidence
{or, at state’s option, within a perind of days after receipt of test results); and (3) absent any
objection, test results be admitted without need for foundation testimony or ather proof of
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authenticity or acouracy.

Under other mandated procedures: (1) jury trial in a patermity action would not be
available; (2} a temporary support order would be issued upen the motion of a party, pending
administrative or.judicial determination of paternity on the basis of clear and convincing
evidence {e.g., genetic testing); (3) bills for pregnancy, childbirth, and genetic testing would be
admissible as evidence without third-party foundation testimony and would constitute prime facie
evidence of costs incurred; (4) tribunal establishing patersiity and support would have discretion
to waive rights to all or part of amounts owed state for genetic testing, pregnancy, and childbirth
and for public assistance if father cooperates or acknowledges paternity before or after testing;
and (5} a putative father has "a reasonable opportunity” to initiale 2 paternity action,

In addition to the above state law requivements, the IV-D) state plas must provide, by
Qciober 1, 1997, for specific mechanisms to publicize the availability, and o encourage the use
of, procedures for voluntary establishment of paternity.

With effect October 1, 1996, enhanced federal financial participation at a rate of 50
percent woukd be available for paternity outreach programs,

In those cases in which the custodial parent has cooperated with the 1V-D agency in
paternity establishment during the preceding [2-month periad, but the agency has failed to
- establish the paternity, the states would be penalized in its IV-A program, subject to a "tolerance
level” of failure, in an amount equal to the product of the number of failure cases, the average
monthly assistance under the state TV-A plan, and one-half the federal matching rate.

*Subtitle F. Establishment and Modification of Support Urders « Establishes the National Child
Support Guidelines Commission to determine: (1) whether it is appropriate to develop a national
child support guideline; or (2) based on a study of various guideline madels, the benefits and
deficiencies of such models, and any needed improvements.

(Sec. 152) Revises the requirements for State plan procedures for the review and adjustment
of support orders, Reviews must take place every 36 months at request of cither parent, without
a showing of change of circumstances, but either parent may request a review at any time on
the basis of a change in circumstances (without any percentage change in income). Both parents
must annually exchange financial information, using form developed by Secretary.

*Subtitle G: Enforcement of Support Orders - Amends the Internal Revenue Code to revise the
priority of refund distribution with respect to past-due support owed to individuals, Provides that
offsets of child support arrearages {whether owed the state or the family) against federal income
tax refunds take priority over debts owed federal agencies, except debts owed to HHS or the
Department of Education for student loans.

Amends 42 U.S.C. 646 10 require payment of IRS offset for assigned arrearages first in
the case of a family currently on AFDC and for unassigned arrearages first in the case a family




not current on AFDC. Eliminates the current disparities in treatment of IRS for AFDC and non-
AFDC cases by repealing provisions apphicable to support arrears net assigned the state {the
$500 minimum in non-AFDC cases and restriction to minor or disabled children still owed
arrearapes). Amends the treatment of lump sum tax refunds in AFDC cases (under Title IV-A)
and creates a “qualified asset account” whereby offset amounts in AFDC cases may be deposited
in e.g., escrow accounts available to the family for qualified expenses {(education or (raining
programs, improvement of employability, purchase of a home for the family, or change of
family residence.) Amendments effective October 1, 1999,

{Sec. 163) Amends title TV-D to revise procedural guidelines for: (1) consent by the United
States o income withholding, garnishment, and similar proceedings for enforcement of child
support and alimony obligations of current and retired Federal employees; and (2) enforcement
of child support obligations of current and retired members of the Armed Forces.

{Sec. 165) Requires States to have statutorily preseribed procedures for: (1) placiag Hens for
child support arrearages on molor vehicle titles of the debtor; (2) voiding fraudulent transfers
by a child support debtor; (3) suspending any driver’s, business, or occupational license issued
10 any person who owes pasi-due child support; 4] reporting to credit bureaus the name of the
parent in arrears for child support; (8) exiending the statute of limitations for collection on child
support arrearages; and {6 caleulating interest or penalties on such arrearage.

{Sec. 171 I;rescribes procedural guidehines for passport-denial {including revocation} upon
certification of nonpayment of child support.

(Sec. 172) Expresses the sense of the Congress that the United States should ratify the United
-Nations Convention of 1956, Requires State plans to provide that the State must treas
mternational child support cases as interstate cases.

*Subtitle H: Medical Support - Amends the Employes Retirement Income Security Actof 1974
to include within the definition of medical child support order an order issued through a State
administrative process,

“Subtitle I Access and Visitation Programs - Authorizes State grants to States o establish and
administer programs to facilitate abseat parents’ access and visitation programs. Authorizes
appropriations.

Title 11: Effect of Enactment - Sets forth effective dates for this Act.
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To improve snd strengthen the child support collection system, and for other
PRIposes,

-

IN THE SENATE OF THE UNITED STATES

i FEBRRUARY 16 {legisiative day, JANTARY 303, 1995
H

Mr. BRapLEY (for himself, Mr. DopD, Mr. ROCREFELLER, Mr. CHargg, Mrs,
FEINSTEIN, Ms. SNOWE, Mr. Lignerarax, Mr, DorGax, and Mr KEx-
NEDY) introduced the following bill; which was read twice and referred
to the Committee on Finance

A BILL

To improve and strengthen the child support ecllection
svstem, and for other purpoeses.

1 Be it enacled by the Senate and House of Representa-

2 tives of the United Stales of America in Congress assembled,

3 SECTION 1. SHORT TITLE; REFERENCE; TABLE OF CON.

4 TENTS.

3 (a) BHORT TITLE~—This Act may be cited as the
6£‘ “Interstate Child Support Responsibility Act of 1995”.

7 ‘ (b} REFERENCE TO S0OCIAL SECURITY ACT.~Except

8! as otherwise specifically provided, wherever in this Aet an

i

9, amendment is expressed in terms of an amendment to or
§

i
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repeal of a section or other provision, the reference shall

he considered to be made to that section or other provision
of the Social Security Act,
{¢) TABLE OF CONTENTS.~The table of contents of

this Act is as follows:

Ses. 1. Short title; refererice; takle of contents.

TITLE IIMPROVEMEXTS TO THE CHILD SUPPORT COLLECTION

SYSTEM

Subsitle A—Eligsbility and Other Matters Concerning Title TV-D Program

Bec. 101,

§55

FERegesey

SRR

£¢Y

Bex,
Rec,

142,
183,
104,

111,
112,
113,
114
115,
1is.
117.
118

121,
122,
123
124
125.
126.

131.
132.
138,

141,
142

Clients

State obligation o provide paternity establishment and ehild support
enforeement servives,

Dhistribution of payments.

Rights to wotifiestion and hearings.

Privovy safeguards.

Subtitle B—wProgram Administration snd Funding

Federal matehing payments.

Performance-based incentives and penalties.

Federal and State reviews and audity.

Required reporting provedures,

Austomnated data provessing requirements,

Director of CRE program; staffing study,

Funding for secretarial assistance to State programs,
Ixnts collection and reports by the Secretary.

‘Subtitle Cwwloonte and Cage Tracking

Central State and case registry.

Centralized collection and dishursement of support pavments.
Amendments concerming icome withholding,

Laocator information from interstste petworks, .

Expanded Federal parent lncator service,

Vse of social security numbers,

Subtitle D—Btreambining and Uniformity of Procedures

Adoption of uniform Stste lawy,
Improvements to full fmth and eredit for chid support orders.
ftate laws providing expedited procedures.

Subtitie E~-Paternity Establishment

State tawe conceming paternity establishent.
Outrerch for voluntary paternity establishment.

Subtitle FFotablishment and Modifiestion of Support Orders
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FEEITERY H¥PY

Bec. 181

i
:

Ber. 191,

See. 201
Sec. 202

AN ma .

151.
152.

161.
162,
163,
164,

165
166.
157,
168.
169.
170.
171,
172,

3

National Child Support Guidelines Commission.
Sinplified process for review and adiustment of child support orders.

Subtitie G-Enforcement of Support Orders

Feders) income tax refund offset.

Internal Revenve Servise soliection of prvearages.

Authority to eolleet support from Feders! emplovees, _

Enforrement of <hild support obligatiens of members of the Armed
Farces.

Moter vebiele iiens,

Yoiding of frandident transfers.

Srate law sutherizing suspension of licenses,

Reporting arreariges to eredit bureasus.,

Estended statute of Hmitation for eollection of arrcarages.

Charges for srrearaes,

Trenigl of passports for nonpaymuent of child support.

International child support enfercenent,

Subtitia HeMedieal Support

. Technical eorvectinn to ERISA definition of medicsl child suppon
order. .

Bubtitle le—Access and Visitation Programs
{irants to Btates for acoess and visitation progroma. |
TITLE H~EFFECT OF ENACTMENT

. Fffective dates.
. Beverahility,
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TITLE I—IMPROVEMENTS TO
THE CHILD SUPPORT COL-
LECTION SYSTEM
Subtitle A—Eligibility and Other
Matters Concerning Title IV-D
Program Clients
SEC, 191, STATE OBLIGATION TC PROVIDE PATERNITY ES.
TABLISHMENT AND CHILD SUPPORT EN-
FORCEMENT SERVICES. |
{(a) STATE LaAw REQUIREMENTS.-—Section 466(a)
{42 11.8.C. 686(a)) isgamended by adding at the end the
t’eXiowéng new paragraph:
(12} Procedures under which—
“{A) everv child support order established
or modified in the State on or after October 1,
1998 is recorded in the central ecase registry
established in accordance with section 454A(e);
and
“{B} child support payments are collected
through the centralized collections unit estab-
lished in accordance w:it.h section 454B—
“(i) on and after QOctober 1, 1998,
under each order subject to wage withhold-
ing under section 466(b); and
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“(ii}) on and after October 1, 1995,

under each other order reguired to be re-
corded in such eentral case registrv nnder
this paragraph or section 454A(e), if re-
guested by either party subjeet to such

order.”.

{
: (b) STATE PLAN REQUIREMENTS.—Section 454 (42
U.8.C. 654) is amended—

H

{1). by striking paragraph (4) and inserting the

" following new paragraph:

8 438 I8

“{4) provide that such State will undertake-—

“{A) to provide appropriate services under

this part {0

“(i} each child with respect to whom
an assignment is effective under section
402{a){26), 471{a){17), or 1812 {except in
cases in which the State agency deter-
mines, in accordance with paragraph (25},
that it is against the best interests of the
child to do so0); and

“{ii) each child not deseribed in clause
(3}

“(I} with respect to whom &an in-

dividual applies for such services; or
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“(I1) on and after Oectober 1,
1998, with respect to whom a support
order is recorded in the central State
case registry established under section
4544, if application is made for serv-
ices under this part; and

{2} in paragraph (6}

{A) by striking “(6) provide that” and all
that follows through subparagraph (A) and in-
serting the following:

“(6) provide that—

“{A) services under the State plan shall be
made avatlable to nonresidents on the same
ferms as to residents;”;

(B} in subparagraph (B}~

{1} by inserting “on individuals not re-
ceiving  assistance nnde;* part A" after

“such services shall be imposed’’; and

(i) by inserting “but no fees or costs
shali be imposed on any absent or custo-
dial parent or other individual for inclosion
in the central State registry mamtained
pursuant to section 454A(e)”’; and

(C) in "each of subparagraphs (B}, (C),
(D)), and (E), by indenting such Sllbparag'raph
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and aligning its left margin with the left margin
of subparagraph (A); and

(D) in each af‘ subparagraphs (B), {C),
and (D}, by striking the final comma and in-
serting & semicolon.

{¢) CONFORMING AMENDMENTS.—

{1) PATERNITY ESTABLISHMENT PERCENT-
AGE.—Section 452(g) {2} A) (42 U.s.C
652(2}(2)(A)) is amended by striking “454(6)” each
place it appears and inserting “454(4)(A}(1)".

{2) STATE PLaN.—Section 454(23) (42 U.5.C. &
854(23)) is amended, effective October 1, 1998, by
striking “information as to any application fees for
such services and”’,

{3) PROCEDURES TO IMPROVE ENFORCE-
MENT.~Section 466{a)(3)(B) {42 Us.C.
666(a)(3)(B)) 18 mended by striking “in the case of
overdue support which a State has agreed to collect
under section 454(6)” anzi inserting “in any other
case’”’.

{4) 331#?11\’1%01*5 OF OVERDUE SUPPORT—8ee-
tion 466{e) (42 U.8.C. 666{e)) is amended by strik-

ing “or (6}".
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BEC. 102. DISTRIBUTION OF PAYMENTS.

{a} DisTriBuTions THrROUGH State CHILD Svup-
PORT ENFORCEMENT ‘AGE&’ " 70 FORMER ASSISTANCE
RECIPIENTS.—Section 454(5) (42 URK.C. 654(5)) is
amended-—

(1) in subparagraph (A}

{A) by inserting “except as otherwise spe-
eifically provided in section 464 or 466(a)(3),”
after “is effective,”; and

(fi} by striking “exeept that” and all that
follows through the semicolon; and

(2) in subparagraph (B), by striking “, except”
and all that follows through “medical assistance™.

{(b) DISTRIBUTION TO A FayMILY CURRENTLY RE-
CEVING AFDC.—Section 457 (42 U.B.C. 6537} is amend-
T B

{1) by striking subsection {a) and redesignating
subsection (b) as subsection {a); ’
{2) in subsection {a), as redesignated——
{A) in the matter preceding paragraph (2);
to read as follows:

“(a) IN THE CasE OF A FAMILY RECEIVING
AFDC.—Amounts collected under this part during any
month as support of a child who is receiving assistance

under part A {or a parent or caretaker relative of such

G 483 15
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1 & child} shall (exeept in the case of a State exercising the

2 option under subsection {b}) be distributed as follows:

3 “(1) an amount equal to the amount that will
4 be disregarded pursnant to section 402{a}{8HANVI)
5 jishall be taken from each of-— |

6 | “(A) the amounts received in a month
7 ; which represent payments for that month; and
8 | “(B} the amounts received in & month
b 5 which represent payments for a prior month
10 s which were made by the absent parent in that
11 ’ prior month;

12 and shall be paid to the family without affeeting its
13 eligihility for assistance or decreasing any amount
14 | otherwise paysble as assistance to such family dur-
15 ; ing such month;"’;

16 f (B) in paragraph (4}, by striking “or (B)”
17 and all that follows through the period and in-
i8 % serting *; then (B) from any remainder,
19 amounts equal to arrearages of such support
20 . obligations assigned, pursuant to part A, to any
21 other State or States shall be paid to such
22 other State or States and used to pay any such
23 arrearages (with appropriate reimbursement of
24 the Federal Government to the extent of its
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participation in the finaneing); and then (C)

any remainder shall be paid to the family.”.
{3} by inserting after subseetion (a), as redesig-
nated, the following new subsection:
“(b) ALTERNATIVE DISTRIBUTION IN CASE OF Fau-
1.y RECEIVING AFDC.-—In the case of a State electing
the option under this subsection, amounts collected as de-

sermbed in subsection {a) shall be distributed as follows:

A B RS D - U T - O S o
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¥~ W b o L5~ B # + -3 LA I C A % P >

“{1) an amount egual to the amount that will
be disregarded pursuant to section 402{a)(83{A){(vi}
shall be taken from each of—

“{A) the amounts received in a manth
which represent pavments for that month; and
“(B} the amounts received in a month
whicly represent payments for a prior month
which were made by the absent parent in that
prior month;
and shall be paid to the family without affecting its
eligibility for assistance or decreasing any amount
otherwise pavable as assistance to such family dur-
ing such month; |

“{2) second, from any remainder, amounts

equal to the balanee of support owed for the current

month shall be paid to the family;

S 456 18
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1 i *(3) third, from any remainder, amounts equal
2 to arrearages of such support obligations assigned,
-3 pursuant to part A, to the State making the collee-
4 ti'{m shall be retained and used by such State to pay
5 any such arrearages {with appropriate reimburse-
6 ment of the Federal Government to the extent of its
7 [ participation in the finanecing});
8 ? “{4) fourth, from any remainder, amounts
9 | equal to arresrages of such support obligations as-
10 g signed, pursuant to part A, to anv other State or
11 | States shall be paid to such other State or States
12 : and used to pay anv such arrearages (with appro-
13 ! priate reimbursement of the Federal Government to
14 the extent of its participation in the financing); and
15 “{5) fifth, any remainder shall be paid to the
16 family.”.
17 . {c} DISTRIBUTION TO & FAMILY NOT RECEIVING
18 AFDC.—
19 {1} IN GENERAL.-Section 457{c) (42 U.B.C.

26 | 657(c)) is amended to read as follows;

21 % “(e) DisTRIBUTIONS IN Case oF FamiLy Nor Re-
22 %:EI\’INQ AFDC.~-Amounnts collected by a State agency
23 junder this part during any month as support of a child
24 who is not receiving assistance under part A {or of a par-
25 ient or caretaker relative of such a child) shall (subject to

*B 456 I8
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1 the remaining provisions of this section) be distributed as

2

10
11
12
13
14
15
16
17
18
19
20
21
22
23

NV ] N

follows:

*¢1) first, amounts equal to the total! of such
support owed for such month shall be paid to the
family;

“(2) second, from any remainder, amounts
equal to arrearages of such support obligations for

months during which sueh child did not receive as-

* sistance under part A shall be paid to the family;

“{3) third, from any remainder, amounts equal
to arrearages of sﬁch support obligations assigned .tﬂ
tzl“;e Staie making the collection pursuant to part A
shall be retained and used by such State to pay any
such arrearages {with appropriate reimbursement of
the Federal Government to the extent of its partici-
pation in the financing}; and

“(4) fourth, from any remainder, amounts
equal to arrearages of such support obligations as-
signed to any other State pursuant to part A shall
be paid to such other State or States, and uvsed to
p;y such arrearages, in the order in which such ar-
rearages accrued (with approprate reimbursement
of the Federal Gr}vemment to the extent of ifs par-

ticipation in the financing).”.
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i {2} EFFECTIVE DATE~~The amendment made
2 by paragraph (1) shall become cffective on October
3 1, 1899,
4 (d) DISTRIBUTION TC A CHILD RECEIVING ASSIST-
5 ance UNDER TITLE IV-E.—Seetion 457(d) (42 U.S.C.
6 637(d)) is amended, in the matter preceding paragraph
7 {1)3, by striking “Notwithstanding the preceding provisions
8 of i.his; seefion, amonnts” and inserting the following:
9 i “{d) DisTRIBUTIONS IX C4SE OF & CHILD RECEIV-
10 1NG AsS1STANCE UNDER TiTLE IV-E -—Amounts”.
11 {e} REGULATIONS —The Secreturv of Health and
12 Human Services shall promulgate regulationge—
13 (1) under part D of title IV of the Social Secu-
14 rity Act, establishing & uniform nationwide standard
15 for allocation of child support collections from an ob-
16 f ligor owing support to more than 1 family; and
17 (2} uvnder part A of such title, establishing
18 ' standards applicable to States eleeting the alter-
19 ii native formula under section 457(b) of such Act for
20 F distribution of eollections on behalf of families re-
21 | veiving Aid to Families with Dependent Children,
22 designed to minimize irregular monthly pavments to
23 such families. '
24 (f) CLERICAL AMENDMENTS.-Section 454 (42

25 U.B.C. 654) is amended—

|
H
i

{ o5 486 I8
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1 {1} in paragraph {11)—

2 {A} by striking “(11}" and inserting
3 “(11)(A)"; and

4 (B) by inserting after the semicolon “and’’;
3 and ‘

6 {2} by redesignating paragraph (12} as sub-
7 paragraph {B) of paragraph (11).

8 {g) MaAxDATORY CHILD SUPPORT Pass-THROUGH.~—
9 (1) IN GENERAL.~Section 402{a}{8)(A)(vi1) (42
10 U.S.C. 602(a}{8)(A)(vi)) is amended—

i1 (A} by striking “$507 each place it ap-
12 pears and inserting ‘850, or, if greater, $50

13 adjusted by the CPI (as preseribed in section

14 408(1));”; and

15 {B} by striking the semicolon at the end
16 and inserting “or, in lieu of each dollar amount
17 specified in this clause, such greater amount as
18 the State may choose {(and provide for in its
19 State plan);”. |
20 (2) CPl ADJUSTMENT.--Section 406 (42
21 U.B.C. 6806} is amended by adding ’at the end the
22 following new subsection:
23 “{1} For purposes of this part, an amount is ‘adjusted

24 by the CPT for any month in a ealendar year by multiply-

25 ing the amount involved by the ratic of—

*8 454 IS
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' “(1) the Consumer Price Index {as ;Jf'e;}areé by

the Department of Labor) for the third guarter of
| the preceding calendar year, to

“(2) sueh Consumer Price Index for the third
guarter of calendar vear 1996,

and rounding the produet, if not a multiple of $10, to the
nearer multiple of $10.7,
SEC. 103. RIGHTS TO NOTIFICATION AND HEARINGS.

I (a) IN GENERAL~Section 454 {42 U.5.C. 654), as
amérzded by seetion 102(f), is amended by inserting after
paragraph {11) the following new paragraph:

“(12) establish procedures to prmfzde that—

“(A) individuals who are applving for or
receiving services under this part, or are parties
to cases in which services are being provided
under this part—

“(1) receive notice of all proceedings in
which support obligations might be estab-
lished or modified; and

“(31) receive a copy of any order estab-
lishing or medifving a child support obliga-
tion, or {in the case of a petition for modi-

; fication) & notice of determinatiaﬁ that
i there shonld be no change in the amount

P of the child support sward, within 14 days
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after issuance of such order or determina-

tion;

“(B) individuals applving for or receiving
services under this part have access to a fair
hearing or other formal complaint procedure
that meets standards established by the Sec-
retary and ensures prompt consideration and
resolution of complaints (but the resort to such.
procedure shall not stav the enforcement of any
support order); and

“(Cy the State may not provide to any
noneustodial parent of & child representation re-
lating to the establishment or modification of
an order for the payment of child support with
respect to that child, unless the State makes
provision for such representation outside the

State agency;”.

(b} EFFECTIVE DATE.—The amendment made by

subsection (a} shall beeome effective on Qetober 1, 1997,

SEC. 104. PRIVACY SAFEGUARDS.

{a) StATE PLAN REQUIREMENT.—Section 454 (42
U.8.C. 454) is amended—

{1) by striking “and” at the end of paragraph

(23);

8 458 I8
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i {2) by striking the period at the end of para-
y. graph (24) and inserting *; and”; and

3 (3) by adding after paragraph (24) the follow-
4 ing: '

5 | “(25) provide that the State will have in effect
6 safeguards applicable to all sensitive and confidential
7 information handled by the State agency designed to
8 protect the privacy rights of the parties, including—
9 | “(A) safeguards against unauthorized use
10 * or disclosure of information relating to proceed-
i1 ! ings or actions to establish paternity, or to es-
12 tablish or enforce support;

13 “{B) prohibitions on the release of infor-
14 | mation on the whereabouts of 1 party to an-
15 other party against whom a protective order
16 with respect to the former party has been en-
17 tered; and

18 “(C) prohibitions on the release of infor-
19 mation on the whereabouts of 1 party to an-
20 other party if the State has reason to believe
21 i that the release of the information may result
22 1 in physical or emotional harm to the former
5 pann
24 (b) EFFECTIVE DATE.—The amendment. made by

25 subseetion () shall become effective on October 1, 1997.

i
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Subtitle B—Program
Administration and Funding
SEC, 111, FEDERAL MATCHING PAYMENTS.
{a) INCREASED BASE MATCHING RATE.-—Section
455(a)(2) (42 U.S8.C. 655(a)(2)) is amended to read as
follows:

“{2} The applicable percent for a quarter for

purposes of paragraph {1J{A) g
~“{A) for fiscal vear 1997, 69 pereent,
(B} for fiscal vear 1998, 72 percent, and
o for fiscal vear 1999 and succeeding
. fiscal years, 75 percent.”,
(b} MAINTENANCE OF EFFPORT.--Section 455 {42
U.8.C. 635} is amended— ,

{1} in subseetion (a)(1), in the matter preced-
ing subparagraph (A}, by stmking “From” and in-
serting “Subject to subsection {e), from”; and

{2} by inserting after subsection (b) the follow-
ing new subsection:

“{¢) Notwithstanding the provisions of subsection {a),
total expenditures for the State program under this part
for t‘zseai year 1897 and each sueéeeding fiscal vear (ex-
cluding 1-time capital expenditures for antomation), re-

duced by the percentage specified for such fiseal vear

o8 436 I8
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uné&r; subsection {a}(2) shall not be less than such total
expenditures for fiscal year 1996, reduced by 66 percent.””.
SEC. 112. PERFORMANCE-BASED INCENTIVES AND PEN.
ALTIES.
{a} INCENTIVE ADJUSTMENTS TO FEDERAL MATCH-
ING RaTE~—Section 458 {42 U.8.C. 858) is amended to
read 83 follows:
HINCENTIVE ADJUSTMENTS TO MATCHING RATE
“SEC, 458. {(2) INCEXTIVE ADJUSTMENT —
| “(1} IN GENERAL.—In order to encourage and
veward State child support enforcement programs
which perform in an effective manner, the Federal
Ematehing rate for payments to a State under section
E‘iéﬁ(a){l}(ﬁj, for each fiscal vear beginning on or
after October 1, 1998 shall be increased by a factor
reflecting the sum of the applicable incentive adjust-
ments {if any) determined in accordance with regu-
lations under this section with respect to Statewide
paternity establishment and to overall performance
!E in child support enforcement.
, *(2) STANDARDS -
i “(A) IN GENERAL—The Secretary shall
; specify in regulations—
;g “{i} the levels of accomplishment, and
i rates of improvement as alternatives to

: such levels, which States must attain to

8 456 18
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gqualify for incentive adjustments under

this section; and

“{i1) the amounts of incentive adjust-
ment that shall be awarded to States

achieving specified accomplishment or im-

provement levels, which amounts shall be

graduated, ranging up to—

“(I} 5 percentage points, In con-
neetions with Statewide paternity es-
tablishment; and

SHITY 10 percentage points, in
connection with overall performance in
child support enforecment.

“{B) LiMiTATION.~In setting performance
standards pursnant to subparagraph {(A}i1) and
adjustment amounts pursuant to subgﬁaragraph
I(A){ii}, the Secretary shall ensure that the ag-
gregate number of percentage point increases as
incentive adjustments to all States do not ex-
ceed such aggregate increases as assumed by
the Secretary in estimates of the cost of this
section as of June 1995, unless the aggregate
performance of all States exceeds the projected

aggregate performance of all States in such cost

estimates.
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; “(3) DETERMINATION OF INCENTIVE ADJUST-
‘.-;I"E?i"ff"——-The Secretary shall determine the amount
fif any} of incentive adjustment due each State on
the basis of the data submitted by the State pursu-
ant to section 454(15)(B) concerning the levels of
accomplishment {and rates of improvement} with re-
spect to performance indieators specified by the See.
retary pursuant to this section,
“{4) FISCAL YEAR SUBJECT TO INCENTIVE AD-
JUSTMENT.—The total percentage point increase de-
termined pursuant to this section with respect to a
State propram in a fiscal vear shall apply as an ad-
justment to the applicable percent under section
455(a)(2) for pavments to such State for the suc-
ceeding fiscal vear.

“{3) RECYCLING OF INCENTIVE ADJUST-
MENT.~—A State shall expend in the State program
under this part all funds paid to the State by the

Federal Government as a result of an ingentive ad-

Justment under this section.

) MEANING OF TERMS, e

{1} STATEWIDE PATERNITY ESTABLISHMENT

PERCENTAGE.~—

“{A} IN GERERsL.—For purposes of this
section, the term ‘Statewide paternity establish-

*B 434 15
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ment percentage’ means, with respect to a fiscal
vear, the ratio {(expressed as @ percentage} of—
“{1) the total number of ocut-of-wed-
lock children in the State under 1 year of
age for whom paternity i established or

acknowledged 'dzxr'iﬁg the fiscal vear, to
“{ii} the total number of children re-
quiring paternity establishment born in the

~ State during such fiseal year.

;‘(B) ALTERNATIVE MEASUREMENT.—The
Secretarv shall develop an alternate method of
measurement for the Btatewide paternity estab-
lishment percentage for any State that does not
record the out-of-wedlock status of children on
birth certificates.

“(2) the term ‘overall performanee in ehild sup-

enforcement’ means 8 measure or measures of

the effectiveness of the State agency in a fiseal vear

which takes into account factors ineluding—

o 458 I8

“(A) the percentage of cases requiring a
child support order in which such an order was
established;

“(B} the percentage of cases in which child

support is being paid,
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1 “¢C} the ratio of child support collected to
2 . child support due; and

3 I! “(D) the cost-effectiveness of the SBtate
4 ' program, 8s determined in accordance with
S F " standards estafn!isheé by the Secretary in regu-
6 lations.”.

7 (b) ADJUSTMENT OF PAYMENTS UNDER PaRT D OF
8 TITL!; IV —Section 455(a)(2} (42 U.8.C. 635(a)(2)), as
9 amen::ied by section 111{a}, is amended—

10 (1) by striking the period at the end of sub-
il ﬁaragraph (C) and inserting & comma; and

12 {2} by adding after and below subparagraph
13 :{C}, flush with the left margin of the paragraph, the

i4 following:
15 “ineressed by the incentive adjustment factor (if any) de-

16 termined by the Seeretary pursuant 1o section 458.7,

17 {c} CONFORMING AMENDMENTS.—Section 454(22)
18 (42 US.C. 654(22)) is amended—

19 ? {1} by striking “incentive payments” the first
20 ‘place it appears and inserting ‘“‘incentive adjust-
21 , ments”; and

22 * {2} by striking “any such incentive payments
23 made to the State for such period” and inserting
24 ‘ “any increases in Federal payments to the State re-

25 sulting from such incentive adjustments”.

5 456 158
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{d} CALCULATION OF IV-D PATERNITY ESTABLISH-

MENT PERCENTAGE. —

n OVERALL PERPORMANCE.—Section
452(gi(1) (42 U.8.C. 652{g)(1})) is amended in the
matter preceding subparagraph (A) by inserting “'its
overall performance in child support enforeement is
satisfactory {as defined in section 458(b) and regula-
tions of the Secretary), and” after *1994,”.

(2) DEFINITION.—Seetion  452{gH2){A) (42
U.B.C. 652{g)(2)(A)} is amended, in the matter pre-
ceding clause (i)—

{A) by striking “paternity establishment
pereentage” and inserting “IV-D paternity es-
tablishment percentage”; and

{B) by striking “{or all States, as the case
may be)".

{3) MODIFICATION OF REQUIREMENTS.—Sec-
tion 452{g)(3) (42 U.B.C. 652(g){3)} is amended—

(A) by striking subparagraph (A) and re-
designating subparagraphs (B) and (C) as sub-
paragraphs (A} and (B), respectively;

(B) in subparagraph (A), as redesigngted,
by striking ‘‘the pereentage of children born
out-of-wedlock in the State” and inserting “the

percentage of children in the State who are

+2 458 I8
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. born out of wedlock or for whom suppoert has
not been established’; and
{C) in subparagraph (B), as redesig-
nated—
(1) by insei*ting “and overall perform-
ance m child support enforcement” after
“paternity establishment percentages”; and

{11} by inserting “and securing sup-

port” before the period.

[y
<

{e) REDUCTION OF PavyveENTS UNDER Part D orF

TiTue IV, —

Y
M

12 ‘ (1} NEW REQUIREMENTS —Sectlon 4535 {42
13 U.S.C 655) is amended—

14 % (A} by redesignating subsection (e} as sub-
i5 % seetion (f}; and

16 g {(B) by inserting after subsection (d) the
17 following new subsection:

18 - “{e){1} Notwithstanding any other provision of law,

18 if the Secretary finds, with respect to a State program
20 under this part in a fiseal year beginning on or after Octo-
21 berl, 1897—

22 i “{A)(1}) on the basis of data submitted by a
23 | State pursuant to section 454(15)(B), that the State
24 program in such fiseal vear failed to achieve the TV~
25 E D paternity establishment percentage (as defined in

|

*8 458 IS
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seetion 452(g)}(2}{A)} or the appropriate level of
overall performance in child support enforcement (ag
defined in section 458(b}{2)}, or to meet other per-
formance measures that may be established by the
Seeretary, or
“(ii} on the basis of an andit or audits of such

State  data conducted pursuant  to  section
452(a)(4}C), that the State data submitted. pursu-
ant to section 454(15)(B) is incomplete or unreli-
able; and

| “{B) that, Witil respect to the succeeding fiscal
year—

“(1} the State failed to take sufficient cor-
rective action to achieve the appropriate per-
formance levels as deseribed in subparagraph
(A}1) of this paragraph, or

“(ii) the data submitted by the State pur-

suant to section 434(15}{B) is incompleie or

unreliable,

the amounts otherwise payable to the State under this
part for quarters foliowing the end of such suceeeding fis-
cal vear, prior to quarters following the end of the first
quarter throughout which the State program is in compli-
anee with sueh performance requirement, shall be reduced

by the percentage specified in paragraph (2).

*8 456 I8
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“{Z) The reductions reguired under paragraph {1)
s!}éjﬂ bew—
! (A} not less than 3 nor more than 5 pereent,
. or
“(B) not less than 5 nor more than 7 percent,
if the finding is the second consecutive finding made
pursuant to paragraph {1}, or
“0C) not less than 7 nor more than 10 percent,
if the finding is the third or a subseqnent consecu-

! tive such finding.

;l “(3) For purposes of this subsection, section
402(a)(27), and section 452(a)(4}, a State which is deter-
n‘iined as a result of an audit to have submitted incomplete
oifr unreliable data pursuant to section 454(15){B), shall
b_iz determined to have submitted adequate data if the Sec-
retary determines that the extent of the incompleteness
c,jr unreliability of the data is of a t-e%:hni{:ai nature which
é{}es not adversely affect the determination of the level of
f;he State’s performance.”,

f (2) CONFORMING AMENDMENTS —

I (A) PAYMERTS TO STATES-——Section 403
; (42 U.B.C. 603) is amended by striking sub-
? section (h).

? {B) DUTIES OF SECRETARY.——Subsections

(dX3)A), (2)(1), and (£){3XA) of section 452

+8 458 IS
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(42 U.B.C. 652) are each amended by striking

“403(h)"” and inserting “435(e)".

(f) EFFECTIVE DATES, e

(1) INCENTIVE ADJUSTMENTS.—

{A) IN GENERAL.—The amendments made
by subsections {a}, (b), and {¢) shall become ef-
fective on Qctober 1, 1997, except to the extent
provided in subparagraph (B).

(B) ExCEPTION.—Section 458 of the So-
cial Security Act, as in effeet prior to the enact-

ment of this section, shall be effective for pur-

~ poses of incentive pavments to States for fiscal

»8 456 IS

vears prior to fiseal vear 1999,
{2y PENALTY REDUCTIONS. —

(A} IN GENERAL.--The amendments made
by subsection {d) shall become effeeti?e with re-
speet to calendar quarters begioning on and
after the date of the enactment of this Aet.

(B) REDUCTIOSS-.mThe amendments
made by ‘subse{fzian {e)} shall become effective
with respect to ealendar rquarters beginning on
and after the date 1 which is year after the
date of the enactment of this Act,
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1 SEC, 118 FEDERAL AND STATE REVIEWS AND AUDITS,

2 {a) STATE AGENCY ACTIVITIES.—Section 454 (42
3 US.C. 654} is amended~—— |

4 (1) in paragraph (14)—

5 ‘i (A} by striking “(14)7 and inserting
6 ; “(14)(A)"; and

7 } {B) by inserting after the semicolon ‘;arld”;
8 | {(2) bv redesignating paragraph (15) as sub-
9 ‘paragrapiz {B) of paragraph (14}; and

10 (3) by inserting after paragraph {14} the fol-
11 ‘ lowing new paragraph:

12 i “(15) provide for—

13 i “(A) a process for annual reviews of and
14 : reports to the Secretary on the State program
15 | under this parte—

16 (i} which shall include such informa-
17 | tion as may be necessary Lo measure State
I8 , compliance with Federal requirements for
19 f expedited progedures and timely case proe-
20 f essing, using such standards and proce-
21 : dures as are required by the Secretary;
22 j and

23 ’ “(il) under which the State agency
24 will determine the extent to which such
25 program is in conformity with applicable
26 requirements with respect to the operation



30

l of State programs under this part (inelud-
2 ing the status of eomplaints filed under the
3 procedure required under paragraph
4 (12)(B)); and ‘

5 “(B) a proeess of extracting from the
6 State automated data processing system and
7 transmitiing to the Secretary data and calcula-
8 tions concerning the levels of accomplishment
9 (and rates of improvement) with respect to ap-
10 plicable performance indicators (including IV-D
8 paternity establishment pereentages and overall
12 performance in child support enforcement) to
13 the extent necessary for purposes of sections
14 452(g) and 458.".

15 (b) FEDERAL ACTIVITIES.~Section 452{a}{4} (42

16 U.R.C. 652{5)(4)) s amended to read as follows:

17 “{43{A) review data and calculations transmit-
18 ted by State agencies pursuant to  seetion
19 454(15}B) on State program accomplishments with
20 respect to performance indicators for purposes of
21 section 452(g) and 458, and determine the amount
22 (if any) of penalty reductions pursuant to section
23 455(e} to be applied to the State;

24 “{B) review armual reports by State agencies
.25 pursuant to section 434(15){(A) on State program

o 488 1N
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eonformity with Federal requirements; evaluate any
elements of a State program in which significant de-
ficiencies are indicated by such report on the status

of complaints under the State procedure under sec-

tion 454{12)}(B); and, as appropriate, provide to the

State ageney comments, recommendations for addi-

tiongl or alternative corrective actions, and techniezl

assistance; and

“{C) conduet audits, in aceordance with the

government auditing standards of the United States

Comptroller General-—

“(i} at least onee every 3 vears (or more
frequently, in the case of a State which fails to
meel requirements of this part, or of regnié»
tions implementing such requirements, concern-
ing performance standards and reliability of
program data) to assess the completeness, reli-
ability, and security of the data, and the accu-
racy of the reporting svstems, used for the cal-

culations of performance indicators specified in

- subsection (g} and section 458;

“{i) of the adequacy of financial manage-
ment of the State program, inclhuding assess-

ments of—
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“{1} whether Federal and other funds

made available to carry out the State pro-
gram under this part are being - appro-
priately expended, and are properlv and
fullv aecounted for; and
*(I1} whether collections and disburse-
ments of support payments and program
income are carried out correctiv and are
properly and fully accounted for; and
“(iii} for such other purposes as the See-
retary may find necessary;’’.

{c} EFFecTivE DATE ~The amendments made by
this seetion shall be effective with respeet to calendar
guarters beginning on or after the date which is 1 year
after the enactment of this section.

SEC. 114, REQUIRED REPORTING PROCEDURES.

(3) ESTABLISHMENT—Section 452(a)(5) (42 U.S.C.
652(a)(5)} is amended by inserting *, and establish proce-
dures to be followed by States for collecting and reporting
information required to be provided under this part, and
establish uniform definitions (including thnse'necessary to
enable the measurement of State compliance with the re-
guirements of this part relating to expedited processes and
timely case processing) to be applied in following such pro-

eodures’ before the semicolon.

£ 458 I8
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1 (b) STATE PLAN REQUIREMENT.——Section 454 (42

2 T1.8.C. 854), as amended by seetiaz}‘?l()-fl{a}, i3 amended—

3 {1} by stnking “and” at the end of paragraph
4 (Z4);

5 - {2) by striking the period at the end of para-

6 ggraph (25) and inserting ; and”; and

7 {3} by adding after paragraph {25} the follow-

8 ing:

9 {26} provide that the State shall use the defl-
10 nitions established ’undez’ seetion 452{a}5) in col-
11 ileeting and reporting information as required under
12 1 this part.”.

13 SECE 115, AUTOMATED DATA PROCESSING REQUIREMENTS,
14 {a} REVISED REQUIREMERTS.

15 | {1} STATE PLAN.—Section 454{16) (42 U.5.C.
16 | 654(16)) is amendedm

17 (A) by striking “, at the option of the
18 State,”;

19 {B) by inserfing ‘““and operation by the
20 State agency” after “for the establishment”;

21 {C) by inserting ‘“meeting the requirements
22 ; of section 454A7 after “information retrieval
23 l system’’;

24 g (D) by striking “in the State and localities
25 . thereof, so as {A)” and inserting “so as"’;

|
§ 456 15—
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{E) by striking “{i}”; and
(F) by striking “(including, but not limited
to,” and all that follows and to the semicolon.
{2) AUTOMATED DATA PROCESSING.~Part D of
title IV {42 U.8.C. 651-669) is amended by insert-

ing after section 454 the following new section:

“AUTOMATED DATA PROCESSING

“SEC. 4544, (a) IN GENERAL.—In order to meet the
requirernents of this section, for purposes of the require-
ment of section 454{16}, a State agency shall have in op-
eration a single statewide automated data processing and
information retrieval svstem which has the capability to
perforz‘n the tasks specified in this seetion, and performs
snch tasks with the frequency and in the manner specified
in this part or in regulations or guidelines of the See-
retary. |

“{b) PROGRAM MANAGEMENT.~The automated sys-
tem required under this scetion shall perform sach fune-
tions as the Secretary may épecify relating to management
of the program under this part, including—

“(1} controlling and accounting for use of Fed-
eral, State, and local funds to earry ont such pro-
gram; and

“(2) maintaining the data necessary to meet

Federal reporting requirements on a timely basis.

o 458 18
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“le} CALCULATION OF PERPORMANCE INDICA-

|
%
|
?Gﬁs,win.nréer to enable the Secretary to determine the
incentive and penalty adjzzstments reqzzii*ed by sections
452(g) and 458, the State agency shalle—
*{1) use the automated system-—
“(A) to maintain the requisite data on
State performance with respect to paternity es-
tablishment and c¢hild support enforcement in
the State; and
“{B) to calenlate the IV-D paternity es-
tablishment percentage and overall performance
in child support enforcement for the State for
each fiscal vear; and
*(2) have in place svstems controls to ensure
the completeness, and reliability of, and ready access
to, the data described in paragraph (1)(A}, and the
accuracy of the calenlations deseribed in paragraph
(1)}B).
“{d) INFORMATION INTEGRITY AND SECURITY.—The
State agency shall have in effect safeguards on the integ-
rity, accuracy, and completeness of, access to, and use of
data in the automated system required under this section,
v;l'hich shall include the following (in addition to such other

safeguards ag the Secretary specifies in regulations):

|
J
i
g.&miﬁ
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“{1) POLICIES RESTRICTING ACCESS.~~Written

policies concerning access to data by State agency
personnel, and sharing of data with other persons,
whieh-—

“{A) permit aceess to and use of data only
{o the extent necessary to earrv out program re-
sponsibilities;

“{B} specify the data which may be used
for particular program purposes, and the per-
sonnel permitted access to such data; and

“(C) ensure that data obtained or diselosed
for a limited program purpose is not used or
redisclosed for another, impermissible purpose.
“(2) SYSTEMS CONTROLS-—Systems controls

(such as passwords or blocking of fields) to ensure
striet adherence to the policies specified under para-
graph (1).

“(3) MORITORING OF ACCESS.—Routing mon-
itoring of access to and wse of the antomated sys-
tem, through methods such as audit trails and feed-
back mechanisms, to guard against and promptly
ideniii‘y'unauthorized access or use.

“{4) TRAINING AND INFORMATION.—The State
ageney shall have in effect procedures to ensure that

all ‘personnel {including State and local agency staff

+*8 456 I8
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fané contractors} who may have access te or be re-
quired to use sensitive or confidential program data
'&re fully informed of applicable requirements and

;penalties, and are adequately trained in security pro-

!i “{5} PEXALTIES.—The State agency shall have
!m effect administrative penalties (up to and includ-
mg dismissal from employment) for unauthorized ae-
 cess to, or disclosure or use of, confidential data.”.

(3) RewuraTiONS.—Section 452 (42 US.C

652} is amended by adding at the end the following

. new subseetion:

") The Secretary shall preseribe final regulations

for implementation of the requirements of section 4544

not Jater than 2 vears after the date of the enactment of

this subseetion.”.

{4) IMPLEMENTATION TIMETABLE.—Section

.I 454(24) (42 U.8.C. 654(24)), as amended by see-

tions 104{a}(2) and 114(b)(1), is amended to read
as follows:

“{24) provide that the State will have in effect
an automated data processing and information re-
trieval system—

“(A} by October i, 1996, meeting all re-

quirements of this part which were enacted on

H
;»8 458 I8
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or before the date of the enaetment of the Fam-

fo—

ily Support Act of 1988; and

“(B)} by Oectober 1, 1999, meeting all re-
qai'remenis of thig part enacted on or before the
date of the enaetment of the Interstate Child
Support Responsibility Aet of 1995 (but this
provision shall not be construed to alter earlier

deadlines specified for elements of such svs-

=R IR L T - NE PH R %

tem), except that such deadline shall be ex-

o

tended by 1 day for each day (of anyv) by wineh

J———
S

the Secretary fails to meet the deadline imposed

rJ

by section 432()),".

13 {b) SPeclAL FEDERAL MATCHING RATE FOR DE-
14 VELOPMENT COSTS OF AUTOMATED SYSTEMS.~—Section
15 455(a) (42 U.B.C. 655{a)) is amended-—

16 (1) in paragraph (1)(B}—

17 {A) by striking “90 pereent”’ and inserting
18 “the percent speaified 1n paragraph (3)7;

15 (B) by striking “so much of”’; and

20 {C) by striking “which the Sceretary” and
21 all that follows through “thereof™; and

22 {Z) by adding at -the end the following new

23 paragraph:
24 “(3)(A) The Secretary shall pay to each State, for .

25 each quarter in fiseal vear 1996, 90 percent of so much

5 48 I8
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of State expenditures described in paragraph (1}(B} as the

Becretary finds are for & system meeting the reguirements
specified in section 454(16), or meeting such requirements
without régard to subparagraph (D) thereof.

“(B)(i) The Secretary shall pay to each State, for
each quarter in fiscal vears 1987 through 2001, the per.»
centage specified In clause (i) of so much of State expend-
itures described in paragraph {1}(B) as the Secretary
fir‘}ds are for a system meeting the requirements specified
in section 45416} and 4544, subject to clause (i),

*{1i}) The percentage speeified in this clause, for pur-
poses of elause {i}, is the higher of

“{1) 80 percent, or
“{I1) the percentage otherwise applicable to
Federal payments to the State under subparagraph
{A) (as adjusted pursuant to seetion 458).”,
| (&) CONFORMING - AMENDMENT.—Section 128(c) of
the Family Support Act of 1988 (102 Stat. 2352; Public
L'aﬁ 100—485) is repesled. |
SEC. 116. DIRECTOR OF CSE PROGRAM; STAFFING STUDY.
| {a) REPORTING TO SECRETARY.—Section 452(a) (42
VU.S.C. 652(a)) is amended in the matter preceding para-
graph (1) by striking “directly”.

(b) STAFFING STUDIES.~—

s —

o8 43¢ 18
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(1) Score~~The Secretary of Health and

Human Services {in this subsection referred fo as
the “Secretary’} shall, directly or by c¢ontract, con-
duct studies of the staffing of each State child sup-
port enforcement program under part D of title IV
of the Rocial Seezzrity Act. Such studies shall—

{A} include a review of the staffing needs
created by requirements for automated data
processing, maintenance of a central case reg-
istrv and eentralized collections of child sup-
port, and of changes in these needs resulting
from changes in such requirements; and

(B) examine and report on effective staff-
ing practices used by the States and on ree-
ommended staffing procedures.

{2) FREQUENCY OF STUDIES.~—The Secretary
shall eoinpieie the first staffing study required under
paragraph {1) not later than Oetober 1, 1897, and
ma}: conduet additional studies subsequently at ap-
propriate intervals.

{3} KEPGRT TO THE CONGRESS.-—The Sec-

* retary shall submit a report to the Congress stating

the findings and conelusions of each study conducted

under this subsection.

o5 45¢ 18
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SE(%E. 117. FUNDING FOR SECRETARIAL ASKSISTANCE TO

f STATE PROGRAMS,

Section 452 (42 U.K.C. 652), as amended by section
118{a){(3}, is amended by add?ng at the end the following
new subseetion: '

“(k}1) There shall be available to the Secretary,
from amounts appropriated for fiscal vear 1996 and each
sueceeding fiscal vear for payments to States under this
part, the amount specified in paragraph (2) for the costs
to the Seceretary for;w

“(A) information dissemination and technical
assistance to States, training of State va;‘zd Federal

. staff, staffing studies, and related activities needed
to improve programs (including technical assistance
concerning State automated svstems);

“{B)} research, demonstration, and special
projects of regional or national significance relating

' to the operation of State programs under this part;

and

“{C) operation of the Federal Parent Locator

Service under section 453, to the extent such costs

i
{

{ are not recovered through user fees.

“{2} The amount speecified in this paragraph for a
ﬁgeal vear is the amount equal to a percentage of the re-
duction in Federal pavments to States under part A on
account of child support (including arrearages) collected

o8 466 18
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in the preceding fiscal vear on behalf of children recerving
aid under such part A in such preceding fiscal vear (as
determined on the basis of the most recent reliable data
available to the Secretary as of the end of the third cal-
endar quarter following the end of such preceding fiscal
year), equal tow—
“{A) 1 percent, for the activitics specified in
subparagraphs (A) and (B) of paragraph (1); and
“(B)Y 2 percent, for the activities specified in
subparagraph {C) of paragraph (1)."”.
SEC. 118. DATA CQLLEéTION AND REPORTS BY THE SEC-
l RETARY.
{a} ANNUAL REPORT TO CONGRESS -
{1) Ix GENERAL~Secction 452(a}(10}{A) {42
UK.C 63283 101(A)) is amended—
(A} by striking “this part;” and inserting
“this part, including—""; and
(B} by adding at the end the following in- .
dented clauses:
“(1) the total amount of child support
pavments colleeted as a result of services
furnished during such fiscal vear to indi-

. viduals receiving services under this part;

3 458 IS
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“{11) the cost to the States and to the

Federal Government of furaishing such
gervices to those individuals; and

“(iii} the number of tases inveolving
familieg~—

“(I) who became ineligible for gid
under part A during a month in such
fiscal vear; and

“(11y with }ﬁspect to whom a
child support payment was reeeived in
the same month;”.

(2} CERTAIN DATA.—Section 452{a){10)(C) (42

U.8.C. 652(a)(10){C)) i1s amended—

(A} in the matter preceding clause {i), by

; striking “w%ih the data reqguired under sach
; clause being separately stated for cases” and all
that follows through “part:” and inserting “sep-
* arately stated for cases where the child is re.
ceiving aid to fanulies with dependent children

{or foster care maintenance payments under

L

part E}, or formerly received such aid or pay-
ments and the State is continuing to collect
;= support assigned to it under section 402(a)(26),
471(a)(17), or 1812, and all other cases under
this part—""; |
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(B} in each of ¢lauses (i) and (i1}, bv strik-
ing “, and the total amount of sueh obliga-
tions”’;

, {C) in clause (iii),.by striking “described
in” and all that follows through the semicolon
and ihsarting “in which support was collected
during the fiscal vear;”;

{D} by striking elause {iv); and

(E} by redesignating clanse (v) as clause

(vii), and inserting after clause (i) the follow-

ing new clauses: ‘

“(iv} the total amount of support eol-
lected during such fiscal vear and distrib-
uted as current support;

“{v) the total ‘amount of support col-
lected during such fiscal vear and distrib-
uted as arrearages;

*{vi) the total amount of support due
and unpaid for all fiscal vears; and”.

(3) USE OF FEDERAL COURTS.—Section
452(&){18}»{6) (42 U.B.C. 652(a)(10)(G)) is amend-
ed by striking “on the use of Federal courts and”.

(4) ADDITIONAL INFORMATION NOT NEC-

ESSARY.—Section  452(a)(10) (42  USC.

s8 458 I8
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652(2)(10)} is amended by striking all that follows

: subparagraph (1),

;(b) DaTa COLLECTION AND REPORTING.~—Section
469!'{42 U.8.C. 669) is amended—

{1) by striking subsections (a) and (b) and in-

_serting the following:

;' “{a) The Secretary shall collect and maintain, on a
fiscal vear basis, up-to-date statisties, by State, with re-
speé:i to services to establish paternity and semices to es-
t:aiﬁislz child support obligations, the data specified in sub-
section {b}, scparately stated, in the case of cach such
service, with respect {0w—

“{1} famibes {or dependent children) reeeiving

" aid under plans approved under part A (or E}; and
: “(2) families not receiving such aid.

“{b} The data referred to in subsection {a} are—

“{1} the number of cases in.the caseload of the
State agency administering the plan under this part
in which such service is needed; and

“(2) the number of such cases in which the
service has been provided.”; and

{2} in subsection (e}, by striking “(a}{2)" and

inserting “(b}(2)".

+8 458 I8
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{¢c} EFFECTIVE DATE.—The amendments made by

this section shall be effective with respect to fiscal vear

1996 and succeeding fiscal years.

Subtitle C—Locate and Case
Tracking
SEC, 121, CENTRAL STATE AND CAS‘E REGISTRY,

Scction 454A, as added by section 115(a}(2), is
amended by adding at the end‘the following new sub-
seetions:

“{e) CENTRAL CASE REGISTRY. —

“{1) Ix GENERAL~—The automated gvstem re-
quired under this section shall perform the func-
tions, in accordance with the provisions of this sub-
section, of a single’ central registry containing
records with respeet to each case in which services
are being provided by the State agency {including,
on and after October 1, 1998, each crder specified
in section 466{a)(12)), using such standardized data
elements {such as names, social security numbers or
other uniform i{ic.ntifieation numbers, dates of birth,
and case identification numbers), and containing
such other information (such as information on case
status} as the Secretary may require.

“{2) PAYMENT RECORDS.—Each case record in

the central registry shall include & record of—

=5 458 18
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“(A) the amount of monthly {or other peri-
odie) support owed under the support order,
and other amounts due or overdue {(including
arrearages, interest or late pavment penalties,
and fees);

“(B} all child support and related amounts
collected (including such amounts as fees, late
pavment penalties, and interest on arrcarages);

“(€} the distribution of such amounts col-
leeted; and

“{ID} the birth date of the ¢hild for whom
the child support order is entered,

“{3} UPDATING AND MONITORING.~—The State

1 agency shall promptly establish and maintain, and

. regularly monitor, case records in the regisiry re-

. quired by this subsection, on the basis of-—

“{A) information on administrative actions
and administrative and judieial proceedings and
orders relating to paternity and support;

“(B} information obtained fromy matches
with Federal, State, or local data sources;

*(C) information on support collections
and distributions; and |

“(I3) any other relevant information.

B 456 I8
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“(f) DATA MATCHES AND OTHER DISCLOSURES OF

INPORMATION.—The automated svstem required under
this seetion shall have the capacity, and be used by the
State agency, ltx} extraet data at such times, and in sueh
standardized format or formats, as may be required by
the Secretary, and to share and match data with, and re-
ceive data from, other data bases and data matching serv-
iees, in order to obtain {or provide) information necessary
to enable the State agency {or Secretary or other State
or Federal ageneies} to carry out responsibilities under
shall include atleast the following:

“(1) DaTA BANK OF CHILD SUPPORT OR-
DERS.—Furnishing to the Data Bank of Child Sup-
port Orders established under section 453(h) (and
updating as necessary, with information, including
notice of expiration of orders) minimal information
specified by the Secretary on each child support case
in the central case regstry.

“(2) PEDERAL PARENT LOCATOR SERVICE.—
Exchanging data with the Federal Parent Locator
Service for the purposes specified in section 453,

“(8) AFDC AND MEDICAID AGENCIER.—Ex-
changing data with State agencies (of the State and

“of other States) administering the programs under

8 456 18
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;

part A and title XIX, as necessary for the perform-
, ance of State agency responsibilities under this part
| and under such programs.
i “(4) INTRA- AND  INTERSTATE  DATA
| MATCHES.~-Exchanging data with other agencies of
the State, agencies of other States, and interstate
’ information networks, as necessary and appropriate

to carry out {or assist other States te carry out) the

purposes of this part.”’.

SEC, 122. CENTRALIZED COLLECTION AND DISBURSEMENT

OF SUPPORT PAYMENTS.

{a) STATE PLAN REQUIREMENT ——Section 454 (42

U.S.C. 654}, as amended by sections 104({a) and 114(b)},

i& amended——

(1) by striking “and” at the end of paragrapk
(25); ,

(2) by striking the period at the end of para-
graph (26) and inserting *; and”; and

{3) by adding after parggraph (26) the follow-
ing new paragraph:

“(27) provide that the State agency, on and

~ after October 1, 1998—

|
H
B
i

“{A} will operate a centralized, antomated

nnit for the eollection and dishursement of child

%
P
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support under orders being enforced under this

part, in accordance with section 454B; and
“(B) will have sufficient State staff {con-
sisting of State employees), and, at State op-
tion, contractors reporting directly to the State
" ageney to monitor and enforee support collee-
tions through sueh centralized unit, including
earrving out the automated data processing re-
sponsibilities specified in seetion 454A(g) and
to impose, as appropriate in particular cases,
the administrative enforcement remedies speci-

fied in seetion 466{c}{1}.”.

(b} ESTABLISIIMENT OF CENTRALIZED COLLECTION
Unit—Part D of title IV {42 T7.8.C. 651-669) is amend-

ed by adding after section 4544 the following new section:

“CENTRALIZED COLLECTION AND DISBURSEMENT OF .
SUPPORT PAYMENTS
“SeC. 454B. (a) IN GENERAL.~In order to meet the
requirement of section 454(27), the State ageney must op-
erate a single, centralized, automated unit for the collec-
tion and disbursement of support payvments, coordinated
with the automated data system required under section
4544, in accordance with the provisions of this section,
which shall bg—
“{1} operated directly by the State agency {or

by 2 or more State agencies under a regional cooper-

8 454 I8
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iat.ive agreement), or by a single contractor respon-
Jsible directly to the State agency; and

i

_; “(2) used for the collection and dishursement

é(inciafiing interstai;g eollection and disbursement) of

1

2

3

4

5 % payments under support orders in all cases being en-
b E forced by the State pursuant to seetion 454(4). -

7 3“{%3} REQUIRED PROCEDURES.—The centralized col-
8 iectfans unit shall use automated procedures, electronic
9 proéesses, and computer-driven technology to the maxi-
10 mzzz;z extent feasible, efficient, and economieal, for the ecol-
11 iectiion and dishursement of support payments, including

12 procedures—

13 + “{1} for receipt of ﬁa}menzs from parents, em-
14 ;Epioyers, and other States, and for disbursements to
15 | eustodial parents and other obligees, the State agen-
16 i ¢y, and the State ageneies of other St&i&?s;

17 “(2) for accurate identification of payments;

18 1 *{3) to ensure prompt disbursement of the cus-
19 § todial parent’s share of any payment; and

20 “(4) to furnish to either parent, upcn request,
21 i timely information on the current-status of support

22 payments,”,

23 : {¢} USE OF AUTOMATED SYSTEM.—Section 4544, as
24 added by section 115(a}(2} and as amended by section
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121, is amended by adding at the end the following new
subsection:

“(g) CENTRALIZED COLLECTION AND DISTRIBUTION
OF SUPPORT PAYMENTS.~—The automated system re-
gquired under this section shall be used, to the maximum
extent feasib%e,ﬂ 1o assist and facilitate eollections and dis.
bursement of support payvments through the centralized
colleetions unit operated pursnant to section 454B,
through the performance of funetions including at a mini-
mum—

“(1) generation of orders and nf}ti{i'{;?i to cm-
ployers {and other debtors) for the withholding of
wages {and other income)—

(A) within 2 working days after reeeipt

{from the directory of New Hires established

under section 453(1) or any other sonree) of no-

tice of and the income source s;_‘ab‘;eet‘to such
withholding; and
“{B) using uniform formats directed by

the Seeretary; .

“{2) ongoing monitoring to promptly identify
failures to make timely parment; and

“(3) automatic use of enforeement mechanisms
(including mechanisms authorized p:ursuan{ to seg-

tion 466(c)) where payments are not timely made.”.

*8 456 18
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{d) EFFECTIVE DATE~-The amendments made by

this section shall become effective on Oetober 1, 1998,

SECT 128. AMENDMENTS CONCERNING INCOME WITHHOLD.
ING.

{#) MAXDATORY INCOME WITHHOLDING.—

' (1) From waGESs—Section 466(a)(1) (42

« UB.C. 666(a){1)} is amended to read as follows:
*{1}{A) Procedures deseribed in snbsection {b)

for the withholding from income of amounts payable

S e L m e e

as support in eases sulyeet to enforcement under the
. State plan.
;’ “{B} Procedures under which all child support
orders issued {or modified) before October 1, 1996,
i and which are not otherwise subject to withholding
under subsecti{;zz {b), shall become subjeet to with-
holding from wages as provided in subsection (b} if
arrearages occur, without the need for a judicial or
* administrative hearing.”.

{2} REPEAL OF CERTAIN PROVISIONS CONCERN-
| ING ARREARAGES—Section 466(2)(8) (42 US.LC.
666{a)(8)) is repealed.

(3) PROCEDURES DESCRIBED.—Section 466(b)
{42 U.S8.C. 666(b)) is amended-—

gsmzs
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{A) in the matter preceding paragraph (1},

by striking “subsection {a}{(1})" and inserting
“subsection {a}{(1)(AY";

(B} in paragraph {5), by striking “a publie
agency” and all that follows through the period
and inserting “the State through the central-
ized collections umit estabiished pursuant to see-
tion 404B, in accordanee with the requirements
of such seetion 454B.";

{C) in paragraph (6{A}{i}—

(i} by inserting “, in accordance with

timetables estabhshed by the Secrctary,”
after “must be required”; and
(i1} by striking “to the appropriate
agency” and all that follows through the
period and inserting ““to the State central-
ized collections unit within & working davs
after the date such amount would {but for
this subsection) have been paid or eredited
to the emplovee, for distribution in accord-
ance with this part.”’;
(D} in paragraph (8){A}(i1), by inserting
“be in a standard«f{}rmat preseribed by the See-
retary, and” after “shall”; and

(E) in paragraph {6}{D) to read as follows:
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‘4D Provision must be made for the imposition

of a fine against any employer who—

*{1) diéﬁharges from employment, refuses
to employ, or takes disciplinary action against
any absent parent subject to wage withholding
required by this subsection because of the exist-
ence of sueh withholding and the obligations or
additional obligations which it imposes upon the
emplover; or

‘“{it) fails to withhold support from wages,
or to pay such amounts to the State centralized
collections unit in accordance with this sub-

geetion.”’.

{b} CONFORMING AMENDMMENT ~—Scction 466{c) (42
U.5.C. 666(c)) is repealed.

(e}

DEFINITION OF TERMS—The Secretary of

Health and Human Services shall promulgate regulations

providing definitions, for purposes of part D of title IV

0;? the Social Security Act, for the term “‘income’ and for

s}zeh other terms relating to incoms withholding under sec-

tion 466(b) of such Act as the Seeretary may find it nec-

E *
essary or advisable to define.

!
]
:
i
i
1
H
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1 SEC. 124. LOCATOR INFORMATION FROM INTERSTATE NET- .
2 WORKS.
3 Section 468(a) (42 U.S.C. 666(a)), as amended by
4 scction 123{a}{2), is amended by inserting after para-
5 graph {7} the following new paragraph:
6 “{8) Procedures ensuring that the State will
7 neither provide funding for, nor use for any purpose
8 {including any purpose unrelated to the purposes of
9 this part}, any antomated intersiate network or sys-
10 tem used to locate individuals—
B “A) for purposes relating to the use of
12 " motor vehicles; or
i3 “{B) providing information for law en-
14 ~ foreement purposes {where child support en-
15 foreement agencies are otherwise allowed aceess
16 by State and Federal law),
17 unless all Federal and State agencics administering
18 programs under this part {including the entities es-
19 tablished under scction 453) have aceess to informa-
20 tion in such system or network to' the same extent
21 as any other user of such system or network.”.

22 SEC. 125. EXPANDED FEDERAL PARENT LOCATOR SERVICE.
23 {a) EXPanxpeED AUTHORITY TO LOCATE INDIVID-
24 UALS AND ASSETS.—Section 453 (42 U.S.C. 633) is
© 25 amendede

»H 438 18
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: {1} in subsection (a}, by striking “information
fas to the whereabouts’ and all that follows through
the period and inserting “, for the purpose of estab-
:}ishing parentage, establishing, setting the amount
:Bf, modifving, or enforeing child support obliga-
tions—
“{1) information on, or facilitating the discov-
‘erv of, the location of anv individunal—
“{A} who is under an obligation to pay
ehild support;
(B} against whom such an obligation is
sought; ar

“(C} to whom such an obligation is owed,

meluding sueh individual’'s social security number

{or nambers), most recent residential address, and

~the name, address, and employer identification nuni-

ber of such individual's emplover; and

“(2) information on the individual's wages (or
other income) from, and benefits of, employment (in-
chuding rights 1o or enrollment in group health care
coverage); and

(3} information on the tipe, status, location,
and amount of any assets of, or debts owed by or
o, any such individual.”; ‘

{2) in subsection {b)~w

S 458 I8
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{A) in the matter preceding paragraph (1),
by striking “social security’” and all that follows
through “absent parent” and inserting “infor.
mation speecified in subsection (a)”; and
{B} in paragraph (2), by inserting before
the period “, or from aoy consumer reporting
agencv {as defined in section 603(f) of the Fair
Credit Reporting Act (15 U.8.C. 1681la(f)";
and
(3) i subgection (e}{1}, by inserting before the
period *, or by eezvzsumer reporting ageneies’.
(b\) REIMBURSEMENT FOR Data FroM FEDERAL
AGEXCIES.—Scetion 453(e}(2) (42 U.S.C. 653(ei(2 s
amended in the fourth sentence by inserting before the
period “in an amount which the Seeretary determines to
be reasonable pavment for the data exchange (which
amount shall not include payment for the costs of obtain.
ing, compiling, or maintaining the data)”.
{e) AcceEss To CONXSUMER KREPORTS UNDER FAIR
CREDIT REPORTING ACT.—
(1) Ix oeNERAL-—Section 608 of the Fair
Credit Reporting Aet (15 USB.C. 1681f) is amend-
ed- ' ‘
{&) by striking “, limited to” and inserting
“to a governmental ageney (ineluding the entire

k4

=3 458 IS
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consumer report, in the case of a Federal
State, or local ageney administering a program

under part D of title IV of the Social Security

TR e T e S s i e o o

Act, and limited to”; and

(B) by striking “‘employment, to a govern-

1 mental ageney” and nserting Yemplovment, in
the case of any other governmental agenc}:}”.

f (2) REIMBURSEMENT FOR BEPORTS BY STATE
%GEKCIEg AND CREDIT BUREAUS—Section 453 (42
‘U.8.C. 833) is amended by adding at the end the
Jollowing new subseection:

“(g) The Secretarv is authorized to reimburse to
State ageneies and consumer eredit reporting agencies the
costs ineurred by such entities in furnishing information
requested by the Seeretary pursuant to this section in an
amount whieh the Secretary determines to be reasonable
payment for the data exchange (which amount shall not
include payment for the costs of obtaining, compiling, or
maintaining the data}.”.

{d} D1scLOSURE OF TAX RETURN INFORMATION.—

(1) BY THE SECRETARY OF THE TREASURY .-
 Seetion 6103(H(BXA)H) of the Internal Revenue
| Code of 1986 (relating to disclosure of return infor-

H

’ mation to Federal, State, and local child support en-
:
|
|
!

458 18
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foreement agencies) is amended by striking **, but
onlyv if"" and all that follows to the periad.

(2) BY THE SOCIAL SECURITY Amimié?m-»
TION ~—Seetion 6103{3(8) of the Internal Revenue
Code of 1986 (relating to disclosure of certain re-
turn information by Social Security Administration
te State and local ehild support enforcement agen-
cies) 1s amended-w

{A) in subparagraph {A), by striking
“State or local” and inserting “Federal, S‘{a%ﬁ,
or loeal”: azzd'

{B) in subparagraph (C), by inserting “{in-
cluding any entity under contract with such
agency)” after “thereof”.

(e) TECHNICAL AMENDMENTS ~—

(1) Sections 452(a)(9), 453(a), 453(b}, 463(a),

and 463{e} (42 U.B.C. 652(a}(9), 653{a), 633(b),

663(a}, and 663(e)) are each amended by nserting .

“Federal” before “Parent’ each place it appears.

{Z) Seetion 453 (42 U.K.C. 653} is amended in
the heading by inscrting “FEDERAL" before “PAR-
ENT.

{fi NEw COMPONENTS.~~Scetion 433 (42 US.C,

24 653), as amended by subsection (¢}{2}, 1s amended by add.

25 ing at the end the following new subscetions:

+8 438 18
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“{h} DATA BANK OF CHILD SUPPORT ORDERS . —

“(1} IN GENERAL~Not later than October 1,
1998, in order to assist States in administering their
State plans under this part and parts A, F, and G,
and for the other purposes specified in this section,
the Becretarv shall establish and maintain in the
Federal Parent Locator Service an automated reg-
istry {o be known as the Data Bank of Child Sup-
port Orders, which shall eontain abstracts of child
support orders and other information deseribed in
paragraph (2) on cach case in each State central
case  registry  mwaintained  pursuant  to seetion
454A (e}, as Furnished {and regularly updated}, pur-
suant to seetion 454A(f), by State agencies admin-
istering programs under this part.

*(2) CASE INFORMATION.~The information re-
ferred to 1o paragraph {1), as specified by the See-
retary, shall include sufficient information (ineluding
names, social security numbers or other uniform
identification numbers, and State case identification
numbers) to identify the individuals who owe or are
owed- support {or with respect to or on behalf of
whom support obligations are sought to be estab-
lished), and the State or States which have estab-

+B 456 18
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lished or modified, or are enforcing or seeking to eg-
tablish, sueh an order.
“(i) DIRECTORY OF NEW HIRES —

“{1) IN GENERAL.-Not later than Oectober 1,
1988, irr order to assist States in administering their
State plans under this part and parts A, ¥, and @,
and for the other purposes specified in this seétion,
the Secretary shall establish and maintain in the
Federal Parent Locator Service an antomated diree-
tory to be known as the directory of New Hires, con-
taning-— |

| “{A} information supplied by emplovers on
each newly hired individual, in accordance with
paragraph {2); and

“{B) information supplied by State agen-
eies administering Stat& unemplovment com-
pensation laws, in saeccordance with paragraph
(3}.

*{2) EMPLOYER INFORMATION. —

“(A) INFORMATION REQUIRED.—-Subjeet
to subparagraph (D), eaeh employver shall fur-
nish to the Secerctary, for inclusion in the diree-
tory under this subsection, not later than 10
days after the date (on or after October 1,

1998) on which the emplover hires a new em-

o8 484 I8
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plovee (as defined n subparagraph (C)), a re-
port eontaining the name, date of birth, and so-
cial security number of such emplovee, and the
employer 1dentification number of the emplover.

“{B) KEPORTING METHOD AXD FOR-
MAT.—The Secretary shall provide for trans-
mission of the reports reguired under subpara-
praph {A) using formats and metheds which
minimize the burden on emplovers, which shall
inelude-w

“(i) automated or electronic trans-
mission of sueh reports;

{1y transmission by regular mail;
and

“{ifi) transmission of a copy of the
form required for purposes of compliance
with section 3402 of the Internal Revenue

Code of 19886.

“{C) EMPLOYEE DEFINED.—For purposes
of this paragraph, the term ‘emplovee’ means
any individual subject to the requirement of
section 3402()}{2) of the Internal Revenue Code
of 1986, |

“(D}) PAPERWORK REDUCTION REQUIRE-

MENT.—As required by the information re-
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sources management policies published by the
Direetor of the Office of Management and
Budget pursuant to section 3504(b)(1) of title
44, United States Code, the Seerctary, in order
to minimiéze the cost and reporting burden on
emplovers, shall not require reporting pursuant
to this paragraph if an alternative reporting
mechanism can be developed that either relies
on existing Federal or State reporting or en-
ables the Seeretary to collect the needed infor-
mation in 4 more {:{:;smffem'i\'e and cqually ex-
;}Qd%iiezzs manner, taking inte account the re.
porting costs on employers.
*{E} CIVIL MONEY PENALTY ON NOX-
COMPLYING EMPLOVERS. ~
“(3) IN GEXERAL.—Any empiover that
fails to make a timely report In aecordance
with this paragraph with respect to an in-
dividual shall be subject to a civili money
penalty, for each calendar year in which
the failure oecurs, of the lesser of $500 or
1 pereent of the wages or other compensa-
tion paid by such employer te sueh individ-

ual during such calendar vear.
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“{i1) APPLICATION OF SECTION

11284&,--Sn§3je'ct to eclause (1), the provi-
sions of section 1128A (other than sub-
sections {a) and {b} thereof) shall apply to
8 civil money penalty under élause (i} in
the same manner as they apply to a avil
money penalty or proceeding under section
11284(a}.
“(iii) CosTS TO SECRETARY.—Any
emplover with respeet to whom a penalty
under this subparagraph is upheld after an
administrative hearing shall be liable to
pav all costs of the Becretary with respect
to such hearing.
“{3} EMPLOYMENT SECURITY INFORMATION -

“(A} REPORTING REQUIREMENT.~-Each
State ageney administering a State unemploy-
ment compensation law approved by the See~
retary of Labor under the Federal Unemploy-
ment Tax Act shall furnish to the Secretary ex-
tracts of the reports to the Seeretary of Labor
concerning the wages and unemployment com-
pensation paid to individuals required under

section 303(a}(6), in accordance with subparg-

graph (B},

S 456 IS—5
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“{B) MAXNER OF COMPLIANCE.—The ex-

tracts required under subparagraph {A} shall be
"furnished to the Secretary on a quarterly basis,
with respect to calendar quarters beginning on
and after QOctober 1, 1996, by such dates, in
such format, and containing such information
as required by that Secretarv in regulations.

DaTa MATCHES AND OTHER DISCLOSURES.—

(1) VERIFICATION BY R0CIAL SECURITY AD-

MINISTRATION -

“(A) TRANSMISSION OF DaTA—The See!
retarv shall transmit data on individuals and
empiovers in the registries maintained ander
this section to the Social Securite Administra-
tion to the extent nccessary for verfication in
accordance with snbparagraph (B).

“{B) VerricaTion.—The Commassioner of So-

cial Security shall verify the aeeuracy of, correet or
supply to the extent necessary and feasible, and re-
port to the Seceretarv, the following information in

data supplied by the Sceretarv pursuant to subpara-

graph (A):

*(1) the name, social security nmumber, and

birth date of cach individual; and

*8 435 18
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“{il) the emplover identification nmumber of
each emplover.

“{2y CHILD SUPPORT LOCATOR MATCHES —For

the purpose of locating individuals for purposes of

paternity establishment and establishment and en-

forcement of child support, the Secretary shall—

|

¥

“(A} mateh dats in the directory of New
Hires against the child support order abstracts
in the Data Bank of Child Support Orders not
less than every 2 working days; and

“(B) report imformation obtained from a
mateh established under subparagraph (A} to
concerned State agencies operating programs
under this part not later than 2 working days
after such mateh.

*(8) DATA MATCHES AXND DISCLOSURES OF

DATA IN ALL REGISTRIES FOR TITLE IV PROGRAM

PURPOSES.—~The Secretary shallww

3

o e ke e W o e o = w

«5 458 13

“{A) perform matches of data in each com-
ponent of the Federal Parent Locator Service
maintained under this section apainst data in
each other such component (other than the
matches required pursuant to paragraph (1)),

and report information resulting from such
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matches to State agencies operating programs

[

2 ander this pari: and parts A, F, and G; and

3 *{B) disclose data in such registries fo
4 such State agencies,

5 to the extent, and with the frequeney, that the Sce-
6 retary determines to be effective in assisting such
7 States to carry out their responsibilities under such

8 programs.

9 “{k} FEES.—

10 “(13 'FOR SSA VERIFICATION.—The Seeretary
11 shall reimburse the Commissioner of Social Security,
12 at a rate negotiated between the Seerctary and the *
13 Commissioner, the costs incurred by the Commis-
14 sioner 1n performing the verification services speci-
15 fied in subsection (3).

16 “(2) FOR INFORMATION FROM SESAS.-—~The
17 Secretary shall reimburse costs inecurred by State
18 employment security agencies in furnishing data as
19 required by subsection (i}{3), at rates which the Sce-
20 . retary determines to be reasonable {which rates shall
21 not include payment for the costs of obtaining, com-
22 piling, or maintaining such data).
23 “(3) FOR INFORMATION FURNISHED TO STATE
24 AND FEDERAL Aeﬁxms.wStaté and Federal agen-
25 cies receiving data or information from the Seerctary .

+H 438 IB
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gﬁ}nrsuam. to this seetion shall reimburse the costs in-
c:urred by the Seeretary in furnishing such data or
iglformatéfm, at rates which the Secretary determines
to be reasonable (which rates shall include payment
for the costs of obtaining, verifving, maintaining,
and matching such data or infermation).

(1) RESTRICTION OX DISCLOSURE AXD Usg.—Data
in the Federal Parent Locator Service, and information
resnlting from matches using such data, shall not be used
or disclosed except as specifieally provided in this section.

“{m} RETENTION OF DarTa.—Data in the Federal
Parfzz}t Loeator Service, and data resulting from matches
;}erf’oé'meé pursuant to this section, shall be retained for
such 'iperiod {determined by the Secretary} as appropriate
for i%z:e data uses specified in this section.

‘;‘{n) IXFORMATION IXNTEGRITY AXD SECURITY.—The
Seére‘tar*y shall establish and implement safeguards with
respeiez to the entities established under this section de-
sig'nelfd to—

‘ “{1} ensure the accuracy and completeness of
informati{m in the Federal Parent Locator Service;
éﬁz’zd
l “{2) restriet access to ﬁz}zzfi.dential information

in the Federal Parent Leecat-of Service to authorized

=5 456 1%
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persons, and restriet use of such information to au-

thorized purposes.

“{oy Linrr ox Liapiurry.—The Becretary shall not
be Hable to either a State or an individual for inaccurate
information provided to a component of the Federal Par-
ent Locator Serviee and disclosed by the Seeretary in ac-
cordance with this seetion.”.

(g) CONFORMING AMEX:}ME&’?’S.W

{1} TO PART D OF TITLE IV OF TIHE SOCIAL SE-

CURITY ACT—Section 45H8}B) (42 UKL

634(BY{BY) is amended to read as follows:

“(B} the Federal Parent Locator Serviee
established ander section 453,
{2y TO FEDERAL UNEMPLOYMENT TAX ACT.ww

Section 3304{16) of the Internal Revenne Code of

1986 {relating to approval of State laws) is amend-

e

{A) by striking “Seeretary of Health, Edu-
eation, and Welfare” each place it appears and
inserting  “Seeretary of Health and Human
Services™;

(B} in szszarégraph {B), bv striking
“such information” and all that foilows through
the semicolon and inserting “information fur.

nished under subparagraph (A) or (B} s used

«84{:&28
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only for the purposes authorized under such
subparagraph;’;

{C) by striking “and” at the end of sub.
paragraph (AJ;

{DD} by redesignating subparagraph (B} as
subparagraph (C); and |

{E) by inserting after subparagraph (A)
the following new subparagraph:

(B} wage and unemplovment compensa-
tion information er_:mZaz'ned m the records of
such agency shall be furnished 1o the Seerctary
of Health and Human Services (in accordance
with regulations promulgated by such See-
retary) as necessary for the purposes of the di-
rectory of New Hires established under section
453(i) of the Social Security Act, and”,

{3} TO STATE GRANT PROGRAM UNDER TITLE

Il OF THE S80CIAL SECURITY ACT.—Section 303{a}
(42 U.8.C. 303(a)} is amended—

(A} by striking “and” at the end of pars-

graph (8);

(B} by striking the perivd at the end of
paragraph (9} and inserting *; and”’; and

{C) by adding after paragraph {9) the fol-

lowing new paragraph:

5 458 18
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] {10} The making of quarterly electronie re-
ports, at such détes, in such format, and containing
such information, as required by the Seeretary under

seetion 433(i1}(3), and compliance with such provi-

2
3
4
5 sions as such Secretary mayv find necessary 1o en-
6 sure the correctness and verification of such re-
7 ports.”.

& SEC. 126. USE OF 50CIAL SECURITY NUMBERS.

9 {a) STATE Law REQUIREAMENT . ——Section 466(a) (42
10 U.S.C 668(a)), as amended by scetion 101{a}. is amended

11 by adding at the end the following new paragraph:

12 {13} Procedures reguirmg the recording of so-
13 cial sceurity numbers—

i4 “{A) of both parties on marriage leenses
5 - and divorce deeroees;

16 “{B) of both parents, on birth records and
17 child support and paternity orders; and

18 “(C) on all applications for motor vehiele
19 licenses and professional lcenses.””,

20 (b} CLARIFICATION OF FEDERAL POLICY.~—Seetion

21 208(e)(2Ci ) (42 U.8.C. 405} 2HOH)) 1s amended
22 by striking the third sentence and inserting “This elanse
23 shall not be considered to authorize diselosure of such

24 numbers except as provided in the preceding sentence.”.

o5 458 18




[

i

| 73

Subtitle D—Streamlining and

. Uniformity of Procedures
SEC }.iSL ADOPTION OF UNIFORM BTATE LAWS,

Section 466(a) (42 U.S.C. 666(a)}, as amended by
sections 101{a) and 126(a}, is amended by adding at the

end the following new paragraph:
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“(ifi](A) Procedures under which the State
adopts in its entirety {with the modifications and ad-
ditions specified in this paragraph) not later than
January 1, 1997, and uses on and after such date,
the Uniform Interstate Family Support Act, as ap-
proved by the National Conference of Commissioners
{;zz Uniform State Laws in August 1992,

“{B) The State law adopted pursuant to sub-
;;aragraplz {A} shall be applied to any case—

%

*{i) involving an order established or modi-

fied in one State and for which & subsequent
modification is sought in another State; or
*{ii} in which interstate activity is required

to enforee an order.

H
¥
H

| *{C) The State law adopted pursuant to sub-
éiaragraph {A) of thig paragraph shall contain the
foiiewing provision In lien of section 611{a){1) of the
Uniform Interstate-Family Support Act described in

such subparagraph (A}):

o8 456 1S
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(1} the following requirements are met:
“*{i) the child, the individual obligee, and
the obligor—
“YI) do not reside in the issuing
State; and
“HIDY either reside in this State or
are subject to the jurisdiction of this State
puarsuant to section 201; and
“ii} in any case where another State is

exercising or secks to exereise jurisdiction to

modify the order, the conditions of section 204

~are met to the same extent as required for pro-

ceedings to establish orders; or'.

“(D} The State law adopted pursuant to sub-

paragraph (A) shall recognize as valid, for purposes
of any proceeding subject to such State law, service
of process upon persons in the State (and proof of
such service) by any means acceptable im another
State which is the initiating or responding State in

such proceeding.”.

IMPROVEMENTS TO FULL FAITH AND CREDIT

FOR CHILD SUPPORT ORDERS.

23 Section 1738B of title 28, United States Code, is

24 amended—

«3 458 18
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{1} in subsection {a}(2), by striking *subscction

Moo s kb e

Eé)” and inserting “subsections {e), ([}, and (1)";

:; (2} in subsection (b}, by inserting after the first
ugzéesignated paragraph the following:

f “‘child’s home State’ means the State in which
a?chil{i lived with a parent or a person acting as par-
ént for at least 6 conseeutive months immediately
preceding the time of filing of a petition or com-
parable pleading for support and, if a child is less
than & months old, the State in which the child lived
from birth with anyv of them. A period of temporary
absence of an}':ef them 15 counted as part of the 6-
month period.”;

{3} in subsection (e}, by inserting by a court
of a State” before “'is made’;
{(4) in subsection {e)}{1}, by inserting “and sub-
sections (e), {f), and ()" after “located”;
(5) in subsection {d)—
(A) by inserting “individual” before “con-
testant”; and
(B} by striking “subsection {e)”" and in.

» serting “subseetions {e) and (f)";

(6} in subsection {(e), by striking “make a modi-

fication of a child support order with respect to a
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child that is made” and inserting “modify a child
support order tssued’’;
| (7} in subsection {(e}{(1), by inserting “pursuant
to subsection (i) before the semicolon;
{8} in subsection (e)(2)}—
(A} by inserting “individual” hefore “con-
testant” each place such term appears; and
{B) by striking “to that court's making the
maodification and assuming” and inserting “with
the State of continuing, exclusive jurisdietion
for a eourt of another State to modify the order
and assume’;
{9) by redesignating subsections {f} and (g) as
subsections {g} and (h), respectively;
~ (10) by inserting after subsection () the follow-
ing new subsection: _
“{f} RECOGNITION OF CHILD SUPPORT OORDERS,—
If 1 or more child support orders have been issued in thig
or another State with regard to an obligor and a child,
a court shall appiy the following rules in determining
which order to recognize for purposes of continuing, exclu-

sive Jurisdiction and enforcement:

~ “{1) If only 1 court has issued a child support

order, the order of that court must be recognized.

+5 458 I8
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“(2} If 2 or more courts have issued child sup-
port orders for the same obligor and child, and only
1 of the eourts would have continuing, exclusive ju-
nisdiction under this seetion, the order of that court
must be recognized.

“{33 If 2 or more courts have issued child sup-
‘parz orders for the same obligor and c¢hild, and only
1 of the courts would have continuing, exclusive ju-
risdiction under this section, an order issued by a
gourt in the current home State of the e¢hild must
be recognized, but if an order has not been issued

in the current home State of the child, the order

most recently issued must be recognized.

“{4} If 2 or more courts have issued child sup-

© port orders for the same obligor and ¢hild, and none

of the courts would have continuing, exelusive juris-
diction under this section, a court may issue a child
support order, which must be recognized.

“(5) The eourt that has issued an order recog-

nized under this subsection is the eourt having con-

I
l
{
5

R L ——

tinuing, exelusive jurisdiction.”;
{11) in subsection (g) {a8s so redesignated)-—
(A} by striking “PRIOR” and inserting

“MODIFIED”; and

oS 455 18
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{B) bv striking “‘subsection {(e)

1t

and in-
serting ‘“‘subsections (e} and (f}";
(12) in subsection (h} (as so redesignated)—
(A) in paz'ag'ra;»}h‘ {2}, by inserting “includ-
ing the duration of current payments and other
abligations of support” before the comma; and
{B} in paragraph (3), by inserting “arrears
under’ after “enforce’’; and
{13} by adding at the end the following new
subsection:
“{i) REGISTRATION FOR MODIPICATION.~If there is
no individnal contestant or child residing in the issuing
State, the party or support enforcement agenev secking
to modify, or to modify and enforee, a child support order
issued in another State shall register that or{ﬁer ina State
with jurisdiction over the nonmovant for the purpose of
modifieation.”. ‘
SEC. 133. STATE LAWS PROVIDING EXPEDITED PROCE-
DURES.
(2) STATE Law REQUIREMENTS.—Section 466 (42
U.8.C. 866), as amended by section 123(b), is amendedm
{1} in subsection (a)(2}, in the first sentence, to
read as follows: “Expedited administrative and judi-
cial procedures {including the procedures specified in

subsection {¢}} for estabiishing paternity and for es-

*§ 458 IS
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tablishing, modifying, and enforeing support obliga-

tiong.”; and

%

2

|

(2) by adding after subsection (b} the following

new subsection:

“{¢} The procedures specified in this subsection are

the following:

i
}
b
i
i
i

“{1} Procedures which give the State agency
the authority {and recognize and enforee the author-

ity of Brate agencies of other States), without the

. necessity of obtaining an order from any other judi-

gial or administrative tribunal {but subjeet to due

. process safeguards, including {as appropriate) re-

quirements for notice, opportunity to contest the ac-
tion, and opportunity for an appeal on the record to
an ndependent administrative or judicial tribunal),

to take the following actions mlati%&g to establish-

ment or enforcement of orders:

“{A) To order genetic testing for the pur-
pose of paternity establishment as provided in
section 466{a}{5).

“{B) To enter a default order, upen a
showing of service of process and any additional

showing required by State law—
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“{i) establishing paternity, in the case
of any putative father who refuses to sub-
mit to genetie testing; and

{11} establishing or modifving a sup-
port oblipation, in the case of a parent {or
other obligor or obligee} who fails to re-
gpond to notice to appear at a proceeding
for such purpose.

‘“tC) To subpoena anyv financial or other
information needed to establish, modify, or en-
force an order, and to sanction failure to re-
s;')ond. to any such subpoena.

“(D) To require all entities in the State
{including for-profit, nonprofit, and govern-
mental emplovers) to provide promptly, in re-
sponse to a request by the State agencr of that
or anv other State admi;nistering a program
under this part, information on the employ-
ment, ;:ompensation, and benefits of any indi-
vidual employed by such entity as an emplovee
or contractor, and to sanetion failure to respond
to anv such request.

“(E) To obtain access, subject to safe-
guards on privacy and informatibn seeurity, to

the following records (including automated ac-
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eess, in the case of records maintained in auto-

., — e o

v usm—mn B e ¢

3 456 1S——n§

mated data bases):

#{1) f{eeorég of other State and local

government agencies, including—

H{I} wital statistics  {(incinding
records of marriage, birth, and di-
YOTee);

“{11} State and local tax and rev-
enue records {including information
on residence address, emplover, in-
come and assets);

“(I11} records concerning real
and titled personal property:

“{IV} records of oceupational and
professional lcenses, and records con-
cerning the ownership and eontrol of
corporations, partnerships, and other
business entifies;

A em;;i@pneni security
records;

“{V1) records of agencies admin-
istering public assistanee programs;

{VIL) records of the motor vehi-
ele department: and

“{VIID) corrections records.
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(it} Certain records held by private
entities, meluding—

“I) customer records of public
utilities and cable television compa-
nies; and

“(II}) information {including in-
formation on assets and habilities) on
individuals who owe or are owed sup-
port {or agamnst or with respect to
whom a support obligation is sought)
held by financial institutions (subjeet
to limitations on liability of such enti-
ties arising from affording sueh ac-
PRSS ).

“(F} To order income withholding in ac-
eordance with subseetion {a)(1) and (b) of sce-
tion 466,

“{G) In cases where support is subject to
an assignment under section 402(a}{26),
471(a)(17}, or 1912, or to a requirement to pay
through the centralized coliections unit under
section 454B} upon providing notice to obligor
and obligee, to direct the obligor or other payer
to change the pavee to the appropriate govern-

ment entity.
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“{H} For the purpose of securing overdue
SUPPOT L |

“(i} to intercept and seize any peri-
odic or lump-sum paymezz"h to the obligor
by or through a State or local government
ageney, including—

“(I}  unemplovment compensa-
tion, workers’ compensation, and
other benefits;

“(II} judgments and settlements
in eases under the jurisdiction of the
State or local government; and

“(1IT} lottery winnings;

“{ii) to attach and seize assets of the
obligor held by finanecial institutions;

“(iii) to attach public and private re-
tirement funds in appropriate cases, as de-
termined by the Secretary; and |

“{iv} to impose liens in accordance
with paragraph (a){4) and, in appropriate
cases, to force sale of properiy and dis-
tribution of proeeeds.

“(1) For the purpose of securing overdue
support, to increase the amount of monthly

support payments to include amounts for ar-
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rearages {(subjeet to such eonditions or restric-
tions as the State may provide).
“J) To suspend drivers’ licenses of indi-
viduals owing past-due support, in aeccordance
with subsection {a){16).

“42) The expedited procedures required under

subsection {a)}{2) shall include the following rules

and authority, applicable with respect to all proceed-

Ings

to establish paternity or to establish, modify, or

enforce support orders:

5 45 IS

“{A) Procedures under whiche—

“{1} the parties to any paternity or
chid support proceedings are required
{subject to privacy safeguards) to file with
the tribunal before entrv of an order, and
to update as appropriate, information on
loeation and identity {(including social seeu-
rity number, residential and mailing ad-
dresses, telephone number, driver's license
number, and name, address, and telephone
number of emplover}); and |

“*(i1) in any subsequent ehild support
enforcement action between the same par-
ties, the tribunal shall be anthorized, upon

sufficient showing that diligent cffort has
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been made to ascertain such party’s eur-
rent locétion, to deem due process require-
ments for notice and service of process to
be m;zt, with respect to sueh party, by de-
liverv to ﬂ'{e maost recent residential or em-
plover address so filed pursnant to clause
{i).
*{B} Procedures under whichw

{1} the State ageney and any admin-
istrative or judicial tribunal with anthority
to hear child support: and paternity cases
exerts- statewide jurisdiction over the par-
ties, and orders issued in such cases have
statewide effect; and

“(i1) in the case of a State in whieh
orders in such cases are issued by local ju-
risdictions, a case may be transferred be-
tween jurisdictions in the Rtate without
need for any additional filing by the peti-
tioner, or service of process upon the re-
spondent, to retain jurisdiction over the

parties.”.

EXCEPTIONS FROM STATE lLaw REQUIRE-

24 MEXNTS.-~Section 466(d) (42 U.B.C. 666(d)) is amend-

H

25 ed—

!
8 488 15
)

b
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I (1) by striking “(d} If" and inserting “(d)(1)

Subject to paragraph (2}, if"; and
{2} by adding at the end the following new

paragraph:
“(2} The Beecretary shall not grant an exemption

“{A} subseetion (a){(5) {eoncerning procedures

2

3

4

§

6 from the requirements ofem
7

g for paternity establishment);
9

“{B) subsection (a)(10} {eoneerning modifica.

10 tion of orders);

11 “(C) subsection (a)(12) (eoncerning recording
12 of orders in the central State case registry);

13 “{(ID} subscetion {a}{(13} {concerning recording
14 of soetal security numbers);

i5 “(E) subsection (a}(14} {eoncerning interstate
16 enforcement}; or

17 “{F} subsection (¢) (concerning cxpedited pro-

18 cedures), other than paragraph (1){A) thereof (eon-

19 cerning establishment or modification of support .
20 amount).”.
21 (¢} ACTOMATION OF STATE AGENCY FUNCTIONS. -

22 Beetion 4544, as added by section 115(a)(2) and as
23 amended by sections 121 and 122(c}, is amended by add-

24 ing at the end the following new subsection:




O 00 o~ o Bt R —

QMNNNM—IMMWHMWMM
(PRI S " T =~ T © = S + - IR W R S & T - VS B W S =)

i
’ 87
‘L(h) EXPEDITED ADMINISTRATIVE PROCEDURES. —
The automated svstem required under this section shall
be used, to the maximum extent feasible, to implement any
expedited administrative procedures required under see-
tion 466{c).”. : ,
Subtitle E—Paternity

| Establishment
SEC. i‘:&!, BTATE LAWS CONCERNING PATERNITY ESTAB-

; LISHMENT.

{a)} STATE Laws REQUIRED —Section 466(a)(5) (42
U.S.Ci, 866{a}{d)) is amended—

§ (1} in subparagraph (B)}—

E {A) by striking “(B)” and inserting
BT

(B) in clanse (1), as redesignated, by in-
serting before the period *, where such request
1s supported by & sworn statement-——
“(I} by such party alleging paternity setting
f;}rth facts establishing a reasonable possibility of
ti’xe requisite sexual contact of the parties; or
‘ “(II) by such party denving paternity setting
forth facts establishing a reasonable possibility of

tbe nonexistence of sexual contact of the parties;”;
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(C} by inserting after clause (i) (as redes-
ignated) the following new clause:

“(ii} Procedures which require the State agen-
ey, in any case in which such agency orders genctic
iestingw-

“(1) to pay the costs of such tests, subject
to recoupment {(where the State so elects) from
the putative father if paternity is established;
and

“{11} to obtain additional festing in any
case where an original test resuit is dispuied,
upon request and advance payment by the dis- -
puting party.”’;

{2} by striking subparagraphs (C}, (D), (E),
and {F'} and inserting the following:

“{CHi) Procedures for a simple civil process for
voluntarily acknowledging paternity under which the
State must provide that, before a mother and a pu-
tative father can sign an acknowledgment of pater-
nity, the putative father and the mother must be
given notice, orally, in writing, and in a language
that each can understand, of the alternatives to, the
legal consequences of, and the rights (including, if 1

parent 1§ 2 minor, any rights afforded due to minor-

«8 456 I8
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ity status) and responsibilities that arise from, sign-
ing the acknowledgment. |
“{11) Such procedures must include a hospital.
based program for the x’eiuntér}* acknowledgment of
ﬁatemit}' focusing on the period immediately before

or after the birth of & ehild.

! “{ii) Such procedures must require the State

agency responsible for maintaining birth records to
offer voluntary patemity establishment services.

“{iv} The Becretary shall greseribe regulations
governing voluntary paternity establishment services
offered by hospitals and birth record agencies. The
jSeemtary shall preseribe regulations: specifying the
it}*pes of other entities that may offer veluntary pa-
;;emit)' establishment services, and governing the
jpr{}vision of such services, which shall include a re-
quirement that sach an entity must use the same
notice provisions used by, the same materials used
by, provide the personnel providing sﬁch services
with the same training provided by, and evaluate the
;pmvisicn of such services in the same manner gs,
voluntary paternity establishment programs of hos-
pitals and birth record agencies.

_! “{D){i) Procedures under which a signed ac-

knowledgment of paternity is considered a legal find-

o8 456 18
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ing of paternity, subject to the right of any signa-
tory to rescind the acknowledgment within 60 days.

“(i1)(I} Procedures under which, after the 60-
day period referred to in clause (i}, & signed ac-
knowledgment of paternity may be challenged in
court onlv on the basis of fraud, duress, or material
mistake of fact, with the burden of proof upon the
ehéllenger, and under which the legal responsibilities
{including child support obligations) of any signatory
arising from the acknowledgment may not be sus-
pended during iﬁe challenge, exeept for good cause
s!hmm.

“(II) Procedures under which, after the 60-day
period referred to in elause (i), & minor who signs
an acknowledgmens of paternity other than in the
presence of a parent or eourt-appointed guardian ad
litem may rescind the acknowledgment in a judicial
or administrative proceeding, until the earlier of--

“{aa) attaining the age of majority; or

“{bb} the date of the first judicial or ad-
ministrative proceeding brought {after the sign-
ing) to estabhish a child suppeort obiig:aticn; visi
tation rights, or custody rights with respect to
the child whose paternity is the subject of the

acknowledgment, and at which the minor is rep-
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91"
resented by a parent, guardian ad htem, or at-
torney.

“(E) Provedures under which no judicial or ad-

. ministrative proceedings are required or permitted to

! ratifv an unchallenged acknowledgment of paternity.

H

i
£

o 486 1§

“(F) Procedures requiring—

“{i) that the State admit into evidence, for
purposes of establishing paternity, results of
any genetic test that ig~—

“{1) of a type generally acknowledged,
by accreditation bodies designated by the
Secrctary, as reliable evidence of paternity;
and

“(11} performed by a lasboratory ap-
proved by such an acereditation body;

“(ii) that any objection to genetic testing
results must be made in writing not later than
u specified number of days before any hearing
at which such results may be introduced into
evidence {or, at State option, not later than a
specified number of davs after receipt of such
results}: and

“(iii) that, if no objection is made, the test

results are admissible as evidence of paternity
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without the need for foundation testimony or

other proof of authenticity or accuracy.”; and

{(3) by adding after subparagraph (H) the fol-
lowing new subparagraphs:

“{I} Procedures providing that the parties to an
action to establish paternity are not entitled to a
jury trial.

“(J3 Procedures which require that a temporary
order be issued, upon motion by a party, requiring
the provision of child suppert pending an adminis-
trative or judicial determination of parentage, whore
there is clear and convincing evidence of paternity
{on the basis of genetic tests or other evidence).

“{K) Procedures under which bills for preg-
nancy, childbirth, and genetic testing are admissible
as evidence without requiring third-party foundation
testimony, and shall constitute prima facie evidence
of amounts incurred for such services and testing on
behalf of the child.

“(L} At the option of the State, procedures
under which ;Lh& tribunal establishing ﬁatemity and
support has diseretion to waive rights to all or part
of amounts owed to the State (but not to the moth-
er) for costs related to pregnancy, childbirth, and

genetic testing and for public assistance paid to the

o5 458 18
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family where the father cooperates or acknowledges

paternity before or after genetie testing.
' “{Aly Procedures ensuring that the putative fa-
- ther has a reasonable opportunity to initiate a pater-
| nity action,”’.
{b) NATIONAL PATERNITY ACKNOWLEDGMERT AFFI-
DAVIT.—Section 432(a}(T) (42 US.C. 652(aMTh s
amended by inserting “, and develop an affidavit to be
used for the voluntary acknowledgment of paternity whieh
shall include the social security number of cach parent”
before the semicolon.

i (¢) TECHNICAL AMENIMENT —Section 468 (42
U‘*’SC 668} is amended by stnking “a simple eivil process
for-voluntarily acknowledging paternits and”.

SEC. 142. OUTHREACH FOR YOLUNTARY PATERNITY ESTAB-
LISHMENT.

{a) STaTE PLAN REQUIREMENT —Section 454(23)
(42 U.B.C. 654(23}) is amended—

b {1) by striking “(23) and mnserting “(231{A}";

t {2} by inserting “and" after the semieolon; and

é (3) by adding at the end the following new sub-

paragraph:
“{B) publicize the savailability and encourage

» the use of procedures for voluntary establishment of

of 458 IS
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paternity and child support through a wvariety of

means, which

3 458 18

‘(1) inelude distribution of written mate.
rials at health eare faeilities (including hospitals
and elinies), and other locations sueh as
schools;

“(ii) may include pre-natal programs (o
educate expectant couples on individual and
joint rights and responsibilities with respeet to
paternity {and may require all expeetant recipi-
ents of assistance under part A to participate in
such pre-natal programs, as an element of co-
operation with efforts to establish paternity and
child support);

“(i) include, with respect to each child
discharged from a hospital after birth for whom
paternity or child support has not been estab-
lished, reasonable follow-up efforts, providing—

“(I) in the case of a ehild for whom
paternity has not been established, infor-
mation on the benefits of and procedures
for establishing paternity; and

“{II) in the case of a child for whom
paternity has been established but child

support has not been established, informa-
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i

1 % tion on the benefits of and procedures for
2 f establishing a child support order, and an
3 i application for child support services,”.

4 5 (b) ENHANCED FEDERAL MATCHING.—Section
5 455{(a)(1)(C) (42 U.8.C. 655(a)(3)(C)) is amended—

6 | {1) by inserting “(i)’" before “laboratory eosts™,
7 and

8 | (2} by inserting before the semicolon “, and (i)
9 costs of ocutreach programs designed to encourage
10 ; voluntary acknowledgment of paternity'.

11 % {¢) EFFECTIVE DATES ~—

12 1 {1} IN GExERAL—The aniendments ﬁz;ide by
13 ;. subsection {(a) shall become effective October 1,
14 1997,

15 (2) ExceptioN.—The amendments made by
16 subsection (b} shall be effective with respect to cal-
17 endar quarters beginning on and after October 1,
18 1996.

19 ‘Subtitle F—Establishment and

20 Modification of Support Orders

21 BEC. 151. NATIONAL CHILD SUPPORT GUIDELINES COMMIS-
22 | SION.

23 (a) ESTABLISHMERT.—There is hereby established a

24 commission to be known as the “Nationa! Child Suapport

8 458 18
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Guidelines Commission” (in this section referred to as the
“Commission”).

(b) GENERAL szgs;-

(1)} In GENERAL~—The Commission shall deter-
iNE—

(A) whcﬁzxz?r it is appropriate to develop a
national child support guideline for eonsider-
ation by the Congress or for adoption by indi-
“vidual States; or

{B) based on a study of various guideline
models, the b{tne%’zis and deficiencies of such
nwéiels, and anyv needed improvements.

(2) DEVELOPMENT OF MODELS~If the Com-

mission determines under paragraph (1)(A) that a

national child support guideline is needed or under

paragraph (1}B)} that improvements to guideline
models are needeé,: the Conumission shall develop
such national guideline or improvements.

{e)} MATTERS FOR CONSIDERATION BY TUE COMMIS-
S1ON . —In making the recommendations concerning guide-
lineg required under subsection (b}, the Commission shail
eonsider—

(1} the adequacy of State child support guide-

lines established pursuant to section 467;

«$ 456 I8
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(2) matters generally applicable 1o all support

rders, includinge—

{A) the feasibility of sdopting uniform
terms in all ehild support orders;

(B} how to define income ana under what
circumistances meome should be imputed; and

(C} tax treatment of child support pay-
ments;

(3} the appropriate treatment of cases in which

either or both parents have finansial obligations to

more than 1 family, including the effect (if any} to

be givel 1o

|
§
i
i

E
!
i
i

{A] the income of either parent’s spouse;
and

(B} the financial responsibilities of either
parent for other children or stepchildren;

{4} the appropriate treatment of expenses for

child care (including care of the children of either

'parent, and work-related or job-training-related child

care);

(5} the appropriate treatment of expenses for

health eare (including uninsured health care) and

other extraordinary expenses for children with spe-

clal needs;

8 456 IS—17
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{6) the appropriate duration of support by 1 or

both parents, including
{A) support {including shared support) for
postesecondary or vecational edueation; and
(B) support for disabled adult ehildren;

(7} procedures to antomatically adjust ¢luld
support orders periodically to address changed eco-
nomic  cirenmstances, including changes in  the
consumer price mdex or either parent’s income and
eXpenses in particular cases;

{8) procedures to help non-custodial parents ad-
dress grievances regarding visitation and custody or-
derlg to prevent such parents from withholding ehild
support payments until such grievances are resolved;
and

(9) whether, or to what extent, support levels
should be adjusted in cases in which custody is
shared or in which the noncustodial parent has ex-
tended visitation rights.

(d) MEMBERSHIP ~

(1) NUMBER; APPOINTMERNT.—

(A} IN GENERAL.—The Commission shall
be composed of 12 individuals appointed ointly

by the Secretary of Health and Human Serviees

+5 456 18
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and the Congress, not later than January 15,
1987, of which—-

{i) 2 shall be appointed by the Chair-
man of the Committee on Finance of the
Senate, and 1 shall be appointed by the
ranking minority member of the Commit-
tee;

{ii} 2 shall be appointed by the Chair-
man of the Committee on Ways and Means
’oz” the House of Representatives, and 1
shall be appointed by the ranking minority
member of the Committee; and

(i) 6 shall be appointed by the See-
retary of Health and Human Services,

(B} QUALIFICATIONS OF MEMBERS.—
Members of the Commission shall have exper-
tise and experienee in the evaluation and devel-
opment of child support guidelines. At least 1
member shall represent advocacy groups for
custodial parents, at least 1 member shall rep-
resent advocacy groups for noncustodial par-
ents, and at least 1 member shall be the direc-
tor of a State program under part D of title IV

of the Social Security Act.
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{2) TERMS OF OFFICE.~Each member shall be

appointed for a term of 2 years. A vacaney in the

Commission shall be filled in the manser in which

the original appeintment was made.

(e} COMMISSION POWERS, COMPENSATION, ACCESS
TO INFORMATION, AND SUPERVISION ~The first sentence
of subparagraph {C), the first and third sentences of sub-
paragraph (D), subparagraph (F} {except with respect to
the condnet of medical studies), clauses (i) and (i) of
subparagraph (), and subparagraph (H) of scetion
1886{e}(6) of the Social Security Aet shall apply to the
Comﬁzissian tn the same manner in which gueh provisions
apf)ly to the Prospective Payment Assessment Commis-
sion.

{f) ReporT.Not later than 2 vears after the ap-
pointment of menibers, ih;a Commission shall submit to
the President, the Committee on Wass and Means of the
House of Representatives, and the Committee on Finance
of the Scnate, a recommended national child support
guideling and a final assessment of issues relating to such
a proposed national child support guideline.

(g} TERMINATION «~The Commission shall terminate
6 months after the submission of the report deseribed in

subseetion {e).

«5 458 1S




:
|
é
; 101

1 SEC. %52. SIMPLIFIED PROCESS FOR REVIEW AND ADJUST.

5 456 1S

2 MENT OF CHILD SUPPORT ORDERS,
3 é&ﬁtion 468(a)(10) (42 U.B.C. 686{a)(10}) is amend-
4 ed to'read as follows: |

5 | “(10{AY1) Procedures under which—

6 “(I) every 3 wears, at the request of either
7 ' parent subject to a child support order, the
8 State shall review and, as appropriate, adjust
9 | the order in accordance with the guidelines es.
10 5 tablished under section 467(a) if the amount of
i1 ? the child support award under the order differs
12 I from the amount that would be awarded in ac.
13 ? cordance with such guidelmes, without a re-
14 ; guirement for any other change in gir-
15 i eumstances; and

16 zl “{II}) upon request at any time of either
17 é parent subject to a child support order, the
18 | Rtate shall redew and, as appropriate, adjust
19 | the order in accordance with the guidelines es-
20 E tablished under section 467(a) based on a sub-
21 g stantial ehange in the cirenmstances of either
22 stich parent.

23 f : “(i1) Such procedures shall require both parents
24 gsubjecz; to a child support order to be notified of
25 !their rights and responsibilities provided for under
26 : clause (i} at the time the order is issued and in the
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1 annual information exchange form provided under
2 subparagraph (B).
3 “{B) Procedures under which each child sup-
4 port order issued or modified in 't}m State after the
5 eff’éctive date of thi§ subparagraph shall require the
6 parents subjeet to the order to provide each other
7 with a complete statement of their respective finan-
8 cial eondition annually onla form which shall be pro-
9 vided by the State. The Secretary shall establish reg-
10 ulations for the enforcement of such exchange of in-
11 formation.”,
12 Subtitle G—Enforcement of
13 Support Orders

14 SEC. 161. FEDERAL INCOME TAX REFUND OFFSET,

15 (a) CHANGED ORDER OF REFUND DISTRIBUTION
16 UxpieR INTERNAL REVENUE CODE.—8ection 6102(c} of
17 the Internal Revenue Code of 1986 (relating to offset of

18 past-due support against overpayments) is amended—

19 (1) by striking “The amount™ and inserting
20 #{1} IX GENERAL.—The amount”;
21 {2} by striking “paid to the State. A reduction”
22 and inserting “paid to the State.

23 “{2) PRIORITIES FOR OFFSET.—A reduction”;
24 (3) by striking *has been assigned” and insert-
25 ing “has not been assigned”; and

=5 458 IS



W 00 ~E N LA Bt R e

FOn S N S N T N I N R o o S T T T A
S B D R e B D 00 W O A B Gl R e

|

;

| 103
; {4) by striking “and shall be applied” and all
%that follows and inserting “and shall thercafter be
fapplied to satisfy any past-due support that has
been so assigned.”.
;[b} ELIMINATION OF DISPARITIES IN TREATMENT
OF ;mgzg;ml} AND NON-ASSIGNED ARREARAGES. -~
(1) IN GENERAL—Section 464(a) (42 U.S.C.
; 664{a)) is amended—
§ {A} in paragraph (1)—
g {i) in the first sentence, by striking
f “which has been assigned to such State
pursuant to section 402{z){26) or section
47Ua)(17)"; and
(1) in the second sentence, by striking
“in accordance with section 457 (b}(4) or
(d}3)" and inserting “as provided in para-
graph (2)"
{B) in paragraph (2), to read as follows:
“(2) The State agency shall distribute amounts
paid by the Secretary of the Treasury pursuant to
. paragraph {1}~
: “{A) in accordance with subsection (a)(4}
or {d)(8} of section 457, in the case of past-due

support assigned to a State pursuant to section

402{a}(26) or section 471{a){17); and

«B 458 I8
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1 “{B) to or on behalf of the chld to whom
2 the support was owed, in the case of past-due
3 support not so assigned.”;
4 {C) in paragraph {3}
5 (i) by striking “or (2)7 each place it
6 appears; and
7 {i1} in subparagraph (B}, by striking
8 “under paragraph (2} and inserting “on
9 account of past-due support deseribed in
i paragraph (2)(B)".
11 ~{2) NOTICES OF PAST-DUE SUPPORT.~-Section
12 464(b) (42 U.8.C. 664(b}} is amended-——
13 (A} by striking “(bJ}1)" and inserting
14 “{b}"”; and
15 {B} by striking paragraph (2},
16 {3) DEFINITION OF PAST-DUE SUPPORT.—Sce-
17 tion 464{c) (42 U.S.C. 864(c)) 1s amended—
18 {A) by strking “{e}{(1) Exeept as provided
19 in paragraph (2), as” and inserting “{¢)} As’;
20 and
21 {B} by striking paragraphs {2} and (3).
22 (¢) TREATMENT OF LUMP-SUM TaX REFUND
23 UNDER AFDC.—
24 (1) EXEMPTION FROM LUMP-SUM RULE.—Sce-

25 tion 402{a)(17) (42 US.C. 602(aX(17)) is amended

»8 458 IN
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by inserting before the semicolon at the end the fol-
lowing: “, but this paragraph shall not apply to in-
‘eéme received by a family that is attributable to a
child support ebligation owed with respect to 8 mem-
ber of the family and that is paid to the family from
amounts withheld from a Federal income tax refund
oéhem"ise pavabie to the person owing such obliga-

tion, to the extent that such income is placed in a

q%uaiified asset account (as defined in section 406(3))

tgxe total amounts in which, after such placement,

dfnes not exceed $10,0007,

(2} QUALIFIED ASSET ACCOUXNT DEFINED.~—
Section 406 (42 U.8.C, 606), as amended by section
102(gH2), is amended by adding st the end the fol-
lowing new subseetion:

“(3H1} The term ‘qualified asset account’ means a
mechanism approved by the State (such as individual re-
tireméﬁt aceounts, escrow aceounts, or savings bonds) that
allcm; savings of a family receiving aid to families with
de;}endenz children to be used for qualified distributions.

*{2} The term ‘qualified distribution’ means a dis-
iribuiizi&n fron: a qualified asset account for expenses di-
rectly related to 1 or more of the following purposes:

“(A) The attendance of a member of the family

at any education or training progran:.

8 456 1%
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“{B} The improvement of the employability (in-

]

2 cluding self-employment) of a member of the family
3 (such as through the purchase of an automobile).

4 *{C) The purchase of a home for the family.

5 “{D} A change of the familyv residence.”.

6 (d) EPFECTIVE DaTE~-The amendments made by
7 this section shall become effective October 1, 1899,

8 SEC, 182, INTERNAL REVENUE SERVICE COLLECTION OF
9 ARREARAGES.
10 {a) AMENDMENT TO INTEENAL REVENUE CODE.—
11 Section 68303{a} of the Internal Revenue Code of 1986 (re-

12 lating to collection of certain lability} is amended—

13 {1} in paragraph {1}, by inserting ‘‘except as
14 .plmvided in paragraph (5)"" after “collected”;

15 - (2) by striking “and” at the end of paragraph
16 (3);

17 (3) by striking the period at the end of para-
I8 graph {4} and nserting ¥, and™;

19 {4) by adding at the end the following new
20 paragraph: _

21 *{3) no additional fee may be assessed for ad-
22 Justments to an amount previously certified pursu-
23 ant to such scetion 452(b) with respeet to the same

24 obligor.™; and

=5 458 18




12
13
14
15
16
17
18
19
20
21
22
23
24

i
|
1
H

107
{5) by striking “Seecretary of Health, Edu-

cation, and Welfare” each place it appears and in-

“serting “Secretary of Health and Human Serviees”,

(b} EFFECTIVE DATE.—The amendments made by

t.hisiseciiefa shall become effective October 1, 1987,

SEC, 163.

!

AUTBORITY TO COLLECT SUPPORT FROM FED-

ERAL EMPLOYEES.

(@) CONSOLIDATION AND STREAMLINING OF AU-

THORITIES wwe-

(1) Section 459 {42 U.8.C. 659} is amended—

(1) in the heading, by ingerting “INCOME WITH-

HOLDING,” before *GARNISHMENT";

i

=5 458 1S

(2) in subsection (a)—

{A) by striking ‘“section 207" and insert-
g “‘section 207 and seetion 5301 of title 38,
United States Code”; and

(B} by striking “to legal proecess™ and all
that follows through the period and mserting
“to withholding in acecordance with State law
pursuant to subseetions {(a)}1}) and (b) of sec-
tion 466 and regulations of the Secretary there-
under, and to any other legal process brought,
by a State agency administering & program

under this part or by an individual obligee, to
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enforce the legal obligation of such individual to
provide child support or alimony.”;
{3) in subseetion (b}, to read as follows:

“(b) Except as otherwise provided herein, each entity
specified in subsection {(a) shall be subjeet, with respect
to notice to withhold incame pursuant to subsection (a}{(1)
or {b} of section 468, or to any other order or process
to enforce support obligations against an individual (if
such order or process containg or is accompanied by suffi-
cient data to permit prompt identification of the individual
and the monevs involved), to the same requirenients as
would apply if such entity were a private person.”;

(4) by striking subsections (¢) and (d) and in-
serting the following new subsections: -

*{e)(1) The head of each ageney subject to the re-
quirements of this seetion shallw

*{A) designate an agent or agents to reeeive or-
ders and accept service of process; and
*{B} publishw—
*{i} in the appendix of such regulations;
“{i1) in ecach subseguent republication of
such regulations; and

“(iiy annually in the Federal Register,

o8 458 I8
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i : : oy
the designation of snch agent or agents, identified

“by title of position, mailing address, and telephone

_mamber.

- #{2) Whenever an agent designated pursuant to para-

gra;;}x (1} receives notice pursuant to subsection {a}{1) or

(b} of seetion 4686, or iz effectively served with any order,

process, or interrogatories, with respect to an individual’s

child support or alimony pavment obligations, such agent

1
slmii-—
H

§
(
!
1
i

1

“{A} as soon as possible {but not later than 15

days} thereafter, send written notice of snch notice

or service {together with a copy thereof) to such in-

dividual at his duty station or last-known home ad.

. dress;

{
{
i
i

“(B} not later than 30 days {(or such longer pe-

. riod as may be preseribed by applicable State law)

after receipt of a notice pursnant to subsection
(a}{1} or (b) of section 466, comply with aill apphea-
ble provisions of such seetion 466; and

“(C} not later than 30 davs {or such longer pe-
riod as may be preseribed by applicable State law)
after effective service of any other sueh order, proc-
ess, or interrogatories, respond thereto.

“{d) In the event that a povernmental entity receives

i
25 notice or is served with process, as provided in this section,
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I eonecerning amounts owed by an individual to more than

2 1 person——
3 “{1) support collection under section 466(h)
4 must be given priority over anv other process, as
5 provided in section 466{b}(7);
6 “{2} allocation of moneys due or pavable to an
7 individual among claimants under section 466(b)
8 shall be governed by the provisions of such section
9 466(b) and regulations thereunder; and
10 “(3} such moneys as remain after eompliance
11 with szibparagra;}ﬁs {A) and (B) shall be available to
12 sﬁ‘iisf‘y anv other such processes on a first-come,
13 first-served basis, with any such process being satise
14 fied out of such moneys as remain after the satisface
15 tion of all sueh processes which have been previously
16 served.”;
17 {5‘; in subseetion {{}-~—
18 {A} by striking “(f)” and inserting
19 “(£){(1)7; and
20 {B) by adding at the end the following new
21 paragraph:
22 “(2} No Federal employee whose duties include tak-

23 ing actions necessary to comply with the requirements of
24 subsection (a) with regard to any individual shall be sub-

25 ject under anyv law to any disciplinary action or civil or

8 456 I8
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eriminal lability or penalty for, or on account of, any dis-
elos{zre of information made by him in eonnection with the
cém'ing out of such duties.”; and \

‘ (6} by adding at the end the following new sub-

sections:

g Authority to promulgate regulations for the im-
pieréentatiﬁn of the provisions of this seetion shall, insofar
as t}w provisions of this section are applicable to moness
due from {or-pavable by}—

: *{1) the executive branch of the Federal Gov.

;ernmen% {including in such branch, for the purposes

“of this subseetion, the territories and possessions of

the United States, the United States Postal Sermvice,

- the Postal Rate Commission, any wholly owned Fed-

eral corporation created by an Act of Congress, and

the government of the Distret of Columbia), be
vested in the President {or the President’s designee);
£ “{2} the legislative branch of the Federal Gov-

If ernment, be vested jointly in the President pro tem-

é pore of the Senate and the Spesaker of the House of

j Representatives {or their designees}); and

| 4(3) the judicial branch of the Federal Govern-

“ment, be vested in the Chief Justice of the United

States (or the Chief Justice’s designee).

5 458 1S
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Subjeet to subseetion (i), monevs paid or pavable

2 to an individual which are considered to be based upon

3 remuneration for emplovment, for purposes of this sec

4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
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{1} consist of—

“{A) compensation paid or pavable for per-
sonal services of such individual, Si‘heth(;r such
compensation is denominated as wages, salary,
commission, bonug, payv, allowances, or other-
wise (including severance pay, sick pay, and -
centive pay);

~Y{B} penodie benefits (inclnding a periodic
benefit as defined in section 228(h)(3}} or other
payments—

*{1} under the insurance svstem estab-
lished by title II;

#{il} under any other system or fund
established by the United Stategs which
provides for the payvment of pensions, re-
tirement or retired pay, anmuities, depend-
ents' or sumivors’ benefits, or similar
amounts pavable on acecount of personal
services performed by the individual or any

other individual;
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! {111} as compensation for death under
any Federal program;

“(iv}) under any Federal program es-
tablished to provide ‘*black lung' benefits;
or

“{v) by the Secretary of Veterans Af-
fairs as pension, or as compensation for a
service-connected disability or death {(ex-
eept any compensation paid by such Sec-
retary to a former member of the Armed
Forees who 18 1n receipt of retired or re-
i tainer pay i such former member has

waived a portion of his retired pay in order

to receive such compensation); and

“(C) worker’s compensation benefits paid
under Federal or State law; but
“{2} do not include any paymente—

“A} by way of reimbursement or other
wise, to defray expenses incurred by sueh indi-
vidual in carrving out duties associated with his
ﬁ employment; or
: “{B) as allowances for members of the uni-
T formed services payable pursuant to chapter 7

of title 37, United States Code, as preseribed

by the Secretaries concerned {defined by section

S 4:‘3? IS
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101(5) of such title] as necessary for the cffi-
cient performanece of duty.

#(1) In determining the amount of any moneys due

from, or payable by, the United States to any individual,

there shall be exeluded amounts whichw

“{1} are owed by such individual to the United
States;

{2} are required by law to be, and are, de-
ducted from the remuneration or other payment in-
volved, including Federal employment taxes, and
fines and forfeitures ordered by eaurt-martial;

“(3) are properly withheld for Federal, State,

- or loeal income tax purposes, if the withhelding of

such anounts is authorized or required by law and
if amounts withheld are not greater than would be
the case if such individual claimed all the depend-
ents that the individual was entitled to {the with-
holding of additional amounts pursuant to section
340201} of the Internal Revenue Code of 1386 may
be permitted only when suech individual presents ovi-
dence of a tax obligation which supports the addi-
tional withholding};

“{4) are deducted as health msurance pre-

miums;

=B 438 15
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“(5} are deducted as normal retirement con-

tributions {not including amounts dedueted for sup-

‘piementary coverage); or

1
i
tl
'
|

{ @) are deducted as normal life insurance pre-
i .
miums from salary or other remuncration for em-

‘pl{}}ﬁnent (nol including amounts deducted for sup-

f plemientary coverage).

% “(j) For purposes of this seetion—"",

2 {h) TRANSFER OF SUBSECTIONS.—Subseciions (a)
thréng!z {e} of section 482 (42 U.8.C. 662}, are frans-
fen?:,‘d and redesigmated as pardgraphs {1} through (4),
I‘@E;‘i}i‘ﬁti%‘@ﬁ‘ of section 458(j) (as added by subsection
(3}{6)}, and the left margin of each of suel paragraphs
{1 3!2}11‘{}21{;11 {4) is indented 2 ems to the right of the left
maz*gin of subsection (§; (as added by subsection (a}{8)).

_ {¢} CONFORMING AMENDMENTS, —-

J (1} TO PART D OF TITLE IV ~Sections 401 and -

462 (42 U.S.C. 661) are repealed.

5 (2} To TITLE 5, UNITED STATES CODE.-—Sec-
tion 55204 of title 5, United States Code, is amend-
:I ed, in subsections (h)(2) and (i), by striking “‘sec-
. tions 459, 461, and 462 of the Social Sccurity Act
(42 U.8.C. 638, 661, and 662)" each place it ap-

pears and inserting *‘section 439 of the Soeial Seeu-

ritv Act (42 U.S.C. 659",
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(d) MiLrTary RETIRED AND RETANER Pay.—See-

tion 1408{a3{1} of title 10, United States Code, 1s amend-

£

(1) in paragraph (1}—
(A} in subparagraph (B), by striking
“and™;
(B} in subparagraph (C), by striking the
pertod and inserting *; and”; and
{C) by adding at the end the following new
subparagraph:
“{y any administrative or judicial tribu-
nal of a State competent to enter orders for
support or maintenance (including a State
ageney administering a State program under
part D of title IV of the Social Beeurity Act).”;
{2} in paragraph (2), by inserting “or a court
order for the pavment of child support not included
in or accompanied by such a decree or settlement,”
before “whichm"";

{3} in subsection {(d)m

{A) in the heading, by inserting ‘(OR FOR
BENEFIT OFY after “CONCERNED"; and

{B) in paragraph (1), in the first sentence,
by insertingl “{or for the benefit of such spouse

or former gpouse to a State central collections

*S 458 I8




L =R RS D« LY T TR AC R N

[ I N S 5 I ™ % B T e T P P S VO
RV R N N R - Y - R - Y. I U P - Ry

117
unit or other public pavee designated by a
State, in accerdance with part D of title IV of
the Soctal Security Aet, as dirccted by court

, order, or as otherwise directed in accordance

with such part I before “in an amount suffi-

cient’’; and

{4} by adding ut the end the following new sub-
section:

“() RELATIONSHIP TO OTHER Laws.—In amv case
involving a child support order against a member wheo has
never bizaen married to the other pafent of the ¢hild, the
;}rovisio:ns of this section shall not apply, and the case
shall be subject to the provisions of section 458 of the
Social Security Act.”.

(e:}f ErrFectivE DATE.~—The amendments made by
this section shall become effective 6 months after the date
of the enactment of this Act,

SEC. i84. ENFORCEMENT OF CHILD SUPPORT COBLIGA-
TIONS OF MEMBERS OF THE ARMED FORCES,

(2} AVAILABILITY OF LOCATOR INFORMATION oo
| (1) MAINTENANCE OF ADDRESS INFORMa-

?Iéx.—m'l‘he Seeretary of Defense shall establish a

ee{itralized personnel locator service that includes

the address of sach member of the Armed Foress

unjdez* the jurisdiction of the Reeretarv. Upon re-
i

|

off 436 iS5
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quest of the Seeretary of Transportation, addresses
for members of the Coast Guard shall be ineluded in
" the centralized personnel locator service.
{2} TYPE OF ADDRESS —
 {A) RESIDENTIAL ADDRESS.~Except as
provided in subparagraph (B}, the address for
a member of the Armed Forees shown in the lo-
cator service shall be the residential address of
that member.

{B) Dury AapprEsS.—The address for a
member of the Armed Forces shown in the loea-
tor semvice shall be the duty address of that
member in the case of a membera—

{1} who is permanently assigned over-
seas, to & vessel, or to a routipely
deplovable miii; or

{i) with respeet to whom the See
retary concerned makes a determination
that the member's residential address
should not be disclosed due to national se-
purity or safety concerns,

{3) UPDATING OF LOCATOR INFORMATION. =
Not later than 30 days after a member listed in the
ocator service establishes a new residential address

{or & new duty address, in the ease of a member cov-

5 458 I8
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by paragraph {2)(B}), the Secretary coneerned

“shall update the locator service to indicaie the new

address of the member.

{4} AVAILABILITY OF INPORMATION.—The Sec-

irczar}* of Defense shall make information regarding
Et}w address of a member of the Armed Forces listed
‘in the locator service avatlable, on request, to the
;F’ederal Parent Locator Service,

{(b) FaCILITATING GRAXTING OF LEAVE FOR AT-

TENDANCE AT HEAKINGS.—

{1} REGULATIONS ~-The Scerctary of cach

military department, and the Secretary of Transpor-

tation with respect to the Ceast Guard when it is

not operating as a serviee in the Navy. shall pre-

seribe regulations to facilitate the granting of leave

1to 8

member of the Armed Forces under the juris-

"dietion of that Secretary in a case in which—

;
|
!
H

o8 4856 I8

{A) the Jeave is needed for the member to
attend a hearing described in paragraph (2);

{B} the member i not serving in or with
a unit deploved In a contingeney operation {as
defined in section 101 of title 10, United States
Code); and -

{C) the exigencies of military service (as

determined by the Seeretary concerned) do not
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otherwise require that such leave not be grant-

ed.

{2} COVERED HEARINGS.—Paragraph {1} ap-
plies to a hearing that 15 conducted by a court or
pursiant to an administrative process established
under State law, in connection with a el action—

{A) to determine whether a member of the
Armed Porces is a natural parent of a child; or

{B} to determine an obligation of a mem-
ber of the Armed Forces to provide ehild sup-
port.

(3) DEPINITIONS ~For purposes of this sub-
seetion:

{A} The term “‘court’” has the meaning

given that term in section 1408(a) of title 10,

United States Code.

(B} The term “child support” has the
meaning given such term in section 462 of the

Social Security Act (42 US.C. 662).

(¢} PAVMENT OF MILITARY RETIRED Pay 1x Coa-

21 PLIANCE WiTH CHILD SUPPORT ORDERS.~—Seetion 1408

22 of title 10, United States Code, as amended by section
23 163{d}{4), is amended-

24
- 25

{1} by redesignating subsections (1) and {3) as

subsections (j} and (k}, respectively;
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1 {2} by inserting after subsection (h) the follow-
2 iﬁg new subsection:
3 “(i) CERTIFICATION DaTE.~—It is not necessary that
4 the date of a certification of the authenticity or complete-
S ness of a copy of a court order or an order of an adminis-
6 trative proeess established under State law for ehild sup-
7 port re;eeived by the Secretarv concerned for the ;}azréases
8 of this section be recent in relation to the date of receipt
9 by the iSeeretarj.*,”; and
10 | (3) in subsection {d)—
11 ; (A) m paragraph (1), by inserting after
12 " the first sentence the following: “In the case of
13 - a spouse or former spouse who, pursuant to
14 section 402{a}{Z6) of the Social Security Act
15 (42 U.8.C. 602{26)), assigns to a State the
16 rights of the spouse or former spouse to receive
17 + support, the Secretary concerned may make the
I8 ; child support payments referred to in the pre-
15 .. eeding sentence to that State in amounts con-
20 % sigtent with that assignment of rights.”; and
21 ! (B) by adding at the end the following new
22 l paragraph:
23 “é{i) in the ease of a court order or an order of an

24 administrative process established wnder State law for

25 which effective serviee is made on the Seeretary coneerned

*5 458 1§
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on or after the date of the enactment of this paragraph
and which provides for pavments from the disposable re-
tired pay of a member to saiisfy the amount of chiid sup-
port set forth in the order, the authority provided in para-
graph {1} to make payments from the disposable retired
pay of a member to satisfy the amount of child support
set forth tn a court order or an order of an admmistrative
process established under State law shall apply to payment
of any amount of eluld support arrearages set forth in that
grder as well as to amounts of child support that currently
i}{};}{}m& due.”.
BEC, "1 85. MOTOR VEHICLE LIENS.

Section 466(a)(4) (42 U.S.C. 666(a)(4)) is ameud-
el

{1} by striking “{4)" and mserting “43{AY"
and

(2) by adding at the end the following new sub-
paragraph:

“{B} Procedures for placing liens for arrcarages
of child support on motor vehiele titles of individuals
owing such arrearages equal to or exceeding 1
month of support {or other minimum amount set by
the State), under which—

*{i) anyv person owed such arrearages may

place such a lien;

v 458 1S
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“(1} the State agency admunistering the
program under this part shall systematically
place such liens;

“(ii1) expedited methods are provided fore

“{I} ascertainimg the amount of ar-
YOATSE;

“(I1} affording the person owing the
arrears or other titleholder to eontest the
amount of arrears or to obtam 2 release
upon fulfilling the support obhigation;

“{iv} such a hen has precedence over all
ather encumbrances on a vehicle titie other thn'n
a purchase money seeunty interest; and

“{v} the individual or State agency owed
the arrears may execute on, seize, and sell the

property 1n aceordance with State law.”.

i7 SEC 188, VOIDING OF FRAUDULENT TRANSFERS,
. Section 466{a} {42 U.B.C. 666{a}}, as amended by
19 see?;ions 101(a), 126(a), and 131, is gmended by adding

I8

20 at the end the following new paragraph:

21
22
23
24

[}

o8 488 I8

*(15) Proeedures under which
“{A) the State has in effect—
“(3) the Uniformn Fraudulent Convey-

ance Act of 1981,
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1 “(ii) the Uniform Fraudulent Traps-
2 fer Act of 1984, or

3 “{ii} another law, specifiing indicia of
4 fraud which create a prima facie case that
5 a debtor transferred income or property to
4] avoid payment to a child support ereditor,
7 which the- Secretary finds affords com-
8 parable rights to child support ereditors;
g _and |
10 “{R) in anyv case in which the State knows
11 of a transfer by a child ‘support debtor with re-
12 speet to which such a prima facie case is estab-
13 lished, the State mugte—
14 | “{1) seek to void such transfer; or
15 “(i1) obtain a settlement in the best
16 interests of the child support credifor,”.

17 SEC. 167. STATE LAW AUTHORIZING SUSPENSION OF LI-
18 CENSES.

19 Section 468{a) (42 U.B.C. 666{a)}, as amended by
20 scetions 101{a}, 126(a), 131, and 166, is amended by add-

21 ing at the end the following new paragraph:

22 “{16) Procedures under which the State has
23 (and uses in appropriate eases) authority {subject to
24 appropriate dug process safég&zarés} to withhold or
25 suspend, or to restriet the use of driver's licenscs,

5 4865 IS
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pré}fessii}nal and oeccupational leenses, and ree-
reational licenses of individuals owing overdue child
support or failing, after receiving appropriate notice,
m;c{}mpiy with subpoenas or warranis relating to

paiiemity or child support proceedings.”.

SEC. 188. REPORTING ARREARAGES TO CREDIT BUREAUS.

Section 468{a)(7) (42 UV.8.C. 666{a} (7)) 15 amended

1o read as follows:

; “{THA) Procedures (sulyect to safeguards pur-
s;u.ﬁnt to subparagraph (B)) requiring the State to

report periodically to consumer reporting agencies

. {as defined n section 603(f) of the Fair Credit Re-

porting Act (15 US.C. 16’181&({'}} the name of any
absent parent who is delinquent in the pasyment of
su;;pz}rt, and the amount of overdue support owed by
Su{::h parent.

“(B) Procedures ensuring that, in earmving out
subparagraph’ (A}, information with respect to an
ab%ent parent is reported—

1 “{1) only after such parent has been af-
| forded all due process required under Btate law,
- incloding notice and a reasonable opportunity
{0 contest the accuracy of such information;

and

H
i
:
H
i
1
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“(ii) only to an entity that has furnished
evidence satisfactory to the State that the en-
ity 18 & consumer reporting ageney.”.

SEC. 169. EXTENDED STATUTE OF LIMITATION FOR COL-
| LECTION OF ARREARAGES.

{a} IN GENERAL.--Section 466(a)9) (42 US.C
666(a}(9)) is amended—

{1} by redesignating subparagraphs (A), (B},
and (C} as clauses (i}, (ii), and {iii), respectively;

(2) by striking “(9}7 and inserting "“(9){A)";
and

(3) by adding at the end the following new sub-
paragraph:

*{B)} Procedures under which the statute
of limitations on any arrearages of child sup-
port extends at least until the child owed such
support is 30 years of age.”.

{b} APPLICATION OF REQUIREMENT —The amend-
ment made by this section shall not be interpreted to re-
quire any State law te revive any payment obligation
which had lapsed prior to the effective date of such State
law,

SEC. 170. CHARGES FOR ARREARAGES,

(a) STATE Law REQUIREMENT.—Seetion 466(a) (42

U.5.C. 668{a)), as amended by sections 101{a), 126(a),
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131, 166, and 167, is amended by adding at the end the
following new paragraph:

E “(17} Procedures providing for the caleulation

;
and collection of interest or penalties for arrearages

" of child support, and for distribution of such interest

*or penalties colleeted for the benefit of the child (ex-

‘ gept where the right to support has been assigned to

the State).”.

(b} REGULATIONS.—The Secretary of Health and
Human Services shall establish by regulation a rule to re-
S{}it’{} choice of law conflicts arising in the implementation
of tﬁ;e amerxézneni made by subsection (a).

‘(e} CONFORMING AMENDMENT —Section 454(21}
(42 U.S.C. 654(21)} is repealed.

{d) ErrectivE Date.—~The amendments made by
this section shall be effective with respect to arrearages
aceruing on or after October 1, 19958,

SEC. 171. DENIAL OF PASSPORTS FOR NONPAYMENT OF
CHILD SUFPORT.

(a) HHS CERTIFICATION PROCEDURE. .~

{1) SECRETARIAL RESPOXSIBILITY.—Section

‘452 (42 U.B.C. 652), as amended by sections

115(a)3) and 117, is amended by adding at the end

the following new subsection:

:

X 4;56 18
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“(13(1} If the Secretary recetves a certification by a
State ageney in aceordance with the requirements of see-
tion 454{28} that an individual owes arrvearages of child
support in an amount exceeding $3,000 or in an amount
exceeding 24 months’ worth of child support, the See.
retary shall transmit such certification to the Seeretary
of State for action (with respect to demial, revocation, or
limitation of passports) pursuant to seetion 171({b} of the
Interstate Child Support Responsibility Act of 1895,

#{23 The Secretary shall not be liable to an individual
for anv action with resﬁe{:z to a certification by a State
ageney z?zzdez* this section.”,

(2) STATE CSE AGENCY RESPONSIBILITY mewS¢s
tion 434 {42 U.S.C. 634}, as amended by sections
104(a), 114(b), and 122(a}, 1s amended—

{A} by striking “and” at the end of para-

graph (26);

{B) by striking the period at the end of
paragraph (27) and inserting **; and”; and

(C) by adding after paragraph (27} the fol
lowing new paragraph:

{25} provide that the State agency will have in
effect a procedure (which may be eombined with the
procedure for tax refand offset under section 464)

for certifving to the Secretary, for purposes of the

«5 488 18
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Epr{}eedure under section 452{1} {conecerning denial of
‘passports) determinations that individuals owe ar-
‘rearages of ¢hild support in an amount exceeding
;$5,€}{]G or in an amount exceeding 24 months’ worth
,of ehild support, under whieh procedure—
;
“{A} each individusal concerned is afforded
notice of such determination and the con-
‘» sequences thereof, and an opportunity to con-
test the determination; and
! “(B} the certification by the State agency
is furnished to the Seeretarv in such format,
i and accompanied by such supporting docu-
! mentation, as the Secretary may require.”’.

i_(b) STATE DEPARTMENT PROCEDURE FOR DENLAL

OF PASSPORTS .~

(1} In 6eNERAL—The Secretarv of State,
upon certification by the Seeretary of Health and
IHamazz Services, in accordance with section 452(1)
‘of the Social Security Aect, that an individual owes
arrearages of ¢hild support in excess of $35,000, shall
refuse {0 issue a passport o such mmdividual, and
Ema}' revoke, restrict, or limit a passport issued pre-
ix-'iously to such individual.

(2} LimiT ON LIABILITY ~—The Secrctary of

‘Stiate shall not be liable to an individual for any ac-

o5 456 15
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tion with respeet to a certification by a State apeney

under this section. |

{¢) BFFECTIVE DaTE~—This section and the amend-
ments made by this section shall become effeetive October
1, 1996,

SEC. 172, INTERNATIONAL CHILD SUPPORT ENFORCE.
l‘cﬁEN’I‘.

{a) Sexse oF THE CONGRESS THAT THE UNITED
States SnovLd RaTiFy THE UNrtep Natioxs Cox-
VENTION OF 18561t s the sense of the Congress that
the United States shou"ld ratify the United Nations Con-
vezztion’@f 1956.

’ (b) TREATMENT OF INTERNATIONAL CHinLp Sup-
PORT CASES AS INTERSTATE CaASES.—Section 434 (42
U.5.C. 654), as amended by scetions 104(a), 114(b},
122{a), and 171{a)(2) of this Act, is amended—

(1) by striking “and” at the end of paragraph

(27)

(2} by striking the period at the end of para.
" graph (28} and inserting *; and”; and
{3) by inserting after paragraph (28} the fol-
lowing new paragrapln. A
“{29) provide that the State must treat inter-

national child sapport cases in the same manner as

8 456 18
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the State treats interstate ehild support cases under

the plan.”.

‘Subtitle H—~Medical Support

SEC. 181. TECHNICAL CORHECTION TQO ERISA DEFINITION

i OF MEDICAL CHILD SUPPORT ORDER.

{a) IN GENERAL,~Section 608(2)(2)(B) of the Em-

plovee Retirement Ineome Security Act of 1574 (25

U.8.C 116%a¥21B)) is amended—

| {1} by striking “‘issued by a court of competent
im'iscﬁieﬁiazz”;
P (2} in elause (ii) by Si?ii{ing the period and in-
serting a {:vama; and
(3} by eadding after eclause (ii), the following
flush left language:
. Yif such Judgment, decree, or order (I} is issued
* by a eourt of eempetent jurisdiction or {II} is
| issned by an adnunistrative adjudieator and has
the force and effect of law under applicable
State law.”,

{b) EFFECTIVE DATE.—

i

I {1} In 6EXERAL—The amendments made by
this section shall become effective on the date of the
enactment of this Act.

t (2) PLAN A.\lENZ}I&ZENTS‘N()T REQUIRED UXNTIL

!
JANUARY 1, 1996.~—
i

«s;&sw
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(A} IN GENERAL.—Any amendment to a
plan required to be made by an amendment
made by this seetion shall not be required to be

made before the first plan vear beginning on or

* after January 1, 1896, if—

«8 438 I8

(1) during the peried after the date
before the date of the enactment of this
Act and before such first plsn vear, the
plan is operated in accordance with the re-
quirements of the amendments made by
this seetion; and

{(i1) such plan amendment applics
retroactively to the period after the date
before the date of the cnactment of this
Act and before such first plan vear.

{B) NO FAILURE FOR COMPLIANCE WITH
THIS PARAGRAPH.—A plan shall not be treateci
as failing to be operated in accordance with the
provisions of the plan merely beeause it oper-

ates in accordanee with this paragraph.
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Subtitle I-—Access and Visitation
Programs
SEC, 191, GRANTS TO STATES FOR ACCESS AND VISITATION
i PROGRAMS.
(@) Ix GENERaL—Part D of title IV is amended by

aciéiézg at the end the following new section:
“GRANTS TO STATES FOR ACCESS AND VISITATION
PROGRAMS
“Spe, 4694, (8) PURPOSES; AUTHORIZATION OF Ap-
PROPRIATIONS. ~For purposes of enabling States to es-
tablish and administer programs to support and facilitate
absent parents’ access to and visitation of their children,

by m'ieans of activities inclhuding mediation (both voluntary
and im&nciamr;v)_, counseling, education, development of
parezﬁting plang, visitation enforeement (including mon-
itoring, supervision, and neutral drop-off and pickup), and
dev{*ié}pmeﬁz of guidelines for visitation and alternative
ezzszz}fdy arrangements, there are authorized to be appro-
priated §5,000,000 for each of fiscal years 1996 and
1897, and $10,000,000 for each sueceeding fiscal vear.
“{b) PAYMENTS TO STATES.—
“(1) IN GENERAL.~—Each State shall be enti-
ti]ed to payment under this section for each fiscal

Year in an amount equal to its allotment under sub-

section {¢) for such fiscal vear, to be used for pay-
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1 ment of 90 pereent of State expenditures for the
2 purposes specified in subsection (a).
3 “{2) SUPPLEMENTARY USE—Payments under
4 this section shall be used by a State to supplement
5 {and not to substijute for) expenditures by the
6 State, for activities specified in subsection {(a}, at a
7 level at least equal to the level of such expenditures
g for fiscal vear 1994,
G © “{e) ALLOTMENTS TO STATES,
10 “{1) IN GENERAL.~For purposes of subsection
‘ll {b}, each State sizaH be emtitled {subject to para-
i2 gr%g}ii {2}) to an amount for each fiscal year bearing
13 the same ratio to the amount authorized to be ap-
14 propriated pursuant to subsection {a) for such fiseal |
15 vear as the number of children in the State living
16 with only 1 hiologieal parent bears to the total num-
17 _ ber of such ehildren in all States.
I8 Y2y Moty ALpomMesT.—Allotments  to
19 States under paragraph (1} shall be adjusted as nee-
20 essary to ensure that no State is‘ allotted less than
21 $50,000 for fiscal vear 1996 or 1997, or $100,000
22 for any succeeding fiscal vear.
23 "{d) FEDERAL ADMINISTRATION —~The program

24 under this section shail be administered by the Adminis-

25 tration for Children and Familics.
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i‘{e} STATE PROGRAM ADMINISTRATION .~

“{1) IX GENERAL.~Each State may administer
the program under this section directly or through
grants to or contracts with courts, loeal public agen-
{fzies, or non-profit private entities,

“{2) STATEWIDE PLAN PERMISSIBLE.~State
]ivrograms under this seetion may, but need not, be
statewide.

“(3) EVALUATION.—States administering pro-
g?z'ams under this section shall monitor, evaluate,

i
and report on such programs-in accordance with re-

quirements established by the Seeretary,”.

~ TITLE II—-EFFECT OF
/ ENACTMENT

SEC. 201. EFFECTIVE DATES.

{a} IN GEXNERAL.—Except as otherwise specifically

pmx*iéeé {but subject to subseetions (b) and {¢} )

. {1) provisions of title I requiring enactment or
amendment of State laws under section 466 of the
Social Security Act, or revision of State plans under
section 434 of such Act, shall be effective with re-
speet to '{;eriods beginning on and after October 1,
}i‘}?%; and

" (2} all other provisions of title I shall become

effective upon the date of the enactment of this Aet.

o8 458 IS
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(b) GRACE PERIOD FOR STATE Law CHANGES.—The

provisions of title I shall become effective with respect to
a State on the later of—

(1) the date specified in title I, or

(2) the effective date of laws enacted by the leg-
islature of such State implementing such provisions,

but in no event later than the first dax of the first cal-
endar quarter beginning after the close of the first regular
session of the State legislature that bemns after the date
of the enactment of tl_lis Act. For purposes of the previous
sentence, in the case of a State that has a 2-year legisla-
tive session, each vear of such session shall be deemed to
be a separate regular session of the State legislature.

(¢) GRACE PERIOD FOR STATE CONSTITUTIONAL
AMENDMENT.—A State shall not be found out of compli-
ance with any requirement enacted by title I if it i1s unabie
to comply without amending the State constitution until
the earlier of—

(1) the date which is 1 vear after the effective
date of the necessarv State constitutional amend-
ment, or

(2) the date which 18 5 vears after the date of

the enactment of this Act.

*S 456 15
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SEC. 202. SEVERABILITY,

I:f any provision of title I or the application thereof
to any person or tireumstance is held invalid, the invalid-
ity shall not affeet other provisions or applications of title
1 which can be given cffect without regard to the invahd
provision or application, and to this end the provisions of
title I shall be severable.
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