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To enhance support and work opportusities for families with children, reduce
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f wellare dependeance, and control welfare speading.
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IN THE SENATE OF THE UNITED STATES

AunusT 3 {legisiative day, Jury 10}, 1995

Done (for himsedf, Mr. PacEwoop, Mr. Lorr, Mr. Nicknes, Me. CoCH-
raX, Mr. Macs, Mr. D'AMATO, Mr. THURMOND, Mr. ABRAMLOM, Mr.
BExxETT, Mr. Boxp, Mr, Browx, Mr. DEWINE, Mr. FRIST, Mr. GOR-
TOx, Mr. GRassupy, Mr. GREGG, Mr. HaTcl, Mr. HELMS, Mrs
Hurcmisox, Mr Innorg, Mre McCax, Mr, Murkewsss, Mr, Pres-
sLER, Mr. Ror, Mr. Savtoruny, Mr. SHELBY, Mr. S1vpsox, Mr. STE-
VEXS, Mr. THOMAS, Mr. THOMPSOX, and Mr. WARNER) introduced the
feﬁlz}wing bill; which was read twice and referred to the Committee on Fi
nanee

|
| A BILL

enhance support and work opportunities for families with
children, reduce welfare dependence, and control welfare
spending.

1

f

tives of the Uniled States of America in Congress assembled,
z

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

Be 1t enacted by the Benate and House of Representa-

| .
t (a) SBORT TITLE~This Act may be cited as the
“Work Opportunity Act of 19957,
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1 {b) TABLE OF CONT;::N;*S.—»&The table of contents of

i

2 this Aet is as follows: .

See. 1. Showt tide; table of contents.

TITLE I—BLOCK GRANTS FOR TEMPORARY ASSISTANCE FOR
NEERY FAMILIES

100. References to Social Security Ast.

1061, Hlock grauts to States,

102. Services provided by charitable, religious, or private organizations.

153, Limitations on use of financial assistance for certain purposss,

104. Continued application of current standardy under medicaid program.

105, Beduction in personnel. .

106, Conforming amendmente to the Soeinl Seeurity. Aot

107. Conforming amendments 1o the food stamp act of 1977 end related
. provisions.

108. Conforming amendments to other laws.

109. Secretarial submission of legislative proposal for technicsl and gon-

forming smendments,
110. Effective date; transition rule.

¥ EE CERELEEY

TITLE I-SUPPLEMENTAL SECURITY INCOME

L

200. Reference to Social Security Act.

4

Subtitie A—FEligibility Besinctions

4

201. Denial of supplemental seeurity incore benefits by reason of disabil- .
ity to drug addicts and alecholics.
See. 202. Deninl of 581 benefits for 10 years to individusls found to have
fraudalently misrepresented residence in order to obtsin bene-
fits simultanecusly in 2 or more States,
203, Denial of SSI benefits for fugitive felons and probation and parole
violators.
. 204, Effective dates; applicgtion to current recipients.

? ¥

Subtitle B—DBenefits for Disabled Children

. 211. Restrictions on eligibility for benefits. .
. 212, Costinning disability reviews, -
. 213, Treatment vequirenients for dissbled individuals under the age of 18

£¢g

Subtitle C--Study of Disability Determination Process

gj.

. 221, Study of disability determination process.
Subtitie DNations! Commission on the Future of Disability

231, Estabiishment
232. Daties of the Commission.
233. Membership.
234, Staff and support services.
235, Powers of Connnission.

236. Reports. ,
237. Termination. .

8 1120 1S
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240

301.
3062,
303.
304,
305,
306,
307,
308.
309,
310.
311,
312.
313
314,
315,
316.
317,
318,
318
320,
321,
322.
323,
324,
325,
326,
327
328,
. 329,
330.
331.
332.
333,
334,
335,
236.
a7,
238.
339,
340,
341,
342,
343,
344,

i

|
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i

{Subtitle E--State Suppiamentation Programs

? ‘
Repeal of mainienance of effort requirements applicable 1o optional
State programs for supplementation of SSI benelits,

' TITLE [{IwFOOD STAMP PROGRAM

i Suhtute A—Food Stamp Reform

Certification pamod

'I‘watmem of ghildeen living at home:
Opuonal additional eriteria for separate household determinations.
Adjustment of thrifty food plan.

Definition of homeless individual,

Sinte options in reguistions.

Earnings-of students. oort
Energy assislance.

Deductions from income.

Amount of vehicle ssset limitation.

Benefits for sliens.

Disgualification,

Caretaker exsmption.

Employment and training,

Comparable treatment for digqualification,
Cooperation with child support agencies.
Digqualification for child support arrears,
Permanent disqualification fur participating in £ or more. States,
Work requirement.

Electronie benafit transfers,

AMinimuni benefit.

Benelits on recertification,

Optiona! combined allotment for expedited housaholda.

Failure 16 eomply with olher welfare and public sssisiance programs.
Alletments for housebiolds residing in institutions.

Operstion of food stamyp offices,

State employee and training standards.

Exchange of law enforcement inforniation.

Expedited coupon service.

Fair hearings.

Income and eligibility verification system.

Celiection of overissuances.

Terminstion of Feders! match for optional information activities,
Standards for adminisiration.

Work supplementation or support program.

Waiver authority.

Authorization of pilot prejects.

Respense 1 waivers.

Pmrsze sector employmens initiatives,

Reauthurization of appropriations.

Reauthorization of Puerto Rico nutrition assistance program.
Simgiified {ood stamp program.

{ptional State food sssistance bloek grant.
Effecxiife dule,

| Subtitle B—Anti-Fraud and Trafficking

]
|
|



Ree. I51.
Sec. 352.
See. 363
354,
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Sec. 421
Sec. 422
See. 423,
Sec. 424,

. 431,

. 433.
. 434,
Bee. 435.

. 358,
. 356

357,
358,
358

3560

361,
362.

401.

402.
403.
404,
405.
406.
307,

411.
412
413,

Sec
Sec. 432.
Sec
Sec

4

Expanded definition of soupon.

Daubled penaltios for viclating Tood stamp program requiremsents,

Authority to establish suthorization periods.

Specific pericd for prohibiting parficipation of steres based on lack
of bumness Inlegrity.

Informetion for verifying eligibility for suthorization,

Waiting period for stores that initially fail to meet sothorization eri-

Hasen for suspensions and disqusiilications,

Disqualification of stores pending judicisl and administrative review.

nmiﬁmﬁmmmmmmmmcm
RRin.

Permanent debayment of retailers who intentionally submit falsified
applications.

Expandad criminal forfeiture for miatxom.

Effective date,

TITLE IV CHILD NUTRITION PROGRAMS

Subtitle A--Reimbursemant Rates

Terminstion of additional payment for lunches wmd in high free
and reduced price participation schools,

Value of Tood sasistance,

Lunches, breakfasts, and supplements.

Summer food mervice program for shildren.

Special milk program.

Free and reducest price breakfasts.

Conforming reimbursement for paid beeakfasts and funches.

Subtitle BeGeant Programs
Schoot breakfast startup grents

-Nutrition education snd training programs.

Effective date.

Subtitle C{ither Amendments

Free and reduced price policy slatemant,
Bummer food service program lor children,
Chitd and adult enre food progran.

‘Reducing required reports to State agencies nud schools,

Sabtitle Duatenutharization

Commadity distribution program; commodity supplemental food pro-
graim.

Emergency food assistancs program.

Soup kitchens program.

National commodity processing.

Commodity supplemental food progean.

TITLE VeNONCITIZENS

. State option to prohibit assistance for certain skiens,
, Deemed income requirement for Federal and federally funded pro-

grams.

. Limited elipibility of noncitizens lor 881 benelits.

o8 1120 18
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‘ TITLE VI—CHILD CARE

See. 601, Short title,
Sec. 602. Amendments to the Child Care and De\elopment Block Grant Act of
1990.

Sec. 603. Repeals and technical and confomfing amendments.
|

TITLE VII—-WORKFORCE DEVELOFPMENT AND WORKFORCE
i PREPARATIO\I AC'I‘IVITIES '

Subtitle A—General Provisions

701. Short title, .
702. Findings and purposes
703. Deﬁmttons

R

Subtitle B—Statewide Workforee Development Systems
Cumsk 1—ProvISIONS FOR STATES axp OTHER ENTITIES

711. Statemde workforce development systems established.
712. State allotments,

713. State apportionment by activity,

714, State plans,

715. State workforce development boards.

716. Uselof funds.

717. Indian workforce development activities.

718, GraTus to outlying areas.

CREELELY

CHAPTER 2—LOCAL PROVISIONS

721. Local apportionment by activity.

722. Distribution for secondary school voeational education.

723. Distribution for postsecondary and adult vocational education.

724. Distribution for adult education.

725. Special rule for minimal allocation.

726. Redistribution.

725, Local appiication for workforce education activities.

728. Local partnerships, agreements, and workforce development boards.

FTESEAEEE

CILAPTER J-—ADMINISTRATION

t

731, Accountability.

732. Incentives and sanctions.

733. Unc‘mploymcnt trust fund.

T34. Authorization of appropriations.
. 735. Effective date,

FEELY

Subtitle C—Job Corps and Other \Workforce Preparation Activities for At-
| Risk Youth

1
|Cu.\rrz-:n 1—GENERAL JOB CORPS PROVISIONS

741. Purposes.

742. Definitions,

743. General authority.

744. Individuals cligible for the Job Corps.
745. Scrt:ening and selection of applicants.

FEE8Y

.8 1120 1S
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. 745, Enroliment and asignment.
. TA7. Job Corpa centers.

748. Program activities.

749. Suppont. -

750, Qperating plan.

751, Standards of condust,

752, Community participation,
753. Counseling and placement.
754. Leases and sales of centers.
755, Closure of Jub Corpe oenters,
. 758. Interim operating plans for Job Corps venters.

SRR R R

. Sm. 757. Effective date.

CrapER 2--DTHER WORKFORCE PHEPARATION ACHIVITIES FOR Ar-Rmx
Yours

Sec. 755. Warkforee preparstion sctivities for at.risk youth.
Bubtitle D——-Trassition Provisions

76}, Waivers,

762.” Interim State plana.

763. Applicstions and pianx under em-emi Anta

T64. Interim sdministration ¢f schoolto-work programs,
765. Interim suthorizations of appropriationn.

Subtitle E—National Activities

+ 771, Federa! Partnership.
TTE Nationn asressment of voestional edocstion programs.
773. Labor market information.
774. Nations! Center for Research in Edueation and Werkforee Develop.
ment.
775, Translers to Feders! Partnership,
776. Transfers to other Federal agencies and offices,
T77. Eliminstion of certain offioe,

FEERY

 BEE RERS

Hubtitle F—-—chealx of Employment and Training and Veostional and Aduil
Education Programs

- See. TB]. Repesls
-Bee. 782. Conforming amendments.

TITLE VHI--WORKFORCE DEVELOPMENT-RELATED ACTIVITIES
Subtitle A—Amendments to the Rehabilitation M‘ﬁt 1973

. References.
. Finding» snd purposes.
. Consolideted rehabilitation plan.
Pefinitiony,
. Administration,
. Reports,
Evsiuation,
. Declaration of policy.
. State plans.
. Individualized emiploymest plans.
. Seope of vocations! rehusbilitation services.

gE8E

L4

S8R

FEERANTRERY
“z28588
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Sec. 8120
fec. 813
Sec. #14.
Sex, 815.

7

State Rehabilitation Advisory Jouncil.
Evaluation standards and perfsrmance indicators,
Repesls,
Effective date.
H

Subtitle B—Amendmenta to Inmigration and Nationality At

8ec. B21.

4

940,

Protibition on use of funds for certain employment sctivities.
| TITLE DX~-CHILD SUPPORT
B.efe:mm t Sacial Security Ast,

Sabtitle A—Eligibility for Services; Distribution of Payments

£¥8Y

FHEEEEY

SRS

£EK

TREFEY

. 801,
. B2
$83.
. 804

. 811
812,
813
914
8185,
: 203
N7

821,
§22.
921,
824,
825,

831.
832,
EX X

941,
542,
944,
944.
945,
846.

State ohiigation to provide ehild suppori enforcement servives.
Distribation of child support collections.

Rights t¢ notification and hearings.

Privagy safeguards.

Subtitle B--Loeate and Crse Tracking

8&&%: Case Registry.

Collection angd disbursement of support payments.

State Directory of New Hires.

Asnendmenta concerning income withholding,

Lanator information from inlerstate networks.

Expansion of the Federal parent locator service,

Collection Bnd use of social security numbers for use in child support
T enforesrment,

Sublitle C—Streamlining and Uniformity of Proeedures

Adoption of uniform State laws.

Improvements to full faith and eredit for child support srders.
Administrative enforcement in interstate ases.

Use of forms in interstate enforcement.

State laws providing expedited procedures.

Subtitie D—Patermiy Esisblishment

State irwg converning paternity establishnunt,

Outreach for voluntary paternity establishment.

Cooperation by spplicants for and recipients of tempornry family as-
sistance.

;&ﬁhﬁﬁ& EwProgram Administration and Funding

Performanse-based incentives sad penalties,
Fedémi and State reviews and audits,
Required reporting procedures,

Automated data processing requirements.
Techrical sssistance,

Iicptl'ms and data collection by the Secretary.

Subtitle FmEsmhii‘sbzm;m snd Modifieation of Support Orders

£

B51.
852,

Nationsl Child Support Guidelines Commission.
Simplified procesy for review and adjustment of child aupport orders.

o3 1326 18 !
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Sec. 953, Furnishing consumer raports for oznam purposes relating 10 chiid ' . o .

support. . - .

$ee. 954. Noniinbility for depository institutions providing fi nancial records to . . "
Binte child support esforcement agencies in child support - N
£ASES, .

Subtitle G—Enforcement of Support Orders
See. 981, Internal Revenue Service eollection of arvearages.

Sec. 962. Authority to collect support from Federal employees, ) .
 Sec. 963, Enforvement of child :uppart obizgtzmm of membm of the .ékrmeé )
. Forees. .
Sec. B64. Voiding of fraudulent tmnsters " LT .
Bec. 965, Work requirement for persong owing ohild support., - ,

Bee. 966. Delinition of support order.

BSec. 967, Reporting arrearsges to eredit buresus. -

" Sec. 968. Liens SR -
Sec. 969, Suste Iew suthorizing suspension of hioenses. s )

Sec, 970. Denial of passports Tor nenpayment of child support. : ‘

Ber. §7). Intermations! child support enforesment.

- Bubtitle H—Medieal Support - -° - ST

" Bee. 975. Technical corvection to ERIS& definition of medical c?nid gupport 0 .
prder. : .
Bec, 878, Enforcement of onders for mith care mvem%

3
#

Submie 1—Enhanecing Respeaslbﬂlty and {'}p;wrtumty for ﬁmdenﬁa& :
Perents | LT .

Sec. 981, Grants to Simes for aocess and visitation pmgmms,

, Subtitle J—Effect of Ensctivent B

Sec. 991, Effective dates. )
TITLE X—REFORM OF PUBLIC HOUSING

Sec. 1001, Ceiling rents. | ro

Sec. 1068Z. Definition of adiusted incone for publie housmg

Sec. 1003, Exemplion of tenants from labor standards. . -
Bec. 1004. Failure to comply with other weilare and public sssistance pro-

Sec. 1003, Applivebility to Indian housing. o
Sec. 1006, Implementation. N )
Se¢, W07, Effective date. . e

o8 1120 1S -
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TITLE IX—CHILD SUPPORT
SEC. 900. REFERENCE TO SOCIAL SECURITY ACT. g
Mixeept as otherwise speeificalis peovided, whenever in
this -itle an - amendwoent i3 expressed jo terms of an
anrJment to or repexi of « sechon or other provision,
the r:ference chall be consudered to be made to thut see-
tion or other provision of the Social Seeurity Act.
Subtitle A—Eligibility for Services;
Distribution of Payments
SEC. 901. STATE OBLIGATION TO PROVIDE CHILD SUPPORT
ENFORCEMENT SERVTCES.
‘a) NTATE PLAN REQUIREMENTS.—Section 454 (42
1J.5.0.. 854} is amended-~
(1) by striking paragraph (4) and inserting the
rollowing new paragraph:
“(4) provide that the State will—

“{A) provide services relating to the estab-
lishment of paternity ov the establishment,
modification, or enjorcement of ehild support
ohlizations, as appropriate, under the plan with
respoet Lo

(1) each ehild for whom (I) assist-
ance s provided under the State program
funded under part A of this utle, (II} ben-

ofits or gomdees are orovided under the
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519
State program funded under part E of this

title, or (ITI) medical assistance is provided
under the State plan approved under title
XIX, unless the State agency administer-
ing the plan determines (in accordance
with paragraph (29}) that it is against the
best interests of the child to do so; and
“(ii)-any other child, if an individual
- applies for such services with respect to
the child; and
(B} enforee any support obligation estab-
lished with respect to— |
“(1) a child with respect to whom the
State provides services under the plan; or
“(it) the custodial parent of such 8
ehild.”; and
{2) in paragraph (6)~
{A) by striking “pr{;vide that” and insert-
ing “pr{?xide that—"";
(B} by striking subparagraph (A) and in-
serting the fciie‘i&;ing new subparagraph:
“{A} services under the plan shall be made
available to nonresidents on the same terms as

to residents;”;




P,

E g

T R - S, T U FCR WY

— gt humb e e et
B W B3 e

16
17
18
19
20
21
22

24
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520
{C) in subparagraph (B), by inserting “on
individuals not receiving assistance under any
State program funded under part A" after
“such services shall be imposed™;
{D) in each of subparagraphs (B), (C),
(D), and {E)~
{1} by indenting the subparagraph in
the same manner as, and sligning the left
margin of the subparagraph with the left
margin of, the matter inserted by subpara-
graph (B} of this paragraph; and
(i1) by striking the final comma and
inserting a semicolon; and
{E) in subparagraph (E), by indenting
each of clauses (1) and (i) 2 additional 2ms.

b} CONTINUATION OF BERVICES FOR FaAMILIES
CeasinG TO RECEIVE ASSISTANCE UNDER THE BSTATE
Proonay Funpep UNDER ParT A-—Section 454 (42
1185, 654) is amended—

{1) by striking “and” at the end of paragraph

(23); |

{(2) by striking the period at the end of para-

Zraph (24) and inserting *; and”; and

(3) by adding after paragraph (24) the follow-
ing new paragraph:

»3 1136 18
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021
“{25) provide that when a family with respect

to which services are provided under the plan ceases
to reccive asvistanee under the State program fund-
ed under part A, the State shall provide appropriate
notice t;b the family and continue to provide such
services, subject to the same conditions and on the.
same basis as in the case of individuals to whom
services are furnished under this section, except that

an application or other request to eontinue services

shall not be required of such s family and varagraph

{6)(B) shall not apply to the family.”.
‘{c) CONFORMING AMENDMENTS.~—

(1) Section 452(b) (42 U.8.C. 652(b)) is
amended by stz;iking “454(6)" and inserting
“454(4)".

{2) Section 452(g)(2}{A} - (42 URLC.
'652(g)(2)(A)) is amended by striking “454(6)" each
place it appears and inserting *454(4}(A)(»)".

(3} Section 466(a)(3}B} (42 USC.
666{a}(3)(B}) is amended by striking “in the case of
overdue support which a State has agreed to collect
under scetion 454(6)” and mserting “in any other

case”’

K Lngn 18
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{4} Section 466{(e) (42 U.S.C. 866{e)) 1
amended by striking “paragraph (4) or (6} of sec-
tiont 4547 and inserting “section 454{4}".

SEC, 802. DZS’I‘RIBU’?IGN' OF CHILD SUPPORT COLLEC.
TIONS.

{a} IN GEXERAL.~—Section 457 (42 U.S.C. 657) is
amended to read as follows:

“SEC, 457. DISTRIBUTIGN OF COLLECTED SUPPORT.

“(a) IN GENERAL.—ARn amount collected on behalf
of a family as support by a State pursuant to a plan ap-
proved under this part shall be distributed as follows:

“{1) FAMILIES RECEIVING ASSISTANCE.—In the
case of a family recelving assistance from the State,
the State shall-

“{A) retain, or distribute to the family, the

State share of the amount so collected; and

“(B) pay to the Federal Government the

Federal share of the amount so collected.

“(2) FAMILIES THAT FORMERLY RECEIVED AS-
SISTANCE.—In the case of a family that formerly re-
eeived_assismnce from the State:

“{A} CURRENT SUPPORT PAYMENTS.—The

State shall, with vegard to amounts collected

which represent amounts owed for the eurrent

% HIW IS
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i - month, distribute the am{mu;é 50 eotleeted o . _ : .

P13

2 the fainiiv,

o

RYOPAYTMEND OF  ARRBARAGES.——The

!

4 State shali, with t:eggtrt:i to amounts collected

3 which cxeeed amounts owed %i’or; the eurrent

6 month, cistribute the amounts so eotlected ns

7 follows: | ! ; )

& “(iy DISTRIBUTION TG THi PAMILY

9 TO VATISFY ARREARAGES THAY ACCRUED - '
10 APTER '){‘HE.“ FAMILY Ré:{’:&:rmzx ASSIST T
1 ANCE—The State shali diswonte the |
W2 amaount so c¢ollected 1o the 'f;a:niiy'w the 'e:v'

15 tent necessury to satisfy anv sapport ar- ',A

i4 rearages with respeet to ﬁ’;e ‘ami*s that ac-

[ crued after the family stopped receiving as- - - -
& sistance from the State.
17 i) DISTRIBUTION TO THY FAMILY

18 : TO SATISFY ABREARAGES THAT ACCRUED ;.

15 HECORE OR WHILE THE FAMILY RECEIVED N
20 - | ASHISTANCE TO THE EXTENT PAYMENTS -

71 | EXCHED ASSISTANCE Rif:crsiw.ztt' -~;Iz:; the

2% case of arreatfag‘ies of support ptﬁig'ations

23 _wita respeet to the family that were as-

24 sireentl to the Staie making the coliection, '

25 ‘ as ¢ condition of receiviug assisiance frow

R 1120 iR
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the State. aud which acerned before or
while the family received such assistance,
the State may retaiz ali or a part of the
State share and if the State does so retain,
shail retain and pay te the Federal Gov-
ernment the Federa: share of amounts ao
colieeted, to the extent the amount so re-
tained does unot exceed the amount of as-
sistance provided te the family by the
State. ‘
“(iily DISTRIBUTION OF THE REMAIN-
DER TO THE PAMILY.~To the extent that
neither clause {1} nor elause {ii} applies to
the amonnt so collected, the State shall

distribute the amount to the fanuly.

“(3) PAMILIES THAT NEVER RECEIVED ASSIST-
aNCE.~—In the case of any other family, the State
shall distribute the amount s eoliceted to the fam-
iy,

“{b} TRANSITION RULE.—Any rights to support obli-
gations which were assigned to a State as a condition of
receiving assistance from the State under part A before
the etfective date of the Work Opportunity Act of 1995
shal! emain assigned after sueh dute.

fe} DEFINITHONS, —As used a subseetion (a):

*8 1120 I8
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“{1) ASSISTANCE.The term ‘assistance from

1

Y the State’ zﬂeanw

3 “{A) assistance under the State program

4 funded under part A or under the State plan

s . approved under pa%t A of this title (as in effect

6 . before October 1, 1995); or

7 “(B) berefits under the State plan ap-

8 “proved under part B or. E .of this title.

9 “(2) FEDERAL SHARE-—The term ‘Federal
10 sh{zre’ means, with respect to an amount coliected by
11 the State to satisfy a support ebligation owed to a
i2 family for a time period-— |
i3 : -‘E‘(A) the pgreatest Feders! medicai assist-
14 ance percentage in effect, for the State for fiscal
5 vear 1993 or any sueceeding ﬁsz;tai Vear; or
16 “(B) if support is not owed to the farﬁ;l_v
i 7 for eny month for which the familv received ail
1% to families with dependent children under the
[} Siste plan spproved vuder part A ‘of this title
20 - (a5 in effeet before Getober I, 1845H), the Ped-
21 eral "reimbursement pereentage for the fises’
22 | yesr in whieh the time period ceours.

23 ) i-‘%:?}ﬁm MEDICAL ASSISTANCE PERCENT-
24 AGE—The term “Federal medienl assistanee per-
237 eanthge’ mMeanS—

% 1130 I8
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“{A}) the Federal v =dical assistance per-
centape {45 defined o scetion 18G3(b)) in the

case of any State for wiaeh subparagraph: (B)

does not upply; or

“{B) the Yederai medical assistance per-
centage (as defined m sec'ion- 1118], i the case
of Puerto Ko, the Virgn Islands, Guain, and

Ameriean Samoq.

“{4} PEDERAL  REIMBUESEMENT  PERCENT-
AgE-—The term ‘Federal reinhursement percentage’
means, with respect to a fiseal yeur—

“(A) the total amount paid to the State
under section 403 for the fiscal vear; divided by
“{B} the total umount expended by the

State to earry out the State program under

part A {im*izzg the fisegl vear.

“{5) STATE SHARE~Tia term ‘State share’
means 100 percent minuns the Federal share.”.

ih)  CLERICAL  AMENDMENTS--Section 434 (42

206 .80 654) is amended—

21
22
23
24

25

{1} in paragraph (11)—

(A} by striking “{11)" and inserting
“(11}A)"; and

(B) by inserting after the semicolon “‘and”;

and

IS ¥ ;2%5 ¥S
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(2} by redesigﬁating paragraph (12} as sub-
paragraph (B) of paragraph (11}.

(c}' EFFECTIVE DATE —

{1) GENER_@ RULE.—Except as provided in
paragraphs (2) and (3), the amendment made by
subsection {a) shall become ‘e\ffective on Qetober 1,
1999. "

' (2) EARLIER EFFECTIVE DATE FOR RULES ‘RE-
LATING "TO I}ié‘TRIBU’?IOZﬁ Of‘ S{??POR;? COLLECTED
FOR m}uL;és RECEIVING ASSISTANCE .~—Section
457()(1) of the Social Security Act, as added by
the amendment made by subsection (a), shall be-
come effective on October 1, 1995.

(3) SPECIAL RULE.—A State may elect to have

-the smendment made by subsection (a) become ef-

feﬁtisie on a date earlier than Oetober 1, 18499, which
date shall coincide with the operation of the single .
statewide automated data processing and informa-
tion retrieval system required by section 4544 of the
Social Security Act {as added by section 944(a)(2}}
and the State disbursement unit required hy section
454B of the Social Security’ Act (as added by section
912(b}}, and *he existence of State requircments for

assignment of support as a condition of cligibility for

5 1120 Iy
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assistance under part A of the Social Seenrity Act
{13 added by title I},
(4) CLERICAL AMENDMENTS—~The amend-
ments made by subsection {b} shall become effective
oa October 1, 1995.
SEC. §03. RIGHTS TO NOTIFICATION AND HEARINGS.
t3) IN GENERAL ~-Section 454 (42 U.S.C. 654), as
amended by section 902(b), is amended by inserting after
parvagraph (11} the following new paragraph:
“(12} establish precedures to provide that——
“(A) individuals who are applying for or
receiving services under this part, or are parties
to cases m which services are béing provided
under this part—

*{1) receive notice of all proceedings in
which support obligations might be estab-
lished or modified; and

*{i1) receive a copy of any order estab-
lishing or madif}:ing a child support obliga-
tion;, or {in the case of a petition for modi-
fication} & notice of determination that
there should be no change in the amount
of the ¢hild support award, within 14 days
after issuance of such order or determina-

tion; and

=5 £31%0 18
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“(B) individuals applying for or receiving
services under this part have aceess to a fair
hearing or other }ferma} complaint procedure
that meets standards established by the Sec-
retary and ensures prompt consideration and
resolution of complaints (but the resort to such
procedure shall not stéy the enfamement of any
support arder);".

(b} EFFECTIVE DATE.~The smendment made by
subsection {a) shall become effective ou October 1, 1897,
SEC. 804. PRIVACY SAFEGUARDS,

{a) é'ra'z'g PLaN REQUIREMENT —Section 454 (42
US.C. §54), as amended by section 901(b), is amended~——

(1} by striking “and” at the end of paragraph

(24);

(2) by striking the period at the end of para-
graph (25) and inserting **; and”’; and

(3) by adding after paragraph (25) the follow-
ing new paragraph:

_ “{26) will have.in effect safeguards, applicable
to all confidential information handled by the State
agency, that are designed to protect the privacy
rights of the parties, including—

“(A) safeguards against unauthorized use

or disclosure of information relating to proceed- |

& 1350 X8
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mgs or actions to establish pateraity, or to es-

P

2 tablislt or enforce support;

3 “{B} prohibitions against the release of in-
4 formation on the whereabouts of 1 party to an-
5 other partv against whom a protective order
-6 with respect o the former party has been en-
7 tered; and

8 “(C) prohibitions against the release of in-
9 formation on the whereabouts of 1 party to an-
10 other party if the State has reason to believe
11 that the reiease of the mformation may result
12 .in physieal or emotional harm to the former
i3 party.”.
14 {b) ErrecTive DaTE.~The smendment made by

15 subsection {a} shall become effective on October I, 1997,
16 Subtitle B—Locate and Case

17 Tracking

18 SEC. 911, STATE CASE REGISTRY,

19 Section 454A, as added by section 944(a)}(2}, is
20 amended by adding at the end the following new -sub-

21 sections:

22 “(e) STATE CASE REGISTRY.—
23 “(1) CONTENTS.—The  automated system re-
24 quired by this section shall include a registry (which

-4 130 1S
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“shall be known as the ‘State case registry’) that con-
tains records with respect to—

“(A) cach case in which services are being
provided by the State ageney under the State
plan approved under this part; and
" ‘YB)- each support order established or
maodified in the State on or after October 1,
1998. |

“(2) LINKING OF LOCAL REGISTRIES.—The
State case registry may be established b;};élinldng
local case registries of support orders through an

automated information network, subject to this sec-

©tion.

“(3) USE oF STANDARDIZED DATA ELE-
MENTS.—Such records shall use standardized data
elements for both parents {such as names, social se-
curity numbers and other uniform identification
numbers, dates of birth, and ecase identification
numbers}, and contatn such other information {snch
as on-case status) as the Secretary may require:

“(4} PAYMENT RECORDS.—Each ease record in

" the State case registry with respect to which services

arc being provided under the State plan appraved

uunder this part and with respect to which a support

LILY 2 1T
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or_der has been established shall include a record

O fann

“{A} the amount ef monthly {or other peri-
odie) support owed under the order, and other
amounts (inciuding arrearages, interest or late
payment penalties, and fees} due or overdue
.unéer the order;

“{B) any amount described in subpara-
graph (A) that has been eollected;

*(C) the distribution of such collected
amounts;

“(D) the birth date of any ¢hild for whom
the order requires the provision of support; and

*{E) the amount of any lien imposed with

respect to the order pursuant to section

466(a)(4).

-5 .i;fzbm’rms AND MONITORING ~--The State

agency operating the automated system required by

this section shall promptly establish and maintain,

and regularly monitor, ease records in the State case

registry with respect to which services are being pro-

vided under the State plan approved under this part,

on the basis ofw~

o8 1520 15
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“{A} information on administrative actions
arncd "admixxistra;iz'e and judicial proceedings and
orders relating o paternity and support;

“(B} infurmation obtained from compari-
son with Fadersl, State, or local sources of in-
f{}rmatiém;

(CYy information on sup.pon collections
and distributions; and

“(D) any seher relevant mformation.

“{(f) INFORMATION JOMPARISORS AND OTHER 18-
CLOSURES OF INFORMATION.~—The State shall use ihe
automatied system reguired by this section to extract infor-
mation from (at such tires, and in such standardized for-
mat or formats, a5 may oe required by the Secretary}, to
share and compare 1aformation with, and to receive infor-
mation from, other dats Hases and inforrmatiozz compar-
son serviees, in order to obtain {or provide) information
necessary to enable the ate agency {or the Secretary or
other State or Federal agenciqs) to carry out this part,
subject to section 8103 of the internal Revenue Coda of
1936 Such information comparisen activities shall include
the following: |
v Y1) FPEDERAL CASE REGISTRY OF CHILD XUP-

PORT ORDERS.—~Furnishing to the Federal Case

Registry of Child Support Orders establishoed under

an fep0 (8
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section 453(h) {and update as necessiary, with infor-
mation including notice of expiration of orders) the
minimum amount ef‘ information on child support
cases recorded in the State case registry that is nee-
essary to operate the registry (as speecified by the
Secretary in regulations).

“(2} FEDERAL PARENT LOCATOR SERVICE—
Exchanging information with the ¥ederal Parent
Locator Service for the purposes specified in section
453.

{8} TEMPORARY FAMILY ASSISTANCE AND
MEDICAID AGENCIES ~Exchanging information with
State agencies (of the State and of other States) ad-
ministering programs funded under part A, pro-
grams operated under State plans under title XIX, ’
and other programs designated by the Secretary, as
necessary to perfc;rm Staté agency responsibilities
under this part and under such programs. 2

“{4). INTRASTATE AND INTERSTATE INFORMA-
TION COMPARISONS.~Exchanging information with
other agencies of the State, ageuecies of other States,
and interstate information nebworks, as necessary
and appropriate to carry out {or assist other States

to carry out) the purposes of this part.”.

£ 1 I8
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1 SEC. 912. COLLECTION A°''D DISBURSEMENT OF SUPPURT

2 PAYMENTS.

3 (a) STAT;-I Prax R:::QL'IRE.\I%}';T.—Section 454 42
4 U.R.C. 654), as amende. by sections 901(b) and 904:1),
S 1s amended— |

6 (1) by striking “‘and” at the end of paragraph
7 (25%

8 (2) by striking th,e period at the end of pura-
9 grapl. (25} and iusc.ting “; and”’; and |
10 (3) by addingl.after paragraph (26) the foliow-
11 g new paragraph. |
12 “(27) provide :lat, on. and after October 1,
13 1993, the State ageacy will—

14 “(A) oper.te a State disbursement univ in
15 accordance wit;. section 454B; and

16 “{B) have §ufﬁcient State staft (consiviing
(7 of State emplo:2es), and {at State option) <on-
18 _ tractors report.ng directly to the State age: cy,
19 to— '

20 | (i) monitor and enforce support -ol-
21 " lections th.rough the unit (including ca.<:-
22 ing out the automated data processing re-
23 | onusihilihes deseribed in section 454Ai.2));

24 “and

25 - “(i1) Take the actinn; deseribed in aoe-
26 et e bR eyt e e,

o» 1120 i>
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(b} ESTABLISHMENT OF STATE DiSBURSEVENT
Unit—Part D of uitle IV (42 T.8.C. 631=069). as
amended by seetion 944(a}), ix amended by insarting
after section 4544 the follow ng new section:
“SEC. 454B. COLLECTION AND DISSURSEMENT OF 8ufe.
PORT PAYMENT .
“(a) STATE DISBURSEMENT UNTT ~—
*(1} IN GENERAL ~In order for a State to

meet the reguirements of this section, the Siute

agency must estadblish and operate a unit {(which

H

i +

B

FLig]

shall be known as the ‘State disbursement unit
the collection and disbursement of paym-euts under
support orders in all cases bzing enforced by toe
State pursuant 1o section 454{4).

(2 OPERATION —The State disbursement
unit shall be operated—-

“{A‘} divectly by the State ageney {ov 2 o>
more State agencies under a rvegional caoners-
tive agreemient), or (1o the extent appropniats’
by B contractor responsible directis to the Suate
agency; and

“(B} in eoordination with the automated

svstem established by the State pursuant to

section 454A.

w0 1330 I8
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“(3) LINKING OF LOCAL DISBURSEMENT
uNiTS.~The State disbursement unit may be-estab-
lished by linking Jueal disbursement units through
an azzmmaiieé information network, subject to this
section. The Secretary must agree that the sysiem
will not cost more'nn;z* take more time to estabiish
~or operate thar a L‘:entmlizéd S;ystem.' In adoﬁ?;;ﬂon,
employers éhall be given 1 location to which income
withholding is sent. . - c

“{b)} REQUIRED PrILCEDURES.—The State ézsimmé

. ment unit shall use automated procedures, electronic proes

esses, and computer-drrven technology to the maxnum
exteut feasible, efficient, and-econornical, for the coilection
and disbursement of suoport payments, including ‘p:ﬁc&
durege— |
(1) for receipt of payments from CArEnls, M-
© ployers, and other Stutes, and ’for di‘ébﬁr‘semems to
¢vareddial parenis and other obligees, the State ug'eu;
«  ¢v. and the agencies of other’ Stai;es;-
““{2) for accurate identification of payments;
43} to ensure prompt disbursement of ﬁhﬁf%ﬁﬁ*
- todial parent’s share of any payment; and *
S{4) to furnish to'any parent, upon rleq:wst,,

timely information on the eurrent status of xupport

off 1320 88 -
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B4b
payments nnder an orger requiring payments 1o Gy
made by on to the parent.
“{e} TIMING OF DISBUKSEMENTS wmr

“(1) IN GERERAL.~~Ixeept as provided in pare.
graph (2), the State disbursenent unit shall disreic.
ute atl amounts pas able under seetion 457(a) within
2 business days after receipt from the emplover or
other source of pericdic ingome, if sufficient infor
mation identifving the puyee is provided.

“{2) PEAMISSIVE RETENTION OF ARREANM-
AGES—The State disbursement unit may delay the
distribution of colleetions toward arrearages uniy
the resofution of any lLimely appeal with respeet ww
such arrearages.

“(ci) BUSINESS DAY DyFINED ~-As used In this sec
tion, the term ‘business day' means a day on which Siate
offices are open for regular business.”.

(¢} USE OF AUTOMATED SYSTEM.—Seetion 4544 us

“added by section 944(a)(2) and as amended by seetioy

611, is amended by adding at the end the following new
subseetion:
“(g) COLLECTION AND DISTRIBUTION OF SUPPORT
PAYMEN’I’,;S.—
“¢1) IN GENERAL.—The Staic shall use the

automated system required by this section, to the

*§ 1120 18
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maximum extent feasible, to assist and facilitate the
collection and dishursement of support payments
thr-éugh the State disbursement unit operéted under

~ section 4548, through the performance of functions,
including, at a minimum— )

“{A) transmission of orders and notices to

- employers {and other debtors) for the withhold.
g of wages and other income—

“{i) within 2 business days after re-
ceipt from a court, another State, an em-
- plover, the Federal Parent Locator Service,
or another source recognized‘ by the State
of notice of, and the income source subject

to, such withholding; and
“{ii) using uniform formats preseribed

by the Secretary;

;‘(B} aﬁgﬁiﬁg monitoring to promptly iden-
tify failures to make« timely payment of support;
and

“(C) automatic use of enforcement proce-
dures (including procedures authorized pursu-
ant to section 466{c)) whém payments are not
timely made.

*{2; BUSINESS DAY DEFINED.~~AS used  in

paragraph {1}, the term ‘husiness doy means a Jay

SRR b
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on which Stute offices are open for regular busi-

ness.”. ‘

{d) ErrFECTIVE DATE—The amendments made by
this section shall become effective on October 1, 1998.

SEC, 13, STATE DIRECTORY OF NEW HIRES.

{a) STATE PLaAN REQUIREMENT —Section 454 (42
U.S.C. 654), as amended by sections 901(b}, 904(a} and
§12(a}, is amended-— |

(1)’ by striking “and” at the end of paragraph

(26); |

‘ {2) by striking the period at the end of para-

graph (27) and inserting *; and”; and

(3) by adding after paragraph (27) the follow-
ing new paragraph:
“(2B) provide that, on and after October 1,

1997, the State will operate & State Directory of

New Iires in accordanes with section 453A.7.

_ (ia] STATE Direcrony oF Ngw Hires.—Part D of
title IV (42 U.B.C. 651-669) is amended by inserting
after section 453 the following new seetion:

“SEC. 463A. STATE DIRECTORY OF NEW HIRES,
“{a} ESTABLISHMENRT .~
“(1) IN GENERAL.—Not later tﬁazz October 1,
1997, each State shall establish an automated direc-

torv (to be known as the ‘State Directory of New

5 10 IS
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~ Hires’) which shall contain information supplied in
accordance with subsection (b} by emplovers on each
newly iaireé. employes.
“E2) DE}?’Z&*ZT!OXS.MAS used in this section:
“{A) EMPLOYEE.~-The term ‘employee’—
(i) means an individaal who is an
empleyeewimin- the meaning of chapter 24
of the Internal Bevenue Cade ei’ 1986; and
(i1} does not izzc}ude*an employee of
a Federal or State ageney performing in-
telligence or counterintelligence functious,
if the head of such agency has determined
that repw'ting‘;;;arsuant to paragraph (1)
with respect to the employee could endan-
ger the safety of the! L;mpis:;yee or com-
promise an ongoing investigation or intel-
ligence mission.
“(‘B} EMPLOYER —The ténn ‘eznpfayei" in-
cludeg— “
“{i) any gnvemme;ital entity, and
“(u1} any labor organization.
- MC) LABOR DRGANIZATION —The term
‘labor m:ganizat;ion’- shall have the meaning
+ +given such term in section 2(5) of the National

Labor Relations Act, and includes any entity

8 12018
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(also known as a ‘hiring hail’) which is used by
the organization and an emplover to carry out
requirements deseribed m seetion B{f){3) of
such Act of an agreement between the organiza-

tion and the employer.

“(b) EMPLOYER INFORMATION e

*{1} REPORTING REQUIREMEN'T mwe

“(A} IN GENERAL.~Kxcept as provided in
subparagraphs (B} and ({), each employer shall
fuﬁisb to the Directory of New Hires of the
State in whieh a newly hired employee works, a
repoert that contains the name, address, and so-
cial security number of the employee, and the
name of, and identifying number assigned
under section 6108 of the Internal Revenue
Code of 1986 to, the employer.

(B MULTISTATE EMPLOYEES.—An em-
ployer that has employees who are employed in
2 or more States and that fransmits reporis
magnetically or electronically may comply with
subparagraph {A) i;y designating 1 State in
which such emplover has employees to which it
will transmit the report deseribed in subpars.

graph {A), and transmitting such report to such

_ State. Any emplover that transmits reports pur-

s 112¢ 1S
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suant o this :%z:bparslgra;Jh shall nogfy the Jec-

retary in writiag as to which State. s{:('h 200-

ployer designarss for the purpose of sending re-

poTis. ' |
) PeDERAL  GOVRERNMENT  BHDLOY-
Eng—-Any dé "artment, ageacy, or izzxii*f.;y,&;ﬁ-_'
_tal@t}' of the "inited Htates s}iaiii‘_"mnr;)?}’l ;&’iph
_subparagraph (A) by transmitzin‘g thr ﬁmort
deseribed in s;;izpzzmgr;}ph {A) to the Natnal

Directory of New Hires established pursuans to

suchion 453,

{2) Tixg o RFPORT.—The report reqtured
by paragraph (1) . .th respect fo an exﬁploy&e »nall
be made not iater taan'the later ofr

“{A) 30 cays after the riate the empiover
i;izés the emp . vee: or - o

a

“(B)-in t1e case of an empiover thy re-

ports by g tie or electronic ;zmans, the: 1st
business dav . 7 the week foilowing the d:;i' ot
which the ewproyee lst-recejves WHRES or zzt=har"
gumnpensation from the employer.

“{ey REPORTING FOlOAT AxD MeTHOD.~Each re-

port required by subsection (b) shall be made on a

Waed form and may be transmitted by 1st class mail, mag-

welbaldly, or cietroniealhy

T
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Hd) Crvsn MONEY Priales ox NoONCOME ving

2 EMPLOYERS.—An emplover that fails to comply with b

3 section (b) with respect to an emplovee shall be silgoes

4 to a State eivil money penalty which shail be log: togy--

5
6
7
8
$

10
1]
12
13
14
15
16
17
18
19
20
21
22
23

24

25

‘:(1) $25; or .

2% 8500 if, ander State luw, the fathure 3 ¢l
vesult of a conspiraey between the enzloyer and the
employee to not supply the required 'z*ep‘:-z‘é: St

supply & fulse or incomplete report.

e} EXTRY OF EMPLOYER INromyamox—infor-

mation shall be entered into the data base waintained by
the State Direstory of New Hires withic 5 businsss dnyvg
of receipt from an employer pursuart to subsection fhi

) INFORMATION COMPARISONS ——

“{1) In GESEZ&@IJN-—I}}& later than QOectobor 1,
1998, an agency designated by the State shesd i
rectlv or by contraet, eonduer sutompted comnatl-
sons of the social security numbers reported Ov evn-
pioyers pursusnt to subseetion () and the soctad so-
curity mumbers appearing in the reeards of vhe State
case registry for cases being enforced under the
State plan.

22 NOTICE OF MATCIHL—When an infmrmetioy
eomparison conducted under paragrant (1) reveals #

mateh with respect to the sorinl vesnriny nmaber of

K 112018
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an’ mdividual reqzz:reii‘ to mrovide support under &
support. ovder, the State Directory of New Hires
shali provzde the .:lgéi‘;(’*’; administering the State

ptan appmw«.d uncer this part of tkée appropriate

Btate with the nsme, address, and social secuzity

number of the enniovee to whom the soeiéi SECUTILY
rumber-is assigned, and the name of, and identify-
ing usimber assigmad audevr zev*zz}rz 6109 of the In-
ternal Révenue Core of 1556 1., tlie sraplover,

o3 TRANSMISSION OF INFC z{mz‘mm

“f 1} TRANSM'SSION OF WAGE WITHHCLDING

NOTICER TO EMPLOYERS.—Within 2 business «lays

after the date informaiion regurding a newiy hired

emplovee is entered into the State L):z'.,crgw 5 New

" Hires, the State agency anforeing the empliavae’s

. ehild support ebligation shall transmit « notu-u o

the emplover of the emplovee directing the emproyver
o witthald om the wapes of the emplove- an

anmount equal to the monthiy (or other periodicd

child support obligation of the employee. unles:. the

employee’s wages are not subjeci to withholding e
suant to seetion 4G8(b){3). |
"‘{23 TRANSM! SSIONS TO THE NATIONAL b3 B0-

B

TORY OF VEW THRSS, —

~
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“{A) NEW HIRE INFORMATION =3V ithin 2
" business dayvs after the date information ve-
garding a newly Lired emploves i< entered iato

the State }}irectdry of New Hires, the State Di-

rectory of New Hires shall furnish the informa-

tion to the National Directorv of New Hives.
“{B} WAGE AXND UNEMPLOYMENT ¢0O0-

PENSATION INFORMATION—The State Tireo

terv of New Hires shall, on a quarterly basis,

furnish to the National Directory of New Hires
extracts of the reports require? uader regtion

303(a}{8) to be made to the Seeretary of Lobor

coneerning the wages and unemployment com-
pensation paid to individuals, by such dates, in -
such format, and econtaining such informaticn
as the Secretary of Health and Humnn Services
shall speecify in regulations.

“{3) BUSINESS DAY DEFINED.—AS usad in rios
subsection, the term ‘business day’ means a day on
which State offices are open for regular business.
“(hy OTHER USES OF NEW HIRE INFORMATION .~

“{1) LOCATION OF CHILD SUPPOKT OBLI-
GURS.—The agency administering the State plan ap-
proved under this part shall use information recened

prursuaut to subseetion /12 1o locate individuuls

ok i3 IR
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] for purposes of estabushing paternity and establish-
2 g, modifving, and enforeing child support obliga-
3 -zion:s, o
4 “{2) VERIFICATION OF ELIGIBILITY FOR CER-
5 TAIN PROGRAMS.—A State agency responsible for
6 administering a program Speeifiéd in seetion 1137(b}
"7 shall have access to information reported by employ-
8 ers pursuant to subsection (b} of this section for
g purposes of verifying eligibility for the program.
10 “(3) ADMINISTRATION OF EMPLOYMENT SECU-
11 RITY AND WORKERS COMPENSATION.—State agen-
12 cies operating employment security and workers'
13 eompensation programs shall have aeeesé to informa- .
14 tion reporied by emplovers pursz;zant to subseetion
15 (b) for the purposes of administering such pro-
16 - grams.',
17 {e}  QuanTerly Wace  REPORTING.—-Section

18 1137(a)(3) (42 U.8.C. 1320b-7(a}(3)} is amended—

19 {1} by inserting " including’State} and local gov-
20 ernmental entities)” after “emﬁlnyers”; and
21 (2) by mserting “, and except that no report
- 22 shall be filed with respeet to an employee of a State
23 agrency, performing intelligence or counterintelligence
24 funetions, if the head of such agency has & termined
25 that filing such a~report could endanger the safety .

N 1120 [8e—-18
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of the enplovee or compronuse an ongoing mvestiga-
uon or intelhigence nussion” after “paragraph {2},
S:4. 314, AMERDMENTS CONCERNING INCOME WITHHOLD.
ING.

1) MANDATORY INCOME WITHIGLDIN G~

A W i A ————— o

Lo, . . i,
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et

12
13
14
15
16
17
18
19
20

21

23
24

withholding as vrovided i sUbsesrion (h) 3F amear-

(1} IN  GENERAL~-Scotieny 466{a)(1} (42

S8.0. 660(a3(1)) s amended to read as follows:

“LITHAY Procedores descoibed o subsection (b)

Jor the withholding from induae of amounts pavable

18 SuUppoit 1o cares subiect Lo enforesment under the

4

State plan,

“{B) Procedures under which the wages of a

serson wah & jupport obuigalien imposed by & sup.
sort order isswed {or modificd) in the Swate bealors
Jetober 1, 1986, if not otherwise supject t with-

1olding under sabscetiva ), shall become saljest to

3

wges oceur, without the need vor a judieial or admin-

strealive nearing,”

{2) CONFORMING AMIONLMENTR wwe :
{A) Section 4ahy (4% TR0 88875 s
amended o the matte~ preceding paragraph
(1), Ly storking “aabwen: son e 3YT aud beert-

ing “subsection (o} 1HAY”

i i I~ £
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1 (B}  Seetion 466(b){4) (42 USLC
2 666(b}{x:) is amended to read as follows: ‘
3 “{4){A) Such withholding must be carried out
4 in full compliance with all procedural due process ie-
5 guirements of the State, and the State must send
6 notice to each absent parent to whom paragraph (1)
7 applies—
% *{i) that the Wié:hholding has commenead;
9 and
10 #{iiy of the pi"aa@dures‘ to follow if the ab.
11 " sent parent desires to contest such withhai&ing
12 on the pgrouuds that the withholding or the
13 amount withheld is improper dne to a mistake
14 of fact.
15 “{B) The notice under subparagraph (A} shall
16 include. the information provided to the employer

17 . under paragraph {(6}{A}.".

8. (C)  Section. . 466(b)5) . (42 U.SC.
19 666(b)(5)) is amended by striking all that fol-
20 lows “administered. by” and inserting “the
21 ' State tlzrm%gh the State disbursement unit es-
22 tablished pursuant to section 454B, in aceord-
23 ance with the requirements of section 454B.".
24 (D) Secotion  466(b)6)A) (42 US.C.
25 GEHIBLH W A))Y 18 amendod—— .

*8 WIS
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550 |
(1) m clause () by striking “to the
appropriate ageney”’ and all that' follows
and inserting “to the State disbursement
unit within 2 basiness days after the date
the amount would (but for this subsection)
have been paid or credited to the emploves,
for distribution in accordaneg with this
part.”’;
{11} m clause (i}, by inserting “be i
a standard format rrescribed by the See-
retary, and”’ after “shall”’; and

(1} by adding at the end the follow-

" ing new clause:

“{iil) As used in this subparagraph, the term

‘business day’ means a day on which State offices

wre open for regular business.”.

(E) Section 466(b)(6}D) (42 USC

686(LI6YD)) is amended by striking “any cm-

plover™ and ali that follows and inserting “any

emplover wWhe

*{ij discharges from emplovment, refuses

10 employ, or takes disciplinary setion against

. any absent parent subject to wage withholding

required by this subscetion because of the exist-

emve of anch withholdine snd e ohilzaiions or

oH N



561

 additional obligations which it imposes upon the

i

2 employer; or

3* “01) fails t;a withhold support from wages,

4 or to pay such amounts to the State disburses

5 ment unit in accordance with this subsection,”.

6 (F) Section 466(b) (42 U.S.C. 666(b)) is
ST amended t;y adding ét the end the following
8 ‘ new paragra;;h:
g #(11). Procedures under wﬁich the agency ad-
10 ministering the State plan approved under this part
11 may execute é wi;;hh{}iding order thr,{mgh electronic
12 means and’ without advaz;ee notice to the obligor.”’.
‘13 (b) CONFORMING AMENDMENT —Section 466(c) (42
14 U.S.C. 666(c)) is repealed. o

15 SEC. 815. LOCATOR INFORMATION FROM INTERSTATE NET-
'16 ’ WORKS, |

17 . Section 466(a) {42 U.B.C. 666(a)) is amended by

* 18 adding at the :end the following new paragraph:

19 | 12} Pmcedﬁres to ensure that all Federal and
20 State ageneies condueting activities -under this part
21 have access to any system used by the State to lo-
22 ~ cate é,zz individual for purposes relating to motor ve-
23 hicles or law enforcement.”. |

s
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SEC, 816. EXPANSION OF THE FEDERAL PARENT LOCATOR
SERVICE.

@} EXvANDED AUTHORITY TO LOUATE INDIVID.
LaLS AND ASSETS.—Bection 453 (42 U.B.C. 853) is
amended—

{1} in subsection (a), by striking all that follows
“subsection {¢))’' and inserting “, for the purpose of
astablishing parentage, establishing, setting the
amem;lt of; modifying, or enforeing child support ob-
igations, or enforeing child visitation orders—

“(1} information on, or facilitating the discov-
ary of, the location of any mdvidual—

“{A} who is under an obligation to pay
child support or provide child visitation rights;
“(B) against whom such an obligation is

sought; .

“¢C) to whem such an obligation is owed,

:neluding the individual’s social security number {or

mumbers), most recent address, and the name, ad-

dress, and employer identification number of the in-
Jdividual’'s emplover;

“(2} information on the individual’s wages (or
sther income} from, and benefits of, employment (1n-
sluding rights to or enrollment in group health care

eoverage); and

+3 1120 I8
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i “(3} information on the type, status, location,
and amount of any assets of, or debts owed by or
" to, any such individual.”; and
(2} in subsection (b), in the matter preceding
paragraph (1), by striking “social security” and all

that follows through ‘“‘absent parent” and inserting

o B~ S VR PO

“information described in subsection (a)"".

8 (b AUTHORIZED PERSOX FOR INFORMATION RE-
9 GARDING VISITATION RIGHTS ~—Section 453{(e} (42
10 U.S.C. 653(c)) is amended—

11 (1) in paragraph (1), by striking “support” and
12 insgning “support or to seek to enforee orders pro-
13 viding child visitation rights";

14 (2) in parag‘f‘aph (2), by striking *, or any
15 agent of such court; and” and inserting “or to issue
16 an order against a resident parent for visitation
17 righ”t,s* or any agent of such court;”’;

18 (3) by striking the period at the end of para- -
19 graph {3} and inserting “;\az‘zd"’; and |

20 (4) by adding at the end the following new
21 paragraph:

22 . “(4) the absent parent, only with regard to a
23 court order against a resident parent for child visita-
24 tion rights,”.

£ 11en IR
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¢} REIMBURSEMENT FoOi IxporavrioNn Fuon Feb-
ERAL . AGENCIES—Section  4°3(e}{2) (42 USBL
633{e}(2)) ix amended in the 4th sentence by imserting
“in an amount which the Seeretarv determines o be rea-
sonable pavment for the information exchange {wiuch
amount shall not mnelide pavment for the costs of obtain-
ing, compiling, or maintaining the information)” before
the period.

(d) REIMBURSEMENT FOR REPORTS BY STATE
AGEXCIES.—Section 453 (42 U.S.C. 653) is amended by
adding at the end the foliowing new subsection:

“{g} The Secretary may reimburse Federal and State
agencies f;)r the costs incurred by sueh entities in furnish-
ing information requested by the Secretary under this sec-
tion in an amount which the Secretary determines to be
reasonable payment for the information exchange {which
amonnt shall not include payment for the costs of obtamn-
ng, compiling, or maintaining the information}.”.

(e) TECHNICAL AMENDMENTS ~-

(1) Seet,iws 452(a}{8), 453(a), 453(b), 463(a}.

463(c), and 463(f) (42 U.S.C. 652(a)(9), 653(a),

653(b), 663(a), 663(e}, and 663(f}} are each amend-

ed by inserting “Federal” before “Parent” eacli

place such term appuears,

e 1120 1%
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42 U.8.C. 6583) is amended in

5i

{2} Section 483

M Q;

the heading by adding “FEDERAL” before “PaR-

ENT".

(f) NEW CongPONExTS,—Section 453 (42 U.S.C.
653), as amended by subsection {df; of this section, is
am;z%zded by adding at the end the f_{;ik;wizzg new sub-
seatmn

“(h}(1) Not later than October 1, 1998, in order to
assist States in administering programs under State plans
approved under this part and programs funded under part
A, and for the other purposes speeified i:z this section, the
Seeretary shall estabhsh and maintain in the Federal Yar-
ent Loeator Semee an automdted registry (which shall be
known as the *Federal Case Registry of Child Support Or-
ders’), which shall contain abstracts of support orders and

sther mformation deseribed in paragraph (2} with respect
to vich case in mgh State case l'@”'ls'f.t'} maintained pursu-
s to seetion 454A(e), as furnished {and repularly up-

dated), pursuant to section $454A(f), by State agencies ad-

. ministering programs a‘tzzder this part.

‘fd} The inin rmatmn rofer*wd to m parzgraph (1)

with . respect tn a case Shﬂ" be such informarion as the

Sceretary may specily in regulations (including “he namds,

social seenrity nambers or other uniformn wdenufication

numbers, and State case zde:ztzﬁﬁat::m numbers; to iden-

«S 1120 18
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fifv the individuals who owe or are owed suppurt {or with
respect to or on ’b@haif’ of whom support obligaticus are
sought to be established), and the State or States which
have the case.

“9)(1) In order to assist States in administering pro-
grams under State plans approved under this part and
programs funded under part A, ane Sor the other purposes
apecified in this section, the Secretary zhail, not later than
Oectolor 1, 1996, establish and nmintain in the Fedevad
Parer. Locavr Service an sutomated dirsctory to be
xnowt as the National Directory of New Hires, whieh
shall ontain the inf(;rmatio.n supphed pursuant to seetion
4534, (0

-2} Information shall be entered into the data base
mami dued by the 1 letionai Phvectory of New Hires withiu
2 busizess Gays of receipt nursuant to sectinn 453A{(pH2)

*.3; The Secretary of the Tresstrw shall have access
o the information in the Nanonal Vivectory of New Hire
for porpnses of admi;zi:;terimj{ seciam 52 of the bnternal
Kever e Code of 1986, or the advaniee pavinent of the
garnedd teome tax credit under section 3507 of such Code,
und verifyving o elaim with respect o employvment in a tax
red .

“{4) The Secretary shall waudam wihin the Na-

tenid Direetory of New Hiroe o lise of nunltistute copioy

sW i Pkt fa
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ors that report izzfo;'matian regarding newly hired employ-
g8 pursuaut to section ‘453,&(%}(;}(8}; and the State
which ench such employer has designated to receive such
wnfermation.” | «

“(j)( 1XA) The Seeretary shall transmit snformation
on_individuals apd gm;?!{ayer‘s maintained under this,&ec»
tion to the Social Security Admir}istration to the extent
necessary for veriﬁcation in ac&ﬁancé with bsubparagraph"
(B). | |

“(B} The Social Security Administration shall .\{érify
the accuracy of,. correct, or sﬁpply to the extent possi}ﬁle,ﬁ '
and report to the Secretary, the following infar;ﬁat;iaﬁ sups -
plied by tahe' Secretary pursuant to ?fubparzigztaph (Aﬁ:

“{i} The name, social séczzri£y number, and
birth date of each such individual. ’

BN ’{fhé emplover identification number of

each such employer. |

“{2) For the purpese of loeating individu;zis in a pa-

‘terzzi'f,y estahlishment case or a case involving the estab- |

. lishznént,, modification, or enforcement of a su;ii;ort order,
the Secretary shall |

“(A) compﬁre imformation in the National Di-

reetory of New Hires against information in the stip-

port case abstracts in the Pederal Cw;le.Registry of

o g I8
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1 (hild Support. Orders not less often than every 2
business dayvs; and
“(B) wathin 2 such days after such a compari-
son reveals a match with respect to an individual, re-

port the information to the State ageneyv responsible

2
3
4
5
6 tor the case. .
7‘ "“(3) To the extent and with the fréquene}' that the
8 Secl'efa;'}' determines to be effectiv> in assisting States to
9 carry out their responsibilitites under programs operated
0 under this part and programs funded under part A, the

11 Secretary shall—

12 . “{A) compare the inforr:ation in each compo-
13 nent of the Federal Parent Locator Service main-
14 tained under Lhis section apa:nst the information
15 ~ach other such component {cither than the eompari-
16 <on required by paragraph (2)), and report instances
17 1t which such a comparison reveals a match with re-
18 spect. to an individual to State agencics operating
19 such programs; and

20 “UB) disclose information in such registries to
21 «nch State amencies.

22 {4} The National Directory of New Hires shall pro-

23 vide the Commissioner of Social Seenrity with all informa-
24 tion in the National Direetors, whizh shall be used to de-

25 termaice the acenracy of pavments v der the snpplemental
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security income program under title XVI and in connec-
tion with benefits under title 1L

“(5) The Secratary may ;31*(;;?ide aéeess to information
reported by employers pursuant to section 453A(b) for re-
search purposes found by the Seeretary to be likely to con-
tribute to achieving the purposes of part A or this part,
but without personal identifiers.

“(k)(1) The Secretary shall reimburse the Commis-
sioner of Social Security, at a rate negt_)tiated between the
Secretary and the Commissioner, for the costs incurred
by the Commissioner in performing the verification serv-
ices deseribed in subsection (j).

“(2} The Secretary shall reimburse costs incurred by
State directories of new hires in furnishing inferma&ian
as required by mbséczion {1}(3), at rates which the See-
retary determines tﬁ be reasonable {which rates shall not
include payment for the costs of obtaining, compiling, or
maintaining such information).

“(3) A State or Federal agency that receives informa-
tion from the "Seemtary pursuant to this section shall re-
imburse the Secretary for costs incurred by the Secretary
in furnishiug the information, at rates which the Secretary
determines to be reasonable {(which rat;es shall include pay-
ment for the costs of cbtaining, verifying, maintaining,

and comparing the information).

AL i
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“(1y Information irxl-\ the Federal Parent Lcator Ser-
ice, and information resulting from comparisons using:
such information, shall not be usea or disclosed except as
expressly ;}mvi‘ded in this section, subject to section 6103
of the Tnternal Revenue Code of 1986,
m) The. Secretary shall sstablish and implement

safepuards with respeet to the entities established under

this seetion designed to—

“{1} ensure the “accuracy and completeness of
mformation in the Federal Parent Locator Service:

-

and

“(2} restrict access to eenﬁdential information
in the Federal Parent Locator Service to authorized
persons, and restri.izi use of such information to au-
thorized purposes.

“in) ,Efwii department, agency, and instrumentality
of the United States shall on a quarterly basis report to
the Federal Parent Locator Service the name and social
security number of each employee and the wages paid to
the employee during the previous quarter, exeept that no
report shall be filed with respect to an employee of a de-
partment, agency, or instrumentality performing intel-
ligenee or counterintelligence functions, if the head of such
department, agency, or instrumentality has determined

that filing suel a report eonld endanger the safety of the

o 1120 BN
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1 -employee or compromise an ongoing investigation or intel-

2 . ligence mission,”.

3

L JENE « S S - N & S =Y

10

12
13
14
15
16
17
18
19
20 .
21
22
23
24

{f} CONFORMING AMENDMENTS.

{1) TO PART D OF ’I:I'I‘LE.IV OF THE SOCIAL SE-
CURITY ACT.—Rection 454(8)(B) (42 U.S.C.
654(8)(B)) is amended to read as follows:

. “(B) the Federal Parent Locator Service

established under section 453;, -

(2). TO FEDERAL UNEMPLOYMENT TAX ACT——

‘ Section 3304{a)(186} of the Internal Revenue Code of

1986 is amended—
{A) by striking “Se:‘cretary of Health, Edu-
cation, and Welfiare” each plgge' such termlap»:r
- pears and inserting “Secmt-,ary‘of Healt'h and
Human Services”; ‘
{B} in subparagraph (B}, by striking .
“such information’ and all that follows and in-
serting “information furmshed under szzi;pm«
graph (A} or (B) is used only for the purposes
authorized under such subgﬁaragraph;’;;
(C) by striking “and” at the end of sub-
. paragraph (A); ‘ | '
(D) by redesignating Subpar"agraph (B) as
subparagraph (C); and
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(E} by inserting after subparagraph (A}
the fﬁllm&"ing new subparagraph:

“{B) wage and unsmplovment eompensa-
tion information contained in the records of
such agency shall be furnished to the Sceretary
of Health and Human Services (in accordance
with regulations promulgated by such See-

~ retary) as necessary for the purposes of the Na-
tional Directory of New Hires established under
section 453(1) of the Social Seeurity Act, and”.
(3) TO STATE GRANT PROGEAM UNDER TITLE

Il OF THE SOCIAL SECURITY ACT.—Subsection (h)

of section 303 (42 U.S.C. 503) is amended to read

as follows:

“{h)(1) The State agency charged with the adminis-
tration of the State law shall, on 2 reimbursable basis.

“{A) disclose quarterly, to the Secretary of
Healtih and Human Services wage and claim infor-
mation, as required pursuam. fo section 453(){1},
contained in the records of such agency;

*(B) énsure that information provided pursuant
to subparagraph (A} meets such standards relating
ta eorrectness and verifiation as the Seerctary of
flealth and Human Sermvices, with the eonearrenee

of the Seeretarv of Labur. may find necessary: wd

KLY B
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“(C) establish :uch safeguards as the Seeretary

nf-Labor determines are neeessary to insure tha! in-

the child support ‘enforeemezit program under tiile
v .
 “(2) Whenever the Seeretarv of Labor, after reason-
able notice and opportumty for hearing to the State ag’enx-_
¢v charged with the administration of the State law, finds

that there is a failure to é&mpiy substantially with the re-

quirements of paragrapk (1); the Secretary of Labor shall

notify such State agency that f{zﬁizer payments will not
be made to.the State until the Seeretary of Labor is satis-
fied that there is no longer any such failure. Until the
Secretary of Labor is 50 sapisfieai,.the Secretary shall
make no future certification to the Seér’etary of the Treas-
ury with respeet to the Siate |
*{3} For purpeses of this szzb:‘;cctim»-
“(A) the term” wagre Ezzfarmation’ means infor-

mation regarding wages paid to an individual, the

socinl security account number of sueli individual,-

and the name, address, State, and the Federal em- -

ployer identification number of the employer paying

sueh wages to such individual; and

formation disclosed nnder subparagraph (A) is used

only for purposes of section 453(i)(1) in carrying -ut,

LAl
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*“(B) the term ‘elixw information’ weans infor-
mation regarding whether ap individual is receiving,
has received, or has made application for, unemploy-~
ment comp&nsmion,. the amount of any such com-
pensation being received {or to be received by sueh -
individual), and the individual’s current {or most re-
cent) home address.”.

SEC. §17. COLLECTION AND USE OF SOCIAL SECURITY
NUMBERS FOR USE IN CHILD SUPPQORT EN-
FORCEMENT.

{a) STATE LAw REQUIREMENT.~Section 466(a) (42
U.8.C. 666(a}), as amended by section 915, is amended
by adding at the end the following new paragraph:

“(13} Procedures requiring that the social seen-
rity number ofe
“(A) anv applicant for a professional li-
eense, commercial driver's license, occupational
license, or marriage license be recorded on ihe
applhication;
“(B) any individual who is subjeet to a di-
vorce decree, support order, or patermty deter-
mination or acknowledgment be placed in the

records relating to the matter; and

« F1e0 1€
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“(Cy any individual who has died be placed .
in- the records relating to the death and be re-
corded on the dzath certificate.”.
{b) CONFORMING AMENDMENTS —Section
205(e)}(2HC) (42 U.B.C 405(c)(2)0)), as amended by
section 321{a}(9) of the Soeial Securityulndepenéenee and

Program Improvements Act of 1594, i8 amended—

A= < B « S ¥ T - 7S I

(1) in clause (i by striking “may require”” and
inserting “shall require”;

{2} in clause /%), by inserting after the 1st sen-
tence the following: “In the administration of any
law involving the iscuance of a marriage certificate
or license, each Stats shall require each party naried
in the certificate or license to furnish to the State
{or political subdivision thereof), or any State agen-
¢y having administrative responsibility for the law
involved, the social security number of the partye.™;

(3} in elause {(vi}, by striking “‘may” and insort-
ing “shall”; and .

(4) bv adding at the end the following rew
clauses: |

“{x} An agency of a State (or & politi-

cal subdivision therveof) charged with the-

administration of any law concerning the

issnsnae or renowsl nf 0 heonse sertifinate,

M 1130 78
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permit, or other authorization to engage in
a profession, an occupation, or a commer-
cial activity shall require ;gl} applicants {or
1ssuanee or renewal of the license, eertifi-
cate, permit, or other authorization to pro-
vide the applicant’s social secarity number

tc the agency for the purpose of admin-

istering such laws, and for the purpose of

. responding to requests for information

from an agency operating pursuant to part
D of title IV.

“(xi} All divorce decrees, support or-
ders, and paternity determinations issued,
and all paternity acknowledgments made,
in each State shall include the social secu-
rity number of each party to the decree,
order, determination, or acknowledgement

in the records relating to the matter.”. ‘

Subtitle C—Streamlining and
Uniformity of Procedures
SEC. 821. ADOPTION OF UNIFORM STATE LAWS.
Section 466 (42 U 8.0, 866) is amended by adding
at the end the foliowing new subsection:

- 1) In order to satisfy section 454(20}{A) on or -

25 afier danuary 1, 1957, each State must have in effect the
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Uniform Interstate Fansly Support Act, as approved by
the National Conference of Commissioners on Unitorm
State I.{aws.\l in August 1992 (with the modifieations snd
additions specified in this subsection}, and the procedures
required to implement such Act.
“(2) The State law enacted pursuant to paragraph
{1) may be applied to a'ny case involving an order which
is established or modified in & State and which is sought
to be modified or enforces in another State.
“{3) The State law enacted pﬁrsuant to paragreph
(1) of this subsection shall contain the following provision
in len of section 611(a)(1) of the Uniform Intersiate
Family Support Act: '
“*(1) the folloving requirements are met:
“*(1) the child, the individual obligee, and
the obligor—
“YI} do not reside in the isscing
- State; and L
“*(I1. either reside in this Stat: or
are subjec- to the jurisdiction of this S.ate
pursuant. .3 section 201; and
* Y1) in anv case “’hﬁ;ﬁ another Stau: is
exercising or segks to exercise jurisdiction to

modify the -order, the conditions of seetion 204
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are met to the same extent as regnived for pio
ceeéézzgs to establizfy orders; or’.
“(4) The State law enacted pursunant to paragraph
(1} shall provide that, in any proceeding subjeet tu the
law, process may be ser&;ed iand proved) upon persons iy
the State by any means aceepiable in any State whieh is
the initiating or responding State in the proceeding.”,
SEC., 822, mnovzmm TO FULL FATTH AND CREDIT
| FOR CHILD SUPPORT ORDERS. ‘
Section 1738B of title 28, United States Code, is
amended—
(1} in subsection {&a}{2), by striking “subsection
(e}’ and inserting “subsections (e), (f}, and (1}';
(2} in subsection (v}, by inserting after the 2ud
A undesignated paragraph the following:
“‘child’s home Staifg’ means the. Stote in wineh
a child lived with a parent or a person acting as par-
ent for at least 6 c('):‘;.-z,&czgtive months immadiately
preceding the time of filing of & petition or com-
parable pleading for sunpm;t and, it a child is lesy
than 6 montihs old, the State in whieh the child ives
from birth with any of them, A period of teraporary
absénec of any of them is counted as part of the 6~

month period.”;

-

+8 1320 48
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{3} in subsection (¢), by inserting “by a court

of a State” before' s made”;

{4} m subsection {e){1), by iz’zéez‘ting “angd xih-

‘sections (e), (f), and ()" after “located”’:

(3) in subsection ()
(A) by insorting “individual” before “ion-
testant’; ano i
(B} tv striking “subsection (e}’ and in-
serting “subseriions {o} and (f)7;
(6) in subsection (e}, by striking “make & modi-
fiecation of a chuia sapport order with respeot toa .
child that is made’ and inserting “modify 2 enild

RN
oY

support order 1ssuec

;

(T} in subsection (2} 1), by inserting “pursuant
to snbsection {1)7 besore the semicolon:

(8) in subseciion {fepd— .

(A) by insertitgs “individual” before “eau-

#

testant’’ eacir pipce such term gppears; and .

H

{B) by siriking “to that court’s muking the

E]

motificaticn and assucuing” and lbsecing “vath
the State of continuing, exclusive jursdicion

fot g court o oother State to modilly the coder
3 ’ lg‘ - '

and assurae’’

t

(9 by redesiroating subsections {£) and (w8

e tions Le) amd cp), pespeeiionls

o 1126 18
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{10} by inserting afler subsection (2) the foliown -
ing new snbsaction:

“{f) RECOGNITION OF UBILD SUPPORT URDERS .-

If 1 or more child support orders nave bezn sssnedf in thix

or another State with regard e an obligor and o etild,

a court shall apply the following rules in delernining

which order to recognize for purposes of eontinuing, #xela-

sive Jurisdiction and enforcement:

L]

H
v .
LAY

Iy

“41) If only 1 court has issued a child support
order, the order of that court must be reccgnized.

“(2) If 2 or more courts have issued child sup-
port orders fer the same obligor and child, and oniy
1 of the courts would Lave continuing, exuiugive ju-
risdiction under this szetion, the order of that coun
must be recogrized.

“{5) If 2 or more courts have issued child sup-

!‘ * R 3 .- % ozy % -
- port orders, fpy the same obiigor and chila, and more
AL P c v b N

than 1 of th courts wonld have continuing, exclusive
jurisdiction under this section, an order seued by 2
eourt In the current home State of the chilkd must
be recogmized, but if ap order has netr been issuea
in the corrent home Stute of the child, she oicer
most recentdy issued must be recognized.

“(4) If 2 or more courts bave issued ¢hikd sui-

part orders for Lhe ssni- oblignr and ciikd, fon ao

*8 1130 15



-

L = - R D« A ¥ T U VTR

-
o

11
12
13
14
15
16
17
18
19
20

571
of the courts would have eontinuing. exclusive juris-
diction under this section, a court may issue a child
support order, which must be recognized.

“{5) The court that has issued an order recog-
nized under this subsection is the court having con-
tinuing, exclusive jurisdiction.”;

(11) in subsection (g) (as so redesignated)-—

(A} by striking “PRIOR”' and inserting

“MODIFIED"; and

(B) by striking “subsection (e}’ and in-
serting “‘subsections (e) and (f}"’; |

(12) in subsection (h) (as so redesignated)—

(A) in pa.ragraph {2), by inserting “inelud-
—ing the duration of current payments and other
obligations of support” before the comms; and

(B) in‘par’agﬁaph (3}, by inserting “arrears
under’” after “enforee’; and

(13) by adding at the end the following new
subsection: |

{1} REGISTRATION FOR MODIFICATION,~If there is

2} no individual contestant or child residing in the issuing

22 State, the party or support enforcement agency seeking

23 to modify, or to modify and enforee, a child support order

24 issued in another State shall register that order in a State

#1130 18
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7%
with Iurisdiction over the nonmovant for the purpose of
maodification."”
SEC, 828, ADMINISTRATIVE ERFORCEMENT IN INTERSTATE
CASESR,

Section 466(a) (42 U.5.C. 666(a}}, as amended by
sections 915 and 817(g), is amended by adding at the end
the following new parag'raph:

{14} Procedures under which—

~“{A}1) the State shall respond within &
business days to a request made by another
State 1o enforce a support order; and

“{ii} the term ‘business day’ means & day
on which Siate offices sre open for regular
business;

“(B) the State may, by electronic or other
means, transmit to another State a request for
assistance in a case involving the enforcement
of a support order, which reguest—

“(i) shall include such information as
will enable the State to which the request
is transmitted to compare the information
about the case to the information n the
duta bases of the State; and

“(11) shall constituie a certification: by

LC requesiing Statpe-—

AR R b A Ly
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“(I} of the amount of support
under the order the payment of which
is in arrears; and
“(II) that the requesting State
has complied with ail‘ procedural due
process requirements gpplicable to the
case;
“((:;} if the State provides assistance to an-
- other State pursuant to this paragraph with re-
spect to a case, neither State shall consider the
case to be transfez;'red to the caseload of such
other State; and
“(D} the State shall maintain records of—

“(i) the number of such requests for
assistance received by the State;

“(ii) the number of cases for which
the State collected support in response to
such & request; and

“(iii) the amount of such collected
support.”.

SEC. 824. USE OF FORMS IN INTERSTATE ENFORCEMENT.

(a) PROMULGATION.—Section 452(a) (42 U.S.C.

652{3}} is amended-—— |
(1) by striking “and” at the =nd of paragraph
(9,

*5‘ 120 I8
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(2) by striking the period at the end of para-
graph (10} and inserting *“; and”; and ’
{3} by adding at the end the following new
paragraph:
“{11) not later than 60 davs after the date of
the enactment of the Work Opportunity Act of 1895,
establish an advisory committee, which shall include
State directors of programs under this part, and not
later than June 30, 1996, after consultation with
the advisory committee, promulgate forms to be used
by States in interstate cases for——
*{A) collection of child support through in-
come withholding;
*“(B) imposition of liens; and
*(C}) administrative subpoenas.”.
(b} Useg BY Stares—Section 454(9) (42 US.C
654(9)) is amended—
{1} by stoking “and” at the end of subpara-
 graph (C};
{2} by inserting “and”‘ at the end‘of subpara-
graph (D); and
{2) by adding at the end the following new sub-
| paragrapl: |
“(E} no later than October 1, 1996, in

using the forms promulgated pwrsuant te see-

#5 1180 IS
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i tion 432(a}{11, for incoms withholding. imposi-
2 tion of liens, and issuance ‘of administrative
3 subpoenas in interstate child support cases;”

4 SEC. m STATE LAWS PROVIDING EXPEDITED PRGCE-
5 DURES. ’

6 {2} 8STaTe Law REQUIREMENTS.—Section 466 (42
7 U.B.C. 666), as amended by section 814, is amended—-
8 (1) in subsection (a)(2). by striking the 1st sen-
9 tence a;ld inserting the following: “Expedited admin-
10 istrative and judicial procedures (including the pro-
il cedures specifted in subsection {e}} for establisuing
12 pat,e:;nizy and for establishing, modifying, and en-
13 forcing support cobgations.”’; and - .
14 (2) by inserting after subsection (b) the foliow-
15 g new subsection:

16 **{e} The procedures specified in this snubsection are

17 the following:

I18 (1Y Proecdurs wiich give the State ageney
19 thf& authorily o take rhe following actions reigung
20 - to establishinent or enforcement of support ovders,
21 without the necessity of g;':amiztiug an order {rom any
22 | other judicial or acmbustrative tribenal, and to ree-
23 apize and enforce the authority of Sute ageneies of
24 othor Statest toaie the foliow ey ustions:

WA HAAE D
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*{AY To order genetic testing for the vur-
pose of paternity establishment as provided i
section 466(a)(5).

“(B) To subpoena wyv finanaal or other
information needed to establish, modify, or en-
force a support order, and to impose penilies
tor failure to respond to such a subpoens.

(O} To require all entities in the Htan
{inclnding for-profit, nonprofit, and govern-
mental employers) to provide promptly, in re-
sponse to a request by the State ageney of that
or any other State administering a yprogram
under this part, information on the emplov-
ment, compensation, and benefits of any indi-
vidual employed by such entity as an employvee
or ¢contractor, and to sanction failure to resuond
to any such request.

*(I2} To obtain access, subject to safe-
guards on privacy and information seenrity, to
the following records {including autmnated ne-

cess, in the case of records maintawned m auie-

" mated data bases):

“{i} Records of other State wnd i{‘wﬁ

government agencies, including--

5 1120 I8
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1) vital statistics | (ncloding
recoris of marriage; birth, and _di-
voree); ,

“(l1} State and local tax and rev-
cnue tecords ' (including informatiorn
on ;asidence afiaress, emiplover, in-
come and assets); |

'{IH) records. concerning 'real

and tizd personal property;

IV records of vecunational and:
proisasional lieenses, and recomds con-’

cerro e the ownership and éontrol of .

corporations, partnerships, anag other

bus.wess entitiss; ‘
R4 emplovment, RECUTHY
recosnls;

VT rerords of agencies admin-
tening public assisiance programs:
VI reconds of the medar vshi
cir drnartment: and
(VDY varrentions, reeomis

(i) Certalo records heid by prvate

entitix, wduding—

v

B
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“{1} eustomer records of public
ptilities and eable television compa-
1ies; and

D information (ineluding in-
formation on assets and Habilities) on
mdividuals who owe or are owed zup-
port {or against or with respeet 10
whom a sapport obhigation 15 sought)
held by finaueal stitutions (subject
to hmitations on hability of sueh enti-
ties arising from affording such ac-
cess).

“{E} In cases where support is suhiect tc
an assignment in order to »compiy with a re-
gquirement imposed pursuant to part A or sec-
tion 1812, or to a requirement to pay Lhrough
the State disbursement unit established nursa-
ant to section 4548, upon providing notice to
obligor and obligee, to direct the oblipor o
other payor to change the payee to the appro-
priate government entity.

“{F} To order income withholding in e
cordance with subsections {a}{(1) and {b} of see-

tion 466,

RNk i
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*{G) In cases in which there is a support
arrearage, to secure assets to satisfy the arrear-
age by—

“(i) intercepting or seizing periodic or
lump-sum payments fmm;—

“I) a Szatg or local agency, in-
eluding unemployment compensation,
workers’ compensation, and other ben-
efits; and

“(I1} judgments, settlements, and
lottenes;

“(if) attaching and seizing assets of
the obligor held in financial institutions;

“(1i) attaching public and private re-
tirement funds; and |

y “{iv) imposing liens in aceordance

with subsection (a)(4} and, in appropriate
cases, to force sale of property and dis-
tribution of proceeds.

“(H). Fer the purpose of securing overdue
support, to increase the amount of monthly
support payments to include amounts for ar-
rearages, subject to such conditions or limita-

tions as the State may provide.

8 1120 IS~—-19
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Such procedures shall be subject to due process safa-

guards, including (as appropriate} requirements for

notice, opportunity to contest the action, and oppor-

turity for an appesl on the record to an independent,

administrative or judicial tribunal.

“(2) The expedited procedures required under

subsection {a){2) shall include the following rules

and authority, applicable with respeet to all proceed-

ings to establish paternity or to establish, modify, or

enforee support orders:

+8 1136 18

“{A) Procedures under which—

“{i) each party to any paternity or
child support proceeding is required (sub-
Jeet to privacy safeguards) to file with the
tribunal and the Btate case z:egistxy upon
entry of an order, and to update as appro-
priate, information on location and identity
of the party, including social security num-
ber, residential and mailing addresses, tele-
phone number, driver's license number,
and name, address, and name and tele-
phone number of employer; and

“(ii) in any subsequent child support

enforcement action between the parties,

~upon sufficient showing that diligent effort
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1 has been made to ascertain the location of .
2 such a party, the tﬁbuziai may deem State
3 due process requirements for notice and
4 sewicé of process to be met with respect to
5 the party, upon delivery of written notice
6 to the zr:;ost"reeent residential or employer
7 address filed with the tribunal pursuant to |
8 clause {i).
9 *{B} Procedures under which~
16 “(i) the State agency and any admin-
11 istrative or judicial tribunal with authoﬁty
12 to hear child support and paternity cases
13 exért;s statewide jurisdiction over the par-
14 " ties; and ‘.
15 " (i) in a State in which orders are is-
16 sued f}y courts or administrative tribunals,
17 a case may be transferred between loeal ju-
18 risdictions in the State without need for
19 any additional filing by the petitioner, or
20 service of process upon the respondent, to
21 retain jurisdietion over the parties.”.
22 (b) AUTOMATION OF STATE AGENCY FUNCTIONS.—

_23 Section 454A, as addéd by section 944(a){2) and as
24 amended by sections 911 and 912(¢), is amended by add-

25 ing at the end the following new subsection:

«5 1120 18 ‘o ; e evar o am
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“th} EXPEDITED ADMINISTRATIVE PROCEDURES.
The antomated system required by this seetion shall be
used, to the maxnmum extent feasible, to implement the
expedited administrative procedures required by section
466(c).".

Subtitle D—Paternity
Establishment
SEC. 931. STATE LAWS CONCERNING PATERNITY ESTAB.
LISHMENT.

(a) STATE Laws REQUIRED.—Section 466(a}(5) (42
U.8.C. 666(a)(5)) is amended to read as follows: ‘

“(5)(A)(3) Procedures which permit the estab-
lishment of the paternity of a child at any time be-
fore the child attains 21 years of age.

“(i1} As of August 16, 1984, clause (i) shall
also apply te a child for whom paternity has not
been established or for whom a paternity action was |
brought but dismissed because a statute of limita-
tionus of less than 21 years was then in effect in the
State.

“{B}(i} Procedures under which the State is re-
quired, in a contested paternity case, unless other-
wise barred by State law, to require the child and
all other parties (other than individuals found under

scetion 454(28) to have good cause for refusing to

«5 1120 13
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cooperate) to submit to genetic tests upon the re-

quest- of any such party if the request is supported’

by a sworn statement by the party-—
“(I) alleging ;}atemity, and setting forth
facts establishing s reasonable possibility of the

requisite. sexual contaet between ti}e parties; or -

“(I1) denying paternity, and setting forth
facts establishing a reasonable possibilit;{ of the
nonexistence of sexual contact between the par-
ties. .

*(ii} Procedures which‘r&q&ir& the State agency
in any case in;wl{icix the agency orders genetic test-

iz;g.._

“T) to pay costs of such tests, subject to-

recoupment (where the State so elects) from the
alleged father if paternity is established; and -
“(II) to obtain additional “testing in any

case where an original test result is contested,

upon reguest and advance payment by the, con-

testant,

*“(C)(i) Procedures.for a simple eml process for

voluntarily ‘acknowledging paternity under which the
State must provide that, before a mother and a pu-

- tative father can sign an _&eknm;fledgment of _"pazezf-

nity, the mother and the putative father must be -

5 1126 18
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584
given notice, orally and in writing, of .the alter-
naﬁtims to, the legal consequences of, anci the rights
(including, if 1-parent is a minor, any rights af.
forded due to minority status) and responsibilities
that arise from, signing the acknowledgment,

“(i1) Such ‘pmceaares must include a hospital-
based program for the voluntary acknowledgment of
paternity foeusing on the pericd immediately before
or after the birth of a child.

“ixD ‘S‘uéh‘pmceéures must require the State
agency responsible for maintaining birth records to
offer voluntary paternity establishment services.

*(11}(ea) The Secretary shall prescribe regula-
tions governing voluntary paternity establishment
servifzes offered by hospitals and birth record agen-
eies. .

“(bb}) The Secrem shall preseribe regulations
specifying the ty‘pes’cf other entities that may offer
voluntary paternity establishment services, and gov-
erning the provision of such serviees, which shall in-
clude 8 requirement that such an entity must use
the same notice provisions used by, use the same
materials used by, provide the personnel providing
such services with the same training provided by,

and evaluate the provision of such services in the

*5 1130 I8
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same maﬁxaer as the provision of such services is
evah;ated by, voluntary paternity establishment pro-
grams of hospitals and birth record agencies.

“{iv} Such procedures must require the State to
develop and use an affidavit for the voluntary ae-
knowledgment of paternity which includes the mini-
mum requirements of the affidavit developed by the
Secretary under section 452(a)(7) for the v_dimta}'y

acknowledgment of paternity, and to give full faith

angd credit to -such an affidavit signed in any other

State according to its procedures.

(D)} Procedures under which the name of

"the: father shall be included on the record of birth

of the child only if the father and mother have
gigned an acknowledgment of paternity and under
which a signed acknowledgment ‘of paternity is con-
sidered a legal finding of paterr'xit}a suljject to the
right of any signatory to reseind the acknowledg-
ment within 60 days.

“{ii} Procedures under which, after the 60-day
period referred to in clause (i), a signed acknowledg-
ment of paternity may be. challenged in eourt only
on the basis of fraud, duress, or material mistake of

fact, with the burden of proof upon the challenger,

‘and under which the legal responsibilities {including

*§ 113018
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child support obligations) of any signatory arising
from the acknowledgment may not be suspended
during the challenge, except for good cause shown.
“(E} Procedures under which judicial or admin-
istrative pméeedings are not required or permitted
to ratify an unchallenged acknowledgment of pater-
nity.
“{F) Procedures—

“{1} requiring the admissign mto evidence,
for purposes of establishing paternity, of the re-
sults of any genetic test i;hat; ige

“{1) of & type generally acknowledged
as relisble by accreditation bodies des-
ignated by the Secretary; and

“(1I) performed by a laboratory ap-
proved by such an accreditation body;

“(ii) requiring an ohjection to genetic test-
ing results to be made in writing not later than
a specified number of days before any hearing
at which the results may be introduced into evi-
dence {or, at State option, not later than a
specified number of (iays after receipt of the re-
sults); and

*“(iii) making the test results admissible as

evidence of paternity without the need for foun-
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dation testimony or other proof of authenticity

or accuracy, unless objeetion is made.

“{G} Procedures which create a rebuttable or,
at the option of the State, conclusive presumption of
paternity upon pgenetie iesting results indicating a
threshold probability that the alleged father is the
father of the chiid.

_“(H) Procedures requiring a default order to be
gntered ina p'étemity case ‘upca 8 §h<mring of serviee
of process on the defendant and é.ny additional
showing reqﬁired by State law.

“(I) Procedures providing that the parties to an
action to establish paternity are not entitled to a
trial by jury.

“(d} Procedures which require that a tempérary
order be issued, upon motion by a party, requiring
the provision of child snppc;rt pending an adminis-
trative or judicial determination of parentage, where

there is clear and convincing evidence of patefnity

* {on the basis of genetic tests or other evidence).

“(K) Procedures under which bills for preg-
naney, childbirth, and genetic t;estix;g are admissible
as evidence without mquiring third-party foundation

testimony, and shall constitute prima facie evidence
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of amounts izzfzurr‘ed for sueh services or for testing

on behalf of the child,

“{L) Procedures ensuring that the putative fa-
ther has a reasonable opportunity o initiate a pater-
nity action.

(M) Procedures under which voluntary ae-
knowledgments and adjudications of paternity by ju-
dicial or administrative processes are filed with the
State registry of birth records for comparison with
information in the State case registry.”.

{b) NATIONAL PATERNITY ACKNOWLEDGMENT AFFI-
DAVIT.—Section 452(a)}{7) (42 U.8.C. 652{a}{7)) is
amended by inserting ¥, and develop an affidavit to be
used for the voluntary acknowledgment of paternity which
shall include the social security number of each parent”
before tite semicolon.

{c} TECHNICAL AMENDMENT.-—Section 468 (42
U.8.C. 668) is amended by striking “a simple ¢ivil process
for voluntanly acknowledging paternity and”.

SEC, 832. OUTREACH FOR VOLUNTARY PATERNITY ESTAR.
LISHMENT.

Seetion 454(23) (42 U.S.C. 654(23)) is amended by

inserting “and will publicize the a&%.iiability and encourage

the use of procedures for voluntary establishment of pater-

of 1120 15
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nity and child support by means the State deems appro-

priate” before the semicolon.

3 SEC. 933. COOPERATION BY APPLICANTS FOR AND RECIPI.

4
5
6
7
8
8

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ENTS OF TEMPORARY FAMILY ASSISTANCE.
Section 454 (42 U.S.C. 654), as amended by sections
901(b), 904{a), 912(a), and 913(a), is amended—

{1} by stz"ikingh “and” at the end of paragraph
(27);

{2) by striking the period at the end of para-
graph (28} and inserting *‘; and"; and

(3) by inserting after paragraph {28} the fol.
lowing new paragraph:

“(28) provide that the State agency responsible
for administering the f:Sta%e plan— |

“(A) shall make the determination (and re-

determination at appropriate intervals) as tz}.

whether an individual who has applied for or is

receiving assistance under the State program

funded under part A or the State program

under title XIX is eooperating in good faith

with the State in establishing the paternity of,

or in eszabhshmg, modifving, or enforemg a

support arder for, any child of the ;ndmdual by

providing the State agency with the name of,

and such other information as the State agency

3 1120 IR




o e s g R —

i e — g 4
-

wp e A e — b

1

10
11
12
13

14
15

16
17
18

19
20

2
3
4
5
6
7
8
9

590
may require with respeet to, the noncustodial
parent of the ehild, subjeet to such good cause
and other exceptions as the State shall establish
K )aud taking into account the best interests of the
child;
“(B) shall require the individual to supply
"additional necessary. information and appear at
interviews, hearings, and legal proceedings;
“(C) shall require the individual and the
- child to submit to genetie tests pursuant to ju-
dicial or administrative order; and
: “(D) shall promptly. notify the individual
and the State agency administering the State
program funded under part A and the State
agency administering the State program under
title XIX of each such determination, and if
noncooperation is determined, the basis there-

fore.”

Subtitle E—Program
- Administration and Funding

21 SEC. 941, ?ERWRWC&B&SED , INCENTIVES AND PEN-

22
23

24

25

- ALTIES,
{a)} INCENTIVE PAYMENTS. —
(1) IN GENERAL.—Section 458 (42 U.8.C. 658)

s amended

o8 1130 I8
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1 | {A) in subseetion (a), by striking “aid to .
2 families” and all through the end period, and

3. inserting “assistance under a program funded .
4 under part A, and regardless of the economie

5 eircumstances of their parents, the Secretary

6 shall, from-the support.collected which would

7 otherwise represent the reimbursement’ to the

8 Federal government under section 45?, pay to

9 each State for each fiscal year, on a q&arterljf

10 basis {as described in subsection {e}) beginning

i1 with the quarter commencing October 1, 1998,

12 an incentive payment in an amount deterrnined

13 under snbséctions (b) and (¢).”;

14 - (B) by striking subsections (b) and (¢) and
15 inserting the following:

16 “(b)(1) Not later than 60 days after the date of the
17 enactment of the Work Opportunity Act of 1995, the See-
18 retary shall establish a committee which shall include
19 State directors of iarogmms under this part and which
20 shall-develop for the Secretary’s approval a formula for
21" the distribution of incentive payments to the States. ,
22 “{2) The formula developed and approved under
23 paragraph (1)—

24 *(A) shall result in & percentage of the collee-

25 tions described in subsection (a) being distributed to

*8 1i%0 18
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each State based on the State’s comparative per-
formance in the following areas and any other areas

approved by the Secretary under this subsection:

-2 SN L. T Y T %

tg f (%] [ %1 oy - e f— Yt ik — ot [,

“(1) The IV-D paternity establishment per-
centage, as defined in section 452(g)(2).

“(i1} The percentage of cases with a sup-
port order with respect to which services are
being provided under the State plan approved
under this part.

*{iii) The percentage of cases with a sup-
port order in which child support is paid with
respect to which services are being so provided.

“¢iv) In cases receiving services under the
State plan approved under this part, the
amount of child support collected compared to
the amount of outstanding child support owed.

“(vi The cost-effectiveness of the State
program;

*(B} shall take into consideration—

“(1) the impact that incentives ean have on
reducing the need to provide publie assistance
and on permanently removing families. from

public assistance;

o 1180 IR
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“{ii} the need te halance accuracy and fair- .

]

2 ness with simplicity of understanding and data

3 gathering;

4 “fiil}) the need to reward performance
3 which improves short- and long-term program
6 outcomes, especially establishing paternity and
T support arders and encouraging the timely pay-

8 ment of support;

9 *{iv} the Statewide paternity establishment
10 pcment,agé;

it “(v) baseline data on current performance
12 and projected costs of performance increases to
13 assure that top performing States can actually « .
14 achieve the top incentive levels with a reason-
15 able resource investment;

1% “(vi) performance oatamﬁes which would
17 wartaut an increase in the total incentive pay-
18 ments made to the States; and . |
19 “{vi} the use or distribution of any portion
20 of the total incéntive payments in excess of the
21 total of the payments which may be distributed
22 under subsection (e);
23 “(C}) shall be determined so as to distribute to
24 the States total incentive payments equal to the total
25 incentive payments for all States in fiseal year 1994,

«6 v¥@wn O
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plus & portion of any increase in the reimbursement
to the Federal QGovernment under section 457 for
fiscal year 1999 or any other merease based on
other performance outcomes approved by the Sec-
retary under this subsection;

“(D) shall use a definition of the term ‘State’
which does not include any area within the jurisdic-
tion of an Indian tribal government; and

“(E) shall use 8 definition of the term ‘State-
wide paternmity establishment percentage’ to mean
with respect to a State and a fiseal year——

*(1) the total number of children in the

State who were born out of wedlock, who have

not attained 1 year of ape and for whom pater-

nity 18 established or acknowledged during the

fiscal year; divided by
“{it) the total number of children born out
of wedlock in the State during the fiscal year.
“{e} The total amount of the incentives payment
made by the Secretary to a State in a fiscal year shall
not exceed 90 percent of the total amounts expended by
such State during such year for the operation of the pian
approved under section 454, less payments to the State

pursuant to section 455 for such year.”;

o8 1130 I8
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{2} in subsection {d), by striking “, and any
amounts” through “shall be excluded”.

(b) PAYMENTS TO POLITICAL SUBDIVISIONS.—Sec-
tion 454(22) {42 U.8.C. 654(22}} is amended by inserting
before the semicolon the following: ¥, but a political sub-
division shall not be entitled to receive, and the State may
retain, any amount in excess of the amount the political
subdivision expends on the State program under this part,
less the amount equal to the percentage of that expendi-
ture paid by the Secretary under section 455”.

(¢} CaLcurLaTION OF IV-D PATERNITY ESTABLISH-
azs:z\‘:r PERCENTAGE —

(1) Section 452(g)(1) 42 U.8.C. éﬁ%{g}{l)) is
amended-—
(A} in the matter preceding subparagraph
{A) by inserting “its overall performance in
child support enforcement is satisfactory (as de-
fined in section 458(b) and regulations of the
Secretary}, and” after “1994,”; and
{B) in each of subparagraphs {A) and (B),
by striking “75" and inserting “90”.
(2}  Section  452(g}(2XA) (42 USB.C.
852{g}{2)(A)} is amended in the matter preceding

clause {i)—

«Q 1194 IR
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{A} by striking “‘paternity establishment
pemeﬁtage” and inserting “IV-D paternity es-
tablishment pereentage’; and

{B} by striking “(or all States, as the case
may be}”.

(3) Section 452{g)3) (42 U.S.C. 652{g}3)) is
amended—

(A) by striking subparagraph (A) and re-
designating subparagraphs (B) and (C} as sub-
paragraphs {A) and (B), respectively;

(B} in subparagraph {A) {as so redesig-
nated), by striking ‘‘the percentage of children
born out-of-wedlock in a State” and inserting
“the percentage of children in a State who are
born out of wedlock or for whom support has
not been established”; and

(C} in.subparagraph (B) (as so redesig-
nated juww

{i} by inserting “and overall perform-
ance In child support enforcement” after

“paternity establishment percentages’’; and

(i1} by inserting “and securing sup-
port” before the period.
(d) EFFECTIVE DaATES .~

{1} INCENTIVE AILIUSTMENTS —

o 1120 IR
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{A) IN GENERAL —The amendments made

by subsections (a) and (b) shall become effec-

tive on the date of the enactment of this Act,

except to the extent provided in subparagraph
{B).
(B) EXCEPTION ——Section 458 of the Seo-
cial Secunrity Act, as in effect before the date of
the enactment of this section, shall be effective
for purposes of incentive payments to States for
fiscal years before fiscal year 2000,
(2} PENALTY REDUCTIONS.—The amendments
made by subsection (¢) shall become effective with
respact to calézndaz* quarters beginning on and after
the date of the enactment of this Act.
SEC. 842, FEDERAIL AND STATE m AND AUDITS.

(a) STATE AGENCY ACTIVITIES.—Section 454 (42
U.8.C. 654} is amended——

(1) in paragraph (34},.by striking “(14)” and
inserting “(14)(A)™;

¥

{2) by redesignating paragraph (15) as sub-
paragraph (B) of paragraph (14); and |
| (3) by inserting after paragraph {14) the fol-
lowing new paragraph:
“(15) provide fore

«8 1120 18
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“{A} a process for annual reviews of and
rgpaﬁs te the Secretary on the State program
operated under the State plan approved under
this part, incloding such information as may be
necessary to measure State compliance with
Federa! requirements for expedited procedures,
using such standards and procedures as are re-
guired by the Seeretary, under which the State
agency will determine the extent fo iwhich the
program is operated in compliance with this
part; and

“{(B) a process of extracting from the auto-
mated data processing system required by para-
graph (16} and transmitting to the Secretary
data and calculations concerning the levels of
accomplishment {(and rates of Improvement)
with respect to applicable performance indica-
tors (including IV-D paternity establishment
percentages and overall performance in child
support enforcement) to the extent necessary

for purposes of sections 452(g) and 458.7.

{b} FEDERAL ACTIVITIES.—Section 452(aj}(4) (42
U.S.C. 652(a)(4)) is amended to read as follows:

“(4)(A) review data and calculations transmit-

ted by State agencies pursuant to  section
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454{15}(B) on State program accomplishments with
respect to performance indicataris for purposes of
subsection (g} of this section and section 458;

“{B} review annual reports submitted pursuant
to section 454(15){A) and, as appropriate, provide
to the State comments, recommendations for addi-
tioual or alternative corrective actions, and techmical
éssistanee; and
, “{C) conduct audits, in accordance with the
Government auditing standards of the Comptroller
General of the United Stategw

“{1) at least onee every 3 vears (or more
frequently, in the case of a State which fails to
meet the requirements of this part concerning
performance standards and reliability of pro-
gram data) to assess the completeness, reliabil-
ity, and security of the data, and the aceuracy
of the reporting systems, used in ealculating
performance indicators under subsection (g) of

this section and section 458;

“(1i} of the adequacy of financial manage-
ment of the State program operated under the

State plan approved under this part, including

‘assersments of—-

- -
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“{I} whether Federal and other funds

made available to carry out the State pro-
gram gre being appropriately expended,
and are properly and fully accounted for;
and

“(1I) whether collections and disburse-
ments of support payments are carried out
correctly and are fully accounted for; and
“(iii) for such other purposes as the See-

retary may find necessary;”.

{¢) EFrECcTIVE DATE.—The amendments made by
this section shall be effective with respect to ealendar
quarters begnning 12 months or more after the date of
the enactment of this Aet.

BEC. 543. REQUIRED REPORTING PROCEDURES.

{n) ESTABLISHMENT.~Section 452{a)}(5) (42 U.5.C.
652(a)(5)} is amended by inserting *, and establish proce-
dures to be followed by States for collecting and reporting
information required to be provided under this part, and
establish uniform definitions (including those necessary to
enable the measurement of State compliance with the re-
quirements of this part relating to expedited processes) to
be applied in following such procedures’ before the semi-

eolon.

*8 1135 18
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I (b) STATE PLAN REQUIREMENT.—Section 454 (42 @

2 U.B.C. 654), as amended by sections 901(b), 904(a),
3 912(a), 913(a), and 933, is amended—

4 (1) by striking “and” at the end of paragraph
5 (28);

6 {(2) by striking the period at the end of para-
7 graph (29) and mnserting “‘; az;d”; and

8 {3) by adding after paragraph (29} the follow-
9 ing new paragraph:

10 “{30) provide that the State shall use the defi-
11 nitions established under section 452(a){5) in col-
12 lecting and reporting information as required under | '

13 this part.”. | .

14 BEC. 944. AUTOMATED DATA PROCESSING REQUIREMENTS.

15 {a) REVISED REQUIREMENTS.—

16 {1} Ix GENERAL-—Section 454(16) (42 US.C,
17 654(16)) 1s amended—

18 (A) by striking ¥, at the option of the
19 State,”;

20 (B} by inserting “and operation by the
21 State agency” after "'for the establishment”;

22 (C} by inserting “‘meeting the requirements
23 of section 454A" after “information retrieval
24 system'’;

»f 140 I8 ;
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(D) by striking “in the State and loealities
théreaé} so 88 (A)” and inserting ‘“‘so as”’;
(E) by striking “(i}"”; and
{F) by striking “(including” and all that
follows and inserting a semicolon.

{2} AUTOMATED DATA PROCESSING.~—Fart D) of
title IV (42 U.S.C. 651-669) is amended by msert-
ing after section 454 the following new section:

“SEC. 454A. AUTOMATED DATA PROCESSING.

“(a) In GENERAL.—In order for 2 State to meet the
requirements of this section, the State agency administer-
ing the State program under thig part shall have in oper-
ation a single statewide automated data processing and
information retrieval system which has the capability to
perform the tasks specified in this section with the fre-
quency and in the manner required by or under this part.

“(b) PrOGRAM MANAGEMENT.~The automated sys-
tem required by this section shall perform such functions .

as the Secretarv may specify relating to management of

. the State program under this part, including—

“{1) controlling and accounting for use of Fed-
eral, State, and local funds in earrying out the pro-

gram; and

of 1220 18
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“(2) maintaining the data necessary to meet

Federal reporting requirements under this part on a
timely basis.

“to) CALCULATION OF PERFORMANCE INDICA-

5 TORS~In order to enable the Secretary to determine the

6

7

8

9
10
il
12
13
14
15
16
17
18
19
20
21
22
23

incentive and penalty adjustments required by sections
452(g) and 458, the State agency shall—
“{1) use the automated system-w
“{A) to maintain the requisite data on
State performance with respect to paternity es-
tablishment and child su;ipox-t enfornement in
the State; and
“(B) to calculate the IV-D paternity es-
tablishment percentage and overall pezf%;m&ne«e
in child support enforcement for the State for
each fiscal year; and
“{2) have in place systems controis to ensure
the completeness and reliability of, and .ready access
to, the data deseribed in paragraph (1)(A), and the
aceuracy of the caleulations described in paragraph
{1)(B).
“(d) INFORMATION INTEGRITY AND SECURITY.~The

State apency shall have in effect safeguards on the integ

24 rity, accuracy, and completeness of, aceess to, and use of

25

data in the sutomated system required by this section,

S 1120 1IS~—20
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1 which shall include the following (in addition to such other

2 safeguards as the Secretary may specify in regulations):

3

00 wl N o

10
11
12

.13

14
15
16
17
18
19

21
22
23
24

“{1) POLICIES RESTRICTING ACCESS.-Written
policies concerning access to data by State agency
personnel, and sharing of data with other persons,
which—

“(A) permit. access to and use of data only
to the extent necessary to carry out the State
program under this part; and

*“(B) specify the data which may be used
for particular program purposes, and the per-
sonnel permitied access to such data.

“(2) SYSTEMS CONTROLS.—Systems controls
(such as passwords or blocking of fields) to ensure
strict adherence to the policies described in para-
graph (1).

“(3} MONITORING OF aCCESS—Routine mon-
itoring of access to and use of the automated sys-
tem, through methods such as audit trails and feed-
back mechanisms, to guard against and promptly
identify unauthorized access or use.

“(4) TRAINING AND INFORMATION.—Proce-
dures to ensure that all personnel (including State
and loeal agency staff and contractors) who may

have access to or be required to use confidential pro-
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gram data are informed of applicable requirements
and penalties (including those in section 6103 of the
Internal Revenue Code of 1986), and are adequately
trained in security procedures. |

“(5) PEI\.IALTIES.—Administrative penalties (up
to and including dismissal from.employment) for un-
authorized access to, or disclosure or use of, coﬁ-
fidential data.”.

(3) REGULATIONS.—The Secretary of Health
anﬂ_Human Services shall prescribe final regulations
for implementation of secﬁon 454A of the Social Se-
curity Act not later than 2 years after the date of
the enactment of this Act.

(4) IMPLEMENTATION TIMETABLE.—Section

454(24) (42 U.S.C. 654(24)), as amended by sec-

. tions 904(a)(2) and 912(a)(1), is amended to read

as follows:

“(24) provide that the State will have in effect
an automated data processing and information re-
trieval system-—

“(A) by October 1, 1997, which meets all
requirements of this part which were enacted on
or before the date of enactment of the Family

~Support Act of 1988; and
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“‘(B) by October 1, 1998, which meets all
mqniremezzts of this part enacted on or before
the date of the enactment of the Work Oppor-
tunity Act of 1895, except that such deadiine
shall be extended by 1 day for each day (if any)
by which the Secretary fails to meet the dead-
line imposed by section 944(a}(3) of the Work
Opportunity Act of 18995.”.
(b} SpECIAL FEDERAL MATCHING RATE POR DE-
VELOPMERT COSTS OF AUTOZ?A’I‘EQ SYSTEMS.—-
(1) IN GENERAL—Section 455(a) (42 US.C.
655(a)) is amended—
(A) 1 paragraph (1HB)—
{i) by striking “90 percent” and in-
serting “the percent specified in paragraph
3"
{i1) by striking “so much of ’; and
{iii) by striking “which the Secretary”
and all that follows and inserting ¢, and”’;
and
(B} by adding at the end the following new
paragraph:
“{3)(A} The Secretary shall pay to each State, for

24 each quarter in fiscal years 1986 and 1997, 80 percent

25

of 50 much of the State expenditures described in para-
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graph (1)(B) as the Secretary finds are for a system meet-
ing the requirements specified in section 454(16) (as iﬁ
effect on the day before the date of the enactment of the
Work Opportunity Act of 1995), but limited to the amount
approved for States in the advance planning documents
of such States submitted before May 1, 1995
“(B){i} The Secretary shall. pay to each State, for
each quarter in fiscal years 1997 through 2001, the per-
centage specified in clause (i) of so much of the State
expenditures described in paragraph (1)(B) as the Sec- .
retary finds are for a systém meeting the requirements
of sections 454(16) and 454A.
*{ii} The percentage specified in this clause is the
greater ofw
“*{1) 80 pereent; or )
“(II}) the percentage otherwise applicable to
Federal payments to the State under subparagraph
{A) (as adjusted pursuant to section 458).".
(2) TEMPORARY LIMITATION ON PAYMENTS
UNDER SPECIAL FEDERAL MATCHING RATE s
(A) IN GENERAL.—The Secretary of
Health and Human Services may not pay more
than $260,000,000 in the aggregate under sec-
‘ tion 455(%)(3) of the Social Security Act for fis-
cal years 1996, 1997, 1998, 1999, and 2000,

«§ 1120 §5
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(B) ALLOCATION OF LIMITATION AMONG
STATES.—The total amount payable to a State
under section 455(a)(3) of such Act for fiscal
years 1996, 1997, 1998, 1999, and 2000 shall
not exceed the limitation determined for the
State by the Secretary of Health and Human
Services in regulations.

(C) ALLOCATION FORMULA.—The regula-
tions referred to in subparagraph (B) shall pre-
scribe a formula for allocating the amount spec-
ified in subparagraph (A) among States with .
plans approved under part D of title IV of the
Social Security Act, which shall take into ac-
count—

(i) the relative size of State caseloads
under such part; and

(1) the level of automation needed to
meet the automated data processing re-

quirements of such part.

(¢} CONFORMING AMENDMENT.—Section 123(c¢) of
the Family Support Act of 1988 (102 Stat. 2352; Public
Law 100—485) 1s repealed.

BEC. 945. TECHNICAL ASSISTANCE.

(a) FOR TRAINING OF FEDERAL AND STATE STAFF,

25 RESEARCH AND DEMONSTRATION PROGRAMS, AND SPE-
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CIAL PROJECTS OF REGIONAL OR NATIONAL SIGNIFI-

CANCE.—Section 452 (42 U.8.C. 652) is amended by add-
ing at the end the following new subsection:

“@) Out of any mariey in the Treasury of the United
States not otherwise appropriated, there is hereby appro-
priated to the Secretary for each fiscal year an amount
equal to 1 percent of the t:':stal amount paid to the Federal
Government pursuant to section 457(a) during the imme-
diately preceding fiscal year (as determined on the basis
of the most recent reliable data available to the Secretary
as of the end of the 3rd calendar guarter following the
end of such preceding fiscal year), to cover c&sts incurred
by the Secretary for——

*(1) information dissemination and technical
assistance to States, training of State and Federal
staff, staffing studies, and related activities needed
to improve programs under this part (including tech-
nical assistance concerning State sutomated systems
required by this part}; and

“02) research, demonstration, and special
projects of regional or national significance relating
to the operation of State programs under this
part.”. ' '
(b) OPERATION OF FEDERAL PARENT LOCATOR

SERVICE.~—Section 453 {42 U.B.C. 653), as amended hy

«8 1o 18
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610
section 916{f), is amended by adding at the end the follow-

ing new subsection:

“{n) Out of any money in the Treasury of the United
States not otherwise appropriated, there is hereby appro-
priated to the Secretary for each fiscal year sn amount
equal to 2 pereent of the total amount paid to the Federal
Government yarsuaht to section 457(a) during the imme-
diately preceding fiscal year (as determined on the basis
of the most recent reliable data available to the Secretary
as of the end of the 3rd calendar quarter following the
end of such preceding fiscal year), to cover costs incurred
by the Secretary for operation of the Federal Parent Locs-
tor Service under this section, to the extent such costs are
not recovered through user fees.”.

S8EC. 846. REPORTS AND DATA COLLECTION BY THE SEC.
RETARY.
{8} ANNUAL REPORT TO CONGRESS.—
(1} Section 452(a}{10)(A} (42 US.C
652(a}(10)(A}) is amended—
{A} by striking “this part;” and inserting
“this part, including—""; and
{B) by adding at the end the following new
clauses:
“(i} the total amount of child support

payments collected as a result of services

o8 1120 I
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1 furnished during the fiscal year to indind- .
2 uals receiving services under this part; |
3 “(ii) the cost to the States and to the
4 Federal Government of so furnishing the
3 services; and
6 “(iii) the number of cases involving
7 familieg——
8 “{1) who became ineligible for as-
9 sistance under State programs funded <
10 under part A during a month in the
11 fiscal year; and
12 - (I} with respect to whom a
13 child support payment was received in .
14I the month;’’,
15 (2) Section 452{(a)(10)(C) (42 U.S.C
16 652(a103(C)) is amended—
17 (A} in the matter preceding clause (i)—
18 : (i) by striking “‘with the data required
19 under each clause being séparately stgted :
20 for cases” and inserting “separately stated
21 for (1) cases”;
22 (it} by striking “cases where the child
23 was formerly receiving” and inserting “‘or

24 formerly received’’;




Yk

R UVBRBEBESESISLES D= B

WO S Ot b W b

612

(i) by inserting ‘“or 1912” after
“471(a)(17)"; and

(v} by inserting “(2)" before “all
other’";

(B) in each of clauses (i) and (ii}, by strik-
ing “, and the total amount of such oblige-
ti;:;rzs”;

{C) in elause (i), by striking “described
in” and all that follows and inserting *in which
support was collected during the fiscal year”;

(1)) by striking clause {iv); and

(E} by redesignating eclause {v} as clause
{(vii), and inserting after clause (iii} the follow-
ing new clauoses:

*{iv) the total amount of support col-
lected during such fiscal year and distrib-
uted as current support;

“(v) the total amount of support col-
lected during such fiseal year and distrib-
uted as arresrages;

*{vi} the total amount of support due
and unpaid for all fisea) years; and”".

(3) Bection 452(a)(20)(G) (42 USC
652(a}{10)(G)) iz amended by striking *on the use
of Federal conrts and”.
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(4) Section 452(a){10) (42 U.8.C. 652(a)(10))

is amended--

(A) in subparagraph (H), by striking
“and™;

(B} in subparagraph (I), by striking the
period and inserting ‘; and”; and

(C) by inserting after subparagraph (I} the
following new subparagraph:

“(J) compliance, by State, with the stand-
ards established pursuant to subsections (¢h)
and (i).”. '

(5) Section 452(a}{10) {42 U.8.C. 652(a){10})
1s amended by striking all that follows subparagraph

(J), as added by paragraph (4).

{b) ErFrFECTIVE DATE~The amendments made by
subsection (a) shall be effective with respect to fiscal year |
14996 and succeeding fizcal years.

Subtitle F—Establishment and
Modification of Support Orders
SEC. 951, NATIONAL CHILD SUPPORT GUIDELINES COMMIS-

BION. |

{a) ESTABLISHMENT ~There is hereby established a
commission to be known as the National Child Support
Guidelines Commission (in this section referred to as the

“Commission”’).

LR LYV



MO0 3 s B W N

10
11
12
13
14
15
16
17
18
19
20

2

24

614

{b) GENERAL DUTIES.—

(1) IN GENERAL.—The Commission shall deter-
nine-—

{A) whether it is appropriate to: develop a
national ,chiid support guideline for consider-
ation by the Congress or for adoption by indi-
vidual States; or

{B} based on & study of varions guideline
models, the benefits and deficiencies of such
models, and any needed improvements.

(2) DEVELOPMENT OF MODELS.—If the Com-

mission determines under paragraph {1)(A) that a

national child support guideline is needed or under

paragraph (1)(B) that improvements to guideline
models m needed, the Commission shall develop
such national guideline or improvements.

{e} MATTERS FOR CONSIDERATION BY THE COMMIS-
810N.~-In making the recommendations concerning guide-
lines required under subsection {b), the Commission shall
consider-—

{1} the adequacy of State child support guide-

lines established pursuant to section 467;

. {2} matters generally applicable to all support
orders, including—

PR U L
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(A} the feasibility of adopting uniform
terms in all ehild support orders;
(B) how to define incorne and under what
circumstances i‘ncome should be imputed; and
(C) tax treatment of child support pay-
ments;

{3) the appropriate treatment -of-.cases-ix; which
either or both parents have financial obligations to
more than 1 family, including the effect (if any) to
be given {om—

(A} the income of either parent’s spouse;
and

(B) the financial responsibilities of either
parent for other children or stepchildren;

{4) the appropriate treatment of expenses for
child care (including care of the children of either
parent, and work-related or job-training-related child
care);

{5) the appropriate treatment of expenses for
health care (including uninsured health care) and
other extraordinary expenses for children with spe-
cial needs;

{6) the appropriate duration of support by 1 or

both parents, including—

o 1120 1
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{(A). support {including shared support) for
postsecondary or vocational education; and

{B) support for disabled adult children;

{7) procedures to automatically adjust child
support orders periodically to address changed eco-
nomic circumstances, including changes in the
Consumer Price Index or either parent's income and
expenses in particular cases;

{8} procedures to help noncustodial parents ad-
dress grievances regarding visitation and custody or-
ders to prevent such parents from withholding child
support payments until such grievanees are resolved;
and

{9} whether, or to what extent, support levels
should be adjusted in cases in which custody is
shared or in which the nonenstodial parent has ex-
tended visitation rights,

{d} MEMBERSHIP, ~

(1) NUMBER; APPOINTMENT.—

(A) IN GENERAL—The Commission shall
be composed of 12 individuals appointed not
later than January 15, 1997, of which-

(i) 2 shall be appointed by the Chair-
man of the Committee on Finance of the

Senate, and 1 shall be appointed by the

o8 1120 I8
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ranking minority member of the Commit-

tee;

(ii) 2 shall be appointed by the Chair-
man of the Committee on Ways and Means

of the House of Representatives, and 1

shall be appointed by the ranking minority

member of the Committee; and
{(3ti) 6 shall be appointed by the See-
retary of Health and Humsn Services.

(B) QUALIFICATIONS OF MEMBERS.—
Members of the Commission shall have exper-
tise and experience in the evaluation and devel-
opment of child support guidelines. At least 1
member shall represent advocacy groups for .
custodial parents, at least 1 member shall rep-
resent advocacy groups for noncustodial par-
ents, and at least 1 member shall be the direc-
tor of a State program under part D of title IV
of the Social Security Act.

{2) TERMS OF OFFICE.—Each member shall be
appointed for a term of 2 years. A vacaney in the
Commission shall be filled in the manner in which
the original appointment was made,

(e) COMMISSION POWERS, COMPENSATION, ACCESS

25 710 INFORMATION, AND SUPERVISION.—The 1st sentence

*8§ 1130 19
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of subparagraph (C}, the 1st and 3rd sentences of sub-

paragraph (D), subparagraph (F) (exeept with respeet to
the conduct of medical gtudies), clauses (1) and (i) of
subparagraph (G), and subparagraph (H) of section
1886{e)}(6) of the Social Security Act shall apply to the
Commaission in the same manner in which such provisions
apply to the Prospective Payment Assessment Commis-
10N,

{f} REPORT —Not later than 2 years after the ap-
pointment of members, the Commission shall submit to
the President, the Committee on Ways and Means of the
House of Representatives, and the Committee on Finance
of the BSenate, a recommended national child support
guideline and a final assessment of issnes relating to such
& proposed national ¢hild support guideline.

(g} TERMINATION.~The Commission shall terminate
& months after the submission of the report described in
subsection (e).

SEC. 952. SIMPLIFIED PROCESS FOR REVIEW AN ADJUST-
MENT OF CHILD SUPPORT ORDERS,

Section 466{a}{10} {42 U.B.C. 666(a)(10)) is amend-
ed to read as follows:

“(10) Procedures under which the State shall
review and adjust each support order being enforced

under this part upon the request of either parent or

off 1120 1S
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1 the State if there is an assignment. Such procedures .

2 shall provide the following:

3 “{A) The State shall review and, as appro-

4 priate, adjust the support order every 3 years,

5 taking into account the best interests of the

6 ¢hild involved.

7 “(B)(i) The State may elect to review and,

8 if appropriate, adjust an order pursuant to sub-

9 paragraph (A) by—
10 “(I} reviewing and, if appropriate, ad-
11 justing the order in saccordance with the
12 guidelines established pursuant to section
13 " 467(a) if the amount of the child support
14 award under the order differs from the
15 amount that would be awarded in accord-
16 ance with the guidelines; or
17 “(II) applying a cost-of-living adjust-
18 ment to the order in accordance with & for-
19 mula developed by the State and permit ei-
20 ther party to contest the adjustment, with-
21 in 30 days after the date of the notice of
22 the adjustment, by making a request for
23 review and, if appropriate, adjustment of
24 the order in accordance with the child sup- .

o 1120 18
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port guidelines established pursuant to sec-
tion 467(a).
“(i1) Any adjustment under elause (i) shall

*

be made without a requirement for proof or
showing of a change in cireumstances.

‘“C) The State may use automated meth-
ods (including automated comparisons with
wage or State income tax data) to identify or-
ders eligible for review, conduct the review,
identify orders eligible for adjustment, and
apply the appropriate adjustment to the orders
eligible for adjustment under the threshold es-
tablished by the State.

“(D}i) The State shall, at the request of
either parent subject to such an order or of any
State child support enforcement agency, review
and, if appropriate, adjust the order in accord-
ance with the guidelines established pursuant to
section 467(a) based upon a substantial change
in the circumstances of either parent.

“(ii) The State shall provide notice to the
parents subject to such an order informing
them of their right to request the State to re-

view and, if appropriate, adjust the order pur-

o8 1180 18
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suant to elause (i). The notice may be included

in the order.”.
SEC. 953, F’(;RNISm(: CONSUMER REPORTS FOR CERTAIN
PURPOSES RELATING TO CHILD SUPPORT.

Section 604 of the Fair Credit Reporting Act (1’5
[1.8.C. 1681b} is amended by adding at the end the follow-
ing new paragraphs: |

“{4} In response to & feqzzest by the head of a

State or local ehild support enforcement agency {or

a State or local government official authorized by

the head of such an agency), if the person msaking

the request certifies to the consumer reporting agen-

¢y thate a
| *“{A} the consumer report is needed for the
purpose of establishing an individual's eapacity
to make child support payments or determining
the appropriate level of such payments;

*“{B} the paternity of the consumer for the
child to which the obligation relates has been
established or acknowledged by the consumer in
accordance with State laws under which the ob-
ligation arises (if required by those laws);

“{C) the person has provided at least 10
days’ prior notice to the consumer whose report

is requested, by certified or repistered mail to

«8 31120 18
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the last known address of the consumer, that
the report will be requested; and

*(D) the eonsumer report will be kept con-
fidential, will be used solely for a purpose de-
scribed in subparagraph (A), and will not be
used in connection with any other eivil, admin-
istrative, or criminal proceeding, or for any
other purpose.
“{8) To an agency administering a State plan

under section 454 of the Social Security Act (42

U.S.C. 654) for use to set an initial or modified

child support award.”.

BEC. 954. NONLIABILITY FOR DEPOSITORY INSTITUTIONS
PROVIDING FINANCIAL RECORDS TO STATE
CHILD SUPPORT ENFORCEMENT AGENCIES
IN CHILD SUPPORT CASES.

{a) In GENERAL.—Notwithstanding any other provi-
sion of Federal or Btate law, & depository institution shall
not be liable under any Federal or State law to any person
for disclosing any financial record of an individual to a
State ehild support enforcement agency attempting to es-
tablish, modify, or enforce a child support obligation ef
such individual,

(b) PROHIBITION OF INSCLOSURE OF FINANCIAL

ReCORD OBTAINED BY STATE CHILD SUPPORT EN-

=8 1330 18
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FORCEMENT AGENCY ~—aA State child support enforcement
agency which obtains a financial record of an individual
from a financial institution pursuant to snbseetién {a}
may disclose sueh financial record only for the purpose
of, and to the extent necessary in, establishing, mudifﬁng,
or enforcing a child support obligation of such individual.

(e} CrviL DaMaGES FOR UNAUTHORIZED DISCLO-
SURE.—

(1) DISCLOSURE BY STATE OFFICER OR EM-
PLOYEE.—If any person knowingly, or by reason of
negligence, discloses a8 Hnancial record of an individ-
ual m violation of subsection (b), such individual
may bring a civil action for damages against such
person in a district eourt of the United States.

(2) NO LIABILITY FOR GOOD FAITH BUT ERRO-
NEOUS INTERPRETATION ~—No liability shall anse
under this subsection with ‘respect to any disclosure
which results from a good faith, but erroneous, in-
terpretation 6(‘ subsection (b).

{(3) DAMAGES.~-In any action brought under
paragraph (1), upon a finding of liability on the part
of the defendant, the defendant shall be hable to the
plaintiff in an amount equal to the sum of—

(A) the greater of—

+8 3120 I8
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{i) $1,000 for each act of unauthor-
iz;%d disclosure of a financial record with
respect to which such defendant is found
liable; or ‘
{(11) the sum ofw
(I} the actual damages sustained
by the plaintiff as a result of such un-
authorized disclosure; plus
(I1) in the case of a willful disclo-
sure or a disclosure which is the re-
sult of gross negligence, punitive dam-
ages; plus

{B} the costs (including atmmey’s' fees) of

the action.
{(d} DEFINITIONS. —For purposes of this section:
(1) The term “depository institution” meansg-—

(A) a depository institution, as defined in
section 3(c) of the Federa! Deposit Insurance
Act (12 U.S.C. 1813(c));

(B) an institution-affiliated party, as de-
fined in section 3{(n) of such Act (12 U.S.C.
1813(v})); and »

{C) any Federal credit union or State cred-
it union, as defined in section 101 of the Fed-
eral Credit Union Act (12 U.B8.C. 1752}, includ-

wF wiin ¥R
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1 ing an institution-affiliated party of such a
2 eredit union, as defined in section 206(r) of
3 such Act (12 US.C. 1786(r}).

4 {2} The term “financial record” has the mean-
5 ing given such term in section 1101 of the‘Right to
6 Financial Privacy Act of 1978 (12 U.S.C. 3401).

7 {3) The term “State child support enforcement
8 agency’’ means a State agency which administers a
9 State pmgﬁm for establishing and enforcing child
10 support obligations. ‘
1 Subtitle G—Enforcement of
12 Support Orders
13 SEC. 981. INTERNAL REVENUE SERVICE COLLECTION OF .
14 ARREARAGES,

15 (a) AMENDMENT 70 INTERNAL REVENUE CODE.—

16 Sectwn 6305(a) of the Internal Revenue Code of 18986 (re—
17 lating to collection of certain liability) is amended—

§.4 {1) by striking “and” at the end of paragraph

19 (3);

20 {2) by striking the period at the end of para-

21 graph (4) and inserting “, and"; |

22 (3) by adding st the end the following new

23 ~ paragraph:

24 | *{5) no additional fee may be assessed for ad-

25 Justments to an amount previously certified pursu- .

oK 1130 18
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ant to such section 452(b) with respect to the same
obligor.”; ana
(4} by striking “Secretary of Health, Edu-
" cation, and Welfare” each place it appears and in-
éﬁrﬁing “Becretary of Health and Human Services”.

{b) EFFECTIVE DATE—The amendments made by
this section shall beecome effective October 1, 1997,
8EC. 862, AUTHORITY TO COLLECT SUPFORT FRGMI FED-

ERAL EMPLOYEES,

(2} CONSOLIDATION AND S‘I‘RMLINING OF AU-
THORITIES.—Section 459 (42 U.8.C. 659) is amended to
read as follows: ‘
“SEC. 459, CONSENT BY THE UNITED STATES "Z‘O INCOME

WITHHOLDING, GARNISHMENT, AND SIMILAR
PROCEEDINGS FOR ENFORCEMENT OF CHILD
SUPPORT AND ALTMONY OBLIGATIONS,

“{a) CoNSENT To SUPPORT ENFORCEMENT —Not-

- withstanding any other provision of law (including section

207 of this Act and section 5301 of title 38, United States
Code), effective January 1, 1975, moneys (the entitlement
to which is based upon remuneration for employment) due
from, or payable by, the United States or the District of
Columbia (including any agency, subdivision, or instru-
mentality thereof) to any individual, including members

of the Armed Forees of the United States, shall be subject,
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in like manner and to the same extent as if the United
States or the District of Columbia were 8 private person,
to withholding in aecordance with State law enacted ';:ur«
suant to subsections (a){1) and (b) of section 466 and reg-
ulations of the Secmz&z}"under such subsections, and to
a:ny other legal process brought, by a State agency admin-
Aistering a program under a State plan approved under this
part or by an individual obligee, to enforce the legal ebiigw\
tion of i*:he individual to provide child support or wmnny;&
“(b) CONSENT TO REQUIREMENTS APPLICABLE TO
PRIVATE PERSON.~With respeet to notice to withhold in-
come pursuant to subsection (a){1) or {b) of section 466,
or any other order or process to enforce support obliga-
tions against an individual (if the order or process con-
tains or is accompanied by séfﬁcient data to permit .
prompt identification of the individual and the moneys in-
volved), ea;ch governmental entity specified in subsgection
(a) shall be subject to the same requirements as would
apply if the entity were a private person, except as other-
wise provided in this s&eﬁion.

“{e) DESIGNATION oF AGENT; st;?emsm TO NOTICE

OR PROCESS~— )
“(1} 'DESIGNATION OF AGEZ?”?‘wThe head of

each ageney subjeet to this section shall—

« 10 I8 |
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“{A) designate an agent or agents o re-
ceive orders and accept service of process in
matters relating to child support or alimony;
and

“{B} annually publish in the Federal Reg-
ister the designation of the agent or agents,
identified by title or position, mailing address,
and telephone number. |

“(2) RESPONSE TO NOTICE OR PROCESS.—If an

agent designated pursuant to paragraph {1) of this

subsection receives notice pursuant to State proce-

dures in effect pursuant to subsection {(a}{1) or (b)

of section 466, or is effectively served with any

order, proeess, or interrogatory, with respect to an

individual’s child support or alimony payment obli-

gations, the agent shall—

«3 1130 18

“(A} as soon as possible (but not later
than 15 days) thereafter, send written notice of
the notice or service {together with a copy of
the notice or service} to the individual at the
duty station or last-known home address of the
individual;

“(B) within 30 days (or such longer period
as may be prescribed by applieable State law)
after receipt of a notice pursuant to such State
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1 procedures, comply with all applicable provi-
sions of section 466; and

“(C) within 30 days {or such longer period

as may be prescribed by applicable State law)

after effective service of any other such order, -

2
3
4
5
6 process, or interrogatory, respond to the order,

7 process, or interrogatory.

8 “(d) PrIORITY OF CLAIMS,—If & governmental entity

9 specified in subsection () receives notice or is served with
10 process, as provided in this section, concerning amounts -

11 owed by an individual to more than 1 person—

12 “{1) support collection under section 466(b)

13 must be given priority over any other process, as .
id4 provided in section 466(b)}(7);

15 “(2) allocation of moneys due or payable to an

16 individual among claimants under section 466(b)

17 shall be governed by section 466(b) and the regula-
18 tions prescribed under such section; and

15 “{3) such moneys as remain after compliance
20 with paragraphs (1} and (2) shall be available to
21 satisfy any other such processes on a lst-come, 1st-

22 served basis, with any such process being satisfied

23 out of such moneys as remain after the satisfaction
24 of all such processes which have been previously
23 served.

8 1120 18
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“{e) NO REQUIREMENT TO VArY PaAy CYCLES—A

governmentsal entity that is affected by legal process
served for the enforcement of an individual’s child support
or alimony payment obligations shall not be required to
vary its normal pay and disbursement eycle in order to

comply with the legal process.

“{fy BELIEF FROM LIABILITY e

“{1) Neither the United States, nor the govern-
ment of the Distﬁct of Columbia, nor any disbursing
officer shall be liable with respect to any payment
made from moneys due or payable from the United
States to any individual pursuant to legal process
regular on its face, if the payment i§ made in ac-
eor&ax}ce with this section and the regulations issued
to ecarry out this section. _‘

“{2) No Federal employee whose duties include
taking actions necessary to comply with the require-
ments of subsection {a) with regard to any. individ-
ual shall be sabject under any law to any diseipli-
nary action or civil or criminal liability or penalty
for, or on account of, any disclosure of information
made by the employee in connection with the carry-
ing out of such actions.

“{g) REGULATIONS.—Authority to promulgate regu-

25 lations for the implementation of this section shall, insofar

o8 1130 15
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1 as this section applies to moneys due from (or payable

2 b}')_

3
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“(1) the United States (other than the legisla-
tive or judicial branchg:-:s of the Federal Government)
or the government of the District of Columbia, be
vested in the President (or the designee of the Presi-

~ dent)

“{2) the legislative branch of the Federa! Gov-
ernment, be vested jointly in the President pro tem-
pore of the Senate and the Speaker of the House of
Representatives (or their designees), and

“{3} the judiecial branch of the Federal Govern-
mem,,be vested in the Chief Justice of the United
States (or the designee of the Chief Justice}.

“(h) MoNEYS SuBJecT TG PROCESS.~—

“(1) IN GENERAL—Subject to paragraph (2},
moneys paid or paysble to an individual which are
considered to be based upon remuneration for em-
ployment, for purposes of this section—

“{A} consist of— ‘
*{i) eompensation paid er payable for
personal services of the ti:zdividuai, whether

the compensation is denominated as wages,

salary, commission, bonus, pay, sllowances,

R 1120 18
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or otherwise {including severance pay, sick
pay, and incentive pay);

“{ii) periodic benefits (including a
periodic benefit as defined in  section
228(h)(3)) or other payments—

“{1) under the insurance system
established by title I;

“{11) under any other system or
fund established by the United States
which provides for the pasyment of
pensions, retirement or retired pay,
annuities, dependents’ or survivors'
benefits, or similar amounts payable
on account ¢f personal services per-
formed by the individual or any other
individual; ’

“{III) as compensation for death
under any Federal program;

“{IV) under any Federal pro-
gram established to provide ‘black
lung’ benefits; or '

“(V) by the Secretary of Veter-
ans Affairs as pension, or as com-
pensation for a service-connected dis-

ability or death (except any compensa-
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tion paid by the Secretary to & mem-

[

2 ber of the Armed Forces who is in re-

3 ceipt of retired or retainer pay if the

4 meml;er has waived a portion of the
5 retired pay of the member in order to
6 receive the compensation); and

7 “(11) workers’ compensation benefits

8 paid under Federal or State law; but

9 “{B) deo not include any payment—

10 “(1} by way of reimbursement or oth-
11 erwise, to defray expenses incurred by the
12 individual in carrying out duties associated
i3 with the employment of the individual; or
14 “{ii} as allowanees for members of the
15 uniformed services payable pursuant to
16 chapter 7 of title 37, United Siates Code,
17 as prescribed by the Secretaries concerned
18 {defined by section 101(5) of such title) as
19 necessary for the efficient performance of
20 duty.
21 *(2) CERTAIN AMOUNTS EXCLUDED.—In deter-
22 mining the amount of any moneys due from, or pay-

23 able by, the United States to any individual, there
24 shall be excluded amounts w}ziehw
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“(A} are owed by the individual to the

Uzzite{i States;

“{B) are required by law to be, and are,
dedueted from the remuneration or other pay-
ment involved, including Federal employment
taxes, and fines and forfeitures ordered by
court-martial;

*“{C) are properly withheld for Federal,
State, or loeal income tax purposes, if the with-
holding of the amounts is authorized or re-
quired by law and if amounts withheld are not
greater than would be the case if the individual
claimed all dependents to which he was entitled
{the withholding of additional amounts pursa-
ant to section 3402() of the Internal Revenue
Code of 1986 may be permitted only when the
individual presents evidence of a tax obligation
which supports the additional withholding);

“{D} are deducted as health insurance pre-
miums;

*“{E) are deducted as normal retirement
contributions (not including amounts deducted
for supplementary coverage); or

“(F) are deducted as normal life insurance

premiums from salary or other remuneration
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for employment {(not including amounts de-

ducted for supplementary coverage).
“{1) DEFINITIONS.—AS used in this sectiom

“(1) UNrrep  sSTATES~—The term ‘United
States’ includes any department, agency, or instru-
mentality of the legislative, judicial, or executive
branch of the Federal Government, the United
States Postal Service, the Postal Rate Commuission,
any Federal corporation created by an Act of Con-
gress that is wholly owned by the Federal Govern-
ment, and the governments of the territories and

possessions of the United States.

“(2) CHILD SUPPORT.~The term ‘child sup-
port’, when used in reference to the legal obligations
of an individual to provide such support, means peri-
odic payments of funds for the support and mainte-
nance of a child or children with respect to which
the indivi‘daai has such an obligation, and (subject
to and iﬁ, accordance with State law} includes pay-
ments to provide for health care, educsation, reere-
ation, clothing, or to meet other specific needs of
such a child or children, and includes attorney’s
fees, interest, and eourt costs, when and te the ex-
tent that the same are expressly made recoverable as

such pursuant to a decree, order, or judgment issued .

51120 15—--21
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636
in accordance with applieable State law by a court
of competent jurisdiction.

“(3) ALIMONY. —The term ‘alimony’, when used
in reference to the legal obligations of an individual
to provide the same, means periodic payments of
funds for the support and maintenance of the spouse
for former spouse} of the individual, and (subject to
and in accordance with State Jaw) includes separate
masintenance, alimony pendente lite, maintenance,
and spousal support, and includes attorney’s fees,
interest, and court eosts when and fo the extent that
the same are expréssly made recoverable as such
pursuant to & decree, order, or judgment issued in
accordance with applicable State law by a eourt of
competent jurisdiction. Such term does not include
any payment or transfer of property or its velue by
an individual to the spouse or a former spouse of the
individual in compliance with any community prop-
erty settlement, equitable distribution of property, or
other division of property between spouses or former
spouses.

“{4) PRIVATE PERSON —The term ‘private per-
son’ means & person who does not have sovereign or
other special ymmunity or privilege which causes the

persen not to be subject to legal process.

- L]
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*(5) LEGAL PROCESS~—The term ‘legal proc-

1

2 ess’ means any writ, order, summons, or other simi-

3 lar process in the nature of garnishment—

4 “{A) which is issued by--

5 “{i) a eourt of competent jurisdiction

6 in any State, territory, or possession of the

7 United States;

8 “(ii) a court of competent jurisdiction

9 in any foreign country with which the
10 United States has entered into an agree-
i1 ment which requires the United States to
12 honor the process; or -

13 -*(iii} an authorized official pursuant
14 to an order of such a court of gompetent
15 Jurisdietion or pursuant to State or local
16 law; and

17 “(B) which is directed to, and the purpose
18 of which is to compel, a pgovernmentsl entity
19 which holds moneys which are otherwise pay-
20 able to an individual to make a payment from
21 the moneys to another party in order to satisfy
22 a legal obligation of the individual to provide
23 child support or make alimony payments.”.
24 {b) CONFORMING AMENDMENTS —

<IN T



vy

v -3 e\ ta W b

mNNNMgMHHMMN—MMMM
-GS LT - - B S« ST Y Y e -

638
(1) TO PART D OF TITLE Iv.~Sections 461 and
462 (42 U.S.C. 661 and 662) are repealed.
{2) TO TITLE 5, UNITED STATES CODE.~SgC~

tion 5520a of title 5, United States Code, is amend-

_ed, in subsections (h)}{2) and (i), by striking “sec-

tions 459, 461, and 462 of the Social Security Act
{42 U.5.C. 659, 661, and 662)” and inserting *sec-
tion 459 of the Social Security Act (42 US.C
859)”.
{é) MiLrTARY RETIRED AND RETA;NgR PAY oo

(1) DEFINITION OF  COURT—Section
1408(a)(1) of title 10, United States Code, is
amended-—

{A) by striking “and” at the end of sub-
paragraph (B);

(B) by striking the period at the end of
subparagraph (C) and inserting “; and”; and

{C} by adding after subparagraph (C) the
following new subparagraph:

“(D} any administrative or judicial tribu-
nal of 8 State competent to enter orders for
support or maiutenance (including a State

" agency administering a program under a8 State
plan approved under part D of title IV of the
Social Security Act), and, for purposes of this

+S 1150 IS
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subparagraph, the term ‘State’ includes the

District of Columbia, the Commonwealth of
Puerto Rico, the Virgin Islands, Guam, and
~ American Samoa.”.

(2) DEFINITION OF COURT ORDER.—Section

1408(a)(2) of such title is amended by inserting “or -

a court order for the payment of child support not
included in or accompanied by such a decree or set-
tlement,” before *which—"".
(3) PUBLIC PAYEE.~Section 1408(d) of such
title is amended—
(A) in the heading, by inserting “{OR F‘(;R
BENEFIT OF)" before “SPOUSE OR”; and
{B) in paragraph (1}, in the lst sentence,
by inserting “(or for the benefit of such spouse
or former spouse to a State disbursement unit
established pursuant to section 454B of the So-
cial Security Aet or other public payee des-
ignated by a State, in accordance with part D
of title TV of the Social Security Act, as di-
rected by court order, or as otherwise directed
in accordance with such part D)’ before “in an

amount sufficient”.

»8 1120 I8
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{4) BELATIONSHIP TO PART D OF TITLE IV.m

Section 1408 of such title is amended by adding at

the end the following new subsection:

“(3) RELATIONSHIP TO OTHER LAWS.~In any case
involving an order providing for payment of child support
{as defined in section 4598(i)(2) of the Social Security Act)
by 8 member who has never been married to the other
parent of the child, the provisions of this seetion shall not
apply, and the case shall be subject to the provisions of
seetion 459 of such Act.”.

(d) EFFECTIVE DATE.~The amendments made by
this section shall become effective 6 months after the date
of the enactment of this Act.

SEC, 963. ENFORCEMENT OF CHA.D SUPPORT OBLIGA-
TIONS OF MEMBERS OF THE ARMED FORCES.

(&) AVAILABILITY OF LOCATOR INFORMATION —

(1) MAINTENANCE OF ADDRESS INFORMA-
TION.~—The Secretary of Defense shall establish s
centralized personnel locator service that includes
the address of each member of the Armed Forees

- under the jurisdiction of the Secretary. Upon re-
quest of the Secretary of Transportation, addresses
for members of the Coast Guard shall be included in
the centralized personne! locator service,

(2} TYPE OF ADDRESS, »mm

o8 112G 1S
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(A} RESIDENTIAL ADDRESS.—Except as

provided in subparagraph (B}, the address for

a member of the Armed Forces shown in the Jo-

cator service shall be the residential address of

that member.

(B} DuTty ADpDRESS~The address for a
member of the Armed Forces shown in the loca-
tor service shall be the duty address of that
member in the case of a member—

(i) who is permanently assigned over-
seas, to & wvessel, or fto a routinely
deployable unit; or

(11} with respeet to whom the Sec-
retary concerned makes a determination
that the member’s residential address
should not be disclosed due to national se-
curity or safety concerns.

{3) UPDATING OF LOCATOR INFORMATION s
Within 30 days after a member listed in the locator
service establishes 8 new residential address {or a
new duty address, in the case of a member covered
by paragraph (2)(B)), the Secretary concerned shall
update the locator service to indicate the new ad-

dress of the member.

«8 1120 I8
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(4} AVAILABILITY OF INFORMATION ~The Sec-

retary of Defense shall make information regarding
the address of & member of the Armed Forces listed
in the locator service available, on request, to the
Federal Parent Locator Service established under
section 453 of the Social Security Act.

{b) FACILITATING (GRANTING OF LEAVE FOR AT-

TENDANCE AT HEARINGS e

{1} RecuraTionNs~—The Secretary of each
military department, and the Seeretary of Transpor-
tation with respeet to the Coast Guard when it is
not operating as a service in the Navy, shall pre-
seribe regulations to facilitate the granting of leave
to a member of the Armed Forces under the juris-
diction of that Secretary in a case in which—

(A} the leave is needed for the member o

attend & hearing desecribed in paragraph (2);

{B) the member is not serving in or with

a unit deployed in & contingency operation {as

defined in section 101 of title 10, United States

Code); and

{C) the exigencies of military service {as
determined by the Secretary concerned) do not
otherwise require that such leave not he grant-

ed.

#R 1T BR
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(2) COVERED HEARINGS.—Paragraph (1) ap-

[

2 plies to a hearing that is conducted by a court or
3 pursuant to an administrative process established
4 under State law, in connection with a civil setion—
5 {A} to determine whether a member of the
6 Armed Forces. is a natural parent of a child; or
7 {B) to determine an obligation of a mem-
8 ber of the Armed Forees to provide child sup-
9 port.
10 {3) DerFINITIONS.—For purposes of this sub-
11 section:
12 (A} The term “court” has the meaning
13 given that term in section 1408{a} of title 10, .
14 United States Code. ,
15 {B) The term ‘‘child support” has the
16 meaning given such term in section 439(i) of
17 the Social Seeurity Act (42 U.S8.C. 658()).
18 {c) PAYMENT OF MiLITARY RETIRED PAy IN Com-

19 pLIANCE WiTH CHILD SUPPORT ORDERS.

20 (1) DaATE OF CERTIFICATION OF COURT

21 ORDER.—Section 1408 of title 10, United States

22 Code, as amended by section 962(c){(4), is amend-

23 ed—

24 (A) by redesignating subsections (i) and (j) .

25 as subsections (1) and (k}, respectively; and
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‘ 1 {B) by inserting after subsection (h) the

2 following new subsection:

3 “{y CERMPICATION DATE.—It is not necessary that

4 the date of a certification of the authenticity or complete- |

5 ness of a copy of a court order for child sappcrt received

6 by the Secretary concerned for the purposes of this section

7 be recent in relation to the date of receipt by the Sec-

8 retary.”.

9 {2) PAYMENTS CONSISTENT WITH ASSIGN-
10 MENTS OF RIGHTS TO STATES.~Section 1408(d)(1)
I of such title is amended by inserting after the st
12 sentence the following: “In the case of a spouse or
13 former spouse who assigns to a State the rights of
‘14 the spouse or former spouse to receive support, the
15 Secretary concerned may make the child support
16 payments referred to in the preceding sentence to
17 that State in amounts consistent with that assign-
‘18 ment of rights.”,

19 (3} ARREARAGES OWED BY MEMBERS OF THE
20 UNIFORMED SERVICES.-—Section 1408(d)} of such
21 title 1s amended by adding at the end the following
22 new paragraph:

23 “(6) In the case of a court order for which effective

24 service is made on the Secretary coneerned on or after

25 the date of the enactment of this paragraph and which

8 3120 I8
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provides for payments from the disposable retired pay of

a member to satisfy the amount of child support set forth
in the order, the authority provided in paragraph (1) to
make payments from the digposable retired pay of a mem-
ber to satisfy the amount of child support set forth in a
court order shall apply to payment of any amount of child
support arrearages set forth. in that order as well as to
amounts of ¢hild support that currently become due.”.

(4) PAYROLL DEDUCTIONS.--The Seeretary of

Defense shall begin ‘payroll deduetions within 30

days after receiving notice of withholding, or for the

1st pay period that begins after such 30-day pertod.
SEC. 884, VOIDING OF FRAUDULENT TRANSFERS.

Section 466 (42 U.S.C. 666}, as amended by section
921, is amended by adding at the end the following new
subsection: | _

“(g) In order to satisfy section 454(20)(A), each
State must have in effect— |

*(1XA} the Uniform Fraudulent Conveyance

Act of 1981,

“(B) the Uniform Fraudulent Transfer Act of

1984; or

*{C) another law, specifying indicia of frand
which create a priéna facie case that a debtor trans-

ferred income or property to avoid payment to a

11N IR
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child support creditor, which the Secretary finds af-
fords comparable rights to child support creditors;
and

“{2) procedures under which, in any case in
which the State knows of a transfer by a child sup-
port debtor with respect to which such a prima facie
case 15 established, the State must—

*{A)} seek to void such transfer; or
“(B) obtain 2 settlement in the best inter-
ests of the child support ereditor.”.
SEC. 885. WORK REQUIREMENT FOR PERSONS OWING
CHILD SUPPDRT.

Section 466(a) of the Social Security Act {42 U.5.C.
666(a)), as amended by sections 901(a), 915, 917(n), and
923, is amended by adding st the end the following new
paragraph:

| *{16) Procedures requiring the State, in any
case in which an individual owes support with re-
spect to & child receiving services under this part, to
seek a eourt order or administrative order that re-
quires the individual to—

| “{A} pay such support in sccordance with

2 plan approved by the court; or

(B} if the individual is not working and

18 not incapacitated, participate in work activi-

«3 1130 18
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ties {including, at State option, work activities

as defined in section 482) as the court deems

appropriate.”’,
SEC. 968. DEFINITION OF SUPPORT ORDER.

Section 453 (42 U.S.C. 653) as amended by sections
016 and 945(b), is amended by adding at the end the fol-
lowing new subsection:

“{o) As used in this part, the term ‘support order’
means 8 judgment, decree, or order, whether temporary,
final, or subject to modification, issued by a eourt or an
administrative agency of competent jursdiction, for the
support and maintenance of a child, including a ehild who -
hasg attained the age of majority under the law of the issu-
ing Staie, or a child and the parent with whom the child
is living, which provides for monetary support, hesalth care,
arrearages, or reimbursement, and which may include re-
lated costs and fees, interest and penaliies, mcome with-
holding, attorneys’ fees, and other relief.”.

BEC, 987, REPORTING ARREARAGES TO CREDIT BUREAUS.

Section 466{a)(7) (42 U.8.C. 666(8)(7)} is amended
to read as follows:

“{THA} Procedures (subject to safeguards pur-
suant to subparagraph (B)) requiring the Swte to
report periodically to consumer reporting agencies
(as defined in section 603(f) of the Fair Credit Re-

«H 110 19
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porting Act (15 UK.C. 1681a(f)) the name of any
absent parent who is delinquent in the payment of
support, ‘anﬁ the amount of overdue support owed by
such parent.

“(B} Procedures ensuring that, in earrying out
subparagraph (A), information with respect to an
absent parent is reported—

“(i) only after such parent has been af-
forded all due process required under State law,
including notice and a reasonable opportunity
to contest the accuracy of such information;
and

*{(ii) only to an entity that has furnished
evidence satisfactory to the State that the en-
tity is & eonsumer reporting agency.’”’.

SEC. 868. LIENS.
Section 466(a)(4) (42 U.S.C. 666(a){4)) is amended
to read as follows:

“(4) Procedures under which—

“(A) liens arise by operation of law against
real and personal property for gmounts of over-
due support owed by an absent parent who re-
sides or owns property in the State; and

“{B) the State accords full faith and credit
to liens deseribed in subparagraph {A) arising

«8 1110 18
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in another State, without registration of the un-
derlying order.”.
969, STATE LAW AUTHORIZING SUSPENSION OF 11-
CENSES.
Section 466(a) (42 U.5.C, 666(a)), as amended by

sections 915, 917(a}, and 823, is amended by adding at

the end the following new paragraph:

SEC.

“{15} Procedures under which the State has
(and uses in appropriate cases) authority to withhold
or suspend, or to restrict the use of, driver's li-
censes, professional and oceupational licenses, and
recreational licenses of individusls owing overdue
support or failing, after receiving appropriate notice,
to comply with subpoenas or warrants relating to
paternity or child support proceedings.”.

§70. DENIAL OF PASSPORTS FOR NONPAYMENT OF
CHILD SUPPORT.
(a) HHS CERTIFICATION PROCEDURE.—

{1} SECRETARIAL RESPONSIBILITY.—Section
452 (42 U.S.C. 652, as amended by section 945, is
amended by adding at the end the following new
subsection:

“(k)(1) If the Seecretary receives a certification by a

24 $tate agency in accordance with the requirements of see-

25 tion 454(31) that an individual owes arrearages of ehild

«& 1120 18
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support in an amount exceeding £5,000, the Secretary
shall transmit such certification te the Secretary of State
for action (with respect to denial, revoeation, or limitation
of passports) pursnant to section 470{b} of the Work Op-
portunity Aect of 1885.

“{2) The Secretary shall not be liable to an individual
for any action with respect to & certification by & State
agency under this section.”. |

| {2) STATE CSE AGENCY RESPONSIBILITY ~Sgc-
~ tion 454 (42 U.8.C. 654), as amended by sections

901(b), 904(a), 912(b), 918(a}, 933, and %43(a}, is

amended-— _

{A) by striking “and” at the end of para-

graph (29);

{B) by stnking the period at the end of
paragraph (30) and inserting “; and”; and

{(C) by adding after paragraph (30) the fol-
lowing new paragraph:

“{31) provide that the State agency will have in
effect a procedure (which may be combined with the
procedure for tax refund offset under section 464)
for certifying to the Secretary, for purposes of the
procedure under section 452(k) {concerning denial of

;éasspzzrts), determinations that individuals owe ar-

=5 1220 18
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rearages of child support i an amount exceeding

Pt

2 $5,000, under which procedura— -

3 “{A) each individual concerned is afforded
4 notice of such determination and the con-,
5 sequences thereof, and an opportunity to con-
6 test the determination; and ‘
7 “(B) the certification by the State agency
8 is furnished to the Secretary in such format,
9 and accompanied by such supporting docu-
10 mentation, as the Secretary may &quim”.

11 (b} STATE DEPARTMENT PROCEDURE FOR DENIAL

12 OF PASSPORTS. ~—
13 (1) IN GEXERAL.~The Secretary of State shall,

14 upon certification by the Secretary of Health and

15 Human Services transmitted under section 452(k} of
16 the Social Security Act, refuse to issue a passport to
17 such individual, and may revoke, restrict, or limit
18 passport issued previously to such individual.

19 | (2) Lot oN wiaBILITY.~~The Secretary of
20 State shall not be liable to an individual for any ac-
21 tion with respect to a certification by a State agency
22 under this section.

23 {¢} EFrPECTIVE DATE ~This section and the amend-

24 wments made by this section shall become effeetive October

25 1, 1896. .

=8 1120 18
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SEC. 87L IN‘”I"ERN&’?%()NAL CHILD SUPPORT ENFORCE-

MENT.

The Seeretary of State is avthorized to negotiate re-
ciprocal agreements with foreign nations on behalf of the
States, territories, and possessions of the United States
regarding the international enforcement of child support
obligatieﬁs and designating the Department of Health and

Human Services as the central authority for sueh enforee-

ment,

Subtitle H—Medical Support

SEC. 975, TECHNXICAL CORRECTION TO ERISA DEFINITION
" OF MEDICAL CHILD SUPPORT ORDER.

{a) IN GENERAL.—Section 60%({a)(2}(B) of the Em-
ployee Retirement Income Security Act of 1974 (29
U.8.C. 1169(232}(B)) is amended—

{1} by striking *issued by s eourt of ecompetent

Jurisdietion’; '

(2} by striking the period at the end of clanse

{(ii} and inserting a comma; and

{3} by adding, after and below clause (i}, the
following:

“if such judgment, decree, or order (I) is issued

by 8 court of competent. jurisdiction or (II) is

issued through an administrative process estab-

lished under State law and has the foree and ef-

fect of law under applicable State law.”.

o8 1130 18
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{b} EFFECTIVE DATE —

{1) INn GENERAL—The amendxﬁents made by
this section shall take effect o;i the date of the en-
actment of this Act. _

{2) PLAN AMENDMENTS NOT REQUIRED UNTIL
JANGARY 1, 18996.—Any smendment to a plan re-
quirled to be made by an amendment meade by this
section shall not be required to be made before the
1st plan year beginning on or after January 1,
1996, if—

(A) during the period after the date before
the date of the enactment of this Act agé be-
fore such 1st plan year, the plan is operated in
accordance with the requirements of the amend-
ments made by this section; and

(B) such plan gmendment applies retro-
actively to the period after the date before the
date of the enactment of this Act and before
such 1st plan year. | “

A plan shall not be treated as failing to be operated
in accordance with the provisions of the plan merely

because it operates in accordance with this para-

gfaph.

-3 1129 18
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SEC. 976. ENFORCEMENT OF ORDERS FOR HEALTH CARE

COVERAGE.

Section 466(a) (42 U.S.C. 666(a)}, as amended by
sections 915, 917(a}, 923, and 868, is amended by adding
at the end the following new paragraph:

*{16) Procedures under which all child support
orders enforced under-this part shall include a provi-
sion for the health cére coverage of the child, and
n ;I;he: case in which an absent parent provides such
coverage and changes employment, and the new em-

’piayer provides health care coverage, the State agen-
ey shall transfer notice of the provision to the em-
ployer, which notice shall operate to enroll the child
in the absent parent’s health plan, unless the absent
parent contests the notice.”,

Subtitle I—Enhancing Responsibil-
ity and Opportunity for
Nonresidential Parents

BEC. 881. GRANTS TO STATES FOR ACCESS AND VISITATION

PROGRAMS,

Part D of title IV (42 U.8.C. 651669} is amended
by adding at the end the following new section:

“SEC. 48PA. GRANTS T0O STATES FOR ACCESS AND VISITA.

TION PROGRAMS.
“(a} IN GENERAL.—The Administration for Children

and Families shall make grants under this section to en-

8 10 15
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able States to establish and administer programs to sup-
port and facilitate absent parents’ access to and wisitation
of their children, by means of activities including medi-
ation {(both voluntary a}nd mandatory), counseling, edu-
cation, development of parenting plans, visitation enforce-
ment {including monitoring; supervision and neutral drop-
off and pickup), and development of guidelines for visita-
tion and alternative custody arrangements.

“{b) AMOUNT OF GRANT.—The amount of the grant
to be made to a State under this section for a fiseal year
shall be an amount equal to the lesser of

*(1) 90 percent of State expenditures during
the fiscal year for activities deseribed in subsection

(a); or

*{2) the allotment of the State under sub-
section (¢} for the fiscal year.

“(¢) ALLOTMENTS TO STATES,—

' “{1} In GENERAL.~The allotment of a State
for a fiscal year is the amount that bears the same
“ratio to the amount appropriated for grants under
this section for the fiscal year as the number of chil-
++ dren in the State living with only 1 biological parent
bears to the total number of such children in all

States,
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“{2) MINIMUM ALLOTMENT.—The Administra-
tion for C};ildren and Families shall adjust aliot-.
ments to States under paragraph (1) as necessary to-
ensure that no State is allotted less than—
“(A) $50,000 for fiscal year 1996 or 1997;"
or
“(B) $100,000 for any suceeeding fiscal
year.
“(d} NO SUPPLARTATION OF STATE EXPENDITURES
FOR SIMILAR ACTIVITIES.—A BState to which a grant is -
made under this section may not use the grant to supplant "
expenditures by the State for getivities specified in sub- :
section (&}, but shall use the grant to supplement such
expenditures at a level at least equal to the level of such
expenditures for fiscal year 1995,
“(e) STATE ADMINISTRATION —~Each State to which
a grant is made under this section-——
“(1}) may administer State programs funded %!
with the grant, directly or through grants to or con~ 8!
tracts with courts, local public agencies, or nonprofit 7
private entities; e it 14
*{2) shall not be required to operate such pro- il
grams on & statewide basis; and cy -
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“F(3) shall monitor, evaluate, and report on such
pre%r;{hxs in accordance with regulations prescribed
by the Secretary.”.

Subtitie J—Effect of Enactment
SEC. 991. EFFECTIVE l)A“l?E&
(a) IN "GENEmexcept. as. otherwise specifically
provided {but subject to subsections (b} and (¢}

(1) the provisions of this title requiring the en-
actment or amendment of State laws under section
468 of the Social Security Act, or revision of State
plans under section 454 of such Aect, shall be effec-
tive with respect to periods beginning on and after
October 1, 1996; and

{2} all other provisions of this title shall become
effective upon the date of the enactment of this Act,
{(b) GrACE PERIOD FOR BTATE LAw CHANGES.—The

provisions of this title shall become cffective with respect’

to a State on the later of—
(1) the da@"ggé;i%eﬁ in this title, or
(2) the ‘effestive date of laws enacted by the log-
islature ‘of Such Staté ﬁ}ﬁemenﬁmg such provisions,
but in no g{?ént. later than the ls%; day cf the 1st calendar
qaarﬁer begmmng after the ciese of thfs }st regular session
of the State legislature that begins after the date of the

enactment of this Aet. For pu;;poses of the previous sen-
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tence, in the case of a State that has a 2-year legislative

session, each year of such session shall be deemed to be |

& separate regular session of the State legislature.

‘{e} GracE PERIOD FOR Sm'z’ﬁ: CGSS‘?%’Z’S‘I‘K}Y&L X

AM%NI}HE}Q’!’ ~-A State shall not be f{:nznd out of mmpi

ance with any requirement enacted by thm tzile if the S?,atis

13 m’zable to so ecomply without amending the State con-

stlmt,wn until the earlier gfw
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i (1} 1 year after the effeetwe date. of the nec-“
] \

lessary State constitutional amendment; or .
| (2) 5 years after the date of the enactment of
'th!s title.
TITLE X—REFORM OF PUBLIC
HOUSING
SEC. 3.9‘31 CEILING RENTS,
Seaﬁgn 3(&}(2) of the United States Housing Act z:}f

}93‘? {42 1. SC 1437a(a}{2)) is amended to read as fzz?»
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“(2} ESTABLISHMENT OF CE{LI\G RE&TS —
| %{A} IN GENERAL.—A pub’ize houszng ‘a,g*éz‘auz}w,i
tE QI ’ ""
may provide that each fama!y reszdmg m 8 pz:b} C. . ante
wh PN f " j *
hausmg project shall pav monthly rent in an &mm:m - Jt
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