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CENSUS BUREAU RELEASES INFORMATION ON INCOME, POVERTY,

AND HMEALTH INSURANCE COVERAGE IN 1994

EMBARGOED UNTIL: OCT. §, 1995 (THURSDAY} 10:30 a.m. - The number of
Americans living below the poverty level dropped betwsen 1393 and .
1994 after four stramcht years of increases, while median houssehold zncome
after adjusting for inflation did not change significantly. This is
according to excerpts From-a Commarce Department's Census Bureau report
entirled, Income, Poverty, and Valuacion of Noncash Benefite: 1494
{(P60~189) that will be published later this year. :

] - i

"There werg 38.1 million Americans in pove ty in 1994 or 1.2 million
fewer than in 1993, acca*d;ng to Dr. Daniel Weinberg, chief of the Census
Bureau's Housing and Household Economic Statistics Division. YAlso, in
1994, 14.5 percent of the population was poor, a rate that was.
szgﬁlficantiy lowey than the 15.1 percent from the prev1ous year. ¥ .

The real median income of households in 1924 was $32,264, virtually
-unchanged from 1893 ievels. Althﬁ&gn the most recent reca&sionary perlcd
ended in March 1591, household income in 1594 has not yet r&movered to its
1989 pre recegsionary peak of $34,445..

A

. on the health care front, preliminary estimates show that the number
of persons without health insurance coverage in 1994 was 39.7 million, or ¢
15.2 percent of the total population. The majority of the nation's
population (70. 3 percent] was covered by a private insurance plan for some.
or all of 19%4. The r&malnzng ingured persons had QQV&”Q&@n“ coverage
which included Medicaid {12.1 percent. or 31.6 million}, Medicare (12.9
percent.or 33.¢ mlllxan}, and ﬁzlzhary health -care, coverage (4.3 percent or
11.2 mlllxmn) - : . T

_(more}

Ce%s\m Bureaw press’releases also arg available on their retease d'ﬁte through the Burgau's online information service,
CENDATA™. For information, phone 3014571214,
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In addition to the official income and poverty. data released today,
the Censug Bureau alsco releasged income and poverty estimates based upon
18 other definitions of income., Using these alternative definitions of
income, the poverty rate ranges from 8.7 percentage points above the
official definition (14.5 percent} to 4.1 percentage points below 12
resulting in poverty rates of between 23.2 and 10. 4 parcent.

Qther highlights con povarty, ancome, and health insurance coverage
Follow:

" poverty

* ¥hile the poverty rate for perscgns under 18 remained higher than
that of other age groups, there was a significant decline in
thelr level of poverty between 19893 {22.7 percent) and 1854
{21.B percent}.

- There was a bzgnlf cant decrease in both the poverty rate (from
12.3% percent to 11.6 percent) and the number of poor families in
the U.8. (from 8,3%3,000 to 8,052,000 betwsen 19%3 and 159%4.

» Poverty rates dropped between 1393 and 1384 for Whites {fyrom
12.2 percent to 11.7 percent) and African Americans {from
33.1 percent to 3& & peroent) but showed no change for persons of
%iﬁpanlc crigin {30.7 percent} or Asians and Pacific Islanders
{14.48 percent}. T%e differences between the poverty rates of
African Americans and persons of Hispanic origin were not
statistically szgavfzcamt ,

. While the number of poor African Americans dropped significantly
hetwsen 1993 and 1594 (from 10.92 million to 10.2 million), the
numper of poor Hispanics showed a sign nificant increase (from
8.1 million to 8.4 million). The number of poor Whites
{25.4 million) and poor Asiang and Pacific Islmn&ers {974,000}
showed no change. .

® In 1994, 40.8 percent of poor persons aged 16 and ovey worked,
- and 10.5 percent worxed veay round, full-time. The number of
pooy persons in these categories remained unchanged between
1593 and 19%4. :

. The South was the anly region with a statistically significant
© decline in ibs poverty ratz, from 17.1 percent in 13%%3 to
16.1 percent in 18%4. Unlike previous yvears in which the South
nad tﬁé*higbest regional poverty rate, the West, with a poverty
rate of 15.3 perxcent in 1994, was not 51gn1flcantly differenc
frem the Saatn. . : -

»

{morea)
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Based on a three-year average covering 193%% to 1994 the poverlLy
rate for Louisiana (25.5 percent}, although not Statlsrzcally
ﬁmfferen* from that in Ml$@18$lpp+ and the District of Columbia,
Wa s &1gher than the rate in the other 48 states. Because
different samples could have led to different poverty estimates
and rank, we advise strongly against using state estimates to
rank the states.

None of the states showed an increase in thelr poverty rates
betwasan 1993 and 1884, However, based on ¢omparisons of two-year
moving averages {19%2-93 versus 19%3-94}, Illineis, Maine, and
South Carolina showed a decrease in their poverty rates.

Family househoids exp@rmﬁnced an increase of 2.5 percent (from .
%$38,444 to $35,380) in real median income between 1993 and 1994,

 while nonfamily households &Xperlenuﬁd ‘@ decline of 2.1 parcan&

{from 513, 383 to 318 947}, :

Between 138%3 and 1934, married-couple family households
'@xp&r_enc&d a 1.8 psrecent increase. {(from 544,233 to $45,041) in
real median 1%cam@, the first significant annual increase since
1989.

Family households maintained by women with no husband pressnt
\&xperlenced a 4.% percent increase (from $19,020 to $19%, 872} in
real iricome between. 1993 and 1994, “the first algnxrzcan annual
increase since 1887. ,
%&usehql&s in the South experienced a 2.9 pgrcent increase (from
$29,16% to $30,021) in median household income, in:real terms,
between 1393 ‘and 29§§ Southern houssholds had not experienced a
$ignzhzcant annual increase in median housghold income since
1986, The median hougehold incomes of the other threse regions
did not change significantly between 18%3 and 1334.

African American households were the aﬁly race ov ethnic group to’
¢xperience an increase in real median income hetween 19%3 and
19%4. Their median rose from $20,032 to $21,027, an increase of
%.0 percent, the first glgnlflcant annual increase in income
since 1989, . : '

For the second congecukive year; the r&al nedian earnings of wale
year-round, full-time workers declined, going from $31,.186 in
1993 to $30,854 in 1384, a drop of 1.1 percent. The madian for

¥

{more)
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females remained unchanged at $22,205. This leaves the ratio of
female-to-male earnings unchanged ab 72 percent, comparadle Lo
the all-time nigh first reached in 12%0.

Betwsen 1393 and 19%4, the real per capita income increased for
all persons (2.3 percent), Whites (2.2 percent), and African
Americans (5.3 percent), while the per capita income of Agian and
Pacific Islanders and Hispanics remained unchanged. {(The apparent
difference betwsen the changes for the groups was not
statistically significant.) This is the second consecubive year
that all persons and White persons have experienced significant
annual increases in real per capita income. African Americans
had not experienced a $1gﬁ*f1can& annual increase since 13988,

Comparing the income among the states using thrée-yesar averages,
shows that the median household income ¢f Alaska, although not
stavtistically different from that of Hawaii, was higher than the

‘remaining 48 states and the District of Columbia. Conversely,

the wedian heusehold income of West Virginia, although not
statistically different from the median for Mississippi, was-
lower than the remaining 48 states and the District of {olumbia.
The relative standing of the remaining states and the District of
Columbia is less c¢lear because of sampling variability

surrounding the estimates.
/

H

The majority of persons (70.3 percent) were covered by a private
insurance plan for some or &1l of 1%9%4. The remaining insured
persong had Government coverage. This includes Medicaid

(12.1 percent), Medicare (12.9 percent), and military health care
(4.3 percent). ‘ , - .

Twenty-nine percent of the poor {11.1 wmillion! had no health
insurance of any kind during 153%4. This percentage wag apoub
double the rate for all persons. Poor psrsons comprised
27.8 percent of uninsured persons. * .

Medicaid was the most wid&snf&ad type of coverage among the poor.

About 486.2 percent of poor persons were covered by Medicaild at
gome time during the year, compared with 12.1 percent cf the
general populatlon _

vounyg adults aged 18 to 24 were more likely than other age groups

to lack coverage during all of 1994 (26.7 percent). -The elderly
werse at the obher extrems (0.9 percent}. ‘

{more)l
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® - DPart-time workers {less than 35 hours per week) had the highest
noncoverage rate at 19.5 percent, while persons who did not work
at all had the lswes* uninsured rate, 13.4 percent.

. Of the 135,17 wﬂlzlon workers, 53.3 percent had employer- provmded
“health insurance policies in theéir own name. :

» Percentages of persons without healah insurance coverage ranged
: : from 8.4 percent in North Dakota to 24.2 percent 1n Texas,

The information presented above is from the March 1883 Current %
Population Survey. As in all surveys, the data are subject to sampling
variability and other sources of erwvor. ‘ &

‘wxw.n

Editorts Note: state tables on poverty, income, and health ingurance
coverage are attached. Media representatives may obtain reproduced
gxcerpts from the forthcoming report on income; poverbty, and valuation of
‘noncash benefits from the Census Bureau's Public Informaticn Office on
301-457-3034; fax 361 45738705 or s~mail: pzo@ce WuB.gov. Non-media
requests should lgo td tbn bureau's poverty and income information staff on
301-763-8576. A notice.will be issued when printed copies of the report
are ‘available. .
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Fercent of Fersune in Poverby, by Stare: 992, 5993, and 1994

H H H fhese-year Average} Aenrane i. v rags [l tfurence in-Z-year
§ 1934 i 193 % 1953/t { TREE-15%4 i LBEA-LHPE i 1992-1%%3 |} woving averages
i H - H | i
. o Standard § Standazd | Suamised | Srandard | grandard | Standard  [Poverty Standard
State ’ ©f pwpcent  evror | Pervesnt - myrorn | Percent srrer | Porgent sxror | Porient wrror | Percent " wrror | rate error
: i | i | ! i

Alabama, .. ...... 14,4 1.87 17.4 1.4 17.3 .52 e 1.4 16.% 1.6 17.4 .6 B8 1.3
Blaska........... 1903 1.38 9.1 1.4 19.2 .40 0% 8.8 1.0 ¥.7 1.2 $.7 .2 « 1.8
Arizoma........... 1%.9 1.79 1t.4 | 5 S 5.8 1.86 1%.7 1.3 15.7 }.8 ¥5. 8 9% - 1.3
Arkansas. . ...... . 1%, 1.83 20.9 2.4 17.5 LES T e~ 1.4 1%.% 1.6 b1 -] t.F L3 .3
Calitornia. . ..... 1.9 .74 18,3 8. k6.8 .22 1.8 2.5 ig.3 .5 7.3 Tk #.8 .5
tolorado.. . .....: 8.0 1,48 5.3 .58 1.8 187 t.4 "1z %% 3.3 0.4 t.4 ~. % 3.1
Cenmeaticut, ..., .8 1.85 5.8 .45 2.8 1.74 #.7 1.3 3.1 1.5 ¥.2 L 9% .5 1.3
Delasaze.. ....... #.3 . k.EE ig.2 3 .6% 7.8 .49 .8 3.2 2.3 i.4 5.6 1.4 RO P 3.3
£+ 1 N 4 Z.45 5.4 E.EY 28.3 2.4% i 1.4 21.8 2.8 3.4 Z.% % 1.7
Fiorida.......... b LI .87 IE.8 §.5¢ 3.6 ¢.51 2 - A 8.7 L€ 4 &8 6.7 .4 0.3 N
GenTgia. .. ... < 1.68 i3.% y.i9 7.7 1.92 1% . 3 15.8 1.4 15.6 1.8 ~1.9 1.3
Hawedio L. ... 8.7 1.8% 5.9 1.4%F . o212 1.7 8.3 1.1 8.4 1.3 N 1 1.1 +1.1 1.1
b 3= 1 1= N 2.8 1.51 13 1.57 15.% g 13.4 1.2 12,8 1.3 24,2 1.4 1.8 1.1
lingie. .. ... ... 12 6.0 138 0. %4 134 0.3% 1.9 o.¥ 13.0 0.4 14.6 n.a * «1.& a7
Indiansa. ... ... . . 3.7 1.78 12.2 1.74 1.8 LR 12.6 3.2 13.9 1.5 2.9 .8 0.% 1.2

TOwA. 10.7 1.5 10.3 1. 54 11.% 1.6 10.4 1.1 16.% 5.4 18,9 1.3 “f.4 H
Kangsas. .. ... 4.9 L.77 13.: b 3] il .57 1.8 ¥.2 14.D L5 3.t 1.4 i.% V.2
LCTITATL] 3TN 18 % 1.9% ‘20,4 %.0% 19.% .87 1%.5 1.8 1%2.5% 1. 2. 1.8 ~B.6 i
wouiakama. ..., ... RELT .33 - 26.4 -2 3¥ .8 2.3 3 % X 28,1 2.0 5.5 2.8 §.% 1.8
MALES® L s 5.4 1. 58 1504 b 3 155 1.82 3-8 4 3.3 124 L.8 it.5 1.8 * L4 1.2
Mapylamd.. . ...... . ¥ 1. 68 3.7 .61 it 8 %.74 10,7 3% 10.2 3.4 is.8 7 1.4 BB 1.2
Hanrachussits, ., .7 U8y 8.7 g.84 8.3 b.8% 1.2 ¢.4 2.2 5.7 0« INL% o.¥ “g.3 %6
Micihigsn. ..., .. 4.3 o.%4 is.4 4.8 13,8 2.54 4.4 .t 4.8 .8 14.5 0.8 4.3 a4.7
Hinnesnta. .. ... .. .Y .68 it.4 3.9 1.0 1.8% 1.4 .3 1.9 1.4 3.3 1.5 -0.7 1.2
Miwminaippi.. . ... ° 1¥.9 1,97 24.7 3.5 . g 287 aa 1.4 22.% 1.¥ E.3 1.8 -2 4 1.4
LI 2Dt o SR 1% .4 L 11 6.1 1.%7 S4BT 1.38 1%.4 L] 1%.8% 1.7 i5.9 1.7 " 1.4
Muntans. . ... ..., . 11.% 1.5% 14.9 1,37 11.8 1.7 13.4 1.2 13.2 i.4 14.% 1.% -1.2 1.2
Habraska..,...... §.8 ] 10.32 Loaf 0.8 .51 9.9 1.1 2.6 1.2 1.5 1.3 3.9 L. ¢
Hewads. ... ..., * 1.5 L.AS 9.8 1.44 147 1.78 11.9 t.1 10.5 1.2 r.3 1.4 -1.8 .2
Hew Hampahire.... T 157 9.9 1.4 9.7 1.67 6.8 e 8.8 k.4 B3 1.3 (S84 E TR
New JepRey....... 4.2 [ 10.9 0. G¢ 0.3 g.83 Rt #.% 18.1 e 19.% ¢.7 EE IR .8
Naw Merieo. ... .0 1.1 i.86 17.4 3R 4.8 .02 7 P i.4 1?.3 .8 5.5 3.7 -2 4 da%
e ¥oxk, . ...0-.. Er.e [ 3002 S 16.4 g.74 15,7 #.78 i#.q @.6 35.7 §.7 6.3 €.% 8.7 4.5
Moyt Carelina. . . L 0. %3 14.4 .92 1%.8 g.35 14,8 B.¥ 3$.3 &8 % 0.8 -0.8 0.7
Borth pakorx. . ... 8.4 L 3% 4] 33.2- 188 [ 3 .82 1.2 L 15.8 1.2 3.7 1.3 -8 8 a3
fo: 2 1 R 34,3 #.83 iX.¢ ¢.89 4% B.88 3 Ll 13.8% BB j 3 g.9 0.5 .4
Deishoma, ... ... 18,7 108G 3.5 2.5¢ 3 1.87 . ig.4 .4 18.3 P ISP | 1.7 1.8 < 1.4
Crmaus ..o 1.8 373 11.¢ .78 . 11.4 1.73 1.7 1.3 1.9 1.5 118 1.5 u.2 3.2
Pernaylivania. ... . 1248 a.he 13.2 a0 1%.9 0.88 12.5 .4 1%.% ¢.8 3.6 .7 L) n.&
fnode Island. .. R0 S B 1 1r.2 1.8 2.4 1184 1.3 1.8 10.9 1.% 11,8 1.6 -1.3 1.3
Souek Csrelina. .. « 13.8 L.%8 12.7 1.7R 19.0 1.79 17.4 .3 16.3 ¥.4 18.% 1.5 * 2.4 1.2
South Dakora. .. .. 14,5 .60 14.2 1.61 %1 1.66 14,5 .2 4.4 1.4 14.7 1.4 -3 1.2
Teonesgee . .. .8 169 7.6 1.0 . 330 1.85 17.1 5.3 17.1 1.% 18.3 1.6 -1.2 3.3
Taway. . . ...... 19,1} e.99 17.4 6. %Y 8.3 r.00 8.3 o.¥ 18,3 o 18 2.8 8.4 @7

(LA TR 8.¢ 1.2 1.7 7 1.4 9.4 143 9.4 1.0 3.4 1.3 1.1 1.2 -p.7 5.0 -
Varmint ... ... ‘1.6 .53 o 7 LG9 - BTG % ) -y N 1 LY 8.3 .4, FE o | 1.5 -1.% L 954
A4 151% 7 IR i 1. 38 ®.¥ | R L %.% 1.35% 8.0 1.8 3.2 Ji.2 g.8 .1 8.6 1.8
Waakiington. . ... .. iy ) 9% 1] 123 X.43 3.2 7 kB 3.7 L Y4 3.3 1.3 3. Tt 2.3 el
wpar Virginia. ... i35 2,44 2.3 2.%% 2.5 T3¢ 2:.9 1.8 28.4 3.8 2.2 L% -1.3 +.%
Wispwmein, ., ... .. .8 1.0¥% 1.5 - I.49 kLS. .43 . iB.B L% 1g.8 1.3 3.8 1.3 -0.% i.n
O Wyomime. ... 3.3 1.7 £3.3 2.92 9.3 1B 1:.9 1.4 3.3 * L6 138 1.6 -5 R

*

Lot Aomeles UREA. 15.8 §. %1 2.0 o.90 TR 0.RE 15,3 a.% 4.9 0.8 19.0 e.7 0.9 0.4
Hew York OMEA, L. 14.9 .71 5.5 0.73 5.0 0.73 1%.1 0.% 5.2 0.6 i, 0.8 =01 0.5

rseativtically mianificant ar the S0.psroent contidence levsl. . . .
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Kedian Inome of Households (in 1994 CP1-U-X1 Adjusted Dolla’rs}, by State: 1992, 1993, amd 19?-‘:
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y ‘ Three-year average Average median Average oedian Two-year moving sverages
1954 %3 992 1/ . 1992-1994 1993 4996 1992~ 1993 1993-%4 wa 1992-93%
S!‘tes ------..--aa--.»..e»w¢«»n»¢.«¢gwg«»«mvn-v»v¢.-4»¢_:a-¢.»--..o--"- ————— rmmmmmmam——a P T TN W N T M e R R A W W K He b b B L et WA R A e
Medinr  Sterxiard Madian Standard | Median Standard  Kedisn  Standard Hedtan Standard Medlan _ Stendard Difference Parcent
£ P nnn errer income erroe income error income errar . income errar income error charge
Alpbpms . RF, Y 1,559 W7 T 1L 1 27,261 §,118 26,727 Bay 26,4560 1,104 24,493 T ~33 ~0. 1
Riaskse 45, 347 1,496 &4 050 ‘1,676 44,158 1,224 4 558 1,038 &b, 659 1,302 4,08 1,196 (N 1.4
Arizons . 3 PRe s 17 FLE9 1048 31,00 - Y WY 3,108 - T 3,80 ¢ 31,181 D44 141 2.5
Arkanses 25,5465 Pide 23,62¢ &7 25,227 1477 26 BO7 767 24,547 Tih 24 428 078 - 1%y - 9.7
Latifornin $5,5%1% 19 X, 048 647 34,888 b 35,70 456 o i %28 35 907 547 ~TES * w21
tolorado 37,833 1, bbb 3,50 1,561 34,3513 | 1,5%4 35,483 1,046 X6, 602 Y, 238 36 BL2 - $,28C 1760 * 5.1
Tomnectiszut - 41,097 1.5% ansa Ty, Y “‘43 61T T 2,088 T 741580 1,25% 48,812 - 4,3%% 41,834 ¥.559 -1022° R 3
beiguare 35,873 $,19% %6987 871 37,687 1,471 36, 84% 844 36,430 852 37337 577 -907 -2
District of Caiwbia 6,11 i 28,00% 1,776 32,?58 3,187 15,023 9rE &%, 6l 1,147 28977 1,226 Q57 N 9% 1N
Floridy 29,894 &3 2,28 7éhL 28,889 - %36 P 451 e, 285 538 29,635 528 203 -
Georgin 3,487 1,258 X2,674 1,365 - 30,419 §.097 k3 96 - 3,970 1,045 31,448 1,068 . 5% 1.7
fausii &2, 25% P L 1,806 44,484 1,51 43408 1,35 53,408 1,76% 44,199 1,368 w115 ]
Frfaho 3702 T 1) 35,806 - 1,348 29,264 923 38588 Bat 31,678 1,678 38 B34 940 1938 . 3. ¥
tliinais 35 08 i 33,608 237 33,328 - T%4 34,05 b SR T £70 33 313 . 568 877 2.8
indisna 27,858 1,03¢ _ 30,230 1,39 30,136 $.389 . 29,408 b I R 1,603 33,283 1,144 - - 4139 -5.48
- i 35,00 1,280 29,367 1,393 35,341 4,827 30,044 ¥ 31,238 1,087 29,879 1359 * 4.5 .
Lansas g8, 322 . 1,064 38,532 1,177 32,055 $,é08 36,303 BUs 29,427 §21 3,294 L2ud -1866 * 5,0 %
Kentucky i oh,59% 1,088 25,000 1,119 24,307 1,38 25 468 &1t 5,08 Baz2 24,504 < 1,pGR 894 3.8
Louisisne 25,676 1,561+ 26,988 1,19 26,873 1,206 - 26,510 T 26, 33 1,14 26,3929 V86 -598 &
Haire 36 37 1,587 28,141 1,173 31,285 1,084 26,916 . #86 29,558 1. 118 29,73 - - 928 ~&B4 i .
Mary s 36,198 1,400 40,9462 1,315 - 39,298 1,718 T W89 1,088 40, 50} 1,118 48,138 1,25 . 5% 8.1
Magsechuselts £0 %00 1,060 18, 013 975 8,405 T8 38 873 &62 39,557 B3& 38,210 723 . §647 2.7
Michigan ° 35,284 685 7 33,408 &899 34,084 BOL 34,089 ¢ .. 34,3 - 54% 3,.™ 418 SO0 1.8
Hinewsate 35,604 1,360 34,544 1,305 32,735 1.37G 353,638 38 36,096 1,095 33,435 1,089 #59% 1.4
Missiguippi 25,400 752 22,759 1,268 21,728 1,154 25,296 5% . 24,080 83y 22,244 OB © 4836 * I B
nissouri " 30,190 1,662 29,416 1,503 28,902 1,533 29, 50% 1,844 29,803 1,250 29, 15% 1,247 Hhd .3
Hontan . A7 ,.E3 1,246 27,148 989 28,019 oy 27,599 1 R Y .+ 921 27,583 725 . ~194 .7
Hebrosks 11,794 1, ‘118 31,802 854 M1, ,74D 1,18 31,??0 715 31,98 B3 31,77 81y 27 g.1
Nevads ) a0 1,5315 38,781 1,106 33,705 841 35,636 g2% 36,301 1,091 35, 218 803 383 3.1
Hew Wampshire 35,205 1,837 18,936 1,661 &1.65? &,0%0 38,613 + 1,280 37,0M %,438 &4, (296 1,500 R0G % B0 *
New Jergey 42,280 § Dbk 61,537 1.0% 61,196 &84 41,671 £9t 41,909 854 41,367 752 " 562 1.3
How Mexico 26,905 1,382 27 443 875 27,33 4,408 ar. et &hte Y % £ . 938 27,380 57 ¢ =206 3.8
How York 31,899 &77 32,509 . 579 32.7% b3 32,402 LYsd 32,204 431 32,654 2.1 ~h50 - 1.4
North Laroling 30,144 471G . 29.558 470 29,335 451 & 66 . Ab4 29,836 - 550 . 29,446 542 30 1.5
Korth Dakota 28,278 1,115 ¢B,B38 B 2BATT o 28 581 ity 28,558 ™ - 28 a5 nr =100 -0.3
Dhig o 31,858 584 32,0856 &7 3372 &30 32371 . 441 3,9 518 32.629 532 - 659 R
ik ahome . 26,991 1,243 26,932 1,538 26,708 Y138 26 877 w0 26,962 1,131 . 25,820 1.1 142 0.5
Oregon 33,456 1,128 33,987 1.473 33.78% 2,154 33,056 1,053 - 2,72 P45 33, “856 1,39% 1134 ~3.4
Prorsyivania X2 068 854 31,789 7Y BUBAS TS 1,008 484 31,927 561 n 6?? TOhBY 451 1. g
ghodde isinnd 3,928 1,32y 34,367 1,587 3P, 4b i3 k7.8 3 [ A,038 33 148 1,997 33.256 427 -109 .5
Saath {aroling + 29,866 1,139 26,720 985 20 11 §, 345 i R %] 28,283 A73 27,925 1,838 356 1.3
Sorith Dakota - 29,733 1,185 28,447 $.67% ’é? S CTaY 78,6%% o6 29,090 . W% P G L) 3.8
ferressoe 8,639 1,048 5,745 852 25,&&? 0l o, 690 &58 27,192 7 25,76 747 176 * .7
Toxss X3, 755 655 29,443 | Ve R &7 28,915 " £54 36,109 i Lr3 29,405 a8 (321 2.1
el . 35,718 1,041 346,702 1,270 36,180 1,009 35999 - A28 15,209 53 38,444 1,820 Fa¥ 0.6
verwont 35,802 1,506 31,860 980 34,599 - 1408 3,087 © o 9%3 33,831 1,215 x3,2% - LER 01 1.8
wirginia 7,547 1,531 .566 0 1423 40,049 § % M 38,454 1,823 37,505 . $. 24 36, 857 1. 476 ~155% 3.5
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* seatisticatly eigniticant at the 90-percent coafidence level, '

1/ The egtimates in this table for 1994 and 1993 are based on civilisn noninstitational pcwiatim bonchmarks establ ished by the 1990 deserninl census, Previmsly
pubtished 1992 dats have been revised waing the 1990 zensus popuiation controls fo {mprove comparability swith the 1995 st 1905 entinntes,
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‘Income, va_erty, and Vaiuation‘af Noncash Benefits: 1994

NOTE: During the period Aprit 1984 through Junes 19985,
the Bureau of the Census systematically introduced a new
sampie design for the Current Population Survey (CPS)
based on the results of the 1990 decennial cengus, During
this phase-in period, CPS estimates were being made from
two distinet sample designs, the old 1980 sample design
and the new 1990 sampie design. The March 1885 CPS
congisted of 55 percent naw (1930} sample and 45 percent
old {1980} samplke, Since ovedap in the sample design
dogs not permit the development of estimates for
metropatitarynonmeiropolitan categodes thal are compa-

reblie 1o either the 1880 or 1990 census definitions, est-

mates of these categories have been omitted from this
repost. Some CUPS estimates are thought to be more
aftected by this mixed sample than others. For example, it
is thought that racial and ethnic subgroup estimates are
subject 10 greater error and variability. The causes of this
. varnability are differences in coverage, errors in geographic

. - recoding, and changes in GPS sample areas. The Census

Bureay recommends that users exercise caution when
analyzing data using these or related vanabies duning this
peried. .

The March 1694 CPS income and demographic supple-
ment was the firgl 1o use computaragsisted survey infor-
mation coflection (CASIC) technology for its entire data
collection process, This conversion 1o a completely computer-
assisted data collection environment represented a major
break in the March CPS data series, 4s a result, data from

the Masch 1994 and 1885 CP3's are not strictly compa-,

rable to sariier years.-Though comparnsons o dala from

earlier years are mads in this report, caution should be )

used in inlerpreting these resulls since noneconomic events

 may be the source of the economic changes observed.
All domographic surveys, including the CPS, suffer from

gndercoverage of the population. This undercoverage results
from missed housing units and missad persons within
sample households. Compared to the level of the 1990
decennial census, overall CPS undemoverage s about
8 percent. Undercoverage varies with age, sex, and race,
For some groups, such as 20 to 24 year old Black males,
- the undercoverage is as high as about 29 percent, The
. weighting procedures used by the Census Bureau partially
conect for the bias due to undetcoverage. However, its
final impact on sslimates is unknwn For deteils, see
appendix D.

inMay 1895, the Cammittee on Natisral Stahstics of the
National Academy of Sciences released thetr report on

poverty measurement, Measunng Poverty: A New Approach.!
Their report contains a number of recommendations for
improving the measurement of poverty. While no new
meaaswres of poverty are introduced in this raport, as a first

 step we have added table M, which pregents estimates of

the marginal effect of taxes aegd the wwlusion of noncash

.benefits on poverty rates. This method of presenting the

effect of laxes and benelils on poverly, 4% sugnestad by the
Cormmittea on National Statistics, provides information that
may ba useful for eva aling the elfects of govemment
policies on the current measure of poverty,

The information shown in this report was collected in the
50 States and the District of Columbia and does-not include
resida?nts of Puanto Ricg.

- INTRODUCTION

This repont presents data on the income and poverty
statug of households, families, and persons in the United
Siates for the calendar year 1884, These data were
compited from information coliectied in the March 1995
Current Population Survey {CP8) conducted by the Bureau
of the Consus. The survey consisted of approximately
60,000 households nationwide.

+ This report begins with & highlight section then follows

with sections discussing household income, samings of
yearround, tulldime workers; per capita income; income
ingquality; and Slale incoms estimates. Poverty dala fol-
lows and are cross-classified by various ‘demographic
charactenistics such as age, race, Hispanic origin, and
family relationghip, including poverly estimates for States.
The report conciudes with & section entitled Valuation of
Noncash Benefits, which examines the effects of taxes,
government transfers, and varous noncash benafits on
income and poverly estimates under 18 altemative {experi-
merital} definitions of income,

The official income and poverty estimates are based
solely on money income before taxes and do not inciude
the value of noncash benefils such as ipod stamps,
medicare, medicaid, public housing, and employer-grovided
frings benefits. The Valuation of Noncash Benefits section
of this repont discusses the effect of taxes and noncash
benefits on incéme and poverty. These data were also

. darivgd from information collected in the March 1995 CPS

"Citro, Gungtance F. and Robert T, Michael, Maasuing Povarty: A New
Approach. Washington, DG, Nationa! Acadamy Press. 1888

%
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incomes of the cther three z;egions did not change

significantly, Households in tha South continug to have
the lowest median income among the four regions.

glony with data from other sources inciuding the Intemal
Revenue Service, the Department of Agriculture, the Bureau
of Labor Statistics, and the ?iﬁaiih Care Financing Admin-

stration, : X :
& Family households experienced an increase of 2.5

{£ 1.1} percent in real median incoms batween 1993 and

USER COMMENTS 1894; nonfamily households experienced a detline of

. . 2.1 F 2.1) percent, \ «
This report, and last year's report entitted income,
Poverty, and Valuation of Noncash Banefits: 1933, Series
" P60-188, replace the previcusty individually published annual
reports entitied Money Income of Households,-Families,
and Persons in the i.imfad States, Poverty in the United
States, and Measuring the Effect of Bensfits and Taxes on
income and Poverly. This. repori is . significantly, smaller. P
than the previously individually published reporis. Come .
ments received from data users regarding the contents of
the PB0-188 report have prompted us to add tables on .
eamings by educational atlainment and poverly status by ~ # The per capita income lor all persons increased by 2.3
work experience of persons to this year's report, Unpub- {x 1.2} percent between 1993 and 1894 {after adjusting.
lished versions of praviously published tabulations . are for inflation). Increases were aiso evident or the Whilte
" gvaiable at the address below for the cost of photocopying. ~ popufation, 2.2 {+ 1.4) parcent, and for the Black popu-
“pigtoneal ime-series zabigs are also available on the jation, 5.3 (£ 3.5) percent. The per capila ingoms for the
imemet {gopher gopher. census.gov of the worki wide wob Asian and Pacific islander and Higpanic origin popula-
hiipiwww.census.govl, tions remained unchanged.

We are interested in your ssaction to the zzsefa%a&ss of )
the information provided in this report, and we weioome
your recommendations for improving our produgts. i you
have suggestions or comments, please complete the ques-

- tionnaire at the beginning of this report or writa 1o:

Charles T. Neison

Housing and Household Economic Statistics Division
1L.8. Bureau of the Census

Washington, DC 20233-8500 _ : -

¢ Maried-couple tamily houssholds experienced a 1.8
{£ 1.1} percent increase in real median income betwesn
1993 and 1994, and family households mainfained by
women with no husband present experenced a 4.5
(& 3.2) percent increase in income. .

Black-households exparienced a 5.0 {+ 3.8) percent
incrazase in real median income between 1983 and 1994,
the only racial group showing a significani change.

« Tho shares of aggregate household income received by
quintiles of households were unchanged in 1984 when
compared o 1993, in 1884, the share received by the
lowest quintite was 3.6 percent; the second, 8.8 parcent;
the third, 158.0 parcent; the fourth, 23.4 pemzzi and the
top quirtile, 49.1 percent.

- Poverty . : \
» The number of persons below the official govemment

poverty lavel was 38.1 (10.9) million in 1994, a figure 1.2
- million imr than the 39.3 (£0.9) mili fon poor in- 1893.-

* The poverty mie was 14.5 (0. 3} p&mmi i 1984,
) szgmfmmfy lower zhan the 15.1 (£0.3) mmm ;:xzve:ty
: " rata in 1993,

HKEHLZGE‘{S

{The figures in parentheses denote Qﬁ-permm confidence
intervals.)

ncome

#* The median income of households in the United States,
$32,284 {+ 240}, did not change significantly in real
terms batwoen 1983 and 18994 ang has not yel recov-
ered to its 1988 prerecessionary peak of $34, 445 * 312}
{in 1994 doltars).? .

* Households in the South experiencet a 2.9 (& 1.8}

o While the poverty rale of 21.8 (0.7} parcent tor persons
under 18 years old in 1994 remained higher than that of
ather ags groups, this was significantly lower than the
1833 rate of 22.7 (10.7) percent,

® Poverty rates dropped betwpen 1983 and 1984 for
Whitas and Blacks but showed no significant changa for
persons of Hispanic origin or Asians and Pacific island-

percent increase in median househald income, in real
terms, betwoon 1993 and 1994, The median household

"“Cbmges i roat incoms f6lar 1o mpams &ftar aaiuszing ter‘

&rs. While the number of poor Blacks dropped signife

cantly between 1883 and 1834, the number of poor,

Higpanics showed a significant increass,

There was a significant decrease in both the rate and the

inflation. ‘The parcaniage c?zangss i pricay betwawr satfier yaars ang
1934 wore oomuitod e annusl avorage Conmuner Price
indax (CP-L-XT} &y 1894 by e snnual average for sarlier yess, See
tabia A1 i appardix A for the C?I-U-Xt s from ?94? ¥ 1934,

rumber of poor families between 1993 and 19%4. In
1584, thare were 8.1 (£0.3) million poor families, result-
ing in & poverly rate of 11.6 (£0.3) percent. ;


http:1."*'.90
http:htfp11www.census.gov
http:gopher,ce'nsus.gov

® In 1994, 40.8 {£1.6) parcent of poor persons 16 years old

and over worked, and 10.5 {£1.0) percent worked year
round, full-time. The number of poor persons in these
catagones remamz} unchangezi betwean 1983 and
1894.

s The South was the m‘zi’y region with a sialigtically signii-
cant decling in its povenly rate, from 17,1 percent in 1893
to 16.1 perosnt in 1994, Unliks previous years in which
the South had the highest regional poverty rate, the
West, with a rate of 15.3 pergent, was not significantly
diferent from the South in 1884,

INCOME

\Hous'e!zzxiz‘i Income

The real median income of households in the United
States showed no statistically significant change between
1983 and 1994 {see tables A and ). Median household

mcome in 1994 was $32,284, Although the most recent,

mssiwna:y period ended in March 1881, househnid
dncome has.not yet recovered 10 s 1989 prarecassionary
peak of $34.445 {in 1954 doliars). Real median household
income in 1934 is 6.3 percent below its 1989 lavel

“Type of Household .

Change in real median household income batwaen 1853
and 1834 varied by type of household {see ables A and 1}
Qverall, family households experienced arn increase of 2.5
percent in median income {from $38,444 1o $38,380), the

“first significant annual increase gince 1989, Nonfamily

households expetienced a decline of 2.1 percent, from
$18.383 to §18,847, batween 1993 and 1594, .
Change between 1993 and 1894 in madian household
income also vared by type of family household. Married-
couple family households experienced a 1.8 percent increase
in real median income, from $44,233 © $45041; and
family households maintaingd by women with no husband

presem experiencad a 4.5 percant increase, from 519,020

fo $19,872.2 The median income of family households
maintained by men with no wife prasant did net changs
significantly between 1993 and 1984, The increase in
median income for marrded-couple family households rep-
resenis the frst signfficant annval increase since 1889;
family households maintainad by women with no husbang
pmsem had not experienged a statistically sngm?want annual
‘increase in income since 1987,

Although family households maintained by women with

" nohusband present experienced an increase in real median
household income between 1983 and 1884, their incoma

"The ditsrence was not glatisticatly significant betwesn the percent
uge changes in median income & marrisd-couply termily houssholds and
family househnis muintained by woman with no husbend pregent,

© houssholds., Based on an income-

continues to remain substantially iower than the incomes of
other types of family households. tn 1994, the median
income of family households maintained by women with ro
husband present represented only 44 percent of the intome
. of marned-couple tamily houssholds, and 85 percent of the
income of family households maintained by men with no
wile pressnt.

Race and }‘fi&panic Origin

Among the race and Hispanic origin groups, Astan and
Pacific fslander househaids had the highest median house-
hold income in 1964 ($40,452), and Black households had
the lowest {$21,027). {See table A} Households main-

“tained by White persons had a madian income of $34,028,

" and those maintained by Hispanic-origin persons® had a

i

median income of 323,421.5

Black households were the only racial group 1 experi-
ence a significant ingraase in real innome between 1883
and 1994, Black households experienced a 5.0 percent
increase, from 520,032 o §21.027, the first significant
annual increase in income since 1989, (See figura 1.) The
. madian incomes of White, Asian and Pacific isiander, and
Hispanic origin households did not change sigrificantly
between 1993 and 1894, The median income of house-
holds maintained by White, not Hispanic origin persons
($35,128} also remained unchanged® .

-The increase in the income of Black houssholds overall
can be attributed to the ingrease in the income of married-
souple households and househalds maintained by women
with no husband present. The-median income of Black
ramed-couple households increased by 11.3 percent between
1993 and 1994, going from $35,316 to $40,432. For
households maintained by Black women with no husband
present, the increase in income was 15.0 parcent, going
from $12,741 to $14,650, Thax income of Black househoids
maintained by men with no wile present was zznchanged at
$23,073.

Age of Householder |

. Among the various age groups, households with house-
holders 25 1o 34 ysars old ware the only age group fo
experience a significant changa in real median househoid

“Parsong of Hispanic erigin may B8 of any race. .

¢ lnast pant of e dflerante hetwesn White and Asiars snd Pacific
isiandier househokd incoms Is aitfbutable fo tw larger size of Astan and

Pucific tsiander househokds. in March 1835, the svemgoe size ol Asianand

Prolfic Islander bousehokis was 312 comparad with 2.59 for While
-par-househoi-member measurs, e
income of Asiang and Paciic islandars ($16,857) was not slgrﬂfwanﬁy
diffarant from hal of Whiless {517,386).

*Dotaind tabuiations on the incoms characterstics of 1ie White, not
Hispanic popuiation car be ablaiad by contacting the income Statistics
Branch, Housing and Mousuhold Economic Statistiks Divigion, ULS,
Suraay of the Cansus, Washington, DO 202338500,
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- Table A, mrmn of Income Summary Measures by Selected characteristics. 1943 and 2934

fricusehoids 8nC PRSONS AS of Mamh of the previous year}

. 1 1994 163 ' Percent cha
st e
Characteristic Number | Madian income Number! Median ncomal  in resl indome
: {1000 {dollarss £4,060% {1854 doliara} 1994 o 1993

HIRISEROLDS .

Al houneholds ......... e rererrierrban .- 38,950 32764 97,197 32,0414 37

Region B

L T 19583 34875 18470 34861 2.9

L+ SR 23,683 32505 3,385 Az 204 0.9

£y 1« D a8 .02 33804 28,159 28

L L RPN 20848 b R 26,347 34,603 -0.4

- Race snd Hixpanic Origin of Housaholdoer
WHE. ..o e es A n e 83,737 34,028 az2.087 33,804 0.7
White, not HISPBNIC ... ... i i ara e 77004 KR 75,697 35,048 0.2
3 S 41,855 21a27 11,281 20,032 *5.0
THF TRBBS o ov v rna e naaasrrr s anr e 3558 32.08% + 3.438 32,207 0.2
Asianned Pacifio mtandnr ... ... i 2044 A5 487 2,233 349,329 2.9

R O i i criimra e 7738 23.42% 7,362 23,472 0.2

Age of Houssholder : )

B BEYPRAG . et 5444 19,340 5,265 14,838 -23

il o 7 DO 19,453 3,151 1977 32,082 32

e R TR RS T 229141, A1,667 22,293 41,908 -G8

L3R B P 17,580 47,261 16,837 47,330 0.3

BEEIBE YOI . oovs e vrnnnrnmnrnntcnnrrrrneenncsn 12,824 |, 35,282 12,188 34,33 . 25

GhyaarE B VY L e 21,365 18,085 28,808 162061 -5

Type of Hoosehokt ; '

Famdy ousetiORIS . .. .ovrvi v rininerrnneeiian . 69,305 I2,590 , Baans 38,444 2.5
Marrdad-coupie fallios .. ... oo 53,856 45,041 ‘B3N 44,233 ‘1.8
Mabs housebolder, no wile pmsani ................ 3226 30472 2,813 assa T 45
Fomale tousahoider, no husband progent . ....... 12,220 19,872 12408 8,020 ‘45

Novtamily bouseholds .. ... v i 25,6586 18,547 ~eBEYY 18,383 -5 N
Mg mx:sanolg!er ........... e 13,390 24,593 12,462 25361 38,
Femain householder ... ..., v s aar e eaan 15,496 14,848 155 18,264 2.1

EARNINGS OF YEAR-ROUND, ?ULL«W&\E

WOHKEHS

L2 R TP 51,580 - 39,854 488181 31,488 %1

FOMOM . . cone e i cvnivnrannarsranas ccrreiiena 34,155 22205 R <R 22304 -0.4

PER CAPITA INCOME < B

AU EBOBE . oe ol iaens e vanssenessssinsoanenens 262,185 16,855 258,753 ‘48,181 23

W, ... uvuircnivinnsseaesnvsssianaccsiinms hunn 218,751 1rh1t 2152811 12,230 22

21T 33,53% 18,850 - 3040 10116 ‘5.3

Aslan and Pace BIaNder ... i irirnirncararers . 8858 18502 7444 16,083 50

HHSRANIE ORI e st e s 2752 2435 26,646 £.086 4.2

mmmmwmmmmmmmﬁ
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income between 1833 and 1894, (Ses tables Aand 1.) The
median income of these households increased by 3.3

parcent, from 332 082 1o $33,181.

Region

()

Amuang the four regions, only the South experienced a
significant change in real median income between 19393
and 18584, These households exparignced a 2.9 percent

increase in median income, going trom $29,189 1o $30.021.

Southern households had not experiencad a significant
annual increase in madian household income since 1986,
EBven with the 2.3 parcent increase, the median household
income of the South remained the lowest among the tour
regions. The median household ingsorme of the Northeast
region was $34,926; for the Midwast, $32,505; and for the

Wast, §34,4527

Mha dfarencs botwaen the moedian househioid n0omes z;f e

" Nostheas) and West regions wag nol Ralistoady sipnifican,
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Year-Hound, Full-Time Workers

The reaf madian eamings of year-round, full-time work-
ers 15 years old and over declined for males and remained
“unchanged for females between 1993 and 1994 (see
tables A and 5). This is the secorut consecutive yeaar that
male, year-round, full-ime workers exparienced a decline
in their. eamings. Between 1883 and 1994, the median
samengs of made, year-round, full-time workers declined by
1.1 percent, fom $31,186 1o $30,854. The median eamn-
ings of fomale, vear-round, fulltime workers in 1994 was
$22.205. ‘The female-to-male eamings ratio in 1994 was
unchanged al .72 remaining comparable with the all-time
high reached in 1650.

- Per Capita income .

Overall, per capita income increased by 2.3 percent
betweern 1583 gng 1994, afler adjusting for inflation, 1o
$16,555. Increases in per capita income were also evident
for the White {$17,6811} and Black {$10,680) populations,
2.2 percent aret 5.3 perpent, respectivaly, The per capita
income for the Asian and Pacilic Islander and Hispanic
. oagin populations remainesd unchanged, $16,902 and $9,435,

[

+

respectively 8 This is The second consecutive year that all
parsons and White persons have experienced significant
annyal increases in real per capita income. Blacks had not
exparienced a significant annual increase since 19887

Income Inequality

The amount of dispérsion in the hoasehad incoma
mmi}amn in 1984 was nof diffierent from what had pre-

vaied in 1983, The shares of agyregate household income
meeived by quintiles of households (the five groups of
households resufting after ranking households from lowest
to highest and then dividing them into five equally sizgd
groups) were unchanged in 1994, In 1994, the share
received by the lowest quintile was 3.6 percent; the ses.
ond, 8.9 percent; the third, 15.0 parcent; the fourth, 23.4

- peresny; and the top quintils, 48.1 percent,

The Gint index or index of income concentration, g
measure of income inequality, was also unchanged. This
measure zncerpora:es more detaflﬁﬁ shares data into a

*he diterences between tha percan!nga chamges in par capita
incomy for tha total, White, and Black populations were not statisticaly
significant. In addition, the difference batwean #a par capita income of the
White and Aslan ard Pacific islandar populations was not statistioally
significant,

®hata is oo stabistically significant differance batwesn the pmaisgg_
changes in real par capiia wxxm of Hiaoks any Whiles batwesn 1982

ar 1994,

Figure 1.
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Figure 2. )
Share of Aggregate Household Income by Quintile:

* {in percent) . .

1974 1584 1994 .
Lowest quirtile

1974 1984 1994
Second quintile

. 170 163

15.0

1974 1984 1994
Third quinﬁle

1974 to 1994

R

Top 5
percent

21.2
S

iy A

1974 1984 1954
Highest quintile

16.5

e ¥

’\’;Iqi.
ENPE]

1974 1984 1954
Fourth quintile

Middla 80 parcent

§
single statistic which summarizes the dispersion of the

income shares. The index ranges from 0, perfect equallty
where every household receives an equal share of income,
to 1, perfect inequality, where all income is received by only
one household. In 1994 the Gini index was .456.10

Historically, household i1ncome inequality has risen. as
reflected by the growing share of income received by the
highest quintiie (see figure 2) and the upward movement of
the Gini index."* Growing income ineguality is believed to
be related to changes taking place in the labor market and,
to a certain extent, the composmon of the Nation’s house-
holds. -

.

Evidence of grov'ving income inequality also ‘can be
observed with less technlcal measures than the shares of
aggregate income recewed by each quintile and the Gini

*|n contrast, income inequality between 1992 and 1993 rosa sharply,

,atthough some of the increase may have been due to changes in the
survgy mathodology that took place in tha collaction of the 1993 data. The
1882-83 Increase in'Inequality was recenlly examingd in the article by

" Paul Ryscavage, “A Surge in Growing Income Inequality?” Monthiy Labor

Raview, August, 1935, pp. 52-62.
"'"More technical measuras of inequality, such as Theil's "entropy”
index of inequality also reflact growing dispersion in housshold incomes.

index.'2 By examining changes over time in the proportion
of households in specific constant dollar income intervals,
one can observe a shift in the distribution. Table B divides
the household income. distributions of 1994, 1989, 1984,
1979, 1874, and 1869 into three groups: households with

* constant 1994 dollar incomes of below $25,000 a year,

$25,000 to $74,999 a year, and $75,000 or more a year."?
The changes in these proportions reflect an upward shift in
the distribution; that is, while the lower portion of the
distribution remained about the same size over the 1969-94
period (about 38.0 percent in both years), the middle
portion declined (from 54.2 to 47.0 percent) and the upper
portion increased (from 6.8 to 13.6 percent}.

-

?The following discussion of changes in the household income

. distribution does not take into account differences In the number of

househoid members with whom resourcas may be shared or the econo-
mias of scale available to households of diffarent sizes. Researchers and

" others focusing on issuas of economic wall-being typically adjust the

income distributions for these differences by the use of equivalence
scales. As is well known, avernge household size has declined in recent
years, and to the extant the decline hag occurred ditferantially across the
distribution, economic wall-being comparisons become more difficult,
This, of course, is only one aspect of the many changes that have taken
place in the characteristics of households over tima that havae implications
for economic well-baing.

*Thesa intervals should not be Interpraled as daﬁnihons of incoma
“classes.”

-
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Table B. Percantage of Households inSeiecteii inwm Interenis: 1969, 13?4 1874, 1984 1989, and 1984

Hrtarvals in 1994 dofiars) .

T

Yeat Yot Loss than $25,000 $25,000 to $74,999 $75.000 and over
E1: 2 LU 1000 394 47.0 13,8
- J T S 1000 366 494 14.1
k2T 100.0 848 45.4 1.0
P it i v et 100.0 8.4 51.4 0.1
19747 e b b et 100.0 8.6 5350 8.3
E3: < S 100.0 . 388 54.2

3

'Beflacts the implarmentation of 1990 census adiusted population controls, & ahange iy ata ooflection method frc«m paper-poncil to compiter-g3sing

interviewling, ind changes in income feporting limits.
2implamentation of 1980 cansus popliation conirots.
Ampramentation of a new Mamh CPS processing systam.

ia

Table C. Real Household fncome at Selacted Percantilag of the Household income Distribution: 1969, 1974,

1978, 1884, 1988, and ‘im

Hincome kz 1854 dollars}
, Yaar 2ith percentils fimi $inh {mactan} | Bnth percentile limit| G5th parcentile limit
- =7 ST e ke e A et e e 13,425 22,284 62,841 109,821
22 DR 14,457 34,547 54,192 boA04,656
Y984, .. R . 13,561 39721 580231 - gET0s
5 L SR 14,019 » 32,568 58,078 . 83,847
b £ SO O < 134878 #.873 55205 97378
L= TR SN S . 13,443 31,655 52,284 819685

*Reflacts the implementation of 1990 census adjustad population conirals, 4 change ifs daty wilacuorz method fron: papee-poancii 1o compitanassisteg

interviewing, snd changes in income reporting limits.
*Impiementation of 1980 census poputation contrgls.
Hmplementation of 8 naw March CPS procassing systam.

L

Tatle D. Household Income Ratios of Selected Percentiles: 1568, 1974, 1879, 1684, 1885, and 1994

Your £ SEIVI0M 050 A0HVESHh B5HYSE0Mh
£17: T S U 8.48 ’ A2 1,95 , 3.40
227 D S ra8( L 4R 1.86 347
32 I 7.21 ' 42 1.85 3.08
3 14 U L eeanes %.69 . A3 © 176 2.85
EE: T U e 6,30 A3 1.73 273
1 U 8.10 \ A3 1.66 260

*Refiects the implamantation of 1980 census adjisted population controts, a changs in data coflection method from papar-pencit to computar-assisted
intarviewing, and changes. in inctme reporting Hmﬂs: “implementation of 1980 census population controls, YImplamentason of 2 new March CP&

processing sysiem.

Another device by which evidence of growing income
inequality can be observed is by measuring the “dofiar
distances” between househoids located at vanous points
along the income distribution, Tables € and U show real

. household incomes at the 20th, S0th (the median), 80,
and D5th percentiles and various matios of these incomes.
The ratios incorporating the 50th percentila show how
incomes changoed in certain pans of the distribution relative
to the median, while the 95th-16-20th ratic shows the extent
o which the lower and uppe{ parts of the distribution have

" pulled apart.

Household income at e 85th percentile in 1994 was
$109.821 compared to $13.426 st the 20th percentile, a-
ratic of 8.18, or in other words, incomes at the 10p of the
distribution were over B imes as large as those towards the
bottom of the distribution. In 1968, this ratio was 5.10. Heal
incomas at the 85th percentile had grown much faster than
those at the 20th.

In 1994, rezl income at the 50th percentile (medlan) was
$32,284, and, at the 20th parcentile, $13,426, for an
income ratio of 42, Twenty-five years eatlier the ratio was
43, indicating little change in the doltar distance between

L

il
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Table E. Medlan Income of Ijousehplds (in 1994 CPi-U-X1 Adjusted Dollars) by State: ‘1992, 1993, and 1994

. 2-year moving
. Average Average
1994 1993 1992’ 3yaar average median - median Jveragas
' . 1993-1994 1992-1993 1992.93
States e

t | Stand- Stand- Stand- Stand-| | Stand- Stand- '

Median ard | Median ard | Madian ard | Madian ard | Median ard | Madian ard | Differ- | Percent

inoom:e atror | incoma | arror | income | © error | income | efror [ income | emor |income | error| ance | change

Alabama .. ............ 27.196| 1,558| 25,724 | 1,116 27,261 1,118 26,727 883 | 26,460} 1,106 26,493 917 ~33 -0
Aasks .......ovivaenns 45,367 | 149444030 1,674| 44,156 1,221 | 44518 1038 | 44,699 1,302| 44,093 1,186 606 14
Adzona ................ 31,293 773 31,201 1,149 31,011 1,149| 31,198 728 31,292 797| 311517 944 141 05
AKANSAS. .. vvivrrannan 25,565 844 | 23,629 867(25227| 1477 24,807 767 | 24,597 744 | 24,428 878 169 07
Califomia. ......... te...] 3530 619 | 34,945/ 667 | 36,868 664 | 35,715 456 | 35,138 528 | 35,907 547 | *-769| ‘'-2.1
Colomdo. .............. 37,833 1,446 35371| 1,561 34,313| 1,554| 35B39| 1,066 | 36,602 1,236| 34,842 1,280| *1,760 5.1
Connecticul ............ 41,097 | 1,595 40,528 1,703 43,141 | 2,083 | 41,589 1255 | 40,812| 1,355( 41,834 1,659 -1,022 -2.4
Delaware. . .....:..__... 35,873 1,191 36,987 871| 37,687 | 1471 36849 - B14| 36,430 852| 37,337 877 | -807 -2.4
District of Columbia ..... 30,116 | 1,107 | 28,003 1,770| 31,850 | 1,187 | 30,023 978 29,060 | 1,197 29977 1.226| -917 =31
Flodda................. 29,294 632 29,281 724 | 28,889 556 | 29,155 451 | 26,288 558 | 29,085 528 203 07
Georgia................ 31,467 1.238| A2,474| 1,305| 30,419 1297 31,453 896| 31,970| 1.,045]| 31,446 1,069 524 1.7
Hawali ..__..._......... 42,255 | 2,423)| 43,754| 1,804 | 44,484 1,516| 43,498| 1,350 | 43,005 1,745 44,119| 1,366 -1,115 -25
daho.................. H.536| 1.278| 31.804| 1,346| 29.264 923 | 30,868 841| 31,670 1,078| 30,534 | " 540 | 1,138 3.7
MinDis ....ovivinininns 35,081 78%| 33,698 - B831| 33,328 794 | 34,036 566 | 34,390 §70| 33,513 6668 877 26
Indigna .. .............. 27,85”8 1,032 | 30,230 | 1,396 30,136 1,389 29,408 901 29,044 | 1,003 30,183 1,144 | -1,139 -3.8
owa.........oeiiinenn 33,079 | 1.280| 29,397 1,293| 30,361 | 1,027| 30,946 847 31,238 | 1,057 | 29,879 856 | *1,359 4.5
Kansas ...............e 28,322 | 1,084 30,532| 1,177 32,055| 1,201 30,303 805 | 29,427 21| 31,204 977 "-1,866| *-6.0
Kentucky............... 26,595 | 1,028| 25,000( t,119| 24,807 1,330| 25,468 811 25,798 882 | 24,904 1,008 894 36 .
Lovisiana _......... ...|25876| 1,501| 26,986| 1,194| 26,871| 1,206| 26,511 <907 | 26,331 1,110 26,929 986 =598 -2.2
Maing,................. 30,316 1,537| 28,141 ‘1;173 31,285| 1,084| 29914 BB6| 29,228 | 1,118| 29,713 928 | -484 -1.6
Maryland,.............. 39,198| 1,400 40,962| 1,315| 39,298 1,718| 33.819| 1,028| 40,080 1,115| 40,130| 1,251 -50 -0.1
Massachusetts.......... 40,500 1,060| 38,013 975 | 38,406 780| 38973 662 | 39,257 836 | 38,210 723| 1,047 ‘27
Michigan ............... 35,284 685 | 33,498 699 | 34,084 | . B0O4| 34,289 509 | 34,3M 5E9 | 337N 618 600 18
Minnesota.............. 33,644 | 1.360| 34,544 | 1,305 32,725| 1.370| 33,638 938 | 34,094 | 1,095)| 33,635 1,099 459 1.4
Mississippi ..+.......... 25,400 752 | 22,759 | 1.260| 21,728 1,134 23,296 753 | 24,080 839 | 22,244 984 | *1.,836 ‘8.3
MissouR. ......coiuuinn. 30,190 | 1,442 29,416 1,503 | 28,902 | 1,533| 28,503 | 1,044 | 20,803 | 1,210| 29159 | 1,247 644 2.2
Montana ............... 27,631 1,246 27,148| ° 989 | 28,019 769 | 27,599 708 | 27,389 921 | 27,583 725 =194 -0.7
Nabraska .............. 31,794 | 1,116 31,802 854 | 31,740 1131 | 31,778 715| 31,798 813 31,771 819 27 0.t
Nevada ................ 35871 1,634 36,731 | 1,106| 33,705 B41| 35,436 825| 36,301 | 1,09%|35218| ~ 803| 1,083 KR
Mew Hampshire_........ 35,245| .1,837| 38,936 1,661| 41,657 2,030| 38,613| 1,280 37,091 | 1,438| 40,206 1,520|°-3,206| *-8.0
New Jarsey .......... .| 42,280 | 1,064 41,537 1,014 41,196 888 | 41,671 694 | 41,809 854 | 41,367 782 542 1.3
New Mexico............ 26,905| 1,382 | 27,443 875 | 27,316 | 1423 27,21 844 | 27,174 838 | 27,380 857 | -206 -0.8
NewYork ... .......... 31,899 477 | 32,509 570 | 32,799 559 ( 32,402 " 377| 32,204 431| 32,654 464 -450 -1.4
MNorth Carolina .......... 30,114 670 | 29,558 670 | 29,335 651 | 29,669 464 | 29,836 550 | 29,446 542 350 1.3
North Dakota ........... 28,278| 1,115| 28,838 6815 | 28,477 952 | 28,531 666 28,558 798 | 28,657 77| =100 -0.3
L 31,855 584 | 32,086 675 | 33,172 620 32,371 441 | 31,971 518 32,629 532| -659 -2.0
Olkdahoma.............. 26,991 | 1,213| 26,932| 1,530| 26,708 | 1,136| 26,877 820 | 26,962 | 1,131| 26,820 1,101 142 a5
Oregon . ........ovnnnns 31,456 | 1,128 33,987 | 1,173| 33,725| 2,154 33,056 | 1,053 | 32,721 945| 33,856 | 1,395 —1,134 -3.4
Pennsylvania ...... L....| 32,068 654 | 31,789 711 | 31,565 705 | 31,806 484 | 31,927 561 | 31.677 581 251 0.8
Rhode Island ........... 31.92‘3 1,321 | 34,367 1,587 | 32,146| 1,514 32,614 | 1,038| 33,148 1,197 | 33,256 1,274 -109 -0.3
South Carofina.......... 29,846 | 1,139 | 26,720 985 | 29,131 | - 1,515 28,566 B43| 28,283 | - 873| 27,825 1,038 358 13
South Dakota. .......... 29,733 | 1,185 | 28,447 1,076 | 27,738 707 | 28,639 706 | 28,090 928 28,002 740 958 36
Tennessee ©__.......... 28,639 | 1,028| 25,745 . B52 | 25,687 964 | 26,690 658 | 27,192 774| 25716 747 | 1476  °57
Texas. .oviniainnn . 30,755 655 | 28,463 629 | 28,527 670 | 20,15 454 | 30,108 527 | 29,485 533 614 21
Utah...............0 35,716 | 1,041 36702 1.274) 36180 1,209( 36,199 B2B | 36,209 853| 36,441 1,020| -232 -0.6
Vamonl .......oo.... . 35,802 | 1,906 | 31,860 980 | 34,599 | 1,408 | 34,087 9592| 33,831 | 1,215( 33,230 989 601 1.8
Vinginia ...l 37,647 | 1,531 | 37,366 1,423 | 40,349 | 1,435| 38,454 | 1,021 37,506 | 1,214 38,857 1,174 -1.351 -3.5
Washington.......~..... 33,533 | 1,190 | 36,568 1,139 35,809 1,317 35,303 B47 | 35,050 957| 35,188 1.010| -1,138 -3.1
West Virginia ........... 23,564 | 1,217 22,995 1,006 | 21,412 942 | 22,657 738 | 23,280 915 | 22,204 a01| 1,076 4.8
Wisconsin. ... crrmeaaas 35,380 | 1,272 | 32579 1,374 351B4 | 1,159 34,384 B94 | 33,984 | 1,087 33,881 1,042 102 03
Wyoming..............: 33,140 | 1,848 30,196 1,197 | 31,910 1,500 31,749 | 1,049| 31668 1,265(31,053| 1,1 615 20

*~ Statistically significant at tha 80-percent confidence level.

HThe estimates In this table for, 1994 and 1993 are based on civilian noninstitutional population benchmarks establushed by the 1990 decennial census.
Previously published 1532 data hava baeen revisad using the 1990 census population controls to improve comparability with the 1993 and 1994 estimatas.



the middle and fower part of the income distribution. On the
other hand, when the income ratios between the 80th and
“the median and the matic betwaen the 5t and the median
are examined over the 1863-04 period, & significant wid-
ening is observed. In the former case, the ratio widened
fram 1,66 to 1.85 and in the iatter, from 2.60 10 3.40. These
ratios confirm: the fact that to the extent that housshold
incomes were nsing in the 1969 to 1984 penod, they were
riging fastest in the upper half of the household income
distribution, . .

State Income Data

Table E of this repont shows: information on° median

household income by State, These data are being made
available to meet the larga number of requests received
from data users for subnational income estimates, The
CPS is designed 1o collect refiable data on income primarily
at the national jevel and secondarily at the regionat lavel,
“When the income dats are tabulated by State, the esti-
mates are consitdered lass reliable an, therefore, panticu-
lar caution should be used when lrying 1o interprat the
resullts. To reduce the chances of misinterpreting annual
changes in Sfale income estimates, the Cengus Byreau
chose to evaluate changes based on 2-year averages.
~ Madian income of households and the respective stan-
gard anors tor Siates for 1082, 1953, and 1884 (in 1904
constant dollars} are shown in table E. This iable giso

includes two 2-year averages of median hausehold income,
for 1982-1983 and 1983-16894 glong wilh the numerical
differences and percent changes between the 2-year aver-
ages by State.

. Based on the two 2-ypar averages, roal median house-
hold income deciined significantly tor three States, Califor-
ria, Kansas, and New Hampshire. The same type of
comparison shows that the median household income

increased for four Siates, Colorado, lows, Mississippi, and

Tennessee. The median housahold income for the remain-

- ing 43 States and the District of Columbia did not change

gignificantly,

The GCensus Bureau also chooses to use 3-year aver-
ages to avaluate the relative standing of each State,. This

was done, again, 1o reduce the chances of misinterpreting .

the results. Comparing the income among the States using
the 3-year average of 1992-1394 shows that the median
household income of Alasks, athough not statistically
differend from that of Hawaii, was higher than the remaining
48 Siates angd the Distriet of Columbia. Convarsely, the

. madian household income of Wes! Virginia, although not

statistically differert from the median for Mississippi, was
fower than the remaining 48 States and the Distriet of
Columbia. The relative standing of the remaining Siates
and the District of Columbia is fess clear because of
sarnpling vadabllity surrmguling the estimates,

Figura 3.
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POVERTY

in 1994, the number of persons below the official
governmerd poverty level was 38.1 million, representing
14.5 percent of the Nation's population. Both the number of
poor and the povarty rate showed a significant decline from
the corresponding 1993 figures of 39.3 million poor and a
poverty rate of 15,1 percent. A similar decline in poverty
occurred 10 years ago between 1983 dnd 1984, foliowing
the 1981-82 recassion, when both tha number of poor and

the percentage of mmons who were poor dropped szgmf i

gantty,
Figure 3 shows poveny rates and the number of poor

 persons from 1959 to 1894,

%

Age .

in 1984, the poventy rate for all persons under 18 years
of age was 21.8 percert. The poverty rate for persons 1810
64 years of age was 11.9 percant, nod significantly different
from the ¥1.7 percent rate for persons 68 years and ovel
Half of the Mation's poor in 1984 were gither under .18
years of ags or 65 and ovsr {50 percent) Tabie F indicates
a statistically significant decrease in the poverty ratg for
persons ags 54 and under and no significant changa in the
poverly mate for those 55 years of age and over between,
1893 and 1994,

The eldery are urglerrepresented in the poverty popu-
iation. These pemons age 65 and over are approximately
12 percent of the total population but maks up only 10
porcent of the poor, Howaver, a higher proponion of efderly
{7 percent) than nonelderly (4 percent) were congentrated
just over their respective poverly thresholds (between 100
percent and 125 percent of their thresholds), 18 percent of
the Nation's 12.3 million “near poor” parsons were eldsz%y
{See table H.)

Pargons under age 18 continue 1o repraseit a very lamge
segment of the poor (40 percent} even though they are only
a fittie more than one-fourth of the total population. Between
1893 and 1984, poverly for those under age 18 declined
significantly, bram 22.7 porcent 1o 21.8 percert. The last
significant annual decline in poverly for persons under age
18 otcurred when the ;}mﬁy rate telf from 20.3 permmi
1887 10 19.5 percent in 1588, .

Children under age & have been pariicularly vulnerable
1o poverty. in 1984, the overall poverty rate for related
children under & years of age was 24.5 percent. Of related
children vnder age 6, living in-families with a female
householdes, no spouse present, 63.7 percent were poor,
compared ¢ 12.3 pergert of such young chitdren in.
maried-couple fami!ies. .

HRace and Hispanic Origin

In 1994, the poverty rale was 11.7 percent for ?sfhses
4.4 percent for non-Hispanic Whites and 30.6 parcent for

: Blacks. F‘Qr pPBrsens of Hlspanx: origin {(who may be of any

race), the poverty fate was 30.7 percent, niot significanily

. different from Blacks {see table F}. For Asians and Pacific

Istanders, the largest component of persons of other races,
the poverty rate was 14.6 percent in 1994, Even though the
poverty rate for Whites was fower than that for the other
racial and ethnic groups, the majority of poor persons in
1994 were While {67 percent} and 48 percent werg non-
Hispanic Whita.

" Blacks showed a decraase in poverty betwesn 1993 and

16484 i both the poverty mats and the number living beiow
poverty. The last time Biacks showed a significant year-to-

« year decline in the poverty rate was in 1985.

While the povarty rate for Whiles decreased with no
significant change in the number of poor, persons of
Hispanic origin showed an increase in the number kving in
poverty, but not in the rate. The poverty rate for Asians and
Pacific islanders did not changa significantly betweon 1583
and 19984, s

Families, Family Composition, and Unrelated
indiviﬂua!s

There was a significant decroase in both the number of
poor familizs and their poverty rate betwaen 1993 ang

1994, The poverty rate for families was 11,6 percent in -

1994 compared (o 12.3 percent in 18383, The decline in
poverly for families, as was true for family income, was
jraaitdy attributable to deslines for married couples with a

" 19894 povaerty ratg of 6.1 percent, down from 6.5 percentin
_ 1893, Black families followed the same pattern, showing a

decline from 31.3 percent in 1893 to a 27.3 percent poverty
rate in 1984, with povery for Black marnied couples
dectining from 12.3 percent in 1893 1o 8.7 pemeant in 1884,
There was no significant change in povezzy from 1093 to

- 1884 for White families,

For families with a female householder, no spcusa
presant, the poverty rate was 34 8 perent. Female-househoider
families were ovar represented among the pout. White 53
parcent of all poer families had 2 fenale householder, with
no spouse present, only 18 percent of all famiies in the
United States had a female householder. Neither of these
figures was statistically different from thair zes;}ectwe 1933
estimates.

Those persens not in families (the 38.5 million unrelated
indiviluals: persons fiving along or with nonrelatives only}
had a poverty rats of 21.5 percent in 1994, nol sigreticantly

" different from the 1993 rate, The number of poor unrelated

individugls was 8.3 million in 1884, Unrelated individuals
accounted for 22 percent of the poventy population . com- -
pared with only 15 percent of the entire U.S, population.

“

3 should be noted that the CPS is primariy 8 housshold survey snd,
thermtore, parsons who ars bomeluss amd nt Hving'in shaliess &g aot
nciuded In these poverty statistics. The CPS aiso exchwies Armed Forses
parsonnel fiving on miltary bases. .
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Tab&e F. Persons and ?am!tias Below Poverty Level by Selected Characteristics: 1983 and 1984
{Nurnbers i housands]
Batow poverty
: 1954-53 dlororee
e istic 1894 1983 . )
Shardsar of |
_ Mumbar Parcent Numbsar Parcant POt Poverty rale
PERSONS . | . .
FOMRE v er cvver i rtatinnaranmrma s ag.058 14.5 A8.265 5.1 ot 208 *ni3 B
W . oeeeesee e cciaaiannss v 25579 7 26,226 - 122 wBEY 3.8
Notof Hispares onigin. . ... oo ueass veas 18,110 1 X1 18,883 5.8 I & o wk B
5 1T 10,186 308 18,877 331 ¢ il 2B
Other tacas..... .. araenes b e, 2,484 21.9 2.162 148 a8z 22
Asinn and Pacific lslandef ..... PO .. ar4 L X318 1,134 53 w 4G -~ 5
HiSpaMe ofigin' ... i i 8418 - 4 8,198 38 st 8.4
Family Status ’ '
nfamilies . ... i, 20.986 134 28837 ER A * wBaE *ul3 5
Househoider............ ed i ee e aaas 8,053 M.& 8333 - §2.3 * w3 *wiy B
Aglaled chidrenundar 18 ... .. .............. 4810 a2 $4.9481 ke 351 w38
Refated childrenunder 6 . ... ...._......... 478 PAS 8087 258 -Fig 3 G
in unreiated sublamilies 7 ... ....._ .. ...... 146 417 PAG 543 * w4 83,6
Childrenunder 18 ...........oii i ceinvenns 454 £3.4 2454 £72 313 -8F
tUnrelated individual. . _...... ... i ermaaeiaaas 8287 215, . 8358 221 w§{H i B
L U 3278 o128 3281 183 i {3,
Femala. ... . .. .. iooiiiiiiin. e aae 5612 -24.9 5‘&07 5.7 il w38 -
- Age ‘ '
Under 18years ..., 15,288 21.8 15,727 ny 438 tod} G
1B 24 YORIS ... ittt nnnaie 4,538 8.9 4854 9.4 *w3ig S ¢/
. 251044 YOAS ... ... .eiieanains 9,930 1.8 10.220 122 280 g4
AS O B YBAMS ... ias 2,38% 1.8 2522 85 3§41 Sy B
510809 years ... i 1,125 16.4 1,087 49 TR 66
BOBEYBATS ... i i .- 1,128 1.4 1,128 11.3 " 0.8
BEyearsand OVar. ..o iiiii i e 3,663 1.7 3785 122 ~ 82 ~0.5
Ragion .
2 Tal g1 T 8,587 128 5835 133 wih g wd) A
MIBWES. .. oves i e iaas e 7,865 138 BiT2 12,4 ~207 ~d).4
O . . i e irr e 14,729 18,1 15375 17.1 * -54{ .4
West. ..., as, ieretascssatbe et etaaaen 8,768 158 T B A87s 58 -~ 0.3
FAMILIES ’ ‘
T oo vsicvrzcacasramnarccasazmnancca 8053 1.8 8353 23 * 34 "8
L £ O U 5,312 6.4 | 54852 9.4 14D .3
Not of Hisparse ofighn. .. ..ociiicaavircniiee 3833 7.2 3,568 k] ~188 ~43.4
Black ..... e nmmseeweitirrrrraratiersssaans 2212 27.3 2,459 HA f w2BY ‘w38
a0 g S £25 181 #42 168 87 2.3
Asian ang Paclig islander. .. ... oo 208 131 75 135 ~Z7 «{j A4
HISDANIC OAGINT ... o e i 1.724 7.8 1,625 2ra 4 0.8
Type of Famlly ‘
MAFTOC-OOUDH . .0 v et ieens i st aen e e 3272 8.t 3,481 8.5 « 209 05
i + L S SN 2529 55 2,757 BA ~1281. 3.3
Back . ........-. crirrraceraien . 336 - B.7 4% 23 s I 3.6
Himpanis orgin® ., ... .. vrrecasresanaan . 827 i85 7ig 194 57 0.5
Famais householdsr, ng hushand present....... 4232 346 4,424 35.6 =192 ~1.0
W ... i i iamra i e aan 2323 204 2,976 28.2 —47 -2
BIBEK 1\ vvsnevrrsnnanenanrorrnrannarrnsas 1,715 462 1,908 439 ve193| w7
MEDARE BN L. e ans TR BZ.% 72 AR 1 ’ 05

“Statistically significant change &t 1o 90-percent confidence tavel.
'Patsons of Hispanic oigin may te of any ree.
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Work Ex;zér?ence of Persons

In-1884, 414 pamem of ;mcr persons 16 years old and

over worked, and 11 percent workad year-round, fuli-time.

For gif parsons, the comparable figuras wers 70 and 43
percant, respactively. These figures wete not different from
the 1883 estimates of poor workers, The poverty rate (or
workess in 1894 was 7.1, percant, not different from the
1993 estimate (7.4 parcent). (See table 10.} |

Regions
. ‘Among the Nation's four regions in 1994, the Northeast

" and the Midwest had the lowest poverty rale (12.9 percent
and 13.0 percent, respectively, and not-statistically difter-

ari). The poventy mte in the Wast (15.3 percent] was
higher than that in the Midwest and the Northeast. Unlike
previous years in which the South had the highest poaverty
rate, the West was not ssgnz?zcamiy different from the South
{16.1 pewent) in 1634,

The South continues fo have a disproportionately large
share of the Nation's ;:xcsverty poguiation: 39 percent of the
paor fived in the South in 1884, compared with 35 percent
of all porsons. However, both the poverty rate and number
of poor decreased significantly in the South between- 1983
and 1854, The last annual decCrease in poverty rates inthe
Seuth was in 1884, when the poverty rate fell from 17.2
peroant in 1983 10 16.2 percent, ;

Botween 1953 and 1834, neither poverty rates nor the

" number of poor changed significantly for the Nt)rthaast

Mzdwesz or YWast,

Sizate Poverty Z}aia
Table G contains State-levat poverty ratas. Using 3-year

averages covering 1992 to 1994, State poverly rates’

ranged from 8.8 pnercem in Delaware argf New Hampshire
to 25.5 pearcent in Louisiana. Users should be aware thal
aithough the data presented in tabls G indicate that Loui
siana had the highest poverty mte and Delawars and New
Harmpshire tied for Iowasz the rates wers not stalistically

- differant from the ratas for certain other States. Amfd*

ingly, we advise strongly against using these estlmaws fo

rank the States. For example, the Loulsiana poverty rate

was not statistically different from that in Mississippi and .

the Distact of {;aiumbfa though higher than the fale in lha
other 45 States.

Basad on corrgarisons of 2-year maving averages
{1882-93 versus 1983-84), three Stales had statistically
significant changes in their poverty rales, The poverly rate

~ fail in Minois, Maine, and South Caroling.

1

Raﬁe‘a’! Income to Poverty Level

income«éumvedyf ratios measure the relative size-of
income to the respective poverty threshold for asch family,
In 1894, 40.5 percent of gl pocr persons, or 15.4 million

L

L]

persons, were in families {or were unrelated individuals)
whose total income in 1994 was less than one-half of their
poverty threshold (see table H). This shows a significant
decrease in 1984 from the 16.0 milion parsons in this
category in 1993, A slightly smalier aumber of persons
{12.4 million} had “near poor” insorme in 19847 that is,
mcome rmors than their respective poverty threghold but
below 125 percsnt of their threshold. This number of near
poor did not change significantly from 1883,

Mean Income Bgfic?t

The income deficit mesasures the Jdifference in dollars
betweens a family's income and their respective poverty
threshoids, (See iable 1.} In 1904, the mean incoms deficlt
for tamilies was £6,087, not statistically ditferent from the
18383 figure of $8,113 (in 1994 dollarg). This amounds to a
deficit per family member of $1,694 in 1994, The mean
income deficit ior poor famiies with a female houssholder,
ne husband present {$6,453) was higher than that for
marfied-couple families ($5,802). This difference is com-
pounded by the fact that poor families with g female -
householder wers smaller tharn poor married-couple fami-
lies. Thus, the deficit per family member was $1,898 in
1994 for families with a female househoider, no husband
presant compared with $1,475 for marred-couple families,

For umnrelated individuals, the awerage incoma deficit
was 33,574 in 1854, The average deficit in 1894 for female
unirelated individuals was $3,349, significantly fower than
the $3.818 figurs {or men. A larger proportion of female
unrelated individuals were age 65 and over, a group for
whom poverty thresholds are lower than for younger par
SONs.

in 1994, there wers 433,000 m!aﬁﬂ;es whose ncomes
were $500 or asg helow their poverty thresholds, and a
similar number of families {449,000} had incomes within
$500 abovae their respactive poventy thregholds,

VALUATION OF NDHCASH BENEFITS

A brigf explanation of the income defﬁzizom showrn in

' thig report ara;

1. Money income excluding capital gains belore taxes.
This is the official definition used in Censas Bureau
reports,

a. Maney income after taxps {without EITC), Thisis
definition 1 minus Federsl and State income
taxes exciusive of the EITC, minus payroll taxes, -
minus the Eamed Incomes Tax Credit. (EITC)

plus capital gaing, and minusg capital iosses,

b. Menay income aftor taxes (including E(TC). Thig
is definition 1a plus the BITC.

2. Definition 1 less government cash transfers. Govern-

ment cash ransfers includs nonmeans-tested trans-
fers such as Social Security payments, unempioyment
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Table G. Percent of Persons in Poverty by State: 1992, 1993, and 1994 -

xix

. “Diffgrencs in
J-yaar avs > AVDLR Average .
: 1984 1892 o9 (9521090 | 1093994 | 19821903 | 2¥Sarmovng
. : SVOTEYES
Siate .

©o Blang- Sund. Stand- Stang Starst Shar-

* Pogr-| - end Por- ard Par- and Poe-i - amd Par. arct Par. Par- ard

et g oenti mvoe cant  orof cardi vy auntl s et cant aITer

ABBESID . vverinnnnnn 1841 1870 1741 wma] 173 1mz] s 14] 158 18] 17.4 05 1.3
AasKB .. cuoernnn. o, ET 138 211 1.38] w2l 140 38 16 87 12 2.7 S N
AfZORE ...au s cveeeeod 881 LY8] 4] 181] s8] s8] 187[ 13| Y| 1.5 158 - 1.4
AMENSES. oy vveven e 1ES] LE3] 2001 204 1751 w82 0B 14| 1r7 18, 188 -1 1.4
Coalfomi, ...oveennnnnn 1281 o4l 2] o] 1e4| o7 75 08| 189 08l 173 0.8 05
CoROTI . veeecrssn o 201 148 28] 159 10B| 167 4.9 1.2 9.5 18] 104 0.9 11
Conraxtiost ..., ouee. ..l JGBT 185 as| 158 g&| 176 87 1.3 9.7 1.5 9.2 © D81 -1
DOEWREB. .5 .. averiin.s 831 156 02| 188 78| 149 8.8 1.2 g3|. 1.4 8.9 ‘03 1.1
Disyict of Colurhis .....1  21.2] -248[ 2864 z67| 203 "z4s| 226 1.9 238 22! 254 04 17
FIORES . . cannnnnnnnnns g el oar| 18| oes| 156 o091 1641 07 164 o8l 187 -£.3 bY
GOMGR .. uernnans. 6] . 1.68] 135 10| 177 192 180 13! 138 14 188 -1.9 13
HEWEE .o\ vuvs wrnnaess . 871 158 8.0 *1.47| wz| weF 0 98 1.1 8.4 13 8.5 -3 1.1
ABOG .o oce et g0 teel oust) o3| s o152 o] 1mdal 12| 124 13| 142 -t.8 1.1
HRROSS vaianveaieeno ] 1241 o0m0! 138) o94| 56| o89| sl or| o na| 148 gy 57
Indians ......... SUUU 1371 18| 1zz| 174 11a| 73| izs 1.3 a9 1.5] 128 o8 i2
[ S eeee| o 10F 187 403 84| 15| 81| A 190 05 131 %2 0.4 1.1
Kansas ........ veeraens| 148 vy taa] tse| 1ra|  esy| e 121 148 151 121 18 1.2
Kertucky....... 85| t99| 204| 209 - 97| 287| 93 151 183 171 28 08 14
Louisiana ..............; 287) weaz| 64| 237| 245] 231 255 w0 gsa 261 233 0.5 3.5
LY BT S 941 tsa| 54| w9l 3s) ezt 128 13, 124 151 s 24 12
Marylarkt. ... .... cereendd  MFEO1ES|. 871 tET] 18l w74l 107 13 w2 145 108 0.8 12
Massachuses. ........ 87 o83 Wyl fear 03I oEsl 192 58 102 521 w03 03 o5
T 14.41: 054! 1540 0971 1381 0841 144 07 48 98] 145 63 h
Minmeseig. .. .ooea. . w188 180 17 130l 180 121 3 1"y 1.4] 123 . &7 1.2
MISSISSIPA . uvunenen..) 1R8] 187 2470 2821 2481 2871 234 15 223 17] 247 18] -24 14
Missoad. ... ... ceeef 1SBI Le8] 8] 1971 1571 198] 158 14 159 17| 158 1.7 - 14
Montana ..., nal ese] gl 17 1381 171 134 12 132 14| 144 18] ~12 12
L - 881 1381 w031 148] W08lL u: 8.9 1.3 8.6 1.2 108 1.3] -09 10
WNevada D, ooiiiean.s 31t 148 2E: 1441 1477 178] 1.8 11 108 12| 123 14] -1.8 1.2
Now Hamothisg. . ....... 7.2 18y s8] 1.7 87 187 8.8 1.2 BE - 14 8.3 15" -05 1.1
Raw Jersoy ... cvrrren B2zl 278 08 0841 03] o083 04 06 109 07| 106 07| -08 0.6
Now MexicG.....,......} 2931} +88] 174] 1,88] 2181 202 200 .40 193 16| 195 1.7 -0.3 1.4
New Yol ...ooevnn..nn $7.01 @YF] B4l OB 157] 075] - 1B4- O8] 167 0.7 18.1 ) ‘0.7 as
NothGarolng .. ........0 1421 69| 144 082] 158] 085] 148 07 148 08 151 ~0.8 0.7
NomthDakota ...........] 104 156|121 188] 121]  162], 1.2 1.9 108 130 17 -0.8 1.1
e~ YO crevaaaresd TR 0830 130] 089 125 0B8] 132 07 138 08t 128 0B8] 08
OKEhOMa .. e 167 184 188] 200| 186| 197 184 1.4 183 w7) 193 ~1.0 1.4
L2701 "4 LT3 w175 14| 173 17 131 118 51 1 0.2 12
Pernsyvania . ,......... ws 088 132 000 11.9]. o088 25 o6& 29 OB 128 6.3 G8
Rhods Isiand .......... 108 178 N2 rBap 124 14| na3 14 .08 181 118 -13 1.3
South Caroling. ........ 138 188 187 tys| wol 17| vz 1.3 83 141 189 Y25 12
South Dakots. . ......... 45 1.80] 142 61| 51 186| 148 12 134 t4] 14y £3 w2
Tennesses ............. 4.6 1.6% 3.6 1.94 7.0 185 71 13 LA 1.5 18.3 -1.2 1.2
TOKAS. .cvvvnrrnnnnann kT8 0081 1740 087 1930 18] w31 67! 122 a8 73 0.4 037
Wah......coevenns ey 801 128 107 146 941 143 24 10 84 (T 2 -7 10
Vermost. .. ..ovvvunena b FBT 5% 1000 1700 $05] 175 8.4 12 83 14 103 -t5 1.2
ViRQITES ..o WY 188 6F 134 ‘85 1351 108 106 103 1 4.8 06 1.6
Washingion, ....._.. eeeed L1170 LBGLD M2t 183 $1.20 1381 117 12 118 14 17 4.3 11
West Virginla . ..........] 188 2041 222 21¥ 223 218 214 18] 204 81 223 -18 15
WESCORSI .. caausannss g0 139 w8 168 103 1481 108 13 08 131 18 0.8 1.0
Woming. ... ...aaeeeee 23 173 B3 Rz 03 1821 119 14] 1.3 165 18 35 13
los Angeles CMSA.,....1 88 08t 200 050 179 086] 182 8y 183 ggi 180 08 06
Nowe York CMSA ..., 1 1A% 7Y 18§ 03 188 073] 154 08! 182 . 88] 158 0.1 0.5

* Swmsstcally significant gt ths B0-sersent confidance fovel.

7 Ravisad, based on 1980 consus population tontrols.
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Table H. Ratio of income 10 Poverty Level for Persons by Hace and Famlly Status: 1994

Bumbars in housangs]
‘ Under .50 Under 1.00 Undar 1,26
Chtsractenistic Percant of Parcent of [ - Parcerd of
Total Number total Numbar total Numbar o
YOUBl POTROND oo cvtinnnnsvnnnnnnnass 241616 15404 ' 4.9 38059 4.5 50,401 183
Ags : '
Undar 18 YBarS. .. feeeeenn s s 70,020 8,888 8.6 15,288 21.8 19,250 . 218
B 2408, . e eaa 25,158 2038 A1 4,538 1.0 hEB7S: ¢ 235
ZSW M VB, . .aciic iy 41,388 2,255 b4 5,463 13.2 TAL8 - 78
SO M VBRI . ... .. i rricinieaa e 42,5334 1,706 4.0 A AGY {2 5,820 139
ASOBAYORIS, ..o, 30,593 902 29 2361 1.8 3,112 10,1
SO SR YBRIS, . vvrriaarciicnrraririitns 10,844 450 41 1,128 ¥4 1.A50 3.4
GO B VORI, .. ..ol 8911 |" 369 ar 1128 114 1578 59
Ehysarsandovar ... ... ..... SARRRRTRLR: 31,267 - ki 25 3683 1"z 58411 5.7
WAHE .o oo el , | 215,460 aspal ‘44l 25978 1.7 " 34,588 16.2
BIRoK ., . it i maaaa s ias 33,353 ) 4 848 . 145 1108 36 12875 368
Hispanke erigin®. ... il 27442 3,238 1.8 4418 a0F 145,818 ., ane
Famnily Status '
mfamiies ..............cc00s e, 221,430 11,624 82 28,988 13‘2. 38352 1735
HOuseNOoKIBT .. ovvvrivneeiiiisennanrsnn 62313 3,178 4.8 §,053 118 14,173 155
Ratated children under 18 ... _......... 68519 6,442 5.4 14,810 212 18487 8.8
Related children undar 6.............. 23,846 2,750 118 878 Ak 7238 368
Unretated indmdua] ............ P , 368,536 3342 87 8 287 215 11,126 83
L 18,385 1484 81 3378 118 4318 238
Fmale........ooovneinoeiaee 20,153 1857 | 82 50121, 249 €808 338
'Parsons of Hispanic origitt may be of any roce. .
Table I. Income Deficit of Families and Unrelsted Individuals by Povarty Status: 1994
[Numbars in thousands]
Size of defich of surples Dofict
- . Hean ! supiug
Charnctanstic $1,000| $2.000] $3.000] $4.000| $5.000] 38,000 $7006| $6,000) defick = per
Undar | $500 i el el iy i o bix: Fixd o o Farnily
* Tetal 3500 $895; 51,000 S20001 830650 $4.800: $5.000: 55008 $7.80% miore | surphis . member
Below Foverty Lavel ) )
ﬁuﬁ famnilias. . .......ivuan I 8,053 433 35t - FO8 745 7 775 85¢ BEE 5687 24487 B£.497 1,654
Mamied-oouple ipmilies. ... 1 3272 234 204 325 a50 318 285 238 173 184 9631 EBoZ 1,475
Familieg with femais . i’ '
haegaholdorg no husband . . . ’ .
(550 1 U 4,232 151 135~ 338 335 343 420 388 450 8BS 1373 6453 1,669
Ureiated individual. . ..... 8,287 £65 853 1459 4238 878 £11 508 518 1817 -1 3874 3574
MBle ...t eas 3278 215 33z 488 458 291 £68 1871 232 783 -1 3818 3,018
FomalB.....ooivvnvenas 58012 45{1 827 1642 740 387 , 343 32z 278 854 wi 3345 3,349
Above Poverty Levet - .
Al fendies ... .......... 61,‘280 443 A00 3% 924 10351 1,018 1,084 11,0200 106t 530368] 423261 13474
ameg-coupte lamities 50593 258 245 544 556 &7¢ 662 702 768 763! 454961 48305, 14448
‘Families with ismale ' B
hesrsaholgars ma ushand . . .
,,,,,,,,,,,,,,,, 7,588 HB? 135 3358 367 254 290 255 247 2281 57871 21,644 7568
Urgoiatod individuat . .... 30251 891 882 153t 1494; 12821 13851 L.231| 1443 1,324 14308] 19897 194897
Mok ... . iianaeiaann 1518 #12 2ig 485 572 585 565 580 817 672 105721 23,167 23,187
FOMAlR .......covunene 15,?\42 475 484 1048 gzz 777 Foa 642 628 TE5Z1 A736) 15,633 16,633‘
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compensation, and govemment sducaltional assistance
{e.q., Pell Grants) as well as means-tesied transfers
such as Aid to Families with Dependeni Children
(AFDC) and Supplemental Security Income (SSH). {For
& compiete leting of ranster income, see definitions 9
and 12.)

3. Definition 2 plus capital gaina. Realized capital gains
and losses are simulated] as part of the Census
Bureau's Federal individua! intome tax estimation
provedure,

4. Definition 3 plus health insurance szspptenwnis o
wage or salary income. Employerprovided health
insuranes coverage is reated as pant of total worker
compensation.

5. Definition 4 less payroll taxes. Payroll taxes include
payments for Sogial Security Old Age, Survivors, Dis-
abiiity, and Haospital Insurance {medicare).

8. Definition 5 less Federal income taxes. The effect of
the Eamed income Tax Cradi is shown s&;}arazely in
Befmm 7.

7. Definition 6 plus the Eamed Income Tax Credit,
8. Definition 7 less Stale income 1axas.,

9. Definition 8 plus nonmeans-tested govamment cash '

transfers. Nonmeans-tested govemment cash trans-
tars include Social Secunty payments, unemployment
compengation, worker's compensation, nonmeans-ested
Vataran's payments, U.S. Railroad Retirement, Black
Lung payments, Pell Granis, and other govemment
educational assistance, (Pell Granis are income-tested
but are ificluded here because they are very different

from the assistance programs that are included in the

means-tested category,)

10. Detlinition @ plus the vaiye of medicara. Medicare is
counted at its fungible value¥s

11. Definition 10 plus the vaiae of regulanprce school
tunches.

i

. 12. Definiion 11 plus mans-igsted govemment cash trans-

fors, Means-ested government cash transfers inciude
AFDC, 88I, other public assistance pmgrams. and
means-ested Veteran's payments

13. Definition 12 piug the value of medicaid. !sa%edéi:aid is
‘counted at s tungible valus.

*The ungibis approach & valuieg modical coversge s33igns inpome
1 1o axtent that i wiuld 6o up rosources that would have bean spent
on mactical care. The sstimated lungibis vatus depends on family incoms,
tha post of foodd B Bousing needs, and the mitkdt viduo of the madicat

banefits. # tnmily incomy i not sulliciant to cover the tamily's basic food -
., B housing regulraments, the tungible vaive methodalogy tragls madi-

sure and medicaid as havirg no incoma value. It famity lncome excesds
tha cost of food and housing requiremiants, the lungitile vitius 57 medicars
and medicaid is equal tn the amourtt which exceads the valus assignad for
foodd and housing requirarsents {Up 1o the amouni of tha enarket valus of
, the madical bengfits},

T

H

14. Definiion 13 plus the value of other meang-ested
govemment noncash transfers. These include food
stamps, rent subsidies, and free and reduced~pnce
school iunches.

a. Definition 14 iéss m&dicai programs, This is cash
income glus all noncash income except Enputad
incoms from own home, minus the fungible
valuss of medicaid and medicare,

15. Definition 14 pius net imputed return on equity in own
home. This definition inciudes a calculated annual
benefit of converting one's home equity into an annu-

iy, net of property taxes.

Taxes, govammant transfers, ‘and other benatils have
substantial sffects on the lavel and distribution of income.
These effects can be seen by examining distrbutional
changes under the 18 different definitions of incoms uged
in thig section. Text tables J and K, and detfailed table 12
show data. on the distdbution of income under ﬂ’le 18
definitions.

Definition 1 is the official definition of incoma, whlch is
based on money income before {axes and includes gow
emment cash iransters. The disizibution of househokd
income by quintile for definiion 1 shows that 3.8 percent of
aggregate housshold income was received by the lowsst
quintite, 8.1 percent by the secorf quintile, 15.1 percant by
the third guintile, 23.1 percent by the fourth guintile, and
48.1 percent by the highest quintie {see tabie J).78 In 1884,
the Gini index for households under definition 1, was 450,

Detinition 4 shows the effect on the income distribiution
when govemmaent cash transiers are deducted and capilal
gains and employes heaith benefits are added o the
officiat income definition. The exclusion of cash transfers,
atidition of net capital gains, and employer contributions o
haalth ingurance shows the distribution of income gener.
ated by the private sector was much more unequal than the
distribution under the official definition of income. (See
iable ) Definition 4 resulled in deciings in the shares of
income received by the lowest two quintiles of households

" {from 3.6 percent to 0.8 percent, and from 9.1 percent to .
6.9 parcont, respectively} and increases in tha shares of -
. income received by the two highest quindiles {from 23.1
- percent to 24.2 percent, and from 49.1 percent to 53.4

percent, respeciively). The Gini index under this definition
of income, 516, was 14.7 percent higher than the index
urier the official income definition (450),

*Two mathods 116 used in this report o estimate shares of aggregata
income received by each quintile and the Gini indax. The first method

ihcorporatas the use of actual household soned dats resulting in a Gin,

index of 458 and quintie shares ¢! 3.8, BY, 150 254, and 49,1, The
sacond mathod uses grouped data and smploys saverat intempolation
routines rasuiting in B (inl index of .450 ard quidndio shares 01 36, 3.1,
15.1, 231, anti 48.1. The group dala medux! was ysed throughout this
mwmﬁng Ginl indexas a3 hay sppawr with other income
summary mansuras in the detaiad fabies as well 8% Ky share astimates
under the sfisrmaiive gelinitions of indoms.

2
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Table J. Percentage of Aggregate income Received by Income Quintiles and Index.of Income Concentration 'by

Definition of Income: 1994

Quintiles
Definition of incoma
Lowast Second Third Fourth Highest Gini index
" Definition 1 (current measure) . e, 36 8.1 151 23.1 49.1 450
Definition 4 (definition 1 less govemment cash r '
transfars plus capital gains and employee .
health benefits). . .................. e 0.8 6.9 14.7 24.2 | 53.4 518
Definition 8 (definition 4 lass taxes). .. ... ... .. 1.0 8.0] . 15.7 24.9 50.4 488
Dafinition 11 (definition B plus nonmeans-tasted ' . .
govemmant cash ransfarsy . .. .............. . 36 10.4 16.2 237 46.0 420
Definition 14 {definition 11 plus means-tested . .
govemment cash transfars}. .. .........0000 0 448( 10.6 16.1 |, 234 451 A0
Definition 15 (definition 14 plus fetum on home |, ' .
equity) ...l PP 50 10.7 | 16.2 234 44,8 396
Table K. Median Household Income by Selected Characteristics and Definition: 1994
{Doltars] : .
' Definition 4 . ]
{definition 1 less :
. govemmant )
s 7 cash transfars ,
Characteristic J : plus capital - Definition 14 Definition 15
Dafinition 1 gains and Definition 8| (definition B plus | {definition 14 plus
{currant| employae health | {definition 4 less govammant | return on home
measlira) benefits) taxes) transters) aquity}
Allhpuleholds...............'.............. 32,264 31,107 | ¢ 26,303 31,415 33,352
RACE AND HISPANIC ORIGIN OF HOUSEHOLDER .
WHHG. ... e e neerenannsan e rnseneenenrananrsens 34,028 /32,874 27,647 32,735 34,799
Black..... emeeraeinannarrae et arararaas 21,027 19,194 17,301 22,346 23.466
Asian or Pacific Islander ... ... e e e - 40,482 41,966 34,733 - 31275 38,625
Hispanic origin'......._...... e, 23421 22577 . 20,272 T 24,378 25,382
TYPE OF HOUSEHOLD
Mamied-couple housaholds with ralated children :
T T T 47,323 43,926 41,528 43,082 42973
Famale houssholder, no husband present with relatad .
children under 18 . ....... . it iieieiraaneanans 16,409 14,553 14314 19,556 20,161
AGE OF HOUSEHOLD MEMBERS . k
With members 65 yearsold and over ....._........... 19,281 7.632| . 7,359 24,353 27677
With rejated chikiran under 18........ e 38,807 40,408 34,355 36,579 37,964

'Parsons of Hispanic origin may be of any race.
| -

The efiect of taxes on the distribution of income is shown
in definition 8. Comparing estimates using definitions 8 and
4 shows the net effect of deducting Social Security payroll
taxes, Federal individual income taxes, and State indi-
vidual income taxes. The combined effect of taxes on the
Gini index was to reduc;e it by 5.4 percent, from .516 to
488,

The effect of nonmeans-tested govemment transfers on
the distribution of income is shown in definition 11. Com-
paring definition 11 estimates to definition 8 estimates

‘shows the net effect of adding nonmeans-tested govem-

ment cash transters which include Social Security and

.
L]

Railroad Hétirérﬁenl. nonmeans-tested Ve{ergns' paymenté,
unemployment and workers’ compensation, and Pell Grants.

- Definition 11 also shows the effect of nonmeans-tested

government noncash transters—the fungible value of medi-
care and the value of regular-price school lunches, Nonmeans-
tested transfers had a significant effect on reducing income
inequality. They increased the share of income going to the
lowest quintile (from 1.0 percent to 3.6 percent) and
iowered the share of income going to the highest-quintile
(from 50.4 percent to 46.0 percent). These payments also
had a significant effect on the Gini index, iowering it by 13.9
percent, from .488 to .420.
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Definition 14 shows the net effect of adding means- |

tested fransfers, These include means-tested cash rans-

fers { AFDG and other public assistance payments, Supple-

miental Sacurity incorne, and means-esiad Velerans' payments),
masns-tested government noncash benefits {food stamps,
froe or reduced-prce school lunches, and rent subsidies)
and the fungible value of medicaid, The share of income in
the jowest quintife increased from 3.8 percent to 4.8
percent, and the share of income going to the highest
quintile decreased (from 46.0 percent to 45,1 percent). The
Gini index declined from 420 1o 401,

An important finding of the Census Bureau's.tax and
benefit research is that govetnment transfers have a

significantly greater impact on lowering income ineguality -
‘than taxes. In 1994, taxes iowerad the Gini index by 5.4

percent tirorm 518 1o 488} while transiers lowerad the Gini
index by 17.8 percent {from 488 1o 4011

Definitions 15 shows the effedt of including net impuled
retum on home equity, The inglusion of net imputed raturn
on home equity did not have any noliceable effect on the
Gird index, & reflection of the fact that homeowners are
spread throughout the income digtribution.-

income Characteristics of Selected Poputation
Groups ,

t

[)iﬂerem income definitions result in quite diffarentincome

distributions and summary measures for gl househoids, As
shown by the 1594 income data presented in table K| the
aqualizing effect of laxes and Wanslers affecls income
" compansons betwsen population subgmups to varying
degraes.

Under the official income definition, the mitio of Black
metian household income {$21,027) to White median

rousehold income ($34,028) was .618. Subtracting cash
transfers and adding capital gains and health insurance |

suppiements (definition 4) reduced tha ratio 10 .584 ($19,194/
$32,874). The subtraction of Fedorm and State income
taxes and payrolt taxes (definition 8) resulls in an ingreass

in the ratio to .26 ($17 3017327 ,647),%7 and the addition of

cash and noncash transfers (defindtion 14) resulls in a
Jurther increase in the Black-to-White income ratio to 683
pemm {822,346/832.735}.

‘Based on the official income definition, the median
meoms of Hispanic-origin househoids ($23,421) was 88, &
parcent that of White households {$34,028). A definition of
income that has been broadened to include the effects of
taxes and transfers (definition 14), resutted in a ratio that
was 745 ($24,378/332,735).

Difterences in income ratios by income definition can be
ohserved when comparing households with a leraale house-

. helder, no hushand presert, with related childran to marriad-
.coupte households with chitdran. Under the official income

"ﬁmwmsmmmwsdx&mmimammm
sigifenily diffarant rom one ancther.

*xig

definition, the ratio of median income of households with a
farmale householder, no husband present, with children to
that of marrisd-coupie households with children was .347

{§16,409/847,323). Based on a definition of income that’
< includes the effect of taxes and transfer (definition 14), the

ratic increased to 454 {318,556/843,082).

The importance of income definitions to differences
batween population subgroups is particularly apparent for
households with children and eldady mersbers, Under
definition 1, median money income was $38,907 for house-
holds with children under 18 years of age and $13,281 for
households with members 83 years oki and over. Thus in
1894, the rati¢ of median income of the lalter group 1o the
former group was 496, Sublracting cash transters and
adding capitpl gains and employerprovided health insur-
ance {definttion 4} lowered the ralio to . 183 {$7 632/340,408).
The payment of taxes {defirition 8) raised the ratio slightly,

to .214 ($7,3509/834 355). The addition of cash and non-

cash transters (definition 14) moére than doubled the ratio,
bringing it to .666 ($24,353/$36,579), and adding the retum
on home equity (definition 15} resulted in a further increase
in the ratio to 729 ($27,677/837.864).

Poverty Status By Income Definition

+

Taxt table L(s?zcwé how poverly asiimazes changed
when specific companents ware sublraciod or added o the

definition of income. The starting point for the table is the .

currgnt ineome measure (monay income gxcluding capital
gaing and before taxes) that is used 10 produce the official

poverty estimaies. In 1994, the official estimate of the |
number of persons in poverty (defmmon 13 was 38.1 miltion

or 14.5 parcent of the population.
Excluding government cash transters {datinition 2} from

the current measure, the number of persons below the
poventy line rose sharply from 38.1 o 58.7 million, ami {he
poverty rate rose Irom 14510 228 ;:semezzz .

Adding in capital gains and the value of ampioyers

provided health irsurance. {definitions 3 and 4) had a

" relatively minor effect on the poverty estimates, The com-

bined effoct of the two additions was 10 reduce the number

it poverty from 58.7 to 57.6 million and the proportion in

poverty from 22.8 1o 22.0 percent. (See table 13 tor the
gffect of each definition separately).

Income definitions 5, 8, 7, and 8 deduct incoma taxes
" (Federal and State) and payroll taxes and add the Earned

Income Tax Credit (EITC) to income definition 4. The eflect
of subtracting Social Security taxes and Federgl taxes
increased tha number of persons in poverty by 3.2 milion
{from 57.8 o 60.8 million} and increased the poveny rate
by 1.2 perceniage points (from 22.0 10 23.2 perceni),
inciuding the EITY reduced ihe number of persons in
poverty by 1.9 million (from 60.8 to 58.9 milion) and the
poverty rate from 23.2 10 22.5 percent. Qverall, adjusting
the income definition for all taxes produced an increase of
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Table L. Cu_mutat_ive Effegt of Taxes and Transfers on Poverty: 1993-1994

. ’ 199 1993 ' 1893-1994 difference
Salected income definitions Parsons balow . Persons below Persons below
! v : poverty Paverty rate poverty Povarty rate poverty Poverty rate
Deafinition 1 {curent measure} ............... L 38,059 14.5 39.265| | | 15.1 ~-1,206 0.6
Definition 2 {dafinition 1 less govemment cash - o
transfers). ..o 59,730 228 + 60,575 234| -845 0.6
Definition 4 (definition 2 pius capital gains ' . - '
employee health benefits).....1.............. 57,565 22.0 58,580 , 228 . -1,018 -0.6°
Definition 6 {definition 4 less Soctal Security ’ '
' payroll and Federal income taxes (exctudlng the iR ' ' !
= 4 - ‘ 60,79 . 232 61,648 23.8 -857 - 06
Definition 7 (definition & plus the Earned income . o . © \
Tax Credit (EMC) ....c.voveiiiietiiinannan, 58,864 225 - 59,843 . 23.1 -979 ' —0.6
Definition 8 (dafinition 7 less State income - .
BAXES). .\ e e 59,270 22,7 60,118 | 23.2 —648 -0.5
Dsfinition 9 {definition B plus nonmeans-tested . ) ’
‘govemment cash transfers).................., 40,663 15.5 . 41896 7 16.1 -1,033 0.6
Definition 11 (definition 8 plus the value of , . ’
rmedicare and regular price school Jurh) ...... 39,718 152 40,535 15.6 -817 0.4
Definition 12 (definition 11 plus means tested ' -
government cash transfers ................... 36,663 14.0 37.630 14.5 o867 -0.5
Dafinition 14 {definition 12 plus the value of - -
medicaid and othar maans-tested govermment .
noncash transters) ..... P 30,144 11.5 v 3,496 121 -1,352 08
"Definition 15 (definition 14 plus retum on home ’ : - ‘ )
OGUILY) .o 27,295 10.4| - 28,959 1.2 --1,664| 0.8

Note: All parcents removed from poverty use definition 2 as the base.

]

1.7 milion in the estimate of the number of persons in
poverty (from 57.6 to 59.3|million} and an increase of 0.7

percentage points in the poverty rate (from 22.0 to 22.7.

percent).

Definitions 9 through 14 introduce specific types of
govemment transfers, both cash and noncash, and table L
. shows the extent to which these transfers reduced poverty
estimates. The addition ot nonmeans-tested government
cash transfers {primarily Socual Sacurity) had a very strong

impact on poverty estimates. The addition of this income
component reduced the estimate of the number of persons
in poverty by 18.6 mlillon persons (from'.59.3 to 40.7
“million), and reduced the estimated poverty rate from 22 7
to 15.9 percent {see definition 9). )

The effect on poverty estlmates of adding medicare and

regular-pnce school lunches reduced the number of poor

persons by 1.0 million (from 40.7 to 39.7 million) and -

reduced the rate by 0.3 percentage points (from 15.5 to
15.2 percent). The effect.of adding means-tested cash
transfers (primarily AFDC and SSI) was small compared to
the effect of adding nonmeans -tested cash transfers. Add-
_ing in means-tested cash transfers (definition 12) reduced
the estimate of the- number of persons in poverty by 3.0
million {from 39.7 to 36.7 mrlllon} compared to the previ-
ously cited reduction of 18.6 million after adding nonmeans-
tested ‘cash transfers. The poverty rate associated with
definition 12 was 14.0 percent down 1.2 percentage points
from definition 11. The addition of medicaid, means-tested
noncash benefits, which include food stamps, free and

. reduced-priced school lunches, and rent subsidies (defini-

tion 14}, lowered the estimate’ of the number of persons in
poverty from 36.7 to 30.1 miliion and lowered the poverty
rate from 14.0 to 11.5 percent.

Table M, unlike table L, shows the individual effect rather
than the cumulative effect on poverty estimates when

. specific components were subtracted or added to the

current measure of income. Care should be taken when
interpreting these numbers, since the changes to the
income definitions listed here would not occur in isolation,
without causing changes in other related variables affecting
poverty status. Table M also excludes any valuation of

-medical transfers such as medicaid, medicare, or employee

health benefits. It also shows the combined effect on

. poverty estimates of including the value of all noncash

benefits with disposable income {net of payro[l and income
taxes and EITC). Like table L, adjustments are made to the
income measure, but poverty thresholds are not changed

. in this exercise. .

The starting point.of table M, as in table L,.is the
measure of: income that is used to produce the’ official
poverty estimates. The first section shows the effect of
deducting taxes from income. When excluding Social Secu-
rity payroll taxes and taking into account net capital gains,
the number below the poverty line rose to 40.6 million, and

the poverty rate rose to 15.5 percent. When subtracting . '

Federal and State income taxes from the official measure

. and adding net capital gains, the number and rate below

the poverty fevel did not change significantly, 38.5 million
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Tabls K, Effect of Taxes and Nonmedical Transfers .

on P Based on the Official
Definition: 1994
Parsons
Incoarin measures balow .
- ! poverty | Povaedy mie
1 {official defintbon). . ... .vovrrveoiaa.. 38,059 14.8
2 (official less Socia! Securty and ’
payrodl taxes plos net capital gain .1 . 40,584 188
A (official tews Federal gt Blats . <
Aaxes plus rat captial gainy ... .L,, .. T 33478 47
4 {official loss Federal and Site
s plus nat capital ang BITCY . . 36,659 4.0
Saftermxesh . ... e 358,297 180
& {official oss roroeans-tested cash
wansterh .. e 57,255 218
7 {fficial less means-tested cash ] ’ T
L wamwbersl......ol el < 4%,18D 157
# {1 phas reersdasiod nonmedics! '
© wonseshtangters) ... ... ... 33,259 127
g {official plus fored stampdl .. ..., ... 35 8856 137
30 fofficinl plus rent sulsidies) ... ... 36812 14.1
H {m ghus tpgularprics school
,,,,,,,,,,,,,,,,,,,,,,,, 35,645 4.5
k4 {wm plus ff noncash translers) . 33.258 127
13 {aher tazes and EITC ang i
aoncash ransfers) ., e 33.940 130

and 4.7 percent. Mowever, adding the EITC to this mea- .

sure reduces the number of persons below poverty ta 36.7
million and the rate to 14.0 percent. The total effect of
subtracting Social Secunty and payroll taxes, and Federal

i
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. Figure 4.
' Poverty Rates by Definition of tnamm and Type of Deﬁatar 1959 to 1934

£

tnchucing vl of nonemh beneﬁts

L

and State taxes and adding the EITC was to raise the

number of poor persons to 39.3 miliicn and the rate to 18.0

parcent.

~» The second section of the table shows the number of
persons arided 1o the poverty population by subtracting

governman cash transters from income to ilusirale sepa-
rate sfteots on the olficial poverty count. I also shows the

aftect of adding the components of noncash benefits 1o the -

income measure. The large impact of nonmeans-tested

" cash transters {primarily Social Security) | is observed hewm

®

as before intable L.

A review of the dala shows that ths income component
that had the largest incremental effect on the poverty
estimate. was Social Security (the primary component of
nonmeans-tested govemment cash transfers). Other types
of gcmemmezm tax and transters had smaller incremental
effects.

]

Poverty Status Under an Alternate Price Index

Poverty estimates based on povanty thresholds adgusted
over tirne for inflation by the CPL.U.X1 series are shown in

~ Table 14. Since the poverty thresholds based on the

CPI-U-X1 are’ approximately 8 percent lower -than the
official thresholds based on the G, the poverty esti-
mates shown are lowsr than estimates baseé on the
CPl-U.

On average. the poverty rates based on the CP 33
are approdimalely, 1.4 percentags points and 3.6 million

3

EF] Recessionary period

CPIX1
(Dot 14)

1994

sz .
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perscns lower than estimates based on the official thresh-
oids. Figure 4 presents a time series of the poverty rate
based on the CPI-U and the CPI-U-X1. Using the official
definition of income (definition 1}, the 1994 poverty rate
based on the CPI-U-X1 was 13.2 compared to 14.5 percent
based on the CPI-U. Using definilion 14 (which includes
the eflect ol taxes, cash and noncash benefits, . capital
gains, and employee health benefits) the poverty rate
under the CPI-U-X1 was 10.2 percent compared to 11.5
percent based on the CPI-U.

As you can sée in figure 4, changes in poverty estimates
over time based on the CPI-U-X1 and the CPI-U show the
same general pattems.

SYMBOLS USED IN TABLES

Represents zero or rounds to zero.
Base less than 75,000,

Not available.”

Revised.

Not applicabla.
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VALUATION OF HONCASH BENEFITS

Tabls 13. Percent of Persons in Poverty by Definition of Income and Selected Characteristics:
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Health Insurance Coverage Status: 1994
{numbers in thousands) '

e ——

Total * Percent Poor Percent

Number Dist. “Number Pist,

All persons 262,108 : 1000 . 38,059 100.¢

Total covered 222,388 848 27,000 70.8

Private . 184,318 70.3 8918 23.4
Government .

Medicaid 31,845 121 17.578 46.2

Medicare © 33,901 129 - ' 4,502 11.8

Military 11,165 . 4.3 1,038 2.7

Not covered 39,718 18.2 11.059 281

Note: The estimaiesz by type of coverage are not mutually éxciasiva; in other &afds,
persons can be covered by more than one type of health insurance during the year.



Haealth insuranoe Coverage Status by Selected Charatteristics: 19%4 °

. Al Persans | i Poor Persons
!
Tolal Total . T Not covered b Total ~ Taotal Kot sxnvarext
covered P covered . -
Mumber Number Percent . Number Percent} Numbwsr Kumber  Percent Number Perert
. ¥
All persons ‘ 262,106 222,388 848 g e . 52 38,055 27000 70.9 14,059 291
) [
Sex: |
Hale 128,072 106 762 B3.4 2830 64 16,318 10,857 66.5 5,450 33.5
Femaple 134.033 415,625 86.3 18,408 7] 2,744 16,144 742 5600 258
: |
Age: ! ) e

Under 18 years 7508 . 84,508 858 10,063 142§ 15284 11,949 - 782 3,340 21.8

18 {o 24 years 25158 18 4486 73.3 §.712 2871 4,538 2741 £G4 $. 757 386

2510 34 yeurs 41388 32,274 7840 #1144 2201 5,483 3.204 588 2255 414

35 10 44 years | 42,338 35,588 84.0 6,780 6.0} 4 46T 2684 550 1833 410

45 to b4 years ft1,448 44 530 B5.7 G818 133} 4,639 2,542 814 16547 386

65 years and over 31,267 30,978 59.1 283 08§ 3663 3,529 963 34 37

. | .
. Race and Hispanic Ongin: ) . . . -

White 216,762 186 A47 86.0 30,305 4.0 25,379 17,578 69.3 7.800 307

Black 33,531 25,928 803 6,603 8714 10,198 7.825 - 76.7 2.3 233

Hispanic odgint - 27,521 18,244 68,3 8277 3.7 § 8415 5.067 0.2 3,49 - 9.8

’ |
Education: ' ) ' : {
{parsons aged 25 and aver) i i v ,

My High sohool dipioma J0.812 23,883 783 §818 - 217 ¢ 7,96 5494 &80 2487 31.0

High schodi graduate, only 58450 48011 851 - $£.435 . 145 £.968 4018 .8 1883 331

Bame college, no degree 28,256 25587 arz 3,769 128} 2264 1,548 874 748 328

Aggociate degree 11,895 . 10612 84s.2 1,283 ‘2(}8 | ar 478 . 85,7 C 248 343

Bachelors degree + 38,226 35,332 92.4 2,884 & | 1.e52 77 6§21 475 379

. . i :
Work Experience: . . |
{persons aged 15 and over) . - | .

Waorked during vear 138,130 - 118,201 83.5 224929 163 | 9,804 5456 851 4,448 449
Full-tirme “ - 108,218 591,328 84.4 16,889 156 ) Ea7 3,108 §2.9 2,769 471
Partime - 30912 24872 C B8 8,640 195 | T 4027 2,348 58.3 1,879 417

fhHd ot work - 83 602 55,088 86.6 . B5313 134§ 14,908 10,878 736 3829 26.4

1Persons of Hispanic origin may be of any race,



PRESS BRIEI’B\E{} ON 1994 I‘\EC(}ME AND POVERTY iESTI”viA'I‘ES
%;y Dr. Danie! H. Weinberg »

Chief, Housing and Household Economic Statistics Division
U.S. Bureay of the Census

Qctober 5, 1995

Welcome'to the press briefing on the 1994 income and” poverty &stzmates Your
press packets contain a press release, a copy of my remarks, and a copy of the charts
I will be using today, along with some suppiemenmry tables, The report is not-vet |
available in print but excerpts are provided. Additional \unpublished detailed 1ables
can be obtained from the Census Bureau. > . :

- Let me. mtroduce some of the analysts who werited on the reponts; they will be
available to answer vour questions after the-briefing: Charles Nelson, Assistant-
Division Chief; Kathleen Short, Chief of the Poverty and Health Statistics Branch; and
Edward Welniak, Chief of the Income Statistics Branch.” The primary authors of the -
© reports are Eleanor Baugher, Robert Bennefield, Robert Cleveland, Carmen DeNavas-
Walt, and Leatha Lamison-White. 1.also want to particularly recognize other Bureau
staff who contribute so much to carrying this work forward (parzzculariv the Census
© Bureau field representatives who collect the data).

‘ Please. hold your questions unless i°s a technical iarifia:a{ion, The main
- presenitation should take about 30 minutes.

" Let me first summarize the main findings. Overall, there was 10 change in
median hausehaié incomefrom 1993 o 1994, which remained at $32,264. There was
. a significant decrease in the number of poor and in the poverty rate. The number of
poor decreased 1.2 million between 1993 and 1994 1o 38.1 miltion persons and the
poverty rate decreased from 15.1 tv 14.5 percent.

Data from the Current Population Survey or CPS are the basxs for these
statistics. The CPS is a samp{e survey, conducted each month, of approximately -
- 60,000 households nationwide. Its primary purpose is to allow the Bureau of Labor
Statistics to derive the Nation's monthly employment and unemployment statistics. In
March of each year, the employment questmns are supplemented with a set of
questions about the househiold’s economic conditions in the previous calendar year,
Thus the data from the CPS reflect conditions in 1994, not current conditions. Nor do
they reflect the economic situation of the msnmta{mahzed -or the majority of military
lwmg on hases.

. AS m all surveys, the data in these reports are estimates, subject to sampling
varzabihty and response errors. - Different samples can give different estimates; stat~
isticians can determine the range in which estimates are likely to fall so that an
apparent change can be tested statistically to see if indeed it is 2 sigmficant change.

All statements made in the report and in this briefing have been tested statistically.

4
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Alf historical income data have been corrected for inflation, as measured by the Con-

sumer Price Index; inflation was 2.6 percent between 1993 and 1994, The poverty

thresholds are updated each year f{}r inflation as well; for a family of four in i994 the
threshold was $15,141.

' There was one change in survey methodology that suggests ‘some caution when

comparing this year’s income and poverty estimates to Jast year’s. In April 1994, the

Census Burean began introducing a new 1990 census-based sample, drawn from

different locations than the previozzs 1980 census-based sample. This change may

have affected the estimares in unknown ways, as all samples are szzbjecr to chance

variability. ‘ -

T will be covarlng the following topics in this briefing:

. Household income , _ '

Poverty ‘ : I

. Income Inequality - ’

State Estimates of Income and ?{}verty

Experunenmi Measures of Income

“Health Insurance Coverage .

This chart presents the key estimates of median household income. As I noted
earlier, there was no change in real median household income between 1993 and
1994, There has heen a 6.3 percent decline hetween the most recent business cycle
* peak in 1989, ‘when median household income was $34,445, and the 1994 level of
$32,264, a decline of nearly 32,200, Overall, median household income has risen
10.6 percent since 1967, the first year household median income was computed.

The South was the only region where households experienced an increase in
.income berween 1993 and 1994 -- 2.9 percent. Even with this increase, h{)wever
median income in the South was lower than in the other three regzons .\

The poventy rate for all persons declined from 15,1 percent in 1993 10 145
percent in 1994, and the number of poor declined as well, by 1.2 millicn, 10 38.1 mil-
lion. However, the number of poor is still 5.6 million.above the 1989 level when
32.4 mullion persons were poor and the poverty rate was 13.1 percent. This is the
first time that both the number of poor and the poverty rate have declined from one
year 1o the next since 1984,

As with income, the South was the only region with a statistically sngmﬁaan{
decline in its poverty rate. The South’s poverty rate of 16.1 percent is now not
significantly higher from the rate in the West region (15.3 percent). This s the first
time since poverty statistics have been computed that the South is not alone with the
highest regional poverty rate, o

The key distinction affecting the income and poverty figures appears to be for
families versus non-families, This next chart illustrates those differences. Family
households experienced an increase of 2.5 percent in real median income between -
1993 and 1994 while nonfamily households (that is, those consisting of one or more

DU
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unrelated individuals sharing living quartérs) experienced a decline of 2.1 percent. -
Approximately three out of every ten households are nonfamily (and roughly eight of |
. ten nonfamily households consist of single persons). :

Similar differences show up for poverty: There was a significant decline in the
poverty rate for persons in families (from 13.6 to 13.1 percent) with no significant
change for-unrelated individuals (a2 1994 poverty rate of 21.5 percent).

Among family households, married-couple households experienced a 1.8
‘percent increase in median income and the median income of households maintained
by women with no hushand present increased by 4.5 percent.’ The decline in the
poverty rate for families (from 12.3 percent m 1993 to 11.6 percent in 1994) appears
to be a result of significant declines for black families, particularly- ‘black mamed-
couple families.

This next c¢hart g:zz'e%z}zs the changes in income by race and ethmcuy There
was a mgnzﬁcam increase in income only for Black households. This is the first year-
to-year increase in Black median housebold i income since 1988-1989. As this chart
for poverty ; shows, there was a significant decline in poverty rates for both Blacks ‘and
Whites. I}espﬁe these improvements for Blacks, Blacks and-Hispanics still have much
migher poverty rates and lower incomes than Whites and Asian and ?aczﬁc Islanders.
Nevertheless, two-thirds of all’ poor are White.

Children are 40 percent of the poor thengh they are but 27 percent of the total
population.. Their poverty rate is higher than for any other age group, now 21.8
percent, but this is a significant decline from last year. Poverty for children has been
at or above 20 percent since the early 1980°s. Every age group under S35 experienced
a significant decling in their poverty rate between 1993 and 1994, There was no
change for'those 53 and older. '

“The long-term trend in the U.S. Has been toward increasing income inequality.
This chart 1llustrates the mcrea*;mg share of household income received by the highest
income qumtile - 49.1 percent in 1994 but only 43.0 percent in 1969 -- and the
dec{mmg share ()f those in the bottom quintile -- 4.1 percent in 1969 down 10 3.6
percent in 1994 These changes together mean that the middle 60 percent of the
' income distribution (those bouseholds with incomes of $13,426 10 $62,841 in 1994)
has received a daaimmg share -- from 32.9 percent of income in 1969 down 10 47.3
percemt in 1994

A second measure of | znwme mequa!zty is the Gini index (also known as the
index of i zzzcemfzg concentration}. Mathematically, the Gini can range from 0 indicating
perfect equality o1 indicating perfect-inequality. This index also gives an indication
of rising, inequality over the past 25 years. Household income inequality rose siowly
in the 1970's and rapidly during the early 1980°s. From about 1987 through 1992,

i
i

. The difference beoween the increases for these two types of families was not statistically significant.
- * * ) N
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though, the growth seemed to taper off, with a jump in 1993. There was no
significant increase in income inequality between 1993 and 1994 as measured by the
Gini. The Ginl index is now 14.3 percent above its 1967 level,

Based on a comparison of two-year moving averages, real median household
income increased significantly between 1992 and 1994 for Colorado, lowa,
Mississippi, and Tennessee and declined for California, Kansas, and New Hampshire.
- Hlinois, Maine, and South Carolina showed a decrease in their poverty rate between
1992 and 1994 while no State showed an increase,

The Census Bureau also produces a series of experimental estimates of income,
in an attempt to gauge the effect of noncash benefits and of taxes on income levels and
on poverty. Neither noncash benefits nor taxes are considered in the official mea-
sures. Seventeen experimental definitions of income in addition to the official defini-
tion are computed, and tables based on those results are presented in your packages.

The Bureau’s research in this area has shown that the distribution of income is
more equai under a broadened definition of income that takes account of the effects of
taxes and noncash benefits. Government benefils play a4 much more equalizing role on
income than do {axes. ‘ B

Valuing noncash benefits and subtracting taxes also has an effect on the
estimated poverty rate. As ] have indicated, the 1994 poverty rate based on the
official money income definition was 14.5 percent. Based on the same poverty
thresholds, but under a broadened definition of income that includes the effects of
noncash benefits and iaxes, the estimated rate was 11,5 percent or 30.1 million
persons (versus 38.1 million under the official definition). Regardiess of the method
chosen to measure income, the pattern of poverty ‘change over time is similar:

The remaining topic I will cover today js health insurance coverage. These
estimates are presented in a forthcoming report. We are presenting only the statistics
for 1994 because we improved -the questlormalre {0 better capture private health
insurance coverage, making comparisons with last year unwise.

The mumber of persons without health insurance coverage in 1994 was 39.7
million, or 15.2 percent of the population.  The proportion of the poor that reported
no health insurance coverage was 29.1 percent, nearly double the rate for all persons.
Young adults, those with low educational attainment, and Hispanics were the
demographic groups most likely to lack coverage. Perhaps surprisingly, part-time
workers had lower coverage rates.than nonworkers, This is because nonworkers are
more likely to be covered by government health programs such as Medicaid and
Medicare than workers. Full-time workers have a relatively high coverage rate
because they are more likely (o have health insurance coverage through their
employers,

Let me again summarize the main f“zmimgs Overall, there was no change'in
median household income, which remained at §32,264, but there was a significant -
decrease in the number of poor and in the poverty rate. The number of poor
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decreased 1.2 million between 1993 and 1994 10 38.1 million persons and the gkz}verty
rate decreased from 15.1 to 14.5 percent.

I'li be glad to answer your questions. Please zéerz{if‘y yourself and your
affiliation.
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" No change in median‘ household income from 1993
- $32,264 in 1994

Significant decline in number of poor and poverty rate

- 38.1 million poor, decline of 1.2 million from 1993
- 14.5 percent poverty rate, decline from 15.1 percent
in 1993 |



Topics Covered

B ereerererrreer APPSRl Hiverrer AT T
a4 TPt rrses 44 TSP v PSP e PSP e

h
|

~ +Household Income
- Poverty |
« Income Inequahty
.« State Estimates of Income and Poverty
« Experimental Measures of Income
-~ «+ Health Insurance Coverage



'Median Household Income by
Region: 1993 and 1994
(In 1994 dollars)

$34,611 $34,926 o $34,603 $34,452
B 532,204 $32,505 S

$32,041 $32,264 |
$29,169 $30:021

United States Northeast Midwest Sduth* hWest
(no change) (nfa change} (nochange) (2.9% Increase) {no change)



Median Household Income by Region:
1993 and 1994

(In 1994 Dollars)

A SO A W s U A W AT S S g I s e

Reglion 1983 . 1994

A1l houssholds  $32,041 $32,264
s Northeast.. : 834,611 $34,926
-Midwest.. .. $32,204 632,508
Southees s : $29,189 $30,021

WeBt . eooss . $34,603 $34,452

A S AN S AU IO TR TN S

Percent change betwean 1993 and 1994:

‘Northeast - no change
Hidwest - no changs

South - 2.9 percent increase
west -« no change



'Index of Percent Change in Real Median

- _Household Income: 1967-1994
| Percentchange o o
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Persons in -Po{r,erty by ’Reg‘ioni o
- 1993 and 1994
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Median Household Income

and Poverty Rates by Family

Status: 1993 and 1994

$38 444 339,390
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1?"'6 13.1

‘Persons in Unrelated

families individuals

| {0.5 decrpase) {no change)

Poverty rates
(percent)



Median Household Incomeé by Family Status, 1993-1994

{In 1994 dollara)
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Median Household Income by Race
and Hispanic Origin: 1993 and 1994

(In 1994 dollars) | - :

| | D 1993
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Poverty Rates of Persons by Race
and Hispanic Origin: 1993 and 1994
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AerLy RMEs by Age: 1959 1o 1994
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'changes by State: 1992-1 994

- Two-Year movmg averages
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Share of Aggregate Household Income
by Quintile: 1969-1994 |
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Share of Aggregate Househalg\Income, by Quintile: 19389 to 1994
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Poverty Rates Using __EXperimeh_tal .

' Definitions of Income: 1959-1994
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Persons Without Health lnsurance
Cmrerage in 1994
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