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InERROGATION
GISEL?FLIMBERGER ‘ : 9 @ctober 1945
“BY. . . : ~ TIME: 10300 am te 12»1@ Pl
E. B, MINSKOFF . ,
(IhEh:})\S\s) e
Q. . What ie-your full nama?
A. Gisela Limherger.v :m' |
Qe How long aida you work for Mr. Goering?
Ao Since Aprll 19354 '
Q. What kind of work were you doing at that. time? ‘ '
A. ‘Librarian in- Berlin, employed by the Pruaalan State Departmant.A ‘
Goerlng was the President of the. State Mlnlatry. |
Qe What were your duties' as librarlan? ' |
A. Puttlng the books-in order, cataleguing them: and taking inventorlas.
Q.. s Librarien, did. yeu also purchase books-for ‘the libraxy?
a. No. He did it himself. Sometimes he told me to ‘buy one book. N
| -ﬂaverhﬁought many.beﬁka.for him. He bought them-himgg;f. “ |
Q. When did you tirst bedome his peraonal secretary?
A@ In Angust 1942, after the death of his other secretary, Frau
‘Grundtmamn | | |
'Q. .Then I aasume fhg$ your dutiae céénged very much.
A. 'feaﬂ" ) |
Q. Whatwwefé your new' duties as private. aeeratary?
Ao Taking care of his private correspondence, his’ private purse, and
his bank : accaunt, ete., 0 pay the billsa. |
Q. Ie it ‘correct to assume that no one else in thewentirerGoéring
'staff would know more about his private bank accounta and his
private-. financial affairs than you? '
A. I think so., That is right. ’
Q; Would anyone else handle financial matters for Gperih@?l
A, Gerch paid some bills but he hadﬂnéthing to do wixh,@ﬁéiﬁank
account. | ‘ h . '?v -
Q: Who else besides Gerch had to do with financial matters?
A. Nobody else. - |
Q. ‘Did’Gritz%geh?
A, |

No, n°t‘PBrsenél‘accounts~0f‘Go§iing;
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Qe . Az%.d ‘you di@ﬁ_"j-’c }mov&'" that. w,iti‘z‘in the Justice jg)e.par%cﬁgn'fq they
had+a whole separate lelSlon which Wes inveharge of all
enenmy’ property—-?renoh Englleh Amerlcan—-all enemv properfv
w1th1n Germany | ‘ | _ o

4. No, I didn't krow. You \a.dpf‘t ﬁrﬁsﬁtme,.’bﬁf}}l dlan't now.

| Never. | | - "‘ o |

Q. Then;noﬁ‘only the'Goeriﬁgé didn't teil‘youﬁﬁﬁgﬁﬁ :eﬁything
that was personal but you didn't even read the newspapers to
flna outzwhdt was going on in- Germany . ‘

A. Oh, I dld _but sometlmes 1 qu fed up w1th all these thlnas

A} .

in the newspapers.'

e,

-Ever hear of the name Dr. Remena9
/

No. You aeked me yesterdaj. I aon't know.

..

.

.

You heard of the"Unilever-fifm?

.

In Geérmany? B | .
In E'hg-la_nd». I‘b 13 nym e agen W, MEn inv’n ASI.E‘H ,tl:R'ft‘L““:, ‘

- *

.Neyer~hearduof fhat'hame?

O o kO B O = O

Did you know General Kramer?

4. No. ,

Q. uKn_ ngM | i;.Ajn‘ ny ups nR'n’ 9 '

N fo e e e e e e

Q. ‘He wasAa Gerﬁen air'atteche, ﬁluft"’attaohe;
A. ﬁo./f" | | ‘ |

Q. Yeu‘éonff rebaiilfhat ﬁame in connection with the?eale'ef- L
- palntlngs by Geer1ng9 B | _ ‘
A Never heara of it. I know the name Kramer, butvig&onff_know
a General Kramer | |

~There were a larce number OL palntlngs, about 200, Whlch were

b .

supposed to heve been sold by Mledl and 1t ended up that

Kramer sold them for Goerlng

St0- 113542
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I know that Mledl bought and sold but 1. never heard of Nledl
1n connectlon Wlth an offlcer Kramer.
Who was the Kramer you heard of9

Kramer is a very common name in Gefmanv. Iﬁ?cennégﬁioﬁ;Wifh

Gosrlng,ino.\

And La Gasse? 7 ‘ o

What connectlon did he nave w1th Goerlng?f

Personall<; no oonneotlon, but Goerlng sometlmes bought at

these auctlens.‘ But he dldn‘t go personallj, Ho%fér Went.m ”‘ 

Did Lange ever go dbroa& to buy thln@q for- Goer1ng°

'No.
fIn;SWi%zerlamd?

‘N.O- . . ' ‘ ', » -

No. Iange never was sent azbroad.

You never kKnew any Eugene Dang?

- No, néver,heard it.

Did you heaf the name Lindholm?

IS
¢

I know the name, put I don't know who he was.

Uno Alfon$e Llnanolm of Llnanolm & Go. 7
I don't kncw who he 18.‘> | |
He was - the generai mandéer of Uno Llndholm & Co.ﬂof Stockholm,
Sweden.v | | | |
don't

It is. a Swedlsh name, but I xx&nxx Know tht he 13 d01ne.

We had no. conhectlon Wltn him.

that do vou mean?

< x

I never have been a letter or met hlm,ln the h@use._ I only

remember tae name.

RV
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Interrogation 27 Sept, 1945 - Harl Haberstock

I NDZI

Name

Angerer, Joseph
Bernheimer
Binder, Dr,
Boehler, Julius
Bornheim
Bottenwleser
Brassert, Herman
Drey, A.S.
Pischer, Theodore
Gerch

Goebel, Dr,
Goerdeler
Goudstikker
Hanesse, Gen,
Hofer

Katgien

‘Landwehr

Limberger

iiedl

Ministry of Propaganda

Posse, Dr, IH,.

. Guantmeyer &% Dicke

Stahl
Wendland, Hans
Wehner-Gren, Axel

Wildenstein .

by Eldon J., Cass-oday

5, 6, 9, 10, 11, 12, 13
13, 14
4,5
14
5
8
13
5
. 6, 8, 9, 10
. .
11

12

-

1, 3,4, 9, 10, 14
14

16

2, 3

12, 13

7, 10

11

14
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‘Interrogatlon T 'Frelslng Bavarla'
. of - - - SR 27 Sept, 1945
" Karl Haberstock =~ -~ 3,50 P M o

by

Eldon J.’Cassoday

Q.

Q.

do: not thlnk you can read them (they are upstalrt ;

Q.

A

Q.

Q.

'Do you have coples of those 1nterrogatlons Wlth you?

- by Lt.,McKay and Sgt Ferentz and Dr, Berger_ After that I was d

'Aschbach untll I was called to Frelslng. From Frem

What is. your name?Tﬂ«

Karl Haberstock ' " : f“.T % o .. “mﬁggf ffl

We are’ 1nterested 1n your art business as it concerned'the deéléf

of Goerlng, Hltler ~and other Nazi off101als.

I have made _many reports ‘on that subject 1n Wurzb lgiand 1n

L]

Aussee and 1f I can prepare coples of the same for y@u I Wlll

gladly do .80,

\

Yes, I have some Wlth me but ‘they are all hand-wrltten and I

5th to the 2@th of June I was in Nurzburg and Was 1

4 qeeks in Aussee fwhere I was 1nterrogated by Lt Gol Cooper

Lt Roussxeau, lst Lt Vlug (Dutch) ‘an art speclarl tffrom a

New York. Museum by the name of Traser (?); and lst' L
Where have you been since. you were 1n T.‘\Turzburg;‘P

Aside from Wurzburg, I was in Aschbach near Bamberg "?Q*f at

flng I was
g : .

taken to Aussee for 4 weeks and: returned here last nlght

.Wlll you tell ‘us when you flrst had deallngs With Mr Goerlng,»f

" or with any agent for Mr, Goerzng?

I have done very llttle bu31ness w1th Goerlng, therefore I can<.

, ot remember the exact date However 1t must have been about

Did you do any bu51ness w1th .any of Goerlng g representatlves,

sucn: as Hofer, or anyone else buylng art obgects'for Goerlng? ~

Later on I worked w1th Hofer, although T knew him: long before.
All thls I have 1n my reports» upstalrs. |

The reparts Were brought down and’ Mr Haberstock submltted the

follow1ng, whlch accordlng to hls best recollectlon 13 a comple-

f

15545
\)1

te llst of all palntlngs and art obaects Whlch he seld te Goerlng

:

i

i

|
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Q;”TWere they Surreallsts9

As Surreallsts ‘were a&so 1ncluded 1n the ban.;‘“'

;;;;;

/

me to. the flrm of Georg Wlldensteln of N, Y It was

by Gaugaln. The amount 1nvoived was approx1mately
.Q: Was~the vsale in the U S made for pounds9
Ap T cannot remember o o '.1' ,t“; .§if?ilfﬁ
Q. You shlpped plctures to N, Y for sale there - 1s that correct9

A, No, I shlpped them to the London representat1ve.?f¥\""

"‘fQ:JAHow was payment made after thls sale was completed°

S A,A The money Was transferred to my bank account 1n Lo

| Bank-Qorp.,'Regent Streqt, London. | :
Q. lThis picture that'waé sold in Lpndon = ﬁag it,iﬁfﬁﬁ chtiiééﬁibﬁ

“when the - conflscatory law was promulgated? | x |

A, No;'lt was not part of my collectlon. I recelved i

sell ith .o -

Q}»”From Whom? | | ‘ A | o
ﬁ.. From the Mlnistr} of Propaganda Whlch handled the sale of the -
| . plctufes. For the money recelved another plcture Was bought -3
a. Van Dyck picture ' )
Q.. Was thé Van Dyck turned7ovér to the govefhmént? : tf‘k ””V' L
A;:~It was turned over to the museum in Llnz. ' ﬁ5i.t1; ‘V:t
Q. You dld not have to by buy the plcture from the government d'
" they dld not have to buy the plcture whlch was obtalned in - .
its 91‘3%997? o | ' . |
A.. That is true;. o S - | jw :”";‘ﬁl s
Qe Was the same 33 500 that you recelved 1n London used to purchase
. the Van Dyck? | ‘ ; | ; ’ f
A, Yes the &3 5@@ and another plcture were glven 1n payment for

‘:\“s‘.

- the Van Byck

S 113546
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value was reallzed at the auctlon of Mr Flscher.
T sold for £5;6®® (9) ’;  1 S 7,5'“*(f;
, ' Interﬁoéé;tign interrupted: at 5 V_P*.-M,;f'
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. LicIvor.

. Command: - ' L o RS

K General Leyes has . wust received a Top Secret
message from - JCS3 estaollsnlur US4 cas a separate coarand*

1n&cbendent of the command in Germany. Lae fact unLG .

General I_eves uec“m.cczllv had to answer Lo Genera ]aj,r,

although in practice the large .amount of Keyes! uu“'neus

was done leOCu with Arwy, re bultﬁe,ln a nunber of -
. . practical difficulties. Tor instance, USFA was subject
P - in @%n .administv tive ways to “C“Ulatlons and controls
) “D’;"» i ._~C\

e
'conditions in Austr¢a av all.

_J\.

which were drawn-up for: Qermanw and did ﬁoﬁ fit

-3 - n

The telegraw 01re0u tnat FUCOM will contihue to |
nder administrative and” logistic S“L Fices: Lo General.
”noyeo.‘ It is 10 be expected “that in view of the word
tcontinued™ BUCOH will propose to £o on as it has done in
e : the past and it will probaolv take a llttle time of
' ?eao‘ istment before the BUCCOI services wecome really
services rather tnan COﬂtrOlS.

The Lelewram was markeda Top Jccrot prob‘_wlv oecause
- defines the Generalls. channel- of Tesy ongibility’ - that
ul&@Cth to JO3 with the Chief of Staff of the. nrm;~
cxec‘tive agent - .and the Generalls functions under D
his dlrectgve. The - ¢untt1aﬂs are: rurelv uroub LOT ‘whiech - &
ig responsible as military commander a@nd do not incliude
“unctmons as High Commissioner, nresumably ogcmvve
chose functions come under his .pres idential au901mtmbnt.

[

:: Q) Lde fhe
WO ,25‘{.0 n ct.

U

&

7}

:55) g

" The fact of the independernt . ccommand is for the time being
Top Hecrét, but an ahnouncenent will nrobablw be made -
Snoruly. ln the ﬁe«ntlme I think the 9e"u*p;obwoly '
shnould be pretty care;ully guaxueu. ‘
SClicIvor/nvr. = ' LoD—gathe

T e s
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f‘;LLIED‘ COIBIISSION FOR AUSTRIA ~ - f::j;;\\
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EXECUTIVE COniITTRD

"

DIICQBE ON THZ DmCL;;RJLTEOTT [ DR

ATIRTHG. OF UNITED WATIONS

Note by the Alliod Sdcvetariat

- The tcext of the deoroo is abbached
for reference in considéering the recommen-
dation by the Quadrincrtite Logal Division

contained in ZXCO/P(46)115s:
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ALLIED COMMISSION FOR uUSTRIA S

EKEGU‘I‘IVE COIMDZTT’EI&

R G

| SUBJECT: Sﬁbmission 633 Li-sts af,;:ug;;g,m ‘;Exti:e;ivty r;ocatea in Austria TP

- "T"'O" | : Chief Miln.tary :bfission of the Fedemtlvo Peoples
CoE Repubiic of Jugoalavia f.‘or Austrla. SRSV

, In reply to your petition of 8th January l9l+6 to tho Allied Cozmxiss:.on '
‘ for Austrm, you are e.dviaed’ Co . ‘ o .
l‘ - The matter of reatitution of Un:.ted Nations property to owner . na.t:ions L
is now a question undor consider'xtion by the Allled Cmrm:l.s sion for Austria,
.. Pending agreement on the scope of. restitution and the’ proced.ure %o be followed,
. dinterim pol:x.cles are belng :put into ef‘fect by each of the occupylng powers :ln
SR ‘their reslaeotzve zones of occupa.t:.on. . . S \ o

2, .In euch case, the in:.ti&l step on, the part of’ the 1&1mnt country is -
"the submission of detailed h.st ‘of property olaimed to have beon lcoted from L
that country, o .‘ B g _ ‘ S
ST Lists should be in sufticient detml to provic‘le adoquate 1dent1f‘ica.tion
" of the property, and should also include all available information as to the
.. “'¥novm or suspected loeation of .the property, ana necessary data i‘or subste.n-—-
5 tla.tlng the claim for restitution. . :
S In the ‘case of‘ propertles looated in the USSR zone of ocoupatlon, ‘
" the li.sts should be submitted to. ‘the Com: :ander-—inﬁhief of the occupying
force, - In the ease of property located in, the United States, British or
-, French zones of occupation; the 1ist should be submitted both to the . ‘
. - Government of the United States, dreat Britain or Franoe, as’ the .case may
be, and to the Gonmnder-—in-ﬂhlef of the Occupation Force. R
. B,. After examin&t:.on of the 1ists, clamant countries m.ll be invited by
- the government of the. occupying power., concerned to send. missions for- tho
. purpose of substant:x.atlng ‘eleims for restltution, receivzng infomation :
- regarding the location of! t.he prcperty, and i&entifying and receiving property
to. be restorea and. d:x.strlbuted m accord.ance mth approved prooedures, SR

L 6. Therea;f‘ter, appropma.te m\,o.surea will be taken for the return of such
. property as is found to be- subject to' regtitution in accordsnce with procedure .
C eatabllshed by the govermnent of the occupying power in Whose aone of oocupa~ o
tion the property is found : ‘ T .

s

o ;7. Dett 1led questions suoh as the size of the m:Lssion, time of‘ entry,
:{«,,allooatlon of costs, meansg: of tmnspcrtation, and forms of receipt, are’
‘matters which likewise will be- aetermmed by the procedures establisbed by

- the occupying power, conoerned } o : : L

. 8,.  You will recognise, of‘ course, tho.t the whole qucstlon of repo.rations
© ‘and ‘restitutions As subject to the overall deolalons of” the reparatlons
" '}oormn:i.ss:.on, whioh ha.s not yet completed its delibemtlons. ,

0 RESTRICTED
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26 January 1946

.. Y. ALLIED COMIISIION FOR AUSTRIA

S . ALLIED COWNCLL -

GENERAL' PL;W F02 RESTITUTION OF FROPIRTY.-

Note by tho Allied Secrotariat

T T

' Atfthe ﬁiecutive,Coﬁmitfee meeting 26 Januar& the -
P\_Soviet“memberJdiSQPProved the attached5draft resolution = | AR
Ee

recommended - by the Reparatlons;Dollverles,RestltutlonS
[' | _ "D1v1szon (conszdered as. (“XCO/?(46)24) contendlng that
L ' | it dld not constltute tbe complate plan called for by
the Allled Councll actlon on 18 December 1945 refereﬁoe

f

CO/F(QS)lZ, minute 82 The other three members con~

51dered the proposal to bo satlsfactory and in 11ne with

ay “ W -

the Alllcd Counc11 actlon requiring- submission of "
; S B ; : general plan"yby 31 January{ In tﬁe‘absencp_of agréef’
‘ mdﬁé tho ﬁﬁitdd Sﬁat%s ﬁembbr advisadlthat fhe pfopo—:
 f .-sal &ould;bégpﬁaoéd én thé;aoenda fo;”tge Ailiéd;COun-
'<P; : - . cil moéting.’ Accordznwly 1t is fa"c0431deratlon on

H

>‘30 Junuary bv the Alllod Ceunclla

Lo E.wPOMEROY.fV'
| S o A de EDNEY
o - o G.Imnm
e s. mxo&oncv

(RS

Allied Secrctariat

113554
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26 Jenuery 1946, - o C o ALCO/P(46)16

ALLIED COIZ/ISSION FOR AUSTRIA

T ' ALLTEDCOUWCIL

GENERAL PLAY FOR RESTITUTION OF FROPERTY

[

, le 1In view or tne necessity for protectlnw and preserv1ng property and
interests of the Allies in Austrie as .of 13 March 1938 or a later ‘date, the
Allied Council agrees that the Comnander-ln-Chlef of each zone of occupation
will asswne responsibility for, ond pro mﬁtlv delezate an officer charged with'
carrylng out procedures whlch will insure: . :

’ » the protection,. oreserthlon, rnd admwn:stratlon of the property
‘ and 1ntorests of Allied “atlons 1n A ustrla as of 13 March 1938 - or a later
dato, and, ! ‘ o

be . the putting into operation of ¢n effective procedure for restitu-
tion in accordance with the Potsdam 'Protocol, the London Declaration of Jan-
uary. 1943, the Moscow Declaration of Hovembor 1943, and any other directives
which might be given by tha. proncr o;s niza tﬁons or the governments of the
Allied Powers.

2o The proverties reféfred.to in (a)'wiii include:

de ‘Fropertics bélonéing to tho Unltéd NathHS and plundered by the
Garnans 1n the torrltorlcs which tnoy OOcuplOd other than Austrla.

Pe . Propcrtzcs and intorests loeatcd in Austria other than prop-
erty nentioned in 2a above belonging: or havxnc belonged to the United Hations
or to neutrcl countries or their natioilals including thoso properties and
interests which wero subject %o oxpropriation aftor “aroh 13, 1938, irro-

spactive of whother such expropriation dook tho fox of ouon looting or
‘“lunder,‘or of transactions, MJL arently legal in- forr, even wheil they pur-

‘port to be voluntarily effecteds o B - .

ce Disputed propertlos and interests of the United La%lons for the
perlod from March 13, 1938 to- Septcnbor 1, 1938 reforred to in parxgraph 2b.
above will be entered separately in o roglster maintained by the Scceretariat
‘of" the Allled Council, protected, and eaoh case studied separ toly. :

3« Each Comnander-1n-0h1ef of tho zonos, through hlS dolegated roproson-
tatlvo, will be responsible for: s :

ne rosodrch.to establlsh the location and rlghtful ownorshlp of
properties nentionced in paragraph 2a and b abovo; exchange of information,
lists, statemcnts and proper idontification of propertics, including outhorized
visits, if necessarys Tho représcntative of ecach Comaander-in-Chief will inform -
the ropresentatives of the othor Commanders-in-Chiof and furnish them with lists
of thoso propoftics nentioned in paragraph 2a aad b, which arec located in: his
zone, and are lmown or supposed - (01thcr according to information obtained by
him #hrough declarations or otheriisc) to belong to the nations ropresented by
the othor Commanders-in-Chiof, Similar informetion will also bc sent to other
Allled at&ons not represcnted on tho. Alllcd Comnissiony

-1 -
| .
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26 \January 1946 . :  ALCO/P(46)16

_ be Control and Protectlon of the properties mentioned in 2a and b.
abowe,: 1ocated in his zone., Tak*ng under control Wlll inolude: ‘ '

(1) Postlﬁg notlce of control;

(2) Me&sure Aor nrotectlon aﬁd'ﬂreservatloﬁ of the property,

§ (3) Ap001ntment and - superv151on of respon51ble adm131strators
| who shall aet under orders given them in the interest of
C the nation or individual concerned, by the representative
- of the power whbcn ncoupves the zone in whlch the pro efty
. is locatod.f -

(N

. Co Rvstltutlon or Trunsfor of h&navenent to Former Cuwners or th01r
Authorlzed Reorese&tatlves.- .

L ‘ (1) For thoso oronurtlcs montloned in 2a abova, rostltutlon

’ . : ' -~ will be effected on a uniloteral basis in cach zone, and
~in accordance with the directives forwarded by the govern=-

& . ment of the oocupvlnm powor to its zone comnuador.

(2) Where there is o fccnont as to the owncrsnlp of property
as definod in 2a and ‘b sbove, ‘ench Commander-in-Chief
will fagilitate the transfer of the mmnawement of the

“‘nrOﬂerty to the former owners or to thwlr authorlzed
rOhrosontatlves.

' , (3). Disputed pronorty will remein guarded and protected wntil
: L the question of title and ommershin has beoen duly. estab-
- ~lishod by such proaedvrcs as ney be agrood by tho broper .

organiza tvons or* tho govvrnmwnts of the Allicd Powers,

[~
[t
16
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To the Political Représentatives . BT T =
er,‘ l : L "‘v _; ':K‘ f" ':'-  - ~f.}f' B
e T have the honour to brlno to your “notice the IOllOWlng '? Y
(%3~ Resolution' of the Deparatlons, Dellverles “and Restitut ions. ‘
. -~ Directorate of the gxlmcd Commission: Ior ﬁustrla, whlch was adcpted ‘ ‘

(.. at its Heeting ob 19th Wovember L9»6 T 3‘,‘>g.
f v L £

"“ﬁenever claims for tha purpOSe of’ pvotcotlon or restitutlon L
'of Property of the. Unlted Natlons are recelveé by the eraratlons,
De¢1verlos and T>c~s*l:1‘cx,1.tn.ons Dlrcctorate dlroct from 1ntcrestcd‘v - L .
prlvato 1nd1v1&ua13a thc uhalrman of the Dl”cctorate ‘shaild infoym - : i
- . . the ¢laimants that thelr claims can.be con51dered only if aubmlﬁted :
T . by the Polltzc Al Ropresentatlve of their Nation ﬁccreditod in. Vlennaf
P and sent either to the Commander of the Zoné. in-which  the property
‘i situated, or in the. CQSC of property Located in the 1st Begirk -
of' vicnna, to the “rovlslona¢ T’ropcr‘t:y Contro¢ Commmsslon ofi the~tr.‘wn
vlbnna Intor—Ailled command.ﬁi . P o B ,:j_a;ﬁ

‘

o

o I shali bc obllgcd Aif you w11¢ acknow¢edgo recelpt of thls

P

;
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hes ‘chu honour %o Qubmlt to l’t the: a’ct&chcd note.

In %hu hape bh'\‘t th\, .ulllud Coun01l vall

‘ leo o fmvourub‘ie reply to tm contunt 'thu Hunrarzan‘

ichat:n_@n rbquwts :’Lrj i n Ldv noc to uccop't 1ts thanks
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Vicnns, 21st July, 1948.

\ i
. |
N [ .
: . .
f o
i
i
R ¢
N H
. . ) L ) oo AN
R R e I Y B oy "
%o fllied Control Councily:
e [R o e "
t e i .
CVienno, : .
" ; . .
. B /;‘
. . i, - N
e . Y 1
s : .
R ¥ A4
P e .
s N i
R . i
‘ U .
“ v i) P P
oy RS
SR
e
. 4
; .
P
i
8
..
4 !
i ‘ R N 4
i
I S o

357

i
3
B
B
s
1
4
g
1
b
b
B
|

O - el L

o g ST N



http:t'.dv.~n.cc

:%?’,.w_’
N

e B 4 e o A% gk = i, e s o L e e et o o
- d - +
L 3
R 3
P

T Sy QT

Kt imx"'it' e B Lﬁ;&w‘,&_ Sufieen
vl | DECLASSIFIED RG24 - gt

Nbrhberg/ and according to a special agrecment dated March 28, 1945,

for rcstltutlon of the prOpeI’tle“ above wentioned,

i'.‘ks;gmbmyw NS Entry 1%2 _ACA o
\ i;By i‘ﬁp_ AR Daie} aj Flle §£§hﬁ[h{)ﬂ 1j4g }20‘~* -

MAGYAR PENZUGYMINISZTERIUWM |
. Visszas zolgaltata si. Bizottqar
. )

Ministere des F:Lmncec de’ Hongr‘m 8 Ungﬂr:.schm Flnanznlnlsterlun
‘ Ml‘=310n do Rcstltu‘bion S Rcatl’cutlonsmlss:wn o
BOL/ALB.

3 rhi: Hungaman Reqtltuta.on M:Lss:Lon commumca’ces the f‘ollow:l.ng f‘acts to
the Huncrarlan Legation in Vienna. and begs the Legation to klndly Subm:x.t these B
to the Interall:.ed Con’crol Conunlss:l.on for Austr:.a. , '

"‘he Hungarian Gorvernment wag surprlsed to learn that pr0per*tz.es of
Hungarian Jews, such as valuable , - Jewels, objects of art, carpéts etc, as. |
well as approximately huridred ‘paintings by great mesters / the ‘latter property
of the Municipal Museum of 'Gybr/ removed by the: Germans and transpor‘bed to o)
sustria, heve bcen . placed at: the d:«.sposal of the Inter—governmental Refugees
Organisation by the Amerlcan Inlltary Au‘bhorl'blus in Austrla and are to be
sold by, auctlon in Jche no'lr future. . , :

In order to cnable thc Interallled Control Comm sion to take sw:.f‘t
action in “this matter as well as to avoid an irreparable cltu&t:.on, the =
Hungarian Restitution hlSSlon wlshes 'bo draw dttention to the f‘ollmnng,. ‘

. The O-bJuC'tS referred to abovs, except the palntln,_s, orlga.mte Fram . )
forced depogits made by Jews with ithe Hung_J:.a.n banks after March 19, 494k, -

" date of the I\Tuza. aggression against Hungary. These obJjects, subseguently

Oonf'lscated by the nazi-installed Hungarian Govermment, were transferréd to
Austria in pursuancé of, a forced -evacuation of the, South-East area / 4
/Zwangscvekuierung-Stidost/ ordered by Himmler ard cxccutsd by SS Ober-
gruppenf‘uhrcr Lorenz, /the original of a relative sxchange of .telegrams

is to be fourd among éLocumentQ placed before the Internationdl Court at

concluded beétween the Camissioner for Hungarian Jewish Propcrty and the |
delcrate of the Reich, Boden, i.e.: af‘ter ’che Ana:.stlce L,ntered :mﬁo bctween
Hun{fary nd thu Un:l.ted Natlons. P o

In viow of the above the Huncar:_an Governmont fpcls c,ntltled to ask

By & requcst datod October 47, ‘194?, Nr., ARZ 122 and 122/1 the--
Hung:..rmn Restitution Mission applied to the american Military Authoritiecs .
for a ré&turn of thé above. obgocts.' Without being rejected this ruques’c Was
cons:l.dered incomplete /Notc dated December 2nd 1947/ Thercupoh. the Hungaman
Mission inquired as to what exact data had to be given /Noto ch:ed S

' :Dbcenbcr 1 5, 1947/ "but up to new has rucclved no rn,ply.

Thu Hungam.an Re«tltutlon M:Lss:.on nlShbS ‘to etatu that th:Ls property, - ;
generally called "Hungarlan Gold Train" wos :Jmedlatmly after its arr:.val ut o ‘
Werfen in Austria, taken into cus’cody by ‘thé Americoh Army and at Pirst
remained. guarded by the excort porsonnel and rembers of the. American pxmy. ;
On July 19, 1945 the train was finally taken over by the American Army o
rcpmsbnted by Captein J,Black, /Speedy 2097 of Specdy-Necco T.Force/, ‘ . ‘
On July 29, 1945 the hmerican Mlllualjy' Authorities laid down the story af‘
these valuables in a protocol; where their Hunsarian o:r*:Lg:Ln was clewly

. emplms:.sed lh!l.s protocol Vs, Also- mgncd by the cscort o L A

S g e s e a

‘ MILSS:LOII did not deem it necessary:to ‘enlarge upon the identification of .

Accord:.ngly a:t can be. urxierstood that the Hungarlc n Restltu‘clon

this mterlul and. only asked for detailed 1nformz~t10n s to fur‘cher proofs
demanded by ‘the Mll:x.to.ry ‘Luthor:.“bies. : .

© 113571
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. nw Hungamg n Res-i,ltu’clon M:qumn sk suppoqe that aubsequently the
purconml deala.nr* with the% propert:.es wag" oh&nged and the. story of the Gold
- Trein f’orgo’ctcn.. Othb:masc, it-ds inex pl:.o’xble that ‘bhu orlgln of‘ the-n@ ObeC‘bS o
ooula be confnl&crcd as Cloubtful, o : ,

"‘hc Hungo arian Res u1&;11‘1::|.c>n Mlcsa.on wlthS to recall “chat all jproper’cy of ‘
Hungarian Joms wag labclled with name and ucldrcss of the Osmcrs foroed to \
dwos:.“t the:z.r valuablc w»“lJCh Hungarlc.n bunks : : ’

P o Fur’chﬁr "'hc T-Iun&ar:.c..n Res%ltutlon M'.I.Solon w*:.anes *Lo state that, these

v :ﬁlm ables . were not colleched “in- concentr‘.ta.on comps - anﬁ do- not orlg:}.nate from'
1nct:z.scr:.mlna.te robbory, bt “constltutn,d the propcrty of \clof‘lnlte and :

: ‘ 3.c»nt1f1ablu Hunaaman o:.‘b:.zens. e

i . 1 i v

Sk ccordlnr, to Hunr r:.:xn law all removcd and rbcovcred goods are ’oe:z.n\3
réturncd tor mcn_r L:»Wf'(.ll owners,. .Even be:f‘oru the relative proms:.on of . ’chc
Peace: Treéaty \'1*(:11 Hunba.ry /;,.r'thlb 27/ the Hungarlun Goverment By :Lts decreca
No 200/19L5 and .5.950/1946 abolished all anti-Jewish’ lef_)lelatlon, ard |
f\ccor@.:.ng 0 Lot No XV du\.!&:@d Novérber 8, 1946, if Jewish owners died.” |
withoud leav:mg he:l.rs , Or shere ownership cannot be ogaertained, the goods

~ become’ propérty of & Publzo Fund .established specn.ally for . the purpose o:f‘ '
- as 1st1nr vmtmc of ruc:.ul pursecutlon. L

1

,::\e\\

The Golc'i T"’"\ln in ouestlon con "‘:LnCd va.lm.blcg mth che followlng .
rm.n'bers of :den“tlflcatlon R e e O ST

P

. V_rlous Jowcl T

““Pileces ... average. - - Contents.

51 gns '\nd numbers
: o . weight -

i'*xr.qu?” 10 »]5’ 27 22 .
25,17, 20, 21 24 13,~,’”
.23, th, _16‘ 12y

148 L35 kilos | . Mounted jewels

S ’:;f‘ 6 " 2)+, 23, 20 ‘19, 26" [ R L
31 28, 9, 22 8 27, 150 T o . B EE
2, ’IO 32 6 2, 25, 29, e e
17, 16 13’ ,8 3, Ay “*_,_‘. e S e e o

“Ar.p“ ' 2 | A ‘, 1001{3.108 Varlous :géld’» co:l.ns -

1ﬂJB. Other obgocta':”‘w | | N
gM639—Svmss fru 52 360-— T o '
h 7 88 - Palestine ¥ 10 - Canadian S 66 -
b Cr 5 - RM 15 i— 'Dcng,b 260 L,BLH EETE

1 sealcd SUl‘bC&Su conta:.m,ng “'~~U.'IS°;

| . e s 8L Swedis

P ) e et P A o R

S iy S N R PR S AN N . . . V‘F e :.“ L e . e ; o ' o
| 1 case-containing .- - : 560 r;ple,:;ges,of‘z‘ s:.lver* o e e

1 ,.‘casd}qpnté{ihi?ng T 7 silver bars G

i
w il

‘3 000 carpcts of‘ Hunrmm'm & Orl(,ntxlorlgln ‘

“1,

- 1 daze s:.ﬁzc :.n/'q.marked "Gyor yaros: ’culqadonﬁ“ "Varos: Muzeun, ST :
Lo IO © L Gybr, /?roporty of- tb,\.; town of Gy@r, Munlou.pal
‘*.‘Muswn Gybr/ S o

1« .

o R . . . e . . . . .
. . . . . - N R B . o ) E .
i L . K . [ . : . . L '1 - 72 ..
: : T O R e T IR T i T s vt i an tee v e o
;



http:Oont.en.ts
http:l~ve:r:p.ge
http:if,Jcvr.i.sh

of what his been staccd &bOVu

RG @q’ , A yamr’r\‘

“Aumonww NG Entry 1002 ACA |
BYﬂLNARADaieM '.ngle Wi%’ﬂhd’wﬁllul ?&
— Box | Ur’)\

If necessary thc followlng docuncnts can bo produCud in cvldencc

.

ﬁ/ RCport of the. cccort personnul rCl;thu to thb Gold Traln,
1ts contents and story of thelr Journey.

2/ Llst of dupoeltq drovm up by the Hungarlan.banks.

3/ and L/ R0001pts nhndcd over to the banka when the Comn1s31on

”for Jewish Propercy semzcd “the v%luablus.

5/ Decree No. 166Q/1944 ordcrlng a declaratlon and" dcp031t of
V“luablbs owned by Jews,

6/ Dccrpg No.‘8 30%/1944 rulutlvb to the handln@ over of the

‘deposits, - ‘ ; . , v

7/ ict No. XV, 1946, COHﬂuMHlﬂL °nd 1nva11dat1ng all prev1ous
anti-Jevish ncwsurbs.- -

- 8/ Invcntory of plDCCS of &rt owmned by ths Munlclp 1 Museun of
~Gy€:sr. : :

Thé | lllo& and AS“DClatud Powers, 51gnator1us of the Hungarlan :

- Pcacg Lfeaty, pledgea themsclves by irticle 30 of this Peace Treaty to

restitute =ll property taken by force and duress' out of Hungary. The prdperty

- above nmentioned was uncucstionably t<ken out of‘Hungary under these conditions

and thus olaurly falls under the scopu of .rticle 30.° uccordlngly'ﬁungary has

& legal rlnht to thc restltutlon of thucu obgpct

JEVEES

Furthcrnore thc Hungﬂrlan Rustltutlon.M1381on subnlts $hat

. nrthlC‘B of the Final et of the Paris Conference 'on Reparations is and-

‘hog been in no way applicable’ to Hungerian property as enumerated above

Although thls article provides that non-monetary gold found by the 4llied

- Armed Forces in Germany shall be allocated to the rehabilitation of- v1ot1ns'

of - German action and -handed over to the International Refugees Organisation .

" such non monetary gold ey - only include property of unknown or unascertainsble

origin, The Dlructovb issued to the United State: Forces European,Theutre,

“fﬂnd to the Unlted States Forces sustrisd, on definition of non—nonetary golﬁ

-

pursuwnt to asrticle 8 of uhﬁ Parig Rupgratmons ugrmcment prov1des as
follows: .

C"A. That propurxy cannot be restituted to Govit. pursuant to
wgmx 85065 November, 1945 /sumcczoa/z/ ané WARX 99226 Merch 1946 /SWNCC. 204/5,
as amended and modified by Control Ooun01l actlon, because aetcrmlnatlon of
national orlgln is “dmpractical,™ . . , o

‘v, what prOperty cannot be restituted toAléwfﬁl owmners ﬁhﬁgr[j;”

laws in force amd place where presently found either because lawful owner

- promptly and effectively.

"has died or ceasgd to exist without lepgal successor or because determlnatlon

of individual: ownerthp 1s 1npr actical.”

: - "4, LExpression "Vulubble purconal property" as used in part 1
of this directive shall be interpreted to exclude ordinary items. of-
furniture, clothlng and other personal pr0pcrty of 'small intrinsic value
and to include any such items of uncommon value. In determination of.

“impracticability of identification pursuant Yo par 1 subpar A and B of
. this dircctive regerd shall be had to extent of comnmingling with othér
. property and dmfflculgy and expense of determination of owmership in.

comparison with value of. property.. 4ill property.as defined herein will

be considércd -as falling within the directive and will be made available -
to IGCR unless available evldence clearly ig to contrany. You will- establish
such administrative machinery as nay be necessary to exécute thls dxrectlve

. N <t
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oy It is thus clear tnwt tnc propbrty in guecstion has bccn handed
> over 4o the’ Intcrrovernmpntql Refugees. Organisation not only contrary to
211 intents and purposes of the Paris igrecment, “but. 2lso contrary to. the
Dircctive quoted above, Valuables of ‘determined persons, or. else those of
i . the hunmclp“l.uumown of . Gy&r, cannot - be,- conuldcrca bs. pronorty whOSC'
. , cwnsrthp 1< una.scerta 1n¢ble S

. . The Hungarian Restitution M1581on has alrgady drawn attention

| © of the Internctional hcfugbeq Organisation: o the fact that the handlng over
~ of this property cannot-be consmaere@ as lawful and infringes Hunfﬂsy'

rights under the Peoce Troaty /letter dated M;y 29, 19&8/ The Hungerian

Mission asked the Orgenisation thot the objects in qucsﬁlon should be - |

speedily rcturnud to the Hungerian Govermicnt and, pcndlnb any d60131on,

their gale qhoula be 1rrm61atcly postponu& ) :

‘Thc Hungeria n'chtltutlon'wlsclon wlso wishes to p01nt out.
that the Pronch Govermment. has already restitutced: jowels and non-nonectary
gold from tho1{un~;r1an Gold Train Wthh Hma becn locatcd in the Frunch Zone
of Occupatlon in “ustrla._' : : :

L In view of the abovc the Hunr wrian Reetmtutlon MlsQ1on on.
order of 1tS\Govcrnmcnt requests the Intbrullled Control ‘Commission of N
iustria to underiteke all necessary steps and méasures thit the propcrty . LN
in question should be_ refurncd and restituted as prov1aed under irticle 30 ‘
of the Peace Treaty with Hungary, . To this effect the Intergovernmental
"Refugses . Oraanls vtion should be informed that the Handing over of such
property is. to be invalidoted and that the Interallicd Control Commission

|
@ has no OwaCﬁlon a911nst a restlnutlon of ‘thdse dbgupts.to-the Hungarian £
f Govunmcnt.‘» o & . L e B - el
 Vienne, 9 h of July 1940 ,
< - ¢ i
oL T e (Slgncd} s
o o Mlnlsteru des Finances de Hongrie -
o Mission de ?estltutlcn o p
o
, * g M
: W
To the |, TR C B ey
, : , St : , S S Y

Hungarian Legation - . © L

VIENNL. b
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" HUNGARIAN MINISTRY OF PINANGES ~ | S @
s 7T Res‘tl’outlon M:Lssmn . _ 4 :
WIEN L., BAWKGASSE 6. . . c o
No: 3147/4948. " vyienna, 12th Pebruary, 1%8. = i
- y G
Subject: Restitution 'oi’» Hungarlan Property; L A
: Ghalman o:f’ the Isllz_ed Coun011 for .uustma e U {)
’.[»nrltlsh Elemefrb Vlenna. T R Lot
‘ /.r':ﬁ\ ']
( . ‘ e o | : A
rSR : ThlS is to ota‘ce tha.t on 8’ Octobur 19&7 tha, ;.ustrlan Federal ulnlstry ‘

N of Pronerty Oon‘crol and monomlc Plannmg hazded over to the Hu;xgarlan Restz.‘bui;a,on *

P m:x_s*s:Lon 56 palntlngs and &es:wns an& id le"lous works of art (ourtalns ) small

statues, va,ses , dlShbs) constltutlng, unoont '*"taole hlmc,am.an pronerty

s 3 Sufflmen‘t proof has been glvon that the propcxty belong){,d to ﬂungarn.gm musemsf. - %
: and. prlvatc, owners and’ werc removed wrbh v:.olence by Gcrma.l 53 tmops from ) i
ey ~f°7§  T SR T
| | Slnoe the 'property was. s‘bcgmd in the ),_ustr;an uuueu;n f'dr Vélkerkmﬁe ,  L
Vienna I district, the restltutz.on to Hu%ary is sub;;ect 'to Quadr:martlte
f . ‘approval. o | | | _
R _ :
The f;ustrlan Federal I\Iihi'stry of Proborty Control rmcl LCOnOmILC Plannmg ,v
v ' has cluly a.ppln_ed some., r'xontho uvgo ’co J&C.Lx for noxmlss:.on to rcturn the property ‘to
| H}ungary.' Thc rcqu.est nas dealt ulth by J.C“- na. q@;adn’oartlte meetln in Noveanr”
91.-?, owew,r, nc:z.’t;hcr the Fe&eral M:Lmsnzy; no;f' this ruzsslon\has S0 farvboca
:Lnformed of ’che dc,c:Ls:Lcn taken.. | |
It :Ls tnc:rl‘cforeAreqms’:tua ’co recons 1der th's.s matter and mfoxm this
| Mission at. y‘oﬁr earllcst é;nuv\nleqca, s0 as to ma}:e ")OSSlble the rostn.tutlon of
the nroncrty to 1ts 169;&1 owncrs n.n Hunga.r"r ’
T (olfrnecﬂ L. v:ev*ﬁovsm. B
o L ~ Dr. Laﬂislaus,vemésov‘szkf .
Chief ,bf Mission :
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: ;.,_ The Hungarlan Resn*cuﬁon Mlsm_on \v:Lshes 1:o reoall that "al “PYO v_er‘cy
of Hunga rlan Jews xms lab' '1led w:u:h ncme and addross of‘ the mmers foroed 'u,o

%

P 1ndlscr1m1nate robbery, 1bu1: consntu'aed the prOper‘cy of def:_n:.'ae an
Lo, :l&ble Hungarlan cl‘l::.zens.,. . o : :

Aooord:.ng %o, Hung r:.an law all removed and reoovered good, arée Being"
" returned 10 their lawful owvners, Eveh’ before the relauve pI‘OVlS:LOD. of. the ~ ..
. '-"‘;"‘.::.Poace Troqny with, Hungary (Arnole 27) “fhe. Hungar:_o.n ov. rnrne 1: by,.:. )/ deoreos :
L NG 200/1945 and 5. 950/196 abolished all: antin~Jeirish, pite}
R "f"‘lnp Fo0" Aot No. XXV.-dated: November 8 l9L+6-,.~,:.f';Jew:Lsh owners d:_ed w:_*chou’a leav- ': o
Fol e ling he:_rs, or where: ownersh:.p carmoc be: asow'aa:.ned,'.-'ahe' goods beoome -proper*uy S
sl v of e Publkic Pund, estabhshed»spec:.ally for, 'che purpose i i :
e e of I‘&Clal perse‘ou'a:.on. ol B "

L ,
i '
g A Var:.ous Jewels — '
' ASJ.gnS'.E%n(’ii_vI‘lwnbers . VCQH-‘G,GH'G;S.:“ U
!
*!“ . ", Mourted jewsls .
ll l?, l§ 13, 18 3

; | 34; 7’ 33’ 30-, 21 35

RIS MRy
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o cdntpnts and story of thx,n.r \Joumoy,

- -.'Jew:.sh Prol':er"cy sc:.zed tlrx;‘v‘valmbles

: o*mz,d 'by Jews

‘of‘ the Pa.rls "{u ﬂmtlons “greemc,n’c orova.des as follo’w's N S

iFile 95@“”““0‘“““&

e : By !ﬂ! NARA Dzte Z')!‘{

1/ Re; vort of “he' escort m,rsonnel rela bn.vu to the Golc" 'T‘raln its

5/ Decrue No. 1660/ 191;.4 ordcrn.n,r a dec]a.mc:.on and d&,pOSl‘t of valuables ‘

6/ D\,cree No. 8 309/19&1;, rela’c; v’ef to ’che handing over of tm deno.lt‘s“

c 7/ et No. XXV 1924-6, condemlng o.m mvahdata.m all orevious ant:x.—f."
Jcmsh TEASUres, . . ‘ A

8/ . Iﬁveﬁtory; of’~ m.eces _’art m:neci by the Munic,n.pa.f Museum of Gyo :

" The lllcd and xssocla’ceét PO\ xjs, s:.gna“tor:.g,s oL the Hungarlan P;faoe
Treaty, plcd{:ud themselves by Lriticle 30 .of thi&i Peaco ’T‘r\,a.ty to. restltute
all property faken by force 1and’ duress out . of . Hungary._ The property above

imentloned we s unquestionably ta ken, ou“b of, Hungary -under these comditions;and.
©thus clearly falls-under the: ‘scors of rtlcle 304,

S .ccox dmgly Hunrrary has ‘a’

1eual rizht to the restltut:.on of the < Ob,qu’bS. : - B Lo
Ihrthurmore the Hundarmn Restltutlon M:.ss:.on Submlts that _ir’clcle 8

of the Final .ict of the Par:Ls .Conferenceé on’ Revarations. is. and has been in -

‘no vay applicable. to the Hungarian. operty as enumerated . above,’ Although -

“this article pI‘OVldeS that- .non-nonctary gold found by the 111ied | rmssd Forcc,s S
" in: Germany shall be allocated 4o the ‘rohabllltatlon of  victims of Geman actlon
'and handed over to the’ Internatlonal Re,fugees Orran:l..aatn.on such non mone‘b&ry

zold may only mclude proner'hy of unlmown- or ' unascertalmble origin. | The*‘ ‘
D:Lreo’c:we issued by the United States. Forces Luropean Theatre and to, the United:
States Forces .iustria; on.definition. of non—-momtary gold Uursuan‘c to. urticle 8

l
<

L Lha‘c gr'oberty oannot bu rastltuued %0 Govi, - pursua.nt to’ ngRk 85065
- November, 1945 /SWNCC20L/2/: and WiRK 99226 March 1946 /SWNCC 204/5/, &5
- amended - ‘,.nd modz.f‘led by’ Control Councnl action ‘becau.se decermna’clon Of
"nata.onal orlrrm :.mnractlcal | : v S

- - \

"y, That’ property canno‘t be I\,S'tl‘tu‘ted to bml owners upfier laws 3.n for@e

. because the lawful owmer has died or ceasod to’ exmt without - legal suocessor E
_or- because de‘tomna tion of indlv:.dual osmershlp 1s unpractloal LT ‘

N R 5

"3+‘ : Fx;_:ressmon "V'xluable w::ersoml nropor’cy" ‘as “used. in part 1 of th:t.s d:.rective
shall be :Lnterprewd + 0 exclud;, ordlnary items of f‘urm.ture, clothlnb ard o‘cher

e persorml property -of ‘amall ‘intrinsic value and to include any’ such it ems. of

-uncommon va lue, in-determination of unpmc’clcablh‘cy of J.den“clfx.catlon pursuant

to par.1 subpar i and B of this directive regard.shall be pa:.d to the extent of

. commingling mth other prope:r‘ty and’ the dlff’lculty ard expense of detemlmtlon ,
' ,ef‘ined g

of ‘wrership in- comparlson yrith the ' . value' of: pI‘O'DuI"by. o All property 2
herein will bé cons idered as*’fallm? %ithin the: diréctive .and will: be made

- “available to TGRO' unless available evideénce clearly is to contrary.. You will
- establish such admlnlstratlve machinéry. as my bé: necessary to cxe..oute thls
‘dlrect:x_vo promptly a.n& eff‘ectlvely noo } ,

It is® thus olear that‘ the 1')ropmr'“cy 1n quc gtion has bpen handed over ‘bo
the - Intergovcrnmenml Refuﬂees Orgamb'ttlon not . only contrary toiall’ intcnts o

cand purposes of ‘the Paris 1_frrccmcnt but also oontrary to . the" dlrec‘cn.ve qu@’ced

above, Valuablos of determ.ned nersons or plse those of the- Munic:.pal Museum -

~of” Gyd)r cannot be conslclereu as. promrty \\‘nose o»mn,rshlp is umscertalnable, T

3 Lo =, R : Tl ooagf

o
i

e A e o A e Bt o, -
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Jooo POLTRICAL mssm CG:GCW&& LiG THE Rzmsw Or TEE U m's;m‘j?“:,m

~ wav. ‘
(3 Zr

e A alsugrcod rcport&ocnocrnlnv n Pollsh onatost mgtlnSU US cossa* .15

‘tmon of acecptanec of .ol irrs’ for the. rostltutlon 'of -property” locatcd inc o N

%ho US Zonc., Thc So; ‘Elauont considored: (a) thc netion %o boa - »f c e e
”'93 3 (a) and 5 (III) (anorccmcnt of ﬁho o -

‘oblmgatlons undor tho Mosoow Dcolarqtlon to bo dotrzmcntal to the natorl;l* S
intorests of ‘thoesc’ nonbor nwtlons of" tho o whlch‘wcro glundorcd by the .
Gorwans, (o) that, by its, atzon in" v101utlng the London Doolaratlon, ‘ .o

Iny 19”6 cnd 13 Jnno 19f?, he US ul mcnt nad prOVGkod Justzzzab ahct'éif
of protost from nombors of tlic UH. .. In tho EC tho Sovict ucﬁbor suppe 36
& rosolution onbodyzng tho-substanoec “of the posltxon outlined. abéve
{pexa 5). and, 4n tho absoneco of. corlourrenao by ‘the othor Jonbors,
‘rooaosted subu1951on to th@ AC- , L /,:‘Wﬁ_ v

The- US Hombor in. tho BC atatcd thwt tho purposo of the US ”otlon
in 1npoalng the 19 Jenuery, 19 19 'docdline-on- the “ocoptanco of olabxs
ey to stlnulwto aetion-on the- part of: Ul nombors so, that rogtitution -
“from tho US Zono oould be. cloarod: up, . Ho pozntcd out’that ag & result
of the lettor of notlfloatlon, ono country hed filed® ?clqln nunbcrlng ‘ -
approxinately 90,000 1taus; h@rovcr, sinsc Polish rost tutlon was: v1rtu’ ly T
~couplobe,. thore had: boon no ‘fhrther clains: filod by the Polegs IHo - : ST
-roaffirmed the wlllzngnoss of “the. US. ”lcnont %o dzachargcszis obligations-
wader tho Control Agrocront and to protoot thc rlohts of o monbcrs- I

W Sh. Me se g N6 Sa- s me s Ab EE e M e S e HE A% Ae_Ga A @y 4w
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i 'f' Tho Brlﬁlsh Lambcr@consldcrod thah tho orotost hould havo bocn
:;addrosaod to tho AR High Commlsulonor (parw 8, supportcd by US' Mo mbor),
.2 2nd tho Fronoh 1 feribo r, whllc not in- sympﬂthy with ‘the US.action,  conm
- 1 sidered that sineco the decision was mads at a high level, furthor As-
* . ¢ ousaion in the ACA uould bo usvloss- if the. Polish Govcrnment wished %o
1 lodge o protest; it Jhould bo addrosscd o thc US Govornmont chrough diplou
E)maﬁic ohannols, j~f,,,u. P, ‘ : .

?Adopt rosolutxon in 1’ax"‘gx'aph 6.

"v;.“"A.g BRITI%I OSITION“:‘

P“WHCH POFILION kdopﬁ rcsolutlon Ln Paragrapb 6.

L ”?I?T POSI' 0N . As in summqry ﬁbovo) Flrur0a 01 value of
s proporty,‘cgu *v’ ?‘om US Zonc during 7 months of - 1948 1nd10ﬁtod
.1 restitution pro~ram not vlreually complotcd as statod by, US Flcmcnt
f,:«USSR ‘thich had uufforod ‘the mos't, ‘had rceeived propcrty valued at only
38,000 dollqrs,i' US -had. rostxtutod proporty valucd at 50,500 dollars to'
:.Gcrmﬂﬂ;, in vlol»tlon ofImn&mnendBcrlin Dcclaratxons.' 1ondon Doclaratlon
: whs o solemn agrccnont by “hlch szgnatory ooun&rzcs had- accoptod rcubon—”
© :.5ibility for rcstitution of all property. lootod by Germans ‘and had
.t enviscged nd dendline on rostltutzon. Donﬂndcd ropoal of “illegal“ US
» :‘dCClulOH>~‘f o

ot f s, ﬁOGTTIOJ- Rofutod point by poznt Sovioh allcgatxcna of
Coe v1olatloas of ﬂmrocmonts.~ (Sec verbatim statoment in detazl bclow»)

‘C?} ;1} No figuros available on'rostltubxon from Sovict Zone, "US: had ncvcr
© T ilearricd out: restitution on, geographic basig, and- Poland had beerny Gﬁc of
] : the largoest roclblcnhs .of property rostltutcd from Us Zono.‘A»ﬂ" :
(‘!./’ s ‘ 0o . ‘ L,
R R ACTION: Took no. achlon on ALCQ/P(49)3.,.

!

'GallowaY* I ﬂ~roo vith the proposal in parugruph S of tho papcr. 1‘ :u '  ?‘ 

: Bnthouﬂrtﬁ .I|b0110VC that Gcnoral Koye" knmg botﬁor than anyona clgc our :
position:in this matters - I bcllcvc ‘that the' poloseshould have, dong . just Whﬂt xw
did. - roforrcd the nattor to Washlnoton through dlplomatlc channels, but in any

casc, I agrco wmth hc hroposal 1n parabrﬂph 6. A
. g . DR

uql by the US Mllxtary uuthorltics in Austrla to acccpt
‘on. of German-lootsd nYoporﬁy from the US: Occupatzon Zonc,
Ty 'cffoctxvc 19 Jﬁnuary ,;is a. unllatﬁral acét and is in’ contradzctxon to thc
' London Dcclarqtion of January 1943, vell as hho Control Avroomcnt for Austrza
< of 28 June 1946y Such’a dccxslon by thc Us Flornnt is a dircot. vxolatlon of " fhc’
o dogitimate rights and 1ntcrauts of ‘the ‘member- countrlos of the. Unltod Wations.
?}: teh had been subgocbcd to. the
V. atained in tho Uo notc that "
large degroo"
-Bhows that thc rosﬁ1tut1on af propcrty 1n tho US Zonc of Austrma is
complcho. Agtording to data of tho us RD&R D1v1sion during soven mnnths of L
1948 alone, property was rostitutcd ta four counbrios (Francc, tﬂly, ‘the Hcﬁhor—’
- lands and Belgiwn) valucd at. $1,074,500, and ‘to five ‘countri¢s ‘ﬁPoland,.Hun~ ry,
~ Yugoslaviaj Rumania and UoSR) valued onLy a% $423,000,. . The ;. which.
L gountry that su;forod nout undor German cccupatlon, uas res
only at- 48, 0005 - ! : :
property o’ Gornnny aluod ﬂt approx;mqtely ?50 BOO, and b
vlolatcd the brlﬂ010108 oL the Borlzn Dcclaratlon on thc

Kourmsov- Tho

clé1ms Xy or Ehc restig

‘pro~ram of rostztutlon is now complotc to,

_ s on thc pArt of ﬁho"
V ,countrlcs who suf“crcd mout;‘ The London‘)cclﬁrﬂtmon dxdn‘ fenv1s“go any/ dato
“line whatsoever for the rcturn of propcrty 1ootcd by Gcrmu;y} on the contrary,
%y the ‘countrics who. signcd this dccﬂaration, solvmnlj declarod to-the. whol'c world
_ that thcy undortook to’ rcstltute all Gormin-lootcd’ proporty, and in support;nv
the degal profost of ‘the Dolish R*”“b11c the Sovict Eloment insis’t
continued implomontatmon by. all Elemonts.of “rt1clc 5, paragraph-
" Control Agroomont, ond inis ts on, thﬂ ropcal of the : illogql dcclslon'of tho US
f?Vlmmnt. : : e . _ .

itlorite ocoupation and lootlng. The ﬂﬂsortxon; -

113 88
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. “Koycs: | A4S J‘.’or the US E_cnent we ro un“blo to ne l»o a dctuilod dlscus ion:
on figurcs, bocausc. Wo have no figurcs on vhat has bcon rcstu‘bhtod 1in the ooviot
“Zone, . The-figurcs’ quoted by thc' Sovidét Elomont scon to.prove that France, Itadly
. and “the Nethorlands wore lootcd by -the Gormm.s to, a-groa tor dogroc tho.n ‘tho
Aothon countrics’ ncntlonod by tho. Sovict Elomont, Houovo* , wo have ncvoer c“rrmd« o
" out’rostitution on a goographlc ‘basig.  The -total picture- shows.tha't Poland. is e
- ono of the lﬂrgos‘t roclpion‘bs of. 1ootcd nropcm‘:y “cstitu‘cod from tho US Zono. I R
. cannok eccc‘at the charges uvmcod in this paper by “the" Polish Pol;l.tical Rmroaon~
.%ative and the Sovmt Elcmoent. Tho resolution -in mragn pli 5. 'tcouscs gh¢ US- = -
Eloment of violntmg the follomn,_, L.grooncnts. I should like. 4o Toma rk spocifi- .
cclly upon them. Tho London Daela r».tion of 5 Tonuary 1943 = Thi., .xgro\,mont
rescerves the right to deelare; inv*lid the - {1legnl tr"nsfcrs of: propcrty uhioh
toeok pl cc under the Nozi rcgino. In no-tiay eon it bo' construcd’ as. ocrpotuu tz.ng
the period _during which these. oronorty trl. nsfcrs can be roctxi‘icd. The Doclo.m-,
. tion or tho DCmet of: Gorrmny LD, Iunc ‘1945 — C"rvful ‘s tudy’ of ’chis Gocuncnt. -
rove "ls nothing which could be mtorprot\,d as perte i*xinr to rcs’citutlm fromn.
.uustm . The sllicad: Cmmcll docxsxon of 10 May 1946 == T‘lis ‘deeision gromulnated
dccroe on the d\/Clu rotion and roglstmtmn of . United 1A tions propor‘ty 'md e
covercd only the- pormd of 30 dzys following its nublic tione T‘lc Paris” Confcm N
cncc of 21 Doccmber 1945 ~- This Jigrecment co*xccrnud repars tions fron Gcm”.ny
ond! hgs no boumn(, cm restitutlonyfron uustri'x. Tho “lliod Comcil dOClSlon of
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4ong of Occupu t:.on 1*1 ”GCO;‘&L&QO 1:1*;11 tho arocoduros proscribcd by tha Cornh,ndor-
1n—01ief conccrnoa. We 1:111 con’c:.nuc to gooperate -with 211 Rostltut:.on h:.sslons
,‘;nd norrdt then to ‘Q’ls:l.t tho iulCl‘iGn.n Zonc in accordanec with this a{;rcvnont.

A ticle. 5 (III) of. thc Control. .‘.Urocmnt -~ Wo have ﬂgrood in the 411i6d. Councll
'that rostitution 4s  boing carriod! out on’ & zZonal bsi's under article 2 (- ‘Ihe -
Us Zicrent will contimmc to -exoreisc pro’cectlon 'md c‘_‘rc ‘of United Nations

' }propcrtj in its Zone’ and ‘will carry -out the procossmv of ppropm te ‘elains’
‘roecived prior to the fixed $erminction dgto. In o way doos this ';rcgudlce
tho rz,ghts of the Um’ccd Notions. concomcd. ‘ ‘I‘he proccdurc "doptod by - tho US

- Elorent is fair and just ‘ond ‘in no” way viol vtes’ the Control: A{;rccnent =

rather it mll servetto oxpodito ‘the 1mplcnontution of sriiclc 5 thercof

Neither arc: othcr intornational copreements or. Mlica Councn.l docisions affcet )
‘This question echecrns only tho US Elcncnt “nd thcroi’orc ; ‘I support ,tho_'”,.; R
‘ resolu‘blon in paragr’*ph 6. ‘ R

Kour’*sov-' Mr. Gh&irr n,f &i’tcr hca.ring your st tcnont ono ro j think -I:hnt
by sottmb y final- date’ Tor roatltunon fron the Us Zone, thﬂ‘b by so donq,, you .
ave donc a- lo*b of/ good. for countrms w‘aich were 1ootod by thc Gom’ms durmr Lo
y ~ovelwer, e, Chﬁlrnan, I woidor why you haventt- nade. sueh & stutcmont ot ’
;' me prior datc - I amvory:gratcful- Tor the new Yogal - intcerpreto tion of the”
- _cohdon Docl'~ rotion-ond Lt DTOVCS '0Nec IMOre th’z’c £oT. SOnc countrlcs, tho London
\.*k_,rcﬁx.‘ont cnd the salom words o.f Which this dccl'um ‘th Téons 1.>tu,w.~ro noth:.nn :
but rubber that ean be! strntcllod t mll. L - L

...‘ ,’

v

_ L"XOS‘ I huvo oftom mndorod wl-z“b tho Sov:Lot QCfllll‘blOI‘ 01‘ Gerrhn “ssets
‘ with reforcence to. the London ‘.g,rvor ent wzs, ond now I.understohd; it 1s rubbcz:. L
. Thoré. appears to be no grcor;cn*b." -Oncer Elcncm: ' supports peragroph 6. Gno _m.g no-
proposcl and onc’ su‘;ports peragreph 5. ' Since there is: no agroenent, I suggest -
"wWe go on to the noxt 1ton. I wou}.a liko to ne kc. . corrootion. I undorstuna the
; French MGzlcnt Bu‘morts pc‘ru(,rg ph ‘G, T e
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Byl‘ﬂL NARA. Daze_L)ﬁ ’ File - mg;*z o\ 'l 4, ;%
IR E3c1x: S

\Telephone: ACABRIT 672 - - ; ' SENT ;
) .V., . ) "‘ - N V : | 3 .v:i“: " - e " ! we(’fww;\’
Subject: | K. D.# h. ﬁifééféém‘.ﬁéétmgi SR
. - . Lt R . N . ’[ . . . s : N

To: Chief Secretary, E _
S AL..A. {B.E.) . S

"10 ‘ k ‘ *;I'he‘}&ee :

frcm 14tk December, 19
olonel Andreev. A -lengthy ‘

“fo the late. hour of * ccmmencwent of the meetingl at the e‘quest csf thev French

'_the last three- items weru not szouss and va:ﬂl“be ¢d over t, Vtha '\

‘ next Meet:mg.‘ o oo L O P PRI .

.4

2 TR approving the Hinu'bes of tl’).’““::&eezhn,g ‘
the U.3. and British HMembers both: ‘requested aligh‘ﬁ..xj,'"
“Gancellation in the Land Register of 8/ him' gage on. Proper'é ,

the }:}istrict of ““'zxrkereawf. aop e Ly T P [

“This item was at th revioas Meeting oi’ the' tor—
"ate ref’errai to the Lega.l Dzreotarnte wita ‘the - req‘ ar’ é y

specif‘ic questions. The agreed tems af” thess‘ ques ions app 1

© of the informal: report oi’ tha.t Heeting to tho 011ief ecretary, i
- of st Qecember, 19&8. TSI B ;
| It wes noted however, by {;he Britmh Eiemher?;, v -

the Questlcn ‘to. the- Lagal Diréctarate the French Chalvinar ) o
 tha sgreed text by the cmissisn of the word ™hat? inthe set‘end part’ of"the .
~ guestion. ~ He’ pointaﬁ out. that this amiszsion creéated an ambigoity which -~ = -
_ entirely aliered  the . sense ¢f . this part of - the questltm, and it failed %o :

\.onvey that it rei’erred specifzually *ho ’che partmular poin'ﬁ alrea.dy raised. .

. , After some’ di.,c.ussmn tn,e Britisk emen&nent Wasg . ,,greecl and it
' ,,was decided uh.&t ‘8doh '.”embcr uwl& mquamt lu.., Legal Dwectorate colleague
of this: matter. RERE : T PR S . .

' Th& nexu itam 48.S’ thuf" »m»meratim; m tue Fate Vezrbale b 0. S
ﬁ’i}2f’161 q/&.8 of Tth Dea,emoer, 191,,}.,, fican the lolitlcal }*us:aior sf the allsh 7
Pem.xbu.c, in Klenm. ! , ‘ \

‘I‘he .;oviet Llement sub:utte& a Ienbthy paper ccxntammg the

,,follm.mg re.;olutiou for ;;aubmv swn to *sne Exes ut:.ve ucmmittee.

1"

fhat the unilateral deoiaion of the Amerwan h.lement .

ous’ violation ofmtiole ‘3 8% of the -

ent: To encure the. enforcemeiit in - T
‘ ‘Ladan Declarstion on -

“rcpert; belongmg S

I‘Xatians ‘or i.heir S
: }.Lucm.,scazmmr e S
‘T"‘ a‘:’ f) ”-a-ﬂ.r g /(20;'0- o’ThG‘, ) ] ;

ey . . -
e T'L-'ua ~"/“"".':

B : . e PR SR o
e R Bt :-Sldo e
o . ik /ﬁ/’{‘v.
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-‘*F 2. The unila eeral rei‘usal by the mnerican £1. emen’c of' the :
o Allied bcmmiasicm 'r-,;&ustr:.a £ fulrill. the Vitally ne(zesaary '
» functions of § ver s in &ustria, entrustéd o
, them' by - ‘the’ bﬁnscaw .d.eclaratwn, ‘is i‘undamentaily aetrmentai
4o -the mster & interests in-the matter of’ restitufia;n of
the:xr property,leated by the ‘Germans and lv:x:a.ted in the
R 3. “Zone of Austria, of countries members of the Unib bed.
B Eatitms whu.h had been anbgected to- German occupatim
— and loot:mg. ‘ . . : : : -

R ,!,

| The Dritiah Member ias of th ;“ p
London Daclaratim of‘ S'th January, ‘!9{@, ; ' h

ook exception to
ih. f‘cs:xmwsimer -
"}'iim shoulcl

he matter to thie

“He' therefare.

ron e Polb Toltiod dhostan b

7 Jamittee hds ddnsw.erad. the SGDJBC‘K‘. mawer'an&
oiramnstanaes of cm;uuniuation No. {92;19‘?3,’48

,";;.mecuhivaﬁ ;‘;Aof N . 4
- voai::.cn should. be”aﬁ.&ressed %o’ the"’U. u. ﬁigh Gan

: , The U.;:. fviembe"";";;a.s agreeable to ‘the B
-willmg i:hm; t;he R. 9. & Re Dir:sctors.’ae reply to the Pol:uah sﬁiss...a:z ‘to *that
effect: . ] , ;

’ /2;..;;-0 - . . .w 'T_’he B ,

113597
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be - The nexg;.: item whici« haﬁy been- aavrued ‘over fram the 1ast .

rﬁeeting, was the rep o: the' letter reference L06/48 of 9{:21 August 1948

. fron. thel l”olltzcal ‘Re; mmentat"'ve of  the Pederdl ”People s Revublic of , :

o Jugoslavis:: :m'ag-agh Bas of ki /338 o 1si ‘)ecembev 1 b8 \.ontamé the
ldtebt yuv.a.et resulutlnn an thi-a, ;ueaﬂwn. S . >

n..f

1

.Lue ¥rench -ember J.ad i u'icd has support of th:u« ocm.et
Hesolut:im, subject to twa mincr alterations in- the wtmding.

; The Bntlsh Member regretted that he could not supvort tne
bonet Resolution since it did not correspond 0. the British interpretaticn
of the obllgaiima centained in the relevant 3ﬂct’1ms of the Tontrel. o
- Agreement... - The British a’htitude ag-given below was cimula*ed and .
WAS, supgorter’ b,j thevU E: Memher ’

poeoe e U
AR

I rebly ’ta yuur 1a{;t«.r of uhC 91::; nugu.:t 5 .you
‘a.rc ~advized ‘shat according 0. the: Control’ Lpreement.
for Austria the protecucm of’ property be; ‘ong,mg to
“he goverment ‘of.one-of the:United Natltms, or: tc one
. of its, cmtzzens, iswv:z.thm the campetence; of . ‘the. "
§ .;uqmnander-inwhlef of‘ each Zone, ‘who in this respect
. ‘may aet directly, It is for each bcatdnander-»m—uhief
ko decide .me“t:her actlcm shoulsd- be. t..d;en m each
: pa:t:.cular ease. . .

o ~. R .‘a

u.mble to agree Lo the terna of ‘the .
e :xt‘sh, rrench and Ui, - Te sta.ted«thai. in vze'v"of tne 1oe*atim of 1.1';&3~
factories in- the British ere the uovie1' regar\'led ‘this case as o matter
for the British High Canmiss:.mer. . He indicdated that he was nrepared '
to submit 4 :wsulut:.«m o ﬁh ' ’f«;(‘ect to, tha his ocutz.ve mmittee. )
The U, S and ‘*’z
»sxzb*“it; tmlr poin* m vi, 5

enrm alsn in Ci (,nted t})qt thpv were . p?e'ﬂa.ref't to
.o ‘bhc I?:rtecm ive uamni“ tnc. - '

_ The fsrzmsh Mejjgbcr took t}m adtituﬂc that in the absence of =

- agreement at o ‘technieal ilevel there was no p 'mh in' submitting this matter .
t0 the Executive Caommittee; and he mﬂicausﬁ that “ir the °v¢nt ‘of the
disagrsement being referreu %o, the Executive’ ucnmitfse‘,, the Drltlsh Menber
woul& nelthcr submlt nar support nroogsal : ‘ - S

After some fur ther dwoussim in Which the l‘rermh k@nber was.
most elcéquenty it was. decldecl to po 1 Q}final consideratlon ‘of this item
‘until the next- lu.,etin,g,,, by which. time ‘the ,‘&‘rench cmber will ﬁ..ir ya,‘a‘ts
ruxther uropo:,al in an’ attempt to reaeh unam.nous n{veement.

‘Directorate was the 1etter Py

e - ‘l'he ﬁnal item cmsider«—d by *t.h@
No. oJ9/ ’11.47 of 2ist . ugu..,t ke Bl €
inf onration” wlth reg,ard to’ thoae 'barg;es of Belglan arigin which' w e
: mcorporated :mto the ‘Speer and’ Todt & ‘.'";.j:;;. -Be ,Agian letter
_ had already beeri considered at’ tne j' of Dhsh Sepdi %
agreed to: '{‘orwardf'tne aat to’ the! transport Direct
Action. I e letter datea 261;11 \ “ember, % ;31;,.;, T@ra port
returned the question to- the 2 . & F. Directorate’ s;.m.e "you;. .
would find it wuch easier to mtam tht. LLO(.. ments ne cr‘sqar" f'cr tho aonsidera-
t'Lon of the subm:.tted request. o - :

: o Abtér c.ons:ﬂerable diacussicm a BrltJ...sh grapoua] was "u.greeé. that
: o the letter be’ answered by the. Directora'be by referring the Ba]glan ﬁinmter
- : to. two appropriate iiecisims o{‘ the Alliw qounwil of 13th June, 191{[-,

1.

. . : o . - ‘"
e o N . . . oy h e o
oy e En o L . /md.-.-oo-,,‘
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ana 27th August 19&8, whloh are daux@ed .,o cqver the Belglan requmments.v

e - L It was deo:.ded to dafer dlscussion czf the ramammg items until
' the next }Eee't;mc of the Direetarata and tha ﬂeetmb then close& at; 1900 hrs.

%

‘ o e e H. ﬂraac‘x,‘. :
ST Ixagal Division.

} - ..M .
uoyieq ‘co.l, o SO T A
. 2. Allied Secretariat (Br:.t:.sh Umnoment) W B |
Co e Allmd : amiss:um f‘ormustria. e g
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Number each mOSnge eonsecutlvaly. Flll in all columns, authentlcate me s-
sage, draw a line across the page just below avthentication, Use entira
mzdth of paga. Usa on;v for 1nter-offlce commurlcablon. :
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1 | Chief,. {U.S. Zlem« 21 Dec 48 1. . The U.S. Element concurred in
‘ % RD&R,Div.ent, Allleg, o | -the proposed: British answer to communica-
] : Sécretariat | tion Xo. 79“/1618/48 'of 7 December 1948
! « b ' as follows
§ g ' :
i I :
| o o "The RD&R Dlrectorate/uxecutlve

i
gComm1utee has considdred the subject matter and circumnstances
fof conmunz%atlon No. [792/1618/48 of 7 December 1948, and the
IRD&R Dlrec orate/Lxecutlve Committee is of tie.oplnlon that
ithls oommuplcatlonVshould be addressed to the U.S. High ‘Com-
pissionmer ' . ' - o
, ,
4

L

i ' % ‘ o : S 2. The U.5. Element considered
hot the RDER f[irectorate] should meke the reply and did not consider it nec-
essary to rai'sq this question in the Executive Committee. .

|- SR | : 3. The U.S. represéntativé at the
HDE&E Qirectoféfe‘stated.that restltutlon is carried out on a zonal basis, and

¥

this 4s in accqrdance witf the Contrpl Agreement under Artlo»e 24 and Article
oy AL the semd time, .the] representative maintained thet this note should be
replitd to by gdvising the Polish Solverwument to address the U.S. High Come
m1v31>ncr concérning any natters of frestitution of looted propartj from that
‘area oF Austrl occupied by .UvS. Forkes. The only. other avenue of protest :
'wculd»be that ilready’us by the Frgnch Element, i.e., & protest through d1n~f
lomatic chanrie}s to the JbSe Governmpnt against the sction taken by tne UeS

digh gommissioger of Austria.

H . [N
. ‘ : ‘L\ ‘ g } 4. bnlj the Soviet Llement deemed it
necesgary to réfer this matter to thg Bxecutive Committee.

. : EEEETEE A o /BAES A JARRLU

- . / i ) . ; . . .

- JAGaryison/lel | C S - E _ Chiel, RD&R DlV;blon“
B-48132 - ’ ' ' o
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-1 Ghief. . U S- Elem— 21 Dac 48 The UsSe. Element ooncurred in‘ R
" RD&R. Dtv.ent. cAllded. | -the proposed British answer:'t6 commmicas -
e ‘Secretariat'.. . tion Noq ?ga/lsls/ks of'7 Becemher 1948
AR .L.g!;‘~ig75l as’ follows. : ‘ R

Lo g of ooanmmioation No.~=
;" RD&R nireotorate/kxa s that +
. this oommnnioatian should be addresaad to tho VeSo High Oom- o
miauioner. ' . .
: E— R ‘ﬂ‘ 2. !he Ue 3. Elemsnt considsred
that tae RD&R Dﬁroctorate ahould msks tho ‘reply- and did not conside At
‘ esaary to raise this qnastion in the E:aoutive Gcmmittee.v .
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"missioner conuerning anyfmat%ars ofl
area of Austria occupied by H-B. Porces. The only other gv g
would be that lalready uased by ‘the. French Element, 104, & rotest:.
lomatic ehannols to: the Us8i! Governmant against the aoticn takan by
High Commissioner of Austria. T s‘; i
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EXCO/11(49)128 (oont!d)

for rostitutions To tho Soviot licmbert!s quostion, as %o whothor or net this
logt stotenont indice.‘ubd o departurce fron the toras of tho lettor of thoe US
Iigh Coumissionor, the US Liomber oxpla.inéd that oloains woro to bo n.ccop"'cod up
until 19 January 1949 Tho action of tho US Elomont was prompted by its dosiro
to torninate the work of restitutions Claiments woro proorastinating in tho
subniission of clains, as wns ovidonood by tho oasc of onc nombor of tho Unitod -
ilotions whioh, upo'n roooipt‘of 'hhq US High Coimissionor's lottor, had sulmitted
& olein covering opproximabely 90,00b itonse Tho Polish Politiccl llission had
clon:o little about additional oleims sinco its progran was virtually comploteds
n the last threo ycers it hed sulmitted 232 volc.ims , of which 8l wero dropped,
118 worc scotisficd, and 3% wore still ponding; tﬁo total veluo of tlj.o p:f'dporty |
rostituted, according to tho Polish oveluation, rmountced to %511,000.,000, and
45 froipght cors hed boon roquired to trensport it to Poland. Ho stated that
ho US Blonmont hed always protoctod, and would -coatinue to protoet, tho rights
of tho Uni‘cod"ﬁe.tions, cad wouid continue to dischorge its obl.igc\tions widor tho
Control Jgrocnonte He confirncd that no Furthor clains would be aoccoptod oftor
19 Joauwary 1949, sinc;.o cleinonts had alrcady bo'on affordod sufficiont 'bind —
moro then throo ycarse Thorefore, ho supportod tho rosol.ution in paragraph Te

Tho Soviot ombor would not oonldono tho unilotoral astion of tho US
Elonont and considorod it nocossary that the mottor bo subnittod to the Llliod
Jowleil for considerations

THED COIIIITTEE:

(1655) took note that EXCO/P(<8)268 would bo
subnittod to the slliod Council ot the
roquost of tho Soviot Mambors
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10, NOTT VERBAIE NO, 792 1618/48 @F 7 DDCT‘MBER 1948 FROM THT POLISH 6054/”
POLITIC.L 1 PRUTNG THD T : ST :
ICCEPT TPPTIcA ]S F RESTITUTION ) XE’O?P‘(» 8'}26 k ’/

A discgrood report from the R D & R Directorate concerning o Polish
protcst against US cessation of acceptancce of claims for the restitution of .

¢ property Tacatod in thc US Zone,- The Soviot Representative deoriocd tha

: action of thc US Eloment and rocommendod (para 5) that the EC (a) considor
: it o sorious violation of Article 3(a) of the Control Agrooment (re pro- ~
: tcotion, oaro and restitution of property of UN members); (b) comsider tho

US Wlcmont's ronounoement of its obligations under the Mosoow Deolafation

: to bo dotrimental to the matcrial intcrosts of those membor nations of the
: UN which worc plundorcd by the Germans; (o) consider that by its aetion in
: violating tho Londan Decolaration, the Paris Conferenco, the gontrol Agroos
: ment and the AC docisions of 10 May 1946 and 13 Junc 1947, the US Tlcmont
: had provokod justifiable notcs of protost by members of the UN, o

: recormondod that tho BC submit the matter %o the AC, '

Tho Fronch Representative considorcd that the London Declaration ime
poscd upon i%s dignatories a solemn obligation to proteet the property of

: UN members ponding conclusion of an .ustrian treaty, He considerod the

: action of tho US Tloment to have been docided on a governmental level,

: howover, and was of tho opinion that disoussion on the level of the EC or
: AC would be inoffcotuala . -

Tho British Represontative pointed out that the provisions of tho-
London Doélaration wore a concern of thc subscribing governments and that,

: theroforo, tho Dircctoratec should confinc itself to the Polish notc, Ho

: recommondod (para 7) that the Polish Poli%iocal Mission be advised to addrcss

1tself %o the US High CommiSSLOnor.
The US Represcntative statod that in fthe.beginning of the ocecupation

: the US Tlomont had attemptcd, unsuccessfully, to obtain agreoment on tho

question. of cxtornal restitution on a quadripartitc basis, with the rosulg

: that rostitution had boen carriod ou¥ on a zonal basis, as agroed by all

: Blemonts, The US Elemont had fulfillod its obligations in this matter and
: the restitution program was virtually completed, The US Representative

: doniod any violation of the Control igrcoment and supported thc British

: proposal (para 7),

(Totc: In the 2nd Zmendment to the paper the US Tlement indioatod
that it considored the titlc of the *paper should have becn tho samo as that

under vhioh the itcm was discussed in the Directorate: ™Note Verbalc ITo,
792/1618/%8 of 7 Docembor 1948 from the Polish Politioal Missienon Protosting -

: the Susponsion by the US Blement of the .1lliod Commission for Austria of tho
: Acooptanec of.Claims for the Rostitution of PropertyY,)

- 20 -
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US POSITION: Purpose of US ootion in imposing 19 January 1949
: date lino on adcoptonce -of claims for restitution was to stimulato action
: on part of U membor countries in flllng olaims so that restitution from
: US Zono could finally be cleared up, Polish restitution virtually comploticd,
: and property wvalucd by Poles at 11,000,000 dollars alroady returned. US
: would continuc to protcet the rights of UN mombers and to discharge its
: obligotions under the Control Agrcenent,

: FREICH POSITION: As in summary above, Disocussion uscless sinoa US

: action resulted from governmental instruotions and EC could only inform

: Polish Political llission that their protcst should be lodged via diplomatio -
: channcls with US Government, which was what the Fronch Government had donc,

BRITISH POSITION: Adopt resolution in para T,

s SOVIET POSITION: As in summary abovo, Unilateral action of US
: unjustifiablo, in vicw of Control Agrcement, Submit to AC,

ACTION : EXCO/P(48)268 %o bc submitted to tho
A4C at the request of tho Sovict Member,

_Balmor: I should llkO to draw attontion to the 2nd imondment %o this paper,
whioh statos that the title of this paper is not that under which it was dis=
cussod in tho Dircoctorate, I don't care to ontor inko a discussion about what the -
titlo should be, oxoopt to remark that the titlc on the papcr sposks of a "rcfusal',
Thero is no "rcfusal" as yot,

Wintorton: I support the resolution in pardgraph Ta s

Carolot: The French Blomont. considers that this matior is outside tho come
pctonce of tho Allicd Couneil, Tho position talen by the ‘US Flement is th¢ ro-
sult of instructions which i% has roccived from its Government, Thereforc, tho
US %"lcment cannot changc this position and any discussion here on this subjecob
would not lcad to any rosults, If the Polish Goveornment wishes to proteat that
decision, it should do so by lodging a protest with the US Government in Tashington
That is what the Fronch Government has done, - Therofore, ‘if we have to answor tho
Polish Politioal !ission, the only thing we can tcll them is that the Allied
Council is not ocompotont in thiz matter and that thoy should lodge their protost,
through diplomatio shanncls, with the US Govornmont in "ashington,

Zheltovy T would like to oxpross my satisfaction with the statement made by
General Balnor that thorc is no refusal yet, I should like to ask Genoral Balmer
at the samec tinc wvhother I may acoept this statoment as walid, sinoo it is in
oontradiction with the letter of the US High Commissioner, Goneral Keycs, of
19 Ootober, .is %o the attitude of tho Soviet Tlement in this question, it has boon
clearly stated in paragraph. 5 of the paper, The Sovict Blement is of tho opinion
that this quostion connot be solved by unilatoral action since there is still a
Control Agrcomont vhioh affcets such probloms,

Balmor: The purposc of this particular communiocation is to bring about a
conclusion to those claims for restituti on, sinco much time has clapsed during
which no clains worc presented in some ocascs, and not completed in otheors, 7o
vanted Unitcd Ilations membors to submit their claims so that we could olecan up tho
job and got out of businoss, They have had plenty of time in the last throec roars

got thesc olaims in, and I will give you an cxample of what this partioulay

lottcr has brought about, As a result of this aotion, one United Nations membox
has submittod us onc olaim which inoludes approximately 90,000 items, 7To will po¥
upon thosc partioular elaims, naturally, Now, thc Polish POlltiO“l Mission has dono

~very little about.any morc claims because their program has been virtually com~
pleted, During the past throe ycars, the US Tlament has rcocived from the Polish
Govornment 232 olaims, of which 81 were dropped, 118 restitutions were mado, and
33 claims aro skill pendlng. The total valuc of the property restituted is 11
million dollars, cocording to the Polish cvaluation, 645 frcight ocars woero ros
quircd to transport- the proporty to Poland, The US has always proteectcd, and will
continuc to protcot, ftho rights of the Unitcd Nations and to discharge its obliga=
tions under tho Control nnrcomonh,

- 2] -
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Zhcltov: Doos that mear that you will continuo with the rostitubion cvon

aftor the 10th of January?

Balmer: "o will continuec to proticet the rights of UN members and carry ouk
our obligations under the Control Lgrocmont, By the 19th of January, all tho
claims will havo boon submitteds ™o will act upon those olaims, but we will nof
acoept any olnins aftor that date bocmuse Wwe have given them three years plus
ninety days to submit their requests, As a result of this lotter, we have alroady
roocived onoush claims from United Nations membors to keep us thoroughly ocoupiod
here under tho Control lLgreemont until tho Pococ Treaty is signed, So I support .
the resolution in paragraph 7; As there is no furthor disoussion, I suggest wo
drop this mattor, ‘

Zheltov: Tho Sovict Tloment docsn't agreo with tho unilatoral actions talon
by the US Elcmont and considers it ncocssary to submit this mattor to tho .Lllicd

Council,:

Balmer: The mattor goos to the Alliod Counodl,

113691
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4 January. 1949 o _ _ . EXCO/P(48)268
' > . 3 % 2ND_AMENDULGNT

ALLIED COMMISSION FOR AUSTRIA

EXECUTIVE COMMITTIE R 3

NOTE VERBALE NO. 792/1618/48 OF 7 DECHIBER 1948 m
FROM THE POLISH DOLITICAL MIGSTON CONCERNING THE REFUSAL
OF THE U.S, ELWMENT T0 ACCEPT APPLICLTIONS FOR RESTITUTION

-

Note by the Allied Secrotariat

i

1. At the request of the US Element, EXCO/P(‘LS)ZS‘B 19 amended as follows:
a., Delete sub-paragraph 3 (d).
Substltute -

9(d) The US Representative in the Directorate stated that
the US Element had, in the beginning of the occupation.
of Austria; attempted to obtain an agreement on the

N _ ~ question of external restitution ih Austria on'a
' ; ‘ ‘quadripartite basis but had been unsuccessful . As a
o : result, restitution had been carried out on a zonal
basis with the agreement of all the HElements. The
' US Element had submitted regular reports as to the
- amount of looted property returned to the United
- Nations from the US Zone of Austria, and it was
evident from these reports that, over a period of
three years, large and valuable gquantities-of all
. types of property had been restituted to Polapd from
the US Zone. At present, . the restitution program
wag virtually completed. The US Member maintained i
that in no manner had any of the provisions of the
Control Agreement beon violated, The Polish Mission
had two courses of action: to apply to the US High
Comiaissioner; or to ‘apply to the US Government through
diplomatic channéls. The US Element concurred in the
British proposal " :

) © by In paragraph 6, delete the word "U.S." and add a now paragraph |
ag follow.S' .

8. The US Element supports the resolution submitted
by the British Element in paragraph 7 (EXCo/P(48)268
Amendment 29 Dec 48),"

®

2. The US Element states that it o‘onsiders that the title of EXCO/P(48)268
is incorract as the tltle under which the question was shown on -the agenda of

the RD& R Directorate was: -

"NDTE VERBALE NO. 792/1618/48 OF 7 DECEBER 1948 FROM

.THE POLISH POLITICAL MISSION PROTESTING THE SUSPENSION .
BY THE US ELRIINT OF THE ALLIED COLTIISSION FOR AUSTRIA /
OF THE ACCEPTANCE OF CLAILS FDR‘THE RESTITUTION 0?

PROPERTY." :

"RESTRICGTED
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Translated from * e EXCO/P(18) 268
the Russian ' - :  £MENDMENT

' . & ' ALLIED COMMISSION FOR AUSTRIL
29th December, 1948. ‘ T : S :
- M ' EXFCUTIVE COMMTTTEE

NOTE VERBALE NO: 792/1618/48 OF 7 DECEMBER 1948
FROM THE POLISA POLITICAL WISSION CONCERNING THE REFUSAL
OF Ti& U, 8. BIREBNT TO ACCEPT LPPLICLTIONS POR RESTITOTICON

Note by the- illied Secretariat

\

it the request of the British Tlement, EXCO/P(48)268 is amended as

follows :
1.  Delete sub-paragraph 3 (b).

Substitute =
! i
" (b) The British Representative in the Directorate
considered that the provisions of the London
Declaration were primarily a concern of the
subscribing ‘Goverrments and that the Directorate
should confine itself strictly to considering the .
: terms of the Polish nqte wverbale. In this note
; - the Polish'Political iiission took exception to a
' notice of intention communicated to them by the
U.S. High Cammissioner in iustria, and, in conse-
quence, it appeared appropriate that the Polish
Political Mission should te advised to address
their protest against this d.e<3151on to the U.S.
High Commissioner. "

7

2.  In paragraph 6, delete the word "British".

3. Add a new paragranh as follows :

" 7. fThe British Element of the R. D. & R. Dlrectorate reccumends
that the Exeontivc Comittee adopt the following ::

RESOLUTION

That the letter from the Political Mission of the
Polish Republic in Vienna be replied to in the
following terms : '

! The Executive Cammittee has considered -~
- the subject matter and circumstances of
Cammunication No: 792/1618/48 of 7th

December, 1948, ard the Executive
Committee is of the opinion that this

" communication should be addressed to the
U.S. High Camissioner. i

RESTRICTED
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Translabed fron ol ' ' BXCO/P(48)268
¥he Russian : ] - ‘ . .

) ALLI®D COMMISSION F(R AUSTRIA
18 December'1943' :

EXECUTIVE COMIITTEE

~ JIOTE VCRBAIE NO. 792{1618 48 @ 7 D“CEMBER 1048
me‘iﬁ“?m‘éﬁ CONGERN. B REPU

t‘

Report byﬁthe R D'& R ﬁiﬁgaﬁovato
TROBIEM _

1, - To examine the Note Verbale, No. 792/1618/48 of 7 December from the Polish
Politioal Mission ooncerning the refusal o* the TS Flement te acoept applioations
_for. restitution.

2, The TS Tlduank of the Allied Comuissien for Austrla, by letter dated
19 October 1540; informed the Polish Restitution Mission in Vienna that as Trom
. 19 January 19‘9 applications for the restitulion of Polish preperty rrom the
* '8 Zone of Ocoupagion in Austria would no longer be accaptod, , ] _

The Polish Folitloal Mission lodged & protest mith the Allied Counoll*
against this ordor inaiating on the repeal theraeof for the reasohﬂ'set forth
in its note,

DisCUSSION '
:W k: . ‘. - y {
3, The question wms disoussed in the R D & R Directorate on 16 December 1940
and the following polnts of'viaw were oxpresseds
i
(a) ' Tho 10_Sovich reprasentat1Ve in the Directorahe considersd that the
dooision of tho US Wlement not 6 accopt further applications
- for thé rastitution of looted property was very damaging %o
countries of the United Nations and to their nationals whe had
-sulfercd from the German ocoupation, and was a gross violation
of the principles of the London Declaration of 5 January 1943,
Yhe Paris Conference of 21 Dcoembor 1945, Artiecle 6 (IIX) of
tho Control Agroement, as well as the Alied Counoil dooi &l ons
of 10 hay 1946 ‘and 13 June 1947,

(v) The Bri tish yonreosentative tn bho Dircotorate sonsidered
the quostion enly on the basis of tho Wote Verbales He
considorcd that the implementation of the principles of
tho London Doalaration was a mattor for tho Governments
whioh had signed this Deoolaration, Inasmich as tho Polish
M asion had roooived from the US Tlemont the deelsion
“oonocorning tho cossatlon of acceptamce of apolicatinns,
and sineoo rostitution took placo on a zonal basis, protosts
of ‘any ldnd ajainst suoh a deoision should bo direoted to the
Mlonont fron whom this doolsion had boon received, The
British roprosentative oonsidered that the ‘note in question
should bo £orwarded by the Direohmruto to the US High
Comlssioner,

. &3 © RESTRICTRED
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! LXCO/P(48)268 (cont'd)
(¢) The Proqph Kﬁgresenﬁative in the Ulreotoratu considered »
1wt £he Tondon Declaratiod constitutod &4 solemn obligation,
e oonsidardd that the principles of tho London Declaration
must be adhored to, and that nothing should interfere with
the implemontation of these prineinless The US ®lenent's
dcoision had followed the desisien of tho British ¥lement
on tho cossation of acceptance of applications for restitutions
Tho Fronoh Blement regretticd very much that such deocisions had
been talkon, Tntil a Pegoe Ireaty with Austria had been
signed, countries of the United Nations that had suffored,
and their citizens, would have no possibility to obtain bheir
lootcd proporty, This decision would cncourage, the illegal
rctontion of property; to the detrimont of the looted nationsa
~ Howevor, the Fronch rcpresentative cosidored that the US
Tlenentts docision was’ the result of instructions from the US
‘Government and, therefore, disoussion of this matter in the
Excoutive Commitico and the Allied Council would not lead to
desirable results, all tho more sinee the French Government
had alroady tried, throuch its diplomatic reprosentative in
“ashington, to settle this quostion through diplomntic channcls,

. (d) The US Zlement of the Directorate stated that it had tried
, repeatedly tosolve the question of rostitution on a quadri-
partitec basis, but without succsss, and that restitution in
Austria was boine carricd out on a zonal basis, The US 7 lemont
had made roeports rogularly on preperty rostituted to countrios
of tho United ations, from vMich it was owident that over g
period. of 3 yoars 1% had rosftituted muoh valuahle property
ko Poland, WAt nresont, tho program was actually comploted, and
the TS ronrosontatrvo ocnsldornd that tho deeision not %o acoopt
furthor appl*catlons did not constituto a violation of the Conmtrol
Agreoment and other doocisions, In ordor to sottle this matier,
the Polish ission bad two courscs of action: %o apply to tho
US Hizh Cormissioner, \as suggested by the British Ploment, or
to apply to tho US Government through diplomatic channels,
The socond way was quito familiar to tho Polish Migsion,
. Thereforo thoUS Rloment supperted tho.British proposal that
a reply be sent to the Polish Mission to tho cffoct that
the lattor -should apply to the US Flgh Ccmmissioner with
rogard to this matter, -

. CONCLUST 10N .

4, Sinoc no agrooment was roaohod the quostlon is submi tted %o the qxooutivm
Commi ttce at the rcqucst of the Sovxot Tloment,

|
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EXCO/P(48)268 (oonttd)

KESOLUTION
e

¥

B4 The Soviot “Joncnt of the R’ D &R Direotorate recommends that thc
Exccutivo Conmittec ‘adopt the folloW1ng o

RESOLUTI ON‘

The Txooutivo Commitheo, having examined the Note Verbale
of 7 Dooombor 1948 from tho Polish Political Wiqalon, considcrs-.

(2) That tho uni lateral docision of the US Tlement

~ of the Allied Commissibn for Austria oomstitutes

a sorious violatlon of Article 3 (a) of the Control
! Agrecomont on cnsuring the onforoomont in Austria of
the provisions of the London Deolaration on the Dafant
of Gormany, insofar as i% relatod to Article 5 (ITI),
doaling with tho protection, ocarc and restitution of
prooorty bolonging to the Bovernment of any of tho
Unitcd fations. or their nationnls;

(b) That the unilateral refusal by the US Elemont to
- oarry out the vital functions of ghc Alliod authori=-

tics in /fustria imposed upon thom by the “loscow
Doclaration is profonndly dotirimental to the material
intorosts of thosc countrics of tho United Nations
whioch had been subjected to Gorman ocoupation and
tooting with regard to tho restitution of their
properiy which had been lootod by the Germans and
which wmg at presont loeatied in tho US Zonc, '

' (o) In viow of the faot that by its ackion ns stated

‘ in tho note of the US High Commissionor, datod
19 October 1948, the US Eloment grossly violates
tho nrinoinles of the London Doolaration of
5 January 1943, of tho Paris Confeoronee of 21 Désember
1945, off Artiole 5(IIT) of tho Control Agrecmont as
oll as the Allied Council doeisions of 10 May 1946

o and 13 June 1947, and that this has ovoked justificd

- notos of protest by members of the United Mations,
tho Txceutive Committce considors it necossary ‘o'
submit this question to the A1licd Council for ‘
oons;doramion. A

6. Tho US, British and Fronch’Elomcnts of tho R D &R Dircotorato submit no
' ro8olution to the Txocutivo Comnittee, d

7
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19 QOctober 1948

. &Y T
Mr. Juliuss Jeszewski e
Delegate to Austria of the Republic of Poland -
Restitution and Reparations Office _
Viien 111, Renrweg 1

Dear Sir:

Since the end of the war the United States Forces in Aus~
tris have carried on a program of restituting looted property
found in the American Zme of Austria to the Governaents of the
rightful owners. During this time every effort has been made
to locate, identify, and return all such property in the Zone.
The progrem is now substantially completed as is confirmed Yy
the small and steadily decrsasing velume of claims received
daring recent months .

I am directed, therefore, to inform you that after ninsty
(90) days from this date, the Unlted States will no longer
accept claims for restitution of loocted property located in the
Amsrican Zone of Austria. This action is without prejudice to
such righte as may be given to olaimants under a future treaty
with Austria, and represmts msrely a ¢t ermination of the responai-
bility of the United States with respeot to claims for locted
property in the American Zons of Austria.

*Sincerely,

JESHOND D. BALMER
Brigadisr, General, USA
Deputy Comed ssloner
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The Camittee had oefore 1t TXCO/?(L8)220. E 2 0ct 248

of view expressed by their repre-.

&

Ls all Members sapported the points
sentatives in the Directorate -

THE COMMITTER :

(1571) took 1o decision on E&CO/P(l&B)zzo

Ereo (o) 122
RES?RICTED | Z/&Z:é//

8,  EXMIHNL\TICH ¢F .. IETTER FROM THE HLUI\TGARIM‘I IEGATION
DATED 21 JULY 1948 - . ’w'vco7PZ4 8)220
: A disagiced roport from the RD&R Dlrco'aor"to concornlng a Hungar:.an
: roquost that tho 111iod Commission underfoks all ncecssary steps to resti-
. tutic property, as providod under !/ 'v¥icle 30 of the Peace Trecaty with
: Hungary. Tho US Represcantative stated that implementation of a freaty -
: betweon notions was not onc of the tasks of the #llicd Commission, as sot
: forth in Articlo 3 of tho Control Agrecment, and, with the support of tho
: British, rocomocnded (para 4) that the Hungarian "authoritics be so informeds
: Thc French rceommendod (para 6) thot since the request conecerncd only tho
: US Zonc, the Hungarian authorites be advised that their request should
: have bocn addrossed to the C-in-C of the US Zonc, The Sovict Representa-
: tive recommended (para’'5) that the roquest of the Hungnrian Ros titution
. Mission be supportcd, 4 ‘

In tho EC tho positions romain unchanged,
)

ACTICH: Took no action on BXCO/P(48)220,
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RES2RICTE D

28 Scptombor 1948 _ ‘ - IXCO/P(48)220

SLLIED COMUISSTON FOR LUSTRLL.

¥ . ’ 3 . ‘
IXECUTSVE COMMISTAE ,

TX.LTH.TION OF ., LETTER FROL THE HUNGARLN
TEGLITON  D.TD 21 JULY 1948

Roport fron tho ReD.&R, Diroctorato Miooting of 21 Scptembor 1948

PROBLII

T le To consider the letter of 21 July 1948 from. the Hungarian Logation
transnitting a roquést of the Hungarian Rostitution Mission that tho Alliecd
Corriission undortake all necossary stods end moasures to roturn eand réstituto
prbpo;ﬁy as provided undor Jrticle, 30 of the Pecace Troaty with Hungarye

X

DISGUSSION

'2e Tho quostion was considered in tho R.D.&R. Directorate on 21 Septomber

1948 at which timo varilous proposals woro submitted without agreanent boing

. roached, The US represontativo considored that the tesks of the Jllied

- Comnission arc spocified in Jrticlo 3 of) the Control ..groercnt and that theso

tasks cro not.concérncd with tho implomontation of a treaty botwoen nations,
He considored, to0o, that the lotter should morc properly have boen addrogsod
to tho Powors signatory to tho Hungarian Stato Troaty and that the interpre-
tation and implang:tation of tho Hungorizn Treaty of 10 Soptomber 1957 was not
within tho compotonce of the [llied Gommission.

CONCLUSION

\

3 In viow of tho disegrocmont, to submit the guostion to tho Exooutivo
Conriitteo.

R:SOLUTION 17 : ’ A _ \

bo The US and British Zlemonts rocomnond thet the Txcecutive Cormitteo adopt

the following rwsolution to bo dispatchod to tho PUngarian Logations

RESOLUTION \ -_ o

~ Regarding your lcttor of 21 July 1948, you aro \ .
inforned that the interpretation and inplonan tation
of the Hungarien Treaty of 10 Soptombor 1947 is not
2 task of tho .lliod Comnmission for “nstrla.,

’ 5, The Sovipt Eloment récomronds that the Exccutive Comri.ttoo adopt tho
following resolution to bo dispatchod to tho Hungarian Logation: ha

ST REEBQLUEION

P The Exocutive Connittoo is in full syupathy with your

- - requost as contained in your letter of 21 Jul{ 1948

v ragarding tho rostisution of Hungarlan valuablos looted
‘ y the Gornmans cnd brought to wastrio,

L a—

d A ‘ ol BE
RISTRICTED - : 113610
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TXCO/P(48)220
Ocntinuod

In viow of the fact that the location of Hungarian ~
propexty is exactly known, and morcover, that a part

of the valuables which- had been located in the Frondh
Zonc of Occupation in .Jwstria has been already returned
by ordor of the Frcuch authorities,; the Hungarian
Logation should edross a petition for similar disposition
to the Commanddér-in--Chicf of the Zone where the yot unw~
rcturned parts of tho so—c~lled #Gold Traln?' aroc still
locatcd,

On the basis of .irticlc 30 of the Peach Treaty with
Hungary, the Exocutive Committoec sees no reason to
doubt the favorable settloment of the lawful request
of tho Hungarian $igsion,

The Froneh Element rccommends that the Executive Corraittee adopt the
following resolution to be dispatched to tho Hungarian Logation:

RESOLUTION

Regarding your lettor of 21 July 1948, we inforn
you that gour request concorns only the US Zonec
of Justria and that you have to sond your roquest
to the Cormmander-im-Chisf of that Zonee

RESTRICTED.
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|Box  4A
1811, EX/MINLTION OF THE LETTER NO: 6430/1949 DLTED 25TH MiRGH, 1949, FROM THE
HUNG:RL/N RESTITUTION MISSION L4Co V7 (9 )5/

The Camnittee had before it EXCO/P(49)98. & Jo /oy 7/ 7‘/’2@)

fhe U. 8, Member: state?i thet this letter was identical to the on; pre-
viously sent to the /Lllied Council and discussed by the Executive Cammittec. He
pointed out that the Hungariens hed asked for restitution under the terms of the
Hungarian Peacc Qrecaty, but that [ustria was not .a party to that Treaty and the
allicd Council was not the proper body for the Hungarians to approach on this
subject. He thercfore proposed to drop the question. |

The Sovie’b Member considered tha’d the Members of the /llied (ouncil
represcented the countries signatory: to the Peace Treaty with Hungery, amd that
it could, it appearcd, make an effort to settle this problem, to xvhﬁ.oh the
Hung arian Peoples' Republic attached great importance.

The British and French 1\'Ia'.1bex"s stated that they meaintained the position

adopted by them during previous discussion of this question.

THE COMMITTEL :

(1811) took no decision on EXCO/P(L9)98.

(gl s
RESTRICTED
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- 8, EXIMINATION OF THE LETTER NO, 6430/1949 DATED 25TH MLRCH 1949, — — :

FROM THE HUNGARILN RESTITUTION MISSION EXCO/P(49)98 ! {?

L report by the Soviet ropresentative in the RD&R Directorate con-
cerning a letter rceceived from the Hungorian Rostitution Mission requeste
ing that the 4 Cundertaks all necessary steps to return and restitute
Hungerian property as provided under hrticle 30 of the Hungarian Peace
Treaty. This letter was an exact dupllcc.te of ono dated 21 July 1948
which had been considered by the EC on 8 October 1948 without reaching eny
agreement. The question at issue was the so-called "Gold Train", contain-
ing gold, jewelry and other veluablas taken ty the Negzis from Hungerian Jows,
the majority of which had been taken under control by the US Foroces after
its locetion in the US Zone of Austrie dwring the early deys of the occupa-
tion. In accordance with the Paris Conference. on Reparations the property
had been. turned over to the International Refuges Orgenization for use in
the relief and rehabilitation of Jewish persocutees. In thc previous EC
discussion, the US and British Elements had mainteined the position that
the implementation of the Hungarian Stete Troaty wes not the concern of the
4C. The Soviot Element had proposed a reply expressing "full sympathy" with
the Hungarian request and informing the Restitubtion Mission that it should
contact the Commander-in~Chicf of the zone where the property was at present
located. The French Element proposed that the Mission should apply to the
Commender~in~Chief of the US Zone, (NOTEs Some coaches from the train had
been token under the control of the French Forces and, by egreement between

the French end Hungerian Govornments, the property concerned hed 'been
restitutsd to Hunbary.)

>
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The Dlrcctoro.to discussod . the \-B,,Q)_( ’/}’/)\. i —__sion on
23 June 1949, and the US and British ropresentatives stated that since
the text was identisali with the origirnl letter which had already been
discussed by thoe RC in Qutoler 1948. no> furthor discussion was necessary.
The French reprosentative considered trnt the Hungerion restitution Mission
should boe informed theot the EC had tokon no decision on its original
%etter.) The Soviet roprosentative proposed the following resolution .
pora 4) :

The Sovict Member of the R D & R Directorate considers
it necessary to inform the Executive Committee of the
Note from the Hungerian Restitution Miscion No. 6430 of
25 March 1949 and to draw its attontion to the fact
that no stops have been taker by the US Commend for the
return of the property lceaoted in tho "Gold Train", in
spite of irticle 30 of the Hungarian Poace Treaty.

The US, British and Froench representatives submitted no recommendase
tion to tho EC;

.~ In the EC all<Mombors-suppofted tholpositions taken by their ropre-
sentatives in the Directorate.

M S gt Qe MR W B et Y T @ B TR B LD e TR ga TE BRSSO A aF 30 & B8

ACTION;  Took no aotion on EXC0/P(49)98.

Balmor3y This lettor from the Hunbarign Restitution Mis51on is the same that
they sent ent to us before. It has already been discussed by the Executivo Committoee
 and dropped. Tho Hungerians have asked for restitution under tho terms of tho
Hungarion Peace Treaty. I would like to comment that 4ustria is not o party to
that Treaty ond the sllied Commission is not the proper body for the Hungarians
to approach on this subjeot. I propose we drop it as we dropped it tho last timc.

Zheltovs I believe that the Vunbnr.an Political Mission has applied to the
41lied Council for ths second tima only Lorause it considers the high authority
of the illied Counsil, and that we ar¢ inborested in the settlement of ell the
probloms of “he post.wur period., Taking intc consideration this idea and the.
importance of the settlement of this matitor Tor the Hungarian Peoples! Democratic
Republ:ic. and brsing itself on the fact that the Allied hgeneciss, and first of
all the 4Lllied Council, ore the representatives of the intercsted countriss who
had signod the Poase Trosty with Hungery . “thc Soviet Elemont is of the opinion
that the iliied Council could hawve -teken some steps in o*der to settle this gues-
tion as soon as possible.

Wintorton: I “ually huve nothlna to add to thc views which wore expressed
by the British Element when this matter cems up beforse, ond for that reason I
cannot associate myself with the resolution in parcgreph 4.

Carclets The French Element considers that it doosn't have to chenge the

position taken previously. Tt considers that this is not o metter within the
competence of the hliied Commission in Justrie, and proposes to drop the
subjecta ‘ : M-

= 25 -

A

RESYT RICTED
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30th June, 1949: ‘ EXCO/P(49 )98

ALLIFD COMMISSION FOR AUSTRIA

"EXECUTIVE COLMITTER | @

EXAMINATION OF THE IETTER NO: 6430/1949 DATED
25TH MARCH, 1949, FRON THE HUNG ARI/N RESTITUTION MISSION

Report by the Soviet liember of the R. D. & R, Directorate
PROBLEM '

1, To consider the letter Ref. No: 46430/1949 dated 25th March, 1949, from
the Hungarian Restitution ifission requesting that the Allied Cammission undertake
all necessary steps and measures to return and restitute property as prova.d.ed
under jrticle 30 of the Peace Treaty with Hungary.

2, The text of this letter is identical with a previous letter, dated 19th
July, 1948, which was considered by the R. D, & R, Direotorate on 21st September,
1948, when, as no agreement was reached, the matter was referred to the Executive.
Cammittee. The Executive Committee dlscussed the matter on 8th Cotober, 148,
under reference EXCO/ 13(48)220 but, as the various liembers maintained the p031tion
of their representatives in the R. D & R. Dlreotorate the Executive Cammittee
took no decision thereon. :

DISCUSSION ;iND QONCLUSION

3. The letter dated 25th iarch, 1949, was considered by the R. D. & R.
Directorate on 231‘& June, 1949, when the following points of view were expressed :

(a) The British Member considered -that, es the text of this
Tetter is identical with the previous letter dated 19th
July, 1948, upon which the Executive Cammittee took no
decision, dlscmss:l.on on this letter by the Directorate
would appear to be manpropr:.ate.

(
(b) The U,S. Member agreed with the British viewpoint,

(c) The French Member oonsidered that the Executive Committee
should be advised to inform the Hungarian Restitution
Mission that their letter of 19th July, 1948, had been
considered by the Execoutive Camittee but that no
decision had bcen taken thereon,

(@) The soviet ilember agreed with the view expressed by the

- French Mcmber and also considered it necessary to advise

the Executive Cammittec of the letter dated 25th March,
1949,

“RESOLUTION

L. , The Soviet Membc'f of the 'R. D. & R. Directorate recammends that the
Ixcoutive Committee take note of the followving :

" The, Soviet llembey of the R. D, & R. Directorate considers
it nceessary to inform the Executive Cammittee of the Note
from the Hungarian Restitution Mission No: 6430 of 25th
March, *1949, anl to draw its attention to the fact that no
steps have bxen taken by the U.3. Command for the return of
the property located in the "Gold train', in spite of hrticle
30 of the Hungarian Peace Treaty. "

5 The British, French and U.S. Members do not consider that this matter
need be referred to the Executive Cammittee, as they do not subscribe to-the
action rcquested by the Soviet Member and consequently they do not submit any
Resolution. ;

RE‘S_TRICTED 113620
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Translated from
the Russian

Box 43 %

TED '
ATC/P(50)69
CORRECTION

ALLTED COMMESSION FOR AUSTRIA

7th August, 1950

ALLIED COUNCIL

REPLY TO THE IETTER FROM THE IEGATTON

OF THE PECPIES' REPUBLIC OF HUNGARY,

REF, NO, 485/50; DATED 29 JUNE 1950

Note by the Allied Secretariat

At the request of the French Element
is corrected to read as follows:

"(d) The French Member stated

, sub-paragraph 2(d) of AICQY/P(50)69

that he was of the opinion that

looted property should be returned to its legitimte owmer.

Nevertheless, he did not
the Allied Council to giv
ment concerning the resti

consider himself authorised by
e orders to the Austrian Govern-

tution of property to Hungary,

He therefore supportcd the resolution combained in

aragraph 6 of EXCO/T(50)

RESTRIC

104, "

TED

bame b

w
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Translated from : ALCO/P(50) 69
the Russian ALLIED COMMISSION FOR AUSTRIA '
5th August, 1950 ALLTED COUNGIL

REPLY TO THE IZTTER FROM THE LEGATION OF THE PEQPLES'
REPUBLIC OF HUNGARY, REF., NO. 485/1950, DATED
29 JUNE 1950

Report by the Executive Commnittee

PROBLEM

1, To reply to the letter from the Leration of the Peoples' Republic of
Hungary, Ref. No. 485/50, dated 29th June, 1950, requesting the intervention
of the Allied Commission, due to the attitude of the Austrian authorities
toward Hungary with respect of the implementation of the Peace Treaty with
Hungary in the field of restitution.

DISCUSS ION

2, The Executive Committee examined this question under EXCO/P(50)104 at
its meeting on 4th August, 1950, The following points of view were expressed
by the various Members: ‘

(a) The Soviet Member supported the resolution containcd in
paragraph 5 of EXCO/P(50)104 and remarked that in the Peace
Treaty with Hungary, signed by the countries of the United
Nations, including the U.S.5.R., UsSeds, Great Britain and
France, on 10th February, 1947, it was provided, by irticle
30, that property removed from Hungarian territory to Germany
by the German 4frmed Forces or the German authorities after
20th January, 1945, should be returned. On the basis of this,
property looted by the German Fascist irmy fron Hungary during
the war, subsequent to 28th Decomber, 194, and taken to Austria
(which, until its liberation by tho Allied Forcos, i.e. until
April, 1945, was part of the Germen State) shauld be returned
to Hungarye The Soviet Element adhered to the opinion that
all looted property should be returned to its legal owners

(b) The U.S, Member supported the position outlined in
paragraph 3 (b) of EXCO/P(50)10L4 and the resolution in
paragraph 6, v-

(¢) The British Member supported the position taken by his
representative in the R.D, & R. Directorate and the resolution
in paragraph 6 of EXCO/P(50)10k.

(d) The French Member stated thet he was of the opinion that looted

‘ property should be returned to its legitimate owner.
Nevertheless he did not consider that the fllied Council was
competent to order the Lustrian Goverrment to re¢turn property
to Hungary.  He therefore supported the resolution contained
in paragraph 6 of EXCO/P(50)104.

CONCLUSION

3 In view of the disagreement the question is submitted for consideration
by the Allied Oouncil at the request of the Soviet Member,

-1~
RESTRICTED 113\J~:.
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RESOLUT ION
Le The Soviet Member of the Executive Comuittee recom.ends to the

Allied Council the adoption of the :f'()lg_owing:

RESOLUTION

"The Allied Council, having examined the letter from the
Legation of the Peoples' Republic of Hungary, Refs Noe
485/1950, dated 29th June, 1950, concerning the attitude

of the iwustrian authorities which prevents Hungary from
carrying out restitution proceedings, decides that,

pursuant to irticle 30 of the Peace Treaty with Hungary,
signed by the membe r nations of U.N.O., Hungarian property
which was removed by force and duress from Hungarian soil,
is to be returned to Hungary, The Allied Council considers
that the Lustrian Govermment should teke all necessary measures
to return Hungarian property to its owners, "

5 The UeS., British and French Members of the Executive Committee
recommend. to the fllied Cou.n_cil the adoption of the following:

RESOLUTION

"The 4llied Cpuncil, takes note of the contents of letter

Ref. No. 485/1950 dated 29th June, 1950, It is of the

opinion that, in conformity with the Control .grecment,

Allied Commission imtervention in this metter is not indicated,
and that ncither the interpretation nor the application of

the Peace Treaty with Hungary, signed on 10th February, 1947,
are within the competence of the Allied Coimmnission for Austria."
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8. RCPLY TO THE LETTIR FROM THA LiGATION OF TEE PEOPLES' REPUBELIC
OF HONGRY, RaF, WO, 485/1950, DuTED 29 JUNE 1850 4LCO/P(50)69

u Giscgroed roport by the R Do & Re Directoratc rogerding o
lotter from tho Legation of the Puoplos' Republic of Hungary (Ref. No.
485/50) detsd 29 Junc 1950, rcquesting the intorvention of the Jllicd
Commission, duc to the attitudc of the Austrien authoritics toward
Hungary, with rcspcct to the implomontation of the Poacc Trceaty with
Hungery in tho ficld of rostitution. This lotter statod thet the
rostitution of Hungorian proporty romoved to saustria by tho Germans
wos boing impodod by the Austrion Government. The protcsts mado to the
dustrian Ministry of Foreign Affairs by the Viomne Legation of <tho
Pcoplcs!'! Ropublic of Hungery had boen futilc. Tho Legation roquostod
tho intervontion of the illicd Commission to aid Hungery in the ro-
covory of spoliatcd propcrty. Hungery beoscd its cloims on the London
Doclaration of 5 January 1943 and on the Poaco Trcaty with Hungary
datod 10 February 1947, articlc 30 of whioh latter documcnt spocificd
that propserty romoved from Hungorian soil after 20 January 1945 was to
bc rostorod to Hungary.

S PO SN S WA Gs SE we w4 e W %A 4n S WA

In tho Dircectorcto tha Sovict roprescntative proposcd (peora 4 of
pruscnt papor) to instruct tho iustrian Government thet in accordance
with .rticlc 30 of the Peacc Trcaty with Hungary, tho fLustrian Govern-
mcnt should teke all ncecesseory mozsures to roturn Hungarian proporty
to its ownors. Tho US, British and Frcnch rcoproscntoatives proposcd
(para 5 of present papor) to cdviso tho Austricn Govermmont that s
intorvention in this matter was not indicated, and clso that the AC

as not computent to make an interprotation of ths Poaco Trecty with
Hungory.

In ths EC, the Sovict licmber statcd that ho considorsa the
attitudc cdopted by the US, 3ritish and Fronch Elecmonts to be in
contredietion to the Poace frocty with Hungary signed by the Members
of the Unitod Nations, including the U,8.S:R., U.S.i., Greot Britein
ond Froncc, on 10 Fobruery 1947. The US, British and Fronch kcmbers
woerc of the opinion that the illicd Council was not o compctent body
to interpret tho terms of the Focece Treaty. Thorcforo, this mottor
should be teken up directly with the pooplc concerncd, i.c., the
sustrion Govornment. ‘ :

% 2 e e Be W6 A% 2 9. BT ¢ Se W6 S S8 e pe AE S A Ne

In the AC, all Members supported the pesitions of their
representatives in the EC.

ACTION: Took no action on ALCO/P(50)69.

Bethouart: In its request, the Hungarian Government based itself on

Article 30 of the Peace Treaty. In this Treaty was also an Article 40. Article 4O

makes provision for cases where c¢ifferences in interpretation of the Peace Treaty
occur. Article 4O provides for a system of conciliation, starting with diplomatic
negotiations, then a commission of three members - the third of which, in case of
disagreement, could be appointed by the General Secretary of the United Nations,
Therefore, I propose to write to the Hungarian Legation that, according to the
Allied Council, such differences arising from the Peace Treaty should be settled
within the provisions of the Peace Treaty itself., 1In addition, the Hungarian
Legation should be notified that the Allied Council is not competent to decide on
the interppetation of the Peace Treaty. Therefore, we support paragranh 5, with
the addition of the following sentence: "The Allied Council considers that the
differences concerning the interpretation of the Peace Treaty should be settled
within the framework of the provisions of Article LO of the Treaty".
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Caccia: I support the attitude of the British kiember of the Exccutive
Cormmittee and the rzsolution in paragraph 5. However, as the Chairman said on
another occasion, if the addition suggested by the French High Commissioner
rccommends itself to him, no cdoubt it will reach the Hungarian Legation by the
oral channels which he previously mentioned.

Keyes: It appears that the mutual restituticn betwecn Austria and Hungary
is a matter for settlement between those two countries. The Allied Council
bears no responsibility to intervene in this matter, nor can the Allied Commis-
sion for Austria be conccrncd with the implementdtion of the Hungarian Treaty.
I support paragraph 5, without the amendment proposcd by the French Element.

Bethouart: I would like to add that any and all the Powers who signed the
Treaty decided to settle all the cifferences in the way provided for in the
Trecaty.

Sviridev: I ask you, Gentlcmen, to apply a little bit of history to the
question, and you will recall that in 194A.and 1947, gsld, silver and boats were
restituted to Hungary from Austria. It is truc to say not all, but much
equinment and other property was rcstituted. In the course of 1946 and 1947,
good will was displayed on the part of the High Commissiorers, who rencered
uscful assistance in restituting to Hungary much valuable property. . Ths
Austrian Government, too, in 1946 and 1947 quite willingly restituted property
to Hungary. I appeal to the Hiz: Commissioncrs today to support this request
of ths Hungarian Government by r.stituting this propcrty to the Hungarian peoplec.

Bethouart: The restitutions already macde raiscd no objecctions, but when
there is no agreement, it is not up to the Allied Council to make a decision on
such a point. Article 4O provides for such a procedure, ané we should not take
any action in such a casc. We should roefer to the Pecace Truaty, Article 40.

Sviridov: The property in qucstion is unquestionably Kungarian property.
There is no doubt as to the legitimats owner of this propcrty. Nevertheless,
the Austrian Government dous not wish to restitute this property.

Bethouart: The owner of thc Danubia Gesellschaft is not in Hungary, and
the Austrian Government rcfuscs to recognize that this property is Hungarian
as long as the swner is not in Hungary.

Sviridov: The Soviet Element adheres to the resolution in paragraszh 4.
In that casc, Gentlcmen, the question about thc restitution of property to the
Hungarian Government has becn negatively dealt with by the Allied Council.
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x to Enclosure I
1 January 1954)

1. m the provisional Austrian Government was formed
shortly after the cessation of hostilities in 1945, it'was

"realized that restitution would be one of its p

rineipal
problems. Among the first laws ed in 1945 were Laws

-Nos, 9 and 10, all dated May 10, 19545 and all dealing with

restitution problems. Law No, 9, the Public Administrator's

Law, provided for publiec administration of property nmuud
or confiscated during the National Socialist regime in

Austria. Law No. 10 (Restitution of Property)

required
registration by the holders with the Austrian authorities of
oonfiscated property. Law No. 11 (Safeguarding of Property)
provided for the safeguarding of public and vate p ¥
mmmmmmwm1 . Laws Nos,
9 and 10 were not by Quadri te Legal Direc-
torate dus to & veto of the Soviet Element, The Soviet
apparently did mot wish to have interference by the Austrian
authorities with the Soviet interpretation of the Potsdanm
Agresment with reference to German assets,

Law Mo. mmmuisnﬂnunthmmtm-

- tions of the Legal Directorate, The Soviets, however, did

not agree to their own amendments the law eould
not be promulgated mu!,m::‘m 28, 1 9&3.‘ the effeotive

‘date of the new Control Agreement.

Recognizing the need for sdequate restitution measures,
the Austrian Government took steps to have passed a series
of restitution laws. The more important onss are:

(a) Law Ne. 106 of May 15, 1946
%)duun‘uthmmu—ntorhm“ r
ransastions effected during the period of the German ocou-
nugn oi Austria for the purpose of political and esonomic
penstration,

(v) !’-ﬂl 155 of July 2§, 1956
regulates the restitution of aliema 8-
mwmnutmammtulnmtormml
ment declared by Law 1086 mentioned above.

11362
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' e) Law 157 of July 26, 1946
Law) provides for the sppointment of pud

and controllers in order to assure an orderly and

process ﬂ'ﬂnmuen and rutituuen of property

(d) Law 53 of Pebruary 6, 1947
“‘%’f.r"_" providing for restitution of

in

id

ustria.

¥
which had bun passed to the Austrian Govamt.

tion Law) {e) mw ﬂt:or picr i B - g/
on SOne res
personal property now in the hlul of muu

tu- -
. and

persons,
corporations, ete. This is the most important restitution
law and deals with the complex legal problems arising out

cf a econflict between tha

of which the

original owner erm wvas deprived and the property rights

of the present "owner",

() 145,40 06 00 22, 15 (b lenpiition
Law) concerning the re- tration of s

t pressure, were changed or

which, under Matiocnal Soc
deleted from the offieial records.

Law 164 of June 22 19‘69 Fii
Luw) oouumz.u the restitutiom qf

‘of juridieal persons who lost their 1-::1 :utu-
oppression.

’I

(h) Law 199 of Jume 30, 1%9%&2%
g) ooncerning the restitution of indust ¥ ts

a8 ’.tm.. trade -.!'kl. ete.

(1) Law 207 of July 14, 1949
Law)dann; with claims from pri

Tneluding persion and terminat mchmmntho-'

ployment was terminated under Natiomal Socialist pressure
during the Gersan oceupation of Austria, It regulates in

detail the restitution of wages,
allowances due to selaimants or their heirs.

pensions and separation

Based on these basis laws, by-laws and implementing
oMunMWMlthmmimm

tries,
2., The laws ..m above were not obJjec

the British and U.S. ts with the exception
Seventh Restitution Law, The Boviet objected to

ted
of
“the

to by
the
laws
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as German was not »od.rtul excepted from the
operation of se laws. The French element also objested
to soms of the laws an the same basis. Sinee, howeaver,

of the Control Amt. ¥hen the mﬂ; Hestitution Law
was discussed in the Allied Commiasion, the U,3. Element ob~
doted on the basis that instead of assisting that group of
Nazli persecutees who suffered abrogation of mnu qloy-—
ment oontracts, it actuslly diserimimates nmut

contrast to those who were retained in employmen !lul
diserimivation extended to claims as ml as claims
to termmination~of rights. This law legalizes

arbitrary dismissals deprives ths vistims of such m-
msm-oramgomumummw

falls to sllow to persecutess now living nmd c-l.y the
cost-of-1living bonus, but also a sudstantial of the
pensions to whioh they mld be sntitled had t beann
driven from Austria. :

3. The Seventh Restitution Law indicates & turming
jt;o%:t in the Austrian Govermment's polioy eonterning ressi-
UCL0N .

While from 19845 to 1948, the Austrian Government was
rather vuuag to correst the injustises committed by the

Naxi regime tion changed substantially in 1949,
In the londcr slestion campaign all es; inel

the Commmiats, oaﬁm for the votes of former Na
flocialists who tuted an important m m able

to vote in the 1 sleotions for the first :
the ammesty of less-implieated Nasgis. Early in 19?
Austrian Ninistry of Property Control and Economic
dnrt.od an amendment to the Third mutuuu Law, The draft
rovided for the of cases whieh had been
u.ljwuu under the Third Restitution Law. Subsequently,
amendments were 8lso proposed to deny to persons who left
Austria in 1930 and not return, the right to file claims
even in cases where they resesived no compensation for the
property of whieh they had been deprived.

amsnduents were reconsidered several times
&, 1950 the Austrian Parliament received a
. Jomt. z:ouul. of the two goalition parties conce amend-~
ments the Third Restitution Law. The draft was ed the
" Fund Law", somaisting of three parts. Part I
amends Thixd Restitution Law im sush a that many
of the aryanisations would have been practically :Lonnui
It also pmvud for review of the sases nmx

113628
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law was prepared on Pebruary 1, 1947, It has sines under-
gone a mumber of revisions. The overall effest of these
changes has been to weaken the bill and to confirm occupancy
by the present temants., Even in its diluted version the bill,
six years after its first submission, is still in the hands
‘& Parliamentary committee with a remote chance of emerging
from this status, While this restitution muu dormant,
nzrumuﬂuqutmummm be occu~-
pled the aryanisers. Austria should be ealled upon to
pass thu legislation, at least with regard to commereial
::;d.m. hl'urt from this, the cbligation is largely moral

this law is paregraph 1 while providing that the
collecting sageney is M to rn! ¢laims, does nos,
however, eontaim & ¢lause whish would 5

Ancther feature diseriminat against heirless property is

found in 7. In t with the Nullification
Law 106 of 1 mmnunuuuorms.lﬂs
and the '!urd nutumtuu Law, it authoriges the aryaniszer
wmmomrommmwrdunpnuMﬂ
the value at the time of purchase and retain the property.

(o) lem o ts to be
paid to former Aus re 3. AS men-
tioned, the Austrians neither the cost-of-living is ,
nor the focd bonus (persons re abroad get about 1

of what an Austrian receives here). In addition, certain
Austrian legislative measures reduce the benefits of persons
residing abroad and in a number of cases exslude them com-
plstely. Negotiations are being carried on betwsen the

U.8, suthorities here in Vienna and the Auatrian Government
to overcoms this diffieculty and there ro indications that
the Austrians may give in on this subject. At least, the
Soeial Administration has indicated a certain
willingness to do so but says that the FPimanse Ministry
holds the key. Kamitz may say that he must have Gruber's
consent, dus to the possibility of claims from Czechoslovakian
and other foreign pensioners.

The U.S. Element has insisted on uld, in our opinion,
should u:l.uuin its position of';

COMPIDENTIAL

113631
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(a) ¥No amendment to the Third Restitution Law;

(») wammmmmm
gunuatomuwwutumnmv.l.,
o benefits with all tm’tlntom
1945 maurorunmnumu
provided in the Austro-Swiss agreement;

mdmmngmamu
Law which mvuu or the ruutuueu of mm'?-nu

Nasi mr:u:.u (The negotiations with the mun
organigations may solve much of this problem.)

6., Im July 1952 the Austrian Parliament passed three
mmu«»umum..munxumum:
National Socialists. They were:

- . n) "Constitutional Law amnestying am additionmal
category of former implicated Nazis; A

(b) Constitutional Law mrmnu promotions
for former less-implicated Nazis;

z Constitutional Law returning forfeited
‘property to former Natiomal sumuu convicted by the
Pecple's Court,

thcmlmmtemm mtoml
peacs” in Austria amd all s unanimously voted in x-
of them. The reason for Wnum to win the
votes of the former National Socialists consti-
cuu.v.nmmummmnnmu{.

the same as

B
g
3
B8
4
2
z
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by all politicsl parties. The Late Returnee Law, passed
early in 1952, was disapproved by the Allied Counell in
May 1952, It exempted former POWs returning from war lmpri-
sonment after April 30, 1949 from the atonement measures

as provided by Prohibitory Law of 1947, However,

following a special by the Federal Chancellor, the
Allied Couneil ered its action and on 6,
1953 extended unanimous approval to this law. The Chancellor
has also asked the Commissioners to finally approve
seven other constitu laws which have so far since

1946 failed to obtain the mecessary unanimous approval.

Congerning the ability of Austria to do more, attention
is invited to various 1 lative measures favo former
National Socialistsand severely burdening the Austrian
budget., Last year the Austrians passed a law authoriging
Ethnic Germans to draw from Austria. These persons
never have contributed the Austrian pension fund and
Austrie is paying 308 of m,-mnm.rmm Re-
public of Germany is providing 70% of the expenses. This is,
of course, only one instance, and it is es 1 that the
return of forfeited property to former ‘ . Socialists
will cost Austria an average of 36 million 8 lings.

113633
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The Imbassy has reviewed the Depariment's draft paper on pre-treaty
ocoupational comsessions, and submits the following commentaries imvited
by Mr. Freund's letter of December 2. The remarks are presented in narra-
tive form and follow the arrangement of the various topics given in the
basic study,

The lepartment's working peper assumes that a pre-trenty terminstion
of the occupation would be socompanied by the full transfer of German
assets to the Austrian Geveramen$. #hile this would be an ideal arrenge-
ment, an equally valid sssumption might de that a troop ovacuation would
only follow some form of inter-governmental agreament om the disposition
of German asmets. Zacogaizing that their claims rest ultimately on their
bayoneta, the USSH might well be reluctant to abandon coatrol of its USIA
and 211 properties without an assurance affordiag them some pretection
provided by international sgreement, Without the presence of troops, the
Soviet claims would certainly be of diminished wvalue in amy possible poest-
evacuation negotiatiens, 4 satisfantery Uerman assets setilemsat is nod
insconceivable as a bilateral srrangement hetween Justris and the Soviet
Union, although the U.,5. has always preferred that the disposition be
carried cut on a four power or five pover (Austria inoluded) basis.

The statemant that “"there ssems to bYe no goed reason vhy the USSh
would be willing to settle this issue any soomer than they would conslude
an overall treaty® might be open %0 guestion, If the Soviets could obtain
legal admovledgement of their rights to such prepertiss as were awarded
thew in a settlement, and still retain their strategie positien in Austria,
they night bde inclined to do so. idware of lustre-Uerman inclimations to
arbitrate olaims t0 German asseds in the Wastera Zomes, the UBSR might find
it of value to effest & final overall Serman assets settlement on a quadri-
lateral basis siumply as an @gpportunity $o insert proviasions permanently
barring German resoquisitioca of their interests.

The question of §rcop evacustion is fully discussed im Bmbassy despatch
No. 1022 of Jumary 18, 195k,

As indiocated in Emdassy telegram 1470 of December 7, unilateral dispo-
sition of German asaets in the ¥Vestera Zones should be ruled out for the
pressat for the reascne given in the Freach Alde~ Nemeire of Novemboer 13
(carried in Parie Selegram 1952 $o the Department). Any step taken by the
Western Povers to relesse unilaterally German assets in the Western Zones
would be taken as aonfirmation of the Soviet position long held in the
4llied Couneil, and render Article 35 of the treaty meaningless. The
Depsrtment's peper suggests “Shay turn over to the Austrians assets in the

2P EBSRT
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Vestera Zones (mot divesting Oerman owners of title ourselves, dut leaving
this to Austrian law) on the condition that , . .", Austria, in i%s own
view (probvadly correct) can only divest the German owners under Austrian
lew if Germany agress and assumes the obligation to compensate say privatas
owners,

is regards heirless property, it is deudtful that the Austrian Govern-

ment plans & satisfuctory pre-trenty dispositiom of this question. Accord-

ing to public statemants made by Chanceller Rash and Minister of Finance
Kanits, the Aunstrisn Government is not prepared to find a solution to this
question until eix months arfter the conslusien of the State Trsaty. There
are soms indications that heated replies of Jewish organizations will serve
to keep thies question open. NRecently ex-Minister Gyuder told the imbassador
that he would push from ¥ashington to effect & lump sum sattlement, The
Ambassador resently spoke with Minister Figl wvho promised to dring himself
up to date on the prodlem. The Amdaseador will also speak with Miaister
mt'o

On psge four of the draft furnished the Imbawsy, the matter of Austrian

ability to finsmse suitable security forces is souched upon. The Dspartment

will fiad the best and most comprehensive estimate available to the Mmbassy
preseated in despateh Mo, 486 of Ssptemder 28, 1953, It was concluded
therein that “Austria's ability to support adeguate defemnse forses without
an adverse effect on intermal finantes will bYe sonditioned not only upon
baudget adjustments dut alse upon its ability to adopt internal economic
pelicies which will more fully employ utilized labor and productive re-
sources with a view to induciag & wore rapid growth ia gross natiomal pro-
ducts. Om she hasis of ths foregoing Austria should be able to adjust it
budget and economy to adsord internsl durdsne of the present $reaty draft.”
Since no condition is visualised which would result iz greater ecomomic
adversity to Austria than the present Article 35, it may be assumed that

- Austrian defense organisations could be fiasuced with th~ provision of U,S,
aid envisioned in the Department's paper.

The Imbasay does not have information at its disposal to adequately
syaluate the strategic necessity of retaining V.5, troops in Anatria ia the
1ight of overall Maropean arrasgemsats, .1¢ would appear, however, that the
creation of Justrisn armed forses would improve the defenses im the regionm
of southern Austria which has deea deprived of all but ons battalion of
Brisish ferces and may soon bs without the Trieste garrison. Whereas
Austria vill presumadly not be bound by NATO commitments, its forces would
certainly resist Soviet or Soviet-inspired aggression on Austrian soil,

The imbassy entirely agrees that, within the framework of present arrange-
ments, it would be inadvisable to attempts overt oreation of an Austrian
army in the Vestera Zones.
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The situation referred to in the Department's paper, vheredy the
Sovist Union would negotiats its vithdrawal bilaterally with iustria in
return for instrian disarmament or other unspeeifiod concessions, is so
problematical and conditicnal as to bde 4Aifficult of further development,
The reastion of the U.8, and its Yestern Allies weuld probably be depend-
sut upon the proferred terms and governsd by the primciples already
established in this and previous studies.

The lmbassy is (n substantial agresment vith the analysis of the
housing situation (beginning page 6), The Embasay's idministrasive Divi-
sion, however, gquestions the statement as to the imaressed availability
of private housing if USO0A allovances were increased. I% has been the
sxperience of administrative officers that additional private rental
simply is not available in Yienna unless perscnnel are prepared to pay
exorbitant prices. 4§ present, residential uaits are under requisition
by USCOA, USOM, and UBIS, A recent study by the ¥mbassy indicates that
83 perceat of U,8., Govermment personnel snd their depsadentes ia Austria
are housed in other than requieiticned premises. In compiling the various
sources of funds for additional U,S. housing im Mustria, the Department
has covered the several propesals studied by USFA, Ia general, it can be
stated that any plan vhich emvisions the use of appropriated Austrian
funds is a polisicsl impossidility. The same applies, unfortunately, to
the 90 percent coumterpart fuads, sinae this is iustrian money and the
government vould find 1t impossible to Justify the comstruction of V.8,
bousing vhen domestic housing is se desperatsly needed. iustrian reatal
legislatien effectively discourages private construstion for U.3, person-
nel sven on five yeay rental guarantee basis, simce this period of time i
insufficient to smortisze investment and the evacuation of United States
forces at the end of five ysars would find rents drestically reduced as
Austrian law came into force, The only possidle source of additsional
funds, outside a comgressional appropriation, is frem a further ligquida-
tioa of the Viemna food stocks beyond the 52 millica schillings mow con-
taxplated., Since the Esbassy must bear the brunt of iustrian complaints
over the housing situation, it is givisg close and continuous study to
every possible means of reducing $his impesition on the Austrisn economy,.

Turning to $he quastion of maintensnce of United States Civil iffairs
Courts, reference is necessary to parsgraphs 65 and 66 of the Austrian
Penal Code which provides as follows:

"65. Whoever in pudlic er before several persons or in printed
works, circulated writiags or pictorial representations

a) tries $0 provoke contemps or hatred against the homogsmeous

organigation of the Republic, against the form of Uovermment
or against the admiaistration of she State or
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b) 4invites, instigatea or tries to induce to disobedience,
revelt or resistance against laws, ordinances, decisions
or oxdars of the courts or of other public autherities;
or %o a refusal %0 pay taxes or dues for publio purposes,
is guilty of the corime of sedition, This orime shall be
puaished by rigorous imprisomment betveen 1 and 5 years,

"66, Whoever undertakes any sush ast against & foreign coun-
try or against the head of such country, is guilty of the same crime
snd shall be punished in the same mamner, insofar &s reciprocity is
varranted by the municipal laws of that country or by spscial treat-
ies and insofar as this faot has been promulgated in the Austrian
Republie in the mamner provided by law.*

These tve paragraphs are sslf-explanstory and clearly indiocate that
high treason against a foreign state is punishable only oa condition that
there is reciprocity. Buch reciprocity existed detween Tsarist Bussias
and the Austro-Hungarian Empire. Article 244 of the Sta te Freaty of
5S¢, Germain abrogated thie reciprooity sgreement, It is not possible

for the Austrian suithorities %o punish any espiomage committed against
the United States in Anatria.

On ssvoeral occasicns, Ninister of Justice Dy, CGerce and former
Minister of Justice Br. Tachadek stated that they vers in full agreement
vith the continuation of the Civil Affairs Court since it comceatrates on
the protection of Urited States interests in Austria, especially preven-
tion of espionage and panishment of such offenses. This is an area in
vhich dustrian leav affords ne pretection since most ssploaage is carried
out against the United States by the Soviet Union and its satellites.

Any attempted Adustirisn action would be thwarted by the Soviet Klement or
be the subjest of retalistion by i%.

The sourt is maintained at the urging of USPFA which considers its
retention necessary for the military security of the United States in
dustria., Under the present circumstances, therefore, removal of the
Civil Affairs Court would be an invitation to foreign agents %o increase
their sctivities sgainst the United States Forces in sustria since they
would not nsed to fear prosecution or punishment.

Arrests by United States police and security agencies of Austrian
citisens or nom-Austrian citisens, vho are not employed by USFA, have
besn kept to an absolute minimum and msde only in the interests of United
States security.

Por over & yeur a proposal has been pending before the Allied Commis-

sion concerning a unifora procedure to he established by all four Oeccupa-
tion Powers on the arrvest of such perscas, (See Embassy despatch Ne, 198

(R K/
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of July 30, 1953). Unanimous sgresment has desn resched on many points
while other poimte are st$ill opmm. It is hoped that eveatually sush &
unanimeus agreement can de reached. If not, it is however, ascevsary
to csontinue the present practice.

If the U,B, Mlement should snnounce that it will not arrest any
ron~employes local residents, this action would imvite more foreign
sgents to endanger United States security and security of the United
States Forces in Austria. There is no question that the Jusirism police,
especially the State Police in Vieaana, under the able leadership 6f
Dr. Peterlunger, vould do its dest to protect ths United States security.
They have, however, limited possidilities and must always face Soviet
interference in their actions. OSuch sa sandbunoement would also undexmine
tha reputation of the United States Foraes in Austria as it cannot be ex-
pected that $he BSoviet Klement would follow & similar line of action. As
evidence of that, it may bde mentioned, that the Soviete bave continued
their abductions and only receatly arrested, through an Austrian Communict
peliceman, a former Rugwian in the British Sector of Vienna, taking him
to the Soviet Sector of Vienna where hs was detained for about 12 hours
and then releassd oa condition that he would supply certain addressss of
United 3tates officials to the Soviet security agents, Another incident
took place several months ago in the First Distrioct wvhea a policessn froem
Praiskirchea, near Badsn, came to ths First District and arrested a Cmech
citizen apparently vanted by the Csech Sacret Sarvice. This person wes
alsc taken from the First District to the Soviet Zons of dustria and has
not been heard of since.

Although the matter of subjeeting mesders of the U,8., occoupation
forces $o Aunstrisn law should be raised vith the Departaent of the Amay,
it does not seem feasidle to apply the EANO formula, which would give
Austria primery juriediction in offduty cases.

Such sa actien would be opposed to Article YIII of the Combrel
Agreenent and would mean an abrogation of this article by unilateral
actioa., Although Austria is considered a liberased country, the Control
igresement of June 28, 1546 establishes the Allied Council as the supreme
authority in Aastria. As long as there is no change of the Contrel
Agreement dased on uasnimous decision, and as long as Austria still has
as its supreme sutherity the Allied Counmeil, it 4is dsemed undesirable to
delegate to the Amstrian suthorities any jurisdicsion cver U.8. persomnel.
An exception oould be made for traffic violations and similar emall
offenses, but we 4o not recommend it,

In emr opinion, the rights to extradite, to refuse extradision, or
$0o grant and to refuse entry, with regard to the U,S5. Zone and the U5,
Sector of Vienna, should be maintained. If such restrictions would be
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abolished, ths only one to Profit would be the Soviet Elemeat in iustria
as it wvould semetines demand under pressure that sertain persons, re-
gardless of residence, be arrested and turned over to certaim Jails ia
the Boviet Sestor, '

If such restrictions should be adolished, the Austrian Goverameat
would prodebly dispose of a considerable number of displaced persons
wvho have committed pet$y vielations and have besn ordered to leave Austria,
They have no refuge and the only plade they would de expelled %o would de
their former heme ocouniry whence they fled as political persscutess. Such
Displaced Persons are often a burdea oa the Austrian economy and budget
and, therefore, the Austrians would not be relustant $o dispose of as many
of them as possihle.

f

Referring to sub-paragraph (e) on page 10 of the Department's paper,
the Mubasay is in agreement as %0 the desiredility of the Austriaan Govern-
nent obtaining contrel of nationals of the ccocupying powers not conneoted
with the ceocupatien., However, it is highly unlikely that the Soviet Ele-
ment caa be persuadsd t6 surrender this jurisdiction. In 1947, the Allied
Commission informed the Austrism Governmemt that the nationals of the
occoupying powers should de required to have Austrian visas. In 1950, the
thres Western High Commissioners informed the Austrian UJovernment that
they wished to waive this requirement insofar as their nationals were con-
cerned who were not members of the forces of occupatiocn, Since ¥hey were
unable to tripartitely abrogate a four-pover deoision, they entared into
a gentlemen's agresment instead vharedy iustrisa econtrol over this category
of persomnel was restored. AS the same time, the Austrian Goverament
agroed to waive the ascessity for visas by non-ecoupatiocnal V.8, citiszens
in return for a U.3. undertaking not to charge fees for the issuance of
visas to Justrian nationals going to the United States. Special treatment
also vas extended by the British and French in return for the seme con-
sideration. Up um$il 1938, Austria aad the United States maintained a
special treaty regurding ths privileged status of their nationals vis-a-vis
visa requirements, The fowr Nigh Commissioners have always maintained,
under Allied Ceunsil deeision, their right %0 permit eatry of any persons
they desire $o thelr Jomes. This reservation was resffirmed in the Allied
Council decision of last Fedruary which restored to the Austrian Gevernment
full aathority $o issue passports and visas, and otherwise coatrol inter-
national travel. Yor securily reasens, it is fel$ that this stipulation
should be maintained for the duration of the occupation sven though seldom
or never exerscised,

Towards the end of the Department's paper (page 11) a number of mie-
sellaneous items are dealt with which deserve comment eand socme correctioca,

TROR SECRRD
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Aa far as the rensgotiation of freight rates and cormunications tolls
are oconoerned, the Embassy and USFA are proceeding in accordance with the
instructions centained in the joint State/Defense message of Decembar 31,
1953 (Lepartment's telegram No. 1918), There is some indicatien that the
anstrians are playing one elsment against another in an effort to obtain
the most favorable terms possidle, The Departuent's paper suggesia a re-
linquishment of quadripartite control over the re-establishmsnt of occmmuni-
cations between dustrian snd Germany; this may have deen written befors the
4Allied Counsil decision of dugust 21, 1953. A% that time, all unilateral
and quadripartite controls over internal or international communications
vere withdrawn and none exist today,

The 1945 4llied Gouncil decision requiring quadripartite aunthorisation
for the existence of political parties cen be regarded as a dead letter,
On the cocasion of the last quadripartite considerstion of this mmtter, the
U.5. representative recorded this point of view, and it was not disputed,
Although the original decision remains on the books, quite a number of new
political parties have come into existence in the last few years without
Allied Council blessing, and no element today would go so far as %o suggest

the necedsity of spproval by the cccupying powers.

The question of restoration of Austrian civil aviation is ocurreantly
under nagotiation ia the Aly Directorate, without much hepe of positive
rosolution, The Soviet Ilemen$ is apparently determined to exoluds this
function from i%s lied of concessions and will probably continme to ob=
struct the seven-year effort of the Western Powerws to 1ift the restrictions,
This is one quadripartite matter, hovever, that the U.S5., British, and
French digh “oxmissioners intend %o pursue vigorously. INxcept for eivil
aviation, all remaining travel ocontrols, doth internal and international,
have besa abrogated by the Allied Council -- with ths single exception of
tourists and military persoanel of the four ocoupying powers. Nrom the
pattern of resend Soviet comcessions in this latter category, it is antici-~
pated that the Western Fowers may soon be able ¢ eliminate the final
travel restriotions over ocoupation nationsls. Om page 13, the draft
paper spsaks of a seriss of reports required of Austrian transport authori-
ties. 4sxoept for one or two routine reports in this fieald vhich cocasion
0o inconvanience %0 the instrian Government, those have bean eliminated.

As far as the quadripartite review of Justrisn legislation ia con-
cerned, as the Department is eware, prominent Bocialiste have recently
pressed for elimimation of this funotion. Hovever, the denefits would
in actuality be more apparent than real. IExoept in rare instances vhere
U.,8. interests are prejudiced, the U,8, Flemeat has consistently supported
Austrian legislation and it has come iato forece without hindrance., 4 fevw
constitutional measares are held wp by Soviet veto, but re-consideration

s U
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of them is nov being undertaken. Remunciatioan by the Western Fowern of
their right of legislative reviev may dangerously wvesken the essential
unifying influence of the Allied (ommission. The Soviet ilement might
argus with some logic that the Western Fowers were flouting Artiocle 6 of
the Control igreement and thereafter impose a sonal systex of approval
over dusirian laws.

The elizination of Allied Commission soerutiny of Austrian laws could
only be properly done bWy revision of the Jontrol igresment. The Nmdasey
is of the opinion that an effort to limit a revision of the Control Agree-
nent to Shis issus alone might be difficult, and be an invitation for the
Soviet Elment to imtroduce less desirable proposals for simultanecus con-
sideration, 4 revision of the Control igreement, in the Nabassy's view,
should awalt the advancement of more dbasic reforms such as a withdrawal of

ocoupation forces, or some other major modification of Austria's sovereignty
status,

Tarning to the problem of the U.l.-aontrolhd press and radieo in
Austria, it is sgreed that Anstrian official concerm is to soms sxbteat
artificially stimalsted and does not reflect true public eoncern. That
it is & "rancorous factor® in our relations with Austria is not guite
so clear; for it may be argued Sthat the People's Party, e.g., would prod-
ably prefer t¢ ses the readio and press in our hands than in the Secialists’
and vice-versa, If we are to neglect the positive sontridbusion of Red-
¥hite-ied and ¥ignar Kurier %o the attainment of our objectives and to
consider only the complaints ve sometimes receive from Austrian interest
groups, then there is merit iz singling out the “rancercus® aspect of
our possession of these media; dut this procedure would discoursge the
prosecuticn of suoh prograsms as NAX, TCA, ZCA, otc., also, for 111 of
these by their very dynamic nature arouse antipathies.

The Red-White-Red network and-the ¥igner Xurisr are indeed onr most
effeactive propaganda instruments in Austria, dut it has not bYeen argusd
that they must be maintained az long as the Soviets control RAVAG I and
publish the QOgsterreichische Zeihung. In fact, we have Desn negotiating
with the Austrisn Governmsnt for She turnover of our Lins and Salsburg
stations vithout regard to vhether the Seviets control RAVAG I; our som-
cern has been to establish guarantses that this Soviet influence does not
permeate the whole radio system into which Lins and Salsburg would be in-
corporated, (Yor details see dassy despeteh 846 of December 9, 1953.)
¥e would want to contimns a radio stetion in Vienna even if the Zoviets
pulled out of RAVAG I, if thewe were not at the same time & State !rpnw
vhich made it impossible for the Boviets to reassert their oontrol over
EAVAB, It is actual and potential acntrol which is our concern, Viehna
is the heart of Austria and its populution cemter as well; mnd we w;;h %o
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maintain a direct, wnchallemged and unadulterated channel of sommmication
with the iustrian pecple.

The Yisner Xuxiar is not in competision with the Oestarreishimaha
Asitung, vhich is a poor paper poorly patronized and thoroughly lacking
in propeganda finesse. The Wisner Xurier serves a fumction over and above
its disaemination of positive propaganda; it erestes a shield behind which

- the non-Comsmnist sustrian press csa move vith a greater degree of free-

dom than might othexwise be poasible., That is, the freedom to prins wvhich
the ¥iemer Xuriex enjeys, confers a similar fresdom upon the rest of the
non-Commanist press; when the ¥ispar Kuxiar and the Red-"hite-Red have let
the horee out of the barn, it is rather pointless for the Soviets to try
%0 shat the doors of the mon-Commmnist press,

¥e have no evidemce to support the statsment that "popular reaction
to our propeganda is neither pesitive nor passive but inoressingly nage~
tive®, The direction of our propaganda, wvhich is oriented toward support-
ing stabilisy in Anstrian politicsl life and so suppors of the coalition
parties, has borme pateant fruis: in the last election, it was the two
coalitien parties thal grev, and the left and right extremes that waned,
in terms of pepular suppors. It would be difficult %o adduae from this,
avidence of negative respense to our message. Austria sad Sermany also
should not bde compared. The Soviets have n0 direct nethod of securing
contyol over the West German press and radio; vhersas in imstria the
Soviets are fres 10 turn the pressure om and off at will in the Soviet
Bectors and the Soviet Zone.

The statement $hat the British have "adandoned their operations” is
not correst, The British Emdbassy has a desk in the offices of the Alpen-
land netwerk, it pays a mamder of employees there in order %o keep its
owva news files in use, and it exercises nltimate control over sverythiag
that goes out over its stations, Purthermore, i$s Dobl Srsxsmitter is
used for broandoasting to the East. The French als¢ exercise comtirol over
stations in their scme. It should be pointed cus that the Nisnsr Kurier
and Red-¥hite-RHed mnetwork cannst bde "returnsd® — since neither existed
before its establishment by the U.5. XNlement.

One factor vhich deserves considsration is the utilisatien of Red-
“hite-Red and the ¥isnar Kiriar s a nesns of comunicating with German-
speaking pesples in Hungary, Tugoslavia, and Csschoslovaicia, Some of the
Red~¥hite-Red programs are actually slanted for these savesdrop audiences,
Also, the ¥iemar Kurisr is used for stories on esespues, so that strians
may commmicale the fasts about the U.3, Escapee Progream ia imstria %o
Sevist soldiers and, through letters, %o relatives and friends im the
satellits states,
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Studies conducted in 1952 saply demonstrated the popularity of both
Red-¥hite-isd and ¥ignex Mlga We are nov enguged in a depth study
(radic diary and questiocnmaire) of Red-White-Baed listenership to dster-
mine its competitive position and the popularity of certain of its impact

programs.
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