CauCh Ui 1S

63 - Investigation pending.

101 = This cluim covers furniture and furnishings remowved
from four Iriuce Iehwarzenberg Castles in Czechoalovakia,
The property which hos boen located usnder this cluim
and taken wader control 19 presently being used in the
fntschek (Guglhof) villa in 1inz, which is the Officers!
Club, Ipasmuch as frince Dconwarzenberyg 13 now a refugege . |
from Czechoslovakia and sll of his property there has
been confiscated, it is recommended that this property be o
releazed eventually to the| Prince Sichworzenberg Administration
in Vienna (where the llead Office has slways besn located)
and that the Czech cisiw for the return of this property,
which e¢culd not be considered to be srt treasures essentials
to the eultural herituge of Coiechoslovakia be rejected
(see special folder for *irince Schwarzenbsrg Adoinistrationn),.

388 « File ia missing, should be located and checksd.
391 - Investigation poending. :
332 - Investigation pending.
I - fhers is an old no%a~iﬁ our Tiles that tapestries wera
- recoversd and gent to Munich. This 15 prasently being
checked,
460 - Rew claim just received, not y=t processed.
462 =  Few claim just received, not yet processed.
Total - 8

puteh Clajums

70 «  Has bsen dropped ifrom active claim list but the Tile is
really still cpen and requires wore investigation
(see comwent "¢ uuder Lpecial Froblems), This was
, ) discussed today with v, de Yoer and he pointed out that
no meution had ever been made of ome large rug in their
claim, Ipesmuch as, to the best of my knovwledge, restitution
was made to the Duich of preperty which was definitely
idsntified by lir.%ijsenbeek, Dutch Art Wxpert, it is RS
‘possible they were unable to find the largs rug which 1s . .
“cloimed, towever, this can be checked very casily with Mr.
Junaeska, administrator of the Rundfunk Broadeasting
Company in St.Florinu, '

8y - Avaiting reply from CCP, [Munich
{see zlso Duteh Claim J91)

90 -  Dorotheun records revaeal (van GOIEN painting was
, purchassd hy Fobert Harner of Vienna, which he denles =
' stould me checlad further (see new claim #1138)

b A * g1 - Investigation has been nogative, hut claim is such that ve
T C . odvised the putch on 8 Feb 1349 we would hold in abeyance
‘ S for gix weeks before dropping from our records. Discussed
y hia with ¥r., de Boer of [the Juteh Mission and he stated
e they vere writing us a létter requesting us not to closs
R ' this {ile without first clearing the umtter with them, as
the paintings clelmed by( them z2re of such value that they
want to checkx the matter) thoroughly in Helland and it may
require as much as thres| monthe.Undsr the circumstances
rocomwand that this caesze! nst be closed prior to checking
with the Duteh Mission.

I T TRt i g i e e
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Duteh Claims

55 -
101 -
109 -
135 -

137 -
142 -

French Claims

23% -

(continued)

Tuis c¢laim was dronped frow our active claim 1list in
Jan 1°49, hovever, after discussion with Zr. de Bosr

I prondsed to roinstate|it in view of their letter,
dated 12 Jan L9, which was delivwered to me on 15 Feb,
The Duteh pointed out tpat they heve furaished us
positive proof (which is in the file) that Dr.Saffert
did have this property in his posseesion 4nd requested - -
that the watter b2 wore| thoroughly investigated (New Clainﬂha

(Zee new clainm ”13“) one pairntine “IMana and Hymphs

Bathing" by Cornelius »Y TIEIBURGH is in the Art Depot
Salzburg, and ong which vwe are avaiting proof from the

Dutch (2ll other items coversed by this claim have either
been restituted t¢ the butcu cr raleacs2d to the sustrians).
irs 48 Boer advised s tbe/ dgefinitely have a record

in Holland of a painting “Diana and HNymphs Bathing®

by FTLENBURGH which was looted dut they are having
difficulty getiing the details on this particular ease,

H pointed out that so many reccrds were lost due to fire

and bozb damage. lo one| else is claiming this painting

and it is unknown to both Fr.frederick %elz and Dr.Funke

of tne Landesmuseum in Salzburg (it was found in property
belonging to Velz and the landesmuseum;, therefore recommsnd .
this painting bz released to the Dutch if other _ .
identif ieation is impossible, - o

¥ost of the itsms coverad by this clair were forwarded -
to the CCP, Munich, on 26 Sep 1347. The Dutch have

dropped their claiam tolone pen-drawing by van BLAZR_ABERGHE
which belongs to the Pothschild Collecticn = pending is
one painting *‘Horse at [satering Place® by Tirk STOCFP
which is in &rt Zepot in Salzburg on which we areawaiting
proof of ownership fromthe Dutch.

Investigation pending.

tn

Report of lr.Rust cf Survey Team, dated 19 Nov 1948,

is unsatisfactcry =5 the rainting is suppesed o b

in the possessicn cof th Gallery which is located in

the 9th Rezirk, #r, Pu~+ merely reperts that the owner

of the Gallery lives in the French Zone and investigation
is impossibie, Further|investigaticn should be made,

Faintins 9Roses® by HUGLI, acguired in Folland is in the
Blum Collsction (Germa?) in B @ Gastein. PC&R Section

has been requested to bring tc Salzburg for release to
the Dutch.(The declaration from Germany covering the
acgsuisition of this pa#htln in Helland specified
*landscaepat by Huzli '?1ch was in the 3lum Collection in
Bad Gastein e- our invatory of the 3lum Collection in

Bad Castein specifiss & painting *Roses® by Hugli. This
discrepancy is b2lisved to be msrely in the nomenclature.

Jotal - 10

See new claim 7h01) claim covers } iouis XV Chairs

which ars located in Villa Varsburg {Villa of the
Command ing Genzral in Balzburg), they shoild bs released.
and restitution made to the ¥Frenech. )

Investigation in Vienng is panding.

Rt ._ .
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235
349

373

625

626

.recelved on the other items. It must be studied and decision

" the property was definltely in the saltmine, I said it was

© for restitution (I have ct{eckﬁd the Alt-Aussee Inventory and

“to enter this depot v.nless‘ they are accoupanied by either :

(New claim #4{00) claim covers a 17th Century Tapestry
which is located in Villa Varsburg (Villa of the
Commanding General 4in Se{lzburg). it should be released
and restitution made to |the Franch,

Avalting report from the| CCP, Muniech.

The French have dropped [their claim to the 15th Century
Fireplace installed in ¢ chloss Frielau by Prof.Thorak;
the Marble Sculpturs “I.cda and the Swan® is in the Arg
Depot in Salzburg; report of investigmstion has Just been

nade on rastitutubility of other itams .

Report has just been recelived from the Director of
Intalligenee. It should be studied and decision made on
reatitutablility of pmperty claimed,

This claim eovers 5C paintings packed in & crates allegadly
located in the Teltwmine o’f Bad-Aussee, This saltmine is
located half way bstween Bad-Aussee and Alt-pAussee and is
commonly known as the "Alt-Aussgee Saltmine®, The French
claim alleges these %0 paintings were looted from Iir. ,
Fouldsptinger during the Gennan occupation of France, This is
sontrary to what I was tolld by a jor fonzom who told me he
was sending me a claim I‘o*‘ 50 paintings loocated in the salimine
which were ovwned by a E‘rerlxohman who was a former Austrian.
I said he had already checked with the Bundesdenkmalamt and

quite probably true but since 1t was the property of a
formar Austrian it was an{internal Austriun matter and :
Y .Foulduptinger to uld have to apply to the Austrfan Government

have found no property recorded under this nams., It must be
borne in wind thut Alt-Ausisee has been cleared of all
ldentifiable non-Austrian ‘lart and this is at present a strictly
Austrian Depot and mo attempt should be made by eny U3 personnel:

Ministry or Bundesdenkmalamt representatives.) No action a
whatzoasver has been teken on this olaim as it has just baeen
received.

A painting *Dlane" by DIAL|was offered for sale by Frederick
welz of Salzburg to the Gsterreichische Galeds, The Galerie
knowing that “r.Velz had béen in difficulties because of

his acquisiticns in France ‘dur ing the war and knowing Diaz

was & French waster, tumed a photograph of this painting over
to the Jundesdenkmalamt with the roguest that it be cleared
with me prior to their purchaw, A check of tha ranch
publications of looted art revedlel a paintling "Fenme a demi
nue, marchant' by DIAZ (,31,110 - no dmensions) to be uissing.,
Inasmuch aa "Diane* was a half naksd woman walking or wmarching,
I sent the phetograph to th‘e French for investigation. The
Curator of the louvre useun, faris, replied it was not
identical with the pm‘ticulér‘g,\ainting. but it was possible it
wis another looted painting|and he would advise later., On the
basis of this, ths french submitted a cleim and requeated that
it be taken undsr contrcl. I have discussed this natter
perosonnlly with Fraderick Walz who stated it is not possible
this paintiog cawe from France as proof can easily be produced
it comes from an old austrian Collection. I said if that was
the case, the Irench could oot possibly prove that it wvas
looted in France. The paintilng has not been taken under formal
control but can ba p"ouuced by Mr.valz, It should be borne
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French Claims

|

(continued)

672
673
674

German Clajims

Norwegian Claims

16

37

38

39

1
!5
46

"'The DAUBIGNY Landscape is

in mind that the photogra

vph of the painting in Austria

was given to the Freuwch by this office so if the French

produce no proof other than to return this photograph with

» under ths circumstances it cannot "

a raguest for restitution
be conaidered aufficient,

Claim has just been roceived and has not been processed.

- di
Covers painting *Olana &

located in Cavalierheus ¢
Should be released and re

Investigation pentiing.

Available for release.
| - ditto -
- ditto =

.A total of 28 paintings a
and arg avallable for rel

The 8 large wall Punels a
but their release uust be

The antigue furniturs, pa
are jpresently besing used
ad joining Villa cccywied
in Salzburg. They aras not
time,

The Cembalo (Neupert) is
must bs obtained through

tto-

Aetaron" by VALLIN which is
fricers’ Club, Salzburg.
stituted to Francs,

Total - 11

re in the Art Depot. ualzburg.
sase.

re stored in Stift St.Florian
clezred through the Ministry.

intings and objects of art
in Villa %arsburg and the
by the Generul's private guards
available for releasa at this

v

in Stift Zt. lorian and release
the Ministry.

in the irt Depot in Salzburg

nnd‘ is avallable for release.

The Allegpric Paintiné ofj

the School of TIEFOLO is in

- an Augtrian Depot and msgt be handled personally with

the Bundesdenkmnalamt to sge if release can bo obtained.

Available for r‘elease; it

this Geruan property includes

should be noted however that
a Dutch painting "Roseg"

by C,HUGLI which is subjeet to restitution to Holland.

Available for releasse,
- ditto =

- ditto -

5

e e ey e st s e e

Ipvestigation pending

Total « 14

Total = 1
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. Pociish Claims - . . ‘

11¢ ~ This covers German ”111tar/"rch1V°s on the 1339 German
: ] caspaign in Folaond wai?h were delivered unauthorizedly ."
| , by an Auerican civilian pamed F.l.Tezller to the folish "‘
: legatioa in 1946, 'e a&vis i the Polish legation on .
8 March 1948 thebearchlve% did not represent a proper : ‘
restituticn claim, that they nzd been released to it 4in
error and requested their return to this Headquarters. ~.3‘
: ‘ : _ Archival Officials in :?lanﬂ are very upset at our T
: - ' regusst for the return of these erchives and the matter »'J
‘ was referred to Qllntelllgence on 14 Feb 49 for
reccnsidaration. (File is in Zafe of R&R Br.

177 = 'The mnin part of this file is missing, however, bdefore _ .
it was misplaced the paﬂntings cleimed by the Fine Arts S
Gallery of tarsaw were thcroughly checked by me with B
negative results. The clhim is still pending. . Co

1786 « To-date all investigations for the paintings clajimed f
by the National Xuseuxm of Varsavw have been negative; ‘%
file is still pending. S 4

206 - Awaiting report from Linz. ) N ‘
‘ 253\ <  This long 1list of tapestries and orfental ruge looted . ‘

1
§ from the ioyal fastle in Vamaw, the Cracow Cethedral e
§ v and the University of Cracow has been checked agninst .
? . ‘ : ail records in this office and in iurnich with negative . ‘
. results. Ipaswuch as the records in Feland indicated i
‘ these itews were allocated to Vienna, the 3undesdenkmalamt K
! " has been requested to meke|a check at the Kunsthistorische |
E iusews, which long prior to the war had pjrobably the best :
< collection in the world of|tapestries and might therefore
have been recipient of especially good tapestries whigh N
vere allocated %o wvaricus hMuseumunder the NaZivregime, v

235 - 'this claim covers rFolish archives which ware allegedly
transferred "partly to Germﬁny'partly to Austria® with
ne other inforwaticn being given. This claim has just
been received and s not been processed. Ths conly
poesible pluce to check is with the @sterreichische
Staatsarchiv, Stiftgasse 2, |This psople have almays co«
operated 100% with we and I |bslieve an inquiry thare as
to whether they have any archives from Poland will be
angwered truthfully without any hesitation. If they
state thesy have never received any Folish archives
the Tvles should bs so advised and the claim .closad.

255 = This elaim, which bas just been rsceived, covers
"Yorks of artt which the Fsleﬁ advise *will b indicated
latery, #ic action hag been iaken tc-date.

Total - 7

fussian Claims

17 « This elaim ccvers church property and roubles. Ho
church property has yet been loeated but 45.770 roublas
vere located at ths Sparkasse,| Baed iussee, and are
under control. Case is pendingt
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Yugeslav Claime

e

KRS YR T

)

ort from Ce

65 -
171 -

Awaiting rep
(dew claim 7336) Claim
Military Archivas., Inve
Cerman military archive
disallowed, Yugoslavs t
cultural books, Ipvestiy

oo

i =

1zburg.

oririnelly waz for Yugoslav
stigation revealed they were

s on Yuzoslsvia so claim was

gn stzted insluded were song
zation revealed this was corrects

These ars rzady for

titution eszcaopt that CFCT Tiv.

wanted to rewove the Cerman military archives fir:t.

Gur cffice

file is vitH

lt. Col, Zuchaaan, of OX0

Sivision, »he borrowed

it,

Investigaticn toed;
were adviszed cn 7 Pab 1
this claim unless they
inforuantion concerning
archives allsgedly stole
be neld open for about
fursher informmtion ie

This clain i3 very cony
Zupire Archives wnich ¥
the war, which appsars
the Yugpslave to live u
sovering the divizion e
foermerly comprised the
Austrian Mtautsarwulv 5

controversy which we forwarded to the

ate has besen negative and” the Vg

:03lavs
257 it would be necassary to dxop
could produce more peaitive

the location of the original

six weeks and then :ro,pea ir
rzceived.

licated snd coucerns

to hsve had the effect of forcing
p to an irchives Agreement of 1922
mong, the various countries which
sustro-Hungarian Zapira. The

Ne reply has yet baen yeceived from the Yugoslavs,

[
Sect

Sent tc Ijaisen

GIAND TOTAL OF FINDING CLAIMS -

HAFXEXLCXXARL XXX xXH nothin

ion

for translaticn,

Git*o = o
ditto -
gittn
ditto -

dittq -

Total - 10

en frow Belyrade. Suggest the claim..

suetro=iungarian’
ere recoved from Yugoslavia during -

ubiitted a proposed solution to the
Yugeslavs on 14 Jan &9.

g f0110%S XXX KXLAXXXXXXXXXEAXLXXXXKXX

EVI LY TE”K:R
¥FAsA Representative
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PROPERTY 1K US 20MD OF LUSTRIA

Goroan . © Custodden ‘ '
Lleim # : & Depot ’ Status Commente

16 Non-expendetble property of the US Dependents Investi gation i& now being
Sechntoal Univerai ty of Xunich School, Vienna made to determine if noiie

' ‘ expendsble itoms ere no longer
needed wnd exe evalleble fox
releuse

Furni ture, officc squipmeént, booke, Frincesc Cexcline Javeilable for
objects of art, belonging to the fuersgpery and Mre, jrelesase
Bavrische ikademie, Maunich ' Frikse Sckneider,
’ . ‘ Senloss vieilvorth

Tictures, erchives, household end Countess Flez, sveilehle for
of fice furniture belonging to the Schloss Floeoh relesse,
Bayrische skedemle, :

15 czoos of housechold property in storercom of Availsble fox
moarved M F*, with numbers 1, 3, &, Saltmine Directicn | relecse,

5, 9, 10, 11, 12, 123, li, 16, 17, . of BadeAussee
18, 19 end 20, belonging %o ,

¥, Felbenmeyer, Yhotographer in
CCr, ¥anieh o :

28 paintings belonging o | - &rt Depot, Aveailsble for
the Haus der Hunst, Hunich, Salzburg - | release,




Property

Custcdian
& Depot

Si %3¢ C‘om;een ts

Lerge Cenvee Foll ®Venice Greete
ing Cetuerine Cornsro® by lens
‘fara..t aize 1U5C x LOU em,”
wned by Netionel \/6494-19 of
Bernu

Alt-Aussee
Seltod ne /-:«V
(Inv,#2075)

Por rr'lt,a se Et r“c..urzt.

‘the /.,alt.-

'J&‘mll ‘L.J
lerge r:,s?.l, un-::’i the
satrier Geovt doees not wish o

estroy tne entrancos m this t:\rwe.

&:cr;re wall n "el" with

Under tru "teer.ship

aboat lsba, cx\m.ned by
Julius Bohlexr, luuich

ot —pustrier—Sov
with Fendfunk
property in Stift
5t, Florian

« Damue, President of Pundese
exwmlee.,.t,mmld‘m gs_Tucker hs

wuld ke to goe these roturncd

¥r, Bohler, Clearence is bel
ageestecd from the Pundeaninic 'LQI 135451
or Verm8gerssicherung und vVirt-
chefteplanung, :

furi ture, paintings end objocte
of art cisimsd by Ernet Wendel,
siownz/Oberbayern, flltestr,8,

in Villa Viersberg
end 26 Brunnheus-
geeae, Salzdburg,
guartars of the
Comuendin; Genersl

ilot avelleble for releasc et
prosent, I*xquiry ghould bs made
later to aes 1f tney can ba -
beleaasd,

une Cesbalo (Neupext)
Lasical inetrcment, owacr,
Fren idcesl Isenburg,
Kornhelim tel Stutigert,

Under trusteeesnip
of sustrien Govi
with: Rundfunk
property in Stift
St.Florien

izsrence is belng reguesteld
hron the Bundeasant eterium £,
lermoegensei chorung uad
1rtechafigalaanng,

DECLASSIFIED




Garman Cul turel Ex‘ogérgg in US Zone of Austrie - page 73 v ‘ -+ Page #3
Running ' ‘ ' : : Custodian :
Item # | : Treperty ' . & Depot Stetus Comments

-

10 Peinting Allegedly stored = | PCaR Seetion, Selzburg, 18
lendscope painting by Deubiay, with Josef checking and 1f located will
owner, Dr, Eildegard Fornhardt, Moderegger, Hallein . bring inte ert depot end hcld
Munich 13, iguesstr. n/o. near Salzburyg - for shipzmen

Allegnric Feinting of the In &an Aueitrien art 4 88 Tucker will sttopt w
Schocl of Tiepolc, clelmed ' depot under the - sccurs releese

y Jasper von Certzen, . Buncdesdenkmelant
Munick 19, Halsenetr,53

Art Coliecticn of VWilkelm - - .| Burgermeister, __ | Aveileble
Blum, Briennerstr, 8, Munieh,. stored in the for releese

Burgerpei sterant, :
kel Cazteln,

DECLASSIFIED

Grand ’lanc, ovned by tne Aveileble
Hochaehule fr Mueikforschung, . : i ne Jrehestr for release,
Berlin, ¥Ylosterstresse 3¢

Steinwsy Baby Grend Piano,. Ssored in Sutshof | Availzbls
owact vy T irm Stzinway, liettingedor, . Land for relezse
Karmburg, . Upper Auetrie. :

Househlold furnifure bhelonging - #C Yerenouse, C Available
tc I'ref, Hoppensiedt of ~tae ’ _ for release,
Beveri an Acedemy, dunich o ol eem i S NS
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turel Preoperty in Us Zone of sustris : . . S peéa m‘

Funning { Germen -

. | . e T o  Gustodian
Iteg # | Claim # Froperty - & Depct

. Stetus Commente -

3

16 none é peintings wh vere siored | Azt Depot T Availsble
at Xurheus Wunsche during war Regidenz Peleis, , - for relzmse
by i. lobman:, Germen Art Salzburg
Deeier of Wurpertal-flberfeld,
Germany

REPRODUCED AT THE NATICNAL ARCH

Spverel hradred old silver end Stft St, Flerian The excct ccine belecnging t2

eonper coins and & proxinetely German Collecticns will be

36 goid ecoins ‘ determined by Prof,Holzmaier
(wﬂtrian Murd &matic Experi)

end Dr, Peul Grotemeyer (lerman -
Mard meetic Expert) - clearence T
Por him will shcrtly be raguesgicd

- by CCP, Yunick r

- DECLASSIFIED

Pl =

nting Ari Depoct, -
Residenz Palels,
Salzburg

This list of 57 peintings is
beling presently checkxed by
‘ Eundesdenkmelert and informa
WES alf‘ﬁst : todate eppeers to be that thi
Telish art). btloc of paintings will turn out
been checxed to be about 50 - 50 German wand
1 Poland, fuetrien,
llszu, etc‘, and the .
general opinion i9 thet they
ere Anetrion and German,

o

the
.
o
=
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, ’Vuwz: ; S SRR
‘ , _fAeotltutlon Jr meh L0 B
R : . RS . T ; ’ ' Y ’ . ‘ Lo
, [ O , R Avelyn TucnerA L
; , S P S o . DWA&A Representatlve S
; A : e ’ . . e e o
' ! -4
IReport BN
- 16 Earch to. 17 March 1948 dinclusive
f G in Salzburg Monday, 11330 ‘Pu, 15 March 48, %
; %r«sarm IrOm aeel -end, leave, and wag billeted at .
5 zol xbtel - . - :
: N Earlw ﬁae”uav Aornzﬂh ment to the rallr@aﬁ station
“Hw1LL Dr;ihreuta, representative of the ﬁunueﬂdenﬁialamt, to
. 'Sﬁé,if'twp~freigut carLOadc of Austrian fine.arts had come-
: in from muglch lﬁxlwh had béen gue to- Leave there the 15thH
| f@é'f “aLI* 1ooateu Ln‘gyklnmenm on the ““Jlné by the Schenger & L
S T O farmhou (xj When the puient came in- it was met bv‘Auatrlaqfe
N et policg Qr01 Vlenna hich hag . been t. plexe
PG i 1istry «mnd America L tary. Tollce
jom th the sehj ;e t uﬂtll 1t W as unlo ;
«‘ P : 2 au;q", vL“f ﬁne ﬁﬁhlﬁ nzg
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The Honorablo ' b
' The Secretsry of State,
Waahington, D c ‘
iSir: ._b , I :
L T have the honor to transmit herewith the repart of éivil affairs ad-
‘ministration by the U, S, Element, Allied Commission Austria, for the final
quarter of calendar year 11950, froxn October 1 to December 31.

: The United States' part in quadripartite administration of Austrian '
affairs had been a responsibility of the Department of the Army from the

end of World War IT until October 16, 1950, On that date, with appointment -
of the first civilian U. S. High Coissioner, it became a responsibility

‘of the Department of State. This transition from military government to
civilian control, while in'the absence of a treaty marking only a partial
realization of the United States' goal of a free, democratic, unified, and
sovereign Austria, still represents an important step fofward in the achieve-
ment of the Joint Allied politiecal objectivea for the Republic,

|
A Overshado'wing all other events in Austria during the three-month reriod
covered by this report was the attempt by the Communists, in the opening days
of the quarter, to precipitate a government ‘erisis over the introduction of
a new wage-price agremen‘b This took the form of a general strike, halted
by its instigators after a few days because of its notable lack of success.
- Even more important than the disorders which marked its duration was the fact -
that the Soviet Element'of the quadripartite occupation, pledged to support
a democratic Auatria, aided and abetted in various ways the subversive action
of Austria'a domestic commmists.

The Austrian Government took 1mediate and positive stepa to resist the
forces of the demonat:rators in their abortive general strike. All the gov-
ermment!s efforts, however, were put into considerable jeopardy by the inter-

- ference of the Soviet Element, The greatest significance of the demonstrations
‘Jrobably lay in this new Soviet attempt at direct interference in Austrian

. internal affairs, It Ix'odnced a common protest by the western powers to the
Soviet Government in lioscw. '

: The coalition government was considerably bolstered by the prestige and
. confidence it received :t‘rcm its resolute handling of the threat.,

Eeonomic development in the fourth quarter of 1950 began with a wage-
rice adjustment, continued with high industrial production, and ended with
an export boom, Fears'that the fourth wage-rrice agreement would precipitate
an immediate wave of inflationary rrice-increases proved groundless. Self-
restraint of industry combined with the vigilance of organized labor held
increases in the cost of living to about the amount forecast by the negotis-
tors of the new agreement. Inflation thus remained within control, and con-
tinuing finamcial stability was reflected in a moderate increase 1n ronstary
circulation, :

. Industrial producition was according to estimate, about 131 percent of

the 1937 level, rrobably the highest rroduction rate so far reached in-any
" postwar quarter. Exporta in November reached the highest postwar record

" value of any single month, due in part to the impact of western defense

purchases upon Austrian foreign trade., Farm production was higher than

had been originally estimated., : C '

I

. F!le fg«wfgmzwr . L:. “.‘:‘HA
B Box 5
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Two dark spots upon the econamic harisen at the end of the year were a
threatening shortage of essential raw materials and foodstuffs, ahd rising
unemployment, The first was the result of increasing scarcities and rising
‘rrices of raw materials and essential foodstuffs in warld markets. ' The
second, attrituted to the advent of the seasonal slack in the construction
industry, was being met as the government prepared to institute its rlanned.
winter unemployment relief program.

Theae events, and the trends they 1ndicate,.are,cpvereé iﬁ detalil in
the rages of this report, S

T
;
,

Vienna, Austria, January 18, 1951
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“ Executive Order 10171, transforring ecoupaticn fmctians in dustria to the
Department of State. - L

By virtue of the authority vested in e by the Constitution and the Statutea, |

including Title II of Chapter XI of the Gemeral Appropriation act, 1951
(Public Law 759, 8lst Congress), and as President of the United States and
Commander in Chief of the armed forces of the United Statea, it 4s hereby'
' ordaared as follmrax . S A

‘ 1. !hm are hereby vesbed in the Departmnt of State, . axcept as
hereinafter provided, the respensibilities and obligatione of the United
States in comnection with the ocoupation of Austria, including the controls
defined in the Agreement on the Hachinery of Omtrol in Austria, dated

June 28, 1946. There are iransferred to the Department of Stabe guch un-.
obligated balances of the appropriation for Government and Relief in
Ocoupied Areas for the Fistal Year ending June 30, 1951 and such property,
including records, as the Director of the Bureau of the Budget shall deter-
mine to relate primarily to the functinna hmin transferred.

2. The United States High cmiasioner for Austria shall continue
to be the supreme thited Stgtes authority in Austria, shall be the Chief
of the United States diplomatic mission, and shall be reasponsible, under
the irmediate supervision of the Secretary of State, for the total govern-
mental program of the United States in Austria, including representation
of the United States in the Allied Commission for Austria: Provided, That
(1) with respect to military matters as mutually defined by the Department .

‘{0"}‘

B <Y
o B S

B2 W

of State and the Department of Defense the Commanding General, United States

' Forees in Austria, shall continue to receive instructions directly from the

Joint Chiefs of Btaff, and (2) 'the chief of the special mission of the

Economic Cooperation Administration and his staff shall function in relaticen

~ to the High Comissioner as described in section 109 (b) of the Economis
cooperation lot of 1948 (Public I-am 472, 80th Congress), as amended.

3. ﬂmrequent of the High cemiaaioner, or in accordance with h:!.s ,
instructions from the Joint Chiefs of Staff in respect of militery matters,
the Commanding General shall take all necessary measures to protect the
United States interests in Austria and whatever action may be considered
essential 0 preserve law and order snd safeguard the security of United
Statan troops and personnel, g g : A

ke E:mept as stated above, all representatives of the Unitad 3tatas
Government in Austria are under the authority of the High Commissioner,
who will facilitate the work of United States agencies in Austria and wm
assist them in their relations with representatives of the Austrian Govern-
‘ment, all such relations boing subject to his juriadiction and d:l.scmtion. ‘

54 'B:io arder shall becom effective on October 16, 1950.
T

- R

o HARRY S. TRIMAN

THE WHITE HOUSE, ‘

. October 12, 1950
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,‘ .-mslaﬁgd from :

i :izhe gx'anoh

ALLIED COMIISSION FOR AUSTRIA S
Abh Marohy 2953 . | | ALLLID GOWNIL . AIGO/R(S3IT.

L

PAPER OIROUIATED BY THE SOVIET ELEMEND ENTITLED "PREPARATION BY THE

: A"USTRM GOWR’IWM OF THE RESTITUTION OF FORMER GERMAN PROBEIRTK T§

;];HE WESTERN GERI\M.N MONOPOLES"

-

Repori; hx hhe Exeouua.va Otxmmfatee

.!
ERDELEN
D v o

| |

lo. To 'oomider"ab ‘pallaeri oilroulated by the Soviet Element. entitleds
"Preparation by the Austrian Government of the Restitution of Formex
Gorman Proporty to the. Westem German mepolws" '

QISOUSS ION

{

(i

. 2e Tho Ilmcutivo Oomuiktee. examined 'hhc abovemnenhioned oaper a‘b “its

meobing on. 10th Maroh, 1953* Tho following po:m'ba of .viow wore expressed:

(a) Tho Sovick Member Supnor‘b@& ’bho point of view of h:.s reprasentativa
* i tho Re De' & Re Direchorate conbained in paragreph 2(a) and the
~ xesolution lh paragraph 4 of I BX00/P(53)30s Ho shated that thoe
. Pagts oonbainod in Amnex 'A' of bhis docmen‘b proved that tho
Ausbrian Govemrmnu hHad for a oons:.aoraolo time been carrying oub
pmpa:ca'bn.om for tho transfer of foxmor Gexman proporby in Austria
. b0 tho Wegtern Gorman moiopolios, By this aotion the Austrian
" Goveorimaont had begun grossly o viclabe the Pobsdan dooisions oand
tho Oonbrol: ﬁgmsnent with reforenoe to former Gormon px'oporty in
Mngtria, Tho! Allmd agoenolos should not oomiive at such a polioy;
on the oontraxy, they wore obligoed to call the Ausbridn Goverimanh
%0 ordor and o -point out to tho Govormmenty that they oould nob
admit the v:.ola‘olmm of quadripartite docisions and in partioular
of Artiole-1(b) of tho Oontrol Agreemont. In reply to.bhe state-
nonts by the Wosborm Mambors, the Soviel Membor poinbed out thot
, the task of tho Allied Cownoil was not to detemiine the faots of
- a viplation of | their deoisions but to prevent ite Tho speoech by
- the Foroign M:..ms‘ber, Grubory on the: quosbion of transfor of former
German proparbios was well knovme This was: not an lrresponsiblo
rgport by tho hewspapor, as the U.S. Mauber was vainly trying to
Prove, bubt an official stabomont by the Austrian Foreign Ministexs
'The Soviet Elemont by 1u oonnection with this statement by Ministoy .
Grubor, wished only for a xoply fram tho .z’ms‘armn Govexnment os o
- whether 1t hacl or had not %aken ony deolsions concorniug fommexy
German properhy. © In oase of a nogatlvo answox theré would be no
poinb.in the lotber proposed by tho Bribish Elormn’k‘ moxe than
~ thab, tho Exocutwo Qormibtoo would bo placed in a mdioulous
posiblon. {I}ha Soviet Elemend oould not understand why tho Weatowrn
Elemonhs opposecl the Soviet xosolubion, If the Woshewn Eloments
oonsidored, as appearcd from tholx spoeches; that thore was no need
bo.attach any ampor'banoo to btho words of the Fo:ceign Minlstey, thon
it waas all tb.e moxe Wrong to sond the lotbter propoged by btho Bm’c:uah ’
Elamantb, smoo tho Bxcoutive Camittoe by this action would be.
- plaoing responsibiliy by o bho Austrian Govemment for an :ersponsible
gpooch. by its Forelgn Ministore In reply bo the British Mamber,
- bhe Soviot Member statbod that ho. strongly protostod ngaingbt his -
anfoundod. s’cabonmt thot tho Soviet Elament wos endeavowring to
Jumiddiate the .ﬁuswr:.ma Govontnents  Tho British Merbor gave tho .
impresgion that he was aoq_uam‘bcd with on illegal dooision by the
- Austrion Govemnem:, and. was u:r:ymg with all his :m.g,h'b to dﬁfcnd

L 101744
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(v)

(o)

(a)

i

LL0O/P(53) 17
{oontd)

this :.lleg,o.llaotlo 1 by the Austrion Govormonts.  If the
Austrion Govcmm.lt had not violated the Control Agrecment
ond gave o sat:.sa.a.ci;ory ans».mr, tho.l n.“b would not in any
way bo hmm.l:.&ked.. ‘

1
!
:
i

i
|
v
]
i
v

Tho Brmtlsh I\Ismber ‘sbated that wdor ixticlo 5 of %he Control
sgrocnent the disposal of Gormah proporty was o reserved
question on whioh the iustrisn Govexmmaent oould take no aotion

“withoub a:qpms’s authority fraa tho Alliocd Cowoils  Tho Lustrian

Govermuont. had not baken any such stop and he saw no reason to
beliove that it would foke such o step without authority fram:
tho Llliedi Oounoils It was truo that the Lustrian Foroign
Minister in Noverbor last yoar appeared to have nade gome rathor
indiscroet: ranarks concerming German property in Austrice
Howevor lator o ho had made it cloar that tho question of
Goron proporby in iustria was govored by the reostrictions
drtposed on tho Austrian Govemwiend by the illiod Comaisgione

In thoso o:.rou stancos he saw no grouwnds for a despaboh to tho
Justrian Gownmelrb of a letter a1 tho lines sug{,ested by the
Sovict Elemn‘b, whioh had accused tho Lustrien Goverment of
having taken a dociaion which the Austrien Goverment had no
suthority Yo bake and which in faot it had nover bakens
Nwor‘bheless 4f the other Elements desirod to reaffirm bhe
Allied Oouno:.l's attltude 0 Lrbicle 5 of tho (ontrol Agreenent
ho would stggoest the despatch of the lotter set out in pa.ragr&@h
5 bolmr. i ;

Tho UeSe. %ambbx said that he was wmable to md.ers‘aanﬂ. tha
conoexn of 'tho Sovied Tlenent over this question. The Control
dgrecment precluded the disposal aof German assets by btho Austrian
Govermment, | The Austrian Govormment was cognizant of the
p:amr:.:a:n‘onsI of the gontrol Agrooment, as was evidenoced hy tholx
gubnission to the Allled Camission fox' consideration of numerous
oases of al.lemed Gorman proporbtys Congequently, ho saw no
roagon for’asking the Austrion Goveruaent for informabion on %he
subjoote o was prepaxed, however, to acoopt the British oo
proaiso proposal, which he congidexed consonant with the
provisions of the Qunirol Lgreement, if It would agsist towdrds
obtainment | of quadripartite agrecmente Ho submitbed no
rosolution’ 'bo the illied Cowcil,

1

%;@ Frengh. Manﬂ:‘ or stated that the proposal whioh the British

Doxr had gust nade had the advanbage of treating the guestion
m & widor basis than the Soviet resolubions He oonsidered thab,
af o tine vhen interlor or oxtorior pressure might be broughld

%0 bear on'the Austrisn Govemment, whot was Liportant was %o
yeaffim the legal status of German propriye Ho was thorefore
ready to support the British rosolubtions At the end of the
disoussion, in his capacity as Chaimen, he shated that all
Elanents wore agreed to rocognise that tho question of Gormuan

. propoxty was oontrolled by dofinite olauses of tho Pohsdan

OOEQLU‘SIOR

Agroenent and tho Conbxol Agreeneltse ALl the Elemeiths wore
also agreed to dxwr the abtentlon of the Austrian Govermment bo
tho fact that) these olauses wore spill in forcos The only
d:nﬁ‘omnoes oonccmed the oholoe of the bost way of drowing tho
awanﬁmn o’i‘ tho Fedoral Govo.mmnt to ‘ah:.a quest loie ‘

'

3 In view of the d:s.sagmemﬁt, the qu.ost:.on is suhu‘otod ho thoe .[Llla.ed

Oomxcn.l, et

tho x.‘cquags oi‘ the Sovioh Mombore . A '

i', " ' "'2"

- R 101745
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L - | AL0O/B(53)1T
el (oomta)

P . ' '
RESOLUTION - ; .
e  Tho Sovs.cﬁ Mom‘ber of hho Exoculive Oonu.mee roco: moms to the
Ad1ded cowicid the wdnp‘c:.an oi‘ ’cho Tollowing

%RLSOLUTION' - .

"The A.'L’L:x.od Jowecil requosts from the Austrion
Govomuient tho toxt of the deoision of the

Jugbrion Council of Minizbors on the rebum of
forrior Gorman proporty, bo which Forelgn itinister
Grubor roferred in an interview with the :
00rrag; mndon’u of the Bavarlon hewspapor "Sudaeutsoho
Ze:.“bung,“ on the 1lth Noveribox, 1952,

- Ba The British ond F::ench Merboxs of tho Execubive O&mrbboo reommencl
to the Allied Qowneil tho adoption of the following -

R,ESOLUTION

!
|
"I.n vmw of the publicity mado by oarbain NEWSPapers
: oonca.t'un{, Goxmn prcp.,rhy in justria, the Allled
Oow;on,l roaffirms that acooxding to tho provisions .
of tho, agrecuents which exist botweoen tho .z;ll:i.es, ‘
the Austrian Govermment has no powers goncexning the
d:-sposal of Gomaon property wiless it is duly
authorised in oonfority with the provisions of the
. oomrol A{,ree.zant of 28'Bh June, 1946."

Ge The UsS’ Marﬂaor ofi tho Exocubive Gamltcoa gubnits no resolutian 'bo A
the Allicd Counoil. ,

|
|
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wfollowin. case is offered las an. exmnple' L SO : L  v;3

 'an extraordlnary meetlﬂ. of VIAC ‘was called to consider th s 'second. instance,

‘,é" The foreﬂoin caselis: only one. of many examyles ‘whieh- could be 31ted
.buch'cases of.unllate;al aCthn are Adne dxrect v1qlatlon of the existln"'~

;qua‘f=t 7" ~f?§ '/'”‘-15 doubly important as the hst Bez;rk is the. one -

-5

; R bTmICT;.,.Q_'

g .
Al
G \

Sl )

Lk LLIED‘COMMIabION FOY AUSTRIA e

: ALLIED COUNCIL | ,75‘- ff'f”f5f. oy

L
RTY CONTROL PROBme IN THh FIRST BEZIRK

Pro;osal by the S Element

A

b

JOINT PROPE

'PROELEM”‘H;<< o R

1\ﬁ

DIoCUbDION

2;'5- ThW_J01nt Proparty Control and Gomm1351on for Restltutlon of Looted

Proyerty lLocated in-the lsp Be21rk was..established by ‘the Vlenna Inter-nllled

Command, 1ts retentlon aygrcved by the hxecutlve Comnlttee on 20 “ay 1947 and
~arain on 18’ Seﬁtemoer 19471 This Committee is charred with the qpadrlxartlte

control of proyerty ln accordance w1th qpadrlpartlte agreements. E : -33.5:

P ‘1 Q B

Ba : The Soviet: Element in the bxecutlve Conmlttee on'8 Ku ‘ust 19A7 and at :
‘subseqnent VIAC meetlnrs prokosea to alter~the quadrlpartlte proceaure in. :
order ‘to- yermlt unilateral investlﬂatlon of firms by any Element dissatisfied.

.

with information ootalned on a quadripartite basis, The Uo, French and Dritish

. HEléments: expresscd thelr satlsfactlon w1th the ex1st1n arran ements and no :,.3*3

chan es were made.-

U . o L o ,’A
| 7

«lh. .: Durin: the past month the oonet Element has, in a. unllateral manner,
: reyeatedly sollclteé lnformatlon resarding firms without consultatlon with

" other membérs. of. the' Jomnt Property Control'and: ﬁestltutlon Comm1551on. The.

S

<,| ‘|4 . : ' . G .
lement chalrmanshlp of VIAC\in Nbvember l9h7, the aov1et
adgressea a letter to the flnn “Colas" whlch has 1ts

'return by;ZO ovember. The letter 1n questlon was 1m@rope iy si”ned by the

Soviet: Element'as Chairman“ “althourh the real’ Chalrman, ‘the French. uemuer,,gﬁ';'fv

Was unawareg .of the - QlSpatCh ij weeks Jater -the Soviet Member of the J01nt
Prokerty Control and’, Res ‘ !
,'tion, but - ‘ed thatxthe

FollOW¢nf thl

of: unllateral ctlon. @he bonet Commander at thls meetl,.‘
.second 1etter was 1ssued on hxs lnstructlon and aeclared,

admltted that the
kantv

"Furthermore 1n case the fxrm shoula £ail’ tq comily with thcse o
demands, I shall be com}elled ‘to issue orders. for the arrest of co
‘the' {ublié a mlnlstrator and have Him tried ‘for sabotage, ‘and I Vv

g»'. W£l§ ;0351bly have thls qone so" that others wlll not make a habit C
: O t ,.l . e

: . E
I 4 i

N
i

hllled A' btrlct adherence 1o thlS

i

lenlstr?tlon.

,There ”
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’ Contimued

i

l
rust be whole~ Heafted’support by all Elements of this administration in
order %o qvuluxconfusion and ultimate complete breakdown., It is self
evident that any changes in existing arrangements for VIAC administra-
tien in the lst Be21r“ must be made only after quacripartite agreement
in VILC or upon the basis of unanimous Allied Council or Exocvtlve

Committee lnutructlﬂns.

n

I

i

!

“» Instructlﬂps should be issued by the illied Council to VIAC
irecbln" compllance with all existing agreemernts in the acministra-
ion and contral Lf property located in the 1lst Bezirk. At the same
Cime all “1ementu of the Allied Commission should de invited to issue
appropriate instrictions to their Dlements of VIAC to adhere Strlctly
to existing quadripartite agrecrents.

, A :

0
1

(’OJCLUSIONA P

(*r?‘f:a“')

RB OLUTION

et s

3
o . . . : .
Ce - The U.S+ E}ement recorimends that the Allied Council adopt
the following resolution:
i
-
: RES CL U T 1 0 ¥

The Alli ‘ Council;

a. Iﬁstructs the VILC to. comply with all existing

‘ quagrlp rtite agreements for control and admin-
',1stratwop of nroperty located in thk ‘1s t Dezirke

b %anLteb all “lewcnts of the Allied Commission to
Flssue appropriate instructions.to their Zlements
rof VIAC to adhere strictly to the existing

quagrlpartlte aureenents. B

i,‘
o -2
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Translated from - ‘ ' - ALCO/P(48) 0
‘the Russian Lo -

| ALLIED COMMISSION FOR AUSTRIA

218t Avgust 1948

! _
| ALLIED COUNCIL
[ : ) ’ .

PROPOSAL FOR THE SUB}HSUION OF A P@PORT BY THE
JOINT PROPNRTY CONTROL AND RESTITUTION COMMLSSION
. | OF THE FIRST BEZIRK OF VIENNA .

i
H

Report and Recommendationscof the Soviet and
French Blements of the Executive Commiites

PROBLEM i

le " To consider the repor'c and moomnondamons of the SO‘V:Le'G Element of the
R.D. & R. Directorate on| the question of submitting a quadripartite repori by .
the J oint Property Comml and Restitution Commission of Fhe First Bezirk of

Vienna. (See bYCO/P(Z;B)ZOO)

)
i

DISCUSSION ' i i

-

ks

2, A% the meeting ]of.‘n"che Executive Committee, on 20th August 1948, the. follow-
ing p'o:Lm;s of view were expressed by the various Elemenis during discussion of the
above question : = ‘ ' '
P i

(a) The Soviet Mempbeyr stated that in putting forward this question,
the Soviet Element based itself on the fack% that this Cormmiss=—
ion had been'set up within the Vienna Infer-illied Commend for
the study jof!all questions involving property in the First
Bezirk of Vienna. The Commission completed the first part of
its work am igathered sufficient material for the submission
of a repor‘s 'co the Executive Committee, in accordance with the
1ns*cmo's:.ons !received from it, since otherwise, there would
have been ino.reason for the existence and activiiy of The
‘Comrr\:.su:.on» | He further stated that if the other Elements aid
not agree, the Soviet Element reserved the mg,h'u To take such
action as :L'cldeemed pecessary.

(t) ‘The French Member stated that the French Element had received
Tthe Minutes of this Commission, and that it was quite satisfied
with them., | By putting together all the Mimutes, one had the
desired quadripartite report, He further remarked that since
the Sov:_ew; Element reserved the right to fake independent action
in this mat'cer, the French High Commissioner might elso wish to
take cc,rta:x.n steps, for which reason he proposed that the
question be lsubm'n'se& for consideration by the Allled Council,-

(¢) 1In the opinién of the British Member there was no re cessity
for the submission of:such a report.

|
i

(4) The U.S. Menber pointed out that the U.S. representative on
: VoI A.C K:ep’U the U.S. Element fully informmed of his astions
and he “che ro:f’owe SEW no necesql"cy for an official report.

' |
. §

| GONCLUSION

3. In view of the dlffcrence of opinion in the Executlve Committee, this
guestion is submitved ! i or cons:_deramon by the Alu.ed Coum:.l at the request of
the French Member. :

{ i
i
H

[
)
i
{
1
H
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ACYP(L8)90 (contd) |
,R;:,SOLU“ION .
| | : ., . ¢
‘ 4‘. The Soviet .L;lumen‘c m ’mc Executive Camittee recomnends to the Allied
Council the adoption of} the following : : o

b

¢+ RLSBOLUTION ‘ N S

#

]

|
hlllbd Councll decides
| i . ,
(2) to instrubt Ethe Joint Property Control and Restitution. '
Commission to present a quadripartite report on every- . e
thing located in the First Bezirk of Vienna and belonging o
0 United Nations Nationals, es well as on all former ‘ .
German Property, including real estate and movable pro-
perty, securities, shares, stocks amd works of art, '
located in the First Bezirk of Vienna. "
- | ) -
(b) before the submission of the report the Commission
mast deana’nd,c.nd e'amine all clooume"zts necesSarv to

“e

u.ﬂ.d assets,! 1c1 tn:‘opare a goneral survey . o_f- tne questlon
' for coasz.der t.1.0n by the ‘Executive Camittee,
" (c) the date for presentation of the report is set for

7o

15th Sep a,vmb er, 1 948

B 2 French L.Lomcﬂ: 11} the J xccutwe Camittee recamends that thls questlon
be wb*nlt’ce& 'EOI‘ cons:x.m,ratzon by the Allied Couno:].l

1

.
1
t
I
t
'
i

P

;
i
N
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17 January 1946 | ‘ ALCO/P(46)14

“the new condltlons.,

i ,
| ATLTED COMMISSION FOR AUSTRIA
b "

LLLIED COUNCIL

?

|
« UNRRA PROGRAM TN AUSTRIA
I

i Néte by the Allied Secretariat

1
1 "
ool
i

-~ Certain conditibns in connection with the work ef UNRRA, as
specified by the Congress of the United States, were presented by
the US Element to!the Executive Committee and the Allied Counecil
in the form of 2 statement and proposed resolution EXCO/P(46
Annex 8 and ALCO/P 46 )8, Serials III and IV),

Tme proposed resolution was not agreed, the Seviet Element .
stating that it was without inotructlons from 1ts government as to

! ,
This question Was resubmittad to the Executive Committee on
17 Jenuary, as EXCO/P(46)3(Revised}. While the Soviet Element
8till had no% received governmental instructions, the US Element
requested ~esubnlssﬂon to the Allied Council on 21 January 1946,
se that agreement, miight be reached should instructions arrive
before that date.

i 1

o K. E. POMEROY
- , A. T. EDNEY

Gy r:mzm
P N. S. NIKONOROV

-Allied Secretariat

RESTRICTED
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The Amerlcan mcnber‘staues, for the inforust

'mi831on, that the Congress of tine United States, o
" priation of $1,350,000.000 as a second Americen contrihution to the UNRRA K
fund, specified the ¢oll?w1n. ‘objectives in connection with the work of’ o

UNRRA:
(1)

(2)

(3)

()

The hmerican Government has zlready teo ken &
interested govermasnts &nd UNuRA of the Congressi

above.

,and se“v1ces.

i

'
i
|
i

ALLIED CQMMISSEOM FOR . A”STRIA

i

ALLTED COUNCIL

1
i
'

Statement by US Member Hegarding

|

UM, PROCRAV TN AUSTALA

P

i
H

A

y

Governments | waS“Vl“P UNRRA aid snoula provide UNIRA w1th

full information regzrdlna trade agreements, bartsr arrange-

ments, and evno“uv and imperts of all kinds, in justifica-
tlon of thelr needs for such eid; ‘

H

Governments - rec»1v1z - UNRRA aid should provide all necess~
ary facilities) safe couduct credentials and documents to
accredited reﬂresenbatlves of UNBRA with a view to their
carrying out UN?RA resolutions and agrecments and under—

taking all neceSbary 1nsouctlons and 1nvest3gatlen“;

.i . . . SV
UNRRA should be permitted, at its cption, to retein title
T A : "

to all motor transvort ecuipment uLp died oy UEIEREA in each

l
|
! |

-

(\‘ )

N

ALCO/P(&é)lQ‘

B

on of the Allied Com~"
n approving the appro-

- I T :/v’

&
K

recipient country, and to route such equipment, and to direct
the use of thc:fuel and 1 uhrlceuto suppliied. by Uﬁﬁ?m; and
- Duly accredltcd representatives of thc f“"r¢c and
radio st culd bF QOltLLd to CO&MtLLcS gid in
order that tuuv may we permitted to repcrt - CLUS O™
ship on the! uvlllzut¢on and anvaqu ton of UTHﬂA suppli@s

tisn to.inform the other o
icnzl resolution describaed

l -1-
P o
. RESTIRICIED j
E‘ % - o 1()1. 2
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ALLTED GOMMTSSION FOR AUSTRTA

| S
. ALLIED COUNCIL

P R -
Draft Resolution Concerning the URQRA Frogram
in austrial, mﬁmxmdbvth,&S.Immh Ior

.anorova1 o the Allied Council,
i |
i

P
The Executive Committee has noted the ststanent mede by the
" 4
member regarding theraction of the Consress of the bnited Jtates
f

ion with its appropriction of additicnal

fis,
.'LLL( R A=A

in connc

unds @8 a scoond Amarican cone

tribution to the rescurces of UNHRA, The lxecutive Committe: rucommends

S L

that the Allied Council zdopt the Lbllohlnu ;csolhuuoa*

»

*

o i i ‘ -
To facilitate the'admin*°tw“tﬂon of UNRRA @_o to sustrie, @

§

D~

" propriate @ctlon #3111 be tiken by the Austrisn authoritics, the
allicd Commission end the Commenders—in-Chief in their raspuct-

1ve zones so that:

A ’ o
(1) UNRRA Will be given full dinfeormation regarding

ng
agru0ﬁvnts or arrangements for trade or parter
between uuSuTla and other sreas, togsther with

full 1nf0'mwtlon regarding all kinds of exports
from and 1mports into lustrie;

(2) UNRRA reanSunuutlves will be provided with al]
necessary facilities, crvduq ials, and decuments
and s¢ fe conduct to enchle them to carry out
UNRRA - ¢ gfaembnta and resolutions and to meke all

necesséry inspections and investigzations;

s

l

(3) UNRRA will in its option retain title to all
motor tr%nuport equipnent supplied by UNREA in
Austrid, and will be permitted to route sueh
equipment and to direct the use of fucl znd *
hmmxmmssthﬁdbgUh?A; S

\ _ (4) Duly “cc”eﬂlued memb rs of the preus mid wdio
: -~ of tha! four QCﬁup g powers and of the countiies
,contrlouulng e thu “cpourc es of UNREL will be
pcrmlttcd‘to observe and report wiitihout consor-
ship the utilization and dl%t;ih wwion of UNRRA
supplics and services in austria, ‘

T
'

The Executivu Vommi -bee is instructed to issuve the necossary
oJ

orders

to the appropriate Division or Committeéss of the 4llied Commission so as

I
to assure the effectuation of this resolution: bv the u&llbd Com
and the austrian uuthorlties.

i

N
.

} -2~ \
i RESTRICTED '
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12 July 164738

PROBEEJ

RESTRIC

@]
3
19

ALCO/P(48)71

ALLI D COMMISSION TR ﬁUSTPIA

J:‘.JT.J.. Jj ‘\;WETCIL

CLAIM TO PRCPERTY AT VIMJV“ I, GONZAGASSE 1

-

Rcbor* by the ”XCautlvc kOﬂmlt*eo

B
1}
‘

l

1. " To furnish o roply to the lotter an bod 31st Mﬁv, 19438, from tho. Voleilo
Commandors ooncorn1n~ the proporty at Vicmna I, Gongagasse l» ‘ Lo

)
t

DISCHSSION b

o
2y ¢ Tho Excoutive Comrit*éc at its mooting on ¢ JulJ 1848"examincd - the report
of the R.JD. &R, Dix ncforjth contained in EXCQ/P(uB)l . The following points

of vicw waYe cxnrcsood~

v

The Briti

gh u~Vb“r oon3163rc

|

The Sovioﬁ Mcmber suéoortcdfthc resolution set fcrth in'paragraph'S be lows

hot the Sovict attituds prov\ntnc o wrong

d %
compi ttod by the lLazxi ‘cgwrc from being logally rightcd, uo support d the
4 delo : ‘

resoluhlon sot forth in p“rﬁevagh

oWy

| ) : ,
The US Mombor consxdonod that the Sovict position was very. scvercs Thrde

years had passcd since thv énd of *he wor and- the former owmers woro’ ‘still dea
prived of rcstitution of ﬁhélr property beoesuse of the refusal of tho Sovick
®lemont to authorize the Roshi
- that tho question be subm*t%cd to the 4illicd Council,

Tho Frono

!

ibutlon Commission to hecar this SRELS e requested

h aombcr consxdcrcd that thcro was no reason for rufus1na to lok

this maitor -bu jucgece "By the justrion Rostitution Pommlssxo“. Tho purposc of
such judgément would be. to define the rights of the former ovmers and would

..nok conutxtu%
jould constitub

CGNCLUSIQE

an
¢~ an acth oY

|
.
t
{

Lo
§

ast of d;.goqﬂA; the cxucution of the judgement, hovover,

disposal and this could not be offectcd without
authorization as prasc: 1H*c‘ip irticlo 5 of the Control Agrecment. Ho supportod
tho resolution sct Lsrbthn‘p agraph 4 bolow, which docs nothing morc than
proposo to submit thc qurstlon fo the iustrizn Restitution Commissions

3, . No agrnomcnt having boen rrﬂchcd in the Bxcoutive Committcc the oncstion
is submittcd for cxnminﬂtlon by tho Allicd Council =% the roqunst of the US

”iombc Yy

i.

|

| s

b
f
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“ Entry 203/ 4
File ™ °F muifg '



http:40fil.1c
http:orl:'cs.ti

pe .
e S
o - ! "RESTRICTED -
" .Translated froh b I . ALCO/P(43)71
~7 the French . S S A : (001t1vved)
: —— L ‘ . RS A
12 July 1940 L
L ~ ] p
RESQOLUTIONS . ] A
4, = The British, US and ¥rlench Hembers of the Executive Coifilittee Trecommend
: ‘that the Allied Council adopt the following: '
¢ T RESOLUTION 2 ‘ ,

. | - -
! ' -

The Allied Council replies to the le% Ser of the V. I.n.Gt
Gommanders;oLiﬁlst hay, 194G, in fthe following torns
“That the Jo‘nt Pronerty Cont“ol and negt"tutlon

Gommission of the lst Beziric of Vienna be mavwsed
that taev snauld renly to the letter du;ressed to
them.b vzdr. Richard qasllnger dated 2lst Afril,
1948, au fol¢0us. '

'Reference your letter of 2lst April, 1948, youare

. , , .. adviséd that there is no objection to thé Vienna

f ‘ . -Restitution Cormission adjudicating and, if appro-
' ' priate; sranting execution in the natter of the '

claim of The fimi Herbst & Gaon against the Fimm

Begp—tavu Bin-und Auvsfahrgesellse hﬁft MeboHe

Berlih, under reference No, 59 Rl 243/47 of the

.Vienna Reszltutlon Commission. It. should be

noted, Loaﬁve¢, that the décision of the Vienna

‘Restitution Cormiission requires %o be notified

o ‘  to the TJoint Prop erty Censrol and Restitution

! Comm;ssfo for the 1s% Bezirk:of Vienna before

~any abtion ;or e ecutlon is tﬂheu."

5. The Soviet liember of,tl Executive Cormittee recommends that the Allied
Coun01l adopt the followm &3 : -
1

'

b

RESUOLU,TIOIJ

:

The . Alllbd Councll, having studied the letter of whe
Chief Commander, V.I.:.C., dated Blst Iay, 1940, infomms
hlmiasvfollomsm. .

“In view of the fact that the questiocn ol German
Assets 1onatea in the 1lst Bezirk of Vienna has
not vet beea decided, the Allied uourc1l has
no authorltv to take éec¢51on on tue fransfer of
Gérman Assets unull this guestion is oe01aed.

?L‘i

-] -

QST;KICTE;D" R 101753
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ALCO/P(50)45
Continued

/7 RESOLUTIONS

R T R ——

‘4. The US Britlsh and Frenoh Members of the Executlve Commlttee recommend 40
the Allied Coun011 the adoPtlon of the follow1ng

RE S 0L U T I 0 ?

1 . : ‘ H . -
' The Allled Counc}l %grees to reply to the. letter from the
~Federal Chancellor,|'Ref. No, 25.459- 2&/50, dated 15 March

o 1950, in the followmng termss

The hllled ?ouncll has con51dered the subgect
matter of your communication Ref. Nb..
25.459-2&/%0, dated 15 March 1950, transmlttlng
 -the appllcatlon of Heinz Koffler, as attorney
for Lazar and Malvine Kaufmann, to proceed with
-a restitution case, You are advised that there
- is no obgectlon to the adjudication of the -
~reat1tut10n{cla1m referred to in your letter by
the, approprlate Austrian court in accordance -
. with Austrlan lmws. : :

'S.V The Sov1et Member of th% Exccutlve Commlttce recommends to the Allled A
Councxl the adoptlon of the followzng

'§~ R,E S0L U T 10N
: o )
The Allled Gouncll agrees to send the follow1ng reply to thc ‘
lotter from the Federal Chancellor, Ref. No. 25.459-2a/50, '
- dated 18 March 1953: ‘
In reply to*thu questlon reised in your lettor
 Ref. No. 25.459-22/50, of 1§ March 1950, concorn- .
ing the’ cla&mlfor the transfer of tho property
+ of Lazar: mnd Mu1VLne K“ufmann, you sre  advised
thet appllcxtlon should be made to: the’ Commandor- .
‘in-Chief oﬁ t%o Occupying Powcr in whose Zoné - '
the’ property reforrod to- by you is located. o

i

[
I
ko
5

&
i
1

1
o
L

g e T st

L a2

" RESTRICTED

S e g g e gy




—— 3 | b t 1
o !
| .
5
! -
i i :
i g
o t
I § A » L0 il
) A i ToTerrr o oo w“ A
[ AREELaN BEBASSY TBRARY
) ! N i
VIRBRNA
i

b
H
H
!
)

BN A THE UNITED STATES
HIGH OOMMISSIONER

i ot

i .
I ;
] Lo
i |
; ‘ !
i . 1
| |
_ !
! i
. roy ¢
: !
’ ! !
i ‘ H i
H .
i ;
3 ¥
. :

L  uls. ELEMENT
ALLIED "COMMISSION
| ‘. | | ‘FOR,A'USTRIA

' o .
'THIRD QUARTER 1950
(JULY AUGUST, SEPTEMBER )
B ' No 51




‘ Politmal unrest which. develcpec* dur:.ng the last week of September, spon-
.sored by the Gemnunlsts, developed over arguments involved in wage-price prob-
lems' but no flour or bread short.a.ges appeared to be involved in this matter,

g s

Sovist Interference With: Flour And Grain Shim -
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6 September, Austrim food offmn.als requested the usual sh:.pp:mg per-

. mits for 2000 tons of U,S. flour to be shipped from Vienna to western zones,

The Soviet officer concerned refused repeatedly to approve the permit on

. various grournds. after three weeks of delay, action was taken to make this a
militazy shipment and the flour was noved lmmediately,

'In addition, the Soviet.s have perm.z.tted no movement of. the new grain crop }
out. of their zone, sirce the harvest in early August, Since the srain prices §
were fixed on 26 September, it remains to be seen whether their policy has '
'changedf. : i

Sygar Shortage o : !
§
o To cover a defJ.CJ.t laft :in the Austrian 19&9—50 supply progrzm for sugar §-
in the 71st, 72nd, and 73rd’ ration periods (September through November 1950), h
‘it was decided in May 1950 to procure 30,000 NMT {net metric tons) of Cuban
raw sugar under the 1949-50 ERP plan in lieu of 25,000 ‘tons of wheat which
was found to be surplus. Although it was clear then that imrediate procure-
ment and shipment of this sugar was necessary to make the refined sugar avail-
able for consumption in September, considerable time was lost throu»h delay
in initiatihg the Austrian request and over the question of whether the Cuban
raw sugar was to be procured by the G,Se Depa.rt.ment of Arryy or Austrian pri-
vate importers. The result was the supnly of sugar, which is the only food
item still rationed in austm, was seriously jeopardized. The actual crisis
was averted, at the last minute, only by an arrangement made by the Austrian
Federal government with the’ ‘Austrian candy. industries, under which 7500 NiT
of Cuban raw sugar, pr:.v'a.tely procured by the industry for its own use, was
loaned to.the government unt:t.l the first shipment of ERP sugar, ultimately
« procured through D/A facil::.ties s arrived in Austria in late September,

ey
S

~:Control of Food :' f

Since most of the food di.fficulties involved in this quarter were solved

because of military controls under the High Commissioner, and because without

such assistance Austria would have suffered to a far greater extent, it appears

* that such controls as now exist should be continued with the change to Civil-
Lan ‘High Commissioner, b :

ood Shipments Received - |

l
i
i

" During July, August, September (1950}, 61,526 NET of foods and food raw
~materials were imported into Austria through the USFA Port Agency in Trieste.
These items were distnbuted for consumption according to food plans, or were
placed in blocked reserves for future ration periodsg

o 2w

ye—
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FEPARATIONS, DELIVERIES Al AND RES'I‘I‘IUTI(I\I

e TGS e

i %

| Quadripertite activities = |

, During the months of" Tu:l\,r_, August, and September, 24 new letters were
@ submitted by the Austrian Federal Chancellor to the RD&R (R leparations, Deliv-
eries and Restituuons) Di.rectorate for consideration, These letiers pre-

SRR S Dt b

ey

. Smce all of these restltutio:n cases irwolve the same pmmiple, it ap-
S that an agreement as to their solution will not be reached in the near .
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future. ‘The position of the U.S,,) British and French Elements is that prop«
erty removed or confiscated by fcrce and duress is to be regarded as looted .
property and is not subject to the ‘treatment of German property as set forth
in the Conmtrol Agreement. The Austrian Restitution laws would be appl:.cable '
in such cases and the Austrian court.s should. be pemitbed to adJudica*be the
cases- in acccrdance with those lmrs ‘
I

’me Soviet. m.emant, m'mever, treats all property registered in t.he name of
the German Reich or a German national as German property, regardless of whether
the property was acquired by force or duress, It maintains that since it in-
volves a question of German pmperty, the matter is within the sole campeétence
of the comnder—in—chief of the Occupying Mer in whose zone the mperby is

' located.

: i

‘ me case af }}zma Stranss, a Jevfess 3 Czechoalwak citisen, illu%rates
the nature of the major portion of requests being presented to the RI&R Dir-
ectorate, In 1943 real estate in which Frau Strauss was one-third owner was
appropriated by the "Emigrants' Foundation of Bohemia-Moravia" and in 1944 her
part of the property was sold to the German Reich. Whereas Frau Strauss did

 not receive any compensation for her share of the property, it is apparent .
_that this is a case in which the property was acquired under force and duress
and the property cannot be ccnsidered German. The claimant filed a restitution
claim in the appropriate Austrian court where the proceedings are halted pend-
ing approva.l of the Allied Commission to continue in the adjudication of the
case, The Soviet Element refused to allow the restitution to’ proceed in the
Austman cam'ts ‘and the case was dropped as a’ disagreed item.

o:i__.g_t Prm Contml ansd Bestitution Ccmm.asion

Durmg the report per:!.od, the JPC & RC (Joint. Property Control a.nd Resti-
tution Commission) held six meetings and discussed 13 separate items, Of four
claims for restitution of personal property filed by United Nations, one was
successfully handled and the other three were returned because the property
could not be located, A fifth claim for personal property, filed by the
Hungarian Restitution Mission, was dropped as dissgreed by the Commission as
were three requests for pemission to adjudicate internal restitution claims
against registered German cmners. In addition, two pleas for living allowances
were approved, and three .other miscellaneous actions were successfully handled.
?lyineom meeting was held in &.xgust and one in September because of lack of

) us. 88e ; .

Property Control Branch L
Release of Fim under Tmsteeship of Austr:.zm Government

Fe TR T
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- dm response to a reqwst of the Federal Ministry oi‘ Finance, the releasa 1.

from trusteeship of the German-owned construction firm Union Baugesellschaft,

© valued at S 6,400,000, was authorized on the basis of an agreement concluded ;

under the Austrian Restitution laws between the firms Oeat.erreichn.sche Indus-
tr:.ekredit AsG, and AJ.pm-Elektrowerke 4.G,

" The claimed firm was oumed by ‘the &ustria.n Ratioml Bank before March
1938, In the dissolution of the Austrian National Bank which followed the
anschluss, the shares of Union Baugesellschaft were turned over by the German
Ministry of Finance to a state-owned electric power holding company which,
after roming a new subsidiary, absorbed the shares of the claimed i’im. _

Five additional business ent‘erprz.ses were released from mxsteeship when ] j -
no German ownership was found to exist, Three firms and 18 real estate pro- -
perties found to be German~owned were transferred to the administration of the . '
Austrian govermment under the tems of the. Trusteeship Agreemmto

i o k-
; ,

Sale of Gema.n Assets : ; .i

i

Numérous requests were received from t.he Federal Ministxy cf Finance to . by
authorize sale of assets belanging to German-owned business enterprises., In o
eight instances permission was granted for the sale of deteriorating machinery ' o,
and equipment, and in 17 cases. the Lanlstry was authorized to dispose of real
estate properties of trusteeship firms in order to procure urgently needed ﬁmds

for the preservation of the mterprlses. , :
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The U.Se Elanmt furthermore authorized the serapping of 654 pleces o
obsolete machinery and equipmmt ovned by the Steyr~Daimler-Puch A.G. An in-
vestigation made certain that none of the equipment was subject to axtemal
resta.tution or could be used in the Prod;ctinty Program of ECA

Internal Reatitut.ion Pg%

In line with broad U.S. polic.y with respect to the pmt.ion of Austria.' 8
internal restitution program, the U.S. Element issued 50 authorizations empow-
ering Austrian courts to adjudicate claims filed against German assets located
in the U.S. occupied areas of Austria, In 10 instances approval for’ execution
of restitution agreements reached between claiments and defendants. ‘were auth-
origed, while in 10 addn.tiOnal cases restztution decisions rmdared by &uatrian
Eeet.itution courts were approwd.,

- 'L’ae ‘Chamber of Agz'lculture of Upper Austria requeated the U,.S. Elenmt to
approve the adjudication of 73 claims filed separately against the Cerman Reich
for the return of real estate property :’:marporated in two air fields conatruc-
ted by the former Gm*man Air Force, , ‘

In accordance with the procedure. established wi‘bh the M:mist.ry of Justice, i
"the Ue.S. Element approved ad.audisation of these claims under the applicable il
Restitution Laws, The Ministry of Finance, Property Control Section, as the
Austrian government agency responsible for formerWehrmacht property, was no-
‘tified of this approval, Although formal title to the property had not been St
restored,. the claimants) with the pemission of Military chemnent, have been
putting the lands to agric,ultux'al use since 1946, , o g

1

Interzonal Transfers | |

Shipmnt from the U.S Zone to the British and French Zones of .&uatria of
urgently needed machinery land industrial equipment was authorized in 13 in- i
stances with establ:.slment of the ecmomic necessity for such transfers. : ,

R o i

Germn Extemal Assets Branch

A ‘me ftmctiom of the Geman ‘External Assets Branch, -as the investiga.ting
arm of the RI&R Division;, have in recent months become increasingly active with
respect. to-restitution claims affecting German assets and in esta.'olishjng backe
ground infomatim and rac’t.s concemmg property cla:ims discussed in the- RE&R
cmno

A complete mview of past Geman Ext.emal Assets activities was recently
"completed and it was established that out of a total of 600 firms, 56 remained
to be investigated. Of this remaining number of investigations 15 were comple-
ted during the report period and reparts prepared on the findings, Among the
firms investigated were radic mamufacturers, textile manufacturers, flour
mills, airport operations and shoe manufacturers. As has frequently been noted
in the past, the ownership status and German interest in a number of these
enterprises .’us subject to final settlement of pending restitution claims,.

| Repara m and Rastltut;gr_; Branch

z\ noticeable trend of reluctance on the part of claimant nations to accept
UsSe decisims on restlttrtxon elaims has been observed in the report period.
It appears that some of the eastern nations, as well as western nations, fear
that the U.S. policy of workmg toward a temination of restitution operations
§ ‘ will eventually prejudice their opportunity to regain possession of looted T
i - property which may be found in the U,S, Zone of Austria at a later date, Written
protests havée been received from several elaimant nations against temmination of .
restitution operations and numerouws letters have been received in which reopen~
ing of old cases 1s requsated or U.S. decisions on current claims are disputed
by claimant governments, | Although the requests and challenges are acctxnpe.nied
by new material not hitherto available to the U.S., there have been no cases
which requ.ired a change 1n the U.S. position or deczsion, .

sl it

The Yugoslav gwemment early in the occupation period submitted a claim

: for a great amount of equipment which had been part of an aluminum plant erected
R by the Germans in Yugoslavia during the war and was removed to the west Just be~
R fore the retreat of the German army from Yugoslavia, It was partly seized by the
Bmt.lsh in thelr zane and part.l;y by the U.S, upon their e:rh"y into ﬁdstmao Both -
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the U,S. axﬁﬁritishmmntsorigmanydiaappmad thaclaimotthe'fugosl&v
_government because the equipment had been manufactured and paid for by Germany
to be installed in a German-owned plant in which case the property could not

_ be considered to have been looted from Yugoslavia, The Yugoslavs have re-
. newed their claim for the mterial located in the U.S. Zone of Austria.

In eddition, the Iugoslavs are presaing thedr claim for alleged Yugoslav
property which was seized by the U.S. authorities at the end of the war from
Danube barges moored at Linz in Upper Austria. The property, which consisted
of a great variety of items, was turned over to the Austrian an‘wor:.ties for
distribution among the po;mlation and among Austrian firms which weré in dire
neéed of materials to provide work. It is believed that a settlement can be

arranged between the Austrian and Yugoslav governments, ‘

At the end of the war many thouaanda of horses of the German. s‘aehrmc.ht
were seized by the U.S, Army and turned over to Austrian authorities. It de-
veloped that many of these harses were formerly owned by DP's in Austidia who
subsequently submitted claims for them to the U.S, authorities., Extensive
Irwestigations have been co:wluded and the claims of the DP's are- @pecteé to
be diqusad of shortly. ;

. In k!arch 1950 several h\mdred Czech claims were disallmd for securities
allegedly transferred from Czechoslovakia to banks in Austria during the Nazi
regime Since sufficient evidence to prove looting was not submitted with the

inal c¢laims, the Czechs have recently forwarded 124 new claims'for these
securities together with substantiating statements from Czech banks, The dis-
position of these claims is held in abeyance pending an intemsive investigation
of the facts and circumstances su}-rmmding their transfer to Austria,

Numerous claims have been received from the French government for art
objects recently found to be located in the U.S. Zone of Austria. These claims
will be settled and disposed of in accor@ce with current U.S. reat:.txrbim
palicy.

No atrategin mterials have been released in the course of restxtutim
operations in the report period 4

!

Do
; i

DFORATIN. SERVICES
o A
Summary - L

' Duping the third quarter 1950, USACA brought ocut four books in the German
language, and signed translation rights for two others; published two pamphlets
in medium-sized editions and distriintad two issues of an information bulletin
for publishers; and launched a project designed to select worthwhile Austrian
book seripts for translation and publicatim in the United States.

The theater was in its usual su.zmar slump, with prineipal activity re-

. corded in the Salsburg Pestivals. | Some American plays received redio adaptation

and production, several were read before audiences by Austrian dramatic groups
at Information Centers, and one, had a successful reading at a Viennese picture
heuse which has been taken over as a Us5. auditorium with free admittance.

The music wordd, like the theater world, was in the summer doldrms One
U.S. artist gave a recital in the sbove-mentioned Vienna film house,  and a score
of U,S. works whose composers are represented in Austria by USACA were heard
over local radio networks. ; 1

An additimal Information Gen er mas cpened, making 10 in all, and while
attendance fell off to only m,OOO in August, the number of book b

showed a substantial inerease,, Tils was true not merely in the libraries, which
are a part of the Information Centers, but as well of the 57 extension libraries
with their total of 137,837 bocks. Same 5000 Austrians attended two exhibitions
of the work of the U.S. painter; "Crandma" Moses, Traveling lecturers in Tyrol
and Vorarlberz mede 251 talks before a total of 30,552 listeners, in additim to
lectures at the 10 Genters. : 5

~ Usage by the Austrim press oi‘ news iteams and features increased over the
previcus guarter, and a picimre service Jaunched last spring reached 75 percent

. .
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REPORT oF U.'s; HIGH COMMISSICVNER

Securities Company, an American Ccrporation incorporated on 2
January 1913 in the State :of New Jersey. The remaining 61 shares
represent dlrectors! holdinge. Consequently, the Berlin Company
1is considered to be U,S, property. In support of this, was the
German action in placing the property under control of an Allied ~ S
Property Custodian on 1 Mey 19A2 . T

- The Austrian Ministry for Gontrol and Economic Planning .
granted authority for a re-organizational sale within the Singer
Sewling Machine Company of new Jersey of the building at Vienna
1, Stephansplatz 2 The transfer was registered on 9 December : Co L
]-9!4»70 o .’ . Gk R

During previous quedripartite discussion, the U S. Element
"circulated documents proving the American ownership and also
produced a record showing ‘that the U,S. authorities had regis- -
tered claims in January of 1946, listing the property as 100%

© -U.S. owned. No Element at.that: time considered that any German
property was invclved. ;*] p“‘v, L

The Soviet Element insisted that the Auetrian Government be

required to . annul the. transection and censured far authorizing
. it in the first place.. They. maintained that the Government
should be warned to stop. immedietely the disposal of Germsn

‘assets without knowledge of the Occupying Powers, and that the
Vienna ‘Inter-Allied Command officials establish ccntrol over .

" Austrien actions regarding German property in the First Bezirk..
The U,S, and British Elements pointed out that reasonable proof
of American ownership had been produced and, therefore, no -
question of German property was lnvolved. They were supported
in this view by the French Elenent..\ ; , .

A In the Executive Committee meeting on 8 October discussion
~ became deadlocked over the title of the paper in which the
' question was presented, 'The" U.S., British and French preferred
to retain the title ehowing the transaction was an alleged
transfer of German assets, ‘whereas the Soviet member insisted
"that the title read "Sale of German Property im the First =
BeZilKeseoooossseeses™ The question was finally returned to
" the Reparatilons, Deliveries and Restitutions Directorate to
- resolve the dispute.At the next meeting of the Executive Com-
mittee on 22 October it was again the subject for discussion.
The Soviet representative once more refused to recognize
the beneficiary ownership and insisted the property was German.
He took the view that the transaction was unlawful and invelid,
and insisted that the Austrien authorities annul the sale,.
. This position was rejected by the U,S., British and French
~-Elements and no agreement was- reached, nelther on the title
nor on the. substance of- the peper. :

l

' HUNGARIAN REQUEST FOR RESTiTUTIOﬁ

- The Hungarian Legation in Vienna, on 21 July l9h8 re-
“quested the Allied Council to take all necessary measures to
restitute property as provided under Article 30 of the Hungarien
Peace Treaty. The Hungarian Restitution Mission complained tbat

~ "OCTOBER 1948

i
H

= 101764

1

RG g4/ : o
Entry Qbég\ T . L‘\.am,rws_gsm%
File Repoxts 7 ] el SR nns i

AR




o gy =

o

b

i
t

" the valuables on the so-called "Hungarian Gold Train" were eube

Jeot to reetitution!under the treaty terms. Actually, the
valuables in queetion belonged mostly to concentration camp .
inmates and persons:who ‘had no known heirs, A certain amount
of it has been turned over to the International Refugee Organi-
zation for relief: purposes under the provisions of the Paris
Treaty for the rehabilitation of Nazi victims. . _

In the hxecutive Committee on 8 October the u. S. and Brltish

Elements took the! poeition that the interpretation and imple-
mentation of the Hungarian Treaty of 10 September 1947 was not
a task of the Allied Commission for Austria. The French repre-
sentative preferred lonly to inform the Hungarian Legation that
their request should be farwarded to the Commander-in-Chief of
the Zone concerned.‘ ‘The Soviet member, however, took a rather
loose position in which he expressed sympathy with the Hungarisn
request and stated that the Hungarian official should dddress a
petition for the diepoeition of the contents of the "Gold Train"
to the Commander-in-Chief of the Zones where the valuables

‘remain,  No agreement was reached anﬂ the question was dropped

with 11ttle discussion.

\ 1'

) AUSTRIAN REQUEST FORIREIMBURSEMENT FOR DEMDIITION COSTS

The Federal Chancellor addressed a letter to the’ Allied

" Council last July etating that it had been necessary to demolieh

a bombed-out building at No, 1 Konradgasse, Vienna II as a
measure of public safety. It was further stated that the
Municipality of Vienna had expended the sum of 10,588.75 schil-

lings in accomplishing the demolition. As a reeult the Chancel- .

lor requested permission to enter a lien in the property register
against the value of the real estate in order thdat the City of -
Vienne might be reimbursed.' «

. The property in gueetion was owned by an American citizen
from whom it had been previously aryanized" and confiscated

by the German Reich without compensation. - On 26 March 1948 the.
property was restoredlto the rightful owner under Austrian law,;'

In the ExecutivexCommittee meeting on 22 October, the U,S,
and British representatives proposed to notify the Chancellor
that "There was no deoieion of the Allied Council applicable to
the case which would prevent the Municipality .of Vienne from

- exercising ite rightsiin accordance with Austrian law," The
- French member merely proposed the approval of the Austrian Govern~

ment 's request, ‘However, the Soviet Element mainteined that the
pr0perty was a German!aseet and, as such, was the responsibility

- of the Soviet Gommander—in-Chief in his zene. He refused to
‘recognize that the. property had been "aryanlzed" after the

Anschluss and subeeqpently restored, No agreement wae reached.
| BN | |
EXTRADITION OF WAR CRIMINALS
The Executive Committee on 8 October considered two letters

l
5 i
5 ML
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B & L RESTITUTION'

i Seven restitutions, having a value estlmated at $20 020,
were made to the Polish ‘Goverament. The released property in-
‘cluded one lathe, pne motor vehicle, 3 electric motors, one
‘Universal milling machine, one decimal scale and various tools.
Four cases.containing personal belongings of prisoners of

. Lager Mauthausen, Anstrla, and 5 paintings were alao restitu—
.<,ted to Poland. -,

‘ Yugoslavia.:-o [ s .
' Properties released to the thoslav Governmant consisted
.. of one lathe, one blueprint -machine, one ‘three-spindle drilling;
~Amaohine and one race horse.

i
. '
S

TERMINATTON DATE FOR RESTITUTIONS .

' “on 7 October l9h8 the. U, S. Hign Commissioner notlfzed the

Austrian Federal Ghanoellor that the responsibility for the

- restitution program to Italy was transferred to the Austrian

Government. Retained under U.S. control are those Italian
restitution cases which have been completed as of the above
date but in whioh‘the delivery of the property has not actual-
ly béen made. This:!will necessitate continued work on -
Italian properties by the U.S. Element until all restituted
Italian properties have been cleared from the U.S. Zone.
The Austrian authorities will accept physical custody of all
: otherbltalian properties in the U.S. Zone of Austria in early

I

v On 19 Ootober 1948 the U.S, High Commissioner notified
the heads of the restitutioa missions of the United Nations -
that at the end of 90 days, or after 19 January 1949, the
U.S. would not aooept any more restitution claims for United
Netions property located in the U.S. Zone of Austria. This
action does not affect United Nations claims filed prior to.
19 January nor does it prejudice in any way the right of a
United Nation to restltution under the terms of an Anstrian
. . State Treaty. : : ' ,

i

|
i

i ‘ ; ’ : . .
4 PROPERTY CONTROL -

* PROPERTY CONTROL ACTIVIiEES

_ The transfer 661 additional machine tools belonglng
to. various German flrms in Austria was made to.the Federal.
‘Ministry for Proporty control, and Economio Planning under
the terms of the Txusteeship Agraement. The machines were

t
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R.D. & R. - | | RESTITUTION

i
!

STATUS OF RESTITUTION GLAIMS
FROM US.ZONE € US, VIENNA AREA
- | ASOF 3L.DEC.1948

: RESTITUTION PROGRAM -866% COMPLETED

-
)

CLAIMS RECEIVED & | S CLAIMS DISALLOWED®
~ 500 400 300 200 100, K 0 100 200 300 400 500 -
126 AUSTRIA - B9
pod " BELGIUM N ER
8l BRITISH - SUBJECTS |5 :
' 'BULGARIA -

CZECHOSLOVAKIA -
FRANCE "~
GERMANY

. GREECE
. HUNGARY
ITALY
LUXEMBOURG ,
NETHERLANDS  [EH 62

_ NORWAY |o

2 R POLAND B

;o ee®  RumaNiA . Q2

‘ 3s@  SOviET unoN i

TURKEY - |1
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PERCENTAGE:100%
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s i3 BELGILM  fl 2
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* GLAIMS DISALLOWED BECAUSE ‘OF DUPLlCATION LOCATION OUTSIDE US.ZONE OF AUSTRIA OR FAILURE T0
SUBSTANTIATE CLAIM. | :

** ALSO INCLUDED !N THE NUMBER OF CLAIMS DISALLOWED ‘ARE 710 HUNGARIAN AND 145 ITALIAN CLAIMS
WHICH WERE RELEASED TO THE AUSTRIAN ‘GOVERNMENT FOR DISPOSITION.
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FROM U.S. ZONE AUSTRIA & U S VIENNA AREA
(IN THOUSANOS ;OF METRIC TONS)
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" 0|° .| TURKEY J
0. t 0 10
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o : =0.03 1003
Of U.S.CITIZENS |0
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- 2o g | w198 o8
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TRANSPORT EQUIPMENT | 17.47 ' 35.7% F
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“REPORT OF U. S. HIGH comwsslomsa

governments of the v, S and U.K, Zones in Germany on tne other.,
Specifically these agreements consisted of (a) an agreement
between the Bizone and ‘Austria covering payment for trade, con-
cluded last July; (b) a special agreement between the Bizone -
and Austria covering payments for an exchange of coal and .
electricity, dating from last August; (c) a ‘special agreement
between Austria and the Bizone covering trade procedure; and
(d) a letter between the two trading areas concerning regu-
lations of payments arising from the grant and credit arrange-
ments between Austria and the UK. within the framework. of the
aforementioned agreements. ‘

Under the Control Agreement of 28 .June 1946 the Austrian

' Goveranment is not required to submit the texts of agreements

of this type, but must only notify the Allied Council of the
oconclusion of international agreements between Austria and one

or more members of the Occupylng Powers, The U,S,, British and
French members of the Executive Committee were unable. to convince
the Soviet member that the conclusion of payments agreements

was not preceded by trade agreements. In the Soviet member's
view, there must have been. a previous trade agreement in order
that a payment agreement could follow., Furthermore, the Soviet
member charged that the Austrian Government was tardy in noti-.
fying the Allied Council of the international agreements in
queetion. ' ! «

The U S., British and French members of the Executive Com-
mittee on 21 May proposed to acknowledge the Chancellor's
letter and let the matter rest. In answer to the Soviet repre-
sentative's suspicion that 'a trade agreement existed, the British
High Commissioner explained that state trading was a compara=
tively recent development. in the world and that narmally trade
was conducted between individuals without the necessity of
governmental agreements., ,The question was eventually dropped
'without agreement. o - .

'
b

i

! {
i

FOOD 1A FOR T ISTRA ON RIOD

After ezamining the: Austrian Government 5 food plan for
the 4lst ration period, the Executive Committee on 21 May
decided to teke note of 1it,. The food plan indicated an in-
crease in the ration for housewives, At the same time, a -
deficit of 7.3 billion calories was shown in the plan. The
Executive Committee notified the Chancellor that it would. not
object to the ration increase for housewives provided the = -
‘Austrian Goverament first met the complete ration for all other
‘categories of consumers, It was made plain in the note that
before increases took. place deficits must be convered.-<

H

B .
. :
I8 |

YUGOSIAY COMPLAINT ON RESTITUTION

On 26 Merch the Yugoslav Eblitical Representative in
Vienna wrote to the Allied Commission complaining of diffi-
culties encountered in carrying out restitution in the U,S.
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Zone of Occupation in Austria, The Soviet Element demanded that
‘a letter go to the Yngoslav representative assuring him that -
restitution missions would be permitted to function normally in
the U,S, Zone, It also proposed that the Austrian Government be
warned against 1nterfering with the activity of Yugoslav resti-
tution missions and against diaposing of looted property. '

‘The U, S Deputy,commissioner on 7 May'firmly pointed out
that, since restitution was handled on a zonal basis, the
Yugoslav complaint: was a matter of concern oanly to the U,S,
Commander-in-Chief, The French and British representatives
supported this poaition, and as the result of further dis-
cussion the Soviet Deputy Commissioner eventually joined the
others in drafting*a}letter to the Yugoslav Political Repre~
sentative which informed him that any question of restitution
in a particular zone]should be addressed to the Commander-in-
Chief of that zone. ~ :

g .
!" w

TRAVEL oF AUSTRIAN METEOROLOGISTS

- The Austrian Government notified the Allied Commission by
letter on 5 April that, at the invitation of the U.S. Element,
they intended to send six Austrian meteorologists to attend
a training ocourse ‘in/this subject being held in the U.S, Zone
of Germany. The Soviet Element objected to the departure of
these persons and oharged that such action violated the Control
Agreement. It waartheir opinion that such training could only
be carried out by permission of the Allied Council,

The U S., Britiéh and French Elements held that it was a
matter for the Commander-in-Chief in each zone as to whether
‘they could invite Austrians to attend meteorological schools,
In the Executive Committee meeting on 7 May, the members main-
tained their positions and the quostion was droppad without
agreement, S

N
Lon
Coy

REQUEST FOR EXTRADITIQN OF VON PAPEN

In raply to the Austrian Government's request far the

~ sxtradition of Franz Von Papen to Austria for trial as a war
eriminal, the Executive Committee informed the Chancellor that
the U.S, Military Govennmant in Germany would be unable to
grant the extradition in view of the fact that Von Papen had
been sentenced by a Qerman court under the Denazification law
to a term of imprisonment. The Executive Committee expressed .
their regret that they were unable to fulfill the desire of
the Austrian Government 1n this respect,

¢ I’
T

RN
DISSOLUTION OF sosicommzs
’ |
. As the resultrof a periodical review of the organization
of the Allied Commission, the Executive Committee decided, on
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RD.&R | GERMAN EXTERNAL ASSETS

N i
R t
5,

This case illustrates at least two important ways in whieh
U.S. and Soviet policies affecting German External Assets
differ. PFirst, the U.S. policy is that there shall be no
physical removals of German Assets from Austria. Instead,
manufacturing plants and other types of assets are to be kept
intact and operating to produce goods needed in the Austrian
economy. : | ; A

~The second point of difference in policy concerns the
ultimate. benefioial ownership of the AEG Vienna property.
As in this case, a large part or all of the stock of many
Austrian corporations is owned by corporations located in
Germany. The U.S. policy seeks to pierce the veil of cor-
porate ownership and to determine the ultimate owner. 1In this
case it would have been thought that the 18% American partlci~
pation through AEG Berlin should be exempted from repara*ion :
‘claims. The Soviet Element -generally has declined to look 1
yond the corporate record of immediate ownership of shares in
the Austrian corporations; end in this case, to date, no pro-
visions have been announced concerning the 18% American bene-
ficial ownership of these 928 machines, the equipment and the
tools removed from these factories.

|

Investlgations were completed and reports prepared in
-connection with nine additional enterprises, having or sus-
pected of having a Germen interest. These enterprises in-
cluded building contractors, tile manufacturing, asnd a housing
project. It was determined that these companies each had
various degrees of German ownership.

- ~ RESTITUTION

RESTITUTION CLAIMS'PERIOD EXTENDED

, A proposal of the Austrian Federal Ministry for Property
Control and Economi'e Planning to extend the period for filing
restitution eclaims under the first, second and third Austrian
Restitution Laws to 31 December 19h8 became effective in
February.  Originallylthe period for filing would have ex-
pired on 31 March 1948. '

: The proposal wasiembodied in an Ordinance submitted to
the Allied Council in,January 1948. The French and Soviet
members withheld their approval of the Ordinance and therefore
the effective date of promulgation was delayed until February.

The first reetitution law of 26 July 1946 provides that
property expropriated'by the German Reich for raciael, national
or other reasons may be returned to the rightful owner before
expropriation, or to his heirs. To date epproximately 4250
claims have been filed and 2730 have been acted upon. There

remain 1520 cases to be considered.
!

i . . T
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RD &R T RESTITUTION

|
The second restitution law provides for restitution to N
the rightful owner of property expropriated under racial or
national laws which had passed to the Austriasn Government 1
from the Nationalsozialistische Deutsche Arbeiterpartei (NSDAP)
and from certain Nazi party‘members and certain war criminals.
Under this law 145 claims have been filed, 100 have been
acted upon and 45 remain to be processed. .

The third reetitution law provides for the restitution of
property which was acqulred by force or duress, with or with-
out compensation, by persons, natural or Jjuridical, other than
the German Reich. One of the principal actions under this law

~is for the relief of pérsons whose property was "Aryanized";
€.g., Jewlsh persons who were deprived of their property by
Nazxs either through force or pretense of purchase. This law
authorizes extra-gudiciaﬂ settlement between the claimant and
the "Aryanizer™. Only 529 cases were handled by the Restitu- °
tion Commission by December 31, 1947. Many hundred eases
apparently have been sett}ed without resort to Jjudicial action.

K i

The deelision to xtend the period for filing restitution
claims gives further protection to those persons who have not
yet been able to comply with requirements of the three resti-
tution laws.

The applications areiheard and acted upon by appropriate
legal and administrative authorities of the Austrian Federal
Government. . oo

L
|

RESTITUTION OF LOOTED PROPERTY

" New claims received from ‘Allied and ex-enemy nations
‘totaled 164. Of these 117 were Italien and the remainder
were received from France, Belgium, Czechoslovakia, Poland, the

Netherlands, Hungary, Yugoslavia, Rumania and the Soviet Union. |

After thorough investigation it was found necessary to |
disapprove 49 claims. In most cases the property could not be
located in the U.S. Zone, while in other cases claimant coun-
‘tries could not substantiate the claims.

Restitutions. completed during February numbered 31, re-
quiring for shipment of ‘this property 44 carloads of freight V
having a value estimated at $284,200. Total deliveries to date i
amount to approximately 2511 oarloads having a value estimated ;
at $189,266,000. : ,

l

Restitutions‘Were made to oleimant.netions as follows: é

Auetria : . A {

One oil painting on=wood by Jan Gabriels Sonje and ldent-
ified as being part of the confiscated art collection of Jan
Engel of Vienna, was released to the Austrian Bundesdenkmalemt,
which will handle the internal restitution to the heirs of Mr.
Engel. :

FEBRUARY 1948
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RD &R . REPARATION & RESTITUTION

Yugoslevia é

.Pive frelght cars of mlscellaneous property, including
valuable machinery and | lelectric motors released from the Spin-
ning and Weeving Mill at Ebensege, and ckemical lesboratory.
equipment from the Iron end Steel Works et Linz, were returned.

\

' PROPERTY CONTROL

. o ;
The transfer of responqihility for direct control and
administration of German—owned business enterpriseg in the US
Zone to the Austrien IFedersl Government, under the Trusteeship
, Agreement of 11 July 1946, neared completlon during this month
e 0 with the transfer of a further 11 German or partislly German-
T3 ' ownec enterprises. This transfer brought to 349 the total nunm- L

ber of enterprises proce ee -under the Trusteeship Agreement.

hhe Austrian Minlstry for Property Control and Econonic

Planning grestly increesed their activities as their program
for the administration and supervision of German properties
under the Trusteeship Agreement became formulsted. As the
Ministry attempted to take full advantage of the terms of the
Trusteeship Agreement the US Element received Increased numbers
of'requests for aut norizat;on to léase, rent, sell, or other- '
wise convert physiceal, surplus, snd perishatle aesets of German
firms in the US Zone. The charscter of these requests and the ‘ :
1pformation which supported them indicated an increased effi- - i
~clency in the organizetlons of the HMinistry charged with the Co
responsibility for superv;sing these German properties. Three : Co
léase contracts covering maechinery and equipment of trustee
firms were spproved, which would permit the ‘incorporetion of
this equipment into operating firms with material assistance to
the reconstruction efforts of the Austrian economy. - The Minis-

%  try presented a plan. for the consolidation of 11 separate Ger~

nr man construction firrs under a single administration which was.

] ,designed to incresse. edministrative efficiency and correspond-

1rg decrease of edministrative expenses. '

A However, even though it was the intended purpose of the
Trusteeship Agreement. to. permit meximum use by the Austrisn
Government- of these. assets in:the reconstruction of the
Austrian econony, the US Element. -did -not consider it possible.
to authorize 75% of such requests for: sale and. lease agreements.
In the absence of any clear definition as to the degrée and
form which the. obligation for.the preservation of Germsn = - - - f
- external assets.must teke, the US Elemernt 1is compelled:to sct : -
T in a manner consistent with the position taken by.US répre~ .. :
f - sentatives at the .Austrian Treety Commission discussions., In
- view of the. position ta?en by . thesé representatives; that is,
that title and right; of disposal over (ermsn external assets R
‘lies with the German External Property Commission in Berlin,
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RD&R____  PROPERTY CONTROL

the US Element in Austria was obliged to consider that the
. granting of permission for sale or conversion of- surplus and

. detoriorating assets of German firms in Austria, dictated by
gound. business practices, would be prejudiclal to the position

. taken by the US representatives on the Treaty Commission. As:
a result, throughout the US Zone of Austria many. German firms -
bl :) currently inoperative, in a state of undeclared bankruptcy,
with physical assets in the form of machinery and machine tools
which ere vitally needed in the Austrien economy. Likewise,
there are. nhysical assets| of German firms which are above end -
beyond the foreseeable needs of the Austrian economy which
could bo converted or traded without any diminution in the
~overall value of the Germen firm involved for other assets of
vital need to the Austrian 8CONOry

: If the US mission of reconstructing a sound Austrian
economy were to take priority, it would then be necessary to
~establish a policy permitting the suthorization of specific’
transactions involving dispositien or conversion of physical
assets belonging to German enterprises, insofar as such trans-
-actions would not result in any diminution in- the overall
value of the firms concerned and would be necessary to, or
specifically benefit, the| Austrien économy. Under present -
condltlons, the Austrian Government, as trustee for German

. properties, cannot be authorized to sell or convert physical
assets of German firms, the sale of which would be dictated

by sound business practice, aside from any question of reha—

bilitating the Austrian econemy '

‘The program for transfer to the Austrian Government of
~the responsibility for continning administration over Austrian -
Nazl Party and Party Leaders! property, reported to have
become operative in May 1947, was completed with the e?ception ,
of administrative recording functions. Thls operation involved
- over 900 business enterprises, real estate, and movable proper=
. tles which had been heretPfore under direct control of Militaryv
' Government Propcrty Control foices. , . S

~ In accordance wzth established practice, all correspond- :
. ence received from persons dispossessed for racial, social, or
political reassons Wereereferred to the appropriate agency of
the Austrian Government.} Correspondents were fully advised as
~. to the steps nsecessary for- the filing of claims and securiqg,of
o protection under the restitution laws. , ' o '

, The Austrian Government was criticised by minority groups

~and critics of the Government for the delay in the establish-
ment of the machinery necessary, under its restitution legls-
lation, to hear and adjudge claims by dispossessed owners, The -
Government explained the delay on the grounds that the already
tremendously overburdened court dockets and shortage. of quall-
fled judges made 1t 1mp0531b1e to find the men necessary to
sit on thé restitution courts. An smendment to the Third
Restitution Law was passed which eased the qualifications

- required for persons to sit on the restitution courts. Up to
30 September, spproximately 2500 requests for restitution had
been entered under the Austrian First Restitutlon Law, but

G -
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RD&R___ PROPERTY CONTROL

Aonly 500 gudgemenus had been rendered on-these cases, No
.judgements whatscever had been ‘réndered to date. under the - .

- Second and ThirdtRestltution Laws.' It was only in September,

- 'and then not: In"all of the- Laender, that restitution commie~
sions had been: sufficiently orgernized to take action on the .
thousands of requests pending, especially under the Third Law.

R An exchange of cables with the Department of the Army,
resulted in the establishment -of an additional $100 000 worth
of unidentifiable looted property, discovered by US Forces in
Austria, as being'available for_release to the Preparatory
Commission of- theilnternational Refugee Organization, under
the terms of. Article 8, Part 1 of the Paris Reparations Agree-
ment of 14 January 1946. Arrelease of these items to PCIRO,
together with a release of the inventory of the "Hungarian
.Loot 'Train®, valued at between one and three. million dollars,
were dus’ for completion during 0ctober.

o Increasing difficulty with the Soviet Blement's activi-

~ ties in the FirstiBezirk (Internationsal.District) of Vienna
were ‘experienced by US Property Control Officers. .The Soviet
Element falling in its efforts to rescind and declere nall-
“and: void quadrlpartlte operational procedures established for
"this district; had chosen to dct unilaterally in this search -
for 1nformation and the issuance -of directives to administra--
tors and managers . ‘of - property interests and business enter~,xq‘
prlses in the Flret Bezirk of Vienna. ‘ : :

}

i

1
.y
o

I

l

. GERMAN EXTERNAL ASSETS

- A request- was eived from the Hnetrian Government for.
asslstance in establis ing the ownership of those assets of:
the -Reichs Autobshn- lying in the Soviet Zone. This request
was based upon thel assumption that the Soviet Element would
clalm a large part| of this roadway as a Cerman external asset.
This request presented unique and complicated problems. - Meany
kilometers of right- of-way owned by the Austrian Reichs Auto-

~bahn would be claimed, according to the Austrian Government,
by the Soviets as Cerman external assets 1In Austria under the
Potsdam Agreement. If these claims were established, the
‘Soviets would be in possession of extra-territorial righte in

~ Austria. Other assets of the corporation included tourist
‘hotels, office buildings, filling statlions, road-side rest
camps, and other facllities for automobile travel., Prelimi-
nary investigation;disclosed that the German Reichs Autobahn

. was originally incorporated in Germany and subsidized by the
Reich to the extent of RM 50,000,000 as 1ts orlginal capital.
Further financmng,lboth in Austrma and Germany, was accom~
plished by the imposition of a tax on motor oll, gasoline,
and benzol. It was Indicated, but unconfirmed, at this time
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(1) the stlpulatlon that ' all US relief supplies shall be
distributed by the Austrian Government under the direct super-
vision and control of US representatives, (2) the clause calling
for the furnishing by the  Austrian Government of current informa-
tion regarding plans and progress in increasing production and
 improving collection of locally produced supplies, and (3) the
stipulation that the Austrlan Government shall furnish upon re-
quest information concerning ‘the production, use, distribution,
importation, .and the exportatlon of any supplies which affect
the relief needs of the people. The Soviet member further charged
the US Element with violation of the New Control Agreement and
the Allied Council food decision of 13 December 1946. He further .
maintained that the supervisory control retained by the US Element b
was indicative of lack of| trust in the Austrian Government. In O
“conclusion, the Soviet High Commissioner demanded the annulment AR
of the obJectlonable provisions of the US-Austro aéreement. et

At the follow1ng meetlng of the Allied Counc1l on 25 July
the US High Commisaionerxtook the occasion to reply to the
Soviet member concerning . his- charges. It was pointed out that
Article 6(a) of the New Control Agreement governs the conclusion
of agreements between" Auatria and one of the four powers, and
that. the proviszons of 'this article had been fully complied with .
by the Chancellor's notification to the Allied Council of the SR
terms of the agreement. The US member commended the concern of T
the Soviet member for the welfare of Austria and his solicitude -
for Austrian sovereignty. He categorically rejected the charge
that the US sought control over the Austrian economy--since it
was impossible to consider the furnishing on a relief basis of
certain basic essentials;of life a means of gaining politlcal
or economic control. It was explained that the purpose of the
US supervision over the distribution of supplies was to assure
the American people that!their latest contribution to Austrian
recovery, coming after, more than 200 million dollars already §
provided since 1945, would be utilized in such a way that all ;
‘classes of the p0pulation, irrespectlve of purchasing power, '
would receive their fair| and suitable share. The US High Commis- ;
gioner declared that he would welcome similar action under the o
same conditions by any other power. Moreover, no information
would be required from the Austrian Government which would not
normally be made public ‘or equally available to any other occupy- .
ing power. He invited the other High Commissioners to assign a
‘representative to accompany the American representative during
his observation of thé actual distribution of supplies to the:

. Austrian public. The intention of the US Element to abide by
‘the Allied Council food ;decision of December 1946 was reaffirmed,
and the Soviet's accnsation of US distrust in the Austrian Govern-
‘ment was countered with 'an expression of ccnfidence that the .
Austrian Government would allow no zonal or ‘class discrimination.

; Colonel General’ Kourasov, the Soviet High Ccmmissioner, E
followed his statement in the Allied Council with a formal note .
of protest to the Federal Chancellor reiterating the Soviet view N
that the US Assistance Agreement seriously compromised Austria's.
independence and thus constituted a violation of the: Mbscowrbcla-
ration , the decisions of the European ‘Advisory Council, and -
the Control Agreement of 28 June 1946 Following the pattern ‘-
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of the Allied Councml attack, the note charged . that the agree—
ment placed the antire Austrian economy under American control.
It concluded with a:warning that "the Soviet Command makes the
Austrian Government responsible for all. consequences arising
from the acceptance of such condltlons ”
~ The Austrian. reaction was prompt and ccurageoue. A Treply
to the Soviet Command ‘was agreed upon at the Cabinet meeting
of 15 July and delivered the same day. ‘It informed the Soviet
High Commissioner that the precautionary measures of which he
had complained were written into the agreement because the
Austrian Government, in view of the extra-territorial practices
indulged in by the industrial enterprises under Soviet administra-
tion, was not in a position to give assurances that relief
supplies would go exclusively to meet the needs of the Austrians
and not "those of other Governments®™. The reply expressed the
Austrian Government's confidence that the Ub would readily with-
draw these stipulatlons as soon as Austria was in a position to
give such assurarces 'and suggested in conclusion that a good
first step in that direction would be for USIVA (Administration
of Soviet Property inlEastern Austria) to begin conducting its
-affairs. in accordance with Austr1an 1aws and regulations.
§
The Communist press, taking its cuoe from the . statement of
the Soviet High Commissioner, attributed to the Relief Agreement
the most sinister of capltallstic motives and anticipated the
" direst of consequences for hapless Austria--and continued this
editorial attack for the remainder of July. The Soviet-dominated
press obviously considered the agreement an open attempt to. lure
Austria into the western camp, a challenge to the Soviet Union's
own economic and political designs. It was certainly associated
with Austria's acceptance of the invitation to Paris. The Red
Army newspaper Oesterreichische Zeitung saw in the provisions of
-the agreement a meanS]by which the U3 "may hold Austria in the
hollow of its hand, able :at any time to turn Austrian economic
calculations upside - down simply by stopping delivery or recalling
relief supplies already delivered, should Austria in any way provoke
US displeasure.” Hevertheless, the principle object of. the Communis
prees attaek was the Auatrlan Government. :

i «\

ADDL ;r_; ONAL Agszsmncr:% TO Ausm;_m

- on 31 :July the US-Import Bank anneunced the approval of
credits totalling. over 13 million dollars to finance. imports

into Austrisa of urgently needed materials and equipment for
selected enterprises in Austria. These credits were planned

. to cover minimum ‘import requirements of specified enterprises

in such fields as alloy steel, electrical machinery, non-ferrous
metals, machinery,and|chemicals. The Bank specified that of the
-total” 8 400,000 . dollars was allocated for the purchase of materials
and 4 600 OOO dollars;for the purchase-of capital goods. It was
Apointed,out that the action of the Bank in extending these credits
gconst' te qurther evidence of the’ s deslre to assist in

- abilitatlon in a manner that would enable Austria to
Qmalntain her economlc independence and soverelgnty.
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¢l ,es of Austrlan schilllngs to be ,
of malntainlng US Forces‘lnlAustrla._;

‘ ‘,esuand materlals durlng the fiscal’ yeap beglnnlng
It was announced that more than 5500 needy Austrian ‘
“had: been adepted by American "foster parents" as. the
: f -the ‘work of “Trapp Family Austrian Relief Inc. (named "
‘_;for ene of the’ cldest Salzburg families). Switzerland sponsored
elief schemes forzthe 8831stance of her less fortunate

¢ rves expznded Un il the new harvest could be colw{'
‘-lected th ‘Austr .an .

:cnsumptlon of the BOth ratlon perlod, as follows. flour-~”
ulges-88%,:. fats~29%, and cereals-22%. The pilan for- thls
;erlod'(2l July to 17 August) was con81dered by the 3

1 3. : ocation than other zones, the: Allled CounC1l
»agreed to no ify the Austzlan Government that 1n the future as

ories daily for‘thé”normal con-;
pro”osal for ebtainlng the :
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" HEA.DQUARTERS S
U’NITED STATES FORCES IN AUSTRIA.
|| APO 777, U.S.ARMY

! i | l o A 20,December'1945

o This. is the first Monthly Report of the U, S,
Commissioner, Austria, to the Joint Chiefs of Staff., It
replaces the Military Govermment Weekly Cable Report and

. the bil-weekly Military Govermment Report, which have been
'discontinued ;
R - Even before the capitulation of the German Reich
" on 8 May, 1945,: Austria had been overrun by the Allies,
On that date U St forces in Austria consisted of personnel
from two army groups, two armies, four corps and nine divi-
‘sions, dispersed,|by the fortunes of war, without regard
to political boundaries or the areas designated for occu-
Apation by the respective Allied powers.

fEp RIS TR e s G R A

- : Since then U. S. forces in Austria have been

3 Abrought under the' command of this Headquarters and redis-

i - trivuted to their ultimate zones. The control of Austrian
- affairs, exercised at different times and in different

- areas: by SHAEF, AFHQ and the High Commands of our Allies,

- has been replaced by the quadripartite control origlnally -

. planned, Law and| order have been restored in Austria, A

- ecentral Austrian govermment and provincial and loeal gov-
- ernments are functioning under Allied supervision, 'Aus-
trians in their first free election in fifteen years have
elected their ownl representatives to the national assembly
.and to the land assemblies. :
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‘ A The Military Government of Austria is construct-
‘ive, not destructive. We are engaged in the rebuilding of'b
‘'a free and democratic nation, This report and those to -
.follow will,prSSent a picture of the United States effort

to accomplish the purpose of giving the Austrian people, -
as quiekly as they can earn and prove worthy of it, the
opportunity to control their own destlnies as an independent
_democratic nation
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'PROPERTY . CONTROL

R.D.&R. T PROPERTY CONTROL

The releasing of unidentifisble Nazi-looted property dis-
covered by the US Forces in Austria, to the Preparatory Com-
mission of the International. Befugee Organization (PCIRO), under
the terms of the Parle Reparations Agreement of 14 January 1946,
was practically completed, Arrangements weére mede for the move-
ment of three truck, loads of unidentified loot, released from
the Mllltary Government warshouse at Salzburg, to the PCIRO at
Frankfurt, Germany.,The proceeds realized from the sale of this
mlscellaneous loot aré-to be used entirely for the rehabilitation
of non-repatriable victlms of Nazi persecution, The release of
"non-monetary gold"™ discovered by the US Forces. in Austria, to
PCIRO w111 probably be completed during November.

One additional former German~owned property was transferred

" to tha Austrian Federal Government under terms of the Trustee-

ship Agreement, During the fifteen months of operations-under

'this agreement, 350 German or partially German-owned properties

had been so transferred The Austrian Federal Government through
its Ministry for Property Control and Economic Planning, attempts
to integrate these properties into the Austrian sconomy, -and
thereby assist the economic recovery of the country. However,
under the terms of the Trusteeship Agreement, the Federal Govern=-
ment may take neither. profit nor loss from the operations of
these assets nor pay dividends on any stocks. during the duration
of the agreement, Any' change in net value shall remain for ulti-
mate settlement at the 51gning of a State treaty for Austria.

Two of the trusteeship property schedules were amended by
the inclusion of bank|accounts in the amount of S 11, 700,000,
formerly in the name of the USFA Information Services Branch
Film Committee, and comprlsing income received from the distri-
bution of German film prints and miscellaneous rentals of German

‘film equipment, These funds are to be subject to the control and

administration of the| Austrian Federal Ministry for Property

" Control and Economiec Planning under terms of the Trusteeship

‘Agreement, and should enable the Austrian film industry to uti-

" lize these funds: in the. rehabilitation of an industry which,

prior to the war, was'a major ‘source of contlnental foreign ex-
ohange. ; _—

. Pour. lease contracts covering the inter-zonal movement of
machinery and equipment to the British. and French Zones were ap-~
proved, Releases or authorizations of this. nature.by the US Ele-
ment were designed to assist in the overall eeonomic recovery of

rAustria and a full utalization of V1tally needed equipment,

Forty-six new ,claims to property in Austria, on whiech no
prior property. control action had been taken, were filed by

" persons: who were dispossessed of property’ by the Nazis, These
“claims were transferred to the Austrian Federal Government for

ad judication under th% provisions of. enacted restitution legis-
lation, The Austrian Federal Government had received 1233 such
claims by the end of phe month, Complete information bulletins’
"on the restitution 'laws which had been enacted were forwarded
to all claimants to property interests who were informed of the
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