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He·;pa~'ati ons,&Rest i ~1J ti QnEr 
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J. I , ., 

I .' 

Evelyn·:l'.ucker . 
,J;:iFA&A';Repres entat ive '. 

" 

to 17 ob. 19.40' -inc sive; . 

11 : 3 G;ft:l\li.; .15. 1...1al~ c 11 48" 
and bitle.t.ed at 

::2.... . ~'ues day !rlOrnt.ng, went to' the· i:ailr0'ac1 station 
· vlithDr. eu"tz i, representative of the Buni::leS(f'enk:nHilamt" tb 
5e~,. if tw,p }l"ei!~;bt. carload's 'of .Aus'trian f' ,'art's bad caine ' 
in, from 11un:ich, I which had been to.ie t.he re,til'e 18th ~ 

! . .'if{e nal~i;i6,c1::;)t the.,shi-prrl.6.nt on the s ngb:J tl:1S ,Schenker.&:. 
1:;;,0:. ,"'1, are house'., I W"l1en tIle ~~lirpmE:n t -in·' i,twas. ':ri1e,:i; 1;)y' Aust ri'an' 

, t '»0'1 i fjr om Vi :C~'!hi ub had. be E:nsent. ,'1;he.Xeb,\:the:,',,' ",' 

" : 
,J\IrJ::r.;.ist,r~I},) . ;;.rIle·ric 1Iil{iary. Police. Ajistr'ia;:rr",,:poJi~e.'~,· taJ;eil ., 

,.... \" ,vvftJrt'he~E'l:riJ:5!!J~nt i:it'il as u;+lo,,~de d 'art~i:pcir~t·e:d: o'the 
\,.ut+;r;,StpJnfe.:l:'~,p.~cUl·· j;n '. .sh:i:l)m~tr:t·v:"a8 '. 

"·a\;c·bnl'6·an:iied'fr6rll ch b~i rowit,z .' Aus.trl".i;l1!c{;rte.i:rJ'ert, . 
·~.nd"lvtr~. ItaiOa, Jinchm1g~ 6fAl;S trfarr '. ~n§,po:±ta:t:.i'o.n·~"A.1i' , 

· :G'~;~e\'s;:'on' ;;t h;e ;slpipp i hg ~ls t, clje i;lced , . oll'~.b,fg'(~,?!fs:e .... c.Sl.rLt'i:dning 
.a.n1klTllie j;re'lNe~r,y from :the Rothschtld and Zsolnay 'c011ec:tilOI+s . ..' 
'_.Via'?3·frans:po'rt~ltby t 'P:61I:~e t'O the Oe sierei'ch'erl\I:e.t:ioItal 
. ·Sardf: .. f or ~ s at' .e '-iteepi i1g ~ . ;, 

:. :.", . .';',:: I ~ ..,..' ', ... 
. ' . ~ hvfoB·;to1 1I'lednesaav was spent· iri'0p~nir;rg c.ci.s·e}3a:O:d 
l-QheM~irig ~con;te:hts" T,he :0" coritainJng'~-Je:N~/lry Vi aJS ' ;L e ft 

, ! '.I,. " " _ 1'-. _~ - j - ,1 _ . _ _ . ~ • '>;>I ; , 

..... '.,· :~at;·:the.B~n}t·~and Vias n:ot . opened by ·us •. ~V:~"·l.e'[lin~d Tl"om 
')i{;r::~::]Aq~ow;it.z:.. that:tvvolpth ,eentury . p,end'~n~t:.s:·;,(J<g:Pld fig,ul'e beads .:.""" 

~h~~:e::;$or ifdu:r lpShe.S higbt;;'vvith, dialnonds\'~;UPi'~\~',~t;f:).:.had . ' 
qe~.n. 0~e l~;at t.ne lie etlDgCent e r , . after, :,;:~~p:~y ..:ha.d b.een .," 

. ~d:~n.t ie;d\~ndls.che ,for sl'lipment.1'he~:l'oss,.~~yasd i s co·v:e'red.~"· 
ab.~)lt.'fbl~r; 'l~c::Yls p~i?rdepart~1r.e0f· th~,,:.ship¥le:nt .f~0rp. 
tn.s . Cen t~!r. i,l\!ro,r.ovil tz 88 t about e,hes.ctl:d 
:r&r,"]j:"'; ondr?f 'f':6lernwi to, 'Yart . . Hestat-e d 
.. "_: ~. ~;., :r-'~ . . '~_ ','" ),. - .::~ _. \_- ': ". . 1:. '. . .: ,

11e ·i·den1; iif ied ithej . 

r.e'niov,ed~imd he' had never'


"';" ::~'~~:';':':~'9:'S:~; : lie rc~.me to, 

!"",d.tl:i'inil' hils·, abs eh.ce .' 


i .': ~:'af"::tl~;HC8;h':~ ~,r lfOl~I'. 

,,:.'[),13 'ing·ret;tJ;;x:m:erJ. to ·,n.,,<,O/ .... ,;I.·,I;· 

...i:t,~~~~;;,~~rt~7~t,t.q. 
.. ..'~: .'r; ·····il:,· ...... . 

-' '~',,:~, :J:l:':. ,l~,~,--~::- .. :' 


. i 
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", .. 

.. ·.1 ,,. . .' .... ".; ." '. .. . . 
..... ~i Met C:ount L:allcKo:r:Onski C~i(Hisb).,,}vl]ose cb,Jle,c.ttbn 

.'.<f;~:~,t,e d ~ t}';Vi.e'~lP~~ prJ or·t?'"t,pe: W,a!;;, .an:'lclis'eusseVi-i t.r:f' him 
.,,;. s:oriie' ':on;:hi~::,( i terns wh ich 'are' ilLmIs sing. 'lie nbw, 
'·;:.:·;l,{i~iing· fn:·i'S~·ji~z~Trand'. and:,,:all .'. of 'h·ls';pro:pe17.t:y,whi~c.11·,:h~s 
,,~o~;~,e:n;;r,ejfeas;f.dl.to hUl is 10' sto~eci: 'in. a. small v~llag,e 

';~j;"':.t;e~m~:t,el~,s, !fr.smi~he Bi~ ;:b·or~er.,! ' He'hqp',t(;) ,g~t (;~POl't 
;<Jii'~I'ln:mt frqrni' ;.f!.:tts:t.r 1a so' . "c:p;n rfr0Y'Elhis',:coJ;:lect i.on, frrtb . 
~/sW,'ffz'erJian:(Fahd' ev.enttialiy to Anietfca,;-.,·
",F.:'::' r':;j, , '{. "',' " .. ' :',: .' . " .. . ! • 

·E)~'l·Jft~;'ftli.$:<:>'lz9Urg ,on ,.the ~[Qz'nrt, ,a.,rrl·Ve d·Vi!e.n:ria 
3.0' 'J'Jlt:::Thu r s6 ay 18M8;1~ '4.8 . " , .' .. r~, ','. ...,. lijg,:~!!~' 

.:.' '~f~~;i~!'~'6::;tatjve ,., 

';:v,SAiCA' S~c t i ori~:. 

"', 

'-.;,: 

-:-. \'" '\ 
• .j ~. 

',." 

':T- I, ,; 

\? ' 

'\',,: 

I' I"" 

:~. . 

i; '/'l'- . ~ .-' i :~. ; , , 
'", ' 


"" 
 ]f:f.,.~ .1,e oft 8.1' d., r . ' 

,"/':,.:,4€ll w:~d:ile;[3d,ay, af~..~rno'6n.ha2 aC9plfere,n. bev;ith . 
,89l:ct!lJ',R:,au.t~11.b.e:rg., . Fhldeg"I.T(~ J. .w·;eix,t?:,;fere,nce the 

,;>c"..' :E;;'?:·.~bt, p~iilJi'ngle, Vi.e· have l.mder contr0f;lVir:li,:§.~:rzburg~,. .: . ,
;·TIX{~':cj.f ~he<p.:tiibtillgs e ovmed by Ha:~tenq;¢:i~', and'Edl 

" 

'ej'jFde.nc·e,av:~:i:rlable " cate~· ,the~:, Vle~eI)re-w,ai: 
GWne.d'bb'hltn·' alae! t 'Y wnn.be re l·ease'd ., '1',heev:iaeilce 

:!.;~:.,£:~.qr,gl~~!.e ~s,. c l,~:~r .~~( .... .'J:ae n e .' ~e~~~~'i\ljh~:(;'h:,:; i @~ . , .~ 

, "":.;'J;uiJl:,o"~:ao.Li{-i,;JJ.;tt.e· a.lr:p.o.Sit ,'e,flJiiI:!,\eIy t 01l,e1' .1 11 au 1,:1:"1'1;",/· to.. · tell ,
."ql':"\:"~<'::}~;---::"I." ..::-,:"-.!"""""""<','~:,"~-:'.r.t d ... '~'~ ""r""~~" :",.,~.,._ "," ':.t::,::,.J _ ", .:'

.' .: '.B:;·c6ber~f:1:~,;s:~QrY~ .•. ,·'l''hfs·''·[11,i)Je)trsto he:r.hi;~.;':lt0 a great,' 
: . ·.·:.'Fe;,tv;~li81::s't::t'~i~i,?aus,~ ~ .. by;t he.lo ,'0f:,' 8:l+;::;;*?r p:o,pel'ty' 
.': .. ,?1:n,,)i"::z:e:cp~o~l0v(;}k:raal~d, the ':f,enr,tnat the . fe;~T'thH1.gs' she 

·';::\b);;Q'ug:'Qtt;·f·l,"om ,:Cze'chbs 1 ov-akia'>be t akerifrqm hEll'. . She 
,il'rif~;'~'ts$t'h<;i~'''~tJ'e:'pa fntJ.:hg . .she.· b r,~ug,h, ('.0tit; v~i:t"h lie r . . 
«aI':ei:·o;ld~f:'$hily;,pi·ope'rtyan:d':thepain ting.s 611 aG(iui:r;~G1'" 

" • <'.!..I . ' .,~,'f,r'dfn'::AD:are~ fk.'ualle ry' InP.T~i.gue·. yie.re eit he'!'. s toiecf. in',.. 
-:;',;:.;: ... ,I';i,:",;~\'.'. >·:'r·": ...··~,':Ie i,l: - -I ' -' ,':. (~'" ", " -", ,: _' 

"I~~1\·1E3,9aa .. otl:ln ft in~ler fla:tor that df he:rmo ther',s' .' 
,:~t"O~Qtrer.'~.Lj\to .-p.a,iBtings'w~i. have beech, d:esOTibed 

... In .detail bv' tne G.z.are unaer our a.ontrol. or bave 
:b:~'~n. fo~n4,: ~i,n'ih~r :l?o~s~s'sibD:.?heCz:ech¥e~titu~i9Ii . 
'~L;t:i3S'10 nl h:3"s.Lb e, el1Lg,+:,r,e,n 801 ~:.o f t ueabove .i n{'o rmat lOll, al10 
'·~p.;;?~',~:~P:Vl::qt¥(:1IJj)'.li9~Jii:~~,i(~tlJr~is l~ed ,wit,h :(3; •.c0mpl,e t~i··.r ~ st 

.,:(fr~t'b.e.p a:i:n{il~gs..found in fJfrs. Jae ne.c1(e l sp0ssessj,on' 
:ani~1;.:a8k~"·d~to$.¢l1rise, within. 3'0 days ,if they"ha<:l:, anj/ 

,,:'l!;'~~f1,qn, ;~().lje,ireye .t . had; been:acquir:ed 'itiPr(;if.i)~:(. ';' 
·d:~~~;·~tig· tr~jlyJa:p:~ '.' N~:fu.r,tb.:E,rJnte:re:s:t ·VE~sb,ee!1!rri,~.ilirested .' .. ;

.~'qy:';<the .~~e:.8p.,s JandkHs .' .ra:eH~cke r S; p aiIlting:s 'vd: p: "t;he ref,ore 
·be.~"re~lease:(L '.1' '. ;"'; . . , . . 
::/~. .. ... ' ....~" • f-·'. : .. 1: : !, 
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;'~, k,:I: t,; :' f:~~!;l~~~~:<qO*ri::~q~:lle(t~t~ll" • 
\' " - ~ .. ,.~; " .. 

'.', ::~:lttt$~:t~t~$di':~!~~,t~(}~~t'ij l~~l~~;t+J~~as"'~t:~t ,~ii~:t. "" ' 
,"h~>':\ ~" 'ahi~ijjtJt~" '1.ibitr.ri!S'~· ,o:61ie,C'tl:iSn..H~+,a\:f!frJ.:s~d ,"~~it.l<s;tant~.ef);;ly, ' 
~~/ liltO\lS, 1;)' r: ';" . - "" " 

,-- •. --L,:• , .,;"', .>:,.:-,',:" '1 ". ; '~ " 

~ .;";> ".,;aekt·~ ~~eke,n~'ii~ltGO:R;;;£:iv:~'r ::tbe.l'JO ":~t9 "xli~tln 
,! iiI,ii, '$" If;;' lokc:' ~'llo\Svl'T.l,,&" ,1:' 't· ::Lt ' . Ar~~,'ndGaeteno, , ,.C,;!!(a";!:d',"j ""U.., "~,.,,,:,,~.~, ~"":~'1rS."" .. ,,j~: ,,,m.a,,, ,," ",' ""J,

" :;~on, as ,htsa!~nist3:nt "!'c;rawn:l!ls,.' ";k.t,.', .•' trallt 
,-:, ;~,~:,!£4/ ,,:,1" "'.if 't"':ri:~ii'i':' '," .' '~.·iI';:' "";:"" .:~~i;;t ... ' 

, 	"~, ." n wa~!~Cj~J-:,.a;.","e.,,1.~,",e" 'Y ,\-j:';....:~~r t 141$:" ."...Elp,.onw9~,,~~~,;z.,0~

,e:lier,kr<am:' ~t;. 'G~dfjn, \'ireS F:ila,:e,1€t1Y'k~: '", ,"" 


. 	"":,'·,~::.::,.":'.Vl~;r :, i""" ; ",! -. ','" ','." , ,. ; "", ," "<: ",. , ,_ ..... 
" .. ~.:";,"~?i,··, '~,' ,,:, ~V~1Il:a~l~s;·wl~\1ail,'l'w4.:':'~Jen.. t:~:ke:n,~!~~~, th" ~i9J;tm1,n~, 

. ,', ~;il~,:;l~:~;~~*\~ ~!~~:tf~:; .~:o 't~;~" ,fa!, ·h.a:'.;~~~\t? •. >at' :,:tllJf1;'~:blt~:,':;.,,:,. .l:~~,~,~ , 
.4,lp;!, .. ,qlreQ~Jtlr ~;bd'io;~.t:Oll~~', :,t~~,t1ti,.un~~l):,: hi$; .,~!e:t,~~;~:'i.:~ 

,'~' ~$qrp:e:J v.;eol~' lert,erli~Wt;l~~,::1~1#:c;tfftSe~y; ,'.t., " "'; :~' , " 
..'~~ .•Q%,:: t'J~t3 ;!~~~e\;ler.I~oo, J,C.L~~j;..·~a;tt~~stJ",,~ i;t~~· 

, ,'. g:'·C;Q.:l~ep.l,.'l~ct,1·0t?·"Wh,j;'1tl sl'i~9~4.·b5~,":~ee,.i,lw;3,:; , 

...... ~::: ·!~~if=;.::lr~!:~~i~f~·~i:i':; 
~;0ti .t,tl~~. dat,~;ail'meDtGr ed' 'to·dul:ve:,

i.C'oiti" ~:ci[l:$O·t~,t)n;. '·,l.Oe~.l:",,:,a:, ,,·'r1;€i:lltx·U:iilur,:i, 1i.' ;i;rif'~'rme4,' 
;'~i\~hal! 'c;Jjln' e:Qtl~o·;t!i.:U!l 'h~at~be:EH};' ':~a:~n ·lH).~. ~~~c'll:tf.l'sg&d~n, 

.~~~,.'f'1tliir't~~",:~"e4 t:tc#~,~;~~h'" iFP~~~k£"J;1UiB; . 

"';;," '$ht~a \1~e'kS;,lat':ar, i1hi.ll:a: the .1mres'ti,g,art~~~'n 1;,08' 

~t~:it~l.:~~L";:~~~S:$;,;tihe' ;.nEn~· chi~),~; :,C1lerk: CS'$:t,., '- ":,·/t:· :; l 
;;t't.~'~;f):QY ,II!: ",:8., de\~lS; (lomer ,t1~,:3 l~,f:),~e,tt sto~e~OO~~Plld!l:a3Q.~r.rt ' 

;"'.'~~;:~::,!d;11.: ,i::,~~:tf~b:' '~~~,e:~l%:~!J:~;~;~;~:~.~~~;:J~~,,:;~~t~;~~t.~~e~it~, ' 

~~tlC.:~;>r~i: '~'~lt~~~$•.t~;t~ti:E!tt:~ , wI~Q,,~ideJltl~f;i0d' ,th.~:,~, :a~l.·;,~j~~tt: "f:l:$)ihe,,' 

0}1~~~~f~t~g;!l,~"C(Jl'1:t~:::~.. .; .."' .... .. . 

. , "', ~ '" i"p~p",;t.:~"g,1m,."~?;,',~,'i:e,,'-,b~-t1;}!.,~~'~'~,,1,o.p,~t;t, oth~)r ).::nt~,lg6rious··' ",

' " . , . ~ '4l:h ,,1' ",'" t ' 't ' '" .4> " t..'" '. t.; , '\"'~;;r' ''h''';' u':'C'''''.e>' ' ,y~):Ga,~ ,,'(lie .,ti ,,, 'O'u;e:~~9~lS,neB. 'pne Ci:.&.;. i'l'uO!,t,l;r6~ro,~~ '''. 1.:'''••9 4~~ 
~:J~" ~$t}~rl.' ~r'J,,{r ':;.{,il?~t::; C{)fc~~tr'px ',~a'~ l.~:, t...y '" "" ;'~~'p:l.'~:n;.' 

:," ,;,j"" ,~:~e~:~~;~:!:;;r'5=!," It;~~=00~f;;t:~.:~:,~1~~i;~~~~~~:~:~;;t .' 
~~.~S9,·~~T.1,t~rv,:,i",wa(l' f;r'~'e:~tls (1r.:t':l~t:;~., ~." V'e'~fl. t~ht)!!f:1:ntt;~~~ll'(3'& 'htw~nl 
':~~~q,'f];~t~;tn~~~~~?'~ .fl, J';~~~n,.. c~.~e\q!~~~) ~.'. $~' ·({t,~~~Y~ . ,','tr.:, .1.~~!9·k·~,ri~1~ 
tJ}'~~k, "!ii..'.ern .sta:tement tr~,81L Olii theSE!' 'p@oiPleanf:o:rt'lH!1.~~{llao .;h~;:~:.:!~*}~~:~,'0 ~ C,Al?:t.~~i~,i..ttga$,t,~ 'C," '. '. " ,>-., . 

,~"' :,"~ ( 
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~ The Bonorable 

The Secret!lt'r,. ot state, 

" " ,Washington, D. :C. ' 


." ',,' l ha'Vethe honor to: transmit herewith the rerort of Civil affsirs ad­

ministration' by the J1.' s~ Element, Allied Commission Austria, for the final 

quarter ot calendar ,.ear! 1950, from October 1 to December 310 


, ..! . . 

, The United States. part in quadripartite administrA,tion of Austrian 
affairs had been a responsibility of the Department of the Army from the 
end of World War n unti;L October 16, 1950. On that date, with appointment' 
ot the first civillan:U.,S. High Commissioner, it became a responsibility 
'of the Departmentot~ta~e.This transition from military government to 
oiYilian control, while lnthe absence cif a tresty marking only a partial 
realization ot the UnitEJd states' goal of a free, democratic, unified, ana 
sovereign Austria ,still; represents an importnnt step forward in the achieve­
ment of the joint Allied political objectives for the Republic. 

, i 
, , Overshadowing all other events in A.ustria during the three-m~nth period 
oovered b.1 this report was the attempt b.1 the Communists, in the opening days 
ot the quarter, ,to prec~pitate a government ,crisis over the intrOduction of 
a neW wage-price agreement. This took the form ot a general strike, halted 
b.1its instigators a~~ a tew days because of its notabJe lack at success .. 

, Even more important than the disorders which marked its duration was the fact 

that, the Soviet Element', of the quadripartite occupation, pledged to support 

a democratio Austria~ aided and abetted in various ways the Subversive action 

ot Austria' s domestic Communists. ' 
, ' 

, , I " 

The Austrio ~erDment took immediate and positi'Ve steps to resist the 
torces ot the demonstra:or.s in their aborti'Ve general strike. All the gov­
ermnentts efforts, however, were put into considerable jeopardy by the inter­

" terenoe ot the Soviet Eleuient. The greatest significance of the demonstrations 
pl"obabl,. lay in this' ne;. SO'Viet attempt at direct interference in Austrian 

, internal affairs. It produced a common protest by the western powers to the 
Bonet GovernmBnt in lIoscOll. . 

I, , ': , 

. . The coalitiongbvJrnment was considerably bolstered by thepreatige and 
confidence it receiv,ed ;rrom its resolute handling of the threat•. ­

j . i ' , 
Eoonomic de'Velopment in the fourth quarter of 1950 began with a wage­

pl"ice adjustment, ooritinued with high industrial production, and ended with 
an, expert boom. Pears'that the fourth wage"price agreement would' precipitate 
an immediate wa'Ve of inflationary price-increases proved groundless. Selt ­
restraint ot industr.r ~ombined with the vigilance of organized labar held 
'increases in the .coat pf li'Ving, to about the amount forecast by the negotia~ 
tara ot the new agreement. Intlation thus remained within control, and con­
tinuing tina.cial stability was reflected in a moderate increase in monetary
circulation. I .I . 

! 

, , I 

Industrial produc~ion was according to estimate, about 131 percent of 


the 1937 level, p-obably the highest production rate 80 far reached in any 

postwar quarter. ~ta in November reached the highest postwar record, 

ftlue of an,. single: mOnth, due i~ part to the impact of western defense 

purchases upon Aust:ri~D toreign trade. Farm' production was higher than 

had been originally: e~timated. 


" 
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I 
. . 	 I 

Two dark spots UPOD the ~cc.inomic horizon at the end or the year were a 
threatening shartage ot essential raw mat~i81s and foodstuffs, ahp. .rising 

. 	_~eDt. The first was the: reSult of increasing.scarcitiesan.d rising 
prices or raw materials aDd essential foodstuffs in world markets •. The 
second, attributed to the adven~ or the seasonal slack in the construction 
industr;y, .was being met as th. g:ovemment prepared to institute its planned: 
winter unemployment relief program. 

. .. 	 I 


I 


These events,al1d t)1e tr~nd,s the,. indicate, are covered in detail in 
the r.ges ot. this report. ~! . . 

.Austria • 

. ! 
Viennaj Austria, JaDU817 IS, t9~ 

. I· 

I . 

. I 

. I 

I . 

. i 	
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.. 	 Executive Oniel" 10171. traJ1at~~ occupation llalCtions 1n4uatria to the, 

Departmen~ of State. ' 'i ': 


j ; 

B7 V1rtlle Of theauthorit7 vesteel ::1n me b7 tJw O()Q,8titut1on and the sf,.tutes,. 

1nc1ud.1ng '.atle n of Oh.apttJr,~ of the CJancaral Appropriation Act, 1951, 

(PUblic Law7S9, Slat .Congreseh aJid as 'P'res1dent of the United states and 

Commander 1n Ohief of the armed. forees' of the United statel, it 11 here})y

ordered &8 follows: : . I, . . , ' 


" 	 , ' ,I. , 

'1. 1here are hereby TesteCl#n1ihe Department QfSt.ate,except ... 

hereinafter' proricled, the ·re8pohs~ilitie8and. obl1ga.tiona t# the United . 

States in CCJ!lDQct1on with the ~~pat.ion of Auatria, inclucibl& ,1;be CQDtrole 

def1ned in~ .A&l'8ement on the~~er.v of OQD.t.zolin ~t.riaJ _t.ect ' 

June 28, 1946. 'Jhere are tranater,red, to, the, Department of State n.chun­
obl1&a.ted.'balancea at tbeappJ"Op~t1On ~or a.;r,emme.nt and B8l.ief!n , , 

Occupi$C1 Areas' for the riat~ I~ end1ng June 30, 1951 and such property, 

:1nc1ud1ng recorda,' as the D1recWr 9t th, au:r.au of the, Buclget sluIll dete~ 

m:1ne to relate prima.r1q to th~ tUncticimlt herea tranlfernul. .' .' .. 

. 2..' 1be uD1ted State. H1ghOQmu:ls$1Dner tor Austria. ehall continue 

to be' the .• eupl"8DlleUnited 8t&t~ ~thorit.y in Auatria, shall be the.,Ohiet 

of the tJn1ted Statu d1plama.ti~'m:lsa1on,. ~ sha.ll be res.~, under 

the ~te8Up8J."lis1on ott. Secre"tal7 of State, for the total gcrrtSm­
_tal program. of' the' OUt«td S~teB in Aust.ria, 1nolud1ng I'8presentation 

of the TJaited atat.tl8 in' the Allleci Comm:ls.lon for 4ustr1a: Proviclecl,_t 

(1) with respect to mllital7 ~tter8' as mutual.lT defined by the ~t 

. of State and' the' ~ent of :~eIu.Je the, Coanand:1ng General, ~~d Statae 
.. Forces 	in'AU$\r4, -hall cont1uue tQ rece+V8 instructions d1rect,Q- t1"ODl ~. 


JointCb!ets' of S.tatf, and ,(2), 'thfJ.ohiet of the special mis.i01l of the . 

l£ooil~oC~perat1oD A4ndni a tra.t1en and hU .tatt sball funct10D in l"elat1cn 

to't,be lUghOQlllWra1orier u4e~r~ in section 109 OJ) of.the Ecorlam1c 

Cooperation .-tot 1948 (Publ1q Law .472, 80th Congna"s), .. aDUmde40 


"" , I I 	 . 

. . 	 . I. . . 

3.(b~atot the lf1&b. CCll1ll118eiPnel', or in acoordanCe lIith his . 

1natrwrticiDa trca the Joint Oh1.f. ,of'Statf 111 respect ot mllitary _t~, 

the Cenam"'" General ab&ll take: alln8CJ,8sa17 JI~ to protect th$ 

Un1W,d. Statel' .1nteresta in Aue~'~, wha~eractiollllJJl be conaid.zect 

eBsent:ial topreeerve 4w and o~ and s,reguard the ...,unt;y of thited 

St.tea troops and peNGlel. -: i . 


. 	 .' . , . 

4. 'I:mept &II a.tated 81;)09"8, Iall. repreaentativ.. ot the Un.1~ ~tate. 

Oovemm.ent ,in Auatr1a are und.er the. author1\7 of the H1&h Ocam1ss1Oner, . 

who w1ll facll1tate ~ work ot United Su..teaagencieain Austria and wUl 

assist tbeai.1n .t.he1r relati01J.ii' ,q,th rep",..,ntat1V'•• of the Auat.r.ian GQ'vem­

mentj .all. ..h relations being 'tFject to lWI, jurisdiction and discJ:"8~ion. . 


.S~ '1bia. order .hall ~oM effective 0I'l Octoberi6, 19~O. 

'lWIKI s. mtJII.aI 	 . . ., . . 
.' 	 1 

1 

.• VfliIS HOtBI, 	 . , 

Ocwi:,~ ~_1950 	
• I 


I 
. 	 , 

: 
I. 
I 

, ! 

.! 
, 

i i 

, 	..~ 
",
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l:!~ O~D.~.T~ s,q~ !l,r.:m,1;E:t{.r EJa:~J1E:b' ",PRE,~~~ql~ ~.TfiE 

'@slRI.t:li~OVElP;r~J!Jr.q~~TJ¥...~S.T.~.-qTIO~ .og ,F,OP+~~ ,GERMAN,fflO~ b£ 


.. - " ' . , %IiE'tf;ES,T~ERN G;ERMf.N: MqNO~Lllif3," . '. 

R~J.)o•.ijik ,*~l~ ,EX60.~t}..VQOaumittoo 

fmB!iM 
1. To . OOllSidei.'a pa~ei.': oirCulated by :bhe Soviet Element elli itled: 

"~parationby the'Austi.'iml Gover.nn~nt of tho Restitution of For.mer 

German Property to too :Y{este.t'l.l QerrilaJ.l1rol1opolies". ' 


! 

i. 
, 2. The E...woutivo Ooml1it:1;ee examined the o.boVG""mentiollOd paper at ita 

inaouing on 10th Maroh, .19:53. The followin,g po;w:bs of.v:tOw wore e:lq,Jreaaod: 
. "I 

(a) 1..h.9. f3.Oy,i.e:O .1vt~'1'!lio!. supported tho point of' v¥r.{ of his .representative 
." ill thQR. D. i &R.Direc'1to~atQ, oi.mtain(,ld. in paro.graph 2(a) altd the 

, ~solutiOll ,ill ~.lJ:'agraph 4 ofE....WO/P(53).30. Ho stated that tho 
, 	 ;eaots OOllto.:Ul0d :ill ~\.J.lllOX fi... ' of this dOO'Ulllent p~owd that the ' 

Auatrio.n GoverJ.ln~llt had. for· 0. oOl'lSidorab1c time 00011 oarryillg out 
p~paratiOl1s: fdr tho transfer of' fOrl'llOr Germnn properly 'in Austria 
to' tho WestenllGo~1 inoriopolies.· By this aotioll the .Austrian 

'Govel:'l1mont 	hhd ,boguJ.1 gross4r to viola'be tho POtSc1.ll;.l deoisiol'lS ,rold 
the 00l1trol.1i.g~el11eilt ..vith ~f'ol:'0noG ,to fonner' GO.tmDJ.l proporly, ill 
Austria" Tho IAlliod agelloiosshould l1otoOlll1iW o.t such a polioy} 
01.1 tho oOlltra.,ry, they wore obligod 'to. QnU tho AuatriC4'1GovorJ."Dnont 
to o.t'dor Ul-m; t9 .point out to tho GoVcirnn~l1t.· that they oould. not 
admi.tths· ~014tioll of qua.dripartito. decisions 0.11(1 ill particular '. 
of Arliolo'l(b) of' tho Oontrol A~emollt. III roP4r toths s'~ato-o 
mOllts by tho W6S.tOl:'l1 Membors.. tho, Soviot l\1omborpointed out .thnt 
the task of' ;1;00 Alliod COUllCil was not .to d.ailon'lino tho fo.ots cxf' 
a violntiol1'~ofi thoi:rJ' dooisions but tD provdnt it.' Thospoeoh by 
the Foreign 'M~'l.istor, Gruber, on the question of trD.llBfor of' fo.tmer 
Go,:6nD.ll p.t'DPortiGS was ':{eU' knovm. This Vlo.S· 110t an irrespol1siblo 
report by 'boo l1OVfSpapOr" us tho U.S. Mor,ilier WD.svo.:ili.J..3r t.tyillg to' 
:prpva.. but 9J.l official statCl.:l011t by tho ",\ustrio.n Foreign ,Ml.llister • 

.' Tho Soviet Eloincuit" in oonnectiol1 vr.i.th'this sta:bOinGl1'b by Millistot' 
GJ."'Ubol:'". wi.s~d!' ol'l.\y· for 0. 1."GP,4r f'rom tho Ji.US~i.'iml GovorrimOllD us to . 
"hether it ho.a.! orl:vld. not tdkOll OJ.'lY dQoiaions o01100rnillg formal.' . 
.Gel:l11Ol'l proporbY.· :p.l ocweof 0. l'logat:L'V'O al1SWer there would be no 
point. in tht? ::tOtter proposed by tho Bri'liish ElomGlltl rno:ro .tlwl 
that, 'tho E;x:oc:lltivo OOr.1;littoo would 'bOplaood in a ;ridioulous 
positioll. 'Tbp Soviet Elomellt ooUld. not und.erstQ.lld. Y{hy t1Je West~rn 
El.eniorrba oppos'ed. tba Soviot ,rosolution•. If the,W"Jstfittn ElomolltS 
oonsiclo:ro.d, , ~ appoared' frbrlltbo:i..rapaoohea , tho.~~J:lOro·waa lloneod 
ito attaoh allY ,in'{portallOo to tho V{~d3of tho FO~9.48?:tMi,l'datOi', than 
it villa nll thd, more 'wrong to solld tho lotte.t':prgpo~ed by 'bhoBritish 
FJ..emel'l'b, sinoo' th9 Exeoutivo OOIinittoo by this 0.0£i011 wouJilbe. ' , 

, pJ..o.o:U1g roapOl-isibiliily 0).1 :bhoAuatrla.:nGovorl1mel1'!l f'oo:: ru1 ii.'rospo.l1siblo 
apoool:l. by i~s :FomigJ.l Mil1i.3tor. 'rn roplJr to tho Brit:LshMomber, 
tho Sovibt Mombor sta:tod that ho stroneAv protootod agail1£J'b his . 
Ul'li'0U;l1doclstatomoht toot tb.oSoviot Eloroollt was e.l.1doo.votlril1g to 

.'hum:t1io.to tho :Austi.'ial.'l Govor;.illel1t~ Tb.o British Member gavo tho ' 

~roaoioll' ~hO:t he .was aoquail1todw:l.thOJ.l Alogal dooisiol1 by too 


.Jilwtriml Gowrrlment l and vms tiryillgvnth all his might :bo c'latOllc1 . 
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! i ",. 
tIlls illegD.l ,D.otion by '(;ho AustriDJl Govo.:r;';l1:10!1'\;., If tho 
~1:ustri..'Ul G,OVOrl'J!:lOl1thAd 110'1; vio1D.todthc OOl1troll~Ol:lOllh 
ruld gaw a: sdtisfac'bory DJWYfOr, tho.n it vrouJ.d not ill OJ.1Y 
""ro:::!' be hUi.:W;i.a:bad.' ' , 

, i 
'. , . 

(0) 	I]!ho l3.t'i'b;Lsh lI~:1bor stared thD.t undor ii.l'tiolo 5 of'tb.<;) Oontrol 
•• I •• b.,.......,..... .. _ =. ... .'" ' 

l..groor:l.ont tho ~sposal of Gon:lO.l1 propo.rty "ros areaorwd 
q'Uostioi10l1 ,fuioh tho .[~ustriD.n Govonll:to11t cpuid tnko 110 aotioll 

, ydthouto:lQ?.rQssa.uthority frDla 'oha Alliod Ooulicil. Tho i~us·liria.1.1 
GOVOrlli.:1011t hAd 110t tolCOll Ill\? suoh stop and ho SD.Y! 110 raason to 
boJ.iow that lit \70uJil. take suoh 0. stop '!;rithout outhority fl:'ntl' 
tho l ..1.li..$di OOUl1.oil.lt \'lD.S 'bruo that tha Austrian Foroigll 
Ministor ill Nover.ibor las'h year uppearod'co hnve uado sar.le rntb.or 
:Utdiac:r.Wt: rQlTJ...'U'ks COl1corllil1g GOl."mal1 propqrty :Ul Austria. 
HO'!;iever later 011 ho hAd l:lldo it oloD.r that tho questiOll of 
(}Gl:'lJO.llP.l:'OPO:t;fiY llll..ustria WD.S govorllod by tho l:'ostriotioll.a 
ir:lposOO O1t. tl~o ll.ustrirul GOVOrlli.:10ll'b by tho. i ..ll:tod OCJJr;lias ioll. 
III thoso ci~u sta1100S he saw 110 g):'OUlld.s fol:' .~. despatch to' the 
Austrian Gpvarlll:lent of a latter an too linos suggested by tho 
SOV'iotElOl~lit, whioh had aocused '(;11.0 .Austrial1 GoV'e.tntl<:mt of 
haV:Ulgtak~lt ~a docisiol1 'Ilhich. tho .l..ustrial.l GoVerlll:1ellt had no 
Lluthority to :take OJ.ld Y/hich ill faot it had l10v0r t.alCOll. 
Nevertheless :if the 'other E10l:16l1ts desired to reaf:fim the 
Alliod ooui1oi;lIS attitude iw l~.iclc 50t tb.o Oon·~rol.Agreaj:1S11t 
ho YlouJ.d.su.ggest tho doapatch of the lot'ber set out in pa.ragrt:ph
5 balm-f. . 	 . 

(0) 	1hR JI...8,. ~~Wr. a.aid that he yms unable. to Ulla.erstalld tho 
Q01100rll 0 i. thO Savio.. Elcr.lfmt ovor ,this question.. The Oontrol 
Ag.t'Semant preoluded. t,he disposal of Ger:man assets by tho .AuatriaJ.l 
Goven1lnont. i Tl'!.e A1.l.Siorirul GovOrl1rJfmt 'VIIlS oognizant of tho 
provisiolw' ofl the oontl:'ol ll.groen:mt, as YrD.3 evidal10ed by tho~ 
submission: t~ the .ll.lliedOO1::n:lissio;'l for e0l1sido.rati01J. of l1Ul:'1oroua 
oases of alJ.o:ged Gorr.wl proporly. OOl13equenGJvr', ho sawl no 
l'Oason ;for; a$ing JGho Austriml GovorJ.1l:l.O:i.1t for i1'li'0l:'l-:ntioll 011 'lib;) 
subjoot. :Ho, vms p:roparod"hoYlOVer" to aooept tho Brit.:i.Bh .oarol­
prt:t:.'d.so prOposal, whioh he cOlwiderod oonsonant 'with the 
provisions· of; tho Qon'iiroll..g.roe"1Cllt~ 'if' it vrould assist tovrtirds 
obtaillI.l.O~lt :of: quadripartite agrool:1011t. He ,subuitted no 
.rosollt'biol1:to: tho l ..l1iod OOUllCU. 

, 

(a) • F~h'Mebber ste-ted that the prouosal ...-rhioh the British 
~.U:jer naa:' JOUst l:1o.d.e had tho advantago of treating the question 

an a. wider 'bai3is thim tho Soviet resolution. He cOl1Sidorod Joha.il, 
a.t a titw iyheh illterior Dr C:ldiorierpressu..re. tlight be brought 
to boar oli: t~ Austrial1 GOven1i:10l1t.. rrhnt was :iJ::ij?orta1lt 'W'/lS to 
~o.f:f'irJ.n ,the J..ogal status of GOl:'l:'JI,:1.l1 prop:> r'GY. He ,.."as thOroforG 

, roo.c1y to sU;ppbrl tho British resolution. At tho end of too 
discuasiOll, in his oapaoity as Cha1r;.:lo,l1, he stated that c.U·" 
ElOl:1Ol1tS v.rurol ag.lX)ed t;o roco@liso tihD:h the qu.ostion oi.' ~l:'lJall 

f 

• p.t'oporty was ):)QJ.ltrolJOO by o.ofi11ito oJAusos of tho Po'Usd..a.o 
Agroor.10llt a11& tho ODlTlirol Agreoclen:li. All tho E1el,lelWS wore 
we a.g~ tp ~'ltho attentiol1 of the Aust.t'ian Govol.··.nrJellt to 
the faot tl;latl those olAuscs wore still ill. foJ:.'lOo. The only 
dit'fo.ro11Oes OOl1oexnod tho ohoioe 01''1100 bost way of drowil.1g tho 
~t;lOl1tion Of' ~Gho Fod.oral GOV"OrJ.li.".lOlit to this question.' ' 

L : 	 '. 

I.' , 
3. III v1£Jt,v of tho ~~Cl:101tt;,. '~ho quosi1iol1 is suoclitted 'bo tho Allied 
OOUllCU, o.t tho request; 01' tho Soviot Membor. 

i 
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_ f. .' 

4. Tho Sov:i.oil Mat1b~l" 6ftho Exocuu i voOor.niilteo roOOl":U~lOl:ldS to the 
iJJ.iod ootlnoll JGho adoption of tho. following 

I·· I 	 . , ' 

. RES 0 L U T'I 0 N! ,... "', • I 'If , 	 •••• •• •• I 

,: i 

ItTh.o iAllied OOl..1l1.oil requests fX'CA:l tho Austl"iru1. . 
GOV(it'llliJo!r'G tho tori of the tl.ooiaioll of the 
.ti.US~rliul OOtlnoil of lI'Iinisters 011 tho l:'9Vu.t'l1 of 
fonier i Gon'1.'Ul. pX'oPJrly.7 to whioh ForoiBll' MiiliatoX' 
Gru.'Qor l.;t"oferX'od in 0.11 intorvimv' with tho 
oorrospo~1(.lont of tho BaVDJ:"iOJl 110'ilSpapor· ItSudcleutsche 
ZoitUl1gl1 011 'i.;ho llth NoVotlbor, 1952.1f . .' . 

I I ' 
i , . 

5. Tho British and ~Frel1oh UOtlbo.t'S of tho Executive 001:1uiil'GOO raOOt'll:leln 
to 	the }..ll;i.ed o:>unoil ;-t:;bp o.dop'bion Di'tho follmd.llg ,­

J I .. 
. I ~ Jll ,S, .0. ~ .u ~_J; ,q If 

!tIll .Jia~~ of tho pUblioity l:lo..do by oorlo.il1. 1'l0"ilSpo.pers 
OOl'lqo.t'l;1.ing GonJo.l1 P~~OP3rty ili ",i.ustJ:':Ul1 tho .Allied 
Oouncil roaffir.:1S. tl1D.t o.oool"ding to· tho provisions 
of ~ho Io.grecl:1011'bs whioh exis.t boilweoll tho ",lJJ.ios, 
too :l~UStriD.ll Govo.t~.1r.l011il has 110 prnvors OOl100l"'.l.Wlg the 
disposbJ. of Gormll pX'operty UlllesS· it is duly 
D.u'bhor~sed in oonfOI5.:utywith the p,rovi.siolls of tho 

.. OOll~ro~ Agreor;lI;mt of' 28th JUllG1 1946." 
I I 

6. Tho U.S. Mambor: of! tho Exocutive OOi:nit'Gee subr.lits no resolution 'bo 
the Alliod OOUl10il. I 

I . 

. i 
1 

, 
I, 

I,, 

I 

. I 
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RES' Ti't'I<C. T"'E\D' '<. .' 
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• 

19 De6.firitber;!.2!t.1
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" .... 

l. ' 
ALCO!P(:47)15! \ 

" , ~~: (.,' ~'.o: '<'. j' : 

, ( r AUIEDCOMM.I$SION FOR AUSTRIA, . 

'. \ 

:' ,~, 

, ,'~' 

;! .' 

.!. BroEosal by thetiS Element.' 

" 

, 

PRO~ . . i 
1, j" ,',' , "', 

. l~·f.. To take 'm':pro1:ir).ite :~ct~ol?- 'reGardinG'th~viblation J.~:v. orteElement'in' 
"~IAC, of eJ¢:~,~~#(>q~dFir;"a:yi~e:a[reements :,~n the. j~int:adrfnistration .and '. 

. contrql' of:?rop,e;rtyJ.;o,cq.;ted l..t\ the. J.;s1;., ..J3e~ark of Vl:enna. '. 
, ,.''''" • , i , 

,,' , ! " .., 

DISCUSS ror ':;,.:< . " 
2 •. ·Th~,.joint. prbpe~~y' 6on;trol. ; 'and: .C6mm;ission· for .Res~~ tutiori oi: Looted, 

..P:rop~rtY'loc.ated ''in:the .:ls}\Bez~rkwas'.. established ·.by ,;th~ 'VJ-enna Inte~:-A.llied·' 
~ Command .. its ret$nticm aiJ~roved by t;he,roce.cutivelCommitte·eon' 20 I,~qy 1947 .an~ •. 

'a:~a.in9h;18;:Se,pt~mber l.947r .T.his Comniittee .if; cnar'e~,tl withtpe qU:adrip.3:I:'t~te .. 
c9ntroi of' prppet:tyiin,~cc?rdance with quadripartite' a~eelll:ents~ 

, ' ­ '"...,. . , ,: I: .1'; '.. _, ' '. ': '" : , . ' " 

.I' ;3. The $ov±et··Elenl'entiIt"thsE;xecutive Committee,'on '$Aui~ust1947 and at,.' .' 
sUb~:E!qlleitt· yIJi.C;iriee,tinC~,i~rop6sed to alt,ep -the, quadl:'~par.tite }lrocedure in, • 
orcierto ',perm:i.t:unil~t'e~al:.ii1Vesticatlori of firm'sbya\lY .~~ement,dfssatisfied· 
w,~Vh inforIll?>tionobtai~~d; 9n a quadripartit~· basis •. TrIeU3" Fr,ehch'and priti~h 
:tnemet1t$·e?cPn~ssed·the~r Ba,tisi'aetion .with th~.existi.nc ~rranCemehts,;anp. no 

.' :.'.. . "..'" ." ..'.. ' . I I J •chances were made.,,, . ,
"'~., ," " . '. ." 'I .;'

.' . 
, .. . . ~.I .' . ...." ' . ' .. , .' 

, ;4.. Du.r:f.Ii'c the pa:?t month, the Soviet. Elem,enth~s"in a· unil'ateral manner,· 
~ 'repe~tedly~,oll;.citea.;\~~:orfnationreEardiClL:!irms_Y4t~out. co~sultati~n.:with . , 
.o~ger IIl.ernP~rs ()1:. the,:Fe>j!.1lt.:, ,Pro})erty Control'a.ndRe~t~tut~on qo.riJrrdss:lcm.' The .', 
'follow~n;~ ,pase d.s off,er~d.las.an·. $:.ampl~:: .,....'.,.... .' '... ' , . ," " 
. .t',:' ,j.' .~ .' I;'; ". '.: '.' . , .... .... , "'.. ". 
5... ~"(Dut;';iir£::.Freriqh':;~~~m~Clt ch;:drmanship of-VIAe 'irY' !1ovember1947 i,the. S'ov~ et 
Eiemelft pn~:l,?'Nci1iem.b,er.::(3.ddressed ia letter t;d the';finn"'Col9-s""whichhas :~ts' , :, . 

'd!ficesin.,th,e',l-st B~'zii:'k~ dema.ndini~ the' execution a! 'D; fraeebcwenarid its'. ' 
·returi1)!:bJi'~Qh~.b,';~~ber. !'The, l'epterinquest:i.on·vra~ ;~?rot-\~r.lysiGnedby t.he h" < 
~o,y±et E:Lein~rit ~~. uChaiFlll~nll;,a;lthouth thereal'Cha:irman:":th~Frimch)l~mbe'r,, ,'.'" 
was,unaw,a~ .;of ,th(3cti:~p/at,qh. i ,Twpw~eks'ilater ~theSoyiet ~iember of "the Joint.!· , 

. prci:per~ycor:).t.z:ol~d-:Rejs.tf.tllt,iori :Cominissiol) adJ4itt~d,;sendirip; ·;tqi~. cokllitui~ca;..; '. ' : 
tiop"Qut acreed tl1a't t,he,~irm/"C~lasll should be irrform,ed PY';,the Chaizman to',' 
take. noae~ibnC?n' ih. ;DurincD~et?ntber th,efirln ,:re'ceiyeda$'ecohd 'letter· from i.' '. '" I ' 

th~, S~v$et\ ~·El.ffi,ent ~~P;l¥d~ne b0m~iiano~~tfi£he",ffrstieU,e~~·.: Fo1l6winrthls, ,.' '. 
'an.e:x:traord'lnary meetJ:ne of ,VV.C was called to consider this' second instance 

. "', '. ',I. ,.\., ,," ).. ' '. .' I • " ,'",' '. , : 

p£ unjiJ.,?-te'rhl 4-~~iori.'rThe· Soviet Cominander at thiSmeetin"- adr.rl.tted that .the '" .' 
s~:9pd'1~tt~t '~a$ is.sued,9nhi~· ih~7r~ction~dde?:l~red,'inr;~r.tt· ' " 

'~'i '. .'. ";/ /:: . "," ,',' I . ',~, , !' .. ~:; .: '. ",' " . '­ :' \ , '.~, ,. ,," r. . ':.) • 

".'F~F~h~±-lllBre" '.i~cc;-sethe firm sho~ldfail :ltoi,cqini+yw1ththes,e 
de,ma,nas i. I~hCl!l.}l h.E;! .coinpe:p.ed ,tc?' issue6rder~:for '. the' arrest of 
/~.h~' .ijpbl~ci ad,ih:i;l1istri3;torand 'have ·nimtrl.ed\fpr .~..abota'ce,: :' aqd' i1' '. \ • 
. 'w.ig-;:t:;OSS~l?lYn?-V:~thisq~:me sotlJAt, c;thersWilI notl.:m.a.keahabit 

"" 'of,.it,/I ' '.J I . i . .'. . 
, 'Iii, ., 

, 6~, ",' ,.. Th~~9re;t301,:n[; c~se:is' only Qneof manye~l~le~ "VIh~eh .~ould.be cited'•.) 
Suchl·cas.es.; 8l'uni:;La~er,~laet'ipn: ~e ih:ci:irectV:lolat-ion'of the existin.-· i, . . . 

. All~ed,Ab'e~~~ts, 'al?-d.·.ther<?fo~,eJ w~thout·authority.:': 'Strfct adherEm6e.,to this,' '., 
, quad,r:i;f).Cl;rq;te,a6r,eeln~n~: i~·do.uQlY:iJnpbrtant .as·thi/ls tDe'zirk'is tne.o~e,:' " ',' 
areCl.'i~',.•.v~enn,:,'.,a./.!;vtl. e.r:e.: ~~;.·.'p?~i;ateu'nci#r .,qdad.tipa:ttit~/ ~4rIu.ni,~t.r.J 

1 
~ion!, . ~'~re ., 

. '/ ", tu l': Ie ., , 

....,}; , '. \,. . .i 

I , ' . \ 

'. ..~.·f-
, ,: ,'" :',' 

".; t 01-7,4'1' 
, . '. ' " . 
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I I 
I , 

must be whole-heafted support by all Elements of this administration in 
order to avoid Iconfus ion ancl ultirr.ate complete breakdovl'!l,o It is self 
evident that any chancE's in existing arrancements f-or VIAC administra­
tion in the 1st B~zirk must be in~de, only after quadripartite 8.[;;reement 
in VJ1~C or upori the bas is of unanimous Allied Council or Executive 
COlTl1!1iHee ins truchons. 

I 	 .' 
COlJCLUSION 

I I 	 , 
7~ Instruc~iol;1s should be issuec: by the i.llie<.! Council to VIAC 
directinc compliance with all e;:istinc acreements in the a{~ministra­
tion ant~ contrbl br property located in the 1st Bezirl~. 1.t tl1e ,same 
time a11Elemerits I ~f the 1.11i(;(: Commis s ion should~e invitee. to' issuE' 
appropriate initr~ctions to their :Clements of VIAC to adhere strictly 
to 	existinc qUf1,0.ripartite acrec;IT.ents. 

I 

,RESOLUTION
"'-----­

, [ I 

e. The U.S r Element recorur,ends t:-:U),t the Allied Council adopt 

the follovrinc *esblution: 


I 
I 

RES 0 L U ti 0 N 
-~ .. --,-,-- ..... 

, i 
The Allic~ Council: 

: I 
[' 

a. 	I Itistructs the VI1.C to "comply with 0,)1 existinG 
l, qJo.(lripc.rtite aGreemonts for, control arid ac1min­
fi~tration ofpr6perty locate~in th01st D~zirk. 
I : ". 	 . 

b. ~ Irlvites all Elenents of the I~lliell Commiss ion toI' 	 , , , 

; issue appropria,t;C' instructions, to their Elemonts 
i of VL~C to a,cU:c>rc strictl;;." to the existins 
; qJa(:riparti te aCreeli1tmts •.. 

I 

- 2 ­
! 
" ' 
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Translated from ALGOfpC 48) 90 
the Russian 

ALLIED CO:D!INITSSION FO R AUSTRIA 
21st August 1948 

i:..LLIED COUNCIL 

PROFOSAL EDR THE SUBi:ITSSION OF A PJ;FORT BY THE 
JOI~'TPROPERTY CONl'ROL AND. RESTITUTION cm/[LUSSION 

I OF TEE FIRST BEZIRK. OF VIEiITI,TA 

Re~ori; and Recorr:u:lendaiiol1S of .the Soviei a.nd 
French :Elements of the Execu:tive Commitiee 

PROBLEM 

1. To consider -the r$pori aY1..d reoommendations of the Sovie.i Elsmeni of :the 
R.D. & R.· Direoioraie;bni ihe quesiiQn of submitting a quadr;i.pa.riite repori by. 
ihe J ointPrope rtyCmii 1..01 and Resiiiuiion Commission of ,:the First Be'zirk of 
Vienna. CSeeEXCO/p(48)200). .. 

DISCUSSION 

2.. At ihe meeiing 10f I ihe Execuiiive COITmittee,on 20ih Augus1J 1948, the. follow­
ing poin:1JS of view we ~:x;pressed by ihe various Elements during discussion of ihe 
above question: 

I 

(a) 	 The Soviei M~moel' siated that in putting fonvard ihis question, 
ehe Soviet Elemeni based self on the fact that this Commiss­
ion had -oe!en i set up '-';i ihin the Vienna Inter-Allied Command for 
the s-tudy ;of' all questions involving property in the Firsi; 
Bezirk of Vienna. The COIYJrnission oompleted ihe first pare of 
its ,rork andlgathered sufficient material foriihe su"Dm:i.ssion 
of a repori po the Executive Oorrmiti;ee, in accordance vdih ihe 
instruct;i.clnsi rel1eived frOID ii, since othervvi.se, ihere 'wculd 
have been ino: reasonfor ih8 exis1ience and activity of the 
Commission.. i He further stated -that if i:teother Elemenis did 

, 	 noi agree; the Soviei Elem311:t reserved the right to iake suoh 
8.o".:;ion as Iii Ideemed necessary_ . . . 

(b) 	 The French M~mb~r stated that lihe French Element had received 
ihe Minuies of ihis Commis::3ion, and that it Vias' quiie satisfj,.ed 
'iii th meIl).. I By puHing iogeiher all the Minutes, one had ihe 

desired quadnpar1ii1Je ori. He furtiher remarked iha t since 
the Soviet Elemeni reserved ihe right to iake independent action 
in ihis rra1;-ter, -the French High CommissiQner mighi also wish to 
take cer-tatn; steps, for I'fuich reason he proposed that the 
question iJ;e fubmit'Ged for oonsidera1Jion by the Allied Council •. 

. j i 
(c) 	 In the 0p:lni6nof' the British Member there was no necessity 

for the subm:Lssionof:such a report. 

Cd) 	 The U.S~ Meillfuer pointed OJ;; ihat the U~S. representative on 
v.r:-:;t.C. kep'~ ihe U.S. Element fully infonned ar his aJtions· 
ani he th~:('efore sa",,' no necessity for an official report. 

QONCLUSIO,II! 

3. In vieYf of ihedifference of opinion in the Executive Cornmit-\;ee, this 
question is suOmi hed !fot consideration by the' Allie.d Council at the request of 
ihe French Membe r. ,. 

-	 1 - 1017~t9 
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AICO/P(48)90 (contd) 

RESOLUTION. 
\-	 - ! 4. The Sov iet 111 :2;xccutive' Canmittee recon,[l1e11o.s to the Allied 

Council the follO',ring : 
...... 

R I:; S 0 LU T ION 
I I 

The AlliedCoUllcil dec s 
I ; 

(a)' to instruct Ithe JOi!lt Property Control an.d Hestitution. 
CornmissioIl ~o present a quadripartite report oll every- . 

locate;d in the First Bezirk of Vienna and· belonging 
to United' Nations Nationals, 8.8 well as on aJ.l fonner 
Germ8.l1 pr'opdrty, including real estate: OliO. movable pro­
perty, securities, shares, stocks ard ';',orks of art, 
located in ,the Be of Vienna. . 

I 	 . 

I I 
(0) 	before the suomissioll the re-oort the Commission 

must de;',la11d ;a11(l exa."11ine all doc~ments 11ecessary to 
deten;lille~ the llatiOnl:.l.li ty of mmer ship of the property
81m asscfs, !2110. p.repar~ a general. survey. of the question 
for cOl1.si'dex-ation b".1 the 'Executive Cailmittee~ 

(c) 	 date fot present ation of the report .is set for 
.15 th Sept:emrJer, 19L~8. 

, r.'· 

5. The French :Clement. ill tl1.e j~xecutive Corilmittee recommends that this' Ci'Ucstion 
be submitted for· cOl1siapr~tioil by the Allied Coune . ,, 

:: ., 
,. 

'. ,.' 

I, 

;,. .. 	 101750 
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1'7 January 1946 

Certain condftibns in connection with the work (If UNRRA, as 
specified by the Qongress of the United Sta.tes, were presented by 
the US EleJ1l61'lt to! the Execut i ve Committee and the All:1:ed Council 
in the form of ~. ~ta~ement and proposed resolution (~""CCQ/P( 46 )"3, 
Annex 8 and ALCO/p( 46)8, Serials III and IV). 

, I ' ' 

, I 
, ! 

Tl"~e proposed resolution. was not agreed, the Scviet Element 
stating that it was ~.Jithout instructions from its government as to 

, 'I . 
. the new conditions. i ' 

. ; 
'This Q.uestion w.as resubmitted to the Executive Committee on 

17 January, as EXCO/P(46)3(Revised). While the Soviet Element 
still had not rcc~i~ed governmental instructions, the US Element 
requested l·esubm.i~sion to the' Allied Council on 21 January 1946, 
S8 that agreemant, nti.lght be reached should instructioris arrive 

/ 
before that date., 

" 

i 
I 

. H • E. POMEROy",, . 

A.• J. EDNEY 
.,,. , G.:., ElJ1UER 
I 

N. s • IHKONOROV 

. Allied Secretariat 

I' 

r 
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I' 

i 

I 

I 
'UN~.!'iA PROGRAM: IN AUS.1R1A 

: ! 

The Amer-lcan mc.",l.-'erl st' J.. es fo~ J..1"8 ~ ,,~L'{Vr':"':+'; 'rJ of ,<·he..J.. "-'l.'.~U, 	 0..1.J , _ vl_ _.l._,J• ..J ... J... J,.[,;,. ••~< ...1..e· .L ...., ... J. ,/ 

mission, that the Congress of the United ~ in approving the G.ppro­
priation 0::: $1,350.1 006.: 000 a.s a second Am(~rican c:::mtribution to the UHF);),]" 

. f' . <' ~ 'i 1 ,. L .' I- ' 't' t' k.i:>I. •f und , spec~ ~ea ,:,ne I o-,-.;..o'i.'~ng Ob.J eC'v~ves ~n, connec'v:'Ol1 Vifl n ne wor 0..:.' 

UNRRA: I 
~ 

. "! 
I

(1) 	 Governments r8ceivi::t~ UN.8.RA should provide 'Ui\D.:a..A. with 

~ 11 'n " , I " d'
1 u ~n:,: orma"[,~on reg,'1r ~ng agreements, 

ments, and eJaJoc:'ts 2,rld of kinds, in 


, - .I 
tion of 	 heed3 for' 


1 

(2) 	 Governments're¢Giving mm,.. s~10t;ld provicl e1iJ:. nGC ess­

ary facilities ~ se,fe conduct, cr&dontials a:1C1 documents to 
accredited, representatives of UNB.Hi'i. ~vith a view to 
carrying OUy Ul\JRRA resolutions and agreGment,sand 
taking all ,necessary inspections and investigations; 

i I 

UNRRA shoulJ bie permitted, at 

to all f:10tor' t:ransport 

recipient cotmitry, and to routG e(it~,i:pfL1Grlt, ,arid to 

the .use of thel fuel and lubricB.iit3 supplied by t.n;::r:1A; 


. ' I 
(4) 	 Duly accredHed represente.tivesof tho .iJ:1criccn

I
radio should

I 

be admitted to r0C:)JX::':1:~ in 
.order that ti'le1y may be p",rmitt8c". to :l'8I-c:ct:r'.::,hol1,·::'. c(;usor­
ship on the: util.izD.tion and of l.':'L:?U':" 
and 

I 

I 

• i 
The American Gov~rnpent has already t2.k8D &. -:;:,i::;n to inform the othor 

interested goverl1l!l'.:mts ",:nd mrn.RA of the CongressiGn.~l resolution 
above~ I 

. r i 

l-
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17 January 1946 

ALLIED COUNCIL 

praftRes.ol !:ltl:~n..Qoncerning thel.TN-::1F'-:: Fro?~ 


in ).ustr~?l;_§.s'e~~,j..~ted by the ,U.!~" ~l;!'2.:::.!~.~ 

.aDPioval Of' the 1~.11i0dCounci~1_. 

~....---....' 	 --"'­

I 

The Executive Comn\ittee. ha.s noted the St.[etce"",;:}":' ffiLde by '::,110 kll(;l'ican 
m"mb"'r r'''g''rdl'11g thG,·",..'{'l·on 0'" tn' e ..... on.-·'\'>"",,'" OJ.'" ".}->.", \.Jr"ll't'·,,,.:) ~'·~."J..""C l·'l·conl"".,c t~.1 \:,; t.:,; -~.. j(~""lv..l."" v ,·, .... 'v........... '..J" .. \...... c..; ....'".J. "';\..1,_",..;_ ...1 J. ..... J, ...... iJ""" 


ion ,nth its appropric.tion of addit:Lond funds [8 a s(;c:ond ';',,]r:')riCe11 con­
tribution to theresourcos of U~JP'pJ-l.,· The LX8C~ltivc COE:'l':i tte:;; l"'ccomn,Gi1ds 
that the Allied Council, ,,~dcyJt the followi..'1g rGEoJ:·~:.t:1.011: 

. ' I 

To fa<:ilitate. ~hei ~,dministrC'.tion of Ul'J2Hi. aid ;,ustrie, 2.p­
propru?te act19n:slll bo t,;;:;kcm bythG Aust:;'L,n authoriti-:3s ,the 

Alliod Commission B.nd the CommaIIQcI's-in-Chief' in their r,:;;;3pe;ct­
ive zones so that': 


! 

1 I 


(1) 	 UNRRA i~ilQ.. b.:; s:iven full infcr:;,B.tion regr.:LY'ding 

agr0Cnl(;;;nt:s or arrangements for trClde or garter 

between li.ustri9. 2.nd other Droe,s, together with 

full ir.1'oba&tion r{;igf.;rding ,<.11 kinds of O:A.'lJorts
I I 	 ~, • ... 

from 	a:t;ld fi.mports iEto Lus tri<:~ ; 
! ~ 

(2) 	 UNR..1=U\ represcnte.tives ':'lill be provided 'N:i.th 

rieccssf~ry facilities, credentiD.ls, C'l1d dOCWll(;:D'::'S 

and sD.fe lconduct to 0ne.'olu tbem cD.:cry out 

UNRRJ,. 2,g~cements and rr.;;sOlutiol1s and to me.ke E:.ll 

necess¢.ryinspections and investize,tions; 


UNRRA vvi1l in its option :retC.'~in titls to all 
. tit ' t 1'" V',roD"mot or . r::mspor eqUlpucn supp. lee. by 'l~rcf~-\. In 

Austria, and will be; permitted i~o route c~~cJ:,! 
equipr!lont' and to diroct the Ese of' fuel 2nd ' 
lubric.?..nt's supplied hv m,lRi~'\.: 

. '. 	 ; I ' ',' '0._ 

puly accredited members of t~:0 pr'Ls ",:iC. 
of the: folllr occupying povIers p.nd of 'c,ne c01.mt:ci8s 

. contributing to thE.) rosources of UlBRA will bo , , 
PGrmittedJ to observe andrc'Oort .,.rJ.tllC'1.~t censor­
ship tho :utilization :md di; tripution of UI·1RRL 
supnlibs1and services in j~ustriC1. 

>. - ..... 	 ;. 1 ' 

The ExecutiveCo~ittee is i!,1Structed tOiSSEG tho nr;C'0S8'\r:l ordOl"'S 
to the appropriate DivjJsion or Con'\ffiittccs of the l~lJ.iod Conrnission so Cl,S 

to assure thl:: effeGtuatlion of this resolution bv .tho ;:..11i8d CO!Tunission , I 	 v 

and the l~ustrian authoriti8s. 

·1 

, ,~'i 

I 

i 
! 
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• 	 ~. t ......._-. f 


-... -~,-~~:--..­
: 

CLAIM TO :PRCPERTY AT VISlE;:. I, GOHZ.t.G:~SSE i 
•• ,.-..-,""":""."'!"""'-- ...--....~------'~......-~-

PROBLEM 

1. To furnish (" reply ~o :thc lottol' dotod qlstM:1y, 1948, from the. V.I":~.C. 

COllh'11nndol's oonoorning thc;PiOPOl'ty .at Vienna 1. GonZQg~sse 1.' 


DISCUSSION 
i 

2. i Tho E:.:~ooutivc COmI!li:tt~0 CIt itsmootir..g 011 9 July 1945'"'Gxnmincdthc roport 
or the R.D. &R. Dil'lJotorato contoir..ed in EXCO!P(48)lS'5, 'rho f'ollm'lil'lg points 
of viow \~·orc oXpressed: ' i ". 

! 

,Tho Savio t Hombo'l." 'sul?!,ortcd :tho resolution sot forth in pnro.grc:ph5 bo low.r 	 _ '! 

,I 

Tho British }br';b-2i"Con'3idJl"cd thc.t the Savict cit.ti'cud:l proventod ::" "ronl!! 
~ • • .. "... • • T ~_., .. , __,l!o<..... I . 	 -" 

comtllittod by tho liCl.J:i ~'egiI'1c i-ron 'bobg,kg:tlly righted. Eo SUppol"ticd the 

resolution sot forth in porqgl'f:lph -1 bo lO':'h' 


. '. I 

; I
The US· Uembor e.onside:t;od th~ t tho SCI'ltict position was ~,,'"Cry, severe •. Throe 

years .h~d 'phs's'oci'since th'o cine. or the 'well" c\l1d~ the former ovmors woro" still de .. 
priV€ld orl:'cs.ti tuti on of ;th6ir lJropeX't~l bo'ce-,usc of .th0roi'uso 1 of tho Soviet 
'1!:lemont' to authorizc tbo~dt;it;u'bion CO!!'lD.izsion to henr this Cf'.so. lIe l.·cqucstod 
that the question be snOlT';ittcd to the l~lliod Council. 

, !.I 	 , . 

The Fronoh Hombor c:onsidorcd th'"t there 1',10.5 no rG....,son for rof'us5_ng to lot 
this m~:-':bT'Jiili~g#Q~"1Jy :thc ,.\ustri::m RosH tntion Cornrnission. Tho purposc of' 
su~hjudg6j'lGnt \vot,ld bo. to 40fil.1c the rights, of the formor 01'mers ::md would 

,.not cOilstituto (\n C\'Jt of 'd5$i.Jos:).1; the exooution ·01' tho. judgement, honover, 
ftTould oons ti t,~to o.n no'!; 0:( d5.sp0SI).1 and 1;h16. cou Id not be offectcd t'li thout 

a.u thoriz[l ti on [IS prose,d ':1e d: in i.rtiolo 5 of' tho. Control Agrooment. Ho. supportod 
tho rosolutioIi6ct fortbiinipcr:tgrClph 1 bolor;, whioh docs Ilothint; mOl.·e ,thnn 

. . • I . 	 , 

propo.soto submit the quostion to the ;'.us tri~m Restitution CotTh'!lission, 
, 	' 


I 

I 

CONCL:USIOl~ I . 

, "............ i 


3. No ngl:'OCmollt henn::,; b90,'1 rG:::\ohed in tho ~xoouti vc Com:n1 ttcc . tho qt1est1on 

is submi ttod foX' examindion b~ tho J,llied Council 0. t tho roquest or the US 

M b· 	 I 1";lom er.. 	 ! ! 

I 

I 

RES T.R I C TED , . 

101754. 

: I" 

, . 

I I 
! 

http:40fil.1c
http:orl:'cs.ti


A .' ~. 

I 
,/ I 

R ]: S .T R I. C T E' D 
.'-"~-:-'"-~~".t-

ALCO/p( 40)71· 
.( Cor@'l~~edr· 

12 Julv 1940 I'
1" , 

i /'RESOLUTIONS. I 
I 
I 

4. The British, US a..'1.d :i!"l~ench Flerabers of the Executive C017ltli ttee recOJJii16lJ.d 
'that the Allied CoUncil adopt the follo'wing:

• I . 

I 
! R.E S 0 L UTI 0 N 
! ~-.--

The Allied:Covnci+ .repiies to the letter of t:2e:1t.I.A.C~ 
Comr..anders ;01', 31st Hay; 194G, i.o. the follm:drig terms: 
. .... ; I" ..' '. .... . . . '. 

HThat the Joint. Prope:rty Control and :;:test:!. tuti9.n 
cbmr:1ission of the 1st BeziJ?lc of Vienna'be advised 
that they ~hould r81)1y to the letter ad:11'es~eci. to 
them by lDr~ Richard Haslinger dated 21st April, 
1948, as fpllo\"IS: . 

I Reference your letter of 21st April,' 1948, you e.. re 
advis~d ~hat there is no objection to the .vienna 
Resti~ut'iol1 Commission adjudicating and, if appro­
priate ,granting execution in the ,,'.latter of the 
claiIi1' of, the i'irni Herbl3t Uc Gaon against the fim. 
Beag-Bat,a Eill-1.Uld Ausf'1I>xgese11sehaft m. b .R. 
Berlin.;!under reference No .. 59 RI~ 243/4?of the 
Viel1n~ Restitution CCi';1l11isGion. It. should be 
,noted;: h'o-~level" that the decision of the Vienna 
Restitution COEi,l1ssion recl'.:.ir'9S to be notified 

I " . . 

to th:e ~oint Property Gcn~ro~. and Restitution 
Corr.miss:ion for the lst Bezil"~of VionJ.1a before 
any a'ctton' for e;~ecution is takel1..i:~ 

5. The Soviet t::eillherof jthe Executive Committee recomrnends that the .tUlied 
Council adopt the follovJing.: 

. ; I 

:a E S,O L UTI 0 N 
~ - . 

The· AllIed CouriCil, having studied the letter of the 
Chief CO!rJ.dan~er, V.r..:~.C., d:!:'.ted 31st I::i::" , 1C40, informs 
him as' foJflov,)s:. , 

"In view of the fact that the que"stion,oi' German 
Assets 'lobated in the 1st Bezirk.ofYienna has

I ~ , . 

not yet been decided t the .4.llied Gouncil has 
no authority to take decision on the transfer of 
German !As~ets until this question is (~ecided.,l 

I 
:,, 

- :2 ­
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I ArlLIED COMMISSION FOR AUSTRIA';, .......,", 	 ' ­.'.', 

:;··::~B.~P9Etby_the Executive CommittelS .. 
,.~. ,I' 	 I.;' 

I' ! 

.."•.,........:.:.. .·'1. "", 


.1':.· .. ·T~ ir~'~1;; ,~~.:i,tl>.,;:~l~.Gi~~ t~. A~.~r i an F~~er.1Oh.~:ipr,ll.t ...,If."
25J459*24'5,Q;"'1~~~Eid';l5,,~6h .1,9.~O /I . ;ttimsmltting .·a :'ppt·~tion ,ofE:ein~;~::(f::l.~Il',(, a.'~.; 

a~orri~Y'. ~Oi\;~i~~~' ·!lft~;·M~lY:in:e"I~atl.fma.rin/l:,.re.~u·aat~n~ :the.'eotJ,s~n:iii'9:f.. tlle,ll.1l~ed' . 

;(;(hiimi:3~~~*,t6!Qomplete ,t.h;~ r6stitutiQn. proceedings'· again:;Jtthe German Reioh for 

t.he :pl!.~p~rt;r,10?J1t.?~' .at :2..4'frElIlz .lIoohedlingorga:s·s(3~V.ionna !I'~.'The !lPpli9:ation: 

statesthaf;~tll'€;,F!9·~:1i~'t.'~F·~ojl\judgment .fordne~halrof;t.he;pr:pperty,which:w!lsC:, . ';, . 

statJ,ding in"tpejiiamG:. 'ot:.Holens,Beusch,hasalr.eady .. becoJI!.f.\!- <;I..ftE?,9:ti:v,~ ,'b:t,lt", ~hatthe 

Re_stit;~tiC:HJr;~piril:ni2t~A;Q~;.;r;~,qYJr~·sth690nsont Of,thq,: ~lio.d.'Coll)llliss;io~,.to: carr.;y:" 

~hr.9ilgni';thG!~;jJ.i~-ie;t:,~;;pto,¢.€lGdi*ga., as to, the otherhalf:/I', which' standstri tho:'. llapiG 


.Of'th9"·Gii(rm~;·~eich;, ,J!h~.peti-tionGr. 'i:r~at()s tha;t j,n' 19.38Ji·.Ls.;-ar a.ndMa,1~yin9<,':.~::,.:. 
·KaUpnaim;W:6r.~·::~~m.peii;~d·. ;:to".f1ee·f.'rpm·'~ustria;to: e,~s¢apG '. frbin ." Hitler, :and·,thaf.the' 
p;bper:tY(;l"la~.:.,~pld·with~\.¢.thGit'co'ns6nt'~(!····Tne pc'tition 'was· submi tt.Gdi.l:?y;··;th~?: ". 
Fede'r'al "C}i~no.~'ll:or.· wiith·r:o'£~:m:lnco to' Articles l(b) and S(IY) of'. thciControI' 

.' .... :",/' ".' . . •. I' I 	 ' . . . 
AgrGemen:t~' . 	 I .,'L. 

DISCU~SIim " ...:- '. C'.:: 
.' ... ',. ,'>." ;. ':.' ;," ': .'j':" '.' 	 .. ; .' : • . 

2:. 'TheE;1tcic~iVo '.q61I1~:tta,G" at itsmoeting; on 19 May 1950,. examin.ed ttle 

questions",~itted 11l:~qO/P(5C:J)63.Th~· fdllowiI)g;potnts'o£ view "were exPressed, 

",.-..",' :" ..·.. 1" ,:".;,' ,.. ,:l;').~,:~?!.>~~~.,:.. ~\)~ ~~. ~'~:1":1 "i.:"';:',<,:.. .'" . ':\':~ ~ ".~,.':~~ .. , ,. . "'~; 


(!1)'. .)';rh~r;: .~ .pP9r~.e~. th~ ·P9iii~.o,{.i:i;!3W' ()t'.hj,;s<:r~prlS~~hta.tivei~·the 

. , ,. ·"~!'p·~:i'l~h::~;,!~~~~~~#(~6;)~ij~'t~"~~~t~r~iB.i:'~~~~~tt~~~tS~;~!io,n ." 
. iinp9r,te.~ge;'he'; proposed tha.:t i t.be,submi'tted ~o: the Allied CounQi1•. 

".: .'. ':;fl:;!~}.< " .. ' ,',' ~,::: .:':'.' '. . ..' ­
(b) 	 . The. )Bri'tj:sh.Meinb~r supported' the resolution in paragraph 49£ 

: . :~qq1.f{f)91.,9~r;,·· '... , ..:. 

:.'" •. ':':.:~r~:::~~:~~tt·:~·d:~~}~.4:er~~~.lY:::~ C6~,td~hd?b:t"?·A··~thte';~~t:~o.n~:i~~·;bld"'.:"t:tne'1:·.qo"F'itS~ ~.~d· 
,,' ·,,,,ling:.a.gen '.'....".oper"y· conJ..I:sca e' 'Y" .us rl:ans'.was1mme l;a eY"-resore: 

OONGLUSIONi 	 "f . :'" 

'.;"":"(~,.) .The....Fr~nch .. ~mber: .s1;a.tedthathe 'percei~dthatvic.tims .o.£cO~~·~Oe.ti~,li .' 

!!:"';'J;'\i;;:)",J,}::: ..' ," ..:~';}~;'r. . '. .•. . ." ." " ,., .?\. i:;;< -;:;}', 

&.'.:; '.' :I-n !~:r~w',.·o·:f~:t.h~f'\r-ack'i:of(;'agreement{th:i!s ;que,s·tiorf i,{;s,libmittecf:'to:'.tlii:::Aii'ied ". 

CO)lhclh iatthl9 .r.equest~f\~he~US ~Meinber .'y . /... '," 


I' 

http:11l:~qO/P(5C:J)63.Th
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http:lio.d.'Coll)llliss;io~,.to
http:i,tl>.,;:~l~.Gi


5 

.-. 

'~ESTRICTED 

~oo/p( 50 )45f I r '1 ContinuedI 
! 
l:, 

. I 
( 

• 

4.. The US, British and' 'Fte~ch Members of the .Executive Committee recommend to 
the Allied Council the adoption of the following 

. I: I '. 
; RES 0 L UTI O:'N 

. , . " . r l' :' ". , ~ , " , 'i , ' 

The Allied Counctllagrees to reply to the. ,letter from the 
Federa~Chancel19r{Ref. No. 25.459-2a/50, dated l5 March 
1950, lon thefol~OWll.ngtermss . . 

The Allied Council has considered the subject 
matter of ,burl communication Ref. No. 
25.459-2a/59,dated 15 March .1950" transmitting; 
the applicatio!n of Heinz Koffler , as attorney 
for Lazara~d M~lvine Kaufmann, to'pl;oc~ed with 

, a restitution :case. You are advised that there 
is no 0 bjectio·n to the adjudication 'of the 
restitutiont cl'aini referred to in your letter by 
. . 1·.1. ' ,",

the. appropr~at:e Austrian c.oui't in accordance ". 
with Austr iim.laws. 

~~unOi~~h~~:~t~b~~ ~e~~l~:~:::iveCQlMlittee r.eoommends to the Allied 

r IRE SO. L UT ION 
, ." .' - ~: i', . .' 

The Allied Councp i·Sl.grees to send the following 'reply to the 
letter f!:'pm the ,Feqeral Chancellor, Ref. No .25 .459-2a/50, . 
dated ·lg' Marc.hl;95t " . 

In reply tot t~G question raised i:tl your letter 
Re·f. No. 2'51.459-.2a/50, of IS-March 1950, concorn- . 
1ng the chAm Iforthe transfer of tho property 
of Lazar ,'Eiridhltalvine it:::..U£mann, you ~re,advised . 
tht'.t applic;;),tion should be made to •. the' Cbrmno.ndor­

! !" "".' ..,.' . '. ~ 

in-Chief 9fl t~<;1 Occupyi ll!?; Powor in whose Zone . 
the prope:rtr rferrOd to by you is locateo.. 

:, I 

f I 

.' 
j 

';1 '",' 

!, ' 

; 

- 2 ... 

E D 
10.1757 

I 



I : 
I 

I 

I 

f' 

. .~. ........~ ...". "; 

~..~~.~ ...'~'...". 

. ' . '. 
j .. t,
' .. 

I 

I 
I 

I I 

iTttURD QUARTER 1950, 
.' ( J~LY, AUGUST, SEPTEMBER)
,;! No51 

L--____ \. 
.'.:. , 

.__.­ ._----­
:-.. 

• '. .~ .," t:. 

'" ......... ........;.; ":\..... 

~ , 
, , 

THE UNITED STATES 

HfGH COMMISSIONER 


, . 
I 

I 

. :u. s. 
I 

ALL! lED 
, I 

iF '0 R 
I ' 
, i 

: i 
; I 

.E L E MEN T 
COM MIS S ION' 

A U S T R I A 



..! . . 

Polit1cal unrest whichdev~loped during the last week of September, spon­
sored by the COnmunists, developed over argu.nents wolved in wage-pr1ce prob­

. but no riour or bre~d *hortages a.ppeared to be :involved in this matter. 

'. en 6 September, AllStri.atl f,Ood. officials requested the uslJBl shipping per­
'~ts for 2000 tons of U.S. ~our to be shipped from Vienna to western zones. 

~e SoViet o:t£icer conqemed. ~fused repeate~ to approve the permit on . 

various. groun:.ts. AlteI; thre~ weeks of delay., action was taken to make this a 

military shipment andthe£lOu~was moved immediately. 


, : '~ 

In a.ddition, the SovietJs rlave p3rmitted no movEnient of. the new grain crop 
out of their zone, siree too' ~rvest in earl.,y August •. Since the- ;.:;rain prices 

. were fixed on 26 September, :it : remains to be seen whether their poliC"J has 
changed. i 

I 

.. 1b cover a deficit left #t the Austrian 1949-50 supply program. for sugar 
.. i,n·the 7lst, 72nd, and 73rd :ration periods (September through Novanber 1950), 
it.. was decided in May 1950 to procure 30,000 NUT. (net metric. tons) of Cuban 
raw suga.r\U'lder the 1949-50, ERP plan in lieu of 25;000 tans of wheat ?;hioh 
was .foun:l to be surplus.. Althpugh it was clear tf.en that iInri'<.ediate procure­
ment and shipment of this.s~at was necessary to make the refined sugar avail ­

. able. for consumption in September, considerable time was lost through delay
in initiating the Austrian ~equest a.nd over the question of whether the Cuban 
raw sugar was to be procured by the UoS. Department of Aroyor Austrian pri ­

. vate importers. 'lhe result'wa~ the supply of sugar, which is the o.nly food 
item still rationed in AuStfia', was seriously jeopardized. The actual crisis 
waS averted, at the last rni;'lut1e, only by an arranganent made by the Austrian 
Federal government wi~ the' Austrian candy-industries, under which 7500 NUT 
of Cuban raw sugar, privatel¥ :procured by the industry for its own use, VIas 

. loaned to. the government until the first shipment of ERP sugarJ. ultimately 
Pi-ocured through D/A facllit-itds, arrived in Austria in late ·Septe:'l1ber.. , 

.~~Control of Food 
I· 
I 

Since most of the. foodditficulties involved in this quarter were solved 
:because of military controls fuJ.der tl:e High COIm!lissioner, and because without; 
such assistance Austria wouldihave sUffered to a far greater extent~ it appears 
that such controls as nOW 8xi~t should be continued with the change to C1vil­
ian High Commissioner. 

I I 
During July, August, ~p:tCIDber (1950), 61,526 W..!T of foods and food raw 

materials were importedintc? Austrlathrough the USFA Port Jlgency in Trieste. 
itEmS weredistrlbu~d !or consumption according to food plans, or were 

IJ.I.Cl"'~\'\ in blccked 
. 

reserves· 
' 

for 
! 

future ration 
" 

periods.
, • l 

. . 
, i .' 

REPARA.TIOt'lS, DELIVERIES AND RESTI'lUTICN 

Durjng the months ot· ~~, August, and September, 24 ne\'{ letters were 
tted by the Austrian Federal Chancellor to the ru::&R (Repara.tions, Deliv­
and Restitutions) Dire~torate for consideration. 'lhese letters pre­
problems concerning restitution procedures, and included requests for 

• .w.&.i:lO.L......u for cancellations; of liens, entering titles to property in the 
releasing securities held in blocked accounts, and £orthe Austrian 

to adjudicate cla.im:s. for restitution filed in the Austrian courts• 
. unanimous agreement ·could not be rea.ched on any of the items, 20 were 
.. as ctlsagreed" with t~1;'ight lett open to any Element to bring them 
~ futUre time, ~ t~o were referred to the Executive Committee for 

consideration. . 

.. Since allot these ~stitution cases i.nv"<?lve the same principle,. it ap­

that an agreement as to their solation will not· be reached in the near 


. . '. I '.~. 
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.tut~~1'tlepclSition ot tm)" U.~.~;Bl"itish, and French Elements is tha.tprop­
erty reiDQv~.or .cont1scated by f~e and duress 1s to be regarded as looted... 
property &rid:is not subject to ,the; treat~nt of German property as set forth 
in t.heControl Agreement. 'l'he 'AuetrianRestitution laws would be appl:iJ:a.ble 
in such cases and. the AUstrian courts should. be permitted U> ad.jucUcate the 
cases in acc~clance with those lawS. . . . 
. .>.... . I!. . 

lbe Soviet.Elem.ent~ howeYer, treats all property registered in the name of 
the German Reich or a ~ natiohalas Ger.m.an property~ rega.rdlessot whether 
the prOpert;i was acq~d by toJ.ce: or duress. It maintains that sinCe it in­
volv43S a question of Ge1'matl property, the matter is within the sol.e comp~tence 
.of1;he .ccmman~in-cbief of ~ ~w1ng FOwer in whose· zone the property is 
~ate<4. I ' 

'lhe case of ~ Strause;" • Jewess, Czechoslovak· citisen, illuirtrates 
the nature of the major portion; ofl request;s being presented tQ the R1.'&R Dir­
ectorate.In 1943 real estate in which Frau straT.l8S was one-third owner was 
appropr~ted by tNt ttzm:J..gloants': Fotindation of Bohemia-lloravia" and in 1944 her 
part ot· the pro~ was sold to tlhe German Reich. Whereas Frati strauss did 

not receive SlV compensation tor her shate of the pl'Operty~ it is apparent· . 


, that this is a case· in which the property was aoquired· Under tarce and duress 

and tb9 property'ca.tlllot be cons~ered German. 'lbe claimant filed a l'estitatlon 
claim in, .the apprc>pr.1ate AuBtr18nco~t where the proceedings arePalted ~d.­
ing approva:t of the Allied. ~~ion to continue in the adjudication of the 
case.·. SOv.i{et Element refused Ito allow the restitution to proceea in the 
Austriancourts·and. the case was dropped as a· disagreed item. 

I 
, ,I 

JoiQt . Property· Control ami DestitUtion Comm:1ss1OQ, 
• ' j ' C 

. During the report P9r1od... ~ JPC & RC (~Oint Property ContrOl and Res.ti ­
tution Coamiss,ion) held six mee~iDgB and discussed lJ s~arate items. or four 
claims tor, restitution, 'Jf perso04 property tUed by. United NatiOns.. one was 
successfully. handled and the other three were returned. because the property 
could' not be located. A fifth clAim for fersonal property, fUedby tre 
HUDgarian RestitutlonMission.. Was dropped as disagreed. by the Commission as 
were {three requests tor permission to adjudicate internal restitutiOn claims 
agairist registered German owners. In addit;ion,two pleas for living all.owances 
were approved.. and three, other 'mi$cellan~ actions were successful.l¥ handled. 
~ one meeting was held in August and one in September because or .lack o£ 
business. . 

Property·Control Branch 

http:ectorate.In
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'nle U.s.· Element furth~rmore authorized. the scrapp1ng or O!)tS pIeces Ql 


obsolete ~cblrlery and equ:i.pment awned by the .Steyr-IGimler.,;,pUch A.G.·· An in­
V'est1ga.tiDn made certain that none of the equipment was. subject to external 
restitution or could be W!~d in the Productivity Program ot ECA. . 

... " 	 i . 
. ' -,-" . ! 

lnternalRestltution.PmNm 
. 	 - • I 

Irl£~ with broad ,U ~!?policy with respect to the promotion ot~1lS.tria tIS 

lnternrU.:restitution prqgram, the U.S. Element issued 50 aut.hor1zati~empow­

ering· Aliati-ia.n co~ to adjud.U:ate claims filed against Ge~ assets located 

in theU~S:~ occupied areas·· of Austrj,a. In 10 inStances approval. rai:.:~ecuti6n 

of restlt~tion agreements reached b~tween claimants an9. detendantstr~auth­

orlzed" while 10 10 addltl()nal. caSes restitutJ.on decisions rendered by .Austr:lari 

Restitution courts were ;a.pproved. . . '. . ... ..•.... .... .. 

.. , 1beChamber of Agriculture of ··Upper Austria requested the U.S. Element to 
approve. t~e a4judicationof 73 claims fued .eparat~ agajnst the German'Reich 

for the return of real es~te prOperty incorporated in two air fields constrtlc­
ted by the fOrmer GermanA.1r .Force. . . 

.' 	I I 

In accordance with: th;e procedure established with the WniStryot J\lStice, \ 
·	the U~S. Elemerit approved ~udication of these claims under the.applicable i l 
Resti.~ti~ Laws. 1he Miriistx7 of Finance" ProPerty Contl'Ol Section, .asthe .. j 
Austrian··govel"l:lm8l1t agency responsible for tormerWehrmacht property, was no­

· tif'ied of this approval.· 'Although f'or.mal title to the property had not been 
restored,. t.., claimants~ ~ith the permission of U1l1tary G<lvernment, have been 
pu.tting the lands to agricultural use sime 1946. 

.. . I I . 

1nterzonat'lransfers !: i 


, , 

,i' j . 

Shipment from the U.~. Zone to the British and French Zones Of.,\ustt'ia of 

urgent..qseded machinery land industrial equipment was authorized inl3 in':' 

.stancesw1th establishment of the economic necessity for such transfers. 


. 	 I 
. I

German External Assets Branch . 

· 'lbe fUnctions of the~ Gennim .External Assets Branch" ··&s ·the :inv'estigating 
arm of the. RIJtR Division,; have in recent months become :blc,.a.Singly active with 
respeCt .. to restltution claims affecting .German assets and· in establi$lW1g back­
ground WOl'mation ar1dfabts concernmg property cla;ims discussed in .the R.llU. 
COuncU. :" . ; . . 

. . A Complete review: of: past German External Assets activities wAS recent~ 
· cQmpleted and it was estapllshed t..~at out of a total of 600 rims;, 56 remained 
to be 1riVest.18a~d. Oft,bis remaining nUlIli;)er of investigations 15 were comple­
ted during· the report period and reports .prepa.reQ on the findings. Among the 
f:1rms :inVes~igated were radio mnufacturers, text.Ue 1l'.Bllufacturers, flour 
mill a,. a1rport. operati9na andshoenanutacturers. As has frequently been noted 
in the past, the ownership status and Germanmterest in a number. of theSE) . 
enterpriSes,is subject i to final setUement of pending restitution claims. 

. I . 	 . ' , , 

Rewatigls. and 8.eBtitp,tkn'B!lQch . ... . .! . 

14 nCticeable trend. ~;f reluctance on the part of' claimant nations to accept 
U.S. dec;1SiOQS on restit~ion claims las been observed in the rePort period. 

It appears that some of t;he eastern nations. as well as western nations" fear 

tbatt1u9 U.S. polic7 of ~rking toward a termination of restitution operations 

will eventually F8jud,1c~ their oppoi'1;u.nity- to regain_ posseSSion of lOoted 

prop8N1I'hich ~ be :found in the U.S. Zone of Austria at a later date. Written 

protestS m.ve been receivedfl'!:)m several cl.a1mant nations .against te:riniiis.tion or 

re8U~t:lon operations· ~ numeroUs letters have been received. in which reopen- . 


· ing otold.cases is req~8ted ~U.S. deciSions on current claims are· disputed 
by cla~tgovernments.: Although the requests and challenges. are aC90mpanied 
by ne1l'm~~ial not hitherto ava:i1able to the U.S~" there have been no Cases 
which reqt1i.red· a chang~ in the U.S. position or decision.. . 

. 'lheYugosl.av gOV'errant early in the occupation period submitted a claim 

for a great an1Ol,Jllt o£equipment which had been part of an aluminum. plant erected 

by the Gem:ansin Yugoslavia during the war and was rEmoVed to·the west just be­

fO~ . the.ret~t of tl1e German ar!I\Y' from Yugoslavia. It was part.'q' seized by" the 

BrJ.tl.sh 111 th€l..r zone ;and partly b'lJ the U.S. upon their entry into Austria. Both 
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I 

the U.S. a.nd Br1t1ah ~$o~ disapproved the c41m at the Yugoslav 
. governmellt because the .equ1pment Iha.d been manufactured and. paid. tor .by Ger.InaJv 
to be installed in a ~e4 plant 111 wb1ch' case. the property could .~ 
be c<IlSide.red. to bave been looted from. Yugoslavia. 'Jhe Yugoalava have ~ 
newedthe1r cltdm.·10I:' the ma~ locai;ed in tbe U.S. Zone of ~tr1a.~· 

il . 

In addition, tbe YugoslaVs .B;i"e pressing their claim tor a.ll.egedYugoslaT 
property wb~h was .seized.. by the U.S. authorities at' the end ot tbe. war from 
Danube. barges. moored at Un.z in Upper Austria. 'lbe property, wh1cheons1.sted 
ot a great.var1etq ot ltems"WaB itu.rned over to the Austrian authorit1es tor 
distribution among the pQpUl.aUon and among Austrian firms which were' in dire ,
need. ot. materials to provide wor~. It is believed that a settlEment canq. 
arranged. between the Aust.r1an and YUgoslav gOVernments.· ,~. ~ 

At the .end. ot the war D!8tl.Y ihoUsands of horses ot the German.Welu'ma.cht 

were 's$ized by -the U.S. Arrlr3 ¥ iturned cnr8Z' to Austrian .authorities. It·.de­

ve].opal that.many of theae horSes were formerlY owned by DPt 8 in Austr1a, Who 

subseqtDnt,;b- subrn1tted claims 'to~ them to the U.S. authorities. Extensi'!8... 

imrestigat1,ons have been concl.Uded and the cla1.m&. ot the DP's are expected to 

be disposed of shortly. 
 1 

. In March 1950 several bundreh Czech claims were d1sall.ond tor securit:iea 

allegedly transferred b'om C~eChoSlovakia to ~ in .Austria during the Nazi 

regime. Since su1'1'iCieatev1d.~cf3 to prove looting was not submitted with the 

original elaims, the Czechs have' recentl¥ forwarded l24 new elaims'f'ortheS4il 

securities together w1t.b substantiating statements from Czech baDks. jhe dj.s­

poait1on of these cla.1ms ill held in abeyance pend1ng an intensive ~est1gatlon 

or. the. facts and e1.rcumstar:ces:~ ~heir transter to Austr1a.· 


r~umel"Ol18 cla1ms have been received from the French government tar art 

Objec.t.s recent:).i found to be located in the U.S. Zone of Aus~r1a. '1be8e c1ajma 

will be Settled and disposed ot 1n accordance with CurreQt U.S. rezrt1tt1tion 

pOlleT_ . : . . '. . .' 
. .' I 


. . I 


No strategic materials bav:e been released in the course of reSt.itution. 

<,1perat1ons 1ntbe report period. 


I I 

Durjng ~h. third qua.rter lo/'JC>.. USACA brought outtoar bookS in the German 

language.. and signed translAtion rights tor two others} published two pamphlets 

in medium-a1zed edit1Dns and d.:1stributed. two issues ot an information bulletin 

tor publJ.sbers; and launQhed a frQject des1gned to select worthwhU.e Austrian 

book scripts tar tmpslation an(;l publicatiOn in the United states. 


, ,
.' , I . . 

~. theater was in .its usual s~r slump.. with principal activity.1"8­
, corded in t118 Salztrarg Fest.1val.B. 1.Sam.e AmIn"lcan pl.q's reee1ved radio adaptation' 

and product.1on. SEAreral were read ,before audiences by Austrian dramatic groups 
at InfOrmation Centers.. and one, had a suecesstul reading a.t a Viennese picture 
house 'Which has been taken OVer' as: a U.S. auditorium with free admittance. 

I 

'lbe music world.. like. the .t.hep.ter world.. was in the surmner dol.d.rtmls. (he 
U.S. art.i.st ga.ve. a recital in the above-mentioned Vienna tilm house,· andaseore 

ot U.S. works whose composers ru;-e represented in Austr.La by USACA were heard 

overl.ocal. radio networks. . ~ i . . . . 


. .' ",: I,
'an additiona.l.. lntomation qenter ,vas opened, maJ.dng 10 1n all•. a.nd while 


attendance falloff to on4r 148.00010 August, the n'UBber of)x>ok borrowings 

showed. a 'substantial.. increase.,. This was true not merely 10 the lib;"aries, which 

are a part ot t.he Information ~ters, but as well of the 57 extension libraries 

with their total 'of 137,,837 books.· Some 5000 AUStr.1ans attended two exh:1bitions 

or the 'Work of the U.S. painter,,: "c:lra.n.dma." MClSes. '!raveling lecturers in ~ol 

and Vorarlberg made 251 tal.ks before a total of .30,552 listeners,1b. addition to 

19ct1.ll"eS at· the 10 Centers. ' . '! . 


. USage by the .Austrim press or ne;vs' ltens and features increased ClV'er the 

previous quartar,and a p:1ctnreise~ce launched last Spring reached 75 percent 
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Securities Company, an Ame:ri:can. Corporation incorporated on 2 

January 1913 in the State :·ofi New Jersey. The remaining 61 shares 

represent directors' hol<l~ngs. Consequently,the Berlin Company 

Is cons idered to be U.S. prqperty. In support, of this, was the 

German' action in placing 'the: property under control of anUlied 
 .Property Custodian on 1 May 11942. ' ' 

~: 

,', ,','," " . . "';' I, ' " " " .-
" 

. The Austrian Ministry f,or Control and Economic Planning 

granted authority for a re:"organizational sale within the S1nger 

Sewing Machine Company of :n~wJersey of the building at Vienna 

1, Stephansplatz 2. The ·transfer was registered on 9 December 

1947~ . " " , -,.. ,: ... ' 

I' ; 

During previous quad.ripartite.discussion, the U.S. Element 
, 'circulated documentsprovlnef the American ownership' and also 

',' 

produced a record showingt~t the U.S. authorities had regis­
tered claims in JanuaJ:"Y or 1946, :Listi,ng:the property as 100% 
u.s. owned." No Elementat1?hattime considered that any German 

prop~rty was involved. \"; , " ,;.< ,',I 


, ' 

The Soviet Element :i.hets ted tha t the Austrian Government be 

required to an.t;1ul the trails~ction and censured for authorizing 


"it in the firs,t place. "They maintain,ed ,:that, the Government 

should be warned to stop, ,immediately the disposal of German 
 I ' , 

'assets without knowledge 'ofl the Ocoupying Powers, and, that the 

Vienna Inter-Allied Comma'nd:'of:('icials .es,tablishcontrol over 


, Austrianactionsregardtng ?erman property in the, First Be21rk•. 

The U~S. and British Elemen:t;s pointed out that, reasonableproo:f' 
 '.' ~." 

of Amerioan ownership had b;een produced and, therefore, no 

question of Germanprbper;ty: was involved. They were supported 

in thi s v iew by the, French ~lene nt. " , 


, . , ' , , . ; I 

" ,', 'I', " ' , 


In the Executive Committee meeting on 8 Oct,ober discussion 

became deadlocked oVer tbeiti tIe of the paper in which the 

question waspresented.:TheU.S., Brit,ish anQ, French preferred 

to retain the title showing the ,transaction was an alleged 

transfer of German assets, ;whereas the SoVIet Illember insisted 


, that the title read "Salt;!' qf German Property in the First,', 

B,ezirk•••• ~ •••• ~ •••• " The' question was finally returned to 


, the, Re~rations, Deliver,ies and Rest~tutions Directorate to 

resolve the dispute:At the ;next meeting of the Executive Com- , 

mittee on 22 October it was again the subject for discuss.ion. 

" ' .' /. ~.:' ,- . 

The Soviet representative once more r~fused to'recogni~e 

the beneficiary ownership and insisted the property was German. 

He took the view that the transaction was unlaw:t'ul and invalid, 

and insisted that the Austrian authorit'ies annul .the sale. , 

This positionwasre'ject,ediby.the U.S.,B.t'itish and French 


.. Element.s ~nd no agreement Was reached, neither on t.be title 
. nor onthe:substanoe of ~h~ Plper. 

I 

. .' , "'1 
. , ., , .' '.' '; .' 

HUNGARIAN REQUEST . FORREST,ITUTION 
, 


.. ' The Hungarian Legati~n in Vienna, on 21 July 1948, re­

qUested the Allied Counci~ to take all necessary measures ~o 

restitute property as pro'Viided under. Article ~O of the Hungarian 

Peace Treaty. The Hnngarfan Restitution Mission complained that 
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, 	 I 

the valuables on th'e so-called "Hungarian Gold Train" were sub­
jeot to restitution! under the treaty terms. Actually, the 
valuables in ques'tipn belonged mostly' tbconcentration camp,," 
inmates and persons! who.bad no known heirs.' A certain amou,nt 
of it has been tUfned over to the International RetugeeOrgani­
zation tor reliet purposes under the provisions of ,the Paris' 
Treaty for the rep.abilitation ot Nazi victims •. 

, .;, i 
In the Executive Committee on 8 October the U.S. and British 

Elements took the',position .that the interpretation andimple- ' 

J 
f mentat ion of the, Hwigarian Treaty ot 10 September 1947 waS not' 

;'
r a task of the Allied Commission for Austria. The French repre­


sentative preterred !only to inform the Hungarian Legation that 
their request should be forwarded to the Commander-in-Chiet ot 
the Zone concerned. iThe Soviet member, however, took' a rather 
loose position in 'w,n:lch he expressed sympathy with the Hungarian 
request ,and stated t~t the, Hungarian oftioial should address a 
petition tor the disposition ot the oontents of: the "Gold Train," 
to the Commander-fn-Ohiet ot the Zones where the valuables 

,remain••, No agreem:en~ was' reached and the question was dropped 
with little discussion. 

, 'I I 
, ' 

i AUSTR~AN REQUEST FOR iREIMBURSEMENT FOR DEMOLITION COSTS 
I 

The Federal ckzicellor addressed a letter to the' Allied 
Council last July ~t~ting that it had been necessary to demolish 
a bombed-out building at No. 1 Konradgasse, Vienna II as a 

, 	
measure of public ~a~ety. It was ,further stated, that the 

, 

, 	

Munioipality ot Vi~~a bad expended the sum of 10,588.75 ,schil ­
lings in aooomplis4ing the demolition.' As a result, the Chancel­
lor requestedperm~sS:ion to enter a lien in the property register 
against the value of 'ther,eal estate in order that the City ot " 
Vienna might be reiJnb;u.rsed.' 

.,' I 

'The property in lquestion was owned by an Amerioanoltizen 
trom whom it ,bad been) previously "arya.nized" and confisoated 

! , by the German Reic~, without oompensation. 'On26 ,March 1948 the 
, i property was restored! to the rightful owner under Austrian law. 

. . . 	 -". ~ . -'..' . . . 

Intl1eExecutivelCommittee meeting on 22 Ootober, the U.S. 
and Brit1shrepreselltativespropOsed to notity the C.ba.ncellor 
that "There was no deoision of the AlliedCounoil applicable to 
the case which would. prevent the Municipalityot Vienna from 
exercising its r1gh~s i in aocordance wi th Austrian law." The 

,French member merely proposed the approval ottheAustrian Govern­
ment tsrequest.However, the Soviet Element 'maintained that the 

I property was ~ German lasset and, as such, was the responsibility
I, 	 of the 30V':Ie t Commander-tn-Chiet in his zone. ,He refused to 


recognlie that the,prQperty bad been "aryanized" after the . 

Anschl,'USs and, sUQsequently restored. 'Noagreemant, was reached. 


I ' 	 , ' . \1 ' 

EXTRADITION OF WAR CRIMmAlS 

The ExecutiveCom.lnittee on 8 October considered two letters 
I, 
, 
I 

, I 
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Poland: ..... 	 . ,'. ..•.. '.' . ..' ". . .' '.' 

.'. Seven restltlltlons, having a valu~ estimated.at $20,020, 
were made to the Polish Government • The released property in­
cluded one lathe, Ipne motor vehicle,. J electric m~tors tone 

· Ulliversal mil].illg maohine, one decimal. scale and various tpols.
Four cases.conta:ining persollal belongings'otprisoners of 
Lager :Mauthausen:, Austria, and 5 paintings wer~ also restltu­

· ted to Poland. " i 	 . , 

Yugoslavia: 
I . . 

If I'· . " .' ' 


. Properties'reteased to the Yugoslav Government cOllsisted· 
ot on~ lathe, onr~lueprint.machine,'onethree-spindledrilling.· 

'. machine and one race horse. 
1, .~ .. 

, 

. . . :,',' .... ' .. ' 'l '.' " " 
TERMlNATION DA'IE FORRESTI 'lUTIONS 

"Oll '7' Octobez: 1948,' the. U.• S •. ' High Commissioner notified .the 
Austrian Federal :~cellor that the responsibility-for the 
resti tution progr~m: to Italy was transterred. to the, Austrian 

· Government. Retalned under U.S. control are .those Italian. 
~ . 	 resti tutibn cases, w.p.ich have been completed a,s o.t the above 

date bu~ in which' the delivery ot the property' has not aotual- . 
11' been made.. 'nlisIwill necessitate continued work on . 
Italian properties by the U.S. Element until all restituted 
Italian properties have been .cleared from the 'U~S. Zone. 
The Austrianauth9rities will accept physical custody of all 
other Italian properties in the U.s. Zone ot Austria in early
November. . ';:. . .... . 

.I' ! 

On 19 Ootobe~ ]948 the U.S. High Commissioner notified 
the heads ot the~esiti tution missions of the United Nations 
that at the end of 910 days, or atter 19 January 1949, tlle 
U.S. would not aco,ePit any moreresti tution claims for. Uni ted 
Nations property located in the U.S. Zone. ot Austria. This 
aotion does notatte,ot United. Nationsolaims fiied prior to 
19 January nor does i tprejudice in any way the right of a 
Uni ted Na tion to resti tutionunder the terms 0 tan' Aus trian. .' ..State Treaty. ., .. . .. . . . . 

PROPERTY OONTROL' 
. " .	~ . 

I 

PROPERTY CON'ffiOL' Acri'vrcIES 

The transfer ec66l additional machine' tools belonging 
to. various .German. tir.lns in Austria was made to. the Federal 
Mlnistryfor Proper;tYI Control.an.d Economic Planllillg under 
the terms ot the 'Tr!ls~eeship Agreement.' The machines -were 

I' 
I 
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STATU:S OF RESTITUTION CLAIMS 
FROM U.S. ZONE € U.S! VIENNA AREA 

I AS OF 31.DEC.1948 
RESTITUTION PROGRAM - 86.6% COMPLETED 

CLAIMS RECEIVED, I , 

50~0 _4.oS?_AOi(L?r~610Q .. 0 AUSTRIA 

CLAIMS DI SALLOW ED· 
200 300 400 500 

~ I 6 BELGIUM 31 
I I ~--B-R-IT-I~S~H~,~S~U~B-JE-C-T-S~ 

- I 'I 1---'---=-----BU-L-G-=-A...:...RI~A-~--r 

453~1:==========~~~~~~~Q~~~=-=-~~~~_300CZECHOSLOVAKIA 

18 FRANCE 

l 

GERMANY 

GREECE 

1205 ~1~~~~~~~~~~~-H~U~N~G~A~RY~~~~~~~~~~~~~1048~.417 ITALY 281"(' i 
LUXEMBOURG! 

TOTAL: 3566 
pERCENTAGE: 100% I 

3 6 

RESTITUTION EFFECTED 

TOTAL; 888 
PERCENTAGE: 24.8% 

I 
! 

NETHERLANDS i TOTAL: 2201 

NORWAY IpERCENTAGE61.8,.0 

23'2 ~.~~==jP~O~L~AffiN~D~=j~ 
, ' 

i 

I 
,: 
II ­

I 

! 

I 

RUMANIA 

SOVIET UNION 

TURKEY 

U.N.O~ 

U.S. CITIZENS 

YUGOSLAVIA 

AUSTRIA 

BELGIUM 

BRITISH SUBJECTS 

BULGARIA 

CZECHOSLOVAKIA 

FRANCE 

GERMANY 

GREECE 

! 157; ~~t==-~H'~UN~G~A~R~Y==j! II ~ 
136 ~--'f----____~IT,-A.::.LY______--l 

LUXEMBOUR,G 

NETHERLANDS 

I NORWAY 

1,18 ~'t____----,--P~O=LA...:.:N..::D=---~__,­

RUMANIA 

SOVIET UNION 

TURKEY, 

U.N.O. 

U.S. CITIZENS 

YUGOSLAVIA 104 

CLAIMS PENDING 

TOTAL: 477 
PERCENTAGE: 13.4% 

* CLAiMS DISALLOWED BECAUSE 10F DUPLICATION. LOCATION OUTSIDE U.S.ZONE OF AUSTRIA OR FAILURE TO 
SUBSTANTIATE CLAIM. : I . 

. I -** ALSO INCLUDED IN THE NUMBER OF CLAIMS DISALLOWED ARE 710 HUNGARIAN AND 145 ITALIAN CLAIMS 
WHICH WERE RELEASED TO THE AUSTRIAN GOVERNMENT FOR DISPOSITION. 

, I DECEMBER 1948 
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. : 

COMPLETED 
, I

;RESTITUTIONS 

FROM U.S. ZONE AUSTRIA a U.S. VIENNA AREA 


I 
(IN THOUSANDS 

I 
iOF METRIC TONS)

. 

I i 

!!I!I 7.12 

~. " 

6,41 

- LEGEND: TOTA LS: PERCENTAGES: 
ART 5 S. 62 11.4" 


c=::J INOUSTRIAL EQUIPMENT 23.28 47. 5" 


TRANSPORT EQUIPME\'IT 17.47 35.7" 


~ OTHER PROPERTIES. 2.67 5.4" 
-
GRAND TOTAL 59. 04 100.0" 

.. TOTAL FOR COUNTRY 

6 

5.fIE 

5 4 :5 2 I ° , 0 1 2 3 

3.57 .AU:STRIA 0 

.10.04 

0 *3.60 0.02 
, 
B~LGUIM .0.13 

P.14 [ ;'0.32 0 

0 BRITISH SUBJECTS. ° 
0 i *0 0 

0 BULGARIA 0 

0 *0 0 

0.15 I CZECHOSLOVAKIA .0.52 
·0.24[ , ' 

~O.IOI '*1.00 

or­ : F;RANCE 
1.57 i '*9.24' 0.08 

6.24 II 
I 

G,ERMANY 0 
0 *0.24 ° 
0 :GREECE 0 

0 ·*0 ° 
0.02 , HUNGARY 4.07, 

2.7f .. 
1*8.62 75 

. 0.6~_ ; ITALY -0.86, 
i *8.25 

~]0 LUXEMBOURG 
! 

0 I *0 

(U8 I , N~THERLANDS 
3.00 i *3.4.1 ~ 0.15 

J 0 ;NO'RWAY 0 

1.8, 
,*1.80 0 

0.19. I POLAND 358, 
0.05l, , *9.67 

I,

0 ! RUMANIA gO.51, 
0.03 *0.55 ();Ol 

0.04 SOVIET UNION 0.01 
0.25[ , ; .. 0.32 0.01 

0 , TUR KEY 0, 
0, , *0 ° 
O' 

, 
U.N.Q ·0,

0: I 
*0.03,. 0.03 

O' U.S. CITIZENS 0 
0, : *0 0 

0.03 ,YUGOSLAVIA .-0 57 

1.20 ct:= I * 1.98 ~O.l8 

DEdEMBER 1948 , , 
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, ~ I 
, I' :1 
, 

; I 
i 

DECEMBER 1948 

500 

MAik. 

2253.55. 

2102.95 « 
1310.50 

, , 1379.00 

3938.00 » 
2020.001 

1849.80 I({ 

":' " 

1251.151 

3657.751 ~I 

600.006 

U20.00, 

7888.10 (, 

98'6.70 

NOTE: ESTIMATED VALUES BASiED ON CURRENT, U.s. DOLLAR PRICES, 

r ' 

t
'" 

R. D. & R. 	 RESTITUTION 


,I I 

FROM U.s." ZONE AUSTRIA a U.S.' VIENNA AREA 
, , I),," AS OF 31 DECEMBER 1948 

I' " ': (IN THOUSANDS OF DOLLARS) 

ESTIMATED E~ALuATION 
' 
OF COMPLETED RESTITUTIONS, 

400 500 

AUSTRIA 0 I
206. 60'; J I 0 * 143832.4 
1;35.00 II_ 5.00BELGIUM
ii i 53.40C 0*263.4
h 

0 BRITISH SUBJECTS 0\ 
, ~ 0 2.00 
i 

* 2.00 

, 0 1410.00 

f 
BULGARIA 

0 0*140.00 
. ! I 59.70R CZECHOSLOVAKIA 

~.. 
191;05 I . , ~123.05*5492.65 ~,:" ' 

11434.20FRANCE, 
. , 

I Q 1713• 	7504.35 

GERMANY 

, 
0 

,r 0 0* 1310.50,
I'·, ,0 O·GREECE 
" 1.000 *1.00I,' 

HUNGARY ~980.00 

f, : ~*11970.10 
1 

.10ITALY :=;12E 
" 'j 533.0o*453 

f 0 0LUX~~.BOURGI 0 0*0I 

I 75.0CNETHERLANDS ,: 5143.75 ~ 59.85 

I 0 0NORWAY':
I, 

I 0* 600.00, I 

, .... 2274.50POLANDI 

I' ! 40*11314.00 ~ 3l 

267.00)' RUMANIA 
5.003~.00~ 
 * 308.00 

5.0010.40 SOVIET UNION 
75.10 

0 

r8, 7OC= * 157.20 ~ 

O' 

0 
TURKEY 

0 0 

0 I>U. N.O. 
0 l:;liiI415J80* 45.80 

0 

0 

42~.10 
I I I 1228.65*2648.45 

I' : 
_ART,' I ' 
c::J INDUST~IALi EQUIPMENT 

400 300 )200 100 0 

0 U. S. CITIZENS 

I 
 0 
 *0I' 

t 5.00 YUGOSLAVIA,.t 

! ,I TOTALS 

... '155160.10 

,Ct::J 	 21382.45 11.0'1. 

11023.85 5.6'1.i· 
t ~ , _9_6_98_._ZO_____5......0_'I.;;,.. '­GR~ND ITOTAL 195264.60 100.0'1. 

I *,TOTAL' FOR COUNTRY 

I\lIi!I TRANSPORT EQUIPMENT # 

~ OTHER PROPERTIES 

o 100' 200 300 

PERCENTAGES 

5118,85 

.65 

5673.10 

78.4'1. 

, I 
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. I i 
. ", I . . 

gove~nments of the U.S. ~nd U.K. Zones in Germany on the' other. 
Specifically these agreements consisted of (a) an agreement
between the Bizbne and,Au.strif;l covering payment tor trade, con"!" 
cluded last July; (b) a special agreement between the Bizone. " 
and Austr ia· covering payments tor an exchange of coal and . . 
eleotrioity, dating from ~ast August; (c) a 'special agreement
between Austria and the., Bizone covering trade procedure; and 
(d). a letter between the two trading areas concerning regu­
lations of payments arising from the grant and credit arrange~ 
ments ,. between Austr ia and! t.be U.K. within the framework· of the 
aforementionedagreements~ 

. . ' .. ' / I, ! 

Under the Control Weement of'· 28 . June 1946, the AUStrian 
Government is not required ,to sub.m.1t the texts of agreements
of this type,but mUst oniy notify the Allied Council of the 
oonclusion of international agreements between Austria and one 
or more members of the Occupying Powers. The U.S., British and 
:French members of the. Executive Committee wereunablevto convince 
the Soviet member t.batt'he'i conclusion of payments agreements 
was not ;preceded by trade ~greements. In the Soviet member's 
View, there must have been; a previous trade agreement in order 
that a payment agreement c9uld t ollow. Furthermore, the Soviet 
member Charged that the :Austrian Government was ta:rdy in noti­
fying the .Allied Counoil,ot the international agreements in 
question. .• " .'" !.l, '.,' . . . , 

. . ! 

The u.s.,' British and i;French members ·ot the Executive Com­
mittee on 21 May.proposeq. ~o acknowledge the Chancellor's 
let·ter and let the matter rest. In answer to the Soviet. repre­
sentative's suspic~on·that 'a trade agreement existed, the British 
High Commisslonerexplai.q,ed that state· trading was a compara­
tively: recent development.:1Jn the world and that normally trade 
was conducted between ind:lv1dUals without the necessity of' 
governmental agreements. f The ,question was eventually dropped
without agreement. . . 

lOOP' PLAN FOR THE 41ST RAT:t0N" PERIOD' 
.' I' 


. ' ' ,'. " : " . ~ , . ," '. ' . ,
'". " 

Atter examib.ingthe'·Austrian Government 'a food .plan .for 
the 41st ration period, the ;Executive· Committee on 21 lily . 
decided. to take note of it., The food plan indicated an in­
crease in the ration for hoUsewives. . At the same time, a, 
deficit of 7.)' billion calories was shown in the plan. The 
Executive Comm1tteenotlfie~ tbe Chancellor that it would,not 
objeot to the ration increase fQr housewives provided the .' 
Austrian,Go~ernment first me~ the complete ration for all other 

.oategories of consumers. . lIt, was made plain in· the. note that· 
before increases tookplao.e ~eficits must· be convered. 

YUGOSlAV COMPLAINT ON RESTITtiTTION 

On 26 Maroh, the Yugo~l~v Political Representative in. 
Vienna wrote to the Allied,.Commission complaining of dift i­
oUlties enoountered in carrylng out restitution in the U.S. 

i .' 
, 
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Zone ()fOccupation: 1f1 Austria, .The Soviet Element demanded that 
a lett,er go.to· the:: Yllgos1av representative assuring Jl1m.that 
res1:,itutlon missions I 'Would b. p3rmitted to function normally in 
the U~S, Zone, It alSO propos.d .that the Austrian Gover.amentbe 
wa,rnedagainst,+nterrering witht:b.e activity otYugos1avresti­
tution missions an~ ~ainst disposing of looted. property. 

~. I' . 
The U,S, Deputy; Commissioner on" tMay firmly pointed out·' 

that, since. restitution was handled on a zonal basis~ the 
Yugoslav c amplalnt: was a matter ot concern only to the U,S, 
Commander-in-Chier:. .The French and British representatives
supported this poslt~on, and as the result ot further dis­
cussion the Soviet: Dt3puty Commissioner ev.entua11y joined the 
others in dratting;al1etter to the Yugoslav Political Repre­
sentative which intor.med him that any question ot restitution 

f 4 in a particular z0;1e should be addressed to the Conmander-in-I 1 

r Chief of that zoner 1 . . 

I
TRAVEL OF AUSTRIAN: METEOROLOGISTS 

\ i 

The Austrian ~o~ernment notified the Allied Commission by
letter on 5 April th~t, at the invitation of tJleU,S, Element, 
theyinte.aded to s~n4 six Austrian meteorologists to attend 
a training course' inlthls subject being held in the U,S, Zone 
ot Germany-.·· The Soviet Element obj ected to the departure ot 
these persons and ~~rged that such action violated the Control 
Agreement. It wasftheir opinion that such training could only
be carried out by permission ot the Allied Council. 

. I 
: I . .'

The U,S" British and French Elements held that it was a 
matter tor the Commander-in-Chiet in each zone as to whether 
they could invite~u~tr1ans to attend meteorological schools. 
In the Executive C~ittee meeting on 7 May, the members main­
tained their posit~o~s and the question was dropped without 
agreement. ,I I 

• I 

REQUEST FOR EXTRADITION OF VON p~ 
".1 .r I 

In reply to the i Austrian Government's request r or the 
extradition of Franz Von Fapento Austria tor trial as a war 
criminal, the Execl:J,ttve C.o.mmittee intormed the Chancellor that 
the U,S. Military Gove.t".D.Jttent in Germany would be unable to 
grant the extradition in. view ot the fact that Von Papen had 
been sentenced by. a qerman court under the Denazification Law 
to a term ot 1mpri~oqment, The Executive Committee expressed
their regret thatth~1 w~re unable to tulfi1l the desire ot 
the Austrian Government in this respect. 

:II 
DISSOWTION OF SUB+COMMITTEES 

~ 1 

As the result tO~ a periodical review ot the organization 
ot the Allied Commission, the Executive Committee decided, on 

I I 

, . , 
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R.D.&R. GERMAN EXTERNAL ASSETS 


This case illustrat!es i at least two important ways in which 
U.S. and Soviet pol:iciesaffecting German External Assets 
differ. First, the' U~S. policy is that there shall be no 
physical removalso:f?erman'Assets from Austria. ' Instead, 
manufacturing plant's and other types of assets are to be kept
intact and operating to produce goods needed i,n the Austrian 
economy., ­

! ' , 

. The second pointl of difference in policy ,concerns the 
ultimatebeneficiali ownership of the AEG Vienna property.
As in this case, a :large part or allot the, stock of many
Austrian corporations'is owned by ,corporations located in 
Germany. , The u.S. policy seeks to pierce the veil of cor­
porate ownership and to determine the ultimate owner. In this 
case it would hav~' ,been thought that the 18% American partici­
pation through AEG ;Se~lin should be exempted fromreparfJ.t.ion 

.claims. The SOviet· Etementgenerally has deClined to look 1c­
yond the corporate rec:wrd of immediate ownership~ of shares in 
the Austrian cbrporat~ons; and in this case, to date, no pro­
visions have been announced concerning the 18% American bene­
ficial ownership of these 928 machines, the equipment and the 

, j , , '. " 

tools remo:ved from thesetactories. 
" . ' ; ! ' 

Investigations were completed and reports prepared in 
,conneotion with nine additional enterprises, having or sus­
pected of having a Ge~an interest. These enterprises in­
cluded building contra.ctors, tile manufacturing, and a housing
project. It was de~e:rmined that these companies each had 
various degrees of German ownership. 

RESTITUTION 
,i ' 

I 

, : i ,


RESTITUTION CLAIMS PERIOD EXTENDED 
I 

A proposal of :th~Austrian Federal Ministry for Property
Control and Economi1c Planning to extend the period for filing
restitution claims ;un~er the first, second and third Austrian 
Resti tution Laws to, 31 December 1948 beoame effective in 
February. Originallylthe period for filing would have ex­
piredon 31 March 1948. 

. ·1 

, The'proposal wasiembodied in an Ordinance submitted to 
the Allied Councilln:January 1948. The French and Soviet 
members withheld thelf approval of the Ordinance and therefore 
the effective date of; promulgation was delayed until February. 
Ii' 

The first re:Jt1tution law of 26 July 1946 provides that 
property expropriated I by the German Reich for raCial, national 
or other reasonS may pe returned to the rightful owner before 
expropriation, or to his heirs. ' To date approximately 4250 
claims have been fi~ed and 2730 have been acted upon. There 
remain 1520 cases to.be considered. 

FEBRUARY 1948 
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R. D. & R. RESTITUTION 


The seoond restitution law provides for restitution to 
the righttulownerof property expropriated under raoial or 
national laws' which had passed to the Au·strian GOvernment 
from the Nationalsozi,alistisohe Deutsohe Arbeiterpartei (NSDAP)
and from oertain Nazi party members and certain war oriminals. 
Under this law 145 ola~ms have been filed, 100 have been 
aoted upon and 45 remain to be prooessed. 

The. third restitution law provides for the .restitution of 
property which was acquired by force or duress, with or with­
out compensation, by persons, natural or juridioal, other than 
the German Reioh. One.ot: the principal actiolls under this law 
is for the relief of persons whose property was "4ryanized"; 
e.g., Jewish persons who 'were deprived of their property by 
Nazis either through force or pretense of purohase. This law 
authorizes extra-judlc~a]Jsettlement between the olaimant and 
the "Aryanizer".· Only '529 oases were handled by the Restitu­
tion Commission by Deoember 31, 1947. Many hundred cases 
apparently have been s~tt'led without resort to judioial action. 

. II' 

The deoision to xtend the period for filing restitution 
claims gives furtber prot~ctlon to those persons who have not 
yet been able to comply: w~th requirements of the three·resti­
tution laws. . 

. . 

The appli'cations are! heard and acted upon by appropriate
legal and administrative authorities of the Austrian.Federal 
Government. ' . . 

RESTITUTION OF LOOTED PROPERTY 
. '. ' I . 

New claims reoeived f:rom Allied and .ex-enemy nations 
. tOtaled 164. Of these 117, were Italian and the remainder 
were received from Franqe ,i Belgium, Czechoslovakia, Poland, the 
Netherlands, Hungary, Yugbslavia, Rumania and the Soviet Union. 

After thorough inves~lgation it was found necessary to 
disapprove 49 claims. In most caSeS the. property could not be 
located in the U.S. Zone,while in other cases claimant coun­
tries could not SUbstantiate the .claims. 

, I 

Restitutionsoompleted during February numbered 31, re­
quiring for shipment ofth~s property 44 carloads of freight
having a value estimated at $284,200. Total deliveries to date 
amount to approximately' .25:11 oarloads having a value estimated 
at $189, 266 , 000. .' . ~ .'. . 

I 

I
Restitutions' were mad'e to olaimantnations as follows: 

r ; 

Austria:, 
, ! 

One oil painting on:wbod by Jan Gabriels Sonje and ident­
ifiedas being part of the confiscated art oollection of Jan 
Engel of Vienna, was relea$ed to the Austrian Bundesdenkma1amt, 
which will handle the internal restitution to the heirs of Mr. 
Eng~. ' . 
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8. D.& R. REPARATION &RESTITUTION 

I 
! ' 

~€loslavia, 

"Five freight ct:tra, of miscellaneous property, including 
valuable macbinery a.:n,d Ielectric motors released from the Spin­
n:i.ng and Weaving Mill at EbensE;'e, and chemical laboratory, 
eqUipment from the Iro!} ,and Steel Works e,t Linz, w~re returned. 

" 

PROPERTX CONTROL 

The transfer of respon'sihility for direct control and 

administration of German-ovmed business enterprise.s in, the, US 

Zone to the Austrian :Fe1deral Gove!'nment, under the Trusteeship 

Agreement oill July 1946"nee,red completion durirtgthis month 

vlith the transfer of :afurther 11 Germrul or partie.lly Gerrrian- ' 

oVinedentel'prises,. Thi's transfer brought to 349 the ,total num­

ber of enterprises processed under the Trusteeship ;Agreement.• 


,
.,' , . I I . , 

The Austr1sn Ministry for Property Control and Econ.bmic 
, Planning grf)s.tly increa~ed their act:tvit ies as the1r ,program 
for the adm1nistrationand supervision'of German properties 
unper the, Trusteeship:, Agreement became formula,ted. As the 
1.:1nistry attempted to: take full advantage of the terms of the 
Trtlsteeship Agreement', the US Elem~nt received inci"eased nU111bers 
of requests for authoriz'ation to lease, rent, sell, or ,other­
,\yise convert physical!, ~urplus, s.n.Q, perishable'assets, of ,German 
fims in ,the US Zone.' ~he,' chare.cterof these requests and the 
iprormatiol1 '\7h,iCh SUPP,',otted them ,i,n,d"ieated an 1ncreased effl- ' 

,ctency in tbe organiz9.t~ons of ,the M1nistry charged, witbthe , 
responsibility for supervising these German properties. Three 
l~[lse contracts covering r,le.cbinery ,and equipment of trustee 
firms wereapprovec1,' which 'l'lould pe!'mi~the 'incorporation of 
this equ1pment int 0 operat~pg, firms w1thmaterial as'siat.'ance to 
the re,col1struction ,effo~ts of the Aus'tr'1~, econ,onr.t.:The Minis­
try presented a plan ,t'ottheeonso11dati(:m of 11 separate Ger- ' I 
man,constructionfirr.'1s under a single, admini.stration wh'.ch Vias, I, 

designed to 1nc.rease,admiriistret1Ve efficiency and correspond­ I 
ir..g decree,seof adminis~ratlve expenses.' ' 

, ":.' .' ! ';';" ,',' " ',' " ' " ' 
Hovrever, even though it. v1asthe intended purpose of the 


Trusteeship Agreement,:to, per:nti t.lllax1mum use by the Austr.1an 

Government'· ot these ,'assets, 1n cthe reconstructiollOf the 

Austr1an economy,· tbe,'USElelllentd1d"notcQrisider ,it posstblec 

to authorize: 75%of:st?:chreques~'s;for" sale and lease . agreements. 

In the absence' ,of, any'b~eei>de:r1n:1ti'on as tq the degree and, 

form which the,ob:Ligatlonfor. the' preserv.ation of Ge,rman 

external, assets ,must -eake,the.US Elel11erit1s. compelled. to ,act 

in a marmet' consfsten~.~ith, the position taken by US :pepre­

sentatives at theJ\ustr:1anTreatyCoint\11ss~on>discusslons. In, 


. v1eVr, of the positi9I1't~eIl by: these repre"sentat:tves; that is, " 
that title' and r1ght;0f:j:11sposal,ov'er German external assets , 

, ! 11es vlith the' German Ext;ernal ,:property Comrri1.ssion in Berlin, , 
1 - . . 

i ' " 
'. i 

,I 
I 
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" 	 PROPERTY CONTROL: 

the US Element in Austr'iai was obliged to consider that .the. 
r;ranting of perm,ission for sale or conversion. of surplUs and . 

,deteri.orating assets of German firms in Austria, di.ctated by 
sound busin~ss practices, i would be prejudicial to the position 

. taken by the US representatives on the Treaty COmmission. As' 
· a result, throughout the US Zone of Austria many. Germ~nfirrils . 

f.re currently inoperative~ in a state of undeclared bankruptcy,. 

with physical assets in the form of machino:ry' and machine tools 

which Bre vitally lleede~ in the Austrian economy. Likewise, . 

there arepl:1ysical assets [ of German firms which are above and 

'!:leyoll,d the. foreseea.blehe~ds of tb.e Austrian economy which 

could be conver·ted or trs,ded without any diminution in the 


.overall value of the Germe.n firm involved for other assets of 
vital need to .theAustr:i~ economy. 	 . 

. . 	 I " 

Iftne US mission 'of i reconstructing a sound Austrian 
economy were to take prlority, it wbuld then be riecel?saryto 
establish a policy permitting the authorization of specific' 
transactions involving :di~position or conversion of physical 
assets belonging to German enterprises, fusofar as' suchtrens­

· actions would not result in any diminution in the Overall . 

value of tpe firms conc,el'hed and would be necessary to, . or 

specifically beneflt,thei Austrian economy. Under present 

conrlitions, the Austrian Government, as trustee for German 

properties, cru-mot be authorized to sell or convert physical 

assets'of German firms,: tpe . sale of which wWld be dictated 

by sound business pract,ice, aside frOm errs question of reha­
bil1tatingthe Aust~i~ eponom:y. . " . . . 


. 	 '. .' '. ", I' ..' .' ','.,' '. 

The. pl"ogi"am for tran'sfer to the AtistrlanGovernment of 
the. responsibility for cop.tinuing administration over Austrian 
Nazi Party and Par,ty Le'ad:el"s' property, . reported to have . 
become operative in Mayl~47, was completed with the exception 
of administrative' recording tunct10ns~ This operation involved' 
over 900 bUsiness enterprises, real' estate~ 8lld movable prope~' 

'. 	 ties' which had been he:setiofore under direct control.of}4ilitary 
Govel'J;lment Property Contlwl Offices. . ' , .. ' . " 

, ". ., I· ." . 
I 

,Ili accordance wi tl1 esta.l;llished practice, all correspotld.;. . 
.' 	 enCl;) rec~ivGd from pers,ons dispossessed for racial, social, or 

political reasons weretre'ferred to theappropriate'a:gency of 

the Austrian Goverh.men~. I Correspondents werefullyadv1seA.,as 


· to the steps necessary :fo'r· the filing' of claims and securlns. ot' 
protection under tbe r~stitution laws. 
..' '!' 	 . • • 

.' .". : . I 	 '. . . ..... 
The Austrian Gover~ent was criticised by minority groups 

and critics of the· Government for the de:!:-ay in the establish.:. 
ment of the ma.chinery nec'essary, under its restitution leg1s­
lat ion, to hear ru1Cl' adjud:ge claims by disposses'sed owners.' . The 
Governmentexplainod tq.e (delay on the grounds that ,the already 
tremen.qously.ovel"burdened cohrt' dockets and shortage. of quali ­
fiedjudgos made it impos'sible to find the men, necessary to " 
sit on the restitution ,courts. An amendment to the Third 
Restitution Law was passe,d which eased the qualifications 
required for persons t'o sit on the restitution courts. upto 
30 September, e.pproxim~tely 2500 reques,t.s for restitution had 
been entered under the :A~strian First "Restitution Law; but 

" ' ,';, :Ii;., , ' 
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only 500 jUdgements. had been ..rendered on,these cases. No 
;judgementswhatsdever had been. rendered' to date under the 
Se.cond and Third IRestitution Laws.' It was only in September, 
and then n'ot'inall of the Laender, thatreatttutioncommis­
,~10n3, had>been'isu:fficiently orgruiizedto take action on the'.' 
thpusands .ofrequiests .pending,especlally under the Third Law. 

. . " . ,<,. . ..'. -.: .:~. .... .:' , :- . .' ,-.' -. ::, , 
•. ' , .• : . 1'-" '! .,'.. ';' ' ""., \ "". . 

" . An exchange of· cables with the Department of the Army, 
resulted ,in the e'stablishment, ofanadditional. ,$100, 000 .Worth'" 
ofuni4Emtifia1:)le!lootedpr:operty,;discovered by US Forces in 
Austria, as bel·ng·' available: ror,.:release to the Preparatory ... ' 
Comrnisslonofthel International Refugee Organizat'ion,under 
.the terms ofA~,tiple,8,'partlor tl:'le Paris Reparations Agree­
ment of 14 Janu,ary 194.6. ,A release of these it,ems to pcrno, 
together wlth:a'release of the inventory of the ftH~ngarian 

,Loot Train"', valued athetwe.en one and three .million dollars; 
were du~ forcoinp~etion dtlringOctober. . . 

, .' I . 

Inc~~asing'·difiiculty with the Soviet Element r s activi­
ties in the First:Bezirk (International. District lof Vienna 
wera'experiencedby US Property Control Officers. The Soviet 
Element, f'ail:ing :+n itsefforts'torescirid and declare null' 

. and .. voidquadripi:uititeoperatlon·al· pr,ocedures established for 
. this district; . had ' chosen to .act unilaterallyinthlls search· 
for ,infQrmation' and the .issu8nce'of·dlrectlvesto administra- . 
tors and managers: ofpropertyintereifts and buslnessenter~, > 
prises in the First Bezirk of Vieima.· .. ' . 

. " 

, . 

'~ I 

\ . 
I" . ',' •• 

A requestwasl rec;eived from theAUst~ian'Governinentfor 
assistan,ce in establishing :the ownershlpof. those .. assets of 
the ,ReiQhs Autobahn lying In the SovfetZone..Tliisrequest 
was based upon .thei ass).ll1lption that the Soviet Element would 
claim a large part\ of this roadway as a German external asset. 
This request pre,sep-ted unique and complicated problems•. Many 
kilometers of ri,gh;t-of-way owned by the Austrian ReichsAuto­

. bahn would be claimed, according to the Austrian .Government, 
by the Soviets a.,s' ~ermanextern.al assets in Austria. under the 
potsdamAgreemel~t.; If these claims wereestabli.shed, the 
Soviets would be in possession of extra-territorial rights in 
Austria.. Other :assets of the corporation included. tourist . 
'hotels, officebuildings,filling stations, road-side rest 
c,amps, and other, facilities for automobile travel. Prelimi­
nary investigatipn; disclosed that the German .Reiehs Autobahn 
was originally incc;:>rporated in Germarw and subsidized by .the 
Reich to the exten~ of EM 50,000,000 as its original capital. 
FUrther finrulcing, I both in Austria and Germany,' was accom- ' 
pli!3hedby'the iinpositionof a tax on motor oil, gasoline, 
and benzol. It was indicated, but unconfirmed, at this time 

! 

',. 
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.. .. ... ..T4e.i~~A:;;::~:r:~~j~:~r:~::::::RUJ::~e~~S"25ticiuded'''\
dllrJng·the.+~~t''Neek,:;'i~Jupeb~t~eenthelJSaI,ldAustria.~ade .itself· 1\ 
felt;:.c1uring.J"uly ~::Th~:Austrian.pre.s~~.!lcl:'pup].ic:tultY\recogniz.ed '. \ 
t.his.assist~nceas'one 1of·.t.hembst.sJgnificaI'it·s.t.~PS:: t.o'Nardsreal ' 
econbm±crehabi1itatiori tObccursince·t.hecessatioir:of'hostili ties.' 

';'TwQ'oir:-:the:'agreements cqnce-rnedtheb'oEits' of maintaining the. US. 

, o99:upatioI1'fOrC:,esriOrmerl.yborne by.th~:i\us~t;ri.anGovepurie·:rJ.t--one 

"proviqe'd':for: ':thepay:mel1t.:tri the Aus.t~ian Gover.I1m~n:t'in. dpl1ars ,of 

",,;oc.cllpati~:m c:ostsafter! l' July., 'whilet.h~otherturn.ed.dverto th,:; 

·;AUst:rianG.overnment the.'su(il of308f~82,590 "schilTingsas' a ,final 
settlementforoutst~nding, accountsal1,dclaiT11sLnciden t.to' the 
,opera,tionS:,otthe'UStor,ces'iri Austriatrornthe;end.bi ,the war' to 

:""30'Jun;e>;9;~7:~ .....:::J ' .' .. ' ." :,...'..,' 

..... ........~~a$~~;si~:~3i~~:~~~ix;~~~~~~~r~~~~~~gl~~!~t~ii~1~~;~~iv{ :'. ..... 

",U:S',:Co.n:gress for the.~.de\Jast..?t.ed.·'C0lltl"t~les;·of)~qrppe:~.;Int~p,(j~d ...:lS '. 

.. . 

: .: ... 

' ... 

.~ .'. ~ 

. ,"':., 

'as:.' 
":.' "" , " " -:~ ." ': ';.. -' 

.... .""." " : :. .:. ' .'::' .' ~ .. 1"''''',' \ ". : ' -. 

SOVIET,ATTACK ON uS:·ASSIS.'rANCE .... ...".::' '. 

•. ..••.•.h.the Al~ied C?uIjc;;i"1il~etI~bi iO:0'I1).;>':the~~,j';et.i~·igh .......... . 
Comrn1sS1oner stronglyattaqk,ed: ~~eVS"act~on.1ngrantlpg",.economlC 

"assJstance to Austria ~,:He'·:gpeI1edhisa·ttack~:W-ith'tl1e";ac.c:lls'at~bn. '. ". 
tho, tt,rleUS Elementhad, taken.c3.dvai1tageof:Austria,'.¢:~:.ecop.().niiC ...•. .•.... ..... • 

..···!~!!i~~!!!~!~~~:~~;~~~~~~f!i5~.r!~!~~!iifl~jlfjll~~il~li~r0' 
'. ',..:'.,.....•.,.....:........,' .....,:.','.'.:.:".:... )".' 

" . " . ' .. " ~,: ;~~,'.". ~ ',:.-: "':.' ." 
.. ;.. : ... ", . 

.'." 

. " .. ' 
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el) ,the stipulation that'sll US relief supplies shall be 
distribut'ed by the, Austrian Government under the direct super­
vision and c~ntrol.of U13representat1ves, (2) the clause calling 
for the furnishing by the'Austrian'Government of current informa­
tion regarding plans and,progress in increasing production and 
improving collection of. locally pr'oduced supplies, and (3) the 
stipulation that the Au~t:rian Government· shall furnish upon re­
quest information concerning :the production, use, distr'ibution, 
importation, .and the exportat'ion of, any supplies which affect ' . 
the' relief needs of the people • ,The Soviet member further charged
the US Element with violation of the New Control Agreement and 
the Allied Council food decision of 13 December 1946. He further 
main,tainedthat the superVisory control retained by the US Element 
was' indicative o!~,ckofltrust ~n the Austrian Government. In 

'conclusion, the ;:)OV1et High COmtD1ssioner demand-ed the annulment 
of the .obj.ectionable p~ov!isions of the US";Austro agreement.' 

. I J. . 

At t'he .' following mee!ting of the Allied Council on 25 July 

the US High Commiss,foner ;too'k the occasion to· reply to the 

Soviet member concerning,lhis .charges •. It was pointed out that 

Article6(a) of the New Co~trol Agreement gOV'6ImS the conclusion 

of agreements betweenA,t.Uatria and one of the ,four powers,' and 

that. the provisions of :tl+is article had been :tully complied with 

by the Chancellortsnotification to the Allied Council of the 

terms of the agreement. The US member commended the concern of' 

the Soviet member for the welfare of Austria and his solicitude 

for Austrian sovereigniYi He categorically rejected thechar~e 

that the US sought control over the Austrian economy--since1t 

was impossible to cons~der the furnishing on a relief basis of 

certain basic essentialsiof life a means of gaining political

or·economic·control. I~ ·wasexplained that the purpose'of the 

US supervision over the distribution of supplies was to assure 

the American people 'that! their latest contribution to Austrian 

recovery, coming after:. more than 20.0. million dollars already 

provided since 1945,wou~q be utilized 1n such a way that all 

classes of. the populat:ion., irresp.ective of pur.chasing power, 

would receive their fair! and suitable share. The US High Commis~ 
sioner declared that.he·would welcome similar action .under the 
same conditions by any o.ther power. Moreover, no information 
would.be .required from the Austrian Government which would not 
normally be made public lor' equallY available to any other occupy­
ingpower. He invited :th:e o.ther High Commissioners to assign a 
representative to accompany the American representative during 
his' observation· of the actual' distribution .. at .supplies to the' 
Austrian public., The intentIon of the. US Element to abide by 
the Allied Council food :declsion of December 1946 was' reaffirmed, 
and the Soviet's accusation of US distrust in the Austrian .Govern­
ment \\Fas countered: with 'an expression of confidence that the ' 
Austrian. Government would allow no zonal or' class discrimination. 

'.' ,. ',.1 , .' .' . . 

Colonel General Ko~asov, the Soviet High COmmissioner, 
follow.ed his statement in the Allied Council with a formal .:riote 
of protest to the Federal,Chancellorreite.rating the'Sovietv1ew ' 
that the US Assistance~greement seriously compromised Aastria 's, '. 
independence and thus constituted a violation' of the'lioscowDeala­
ration, the decisions of' the European -AdviSOry Counc.il i and 
the Control Agreement; of 28 June 1946. Following the pattern 

. , 
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of the Allied Council;attack, the note charged.that·the.agree';' 
ment placed the entire Austrian. economy under American. control. 
It concluded witha:warriingthat ftthe Soviet Command makes the 
Austrian Governmentir~sponsible for all consequences arising
from the acceptance:of such conditions.1t 

. .; . i . . 

The Austrian r~aqtion was prompt.andcotirageous. A reply 
to the Soviet Command :Vt'as' agr~ed upon at tlle Cabin.et meeting
of. 15 July and delive~ed the sa.me day~ 'It in:formed the Soviet 
High.Commissioner that the precautionary 'meaaures, of which he 
had complained were. written into the, agreement. because the 
Austrian Government, in view of .theext:ra.-territorialpractices
indulged in by the industrial enterprises under Soviet administra­
tion, was not iIf a po~i tion to give assurances that relief 
supplies would goe~cl;usively to meet the needs of the Au~trians 
and not "those of other. Governments". The reply expressed the 
Austrian Government:' s . confidence that the US would readily wi th­
draw these stipulations as soon as Austria'waain'a position to 
give such. assuranc,es .Iand suggested in c.onclusion that a good
first step in that di~ection would.be for USIVA (Administration
of Soviet Property· in'IEastern Austria) to' begin conducting its 
affairs in accordance ;with Austrian laws .and regula.tions.

i . 

The Communist. pr~ss, taking its coefi-om the statement of 

the Soviet High Commissioner, attributed to the Relief Agreement

the most sinis"terof ~apitalistic moti.ves and anticipated the 


. direst of consequences for hapless Austria--and continued this 
editorial attack for t.he remainder of July., The Soviet-dominated 
press obviously considered the agreem.ent an. open attempt to. lure 
Austria into the western camp, a challenge to the Soviet Union's 
own economic and political designs. It was certainly associated 
with Austria's acceptance of the invitation to Paris. The .Red 
Army newspaper Oester~eichische Ze:i,tung saw in the provisions of 
·tqe agreement a me~s,by which the US "may hold Austria in the 
hollow of its hand, able at anytime to turn Austrian economic 
calcu;t.ations upside, '<lown simply by stopping delivery or recalling
relief supplies alrea<i!.Y delivered,should Austria in any w8:Y provoke
US displeasure. tt Nevertheless, the prinCiple obj act of the Communis' 
presel attack was th~ ~ustrian GOvernment. 

i 

. . . i 

ADDITIONAL.ASSISTANCEiTO AUSl'RIA , ..., , ­

.' ·'oilSI 'July the' tTS';'Import Bank announc'edtheapprovalof


.credits t.~"t.all.ing ove±- 13 million dollars· to finance, imports 

intoAustr'~~of urg~nt.l.Y needed materials and equipment for 

sel.:ected· ~nterpris,es in Austria. These cl"~dits were planned 


, to cover .aq.:I".l:imum :lmpo~t requirements of sPec:itied enterprises
in such f;~ld.s' as alloy steel, electrical lllachinery, non-ferrous 
metals, QlE.i'gpihery,ahd l che.micals •. The Bank specified that of .the 

. tqtal S,400:,OpO .do'llars was allocated for the pu,rchase' of materials 
and 4,600.,090'. dolla:rs Ifor the purchase- of capi tf:ll goods • It was, 

.poiIl:t_<i><?ut.· that. the action of .~e' aani{,.j:n extenciing these credits 

,co.nst:ttated,~.further. evidence of the: US desire to assist in 

~A;lli:l.tf::tiits.:\rehabil:1:tation .ina manner' t.hatwciuldenable Austria to 

. ':eS.t.abllSl1i':and#intll;ip : h¢r '. econotlliC ;ind~pen(lerice and sov~reignty • 

.i:' 
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""", "":¢p:th~"h~'s~sdf'av,~iiabl~.".data"lt:was-.:calcqlated~'t.ha(" the 
Uni ted.State$,hadthus "fa.rcontributed209:milTi'on:dollars "for 

". i ""!~~}i{~~~ts~i~~t~~ni,~9~~P{h!~t~~~~!~,iir~<.:g~~~?i~~~~~hl~kA.,:;""" " 
·"··'94."mi.1JJp.IJ .. V!a"$,pafil·out,d~:rec"~lY'by".:theUS',Arrrry,:"anq;16::mi,llion ". 

.". ""'"';came't:~9myoluri,~r3ry'"Am~ric(;lr,i">a:td:"missibns.'IfuringJuly~.t:heUnited ." 
~tClte~':~"d~>~t~~;ilrit,ia:l:;'PLlrcha~es ·ofAlls.trian.schillip.gstobe"" . " 

. U$¢(j;iit':p~'yiIi,(in~";:()f~\the:co~to;!'in~iI1taining US Forces" '~n !qis't:r;ia~ " 
,,''c' .,:.,.~." '-:~"'::s:;··;.:".\:- -":" ....-._,.,,~I;, ;'" .::.,," .. " /". . '~.'.. . .', 

..".... \::~~~)~~t.~rlfi~~\i1~~~~~~f~~i~~~~J~~~a~ge~h~/~~~r6~nli~:~!~~"~hjlank·
":>.,JiJll.B~.~!ll~n.tc:l.~.IPI'l:9#~·t:fl.e',~tp?:y!-as-you-goll plan. AU$tI'J.a wa~· the" .... 

.·>":.gtat~(tll:.:r~ciplent/.9:t.;¢9Ilsiiderableaid from other>private ',and· 
., :j?ub,11c.'we)+a:r·e agepcie's,~ which made a noteworthy' contribution 

".in .staVing ·:of£ a. grave £'oo:d shortage and its aftermath. The 
.·.·y .. ;.~er:i¢ari·RedQr~$$plarinedl1;.o ·contribute •.396 thousano.d.ollars .' 
:./ .~6I)~h·,()~?uppllesaI1dma,terialsduringthe fiscal' yeapbeginning 

·l"ClUl.Y ... l~wa$annoUIlced tj1at more than .5500 needy.Austrian 
.:t'Bm1J.~~~hadbee:n ·.·a9()Pte~d .pYA:m~rican tff 9sterp~rents U as. the . 
result'.ottheworl<. of·Tr.appFl:imJ.ly· AustrJ.anRelJ.ef Inc ~(nam~d 
f orone:of'the oldest Salzburg families). Swi tz.erland sponsored 

\J 
I! several rel~ef schemes' f'or; the assistance of her less fortunate" 

neighbor--one example wa,~ the purchase of additional food for 
Austrian miners. ' . : . 

! ~ " c, • t I 

, ' 

, .. ~.... 
'.•'.•.... FOOD ~PLA.N'FQR· '.PHE:30:rn MTIONPERIOD 

"" .... :,.,;..:.. ":,:~'~..,:":.:'" .;.""",.<~:.;.:' .:~'.;. /' . ,. 

·;·: ..... ,·:,.By m~~A'~llwmet}\p.~~ria;;~$·scrftPing.the .bottom. of its' fo"d· 
t;~es.e~",e~:/:~t:t~g,J~ly,;:tl}e.).~s~>pread .gr<=iins ·f rom the indigenous" 

' .. 1916,'h~r,Y~_~;t:~;~~r~·:e?tPc.~Dij~Cl~'tJp.til.·tlje:hewharyest·. could be c,ol­
. "~ecte9, th,e,:Aus"trlan,.p.e9p.l~· 'were dependent upon .' impDrt~d .whea.t. '., , . 
.Theextent·of,·US.assist~.mc·e -ffiElY::be/realized when it is con'-· > . 

.·.··§ldered.;.th~tifle·t1sE.it::ment.·.··C(mt.r'ibut.e~ t~owards.·fulfillment,of ...•. 
th~;ba.E?:i:cc(jrhp6nentf3,,'whi~l::lmakt;:.up·, at .least 90% of the nut.ri t­

'.• ·ioI1~:1.·90n,si.uriptfon .. :QfthE::~Oth'ration.period,. as. follows: .flc;Hlr~ '. 
·lOO~;B·u+se$;":8S.%;:.f Cits~;29%, aha. cereaJs~22%~ .The. pJ.anfor.this... 
. 'f:at~;9ri.pe:t;ipg~(21JLllY to :P ..,\ugust) was considered by.the .'•....... 
·Al,l~e.d:qpuI)(:·~~>:PlJ,~S'.Ju~Y"It; view> of aSovi.etalleg~tiori:~tha.t... ,. 
..tht:!.l.r'~9new,c:'-s:;r.~c~iving:a ;hIgher percentage of·. t~e . lnferl9r corn . 
'f,l()url:r)it~'ll:llocation than other zones, the AllledCot.mcll '.' . .' 

··.·agr'.eetl·1:,o not~!i,theAustI'~an GovernDlentthatintheiuture,as· '. 
aI11atter.>9t:pr~ncip:t,eth~ rr,ti:x:ture of wheat andcopilflour'should

·betihiform' in.,all 'Laender\.1 . ': .' '., .", . 
"', "(' ' '. . ;' ..• :,:'; . .' ::: < ",,~'.,' , I 

., . .'. ..~~f66d,~'rt!&~'higIl' ..~nl.Auitria was: unquesti¢riably •critical .. 
'. anc1>trd.swasre:f).:ectf;d;:111s.everal ,minor demonstrations in com­
'mLin:1tieswherethe)'Au~tf,iari.JGovernment had been Unable ·to meet 

':.,·:' ... " ..... ",,'.i,.·l·'_'t. ,",::',' '/ ,'," .':",'-.':, "",:' /,··~";"i' ',-L" ,',.. ,.::.' .... ' .. ;'•.: .' ;:,' .' '. -". ,.,' .• ',.".,: ""',': ", " ' .. 

cdmp~(iJ~elyJ .t~e"~,Eita1:)+tfilh~a" r.~tions9ale. DurlI)g tl1,e latt~r part
.•.... ' o:f ··themori~h':go#nllP:tst'~pokes~en·¢adede~ds,f,Ol!an ···incre~lf3e .. 

iI1.the:··Jratfon.scal¢.to·.210a(C~r16ries";dailY;for'tpe norrnalcon- . 

•·· .• '!~irt(j~;1~~·~~~:,·;;~4~i~·t:~~;r~~:~~~~:~h:~~~~i;Zr!~~e~b~.~.iC!~gt~g~ght· . 
. • th~t.· .their.G·a.mpaigrfw8a·:~inieq ..a~· ~Cehsllr,.iIlg/'thecoal i tion govern..;
:,ri)ent )o~" befrig',UIlI3Qle.:t6:fD{:i}(eJ'a.,zt'a;t.loIl1~~t'ease,-~!md t.o'- be. 81) le 
.... to . assume ·c.redltshouJd .an iricrea~~be·fqr'thc omin~., 

. <'.,:.: ,":­ " ~.<':. '. ,:", .'....."."..~,..:.-::.."...:.:.....'~.: '.-:' . . ' . 
. \ ?:.;, .<~..:~:. >- .' .... ,. ;. , . . ,. ',-.', .: . -. .... . . .. , '-,; " ; 

. I . . , . i .. 
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d :HEADQ,UARTERS 
UNITED STATES FORCES IN AUSTRIA 

, i '! ,APO???, U.S.ARMY 

20 December 1945i 
" I 

This ,is: the first Monthly Report of P the U. S. 

Commissioner, A:us~ria, to the Joint Chiefs of Staff. It 

replaces the Military GOvernment Weekly Cable Report and 

thebi-weeklyM;ilitary Government Report, whioh have been 

disoontinued. ' I ' ' ,


. ,. 	 ! 

! 

, Even before the capitulation of the German Reich 
on SMay, 1945,' A~stria had been overrun by the Allies. 
On that ,dateU. S. forces in Austria consisted of personnel
from two army groups,' two armies, four corps and nine divi­
Sions, 'dispersed,lby the fortunes of war, without regard 
to politicalboUnc:laries or the areas deSignated for occu­
pationby the respective Allied powers. 

i ' 	 ' 
, , Since' then, U. S. forces in Austria have been 

,brought under the: command of thi s Headquarters and redis­

tributed to theIr; ultimate zones. The controlof,Austrian 

affairs, exerc i:sed at different, times and in different 


, arflas by SHAEF, AFHQ. and ,the High Commands of our Allies, ' 

has 'been replac,ed;by the quadripartite control originally,' 


. 	planned. Law andl order have been restoredinA\1stria., \A' 
" 	central Austrian government and provinci al andlooal gov~ 

ernments, are functioning under Allied supervisio'n..A.us­
triap.~ in their, fd.rst free election in fifteen years have 
elect,ad ,their ownl representatives to the national assembly 
and to the land a,ssemblies. ' 

,Ii"" 
, ' The Mil'i tary Government of Austria is construct­
'ive, not destrtict'ive. We are engaged in the rebuilding of ' 
a free and democr,atic nation. This report and those to'" 
follow willprese:nt a picture of the United States effort 
to accomplish the: purpose of giving the Austrian people,' 
as, quickly as the:y can earn and prove worthy of it, the 
opportunity toco:ntrol their own destinies as an independent;, 
,democratic nati0D,i. 

, , 

, I 
I I 

I 

,~ I 
" 

NOVEMBER 1945 

MARK WdO CLARK 
General, U.S.Army 
U.S. Commissio~er 
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'-Restitut fons were!iade,' .tovaii-iolls clalme,ntnatl()lls':,s;:;J.':· 
foll'(fN,S'l.') ~"'" ~'\P-f.lrtt'·i~' "':~:2d', r··j(:~·f·"·:·'"" .t·f.;:·~ ·.;...J.;>·i:tif~~j .. ·-roo(.. ~.;.l;c:;~,t:i'''·(j,''''\"<-It .r.'-i{~~·

" ": ', .. \ ...... , M"'::~'~:'~:'" ::.r'~ .~~,: :r.:~·' .::t?;~·:~:~:·:<\:·~·: l'. ' 'l>J:t~~/':' "V 
e 

....~ .: . f1 : <1.1, 11;.~,,~ :' s-tJ, : ;~/.J.. '" tA "~ : ':' ..~':. 
:. • • ". \ /' • .! ~ f:rv1YQI'~~'c":'{ ,~~~£..f~,r ;~~~iiii·t~ 

..'.. ' . ';;.:~~~~~i'~~·~f:i)~:r,: ~~~~ (;.ii;?(:~:il··: ;'/' . 0.i;J~r"t:j11)· ';. . .. 
. '. .'Oh'~~ t90~'~ft~~p;g;~'nJ~fiirigi \11th an estimat ed;Nia~U;~t(q.t$5QQ: was .. 

:etuA.··~:·;!:;::;;;j1i{!I:::::~:e::·,2~9~Z~!ifL~eA~~t •. 
"w.6 -'00' ':vreren,et:unne:dni'~om'Llnz :LUnpel" "Aust~,ia>i"r\i;~·~' .",!"",;,,; . . ,. ::, ~~;;:~~:. c': ,-\.;r:f~·?::~?¥;~:,":;r~I':'.: . , •. " ....... ,.-.'. "' . 

.:.:cze,¢hosl~vj~~taf'·· .;. i 
"", ,.,' ".~.l."'~" e .... ::- ... ' \'·~j;'~·r~· ,,! t,,~~~;:,~·'~I" .,,:::",: )·;t,,: -: .... \ "7": j•..~~-.,:;;,. 

·":~:f~~ ·$;i:g~~~6~t:}~i~~~~:tf£~~!~·:·.f·ac'hted!;'~·fn·,·.·uPp,er'·;~'A~st·f~~l~f~:!~:g]:~2I~; 
D/.... -;1 ~ (' ·:1<1·'1.".:),.... >09­ Z3\?'i \":ll":'i"" ':.:l F-·,q)ff'·~r'( (--,z,'{'­ ~"j 'I"~ j.~ "''f'' f"sl ....... ' ~ :" ... '" r' .......~, ...J~T' 

. ,'1.-6., :" ...... /'~.;...: ....... , ....~';,,!I/ 'tA~~ 4'··~.J~r~ ....~ -.:: , • .Jj.J?~,,~,{.4~· "-:.),,,~ ... ~~ J~""~ ~"""",•.~~ ""'1>..< (, L' {\N$ ....... \,(;}i-J.,4- t.~(....*A~~~,.;:t..J,~" ~~l ..':.\. ' . 

.:~'::' .~rFr~G~;:;~i:\'84:J:'~;1.i" ;~:"i~t::i':');:t~t·~;~';~,;'\:.~,~::~·~~J~t;~'i:~;+~~1~~~\\i~;;;,,;5~':'d:~~:;$E~'~:: 
" ,.,' .1r.-.A7I...-I • .J.1;; ....... '_; r~~k~.l)d.~~o ';,l~ ...... I"'·~..!L~~e:l';~,.), ;O~~J..~::.l' 

. 'The ,identif:i~ation,~,c611ecb.on, .an.d1shipping ofrnotor ' . 
.' v ohi oleS'OfFrerich:~pr~g,tric;ontrh~u e.d:,;at;:;.:L8:ho. ,SiiJ,zQU~g,,;\7ith., .'102 

'.' vebicles(i~f.l1;~g.S*a:~:~1{~ttg:g~·,£iie'~?mC;ijtl1·;~'br~fi~'~'~~jili~,~:;~;?~a~'~pt':;i··· 
£uc~~v2ehii··~f,~:Sjr~~i:ise~;,~ri()ml,··t1-t~t(t~§~*§~~o·ii:02'0~},,!::'i;f30~!~·~!r$~F.~gie;~~g~~;~,, ..: 
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R. D. & R. PROPERTY . CONTROL 


I.PROPERTY CONTROL I 
I 
I 

The releasing of:unidentifiable Nazi'!"'looted property dis­
covered by the. US Forces in Austria, to the Preparatory Com­
missionof the International Refugee Organization (PCIRO), under 
th.e terms ot thE;) Pari~Reparations Agreement ot 14 January 1946, 
was practically complE;)ted'~ Arrangements were made for the move­
ment of three truck,16ads of unidentified loot, rE;tleased from 
the Military Gover,nme*t warehouse at Salzburg, to the PCIRO at 
Frankfurt, . Germany.: The proceeds realized from the sale ot this 
~iscellan~ous loot ~re·to be usedentir~ly tor the rehabilitation 
of non,:"repatriable vi9tims of Nazi persecution. The release 'of 
"non-monetary gold'" disco.vered by the US Forces. in Austria, to 
PCIRO willpr()bably be comi>let~d during NOV,ember.··. ..... . .j. . '. • . 

. - " ".!, ,"'" ", . .', , .. 

. . .... One addi t ionalf¢rOler German-owned, property was transferred 
to the Austrian Federal Government 'under terms ofthe'Trustee­
ship AgrE;)ement. During the fifteen months of operat'16ns'under 

. 'this' agreement, 350 ~rrnan or part ially German-~ned properties 
had been so transferred. The Austrian Federal Government, through 
its Ministry for Prbperty Control and Economic ,Planning,' attempts 
to integrat e these properties into the Austrian' economy, and 
thereby assist the eccimomic recovery of the' country. However, 
under the terms of the Trusteeship Agreement, the Federal Govern­
ment may take neither:proflthor loss frbmthe operations of 
these, assets nor pay dividends on any stocks, during the duration 
of the agreement.,Anychartge in net value shall remaih:for ulti ­
mate settlement at the Signing of a State treaty for Austria. 
, " . ", '. ,!!, " '. ' '. , . ' ' 


,I .' ' , .' . ..'

'Two of the tru,steeship proper'ty Schedules were amended by 

the inolusio,n of bankl accountsln the amount of S 11,700,000, 
formerly in the name of the USFA Information Services Branch 
Film Committee, and ct;>mpris ing incom.e receivedfromthedistri ­
bution of German fi:lm: print s and ~iscellaneous rentals of' German 
'film equipment. The'~efunds are to be" Sub'ject to the control and 
administrat ion ot thei AU,strian Federal Ministry ,tor Property' 

. Con,trol and E,conomi:o Planning under terms or the 'Trusteeship 
Agreement" and should, enable the A;ustrian filiIi industry,to uti ­

. lize these funds, in: the.rehab11itation of'an.,iqdustry" which, 
prior to the war, was; a major source of'continental foreign ex­
change. 

i 

Four. lease con;t,r'acts cove,ring the inter-zonal,movement of 
~achinery and equipmept to the B.rit1shaud French Zones wereap­
proved. Releases or a,uthorizat.ions, ,of this nature, by the US Ele­
ment were deSigned ,to. assist ,in the (jve~all eco,~b:tp.1 c' ~recovery of 

· Austria and a full :utlilization of ''',i tally needed equipment. '. 

,. Forty-six new ,claims to property in Austria, o'nwl1foh no 

prior property co.ntrol act ion had been ta,k~n, were filed by 


,.' perspnswho we~e 'gfsppssesf?,ed' Of proper1i'y by, t:p.eN.~zis., These 

.,' claims were transferred to the AustrlanFedera:l' Government for 
adjudication under ;thl~proviSiOns ,of, etia,ct:edrestJtut ion 1egis­
1at ion. The Austrian Federal Government' had received 1233 such, 
claims by the end qiith's': month.' Complete ,informationbulletlns 
on the rest i tutionlaws .which had be'en enacted were forwarded 
to all claimants to property interests who were informed of the 

i 
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