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SeyrrlOl.lr J. Rubin Esq. 

Ifl}2 Jefferson Paco, tl.w'i. 

i'l'llshirlGton 6. j;.C. 


V,IlY ll.:.th 1956. 

Dear Sys 

I hAve read your ingenious brief on beh~lr of the 
JHSO in the ma.tl;er of ~~erner von Clemm. I have been properly impressed 
by the fRot thAt you~ere able to invoke twelve pages of rhetorio on 
the subject of the JRSO's rights. If we win the oaBe you should 
oertainly get a handful~ of diamonds for your trouble. ' 

I don't know whether you have 8~en the deoision of 
the Oourt of Restitut10n .Appeals in thft oase of Mosohkowih v. Nuernberg. 
nat was thl!l leading oase on the i'isue of whether the munioipal pawnshops, 
whioh had taken Jev~8h jewels, could be held liable. The case i8 replete 
with oitotions of Oennan law and viilent declarations denouncing the 
Ge~n aotion~ Should you ~V1J ooolil.8ion to supplement your brief in a.ny 
way it might be very ust'tful to oite Rome of the German regulations and 
the Court's remarks, showing exaotly how the thsft of Jewish diamonds 
work&d. rrerman 11m required the JUW8 to tum in their dbmonds to the 
nean~t pawnshop 'f!hioh thea forwarded tho jeweh to Berlin•. Bverybody 
in the vlOrld knew what W9.8 taking plaoe - there was nothing secret 
about it - and every G!'!Tlllan knn that these were stolen jewds. A thief 
oannot pas8 r,ood title, henoc.lf i;hese j8Wels oame from the Berlin 
pawnshop, as hlr. von Clemm. alleges. we're the ones who are supposed to 
/;et them and not him. I 8en8ed in 'your brief that you were trying to 
aVQid the question of the national origin of th~ jewels, but it may be 
neoess8ry to go into it should there ev6.t Nt e hearing on the haue. 

You will find the Mosohkowitz deoision in Vol.1 of the 
r"1'orta of the U.S .Court of Resti"ut ion Appeals. They are green-oovered 
and in ED}~11l;h and in German. The dllloision 1a at page 240. If you don't 
have it I OQn make it aVlII.nahl~ to you. Please bea.r in mind alBo that the 
deolsion 1n the Mosohkowitz aase waA subsequently reversed, after the 
learned Judge William Clark had departed the benoh and the oountry. (Also 
after the .rRSO had already (lolleoted it. money on the basis of the 
M080hkowlh verdiot). Should you 7,ant IlllY of my briefs on th" Mosohkowih 

",,::.,atJe I could aho mllke t!J!!lm .vai1able. 
With beat regards, CoddiallY'yours, 

Diotated but not Z'eQd. BF.NjAlUN 1I.}i'f~RF.:NCZ 
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· UNITED STATES OF AMERICA 
DEPAR TMENT OF JUSTICE 

OFFICE OF ALIEN PROPER TY 

In the Matter of 

Werner von Clemm. et al.: 
, Docket No .. 183 

Title Clai.m No. 9905, et al. 

PROPOSED FINDINGS AND CPNG:bUSr()N·S"SOBMIT..~ED BY 
1'~"""; , ..' ." 

';-:::-::::-:'::7,~-"--'~"'"'''-~~'''-''''~;'''''''"''''~'.''' , .," .., " .' .. "-'''''- '" " ') 

iJ'¥=WISH-R'ESTITUTION SUCCESSOR ORGANIZATIOl\l':~>'''' 
....".-.... -"' 

L 

The proposed findings and conclusions contained herein, ,in 

paragraph n, are eupp~rted by the ,Bdef and Supplemental Brief already 

submitted l::rf the Jewish Restitution Successor Organization, by the 

record, to which reference is made .in those briefs, and by public docu­

ments and laws, No useful purpose would be served by repeating matters 

already in the record, The findings and conclusions proposed herein will, 

however, be made as specific as possible, in terms both of the evidentiary 

facts and the record or other supporting references. General argumenta­

tion will be limited to the extent necessary in the light of the pre-existing 

documentation above mentioned. 

II. 

The Jewish Restitution Successor Organization proposes the follow­

ing findings and conclusions: 

A. , The diamonds involved in Title Claim No. 63801 were .originally 

looted by Nazi authorities from persecutee,s, mainly Jews. 121974 
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The general background of c'(mfiscation of gold and jewels. from 

Jews is so well known B.nd generally admitted as to need no additional 

documentation here. The opinion of the Court of Restitution Appeals, 

Opinion No. 35, Case No. 44, in the matter of Moschkowitz v. Stadt 

NueI'nberg, contains an able description of·100ti.ng practices. Such 

d.ecrees as that issued by th~..Gauleiter for Luxemburg,. under .date of 

September 5, 1940, point to the looting practices in the occupied countries. 

Inadditi.on, the Notes presented early this year by the Governments of 

eight countries occupied by the Nazis and addressed to the Federal 

Republic of Germany point out the nature of the looting directed against 

.Jews. 

1. The diamonds here invplvedwere shipped to the United States 

by the Di.amant-Kontor. through IMICO. 


There is in the record no question as ·to this fact. 


2. 	 The Diamant-Kontor was organized for the purpose of acquiring 

diamond8 which had been looted from Jews, and of dis­

posing .of them for the benefit of both the Diamant-Kontor 

and the Reichs Economics·Mini.stry. 

About the 0l!-ly evidence contrary to this statement comes in the 


recent letter of Cremer of May 30, 1956 (Clemm Exh. GGGGG-2), in which 


. Cr.'emer repudiates the statements made by hirn earlier, just after the war, 

a)ltd contained in the reports of the Inter'national Refugee Organization (Claims 

Sec .. Exh. 412) and of OMGUS (Claims Sec. Elf.h. 312). 

3. 	 The DI.amant-Kontor acquired its diamonds, here invoLred, fr6m 

the Berlin Pawnshop, which was the principal repository 'of 

looted Jewish diamonds. 

See JRSO Exh. 1, Claims Sec. Exh. 412, and Clemm Exhs. GGGGG-2 

an.d PPPP. The Diamant .. Kontor was established on October 26, 1939. just 

http:Inadditi.on
http:of�100ti.ng
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a few months after the establishment of Department III of the Berlin 

Pawnshop, and was specifically appointed to assist Department III in , 

carrying out the decree of January 16. 1939. for the utilization of Jewish 

property. The Board meeting of the Diamant-Kontor of June 20, 1940, 

shows that Cremer made the statement that "the sole activity of this 

corporation is, as you know, the dealing in diamonds and precious stones 

from Jewish jewelry" (Claims Sec. Exh. 412). 

4. 	 Whether the diamonds were originally Belgian or German in 

<?rigin, they were looted principally or exclusively from 

Jews in those countries. 

See Claims Sec. Exh. 412, briefs of Jewish Restitution Successor 

Organization and JRSO Exh. 2. 

B. The previous owners of the diamonds, prior to the vesting by the 


Office of Alien Property, were the persecutees from whom they were looted. 


Established United. States policy has been to deny recognition to 

transfers of title effected through looting transactions. To this end, the 

United States joined in many Allied declarations during the course of the 

war, the specific effect and intent of such declarations being to announce 

that the United States would not recognize any transfers under duress. 

This point is already fully briefed, is so clear as to admit of no question. 

and is the basis for acts, both legislative and executive, almost too 

numerous to mention. It is the basis for clauses incorporated in the 

supreme law of the United States through ratification of the post-war 

treaties, the Contractual Agreements with the Federal Republic of 
, , 

Germany, etc. No effective title will be recognized in the United States 

with respect to property now within the jurisdiction of the United States, 

121976 
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purportedly transferred or acquired by looting transactions, and the clear 

policy not only of the United States but also of the Federal Republic is to 

reverse any such transactions. 

C. Public Law 626 and the Executive Order of January 15, 1955,. vested the 

sole legitimate claim to the property here involved in the Jewish. Restitution 

Successor Organization. 

This point, basically a legal conclusion, has been fully briefed. It 

may be added here that Public Law 626 is a broad and extensive exercise 

of the powers of the Congress, which is to be interpretedln accordance with 

the pUt'poses of the law, as stated.in both the text and the statutory history. 

Public Law 626 refers to a'l1 heirless property. for~er1y property of 

persecutees. found in the United'States and vested by the Custodian. It 

makes no reference to the mode of entry of such property into the United 

. I 

States, and it clearly establishes a claim for return of looted property even 

if such property entered the United States illegaily .. It would not be argued, 

for example, that if a former persecutee were now to appear befbre the 

Office of Alien .Property and claim return of his property under the provisions 

of Section 32 (a) (2) of the Trading With the Enemy Act, as amended, his 

claim would be denied on the ground that the person who had looted it from 

him and brought it into the United States had smuggled it in. That violation 

of United States customs laws would in no way affect the title of the innocent 

previous owner, and it is unthinkable, in view' of the stated United States 

policy on forcible transfers, that it would be asserted by any agency of the 

United States Government. The situation here.• though somewhat more 

complicated, is in its bare facts no different. The property in question 

belonged to persons who were persecuted. It was stolen from them. I~ 

was transferred to the United States . Public Law 626 declares the policy 

121977 
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of the United States .to be to return such property to charitable organiza­

tions, if it is heirless or unclaimed, who.are. under rigid safeguards, 


I 

to use 'it for what are in effect declared to be public purposes -- the 

relief of surviving and needy persecutees who are here in the United States. 

The Executive Order.of January IS, 1955, vested the rights of such 

successor organizations in the Jewish Restitution Successor Organization. 

L Public Law 626 does not requJre proof of heirlessness, but 

only that property, originally of persecutees eligible for 

return under Section 32(a)(2), be unclaimed. 

It is manifest that "unclaimed", in this connotation, means that no 

valid claims are outstanding. The record amply demonstrates the illegality 

I;)f all outstanding claims filed in these proceedings other than that of the 

Jewish 1;testitution Successor Organization. Theclairn of the Customs 

Bureau is merely an assertion of the right to have the property forfeited, 

which, however, does not run against an owner from whom the property 

was stolen, and clearly does not run against a legitimate claim under 

Public Law 626. 

Ill. 

The record before the Chief Hearing .Examiner is long and compli­

cated, and covers hearings extending over a period of years. The Jewish 

Restitution Successor Organization has be~n involved in these proceedings 

for a relatively short period of time -.:: only since Public Law 626 and the 

Executive Order issued thereunder established its legitimate claim to 

property stolen from persecutees, brought under whatever guise to the 

United States, and vested by the Custodian. Under the circumstances, it 

is perhaps understandable that the great length of the record. the complexity 

of the claims and cross -claims, and the. existence of a number of issues 

121978 
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having nothing to do with the Jewish Restitution Successor Organization 

claim, should have presented difficulties to counsel for the Jewish .Restitu­

tion Successor Organization. It has been felt that the greatest service 

that could be rendered by the Jewish Restit.ution Successor Organization 

in these .circumstances to the hearing officer was to outline clearly arid 

concisely the thread of the legal argument on behalf of the Jewish ,Restitu-

Hon Successor Organization, and to point out,not all of the evidence which 

. . 
exists or might be mobilized,. but evidence sufficient to demonstraJe the 


validity of that argument. This,we have attempted to do in the Brief and 


., 

Supplemental Brief, and in these proposed findings and the comments 


thereon. 


In a matter of this sort, it is easy enough to lose sight of the 

basic points in the maze of detail. Those basic points are stark and 

simple: 1. The property here involved was 'looted from persecutees. 

2. The unequivocal policy of the United States, expressed both by the 


Executive and the Legislative Branches, is to give no recognition to 


forced transfers .. 3. The Trading With the Enemy Act would give a 


. persecutee or his heir the right to come before the Custodian and recover 

the looted property. 4. The United States has declared that a successor 

organization shall be able to 'exercise that right of a persecutee, with 

respect either to heirless or to unclaimed (legitimately) property. 

5. The legislation under which the Jewish'. Restitution Successor Organi­

zaHon claims, being designed to make property available under circumstances 

,', 

known to be difficult (that is, where by definition proofs would be hard to 

obtain because of the very existence of heirlessness) and being designed 

to make property or its proceeds available for public purposes, is to 

be generously interpreted. In this connection,. it is ,obviously both impossible 

121979 
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and not required that the Jewish Restitution Successor Organization 

identify each diamond -- now long sold. indeed -- with respect to its 

previous owner. It is enough to demonstrate that the diamonds were 

acquired and transferred by Nazi organizations set up for the purpose of 

putting robbery~n a business basis. Nor is it required to show that 

each and every item in the collection of loot was stolen. The burden of 

identifying the non-looted items - - if any - - falls to other claimants 

seeking those items. 

The legitimacy and legality of the Jewish Restitution Successor 

Organization claim is C'lear. What is also clear is that recognition of this 

claim carries out the declared policies of the United States. 

Respectfully submitted: 

'I 
Jewish Restitution Successor Organization 

By 
Seymour J. Rubin 

Washington Counsel 

November 8, 1956 
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UNITED STATES OF AMERICA 

DEPARTMENT OF JUSTICE 


OFFICE OF ALIEN PROPERTY 


In the 	Matter of 

Werner von Clemm, et al. Docket No. 183 

Title Claim No. 9905, et al. 

BRIEF 

On Behalf Of 

JEWISH RESTITUTION SUCCESSOR ORGANIZATION 
' .. 

On May 12, 1955, the Jewish Restitution Successor Organization 

filed certain title claims, relating to properties involved in the present 

proceedings. Because of the nature of the claim of the Jewish Restitution 

Successor Organization (hereinafter referred to as the JRSO), it is 

necessary to deal with the backgroun~l and the status here of that organi­

zation, as well as with the factual basis for its claims. 

1. 

The 83rd Congress, 2nd Session, enacted a bill which became 

Public La.w 626, and constitutes Section 32 (h) of the Trading With the 

Enemy Act, as am'ended. That law provided, in short, for "return"'to 

a successor organizat ion of property which would have been returnable 

1°198'1
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to persecutees, in cases in w~ich such'ipersecutees, or their heirs, 

were not alive or did not come forward to pre sent such claims for return. 

The successor organization has, in other words, all of the rights of 

such original owners of property now ~ested by the Custodian in conneohon 

with return. Indeed, in certain ways the successor organization has more 

than the rights of an original owner. 

This was, as is evident, rather unusual legislation. Legislation 

, , 	
regarding the right to return of a persecutee or his heirs had long been 


in force, at the time that Public Law 62.6 became law. The so-called 


"heirless property~1 problem had long been one with which various agencies 


of the United States Government were acquainted. The Congress considered 


the matter long and carefully before enacting the legislation which is the 


basis for the claim of the ·JRSO here. 


In consequence, both unusual ~safeguards and unusual rights were 

made a part of the operation of the successor organization:. In the first 

place, suchan organization was to be officially designated by the President 

of the United States; and on January 15" 1955, President Eisenhower in fact 

designated the JRSO as the s~ccessor prganization under Public Law 62.6. 

Secondly, great care was taken in connection with the conduct of the 

successor organization, and the use by it of the funds to be returned to it. 

The public interest was protected by a' series of provisions dealing with 

use of the funds - - providing that they must be used in the United States, 

for the relief of needy persecutees, thus being spent, by application of a kind 

121982 
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of cy pres doctrine. for the same category of person from whom the 

funds derived. Thus, funds obtained by claiming vested property to 

which persecutees would have had a claim were to be used by the 

successor organization for the benefit, in the United States, of other, 

needy persecutees. It is relevant to rpention that the successor organi­

zation was not to expend any such funds received for legal or administra­

!::ive costs. 

As a corollary to these safeguards, it was clearly the position 

of the Congress, in enacting Public Law 626. that the successor organi­

zation should have a status other than that of the ordinary claimant before 

the Office of Alien Property. The situation in which the successor organi­
, ,. 

zation 	would be presenting claims was clearly a situation in which evidence, 

:' 	 documentary or other, would be difficult to obtain. This was ,a problem 

in herent in the nature of the claims which the successor organization 

was to present and to process. For a situation of."heirlessness" presents 

itself only in those cases in which the extermination policies of the Nazi 

regime have been so successful that not merely the owner of the property 

but all members of his immediate fam,ily have been killed. And in that 
T 

type of case, it is the exception rather than the rule that documents, bank 

records, insurance policies or receipts, bills of sale covering personal 

property, and like instruments of proQf, will have survived, or not been 

lost. Yet the Congress expected the s,uccessor organization to recover 

a substantial amount, as is evidenced by the hearings before the Senate 

1:.~~1.983 
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and House committees which considered this legislation at various times, 

and as is even more cl~ar1y evidenced by the $3 millibn limitation which 

is contained in Public Law 626. 

It follows, thus, that claims of the successor organization are to 

be weighed with this factual and legislative backg~ound in mind. In, 

particular, the fact that the successor organization is by definition acting 

as a successor claimant to persons now deceased, who died without known 

heirs. is necessarily relevant to the kind and the amount of proof which 

the successor organization is to be required to adduce. It is clearly a 

different burden than that which would be sustained by the ordinary claimant 

" 

that is required of the successor organization. 
" 

As above indicated, in January 1955, after careful consideration, 

the President designated by Executiv~ Order the JRSO as the successor 

organization wider Public Law 626. Subsequent to that time, the JRSO 

learned of the existence of the gems involved here, and something of the 

circumstances of their arrival in the' United States. their seizure and 

their vesting. On May 12. 1955. the JRSO addressed a letter to the 

Director of the Office of Alien Property. covering a claim for return 

pursuant to Public Law 626. and amended that claim further on May 23. 

1955. In its .letter of May 12, the JRSO stated: liThe Jewish Re stitution 

Successor Organization understands that there is a strong possibility 

that the gems in question may have been looted from Jewish persecutees 

and that they may fall into the category of heirles s property intended to 

be covered by Public Law 626, 83rd,Congress. II 

121984 
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On the basis of such investigation as has been possible for the 

JRSO since the filing of these claims l it is believed that the evidence 

already adduced in these proceedings, and that likely to be adduced, 

shows and will show that the gems in ,question were" in fact looted from 

Jewish persecutees; that these persec;utees are dead <;>r otherwise 

unable to claim, and that none of the individual persecutee s or their 

heirs have corne forward to assert their claims; and that these gems, 

having been ve sted by the Custodian, corne within the provisions of 

Section 32 (h) of the Trading With the Enemy Act, as amended, and 

should be returned to the JRSO as successor, for the charitable purposes 

specified in Public Law 626. 

II. 

The gems which are here in que stion were purchased, beyond much 

doubt, by the company generally known as IMICO or by Mr. Lambercier, 

l 
von Clemm's Swiss purchasing agent, and imported by Pioneer Import 

I 

Corporation or Bridge Import Company, from the Diamant-Kontor, G. m. b. H. " 

A lette..r ' of von Clemm (OAP file DO No. 183) states that: HIn 1940 and 1941 

Pioneer Import Corporation (Pioneer) a 'New York corporation of which I was 

President, Director and General Manager purchased three lots of diamonds from 

IMICO handelsgesellschaft m. b. H., Berlin, exporters (and my purchasing 

agents). The diamonds were acquired by IMICO from Diamant-Kontor 

G. m. b. H., Idaroberstein and Berlin (Kontor). As subsequently learned, 

the stones were originally the property of Staedtische pfandleihanstalt, 

Berlin (Pfandleih). Pfandleih. in turfl, apparently acquired the diamonds 
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at least in part from Germans of the Jewish faith, who in turn, parted 

with them under duress. " 

As was indicated in the tes'timony taken in the hearing s held in 

June of 1950, there is substantial evidence to indicate that these stones 

we're in fact shippedfrom Germany. 

Whatever the weight of this ev idence, however, it is clear that 

the diamonds in que stion originated with the Diamant-Kontor, and it is 

also very clear that the Diamant-Kontor was organiz~d for the primary if 

not the sole purpose of obtaining diamonds and other gems from Jewish victims 
. i 

I 

of Nazi persecution. The source of supply for the Berlin Pawnshop was the 

robbery ofpersecutees. Ample official documentation exists, which can be 

adduced in the ev~nt of doubt on the subject, that the Diamant-Kontor was a 

funnel through which passed the diamonds and other gems, stripped from. 

persecutees .. It will be recalled that six million European Jews perished in 

Nazi concentration camps. Reference is here made to a document filed by the 

International Refugee Organization, under date of July 1J 1949. in support of its 

claim to certain diamonds looted by the Nazis and recovered by the United States 

military authorities in Germany. That document in turn refers to a report on 

the Diamant-Kontor which was prepared by the Intelligence Branch of the 

Division of Investigation of Cartels and External Assets of OMGUS in con­

junction with representatives of the British Control Commission for 

Germany. That document reports that Diamant-Kontor was an association 

of diamond cutter s formed October 16. 1939, under the aegis of the 

121986 
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German Government, to recut and distribute the diamonds and jewelry 

confiscated by the Nazis in conriection with the von Rath fine. The OMGUS 

report states: "All of the documentary evidence would seem to demonstrate 

that the as sociation of cutters (i. e., Diamant -Kontor) was formed solely 

for the purpose of cutting diamonds that the government had extorted from 

the Jews. In fact, Cremer himself [Cremer was the promoter and manager 

of the Diamant-Kontor], at a meeting of the supervisory board of Diamant-

Kontor on 20 June 1940 ... stated: 'The sole activity of this corporation 

is, as you know, the dealing in diamonds and precious stones from Jewish 

jewelry. The Reichsministry of Economics has issued by decree of 

9 December 1939 the directions for this'. II 

.' 
The OMGUS report further stated: "All during 1940 Diamant-Kontor 

handled Jewish jewelry exclusively. Not only documentary evidence supports 

this statement, but Cremer admitted this without reservation during the 

course of his interrogation. " 

It may be noted also that at the hearings before the Office of Alien 

Property in New York on October 24, and 25, 1950, Mr. Friedman, 

for the Office of Alien Property, offered for the record enlargements 

from certain microfilms of documents stated to have been filed in the 

·former German Foreign Office files, which had been removed to England. 

In connection with Claims Branch Exhibit 336, Mr. Friedman. in speaking 

, .' ~ 

of certain of these documents stated:, "The first group bears a relation to 

the evidence which the claimant Werner von Clemm offered as to the 

1~!~ trfl~'1987 
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origin of diamonds which were imported by the Pioneer Company. There 

is an exhibit offered intending to show the origin and source of' certain 

diamonds-as that topic may have borne on the criminal case. These 

documents are in the form of communica:.tions between the Foreign Office 

and the Economic Minister's Office, and the Diamant-Kontor, and refer 

to exports to the United States of the so-called -- it is the so-called Je wI 

jewelry' 	or'Jew diamonds'. 

"I will offer them as separate exhibits. The German file record 

and the translation both are offered. ,i 

The documents were admitted and marked Claims Branch Exhibit 336. 

It would seem, therefore, that the record amply supports the 

conclusion that lhe diamonds imported into the United States by Pioneer 

an:d by Werner von Clemm were diamonds which had been stripped from , 

their iJewish owners in the course of Nazi persecution.
I 

III. 

It is the contention of the JRSO that it is contrary to the stated 

public policy of the United States to recognize any title which depends 

upon the transfer of property from victims of Nazi persecution under 

duress, and that, as a consequence, the trueowner.s of the diamonds in 

question are the pe:rsecut ees from whom they were stripped; and that 

since such per sons are either dead or unable to claim the property which 

is rightfully theirs, the JRSO is the rightful succe saor to the claims of 
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such persons and is entitled to the return of the diamonds in question, 

or their proceeds, for use in connection with the public charitable 

purposes set out in Public Law 626. 

A series of public declarations by the United States have firmly 

set the policy of the United States as being non-recognition of transfers 

under duress. That this principal is applicable to the gems here·in 

question is beyond dispute. 

In January 1943, a declaration was issued by certain of the United 

Nations (including the. United. State s) which declared that transfers of property 

under duress would not be recognized in the post-war period by the Allied 

powers. This policy was given specific application to the situation of looting 

of gold in the subs~quent gold declaration and reiterated in Bretton Woods 

Resolution VI (July 1944). It also formed the basis for Resolution XIX 

among the American States, notably a! the Mexico City Conference on Problems 

of Peace and War in February of 1945. This policy formed the background 
~'. 

for restitution laws in Germany and Austria and for reversal of forced 

transactions in the other countries of occupied or German-controlled Europe. 

The policy was stated by Assistant Attorney General (now Judge) Bazelon 

a.s applicable to situations within the Office of Alien Property, during his 

tenure as Director of that Office. 

So far as the extensive record has been examined by the JRSO, it 

contains no indication whatsoever of any doubt that the jewels in question 

wer.e confiscated from Jewish perseclltees who must now be presmned to 

be dead or to have lost all track of their property. Clearly, the principle 



I " 
I. ,! This copy lIIay neither be transrerred to a third party nor copied or published without written ' 

~L.j ~r~l_~!\ion ,~~m 11~ "Ce~.tr~1 Archives ror the His;ory of the J~wish People", Jerusalem File No.: ¥8;-(3, J. 
~lO-

enunciated in these declar'ations by the Executive authorities of the 
1:, 

United States Government are binding on the Executive Branch as of 

the pre sent moment. In point of fact, the judicial authoritie's of the 

United States will, as indicated in the 'Curtis - Wright and ether cases, 

give binding effect to declarations of public policy ,as enunciated by the 

Executive, within the proper sphere of Executive action. There is no 

doubt that the Executive Branch acts properly in the conduct of foreign 

affair s - - a function entrusted to the Pre sident by the Constitution. 

That title was not passed to any person who succeeded to the rights 

of those who stripped the diamonds arid jewelry from persecutees 

has, in fact, been long recognized by the United States Government. 

The OMGUS report above quoted states explicitly: "Title could not be 

passed to the purchaser since the German diamond industry never acquired 

title from the rightful owners . ~. it only got possession in the most vicious 

manner. " 

It is therefore the contention 'of the JRSO that title to the diamonds 

in question, prior to the ve,sting by the Alien Property Custodian, was 

in fact in the original owners -- the Jewish persecuteesfrom whom the 

jewels were stripped. It is the JRSO I S further contention that, under the 

fO:"ovisions of Public Law 626, the JRSO is entitled to file, as it has filed, 

claims as successor to such or,iginal persecutee owners, and to receive 

return of the property or its proceeds as their rightful successor. That 

the diamonds passed through a series of hands after leaving the Diamant-

Kontor is completely irrelevant. Neither IMICO nor Pioneer lacked knowledge 
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of the source of the diamonds in question. They took the diamonds 

knoy.'ing that they had been confiscated, in violation of the most elementary, 

principles of jU,stice, from persecutees. It is settled law, particularly 
t 

in view of the Executive declarations to which reference has been made, 

th~t the United States will not attribute validity to confiscatory and brutal 

acts of this sort and that they are not protected, in the United ,States, by 

the fact that the transactions, were in accordance with the law of the 

country where confiscation took place. There have been in fact contrary 

explicit declarations to this point, and the public policy of the United Stat es, 

both judicial and Executive, is clear. 

IV. 

In the normal situation of a JRSO claim, the JRSO succeeds 

to the claim which could have been filed by a person whose name is 

known, although little else about him may be known. In this situation, 

the JRSO 1:tas laid claim to jewelry or to proceeds which were clearly 

the property of persecutees, of persons who would be entitled to their 

recovery were they alive, but whose names are lost in the miasmic 

mists of the Nazi horror. 

·1 Nothing in Public Law 626 or its statutory history makes the 
! 

claim oC the JRSO the 1es s strong in: this situation. The purpose of the 

legislation was to permit the JRSO t,o claim property which had belonged 

to persecutees who were no longer alive to claim it, in order to use the 
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proceeds for the benefit of surviving persecutees. ,The instant case 

provide s clear proof that the property was that of persecutees; that 

were they alive and could they come forward, they would be entitled 

to its return; and in consequence the J RSO is, pursuant to Public Law 626, 

the proper successor. The clear intent of the. Congress was that heirless 

. or unclaimed property of exactly this sort should be used for special 

relief purposes within the United States. It would contravene the direct 

and explicit legislative mandate were property which was known to be 

heirless property of victims. of Nazi persecution, or its proceeds, to 

remain or to be covered into the misclillaneous receipts of the Treasury 

Department. 

" v. 

Finally, it makes no difference whether the diamonds in question 

were of Belgian and Dutch or of German origin. The proof is equally clear in 

any case that they were stripped from Jewish persecutees and passed through 

the hands of the Diamant-Kontor which existed for the sole purpose of mar­

keting exactly such diamonds. 

Respectfully submitted: 

Jewish, Restitution Successor Organization 

By________-------=~~~---------------
Seymour J. RUbin 

.Washington. Counsel 

121992 
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13th Februar,y 19$6 
. ~ 

Memorandum for the Record 

On 8 February 19$6 I met Frltz E. Oppenheimer (20 Exohange Place, 
New Yor1c S, N.Y., tell WHitehall 3-8666) and traveled with hIm trom Donn to 
Frankfurt. He was fonnerLy a spacial arlvisor to Oeneral Clay on rinancial 
~atter8 anrl Is now engaged in the validation of bonds issued by various German 
tinns and muni~lpal1t1es. He was a stat. Department representative during the 
Lon,1on debt negotiations and 18 ramiliar wUh the rdated problems" I belleve 
that he is a former German lawyer. 

I discussed the Lastenausgleich probl~m with him .s well as the problem 
of the return ot vested Germanaesete. He informed me that when the question 
of exemptions was first being eons:l.dered he had taken the matt~r up with a 
number of large companies owning property in O.~aqy. Re mentioned the 
Woolworth Compaqy end the National, Cash Reght.er Company. He told Ifte that 
Woolworth had speoifically refused to seek any exemption under the Laatenauagl.loh 
eince' they wanted to he regarded as 8 German tim and did not want to have any 
sp$cial 8dv~ntag&8. The 'S8M8 was true tor the ap.l Compaqy whioh still carried 
its German name atn tried to eoneeal the faot that it va., in taot, an American 
capporation.. He alsor.lt that a large number or firms required the good will 
oithA local finance authorities since they were 1n .tfect transferring values. 
out or Oermanr by virtue of internal manipUlations concerning costs and oxport 
prioee. These companies had done v.r.y well in Germany despite the Lastenausgleieh 
and t.areda dlsruptton or the prnal11ng goodwill shollld they nOlf seek to obtain 
a speoial advantage. Ue was apparently in touch with a substantial numbor ot 
German linns and seemed to know tho santlment on this subject. 

With regard to tho return ot vested assets he t.lt that the limited 
return bill was total~ inad.quat. and undesirable. a. seemed personallT to 
favor compbh return. 

BBF.ll 

http:alsor.lt
http:Reght.er
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Mr. MH.nfred GUG(;!;enhelm 
Febru~ny 13, 1956Executive Officor Gy/aP..erlin Doo\U!\snt eel,ter 

Al'O 742.US Army 

Do"r Mr. Gug.:enheim. 	 . t!"" 
He: .Adures:'.' .ilL HI' L.l~£.l.~'} ~_gXJl2!!§£,_.XOl;lI_J.:e.1t~::.~~..()J_?_Q_,:"J.g-!9.5.5__:[~Y]·JU243.j!ke 
',';e refer 1;0 ,your lett.er lU3 of October 28, 1955 to Mr. Ferencz 

. by which you we:['c' kind enoueh to send us a.l}01.;twar statement 
muue bJ i;ir. Ermlt Cremer. 

r . 	 In order to proceed with the C:..l.ue agtilnut the .Diama.nt-Kantor 
vested with the J.RSO we need an additional statement by Mr. 
Cremer but', unfortunately, we. are not in a, Iloaitlon to get 
hold of him as ida wherc,!lbout~; in Germr.my are not known to us. 

We would appreciate very much if .you could 8U1)1.\1y us wt th the 
detnils conccrnincthe pre~Jent home ud;;lrens of the above-mentioned. 

Youra sincer.ely. 

M. (}rynbla t 
l'.xecutive Officer 

V co: (on CO])';' onJ.,':):'.:r.li'erencz 

1 () 199 
,l:, "'" 4 

http:Germr.my
http:gXJl2!!��,_.XOl;lI_J.:e.1t
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Cable A{IJrcs:;: JOINTDISCO LExington 2-5200 

Jewish Restitution Su{~cessor Organization 
270 MADISON AVENUE 

New York 16, N. Y. 

February 13, 1956 

letter #3172 


Mr. Benjamin B. Ferencz 


~\
1;/

JRSO - Frankfurt 

Re: von Clemm Case 

Dear Ben: 

Werner Lowenthal states that it is impossible to predict 

when the .JRSO claim vill come up in the von Clemm Case. He 
.­

feels, however, that one month from now seems a conservativa 

target date. 

With best regards. 

Cordially yours, 
~ 

'S--R 
Saul Kagan 

1 r) 199!"'"'.t f..... 0 

------- _ ......_-.. - ...._-_.... - ;\tEMlJER ORGANIZAHONS '-"'''---''--'-'- ---...... ----.... - ... -- .. _. ....:.-.-...... . 
AMERICAN IEWISH COMMITTE':: AGUDAS ISRAEL WORLD ORGANIZATION WORLD JEWISH CONGRESS COUNCIL FOR nit 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY BOARD OF DEPUTIES OF BRITISH JEWS CONSEIL 
REPRESENTATIF DES JUiFS DE FRANCE CENTRAL BRITISH FUND IEWISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT' 
llIShU8UTION COMMITTEE. INC. • JEWISH CULTURAL RECONSTRUCTION. INC. • INTERESSENVERTRETUNG ISRAELITISCHER KULTUSGEMEINDEN 

. IN THE U. S. ZONE OF GERMANY ANGLO·JEWISH ASSOCIATION 

leWISII AGENCY FOR PAI.r.STINE AMERICAN lEWISII JOINT DISTRI8UTlON COMMITTEI:. INC. • II:WISn CULTURAL RECONSTRUCTION. INC. 
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N;~~;;1~~r~?~:~~~~;~~~ 81th ineh~~ von"Dadtau.' 
8eltInn der 

t7.unJ(, er hahe die ~bntte elne eo p(>in~ 
he Ansel(!Rcnhelt nltilt f'rdlrkp.n woHt'n Hnd 
:nie der .Natlonalvenlnmmhmg vone Aufklit-
'loR Uher dRs leben,' waif' Rich ere!linet: hAbe~ 
C!fC ErkUlrungen Schumnn!l:'folgten nut Inter~ 
UIlUonen von Abgeordnetcn ver/iChledpnP.r' 

'~~~I~~~..~:~~~: ~~~~~~iamd~~lA:;:~tA~O~~~~ 1'~;i~~~ir~"V~~~:;~;;;~I,~~~ 
IUllrnudlteo, die Df'ub:c'hlnndpolltlk der Irnn- I 
~t8Chen .Re(('erurtg AntugreUcn, erklHrtcn die 
dereo . lntcrpctlnnten nUlIdrllckllch, dnD dlcs 

. '~:B:J:t:n:=~~!p·~~~:rh~~t~t~t::;.,~~!~:ld~~ I:Kon"enlrnlion,'in"er 
'nren dCt' notlonnl«ozlnllaUllcilp.n Gmu!lnmkci­
I W vcrwlsdU'm. 1m FaIle von Dnf'lUtU re~pf'k-' 

! ,r:n.'"?~~~. ~~~t. ~Inmnl ~n~.. And~nknn fln :dlc 

,WIT ch~nng~n' Deporllmen alnrl h(>;rechtlgl, 
; 1)0' BnO, abel' gnna orr~n t,u Rt?A:f'":~ Dnmlt 

'tttfnilland rchabHltlcrt werden knnn, mun es 
Drmut uoIJtrn-. 

der einen 
·Zu­

·'untemehmo. 
lhrErgeb­

diiB mhJeln~ 
Dr: Auerbach 

BefllldJ'der zweiten fron­
l.ijllll'lcru:>ft Kommtssl(ln ,dnubte; 'elnem 'Journo.. 
ll!lten KcgenUber Slonte:sekrcUl.r Dr.. Schwnlber 

. Dc. 'Prasldc'Hlt . des Lande!tcntBdIBdlgungR­
omle8, Or. PhIlipp Aut:rlmcli: nnhm In· clnem 
S('hJ'P.lhen An den hny...r1!'clien MlnI8terp~I:I;!I'I~ 
rlf'nten 1;U de. vnn "dcm trnn7.&I~en Abgcord-:­
t1f'kn Chnrlf's ~rrc outtreSl('lUcn 13chnuptung, 
l\uerhl1dl werde von der PoUzel In Antwerpen 
~l'!ll('hl. SlelhmA. F,r konnc ,dIe Quell('. diesel' 
I\nltrif!e und H 8f'1 ihm.he'ltllnnt. don JuSU1;" 
mlnll<h'r Dr, Josrt MliHcr einem Prt'saevcrtreter 
Jtc;.t~nOher dk: F.rklll:rung abgab...dnB StnntjIJ~ 
"ekreUlr Dr, Snm.. r und lcit (Aut:rbachr nn den 
VlltRotllmnlF.!ICn nut dcm 1..r>ltrnhctS:: .!ImuJdtg 
\<;.'«r<'11 Ilnd diose Krtpfc rnllf'n mUs!"C'Q," Von 
komn'HIQhtlillriH~r Sclt(1 werd.. , !lcUdem' er nuS 
rkr VVN ntH'lr,rlrehm !ml. mit allen OHfnmlc­
runJ!en . p;eR't!n Ihn, j1i'H'lrbl"'\tet. On8 e.L von d"'r 

alII Vcrnntworllichen hlnlltellen ~u mtlssen.""\~ 
Dn nod1h.Cr. 'l.lUc:h VOn· trnm:Bsli;{.iler .Seltc' 

nodi, dlese Auffn!lsun14 .fum AusdruMt gebrm:hl 
wurdt', erkIUrte"ii.:h,'· dnO melner Anl'lld1t nndl, 
m!t dcr '1d1'UbrIJlcnll der 'UntersudHlng nlcht 
vOI"ZugreHen henbl'lldtHlle, ,werle,r Dr. ,Schwnlber 
noch den Jettlgen nUrRcnnc!t<ter oder den 
rnt ,von' Dadlau elnc Schuld trlfIU 
dDS GcUindc der Regierung Hoc"ncr 
worden, FelltzulltcHcn Rcl also, ob 
run~alene dl{'!"Verantworlung 
wer. Qa "in, der ftntn£lH~('n' Zeit 
nlll ~lrHltfikommlntlr wtrkte und 
Frlj'dilflf~lnllln~en smut hc7.W. elnweihte, R("t In 
1I("lnem Fnn. wl~ hoI jcdem Andern ioU prUfcnf 

nh ftr lI(1lne Pntdll crfUIH hoOO., ','. ~ .,_ ..... " 
:?lD9() 
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LAW O.FFICES 

RUT.>IN ...TD SCHWARTZALANDIS, C,OHEN. .u '. ~" 

10012 ~TEYYf1:RSON PLACE. N. ·W. 

WA!SHTNGTON G, D. C.,IA M:ES M. T.ANDTS 

WAT.LACR M. COHEN 

~1!.VMOU'R .J. RU:fllN' STERLING :3 - 5l4G5 

AonA P. SCUWA,.RTZ 
August 12, ; 1955 RECEIVED 

1S. AU6~ 1955 
f.f~G. N,o.. ~ 
FILE NOn.? 0 ts,oMr. Benjamin B. Ferencz 

119 Grueneburgweg 
. Frankfurt a/Main 

Germany 


Dear Ben: 

I enclose herewith a copy of a:'self-explanatory letter to 
Colonel Townsend and the attachments thereto. 

If it can be established that the property in question is heirless, 
the claim here i.nvolved will be the most important one from the point 
of view of the JRSO. My understanding is that the value of the allegedly 
looted diamonds is upwards of $200,000, and perhaps in the area of 
$500,000. Practically all of the information that we have is contained 
in the enclosures. I would appreciate it if you could exercise your 
ingenuity in this matter and could begin whatever investigations are 
possible in the circumstances. 

Best regards. 

urs, 

Enclosures 

CC: Mr. Kagan 

121997 
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August IZ, 1955 

The Hono rable 

Dallas S. Townsend 

Assistant Attorney General 

Director. Office of Alien Property 


. Department of Justice 

Washington a5, D. C. 


Dear. Colonel Townsend: 

I enclose herewith, on behalf 01 the Jewish Roe.Utution Suecetuaor 
Organization. a notice 01 c.laim. a. motion fo'!' leave to intervene, and a 
memo'!'andu'm tn support of the motion for leave to intervene, all of 
theme documents relating to the matters of Werner von Clemm. E1t ai, 
consolidated under OAP docket no. 183. 

As .indicated in the moUon for leave to intervene. copies of the 
above documents have been served on the persons Ust.do at the conclusion 
of the motion. 

A 'eet of the sa documents has also been fUed with Mr. Harry 
Leroy Jonel, Chief Hearing Examiner of the Offioe of AU.,n Property. 

5Itncer~ly yours, 

Seymou'!' J. .Rubin 

Enclosures 

cc: Mr. Jonca 

121998 
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) 
In tb. Mattf:r.~ 0·1! ) 

) 
\>Ve:tner von Cl~m:m ) 

Title Claim,f No!' 9905. ) 
lZ73. 121%. Z7lS7 ) 

) .:Docket N4l' 183 
PioneeJ" Jmpart CQrpor,».tlon ) 

Title Clalm3 NO~i 7132. ) 
63799 ) 

) 
I!~t al ) 

) 

NOTl¢E OF c:.L.AI~ 
I I 

hy the i)reddenl of the Unitlltd l3tate~. entitled "Admjnt$t2l'atio~ of 

S~&:Ho" 32 (h) (t( t'h~ Trading With the!.:n~.my Act", tho ,f\'l)Uowlng :notice 

of claim 1111 fU~~d. 

tI!\lcee~ eo1' In tnt~r~~t to dlil(!l$a~(a.d p~.,SOft" bV Elt~(lutive Order 01. January 13, 

1'55. PU,1'f;'I1U\Jlt to J!'\lbH¢ Llit'w 626 •. r13t-d Ct'mll'.e!lJ$, , ~l~~ODd S~U,dOD, 

amendm«"",,t to VeF,ltlag Ordf>1' 4755. e"t!fcuted Oll June 18, 194@, certain 

dbmf)nd19. 

http:the!.:n~.my
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No. 4755 4nd amendMent to Ve,ting Order No.. 47&5. 

4·. It 11'1 undtlll'stood by the Jev/iSh ,ilea-tftutieD Succes6IoJ'Organimatloft. 

th.d the abeve-mentioned p::Lck..,ts ofdiamorv.ln 'NCI'0 imported into the Uulted 

" ;'Jtahu during thr.+y0ars 1940 and 1941:-. antI that thl8.1111! paek48h of dla.monds 
. .---.-.~.-----..----'~..-.,. : ~--------

would tndlc.t~ that theeedtamonda oTigilltAted 11.'1 the Diamond Kontcn... · Jl' 

that the diamonds in. fact were. among the vast amounts OtPIl'OlHUty which 

, 
stones 'Wcr(iJamcl'lg .the fbat arHcle.takeD ·by the Na.~l a\1thol'ithJtI born 

persecuteel within Germany o!' Oe:nXlan"occupted tef'ritory. 

Under th.ese clrcuMstaac<!e .. the lewloh l'totlltltuticm Successor 

are looted prop~rty eo aD to juctify ttl!! filb.'lg of thh ftotic:eol claim. 

Date: 
July 26. 1~.5S 

t. 

http:ofdiamorv.ln
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In the .Mattera of: ) 

) 
VI0l"fte~ ''''I)tt Clemm ) 

Title Chuma Nos. 9905, ) 
1273, 1272, l7357 ~. ) 

) .Docket No. 183 
.Pinear Import Corporatlon ) 

TUle Claims NOli, 713%, 63799 ) 
) 

et al ) 

. . 

MO'1'lON. F'OR LEAVE TO iNTERVENE. .. "* ' . . .. 

The Jewish Restitution Succe••or: Organi&atlon. acting 

Preside.nt of the tTnitl?d Stahle, entitled "Administration .of S~ct{(;m 32 (h) 

of the Tradlna With tb0 tl'!nemyAct'·,. hereby moves fM leave to intervene 

aad Amen~.mel'lt. and Supplemoftte tbl~reto and requests toe is""ance of 

an or'd:er gl'4\11Ung fltH;h interV'$i1tiOll and r.qublftl that notle. of aU 

motlone OT other stepll in the above ...entitle4 matte.ri be «iven to it 

t~rf)U8b ita WaghlQ~ton counsel. Mt"~ Seymour J. Rubln, 1832 Jefferson. 

Place. N.Vl.• Wa.sbington 6, X')" C.:. 
, 

A mem??'3ftdam in suppOi't of this tnQticm is attached bereto.. , . 

, 

Gopietll af the .notice ", ,c:blim, of this motion. and of tb.e 

122001 
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The Jewish Restitution b\1cc9SfJ01'OJ'I&n:lzatioll i8 a charliable 
. , 

membership organization tneQl'p~rat.4 undal" the law. 01 the State of New 

York. It haa, linee its inception. "ted aa th. of:ll<:lally designated successor 

ill lnterest to pl'opertles Qr Jewi.sh victims o[ Nul actiotl who diM 'Without 

hell'S, .In thc.a<'! CIU!lEn!l in whiCh said pl'opertles were toe.ted Within the 

United StateaZOll4t or Oe:rmallY and. til the Western IIGfU!IS 4)f BerUn. In this 

connection. it bas acted aa an in.trument 01. United statea poltcy In Germany 

. lor the lmplementation of Military 0lovernmeftt Law 59 &lid otller simU.... 

legislation and hall been deSignated for this task by the United. States &uthcitlo8. 

; .' 

to th4! Trading with the Enemy Ad. .u amended. This aection provided, bt 


brief. that h.ble88 assets in the Un.~ted8tate8' sha.ldbe-daimable by a 

. ~', - . 

j. 

successor organhlaUon. whlchO'l'la~i..ation ..houl. be deemed to be the legal 


'. ,.

1J1lee.ssor In '.ntereat to .{dims of Nazi action. who had died 'Without It..ira and

" . " . ," 

who had had property veeted or to beV'••ted by the ~~lieft Property Cuatodian 

In the United States. The legisladoD authorized the President oE the 'United 

maJlIng (tf' sattefadory commitments by any applicant (n"laalzatioD a8 to the 

maRne" in whiah it wouJd dispfiae' of ttuch pl'oeeeda or- properties .e were returned 

to It, etc:. Ora Januar.y 13, 19S!S,upoa the appUeatlon of tile JewiahRe.tltutlcm 

BUCCa8GOr Organizatl(Jl\ to be deatgn.ited a8 ouccti8S01' itl lftte,elit to Jewieh 

heirless 

122003 
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heirles. property. an Iilicecutive Order 80 designating th.e Je'\'lrieh RestltutlOll 

United States. 

.. . . t t . .' 
FUl'autmt to title legistatioil ..ad otatutory m,andate. the Jewish Reatl .. 

tutien' Successor Orgaobsatio. has{l1~d ela!tns, based. upon such inft)rmation 

as wac available to it, with the otltce of Alien Property. and C1ontil'lue8 ht 

file such claims. Of necltss:lty. tbeiewbb RestUut1~ r~Ucce,s0r Orga.nt­

.adon ia without specific infol"mat.hm. as to the details o.f ltumy t)f. tbe 

alh.14tloDe in which it is entitled an4 in d~ty ,bound to ad. 1~ 'U'ttlJ'l,: cases. 

informatiun a& to whether propert, e:del a. as towbether property ta rad 

belonged to a persecuhe an.d al to wllether S\lM property l'~ in fact helr1••• 

or undatm~d. 161 nt:rt at p.re8eJftt ava.U~ble tE) the Jewiah Restitution Successor 
~:, 

Ol'ganization. and arl'angements ha""e beeamMe by agreement with the 

Office i)f Alien .Pro·perty £0.1' tbe fUtl'lgof. daim$ upon a baab of information 

and belief., IlUbject tc later yertil('!a.tf~on ",I the actual ra.¢u. This prQ~edul"& 
, 

bas been. found necessary by tbe Office el Alien Property aM. the Jewish 
, i r 

. '. r < . . . . 

.~estltutlon. SaCCeS8Q!, Organization fpt the lmplementation of Publio Law 6Z6 
. ~ 

" 

and [or the achievameltt 01 ltlt pur·poses • 

.In the ab.ove ..entitled maHer:•• lnformation h.as beenrecetved by the 

Jewlah Restitution. Su.cceS6()r OrganiZatioll that cel'taift dlamCtlds ..nd othe. 
--~-------

gems which aTe the subject of several of the veedn~ oirders illvolved In Ule 

above ...entitled maUere. are p1!'Qperty which was looted ht)m Jewish perse­....~.___.. _._M'~_.__..-_ __.... __ ...~_.._,.w_........__......_.___....._ .... _._"'__~'~... ·._.__'..____w·____• •• -'.......... _ ...._-­~ ~._._._ 

cutees I'\OW deceased ·W!tho\lt heirs. Shouldt.hi. be the fad, the Jewish 

.RIIBtitut!on 
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Restitution Suceee90r Ol"ga.ni~ati0l\ (s entitleclto obtain the ..eturn of 8\&eh 
" . 

Law 626. Altbo\l~h at the pi" \!IseDt thne ptoofecannot be 1Jefbdtely proouced, 

a 8'-'itielent basis del!smcist t.o J,urdfy il'ltel'venti4:0ft by the Jewish Restitution 

::. . r' ' 
SuCelU801" Organization in the above~·.ntHl.ed matters, Witb..:rifi(bt t-o I!m'amlne 

: ............,,,,,,.,,,,---­

bard.s or weh facta as are a'lfailable to it. 

The lJT.anttng of thltt M(ltl~ tor leave to intervene will in ftO' way impede 

the progl'ees of t'h.e pl·.,c,eadlng and \Vill merely assure the ()fft.dally dealg­. 

.E·y . 
S~ym6ul' J. Rutl~ Wt1.sbington c'o~ft;;el 

t,., 

f, 
" 

.~ 2f) 1"'05 
....... I... U 
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2. JAN. H'Ir.:., 

~~,EG. No. «!J~ 
'01(0FILE No._'___ 

Mr. WermlO LatIeDtbal. 
1B32 Je~ l'l..c.Ce, N.V. 
'f~,D.C. 

DearWe~t 

X' I'efe1t to ~ lSt... of ~ 29, 1m, o~ the 
von clatla iJt~. I DOte tbeti •• J'l"Se&mJ:l CIoes''COt '.call tlI8 
Cl'emr n~. lbler tb8 o~ I, ws14 ~ tbat JaIl 
check tlIrt ~ of tbe GAP'to hetemhae .......~ Sa 

,1ft tact ~ tlie'ri. ' , 
";, 

:t am also wo1r:d1\il CkUtlbaa:J. ...rta1 w bla.w !lOW l"$C$1~ 
~ ae~ vh1ch ~~~ to pm tba1a tbe ,41~ lu 
queet1o'4 ma. dC'llJ& fl'aI ~. Yo 8hal1 elIJo 'be Boo1V1tl1W and I 
vlU be ~ it to JOO., a J.ergaUuet 00J1 t# tb8 ~ (QJ the 
~t1US of tbe J)~~ of ~n, 19'1. Pleose~_ 
th1rs ~~ tbs YoU Claa ~ im4 eOe 1f ." oen 'bo 
rel.ate4. 

eel Mr. Feroncz/' 
JIf:r. Buhin 
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~. \!lHl. ~l':~1 

Mr. 	Se;v.mour J. Rubin REG. No. _':t~ 
1832 	Jefferson Place, B.W. filE No. 1 () 'li'oWashington, D.C. 

Deer S11 

This will refer to our discussion concerniDg the :Bulk: Settlement of JRSO olaims 

und8r Publio Lay 626· and the preparation of ma.terial. in support of our proposal. 

which _ reviewed last lI'ridal•. :A&:Icr.rd1ngly, please find five copiea of the 


. following documental 

1. 	 T.be text of tbe proposed :Bulk: Settlement Bill of our P.L, 626 

olaims. 


2. 	 A 81DIIIIIal7 statement settiDg forth in higblight fom the principal. 
arguments in ~ort of'. the Bill. " 

: .1 

3. 	 A memoraDdU1ll explaining in. detail the reasons fctr our :Bulk: Sett:Le" 

mentprop08al and the factual Bituationbssed on our experie,!]oe 

during 195'.· , 


I believe that 'W9 have now marahalled the prinoipal arguments in favctr of the Bulk 

Settlement. There remains on~ the, "minor" question Ybetber our tU'gUJll8nts will be 

as persuasive to the members of the' Congress as thel are to us. We will need all 

the help we can find. . 


1 
I
I,. 

Saul Kagan 

co I 	 Mr. II. Boukstein Dr. E. Hevesi 

Mr. B. lI'erenczv­ JIr. J. Jsoobson 

Dr. I. Goldstein Kr. II. Leantt 

Jfr. Jl~ Goldwater Dr •. R.Robinson 


.g 02 n 13.1. 1,. 	 ,_ U 



i 

~t-' '" i ,This ~~)' ma)' neilh:; be trarisrm~d io ~ thiru ~1rl)' nor copied or publishe~ without written 
? ,,.L~,_~rn~:slOn rrom I,~le CenlralArchlVcs ror the History or the Jewish People", 1crusalem ! File No,: \ I [i':t 4 
: ;.'i 

84 th CONGRESS 

2 nd Session' S.. 


m THE SENATE OF THE UNITED STATES 

A BILL 

To amend the Trading with the Ene~ Act, as amended, ~o as to allow 

bulk settlement of 'certain claims by successor organizations 

to heirless or unclaimed property. 

Be it enacted by the Senate and House of Representatives of 

the United states of America in Congress assembled, 

That Section 32 (h) of the Trading With the Ene~ Act, as amended, 

is further amended by adding at the conclusion thereof: 

liThe President or such officer as he may designate is 

authorized and directed t,o settle claims presented by 

a successor organization previously deSignated pursuant 

to this subsection by payment of an amount not less than 

$2 million nor more than $3 million. Determination of 

such amount shall be made by the President or such officer 

as he may designate not more than six months after the ef­

fective date of this Act. Such determination shall be made 

upon the basis of hearings at which 'such designated successor 

organization shall have the right to appear and to present 

eVidence, and such determination shall be final." 

.1'.1 {...01)014'(.,. 
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SUMMARY STATEMENT COllCERNING HEIRIESS PROPERTY CIAIMS 
UNDER PUBLIC IAW 626 

The attached bill proposes an ame~dment to the Trading with the Enemy 

Act, as amended, which is necessary to attain the objectives established as 

United states policy by Public Law 626, 83rd Congress, 2nd Sesaion. It pro­

.vides authority- for a swift bulk settlement of claims releting to the prope~y 

in the United states of persecuteesunder Hitler who perished without heirs. 

The property in the United states of enemy ,nationals is generally 

vested under the Trading with the Enemy:Act. The Congress has long recognized, 

however; and has made legislative provi~ion, that persons who were persecuted 

for religious, racial or political reasons were a special category, and were 

entitled to return of their property. 

This principle, however, could not be appUed to "heirless or unclaimed" 

property. That property belonged to persecutees - but they and their known 

relatives perished in the holocaust that engulfed six million Jews during the 

years of Hitler's power. 

The United States did not want to retain this property. It felt that 

the victims would have wanted it - or its proceeds - to be used for the relief 

of needy survivors of persecution. In Public Law 626, 83rd Congress, 

2nd Seesion, the Congress thus set up a procedure under which a successor or­

ganization, designated by the President of the United states, could claim this 

heirless property. Under stringent safeguards - including tha assurance that 

all of the proceeds, without 'deduction of administrative expense, would go to 

the victims - this organization was to claim, liquidate and distribute the 

property for charitable use. The Jewish Restitution Successor Organization 

(JRSO), a New York memberShip corporation, was designated by President 

Eisenhower in January 1955. 

The JRSO has now filed almost 7,000 claims to property. Of these claims, 

some 4,558 involve cases in which there is no conflicting claim of any sort. 

The amounts in these claims vary enormously - from a few dollars to upwards 

of a hundred thousand dollars. Ascertainment of basic facts about them is an 

almost insuperable task. Addresses are missing•. Where addresses are known, 

the original owners and all of their relatives have often vanished during the 

nightmare of persecution. Even using the best available records - those of 

such organizations as the International Tracing Service, for example - basic 

data ca~~ot be found, or is incomplete • 
.:i.,; : 
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This situation Poses a basic problem: how is the will of Congress to be 

carried out, and the proceeds of heirless property in the United States used 

for the intended relief purposes in the Unf.ted States? It is clear that, with­

ou!; a new approach, the claims of the .mSO will take years to process, and will 

impose an intolerable burden on both the government and this charitable or­

ganiz3tton. 

A bulk settlement of these claims, based on the best available statis­

tical data, is the only anst.Jer. The attached bill provides for such a bulk 

settlement. 

The bulk settlement principle has been explored with the Administration. 

It is agreed that it 'would save endless time and effort. The techniques used 

in the statistical appraisal have been worked out, and checlred step-by-step, 

with the Administration, though the actual estimates are of course the re­

sponsibility of the .mSO. A floor of $2 ~illion ~nd a ceiling of $3 million 

(as already provided in P.L. 626) are contained in the proposed bill. 

Heirless property use for relief purposes has always enjoyed strong 

bipartisan support. (Bills on,heirless property have been submitted by 

Senators Taft, McGrath, O'Connor, Dirksen, Hennings and Langer, and by 

Repres~ntatives Crosser and Wolverton). Bulk settlements have, in Germany, 

been strongly supported by the United States and have proved an effective 

technique for ensuring maximum use of fun~s for charity. The attached bill 

fits within these principles. It is urged as necessary to carry out the in­

tent of the Congress as expressed in Public Law 626 - that the property in the 
! 

United states left by victims of persecution who died without heirs ,be used, 

as quickly as possible, for the relief of those who survived,: but are now 

impoverished, ill, and in want. 

1 {.!')<)un16••- .. I.... 
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MEMORANDID1 EXPLANATORY OF ATTACHED BILL 

To amend the Trading with the Enenw Act" as amended" so as to allow 

bulk settlement of certain claims by successor organiza­

tions to heirless or 'unclaimed property. 

The attached bill proposes an amendment to the Trading with the Enemy 

Act, which is necessary to attain the objectives established as United States 

policy by pUblic Law 626, 83d Congress, 2d Session. It provides authority for 

a swift bulk settlement of claims relating to the property in the United States 

of persecutees under lIitler who perished without heirs. 

Public Law 626, which is nmv found as Subsection (h) of Section 32 of 

the Trading With the Enemy Act, put into effect as internal United states legis­

lation a policy which the United states had long followed in its international 
v

relations. That poUcy was that heirless property which belonged to tersons who 

had been persecl1ted by the Nazis in Germany or in occupied Europe for political, 

racial or religious reasons should be utilized for the benefit of the surviving 

members of that class of persecutee to which the deceased owner had belonged. 

During the Nazi regime in Europe, some 6 million Jews perished. Their 

property, as well as the property of tho~e who managed to survive the Nazi 

holocaust, had been confiscated in one f?rm or another by the Nazi authorities. 

One of the first acts of the Allied forces in Europe was to rescind the old 

Nazi laws 'and to put into effect restitution procedures which would restore 

their properties to those persons 'lho survived or to their legitimate heirs. 

Military Government Law S9 in the American zone of Germany was an early example 

of the implementation of this policy. It served as the model for other similar 

laws in the other vJestern zones of Germany. Moreover, its principles have bem 

continued, and to a certain extent expanded, in connection with the contractual 

Agreement which forms one of the constitutional documents for the Bonn Government. 

It was obvious from the outset, however, that vast amounts of property, 

which had been taken mainly from the Jew,s,but also from various other categories 

of persecutees, could never be recovered" by individual claimants•. The reason 

was that these individual claimants had perished in Buchenwald and Bergen-Belsen 

and the other concentration camp; erected by the Nazi regime. Moreover, the 
r-­

Nazi policy of extermination was so thorough that vast amounts of property ....-f, 
L..J 

would be unclaimed even by heirs, since whole families had been wiped out. C'J 
(\1 

Military Government Law S9 therefore pr~vided a mechanism by which this heirless .,......; 
, 

property could be claimed and collected by a charitable organization under pro­

cedures .which ensured that the j:l'oceeds of this property would be used for a 
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fundamental objective of the Allied nations -- the relief and rehabilitation of- \. 

those who had formerly been ~rsecuted. 

The organization which was designated by General Clay under Military 

Government Law 59 to collect the Jewish heirless properties was a New York 

charitable membership corporation known as the Jewish Restitution Successor 

Organization (J.R.S.O.). This organization was founded by a cooperating group 

of vlell-established and responsible Jewish organizations in the United Stat es. 

It had as its objective the filing and the processing of claims for Jewish heir­

less prorerty. It was accredited. to the American occupation forces" was recog­

n~zed as performing a task which was basic to the Allied occupation of Germany" 

and cooperated closely -- as it still does today -- with the American authorities 

in Germany. 

It was logical, therefore" that the Congress of the United states should 

take cognizance of the similar, though much smaller, problem of heirless prop­

erty here in the United States. Irmnediately after the war, the Congress had 

unanimously passed legislaUon amending the 'l'rading With the Enem;v Act and 

providing that political, racial or religious persecutees could obtain return 

of their property which had been vested here in the United States by the Alien 

Property Custodian, even though they were' technically Ii enemy" • (I~ most cases" 

of course, these. persons were in fact stateless.) An individual who was for­

tunate enough to survive the Nazi regimr:;., and who had been persecuted, could 

therefore apply to the Alien Property C~stodian for return of his property 

and get that Il' oIE rty back. But a substantial number of persons who would 

have been eligible claimants, and who had property in the United States" had 

perished" together with their entire families, in Nazi Germany or in the Balkan 

satellites. It seemed logical, therefore, that the action which had been taken 

. by the United States -- and by the other Allied authorities -- in Germany in 

regard to heirless property should serve as the model for action with respect 

to heirless property here in the United States. Legislation incorporating this 

proposal was put forward in several successive Congresses, always on a bipartisan 

basis and with the support of such distinguished Senators ~s Senators Taft, 

McGrath and O'Conor. . It should be noted that this legislation was first intro-
I 

du~ed in 1948" three years after the elld of World War II. It was the conviction 

of the distinguished sponsors of this legislation seven years ago that this 

matter must be handled with dispatch in the interest of the surviving victims of 
1 f')()018
-"- ( .. I.....~Nazi persecution. 



This copy lIlay neil her be transferred to a third party nor copied or published without wrillen 
permission from the "Central Archives for the History of the Jewish People", Jcmsalem l File No.: 4 fl t1 ...".­

In the 8)rd Congress, a bill to this effect'was sponsored by Senators 

Hennings~ Dirksen and Langer, and that bill became fUblic Law 626. It estab­

lished the principle that heirless property found in the United States should 

be used~ under strict standards laid down in the legislation, for relief and re­

habHitation of the surviving category of persecutees. It;';a~iin~;lca:tive.,~hat the 

legislatiLon.provldesJ·;hM:.nq portion of the funds to be made available to a suc­

cessor organization under Public Law 626 is to be used for administrative or 

legal expenses. Reports are to be made to the Congress and every safeguard is 

present to ensure that the totall:t.y of the, funds w:I.ll be used .1ithin the United 

States for the relief of deserving, needy persons. 

The legislation required the designation of a successor organization which 

would be charged with the quasi-public duty of carrying out its provisions. In 

January of 1955, ~esident Eisenhower issued an Executive Order designating the 

Jewish Restitution Successor Organization as the Sllccessor organization under 

Public Law 626. Since that time, the Jewish Restitution Successor Organization 

has been engaged in the monumental task of attempting to ascertain the nAture 

and extent of the heirless property in the United States, to file claims within 

the time limit provided in the law and to devising a method in cooperation with 

the Office of Alien Property of the Department of Justice for the expeditious and 

speedy processing of these claims. 

The Jewish Restitution Successor Organization was faced with the fact 

that no one -~ no private individual and no Government office -- had any lists, 

records, or organized sources of information available which would indicate 

which were the properties or interests wh~ch, under the ]a w, the Jewish ,Restitu­

tion Successor Organization Has entitled and in duty bound to claim. Procedures 

therefore had to be devised. On request, the Office of Alien Property provided 

a list to the Jewish Restitution Successor Organization. This list contained 

the,names found in all of the vesting orders issued -- some 44,000 of them -­

by the Office of Alien Property during th~ years of its existence since World 

War II. Experts then carefully examined these lists and, from their knowledge 

of European communities and nomenclature, and in some cases from direct know­

ledge, put together l:lDother list containing those names which Were distinctively 

Jewish. This acY~owledgedly rough material was then subjected to the series 

of refining proc'esses. First, the Office of Alien Property went through the 

lists and checked off those names as to which title claims -- that is, clallns for 

return of the property -- already existed~ Quite clearly, except in those cases 

in which the claim might be disallowed, these names did not represent assets to 

f., 
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which the Jewish Restitution Successor Organization could properly lay claim, 

since it can, i~;any case, ask for the return to it only of unclaimed property. 

The Jewish Restitution Successor Organization then filed, as putative successor 

under Public Law 626, thousands of claims, which in general -- though not en­

tirely -- reflected those names as to which no conflicting title claim was 

pending. This was a monumental task, which had to be completed by mid-August~ 

1955. 
I, 

Subsequent to the filing of these claims, the Jewish Restitution 


Successor Organization again engaged upon a refining process. It undertook to 


re-examine and analyze its lists, in order to withdraw all of those claims 


which appear to be not wel~-founded. In 'this process, some thousands of claims 


have been withdrawn. 


There are now on record and docketed with the Office of Alien Property 

some 6,899 Jewish Restitution Successor Organization claims.' Of these, there 

is no conflicting claim in 4,558 cases,a,nd there is an adverse title or debt 

claim in 2,3ul cases. It should be pointed out that for present purposes it has 

been necessary to lump together adverse title and debt claims, so that it may 

be presumed that even in the latter category of cases sonie values will a,ccrue 

to the JeHish Restitution Successor Organization, assuming, as seems reasonable, 

that debts against vested assets do not in all cases come to 100 percent of the 

value of those assets. 

The ahove recital is, we believe, sufficient to indicate the absolute 

necessity of legislation which would per~t and direct the Office of Alien 

Property to work out a bulk settlement of these claims with the Jewish Restitu­

tion Successor Organization. In the absence of a bulk settlement, the J.R.S.O.-­

which by statute is prohibited from debiting any of these funds to its adminis~ 

trative e~penses -- would have to process at least 4,500 individual claims. The 

orrlinary claimant has difficulty enough in assembling proofs and evidence. And 

he, it will be remembered, knows what property he is claiming, what his proofs 

are, where the property was located in the United States, what bank held his 

deposit, etc. In almost no case is the Jewish Restitution Successor Organization 

in possession of this kind of basic information at the outset. 

Ascertaining the'facts and assembling the proofs in thousands and thou­

sands of cases, where by definition the original owners and their entire fami­

lies are dead and vanished, their records generally burnt or destroyed, is an 

administrative and practical task of snch magnitude as to stagger the imagination. 
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It is so great a task, in fact, that it seriously jeopardizes the, clear objective 
. ' 

which the Congress sought in enacting Public Law 626 - the provision of heirless 

funds, speedily and without deduction of any kind, for the relief of surviving, 

needy persecutees now in the United States. It is certain that the sponsoring 

Senators and the Congress did not anticipate the enormity of this Adminis~ative 

task when Public La'l-1 626 was enacted. 

MoreoverJ the processing of this vast number of claims wouJd throw an in­

tolerable burden not merely on the Jewish Restitution Successor Organization, but 

also on the Office of Alien Property. Even on the basis of the Office of Alien 

Propertyts present workload, which includes' approximately 7,000 pending title 

claims apart from those filed by the J .R.S.Z>., it \-0 uld be years before it could 

process the J.R.S.O. claims. Should legislation be passed by the next seasion 

of Congress which provides for a program of partial or other returns to for~r 

enemy owners, the burden on the Office of A~ien Property will be increased. Undal' 

these circumstances, if the purposes of Public Law 626 are to be attained, a blllk 

settlement of the J .R.S.O. claims is. a necessary amendment to the Trading vUth 

the Enemy Act. 

There is ample precedent in heirless property matters, for bulk settle­

ments. Bulk settlements have in fact beenwol'ked out by the J.R.S.O. with the 

various German laender -- that is, German states -- in the Ame·rican zone of· 

Germany and in Berlin. These bulk settlements have had the enthusiastic endorse­

ment and support of the United States Government, of the Donn and laender govern­

ments, and of all interested in achieVing relief and not in shuffling papers. 

They provide a method for cutting through what would otherwise be years of ex­

pensive processing of thousands of individual claims. 

A bulk settlement, of course, must be .worked out on the basis of esti ­

mates. Estimates, however, are infinitely to be preferred to a long dr~wn out 

and highly expensive procedure which can result only in the building up of enor­

mous administrative expenses which would have to be borne by the charitable funds-

not to neglect the appropriation of substantial amounts which would have to be 

provided to the Office of Alien Property s~ that it could process ~hese thousands 

of individual claims. 

The J.R.S.O. has therefore worked out step-qy-step procedures which will 

minimize the risk of error in the preparation of the necessary estimates upon 

. which a bulk settlement can be based. It has discussed these plans with officials 

of the Executive and Legislative Branches in order'to make them as careful and , 
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A very caref1l1 wiMowing of the claims on file before the Office of 

Alien Property, discloses that there are .4~558 of mat may be called clear claims-­
.', 

that is, claims as to which there is neither an adverse title claim nor any debt 

claim pending. In addition, one must" of course, reckon with the 2,)41 claims of 

the Jewish Restitution Successor Organization where there is some adverse title or 

debt claim; and one m~ust also take into account the possibility ,that the so-called 

omnibus accounts of Swiss or other banking institutions may contain SUbstantial 

amounts of heirless property. 

The J.R.S.O. does not assume that all of the claims on file by it rep­

resent heirless property. Clearly, if the property covered by tiese claims was 

Jewish, and if there is no adverse claim, the property is heirless and unclaimed. 

Persecutees or their heirs have had the right since 1946 to file individual claims 

for the return of their property. If they have not done so, the presumption is 

inescapable that the property is heirless--a presumption recognized, in fact, in 
, 

Public Law 626. In this cOMection, it may be pointed out that Public Law 626 

provides that individuals l-lho in fact have.' survived or heirs of such individuals, 

and who are eligible claimants under the p~esent provisions of the Trading 'Hith 

the Enemr Act, may within a period of two years apply to the successor organiza­

tion and obtain return of their assets if the successor organization has claimed 

those assets on the assumption that they are deceased. 

The basic problem which confronts both the Government and the J.R.S.O. 

is t.o find out how many of the claims thus on file represent persecutee property. 

In order to do this, the J.R.S.O. has taken an entirely random sampling of the 

claims. ,This sampling was made entirely on the basis of the chance occurrence 

of addresses in the material made available to theJ.R.S.O. by the Office of Alien 

Property. In other words, if the J.R.S.O. had the address of'the putative perse­

cutee in such a way as to make investigation possible, that name was included on 

a list, and the list was sent to Germany for investigation. The investigators 

were instructed to look at birth records, land records, the church or Jellish 

community records, the records of the International TracinG Service -- anything 

which would indicate whether the person in whose name the claim had been filed 

by the J .[{.S.O. as successor was or was not a persecutee, was or was not alive, 

did or did not have heirs., etc.· 

The intensive work which has alxeady been done in this connection has 

served to dramatize the difficulties which the J.R.S.O. and the Government face 

in determining the facts. The tremendous disr1lption which occurred in Germany 

as a result of many factors is the basic cause for these difficulties. In the 
{ 
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case of persecutees, people were, of course, shifted from one part of Germany to 

another and ultimately to concentration camps. Persecutees were deported, sent to 

work in some cases in concentration camps or elsewhere, and records were extensive­

ly destroyed by bombardment and by damage resulting from the war. In many cases, 

all of the birth records or other public records of entire cities were completely 

destoy~d during the course of the war. The investigation has therefore disclosed 

that in a great many cUies the names and addresso·s of people whose assets were 

vested by the Office of Alien Proporty, and whose addresses as given in the 
i; 

vesting orders were the last known addresses in Germany, have completely dis­

appeared so far as any present search can indicate. It is clear, of course, that 

a great proportion of· those who have disappeared entirely were persecutees, since 

the normal German resident, or members of his family, will have reappeared in EOi~~! 

of the current records of the German city in which such residents previously :!j.lTed" 

Attention is invited to the fact that only 3% of the pre-Hitler Jewish population r~ 

of Germany still reside there today. The task of tracing from presently avail6.b!.e 

records -- "lhether those are the old rec~rds as they have survived or new recorda 

created since the war -- thousands of probable persecutees is one of such enormous 

complexity and presents difficulties of such magnitude as to be almost insuperable~ 

Particularly in the case of those persons who appear to be Jewish, these records 

are in many cases entirely missing. In addition, it will be recalled that Public 

Law 626 provides for utilization of all vested assets of persecutees for the 

charitable purposes of the law, and that this includes assets of persons in such 

countries as Rumania, Bulgaria and Hungary. In the case of those countries, the 

Nazi destruction of the Jewish population. was tremendous; but under present cir­

cumstances the existence of the iron curtain makes it impossible to do any 

checking whatsoever. 

Under the best of circumstances, the tracing of thousands of names 

would present administrative difficulties of the highest order. Under these 

special circumstances, the task is, as 1mB said, almost insuperable. Making 

the best estimate which can be made on the basis of these eminently unsatisfac­

torY and difficult data, it is felt that 'at least 50 percent of the claims whioh 

have been filed by the J.R.S.O. with the Office of Alien Property do conservB.­

tively represent legitimate heirless property claims. This estimate is based 

on ability of the J.R.S.O. in some cases actually to establish the fact that per­

sons were Jewish; inability to find any existing record of such persons in cir­

cumstances which indicate that the Jewish population of a particular city was 

deported and the records destroyed; and all other data, such as checking of the 
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records of the International Tracing S~rvicel which are admittedly incomplete but 

which might cast ,some light on the situation. 

It is therefore estimated that 50 percent of these claims do represent 

property to l~hich under Public La•• 626 the J ~R~S.O. is entitled. Thus the prob­

lem arises of determining what the average value of the J.R.S.O. claims is. 

Some statistical material which has been prepared on three separate oc­

casions and by two separate sets of people is of significance in this connection. 

In 1950 ~ before passage of Public Law 626 -- an analysis was done in 

New York from vesting orders which at that time were available in the New York 

office of the Office of Alien Property. 

Closely examined were 155 vesting order6~ against vlhich no title claims 

were pending. Thirty of these oroers covered properties which are part of este,tes o 

These cases had an average value of ~3,000 ..lith a hi:,;h of ::p14,000 III d a low of 

$100•. The majority of the J.R.S.O. claims have been filed for assets in this 

category. The balance of 125 vesting orders covered a variety of assets not per­

taining to e states, which 'Here found to have an average value of $2,700 per order. 

Independently from the aforementioned survey -- but utilizing informa­

tion on individual case values prepared at that time -- 177 claims filed by the 

J.ll.S.O. were recently analyzed. These were all claims filed by the J.R.S.O. 

under Public Law 626 on which - as a result of the work done in 1950 ..- value 

figures were available. In these cases, a total value was found of $202,014.06 • 

. This came to an average value per claim of $1,141.32. 

The Office of Alien Property itself checked the first forty J.R.S.O. 

claims in which the case files were sufficiently complete to permit analysis. 

The average value per claim '\-las over $),000. This limited Office of Alien 

Property sampling includes one property of over $120,000, which lifts what may be 

called--without suggesting that it has been adopted by the Oover:nment - the 

Office of Alien Property average. But iri any case it appears safe to assume that 

the value of the average J .R.S.O. claim :1.:3 over $1,000. 

At least ,0 percent of the 4,558 clear J.R.S.O. claims may be taken to 

represent claims cognizable under Public Law 626. The figures indicate an average 

value of upwards of $1,000 per olaim. On this basis alone, an estimat& of 

$2,250,000 is arrived at as the total value of J.R.S.O. claims. In addition, it 

must be remembered that there are 2,341 claims of the J.R.S.O. as to which there 

is some adverse title or debt claim, but 'in which there is undoubtedly a consid­

erable surplus vaiue to which the J.H.S.O. would be entitled. In addition, there 

. are ·the amounts which are involved in the so-called omnibus accounts. These 

http:1,141.32
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are accounts held thrdugh Swiss or other banks. A certification procedure was put 

into effect with respect to these accounts some years ago which allowed legitimate 

claimants to come forward and to obtain the release of their properties held in 

these accounts. Some portion-- although ~dmittedly the figure is indefinite 

of the amounts which remain uncertified and therefore still in the hands of the 

Office of Alien Property must necessarily represent heirless assets, though, of 

course, a considerable amount may represent other types of property. 

In addition, there is not included in these figures .the amount involved in 

the so-called von Clemm claim. Here there are over $900,000 worth of diamonds, 

asserterlly obtained from the infamous Diamond Kontor of Berlin, whoso sole fnnc­

tion was the disposal of diamonds looted from Jewish persecutees. This claim is 

presently before a hearing examiner of the Office of Alien Property, md the 

J .RoS.O. has presented its claim and will present evidence during the course rf 

the hearing. Official reports of the United State" High Commissioner in Gerlllart:T 

"rill show that the Diamond Kontor existed for the Pth'pose of dis]/losing of loote:ct 

gems. 

The J.ll.S.O. has therefore suggested an amendment which will authorize 

and dirp.ct the settlement of its claims by paJ~ent of an amount to be not less 

than $2 million nor more than $3 million. The $3 million ceiling was incorporated 

in Public Law 626 in order to ensure that amounts payable to the J.R.S.O. would 

not exceed the financial availabilities out of assets and funds within the hands 

of the Office of Alien Property. The $2 
\ 
,million floor is equally appropriate. 

Obviously, a tremendous amount of administrative work haS already been done, some 

of 't-lhich has been indicated in the previous portions of ,mhe present statement. 

A substantial amount of administrative work, in addition, l'-lll have to be done by 

the J.R.S.O. in the effective presentation' of its claims anqtnimPlementation of 

Public Law 626. It was clearly the view of the Congress in enacting Public Law 

. 626 that some substantial amounts should be made available for the purposes of 

. that law. The J.R.S.O. is in effect a trustee of charitable funds -- both those 

which it may receive under Public Law 626 and those which it receives from other 

sources, but which are devoted to similar relief and rehabilitation work. It 

would not be appropriate, nor would it b~ in accordance l'-lththe clearly expressed 

intent of the Congress, to require that 't.:.lis tremendous amount of work be done 

without a guarantee of some substantial funds being available. Just as the 

c~ of $3 million was inserted for practical adndnistrative reasons, without 

regard, in effect, to the possibility thp~t the claims might exceed that amount, 

and was accepted on that basis, so the suggested $2 miilion floor ought be con­
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tained ,in the proposed legislation for similar practical Bdministrative reasons. 

It is clearly to the interest of the Government, of the charitable organisations 

involved, and of the surviving persecutees who are now in the United states and 

who are dependent upon public or private charity, that the intent 'of the Congress 

to provide substantial funds be carried out as quickly as possible and with assur­

ance that these funds will reach the intended beneficiaries. This the proposed 

bill is designed to effect. 

The text of the amendment proposed by the J.R.S.O. has previously been 

submitted to counsel for this Subcormnittee, to the Office of Alien Property, and 

to the Department of State. It will enable the original purpose of the Congress 

in enacting public Law 626 to be carried out. The enactment of this bill will 

result in funds expeditiou&y and without a tremendous burden of administration 

coming into the hands of agencies which can use them for actual and direct relief 

and rehabilitation purposes, as was originally contemplated by the Congress. This 

Bill is being presented in, the belief that it is good for the Government, good' 

for the charitable and relief organizations which are concerned, and good for 

the intended beneficiaries. The Congress has declared that the funds left in 

the United States by those who perished in the Nazi concentration camps should 

be used for the benefit of surviving victims who are now in the United states and 

are needy. Therefore measures shaull be taken to ensure that this intention is 

carried out and that these funds are made available while the intended benefi­

ciaries are still alive to receive their benefit. And it seems entirely appro­
.. 

priate that action should be taken to ensure this result at a time when, in one 

form or another, legislative action is likely to be taken for the relief of 

German and Japanese claimants. The most limited proposal for the return of 
, 

ene~ assets as envisaged in the Administration Bill S. 2227 is estimated by 

the Department of State to involve about $60 million. 

Attached is the text of the proposed bill. 122026 
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I palien that itmay be wort.hwhUe to supplem~nt your pr'esent~tio~ to th~ 
Senate Subcommittee on the J.R.S.O. Bulk Settlement Amendment with the fol­
lowing inf9rmation I< .'< 

1. 	 Low('tnth~l lnformerl me' over the phone that on the ba.sis ofihe latest. 
o~p official report, 1,,147 title olaims for retuz:n underSeittiori 32< < 
were received tu!J! of June 30, 19.54. Of these, ,91 were rece:1.veddUring 
the fiscal year ending Jun8 3D, 19,4 or an average of ,0 claims per ' .. ' . 

", ~.: 	 month. 
. 	 . 

I. .' As of January- '1, 1954,.1,632 claims wer.e still pending leaving an 8.p;.., ", ,. 
:}\;';' 

< 

.·.proxlrna.te balance to be .~SpoBed of as ot :tha,t date or.7,616 tItle. '. . 

3'i.;:~;~;~':~:1!' :16:7~~~~o~t.7;3.~9;~~::=. 

number) ~ This average could be contrasted witl1 the average or heirless 

.. claimS which we. are prepared to acoept as the basis for bulk sett:temsnt . , " 
and which is very appreciably lower thari the aVerage on retul'ns to 

, eligible individuals. . .. ,..., ' ·r .. " 

In onter to determine th~peree'cutee . component.wi th1D ihe rettti-ns tnade " 
tmi er section',32 we must proceed on the· asswnption 'that persona who' were 
technically- nationais of'the E:ul'ope8.1i en~ oaun:t.i1fswere perseucutees'.,: 

. ("did"not enjoy. full right 'of citizenship" ).. According to. the same,OAP 
da:ta ·the following values were,return.ec( to nationals of I .. 

.'. 1. - Germany- - $21,363~OOO" ' . . . 
. 2. H'.tng~;.;.:. 2,137,qOO. , ',' 

3~'Roumania.;;· 2",30,()()() ' .. 
. '.' 4. Bulgaria- 1,080,000.1 

,'.' , , 27.!n;o~QOO ' '. 

S., ThiB.r~Pr..~s.ents ·.more· th~ t1~iy' ~~cent ,~f.~~he ..,t~ta+,value,s::r;~~~ed' .~x~;'.::,.';;;:' 
.. c~usive.!>f any: per.~!!cuteeoomP011ent,W:lt~ .9,.9:J:.P~OOO~wh1oh ~~fJretUl'1le,ci .•.... 

to,n'ationa:J.sJ' former. ~d.' present".of enem,r o09upiedterr1torfe8 of: we!ltem~ 
ea.ster,n,aM8()uthe:m,~ope•.'. A c.ohside~abl,e. nu:nil~~r' of Jn~ '1'roinP'rance,;;: ' .. 

:;.' j ' tfie lcni countries, CzeohosloVakia; lUgoslaVi", Poland, settlEd. inthe. '0'.S~; 
. ",' .' .' " " '. " ; ", . ~ 

. 6. As 'ap'pro.~~telififtY perce~t, Of,~ ~iU~::ol~1ms were: stp:1 PEcidln.gas.::, . I 
. of June 30, 1~,4, it is safe to IlSS1JlII8 th!otthe t~talv~ue.,e which 'wiA .... " . ",.. . . 
'. accrue to,\ surrlving persecuteesupon. the oompletion, of. the return program,. ,1 
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7. (continued) 

, 8. 	The imperative need for a bulk settlement is further substantiated by' the OAP 
statistios on the rate of disposition of title claims. From 1946 through 1954 
or approximately during eight "eare the OAP disposed of 7,818 titl!' m1lns or 
approximately 1000 claims per annum. At this rate i t ~ take the:'ii8.~ seven 
years to dispose of any non-heirleal!' title claims under SecUm 32. 

9. 	The' J .R.S.O. has over 6,000 claims whiohwill require many years of processing 
by the O.A.P. on a case by case basis. This is without reference to Any new 
claims whioh the O.A.P. will have to handle if S. 2227 or other generl\l return 
legislation to enem,y nationals wUT'be adopted. The J.R.S.O. cla1Jns &lom rep­
resent nearly. doubling of the i::bi. title olaim caseloid under SaotIon ~2. 

10. 	It may be worthwhUe to caU a ttent1an to Secretary Dulles' letter to Congressman 
Priest 'Nhich is published in the Congressional Record of June 8, 19S5 (page 1.4063) 
TIle letter states that after payment of $225,000,000 to the War Claims Commission, 
returns and debt claims paid and payable under existing provisions of t he Trading 
With the Jlnem,y Act and the payment of other authorized sums, it is estimated 
that there 'will remain 8 balance of $60,000,000. The State Department estimates 
that the retum legislation as proIX?sed by the Administration would cost approxi­
mately $50,000,000 for west German assets ~d $7,Soo,000 for Japanese assets. 

. ; This leaves an estimated balanceof,$2,SOO,000 which could be available for bulk 
settlement payment of heirless claims. 

I would suggest that you verify wit~ LQienthal the statistical data on the 
number of title claims, values paid out, etc. as 1 wrote this memorandum on 
the basis of pencilled notes taken during rrr;r conversation (telephone) with 
Lowenthal. This memorandum was dicated dtrectly to the typewriter in order 
to get it over to you in time for tomorrow's heflrlngs. Please call me to­
morrow and let me lmow whether youl:el1eve that it is worthwhile to present 
any of the points set forth ab?ve. . 

COrdially'yours, 

Saul 	Kagan 
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Statement before the Subcommittee on the Trading With 

the Enemy Act of the Senate Committee 


on the Jud~Ciary 


My name is Seymour J. Rubin. I am an, attorney with offices 

in the District of Columbia, a member of the law firm of Landis, Cohen, 

Rubin and Schwartz, and I appear here as Washington counsel for the 

Jewish Restitution Successor Organization. I ~uld like to urge upon this 

Committee legislation which has been drafted in the form of an amenruu~t 

to the~dministration bill, S. 2227, but which can stand on its own footing. 

Basically, this is a.;proposal to amend the provisions of Public 

'Law 626 of the 83rd Congress, Second Session. That law, which is now 

found as Subsection (h) of Section 32 of the ~rading With the Enemy Act, 

put into effect as internal United States legislation a policy which the Uni~~d 

states had long followed in its inte:nnational relations, That policy was that 

heirless, property which belonged to persons who had been persecuted by the , 

Nazis in Germany or in occupied Europe for political, racial or religious 

reasons should be utilized for the benefit of the surviving members of that 

class of persecutee to which the deceased owner had belonged. 

During the Nazi regime in E'1rope, some 6 million Jews perished. 

Their property, as well as the property of those who managed to survive 

the Nazi holocaust, had been confisc,ted in one form or another by the Nazi 

'authorities. One of the first acts of the Allied forces in Europe was to 

rescind ,the old Nazi laWB and to put into effect restitution procedures which 

would restore their properties to those persons who survived o~ to their 

legitimate heirs, Military Government Law 59 in the American zone of 

Germany was an early example of the implementation of this policy. It served 

as the model for other similar laws in the other Western zoneS of Germany. 

Moreover, its prinCiples have been continued, and to a certain extent expanded, 

in connection with the Contractual Agreement which forms one of the 


constitutional documents for the Bonn Government. 

, 

It was obvious from the outset, however~, that vast amounts of 

property~ wbicbha9,l>.e~n ...taken mairuly,from theJe'WI} b\d~also from'various otber 
.' '. ;" •• " ,',~ ........."".': ••;.;.'!"_', .....!~"i~;......'.~~:-~·\t''''t;~:..-.:...r.:!~''~'i''!~;'~'.::..t;"~;'~'::'~:':,1~:·:::;~;.·,;~~,:..,... r'" '" :!:~;, .~:. .. ~.,:,.::~ . ......;.t.i ::':.: ,:'. . , 


categories of persecutees, could never be recovered by indivi4,ual claimants. 

The reason was that these individual claimants had perished in Buchenwald and 

Bergen-Belsen and the other concentration camps erected by the Nazi regime. 

Moreover, the Nazi policy of extermInation was 80 thorough that vast amounts of 
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property would be. unclaimed even by heirs, since whole families had been 

wiped out. Military Government Law 59 therefore provided a mechanism by ~ich 

this hetrless property could be claimed and'collected by a charitable 
l~~ 

organization under procedures which ensured that the proceeds of this property 

would be used for a fundamental objective of the Allied nations -- the relief 

and rehabilitation of those who had formerly been persecuted. 

The organization which was ~esignated by General Clay under Military 

Government Law 59 to collect the Jewish heirless properties was a New York 

charitable membership corporation knoWn as the Jewish Restitution Successor 

Organization. This organization was founded by a cooperating group of well ­

established and responsible Jewish organizations in the United States. It had 

as its objective the filing and the processing of claims for Jewish heirless 

property. It ~s accredited to the American occupation forces, was recognized 

as performing a task which was basic to the Allied occupation of Germany, anu 

cooperated closely -- as it still does today -- with the American authorities 

in Germany. 

It was logical, therefore, that the Congress of the United States 

should take cognizance of the similar, though much smaller, problem of heirless 

property here in the United States. Immediately after the war, the COl.gress 

had unanimously passed legislation amending the Trading With the Enemy Act and ,. 

providing that political, racial or religious persecutees could obtain return 

of their property which had been vested here in the United States by the Alien 

Property Custodian, even though they Ve~e technically "enemy". (In most cases, 

of course, these persons were in fact stateless.) An individual who was 

fortunate enough to survive the Nazi regime, and who had been persec·ut.ed, 

could therefore apply to the Alien Property Custodian for return of his 

property and get that property back.' But a substantial number of persons who 

would have been eligible claimants, and who had property in the United States, 

had perished, together with their entire famili.s, in Nazi Germany or in the 

Balkan satellites. It seemed logical, therefore, that the action which had 

been taken by the United States -- and by the other Allied authorities '-- in 

Germany ,in regard to heirless property should serve as the model for action 

with respect to heirless property here in the United States. Legislation 

incorporating this proposal was put forward in several successive Congresses, 

Senators as Senators Taft, McGrath and O'Conor. It should be noted that this, 

http:persec�ut.ed
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legislation was first introduced in 1948, three years after the end of World 

War II. It was the conviction of the distinguished sponsors of this legislation 

seven years ago that this matter must tehandled with dispatch in the interest 

of the surviving victims of Nazi persecution. 

In the 83rd Congress, a bill to this effect was sponsored by Senators 

Hennings, Dirksen and Langer, and that bill became Public law 626, to which I 

have previously referred. Public law '626 established the principle thet 

heirless property found in the United States should be used, under strict 

standards laid down in the legislation, for relief and rehabilitation of the 

surviVing category of persecutees. I need not go into the details of that 

legislation; but it is indicative that the legislation provides that no portion 

of the funds to be made available to a successor organization under Public Law 

626 is to be used for administrative or legal expenses. Reports are to be 

made to the Congress and every safeguard is present to ensure that the totality 

of the funds will be used within the United States for the relief of deserving, 

needy persons. 

The legislation required the designation of a succeSsor organization 

which would be charged with the quasi-public duty of carrying out its 

provisions. In January of 1955, President Eisenhower issued an Executive Order 

designating the Jewish Restitution Successor Organization as the successor 

organization under Public law 626. Since that time, the Jewish Restitution 

Successor Organization has been engaged in the monumental task of attempting 

to ascertain the nature and extent of the heirless property in the United 

States, to file claims within ,the time limit provided in the law -- which by 

the time of issuance of the E2ecutive Order had been narrowed to six months~-

and to devising a'method in cooperation with the Office of Alien Property of 

the Department of Justice for the expeditious and speedy processing of these 

claims. 

I do not wish to take more of the time of this Subcommittee than is 

necessary in detailed explanation of the prodedures which have so far been 
, 

devised, but I think some brief outline of them is necessary to an understand­

ing of the present problem. The Jewish Restitution Successor Organization 

was faced with the fact that no one --, no private individual and no Government 

office -- had any lists, records, or organized sources of information 

available which would indicate which were the properties or interests which, 
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under the law, the Jewish Restitution. Successor Organization .was entitled 

and in duty bound to .claim. Procedures therefore had to be devised. On 

request, the Office of Alien Property provided a list to the Jewish Restitution 

Successor Organization. This list contained the names found in all of the 

vesting orders issued -- some 44,000 of them -- by the Office of Alien 

property during the years of its existence since World War II. Experts then 

carefully exemined these lists and, from their knowledge of European communi~ 

ties and nomenclature, and in some cases from direct knowledge, put together 

another list containing those names Which were distinctively Jewish. ·This 

acknowledgedly rough material was then subjected to the series of refining 

processes. Firet, the Office of Alien Property went through the lists and 

checked off those names as to which title claims -- that is, claims for rettrrn 

of the property -- already existed. Quite clearly, except in those cases i~ 

which the claim might be disallowed, these names did not represent assets t? 

which the Jewish Restitution Successor Organization could properly lay claim, 

since it can, in any case, ask for the return to it only of unclaimed property. 

The Jewish Restitution Successor Organization then filed,. as putative 

successor under Public Law 626, thou~ands of claims, which in general -- though 

not entirely -- reflected those names as to which no conflicting title claim 

Was pend.ing. This was a monumental task, which hed to be completed by 

mid-August, 1955. 

Subsequent to·;the filing of these claims, the Jewish Restitution 

Successor Or~anization again engaged upon 8 refining process. It undertook to 

re-examine and analyze its lists, in order to withdraw all of those claims 

which appear to be not well-founded. In this process, some thousands of 

claims have been withdrawn. 

There are now on record and docketed with the Office of Alien Property 

Some 6,899 Jewish Restitution Successor Organization claims. Of these, there 
, 

is no conflicting claim in 4,558 cases, and there is an adverse title 

or debt claim in 2,341 cases. It should be pointed out that for present 

purposes it has been necessary to lump together adverse title and debt claims, . 

so that it may be presumed that even in the latter category of cases Some 

values will accrue to the Jewish Restitution Successor Organization, assuming, 

as seems reasonable, that debts against vested assets do not in all cases coma 

to 100 percent of the value of thos~ assets. 122033 
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The above recital is, we believe, sufficient to indicate the 

ebsolute necessity of legislation which would permit and direct the Office of 

Alien Property to work out a bulk settlement of these claims vith the Jewish 

Restitution Successor Organization. In the absence of a bulk settlement, the 

Jewish Restitution Successor Organization -- which by statute is prohibited 

from debiting any of these funds to i~s administrative expenses _. would have to 

process at least 4,5':)0 individual claims. The ordinary claimant has difficulty 

enough in assembling proofs and evidence. And he, it will be remembered, knows 

what vroperty he is claiming, what his proofs are, where the property was 

located in the United States, what bank held his deposit, etc. In almost no 

case is the Jewish Restitution Successor Organization in posseSSion of this 

kind of basic informa.tion at the outset. '1'0 the extent that such information 

is at all "available", it is l:l.kely to be in aovernmental files, which for on':) 

reason or another bear a security clapsification, and therefore may not be 

open to the Jewish Restitution Successor Organization. Ascertaining the facts 

and assembling the proofs in thousands and thousands of cases, where by 

definition the original owners and their entire families are dead and vanished, 

their records generally burnt or destroyed, is an administrative and practical 

task of such magnitude as to stagger the imagination. It 1s so great a task, 

in fact, ,that it seriously Jeopard1z~s the clear objective which the Congress 

sought in enacting Public law 626 --the provision of heirless funds, speedily 

and without deduction of any kind, for the relief of surviving, needy 

persecuteee now in the United States~ It is certain that the sponsoring 


Senators and the Congress did not anticipate the enormity of 'this Administra­


tive task when Public law 626 was enacted. 


Moreover, the processing of this vast number of claims would throw an 

intolerable burden not merely on the Jewish Restitution Successor Organization, 

, but also on the Office of Alien Property. Even on the basis of the Office of 

Alien Property's present workload, it would be years before it could process 

this volume of claima. Should legislation be passed by the next sesdion of 

Congress which provides for a progrrun of partial or "other returns to former 

enemy o~ers, the burden on the Office of Alien Property viII be increased. 

Under these circumstances, if the purposes of PUblic law 626 are to be attained, 

a bulk settlement of the Jewish Restitution Successor Organization claims is a 

neoessaryamendment to the Trading With the Enemy Act. 
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There is ample prededent in helriesspropertymatters, for bulk 

settlements. Bulk settlements have in fact been worked out by the Jewish 

Restitution Successor Organization with the various German laender -- that is, 

German states -- in the American zone of Germany and in Berlin. These bulk 

settlements have had the enthusiastic endorsement and support of the United 

States Government, of the Bonn and laender governments, and of all interested 

in achieving relief and not in shuffling papers. They provide a method for 

cutting through what would otherwise be years of expensive processing of 

thousands of individual claims. 

A bulk settlement, of cours~, must be worked out on the basis of 

estimates. Estimates, however, are infinitely to be-preferred to a long drawn 

out and highly expensive procedure which can result only in the building up of 

enormous administrative expenses which would have to be borne by the 

charitable funds -- not to neglect the appropriation of subs~ant1al amounts 

which would have to be provided to the Office of Alien Property so that it 

could process these thousands of individual claims. 

The Jewish Restitution Successor Organization has therefore worked 

out step-by-step procedures which will minimize the risk of error in the 

preparation of the necessary estimates upon Which a bulk settlement can be 

based. It has discussed these plans ,with officials of the Executive and 

Legislative Branches in order to make them as careful and the results as 

accurate as possible. I should like to take a few moments to describe these 

procedures. 

I have already pointed out that there has been a very careful winnow­

ing of the claims on file before the Office of Alien Property, with the result 

that there are 4,558 of what we may call clear claims -- that is, claims as to 
, 
~ 

which there is neither ~n adverse title claim nor any debt claim pending. In 

addition, one must, of course, reckon with the 2,341 claims of the Jewish 

Restitution Successor Organization Where there is some adverse title or debt 

claimJ and one must also take into account the possibility that the so-called 

omnibuB accounts of Swiss or other banking institutions may contain substantial 

amounts of heirless property. 

The Jewish Restitution Successor Organization does not assume that 

all of the claims on file by it represent heirless prOperty. Clearly, if the 

property covered by these claims wes 'Jewish, and if there is no adverse claim, 

.hAir hAirs MVA had 
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have had the right since 1946 to file individual elaims for the return of their 

property. If they have not done so, the presumption is inescapable that the 

property is heirless -- a presumption recognized, in fact, in Public taw 626. 

In this connection, it may be pointed out that ~ublie Law 626 provid.s that 

lndividuals who in fact have survived or heirs of sueh lndividuals may within 

a period of two years apply to the successor organization and obtain retllrn of 

their sssets if the successor organization has claimed those ase.to on the 

ass\~ption that_they are deceased. These provisions, which the Jewish 

Restitution 
( 

Successor Organization 'Would, of course, apply in th~ event ora 

bulk s~ttlement, amply protect any individual claimant. 

The baSic problem which confronts both the Government snd the J~Yish 

R~stitutioD Successor OrganizatioQ is to find out how many of the claimB thus 

on fil~ represent persecut@e property. In order to do thiS, the Jewish 

R~stitution Successor Organization has: taken an entirely random sampling of th~ 

claims. This sampling vas made -entire,ly on the bas is of the chance occurrenee 

of addresses in the material made available to the Jewish Restitution Successor 

Organization by the Office of Alien Property. In other words, if th~ Jewish 

~stitution Suceessor Organization had th~ address of the putative p~rsgeut~ 

in su~h R wayan to make investigation pOSSible, that nam~ was included on a 

list, and the list vas Bp.nt to Germany for investigation. The inv,stigators 

we~ instruct~d to look at birth r~cords, land rg~ords, the church or J~v1Gh 

~mmunity r~f,or~s, the recorda of the International Tracing S~rviee -- anything 

whi~ft 'WOuld indicate whethe~ th~ person in whos~ name the claim had been fibd 

by the J~Yish R~6titution Sueeessor Organization as Buecessor vas or wag not 

S "P4"Tn!'\~uteft, vas or waG not>"live, did or did not have heirs, ..tc. 
l ­

serv..~ to dr~tiz~ the d1f'ficulti8G which th.., Jewish R~6titut1on S~eeaaor 

Organizat.ion 1\11d th~ Go~rnmC!lnt fae. in determining th~ facts. The 

~OOu.aMG?Uption -..rhieh ~t)~ in Germe.ny ae a result of IIlBl1Y ftl(~tors 1" 

ths b8.s io eaue. for thes~ dUfieul·ties. In the ease of persecutMs, p~pl~ 

vore, of courSft, shifted from OM part of G4trmsny to another ~d ultim8~ly to 
I 

~~.nt.ration eampa. PersM.ut~~B \Per,- depol"tfild, sent to work in some fI.e.a 

in ~ne.ntl"8t ion eamps or f)ls.,wben. and rMorda vere axtensi~l.y deet!WJIN'Jd 

by bombardment 8J1d by MIllage nt!lulting frolll the V8r. In!ll&J1Y e••flS, aU of tbtt­

birth l'Moros or other publ.ie n:eorda of entirt cities WN' CODPle~lY ~y­

..d during t.M ~ of the liar. Th..~1o.1on h&cl ~ d..1.Re1oHd. 

http:Germe.ny
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that in a great many cities the names and addresses of people whose assets were 

vested by the Office of Alien Property) and whose addresses as given in the 

vesting orders were the last known a~dresses in Dernany, have completely dis­

appeared so far as any present search can indicate. It is c1~r. of course, 

that a great proportion of those who have disappeared entirely were 

persecutees, since the normal German resident, or members of his family, will 

have reappeared in some of'the current records of the German city iri which such 

res idents previously 11ved. I would like to call attention to the fact toot 

only J'h of the pre-Hitler Jewish population of Germany still reside there today. 

The task of tracing from presently available records -- whether those are the 

old records as they have survived or. new records created since the wsr -­

thousands of probable persecutees is one of such enormous complexity and 

presents difficulties of such magnitude as to be almost insuperable. Particu­

1ar1y in the case of those persons who appear to be Jewish, these records are 

in ,many cases entirely missing. In addition, it will be recalled that Public 

Law 626 provides for utilization of all vested assets of persecutees for the 

charitable purposes of the law, and that this includes assets of persons in 

such countries as Rumania, Bulgaria and HUngary. In the case of those 
l 

countries, the Nazi destruction of the Jewish population was tremendousj but 

under present circumstances the exfstence of the iron curtain makes it im­

possible to do any checlting whatsoever. 

Under the best of circumstances, the tracing of thousands of names 

would present administrativedifficultles of the highest order. Under these 

special circumstances, the task is, as I have said, almost insuperable. Mak­

ing the best estimata which can be made on the basis of these 'eminently 

unsatisfactory and difficult data, we feel that at least 50 percent of the 

claims which have been ~iled by ,the Jewish Restitution Sucoessor Organization 

with the Office of Alien Property do conservatively represent legitimate heir­

less property olaims. This estimate is based on ability of the Jewish 

Restitution Successor'Organization in some cases actually to establish the 

fact that persons were Jewish; inability to find any esisting record of such 

persons in circumstances which indicate that the Jewish population of a 

particular city was deported and the records destroyedj and all other.data, 

such as checking of the records of the International Tracing Service, which are 

admittedly incomplete but which might cast some light on the situation. 

We may therefore estimate that 50 percent of these claims do 
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represent property to which under Public Law 626 the Jewish Restitution 

Successor Organization is entitled. We are then faced with the problem of 

determining what the a~erage value of the Jewish Restitution Successor Organ­

iiation claims is. 

Here we have the benefit of spme statistical material which has been 

prepared on three separate occasions and by two separate sets of people . 

In 1950 -- before passage of Public Law 626 -- an analysis was done 

in New York from vesting orders which at that time were available in the New 

York office of the Office of Alien Property. 

Closely examined were 155 vesting orders, against which no title 

claims were pending. Thirty of these orders covered properties which are part 

of estates. These cases had an average value of $3,000 with a high of $14,000 

and a low of $100. The majority of the J.R.S.O. claims have been filed for 

assets in this category. The balance of 125 vesting orders covered a var~.ety 

of assets not pertaining to estates, which were found to have an average value 

of $2,700 per order. 

Independently from the aforementioned survey -- but utilizing 

information on individual case values prepared at that time -- 177 claims filed 

by the J .R.S;O. were recently analyzed. These were all claims filed by the 
j 

J.R.S.O. under Public Law 626 on whidh -- as a result of the work done in 

1950 -- value figures were available. In these cases, a total value was found 

of $202,014.06. This came to an aveiage value per claim of $1,141.32. 

The Office of Alien Property itself checked the first forty J.R.S.O. 

claims in which the case files were Bufficiently complete.to permit analysis. 

The average value per claim was over $3,000. T\lis limited Office of Alien 

Property sampling includes one property of over $120,000, which lifts what I 

may cal1 -- without suggesting that it has been adopted by the Government 

the Office of Alien Property average. But in any case it appears safe to 

assume that the value of the average J .R.S .•Q.cla1m is over $1,000. 

One may take at least 50 percent of the 4,558 clear Jewish 

Restitution Successor Organization claims to represent claims cognizable under 

Public Law 626. The figUres indicate an average value of' upwards of $1,000 

per claim. On this basis alone, one arrives at an estimate of $2,250.000 as \-~,{ 

the total value of Jewish Restitution Successor Organization claims. In 

addition, we must remember that there are 2,341 claims of the Jewish 

Restitution Successor Organization !,,-S to which there is some adverse title or . 
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debt claim, but in which there is undoubtedly a considerable surplus value to 

Which the Jewish Restitution Successor Organization would be entitled. In 

addition, there are the amounts which are involved in the so-called omnibus 

accounts. These, as I havementioned,l6re accounts held through Swiss or' other 

banks. A certification procedure was put into effect with respect to these 

accounts some years ago which allowed legitimate claimants to come forward and 

to obtain the release of their properties held in these accounts. Some portio:a­

although admittedly the figure is indefinite -- of the amounts which 

remain uncertifie'd and therefore still; in the hands of the, Office of Alien 

P-roperty must necessarily represent he,~rlessassets, though, of course, a 

considerable amount may repl'esent other types .of property. 

In addition, I have not included in these figures the amount involved 

in the so-called von C1emm claim. Here we have over $900,000 worth of 

diamonds, asserted1y obtained from the ,infamous Dialnond Kontor of Berlin, 

whose sole function was the disposal of diamonds looted from Jewish 

persecutees. This claim is presently before a hearing examiner of the Office 

of Alien Property,. and the Jewish Rest i tution Successor Organ:l.zation has 

presented its claim and will present evidence during the course of the hearing. 

Official reports of the United States 'High Commissioner in Germany will show 

that the Diamond Kontor existed for the purpose of disposing of looted gems, 

The Jewish Restitution Succe'ssor Organization has therefore sugge,st­

ed an amendment which will authorize and direct the settlement of its claims 

by payment of an amount to be not less than $2 million nor more than 

$3 million. The $3 million ceiling was incorporated in Public Law 626 in 

order to ensure that amounts payable to the Jewish Restitution Successor 

Organization would not exceed'the financial availabilities out of assets and 

funds within the hands of the Office' of Alien Property. We suggest that the 

$2 million floor is equally appropriate. Obviously, a tremendous amount of 

administrative work pas already been done, some of which has been indicated in 

the previous portions of my present statement, A substantial amount of 

administrative work, in addition, will have to be done by the Jewish. 

Restitution Successor Organization in the effective presentation of its claims 

and in implementation of Public Law 626. It was clearly the view of the 

Congress in enacting Public Law 626 that some substantial amounts should be 

made available for the purposes of that law, The Jewish Restitution 

Successor Organization is in effect a trustee of charitable funds -- both those 

http:Organ:l.za
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which it may receive under Public Law 626 and those which it receives from 

other sources, but which are devoted to similar relief and rehabilitation 

work. It would not be appropriate,nor do we think that it would be in 

accordance with the clearly expressed intent of the Congress, to require that 

this tremendous amount of work be done without a guarantee of some substantial 

funds being available. Just as the ceiling of $3 million was inserted for 

practical administrative reasons, without regard, in effect, to the possibility 

that the claims might exceed that amoUnt, and was accepted on that basiS, so 

the suggested $2 million floor ought be contained, in the proposed legislation 

for similar practical administrative reasons. It is clearly to the interest 

of the Government, of the charitable organizations involved, and of the surviv­

ing persecutees who are now in the United States and who are dependent upon 

public or private charity, that the intent of the Congress to provide st4b­

stantial funds be carried out as quickly as possible and with assurance thct. 

these funds will reach the intended beneficiaries. This the proposed at1enG­

ment is designed to effect. 

The text of the amendment proposed by the Jewish Restitution 

Successor Qrganization has previously been ~ubmitted to counsel for this Sub­

committee, to,the Office of Alien Property, and to the Department of State. 

We feel that it will enable the original purpose of the Congress in enacting 

Public Law 626 to be carried out. We feel that it will result in funds 

expeditiously and without a tremendous burden of administration coming into the 

hands of agencies which can use them for actual and direct relief and 

rehabilitation purposes, as was originally contemplated by the Congress. And 

we feel that this amendment is good for the Government, good for the charitable 

and relief organizations which are concerned, and good for the intended 

beneficiaries. The Congress has de~lared that the funds le~ in. the United 

states by those who perished in the Nazi concentration camps should be used for 

the benefit of surviving victims wh<l are now in the United states and are 

needy. It is incumbent upon us to take measures to ensure that this intention 

is carried out and that these funds· are made available while the intended 

beneficiaries are still alive to receive their benefit. And it seems entire­

ly appropriate that action should be taken to ensure this result at a time 

when, in one form or another, legislative action is likelY to be taken for the 

relief of German and Japanese claimants. Th~ most limited proposal for the 

a 
'<:'j1 
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return of enemy assets as envisaged tn the Administration Bill S.2227 is' 

estimated by the Department Qt State to involve about $60 million. 

Attached to my statement there is a text of a proposed amendment, 

which, on behalf of the Jewish R~stitution Successor Organization-- and, I 

think I can also say, on behalf of all those interested in the welfare of 

these surviving victims of Naz! persecution -- I earnestly commend to the 

sympathetic attention of this Subcommittee and of the Congre~s. 

Thank you for your attention ,'and for your time. 

1 ~:'2 041 




- I This copy may neither be transferred to a Ih;rd . . 
permission from the "Central A I' Ii I ~rty nor copied or pubhshed without written i 

" "-. ---_n ---~--- u . ___._.___~~_~~e:...~~~~_HI~ry ~r the/:wish People", Jerus.1lcm I. File No.: rf t:.).>1 )
;_, ----.:-.---"----:::::i::::::.:::!"'t,::::::::,::_~,::,--,-_ 

ProR?sed Amen&Dent te the Tradig w1th. til! EMmy Act. 

Section 32 (h) of the Trading With the Enemy 
I ­

Act, as amended, is'fur~her amended by adding 

at the conclusion thereof: 'The Pre~ident or 

such officer as he may designate is authorized 

and directed to settle claims presented by a 

successor organization previously designated 

pursuant to this subsection by payment of an 

amount not less than $2 million nor more than 

$3 million. Determination of such amount shall 

be made by the Presid~nt or such officer as he 

may designate not more than six months after 

the effective date of this Act. Such deter­

mination shall be made upon the basis ot hear­

ings at. which such designated successor organ­

ization shall have the right to appear and to 

present e'Vld,~J> a:JlIi s-ucll determ1.nat1.on sha1~ 

be final." 
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Nov 18, 1955 
Dr.Ka/gf 

Me m 0 

To Mr. Ferencz 

From Dr. Katzenstein 

With reference to your:Memo 7080 of 25 August 1955 and your 
letter to Mr. Seymour J. Rubin of equal date (the diamond Kontor): 

Holstein w.a.s notable to find out anything about the diamond 
Kontor. The procedures, according to which the pawn-shops dis­
posed of their diamonds, were as followst 

The diamonds were sent to the Berlinpaw.n-shop. Hollstein's 
attempts to trace the dispositions which the Berlin pawn-shop made 
concerning diamonds were unsuccessful. 

I also enclose copy of a letter dated 17 October 1955 of 

Mr. Moritz Reis, president of the Pforzheim Jewish Community, 

whom we contacted on the matter as he is said to have inside in­

formation in this fie1d~ he substantially confirms the result of 

Holstein's inquiries. 


I~ 
E. Katzenstein 

. Encl.: a/s 
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A Q soh r i f, t 

Moritz Rei 8 Pforzhelm-Broetzingen, 17. Okt. 1955 
Fernsprecher 2270 Hoehenstrasse 15 0 

Jewish Hesti tution Successor Organization 
- J, R S 0 Headquarters 

F ran k fur t I Main 

Grueneburgweg 119 

Betr.s 	Zwangsweise Ablieferung von Schmuok; Edelmetallen und Edelsteinen, 
aUB. juedischem Besitz 

Sehr geehrter Herr Hollsteinl 


Unter hoefl. Bezugnahme'auf unsere,juengste telef. Unterredung beehre ioh'mioh, 


Ihnen mitzuteilen, dass ich bezuegl. der,aus juedisohem Beaitz aufgrund der' 


Anordnung des Beauftragten fuer de~ 4-Jahresplan vom 3.12.1938 abgelieferten 


Sohmuok, Edelmetalle und Edelsteine, mit versohiedenen hiesigen Persoenlioh­


keiten des Edelsteinhandelsverhandelt habe, um konkrete Angaben zu erlangen, 


ob diev3Redischen Eigentuemernbei:den damals oertlich zustaendigen Pfand­


leihanstalten zwangsweise abgelieferten Edelsteine, Juwelen und dergl. m. an 


eine Zentralstelle des frueheren Deutsohen Reiohes weitergeleitet werden mussten. 


Von einer Seite erhielt ich die Auekunft, dass als Sammelstelle die Staedt. 


pfandleihanstalt in Berlin durch die damals zustaendige Behoerde des Deutschen 


Reiches bestimmt wurde, an die saemtliohe mit der Abnahme der entzogenen 


juedischen Edelsteine beauftragten lokalen pfandleihanatalten der einzelnen 


Laender weitergeB&ben mussten. 


Idh gestatte mir, nachstehend aus einem mir zugegangenenSohreiben der 


Staedt. Sparkasse Karlsruhe, als Rechtsnachfolgerin nach der frueherenPfandleih­


anstalt Karlsruhe, vom 25.4.1951 folgenden wortlaut zu zitierens' 


"Gegenstaende aus Gold mit einem Gewicht von 20 g und darueber und einem 
Feingehalt von 333/1000 (8 karat) und darueber sowie Wertgegenstaende 
mit einem Auezrullungswert von mehr als 300,- HM (bezw. spaeter 150,- :~~ 
waren vom oertlichen Ankauf ausgesohlossen und mussten der Staedt. 
pfandleihanstalt Berlin ale Reiohsbeauftragte unmittelbar zugeleitet 

. werden." 

Obgleich hierbei nicht praezise von der Weitergabe der widerrechtlich entzogenen 

Edelsteine und Juwelen die Rede ist, so duerfte dieae Information immerhin 

die Schlussfolgerung zulassen, dass als Sammelstelle des frtieheren Deutschen 

Reichea die Staedt. Pfandleihanst~lt Berlin mit der Uebernahme und Verwertung 

der aus juedischem Eigentum stamm~nden Edelsteine und Juwelen beauftragt war~ 
I 	 ' 

In der Erwartung, Ihnen mit vorstehendenAngaben einigermassen gedient zu haben, 

empfehle ich mich und begruesse Sie 

mit vorzuegl~cher Hochachtung 
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Mr. ,.brahAM lfJ't'lWn 
World Jewish COI'lf.';!"e6/l! 

15 F.ast m~th Street 
New York, Nt1>l lork 

~ 0 N 1 1 DEN T I A L 

1 had occuion to discuse br1efl.y with 'Monroe Oold""w"the 
~robl~m of arranging tor aCceSB to the rcoorda of the WewYork State 
ComlsaioJ'l! r for Bank!'l C1I.' tha reoor1!s of. the Kew Yarlt SeoHtary ot state 
in COM.r.ct:lon ~1th tho he1rleea Pl"0perQ' problem 1n Hew tark State. 

It. watt CUll!' to me that 'm~ lIliltencounter fl,l"lKl.t d1tttoulUes 
in ~~tt1ng tlCC6:O" to those Z'tK."Ord,,, fer a pntl.1ldnarl ~ or 'the tactual. 
9ituat1on. I W1\ thGI'etore convinced t bat tho U_ boa co_ for US to 
dra!t a' oUl under tht) aLunMli>Uon t.hat ouali 8880tu are l1k~ to be avaU'" 
able in NtI'W York stnte. If ,I ~~f.!IJ.· correotly ;you and Nehel.Uah und~ 
took: to tlran suc11 a biU. I h&.',. tmrore li!l'lI Nellemlah'. October 18 ~ 
rand_ on tlus 8'.luJeot. uh.J..Gh .~~ OGlta1na ~~t observa­
t.100e. IwulJ:1 ~tl.r .fI.Pf!.t'tlcut.e it very f!'lUoh it you could ~.1ve th18 
_t.tcr 8;)il!'lO pl'iorlty 1» :your ~Gd $Chedule. 

ect 	 Mr. ~':kiuk8tG1n /' 
J.tr. Ference / n,.. Heven 
Pr. P.ob1noora 

Hr. fWb1n 
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The undersigned Ernst Gremer, man~ger of Diamant-Kontor G.m.b.H., Berlin 

with branoh at Idar,toberstein, hereby deposes and deolares, 

I am and have been at all substantial times oovered by this affidavit manager of 

Diamant-Kontor (herein after referred to as D";'lt) a limited oompany- inaugurated under 

~overnment auspioes 1939 for the purpose of dealing and trading in diamonds and preoious 

stones under government direction. 

n-K in 1939 approached Stadtische Pfandle1hanstalt of the city of Berlin (hereinafter 
, , . 

referred to as Pfandleihe) with the purpose of securing for sale a substantial part of 

~he latter lompanyfs auction stock of previous stones obtained in the course of its 

dealings in old jewellry. D-K had no statutory privilege for this purpose but dealt 

in free competition with other stone brokerage houses. 

, " first transaction of this kind materialised when Pfandleihe on Febr. 13th 1940 

'delivered to D-K a parcel of diamonds and gems broken out of old jewellry, div1,ded 

,up in 20 lettQrs (exhibit a) for recutting. ~he 20 letters were sent directly to 

iLudwig Schmidt, manager of the branch office of the Diamond-Industry-syndioate (Fachun­

. :tergruPI8) at Idar-oberstein for distribution of the stones to the various Gutting Firms. 

;The Post receipts are annexed. (Exhibit a 1) 16 of the aforementioned 20 letters con­
: ' 
itained diamonds enumerated as to number of stones and carats on D-Its sheet (exhibit b). 

, 

;Adjusting small differenoes in letters 14 and'lS and ;eliminating letter 16 altogether 

D-lt arrived at a total of 8079 pieoes of 841.,92 carats, for letters l ...lS. The last tWo 

colUllJBB,on D-Kts sheet show the carat-weight and loss peroentages arrived at after 

,reoutting. After deducting "Ausschuss" (unsalaable stones) D-K arrived at a total of 

7788 stone,s or'S39.4S carats, for which they debited Pfandleihe on Rane 12th 1940 with 

:RM 37,377.--cutt1ng charges. (exhibit c). Details of how the aforementioned IS letters 

:were treated, names of cutters and cost of cutting are shown on yellow cards (exhibit bl). 

iGutters invoices are annexed (exhibit b2). The 7788 stones were returned to Pfandleihe. 

,D-K retaining an option 1br their sale abroai. 
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Nov. 11, 1955 
Drohlgt ,,' 

Mr. Saul Kagan' 

clo JRSO 

",I 


270, Manison Ave. 

New York 16, N.Y., USA ., " 


Dear Saull 

This refers to your JRSO Letter #3103 of 4 November 1955 concerning 
Public Law 626 0 

I have passed the informution on to Dr.Weis according to your 
suggestion, copy of my letter is attached hereto. 

Enclosed, please, find the first results of the inquiries we' hav~':',' 
made; they are all but encouraging as approx. 85 %of the names enume­
rated in the enclosed list are non-Jews; of 69 cases 9 are only Jewish. 

• '"I ',', 

We, nevertheless, pursue our course and will not lessen in our 
endeavoUrs. 

I have just received 'your Letter #3105 of 9 November 1955 with 
fifteen names of persons whose assets exceed 81.000 in each case. 

Nos. 626 (Sigel) and 2401' (Abele) have alrea~ proved negativel 
Sigel'never lived in Kirchheim-unter-Teck and Abele who was registered 
in Suessen is non-Jewish. 

',; I 

Inquiries with the ITS take at least two months. We will, never-' : "', 

theless, forwurd our inquiry to ITS as well. 

Kindest regards, 
, ' 

.' ,I,:' 

: Sincerely yours, :' 
\ 
i ' 

i E. Katzenstein .. 
. ',' ;., 

. "',cc: Mr. Ferencz /./""" 

"",~, 

:, 
'.,' '\ 



.1 

9th November 19S5 
7080,c::......-- ­

,,' 
/Mr. Manfred Gugg~nheim .1 

Exeoutive Officer 
Berlin Document C~nt.r 
APO 742, U.S.Ar~. 

Dear Mr. Guggenheim: 

I am writing tit thank you fer your letter or Oot.ber 28th 8ad 

the enclued statement by Ernst [Cremer, :both of which reached us 

yesterday. I have 8ent the iRf~rmation oa to Mr. F.r.aoz vbe 18, ' 

presently in New York, and I am'sure he will appreoiate your helpfl.lheos 

ill thia matter. 

Ul1th LehRer 
Secretary 

122048 
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Meanwhile D-K had negotiated with various Iparties for disposal of the diamonds abroad 

and more especially with International Mortgage Handelsges~ll~chaft m.b.B. of Berlin 
r _ rl 

(hereinafter referred to as Wco), Euro~an representatives of Pioneer Import Corp. 

of 157 Chambers Street, Hew York (hereinafter referred to as Pioneer). The latter 

company had offered its good services for the sale of the diamoms on a commission 

b'!'-sis and the German . Ministry of Economics (Reichsw1.rtschaftsm1nisterium) app" oved 

of the proposed business. This approval was normally neoessary on account of the 

foreign exohange laws. lmico was currently shipping to Pioneer merchandise of the 

Idar-oberstein district - other than diamonds w and had evolved a system of trans­

portation relatively unmolested by the belligerent parties. Imico was to be employed 

merely as. a transporting agent for Pioneer in forw8rding the diamonds. Negotiations 

having been carried to a conclusion between D-K and Imico, D-I accepted 'delivery 

from Pfandleihe on Aug. 8th 1940 (exhibit i.d and dl) •. D-K in tum delivered the 

diamonds to Imico on the same day with letter (exhibit e) dated August 8th 1940 

later supplemented by letter of Aug. 27th 1940 (exhibit el). The total of stones 

was reduced to 1176 of 539.10 carats by eliminating the last two items of exhibit dl 

being unsalable stones. Anetioan Consular invoice and declart,tion of shipper given, 

before consular pfficer of the U. S. Emba~sy of Berlin are annexed (exhibit f). 
" • t 

The above statement of facts together with the annexed proofs clearly evidences two 


things I 


1. The diamonds were in Germany before Febr. 13th 1940. 

2. The dia,mondsil were cut in Germa.ny. 

A second transaction of this kind had an even earlier origin. Pfandleihe delivered 

to D-I on Jan. 24th 1940 a parcel of diamonds and gems broken out 'of old jewellry 

divided up in 19 letters, 15 of which contained diamonds (exhibit g). Ad~st1ng small 

differences,in letters 12 and 14 D-K arri~ed at a total of 9929 stones of 15l.11.carats 

(exhibit h). Deduct~g nAusschussn the final was 9690 stones of 501.69 carats for 

the recut stones. D-K debited Pfandleihe on Sept. 11th 1940 with RM 41,128.14 cutting 
t. 

charges (exhibit i). Yellow cards and cutters invoices are annexed (exhibit hl and h2). 
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D-l returned to Pfandleihe the 9690 recut stones retaining an option thereon. 

D-K accepted final delivery from PfandleihlJon (exhibits jand jl). 

D-K in turn delivered the diamonds to !mico after a minor adjus~t for unsalables 
, 	 \', 

(last position on Pfandleibets delivery sheet jl) viz 9635 pieces of 499.87 carats 

(exhibitk).' Consular invoi~e declared before consular dpt. of 'U.S. Embassy dated 

Dec. 4th 1940 (exhibit 1). 

The third and last transaction involving shipment of diamonds by D-K through Imico 
, 

" 	 to Pioneer embraced stones and isms broken out of old jewellry assorted in the period 

of May 1st and May 15th 1940!, , ,Deli very for recutting was made to D-l on May 29th 1940 ( 

(exhibit m). After minor adjustments and selecting mate~ial eligible for ~ale abroad 

D~K listed a total of 10262 stones of 1207.27 carats, the first 23 letters of Piandleihe 

out of total of 40. (exhibit n). 'Deduoting "AusschuBslt final figures amounted to 

9943 stones of 712.58 carats r eout material. D-K debited Pfandleihe' for outting 
, 1"\ 

charges on Sept. 17th 1940 with RM $2,649.34 (exhibit 0). Yellow oards and cutters 
, 	 '" t , 

lnvoices are annexed ( exhibits ~ and n2). D-K returned ,to Pfandleibe the 9943, 

stones of 712.58 carate and accepted final:- delivery from Pfandleihe on 

(exhibits p and p 1). D-K in turn delivered the diamonds to Imico after a minor ad-'I 

justment for un~alables (see bottom lines of Pfandl~ihets delivery sheet p l)ia 

JiB 9894 pieces of 711.21 carats (exhibit q) Shipping notice of lmico,to Pioneer 

(e:xhibit r). 

From the aforesaid it becomes evident that, 

1. 	 The Diamonds making up the thir4 and last shipment were in Germany 

before May 15th. 
: ' 

2. 	 The diamonds were cut in Germany. 

I hereby solemnly declare tQat the exhibited photstatio copies represent trui~copies 

of the original~ibouments. 
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Nov 1, '1955 ' 
, 

.. 
, 

Dr.Ka!gf , 

Mr. Saul Kagan 
'c/o Jrmo , 
210 Jf.adi son Ave. 
New York 16, N.Y., USA 

.full. 	 Check up of names of porsons with asaets to be claimod in 
Washington under P.L.626. 

Dear 	Saul. 

With reference to your letters to Denny or October 19, Ootober27, 

(No.;098), and October 28 (No-3099), 1955, I would like to Dlnkethe 

following observations. 


r 
I immediately instruoted Mr.Hollatetn to make the neoessary 1n- , 


quiries. lIie repol't aftor his inpritial work 1n Frankfurt,where' ­

accord~ng to the lists submitted - there are altogether 20 former 

residents, is most discouraging. Mr. Hollstein oontaoted th~ Frank- , 

furt Pol1zeipro.osidium in ordar to find out that allreoords (Unter-,' 

lagen) up to 1945 have been d~6troyed by war damage. There may only, 

ge in Bome Police Diot.ricts att1,l a few rogiatrationo about former 

residents which,however, have been stored away in the cellars. 


.. : • IThose various Police Distriots wonld be willing to instruct one , " 
official to go through these recorda (Unterlagen) and check them' 

"'I'.• Iagainst the nameBor our lists, but it would be quite impoBllible (. 

to have thin work coopIeted by November 16, 1955.· . ;,,' 


Hollstein ulso contact.ed the Landesverbandund the Frailkfurt· 

Jewish Coomunity but they don't have any records (Unt.erls6'sn) e.1ther., ' 

beoause they were confiscated end subsoquently destroyed by the Gestapo., 


Checking the Frankfurt Agdress Book doee not oarry us any further, 

because it only conveys to us whether the pereon in'qusstionwas'a re­

sident of Fr~krurt,but it does not disolose his'religion. 


It may be that the chances of suooeeD are greater in small 

communities. I have, therefore, instructed Hollstein to oontact 

thane small oO':1muni ties and m:.ke the neceElunry inquiries. He will' 

tllso ask the Oberrat of the IerHeli ten Dadens alJout persons on the 

list formerly reSidents within their district. 


..2:­
, ' ' 

I ! 
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\. " 

You 	 must, however, not have any delusion aboutl 

a) 	 the dubious results of such'inquiries, 

b) 	 the impossibility to have 6.ny results by November 18,1955,. " 

After receipt of your letter of 28 October 1955, I instructed Holl': 
stein to expedite matters and even to phone the Oberrat. I am afraia, 
however, that with all expedition on our side the results will not be" ;,', 

available by the ,time when the Senate hearings begin. 

The discouraging result 'of our Frankfurt inquiry will, of course, 
not deter us from making the (snme inquiries in other big oities as, for ' 
instance, Muenchen, Hanllover, Hamburg, Duesseldorf, Koeln, Stuttgart, eta.' 
We are sending the inquiries to the Polizeipraesidium, Einw6hnermeldeamt, 
and the Lanclesverband or 1,;he Jewish Community, respectively. 

It goes without saying that no information will be available, con- ":",, 
cerning those persons whose former residence was in the ,Eastern Zone" " 
as, for instance, No,89 Saenger, Bitterfeld, and-Nr.486 Heoh~, Nordhaus,en\", , 
im Harz. "\,:~,, 

',r 

With regard to Mr.Rubin~8 recolllmendation in the penultimate 'para., , " " 

of his letter to Benny of 18 October 1955, to contact the Interna,tional;:;::, 
Tracing Service. f1 t Aroben, I would like to observe, that I ',,', ,,~"::, 

,,', , • :, 1~" 

a) 	 we are doing thiS, ,'\ '< 
" 1." 

, 
, ,b) 	 Arolsen only can g'ive information about persons 

who were detainees in concentration or other oamps, 

c) 	 it takes many months uni;,il information asked from 
Arolsen is being supplied. 

We have checked all names on the list attached to your letter of ' 
19 October 1955 a6'8.inst JRSO claims; there is none. We are now' going> ,.. ",::'_ 
to check the names on the list attached to Mr.Rubin's letter to Benny" 
of 18 O~tober 1955 against JRSO claims. 

,j , 

As far as the content.tof your letter of 27 October 1955 (No.~098) 
is concerned (the Berlin deportatlonrecordB), I understand that :there' ,,' ' 
is nothing I could do. 

, , 

You may rest assured that any information which w111 come 1n'w111 
be passed on to you without 'delay. I am'_fully aware of theimpor,tanee 
and the u;rgenoy of the matter and anything possible in my power, will 'be::" 
done from this end. ' ' " ,'.':';" 

Sincerely yours, 
, ", ; 

,I, :, 

CCI Mr. ,Ferencz E. Katzenstein 

~ ..:. .... 

.' ~ 

",

1220'53 




! .: ~:i:~py may neither be transferred to a third party nor copied oj- published without written 
~i=n fro," the "Centr~1 Archives ror the Hi~tory of the./:wish tcople", Jerusal:," , _~~~~_~(" ',. (~ a .. ' ..J" 

. 
I" 

+ I. 
~. ": 

• Ok 

~ 

Cable Attdress: JOINTDISCO LExington 2-5200 

Jewish Restitution Successor Organization 

270 MADISON AVENUE 


New York: 16, N. Y. 


: RECEIVED· 

:;'7 October 1955 Letter No. 3098 :\ '1 !'r:i! 1fH-:.r:)i /'

!1 ., ,,''''y-: 

'~i ){6>
I"EG N" . o . .-,.~-----
~llENo. I{)'(O 

-

Mr. Benjamin B. Ferencz 
J.ReS.O. - Frankfurt/Main, Germany 

( 

Dear Ben: 

This will refer to my letter of October 19 on the 
check-up of names of persons whose assets we are claiming in 
Washingtml under P.L. 626. 

It occurred to me that it would be worthwhile 
whatever we cannot establish through the local records, to 
check the nrunes against the Berlin deportation records which 
I believe were at the disposal of our Berlin office when we 
filed the restitution claims in Berl:i.n.. It woulii also be 
worthwhile to check against the records of the ITS. 

Sincerely yours, 

~ 
Saul Kagan

SK:h 

co: SR 
\-11 
AN 

EK 


MEMBER ORGANIZATIONS _________________ 

AMERICAN JEWISH COMMITTEE AGUDAS ISRAEL WORLD ORGAN IZATION WORLD JEWISH CONGRESS COUNCIL FOR THE 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMA;.'1'1 BOARD OF DEPUTIES OF BRITISH JEWS CONSEIL 

, REPRESENTATIF DES JUiFS DE FRANCE CENTRAL BRITISH FUND IEWISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT 
DISTRIBUTION COMMITTEE. INC. • JEWISH CULTURAL RECONSTRUCTION. INC. • INTERESSENVERTRETUNG ISBAELITJSCHER KULTUSGEMEINDEN 

IN THE U. S. ZONE OF GERMANY • ANGLO·JEWISH ASSOCIATION 

OPER.ATING AGENTS ----------------- ­
JEWISH AGENCY FOR PALESTINE • AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE. INC, • JEWISH CULTURAL RECONSTRUCTION. INC. 
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Cable Adfiress: jOINTDISCO LExington 2-5200 

;"".Jewish Restitution Successor Organization 

270 MADISON AVENUE 


New York 16, N. Y. 


REG. No.~~.".--~ 
fiLE No. -

28, 1955Frankfurt Letter #3022 
I'._......~,______.-t 

Mr. Benjamin B. Ferencz 
URO - Frankfurt 

Dear Benl 

I realize that this letter vill reach Germany after your departure, and I 
assume that it will be channelled to whoever is handling these matters in 
your absence. I refer to the lists of names and addresses of former 
German Nationals, presumed to be Jews, which I left vtth you and which 
vere also sent to you directly by Werner Loewenthal from Washington. 

I have nov learned that the Senate Sub-committee hearings on the bill 
vill take place at the end of November, and it 'WOuld be most important 
for us to be in possession of as much as possible of the requested in­
formation before that time. I am very sorry to burden your office with 
all this "extra" work but if we are to have any results we must act nov. 
I think: that if the material could be mailed to us by November 18th it 
would reach us in time, to be used for the Senate hearings. 

With best regards 

Cordially yours, 

~~ 
Saul Kagan 

cc: Mr. E. Katzenstein 

MEMBER ORGANIZATIONS ;-,________________ 

AMERICAN JEWISII COMMITTEE AGUDAS ISRAEL WORLD ORGAN IMTION WORLD JEWISH CONGRESS COUNCIL FOR THE 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY BOARD OF DEPUTIES OF BRITISH IEWS CONSEIL 
REPRESENTATIF DES lUll'S DE FRJl.NCE CENTRAL BRITISH FUND JEWISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT ' 
DISTRIBUTION COMMITTEE. INC. • JEWISH CULTURAL RECONSTRUCTION. INC. • INTERESSENVERTRETUNG ISRAELITISCHER KULTUSGEMEINDEN 

m THE U. S. ZONE OF GERMANY • ANGLO· JEWISH ASSOCIATION 

OPERATING AGENTS ---------________ 
JEWISH AGENCY FOR PALESTINE • AMERICAN JEWISH JomT DISTRIBUTION COMMITTEE. INC. • JEWISH CULTURAl. RECONSTRUCTION, INC. 
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CONFERENCE ON JEWISH MATERIAL CLAIMS AGAINST 'GERMANY 
BONN OFFICE 

CAnT.F.: RESTITUT:rON nAn OOD:F.SDF.RO DAn oonEsnERO 
PHONE: nAn OOl)};SllF.1l0 11006 ROF.NTOENSTRASSE10 

25. Okt. 1955 

RECEIVED 
Mr. B.B. Ferencz Ltr. :/I 2138

2 7. !l !q, 1955JHGO HQ - Ffm. 

REG. No. .-l~ 
Dear Benny: FILE No. I()~OI

Reference is made to Mrs. Leimer's ca today. 

Attached hereto is one copy of "Der Archivar" of July 1955. 
Thfl issue is sold out, and. the at taclled copy, is that of the 

sec"etar,Y of the publishing f;irm who kindl,} gave it to me. 

Sincerely yours, 

Herbert S. Schoenfeldt 

_____________ SPONSORING ORGANIZATIONS ______________ 

AGUDATH ISRAEl WORlD ORGANIZATION ' AlLIANCE ISRAElITE UNIVERSEIIE ' AMERICAN JEWISH COMMlnEE • AMERICAN JEWISH CONGRESS ' AMERICAN JEWISH 

JOINT DISTRIBUTION COMMInE AMERICAN ZIONIST COUNCil ' ANGlO,JEWISH ASSOCIATION • B'NAI B'RITH • BOARD OF DEPUTIES OF BRITISH JEWS ' BRITISH 

SECTION. WORLD JEWISH CONGRESS· CANADIAN JEWISH CONGRESS· CENTRAL BRITISH FUND· CONSEII REPRESENTATIF DES JUIFS DE FRANCE. COUNCil FOR THE 

PROTECTION OF mE RIGHTS AND INTERESTS OF JEWS FROM GERMANY . DElEGACION DE ASOCIACIONES ISRAEliTAS ARGENTINAS 10. A,I. A.I • EXECUTIVE COUNCil 

OF AUSTRALIAN JEWRY . JEWISH AGENCY FOR PALESTINE • JEWISH lABOR COMITTEE • JEWISH WAR VETERANS OF THE U, S. A .• SOUTH AFRICAN JEWISH BOARD OF 


DEPUTIES· SYNAGOGUE COUNCil OF AMERICA WORLD JEWISH CONGRESS, ZENTRAIRAT DER JUDEN IN DEUTSCHLAND 
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1080 10. Oktobar 1955 

Fa. F. SchmIdt 

Kaiserstr. 99 

S1egburg!Rhe inle.nd 


S2hr ceehrta Derron! 

:a t Uezugnnhmo auf unser Schreib4n yom ,. d.M. moaohtan 
wir Sie h9'9f1ich~t bittnn, uns daR angeford9rte Exgmplftl' dee 
"ArohlvA,rs", Jnh:t"r,ana 8, H~ft 3, Ju11 1955, 90 bA1d w19 mooglich 
~uzuGondnn, da wir es eehr drin~9nd beno~tiff9n. 

Mib vor7.uegliohar Roohaohtung, 

It • .Mue h1mnnn 
SQkre tar:tn 

g6cl 
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3. 	Oktober 1955 

7080 

Fa. F. Schmidt 
S1egburg/Rheinland i 
Ka1serstr. 99. !I 

I 
i 

I 

I ! 
II I 

I 

i ! \, 

",' 	 Sohr ge.hrte Uerren: I I ~~ ,
J 	 ; '.. ' 

W1r vaeren Ihnen sehr IU Dank v.r;pr1io~~.t, venn ~te uns, so 
bald wie moeg11ch, e1n Exemplar ,des "Atph1var,s", Jahrg~i"{3t Hert 3,
Jull 1955 zU80hicken werden. I 1 ./' 

I, 
Mit vor~u.glich.r Hocbachtung 

".\

i 
'<, 

i ' 

Lilith Lehner 
Sekretaerin 
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION 

DERLIN REGIONAL OFFIC E 

DERUN·DAIHEM 
FONTANESTRASSE 16 

TEI.EFON,761981 

20 Sentember 1955 
])r. wicz 

Mr. D. D. Ferenc~ 
I IT J""'OCiD ,.•q., H~ 

Frankfurt / Main 
FriedrlcllstrDJ3Se ~;9 RECEIVED 

30, ('t~. 19S5 

REG. No._---:­
smJJ;~C'I:: Di0.monds FILE No. ,0~O 

Dear Mr. J!'erencz, 

Inquiries here cave th~) result that there are no files, or 
information availahle. 'rhe Landesarchiv here" thin,ks that some 
:fil0:~ miGht be with the J31.ll1deswirtsr:haftsministerium, oth0rs with 
the Departmental Hecordn :Crunch a.t:\.lexandria, USA. 'I'hey think 
tll,at Oherarchivre,t TIohr n.t the Dundesurchivamt, Koblenz, Am Ilhein 22, 
miGht 1)13 able to ~;'ivci rnore information. 'l'hey also think that an 
article ill "Del' !l.t'chive.rll 

, Je.1U'g'Bnr; 8, Heft ), July 1955, puh1i:3bed 
Sc1lJ1tidt, ;:;ier;lJtirg/mwinlaml, KaiDorstr. 99~ rniCS1d; be of intGref:J't. 

___________~,------rx~~~.__'~ce__~ ________--~·'~M-'-'--.~1l7-----~-I~--~'_w-yo>rr:i\,cerelY, 
I 

DIl. G. ':!]:;IS 
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Memorandum 21 October 1955 
7080 


To: Dr. Katzenstein 

Froml Mr. Ferencz 

Dear F..rnstl 

PleQse see Kagan's letter to me of October 19th. I think this is 
a probl~m which can be satisfactorily handled by Hollstein. It appears to 
me that what is called for here 1s to have someone check at the Polizei­
praesidium in the various towns to see what information th~ have about the 
pereon listed, and in particular, as te whether or not the person listed is 
or may hate been Jewish. If he\begins with the Frankfurt cases we will soon 
know whether this technique 1s suitable or whether something els8 is 
required to get the necessary information. 

BENJAMIN B. FERENCZ 

SSF.11 

Enel. 
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Mr. 	B.B. Ferenall, . 
J.R.S.O., 
Frie4riohatrasse, 29, 
Frankturt./Ma1n • 

Deal' Ben, 

Enclosed i. the 118\ of names whioh ld.ll have to be aheaked 
against such recordli 88 -r be available and acaessible 
to est.ablish that. the pereona 118tecl have been Jewish. 

This is the first. Ust ot nam"sunder oU!" ~rU,es Priorit.y 
Claiming Program in t.he U.S. SimUar l1sts w.l.ll toltlov. 

I \C)uld appreciate very muoh if you 'MOuld make arrangements prior 
to JOur depart.U!"8, tor the upeditlous processing ot such 
1l.ta,espec1ally in aonneotion14th the ,first. 11et., in view 
ot 0\11" desire to preeent. to the Senate Sub-Comm1ttee, whioh 
will consider the BIalk'Set.tl.emeat. Amendment, a sampling 
of the -Jtnd.shness" of t.he penona' whole assets we are 
C~I. ' 

I am aaaum1ng that you will leave t.he appropriate instruc­
t.ion. 1d.th Emst, 80 that. subsequent. request.s· oould be' 
handled aa a matter ot routine. It,...all be neoGeaa.,. to 
enlist the cooperat.ion ot the J.T.C., the Frenoh Branoh", 

and, or COUNe, OurBerl1n Otfice. 

Cordialq your., 

Salll Kagan, 
00. 	Mr. W. Lowenthal 

Ml-. S. Rubin (br courtesy of Ur. Loewnthal) 

SK.akm 
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7 0 f?Q 
, - CONFERENCE ON JEWISH MATERIAL CLAIMS AGAINST GERMANY 

BONN OFFICE 
CART."F.: RE~TIT1JTTON nAD OOJ)ESBEHO BAD OOD"F.SRERG 
pnON]~: BAn OOTlF:SlJ.F.HO ilOilO ROENTOF.NSTHASSE10 

October 14, 1955 

RECE~V[::rD 
Mr. B.B. Ferencz 17. nIn, 1&55 
JRSO HQ - Ffm. ..%REG. No._----;-­
RE: LAG. ABS. FILE No. lo¥o /ro_1. 0 

Dear Benny: 

Wi th reference to our recent talk in Frankfurt, I herewith 
send you the new draft which I am planning to show to Mr. AnS. 
I would appreciate J'our looking it through as I bave cbangedi t 
a little bit. If you w:.mt further changes, plea:3e let me know 
as soon as possible or call me up. 

Next Monday, October 11, 1'11 call up Mr. A1iS to make an 
appointment. Before, visiting him I sbould like to talk to you 
once more. 

Sincerely yours, 

Herbert S. Schoenfeldt 

CC: SK () 

_____________ SPO NSO RING 0 RGANIZAnONS _________---,___ 

. AGUDATli ISRAel WORlD ORGIlNIZATION IIlllANCE ISRAElITE UNIVERSEllE ' "MERICAN JEWISIi COMMITTEE . AMERICAN JEWISH CONGRESS . AMERICAN JEWISH 
JOINT DISTRIBUTION COMMITTE • AMERICAN ZIONIST COUNCil ' ANGlO·JEWISH IISSOCIATION ' B'NAI B'RIn; • BOARD OF DEPUTIES OF BRITISH JEWS • BRITISH 
SECTION, WORLD JEWISH CONGRESS· CANADIAN JEWISH CONGRESS, CENTRAl BRITISH fUND" CONSEII REPRESENTATIF DES JUIFS OF. FRANCE· COUNCil FOR THE 
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY , DElEGACION DE ASOCIACIONES ISRAWTAS ARGENTINAS 10,1\.1. A.I ' EXECUTIVE COUNCil 
Of AUSTRALIAN JEWRY , JEWISH AGENCY FOR PALESTINE • JEWISH lABOR COMITTEE • JEWISH WAR VETERANS OF THE U. S, A, ' SOUTH AFRICAN JEWISH BOARD OF 

. DEPUTIES· SYNAGOGUE COUNCil OF AMERICA WORlD JEWISH CONGRESS. ZENTRAlRAT DER JUDEN IN DEUTSCHLAND 
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D R AFT. 

MEMORANDUM CONCERIiHTG TEGIS !ATI0N NOw PEi\'DP::r: IN THE U~ S • 
....-.-......---,....._..-...-...... .-...-~-

CONGRESS FOR THE T,IHITED J:tETUR~l OF GJ£RMAN FROPTmTY 

On June' 8, 1955, a draft, bi 11 was introduced in the 
first sossion of the 84th Co'ngress under Heading ER 67 30' 
for the purpose of amending ~the Trading withtLe Enemy Act 
and tho War Claims Act in order to p.;;rmit the limit(;d return 
of enemy property v<.:f.1tt:d by tho U.·S. GOVijrnmdlt. The draft 

. is now pending in the ComlUi ttee on Interstate and ]<'oreign 
Comm€;rce.· B'T far the great €fJt port ion of the as!5iJt s to 
be afiectt:d by t11e pending l8gislat:.on waf? OWIlGd by 
nEI.tionals of G(;rmany. Attention is therefore particularly 
invi·ted to actions by the }!'ederal Republic of Germany with 
regai'd to assets in Germany bGlonging to citizens of the 
United States.' It is submitted that it is the present 
practice of the Fedt:ral Republic of Germany to subject 
such American owned asset s to unjust j.fied and discrimina­
tory levies and, th.atas long as such practices continue,· 
no support for the ptJnding U S. leg lation should be con­
sidered. • 

. Before 8xamining the pr(.vai ling German trl:atmtJ11 t of 
f.I.S. property it might be 'I.;ell to !'0vi",;w some of the gfm8ral 
considerations affecting the proposed law•. The draft bill 
provid0s for a limited return, as a matter of grace, of 
property or proc(~eds up to value of *.10,000 to anyone 
individual. Property of charitable, religious and 8duca­
tiona.l organizations may be returned without I't:gard to its 
value. The second part of the draft estab hshes a. fund of
*100 ,oro ,000 to fil1ance payment s ,not in excess of 41;10,000 
pcr person, to certain U.S. nationals having c~:;::'~ail1 claims 
against. Germany arising out 'of Wor Id War I L 

The Secretary of State acknowlE; dg0d th:::i.t, by virtue c ... 

the.Paris Reparation AgreemEnt· Signed .in January 1946,1;)1 

the United States and 17 AJ.liil;;d nations (oth<:-r than the 

So viet Union and Poland), the United Statt:s was authoriz­

ed and committed to·disposeof GE:trrlJ.an external assets in 

such a way as to preclude their return to G8rdJan own8rship 

or control and tha.t in consid(;rationof ri.;taining t}lt,;se 

assets the United States waiv~d reparation claims against 

Germany ... The Bonn Conv!;mtion of 1952 and the protocols on 


. the Termination of the Occupation Regime in the Federal 
Republic of Germany, signed at Paris on 23 Oct6bd 1954, 
affirmed the policy of the Paris Reparation AgruemGnt •.. 
In this t!'t;aty the ]l",dural Republic of Germany agreed to 
comptmsate its own nationals for th,dr loss of uxtc;rnal 
assets by the v..;.sting action of the U.S. and othi:;rAlliud 
po,~.'ers. (Chapt iir Six, Article 5). Thi s was ap.roved by 
the U.S. Senate on April lst,1955, and came into force on 
lvIay 5th 1955. The Bi 11 nowpc:nding in th.a Congre ss would 
nuDify the obliGation unchrtaken .by the German Govbrl1P1l;nt 
and r\;:;affirm~d by Gl>rmany only a f\::1N months ago. 
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In justification of the proposed action the Secr~tary 
of Stato reason~,,:d that the Bi 11 would permit a iull rt;turn 
to aPl)roximatt 1y 90% of the form",r owno's a,nd t at it would' 
th~rcby alleviate th~ cas~s of hardship caus~d by v~sting. 
"rililt: Srjrving to ma.ke (':.vdn mOl G secure the ties betwt::.:en the 
United Stat,~s and G(~ri.';any. It is submitt(;d that these argu­
ffitmt S are not p<;rsuaslv~. :l'Ylt:),l'e has been no indicat ion any,;.. 
where: that 90% 01 the form...:r oV'Illt:rs constitute liardship cases. 
F'urth8rmore, whatevur h8,rdst),ip exists dOtS so b0cause Germany 
has fai10d to carry out its commitme;nts on bdlttlf ofits own 
nat ionals. 

An ind~pend~nt Committee of the American Bar Asso6iation 
madE.: a very car,,;ful and t;xpurt study of the effects which 
the ~)(:;nding bill 'might ]1.'.:tVe if (:;nact0d. The Committee con­
cludc:d that thce: property in qu(:stion should not be returm::d 
to the former ;,;;nemy ovmoJrs. T11<-::y point ed out' that there had 
been no real confiscation by ttl(::: Unitt;d States, but ratlwr 
a Bubstitution of these ass~ts inst~ad'oi reparatiOns. It 
VI,las Gt;T:"1any, and .not the Uui ted Stat ,: s , which was wi thllO Iding 
paymlmts to the former owners. If, d<~spi te the fact that 
rGp::nations had be8n spEcifical1y waived in the light of 
the Gt.n'I~lan obligation, 1;'.'<''; wure n(;;v\:.;rth(;;l~ss to return the 
prop,~rties we would not only be violating the Paris repa,ra­
tions agrdCXi'H;nt, tL8 War Clairn.s Act of 1948 and the Paris 
Tr~,atit:s of 1955, but it would f.!,lso constitute a unilateral 
repudiation of OlU' obligations to our Al1i..:::s who, by virtue 
of our prdcGde;nt, would be put in an untenable posltion. ' 
Such action ~ould b~ all the more unjustifiable in vieW of 
the \/'uaker t:conomic position of some. of our war t inw Allio.:;s 
as compar0d to tIlG t:conomic str\;;ne,th of the j!'edGral Republi~, 
Tlw Bar Associe.t ion Comillitt(;;,,1 COITE:ct ly not t::d tL.at tim 
Amt:rican peopJe have already givun Gcrffiany ~3 billion to re­
habilitate itsdlf and it shoulrt th~rcfore not be necessary 
to donatE: an .;.;stimatltiy!\alf a biJ:iion dollars worth of 
proptirty in addition. In its able and persuasive prcs~nta­
tion the-Bar Association bommitt~8 did not c6nsidcr the . 
qu",stion of hOVil tIl\:! ass(;ts 0 U.S. citizens are trl:Oated 
by tte German Gov·.. rnm,::ut. It. is submi ttt;d that thG actions 
by the Gi.:,rilian Govc:l'nm,;nt in tIds rq"ard prGsent an added 
a.rguPlcnt why v(:~sted G,:;rman ass.:.,t s in the U. S. should not be 
returni.:id. 

In Au~nst 1952 the Fi;dt.:ra:l Rcpub Ji c of Ger!llany "issued 
a law for the equalization of' war burdens. The objE~ctive 
of this law Y;IRS to t:;qnalize some of the burdtms caustd by 
the war and the post-lJ'lar dist.urbanc\.;s by imposing a sp<2Jcial 
levy on certain .i)roperty own drs and using the funds to 
alJ.ev iat e flarc1ships of G8rr.lari:s who had been mort! advurs0ly 
afilc:cted. It Votas recognized ,at an ear ly dat.e that it would 
be in8quitab10 to permit fOl'0ign nationals to be subjected 
to this extraordinary levy which, over a numbGr of years, 
amounted to about 50% oi the valu8· of the property •.. To re­
quire t1: l <:o fOY0iBn nationals to contribute to the 8qualization 
of 'Nar burddls would, in e:tft;.ct, havt; amountl:-d to compdDing 
the victims to COf.lllhmsate tht; aggnJssors •. It is gtnt;ralJ.r 
recoeni zed in intl;.;rnELtional,.law tJ;at the prOVodrty. of fOI'clgn 
subj~cts may not b~ seized lor purposes of flnanc1ng WUTP 
or the burd~ns r0sulting from wars. This principle was 
r\::cogniz0d hy tIl8 Al1i8d Govcrmncnts and incorporatt:::~ by 
them in the p<':a'.::e trt::<'l.ti0s with the .sBtelJite countr18s. 
The treaty with :talYi for example, provid\;.;s (in Art. 78 
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parai 6) that "Unit~d Nations nationals and their 
property shall bi;) (;xt'5mpt~~d irom any exc~lptional taxes, 
l-.;vi,; s or imposts, imposed on. their capital assets in 
Italy by the Italian Gov,-;rnmGnt or any Italian autliori ty .•• 
for the specific purpose of m~etin~ charg~s arising out 
of the wfI.r ••• any SUIllS whi ch have been so pEtid s.hal1 bt;;: 
refundtd". Similar prOVisions W8re contained in the 
Japant.;.sc p,~ace.tr2aty. With I'cgard to thes\;;' countrius 
t.be U.S. "vas not l)l't.'parcd to p.::rmit its citizens to be 
BuujC';ct8d to an equalization: tax on tJ:wir assvts abroad. 
There is no rt;BSon why G8r!nany, thE-~ Ivad,:;r of the oth,~rs, 
should be giv",n more :tavor;,d tl'(:;atilll.mt. 

The occupying gov.",rl1fllvnt swore aVilar.;; of these o't~j 0ct­
tions and accordingly rCLUsed to accept a Gerfilan equaliza­
tion law without appropriat~ saf~guards. At that tim~ the 
U.S. Gov6rnmunt was ~xPGnding considerable sums in ordt;r 
to build up the G~rlllH1'l 8conomy and there vilas a strong de­
sire to r,:; bui Id German industry wit I .out giving iOl'<3ign , 
concerns {lny spc;cia 1 advantagt;s. In the light of the 
8it~.1."ltion it V"8S dI'J<::mt::d adv~sable to conclude a provision? '1 

agr6c~~nt only so that the ~atter might be re-examined at 
a later date. A provisional agreGmcnt was accordingly 

. reached to the effect that Unitcd N.tions nationals wouhl 
be exempt from this sp~cialimpost for a p~riod of six 
years, 8nding on 31 March 1955. Furthermore, the first 
DN 150,000 worth of pl'opcrty rf:stitntud to victims of 
pcJTsecution vllould UI;;; uxcludt;d from tf.'e levy. Assets 1'0­
cov0red by the charit~)blE3 successor organJ.za:,.~-,nc:, "Jl,;s:i..Q'-, 

rt.?tcd by Hi Ii tary Gov,.,rnJ1J.0.nt to rl;;!covcr prol'm'th.s ("...,_ .. 
catod from Nazi v ict ims who had .p.:::ri slH.:::d without 1. avinf:<> 
heirs, 'was to be complctuly tX0mpted from thtj t::.qualization 
law. 

Th..:.se exemptions were again t;m'bodit;d in the Pal'is 

Protoco Is which Wdlt into ",frect on May 5th, 1955" 

(Chapter X, Article 6 and Chapt~r III, Article 5 and 

rl;lat~)d le;;tt8rs). It is c1::ar in th\;;st;; agrc;(;'itmts that 

no conclusive d~cision can be unilaterally taken by 

Germany 8.nd that the entire matter v'Jas tentative "pEmain/::, 

a final settl~ment of claims against Ger~any". 


At present U. S. citizl.ns o'Nning prop(:)rty and p\~rs8cutc;t)S 
,~:t:.OS8 pro.p8rti(;s bavG bGen r(.stltut0d art; subj,:)ct,;:d to the 
burd",,'ns of th0 spvcial h.vy ·on the grounds that th()expj~'a-­
tion of tJw eXdnption date (kfinitely r,;.nd",rs t.l:H~m liable. 

:E'or<:ign nationals art;, to the larg"st I.';xtent, t~xclud",d 
from the bcn,,~:tits of the E"qualization law. ThvS0; bt;lli;;:ii·ts 
accrue almost t:xclusively to persons who are now rtsid8nt 
in Gt:l':<lany. Even th6 charitable J~VI,rish RcstiL'''L''::~''fl R,?f"'_ 

c13ssor Organization is dcnidt c omp.:.;n sat ion for 'Far aa1c-., 
to rl;;!stitnt ed property. ]'orc;it,n6rs art; accordingly beinG 
taxiJd witli.ou.t l)art:i.c ipating; in the b<:)fl0:ri t s of t}:is sp:~ci!::ti 
program. This continues the trend 01 discrimination agair~s:; 
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fOlsign .prop2rty holdilfs whi9h has baen pr~valent in 
Gur.'11any sinCd 1934. In adc1i t ion to violating the agrbe­
lfJentscited it is contr,;lTY to thIJ spirit of Chaptt~r X, 
Art. 11 of th0 Paris Protocols in wllich thc Federal He­
public dt;clar8s its im;cntion to pu.rsue a ge:nvral policy 
of non~discrimination toward the Unit8d Nations ana their 
nationals Hnd toward the property rit)htse.nd int~r,-,sts of 
sucll nations and nationals. 

It should be noted that the r;,;vcnU8S under the t;qualiza­
tion law rl:,c~tvad from fO:l'.'eign nationals amount to an 
E::stimatedL,ss than 1% ot the total r<;;covt-red. Tht:: loss' 
of this rev",nuc would r0pr,:;.s0nt no si....rious burden to the 
FElch,ral Republic and f on the contrary, would be an indica­
tion of fair tri::JutJn0nt \!·;tlicl~ th""y arc 'prepared to accord to 
foreign inv(;storso 

, It should be clusr from th~ fordgotngthBt the present 
action.6f the GI..:rTl;an .E',,;d0ral RC1Jubli c undt:r th~ equalization 
of burdGns tax is a discriminatory confiscation against U.S. 
nationals and companil:>s holdJ.ng prop8rty in G.urmanyand un­
justifiable towards r~stitutees. All such proJurties should­
be completelY exempt from the special 10viss brouglrt about 
as a l'i.;sult .of the v,;ar. The l~ast that 9an be expected is 
that in accordance ~ith the solemn obligat~ons of the G~rman 
F~deral 0ublic such levids.will be postponed until a final 
peace treaty with Gt)r",any is' concludc::d. Imposing the tax. 
now not o1'lly prejudict.:s th.u future position of tJi8 fort:::ign 
nationals but survt::S as a dirGct a,nd im!lH"diate hardship, 
according to which Am8ricall nationals are forCed to make 
reparations in r\;.,.V8rSE: to the G~rmsn Gov,.. rnrnent .. 

Tho J.i'E.:c1eral Republia of G\::.T;'1any should b8 callud upon 

to revise its pI'~'J,:)nt practiCeS in this regard and to mahe 

.the nec;:"ssary changes ::':r. IJnt; with int(~rnational customs 
and tl~.eir own Gommitl118ntt:;, lintil suc1: cLan~~es;irG brout;,lit 
about it would appcttr to bE: ~.i '.ly ~_.nappro,priate for t;':e 
U.S.Governm~nt to consider surrE:ud,,-.ring any part.of vested 
ass0ts to former G8rrnan owners. ' 

New York, N.Y., September 28, 1955 
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·Mr. Ferencz 

oCtober 14, 1955 

Mr. Saul Kagan 

Jewish Restitution Successor Organization 

270 Madison Avenue 

New York 16, New York 


Dear Saul: 

On October 13, Sy and I met with Colonel Townsend and Messrs. 

Schor and Blum of the Oflice of Allen Property. 


Sy arranged thla meeting mainly to a.cquaint Colonel Townsend 

with the idea of a bulk settlement. 


Colonel Townsend stated that, in his opinion, Public Law 626 in 

its present form contained no author,ity for a bulk settlement. Sy stated 

that he understood this to be the prevailing opinion tn OAP, although he 

personally felt that the law did not bar a settlement. In any event, to 

avoid lengthy argumentation, the JRSO was prepared to seek Congressional 

approval of an amendment of the law. He had prepared a draft amendment, 

and it walll hie understanding that the, Johnston Subcommittee would start 

hearings in this matter on the 28th of November. Colonel Townsend stated 

that he personally could Bee no objections to an amendment and that he felt 

reasonably certain that the Department of Justice would be in favor. or at 

least not oppose it. 


Sy then informed Colonel Townsend about the step. which are being 
. taken to arrive at a reasonable estimate of the value ot JRSO claims. He 
atressed that JRSO was doing its part "in cleaning up" the mas. of claims 
filed, and gave an outline of the type of case s that have been or will be with.. 
drawn and when this may be expected. 

Colonel Townsend was particularly interested in how the JRSO would 
prove the Jewishrtess of its claims. Sy atated that it was planned to investi ­
gate easel in Germany, including the checking of concentration camp recorda 

in 
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In Arohen. These investigations would be conducted all addresse. are 
being extracted from the OAP dacket. In this connection, the laSO was 
particularly anxious to obtain individual values of its cdaiml. 80 that these 

, 	 costly and time consuming investigations would not be conducted on claim. 

with little or no value. Moreover, the JRSO must take into consideration 

the possibility that the proposed amendment will not be approved, in which 


.case I t seemed reasonable to expect that theJRSO would press its valuable 
cales first•. Mr. Schor, a8 on prevloufJ occasiona, opposed Sy's 8uggestion 
on the grounds that the JRSO was entitled to information on individual value 8 

. only in c.a8e8 where it could prove successorship under the statute. 5y put 
up a strong argument, emphasizing that the JRSO was appointed by the 
President and performed quasi-Governmental functions ~d should be dealt 
with accordingly. Mr. Schor then advanced as a compromise proposal 
that OAP would Identify JRSO claims below a certala valne, perhaps $1,000 
or $500. He emphasized, however. that his propo8al was made without 
knowledge whether the Comptroller' 8 Section was equipped and sufficiently 
staffed to furnish thls information. Colonel Townsend indicated hi.agree­
ment with Mr. Schor's proposal, and Sy stated that he was prepared to 
accept it. It was agree.d that the technical details be left for· later discussion. 

You wUI note from my analysis of the New York index carda wblch 
1 recently sent you that almost 50 percent of the values are under $500. 
Accordingly. OApt 8 concession, if it materializes, should go a long way 
to meet our requirements, although they may not be fully aware olit. 

Cordially, 

Werner Loewenthal 

Dear Ben: I understand that you will be here shortly, and hope very much 
to see you. Best regards. 


Cordially. 


WML 

CC: 	 .Mr. Ferencz 

Mr. Kagan. care of Mr. Ferencz 
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loth October 1955 
7000 
~~ 

Mr. Se.rmour J. Rubin 

1832 Jefferson Place NW 

Washington 6, D.C. 


Deal' Sy: 

Thanks for your l~ltter of October 7th dealing with lIlY memorandum on 

legislation for the limited ratu:m of German property. Since 1'11 .be back 

in the :'3tat,es in about 3 weeks I won't go into tie det,ails now but will 

8a~e my spleen for our personal meeting. 


I was nfraid that the information on the looted diamonds was already 

known to you, So far I haven 't uncovered anything elstt. The check of the 

Berlin Document Center was eompl'etely negative both as to the Diamond Kontor 

and as to Mr. von Clemm. Saul will check with Sir Henry DtAvigdor Goldsmid 

who knows the British diamond merchants and they may have. some views as to 


. German diamond dealings. I would suggest also that 8omeone,check the 
Libary of Congress for the diamond industry publications during the Nazi years 
and there may be something in there which can be useful to substantiate our 
Va ry weak c lalm. 

It probably would 8lso be use-ful to have·somftone do a study 0' the 

rights of the former owner in a case of torlious conversion, particularly 

whore the possessor has intermingled t,he converted goods with his own. This 

latter comes under the heading of "Aytzes". 


Looking fl:'rward to seeing you Boon, 

Co I'di dly yours, 

B,F;NJAMIN B. FERENCZ 

BBF.ll 

COl SK 
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.JEHISH l1E3TITUTION SUPCF.S30R ORGANIZATION 
270 Ht-\d.ison I\venue 

Ne'W York 16, N.Y. 

OctoberS, 1955 

HEliCRI\.NDUl4 

To: JRSO Executive Cornmitte~ 

From:. Saul Kagan 

RE: ~RSO Claims urner P!.lblic La\-1 626 

I am enclosing here'With a report on the hB.ckground 

and present status of the claims filed by the JRSO 

under P.L. 626. 'fhis report ,,las prepared by Mr. Seymour 

.J. Rubin, 'Who' acts as \-JashingtC?n counsel of the ·JRSO. 

Saul Kogan 
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. Renort to Executive CO"'it;to';: ,"1:-- Tel.:ish Restitution Suc9~1!~Qr.JkE.~!lization 

Rei Heirless (\saets ii\ the United States 

'P\~blic L8W626 tras passed in t/he closing days of the Second 
.	Session of the 83rd Congress. It c' l 1rninatec1 years of effort on the part 
of various. Tewj,sh org::miz~tions -- effort flb-ected ~.t enactment of legis- . ' 
l!'ltion "Ihich 1-TOuld put heirless assets in the. United States at the disposal 
of the .Je,·Jish Restitution Successor Organization, for the benefit of 
surviving persecutees. ,lUthough the law 'Ha.s enacted in. July 1954, and 
signed by t.he President in A.ugust, t.he passage of the legislation itself 
was merely the :first step i'lWhr..t is clenrly to 1)3 the difficult rrogram of 
obtaining these v.saets. or their proceeds, Rno m.~king them aVa'ilable for 
the intended relief purposes. (, 

The bill -- nov :3ection 32 (h) of the Trading Uith the Enell\'{ A.ct~ as 
nmended -- provides for designation by the President of a succeS:'3or organiza­
tion, or or.ranizr:.tions, to heirless or unclaimed property in the United Staten. 
This property is clefined by reference to the persecutee-return provisions of 
t.he Tradine: 'lith the Enemy ,'\ct-- the.t :i.s , it is property uhich 1;Iould be 
returned to a living "ersecutee or his heirs, Here he alive or had he heirs 
to claim it. ,The designated Sllccessor oreanization has a nUl'nber of obliea­
tions in regard to ndmtnistration and u::;e of the nroperty cr funds ,hich it 
roo~r receive - account.ing regularly, the obligation to return to persecutees 
1-,110 tnrn up ',rUhin tHO years, etc. The 1954 series of amendments restrict 
'.lse of the l)roperty to use for persecutees ,( a) in the United States ann 
(b) who are needy,. and they prohihit use of any of these funds for pdrninistra­
tive expenses. The l:>11l provides fora limitation of $3 million to the amount. 
1-/hich can be made available to 8, succeSr:lor or~e.nization. 

Irnmeiliately after enactment of the legislation, steps were taken 
directed at the Presidential desi!jUBtion ,'Of the JRSO as the sllccessor 
organization unc1erthe bill. Theoretically, Public' Law 626 allo\.led the 
possibility of designation of more than one successor orgahlzation~ I\s a 
practical matter, ho",ever, t.here \"a~ never D.l1Y interest in tl,is mntter of 
s',lCcessorship to heirless Assets on the p<O·,rt of org~lUizations other than 
levish organizations. :·.n al'jplication for designation 8'1 the appropriate 
successor organization to Je1-lish heirless e,ssets (these being apparently all 
the heirless. assets) ,,'as prepared, together'Vlith a variety 01" supporting 
documents ranging:"rom the certificate of incorporation of the ,]'1130 to a 
memorandum on the history and responsihilities of that. orge.nization. These 
documents vere filed almost im 1ediately unon enactment oft he legi:;lation and, 
in fact,. pere discussed 1,ith Governmental 0f.'tlcials before' the legislation vas 
actp.ally signed by the President•. lJavertheless, for a variety of reasohs~ 
designation of the JRSO '.Ias delayed until J.::>.mmry 1955. 11''', that time, an 
Executive Order ",as issued l:>y the President rlesigna ting t.he .1RSO as an 
ap!)ronriate successor org0.nization, aoo no other designations have been 
or 	::,.re li~{ely ,to be made .. ·. / 
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Even prior to designation of the JRSO, Nessrs. Kagan errl Rubin 
had had extensive discussions \-lith the Office ot:' !\lien Property of the 
Department of Justice as to procedures for t he filing of claims. In the 
very nature of the case, the JR~O cannot have adequate knowledge of the 
c),aims which JTU:!.Y legitimately be filed. This is ol)viously because the 
persons uho. would have ,.had kno\Jledge have all rUsappeared. The ·mso 
is therefore faced with the necessity of ~ evising procedures 'Hhich \010uld 
enable, it·. to file at least tentative claims \7hich could subsequently be 
investigated and substantiated. 

The JRSO suggested a, procedure to ,theOA.P which involved the 
O/\.P compiling a list of all those vesting orders on its. booles as to 1.1hich 
no claim for return had been made. Such a list would obviously include 
not only the names of persecutees whose a ssets Here heirle,ss but also 
the names of Germans or other: enemy nationals ':lho Here in no. sense 
persecutees. It Has then proposed by the JRSO that :it would go over these 
lists and try, to id~ntify those cases 17hich \orere likely to represent heirless 
assets rather than ene~ assets. 

The OflP, however, rejected this procedure on the ground that 
it \,rould place an undue acl"linistra,tive hurnen on that Office. The alterna­
tive r:rocedure wa" thereupon \-lorJced out, under ,·,hich the O/\.P turned 
over to the .11180 extensive lists of names. These names incluCted all of 
those persons named in the vesting orders of the OAP. n though it \o7as 
.";I,t first e.sftuIIled by the Ol!.P itself that these lists inclu~ed only persons 
from '.lhom property had been v('!sted, it ;!~ecame evident ulJon exani'1ation 
that no.mes of' oorsons included in the vesting tJrders, such e.s cu~todians 
of property, vere also included on the lists • 1';)e JR80 undertook to 
prepare lists of t.hose persons pho were ,?Doorently J::~vish. These lists, 
\lhich have been g(tlr~o over a total of three times, Here then suhmitted to 
the OAP, ,.,hleh, in turn, indicated on e copy of the Hsts those cases in 
1,lhich there ~rB.R no confl1ctingclaim for return of the proDerty involved. 
The remaIning names "'ere "lnken to ~e nrima facie M,ses of Je"Jisn heir­
less property.' ' 

nthough the above nrocedure '.Ta9 ~'hat generally :l:'ollo\-led, to\',ards 
the end of the filing neriod it became :impossihle to submit the l~~ts to the 
01\.1' for check, and cl~ims ~'ere therefore filed vithout the preliminary, ' 
O/\.P check to see if arlverse title claims existed. /\.9 a ,result, the JRSP 
found it. necessary ,to come to a general arrr:,ngement vith the OAP, und~r . 
",hich it agreed that in those cases in 'Hhich the OAP made an ad Ludicatiori 
of return to an individual,' the THSO claim cou:J.d .be considered a,lltqinatieally 
to be withclrmm. In these ceses, the JRS.o 'obvioU:sly has no clll1nl, , sirice , .. 
there is a surviving' claimant. ", , 
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A. variety of other problems arose during the neriod het\oleen 
· J:;..nuary 1955, lIhen the lRSO 1,.lasdesiGnated by the President, ~. oj August 
· 1955, the expiration of the one-year filing period contained in the statute. 
: A. cOl1siderable amount· of consultation with the OA.P on rl et0.iled matters of 
record 1.IHS Obviously necessary. The 1.loik tn Hashington rose. to such a 

·volume that it became api-larent that a full-time re"~resentative of the' JRSO 
: there was required, and.. ~r ~ .\~erner M. Loewenthal, who had1ust completed 
· an assignment as Rest!tiltlon Officer "lith the Office of the United states High 
I Connnissioner in Cermany, "ras appointed to 1.hi<: position on June 20, 1955. 

ne hils worked in close cnorcUnatlon with the undersigned, who has acted 

c1nring the period as Hashington counsel :for the JnsO. Hr. LoeHenthal 

has had a staff of from two to three' clerk-typists ;'lOrking with him. 


The volume of work in the Ha~hing~pn office is ap~or~r.t from the 
, 	.fact that between July 1 and .~ugust 23, the filing 0.eadline under Pt~blic 

Law 626, the 1"ashington office filed 3,094 out of a total of over g~OOO .fRSO 
claims ",hich had been filed. 

f', graa.t mllny of t he claims filed by ·':.he '~I?shington office arose 

in cases involving est~.tes and trusts. In many of thes,e situations, the 

check of the Ol\P lists had produced clairns·":Ued by the JRSO il1 t he name 

of one or another of the persons namen in t. he vesting order, hut not in the 

name of the person who was the actual benefidary of' the e state or trust. 

It. was necElflsary to file in the nD.me of tho l.".tter 1)ereon; and claims in 

this c.<l.tegory formed a m~ior !)ortion oft he chims fil~d dlTectly by the 

Washington ·JRSO office. 


During this Deriod also, o~e of the m8l\V problems concerned the 
so-called "omnibus accounts" in the OA.P. These are accounts in the United 
States, held in 'the names of Swiss ,:lntch or i.~rench banks, . \/here the names 
of the actual nep0sitors in the accounts gre no~ kno"m. It is possible that a 
maj or y>nrt of these accounts rer-resents the funds of persons ",ho ~rere enemy 
nationals •. On the other hand, there ex{sts a suhstantialnossibility that som9 
portion of these accounts may be the funds of persecutees ",ho were seeking 
to avoid t.he foreign exchance restrictions of Germany. A. letter d8scribi ng 
this situation, and (1ug~esting the.tmsO be considered informally to have 
cla.imed snch portion of t.hese accounts a,,; mieht he 'feune Inter to belong to 
persecutees, l·.f8S sent to the Ol\P, but the request Has. re iected. 

Thereupon, some 3~5 vesting orders ::tn this e 8.tegory ",ere located 

by the 1 Inshington PBO office ~nd claims filed describing these orders in 

terms \·,hich make it possible to identify the property in s orne detail. 


ftnotlier problem arose out of nogotiations bet"'een ·the :United States 
D.!)d the l!etherlands 1,.lith respect to return of so-called schedUled sec1irities. 
These Here securities held in the' United 3tates which presl.un~tively had been 

( over) 
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, looted. By agreement between t he governments, the se securities '·Iere 
to be returned to t he Netherlands Government for· distribution to the true 

· original cyners or their heirs. !tis cle~r, hOt·rever,· that some portion 
· of this property is heirless, and, incopperation with the Department bf 
3tate, the JRSO has filed e. claim ·with· respect to that porti(;m of these 

· securities identified by the Netherlands Government as heirless •.. This 
clalm is in a sense protective, since. it :i8 possible that these securities 
will eventually go to the .JewishcomtnWlityof the Netherlands rather than 
to· the JRSO. . . 

lQdividual cases. are on occasion of 'some ~articular interest. 

Snch a· one is t.hat which involves a highly complicated proceeding in the 

OI\P generally known 8.S the von Clemni. case. It has heen s"ggested that 

a portion of the property involved in this case, several packets of diamonds, 
amounting to sums estimated to be more than ;;~200,OOO, may in fact be 
heirle-ssJewish pro'Pi3rty. Tl-Jese diamonds ",ere brought into the United 
states in asserted violation of customs:regula.tions e.n~l, aside from the. 
problems involved in proving the heirless chnracter of the nroperty in a 
situation in "'hich few or no facts are available to the JR.SO, the,re is also 
the problem of the claim of the Cu,stoms nureau that if the diamonds are 
not German property to be vested by the OllP, they are diamonds \.'hich l-Bre 
entered in+.o t he United States illegally and should therefore be forfeited to 
t,he Customs f:hireau. Despl te 11 cons iderable amount of 'Hork \-Ihich has 
already been done on this c"lse, ·n.uc:ll. more detailed Hork remains to be .. 
done if e. serious effort is .to be made to obtain t.his property. 

By hugust 23, 1955, something in excess of 8,000 claims of 

varying degrees of valini ty had been filed "lith the OI\.P. 


Hthough comdderable "/ork on t.he problems to be described in 

this section haA already been done, U seems apnropriate to deal ':.Iith these 

problems in this rather than the Drevi.ous section of -the ·report. 


, Tl~e mso problems, once the mass of claims has been filed, 

resolve themselves into hlo·major catecories. These concern the procedure 

for" clerming up" the relatively undigested mass of claims which has 

been .filed I't.nd putting these 1-n some kind of ~,orkable sh,::tpe; ~.nd s'econdly, 

Horking out a procedure for the processing of the claims Cl.nd t.he recovery, 

as s!'leedily as possible, of the proceeds of heirless 1)roperty. 


fiith respect to .:-. he first problem, that is cleaning up the claims, 
a consi(3erable amount of l:1ork obv~ously has to .be done and; in fact, is 
currently being done. Because of the method by ,:,hich the claims were 
filed, the ,mso has on file. a great many of \-Ihat are obviously vorthless 
claims vhich merely clutter up the records. The reason for. t his ~s 
inherent in· the method' "'hich the ,BSO was compelled to adopt in filing 
the claims ancl the materials made I?vailable to it for that purpose. il.s 
has been pointed out, for example, t.he list of names furnished by the OAP, 
",hieh Has th8 funrlamental ,,,orking r,locurnent for .the JnSO, contained names 
of cnstodians of property. and of 'persons having some relation to that property, 
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'even tho~ghthey might not be the benef:1cfal o.\.mers of that property•. Thus, 

if property Here ha~d by .0Jl13· Lsrael Gohen, for the benefit of Joseph NcCc1.rthy', 

it is almost certain that a claim has been filed by the JRSO as successor to 


· Israel Cohen, even though no property right of Cohen has in £act.been.vested. 

Such n claim should obviou"ly be withdrawn. . 


SiMilarly, the ·JRBO .succeeds to t he rights only of those persons 
· who are persecutees under Section .32 of the Trading It.fith t~eEne~ t.et 

and who H ould, if alive, themselves be eligible for return. Corporations 

are ..srecifically excluded' from such eligibility.. Despite this, the Jaso has 


: on file numerous comorate .claims containing rossibly .Jewish names, and 

these will also have to be withdrawn. 


'~ ,,' . 
.For various reasons, it. is important. thnt this work be done 


. expeditiously•. In the first place, ~'e h~~.Te been able to work out with 

· the O:\P a short-form !!.notioe of claimll ,. upon ,·,hich all of the JRSO claims 


have been filed E\nd '''hich is ('.rather unusual docmnent in OAP history~ 


.: 	 Despite some clitficulties, He hp',ve had a consirJerable p:Jlount of coopera­
M.on in this regard and uith regar<t to. t he special dodceting of JRSO claims, 
etc., . from the O~.P. T!~is cooperation, and p?rt,icularly t.he cooperntion 
extended "lith respect to the filine 0f claims merely on the bas is ot' informa­
tion and l:>elief implies the obligation t,o ,ritMra\.f those claims 1·,hich are 
clenrly not "rell founded. Horeover, t.he ",ithClrawal of such claims uill 
give the .JnSO -- and the Of\.P -- a more clenr idea of hO'.,r many cla.ims, 
and in ,'h~tt amount, '1re actually involved. 

. . 

Secondly, the Jl1.SO is .fliced... \1ith the d i.ernatives of processing the 
individual claims or of nttamDt1flg t,o 'obtain a l')ulk settlement. It, needs little 
demonstration to show that p~cesBing ofe.van 2,000 or 3,000 claims ",ould 
be nn interminable and moot difficult. job.\,;t1resses l:lould have to be . 
obtnined out of the records of the OI\P, \rhich .in many' cal'1esdoes' not have 
stich addresses. 'fork \-1ou1::1 .haveto be done in' Germany to try to establish 
t.h~ persecutee status of the pgrson involved. E~idence. ,.0uB. 'have to be 
presented to the O~.P, f1 m in many cases a hearing ",ouIt' ha',e to beheld. 
(111 ci' this \-,ould be clone rlt a time when it is quite likely that the OAP will 
be .burdened by a' large number of claims for retUrn filed by non-persecutee 
Cerman 11.i.ltionals,· it the ;~dministratlon. proposal for returns of up to 
~f10,OOO is edopted.· 

It has t.herefore seemed imp:!rative that the .mSO 190k to'\.rard 

a bulk settlement .rather tha.n the individual processing of these thousands 

of claims•. 'Ihe OI\.P, however, has taken and does 'take the position that 

a bulJ~ l"Jettlement is imrJosoible under nresent legIslation. r. therefore . 

becomes .imperative to obtain a mo~irication of the present legislation. 

I\ny such mo(iification, it is believed, should not merely authorize a hulk 

settlement, but should faCilitate the making o!" such 8 settlement. 


( over) 
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tHth these ends in view, Mr. toewenthal 8,nd the ",ritE;lr have had 
,;nurnerQUS conferences with the OAr. Procedures' have now been worked 
,out. under "'hich the following steps .will be taken: 

(a) The clearly untenable claims of the .JRSO will be 

withdrawn. 


(b)i\ list \'lill be compiled of all remaining claims 

of the ,mso. 


(c) 1\ surnlementary list "'ill be prenared of JRSO 

claims in cases in which there is an aflverse ,title claim. 


(d) The OiU' 'Hill furnish figures as to ille total l".mounts 
involved in c f'.tegories (0) and (c) above. . 

In addition, the OA.P ha~ ~eserved the question of 'uhether we wiil 
be ab~e to get figures on the amounts involved in individuel claims from the 

. Office of the Comptroller. (In many cases, t.his information is contained 
',on the JRSO docket ",hich is being made available to us ::\nd "'hich will, of 

course, be incorporated into 'our records.) 

ItThen ':;he above information hM been ol)tained, \·/9 propose to 

check a representative sample of the claims ,.,here sqfficient information 

is avaiL"1ble to make checking possible. (It hilS also been reqnested that 

the OiU' furnish us \.,i th in formation aD t.o names, addresses, etc.; agdn, 

a considerable fI.mount of such information is availnble from the JRSO 


, docket which has been o-pened up to us.) From this examination, \.Jeshould 
be able to estimate how many of our claims are actually for heirless property. 
A.pnlying that percentage to 1he total figures lrhich we' .will previously have 
received, we should be able to come to some kind of reasonable estimate of 
the amounts \1hich are involved in the ·m-SO claims, 8. nd which should there­
fore be the t,arget figure for a blilk settlement. 

Huch of t he above w.ork is e.lready in progress. In addition, 
the \~riter has had conferences \,Ii th Hr. Harlan Hood; Chief Counsel of 
the Senate Tudiciary ;,ubcommittee on the Trading Hith th~ Enemy l\ct, 
and \-11th Hr. Smithy of the Senate ,L-:1gislative Counsel's Office. {\n' amend­
ment to S. 2227, the I\dministration 1:>il1 dealing Hith partial return of . 
e1:.emyprlv8.te asse~s,. has been prepared and. h(;l,? been cUscussed. with these '~ 
gentlemen•. Its pr1nc1ple -- that is the pnnc1ple of a bulk settlement of\\" 
JRSOciaims -- seems to'have r:tet w1th. their approval. Moreover, the ~;'ir 
Ol\P has apparently slovly come to' the conclusion that a bulk settlement 
of these claims HQ~1/1 be desirable•. It.. may be added that'the State Dep0rtroont 
hAS indiceted its concurrence ,<lith the princi?Jle 'of a bulk settlement and \-rill. 
probably be willing ~o press theOAP on this point. 
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lissuming t.hRt the principle of a bulk settlement will be accepted 
a.-,d that it ce,n be enacted e.t the ne'¢ session of ihe Congress, in one form 
or another, the rra in question will 'be that of the amOlmt of' such a settle­
ment. It is too early to tell what amount "Till be involved. O~l,r efforts 
are nr9sent1y(lirected tovC',rds est",hlishing a sufficient body of data far 
est.imates in support of a minimal bulk settlement figure, Hhich we vould 
like to introduce in t he course of the efforts to obtain legislation 
authorizing a bulk settlement. 

T'1e further program therefore includes coatinued work on the 
processing of the claims, >BS above described, and continued "lOrk vith 
reenect to the legislative proposals and their accertance beth by the 
i\~ministration l'.nd by the Congress. The problems dealt "dth up to n0\-1 have' 
been of p,reat complexity And have taken an enormous amount of time. It is 
very likely t.hf..1.t they will take even more time in the future, particularly if 
such matters as the von C1emm case should come to a head and if the pro­
Dosa1s '\-rith respect to 'e. bulk settlement should arrive at a point 'vhere 
intensive 1,lork will have to be done on both the estimatea and the legisla­
tive aspects of the matter. 

S~ymour .J. R!~,bin 

September 1955 
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, oot 1955 
" .'J ~;t ... ,,;;'" leD.--- 'ji . : ...;~,~D'·":i"i 

I, ! ~': f': :i"-~:. (('l~(7/) "LO, ., " " rl.../. I . ,\"'_ !S.~" ~ 
Mr. Benjamin B. Ferencz ::,~."" :,., .. ....".,._, ~"~"." ~ J
~n1tgd Restitution Organization 

Fr1edrichstr. 29 

F ranlcfur t INa in 0 Gel"1llE\I1,1 


Dear Ren, 

Thank you very much for copy of your letter No_ 228) to Saul 

and draft of a memorandum on the ppnding legtelatlon regarding the 

return of German assetso 


I fully agree with you on ,the inadvisability of returning the 
aBsete and tbe difficulties which this return would oreate tor tbe 
other allies (I pointed this out many months ago). However. tbe 
Administration is committed to the return and -- as matter8 now look - ­
the Congress is willing to follow suit. This does not mean that nobody 
should speak up against the re~\rn~ There are. however. a few things in your 
memo whicb did not strike me ns wholly correct: 

(a) 1 don't believe that the return 18 made because Germnny 

tailed to compensate its nationals. The Treaty only ~~rmit8 tbe U.S. to 

seize German assets and impose8 on Germany an obligation to compensate 

theovnero ot seized assatso ~his does not menn that U.S. cannot renounce 

froely the seizure in all or certain cases9 except insofar as t~e interests 

ot otber signatories of the Paris Reparation A~rgement or the subsequent 

treaties are viola ted (accounting for sei zed asseh)., Our positlon would 

be strengthened if we could prove such a violation but I assume that this 

would be Imposoible. 


(b) It is correct that U.. S..."'-. granted $ J billa in aid to Germany. 
But thie is a double~edged swci:rd: if thAt much money has been spent. wbat 
difference 'Would a few more millions make? 

(0) It is correct that the provision in th~ Equalization of 

Burdens Law relating to foreignero ¥as a temporary device. but. in the 
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tIIeantime, a final agreement 'was reached in the Paris Protocol.. It would.; 
therefore, be incorrect to state that the Germans violated anJ rights of the 
foreigners since the present provisions are the result of a common 
agreement. We should he the last to doubt the validity of interna­
tional agreements. 

(d) r doubt that your statement regarding international law 
is correct. You are wron~h at leut, insofar as Art. 78(6) of the 
Italian Peace Treaty i9 concerned because this para claarly restricts the 
exemption to levies imposed between the Armistice and the coming into 
force'of the Treaty. fou wll1 see that the diff"rence betweoD Italy 
(the same is true of the other satell1 te c(luntries) and GermallT i. 
only one month and 4 days (the Paris Agreement became 9ffeetive .on May 
5th and th~ exemption was terminated on 31 March). 

On the other handl) it may be useful to point out somewhat 
more the "hardships" of the foreigners and to say that. despite the 
provisions of the Paris Agreoment,. Germany should show better 
understanding for the plight of U.SI' cithens in Germany before 
it could demand understanding of the pli~lt of Germans in the 
.U.S.A. - he who Reeks equitY. must show equity-:. 

With best r9gards, 

Sincerely. 

JV. ~1f' 
Nehemiah Robinson 

NR:ls 

:. 
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THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF AMERICA 
In reply refer to 
:I1VG/COn/471/55,MG:ni 

AOtlRIiSS OFMCtJ\L COMMUNICATtONS 'fa 

Berlin Document Center, 
U.S. 	Mission Berlin, 

APO 	 742, U.3. Army, 
October 4. 1955. 

Headquarters 
Jewish Restitution Successor Organiza~ion 

Frankfurt/Main, 
Friedrichstrasse 29. 

Atten'l:iion: Mr. Benjamin B. Ferencz 

Dear 	PIlr. 1i'erencz: 

Reference is made to your letter, dated September 21, 1955, 
concerning certain transactions of the Diamond Kontor. 

A search of our records on the Diamond Kontor, as well ~s 
on ·.TI:rnst Cremer and Werner von Clemm has remained negative. 

There-is no information available which,would bear on the 
matter. We rtid locate, howe~er, an office memorandwn which 
indicates that one fold.er marked "Verwertung der Judenjuwelen, 
Judenfragen" VlaS turned over to the Berlin liL'lin Office of occwa 
on December 5, 19470 We do not know, however, where that material 
is located now. 

Very 	'l:iruly yours, 

, :ju<u<~~J!,~ 
, 	 Manfred GUgg~eim

Executive Officer 

Tel: 	Berlin 43226 
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jrd October 1955 
7080 
""'-----

Knox Lamb Esq. 
aeneral Counsel' 
U.S. Embassy 
Bonn..Mehlem. 

rAllar Knox: 

Many thanKs for your very prompt response to 1IW' requ.est concerning 
information about looted dia~nds. I have ohotostated the attAched 
doeuTIlltnt which, I am !!Jure, will be of value, And am rsturning the 
original to you 8S r.'~uested. 

With best regards, 

Cordial~ yours, 

Encl. 
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3rd October 	1955 
7080 

Mr. Seymour 	J. Rubin 
1332 Jefferson Place N.W. 
Washington 6, D.C. 

near SYI 

I am wri.ting with reference to your let ter of August 29th and 
your attempt to hi.i.ck some diamonds now reposing with the . Alien Property 
Custodian. 'The n rat piece of evidence ie the claim put forward by the 
IRD which you probably have. Since it is such an impressive document and 
hMs 90 many references to other things I am rushing it off to you. 

I hav!!!n't had 8. chance to study it yot and am still collecting, or 
t~ing to collect information from other sources. I will ship the stufl 
on as fast as it comes in since I would guess that you're going to have to 
do a lot of .head scratching and digging to avoid g.ttil~ thrown out of 
court at the first hearing. 

With best regards, 

Cordially yours, 

BENJAMIN B.FERI~NCZ 

BflF.1I 

F.ncl. 

l. 
(~K 

'9~~ P. 	 122082 
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" 

THE FOREIGN SERVICE 


OF THE 


UNITED STATES OF AMERICA 


ADDRESS Of'FlC.AL COMlMtlNICATIONU TO 

American Embassy, 
Bonn/Bad Godesberg, ' 

September 26, 1955. 

Dear Ben: 

In reply to your letter of ~1eptember 21,,1955 I am 
enclosing copy of the report "Claim of the InternationalI::l. 

Hefugee OrganiZation to DialilOnds Looted by Nazis and 
Hecovered by the U.S. MiJ.itary Authorities in Germany" 
dated July 1, 1949 in which you may find the information 
you require. The return of the attached report would be 
appreciated as this iathe only copy available ill the 
Embaosy. 

Sincerely yours, 

tlCr 
tx Lamb 

General Counsel 

Enclosures 

Copy of report. 

Mr. Benjamin H. Ferencz, 
Jewish Restitution Successor Orgauization, 

29 Frietirichstrasse, 
Frankfurt/Hain. 
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION 


BERLIN R..:GIONAL OFFICE 


. BF.RLIN-DAl1LEIII 

FONTANESTRASSE 16 


TELEFON.161981 
 23 September 19~5 
Dr. II/cz 

1...11'. B. D. Ii'erC:Hlcz 
i 

c/o Uq., Jm'iO ' I RECEIVEDFrrulkfu:rt / j,'iain 
f 


J?riedri chs tr •. 29 
 2 7. ('r.:~. 1955 
REG. No. 6JfY 

0FILE No. ;0 ~(y-J
/ 

;')uDJEGT: Diamonda 

In Hccordo..rlce with your letter of 21 Sep'bembor 19~~ I ,'jill :try 
to ol)tain :Lnformatioll h8ro, but I am not very hopeful. I do not think 
tlJ.at thel'e are any files availa.l)le a.nd if someone ho1'e l~nO\'ls something 
ahout t!.,e whole affair he '.'rill probahly be VOTY hesitant to g'ive 
information. 

In my opinion the Office ,of the Diamontl Cartel in London which 
\::.'J~n cer~aiJl1y al,Y20.re of tIle YIIlOle ,matter and nlOGt IJrol)e.bly v:atcllQd 
;.Iovelopmentn caroJully should. bave information 'IYhich could be foJlo'.~ed 
up h8:::'8. Sir Henry Avigdor GulJ,smith 11£).3 .either direct contact 1i!1th 
tho J.ead.in::; di::.tmoncl .:·.H}ople in London or knO'.·/fJ somebody clN,ely -,vilo 
11a~ th~ contact. 

Dicw::ond llIerchantr:; in :\.Jl!~ltGrd£l,1ll and Ant'lrc~rpon could aluo be ahle 
to C:l.ve information. 

Yours. ?t"ely, 
/ 

.!.I..J. ':.('.'.",:'1'.',:;Do! ("..:r. ­-
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RECEIVE.D~, 

2 7. ~F.p. 1955 __270 t1.,'1dison J\~nU8 

REG. No. ~ Jh:l'ti York 16, N. Y. 
" FILE No. ')0<;; 0 

19S5 

To. 	 Mr. Nam-ice ~1. noukstoin 

Or. frufjel'1e Haves! 

Hr. Abrahro'!l Hyman 
nr. Nehem1Ah ilobi.nson , 
f.'Ir. Seymour J. Rubin 

. F:ronu saul. Kagan 

This will acmf1rm that we will Il1Get on Thursdq, September 29, 1955, 
at 91.30 a.m. 1n Suit,(, 600, '270 )1adison Avenue, tle", York C1't7, to discus". 

1. 	 '9\llk Settlcmmt Cla1ms of J .n.s.o. 
under P. J... 626. _ 

2. 	 Persecutee interests under legislation for 
roturn ot German assets. 

Heirless aSDets in flow 'fork state. -
In oonn~ctiQn with ~le problemB ariSing under tt~ proposed leg1s­

1l1ltion,I ala encloslng cow of 14r. ,H.Ub:ln·B letter ot Septomber 15, 1955, 

end COPT or Dr. Robinson'a 1ettlJ'!r 'of Sel,tember 19, 1955. 


. Pleue bring to tho meeting previous eOI'resl-'lOJ1dence on tho above 

suhject from Mr. Hub1" and .91f. ' 


Sincerely yours, 

~--.-. --' 

~~ 
2 mels. 	 Saul Kagan 

ec.HUF 

JJJ 
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~~'. 	 r~ 

\fOlW) ~rmn C~S 

15 naet 84th ~ 
ltm York 28, B. Y.. 

ltr. Sau.l ~ 
• 	 I 

Cou.tore'OlJe .Cil.t Clnf.!D& . 
210 Ucd!oCQ A~muo 
W'O'll Yt.J:"k lG, B. 1'. 

no~1" 	Saul, 

~.LtU.nk8 fO~.~ ~tto1'" cd' ~tttr.i.1bell" 1\ a 0.5537(1 &mtt !aM) ~ 

w..""01(.'!Q of'. thJ btu) m34 tho. maclot.J.ftli>·. .. 


~.aro :ts. ft olJ,abt :m1Wl1tltn.~DS 10 t'I:Ja. GOod ~ of tlD I!JeCGI';Ii 
d., .;&mn\t tho ~04 mzi811.lz1mt ~ to ~ tttJmf'. cl~tmDD CDl..T, ~. 

~a1~. (but mil ~) ·h:1~· ~ inc1u4tl4 fi'tciI. _ 'fIW1:~15'" 

·I·_·DiJt tl.U COlr!fint'J'Gd·ats. 7011·~!~ tbo _bfmI;l<m·of t..lto ·b~ to 
VM·t~.~ll.'QPO.~ it ~ ·~.coll!ao vi:ti\.t.'bIli ~1tu~ 
on WiJr~. ~j·u nQI ~~ rm ~cMc1'fWD2 'Uboout~ ~ 
(tx.tUT Of!~) 1n.~~ ~.·~d .~.lI:a'&lO offtbDll ~..~~ 
'WiO ~ 1ll i\D)tm1e, • ., I VOl1ld tlm\~~ to ~t ._ ....,.. 
mnt ftl.~ .~ lime t'\O. roaa.4t1~. f.'ol.l.oVo (mlDco I Clontt bSvO 
'tba !IDtt 'ftl'U1On of tlta blll, the ~a11a Wl7 teutat.l. 1r1cle84). 

~4"~led d~ to ...... ~~in~,. 
~ttfIl (1ltIb~ p:rxfrld.od the ~ 'WQiJ DOt c.JD'lastGU:a. 
at aU. Of' 'boloV tbD Utdt set .ta 1'JI.1fJ iav· em t;be baa1itof 
the ~~ 01\ ~a._._~~ iJei..'\RieD 
w WA. 8tJr1 tbt:J ~('It~, ~. QD4 l'li>Ut.\Ihtl.,!t 

I ~ at a 'loao t().~ .. ~ud1cD !G ~GtG¢ to ~, 
~m:~t 011 eJb.tpj. .i'!:dS ~o 'Wl.1la. ezcl.utlO ~tcato C1v1l..taD J.ne. 
ttJrtit~'-'s and far lou.tll fit 1.\f'e d Jloal.tb. cMm if Cb» t& eot1cm of tho ~. 

I 0.«'1·& knov ~ t.bo. ~. of ~ 203 of~. uijt) ...·.~ 
nut it Mo not baeiI c~, ~~~ to ~ 001 S., tI.f1Jll 
1f11YJ! not roeulf; 1Ji ·mrt 'bM.m'1ta to tbD· ftzimf AIa."l~ 'boca-, s.ott.103 
of: R ..-n. !(!30 ~nm that tlK\) ~ iaI.tat. h.tmt 'beoD "~ .,.., .. 
1tt~rrt:f r&.trlDg the wt-; ~ of the ..., .. ~ .... ~ or. tho 
~of tho pruJurQ." It 19 .. ~1a tb.tltt tbD un ~td.es.V:W. 
,.~thitJ ~lOD 1s.1 tbO 8am.- _ ,as tbe 'US-~~ 
CClmlttrmlon lDtor.tft'ted Al'iJo 78 of tbo ItQUtm ~ -.., vu. tb.Gt t.'b& . 
eat1o:!l1llUJ1; be band ou var ~ (cmt;1-.J'GM.sh ~ 10 Dot ~~)•. 
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... 2 ... 

o~, tbe eqat'ValaDt of sect. 203 (.)-of U. 6730 IUJt be ~ , 
to ~, INCh 1taI to,~ .. a ~ at 801d.cm ~ ..., aaf;kmala 
(~ tbe ~ of B.D. 58\0, Soot1«l ItS). . , ' 

I til Dot ~ posit!"" about t'ba me.:111tS of tbB VCJl'4 "l1ste4" 111 \be ' 
~~ to sect10D 40 (8) (3h JVU ~ tImt; tbe Qetn_ a.sa 
.~ f'1rIaJt put iDto 8 certa1D,~, tbft'~ took »1Bce""'" 
the c18aslf1caticm ,., ctvmae4~. "-' wc;a;1 "1.t8t;a4".., .,.. to 
'tbtt 1n1t1al Get10ft or ~cm 'bu\ X,4cubt t'bat tld4 wd4 'be ~ 
It ~ be lin ~ to U1!i8 the 'WtIIII1 "o1aaa1tJ.d.11 ' 

122087 


http:o1aaa1tJ.d.11
http:ofthe}:~~h}~.~~~:!':~~Je~F'!!~.No


.J.. 

Mr. ltar'ltm Voc4 
.~CClUDDOl 

.~tt. em tbo ~lIB 

, With tl18 ~ Ao1; . 

,CGll1~ en tk8 dlJ41olalJ' 

·tfa1ted Btataca ~ 

.g~ 25. D.C. 


l'Qar.Hr. Wooa. 

· l1t1et,~ I ted4·Uta to tbadt ?Ott ftlif • t.ia - ~at'V8Q to .. 
tw' 70U ad lIP. -t2\1 at our· ~ »... ! ..."....,1IICb....OQ ...... 

<7dr 4f~ v1U be ~ to the ~••ttGe B1tI to tile ~•. 


. ~, JOU._)it. __ tauoatea ~ ta ...... ~ t4 tba 
~Iaba 'f4dck I ~ ! Iud ..S:~ tor ~ fAt....'. om.oo 1IId.Cb . 
4ealt wStIl ~~ ~ til ~~ _ 51N11tt.lD." 
oatt~ t# .. o1a1aJ of tbe ~~~~ OI.\JlIJ.tMScra \IItlor 

. PubUoLIiII~.~~•. t .... w.~.,~ot..~ 
; :ralsttl'18 to t1I8JG -~L .. X. ~ t1d8 prftd.CJD Of .. ......,•• ".. . 
~ 10,... Je1lW1tb. TCll v11l ftd .. tala ..........ita of JIIO­
:poea4 'ID~ _ ....~ DGtaa vitll ~ to ....as...... 


I tahtuJ4 .1ttro to ." " ,." ~ 1f!da ...... to ..~ 
tma. to tba ... ~ .... tID ..~ to ~ CD ___ v..8t'JIl tbe CISG 

enolcCe4 ~th. . 


1. All of the ~$~. dNne __ 1retJft ~ sa tbs f'cat. 
or ~ to s. Z!fll. As:r ~ ID ~ orttoe, I 4i4 thta ~ 
I ba\4 boeD UiIm4 tar oorr«JlI»td· aa tID .NIadtd.,~ bU1. ~ I ..~ 
1\9Id.Uar 1I1th tbe ~ 1d.Il.o beta.N tlu). COiaIlttlio, I biI90 DOts .,.,... ... 
1n ell aetaU•• %beUOve" .~, t'IIaft·tlJe ~_ J1C4Dt8..,. tD tbrii 
~~.. to.S. ,., utIUla·. ~1a..,~ VJd.ch 
~.~ ..... JlNbleJll of .~ of ~ prtoVtJtA ___ . sa·'dt.o1$ ,. til 
pmrt. urd tbe ft1ate4 ~ o'l'OW* of ~~ . 

2. 00 1:fJr u tbD ~vs._~to.a ba4k ~ Sa ~, 
I ~ ftDl .. tld.a ~tI41b.baG,..,·~.maIrl', rIOt .~~ t'bo 
pcd.Dt of ristr or.__ ~'bIrmIJ~ oz.,' ~~ t\1DB8 bu.t 
also ft'Q!!l the ~.of ,...., _ tba 'ODltct4 1tate8.. ~ ......... of w.. 
tftl!D&11mt 18 .--:t~ts 18 1Dn'ltable ~ the 0tf1ae or .we ~.1d11 _ 
~ Vitti U ~ot.~~ o:tnsm8•....,at "6tCh .. ..,. . 
tma11 to ~ tie Wldl vU1 ~~ b419Mua1 ~I_ ... 
tb$ ~~. .!'Il.eif4l~ I.a.tbe ~.'of ~~tta\'J.·Bua1. m­
~!aD or __ * . or 'dd.C1a. sa cI:Iacu'ftd .leu. ~_ of ..... 
~. I 1la8l GUN tba'b tb6. CGit(p'eaG, tD ~ lNbUo raw (05,. 1.iIt:a*4. . 
I2t1battmtS.a1 'boaGft.tB to .1eaOh ...Sm:v1v1Ds ~. _ 4S4 UOb ..~ a 
...loft lDVhtcb athrdn~w ~~~ to. ~~ of 

tbct total. i\mIJe ~ to t.lJe ~ :nutd.ttltIaD .~~ .. 

~ to ~.., 4t.o4 V1tbtJ11t~. 1'btD.~~ .. 

tw CND t\Mt. :rt 18 p'b:Nse4 .. aD c~ to s. fJIi!!tl1, \ut 
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-3­

o~ m S'ir.t~~lim41 m1 thab ~,of tl$ claJJU ~ retum 
~ fJllf3 ~.tSt1cIu 1lbf.oll "b~,~~ tor NturG 
of ~ tiDd ~iSI,a~ V1.U b$ pit ~ 1V ~r~ 
rtnlttrr tlm1!t thO ~!Da,t '~m. ' 
I ~ tbat '!!J BI!'3' have th9. ~PQmml~ tc; tslk ~n about ~~ 

1" ~ nemo ~.rro.. l'n .~" m~.t, I em ~.1Cll thirt Z _ ~ at. 
ymlr a".~a.1 _ et t.b.tt 4l~ f1¥ tl-.-' 8l1bea!lid.ttef.t 'iW iIJUdl OOII~ or 
d1e~1(!lft. ~ 01" ~, CD ;rw t'J:!&f" 4.ta8ire., 
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~ram~ I,··ran: 

', ..... * 

,t!lO En.'!!.V Ac-t) 00 f.oilt)ll'JJ-"" 

(3) ,ozrs' ;pcimo.n ,eonv1~~ of, ~;;~ .iLltl!!9: tal.it:. 
• • ,'. .' ~ ,. ,,;',. .;~. '. ' • ": " : , " ,::; , , ' . - • J ,;: ',' • 

'!"~sJ.~~~tM.~S.s199O:': 

~~~~~",~_'2tJt~,r~.i_:i.S1a ' ' 
.S&m'9~~~~~;~"J~.~ or jg 

'," ~.]j1~~l'jS.~j~..m.;ilPm4~' 

~. J~;e1,tle iI~ Soct~ at>J.,' tid, fo~, , 
f!Soc'ticm 2010 As used. in ,tb:is ,~t:le.' ~ __ ~ tcma ... GO •• 0 

(I') ~'tt.mD. .~~ of tlis Uot~,~, 1iael~o (1) ,~ who 8ftJ 
.... .. 

c:1tJ.~ of theUA1~ Statee" Lftft4l(a) ~. 1k\~ sC 18R 

!W..t~ Jlwa aL.9L~~~!Ia.gt.!Mr1.~~J!m~ ,. 

ii!tSm.Jm~.~.!9P.9.~·,~Y• .2.l!l;..<E X,o,t: .It.~. §l4 tl1 
!Jo:rD~ who, ~1 net citl. Of t'b.G Urdte4 ~, cr.1!iI ~ 

, , 

~J.W-~mwo to U1It 1.m1ttlJd stl\tGot" .it ~' =t;. i~ ~U9fln." 

3 .. ' nutG1"i1 a .,~1 en:.nr ~.' (0) of tb.O l't"~G4 ~'100 Ito, 

c.,n fo.'Uo-.m s 

1t(4) A ~~ (or ,id.e 3asal ~on~J.w, 1~ or 

tJ()t ~1ntea.b1' n on-.Q:"t. in tho UllitG69taf»fIJ, flr his weo_aCt!" ,in ~ 

_~ttlMO"~, •.~" • tbbtr !~ .,~_) Wh.oao 

~J,'Im:rlm 1mN ~~ i#to Un1t~ ~.pr!cr te !939 IJht.\1l. 'be attt:l.el. to 
, 

Il\ ~'tttm cf lJI:wb ~(WI oE tbI.\t JJl',.!I~ • htIJ %rob ;rrb b'jl,,'a: ~,. . .. , . 

J1l9(~ t!utt In _0 CNlG w.ll. * ~~ l1'JrlJUCfJ to tlltu ~. 
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,~i::(:~~::e~l:6~:T:)~~~~w!1;;--~ .~ 
'ommcterelt 

• ,~ch def1n1t1ora. 8l'IOul4 not ~ cU.tn.oultl ' tdDpe'l..1sta :iot fI110h . 
peraCll9 wre in tbct ~.' . ., ", '. . .' . ".' .' , '.' , . 

I . 

2 •• ''l!bk ~nb~_'eii~toma'~~~ 
for wer 6~ or.t~ 1!IeesUroS talceD,~ Of.,1;be ~ or, .1t~ GrI8IV, 

• ol1D.l"aoter' of thecMltEJr,,~ who 1t.aW'lo taoi;''be8D'~ .. '~ __ aem.., 
or JtQ)an du.r:!J:Js t.bG .....e:r.rl ~ f.tt.'Ii 'Datt0Dal.a. <?f _ t1Dltie4 ,e,;t.Itt1s at tba ~ 
l&d:e of tboADt. . . .' . . '., .. ',' . 

, . 

Since 19'46, tho.'Umt<ld' 8tii.teD has ~a'~ JOlley of retu.'rIdDI 
:tbe1rprope:tt) 1n tho 'Q'II1te49tattas to;wch~.,~t1Oal, ,roc1al cil* . 
ro11g;.tous ~s Iis'Ri,' ~ 81D<JG 'the' ea!' of the .,,''been 'abl$ to f'Jle. 
:els:fJm 'u'ith ~.Off1oe of ~~ fq; tbsI, rotum of ,tl»1r ~~. 
The authoriV farth1e ~w:q~.ea pGUcy' bBiJ' beeDthat IIUGb. ~. 
were, the u enem1e9 or ,CU1". ~eart•. ~.befm.. ~ ,b.1,tJU ..~ mil ~ 
eateUlte8 _ """ea 8Ilcl &8 ':la'tacrt aftt11afA1cl.ititha \1Di~'8tatAItJ a ita a'lU_. 
it '''''-1M bo unjust not to g:l'V'a tbem. ~ ,rS4lt to ,mttrmot. the!r ~ 1ra tbe
tJh1t.ec1 statoe. ' , , '., : ,. , . 

~ttt'd.w~.;·tneoe !1~OO'or oUr~.. ",wbO 'an' nOv ~,ot.the 

United 8t~St ot~ to bo g1'nm t.bs ~,.1;() ft14cl.ta.1ma ~ tbe Spec1a1 

1\ml 'OOi,ng set ~ untIer ~1tl8 ,n' at 8. 2227.;!l'bs~ 1egls1ttt1ar; la sa 1'aat 

d!nttoun CD ~ such p!)%'IJ~ are or B1'e Dot eUgtbllf 1.lIIdfx.t' its t.emB. D:d.ra 

tWb'.flU1t3' ouilbt to be 1"8tto1Ved in ~of S,UCh~tW., SeoUon R03, tar 

~l~, ~aks of .cCJIlPO!lPati<.m f'ott ,1f~ ~Ml"ected ~~ 

Oltrl.l"ttl tba mtr 'because of the ~ or ~~' cb.art\ctor of tbe. __t .. 
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21 September 195$ 
·7080 

knox Lamb '..sq. 
General Counsel 
U • S. Embassy . 
Bonn-Mehlem. 

near Knox. 

Under fubl10 T..aw 626, passed by' the last Congress, the JRSO was authorised 
by the President to olaim heirless Jewish property "ested b.y the Alien Property 
Custodian in the United States. In this oonneotion the JRSO filed a olaim with 
th~ Alian Property Custodian tor several paokets of . diamonds which had been 
imported 1nto the Unlted.States during the years 19Lo andI9U1. A similar 
claimwBe riled b,y a Mr. W~rn8r von.Clemm BS .ell 88 a nUMber or other claimants • 

.We have reaeon to suspect tha.t theee diamonds w'Jr. 0 rlg1nally of J IftIlsh origin' 
and that they were confisoated trom victims of Nazi perseoution. 

In the hearing in the states 80me documents have apparently be.n introduoed 
'to show that theso diamonds. came from the DiaMond Kontor in Oermatl1. I have 
jufft received a report which 1n~11cates that HICOO at one time made a study at . 
the Diamond Kontor and concluded that the onlJ" source of diamonds to the Kontor 
was plunder trom Jews. I understand that the report was prepared hr the 
Intelligence Branoh at the Division of InVlstigation ot Cartels and EKternal 
Assets ot O~rGUs. The report is supposed to indioato that the Diamond Kantor W8S 

f.ormed on October 16, 1939, for the specific purpose of reoutting and distributing 
the diamonds and jewelr,y confiscated by the Nasis from the Jews. 

I recognize from the citation of the report that it MUst be a .ery old 
d.ocument and that It ,,111 be diffioult tor n.r:lJ'One to find it today. Nevertheless, 
t om wonderlng if there ien't anyone l.ft In the Embassy who oould help U8 track 
down thin information or anything else which might be helpful in olarit,ying the 
situation. This would have been in W'llt er Furst t s department before he lett 
Bonn, and perhaps thtl.tre is Bomeon4 1.n thi!! Flnen08 Division who can help us 
ohtGin the nec.ss~r.r information. 

I would be ver,r grat~rul tor your assistanoe in thlamatter. Sinoe the 

Oftice of the Alien Property Cllstodlan has set. a hearing on tha case for Ootober 

17th, your earl:! aotion would be appreciat6d. 


Cordially yours, 

BENJAMIN B.FERENCZ 
Direator Oeneral 

BBF.ll 
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Ei1boten. 21 September 195$ 
. 7080 

Mr. Mantred Ouggenheim 
Exe.cuUve Otficer 
Berlin Document Center 
U.S.Mission Bttrl1n 
APO 742, U.s. Arm,. 

" 

Dear Mr. Guggenheim. 

Pursuant to PubUc Law 626 passed by the 83rd Congress and Exe~utive 
Order or Janu.8I'1 1), 1955, the JR50 vas des1tsnated by the President'to olaim 
heirless Jewish property vested brthe Alien Property Custodian in the United 

. States. In this connection we filed a ol~lm tor certain packets of diamonds 
which hAd been imported into the United StAtes dur1n~ the yeara'1940 and 1941. 
There is reaRon to believe that these diamonds were confiscated b.r the N~.iB 
froM Jewish victims of perseoution.· . 

We hRve received indications that at one time the Intelligenoe Branoh ot 
the External Assets Division or omus "prepared a report shom.ng that the Nazi. 
established II Diamond Kontor on October 16, 1939; 1.n oonn.,otion with one 
EmstCrerner, tor the epecitie purpo~. ot recutting and dietl'lbutlnf,: diamonds 
contiseated by th, Nade tram the Jews. In trying to obtain the•• diamonds 
froM MUtts!,)" GovemMent in Oerm8T\Y the International Refugee Organization 
prtt8umably lIIade UBt'! of that Memorandtllll, or prepared a similar memorandum•. The 
dilllftlOnda are also bein,; claimed by a Mr. Wemer von Ole"", who is suspected ot 
having served as Q cloak in theBe transsctions.! regret that I have no 
additional details on this matter, bu~ would be very grateful tor whatever 
assistance the Berlin DocUM6ntrenter'm8,Y otter in asoertaining the taots. In 
particular I would be (,rat"Jrul for any inform8tlon you mq have about the 
Diamond Kontor, . Ernst Cremer or Wemer von Clantm, or anything else which you. 
feel m~ be relevant. Since the Ottloe ot Alien Propert,r has eet a hearing In 
this csee tor October 17th your earlY reoponse would be appreoiated. 

51ncerftly yours, 

B~~JAKIN B. FBllUlCZ 
Director General 
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21 September 19$$ 
7080 

Dr. George Web 
JRSO - Berlin. ' 

Dear Dr. Weis: 

We are claiming oertain paokets of diamonds which were vested by 
the Alien Property Custodian in the United States. There are i.ndiotltions 
that these diamonds "ere shipped out by. d1.UIOnd 'Kontor which was 
established by the Natia on Ootober 16, 19)9, for the speoific purpose 
of recutting and siatributing tht't diamonds and jewelry conf'iscated by 
th~ Nazis. One Ernst Cremer 1s supposed to have promoted this operation. 
I Am wond.dng if you can find out in Berlin what happened to the diamonds 
which the Jews were requlr~d to tum In1.n the pawnshop actions. Atter 
thl.'lY were collected, how wer~ they Bold and who dealt with them. Any 
information on this sub;)ct may be helpful. 

Since the hearing in the caBe has been set tor Ootober 11 I would be 
grntetulfor your early action. 

Cordially yours. 

BENJ»UN B. n:Ri~NCZ 

BUF.ll 

122096 
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21 September 1955 

Mr. Saul Kagan 
JPSO - New York Letter /12271 

7080 

Dear Saul, 
: 

If I oan dig up any in.forrruition about the bundles of diamonds we are 
trying to hijaok from the Alien Property Custodian it might be worthwhile 
to call me as a witness during the hearing on November 7th. I am still 
trying to fill in the facts and1at the moment I donlt know an,ythlng more 
than is alreaqy contained in By's memoranda. 

i 

Cordially yours,· 

DENJAMIti B. FIiRENCZ 

DOF.ll 

OCI Mr.Rubin 

122097 
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LANDIS, COHEN, RUBIN AND SCHWARTZ 
1832 Jefferson Place, B. W. 

Washington, D. C. 

September 13, 1955 

RECEIVED 

19.•!:~ 

REG. No.. ----=­
FILE No. lo~D 

Mr.' . Saul Kagan 
Jewi~h Restitution Successor Organization 
270 Madison Avenue 
Nev York 16, BevYork 

Dear Saul: 

&y and I met On September 9 with Messrs. M;yTon, Creighton and Schor to discuss the 
problem of estimating the value of JRSO cl.a1ms. 

S7 discussed the advantages of a bulk settlement for both the Govermuent and JBSO, 
and emphasized the tmportance of an esttmated, value of JRSO claims for '807 settlement pro­
posal~ He met with no opposition in principle, and discussed ourrequiremonts on the basis 
of thB schedule enclosed herewith, stating that JBSO was prepa:red to f'urnish the personnel 
to do all or part of the work, depending on tpe accessibility of OAF records. 

We explained that the information not available f'ran JBSO records 'W88 (a) whether an 
adverse claim. had been filed, (b) 'Whether the: property cle.1:med by' JRSO was actual~ Jev1sh­
owned" and (c) the value of the property cla11Ded. It was our understBDding that the in­
formation concerning adverse claims,mq be obtained fram. a docket maintained b7 Mrs. 
America's office, that the individual claim files JD8\Y contain information concerning Jewish 
ownership, at least the address of the, owner in Gel'JDallY, and that the value of the property 
cla~d by JRSO could be obtained from. records in the Comptrollerts Office. 

In substance, the position of OAP and the resulting tentative agreement a:re as follows: 

OAP is prepared to give us access ,to the docket maintained by Mrs" .America's office 
8S far as it relates to JRSO claims. This means, in effect, that we are authorized to COlll­

lile the information required under items 1-5 of the enclosed schedule f'ram a docket witch 
is maIntained exclusivelJ" for JBSO clatms and which contains a cross-reference to a general 
docket, in case an adverse claiin has been filed. We are not authorized to examine the general 
docket for any indication as to the identit7 of the adverse claimant or the' validity of 
adverse claims. ' 

Although S7 pressed very hard for information on values on a case-by-case basis, as 
contemplated under item 6 of the enclosed schf!3dule, OAP agreed on~ to give us overall 
totals, l.e., two sets of figures, one for the total value of JRSOclatmsagainst which no 
advers,e claims have been filed BDd the -other for the total value of .ms0 claims against W'iiich 
adverse claims had been fUed. 'We urged nevertheless that they keep their figures on a 
c8se-by-case basis, particularlJ" in view ot the fact that we do not lmov,that there will be 
a bulk settlement. OAP's agreement to :turniah this information vas conditioned on prior 
vltbdrawal by .mSO of all claims vh1chclearl.y had no validit7. Such witbdraval is to be 
made bY' submission of a separate notice for each cla1m~ 

OAP gave as reasons for its position (aL the lack of personnel in the Cc.mq>troller's 
Section (sy's offer to :turnish JRSO personnelfvas rejected on the grounds that this would 
disturb operations), (b) that JRSO is not entitled to information on individual cla1lDs with­
out prima facie evidence of the validity" ot its claim, and (c) there was no necessity" for 
the presentation of individual values as a baSis for a bulk settlement proposal. 

122098 
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The ab~e procedures should give us (l) a figure of'the totald,ollar value,of-our 
claims, and (2) a figure on the total dollar vaihe of our claims wb.e.l"~ there 'i~:n() adverse 
title claim. It will not give us an indication whether our claims are valid -::- that is, 
Jewish or not. Here, we would like access to individual files, but that OAF is not pre- . 
pared to,grant. We left this 'With the agreement that we would take the preliminary steps; 
that in t:tJ.e course of these we irould take off the JRSO docket the master' file numbers, 
'Where a-riilable; and that 1m 'Would then redisCU9s with OAF getting information as to 
Jewishness of the vestee. This might inv'Olve getting addresses, etc., so tb.8.t we could 
check in Germany; or OAF doing a study; or both. We will probably have no great d1ff'icult}r 
re adctresses, but we von' t be able even to get those until we take the agreed preliminary 
steps. 

Whil,.e we did n'Ot get all we wanted, and 'While only practical experience will show 
'Whether the present plan is 'Workable, 'We have at least an opp'Ortunity t'O participate actively 
in the evaluati'Onwork, which is clearly preferable to leaving the initiative entirely to 
OAF. 

TheplaD, n'O doubt, has drawbacks, espeoially as far as the time element is concerned. 

First, there is the question of withdrawals. We 'Will have to take definite steps 
toward the withdrawal 'Of worthless claims. This could be accomplished with respect~t'O 
(a) claims for patents which JRSO agreed to withdrawl except f'Or patent c'Ontracts, b) claims 
naming persons 'Whose property was not vested, and {C} .claims t'O business enterprise to which, 
n'Ot only: in OAP's but ale0 in Sy's opinion, JRSOhe.s no claim under Publio LaW' 626. I do 
n'Ot believe that OAF will insist onf'Ormal withdrawal 'Of these claims at this t:f..mB. What they 
'Wish to avoid are exaggerated figures and unnecessar,r work f'Or the Comptr'Oller's Section. In 
regard to claims under (a) above, I hope t'O get sane help from the patent section which ma;r 
be in a position t'O separate patent claims from patent c'Ontract claims. The" patent contract 
claims will then be tUrned over to OAF, for processing and the patent claims 'Will be set 
aside t'O 'bef'Ormally withdrawn at a later date. As to (b) above, the claims have been' ear­
marked as subject to possible withdrawal. ::r,h& must be individuallY ,reexamined before 
theY' can be finally withdrawn. This is time-con~um1ng vork and it ma.;y be necessary to set 
these claims aside, taking the chance that one 'Or the other good olaim among them. 'Will not 
be acknowledged for the time being and consequently not be evaluated under the present pr'O­
cedure. 'The claims under (c) CB.D be identified during examinati'On of the .JRSO docket.· Sy 
sllggested, and I agree, that these claims should be listed separately as 'We g'O through the 
·JRSO docket and msrked for later withdrawal. This would mean thatn'One 'Of the claims f'Or 
Dusinees'enterprises vill appear on the enclosed schedule if and when these rep'Orts are pre­
pared. ' 

The : seo'Ond problem is presented by the ~a.ct that JRSO d'Ocket sheets from which the in- . 
,formation under i tams 1-5 of the enclosed schedule is oanpiled are made up at the same time 
as acknowledgments. Of the 8,000 JRSO claims filed, 'Only 5,000 have been aoknowledged' and 
d'Ocketed.!tocessing 'Of the balance (m'Ostly Washington Representative claims f'Or beneficiaries 
under Estates and Trusts) may require .:from two to three months. It is apparent that any 
estimate ,without the Washington Representative claims would be tentative, to sa::!' the least. 
Moreover, judging from the attitude 'Of OAF, it is highly impr'Obable that they would agree t'O 
burden tl'!.e Canptroller's Section with a tentative evaluation, to be f'OIIOwed by a second 
evaluat.ion after all claims have been docketed. HO'Wever, this is a matter that will have t'O 
be decided on the basis of the progress we make in extracting information on o1aims a.l.ready 
docketed.. . 

In terms of workl'08d, the clerical w'Ork 'Of .t::Atracting informati'On from the docket is 
sizeable. In additi'On, we must keep pressure on OAF t'O fUrnish us vith informationwbich 
will enable us to arrive at a percentage figure 'Of Jevish-'Ovned property claimed by JRSO. 
Some clerical w'Ork wi11 n'O doubt, develop for us 8ls'O from this operation., We must keep up . 
with amendments of our claims 'On the basis 'Of OAF adcknowled.gments. The typing" mailing and 
filing of amendments and the numbering 'Of' our claims, in accordance with OAF acknowledgments, 
vill keep one person fully 'Occupied. Mrs. Bell htlS 'taken over this work and is perforri11ng 
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it without requiring constant supervision. Accordingly" her salary will" a~ discussed 
with you" be increased: trom $60.00 to $65.00 per week" effective 8S of the 19th September 
1955. An additional clerk-typist ($50.00-$55.00 'Weekly) will be required for sane of our 
clerical 'WOrk in OAP" to relieve me sufficiently, to attend to overall supervision" in­
cluding follow-up on the 'WOrk to be performed b,y'OAP and the Washington office. 

We 'WOuld appreciate receiving your early vi~'W8 on the proposed plan" 88 'WBll 88 on ' 
the question of personnel. ' 

Incidentally" during the meeting M;yron and Creight6nconfirmed that the satellite : 
, claims legislation does not affect our satellite; title claims. 

As another point of interest" Schor half seriOUBli stated that he WOi1.ld be willing 

to recormn~nd pa;m.ent of $100,,000 in settlement of all JRSO claims. 


Cordially" 

Werner Loewenthal 

Enclosure 

122100 
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'Mr. Saul Kagan 
Jewish Restitution Successor Organlzation ' 
270 Madison Avenue . 
New York 16, New York 

Dear Saul: 

I enclose herewith a copy of a self-explanatory letter from 

\ . 
the State Depa'~,bnent in connection with the possible bulk aefllement 

of heirless property claims. 

Werner Loowenthal and 1 had a lengthy session with the Deputy 

Director of the OAP and others on Friday, September 9. Werner is 

.. preparing a report on our discussion which will be forwarded to you 

shortly. 

Belt regards, 

Seymour J. Rubin. 

122101 
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p 
y DEPAUTMENTOFSTATE 

Washington 

September 9. 1955. 

Re reply refer to 
GEA 

Dear Mr . .Rubin: 

Reference is made'to your letter of June 24. 1955 and to 
previous correspondence concf!rnlng your proposal £01' a bulk settlement 

,of heirless property ;::latms now permitte;j on an individual basis pur­
suant to Public Law 626. 

As stated in the D~pnrtment'. letter of May 2.0. 1955, 
your lJroposal was referred to the Department of Justic~ for con­
sideration. We are now in receipt of a letter from that Department 
indicating Lhat an appraisai o.f the nature and extent of the problem 
involved in a bulk settlement cannot ue undertaken until aiter, they have 
had all opportunity to apr;raise the claims that have been fileu pursuant to 
Public Law 626. 

The letter states that in exe ess of 8000 claims have been 
filed pu.r auant to the above mentioned La'v7 a.nd indicat~s the Department 
of Justice will require Borne time to analyze the claims and to ar rive at 
aconciusion on the proposal you maJe . 

. With regard to your inqui ry about tilt} legiSlati 'ole situation 
concerning the legislation recently proposed by the Department for a 
limited retmoo of vested German and Japanese assets. the bills that 
were introduced in the Senate and',.the House were still pending in Com­
mittee upon the recent a,jjournment of the Congress. Senator J ohnBon • 
Chairman of the Senate Judiciary Sub-Committee, announced prior to 
the adjournment that hearings on the Senate bill would be held during, 
the fall. So far as we are aware, however. a date for the hearings has 
not as yet been set. ' 

Sincerely Y9ur8. 

Mr. Seymour J. Rubin. 
Landis. Cohen. Rubin and. Schwartz 
1832 Jefferson Place. N W 
Washington. D. C 

t!signed) Daniel F. MargoUes 
Dan} el F. Mar goU e s 
Officer in Charge 
German Economic Affairs 
Bureau of European ,\ Hair s 
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Cable Address: JOINTDISCO LExington 2-5200 
I 

Jewish Restitution Slicces~orOrganization 
270 1\1 A DIS dNA V E N U E 

New York 16, N. Y. 

Se:pteml)or 1, 1955 

Hr. Br:mjamin 13. Ferencz 
JRSO - Frankfurt 

f' . 

I refer to' ycur corres:ponc1enbe' with Sy dated August 25 and , 
August 29 respectively, ecncerning the vcn Clemm business. , i J 

I run now en<::108ing J,ctice received by U8. As you "Till seJ!, 
there are tl-Tl) dtrtes Be,~~'cne of Octcber 11,1955 and one cf 
No'Vem..i;wr 1,. 1955. As far f.U3 the October date is concerned, ati Uiottime i twill cnly be established that the assots in question 
are to' be dispcsed cf by'the OAF. Since all parties are agreed 
cn that sccre this is liJ!;:ely to' be a purely formal affair. , For 
QUI' purposes, the inq>crtnnt meoting is ~the November one. It is 

Int that time that we 'Wculd like'· to be able to produce ",hateyer 1n­
form.'.:rtion and evidence that could be found. 

'-lith beat regard,a. 

Ccrdially yours, 

Saul Kagan 

Enclosure 
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1020/7080 CONFIDENTIAL August 30, 1955-
Iterrn Reoht8anwalt Vornefeld 
Verelnigung fuel' Auolaen(liache Vermoegeneinteres8on 
Herms.nnstraeee a 
Duesoeldorf . 

Daar Mr. Vornafeldt 

I am attaching for your information a photostated oOPY of· 
R.R. 67~O which 19 the bill now pending in the House of Repreoent­
at:Lves for the rnrtial return of vested Oerman RABate in. the United 
Stutes. Thin 1s the bill whioh has be~n Introduoe~ by the Oovernment 
and whioh would return assets up to a value of SlO,OOO in each in­
dividunl 00.8e •.There are a number of ex:ce.ptions where the assets 
would be ret'urned without any restriction as to the value, euoh 88 

the assets owned by oharitable, eduoe.tiond andreliglous orge,nizationa 
as well 8S oertain oopy-right and trade-mark properties. The tinal 
part of the propotJed bill provides for the eattlement of various oate­
gorieo of Amerioan war claims against Germany which would be made from 
0. olaims f'und of 100 million Dollars whioh is to be satisfied from re­
payments by the Federal Republio of G~l'm8n..Vt under the aereem(:lnt settl ­
lng the United states ol8.~m for post-war economio assistanoe to Oermany. 

Thh bill iepreaently in the Committee on Interstate and ForeIgn 
Commeroe of' the Houso of Representatives. It'will be considered by the 
next ses8ion of the Congress and the prospeots for passage appear to 
be good. 

There is also pending in the CongresR 8. blll, enti tled R.R. 5840 
whioh would return to GermaDf all of the assets whioh were Tested by 
the Amerioan Alien Property Custodian. Sinoe this bIll does not have 
the support of the Government, the proepeota for its passage are not 
very good. 

Amerionn nationals who are owners of property in Germany whioh are 
subjected to disoriminatory taxes and unjustifiable l~viea, may have 
a legi timltte OAuse of oomplain t against the proposed Amerio.an aotion. 
In order·to make their grievn.nceB effective, it would be neoessary for 
them to advise their Congressman about their attitudeaand views. Suoh 
aotion might have the effeot of delaying passage of u.n. 67;0 and 
acoordingly might oauso the German Government to take a more reasonable 
position 1n this matter than they have in the past. 

- 2 ­
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1 would suggest that you promptly oontaot euoh American 
. I nationals as may b9 memb~rs of the Vel'einigung fuer nuslaendisohe 

Vcrmo96eneinteressen in Deutsohland and sugSeQt the appropriate 
steps to them. If you could let me know the numbor of U.S. 
nationals oollnoorntine with tho Voroinlgung and Dome indiontion 
of their looation and the value ot thoir holdings in Germany, it 
might be possible for me to make Borne more practioal suggestIons 
in this regard. . 

I am sorry that I cannot translate the Bill into German, and 
if you finc! that it has served itsprupose for you, I would appre­
ciate your returning it to me. 

Oordially yours, 

»ENJAMIN B. FERENCZ 
Enol. Direotor tor Germany 
BBF/rm of the Olaims CQriferenoe 
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l~ANDIS, COllEN, RUBIN AND SCHWARTZ 


1832 .JEFFERSON PrACE. N. W. 

WASltlNGTON El, D. C . •.TAMI':S M. J.ANnIS 

WAT,T.ACR M. COHI':N 

SeYMOTJR ..r.~RUl:trN STERJ,lNO 3 5905 

Al'J"AA. ·r. SCHWARTZ 

August 29. 1955 

Mr. Benjamin B. Ferencz 
Jewish Restitution Successor Organization 
Friedrichstrasse 29 
Frankfurtl Main 
West Germany 

Dear Ben: 

RECEIVED 

. 2 ~tl', 1955 ' 

RE:G. No\..S~ . 
rill!: No..... 

> 

j a.gD.. 
. 

~......... • t1 . f i' t 'h. . I~ 


I have your letter of August 25 with respect to the von Clemm ­
looted diamonds matter. 

About all that I can tell you about it is that hints were given to 
me by people in the Office of Alien Property, which suggest that certain 
of the .diamonds were looted property. These hints, I think, are based 
upon the fact that there was a forfeiture proceeding instituted by the 
Customs Bureau in regard to these diamonds, which resulted in a tentative 
order of forfeiture, which was helC. up only because the Alien Property 
Custodian vested the diamonds. A proceeding was also brought on .the 
criminal side, and my understanding is that von Clemm served some 
time in jail for attempted smuggling of these diamonds into the United 
States. As I understand it, the basis for the Customs 'Bureau action 
was that the diamonds actua.lly wei'e Belgian in origin, but were repre­
sented as being of different origin. (I am not entirely sure just how this 
becomes relevant to a smuggling charge, but apparently the question of 
the specific origin of the diamonds was actually in is sue.) von Clemm 
apparently argued that the diamonds were not Belgian, but were, German, 
and in that connE!ction produced some documents indicating that they had 
come from the Diamond Kontor i~G;rm;:my. 
r----------------------~--------~----------

Some years ago, the IRO tried to obtain certain diamonds, which 
were in the possession of the military in Germany, as heirless assets. 
In making their case, they argued that the diamonds had come from the 

D~~~.<!...~g-nt2.!"-L.-<!!!~Lput tog~her a memorandum to the effect that the 
D.iamond Kontor ~a<!..E..ee!!..JheAilc;;:i~l recipient of Jewish looted diamonds 
aQ.~~~_!!1-.J~~J: be.§!!.}0!:..!!led for that~ecific purpose. It is my under­
standing that there is a memorandum sQ.roe_w..he.r.e-in··theHIG0G~fites on 

• ...... ;:~ .... '" ,,,,",,~.,. ~ ~._._., , ••• ', ...... , •• £ .~,,_ ......, •• ,..~ __:_~" ..__ '"_~."~________• __H.__~~ ... ,·­

the 
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the Diamond Kontor and that this memorandum indicates that the only 
s()u'H:eoTdlamonds ~9'::::ili~LKO:nt.o..!~~~_,Elun}le[lr~?:l-Je~s':-··I ~?derstand 
ffi~~reportwasprepared by the Intelligence Branch of the Division of 
Inve's n-a:tlQ!}:pf'Cartels"afid"'Exte fjia:rK81H~t'S\rl"0MG'JS;-·ttJ~JI~!ierwith g....... 	 - _.---- --'--" --. ­
repre-s'entatives of the British Confi:'5rCommission for Ger..many.. I 
uocfe'i'sta-nd'the-'D'i-;~~;dKo;~;-t~-h'~:;;bee~-'for-med-006~ tob e r 16, 1939, 
fa t 't11~' speci,fi§j>urpo's~orre·~\It,!:!!1g::.a;rtd:Q.J:~J!'J!:?~.~!pj,Jli~~dfa~o;;'d s a;d 

'.,' 	 jewelry confiscated by the Nazis under the von Rath fine and to have been 
promoted 'by one Er'nslC 

Our case, therefore, basically seems to depend on von Clemm' s 
documents to the extent that they prove that the diamonds actually 
originated with the Diamond Kontor.~ and our own investigations, based 
on such documents as the OMGUS investigatory report mentioned above, 
to demonstrate that the Diamond Kontor obtained all of its supplies by 
looting. 

The above gives you all of the information that I have. Any impli­
cations from the motion for leave to intervene which suggest further 
information in our hands are not warranted. I thought it best to make 
the memorandum in support of the motion rather vague and general. 

Incidentally, the Office of Alien Property has taken the technical 
position that since we have filed a claim for the diamonds, and since the 
OAF has directed that all claims in the von Clemm matter be consolidated 
for hearing, there is no need,to grant our motion for leave to intervene. 
In other words, we are automati<;:ally in the case. This has the possible 
difficulty that, like other claimants, we may be called upon to present 
proofs instead of being able to sit back and wait for the outcome. How­
ever, the case has moved along slowly; all of the parties apparently are 
very worried about the suggestiop that they may be profiting from lootingl 
and if we can get some kind of documentation together, I feel reasonably 
sure that we would be able· to get the Hearing Examiner to go along with 
delay in our presentation until after the other presentations have been made. 

I can't give you anything more than the above with respect to the 
urgency of the matter. 

With respect to the other partifs, I gather that they are various 
persons owning stock in Pioneer and other firms which are involved. I 
believe that these stockholders allege that even if von Clemm was a cloak 
for the Nazis, they were not so involved and should not have their intere.sts 
forfeited as a result of any actions or associations on the part of von Clemm. 

122110CC: Mr. Kagan 
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Mr. Seymour J. Rubin 

1032 Jaffe·rson Place t NW 

Wa.shinr,ton 6, D.C. 


Dcar 5yl 

I'v!'! just come back from a. trip to Sweden to find your 

letter of JI.Ugllst 12 dealing with the claim for cert.nin 

In ckets of di(l.monds. 


I cnn sfmd you tho German laws according' to which all 

Jewl) in Cermany were roquired to turn in to tho local munioipal 

pawn ohopa a.ll of the diHmonda fmd other I1reciouB metals in 

their' posaesaion. ~VO ann also ~.l90ertain in grea.ter detail what 

was the normal procedure according to which the Reich dtapoGod 

of theBe dia.monds. This wilf toll us very little' nbou.t the 

pa.rticular pncketa in question. 


In your memora.ndum 1n support of motion for leave to inter­

vene you state that "information haa been reoeived by the JRSO 

thut oartain diamonds and other gems v/hicharo the subjeot of 

Goveral of the vesting orders involved in the abov8-6ntit!'di 

mAttera, are propol'ty which was looted f.l.'om Jewish peraeoutees 

now deoeased without heire." What information? 


1 would. also be grateful for further olarification about the 
list of parties on whom the documents have bean served. What is 
thefr oonncctionto the claim. I would like to get Bomo leads 
about who were the~Amerloan~ownerB of the geme at the time they 
wero vestod and what, if anything, do we know about how and when 
that ownership was aoquired. Ploa.se let mo know; also, how urgent 
the matter issinee I will gear my investigations here aooordingly 
and from the look of the thing, I would guess that after you have 
gotten the answers to aome of tho queotions poned above 1t may appear 
that a detailed investigation on our part ii not warranted. 

If thinge get rough, tell them that I am prepared to make a 
bulk settlement for any old packets of diamonds they may have lying 
around. 

With best regards, 
Cordially yours, 

00 I Kagnn 
Katzenstoin 


nlll/rm BENJAMIN D. FERENCZ 
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Mr~:MORANDUJ4 	 25 August 1955 
7080 

...:...- ­

From, ~r. B. B. Ferenoz 

To S 1'1' • .E. ,Ka,tzenst~in 

I thlnk it might b~ unefhl for Holstein to try to 
find out what were thn procedures nccording to which the 
pawn-chops air-posed of their d:l,oTnonds and whether 'Pe can 
filhl Qut r..nyth,i,ng about the lliHlnond Kontor. 

I 
, ' UJJF 

122112 




,June 29.. 1955 

Tho Honr)rable 
Dallas S. Townsend' 
~8sistant ~ttorne.1 General 
D:trectort O.r.fice ot Alien Prop~rty 
Hllshin[!ton, D.C. 

ROl Public lAw 626 

Denr Colonel Townsend1 

!l.s "JAShlngton counsel for the Jevish Restitution Successor 
Organization, w'bich h9.s, been designa.ted by President ElsenhO'Wer 
8S the successor organization to heirless property in the United 
stat...ee under the provisions of Public lay 626, 83rd Gongress, 
!Jecond Sess!onj.j I should like to drs", your attention to fue rolloving 
problom. 

The Jewish Restttution Successor Organt~~tlon has been 
en(lMvoring, in cooperation ,,11th the Otfioe of.' Alien Propert:.Vi to 
file claims .for properties or interests' whiah mAy be heirless ani 
'l-,hich hnve been vested by the Office of Uien Pr0pGrty'. The task 
hl a .moat difficult one,' slncs llttle 5.nformation is aV'ailable to the 
.mso t ; Yat, Hi is an import.ant one, be:l.ng fl subJect on which th9 
ConlJTeAs hon legislat,ed R.ud with regurd to \shieh the' Congress has 
oxpres9(Y.l the view t,hat tJ19 propert:i.ea involved should be found, be 
made avatl!lhle to the Jewish Restitution Suocessor Organitati(,n, and 
used far charitahle purposes of interest to the United states. 

The mef,h'oo by which claims have tmtIl nO"1 been f:Ueo, a nr.1 con­
t,inue to be f11ed, by the JRSO involves the examina'\'.ion of. lists of names 
1.n an attempt to search out -those names whioh l'li'.'\y giV'f) '8 lead to vested 
heirless properties Or :J.nterests. In one category or oases, however, 
this technique, inexact and cumbersome' at beat, i8 entirely useless. 
Those c ages arise where a foreigI\, bank maintains an Omri:f.bua account, 
either a seellrit1ee or n deposit account, '.lith an 'American banking 
inst:ttutton. In those cases, it is quite possible that among t,ho individual 
items ,,,hleh mnke up the omniblls account, rod uhich havo not been 
cert1fied find toorefore rehased pural.lant to the certification and 
rcl~aso ngrGementsw1th the various 1nt~rested governments, there 
arc substantial amounts of heirleB~ property. !-1.any .Jol,,1sh perSocllteos, 
it is khown, deposited flmde w1th Swiss or Dutch banking institutions, 
which in turn rooepMited the::Jo runds or pl'tt'chased l'JGcuritios vith them, 
mintaihing tho funds or the Mcuri ties purchased therewith in an ontlTlbus 
account in An American banIr. These amounts m1d thesesecllrities within 
the omnibu!l accounts cCJuld, of course. not be certified, the 01mers having 
been put to death in most casell togother with their heirs and other ~r8oris 
privy to t he ~'bovo-menti(lned trnm~R.ctions.' In tho very nntu.re of the case, 
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, Cable Address: JOINTDISCO 	 LExington 2-5200 

Jewish Restitutio.-! Successor Organization 

.270 ,MADISON AVENUE 


New York: 16, N. Y. 


\jJ 

July 5, 1955 

Tot 	 Hr. M.l.f•. :QoukStein 

Hr. B.B. Ferencz 

Hr. J.J .. Jacobson 

Dr. N. Robinson 


From: Saul KI?gan 

You lIi11 be interested in the attacheq copy of a letter 
which was sent by 14r. Rubih to J.1r•. TotJnsen4 wi:bh regard to the 
special problem fe-ced by the ,TMQ under Fublic LSv 626 conoern­
ing the s6-calied tlemnibua .accouhta". It seemS doubtf'ul whether 
the OA.P would In fact consider. this a proper ,~laiIn; but' within 

'0'" 	 the narrow term.') of r.eferen.ce of our claims , it :I.s not clear 
what other channels might be avaiiable to' us. ' 

Snul 	Kagan 
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since the Individuals vlOu1<.l haw been trying to hide QtlfJots from the 
.	NIl~l aut.horities, records would 1D scarCG. TheM recorda, eVen in the 
case ,.bere ·they existed; in most instnnces, woulc1 have been lost through 
the vicisf:1ltudes of perseoutio,n and of \IE\t'. . 

. . . 

. The lists and :i.nr.J.exes Vrepnrod by the Office of 1\.119n Property are 
Obviously of no osrJist.anoe in this type of s:ttUE\tlen, since t.lley w;mld 
reveal only the 1'lF.l.JTle of the foreign depositor banking institution. It 1s 
recognized that t he names of the individual depositors or possible olaim­
ant~ are as un.lmown to the Office of lllien Property as t hay Rre t.o the 
JRSO. In view 0:(' t.he public purposes of.' Public J.BH 626, it HO\l1.d seem 
that' some met.hOd ought be '<lorked out for est:1rnating as best may be the 
amount or the t',!UJD.CJ within these omnibus accounts "hich would bl3 
attributable to he1.rleatJ property; a nl of placing -them at the d1f1posal 
of the ,JR30 pUt'sUllnt to the statutorY l1I.lnc.late~ 

To the extent tl.14t it 1.8 p0801ble to do '.0 in: o~ler -00 potect the 
rights n.r the JRSO under tho above-men-tioned legislation and to implement 
the CongrBsslonal intent, I requost that this letter be considered as a 
claim filed within the statntory deaaline for such sums \lithin the omni.bus 
acoounts a:1 mY' be fo.und or eat1matei] to be heirless. It is rrrsr hope that 

• ! 	 the Orficoof f\Uon Property can give ita oarnest attenMon tnIM.B nnttar 
and out or Us long oJQ1erlence be. able to Sllgr,ost practicable wys and 
means :fOr ldentlryin6 or esti!!1..~ting the amount.::. abOVe I' eferred to. 

..... . 1 
::':1.nce1'O y yours, 

Seymour J. n.ubin 

.CC s 	 J"1r. Kagan 

Dr. Hoves! 

Hr•. Loew<:mthal 
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I.AW OFFICES 

LANDIS, COHEN, RU:BIN AND SCHWARTZ 

1832 JEFFERSON PLACE, N. W. 

*.of A.MES M. LANDIS WASHINOTON a, D. C. 

"WALLACE M. COHl!:N 

SEYMOU"R ,T. "RUBIN STER.LING S - 5905 

Af3BA P. SCHWARTZ 

April 28, 1955 

Mr. Benjamin B. Ferencz 
119 Grueneburgweg 
Frankfurt a I Main 
Germany 

Dear 	Ben: 

I have a copy of your JRSO Lette r No. 2160 of April 19, 
addressed to Saul Kagan, dealing with the fudiana attorney's offer 
to give the JRSO $3, 400. . 

I am afraid that the situation is a little more difficult than 
reflected in the maxim quoted by,you. The JRSO is unfortunately 
a successor only with respect to vested assetsj and theproperty in 
question has not been vested by the Custodian, nor would there seem 
to be a basis for his doing so, since it belonged originally to Polish 

. nationals, and persecutees at tha't. 

I am afraid that we will have to think of some more devious 
method of dealing with this problem than the simple, straightforward 
grabbing technique which you so properly recommend. 

CC: 	 Dr. Robinson 
Mr. Jacobson 
Mr. Boukstein 
Mr. Kagan 
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AL61ERS 
I' rue Mlthon 

BUENOS AIRES 
PII • t It ur 63 3 P. 5 

6 ENE V A 
37 QUltj Wilson 

J E R USA L E M 
I Ben Yehudlll Street 

LONDON WI 
55 New Cltvendi.h St. 

MEXICO CITV 
Celie de Cub. BI 

MONTEVIDEO 
Calle Florida 1418 

MONTREAL 
'493 Sherbrooke St., W. 

PAR I S VI I I 
79 Av. d~s Ch. Elysees 

RIO DE JANEIRO 
C.iu Poshl 2344 

'\ 0 M E 
L!1ngotevere Sanl;o 9 

's ANT I AGO 
·Tarapa.:a 968 

STOCKHOLM 
. Grev M/tgnigatlln II 

S VON E Y 
24lEIi./tbeth Street 

TEL AVIV 
. Monte/iore Street 24 

WOI<.LD JEWISH CONGRESS 

CONGRES JUIF MONDIAI. " CONGRr~O JUDIO MUNDIAL 


15 EAST 84TH STREET 


NI:W YORK! 28, N. Y. 


CAIlI.I!S: WORLOGRI!SS, Nl!w YORK 

l"f.l.nllONI!: TR.\I'AlGAR 94500 

April 27, 1955 

Mr. Pcoja£llin B. Ferencz 
APO 757 
e /0 P. i; ., N. Y'. .N.·{. 

Denr Pen, 

April 19. 
Thank you for copy of you!" letter No. 7080 to Saul, dated 

I don't believe that the cuse is as simple as you assume 
it to be. As 1. pointed ou.t to ~;al.ll. there must be in this country 
thousands or deposits owned by Jews vrho disappeared durinr.; the 

. catastrophe. Most of the "holders" of the moneys have never 
register0d them and wi 11 be afraid of divulging thai r exi stBnce 
unless they are Ilssured of "purdon." F'nrthermore, since nobody 
knows who is entitled to cla:im the fundsl' they will not hand 
them over to the JHSO, even aGainst f1.n HssUrlUtCe as proposed hy 
'you. 

As you Imow, th(~Alieri Property Custodian only rarel,? 
vested assets which belollged to non-Germans or non-Japanese. 00me 

Italie.n, Xwmanian IlHd Hunglll".ian assets were vested but I camlOt ' 
recall R single case of a;p01isl1 property vested: it was not an 
ellemy nc:set. Assets fromocclJpied countries were b10cked only 
to prevent~hem from fa.lling into the hands of the Germ8.ns. 

Bo far as I know, Polish property was deblocked years 
U!30, so that I am not posi ti ve tlmt the asset in IndiA.no. is 
blocked at nIl in the legal sense of the word • 

I doubt that there is n real solutio.n to the problem 
short of a law. 

With hest ree;nnls, 

Yours sineerelYI 
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AQ JH90 Ltr. , 2160 	 April 19. 1955 
10130....-­11:1'. Smll K~gnn 

Jn~() - Jto,,, York 

'!'h~,nk. you for tho copy of your lilt l:ar or -1 April to Ji!nuriee nouk~teln 
daI'l11n(; with th~ offer by (1.1'\ attorno1 :In In(l1~l.na to glvt1 tho JiiSO '3.400 
~hlch\'l1;Hl :1l'ntrust.ed to hIm on btllwli of ~om~ ,Polish rEloiil\lntu. My bl;l..s10 
f~prron.ch to th~ problel"l, is based upon the l'(\lmlltli~ muxim tt!tmln lilM gibt 
nlmm~. If thera 15 no r!ilamon to bclhyv9 that th0 :tormor on'naro "lOre Jowish 
tb~m I'm afri!\id wa wl.ll hAve ~o !H)lnt out to t,ha gentlor.vln conoern0d thr.l.t 
W@ hf.lV~ no, !l trutcl111t,~ in b,h~ rna t tor. It. on thoot.hul' ht\tld, tharG 1 $ any 
lnd.loAUonjth-"4t they ~ora J$wloh I hc~l1avEl' VI>! 8ht~\]ld tlcoept th~ money wlth 
n. lJt."\to'or.mt li11l1 tlnf; our Iia-hilitl to arty potantlnl cl.liill'.t.mts to th{) sum 
race!",od, nnd nIno 11mlt.inj{ our linb:11ity 1n t tmeln accordrJ1co with our 
obli(f,r,\ti.ono und.cr tho hQir.1eG~pr09()rt:rbi11 in the Urt1.totl ~Hlatfls. 

It ~GeJ4!S to m.o £rOlil hi.i .ted t!tr tha.t tho ti}UlICtfl lII'h,ich h~ holds should 
hay;;' b~Hln veahld b./ the J\lhm J?.r.Ot~~uty ijuGtocllrm iI1which C/,1.thl they would 
coma within t119 C,,'tOIr.or.r or 8.llllJato to which tho Judo mlj~ht ~ DOW fall heir. 
1 think th"l.t I"!. privrttte arnl.ngem.ent of this thoP-E'ht out of· oourt lIiBht. 
«lyon be n llneCul pre.cedont in t.r€U1ng for a DlJlk":oettlemontwith the AlleJ1 
Proports Cuctod!aJl. '1;8 could I.\rguo that ov~m t1 privnte -nttorne1' aotina 
ISO tru$tQG hilt, reco~nlied th16 nr.43~.ni.8at ion A8 an npp.ropriato agenOT for 
rQoAh'ing the fundn rathar thnn iru'l1atiD4' 'lpOnCUl' prov1nlJ that tho moneY' 
1s ftotunll, h~irle9fl. 

In a-ny oa,ee, It'o Q nOil wr1nkl~ <'And shoull'!. bo tun. 

Cordlil11;y yours, 

eet Rouket9in 
Rubin 
Robinson 
Jncoboon 
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"4 JRSO Ltr. D2160 April 19, 1'55 

1080 


Mr. Saul 1{tlgtln 


J,nso - Now York 

Ihn-nit Ton tor th~l oopy of 'your lQtte,r of 4 Apr!l to :Mallrl~. Botlk~teln 
do!'\lin.r~ with thf!l orr~r "7 an attomGylJ'i lndi~na to Blvtt ttl., JRSO ",400 
1I1hlch 11'1\6 llntruntGd to hIm on bah~.lt' of ~ot>MI'lOo11sh ronidonts. l4.T bB-tII10 
trppron.dl to theproblrm Is ballC!ni 'tpen the Ta.lmu..(\1(IJ ~ tt,'q'Qn'A mn.n gibt 
nlmm". It then 1s no Naeon tobell.acvo that the tOrn'!Qr 01m.ers "nJewish 
thon I tm ..frE\ld fl \1111 hn.ve to point out to the 8'entlem~:il'!\ eonc8rnG4that ' 
we have no. otM(l1~ in ,the m,a:ttillir. It, on 'tho othAl' han4, then 11 any 
lndleo.tlonjihat,thoJ" ",or\) J..,1I1nh 1 b,ollav$, 'IN s.Fluld tAC~opt the mOM7 with 
no Qtt1t~u~ont IbdtIne 01U' llahl1!t1toan.y potQntJ.nl clQir.'umtoto tbo 8'Ilm 
l'OoeivI!)4 end. n.lDO l1mltil'1tt our l1nb11ity- 111 ttaa8 in I:iJ.CoordMOC with our 
obl1gstlone under tha hei.rleelAproparty bill int.;he Unltod ::;tf,\tes. 

It dGenlt:s t(, mo from his 1~ ttOl" thatt.:he t1.f'ulote 'wh,loh he both ehould. . 
. h8.V':~ bedft 'V0Gted. b.y the Ali~,n Property- Ountodian inwhlcb C41Ge theT would 

OQmo withia the cfl4tQgor;r of IUHHrto to which 'th.cJltSb ml(f;J,t now fall heir. 
I think ,thl.1.t f,I, privt:\tlf4 arrnDgouwnt of thi8 th~t out. et'court m1ght 
faven ·bcl L\. unoCul prooedent In agulng tor 1\ bulk ",.ttlo.nt with the 1.11811 
Property Cut:ttodlan.· II? could arguo that onn a pl;:'ivato Attom,ey ac.1ft&' 
4?R truotee haD reoognlsQd this orIJMlmat1oaa 'U IlAQ,Pp,ropr1.ato agency 'lor 
rQoeiv1ng tho tuna.nra,thor than insioting upon our provlft6 thnt the JlOM7 
in Botunlly holrleao. 

In' ~ny oal!G, It t8 0. now wrinkle (Aftd should. be tun. 

COl 	 BoukstAln 

J{ubin 

Robinson 

JI)Qo'boon 

.1.1 t_09119t:... . 
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Mr. Maurice M. Boukateln 
150 BroadvaT 
lew Tork. Bew York 

Dear Maurice' 

\fe have re calve,d the following letter trom Mr • Mor'on W • .1ftJIINl. 
AttorDe, at Law, Suite 510 Old .A'~onal lank !ul1~lnc. Evaneville 16. Indiana. 

, . 

IOn a. recent Tiel t to ,our clt,.1 read an arUcl. tn the 

lew York T1mes Itatlng that you haTe been cto.lpated ", 


, Preaident Eisenhower to reoelve the unolalmed proper', ot 

deceal.d 11cttml of lasi peraeoutloa. 

'Prtor to WOl'l! WarIJ \ I l'epl'el8fthd cel'tain parBone who 
vere resld.ents ofPol.nd. At the outbreek.,ot the "'&1" I had 
80me $).400.00 in. poetee8ion which 'belongedte the.~ 'l'bII 
moDe)" 18 now ile]lodted in III. local bank in fIfID8Ile •••"01'-. 
Dq-la-faot. Aa eoon .1 the war broke out t the IIIOne, v&a 
ot caUl',e tromen. and 1 have not heardtrom·a.I17' ot the onere 
of the tund since prior to the lnvaaion .alPoled bt the 
Bads. It 18 obvious that thesA persona are dead. There 1~ 
a poe.ibili tTl' of covae,that there Ar,e heira liVing al ther 
tn poland or 1n·the Unlted States; but ~o etfort baa been made 
to dl,cover'thell. 

"Please let me know 1f )"oU arEJ interested in pursuing thle 
matter further to determine whetlher theaccoUDt can be re­
leaGed.· to your organization.' 

I haTe acknowledce' 1Ir. a...,., laUer thanldag Mil tor brlnctna 
thll matter to our attention, $nd Its'84 tbat ve vill be in~.reBte4 la pur­
luing the maUer& aleo, we w111 be 11'ltouah wUh Mli. ("""",,,,) . . 

Sincorely,ourG, 

SKlh 
Dictated but not read 
eo I SR; HR, All, BB1'; JJJV'., 
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P.s. 	 Thh may ralse, a more dlttlcv.lt problem thaa the 
Ola,helmer 0&88. W. mq be lnftl.,.4 Ill,•• 'abllahlDg 
ibe atatuaot thl .J.R.S.O. asa successor to lewl who 
dledhell'le'l at 11..1 haadl 1ftthin the .,.,. 01 
hd181la. 'j would &ppreele.,. wry much your IUMa.­
Uona Oil hov v. abo'Gld ,..,.a.4 In th1a _Uer. 

S. K. 
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mUSH RESTITU'UOlf SUOa:msSOll OR(WUZATIOlf 
,. 


270 Madiaon AveDU8 

... York 16. lew Yn 

fjiMQiAlLpytt 
\ 

1 	April 1955 

To. Mr. Mauriee M. Boukete1n 
.. 	llr. Jl!ugene llevee1 


Mr. MOlee A. L.891t' 

·Dr. Bebemlah Robinsoll 


hom. Saul KaPIl 

1 reter to th~ proposed l~ttpr (cop, attached) trom S, 
to Mr. Dar'bnur, reque.Ung the DeplU'tmen' ofS'a'. '0 inclu~e It 

provi8ion In the oon'empla'e~ 1~«1Il8t1oD dealing with tbf return 
ot prop~rty to Germ~n Ind1viduale "Mob ,would autbor1le Nt!! direct 
a bulk aettlftment ot helrle,s yroperty clnlme Under Public Law 626. 

I think thfl.t thl s it'... t hr should be offlo1ally pre••nted 
to the Department or8tate. We have already put tbe Oflice of Alien 
Prop~rt7 on notice In oral representations that we fB01 that the bulk 
8ftttlem.Jnt flpproraeh tm the 1\1Oet a<1vantageoua ~q of achle'Y1ng the 
ab,1ecUve of Public LAw 626. We. of course, do not bOlll at this point 
vhe'h~r OJ\P wlll. fa'9'Ol" such Ill. :providon but even "t the :rlak of 1a­
currin. OAP's' dt.8ple8.IUl"~ we should prea8 for such 8 provision III the 
lav. I would appl"flciate 1f J'OU would Ind1date to Mr • .Rubia yoUI' 
cOllc'GJ'rence. 

eel 	:Bar 
JJJ 

:DIctated but no t rfNlld 
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Kr. Wal~orth Barbour 

Deputy Asststant Secretary 

Bureau of European Arfelre 

Department of State 

W.ah1ngton 2,. D. O. 

Dear"r• Barbour. 

1 846re•• tb1a le'tar to you ln view of yOUI' having headed the 
Untted Statee delegation in the hcent di8cu8s10ns yUh 1)1'. Berman Ab•• 
repreaenttn,: the 'ed,ere.l RepubliC of G.r~. on the subject of poaalbl. 
return of ~rman 88sets in the United State8. 

At the cnnclualon of theBe,dlscusslons, the Depsrtment aDDoUDced 
that It would present a propoBal to: the Ot)ft$!'eso for the return of the 
aGseta ot natural persons up to a limit of $10.000. I belleve Ika' i' 1. 
emtlmet" that 't~h retard. vill cover 90 peroGnt of the privately owned 
~geets of Oerman lndlv14ualo va.ted by the Unl~ed State. under the 'erma 
of the trading wUh the ED.. .Aet. 

As you know. the 83rd 00ngre88 paBled Public Lew 626. which provided 
that heirlels a8sets In the Untted State8 should be turned OVAr to charitable 
organhatlona whlcb. mlght 80t 0.8 the successors to victims of Bsd perseera.­
tlonwho dle~ without helra. The President of th~ united Stat~a, pureusnt 
to the Aot. designated tbe Jewish Restitution Succealor Organllatlon, a 
I~ Torkmemberahlp corporation which has lnnc been tbe recocaised sucoessor 
orsanimatlon In the AmericADlone ot Germany, 88 the succeeDor organllatlon 
under Publlc Law 626. The JRSO haa begtUl th8 IIIOllWDantal .aek of oompiling 
tacta upon whioh It can file claims to those 88set. In the United States, 
vAated. ae ADe!D7, which appear to belong to heirle8"'Peraecute.a. 

I have menttoned the monum~ntAl natura of the adminlBtratlve bupd~n 
which this taak throwe Upon the JRSO. I should 887. nllo. that tbe United 
State. GoverDMftnt. ib tmple~ntlDg the Oon~.881on8l polia" ot tumlnl over 
heirleae propert.y tor charitable p\u",oGea, also muat undertake, under pre.ent 
prooedures, a large adminlatr,!llti'Vl;! borden. 'I'Ms burden is 80 large indoed 
a8 to occaeton legitimate fear that it m~ well del., implementation of the 
Act and reoll.atloo otthe proceeds which are to be expended for surviving 
victim. of Ba!l peraecutlon. 

Under theee clrhmstonC8e, ',It would nem appropriate that such 
leghb.Uon aa llUiI7 now be UDeler cn1'ldder8t~_nn vi thin the Jlxeoutlve branoh. 
looking tov ..rd retum of th.. property of G~rman individuale. include a pro­
'Vh ton or provis lona autborblng and directing a bulle BetUement of the heil' ­
11!J80 propert,. clalm8. 'Once the return program d,.eerlb.d In tb.e Depal'tment'. 
press releaae Is effectuated, clal~8 will, by definttlon. have been tiled tor 
~ll Individually held German aaaets 11'1 the United Stat~o (up to the limit of 
$10.000). oth.r then those h~ld from ~astern Oermany or thole aa88to which are 
heirless. The Eastern Oerman c8te~ry could. It would seem. be e.al1y dealt 

l with. The remaining amountot unclaimed. and therefore preeumptl'VelJ heirless, 
I pro1)erty is very likely to be BubetanUa111In exceaa ot the $3 million 11mtt 
~ which bas been Bet by Publl0 Law 626. Under theeecircumstanoes. it wold leeM 
i desirable trom all polnta of vi.w that a bulk settlement be. worked out aB a 
' memne of cutting thrC')U8h _B8es ot red tape. which 18 othertllse like17 both
( to del~v attainment ot the object or relief expenditures and bUrden the 
\ . 122123 
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&«8nc188, charitable ana governmental. which IINst be coneened wlth 
th.iI problem • 

. It Is th.e intention of th" JRSO to continue. of course, vl~ 
Implementation of .Public Law 626 to the extent :possible. 1 8U4tgest. 
bow8T~r. thet tbe abOTe proposal might be considered .a a pollor 
matter. and might be tbe 8ubject of consultation prior to 8ubmhaloD 
to the C~ngresa of the Exeoutive position on the above-mentioned 

·leghb.tlon. 

Seymour J •. Rubin 
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HQ JRSO ttr. #2160 April 19, 1955 
7080 

Mr. Saul Kagan 

JRSO - New York 


Denr Saul: 

Thank you for the copy of your letter of 4 April 1955 to 
, Maurice Eoukste,in dealing with the offor by an attorney in Indiana 
',to give the JRSO $ 3,400 which was entrusted to him on behalf of 
~omo Polish residents. 18.y basic approach to the problem is based 
u1?on the Talmudic maxim "Wenn man gibt, nimm."' If there io no reason 
to, believe thnt the former owners were Jewish, then I am afraid 
we'.will hnve to point out to; the gentleman concerned tha.t we have 
no -'standing in the matter. If, on the other hand, thore is any indi­
cation tlia:t they were Jewish, I believe we shouldaccept the money 
wi th'-"s.. statement that lim! ts our 'liabili ty to any potential claimants 

. t,o t1\,e\s~ recetved and also limiting our liability in accordance 
;' with 'pur J>b1igat ions under the heirless property bill in the United 

"StatEis. ' 
'\ \ 

, '\" ... I " ' 

'~.I - ,I! se;ems to me from his letter that the assets which he holds ,	 I 

I, ! sh~:)Uld;~ ')fave been vested by the Alien Property Custodian, in which 
cas~, th,ey ..vpuld come wi thin the category of assets to, which the JRSO 

';/ might now ~t.}_1 heir. I think that a private arrangement of this 
/~ :,; ',' thou~ht OU~"~9f the court might even be a useful precedent in arguing 

/ Ii,' for l1;blllk l!settlement with the Alien Property CUfltodiD.n. Vie could 
.( /) argue that ,leven a priva.te attorney acting as trustee has recognized</', this organization as an appropriate agency for receiving funds rathor 

t~an\ insis~ing upon our proving that the money ie actually heirless. 
':, I 

:, I 
'-:~n any case, itt S u new wrinkle a,nel sha>u1d be fun. 

\ ~ 

Cordially yours, 

, 
oc: Boukotein 	 BENJAMIN B. FERENCZ 

.\. 	

Rubtn 

Rohins.Qn 

Jacobson 


"r. 
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Cahle Addrc~: JOINTDISCO LExington 2-5200 

Jewish Restitution Successor Organization 
270 l\-fADISON AVENUE 

New 

March 281 1955 

PEt':' N. ,_" .•1. o._:::::-;~~~ 

Letter #1961 FILE No. 

Mr. Benjamin B. Ferencz 
JRSO - Frenkfurt 

Dear Benny: 

I am enclosing herewith a sample of the ~laims form 
which has nov been approved by the· Office for Alien Property 
in connection with our claims. Weare beginning to file 
our claims on this form, on the basis of the lists prepared, 
which have DOV been checked against the OAP files to eliminate 
accounts for which individuAl claims are pending. It is ' 
clear that at this time the only information we can supply 
vill be the name and the number of theveating order. 

Cordially yours l 

SK:N:dJh 

co: Mr. Jerome J. Jacobson 
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NOTICE OF CLAIM 

Pur.""nt to the provisionA or PlIblle Lnw 626, 83rd CoOP;l'eAA, Second SeRalon, nnd to the Exet'!utl~., Order i""ued January 13, 1965, by the 
I:reAldent of the United StateR, entitled .. AdmlnlAtrntion of !'Iectlon 82 (h) of the Trndlng with the Enemy Act", the following notice of claim Is flied. 

1. Clnlmant: 
'l'he clllimllnt I. the Jewish Rootitutlon SUCCeRsor Orglln;',Btlon. Ita offices lire Suite 800. 270 MadlAon' Avenue. New York HI, New York. 

The Jewl.h ReAUtution SueC".Aor Ol'gnnizntlon hilA been d ... ignnted lUI BUcCaAAOr In Inter""t'to d"cen.ed IlerKonA by Executive Order of Jnnunry 13, 1966, 
"urAuant to Puhlle Law 626. 83rd Congress, Second Sesalon. 

2. Nallle of persnn for ....110111 JRSO dalmB R6 Bu~~e••or In Inter....t: 

4. On the b"sl. of slIch Informntlon ns III aVllllable to It. the JewlAh ReRtituUon Succ",,~or Ol'9.'''~I''''tion believes that the pel'80n nllmed in 
pnl'ngrn"h 2 nbove I. n "erAon who would hnve been eligible for return of property under th~ provlalons of Section 32 (n) (2) (0) 01' ([» or the 
,'rnding wltli the Enemy Act, nB nmended, nnd that tile' Raid Jewish Restitution Successor Orgnnlzat.\on 18 a qualified BUCCeASOr to such "eroon "ndet' 
ihe ".'ovl.loRR of Subsection (h) of Section 82 of the Trading with the Enemy Act: 

fi. Remark., 

Date: 
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ntC1lEB1djV DEPARTMENT .OF JUSTICE 
OFFICE OF ALIEN PROPERTY

01-172 WASHINGTON 2.5. D. C. 

Landis, Cohen, Rubin and Schwartz 

Attorne,ys at Law 

1382 Jefferson Place, N. W. 

WBshlr!gton 6, D. C • 


.Attentions Mr. Seymour J. Rubin 

Gent1et:1en: 

Reference is made to your letters or November 4, 19S4, 

December 1, 19S4, January )1, 19S5, February 6, 19S5 and Febr\1CfJ:'7 26, 

19S5 and the several conferences between Mr. Seymour J. Rubin and. 

members ot the stEff of this Office concerning methods and procedures 

'Whereby the Jewish Restitution Successor organization may tile claims 

pursuant to Public Law 626. With your letter of February 26, 19S5 

you submitted a proposed Womal ootice of cl6J.m to be filed with 

this Office to toll the bar date p~ov1ded in Public Law 626. ThE form 

proposed appears to be sufficient in scope and may be used by' the 

JRSO. The fom should be filed in duplicate for each claim. 


This Office will assist you within the liMitations necessitated 
by other ...ork in an effort to enable you to ident1.ty such property as 

, may fall within the purview of Public tall 626. At the present time 
we do not believe it feasible, to charge for our expenses for such 
assistance nor to require reimbursement for such work as maY' be done 
by this Qffice. . 

\o.'i.th respect to the various lists of irrl1v1dualsand vesting 
orders which you submitted to this Office, may Isugt~st that we arrange 
a conference to discuss them and determine the procedUres and the 
persons in this Office with whm you should cor.sult for further . 
in..fonnation. 

.Very trulJr yours, 

~~,~ 
Paul V. I{yron 

L~puty Director 


Office of Allen Propert7 


.. 
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March W, 195' 

So)"lllOur J. ltublu, J~q., 
1832 Jefferson Plaoe, tM vJ
~.Jash~ton 6, 1>0 

Uour ::.wI 

Th.1s will rerer to your let.t.ero! Harch lOt.b aono@m.1ng PL 626. 
Aa I in!ol'lwd you. on the 'phone, \t$ 'aro pJ"Oeeedina ~lth t.ho prlnting ot t.he , 
Clalmu (orm, and will start t1l1ng the o.l.8.1r.u as 800D 8.0, tbe to~ are retul"ftfl4 
fro1a the printer. 

1 will leave word at. tho offioQ that tor the time bming we sho\lld omit. th<t 
til.in« or o.l.A1ms, on all cases whorQ,the venting order bean the 201 number, wh10h 
J. wuiorat.and, 1tl t.ho number ot AU patent. cltllms. 

1;a \fUl be able to deoido in Ht~y whether or IWt wo want t.o aalegllard our 

rl,~t.s in t.b..'\t, oategory as well, U ~onl.T for tho &W[e of good onler. 


, It. would bo atremely important tor \US to meet. with the, person bolll thta 
orriuo or Allon !'ropert.y tIbom Creighton intends to usian to aGroen the fileD 
which pertain to uur CASSO. It will \s most importAnt to .X,p141n to h1m tha.t 
thoro 18 no cont11ct. orluter~ot b9t.~Gn tho JRSq and the OliP, au 1t. 18 the clear 
intent or CoD3reS8 to tum ovor to the JR:;;O All JGldsb propGrt.y tor which ng olA1m.s 
havo boen hcret.ofore tUed. All early 8W'IQ)11ng ot our ol.a.ims in tel"mcs of values 
involved Would f.1va us an ·1den of what we ~ 8XpGCt., end·whother wo oan devolop a. 
good C&.a8 tor Juat1t;ylng 1:\ lWllp-8Um V'1)"I3Ont to \la. 

Ue oan procetKt witb the BCreen1ng of thu lUes "0 tho basic or our list, 0.8 
.we will rUG our cla1ms orrlG~ trom th4t list. 

I hope very muoh thu.t when W9 I!leet ()11 Tuo.mda.y, ,.,0 will be alu.c to develop 8.
!'I\()" dotlnite propoan1 or a pC.tD~1b1llty ot a l.;t.ach1ng a ridor to ttl" bill. ldUch 
'11;1..11 ret.urn $.10,000 to each person whoDe aaBete were vuoteel by 'the otfioe or Allen 
r+rrJl)erty. I am atl"ldd. tJ:14t we will be ht1ndica.pped. bT t.Jltf absenoa or o.n;y bas18 to 
Gotwl.te the value or t.he Jmd.eh a.at~G\s in tho hando or tho ()AP. I don't. &Go, 
huw<wer, a:tf1' re&aon wb,y we could uot. endeavor to formulat.e a rider l'fh1ch would 
give the OAP authority to bUUt-eotU\l PL 626 clAims with t.he IUccooaor Organlu.\lon 
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, 

Hr. Rubin -2- f.1arch 1.3, 1955 

up to the llm1\ 01 ~3,OOO,ooO conta1rdnod in the o~ bill• 

. Cordiall;" 

Saul i~1an 
.:.IQure-t.a.r,y 

K:cg 
enol. 

CG::·t.H. Uoukotoill 
B.D. lerenoB 
H. OoldWtlter 

J.J.Jacoulon 

H.A. J.avlt.t. 
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Mr. Saul Kaglin 

Mal'ch 10. 1955 

Jowisb R.atlmtloft $\Ice••eor Qrgaah!atlon 
270 MadlaoD Avollue 
New York 16. NCliw VO.rk 

Ref . Publl.c Law 6Z6 
Dear Saul: 

1 had .. long cOllvereatlon ave.. tbe telephne with Tom 
'Crelgbtoft tocl"y, who called me to etate thatt 

(a) He had not aa yet had a ~hance to talk tha matt.r 
over with ColoDel Towll.end~ bu.t bact 'utead ellite"'••I$" it 
with Mr. Myroa. the Deputy Dbeetol" 01 the Olflee .. 

:~ 

(b) The Office of Alt.•• Propal"ty' will aceept Ulefol"lft 
prepared by me. They wlll ftotprlat eald forma, howev••, 
•• that ",e wlll have to do tho ,r'''tina oGr••l...... They wfll 
want each form fllecl In du,Utliate. 

ee) The, are very hopetw thad we will decide Dot to 
flle In tile pateat ca.... Creighton propos•• to lot out a 
letter Oft all of the above to m. ea.,ly neat week, and will 
budude a refereftee to thl. hop. 1ft tbat lette... , J toLl hlm 
that 1 thought It was very,likeI, that "tl would Dot file ia the 
patent ea.es. 

(d) Hv has eli.cu••ed the queotion. of lolal thrO\1lh the 
tecords wUh MI'. MyrOftJ amlMr. MyrOD hal appal'eatly 
d.clded th.t. tbe OAP ought to do tbeJob aDei that it ought not 
bill the IRSO or ask for ...l~bu.r.emeDt. The, bay. decided 
to put aper,oD to work oD the IUe.. aDd they ..Ullet ". kcow 
shortly who that per80ll is to boo Creighton .aid. tbat thls 
pel'eon. will ~e kept 08 the Job. wUl be avallable to live U$ 

pwolre•• reports, etc:. 

1.&lao eUllcussed.••s J have ,I'eviously writtea you, at the meet.. 
IftS on March 9 ift the OAP the question 01 the elled of the State Department 

proposal
122131 
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proposal to J'etura properties up to $10.000 to a •• man individuals. 
C l'ellbtOD brought this sarna subject up III toclay'. coavel'satlon, ..... 
leatUtg thattbeae latter returll propoaalc!mlght make neee••ary an 
extenston o( the tlUn" date. with l'eH,peet to .UI' I.alalatioa. l,.thel' 
that h. feels that .. lot ot Dew claim. ma, come In. which conceivably 
might apply to popel'ty whleb W4i) m1ah' claim. wider the present pro... 
vl.lofts of P. L. 6Z6. 111 dlecu.8lft, thi. maUer. '1 polftt.' ou.t to 
Cl'elghton that if the!'e .I'e teturnD to G<tr.mu tadlvi48la. It mlgbt 
be preaume4 that tlle residual amOunts are very larlel, made up of 
helrle•• property, and thle migbt facUltate our work. particularly 
U we could arrive at aome Jdnd of bulk setUemeJlt.. The cU8Cl1seloft 
was t11conclo81ve. and we alree4 that we would got lo,ethctr sometime, 
in the next fe."weeks to talk It ovel' aaata. CII'.dlhtoll wae, howeve,. 
mo•• eoopel'&dve aDd .bieDdI, thaD bG bas aeeme. to b. 08 prevlo". 
oec.,loft•• 

I am .endl1lg a eo,y of this IeIt... to BeD "e...aCB ad 'err, 
JacobaOll a180••"d lntead It to be 1ft at htllet pal','.l eOllUJ'lont OIl BeD!. 
letter ftO. 2105. March 7. 1951. addr••••4 to you a.. *JulleaU. that. 
we Itsound out thet Attol'fte, General •.. 011 an 0\"e,I'",&11 ••ttleme:tlt>'. . 
I am abald that BeDDT a experi.llee III W'o:rkbaS oat la'ile 1.1l0I'&" deal' 
with the Oermanl hal leel hlri\ to 10l',et th. "'Ildities of the .t.meriean 
ad.mlnistrattve .ystem. The pl'~'.Dt attlhul. 01' tbeOAP, .a ,all kaow, 
tD that the la.telation probably doe8 not autMdze .. bulk settlement aad 
that it w0\114. In any ca88, be lmpos.lbl. to work oae eutwlthout a v.1", 
cl~ar estimate of the amou.nt. invol••• aDd. .. kDOwledl. 01 where the 
'ads were comins from.. A.a to th.e atnouats lavolved. ,tab milat COIl­

<;.elvably require pretty ml1ch the, .ame kind' of work .a the fUlftl of 
Individual ~lalin. I'equhe.. althO"lA posalbly we could ext..apolat. a 
sample o( tbe tndlvld\ial claims. AI tor the SOurce of tile fUll"., J 
thtnk that there will undoubtedl, be a aufltclent amoWlt left OVer _4 
held by tile ·OAP. 'but It ta a Uttlo dltlteult to tell withOUt bowl"" 'n"eU., 
how much will be patd out OD theOerlllaft return prop•••I. necltfilculty 
hOYe is that a 1&"le amount. of the 'Proceed. o(.estitd property has .Idl'eady 
bee" tUI'De4 over to the War Claims COlftl'rli.sloD on tlueb._._ 01 SeetloD 
39 of the TracllDfJwtih the ltnemy Act. whlch provided that l'otUnlO wou14 
not be macle and that the procfJed$ .hould: 10 be li9,,4. It l. therefore 
In effect nee.•••"ry to tlnd h'l tho hand. of the OAP amountsequ.lIl to tboe. 
which wUI be required Oft the $10,000 iacUvldual1"titura p.roposal. 

Thl. leada to certala complication., bl1t it a180 ral••• the 
posslbllity that we may be able to attaeh a rider to the $10.000 retura 

proposal 
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proposal which would accompU,h our p\lrpoae. This, as 1 think .aeuy 
recognl&es. i8 not a simple Job. but it might be possible. That the 
State Department favored bulk.eUlemenl. ill Oermany Is, however, 
not likely to be of any relevance whataoeverto thiS problem he:re tn 
the United States. 

Best regards. 

Slncerelyyoura. 

Seymour 	J. Rubbl 

i·· 

cc: 	 Dr. Hevesl 
Mr. Ferenc.... 
Mr. Jacobson 
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~.r. saul Ka&an Letter ~72lO). Fil., 7080. 
J rmo - ~j.\trorll: 

near Sault 

Tba~ 1GU tor ,Olll' letter of FebnulJ7 24 aontaiaina tne pl"Op08od abort. 
tom chilli. to bill tUed td.th the Ali_ Propel"t7 eustodi.aI1 in eonnectlon with 
heirle•• property vested in the united statee. 

rlea88 ro-re8d ..iett.r (!2021 o.t 26 Augut 19$), Wblch, u140 tnmt a tfN 
pointed barbs. contained l!tY' SUrio'<l6 thinkiag on tbie VbolD aubJeCtt. 

The Executive Ordar dosignaUng the Jn50 lsver,y ,enerally voNed. There 
1s nothing 1n it tor exempl. to r.8trict ourintereet to J ••1sb elaiaante, al­
though our applicat1onll".ade it. alear that ...e" onq interested 1n tbat. group. 
Authority naa bean del8iated to the Attomq Cen4iJral who. ...., _bd.leeat. to tb. 
nepmMnt or .fustlce. ,1· wou.ld 11ko to k'!low vho aotuallT V.v up the IUautive . 
Order Mat whother ,.,. Mad. aar atteJllpt t.o inrl.uenee tbe 1iIu'cl1,D1 or the Order. 1 
am convinced that oar onlr bop. ~o put anr M~lQt. tb18 deaignatloAlator 
tie t.o uk. a bulk .et.Uem&"1\. ite nw haft tbea4a4 aJ"iiW88t tbat tIM aerman 
Oovernlllant haG 8greed to pqlDg t.he J fiSO a lUlllP nllt HIMd UpoD.,fIB eattmat.e Or 
th!t p1"lHJW!Mlbly betrless purtlon or Jewish cla1Juagalftat t.be noiah. Ttd.. 8&J'M­
ment. hils VOIi the fJUpvort md appro".l ot 'he State Department hen, aad it. should 
~ake a usetul f~reeedant in nd81D& the aame 41rgum8llt. 1n tho Unl ted 3t.ates. 

Tbe 811'Rplltr ~ !!lOre leMJra.l the claims rom, the ••sier 1IUl 1t be tor. 
QIII. 'The torm whlob 1oaeont eo~alne a ,rovi.siorlin FiliI'. h wh1t:h 6tatea that 
"on tho beeis or "l~cb lnf'omat:.loq6. 1s available to 1t, U'" .HI,,'iO•••" atoo. I 
leer that 1n most. ca.e. ". will bave no lntormatlon at. all lAnd would hel'''' no 
basis for an allegat.ion. that. *' are thO appropl"1ete 8UCO.fIISOI'. 

I t.hink that nov 18 the oor...ct t,i_ tOl' 80Wldlng ont the AttOmoy General. 
0," whoever 1n t.he Jgatico Depart",.sftt may be de.l1.n.g vit.h 11.011 ail overall set.t1e­
mente We sboulcl a~u. that. the C~. did not int.end tOpU8 a Mwnp.u. 
law and. the technical dlttlC\altiea encINIltered .0,,1d haye that ett.t al..8 a 
tnUk .ett.l..n\ 1. r.aahed. Even it Mould bill neaiUtS817 w amend the law; thi8 
,"uleS ba the appropriate t1me to $i.n lobb.11na in that dlrectlcna, "'8 .. could 
argue that the ret."..,. of (lendft uaeta with " value of u.p to 010,000 18 la"8 . 
Juot.1t1ed than vbat .. would be prop081na. We .,&td 81'&". tar tbe l'etum of 
vested 8s8et. baving a 'f'alue 0' up t.o tlO.OOO 11 1t. IUlT l"8ueruably be auume4 
tt~at we ant the .Ug1b» succe.sop; 01" it the iotal :mount 'WOuld not .xeeed • 
"asortable ••t1".\" or the belrlessJev1ah port1on•. I wauld like to .. a COPT 
of tbe propoMd law in coanecUoowUf.'ltha I"GttU'1l or Oef'lllaftaset8 11 8: drat, 1s 
alre.dy ..,allabl... and perhaps 1t 1147 be poeslblo tor U8 to ~_ 1n on • r140... 

Contd. 
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All this me~n8 there bas got to be • lot of talking dona ~ 
!-:Stsb1n~t.Ml 11m! a 10+. or T'Ilnnlna anmnd it lie are to sal,..ge sOllSething 
for our poor dear bene!io1ariGs. 

Cordlall,y yenn's, 

ilI]Y.l1 

ee I 	 Mr.. 3.l.a.b1n 
Mr. J aoobue-n 
rt>:". g!"l!UtJb~rll~r 
ill-. $eho.nt~ld,t 

http:ilI]Y.l1
http:Stsb1n~t.Ml


M:l". saul Kasan 
J !!-SO .. Uov 'York 

rear Sa.u. 

Tba!lk T~U. tor ),our letter otl"ebr,ulJy 21& containing the PNposed abort 
form clabJ8 to be rued wltb the Allen Property CUstodian In eom.teotlon w1tb 
heirless propert.y VGnt.ed, in tbe United Statee. 

,'leue ft-read tI\Y letter 12021 of 26 August 19S1, 1I1\1ch, ..ide trom a t ... 
pointed barbe, eont.alned ltV ser1ouetht81ng Or! this "boltt ftbject. 

The .ExeoUtl'ft Ordor design8Una the .,ruSO 1s Y$f7 ,ellerally worded. Tbere 
1a not.hing 1n It tor e:umplo to restrict ollr Int.el'eat W Jewiah e1ad..ir~t8, al... 
t.hough our appUnaUon mada it olear t.bat .. "~n onl;r !rl"r~uct.d in t.hat ,roup.
Authority has beM delegated to t.he AttOI'l»'1' CeAoral wbo mq. 8Ubdolqate to the 
Pepartmf.lnt or JQstlce. 1 would like to know who IlctullT dre. up tb8 beaut1".. 
Order and vbether we made any IItt&Jnpt t.o in.t'lu6!lCe the U"'''Il1ng of the Order. I 
am convinced that oal" Ol'\.lj' hope to put an;, mtr,81l1ug into this desiJlQatloD 1& for 
us to uk. a bulk .et.t.lcment..\lle now haw theacld.d. .~nt. th~t. the aeftall 
OOVOl'flU\ent h4:8 atll'Md to plQ"lng the J R$() a lump 5'I.an based upon aa est1mat, of 
ttl. pnt8WHbly heirless portion or Jewisb alUms Against tho ne1ob.'lhia a&1"M-. 
lllen\. bas BOil tne support and appro". .. l 01 t.he State lJOp8l"tment here, and it should 
make II us.tal preced8t1t in raising the 8'- 4irgumeut in tho Un! ted States. ' 

The 8ltapl~r and more e;eneral the.olAims tom, tbo ..ooler 'WID 1t be tor 
tiel. 'the tOI'lll whicb YOl.l.lent ecmtalns a provision ill .JJaro. h wb1l!hetatea that. 
"on the b&su or Iftoh 1.Dfomai1o•• 18 8mla~1. to It., the JR.SO••• ~ .to. 1 ' 
tee.. that. In moot eases we wlll have no 1Dfol"zr.a.tlon at. all Ilttd w(luld bave no 
basls tel" an allegat.ion that we are the appl"Qpr1at.e 6klcceSlJor. 

I think tNit now· 10 the CQr:n;ct t.ime to.r 80\UldiQ4J out ''be Attoomey Genor.al. 
01" 'UhoeYer in t.ho Justice Depllrim$J"it ,may be· daal1ng v1th. it, ouan ovel'allsott1e­
ment. We sbo1ll4 a~\l. that. tb. Cou3J'fJ8l'f did not 1nt-end. to PU8 A mDw:d~_ 
law end tho technloal d1ttloutlea. encCrdlltend VOQ!d have that GtiNt un1.... 
bulk settlement 1. reBched. Even 1t should be neo.sealY to amend the law.. tb18 
would be the appropritlt8 t.1me to sillrt lobb,r1na 1n that dl:rectlOll, when .. could. 
al"(,.Ue t.bat the return or Ge.J"lftall aBae" vith • value or u, to elO,OOO 18 leae 
,iU8Ut1ed than vb... _ would be pl"OpolJine. \!Ie .",U UlU tClll" t.he ,..tU'll of 
vest.ed ..set. baring 8 value or up to ~-lC.OOO It 1\ mq :rauonably bo asol1D14 
tt'at we are th& .Ualbh slJeceaso.;, or it tba total al'llounb W«;lUd n0t .x_<I a 
reasOftable 80tlmate of tbe heirless Jev1eh portloe.1 would like to noa coW 
or the pro£HH,.cl 1w in cOMeat1ontiltht.herewm of r".l"!\!"",n .seta It a c1Nft 1. 
al....ady avoilablft, And parilaps it:l'IIaT ".possible tor WI to no_ ira on a 1'1&11". 

CoAtd. 
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.U1 thl0 merms there has ~ot to be a lot of talking done .in 
V~shtl'li?:too <lln·t a hit of Fmnin" cU"!')\.1nd 1t ue Are t.o salTaig. AO\!!lllthlnl 
tor ¢ur Jlc'lr dear blft.."lefld.aries. 

:.2ar.u. 

t!c: 	 :'~". Rubin 

If· r. .JAcotH,on 

i:i·,'. n!!"-IHl tz h~., r €, 6 !' 

:; t'. ' .~:I:hO$r.t61dl;, 
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qablc A.\.lrcss: JOINTDISCO LE~ington 2-5200 

Jewish Resti tu tion Successor Orga niza tion 

270 ~:1.ADISON AVENUE 
New York 16, N. Y. 

S Jt...~. 
') , February 24. 1955 

MEMORANDUM 

To: Benjamin B. Ferencz 

From: Saul Kagan q 
We are trying to persuade the office of Alien ProPerty J" 

to accept a short claims form to safeguard the filing dead... 
line under Publid Law 626 on the basis of discussi ons with 
the OAP Claims Branch people. We believe that they will 
probably accept something Uko the attached form. 

attch. 

MEnDER ORGANIZ.ATlONS ________________ 

AMlt:;Hl{;IlN JEWISH COMMITTEE AGUDAS ISRAEL WORLD ORGANIZATION WORLD JEWISH CONGRESS COUNCIL FOR THE 
PROTECTION OF THE RIGlITS AND INTERESTS OF JEWS FROM GERMANY BOARD OF DEPUTIES OF BRITISH JEWS CONSElL 
REPRr.SF.NTATIF DES JUlrs DE FRANCE CENTRAL BRITISH fUND . JEWISH AGENCY FOil PALESTINE AMERICAN JEWISH IOINT ' 
DISTRIBUTION COMMITTEE. INC. • JEWISH CULTURlIL RECONSTRUCTION. INC. • INTERESSENVEIITRETUNG ISRlIELlTISCHER KULTUSGEMEINDEN 

IN THE U. S. ZONE OF GERMANY ANGLO.JEWISH ASSOCIATION 

OPERATING AGENTS -----______________-"---~-.----:-------., 
lEWISII AGENCY FOR PALESTINE • AMERICAN JEWISH JOINT DlSTRIBunON COMMITTEE~ INC. • JEWISH CULTURAL RECONSTRUCTION. INC. 

I 
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