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Seymour J. Rubin Fsq.
1732 Jefferson Place, M.V,
washington 6, i:.Ce

Yay 1th 1956,

besr Sy

- I have read your ingenious brisf on behalf of the
JRSO in the matter of Visrner von Clesmm. 1 have bsen propsrly impressed
by the fuot that you were able to invoke twelve pages of rhetorio on
the subjeot of the JRS0's rights. If we win the cese you should
certainly get a handful- of dismonde for your trouble. '

I don't know whether you have ssen the descision of
the Oourt of Restitutlon Appeals in the oamss of Moschkowlts v. Nuernberg.
That was the leading case on the issue of whether the munieipal pawnshops,
which had taken Jswish jewels, could be held liuble. The case is raplets
with oitations of Garmen law and vidlent declarations denouncing the
Germon action. Should you have ocomsion to supplement your briefl in any
way it might be very useful to cite some of the German regulations and
the Court's remerks, showing exaotly how ths theft of Jewlsh diemonds
workede Oermen luw required the Juws to turm in their diamonds to the
nearest pevmshop which then forwarded tho jJewels to Berlin.  Zverybody
in the world knew what wus teking place « there was nothing secret
sbout it -~ and every Garman knew that these wesre stolen Jewslse. A thief
oannot pass pood title, hence, if {hese Jowsls came from the Berlin
pawnshop, &8 iire von Clemn allepes, we're the ones who are supposad to
get them and not him. I sensed in your briéf that you were trying to
avnid the question of the national origin of ths jJewsls, but it may be
necesassry to po into it should there evér ra 2 hearing on the issue.

You will find the Moschkowite decision in Vol.l of the
reportas of the U.S.Court of Restiimtlon Appeals. They are green-covered
and in Enclish and in Germen. The deoision is at page 2,,0. If you don't
have it I oan make 1t availebls to yous Plesse bear in mind slso that the
deoision in the Moschkowltz ocese wms subsequently reversed, after the
learned Judge William Clerk had daparted the bench end the country. (Also
after the JRSO had already collected its money on the besis of the
Mos ohkowite verdiet)s. Should you vant eny of my briefs on the Moschkowite

Lrionss 1 could also make thiem available.

With best regsrds, Condislly yours,

Dlotated but not resd. BENJAMMIN DL FERENCZ

S
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-UNITED STATES OF AMERICA
DEPARTMENT OF JUSTICE
OFFICE OF ALIEN PROPERTY

In the Matter of

Werner von Clemfn, et al.

. Docket No. 183
"Title Claim No. 9905, et al. ’
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PROPOSED FINDINGS AND CONGLUSIONS SUBMITTED BY

".‘IEW ISH-RESTITUTION SUCCESSOR ORGAI\IIIZ.A'I‘IOI}I;;j‘,,«v"’l

—
P
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I
The proposed findings and conclusions contained herein,; in
paragraph I, are 8u§pcrted by the Brief and Supplcnv'xental‘ Brief already
submitted by the Jewish Restitution Succéssor Orgax;ization, by the

record, to which reference is made in those briefs, and by public docu-

ments and laws. No useful purpose would be served by repeating matters

already in the record, The findings and conclusions proposed herein will,

however, be made as specific as possible, in terms both of the evidentiary
facts and the record or other supporting references, General argumenta-

tion will be limited to the extent necessary in the light of the pre-existing

documentation above mentioned.

11,

The Jewish Restitution Successor Organization proposes the follow-

ing findings and conclusions:

A. The diamonds involved in Title Claim No. 63801 were originally

looted by Nazi authorities from persecutees, mainly Jews.
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The general background of confiscation of gold and jewels from
Jews is so well known and generally admitted as to need no additional
-docurhentation here. The opinion of the Court of Restitution Appeals,
Opinicn No. 35, Case I.\Io. 44, in the matter of Mbschkowitz v. Stadt
Nuernberg, contains an able description of looting practices. Such
decrees as that issued by thquauleiter .,for Luxemburg, under date of
September ‘5, 1940, point to the looting .practices in the occupied countries.
In addition, the Notea presented ea_rly‘ tlﬁs yeér by the Governments of
eight coimtries occupied by the Nazis and addressed to the Federal

Republic of Germany point out the nature of the looting directed against

Jews.
-

1. The diamonds here involved were shipped to the United States

by the Diamant-Kontor through IMICO.

There is in the record no question as to this fact.

2. The Diamant-Kontor was organized for the purpose of acquiring

diamonds which had been 1ooted>frox'n Jews, and of dis-

posing of them for the benefit of both the Diamant-Kontor

and the Reichs Economics Ministry.

About the only evidence contrary to this statement comes in the
recent letter of Cremer of May 30, 1956 (Cle;fm;n Exh. GGGGG-2), in which
Cremer repud;\ates thé statements made by him éarliex", just after the war,
and contained in the reports of the International Refugee Organization {Claima
Sec.. Exh. 412) and of OMGUS (Claims Sec. Exh. 312).

3. The Diamant-Kontor acquired its diamends, here involved, from

the Berlin Pawnshop, which was the pi‘incipai repository of

looted Jewish diamonds.

See JRSO Exh 1, Claims Sec. Exh. 412, and Clemm Exhs. GGGGG-2

and PPPFP. The Diamant-Kontor was established oh October 26, 1939, just
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a few months after the establishment of Department 11l of the Berlin

" Pawnshop, and was specifically appointed to assist Department III in ‘

carrying out the decree of January 16, 1939, for the utilization ofAJewish
property.‘ The Board meeting of the Diamant-Kontor of June 20, 1940,
shows that Cremer made the‘statement that ''the sole activity of this
corporation is, as you know, the dealing in diamonds and precious stones
from Jewish jewelry' {Claims Sec. Exh. 412). ,

4. Whether the diamonds were originally Belgian or German in

origin, {hey‘\:}ere looted principally or exclusively from

Jews in those countries.

See Claims Sec. Exh. 4412, briefs of Jewish Restitution Successor’

Organizétion and JRSO Exh. 2.

B. The previous owners of the diamonds, prior to the vesting by the

Office of Alien Property, were the persecutees from whom they were looted.

Established United States policy has been t‘§ dé;}y recognition to
transfers of title effected tﬁro.ugh loot.ing tranéactioﬁs. To this end, the
United States jo'ined in many Allied tieclarations dur:ing the course of the
war, the specific effect and intent of‘;such declarafions vbeing to announce
that the United States would not recognize any transfers under duress.
This point is already fully briefed, is so clear as to admit of no question,
a.nci is the basis for acts, bot}h legislative and executive, almost too
numerous to mention. It is the basis for clauses incorporated in the
éupreme law of the United States through ratification of the post-war
treaﬁes, the Contractué.l Agreements with the Federal Republic of
Germany, etc. No effecti\}e' title wiil be reéognized in the United States

with respect to property now within the jurisdiction of the United States,
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purportedly‘/ transferred or acquired by looting transactions, and the clear
policy not only of ihe United States but aléo of the Feder'zla.l Republic is to
reverse any such transactions.

C. Public Law 626 and the Executive Ox:der of January 15, 1955, vested the

sole legitimate claim to the property here involved in the Jewish Restitution

Successor Organization.

This point, baaic)ally a legal coné}usion, has been fully brieféci. It
may be added here that Public Law 626 i:é a broad and extensive e#ercisie
of the powers of the Congress, which is to bg interpretediin accordancé with
the purposes of the i;.w. 4as stated in both the text and the statthry history.
Public Law 626 refers to all ﬁeirless préperty, forrrier'Iy property of |
persecutees, found in the United’étatea ami v.ested by the Custodian. It
makeé no reference to the mode of entry of such property into the United
St’ate.s, and it clearly establishes a clair\tix for return of looted property even
if such property entered the United States illegaily.. It would not be argued,
for example, th.at if a former persecutee were now to appear bvefAbre the
Office of Alien Property and claim return of his property under fhe provisions
of Section 32 {a) {2) of thg Tx;ading With the Enemy Act, as amended, his
claim wouid be denied on the ground that the person who had looted it from
him and brought it into the vUnited States* had smuggled it.in. That violation
of United States custvomsVlaws would in no way affect the title éf the innocent
previcus owner, and.it is unthinkable, .in view of the stated United States
policy on forcible transfers, that it would be asserted by any agency of the
United States Government. The situation here, though somewhat more
»complicated, is in its bare facts no different. The property in Question
belonged to personé who were persecuted. It was gtolen from them. It

was transferred to the United States. Public Law 626 declares the policy
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of the United States to be to return such property to charitable organiza-
tions, if it is heirless or unclaimed, who are, under rigid safeguards,
to use it for what are in effect declared t:,) be pﬁblic purposes -- the
r'eliéf of surviving and needy perasecutees who are here in the United States.
The Executive Order .of January 15, 1955, yested the rights of such
successor organizations in the Jewish Restitution Successor Orgénization.

1. Public Law 626 does not require proof of heirlessness, but

only that property, originally of persecutees eligible for

return under Section 32(a)(2), be unclaimed.

1t is manifes: tha:t "unclaimed', in this .connotation, means thai’t no
valid claims are oﬁtstanding. The record» amply demonstr.ates the illegality
of all oﬁtStanding claime filed in these proceedings other than that of the
Jewish Restitution Successor Organization. The claim of the Customs
Bureau is merely an assertion of the ri'ght to have the property forfeited,
which, however, aoes not run against aﬁ owner from whc;m the property
v;ras stﬁ'len, and clearly does not run agéinst a 1egitimate claim under
Public Law 626,

111.

The record before the Chief Hearing Examiner is long and compli’—
cated, and covers hearings extending over a period of years, The Jewish
Restitution Successor Organiz‘ation has.bee_n {nvolved in these proceedings
for a relatively short period of time L only since Public Law 626 and the
Executive Order issued thereunder established its legitimate claim to
property stolen from persecutees, brought under whatever guise to the
United States, and vested by the Custodian, Under the circumstances, it
is perhaps understandable that the great length of the record, the complexity

of the claims and cross-claims, and the existence of a number of issues
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having nothing to do with the Jewish Restitution Successor ‘drganization
claim, should have presented difficulties to counsel for the Jewish Restitu-
tion Successor Organization. It has been felt that t‘hev gl;eatest service
that could be rendered by the Jewish Restitution Successor Organization
in these circumstances to the hearing officer was to outline clearly and
concisely the thread of the legal argument on behalf of the Jewish_Restitu-
tion Succes%or Organization, and to bo'mt out, .not éll (of the evidence which
exists or might b‘e mobilized,. but evidence suffiéieht to demonstrate the
validity of that argument, Thi‘s,we have attempted to do in the Brief and
Supplemental Brief, ';md in these proposed findings and the comments;
thereon. |

In a matter of this sort, it is easy enough to lose sight of the
baéic points in the maze of detail, Those basic points are stark and
simple: 1. The prOp‘ertylhere involved was looted from pe}sécutees.
2. The unequivocal policy ;f the United States, expresse& both by the
Executive and the Legislative Branches, is to give no fecognition to

forced transfers. .3. The Trading With the Enemy Act would give a

persecutee or his heir the right to come before the Custodian and recover

the looted property. 4. The United States has declared that a successor -
organization shall be able to exercise that right of a persecutee,‘ with
4

respect either to heirless or to unclaimed {legitimately} property.

5. The legislation under which the Jewish Restitution Successor Organi-

zation claims, being designed to make property available under circumstances

known to be difficult {that is, where by definition proofs would be hard to
obtain because of the very existence of Lizirlessness) and being designed
to make property or its proceeds available for public purposes, is to

be generously interpreted. In this connection,. it is obviously both impossible
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and not required that the Jewish Restitutio;l Successor Organization
identify each diamond -- now long sold, indeed -- wiith respect to its.
previous owner. It is enough to demonstrate that the diamonds were
acquired and transferred by Nazi organizations set up for the purpose of
putting robbery .an a business basis. Nor is lit required to show that
each and every item in the collection of loot was stolen. The burdén of
identifying the non-looted items -- if any - falls to oth.er claimahts

H
seeking those items,

The legitimacy and legality of the Jewish Restitution Successor
Organization claim. is ¢lear, What is also clear is that recognition of this
claim carries out the declared policies of the United States.

Respectfully submitted:

Jewish Restitution Successor Organization

Seymour J. Rubin
Washington Counsel

November 8, 1956
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In the Matter of
Werner von Clemm, et al. : Docket No. 183

Title Claim No. 9905, et al.

BRIEF

On Behalf Of

JEWISH RESTITUTION SUCCESSOR ORGANIZATION

On May 12, 1955, the Jewiéh Restitution Successor Organization
filed certain title claims, relating to properties involved in the present
proceedings. Because of the nature of the claim of the Jew‘is}i Restitution
Successor O.rganization: {hereinafter ireferred to as the JRSO), itis
necessary to deal with the background and the status here of that organi~

zation, as well as with the factual basis for its claims.

The 83rd Congreés, 2nd Session, enacted a bill which became
Public Law 626, and constitutes Section 32 (h) of the Trading With the
Enemy Act, as amended. That law provided, in short, for '"return'to

a successor organization of property which would have been returnable

v,
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to persecutees; in cases in which such’persecutees, or their heirs,

were not alive or didlnot‘CAome forward to present such claims for return.
The successor organization has, in other words, all of the rights of

such original owners <:;f property now vested by the Custodian in connedtion

with return. Indeed, in certain ways the successor organization has more

than the rights of an original owner.

This was, as is evident, rath;ar unusual 1eéislation. Legislation
regarding the right to return of a persecutee or his heirs had long been
in force, at the time that Public Law 626 became law. The so-called
"heirless property!' problem had long Been one with which various agencies
of the United States Governmenf were acquainted. The Congress considered
the matter long and carefully before enacting the legislation which is the
basis for the claim of the JRSO here.

; A In consequence, both unusual isafeguards and unusual rights were
made a part of the operation of the successor organization. In the first
place, such an organization was to be officially designated by the President

, .of. the United States; and on January 15, 1955, f’reside‘nt Eisenhower in fact
designated the JRSO as the successor organization under Public Law 626.
Secondly, gréat care was taken in connection with the conduct of the
successor organization, and the use by it of the funds to be returned to it.
The public interest was protected by a' series of i)rovi‘sion's dealing with
use of the funds -- providing that they must be used in the United States,

for the relief of needy persecutees, thus being spent, by application of a kind
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of cy pres ‘doctrine, for the same categofy of persdn from whom the
funds derived. Thus, funds obtained.by claiming vested property to
! which persecutees would have had a claim were to be used by the
successor organization flor the »benefit\, in the United States, of other,
neér:ly persecqtees. It is relevant to. rpention that the successor organi-
zation was not to expend any such funds received for legal or administra-
tive costs.
As a corollary to these safeguards, it wa.s clearly the position
of the Congress, in enacting Public Law 626, that the successor organi-
zation should have a status other than thaf of the ordinary claimant before
the Office of Alien Property. The situation in which the successor organi-
zation would be px".’esenting claims was clearly a situation in which evidénce,
- documentary or other, would be difficult to obtain. This was;a problem
. inherent in the nature of the claims which the successor érganiz'ation
was to present and to process. For a situation of,”heirle ssness' presents
itself only in those cases in which the exterminatio;z policies of the Nauzi
regime have been so successful that not merely the owner of the property
but all members of his immediate famély have been killed. And in that
type of case, it is the exception rather than the rule that docu&nents, bank
records, insurance policies or receipté, bills of sale covering personal
property, and 1i1<e instruments of proof, will have survived, or not been

lost. Yet the Congress expected the successor organization to recover

a substantial amount, as is evidenced by the hearings before the Senate

| | 121983
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P and House committees which consideréd this iegislation at various times,
and as is even mére clearly evidenced by the $3 million limitation which
is contained in Public Law 626,
it follows, thus, that claims of the successor organization are to
be ;veiglwed with this fact'ual and legislative ba'ck.gx_'vc:und in mind. In.
particuiar, the fact that the successor organization is by definition acting
as a successor claimant to persons now deceased, who died without known
heirs, is necessarily revlevant to the kind and the amount of proof which
the successor organizatiqn is to be fequired to adduce. It is clearly a
different burden than that which would be sustained by the ordinary claimant
| that is reéuired of the Btlécessor orga;nization.'
I As Abové indicated, in Janua@ry 1955, after careful consideration,
" the President designated by Executive Order the JRSO as the succe 8SOT
organization under Public Law 626. Subsequent to that time, the JRSO
learned of the existence of the gems involved here, and something of the
circumstances of their arrival in the' United States, their seizure and
their vesting. On May 12, 1955, Athe JRSO addressed a letter to 'the
Di\rAector of the Office ofk Alien Property, covering é claim for return
pursuant to Public Law 626, and amended that claim further on May 23,
1955. In its letter of May 12, the JRSO stated: "The Jewish Restitution.
Succe‘s'sor Organization understands that there is a strong; possibility
that the gems in question may have been looted from Jewish persecutees
and that they may fall into the catkegory of heirless property'intendéd to

be covered by Public Law 626, 83rd.Congress."
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On the basis of such investigation as has been possible for the
JRSO since the filing of these claims, it is believed that the evidence
already adduced in these proceedingsli, and that likely to‘ bt»a.adduce‘d,
shows and will show that the gems in;question ‘were in ’fa'ct looted from
Jewish persecutees; that these persecutees are déa;i or ot.herwiae
unable to claim,‘ and that none of the individual persecutees or their
heirs have come forward to assert their claims; and that these gems,
having be.en vested by the Custodian, come within the provisions of
Section 32 (h) of the Trading With the Enemy Act, as amended, and

should be returned to the JRSO as successor, for the charitable purposes

specified in Public Law 626.

II.

The gems which are here in question were purchased, beyond much
doubt, by the corh?any general‘ly kz;own aé IMICO or by Mr. Lémbercier,
von Clemm's Swiss purchasing agenti and imported by Pioneer Import
Corporation'or Bridge Import Compa;xy, from the Diamant-Kontor, G.m.b. H.
A lettar ' of von Glemm (OAP file DO No. 183) states that: "In 1940 and 1941
Pioneex; import Corporation (Pioneer;s a New Yo.rk. corporation of wﬁich I was
President, Director and General Ma,nagez; purchased three lots of diamonds from
IMICO handelsgesellsch;lft m.b.H., Berlin; e'xport’:ers {(and my purchasing
agents). The diamonds were acquired by IMICO fro'rr'l Dia-mant-Kontor
G.m. b. H. , Idaroberstein and Berlin (Kontor). As subae‘quen'tly learned,
the stones were originally the.properf.y of Staedtische Pfandleihanstalt,

Berlin (Pfandleih). Pfandleih, in turn, apparently acquired the diamonds
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at least in part‘ from Germans of the Jewish faith, who in turn, parted
with them under duress. "
As was indicated in the tas‘timony taken in the hearing s held in
June of 1950, there is substantial evidence fo indicate that these stones

were in fact shipped from Germany.

Whatever thé weight of this evidence, however, it is clear that
the diamonds in question originated with the Diamént-Koanr, and it is
j , also very clear that the Diamant-Kontor was organized for the primary if
not the sole purpose of ébtz;ihing diamonds and other gerﬁs from Jewish victims
of Nazi persecution. The source of supply for the Berlin Pawnshop was the
robbery of persecutees. Ample official documentation exists, which can be
adduced in the ex';ent of doubt on the éubject, that fhe» Diamant-Kontor was a
_5 funnel through which passed the diamonds and other gems, stripped from
persecutees. . It will be recalled that six m'illion European Jews perished in
Nazi concentratiop camps. Reference is‘here made to a document filed by the
; In’terna"ﬂonal Refﬁgee Organization, under date of July 1, 1949, in ,suppért of its -
claim'té ;ertain diamonds looted by the Nazié aﬁd rvecovered‘by the Unitgd States
military authorities in Germany. Th:’:\t document in turn refers to a reporF on
the Di‘amant-'Kontor which was prepared by the Intelligence Bz;anch of the’
Division of Investigation of Cartels and External Assets of OMGUS in con-~
; juncfion with représentativés of the British Cdnfrol Commiséion for‘
| ,
Germany. That document reports that Diamant-Kox;tor was an association

of diamond cutters formed October 16, 1939, under the aegis of the
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" German Government, to recut and distribute the diamonds and jewelry

confiscated by the Nazis in connection with the von Rath fine. 'Th_e OMGUS
report states: ''All of the documentary evidence would seerﬁ to demonstrate
that the association of cutters (i.e. ,r‘Diamant -Kontor) was formed solely

for the purpose of cutting diamonds that the government had extorted from
the. Jews. In fact, Cremer himself [__Cremer was the prémoter and manager
of the Diamant-Kontor:/, at a meeting of the super{risory board of Diamant-
Kontor on 20 June 1940 ... stated: 'The vsole activity of this corporation

is, as you‘ know, the dealing in diami)ﬁds and precious stones from Jewish
jewelry. The Reichsministry of Economics has i.ssueg’i by decree of

9 December 1939 the directions for this'. "

The OM:C}US report further stated: "All during 1940 Diamant-Kontor
handled Jewish jewelry exclusivély. Not only documentary evidence supp;)rts
this statement, but Cremer admitted this wi.thout reservation during the
course of his ihterrogation. "

It may be noted also that at the hearings before the Office of Alien
Property in New York on October 24'; and 25, 1950, Mr. Friedman,
for the Office of Alién Property, offered for the record enlargements

from certain microfilms of docum_e'nts stated to have been filed in the

former German Foreign Office files, which had been removed to England.

In connection with Claims Branch Exhibit 336, Mr. Friedman, in speaking
of certain of these documents stated:.""The first group bears a relation to

the evidence which the claimant Werner von Clemm offered as to the
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origin of diamonds w_hich were imported by the Pioneer Company. Tﬁere
»  is an exhibit offered intending to show the origin and source of certain
diamonds-as that topic may have borne on the criminal case. These
; documents are in the forrﬁ of communia.tions betwéen the Foreign Office
and the Economic Ministér's Office, and the Diamant-Kontor, and refer
to exports to the United States of the so-callecfi -- it is the so~called 'Jew
jewelry' or'Jew diaﬁonds " e
"I will offer them as separate exhibits, The German file record
and the translation both are offered. "
The doc’:umenté were admitted and marked Claims Branch Exhibit 336.
It would seem, therefore, that the record amply suéporth the
ccmciﬁsion that the diamonds import::ed into the United States by Pioneer
and b}} Werner von Clemm were diamonds which had been stripped from

their Jewish owners in the course of Nazi persecution.
i . .

I11.

‘It is the contention of the JRSO that it is contrary to the stated
public policy of the United States to recognize ani; title which depends
upon the transfer of property from victims of Nazi persecution under
i duress, and that, as a consequence, the true owners of the diamonds in

question are the persecut ees from whom they We;'e stripped; and that

since such persons are either dead 6r unable to claim the property which

is rightfully theirs, the JRSO is the rightful successor to the claims of

| | 121988
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such persons and is entitled to the rettfrh_of the diamonds in question,
or their proceeds, for use in connection with the public charitable
purposes set ou£ in Public Law 626,

A series of public declarations by the United States have firmly

set the policy of the United States as being non-recognition of transfers

. under duress. That this principal is applicable to the gems here-in

question is beyond dispute.

In January 1943, a declaration was issued by certain of the Uniteci
Nations (including the United States) which declared that transfers of pr_oberty
under duress would not be recognized in the post-war period by the Allied
powers. This policy was given specific application to the situation of looting
of gold in the Vsubs‘eq_uentl gold declaration and reiterated in Bretton Woods
Resolution VI (July 1944). It also formed the basis for Resolution XIX
among the American S.tates, notabkly at the Mexico City Conference on Problems

of Peace and War in February of 1945. This policy formed the background

for restitution laws in Germany and Austria and for reversal of forced

transactions in the other countries of occupied or German-controlled ‘Europe,
The policy was stated by Assistant Att_oi'ney General (now Judge) Bazelon

as gpp].i.cable to situations within the Office of Alien Property, during his
tenure as Ijirector of that .Office.

So far as the extensive record has been examined by the JRSO, it

‘contains no indication whatsoever of any doubt that the jewels in question

were confiscated from Jewish persecutees who must now be presumed to

be dead or to have lost all track of their property. Clearly, the principle
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enunciated in these declarations by the pxecuti‘vé authorities of the
United Stafes Government are binding on the Executive Branch as of .
tile present moment. In point of fact, the judicial authorities of the
lfnited Sfates will, as indicated in the ‘Curtis-Wrighﬁ and dher cases,
givé binding effect to declarations of pﬁblic policy as enunciate& by the
Executive, within the proper sphere of Executive act‘:.ion. There is no
doubt that the Executive Branch acts properly in the conduct of foreign
affail;s ~-- a function entrusted to the Pre sidenf by "theTvConstitution.
That title was not passed to any person who succeeded to the rights
of those who stripped the diamonds and jewelry f:rom persecutees
* has, in fact, been long reéognized by the United States Government.
The OMGUS repof;: above quoted stateg explicitly: "Title could not be
passed to the purchaser since the Geri’nan diamond industry never acquired
| title from the rightful owners ... it only got possession in the most vicious
' manner. " |
It is therefore the coﬁtention of the JRSO that ;itle to the diamonds
é in question, prior to the vesting by the Alien Propéxjty Custodiqn, was
in fact in the original owners -- the Jewish persecutees from whom the
je\;veis were stripped. It is the JRSO's further contention that, under the
provisions of Public Law 626, thev JRSO is entitléd to file, as it has filed,
; claims as successor to sucﬁ original persécute’e owners, and to receive

return of the property or its proceeds as their rightful successor. That

the diamonds passed through a series of hands after leaving the Diamant-

Kontor is completely irrelevant. Neither IMICO nor Pioneer lacked knowledge

| 121990
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of the source of the diamonds in question. They took the diamonds
knowing that they had‘beﬂanconﬁscated, in violatibn of the most elementary
principles of justice, from persecutées. It is settled law, particularly
!
A in view of the Executive declarations to whicﬁ reference has been made,
that the United States will not étt'ribute validity to confiscatory and brutal
acts of this sort and that tiiey are not protected, in the United States, by
the féct that the transactions.were iq accordance with the law of the
country where confiscation took pla.cle. There.have been in fact contrary
explicit declarations to this point, arld the public policy of the United States,
both judicial and Executive, is clear.
‘ , 1v.
In the n;rmal situation of a JRSO claim, the JRSO succeeds
f.o the cléim which could have been filed by a person whose name is
known, al‘though little else about him may be known. In this‘ gituation,
the VJ’RSO has laid claim to jewelry or to procéeds which were clearly
the property of persecutees, of persiqns' who would be entitled to their
recovery were they alive, but whose names a;re lost in the miasmic
mists of the Nazi horror.
. "
Nofhing in Public Law 626 or its statutory history makes the
claim of the JRSO the less strong in'this situation. The purpose of the
1egislati.oﬁ was tov permit the JRSO to claim propeﬂy which had belonged

to persecutees who were no longer alive to claim it, in order to use the
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proceeds for the benefit of surviving persecutees. - The instant case
provides clear proof ‘that‘_the property was that of persecutees; that
were they alive and could they come forward, tiley would be entitled
: to its return; and in consequence the JRSO is, pui‘suant to Public Law 626,
the proper successor. The clear intent of fhe. Congr‘ess‘ was that heirless
. or unélaixned'property of exactly this sort should be used for special
relief purposes within the United States. It would contravene the direct
and explicit legislative mandate were properﬁ Whic.h was known to be
heirless property of victims, of Nazi persecution, or'» its proceeds, to
remain or to be covered into the misce¢llaneous receipts of the Treasury
Department.
V.

Finally, it makes no difference whether the diamonds in question |
were of Belgiaﬁ and Dutch or of German origin . The proof is equally clear in
any case that they were stripped from Jewish persecutees and passed through
the hands of the Diamant-Kontor which existed for the sole purpose of mar-
keting exactly such diamonds.

Respectfglly submittéd:
Jewish Restitution Successor Organization

By

Seymour J. Ribin
.Washington Counsel
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13th Fabruary 1956
-390

Memorandum for the Record

On 8 February 1956 I met Tritz E. Oppenheimer (20 Exchange Place,
New York 5, N.T., tel: WHitehall 3-8666) and travelad with him from Bonn to
Frankfurt. He was formerly a spacial advisor te General Clay on financial
matters and is now engaged in the velidation of bonds issued by various Cerman
firms and municipalities. He was & State Department representative during the
London debt negotiations and is familiar with the related problems. I balieve
thet he is a former Cerman lawyer.

- I discussed the Lastensusgleich problem with him a8 well as the problem
of the return of vestad Corman assets. He informed me that when the gquestion
of axemptions was first being considered he had tsken the matter up with a
number of large companles owning propsrty in Germany. He mantioned the
Woolworth Comparny and the National Cash Reglster Company. He told me that
Woolworth had aspecifically refised to seek any exemption under the Lastenausgleich
since they wanted to ba regarded as a Usrman firm and did not want to have any
spscial advantages. Ths sams was true for the Opel Company which still carried
its German rname ard tried to concesl the fact that it was, in fact, an American

' copporation., He also felt that a large rnumber of firms required the good will

of tha local finance suthorities sincs they were in offect transferring values .

out of Germany by virtue of internal manipulations econcerning coste and export
prices. Thess companies had done very wall in Cermany despite the lastenausgleich
and feared a disruption of the prevalling goodwill should they now seek to obtain
a sp=ciel advantage. He was apparently in touch with a substantial number of
German firms and seemed to know the sentiment on this subjeet,

With regard to ths return of vested assets he folt that the limitad

raturn bill was totally inadequate and undesirable. Hs seemed personally to
favor complste return.

BENJAMIN B, FERENCZ

BBF.11

121993
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lMre. Manfred Guggenheim
Fxecutive Ufficer
Derlin Doounment Ceiter
APO 742,US Army

- Februsry 13, 1956
Gy/G

Dear Mr. Ouggenheim:

fie: Address of Mr, mrnsb Cremer, your letter of 20-10-1955 BOC/PH/243 )/ke

e rofer to your letter as of October 28, 1955 to Mr. Ferenca
by which you were kind enough to send us & postwar statement
made by lir. Ernst Cremer,

In ordexr to proceed with the c¢ase agsinst the Dismant-Kontor
veated with the JRS0 we need an additionzl statement by Mr.
Cremer but, unfortunately, wa are not in a position to get
hold of him as hils whersabouts in Germany are not known to us.

We would at,:,reui'ate very much if you could supply us with the
i detuils concerning the present home nddiress of the abovewmentioned.

i ~Yours sincerely,

M.Grynblat
kxecutive Officer

v cc: (on copy only)ir.Ferencz

‘-.e.
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Cable Address: JOINTDISCO Vo LExington 2-5200
Jewish Restitulion Successor Organization
270 MADISON AVENUE
New York 16, N. Y,

February 13, 1956

letter #3172

' ' i '}
Mr., Benjamin B. Ferencz Py CVENE Mo. —
JRSO - Frankfurt {,‘ e

Re: von Clemm Case

Dear Ben:
Werner Lowenthal states that it is impossible to predict
'when the'gRSO claim will come up iIn the von Clemm’Céee. He
feels, however, that one month from now aéems’a‘conéervative
target date.
| _w1th best regards.
| | Cordially yours,
- _ KL

Saul Kagen

- | 121995

MEMBER ORGANIZATIONS .. e e

AMERICAN JEWISH COMMITTER . ACUDAS ISRAEL WORLD ORGANIZATION . WORLD JEWISH CONGRESS . COUNCIL FOR THE

PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS . CONSEIL

REPRESENTATIF DES JUIFS DE FRANCE - CENTRAL BRITISH FUND - JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT '

DISi‘ﬁlBUTlON COMMITTEE, INC. . JEWISH CULTURAL RECONSTRUCTION. INC. . INTERESSENVERTRETUNG ISRAELITISCHER KULTUSCEMEINDEN
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JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT DISTRIBUTION COMMITTEE, INC, . JEWISH CULTURAL RECONSTRUCTION, INC.

H



Fhis copy miy neither be transfersed 1o o (hisd mm nor copicd oF published without weitten
._1 pcrnn:cmn l‘mm lhc “Centea, Arclmcs ft

of thc Jewish People”, Jerusalont

, File No. 2 i £

| on.uns rem Kom:poudcntm E. G‘ Psuhu
Paﬂ'-. 14, Dezember

. Die Nutiona!versammhmg betalle sich meh- | 20T Errichtang eines Denkmals fir ‘dle Opfer |
re Stunden lang mit den Gritbern von Dachau.’
uBenmintster Schuman erkliirte 2u Reginn der | Magistrat’ zum Bau- elner Briicke - verwendet
trung, er hahe die Debaite Ober eine o pein~ | worden selon. Statt dessen habe moniein, Holz-
i:& Angeleko:‘ihel( nicht erativken ;.vl.'ol\mrmad Jhreuz errieh it et e,
srde atianalvers ung volle Aulki- |
tong uﬁg r;“ #eben,’ \:"r;mgld-sﬂclgiet habe, ‘anbcrt richtate auch der Abgeordnele ‘8érre
ese Erk)nrungen Sd\umnns !nlg!en aul Imer-

dns Mesaengmb untommmen wun‘len. n
Skandal® Serre erklfirté, daft Geld und Zement,
welche die Amrdkaner der Stadtverwahuns

vou Dachau zur Verfigung gestelll haben, vom

diem Ueberres&e von Deporuerlem
Ein- Bowels - dutiir, deb-die ‘Gebeine xu_indu-;
mlellen“ wedken : verwandt,lelen, se! “nicnt

Dle as.dles }
-:wd:ehen‘ ‘sel, die; such heute noch von den'

wrrlt'. hictie dnu Pmblem w anderen Zwecken
T

Ebensn wie achon vorher der Abgmrdncle
| Angriffe gogen Staalskommissar Dr. Auerbach

irigle Wﬁhrmd d!v Knmmunlnon nmvn-
it und Mndsme Duvernola den AntoB dnzu

‘T

arren der

der fran-
1ad1cn Remenmg nnmmellcn. erkllirten dle
. deren | Interpellanten ausdriicklich, dafl dles
! bt thie Abslcht scl. Sle betonten, diberall in

-utachland ael‘ daa. Bemilhen il bernerken dle

und aagie:
Zeltunﬁ versichert,, dofl .bel der

LErst kilrzileh -hat’ eine -Brilsseter il

e riierten began-
pen erst im Oktsber aich mit Dachnu zu_be-
achﬁmgen ~w§hrmd der” franzdsische *Hoch
;'glrdté Frangs

Poncet .und , der 3
1in}

rchait in Antwerpen .cin Akt vorilege, In wel-
Ich:-r vergehlich versucht wurde,’ bel der belgl~
L schen -Kommission fiir Kriegsverbrecher Klage
\uem‘:n Dr. Auerbach zu erheben, Er.ist ange-
klngt, whhrend selner Irternlerung In einem
Konzentrationslager mit den Kapos zusammen-

* 1w verwlschen, Im Falle von Dndxnu respek-' |
t elnmnl dna Andenkm on die

Wir chcmntlgen ncmmmen ind B
; ng’ HaB, eber ganz offen »u spgem: Dnmil
aitachland rehabilfilert werden kann, mult es

| gearbeitet, jldische Hhminge Rewlol und d!e
| Nahrung sciner M

Ver dey

flums berelts am 18, September’ bel- der: bayes|
rischen Heglerung Vorstellungen .erhoben: hatsil
ten. Hochkommissar McCloy: habe® versichert:|
.dafl er persdnlich dle Untersuchung ver!o!ge
Am 208, Oktobc! wurde eine, Bestratung ‘des
Blrgermeisters * von ' Dachau verlangt, Am’
2. Nnver?her fand elm- Erlnnerungnfeler an dem i

wh:sen, aber man ernennt nlchl elnen Mann
ber den ein ‘solcher

+ Mindestmofi-sn Scham und Demut zelgen®,

talltrte dor Ahgeordnele Lambert, der einen
- afithritchen ' Bericht: fiber den heuntigen -Zu-
;g der eheroaligen Konmmmtionxlngﬂ
¢ ahnu, Mnuthauom, Arthelm, F 5]

g

Hetipt

i
Verdacht rchwebt.® memn bitte 1ch Sle, Herr
AuBenpinister, su denken” Serre torderte den
Rockiritt Dr. Auycrhache, Lambert fiihrie zum
Nowels dafir, dofi hel dor Vertollung der sterb-

 haben, Diese Ankiagen sind vieligicht nicht be- p

neyu

daraut - hin, | daf eine - polmsme‘/Aunwenung N
der -Vorthille' kelnan ‘snderen - Sinn® haheﬁnw-
die aﬂgemelnel AuBenpolitik der Reglemng.zu‘ 3

Hichen Urherrosie mit Laichtfortigkeit v
gen worden sel, an, Dr. Auerbach hiilte ange-
kiindigt, dad der L des G

der Erinnerungsstiilie in Dachsu'lehnte Aui}en—
mirzlater Behuman sb und, meinte eg sl Sadxe i

Dele-
1 strain. . sufgefunden sel, obwobl' mit Sicierhell

»wnﬁlndt}lel van den eharr
ftlingen, die ‘dort antergabs,

und
sy dte er, untlinget nile bmlt‘hum hatte, In
en deutschen .
& waren,” der |
‘ ledhof und dic.anderen erherunualtmtc
, winders wiindiger ‘Welse unterbalten’und
' ngl, .HinsichtlichyDachau stehe’ Jedoch!fest

featstehie, dall Deleltm!n in elmsm Massengrab
belgesetzt wurde, . wo man die * *id\e nicht mehr

(dies
pﬂegen, Frapkreich werdc J.din Ergebn!g&e da'

ldemmzlemn konnte,

‘slon’ sbwarted,’ dle elngmm vurde“ Immer- |

-n) der:nlte ‘wie'der nnue

+ gewubBt, dab eln’ welteres M

3 durch die Erdarheitnn besch

ister hiit

‘sengrab, eben
Ao, exintierte.”
! Jer -‘Abgeordnete Berre erklrece: WNichts er-
‘bt une zu pagen, dap die Gebelne der Toten

Mot Vurﬂil]e in

Die™ eute <Ankﬂndlxun¢vubc
. & Herawd

Dachau " brachte” dle ,,an
o]

Dle amer

industriellen Zwerken verwendet wurden, n!erung hnbe sofort elne Untersuchung:ange-
, o7 ailein die Emnrheuon In diesem Terrain, | ordnet. Die frantsische Regierung “habe’ sich*

ohne g

fir | der Angelegenheit bereits am 13, und’ 15 Sep-

tember angenommen, ‘fo daf_men‘heute nicht
bebaupten kbnne, daf <erst gle” Verbinde. der
ehemaligen Deportlerten die’ Frage ans Teaes-
lcht gezogen hﬁt{en “Was s¢i nun v

nister Schumen . Anlol zu
Die deutsche Bevlitkerung soll unter Androhung’
edroverer, Sivafen dozu.veraniadt, werden, Moz,
eben, : von ' derien vsle' |
.noch wem In: jedem Fall} hhue alch  blsher
gezeigt, dafl ‘die ortsansissige. Bevblkerung’ ge-
nau untlem t wax,,d\eoe Dinge nber very
schwleg, o . -
v Der Abg cordnete “De . Maust(er erlnnerte a0y
einen * verlmsenen'?r!cdhof .bei” Bremen,ywo'
mrlsdmn elnlgen taugend anderen’ Opfern”™700

Anfang habe: gin  Unti hih das |

mit Frdarbeiten  beauft agt war, 500 Meter

entfernt  von dem bckannwn Massehgrab in'
UL

Dachau
schelne, 'daf"die Erde
e!ngeﬂe!\t wordcn seie

M!nlnlcrpr!mdont Dr thrd
Mittwach zu den in’ der Debatte” der’
sischen’ Nntlon.\lversnmmlunn erhobenen Vor-
wilrfen: Oher’ die ‘Nachlissigkeit " in “der * Be~
treuunu der Dar:)muer Grnber Wesenlllch sel

sind. Es stehe zu- beflirch:
ten‘ dnB" d!mﬁ “Friedhot umscpﬂust cwrerd A

Jacqu!not venleheyte dafg8 emmeamzr;mmi&'
lles Er ntet~1

A I O
Polizel’ n  Antwerpen . st

eben: lcherliche e, drelste ereumdun&
denn jer-‘sed | -elner,.der ‘erstent Deuud'mn’{geo i
wesen, die 1048 .in Antwarpen aren, ohne. im |
Reringaten’ behaltigt 2y’ ‘werden. Am '8, Januar

P des
qlcra dnB sdch dlie ﬂe;dcrum! ankrek'hs von
dor Unwahrhelt der ' Infomen Behauptungen,
dir Knochenreste von KZ-Opforn selen scham-
los profaniert oder gar . industricilen Zweckm
rugcﬁlhr( vmrden" {berzeugt habe. ,Die Fesi-
- Urheberschofl
| solcher Behnuptungcn 0t die mit threr:Ver- |
breitung verfolgle Tendenz . dcumch,erkcnnen.
Der umernommene Verguch,>dle deutsch-fran~’
-ditrfeidamit

“Wagtden

als’ gepcheltert angesehen

Vorwur? anbelangt, ‘deutsc
wich bel der Belreuung'der’
ketien 'zuschulden ! fﬂ‘ﬁ
) Ahndung.verdlenen, Ergebnis ‘der

e Wmn'Hcrr

I durchgethrte’ Untersu&mng"dadums “zu, i

werde er in Parl ln elner Slfenuid\en Vers |:
Jor don:.Ver !

oh und. Fl Y]

ger * Deportierter zu
den Vmurzen-stellung nehmen,
Dr. Miiller arwlderl -

Iusurmlnluler Dr. Josef Miller Ube @
sz dam folgendo Stellungnshme:

“Herr  Dr% Audrbach’ legtVoffenkundig™
dnrnut, die

.Erklﬁmmzen odds ‘mehr zu. verwlrren

. Aerbach dén' Vérsuch x:!scht
;die’ zur” Zelt; vom ' Sehatapifisidenten ? Walier,

kreditleren,’'dafi “er, behmuptet; fch ‘alitte !hn

und i, retiir Dr.’s Sattler > a!o"c&u}dls

Kliirt IO Ehard.”% Senatepriisident:Walter, wder
_mit ‘der’ Untersuchung’; Y “frage’ beauf-
tragt ‘wirde. tellt mity dof-ia, _.Ermlulu
JAn'dicsem, Monat: abgeschlonen-werden
- Auerbach’ gegen Dr.Jusei Muiler
“Mitnchen (S2) |
-Der » Préisidedt “des * Landescniscldigungs-
amies, Dr. Philipp Aucrbach,” nabm I5. elnem
Sehrethen a’n den hayerlachen Ministerprast-
denten yu der von ‘demn franzfsischen Abgrord-
nelon Charles Serre aufgestellion Behauptung,
Auerhach werds von der Polizel in Antwerpen
gusuchi, Stellung, Br koenne .dle Quelle. dicser
Angriffe und es sel thot hekionnt, def Justiz-
minister Dr, Jose! Milller efnom Presseveortrater
qepentiher din Frklivung abgab, ,dafl Stoals-
sekretiir Dr. Sattler und feh {Aderbach) an don
Vorkowimniszen auf demn Leitenhorg schuldin
wihiren and diese Kopfe rolion milssca® Von

'!

B
3

vnm <M lmu.x HN
...nwarden‘ 1 eing i Schuldigen, fch

N Aygegen”

1rgcnd jcmandcn Maena Hen:2! ergrel!cm". et

Y und 3in dlckem Ztmammmhann ge-
“sail “es’ milBtenihre’ Kople ‘rolien” “so kann
ich hierzu'nur! {esulcuen dag ich nlcmnls elnen
~Vetsuch unternommen” habe- oder ‘unternehmeo,
die Untersuchung zu beeinflussen oder thr Ergeb-
‘nts vorauszubestimmen, Wahr ist, dall mh' efne
Mitteilung nlgln& wonach Herr® Dr! Auverbach
b Angchluf an"den Besuch'der zweiten fran-
zbsischen Komission glaubte, ‘elnem Journae
listen gegenflber Siantasekretir Dr. Smwulber
als Verantwortlichen hinstellen zu milssen.’”

Da nachher, such von - tranzBsischer “Seite’
noch, diese Auffassung zum Ausdruck gebrocht
wurde, ermﬁrtcﬁ!ch"v 8aB melner Ansicht nach,
mit dor ich “lbrigens dor -Untersachung nicht
vorzugreifen henbsichtige, weder Dr. Schwalber
noch den jetzigen Blirgermelster oder den Land~
rat.von "Dachou eine Schuld trifft.’ 1846 el
das Gellinde der Reglerung Hocgner ithergeben
worden, Fesizustelien sef siso, ob elne Regle-
rnm:“lcike die.Varantworlung trlige, wenn {3,
wer, Na’in.der domoligen Zeit Dr. Aucrbach
als ﬁma!fakommlnar wirkie und .such’ andere

koinmuoisisehér Selte werde, scitd eF aus
dor VVHN auspeireten sel, mil allen Diffamic-
rungen "gegen thit gearbeitet. DaB er. von der

Friedunt, schul bezw. elnweihts, gel In
selnem Fall, wie bol jedein andern zu priffen,
oh er sclne Pﬂld\t armlll habe. <. Lt P
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Law OFFICES
Lanpis, CoHEN, RUBIN AND SC}IWARTZ
a0 JerrrrsoN Prace, NU'W,

JAMES M. TANDIS Wasmiwagron ¢, D, C.

WALLACE M. COHRBN ' . Jr—
T SEYMOUR J. RUBTN STERLING 3 - 5605

ANVA P SOCIHIWARTZ August 12’ ! 1955 ) RECEIVED B
n 15, AUG. 1855
"~ |REG. No..

Mr. Bénjamin B. Ferencz FILE NOMM
119 Grueneburgweg : n
.Frankfurt a/Main .
Germany

A Dear Ben:

I enclose herewith a copy of afself~exp1anatory letter to
L Colonel Townsend and the attachments thereto.

If it can be established that the property in question is heirless,
the claim here involved will be the most important one from the point
of view of the JRSO. My understanding is that the value of the allegedly
looted diamonds is upwards of $200, 000, and perhaps in the area of
$500, 000. Pra‘cticélly all of the information that we have is contained
in the enclosures. I would appreciate it if you could exercise your
ingenuity in this matter and could begin whatever investigations are
possible in the circumstances,

Best regards.

" Sincerely ypurs,

Seymbur J. Rubin

. Enclosures

CC: Mr. Kagan
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August 12, 1955

The Honorable

Dallas 5. Townsend :
Assistant Attorney General .
‘Director, Office of Alien Property
- Department of Justice

Washington 25, D. C,

" Dear Colonel Townsend:

1 enclose herewith, on behalf of the Jewish Restitution Successor
Organization, a notice of claim, a motion for leave to intervens, and a
memorandum in support of the motion for leave to intervene, all of
these documents relating to the matters of Werner von Clemm, et al,
consgolidated under OAP docket no. 133.

As indicated in the motion for leave to intervene, copies of the
above documents have been served on the pesrsons listad at the conclusion
of the motion.

© A set of these documents has also been filed with Mr. Harry
Leroy Jones, Chief Hearing Examiner of the Office of Alien Property.

Sincerely yours,

~ Seymour J. Rubin

1

Enclosures

CC: Mr. Jones

1?1998
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In the Matters of:

Werner von Clemm
Title Claims Noa 9903,
1273, 1272, 27387

A Docket Na 133

Pioneoy Import Corporation '
Title Claims Moa 7132,
63799 - '

at al

-t o e ogt® - v - o ot g o]

NOTICE OF GLAIM

Pursuant to the provisions of Public Law 6&6, 83rd Congress,
Hecond Seszion, and to the Exscutive @rdé‘c issusd January 13, 1955,
by the Prosident of the United iﬂtatag.‘antitmd *?Aaministratiop of |
};mtien 32 {h) of the Trading With tﬁ‘e Enemy Act”, tho following notice
of claim is filed. ’.

1. The clatmant is the Jawfah Rastitution Successor Organization.
It§ officeas ara Julte 400, Z?OMMQ;M@ Avan{m, Now York 14, New York
The Jewish Rautitution fuccessor Organization has bean deaignated s
zuccesaor in 1nte:>.msst to deceased pétwna by Exocutive Order of January 13,
1658, Iguremnt to Public l‘u@wkﬁaé, fi3rd Congress, Second Samaton,

2 In Vasting Oxdar No. 4755, axecuted on March 14, 1945, and
amendmeant to Vesting Order 4755, sxacuted on June 18, 1948, cartgin
packats of diamenda and of .«e’emi—péecious'mtanaa were vested by the Alfen
Proparty Custodian The Jewish L‘Eie atitution Suecernor Crganization hereby
claimas as succasgor in interost to the unknown owners of said packets of

dirmonds, : 4.
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3. The msﬂng ordera involved are Supplemental Vesting Order |
No. 4755% a;nd amendmaent to Vesting Qrder No. 4788,
4. It {3 understood by the Jev;'ish Restitution Successor Organization

that the above-mentioned packets of ﬁ?i_amond;; were importad into the United

Btates during the years 1940 and J?%}’ ‘and that these packets of dlamonds

are of substantially unknown origin. It 1o understood that tha allegations

e e S

of certain of the partien mentioned in the above ~mentioned veating orders
would indicate ’tluit theze diamonds origiriated in the Diamond Kontor. K
these allegations are sustained, it would appear to be strongly indicdted
tﬁat the diamonds in fact were among the vast a-moﬁnts c;f ' jnapé rty which
were loo,wd from persons of Jawish ancostry in Gawmanv aw;l which were

a— o s

conecmd by m@fﬁmmonﬁ I&';:mg an agency of the Magi Gawmmmnt

o35 -
[ < M,,_-vm..»,.

It iz fnrther undarstood that subétanﬁal doulst arises with Yegpoct

to the origing of these diamonda and that there have been many suggestions
that these diamonds were originally i!;gaot@'v! property. It is well kaown, and
a matter of public racerd, that d&;@nﬂa and other preciouns or semi-precious
stones waora Am.cmg the first articles f’énken by tﬁa .Ne‘mi authoritics from
peraccutees within Germany or Gmxxian-o.ccupied tarritory.
Under these circumstances, the Jewish Rostitution Successor
Organization belisves that & sufficlont presumption e:aj‘dsts that the diamonds

are looted property so as to judtify tha f'ﬁ.ing of this notice of claim.

“Tecrotary, Jewlsh Restitutlon Guccensor Organieation -
Date: “ ' ' 1995
July 26, 1955 ; 122000
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In thé Mattera of:

Waerner von Clemm
Title Claims Nos, 9905,
1273, 1272, 27357
Docket No, 183
FPieneer Import Corporation ‘
Title Claime Nos., 7132, 63799

it — -

ot al

MOTION FOR LEAVE TO INTERVENE

The Jewish Rméﬁtution Successér Organization, ecting
pursuant to the provisions of Public Law 626. 83rd Congress, Second
Seseion, and of the .@:etutiys Order {ésited January 13, 1955. by the
President of the United States, entitled "‘A«iministrm{an of Saction 32 (h)
of the Trading w-ith the Fnemy Act”, hem‘hy‘ moves for leave to intervgne
in the aboveventiiléa matters as thw affect Vesting Order No. 4755
and Amendments and Supﬁlem,nnta thﬁpista and requests the ispuance of
an order granting euch intervention and requiring that notice of all
motions or other steps in the above-entitled matters be given to it
through its Washiogton couneel, Mri. Seymour J, Rubin, 1832 Jefferson
?Iaca.‘N. V., Washington 6, D, ﬂ.;

A memorandum in s‘upéatt of this motien is attached hereto, *

Copies oi’ the notice of claim, of this motion, and of the
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Memorandum in support thereof ha,va; heen served by mail on the

parties listed herein below,

. Respectiully submitted:

 Jewish Restitution Successor Or ganization

By ,
~ Seymour J. Rubin, Washington Counsel

1ist of Parties om ,Wh@s& Documents have been Served

Wernaer ven Clemm
214 Fast 17th Street
Naow York, New York

—

X

A

3ociete Anonyme Four 1'Achat
de Valeurs Hypothecairea
5 Neuchatel, Gwitzerland

George Eric Rosden, Eequire
1025 Vermont Avenue, N, W.
Washington 5, 1, C. :

Ignatz I, Rosenak, Eequire
70 Pine Streat !
New York 5, New York

International Mortgage and
Investment Corporation

Edward H. Helms

5t. Faul Building

291 Geary Street v

San Francisce 2, California

Zichello & Catenaccio
149 East 116th Street
New Y'Qrk 29, NMew York

Ploneer Import Corporation
Attn: L. M. Reed
Room 668, HOLC Building

¥

Henry ¥. Butler, Epquire
Investment Duilding :
Washington 5, D, C,

Dr. D, Sluzewski
8 Ring Willlam Street

Pleter J. Kooiman
‘85 Liberty Street
New York 5, New York

Tole, Orimes & Friedman
. 30 dread Street
Mew York 4, New York

Theodore H. Thiesing, Esquire
2 East 54th Street
New York, New York

Hoole Service Company, Ine,
25 Beaver Strast
New York, New York

Julius Eanet, Esq‘uire
Woodward Building
Weshington 5, D. C.

Charles R, McNell, General Counael

Treasury Dspné.rtmem
Washington 25, D. C.

122002


mailto:W~H.hln@toJ'l
http:Parti.es

S LRt .
. . This copy may neither be transferred to a third party nor copied or publishéd without written ) . ;
{ permission from the “Central Archives for the History of the Jewish People”, Jerusalem , File No.: . (o)l.? ,) 9

PN

~
¢
¥

Memorandum in Support of Motion for Leave to Intervene

i
4

b"l'he Jewish &éatimtion Successor Or ganliatian is a char;table

memberahip organization incorp&rat:ﬁéd \md;r the laws of the State of New
York, It has, sinﬁe ita ince*g;ticm. 'aé:t‘ed as the officially designated sﬁcceaaor
in interest to properties of Jawish victim-s“ of Nazt actﬁm who died without
Aheirs, in those cages in which said properties were located within the

United States sone of Germany énd in the W‘esmrn zemés of Berlin, In this
éeﬁhect’lm&. it fms acted ae an mstruiment of. United States policy in Garm‘any
for the implementation of Militaey G‘;:wernment Law 59 and other aimi;at
legislation and has been ﬂenlgnated for this task by the 'Un'itaé States auth@riﬂae.

Public Law 626, 83rd Cempgmu. Semmd Sessicn, ndée& Section 32 (h)

to the Trading with the Enemy Act, as nmended ‘I‘his section prmddad. in
brief, that heirlese assets in the ﬁn%tgd ﬁtatea~t should be"'claim&hle by a
succensér organieation, which m*gax%iaatim should be desmed to be the leggl
succassor in i.nterést to victima of Naml aci?ion who had died without heirs and
who had had pné’peﬁty vested or to be.'veiateéi by the ,%&lieh' ﬁraéerty (:uazodian
in the United SEat‘aé. The legislaticn authorized the President of the United
States té designate such a successor argd'niziation or e’rganiﬁauom. upon 'ﬁha
making of satiﬂf’vaceor‘yt cominitmenta by any applicant organization as to thq
manner in which it would aisp?)se'of mch proceeds or properties as were 'ret_urned
to it, etc On January i3, 1955, upen the apél-icaﬂen of the 'Jewinh Restitution
Successor Orgknizatian to be designited a8 successor in interest to Jewish

heirless
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heirless property, an ?:icecutive Order a0 designating the Jewish Restitution

Successor Organization was issued and published by the P'resident of the ~

United States. 'Y

Pursnant to this legislation f&nd nta&»éoff mandate, the Jewish Resti-
tution Successor Organ!«zétioa ha'aﬂljfed claims, based upon such infarmatio;x |
as was available to it, with the Office of M{en E’rbpart}-. and continues to
file such claims, Of n&Q‘EGQii‘}?. t‘hav.i’awi‘ah Restitution ﬁtiec,'esamr (‘.argani;
a:atldn i without s;ieciﬁc informatim; as to the‘&etaus Qf 1iuahy of the
situations in which it is entitled ami m duty bound to act. 1n many cases,
infermation as to whether pre}pvett‘y oxist s, as to whether property in fact
belonged tipva peraecutes a.qd as to whather such property 1’3. in fact heirlase
or unclaimed, 18 not at pxes«mtu’ fuvaigf:ab»le t9 %he Jewish Restitution Successor
Qrganixation,‘ amd‘ arrangerments havéz been ‘made by agreement with the
Clfice of Alien Property for the flling of <laims upon a hasis of information -
and belie‘fl, subject to later veriflcata%&n of the actual fﬁc‘zta. This procedure |
has been found necessary by the Oﬁ‘ié:e of Allen }«“rpéarty and the Jewish
Restitution Sﬁccesaér Crganigation f%a:r the i;nglementation of Fublic Law 6?’6

and for the aéhievemem; of its pur‘pcéés.

In the above-entitled matters, information hag been récelved by the

Jewish Restitution Successor Organisation that certain diamends and other

gems which are the subject of several of the vesting Aerdera involved in t_hé

abova-entitled matters, are property which was looted from Jewish perse-

cutees now decedsed 'wifhnnt beirs, Should this be tha fact, the Jewlish

Restitution

122004
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Restitution Successor Organization 16 entitled to obtain the return of such

properties, since’thay‘ would clearly ;be covered by the mandate of Public
Law 626, Although at ihe present time proofs cannot be definitely produced,

a sufficlent basis does nxist to justify intervention by the Jewish Restitution

Successor Organization in the above -‘Eenti:tl,ed matters, Mt!;,.xiﬁﬁt to ewamina

e s AP

the records, tc agpear at such hsarimgs as_may be heid. and to have all other

e A A3 SRR s A

r!ghtn of a !‘ull participant {n the prm:eeding. The Jewish Restitution Suc~- |

cesaor Organization proposes also m px'am"eel"w{th investigation, upsn the

baosis of s‘mch facts LY are ‘;vnilabla" to i‘t.

The granting of this motien fm- leave to in’ervene will in no way impede
the progreas of the proceeding and wili merely Bssure the e}f{!cially desig-
nated succasssr arpanization under Public Law 626 '(d"tbe poseibility of
carrying ;rsut ite statutory mandata,

‘ ;Res‘pemtfully submitted:

¢ Jewieh Restltution Successor Organization

Séf’r?ﬁdurt.l. Rubin. Wﬁnshingtzm Counsel

fat
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namm?ix 30, 1955

M¥r. Wernor Iowemthal »
1832 Jeffotwon Ploss, H.Y. '
© Washington, D.C.

Dosy Worgsrs

xmfwwmmwofumrag, 1933, concarningcha
‘von Clam dismords. I note that Mr. Fricdnen dees vot recall the
Cramay sbabement, wmcmmmesxwwmm
m&mm&mwu&mwmswm
.inmctmm j

A Imalaowmm Mtimlmﬁalmm\vummim&'
fron Jormaxy vhich furthsy endsavors to provo that the diemsnds 4n
quostion hod ¢omy from Corpismy. Wo shall also be xecoiving, end I
viubaeaﬂaingtttom,aw@um of the roport on tha
mocting of the Dicmast-Rontor of OCotobor u, 1941, Plouse cmuning
mmmamemvmcmmmmmummm
related,

Vith Yoot wishes for the Waw Yoars

Cordially yours,
Enclommre
cct Mr. 'Ferencz,/
Mr. Rlbin
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* December 20, 1955 W
. | | saes | *’1
Mr. Seymour J, Rubin - REG. Mo, 55~ j
Hoontnghon, poc, o |FRE No.20%0 i
Dear 8yt

This will refer to our discussion concerning the Bulk Settlement of .mso ¢claims
under Public Law 626 and the preparation of material in support of our propossl
wvhich we reviewed leat Friday. Adcordingly, please find five coples of the

. following documents:

1. The text of the proposed Bulk Settlmnt Bill of our P. L. 626
© olaims,

2. A summary statement getting forth inm highlight form the principal
arguments in support of the Bill, ‘

3. A memorandum expleining in deteil the reasons for our Bulk: Settién
. ment proposal and the factual. Bituation ‘based on our experience
during 1955,

I believe that we have now marehallsd ‘!;he prinoipal a.rgumente 1u favca' of the Bulk
Bettlement. Thore remains only the "minor" question whother our arguments will be
as persuasive to the members of the congress as thoy are to us, Wo will need all
the help we oan find, , . . _ . :

Q‘.

Cordially yours,

,

Baul Kagan
cet Mr, M. Boukstein ' Dr. B. Hevest
Mr, B, Forence.~ , ; ¥r. J. Jacobson
Dr. I. Goldstein Mr, M. Leavitt
Mr. M, Goldwater Dr. N. Robinson

e s — 1
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8l th CONGRESS
2 nd Session’ Se

IN THE SENATE OF THE UNITED STATES

A BILL

To amend the Trading with the Enemy Act, as amended, 8o as to allow
* bulk settlement of certain claims by successor organizations

to heirless or unclaimed property.

Be it enacted by the Senate and House of‘Representatives of
the United States of America in Congress assembled,
That Section 32 (h) of the Trading With the Enemy Act, as'amended,
is further amended by adding at the conclusion thereof:
"The President or such officer as he may designate is
authorized and directed to settle claims presented by
a shccessor organigation previously designated pursuant
to this subsection by payment of an amount not less than
$2 million nor more than $3 million. Determination of
such amount shall be madé by the President or such officer
as he may desiéhate not more than six montﬁs after the ef-
fective date of this Act. Such determination shall be made
-upon‘the basié of heariqgs at which such designated successor
organization shall have!the right to abpear and to present

evidence, and such determination shall be final,"
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SUMMARY STATEMENT CONCERNING REIRLESS PROFERTY CLATMS
UNDER PUBLIC IAW 626

The sttached bill proposes an ameédmeﬁ£ to the Treding with the Inemy
Act, so amended, which is necessary to attain the objectives establiehed'as
United States policy by Public Law 626, 83rd Congress, 2nd Session, It pro-
,viﬁéa authority for e swift bulk settlement of claims relating to the property
in the United States of persecutees'undér Hitler who perished vithout heirs.

The property in thg United States of enemy nationals is generally
vested undér the Trading with the Ehemy}Act. The Congress has long recognizéd,
however; end has made legislative provision, that pereons vho were persecuted
for religious, racial or political reaséns were ‘a Bﬁacial categofy, and were
entitled to return of their property. V

This principle,‘hcwever, could not be applied to "heirless or unclaimed"
property. That property belonged to persecutees -« but they and their known
relatives perished in the holocaust that engulfed six million Jews during the
years of Hitler's power.

The Uhited Stateg did not want to retain this property. It felt that
the victims would have wanted it - or ites proceeds - to be uged for the reliefl
of needy survivors of persecution, In éublic Law 626, 83rd Congress,
2nd Sesslion, the Congress thus set up a }rocedure under which a successor or-
genization, desiénated by the Presidentiéf the United States, could claim this
heirless property. Under stringent sefeguerds -‘including the assurance that
all of fhe proceedg, without deduction of administrative expense, would go to
the victims - this organization wag to élaim, ligquidate and distribute the
property for chariteble use. The Jewiathest;tution Succeaqor Orgenization
(JRS0), a New York membership corporation, was designated by President
Eigenhower in January 1955, }

The JRSO has now filed almost 7,06;) claims to property. Of these claims,
some 4,558 involve cases in which there is no conflicting claim of any sort,
The emounts in these claims vary enormously - from é few dollars to upwards
of a hundred thousand dollars. Aacertainmenﬁ of_bésic facts about them ls an
almost insuperable tesk. Addresses are missing. ,Where addresses are known,
the originaiAowners and all of the;r relatives have often vanished during the
nightmare of persecution, Even using the best available records - those of

such orgenizations es the International Tracing Service, for exemple - basic

[ SPCRNR- GO
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. data cannot be found, or is incomplete. ' i gf:? 015‘”
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This situation poses a basic problem: how is the will of Congreas to be
carried out, and the proceeds of heirless property in the‘United States used
for the intended relilef pﬁrposes in the United States? It ig clear that, with-
out & new approach, the claims of the JRSO will take yearsg to process, and will
iﬁpose an intolerable burden on both the government andvthié charitaﬁie or=-
ganizatton, ‘ , 3

A bulk settlement of these claims, based on the best availéble statig-

- ticel data, is tﬁe only answer, The attached bill providea for such 8 bulk
settlement.

The bulk settlement principle has been exblored with the Administration.
It 1s agreed that it-would save endless time and effort. The techniques used
in the sﬁatiatical appraisal havé been worked ouf, and checked éteﬁ-by-step,
Qith the‘ﬂdministration, though the actuai egtimates are of course the re-
sponsibility of the JRSO. A floor of §2 éillion gnd a celling of $3 million
{e8 already providedAin P.L, 626) are contained in the proposed bill,

Heirless préperty use for rellef purposes has always enJjoyed strong
bipartiaén support. (Bills on heirless properfy have been submitted by
Senstors Teft, McGrath, O'Connor, Dirksen, Hennings and Lenger, and by
Representatives Crosser and Wolverton). Bulk settléments have, in Gérmany,
been strongly supported by the United States end have proved an effective
ﬁechnique for ensuring meximum use of funds for chafity. The attached bill
fits within these principles., It is urged ag necessary to carry out the iﬁ-
tent of the Congress se expressed in Public Law 626 - that the property in the
United States left by victims of persecugion who died without heirs,be used,
as quickly as possible, for the relief of those who survived,. but are now

impoverished, 111, end in went.
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MEMORANDUM EXPLANATORY OF ATTACHED BILL
To amend the Trading with the Enemy Act, as amended, 50 as to allow

bulk settlement of certain claims by successor organiza-

tions to heirless or wnclaimed property.

The attached bill proposes an amendment to the Trading with the Enemy
Act, which is necessary to attain the objectiveé established és United States
policy by Public Law 626, B3d Congress, 2d Session, It provides auﬁhority for
a swift bulk settlement of claims relating to the property in the United States
of persecutees uﬁder Hitler who perished without heirs, |

Public Law 626, which is now found as Subéectién‘(h) of Section 32 of
the Trading With the Enemy Aet, put into‘effect as internal United States legis=-
‘ 1étion Q policy which the United States ﬂad long followed in its 1nte¥nationa1
relations, That policy was that heirles§ property which bélonged tovﬁersons who
had been persecuted by the Nazis in German& or in occupied Furope for politiéal,
racial or religious reasoné should be utilized for the benefit of the surviving
members of that class of persecutee to which the deceased owner had beionged.

During the Nézi regime in Europe, some 6 million Jewé perished, Their
property, as well as the property of tho§e who managed to survive the Nazi
holocaust, had been confiscated in one fgrm or another by the Nazi authorities,
One of the first acts of the Allied fdfces in Eﬁ?ope was to rescind the old
Nazi laws and to put into effect restitution procedures which would restore
their properties to those persons who survived or to their legitimate heirs,
Military Government Law 59 in the American zone of Germany was an early example
of the implementation of this policy. I£ Berved as the model for other similar
laws in the other Western zones of Germany, Moreover; its principles have been

continued, and to a certain extent expanded, in connection with the Contractual

Agreement which forms one of the constitutional documents for the Bonn Government,

It was obvious from the outset, however, that vast amouﬁts of property,
which had been taken mainly froﬁ the Jewg,but also from various other categories
of persecutees, could never be recovered. by individual claimants."The reason
was that these individual claimants had perished in Buchenwald and Bergen«Bélsen
and the other concentration camps erected by the Nazi regime. Moreover, the
Nazi policy of.extefmination was 8o thoﬁough that vast amounts of property
would be unclaimed even by heirs, since whole families had been wiped out,
Military Government Law 59 therefore prééided a mechanism by which this heirless
property could be claimed and collected?by a charitable organization under pro-

cedures which ensured that the proceeds of this property would be used for a

o e ——— i
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fundamental objective of the Allied nations -~ the relief and rehabilitaﬁion of
those who had formerly beén persecute&."j

The organization which was d esignated by General Clay under Military
Government Law 59 to collect the Jewish heirless p;operties was a New York
charitableimembership corporation known a; the Jewish Restitution Successor '
Organization (J,R.S.0.). This orgénizatibn was founded by a cooperating group
of well-established and responsible Jewish organizations in thé United Statese
It had as its objective the filing and tbe proceséing of claims for Jewish heir=-
less prorerty., It was accredited to ﬁhe Americaﬁ occupation forces, was recog-
nized as performing a task which was basic to the Allled occupation of Germany,
and cooperated closely -~ as it still does today == Qith the American authorities
in Germany, A

It was logicsal, therefore, that the Congreés of the United States should
take cognizance of the similar, thbugh mébh smaller, problem of heirless prop-
erty here in the United States. Immediately after the war, the Congress had
unanimously passéd legislation amending %he Trading With the Enemy Act and
providing that political, racial or religious per#ecutees could obtain return
of their property which had been vested here in the‘dnited States by the Alien
Property Custodian, even though they were technically ﬁenemy“. (Ig most cases,
of course, these persons were in fact stateless.) An individual who was for~
tunate enough to survive the Naszi regimqf and who had been persecuted, could
therefiore apply to the Alien Froperty Cﬁstodian for return of his property
and get that property back. But a substantial number of persons who would
have been eliéible claimants, and who had ﬁroperty in the United Stateé, had
pefished, togethér with their entire families, in Nazi Germany or in the Balkan
satellites, It seemed logical, therefore, that the action which had been taken
by the United States o and by thé other Allied authorities - in Germany in
regard to heirless property should serve as the model for actién with fespect
to heirless property here in the United States. 'Legislation incorporating this
pfoposal was put forward in several suéqessive Cbngresses, always on & bipartisan
basis and with the éupport of such distinguished Senators as Senators Taft,
McGrath and Ofconor.f It should be notép that this 1eéislation was first intro~
dhged in 1948, three years after the enl of World War II, It was thg conviction‘
of the distingulshed sponsors of this legislation seven years ago that this

matter must be handled with dispatch in the interest of the surviving victims of
- 122018
Nazi persecution, - - - s
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In the 83rd Congresé, a bill to this effect\was sponsored by Senators
Hennings, Dirksen and Langer, and that bili beéame Public Law 626, It estabe
lished the principle that heirless propert& found in the United Stateé should E
be used, under strict standards laid down in the legislation, . for relief and re-
habilitation of the surviving category of ﬁeréecutees. Itidsiindicative. that the
legislatdon.provides.that.ne portion of the funds to be made available to a suc-
cessor organization under Public Law 626 is to be used for sdministrative or
legal expenses, Reports are to be made tovthe COngfess and every safeguard is
present to ensuré that the totailby of the funds will be used within the United
States for the relief of déserving, needy éersonS;

The legislation required the desighation of a successor organization which
: woﬁld be charged with the duasi-public dut& of carrying out its provisions, In
Jamuary of 1955, President Eisenhower issued an Executive Order designating the
Jewish Restitution Successor Organization as the succéssor organization under
Public Law 626, Since that time, the Jewish Restitution Succesmr Organization
has been engaged in the monumental task of attempt ing to ascertain the nature
and extent of the heirless property in the United States, to file claims within
the time limit provideq in the law and to devising a method in cooperation with
the Office of Alien Property of the Depariment of Justice for £he expeditioﬁs and
speedy processing of these claims, '

The Jewish Restitution Successor Organization was faced with the fact
‘that no one ~-= no private individual and no Government office «~ had any lists,
records, or organized sources of infﬁrmatibn available whigh would indicate
which were fhe properties or interests which, under the law, the Jewish Restitu-
tion Successor Organization was entitléd é;d in duty bﬁund to claim, Procedures
therefore had to be devised, On request, the Office of Alien Property provided
a list to the Jewish Restitution Successof Organization. This list contained
the names found in all of the vesting ordérs issued == some Lii,000 of them ew
by tﬁe Office of Alien Property during the years af its existence since Wofld
War II. Experts then carefully examined these lists and, from their knowledgé
of Buropean communities and nomenclature, and in some cases from direct know=-
ledge, pult together another list containing those names which were distinctively
Jewish, This acknowledgedly rough material was then subjected to the series
of refining processes. First, the Office of Alien Property went through the
lists and checkéd off tﬁose names as to which title claims -~ that is, claims for
return of the property -~ already eiisted? Quite clearly, except in those cases

in which the claim might be disallowed, these namesidid not represent assets to
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which the Jewish Restitution Successor Orgahizaﬁion could properly lay claim,
since it can, ig;any case, ask for the return to it only of unclaimed property.
The Jewish Restitution Successor Organization then filed, as putative successor
under Public Law 626, thousands of claims, which in general -- though not en=-
tirely -~ reflected those names as to which no conflicting title claim was
pending. fhis was a monumental task, which ﬁad to be completed by mid-August,
| "

Subsequent to the filing of these claims,Athe Jewish Restitution
Successor Organization again engaged upon a refining process. It undertook to
re-examine and analyze its lists, in order to withdraw all of those claims
which appear to be not wellwfounded. In:this process, some thousands of claims
have been withdrawn.

There are now on record and docketed with the‘Office of Alien Property
some 6,899 Jewish Restitution Successor Organization claims, Of these, there
is no conflicting claim in 4,558 cases,a;nd there is an adverse title or debt
3}315 in 2,3hi cases, It should be pointed out that for present purposes it has
been necessary to lump together adverse title and debt claims, so that i£ may
be presumed that even in the latter category of cases gome values will accrue
to the Jewish Restitution Successor Organization, assuming, as seems reasonable,
that debts against vested assets do not in all cases come to 100 percent of the
value of those assets, |

The ahove recital is, we believe{ sufficient to indicate the absolute
necéssi£y of legislation which would permit and direct the Office of Alien
Property to work out a bulk settlemeﬁt of‘these claims with the Jewish Restitu=-
tion Successor Organization, In the abs;nce of a bulk settlement, the J,R,5,0,==~

" which by statute is prohibited from debiting any of these fﬁnds to its adminis¥
trative expenses =- would have to process at least l,500 individual claims, The
ordinary élaimant hag difficulty énough in assembling proofs and evidence., And .
he, it will be remembered, knows what property he is claiming, what his proofs

are, where the property was located in the United States, what bank held his

deposit, etc. In almost no case is the Jewish Restitution Successor Organization ()
in possession of this kind of basic infoénmtion at the outset, S;g

Ascertaining the facts and assembling the proofs in thousands and thou- Eig
sands of cases, where by definition the 6rigihal owners and their.entire fami~- 1

lies are dead and vanished, their records generally burnt or destroyed, is an

administrative and practical task of such magnitude as to stagger the imagination.
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It is so great a task, in fact,‘that it ae;iously Jeopardizes the-cieér objective
which‘the;Congress sought in enacting Public Law 626 == the provision of heirlesé
funds, speedily and without deduction of'dny kind, for the relief of surviving,
needy persecutses now in the United States.' It is certain that the sponsoring
'Sengtors and the Congress did not anticipate the enormity of this Administpative
task when Public Law 626 was enacted. |

Moreover, the processing of this vast number of c¢lalms would thréw an in-
tolerable burden not merely on the Jewish Restitution Successor Organization, but
also on the Office of Alien Property. Evenzoﬁ the basis of the Office of Alién
Propertyts present workload, which includes:appfoximately 7,000 pending title
claims apart from those filed by the J.R.S.ﬁ., it wuld be years before it could
process the J.R.S.0. claims. Should législation be passed by the next seasion
of Congress which broﬁides for a program of partial or other returns to former -
enemy owners, the ?urden_on the Office of Alien Property will be increased. Under
these circumstances, if the purposes of Pubiic Law 626 are to be attained, a bulk
settlement of the J,R.5.0. claims is & necessary amendment to the Trading With
the Enemy Act. | '

There is ample precedent in heirless properﬂy matters, for bulk settle-
ments, Bulk settlements have in fact been worked out by the J.R.S5.0, with the
various German laender «- that is, German states -« in the American zone of
Germany and in Berlin,’ These bulk settlemeﬁts ha%é had the enthusiastic endorse~
ment and»support of the United States Goﬁernment, of the Bonn and laender governw
ments,‘and of all interested in achleving relief and not in shuffling papérs.
They provide’a method for cutting through what would otherwise be years of ex=-
pensive processing of thousands of individua; claims,

A bulk settleﬁent, of doﬁrse, must be worked out on the basis of esti-
‘mates, Estimates, however, are infinitely‘to be préferred to a long drgwn out
and highly expensive procedure which can result only in the Euilding up of enore
mous administrative expenses which would have to be borne by the charitable fundse
not to neglect the appropriation of substantial amounts which would have to be
provided to the Office of Allen Property so that it could process these thousands
of individual claims, |

The J.R.S.0. has therefore workedAout step»b&—step procedures which will
minimize the risk of error in the preparation of the necessary estimates upon

~which a bulk settlement can be based. It has discussed these plaﬁs with officials

of the Executive and Legislative Branches in orderjto make them as careful and
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A very careful winnowing of the claims on file before the Office of
Alien Property, discloses that there are h,SSB of vhat may be called clear claimgwe
that is, claims as to which there is nelther an adverse title claim nor any debt
claim pending. In addltion, one must,_of course, reckon with the 2,341 cla;ms of
the Jewish ﬁestitution Succésaor Orgaﬁization where there is some adverse title or
debt claim; and one must also take into ac;ount the possibility that the so-called
omhibus accounis of Swiss or other banklng institutions may contain substantial
amounts of heirless property. )

The J.R.S5.0., does not ésaume that all of the claims on file by it repe
resent heirless property. Clearly, if the property covered by these claims was
Jewlsh, and if there is no adverse cléim, the property is heirless and unclaimed,.
Persecuﬁees or their heirs have had ﬁhe right since 1946 to file.individual claimsg
for the return of their property., If they have not done so, the presumption is
inescapable that the property is heirlesge=a presumpﬂion recognized, in fact, in
Public Law 626, In this connection, it may be pointed out that Public Law 626

" provides that individuals who in fact have?survived §r heirs of sgch individuéls,
and who are eligible claimants under the p%esené provisions of the Trading VWith
the Enemy Act, may within a period of two years apply to the successor organiza-
tion and obtain return of their assets if the successor organization has claimed
those assets on ﬁhe assumétion that they are deceased,

The basic problem which confronts both the Government and the JeReS5.0.
is to flnd out. how many of the claims thus on file represent persecutee property.
In order to do this, the J.R,S.0. has takep an entirely random sampling of the
c¢laims, . This sampling was made entirely oﬁ the ba§is of the chance occurrence
of ‘addresses in the material made available to the J,R.S5.0. by the Office gf Alien

" Property, In other words, if the J.R.S.0. had the address of the putative perse~
cutee In such a way as to make investigation possible, that name was included on
a list, and the list was sent to Cermany for investigation. The investigators
were instructed to look at birth records, land ¥ecords, the church or Jewish
community records, the records of the International Tracing Service -« anything

which would indicate whether the person in whose name the clalm had been filed

: a2

by the J.li.5.0. 88 successor was or was not a persecutee, was or was not alive, ol
did or did not have heiré, etca: <
o2

. B . T ]

The intensive work which has already been done in this connection has Al

served to. dramatize the difficulties which the J,R.S.0. and the Government face
in determining the facts. The tremendous disruption which occurred in Germany

as a result of many factors is the basic cause for these difficulties, In the
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cagse of persecutees, people were, of course, shifted from ohe part of Germany to
another and ultim#tely to concentration camps, Persecutees were deported, sent to
work in some cases in concentration camps or elsewhere, and records were extensivew
ly destroyed by bombardment and by damage resulting from the war, In many cases,
all of the birth records or other public records of entire cities wefe completely
destvyed during the course of the war, The investigation has therefore disclosed
that in a great many cities the names and addresses of people whose assets were
vested by the Office of Alien Property, and whose addresses as given in the
?esting orders were the last knoﬁn addregées in Germany, have completely disf
appearedvso far as any preseht search can indicate. It is ¢lear, of course, that
a great proportion of those who have disappeared entirely were pérsecutees, since
the normal German resident, or members of his family, will have reappeéred in eoiw
of the cuirent records of the German city in.which such residents previously lived,
Attention is invited to the féct that’oniy 3% of ﬁhe pre-Hitler Jewish population «
of Germany‘still reéide there today. Thé task of tracing from presently available
records -~ whether those are the old recérds as they have survived or ﬁew records
created since the war -~ thousands of prdbable p;rsecutees is one of such enormous
complexity and preSent§ difficulties of such magnitude as to be almost insuperable,
Particularly in the case of those persons who appear to be Jewish, thess records
are in many cases entirely missing, In addition, it will be recalled that Public
Law 626 pro#ides for utilization of ali vested assets of pefsecutees for the
chafitable purposes of the law, and that this includes assets of persons in such
countries as Rumanié, Bulgaria and Hungary. In the case of those countries, the
Nazi destruction of the Jewish populétidn.was tremendous; but under resent cir-

cumstances the existence of the iron curﬁain makes it impossible to do any

fee
d

checking whatsoever,

Under the best of circumstances, the tracing of thousands of names
would presént administrative difficulties of the highest order, Under these
special circumstances, the task is, as wﬁs said, -almost insuperable, Making
the best estimate which can be made on the basis of these eminently unsatisfac-
tory and difficult data, it is felt thatjat least 50 percent of the claims which
have been filed by the J,R.S.0, with the bffice of Alien éroperty do conserva-
tively represent legitimate heirless prcéérty claims, This estimate is based
on ability of the J.H.S.0, in some cases actuall§ to establish tﬁe fact thét per=
sons were Jewishj; inability to find any existing record of éuch persons in dir-
cumstances which indicate that the Jeﬁish popuiation of a particular city was

deported and the records destroyed; and all other data, such as checking of the
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records of the International Traclng SErvice, which are admittedly incomplete but
which might cast some light on the situation. .

It is therefore estimated that 50 percent of these claims do represent
property to which undef Public Law 626 the J.R.S.0. ié entitled, Thus thé prob-
lem arises of determining what the average value of the J,I,S,0, claims is,

Some statistical material which has been prepared on three separate oc-—
casions and by two separate sets of people is of significance'in this connection..

In 1950 -~ before passage of Public‘iaw 626 == an analysis was done in
New York {rom vestiﬁg orders which at tﬁat time were available in the New York
office of the Office of Alien Property.

Closely e#andned werevlSS vesting orders, against which no title claims
‘were pehding. Thirty of these orders covered properties which are part of estetes,
These cases had an average value of {3,000 with a hich of -§11,000 smxd a low of
$100, The majority of the J.R.5.0, claims havg beén filed for assets in this
category. The balance of 125 vesting ordefs'covered a variety of‘asséts not per=
taining to estatés, which were foﬁnd to‘ﬁave an average value of $2,700 per order.,

Independently from the aforementloned survey = but utilizing informaw
tion on individual case values prepared at that tlme == 177 claims filed by the
‘J.R.S.O. were recently analyzed. These were all claims filed by the J.R.S.0a
under Public Law 626 on which == &5 a result of the work done in 1950 == value
figures were available, In these cases, a total value was found of %202,01k,06,

* This came to an average value per claim of $1,141,32,

Thé Office of Alien Proﬁerty itself checked the first forty J.R.S.0.
claims in which the case files were sufficiently complete to permit analysis.

The average value per claim was over 33,000.‘ This limited Office of Alien
Property sampliﬁg-includes one property of over %120,000, which 1ifts what may be
called~~without suggesting that it has been adopted by the Government ~- the
Office of Alien Property average. But in any case it appears safe to assume that
the valua of the average J.R.S5.0. claim &3 over $1,000,.

At least 50 percent of the l;,558 cléar J.R.S.O. claims may be taken to
represent claims cogniiable under fublic Law 626, The figures indicate an average
value of upwards of $1,000 per claim.. On this bésié alone, an estimaté of |
$2,250,000 is arrived at as the total vaiue of J.R.5:0, claims, In addition, it
must be remembered that there are 2,341 claims of the J.R,S.0, as to which thére
is some adverse title or debt claim,‘but:in which there is undouﬁtealy-a conside ‘
erable surplus vaiug to which the J,R.5.0, would be entitled, In addition, there

" are the amounts which are involved in the so-called omibus accounts, These
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are accounts held thrdugh'Swiss of other banks, A certification procedure was put
into effect with respect to these accounts some years ago which allowed legitimate
claimants to come forward and to obtainiihe rélease of their properties held in
theéé accounts, Some portion-- aithough %dmittedly the figure is indefinite ~=
of the amounts which remain uncertified and therefore still in the hands of the
Office of Alien Property must necessarilf représent heirless assets, though, of
course, a considerable amount may représent other types of property.,

In addition, there is not included in theée figures the amount involved in
the so~called von Clemm claim, Here there are over $900,000 worth of diamonds,
assertedly obtained from the infamous Diamond Kontor of Berlin, whosn sole func=-
tion was the disposal of diamonds looted from Jewish persecﬁtees. This claim is
presently gefore a hearing examiner of the Office Qf Alien Proﬁerty, and ihe
JeRo5:0. has presented 1ts claim and will present evidence during the ccurse o
the hearing, Official reports of the United States High Commissioner in Germany
will show that the Diamond Kontor exiéted for the pucpose of disposing of lootuct
femns. |

The J.R.S.0. has therefore suggested an amendment which will authorize
and direct the settlement of its claims by payment of an amount to be not less
than $2 million nor more than 33'million1 The $3 million ceiling was incorporated
in Public Law 626 iﬁ order to ensure thaé amounts payable to the J,R.S.0, would
not exceed the financial avallabilities out of assets and funds within the hands
of the Office of Alien Propefty. The $2%million floor is equally appropriate.
Qbviously, a tremendous amount of adminiétrative work hag already been done, some
of which has been indicated in the previous portions of -bhe present statement,
A-substantial amount of administrative work, in addition, wiil have to be donse bﬁ
the J,R.S.0. in the effective presentation of its claims agg}gmplementation of
Public Law 626. It was clearly the view of the Congress in enacting Publi§~Law

. 626 that some substantial amounts should be made available for the purposes of
“that lawe The J,R.5.0. is in effect a trustee of charitable funds == both'those
which it may receive under Public Law §26 and those which it receives from other
sources, but which are devoted to similar relief and rehabilitation work., It
would not be appropriate, nor would it bé in accordance with the clearly expressei
intent of the Congress, to require that tils tremendous amount of work be done
without a guarantee of some substantial funds being available, Just as the
cailing of $3 million was inserted for practical administrative reasons, without
regard, in effect, to the possibility thgt the claims might exceed that amount,

and was accepted on that basis, so the suggested $2 million floor ought be cone
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tained in the proposed legislation for similar practical gdministrative reasons,
It is clearly to the interest of the Government, of the charitable organizations
involved, and of the surviﬁing persecutees who are now in the United States and
who are dependent upon public or private charity, that the intent of the Congress
to provideAsubstantial funds be carned 6ut as quickly as possible and with assur-
ance that these funds will reach the inten@ed beneficiaries, This the proposed
bill is designed to effect.

The text of the amendment proposéd by the J,R.S.0, has previously been
submitted to counsel for this Subcommittee, to the Office of Alien Property, and
to\the Department of State, It will enable the ofiginal purpose of the Congress
in enacting Public Law 626 to be carried out. The enactment of this bill will
result in funds expeditioudly and without a tremendous burden of administration
coming into the hands of agencies which can use tﬁem for actual and direct relief

'and rehabilitation purposes, as was originally contemplated by the Congress, This
Bill is being presented in the beiief that it is good fof the Government, good-
for the charitable and relief organizations which are concerned, and good for
the intended beneficiaries, The Congress has declared that the funds left in
the United States by those who perished in the Nazi concentration camps should
be used for the benefit of surviving victims who are now in the United States and
are needy. Thereforelmeasures should be taken to ensure that ihis intention is
carried out and that these funds are made available while the intended benefi-
ciaries are still alive to receive their benefit, And it seems entirely appro=-
priate that action should be taken to énsﬂre this result at a time when, in one
f&rm or another, legiélative gction is likely to be taken for the relief of
German and Japanese claimants, The most limited proposal for the return of
enemy assets as envisaged in the Administration Bill Se 2227 is estimated by
the Department of State to involve about $60 million, |

Attached is the text of the proposed bill. 1 22 026 .
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28 oventer 1955

'4Seymour J. Rubin - .
1832 Jefferson Place, N. W.;
Washington 6 De Co :

'Dear Syt

) I believe that 1t may be worthwhile to supplement your- presentation to the
-Senata Subcommittee on the J.R. S.O. Bulk Settlement Amendment with t.he fol~ ‘
lcwing information: ) )

Pl Lowonthal informe'i me- over t}m phone that on the basis of ‘the latest

"~ - OAP official report, 15,747 title claims for return under SeStion 32
were received as of June 30, 1954. Of t.haae, 597 were received during

. the fiscal year ending June 30, 195h or an s.verage of 50 claims per

) month. : .

2. 'Aa of January 1, 195&, 7 5632 claims were still pending 1eaving an’ ap—-\ L
proximate balance to’ ba disposed of as ot‘ that date of ?,818 titla
" claims, e ‘ . :

3. 352 »941,000 of assets‘ wers returned by January 1, 19511, which represante
.. ".; an average per claim of .$6,780 (including rejecged claims in an unknown. .
] number). . This average could be. contrasted with the average of heirless -~ =
- claims which we are prepared to accept as the basis for bulk settlement . .-
"\ and which is very apprecia.bly lmxer than tha average on returns to

" N In order to cietermine the persecu%ee component within the returns ma:le

“technically nationals of the European enémy counttlmwere perseucutees.
- ("did not enjoy full right of citizenship").- According to, the same OAP
data the iollowinp ‘values were returned to natinnala of AT
ieo 1, ~ Qermany - 321,363, : , .
- Hungary . - 2,137,000 E g
. 3+ - Roumania< 2,530,000 st
o e Bulgaria-- 1,08 T L

5. Thia rep‘eaenta more than fi:tty percent of.‘ the total values retumed ox= .
~elugiive of any persecutee component w:lthm 59,?10,000 which were returned .
. to. nationals, rormer and' presant; " of enerty occupied tarritories of vestem,
eastern and sputhern. Europo. A considerable numbér of Jewg from France,

“ the low countries B Gzechoalovalda, I‘ugoslavia, Poland, set.tled in the U.S.

6. As approxmatel fifty percent of 9.11 title claims were stﬂl pending ag’.
" of June. 30, 1954, it is safe to assume ‘that: the total values which will -

vrlll exceed 850, OOO,

7. The JiR. 3. 0. is" seeking a 32 000,000 .f.'loor in bulk 3ettlement oi‘ the heir-
less claima or less than h$ of the anticipated retu:m to surviving persecuteas.

A céﬁ:;;tment in connection. uith the proposad bulk eettlement of claims for Jewish: heirless .
: : assata conriacated by the Third Reich. This n:ktmjm rstio betwecn heirless

199093

© ‘accrue to.’ surviving peraecutees upon the completion of the retum prolgfam, :

seligible individualss - = R S

urder Section 32 we must proceed on the. assumption’ that persons- who waro .
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7» (continued)

and individual persecutee claims waa arrived at after exhaustive investiga~
tions by the German authority, The successor organizations are. going along
with this estimate in order to secure the bulk settlement at the earliest
possible date and thus provide funds to assist needy victims of Nazl perse-
cution throughout the world, The J.R.S.0. propossl under P.L. 626 is thus

predicated on a "floor" 2-1/2 tImes lower than the percentage which the German
Government conslders “safe N

8. The imperative need for a bulk settlement is further substantiated by the OAP
statistics un the rate of disposition of title claims, From 1946 through 1954
or approximately d uring eight years the OAP disposed of 7,818 title claims or
approximately 1000 claims per annum, At this rate it may take the-matte® seven
years to dispose of any non-heirless title claims under Sectim 32,

9e The J.R.3.0. has over 6,000 claims which will require many years of processing
by the 0.A.P, on & case by case basis. This is without reference to any new
claims which the 0.A.P. will have to handle if S. 2227 or other general return
legislation to enemy nationals will be adopted, The J,R.S.0, claims alome rep-
rasent nearly a doubling of the iimk title olaim Gaseload under Section 32.

10, It may be worthwhile to call attentiom to Secretary Dulles! letter to Congressman o
Priest which is published in the Congressicnal Record of June 8, 1955 (page A 1063) .
The letter states that after payment of $225,000,000 to the War Claims Commission,
returns and debt claims paid and pajable under exlisting provisions of t he Trading
With the fnemy Act and the payment of other authorized sums, it is estimated
that there will remain a balance of $60,000,000, The State Department estimates
that the return legislation as proposed by the Administration would cost approxi-
mately $50,000,000 for west German assets and $7,500,000 for Japsnese assets.

This leaves an estimated balance of §2, 500,000 which could be available for bulk
settlement payment of heirless claims.

I would suggest that you verlfy with Laventhal the statistical data on the
number of title claims, values pald out, etc. as I wrote this memorandum on
the basis of pencilled notes taken during my conversation (telephone) with
Lowenthal, This memorandum was dicated directly to the typewriter in order
to get it over to you in time for tomorrow's hearings. Please call me to-
morrow and let me know whether youtelieve that. it is worthwhile to present
any of the pointa set forth above,

Gordial;y ‘yours,

Saul Kagan
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Statement before the Subcommittee on the Trading With
the Enemy Act of the Senate Committee
on the Judiciary

My nsme is Seymour J, Rubin., I am an?attorney with offices
in the District of Columbia, a memher.of the law firm of Landis, Cohen,
Rubin and Schwartz, and I appe;r hereuaé Washington counsel for the

. Jewish Restitution Successor Organiza£ion. I would like to urge upon fhis

Committee legislation which has been drafted in the forp of an amendmant
tovtheihdministration bill, S, 2227, but which can stand on its own footing.

Basically, this is a;proposal to amend the pro?isions of Public
Law 626 of the B83rd Congress, Second Session. That law, which is now
found as Subsection (h) of Section 32 of the Trading With the Enemy Act,
put into effect as internal United States legislation a policy which the Unii~d
Stafes had long follgwed in its intemnational relations., That policy was that
heirless property which belonged to gersons who haé been pérsecuted by the
Nazis in Germany or in occﬁpied Europa fbr political, racial or religious
reasons should be utilized for the benefit of the surviving members of that
class of persecutee to which the deceased owner‘héd belonged.

During the Nazi regime in Eqrope,‘some 6 million Jews perished,
Their propérty, as well as the propefty.of those ﬁho managed to~survive
the Nazi holocaust, had been confiscated in one form or another by the Nazi
authorities, One of the first acts of the Allied forces in Europe was to
rescind ,the 014 Nazi lawa and to put into effect restitutioﬁ procedures ﬁhich
would restore their properties to those persbne who survived op to their
1egitimate heirs, Military Government Law 59 in the American zome of . %
Germsny was san early example of the implementation of this pqlicy. It served |
as the model for other similar laws in the other Western zones of Germany.
Moreover, its principles have béen continued, and to a certain exteni expanded,
in connection with the Coﬁfractual Agreement vhich forms one of the

constitutionnl documents for the Bonn Government,

(S

It was obvious from the ouﬁset however, that wast amounts of é;g

property, which~had been taken inly from the Jeva bux also from various other ' éif
ke e PRt HE ST

. i

categories of persecuteee, could never be recovered by.individual claimants.
The reason was that these individual claimants had perished in Buchenwald and

Bergen-Belsen aﬁd the other concentration camps erected by the Nazl regime.

Moreaver, the Nazi poliéy of extermination was so thbrough that vast smounts of
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property would be unclaimed sven ﬁy heifs; since wholé familigs had been
wiped out, Military Government lLaw 59‘therefore provided a mechanism by ghich
this helrless property'could be claiméd and collected by a charitable
organization under procedures wﬁich e%aured that the éroceeda of this property
would be used for a fundamental objective of the Allied nations -- the relief
and rehabilitation df those who had formeriy beén persecuted.

The organization which was d@signated by General Clay under Military
Government Law 59'te collect the Jewish heirless properties was a New York
charitable membership corporation known as tﬁéIJewish Restitution Successor
Organization, <This‘organizétion was founded by a cooperating group of well-

. established and responsible Jewish orgaﬁizationé in the United States. It had
as its objective the filing and the p?ocessing of claims for iewish hairleés
property., It was accredited to the American occupationfforces, was recognized
as performing a task which was basic to the Allied occupation of Gérmany, and
cooperated closely -- as it still does today --Vwith the American auﬁhoriﬁies
in Gérmany. |

It was logical, therefore, that the.Congress of the United States
should take cogniiance of the similar, though mﬁqh émaller, problem of heirless
property here in ﬁhe United States, Immediately after the war, the Congress
had unanimously passed legislation a@ending the frading With the Enemy Act énd
providing that political, racial or religious persecutees cogld obtain retumm
of the;f property which‘had been vested here in the United States by the Alien
Property Custodian, even though they wevre teéhnically "enemy”, (In most cases,
of course, these persons were in facg stateless.) An 1ndividual who was
fortunate enough to survive the Nazi‘regime,'and uhovhad been‘persecuted,
céuld therefore apply to the Alien Pfoperty Custodian for return of his

property and get that property back.{ But a substantlal number of persons who

would have been eligible claimants, and who had property in the United States,
had perished, together with their entire families, in Nazi Germény or in the
Balkan satellites. It seemed logical, thérefore, ihat the action which had
been taken by the United States -~ and by the other Allied authoritigs'-o in
Germany in regard to heirless property should serve as the model for action

s
with respect to heirless property here in the United States. Ilegislation

incorporating this proposal was put forward in several successive Congresses,
alvavs on a “imartisan hasis and with the suprort of such dlstingu?shed

Senators as Senators Taft, McGrath é?d O'Cdnor. It should be noted that this
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legislation was first introduced in 1948, three yearb after the eénd of World

War II, It was the conviction of the distinguished sponsors of this legislation

seven years ago that this matter must e handled with dispatch in the interest
of the surviving victims of Nazi persecution.

In the 83rd Congress, a bill to this effect was sponsored by Senators
Hennings, Dirksen and Langer, and that bill became Public Law 626, to which I
have previously referred. Public 1aw;626 established the principle that
heirless pfoperty-fcund in the United;Sta#as should be used, under strict
standerds laid down in the legislation, for relief and rehabilitation of the
surviving category of persecutees. I need not go into the details of that
legislation; but it is indicative that the legislation provides th&ﬁ no portion
of the funds to be made available to a successor organization under Public lLaw
626 18 to be used for administrative 6r legal éxpenses. Reports are to be

made to the Congress and every safeguard 1s present to ensure that the totality

. of the funds will be used within the United States for the relief of deserving,

needy persons,

The legislgtion requi:ed the designation of a successor organization
which would ﬁq charged with the quasi-public duty of carrying out its
provisions, 'In January of 1955, Presidént Bisenhower issued an Executive Order
designating the Jewish Restitution Sﬁccessor Ofganization as the successor
organization under Public law 626. Since that time, the Jewish Restitution
Successor Organization hQs been gngﬁged in the monumental task of attempting
to ascertain the nature and extent of the heirless property in the United
States, to file claims within the time limit pro?ided in the law -—‘ﬁhich by
the time of 1ssﬁance of the Ezecutive Order had been narrowed to six monthe-~?
and to devising a method in cooperationAwith the Office of Alieﬁ Property of
the Department of Justice for the expeditious and speedy processing of‘these
c¢laimg, |

I do not wish to take more of the time of this Subcémmittee than is
necessary in detailed explanation oflthe prodedures which have so far been
devigsed, but I think some brief outline of them is necessary to an understand-
ing of the present problem, The Jewish Resﬁitution Successor Organization
was faced with the fact that no one -- no private individual and no Government

office -- had any 1isté, records, or organized sources of information

available which would indicate which were the properties or interests which,
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under the law, the Jewish Restitution Successor Organization ’vag entitled

and in duty bound ﬁo,claim. Procedurée therefore had to be devised, On
request, the Office of Alien Property?providad a list to the Jewish Restitution
Successor Organizatién. This list contained ﬁhe names found in all of the
veéting orders issued -- some 44,000 of them -- by the Office of Alien
Property during the years of its existence since World War II. Experts then
carefully examined these'lists and, froﬁ their knowledge of European communi;
ties and nomenclature,‘anﬁ in some casgs from direct knowledge, put together
another list containing tﬁose names vhich were distinctively Jewish, This
acknowledgedly réugh material vas then sﬁbjebtéd to the series of refining
processes, First, the Office of Alien Property went through the lists and
checked off those names as to which title claims -- that is, claims for return
of the property -~ already existed. Quite clearly, except in those cases in
which the claim might be disallowed, these names did not represent assets t»
which the Jewish Bestitution Succéssor Organization could pfoperly lay cléim,
since it can, in any case, ask for the return to it only of unclaimed property.
The Jewish Restitution Successor Organization then filed;.as putafive

successor under Public Law 626, thousands of élaims, which in general -- tﬁough
not entirely - refiected those names as to which no conflicting title claim
was pending. This was a monumental ﬁagk, which had to be completed by |
mid-Avgust, 1955, A ;

' Subsequent to-the filing of these claims, the Jewish Restitution
S@ccessor Orpanization again engaged upon é refining process, It undertook to
re-examine and analyzs its 1ists, in order to withdraw all of those claims
which appear to be not weli-founded. In this process, some thousands of
claiﬁs have been withdrawn,

" There are now on récofd and docketed with the Office of Alien Property
some 6,899 Jewish Restitution Successor Organizationbclaims. Of these, there
is no conflicting claim in %,558 cas;s, and there is ah adverse title
or debt claim in 2,341 cases, It eh;uld'be pointed out that for present
purposes 1t has been necessary to lump together adverse title and debt claims, .

so that it may be presumed that even in the latter category of cases some

values will accrue to the Jewish Restitution Successor Organization; assuming,

as seems reasonsble, that debts against vested assets do not in all cases come

w1mpanOfmemmedtm£ama&’ 122038
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The above recital is, we believe, sufficlent to indicate the
absolute necessityvof legislation which would permit and direct the Office of
Allen Property to work out a bulk settlement of these cléims with the Jewish
Reatitution Successor Orgsﬂization. In the absencg of a bulk settlement, the -
Jewish Restitution Successor Organizaﬁion -- wﬁich by statute 1q prohibited
from debiting any of these funds to 1?8 administrative expenses ~~- would have to
brocess at least 4,570 individuel ciaims. The ordinary claimant has difficulty
enough in assembling proofs and evidencs, Ané he, it will be remembered, knows
what property he is claiming, what his proofs are, ﬁhere the property was
located in the United States, what bank held histdeposit, etc. In almost no.
case is the Jeviah Reatitution Successor Organization in possession of this
kind of basic information at the cutset. %o the extent that such information
is at all "available”, it is likely to be in povernmental files, which for ono
reason or another bear a security clnsslfication, and therefore may not be
open to the Jewish Restitution Successor Organization, Ascerisining the facts
and assembling the proofs in thousandg and thousands of cases, where by
definition the original oﬁnersAand their entire famlliesvare dead and vanished,
their recérds éenerally burnt or destroyed, is an administrative and practical
task of such magnitude as to stagger the imaginaiion. It 1s so great a task,
in fact,'that it seriously Jeopérdizés the clear objective which the Congress
sought in enacting Pﬁblic law 626 -- the provision of heirless funds, speedily
end without deduction of any kind,.f&r the relief of surviving, needy
persecutee® now in the United Statesi It is certain that the sponsoring
Senators and the Congress did not anticipate‘the enormity of this Administra-
tive task when Public Law 626 was enacted. |

Moreover, the processing of‘this vast number of claims would throw an

intolerable burden not merely on the Jewish Restitution Successor Organization,

~but elso on the Office of Alien Property. Even on the basis of the Office of

Alien Property's present workload, it would be years before it could process
this volume of claims. Should legislation be passed by the next sesaion of
Congress which provides for a prograﬁ of partial or “other returns to former

. .
enemy owners, the burden on the Office of Alien Property will be increased,

Under these circumstances, if the purposes of Pﬁblic Iaw 626 are to be attained,

a bulk settlement of the Jewish Restitution Successor Organization claims is a

necessary amendment to the Trading With the Enemy Act,
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There 1§ ample prededent 1n.heiriess.property<mattera, for bulk
settlements, Bulk settléments have in fact been worked out by the Jewish
Restitution Successor Organization with the various Cerman laender -- that is,
GermanAststes‘;- in the American zon; of Germany and in Berlin, These bulk
settlements have had the enthusia3£ic endorsement and supporﬁ of the United
étates Government, of the Bonn and laender governments, and of all interested 4
in achieQing relief and not in shufflipg papers. ?hey provide a method for
cutting through what would otherwise be years of expeneive proceasing of
thousands of individual claims. :

A bulk settlement, of coursé, must be worked out on the basis of
estimates, Estimatés, however, are infinitel& to be preferred to a long drawn
out and highly expensive brocedure which can result only in the bullding up of
enormous adminietfative expenses which would have to be borne by the
charitable funds -~ not to neglect the appropristion of sﬁbStantial amounts
which would have to be provided to tﬁe Office of Alien Property B8O tﬁat it
could process these thousands of individual claima.

The Jewish Restitution Successor Organization has thereforé worked
out step-by-step procedures which will minimize the risk of errof in the
preparation of the neéegsary eétimates upon which e bulk settlement can be
based, It has discussed these plans;with officials of the Executive and
'Legislative Branches in order to make them as careful and the results as
accurate as possible. I should like to take a Pew moments to describe these
procedures, |

I have already pointed out ihat there has been a very careful winnoﬁe'
ing of the claims on file before the‘Office of Alien Property, with the result
that thefe are 4,558 of what we may call clear claims -- that is, claims as to
which there is neither an adverse tiéle claim nor any debt claim pending. In
addition, one must, of course, reékon with tﬁe 2,341 cleims of the‘Jeyish
Restitution Successor Organizatiop where there is some édverse title or debt
claim; and one must also take into account the possibility that the so-called
. omnibus accounts of Swieq or other banking institutions may céntain substantial
amounts of heirless property.

The Jewish Restitution Successor Organization does not assume that
all of the claims oﬁ file by it represent heirless property. Clearly, if the
property covered by these claims was Jewish, and if there 1s no adverse claim,

the vronerty 18 hairleas amnd unalaimed  Pardaecibans ar thedr hedra have had
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have had fhe right since 1946 to file individual elaims for the return of their
property. If‘they have not done so, the pquunption is inescapable thgt the
property is heirless -- a presumption recognized, in fact, in Public law 626,
In this connection, it may be pointed out that Publie law 626 provides that
individuals who in fact have survived or heirs of sueh individuals may vithip
.h period of.two years apply to the succesaor.organization and obtein return of
their assets if the successor organizafion has claimed those assets on the
assumption that.tﬁey are deceased. Th;se provisions, vhich the Jewish
Restitutioq Suecessor Organization woﬁld, of course, apply in the event of a
bulk sqttlement, amply ffoteét any individual claimant,
The basic problem which confronts both the Goﬁernment and the Jewish

‘ Restitution Suecessor Organization is to find out how many of the.clgims thus
on file rébresent persecutae property, In order to do this, the Jewish
Restitution Sueccessor Organization hasitaken an énfirely ran&om aémpling of the
claims, This sampling was madq-entiré}y on fhe basis of the chance océur?9°€°
of-addreéses in the material made ava£1ab1e to the Jewish Restitution Successor
Organization by the Officé of Alien Property, In other words, if the Jewish
Pestitution Suceessor Oréanization had the address of the putative pnrseeutée
in sueh a‘way as to make investigation pogsible, that name was included on a
list, and the list was dent tb Germany for investigation. The investigators
were instructed to look at birth records, land reeords, the church of Jewvish
voumuni ty reeords, the records of the International Tracing Service -- anything
whirh would indicate whether the person in whose name the claim had been filed
by the 3ﬁvish Restitutioﬁ Suce§ssor Organization as succeésor wes or was not

8 persecutes, was or was not'alive, did or did not have heirs, etc.
Ak .

The intensive vorkiyhiéh:hae already been dons in this connsctdon.hna:'

served to dramgtizg'the difﬁicuitioﬂ vwhich the Jewish Restitution Suseessor
Organization and.tha Govermment faes in determining the fasts., The
‘ tremsnﬂous‘dicrﬁption.vhieh ocoured th'Ggrmgny as a result of many factors 1s
the basic cause for these diffisulties. In the emse of persocutees, paopla
vere, of course, shifted from one pa;t of Germany to eﬁothor snd U1t1m§t013‘t°
woneentration eamps, Porsecﬁtoqs-ver; deported, soﬁt to workiin some eeses

in eyuncantration camps or slsewhers, and reeords were axtensively destremed

by bombardment and by damage resulting from the war. In many esees, all of the:

birth reeords or otber publie records of entirs eities vere completely destroy-

ed during the goursa of the war, The.investigation hsa therefors diselossd
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that in a great many cities the names and addreasés of people whose assets wefe
vested by the Office of Align Proper{y, and whose addresses as given in the
vesting orders were ﬁhe last known agdresses in Germany, have completely dis-
asppeared so far as any present search can indicate. It is clver, 6f course,
that a great proportion of those who ﬁave dis&ppeareé entirely were‘
peraecutees, sihce the normal German reaident,‘or membérs of ﬁis family, will
have reappeared in some of the current fecords of the German city in wﬁich such
residents previously lived. I would like to call attention to the fact that
only 3% of ihe pre-Hitler Jewish population of Germany still reside there todﬁy.

~ The task of tracing from presently available records -- whether those are the
0ld records as they have Survived or. new‘récords created since the»var --
thousands of probable persecutees is one of sﬁch enormous complexity and
presants‘difficultiés of such magnitude as to be almost insuperable, Particp-
larly in the case of those persons who appeér to be Jewish, these fecordé are
in many cases ehtirely missing. In addition, it will be'recalled tﬁat Public
Lav 626 provides for utilization of;all vested assets‘of persecutees for the
charitéble purposes of the law, and that this includes assets of perscns 1nv
such countries as Rumania, Bulgaria‘and Hungery. In the case of thoée
countries, the Nazi destruction of ;he Jewish population was tremendous; but
under present circumstaﬁces the exf;tence of th@ iron curtain m§k98 it im-
possible to do ény checking whatsoever,

Under the best of circumstancea{ the tracing of thqusahds of names
would present admiﬁistrative'difficulties of the highest order, Under these
speéial cifcumstancee, the task is, as I have sald, almost 1nsuperable. Mak-
ing the best estimate which can be made on thelbasis of these eminently
unsatisfactory and difficult data, we feel that at least 50 percent of the
claims which have been filed by the Jewish Restitution Successor Organization
with the Office of Alien Property do cénservatively represent legitimate heir-
less property claims, This estimaﬁe is based on.ability of the Jewish

Restitution Successor Organization in some cases actually to establish the

22037

fact.that personé were Jewish; inability to find any esisting record of such
persons in circumstances which indicate that the Jewish population of a
pafti§ular city was déported and ‘the records destroyed; and ail other .data,
such as checking of thevrecords of the International Tracing Servicé, vhich are
admittedly incomplete but which m?ght cast some light on the situation,

We may therefore estimate that 50 pércent of these claims do
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represent pfoperty tovwkich unde; Public law 626Athc'Jewish Restitution
Succesgor Organization is entitied. Ve gre then faced with the problem of
determining ﬁhat the average value of the Jewish Restitution Successor Organ-
ization claims is, ‘

Here weihave‘the benefit of some statistical material which has been
prepared ontthree sepafate occasions and by two seéarate sets of people,

In 1950 -- before passage of Pﬁblic Iaw 626 -- an analysis was done

in New York from vésting orders vhich at that time were available in the New

[

York office of theVOffice ovalien Propert&.

» Closely examined were 155 vesting orders,'against which no title
claims were vending, VThirty of these ofders covéred propefties whiéh.are part
of eatates._vThese cases had an average value of $3,060 with a high of $14,000
and & low of $100. The majority of the J.R.S.0. claims have been filed for
assets in this categofy. The balance of 125 vesting orders covered a variety
of assets not pertaining'to estgtea, ghich were found to have an average value
of $2,700 per order. |
‘ Independently from the afore;entioned survey -~ buf utilizing
information on individuel case values prepared'at that time -- 177 claims filed
by the J.R.5.0. were recently analyzed. These were all claims filed by the
J.R.5.0. under Public\Law 626 on'whiéh -- as & result of the work done in .
1950 -- value figures were availableT In these cases, a total vaiue was found
of $202,014,06. This ceme to an ave;agé value per claim of $1,141.32.

The Office of Alien Propert§ itself cﬁacked the first forty E.R.S.O.
claiﬁs 1n'wh1éh the case files were gufficiehtly complete .to pefmit analysis.
The average‘valueyper claim was over $3,000; This limited dffiée of Alien
Property sampling includeé one property of over $120,000, which 1ifts what I
may call -~ without suggesting that it has been 9dopted by the Government ---
the Office of Alien Propert& average. But in any case it appears éafe to
assume that the vglue of the average J,R.anplaim is over $1,000;

One may teke at least 50 percent of the 4,558 clear Jewish
Restitution Successor Organization'claims to'represent claims cognizable under
Public Law 626. The figures indicate an average value of upwards of $1,000
Per claim, On this basisvalone, oné arrives at an estimate of $2,250.000 as

In

the total value of Jewish Restitution Successdr(Organizdtion claims.

addition, we must remember that there are 2,341 claims of the Jewish

2038
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Restitution Successor Organization as to vhich there is some adverse title or . ..
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débt claim, but in which there is undoubtedly a considerable surplus value to
which the Jeyish Restitution Successor Organizatibn would Ee entitled, In
additioh, there are the amounts wh{ch are invélved in the so-called omnibus
accounts, These, as 1 have mentioned, :are accounﬁs held through Swiss or other
banks, A certification procedure was put into effect with respect fo these
accounts some years ago which allowed legitimate claimants to comé fdrward and
to obtain the releese of their propertges held in these accounts, Some porticn-
-~ although admittediy the figure is indefinite -- of the amounts whichv

remain uncertified and therefore still. in the hands of the Office of Alien
Property must necessarily represent he}rless~assets, though, of course, a
considerable amount may represent other types of property.

In addition, I have.not included in these figures the amount involved
in the so~called von Clemm claim, Herevwe have over $900,000 worth of
diamonds, assertedly obtained from the infamous Diamond Kontor of Berlin,
whosé sole function ﬁas the disposal of diamonds loqted from Jewish
persecutees. This claim is presently before a hearing examiner of the Office
of Allen Property, and the Jewish Restitution Successor Orgahizafion has
bresented its ciaim and will present evidence during the course of the hearing.
Official reports of the United States High Commissioner in Germany will show
that the Diamond Kontor existed for the purpose of diéposiné of looted gems.

The Jewish Restitution Successor Organization has therefore suggest-
edian amendment which will authorize and direct the settlement of its claims
by payment of an gmount to be not less than $o millioﬁ nér more tﬁan
$3 million. The $3. million ceiling was mco}po'xyated in Public Law 626 in
order to ensure fhat amounfs payable té the Jewish Restitution.SuCCessor
Organization vouidmnoﬁ exceed the fiﬁancial availabilities éut of assets and
funds w;thin the hands of the Offiéa”of Alien Property. Ve suggesf that the
$2 million floor is equally appropriéta. Obviously, a tremendous amount of
adminisﬁraﬁive work has already been:done, ébma of which has been indicated in

the previous portions of my present statement., A Bubétantial amount of

an

administrative work, in addition, will have to be done by the Jewish o
. (:j

Restitution Successor Organization in the effective presentation of its claims (a4
’ o ) g

and in implementation of Public law 626. It was clearly the view of the et

Congress in enacting Public Law 626 that some substantial amounts should be
made available for the purposes of that law, The Jewish Restitution

Successor Organization is in effect a trustee of charitable funds -- both those
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vhich it may receive under Public Iaw 626 and those which it receives from
other sources, but vhich are devotgd to similer relief and rehabilitation
work, It would not be appropriate,nor do we think that it would be in
accordance with the clearly expresged intent of the Congress, to require that
this tremendous emount of work be done without a guarantee of some substantial
funds being availdble. Just as the ceiliﬁg of $3 million was inserted for
practical administrative reesons, without regard, in effect, to the possibility
that the claims might exceed that amount, and was accepted on that basis, so
the suggested $2 million floor ouéht be contained in the proposed legislation
for similar practical ;dministrative reasons. It ié clearly t§ the interest
of the Government, of the charitable organiza£ions-invoived, and of the surviv-
iﬁg persecutees who ére now in the United Stateé and who gfé dependent upon
public or private charity, that the ihtent of tﬁeVCongress to pro%ide sub~

stantial funds be carried out as quickly as possible and with assurance thct

o these funds will reach the intended beneficiaries. This the proposed amenc-

ment is designed to effect.
The text of the amendment propesed by the Jowish Restitution
Successor Organization has previously been submitted to counsel for this Sub-

committes, to the Office of Alien Property, and to the Department of State.

» We feel that it will enable the original purpose of the Congress in enacting

Public Law 626 to be carried out. We feel that it,wiil'result in funds
expeditiously and without a tremendous burden of administration coming into the
hands of agencies which can use them for acfual and direct relief and
"rehabilitation purposes, as was originally contempléted by the Congress. And
we feel that this emendment is good for the Government, good for the charitable
and relief organizatiohs whigh are concerned, and good for the intended
beneficiaries. The Congress has declared that the fﬁnds left ;n.the United
States by those who perished in the Nazi cdncentration camps should be used for

the benefit of surviving victims who are now in the United States and are

L

, , v -t
needy, It is incumbent upon us to take messures to ensure that this intention =S
is carried out and that these funds. are made available while the intended E&§

’:‘”E

beneficiaries are still alive to receive their benefit. And it seems entire-
ly appropriate that action should be taken to ensure this result at a time
vhen, in one formvor anafher, legislative action is likely to be taken for the

relief of German and Japanese claimants. Tha most limited proposal for the
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return of enemy assets as envisaged 1n the Administration B411l S.2227 is
estimated by the Department of State to involve about $60 million.
Attached to my statement there is a text of a proposed amendment,
which, on behalf of the Jewish Restitution Successor Organization -- and, I
think I can also say, on behalf of all those 1ntereéted in the welfare of
'these surviving victims of ﬂazi persecution ~- I éarnestly commend to the
a sympathetic attention.of this éubccmmitteé and of the Congreaé.

Thank you for your attention and for your time.

12041
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Proposed Amondment te the Treding vith the Enamy Act.

Section 32 (h) of the T;«a‘amg With ti;e Enemy
Act, as amended, is further amended by addiﬁg
at the cénclusion thereof': ’Thé Pre&idgﬁt or

; such officer aéAhe may designate is authorized .
and directed to settleAclaims presehted by a
successor organization previously désignated
pursuant té this subsection by payment of an
amount not less than $2 million nor more than
$3 million. Detérmination of such amount shall
be mgde’by the President or sﬁch officer as he
may designate not moré than six months after
the effective date of this Act. Such deter-
mination sh&ll be made upon thé basis of hearj
ings at which such designated successor organ-
ization shall have the right to-appear and to
present evidance, ana such determination shall

be final.," ‘

122042
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y . : Nov 18, 19585
- - Dr.Ka/gf
E ‘ Memo
:
| o To s+ Mr. Ferencz

From : Dr. Katzenstein

: , With refefence to your:Memo 7080 of 25 August 1955 and your
' letter to Mr. Seymour J. Rubin of equal date (the diamond Kontor):

? ’ A Holstein was not able to find out anything about the diamond
Kontor. The procedures, according to which the pa.wn-shops dis-
posed of their diamonds, were as follows:

The diamonds were sent to the Berlin pawn-shop. Hoilsteln's
attemptes to trace the dispositions which the Berlin pawn-shop made
concerning diamonds were unsuccessful.

A I also enclose copy of a letter dated 17 October 1955 of
: Mr. Moritz Reis, president of the Pforzheim Jewish Community,
: whom we contacted on the matter as he is said to have inside in-
' formation in this field} he substantially confirme the result of

! , ~ Holstein's inquiries.

E. Katzenstein

! ' “Encl.: a/s

122043
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Abschrift

Moritz Re i 8 ‘ Pforzheim-Broetzingen, 17. Okt. 1955
Fernsprecher 2270 Hoehenstrasse 15 ¢

"~ Jewish Restitution Successor Organization

- J R 83 0 -~ Headquarters
Frankfurt / MNain
Grueheburgweg 119

‘Betr.: Zwangaweise Ablieferung von Schmuck Edelmetallen und Edelsteinen

sue: juedischem Besitz

Sehr geehrter Herr Hollstein!

Unter hoefl. Bezugnahme auf unsere juengate telef. Unterredung beehre ich mich,
Ihnen mitzuteilen, dass ich bezuegl. der aus juedischem Besitz aufgrund der
Anordnung des Beauftragten fuer den 4-Jahr95p1an vom 3.12.193%8 abgelieferten
Schmuck, Edelmetalle uﬁd Eﬂelateiné, mit verschiedenen hiesigen Persoenlich~-
keiten des Edelsteinhandels»verhandelt habe, um konkrete Angaben zu erlangen,
ob dievggedischen Eigentuemern'bei:den damals oertiich zustaendigen Pfand- .
leihanstalten zwangsweise abgelieférteh Edelsteine, Juwelen und dergl. m. an
eine Zentralstelle des frueheren Deutschen Reiches weitergeleitet werden mussten.
VYon einer Seite erhielt ich die Auskunft, dass als Sammelstelle die Staedt.
Pfandleihanstalt in Berlin durch die damals zustaendige Behoerde des Deutschen
Reiches bestimmt wurde, an die saemtliche mit der Abnahme der éntzogenen
juedischen FEdelsteine beauftragten lokalen Pfandleihanstaiten der einzelnen
Laender weitergegnben mussten.

Idh gestatte mir; nachstehehd aus einem mir zugegangenen Schreiben der

Staedt.VSparkaase Karlsfuhe, als Rechtsnachfolgerin nach der frueheren Pfandleih-

anstalt Karlaruhe vom 25.4. 1951 folgenden Wortlaut zu zitieren:-

"Gegenstaénde aus Gold mit einem Gewicht von 20 g und darueber und einem
Feingehalt von 3}3/1000 (8 karat) und darueber sowie Wertgegenstaende
mit einem Auszahlungswert von mehr als 300,- RM (bezw. spaeter 150,- RM)
waren vom oertlichen Ankauf ausgeschlossen und mussten der Staedt.
Pfandleihanstalt Berlin als Reichsbeauftragte unmittelbar zugeleitet

- werden," »

Obgleich hierbei nicht praezise von der Weitergabe der widerrechtlich entzogenen‘
Edelsteine und Juwelen die Rede. iat, so duerfte diese Information immerhiﬁ

die Schlussfolgerung zulassen, dasa als Sammeletelle des frueheren Deutschen
Reiches die Staedt. Pfandleihanstalt Berlin mit der Uebernahme und Verwertung
der aus juedischem Eigentum etammenden Edelsteine und Juwelen beauftragt war.

In der Erwartung, Ihnen mit vorstehenden Angaben einigermassen gedient zu hsaben,

&empfehle ich mich und begruesse Sie

mit vorzueglicher Hochachfung

122044
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15 November 1595

Hr. Abrahan Hymen
world Jewish Conpresa
15 rast {lith Street
Hew York, MNeiYork
CONyIDERNTIAL

Dapr fbey

1 had occasion to discuss briefly with Honroe Uoldwater the
jroblem of arrenging for acesas to the records of the New York State
Cormissiom r for Banke o the records of the New York Seorotary of State
4in econngction with the heirless property problen in New York State.

It war clear to me that we wilYencounter groat difficulties
in getting accese to theee records for a preliminary survey of the factual
-situation, I oo therefore convinced that the time hos come for us o
draft a bill under the assumpiion that euch asgets are likely to be mﬂ-& o
eble in New York State. If X remenber correctly you and Nehemiah unders .
took to draft such a bille I hawe bofore mn Nehemiah'e Qctober 18 mmmow
randum on this subjeet vhich certginly contains many lmportent observie
Wonse I woull grestly spproecisite it very ruoch if you coult give this
matier somo pr ioriby In your crowded schedules

Cordially yours,

cct Hr. Jukgtein Soul Kogen
¥Hr. Ferenca
Iire Hevaed
re Fobinson
e Rubln

122045
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The undersigned Ernst Cremer, manager of Diasmant-Kontor G.m.b.H., Berlin

with branch at IdargOberstein, hereby deposes and declares:
I am end have been at all substantial timea covered by this affidavit manager of
Diamantnxontor (herein after referred to as D-K) a limited company inaugurated under
government auspices 1939 for the purpose of dealing and trading in diamonda and precious
stones under government direction,
D-K in 1939 approached Stadtlsche Pfandlaihanatalt of the city of Berlin (hereinafter
referred to as Pfandleihe) with the purpose of securing for sale a substantial part of
the latter dbmpany's auction stock of previous stones obtained in the course of 1ts
dealings in old jewellry. D-K had no statutory privilege for this purpose but dealt
in free eompetition with other stone brokerage houses,
"A first transaction of this kind materialised when Pfandleihe on Febr. 13th 19h0‘

delivered to D-K a parcel of diamonds and gems broken eut of old jawellry, divided

up in 20 lettgrs (exhibit a) for recutting. The 20 letters were sent directly to

Ludwig Schmidt, manager of the branch office of the Diamond-lhduatry-Syndicata (Fachun-

R a——

.'tergruppe ) at Idar-Oberstein for distribution of the stones to the various Cutting Firms.
§The Post receipts are annexed. (Exhibit a 1) 16 of the aforementioned 20 letters cone . :
‘tained diemonds enumerated as to number of stones and carats on D-K's sheet (exhibit b),

‘Adjusting emall differences in letters 1} and*lS and ‘eliminating letter 16 altogether

RPN U—

DK arrived at a total of 8079 pleces of 8lL.92 carats, for letters 1-15. The last two
‘columms:on D-K's sheet show the.caratdweightAand loss percaﬁtagea arrived at after
recutting, After deducting "Ausschuss" (unsalaable’etones) D-K arrived at a total of
;7788 stones of 539,45 carats, for which they debited Pfandlethe on Hune 12th 1940 with
'RM 37,377.4-.cutting charges.’ (exhibit ¢)s Details of how the aforemenfioned 15 letters
were treated, names of cutters and cost of cutting are shown on yellow cards (exhibif bl).

iCutters invoices are annexed (exhibit b2). The 7788 stones were returned to Pfandleihe.
D-K retaining an option for their sale abroai,

122046
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Hov. 11, 1955
Dr.Ka/gf

Mr. Saul Kagan

e/o JRSO - :

270, Madison Ave, . ‘ "
New York 16, K.Y., USA : '

~ Dear Sauls

This refers to your JRSO Letter #3103 of 4 Rovember 1955 concerning Af
Public Law 626,

I have passed the information on t6 Dr.Weis according to your i
suggestion, copy of my letter is attached hereto.

Enclosed, please, find the first results of the inquiries we- have 'jﬁ;
madejy they are all but encouraging as approx. 85 % of the names enuma- :
rated in the enclosed list are non-Jewsj; of 69 cases 9 are_only Jewish,

Ve, neverthelees, pursue our course and will not lessen in our
endeavours.

I have just received your Letter #3105 of 9 November 1955 with .
fifteen names of persons whose assets exceed $1,000 in each case.

Nos. 626 (Sigel) and 2407 (Abele) have already proved negativaz« .'”{?fi~
Sigel never lived in Kirchheim-unter-Teck and Abele who was regiqterad
in Suessen is non-Jewish.

Inquiries with the ITS take at least two months. We will, neverQ"j e
theless, forwurd our inquiry to ITS as well, v SRR

Kindest regamrds,

- sincerely yours,

: E. Katzenstein o “ e i’fﬂf7

-
cc: Mr. Ferencz L~

qaomr
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9th Nevember 1955

7080
Mr. Manfred Guggenheim
Executive Officer ‘ T ' r
Berlin Document Center o/
APO 742, U.S.Army. : K\ ;\/
;

Dsar Mr, Guggenheim: .

I am writing to thank yeu fer your letter of Octeber 28th ard
the enclesed statement by Erast {CMer, ‘beth of which reached us
yssterday. I have sent the 1nf§rmtie§ on teo Mr, Ferencz whe 1s

presently in New Yerk, and I amfauro he will appreciate your helpfulmess o

2

in this matter.

Sincerely yours,

‘1i1ith Lehner
Secretary

S 122048
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Meanwhile D-K had negotiated with various parties for disposal of the diamonds abroad

and mor e especially with Internatiahal Mortgage Handelsgesellschaft m.beH. of Be{}}n

i (hereinafter reféfred to as Imico); European representatives of Pioneer Import Corp.

of 157 Chambers Street, New York (hereinafter referred to as Pioneer) The latter
company had offered its good.services for the sale of the diamonds on a commission
‘bgsis and the German ‘Ministry of Economica (Reichswirtschaftsministerium) approved |
of the proposed business, This approval was normaliy necessary on account of the
foreign exchange laws. Imico was currently shipping to Pioneer merchandise of the
Idar-Oberstein district - ofher then diamonds ~ and had evolved a system of trans-
portation relaﬁively unmolested by'the belligerenteparties. Imico was to be employed
mérely és a’transportrng agent for Pioneer in forwarding the d;amopds. Nogotiaiions
having been carried to a conclusion between D-K and Imico, D-K accepted”éelivery
from Pfandleihe on Aug. Bth 19h0 (exhibit d and dl)._ D-K in turn,delivered the
diamonds to Imico on the same day with letter (exhibit e) dated August 8th l9h0
later supplemented by letter of Aug. 27th 1940 (exhibit el). The total of stones'
was reduced to 7776vof‘539.10vcarats by eliminating the last two items of exhibit dl
being unsalable stones. Ameilcan Consular invoice and declargtion of shipper given
before consularlpfficef of the U. S. Embassy of Berlin are amnnexed (exhibit f).
The above statement of facts together with the annexed proofs cléarly evidences two
things: |
V1.' The diamords were in Germany beforr'e‘?vebr. 13th }9&0.
\2; The diamonds & ~ were cut in Qermany, _

AAseéond trangaétion of this kind had an even earlier origin, Pfandleihe delivered
to D-K'on Jan, 2h4th 1940 ; parcel of diamonds and gems brokenkout~of‘old Jewellry
. divided up in 19 letters, 15 of which contained diamonds (exhibit g)e Adjusting small
| differences in letters 12 and 1l p-K arrivgd at a toial §f 9929 stones of 751,77 carats

(exhibit h). Deducting "Ausschuss® the final was 9690 stones of 301.69 carats for

the recut stones. D-K debited Pfandleihe ;n Sept. 17th 1940 with RM h1;128 1 cuttiﬁg ‘

charges (exhibit 1), !éllov cards and cutters invoices are annexed (exhibit hl and h2),

122050
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D-K returned to Pfandleihe the 9690 recut stones retaining an option thereon, .

D-K accepted final delivery from Pfandleihe -on (exhibits J and jl).

. D~k in turn delivered the diamonds to Imico after a minor adjustnbnt for unsalables
(last position on Pfandleihe's delivery sheet J1) viz 9635 pieces of 1499.87 carats |
(exhibit k), - Consular invoice declared before consular dpt. of 'U.8. Embassy dated

Dec. Uth 1940 (exhibit 1), |

The third and last traneaction inv@lving éhipment‘of diamonds by D-K thmough Imico

i to Ploneer embraced afches and gems broken out of old Jewellry assorted in the period

E of May lst and May 15th 1540. Delivery fér recuttihg was made'to D-K on May 2%th 1940 (
(exhibit m), After minor édjustmente and selecting-material eligible‘for sale abroad
D-K listed a total of 10262 stones of 1207.27 carats, the first 23 lettars of Pfandleihe
out of total of 4O. (exhibit n). - Deducting "Ausschussh final figures amounted to

9943 stones of 712,58 carats recut material. D-K debited Pfgndleihe for cutting
charges on Sept. 17th 19h0 with RM 52,6&9.3& (exhibit 9). Ibliow garg§ and cﬁtﬁers

stones of 712,58 carats and Accepted final delivery from Pfandleihe on

?

i
invoices are énnexed ( exhibits ﬂ; and n2). D-K returned to Pfandleihe the 99h3~. J

 (exhibits p and p 1). D-K in turn delivered the diamonds to Imico after a minor &a-‘
i justment for unsalables (see 5Qttom lines of Pfandlgihe's delivery sheet p l)-tﬁ }
E ¥iz 9894 pigces‘of 711.21'car§ts'(exhibit q) Shipping notice of Imico to Pioneer ‘
(exhibit r), | e B
From the aforesaid it becomes evident that} |
! 1. The Diamnnda’making‘up‘ihe third and last shipment were in Germany
| before May 15th,

| : -

2. The diamonds were cut in Germany,

I hereby solemnly declare that the exhibited photstatio copies represant truéwcopies
of the original’ Booumenta. 4

122051
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Fov 1, 1955 .
Dr.Ka/gf

Yr. Saul Kagan

‘efo JRS0

270 Madison Ave.
New York 16, N.Y., USA

Res Check up of names of porsons with'asaets to be claimed in

Washington under P.L. 626.

Dear S5auls

With reference to your letters to BDenny . of October 19, October 27
(No.3098), and October 28 (No.3099), 1955, I would like to mike the
following observations: ,

I immediatcly instructed Mr.Hollstein to make the necessary in- | |
quiries. lils report after his ingitial work in Frankfurt,where - ‘
according to the liets submitted - there are altogether 20 forwmer
residents, is most discouraging. Mr. Holletein contacted the Frank- -
furt Polizeipranesidium in order to find out that all records (Untere,
lagen) up to 1945 have been destroyed by war demnge. There may only.
be in some Police Diotricts still a few reglistrations about former
residents which, however, have been stored awsay in the cellars.

Those various Police Districts wonld be willing to instruct one
official to go through these records (Unterlagen) and check them o
against the numes of our lists, but it would be quite impossidble ™
to have thie work completed by November 18, 1955.

Hollstein ulso contacted the Landesverband and the Prankfuft
Jewish Community but they don't have any records {(Unterlagen) either, .
because they were confiacated and subsequently destroyed by the Gestapo.

Checking the Frankfurt Address Book does not carry us any further, .
because it only conveys to us whether the person in question waB'a re-“‘
gident of Frankfurt,but it does not dieoloae his- religion.

It may be that the chences of success are greater in small
communities. I have, therefore, instructed Hollstein to contaoct

- these small communities and muke the necessary inquiries. - He will

ulso ask the Oberrat of the Isruellten Badens about persons on the

-2 -
." « "

Yo, F
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You must, however, not have any delusion about:
a) the dubious results of such inquiries,
b) the impoesib1lity to have any results by November 18,1955.

After receipt of your letter of 28 October 1955, 1 instructed Holl-
stein to expedite matters and even to phone the Oberrat. I am afraid,
~ however, that with all expedition on our side the results will not be .
" available by the time when the Senate hearings begin.

The discouraging result of our Frankfurt inquiry will, of course, -,
. not deter us from making thei(some inquiries in other big cities as,for .
instance, Muenchen, Hannover, Hamburg, Duesseldorf, Koeln, Stuttgart, eto.
We are sénding the inquiries to the Polizeipraesidium, Einwohnermeldeamt,
and the Landesverband or the Jewish Community, respectively, _

It goes without saying that no information will be available con- - :
cerning those persons whose former residence was in the Eastern Zone, .
as, for instance, No,89 Saenger, Bitterfeld, and - -Fr.486 Hecht, Nordhausen, .
im Harz. , R ‘;;f

With regard to Mr.Rubin's recommendation in. the penultimate para.~a
of his letter to Benny of 18" October 1955, to contact the Internationalﬁ{
Tracing Service at Arolsen, I would like to observe .that: .

'a) we are doing this,
b) Arolsen only can give information about persons
who were detainees in concentration or other camps ,

¢) it takes many months until information asked from
Arolsen is being supplied.

We have checked all names on the list attached to ybur letter of '

19 October 1955 against JRS0 claims; there is none. We are now’going'?;iff
to check the names on the 1ist attached to Mr.Rubin's letter to Benny o
of 18 October 1955 against JRSC claims. . '

As far as the contentaof your letter of 27 Qctober 1955 (No.3098)
is concerned (the Berlin deportation records), I understand that ther@
is nothing I could do. .

You may rest assured that any information which will come in: wi]l ‘
be passed on to you without dolay. I am fully aware of the ‘impobttance o
and the urgency of the matter and anything possible in my power will® be
done from this end. e

Sincerely yours, . . - t.f;:

. ’ . ‘ R . ‘. . Irk :’;:.
cot M Ferencz ?// E. Katzenstein : , e
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Cable Address: JOINTDISCO : o LExington 2-5200

Jewish Restitution Successor Organization

270 MADISON AVENUE
' New York 16, N. Y,

: mcﬁwm

Letter No. 3098 i B "r,.1qa!/// 27 October 1955

REG. No.
1 FILE No. ,__?_,.._‘5.9_._

Mr. Benjamin B. Ferencz
J.R.S5.0. = Frankfurt/Main, Germany

Dear Ben:

This will refer to my letter of Uctober 19 on the
check~up of names of persons whose assets we are claiming in
washlngtan under P,L. 626,

It occurred to me that it would be worthwhile
whatever we cannot establish through the local records, to
check the names against the Berlin deport,tion records which
I believe were at the disposal of our Berlin office when we
filed the restitution claims in Berlin., It would also be
worthwhile to check against the records of the ITS.

Sincerely yours,

—————
Saul Kagan
SKsh
cc: SR
WL
AN
EK

MEMBER ORGANIZATIONS

AMERICAN JEWISH COMMITIEE . AGUDAS ISHAEL WORLD ORGANIZATION 4 WORLD [EWISH CONGRESS . COUNCIL FCR THE

PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS . CONSEIL

REPRESENTATIF DES JUIFS DE FRANCE + CENTRAL BRITISH FUND + JEWISH AGENCY FOR PALESTINE . AMERICAN JEWISH JOINT

DISTRIBUTION COMMITTEE, INC, + JEWISH CULTURAL RECONSTRUCTION, INC. » INTERESSENVERTRETUNG ISHAELITISCHER RULTUSGEMEINDEN
IN THE U, 8. ZONE OF GERMANY - ANGLO-JEWISH ASSOCIATION

- OPERATING AGENTS
JEWISH AGENCY FOR PALESTINE + AMERICAN JEWISH JOINT DISTRIBUTION COMMITIEE, INC. - JEWISH CULTURAL RECONSTRUCTION, INC,
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Cable Address: JOINTDISCO LExington 2-5200

Jewish Restitution Successor Organization

270 MADISON AVENUE
New York 16, N. Y.

o W SPY

RE f;mw%

Frankfurt Letter #3099 jober 28, 1955

Mr, Benjamin B, Ferencz
URO - Frankfurt

Dear Ben:

I realize that this letter will reach Germany sfter your departure, and I
assume that it will be channelled to whoever is handling these matters in
your absence, I refer to the lists of names and addresses of former
German Nationals, presumed to be Jews, which I left with you and which
vere also sent to you directly by Werner Ioewenthal from Washington,

I have now learned that the Senate Sub-committiee hearings on the bill
will take place at the end of November, and it would be most important
for us to be in possession of as much as possible of the requested in-
formation before that time, I am very sorry to burden your office with
all this "extra" work but if we are to have any results we must act now.
I think that if the material could be mailed to us by November 18th it
would reach us in time to bo used for the Senate hearings,

With best regarde
Cordislly yours,
Saul EKagan

¢c: Mr, E, Katzenstein

MEMBER ORGANIZATIONS .

AMERICAN JEWISH COMMITTEE . AGUDAS ISRAEL WORLD ORGANIZATION . WORLD JEWISH CONGRESS . COUNCIL FOR THE
PROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY . BOARD OF DEPUTIES OF BRITISH JEWS » CONSEIL

REPRESENTATIF DES JUIFS DE FRANCE « CENTRAL BRITISH FUND - JEWISH AGENCY FOH PALESTINE . AMERICAN JEWISH JOINT -

DISTRIBUTION COMMITTEE, INC. ~ JEWISH CULTURAL RECONSTRUCTION. INC. + INTERESSENVERTRETUNG ISRAELITISCHER KULTUSGEMEINDEN
: . IR THE U. B. ZONE OF GEEMANY « ANGLO-JEWISH ASSOCIATION

. OPERATING AGENTS
JEWISH AGENCY FOR PALESTINE e« AMERICAN JEWISH JOINT DISTRIBUTION COMMITIEE. INC. ¢ JEWISH CULTURAL RECONSTRUCTION, INC.
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CONFERENCE ON JEWISH MATERIAL CLAIMS AGAINST GERMANY
BONN OFFICE '

CANTLE: RESTITUTION NAD GODRSDERG BAD GODESRDERG
PITONE: BAD QODESDERG 80066 : : ROENTUENSTRASSE 19

25. Okt. 1955

RECEIVED

' Mr, B.B. Ferencz ' . Ltr. # 288
! JRSO ¥ - Ffm. 27, 0KT, 1*35{1
REG. No. 257 |
Dear Benny: FILE No. 20¢©

Reference is made to Mrs. Leiner's call of today.
Attached hereto is one copy of "Der Archivar" of July 1955.

' The issue is sold out, and bthe attached copy is that of the
: secretary of Lhe publishing firm who kindly gave it to wme.

Sincerely yours,

i . ./

/

2N

Herbert S. Schoenfeldt

SPONSORING ORGANIZATIONS

! AGUDATH ISRAEL WORID ORGANIZATION . ALUANCE {SRAEUTE UNIVERSELLE . AMERICAN JEWISH COMMITTEE . AMERICAN JEWISH CONGRESS . AMERICAN JEWISH
JOINT DISTRIBUTION COMMITTE . AMERICAN ZIONIST COUNCIt + ANGILO-JEWISH ASSOCIATION . B'NAT B'RITH . BOARD OF DEPUTIES OF BRITISH JEWS - BRITISH

SECTION, WORLD JEWISH CONGRESS - CANADIAN JEWISH CONGRESS - CENTRAL BRITISH FUND . CONSEN REPRESENTATIF DES IUIFS DE FRANCE . COUNCIL FOR THE

¢ PROVECTION QF THE RIGHTS AND INTERESTS OF JEWS FROM GERMANY - DELEGACION DE ASQCIACIONES ISRAEUITAS ARGENTINAS (DL A, LAY - EXECUTIVE COUNCIL
OF AUSTRALUAN JEWRY . JEWISH AGENCY FOR PAIESTINE - JEWISH LABOR COMITTEE - JEWISH WAR VETERANS OF THE U. 5. A. - SOUTH AFRICAN JEWISH BOARD OF

DEPUTIES - SYNAGOGUE COUNCIL OF AMERICA WORID JEWISH CONGRESS « ZENTRALRAT DER JUDEN IN DEUTSCHIAND ’
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7080 10. Oktobar 1955

: Fa. P, Schmidt
Kaiserstr., 99
Siegburg/Rheinland

Szhx geehrte laerren!

Mit Bezugnahme auf unser Schreiban vom 3. d.M. moecghten
wir Bie hoeflichst bitten, uns das angefordarte Exemplay des
"Archivars", Jahcvgang 8, Haft 3, Juli 1955, go bald wie moeglich
auzucsendan, da wir es sehr dringend bencetigen. :

Mit vorzueglicher Hochachtung,

fts HMuehlmann
Sekretarin
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|/ 3. Oktober 1955
A 1080
Fa. F, Schmidt i s
Siegburg/Rhsinland ford
Kaiserstr. 99, P
‘ "l} ‘I .‘; \'n
A S
A
(‘, i‘ ! V'\
. i : b -
Sehr geshrte Herren: ‘ / ’ T\
H 1‘\ )

; ] AN

Wir waersn Ihnen sehr su Dank verpllichtet, wenn Sie uns, so
bald wie mosglich, ein Exemplar des "Afthivars", Jahrgang:8, Heft 3,
Juli 1955 zuschicken wuerden. ! R A

E H .
. ! . '&' ‘}’ei.z .
Mit vorgueglicher Hochachtung | .
/ : ¢
: Qoo
{ :‘; ’:
Lilith Lehner

Sekretaerin
f;’\ }
H | A ] ;\
, | | T
JOf 19
i
fi

‘ S | 122058
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JEWISH RESTITUTION SUCCESSOR ORGANIZATION
BERLIN REGIONAL OFFICE
BERLIN-DAHLEM
FONTANESTRASSE 16
TELEFON: 761981 :
: 26 September 1955
r. W/ecz
Mr. B. D. Ferencw .
c/o Ty., JRSO ;
Frankfurt / Main

Friedrichstrasse 29 R E G E a V E B
' 40, °FP, 1335
REG. No.

SURJECT: Dismonds FILE No._ 20 Yo

Dear Mr. Ferencsz,

Inguiries here pave the result that there are no files or
information available. The Landesarchiv here. thinks that some
files might be with the Bundeswiritschaltsministerium, others with
the Departmental Lecords Dranch ot Alexandria, U3A, They think
that Oberarchivrat Rohr ot the Dundesarchivamt, Koblenz, Am Rhein 22,
might be able to give more information. They also think that an
article in "Der iwchivar", Jabrgang 6, Heft 7, July 1955, published
by ¥. Sehmidt, Siegburg / theinland, Lal.cr str. 99, might be of interest.

et AR

Yours sjficerely,

-, 8

7.
- DR. . LIS
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¢ This copy may neither be transferred to a third party nor copied or published without written ‘ 0 .
S» permission from the “Central Archives for 1hc Hlstory of lhe Jew:sh People Jerusalem , FileNo.._¢; ¥ 2.4 WA

é:

P8

Meme randum ' 21 October 1955

, 7080
To: Dr. Katzenstein —_—

From: Mr. Fersncz

Dmar Frnst:

Plsase see Kagan's letter to me of Qctober 19th. I think this 1s

a problem which can he satisfactorily hendled by Hollstein. It sppears te
. me that what is called for here is to have someons check at the Poligei-

praesidium in the various towns to see what information they have about the
person llsted, and in particulnr, as te whether or not the person listed is
or may have been Jewish., If he'begins with the Frankfurt cases we will soon
know whether this technique is suitable or whether something elae ig
required to get the necessary infbrmation.

BENJAMIN B.FERENCZ

BBF.11

Encl,

122060
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October 19th, 1955,

: Mr. B.B. Ferenos, .

! . J.ROSDOD’

: Friedrichstrasse, 29,
Frankfurt/Main.

Dear Ben,

Enclosed 1s the 1list of names which will have to be cheoked
against such records as may bs avallable and acoessible
to establish that the pereons listed have bsen Jewish.

This is the first 1ist of names under our Hedrléss Priority
Claiming Program in the U.S. Similar lists will fodlow.

Jwuld appreciate very much if you would make arrangements prier
to your departure, for the expeditious processing of such
liste,cspecially in connestionwith the first llst, in view

of our desire to present to the Senate Sub-Committee, which

will consider the Bulk Settlement Amendment, a sampling

of the "Jewdzshness® of the persona’ whole assets we are.

claiminga

I am agsuming that you will leave the appropriate instruc-
tions with Ernst, so that subsequent requests eould be '
handled as 2 matter of routine. It will be necessary to
enlist the cooperation of the J.T.C,, the French Branch,
and, of course, our Berlin Office.

A Cordislly yours,

, , ‘ : Saul Kagan,
‘ e0. Mr. W, Loswenthsl :
Mr. 5. Fubin (by courtesy of Mr. Loewenthal)

EKakm
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"~ CONFERENCE ON JEWISH MATERIAL CLAIMS AGAINST GERMANY
BONN OFFICE

5 AL

YCARL"R: RESTITUUTION BAD GODESBERG

BAD GODESRERG
PUONTE: BAD GODESBERG 80460

NOENTQENSTRASSE 10 o

October 14, 1955

RECEIVE.D

Mr. B.B. Ferencz 17, 0KT, 1355 -
5 G - Ffm.

e REG. No._ "

RE: LAG. ABS. FILE No. 7o§’0[{0}£

Dear Benny:

With reference to our recent talk in Frankfurt, I herewith
send you the new draft which I am planning to show to Mr. ABS.
I would appreciate your looking it through as I have changed it
a 1little bit., If you want further changes, please let me know
as soon as possible.or call me up.

Next Monday, October 17, I'11l call up Mr. ARS to make an
appointment. Before visiting him I should like to talk to you
. : once more. '

Sincerely yours,

Herbert S. Schoenfeldt

¢C: SK . { -"

O

SPONSORING ORGANIZATIONS

© AGUDATH ISRAEL WORLD ORGANIZATION . ALUANCE ISRAEUTE UNIVERSELLE - AMERICAN JEWISH COMMITIEE . AMERICAN JEWISH CONGRESS . AMERICAN JEWISH

JOINT DISTRIBUTION COMMITIE - AMERICAN ZIONIST COUNCR - ANGLO-JEWISH ASSOCIATION - B'NAI B'RITH . BOARD OF DEPUTIES OF BRITISH JEWS . BRITISH

SECTION, WORLD JEWISH CONGRESS - CANADIAN JEWISH CONGRESS - CENTRAL BRITISH FUND . CONSEIL REPRESENTATIF DES JUIFS DE FRANCE - COUNCIL FOR THE

PROTECTION OF THE RIGHTS AND {NTERESTS OF JEWS FROM GERMANY . DELEGACION DE ASOCIACIONES ISRAELITAS ARGENTINAS {D. A L. Al . EXECUTIVE COUNCIL

OF AUSTRAUAN JEWRY . JEWISH AGENCY FOR PALESTINE - JEWISH LABOR COMITTEE . JEWISH WAR VETERANS OF THE U.S.A. . SOUTH AFRICAN JEWISH BOARD OF
DEPUTIES . SYNAGOGUE COUNCIL OF AMERICA WORLD JEWISH CONGRESS - ZENTRAIRAT DER JUDEN IN DEUTSCHIAND ’
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DRAFT

HELORANDUM_CONCERMING TEGISTATION NOW PEVDIN™ IN THE U.S.
CONGRESS FOR THE IIMITED RETURN OF GERMAN PROPERTY

4

On June 8, 1955, a draft, bill was introduced in the
first scssion of the 84th Congress under Hecading HR 67 30
for the purpose of amending ‘the Trading with the Enemy Act
; and the War Claims Act in order to permit the limited return
P of enemy property veoted by the U.S, Government., The draft
i3 now pending in the Committee on Interstate and Foreign
, Commerce. By far the greatest portion of the assets to
i be afiected by tlhie pending legislation was owned by
nationals of Germany. Attention is therefore particularly
invited to actions by the Federal Republic of Germany with
regard to assets in Germany belonging to citizens of the
United States. It is submitted that it is the present
! practice of the Federal Republic of Germany to subject
v such American owned asscts to unjustified and discrimina-
; tory levies and, that as long as such practices continue,’
no support for the pending U, S. legislation should be con-
- sidered. :

-Before examining the prcevailing German treatment of

.8, property it might be well to review some of the gsneral
considerations atffecting the proposed law. The draft bill
provides for a limited return, as a matter of grace, of

f property or procceds up to & value of *10,000 to any one

‘ individual, Property of charitable, religious and educa-

i tiondl organizations may be returned without regard to its

| value, The second part of the draft establiishies a fund of

: #100,000,000 to finance payments,not in excess of %10,000
per person, to certain U,S. nationals having cirvain claims
against. Germany arising out ‘of World War II. :

o The Secretary of State acknowle dgud that, by virtue c.
f the Paris Reparation Agreement signed in January 1946, Ly
. the United States and 17 Alliecd nations (other than the

So viet Union and Pnland), the Unite¢d States was authoriz-
; cd and committed to dispose of German external assets in
5 ‘such a way as to preclude their return to Geruan ownership
. or control and thet in considcration of rctaining thuse *
assgets the United S+ates waived reparation claims against
Germany. . The Bonn Convention of 1952 and the Protocols on
. the Termination of the Occupation Regime in the Fedceral
Republic of Germany, signed at Paris on 23 October 1954,
affirmed the policy of the Paris Rcparation Agreement,
In this trecaty the F.dcral Republic of Germany agreed to
compensate its own nationals for their loss of external
assets by the vesting action of the U.S. and othur Allicd
powers. (Chaptur Six, Article 5). This was ap.roved Dby
: the U.S. Senate on April 1st,1955, and camc into force on
L May 5th 1955. The Bill now punding in the Congress would
5 nullify the obligation undertaken by the Gorman Government
' and recaffirmed by Germany only a fcw months ago. :

S - 122063 .
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In justification of the proposc¢d action the Secrcetary
of State réasoned that the Bill would permit a iull return
to approximately 90% of the former owners and t:at it would
thereby alleviate the cases of hardship caused by vesting,
rhile serving to make even moirc secure the ties between the
United States and Gervany. It is submitted that these argu-
ments are not persuasive. There has been no indication any-
wherce that 90% oi the former owners constitute lLardship cases.
Furthermore, whatevor hardsnip exists does so because Germany
has failed to carry out its commitments on behulf ofits own
nationals.

An independent Committece of the American Bar Association
made a very careful and expert study of the effects which
the pending bill might have if cnacted. The Committee con-
cluded that the property in question should not be returned
to the former vnemy owncers. They pointed out that there had
been no real confiscation by the United States, but rather
a substitution of these asscts instead oi reparations. It
was Germany, and not the United States,which was withholding
payments to the former osmers. If, despite the fact that
reparations had been specifically waived in the light of
the Gurman obligetion, we were nevertheless to return the
properties we would not only be violating the Paris repara-
tions agrccument, the War Claims Act ol 1948 and the Paris

- Treaties of 1955, but it would wlso constitute & unilateral
repudistion of our obligations to our Alliss who, by virtue
of our precedent, would be put in an untenable position.
Such action would be all the more unjustifiable in view of

b the veaker economic position of some of our war time Allics

as compared to the cconomic strength of the ¥ederal Republic.
The Bar Association Committoe correctly noted that the
American people have already given Gernany %3 billion to re-
habilitate itse¢lf and it should thercfore not be necessary
to donaté an ¢stimatedhalf a billion dollars worth of
property in addition. 1In its able and persuasive presenta-
tion the- Bar Association Committee did not consider the

; " question of liow the assets of’U.S. citizens are treated -

by the German Gov.rnment. It is submitted that the actions
by the Gerinan Government in this regard present an added
argumcnt why vested German asscts in the U.S. should not be
returned. : ' :

In August 1952 the Federal Republic of Germany ‘issued
a law for the equalization of war burdcns. The objective
of this law was to c«qualize some of the burdens caused by
the war and the post-war disturbanccs by imposing a special
levy on certain property owners and using the funds to
alleviate hardshivs of Germans who had been more adversely
affvcted, It was recognized at an carly date that it would
be inequitable¢ to permit foreign nationals to be subjected
to this extraordinary levy which, over a number of years,
amounted to about 50% oi the valuc of the property. . To re-
quire the foreign nationals to contribute to the equalization
of war burdevns would, in eIfwct, have amountecd to compeliing
the vietims to compensate the aggressors. It is genecrally
recognized in international. law tiat the property of foreign
subjects may not be seized for purposes oi financing wars
or the burdens rosulting from wars. This principle was
recognized by the allied Governments and incorporated by
them in the peaze treuties with the satellite countries.
The treaty with Italy, for example, provides (in Art. 78

122064 _3-
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, para. 6) that "Unitcd Nations nationals and their
: property shall be cxempted from any exceptional taxes,

levies or imposts, impogsed on their capital asscts in
Italy by the Itallan Government or any Italian dutuorlty..»
for the spccific purpose of mueueting charges arising out
of the war ... . any sums whicli have been so paid shall be
refunded". Similar provisions were contained in the
Japanese poace -treaty. With regard to thesc countrius

; the U.S. was not preparcd to permit its citizens to be

subjected to an equalization tex on their assets abroad.

There is no reason why Germany, the leador of tiie others,

should be given moreé ravorad treatient.:

The occupying gov.rnmentswere aware of these object-
tions and accordingly rciused to accept a German cqualiza-
tion law without appropriate safcguards. At that time the
U.S. Government was cxpending considerable sums in order
to build up the German economy and there was a strong de-
sire to rebuild German industry witiout giving foreign -
concerng any spscial advantages. In the light of the
sitvation it was deemed advisable to conclude a provisijons?
agreemcnt only so that the matter might be re-cxamined at
a latcer date. A provisional agrecment was accordingly

~reached to the efiect that United N tions nationals would

be exempt from this special impost for a period of six

years, ¢nding on 31 March 1955, Furthermore, the first

D 150,000 worth of property restituted to victims of
persecution would be cxcluded from the levy.  Assets re-
covered by the charitable successor organiza...ng Heple-
nated by Military Gov.rnoaent to recover propertics co..

catecd from Nazi vietims who had perished without k aving ,
heirs, ‘was to be completely exempted from the cgualization .
law,

Thuse exemptions were again embodied in the Paris
Protocols which went into <fiect on May Sth, 1955.
(Chapter X, Article 6 and Chapter III, ATticle 5 and |
related lctters). It is clear in tanb agrecaents that
no conclusive decision can be unilaterally taken by
Germany and that the entire matter was tentative "pending
a final settlement of claims against Germany".

At present U.S. citizens owning property and persccutees
whose propertics have been restituted are subjected to the
burduns of the spccial 1evy on the grounds that the expiva-
tion of the excmption date detfinitely ronders them liable.

Foreilgn nationsls are, to the largest extent, cxclud.d
from the benctits of the equalization law. These beneIits
accruc almost exclusively to pursons who are novw resident
in Gerasany. Even the charitable Jewish Restitutiorm Sne-
cessor Organization is denied compensation for war daan.
to restituted property. Forelgners are accordingly being ,
taxed without participatingiin the benciits of this spoeclai
program. This continues the trend oi discrimination against

122065 ,
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foreign property holders which has been prevalent in
Gormany since 192%4. In addition to violating the apree-
ments cited it is contrary to the spirit of Chapter X,
Art. 11 of the Paris Protocols in which the federal He-
public de¢clares its inuention to pnrsue a gemceral policy
of non-discriminstion toward the United Nations and their
nationals and toward the property rights and 1ntervsts of
such nations and nationals.

It should be notcd that the revenuss under the equaliza-
tion law ruccived from foreign nationals amount to an
sstimated -1.ss than 1% ot ihie total recovered. - The loss
of this revinue would represcnt no scrious burden to the
Federal Republic and, on the contrary, would be an indica-
tion of fair trpatmunt whiich they are prepared to accord to
forcign invastors.

. It should be clcar from the foregoing that the present
action of the Gurman Federal. Ruuubllc under the equalization
of burdens tax is a discriminatory confiscation against U.S.
nationals and companiecs holding property in Germany and un-
justifiable towards rcstitutees. All such properties should:
be completely exempt from the special levies brought about
as a rusult of the war., The lcast that can be expected is
that in accordance with the solenn obligations of the German
Federal Republic such levies will be postponed until a final
pcace truaty with Gursany is couicluded. Imposing the tax,
now not only pre¢judices the future position of the forblgn
nationals but scrves as a dircvet and imnediste hardship,
according to which American nationals are forced to make
reparations in reverse to the German Gov.rnment.

‘The Federal Republic of Geraany should be called upon
to revise its pre 2oent practices in this regard and to make
the necessary changes “n line with international customs
and treir own commitments., Uniil such clangesare brouglit
about it would appcar to be '1g'.ly inappropriate for tie
U.8.Governmunt to consider urrend ring any part of vastgd
assuts to former German owners.,

New York, N.Y., September 28, 1955
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‘Mr. Ferencz

October 14, 1955 E\\ CGEIVED
13, 2u7, 1355

RES. No. 2T

Mr. Saul Kagan 7 kpr N’» "0%0
Jewish Restitution Successor Organization = k vt S
270 Madison Avenue - /

New York 16, New York ' \/\/
: j/
Dear Saul: '
On October 13, Sy and I met with Colonel Townsend and Messrs.
Schor and Blum of the Office of Alien Property.

Sy arranged this meeting mainly to acquaint Colonel Townsend |
with the {dea of a bulk settlement.

- Colonel Townaend stated that, in hia opinion, Public Law 626 in
its present form contained no authority for a bulk settlement. S8y atated
that he understood this to be the prevailing opinion in OAP, although he
personally felt that the law did not bar a settlement. In any event, to
avoid lengthy argumentation, the JRSO was prepared to seek Congressional
approval of an amendment of the law. He had prepared a draft amendment,
and it was his understanding that the Johnston Subcommittee would start
hearings in this matter on the 28th of November. GColonel Townsend stated
that he personally could see no objections to an amendment and that he felt
reasonably certain that the Department of Justice would be in iavor. or at
least not oppose it.

Sy then informed Colonel Townsend about the steps which are being

‘taken to arrive at a reasonable estimate of the value of JRSO claims. He

stressed that JRSO was doing its part '"in cleaning up" the mads of claims
filled, and gave an outline of the type of cases that have been or will be with-
drawn and when this may be expected.

Colonel Townsgend was particularly interested in how the JRSO would
prove the Jewishness of its claims. Sy stated that it was planned to investi-
gate cases in Germany, including the checking of concentration camp records

in

122067



. This copy may neither be transferred to a third party nor copied or published without written

permission from the “Central Archives for the History of the Jewish People”, Jerusalem ,. File No.: b }?1 a
AR e : - N s

s A
S

H
-2

" in Arolsen. Theee investigations would be conducted as addressea are
' being extracted from the OAP docket. In this connection, the JRSO was
. particularly anxious to obtain individual values of its claims, so that these
costly and time consuming investigations would not be ¢onducted on claims
with little or no value. Moreover, the JRSO must take into consideration
the possibility that the proposed amendment will not be approved, in which
- case it seemed reasonable to expect that the JRSO would press its valuable
‘cases first. Mr. Schor, as on previous occasions, opposed Sy's suggestion
on the grounds that the JRSO was entitled to information on individual values
-only in cases where it could prove successorship under the statute. Sy put
up a strong argument, emphasizing that the JRSO was appointed by the
President and performed quasi-Governmental functions and should be dealt
with accordingly. Mr. Schor then advanced as a compromise proposal =
that OAP would identify JRSO claims below a certain value, perhaps $1, 000
or $500. He emphasized, however, that his proposal was made without
knowledge whether the Comptroller's Section was equipped and sufficiently
staffed to furnish this information. Colonel Townsend indicated his agree-
ment with Mr. Schor's proposal, and Sy stated that he was prepared to
accept it. It was agreed that the technical details be left for later discusaion.

You will note from my analysis of the New York index cards which
I recently sent you that almost 50 percent of the values are under $500.
- Accordingly, OAP's concession, if it materializes, should go a long way
to meet our requirements, although they may not be fully aware of it.

Cordially,

Werner Loewenthal
Dear Ben: I understand that you will be here shortly, and hope very much

to see you. Best regards.
: Cordially,

WML

14

CC: Mr, Ferencs o
-Mt., Kagan, care of Mr. Ferencsz
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10th October 1955
7080

o

Mr. Seymouf J. Rubiln
1832 Jefferson Place NW
Washington &, D.C.

Dear Sy:

Thanks for your letter of October 7th dealing with my memorandum on
legislation for the limited return of German property. Since I'1l be back
in the Shates in about 3 weeks I won't go into the deteils now but will
save my splesn for our personal meeting. :

I was afraid that the information on the looted diamonds was slready
known to you, S0 far I hsven't uncovered anything else., The check of the
Barlin Document Center was complstely negative both as to the Diamond Kontor
and as to Mr. von Clemm. Saul will check with Sir Henry D'Avigdor Goldsmid
who knows the British diamond merchants and they may have. soms views as to

"German dlamond dealings. I would suggest also that someona check the

Litary of Congress for the diamond industry publications during the Nazi ysars
and there may be something in there which can be useful to substentiate our
very weak claim.

It probably would also be uss-ful to have:someons do a study of the
rights of the former owner in a case of tortious conversion, particularly
where the possessor has intermingled the converted goods with his own. This
latter comes under the heading of "Aytzes". ‘

Jooking forward to seeing you soon,

Cordially yours,

BENJAMIN B.FERENCZ

BBF.11

cor SK
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JEWISH RESTITUTION SUCCES’;‘OR: ORGANIZATION
‘ 270 Medison Avenue
New York 16, N.Y.

RECEIVED
10, PN 455 October 5, 1955

REG. No. 0261~

FILE No._70%0

MENOR ANDUM

Tos JRSO Executive Committee
From:. Saul Kagan

RE: JRSO Claims under Fublic Law 626

I amenclosing herewith a report on the background
and( present status of the claims filed by the JRSO
under P,L. 626, This report wes prepared by Mr, Seymowr

J. Rubin, who acts as Washington counsel of the JRSO.

Saul Kagan
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.Renort to Executive Co.ittes o~ Tevish Restitution Successor Orpsnization

Reg__ Heirless issets in the United States

‘Public Law 626 vas passed in the closing days of the Second

" Sgssion of the 83rd Congress. It cvlminated years of effort on the part

" of various Jewish orgnnizations -- effort directed 2t enactment of legis-

© lation which would put heirless assets in the United States at the disposal
" of the Jeuish Restitution Successor Organization, for the benefit of

surviving persecutees, . Llthough the law was enacted in July 1954, and
signed by the President in August, the passage of the lagislation itself

. was merely the first step i1 whot is clearly to ba the difficult nrogram of

obtaining these sssets or their proceeds, and making them available Por
the intended relief purposes, .

The bill -~ now 3ection 32 (h) of the Trading With the Enemy Act, as
amended -~ provides for designation by the President of a successor organiza-
tion, or orsanizetions, to heirless or unclaimed property in the United States,
This nroperty is defined by reference to the persecutee-return provisions of
the Trading 'Yith the Enemy Act -~ that is, it is property vhich would be
returned to & living wersecutee or his heirs, were he alive or had he heirs
to claim it, . The designated successor orpanization has & number of obliga-
tions in regard to administration and use of the nroperty cr funds vhich it
may receive -- accounting regularly, the obligation to return to persecutees
who tnrn up within tvo years, ete.. The 1954 series of amendments restrict
nse of the vroperty to use for persecutess (a) in the United States and
(b} who are needy, and they nrohibit use of any of these funda for ~dminiastra-

tive expenses, The hill provides for a limitation of %3 million to the amount

vhich can be made avallable to a succeaqor orpenization.

Immediately after anactment of the leglslation, steps were taken
directed at the Presideuntial designation of the JR30 as the successor
organization under the bill, “heoretically, Public Law 626 allowed the -
prssibility of designation of more than one successor organization., As a
practical metter, hovever, there was never any interest in this matter of
successorship to heirless agsets on the part of orgznizations other than
Jevish organizations, !n anplication for designation as the apnropriate
successor organization to Jewish heirless assets (these being apparently sll
the heirless assets) was prepared, together with a variety of supporting
documents ranging Trom the certificate of incornoration of the NS0 to a
memorandum on the history and responsihilities of that orgenization, These
documents were filed almost im-ediately unon enactment of the legislation and,
in fact, vere discussed with governmental officisls hefore the leylslation vas
actielly signed by the President.. iievertheless, for a variety of reasons,
designation of the JRSO was delayed nntil Jznwary 1955. &4 that time, an '

Evxecutive Order was issued hy the President designating the JRSO as an
apnronriate successor orgmnization, and no other designations have been
or are likely to he made,.
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Even prior to designation of the JRS0, Messrs, Kagan and Rubin
had had extensive discussions with the Office of Alien Property of the
Department of Justice as to procedures for the filing of claims. In the
very nature of the case, the TRSO cannot have adequate knowledge of the

- claims which may legitimately be filed. This is ohviously because the
‘persons who would have had knowledge have all Aisappeared. The JRSO

is therefore faced with the necessity of devising procedures vhich would
enable it .to file at least tentative claims vhich could subaequently be
investigated and  substantiated,

,'Thé JRSO suggested a procedure to<the.OAP which involved the :
OAP compiling & list of all those vesting orders on its books as to which

*" no claim for return had been made. Such a list would obviously include

not only the names of persecutees whose assets were heirless but also

the names of Germars or other enemy nationals who were in no sense
persecutees, It was then proposed by the JRSO that it would go aver these
lists and try to ideatify those cases vhich were likely toxepresent heirless
assets rather than enemy assets,

The OAP, however, rejected this procedure on the ground that
it would place an undue administrative burden on that Office., The alterna=-
tive nrocedure was thereupon worked out, under which the OAP turned
over to the JR30 extensive lists of names, These names included all of
those persons named in the vesting orders of the OAP, although it was
a2t first assumed by the OAP itself that those lists included only persons
from vhom property had been vested, it :hecame evident upon examination
that names of nersons included in the vesting orders, such ad custodians
of property, were also included on the lists. The JR30 undertook to
prepare lists of those versons vho were aznvarently Iswish, These lists,
vhich have been gon® over a total of three times, were then suhmitted to
the OAP, vhich, in turn, indicated on 2 copy of tne lists those cases in
which there vas no conflicting claim for return of the pronerty involved, .
The remaining names were taken to be nrima facie cases of Jewish heir~ ;
less property,.- - ;

. 4dlthough the ahove nrocedure was that generally f'ollowed, touards
the end of the filing neriod it hecame : impossible to submit the lists to the
OAP for check, snd claims vere therefore filed without the preliminary
OAP check to see if ardverse title claims existed. A3 a result, the. JRSO
found it necessary to come to a general arrengement vith the OAP under
which it agreed that 1n‘those cases in which the OAP made an adj udicatlon,
of return to an individual, the JRSO cleim could be considered automatlcally
to ke withdravn, In these ceses, the JRSO obviously has no- claim qince
there is a surviving claimant, .
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A variety of other rroblems arose during the neriod hetween

. January 1955, vhea the JRSO vas -desipgnated by the President, zrnd August
1 1955,the expiration of the one-year filing period contained in the statute,
. & considerable amount of consultation with the OAP ondetailed matters of

record vas obviously necessery, The work in Washington rose to such a

-volume that it became apnarent that a full-time re-resentative of the JRSO

- there was required, and Mr: Werner M, Loewenthal, who had 1ust completed

an assignment as Restitution Officer with the Office of the United States High
Commissioner in Cermany, was appointed to thi= position on June 20, 1955,
e has worked in close cnordination with the undersigned, who has acted

; during the period as Vashington counsel for the JRSO, MNr, Loewenthal

has had a-staff of from two to three clerk—typlsts working with him.

The volume of work in the ”ashington office is apparert from the
fact that hetween July 1 and August 23, the filing deadline under Public

© Law 626, the “'ashington office filed 3, 094 out of a total of over 8,000 JRSO
‘ claims whlch had been filed,

0 greet many of'the claims filed b& “he 1-':é,ehflngton of fice arose

'in cases 'involving estates and trusts, In many of these sitimtions, the

check of the OAP lists hed produced claims- “iled by the JRSO in the name

‘of one or another of the persons named in the vesting order, but not in the

- name of ths person who was the a ctual beneficiary of the estate or trust,

It was necessary to file in the neme of the lztter nersor; and claims in .

.: this category formed & major nortion oft he ¢laims filed directly by the
Washington JR3S0O office. _ -

During this period also, one of the many problems concerned the

so-called "omnibus accounts" in the OAP, These are accounts in the United
States, held inthe names of Swiss, itch or i"'rench hanks, vhere the names
of the actual depositors in the accounts are not known, It is pnssible that a
major npart of theee accounts rerresents the funds of persons vho.vere enemy-
natlonals. On the other hand, there exists a substantial rossibility that soms
portion of these accounts may be the funds of persecutees who were seeking
to avoid the foreign exchange restrictions of Germany, A letter dezscribing
this sitnation, and qugnesting that JRSO. he considered informally to have

claimed such portion of these accounts as mipght be feund later to belong to
persecutees, was sent to the OAP, but the request was rejected.

Thereupon, some ?95 vesting orders ‘in this category were located
by the 'lashington J“S0 office and claims filed describing these orders in
terms which make it posq1b1e to identify the property in some detail,

Another problem arogse out of negotletions between ‘the United States

and the lletherlands vith respect toreturn of so-called scheduled gecurltles.
These were securities held in the United atates which presum“t1vely had been
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‘looted. By agreement between the governments, these securities wvere
to be returned to the Netherlands Government for distribution to the true
-original owners or their heirs. It is clear, however, that some portion
. of this property is heirless, and, in copperation with the Denartment of
State, the JRSO has filed a claim with.respect to that pcrtion of these
"securities identified by the Netherlands Government as heirless. .This
‘¢claim is in a sense protective, since it is possible that these securities
will eventually go to the Jewish community of the Nﬂtherlands rather than
. to. the JRSO

qulvidual cases. are on occasion of some narticular 1nterest
Such a one is that which involvesd a highly complicated proceeding in the
~ OAP generally known as the von Clemm case. It has been s ggested that
* a portion of the property involved in this case, several packets of diamonds,
" amounting to sums estimated to be more than $200, 000, may in fact be
heirless Jewish property., These diamonds vere brought into the United
States in asserted violation of customs:regulations and, aside from the
problems involved in proving the heirlegs character of the nroperty in a
situation in vhich few or no facts are availahle to the JRSO, there is also
the problem of the claim of the Customs Dureau that if the diamonds are
not German property to be vested by the 0AP, they are diamonds vhichiere
entered into the United States illegally and should therefore he forfeited to
the Customs Rureau, Desplte a considerable amount of work which has
already been done on this case, 'mych more detailed work remains to be =
done if e serious effort is to be made to obtain this.pronerty.

By Aupust 23, 1955, something in excess of £,000 claims of
varying depreps of validity had been filed with the 0AP,

A1lthough conaidprable work on the problems to be described in
this section has already been done, it seems aprropriate to deal with these
problems in thls rather than the nrevious sectlon of the report.,

‘ he JP;O nroblems, once the mass of clolms has been filed,
resolve themselves into tvo mejor catepories., These concern the procedure
for "cleaning up" the relztively undigested mass of claims which has
heen filed and putting these in some klnd of workable shape; and secondly,
vorking out a procedure for the processing of the claimsg and the reccvery,
. asg qneedlly as possible, of the nroceeds of heirless vroperty.

tith reSpect to “he first nroblem, that is cleaning up the clalms,
a considerable amount of work obviously has to be done and, in fact, is
currently heing done, Becauee of the method by which the clalmq were
filed, the JRS0 has on.Tile a great many of what are obviously vorthless
claims wvhich merely clutter up the records. The reason for this is
inherent 'in- the method which the J3SO.was compelled to adopt in filing
the claims and the materials made available to it for that purpose., 4s
‘has been nointed out, for example, the list of names furnished by the OAP,
vhich was the fundamental wvorking document for .the JRSO, contained names
of custodians of pronmerty and of persons having somerelation to that property,
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‘even though they might not be. the beneficial owners of that property. Thus,
if property wvere hald by one. Israel Cohen, for the benefit of Joseph NcCarthy,
it is almost certain that a claim has heen filed by the JRSO as succesgsor to

' Israel Cohen, even though no property right of Cohen has in fact been vested,

- Such & claim should ohviously be withdrawn.

Similarly, the JRSO succeeds to the rights only of those versons

'who are persecutees under Section 32 of the Trading With the Enemy &gt
and who vwould, if alive, themselves be eligible for return. Corporations
are.srecifically excluded from such eligibility, Despite this, the JRSO has

. on file numerous cornorate claims containing nossibly Jewish names, and
these will also have to be withdrawn,

For various reasons, it is important that this vork be done

‘expeditiously. - In the first place, e have been able to work out with

_the OAP a short-form “notice of claim", upon wvhich all of the JRSO claims
have been filed and which is & rather unusual document in OAP history.

. Despite some difficulties, we hnve had a considerable amount of coopera-

. tion in this regard and with regard to the special docketing of JRSO claims,
etc,, from the OAP, This cooperation, and particularly the cooperation
extended vith respect to the filing of claims merely on the basis of informa-

" tion and hellefl implles the obligation to withdraw those claims which are

~ cleﬂrly not well founded, Iforeover, the withdrawal of such claims ill
give the JRSO -- and the OAP ~- a more clear idea of how many claims,

~and in vhat amount, are actually involved.

Secondly, the JRSO is faced, u1th‘the aliernatives of processing the.
individual claims or of attemnting to obtain a hulk seitlement. It needs little
. demonstration to show that processing of even 2,000 or 3,000 claims vould
" be an interminable and most difficult job. Ailresses uould have to be -
~ obtained out of the records of the OAP, which . in many cases does not have
" such addresses. !ork would have to be done in’ Germany to tryto establish
' the persecutee status of the person involved. Eyidence would have to be
~ prezented to the OAP, and in many cases a henring would have to be held,
£11 of this would be done at a time vhen it is quite likely that the OAP will
be burdened by a‘large number of claims for return filed by non-persecutee
Cerman nntionals,. if the administration pr0posal for r eturns of up to
- %10,000 is edopted.

_ It has therefore seemed imperative that the JRSO look toward =

. 8 bulk settlement rather than the individual processing of these thousands
of clsims, . 'The OAF, however, has taken and does take the position that
a bulk settlement is imnossible under nresent legislation, 1" therefore
becomes .imperative to obtain a modification of the present legislation,
Any such modification, it is believed, should not merely authorize a hulk
settlement, but should facilitate the making of such a settlement.

 (over) 122075
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With these ends in view, Mr. Loewenthal and the writer have had
‘numerqus conferences with the 04AP, Procedures have now been worked
out under wvhich the following steps will be taken°

(a) The clearly untenable claims of the JRSO will be
w1thdrawn.

(b) & list will be compiled of all remalning clalma
-of the JRSO, .

(c) A sﬁpplementary list will be prepared of JRSO
claims in cases in which there is an aﬂverse~title claim, -

(d) The 04P will furnish flgures as tothe total smounts
involved in c~tegories (h) and (c) above.

In addition, the OAP has eserved the question of whether we will
be able to pet figures on the amounts involved in individual claims from. the

- O0ffice of the Comptroller. (In many cases, this information is contained
. on the JRSO docket vhich is belng made availahle to us “nd which will, of

course, be incorporated 1nto our records.)

When *he above information has been obtained, we propose to
check a representative sample of the claims wvhere sufficient information

" is available to make checking possible. (It has also been requested that

the OAP furnish us with information as to names, addresses, etc,; agezin,

. a considerable amount of such information is available from the JRSO

docket which has been opened up to us,)  From this examination, we should

" be able to estimate how many of our claims are actually for heirless property.

&pnlying that percentage to the total figures vhich we will previously have
received, we should be able to come to some kind of reasonable estimate of
the amounts wvhich are involved in the JRSO claims, snd which should there~-

- fore be the target figure for a bulk settlement.

Puch of'the above work is slready in progress, In addltlon,

- the writer has had conferences with Mr, Harlan Wood, Chief Counsel of

the Senate Tudiciary Subcommittee on the Trading ”ith the Enemy Act,
and with Mr, Smithy of the Senate Ingislative Counsel's Office, An‘amehde

: ment to S, 2227, the Administration bill) dealing with partial return of -

eremy private assets, has been vrepared and has been discussed with these

- gentlemen, Its principle -- that. is the principle of a bulk settlement of%.
JAS0 .claims -- seems to have met with. their: approval, Mgreover, the s

OAF has apparently slowly come to the ‘conclusion that a bulk settlement

' of these claims would be desirable, . It may be added that the State Depertment

has indiceted its concurrence with the rrincinle of & bulk settlement and will

probably be willing to- press tha QAP on thls p01nt
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t3suming that the principle of a bulk settlement will be accepted
and that it cen be enacted 2t the next session of the Congress, in one form
or another, t he main question will he that of the amount of such a settle-
ment, It is too early to tell what amount will bhe involved., Our efforts
are vregently directed tovcrds estahlishing a sufficlent body of data for
estimates in support of a minimal bulk settlement figure, vhich we would
like to introduce in the course of the efforts to obtain leglslation
authorizing a bulk settlement.

The further program therefore includes continued work on the -

{ procesging of the claims, -as above described, and continued work with
resnect to the legislative nroposals and their accertance beth by the
Agministration and by the Congresa, The problems dealt with up to now have
been of great comploxity and have taken an enormous amount of time, It is
very likely that they will take even more time in the future, particularly if
such matters as the von Clemm case should come to a head and if the pro-
nosals with respect to e bulk settlement should arrive at a point where
intensive work will have to he done on both the estimates and the legisla-
tive aspects of the matter,

Saymour J, Hubin

4

September 1955
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TeLEPTIONE: TRAPALGAR 9-4500

October 4 1955

Mr, Benjamin B, Ferencsz :
United Restitution Organization
Friedrichatr, 29
Frankfurt/Main, Germany

Dear Ben,

Thank you very much for copy of yovr letter N,, 2283 to Saul
and draft of a memorandum on the pending legislation regarding the
return of German assets,

I fully agree with you on the inadvisablility of returning the
assets and the difficulties which this return would create for the
other allies (I pointed this out many months ago)., However, the
Administration is committed to the return and -~ as matters now look -
the Congress is willing to follow suit, This does not mean that nobody
should speak up against the return, There are, houaver, 8 few things in your
memo which did not strike me as wholly correct:

(2) 1 don't believe that the return is made because Germany
failed to compensate its nationale, The Treaty only permits the U.S. to
selze German assets and imposes on Germeny en obligation to compensate
the owners of seized assets, Thls does not mean that U.S. cannot renounce
froely the seizure in all or certain cases, except insofar as the interests
of other signatories of the Psris Reparation A reomsnt er the subsequent
treaties are violated (accounting for seized assets), Our position would
be strengthened if we could prove such a violation but I assume that this
would be impoasidle,

(b) It is correct that U.S,A, granted $ 3 bill, in aid to Germany,

But this is a double-edged sword: 4f that much money bhas been spent, what
difference would a few more millions make?

(¢) It is correct that the provision in the REqualization of
Burdens Law relating to foreigners was a temporary device, but, in the
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"~ wmeantime, a final agreamant was reached in the Paris Protocol, It vould,
therefore, be incorrect to state that the Germans violated eny rights of tha
foreigners since the present provisions are the result of a eommon
agreement, We should be the last to doubt the validity of interna
tional agreements,

{d) I doubt that your statement regarding international law

is correct, You are wrong, at least, insofar as Art, 78(6) of the
Italian Peace Treaty i9 concerned becasuse this para clearly restricts the
oxemption to levies imposed between the Armistice and the coming into

~ force of the Treaty. You will see that the diffesrence between Italy

: (the same is true of the other satellite countries) and Germany is
only one month and 4 days (the Paris Agreement became effentive on May
5th and the exemption was terminated on 31 March).

On the othsr hand, it may be useful to point out somewhat
more the "hardships" of the foreigners and to say that, despite the
provisions of the Paris Agreocment, Germwany should show better
understanding for the plight of U.S, citizens in Germany Lefore
it could demand understanding of the plight of Germans in the
U.5.,As == he who seeks equity must show equity,

With best regards,

Sincerely,

JK@H

Nehesmiah Robinson
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

In reply refer to
BLC/COR/ATL /55,16 :ni

ADDREES OFFICIAL COMMUNICATIONS TQ
e B Berlin Document Center,
Yoo g U.S,., Mission Berlin
F ARt . - * . - ]
REG, f\go W APO T42, U.3, Army,
RS « October 4, 1955.
5FILr Mo 200 | hr 195

. Headquarters
Jewigh RoquLutlon Juccessor Urganization
Frankfurt/Main,
Friedrichsatrasse 29.

Attention: Mr. Benjamin B. Ferencsz

Dear Mr. Ferencsz:

Reference is made to your letter, dated September 21, 1955,
concerning certain transactions of the Diamond Kontor.

A search of our records on the Diamond Kontor, as well as
on ‘Lrnst Cremer and Werner von Clemm has remained negative.

There is no information available which would bear on the
matter. We did locate, however, an office memorandum which '
indicates that one folder marked "Verwertung der Judenjuwelen,
Judenfragen' was turned over to the Berlin Main Office of OCCWC

on December 5, 1947. Ve do not know, however, where that material

is located now.
Very truly yours,

ltcafuld,

Manfred Gugge
Executive Officer

Tel: Berlin 43226

122080
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3rd Octobsr 1955
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Knox Lamb Esq.
Ceneral Counsel

U.5. Embassy
Bonn-Mehlam.

[ear Knox:

_ Many thanks for your very prompt rqsbonse to my requast concerning
information about looted diamonds. I havs photoptated the attachsd
documsnt which, I am sure, will be of valus, and am returning the
original to you as requested. ‘ .

With bgst regards,

Cordially yours,

BENJAMIN B,FERENCZ

BBF.11
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3rd October 1955
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Mr. Seymour J. Rubin

1332 Jefferson Place N.W.
Washington 6, D.C.

Dear Sy:

I amwriting with reference to your letter of August 29th and
your attempt to hilack some dlamonds now reposing with the Alien Property
Custodian. The first plece of svidence 1s the clailm put forward by the
IR0 which you probably have. Sinca it is such an impressive document and
hes 80 many references to other things I am rushing it off to you,

I havan't had a chance to study it yet and am still collecting, or
trying to collect information from other sources. I will ship the stuff
on as fast as it comes in since I would guess that you're going to have to
do a lot of head scratching amnd digging to avoid getting thrown out of
court at the first hearing.

With best regards,

Cordially ydurs,

BENJ AMIN B.F ERENCZ

BRF.11
Fnel.
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AMERICA

28, ctD;1§55 American Embassy,
» ﬁj:. Bonn/Bad Godesberg, -
REG. NO.M" September 26, 1955.
70%0

FILE No. e

Dear Ben:

L permission from the “Central Archives for the History of lhe }e\wsh People Jerusalem FileNo. Y Pya
A e - ” "

e
ch D
Arcom ADDRESE OIFICIAL COMMUNICATIONG 1O

In reply to your letter of September 21, 1955 I am
enclosing a copy of the report "Claim of the International
Refugee Organization to Diamonds Looted by Nazis and
Jlecovered by the U.S5. Militsry Authorities in Germany"
dated July 1, 1949 in which you may find the information
you reguire. The return of the attached report would be
appreciated as this is the only copy available in the

Embassy.

Sincerely yours,

nox Lamb
General Counsel

_ Enclosuret

Copy of report.

Mr. Benjamin B. Ferencsz,
Jewish Restitution Successor Orgaunization,
29 Triedrichstrasse,
Frankfurt/Main.
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BERLIN REGIONAL OFFICE

BERLIN-DATLEM
FONTANESTRASSE 16

TELEFON: 761981

23 September 1955

JEWISH RESTITUTION SUCCESSOR ORGANIZATION
e
e, W/er

RECEIVED

/1 2715
REG. No._&F%

Hr. B, B. Terencsz
c/o Uq., JRH0
Frankfurt / Hain
Iriedrichstr, 29
N\ Ko
Fy FILE No._29

SUBJECT:  Diamonds
in accordance with your letter of 21 Depbtember 1955 I will iry
I do notl think

Dear ir. Ferencz,
SN -
To obtain information Lere, but I am nol very hopeful.
that therve are any files available and if someone here lTnows something
nole affair e will probably be very hesitant to give

ER
ahout the wi

In my opinion the Office of the Diamond Cartel in London which
was certainly aware of the whele matter and most prohebly watched

up here.
A}
s the contacth.

1
I3t

w leading dismond neople in London or knows somebhody closely wiw

: s
Yours :31/n‘,erely,
.7

7
4

)

o give information.
Y. VRIS

o

3
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information.
evelopments carofully chould bhave information which could be followed
Sir Henry Avigdor Goldsmith has either direct contact with

Dicmond merchants in Amsterdam and Antwerpen could also bLe ahle
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Toe Mr, Haurice M. Roukstein

JBIISH RESTITUTION SUCCESSOR DRGANI Z,A'CIL)‘! R E C E l VED ,

270 Madison Avenue 2 7. °FP 1055

Few York 16, Mo Yo REG. No. 126
| FILE No._ 2050 _

22 Septembep 1955

N

Nre. Bugene Hevesl
Mre Abrahan Hyman
nre Nehemish ilobinson
Mre Soymour J. Rubin

.Froms Saul Kagan

This will confirm that we will moet on Thursday, September 29, 1955,
at 9130 aeme in Suite 800, 270 Madigon Avmue, New York City, to discusst

1, Bulk Settlement Claims of Johet0s
under P, L. 26,

2. Persecutes interests under legislation for
roturn of German assets, -

3. Helrless assetes in New Yo_rk Statc.

wa—

In connuetion with the problems arising under the proposed leglge
lation, I sm encloeing copy of Mr. liubin's letter of Septerber ]S, 1955,
ani copy of Dr. Nobinson's letter of Soptember 19, 1955.

Please bring to the meeting previous correspondance on the above
subject from Mr. hubin and myself,

Sincerely yours,

2 enclese . f , Saul Kegen
cc s8I
JJad
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15 Pest 8ith Stwaet
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mmmwgm

Mr, Saul Eagen
Conforense on Clafms
270 Hedigen Avamuo
Tow 'Zm'k lﬁ, oY

Doar Baul,

Thanlen £or wmr wsw of s@tmﬂmr U&@ﬂ.i&ﬁa’l (I don't lurve this

vorgicy of the nm) emd the amm:m. : _
%mmaau@nmmmmmmwmmmmmmefwm

poeras  the proposed crondrend rofors to the "novw” citizens cnly, thoss

oving allagiands (m:mauam) hsmbmhc%&ﬁmﬁmmm

Imm&mmﬁnnﬁmmmmmﬁmwwm&wnm%
Yagtor Durapo grovimd 1t doas not collide with tho yeciposity

» apadments
o wir dmages. Thoow is ne redsm viy @ Mcendean clbimm who cuffvred dmwge

{bodtly or otiwr) iw Wosteen Buvops shauld bo worns off thon ons whone dnmagds
ven omwad in Albioln, ote. I would thveufore peopeos to Aréft an ensude
ment olong twve Lives o road gpprorinatoly os follown (sinco I doa't have
thn vow voreion of the bill, tho proposal. 1o very tentative indoed) s

"Fugulcal Gemeys L0 4 o o ‘WWQW,
Belgivm ar Hollind provided the Loos wos not cemponsated

&t el oF bolow the Limlt seb in thip low, on tho bosis of
ths reciproccl agrocnents on wer damugp cmmmwmmn
¢hs UDA and tho Gewvormwants of Trapes, Belslun énd Hollsasd.”

I omat alos to 'WWWM&@WM%

exoopt on ships. This 3 wonld ezcluds compémgstion to civilian ine

mﬂwwasa:dfé‘crlcmaf’mfaandmmmﬁmmwumufﬁmw.

xam‘bknwmmﬂmtmmmefsmmﬂme@m.ﬁﬁamm
Tut 1t heo not boen chamged, the popdnsd condwent to Sastion 201 8. 8227
7y not roeult in eny bensfits to tho "roy” Amsricems bocsuse Section 203
mma.ﬁmomzzmtmeﬂmammmm ammmmtm .
mwmmanmmtwwr bocrnse of tho eneny or clleged enay shorastar of tho
omor’of tho yeaperty.” mmmsmmmmmmmmw
intorpret this provicion in tho say' comso as the US-Ibalisn Concilistien
Commiosion intorproted Arb. T8 of tlv Ytoliam Peace Treudy, vie. that the
mnmmwmmmmmm@(mmmmmmmh
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.cenmmuuy ummmmwam.ms(a) mmwmﬁ

tammmhlmwdm m?maﬁ’ec&mmhmmm
(500 the wording of HLR. 5840, smm

I mm not wholly positive about the mgening of tho word "ligted” in the
‘m@dmmbm&emw(e) (3): you ¥mow that tho Cermen Howmis
'wore first yut into a cortaln cetepory, then efjudicadion took placo shere
© the ologgifiocstion was changed frequontly. The wood "listed” may xofer to
'tmmuanwmmmmmxmmmmmmmm
,nwmmwmtommm"uWM"

Bogt rogmids,
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Sepbeber 15, 1955
ﬁh‘. Barlen Vood
Corwyral Cammol

Mbcamdttes on tha Qm&ing
- With the ooy Aot
Comitten cn the Ritolaxy
United Statos Semats

‘Weohingbon 25, D.Ce
" Do Hir. Woods

‘ xmm%mmmmmmmmmmm
“zvyww{& . I hepo voyy mich thet
our disonssion will mm%mwmwwmw

f W,mmw.mwwmmmmmwm
eamovendim whioh I fvdtcatsd I hofl writton for Semotor Ioiwem's offico vhich
. Goalt with smbters othor thon i ywddlom of hofrlsds povperty eod o bulk
mm&mmammmmmmmw
~ Puble lew 606, Am OHEIRD, IWMWMWe&MW

| mmmwm “¥ou will £ind that the rencrendum consists of gro-
memimonts end Wma&m to thens wwndepmts,

| rmmmwamwmmmwwm

: 10 iy 334 4 Rae pELL

of coenioonts to 8. 2227, MIM“WM‘:I&AMW
- I hed boon epled for communts on tho Adminds ;

; mummmmmmwmmcmm,xmmwm
;. in ol dotalld, :mm,m,mmmmwmmmm
praposed exmdnputs to 8, 2237 vould % appeariete y logiolation vidch
-mmmmmammawmmw in virols or in
m.mmmm&m&mm

to o bulk 2

mmmmwmwmmmm wmmwm
canenBmenrd 4a enactod atmmmmwmwmmmw
dened with AL ousonds of individuol olaims,
mwmmm«nmmmw
the Goverumont. In ofditicn, there s the mathor of nacossary

vostigation of cosos tho of vhich 15 chscurod in

Cormenys memw¢ma,m ,
,wmmmmemmwmawma
the total fumis rotuwmed to the Jurich Regtitution Sucesasor Orypmization as
puoceanor o porssartass who died without hodwn. mm&m«u
1tamm mmwmmwmmw 8. 2227, tut

‘ - 122088
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u hit = fow of the high opots, es I ouv them, in
wtions whieh X boliowvo howo equol merit, I do
w“wwummmmmmwwmofwmmm,mx
mtmummmmwwmxmum :

(a) Tho Mmindotration WL, 8, 2227, provides thot Anoviosn
mummmmammtommeﬁwm,mmmm

'emmnmwwuﬁmwwmmmmm
WMWMW&MW%&MM'
- in sush war damags cagpottsation W
thego coumtyies, xmmm«nwmmmwa
- thip srpumetit In Yh400 oa5es. -« Walch o, o I unlargtind tho' fasts,
outotantially all of the casts «— in wilch the unis to give
mmmwmmmmmnmwm
~ both to. doond mxd to Americal mxtionals, For cmmnple mmmx
e fmprlovn nuticaal, who hed hod Gantagnl &a&a
entitiod to a olnim in the wmmmt of $10,000, Aam!mumm .
mmmmwmwwmmwkmm
WW%WW@MWW%" o
- vhbgoover. loedless to sdy, I would hops thiat 1f somsthls
‘mmuWthlmM,mmm&I ONCTED,
mmmmwdmmm@m«mmw,
mmmm,mmw ‘

{b) xtmmmommmmmwmﬁmmmm
tho poob-imr Jeors, &3, Sov ewaplo, the lagislsotion with meapect to
oxmmmmma,mm W,W&,Wmﬁmm
mmo@mcmws,tommm@mw
tzmmmmmmmmmmmammm
Daste In othar vords, if Jolm Jenco owned propsvly 1u Puxaia vidch
'mmmm,mmmmmmmmwmwm
mw@memmmwwmmmwmm’w
 elain, %WW?&%MM&%WM&
being nsde 4n°gpoculative &
memmmwmm :

xmmumemmmmmmmmwmm
mwmmmwwmmmmw,ww@mmm
wm@m,ommmngm&wm . 10 wwm 4

smﬁmmwmmwnm&fwmmwmﬁ%w
thmmmaemmﬂmmsmmwufmwmmmm
of Wed2d Wer IT, mm,wmmmm, mgred thal thive hes boom
m«tmuwuminmwomm,mw Coxwicmy bab also sxich
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couvtaion es Svitenriind, mﬁthatm@thaemtm-mm
wier ony lagiclaticn wideh may bo ceasted providing for rotuva
wmmmmaamwwummz Ww:memﬁ.mm
Mherﬂmt!wmmalmm.

Ihepathatmm“m%ammmny%mMamabwtmmm
In thy nony futirs. In the momdime, I om agsuve yon that I en ontirely at
your ddoponel ol ot tho disnesal of tho Hubeammitics for such consulistion or
© dimcueaion, mmlorm&m, mmmdmlma.
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L, Azond tie pmmwl sgcmm ’»O (ﬁa e mm g %e 5'3’5!!1'!'. mm
o Pooey Act) as %lhms o ' -
“Goctlon kO . L. (m) Fo mtmm vm{:edi W&y glall

To mads wmumfs o this Jﬁction 0. =, vf- . ve

" (3) ey poreen ccrm;arwfi af m cr:twm

2 .mmd itle ;x, Saction 201, &5 i’mnxmt
' "Soction 20L. memmmm,-MMmm “°4s0
(=} the tomn 'mmcftmmiw mm' 1ncludos (x.) Wmm
citdoms of thie United Btstoo, [ end [ (2)

roroons who, tam@z net citimm of the meea mm, ows porrmnant
nilagiemes to the Unitod States, 1t Goas mot nobais sllown.”

3. Ingort m mow paregreph afber pargreph (o) of the rraposed fection bo,
on followms - o

"(a) A natawed, porvon (or hie logal ropresentative, isther o
not sppointed by a court in tho mm 'E%ﬁ:st;em; o Mg gucocgser in fatorest
Ly inhoritmnss, dovien, o boqiost, m Khsls Smtarasts nay cppoar) vhoos
orctn wore vested by the Tnlted Mtates prior to 1939 ehall bo eutitled o
ammafmmmmoemmmwmmmmmmm,
m;wmaamm:m na cmmnmmmmmyma toiﬁsm mamw
emaced $10,000,"
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: mmmwmmmmmwmm
@a}ﬁxmm

1. mmammsmmmmmmmm
. pramignted of parsons who ware "major offendsrs™ under the Fasoist vegimos in
Wmsmn._mmmmmmmmwwm
'ﬂwymmmchmmeshmhoﬁiciﬂsmwmwm
mmmmmmm,m.,mmmmmm&mmw
- propanemts of totalitarisnism, but in nowy cases wers not sctually conwvicted
. of wver crimes. In scme of thoso coaes, the poraons in question may very well
mbmmwmcm,mmmwmmmmw
in the courgs of the years whils the move public fisuvs were occupylng the
attention of the courts. It does not soem eppropriate that such peresons ehould
Mgiventmbwaﬁtofmmmmmmo@\mwm,amwammm
Stetos,

- Itwmmwtmmmmommofmm
of Nazi or Fagclot affilisticnm o acta. The proposed ememdment excluies anly
thone persoms vho ware listed as major offendars; and allows e bonefits of
" tha yroposed legislation $o be onjoyed by the moh largsr catepories of perscns
wwwmmm%dxdthweeimorﬁammam&mtum,wm
wzwmﬂmtmztial,dema

A Itmaybenoix;ta&mtthatif‘hhis mmpwa,itmddhe ’*Z
Wmmmmosemho(y) Q)tomndaﬁniﬁmaf"nmw ;
‘offenders”. Guch definttion should not b aammn, since liste ‘of such

pemmsmmmotmﬂ.m«d

- e.mmmmmmme&mwm
mrwardmgearfdrmmatmnmmmawt&mwmmﬂm
mmrofwem,mwmmufmmmmwwam
mJ@mwmmmmmmmwmmmmmmmmm
iGnta of Act, Co ’

Simm,mmmmmmmmammmwwm
mtrmmmmmmmmm th,miaiLw
mli@mmmmam,meeammmwmm,mmmm
.claimn with tho Office of Alien Property for the returm of their vested assots.
mmmwfwmmmumwmmmmuwmmmmm
vore the "enemies of qur emsmien”, - Having been elassed Yy the Cermans epd thedr
sammmmmsmmmmmumwmmmmmsm,
itwmlﬁbemmmmm@wmﬁmﬁ@ntomtmnoft}mummmm
!hitedotatos. o

‘ ‘ mﬂla:r]y,ﬂwm eumxieaofmemu!m uhomnmnatmmlsoftm
vnzteam:m;ea,mmtomgzmwmmﬁmamwmmm
AmA boing set up wnder Title II of 8, 2227,  The prgpoeed leglalation Ls in fact
mbimons on vhather such ons ere or ave not oliglbls under its terma. M
erdiguity ought to be repolved in fuved of such eligibdlity. Seotion 203, fur
exemiplo, specks of cagpenpation for "spoclal measuves Aivected
mudmthemhmmweoft&wmwauchmz&dﬂmm’
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mbjosted to epseial moasures oo "omamy peepordy” them the propsrty of Amrlewm,
British or Promsh nationals. Dguity would soom te roquize that such porsons,
mmmvmtmoammwm,mmmmmmmm

lmmmmmwmmwmmmmmm

3, mmmmmmww%$w.mmw%mm

. Yhoon ssrots wvore vootod duving Weardd Ver I, In commotion with verdous pegte
- World War I logiclative cnmotammtn, a good &ral of cush praparty was roturmed,
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21 September 1955

' : A : 7080
Rnox Lamb Esq. : _ ' —
Gensral Counsel '
U.S.Embarsy

Ronn-Mehlem,

Dear Knox:

Under Fublic Law 626, passed by the last Congress, the JRSO was authorised
by the President to olaim heirless Jewish property vested by the Alien Property
Custodian in the United States. In this conneotion the JGi30 filed a claim with
the Alian Property Custodian for several pasckets of dismonds which had been
imported into the United States during the years 1940 and 1941. A similar
claim was filed by a Mr, Warner von Clemm as well as & number of other claimants.
‘We have reason to suspect that these diamonds wars originally of Jewish erigin
and that thsy were confiscated from victims of Nagi porsecution.

In the hesring in the States some documants have apparently been introduced
to show that theso diamonds came from the Diamond Kontor in Uermany. I have
Just received a report which indicates that HICOQ at one time made & study of
the Diamond Kontor and concladed that the only source of diamonds to the Kontor
was plunder from Jews. I understand tlat the report was prepared by the
Intelligence Branch of the Division of Inwstigation of Cartels and Edternal
Assets of OMGUS. The report is supposed to indicats that the Diamond Kontor was
formed on October 16, 1939, for the specific purposs of recutting and distributing
the diamonds and Jewelry confiscated by the Nagis from the Jews.

I recognize from the citation of the raport that it mast bs a very old
document. and that it will bs difficult for anyone to find 1t today. Neverthelass,
I am wondering if there isn't anyone left in the Embassy who could help us track
down this information or anything else which might be helpful in elarifying the
gituation. This would have been in Walter Furst's department hafore hs left
Bonn, and parhaps there is someons in the Finance Division who can help us
obtnin the necossary information.

; I would be very grataful for your assistance in this mattcr. Since the
Offico of the Alien Property Custodian has set a hearing on ths case for Ootober
17th, your early action would be appreciatéd.

 Cordially yours,

_BENJAMIN B,FERENCZ
~ Director General

gDJW - - 122094
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~ Eilboten. ‘ ' . 21 Septerbar 1955
- , ; ‘ 7080
Mr. Manfred Guggenheim
Exscutive Offlcer
Barlin Document Center
U.S.¥insion Berlin
APO 742, U.S.Army.

Dear Mr. Ouggenheim:

Pursuant to Public Law 626 paseed by the 83rd Congress and Executive
Order of Jamary 13, 1955, the JRSO was designated by the President to olaim
. heirless Jewish propsrty vested by the Alien Property Custodisn in the United
' _States, In this connection we filed a olaim for eertain packets of diamonds
which had been imported into the United States suring the years 1940 and 19hL1.
There is reason to beliove that these diemonds were confiscated by the Nasie
from Jewish victims of persecution. .

Wa have received indications that at one time the Intellipenee Branch of
the External Assets Division of OMOUS ‘prepared a report showing that the Nagis
established & Diamond Kontor on October 16, 1939, in connsetion with one
Emst Cremer, for the specifiec purpose of recutting and distributing diamonis

,  confiscated by th: Nazis from the Jews. In trying to obtain these diamonds
from Military Government in Osrmeny the International Refugee Organigation
pragumably made use of that memorandum, or prepared a similar memorandum.  The
diamonds are alsoc being clalmed by a Mr. Werner von Clemm who is suspected of
having served as a cloak in these transactions. 1 regret that I have no -
additional detalls on this matter, but would be very grateful for whatever
aggistance the Berlin Documant Canter may offer in ascertaining the faots. In
particular I would be grateful for any information you may have about the
Diamond Kontor, Emst Cremer or Werner von Clemm, or enything else which you
feel may be relevant. Since the Office of Alien Property has set a hearing in
this case for October 17th your early response would be appreciated. -

Sincerely yours,

BENJAMIN B, FERENCZ
* Director Ceneral

122095
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21 Septamber 1955
7080
Dr. George Weis - ’
JRSO « Berlin. ‘ ‘

Dear Dr. Weis:

We are claiming ocsrtain packets of diamonds which were vested by
the Alien Property Custodian in the United States, There are indications
that thess diamonds were shipped out by a diamond Kontor which wss
eatablished by the Nazis on October 16, 1939, for the specific purpose
of recutting and distributing the diamonds and jewelry confiscated by ,
the Nazig., One Ernst Cremer is suppossd to have promotad this operation,
I am wondering if you can find out in Berlin what happened to the diamonds
vhich the Jews were required to turn in in the pawnshop actions, After
thay were collected, how wers they sold and who dealt with them. Any
information on this subjet may be helpful.

Since the hearing in the case has been set for October 17 I would be
grateful for your early action. ' .

Qordidliy yours,

BENJAMIN B, FERENCZ

BBF,11

122096
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21 September 1955
Mr. Saui Kagan

JPSO - New York : ' ’ - Letter #2277
: 7080
————
Dear Saul:

If I can dig up any information about the bundles of diamonds we are
trying to hijack from the Alien Property Custodian it might be worthwhile
to call me as a witness during the hearing on November 7Tth. I am still
trying to fill in the facts and'at the moment I don't know aaything more
than is already contained in Sy 3 memoranda,

H

Cordially yours,

B}’NJAPIIN B.FE RENCZ

BBF.11

cc: Mr,Rubin
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'LANDIS, COHEN, RUBIN AND SCHWARTZ

1832 Jeff Place, N. W. e ——
eeningten, D, C.. RECEIVED

' ' : 9, °EP 1855
| | ReG. No. Ltrt6
September 13, 1955 FILE No._0¥0

Mr..Ssul Kegen .

Jewlish Restitution Successor Organization
270 Maedison Avenus

New York 16, New York

Dear Saul: ® )
Sy and I met on September 9 with Messrs. Myron, Creighton and Schor to discuss the
problem of estimating the value of JRSO claims.

Sy discussed the advantages of a bulk gettlement for both the Govermment and JRSO,
and emphasized the importance of an estimated value of JRSO claims for any settlement pro- -
posal., He met with no opposition in principle, and discussed our requirements on the basis .
of the schedule enclosed herewith, stating that JRSO was prepared to furnish the persomnel
to do all or part of the work, depending on the accessibility of OAP records.

We explained that the infomaticm not available from JRSO records was (a) whether an
adverse claim had been filed, (b) whether the: property claimed by JRSO was actually Jewish-
owned, and (c) the value of the property claimed. It was our understanding that the in- :
formation concerniung adverse claims may be obtained from a docket maintained by Mrs.
America's office, that the individusl claim files may contain information concerning Jewish
ownership, at least the address of the owner in Germany, and that the value of the property
claimed by JRSO could be obtained from records in the Camptroller's Office. :

fn substance, the position of OAP and the resulting tentative agreement are as follows:

OAP is prepared to give us access to the docket maintained by Mrs. America's office
as far as it relates to JRSO cleims. This means, in effect, that we are authorized to com-
1lile the information required under items 1-5 of the enclosed schedule fram a docket which
is maintained exclusively for JRSO claims and which contains a cross-reference to a gemeral
docket, in case an adverse claim has been filed. We mre not asuthorized to examine the general
docket for any indication as to the identity of the adverse claimant or ths valldity of
adverse claims.

ﬁlthough‘ Sy pressed very hard for information on values on a case-by-case basis, as
contemplated under item 6 of the enclosed schedule, OAP agreed only to give us overall
totals, l.e., two sets of figures, one for the total value of JRSO claims against which no
adverse claims have been filed and the other for the total value of JRSO claims against which
adverse claims had been filed. 'We urged nevertheless that they keep their figures on a
case-by-case bagis, particularly in view of the fact that we do not kmow that there will be
& bulk settlement., OAP's agreement to furnish this information was conditioned on prior
withdrawal by JRSO of all claims which clearly had no validity. Such withdrawal is to be
made by submission of a separate notice for eaich cleim,

OAP gave ag reasons for ita position (a) the lack of persmmel in the Cmn,ptroller'

" Section (sy's offer to furnish JRSO persomnel was rejected on the grounds that this would -

disturb operations), {b) that JRSO is not entitled to information on individuel cleims with- -
out prima facie evidence of the validity of its claim, and (c) there was no necessity for
the presentation of individual values as a basis for a bulk settlement proposal.

2"098
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The above procedures should give us (1) a figure of' the total. dollar value of our
claims, and (2) a figure on the total dollar value of our cleims where there -is :no adverse
title claim. It will not give us en indication whether our claeims are valid -- that is,
Jewish or not. Here, we would like access to individual files, but that OAP is not pre-
pared to . grant. We left this with the agreement that we would take the preliminery steps;
that in the course of these we would take off the JRSO docket the master file numbers,
vwhere available; and that we would then rediscuss with OAP getting information as to
Jewishneds of the vestee. This might involve getting eddresses, etc., so that we could
check in Germany; or OAP doing a study; or both. We will probably have no great difficulty
re sddresses, but we won't be able even to get those until we take the agreed preliminary
steps.

While we did not get all we wanted, and vhlle only practical experience will show
whether the present plan is workable, we have at least an opportunity to participate actively
in the evaluation work, which is clearly preferable to leaving the initiative entirely to

OAP,

The plen, no doubt, has drawbacks, especially as far as the time element is concerned.

First, there is the question of withdrawels, We will have to take definite steps
toward the withdrawel of worthless claims. This could be accomplished with respect,to:
(a) claims for patents which JRSO agreed to withdraw, except for patent. contracts, gb) claims
naming persons vhose property was not vested, and (cs cleims to business enterprises to which,
not only in QAP's but also in Sy's opinion, JRSO has no claim under Public Law 626. I do
not believe that OAP will insist on formsl withdrawsl of these claims at this tims. What they
wish to avoid are exaggerated figures and ummecessary work for the Comptroller's Section. 1In
regard to claims under (a) above, I hope to get some help from the patent section which may
be in a position to separate patenmt claims from patent contract claims. The patent contract
claims will then be turned over to OAP for processing and the patent cleims will be set
aside to be formally withdrawn at a later date. As to {b) sbove, the claims have been ear-
marked as subject to possible withdrawasl. They must be individually reexamined before
they can be finally withdrawn. This is time-consuming work and it may be necessary to set
these claims aside, taking the chence that ome or the other good claim smong them will not
- be acknowledged for the time being and conmsequently not be evaluated under the present pro-
cedure. The claims under (c) cen be identified during examination of the JRSO docket. Sy
suggested, and I agree, that these claims should be listed separately as we go through the
JRSO docket and marked for later withdrawal. This would meen that nonme of the claims for
ousiness enterprises will appear on the enclosed schedule if and when these reports are pre-
pared.

The isecond problem is presented by the fact that JRSO docket sheéts from which the in-
formation under items 1-5 of the enclosed schedule is compiled are made up at the seme time
as acknowledgments. Of the 8,000 JRSO claims filed, omly 5,000 have been acknowledged end
docketed. Hocessing of the ba,lance (mostly Washington Representative claima for beneficilaries
under Estates end Trusts) may require from two to three months. It is apparent that any
eptimate without the Washington Representative claims would be tentative, to say the least.
Moreover, judging from the attitude of OAP, it is highly improbsble that they would agree to
burden the Comptroller's Section with a tentative evaluastion, to be followed by a second
evaluetion after all cleims have been docketed. However, this is a matter that will have to
be decided on the basis of the progress we make in extracting infomation on claims already
docketed.

In terms of workloed, the clericel work of ¢xtracting information fram the docket is
sizeable. In addition, we must keep pressure on OAP to furnish us with information which
will ensble us to arrive at a percentage figure of Jewish-owned property claimed by JRSO.
Some clerical work will no doubt develop for us also fram this operation. We must keep up-:
with amendments of our claims on the bagis of OAP sdcknowledgments. The typing, mailing end

filing of smendments snd the mumbering of our claims, in accordance with OAP acknowledgments,
will keep one person fully occupied. Mrs. Bell hus {aken over this work and is performing

1122099
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it without requiring constant supervision. Accordingly, her salary will, as discussed
with you, be increased from $60.00 to $65.00 per week, effective as of the 19th September
1955. An edditionmal clerk-typist ($50.00-$55.00 weekly) will be required for same of our
clerical work in OAP, to relieve me sufficiently.to attend to overall supervision, in-
cluding follow-up on the work to be perfomed by ‘OAP and the Washington office.

We would asppreclate receiving your esarly viewa on the proposed plan, as well as on
the question of persomel.

» Incidentally, during the meeting Myron and Creightén confirmed that the satellite '
claims legislation does not affect ocur satellite, title claims

As another point of interest, Schor half aeriously stated that he would be willing
to recozmlend payment of $100,000 in settlement of all JRSO claims

Cordially,

Wermer loewenthal

Enclosure
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September 12, 1955

‘Mr. Saul Kagan
Jewish Restitution Successor Organization - . o '
270 Madison Avenue ’ ~ (/
New York 16, New York
. Dear Saul:
I enclose herewith a copy of a seli—ex;}lanatory letter from
_the State Depa'\!;;tment in connection with the possible bulk setiement.
of heirless property claims.
Werner Loewenthal and I had a lengthy session with the Deputy
Director of the OA’P'and others on Friday, September 9. Werner is
‘preparing a report on our discussion which will be forwarded to you

shortly.

Best regards,

Seymour J. Rubin

]




This copy may neither be transl‘erred to a third party nor copied or pubhshed without written

pcmuss:on I" rom the “Central Archives for the Htstory of the Jew:sh People Jerusa!em F:Ie I‘:Io f,f S’? 2 m
N . - ffs N
C
8]
P . , ‘ .
Y : DEPARTMENT OF STATE

Washington

September 9, 1955,

Re reply refer to
GEA

Dear Mr. Rubin:

Reference is made'to your letter of June 24, 1955 and to
previous corregpondence conuérning your proposal for a bulk settlement -
-of heirless property claitns now permitted on an indw:tdual basis pur-~
suant to Pubiic Law 626. '

As stated in the Department's letter of May 20, 1955,
your proposal was referred to the Department of Justice for con-
sideration., We are now in receipt of a letter from that Department
indicating that an appraisal of the nature and extent of the problem
involved in a bulk settiement cannot be undertaken until after: they have

had an opportunity to appraise the claims that have been filed pursuant to
Public Law 626.

The letter gtates that in excess of 8000 claims have been
fileJ pursuant to the above mentioned Law and indicatas the Department
of Justice will require some time to analyze the claims and to arrive at
a conclusion on the proposal you made

~ With regard to your inquiry about the legislative situation
concerning the legislation recently proposed by the Department for a
Hmited return of vested German and Japanese assets, the bills that
were introduced in the Senate and.the House were still pending in Com-
mittee upon the recent adjournment of the Congress. Senator Johnson,
~Chairman of the Senate Judiciary Sub-Committee, announced prior to
the ajjournment that hearings on the Senate bill would be held during .
the fall. So far as we are aware, however. a date for the hearings has
not as yet been set. ‘

Sincerely youras,

(signed) Daniel F. Margolies
Daniel F. Margolies

Mr. Seymour J. Rubin, i Officer in Charge
Landis, Cohen, Rubin and Schwartz German Economic Alfairs
1832 Jefferson Place, N W Bureau of European *ffairs

Washington, D. C

122102
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JRSO Letter #3067 15 orn 1955
* e frdes

1 Mr. Benjsmin B. Ferencz - REG. Mo, é;éfqr§r
: JRSO - Frankfurt - | »f T e

| [FILE Mo. 70 50
. . ) . e P - ——— ]
Dear Ben: _ ‘ ‘ ‘ s e

T vefer to your correspondence with Sy dated August 25 and A
August 29 respectively, concerning the von Clemm business. de
>

I am now enclosing ahotice recelved by us., As you vwill se
there are two dotes sel, one of October 17, 1955 and one of
Uovembel_¥7-l9)>. As far as the October date is concerned, at

/ hot time it will only be astabllshed that the assets in question
are to be disposed of by the OAP. Since all parties are agreed

on that score this is likely to be a purely formal affair. . For
our purposes, the important meating is the November one., It is

at that time that we would like: to be able to produce vhatever in-
] formation and evidence that could be: found.

With best regalﬂs.

Cordially yours,

Saul_Kagah

Enclosure

- : MEMBER ORGANIZATIONS - : -
AMERICAN JEWISH COMMITTEE . AGUDAS ISRAEL WORLD ORGANIZATION . WORLD JEWISH CONGRESS . COUNCIL FOR THE
FROTECTION OF THE RIGHTS AND INTERESTS OF JEWS FROM GERMAN:{ . BOARD OF DEPUTIES OF BRITISH JEWS . CONSEIL
REPRESENTATIF DES JUIFS DE FRANCE - CENTRAL BRITISH FUND IEWISH AGENCY FOR PALESTINE . AMERICAN IEWISH JOINT
DISTRIBUTION COMMITTEE, INC. < JEWISH CULTURAL RECONSTRUCTION, INC. » INTERESSENVERTRETUNG ISHAELITISCHER XULTUSGEMEINDEN
. IN THE U. 8. ZONE OF GERMANY -+ ANGLO-JEWISH ASSOCIATION

SO . OPERATING AGENTS
JEWISH AGENCY FOR PALESTINE +« AMERICAN JEWISH JOINT DISTB!BQTIONACOMMITTEE. iNC. » JEWISH CULTURAL RECONSTRUCTION. INC.
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1020/7080 CONFIDENTIAL August 30, 1955

Herrn Rechtsanwalt Vornefeld

Vereinigung fuer Auslaendische Varmcegansintereasan
Hermsnnstrasee 8

Duesseldorf

Doar Mr. Vornefeid:

I am attaching for your informaetion a photostated copy of.
AyRe 6730 which is the bill now pending in the House of Represent-
atives for the partial return of vested German assets in the United
Stntes, Thia is the bill which has been introduced by the Government
and which would return aesets up to a value of $10,000 in each in-
dividual case, There are a number of excoptions where the assets

~ would be returned without any restriction as to the value, such as

the assets owned by charitable, educationsl and religious organizetione
as well as certaln copy-right and trade-mark properties. The final

part of the proposed bill provides for the settlement of various cate-

gories of Ameriocnn war claims against Germany which would be made from
a olaime fund of 100 million Dollars which is to be satisfied from re-

payments by the Federal Republio of Germany, iinder the agreement settl-
ing the United States claim for post-war economie assistance to Germany.

This bill im presently in the Committee on Interstate and Foreign
Commerce of the llouse of Representatives. It will be considered by the
next session of the Congress and the prospects for passage appear to
be good,

There is also pending in the Congresa a bill, entitled H.R. 5840
which would raturn to Germany all of the assets whioch were vented by
the Americaen Alien Property Custodian. Since this bill does not have
the support of the Government, the prospects for its passage are not
very good. : .

American nationals who are owners of property in Germany which are
subjected to disoriminatory taxes and unjustifisble lavies, may have
a logitimate cause of complaint against the proposed Amsrican action,

_In order to make their grievnnces effective, 1t would be necessary for

them to advise their Congressman about their attitudes and views. Such
action might have the effect of delaying passage of H.R. 6730 and
acocordingly might cause the German Government to take a more reasonable
position in this matter than they have in the past. -2 .

102107
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E I would suggest that you promptly contact such Amerigan

Ny ; nationals as may be members of the Vereinigung fuer anuslasndische

L Vermoegensinteressen in Deutschland and suggest the appropriate
steps to them. If you could let me know the number of U.S.
nationals collaborating with the Vereinkgung and some indication
of their looation and the value of their holdings in Germany, it
might be possible for me to make some more practical suggestions
in this regard. : :

I am sorry that I cannot tranelate the Bill into German, and
il you find that it has served its prupoae for you, I would appre~
clate your returning 1t to nme.

Oordially yoursa,

A ‘ BERJAMIN B. FERENCZ
Enol,. Director for Germany
BBF/rm ' of the Claims Conference
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Law Ov¥rices
LANDIS, COREN, RUBIN AND SCHWARTZ
1832 JEFFERSON PLacE, N. W,

JFAMES M, TANDIS ~ Wasminoerow 8, D. C.

WALTLACRE M., COHEN
SEYMOUR J.QRUHI’N STERLING :3.~ 505

A.Bf?l\ . SCHWARTZ August 29’ 1955

2 ot 1935
Mr. Benjamin B. Ferencz - ] l E: :
Jew1sh Restitution Successor Orgamzation REG No‘ 5. ~
Friedrichstrasse 29 A ] FILE NO___Q_&Q___

Frankfurt/Main
West Germany

Dear Ben:

I have your letter of August 25 with respect to the von Clemm -
looted diamonds matter. '

About all that I can tell you about it is that hints were given to
me by people in the Office of Alien Property, which suggest that certain
of the diamonds were looted property. These hints, I think, are based
upon the fact that there was a forfeiture proceeding instituted by the
Customs Bureau in regard to these diamonds, which resulted in a tentative
order of forfeiture, which was held up only because the Alien Property
Custodian vested the diamonds. A proceeding was also brought on the
criminal side, and my understanding is that von Clemm served some
time in jail for attempted smuggling of these diamonds into‘the United
States. As I understand it, the basis for the Customs Bureau action
was that the diamonds actually were Belgian in o‘ri'gin, but were repre-
sented as being of different origin. (I am not entirely sure just how this
becomes relevant to a smuggling charge, but apparentl*,} the question of
the specific origin of the diamonds was actually in issue. ) von Clemm
apparently argued that the diamonds were not Belgian, but were German,
and in that connection produced some documents indicating that they had °
come from the Diamond Kontor in German}:“

-~

Some years ago, the IRO tried to obtain certain diamonds, which
were in the possession of the military in Germany, as heirless assets.
In making their case, they argued that the diamonds had come from the
D1amond Kontor, and put together a memorandum-to.the effect that the
Dlamond Kontor had been the official recipient of Jewish looted diamonds
and had in fact been formed for that specific purpose. It is my under-
standmg that there is a memorandum somewhexeminni;he ‘HIGOG-files on

~ the
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the Diamond Kontor and that this memorandum indicates that the only

PR

so"urce of diamonds_to the Kontor was plunder Irom Jews. I understand

£lie Feport was prepared by the Intelligence Branch of the Division of
Investigation of Cartels and Extéfnal Assetsof- OMGUS'"‘tUg'e’ther r with

représentatlves of the British Contiol” Commission for Germany.. I

- understand the Diamond Kontor to have been formed on October 16, 1939,
for the specific purpose of Tecutting: -and-distributing the the dlamonds and
jewelry confiscated by the Nazis under the von Rath fine and to have been

promoted by one Ernst Cremer,

-

Our case, therefore, basically seems to depend on von Clemm's
documents to the extent that they prove that the diamonds actually
originated with the Diamond Kontor,, and our own investigations, based
on such documents as the OMGUS investigatory report mentioned above,
to demonstrate that the Diamond Kontor obtained all of its supplies by
lootmg

The above gives you all of the information that I have. Any impli-
cations from the motion for leave to intervene which suggest further '
information in our hands are not warranted. I thought it best to make
the memorandum in support of the motion rather vague and general,

Incidentally, the Office of Alien Property has taken the technical
position that since we have filed a claim for the diamonds, and since the
OAP has directed that all claims in the von Clemm matter be consolidated
for hearing, there is no need to grant our motion for leave to intervene.
In other words, we are automatically in the case. This has the possible
difficulty that, like other claimants, we may be called upon to present
proofs instead of being able to git back and wait for the outcome. How-
ever, the case has moved along slowly; all of the parties apparently are
very worried about the suggestion that they may be profiting from looting;
and if we can get some kind of documentation together, I feel reasonably
sure that we would be able to get the Hearing Examiner to go along with
delay in our presentation until after the other presentations ,have been made.

I can't give you anything more than the above with respect to the
urgency of the matter,

With respect to the other parties, I gather that they are various
persons owning stock in Pioneer and other firms which are involved. 1
believe that these stockholders allege that even if von Clemm was a cloak
for the Nazis, they were not so involved and should not have their interests
forfeited as a result of any actions or associations on the part of von Clemm.

122110
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Mr. Seymour J. Rubin
168%2 Jefferacn Place, NW
Washingtop 6y DeCo

Dear 5y:

I've just come back from a trip to qweden to {ind your
letter of “ugust 12 dealing with the claim for certain
rackets of dicmonds.

I can send you tho German laws according to which .all
Jews in Cermany were required to turn in to the local municipal
pawn chops all of the diamonds and other precious metals in
their possesasion. We onn also ascertain in grester detail what
was the normal procedure according to which the Reich disposed
of these diamonds. This will tell us very little about the
particular packets in question.,

In your memorandum in support of motion for leave to inter-
vene you state that "information has been received by the JRSO
that ocertain diamonds and other gems which are the subject of
soveral of the vesting orders involved in the above-éntitledi
matters, are property which was looted from Jewish persecutees
now deceased without heirs.” What information?

I would also be grateful for further clarification sbout the
list of parties on whom the documents have beon served. What is
thekr connection to the clsim. I would like to get some leads
about who were the Americen“owners of the gems at the timé they
were vested and what, if anything, do we know about how and when
that ownership was aoquired. Please let me know, also, how urgent
the matter is since I will gear my investigations hers acscordingly
and from the look of the thing, I would guess that after you have
gotten the answers to mome of the questions posed above it may appear
that a detailed investigation on our part 18 not warranted.

If things get rough, tell them ﬁhat I am prepared to make a
bulk settlement for any old packets of diamonds they may have lying
around.,

With best regards,
Cordially yours,
cct Kagan
Katzenstein :
BBF/rm BENJAMIN B, FERENCZ
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MEMORANDUN , i 25 August 1955
: : 7080
e

Fromx ¥r. Be B. Ferencz
To 1 DIr. E. Katzenstein

I think it might be uzeful for Holstein to try to
find out what were the procedures according to which the
puwn-shops disposed of their diumonds and whether we can
find out anything about the diumond Kontor.

BRE¥ /e ' iy
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June 29, 1955

The Nonnrable ,
Dallas S5, Townaend
fgsiatant Attorney Goneral
Director, 0fflce of Alien Property
Uashingbon, D.C,

Rey Fublic law 626
Dear Golone}. Towngends . ‘

43 Washington eounsel for the Jewlsh Reastitution Suscossor
Organization, vhich has boen designated by Preaident Eisenhower
as the succdeasor organization to heirless property in the United
Staten undor the provisions of Public Law 626, 83rd Congress,
Second uaqqiong_, I should like to drav ycur attention to the following
problem.

.The Jewish Reatitution Successor Organization has been
endeavoring, in ¢ooperation with the Office of 41ien Property, to
file clalms for properties or interests which mey be heirless amd
which have been vested by the Office of Alien Property., The task
12 a most difficult one, gince little information is availahle to the
JR30, ; ¥Yet, it is an important one, being 2 subjeect on vhich the

: Conp'reas hng legislated and with repiird to vhilch the Congress has
oxpresaed the view that the properties involved should be foumd, be
made avallalble to the Jewlsh Restitution Successor Organifsticn, and
nSed for charitable purposes of interest ’r,o the Unlted States,:

The method by which claims have until now been ,f’iled, anl cone
tinue to he filed, by the JRS0 involves the examination of lists of names
in an attempt to search out those names which may glve a lead to vested
heirless properties or interests, In one category of ¢ases, however,
this technique, inexact and cumbersome at hast, is entirely useless,
Those cases arlsas where a forelgn bank maintalna an omnibus account,
elther a securities or a deposit account, with an dmerican banking
institution, In those cases, it is quite possible that among the individual
items which mnke up the omnibus account, md which have not been
certified and thervefore released pursuant to the ceortification and
rclsase agreements with the various interested povernments, there
arc zuhgtantial amounts of heirless property. Meny Jewlsh parsecutecs,
it is khown, deposited funds with Swiss or Duteh banking institutions,
which in turn redenpcsited these funds or puwrehesed securitics with them,
maintaihing the funda or the securities purchased therewith in sn omaibus
account in an Amoriecan bank, These amounts and these securities within
the omnibus aecounts could, of course, not ba certified, the ovners having
beon put to death in most cases together with their heira and other persons
privy to the above-mentloned transactions.: In the very nature of the caae,
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. Cable Address: JOINTDISCO

{

7082
LExington 2-5200

Jewish Restitution Successor Organization

270 MADISON AVENUE

New York 16, N. Y.

Tot

Mr,
Mr.
Mre.
Dr,

From:

which was ssnt by Mr. Rubin to Mr,.

\

July 5, 1955

MEMORANDIM

MM, Bouksteln
B.B. Ferencz
J.J, Jacobson
N. Robinson

Saul Kagan

You will be interested in the stteched copy of a letter

Towngend with regard to the

special problem faced by the JR30 under Public Law 626 concern-
ing the so-called "emnibus accouiits",
the OAP would in fact consider this a proper clalm, but within

... the parrow terms of reference of our claims, it i3 not clear
what other channels might be available to us,

It seems doubtful whether

Sanl Kagan

MEMBER ORGANIZATIONS

AMERICAN JEWISH COMMITTEE

*

* JEWISH CULTURAL RECONSTRUCTIOR, INC.
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since the individuals would have boen trying to hide assetz from the

Nazi. authorities, records would b scarce., These records, even in the

case vhore they existed, in most instances, would have been lost through
the vicisq%tudes of persecution and of war,

The lists and indexes prapared by Lhe 0ffice of &lien Property are
obviously of no assistance in this type of situatloen, sinee they would
roveal only the name of the forelgn depoaitor hanking institution, It is
recognized that the names of the individual dopoaitors or possible claim-
ants are as unknown to the Offiee of Alien Froperty as i hey are to the
JR.:;O. In view of the public purposes of Publie Law 626 it vould seem
that some method ought be worked out for cstimating as bes‘c may be the
amount of the sums within these omnibus accounts which would be
attributable io heirlesa property, anl of placing them at the diaposal
of the JR30 pursusnt to Lhe atatutorjr mandate.

- To the extent that it 1s posaible to dow® in order to potect the
rights of the JRS0 under tho above-mentioned legislation and to implement

"~ the Congreossional intent, I requost that this letter be considered as a

claim filed within the qta‘cutory deadline for such sums within the omnibug

accounts an may be found or estimated to be heirless, It is my hope that
the Offico .of Alisn Property can give ita carnest sttentlontp his metter
and ont of its long experience be able to suggest practicable wnys and
means for identlfying or estimtlng the amounta abOVe referred to,

Sinceroly yours,

Seymour J. Bubin

CCs Mr. Kngan

Pr. Hovesi
Mr, lLoewanthal

122115
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Law OFrIGES )
Lanpis, COHEN, RUBIN AND SCHWARTZ
18092 JEFFERSON Prace, N. W
JAMES M. LANDIS WasHINGTON 6, D. C. !
WALLACE M. COHEN v e /’
SEYMOUR J, RUBIN STERLING D - 5805

ABBA P. SCHWARTZ

\RECEIVED
; 2, Mm 1*;;3‘5

April 28, 1955

Mr. Benjamin B. Ferencz
119 Grueneburgweg »
Frankfurt a/Main
Germany

Dear Ben:

I have a copy of your JRSO Letter No. 2160 of April 19,
addressed to Saul Kagan, dealing with the Indiana attorney's offer
to give the JRSO $3, 400.

I am afraid that the situation is a little more difficult than
reflected in the maxim quoted by you. The JRSO is unfortunately
a successor only with respect to vested assets; and the property in
question has not been vested by the Custodian, nor would there seem
to be a basis for his doing so, since it belonged originally to Polish

.nationals, and persecutees at that.

I am afraid that we will have to think of some more devious
method of dealing with this problem than the simple, straightforward
grabbing technique which you so properly recommend.

Sincerely;yours,

CC: Dr. Robinson
Mr. Jacobson
Mr. Boukstein
Mr. Kagan
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