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V'Wérner XGENNEGKE

' The data 1n the files of the Central Information ‘
office regarding Koennecke were already set forth in the
 Enmbassy's ‘despatoh no, 15800 of August 21; However, in
the interests of- unity, this information is repeated
uherewith' 8 o

o Wbrner Koennecke 1s a partner, togethar with .
‘Guillermo Friedrich BOKER and Enrique Friedrich BOKER in
the Proclaimed List firm BOKER & Company, and is. also a
spartner of these two individuals in the Proclaimed List
firm TALLERES HEMPEL S.R.L., ItapirG 824, 6 de Septiembre,
FCO, Argentina, There is further indioation in the CG.I.0. -
files that Koennecke professed to be anti-Nazl and had =~
endeavored to bring about the deulisting of his two. oompanies
by furnishing information. 't0 the Allies. regarding German

activities., A short raport -dated October 7, 1942, indicates
that Werner Koennecke and ‘oné Eberhardt GGTTSCHAU both
attended a school for asronautical theory, ‘and that all
‘the students of. this school were Germans, ' Gottschau, .
who was allegsdly connected with the German-Argentine
Insurance Company, was described as a ‘personal friend of
Koennecke, A olipping from the Buenos Alres Herald dated
August ‘30, 1943, indicated that the Director Genéral of
Civil Aviation 1n Argentina, in accordduce with the au~
‘thority granted him by the Minister of War, had suspended .

~ the flying license of pilot Werner Koennecke for a period
of one month, The reason given for this suspension was

. that 'Koennecke had flown his plane over areas ‘banned by

- military authorities., ‘A report:of the U,S. Military .
Attaché at Buenos Aires dated December 16, 1943, indicates -
that Werner Kbennecke is the owner .of a "Puss=Moth" plane
marked LU-RCA, kept at the Estancia "Las Islas™, Santa F§,
and had photographed many of the strategically imyortant
areas and ports in Argentina for the Germens. Another

- brief report in the Central Information Orfice files states

- that EKoennecke's address 1s Calle Pledras 1399, Buenos
Aires; that he is a leading Nazi in Buenos Airea despite
all his olaims to the oontrary. ,

- Garles Enrigue KUSTERS

Gsmar Alberto HELLM&EH. German espionage agent, who is
in oustody of British authorities, carried the name of - '
Karlos Kusters in his notebook. In an interrogation of

- Hellmuth dated November 23, 1943, he admitted to the
British that Kusters was his uncle by marriage., He was
descrihed as being an estate cwner in Argentina.

Werner LORENZ, with allas, Enriqhe Nohl -

‘ A report of Represantative 244 dated at Rio de Janeiro,
Brazil, April 9, 1943, carried Lorenz as a subject, due to
the faot that he reaided at, the sama address as John '
'KROEGER
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KROEGER, a German agent. It is reasonable to assume that

Lorenz was the author of two hitherto unexplained messages
in CEL, ‘dated May 1 and May 5, 1942, both cerrying the
namav“Laura" ° This name is a convenlent eorruption of

the. name LAURENS as explained by Heinz LAURENS, another
subject in CEL. This would indicate that Werner Lorenz -

. was quite aoctive in the operation of Station CEL: in’ Brazil.

Luisa MATTHIES with alias, Luey winter

. No additional” 1nrormation is available ocnoerning

this subjaot.‘

TJuan Garlos MAZZINI ~or Juan Garlos Massini

No additional inrormation cancerning this individual
is available. . ' ‘ :

' Ernesto Ortiz DE LA cm | R

-In a report of charles F. Hemphill datad at Buenos
Aires May 3, 1944, in the case entitled YGUSTAY EDWARD |
UTZINGER; Argentina Esplonage - G", it was reported that
Utzinger and Johannes SZERAWS lived at Calle Juramento
3730, Buenos Aires, during February, 1944, Ernesto Ortiz
de. la Calle lived at this address and, apparently,’ o
Utzinger made his aoquaintanoe there, - -

. Irane Lina PERSGHBACHER DE TRIER

No additional inrormation is available regarding
this 8ubjeet. v

Willi Adalbert Hans REIGHELT with alias,‘Tit62Ma160na&b~'

In the year 1943 this subjeot aubscribed to the .

German-language newspaper Deutsche La Plata Zeitung. His

address.atfthat time.was”?ebiouary, §§?38“33!3t‘

Rafael HEUMANN or Sehelberg

, No additional 1n£ormation ooncerning this subjeet
is available, - : ‘ , , ,

,Enrigue Reinhard Agg ust SGHIBLI :

L ‘In & mamorandum.transmitted to tha Bursau under
date of May 12, 1944, in the. matter entitlad PTOHANNES
SIEGFRIED BECKER, Argentina Espionage ~ G", it was - ;

. reported that Gustav Utzinger brought Enrique Sochibli

to Buenos Aires from Paraguay so that he could be trained

as_ .
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" as a radio opérator. Thisvindividual was apparently

1dentical with Enrique Reinhard Angust Schibli.

Sohibli ‘wds arrested by Buenos Aires police in
connection with their investigation of German espionage
activities during the first part of 1944, He was repartaﬁA

released on April 17, 1944. As mentloned in the Embasgy'

despatch no. 15800 of August 21, it was in Schibli's

- -automobile that Mergot von DYSGH mistress of Alexander'
' FROMANN, carried the latter's transmitter from Buenos
_Alres Province to the Provlnce ef Entre Rios.

Fritjof SCHEIDT,{FritJhbf“Qr Fritghof Sohmidt)

This subject is ldentical with Fritzhof Schmidt

" (Groth), who was a subjeot in the case entitled "FRITZHOF

SCHMIDT (GROTH); Chile-Argentina Subversive Activities - G".
He was manager of the Condor-Lati Air Lines in Santlago;
however, he came to Buenos Alres during February, 1943.
Investigation reflscted that he made a number of calls to-
the Lufthansa office, 25 de Mayo 267, Buenos Aires. His ,
only business in going there was said to be for the purpose

of obtaining his pension cneoks.

;Jonnx SCHNIETER

No additional information ooncerning this subject |

‘is availabla. '

'Maroos SGHUBTZ

Files of this office contain no refarenoe to Marcos

-Schultz. However, it is possible that this subject's

correct name is Marco SCHIBLI. .In a memorandum transmitted
to the Bureau under date of. May 12, 1944, in the case
entitled "JOHANNES SIEGFRIED BECKER Argentina Espionage = -
G", it was reported that Marco Schibli used the allas g
Marco Schulz, Marco Schibli, as reported in the Embassy's
despateh no. 15800 of August 21, 1s sald to have been
brought from Paraguay by Utzinger to attend Antonio
SOLAZZI'a radio telagraphy sochool. .

| Gerardo von SGHUTZ (Gerd. Von Sohutz)

This subjeot is apparently 1dentloal with Gerd Von
Schutz, who was & subjeoct in the investigation entitled
"GERD VON. SCHUTZ; Argentina Subversive Actlivities - G".

He was said to have left Paraguay in an illegal manner and

to have traveled to Argentina. However, investigation

railed to reflect information oonoerning him
| In a report of William R. Hulbert, Jr., dated at

- Asunclon, Paraguay, April 22, 1944; entitlea "RADIO STATION

HDZ; vParaguay Espionage - G". it was reported that Von
L h - Sohutz’
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Schutz obtained a Jjob for Emmy TR&EPE in Argentina."
Acoording to the report, there was some indication that
Trappe went to Argentina to serve as a housekeeper for

- Gustav Utzinger. Additional information concerning her

ia sat out in a aeotion under her name herein.

Gertruﬂis PRALLE DE VON ssﬁmrz
This. subject is the wife of Gerd Ven Schutz. Nc

aadditional information is available concerning her.

Ana ﬁugusta ASMANN SOMMERMEYER with allases, Ana Augusta

‘AAssmann, "3 Warner Semmermayer, Mrs, W, 8ommermeier

~Ina report of William Re. Hulbert Jr., dated at
Asuneion, Paraguay, April 22, 1944, entitled WRADIO
STATION HDZ; ‘Paraguay Esplonage - G", it was reported that
Enmy Trappe was living on the estanoia of lirs. W. SOMMERMEIER,
Tandil, Argentina. It was indicated in reference report
that the Sommermeyers may have been transported to Argentina

by Gustav Uczinger to assist in his eapionage activities.

'Whrner Somme azer

This 1ndivi&ual is the husband of Ana Augusta Asmann
Sammermeyer. During 1943 he subsoribed to the German
language newspaper Deutsche La Plata Zeltung. He lived

- on the "Chacra Pilarfca” whiﬁh was the property of Pablo
LONGHL. | ) o |

Although Pablo Longhi has been the subjeat of frequent
correspondenoe between the Embassy and the Department in the .

- past, there is no record of his having owned 'sueh a
- property. The most recent despatch on Longhi was the

Embassy's no. 4565 of Maroh 25, 1942, in which Longhi
offered the Embassy his servioes as a paid eSpionage

: agent.

Johannes ﬁbries Peter. Szerawa, with aliases ”Eﬂoo”' Johanes
ries Peter Szsraws (5ohannaen), Juan Szeraws, John Szeraws,
and HARS Szerawa , ‘

: This German national was the operator of the PYL
station at Quilpue, Chile, and was a prinoipal subject _
in the PYL investigation. . At the time the PYL station

. was closed the subject was not found in Chile, and in

February, 1944, he was living at Juramento 5?30 Buenos

- Adres, in campany with Gustav Utzinger.

»Siglinde BADE DE SZERAWS

This subject 1s the wife of JOhannes Abries Peter
Szeraws, She 1s the sister ‘of Oscar Germin Bade. No
additional information conoerning her is available. ‘
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4‘: ‘Emga Tragpe, with aliases Emmy or Emmi Trappe, and

1044,

of'ia Trappe
, A report of William R. Hulhert Jr., ‘dated at

- Asuneién, Paraguay, April 22, 1944, in the HDZ case,

indicated that thls girl may have been brought to
Argentine as a housekeeper for Gustav Utzinger., She
was reported to be living at. the estancla o6f Werner

- Sommermeyer near Tandil, Argentina, Investigatien

reflected that she reoeivad mail through the General
Delivery window at Tandil, BHowever, she was not located
at that place, After remsining in Tandil a short time:
she moved to Calle Uriburu 1033, Busenos Alres, Argentina
Information recelved through Gonridential Informant 180~38
reflected that she was arrested on or about August 10, '

4T

‘Maria Unger -

 No additional information is available regarding
this snbjsct. . ‘

.Gustav Utzinger, with aliases Walter Funck Parkar
Cand Peters. )

The subject's correct neme 1is Gustav Edward Utzinger.'
He was active in the operation of the clandestine sub-

' station, under Theodor SCHLEGEL, in Rio de Janeiro during

1941 and 1942. Two messages sent to Germany over the
LIR station in Rio de Janeiro are also attributed to htm.

‘Utzinger is oredited by the police with the aliases '
‘Stewart Luna Peters, Walter Funck, Parker and Don Antonio,
while he is later referred to as Juan Stewart, ,

Utzinger is, of course, well known to the ﬁepartment.

' He was among those mentioned in the Embassy's Memorandum
- on esplonage of November 3, 1942, to the Argentine Govern-

ment, and he was Included among the list of five fugitives
from Argentine Justice inocluded in enclosure no. 2+to the
Emhassy’a deSpatch no. 15331 of July B, 1944.

103



ST RG _q

f'Um"n'“ L(NDS-,S 27 EIltI'y qu; ,
8y ;%praujafil_ﬁ 'File v~ | o -

ey : .
. *va.wouv'awou.mammasoncoadau IBOX : 4; e

i ! . . e e — -—

TELEGRAM SENT
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e SEORETD (PARITHRACH
CODE . SEORET ( PARATHIASE

SECSTATE

WASHINGTON

2515~-~-September 30, 2 p. i,

Concerning the issuance of Argentine passports to

+

Germans fleeing from Germany this Embassy'&oes not have
any informétion; nor does it have any information con-
cerning the arrival gf sﬁch peréohs here. In case such
facilities are being afforded, support would be lent to
stories which are‘éurrent here to the effect that the
Argentine Governméht is counting heavily on the assitance
éf German technicians in industrializatiéﬁ and munitions

manufacture durlno the post-war pe¢lod There are un-

103

- confirmed reports to the effect chat ermans are Bravelllng
as crew members of Spanish and Portuguese ships which
call at Argentine ports. If feasible, thorough in-

vestigations of all passengers and crews of these ships

<)1iz/

at British or American port might possibly be of interest.
Constant attention is being given to all phases of this
‘matter, and information in regard to any results obtained

will be forwarded to the Department.

t1q
b
&=
o

deb

Drafted: DCB
Zncoded: 1ldc :
Uriginal and 4 varaphrases typed: mph :
Faraphrases to: ¥r. Reed '
' FFiles ;
Mr. Berger &iﬁ&“@% o
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EMBASSY OF THE

SECRE UNITED STATES OF AMERICA
JJWs Cj 8 OFFICE OF THE NAVAL ATTACHE L
’ ; BUENOS AIRES. ARGENTiNA‘A . 4
20 September 1944 g

MEMORANDUM to Chergé d'Affaires:

1. The Naval Attaché at Madrid, Spain, has received
information (graded C-3) to the effect that through the con-
nivanceé of the Argentine Embassy (Madrid) Germans are ob- '
taining passports and visas to come to Argentina.

2. The following procedure is reported to be used.

"The Argentine passport is issued by the Argentine

Consulate in Lisbon in the name of the fleeing German but with
the place of birth listed as a town in Argentina (frequently
Buenos Aires). The story is then that the subject was born of
parents with German ancestry in Argentina and had retained his
citizenship though having lived in Germany most of the follow-
ing years (if the German name is too well-known another German
name is substituted as subject rarely speaks Spanish). The
passport 1s then received by subject in Madrid. The operation
is done with full knowledge of the German Embassy in Madrid
but is permitted only if subject signs a paper swearing that he
will continue to work for the Fatherland if necessary and ad-
mits liability for military service in Germany at some possible
time in the future: i.e., subject is actually of dual nation--
ality, the German nationality having priority in the eyes of

- the German Embassy. It is further stated that the Spanish
Forelign Office and the Seguridad are cognizant of the maneuver
and are giving the utmost facilities. This 1is necessary, in-
asmuch as most of the Germans arrived in Spain with German
passports, and it would obviously appear curious if the same
individual epplied for an exit visa from Spain with & passport
of another nationalityr" , ,

3. The above information is classified 8ecret.

US O Oty

W. W. WEBB
Captain, U.S, Navy .

ccs ‘
‘Military Attaché
Legal Attaché

SECRET
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PARAPHRASE: OF TELEGRAM SENT TO THE DFPARTMENT
Sent January 27, 194&, 4 p.i.

" SECRET

SECSTATE

LU= WASHINGTON'.

;227 - Jénuéry 57; L Pefde -

A poTico oontaot confirus ‘arrests of six spres
which were montlon 1n mJ 219 of January Zoth 2 Dol and

' states that police raided the office of Max Hellmut at o Aﬁ{ﬁ

.calle Corrientes 424 yestordaj but nade no arrests and

confiscated nothlng. The aamo informant states that the

!

capital polloe visiteu the home of Hellmuth Rhode, a German

5%
connected with Quimica Bayer, at calred Colon 1358 Anchoren;%g”
.Province-of'Buenos‘Alres,but the Servanps wero the only'ooes -

found at hone. The éomo source aiso advises that_the polioe'
knew.of a meetioé.he‘d Tast~nightfih & Germen reSﬁaurantlih»
Florida, Buenos' Alres, oil Avenida San Martin between Avenlda
”haipu and calle Quintuna where doouments, archmves ané a
' "radio Apparatus" were. brought, and that personnel of the
- German: Embassy, including Richard Burmester the Commercial
Attacho, attended meating, but tha police made no effort to | ;g
Winterfere. | | | |

Ly
B

The ‘same. in;t‘ormant reports that Osmar Hellmuth who

w—r e pT—-

was formerly emplOJed by the notorious Antonio Delfino &

Compaﬁia, and Antonio Delflno, Jr. are making an effort to:
socure the release of Hellmuth's accomplices here.

The Police

103919
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NOTE
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Revolution Dossier :
. FROM - ‘ Comee ))DATED’,__JWS 6,1943,
TO Department NAME _ A are 11368
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REGARDING: Internal and foreign policy of Argentlna C
' ~ to be followed by the New Provisional Go- v
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by the Minister Dr.
at 2%% per
additional six months, The new
Dr. Carlos Brebbia as follows:
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2 Notes of Sw. Frs.

Notes of # - 100,000 esch
L, Notes ef » % 500,000 each

the order ol Lhe Sociste de

50,000 each,

notes, due Nov,

rl

4 Noteg of

1543

We. Fres 40,000,080

fugts war-

Bates of 3w. Frs. 100,000.G0

Hot,
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SwWe
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Frs.

Senders state that on May 5, 1244, they received from the Banque Nationale ?P
of Addressees, Sw. Fre. 10,000,000,

plied to the peyment of an equal sum of Argentine Republic notes due on
May 3, 1944, thus reducing to Sw, Frs. 20,000,000 the total of Argentine
Republic Notes maturing on above daie and pending paymsnt,
has been arranged on behalf -of the Argentine Covernment
Carlog Brebbla, Berne, Switzerland, for
annum for & period of aix months with an optlon Iv

&
ers ap=

20,000,000:

renewal for an

: 7
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isae by order
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000
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plu:

SPECIAL NOTICE.—Tho attached information was taken from private communjcalions, and its extremely . confidential character must be preserved. " The ’

information must be confided only to those offielals whose knowledge of it Is necessary to prosecution of the war.

made, or the information used in legal proccedings or in any other public way without express consent of the Director of Censorship.
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Accounts for the Argentine Government L% 1933 External

as follows:

Service Date

. C '
Nonﬂ gl‘.{en VWO UYL CO0O0020D00C00QCAAOVQROOYCAJIVBAC

Dec@mbel{' ‘9 l?!«}()aaocoouobosuonuaoqooaooucaa

Jane 1, 1942

DOCQM}DET‘ lg lg!:}luocoau')uoooooaucnn-acuavaoo

u YAl
l}\lne l; -‘.9[’420;\30lO'!Uﬂ"‘QGGOOODO'OOODn:;'-n:l:

Dacember 1,

June. 1, 184

Dsgembsr 1

e-—"

Sd

2
D

wntione

0 0O UO0GOO0UdDT 2 AP0 00IRDEI®SLEEIAOQC

A0 0090880800000 PR320028000630Q
lBOQﬁQDoUch’JO?J‘L‘H'OQDODD'DOQDQQ

1943 ' 25733040
v&}onaon:u.nocoaoonooooqonnna .91,-: {4 Dixe

NOPES 3

IH 18492<% and others repcy
ed Sarvics Accouwnis.

Credit Balance in 8

217,670, €7

v sy "
192, 680.00

295, 59C, 70

3751193067

v k)

Qw5

previous balanves »f the shove

8¢ FIN 189148 end 8J FIN 13427-R 'cww;h that the “ﬁx"‘

Cpedesaed Sw,
Fﬁ"d. .

, Frae

Enclosure: 1

1 letier

Frs, 10,000,000 oY these potas on &
5,000,000 on May 5tk, funds bsing
sale of gold,

8 me eu»sn
Ut 18 B0 B afoistlr.

jo Gy withedt axgrass eda
BYiEn m» <

CONFIDENTIAL-.

Loan, are

wmn; i :
oatd 1 bo wme!v distri-



RY2 9w

g.E OF CENSORSHIP .-
STATES OF AMERICA

‘-__LLNDS‘IS 27

'T!-‘

'u-r

LASS' 'fu

Loc-au (Rev. g-@pusasies®

| o ' LOV/AIN/AL015

¢ R .
' TRAESIT PAIL
T 5. v f
] A Surface. l.‘.’-LaL&.nLNO

LOH AL UL LE

CRODY Oy

oy \I\ltkl ST
e ‘ILL.JI(‘
Buonos

f\.kf' e WAL
Zuriche '

Alre e . . .
i

.
o4 N
2ulgiye

Pho o raphad and Hefetia(¥a1.)
Veitalia .

ﬂ:ﬁx"&f&%ﬂﬁ@‘i
RELAASD

Liverpool.- Teade 224 {1 Selte Wolpeiitio

s

ST

Confirmation of telegran Pogavding:

Adviess rae gale of lolde
‘f 2. Tolegraphis o far in favour of peorsouns riom.cilac
i in Pmemy Tervitorye

Photostat attached.




6‘lét‘i°.h--~--..........‘Sp&!liSh......-........-..........-.04129

e BACD SUFIPAT DL LA WEUULICA AGINTIN .
o : Buenos. iires, loth. February 1944

.'I‘O.:'.. . V '
- Banque Nationale Suiss . o
- nead Offlce "2 u rieh, . .

o ik,

ey

: ‘ We beg to confiw our cahle of to-day, the
text of which is~as 2017 ows: E : ‘ ' B

(Kew ‘o, | 47 : : '

( ) We werd 2o to te’eﬂwaxs excha: 3ed with 'ou*se1ves concernlng tl.e
I~easu~y otes To~ Uwiss rancs 40 mi?vions issued to the order
o7 tihe u”edlt Suisse and fallin: due on 3rd, Liay next, whlch

~ thié argentine Govermment wishes to pay of?f befO*ehand

(2 ) In view o the Tact: that tie Uredit Suisse informed us that they

we~e ag;*eabWe to ayproach your (tove~ment, Yourselves and a
sroup o oSwiss Banxs, to conside- comlng to an arrangenent which
would ,e*ult us Lo, obtain this amount of 3wiss l»rancds against
#£01d de;osited in Buenos Aires, we cabled to the said Bankers on
the 17th, Janua-y that we wore prepared to sell them Horth Ameri-
.can sagles de.osited in Buenos dires against Swiss Francs, with
“ua*antee of Prce eXyO“t for 3 years, renewable, which was
essecially ge“nluted hy the A*geqtine Gove*nnent in the conditios
of tireir Decree lio 29,741 and the cor-esponding clauses, :

(3 ) The vredit 3uisse 1n*ovm us,by cable on the 4th, instant, that Bso,

the negotiations =eferred to have corae to no favourable result B
and add that you have informed them that you could not accept: X en
¢£0ld witheut tie guarantee that same could he used for payment : - I
of amgentine ¢ oods destlned Tor )w1tzer1and in the 1mned1ate' b
. - future,. '
( 4 ) The Credit 3uisse decla*e fu-ther thav thej are- dlsposed to accep P
- subject to asoroval of their Directorate, .unerican agles for the
equivalent of Swiss rvancs 10 milion, undev the oconditions in-
dicated in our telegrain of tihe 17th, January, to be applied to o
the partial cance”atlon of the [reasury lotes, and suggest that [N

fo~ the remaining 30 million swiss Francs, we shou’d communlcate E 2

" di-ectly with you in orde- to obtain thls sum, . ”

( 5 ) Iln view of & this information from the Credit Suisse, please

- note thut we are prepared to guarantee (always subject to the

approval of our Government whom we a-e¢ counsulting to-day) that ‘the
gold which we may deliver under this operation may be freely used
fo~ the payment fTor Argentine Goods destined for Switzerland in i

. the immediate futu-e, o :
( 6 ) Kindly inform us if, 'unde™ these conditions, you are disposed to
supply the amount ox ‘uwiss [rancs which we need to retire the
Treasury. lotes, against . gold which we shall deposit "earmarked"
in you~ name in Buenos Aires, . : . o
’Wease réply by "uwoent" cable. A ’ -v="9/“1 -

,‘
wd

e e by St ¥t i A oA L o A il S oSS R
. BT S g IR

BaliCO buﬂﬁ?AE D"'uA PLPUBLLCA ARGENTINA,

CO‘YFADZNTIA.,

SPECIAL NG TI"E- Th‘a ‘containae tnformation La.kenr!‘rom
private communicatlions, and its extremely ‘confidential '
charactar must be preserved. The information must be
confided only to thoss officlals whose knowledge of 1t
18 necassary ti prosacution of the war. In no case
should it be ‘widely distributed, or coples made, or the
: lnfomatiﬂn uésd in legnl procesdings or in any other
public wt\v without exprese coneant of . tna Director of
Censorsalp,
BYRON PRICE, Director.

g necessary to prosscution 6f ‘the wars in"ng T
should 1t bs widely distributed, or coples made, or the
information used in legal proceedings or in any othe; .
pudlic way without express coneent of the Director o

Censorship. wverw PRICE. Director.
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fangue ¥ationale Suisse ' : R e

g : , CENTAALSUISS ~ Zurich. B ,
v * . . B
%. L. - L . ' ' ' J o .
3 : . - - . . N
S . Tenemos el egrado de confirmar & Vds. auestro cable
o . : o S
a s ' . ’ ’
23 de la fecha. cuyo fexto es ‘el siguiente:
L e TR .
o 3
- o ' ‘
S 9 ) : o .
4 5 ( ZLaVE ) L
$ s . - ‘
s & . "
© . o .
@ = Lumber 41, : . ' .
gz : :
e n
CEs Pay to Crédit Suisse,Berne:
u E
c o -~ ) kY
- € Swiss rrancs 1c, 487 09, ‘ine favor cof Oscar Gneto. Astengo,
gL R _ ' AeruLlHe LmbaSSJ,nome-
2 oL 1,_J2 87, in favor of Biiguel Angel Cullen,
£ Argentine Ie ration,Budapest;
g *
‘T‘ 2 - HEN ¢ ’ L . )
Lo Yay to banque Fedérale,s.ﬂ.;Seneva:
[ [ . . . . .
T s i : ) : ' s
> 3 aw1 ss5 I'rencs 590.62, in favor of Jorge Max Rohde ,
< N . N 3 Y . LY .
P ‘ N Argentlne mmbassy,Vatican City,
Se ' i v , .
3¢ ¥
°z all alove under aavice by cable, uy order of Llnistnr}
gy de gelaciones Exteriores y Culto. Less‘charges,
E v : Do o . :
g r :
z BANCOCEWTRAL.
< .
o)
Fa

/| Saludamos a 'Vds. cop la mayor conasideracion.
L ' . BANCO CENTRAL DE LA é gLICA A-BQENBNA

s oV N

CRSA

F.2 158 Vil 43

GTICE- This contalne information taken from
::zis:ﬁ }:on;unicanml, and 1its extramely con!ldzn;:al
character must be pre-erved. The information :ul or 1t
confided only. to thoee officials -whose kmowle ga“
18 necessary to prosscution of -the war. In mo ca ® . the
" ghould 1t be videly alstributed, or coples made.o'.h"
information used in legnl proceedings or i;luwc‘or o
pudblic way without express consent of the re

Ceneorshilp.

BYRON PRICE, Director.
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PARAPHRASE OF TELEGRAM RECEIVED F ROM DEPARTMENT
: Recelged February 2, 1944, 9 a.m. -

SECRET Co
) ‘ 0

AVMEMBASSY
BUENOS AIRES

US URGENT - 185 - February 1, 5 p.m.

In answer to your recent telegram on Gefﬁén banks
we‘have the following information:

The Banco Germénico de la América del Sud was sub-

jected by the mex1can Government to Uhe prov151ons of the
decree law Whlch governs eneny properties issued June 13,
1943. On that_date control of its properties was taken by
temporary agents in 6rder to prevent dissipation of assets
| before the institution of a permanent plan of custodiaﬁship. Qﬂ”
When the bank's franchise expired the assets were frozen in
blocked accounts in the Baico de lexico and the Banco Ger-
mdnico ceased to exist, |
The Colomiban Government reorganized the Banco Alemen

Antiocueno early in 1942, About one-third of the share-

x 9788/ LS

holding of this bank was German., The Caja de Credito which
'1s a government institution was appointed truetee,of the
blocked German holdings, except for a small poftion which
was owned by Gergens in Colombia, the shares to ee returned
to the German owners after the war. The trustee was given
about 40% representation on the boerd by this arrangement,
and in additioﬁ it was stipulated that the trustee must be

satisfied with the directors, personnel and alieoperation,

Other features of the reorganization were a change in mame

o™

‘ -

to the Banco Commercial Antioqueno; the dismissal of un- o)
" o

desirable personnel, and the restrlctlon of transactions <
~

with blocked firms by requiring the approval thereof by

the trustee.
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the trustee.
In October 1942 the Uruguayan Government subjected

the Banco Aleman Transagtléntico to intervention on the

basis of investigations which were'condﬁcted'byithe Uru-

guayan "Commission'Investigating anti-NationalfActivities."

The bank was placed under the complete conurol.of.the Uru-

guayan Banco de la Republlca. The report of the Commission
dated August 1942 established the ‘bank's connectlon with the

financing of subversive activitles and we assume that you

. have, or can obtain, a copy of this report. 2 .

| In October 1943 the Paraguayan GoVernmehtiintervenéd
the BencooGerménico de la América del Sud.' The report of the
interVehtor of December 27, 1943 indicates that the profits
over a period of yeers were immediately remoﬁed to.the Banco
Germénico at Buenos .Aires, It is believed that the bank's
records were either destroyed or forwarded'to.Buenos Aires
prior to intervention. Most of the Proclaimed'List accounts
were transferred from the Banco Germinico toIAsuncién branch
of the Banco de la Nacidn,

The Banco Alemao Trancstlaﬂtﬁco and the Bahco Germanlco

da Amerlca do Sul were ordered immediately closed by the

Brazilian Government on August 24, 1942. Licenses were re-~
voked and interventors were appointed to proceed with the
liquidation, The Axls personnel was ummarlly dismissed and
barred froh entering'the prenises., To replace the dlsmissed
- employees personnel was provided by the governument-owned Bank
‘fof Brazil, By further decree provision was made for the.re—
iemployment by other banks of the officials who had hot acted
f&geinst national security. This re-euployment applied in-

7' diseriminately to all the ex-officials regardless of their

<
-
o
L

A
i
ot

"'/fhationality and created an excellent impression by saving

1

/' - innocuous forelgn employees from serious economic hardship.

S

/':Some former financing-of subversive activities is‘revealed

by a
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by a recent examination of the bank files.

By avdecree of the Chilean Government dated January
19, 1943 the Banco Aleman Transatldntico and.the‘Banco Ger-
minico declared in liquidation as of December 31, 1943; this
liquidation to be carried out by the Superintendency of
Banks, The intensive efforts by the banks to secure con~
tlnued operatlons under the superv181on of an interventor

were unsuccessful.

The Banco Aleman Tmansatldntico was placed under the

administration of the Peruvian Superintendency‘of.Banks in

September 1942. Since October 20, 1942 the doors have been
closed to the public except for the eettlement of obligatlons.
The unfrozen dep051ts dﬁd the securities for safe-keeping |
were transferred to the Central Reserve Bank, Approximately
one million soles in frozen deposits remained after this
transfer, | |

Ve are airmailing further details.,

HULL -

Decoded: 1ldc
Original and'a paraphrases typed: wmrh

Original and paraphrase to: The Ambassador

Action paraphrase to: Ukr. Bohan

paraghrase to: TFiles
. Chronological
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- MEASURES ADOPTED BY THE GOVERNMENTS OF THE th‘ e
b S OTHER ﬁMERICAN REPUBLICS TO CONTROL \éi?:'f:'
. AO ~((' ™

e | ACTIVITIES.

N s TR E
| af'jjbffxﬂ_ﬁggﬁﬁl‘ e |
American Diplomatic and Consular Officer o -

To

in the Other Americen Republics.
% Sirs: 5
Reference is made to_tne circular instructions
of April 2, 1942; July 4, 1942; November 10, 1942; and
June 24, 1943, There is enclosed for your information
~ & memorandum summariéing meésures instituted by the
governments of the other Americen republics to control
. axis finencisl and commer01al activities since the
circular instruction:of.June 24, 1943 and prior to
§f December 1, 1943, exelusive of controls concerning

United Stoates currency.

l
- - Very truly, yours,

For the Secfetary of State: b

DELN ACHESON

Eo Enclosure:

Memorendum,

‘Brbassy or Consulete File No. 851.
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'/ SUMM”RY OF DEVELOPMENTS WITH REG/RD TO

i _ FINANCI/L ~ND COMMERCI/L CONTROLS

’ _ ’ . IN THE OTHER :MERIC:N REPUBLICS o
o ' FROM CIRCULAR INSTRUCTION OF JUNE .24, 1943 .
I Lo PR TO DECEMBER 1, 1943 A

ARGENTINb o

: v , No.new-control decrees or lews have been adopted
R in Zrgentina 31nce June l 1945.- : ;-

"=fBoiIVIAA:

The last circular instruction.reported the promulgs-:
! ' tion of a new decreée estgblishing the Economic Defense
' Board of Bolivia. Since thzet decreé there. have been pro-
mulgated Supreme Decrees no. 146 of M2y 13 no. 157 of ;
Msy 20, and no. 246 of - ;ugust 31, 1943. The first two
decrees provide- for the | ppointment of: interventors and
“sub-interventors by the Economic Defense Bosrd "in the
industrisl and commercisl enterprises of /xis subjects"
and enumerate the powers snd duties of such officials.
Decree no. 246 vests in the Economic Defense Board com-
- plete authority. to enforce and administer 511 existing

decrees which relate to'the control 6f ‘the funds, property,‘n

the szctivities, ‘and intervention of the Axis sub jects..
" Coupled with such authority is-the power to issue rules
[ and regulations end to recommend eppropriate legisle tion.

BRAZIL

The period betwoen June l and December 1, 1943
produced considerasble development -in the fleld of .
Brazilien locel controlilegislation-end administration.
In Jquly, at which -time the administration of control .
laws was still in the hends. of the. Brezillen Economic .
Defense Commission, the government officially published
resolutions nos. 78.2nd! 82" relqting to the procedure to.
be followed by llqu1d€t0P5.17' i . .

, Resolution no, 78 det“lls an extens1ve procedure to
be followed by liquidators. Within.s month after assuming
office, the liquidators: are to submit to' the Economic
Defense Commission 'z full report on thé: financial con-
dition of the organization being. liquideted. The report
is to contsin not only a factual summery of the firmts ..
.status but slso an estimate of the time which liquidation-
would require end suggestions as to how the- liquidationmr'

- process should be carried out. “The resolution provides

“ for public sesle of the firm's. assets end roquires that

‘ ) the proceeds realized from such ssle be used to- liquidste

ﬁ co the firms indebtedness.’ There is elesborated in detail

b ‘2 system of notice:to creditors.and e procedure to be

: followed by creditors in ' filing claims. iny balance of

, - funds remeining after the claims of creditors have been

o .. met is to be peid into the. 1ndemnizrtion fund. The

C - Economic Defense Commlssion is to be kept fully informed

of the progress of the llquldatlon by means of monthly
reports.. .

Pt
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Resolution'no;'eé deéisHWholiﬁ wlth the mechanics -
of public seles provided: for in -resolution no, 78. The
resolution specifies. thet bids mede by interested parties

~.in response to public notices celling for such bids must

be accompenied by supporting documents: relating to the
identity 2nd sultability of the bldder. Suitebility of

a2 purchesing group is to be determined by politicel,
financial, znd technical considerstions. The bid" accepted
is to be that offering the most fevoreble price, the best

guarsntecesof payment, =nd the best proofs of sultebility.

It is 2 notaworthy feature of this resolution that it
requires that in the public notice or snnouncement celling
for bids’ ‘there be included. aipreference cleause -in favor of
present ewners. .of the: property being offered for scsle- who
ere Brazilisn born or who ' 'ere neturslized oitizens: with o
Breziliasn wife or- chlldren. The -Economic Defense Commlssion
interpréets-this clause - as epplying solely- to -persons .in
actuel possession .of: physicvl property.. ‘Preference: is not
to be given stockholders who are-in possession'of shnres '
b01ng offered for sale as enemy-owned property. L Yo

Decree l"w no. 5561 of July la, 1943 under the pro—
visions of which £11 the-functions and duties of -the - =
Economic Defense. Commission .were. trs :nsferred to. the Benk
of Brezil as -special agent of the governmont,,effected 8
basic. change in the administration of Brazilian local
controls. The Economic Defense Commission wes abolished.

Trensfor of administrastion to the Bank of Brezil has
resulted in a large increase in the number of firms sub-
jected to.liquidation,. reorgénizstion, or netionalization.
Most of the importent names on the Proclsimed List ha
been -thus . marked .for intervention by meecns of decrees _
providing for their liquidstion. #lthough the decrees =
in most ceses spécify liquidetion;. the term is used..
broadly 'so.-es to give the Bank of Brezil euthority to-
liquidate; nationslize, or: reorg"nize as the requirements:
of cach particular case demand, without. requesting  further
suthority from the Executive In each instence. Liaison
between ‘the United Steates Embéssy and the Bank:of Br°z1l
is- close and effective..

. on October 16 the Bonk of Brazil 1ssued prellmlnary

.genereal- instructions to liquidvtors of '‘enterprises sub-

Jected 'to: government intervention. These instructions
refleet the intent of the - director of exchange, who is
the. offici=l .in- charge of the administretive sctivities

~czrried on by the Benk of Breazil, to-proceed as rapidly

£8 possible with the liquidstion or netionalization*ofvf‘
importent enemy firms. Liquldetors:ere recquired to -
femilierize .themselves with the ;exsct situstion of the

firm, formulate an inventory of.its properties,: prepsre

a balance sheet, and within thirty days after their ‘
appointment to office to submit a report contelning an: .-
opinion as to.the best manner of accomplishing liquida-
tion, together with reasons and support .of such opinion.

133949
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The interests of the locazl economy -zre to be taken into
consideration in this ‘respect. The Bank of Brezil is
then to detennlne the mdnner in which liquidation 1s to
‘be carried out.. Until, a décision on the manncr of '
liquidation hss been reachgd, ordlnary commercizl acti-
vities ‘of the firm are to be reduced to & minimum.
Functions of the liguidators are to be under the ‘close
scrutiny of ‘the Bsnk of Br"zil, prOV131ons ‘being made
for the- kbcping of completc minute books in ‘which shell-
be entered every ‘matterof importsnce relasting to the
‘liquidation, ~ Liquidators dre required to ‘submit to

the Bank of Brazil a monthly letter sumnerizing the
pest monthts '“ctlvitles and containing extrescts of-
entries made ‘in the minute- books durlng the past

thirty dﬂys. The Embassy has express ed 'its intention
to license 21l tre ns“ctlons which ‘séem re:sonﬁbly
necéssezry for: tho continusarice of ‘current: business
ectivities of the firm under liciidation both befére
end- after the Bernik of ‘Br#zil renders its decision ss
tothe" prCCiSu form the liquld tlon shall take.

fnother purticulﬁrly‘lmbort"nt docreu 1aw, no. 5777
was published officislly on October ‘26. This law supolee
ments prior control measures, psrticulsrly the importent:
bas1c law no. 4807 of October 7, 1942, in that it gives
the Benk of Brazil authority to determine administra-
tlvcly the ‘persons cnd enterpriscs to be subjected--to
the measures provided for by decree law no. 4807.  This
law would séem to ‘eliminste any doubt that the Bank of
Brazil moy administretively control or: tcke other messures,
short of actuzl liquidstion or expropristion, in respect
of proportles end rights end interests in Br2zil of
persons or firms which it 'determines should be subjected
to the Brszzilizn control measures, Under'its provisions
the Bonk of Brezil also acquires increasced discretion in
the handling of patents £nd trademarks. The Bank-of
Brazil is suthorized to suspend liquidstion if ob jec-
tionsble persons connected with the firm transfer their
proprietary interest in thet firm to‘approved perties.

inother law of somc 1ntorest is o megsure:published
on September 12, 1943, prov1d1ng that llfe insurence
policics of Itelian insursnce componices, together with
the assets ncecessory for the conversion of the reserves
of the contr#fcts, shell be treonsférred to sn orgsnization
known as Instituto de Previdencis e Assistencia dos
Servidores do Est2do, which 1s to be under gOVornmcnt
supurv1sion. : :

CHILE | B .
in ensbling act empowcring the President of Chile
to teoke approrriscte measures to implement the resolutions
of the kio and Washington Confercnces has been pessed by

both housecs of the Chilecn Congress "nd now awaits the
Precsident's signaturc, :

193950



B

, Entry w%ﬁ |
- |File i

: /ea'\lHD:iV'\VNOIJ.VNBHJ.lVGBDﬂOOBdBU &} BOX 5-‘9\ - {

P, [ —

-4-2 . !

4 COLOMBIA

The Colombian Government now hes the authority to
liquidate firms not neccss .y, - to the national economy
and .%o natiqnalize properties that are ‘necessery, This
new suthority is derived .from Decree no. 1207 of June 18.

- and is confined to- enémy firms =nd properties that are
under the fiducisry edministretion’of the Colombian
Government,  In this connection it will be receslled
that only intercsts owned.by Axis. nstionals may be.
placed under flduciary adminlstretion in Colombiq.

Under the new decree the Government's decision to C
liquidate a firm: will be published in.the Diario Oficial,
Feilure on the part of the owners to complete the firm's
liquid=ation within four months from the date of the
publication will .result in a fine of 100 to 10_000 pesos
on two occasions .at intervsls of fifteen deys. If it is.
not!completed =fter the imposition of such ssznctions the

_ fiducinry administrator, together with the Banking Super-
inténdent, will carry out the liquidation. Any asscts
that should remein under fiduclery edministrestion after
liquidation of the firm will . be delivered to the Stabi-
lization- Fund for: thzt purposc.

Under Decrec noe 1207 the Colombian Government,
in conjunction with the Committee of National Economy,
may require the nationﬁliZﬂtion of properties by expro-
priastion for the following reasons of public utility and
.8ocial concern: (1) . the protection of Colombien cepital
invested in those propertiGS° (2) the promotion of enter-
prises that affect the national .economy and the protection
of such enterprises in their operctions agd nst the
‘messures of belligerent nqtion3° (3) the fulfillment of
the Republic's internstionzl’ commitments, psrticulerly
Resolution 5 of the Conference of Chancellors st Rio de
Janeiro; (4) the prGVbntion of commercial or financial
trensactions by neticnels-of ixis or “xis-occupied
territory that would be detrimental to the security of
Colombisa or eny country in the Western Hemisphere; end
(5). the nationalizstion of foreign industries in order
to meke use of the row meterials and natursl resources
of tho country. .When the nationslization of particulsr:
properties has been sgrced upon with the Colombian National
Economic  Defense Board, the Government will order the
cxpropristion. A copy of the resolution ordering expro-
priation will be directed to the Attorney Generel so that.
he msay institute the oxpropriation suit in the proper
court, aifter thc sum of the compensation has becn fixed,
this amount will be deposited by the Government in the
;tgbiliz tion Fund and investcd in bonds,

-Decreoe
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Decree No. 1233 of June 22 improves the earlior-
controls of Colombia in thc follow1ng 1mportant respects-

a) &4 foreignor possessing proporty in Colombia now -

© has+the’ burdcn of esteblishing his nationality.
iFailure to .do :§o may result in the issuance of
v a resolution: plﬂcing his property under fiduciary
',“administration.‘ ‘The .resolution may leter be
"'modified upon presentation of satisfactory

- »proof of ‘non- pa rticipatxon in Axis ﬁct1v1tios

occupied COuntry._

: b)*‘By spocial rosolution the Ministry ofi Finence and
. .+ "Public Credit mﬂy in its discretion consider =a
national of en %xis or Axis-occupied country to be
a domiciliary of Colombie for the purposos of
. Colombian controls. !

¢) Finland, Rumenis, Hungﬁry, Bulgaris, lbmnia,
Free City of Da nzig end-the Beltic Countrios
aro,ﬂddod to the-1list.of countrics’ considored
as’ occupiod by the';xis powers.,

The new dccroo leo1strengthcns existing docrcos by
relieving the fidu01ory administrators of any responsibility
for claims srising from thec administretion end prohibi ting
actions for rcstitution and an accounting cgeinst .the
_administrators by the owners of the property; by defining
more clesrly tho extent of the ‘administrator's suthority

and powers with’ rcferonco to the administration of the
property; by’ providing for ‘the imposition of fines ageinst
persons evading .or assisting in the '‘evasion of the decreces;
and by providing that ontorprises doing business in Colombia
snd which on December '8, 1941, were liable to' nationals

of fixis or Axis- occupied territory for en qmount greater
than the capitrl with which such,entcrprises were, function=-
ing in Colombie, c¢on leo bo plqced undor fidu01qry Qdminl-
stration, : L :

Decree no, 1668 of uugust 25 oxtends the- rcgime of
_ fiduciqry edministretion to properties’ Qpparontly ;
belonging to non-/ixis intorosts in cases whercethe’, =
Colombian Govcrnment:has 'reason to beliéve thet ‘the
propertics actuslly bclong to hidden owncrs whosc pro-
‘perty is liable to fiduciary administrstion under the
requirements of existing. decrecs., This 1mprovoment is
most important becsuse herctoforc it has- been impossible
for the Colombian Government to cxercise’ control over-
those entities that have managed to conceal. their énemy
character behind the screen of techniczl or, legal owner--
ship by nationals of othor then ixis . or .xis occupiod
countriecs, 1

Decreec no, 1668 =21lso subjocts to fiduciary administre=
tion essets which in tho opinion of the Government have
beon trensferred for the purposc of evading compliance
with Colombian controls; expsnds the powers of fiduclisary
osdministretors to pormit?the liquidation of credits payable
to persons whose assets are under fiduciary sdministrestion

even

103952
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even though. such credits -have no:fixed ddte of paymentg;. -
and authorizes the: Ministry. of Finance and Public Credit
ta invest the profits of enterprises under fldu01ary
administration in- the acquisition of the1r own stock,

“when' such action may be contemplated 1n ‘the respectlve
_statutes. _' : 4 : :

c T Ine August the Colombian superintendent of Banks
issued a statement in, the press to thé effect that the
value of the assets of. Axis nationals under the fiduciary
administration of  the'.Colombian Government amounts to

- approximately 65 000, 000 pesos..'vf“

) .

COSTA RICA

Slnce the adoptlon by Costa Rica on December 16,
1942 of an expropriation law reported in the last cir-
cular instruction, subsequent decrees have been issued
amending and supplementlng this law 'and establlshlng
regulations govérning the procedure-to be followed in

~connection ‘with the auctioning and adjudicst.ion of enemy

property’ ‘after expropriatlon.; One of these decrees
clarified the effect ‘of the expropriation decrees by
providing that such decrees completely: eliminate every
right or interest of the former owners of the property
without pre judice to whatever compenSation mlght be due. ‘;
him under the established rulés,. ‘Another decree. authorized.
the Executive Branch to take out’ mortgage cert;ficates

on properties expropriated iunder law no, 26 and to offer.
such certificates as guaranty or collateral for any

credit operztion which it might be advisable to effect..

" Decree no. 44 .0f June 1 provided that all previous ex-

proprisgtion décrees 1issued under law no. 26 should include .
not only real estate but all property on the expropriated
mills ahd farms. . The decrees had made specific mention
only of, property reglstered in the "Public Register" thus
creating ‘&n’ ‘ambiguity since personal property located upon
registered realty is not included in the "Public Register",
and the enactment of decree 44 clarifies thls point.

In October the Costa Rican Congress enacted another
-amendment to- the expropriation law 1ntroduc1ng two
modiflcltlonS" : :

(1) In cases where the property falls to be sold
at auction on the basis of their appraised value,
'~ the government is authorized to. deposit in the
blocked account of the former owners an amount
of Defense Bonds equal to the value of the
property declared by the former owners to the
tax authoritles.

(2) In order to avoid further delay in the auction
proceedings, it is-provided that every incident

motion,

- 103953



AUUI IJ

.
-
Sy

oGS T |
(MMDSTS 27

: ’o:«mdv '\VNOI.LVN IHL LY oa:)nooadaa ,, ¥

i,

motion,'or Judical actlon whateVer its nature,
will bé&" heard'and deCLded 'indeperidently of .the -

- auction- procéedings and..will not be- allowed .to
‘effect the course of the latter in gny way. - .
This amendment wasladopted because of delays pre-'f
. Viously caused by the obstructionist tactics
employed by the former enemy owners of the property.

:Almost all’ of the large agricultural and industrlal
enemy propertles in Costa Rica have ‘been ‘expropriated and
it is hoped ‘that steps will now bé. taken with.regard to .
commercial’ enterprlses. ~So- far no enterprlses .of -the
latter. type have been exproprlated ‘since’the" law: prov1des '
for: exproprlatlon ‘When necessary to: restore properties:
to bu51ness activities -and the.. result of ‘this provision
has been po regard only those properties ahd businesses
which.are directly‘involved in foreign trade and whose

. trade. has been cut-eoff: because .of Proclaimed.List and

other restrlctlons asg. properly falling- w1thin the exproé :
priatlon power prev1ded by - the law. -

‘i:u:'V_

-.-;_.ct.ig' N

To 1mplement further the resolutions of . the Inter-‘“”
Mmerican Conference on Systems ¢f Economic. and Financial
Control the Cubsdn Government enacted decree no. 1621 of"
May .28, 1943 -extending the authorlty of the Cuban Enemy
Property Custodian to nationals.of enemy-occupied terrltor-

'-ules.; The decree authorized the Custodian to.exclude.

certain persons -from the effect of theidecree by resolution

~spe01flcally and ind1v1dually_rather than by general

license.  #fter ‘some administrative difficulty with respect

‘to the ‘exclusion iof: certain groups of satlsfactory persons,

eventually bringing protests from-the diplomutic representa-
tives of the nationals adversely affected, the Custodlan
began in August- to-act with promptitude and to-relesse
certaln categOrles of. persons known to: be satisfactory

from the controls -ofthe decree._j' :

A resolutlon of the Custodian dated October 25 _
1943 estaPlished governmental administration over a Pro~

. clalmed List national who is a Cuban citizen by naturaliza-

tion. Although the action, was taken at the request of the
Proclaimed List national, it may henceforth'be difficult

for.the. Custodlan to deny legal guthority. to-institute -

controls over other Cuban c1tizens s1milarly listed but not
requestlng administratlon. Lo

Wlth respect to the control of patents and trade-
marks, a welcome resolution dated *August 26, 1945 of the
Cuban Enemy Property Custodian strengthened and revalldated
the Custodian's hitherto lax control over patents and trade-
marks owned by the enemy and seized by the Cuban Government,
The resolution had as its apparent purpose the acquisition
of complete informztion concerning.sll marks and patents
seized, and to this end required thst their holders deliver
to the Offlce of the Custodian certein documentation
evinc1ng the character of .the marxs and patents. Thej

Director

L | 153954
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DlrectOr of Customs was 2lso- requested to deny- entrance
to merchandise covered by these -marks- without-particular
authorlzation. It is belleved, in this connection, -that
it is not’ the ‘Custodian's intention to prohibit the im-
portation of Amerlcan perfumery bearlng selzed French
marks. R SR

_ DOMINICEN REPUBLIC

L The Dominican Republlc promhlgated decree no. 1321
on August 6, 1943 prov1ding that ‘aliens: residing outside
.the country hav1ng property within the ‘Republic from whlch
they ‘recelve periodical incone’" from:the lessees or other-
wise may ‘withdraw from the country-only 30 per cent of
such incomes ‘The decree provides that .the remaining 70
per cent shall be depos1ted ‘to" their accounts in the de~ -
pos1tary bank of the Government, -such deposits being avail-
able for investments in the Dominican hepublic or for any
other purpose that -the Executive deems advantageous tp -
the national economy.' This decree isvmade effective durlng
the present state of war and is obviously a measure prlmarily
designed to stabillze the ‘financial position of the
Government rather than an economic warfare measure directed
against the Axis. . The Secretary of: the Treasury of the
Dominicen Republic has stated that all legitimate needs
for returns in excess-of 30 per cent will be: recognized
and in all probabllity accommodated.

Enemy-owned patents and trade-marks ‘are . controlled

;.- by Law no, 336 of July 23, 1943 under ‘which all registries
‘of patents and marks belonging to enemy countries and the

netionals thereof or ‘to persons or firms within enemy- .

:g“ occupied territory are suspénded for the :duratioen, kegular
.« users of such narks in neutrsl or allied countries may
-apply for prov1s1onal registrations but after the termina-

tion of. the war the suspended marks are to be returned to

the owners upon the presentation of claims and the determina-
tion ‘of ownership by the EXecutlve Powers .Consequently

there are opportunitics for -the pregervation of an exist-
ing good will through provisional registration, and even

the preservation of monopollstlc rlghts returnable after

~the war.

A current survey of the thirty—elght Proclaimed List
firms' and persons ‘in the Dominican Republic reveals that
they can be reduced by combining related firms and persons
to twenty-two entities of which ten have been eliminated
by liquidation or deportatior and twelve continue to’
maintain establishments, Of the twelve, three are under
control of the Dominican Government, three are no longer
engaged in commercial activ1t1es, four héve lost almost
all of their business and two remain 1n a somewhat -cur-~
'tailed'state.' :

ECUADOR

The Ecuadoran Vesting Decree:

- . ~
'

On June 11, 1943, Decree No. 854 providing for a
more strict control of Axis properties .and commercial -
activities in Ecuador was promulgated. This decree
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supplements ‘Decree nos lVl which still remains-the: basic
guide to-ithe freezing of  funds. - The most. significant

‘ﬁthing ‘about -the: néw decree is that:It provides forlvest-

ing ghd’ forcéed ‘sale;- The new :decree law contains the
follow1ng prov1s1ons~: ; LT : -
(l) Control o f* iransactions and Contracts'-wThe
Minister of-Filrance Iis eémpowered to suspend, Timit,
prohibit acts, transactions, or contracts as he deems

convenient: of persons included in the ‘Proclaimed List, or

of.subJeots or. mnutionals .of countrie$ which ray.be at. war

coiiwitho‘an cAmerican nation, cor-.of: thoseawho may -aid the’ war

BREA T

or commer01al activ1ties of said countries.-

(2) Vestin > The 11nister of Pinance is authorized

“to Vest admlnls er, liquidete,. or transfer any goods,
ﬁproperty ‘or :business. belonging to :any of -the persons above

enumerated and to issue.with respect to said goods, ‘
property, or business such measures of- control or security

“”as he may deem necessary..ﬁgjg.;__,

(3) Self financing . The Minister of Finsnce is- em-

‘ powered tocollect from the goods, property, or businesses

“eoéneerning..which the foregoing measures mey be taken, or

from the products of the same,- “whatever expenses may be
involved im-the. execution .of -those measures. -

S (4 Administration of -thé Decree: The Finister of

Fihance is~chnarged with the execution of the decree and:

“*may app01nt for each individual- ‘case, or. may designate .

in a general manner, the official or offige. authorized
to carry out the. provis1ons of the decrec.

(5) Finality of fctions and Protection of Persons
/ssociated- Therewltnh: The: actlons ‘done in complidnce
withthe dscree Wwill not be cause -for any action of harm,
dam ge, dofoasanoe, or annulment :

PRI

- (6) Douttful or. Unforcseen Cases~ Any doubtful or

~unforeseen ¢ases . wnich‘may arise in relstion to the execu--

tion of the. decree. are to be decided by the kinister of
Pinance.. - . ‘

(7) Inconsistent Prov1sions ibrogated? All provisions

L Whlch are opposed to the decree are abrogated thereby.‘

(8) Penaltx' Any v1olation of the prov1s10ns of the
decree, or of its: regulations, and any obstacle plsaced in
the way of its execution msy be punished with . a fine of from
1,000 sucres to 100,000 ' sucres (sucre equals approximately

“?fourteen to a dollar) which will be collected by force

if necess®ry, and:cannot be-paid with blocked funds . unless

"no other funds are; available. o ot

hegulatlons for Ldministration of Vesting Decree

(1) Establishment of ControlS° Dele&ation of Authority-
Right of Appeal: ‘ .

Under

123956
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Under date- of July 28 1943 regulations for ‘the -
administratlon of‘Decree No. 854" 0f" June 11, 1943, were
issued by the Mihlster of Finsnce creating in the Mlnistry
of ¥Finance a - Control of Blocked Properties: ‘under: the
direction of a Director Genéral to whom the powers. and
authority conferred upon' the. Minister by the :Decree are

delegated, with 8 ‘right of" appeal, from ‘the. decisicns of
Wthe Director General to the Minister of Finance. C :

(2) Financing of Control-~ In addition to prov1d1ng

for the general administrative duties of the Director,

the regulations direct the Centrsl "Bank of Ecuador to- deduct
from the various ‘blocked accéounts three percent of .the
balance on a-date to be fixeéd by the Minister of Finance,
and" to dep051t this:-sum in a special'account to cover the
‘expenSes of administration of the- control of. blocked pro—
perties. The" same three per cent deduction is applicable
- to new.accounts and new - dep051ts.'_"

(5) Committees of Blocked  Funds : The two committees
‘of blocked funds established in accordancé with the pro-
:v1s1ons of Decree no. 171 are both made subJect'to'inStruc-
tions from the Director General. and he 18 ‘given the duty
of reviewing the work of the committees ‘and’ the activities
of ‘Proclaimed List and other firms to determine the com=-
‘pliance_being made to‘Decrees no..lVl and 854;

(4) Interventors: Interventors to manage -and’ con-
serve the Property are- prov1ded for by the regulations.
The duties of the interventors are set forth in detail and
may be summarized as follows- ' :

.Touinspect and guard the blocked property.

_To conserve and protect the’ assets.~ .

"To require and exsmine. the. company files.

~To collaborate in making a valuatlon of the

. property. :

e). To cancel pending orders if necessary.

') To carefully: 1nspect all payments. '

g) To discharge any employee and to employ others ‘with
" the prev1ous authorization of the Director

General. |

'h) To report to the Dlrector General atsleast once

' " a week. :

i) To notify creditors to present their claims within

" a limited period in order that. the interventor .

or the.Director: General may determine the validity
of the.debts and pay them w1th funds from the

' blocked accounts. v :

0o oOwm
N N N S’

The'interventor obtains excluSive control and custody
of the business by presentation of a letter. frem the
Director Generzl, and it is provided that such. control and
custody shall remain in the hands of ‘the interventor as
agent of the. Director General until ‘the . transfer is decided
upon.~ : _

(5) " Experts
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‘ (5) Exverts snd Valuation of Proverty: Ths regula-
\ tiens: previde for Exverts whose principal’ duty 18 the
4 valurtion:of . property:prior to disposition._ The. exvert,
- after: msking an-inventory, must prepare a.tentative ..

b valuation: : The -expert, tne ‘iriterventor _and a, renresenta~
¥ Tive named- by the owners of the oroverty,vconsider this
| vsluatian, and :ithe approval. of. two of" the ‘three- responsible
i ‘ ~persons. 1g sufficient Yo determine thd ‘valuation. In case
| of .a 'digagreément tHs dissenting ‘6pinion must be submitted
: in written. form attached to the: report of the expert to

the ‘Director General.- “The Dirgctor General, in. consultation
with the Minister of Finance reserves -the right to accept
the valuation submitted or to revise it, Parenthetically,
1t may be: mentiﬂned that | the‘sane nerson may hold the
oos1tion of interventor end expert e

]

(c) Trg sfe’ of Blocked PronertieS’ Any sale of
l _ , uroperty pursuant to Decree. Mo, 854 1s to be made with

, .- preference to Ecuadoran citizens and in the following
| manner, .

"1 - e

Unon receipt of the eforesaid valuation “the Director
General 48 to.determine the manner of transferring owner-
ship:. and if he deems 1t conveniefit he.shall notify intarcsted
personssto: submif bids. within a fixed time. Determination
ag-50-whom:the-aale" snall be'made ‘1s delegated to the
! Minister of Finafice Who ig directsd 'to take into account
the relationship of the price offered to the valuation, the
relation, if any, between the bidder and persons or
: activities inimical to continental security, as well as
t any other COhSlder“tlonS deemed oertinent.;

: After the sale is comnleted the Droceeds less any
; administrstiVe .exXpenses. . and amounts necessary to vay off
: comnany. debts, are to be denosited in a, blocked account in
" the Central Bank of Ecuador in the name of the former
owner of th= nr0perty.a‘ 1 : » ,
It is orovided that the title thus acquired from the
Vinister of Financs shall be valid snd legal

Pstents and trademarks are exnresslv inoluded in thc

regulations as nronerty subject to sale pursuant to’ Decrne
No,. 854, . - _ : S

| o (7) Prohibition of Bus1n°ss Transac ions Pending
Transfer: The Director. General with previous approval of
the lMinister of Finance nay suspend a1l operstions of any
firm subject to control pending the initiation of transfer
_ or sale measures and’ orohibit any voluntary liquidation of
§ the business. . = | ;
. . . .
i Administrstion of Vestins Decree ,
i r ) k
The greatest difficulty with regard to the administra—
o tion of the vesting decree at the outset was the lack of -

i administrstive personnel” and procedure, When the General

i Lo ) . i
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Director of the Control of Blocked.Properties had been .
aopointcd and regulationg for the administration of the’
decree”had been adopted and the Blocked Property’ Control
prooeeded with’ the a¢tual work of® ¥esting and forced

‘'sale,, bressure was® immediately exerted by porsons with

political: connections oh behalf of the" Axis owners: of the
intervened" enterprises In an effort to forestall’ vigorous
action by the- Biocked Proverties Controli. In Spite of .
such prezgsure’ the Blocked Properties- Control has made’
substantial progress toward eliminating the spearheaos;.

‘Hf°f AXiS penetration in’ mcuador.3‘

The two" Blocked Funds Committees established in

February 19427 %6 administer tha freezing ‘decree resigned'

and on September 4, the duties of th~"two committées:were
transferrsd to the Blocked Properties Control with every
prospect for ‘a far more: adequate apolication of the:

freez1ng decree than WaS in force under the two committees.

On October 27, 1943, the Dirzctor of the Control of"
Blocked Properties inserted a public notice in the naws-

“papers -0of Ecuador warning the public that all commercial

trariactions carried on with persons whose names appear
on the Proclaimed List which- are not authorized in

under the terms of Ecuadoran Decree No, 854

S GUATEMALA

The last circular instruction stated that -1t had
recently been reported that the Guatemalan Government was
planning to ‘effect the expropriation of Proclaimed List.
firms in Guatemala through the presentation, after the- War,

‘of ‘claims against the 'Axis for an amount in excess of the

value of the Proclaiiied List ‘proverties in Guatemala, The
former German owners could then look-only -to ‘the German
Government for compensation., Howevar, Executive Decree

3978 of October 22, 1943 expropriated a8 ‘a public
nece551ty all of the property and apourtenances of the
German-owned Verapaz RaiIWay on behalf of the 'nation. This
Rallway systeém had beéen intervened by the Guatemalan |
Government in'December 1941. It is felt that the expropria—
tion 'of this Railway, while aooarently an isolated act,
might be indicatiVe of a change in the Government s plansL

The Guatemalan Govornment has enacted several :
decrees with reSpect ‘to -the vroducts: of properties owned
by ‘Proclaimed List nationals and intervened by the Banco
Central. Decree no. 3049 of' June 15, 1943 established
a SpeClal war tax on the exportation of cinchona bark,
honey, and beeswax derived from the fincas of blocked
nationals or persons appearing on the Proclaimed List, On
June 21 the Guatemalan Government increased the special
tax on sugar produced.on these fincas from Q O, 25 per
quintal. to Q 1.50 oer quintal.. Both of the above decrees

provided

193959
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provided that. the: Banoo Central will receive a. cerfain

o Decree ho 3051 “of June 16 194u provides that the"

§ ;collection of the special. War tax on-the, export of coffee
- “produced on intervened Proclaimed- List fincas will. here—:

aftariber assessed on the production of said coffee.and. .. .
collected &V¥en though thd coffee gnters the domestio_‘d.;
market. This extended the application of the previous
decrees. to all-coffee.produced.on. Proclaimed. List fincas
intervened by the 'Banco.Central . whethnr this coffee Is-. .
exported or enters the domestic market SRR REFRAR

As a result of these decrees and previous ones on':
: “the same 8ubject and in visw. of ‘the. Guatemalan- GGVern-ae-
ﬁ : ment¥s indication that credit balances from the:1941-42 .-
' crop year will b= used to: offset debit balances during '
 the 1942-43 crop.year, itlis felt that the danger ofi
large balances accumulating to the credit of Proclaimed
List nationals as a result. of murchases. from thc inter--
vened pronerties has been obviated, _ : S

HAITI

- Decree Law no. 961 of. February 12 1943 modified
Decree Law, no.‘259 of February 4, 1943 by establishing
a> procedure of sale for sequestered real proverty. which:
provided in general for a sale at public auction of all
sequestered real property: at a minimum price to b& fixed
bytthc.$~cretary of State for Finance., This-Law was- o
modified in turn by Decree Law no, 267 of-:April 28, 1943 :
'eliminating the qualification of real property and oro~{
vidihg' for. the public sale of all sequestered prOperty
generally. S o B
Decree Law no. P89 of July l 1943 provided that
the Secretary of Stateé . for: Finance with the approval R
of -the Counsel of the Secretaries of .State might sell e
sequestered properties by private contract when a. SRR
minimum b1d had not beén . submitted at the oubllc auction.
Under broad powers the interested agencies of the
Haitian Government have been able ‘to dispose of numerous . -
Axks proverties. S

HOWDURAS
Vo new control decrees or laws have been adopted
in Honduras since June 1, 1943..-y* KA ‘

MEXICO

There have been no substantial changes made since
June 24, -1943 in the Mexican measures of control over
Axis financial and commercial getivities. As of this
date the Junta de Administracidén y Vigilancia de la -
'‘Propiedad Extranjera was. administering seventy coffeec

plan'tation‘s, 123960
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plantations, four other plantations twenty-five hard—

ware stores. ﬂeleven chemical and bharmaceutical bugi-:

negses, sixteen. manufacturing ‘concerns, forty—six S
commer01al concerns, . seven ‘social entities ~and~seventy=-
nine rother types.. Thes enterprises possessed capital assets
amounting to.106,150,681,83 pesos, and-during the. fiscal

year of June 15, '1942 brought-a rcturn equivalent to

18, 18 per cent of the capital.aa .

In the operation of vested firms the Junta de
Administracion has strictly prohibited :vested: firms:
subject to its management and“deleted from the . Proclaimed -
List from having any business dealings of any character-
with -the: Proclaimed List firms or persons in-Mexico or else-
wherc, even though the Proclaimed List: antity in-Mekico
has been vested by the: Mexican Government.- The: nexmcan
Foreign Office-does not’ have the legal authority to-.
require a Mexican citizen to furnish-an undertaking: not
to - deal ‘with Proclaimed. List- firms, and consequently. the
orohibition "has not bzen extended to other firms:‘deleted:
from the Proclaimed List but-not vested, or to firms ..
and persons whose names have never beén included;in the
Proclaimed List, On ths other hand when a Proclaimed
List person voluntarily presgnts himself before the
Mexican Foreign Office seeking-1ts assistance in securing
the deletion of his name from the Proclaimed: List, the
Mexican: Foreign Office can and does obtain a satisfactory
undertaking. : .

With respect to versons discharg a by the. hexicsn T
Government from vested - firms,. the. Junta de ‘Administracidn
maintains a continual observation of their: :.commercial
activities and banking roperations ‘80 that their subsistence
allotments cah be reduced proportionally or .discontinued.
altogether. as their 1ncome from other sources increases.
In addition the Socretaria de Gobernacidn keeps - 1tself -
informed. concerning the activities. of the persons con-
sideréd, dangerous and all individuals who might be’
cons1dered enemy, aliens because of their nationality or.
German birth or German parentage &re .required to remain.
within certain specified areas. from-: which they may” move
or travel only with permission. . S R

| NICA"HKGU‘A o

The Nicaraguan Government, has enacted a bill pro— :
viding for the expropriation: ‘of" the property of enemy
nationals and. the Nationel Bank. of - ‘Vicaragua is making

~provisions for.its enforcement "THe Decree which became .

effective September 8, 1943, :is based on Costa Rican
Law Mo. 26 which was reported in the last circular
instruction on this subject

 The

e | | ‘ 123961
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The Decree ‘authorizesi the exDropriation of properties,
enterprises, or businesses belonging to persons or comvanies
subJect to- control because of the oresent war in order to

obviate the danger. and injury which the Nicaraguan economy

would suffer from the paralyzatior; lack of production,

~deterioration or ruin of the'prooerties.- The folloW1ng

tynes: of businesses were declared to ‘be subject to expropria—
tion: " S o .

4~(a)' Prooerties enterprises or businesses of‘any
SR kind whose owners. are<not 'in the country and
,have not-left an.authorized: attorney w1th ample
‘power to represent them., -

(b) Those whose deterioriation may be injurious to

. the national . economy because of- the nature of
-articles or products produced by them: or betause
of the unemployment ‘which their paralysis,
.deterioration or ru1n would bring to Nicaraguan
vworkcrs.-- o . .

(¢) Those which are oper ated "at a loss or which are
‘ difficult to overate because of the owners'
lack of -capital or avallable means sufficient
" to maintain them in orofitable production.

(a) 'Those which can not be oommercially opereted
. or.can not export their products because their
owners are on the Proclaimed List

(e) Stocks and interests in any company if their
- ownership by affected persons is detrimental
‘to  the national economy or results in unemploy-
-~ ment for NiCareguans. ' : .

The decree nprovides that w1thin at least tWenty days
from the date on which 1t becomes effective the National
Bank of MNicaragua will transmit to the Ministry of Hacienda
and Public Credit a 1list of the wronerties which in its
opinion fall in the above categories together with a 1ist
of the affected persons to whom such properties b=long.

The Ministry of Hacienda will initiate apvropriate pro-
ceeding" and the Executive Power .at. the end of the period
for submitting evidernce, if it finds reason therefor, will
issue the apvropriate expropriation decree.

Netlve Nicaraguan . nationals are excepted from the
above-men'tioned provisions but are subject to the article
which vprovides that prooerties belonging to affected | .
persons which are not to be expropriated will be ad- -
ministered exclusively by, the Nicaraguan Govérnment through
the medium of the Nrtional Bank., It is stated, however,
that the Fational Bank "may iexecute over them the inter—
vention which it deems necessary or convenient according
to its own judgment." It will be noted that this last
provision affords opportunity for native Nicaraguan

citizens

103962
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citizens to escape the controls imposed by this law
The Decree establishes the orocedure to be follow‘-
red in appraising and auctioning the expropriated property.
'In the case of real estate-a:deed of sale is to ba de-
livered to thé successful bidder’ after the price has been
~ tendered in:-cash,:-In-'case-ofipersonalty a certified copy
of the record of sale is stated to be sufficient title.
In the event that bids covering the appraised value are.
not made at the: auction, the Executive Power will..deposit
with the ‘National Benk. of - Nicaragua defense bonds equal
to ‘the apvnralsed.value.and the: Treasury shall be regarded
as the nurchaser of the. prooerty..

' Standards ‘egtablished for purchasers of - the property
correSpond to those established by the Costa Rican Law
and similar provisions are- also ‘made for the division of

‘ the proceeds-of sale and ‘other funds’ belonging to the
5 affected persons into "controlled funds" and "frozen
’ funds",‘tne frozen funds to be invested in defense bonds.

: Upon- the effect1Vo date of the Decree ‘the Government
of Nicaragua -through the medium of the National Brnk is
to take exclusive charge of the administration of all of
the properties,’ rights, securities, and enterprises or

: businesses of any kind belonging to affected persons, in

, . order to administer exelusively the properties which are

a not to be expropriated and to administer the properties

to be expropriated during the period prior to expropria-

tion. '

‘ o In order to arovide for the administration of the
' .decree a- "Sonsulting Commission on Controlled Properties”
- was created consisting of theé Minister of Hacienda and
~ Public COredit, the Minister of Foreign Relations, the
Goneral Manager of the Mational Bank of. NiCaragua and
E an attorney appointed by the Minister of Hacienda. Deeds
i or contracts executed by affected persons without the
1 authorization of the Gonsulting Commission are declared
., null and void in Nicaragua.‘“p

The decree orovides for a- capitﬂl tax to be imposed
on the assets under the control of the Brnk upon. a scale
graduating from 1/2 of 1 per cent to 3.25 per cent.

b S | PANANA

» | No new control decrees or laws have been adopted
in Panama since. June 1 1943.

me&me

No new control decrees or. laWS have been adopted |
in Paraguay .since June 1, 1943. :

PERU

193965
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~-Suprenme Decree of ADrll 10, 1943 mentloned in.
prev1ous circular’ _Lnstructlons° prov1ded that all UPO-Lm
perties of Proclalneo Llst nationals not- transferred
to Peruvians in aocordance 'with the provisions of ’-"; - :
Laws no, .9586 and no. 9592 (Peruvian control laws) by Hay 31,
1943 were to be expro orlated by the State. On-day 20, -
1943, a decree was promulgated containing the revulatlons
for the application of the decree of April 10, - ;hese
regulations provide,. among other things, that the expro-
priation shall be oeclared by Presidential decree. . .The
I1inister .of Finance, issued a resolution on June 7, 1943
to the effect that the buslnesses which the Governnent
had ordered sold, at auction in accordance with approorlate

_Pre31dent1al decrees, and which also should be sold be-""
"~ cause. of their condltlon, should be considered ‘e pron--.

riated for the purposes of Pres1dent1al decrees- of

‘Aorll 10 and liay 20,

By Decree of June.V,‘l943-a'Department of Expro-
priations was credted in the Superintendency of. Lconomy
to fulfill the new activities which Wwere to be exercised
in the apbllcatlon of The" erroprlation decree of Aprll 10,

On Julv lO the President 1ssued a decree prescr:b-

“ing the duties of the Prefects of the various, Departments:

with regard to eyproprlatlon in territorial sections not
within the Department of Tima and the Constltutlona1
Province of Callao.

A Supreme Resolution dated.Auﬁust °8 1943 declares
that no - responsibility will be incurred by firms which
take into their service former employees of companiles
which have been subjected to. the restrictions imposed by
Laws no. 9536 and nos $¢592 when such employees are of
Feruvian nationality. Asithere has never been any dis-
crimination against Peruvian employees of* Proclaimed List
firms unless they were known to have acted as cloalts and
as no prospective employer in Peru lias ever been dis-
couraged from ennarlng an' employee who formerly worked
for a-Proclaimed ist firm, the Resolution merely restates
conditions asg’ heJ ex1st. : '

'A'Sﬁpreme,Decree dated October 22, 1943 provides

~that so long as Laws no. 9586 and no. 9562 remain in

force, the municipalities:of the republic may grant

" licenses only to Peruvians by birth, or juridical entities
. constituted by them, for opening businesses in premises

formerly occupied by enLerprlses of persons subJect to
the laws cited. ‘

The administration of Peruvian controls has been -
lhhampered by the ineffectiveness of the_intervention

system

103364
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sYstem. The basic difficulties being slowness, collu=:
sion by numerous interventors with the enemy forces, a

. tendency on the part .of most to prolong their tenure

of officeand their - extradorlnary salaries, pressure of

Germans -and Japanese through friends, families, and

politicians, and competition among Peruvians for certain

of the Axis enterprises. These irregularities became o
so pronounced and e: tens1ve1v known throughout Peru as-

to casue the resignation of the Council and Superintendent

of Economy. Subsequently, on the twelfth of August., an

energetic Superintendent of Economy of strong democratic
convictions was appointed..

A new project was submitted to the Chamber of

. Deputies on August 19, 1943, providing that all trans-

fers of Axis fleS snould be made to their Peruvian
employees. The linistry of Finance was requested by the
Chamber' of Deputies to make no further -transfers of
properties. which might be affected by this’ prOJect pendlng
the Chamberts: fihal ‘action on the project: 'On September 18,
the Chamber: of: Deputles revoled the motlon to suspend :
transfers. . Lo

In an effort to correct some of the deflclencles
of the. 1nterventor system,la mlnlsterlal resolutlon
of September .6, 1943 reduced. the. salarles ‘of sevéral
interventors. = For the specific: purpose of" reV1ta11z1ng
the controls: program for Peru. two. new. officials known:
as aSsistants to the lMinister of Plnance have been , :
appointed, and.the-Council. of . Tconomy and the Super-..a.
intendency of Economy havelbeen reorganlzed ‘

EL SALvADOR

The Salvadoran Government is proceedlng W1th the
sale of Proecladimed List. commerclal enterprises under
the 1aws of ‘March - and June 1942, IHowever, the Govern-
ment has indicated that it. is reluctant ‘to proceed w1th
the sale of real estate since it feels that the

'Salvadoran Constitution contains prohlbltlons against

such action. - Editorials recently appearing in a
Salvadoran newspaper discusised the legal status of real
estate belonging to Axis nationals in El Salvador and
stated that properties owned by such persons should be
taken over by the Govermment and sold, presumably at
publlc auction as in the case of retall businesses.

lention is made of a proposed law which the. Executlve
Power sent to Congress on the subject.

mmmmY

No new control decreGSror laws have been adopted
in Uruguay since June 1, 1943, -

VENEZUELA

113965
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1VEN”ZUELA

A new. decree NOo. 241 of Fovember 9 194o has - :
expanded the.emergency powers ‘of  the Federal Executive"
~in. Venezuela to 1nclude the’ expropriation,: forced .
- liquidation:and forced sale of: ‘property under- specified
. circumstances.: . The. Iinistries of 'Interieér, of: Foreign
@ ' Relations and- of™ T"1nance are charged- with' carrying out
i ' " . the purposes of the: decnee.- ‘The Cotisultative Commission
o . is abolished and in itsiplace is: created’ a Control
|
|

Commissioh’ of: Properties Subjects tor Intervention in the -
Linistry of:Fihance to con31st of  five members: app01nted
by the: PreSident.. The decrees ‘of -December: 11 and. 16,
,1941, and decree no.’ 166 .of Julyﬁzo. 1942 are spe01f1-.

Co : ,,;'_c‘-Jwﬁwnﬂ_ ‘ s““ : ﬂni-i‘ o 'gf
L".»- SRR Artieles 2 34 atld 7 of the new decree re-enact, -

| the prov1sions of the ‘decree’ of December 1l 1941 (see S
: Departmept's c1rcu1ar instruction of April 2 1942)

Articles 5 6 and 8§re enact the provi51ons of the
. decree’of December 16 1941 (see Department's 01rcu1ar
1nstructionﬁof April 2 1942) R D

;. Article. ll re enacts the provisions of Article 5
of Decree no. 166-of July 25,1942, It provides. that'
in order to facilitatec- its: operation, the Control-
Comm1331on ‘of Properties]SubJect to- Intervention is

'authorized toiobtain data and adv1ce from 411l official
o agencies ‘as well as: data] from- private individuals and .
| S enterprises., Such: data- are ‘to-be. ecqnsidered. confidential X

| .. and-for use only 1n the attainment of the purposes of
L the decree.jjw 4, _ _i _ -

| The Banco Gentral de Venezuela and its oranches -
. ' -.'w1ll continuegthe administration of 1icensinn as here- o
| o . tofore,: but ‘the " Superintendent of. Bahk's authority over .
‘ matters of vintérvention will be continued only until such '
time . as a now resolutionﬂls 1ssued on the subJect.
I The new emerrency powers of the Federal Lnecutive
o _are enumerated in Articles 9 and 10, . Article 9 empowers
the Federal: Executive, whenever national or .continental
ﬁ security requires9 to. deal With property of any" kind .
! which'is owned is in: the name. . of ~or. in 'which an- 1nterest
T ‘ ~1s helds by ‘the governments or nationals ,of States at. war:\
; Co with any Anerican country, or by persons or entities:
|
\

'”domiciled or. rOSiding 1n\terr1tories occupied by such'
;states, in tne followinn}ways' j_;g;n-

i ; o 'a)f?Place 'such property under a system of fiduCiary .

o o -administration with: special regulations to be’

% . .7 issued for-the.purposes -All rights and; actions-
2o the property: ‘owner . w111“be exercised:ex~ U~,

l‘ : "E-clus1Vely by the fiduciary agent or agents, whe

) b . " shall” Yepresent mhe owners. fully, whether in a .

| B 'kflawsuituor otherW1se.- Por all action ether ‘than

.“: general

1
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_ general administration, ‘the fiduciary agent o
- orfagents shall- obtain prior authorization

" from the: Federal- nxecutive, under. penalty of . .
-“haVing such action completely 1nvalidated.,,

» .
a.'by:Declare the acquisition of such property by _
+... - the Venezuelan. Government ‘to - ‘be & matter. of
-+ public- necessity, such declaration to b -'--_
~followed by appropriation to public use before*j
payment: of . due- compensation and by the- tt: LS
institution of expropriation proceedings.j;f
- L.Awards ‘of indemnity will be fixed by experts.
. 'and, . 1f -the .Federal Executive 80/ orders, will
" 'be: SubJeCt ‘to:the, blocking provisions of -'qg
“Articles 3-.and 6 of mhe decree. They may" also}'
.+ ‘be. invested in .the manner set out 1n sub- B
~..d1vision (e) of Article 9.

;o)”Order such enterprises to proceed with the _
: dissolution and liquidation of their bus:ness

‘,"d)'Order the transfer oi such prOperty belonging
to persons: of foreign natlionality or to
naturalized. Venezuelhns who have arrived in’
‘the-country after. January 1, 1934, or whose
application for . citrzenship is dated after
January 1, 1939, to jpersons offering sufficient
guarantees for ‘the obJect sought by the decree.

e)"Ordervthat funds frozen pursuant to the pro-
" -visions of the decree for an indefinite period
- in bamking institutilons selected by the Federal
- Executive, may be invested upon petition’ by
- the. interested party, the fiduciary agents or
- by special disposition of- the Federal Executive -
. 1tself 1n bonds of public revenue of Veneguela
or other securities 1ssued or guaranteed by
'the state R J _

Article 10 provides for the establishment of the
Control Commission of Properties Subject to-Intervention
vhich is charged with the formulation within thirty days -

- of rules of procedure governing the provisions of

Article 9; the executlon, after approval by the Ministries
of the Interior, of Foreign Affairs and .of Finance, of -
decisions reached undey -the decree the recommendation

to the Federal Executive of persons or entities to be
appointed as fiductary administrators; the recommendation
to the Federal Executlive of other measures which appear

to be necessary in the interest of national or continental
security. or economy; the study of all problems related -
to the application:of paragraph numbered. 2 (concerning
the protection' of local- economies against harm from war-
time financial" and COMmercialicontrols) of Recommenda-
tion Vv adopted at the Third Meeting of : the Ministers of

B Foreign
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Foreign Affalrs of the American Republics; and any other
function that the Federal Executive may delegate to 1t
in connection with the enforcement of the decree. The
members of the Commission were appointed by a resolution

of the appropriate‘Minibters issued on November 10, 1943,

|

The Venezuelan Government has already expropriated

- an important enterprise pursuant to the provisions of

Tecree no. 241. 1In its Decree no. 246 of November 13,
1843 the Venezuelan Government declared the acquisition
of the Gran Ferrocarril‘de Venezuela, a vital railroad
owvned by & German- controlled holding company in Spain,

to be a matter of public necessity and took over its
operation even though due compensation has not been paid

and expropriation proCeEdlngs have not been completed

i
N
l
\
i
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Buenos Aires, Argsntina, ?ebruary-/3. 1944,

No, ,/‘595?‘/ \

I
1
\

Sub jeot: Fbreign Funds Gontral' PTransmitting a List of

Bxchange Hou

d Currenoy Dealers in
uenos Aires, In Repiy o T%eanury Enforoement
Reference Argentina No. 30 and Treasury

Inveatigat1Ve aequent Argentina No. 44,

STRICTLY GONFIBENTIAL

. The Honorable |

The Secretary of State

washingtonq

I have the honor to refer to the Department'
instruction No, 4599 of July 21, 1943, and enclosed
Treasury Enforoement Referenoe Argentina No, 30 concerning
United States ourrenay in Argentina, and to Department's
instruction Ho, 4822 of August 31, 1943 and the enclosed
Treasury Invaetlgative Request Argentina No, 44 concerning
blaock market currency~dea1ers in Argentina.

The principal exchange houses in Buenos Alres,
together with thelr ad&reaees, are listed ag follows:

Agencia. Bristal

Avenlds de Meyo 700

Agencia Puente Hermanoa San Martin 202, Sarmiento

Jacques Behar
Benvenuto & Cia,:

M, Camara & Cisa,|

B, Cordido {
Casa Bua !
Exprinter 1
4, Pernandez Rivas
?ernandez y Manoaa

V. Fontan & Cia.w
Gonzalez Hermanos
Heator Granats |
J. Grandl & Cis.
F, L, Longo \
J. ‘A, Harinelll |
J. Hartineg Fandino
J, B. Mazzola 3
Domi o liena |
Hagl lermanos ‘
Manuel Nunez !
|

Pasousl Hermanos 8.A

Jose Romero ;
Joge B8leiliano |
Juan Soldini \
Spataro & G&annlnl
Vacoaro

Zabalza, Juan
Caga Lursn

389, Av, de Hayo 682
San Hartin 298

28 de Mayo 273
Cangello 318 .

Av, de Mayo 838 o~

Cangallo 470

Galeria Guemesn

28 de layo 316

Av, Corrlientes 400 and
San Martin 312 (INCO)
Reconquista 144

Av, de Mayo 851 J—
Reconquiste 344 b/ﬁ
Rivadavis 2400 :

Piedras 111 ' :

Bpe, Hitre 3002
Corrientes 418

Av, de layo 1464
Av, d e Hayo 1282
Corrientes 1471
Cangallo 409

S8an Martin 264

Av, L. N, Alen 384
Cangallo 302

Alm, Brown 1437
Pueyrredon 1063
Av, de Mayo 828
Brasil 1009
Sarmiento 342

H@at of
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Most of the foregoing houses engage in the businesgs
of buying and selling U.8, dollar bills to some extent,

and -although some of them refuse to sngege in this

business, others have jexpreesed a willingness to buy or
gell more than is allowed by the Argentine laws, We
refer especially to Farnandez & Moscoso, who recently
offered to esell our informant $200 U,3, dollar bills

regardless of the faot that under the Argentine regula-

tions the firm is recuirea to sell only $50 dollars to.
each person and at the time of making the sale is
required to make a notation of the trensaction in the
passport of the purchaser, inesrmuch ae the sale of such
currency is supposed to be limited to persons intending
t0 travel to the United States and who need U,S, currency
to defray traveling expenses incident to the trip, We
were recently sdvieed |that Exprinter refused to gell
dollar bille to an Amerioan citizen who desired to
purchase $50 dollars for use while naking the return
trip to the United States. ,

“ " The business of buying and selling dollar bills in
these exchange houges ' fluctuatee from dsy to day and
from person to person, Some of them comply with the
strioct letter of the law, while others pay as 1little
attention to the regulations as possible, The last
Central Bank cirecular which was issued pertaining to
the subject, and whiah restrioted sales to 50 dollars
per pereon and required an endorsement in the passport
of the purchager showlng the date and amount of the sale,
414 much to control the trafflc in dollar bills in these
shops, These exchange houses are required to make
reports to the Gentral Bank of all sales of dollar bllla,
and this has had a good effect upon controlling the
market, However, we do not wish to go on record asg
representing that the business of buying and selling
dollar bills by thess;exchange houses is completely
under control by the Central Bank, because we belleve
that this 1s not the fase.

It has besn and %11l 13 wost difficult for us to
obtain an entirely accurate picture of the loecal traffies
in U,8, surrensy hecause 30 mach of 1%t ig done in secret,
and beosuse the 1nd1vidual exchange housss have become
overly ocsutious and take 1it%le 1L any chances in
disvosing of or in purchasing dollar bills, ¥e do not
believe that even Pegnanéaz & Hosocoso iz openly selling
more than §0 dollars per person at the present tinme,
a8 we have no evidence to that effeot and for that
reason do not recommend the blocking of the firm, Of

 eourse FPagoual Hnoa.‘s A. 18 already on the 1%at of

Speclal Blockeﬂ Natlonals.

We believe that ithe trafﬂo in U,5. dollar bllle
hae been reduced to a conglderable sxtent during the
peet six months, &8 we have reocelved fewer and fewer
reports pertsining to this subject as the months have
gone by. At one time the srrival of a ship from Spain
caused an immediste reaction in the market value cf
follar bille, However, we have not noticed any such
reaction in the market during recent months with the
cowing and gaing of the various 3panish ships which have
touched at uenos Airea.

?rbm‘tima
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From time. to time we have received reports that
various individuals living in Buenos Aires have been
engaged in buylng and selling dollar bills, but these
reports have been most difficult to substantlate., TFor
sxample, one Raul Leon reported to the Lmbessy that a
person by the name of Humberto Ernesto Farmer,
Vietoria 3083, apartment 2-C, had $15,000 US cy. in 100
dollar bills, and that he was willing tc sell them for
3.2C for each dollar, Jé further investigation of
Mr. FParmer revealed:that he lived with hls wife and
daughter and that he is a citizen of the Unlted 3tates
who has lived in Argentina for the past 28 years, He
1s 70 years old and was a theatrical agent in Argentina
until 1939, at which time ha nhad & very serious stomach
operation and has been in very ill health ever since.
He is reported to have,undergone another operation sbout
two years ago. His daughter is & nurse and has worked
for the last five years in the Ramos Hejia hospital in
Buenos Aires for a salary which has been reported to be
85 pesos (abvout $15 USCy.) per month., He 1s supposed to
live on this small 1ncome which his daughter earns. We
have not been able to confirm the report that he is in
possession of any U, 3. currency, and the conditions in

.which he lives would seem to refuts the report.

Other peraons who have besn reported to be engaged
in the U.S. ourrency traffic are Ernesto Fuleki, Dr.
3alvador Kibrik (special blocked national, mentioned in
Treasury Investigative Request Argentina No. 39 and
Treasury Enforesment Reference Argentina MNo. 59, and
Embassy's despatch mo.ilaoao of September 18, 1940), and
Alfonso Nantillo (a Proclaimed Listed individual).
also have informstion that Rodolfo Arturo Fenner-
Acheunbach {a Procleimed Listed individual), has a 1lso
been engeagzed in.buying and selling dollar bills. The
military attache's office has advised us that imformation
regarding this subject 'which has been developed by such
office is substantially a3 follows:

Penner was born in Germany on March 2, 1893, and
took out Chilean citi?enship in 1932, He hes an
Argentine cedula of identity issued Hovember 28, 1938,
Fe sometimes signes his nane as Arturo ¥. Accenbac. His
first wife was named M¥aria Kosrner. A few years ago he
was narried a second time to Chipita Lio, 'and lives with

his second wife at Aodriquez Pelia 523, 6-B, Buenos aAires,

He gives his business address as Av. R. &. 'Pefia 837,
which is the location of the firm Exportadora Americ&na
S.R.L, He is reported to have & eriminal record in that
he 1s said to have attempted to swindle Ir. Arturc
Allessandril and others in Chile, and 1s said to have
besn expelled from that country on the chargs of being
a member of the German, gestapo. It is reported that
there are also several i eriminal charges against him in
Argentina, It is reported that he often visits the
Cerman Embassy ané 1s suspected of espionage gnd propa-
ganda in favor of totalitsriesnism. B '

|

The Embassy has nét been able to develop any
evidence substantiating the report that the individuals
mentioned in Treasury Enforcement Reference Argentina
Ho. 30 have engaged in;the business of buyiing or selling

dollar
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dollar bills in this country, but our investigation in
that respeot will be continued,

We are in aoscord with the Department's suggestion
contained in the last paragraph of Treasury Investigative
Request Argentina No., 44, that the Fsderal Reserve Bank
of New York should monmtor all dollar check transactions
in which the exchange deslers mentioned herein have an
1nterest, in order that the proper survelllance of the
uae of dollar oredits may be malntained.

‘ A complete raportton the transactions of Paaoual
Hnos, involving the purchase and sale of dollar checks.
has heretofore been made by the Embassy in our despatch
Ne. 13822 of February 9, 1944, to which we rsfer,

Respeetfully youre,

Wor the Ambassador:

Ver'win .. Bonen
! (’mlw NEVEY "’or Foonoaic Affalirs
Griglnal and heotograph to Department

File Ko, 861/861.6
Bac 25: .
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.IP .
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Buenos Alres, Argentina,

1

Subject: Foreign Funds Control. Transuitting
Central Bank circular Ko, &51.

i

| STRICTLY CONFIDZENTIAL

The Honorable '
~ The baaretary of State,
: Washington.

Sir:

I have the honor to refer to the Hmbassy s strictly
confidential despateh No, 13756 of February 4, 1944, and
to enclose a translation of Circular No. 851 1saued by
the Exchange Department of the Central Bank of the
Argentine Republie, o

\

As the Department is aware, thare have been no
neasures blocking the aceounts of persons resident or
domiciled in Argentina regardless of nationality or

A regardless of thelr activities in relation to the war. e
: As a matter of fact, the president of the Argentine o

v Hepublic in a statement to the press shortly after the —

i ' break of relations, indicated that no measures would be
taken against the citizens of Germany and Japan resident
in Argentina or their property. Central Bank Cireoular
Ho. 349 blocked all operations in the accounts of persoas

; : resident in Germany, Japan, and territories dominated by e

; them, unless previous authorization was obtalned fron P

: the Central Bank., The present circular has the effect o

of relaxing the provisions of such oircular. It is
possible that the Gentral Bank was flooded with applica-

: tions for licenses to effect many tranaactions whieh

i they d4id not consider inimical and which they felt could

' be handled by general authorization. The pressat olir-

cular allows income from cash, bonds, securities, '

S annuities accruing in the country (Argentina), reats,

- and other incomes from property, t¢ be deposited im
accounts held in authorized institutions by persons
domieciled in Germany, Japan, and territories dominated
by them. Furthermore, 1t asllows withdrawals in peso
ascounts of persons resident or domiciled in Germany,

: . Japan, and territories dominated by them, when the funds

' are to be transferred to the same name in anothsr

authorized institution end to cover payuments for cabling,
taxes, dutles, bank commissions, and current expensas
arising from property held in the country 1r the adminis-
tratlon of such property is in the hands of the suthorized
institution in which the acoount is maintained. PFurther-
mors, the purchese in ths Natlonmal Ixchange of National,

t‘qvincial

': D - - C . 103973
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Provincial or Municipal bonds is allowéd, provided that
they are deposited in the name of the person whose

~ account supplied the funds for such purchese, It will

be noted that dally reports of the aneratious permitted
by Circular No. 351 are'required.

The Xmbassy would not be critical of the cirounlar
in question if it were indicative of a comprehensive
property control of the Central Bank which included
vesting and liquidation‘of property as well as ianternal
blocking of those persons who are engaged in activities
ininical to the defense of the Hemisphere. However, as
stated above, the Argentine Government has not enacted
a comprehensive system of property control but rather
has limited such control to the severing of commercial
and financlal relatiocns between Argentins, Germany and
Japan, and territories dominated by them (see despatoh
¥o. 13756 of February 4, 1944). If the Argentine Govern-
ment does not follow through with an appropriate property
control which would include vesting, the preseat cirecular
helps refugee capital from eneuny countries to remain here
unmolested, Suppose, for example, that Goering haed funds
in Argentina. Pursuant to the subjeot clreular, these
could be invested in National, Provincial and Manioipal
bonds which without doubt are a good investment and yleld
a good return, On the other hand, 1f his funds were in-
vested in property, the banking institutian administering
such property is authorized to keep it 1n good repair and
oredit his accoual with the incowme derived from such
property.. It would seem that the effects of the eircular
could be summed up as follows: The ¢ircular relsases
the Central Bank of an sdministirative burden in passing
on license applications for transactions which tiey might
consider normal commeréial transactions; however, unless
the Argentine Govermment enacts & comprshensive property
control scheme (of which there is no indication), then,
the circular has relaxeéd. the control establisbed in
Cirecular Ho. 349 and Circular No. 350 transmitted to the
Department with Embassy's strictly confidential despateh
Hos 13766 of February 4 1944,

Respaotfully yours,

For the Ambassador:

Merwin 1. Bohan
Znclosure: < founselor for Teonouie 4« ;-
o, 1 - Translation of

Circular Ro. 351.

Griginal and peotograph to. Lepartment.
File No., 851: 1
JiMs ek 4

f
A true Q.Q‘ﬁ‘ ;
of the sigudd
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uncloaura Ho. 1 to Despateh

W0 2T%.2¢)  from American
-Embassy, Buenos Alres, Arg.

CIRCULAR No, 351 |
Exehanze Department

CHNTRAL BAKE OF ’I'HE ARGENTINE REF UBLIG

Buenos Alres, February 9,

1944.

Hﬁﬁﬁ%ﬁ AUTHORIZID

We take pleasure in writing to you with referesce
to our Circular No. 549 of January 27, 1944, ia which
we adviged you that by reason of Decree Ho. 1875/44 of

the Executive Power, concerning the suspension of all

commercial and finaneial interchange with Germany,

Japan, and the territorles dominated by those natlons,

there also remains susPQndad the authority granted

to

the authorized institutions to directly effect receipts

(eredits or deposits) and disbursements (deblts or

withdrawals) in accounts meintained open in your books
in the name of real or juridical persons residing or
domiciled in tha above mantioned nations and territories.

You are advised that this Bank has resolved to

annul authorizations granted in previous cireculars,

with

the exception of the felloW1ng operations, which tne
authorized 1natitutiona mey continue to enter in their
books without obtainlng, in each case, previous permissien:

880 acoounts
n_the name of

omicilad in &ern ny

Jap&n. and

by thogse nat ons.

When the amount to be credited 15 ‘realized from.

the following sources.i

!
'

a) Income or interssts on deposits tn cash, bonds,
or securities located in the authorized insti-

tutions, in the name of the holder of the
account; '

b) Pension or anndity granted in the country
the holder of the acoount, and

¢) Hants or lsases of properties in the count
owned by the holder of the acoount, whose

administration ‘is handled by the respective

suthorized institution.

Disbursenents (debits or withdrawals ;
vaccountm opened In the authorizsd institutioens in

to

ry

t e . . “i.

name of holders residing or domiciled in German
and territories. dominated by those nations:

Jap: i,

LA
A

«««««
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When the funds are, destined

a) To be deposited 1n the name of the Bame
depositor in another local authorized
1nstitution.

b) To cover payments and axnenditures 1n the
country as follows.

'Expenses of cabling and postage, taxes,
duties, banking commissions, and

Current expenses arising from property in

the country, owned by the holder of the

account, whose administration is handled

by the respective authorized institution.
1

¢} To purchase, in the Stock Exchange, Haticnal
Publiec, Provinclal ox Hunicipel bonds, al-
ways provided tihat sueh bonds are deposited
in the name of the actual holder of the -
account, who provided ths funds.

A1l other oredits or deblts whieh do not strictly
comply with the stipulations ladicated, require a prior
‘authorization by this Bank,

! ’ .
The authorized lustitutions will please advise us -

daily of any operations whose execution they may
authorize in accordance with conditions established 1n
the present circular, using the customary forms (Nos,
255 and 237). ,

e remnin, very sincersly yours,

CENTRAL BANE OF THE ARGH

WTINE REFUBLIC

(51igned) ! ,EQ Grumbach .

Triek
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Depactamanto de Cambios
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BANCO CENTRAL DIE LA ﬂém:mﬁmmm:& ARGENTINA

: : : : .

; Buenos Aires, 9 de febrero de 1944.

| ’ . i ,
|-
1

A TAS INSTITUCIONES AUTORIZADAS PARA OPERAR EN CAMBIOS
|

J .

Tenemos elragrado de dirigirnos a Vds. con referen—
cia a nuestra circular‘N° 349, de fecha 27 de enero ppdoo,por la
que les comunicamos que a raiz del Decreto No 1875/44, del Poderl
Ejecutivo Nacional, sobre sulpensi6n de todo el intercambio co-
mercial y financiero con Alemania, Japdn y territorios dominados
por esas- naciones, quedaban también en suspenso las facultades
concedidas a las Instituciones autorizadas, para registrar direc
tamente ingresos y egresos de fondos en las cuentas que mantie~
nen abiertas en sus 1ibros a nombre de personas visibles o quim
dicas, residentes o doTiciliadas en las mencionadaé'nacionesgrtg

rritorios.

Inform-amo.s'(a-Vds° que este Banco ha resuelto dejar

sin efecto las facultades acordadas por circulares'anterio:escnn

|

la sola excepcién“de'las siguientes operaciones, gque las InStitu
ciones autorizadas podran continuar registrando en sus 1ibrossﬁ1

requerir,en cada caso permiso previo:

Ingresos de fondos (créditos o depdésitos) en las cuentas en pe-
808,abiertas en las Instituciones autorizadas a nombre de titula
res residentes o domiciliados en Alemanla, Japén y. .territorios
dominados«gor esas ndeciones.

Cuanuo elfimporte que deba acreditarse provenga de
los siguientes conceptos.

a) Renta. o 1nterese§ de depdésitos en éféctlvo, titulos:o'Valon
res constituldosien las Instituciones autorizadas, a nombre
del mismo titular ‘de ila cuenta;

b) Jubilacidn o pensién acordada en el pais al titular de. la
cuenta, v !

- //‘m

Provincisl

- 103977
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c¢) Alquileres o arrenfdamientos de inmuebles situados en el pais.
de propiedad del titular de la cuenta, cuya administracidn
esté a cargo de la respectiva Institucidén autorizada.

Egresos de fondos (débitos o retiros) de las cuentes en pesos,
abiertas en las Instituciones autorizadas a nombre de titulares
residentes o domiciliados en, Alemania, Japdn y territorios domi-
nados 2 T esas naoiones

Cuando los fondos se destinen:
a) A depositarlos a nombre del miamo titular en otra Institu- :

cién autorizada local;

b) A efectusr pagos o gastos en el pais, de acuerdo con el si
guiente detalle:

1
- Gastos de cable y franqueo, 1mpueetoe, tasas y comisiom%
bancarias, y ; -

- Gastos corrientes originados por inmueblea situados en el
pais, de propiedad del titular de la cuenta, cuya admi-
nistracién esté a cargo de la respectiva Institucidén au-
torizada. _ g

c) A adquirir, en la Bolsa, t{tulos piblicos nacionales, pro- .
vinciales o mnnicipales, siempre que dichos valores se de-
positen a nombre del mismo titular de la cuenta,que provee
los fondos.

Todo otro c:édito~o débito que no responda estricta
mente a los conceptos iﬁdicados, requerird indefectiblemente la
autorizacién previa de gste Banco.
| Las Instituciones autorizadas se servirdn informar-
nos diafiamenté sobre lés operaciones cuysa. ejecucién autoricen
de acuerdo con lo eltablecido en la presente oircular,utilisan-
do los formularios de préctica (Nos. 235 y 237).

, Saludamos ains, muy atentamente.
'BANCO CENTRAL DE IA REPUBLICA ARGENTINA

'__Prévinéi&l”m

133978
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| MEMORANDUM
To: Mx. Crosbyf'
From: Mr.. Windham
: L .
Subject: Department*s Circular Airgram re:
Axis Capital invested in Latln

America, .

|
I remember reading a memorandum which you

wrote some time back tegarding investments in
cédulas of the Banco ﬁipotecario here in Argen-
tina where the cédulas were delivered up, I
belie&e, in Switzerlahd, destroyed there, and new

i

ones issued here.

I also have in mlnd investments made through
Securitas here and 1nvestments in gold coins.

Do you have in mind aqy other types of investments
here whieh might be chmented on in answering
Department's circuiariairgram of May 25, 1944, copy
of which is attached?:

I will appreciate your returning the attached
copy of airgram to meiwith any comments you might
have as soon as poss1ble, as I would like to get
our answer off without delay. Thanks.

|
(%

i
C.o A. W,

Buenos Aires | '
June 6, 1944
CAW:ek !

1233980
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CONFIDENTIAL

May 25, 1944

11:00 a.m.

CIRCULAR ATRGRAM TO ALL AMERICAN MISSIONS
IN THZ OTHER AMERICAN REDPUBLICS
(EXCEPTEBRAZIL AND CHILE)

Information has:been received by the Department from
time to time indicatfng that enemy capital from Europe and

capital belonging toijis and Proclaimed List nationals in
the other American R%publics is being invested by means of
various subterfuges ﬁn property and enterprises located in
the American Republlcs. These investments are sometimes

made through the agency of local firms or 1nd1v1duals known

to lack the flnan01al capacity to make such investments for

1
1

their own account.
The widespread employment of these practices would

operate to defeat thé purposes of local controls and of our

" economic warfare program. Accordingly, you are requested to

investigate the extent, if any, to which such investments

are being made in yoﬁr jurisdiction, and to forward promptly by

airmail despatch to the Department whatever information may

be availabls.

Hull

S i L B

103981
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: SANTIAGO-

‘From:
| 221 words
Code: SECRET (PARAPHRASE)

A Chileanlaovernment

Comercio a semi<Governie

- the ‘Concorelo -c-omé"z#‘-ciai

- Recelved March 5. 19M+, 9 a.m.

s 1 [RG g4~
Autha ,rimoﬂs 27 ‘Entry %’“jﬁ N

No.:

auton@neus agency, the Caja de‘_‘

;CreditO“Mihero,:hasusOiJ through the Sociedad General de

ntal corporation in Santiago and .

Argentine Chileno o.A., Corrientes

484, Buenos Alres approximately 160 kilos of fine.gold in

ooins te several purchss

ers the principal one of which is

| 1
ereported to be Pascual Hfos. Special Blocked Nationals

of Buenos Aires,
Hﬁbs.} 1t is reiiably*ré
. ~handle any traneaction r

involved were enemy nati

shipped to Buenos Aires although priority for transportation

f_of this gold as. against
statement as to the acti

appreciated here in Sant

-Decoded mrh

Original ad peraphrase tos

Action paraphrase tos
Paraphrase to--

IA:gentﬁ

was sufficiently confidential.‘

over Panagra has been refused up to this date.‘

. wish to investigate and exercise control over the disposition

Original and 5 paraphras

Nna, One of the members of Paseual

iorted here, has statedﬁthat ‘he would. i“

egardless of whether thefpersons |
Bnals or not provided the transaction

The gold is about to be xhi

‘ ’ ‘

You:mgy-‘

enemy nationals or Axis interests. ’Af

on taken and the results would be

I
iago.. '

'BOWERS_

es . typed'mrh/ldc

vAmbgssador

_ Mr, . Bohan (2)
Files
Chronological
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~ From: SANTIAGO

Code SECRET (PARAPHRASE)

;gauthorized to export gold.

391 LN
16~-37113-1

Date: March 29, l p.n.

|
K o
hl9 words i*' .L- \ ~ 'No.: ™ .__vf_
- | _ .
|

. Binding agreements Yere made by the Sociedad General de )
Comercio with the Caja Credite Minero te purchase the gold offered

'for sale at legally authorized quctions when price threatens tc

i
|

g0 below a certain price.! See my. telegram of March h, 8 p m. This

. purchaser is in turn authorized te export the gcld to Argentina as

| the agent of Caja CreditoMinero, which is one of the two agencies

~
}

The information in gy telegram was given voluntarily by

Menuel Silva, Sociedad General de Comercio, who did not know that

Pascual Hermanos was blocked.
It is stated now by Silva that Consercio Chileno Argentino
was'approached recently-bx the Buenos Aires\Embassy and told that

oo
should the sale be effected the Embassy weuld leok upon such Ly
raction with streng disfavor.“ sl :}\'

The negotiations wi%h Pascual Hermanos had been relied upon

by Sociedad General Comercio in undertaking to buy gold here. Ene‘l_i

countering difficulty in isposing of gold te other purchasers
than Pascual ‘and'thereby reducing its ability to comply with the .

agreement to purchase the gold offered at auctions- thereby en-

- dangering the . Government'a plan.

T

Upon learning of the destination of. the gold an officer of
this BEmbassy speke to the Minister of Hacienda regarding the care

- that should.be.exercised-in disposing of the-golds ‘rhe Minister

stated'that care'WOUld be exercised with regard to the purchasers~

_of gold from the Sociedad General de Comercio.‘

It is suggested as a solution that the Buenos Aires Embassy

.allow Consorcio to effect the present sale of-gold to Pascual upon

| ‘the former giving assurances that ‘no future shipments would be

‘ 4 .

‘sold to Pascual or other persons deemed undesirable ~and that it

5‘3 n%ifz

| -
|
|
\
|
|
|




oas
I

i1,
A'lun

By

sicLassies. o | | RGO _ng___ |
Qils NHDS-IS 27 B Entry RIS A

QL i Oz buQ

MA\»{

~

i ca‘\l\"-‘

o~
;W JUNOLLYN 3HL I\ 0390008:!38

‘Decoded° baw E——

TR [ £
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notify the Embassy inst&ntly upon the completion~of-this sale to

' Pascual Hermanos; thereupon Pascual could be approached”by‘the

Embassy and warned that;hnless’the‘disposition;of'the gold was

in accordance with our policy, Pascual would be placed on the

~ Proclaimed List. It is assumed that Pascual has at least one

11undred thousand dollars ($100 000) blocked in the United States
and his inclusion on the Proclaimed List might entail possible

loss of this sum of money, and therefore he would be certain to

“comply. with the requirements of the Embassy.

We would appreciate having your opinion as to the practica~
bility of this prooodurem ‘

S BOWERS

‘Original and 5 paraphrases typed .mph/mrh

Originel "and paraphrase to: The Ambassador
Action paraphrase to: Mr. Bohan (2)
o paraphrase to: Files
( , Chronological
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QV"’M o | R _* Copy for American wErhbas,_s‘

 FROM SANTIAGO, CHILE
i - paTED Jury 3 Y944
m"B,g o ..

 8seretary of étatq,‘ ~‘
- Washington, =
A497, July 3, 1941{. '

‘ Mmm Rubassy 'si despatch "
file no, 851 PC. SR

R0. 9836 of ey 26, 1944,

o %, a8 bown ralishly reportad tore that. on Sune 29, 104
the Caja de edito Minero of Chile. shippedéhmnx 14
* lo Banco Zspafiol Rio de La Plata in Buanes Aives, and that

Py the FEITESF at 884,926, .

124017
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TELEGRAM SENT
' 70: DEPARTMENT ' "E DATE: July 17, 1 p.m., 1944.
CODE: CONFIDENTIAL. NO: 1853 |
(PARAPHRASE)
SECSTATE | ;
WASHINGTON

We are being pressed by the National City Bank for g

reply regarding the proposed finanﬂing of Gold Purchases:

St 2 a5 A

from ¢hile outlined in our alrgram A-446, June 2, 10 a.m.

AT DTN

Urgently request cable reply.

REED
elr

Drafted: CAW
Encoded: ldc
Original and 4 paraphrases typed: djt
o paraphrases to: Ambassador's flle
Files Cod
Chronological file
Mr. Bohan .

ENEY,

134018



THE SECRETARY OF. STATE
WASHINGTON, D c.

i . . ' . o AN . e ’
i . . . , g ’ . .
. : .. J v ‘
‘ N B . i R N . . . N e .
) : ) . o . . ', * . ) / . [ Ly

CONFIDFNTIAL o e Ag7! o

4§67"

To the, .. |
Officer in Charge of the American Mission

Buenos Aires
- S

3 ot

Lhe Secretary of State encloses for the information

f the Officer in Charge a copy of a memorandum reporting

.xon 8 conversation which took place on’ August 16 1944

‘,with regard to Argentine inquiry relative to gold ahip-

""‘""‘w-m«

.4‘.

ments and miscellaneous Chilean requeet for aseistance

N -
icipants were Mr. Enrioue Gajardo Chilean Charge

ﬁand two;officenaof the Department e
Enclogure: ’
e
Memorandum of ‘eon- - .
versatlon, August 16, 1944, =~ . =~ .
o . . ! o L . '(-. .
i " ,

134019
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DEPARTMENT OF STATE'/,
S R
-M.emorfmdum of Conversation.

SUBJECT: Argenttne inqui}» ralative to. gnia shipméntia;
miaeallaaeeus ch-lean reguest for agolstanceé.

PAR'TICIPANTS Hr, Enmme Qajam , Chilean Chargé &'Affairee;

. Coordinatorts office.

ARA - lir, Armour; .
. .RPA- My 5paatho ;

i

COPIES TO: Aﬁﬁ « Hr, Avmour,
L BHC - M, Lyon,
A=A --Mr Acheson‘
-'‘American Embassy, Santiago.
:‘FAmerican Embassy, Buenos Aires.

DATE&&@Q#&‘X@@-I@%@

Hr,. %JM@ Qallaa aﬁ m Pﬂq‘i@ﬂt of th.e Aygentine glméno .'.1l—1493 2

a'Affaires to inguire about the sotion of the Ireasury in holding
two shipments of gold to Argentina, Nr, Gajarde stated that he hu
been asked to inguire whether this.sotlon s pursuant to & i
to freoze Argentine funds ganermiiy, vhether an embargo on al
ghipments had been inatituted, or whether the aotion osn be exp
in some other mamner, In rapi

gga ne@artmmnt hae no comaent to mske on the Tremaury 8 aetion.

Jar
that the Depertment of Btate has no cotnent,

- My, Armour veturned the orig&n&l eopien of two leﬁtera wvhieh had
been addressed to Hr, Gajardo by the Argentine Chaygi ¢ first
letter related to the matter of gold shipmenta
seeond letter axplalnea the astion of the Argen
trolling radlo progrems under the sponsor

e Coordinator's

¥, Nr, Armouy expresaed his regret: that i
#21d that he understood and would inform the Awgan&ins Ghargﬁ"

y Government 1n con~

representetives in Buenos Alres. Nr. Armﬂnruxntarmma.ﬁajaraa that the

contents of the second letter had baen drgwn to: the attention of the

\

Hr. Gajardo then reterred\to three notes whiah have been left.
with the Secretary during recent weeka, the first with regpeci to '
Chilean need for our asslstansce in the constructién of airports, both
for long term Gefense needs and for commereial needs, the senunﬁ
respect to a request for fiftecn planes for the ﬂhilean air 1iné LAN,
and the third with respect to the Ghilean raquent for a plane to *“*u~

wiﬂb_

the place of the one whieh waa loat at the time of ‘the. ﬂan Juan sarthes .

quake,
Mr. Aroour atated that. he would 1nveetigate thaa@ aatiers ang

advise Mr. Gajardo of the timelrar another sppointment, either ?ri&ay
or Saturday., _ o
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