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,",' ,All Of :~~ie:)ll~N.':rE:
,';ha:lf"of theMAZARUCA. a t,It'l(!~(VfllY'A 

f,dl:"ty:,,~wtth.,ef~~~,,~B~(),wn ".., 
. or. Ca:rl'M. :Loe'b', RhOde"shar'es.and ',' ono,:tili1:t>ot 
"with'SAFU 'lnr.t6nte· ' 
'United 'States,in the ..,"'''Tft'~',';f~T
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,.,;"iIL,thee.ontents • 'His maJ!n: hold-1ng . 

',~i:~~§F~':ft~tit()~~.t~~~•. ~=.: ···'~l':'~f. " 
.' .' .... 'SAFlNA:hOldS ali.,br.··. ,.' 

·ho.Ldl,hgcompanlfJ"s:·.Huber
." latt:ei"ooma"'has'an' . 
.' . exP~rt~impSr~·o'oiupe.riy· .: .L1l':',c,U."," 
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. ....... .. Joha'ruiWehrH &. C1e,. A~G. 
tnt'erna t i onaL bankinge ire1es 
,ta;lil thEi· r'e1'ea'Sitl of foreign 
'·A9i~~ilC,e(f):nego,t'~af~oils : With the . 
. ~~,e,r.d1SCiu~sJc:)nS" .t,he N~z~~ of 
Of/:j!?,ti,~; QQO .... ( ~i~~r,1t.~ tand' '.1, 000· 

.' all'·,)8and,l··s:,Htrtenberger.lnt .....'..... ,· ...··· 
'.' '''!~k1:p8:r~:',;o,i'theto:tal;,~v~1~~ .. 
..ta(it' .was,·sildto·,be'1essth8ii, 

sw.itz$~i~~d· a~~iie ~'. .' ..... .. .' 



.....-:.. _'. . ,," . ~ " 
.' I; 

.\' .: ' . 

'., After· leaving Austria Mandl l1ved:'ln' 
FrOlu there .hecamo. to A.rgentinaror the. . 
1937. HE) then took up pf)r-\ll8nent res1dEI.I:~q 
(Coted'Azur and Ca.p d'AnUbes) and made 

.visit to .Argentins. in. Dec.emeer 19.38 . 
. inv,estments 'he ha.d ma.de· during hiafii's 
left Europe for the last time inAu:gus~ 
excetltfor two 'visits. to the 1:1nitedStates' 
to early 19""0, and September 1940) hebaa'::'s 
tiJiuouslyresided in Buenos Aires, . 

.' JYhlh s.till lnAus.tr.ia, Mandl 
no~Or1ety in the Am"lri9an pr'ess be .. ' 
wife Hedy :J..amarr.( Hedy . K1esl 
whom.he divoroed a Jiumber. ot 
married to Bertha SOh:e1mer 

·an~Aust:r1ai1.. They ¥veone c~ 
, .. ;~edJa,~ely, ai"ter.Man41,' s '. 

.and:~~oD.:b.ls"·.flrst; ~rlp, tQ Arse.nt 
',AUSjir.lau' pas:sport~ .Tb.e~~tt8r 

.'wCi:n~ 'dllomatlo" assort,S,..]".,.. p .. y, ' .• p . ' P ,',. .' ,.
Consill..,:atMonte ·Ce.rlo·~ . This, .,... ·ailll1" ....... t: 


,suoe '. Mandl;'aoqulred ' Argent ine:· "'Q,.....~,~J:" ..~, .".' .~ . ",~., ',"'" .~. ' " 
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'hptal~~~~~:~~~~~~~6~ns . 
cine·of its ,actIvitiesthe'ouu""JL"u,' gw.t;cu'~ICI"

finanoing of ·looa:lpav1.ngccirit . 

determined. ,the t aloane.ouid' . 


"!sold,: 'C6cYF"borrowed3~OOO"obo: . 

BOston':l~ailk~! \vith pavfrig'oertH::' .

It .. lsthe·",Bank l .s understancHne ·tha •. 

·I~oneY:.to "aoqu:ire 'LAS]'L()Rm;' . " 


," 'rha I..AS,Fr.OREs, s,took. was av:··..·~..,..~,..~• .,··-, ..·... ·,··, 
th~,n .divided , equally 'between 
eXlLotfiiilinolal arrangament bet.wle8J:l1;!~!Il~g,l;,,~g1 
ls:<n()t:·lOlciWn~ 'but aooording,t,o. WQo'-~'.; ·,i:Mo.II'~l'" 
1 ,~~OO.·OOO ArselltlIie:,pe!=lot(f'i'om' .t·:Ile ;~nlCIO 

.' Ilf} rBu'enoe' ,Alr'es',:;1'pr:lts':part ... " 
.trallsaoUon'. ,'. Tci,.seoure.lts'.' ...1.ua.Ju..··;J.',I; 

.=~~~#!~~;~16!°ti:!~~·P:leldStad~.~~.~~j!!i. 
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III. Fritz Mandl- .. His Activities 
1) HIstorical 
2) The Hirtenberger Affair 
3) Political Sympathies
4) Business ActivIties 
5) Conclusions 

IV. Fritz Mandl .. His Connections 

1) Principal Holding Company
SAFINA, So()iedad AnonillU:l Sine-nciers. 

e Industrial Argentina 

2) Swiss Interests 
a) Hubertus A.G. 
b) Munos A.G. 
c) Sllberhegne:c 

3) United States Interests 
aJ Gloria pIotures Ino. 
b) HoldIngs on' deposit 

Er>rMSSY 	 OF THE UNI'I'EDSTATEB OF AMERICA. 
Buenos Aires, Argentina 

M E M 0 	RAN DUM 

Treasury Inv6stigativ'3 Request 
______~Ar~g~eQn_tina No. 22 

PART 1. 

Subjt?i.:ts:* Fritz (or Fedel'i0o) 11andl, 
"COCYF" Cia Comercial &. 

Colombia 
Sooiedad Anouillla Monte Carlo, Buenos Aires, 

Argentina
Sociedad Anonima Financiera Uruguay "Safu", 

'Jruguay
Soc iedad iulon:'..lllD "Sas Flores fI, Buen.os Aires, 

CON'rEl'lTS 

I. Basis 	for Request and Be~kground 

II. 	The Acquisition of Las Flores S.A. b;, Fritz Illandl 
and Alfredo Forts.bat 

Buenos Aires, Argentina
Financiera SociedadAnonlma 

1043f)7 
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'NJ~rl~.AltJO qtJ70QI) File ~L'~,7l'1~~ 
By:t.) ,HAM o'atl1221t\ ~Box :;''i:~:i '.' ." 
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2 

nvullt1lJle at the t1me the memorandum lwas compl 
is the first lmow1eq.ge we haye.had' of tht!3 . 
which could be the l~penchnsocletyll '~hl;l t 
the benefi cia1 intertls t to Mandl' 8 . Hi
shares. Cl. , , 

, ... .::1' ..' ,~_ . 
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Ho .. 

lfo}.,>1{~n ]'UW',~, 
:. ;<:-,tion of t 110 

cOj],nectiol1 'fiit.h .:..a:i'(~huven i;.ctivitios .. 

:.! '.'.' 

Secret 

CfJntl:01: 0ortl.J:,;,~gl<.:,I.i(:;){1 rlT\I,-~ '.;1-
BomlH:L G (.;Dr1 .uXUCIlt IntEn{;;.,ts in 

'11111;3 iionor~b1e 


'I'he .:..eareti,I·Y of' ;,;-tate, 

"uatLingtoD. 

~ir: 

I huve the honor to 1'0:1:,;1' "CO the lJe;·;ol'tmE:::n.-t> 9 S 

~::..11·&:raJ:1l j~-116 o:t Febl'i..~:::l.ry 14,1945 l'ectn:<'ilnc: 'the lh:miocrg 
hnG. D:racht int(oL:,;,.. ;:;ts 1n DIJ.cGOS ~ ..i:res. 

f.i.1he ~baf;sy concurs YIlt}, trle tid,vi:,a:t~)11ity 01' 'the 
:Jepurtm.mt t S sUJ;e:..;tlcHL tlL;.;;t it cuo(iuct. an inve;-.;ti::::::'lcion 
01' the B6Jabel'g aIli] iJl'acht iute:t:cD'i;;:: :part iculn:tly ',:.' ii.;h l'e
1'eI'enae to the IJurtlcipation of t;i:.e~;;e .:"l'::.;uirliine {,IJU}]S in 
i..Iaf't::haven activitiE;;S. 'l'he; eff'icucy of' t·~,o in'vE::::tii.'ut1.0n 
1,1:111 deJund in':r-cut "it€;i:J.SUl'tl on t,h e deCX'i.:!€! of' the ooo.p.(;:r"'; 
etlon of tile Belilbel'gs In uS much as their oI't'iclal orGan
ization iIi ..ci.l'cbHtina ond t.iu()UChout the \A_n:ld is o:L :moh 

• 	 .. VUBt !:.icope th[d~the ~baL~;Y';:; i:nVtk t~li..:ution IH::C(::lS<.,t~:t'ily 
1.,,111 -;)e b&.sed in :::l'ca:t 5ileUSUl'e on int~l'viuvve ·'•.,ith itfo 
.o:~l·lcfJ:t':':; unti e:.;;:c.udnut:i.onn 0:1' ita.: book., 

lal.t! lltil:ioS of~lle i'i:l.'ill, ll'euul'ico Knd O,;,>to Bel0.bo!'G, 
lii::;. Vt:; aIr"aye boo;::; i'egul'dedas px"o-ii,11ied, :Jlthouch J:l(ll1Y 
o:U'lcers D.na. Ii!t;_naL~(;L'b of' tud.r :i.'iLiB :.,Lve beon uno,0I' 
.wJlba;sysl1spicion. r.J.'he Bej,106rcs in tho Ph~~t have civ~ 
vCl'bal a,,,,8UI'l'.4'1CeS to the :.::illlbe.8;~y thut t.:twy ~,JOu1(' not; huve 
any (iealincs 'uitl:\ t.he Znem..,v in tw.ll.' illt.(;l'tl<:.;'\iiont-tl tl'ans
b.c'lJionso '1'he BI'uclit intvr·';.. ;.t8 ill u1::.:0 bE). iH'l(}~;ticatcdo 

!-'8nG.ing'"'theBO investL_:~~ti~:ms thel'~ is tl',;il1S1li tted 
1/ 2/ 	 l1(;;re1:/ith IIlcmol'unda of COI1V61'LUtiol'!S l:ith ]'(3(;(;1"100 Bombere 

and li:UJ~ Rautenstrauch-Bracht. hef\l',pnae in a1soml'J.c1a to 
a (.1t:;moran6.wn of convor!;ction v~ith l,i'ed.eJ;'lco .l..h:mlbt:lJ'.'g trans
lllh:.ted HS enclo:::;ul'oto t~he :i.:.JtlbalJiiJY' S lJ(;;61)Ltch he .. lG54& 
of November 6,19'i-4, entitled:· 'tll'o:Lcign ]j'uu<}s Control: .010
cu:::;slon ,.:.uerltiol" or ~i.dvlsabJlity of J.:ixcuaining Bcol!~;, 01' 
]'rlt.z t~and1' s CO.i~ptncles and l'l'GSCt1t :..;tatus of l.i:;.l· c:!lo t1 

For the Chal'ce d' ,.:-:.tl'aires ad intoI;j,Jll: 

David Co bel'ceI' 
i!'i:t ct ,JCCI'vtul'Y' of £tnbasf->Y 

: '. 

~nclozures: 
1. i .•e.m.o:l'u.ridum 
z. ~;;'('~rt.i.Ol'.:.aldum 

l'lle 1.0. 051 
DVlt:lUS 
Orr.::tr!t:1 ;:J.~(l he c:;O'J:t<'J,}h t.o .)t, }K! r'ti'U;:lnt 1'01395 
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, . 'I, 

i 

0, 

FEB 2::: 1945 

'l'hs Ji onCI',M)1 a· 
The;;eCl'(:J ta~'Y of 'Jt;,~ ta .f 

~i~·sh i t'l£;t OIl , • c. 

I tW;\l6 tho l'~onoJ: to:~.(;.kn;Y:l:;ll:H,).i;G the l'(~ceipt 'Of the 
},kt:t' tl:L(i~lt t ~ (.~ il,'cuJ.ril.:r. i~li.;;,.';;S:l.H;,ti Of}, at' D':;'lc~n~,i)..:n; 6. 1944> an

.J 1 tl d i (" ,,'" "I I 't" ., "" ;1(' 0 t'l~ "j 2 ,; A 1< \ v.' b" . ~ • ",:i:.l:~0na'lsn J~'rOa('lC~' ';.In,.l.e ,:,'.:t'l. (,,' ",) 'l ......o<,~·] 'WulC ... 

Vi 1th ,l'e f e l'afH':; ,; to l:'(J la t cd c (): ,Jut;; ~:i c nt 1. orH~, d i l"6!C ,t f;.\ the E;m- /('''-.: 

b~',a:;)y to 11rei.'f.1:t·e :fo~"':W'I'r1 to t};le .i)cp~~·tr:32nt ;It appropriate 
OpPOl:tUU,t t 16 is int' oJ:rr;;3,t i <m l"OG::u:<iing <:memy 3,~:a(.. t ~j in ,h:exic 0 ' 
'lUll let:. have n ui~ b'::HHl l;if;(,t b':!>~Lct 01" il~l V'3 t;1;:;)d ox vth0Y.*'\!ii [;'H:J d i £1

PD.:l3d of' by tho ::lc:dcu,\A G I'm!I.G and :jl~o .1'ega.:rd,itlG enemy 
flersnn~~ and. tb,ei.!' .:~(;ti\fitL~I3. It h\ noted th~;tt th(j defin1 ... 
t,loll ofthfJ t"~r!r~ Ylf:,;n~liW" L'J ~~ "lE::r"ybrnacl ')rw and 1~1 effect ", 
eiiloln .fiC!G2 tll(~ Cl1;:.~~i'G{>t:21ri~,'ti'~~s c:f .tl10 r~n,r.\c ~/.rl~(J \'~:eiJ0 COl!"
!ilid~.'~·',"2'!"l, '·'y,,";r'J"l'''t·l' ·;-"1:t'··, f·...,·f'~h,,, .."\""··,1'""'<',,,, "f' ;h,,,,t";"~l"(P~':: -.I. '1' <:'-to~_'\.. Y~,J-:~~i-J £,\,;ot, '.'. ;,..·s......... _'.,< ... ~"",..'''''' l~·A""l.. "'...J.'~"~ ........ :- ...1.;."I"....... (,.\; !.L._ ........... r:>.,

act ton .. 

Iml,:::~tig,J,tiCH1';' "IKHle D;y mi, offit:;nl" of tln::: ;;:;':lW;},Bf::ry in 
gO'1lE;,;:-;rn:tont and:;;,~nki cil~:;l8~ ~have :L.-lil\-:.u t!.~ l"3V0C,11 ;,:,ulyi':' 
1:.l!o'w:.lGdGe ':)r ,:.>nspi.ei):.(j, of :j, lil0iJ~:::;{i.ent 0:[ 1u.r,uic? n:C eneri\Y ori~~ii"., ,;;.' 
into .i:.lexJ.co th].·ou,::;1::~nCl;[:l.til ~~h:;\n~18J_.s. It 1l;:; ~9st.iHU1,tcH·1 thG..t "". if 
c i.;r~ ty p~ l' ',:!';}n t oi' '\;11e lillf\fOn,KHrc ilL' :f'i:mc'h,ue t ,veer:. L:L«l,1;: ic (,) ~ the 
.:ltlle.r .,.,r:.~I·ic;J.ni"(1)'v,i.lliGB. :.mrl the neutral c ':Yt,Ult:t'i.~~ of;,;urQpe 
has i](~[H,: effected 1:;;;1 c·,oll:'l,:r, ox pm:lnd. liit'SJ;U.uZ in~'CI'umcnt3 
:'::,od h,~1S th<.3X'sfo:r.-eboan ~ul)je,Jt to t'!'16 ecruti~l'yof Unit<ad. 
~)tat(:Ei r,x :J:,;;·itl~.h ~,uth,Ol.~lti~au An 1Z:j;;)p~ci ~;mdc,::rwA'l' V'i:.:l.~ tnade 
to <:;i.sce rtain l'i}I,(~th;;;!.' t;he;('~'! xmG~ ~HHnl ;:tHY i,Ui,uf.mal mov'o:men't of 
i'Urlttl;3 dlx'ectlybct',iioen J.icxic:) and :sgen,tina in k3~·d.cc,n or 
:~l:t;;entin.e peIJO$ bvt ~~othintJ: of ;:t ,;,;,uDplcicn,is YlD-t.ure V,'ti(; de
velopBd in thi s rCi;al'cL '1'he '::':;ra!i;(uj.e;y i E: l(;;d t {) the c onclue 1 on 
,t,},,"t' ,.1'· ... ~·.,·1 clr.·!'''l''·ol.- 'f.'/-... Yh,., 'l.tj·''''~··m"",-.t, "'f' ,,,,r,;:u:;,t,,.:, f"");>\ .l'·' ....... ',,'s....... \".4 4. ~..1.!.j.Wlf,.l:: .l ....... .:t. l-A -.'..: _" -J, .,'~""'/ ~,.~ v ......... V'4.. \,,1' _j,;.;._.....-..r __ ... '- .. I......J .... CJlt 


t,o ...:..exico h::'1V'::" not liB-en u;.;:~c;, to :~,n.y i,l.iJrl.o:r.lll<:tl. or :.:;uspieioue 
degree. 

Tbe tl~::i,lH:ifcr &.!:;~e.t.;:J in 1:1'18 form of tipe(:ie or easily 
tr:.;,nS,Ptirti:3d, iiJ.crch3r;dt::.,\(~ J.r:'i l,PJ,bj(';ct tQ· ini.">pectiolJ. by, customs 
and cel1;;')I:.n::·~htp (mtr!{Iz:i tiei:~ .:In<l [my att..o'iTtp'i; at. itlmuggling 
would eV(:l1 tually :t't; qui.:rs the ccJ.ltn,i on of CU8t oms and ctl1er 
o.uth(n:itii~;., wit}l tb0 C(.lniJtqI.H~r.t :-161; of di2COV01::Y. 

Aa.a r~uult of the amer0ancy legislation effected by 
;";'ex1G t) upon it f) ,:m t l'.al'H.:: 0 in t 0 th:.:~ Vial' f 13.11 :;1': t}J.e lG.,:r:ge 
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'i:H~en vB;.;tod~rythfJb!(:nr(n:'ml\ent a(Hi '1;11(; fu:n.dG ;;md. other a·s
i3stz; uclorlGing to :<>uch cni;e:t·p::i;..;(;~ rmd to thUf;-;; cOl1;..;i<iel"ed 
enem:y alien~, u!:> defined by t~~8 cmergc.mcy 1,)t;ioV:ttion, h~vo 
been aitlmr v0Dted or Vlaccd in blocked BCCDuuta. It waL 
well.. knali'in that ijJ,;.;D1~ ()'.~' t:!;:;; t;;;.t.~ pc;:ri:.>on~ h:.!d ~uffic hwt fore
,3ii;l.it t;j v:;i,t,h\ll.'~~\,l 0, lc~,rgc: L.Jorti on 'Of th',; i1" a~;,:ota in the 
f01111 of I;ilpecie 01' iileick1r.l.cl~,:j0 'l,)cfox'c t.he enwI'c;m1cv legis
l "'t' ""'.1. ,.~.~,"~ '.'V"5"'·~··>"'i ··)po. .",YI..3 r,·"h~.... r11" '~,1':t·>"'t"'" ",.f' t1.'6?1' v,:, v;" p .....,'_

.....1 1'.. \/1 \~_,t.,,,, ,-,'"':;l","",,,,c.:;(.L \'..;A" l.~.. t,.t.'·"·... I"'·ll:J.'/O;:;:\h_.~ l.o.1.I..:I.,-V vJ.;. .11..;...j.J. .l"'~ '-" A" 

I.)(u'(~d thCirll;;iclvc£ t:; witilstarld the harG.f;hips of' th,,;li.l' in... 
ahilti.,t.y to c::mo.uct theil-uu:.:dno";S!H:; and l:lvce ill ~1. nOl'mlll 
mannl.n', It if:! knovin, t'o!' inGtcmco t th,At'!:'(;;,tl e:ct:.-ltc is 
oftEH"l rlold 'i:Jy 'the'tlativc 'O){~:!:n "Ii;['e ':)x'. cidldl'~~n Oi'OY some 
otho :r j/el~~ tnl ~f the:, owne:r' 0 !::: !.:mfid8t'lCe. .il 'VC<;3nt ion m,ny aleo 
be dra.vln to tho I'Ol'!!l of r;O):pi)rrite 8t1"tICt'lU.'o in vogue l1'1 
;;.taxi.co, :Le .. ~ trw ilSO':::if3dn.ri unonimail.:.;haro:;l Q,;r's !.I;Hmcd to 
i:.lcarcl." c1.nd pOBtcGui ml of the ~:tDcl:: cr.1:rtif1cat"~8 oonstitutes 
mvu':ll"ship .a,~ no tl.';1.mjfer L;. :cequi.rcd ,)U thGhaol:o (')f tlle 
COl'Jll·'v~ny· "'..1.1":1'., ~'··"'·'ri'" t,h-:>·). .", "\O'l"o'>'~'; '''1 ,:-V',":>m", ll'!"'~' m's'"' n·';.. t or, .. ".tII 0 oi.J. ~ ~J~ 1.......... _ '06 .... '..., t.I ..... !:.~ .....'-" ,.~~.# 06.''''''' ....... i.Jt", 1~...... ~-~.J ·"~1.L. ,!..,r....;.t',.!,.. • 


all 01' ~rl '1.c'tlv0 .CCil1JKJ,n;y "'Iit.:ilCHlt cLpricaring tO~)t;. (;ounectGd 
, .. it!..·.. 1~- l' ~.'; ,·'yn. ,),.,. "1··"'·'···..,··,·..,"'·, ':. I~""V 'h,,,' ,,,·"t o,r1 ''''''1 "'t·,····'t!..·""'n "'''11-1tV A.. Ao \; .,J. ~.i.o i."; J ...\""Ir •• ~ 4. ........;.. 3 :••"'+\,.:.11.h.-1....:. s,.. ,1~.J' ..,...., y "" I,...,. 'Jr. ,v~ .....' ~9 '...1..ilW;,.;.:. ('-h,'" \A

d i v ideudii.\ C: 01 1,.;:,:: t 1.11. t!.~a Gt;;!!le marmer-.~Ol'tg~~ge and_other. 
OOtlc:'.i:> t;:,rc likeviiur; i(;:.:;;uu6.toi:>eal'9X' "uld {lffer 3. /.;'j;':ti'e meU10d 
01 concealing ,'i~H';0t~o 

A l\Uj.'v£·~;y .,.r. t.he a(;tivi'~ic!;;;, of .!ion;ono defim~d in the 
ins t l'ue t i on as Ii en(~I:!L;l Bi/ i £$I.Jl ;:'.l,H) ilJnl:l(~nt af VOl'.Y !)l' o<.'<td 

ac ope .G·van bet'ol":;:; the i'Jni t0d .. tats i.:l cntoreo. the war it I 

wa::.; f ouna d ifficul t to o(;t.,;;.int,;;.ctuaJ. in:fo:?:nK:.t, i ~:m reg;'Lrd. iug 
the activitiei:: of :;;;:i.t31:rj n~1;irJnul:~ und th·::d.;t:'clo:.l.l:Ll. ano.the 
"'-'·,,,.,"'..·"'1· ",rt .r)j" t}:'> '·~J.=O"'J~·~ }'",,, .,,.:; T l' ,,'," +0' ';.,...,....;:.;.1'. ""ith ·~'l·r; p....·"l.;~."'l.... ......,.J..,f_i" \J I.. , ~ .. I.,.I ~. 1..,i ."if,A ...~.u.r,;o ..... •~J ". v I v bt.,,,. ~...:.. .... ,,, 'II. "_.-.. ".iloJ.. ...~ ,l... ""'_ 

vect of ~,r;. 13~.I·l;i iTicto~i:'Y fo::;,'" t.he /\.llic~s. h;~,D 6.:riv t3n under 
c~vcr any {)ut;;;~!rd ;'ieul.:;lanr.:ecf pri)-,'ixi~ o.cti"irity or c.i':'1nti
Hlellt (' 

~':':an::i 'p8I'L;OUl; v;iJ.ti (iiiSi.. t '('0 ~'\.nl:'oct(;;d (;.f Cl:E!l~ ·:l.ctivitios 
":':r'(~ '''lot f""'l!,,."·<'·'''·i">, 'r··""'.... ·.'''j7· -.".-",,;,,, ..,'!'-' 11'1 ";"'''1''''''1' htlt '-:;','e> ro""\oioIot _ .1. .. ......... ,.I~'It.••d-"·~f'._,.t,.;; A "........ 1 .... 1 ;J 1#.,.oI'.,.I;. .. i.w.· ....... t41 ... _,f,.,,,,.,/; ... "''', Vl 't..1J...... ,., v ..... 


lon~ l";:!ulucnce 1101"0, ha·vc;:w.l':l.'ied Gltizci1:.:i of ?,lexi.O'O, were 
1I cx'n t!.el"::, and i.113;~! bG of t}lC !u;:c tmd . oX' thb:d GGnerat i on, 
clui::lin.:,:; ~,1c;'ic~~,n J:\atLHlality. :Icreov(».... cJ..O~~J~i.Y" v"ho come 
.into the (,wfii'jiticn. of Her1ci:"yl). may be (j1: any nationa.lity 
::md it fWS .oeen t}lG;i.lltb:~~ uy ~ a 0xpo:dence thl~tma.:ny of the 
clo;il:s VfSJ.~; noxic,'.:tn (d,tiz8HI.;'; of undoubted lJicxlc:';l.n ol'igin. 

I~1 tllG ClA.rl'ont u.d.miniotrGtion of \'iuI'til'1e controls, tIle 
2exican Govor.n:il',=m"t i ~ :,;;t ill I'equ i.ring G,3I'mn.n nat i rmal13 to 
l'c;lllor't licx'iociiCt,lly tattle police aut}i01'itic;:; :Hld to obtain 
['rom the.n authoi,:'izi.ittioi:l· to t.7.'(;.vel ',iithin the. 1~.m1ts of the 
rOli'uLllic. :n·.l0ii:C :r:egulo,tiGW.i:lpply ned; only' to uerui3)1 U;:,l,

t.:i.::m.al~ will:) ax'o i.Hwr.li()~, out 0.1l:.>0 to all rulans who may 
h;:~'ITC iJceH! uOI.'n in :lexic () ai' t;{. i'~th~l' 'fJcru in ~c:x:m""'!lY. 

It ib f-slt ti)at tl::u3 C(HlP'~l';"itior1 of the del,Jru:tments <:md 
aGone h:. s of tl~~:: ;'"'7;~ic~.:.n L[OVC1'nIncnt CQuld /:lot iJC ·C ounted on 
in any invctltii.;:atinn.:..; Vlbi.:;:n the ..:!.r.lbt:t~ ...y i;li(~ht um,'\.cI'tal\.ewitl1 
l'cupect to ~'.lezic8,n na..ili~)nalc. n01,'ieV,,,l'. 'Witb r';:.:.;,pect to tho 
rtiOVom~mt f):f l~ne"i~ :fnnQ.(l t i.J:c;v8x'al o~f:flc ial:~ of t;be l::nw"';3;.>Y 
en,jo.v 1ntbi1O.t,~ f:t:i,cnd;,.)hilH~'{iith ~.iCV<31~:3.1 of the r,lI·Ol.l1irH~nt 
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Box 
/"--"-" 

, I 

.. ..' .-.--,,-.. --,--~.~-'".". .,,~ '-~ -.-...-.....~ .---.----~. 

'biiUl(:.':lri;:; :tr! Ajif;;dcu.dl110 t};.C;:,H3 b,:~nlc,', :;?,X'e p:::ohH;U;cd. t.,;1j' 1a...1' 

f;rom 	 l.'0t!"3:.d.ing the <;it,~,tU:i;J of th3 at:CiJUutt:1 o:r thei:t' clients, 
it lB ~cl10ved that in epactal casoa cr in inGt~nc~D where 
the l::mbi,.u'H~;,y hal.> I:.ilAsp1(~ ion oJ;: the llloV"~Il1Cnt o.f (:mrilW :fund~19 
thO~80,~tl.:';:ox:~ CDl.'U.(~ IJ9 c::mrrtod on to yt1.D.l~o un exception in 
DuCh 	 ID~t~nccu cDt~a~ate with U6 in ~uch inveoticutiona. 

~lllila thif.i dCl,~):.,.tch v;,:,';;;) in pr0plJ,l..·.:d;i onrtllCl~C lIt1:;';; ttp'" 
pCt'lr'::ld fl news 1 tom in UJ~T j 1'JC'I'ICIAS dated ll'cbruary 9t 

194&;; +. 0 ~'1-1"-" ""~l':''''''' ,/,. .~ ~'; qt -t t.. ,.., Iy; t,,·,,· ~""'C ,..(~ t".",. i·""'J. I" 0'''''''\')1' ttAe for",) w ,~.t".t.t.;,~ "''''. ~ "-".v "".. ·1~ ".:....... .......... .... ~o _.,. ~, .... .&. ~.j(; V tlil.,,,, J 


~ne.ny J:.JI'opor'\'.;ies ai:J\(i .Gu~ii:lejJBGS '(j(;!;:< initintEd invo£tiG~tiona
into tl19 o.ct1vitir~;:'. ofAx'!i;cntine firms in ~,~exico which ma.y 
be the cnf1r'.nel fat' infilt:r:::rtion of (h3X'nlun fund~ into r:Iexlco" 
This 	I;\ction on the fK!.Xt 01' 1:;.1::,1;'). l.IGxica,n a,utho:ritics is l)&
Li.ev,:::d to ha.vo beer; i:.~1(9Y1 3S t't :ro:;.ult Qf tbe ,;i;i7l,03.~1SY fS in
f'ox'i;ial }.nqub:'y t)n thtEl slib,j~;ct? h"~l"etCirOrE: l:'·efr3rrcd to in 
thi6 	dcsp,a;P;ch.. The put:•. :!.>,:: ion of this ne\'Jf.;l 1 tern \'Jill SCI've 
f'ol' f'l.U:,'tll:r lui' O:l~;i.:.;:!.l dj. ;H'::U~~',i:.;i (Ji;'H> Nnd ar~y (lCV31 opment c will 
be p:,:,ulliptly :repol'tf:<L, 

'I'hi8 iI1~t!~t(;,n:' h;;,~~ sr~ dir..:culJ;:;ed with t!. l'(:lp:t'el;;;en'tatlve of 
the ~j!' it i hl1. ~1!iDth, f:;j in l,';/ox:l. ()" 'fill {) IFi·il :r'·3ce ht(;e s hili lar in
~tl'UC t i onson t}jj.r.:. i~\.!.bje(; t? ~l,nd 1:1 i 13 C oneIuld ODe [1.:;; t J the 
P1::;;"c!; ica,i~ ill t:y o.t' maJ.dng t:i~n l:::f:fi.1 c t tv•.:; OUI'vey of encm;.~! "Hl~~ts 
::.md. indi vj.du::~J.s :':t1'0 I) lli.te £.;imil;;~:r to thcf.;c ~tt:~ted ,itO ove. .~, 

1/ 	 copy of hil.,;, ;,:;clal'minlc~it:ior~ tp i.~I·:iticl'i .k~Illb;:u:,sy in "al?,hing~ 
ton ~u Qr.~lftpa~ ¢vn-r'l jl~h it. ~~1' h~ "~r~~v~4 t~l·'t Q~"l.~~J"~ ' . .1''1+4W,.",,'''.... ''''·.. , J... ..... ~tl . Jp... ~," , .......... ;.£i. _'...f i..,Jcrr..: ...Jt.:;#>.:J ...... \,;l., .\.Ii..:.t'! 'Wh1:' vlO.: 


sian -1:;) given to tl'j,(l j,iI';.r':i:"c.t:ticat;)"lU~y 'Of 1iy"8 tug ""', ntatc
mont 	 of (;l:10iJ'l,J' Ill' :!'ti'3Q ~U;;2'.::r,~ tv~~ld in ~.lcxiclJ 'for thf:.: 
:r07."U:,j ,:nliS dl,;"';;,;\,.dy eu L:Line::l in t1J b;\ (iCS!,ii.l.tc,h < i.i1::0Vii ~e the 
nY"·"'I,,,,,O'.'lt ,j r't' ,','f .';) l"":;;t o+~ eno'-r.-'J '·',F,1",,".' n~'''~ i "" .,.<,.r·'.":)'Y'(t·,~r. '':' ~ J· E, "'0'"1'''1/: .... ...., .s,.·..;.t,..l.. lo...- J., .J""" "\J......~..,.. .... ~,.. 1 J.~ ......~~ .. lJ dt"'."" .., . .,,1 ~ ...L f_ _.::J ...'!. t;..;'r.::.:,.I... ••- ,I.."iIV.. ~1 J.. t.o J.. jJ ". \;Ii 

dOllvt r;,l,) to it!:.' U;,i'b-f"i),ln-;.lk;;';' in dL1COVGl'l.ng any ,:u,ov,3GOnt of,.__! ,If 
c.: a;) 1 l'i..md~ 0;;:' li.l-;;l:;(;;;t~\ DGC[,;U~C' ot the long (JiJt;:;\,uli:Jhed cuo- I.f" 
+or,~ 0 01;' (;O'·.-'J·~r",.'·I""'''''''l~· Ot~ "o/·""·"t;', ',..'.'."' .... 1:1',;'·""1 l'~ :,;:'.,.·"1··.. 0· to ,.,. /(e;/·.I.'"'''' !v u.. "" J .:. ..\,.._t;.\t...l,.~1.4~~~. ~ , ~ ..... l"""........~ l:!-~.'"' ~ ""' ...... ~ ~.;. .l."~_'!'io "" • \A. \,..'i. ...:.) ...,;~ \ 


·bo!'c'hn:'l:o.lg en I!pl·of(,)~~ion::.:.lii..!m"""":O\'D vmll, Ci~ the iiiide..,prea,l '\........-. 
P""O(' ,";' '1''''''''',' \)i' r"""c.. ';'i"~·l 1·'''r.dr:: <:',O{,'I'l·'r',!'.' !"'''-v''''t!i'V''Yt:~ 11n "/',:..., .... .-:l 1.-. ...")...'6 ,.;l\,A..\ .,J",\,;} ..........'i::t;"il ...,:.. .."':•. "'\,..... , ~:;;.:; ...,J..... , ,. •.. !.J ').1 • ....". ......,1,....,,1..'.. :..;Jv4w1v.. v./ 


'I,/(:;; Q.;t"H,·1I GQr t if ico.te Iil • 	 .f / 
;t'" 

In sllm.l'.a"'l,ry thG":~'l',,b:.:~;H;:! i ti of tIle;; opini en that there 
11a~ been 'xl;> to the p.r~!t;;eljt time ):':PJ unusual t!·~.n$fGr of :1.5
Gets through noriPa.l cl!LHm~:tf! f:r(!nl.~urOl?o to :lexicc; ;lndthat 
foX' the j;'(H;U;CH'1S outlin,,-,d ove the prept~xat:Lon of a list of 
enemy par;;onG would 'b2i of; lit~'10or no 'vc.lue bec;,~uIlQ· of.i~he 
practice ~f ~oncea~ingDwn8rsh1p. 

l'11e i~4i.tb::l.af;.;y 1ii~11 ~;e' \;J~~tcllir![~ .LDl" allY rlO'tt-:;x:'lerlt of 0nemy 
funds either uithin 100 itself or ac~o~~ ita frontiers. 
J.~t t}:lC w:m!o t j.{;,;ei t '\'[i 11 i;ictl1.G: :l.it::l of' th~ Iicxica:n GovI3:rn~' 
mont Yihorever thCI'(;; ~~rG f.;i"mplci,oc;'O of an~; t:uch i]OVGll1f.Hl'tU. 

It will 'Gnliut oJ.:';O tho .:.ii,)' o:t J.CicalLt;:u:1l~i;.I <),nd indivi.~i.ual$ 
,"Hld nill noti]. to l~G.e;:.:; ~XV~ part'.!l'.H':tt info:rmQd of D,ny 
davolo1H'i'V,;;ntf;; in t11i~ mu.,tt,8~;;A 
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:-".,, \ By --1t_IJAPA Dale 10 ~z,1 ! File XL ~~1kS 
'~"'--'-'.. ~,.,.,:,-.-:.::-..,~~ ..... Box <\\) 

. . r, .. _"_._,"._-. 
" . 

1.e ..~~ ,.~n·Oh.eok ~p 011. J.to ",;Qt1r. ~~_'Ollpa71asraph 
"lis::...."l1· .,$J.l•. -.; . we, lul"e~q.v1,4.,o. tlla,t ~"t aa'1 
Cdlao 'us 'a~dlns'tl:leN.e.zt., aDd :'ahObl.civeV.•oh l;lke, to . 
reoei'v~ som.e;:1a ,PliU'tlOula:rthe e11deno. t~Gal.vet·1I 

..' 
anep4.relations a114' meetlnsa.l~,. Soha.l1~, .voul4" . 

· ~J:'t'wElloo~o '(J'011 DRY re.tl~erFen'oxi\l. ·let.tEJ~ to '.' . 

I.iU..Q8 .Aire.. .'/D of' lallWU'l> 2n4a'bout 08Ja.o~ ~tWlt1oh 


·J'tlU .~..elTed a . oopy) I) . ". . . ...... . . . . ' . '. . 


. A.~ .rf)8a.rda·. t1;\~ pe1lUltU.t •.'P\raara·pAalJQut Banoo . 
JTa.ae~ ,0 lt3allu.o ·7ourau.hontlea Q()W as JB.U$ af.' ,qr. . 
aora.~\t' ,_hie ·kak·, tha~Q4~Q '.' 1'1~~.tha••• 
~a.lcWlb.las,a' lar88 1At"~.st fI •• "h.,h.~ '.re~_. . 

.. ~lalml1l G()ntrol· though, we kave ,,~~ ~'lSeYe4 uaa'the 
.laau1t. was oontrolled. bj't1lG J~q~J.ooft411bo ,~thal' 

...rt,",alDl, tfOrke. d t.or, the e.n._.4Gr.·.1...ne. 'the.'.~ -.'.~I Je..,.rlla.~.,a are tha, afly.other ~ 1~.SouthADlor1_lIh'G OJl$llO, 
·YI~l•. I am Inollne4\to tio,ultia whetllell' 1118 wor~< fo:r 
them. DQ,,'D.cauee .. 1t 18 .t' pre"eJ11$lI&)dag ""eq.,.rron'jo._0 delete4trom tlleLletla·· '!.,' '. . 

. '" As .r~gar48 the seoOl1d article. :b.ee.d04 ,",*,~4•• r;· 

\'Jotaller 17tha' ,thet1:i1'et:PU'tl81:fJ..Ph 1e~ of ,ooul'a.&.~nlJ' 
· nons.uGll.; ·'fl8 I· _vefiial(lfjall S~Sh; ~.a.81.,. fA~~" 
41J!e~te<1 to a control PO"_ "l1ell'~otlt.,..d • ."ase!) elt:her 
G1~terb 'lrtnl4ad 'o~~.eWOW$la "~we·a;'.OQrta'111l1 ' 
una'ile to confla tJls;. OU1'. ~~D8-fd,ltilll·~ln tAle" J::8speo,.. . 
w~~,~he SpM.1fi1~ Gav~l.'maent ·owe· the1r •.·1n,o"p~lon t~·t~e 
wo~k of Jb'.;. <l\ndrOW ~~Ollo .. , .A&J.· HfPiu'daPIllJlQ~p)l.'~R .' 
~here .ar0 'som.e 'f~c~a'J~eh1J1d /lh1s 9 althol18h~no.us~ri.~ '. 

;' 41wuon4Bwer@ notamoXlS th"soodo41$Qojena, 1ll '.h" . 
~~t~()rd~Jtllfl ~~go~ '. 'l'~1Ib-toQ.rso"b.a4D.O:: '.' 
connection.with tho various l'Oma .t-oUD41na8Gret eo•• · 
~ntsWh:1Ch ,oonels\e4 ma1rilJot'o1&ar89to'iaOctqI).cap"
aloWl: arid allks e aauSa8o_.t.9 OO~.l.setfjj·· ~yer', . 
the' f!llfoxite O~unaft. 1s ~1 no "'118 1the' Om,.,.e8st\l. ~~ , 
lis, ,oeor@t oO!f1pa~nt.(" 'W'O 'can .tRoe 'Jlt;) »~l.s~eClUlOQl,C 

, the,pliU1ae~t"11st Qft.~~ ~tabo 4.1U...Eepeftaz..n9 j .. , . 
VOPS" ~ailtlonGd .1nparasrapll·l. .841t; . &._s_..11~ 

· . tha.'t. ·this pi'ooe. ·ot~t)PGJft1.•••·.sEKl ..UpOIl" ~e .. fa.t:~htl' 
aV-'ti.l!l!!!! bO-.a. to Spain ••nteds_•..~. p".at8 ..... 
s" t_asOIl WhOhR ~'t"_a ••J7tho"UCh ..."11. •• 
wrl'n14,4~ .AIJ',rep~s th.eD!>]?oX!;lap1ne 1t8.~o14*8 
40 ao1i1nOlude'U1; t1ild~aldo ('i1Il.IJ,~ ~.s.:'&lr•.;~-. 
llo14er4i. 9t~D.'e 800.,;);0 II Mtla,,'t '."0'9'8:'-, '1'; le._""n.k,l;il 
au_os UrGs· eQ 'llas DO .1'1684, ot_noaAires .ltJ."lliloh.. . ....... '. 
(aiec'qDd paragraph·ot the th1l'4.tu:i,fole-'ea4e4 ft1fo~t"."4" 
Nov_Jaber ';lett) 0 J1D.T 80t10n wMoll. .,.'. ba"e,b~1i .~" . 
a1l:out, 'lle .bank .tty . the '.Brittah -.a;.Amerioo h»re.ea,,~lvtli' 
.in ·BIl~oa Alrea ·OGr.f'talD.ly·-.aBot the ·ri'isult Of a~ 41 .... 
olot1~.m lt1 ~o AndrewGordOJ1o' ',,, '. .' ..... . 

. " ' 	 . 

. .' ~ lonem, these nowapaper artiCle. u:,ea:t_, .. 
.	taot•. sPJ.'liU¢e4 b.,reand, there Whi01l'a1"e. ~otU8ed.CiS a 
~e in.t~e right. coi;l'te:d8!)J)~tthe7 would·~.01'·.00ns,i4"
a'le'lntGr~t8t i.f evl(lence' ctQu-ld~e pro4u.~tor· the1~· . mere eenaatlonal atatl011l.ri'.~,' . '.. '. . ','"' ' ' . 


. , .. .~tous sinOere.179 . 

, .. 

, \. ~ " (S8QcU, 'Ro.OoFenton~ '. 

I. 
I 
I 

• ,"'- > 

. '\ 

. " 


I 


I 

I 

.. ·lO~(104··· 
. 

http:atatl011l.ri
http:1At"~.st
http:a~dlns'tl:leN.e.zt


. '~.~~.. 16 .l94S. . .» ~~~. . cJ '. ,. 

Baa-'''', .' ". . MAR9 1945 
'!!lg.CI;l~,...., .....' 

·~~(~*'WC1~.m~-:"~-",.~t_ -:"'~.t~.~ . 

. .......:. '.' . 

. l 

,~:".""", 

\ 

. '1 

1'0440$ 


, ...... 
. ' ..-'.''(~_a ..~to~)' " 

-~~.. '.1 .~.'(u~"') " ,,'" ," 
. - , . 

',' ',' ,:A I~ 



I 

I 
.~

it 
. ., 

I 

\. 

c 
o 
p 

. ,iTlJ 

Dear eomm.Hle.l Seerotarla;;, 


.' .' 'Whea "'1: ••• _84 t~.tl" _,,..1' 111'h _, 

(~l...,er·ot'hG7Q.l)E,O~rJ'~"'t~reno. 11,,'8/"'
·flo· un1i~onlKi .~'~1u._9· _oilb.O •• Jl.tqte ,w•.O:r'~CPI . 

,_~a &&0. 1l&4to1.4ll1Jn'!l4~ h~_d.t~JUJtelT.4 _~ "Xl•. ' 

tcsqUtrb. AlIel1.- Z\1.J.4 ~J:1.ough_l1i ._ '.0 Chilttq:J!sal"'"o "
co. 

'1011~~''' J)\l~h' t~t.~• .1¢sJ'&' atill M·of ;ln~.~••'~ •. .' 

,aa4;' oa'~se4 "" 0'0' bol.ler.,that. ,11•.ba:r4 .1101). .f;)t '~.~.1I. 

4a~1 .0'1 ,.,~.e7't1oUl4he.y._e.",:a..ot__.4 Vo~~o..., ... 


·.e.eB1"'q\ttt11.ee· floupl.4 ll!jth.· BQm~ i\llulQn .to ••• ~• .,t .. 

BoW Te:rr. aon.$Jl1*}'i~1, ,p~~~"'.4.1la~ae .\bat ~e, Bid.. ~ 

OQrpon.tiOll bAd t ...t.2l~'" 20 .ulloa 40UII.1-.8''f .q.:r". 

.lIPJ.l81· to .~,e .b,._l"I/Jll' w~ .$ola. ·~tll~h1. ~...~ .~•. '.. .' 

thlton4. ~qu~. SU1.e~hqw '~8ft'otul we'fJ~~\''t

j._o~t1on of t1'fUict.&-1i fro. ·a·11.l0k,~" e.ecoUJlta.•tOll •• 

wo~A of, oQUr.~'~n_..,C'l3:'f ~Qntld~J4."o.U,.o . l1a.iOD :'" 

1le.aquee S\i1IU1Cf;.• kflV,e. aow'o14U~ .la'~lt1ot 'ODtld~p.t•.~~. 

_rl" lJll.~ ~h~_.ll8t.#... Je.uSO~poO '0 'lltt 'aoQo~' f' 

.t ~ht·~q\\. 4. ~.11 'f4.~ __ l.Jl 1"awv ot '8lm1.aMIIi - ,1-< 

. . OrJ$Oli 01:'&:\0 ~l.C)o - . 
',' 

. ..'. WQ .8." 1l0plD8tQt .. 'ta't'oua~. ftao.l>P~,~. 

'th.SW1SB.ktJc: Qcrpo:ra~ioJ),.~s ...U.&Jd alulU· Pr04 ~_ It,· ..' 

~~ 18 ao~ forthOOlllne,i•• itA1o.~ t'lllOo. '.' .. ,#~ .' , .' 


, At"tl. '~, ~»poJ1npllt"9.s a fQlttll.f, , ..\\1't' 

~ttll. aoftmng aMYetot.ned ~oe ·tJa1oa .....q••". . 

Sulsse. ~ld us .&18. '1n 1Jta·~ .. contlet..o.,,'" ~ .. ~t ~ 

'11.1:1' fAIlX1O\'lB 4es~ ..,t. flO "fr$ra.d~: ,_t_fJJ' _d-~'41AJ' 


,J'8~i,,'~ctloWl'1V Q. .....!u ~::$o ~~ao~t 

o.t ' •• 1Ii1tO,OOO 'atav~l' ,ot the 1.10' .&9 fl. 4~ .lotio. 

"~' ',l'ImLVER'lREfWG~(c.:p1'a~'o.o Stf'O=) ;~ 0Jr84.\'t 

,*8 \0.'. pa,allleasn1aiJ$4o,,'_ a_1D.s~. 4f#"pa1;th
ot.'.»1•. 11" to JltuIaSary aal.dtho 'ftqk'8W1p.ot~~t •• 

~fl :t.-.aotloa JI1{$h' ···",.-1'8:).1' a 0101$ to' a~. ·the

·(lerau· 'Co aOq\\1ro HuDp:r1a_ to~e~sa .xobaNfoJo ..•. 

" . . . '. .ODtll.. otherhauld.. were ...8\1Hd e.P.1D.1;l1at

the ",oeptal\O,Got tu'Fc;sol.Q9S00frqaC:red1t: sUi.a. ,tq, " 


.. their. 4111••t 
 itel'aDll Dommn' ap,.aZ'OA ",,'o.'l.1· \1JlOlt3,otlon
,altl~i1- . '(Chi, ie'ter: Aoap06V01U" ~t.el'8D.08 ,6/_13/1;,4)0'Bino .. 

.~'_qU1nthel bave. ,.l£DJ!d;u", Dorner.'. aocOQt .h1~~4(b•• 

IlC)t ·ShoW·.· aJI.:1 lausplelot:l8 _VQIlUUl'8a ".: w. W81'8 .also.~~. 
 .,~pOri'aGoo:r~1.ua 'owb1oh l)o~••,' ..atoraerly:p.n.e;r, of . 

&,Do».-A....tlrmR~A 6 ;tl()1l.lJti~lNr8~trQli1 mloh.,lte,,i:reci 
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," 

~O~!J:: -'-x-.L-t'\-~-~-·@-8-,;. . 
I- . '\- i" ___w~.~ 

, I 

; ,'" -1"', 

I 1 
."', , ' 
~... 1'fOo2 to~po.tchllOf2:L,07lh ·dated 

"11·:ri1b.16,19it5, trOll t.h$ ~D ~ndon., 
i!I' 

. , 
. , 

c DRIft~UI CONSULAT]~" Gntmnl~LI} .. 
o ZUU~o··' . . 

1J : ~ : 
I, .. 7t1 , 1'. l)CJt..-ar Il191t4., I 1

·Dmt. 

I I 

I 
Plar CCtIIIaen1al S"~8~n8..~ II. I 

1 . ~ 

. .' . . '. "'j 

iWith ref()rclioe'o ou:r .1.~tel"Aol992otQ..
'. ',-., ,'.' , '.' '. "'. "-:- , .. ,' '. ' . 

m :O0••OOl: ZD<tOfALL!:£WfE 'f.lldu~· t~, •• 1'....... 


'.»011••1', "velD~~1a$ka'!UU~f .. <.JP1,.tlollt• 


• '.~$a. ~ lHaea HfWimjo . (fluckap1}4aJ'. '0 '.now ••. 

'f~(iI •.,e,o 
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.~.~, ..... 
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. :\,f''')nty1NO 7S'OI~ Entry l' q 
lo~zl File '-.X-'-L-'-b-L\-'?g-f}-.., 

Box <\~ 

. " .' .. . 

.) ,to~tot.\.u..a~crt~ '. 4A1tG4 . 
U1t51. f l'al t.ht~.~ 

• • f • 

.',~ . " 
c 
o 

"i:tar CQlPerc1al~(!orl)taria1h 
wtt;h.ftilfertmCe tQ.ourl.ttor A.2l\l19 qt ~A& 

11th ))&9"e;r, 'iilloSwi88.· BfiU~kOorpora'1oD 118Te4ellltd .. 
. ' . . " . . :' ·.i " •. 

. '. thall ,halexeca'oil·tIl1Y ~hnl!te~ '0· S • .AIlGrloa t~G1U.~o 
, ' '"",': . "',' . ' 

YOU2'S sve..' . " . 1) 

ZORXCUQon'SutA.D 'G~Cl' . 

,he ~rolal Sao~atar1a~ Ii . 
.'1'1,18!l X...,.'lon,
lJerae o .' 

, 'iii 

I 
~,.~ 
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'1I ., 
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1101,/18. 

. 't;i;l. ~piil.~,~U,V/"_W 
. f_1ohO,i'J6a".Y,~" 

I1I:UUSTltY .OF EOONOO([q. WAUARE 9 
at.th.leISqWireRouse. . 
.ex-kelc, ··Sq",,:re e
W!l,doll .Wo10 .. 

2D4 'ebruar.r.1945o 

. .. . 

Dear' ~~olaleft~._f'li1.iJ 
'. ' " . 

"W1,&_ ,..'erOeeto QQ. let'e:f 01 .,tlLl.a<=>

'Mna".out ·.1OW 'B9A~S~R~' "~. &I .tlJa4,$ha'-'111.<» 

llavoe.quQ'J· toa,t... .lCt\lraeQOAi :repone ..o~,.'" . 

. Wi'JlJour E.'!o •2JlJ.!tif .29tJt,.Dc)o_"l'l):'· . . 

.' ..' :WdI an not .qu~t&a~ ~w ".0 ....I'l•• ~'~" . 

)1.J)ou.Olu••~ Ul4Qr~. la~dlD&.~. 1IUI4 .~.". 

otJ\olC\er'-"ou. ba"o '~J.'1J•• ~Ol\t~g .. 1u'"tl~1.... to 

J)tP1t••ll.~t: 0 ..!ib.la:l()1a. '0: ,ou'••:go~. J" -.1+= 
till' tand.moat ,CO••Ill_At ,":t. iathis oa•• ~.... , •• l. . 

·, ....lC1l_o· 1lo'1'Gt;l ~ that. t)J;;uok OWlur 'l1e ~.8·.· 
b'aDOf.UllOU'. in tlt.e D.ilt;au.k_~ fJ a80.'•. ~.,_ 

. . Std....nke .Dl?AIJte4?' _that Cht•• _a'hepo$1~l", '. 
tMa' "'~.' a. !l .,QiJUlt. otqlu~' s llUJ'ructloila 'Ule.' 8JIlOlUl'.ha.. 1Me."~fe1T04t. 11'.8 0" ••o01Ult. with_hoe. 
--., 02'1.0 ,.ou l\\aaa tiJlat· •• a Hault·o't sou ~ . 
o~'lo~ ..bl· hrk.,·01l\flkll•••o~\a "'l~.br t!1,ose 'ft.UlltfJ 
~ 0:,841,.4' __ " o~(!cr' ~ ~h. n.u'......,. . . . .' 

,ll"C)Ura ~'" ,Ii 

m~UJ"'.' !2ADEJ)EPA~BI.', '. ". ...." . , . ,0 

. . '" , 

t1l•.. ~..."jal S"Ht~l,t\ta
1#*ltliah .....a.7. ..' . . 
Aata...o . 

'1 
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, :V'-.J;ity JLND 7S:01~ 

" 8y J_IM.P.A Date IO!t,J 

, 

~oaura ~.!J to naapatoh1fo.21,07", 4atol 
,.,..161) l~\5.tfoB -tM ~,Lon4cno 

l:1nla t17 ofEoonom~Q\'artaro.~ 
, Be~kel.7 sqlla1'e aou,se" 

l)arkale10quar.o a 
,Lonaora"W .. 1 (J 

.00801'" 6ur~a, 

¥~o lH~n "t;ba~ OU1711l 1942 6"0 Ira .. 50,,000, 
Wl'e t1"ansffJl'rtulf bl \ion. Union do Sa.nQ110&1 Saisl!loatothe 
BanQo de Brazil in !,QVOI.U'. of OGD3amlll Cluon, Sao f*!.ulo ... 
b7' order of:Pau.1 Gluck. . 

,W., ara1nterollted 10&11 .mo.ements or .t'l.\nU& 

b.,lonr.:;1ng t.oGlu.Qk. and llfoah,oula'be SlNt it "you wou.la 

a8ce~taln the rsason 'of' th18 transfer. 4i10 w~th3r 

.el~.on. bile roosived itllY .t,.arthtilr ' ..... olimts DU)re r.cent1'1 
we" wO,Lilcl ~lrso 'llko to 'l:;llOU the mannl&~ iDwbiob. t.h61 
have beon'usodo 

{~Ii.., 8i.U'118, Jriaq:. iJ ' ' 

'lL.:ti.. .EfllbaBSY, 
1l1o-- d., Jane~oo 

',i, 
! 

104·'111 
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~,.~ lto""todet~£lt4toh.lf6~:zi~014-~ datatl,' 
:fgb~16, '19~..'?~ 1~t"Oi~ th6Qat"'flt5SY, . Lbn,ltm.<) 

. "., " " . ,,' 

Jlin1s~1 of1:;Odno~d.QWl!ll'tar. 9' '. 

Berkelay Squarellows.,
tJerk';1ley'Squaro., 

T-toridon tt'~ "1,, ' 

:5]!ld F.~'U.ar7•.1945 e 

, '.f~l'lk Yot;\ rQl" yOU'l' 

abo\lt Gluok 0 : 


.,tn COQ8(J.lat.$-G''!IU)JiI.81~ Z'Qlt1cb l SDlatt81" to 

)"').~oflltb.JJl')QlOaib(¢' Dr~fe.r3no. :1s .made.to,U :t~o 3,l.W t '. 

qa~. ~~orJ' oonv~n'l1$ntlf~ ~)ubl'~sh.etlcba:?eet~t.tb;cr e.18~ . 

~kOOJlPQFll.t1on.;h~,d trantiferr@d 20m111iQQdolll!1l's, of· . 

GelflJla\nmonoy . tQt.b.eAl!'g<mt men 4 


. . . , - . 

We co not QPPS3.X'- to baVE) an,. intol'.il14rtiQQ .. 
al;Jout tb,1GMd we.lJ\1ould bo t~lo,d it. you. cioul(1 provide: \'1~/ 
w~tn&rt.lfill"thE)l' t"totall.11 ,'" . 

YO\U.=S'SW'>:f. 

lmUmltL ffiAi)f): 0r: PAwrtt]\lT .ilI,· 
. ",. 

·,:t. 

2!b.6 Q0mm.el"Q1~1 :secrotariat • 
• .,~; ?.:c.gat~Oo.D 

'B~l'neo 

. -, . 
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Box qR 

, lI!R21J.! IIdHI Jlltdlml tel',.:. IIi 1M.. 

\ ' 

. I 
, I . ; 

" J .. 

. . . 

B __"PEJjt. . . MAR 1 6 1945 
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. 'th.aOllo~l. . , '. .... . . 
. ..•.. "'" .• ' . $I '. ..... . .. . 

'>~&' .'SMt-e'aZ>t·. ot~~t.& 
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. '. .1. .. 
. ", 
~ . 

. 

'. :';' .AVm".ro .. P.~..~..... "'" . ~..,.'....•. .$_"_ S""O"'17 01 ·__ntt.'t1';It, ,.' 

I 
I 

. .' ~-

" .. 

http:o_"alJl.tA
http:w..it.t1D$1:.cn


,,/' 

,.",', ' 

"r~' 

DECLASSIFIED 
" 

'~V-,.)rity "'NO 7S:01~ 
"i Gy J_IJAP.A Oate IO!z,J 

RG (2Zr; 
·Entry rq. 
File -x-~-:-~",-.~.,;...... ;.....;.,'--'-',., 
Box q~

- 

~.~,;P;:; 

./'" 
, EnGlolJQ.rsNo~ 1 too 4Gflpa,,,h ~o~ 2le)Q2ot ,', 
. ~e~ry 27,1945 tr~ the ~aa, at ~ondoB&~aDdo 

, j 

1i.mIS!RT 01 ECoNOMIC W.A.liFA..l\E; 
hrkelel Square House,
hrkelel Sq\U1rCJs Viol .. 

Dear Star.lt 

. 'pl$&.so )i'ef.:r '001.1:1' ,p~f!)Y10U8 lettora ' 
1)2,O't 17t11 lul."'D~'4j9 a$l4HQ It()7/2;6'ot, 21a',~ua'9 
19le49 aD410U!' ~\tHoqu.ilt,';re»11~ re..~lq ~t\l'ftLdor 
loaa4on4' ' 

, 	 , 

" ,%11 a i:-e~eJlti lepttel" fX'raJ(adr14 g1"f~U 
lnto~tloa l'(jpX'd1~80mA dl~. _., '0 Spain loy i . ,' !1_.,"8,.'"''"VOiJ.l'Oll...m.,,,' , '~%1YU.a,",u fJ' Par,1s 9, fl th'A ap»uo"1)~

,11 belODB1na to, Qat~POIl ,:a-.cloaII" loroiher=ln...lawfi ' 
l' 18 e'ta,'te4: - , ,', 

, ' , "It 18 poas1Ufl 'ha~1;u8e' d.lb "I1r1ti': IMbe 
" 41sposedot teJl Qftua».. ".oount Ilnoo Ga'.po, ~,'f:lQ.;1 

ac~1vG17 eD&8&6d'ia .1N1nsU hen_coode'," Ger~ 
a..r., lorri,es foz 11&18 ~11 ~pd.D6 ,he »"0.-'.. 'I.l& ,:.'

Ii cOnTort_into ArcenUupeaoe a1148.'.0 Qa~ & 61 ." 
I"': _~ot.her .1n th8, Al"SeDtb.e>"'" " 	 , 

,,' -. 

Wheth$r th1.iretor,'tg the brotll&r~.9 
B~o:a or one Qt QQ$e8'19{l ... __ro~e~1 ,1_ ,,iJ" , 
Air.a 18 no' el~~f) lJut 1., fle_ p08.11t1. ')la1; .etude 
tmoste:rrod IRfiIS now H held tor OorMD m.ooouat;:; 

'.... ' Altbpup: ,as a'!"'e8Ul.ot J'01U'1n~em_s ' 
. with, ,.nadoile,;ron were ea~t,Bt~"4 Al'toU; tJ).ouee,. Jo,', 
Whioh 'previous ttanatn's Qt moiler nre hins P'fl$ to 
InA.r88ntlne & in.view of "~h1stunJ1Gr informationS} we 
.~d'b& glad i.f 10'll wo\\l4 ol;skln a etateDlen:$ 4)t, 

-moalea r~($elved "y'll••, pal'ties dur1ng tllelad thne 
.,:rears& ,li1th a, v1e¥i to 'h~vll)6 these, tumlil immobi.lia"'" 

Yours·sinoeraly. 

WoH..storeyEaqo, 
.	BoPA" EIl1MU1SJ , 

Bu._os Mreso 


< ': '\~;":. ~~1~~ 
, 00'0~' War Trado, Department .IIWash1qton.. 	 . ; 

Copiea.: Ii ' 

, l04·i'1 lir>'" 
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Gy ~ IJA.P.A Date lo!ZI 

" .. ". 

· .DireCtOi0 LuIs. ItaIoDESCAi.ZI~, '.' , 

·:;~~I·.:l~i~::::L'@~Cl~' .(~)~, ..... 
,via's~he~~9;ret~1"Y"i"~ ~¢Oll;t1nu.~s,~.c!F~e' .~.·riiej~b~rt',Qf:th,,· 
L~~aiine~ortlya.;41e~aJla_···(:P.L);· .1s".··.·ti··'~emb~r,tot,~~ei'.A:sQC.~·~ . 

~.·;ii~~f~~&ih:i~~=~~7~~~~;~~~d\lij~4:~it~~·;r.hi~;·'·.'· '. 
· Reilet"FUndan.dj.co~t1nues ,to 'c.().n:tr:Lbute·:·tQ"th'fsa~ . 

. . 

,. 
. ',. .,:, '. :,: ,,:~'-'. "':.<, :":..,,:':': ... ;,,> 

.' .' " .. :.,H.e.~jjs; 'a. 'G~~mArJ;<c1tlze1i;', ; Pl'e'sident •• Ottb~: Fe9-~r.t~on ," 
of"G.'~'~·S,9C1~ti~~+:14:tJl'o·ug\l81; .am.eJli'b~;r):,q.tr>1;h~!···~bar~ .
Of":Dlree:tois :or ,.: :th.e::German'Chamber. ,Of':CQiDmerc~'6,;a .' "'.'.' 
Dt~mbeir,.,or{prae;t"ca~,;ty"e~ri::,,(}er~it'~#¥~e;~~,','iIl'·U~tial; 

· .l',uur;i~..()J).tr'1buted ' ...:an.tic..... c.. an.... :t ....1.. 'Il'lleS. '. ~.~o.....~.. ;tr.,,,..:. 1.b... 'U... t.~g,. t.,. om.,,?s.,.,.t..... , ..ot,the . . .... ... b7::the.Qerman,s·.oc1'~:t1es ,~uc~as 
V~ . . .... . .'ete~;.ymsi: .~: i~\lb.*,r~bf!r':t'C:,thG . 

~l~.~I~·!'A~h..I,.peUtsiQhe:!&.futa-'. 1 ··the ,c1r.cu~a'tIoil;:ofTtl'iiS8 '.. 
. ... " . ·:d.ecree' '·an:d.'s1n~(rbls .'

~ltefl"i:Ittlil~tto ;f:·" :.' .. '.... 
QUiICKE~, :.~ 

, ,: /...... . i('·.
"losg E~l?escalz1~emp:J.91,'fI:~t:'

.' ... ., ... ;-tbs ·f1 O. .; 

'. ':-:~""~({~l1te~e,$,:t~:'~r:_ril~,:,:QUI;, 7', ~l~,O .~~. s~rehol~er; 
;lia,,~;b«!~:rr: r.pr,~sen~ep..:a~;t,li~::l~s,' etfng~ ,-Pl her ,,7· ., 

" h~~ba~cr ·.~abl.o,R~rlQ~o' '~~~WGR'Q.... ,. ) 0 He 'is a Qarman, ' 
'. ".'~lD:~r·;;:()r:)tAA,t(11··~1~[;,:'t:r()g+,allP81' t;r, the..Ge~malt ' 
, :Club,;,(Pl.il:<:the,·ne~m8niSchoo!Soe1Gt' ·";aridwas:;a"m~iber ' 
, ··Of':::th~'GEt~_n"'WOrk'Fr():rlti, ..•··.·He:sen:ds"'1t1..S.•·:hm:·t6'tb.er :German ... · 

.. ,; ~~hoqiJ\:~as, ;~:';s\1b~C1.'lb,iJrt.'o'th~·~~z~,~:#.,Vis ·,sp.ae:ts :' Ulu~1jclif1 ... . 
.~ wasb1F\ap(r: DeUtsche):.LA~Pl!«tivZe1tW.iC'unt11.tll(1.S6 : pa.pers • . 

. ·':••r,e:ill8.J,tlle~"by:gover!,l1n~t·,decr~eo ... 

,', ...... : " ...•..~i'}ii-mirA~sto,·Q,i&cke,·~~A~,·.•·1Sa(~mber,;;~tthe'... \. 
·Ge~~man;;>q~ampE!r<~r' Co.rce;pay1ng.tll~h~ghest· aIm,Ual~tee,. ' 

'·i;~oa!·~·:~l.:::~in!'lt~~~~t:;~~~iii;rh81~}:!~~b, ":..', .. \ 
.. .:the'f.Ia911,s:.~~*rr,!l'\&O,trtcal::::supply 'tl~U$ 't ;"Te.le.fYliken; 
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Embassy in Chile waaextremely interested in the liquidation of various . 
Staudt enterprises and the activities on behalf' of this German firm by ~Rl Nil;' 

prominent Chilean politician Arturo Olavarria. The office of the Legalf,'~i'{' {", ,',' j 

Attache was requested to aid in these investigations and through confident~l;:i !; 
( 

lJinformants was able to secure information of great value for the Embassy 
and the State Department. 

Recently, Embassy representatives have advised the Legal Attache 
that certain German individuals remaining in Chile J:u:l.ve attempted to :t:hwart 
economic control measures of the' Chilean Government and a$ked the Legal 
Attache's office to contact Chilean authorities with the object of securing 
the expUlsion from Chile of these troublesome German nationals. Itappears 
that, these efforts will be successful and it is probable thatili the near 
future various German nationals will be expelled from Chile for intern
ment in the United States and eventually repatriated to Germany. 

Communist Activities 

Communist activities continue in an energetic ~hion in Chile. 
This Party is one of the best disciplined and best organized political 
groups and during the' past year has attained new presti8~ 'ill that 
Communist leaders have received increased official recognition from 
President Rios and other Government leaders in Chile. In this regard 
it is notf,lld that the Communist General Secretary, Senator Carlos Contreras 
Labarca, was a member of the official Chilean delegation to the San Francisco 
Conference. The Communists have been active in attempting to secure the 
cooperation of other Leftist groups for the program of ItNational Unionll • 

The Communists, have also been active in spreading propaganda aga.inst the, 
Argentine Government ,and have followed the Communist InternationaJ. !arty 
I&i.ne as to various acts at the San Francisco Conference and the Mexican 
Conference of ChapuJ.tepec, Mexico. The Communist Party in Chile is one 
of the best organized and best administered Communist groups in Latin 
America ,and maintains close association with Communist sympathizer~ I 
in Bolivia, Peru and the Communist underground in Argentina.; The office f 

of the Legal Attache in Chile has, during past years, been able to 
develop informants who advise accurate and reliable information as to 
the movements and trends of Communism in Chile. 

Political Trends 

President Rios in Chile continues to govern this nation of 
five million people in a blundering and inefficient manner without 
instituting a.ppropriate measures to improve the economic status of th8 
Republic. In this deinoc~tio country, Rios continues in power through 
political maneuvers which effectively divide his opposition. In these 
actions, however,he has also lost the support of his own Party, ,.:GMJ, ~" ~" 
Radicals, although recently through compromise he has secured the,c,"; ,; ,: 
cooperation of the Radical Party. Thus, at the present time Ri~s~:,~~.',' 
a cabinet which is a Leftist correlation, composed of Radicals, Democrats 
and National Falange members. This Falange group h&s no connection with 

http:J:u:l.ve


. Honey Trade - Ese-onage 

. ' ;The offiee of the Legal Attache at Santiago has been investigat
1ng the German honey trade espionage in an endeavor to ascertain the 
nature of this German intelligence work and tile personnel involved in 
its handling. References to this work were originally noted in decodes 
of PIL clandestine radio system but inasmuch as the reference contained.:~! 
little information, efforts to ascertain the exact nature of this wOlJk:,!.' 
have been very difficult. Recently it has appeared, however; that an""':' 
indiVidual named Kurt Ullman, a German resident in Chile, might be ' 
identical with one of the subjects in this case "Who appeared to be a 
Santiago mail drop for espionage information transmitted from the United 
States to Chile and ultimately for Germany. The Legal Attache IS office 
has presented information with regard to the operations of this group ~ 
to Chilean authorities and as a result of his action, Ullman has been 
apprehended and is being questioned. He has furnished information 

former business associate of his, Emil Hantzchel, 

I 
i 
I 

indicating that iii. 


was a representative of German espionage in Chile and received inform.&- \, 

tion from the United States for transmittal to Germany. The Legal Attache's 

office is continuing an active investigation of this matter. 


The Mapocho and Lautaro Shipping Disasters 

During recent months the Lautaro, iii. Chilean Nava.l training 
vessel', which was loaded with nitrate, and tbe commercial cargo vessel 
Mapocho caught fire and burned after sailing from Chilean ports. These I 

disasters were accompanied by complete destruction-of the vessels and I ' 

grea.t lose of life. Chilean authorities indicated that they believed 
sabotage action was involved and they requested aid from the office of 
the Legal Attache in co,nnection nth the investigations of these disasters. 
Representatives of the Legal Attache's office worked in closeassoc1ation ' 
With' Chilean authorities in an advisory capacity to determine if sabotage 
actually had been made ofthese~.e ,5se1s', In this regard, the Chilean 
Fo'reign Minister, Joaquin Fernandez" through Ambassador Bowers at Santiago, 
requested that three Bureau agents be sent to Chile to aid in these sabotage 
investigations. Three agents went to Chile an.d have worked closely with I 
Chilean authorities. Investigation has not substantiated the allegation t 

that actual sabotage was involved in the shipping disasters. However" as 
a consequence of this extended cooperation, the relations of the Legal 
Attache's office and the Chilean Government have been improved • 

.Safe Haven - Flight ofAx1s capital 

The office ot the Legal Attache has been mald.ng continued efforts 
to ascertain the possible flight of Axis capital from European nations to 
Chile and has worked in cooperation with Embassy representatives in checking 
on the liquidation proceedings of various large Geman firms in Chile. As 
a result of these inVestigations, it has been possible to ascertain extensive 
infonna.tion as to the actual capital investments of Germans in Chile and 
as to the operations of German firms during the past years. The American 
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Rubber Smuggling from Bolivia to Argentina 
'I.: 

As 'a result of information furnished the Director GeneXa.l'lOf. ' , 
Bolivian Police by the Legal Attache at La. Paz, Bolivia, tWelve in.diViduals 
were apprehended at Santa Cruz, Bolivia on April 5, 1944. At that·time, 
approx:imately ten thousand pounds of rubber 'With a value of fort.~si:x 
hunq,red dollars were recovered. It, is indicated that six of the individuals 
were arrested for political ,reasons but that six ware apprehended while 
illegally transporting t.he rubber in the direction of Argentina. Prosecu
tion 'WaS dismissed by dec.reeof the Minister of Government and there is . 
some evidence to indicate that this release was effected as a consaquence 
of political1mplications of the case. The Legal Attache reports, how
ever, that the effect of this arrest was to greatly improve the control' 
against smuggling in Bolivia and it is stated that representatives of the' 
governmental:'rubbet corporations have reported that, the rubber growers 
and ,merchants in Bolivia bave been. much more cooperativa since the 
occurrence. 

'Safe Ha.vf;ln - ~ght of Axis Capital 

The Legal Attache reports that investigations are oontinuing 
wit.h respect to ascertaining possible flights of Axis capital and other 
'a.spects of the Safe Haven Project. It is expected that a summary will 
beprepa.red and submitted in thi's matter shortly. At the present time, 
t~LegalAttache's office, in cooperation with representatives of the 
J\.m8rican Embassy, areexa.rid:ning records', of the German Government which 
have been in the possession of Swiss Government officials in Bolivia. 
It is indicated that these -records pertain in a large part to economic 
and financial data concerning German firms and the investment of German 
capital in BoliVia. It is believed that the information developed from 
this study will be of great va.lue in connection 'With investigating the 
r.eal extent of German economic operations in this Republic. 

Communist Activity . I 
~: 

. Communist activity in Bolivia 1:las never been strong or extensive 
and. legitimate Communist elements in this country are negligible. However, 
the. Leftist Party of the PIR (Partido de 1a. Izquierd.a Revolucionario), which 
has a notable Marxist hue,has been active .in sponsoring pIa/forma whieh 
appear almost identical with the Co:rmnunist programs which .are active in 
other South American nations. This Party of the PIR thus appears to be 
collaborating with COmmunist elements but it bas been characterized by 
some observers as pro-Russian a.nd anti-Btalin. In this connection, it . 
is of interest to note that the pelebrated leader of this .Party, Jose 
Antonio 1\rze, who is now in the United States, has been known to contact 
in New York various pro.minent representatives of Co:rmnunism in the United 
States. The FIR has been active in endeavors to secure the support of . 
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, B. Balivia 

The office of the Legal Attache in La Paz, Bolivia, bas been 
,active in following .the multitudineus political trends which have 
accompanied the coming to power of the present Government of Gualberto ...... 
Villarroel. Since this has been a ve.1y strict military governmelJ.1l:r;f~~~'~\'i: 
since the government bas had many Fascist elements, activities in BO~via~ :~ 
have also been of a terrorist nature. tJ::'~\':"' .. 

Kidnappix;g of Tin Magnate Hochschild 
. r . 

An example of the Violence \lllleashed for political reasons 

'WaS reflected in the lddnapping of Mauricio Hochschild, July 30, 1944, 

in La. hz, Boliv1a. He 'WaS seized by the Bolivian Director General of 

Felice, Jorge EiUino, and biscolleagues and held captive until.August

1:5, 1944. The Legal Attache at La Paz became cognizant of the identity 

of the kidnappers and ascertained that the ultimate objective of the 

kidnapping was to kill the capti~. ,. With this infonnation, the Legal 

Attache ·reco:mmendedtkv.President. Villarroel that immediate action be 

taken, to saje the life' of the in~yidual being held. In Boliviano 


. publioity,was re1easedreflecting,.tl1at the true motive of this kidnap
ping_s,'largely polltical. . 


Activities of Major Elias Belmo.te 
• < •• " • 

Major Belmonte, the ioreign Bolivian Military Attache in 
Berlin and a . knOlm Axis sympathizer~ bas worked through associates in 
Bolivia, to gain support for an ;,effort to pla~e him in the Bolivian 
Presidency.; It is known that he. has.collaborated with Germa.il elements 
and has wr1tten( a letter to a former German dip1omatio official in 
Bolivia exposing his Plans.Uso in decodes of the Badio HDZ circuit 
it was confirmed that Belmonte was active with Nazi groups. Investigation 
concerning Belmonte bas been extensive by Bureau representatives at La. . 
Paz, Bolivia., Buenos Aires, Argentina, Lisbon, Portugal and other offices. "I 
Belmonte is at present located in. Lisbon but is endeavoring to return to 
Bolivia. In this regard, the Legal Attache at Asuncion, Para.guay recently 
made available information indicating that Bolivian Governmental elements 
were sympathetic toWard' the return to Bolivia of Belmonte. The Legal Attaohe 
at La. Paz, Bolivia reports that the Bolivian Foreign Ministqr, Gustavo Chacon, 
has indioated that Bolivians influential in the Government 'are of the opinion 
that Belmonte is not really pro-Nazi and that he may be allowed to return to 
Bolivia., This theory, of course,t is refuted by evidence whi.ch the Bureau 
hasfumished to the State Department and it is known that the State Depart
meat will ~e strenuous efforts to prevent the return of this influential 
political -figure to the VTestern Hemisphere. 
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the' two rem.a:ining Axis nations.· This 

the "nature o:fa ":feeler" and the attitude. of the State 


n.,,,,",sn"T.n1ATlT. t.hB. t this proposal was inadequate was immediately s'.lbmitted 

the Argentine government. through the same SIS channel. 


. In connection with investigation of Falange and Spanish 

activities in Argentina, the office of the Legal Attache has developed 

several 'excellent contacts among the many Basques who are well crganized 

in Argentina in anti-Eranco groups composed of galicians, Catalans and 

Basques who are agj.tating for autonomy of their respective sections of 

Spain. Through this group wide coverage is obtained on the activities 

of the Spanish Falange and certain Communist organizations•. 


The office of the Legal Attache enjoys the confidence of 

several Argentines who are highly placed in the government service, 

among them being one Carlos Alberto Pardo who has reoently been . 

appointed to the post of Argentine Ambassador to Belgium. Still others 

have made it possible to obtain political information of a certain 

nature, immediately after events occUr. 


A recent illustration of effective work of SIS was the location 

in Buenos Aires of one Paul Meeres, who is under indictmen~. in New York 

Cit.1 for violation of the Passport Lawso . 


:Meeres, a theatrical entertainer,      
in an application for an American passport t       • 


. The f'raud was subsequently disco",ered by the state Depa    
pres~ntation of the evidence Meeres and his accomplices, including his 
partner and her mother were indicted. The partner and her mother were' 
tried and received suspended sentences but Meeres was never apprehended. 
The Legal Attache in Mexico received a request from the state Department 
to attempt. to locate Meeres and learned that he had been in Mexico 
but had gone to Cuba. From Cuba it was learned that Meeres had gone I 
to Argentina. The Legal Attache in that country reported that Meeres "f 

had been located and that a contact of the Legal Attache might under 
pretext induce Meeres to return to the United States. Information was 
received from the New York Field Division that Meeres was still wanted 
for prosecution but that the probable result would be a su~ended sentence. 
Since such a result would be embarrassing to' the contact rfo further action 
has been taken•. 

• __ ...~:-f 
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having probibited aqy demonstrations whatever to celebrate the fall of 
Bf,iU'lin. 

The leaders of the plot comprised several military men of higl1"." '" 
rank. They were reportedly tried and sentenced to periods ,of confinemeht:> 
of not longer than six months and some of them were given a.dditional ','" 
punishment of being suspended from their employment for periods as long as 
ten months. 

Following the sUppression of the alleged piot the government 
announced that all political prisoners would be freed, a lifting of 
censorship restrictions~ and that exUes would be permitted to return to 
Argentina. An announcement was made shortly thereafter that some 200 
prisoners would be released on 'the first day that the amnesty regulation 
was to go into affect. No information has been reoeived that any large 
nu:mber of prisoners has been freed. 

Relations between the Farrell-Peron government and the American 
Ambassador appear, from recent reports of the Legal Attaohe, to be 
deteriorating. A Vff:1rY reoent report indicates that a group of army men 

. called at the Argentine "Gasa Rosada" (equivalent to the White House) 
to~ress their dissatisfaction with the attitude and public declarations 
of American Ambassador Braden and to request that the Argentine govern
ment ask for his recall and in the alternative to break relations with 
the United states. 

Important SIS Activities 

That:,Bureau representatives in the office of the Legal Attache 
in Buenos Aires are well informed regarding Argentine matters is well 
illustrated by the use made of information ~ollectedby SIS~at ~he. two 
conferences above-mentione~ namelY the Pan.amff:1rican Conference in Mexico 
and the United Nations Confff:1rence in San :Francisco. 

SIS representatives prepared for the use of the State Department 
a comprehensive memorandum demonstrating the laxity of the Argentine ,;. 
government in controlling Axis espionage. This document was used to good ,.f' 

advantage at the Pan-Amff:1rican Conference held in Mexico early in 1945. 

It might be pointed out also that SIS representatives had 
previously, prepared a memorandum for the use of the State n,partment 
which established the fact that Argentina had been used as",<>a base of 
operations for the Axis nations after other South American countries 
had severed relations with Germany and Japan. In this memorandum dozens 
of known agents, both German and Japanese~ were identified• 

... 
Through a contact made by an SIS undercover agent the Bureau 

was able to furnish to the State Department an Argentine offer to 
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Argentina's military government continued for"'(i.considerable "time to 
impose strictoensorship regulations, avoid national elections, and to 
continue generallY to' prohibit political freedom. 

First.. many' newspapers were ordered ,to' cease publication on 
the ground that they were pro-Fascist or Communist or anti-government; 
next as a result of unfavorable publicity outside of Argentina the 
newspapers were permitted tocantinue publication but if their 
editorial policies were critical of the Farrell-Peron Military govern
ment their editors were jailed, and in some instances exiled. Correspond
ents of American news' syndicates such as Cortesi of the New York Times 
and Joseph Newman o.! the New York Herald Tribune, were t~.eatened 
with physical violence for having written articles deemed' to be, derogatory 
by Argentine officials. In this connection it is pointed out that Newman 
felt it necessary to take refuge in the American Embassy • 

. A decree known as the Political Parties statute has been 
recent~ promulgated and purports to guarantee hones~y and fairness 
in the elections which are eventtlally to beheldo This statute bas been 
criticized severe~ by several former Argentine politicians now in • 
exile in Montevideo, Uruguay as being another means by which the military 
government in Argentina can continue to control Argentine public life. 
In this connection it is pointed out that President Farrell has 
recent~ made a public statement indicating his intention to conduct 
fair elections in Argentina in November of this year and has stated 
that he wants as President a man elected by the people. 

There have been many ~eports of a. widening breach, between , 
President Farrell and vice-President Peron, the Argentine It strong manti, 
allege~ over Peronts intimated intention of offering himself as 
a candidate for the Presidency. It is said that Peron has lost 
considerable military support as a result of this political ambition 
and has attempted to overcome this loss by drawing to himself the ' 
support of the laboring class in Argentina. He has attempted to do 
this by arbitrari~ raising wages and decreeing certain social reforms 
which inure to the benefit of labor. This has brought down upon him the 
wrath of most of the industrialists, which recent~ manifested itself 
in a published manifesto signed by 319 industrial organizations. 

l 
There are obvious indications of incr~asirig political unrest t 

such as student strikes and plots to overthrow\.the government. One 
such plot which was considered of grave importance wasallege~ scheduled 
to take place on the day that Berlin fell. In a subsequent announcement 
the government explained that the plotters intended to ~e use of the 
turmoil Which would result from a celebration of the fali of Berlin in 
ord~ to draw police ~ds away from public buildings thus enabling 
the plotters to take over the necessary government offices. A previous 
knowledge of this plot was given as a reason by the government for 

;:.. 
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atter the Argentine dec~ation of war~ given the status of prisoners of 
war.' In this connection it is pointed out that the Legal Attache in 
Buenos Aires prepared a comprehensive report on all of the crew members 
for use by.the American Ambassador. 

. 

Deportation 

There were no deportations or repatriation; of 
during the period .covered by this. report. . 

Smuggling 

In August of 1944 an investigation of a smuggling ring carried 
on by the office of the Legal Attache for over two years culminated in 
the arrest of several mem.bers .of the ring inclu.<U.ng their leader Eugen 
Juan Frank Langer> a German agent who figured prominently in German 
espionage investigations in Argentina. 

This .ring dsilt principally in platinum and diamonds 'Which 
were obtained from various countries in Latin America and forwarded 
from Buenos Aires' usua.lJ.y by means of couriers. on spanish ships. It 
should be pointed out that Argentina was the center of smuggling operations 
in behalf of the Axis powers in South America. Investigation disclosed 
that a1l10,& all illegal transa,ctions involv.1ng industrial <;iiamonds and 
platinum were uJ.timately constumnated in Buenos Aires. 

The curtailment, by arrest of. the members of the ring" of this 
smuggling activity has focused the attention of SIS representatives in 
Argentina. on another type of smuggling. Due to the difficuJ.ty of acquiring 
certain strategic materials such as rubber the Argentine government is 
believed to be maintaining agents throughout Latin America for the purpose 
or. facilitating the eXport of such materials into Argentina in the event 
difficulties are enoountered in the regular channels. These agents are \ 
sent out with the specific purpose of making contacts in high places and 
are liberally supplied with money. . 

.Political 

From. the Argentine point of view probably the most important F I 
political event is the declaration that a state of war existed between 
Argentina arid Germany and Japan. This was the." sine qua. non" of 
admission to the United Nations Conference in San Francisco and of 
adherence to the Pan-A..1J18rican conference in Mexico which took place 
early in 1945. It Was hoped that Argentinats ostensible ~clherence to 
the act of Chapultepec and sub~equent participation in the, San Fr~cisco 
Conference were the beginnings of a return to a democratic constitutional 
form of government. This expectation, however~ was not fulfilled and 
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<....•....."'d,ev.ice ~ l}8.d been depicted :in a microdot that hB.d beep sent, 
clandeBtine~ of course, from Mekico to Buenos Aires several weeks 
previous~. , The fact that the ,microdot eventually came to the, ' 
of a member of the' EFE ring tor enlargement and transmittal se: ';,," . 
indicate clear~ that the Olog and the EFE cases are closely i~~~/\,,:.,,:~~g. ~~ 

Japanese espionage has been almost completely curtaUed by the 
recent internment of all members of t~anese Diplomatic Mission in 
Argentina. ' Of course, other Japanese who have apparent~ engaged in, 
espionage activities are still tree, but their activities are being 
observed through the services of an informant:, Dr. Francisco ,Ortiz, who was 
formerly a mail drop for Japanese in Argentina and other Latin American 
countries. Since the ~reaking of relations between Argentina and Japan, 
Japanese espionage as a. whole was greatly curtailed due to the di£i'iculty 
in communication. At present a Japanese, Konomi M~oto, is suspected 
of attempting clandestine radio activity but is under conatant observation 
despite the i'act that the Legal Attache has been requested by the Military 
Attache not to conduCt an investigation, the reason far the request being 
that the office of the Military Attache would ascertain the nature of 
Miyamoto's activities througll a Japanese infOrmant( e.) 

The Legal Attache has pointed out 1 
irif'~th.isrurrlished no rePprt2ll,on the 'mat 

,,'~~~:),is>:a.~i.~ged;:,tobe'::the'{:l.l~:,:of::a .,;ring:~\ 
tl:irotighollt',Argentina..and,t(): b'EJ1;1i.~~ingas ·llii 
Japahese'~lldGerm.a;ns. ,Hesha.:res' his home' wit ! 
a 'radiQ 'teelinic±an:;a.Iid '.lia;s, fioequent4rbeeiJ>se, 

"tt!p's'.:fioit.he/btitskii'ts ' 6.r,:'Btienos "Airescarr;V:i.l ~ 
hea.vY'sU:l:~ca;se which cOUl9- holdradfo 'equiPmel i= 

'With regardtoth~Ja.panese d1ploma1 
. beenreportedtbat they. aJ;'eallinterned" att~ 

Argentina ···a)ld f are'·f'orb1dden' to'commu:nl.catewi1 
eXcept ntli'those;'·in the Swl.SB .Emba.ssY.. · . i 

. !., .•• ' .', .... , 

. . A 'decree was recentiypromulgated by 
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z-eqU1r1ng: theregiatration &nd. pollce supervis 
This 'decree if' enforced would· place additional ooSliaCl..es ih the way of' 
espionage activities but most recent informatton indicates that the ' 
decree has been modified so as to eliminate the necessity" even on the 
part of enemy aliens, of showing identification documents pripr to internal 
travel. other mOdificatiOns have made the decree less drast!c then 
originally intended. , 

The crew members of the German battleship Graf Spee, previously 
considered and treated as internees by the Argentine government were" 

-' 
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VIII. ACCOMPLISHMENTS BY COUNTRIES 

A. Argentina 

Espionage 

During the year 1944.....1945 Argentina remained the most important 
center of German and Japanese espionage in the Western. Hemisphere. Her 
own internal political situation made SIS operations in that country 
probably more difficult than in any other of the Latin American Republics. 
In a.ddition to a much disturbed political situationl' Argentina's well 
known antipathy toward the United States hindered action against known 
espionage agents and was' reflected in Argentina's reluctance to take 
specific action against them even when conclusive evidence of their 
activities was furnished by the Ame:rican Stat.e Department. 

However, in August of 1944, the Argentine police arrested 
twenty-eight German agentsl' some of whom were released after a very 

.,
; ; 

, I 

short period of confinement. The effect of this round-up, despite 
subsequent releases, was to put an end to the activities of the 
important espionage radio ring known as HDZ. In addition to the German 
agents arrested, the Argentine police also arrested several informants 
of the office of the Legal Attache. This fact delayed considerab~ 
investigations in which these informants were engaged. 

Johannes Siegfried Becker, an agent of the Sicherheitsdienst, 
and leader of, the BDZ ring made good. his escape temporarily. His 
assistantl' Heinz Lange was one of three who managed to board thesail1ng 
vessel Santa Barbara which had come to Argentina early in July to 
drop two German agents and to pick up three whose usefulness had come 
to an end. 

Becker was later arrested by the Argentine police and is 
presently in jail. 

The two agents who were dropped by the SantaBarbara were 
Alfonso Chantrain and Walter Burckhardt both of whom were arrested 
shortly after their arrival and are presently confined. Most recent 

"information from Buenos Aires reflects that the Argentine Government 
now holds prisoner a total of seventy-one German agents, including 
Becker and the two named above. 

A group of espionage agents known by the name ~ ring were 
disclosed to be working concurrently with a group referred to as members 
of the Clog ring. A double agent, Jesus Aguilar who has been in 
periodiC contact with a subject in the EFE ease, received for forwarding 
a photographic negative which bore the sketch of a radiotherapl~ device. 

-
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rel<:lted Dersonnel matters 
Project being unde;taken by the respective 

al Attache at Buenos Aires advised that the Office of 
the Legal Attache would be 'called upon by the Safehaven section to 
conduct specific'investigations which may l1ece:3sitate the Bureau ::SEHlOLlng: 
two additional accountants to Buenos Aires. 

The Bureau has undertaken num,erolls investigations in Latin 
A.merica based upon newspaper accounts, magazine articles and postal 
intercepts which alleged that various top rankingl'Jazis were escaping 
to Argentina or had invested money in Argentina. Investigation to date 
has failed to disclose that the Germans have attempted to transfer their 
f1U1ds to Latin A.'llerica for the purpos~ of seeking a safe haven, nOl~ has 
any information been developed that Nazi technicians or officials have 
escaped to Latin America. 

Several of the newspaper acc01..mts and magazine articles were 
traced back to the ostensible clandestine radio transmitter "Radio 
Station Atlantic II ,also.kuoi"masnpeutsche Soldatensender Station, II 

.wbtchpresumably operated from points within Germany. 'l'hrough the 
off:i,cel3~:"of the Legal Attacres at Lisbon and London, it was asc8rtained 
that'IIRad.i.qStation Atlantic 'l W,,\S being operated by a highly-guarded, 
secret groupl'vlthin th,,, British Go.rernment, which transmitted information 
from this station for the purpose .of demoralizing the German Reich. 

Inasmuch as articles based on "Radio Station Atlantic lf trans
missions caused numerous unnecessary investigations, the Stat~ Department 
protestecl.to the British Foreign Ministry which advised that the nature 
of the station was explained to the Office of strategic Services and it 
was concluded, therefore, that that organization would notify the 
appropriate intelligencies of the United states Government. Such informa
tion has never been furnished the Bureau by asS. 

t 

37 



, 

B" • Sa.t'ehaven Project 

In the latter part of 19k4 (with the impending term1ilation of 

the European War) t,h.e State Department and Foreign Economic Administration 

became vitally interested in ascertaining and idanti.f'ying any transfers 

of German capital outside of' Germany. Alsoconsid.erable inteN,st was 

evinced witil reference to the identification and cataloging of all German 

technicians, wherever they may be, 'Who might become instrumental at a 

future time in assisting the German Government to prepare itself for a 

possiblS third world war. 


On November 8, 19h4, all SIS offices in Latin America, with 

the exception of Liaison Offices, were requested to conduct a survey of 

German ca.pital in their respective countries for the purpose of idep,ti.f'y

ing the owners, location, value and present 'status of property and 

wealth: (1) as of 1939, and (2) as of the present time, with due regard 

being given to the steps taken by the various Latin American countries 

to expropriate, vest, contiscate or o.therwise control this wealth. This 

survey, which encompassed industtdal facilities, necessari~ included 

information concerning Axis technicians and scientists who might attempt 

to tlee to Latin America. ' ' 


Reports based on this survey have been distributed to the 

state Department, FEl, ONI and 0-2, as appropriate. It is contemplated 

that the. material received in this survey will be incorporated into a 

monograph for purposes of distribution to interested governmental agencies" 


On February 7, 1916, the state Department requested the Bureau 

to lend its assistance in the carrying out of the so-called Saf'ehaven 

project and advised that a coordinating official was being appointed in 

each mssion for the purpose of coordinating the activities and preventing 

a duplication ,of effort on the part of the intelligence agencies concerned. 


In view of tbeaccounting investigations required in connection 

with the carrying out ot the Safehaven project, requests were milde by the 

state Department for the assignment of Special Agent Accountants to Bogota, 

Colombia, and Buenos Aires, Argentina. An accountant was sent to_ Bogota 

about March 1 and another accountant was dispatched to Buenos Aires about 

May 1. 


I' 
The Foreign Economic Administration also MS called upon the 


Bureau to assist in this program and all reports received in this connec
, tion are being currentl\v furnished to the State Department, FEl, ONI and 

G-2 as appropriate" According to Herbert Cummings of the state Depart
ment, thousands of tons of records 'have been recovered in Ge::r;1llatly which ' 
should provide considerable material pertinent for this project, and the 
state Department has attempted to obtain the, services of 300 investigatOrs 

-to send to Europe to review these records. 
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fu'opean War) ~ State. Department and Foreign' Economic Administration 
:e vitall,y interested in ascertaining and identifying ~ transfers 
l:nnan capital outside of Ge1"Dl&I':lY. Also considerable interest was 
:ed with reference to the identification and cataloging of all German 
ncians, wherever they may be, who might become instrumental at a 
1"9 time in assisting the Gennan Govenunent to· prepare itself for a 
ible third world war. 

On November 8, 1944, all SIS offices in Latin America, with 
exception ot lAnson Offices, were requested. to conduct a survey ot 

nan capital in their respective countries for the purpose of identU'y
the owners, location, value and present status of property and. . 

lth: (1) as of 1939, and (2) as of the present time, with due regard 
ng given to the steps taken by the various Latin American countries' 
expropriate, vest, con:f'iscate or otherwise control this wealth. This 
:vey, which encompassed industrial' facilities, necessari~ included 
tormation. concerning .Axis technicians and scientists who might attempt 
flee to Latin America. ' 

.J Reports based on this surveY-have been distribu~dtot.he 
.a.teDepartment, FEA, ONIand 0-2, as appropriate. It is conte,np~ted 
tat the. material received1n this survey Will be incorporated .. into' a 
mograph tor po.rpQses of distribution to interested gove~ental agencies. 

On February 7, 1945, the state Department requested the Bureau ,i 
o lend its assistance in the carrying out of .the so-called Sa.f'ehaven §
,reject and advised that a coordinating official was ~ing appointed in 
)ach mission tor the pUrpose of coordinating the' activities anciprev:enting 
a. duplication ot ettort on the part otthe intelligeneeagencies concemed~ 

. . 

In view of the accoUnting investigations required in connection 
with the oarr,ring out ot the Safehaven project, requests were made b.r the 
state Department for theasslgnment .of Special Agent Accountants to Bogota, 
Colombia, and Buenos Aires, Argentina. An accountant was sent to. Bogota 
about. March 1 and another accountant was dispatched to Buenos .Aires about 
May 1. 

The Foreign Economic .A.chlinistration also has called upon the 
Bureau to aSSist in this program and all reports received in this connec
tion are being current~· furnished to the State'Department, FEA, ONI and 
13-2 as appropriate. According to Herbert CUmmings ot the state Depart
ment, thousands ot tons of records have been recovered in Gei"m3.ny which 
should provide considerable material pertinent for this project, and the 
State Department has attempted to obtain the services ot 300 investigatOrs 
-to send to Europe to review these records. 
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.TREASURy'DEPARTMENT 
BUREAU OF CUSTOMS' 

NEW YORK 4. N. Y: 
OFFICE OF THE COLLECTOR 

IN REPLY REi:PE:R TO:
DISTRICT NO. 10 

__ AU. COIIIIUNICATroHS FOR nils QmCE 
TO TK.E CQLt.J:CTOR OF CUSTUMS 

flEW YORK •• N. r. AJF:bjw/09D 
" 	

,;i \'JUN 2 0 1946 
The American Commission, for tr.e' Protection and SalTage' , 


of Artistic and Historic Monurr.ents in War: Areas ' 

National Gallery of Art' ' 

Washington 25, D. C. "" 

Sirs: 

We wish to report a.n. importatIon of art objects, which COllie dthin 
tlle purview of T. D • 51072 e' 

On March 4, 1946 ~uds(m Shipping Co., Inc~, filed entry No. 334182 
at 'lihis o:f."ficefor the i,a.C~O"l:::lt of Paula de 'Koen,igsbt;3pg, 787 Fifth Ave., 
New York City" coveriilgan"importa,tion fr,Jm Argentina of the following 
nine paintings: ' ' 

Enterecl and:'.' . 
Artist Painti,!!& ~ A'ppr..a1~\1 YaluE:. 

1. Picasso "Head of a Wom!'1.n" 	 $ 5,,000 
2. Degas "Two D<).ncing Figure;," $ 600 
3. Renoir ,IfChild '. ,5 , Head" ' 1,250., 
4. 8ignac "Harbor 	.scel1e If 450 
5. PissRro "Two Women,Ba.thing" '3,250 
6. Dufy "1es Deu:x: :Arbes" ,1,250 .. ' 
7. Adrion "Bes.ch 	Scene" 600 
8. Goya "Genera:!." 	 4,000 
9. 	Bo1tr.~ffio "Madonna Child II , .-4QOJ~_~ 

'/ . $14,400 " $ 5,000 

In a 1etterlio ,the Appr::.iser of' Merchandise ,at 'this port dated April 
3D, 1946, the im:?orter'iii' agent states that the 'Pic.8.ssopainting listed 
above as No.1, was shipped in error instead of'apafl'itL'1g" "Hasta La 
Muerta" by Goya; 'that 'this Picasso \Vas purchased in J3uenos Aires by 1e 
Passe, Ltd., from Mr. r4atias Errazuriz for $5,OQO; and that it will be 
returned without leaving customs custody to its present o'l'mer who is still 
in Buenos Aires. This, letter also states t.h."it the :paintings listed above 
as Nos. 2 through 7, are owned by Mr. Pierre F. Nesi; 2.200 ColdYiater Can": 
yon Drive, Beverly Hill$, California, and were shipper('9Y' him in Jamll'l.:r;r 
1945 from LosAngeies:0 Mexico; and that t.lJ.ey wer~~l:l-bsei_luently shipped 
from Mexico to Montev~de'O. ' It is further statsll ~thi1.t:'t.c'1.e paintings listed 
above as Nos. Sand 9; :'\~~fe shipped to Mexico from tl1e United States in 
August 1944. ' 	',:, 
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The Appra.iser has also reported that these paintings possess the 
distinction or rarity usually characteristic of those contained in valu
able art collections and that they come within the purview of T.D. 51072. 

The importer has been a.dvised to appl3' for a 'license under T.D. 51072. 

Respecttully, 

~~ 
{~~ln

Assistant Collector 

The Commissioner of Customs 
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NYS #3 JANUARY 2, '944 SECRET 

TO: LT. J. S. PLAUT 

FROM: A. SEYMOUR HOUGHTON 

TED ROUSSEAU HAS. JUST LEFT THIS OFFICE AND HAS SPOKEN 


TO ME ABOUT SEBASTOPOULO WHO WILL GIVE ME SOME TIPS ON KOENIGSBERG 


ON WHOM YOU HAVE A FAIRLY COPIOUS FILE. WILL YOU PLEASE SEND ME 

- . 

WHAT YOU HAVE .ON THIS PERSON AND YOU MIGHT LIKEWISE INQUIRE OF 
. . 

FBI I F YOU HAVE NOT ALREADY DONE SO. I 'WOULD LrKE TH IS' INFORMATION 


AS SOON AS CONVENIENT SO THAT TED CAN PRIME ME FOR MY TALK WITH 


SEBASTOPOULO. 


, , \ 

\ 

\ 
\, 

\ 
\ 

", 

SECRET ••• ,r' 
. 4:30 PM 

• 
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Entry :·ar' 
;",,-1; .. .
;£', .. ~u:n6iS'r I e ";1~ggJS Piy-.a....;:.,o 

RUBsia. (Jhy be V.S. cittun bl thls tS-) 

265 We.' 23 areet. I&n9 York, NY (lO/4/U)
7'" .l'1ttll AYenue, lie. York.N'l 


3191 A.ve• .Pre•• Jilguero8 Aloorta, BU.8I108 .A1rea 

Paula 	CbapooludJrDft de It. - wite. Gift. B.A. addn88 .. 
legal re.ldeR.. 

.1110_ 4e JC. - sea. ASlf 32116386, nD 1!fOtJSA., APO 659~ ..0 
••l.u 46 ~ - __a 

&.tbJect. hie ,,It. 8d their two sona OWD and op.~e'te ~ssE~. Ne. 
Torle Cit,.. a Nt.l1 art aDd SDtiQue,bualJle8e. They areP1b.lte Ruaal8D8, 
l'ej)Ortea to haft been 81m11arl, .~ ira Parle tor about twenty J'88J'8 
before lmmtgraU_ to the u..s. lJl 1939. 1» L sr. aDd h18 rite, Paul•• 
operet. a bnmahof the baWS8 tn Buenos .all'll.. The OODl,pBlO"8 prlncipal 
acttvit7 ap,... to be the exportb« of art works aDd 8.'C1tlquea to Arse~tlne 
where eale8 are belDg developed b7 4. L Sr. aD4. hie wite. TIle JI'!' ottto. 
18 opere1:" bJ' a $OIl. l"eJlOl'\8 eoDtl10t &II to wh10h ODe. SlbJect hee 8 
replltetlQJl tor financial UDl"ellab1Ut,. 81&4 the taa1~y 1. oOJ:II.ddena. pl"O
Nazl. CoDlllUdoattou hew revea1e4 possible code and hidden mes8.... 
end several ev.lons of export. repletiona. 

Oorrea»0D4... 18 han41ea tn lin' York b1 Isabel mu... Horatary. at the 
J1tth Avenue ac14ftall. In I.At ~ aD4 ~"'~&ftl til obarae 
ot'the butD888 4~ the ab8_08 of Paula 4e It. 

lOr•• MCHOI.JI)K. alao known as J4AN0N PEARD. wife of J.clgerdo. ls r.t8ft"84 
to as Mrs. ~ '8 secretery. In .1'11 1944. ahe me4e a trlp to,,~·t1ECch 
Ch11e.eJ)perent17 to hold an ezb.lbitlora _ aale of sri worka .Dd entlqlu~8. 
In telephOne oollftl"sstloD8 wlth 18abel mLL, she rete", aDIOIl8 other thi•• 
to sales 8IDDlIIltiq ·to ~~95.000 Argentine p.eos tor the acoownof DlJnTa1J:e." 
J\D.other conftraatlon men'Uou tI cheok tor $95.000. $46.000 of Which ahe 
has reo.l.....'" BD4 .lIpeete "more tOJllCrrow.· mLL 8878 oable the 8ID.OUZlt she 
recelve8 'tQllftIOW'. 1lll.L also tella her that Mrs. de X. does not W8I'l'to 
aen4 unao1.4 works of art out·ot the oo~. but "aDts them d ePOlll ted a' 
ths Chlle. Itmk. (April 17. 18. tit 1941). Alao involved in the SsDtieao 
salee to w1DiTtd.aeo 18 "8~ Esther Bue_a de AVIUS. 391 ,It:.,... Vic.iva 
McKaDDa. Santiago. It_ meatlued 1Aolude 11& parr of Gothio japeatn.a. 
a Boucher tepeat1"1. a JacobeaD bed.' . . -	 { 



By~........,. 

:.:.:; 

. Entry 
~File ~iffi~ 


, 

RG " OECLASS1F1EO 
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{J \ '. f \ r ./f f'j I'i • , 
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Paula· 4e 1CDDIGSBmG appears to take a more sOUve part in all the 
tJ'lUlSaOtiou than· the men of the f8ll117. Aooor41ag to .,v. - DIe_ 
intercepts (19",) sbe $,8 in _nco Oitl. 'IIba'e ehe bae beeD repG1"te4 
under arres' (F-O). Telephoae lntueePta of CeUS to uut trca ~o 
mCHOLSO!1 .(in B.A.) 4U.rimg this period would appear to oome fl'OUl the 
same laU'fUual 1. texioo City. ~thougb tbe .... aa4 ad4l'G8aes Ve%'7 
u foU..., 

PrueS.e. . (m.t8l'h 2'aoate088 206. ..:deo 01'Y. all . M26ii 
trraaolaoo . Balsas 31. llpt. r •• Mexico 01ty. Tel, ll139 
JlleJmel ~! Me.x1co t,. %pls' 14$7 . . . 

lD the three ''''reatlou Ntel'l"e4 to, ~ appears to be s~ 
for Pau.luSe It.. Who ia .apokeJl olae -the Wy' moat of the.... 'lb.. aale 
or ezchGDge ot v.fJl"1ou 1t8148 1a discussed. RefereDOe 'lIaS aIa4e (11/22/4.4) 
b7 JlrancbltJo SI!:R'IUNO .0 .b.... need for e lerse $WI (neei'll $20,0(0) by 
the 28th. wh1ch JacnOtsOB ee.t4 he \1'GUl.c1I try to send. In the SGcOnd call, 
Mmuel Sli:RRt\NO sa14 (ll/21M) that 4e X. "88 in 'anaesirahle posttt. 
because thay haa been haggl1Dit fOr weeks over the offer OIl tbe lot. K. 
was 1,. anUll' Be" for the money 110t later thaa NoTem'be1' 29. that he (It) 
would auep' $&0.000 if thelflOJlfl7 .... s••t today. u SEmWIlOthe8 aake4 
NImtOlSON to ad all tbe __y he bad -toc1l.a7.· NIQH01B)N call84 
~.fS!!lI1DEZ (1215/44) in'regard to a number of transactions. ~ 
GOnGludeel b7 8$$1.ng the IIlaa,.- wanted him to .ell as milch. as he could a:a4 
senet her the --7. . 
other 1a41richaa18 &0 :tigaioe ia the.. -oommuJ2ioatiou are. 

JI1araa ~ houaekeeper 8t 787 F.lfth Avenue. New lOrk (1942) 
, 

Maurioio YAIOY. Mariano Pe11iu .564. 011.,.,. FCCA. Buenos .es, 
eceo_teatf. Paula de KOENlQBBEflO . -:/' .. 

Mll.e••roe4es PellolJ'1D1 SAAVEllR.tPZELAY~ 1346 Pellegb1.)3auoa 
. A1r..~ *,. be a fJU8~.. . .. . ,{I:f . 

----_.' 
Censoretalp tl1•• OOBta!a intercepts ~f DUmel'OUS OORllltlllicatiou bet_u. 
l'8ul8 de KOEtlIOSB!RG•. Isabel HILL and the NICROLSONB. S01~ baok at 
least twoJtlare. boerpts g1". abow azoe IlilDre or leslIItypioal. thcn:t@b. 
tbey do not ia«loate the detail with which eeoh transaCtiOll is tUaOWll8e4. 

. . - ,I . ~ ~.~'-
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CONfiDENTIAL 


'DAYID~ 5320 

KOENIGSBERG, NICOLAS DE. SR.• 970 Juncal, Buenos Aires. Argentina 
. I 

Sub.1ect, his wife, .PAtlLADE KOENIGSBERG. and their two sons, VICTOR B,nd 
NICOLAS, . JR.. own and operate LE PASSE. LTD., 11 Eas t 57th Street, New York 
City, fl. reta.il art and antique' business,' They are vlhi te Russie.ns. repor ted to . 
have beE3n similarly engaged in Paris for about 20 years prior to immigrating 
to the United States in.19~9. DE KOENIGSBERG, SR .• and his l\'ife ,Paula, operate 
a branch of.the bUsiness in BuenosAire~, Argentina. The company1 s principal 
activity appears to be the exporting of art works and e.ntiques to Argentina, 
where sales are being developed by DE KOENIGSBERG, SR., and his wife. The New 
York office is being operated by VICTOR DE KOENIGSBERG. 

Subject I'I.nd hi s fam lly appear to he,ve no suspicious e,ffl1iations and 
their cB,bles apparently concern normal business operations. However, subject 
has a reputation for financial unreliability. He might, logically, because 
of his \1hi te Russ ian background, be considered open to pro-Na.d ideas. As he 
and his \·rife are Rus~i;m M.tionals, their ftnd.s are not 'blocked. A definitely 
;reliable sonrce states that u..T).confirmed re};otts associA.te the De Koenigsberg 
family ,.'\Iith pro-NB.zi il:\ea8. Therefore, their cables should be wt»tched. Subject 
has corresponded . with one MARGA CHRISTENSEN. who is the housekeeper of his 1,T6\'" 
York residence at 787 5th Avenue. 

( 6/4/42) 

THIS INFOR,MATION MUST 
NOT BE DISSEMINATED 

MIIDE OSS 

CONFIDENTIAL 
SPfCIAL NOTICE-This cont81119lnfonn~tlon taken from private cOI11t\\\IIIca 
tions, and its extremely confidentIal character must be rreSflfVed. The lnf.. 
It stlcn must be confmect: only to those officials whose knowledge of It Is 
recessary to pro*ution of the war. In no case .should It be widely diatrl
t uted. or copies made. or the information 'used in legal proceedings or In any 
other public way w"hout express consent of the Director of Censorship. 

. . . ' . 8Y liON PRICE. Director 

104 46 ~ 


http:pro-NB.zi
http:associA.te
http:Russie.ns


toascertaip.,whether' their cbrrespohdencerevealed' ill:icit;a;L~t" .. 
· ,transaCtj;ons: '1nvolvinlf enemy', inter:~sts:i "iTb:e':de'Kbeii'" 'bel'" ::~;VE>,. 
bu'sinesscotmect:i;,ons~;in':Bilenos 'A:ires{'Mex:rco '., • ,-',. c:,anqUfjigtiay. 
The associate's involved wer~'AIriaideo,:Mariaaro,.'Aiberto DUhaul.Enrigu!t . 
and Ne~!'~&.~..;E!!jiz,¥.!1~:Ja.~.ti!~;NicholsoniMis~' Isabelle, Hill,' " 
Dr.:'Mar,i'oV!tlUy'Si, aridrMarj!a:'C~"n~>-lA-'~~ ,.. ;', ' .,
'_.....---.-~__, ',' -. . ..~"'I";::W":;"-:~ ~;"...i'''!;PO~ 


'. 0 


· The.above'sub j ects"vmr.e' said to' have' been' involved' in suspicious
,. . ; " .... " . '" . . '.. '" .• '. " • J~ , ~ , r, ' 

transactions of art pieces.' 'Partict, ': f"suspect wore the tie ' 
Koenigshergs and the MandEitos,. who lE3gedto~ve.J:~a~i, 

,'sympfJ..thil:es::arid coririections..This' nwas, pai;'.t;ty"gas$d'¢n ..' 
· the, 'fact that:tneir: business'was non a':~ecretbasis,Under .' 
q.bi~r·ofpersoilai,affairs·., '"..' " 

. , . ..', .' :'~" . 

From PUREl:GN· EOONOMi6 AIMtNIS'l!RATiOBhelim.~1i~~rt, Mq' 5, 1945. "Looted At-t 
in Occupied ~erritories, Nelltral Countries and Latin America. If p. 39. 
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HILL, ,Miss Isabelle ..., 

A study was also made of interceipt.s recei'l'7'ed ffom the Office of CensorShip o'l'7'er 
a period of mont.hs and dealing witbtbe acti""i.ties of the de Koenigsbergs, New 
York art dealers, 8nd their associates, to ascertain whether their correspondence 
re'l'7'ealed. illicit art transactions in~l""'ing enemy interests. The de Koenigsbergs 
ba'l'7'e business connections in Buenos Aires, Mexico OitY,~le, and UrUiPJiY. The 
associates in""olwed. were Amadeo Mandaro, Alberto Duhau, Enrique and Nettie de Paatz, 
Mrs. Edgardo Nicholson, Miss Isabelle JIill, Dr. Mario Williams, and Maria. Chaliaplne. 

The abo'l'7'e subject.s were said to ba."'-e been .in...,.ol'l'7'8d. in suspicious transactions of 
art pieces. Particularly suspect were the de Koenigsbergs a.nd the Mandaros, who 
were alleged. to ba'1'7'8 Nazi sympathies and connections. This susp~eion was partly 
based on the fact that their business was connucted. on a secret basis, under cover 
of personal affairs. . . 

We found. no proof t}lat looted art was in""'ol"l'l'8d, but a study made of another art 
dealer, Nicholas Karger, doing business in Venezuela, seemed to ind.icatet~t the 
South .American art market is being flooded with pieces of doUbtful authenticity, 
which makes the task of tracing authentic and valuable looted art objects El"l"en 
harder. 

From :ioBEIGN ECONOMIC ADMINISTRATION Prelimingry Reoort. May 5 1945,
I'LoGted Art in Occupied Territories, Neutral CoUntries and LatIn America. II 
p. 39. 
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'NEW YORKAltT D.KALERSSUGG.c:8T THAT RENOIR .nOVll!J:l 
. PAINTIliGSNOiiINlvlliXICOORPHO'rOGliAPHS OF SAhlli 
BE Sf.,NTTCi U;8.', .' , " ", , 

";SEHDEI:1S'wr1t~, "De~r:·Mr~~.I!:N; M.RS~. LIl.U ,\'iflLF Eave 
'us' your address,' and ,sdd she was writint you at 'this 

; ,," sa.mEl: time regard1nttl;letwo.nowerl~liIlntincs, by Hl.:;N01H. 

, . lIiew,ouid'be1nter'e~ted iiJ.pictures Or'tliiS type., ..• ' .:;X 
:d;;e:~+.;;;...~·~~..~:.~donot know' what pictures' they' ar.e, couldyouserid~>! . 
. . ..usphotogrliphs, withtiie, dimenslonsf;1oftlle canvases, and <',:::.' 

3 'the. prices vianted for .. them? . Of ,course if we' could 'see'." ','. '7T thep:1.ctliresthe~selVes1t~ouldbe farpreferable!'·
,: .;'Iiould it .not be 'possible to·send the, pictures,unframed,

"(""-~ , "bydr? ThiS viould save Q lot of. time and would be ','.... '.: fj;: •. '. much more, 'satisfactory. ",' '.... ',', . . ". , '. :. 

'. ,::,,;. .',........ . ,:~?ted ;infUJ.1., " i' 
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CONFIDENTIAL. 
CABLE CENSORSHIP STATION No.: NYC 

MSG.: SERIAL NO.: FILE DATE: COPY DATE: 

wu 1/26/45 1/ 26/45 PASS C 8 

PREAMSLE; 

REFER NO.: 

M KNOEDlER & INC 21 26 602PHOC2' I NTL 
To, FROM: ' 

Crl Afl. ES R HE NCHEL 

CA S I L LA C)548'

SANTI AGO,l DE eH I LE V I A HORTA 


, JUJ~N ENJH ClUE ,EMDEN 

f>4Sl; NSL)Q. NOTE
. I.IST: LIST: 

LIST, LANGUAGE,OR t.OCALI 
. US.Ii: , .' DISTRII3UTION: 
ONLY 

) ,.",..9 2 (;OP lEi> j NFOD aSA ~ 
.,. Itt 

11-'/ f.;.. . . " '. . . : ", 
~ . , '. 

. , .~~~!~~I.lHERESTED RENO.!R AT A LOWER F~GlJRE WOULD YOU CONSIDER 

11;~(e. AN OFFER ~,':J . ' .' 
~~ .. ~ . 

,!3~ "NOTE- EMDEN HANS ERICH OR E~R~QUE . . '\,. ';~

j" If' HTl CURRERA' AriUM/'DO 123 OReASI Ll.A 9548 OR 9751 'f/I! ':
'J,t-b SANT IAGOCrU~~ QFX 4601 . .1i" .... . ... . 

SPECIAL NOTICE,-the aHClched lnlormatlon WaD taklln from private octlltllunloations. a.nd lis ~lXlely ccDfldential oharaoter'orm 0Q.;.1_ The lnlorma\1On tIIust be OoDfIded:only to thoae officials who .. knowledge of It ill neoeaaary to proieoutlon of the War, In no COlle
:1St B&v.2-H4) , dIstribuled. ar .caples made. ar the Information uaed'In'!eqa! proceeding. or In emy ather pubUo way Without e"Pl'QS5 oonsent

Censorship. . , ..' 

. CONF.IDENTIAL . 
! 

. , . 

. . NVC555859~C. 'CONFIDENTIAL' 
'SfAfioN Nd.! . 

CABLE CENSORSHIP 
COpy DATE: CENSOR'S ACTlON:

FILE DATE: .SERIAL NO.:TYPE MSG.: 

.CF.KARPP ':;u 2/7/45 · /7/45' PASS C 32 
____~~~~==~~~~~~Nc;k_~~--~--~-1~~----~tftJRE.;~;R.NNcO~.,~~---r~~C~N~O.;,-------

ccOUNTING.ANDM1SCELJ.ANEOUS INFORMATION, I 

_A_"__' _.__~DO~R_F~X~~--,--__~~:-=----L---~,\ 

P_REA_M~L:IElQj~~:1~4!1_'J'GL.ITLL·~M~K~r~~O~E~Dt~E~:r'~;~A~ND~'~C~C~,I~';!O~'~N~EI~;.'Y:..:C::.:}R.:..:.K~.~.:..:~V...:..=.21=-:.7-:··_4...,.:.3-
1....,.:P-------:---:--1 _ r FROM: ! 

To: _j~ . CHARLES RHENCHEL"\ 
" JUAN EhRl QUE. EML:EN '\ 

.i:CAS tLLA 9!:r:l8 . 
{. 

"SANTlAGO (DECHILE) " i 
LIST, NfL ;NSL. ~-_-------.:........--~-'I

!L:!:IST~(f~X.:...'~46~O~1::::..,----7i'f",USi~--_::--L-~------ LANGUAGE: t,l, 

...OR lLOCAL ,!? L.ISTI NSL 
. .' USE. DISTRIElUTION: /' .......... 


ONL.Y 

)/,)'~i, i '(" 

, 
/" '. . . 

":k " 
TO SI(IP PICTURE For{ INSPECTiON WOULD GiVE '\~MEDfATE'. ,Kvcu CAitE 

~ClSlON' 
Z\y .' . 
~~D," .•?
n)~\ 

4467~'" "r3 .. 
SPECIAL NOTICE.-The attacned information waS taken 

The Information tlluut be oon!Ided·orily·la thaae:o!fIc!Qls._._. __ I_"M..d D b 2. a,. For.i:n~108a. dlstrIbuted.ar cople. macie, or' the lnlormatlon uaed " 
(liltBOV"~ Ccmsorah!p. e,,"~'f T 3 

: (60)C n.... 

http:dlstrIbuted.ar
http:V...:..=.21
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CONFIDENTIAL 
CABLE CENSORSHIP 

TYPE MSG.: SERIAL NO.! 

IT1"1 

FILE PATE: COPY DATE: 

/7/45 
CENSOR'S ACTION: 

PASS C 66 
AC(;OU'NTIIN!;'o AND MISCELLANEOUS INFORMATION:

nOR F x . 
REFER NO.: CCC NO.! 

PREAMBLE: 

Q SO DE38 SANTIAGOCH 11 
FROM~~ ER l C EMDEN-It HENSCHEL 

14 EAST 57 NY 
• ,J,' ,~, 

NSL 
LIST, LIST: 

LOCAL ,-.' 7, 

[)ISTRIBUTION: i\ L1"\ 
LIST, 

PRiCE RENOIR UNCHANGEABLE 

SENDER ~~MDfN HANS· EruCH .OR 

LANGUAGE: 

ENR I QUE -HTL CARRERA AHUMADA 123 OR 
C'ASlLt'A-91>4~ OR 9751JSA~!TIACO)C~HL[ G· F X 4601 

SPECIAL NOTICE.-The attached information was taken from private communications. and lis _mely confidential characlar must be preserved.
The Information must be confided. onfy to those official. whos", knowledge of It Is necessary to prosecution of the war. In no case should It be widely
distributed. or copl... made, or the information used In legal proceedings or In any other publio way without expt'9lIB consont of the DIrector of 
Censorship. 
'. BYRON PRICE, 

DIrector. 
U. J. GOVUHM'HT PtUKTfHG OF,.ce lo--38721~ CONFIDENTIAL 





c"lNF L)ENT i Al '"--y CONFIDENTIAL 
CABLE CENSORSHIP. STATION NO.: 

TYPE MSG.: 

EPSKY 
SERIAL NO.: iTT t FILE 172'/45 COPl 9~:r~~'1 ~~.&., j f ",,; 

mr.:t ... '::.......AI'II"..'''.. INFORMATION: REFER NO.: . CCC NO.: 

GFX 4001 

LIST: LANGUAGE:L.OCAL. 
DISTRIBUTION: 

PREAM 

To: 

LIST: 

DR 

~~ 
I 

f- d 

\ 
\, 

\ 
\ 

\~-,--------------~--------------~-----------------------------------------------------------
\ SPECIAL NOTlCE.'-The attaohed Infonnatio.n was taken from private communloatio.ns, and Its extremely confidential character must be preaerved.
\ The Infermation mllst be c:c:n£!ded only to. these efflc:talo whese knewledl1e ef It Is necessary to. prosecution of the war. In no. case shoUld It be widely

dt.lrlbuted, o.r copies made, o.r the information used In legal proceedlnl1s er In any other publlo way Without ezpreas consent of the. Director o.f
Censorshtp. . 

BYRON PRICE. 
Dlrectw.CONFIDENTIAL 

K&2:!.j 
f.NTft..'f r3 
I3C)( ~ 

http:communloatio.ns




• _ ~ u 

... ., ... 



LIST: 

··.·.PAUL·.~· 
.THENAVARRO 
112 .CENTRAL PARK SOUTH 
NEVI tORi( 19, U. Y. . 
:iIONED "PAUL GRAU.PE" 

NONE. 

Date of .OlIunUIDl.,~tlO'" 

.. POSTAL CENSORSHIP' 

LIST: 

ma. ERlC~ 
C/O PRE UNIC 
AHUi.1ADA 12.3 
SANTIAGO DE· CHILE 

.GFX 460l.SJ!:J!: NOTE 

'Kind .of mail Mail No.' 

FEB; 3 1945. . AIR 

. . Previous relevant reCorda. 

NY 34.349l(R) 

NONE· 

For Interolliee use' 

station distributio~ , .' 

. DR 
FEB. 10,1945 

To be Photo No. To whom photograph ill to be sent C 
photographed 

RS 
NO 

. . '. 

INDIVr.DUALIN l~EW. 101M. DISCU::lSES THE PURCHASE OF i'AINTINU. 
. . WITH MAN IN CHILE 

1V1'itersa;ya, 
"On JANUAflY 18, 1944 (SIC) y"ou sent me the followin; Oo.be: (SIC) 
'Sorry RENOIR has to. remain definitely (SIC) BAIRE:i Letter follows 
Thanks introduction ARVEN(h1S'. 

"The a.nnounced letter never received. I Vlould lilte to' know how you . 
and 14RS. E:.!DEN are gotiiri~along !Uld also whether yO.1.I,S3.W :;ffi, &t1!RS. 
ARVEN .iAS. " . .' 

Writer goes on to say that his. wite, who had been ill since. their 
. iAAHCH 30, 1941; had di~d JANUARY 5, 1945 •. He continuos,' •.. '. . . 

liAs it people wouldr..nol'l that I am·free·now, lots of propositions are . 
. made to me !Uld I take up oon,ceritrating on M1 business. . . 

.. . T/'r' lqiAt this time I would like to inqu1r~ you aboU:tthe RENOIR. 1 still 
t..' 1(.( I,,!/I.... :J,oUld' like t.'.O he..ve it.' lk>..' you think I could gat in CllILEAil· currency', 

. . II . and where eould ;,t be.sent to? r would like best if it could be Ii.ent 
! . to me, directly. ..' . . . . . ; 

. \' .. . . ,,', 

~lriter says truit hill son is with the "CAMERONIANS", 
shooting regiment. . 

THE CABLE QUOTED HAS BEEN EX9rSED~ 

EXAdINER'S NOTE' .'. '. ..... . . .' . ...• 
Thereb~an _~:~1l ...J!I:\.::IS..i§:gJ;9.lLQr._:!\tI}~ .....)g!.@.gt[Jf.j.GFX 4601); HOTEL 
CAii:RERA,. AHU..lADll,12J~r CASII..Lll, 951.8.or 975ISAlITIA:iO CHILE. 
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" ,G~:~ ,"''''' ~,';,~ ~1f au\ho~/~~.~ ~ ell",' or 

thCI'.twO,:~,~ at U.S."$15,OOO,, \'Ib1oh,eo~,,.tij u..o. V'ISt_,'•. 
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,"{~1.rptot~~·' tl.~l~~,,~:~;'tie~~~~G~~;'l~~ 
"~viaa ~. and. i~S. the _tat Plus to d1spose at them, D' m' 
ttl. '0:.5. " . ~. ~ 

'•. =4a~;"~~~.,,Jj,:jocll=tfai~~iilu;G;9~. Banth.d~:, 

" \,, 
\ 

\ 

. .' :\;'1~;,r~',~.· .:.:,,"~,,--,:',\,-;:,,., ' " " __ " ", _ . _ .' ;' 
~.'~:;~tb.ra.,lD.q, • .'10P!Jit) ~,.'~Wl'oJkiN.YII ' 

··_~8:~r~.·~~. 
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'~'s   ' ),atho_,~'.m.(~~~llJ~~' , 
~14( ,  ...  S.11 ~,VI~ej ~,.~4Ml1Nt*" ElUlJ'~ . 
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",' " ~ 'l'HDItf ~ to.11.' ~.& 00., .~ tode. _010~ a 
.. ~().~ Of ~~•• ·tIf~ 9t ,F1~" wh1~ ~. at, the. ~ 


1\ . .~.. $4. ~:~B,~,:"o..~fe'~ti"eooi, ,.~. 

. ·liiIOb~i..aol4·ia ~ AlN.", ·f.., moath$f;Aitp~,,··:(Dl~ :J.M4), 
.. ' ..."'" "., .' ::.. ,. ',''-:':- . ", ":.',< .i,.··· " ;·f;!, ' •. . .. ,,:'. .....J " '. ", ". • 

l...~te:~\~·PfWl~. ~ :r~'ctoaler" ~ he vIoU14 nUl Uke 
RGlIOb'. (Fe~~) . '~'.,,!'.' 

·.. ··,_~~;6~;!m.o~;.t~~_,··~J,i.· \m__bl.~j:·. " 

':, " , ~;;,':'", 

. ,t:"·~·:{~'\~:. ''':.:~~l~.,:,~f'/~.:: :,:.' ,,\ : .;,~ -:j<: :,,: ~ '.. :':;' :".. ~:' ~~'. " -,'" .'~ .',:':;":,' (~} : l':},' ;"'r,'" .... , .;
'6.';"'" J~._~ ,idU';;,tilth.·ot,Jfal1Oirlib\~I-'.lImlm'·. , ,,' '., ., ... , -f:.... , ..... ' ..... '.. .... " . . .../. . . . 
" ::~.,: ·.:1·;\,~ ~':'. , •••~., ", ~ • "i:' !." '~,;_::,;{~~'..7:~." ~.-:<'''> ':l':~~,. »";1,,: i . ':".; .'~a ';: :,', .',' "1 -\ , '~~ ""IA ~ .. "'.l'lO "'~:\P8U1;'... ·~.·.·)it.··PQftO.'· 

. . ~~ tbw, 0'1 ,Pari'.,' .' I' ;:;;··1939)!. ,to'.seU .' ,:.".•.m1m.·."'i4iiF):.'
':.::'911~~on.oiiij.8." .....~Ji'tno1t~·iiwO •• "'. v, 

• :"_'~~._\,'::""~~.: _>~ ~ i ,", , '.~ '; '. :',.~;:"~~:{~:.~,:.'.:">:,j.',<:.",: : ,.' . ,'~ {', ',' -,,:. <.; ".....,.:;,", ':':',,;' _: ',~;. 1.;~" ,... ",,/,'" ,:,,: ",t. 

'. ',~,';'~.:JlOt ~. ~,."'Ji.Vl).,~. but,S.tt S;s,.~".fit t1J,.' ~a; . 
. ';'~~~~~~~,~~~~;~~..--" 

'. , . . ' . .'~;,,, : '.. 

~.~.'.n.o1'l.:,,~~,b~~ Alft)8~ ~~1~':' .' 
~F18to2.'lJ1fdsn~~lU.·' ....... '.' " . . . 


··~==..=·t:.~\ioVea.]t~i~~_~~.. ·... \·.. 
·~:IIt~~iia'.l:e~i;·'·
to.uOGne.1uJ,1'the "at ·'Uett·a:Q.d,'tIli&,,,,_·ae,,~__ ;~ $h.:..... ..' 
.~*;:O~tJ.sifrJl"';~t'"·a\nmat~:U',·~::~~, 

..' :':fb7:~toQo"IJiiIr~t ~~'·."Vale: 6.e' 'n~!': Q_~'tbe~.. <,'81
\' 

~Ql4t"the~Ut'a .~~.: ' 
~ I ." 

No11(n '.the" la B:Datoh' tim of US· ~..... and _t~:a.~.Hem .. 
by the naDii9'of J1.ederlCkUuiJ;.ER~· ~,N~_ ·ll)e~~·S~;:·l~lB. ; ~ 

.v4i~Ch are ~ to haw aU~toned aaimlJ)8~ of oours~ pelt.nt~. 
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. . ' . ',' 

~ 
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.RECORIl No. 

POSTAL. CENSORSHIP of 

TO: 

c.dT/ 'I 
Y 3052, i463 

LIST:. 

Kindofhil , Mail No. ~INo. 

Station di,tribution 

'DE-10/5/43 ' 

DISPOSAL OF 
01UGI~AL COMMUNI. 

CATION' 

Photo No. To whon,l photograph is to be sent. C 

RS 

,Sent wIth comm';~~ to- ' 

. LIST: . 

Language' . 

. Previous relevant records' For interoffice use 

llONE RELEVAm 

D.o\G· c.1991' Revicwi!r4364 ~ndate 
"11 

. -: . 

Division BUS.' 
(or secti?n)' , 

, DR 
UN onl, 

, ' 

)11J.j ", 

°/ 1.1/', Iii 

To be 

photographed 


NO 

Table21' 

, , " ""COMMENT ' " 

..I!!'QRENOIR ~'TlnGS, ORIGINALLY PART OF PIIRIS COLLECTION, OFFERED FOR SALE 

IN ~UENOS AI Al'llfilEW !OR'lt. ' , ' 


In a carbon' copy oi a letter to Mr~ S. UWIAN, 70 PINE STREl'T, NEW IORK, .Amt1HO 

,GRtJEN'EBAUM writes ao follows I ,~"--'':'''~ " , ' 


II,TbaStill Life (Flowerp1ooe) \mS pa:l.l\ted in 1881 and the yeul' 81 i~ indic8.ted 

, by the Artist on the painting behind ros Signature. This painting belonged to 

'the eollootion E\IlDEN nndwas sold to Ji1,1DEN by PAUL OASSIER. 


. '.'.~" 


."Tbe other palnt1vg (HUE) is a laMer work of. the ~rt1st, however, the 'year is 

not' indicatoo. on the painting, but., acool'ding to Mr...M!!~,,-j.t correspondst'<' 


, the peri,od of abot~t 1905 to 1908. ~his painting formed part of theccillect:l.(;n, 

BRAUNTHAL. to ,whom it 1~a8 sold by I14ARCilL BE.RimEXM' (PARIS). 

till, have hadanether ~a1lversat!,on VIith~lr MULJ:.E.'R who, is, a ver;· serious persoo and ' 

who told me that In his opinion 'the .t.,,~' paintings at 'Ii price of U$S 20.000.'-" 


'would be a vBrT sound investment. .B.l'l shares Mr. THANNHAUSFJl.1S opinion that 

, NEWYORlt is probably abetter marketElt present then-allEtfos1.rRi~'3. ' However;. he 

will try again &nd place the pictures in BUFNOS AIRES. "Should this not be 
possible within a :..'easonablepenod, 1I(! shall probably decide to sand the wo 
~t1ngB to your oO\mtry., ' ,'I

l 
.' I 

"I do net know whether you are aware t,hut, we are autherbed~r Mr VISSER to ~ f, 
dispose of the two paintings at u$S 15.000- which oerresponos ,,0 Ml' VISSER'S' 

price, and I iforJder whethErI' Ilri:i! of yoUr friends would censider, thepUrohass of1 
peintings. as ,a.'J investment at'that figtll'El. , Yeu will approoi6.te tm:t it , J 

is difficult for !us to \l;'dte you about the other questions mentioned in your letter 
wiib· respeot withthe colouring of tha pain't:1.ngs, ,but I trust that' t.l:le 'above' '.\ 
information about t.he history and origi.n, may already be SOI/le help for you, '1 
in order to establ:l:sh a ~enu111e valunti·:10 ,ot thepaintings.n 

Spelling and punctimtion these of writer. 

ENCLOSURESI Numeroua business letters. ' 

..' 

SPECIAL 
Jnformstion must' 

atiaehed !nformatiGn was takon !rem 

.CONFiDEN'tIAL, 
:~~':':l..:.'. \':~~,~~' L~::.t:~~~~~:, "-~". ' 

private oommunloatloDsJ:iUld its extremely 

onty to tbMe otticlalc wboao kaowlad", of It is neeossary-{.O proSooutloo" of thll war. In no 


lllAde, or t~e information used,in leis) proeeedlngll or in sny other imbHo.w&Y 'lrithQut 0Xpr~ OO,Jl.!Je~~ ~~ tho J?1.tt,etor of 


~ __ 

http:approoi6.te
http:THANNHAUSFJl.1S


..,. 


', ,ifi.1I II ~ '!l" , 1 'U'!t .....a 'I.)..j, 





I 

-----:;~--------------.--- - .---...- ----~-. , " ·'1 
<~ 'i 

>1:.:.," " . 
",,' 

Re: Esteban Felsenstein, 
Cangallo 4.39, 
Buenos' Aires, Argentina 

Esteban Felsenstein. is the Buenos Aires representative' of 
P.h1llips Brothers, Incorporated, a firm with headquarters at 70 Pine Street, 
New York. City. This firm, appeared on the British ll1nistry' of EnElllJ1' Warfare 
German list in 1941. Fran 19.3S to 1940 he was r~ted to have been a 
director of Ph1111ps Brothera and .t.ran 1940 to 1945 to have ~onducted his 
own business in Buenos JJres 'WhUe acting as a. representative of this .firm. 

, Information 'Which has been received indicates that on Ja'a;f 8. 1941, 
Felsenstein camnunicated 'With the Sojuspranexport. 'ULjKu1by-shova 2l~ Koscow. . 
renew:ing his previous efforts to negotiate a: purchase of platinlDil sponge fran 
the addressees. Inasmuch as ·Felsenstein had been advised that platinum ingots 
could ~ supplied only in exchange for'technical diamonds, he explained that. 
it would be ~cessary to keep the tvro transactions separate since the diamonds 
'WOUld have to be obtained trom BraU. He further stated that ~ 1m.porting 
the platinum into Argentina it would be necessary to go through an inter
mediate C01.U'ltry such as Japan or' Yanchukuo since Argentina did not maintBin 
camnercial relations with the Soviet Union. In this comm'Wlication Felsenstein 
mentioned that he was a representative of. Derby and Canpany of London. England. 

Felsenste1n subsequently became involved in the' shipment of beryl 

ore to Phillips Brothers, Incorporated. He was also engaged in the purchase 

and resale of mercury. . 


. 'In November.. 1941, Fe1senstein requested a non-immigrant visa to 

enter the tb1ted states in order to confer ldth the principal of Phillips 

Brothers, Incorporated. In 'this visa applioation he claimed to have relatives 

residing in England and Palestine but not to have any' in occupied territories. 

At this time it was reported that Phillips Brothers appeared on the German 

list prepared by the British Ministry of Enemy Warfare' and that the firm also 

appeared on'the Soviet Purchasing Agent expenditure report dated November 2.3. 

1940, for $5,250 and for subsequent transactions of $5,,32.3.08 and $2,l24.46 •. 

It was also r~ported that the Spesspi OloveCorporation, 70 Pine Street, New 

York City, bore the same firm address as Phillips Brothers. This visa request 


'was rejected but Felsenstein was subsequently admitted to the United states and 
applied for an exit permit on June 18, 1945. in order to return to Argentina. 
At that time he claimed to possess approx:im.ately $75;000 in property and .funds 
in the Argentine. . 

Fl.n"ther information received from a confidential source indioates 
that Fe1senstein also communioated with PhUlips ,Brothers in the summer, of 1943 
regarding information relative to two Renoir pictures' which were for sale. In 

, 
i " 

http:2,l24.46
http:5,,32.3.08


· ~ .. -"" 
, , i ':" 

~ , , 

/this communibation he statedthat,~~~.,~~ ,.J4.te. £+~iece 'Was sold to i)Dden 
for the Emden. collection by"·hu1:·:f~!pj~~j.'~ aJ.so stated that a Mr. Miller and 
a Mr•. 'rhannh8user believed that a;:,~•. m:!¥.q X9r:;JfjwO'!ll4 br:1ng a better 'price 
than in Buenos Aires. It appears that the pictUres belonged to a JIr. Visser 
who would reputedJ.3r sell ,them at the pl'ice which he paid for them. 

The, JW.ler and Visser referred to abave may posaj.bly be identical 
with the individuals of the same names referred to in the report made b7 
George J. Nagel dated August 19, 1944, which is inclt1ded in the memorandum. 
r~tive to Paul Graupe. _ 

.. 

.. 

" 

." 
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FEDj~RAL BUREAU' OF INVESTIG.J\IIQ'N
,:"~?l-/,',,, . . , . 

FonnNo.1' ,,' 

-r.HIS cASE ORIGINATED AT ,,'l\1EW 1'0Rlt, .. %OllX 


I 

. .1,. 

REPO'RT M!,OE A~ 

"YORKOrI'! ' 
TITLE 

SYNOPSIS OF FACTS:, ARfHtm doLDSCBPnD'f.born~in  
'Bonot' t~o{ls'~opeanart   

" .. ,,( . 

,. -.' 

. , 

ORA.mll2' Ceritrii>Partf" , ,'."", ' . "", ' ,',':' ,;j,~~Utii.tl 
1937 un,t1l l.,939 they: .-ere 'UIil:IUCJ 

'~S~88, P~8.f ,hande'~ , 
t9isperiod~ ,qut " ' ' 
,lI8llorca. Atter 'l~li±ruz:; Gel_PXi\
knOwn'to have 're1t.urn~i:;

" ' ,otCaimes, 
aW&i~:" 8Jitnr::,,:; 

'-"c: ... 

REPORT MADE BY 

i 

.' . ~ . 
, ,I 
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DECLASSIFIED 

",,"criy_~~I)]~O, /,g' 

p:!k ~iARA D'le~, 


LIST: 

,,~H/'j 

I' ---
(.3:. 
'.l,~!' 
I , 
,&. nu 
:3-c~s 

, FormOC-Sa 
, (3d Rev. 2-15-43). . 

ld06J .. ~'t 
of 1 pages. 

:~(
REPRODUCED AT THE NATIONAL ARCHI,\ES". ,:, " 

--,.. 
. 

.' 

Havana, 
Cuba 

RSHIP'';' 
,'~AMERICA>. ~,;,;,:.;, 
, .. 

1" " 

RmCOBD :,No. Ji.:I-FlN 

. Pille 1 

. ".,' 

Date ofcom'munica.~ion· ,: .~Date';of, ~t'~~I(~~',i~i Serial No. • 

Jan. 2:;3,1945, ,'c' ':i; ,;J~o"~24}':.'i9~~ 

Language 

English .,:::, 
DISPOSAL OF 

ORIGINAL COMMUNI· ( 
CATION , 

~ .... : 

Previous relevant records ",;,;"·:,;~\:,'r.~"",,j·.iStk~fu> --. 
H , 

RR 

J!I-353546-R . 
r.,tJ:-3SS0ll-R , 
MI-FIN-17S84-f(':, ,'" . 

C 

RS 

Sent with oomment to
1 

Division 
(or section). 

1 

Table Typing date 

RP~;]~" •. : :'f;,:;;n)i~;,:S;t" ~?~~~T;< ,:-:,.':,h 

", '+ ;' ,-, '/' ....U~S>:'RE81DEr;Tht~E~.iDl;: ' ~ :-:y,:i~' AR1' ':'DEA:CiiR :FOR iNFOf:i.1ATION 
I '. ...., • t < 'I' " -:1 ~~"-' , • ,'': ;"~ , -,! "! ,,! .-, ~J • 'f 4" ,~ ""-'-"' ,_ : do ~. , • ., 

.. . . ' , llEG.(IJ;IDl~G :r,~Esp':wr;~W,~~':l:EA,E~9~!p ];,O~:'.S~LVEr.;$;r,:A!YE: ,fPR:~liliLY 

,::' ',' ,'~,T,~~ll:~IN;~p<A R~[;;;':\~,/(:T;~~~'I·,,:(;:?;;;,:r.:~Y;;:;}';;: ;" ,F\;,,,::~,:,,<~~:t~' ::" ;, ;', 
In a person.;~l ,ietter'writ.~i:f,~i:is.~~t,e8';;<'IRegaraing~:tl1e silver statue of an Atlas 
which, you: h&:i.,::giVen, in.,c6n~A:gpmep~:t~(~o;;:our!','o~~,r:ice',in":'J~ar'is"'I think it will 

" .• ,' • '" ' '~.J'''~ . I ··"'1·~f.'·'_'~'·' , .•. : .. ~ ":'~" -", .. ,. . '.-.' '~'.' 

be 'ttie, ,best: that."You, cal+':Qh;;.~t.':~':'P,aul;:G~!l..U:'pe!I': ~he>Jiavarro, 112 Central Park 
south/ who '''wilf pe::,a.ble .'t.o.'?g:;i~~: you a.+,l,~t:hei.nfprlm~tlon'requiI'edo lie just 
wI:ot~ "m~ latelY',t~¥:t~ n'ot,;9.?lY;,ft;~,e~,~.~8,q~~~+e.,~~Nla't~t~?~t,.~rfice' had been robbed and 

, carr~ed 'a"ay:by.,;~i!~;;;~a~~s:,:'~,:~:)~,~q~~jj~~,~:~,::~h~" ,9;bjeets i ws had given in storage had 

::P:~::'"":;"i!:',:,, :;;(il~":!~!~~l:ii!1r\r . .'" 
MI~FIN:-178S4, dated"Jan.;'l",1945:,.J)·om.,~a!I1e ~ddress(~eto same sender -
S6n~li,e~er :r,eque,et'fl;;;it:}f1orJJlC).t:i9ri:>r,egar.~::lng, ,pr~sen:G :~t:'p(!r~abouts ot silver statue 

"o,~':'~~?~~~i.. ,:sr:;~,~~~%;;:~jt\tf.t~~t;,~\~~;:;I~"~;~'~;;;;~2~~f:4;<~~~;;~tt~~Dif~~~~;~~~::;~~t ~I er 's estate 0 

MI-35j546 i: d'at',e(f,,;jui:y+;13i~:tij4, . ..ri!:i),:a.u:J.:;,~'or.~~pe'):';;lii,;:,:(l~n~'rai hark South, New 
York, City; :'to":sen;Itir::':;'jr~ve'ars: 11at<t,';nti'r('wctrn.;en::::u:e',':wqrklnt together, trying 

". "to' seli art,objec~s:in::N~!l{;:r.?r;I{~;,.'Cuba:.~.~n«(·~e?,<.~c9o" .:, , 
. '. .. ."...'. :' ~~!,,:/,,',}-:t·;rr. ;:'i ".: " ~ . . " I, 
NY"'JSeOll, da'~:ied ,Octo •. ' 9,:.i~#4~~i:'~'fl'dO;n\·;!q;rau'pe::t:o·, Otto:"Sonnenfeld, Tel-Aviv! 

Palestine;, :i:~evea;ii:that o:r.~up.e;::;'dfie'r~(f'fo~:,sale.various 'pciintings of possibly 
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A study was also made of intercepts recei"!'Ed frGm the Office of' Censorship oTl'er 
a period of months and dealing with the ,acti""ities of the de Koenigsbergs, New 
York art dealers. and their associates, to ascertain whether their correspondence 
re""'ealed illicit art transactions in""'Ol'"i.ng enemy interests. The de Koenigsberts 
ba"l'e business connections in Buenos Aires, Mexico Ci tT, Chile, and UrllgtUq. The 
Associates in"l'olTl'ed were .Amadeo Mandaro, Alberto Dubau, Enrique and Nettie de Paatz, 
Mrs. Fdgardo Nicholson, Miss Isabelle Hill, Dr •. Mario Williams, and Maria Chaliapine • 

. r, 

The abo'TTe subjects were said to ha""8 been in"'-olTl'ed in suspicio\1s transactions of 
art pieces. Partic\1larly s\1spect were the de Koenigsbergs and the MandarQs, who were" 
alleged. to ha....e Nazi s;ympathies and connections. This s\1spicion was partly based 
on the fact that their bUsiness was cond\1cted. on a secret basis, under CO"!'8r of 
personal affairs. \ 

We fo\lIld no proof that looted art was in""'ol""'ed, b\1t a study made of another art 
dealer, NIOOLAS lCARGER,' doing b\1sineas in Venezuela, seemed to indicate that the 
So\1tb American art market is being flooded with pieces of do\1btful authenticity, 
which makes the task of tracing authentic and val\1a~~ looted art objects e""'en harder. 

--From FOREIGN ECONOMIC AIlfINIS'mATION Preliminary Report, ~ 5, 1945, 
'''Looted Art in Occupied Territories, Neu.tral Conntries and Latin 
America. II p. 39. 
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