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: . X BAOOEI&G Fortrait of a woman = - A
I P 235 VRNETIAK MASTER ~ Portrait of a woman - 16th cantury
. | ) :SPANISH MASTER - Portr of aswoman - 17th century
. FLORENTINE. MASTER= Pari:rait of a mn - 16th cantm
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It 18 the. mncy of the United States o protect the owtural
| 'muage of all nations, and to restore to a oountzy eny works of art
 ond gultural meterials which.appesr to tave boon removed from that

- cmmm imuitably. “This Wl mm« ab:lmts removed becme of

m:aoxﬂxnary mcpttm 2 7.3 emanshea hwa, even though not falling under
normal res‘c itution proceedures.

In une w&th that pouey 1t 18 mmaod taﬂay tlmt the tmwas
: vxpitm Alm, and th Poﬂran of a Yan by Mmaing rm tho ceramt
| eonmm are Mng tmediately retursed to mxy |

1

. ‘i‘ho 'ﬂpltono Alm. mmm ealled m atomins Altar. baeauw ot
’r’;t).m cbanao ef nmns of tha small Alpmo vuhae tbr whieh ﬁ ma con-
vctmc’ted. 13 a emaé and patntea 16th century al?.arpioeo, of sam
acenes t‘mn m ite of Ourist which Mssolind foreed. the vnlagm |
Msenmxammxm.mnommmsmnuag:nm‘
1 aem Goering on Ma btrbhﬂay on 18 J’ammry xm. The Marmling m tha
;carsinl coumm. purchaaed 1ih 1941 by m&ler’s -agent Pri.nao Fhimp
Xot E@m. mr tho objectim of thn amm of. Eataml Eﬁmauon ‘of |
' Italy. | Ris objestion wes ammm by Gount Otamo, and the painting was
n6t oly exported, dut 2o export fees wero m&d. .

Qunm obgeatj whioh it u mm Wil fan in tho mtegory mclndas

't.hs auuquo vems of Layus aa@a mmnsea u Gouﬂns by mm. m— e
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fnemmber 24, 948

‘mgcly interpreted 1n the presfs relezme fmm
y Govermment for Germany (U.5.), as consistent

ng 61’ t!m Army. that the rem of works of
“limited. to objects Temoed in "io}.ation
‘t/comt.ry or by vay of axtj!” g

ip and national treanma. pri"at;ely—mmad
i ‘jrohibiced fmm N axcept for extran

me.sion a"ailable m E‘a,shiughon re@rding
returned to Italy Hovember 16, 948, and
ric ‘Herpld' Pribune,for December 8 1948
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| 1 Excerpts from Ttalfen Law on Annqnmes
y ramt ﬁorlm of Jlrt - Rom, Juns 20. 1909
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& aiem from }ﬁniamr of Hat.icml mmtion e
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_N.Gl@l/prot.
‘ ,Subject' -The Restitution of Works of Art.
. Toi . The: P

REPUEBLICA ITALIANA -

MINIS DELLA PIIBBLIGA. ISTEUZIONE

***&*******t***********************

UFFICIO PER H BECX]PERO DELLE OPERE D'ARTE

E DEL’ mrmrm BIELIOGRAFICO E SCIENTIFICO ‘

SEGR_ET

'Frankfort, 20 Angusp 1949

tical Adviser of the United Statee Hign Ccmmiasioner
in Germ: |

‘Dear Sir, mey I request your attention to. the follouing subject,

séntetive of the Italiax_l Goverment's Gommittee for

the Rest ution" of Works of Aft: .

On ‘Luly_; 28th 1948 the USPOLAD forwarded a memorandm to
i Government through tha Italian Consul in Francfort M.

ritaée of all nationa am to restore to the nations
‘_ch claims, all the caltural objects which have

e of personal friendship betwen members of the. Govern-

‘ ‘ment énvolved and the Nazis), evidence of political pressure and

Box 30 L )

duress or corruption. "

I»ater, ‘the axecution of such restitutions was dslayed. by

. Mr. Herbm‘t S, LeGnard, Lend MFA Officer OMGB, and the Italian

Cemmittee was told by Mr. Howard Head of the FA &M Restitution

Mr. Leonard d.id. not carry out this order to restitute the
th:.rty@ﬂnin,e items and did dot ask for further documentation as

 ‘suggested by OMGUS, concerning another group of forty works of

art, the -_eatitution of which. had. also been considared. On the - -

Le@l Branch and forthwith’ made public his resigaation, declaring
to the "New York: Herald Tribune" that he resigned from his office
because he believed this restitution to Italy to be improper.;

Tis sta,tement wa.s reproted and cammanted. on by some German

_ nwapapers, & weekly magpzine even daring, to call the head of
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2.) QMGUS complained of Mr, smero. Head of the Italisn
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UNCLASSIRIED | Auguet 16, 1949
Hé,"gi

| fo' the Office of the
United Szates Hi@: Commissioner for Germany,
Frankfort,

.

‘The ‘Secretary of State has received by reference from
the VWhite House the four enclosed letters of protest agninst
the "exceptional return of works of art to ltaly" from museum
authorities in Germany: (1) from Dr. Hane K. Rothel, a German
curator at the ""Central Collecting Point, Munich, dated
Hovember 30, 1948 (enclosure 1); n? ) from thirty-six German
staff members of the Central Collecting Point, Mumich, dated’
‘Dewmber 1948, with an enclosed copy of the official receipt

*  for the objects returned to Italy (enclosure 2); (3) from

Dr. ‘filtrmi Mersmann, Cerman curator at the Central Collecting
Point, Munich (encloem'e 3); (4) from Dr. Hans Jantzen, a pro-
fessor of fine arts at the Unimersity of Munich, dated Febru-.
gry 24, 1949, with eight:r-eight ai@azwes of German ant.horities
(eaclosnre 4). -

.~ {he Department of- Stata has set forth its poaition with
regard the restitution of the eighteen objects in question to
Italy in a csble to OMGUS, WARX 83407, dated 29 January 1949
and in the instruction to the United States Political Adviser
on German Affairs, E‘rankfort. dated February 12, 1949, with six
enclosures, a copy of which was also forwarded to the American
Consulate General, Munich. The United States High Commissioner
for Germany should meke such reply to the attached letters of
proteat -as may be deemed sppropriate, on the busis of the
information;contained in this instruction of February 12, 1949,
and on the basis of further information obtainable from the
Munich Cemtral Collecting Point with respect to the *udat.ion
of the Itaalian claims in these particuler cases. '

“The Eepwment of Shate had anticipated that the resti-
tution of these ezghtaen objects to Italy would arouse adverse
opinion in Germany, and partitularly in Munich, when informed
by the Amsrican Consulate General, Munich, in the despatch
No. 458 dated November 2, 1948, that Mr. Herbert S. Leonard,
‘the Monuments, Fine Arts and Archives Officer for the Offioe
of Military Govermsent for Bavaria, had resigned in protest.

It may be noted that all four letters of protest originate in
Munich.

b
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Munich Central Collecting Point (enclosure 2)

The restitution of E
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OFFICE OF THE U. S. HIGH COMMISSIONFR FOR GERMANY

OFFICE OF POLITICAL AFFAIRS

To:

From:

~ November 23

Mr, Gufler

EAL

Is this Foreign Relations? Certainly there's no
. point in Schott's handling it. We ought to know

what's going on but.direct responsibility I sheuld
think would be in Public Affairs.

I note no aci;1 on has been taken on Dept. g last
despatch of Aug 16, 1949.
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OFFICE OF THi UNITD STATES HIGH COMISSIONTR FOR GERMANY
Office of Political Affairs, Protocol Division

Frankfurt, 23 November 1949 ., |

Tov: ‘Mr. Lightner.
From: Mr. Schott.

Subject: Restitution to Italy of Works of Art

The attached dossier concerns ths restitution to Italy of work:s
of art.

» Murpb;r asked me about a year rgo no follow the course of this
actiﬁﬁiy. primarily slwply to "keep the lid on®. It has been a con-
troversial sybject with meny intricacies. On the U. S. side I dealt
with Yr. Breltenbach and other officers of the [ducation and Cultural
Relations Dirision at Bod Nguheim, as well asg with officials of
Restitution and Reparations Branch, Property Divieion, and on the
Italian side with Signor Si-ierv, the Italian Restitutions Liaison
Officer for Fine Arts.

The Italien Consul Gam*ml in Frankfurt mformed me that the
Italian Government had relieved Signor Siviero from further duty in
connection with this activity becsuse it was found that he could
not deal successfully with Americans and because he had entered intg

rees polemice which had proved embarrassing to the Italian Government
%biviero reputedly is a Communist who was dnap in the raaistance MOTE-
ment ). .

Mr. Heimrich of Hducmtion and Cultural Relationa Division told -
me a few dinys pgo that a meeting on the U. 5. side soon would be held
to draw up a plsn for procedure at a pending conference arranged
between Washington and fiome at which itis hoped. to compose the entire
matier. s

The Italian point of iew, as presented by Siwiero, is cont.ai.ned
in the attached folder. As a result, I see nothing further to be done
‘but to await the resiilt of the conferenca.

For your 1nfomation. attached 1s the last prees article on this
Bnb,ject

Ehclosure.
As stated.
E
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o OFFICE OF MILITARY uOWRNMhNT FOR . GERMANY (US) . ) _ g )

" AG CABLE
mcoume MESSAGE T

FROM: ' DEPT OF THE ARMY rROM CSCAD FROM EBEK.I.E
'T0 ¢ CINCEUR HERSONAL
REF NO: ﬁ-99722 '

| Reurad Oct CC-1838 _ ‘
"l The fol pos has been adOpted by Army and State.

2. It is the policy of the US t.hat. the cultural heritage of all nations
be prot.ected. ‘Where to do so appears to be equitable, Youare -auth to return to clai-
“mant Govts cultural objects acquired by Natl Socialist Lrovt of Germany, its officers -
and Mil and. civ pers frcm .claimant countries. in violatiom of law of such countries ' -

~or by way of extraordinary exception to establlshed laws of the cla:.mant countries -
_i‘or ‘the protection of cul'oural objects.

3+ The term "extraordinary eAceptlon ‘to the established laws" may be con-:
‘strued to include the granting of an unusual permit, ‘license or exemption under cinr-

't cumstances which indicate that an eéxception to theé general rule was made because of

y elther close personsl relationship between officials of the claimant country and of -
n.clals of the Nazi hovt, polltleal reasgns s OO improper preasure or corruption.

4 {)utst.anding example of cases fa.lllng with in above policy is Vipiteno

o Altarpn.ece. Uther objects mentioned in urad also would appear to come within this

policy. If you agree, suggest immediate action to return be instituted and announce-
ment made before Italian election 18 Apr. State Dept requests it and Amembassy,

Rome, ‘be prompbly miormed of any action through USPULM), Berlin for publn.c info pur- ;
poses. . Co , : | ‘

Lo
El

, 5. Because of its unusual poln.tical and rellgious sigm.i‘icance, bt. otephdn 8

crown is not to be returned under this policy without prior ref to Amy and State. If |

- 4in your opinion other objects have similar special political or religious s:.gnlflcanca, )
it is requested tha.t. you consult Army and .State, wit.h regard t,o then.

CCl1838, 3 Oct 47, ECON . ; - o .
ACTION: - s/G A L o - e
INFO: /s « - S S
© - . PROP DIV - - o . o o
‘OFF &CON 4DV - . . o L
.. . POL AFF . S R S ¥
.+ OFF FIN ADV : o o
LEGAL, - L SRR ' .
- CONT OFF .. : o o
(MB. DEVEAEUX o e e

" AGC IN 1549 L .E?Aprw . Ref No: W-99722
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- (&) Copy after Guide Reni, “Atlanata®

(8) 3chool of Fontainbleu, "Rathing Girls”

(A?}!'ﬁlwuat;‘“ﬁcrtrait 3£ &V‘aﬁy“ o - .
- {13) waldmueller, “Isabella Colibran at the Piano”
(15) lemoyne, "The Three Ages of Han’ |

(18) ' Vouet, “Hadonna and Chilg® -

(28) f:mnch, 156k cenbay "Bacéz.m and’ Ariadne®
- (%%) ¥Prench, ”Vanaa and Pabti in ?andacage“

(38) &marling, “%ﬁthsr‘a B@liﬁbt“ '

(a2) ¥loxis, "Adam. and Sve™

:{!m?** zrlemsh. sdoration” .
5* J&nuariu& Zick, "“lwo Emﬁ snd a oLCK an“‘
U; Zrsughal xa.haﬂl, ‘*wintear :.xz.awc-ape“*
(50)  Florig, ““eans and, Jupdd®

15 even #ore a*nxuua to. iud a Qdintlng by yeh. dehaeﬁfald sa
& German painter of the 17tk Tuntury and was o
: fvzoapalitan School a8 is stuted im the [talian

‘claxm aﬁé m@r@ e ctfnlly smiﬁta& fromvtna ﬁhﬁixsh tranala@inn.‘ ‘

1t 1

Ao Te arti I, 1955“1139s pe 492 in commanting on vhe law
iﬁﬁ gtates 2o follows: . | o

‘ “&*e%purtazione & vietata 3clo nel c&%& in cui possa
é&riv*“r&iua damis inganta al patriaonio arti&%ia& 8 Lﬁarico
el andone™s

; o (The s 01 15 only Torbidden in sush cases whire an
| Gﬁm&%ﬂ to r 143 artistic apd hi%“ari& gaﬁ»x@onv ﬁﬁﬂ‘b@

&) %ﬁtt&i, tha late Hiniatey of Euucatx*ﬂ, nade
ihiic speech in 1942 in whieh N sald that the fol-
its of art were exported to “ﬁ_adﬁy gith the
varﬁment“ (for tha sga@ca ez ﬁ Ay l}&@ Bee

ca&&é ﬁ @S the W
&tﬁ&ﬂh&ﬁﬂ% I)e

{8) senool of :onbaLnblau. ”Bathing Hirls“ %m Bottaits.
ferred to as.French ichool, l%%g aant*, “Iffo Women”..
ﬁﬁ»%ndraas fiofar (At%aﬁhmmn% i1}, this w&s :

& thirty-four (34) crates wiich are ¢laimed
ﬁ&&r %0u5. Thase crates wars given an @%port

‘liaﬁa e‘a& maj;g,ﬁv'he stals (See par.d bela%)

a : (ll) dovanino "“Pemale Halfnude”. ﬁgi& was also packed

in Ghe ﬁhlrxywiwnr (34} crates. o R
(12} Clodet, “Portrait of a Laay" ‘eqtmi reforred to

t’«ﬁiﬁ 53.55 éganisﬁ “ehool af the l?th cen*;ury. m&gr tals b.i_t;le, ‘
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- ;  ,‘(2:‘:5)" 6ol 0f Pienmont, "mem ;ion of the bh&ld“
t'%kiaﬁu 1&Aw5 tul% as Piamant I&th ceﬁﬁur*, ”B&rﬁh wf t&a.
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ﬁ,"*'a_ aﬁ. wiish school, 16th century, e g :
i 4 in the thirty-four (3&‘ ; ,

GO uheaa gbjects claimed updsx %0.3220 A as

'?ﬁa l&nﬁastinaiy fram Iﬁﬁl? E 5 (@} woTe

A& G I 15 aa ahawn abava. @ﬁar& &m{iww
3&&%@ dme val rg of the othar kaxms.t

e bﬂg {u31u&“fm “ﬁiiﬁiﬁ%& are $&1ﬁ 5G. faxa beaﬁ emovﬁé 
illaﬁﬁilyt ' S ‘

. ( 1"\ A "
; baca”
docxm:@.‘.

Aﬁﬁ.&l%@ P ers ta “n a‘,;‘
: which was xefuuea, B0 lb T

ﬁarnaréa Cav&lline "S¥. “acﬁ;ia“V

ﬁfarrea to in the speech of ﬁ@ttai. Bhie

pals that the export licenss wie grant a aacer-
bhe sterial letter Ho:l246 of 13 iprdl 1941

ing was . ald for 80,600 Iire and theo
Ba L, 600 L&re (cf letﬁ&r by Aldo di e

the' tax wa&& ‘
11 Ju1$

@aldlﬁ~”‘

_g2¢§)” uﬁeﬁardu da ?1ncx, “Leda =i the %wx&

alerred t6 in the speech of &
[balisn ients the purchane prieu :
Ler fi&ﬁ Lldo di Rinaldis of 3

enitbante Teceipt of 6 Lay 194l 11,35
4 end that would: &aem o Lmel

: : Acaarding to &..é&nazng, axu,k;;'

of A@%?ardam, he offered this painting st austior
bidder met the reserve price set by the famiiy
- was returned to [taly under a bemporaxy 116@&«% Wﬁiﬁu @
vzmax t%nwr Itwlian r@gulaticns. ' -

(2 e) ﬂiera della- Francesca, ™“ifadonn i, and ﬁh&l&"

- " Aldo de Rinaldis wrote 3. uﬁuxmm 1565 "% am-
hat the owsars, the Harchicnesses Pes i Villdmarinn, re~
d in «@mw by Duke indrea ‘Torlonia, hﬁkl not eﬁia&tuabed ip@
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' sala,af bha gict4re“ This pairtix& has not ha%? identifieod in the
Central %@1lacwia% int bacauae, 4n all“pr@bagiiity, it naver
‘left italy. S o e

(2 d _@ﬁfulni,:-utavue 01 frutﬂ“-‘

Alde di ainalula\wrcb@ 5 Januazy 1945 that the
sbatue was not accomplishad 5 Lo agresment’
“a the price. lis further adds tuat at the time

9&££%&£% of this
coul& ba. r@achwd

LSRN ‘we wal in tho custody of the Borghese Gallery,
ﬂ”mﬂ1'9 ¢ity was then occupiad Ly gr;can f@rcﬁs'the

statu& wrehabiv amvwr 1aft italye..

(2 8 “l Mabastiano Rieed, ”hiaa ﬁiﬁﬁwxrieal u,@ﬁas“

sbtas refers to this in his Sl
4 by Favolini in his lettor Lo b
tabar 1)41. *ha exgert *%ﬁ, 3

2 ET l‘f: &im ‘%c:}:::ao}.. TRaLah g ai mzzww""

e sccording to the letter of alfs di Rinal iis 0f
3 Jehpery +5y the palptidy "at the wrders ol the Einiaby was
_ iuG% of, Hemse on *:J&ert of sun of 3?tﬁu

'af&rs&s ta in the apeech of
rlo Aru informed the ﬁiniaﬂ
the art dealer Pletro Acecorsi

to the Frince af Hossea. Four
suamxt@aé and «of Yhose it would segw Thab ths
This provided thsi the price. be raisad froam ; {
unayhaﬁ basis The export licanse was granted (fae. saeacr ﬁf Eattai}
and 4 i :

aﬁﬁai. In a letter
i af Fducation of

& @ E : sell tﬂ@ twa
atxaami painting

5 Yinal #oioe of 220G, 000 Iire was paid
'axgart tax ﬁﬂ¢¢m anounted to 31, 210 Lire. {ALE

e} va;&ca,v“Largs rainting™. ,
\mferrad to in the speech of éuﬂ 155
'l(5)< %4 tages of works of art.

Tho ltalian documentation: (lat %z by Ba h&; ef
18 uuaams@r 19435 roveals that the expert lic
. Laxes were gaiﬂ by the Italian #alss
A sg&@*@ic list «f the contents of these cazss
Cmitted, but ﬂ@f T ﬂ&w identifisd twenty art o
these crates ss belng mentloned 1n Rottal's g
,m@n* 113, Lt‘ zuld be further noted that fou
HEre pae “in’'these crates and which ar
haam‘;k~ﬁvaé:i wally h&ve alrbaﬁy been el sl
m&v@%,claqaaﬁbxmaly. .

o
fts iml A;i&é in .
‘i»& (Gl. ;ittﬁ@h—
»u& g«'q«ukr Vings
‘*la*m@a 25 having
3 aa hx vi&& b&en ‘
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‘Herald Tribune of 2C Juhe 1938: proves that the tas

. (cf. Attachment ﬂ) In-1937 the Italian iinistry had reqvo?‘ed
”’expert advice on the value of the' statue with

idefmwn, an event unigue. lL.uhO'aﬂPdlo of . the

j;haa oovn bffe red before to Waltsr indreas Hofér
. NJO Uuer‘had‘re'used;to buy it. b cause- ui L;<
S Lo be found in the documents: Forwardea Wlbd Lhe cldaims. The

~ undersizned is 1;0%paulurof téking any further Jctlon on these
. two CL&lMS WL-QOML f rtmer c1Jd’.’l:[.1<“;a:£;1<:s:r3..=

5(6)1,“ne Iancelottl ﬂlbcobolus ‘“f ”f‘f" -

{

S The It&lldﬁ aocumentatlon.rgveaLS tnat tﬁs export
license was granted by the ulnl%try and:)a notice in thé Few York

axes werg Dal&

th a-view to export.
According to Prof. LoH, QGydenrelch the,statue had been offareq

to the retronolitm duseum of New York blty‘“ng iss Gisela: ,
Rlcnter, Wur«tor of Greek and Romdn sculpburg, added that. the ,

smoney could not be raised and so ditler &CQULIQ ‘it first. The. R _“

Pwﬂgs for the gurcbﬁga ‘of t
?l@GVlCh wﬁa@&ﬁ31ﬂd 5, Dkb

1is came. fronm the” Heich; Th wﬂalser ,

[ were .subscribad by the Was trat, .
iser wr~~ar1 h o
mus“zm. This purchase was kL“PJlV“lV dlacu%sza ut thﬁ leu. - -

W(?) ‘memiingf~”fbrtra1t of d‘ﬁﬂn“

Lod

ferred. to in the op@@CﬂAUL BOLtdl..fnlS' Jlntlnb
aoerlug's &WCnt,

i

Y

"8“ uuLJlCLenE'“Vl&enLe hdS oeeL cmt&a above to prove that v
tULS c¢lain should be reéxamined. It Snoulu e noted that nost- of ;
the inconsistences .and indics tluu% of proof’to the contrary: are’

words ”Il“e'~lLJ

and ”Cldl&cﬁtlﬂPly” have besn 's¢ loobAJy used. and
SO WM&y errors, in

fact and assumption havé' been Iound that tne~'

“fa‘*‘». A - FUR “Hu LA“D T :
, ’ 3
¢ [ . &) .
jrreS
o f U
. ! N ) { ﬁ’
His L{Bun Bl <
. fvnlgl,,,ouum@ntc, rlne e j%,j
- Arts and Archives JGQthnfi S
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OPFICE OF MILIT4RY GOVEZWILNT FOR BAVARIA
e PROBURIY DIVISION .

S R«m.mwm: BRANCH.LPAGA SECTION .
' WICH GEREANY — APO 407-4 US &NY. DSL/mw

AG-007 -HGH J,.\:,/ﬁ- S SR Septémber‘l948

"3UBJECT{ Lxcegtlongl metu”n of Merxu of art to. Italy

. B

o fomwe of Mumarg Government for Ger many (U.;) o
' . Property Division,Restitution Brancn,“wa 4.3ection, Lo
AP0 403,7.5.4rmy (&1T0: Mr. Richard P,Howard). . ‘

¢

o

1. 'Reference CHGUS ’ettéf;:s@bjécf 8¢ above, dated 10 July
1948, gigned»bt Col.. G. H. Garde. S ' e

2. The substance of this lat ter is nearly the same as . . -
our 1l2% ter, subject Lhdllan Claims Wos. & 3220 & and B, Gdated o
24 [U.lGU_u,'t 7(4*3' ' - : Lo ; o S o . b 4'17‘

M . . . . .

-~

G The back rouaq of tnlb case 1g found in tnw allegation
thut uertaln workes of .art asquired in Ttaly by Hitler and .
‘uorlng or their agents were either illegaly ac%ulred or exyortea,~
or that there were other violations. The basic law in Italy con~ ,

. cerning the protection of works oi art lS tﬂat of 19v9 and moul-‘};(
fied- only llghtLu 1 June 1979 - '

4. & lar 'ﬂumber of works of art were. dcqulfmd for @ b“
Hitler and uor1n~ and there was increasing concern among the Ita-_
lian authorlilws. Ultlnately &'uuedge Bottai,Minister of : .
| E duca41on made a speech COHQ*Iqlnb these matters which was. re o“t %
cin "II Giornale ﬁ'i+all“" for 9 May 1942. In tnaﬁ speech  he
 adm1tted that many works. of art had been given. 11eenae and had
reen duly. exported..Ia& ltalian autnorities. thdn tig ntened cortdLn
prcw:mlon’q of the 1aw Bottal later net his death as an anti- ﬁaa01kt.j

5.‘ Te arti I, l§§>4 -9, p 492 1n comment;nh‘on the 1aw of .
1939 states as follows.” : o L e

A "T'psporta zlone & valtata solo nel ‘casg in cui possa | v
derlvarne un d&nno 1n:entu al gatrlmonlo artlotlco e ?tOIlCO
della Naziona."
(The. eyyort is only forbldden in such casés mhere an

. ilmpmense ﬂdmuve to the artistic, and Ql storic yauflﬂony can be
; uerlved) : : 4 -
' 6. 1oa are various-notes onfthe ﬁmikg4of'art aakéa‘énL
ulosure to the késic CHGUS letiar. ' S
- : 4. Rutens - uqueﬂtrlap gcrtralt of a membver of the
Dorio. Family. Thus is referred to in the "Bottai- speech as adv1n

teen éxported with the knowledie and ceasent of the goverament.
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b.  Cavallino - 35t. Cecelia. Referred to in the speech byk
Bottai. The Ilsalian ddcumentaition reveals that the export 1i-.

. cenge wag granted according to the Minizterial letter No. 1246 ofis

4pril 1941 and that the painting was sold for B¢,500 Lire and
that the tax paid amounted to 10.600 Lire (cf. letter by
Aldo di Rinaldis of 11 July 19Y45).

c., Da Viancl -Leda and the Swan. Heferred to in tne. speech
of Bottai. According to the Italian documents {the purchase
price was 8, OCG.00C Lire {ef. letser from Aldo di Rinaldis of
3 January 1945) . Accoxrding to the remltiance recelpt of S-ZerupBy
10453.6 May 1941 some 11.764.%60 Lire were pald for the Leda and
that would seem to include the exforu tax. &Lcordlhé to Mr.4A. Menei:

~ging, art dealeér and auckiiocueer of Amstevdam, he offered this

painting at Auction in 1928 but no kidder met tiae regerve price setf
by the Ldmlly and the FULﬂtlﬂb was returned to Italy under &

“temporary license which exeupted it from other Italian reJulatlons.

d) Beranini - statue of "Veritas".ildo di :‘unamis wrote , ‘;;;
3 January 1945 tb&t the purchase of this statue was not accom-
plished as no aérPcmbUt could bte reached on the price. He further-

o
]

-adds that at the tiume offwriting the statue was ia the custody of tn

"the ninth composition seems to be wesing. Bottai referred to these

Borghese &allery,“ome, and since the. Clty was tinen occupied by
U5 forces the statue probatly never left Italy. 1t has not teen
found in the Centrzi Collecting Foint.

e) Riceli - 9 4llegoriczl compositions. Six of the nine have
teen found here, two more are here tut are in such rad oondition
that kthey were never picied up &s reao nigaclie paintingsa, and
in his sgpeech., The exu01t of these was u¢ﬂ€d ty Pavolini in his let:
ter of the Uimkter of Lducation dated B October 194L. The .

Export licinse was granted 26 November 1941 in Mingsterial Lettsr
Wo. 941C. The export tah of £0.000 llre was paids

f) Strozzi— St. Catherine, 5t Cecelia, Refferdéd to in tne
speech of Bottal. In a letter of 24 March 1942 Carlo Aru ioformed t!

the Mirutry of Zducation of the iatention of the art dealer.

- Pietro Accorsi to sell the two Strozzi paintings to the Prince
- of Hegse, Four Propositions were submiitted and of these 1t would

geem the third was accepted. Thus provided that the price te

‘raised from 50 000 to 200 o000 Lire. On that tasis the expord

license was granted ( see speech of Boitail) and the final price
of Zoo coo Lire wes paid together w1th the export tax wnich amountec
to 31.200 Llrb. : :

€ The case of e the 34 ca ges of workq of art EXOOLted y the
Economics Section of the German Embassy at Rome freuenu cer-- .

tain difficultiers. Italian documentation (letter of Bottai 18 Nov.
1941) reveals that. the export license was granted and that taxes
were paid bty the Italisn Ninistry for Earelgn Affairs. *he lisgt of
the contents as furnished in the basic letter makes identificasion
difficult if not @H“O"”lh”e in gome caseg. Walter Andreas Hofer

~has listed elsewhere twenty works of art contained therein as being

G SR T

mentloned in Bottai's epeech. It should te noted that four Qf‘the
palntings cleimed here have been claimed @lsewnere ba the
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Ttalian Government. Of the works listed in the Boic communlcatlon
only the following aave been 1dent1f1ed here:

a. Venetian Master - Leda - 16 the century

‘b. Veronese school -~ Venus and Satyr

c. Rubens school ~Judith

@. Ricci -~ Diana and Callistus

e. epanish master ( Coello)-Portrait of & woman

£. French master ( school of Fontainbleau)lwo Women

7. The Lancelotti Diséorolus. ¥he Italian documentation reveals
that the export license was granted by the Ministry of Education
and & notice in the NWew York Herald Triktune of 20 June 1938 proves
that the taxes w:re paid. In 1937 the Italian Ministry had re-~
yuested expert advice on the Valve of the statue with & view
to export. According to Prof. L.H. Heydepreioh the statue had
been offered to the Netropolltan Museum - of Wew York City and

fiss Wisela Richter, Curator of Greek and Roman Antiguities ,
added that the money could not be raised and so Hitler asguired
it first. hccording to Dr.Ctto Kimmel, the thea General “1rector
of the Prussian otate kiuseum, the xunds were raised frowu the
Prussian State, the Prussian State Mugseum, 5.000 RM from the
Berlin NMagistrat an dnigue event in itself, and from contribu-
tions from school schlldren.

g, Memlinc-?ixrait of a Man.Reffered to in tie Speech of Bottail.,
This Painting had bgen pffered kefore to Walter Andreas Hofer,

" Gorings's agent, who had refused to buy it as the price was too

high. .

9. C(Conclusion . Lihere are faults inherent within the claims as mad:¢
bty the Italian Goverawent. Theé most glaring i1g the claim for the,
Bernini "Veritas" which shows that &alate as 3 January 1945 it vas
still in:the Borghese Gallery, Rome. Lhe list in the basic
communication presenteg a rather sketchy smapling of works of \
art, which had been acguired ty various peOJle and from various
decalers. Thus a few works of art acquired from Contini, Grassi
and Moraandottl are meationed, but not the others. If one is 1t
ke ®mewm returned, why not the oth.ers? In every case mentioned
above the purchase price was pald and in wmany cases that seems to have
tean excessive (cf. the Strozzi - St.Catherine, $t. Cecelia).

In every case the export license was granted.lt is therefore d&fflw
cult to 11nd & legal basis for the return-.of these works of art
which seems to hqve teen acquired ~e$ 16;3113.

FOR THE LaND DIRECICK
‘ HERBERT & LECHARD
Chisef,Monuments,fine 4rts
and Archives Section
‘ N Restitution Branch
Tel. 4?-4-389 e ‘
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REPORT ON CLAIM. OF THE ITALIAK GOVERNMENT TO WORKS ACQUIREB BY
HITLER AND GOERING IV ITALY, NOW AT THE CDLLECTING POINT MUNICH

At the request of Dr. Grace and Dr. Burns, and in continua-
tion of a preliminary report on the matter (see section on
Restitution - in the general report to Military Government on the
Visual Arts), 1 beg to submit a more extended report, . based on
1nquir1es 1n Rome.. :

On July 30, I had the first of several interviews with
Dr. Rodolfo Siviero,'of the Office for the Recovery of Works of
- Art, ete., in the Ministry of Public Instruction. .I had pre-
viously discussed the matter with the United States Ambassador
to Italy, and with Ir. C. R. liorey, Cultural Attache, who is
exceptlonally well informed on the subgect.«

From these. 1nterviews, it emerged:

1. That the Italian Government intend to pursue their claim for
'~ the return of the majority of the works acgquired by Hitler:
and Goering in Italy, in addition to those already returned
to Italy under General Clay's er&er of July 25, '1948. ‘

2. No claim is proposed to be made:
~ (a) For works acqulred 1n Italy by Hitler and Goering before
1938. ‘ :

(b) For works for which an export license was issued. by the
Itallan authorltles in the normal way. -

3. The claim for other works is based on the allegation that
these works are of natlonal importance, and were removed
from Italy under duress. It is stated that:
(a) Though in some cases an export license was. issued this
was done under pressure from the Italian’ Government, some -
‘ tlmes after ‘one had been refused in the first instance.

(b) That in SOme cases, works purchased were put directly
into the trains, etc., used by Hitler and Goering, and
“that the Italiau authorities had no opportunity of pre-
venting thelr export; while in sSome cases, the export.

- was surreptitious, ‘without a license being issued. In
some of - these cases it 1is said that licenses had been
‘ applied for and refused.

4. By approaches to Washington and to the United States Am-~-
bassador to Italy, the Italian Government have taken the
matter outside the normal channels concerned with restitution,
and made the matter one of German external relations. It
seems, therefore, that the United States Government. in Germany
should, under the Occupation Statute, concern itself with the

matter. -
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1t may be remembered that these claims had previously been
deferred by. Military Government, on the ground that the works of
art claimed were not adequately identified, and evidence was :
lacking of any duress applled to obtain them. “In the course of
one of the interviews in Rome, I was able to examine a series -of
documents relating ‘to each work of art, in support of the Italian
claim. Copies of these documents, with photographs to assist in
identifying the works of art, are stated to have been sent to the
Collecting Point in Munich. These I had not seen while I was
in Munichj; and in the light of them it seems that at least a major-
ity of, the works of art claimed can be identified, and that there
is evidence of the types of pressure and 1rregularit1es on which
the Italian claim rests.

It seéms to me therefore that the Italian claim warrants
more detailed con31deration than it has hitherto perhaps re-
celved. ’

Points for conSideration‘and discussion are:

1. After the return of the works of art followxng the order of
General Clay of July 1948, General Clay informed the Italian+
. Government that he- regarded the matter as closed by that
transaction. This suggests that the order was inteanded to
apply only to the group of works then handed back and not
to apply to any future claims. .

2. Why is 1938 taken as a starting point? In that year, and , ;
for some time afterwards, Italy and Germany were active allies. S
It would seem more reasonable to start from the time when
Italy surrendered and took on something of the status of a
country occupied by the Germans. Durlng the period when
Italy and Germany were allies, the guestion arises whether
the concept of duress is relevant. %hether the duress was
connected with the sale of the works or in connection with .
granting an export license, it was applied by the then legally ;
constituted. Italian Government. Even if it were dt German
instigation, duress does.not seem to have been applied by ‘
the Germans.  Similarly, if at this time works of art were
acquired by Germans, and were removed from Italy illevally,

- there seems t6 be no precedent for demanding their return
anymore than in the case of other smuggled goods; while in
 the case of works being put on Hitler and Goering trains, the .
practice was apparently tolerated by the Italian Government.
After the Italian surrender and during German occupation, , .
‘circumstances are different.- Seizure or sale under duress, §
may have come from direct German action, likewise export with- ‘
out Italian knowledge or-consent. Even so, consideration is , |
needed of the rights of oceupying powers under international
law, and of any rights exercised by the Germans which were
recognized as legal by the Allles.
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3, In the documents, photographio and otherwise, prepared by the
Italian Government, there.are 1nevitably uncertainties and
gaps; .both as regards identlfication of the pictures and the
circumstances of their léaving Italy.' Also, the definition

i of what constitutes a ndtional treasure and the ev1denee
‘.thereon is- often not precise. :

The fore501ng non81aeratlons make it clear thet there are
facts and prineiples in. dlspute, which make impossible any ,
clear-cut general ruling which will suit every case. ioreover,
in the course” of . oommunlcatlons between iilitary Government and.
the Italian Government, Some -héat has ‘developed, which makes
dispassionate ,judgme ts difficult. Decision on the matter cannot
be postponed lndefinltely wmthout offense to the. Italian Govern-
ment; and the United States Ambassador to- Italy would like to
see an early settlement. I recommend therefore°

1. Reference of  the: matter to'a Joint Mllitary Government‘-
Italian Commitl&“ Such a Committee mlght consist of:

E'Germénfé, orlty, familiar with Italy ' .
"An independent. ‘¢hairman from: ‘Military Government, : |
preferably. with legal ‘and administrative training
It would. be desirable that the Monuments and Fine Arts = v ’
fficer should ‘be one who has not hitherto been deeply 1n-
volved 1n the controversy o .

2. The Gommlttee should meet in Munloh, ‘where the works in dis-
pute are: stored

3. This Committee should be instructed°
(a) To limit their discussions to. works of ‘art that can be
e securely 1den‘i~ ‘ sere: this canhot be: done, a work

- should: be' regarde ; otfsubgect to .claim.

(b) To consider the: case of each of such works separately,
‘and: on its: merlts.(u :

(¢) When -thé circumstanceés in which the work left Italy are

" .obscure or 1nconclu81ve, and the importance of the work
is in- dispute, to seek for a. compromlse. ]

The Itallan Government 1 was. told would welcome appoint-
ment of such a «Committee, and would approve its working on the
lines® suggested The ‘United States Ambassador also approves.

4 October 1949 S  W. @ Constable
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OFFICV OF MILITARY GOVERMENT FOR GERMANY (US)
PROPERTY DIVISION
RESTITUTION BRANCH
APO 403

PD 007 (RES/MFA>Q) ' , Karlsruhe, Germany
22 Sptembker 1948

SUBJECT: Exceptional Return of Works of art to Italy

TO : Restitution Branch
Property Division
Office of lKilitery Government for Bavaria
APO 407, U.3.4rmy '
ATTN: Mr.H.S. Leonara~ NPA A Section

1. Reference your letters of the 24 th of August and
17 th of Septémter and letter AG 007 (D2) 19 July 1948,sukject:
"Exceptiona'. Return of Works of Art to Italy", signed by the
Ad jutant General, G.H.Garde.

2. Aeg stated in the 4G letter, this is not restitution.
It is 'a policy of the United States determined in Washington
and for which we have directives. Your drguments against ful-
filling these.directives are appreciated as an example of the
conscientious defense of priciples constantly exhibited by liFA
4 officers. It is telieved however, that these arguments re-
present a complete misunderstanding, that these argument of the
nature and spirit both of the dlrectlve itself  and of the trans-
actions which it was calculated to correct.

3. Your constant reference to speecn in "IIL Giornale
D'Italia made ty the Paecist Liinister of Education, Bottai,failed
to take into account the fact that this speech was made as a re-

~sult of increasing scandal of the exports made at the demand of

Fascist and Hazl official Bottai was defending himself and the
administratic of the Fascist Government. The facts that he him-
self did not agree with the corrupt principles of his superiors,
and that eventually he acguired sufficient courage to retel, does
not lessen the fact that in 1942 he was still oteying the orders
of Foreign ilinister Count Cilano.

4. With respect to the Specific otgjections referred to in
you letter of the 24 th August, the obtjects listed in para 3 are
entirely outside the present directive., There is constant evi-
dence, not only in the documentation presented ky the Italians,
tut also in the report of the sub-commission of MFA 4 Headguarters
4llied Commission for ltaly, 4PO 394, dated the 5th of January 1946,
that all transactions covering the otjects on Schedule 4, of the
atove mentioned 4G letter, were accomplished to the accompaniment
of tortuous and twisted offers and counter-offers,mostly intended

RG 060
Entry A, Hall
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Box 30|




to disuise the essential facts that objects of great worih

and value were belng removed from Italy contrary to the best
interests of the country. The more facts that .an object was

at one time offered to a museum in the United 3tates, does not
signitfy that a license would have teen granted for such export,
and it only indicates a fact which is supported bty entirely,
different evidence, that that museum, with its great wealth, is
most anxious to acguire Buropean masterpieces. 4 recent suggest-
ion bty the dlrector of that museum proposes the export of works .
of art from Germany, taking aavantage 0of the condition of the
German museu. ; ' ' :

5. voncernlné the Bernini ”Verltas“ there is evidence that

it is still in Italy, This Headquarters has teen informed that

the circumstances are ag follows: at the last minute, after the
export license hadteen granted under pressure, it was poscsible
for a devoted custodian to take advantage of the necessities of
air-raid protection and to spirit the statue to a location un-
known %o the Germans, where it was hidden until the war was over.
We have teen informed that. the _reason it.was included in the do-
cumentatloq ‘aS,?lmply A;gt? complete. This 1s, ob--
viousIy, "a weak reasoning 1ian represéntative have
teen informed that we do not look with favor upon such actions
wnlch simply gave everyone more work.

!
€. ©or your information an indenpendant examination of the

entire file produces tne following comments:

. a. The evidence shows thai all dealings were "extra-
ordinary". There is no open evidence of corruption. -

b. The evidence shows that official action had to te
taken to cut off the exodus into Germany, which implies that
something was wrong with operations under ex1st1ng circumstances
in May 1942.

c. The evidence shows that all items in Schedule 4
are of cultural importance. Works need not ke by Italian masters

" %o quality as part of the cultural heritage of Italy.

d. I velieve international law.recognizes the right of
a new government to repudiate acts of its predecegsory especially
where @ revolution is 1nvolved. If so, the ltalians have a good
case under Schedule A+ / '

e. The return is in line with the general spirit of
"?estltutlon, i.ew, to return whatever the Germans removed by
purchase, duress, collusion or other means, while they were in
another country. ' : ~
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7. This letter ig teing written tecause of the under-
standing of the Sp;rlt of your otjections to this dctlon,
and it is hoped that the points outlined akove will give you
a more correct ianterpretation of the entire matter than your
letters indicate you have reached. Nevertheless the 4G letter
of the 19th of July is directive from the Military Governor
in implementation of higher directives, and it is ‘reguested
that you carry out these orders promptly.

POK THE CHIEF:

o

RICHARD P HOWARD
deputy chief

Incl. 4G letter (signed) for Cultural kestitution

19 July 48, Schedule '

DECLASSGIFIE SR noNALARcmvess;y -
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n, Property Division o  Nov. 14, 1949
Attn: Mr. F. J, ‘¥iller : S ‘
' OFA, Property I)ivuian, ir. Heinrich

Ital:.zm Protest on A.ueged E‘ailurc to Rsstit.uta hork.s of Art with' Reimreme to the
 article "Italy Academy Dmnds Art Nazis Looted" :zppaaring -on Paga 2 of . &t.ars cmd
otripsa for. ﬂavembar 14, 1%9. : :

_ Tha fellwing £éscts my be statad.

'l'hero were thm princim: categoriea or works of arb removed from It:aila.u
,aoil during t.he war. ‘ ‘ .

&, Cutright leot, deriving both from museun repositcrie.s and from priva.t,e
collactions in houses- mcupiad by “the Geman forcea. \ : :

, : . Yiorks of art purchaaad b, the Gemaxa Csoverwnent in accordmaca with pre-
‘vailing law durin& t.he paried ltaly wag & fall ally of bannang

¢, Gifts from ‘the then Itdlun State to the Gamm ét«ta du.rmas the periovd
of the It.ala-Genaan Aliapnce. - . .

m obaacta belonﬁ,ing in angory G aowa, which liave bean .Locat.ad in the Uo Se
Zong of bem-my, have bsen returned L ltaly. A nusber of objects in Catsgory b. were |
returned to Italy on direct order of the State Department, slthough thure appe&rad no
reason to belisve that these had not been legitimately scquired by the Germans. Those
roturns were made oubside the normal procodures for restitutiom which do mot epply to
such objucts, At least one object in Category C., pamely the Lanwol.et.ti Bisaoholua
given t.o the Grerman at.at.e in. 1938 wis rstumad to Ibaly

ﬁdos oTTd 8 YOTIUTOY -.z.ﬁ_..:.‘. e

The It.alum auarrel is centered in the objects .’m uat.egory b., «m& their conten-
tion is based on a belief that identified objacts of this category are avallable in
the Hunich Lollect.ing Foirt but sre deliberately withheld from return. 3o far as I
have been cble to detemains, ‘r,ars contention is without. foundation, as ths remaining
objects on the ltalian official list, approved by the State Department, have nsver .
been located and identified anywhsre in the U. 3. Zone. Jhould they at scme time be
located, protest against ‘their return to Italy would ssem to be justified as their
transfer to. German ownership was accomp lishezd wnder nomal circumsténces during the
period of the It.ale-G«aman Allianca. o

‘ In Jtme of this y.mr a pmnsional Iist of wis 8ing ab,)acta was auomitt.ed by the
Italian Gavsrment » Logether withi a stateuent ,ointing out that the list was provi- -
sional only and would be folloved at a later date by Wbstamating documentation.

The latter has not yot been recalved, A number-of objects appearing in this ligt of

- June 1949 had been restituted to Ituly as early s June 1947, so there would appear Lo
be considerabls confusion in the Itallan records themselves. No other objects in that

alz.at'. have been .lmcatad or identiﬂad to dutea. DR ' '
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v it gues vithout aying Lnat any ‘Looted wirks of art aalona¢n& to ltaly
which smay pe found in the U. 5. Zone, now or later, will be returned to ltaly
without csuestion. &hould any of tha Category v. objects be located, it is
felt thet the Italian Government 3nuuld be raquirad to prove dursss before
‘reatitnt ion gould be made.' , .

- The German prosest referrad to in the newspapsr article is known 1o this
office. Tt fo felt that the uminent signatoriss of the Italzan/mamsrandum have
bpeen mialedw inte taking the present position by persuns whe have misrepressnted
the facts. The issue siens: frouw & personal differemce of oplnion bstwesh a
former Honumernt Fine ipts & Archives officer in Munich snd the fommer Chief of ths
Italian Cultural Restitutions ¥ission in Germany. The latter has consistently
exploited this episode for political rurioses and hes censistently malintained .
that important Itallan owned werks of art were belng withheld at the Munich Col~ .
ieeting %oinh &lthcugn he has r@p@&tadly been informed that Lids is not tie
caaa. ' :

Carbon copy o kv, schett, Chief, Protocel “*vislon

G¥a: T. Helnrichicm

" DECLASGIFIED | »
Autory AWD 775057, | ” 10%800
- 1HARADme£l;3,
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i5 January 1946{ﬂ
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<. 20909/25/MFAA -

WORKS OF ART EXPORTED TO GERMANY BY | FASCISTS

I. Works of art illegally given away by Fasdists’

1. Vigltenogpalntlna. Property of the Ccmmue of Viplteno o ”,g

(Bolzano)] given illegally by Mussolini to Goering in January 1941, *

- For details and photographs see Special Report 20909/25/B/MFAA of o
”_18 Sept 45. , ' \ R .

)
P '."

S Dmonysus of . Sardanapolis. See. photograph Exhiblt A. Antique
Qj'marble statue, of the "Sardanopolis type”. the orlglnal of which-is«
- . ‘attributed to Praxiteles. Discovered in 1926 lon the Via. -Appiaj ex=
" hibited in the Museo Nazionale Romano.: S@leoted by Mussolini.as . a'~
gift for the house of the Nietzsche Archiv at Weimar, the statue was
. fully repaired in 1942, on the basis of a sxmilar figure in the. Mu-:
. ' 8eo0 Vaticano, and in December 1943 was given to the German -authori=:i.
© - . ties for transporting to Germany. No law was‘ever enacted to-autho

‘f}ﬂ{;the glft. (For notes, see: Paribeni, Not. Scavi, 1928, D 353);ﬂy

o 3, VEnus of Leptis Magna. See phOtO”raph Bxhlblt B. Anthne
;jmarble copy of the Cnidian .Venus of Praxiteles, but with. feet miss~
_fglng. Discovered in the excavations of Leptis |Magna and ‘exhibited: in

"' the Museum there, In 1939 or 1940 Marshal Balbo, then Governor. o

- Lybia, personnaly took the statue to Germany land gave it to Goering
- without special legislation to authorize thls alienation of State :

... .broperty. Research has failed to show wether !Balbo acted on his.:

.. .own initiative or by order of Massolini. Neither, of course, is- now

- in position-to testify. (For notes, see: Bartoccinl, Le Terme*di A

'ig‘LePtiS, P 104 et seg., Tige 98) . ‘ S

L ,“F:

""‘.II. Works of art sold and exported to Germany,. dasnlte oppositlon‘
' Superintendencies and Consiglio Superiore, through pOllti~'
cal and personnal pressure of &ussollni.

4. Lancellotti Discabolus. See photograpé, Exhlblt Ca Anthn
M”marble copy of the Discobolus of Myron, Permisslon t0:sell. and’ ex~

-33 Lport was requested in 1937 by the Prinicipi Lancellotti; this was:

‘ refused by the Ministry of National Education. In answer. to. further
tf{1n31stence, a commisssion was appointed hy tﬂe Ministry to'render:
--an expert opinion. The commission, couposed qf Professors Anti,ﬂ'

‘Maiuri. and Pace, in July 1937 confirmed the prohibition to-expo.
‘In May 1938 the German Embassy sent the Mlnlstry a memorandumg:.
;p01nt1ng to Eitler's personal interest in the transactlon, b't the

T oeeAseFED
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iioministry again refused the necessary permit, alluding instead to.
R

he possibility of purchase by the State, as provided by law, In:

June, 1938 Mussolini personnally ordered the Ministry of National

;ﬁEducatlon to grant the export permlt this order was obeyed in lette -
~ No. 4730 of .3 June 1938, addressed by the Minister to the Export
. .0ffice of Rome, The statue was thereupon: sold by the Prineipi Lan~ .
‘. celotti to the Government of the Reich (for the Museum of Munich)
~;{for Sy OOO 000 Lire and the Export tax was paldlon this b331s.

M.(’fw‘

5,. Bernardo Cavallino: S, Cecilia. See §hotograph Exhlblt D
This paintingwas presented at ihe Export Office of Rome in March -

2@9?5&;1941 by the Tartaglia Firm on behalf of ‘Comm, Percicle Roseo, for

. export to the architect Reger for the Brown House of Munich. De-.-

f:clared value: 80 000 Lire. Being a notified" work, the painting.

could not legally be exported without the consent of the Ministry -

‘ﬁauof National Education. In a report signed by Professors de Rinal=- -

dis, Romanelli and D'Orsi, the Export Office recommended that the

}““~Ministry avail itself of its legal right to acdulre the painting .

for the State at the quoted price of 80 000 Lire. The Mlnlstry,

"~ however, overruled the opinion of its experts and conceded the- o
. export permit in:lettexr No. 1246 of 19 April 1%41. An export tax o b

%of 10 OOO 1ire was laid.

6. Ceiling by Sebastiano Ricci. See photobraph, ‘exhibit. E. ;““

*1Nine ‘panels on canvas, originally part of the decoratmon of the:

- .-+ Palazzo Mocemigo in Venice, and as such immobilized by law.as an-
2€ inherent part of a "notified building. Removed at the outbreak of
" the war and sent to Rome,'with the consent of the Superintendency
. of Galleries of Venice, for protection from waxr risk, with the "cf~«'
- understanding that at the conclusion of hostilities the palntlngs we ' -
"Fe to be returned to their proper place. Instedd in August 1941 . .
. they were presented at the Export Office by Andrea Nicolis di- jz
- Robilant for export to Germany, with a declared value of 300,000 .

“'lire, Both the Superintendent of Galleries at Venice, Professor

. .'Maschini, and the Export Office (in a report sﬂgned by Professor

/- Romanelli, d'Orsi, and Bucarelli) advised the Ministry against -
_§§ ttinﬁnthe export permit. The Ministry then. agweed but- 1ater _Q

sistence of the Minister of Popular Culture, who stated -

' that the purchase was being made by the Prince of Hesse on behalf
.. of Hitler, the Minister of Natiomal Edugation revoked the "noti- -
““ficdation" and granted the export permit in letter No. 4910 RSN
-, 0f 26 November 1941 on payment of the export tax on an evaluatién -
v0f 300 000 Lire. In exchange, Sign. Andrea Nlcolls di Robilant .. =
‘gave to the State a worthless 16th-century paintlng of the Siege

gof Candia.

g
153 -Karinhall, Berlmn. Total declared value 200 Ooolllre on: the

|

: To Lot of November 1941 for. Goering. A lot of 34 cases ﬁ
‘was - presented at the Export Office in Home in November 1941 by the

firm of -Stein on behalf of Marshal Goering for export to him at

?following

Aug mww L
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DELLA ROBBIA: Figure in clay, S. Lu01a.’fA" ,

. CANALETTO: Two landscapes. |

‘Italian chest, 16th century'

PAFNINI Two church 1nﬁer10rs.
VEP“”IAN MASTER, l6th-century. Venus

" "o, " E Leda -
SCHOOL OF VERONX:SE: Venusand lercu ry

" " : Venus and Satyr

" RUBENS : Judith |
SEBASTIANQ RICCI: Diana andECalllstus. S
ANTONIO ROIANO: Adoration of the Kings. ﬂi;f”;.fﬂ3
BACCHIACCA: Portrait of a woman. S
VENETIAN MASTER, 16th century~ Portralt of a woman
SPANISH MASTER, 1T7th oentury. Portrait of 'a woman

FLORENTINE MASTER, 16th century. Portralt of a wom

N

Bi.Italian table, 16th century}

18,
19.
20,
21,
22.

- 23,
24,
.25,

26,
27,
'_;.28,

Co By letter No. 4732 of 18 Novembe
ot Natloanl Education informed the Expo,

. order of Muosolipl the export tax was vo be paid.by the Min
... try of Foreign Affairs; that the Export Office should. grant

| L " L ” !
’ |

Italian Banch " " !
Italian wargdrobe, 16th century
Italian table, o "

LiJ 7" ’ " . ot . .
Marble relief, Madonna and dhlld Italian 19th
centmry - : :
FRENCH MASTER, 16th century. Two woman :
TH. ROMBOURS. Mythological Scene ‘ggQQ 
CARACCI: Portrait of woman | SRS,

!

ITATLIAN MASTER, 15th century: Madonna and child,
ITALIAN PAINTER, 1T7th century. Vénns and Jove.f&ﬁ‘

,FLBMISH PAINTER, 16th. centumy. Adam and Ever‘

k

r 1941 the Ministry

rt Office~ “that., by

. the exportation permit, merely ascertaining the identity -
" of the works and holding their evaluation as low" as posaib e
~In fact even this verification was not possible, 'as theé:ca=.

... Ses were presented closed and sealed; the estimate .was ace '

. cordingly held at the declared 200, 00 lire, on which a short.
. 'time later the Mlnistry of Foreign Affairs did pay the export

tax.

‘ DECLAV m&o “
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(Note the declared valuation’ of 200,00 lire for e
the lot of 28 items. Correspondence -in Al]led hands now iden~ - -,
‘tifies at least the Ffirst 15 items as two lots purchased

- by ﬂofer, .Goering's agent, from the Florentine antiguary

”7»f rfor these 15 1tems alone.)

: Alessandro‘“ontin1~Ponac0331, on 29 May 41 and 20 October .
1941, according to Hofer, for a total of- 12,500 OOO ;1re,

. [N L7 -
¥ 8. Lot of July 1942 for Goering. A 10t of 67 csses
~."p*esented at the Export Office of Rome in July 1942 by the

_firm of Otto and Rosoni on behalf of Laruhal Goering. One |
part, purchased from the antiquary Armando Brasini, was' va-
1ued officislly at T0,B00 lire. The second part, purchased-’

~.from the antiquary Sanglogi was valued o£f1c1ally at 53%,550 .

" lire. The lot consisting of various small antique fragments,

~ sculptures, b s-rellefs etc., was ‘thus cledrly “believed

. to be of relatlvely llttle value. The exgort t%Y, however,
was paid by the NMinistry of FOTelfn‘dedlﬁS.

N " 9. ucmllng:'Portralt of a lan. See phofograph , thblt

F. Purchased from the Prince Andrez Carlo Coxsini, of Flo-"

rence, by the Prince of Hesse on behalf of Iltler, for

. 6,000,000 lite. Ciano, by letter of 11 June 1941, informed
Minister Bottai (Hational Bducation) that both the sale and

the export were personally desired by Lussolini. To Rottails

‘protests, Ciano appears to have replied dﬂ first orally, and
then in his letter of ‘30 June 1941 flatly repeqted that ;

Mussolini. directed issuance of the export permlt even w1th~'»”

- out payment of the tax. As export without |tax could not N
legally be done, the Ministry of Foreign Affairs as sumed re~ -
sponsibility for paying it. By telegram No. 2165 of 14 June.

~ 1941 the Ministry of National Education had meanwhile ‘di-

. rected the Superintendent of Galleries and the Export ,

.. 'Office of Florence to issue the necessary Fxport llcenae. ‘

e Thls was lssued l bepfamber 1945. et : T_;“:;?:%

l i <

o 10. Rubens' Equestrlan Portrait of alMember of the TN
{fDoria Famil See photograph, Lxhitit G. Purchased for 600, OOO € 
‘5133§;15r$53x5r1nce of Hesse on behalf of Hitler. On 12 July ‘
1940 the Consiglio Superiore declared 1Tself contrary to

" the release of this painting from "notification" and to -

its export. linister Bottai (National Education), under -

. pressure from the Prince of Hesse, gave oral orders for" the
f“Tantln” of the export permit. The export occurred in ert.

! . . : :
. . . Fe Y
. . 1 . RETR

| d :

o 1. Maggasco* Landscape with Caravan.JSee nhotograph

- Exhibits H & J. Pregfigked at the kxport Office of, Torlne"~
in April 1941 by the antiquary P. Accorsi on behalf “of the:
fPrlnce of Hesse, for exgort to the Browm. House of Munlch.fﬂ

’ DECLA FIEDV
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Declared value: 50,000 lire. Over protests of the Superinten~, I
- dent of Galleries at Torino, who recommended purchases by the-
. state as provided by law, the Ministry of Foreign Affairs, di-,
rected by telegram No. 1189 of 2 April 1941 that: the export i
~permit be issued. , ,

12, Magnasco:. Landscape with Caravaﬁ. See photograph,v~
Exhibit K. Presented, together with the two Strozzi paintings
wentioned in the p2 eceding ¢gase, by the antiquary P. Accorsi -
on benhalf of the Prince of Hesse, for export to the Brown House
. ...0f Munich. Declared value: 50, OOO lire. This painting had been
¢o I'"notified" in 1922 to its then owner, Baron Valentino Salvadori,
by the Superintendent of Monuments and Galleries at Trento. - -
it The "notification" Had been renewed later to the successive N
s 27% owner, Comm, Luigi Galli di Carate Brianza by the Superintendency|
of Galleries at Milano. In presenting the .painting at the Tori-
no Export Office, the antiquary. Accorsi did not declare it to [
be "notified". The export was directed by the Ministry of Natlona
Education by telegram Nc. 1189 of 2 April 1941 as in the pre-\ ;.
cedlng case, SRS

‘%f‘ﬁf QQ “ 13, Italian-German painter: Resurrecmlon of Lazarus. *J“‘ﬁ?
] an A ‘

R Wood panel, 0.98 X Ll.37 No photoOgraph available. Seized by
‘&a‘”aoB-zﬁ Customs Office at Chiasso in 1942 from the flrm of Carpi and - e
) ’. De Censi of Rome for violation of the export law. Declared va-zu“
] lue: 8,000 lire. By letter 4083 of 17 November 42 the Ministry .
of Watlonal Education consigned the painting to the Superinten-
dency of Galleries at Rome; by letter No. 1005 of 31 March 43,- °
the Ministry required the Superintendency's opinion on acqui- T
sition of the painting fw the State at the declared value, as.
provided by law. By letter No. 29 of 10 May: 43, the Super=-_ -
intendency recommended acquisition, giving the opinion that- "
~ the true value was in excess of 30,000 lire. By letter No.1446
- of 11 June 43, the Ministry adOpted the recommendation, and .
notified the Ministry of Finance accordingly. But it developed .
that the Prince of Hesse, who had purchased! the painting for- /-
Hitler and had attempted its export, now demanded restitution =7
...of the painting, to which the Ministry of Natioanl Education =
consented in letter No. 2031 of 18 July 43 to the Ministry of
. Finance. Instead of being again presented before the Export :
Offlce, as required by law, the paintings was withdrawn from %g
.+ the Borghese Gallery in Rome by an officer of the §S and has ' '
never been presented to any Export Office, although the Super~
-intendent has heared informally that the painting was in fact e
exported to Germany.~ ' _ 1 -

.

III. ‘Works of art believed exported without germit.

;“ ; ' 1l4. G.Vanvitelli: View of the guirinal Palace. Report ;:H}; :
\ “of 5 Septy 1941, by superintendent of Ga eries at Rome,- stat684.:
this painting was sold by Aldo Briganti for 40 000 lire and ‘

sent to Germany without ever being presented at any Export
Office. . ) .




i R
I
I

E L . RS
15. F,. Mazzola- Portrait of a Man. Report of 5 Sept \
1941, by Superintendent of Galleries of Llorenee, states that. the‘
(ermans were then negotiating for the purchase of this pain~ '
ting from the antiquary Eugenio Ventura. It had formerly been-
in Prince Doria's private collection, had been taken to Ameris- .* -~
-.ca and back (by Ventura?), and may have been covered by a Certi=-"
- ficate of Temporary Import. It is not known whether the sale =
" to the Germans was effected. ; S A/A’n/?‘

( . “ “ .

.

: 16. Cecchino Salviati: Charity. Accordlng tean undated
‘docyment in the Fascist files, this work has been sold for a
price between 400,000 and 600,000 lire and exported to Germany.
without being presented at an Export Offlee] This must be a o
_copy of the original which is still in the Uffizi GallerieSap,;yg

g i

, 17‘ Iuca Giordanos Allegorical compoeltion. Thls 81gned
. paintlng on copper was reported by the Superintendent of Ga- - .
"' . lleries at Rome, on 5 Sept 1941, to be the sSubject of negotia~ = !
., . tions between the Germans and the antiquary Grassi, of Rome.: -
... Although it was neverxr presented at any Export Office, it is -
'understodd to have been sold and exported. { i

ey inr e magevend i ik 4 o e \ f e

i8. Lucas Cranach the Younger: Madonna. Report of 5 Sept
. 1941 by Superintendent of Galleries at Rome, states negotlatlons
- were then in course for the purchase of this painting by the K
- Germans from the wife of the Peruvian Ambassador at a pricé bet- .
. ween 250,000 and 300,000 lire. The sale is belxeved torhav e
been effected and it is preseumable that the painting was co=: E
. 'vered by a Certificate of Temporary Import, which would have-
~v, - permitted its export without tax, but it was never presented at
“. any Export Office for clearance. b ‘ A .

19, Piedmontese painter: Nativity. Reported by letter “‘o ‘

355 of 3 August 1945, by Superintendent of Gallermes at Torino, T

.~ to have been exported to Germany without presentatlen at the . .

- Export Office.there. It does not appear to have been presented att
any other Export Office. ' \ 1 .

o 20, Fllippe Mazzola: Madnna ana Saints. Same.note;asf%¢~'. W

. preceding.i.! L R

P

21, Luca Giordano' Bacchus, Same note as preceding. ~f

22..Tintoretto a) Portrait of a Gentleman and (b) .|
Portrait of Warrior with Page. An undated document B AR

in the Fasclst Tiles stafes these two paintings, although co< - i
-vered by a Certificateé:.of Temporary Import, were exported to."“f
Germany wlthout presentation at any Export Offlce. ) Cou

|
|

|

e e e LI
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" IV. Works of art regularly exported undér license,

l
- 23, Venetlan_palnter, 18th century: Frleze of eleven pleces Sl
‘with mythological desisns. Presented at mxport Office of T Torlno :
by the antiquary Pletro Accorsi on behalf of the Prince of Hesse |
for export to the Brown House of Munich. Declared value: 35 OOO
lire. Export license granted 13 Feb 1941.

24 . Tlepolo School: Two scenes of Jerus slem leeratpd Flrst '
scene 1is of Rinaldo and Armida; second is of Rinaldo and warrxi-
ors. Presented at Dxport Office of Torino by the antiquary Pletro“
Accorsi on behalf of the Prince of Hesse fog export to .the -
- Brown House of Munich. Declared value: 220, OOO lire. Bxport ;
-license gramted 8 May 1941. .

.;)

25. Harble figure of Aphrodite. Helght 1. 35 m, of the type L.; ‘
of the Aphrodite of Frejus. Declared value: 20,000 lire. Ex-f{‘
port license granted by Lxport Offlce of Florence.~ ° LI

‘ .
26 Leapolltaln painter of the 18th century: Madonna and ‘
Saints. Declared value: 15,000 lire. Export license granted
‘Ey Txnort Offlce of Florence.

Vi Works cf art expoted to Germany 1eﬁally wmthout_payment ~‘}w?:
0f tax. , . EE

- 27. The following works of art, according to the records, were B
legally exported to Germany through Export l0ffices without” ;-
payment.of tax, being thus exempt either by virtue of being ;Mf*):
covered by Certificates of Temporary Import or as part, of the NS
"fedecommesae Barberini.,"” ,

a. Leonardo da Vinci (attrlb ): Leda and Swan. Presented

- at Rome by firm of Tartaglia for Margherita Gallotti Spiridon w‘;j
. to be sent to Munich for Hitler. Importefd 6 Feb 1929. Re- )
 leased 12 May 41. ‘ [ T

: b Unlmown author:; Baptism and Dlsputatlon of Se Agostino. e
Two panels. Rresented at Rome by the firm of Tartaglia on ‘behalf"

-~ of the Prince of Hesse, to be sent to the latter at Munich. L
Imported 4 Dec 1940. Released 3 Sept 1941.| \

ce A.,Longhi: Portrait of Senator Grass1. Preéented at
Rome by e firm of Tartaglia on behalf of Baron. Lazzaroniy
for shipment to Munich for Hitler, Imported 2 Nov 1934. Releasedi
25 Auﬂust 1941, B [ :

de Bronze horse, 17th century. Helbht O 42 m. Presented
~ at Rome by the firm of Tartaglia on behalf'of the Prince of -
~ Hesse, to be sent to the Brown House at Munlch. Imported 30 Dec
~1933. "Released 12 Nov 1941. : S

DECLA AFIED‘” *




€, Bronze equeatrlan, 17th century. Flgure in Roman dress,.

. with right arm extended. Presented at Roue by the firm of - '
- Taptaglia on behalf of the Prince of Hessc, to be sent to the:
RN architect Reger, at the Brown House 1n Munich. Imported 8 Aprll
v 1909, Release 14 Nov . 1l941. L ‘ o

f. Unknnwn Painter: Portrait of Lorenzo Suppranz1o 1.15 X

1.26, Presented at Rome by the firm of Tartdglia on- beaalf of

“ . .the Prince of Hesse, %0 be sent to the architect Reger, at’.

. '~ .the Brown House in lNunich. Imported 2 Nov. 1934, Released 12
'“uNov 1941, ‘ . fy

R S Unknown_galnter. Portralt of g womanc'ﬂalf-flgure, in- o
EER white, with small dog on knee. 0.75 X 0.58.  Presented at Rome L

" by the firm of Tartaglla, on behalf of the Prxnce of Hesse - o
to be sent to the architect Reger, at the Brown House 1n I ichv s
Imported 2 Nov 1934. P SRR e

“

PR PR

h. Five tapestries. representlnr hunting scenes. Roloased
by Expor% Office of Florence, having been temporary 1mports.,‘

. i. Tintoretto- Deposition, Releaseé by xport Office of Ve-
S nlce, havmnv been temporary 1mport. ’ - ; ‘ .

. J. Pontormo: Pygmalion. Presented at Rome by flrm of Moschl I
“and Castelnuovo, on behalf of Comm Alfredo Rarsanti, to be sen+

. t6 Dr. H. Posse at Dresden.&Peleaved Apralll94l as part of R
"fedecommesse Barberini.,” ,.,~;g‘£}

‘x', : »,“\

- . i 4
: - ke : {

X. Pietro da Cortona: Sacrifice‘dé Diana. - Prpéénfea af
Rome by Prince Barberlnl, to be sent to the architect Reg

-~ at the Brown House in Munich. Released Uay 1941 as part of
L "fedecommesse Barberinl.”

E

P 1, Roman mosaic° Rape of Euroga. Preopnted by the flrm of
*.Tartaglla (at Rome) on behalf of the Sangilorgi Galleries,- to
-be sent to the Architect Reger at the Brown House in Munich.- 7.
- Released June 1941 as part of the "fedecommesse "Barberini,” - -

. , . Pl e ey
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‘"B er-.i o h t

uber ein "Exceptlonal Return of Works of Artn

‘ 1 ) Der amerlkanlsche Wllltargouverneur fiir Deutschland hat in.
Form eines "Exceptional Return of Works of Art® die Ruckgabe
einer Anzahl von Kunstwerken aus dem Minchner Central MRIVR
Collecting Point "an ‘die italienische Reglerung ‘pefohlen, 0b“~f W
: o - -, wohl keiner der Gegenstande unter die Rastltutlonsvorsohrif~' .
C . '~ ten des Allllerten Kontrollrates fdallt, da .die Erwerbungen’
S " . . vor dem von den Alliierten festgestellten Stlchtag, dem” 25‘,~
Jull 1943, getatlgt wordeh sind. et

: A 2. ) Dle dem Befehl helgefugte Llste umfasst folgenae Kunstwerke-“

1. Rubéns, Relterportrat eines Mltglledes der Familie o
1 L . Doria. ‘Erworben fiir die Linzer Sammlung. ﬁamallber S
i o - ' Tert mindestens 3 Mllllonen Lire. Genauer Yaufprels un~¢%

‘ ‘ o ' btekannt . Exportgenehmlgung vorhanden.

. .2 JCavallino, St.Cecilia

ErWorben im Jahre 1941 fir dle Linzer. Sammlung far
80 500 Lire. Export-Genehmlgung vorhanden Export»
Steuér in Hohe. von 10, 600 Llre bezahlt. '

. JS .!Leonardo da V1n01, Leda mlt dem Schwan (aus der Samm~A‘
:lung Splrldon) ’ o _ ; R

IR R Erworben im Jahre 1941 fur die Linzer Sammlung fur .
LN . - 11.364.360 Lire. Dieses Bild befand sich im Jahre T
= ’ ‘ L 1928 auf einer Auktion. in’ Amsterdem, wurde dort nicht = - °
Ao R yaverstelgert .und -wieder nach Itallen zuruckgeschlckt

1. o . Durch diese Tatsache hat es laut italienischem.Denk=’ o
A malschutzgesetz seinen unbedlngten Charakter als natio- ..

' S - nal wertvolies Kunstwerk ‘eingebiisst (1n temporanea - :

1mpdrtazlone). ' \

J'\'

/

P \jplero della Francesca (rra Carnevale), Madonna mlt Klnd E;
JDleses Blld hat Itallen nlemals verlassen'< ' o
'5 s :

ey e r——— " S S————_ 5 11 o s
T A P
s B N

!
]

§

. 4

€ur hat Itallen nlemals Verlassen und be« : g'
i

L

/

3furworben fur die Llnzer Sammkung, ExportnGenehmlgung
leg veor, Export~Steuer in Hohe von 60.000 Lire hezahlt.

7. Deutsch-Itallenlsche Schule, Auferweckung des Lazarus o

h,ErWorben mit. Genehmlgung des Itallenischen Nlnlsterlums'f"
.fur dle Llnzer Sammlung fur 8 ;000 Llre.
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@38 v/Bernardo Strozzz, Hl Catarlna und . “-"¢- ".‘ S e
«/9. ders. - HI. Cecilia =~ . . - = B

Erworben im Jahre 1941 fir die Linzer Sammlung fiir o
. . 220.000 Lire, Die Export~Genehm1gung ‘lag vor und die =~ .
"Export»Steuer in Hohe von 31 210 Llre wurde bezahlt oL e

@f‘V ‘ ~ - 104 Magnasco, Landschaft mit Karawane f

Erworbeén fiir die Linzer sammlung . Export Genehmlgung lag .
'vor. Kaufprels unbekannt . ‘  lhwmﬂm& Pustric &wv?) ﬁ

- 34 hlsten mit Kunstwerken, erworben fur dle Sammlung Goer1ng~
| I 11. Luca della Robbla, Hl. Lucla ' '

§ , o «12.\/Canaletto, Landschaft . "“4, B
Eff:¢ o 3. Vders. Landsohaft o - ‘
| | 14, Pannini, Flrchenlnneres
15. ders. Klrchenlnneres | .
¢i6 V/Ven921an Meister, 16 Jhdt ., Venus‘ |
~/17.V;Venezlan.Meister, 16. Jhdt., Leda .
KflS. Schule des Veronese, Vemus' und- merkur )
Jle. EU ~"> <"”“ ° Venus mlt Satyr ;
o vfzo.'/Rubens-Schule, Judith- . :
i %pui o ~‘/21 .~ Seb.Ricci, Diana und Calllstos ' u” S . | .:
A 224 Antonlo Romano, Anbetung der Konlge P R s
L JES.,nBacchlacca, Portrait einer Frau ~ A e
24. Venezianisch, 16. Jhdt., Portrait elner Frau' B
25 //épanlsch 17. Jhdt., Eortralt elner Prau - ‘
_25, Florentinisch, 16 Jhdt., Portralt elnes Mannes E e B
e 27 mtallenlsch 16 Jhdt.., Truhe ‘;& e o 1 5 L
L e 'Tlscn L | | b
29, "w . " " Rt S
30 v w o w Bany
D Soumsme 5
B2, v w e Umigen
33, om neow |
B 7O 19, »Marmorrehef hadonna mlt Kind" R
w35, _/Franz051$ch, 16.7ndt . ,, Zwei Frauen o Coe
/36.__ Rembouts,,. 1ythol ‘Szene _
\ 37. Carraccl, Portralt einer Frau e : ;5
<@&%J38; Itallenlsch 15.Jhdt., Madonna mlt Klnd (\}uﬁxnkv} B
B9. o omo o ar Jhdt,; Vomus und Jupiter R
| - 2 ~~: . }i'v“ o o ; ,  '5 :f”>7
3 ] MMLuﬁ;@ﬁﬂ;,¥WV ﬁx;mg;¢wpmm&gwcmuﬁ@mgwam@mm%x
@ / ROV TS
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- . "1 :,40' Elamlsch 16 Jhdt Adam und Eva

'Fur samtllche vnrstehenden Gegenstande lag eine Export~f
. Genahmlgwng vor. hud die Ausfuhrsteuern Wurden vom Itallenlschen
“‘Aussenmlnlsterlum bezahlt,"%/_ : : :

‘u

Vhl. VDlskuswerfer aus der Sammlung Lancclottl

",§§Erworben 1938 vom, Reich” fiir 6, ,860.,000 'Lire und in’ der ‘
.. 'w - Munchner leptothex aufgﬁsuellt "Die’ Export Genehmlgung
T lag vor und.die Ausfuhrsteuer 1n Hohe von 1, 460 OOO ;;w‘,ﬁ
S Lire Wurde bezahlt° o L

"!,

Jaz, 1 &emllng, Portrat elnes Mannes (aus der Sammlung Cors1nl)

A »Erworben 1941 filr die. Llnzer Sammlung fiir etwa 5 6
*;lﬁllllonen Llre, Die Ausfuhrgenehmlgung lag. Vor,:

3. Jle aus Pre ssemeldungen hervorgeht vertrltt dle aﬂarikanln~
"' sche MilitBrregierung: die Ansicht,. dass "unredliche politi-

o sche und gesellschaftliche Bezlehungen zwisChen Bvauftragten

" Hitlers und Goerings und hoheren Beamten der ‘damaligen 1ta~

‘*,llenlschen Regieruhg" zur Ertellung der Exportgenehmigung =

gefuhrt hitten. Diese Annahime ist bisher nicht bewissen wor—,*
den. Die amerikanische Militirregierung macht weiterhin. ¢
geltend, dass ein Protest des dtalienischen Kultusministe~ '

.. riums vorgelegen habe. Dem g“genuber muss betont werden,

--dass der damalige italienische: Kultusmlnlster, Gluscppe

. L Bottai, laut "Il Giormale dtItalia" vom 9:Mai 1942 - im

(b o 200 Jahrider” faschlstlschen Rogierunb-é anges1cht° ‘der- in

Jx - » ..  TFrage Stehendén. Verkiuft eine ausfiihrliche Reehtfertlgungs—

P+ L ~ rede gehalten ¥at, in der mit ‘Ausnahme des-Bildes Nr.7 der -
vorstehenden Llste, ‘simtliche der nunmehr zuruckgefordertmn
Kunstwerke als legal exportiert aufgefuhrt werden, In dieser. -
Rede heisst es u.a.: "Dle umlaufonden :erucnte iibax grosse A
Expcrte von: Kunstwerkcn ‘sind falsch. 'Auch eine et'alge 1lle~f$Ts

. gale Ausfuhr hitt e der Aufmerksamkelt der zustandlgen Stellen

v nicht entg“hen konnen. Bs wurden hur solche Werke audgefiihrt,

S .~ die sich als zeltwelllger Jtmport in, Itallen befanden .oder auf B

oL . die man das fur Sticke von ausserordentllchem Hert geltende D

S y;Ausfuhrverbot nicht anzuwendan fur rlchtlg hl@lhu" o Covet

euch Zur Rechtfertlgung o
“ihrer Forde rnna auf das: 1ta11¢rgpqna Denkmalschutz esetz., .
“Darauf muss . geantwortet werden, ‘dass es sich bei’ 4=n mﬁlstﬂn.\;wff
“Btileken nlcht um national. wertvolle Kiunstwerke handelt.- Der -
Hauptantell der zuruokgﬂfordbrten hunstwerke besteht aus b= . )
licher 1nternatlonaler Kunsthandslsware. Fiir- samtllchﬂ Obackta L
<auch fur dle, dle mogllcherselsu als nat10na1 wewvoll ' .

Bie 1tallcnlsche Tztiimng b;r”""
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. angesehen Werden konnten, llegt eine ausdruckllchg Ausfuhr~f:'
~genehm1gung Seltens der.. 1tallenlschen Reglerhng vor,

By Gegenuber\alner mogllchen Argumentatlon der Itallener, dass
.. -es sich um einen Reéghtsbruch der: faschlstlschen Reglerungs— ‘7,,~
" Vertreter an den Landesgosetzen handelte, muss betont werden,
-~ dasgs in jedem Falle- die mégliche Schuld nicht auf Seitén des - -
‘ Kaufers sondern auf Seiten des. Verkaufers bzw der” ihn stutzené.f3?
den’ Roglerung llegt. - o

'S.sIenn die amerikanische Reglcrung 31ch oit- dﬂr Euckgabe dleser
© "Kunstwerke ¢inverstanden erkldrt, muss mit Recht die Frage '
" @rhoben werdeon, ob auch andére Lander dieser. Ruckgabepfllcht
unterlicgen.. Praktlsch wiirde das etwa’ bedbuton dass der "
Qv.‘lBelotto, der in der in Frage stéhenden Zeit vom. %etropolltan
- Musecum, ‘New . York,,erworben Wurde, auch an'die italienische

’-‘Reglerung zuriickgegeben werden misste,’ (Bulletln of the .

. Metrdpolitan Museum of Argl: N.4; Feb., 1940). Ebenso gehirte
‘mit dew iibrigen ins ‘Ausland gegangonen Bestand ‘der chemaligen
Sammlung Barberini: etwa’ auch di¢ "Schutzfl -.ende", seit 1934
im Louvre, zu den &tucken, die in: den Bereich derabtlgcr S

.. Massnahmen. fallen wiirden. ‘ '

~ 7. Von den seitens der Mllltarreglcrun% Zur Ruckgabe bostlmmton S
. “Ygrken konnten folgende im Central “ollecting Point Munchen “
R , o 1dant1flzlert werden. Diesc: wurden am 16. 11. 1948 im Central.

oo Colloctlng Point ven-dem Vertreter der. 1ta11en1sch@n chlcrung

PR (Dr. Roberto - SlVlero) pbernommen T . '

N

‘iﬁj;fézi” _L{]l-*(Nr 3) Leonardo da- VlnCl .v‘ ﬁ '>A‘i Leda (Splridon) )
.« “_,:v‘ ‘,Wz.‘(Nr 42) MGmllng ,Vi: - »  V o iPortralt eines Mannos:‘~
- (Nr'8) Bornardo utr0221,‘:; o By, Catharlna"
L R . . . . N
e ._4.~(Nr 9) ders.A_">' S e st C001lla e
SRR FEE 5. (Nr. 2) Bern. CavalLlno - S St Cecilia
ST ,6u‘(N 35) Schule von Fontalncblpau ,inabrlglc d'Estrees
R - o { '~ und’ihre. Schwester:
‘ _'?".‘“«(Nr 17) Itallenlsch 16 Jhdt. Leda mlt ‘dem Schman .
= (Tlntorctto9) o o L
;‘_é.v(NerSD Franc.Ubortini ‘_;7 SR "'Portréit einér:Fr&u”7«“ ‘
- - gen Bacchlacca R, R . o
9% (Nr.21) Se bastlano R1c01 S '*Dlana und CalllStO SR
R o | " . baden ~
-4 - '
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' ”10, (No 20) Rubens (9) Judlth mit dnm Haupt des Holofernes J

='llg‘(Nr 12) Canaletto “* Italien. Landschaft mlt Bllck abf
i . “H°1n9 Stadt , ~ :

»ﬂ}lz;’(hr 36) Th Romboutsi vAlpxander und Roxane : L
~13. (¥r. 16) Bordoneif' ;‘*‘V°nus }und Amor:‘ ;f"”' . fy3 R
L iéaf(Nr 25) Anchez: Coello Donna . Isabel, Clara Eugonla' L
;'7¢J ‘ ;; ' 1$.~(Nr 19) Veronese {* 'Rytnologlschg Szene ‘
T 16, (Mr. 13) Canaletto fﬁ.Herolsche landl, Szene m. Rulnﬂn
S l?E (Nr l) Rubung‘ o °'.ﬁoltcrb11dnls elnes Dorla . =
’"18; (L 41) Romlsch 1. - Dlskuswerfer (Sammlung Lancckottl)

¢

£

" “8.‘]Die&Problemat1k dleser Ruckfuhrung xlrd ﬂlndrucksvoll durch ‘
a " dio Tatsache beleuchtet, dass ‘der” amerlkanlschc Kunstschutzm T
~offizier fir Bayern, . hr. Herbcrt S.Leonard, im Zusammcnhang o
:mlt dicser Angolegonhclt der. amerlkanlschcn Mllltarruglcrung,‘
‘goin Amt zur Verflgung. gestellt hat. Ferner hat die "Neue ' — -
Zuitung"‘ .das offizielle Organ, der amerikanischen Milit&r- - -
regierung’ fiir die:dcutscheo Bovolkerung, in ﬂlnom Teitartikel
. vom-23.Nov.1948 die Sache in hochst fairer Teise aufgigrif--
- fen und zum, Ausdruck -gebracht, dass "eine Vuroffcntlichung
~des Bewelsmaterldls der Mllltarreglerung im éffentlichen
, ]Interesse ‘wiinschenssrt™ seci. Dlose Veroffcntllchung ist L
f,ﬂblsher nlcht crfolgt.» T Lo

| * Dr.HE,ROTHEL

L e ‘f,~f"a§‘”]fKonscrvator an don
A A e . . - - .  Bayerischen Staatsgomaldo~i

P! A o ‘sammlungon : L

s
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Richard P. Weeber
Major =~ CE

' REPORT OF ACTIVITIES

FOR THE PERIOD 11 to 17 MAY INCL.

\

Saturday, ll ng 94 3

.turning oyer, the maeEInery, etc. o

_ Left Vienna for Linz at 1490 houre in U.S. Government vehicle No.
2287956. Arrived at Iinz 1800 hours., Obtained billets at Hotel Wolfinger;
for the civilien driver, at the ®Cesual Company®. (Billets at the Wolf-
inger are O.K. but much better food is served: at the 'Iinzerhof' the 42nd
Division hotel for staff officers.) : .

Sundaz,.l2 th 12&6;

Trip to monastery Schlierbach, 25 km, South of Wels, to ascertain
present status of property for part of which the Yugoslav Government has

'presented a claim, (Ref, also my report on Schlierbach of 26 March 1946,)

Since my last visit to Schllerbach G-2.Section with the assistance
of qualified techniciens of the Austrian Cartographic Inetitute has com-
pleted an inventory of the various machinery, meps, and stock of printing

~paper stored in the monestery, Copies of the inventory were obtained,

There are about two cerloads-of mechinery left at Schlierbach that orig-
inated from Yugoslav1a. in addition to printing’ plates “and” ch ot
material as the G-2 Section may release ultlmately 't6 “the’ Yugoslavian
Government. .

The stock of printing paper is needed and will be requested by the
Executive Divigion, Reports Braneh for publishing the monthly U,S. Commis-
sioner's report.s This paper should be cleared from Schllerbachmprior to ‘

. Turnlng over of the remaining property at Schlierbach to the Yugo-

_slavs can be accompllehed as soon as G-2 has completed their check-up on
'maps and zinc plates. (Major Scotti of G-2 is expected to return from

Italy to Vienna on or about 23 ‘April 1946 )

Monday, 13 Mey 1946;

Reported to Hqe 42nd Art, Dive and to Col. Henna, the Co0s of Mil.
Govte Det, at linz, stating the purpose of my mission. Thence to PLC, O's

office, Lt. Johnson. . The matter of DiP, Liaison officers working on

Restitution matters ceme up again, Both the: Czech and the Yugoslav Liaison
Officers at linz ceme to' the P.C.0. re restitution cases., Lt. Johnson,
of course, turned down their request for information,  Assured the P.C.O.

that we would téke up this matter at Vienna.with the D.P. Division and
Lieison Section, -

ﬂf lO@SSk
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'The lfira phass, of- mperty‘lj(}ontrol is defined as follows- ‘hat phase in.

' in the securing; of "an adequate table of organization, 'bhe traa.m.ng of ﬁeld

- :f-!personnal and the aettmg up o.f uniform practice on an aparatmnal level of.

> : ~~.3t,andard/opemtmml pmeadures in the field.

o R Ma.)or Jahn T. Kantz, together with k.aaor Agne'w, hia chief a.ssistant . com~

l,-vprlaed in thamsalvea; ahe' arward echelon o.f Finance Divisian, Property Controll

,Branch, USGCC/A“ They lei‘t Flarenca, Italy on a Target Exploitation Tea.m aarly

o in June 19:.5 a.nd visited tﬁe ' pert.y Control ‘0fficers in. Tyrol, then under
Amarica.n occupa‘eion, Salzburg‘and Linz, Upper Austria. 'fhase Land Lilitary

‘Govemmn‘b teama, en@ged in tha firat stepa of }éilita.ry chemment in Austr:x.a,

were: fomed uader the direction of the Third Army comd. Tha “.mpez'by Cmtml’

Property Contml Office. e ‘
It was, i‘ound, in cntlining the situation in the two Laender :m t.he U. S. o

. ‘_.aponslb:.lity of Property Control, ha.d been impeded by the imdequacy;’ of""'Pronertya .

~Control parsonnel both in. quantity and training. The i‘aillme of SI—LAEF .t .

liver requ:.red forms to Property Control Oﬁ‘ioara made it necesaa.ry to ha;ve t.heu/ -

pr:mted 1o

Propa rty Control Offioers at:kmg indapendently. Cert.ain aspects of SHAEF pro— S

g cedure were inapplicable to Austrian conditions, as set fart.h in the Propert 5

| Control anual for Imilitaxw Gavernmnt (Austria) Task Force u.ement, SHAEF,,&'

A.FHQ. Then too, thsre was the desperate handicap of a lack of c,lerlcal and

administrative help.

'\*‘fith t.he diaoovery’ of a ld.; ‘car, train of Pungaria.n looted propart; in the
rea, lir, ‘ er, then First Liautena.nt, uitn i‘our offlcers
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and seven enli:st;ed men , moved »up from Vercna, Ita‘ly 'i.nté the; Salgburg drea
on 15 July: 1924.5, to represent Pmperty Gontml in taking the train into cus-
tody and inventorying its contents. ’

Meanwhile in- Varona, Italy, rsar achelma of !JSGCC/A, pmparmg to move
up a.nd ddsume their roll as the Ue S. Element of the Allied Control Commission
for Aust.r:!a organim& the Reparations, Dalivariss and Esstitutim Division,
of which Proparhy Gantrol Branch beeame a part. ‘

On 18 August 19A5 Colanel Paul, RD&R Division Chief together wi‘bh Major
Smpaon, Lt. Hague ; end two enlisted men, arrived for duty in Salzburg. For
personnel required by G=5 Section, II Corps, according to the T/G requirements,
the fellmving names. were submitted by Ma;}or Kon'w- :

Proparty Control = - Major Agnew
Roparations .~ lst It, Hagve
 Monuments & Fins Arts - lst L. Hart

*mrmg the f‘ir,sjé, wesk of September 1945, an&n"mviéim moved from Salzburg
to Vienns. Major Konta with Lt. Hagus, mads up the forwerd echslon of Property
C’é_ntml and Ma.jor Aghew ﬁth Lt. ‘T.x?elaeee ,ramained MSalzburg as a reaf echslon

N‘far the RD&R Division. ‘Major Simpson and Lt. Hart .agééf@éhiad Major Kontz and
Lt, Hague to-Vienna where the Propsrty Centrol and Munuiente and Fine Arte
Branches comprised the RD&R Division under Colonel Paul. Cenferences were held
by Major Kantz with M&jer Weaver, Vienna Area. cammmd Property Control foicer, -
to establish Property Control procedure and the aporational implemntatien of
current Property Control dimctives in Viamaa. Moanmls, a II cerps directive
had been published and }ﬁlitary chemmnt Instmction Ne. 3.7 ', . Which 18 dealt
with in a more dstailed manner in the follemg history of the First and Second
' Phases s would shortly be published by authority of t.he‘ United States Forces in

" Austria, under Gensral Mark W. Clark, whosé. command, éfsuéee“édéd that of the II
Corps. The end of the init.ial phasge feund the fellawing psrsonnel in Pmparby
Control Branch, RD&R Bivision, USACA:

Forward. =. (Vienna)

Major John T. AKe‘ntn, ‘Chief Property Centrol
lst Lt. Hague, Aduinistrative Oficer
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- Iéajot Agnew, chief Pmpertv Gontrol foiear
| | m m. Walker . Treeee, Aesﬂ.stant 3 |
The opaning of the first. phase of Pmperby CQntml operatmna in Avstria

I fmmd msmbers of m Propert.y cont.rol Braneh, mmz Divisian, then parb ef the '
Finanw Bivisim of USGGG/A confrmtad w:‘..th problem c»f mrgmizmg opera—-'
tions of Pmpe!'ty Cantml Sectiom ’ the iasuing of Military Gove:mmn'b instruc—
: tions te elani‘y ob;}ectivea and formlate prooedures fmm xmich no pracadant
cauld be obtaimd from Gemany However, th@ bma.d purpose of pboparrty centrol
1911»5 (a} : Iy thia staga in the operatiom 'y Pmmrty Cer:bml foicers had little
or no k:nowladge ef the propert«iqa thay wore te talce ‘under. wntml, or t.he . L
mathods tm be used., ‘1‘119 most. pressing prob}.am was to abt&in complete and full
: infomation cemaming the 1ocaeion and nmbar 0:2 pro;nrbies possibly snbaeet |
'ho central, and to plam :ln operatim neueassry proeedurea to bring thesa prop-
ert.ies under administrative mamgemant. ' Aside from Jcs 1369/1 mmomd above;
the blocking of contml of property, Daem hto. 3 (b ) and th Gwemnt
.Hank ror Auat.ria, Properby cmml Offimra had no gmlde to follow in
aehieving their ebjeetivas as to the mthedn by whieh mparty was t6 be taken '
1into preteetiva emmdy. o o ' |
N Ansther iﬂm of tnis initial atage of pmparey eem.ml was the proper -

Atrananﬂ.asion of infomatiun in mpm form and tm cﬂ.aaeminatian of such infor—-
' mat:.c‘:; int.o a plnn, l:.sting and cabagorizing proparhies nubsaqnsntly ta be ta.ken

under eontml. This is mustmted in paper "Aetim bo be Ta.ken on. Entermg
"’Aﬁust,ﬁ.a” »("é).. An exbsnsim of thxs plan was to ba found in the subssquent opar-
ations ef the Pmparby Gun’r,ml Branch pmiona t-o tha iasua of.‘ Mtary cherm-

mnt instme‘bims mc—onmended by Pmperty Gontral Branch.
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Since thé «Pm‘pe‘r‘iy Cén‘brolvrBr;B‘nch was fa.'cea ;w‘i"bh aminimm of spscii’ic
dh‘ect:«.ves from highsr authority conceming the admmiatration of proparties s
', it was found that the "control“ tsrm of its tit.le took on a special ot widaly
diversifled meaning. It wag’ ebvious thaf. "cemtrol“ as used in Decme No. 3 ‘;. ( )
| .was a term that eould be operationa.lly exbanded to describe v&rying degrees of
use; pessassicm, cnatody, pmtection, mintenanm ’ consemtion and superwisien ,

depend:lng upon the eharacter of t.he propart»y and tha obligations of the U. 8¢
' Forcss inm.cient therete. “Wit.h the’ greatar bnlk of the mjar industrial and c
g ccmarcial ent.erpﬂsas in the Ue 8o Zone, Austria, in the pmeass of ha:lng tak.en
| sumier aontml, parsonnel of ths Brmch wem eonfrmted with the problem of
creating an overall but homsgeneous poldey. | 7 R

Hamver, the word "centrol" ‘as ‘shown :ln the direetive “Instructions to
.Ccmmnding Gﬁ’ioers' Detackmnts eperating in Austr&a" -Fteld Inatrue'bion 121 (é)
and circular, Haadquartera lzth Army Gmup, was & pmaaa, dua to tha enomous ,
task at hand, that limited itself to takmg property intc statie cua'body by the
pest.ing ef notices y- although such pasting wag not nacessary or binding to the ‘
process ‘of mn’orol}ing, _while t.hse hﬁstorieal baekground ot’ sueh property was
: «invest:.gatad and pmbadprevious to categorizatiom‘ The Handbook of the Eﬁili-—
tary Gwernment :Ln Austria April 1945 edit.ion, staﬁed th&t properties in the
fellwing categorias should he taken under control* ,

By Pmperby ovmed by United Natians Gmfemnts or Nat-lonals theraof. L

be Proparhy of rssw, its officials and aet.iva ﬂupporbara. | |
' Jca'- Property owned by persons in Gemany and German persons :Ln couni;riea
“other, than Austria, including eompanies y pgrtnerships and ather
‘ ar@nisationa. ‘

d All property in Auatria of the German Reieh, all politieal unita of |
~t-he Raich, and 8il agencies ‘and instrnmantalities thereof. .

8. Pmparty of residanta, nationa.la and govemnts of comztrd.ea other
' than Germany and Austria, still at war with any of the United Natiens ..
.'a.nd a.ll areas occupied by auoh cauntrieﬁ. .
X Pmperty of absant owners other than Genms. .

gZ. Props. rty o‘btained t.hrcmgh duress or mngfnl aeta of dispossesﬁion
» oX. apoijstim. e | ) N f

(d) seo tabB B
(a) ses tab D
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h. Pmpe rty of mnicipalitias and . mstitut.iona ‘dadicated to publie _

.- worship, @&rity, -elende, arts, etc, Specific instruetions as
to which, if any, of these rroperties were to be taken under eon- ‘
trol, excépt that action may e taken. by Military Government

'officers, if necessary, to px‘event disorder, or ebherwise impairad
in-the interest of the . Military. : o

'ms cassation of hwtilities and ralatively paaeeful nature of the Austrian

oc:cupa.t:inn ren&sred this latter aategery unimportant 5 but. e qtmlifying dafini-
| ,tz.on of eentrol wa.s not to be feund at this ea.rly data. =

K !Ls & guids G--‘j Operat.ional Instruction No. 9, issued 1 ‘ﬁarch 19h5 (f) )
implemmted the mtegarmed matmctions for such oparations as oecumd in oo

Germany, and aemd cmly ag an. imperfect mca&el for Propsrby COntml Officara
‘mAuatria.;f | | - :

L Nevarbheleaa 5 i‘b wes. agmeé t.hat a. oantml of ths fallawﬁ.ng categories. af
pro;mrty in. kuatz*ia, during the course- of operaﬁma, wmﬂ.d teo ammg ’c.he first
ebjectives of the Pmparty Contrel Branch:

a., Property and mcorda of lsee.l offlicss and haadquarbera o:t‘ 'e.he Nazi ,
. Party and its a.ffiliated, attached, eontrolled and aupervisad organ-
4 ;izatims 5 where anch preparby VAS. md for ‘Party purpcses‘ e o

Cbe Abandgned proparby of sufficient inmorbmea and valus, priarity being
" given'd pmperty owned by United Nationals if an unacceptable admin- :
istrator, menager, operator of earetaker, or ather ‘such persen ‘had -
been appointed by a- Gennan cour’o. . , R

e Prima facie loot from outsids Aus‘br:z.a. Pmperby purchased or requisi-
. .tloned by duress or otherwise, involved datermination of title and
o ovmership in establishing its atatma aa loat. . '

' Further eonceming the disposition af pmparties, Progarty Contml Branch

| pmposed the fellewing recozmmndatmns to highar headquarters s whieh were aecept-v

A ed:

a. The tuming—in of pusbrian legal tender to authorized sub—aceount.a.nts
" and taking proper rsmipt far dmposit to a blocked bank aceounb of
' the mer- ‘ . . .

"b’.A' Tha deﬁositing ai’ foreign cumncy, eoin ballian, aacm*itias, etc.
with Reiﬁhabenk or ather aeceptable bank, taking a ‘gafe’ custedy receipt.

c:. ‘ Tha mwntorying o£ othor mvable prapartiea, Jowsliy, arﬁ troasurea,
: eted p.nd ‘handling in oonjnnction with ‘the Reichsbank or et,her accept-
able btmk fer plac:ing in adequately guardmd wamhmos.

do ‘In’ all cwas, mcmndad s&gmd atatemnta in triplicate, aatting

‘ forth full particulars, as to the oireumstances in which valuables ars
‘yaceived and all available information as to ownsrship, etc. In matters
of real estate, recommended the posting of control and the sgeuring of
property, and the recording of all particilars of the property pmious
s the appcintmanb of a&ninistraﬁam ) o

R R RG %@ /U‘SACA- | BECLASSIFICD B
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In the case ‘of bnsinesa en‘aerprises s procedure mqnired in addit.icm ‘bo
‘ ‘bhe :f?orml netification of ovmers or adrrdniatmtora aa M thair status , eom—-
plete informatien conceming a busineas enterpriae and 1‘!’:8 opamticna 3 its |
*,financial condit.ion and ﬂle actviaing of the psrtinant bank as to ths appoint— -
..mnt of an administrator and thez extent. to whieh the entarprme was aut,horized ‘
toaperahe. L - ‘
In the selec’cisn of adm:{nistraters, tha fellowing meomnda‘hions were .
v"A“V)'~‘ ¥ N (- .
@ The securiug ot‘ fragebogen appmal and the appomting of existing
. . custodigns or ménagers 1f mmble, the appolnting of individusls
. as adninistrators only when necessary; @.g. in the case of a business
’."enberprise & mamber of the Executive Staff muld nomally be appoizrbed.
b, For the administration of raal pmpert-ies, to expséite handling by a
' respansible finaneial organization, or other firm or individual with
o necesaary knowledga, stafi’ and organizatien. - : .
‘<«'In tha aecerunﬁng ef properhy, Qit was propoaed that: o .
| Y Gemplated accoxmts and movable pwparby would be . kept - bv Pmperty Con-
© o trol foicers, with negotiable funds to be: turried over to Fiance :
'oﬁ'icera or sub-a.ccmntanta ” cm aafs eust.ody meeipt ’ .

bs  Nonthly ststements of ret:eipta md axpendit.nres weuld be preaanted by
':”administrators of real astata pwoperties._ . L

c. Adcﬁ.tional msnthly balance aheet and/ar statements wauld be. pweaented
. 'hy a&ninist»rat.ors ai' bussmss &nterprdses. » '

A Neverthalesa, Preper‘by Cen'bml Offiesrs becme inemasingly amra that the

proced\u-e for whieh pmperty centrol dimctivea could be establialwd, to suppert.
_ and direct proparty contml matbers on an omrall pollcy be.aia must’ originate

' fmm smpiric amlysia. A need bacama more evidant for field work in the acquzr-—
t ing of first h&nd knmvledge attanda.nt to the fomulation oi’ &n overa]l policy |
’:for aperational purposos. ‘ v " o “ ‘
7 ‘ This wae eatahliahed in parﬁ by t,he locwbion of the temporary hsadquarters
,‘of Property Gontml Brmch :Ln Salaburg, which ms ncft t.ao distant from Lim&,
where the obaerving, arganixing and racomnding of aet.ion to be taken in tha
K field could be aceompliahed. Grientat.iun and traihing bacaxm an imporhant pha.se
in thls pemod, pmoeding t.he integration of an opamtional affort, and the ex~
’pediting of f::.rst hand }mawledge could be raadily pnt inte e:‘.‘fee‘b ’owa.rd tha
Aformulation of a mrkabla defmitmn of the term. eantml. ‘

i
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-(h) see tab F

Final}.y, on 22 July 19&;5 the first. coordinat.ad efforb, based upcm the pro-

posals and meommndationm of the Propert.y centwl Branch was issued in the

form ef a Iet.tar order by II CQrps, namly, “Property Control Proeeduras a.nd '
Reporhs"(g), ‘I‘his elarifiad property emt.ml issuas and admi.nistmtiw pmblems
for the entire Amtrian effert. As a d‘lmetive and i’orerlmnar to ths basic

directive for pmperty control in Austr'la, it became the first coordinat.ed gnide

' _i‘or operationa in the field.

Neverthaless » it opened discuasicn for many unanswerable queaticna at this

tim, and the need for more detailed inatructiona bacame appamnt and it was

- found th&t the file mmzbering sys‘bem in Proparty Ccnt.ml Offiees was not uni-

form. On & Septembar 191;5 a basic dimcbive 3 mitary Gwemmnt Instruction .
(R )

- HNo. 17, was issusd :in Vienna with the approval of Headquarters, United

States Forces in Auatrla. This directive rema.ina fundsmental today and was the
operatlonal guide for the firat phase of Proparby Cant.rol. It was the first

' d:l.rective which clsarly requred that- contml be esta.blished over specifa.e prop-
ert_iea as ennmrated in Becrea No. 3., It ,1eft the Vqtmagion of priorit.y of con=

- trol to the decision of the 1ilitary Government j?mperf.y‘ Control Officer in

each Land, and mly aa'c out the considera’sions upm mma he should base his

'detemination of thst priori‘ky. :

The publiea.tion of this directive marksd the terminstion of t.he first -

phaae of opmtions. Re‘broactive acomnpliahmnt :Ln property eentml matters of

| pmcadural analy‘ais 5 orientation and training, togatkwr wit.h the affec’bing of

- minimum ’I‘/G mquiremanta and eaord:inated a.ctian achisved by the publiaation of

Militamr Gwemmnt. Inetmctien Ne. 17 s bmught a.bout the rsaln.mticn of :Lnit.:.al '
oparatianal objecﬁves in the field. | ' ' '
It bscame necsssary at this point to expedite staff aetion in order that

« .the objectives af the seccnd phase of Pmperty Ccmt.ml oparatians could bs

accomplished. The establiahmexrt of Properby Cmﬁml Branch Offices in Viemna, -

‘aa 8 par'e oi‘ the m.]or 4ransfer- of USF& and U.?»ACA lmedquaa-bera , had besn effec‘b- A

oed. The amnsive tagk of - evalving poliey guides for eontinuing aMistmtion

. ovar proparsies in accordanca with Military Gavammnt Instruction No. 17, was |

begun.

(‘8})' see t'atj: E . o - |
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smmm GF FIRST. PHASE o oPERAT‘mms "

On tm basis or bma.d insbrucbims cenceming Mmtary Gmment activi—-
ties in Austria Pmperty Contml Officars were faeed with t.he initial t&sk oi‘
: taking into. con’crol all claasea of pmper’by in Aus’eria. within the fonowing
categories: Pmparby belongfmg to the' Allied Na’cions or 'oheir natianals ex-v’
enemy or nationala t.hereor, the Genmn Reich or any nat.ionaJ thereof, and the
' Nazi Party, its organizatians affilistions and leaders. In addition, the -

vPrcperty Control Officers were to seek out and t.ake into custody all propez'ty,
‘, both real and peraonal which had been the . sub,ject of confiscat:.on, aryaniza— .
tion er éispossession thrtmgh other means’ of force and duress during tha Nam
" ocgupgtign;qgg,&m_lyig:. Likewisa, Pmper‘by Gontrol Officers initially were
. chaxi'-ged wi'bh tihe' t:aisfﬁ of bri’mgi«ng into. interim sa‘feﬂ custod-y.,- looted and abandén- E

ed proparties -and such ormer uﬂ.seellamoua pmperties re@xiring achnim_stratlon

, and for which no ewnar or reaponsible Mdividual could be found,

These. initial tasks in?olved 8 survey of tha areas of the Ue Se Zone‘ of
‘Oceupatmn in lorder ta locat.e and mcover the proparties subject to Prope rty
l_Contml actien, thmgh analysis of eourt records s by means of questionnairea
;distributad to Lanﬁ Gc;vernmnt effie:lals and ocurta 5. thmugh questionnaires
i distrmbtrksd +o0 Land Kreis affieials, burgemisters and city gmrennren’c officia.ls
‘and. finally thmugh mpart.a: made to Milit&ry, chammmt and Pmper'ty Gontrol
officials aa the result. ef ctecreea published in the sonam af cmtrol. : A

Initially, representatives of the Proparty Contml Section of the RD&R
Dlviaicn jomed with Land Nilitary Govsmment Praparty Contml Officers in carry-
| ing- out the initml phaaa of operationa &imed toward bringing under cantml

"classes of properby uneov«ared by the mea.ns described abova. This actic:m involv~

- ¢d the pcsting of properby control notices on’ the properhy, the mterviewing of

»exis‘bing maponsible persona connect.ed with the proparty i.ntarasta 5y the chcesing
and appointment of an. adnﬂ.nistratcr, the indoctrﬂnatian of that administrator -
as t.o his raaponsibllities and i‘unctiona, and finally the campilation of a basie
. record on the proparty dn- questien for the fomulation of a basic pwoparty
mcord fils, With &nalynis, training and orien’bation in the field Pmperty Con=-
t.rol Officers finally iamd the II Corpa direetxve, follawed 3hortly the reafter
lby Military chernmnt Inatruetion No. 1‘?, which t.erminated the first phase of

Ceperstima. T 304821
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INTRODUGTION TO SECOND PHASE OF OPERATIONS IN PROPERTY CONTROL HISTORY

Qur:l.ng the period of this second phase of operations, the first phase.
was still »in effect and operating, Handicapped vinitie.liy by a lack of psr-

. sonnel, transportation facilities and clear directives, Property Control

Offiaéra moved shead at A ccmparatively' '_élow rate, In early Gétobsr 1945,
at the inétigafj.ion .‘of the Chief of the RI&R Di‘?iéion; .a'pe‘cie.l trénaportation :
and - personnel mﬁe placed at the disposal of Property Control Offieers for
the purpése‘ bf comple_ting an initial prcparﬁy survey in the U, S. Zone 61‘
occupied ﬁmstria. : N - a

In the months oi’ Saptember and Oetohar 19!;5, moving shead into the second
phasa of operations, Properby Control Officers evolvad pcliciss and procedural
guides neceasary to the ecnt.inuing adminiatratmn, and a.nswaring the problems.
aris;!.ng from opemtiona of the industrial and commercial firms taken under.

centrol, They were faced with the task of m&intain:l.ng the avarall capit.al

vvalua of all properties unchr control and at the same tims were obligated tc :

 permit such operations as were essential to the nm;intenance and ree,stal;lishq

ing a sound Austrian economy. \

on 14 Novéml;ér 1%5,‘ during the perio‘d‘af the second phase of epéra.’cions,
Captain Edwin O, Merwin became an additional membar of Property Control Branch 5
RB&R mvn.siea, and aspumed charge of real and mble pmperties. va that
Military Governmnt Instructicn Neo. 17 had baccme an established fact » and the
tabls pf crganization in the field and in this Haadquxfbera was gradually be-

ing £111ed, specialization could be reascnsbly aceomplished in Property Control

officés. The following‘acéoun’o' shows the degree of f}.'uemationvand change f'in'-,-

herent in the personnel organization of the Property Gcm'eml Branch before a

fperiod of relative s‘bability was raachod.

e i o RG &

on 1’? Docember l9h5, Mr. James M. Dean, Ue Se eivilian, aasumed chxtiea
as an mderatudy to Gaptain i&erwin, who was to leave Property Cmtml Braneh
ef 8 April 1946 for Stataaide redeployment. Mr. Dean asaumad auparviaion of

real and movable properties on that dg.t.e.
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In Beaemher 191;5 3 lst Lt. Walker M. Tmce came i’orward fmm Salaburg to
act in the capacity af chief asaist.ant to }l&jor Konts. M&jor A@ew short.ly
t.heres.fter wag transferred to the Salzburg Le.nd }éilitary chemment as deputy;
to It. Colonel Heller. It. Archis P. Hague, Pmperh:f cozﬁ.ml adminis’cmtive

‘ ot’ficer, was mdeployad on 18 Febmry 1%6, and Mr. Fmdsric E. @ssorio, U.s.

civihan s Was transi‘erred fram the RD&R administra‘bivu offiea to Pmper’t.y Con~
tml Branc.h as administrative offieer. l&r. John Amold, .s. civilian was
assigned as dzief of bueineas enterprisea o 21 January 1946, giving furthor

‘avidence to the degree of specia.liaatim which became apparent in. preparty con=-
‘trol matters at t.his t.im. On 26 Apr:l.l 19&6 Captain John E. Linehan, shortly
aft.erwards reverting to civinan atatus, was aasigneﬂ to Property Ccmtrol )
Branch and wrkad with Mr. Amold on buaimss exrhorprim matters. On 13 July
1‘}!;6 I*‘r. Ameld mtnmd to ‘the Unit,ad States and Mr. Linehan aasﬁmed conmlete
Bupawision of bnainesa enberprises. ‘

’ Asince the .aénd phase of propar‘by éontml@paratiena dea'?ait mainly with
"mnﬁihﬁﬁhg"awnhﬁs’hmtien, 'dorres‘p'm&nce ‘:!.ncré&se‘;i, rasultinfg"initm need 'fér
es’&ahliahhg increased. administrativa procedm , and established the nead, ag
" well, for additional adninistrative personnel. Toward that end, in March 191;6,
‘Mr. Frank Ouradnik, . s. oivilian, was aaaigxed to Propsrty Ct:nt.ml Branch
as ¢hisf elerk to assist Mr. Ossoric. | ' '

To 'at:c'ou_m;“ for the‘ following record of pmpei*ty eontml argaﬁimational
changss, 1t is necessary to go back to Pebruary 1946, At this time former
L-ieutenarr’b R é\i:baequently' Captain Walker M. Tresce, becams aéting- chi?ef-s'cf t;hé
Propar*t‘.y Control Branch and Major Kontz was assigned’ a8 deputy division chiof
Captain Treace mverted to civilian status in June 191.6 as chief of the Property
Gcntml Branch, RDER Division, and on 3 Juns 191.6 Mr. D. P, Waring entered the
’ organization as field rapmsentativa t.o Mr. 'freeee. \ .

The table af organiwbion for the Pmpar‘by Gontrol Branch in late June

and. early July, including four Auatrian' typists and ona casrk, was as follcws;‘;

Walker M. Treece Chisf Property Control Officer

¥r. David P. Waring .- ‘Deputy Chief & Fisld Representative
¥r. John F, Linehan. Business Enterprises

Mr. John F. Arnold " - Business Enterprises

‘Mr, James M. Dean : Real and Movable Propsrties

Mr. Frederic E. Osacﬂo Administrative Assistant

Mras., Emma E. Moore "~ Secretary to Mr. Treece
. Mr. Frank Ouradnik Chief Clerk

T/5 Mary K. Hawkes Clark-Typist . 104 823
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| ,sgc;m PHASE OF 'GPER&T;! ONS

Wi’bh the aparatianal defmition of tha t.erm “ecntrcl" nore firmly estab-
1ished, along wif.h the functional clarificatim af the duties of the ﬁmperty
| Cent,ml ox’ficer and t.he appointed adniniatrator, Pmperty Control Branch was
on the way to the accqmplishing of tk_w Fi-rsb Phase of its opemb,ions « the
épecifie' and .ess?ntial task ei’ t.aking proparties un‘der control 1n acboiﬁance
| with Military Gevemmnt. Instruction No. 3.7, ‘and supplementary mstructims |
During the waak ef 33 to 20 September 19&5, Major John T. Kontz made a
thorough inspection of the. datachments in Lina and Salzmrg, whi.eh disclosed
discrepanciea in rield operations, ana which became ths subjee‘b of raport.s by
the Assistant to the Deputy eamis‘siqnar for Auatria to the Commanding Officers
of the Military Government Detachments. " These saven days of ‘im:pection sue- _
ceed2d in achisving more e;fiéient practice in the fileld.,' (a) |
Meanwhile, locking toward quadripartite coordination on policies affect- |
ing property mntrol‘:ae’bivities » the RDER Quadripartite WM&@& 5 Some-
times. mfe;»‘mdi to as .Camitﬁee‘ No. 7, was organized and had its initia’l‘me‘et-
ing on ‘25 S’da‘ptemb?er 1945, . Pr"ineipally it' déa.lt ﬁith majtﬁbera concerning proﬁaa |
erty control and reparationa ’ imrolving such prablems as pmpert.y subject to
control in the Firat Bezirk of Vimna, remaining outaide of the scope of
Vienna Intarmm:led Command, as well as the propeny of diaplaced persons, and ‘
other pmps.ﬂy control matters common to each of the four nones. At the pre-—
liminary meeting on 25 September 1945 there were 'praéent mprasentatims of
the Franch, Br'i’siséh, Soviet and U. 8. Elements, and very general discu'ssiém
were held ccncern:ing the revd.sed ordinaace pmsented by t.he French for t.he
declaration of goods. Agreement indiaated that the majority showed & willing-
ness to accept & date of the valuat.ion as of the Mme of hhe libaration of |
ﬁ.ustria in l9h5, and an evaluative baaia for requimd retums of property held
" &t a minimm of 500 ‘schillings. Further discussion dealt with the matter of

- {a) Reports on Field'znspectiqns signed by B’rig‘a General Flory, sent to
Commanding Officers of Linz and Saleburg Military Governments.

. '304824*
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: phrg?seol@gy in the framing of the proposed decree. It was agreed that, |
puraua.nt to the discussion atyhand, & correctsd copy wouidhg fumished by
‘the anch Element. “Furﬁher Four Power meetingav dm’:tng ﬁhe' nbnthé of Septom-
ber and Sctober concemad themaelves with cont inved. diacusaicns as to the
v.aetting up of procedms in each of the feur zoms, and agreement was reached
| on tha com‘sml and a&ninistrat.ion of Allied prbpart.y 131 the different zmes.\
Prior to the astabliabing of dmetivaa for standard: pmeaﬁure applieable
| to all typea of property, it ‘was nscessary for Propsrty control Branch of the
| RD&R Bivisiun to davelop an avarall pclicy that would bear the waight of gub-
"-ordmate procedures in regard to the oontrolling of ths many catagarias and

| tyges of properties eubjeet to repax-atiana or reatitution. Toward thia end’
'Preperty Ccmtrol Braneh held 1nter-staff confemnces ctmeaming the mnsolida—-
tion of blocked accounte of real propertlies formerly belonging to Nagzi organ-r
A'Iisations. Further steps taken to g£i’e,e§ an efficient au;!mﬂnistratiqn of the
many di.fferent types of propsrties éub:}act to control were as follows:

a. The aet*t.ing up of uniform mthods for ehecking momhly financml
" statenments submitted by business enterpriaea.

b. Ths effectimws and extension of a 30 day cancallation ala.use
: in the }sm of foraign propsrty. '

. The effectiveneas of appoin‘hing individual administraters to prop*
 erty, i.e. not restiricting acmdnistration threugh the sols effor’cs_
Aef a ‘bank : :

d. The effecting of a solution to the problem of conflicting appoint- :

' ments to property by the @bar—-Beurgemeiatar of Vienna, This con-
fiict of appointments with Military Government administrative
‘appointees was due to earlier Soviat action prior to Us-Se- occapa-~
t.ion of Viemm.

e. The mseting with Legal Division » USACA, concerning transfars of

. titles now under control or subject to eontrol; and matters con-
ceming the return of tungsten and commereial diamonds. :

In addition, Colonel Paul, Chief of the RD&R Division, established after -
hia retnrn from a confsrence in Paris, that. first pricrity for cmtml of |
properby would go to American held interests in Austria, second priarity to
.Alliad pmpert.y, and that empha.ais muld continues o be placed on the control
of all ca.togories af looted properby, either fimd or mova.ble. Investigation

'waa mda of ’ahe prepert,iea almady undsr eonttol thnt £ell wnder priority.
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A complete ]ist sf American intarests in all four occupiad gones, includmg
~ the First Bistrict .m Vienna was made and transmittad 'bo the British, French
"and Smriet Elemen,ts. I&{uch proparty balonged in & 1ooted catsgory and result-—
ed in discussien on the RD&R Quadripar’bite Comit.tee level. These internal
. adjuarments in regard t.e the adminiatmmon of proparty subject to control .
| helped i.ndirect.ly to regulate and J.nfluenae overall Milit.s.ry Goverament . proced-
. ure » but matters more directly :Lnflueneing ’c.ha operational preeednre of Mild~
tary Gavernment policy wers effécted by the coordination betwsen Property o uon?
trol Branch, RD&R D:S.vision, and the Military Divisien in the preparation of a .
directive cenceming the location and inventory of 93.1 Wehmacht pmparties
h&ndled by offieers of the occupying troepa in the U.. 8. Zone, in conjuncticnr |
with Prepe.rty Control Officers s ‘together with field inapection teams.( ) _
Meanwhile, five cmferemaa were hald to detemina the prooesaing oi‘ prop-
,erty allegedl;r balonging to United States citimna, citizena of Auatris,
Switzerland and Palastine These claims to property were ‘usuvally in letter
-form, transmitted to the Amarican Legat«ion in Vienna or directly to Property
Gon_’grol Branch of t.be RD&R Divisim». Ti;s handling of U. S. claims was facili~
tated by"anfag’mgmmt with the Consul Ganeral in that claims of U. §. citigens
part.aining to such ltems as insurance, pensions, accounts, leases .and other -
intangible items m_ul&fbg ~iz;ve's#;1.gatad for final action by the Aue:ican Legm-
’t.ion "in'viienna, and tha"o ta.ngible »itemn‘»involving busineds -entérpfi‘s‘es , real
and movable propa rby would be the respgpaihility or Property Control Branch.
In a separate meeting with repmsentatives of the Auatzian Gewarmmnt it was
vagreed tkat all claims of Austrian citizens would be mferred to the ‘Austrien
Federal Minlstry fpr Properiy Control and Ecmqmic Planning. Further agreement
»mammm&mmthwmwu@mmymr%mmn@ﬁﬁsmmumﬁmuma

¥

(b) In regard to the inventorying of Wehrmeht propartiea, a recoxmnendation
was gent to Genmeral Salgman to furnish six officers and six enlisted men
‘to the Property Control officea of each land for & period of time which .
would enable them to make a necessary survey of former Wehrmacht property,
ingluding properties taken from the barges on the Danube, in 2 manner
satisfactory to the Military Division and which would gnable Property
Control Officers to take such property under control. The matter was re-
ferred to General Tate for final dispositim and appreval, and resulted
in 1nspection teama ’t.ha‘b proved baneficia.l to Property Control operat.im.
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Deparbment. of that Einiatry asaumad respanaibility for eled.ms of Austrian N
citizens to pmperty lamted outgide of :mstria. A ﬂnal wnference effectad
- & plan 1n which tha Britiah Elemnt agraed to handle claims of Palestinian
citizens. Similarly, a plan went 1nto et‘fect. for t&m return of all 3wiss
pmperbies takan un@r eantrol to the jurisdic‘eion of. the. Swias Gansulate. o

- On 9 October 1945 Nilitary Government Instruction No. 39 () yag publish-
ad *bhrcugh the coxahined efforts of t.he Pmparty Sontml Branch, RD&R Diviaien,
and the Finaace Divieion, USAGA. As i% was aupplementary to Milit.ary GaVemf_- ‘
men'c Instwetion No. 17, its immediat.e taske ware xmrely ob;}ective, and it
;addsd ncbhing to mnetimal eperatians. : Ita aim in part was the abéorption
 and control of pmpem.es that nourished the German and satellits war mechines,
‘ and it integrated in letter and spirit the objectivee of the occupational o
control agreement in e:dstsnce at t.hat tim.(d)‘ Further canferenees bmu,ght |
abeut. t.he p]an in vhich Infomation Sez'v‘ims Braneh weuld hamﬂs German film
and film equipmxrb properties s Now under oontrol with the stipulaﬁion that re-
ports regarding tmse film properhies would be rendered to Pmparty COntrol
jt?»:c:ean(zlfay.~ while the_zvnonth of October branght problems of x_-qgtiwtion prmdu:e
in ﬁhe“matter of Hungafian preperty, and the’®ed of dimcti#es purauant to
the hamﬂ.ing of gersonal pmperty and household goods of dlsplaced persms 2
‘mrtker devalopments were ébtained somevhat latar wit.h an ‘analysis of a latter,‘
. :Headqnarwrs, Unitad States Forces in Auatria, Finanee Divigion, USACA,
wggman ‘qu;e;ratiqn Znte Austrian CQTPQF‘@MR and Companies" to cbtemine its
bearing on .Prepa'ﬁy ﬁéntml. . It was Ifoﬁln"id that ohly 'twenty of the pmpsrbiea
nma in the 1ett.er cane withﬂ.n the Juriadictim of t.he Froperby contml
' Branch, and that of these seven have alread;,r been taken under contral or were
in the pracess oi’ being taken mder control. Lists of the remaming thirtean
were pnepared for the Land Pmperty Contml Offieers a0 ’chat appmpria.ta ac'tien

couldbs takan.A o

(c) Sae ‘b&b A

(d) Rctually Milit.ary Govermnment Inatruc‘bien Noe 39 was & cempmion directive
to Military Government Instruction No, 17, and was written as such. It
is included in the Second Phase of Operations only because it was effac-»
tive on its date of publication, 9 chobar l9£;5.
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A i\lrt;hw extension of k;ilitary Gavemment policy was achieved in the
fmrxm:lation s by the suhmiasion of Military Govemmnt Instruetiana for higher ‘
headquarters appmva&, of the transfer of enemy pla.nte » installations and
mchine tools from Ordnanee Service, Unitad S‘bates Forceea in Aust.ria, to the
eventual centrol of the Pmperty Gantrel offices. . In addihion, numemus eon- B
i’erences with other Branehes and Biviaions of the USAGA Saetion, attempted te‘
establish nrocedum by which these machina toola ceuld be integrated Into the
Amtrian eeonomy, and to .what degrao they wore. aubjeet to reparatiana a.nd |
rest.i’oution. , m msults of these confarencas ars to be feund in zﬁlit.ary
G@:emmsnt Inst.ructim No. 83 ,( \) “Invmtory, Cnstod;y and Diapasition of
Gaptured Enemy Machine Tools, Planta and Inatallatiena" and the supplementary
Military Government Instruction No‘.r 88 (f) ‘“Inmtory of Movable Property
(subject to reparatisn or restltution) to Datermine Omarship“ Beth’ eatab-
nshed addit.mnal pmcedures that resultad in the looatian e.nd discovery of
| propertiss and aatabli'ahed, as mll, the proceduros' by which guch propsrty
would be takan fmto cusbody by Pmperty Control - Officera under one of the oate-—
gories enumerated in Military Government Decm No. 3. Supervisory authgrity )
in thesa: two Military Governmsnt, Inatmcltions was delsgated to the Ghief Mili-
tary Government Officer, Zone Command, Austria, and responsibility for co-
.ordifx{a,tim was, ;nA'pgn ; shared by the Econo,mics Pivision, BSAGA'vSectian,' ag. | _
mll aa'ageﬂeiaa of the »Amiﬁ'x‘iaﬁ Government.  Far from being limited to garie‘i‘*al
and objective procadure; it operationa]ly aeccmplishad the two-fold task of
rendering a final blow to & fomsr war indust.rial ecenemy, while aiding nations
benafiti_ng from rssnlting' reparationa and restitutions, and further encouraged
the Austrian Economy 8s woll,. 'v |

During the month of January 1946, LO6 properfhies were taken under eontra}. A
making a total of 13@‘? pmperties and it was reporbed that 113 claims letters
‘were mceived. These were tranemitted to the Pmparby Control Officera in

Salzburg s Lins s and Vienna Area Command for invastigatioa and naceseary action.

() Ses tab B.
(£) See tab C
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éenéidafable gmgma was made by the Real and ﬁévaba.a Pz’f'éparty séef.ion; |
Praperty Gantml Branah, in traeing amership and aecuring signad statements.
as to t,ha original diacmry of ‘meny cun-ancy and preoiou:s metal propert.y |
items > as well 88 art, ebaec’os, and clarificati.an was achiavad on Captured
Enemy Material itams in a ccnference wit.h G-sa, usm. ’ " o ‘

| In Fabmx'y 19&6 thm Reparatians snd Rastitution Branch was act.ivated A
' and aineev tho rea‘bn.tution of the kﬂonuments and Fine Ar‘bs Branch was substm-k
tla.lly completed ;in January 19&6 the Menumnta \and Fina Arts anch ms da-
activated. Futux'e work in thia, a.s well as in all efther ‘general rastitution
| matters s ms bo be assigned to the Raparat.icns and Rest.itutiona Branch, which
‘ceordinated its effert.s with the Property CQnt-rel Braneh in matters involving
restitutien it.ema that had baen or wara to be taken nnder sontrol.

Further memndabims ferwa.rded to the Joint Gh:!.afs of Staff concam-
in-g "Nazi Paz‘by and Party Leaders“ property adeated that sueh pmperby be
tumed omr to en agency oi’ the Aust.rian Stata for adxpinistrat-ion and ultima’e.e
dispesal undar the aupewisicm of the .U.liad commisaion.(g) Opemtionally,
this was no’c carried out unt.il the Third Phase of operations, with the passage -
of pertinent &ustrian Rastitution I.agialatien. Further statistics for the
month of February 1946 showed that 285 additional properties were taken under
cmirel. Additional .Lawars of inquiry and claims totaled 28, At this t:!;m‘é '
' addltienal propertiaa in the following aategeriea were. ta.ken under controlz
8. Buainess Enterprises = 65 new business concerns were taken under

‘control “during February, bringing the total to 393. These. prop~

erties present the most difficult administrative problems a.nd ‘

their management ' is the sub;}ect. of many conferences and mch cor-

4 respendeme betman this Bivisian and cthers in the USACA Section,

b. Raa.l Estate 211 propartiea in the category were taken undnr con=-
trol during’ this period, 31 of which allegedly belonged to United
-Bat.im&ls ‘l‘hia brought the real ee‘bate proparbiaa to 1118. :

c." Movable Proparbiea ~ 9 new pmperbies 1n this category were. takmy L
under control, renging from such varied items as a van-load of ‘

furniture bslonging to an American eitizen, to 170 erates. of
scientific instruments belonging to Italian miversitiea.

(g) Action upon recommndation resul’&ed in- ca.bla P-33&2 from Comnding General
' Hnited States Foreas in Austda; embaequeat mply in WAR 80168, 12 Ms.rch
- 191;6 .
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Inshruetiona ware mamd to Proparfty Control afficaa during March 191;.6, ‘
in the U. S. Zones and Vienna area, to tranami’t. tc tt'e FProperty Ccmt.ml Firanch
extracts fmm the Austrian Brundbuch pertinent to real pmpartiea, and the
Handelsregister fcr busmess enterpriaesv‘ »from the date of the Angchluss to

the present whenever posalble. Thaae exbraets were to form a basis of author-

'i‘by for claima lﬂt’oera, e.nd to decida in cases of disputed claime. ifuith grad-

ual delegation of msponsibility t.o tha Atmtrian chermnan‘b the posi’bian wa.s
taken ‘c-ha.‘h unlass otherwise instructed, Auatrian pmpartiea would no langer

be taiwn under eorxbrel but that the oontrol of Austrian preperty of a.n un=
specif;‘ied natum would bs rei‘emd to the- Aus'brian Federal Ministry for Prcperby

Control and Econamic Plannmg. Addi’hianal pronert,ies taken under control dur-

ing March, .tspril and May totalad 2200 and the number of elaims let.’sers received

and. pmeessed during that period totalad 5%. - ‘
In guiding tha a&ministration of properbias to permit their mximum use
in supplsmnting the U. S. policy of rehabﬂitat.ing and establishing a eound

: econemy, Property Contrcl Officers wsre forced tc adapt themselvea ta new

maMS 80 a8 to insum, through careml supervision, the pcoper ba.lance be= -

'tmaen the m}.ease of property, as well as its sa.feguarding and contitol, An

example of the formsr method is to be fcund in the lettar, ”Lsaae, Renta.l

(h) ‘
and/or Sale of Prcparty Subjec‘h to Rspara‘bions or Reatit\xtion“ Tha abova

. letter enlisted the cooperation cf the Economica Bivision, USACA, to detemine

the beneficial results to Austrian econom.,r of a propex'ty to be leased rented
or sold, and it enliated, as mll the docision of the Repamtions ‘and Resti-
tution Branch c:f the RB&R Divis ion, in dstrermining the feasibility of such a
sale 's rent or lease in- regard to restitutien matters. In ma’cters cmearning
perishable itema Propart.y Contml Officers ha.d long held the initiative for
disposal bsz in ma.t.ters perbaining to non-perisha’ble items under contml the
letter of 21 June 19!;6 set a pmcedent and rorgeaab the change to coms in the
release .of properties. | |

. Cmsiderable atumr and several informal con.ferances wears held daring the

month of Juna .’m regard to Auatrian NSBAP properby, wi’ah refarence ko

(h) See tab D
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to prceemre for its release to the Auetrm Fadsral }&inist.ry for Proparty
Control and mconomic Planning, under ‘c.he propaaad paasage of Austrian Resti-— _
‘tution Laws, and it was found that an incmaaing number of clama to ownsr— |
ship of property in Austria was received fyom U, S. cl.a.i.mants who mporhed

to have baen divaated of their proparby far racial or polit:.cal ressons.,
Whenever poss:.bla, plans mll be mads o ralease such property ta t.he custody
of agant.s, truateea or adminmtratora to be appointed b;r t.ha ownars. “The
 “total number of individ]mlvclaims andinquiries on hand at this time amounted
to 1783, The. f.otal properties under. eont.ml st this time can be found in the

*attached ‘table. ( )

In 1light af the faregomg it may be Sa:&.d ‘that the following implensn‘b
the eb;}ect;wes , and at the same tims sum. up the activitias of 'bhe Proparby
‘Control Branch in the Second Phase: ' |

a. Propsrty Control undertook, in the Second Phase, the formulation
© of pellcies and proeedures and the implementation of quadripartite L
agmamnts and U. 8. Gmemmnt dimctiws pemining to Pmperty ' o

b, Tha establishmnt of unifom policies and procadures for, and staff 1
supervision ef, the operations of Pmperty Control Officers and : L
Austrian administrators in controlling propsz'biea subject to rep— 1
arations or restitution. 1

¢. Ths tmsmz.ttmg %o Property Céixtrol Officers on Land level, of all
avaa.labla information and policy procedures to be followed in
‘mspeet to all other classes ‘of proparties subject to control.

de The trarmmﬁ.ttmg of ini'ormation 40 ‘the a.ppmpriate Occupying Power
- conestning the property of U, S. ¢itizens in wzones of occupation
" pther tha.n the U, S+ Zone of Anatria. and the U. S. Vienna area.

es Ths ﬁ\xrnishing of such inforxmtion conceming the control and ad-
_ ministration of propertias under cmtrol as is appropriate.

f. The mintsnanee of an offics and record for all property undsr
emml. o

(1) Seetab B
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?%ith t.he anac’emnt of the Tmtaeahip Agmamsnt, t«rmsferrd.ng tha admin—

' iatmtion of German omed pmpertiea to the Austrian Gmemment., acting as

truatea P and with plma mada for ths relsaae of all Naszi preperbias under con=
t«rol to the adninistratien oi’ t;he ﬁas‘t.rian Gmremnt Pmperby Control Branch
of the RD&R Divia ion was mad;y t.o begin the Third P;mase of it.a ex.eratians.

Tha doaninant featura 6f the Third Phasa was the establishing of ground
work for the trmaferriug of respmwibi}.ity te tha Austrian Gavarnment. In-
tamational mmxmicaticn systsms having been astahlished, Propsrty Gentrol
Offieem, together with the U. 8. Legation, Censular Sect.ion, established
plans far releaslng to thsir authorized agemta or mpmsentatives 3 pmperties
belonging to United Nationals. Pendjng the camplation of mgiahtim covering
internal resti‘bution of ary&nized pmpar’t.iea s the framework maa laid under t.he
Austri&n Publio Adminisbrator's Law a.nd the Regiatration Law, for t.he transfer
of adm:mimtra:tive reaponsibility over aryanized md diapossesaed propertiss 3
to the agancies of t.he Amtrim Gmsmmt. ,

| cnangea during the Thira Phase of Opersticns affeeting the table of or<
ganizatioa were as fallm: ' |
On 27 July 1?1;6 ¥r. Earl E. Baltham, U. S. civilian, replaced Mr.

Fmderic B. Gssorio as administrativa assistant to the head af t.he Bra.nch.

‘On 13 Nevambar 3.91;6 Mr. Albert Sege.t, U. S. eivilim, taok over tha super-
bvisicn of businesa entarprises, mplacing l&r. John F. Linehan Mr. Vernon’ B

Baan, u. S. eivilian, replaced Mr. Gumdnik as chief alerk on l& Gctober 1%6 and .‘

Mr. George Bmeta, U. S. eivilian, beem 5116 clork for tm Properby Control
Braneh. T/5 Hary Hawkes, then Sgb Mary Hawkss, left the organimbicn of 17
March 1947 and was replaced by an Austrian mle typist. The table of organima«-
tion at that. time and at the presant tim mclud,ing nins Avetrian ¢lerks and
typists, is as followa:

My, Walker M. Treece ' -Héizd ;'Prapény Control Branch

¥r. D. P. Waring ; :Beputy to Mr. Treecs
Mr. Albert Segat Business Enterprises
¥r. James ¥, Dean ' Real and Movable Froperty
Mr. Barl E. Balthazar ' Administrative Assistant
‘¥r. Vernon E. Dean Chisf Clexk :
Mrs. Emma E. Moore . Secretary to Mr. Tmace :
"Mr.« George Sweets ' File Clerk v
19 R 104839
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THIRD PHASE OF QPERATIONS |

| During July 19a6’£he first transfer to the Austrian séavérmenﬁ» of the
.tmateeship of all German assets was accomplishsd. Tuesday, 16 July 1914.6
| mark:ed a ceremony in which 5500 workers of the United Irm and Steel Werks
witneased the transfer of the Unit.ad Iren and Steel Worka ‘bo the trusteaship
of "bhe Auatrl_m‘Govemment by, Generdl Mark W. Clark, Chancellor Figl accept- |
od on behalf of thai Austrisn Government, and both Gensral Clark and Chancsllor
' Figl affixad their signaturss to the Agmemsnt » which marked aﬁ‘bper;etianél
' bagirming to"ﬁi-esidgnt Tmbn's policy. Similar pi:blic ceiecznonies were held
‘on 23 and 30 July "mapaetively, for the ‘tr’a’nsbfer of the s;t(';ayr".ﬂiorks and vita].‘l.y
Aimport‘anﬁ Hydro-meetﬁe project at Kaprun. Plans were also completed for-
‘ g&diﬁional‘cerem@:i‘ies to cover remaiﬁin'g prominent; business ent;eiprisesg in the
U S. Zone. . “ | | | |

'I'ha eatablishing of the Austrian’ Gmemmnt as trustae for Ge:man aaaets

in Amtri& was promulga’t.ad a3 the result».of instmetiqns voi‘- thaf President of
the Unit.ed States, coni'imed by text of cable from Amrican Embassy, Parisy 5

to Secmtary ef &tate.(a') Gemral mark subaequently announced thia pollcy in
a letter to Ghancallor Figl, which Btated that the Unitad States Governmnt

was prepared t.o tum over to the Austrian Govemmnt as’ trust.ee, all German
asseta physieally located in the United Sta’ses che.(h.‘) Incident to the Agrae-

ment of 16 July 191;6 ccneeming the tmateeahip of Gemaa asaets, the procad- |

ures to be followad, inatigated by Praper’ty Control Branch, were establiahed

by 1et.ter AG 0]14.~AGA/J[, this Headquarbers, 1 August 19&6‘( ®) The p@licy to be

fallcwad by the U, S. All:!.sd Conmission for ‘Austria stressed the degree of

staff mrk inherent in the pmcadm-a.( )

(e)

The. terms of thn agmement are con-'

~ tained’ in an Annex. The inatrummnt of. agreement, aigwd by Geneml Clark -

and ckmngellor Figl, stated the broad general policy gpplicable to the transfer

of Gefman a&ééts in the U. S. Zone to the Austrian Government as truétee;('f)-

(a) See %ab A °
ibg See tab B
See tab c -
(d) Sée tad D
(e¢) See tab B
"(£) Sea tab F
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The abdvé agreement, aiemg with the new _céntéol Agreement of 28 June 1946,
marked the initial fataé‘aé of the Third Phase of Operations, the gra.dua]. O~
leaaa oi’ property to the mxthority cf the Austzd.an Governiment and the in~
: creassd supervisory duties of Pmparby Con'c.rol Ofﬂeers. ‘
At this time the Auvstrian Parliament cmaichrad the firat of ;t’ive intemal

stit.ution laws which, when passad, wlll enable persons who suffered property
1osaes thmugh aryanisation and duress under the Nagi aacupation, tc recelive
their properties ba-ck and, in some cases, to be. compensated. Eight h\mdred
Aua’t,rian Nagi properties were now under control and elrl.gible for releaae to
- the Awstnan chemmsnt 88 & result of the passing of these Iaws. _

I;aw 106, tm Hmﬂica&im Law, haeame effective on ‘or about 30 July 1946, -
after negativa &cbion on the part of the Allied Couneil £cvr a period ef 3 days, o
~ which declared null and void any legal act or disposit:wa made dur:l.ng the |
pe;.'iod of the Germn occupation of Auatria, with the intention of depriving
na%ural cir. 3uridicé.1 persons of their proparty or prépaxﬁy fights'. Tﬁe effect -
of this law in regard to Promrty Control was the placing in abeymee of |
titles ta pmopartiea which were the subject of tmsfer through dmsa, aryan-
ization, or other means ’ during the Nagi ocwation. The rd.ghtful owner is to

be adjudged under Amtrian restitution laws that have or will be- passed. :
| As & reanlt » the Property cantrel Brmch, RD&R Biviaien, ~in~itiated a
number of test cases set wp to standardize the pmcedura by which proparty in
Austria balmg:lngto. Allisd Nationals can be relsased to their duly authorized
ar‘e'pre’sentatiws.‘ These test caaeb bmﬁéht.-fav’wable' results ‘and effected |
plans for the release from a;dmixﬁatrative cxiacody of Military Government sc}mai B
200 such pmpartiea within tba next ’wo months., | |
| In July & olarification of the &finition of captured enemy mateml was
accomplished in a eonference held by the chiers of Civilian Supply, G-k,
Executive Diviaion and Policy Branch, HSACA, and a elearar cut po]icy on |
. matters affecting Property Control ensusd,

There was a marked dscrease in the mnnber ct inqnirﬁ.es and claims to
properties from parscns residing outaide of Austria and who were a]leged]y
divested of titls ‘to their property rights undsr the prossiu-e of "Re‘ich Property
Sales Aganﬁa;' However, this is not an indieation that the ma,jcrity of such

persons had been heard from.

a2 ;_95{834
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. . r . .
A further ceremony was held in Lenzing 6 August 1946, when the follow- -
‘ing six plants were turned over to the Aust.rian deemmnt as trustee:

Lansinger Zellwolle umd Papierfabrik

' dener Keramik-ierke

Scholley-iferke, Steeg

‘Dykerhoff und ‘Widman, Ebensee
~ Hesonwierke, Gmunden . = = .
_Siemna—Bau—Un:Lon, Ebenaae .

On 2 Auguat l9h6 the "Vsreinigte Aluminimn Werke A.G. Mattigwerk"

Braunau am Inn was tumed over. under ths tems of the Trust.eaship Agreement

as well. _

)lriﬁg the mant.h of September an additicnal 17 pl.mts were t.umed over,
making t.he total to date 27 plants te t.he Auatz'lan Fadsral Govermant as
“I‘rustea. These plmts mpreuent.ed a wide variety of industries, mnging frcm -

a sugar procensing to a copper mining ami proeessing plant., and are liated as
follows: |

.Rota.x-%rke, A.G.
_Zuekerwaran—-lnmstrie Risd G.m.b.H. _ : '
Gesellschaft fuer Gas-Industria, A.G,, Gaswerka Steyr
‘Schaerdinger Granit Industrie, G.m.b.H. :

~ Usberland-Werke Antiesenhofen
' Stickstoff-Werke Ostmark, A.G.
AT Werke, A.G.; Vattighofen
Studiengeaauschaft Deutscher Kupferbergbau, G.m.b.H,
Welser Industriebahn, Regs G.m.b.H.
Deutsche Gold~und Silburscheideanatnlt "mguasa” formla Roessler
Freanck und Kathreiner, G.m.b.H. -
Ogwald Werke, G.m.b.H.
Hubert Wimmers sen. OHG.
Elekirisitasts Werke, Wele, A.G,

 Strebelwarke, G.m.b.H.

- Elektro Bau, A.Ge.

' Chemosen-Uniocn, A.G.

During Sabbambe'r'three" of the laws a‘ffaétﬁxg the Mtemal‘rebﬁitutién
of propérby-becama 'o'p'era'l‘;ivé.'. These laﬁs, in additién ﬁo the "Nlﬂlification "
Law", effec'tive 30 July 19&6, aided in the legal proeedure of returning prop-
ertias to' their rightf‘ul owners. - | ‘

La.w on the registmtion of aryanizad a.nd other property eonfiscated
in connection with the ascension to powsr of the National-Socialists. This
law was appmved after some changes and modifications by the Allled Council..
It became effective on 14 Septamber 1946, The following is quoted from the
first paragraph of this lawt- "Propqrty and property rights of which their
owners have been deprived after 13 Mareh 1938 in connection with the ascen-
sion to power of the National Socialists, sither arbitrarily, or by virtue
of laws or cther regulations s OF go=palled rac:Lal natiena.l or: other reasons®,

104830
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The law furbher states that this class of propa r’cy shall be registered with

the Ministry for Property Conirol and Economic Planning; that periding final

decision as to rightful ownarship, public administrators or any other holder

of property or property rights, within the class mentioned in this law, are

- responsible for a budinsss-like managemerrb of the property and subject to
«,puniskment for mala&ninistration. ‘

: B. Law 157, Federal Law on Appointmnt of Pnblic Administrators and
Public Contrcllsrs » became effective on.1lh September 1946. This particular . y
. law provides the Ministry for Property Control and Economic Planning, in -
¢onjunction with ‘other appropriate ministries, with the authority to appoint .
public adninistrators. Specifically, it granted authority to the above men-
tioned Federal Ministry to appoint public a.dminiatrators over:

- 1. Property declared forfeit under the 1aw forbidding f,he Nazi Party
 in Austria. ,

2, Properties having belongsd to pereons taken into "Statutory Re~
mnd Custody” under t.he code of criminal procedure

3. Properby cvmed by fugitives or othsr individuals who are not in
position to properly manage the undertaking, or property which
is the subject of registration under the law ef registering of

_ aryanized and other property. T

be -Property of persons who, on 15 March 1933 ‘were German subjects
- or othér persons who after thia ciate have acquired property
; 1ocated in Austria.

It is fshrmgh this law tha.t the Auatrian Gw«ammnt hes the authority
to take all properties mj.ch' might be the subject of restitution to owners
deprived of their property through the Nazi occupation into protective custody,
witll sueh time as restitution can be effected. It further sets out the legal
position, responsibilities and 1im1tations of euch public administrators as
may be appoinbed. : ‘

-

o C. The F’ederal Law on the Restitution of Dispoasessed Property,; adminis-
tered by the Federation and by Federal Provinces (First Restitution Law).

This law deals with that ¢lass of confiseated property which was taken by the
Germans with or without cause and was held in the name of the German Reich, .

‘not passed to any t.hird party or person, eit.her nat.ural, juridical or pollt.n.cal.

_ D.J 'I‘hs MEnabling Ordinance" to Law, lO May 1945, provided for the declar—
ation of properties having fallen under the class enumerated in "Paragraph 1
of the Law of 10 May. , ‘

l. : Subject ordinance is the Enabling Act to “Paragr&ph 2" of t,he
" proposed law of 10 May 19&5 ,. vhich orders any persoen having
_ properties or property rights of the class enumerated in that
law, to reglster the sams with the Miuistry for Property ton~
trol &nd Econemic Planning

2, The above ordins.nee provides that the decla.rat.ion shall be made
by persons in any way connscted with property falling within
the class set out under the law of 10 May, and an éxtensive ex-
‘planation is made describing property which would fall under ,
that class. The declaration is to be ‘made within 60 da.ys of the
promulgation of the orei.manee. .

3. ’I‘his ordinance was published and effectiva on ]A September 191..6.
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The Aus’orian Eﬁinist.ry for Proparty CQntrol a.nd Eoonomic Planning was,
at. that‘. tim , preparing dra.ft.s to be preaented to the Austriaa Parliament
covering the Third Fourth ami F:Lfth Eestitution Laws, Discussions wmth the
Ministries amcarned ind:.cs.ted that ‘ehese laws will adequately cover all
properties which were confiacated aryzmized or through other means taken
i’rom t.ne righti‘ul ewners during the Nazi occupatlon, and that reetltution
‘will be mdn.. | A |

The ‘Ausﬁhria:i Gevarnn'ent had, in the enactment of"eﬁe above laws and in
the pfbmuléatidn of 'futuré laws, ‘de‘cla‘red null and v"e’id; transfers of property
or praperty rights uncm- the N&zi eccupation, had further pmvided for a
E means of lecating and registering the properties involved, and had provlded
for the authorit.y by means of which such propertiaa ccmld be placed under pro—
tective cus‘cody. Threugh a seriss of 5 rsstitut.ion laws, the procecmre for
returning the propertd.as to their rightful ‘OWNers will be established.
| These laws ‘were the logical effect of the course of mplemanting ’che
| agreemnt eatabliahing new control machinery for Auatria, en’semd into by the
four occupying powers on 28 Juna 191;6 and from whieh the authori’c.y was delen‘
'gat.ed for the transi’er of msponaibﬂity for corftrol of all classes of property,
with the exoept.ion of United Na’ciens‘ preperby, enumrated in M:xl:.tary Govern~
ment Eecme No, 3 s to the agsncn,ss of t.he Austrian Federal Gctvernment. ‘I‘he
| Ausbria.n Gmmmenﬁ now pessessed the a.uth@rity to appoint public admin...s-—
tratara over spaclﬁed ea.tegories of properbias » following t.hose enmnerated
-in Becree No. 3, and f‘urthar prcxvided for the initial B'teps t.oward the ac-

b complwhment of tha ‘wWltimate mstomtion of pmpert,y and propar!;y rlghts to
persons deprived of them as the result cn';’ the anaexatian of Auatria by Germany.
Ineident to the coming into effacb of the new Gerrbrol Agreament of 28

 June 19&;6 and the sut;sequent promulgation of Austrian legislation effectmg
the cont:ml and disposztien of pmperty, this Headquartera rescinded Nilitary ,
‘ Govarmnent Inatrua‘tian No. 39, and. replaced ib with M:!J.itary Govemmant In-

stmctﬂ.on No. 10&, outlining the classes vof, properby subject to eontrol by -
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rfilitary Govamm‘nt‘ Property Gontrol ;Oft’ioers.(g) Military Govarnment In-
atruction No. 104 object:wely accomplished the identieal task of Military .
Govez?m:e:rt Instruc‘bion No. 39, Vith»the modii‘ication that it emphasized

; supervision of delegated contml pmr in accordance with the more beneva-
lent and recent control agreement, and the enactmant of pertinent. Austrian.
 restitution Jsgislatlon. - o ) |

On the basis of this instruction, Prcperty Corxbml Officers ceasad to.
esxerciee tﬁreci; 3»uri§diction over &3_3, classes of .mpe;rty he;‘etofa;fs aubjactt
totheir oontrdl with the ezicéeptionn‘of ‘properties of Allied ,Natyi‘énals and
Ex—Enenw Nationa.ls, exclusive of Germany. dt.Mr classes of property are to
be adminlstered by Austrian Gﬂvement agencies (h) whioh the Austrian Federal
«‘vaammt, undsr the proviaions of 1ts Public A&ginistmtor*‘s Law, began in
~a ?rogr&m fcr ‘E.‘he 'establishrzsnt. of its wProper‘t-y Control agsnéies at Land le.vel‘.
Action has resulted in respect to & survey of 500 properties in Salzburg and
Upper Aust.rie., pﬁngipally undsr Austrian dsnazificaﬁion directivés-. ,

The German External Assets Branch ngas organized, aithough not fully opsr-
at,iva; on 12 October 1946, aé a branch of the RD&R ADiviaion;‘ The analysis of
enteﬁmisgs .and property in Augtx;ié, with the v;:iﬁw to deterrﬁining its exbént'
as a ,Gfem-zan external aaaét will greatly clarify prbperty issues of doubtful
ovmerahlp, and will present an historical synthesis of buaineas and proper‘by
interests that should grestly bensfit Pmperty Control. |
‘ The @ctober program ‘of turning over German external assets contlnued

- with a plan to transfer in groups, plants and :ins’ballatiens from the same :i.n--
dustrigl field, '39 German ovmed builtiing a.,nd eonstrucigion fimms. The latter
wéfa‘ releéﬁed to the ;trus‘t.egfeship of the Ausﬁr:ian Gwetnmnt“in the 1arges’o
group transfer acéeiuplis;hed in'any sihgle mqh’c-h since‘g the anncuncezﬁmt of the

-

program in July.

(g) See tab G - ‘ ’ ' '

~ (h) Lthough the Public Administrator‘s Law- wag ful]‘v reoo@izad by t.hé u. S.
Element, it was not permitted to operate with respéet to properties already
takan under control by Military Government Property Control Officers until
guch time as theae mroperties were to be formally transferred to the admin-
iatration of the Austrian agencies. lMeanwhlle, the Property Control offi-
cérs in the field are assisting the Austrisn officlals in the establishe
ment of Property Control agencles and will act in a supervisory capacity
with respect to their activities under the pravisions of the law,

% S “_104838
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The procass of tuming over pmpert,ies in grcmpa from tha same industrial

| fisld enabled the Amtrlan Governmant te e‘mlve plana for the assimilation of
these indmtries a.nd integrate ’chem into the Austrian econom ‘l‘he i‘irms
transfermd were confmed t.o thosa engagad'in, r assoeiated with t.he cen—-

' trac'bing, eonatruc-bmn and building trades, the aasets of v&xich included much
vitally neaded milding material Th:ls makes a tot;al of 67 plants that have
been tumed gver under the Trusteeship Agreement. | : |

| .' A plan was Mplemnted, prior to the esﬁablishmént' af'an" ovériall’ i:olicj o
dacz.smn, in whiech the intarzonal mevament oi’ mach:ina tools was to be effec'bad( L . .

The m:.tlal tranafer of machine toels wag based on & request from t.he Graz

plant of Ste;sm-mimler—Puch, A.G._, £orwnrded 'oo the U. s, E-lemem and the Ads---

trian Ministries of Trade and Reconstruction, and Property Control emd Beonomic

Planning. The British Division in its indorsement, volunteered to allow

the U, S. Elenient to exercise in the British Zone, a dégrée of eupervision over
the transferred assets mceaﬁam"tdiz‘iauz’% the carrying out of the U. S. Ele-

ment's reaponsibilitj.es with respeqt'ﬁé German external assets. The U. S.

Elemsnt, in reply to the British indorsement, sssured the British Element that.
it would have the same privilaga with regard to supervision of German éxﬁemal
assets in the U, 8. Zone, if transfer of assets from the Br:i.tish ZOne to the
U. S. Zona was to be affected. The ‘above com.titutes an existent hops for
effect.ing the msvemén:ﬁ of German externil a?aafef;s thz%dizgfhauﬂ Aﬁsﬁﬁa,'régafdn{
less of mnal boundaries, thereby mterially aiding the reconstmction and
revitalizat,ion of . Austrian econony. ’ | ' i

The "intersonal movament- of machine toole" was a précédural. p'oliéy,»"fo—-
gether with’ "t-he lsase, rental a.nd,/cr sale of properties subject t.o reparations

(J) which ai’fected a great bulk of propax-tles in all catagories s

or rastitution"
and in addi’cion gave materia.l aid to a nsarly exhausted Austrian :mdustrial

economy, Furtmr the . pol:x,cy, in effecting the 1nterzonal movenant of machina
' t-oole, maintained t.he value of properby by parmitt:.ng its maxinmm use in tha

establiatxing ef an econam;v, while preserving and protectmg assets for

(1) See tab'H
- (J) see Phase II, tab D
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\ulbimatsly ;pos‘sib}lef ‘mpa‘iaiima ‘use.
o Meanwhile , in He;vemﬁer 1946, eleven former German oil companies engaged
in the processing, mﬁning andvmarkéting of petfalefﬁm products in the U. S.
Zone of Austria, wers transferred to the trusteeship of the Austrian Federal
Government. The »E‘ugen- Grill Werke, a German firm éei;ﬁblling the largest
pool of machine tools in the U, S. ‘ané, was Itrana'fe‘md‘aa ‘well, to the
Augtx'iar}x chernmnt'.v The tools from this company were loaned to other firms
in the U. S. Zons, and it is hoped, aided in the érbducﬁcn of vitally needsd
consumer goods, A'.total of 79’ £irms have now been released to the Auétrian
Government inder theé T’x;ust;’e'e’sfhip Agreement. | |

During the menth AL propertiss bélmgl;n_g to the Austrian Cooperative
Socisties (Konsumverband) and their assoslate organimtiona‘.mm: released
from Military Gévernmnt'}”mﬁerty Control and turned over to the Auwstrian
Federal Governmsnt for administration under the Austrian Public Adninistrat-
or’s Law. These propertiea were con.fiscated by the Gaman Reich ahortly after
the annexatien of Austria and were ‘turned over b‘y the NSDAP to the German
‘Lébor Front organization in February’ 1941. . Release was made on the basis that )
these propsrties were Austrian and in existence prior to 13 March 1938. o

The : Aﬁ's‘trian Federal Ministry for Property Control and Economic Planning, -
in ‘cellaboration w'ith :ppre‘se‘h’c‘.atife of the Pmp?e_rt;yfcontrél Branch and tﬂe
U. S.vl.aga'tibn, prepared a general information letter desigteci to gﬁ.jra cjom-?
plete infommation regarding the restitution program in- Austria. ’I‘he‘ informa-

tien lstter omtained full instructions to former owners on the methods in

making formal elaims for the rest.itution of property. Plans were completed
fer the dispatch of this letter to persons making claim inquiries with the
Pmpert;ff Cantml Branch, RD&R Divisien, or the U. S. Legation, as well as to
claimants who have filed claims directly with the Austrian Federal Government. -
The inont.h of ﬁ!qveme'r produced iha highsst total _of'propsrties ‘unc‘ler con-~ A
trol ainée the activation of the Pnépergy .‘c'ax;tml Branch.(k) From the pgriod,
of Decamber 1946 fo the present, the té£al ntﬁabar of iarcperties undsr control
prongesaiveiy grew less since relesse of property becams thé rule rather than

the exception.

(k) See tab I“ SRR . B | 104840
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The menth af Dacember saw the tranai‘er of six additiona.l properties
under tahe Tmsteaship Agreenwnt. ‘meae six propertiea included five large , |
‘ publie hcusing prajects in Upper Amt.ria and the Wien Film, +GemebyH, in
Vianna The. latter will gmatiy aid ﬁmatr:la in aecmrin.g foreign excﬁange
ratas from naarby countriea ginece’ Austria, prilor to 1938 » -had been one of ths
o »"gmatest suppliers of film product.a in cemtral Europe. - T
o Foms wera completed for the purpoae of forwarding a current Property'
: Repert en eaeh United National's property in the Ua, S. Zone o:i‘ Austria, giv—-'
ing indicat.ion of- the present at.atus of the pmperty.g ) Wi‘!;h the repart

there :ls attached a statement and suggested powar. of at.t.omey, requesting the

o mmer, as & Uni:t.ad Nat.ional to dssignate an attomey-»m«i‘act or an agent or |

Ampreaentative, to act in his behalf An, acoepting the ralease cf the property

| fmm U. S. Gwernment control( m) for priva‘be aebniniatration. ‘l‘his is the g

| firet step in effec’cmg the relaasa ef all ﬁni‘bed Natimals' pmparty i‘rom the,
contml of tha UV. S. Military Govermnent, but. was no‘b to ba ‘in operation until ‘
f‘Jamzary 191;’?. E o S S | ” o

y As a further incentive and pmparatory te the eventual transition of com-

" plate property control reaponsibilities to the Auatrian Govemment 2 cert.ain

- ,B&mtary Govemnt Property Gontrul funetiona have been entruated to tha

. Anstrian autharitiea, spacifically: ’ |

- The local inveatigatien of new property claima t.o industrial enter- o
priaes made by United Nationals :

B Measures for the preaarvation of the assat.s. o A

‘ Rﬂparting tow this Haad@w,rters on reaults ef (A) and (B) abom.

Plans were emnpleted a8 wall, ‘ao forward all property claim from’ persons
diaposseaaed of thsir properties a.nd rﬁ.gms un&r the Austrian Nazi regime Wto
the Austrian Fedm:'al mnistry for Property Cont.ml and Eoonomic Planning, for
.t.he purpose ef :mvest.igation and appropriate act.ion necessary to the protection
of the claimnt'a pmper‘by righta unt.il the claim can be ad;}udicatod in ac- ’
‘corda.nce with Awatrian ]sgislation. This waa to be operatlonally ei‘factive ,
in Me.reh 191«.7. | L o |

(1) See tdb T
(m) See tab K
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The relaase of a.ll publicly mmed NSDAP proparties to ths Auatrian .
’M.’mistry for Pmparby Ccntm}. and Economie Planning, for dispositien a.nd ad-
ministratim in accordance with Ausbrian hgislation, was accamplished.

Two large printing astablishmmts of the Salaburg Preaa Association
( Salzburger Presseverein), with exrberprises in Uppar Austris and in Salzburg,

. were releasod to the Austrian Government | ~ The directors of this organigation

after the Anschluss s WOre raplaoed by NSDAP membera who diaposed of several

| 'holdings of the firm and with the funds secured and establiskmd the enter-

, prises . ‘I‘ha association, under control as a Cerman emmal asaet, was re=

- turned to the Austrian Governmnt upon disaovergr that it was originally fin=

~ anced by Aua‘brian funds. |
In accordance with the polioy of tha U. S. Gowmmn’e t.o release all.l

' | church property from cantrol, & 1arge ast.ate taken under cm’t.rol as Germen

. properby, was discovemd to be omed by a Reman Cathelic 1nstitut.ien, and was
'~ » t.herefora, automatically relaased to the rector; as tmstae.
‘ , Preper'ty Gontml Officers of the Military Gwemmsrrb Zone Command and
V:Lenna Ama Goxmnand mleased 126 pmperties to the owners. It was found thatj
the‘"’t:éte’gbry "Nagl ‘Pérhy and Party Léédera" inclndadbtha majority of the re-
leases, and investigationa clarii‘isd the political at,atua of many of these
former members of the NSDAP, so that. ‘a transfer of the custody of the preper’ty'
was effécted from the Propaz-ty eontrol ‘0fficer eoneemed te the avmer. Such
raleaaes affacted the month's total numbar of properties undar eontrol to the '
vdegree that it is 126 propert:‘laa 1esa than for ths total of Novembar. |

In Janue.ry 1947 the current phgse of Property Control was marked by

function‘s lsading bo'th'e ﬁhal clérifiéation of c’ategorias of ownership, -
| preparatian for mstitution, segregation of German prcperty, supe rvision over-
the Propax'by Control agenciee of the Aua‘brian Govemment, and mneasures t.o
raconcile Milibary Govemment Pmperty,Control with the indnstrial and commer— -
‘ clal mquimments of ind:widual enterprisem in the Austrian ecmomy |
| Bu:ing the yaar, Preperty Gontrol Officers practicad a day to day es~
tabliahment for precedural policies in guiding property adminiatrators t.omrd
accomplishing: ' |
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A, The examrhion of lease and cmtract agreements.
B. The aecuring and aelling of surplus raw materials.
C. The ma.mtanance and eompilation of "books“, meords and reports.

D. Thé securing of funds fer mintenanca of non-income prodncing
proper‘bies. ;

~B. The use of '?'bloﬂcéd“ bank ‘accounts.
F.' The sale of perishable itéms, -
 G.  The payment and collsction of debts.

H. The execution of mortgages, bank loans and the gécuring of working
? capital. _— f

I. Foraign trada agmaments. |

. de Interpre‘sa.tien of the application of Austrian lawa, such as taxation 5
price control, elc. - ,

With the pmcass of delegating pmpérty control powers to the Austrian
Government, the range of functions was increased to include: .
A, Contravers‘ial claims miééd» by we‘ll pmpmd"actiens of the parties.

B. Economic conaidara.tiona in ea.rrying out the aims of the preservation
:of assats.

€. The considemtian of request.s for mleaae, sale, transfer and leases
of industrial equipment and goods. .

',.. ‘Interszonal mcwement of mach:lnes and ma.chine tools,:

Ba Baconvarsicn.

During the month of January all NSDAP and affil‘i.a.tad organiﬁatiens' prop~
e'rtie's, bank accounts and movable fpropartms , ware turned over to 'the .Austriéq
Gevemmant for administration, in accordance m.t.h pertz.nent Aust.rian legisla- |
t.ion, subject only to provision that any assets in which there subsequently
ahould be- diacwemd a German interest » would not be disposed of until a final
dec¢ision had beenvreackmdvas to the disposition of German external assets in
Austria. This rélgése amounted to 89 pieces of resl estats, ’bank“aéé;o‘un‘t-s
‘bot.al:i.ng 9,533 000 schillings, and movable pfoparties consiéting‘ef office
ﬁzrnrbum " house furnishings and miacellaneous machines.

" Qurrent reporhs on the s‘bat.ua of properties in the U. 5. Zona » Austria, |
owned by c:itiz,ena’ of one of the ﬂnite'd Nations s wers being screened, processed

and fhen referred to the U. S. Department of State for t-ransmissim to the

| ,,_,5V104843;w;x
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respective ownsr, in conjunction with the American Legation, in the plan

outlined during December 1946. This plan éffec‘te-d ‘the felease éf’préperties /

o belonging to United Nationals from U s. cantrol which/ had bee.n ta.ken ‘under

‘ custody An accordance wit.h mlit.ary Becrae No. 3. - Peraons mceiving the
propsrty report from the Department of S‘bate ware bsing instructad to name
an administrator with pomr of attorney for their property int»erests.( n)

The total numbeyr of prepertiea under contml was 2#62 as eomparad to
2551 properties a;t -the end of Dacember 191;6‘ This was 8 decrease of 89 prop-
ert.ies, wifh the majority of the rel&a’ses in ma.l aatate eategories, |

St.atistics pertinemt to claims of Alliad Na:bionals to pmperty in Austria
‘from September 1945 to December 191;.6 totaled 1169 claims,(") and propert.y own- .
ed by United Nationals was computed to be 123 proper’oies. ,

Fourtaan more’ plants in February 1%7 were turned over to the t-rusteeship
of the Auatrian Gavemmnt-. Ninety—nine f.“mns heure thua far been released
under the 'h'usteeship Agreemant. o » ‘ 1 . )

The Amtrian Parln.ament pasaed the Seeend and ‘I‘hird Rest:.ttrbion Laws on
6‘F'ebruary | The Seeond Law eoncsrned the mstitubion to dispoaaessed ewners s
pmperty held by the Nazi Party, and which by Austrie.n 1aw, had now become
propert.y of the Austrian State. All property fall:l.ng in th:l.s category was to
'ba restored to t.he owners who were dispaasessad of it. The claim for restitu—
tion must be filed within ane year after the enactment of this law. Horwever,

' the time may be extended by an erdinmoe of the Fedaral Ministry for Property
Gontrol and Econ.omic Planning. ‘I'he Third La.w deals w:l.t-h the rsstlbution of
properby not, eovered by the First and Secend Restitution Law:s s and covers as
wall, aryanized property now held by individtmle. These la.ws became eff.’ective :, .
.:3.n March 1947. | | | - - |

. Fifteen real estate properties 1ocat.ed i.n La.nd Salzburg, fomerly owned
by the Austrian State, and aubsequently confiaca‘bad by the German Army for
military use, were returned to the Austrian Gavernmnt for administrat.ion and

dispositien, in accordanee with Austrian restitution le-gisl-at:mn.
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. in Lands Uppar Austria and Salzbm‘g. 'I’he machines indicating Austrian ewner~

| Tha mteréanal. tranéfef of industrial equipmént a.nd materialé' was‘
effec’oad in several caaes. ' Arrangements wam made to transfer vitally needed
machine tools from the Stewaaimler-—Puch AuGey antomotivs mnufactur:’mg
firm “in the U. S. Zans, to the Gram aneh of t.he same fim lecated in the
Brz.tlsh ZGna. Also transferred to the’ British Zone were 22 miacellaneous
| machina tools needed by various ﬁ.ms for the continued operation oi‘ their
.plants. ; Fii‘bzr tons of asbastos ware rsles,sed fcr tr&nsfer from the U. S.
- Zone te a p}.ant located in the chiet z:me. ~ This aabestos was needed to man~
Aufacture brake 1i.n:mg ami miscellaneous ;;arta used by the Austrian rallroads.
| A 1ease was arranged cwering the t.ransfer of & Diesel mortor .frcm Gross—-
deutsche Schachtbau, A.G. in the U. S. zone R to Josef Kirchmier & Sohn in the
| Sonet z::ne. This motor waa needed to permit the continuad pmductlon of
‘yeast and malt products, abcmt 60% of which was being used in the U. S. Zone.
The to‘bal number of propartiaa under contml for February amount.s to
| 21.1.8 as campamd te 2462 pmparbies for Jamzary The tat.al mxmbsr of new.
.claims and inquiries reaeivad from fcrmar Aust.rian cifbizans amsaunted t.o 58 in
Februa.ry as cem@amd to hh in Jannary, 50 of 58 originating in the U. S. Zone.
During March, 23 addit.ional former Geman or partially German cmned prop-
ert.iea wem t.umad over to the Austrian E‘edara.l chemmnt under the terms of
the ‘I&*ustaeship Agreemant. “The ma;}ority of these properties consisted ef
' building and censtruction firms. A total of 122 propert.iea had been tnrned
-overat.thmdate.._ | oy |
A cof).leetian of appmxﬁmtely @55,000 0@ woz'hh of @ld, silver, preeious t
stcmes and miecenaneous jewalry, collacted by SS 1eadsrs a8 ransom from Jew-
ish cancmtration camp intarnees, was released i‘rom Property Control to the
trusteeahip of the Jewish Agency for Palastine. Arrangemnta were mde for
the transport-ation of thase fund:s and. valuablss to Paleatine for use in the .
‘ !‘ehabilztation of paraecuted peraens of Jemah fait.h. : '
v A nsw procedure was initiated for the aegregation into eat.egories and
'eventua.l dispasition of 82, “O machine tools which were suweyad and registemd

ship eventua}ly will b releassd .to the: Austﬁ.an Gwernment for disposit.ion A
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in accordance with the best intemm‘:.a of Austrian eccnumy, and with the
underatanding that the Auatrian Gavemmant asswmaa a.ny 1iability m connecw
tion with a.ny elaims subsequently ansing regard.ing sueh maehines. Tm
Austrian Gevernmnt also asm}med the obligatisn to give px'iority for -bhe pur-
chase or 1eaae of suah machines to individuals having physical cus*t.ody, with
such recapture clauses as may be neeassary Machmes cf German omership,
or ho emrship ‘at all, are to ba mrned war te the Fadaral M.miatry for '
Pmperty Cantrol and Economic Planning, in a plan smnawhat similar to the
Trusteeship Agmement of 16 July 19!;6, subjecting the tnmtee to the account-'
ability ef bhis Headquartera , and with ﬁhe undsratmding that tr&nsfers from
tha U, S.\ ZOna recaiva tha priar approva.l of thia Headquarbera. The remain-‘
ing maehjnes s Showing such mership as euc-snamy nationsls, tfnited Nations'
nationals and others wil}. be scmsned to desido their d:.aposition, restitu-
tion or retention as captumd énemy mterial. V

In oenjtmction with the first thraa Rest.it.ution Laws passed the program
for the diasemination of information to U. S. cl&imnts concemmg the s’c.atus
of the laws and proceduras te be follmd in t.ha fcma.l filing o.f.' claims, was
Soperatlma}ly put intoc effect. The Pmparty Cant.ml aneh, under t-he auper~
vision and advice of the Chief of the RD&R Division, and the cooperat.ion cf
the U. S. Isgation in Vienna, in eellaboration with repreaentatives of the
Austyian Goveramant,, prepared a genoral information letter,(p) which is de-
aigned te glve  complete data on the pmperty raat-:}.tution progran for Auﬁtria _
and instmctione as to the i‘iliug of claima. This genaral information letter ,
is pmaently being d.tspatched to all persons in the United States who have in-
dicated interest in the matter. | | -

. In addition to the general informaticn ahset sent to the claimant in the

United States, thers is & 'sample* powsr. of. attomey form,(q) additional infor~

(r) (8)

mation sheets, in Cerman, A'"’ and B~ with a cover letter from the Chief of

:

(p) See tab N .
{(q) See tab O
(r) See tab P -
(8) Ses tab Q
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the RD&R DiviSion. A m::graphed cover ls't’wr from the Head of the

- Property co'n.t.r'el Braneh( u) ‘is sent with the claim lett-er and/or affidavits '
of claim, to the Austrian F’ademl Ministry for Property Cemtml and Ecmomz.c
Planning, who ostensibly guarantess prdbeetion to tha proparl;y until the fil—
_ing of a formal c.laim by the elaimmt or claimants is acmmplished togethar

o .mﬁh the &ppoiatment of an agent. , representative cr attcmeyv—inufact. Sub-

‘, semlent investigation or necessary pmbate or other ccmrt action 1s instlg&i:-

‘ ed by the representative of t.ha cle:hnam 2 who inaures proper action until the

. __clam is ﬁ.nally aeljudicatad in accordance with Austrian legislatmn{ Further
- iinfomatien 13 to be furnished to claimnta as additioml restitution laws -

‘ ‘ara effeeted.

,‘ 1T"ILa_ﬂs are now formlated for the ultimte dispositien ef miacella.necus
looted properhies held under Property Control. The plans call i‘or the Te-
'lease of miscellaneous 1ootad properties to the Intar-ﬁcvammantal Comittee
on Refugees, the Austriaa Governmerit 3 ttm "Gcld Pot“ eatablished under the
Par:}.s Renaratz.ons Act s ‘and to the Jewish Agency for Palsaatine. The major:.ty
of this category of pmpertias consist of loct whose right.ful owners were
vlctims of Nazi aggression. _'.I_.‘he total number of properties under Mﬁ.litary -
Government Property Control as of March amounted to 2&03 , compared té 2448 |
pmpe.rbi?e‘s i‘e'r‘Februaryi; One hundred avnd‘ thirtywone néw pmpe:'ky ciaims |
wera recalved as comparsd to 8 in Fabrnary. One hundred and. tmaty«»eight of

thaae 131 were receivsd fx'om the {Inited States.

smam‘ or THIRB PHASE oF PR.PERTY COM@_ I, OPERATIONS !

Coincidant 'aith the omtinuing supervisim over the administration of
pfope_x'bies wxdar wntml,: and sgpervision of the Austrian _chemmsnt as
trustée féz- German assete, the Pmperty Control Branch attained the Third
Phase of its operaticna the ultimate disposiﬁion and releaaing from control
of proparties taken undar adninistraticn. !

 With the establishmsn*b of a new control machinery for Austria by the four
qccnpying powsrs, on 28, June 1946 a ’btasis of authgrity was feund for .trans-

ferring direct responsibility for eontrol of all classes of property, with the

(t) See tab R
{u) Ses tab S
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excaptien of United Nationals' property enumarated in Military Governmant
Decres No., 3, to the agencies of the Austrian Faderal Gevsrnmant and Prcparty
Qontrcl Braneh began to lay ground work fqr the transferring of responsibility
to the ﬁustrian GQVGrnment.

on 14 September 19k6 the Austrian Governmsnt, with the approval of the
Allied Commission, pgssed a federal law‘astablighingtauthor;ty~for appointment
of pubiic administrators aver'sbacified catsgoriss of prbpertiss, and at'the”
Veame time affbcted the ordinance on ths “Registration of Aryanized and Other
Properties of Which Owners Were Dispossesgsed Buring the Nazi Ragima" On the
| basis‘af tbass laws the Prope:by Control Braneh set up procedures for trans-
| ferring to the Austrian Government, administrative respensibilities and pro-
taction of all pfeperties from whiech the owners were dispossessed dnring‘tha’
Nazi oceupation. The policy of effecting such art:ansfer:became a continuing‘
operation,‘with Property Control Branch'becoming aware of property claims fall-
ing within that category, and transferring the infarmétion through a co~ |
Qrdina‘;ed procedure to the agencies of the ‘Austrian Government. ’ |

With the authority of the Public Administrator's Law maling pdssibla the
appointmant of custadians and managers hy the Anstrian Government, Property
control Branch, in accord with higher leve; policy, released to Austrian
aguneies, all Nami Party and Partv Organiwation proparty‘which had been taken
" under control dnring the course of Prnperty Control oparations.

Looted properties of United Nationals and properties of ex-enemy nations,
which had Been taken undér control in the early stages of Property Control |
aefivities, were being released through the coniinuing operation of theliestir
tution policles of the United States Forces in hustria, as applied by the
Restitution Branch of the RDER Divisien. | |

~The Property Control Branch 1nASeptember 19&&; feeling that communica-
tion facilities were adequatevtoApermit contact with représentatives_in )
hustria, initistéd the staff action which resulted in its establishing a policy
for the rélinqﬁiﬂhing of control over Allied &aticngls' property iﬁ‘Austria,

to the ap?ointsd agent or representative of the owner.

104848
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E,ariiex;a;cﬁion‘ on release of properties occ}lrredin July 191;,6, in ac-
| cordaticé with an expr'esssd‘u. S. péiicy coﬁceming reparé,tij.c;ns‘ from German
external assets in Aus’tfia. The "T;'u#teeship Agreemsnﬁf' wﬁa ef‘fac‘ted as a
cohséqusnca betﬁeen General Clark ?md Chance:tl;r Fi-gi, ‘based upon Property
'Centml action, and the apprm}. of the Chief of ths RD&R Division, and co-

| opsration of cther Divismons :!.n USACA, - 1n completing the implementat.ien ‘of

the plan calling for the transfer to the administrati'm trusteaahip of the
Austrian Gavemmnt of all German omd properties :Ln tha u. S. Zone. With
attention first directed to the major industrial and cemmsrcial mderbakings s
'Properhy Gontrol Officers ef facted t.he transfer to the Austrian Govemment an
average of 15 profpezrbiaa per moni;h. To date there have-.’pean. 122 of the major
| German owned commsrcial :h'xdustrial firms‘in the U. S; z&le*ktransférred to the
admmistration of the Austrian Governmnt, ) aving a balance of approxi.mately
250 to be transferred. With the accomplishimnt of the "Truataeship Agree- {
ment*®, Pm;nrby Control Branch functions undemnt a tranaiticn from- emphasn.s
in supervising the Mil:.tary Govemmnt Property Cont.ml Officers s to emphasis
in supervising the Austrian GWBmment agencies!' condnct of gdminiatration

of German properties. N B

On § January 1947 Plans were completed emd formal tmnafer of administra—
tion of all Nagi Party &nd affiliated orgmizational prcpertiaa was made to .
the Austrian Govex'mnent. Thie did not includs Nazi properties under control
‘omed by indiv’iduall Party Lesders. Nasi properties under comtrol total 870,
with movable pmperties being eombined under one admmistration, and numher-
i.ng thouaands of miscellanecus items. The aeomd phase ef release or Nazi
Party leader propsrtiea is in the implemntation stage at tha prosent time
and will shortly be eompleted. ‘

- Property Control Branch, RD&R Bivision, mitiated staff coordination with
Beonomics Division, Indnstry Branch, on plaming mattera pertinent to the
intergonal movement of German omed machina tools and pmpar‘bies, in orﬁar
that they might be most advantageously nsed in Athe Austrian faconomy‘, })anding', .
a #inal deeision an disposition of German assets in Austria. | |
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Hand in hand with the transferring for direect administration t.o the
Austrian ageneiea, tha raspcnsibility for aryanimed and disposeessed pz-epar-—
 ties, I-‘roperty Control Brasmh, with the apprcval of the Chief af the RD&R
«Bivi:sion, andmrking with the Austrﬁan of ficials, eausad to be prepared a
series of infomtim pamphlets covering resi;it.ution 1egialation.‘ This in--
formarbicn, covering tns d@tails of each mstitution 1w as 1t :Ls pa.esed,

'ed.ll be. transmittad to all claimanta to pmperty in Anstria whose e.lairma have
become & matter of record in Property Contro}. filea.

| In the same marmer ag abmre, propartiea balonging to a citizsn of one of
the United Na’sions,mre heing soreamd and pmoessed previoua to transmissionl
to the U, S. Department of State, to be fomrdad to the owmer, 'I'his ai’fect-: |
ed properties 1:‘Lmited to the U. 8. Zone in Vierma, Salzburg and ﬁppar Austria. ’
Git.izana from one of the United Nations recaivdng these preperty reports from
the Department of State were being instructed t.o nama an adminis'brator with

a power of attorney to represent. their property interests. o

Undsr the t.ems of broad U, S. poliey and higher level policy in th:a.s .-
| Headquarbers » procedures have been and are bsing eatablished for the diapaai-,r_
: ﬁion of miscellaneocus loo%ed movable -prdperﬁie'a taken into custody by Property
_Control Officers. During the first three m§nths of*19A7,~$a,7@@,aoo worth of
monetary gold _tmew(aiﬁad in the U. S. Zone was returned to the Auatrian Federal
Governmsnt, as gold looted by the Germans frem the Austrian Federal Treasury.
Gold, silver, prez.‘.ious‘ stones and Jewslry valusd é,t‘$55,0 collected by ss -
leaders as ransem fyom Jewish eoncantratinn oa.mp intemees s Was releaaed to
the tmsteeship of the Jewish Agency for Palestine. -

Eighty~two t.housan.dmachine toolg were . amayad and tégi:atere"dtjih Lands
Upper Austria and Salgburg. A rlan was initiated to release these maohines
to the Austrian Gwemmnt with the understanding that the Auatrian charnmant,
~ assumes liability in connection with any ¢laims aubsequntly arising in ra-x

gards to the machines,
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PRESENT PLANS:

Property Control Brench of the RD&R Division is still faced with the
pr_abism of continuing énpa:ﬂriaion over the direct administration of over
2000 properties still held under direct control. With respect to the prop-

erties released to the Austrian Gotérnxant, either as German moperties under

the Triﬁtaéship Agreement, or for édmiiiht;étivé svparViSi&a, pending final

dete»x‘minétim« of dispositioh in ctAha‘r categoriss, Property Control Branch is
under‘goihg a tt@naitian plaéﬁ.ng it in a sixpémaozw and édviéory 'pcsition
over Austrian chemrmt agancies responsible for dirsct administmtion of
released pmperbiee.

With the coming into effect of the Austrian Gwernmemt*a Sscand and

 Third Restitution Laws » the Branch will apeed up its transition of direct

supervisien of aryanizsd, dispossassed propertiers to the Aus‘brian Govermnent

' ~aganeies in order that they msy implemnt their lam. In ceujunction with
thase restltu‘bion laws ; the progrmn :E’or the diasemination of.‘ information to
,mna elaimnts cancerning at.at.us of t.he lawa and proeadnrea to be followed

in ‘the fcrxnaa. fil.tng of claims s has been aceelerabed.

' Plane for the disposition of misesllaneaus looteci properties held under.

.'eantrol must be ecmpleted, _1ooking toward a rolaase to tha Intermemmsntal

Cumittae cn Rsfugees, the Austrian Government » the "Gold Pot.“ astahlished

under ths Paris B;aparationa Act, and to the Jewish Ageoncy for Paleatine\. Py

ing the latter part of April plans were worked out With representatives of

the Inter-Governmental .'Gemnitteo on Rem_geos for the release of. thevinmnt.ory'

comprising the "Hungarian Loot Train", valusd between one and one-half and
thres million dollars. - | “

Proparhy Control Branch will cont:muously be responaible for the super-
visian mf Pmperty Cenbrol agenciee, parbicipation in Headquarters at.ai’f ae~
tions, in the analysis of apex-ational problema fae:‘l.ng a@ninistrat.ors, and in
the applieatien of broad U. S, policies to Property Centrol functions » looking
‘boward the pmtection and preservation of the ovarall ma.ximum valua and worth
of the properties under its custody. |

» - 104851
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Report of Activities for the o w2- o Richard P, Weeber
Period 11 to 17 May incl. ' o . Ma jor CE

Other matters of interest were: .a. Economic Div. issuing instruc-
- tions (re soap factory) directly to the P.C.0, to release items claimed
in restitution by the Yugoslevian Government; and b, Col, Iadue De/s,
Vienna, regquested investigation thru RD&R Div., PC Branch, re restitution
of property for Count Victor Kerolzis Do not think thet we,received an
official cleim from the Hungarian Government for this property. Obtained
‘copies @f correspondence on both cases, :

Rest of day at Stedl near Iambach re Yugoslav claim No. 4 for 12
“stallions (not Lipizzaner) alléged to originate from Yugoslavia. The
‘stallions are housed at the Austrian State Stud Farm at Stadl; appeered
to be in excellent condztlon and are well teken cere of, both by the Aus-

trian OffICIalS and_ the 7 Yugoslav caretakers that came with the horses
from Yugoslevia,

, Met at the stud a representative from the Austrian Ministry for
Agriculture and Forestry, Councillor (Amtsrat) Schug, who stated that .
.from these 12 stallions only about two were of Yugoslav origin but that
the others were of Austrien origin and were teken by the Germans to Yugo-
slevia after 1941 for breeding purposes, Suggested to this Councillor
thet the Austrian Government hawe the opportunity to present to our Governw-
ment a counterclaim with necessary proof, but that they should hurry up
this counterclaim since so far no objection had been raised by the Aus-
trians ageinst the Yugoslav claim and the officials at Stedl knew since

© last fall of thia Yugoslav claim, He replied that the Austrien Ministry
did not know of this matter till his recent vigit from.Vienna to Btadl,.

Tuesdgg, 14 May 2ok6s L |

All day with Col, A+ Podhajsky, the Director of the Spanish Riding
¢ . School. The school is now located meinly at Wels, at the former *Artillery
‘ Kaserne®, on the outskirts of the city on the road to Salzburg, Part of
the stallions from the Riding School are also housed at St. Martin. ‘

. Observed from 0900 to 1100 hours the tra;ning-exhibition of the
school at the large riding hell, then conference with Col. Podha jeky. and
Councillor Schug on status of the lipizzaner horses in U.S. Zone of Aus-
trie, Col. Podhajsky has the story of these horses on his 'fingertips?,
as he has been connected with the s¢hool, more or less, since his 1lith
year, The record keeping on these horses appeared to:be satisfactory.
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The Yugoslavs have a valid claim for the 22 Demir Kapis Lipizzaner
horses which was acknowledsed by both Col. Podhajsky & the Austrisn re-
presentative of the M:Lm.stry Tor Agrice & Forestry. There are two Demir )

" Kapia mares which the Austrians ‘Yrould like to exchange for other Lipizzarer
‘mares for the purpose of br:.nga.ng blood from a new fa.mn.ly into their stud.
Suggested to them that they would have to take this. up directly with the
Yugoslav Mission & only if the letter agreed to it could we authorize an
exchanga of horses. '

_ Pulle-Made a trip to Ried, 60 km Northwast of Lambach, uhere ‘the Demir
Kapia horses aré kept with part of the other Lipizzansr horses. - The horses
appeared to be in fair to good condition. -The matter of providing adequate -
food, pastures and caretakers seems to be quite & problem inspite of Amsrican
Army assistances However the Demir Kapia horses, Whlc@ are mixed according
to age groups etc: with other Lipizzaner materlal receive the same 1dent1—
cal care as all the other-horses at Ried.

In order to expedlte the " turnlng over of ’cna horses ’co the Yugoslav
" Mission and to simplify the loading into frelﬂ‘ht"ars etc., I arranged with
Mssrse. Podhajski & Schug to have all the Demir Kapia horses shipped before-
hand to the studfarm at Stadl rear Lambach, where Railroad connectlon are
better, more pastmre land is avallable, as well as Yugoslaw caretakers are
housed at Staol. -

Instead Qf 22 cleimed Demir Kapia horses, another VDe'mir' Kapia stallion,
in use at the Riding School, will.be added & also 2 young foals, with the
poss:.blllty* of a third foal having been born by ’c,he time these horses are.
turned over to the Tugoslav Mlssz.on. ,

Wednesday, 13 May 1946.

Heavy R@ln all A.Me; with :Lntermlttent rains rest of day; he nce pos*bponed
my planned tr:.p to the mine at Bad Aussee for to—morrow.

A.M.-—CalJ.ed again on Col. rodhagski of the Spanlsh Riding School at
Wels to get additioned informationg on the story of the Lipizzaner horses and
their lresen‘t number in the U.S., 7one of «f*\ustr:.a, (see attached memo)

?.M.-—Called on Lt. Col. Newman, the Transportatlon Off:!.cer at Linz, re
the "0ld" case: French claim for materials of the International Sleeping
Car Company, which moterisl was formerly on Danube’ barge 222. " The baige
had been captured as CBM, unloaded & the material partly turmed over by '
RTO to.the Wagon-Leit Company & partly being used in equipping sleeping cars
" of the Mozart train. . : L SR ‘

"Was informed by Capts J. Barmett, B.0. & Operations Officer, that to:
‘the best of his knowledge all of the remainirg material had been. turned over
to the Wagon-Leit Company. He: would have a check-up made & a written state-
mernt ready for me by Friday AoM. ,
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Rest of P.M. wrote up memo on status of Lipizzaner horses.

Thursday 16 May 1946. | |
S V ‘ >~
i Inspectlon trlp with Agsst. PeCeO. Lte Duda of Linz to S&ltmlne Bad
Aussee; located &utheast of Bad Ischl, a three—hour car ride from Linz.

On way to tne mine stopped st Ebensee Solvay Works to arrange for
extension of storage time for electrical machinery (Brcwn~Boverv Co.)
stored there & for wihich machinery & Yugoslav claim is also pendlng. The
Solvay Co. needs the storage space for bullding purposes.. Other storage
‘space on the factory grounds was found and pointed out to the manager of
the Co., who is also the adminlstrator of the: olalmed property. ’

Arriving at Bad Aussee we called at the mine office & were informed
- thet the art objects are located in the saltmine "Alt-Aussee”. .Took =
. . guide along from the office & reached the entrance to the mine after &
“rather steep and winding one way mountain road—r:t.de from the valley to . -
the stop of the mountaln "Salzberg”.

: As per 1nformat on from Lt. Johnston, all materlal at Alt Aussee
“Saltmine has been, at the request of Mr. Miller made about 4 weeks ago,
taken under control. The administrator of the property, Ingr. Max BEder,
who s;ends nearly: all his time at the Salzberg met us at the entrance
to.: the mine. Mr. Bder, has been on this job as caretaker, chemist and
apparently underground—mcvement agent for the past three yaars.Busxness
ﬂunager of the %alt mlne is a mr. Danner.

Upon my‘lnqulry, I was told that the caves in which the art obgects
are located are N O T needed for operating the mine, since all the salt

has been leached out fTom these caves & they are located in an unused, part
,‘of the mine.

En’crance to the mine is ga.lned tnrough the so-called "S te:l.nberg ﬂaus",
heavy iron double doors rrotect the entrance to the main shaft. Keys to
thoge doors are securely. :;guarded. Before entering the main shaft, one's
name is entered in the v151tor s book and carbid 1amps are 1Saued. Aiter
s hii¥le through the narrow mein shaft (about 4' x 6"} for 900 m, the first
cave. is reached; entrance to it agaln is blocked by two entrance doors.
There are 8 such "Artobjects" caves in this part of the mine. The furthest
cavé is 2 km from the maein eéntrance. A cmall narrow gauge ‘R/R is laid-
along the main shaft, on which the materlal is transported.

The caves. have electric llvhts and are well eoulpped with Wooden floors
. & racks on which the material is storeds At lealst the caves in which the
'Germans stored. their loot, destined prlmarlly “or use of the Nazi over-
lords, are thus equlnped. The other caves do not have wooden.floers. The
air in the ceves is dry, of umiform temperature and’ 1natead of - being harm=-
ful to the stored paintings it is rather beneficial. The admlnlstrator Mr. .
- Bder, a. .chem. enginser, had been keeping climatic records & microscopic
1nvest1gatxons 1n the mine for 2 years under the Gurmans to verlfy the
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fact that this saltmine is probably the most ideal storage place that could
be found for those art objects, by far better than.some.art U8 UMe’

The administrator, Mr. Eder, has as yet no inventory of the remsining
art objects in the mine, but he appears to be well informed, wide aweke,
honest & reliable; his work on the Saltmine during the- past few years pro-
bably appeers to be the main experience -of his life. . .Drs Juraschek, the
Landesconservator of the Dekkmal Amt at Linz, apparently'has a complete ine-
ventory of the material ai the m:me* suggested to Lt. Duda to have photo~
static coples made of it. i

As per information from Mr. Eder, the follow1ng materlal is st1¢l ro-
maining in the caves: :

Gave Nos. 1 a- about 0% of the content in this caﬁe'is‘the former pré-
perty of important Jewish family, which was "arisiert” by the Germans. About
700 palntlngs belong to the Rothschlld's and about 500 to other jewish famllles.

b- 18 cases belongmng to the former Croat Head of State,

(are in & parate, locked bin] e

- ¢~ The remalnlng'materlal more or less Austrlan Govt.
property, originated from: Heeres Museum; Kriegschule Wiener-Neustadt; divers.
church property; Museum Eisenstmdt; Ollpalntlngs from "Wiener Dorotheum" and
a map and plans collectlon of publlc Bldgs of Vlenna from the Denkmalsamt.

Cave No. 2' mostly empmyg except for about 90 placas of "arlslert"'iur—
mimm.' , _ , 4

Cave No. 3: a- Czech lelecfion;'which has beén turned over to the
Czech Mission -~ they are waiting for their trucks from Czechoslovakia.

b= 5 pieces of "arisiert” furniture.

. Cave. Nos. 4: empty - contalned the former Rosenberg collection, shipped
to Munich in July 45.

Cave No. 5: Austrian Govt. property;

. a= 3 to 4 carloads of W&llpannélings from Castles Schoenbrunn
and Hoetzendorf; : L . : ‘ , ‘
b- 10 boxes of flags from Austrian Heeresmuseum; and

¢- 6 marmor reliefs, owner unknoﬁh.

Cave No. : a- “ﬁrxsmert" property of lmportant 39W1sh famllles, such as
Rotnschllﬁ, Bondy, kolak, Gutmann et al., and

_ b~ a theater: poster collection of the uﬂ“&lﬂh citizen ,ralg,
supposea to ‘have been bou?ht by Hitler. . :

Cave No. J: empty - conteined modern paintings of Hitler's collectmon
and his llbrary, all shipped to Munich in July 1945.
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Cave No. .8: lerary ‘of Austrisn Count Ranckoronsky, deceased, (born
in }oland; these books are now being Jansferred to tne G~2 document oenter
at L:an.

In view of the safe and excellent storao'e ﬁac:.lltleq at the mine, be-
lieve that Rotschild property should be lef't there under our control until
fufther instructions; the material which defimitely belongs to the Austrians
'should be turnsd over.to the Austiian Govermment & removed from the mine; dis—
pos:t.tlon of the English property should not be too d@ifficult upon contact:.ng
British R.D.&Re Div.; the former jewish "arls:.ert" property should also re-
mein under our control until such time as we are assured that the Austrian
Govte and their officials can be az= fely entrusted with thek disposition of this-
"arigiert" property. ' c ' E

There appears to.be.considerable friction between the PCO. administrator

Mr. Bder and the German citizen Sieber, a former Wehrmacht Captain, who is still
employed by the Derkmal Amt as "restoration painter™, the same position he.
" held under the Gerimans at the mine. REder further claims that the present :
Landesconservator: of the Denkmal Amt st Linz, Br. Juraschek, is also a former
Nazi and held the same job’ (Gauconservator) under the German rezime. ‘They
_haé been try_.ng to have Mr. Bder removed from his position as administrator.
slmllal‘lly, gs per Eder, a Hofrat Michel from the Vienne. Denkmal Amt who also
led &n important role at the mine when the American foréas took over last
year, is supposed to be a former Nazi. Mr. Zder is probably exaggerating
these dlffn.cult:_es which may have become to hJ.m enlarged due to his monasterical
‘1ife at the mine; however a closer check-up on this Dr.Juraschek aprears to

be adv;sable. ‘Lt. Duda took notes on th:ns ma,tter.

.

Calléci at RTO's office at Linz, where letter receipt was obtaired thot
all remalmno materml from barge 222 had been turned over to the Wagon - Leit
Company.

Short eall at Col. Hanma, CO of MG team, then loading "liquid refresh-
ments” at Walehou.:e.

Left Llnz 1330 hrs Tor Vienna where ve arr:x.ved 1800 hrs.

' Ritaet P M
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