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try under the General Agree nt on Tariffs and 
A paper reporting the status f dumping investi 
by the Treasury was prepared, r possible use by 

Trade Agreements Committee. Vari s financial series 
zechoslovakia were developed, in luding current gold

dollar assets data and 1946-1950 gures on CzechoI 

ki·an trade with the United State. Information was 
"as to the nature of certain U. S~ liabilities to 

I

claims on Czechoslovakia as reported by commercial 
Iindustrial concerns on the Treasury Foreign Exchange 

Treasury participated with the Economic Cooperation 
nistration and Federal Reserve in\advising the Finan

ial Advisor to the Chinese Finance M~nister with respect 

. :to the serious lack of industrial credit on Formosa. Dis

·cussions were held with State concern~ng technical aspects 

'Of the increasingly serious problem of· Chinese Government
I .
budget deficits and their effect on the economy of Formosa. 

, ijANK ORGANIZATION AND CbNTROL 
'\ ' 

lishm~~~i~~ ;~!~tC~~!!!~~:~eso::r:a!:~~:~ :~~kt::Se~!:~;ted 

in voluntary liquidation. Two nationa[ banks merged with 

, I 
state banks under state charters. Seven national banks 

Iincreased their capital funds in an amount of $6,580,000. 
Fourteen national banks declared stock dividends in an 
amount of $2,805,000. 

EN[ORCEMENT 

Hesse jewels returned to German owners as forfeiture 
is rescinded. Return to the German owners of the fabulous 
jewels of Hesse was accomplished during July through the 
cooperation of Customs and the Department of the Army fol
lowing completion of military and civil court actions in 
the case. Value of the seizedgemsan~ jewelry, many of 
them items of antique and historic charlacter, has been 
placed at upwards of half a million dollars. 

Customs laboratory aids in gold cJse. Secret Service 
and customs agents cooperated in a casel involving the 
illegal eX'portation of bars ofU. S. gOlld. The melt 

Inumbers and bar numbers had been mutilaited by hammering, 
hacking and gouging, so that they could not be identified 
by ordinary visual examination, or with the use of a hand 
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1. 	 llec81pt of Uats of. llliBatrlg: obJeete•. ConeapBD.C1.Emcs with 
pl.'f:tlcd.I*'1Dg CO\DlVles ~ ,emertcan :JIinbaasies traasmlttiJ!gnat..... ·oont..... with --'81' offto1ala. 

, .' \ ' 
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;. ClJrcmlatlGJ'J.. of 11,t. _4 pb.9togl.,!,b~1t(a, least· the Japortl!lm.t . 

GWlJ..__ .8a4..., ... ". .,' " 1D tba...\'.' .'. ' D'A1881IIIS, U.S.• to .lureau of Outoma ... ~, etc., " 
&) Kat. eh&ul..t 'bea1~'1~ arraaged 8D;4 mtmeo

b) e:=r:g. tt:~~~ Bureau of Customs 
1IIch1i far:Illlih the 11.t of oust... oftlcea .,.t
•• to ~w lists, so that 01i1l' one malUDg 
lit' w111.be 1UIeC18d. 

4. 	 N.lli·· '~.'·.,O.f_1!IS~ O'bJeCl·,ta·wlth·pho~i1n press.•
ad art ilMlisinea.' 	 . . ' . , 

5. Receipt of repo:nsof loo~ objects, from OWItoms, maseums. etc. 
, I .' .' 	 .' 

:a.queat for. a.'-tion of .,..tea. G'bJeota. '. . 

I..tlficatlon of the obJeQts detained .with the' cooperation 
of an _tboritles 1a Am«rto.n ..... 

, ,. I' .' I' .' 

If8quest for ae1ssu.re by' the u. s. ~t(.'l.T"'U17 Dept.) 

9. ~..t8 'err CWItoa, of 6bJeots held.·.(1Jy WtllaQ'r11!m or
" other maseum) . : 	 . 

10. ~t8by state for.1'tIturil bf SBd.tl:lsc$t•. or other 
JIIWIea. to __BY in wasb'nCton, ···cat.· co.try oforSgin or 
to Wa'rDrapt.fortraushl~t t() oeoupied OOUDtries. 
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1. .Receipt ff# iDt9!'J11$t~OD on ..,.t14 obJect. bI' ••te 

2.· -filled ror~88t~t10Jl b,. a:nau, o~ ~toma. of an 
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PRODUCED AT THE NATI'CJ:~'L ~,'i:C~'IIiE 
,~ ..-.:.-:::~~~,;~~~.~"~,~~..>~_~r~t1~-,,'~ -~ :,~,,-

. :;,,~:-.,- . 

\ ' 

r _, 	 ," ~J 
\ 
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.i~~i~?~~ry~:q6~07~ · 
,-'--'-~::::~~~~~ ~,'e./t1O.Afl"l- 'pc;cufW 

___~~, B~~,._;t, ..~~ 

, ,,' , EMBASSY 9F THE ,', 
, UNITED&TATES OF AMERICA I 

, MoSCQW"U.S.S.R. 
I 	 'j 

laluaary 619. . .... I"· 
Subject: ,eoa.t~.LotCll1ltll1ral llrop,er~y ~~oote4 1»;, Enemy 

, ' ..dari..Qstll.e ooar•• ot the War.' ' 
, The, Officer in Charg6 refers to , I ' ,'., 

:~.b.e, U~p~~tnUi:lnt' s ,teleg~am. no. '18~3 .. 'IGotob.~r.'~8.1947, ani 
'the, EDib.s~yte te18gram no. 23, "all~ry;, ,194,6" ' 
and has the honor to transmit for the records 'of the Department 
, , ,,', , ' 8' ~ a. tr I ~-/, ._ ~- q18~ ,CIf:; , 
the following copies. of corr~spor.:dcnce exchanged'between the' 

, 	 , I 
Embassy, and the Soviet Ministry cf h7L"eign fl-fiairs in this 

I 

connection: . " , I, ".. " ' .. '. " 

iWo ooples ofl:lote 110. 11 of J'ap-u.a:ry 5 j 1948, to, " ,," 
'/~. 	 the. Sov181;.IO.4i&t1'1' 01' )'orf91g.Attairs ct!)noerning

\ 	agreementot July,S. 1~46 ~itb.-respect to the 
oontrol ot culturalproperrty loote~ by the, e.tlem.y
during the, course of the war ancl ip:vlting t~e 
SOViet Gover:nm.ent to part~oi.pa~e. 

Enolo sttre : 

~¥O copies ot, note no., 11, ' 
" 	 ';,dated January 5. 1948,!,' 


as, stated. 


, ',:""':" 

106951' 



1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Dept. 

1 

1 

1 

,," 

1 

1 

1 

I 

·lio. U. ..I.",,:..,d••.••.$,'!X:'i,:,~:til~~~~;'~ ~ .•.'....,·.:.~0ii' 
:;;'<'}":- -

~ •__H"O~ ,_lais.WataM. otia_* 

-/ '.,' 

..... '. I I 

'~''': ·,1; 't-'c,.,lf, ..::'_ 

that' 'tJA'tal¥;.~\;1,"i ..~~an.".. ,i'eoaOldei 

, .~., ': 

, ,r .J . ." :,i"j, ,J;",:" 

"':;~!P~"~'i' ....:!Je~lt Of, ,.Vothl a&8h8 Qoyera

g~"~:,;~~:;;,\~~.:~,~,":~~\e 

fU~~t, ~Jltit';J.~,. 

':'~"::'~d~'~7 j!t~;l'~~·f~'~;~r
.l;',;;,~_ad'b;·;"""_ :ulb.l:t.,·'provt:e1oaatbe ' 

, '.:,.,:.~."" ;·' •.•~."J~;r:::i>.i'\~;~\~, " ·'·.' .•. ·:;vI~~,·: .' ':';';r;; ·~3\.,;~ .f;\;:";"~'·· 
·;,_uc"o:w..i__, ta.b't'tkll\Oi_.~ '·,\d~'~l.lhr- i 
.• ·0·.·.· •• """'i, •.•·.".:;;.~\~i:~~;;;:~ ..~~."' 

1 
'ii';"""';':"""...•• r 

1 

1 

",';

'·'r· 1 
" '/' 

.)/)gr;~~;~o~"~~~J'<' . 
1 

1069521 
, 

1 



'.-_----.... 

·... QovertaUAt;a 4)f tile' i1A1ted states. tu:utocl . 
'!Qap." aD4'i'lnae.::aave asreG4:=;to;\JI.OIAS.e: tJl.::.U"'~c: 
rlll...·aZ a oQlllillJ&t4811a.r.OAe to ib. 41440 . to. 'be 
Aeatl'alsreoouen41ag tha" oertelt.aeaaves betakea 
br;;' theIl. wlU&\:'a~'''1...::tO'':4>lsoo.u~x 111 their 'enl.... 
~ot"J' ca.l~1iU'alprDper'J' l.ootedl)1jthe eAelQ" 111 00.
trlea .. t&aerl,..000..,184 b,. it ad .to ~~~~. aaca 
prope:t'tyi;;aa4pn.tl11l1*:dlta·, .exporla·l1oal ;a,toa.ct,;·::·(1h18· 
1'81&1188 .toarUclea ~ol.lld'1ag~Oka, iAfitDtlSorlpu. aAd 
dooWlle4te,otan artistto t h1atorl0;r. arobeolqgical.
'A"lk"'."l· • .a, ", .....,p......... !Ii''''o' "". 'I· ..... ~ft"""·, .... "0'.'&"'" );',. '" .'i'
8va;:_"i:~O"'i'i" o:.Nta8~ Dr·:;re.&:A~'..,_'.,;oqa'ra....".,,\· ,'.,,', 

WIUl bola 1a view they apJeto reqla.'tbe 
.	cOVdJlllell'aLof:;~;t;ae 'iil1ber$Cea ',700rln,.ria,:; tOl!':tu.ld4ll 
the 3oveZ'maent. or ne&ltral. cOUlltries a8 8004 as possi
ble lists of .$poliated .artioles i.niGh have. D.l)~ .. aIJ ,.~e' 
_ .... ~J.'••'"..... '.tJroQ8.ll;,t..b.&;.r.o~era'l'OA: .ogentto.' 
aow 'be1q £awl.• 111 Ge~ SAd AUstria (it being W14er
.toea tAat. 1t AeO:•••CU'7_ beae Illata mJ.~b.*,". ocr&- . 
.Pl.ek4:.::~b,,'\:::aeaaa?jot ;~.;a.41'lOA$:,~eto ;'a..a4~it_',.';a.'r::;" 
reoClpen;te4 object.. are, recoived AOtltioatioa ,,111 be 
gl•• 01 theIr deletJ.,oaJ. 

~iftt!;:"1":::~~~ ~i'1~i t~ ;::~;~ ,. .;~. l.,:.+~~"~~;·-:. 	 . 
!be three gOYemaents w111reooameJl4 to the 60",

er~ta ltI~ tile 11boftte4 CltIWl~l_ tbat the, ex
o.bal'a&.·f;;t.b.e1.;;;.;r,u.PGO,t;1"~:..1tst;a 8Jid .).seD4,:.:ooptaa::.':o t.be 
~DV8r__t8 ot tile U'n1te4 Sta~es.,. a.n4 the Un1te4 
1'.1as4- Wl4. all other s:weZ'ae.enta \th1oh'he 008tr1ea 
tat.....tea >m(,~l.~ \,proo_ue~'Mi 'O_a14er'uetaJ;~,'::" 

!be"tbre. gOV'erasaenh will i1nV!tethe lJ.ell~ 
.f!"!=::;~t::;Z~::·1!::::!:~~i'=~lr:!:;!:s, 

IUltho.r1t1&8 to p.roll1b1t the aport ot aAl' article 
...h,.,..... t..i ,.."m..:1I" '''bm ;.'>''''.''''''.........'_11c,: ' .• - ,;,,,,,,,..;l;""'6"c,·..~...ft :.:."'..,-:...........;!i' C·I.·',' ....- :,,,".M· 

..~ .....1,~7 J._ v"':,..·,.,....,'...~, ,-:...., '''~.'' _·t.u..... ·, ,........."ua\I.. 4". -~"'cr-'"..., 


er.w:u.e.n.ts of the Ubera't.ed cOWlti1 El8 wi U sabdt 8S 

8004 as posalble to neatral oOaDtries USt8 of eu-' 


b " .- '11.- ' ...... - •.'......,_ ........'.. •.............:.""....... .... .,.. '+hOf' " ....., 0.' •.
·:).,:eo....(}....,o,,-.a.~-• ..\.'·~.:!,~r :;: ......T.Iii~l!7','f;"'~-r:';..-,<;,pcr&';poe•. 
or aasiatlDs tile 1nveatalgatloD.8 IUAdel'takfltA by tJle 
a~a1tJ:oal o0ll:'lfir1e.. 1b~ oufU>u 1~u.t~:C)rl,tl~,8 ~tthe . 
ftO........'--' 	 .._ _ _ · . • ~-.!I: '·...a'el,a-.";......"fZ;/i;l.,
..... ,:1, ~'.o~t!I-"-.·_'. ' ... ....'13.... \ ...........a:_;fO.Ai..'..."" 
..v_V"-:•• <t~) -w'w........&i ';.;!~ 1'&9&'_.I,.···:W~~'.....· :'-u__ Vg·~--,"'IiiIIiP-~~·' r·· 

\b.s1r ao .. aruent••blob. wUl q.kG everyettort to .. 
leleatit,. tbe ar':ic~~8 .,and ,toYe.tiltythe ,gQ~ t8~~_Ot 
~,ppa~ ~...tl(Ul. JuJc!iJ.8:.."•• ' O~"'.'1ood·:;an exp$Ji!b.
po11oe an.4 1Atormat10A 8e"108a.1 
re.uiJl, tbo A."~al. ~ovel"Dll8nts Iw1;~ _.a~tsQ.eb.. ~Se8 
1I1,;.:;4';~~~·f,~~,;i~t()pa;Ph8·~c4t, 'itt~e.d'tCfle.~1a: qUiDs
t~ for the exam1nat1oa of the Ithr~ gavernaea,s. 


C~4~.G.~2;i'i)~lF.;~, the llate sl.u:ulld be 
an dealers. a.e.. aGthor-ttl8. and epeeiallze4 


l.t any 4:>ubts still 

oi1'Otalah4, to 
. 

http:a~tsQ.eb
http:a:_;fO.Ai
http:Ubera't.ed
http:er.w:u.e.n.ts


, .•.. ,," . • . " , . ._., ,11<. ......__ ..."", .... ~.._".....;h 
~ ,',' , ,::..:."', '" _ . ~;.- " , ,:,_, ',' ,',;,..~ ',' . " ~~~_,_i' :,__9 ,&?IUJ~~, 

-,'j'.f"t.:;... " 

\ ~ ,';."t:. :.~;~ ~ 

".8.5.1(. _:,tea1n ad 10 da»" unoplaSe ,...... 

o li'~!,~, >'\';>;';~:'''; :; U>k'h"OI 00'-" >~=;t \»;,,,," 
tOJt "'~Q"-, 01: ",~, ~.~~~~'t;":i':' 

, ~~'; 

, lthecl&;lCIlllt\J. "~t8 1AqllNttJ ..UIl 4~0JIiJ , 
~ . . 

8A4»-~raP8 it' aftilAble ,oa1tilabetr 14.'' 

f'loaUoau4 'b$t fiJ17 l1ats hAt totbo Wk«B.hB 
. . ' . , .'. . . . '. .1'. '. . 

. , . 

be a__ tIP 1a the q,11J.Jllaag.... " 
. . . ··.. 1· ., ' 

(..\~~. J: r·,<~·~:t~ , ' , ' . ' . .' . 
'i.'ie 1IDd"'~04 tha;:' U u"l'.$loa to tA.' : 

. . .' . .ISoy1.' Gtwer.-" to p.'1011*'. 18 ~~. ap.-.lIl\
'- '.' I· . 

. . 

lsHUis enen484· 8141&116r1,. 1fT ,he, Urd,h4 Q;qd:oa 


u4, heM. u4 '•• lIIe, tolJAllrJ. o..w-l" .. ..u 

aft ml1 1A.,Ua4 $0 l!<U't.101ll\lll' .illidria. Ie~ 
IIII1cad~. CUo~. l!lauar' .f1al..,. ~•. 
....Q, .~. ltal.v••~~1u4tJ. So~" ~at .. 

~...... $gala. ~l.llwl'-lul.all4 
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!leople whO will be under the ~8 obllga'loll ot v1g1
lan~e a8 the ()&l8tOOl$ 8Qtllorltl. and!",o;)!lJ)'e.lled to 

,reter 8Q8plo1o.~ ca.es totheoe:a.t~,;,.clf!Jl!-.,~t1:)ns. 


, if:'me coverma.en~8 of tne ,neutral o;oWltrlea 8JlilI,l ,' ttll' , . ~ I 

thermore. alert their public OPifa:1oll wi tl1 regard to 

their 1I1t."8' 1.0. looted art101~8 ~{~~:'~H~,{ or .!:\" .. ,u

pre8sall,dall other,.idn4a ot ,.m'l10, ,1;7 ret}usa " " 

',the. tall suplo1011S ~,a$eIL be no~ltiidH to the pol ce 

and otJler 'g::weru8A~ 88nl08a.1 


ae soverQDl8%lts: of' Us D41te4 s.Wj[~;G~a' 
",',l:lrlt~~:r8J14 J'~oe .derline thel _et~•.I1J~ ..~~ .,!,

the" appl10aUOft ::it the above 1n4!oa~, stella.-.. H.pra

sent tor thO 11bera\et1 cocmtrlea! a8 .lJ.:,;~s,;~;>r t11.e:a- , 

80l.ves a.o.d tnat t,he, aZ'e":desil"OU ~t having the nEtatral 

oo.a.n~l~a ,,&IJ~P~~"'., :.01l60yeF-e&lt.,Wl4~~8 to 

eJ.!t.o,t"'all "'$Pprog,21ate lIleaStlre8 ~d ,wl~ll requEuiI,* the 

goveruen.ta at the liberated O<)QD.triea to do 1.1Jcew18e. 


,I , 

: .'" 

106955':' 
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to the 

_it" ~_":1p!')4"0~!;;..uY1"1" on Genaau Affaire, 

, ~'}?Jr~~t:~~J, if ..~j;.~;1]1!: (~~'t; , ' : 

!he ',80re_l"'1ot State t1'1u1aml,. herewith for the lnlor_
tion ~t ~(;j_P"~J.f.iL!:U.n'.10:a.8 o~ 1m. ott!". of Mtl,1'taJ!'y 
ao1l:el'1U'Allm~~€.r~ ~ aaft~th. Re~"ons, 1>.11v8rie. 411d S••t1
tut1.cma Directorate of tho Allied C~IlVol Author1•• the atte,chad 
tel.'I?"'z"~·$t,<i,~""'~ .t,;,Jul,y ~. 1K6 atIODg the Uliit04 , 
Statee, ~.ijlJJP..~;if~"i~c1 haIioe. these docWIlOate pertain 
to an ....ut tor the._ntl"Ol ancl'l recovery ot mia.ins owtltral 
pr~p8liV,~:"'\<4*,~~1.~of this act."Oe.nt. ~USSBqd to 
the .&-.....~,40~~1~•• 1~. Bulsar1&, Ht.m.ge.ry,ud. n'UllllUli&. 
aD41Doludo ",lie••hich ....... thuo\tar been 1'80.1"8«1 fro. the 

AmeT1.~~"i" ~?i.~".;;,,~~t. and ·aela1Dk1. The :repli8111 
from iprI8•.tilOtia, ad, Suchar••t r41~ be forwarded aa reoelved. 
Copy of the .D8spatob. Iva dated. Deoember 22, 1&&1 from. .a.rio&D 
......q. "".tr__•.j.f'!~t.1JiQ,Q, \dpl"••01011 of approval ot , 
tbe .n.Dt.$OAi:~'"~ ~t b.J ttie h'thel'luada OoYOJ!D1!l8at 
18 alao atta0ha4.' I 

' :~}vrt~pi:.;;{:f~'\O'W~~~,.... , , " 

Ua",~:ot~'t~ 
., , ", 

••ms a1~ .',s••lta have 'been ro.olV8a by 
the Dep8.l"taellt ofatate tro. the 10~.l"DWtIlta ot Polaad, FruGe" 
8Dd. BIlli"i'?tol!.$;lG1rfw:a~o.\di.ll",;tAe 'UJ:dtecl State.·1». aocorc1ano8 
wlth the poy1_..<~f~(1iI1• .A&n--tl.. 

, , 

J:CQ,1••:;ott\<tbe(*.II}"~.i~\'IO.,;ti:aap. Kov. 27. 194\6. ~. 980. 
Dec. 19. 1M", ;;10. 111o,;;CfilJ. 14. U~1_cl 10. 1819 • .JuDe 2'. 
IH?,tna'the Aal"loaa&lllba8ey ill ~f8U w the ~t au.
clos1ng the Poll0 Ii-ate, With JM~~. were .lrw ••at to 
the UD1teQ itAwa Pol1t1oa1 Adv.1oe,. OIl GeI"ll&B Altura tor vau
aU.,ttal tQ tlle~.... nae· .Ar., ~d Archlv'. Section ot 
O!4OtiB." . I ' 

, " , ' , ; 'I.· ' 
A,11st of He l&1a"tag ob.1eow 8S ,.eotU" .. cl troa .8elg1ura 

8M a U.at of 881 masing objeots trO.iFriD.o.·~ ,The DepartDeDt' 
haG roq._ted. troa thoa.., . &OVel'08DU I~r!,;'~l.d .1Dformatloa' 
Rd. wb.orner po.aible, photograpb.ot)~ objeots~, " , 

, , 
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.t,".";~" 'PAri_lo ' 
,<It ~'~;le"I;;~'~7 'a;" lM7~':,,,.~:'::" 

"'1"""c1i"iii.ift' AU-jp'U:'OGt" as j

':'~~""~;~~:~~~~;~~~~":::t:" 
-; ',' 

~" ........ 


m4tho u.par__t w11.1 :request t.hAt c,ploc hom Belpwa 
Franae Ukewise be BPt to the Gttioe of lJil.1ted eta.toa PolJ;UoaJ. 
Ad'¥1seJ" Oil Qera&n Utaira and. Willk••pl the Off'1oe tu1.l.J .11i
lOrmecl u 1;0 the llate prep",ecl qd o1reula.ted ill the 'O'D1tocl 

statea. 
"" ,,'. ,:.. 

1. 	 From liliIbua:/ Pari. li5o. 

8J4~, .J\llJ a, lM6.. 


';o, 

1. 

~,~" .,,'~ ,~a811PAdoa So..
,," "- ':'jI'la~!;·~.r&~';.lM'~ 

a. 	 ~JJ··.;".,y·Londou lio. 

M6O, dW.y I; 1...". 
 , 

0~. 	 A 
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;,.:, .~,: t'.' 

.' 

'i, 	 [ t,",'''''''9;'t.''~'''''''''II7JW1ape.- '110. 
. 	 DlAot, .1884, lOY. 24.184"'

:~~' ;:.~t~~~~i;:e=!'::,~,fJ~'·""'i'. 
,Jl~. Jr!a~a8'1. fhe liape !io~ 

:i" (, '."hi' :::,;1,';';~~Z~.;:;~O~'Ji1Ui';0;lH'I.;:!;c" . ~z~:'~?> I. 
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,. INFORMATION 

Parapbruebetore 0011
JIIUD1oat1Dg exoept to 

,Goveraaeat ~D01.8. 

COpy 
-, DIVISION OF 

COMMUNICATIONS AND RECORDS 
TELEGRAPH BRANCH 

C1fC -16 

OA6. 'Pollow1Dg 1& t~t of &II agreemex\t oOAuluded 
8 Jut,. 8DlD8 ~ US. UX ..,. PraDO. nth l'et~t 
to the oontro1 at looted anI.leal . 

. ,,~. 00Y'ts of the ual us: &Dd lPr&Do~ have agH\ld 

to.'Hoogn1 z. the usehlDe.8 of a' "OIaon tie-.robe 

to be 11848 to the D8utM.la NOO'llileaU.Dgthat oe1"t&1.L, 

measurea be taken b7 theJllv1th v1e. to d1Jloo"eriDa· . 

1.D the1.J'. terr1tOJllJ' oul~ ~t71oote~t b,. the 

8-117 ill ccnmtrleafo:rmar17 ooOUpiedb7 1t 6.\M tq/

GODtrol"8ueh propertJ' &lid jprob1b1t '1ta '8X'pOrt.t1~ 

a~,(th18re1&te•. to at101•• 1nolud1q: books.. 

-.rmsoripta .&lid dooUllents lot &D. &1't18t10. h18·tor1~1. 

arobeolo4P.-oal. 8oieat1t1o.. pad&goa1O of :rel18iou. 

chuactel').), I . 

'..' "WIth this '1D view tlle,. ..e to request the 


govermaenta 'of th.li~Mted O~t1'18S to fur.ri:t.sh 

the 8()Vermaent8 ot D8UtMlJ oountries &8 aoOn as I 


(possible' l1ata of 8pol1&~ articles. whioh; bave' 

Dot .. &8 781;.1)881l :reatItut8t1! tbrougb the JIeOlll*r&t1on 

QP8MtlODSDOW' be1Dg lIBde lDOel'lllLlQ' &Dd Atuitr1& 


, (it be1Dg UDdel'atood ,that.lc'1.t _~ea.&:r7. these 118ts 
II1ghtbe ooapl.ted lJ:r ...... ot&d41tl.QD8 .thereto . 
&Dd.tbat 8. 'recuperated ob~.ota arere.oeived not1tloat1on 

,vill be giveD at· their deletion)" ", . 

j 
, ,. 
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. -2-133-2, lu118. 1 p ••• , traa. 'fUl18 

.. . "the three govermael1ta vill r.oa..ad to the 
goverDIIDDta of the 11beated oountries that tho,. 
,_ohaDSe their reapeotiv.111at. &lid. .eDd oopl••. to 
i,t~ govenlleDta: of the ua, &D4. ad all ~other/ 
sover:maeata whloh .the oOUilb1ea 1Ilt...te4 1D. tb18 
,prooedllN _,. OQD81der uaetu.l • .J' 

. ' \ 

"!'.b:e t.l:IHe gov.nraen~8 Vil1 iDyite the D8Utral 
sove..nts to .eek out 11IIa8d1&telJ looted artiol•• 
1D their tenltoJt7 &lid iDStruot the D8.t10D1t.l ouatomi 
auth01'ltle. to PJ-oh1blt ~. export of'_ 8,J-tlcle 

.' Which _,. be PH8umed to bav. bHU looted.. '!he 
"gOV,~.nt8· of the Ube:te.1?ed oOUJltl'ie. '\rill 8ubll1t 
u soon as po.albl. to tb, DeUtra1 oOUDt1'1ea 1ietll 
ot ._t objects looted With1D their tenit0J7 tor 
the pvpose of ".lat1Dg the 1DveatlptloDB UDdeJ'takeD 
bJ' the ueutM1 oountries. I !he ouatoas authol'ltle. 
of the aeut1'a1 oOUDeie. should N1'er doubVul ...... 
to their gOV81".DB8Dta whloh will -.lee eve'1!7 anon 
to 14e.n1;117 the ·e.t-tl~1.8.~ to verit7·the'aoo4--taith 
of proposed tMDaaotiou _le!n,.•_ or loeal &:Pt. 
expert., poll" &lid iDtOJlllllatlOD ••nl088. . It &D7 /' 
dOubts atl11 :..ala, ~. DeutN.1 sove1'Dll8nta Yil1' 
aulNdt 8uoh 0&8.. Vith de-t,al1 aDd photopepba ~'" 
the ~tlolea 1D questloD. ~or the exaw'na.tlon'ot /

\the ·three soY8l'JU8Dts. '~eno:re # the l111t8 should. 
be o1roul.ate4 to art dea.lwa, 1lU88U11 authorltl.8 
&.Ddapec1al1zed people wo\ w1l1 be UDder the __ 
obligatlon .~ v1Si1aD.ce as the cuatOBlll autJ:lorltl88 
ADd. ..o0Jl,p811ed .to· Nter auspioiou8 ca.8_ to the central 
A41a1D18batl0D8. !be gover-enta ot the D8Utral 
oouatr1ea aba11, rvthenore, alert thetr publiCS 
op1D1on Vitb. reg&l'd to thatr iBte:M_t 1A looted. artiole. 
b:r ...... f4tb.e pre8. &Dd .11 other kjDd- or publ101tJ'
NqueatiJag that all auspioious O&8e. be IlOt1tled 
to the poll08 aDd otber goveraaent&l .ervlo••• . I . . 

!'he GoveJ'DDDt. ot th. UB, Great ~lta:lD aDd . 
J'M.zIoe 'WIderl1D8· the 1l8etulMas vh10h the &ppl1a&t1oa 
or the. above : 1Ddloated .....UM.repre...t tor the 
liberated oountri.a as ve11 as tor th....lve. ar.d 

that the7. 
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-3-1331f2. J'u17 8, 1 p •••• haD Paria 

that the,. aM d••1rows ot haYiDg the D8UtHl. oOUllvsea 
adopt the•• ,' Baoh sove~t UDllertakes to', .thot 
all appropriate _urea 8.D4 Yi11 request the pver...nte 
otthe UbeMted oOUlltrle& to 40 11kev1a.....' . . I . . 

.. ' . 2wo. 'l'b.e :DEIpt l')€lqU$Slts that 0.11 al'P12 opp1ate D.ote 
a101lS the l1,DtJaor tl)j.8 ........'& De prea_ted. to 
the goverraaent· to Which ~ are acoredited &8 80em 
as p088Ib1.. . !h18 note ah'ould be preae.te4 1». OOD
jUDOtloD vlth ~ Brlt18h\ 8I1d. PreDOh ooll.-SU•• 
who Will' Noel". rd..mllar 1iDatl'UOtl0D8 h'am' their 
Ocmtl'Dllenta. , \ ' 

8e.nt to De»t as (?), L1BboD as jH~, Btookhol3l 
.a ....2" Dub11». as UDI1UIIb.~.t VleDDa &II 109" 0.10 

aa .10. CopeDhagen &8 1., BJ?II88e1.8 &8 100. ~ JIagu.. 

~8. 22.• PMbaaa 18, Belpac1e .. 29, Warsavas 141. 

~th.D8 as 33, npeated to L01I4OD tor 1JJroaatlOll 

a. 515. '. 

CAIPrBR!'. 

(?)aepetition ot p.rbled portion h&8 b88J1 requested. 
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This note greatly disturbed Swiss :and was subject discussion be

tween Pilet-Goiaz 50 and DePury.51, "Swiss Foreign,Officein~ormal1y, J 
said~(that·it considered itimpo!?sible include in note to· United States . 	 . . 

words deleted: without embarrassment. Fqreign Office official further 
expressed view present not~· represe~ts 51efip.ite indicat~op qy German, 
Foreign Office to Swiss Legation riot to co~mU:Qicate su.b~uently 
such ,notes .. Heinquired whether, should there b~'!?ubseque:Qtsimi1ar 
commurUcjltioris-t,fromA,merican Governmen~," these might be com
mu:nicatedby,rad~o!> ..." . . '. 

'. . 	 'lIARru:SON 

10 Marcel Pilet-GoIaz, Chief of th~sWiSs Federal Politlcal Department. 
!11 Arthur de Pury, Chief, Division of ForeigI\.-Interests, Swiss FederuI·political

Department. 	 . '. . . ," . 

, I 

, 
·:;.~s 

, 	 l'. . , 
, ;: 

INTER-ALLIED DECLARATION AGAINST ACTS OF DIS
.. 	 POSSESSION- COMMITTED IN- TERRITORIES' UNDER 

ENEMY-OCCUPATION'OR CONTROL; 1 ESTABLISHMENT 
OF INTER-ALLIED SUB-COMMITTEE ON ACTS OF DIS
POSSESSION 

740.00113 European War 1939/~92 : Telegram. 

The Seo1'etary of State to the Oharge in the United Kingdom 
(Matthews) 

WASHINOTON, Decem:ber 31, 1942-5 p. ip.. 

.6679..Your 734;6, December 24, 1942.2 We .dO not believe that it is 
desirable to distinguish between the American republiCs a$ propoSed 
by the British. We feel that the American republics which have 
broken off political and economic relations with the Axis should be 
treateaon tIie same footillgas-those-in-:class-bil 
to associate themselves with the declaration. In the case of Chile 
and Argentina, we see no harm in extending asiinil!tr invitation to 
them and think that.there are' certain definite advantages. Moreover,' 
although this reason need not be mentioned to .the British, you wi+l 
appreciate the political desirability from our viewpoint of treating 
the hemisphere asa unit. ". . 

It occurs to us that· it might be preferable for this Government to 
communicate the declaration to the other Ametican republics, although . 
we appreciate that a change in plans might not be feasible at this late 
date. - .' 
.:rWe ~$s1pIle that you wili eventuanyn~tify us of the exact designa
tIon of each government in 'the declaration (last paragraph of your 
6797, December 1 S)~ HUJ4.0 

740.00113 European War 193.9/6~2 : Telegram . 

The (Jharge,inthe .United Kmgdom (Matthew.s)to the Secretary 
of State 

LO~PON, J~nultry 2,1943:-:-8 p.m. 
[Receiv~d.January.H p. I!1~] 

.: ~2.. Depa.t;t~ent's.6679,,;1)~mper31, .f>,;p. m., came just;· after,the 
~()reign Offic::e h~4 sent. ()!1~ aCPJIWlunication setting tpe' time. for the 

'Fo~ Pte'iioris:~~~d~ce;' seejror(flu- Bezdtlim8.iM2; voL I. PI>- 72 fl.. 
• Ibid., p. 87. . ' ., . . ...., . 
• Ibid., p. 81. .. 
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release of the declaration to the public Tuesday, January 5 at 12 noon I The Foreign Office, however, considers that tll~S .wou.lel notp~l~de· 
local London time. It was difficult to change the procedure in the the United States Government from separately gIvmg Its own opmlOn 
short time available but after informa1.talks with the Foreign Office, to the Argentine and Chilean Governments. . . 
. substantial changes have been made. 3. Regarding the suggestion in the second paragraph .of.Depart

. 1. The Foreign Office agrees to making a distinction between ment's 6679, December 31, the general procedure that BrItaIn as the· 
"technical" neutrals who have broken off relations with the Axis and' coordinating power should make the communication on behal~ of the' . 
neutrals who .are neutra~s. in fact as we!l as.in name.. , They will' powers concern~d ~o Uni~d N~tions other than t~ose making the, 
telegraph. tomght to BrltJSp representatives ~n .AsllnclOn, Bogota" I declaration was mchcated m sectIOn III of Embassy s 6797" Decem?el" 
Caracas, La Paz, Lima, Montevideo and Quito asking that·the action: r: ' . i 5-and 'as rio comment was received from the Department, the.F.oreIgn, 
to be taken in regard to the governments concerned should be brought . Office assumed that this arrangement met with the Department's ~p-
in line as far as possible with that to be taken in the case of the Latin proval. At this late date it would be difficult to put .the suggestIOn 
American Governments who are at war. The British representatives fully into effect but the Foreign Office will send tom~ht a furt~er· 
in these capitals will be instructed (a) to make their communication, instruction to British l'epresentatives in Latin f\merIcan countnes, 
on January 4 instead of January 5; (b) [possible omission] make it that they should communicate the declaration to th? governmen~, 
difficult fora11Y government not actually in a state of war to associate concerned jointly with their United States colleagues If the latter Ill;. 
itSelf directly with it; they hope that the governments to which they " his own judgment or following instructions from the Department 
are accredited will be ~ble to make public statements condemning acts t should express a preference for this procedure. .. ' . 

·;;:-:;-.:-tl----o£.dispossession-perpetrated-by-the-Axis~in-territories-occupied.by_it }_ -__The Forei@O!ficesaysthatthearrangementsforBrltlshrepre
or under its control; and in addition will declare its· intention not to, sentatives to communicate the declaratiOi'lWere-only-intended-as-a, 
recognize such transfers of property; and (c) totake every precaution matter of convenience and wishes to make it clear that the action to· 
against premature disclosure of the declaration, and to request the be taken by British representatives as t4e agents of the other parties, 
governments concerned to treat the matter as confidential until the, does not impair the rights of other parties to make individual com· 
time of public rele,ase. . \" munications to particular governments if they so· desire. . . 

2. ~e Foreign?ffice does not favor ta~ing the same line with ~he . 4. The exactdesig:J1ation_ of each Government.was receIved yes~r- . 
Argentme and ChIlean G()vernments ~s WIth the Governments whICh t day from the Foreign Office as follows: The Umon of South AfrICa,. 
have broken offrelation8with the enemy. They feel that, at least as t the United States of America, Australia, Belgium, Canada, China,. 
regards the Argentine Government; to do so nliglitdraw a rebuff .~. the Czechosloyak 'Republic, the United Kingdom of Great Britain'. 
which ~ight hinder'a~tempts to inake the decl.arationknown fully in t and Northern Ireland, Greece, India, !-uxembur?", th~ .N~therla.nds" 
~rgentma. The~behev~ ,that ther\caIlexJ?l~lll l~ter to the satisfac- r New Zealand,Norway, Poland, the U~llonof SOVl~t SOCIalIst Repub
bon of other parties to th~ declaratIOn the dlstmctlOn now to be drawn lies, Yugoslavia and the French NatlOnaLColmmttee. 
between the methOd of ·comm.unicationof the declarati()n used in the .6. [5~] We understand that the Foreign Office will shortly make a . 

. case of neutrals which have severed relations. with the Axis and that communication to the parties concerned regarding the formation of the 
used in the case of neutrals which are neutrals in fact as well as in Committee of Experts 6 referred to in section II of Embassy's 6791" 
nanIe. But they ;believe that they would ,be criticised by otherparties r, . December!. This communication will.deal with a number of com
to the declaration if without consulting all parties. they adopted a ~ ments on' the ,subject which have been received from some of the, 

pp Isp.acial. a . roach .t.o Part..icul.ar neutra.ls which had not broken Witll Allied Governments. . 
the enemy. They think, therefore, it would be better to allow the MA.Trimws
cOmmunication ;bytheBritishAmba.ssadors in Argentina and Chile 

to be made ~nthe;morhing of J anuary5, which is the time set for I • FOreign RezaUons, 1942, vot I, p; 81: ' . .. . . 


• No such communication found in Department. files-See telegram No. ·MO,.
{)OInm.. unica.tin.g.t~e,declarationto othi3r 11;u.tr.aI.· s ,:J:iic? 'are'nel.it.ra18 in ..1'. January 21, from the Charg6 In the United Kingdom. with respect to theestab
fact as well as name; and to make ,the communIcation on the lines lishment of the subcommittee of experts, p. 4:!5. " . 
jndi~ated.~de~· hea,dip,g(2) in EmbaS§iy;sJ346, De~mber 24.4. ,: 

• • ,,' >, • ""... • " .'. ,., • .- .- ; ~ , '. - ,- • • • 

. ; 
• Foreign Relation8, 1942, vol. I, p. 87. ~ 

1:; 
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740.00113 European War 1939/613.: Telegram 2. When the Foreign Office makestli~ declaration public at 12 noon:, 
'0)'

The Oharge in the United Kingdom (Matthews) to the Secretary . local London time, January 5, it will make thefoUowing introductory 
of State : statement: 

.1 d 
LoNDON January 3 1943-7 p. m. 

, [R .' d 9'22]
ecelve . p. m. 

74. Referring to the Embassy's telegram 6797, December 1, 8 p. m.1 

and 62, January 2, 8p. m. 
1. The following changes have been made in-the interpretive note 

transmitted in section IV of Embassy's 6797 December 1 
. , . . 

(a) The title of the interpretive note is as follows: 
"Note on the Meaning, Scope and Application of the Inter-Allied 

Declaration Against A~tsof Dispossession Committed in Territories 
Under Enemy OccupatIOll or Control." . 

(b) In the first sentence of paragraph 2 of the note the words "of 
all parties" are substituted 'for the words "of the participating gov
ernments". . 

(c) In the first sentence of paragraph 3 the words "of the partici
inlS governments and of the French National Committee" are 

-,-]"j . . substituted-for'the-words-"()f-tlregovernments concernea.". 
(d) The last sentence of paragraph 3 has been reworded, without 

affecting the meaning, as follows: "The declaration makes it clear 
that it applies to transfer and dealings affected in territory under the 
indirect control of the enemy (such as the ·former 'unoccupied zone' 
in France) iust as much as it applies to such transactions in territory 

is under his direct physical contro!." . . . 
(e) In the first sentence of ;p,aragraph 4 the words "the parties" 

are substituted for the. words the participating governments". 
(f) The second si;lntence of paragraph 5 as communicated in section 

.IV of EmbaSsy's 6797 of December 1, should be replaced by the fol
lowing: "The declaration m~r.ks, ~owever, the solidarity in this im
por~ant matter o! all the par~lCipatmg governments and of the French 
NatIOnal CommIttee and thiS means that they are mutually pledged 
to assist one another as may be required, and, 'in conformity with the 
principles of equity, to examine and if necessary to implement the 
invalida.tion of transfers. or dealings with. property, rights et cetera 
which may extend across national frontiers and require action by two 
or more governments~'. . . . 

(g) In the first sentence of }?!-tragraph 6 the words "the parties" 
are substituted for the words 'the paIj,icipatinggovernments". At 
the opening of the second sentence of paragraph 6 the words ''the 
parties" are substituted for the words "the governments". In the 
fourth sentence of paragraph 6 the words "by the governments mak
ing the declaration and the French:.N ational .Comlllittee"are sub
~ituted ..for the words "by the goveriunentS making the declaration". 

, Foreign Relationa, 1942, vol. I,p; 81~ 

~ ,"His ~ajesty~,s <!overnment .ill the, l!Ilited, ~(i,!lg~o.m,.~~ve to~ay ~ 
Jomed wIth 16?ther Gover~ment.s of tli~ UmtedNa~lOns, an~ WIth j, 
the French NatIOnal CommIttee, In maInng a formal declaratIOn of 
their determinati0l!- to'.comba~ and defeat the plundering by the enemy 
powers of the terrItOrIeS WhIC~ have.~n overrun ~r'~rought und~r - ,} 

i 
·1ene~y control. The systema~lC spolu~.tIOn~ of oCCUPIed or ?ontrolle,1i Iterntory has followed ImmedIately; upon eac:h fresh. aggreSSIOn.. ThIS 

has taken every sort of form, from open lootmg to the most cunnmgly 
camouflaged financial penetration, and it has exten.d~d to every S?rt 
of property-froinworks of art to stocks of commodItIes, from ·bullIon 
an~ bank notes to, sto.cks '':lnd shares iIi business all(~, financial1:lnder
takmgs. But the obJect lsalway!? thesa~e-to seIze everytJ:mg of 
value that can be p:ut.to the aggressors' profit and then to bring the 
whole economyo~the subjugated count:~ieS under control so that they 
must slave.to enrich and strengthen their oppressors. '. 

It has always been foreseen that when the tide of battle began to 
turn ag!linst the Axis, the campaig!LOLplunder_W:ould.be~even_further Ii 
extended and accelerated, and that every effort would be ,made to 
stowaway the stolen property in neutralcountries and. to. :persuade 
neutral citizells to act as fences or cloaks on behalf of the thIeves .. 

There is evidence that this isnrfw happerring, under the preSsure of 
events in Russia and North Africa, and that the ruthless· and complete 
methods of plunder begun in Central Europe are now being extended 
on a vast and ever"increasing scale in the occupied territories of West
ern Europe. '" . '. . '. 

His Majesty's Government agree with the Allied Governments and 
.the French National Committee that it is important to leave no doubt 
whatsoever of their resolution not to acCept or tolerate the misdeeds of 
~heir enemies !n the field of proper~y, how~ver these ,ma~ be cloaked, 
Just. as ~hey nav:e 'recentl,Y ~mphaslzed t~elr determmat~on to exact 
retributIon from war crImmals. for theIr outrages agamst persons 
in the occupied territories. Accordingly, they have made the follow
ing joint declaration, and issued the appended explanatory memoran
dum on its meaning, scope and application :" . .. 

. M" . 
A'lTHEWS 

140.00113 European War 19ii~/688a 

inter-Allied J,JeclaratiOn Agai!n8t Acts 0; Disposses8ion Oowmitted in 
Territorie8 piuier Eiwmy Occupation 07' Oontrol8 

The Union of South Afdca, the United States of America, Aus
tralia, Belgium, -Canada, China, the Czechoslovak Republic, the 

. .; ~ . , 

• Copy transmitted to the President of the Commonwealth 'of the 'Philippines 
(Quezon) by the Secretary of State in his letter of January 12, 1943. (not printed).· 
The text of the declaration was released to the press'by the Department 'On Jan
uary 5, 1943; presented by the British Secretary of State for Foreign Affairs to 
Parliament and printed (with covering statement and explanatory memoran
dum) as British Crud. 6418, Misc. No.1 (1943). . 
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United Kingdom of G,reat13ritain and Northern Ireland, the Union 
~f Soviet 'Socialist Republics; Greece, India, Ll!-~eml;>ur~, [the.Neth
erlands, N~~ Zealand,' Norway, Poland, Yugoslavia, and the.French 
National Committee:. ., 
i~' H:ereby'isstiea for~al warning to all co~cerned, ll?din ~articular 
to persons in neutral, countries, that they lr:tend t,o do theIr utmo~t 
to defeat the methods of dispossession practIced by the governments 
with which they are at.war against the countrieS and peoples who hll,ye. 
been so wantonly assaulted and despoiled: . 

Accordingly the governments making .thi~· declaration a?d. t~e . 

French National Commit~ee res~rve all th4:l}r rl!?llts t~~ec~are InvalId 
any transfers of, or deahngs. w.lth, property, rIghts an.d mter~sts of 
Jlny description whatsoever WhICh are, or have,. been, sltuatedlr: the 
territories which have come under the occupatIOn 'or control; dlr~t 
or indirect, of the government~ with ;whiclyther ~r~. at war or WhIC~ 
belong or have belonged, to pe~ons, mcludIng JurIdIcal persons, reSl
dent in such territories. This warning applies ~hethersuch transfers 

,ii . or dealings nave taken th'e-form-of-open-lootIng-or-p~under-,-or-of 
transactions apparently legal in form, even when they purport to be 
voluntarily effected. '., '. '. . . 

The governments making this declarati?n and the FreI;ti;h.NatIonal 
Committee solemnly record their solidarity in this matter. 

740.00113 European War 1939/612 : Telegram 

The Secretary of State to taeOht.irge in the United Kingdom. 
. ( M attaew8) . 

WAsm~OToN, January 7, 1943~7 p. m. 
155. Your 62, J amiary 2. 
1. Our missions in the American republics, otlier. thlln Argentina 

and Chile, were instructed by circular telegram of· January 4 9 to 
express to the governments to which they are accredited the earnest· 
hope of tllis Government that they would associate themselves in some 
form with the declaration and that they willil!dicate publicly their 
refusal to recognize the looting by the Axis of territories which have 
come under its'dominatio.n. Our missions in Santiago and Buenos 
Aires were instructed,lO unless they deemed it inappropriate, to express 
to the Argentine and Chilean governments the hope of this govern
ment that they would find it possible to. issue some public statement 
indicating their sympathy with the declaration and the fact that they 

• Not printed. 

10 Instructions not printed. 
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do not condone the Axis looting of occupied countries ... Yo~ wilIbe 

advised. in regard tq the reaction of the Argentinean ,and Chilean 

governments. . 


2. In the future, whenever possible, we would like :to. be co.nsulted 
about the time of day when releases of considerable,interest are to he 

. made. .In the present case, the hour chosen made it impossible for us 
to have the release 'appear in the morning papers .. ' 


.HULL 


740.00113 European War 1939/652: Telegram 

The Oharge in the United Kingclom (Matthews) ·to tae Secretary. 

of State 


'. i • _.' '.... 

LoNDON! January 9, 1943-mldm~ht. 
. , .' [Received January 1~1 :25 a.;~;] 

241. Department's 155, January 7, 7 p. m., paragraph 2. We.shall 

endeavor to arrangejn future for consultaJion wjth the Department 

about-the-time-of-day-when-releasers]-of-considerabl~-interest-are-to.-~---m-~--HII 
be made. In the case of the declaration on property transfers it was 
indicated in section 3 of Embassy's 6797. of December 111 that the . 

declaration would probably be m:ii.de at midday, As no comment was 

received it was assumed that the Department had no objection to this 

arrangement; . 


MATI'BEWS 

740.00113 European War 1939i815 : Telegram """ 

The Oluzrgein the. United Kingdom (M?-tthews) to.tke SeCretary. 

. of 8.tate 


'. Li;'DON,Jan4~ry 21;194~. 

. .,., [ReceivedJanlllltry2~;"':1O: 3Q p~m,.J 


550. Embassy's 'hO~, Decelllber 15, and 67~6[6797]; Decembe~ }, 

section ~, and Department's 6286, December 11.12 At a meeting at 

the Foreign Office on January 13, whi<:\h was attended by representa

tives of the Allied Governments in London,. the French National 

(jo.mmittee, Britain, AustralIa, China, U;S.S.R~, and an ohserv~r from 

this Embassy, arrangements were made for the establishment of the 

sub:!committee 6~ experts refeI'red to in the telegrainscitedabove. 

Its title is "The Inter-Allied Sub-C(')mmittee on Acts of Disposses~ 

sion." It was decided : . 

. (1) That the sub-committee should be composed of one repre,
st;lntat~ve of each of the parties attending the meeting. Canada, New 

U Foreign Relatwna, 1942, vol. I, p. 81. 
U Ibid., pp. 87, 81, and 86, respectively. 
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Zealand, South Africa; and India do 'not desire representation on the 
sub-committee. '.' .. . , . 

(2) That any other government of the United Nations should be . 
at liberty ,to send a representative to a meeting of the sub-committee 
on prior notification.., '. 

(3) That ,each Government repreSented on the sul?-com~~tee 
should prepare for, the sub-comIlllttee a statement· of Its eXIstmg 
national legislation under which transfers and dealings of the kind 
referred to in the declaration would be or could be invalidated. 

, . (4) That each Government should prepare for the sub-committee,-
a statement on the methods of dispossession known .to have been 
practiced in its territories. This statement is to follow a draft list 
of headings whiQh will be sent by air pouch.13 

The first meeting of the sub-committee will take place on February 
1st ,and in accordance with the arrangement indicated in Depart
ment's 6286; December, 11, 'and . Embassy's 7108, December 15, 
Spiegel14 will attend it. ' Other ,decisions of less immedfate im
portance 'will be found iIi the minutes of the meeting. which win be 
despatched by air pouch.15 The Department will observe that 

MA'ITHEWS 
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ments issued by ea~h of th~ countries in connection· with their action 
will be forwarded to you unde~separatecover}! 

In Argentina, Foreign Office replied by· submitting a note to the 
British Embassy and subsequently informing the press that the Argen
tine note adhereq~othe United.Nations protest "On the,behalf of the 
principles of order,and respect for International Law :which have been • 
invariable, rules of our conduct with others". The Arg~ntine Govern
ment did not publish the·terms of its nqtebut stated that this may be 
'done by tne British -Uovermrient. The British ha:ve,madethe c6ntents--: 
of the note available to the United States Mission which has informed 
us that the pertinent paragraph of the note reads in translation as 
follows: 

"In taking note of this declaration the Argentine Government con
siders that, when the moment for a decision arrives, it will then bathe 
time for an al?plication in a similar sense of the rules that inspire the 
p()litical and,Juridi,c~1 tra,diti.on of ~he ~ep~blici wit!tin the guarantees 
and procedures prov;tdedfor m.the mstItutlOna regIme of the country 
for the protection oflaw and liberty in its own territory." 

l;'eport,has been received conce~ing Chile's action in regard to 
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'l40.OQ113 Europeal1 War 1939/612 : Alrgram 

The Secretu:ry of State to the Oharge in the United Kingdom 
(Matt"4ew8) 

WASHINGTON, January 27,1943-7 :20 p. m. ' 

A-386. Reference Department's telegram No. 155, January'7, 1943, 
concerning the association of the American republics with the declara
tion on transfers of property in occupied territory. 

Each of the American republics with the exception of Chile has 
announced its adherence.to or association with the declaration in one 
form or another. In most cases the declaration was fully accepted; 
in a 'few instances there were implicit or expreSs reservations. State

. 11 Not printed; it was transmitted to the Department by the Charge in 
despatch No. 7860, February 23; received March 10. 

U H. R. Spiegel, American representative on the sub-committee. , 
111 Minutes of meeting not printed; they were transmitted to the Department 

by the Charge in his despatch No; 7860, February 23. 
14 The Department's instructions No. 2719 of May 18 and No. 2766 of June.!. 

·1943 (n6t printed), transmitted copies of a sta-tem&I!t on existing n'ational legis, 
latlon of the United States under.ll'IVhich transfers and dealings of the type 
referred to in the declaration might be invalidated (740.00113 European War 
1939/855, 887); full text of the United States memorandum is contained in 
Appendix A of I~terim Report of ~he Sub-Committee on Acts of Dispos~ession 
transmitted to the Department by the Ambassador in the United'Kingdom in 
his. despatch' No. 9758, of June 24, 1943 (not printed); for astimmary 'of the 
U.S. statement, see p. 449. 

the declaration but the' Department will' a.dvise you as soon as a. stat&- . 
ment is received.18 " _ . . , . . .. 

'HULL
I, 

, I 

140.00113 Europel1n War 1939/613: Telegram 

The Secr.,etary of State to the Oharge in the United Kingdom 
. (Matthews) 

WASHINGToN, February 8, 1943-9 p. m~' 
860. Your 74, January 3. 
LThe Department had not understood from your· previous tel~ 

grams that it was intended to make public the interpretative note as 
an agreed interpretation of the parties to the declaratiqn.We had 
understoOd that it would be used merely for guidanCe in handling pub
licity on the declaration. The pUblication of, ,th~' note in this form 
and th~ changes indicated 'in your reference teh~gram, particularly the 
change deScribed in paragraph (I), seemed to the Departmerit'to have, 
political implications in~onsistent with our policy. It was not possi~ 
b~e for the matter 'to he brought to my attention until late iIi the 
afternoon of January 4, at which tinie it: 'seemed unlikely that any 

17 lnatructioD/No.2446 of FebruarY. 26, to the 'Charge iIi the United Kingdom: 
not printed. .. ' ' ' . 

18 The Department's airgram No. A-406, February 4, 1943, adviSed the Charg~ 
in the United Kingdom of the receipt of a note from the·C)lll!)an Government ex
pressing approval of the declaration (740.00113 'European War. 1939j723). 

"', ' ..'",' : ." . . '''.'.' .. 

http:declaratiqn.We
http:received.18
http:adherence.to
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change could be made. It was accordingly decided that only the text 
of the declaration should be released ·here and that no pUblication 
shoUld be IJ?ade by this Government of the note. 
PI~se advise the appropriate jlfficial of the Foreign Office hi the 

sense of the foregomg, explaining that this Goveriurient naturally 
does not GOnsider itself bound by the interpretative note. ··While we 
Assum:ethe language referredto·was the result ~erely of inadvertence, 
we msn· to . be' ;surei:that-therer be:: no misunderstandiIig-as-to this 
Government's position. ' . 

HULL 

140.00118 European War 1939/184: Telegram 

l'heOharge in the United Kingdom (MattMws) to the 
Secretary of State 

LONDON, March 12,1943-2 p. m. 
__ ~_._ ..__ ._..-:.[Received March 12-1 p. m.] 

, 1760:· r>epartment's 86(), Febr~ary 8, 9 p.m. The appropriateoffi
ci~lQfthe Forei~ Office ('\Vard)111 has been informed of the substance 
of the abOve telegram and it was made clear that the Vnited States 
Gqv:el:'1llIlent does not consider itself bound by the explanatory memo.:
randUm for the guidance of pressandr:~io on the declaration on 
property tral1sfers in enemy-dominated countries. . 

In infonmil conversation he explained that 'the change in paragraph 
5 of tlie explanatory memorandum on the declaration on transfers of 
property in enemy-dominated territories waS made to avoid giving 
the impression that the French National Committee were recognized 
a:Sa government. He emphasized that the operative ip.strument in 
relation tocoinmitments for the parties concerned' is the· declaratIon 
'its~lfaJ1dn(jt the ~xplanatorimemQrand'um. The status Of the i~tter 
is only that ora cODuriuruque to the press and public.· . 

''the Foreign OffiCe ·official said ~hat the reference tn parhgraph5' 
of theex'planatoty Iliemorandum:to the partieS being "mutually 
pledged to assist one~nother as may be required" aros~·out ofthe laSt· 
paragraph of the doolaration itself. The origin of that paragraph 
was explained in section (1) of Embassy's 5422, September 29,20 in 
the paragraph immediately following tlie text of thed~laration. 
, While expressing regret that anything in the explanatory memo- . 

randum may have created embarrassment for the Department, the 
ForaignOffice official expressed confidence :that difficulties would not 
be likely to arise in pra~tice, since it m~y be hope~ that when the 

. UoJohnG. Ward, Acting First Secretary, Britlsit'Foz:eigri Offic~. 

110 Foreign Relations. 1942, vol. I. p. 77. . . . . . 
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time comes after vicf,pry to implement the . d.eclarationthere will lie 
a recognized governinent of F-rancli .. ' 

..MATrHEWB 

140.00113 European War 1989/1006 ,. 

Inter-Allied Declaration Agai'IUJt Acts of DispossessiOn (JOrwmittea 
in Territorie8 U nderB.nemy Occupation OJ' Oontrol: I merim Report 
ollit,te/r~Allieil. SUb.--Oommittee-olE(CplYI';ts2!, ~~. . 

'[Extract] , .. 
PART n.-SUMMARY OF THE LEGISLATIO~ OF EAouCoUNTRY . . ..' " . -,;, : 

. . 

.THE UNITED STATES OF A:M:EiRIOA 

1. By Section 5(b) of its. Trading with the Enemy Act. as 
amended 22-,- . . 

'_is_conferred on the President of the United States during 
time .of-war ornatio~al emergency, to-investigate;regulate;:~ireCt-8.nd 
compel, nulHfy, void,·prevent ..or . prohibit any transfer ,or·dealing 
which involves any property in which any.foreignoountry .or national 
thereof haS an interest; he may exercise these powers with respect to 
any transfer or dealing wherever effected, which involves ahyprop.,. 
erty ·or any person subj.ect: t9tpe ju.risdictioil of the United States. 
The. President is empowered to vest any pr.opertyor interestof any' 
foreign national .or country. Authority is conf~tr~dup()n th~. Presi~ 
dent to define aU of the tenus'employed in·saidsecti(m~ 

These powers Orthe President have been made available by dele
gation. to the Secretary of· the· Treasury and· the Alien Property 
Cu~todian. ... . - ':'." ....... ;;:: 
.•..2~ GeneraIRulirig.·No. 12; .issued ,by, th~lJpite<l.States • Trea.sury 
Departme·nt23 under the authority' of.· the. said Act; provides that, 
except as licensed. by the Treas\lry-:-... . 
.Anytrans£~~;)ffected ~fter,fre~~ing _cOnt~cil 'was e~tended1;O i,a 

country, of· property. ina·"blociked. aooQunt"Ofthatoountry or of any'
natioilalthereof, is nullan~v:dld. .," .. ':.. . . ... ." ' 

The word "transfer" includes, with certain eicepti<)lls, any 'acts or 
transactions effectedotitSide as weHas ill·the United States which 
m.ay convey 9r' surrender any. right orpowerwi~Jitespecttoprop-

, . . ': ,.' .:, 

.. Copy tr~lismitted to the Departm~nt'by the Amhassadoiin the 'United King
do~ in his despatch No. 10401, Jt;lly)l9; received August 5. . .-.... 
·Act of October 6, 1917 (40 Stat; 415) as amended by· Title 'III of "the First 
War Powers Act, 1941; 55 Stat. 838.· . . ... ... . .. . , . 

'" Treasury ·Department, Documents. Pertaining·.o FOreign Funds· Oontrol,
March 30, 1944, p; 36; . . . . . 

http:to-investigate;regulate;:~ireCt-8.nd
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_erty. The e;xpression "property" in General Ru~ing No. 12 includes, 
in gene~al;money, -bullion, securities," fina~cia1 instrunuil,lts, booJr 
debts and written contracts, but not as a"rule real property or chattels. 
The ex'clusion in general of real property or chattels does not neces
sarily mean that the United States Government considers such trans
fers to be valid; such exclusion merely rri.ean~·tha:t·no formal state:: 
ment with 'reSpect to the invalidity of such transfer'has been issued ..... 
.~. 3.Pu·rsuantto powers" cont~ined :ill'.the ~said' Acl,\freezillg~Control 
is applied mainly uilder'Executive' Order' 8389 as amended 24 and 
regulations issued thereunder .. The freezing orders, in general, pro
hibi~ the following transactions if they involve any "blocked" country 
or national thereof or any property in which any "blocked" country 
or national thereof has an' Interest or any payment or transfer ex
presSed in terms of the' currency' of such country: an transfers of 
credit, or payments involving banking institutions within the United 
States; all foreign exchange transa'ctions; all dealings in securities 
(including securities physically situated outside the United States) ; 
alFexports-froin-the-United~States-or-earinarking- ... 

States of gold 'or silver, coin, bullion, or currency .. The term ."bank

ing instituti~n" is so broadly defined as to include anyone holding 

it credit for another asa direct or incidental'partof his business. 


Any transaction prohibited by the freezing orders maybe licensed 
by the Treasury. 

The following are "blocked" countries:- . 

Norway, Denmark, The Netherlands, Belgium, Luxemburg,France 
I (including Monaco), Latvia, Estonia, Lithuania, Roumania, Bul~ 


garia, Hungary, Yugoslavia, Greece, Albania, Andorra, Austria, 

China, Czechoslovakia, Danzig, Finland, Germany, Hong Kong, Italy, 

Japan, Liechtenstein, Poland, Portugal, San Marino, Spain, Sweden, 

Switzerland, Thailand, U.S.S.R., . 

and any area which.has been under the occupation or control of any 


. of the foregoing cOuntries at any time after suchoccu'Pying or con
trolling country has been blocked. '. . . 

The U.S.S.R. and the four European neutral countries (Portugal, 
Spain, Sweden and Switzerland) have each been granted a general 
licence under the freezing orders. The general licence granted to the 
U.S.S.R. effect~vely unblocks that country and its nationals, but does 
not validate any acts effected under Axis occupation~ . 

Persons whose names are on the Proclaimed List of Certain Blocked 
Nationals are treated as enemy nationals for the purposes of the 
freezing orders for such time as their names appear on such List. 

. . 
.,0< For;text of Execlitive Order No. 8389 (3. CFR 128 (Supp~ 1940)) as amended 

by Executive Order No. 8785 (3 CFR 225 (Supp. 1941)), with amendments 
effected after June 14, 1941, \indicated by footnotes, see Document8 Pertaining 
to Foreign Funds Oontrol, March 30, 1944, pp. 5-10. 
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4. Control over securities has been established under other pro O) 
hibitory measures issued by the United States Treasury. Any secu to 
rities or currency imported into the United Statesinust be reported o 
to. and deposited with specified Government agencies. It is illegal '2""'1 
to receive or hold any SUCll currency or securities w'ithoutspecific 
authorisation of the Treasury. . 

Further, nosecririty to which a tax or other stamp or notarial seal 
afa foreign country 'haS been attachedmay be dealt with inthe·United 
States unless a certificate has been attached to the security by the 
authority of the United States Treasury. 

No transfer or dealing with respect to any security registered or 
inscribed in the name of a blocked country or national thereof may be . 
effected without a licence from the Treasury.· . 

To prevent looting, special measures have been taken to prohibit 

dealing in any Philippine currency or securities. 


5. The Alien Property Custodian is empowered to take such action 
as he deems necessary in the national interest with respect to business 
enterprises, patents, sliips, or vessels and certain otnet-property-in'--------,~....l 
the United States. where such property is affected with the interest of 
a foreign or enemy national. Th,e Custod\an has (inter alia) power 
to direct, manage, supervise, control or vest any such property. 

6. General legal principles in the United States would suggest that, 

if transfers and dealings referred to in the Inter-Allied Declaration 

were wilfully contrary to the prohibitory regulations discussed herein, 

they would be determined by the courts to be inv:alid, and, in any event, 

the Executive Branch of the United States Government could legally. 

invaiidate such transfers and dealings. It is to be noted that. under 

Section 3 (a) of the said Act and General Ruling No. 11 25 ap trans

actions ~nvqlving. trade or communication with anenemy natin':lal are 

prohibited unless licenseq.·. . . 


740.00113 European War 1939/1102 : Telegram 

The AmbfMsador inthe, United Kingdom. (Wina;n0 to theSecretaTY,. 

of State. .' 


. LoNnoN, October 8', :(943.....,...8 p. m. 
[Received .Ootober !)-:12 :50 p.;m.] 

.~833. An indication of the attitude of theSovi~t [Union] t;awards 

Poland was given here on October 7 .at a meeting of the'Subooinmittee 

on Axis Acts of Dispossession. This subcommittee was appointed 

immediately after the signing on January 5, 19430f the Inter-Allied 


.. Documents Pertainino to Foreign Funds Oontrol, March 30, 1944, p. 34. 
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Peclaration Ag~inst Acts of Dispossession Oommitted ,in Territories 

Vnqer Ell,emy O~upation or Contrpl"to prepare:for the ma~com:

mitteea, factual report ~m methods of, dispossession anQ on exist,ing 

IElgislation that might be usedrto invll.lidate for~ transfers. Each 

government was asked to submit a memorandum to the subcommittee 

on the facts relating to its own territory. Thesubcommitteethen 

qrew up a draft memorandum to cover the whole field. 


, Ata Illf'-eting (In October 7 to consider the' draft memora:!ldum the, 

SoviE~trepresentative, M.js'tchenko~ 'a member of the Sovief'rrade 

Delegation, made the following statement. 


, "Bef9re the subcommittee considers the draft interim report I have 
the following statement to make: ' , " 

The members of the subcommittee were invited to submit a memo
randum on acts of dispossession practised by the Axis on their own 
territories. Those memoranda were intended to be a source of infor
mation and a basis for report. Among the memoranda received by 
the subcommittee is one submitted by the Polish'representative. The 
said memorandum contains references to territories which are an in
tegraLpart-of.the.territories.of_the_Union-ofcSoviet-Socialist~Repub-__1--
lies. These references are on the following pages: Page 1, lines 6-8, 
11-21, 26-36;lage 2, lines 27-29; page 4,lines 35::-37; page 13, Jines 
34-54 j pa~e 1 ,lines 11 and 53-55 j page 15, lines 27-29 and 43. 

Taking mto consideration the above, Isubmit that the memorandum 

of the Polish representative' should ,be corrected in the appropriate 

way. In any case the said memorandum in its present form cannot be 

enclosed' with ,the interim report of the subcommittee." 


In view of the passages to which the Russiap. representa:tive has 

made reference, it appears that territories in queStion are: those 'in, 

eastern Poland which were occupied by Russian forces shortly after 

the German invasion of Poland. 


Gregory; chairma:n of subcommittee and Controller of Trading 

with Enemy Department,stated it would be difficult to ask the Polish 

representative to withdraw or correct report of his Government and 

suggested that a formula be inserted into the report making it clear 


, that the references to Poland refelTedt;o ,tlle,ge()graphi() area ad
ministered by Polish Go:v.ernment on September 1, 1939, and did not 
affect in any' way whatsoever' any dutstanding queStion concerning 
adjustment of frontiers. It is not clear at present whether the 
Russian representative will be, satisfied with anything less than 
Correction of Polish memorandum~ 
Polishmemora~drim in queStion is document I.A.D. 33 of Sub

ooiniiiittee on Axis Acts ol DispossesSion ,transmitted to DepartmEmt 
under cover' of despatch 10904' dated ~ugti.st 30.26 Copy of draft 

, , 

III Not printed. ' 
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report on methods of dispossession practiced iii' Europe will be' for~ 
warded to Department immediately.21 

I thought you would like to know' about this incident before your 
departure.27a 

WINANT 

740.00113 European War 1939/1119: Telegram , . 

. The Amba88aJJoTin the Bniteil Kingilom( Winant) to.(he Secretary 
of State ' 

LoNDON, Oct~ber 26;194g..:...$ p. in. 
, [R,eceived 9: 40 p. m.] 

7387. Dispute reported in my 6833, October 8, to'Department, raised 
again by Soviet representative at most recent meeting of Inter-Allied 
Subcommittee of Axis Acts of DisposSession held October,20. Soviet 
representative not satisfied with suggestion by Gregory, chairman of 
committee, that report be prefaced by statement indicating that 
--Ll::-!==-!_ --- --'-' should:blfregal'ded-as-prejudiciaHo-position-of-any. 
signatory on any outstanding boundary question. Gregory now pro
poses statement at end of report in which, Soviet representative specifi
cally [dissociates] himself from Polish memorandum and any state-. 
ment in report based on that memorandum. Soviet representative did 
not appear to be satisfied with this suggeSti()n at meeting. Decision 
on the'-question postponed until next meeting of committee. Soviet 
representative obviously acting on instructions. Foreign Office has 
instructed Gregory to attempt to find solution [without n for~ing 
issue. Polish Government not willing to withdraw and amend memo~ 
randum as demanded by Soviet represfmtative.'· All other members 
of committee want to avoid situation in which Soviet representative 
will withdraw and refuse tosign report. "Sovietreporton methods of 
dispossession not yet received but expected in reasonably near future.2~ 

This message will be of interest to Reinstein in OffiCe of For~ign 
Economic Coordination:lI9 , 

Repeated to Moscow"" 
WINANT 

". 
"Des~tch No. 11587, October,S, not printed., ' ' , ': 
..,. The Secretary was leaving shortly to attend the Tripartite Conference of 

Foreign Ministers at Moscow, October 18-November 1; 1943.,' " ';i 

,,:'" No record found in Department files of receipt of such a Soviet report; state
ment s,!-bmitted by the U.S.S.R. on "!/.Cope of existing Legislation under which 
Transfers or dealings would be or could be invalidated" was transmitted to the 
Department by;the Ambassador in the United ,Kingdom in his despatch ,No. 
10461, August 2, 1943 (740.00113 European War 1939/1011). . " ' ' 

". Jacques J. Reinstein, Divisional Assistant, Foreign Funds Control Division: 
for a short period associated with the Office of Foreign Economic Coordination 
before its foreign economic operations were transferred to the Foreign Economie 
Administration, in accordance with an executive order of September 25,1943. 

http:immediately.21
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'140.00113 European War 1939/1141 : Telegram 

The Ambassador irn the United Kingdom (Winant) to the Se'oretary 
o/State 

LONDON, November 11, 1943-1 p. m. 
. [ReCeived 10: 14 p. m.] 

7864. Reference Embassy's 6833, October 8; 7387, October 26. 
1. Sometime after the meeting on October 7 o{thelnter-Allied Sub~ 

- Committee 	on AiisActS of Dispossession, Gregory, the Chairman, 
proposed to Istchenko, the USSR representative on the Sub-Com
mittee, the following solution: 

(1) An amended version of paragraph 27 of the draft report indi
cating that the material for the report had been drawn from a number 
of sources other than the memoranda submitted by the various govern
ments and that nothing in the report should be deemed to have any 
political significance particUlarly as regards boundary questions; 

(2) a proposed new final paragraph in which Istchenko would 
specifically dissociate himself from 	any references to Poland in the 

. :·Lbut_exp~ss,.agreemenLwith_th!u·~m.ainderof the r!l{!ort.. 

A further meeting of the Sub-Committee took place on November 9. 
Just before the meeting Gregory received a reply from Istchenko that 
these proposals were unacceptable. 

2. At the meeting on November 9 Istchenko pressed for a Sub
Committee vote on th~ propositionS (1) that the Polish Government 
should withdraw' the meniodmdum which it has submitted to the Sub:
Committee or amend it, by deleting the references to those territories 
which are regarded by the Poles as eastern Poland but which in the 
Russian view are territories belonging to the USSR; (2) failing this 
to instruct the drafting Sub-Committee to amend the report by delet
ing all references to Poland. 

The Chairman 3tvoided a vote and Istchenko later read a statement 
indicating that if these propositions were not accepted he would 00 
obliged to refrain from signing the report. 

From informal conversations just after the close of the meeting 
it was indicated that if such a vote were taken the Norwegian repre
sentative 30 and possibly also the Czechoslovak representative 31 might 
vote with Istehenko, while the Duteh representative ~2 and possibly 
also the Yugoslltv, .French, Belgian and Luxemburg repr~sentatives 33 

might abstain from voting. . 
3. It beCame clear shortly before the meeting of N oveinoor 9 that 

no solution would be possible through the channels of the Sub-Com~ 

so M. F. Hiorthoy. 

81 Hugo Stein. 

"W.<Huender. 


. 83 N. Dillwvic, Andre Gros, :It. G()lstein, arid V. Bodsoil, respectiVely. 
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mittee. The matter was' thereforediseussed· informally by' an Ein .r-
bassy representative with Romild. S4 aildLord Hood 3.5 in tJ:1eEoreign 0') 
Office. '. It was agreed: that a vote on the. Sub-Committee would be to 
certain to lead to a rift which would make it impossible 'to get all o 
countries to sign the Sub-Committee's report. Moreover the function .... 
of the Sub-Committee has always been considered to 100 that ofa fact 
finding body only. ·The only prospect of solution was to deal with 
the matter at a diplomatic level outside the Committee. In a further 
informal conversation with Ronald and Lo,rd Hoodtoqayjt wasindi
cated that the Foreign Office contemplates having- the matter taken 
up in Moscow in the hope that Istchenko's instructions can be amended 
with a view to the acceptance of a solution possibly along-the lines of 
Gregory's suggestions indicated in section 1 above. Hood will send 
us for comment a copy of a draft inStruction which the Foreign Office 
will consider Sending to the British Ambassador in MoscOw. He sug
gested that if the American Government thought fit it might at the 
appropriate time consider sending a representation on similar lines. 
Meanwhile it is expected that Gregory will put off any further meet-

As soon as we receive 'the suggested draftinstruo'tion which the 
Foreign Office is preparing to s~nd to fue.BritishEm'bassy in Moscow 
we will.telegraph it to the Department. 

WINANT 

740.00113 European War 1939/1189: Telegram' 

The OhuJrge in' the United Kingdom (BuckneU) to the SeoretO/ry 
. 01 State 

LoNDON, December 2,1943-8 p. m. 
[Received 9 p; m.] 

8415. The Foreign Office today informedus that they have cabled 
instructions to the British Embassy in Moscow regarding the Russian~ 
Polish problem referred to in Embassy's 7864, of Novemher 11. We 
,vere not shown'draft of British cahle as previously agreed beCause 

. of some confusion and misunderstanding arising from the' fact that 
Ward of the Foreign Office who deals with this question; only 
recently returned from Moscow. However, the telegram, a para
phrase of which has been handed to the Embassy, was along the 
hroad lines previously 'discussed with'Emhassy and transmitted to 
Department in Emhassy's 7864. . . 

, . ~. 

: 	N~gel B. ;Ronald, British Acting Assistant Under Secretary.

VIscount Samuel Hood. 




I 
I 
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The telegram was sent .on N.ovember 27 and began by summarizing 
the devel.opments-in the Inter-Allied Sub~C.ommittee .on Acts .of Dis

, ; p.ossessi.on which led to the refusal .of theS.oviet delega~ ~.o sign the 
draft' rep.ort : unless all references. t.o P.oland were' elImmated. It, 
explained the gr.ounds up.on which: the S.oviet delegate based, his 

" 

I 
" .objecti.ons t.o' therep.ort and thep.ositi.on'he t.o.ok.on the c.onimittee; , 

i 
! This"informati.on is:c.ontalnedin Embassy's 6833, Oct.ober 8, 7387, 
;
I 

. October 26, and 7864, N.ovember 11., 
____ ";, Tp.e ~legram 8.!plained th;ttth~ British felt un~~le tQ PlJt.pressure 

.0.,nthe. ~.oles si~ce,~t would conflict ,;ith the British p.olicy .of n.ot 
, recognIzmg terrItorIal changes occurrmg after the .outbreak .of war 

and that deleti.on .of all references t.o P.oland w.ould sp.oil the rep.ort 
and pr.ov.oke a dispute between the P.oles and the Sub-C.ommittee. 
Itwas made clear that the S.oviet delegate was acting .on rigid instruc
ti.ons and unle~ these instructi.ons COW? be m.odified, ~he ch.oice was 
between pr.oducmg n.o rep.ort .or pr.oducmg a rep.ort wIth.out the con

__ -' 
'I 

I 

II 
currence.of the S.oviet representativ~, wh.o ~ight besupp.orted bY',' 

, . 
'.' i ,j i 

. .other g.overnments wh.o w.ould als.o WIthh.old SIgnature. 
l'he7F.oreign-Office-stressed-that-thej-wanted-ver.y..:.much~to-av.oid ' 

this, situati.on and they instructed the.: British ,Embassy", t.o ,take 
up in:the m.ostappropriate manner, the questi.on ,.of m.odifying Mr. 
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0"')l 
1
i 

"w.ould bec.ome iirip.ossible,'the E~bassy in Moscow was n.otinstblded 

.The telegra.rri ~Iided bi stressing the urgericy'.of the matter and .~ 
requesting that the S.oviet Govern~ent be approached.' It,also ex~ 'd) 
pressed .the ho~e that the American' An;tbasSRd.or '~n 'M.o!c.ow: w~u~d 

., 
~ 

receive mstructIOns t.oappr.oach the S.ovIet G.overnment. b 
J . 

Mr. Ward explairied.orii.lly thatalth.ough the British telegram ~ 
menti.oned that if p.oliticaldisputes c.ould 'n.ot be' eliminated fr.om 
technical c.ommittees inter-Allied collabOrati.on.on a technicaI'level 

t.o raise this general :isSue' bilt is n.otprecluded from __d.oing 'sQ;' 'He, I 

felt tha~ confiriingtlieapp;r:;.oach-t.o the spec.ificissue .of.M.r. ~stche~k.o's 1: 

instructIonsw.ould be th~better course. He als.o mentIOned that an 
appearance.o£ combined' acti.on .on the part .of the British and Ameri
can G.overnments w.ould"be l.o.oJred .on with suspici.on by the Russians. 
He h.oped, h.owever,' that the" American Ein~a~sy, in M.osc.o'WwQuld 
receive il}str~cti.ons i~:line with those _.of ~he British Einbassy.. tJilt,il 
the questIOn IS settled m M.oscow there wIllb,e n<? further mee~mgs .of 
the SubcCommittee an.difthe appr.oach t.o theS.oviet Gov~rnmentis 
unsuccessful; it ,will pr.obably be preferablet.odr.opthe entIre matter 
aild-wind-up":'tlie-w.otk.'.of,:"the-Sub=e.omlllit~ee;--:-This-w.ould-'-be-an,-----,--~ 

unf.ortunate devel.opment 'since valuable w.ork has been d.one~ . , 

' Penr.ose,37 wh.o has bee)). ,handling this questi.onhere" isrio:w'in 


Istcherik.o's instructi.ons. The British Embassy was a1s.o' instructedWashingt.on. I suggest he be c.onsulted in the matter' and request 
to, explain the concern .of the F.oreign Office at the devel.opment .of 
this unf.ortunate contr.oversy,partly because they depl.ored anything 

i 
1. 
I which -further impaired Russian-P.olish, relati.ons apd particularly 
, 
i ' be«ause.of the British jnterest in the discussi.ons resulting in the 
!-: 

declarati.on'.of the 5th.of J~m.iary, 1943 and the setting ~p .of the 
Sub-C.ommittee with a British Chairman. The F.oreign Office p.ointed 
()ut th!tt p()litic:l,l, disput;es sh.ould n.ot h.old up the w.ork .of tact finding 
technical: ,committees and that the British G.overnment, h.oped that 
the' S~;i~t'G~;~~ment als.o c.onsidered that the aCtivities .of such a 
c.ommittee e~gaged .on ~he preliminary study necess~ry '~.or dealing 
with enemy' acts ' of 'disp.ossessi.on were imp.ortant. ,The British 

: 
j G.overnment expressed the belief that the S.oviet G9vernment w.ould 
! agree thai p.oliticS had n.o'place .on the w.ork .of, the c.oplmittee and 

h.oped, theref.ore" that theS.oviet representative w.ould be auth.orized 
t.o sign the draft rep.ort since it in fact did n.ot merition either the 
-disputed territOry .or, the disputed P.olish G.overnineni:paper. The 
fact that the Sub-C.ommittee had agreed t.oemphasizethat n.o p.olitical 
implicati.ons sh.ould be drawn fr.om tll~,rep.ort and was als.o willing 
that the S.ovietrepresentative sh.ould if he liked specifically dis-' 
,s.ociate himself',fr.om all references tb Polarid(was menti.oned. 

that whatever instructi.on.is issued t.o M.osc.ow be repeated t.o, L.ond.on. 
, ' ' , 'BUCKNELL 

740,00113 European War 1939/1218 : Telegram 

The Amh(J.8sador in the United -Kingdom (Winant) to the Secretary Ii 
of State: ' f.r 

L.oNDON, December 27;J943-S'p. m. 
- [Received 6: 47'p.nl.] 

•9000. With reference to the British' appr~aCh in M.osc.ow regarding 
the' Russian-P.oliSh dispute ,arising .out .of the draft rep.ort .of . the 
Inter-Allied Su~Committee.on Axis Acts .ofDispossessi.on, the'F.or
eigri. Office inf.o~ins us that .on December 14 Clark K~rr 88 gave a n.ote 
t.o M.ol.ot.ov 39 and disc~sed the supject, with him in acc.ordance with 
the F.oreign.0fficeinstructi.on summ~rized in Embassy's 8415 ,.of ,De
cember' 2. Clark Kerr rep.orted that, M.ol.otov made n.o c.omm~ntbut 
list;eriedwith sympathy'andagF~ed t.o l~k into the matter. 

, 30 No record of such insttuctionfl)tind in DePartment fii~;''for cotre~pond~rice 
on Soviet-Polish political relations, see vol. III, pp. 314 ff. 


37 E. F. Penrose" Special Assistant to the Ambassador in the United Kingdom. 

.. Sir Archibald J. K, Clark Kerr, British Ambassador in the Soviet Union. 

"V. M. Molotov, People's Commissar for Foreign Affairs of the Sovie~ UnIon. 


http:F.oreign.0fficeinstructi.on
http:M.ol.ot.ov
http:the'F.or
http:Su~Committee.on
http:M.osc.ow
http:L.ond.on
http:M.osc.ow
http:instructi.on.is
http:himself',fr.om
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http:suspici.on
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http:urgericy'.of
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http:This"informati.on
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http:p.ossessi.on
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The Foreign Office feels that atthis stage it wo:uld be most desirable 
.to have some informal expression in Moscow of an American wish 
~thatpolitical differences shoul<i not"'enter. .the sphere' of the Sub
Committee's. work, and that the draft fact-finding report should be 
.agreed on withouL delay. The Soviet representative has admitted 
.th!tt there is nothing in the draft report as it now stands to which he 
objects. There is no ,reference in it tqeastern Poland or to the 
:m~morandum submitte4 by the Polish Government to the Sub
Committee; 'The' draft report-is -a~so accep~able to ~the Poles. AU 

, i 
1 ~~ 	

that is needed is a modification of Istchellko's.instructions to enable 
pimto sign the report or approve it' in line with an h~formal sug
gestion that the chairman alone should sign it. after the. national 
representatives have indicated their approval. This would mean 
dropping the demand that the Polish memorandum to the Sub
Committee be formally "withdrawn" qr that every reference to Poland 
be eliminated~ from the draft report, and accepting as anltlternative, 
.if the Soviet wished, (1) a reservation by the. Soviet representative 

·t _! 

! j 	 dissociating himself from all references to' Poland in the report, (2) 
an amendment in the draft report emphasizing that no political 

. implications, particularly as regards boundary questions, were to be 
drawn from anything in the report (see pa.ragraph 1 of Embassy's 
7864, November 11). 

The Foreign Office felt that if a formal American approach had 
bee.n. made simultaneously. with the British approach there would 

'have been an impression inMoscow of unduly concerted action between 

the United States and Britain. They believe, however, that there is 

now a favorable opportunity. Some time has elapsed since the 


. British approach was made. ,The American approach might be 

purely informal and could be justified by the facts that (1) the United 


.j 
': State!) is a signatory to the declaration of January 5, 1943, (2) it has 

a representative on the Sub-Committee through whom it has been 
:4l; made aware of the difficulties now holding up the draft report, and .~ 

b~ . (3) it has an interest in Russian cOllaboration on technical matters. 

J 
~ 

We believe it to be important that the Sub~Committee's work, now 
practically completed, shall not be peld up indefinitely through a ~ 

j 
~ political difference that has no reflection whatever in the report. The 
.' establishment of the Sub-Committee was public1y announced followiJ 

ing the declaration of January 5.·. Q,uestions have been asked in Par~ • liament regarding the progress of the work of following. up the ~ 
declaration and eminent lawyers in Parliament take a continued in.~ 

~ terest in the subject. It wq.uld, therefore,.hardly be possible to' con
,> 
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ceal a breakdown from the British public and Allied circles generally 
in London and such a breakdown would undoubtedly be prejudicial 
to other attempts at technical collabotation.40 

WINANT 

.. In telegram No. 9945~ November 14, 1944; 9 p. ni., the Char~ in' the United 
Kingdom reported that rio 'meeting~ of ,the Su~Committeeliadbeen held· since 
November 9, 1943, and that attempts to settle differences out of committee had 
been unsuccessful. No reply had been received to the British representations 
to Molotov in December 1943. The Charge reported that the British Foreign 
Office's attitude was that the committee should -remain' in susPenSe but that 
there should be n!>, formal dissolution. " (74;O.OO1l3EWfl1-:-1444~ . 

; , 

AJ:'ft 1\",,.. a.") 'Ol\ 

http:collabotation.40


c 
'-"w ==! P 

o 

P 

Y UNlTBD NATIONS FINANCIAL AND M01-l'ET.A.RY CONFERENCE 


Final Act 

* * * 

Resolution No.6 

Enemy Assets and Looted Property 

~~ereas, in anticipation of th~ir impending defeat, enemy leaders. 
enemy n9.tionals and their collaboratorR are transferring assets to a.nd 
through neutrA.l countries in order to conceal them and to perpetuate 
:thei r influence, pOY'rer, and abi lity to plan future agg:rar.cl.i zement and 
world domination, thus jeopardiz~ng the efforts of the Unitect Nations 
to establish and permanently maintain peaceful international :relations; 

Whereas, enemy countries and their nationals have taken the 
property of occupied countries and their nationals by open looting and. 
plunder, by forcing transfers under duress, as well as by subtle and 
complex devices, often operated through the agency of their puppet 
governments, to give the cloak of legality to their robbery and to 
secure o)vnership and control of enterprises in the post-war p~riod; 

Whereas .. enemy countries and their nationals have also, thrOllgh 
sales and othe~ methods of transfer, run the chain of their ownership 
and control through oooupied and neutral countries, thus making the 
problem of disclosure and disentanglement one of international character; 

Whereas .. the Uriited Nations have declared their intention to do 
their utmost to defeat the methods of dispossession practiced by the 
enemy, have reserved their right to declare invalid any transfers of. 
property belonging to persons within oocupied territory, and have taken 
measures ~o protect and safeguard property. within their respective 
jurisdictions, owned by occupied countries and their nationalS, as.fwell 
as to prevent the disposal of looted property in United Nations markets; 
therefore 

The United Nations Monetary and I<'immcial conference 

1 co 	 Takes note !'1f..I?.rid fully supports steps taken by the United Nations 
for the purpose of: 

(a) 	 uncovering, segregating, controlling, and making ap
propriate disposition of enemy assets; 

(b) 	 preventing the liquidation of property looted by the 
enemy; ..locating and tracing ovmership and control of 
such looted property. and taking appropriate measures 
with a view to restoration to its lawful owners; . 

http:M01-l'ET.A.RY
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2. RECOMMENDS: 

That all Govermnents of' countries represented at this Conference 
take 	action consistent with their relations with the countries at war 
to call upon the Governments,of' neutral countries 

(a) 	 to take immediate measures to prevent any disposition 
or transf'er within territories subject to their juris
diction of' any 

(1) , assets belonging to the Government or any 
individuals 	or institutions within those 
U~itedNations occupied by the enemy; and 

(2) 	 looted gold, currency, art objects, securi
ties, other evidences of ownership in fin
ancial or business enterprises~ and of, 
other ~ssets looted by the enemy; 

as well as to uncover, segregate and hold at the disposi
tion of' the post-liberation authorities in the appropri
ate country any such assets within territory subject to 
their jurisdiction. 

(b) 	 to take immediate measures to prevent the concealment by 
fraudulent means or other~~se within countries subject 
to. their jurisdiction of' any 

(1) 	 assets belonging to~ or alleged to belong to', 
the Government of and individuals or insti 
tutions within enemy countries; 

(2) 	 as,ets belonging to, or alleged to belong to~ 
enemy leaders~ their associateaandcollabo
rgtors; and 

'" to facilitate their ultimate delivery to the post-~stice 
authorities. 

BP£TTON WOODS, NEW F_~1P~HlRE 

July 	1 to July 22, 1944 

., 	, 
,. 

t 
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Gold Decl~ratlon of February 22, 1944 

!reaslll7 Depar_nt, I 

tuesdaY', February 22, 1944. I 

Secretary Morgenthau today issued the following
declarat1on: 

on Jan'!:1Rl"Y 51 194·3, the United States and certain others 
or the UnitQd Nat ODS issuad a warning to all. concerned, and 
in particular to per$ons in neutral countries! that they 
intend to do the1r utmost to defeat the methOds or disposses
sion practiced byths governments with whioh they are at war 
against the eountr18~ ~nd peoples who have been so wantonly 
assa.ulted and despo11edo FurtA'lemore, it has bean announced 
many times that one of the purposes ot the f1n.anc1al and 
property controls ot the United States Gov,rnment is to 
prevent the liquidation in the United States of' assets looted 
by the Ald.s through dlU-eSS and. conquestc . 

One or the particular methods ot dispossession practiced 
by the Axis Powers has been'the illegal seizure of'large 
amounts of gold belonging to the nations theY' have occupied 
and plunderedo The A:ns Powers have purported ,to sell such 
looted gold. to variOOs countrIes whIch continue'. to maintain 
diplomatic· and comm.er~:ial, relations with the Axis, such gold f 
thereby provid1ng an 1mportant source ot foreign exchange to ·'~'l 
the Axis and enabling the AXis to obtain JIItlCh-needed imports ".:' 
fram these cauntr1eso 

file United states treasury has already' taken ¥asures 
designed to protect the assets at the invaded cOURtJ.1es and to 
prevent the Axis tram d1sposingof looted currenci4s, securitiesjI 
and other looted assets on the world marketo 81m1lary, the . 
UD1ted states GovernDltitnt carmot in any way condone the polley 
of sys~mat1c p~u.nderi1'l,g adopted by the Axis or pa;-t1c1pate in 
any way d1rectly or 1ndirectly in the UQlawful dIsposition o~ 
.1.ooted gold f) . 

in view or tlJ,$ r,orego1n.g tacts and "onsid.arations j the 
United Sta\'~s Government Xormally d.eclares tnat it d.oes !lot. 
and w11~ not reeognlze too transference or title to the looted 
gold which the A:d.s at a.ny t1ms holds or has d1sposed of in 
world markets 0 It f'Ur1;her '.dec;'ares that 1 t will be the polleT 
or the United states Tl"fJasuryinot to buy any gQld l!ir9Sently .. 
located outside of the territorial lim1tsot the United States 
from all.)f country which has not broken, relations with the Ax1~ '» 

or .tram ~ country wh.tch atter. the date of this anIlOll.Jleem.ent 
acquires gold from any c aun try which has not broken 1'81a t1ol18 

',i06977 
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with the Axis, unless and until the United states ~easury 
1s fUl.ly satisf1ed that such gold 1s notgoJ.d' which was 
a.cquired directly or indirectly from the Ax1s Powers or i.& 
no:~ gold ,,*..1~h any ~uch country has Dean or is enablaatc 
re.leaae as Ii result 0'£ the acquisition of gold. ,j,j.:reotly or 
indirectly ;trom tbe., Axis Powers c> 1/ 

It 18 understood that a similar declaration 1s being 
1s5ued S1D111l.taneousl1 by the U1'l1ted Kingdom Trea.sury, and by 
the Un10ll. or Soviet Socialist Republics.. " 

106978 
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TRADING WITH THE ENEMY ACT 
f 

JULY 24 (legislative day, JULY 2), 1954.-0rdered to be printed 

Mr. DIRK~EN, from the Committee on the Judiciary, submitted the 

following 


HEPORT 
[To accompany S. '34231 

The (Jommittee on the Judiciary, to which was referred the bill 
(S. 3423) to amend the Trading With the Enemy Act, having con

sidered the same, reports favorably thereon, with amendments, and" 

recommends that the bill, as ameni!ed, do pass. 


AMENDMENTS 

1. On page 1, line 5, following the word "vested" add the following: 

"(or payment made to the United States in lieu of vesting)". 


2. On page 1, lines 9 and 10, strike the words "reduced by final 

adjudications against the property under section 34 of the Act" and 

insert in lieu thereof the following: 


, reduced by any payments against 	the property under sect, ion 34 of the Act and 
any compensation received by the owner wit.h respect to such property from the 
government of any nation pursuant to, or as a result of, any, treaty or other inter
national agreement between the United States and such nation 

3. On page 2, line 2, before the word "person" insert t,he word 

"natural" . 


4. On page 2,line 13, following the word "That", add the following: 

", except for the Government of Itl1ly,"; 


5. On page 2, line 14, following the word "return" add the following: 

"involving property other than consular or diplomatic property (or 

proceeds resulting from the sale thereof)". ," 


6. On page 2, line 19, following the word "section" insert "(1)". 
7. On page 2, line 23, following the word "Germany" strike the 


words Hor Austria" and insert the following: "German territory under 

provisional Polish or Soviet Administration". 


8. On page 2, line 23, before'th{l word "China", insert the word 

"Communist" . 
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9. On page 2, line 24; following the comma appearing after thew~r~ 
"Union", add-the words "or other Communist·dominated countries,". 

. 10. On page 2, line 25, following the word "or" insert "{2)". . " ' 
11. On page 2, line 25, before the word "person" insert the word 

"naturel".. .' ..' . 
12. Beginning on page 2, line 25, after the word "crimes" strike 

the words "by Allied Occupation Tribunals or by German denazifica· 
tion eourts" and insert in lieu thereof the following: ", as hereinafter 
defined,". - ", . 

13. On page 3, line 1, immediately preceding the colon, add the 
following: 
(3) to the owner of such property at the time of vesting, or to the legal representa~ 
tive or successor, as We caSe may be, of such owner, until the Attorney General, 
or the officer or agency authorized to make such return has received a certificate 
from the Department of State that it has obtained satisfactory assurances that, 
such property will not, upon the return thereof, be seized or treated, directly or 
indirectly, as enemy property by any foreign government having jurisdiction over 
such property or the owner thereof; or (4) if such property was located in the 
Philippine Islands at the time of vesting and such property, or the proceeds 
thereof, is subject to transfer to the Republic of the Philippines under the Philip
pine Property Act of 1946; as amended 

14. On page 3, line 5, after the word HCustodian," add "his successor 
or successors,". , . 

15. On page 3, line .9, strike the word "relief" and insert in lieu 
thereof the word "release" .. 

16. On page 3; line 9, beginning with the word "Pro'llided", strike 
all down to and including the colon following the word "ownerS" 
on page 3, line 23, and insert in lieu thereof: 
Providetl. further, That the President may, within sixty days from the date ofena.ct~ 
ment hewof, find that it is in the national-interest to require any owner or owners 
to dispose of their right,' title, and interest in said property to citizens of the 
United States within twelve months from the date of return thereof to such 
owner or owners: in which' event, the vested property shall be forthwith returned 
to the owner or owners thereof encumbered with the aforesaid condition, and Tho 
United States District Court for the District of Columbia, upon the application 
of the Attorney General shall enter a judgment or decree of divestiture to such, 
effect, and said court, recognizing the person to whom the property i~ returned 
as the owner thereof, shall order said person, if shares of stock representing tho 

, voting control of a corporation be the returned property. to nominate three voting 
trustees of United States citizenship, subject to the approval of such trusteeg 
by said court, which voting-trustees shall .elect a board of directors entirely of 
United States citizenship, so that there will be secured and safeguarded, until 
divestiture is complete, the operational, manufacturing, trading, research, and 
other secrets of such returned property. or of the business or other activity repre~ 
sented thereby or connected therewith, against disclosure to or usc by foreign 
interests: and such judgment or decree shall also provide that if the owner.or 
owners do not so divest themselves within said twelve months' period, the Attorney 
General may thereafter sell forthwith such property at public auction and remit 
the proceeds to the owner or owners: Provide4 further, That if the Attorney 
General finds that (1) any vested property or intercst consists of shares of stock 
of a corporation organized under thc laws of any State, Territory, or possession 
of the United States or the District of Columbia, (2) at least one-third of the tOlal 
outstanding shares of common stock of such corporation is regisl;ered in the names 
of citizens of the United States, and (3) return of the vested shares of stock of 
such corporation to the owner or owners would materially prejudice the interests 'of 
sucb citizen stockholders, he may require, as a condition precedent to return 
pursuant to this Act, that such vested stock be sold at public sale to citizens of the 
United States submitting the highest bid, after public advertisement of the time 
and place of sale, and in such event such corporation shall be entitled to receive 
from such proceeds of fale reimbursement for any payments made or payable to 
any government because of an alleged enemy interest in such vested stock, and the 
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balance of. the proceed" of _such_sale, except as otherwise provirled in. this' Act, 00 
shall bl' remitted to the owner or owne)'s: . -, . . ". en 

17. On page 3, line 25, strike the words (I Alien Property Custodian" c.o 
and insert in lieu thereof" Attoruey General". 

18, On page. 4, line 10, strike the words "Alien property Custodian" .~ 
and msert In lieU thereof" Attorney General". . .

19. On page 4, line 11, strike the period following the word "there
for", insert. a colon in lieu thereof and add the following: 
Provided. further, That in cases where the seized properties consist solely or 
shares of stock ill a corporation whose propert ieR Me located' in the United States, 
and a valid option exists in favor of resident stockholders giving rise to the right 
to purcha..~e the seized stock in the event the owner desires to seU such stock, the 
returll of such stock shall be deemed and treated in law and equity as a prospective 

. sale at the value thereof to be determined by the Attorney General, thereby enti
tling such option holders to exercise their rights in accordance with the terms, 

provisions, and conrlit,ions of such 'option. 
20. On page 4. line 2l, after the word "Custodian," insert the "fords 

uhis successor or successors,".. ' .21. On page 5, line 6. following the period; add the following: 
Return of ally invention pursuant to this section shall be subject to o){isting licenses 
issued by the Alien Property Custodian, hig successor or successors and shall not 
include any rights of the Alien Property Custodian. his slIccessor or successors, 

to revoke su~h licenses. ' . 
22. On page 5, line .14, after the word "Custodian" add the following 

"his successor or successors,". 23. On pu.ge 5: line 17, after the word "Custodian" I1dd the words 
",his successor or succes.c;ors,". . . .

24. On page 6, lin£' 2. after t\:le word "Custodian," add the following 

"hi;; successor or successors," .. " 25. On page 6, line 3, after j,he word "Custodian" add the following 

" , his successor or successors,". ' ' 26. On page 6, line 9, after the word "Custodian," add the following 

"his successor or successors,".27. On page 6, line 11, after the word" Custodian" add the following 
\ " , his successor or successors,".' ."28. On page 6, line 22, after the word "Custodian" ada the following 
I ", his successor or·successors,".· ' 29, On page 7, line 3, strike the words" Alien Property Custodian" 

and insert in lieu thereof" Attorney General". .
30. On page 7, line 7, following the word" located" strike the pel'iod, 

insert a colon and the following:\ Provided, That if a determination by' the Alien Property Custodian, his successor 
or sucees . is under review in a court of the United 8tates. under the provisions 

sorsof section 34 with respect to such property, publication of such notice of intention 
\ to return shall not be marle uni.i1 entry of final iudF;ment by the court or courts 

of !mclt rovie . At the same time a similar notice sha.lI be ~ivon by re~istered 
wmail to (\!ly person who has t,hcretofore tiled with tho A lion Property CustodH~J\, his 

successor or successors. any claim to such property or allY claim against tho 
person to whom it is proposed to return such proporty. 

31. On page 7, line 21, strike the words"Alien Property CusLodlan" 
and insert in lieu thereof" Attorney General". 

32. On page 8, line 1, after the word "Custodian" add the follow

ing ", his successor or successors," . 33. On page 8, line 4, strike the words" Alien Property Custodian" 
and insert in lieu thereof" Attorney General". 
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34. On page 8, line 9, strike the words HAlien Property Custodian"
and insert in lieu thereoC "Attorney General". 

35. On page 8, line 13, strike the words "Alien Property Custodian"
and insert in lieu thereoC "Attorney General". 

36, On page 8, between lines 16 ~nd P,_insert the Collowing.new.subsection: . - ... . 
(g) As used in this section

(1) "The Russian Zone Occupation of Germany" shall be deemed to be com_ 
posed of that part of Germany that is presently called the Soviet Zone of Occupation, and the Russian Sector of Berlin; 

(2) "other Commullist.,dominated countries" means any country or part
thereof, except Austria, that was actively governed by Communist civilians or 
occupied by COmmunist forces either on January 1, 1954, or at any time thereafter 
prior to the return of the property, U such Country or part thereof is still so gov
erned or occupied at the time of the return of such property; and 

(3) "Convicted of war crimes" means the entry of-judgment against any per
son who has been convicted personally and by name by a court of competent 
jurisdiction (as defined by the Vested Property Commissioll) of murder, ill trest-. 
ment, or deportation for slave labor, of prisoners of war, political opponents,
hostages, or civilian population in occupied territories, or of murder or ill treat
ment of or naval persons, or of plunder or wanton destruction withoutjustified militarymilitary necessity. ., . 

37. On page 8, line 20, before the word "with" insert the words 
"by and" and Collowing the word."the" insert the words "advice and". 

38. On page 9, line 13! strike the words "with the Commission and". 
38 (a). On page 9, hne 14, strike the words "Oflice of Alien Prop

erty" and insert in lieu thereoC the words "Attorney-General". . '. 
39. On page 9, line 16, strike the word "Commission" and insert

in lieu thereof the words "Attorney General". 	 . 
40. On page 9, lines. 18 and 19, strike the words "in the Office of 

Alien Property" and insert in lieu thereof the words "with theAttorney General". 	 .' 

41. On page 9, line 19, beginning with the words "it shall" strike 
all down to and including the words "Alien Property" on line 21 and 


.substitute in lieu thereof the fOllowing: "no additional claim need be
filed" . 

42.. On page 9, line 23, strike the words "Office of Alien Property"
and insert in lieu thereof "Attorney General", . 


42 (it). On page 9, line 25, strike the word "it" and insert in lieu
thereof the word "he". 

. 43. On page 10, line 1, beginning with the word "of", strike all 

down to and including the word "Register" on page 10, line 2, and 

insert in lieu thereoC the following; "of notice in the Federal Register

as required by section 40 (f) oC this Act". 

44. On page 10, line 3, preceding the word "claims", insert theword "title". ' 

45. On page 10, line 5, fOllowing the word "That", insert the 

Coliowing; ", subject to the provisions of section 40 (f) of this Act,". 


46. On page 10, lines 5 and 6, strike the words "Office oC Alien 
Property" and insert in lieu thereoC "Attorney General". 


46 (a). Page 10, line 6, strike the word "forthwith". 

47. On page 10, line 7, fOllowing the word "property", insert the 

following: ", subject to the provisions oC section 46 (0) of this Act,". 
48. On page 10, line 7, strike the words "where a claim was filed" 

and insert in lieu thereof the Collowin~: "where an owner, legal
representative, or successor has filed a claUD". 
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49. On page lO, line 8, before the word "claim" insert the word 0)
"title".. . 	 . CO

50. On page 10, line 12, before the word "claim" insert the word o"title". 	 . .,...., 
. 51. On page 10, line 14, strike the words "Office of Alien Property" 
and'insert in lieu thereof'''A:ttorneyGeneral''. _' .. 

52. On page 10, line 14, stl'ike the words "said Office" and insert in 
lieu thereof "the Attorney General". . 

53. On page 10, line 18, strike the words "said Office" and insert in 
lieu thereof "t,he Attorney· General". . . 

54. On page 10, line 19, before the word "claims" insert "the word 
"title", . 

55. On page 10, line 22, strike the words "Office of Alien Property" 
and insert in lieu thereof "Attorney General". 

56. On page 10, line 23, following the word "da;vs", strike the words 
"from publication in the Federal Register" and msert in lieu thereof 
the words "after notification to the claimant by registered mail,". 

57. On page 10, lines 24 and 25, strike the words "a claimant's 
right" and insert in lien thereof the following: Clthe righ t ofa claim
ant, otherwise eligible,", , 

58. On page 10, line 25, strike the words "prosecute an action" and 
insert in lieu thereof"pul'sue his remedies". 

59. On page 11, line 1, following "(a)" insert "or section 32". 
60. On page 12, line 3, following the word "Commission" add the 

following; "and the expense of the Alien Pl:operty Custodian, his 
successor or successors,". . 

61. On page 12, line 6, strike the words "Office of Alien Property" 
and insert in lieu thereof "Attorney General". 

62. On page 12, line 14, strike the .words "Office of Alien Property" 
and insert in lieu thereof "Attorney General". 

63. On page 12, line 17, strike the words "Office of Alien Property" 
and insert in lieu thereof "Attorney General". . 

64. On page.13, line 10, strike the words 1I0ffice of Alien Property" 
and insel't in lieu thereof"Attorney General". 

65. On page 13, following line 17, add the following: 
RI;C, 2, (a) Section 39 of the Trading \,yiLh the Enemy Act of 1017, as amended, 

is hel'eby repealed .. 

(b) Subsection (g)of section 32 is hereliy amended to read as follows: 
Without limitation by or upon any other existing provi sion of law witb respect 

to the payment of expenses by the Alien Property Custodian, his successor or 
successors, the Attorney General may retain or recover from allY property or 
interest or proceeds returned pursuant to this section, section 9 (a), or section 
40 of thiR Act an amount not exceeding that expended or incurred by him for the 
conservation, prp.servation, or mainLellance of such property or interest or pro
ceeds, or other properLy or interest or proceeds returned to the same person. 

STATEMENT 

INTRODUCTION 

The final report of the subcommittee of the Committee on the 
Judiciary, created to examine and review the administration of the 
Trading With the Enemy Act, recommended that legislation be 
drafted which would eliminate the inequities, injustices, and incon
sistencies found to exist in the Trading With the Enemy Act and its 
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administration. This group, established by aspedal resolution 
. approved by the Senate; made this recommendtlt,ion after an exhaus
tive study, completed after almost 2 years of intensive examination. 
The report, which was approved by the full Judiciary Committee, 
made several suggestions by which the primary recommendation 
might be. implemented .. ·The greater part of· these suggestions have
been incorporat.ed in this bill, as reported. Chief among these are: 

L Provision for the return of· private property confiscated under 
the act to individuals not convicted of war crimes. 
· 2. Provision for retention of the private property of former enemy 
governments. . , 

3. Provision for a reasonable and appropriate charge against 
property so returned as a reimbursement for custodial charges. 

4. Provision for adequate protection of claims of American cit.izens 
pending against the confiscated assets. '. . 
· 5. Provision vesting the President of the United States with the 
discretionary power, upon a finding of national interest, to dispose 
of alien holdings in property located in the United States to bona 
fide American purchasers, the proceeds of sale less custodial charges 
to be returnod to tho alien owners. 
· 'rhis bill represents the fruition of long and arduous effort on the 
part of those Senators comprising the special subcommittee and its 

'staff. .It was the product of careful study and has been examined in 
detail by the full committee, as befits a bill of this importance. . 

The policy expressed in thi~ bill is not new.. It had its genesis, so . 
far as this' Nation 'is concerned, in the early phase of the Republic 
a.nd was expressed in the Jay Treaty of 1794. Recently, the United 
States, through a series of executive agreements, and one legislativo 
enactment, has departed from this historic and traditional policy. 
This bills restores the early American perspective and constitut.es a 
reaffirmation of the fundamental respect which this Nation possesses 
for the sanctity of private property. . 

HISTORIC P,OLICY 

The United States, in policy and practice, until 1945 consistently 
observed a policy of non confiscation of private property in war and 
peace. In time of war, custodianship of the property of enemies has 
been undertaken to reduce the property as an effective weapon in the 
war effort of the enemy, but this custodianship did not, until r(,Cl'nt 
years, evolve into a policy of confiscation. This policy of nonconfisra
tion was set forth by John Marshall in 1814 in Brown v. United Slates 
(8 CranchllO). Treaties embodying this basic principle were offered 
during the first century of our national existence to practicallv aU 
foreign nations (American Policy Relative to Alien Propt'rty, S. boo. 
No. 181, 69th Congo 2d sess., pp. 5, 19) (1926). This nonconfiscatory 
principle is exemplified, not only in the treaties of this period but also 
throughout Executive policy, as expressed in other international agree
ments. 
. The policy of nOllconfiscation was practiced during World War I 
through the establishment of an.Office of Alien Property Custodian. 
The word "Custodian" was well chosen and is reflective of the inten
tion of the draftsmen of the basic act. The Trading With the Em'my 
Act of 1917 (40 Stat. 411) followed the theory of non confiscation. 
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However, the Treaty of Versailles which was never ratified by the 
COUnited States, departed from thishjstoric concept and provided t.hat othe external enemy assets should be used to pay private debt,s and 

public reparations. Notwithstanding the treaty, the Winslow Act of "...... 
1923 (42 Stat. 1511) provided for the return of property or its net 
proceeds up to amaximum of $10,000 to each.owner .. Some 5 years. 

. later, the settlement of War Claims Act (45 Stat. 254) made final 
return. of all property, except that return of a minor portion of the 
property was conditioned upon payment of certain obligations by the 
former enemy governments. 

With the advent of World War II, the property of enemy aliens 
was again placed under the protective custody of the United States. 
The vehicle used was a rejuvenated version of the 1917 act which 
still referred to th~ trustee of such property as a "Custodian".. In 

, the early years of the war, specifically on March 29, 1943, the houso 
:"1', of del('gates of the American Bar Association approved the recom
t'. 

mendations of its committee on custody and management of alien 
~,

;' 
' property, which reported in part as follows: 

Confiscation is contrary to the prin~iples of law. It is contrury to our consti
tutional law prinCiples, and to the principles of intnrnational law. When the 

. reign of law {or which we are l1~htillg ret.lIf11s,· purties injumd by cOlllh;cat.ioll 
may be expected to seck just redress; and a just administration of law lIlay be 
expected to award such redress. It has been 81} in the past, and if the busic tra

.ditional concepts of justice have meaninjl;, iii will be so again. 
• • * • * * * 

"No p'owers of lang\la~€'at my command can exprcss the abhorrence I feel at 
the idea of violating the property of. individuals, which in an authorized inter
course in time of peace' ha.~ beel. confided to the faith of our govcrnrncllt ulld 
laws, on account of controversy betweell nation and nutioll. In my view, evnr,v 
Inor!!l and ev'ery political sense unite' to consign it to excrration." . (Alexander 
Hamilton in defense of article X of the' Jay Treaty of 1794), 

* * * * .• • * 
A confiscatory policy strikes not only at the interest of particular individuals 

but at the foundation of international intercourse, for it is only on the basis of the 
6ecurity of property, validly possessed under the laws existing at the t.ime of its 
acquisition, that the conduct of activities in helpful cooperation, is possible * * *. 
Rights acquired under its laws by citizens of another state (a state) is under an 
inteniational obligation appropriately to recognize. It is the policy of the United 
States to support these fundamental principles (Secretary of State Hughes, at 
Philadelphia, November 23, 1923). . 

• * • • •• * 
Such action would not be in keeping with international practice and would 

undoubtedly subject this Government to severe criticism. Moreover, the con
fiscation of these private funds by this Government and their distribution to 
American nationals would react against the property interests (some very large) 
of American nationals in other count,ries. It would be an incentive to other 
governments to hold American private property to satisfy claims of their nationals 
against this Government and to pass upon such claims in their own way. It is 
important from my point of view, therefore, that the United States should not 
depart in any degree from its tra.ditional attitude with respect to the sanctity of 
prIvate property within our territory whether such property belongs to nationals 
or former enemy powers, or to those of friendly powers. A departure from that 
policy and the taking over of such property, except for a public purpose and 
coupled with the assumption of liability to make just compensation, would be' 
fraught with disastrous results (Secretary Hull, May 27, 1935). 

~ Despite this background, however, confiscation of alien property 
. pecameour international policy after World War II through a series of 
~xecutive agreements, and ultimately our domestic policy as well. 
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The policy now being pursued was conceived and dedicated in an 
agonizing hour of history. It was born of design and ~vartime preju

. dice. But as Secretary of State John Foster Dulles pointed out in 
discussing United States policy with respect to Germany-

But the lapse of time restores reason to its 'proper place, and now 9 years· 
having passed, we should be able to invoke wisdom and statesmanship to be' 
ourguides (Department.of State· Publication No. '5408, p.3). '.. . 

Applying a rule of reason, this Nat·ion. should now return to its 
historic policy, meeting and overcoming such difficulties as may have 
been caused by the temporary departure from principle. 

THE ISSUES INVOLVED 
(a) Foreign policy 

Since the conclusion of the Second World War, the Congress has 
authorized expenditures in excess of $3 billion for the economic reha
bilitation of Germany. This financial support was furnished in an 
effort to sustain t,he democratic areas of Germany as a bulwark in the 
deat~ s~ru~gJe betwe~n represen.ta~ive democracy.. and Communist 
totalitarianIsm. By like token, Similar expenditures have been made 
to support the rebuilding of Japan. These appropriations have un
doubtedly resulted in recuperation of these nat.ions from the devasta
tion remaining after World War II. However, the good will which 
might otherwise have resulted from such generosity has been diminished 
by the action. of this Nation in continuing to expropriate property of 
individual citizens of those countries. These individuals have on. a. 
number of occasions addressed letters to the Committee on the Judi
ciary expressing their bewilderment at a policy so generous on one 
hand and so !ligga:rdly on the other. ~here can be,little questi<;>D but. 
what these mdlvlduals have been ·ahenat.ed by the short-Sighted. 
policy of confiscation which has been pursued by the United States 
Government since World War II. It must be exceedingly difficult 
for these persons to understand why some of the industrial properties 
remain intact in Germany and Japan while return of their property 
is being consistently refused.' 	 - . 

This Nation is now embarked upon a foreign policy in which the 
Bonn Republic is to assume the status of an equal partner in the 
alliance against Communist aggression. The joint statement of 
President Eisenhower and British Prime Minister SirWinston Church
hill of June 28, 1954 declared: 

We 'are agreed that the German Federal Republic should take its place as an 
equal partner in the community of Western nations, where it can make its proper 
contribution to the defense of the free world. 

Partnership presupposes equality. Yet, it is difficult to discover 
any evidence of equality in a policy which permits one partner to 
seize and permanently retain property belonging to citizenry of tho 
other. West Germany can be expected to become an effective partner 
in any Western alliance only so long as the gmssroots of that nation 
support the alliance. . ' 

These observations apply with like force to Japan and the Japanese 
people. 

The concession to equality represented by this bill involves the 
return of property with an estimated value of $500 million. This 
is by no means a Bmall amount, however, it represents but one-sixth 
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()f the amount already invested in.an effort to rehabilitate the West 0') 
German Republic and thereby create a-reservoir of good will upon CO
which this Nation may draw III the struggle with. world communism . oIf the expenditures of this Nation looking toward Japanese recovery ......is added, the proportion this authorization bears to moneys already 
vanced is even.smaller., -' -~. .' 

The 'Attorney General of the United States and others have long 

raised the question of international agreements as a bar to a return 

to a policy of nonconfiscation. These international agreements dato 

back as :far as the Yalta agreement. The protocol on German repa

rations signed by the heads of the Govermnents of Great Britain, 

Russia, and the United States declared: 


2. 	 Reparation in kind are to be exacted from Germany in three following forms: 
(a) Removals within 2 years from the surrendor of Germany or the cessation 


()forganised resistance from the national wealth of Germany located on the territory of 

Germany herself as well as outside her territory (equipment, machine tools, ships, 

rolling stock, German investments abroad, shares of industrial, transport, and 

other enterprises in Germany, etc.), these removals to be carried out chiefly for 

purpose of destroying the war potential of Germany. (S. Doc. 123, 81st 

.Cong" 	 1st. Sess., p. 32.) , 


State Department Publication No. 2630, in setting forth the Pots- . 

darn agreement on August 1945, states on page 83, as follows: 


1. Reparation claims of the U. S. S. R. shall be mot by removal from the zono 

of Germany occupied by the U. S. S. R. and from appropriate German external 

asscts.2. The U. S. S. R. undertakes to settle the reparation claims of Poland from 

its own share of reparatiolls. . ..


3. The rcparation claims of the United States, the United Kingdom, and other 

countries entitled to reparatiolls shall be met from the 'Western Zone and from 

appropriate German externnl assets, . 


At the Paris Reparation Conference of December 21, 1945, 18 allied 

governments agreed as. follows:· . 


8.. Each Signatory Government sliall, under such procedures as it may choose, 

hold or dispose of German enemy assets within its jurisdiction in manners designed 

to preclude their return to German ownership or control and shall charge against 

its reparation share such assets (net of accrued taxes, liens, expenses of administra

tion, other in rem charges against specifiC items and legitimate contract claims 

against the German former owners of such assets). 


This policy of confiscation of vested German private property as 

reparations gained additiol1fi,1 recognition in the Bonn COllvention of 

May 26, 1952, concluded by the West German RepUblic on the one 

hand and the United States, Great Britain, and France on the other. 

This agreement, however, is not now in force. 


AJI of these a.greements, it is important to note, were executive, 

and caonot be construed in any way to limit the power of Congress to 

deal with alien property as it sees fit.' 


Secretary of State John Foster Dulles in his testimony before the 
subcommittee on July 2, 1954, made eminently clear tlmt these fl,gree
ments are not a bar to return by stating, in answer to questions as to 
the implications of these various agreements as they might alIcct 
retul'll of confiscated property by Congress: 

In my opinion, thc agreement, whatcver its intent may be as an executive 
agreemcnt, was without authority whatever to hind the Congress of the United 
States in this mattor. The property had been vested by action of Congress. 
I believe Congress has the right to decide what to do about the matter. I do not 
believe that the freedom of Congress in this matter has been curtailed in any 
way by this executive agreement. I am not a believer in the powcr of the Presi
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dent, through executive-agreements, to cut across tho normal legislative powers of 
Congress. - . 

I may say that, as a matter of interpretation of that agreement [Paris Repara
tions AgreementJ, it can be argued that it was not intended to operate in per
petuity but was designed as a temporary measure perhaps to assure against a 
1_6vival of German, Il!ilitarism and _the use of German important .commercial 
assets possibly as an instrument of German militarism. I think that that danger 
was passed and that if the agreement be given that interpretation-which I think 
is a reasonable one-:-then the action which you contemplate is not only compati· 
ble with the powers of Congress but also is compatible with the executive agree~ 
ment. 

The committee has no difficulty in agreeing with this analysis of 
the Secretary of State: 
(b) Protection oJAmerican Interests Abroad 

This Nation,which has encouraged investments abroad by American 
citizens, is consistently being troubled in many areas of the world by 
the action of nations which persist in disregarding the rights of owners 
of private property. The protests of this Nation in those areas are 
often unavailing, but-the force of such protests is diminished as this 
Nation itself continues a policy of confiscation of private property. 
'rhe subcommittee in its final report pointed out that-
billions of dollars of American investments abroad and additional risk capital for 
the devclopment of world markets is ieopardized by this policy of cOllfiscation 
which sets an unfortunate precedent for Similar action agaillst our OWll investors 
by foreign sovereign governments. 

The Secretary of State, in response to .a guestion on this point 
observed: ~ 

I recognize that there is force in what you say, to the effect-that our own posi
tion to protect' American interests abroad is strengthened i£ we protect foreign 
interests that are here. - , 

I would think that in an era when we expect the American Interests abroad, 
American capital investments abroad, that it is wise for us to adhere ourselves 
strenuously to the highest standards of conduct in relation to those matters. 
That puts us in a better position to call upon others to apply the same standards. 

The United States cannot long continue an anomalous policy of sup
portingconfication at home and condemning it abroad. Even when 
the inconsistency of such action does not prove troublesome mo
mentarily, it threatens to plague this Nation and its citizens in 
t.he future. 
(c) Protection afforded American citizens by. this bill. 

Althouth the cominittee is convinced of the correctness of its 
decision that the property involved in this bill should be returned, 
the committee still maintains a strong desire to afford every possible 
protection t.o American citizens who may be affected in some man
ner by the return of this property. The conunittee has sought to 
afford such protection throughout the bill, notably in the provisions 
permitting notification by registered mail to claimants having a direct 
int.erest in the property to be returned. Reference is made to other 
provisions helpful to citizens of the United States in the detailed 
analysis appearin~ later in this report. Suffice it to say, that wherever 
the committee dIscovered an instance in which additional protec
tion for American citizens was justified, and could be incorporated 
within the framework of this measure, language was adopted to 
accomplish that purpose. . 
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(d) Administration
The Department o(Justice 'has urged that these'properties are so c.c 

involved that return to former owners presents an administrat.ive o 
impossibility. This argument the committee cannot accept. 9""'1 
. To admit that mistakes of the past cannot be corrected is a sign of 
weakness. This bill, 'as amended, has met all reasonableadminis
trative objections which have been pointed out in opposition to the 

proposal. 
(6) Appropriation

The appropriation necessary to implement return of confiscated 

property is said by opponents of the measure to be too costly. Esti~ 

mates of the appropriations needed have been made as high as $225. 


. million. However, the Department of Justice, in a letter to the Ju
diciary Committee; wherein opposition is made to this bill, estimatm, 
that the sum required will be approximately $175 million. 

Ifor those who are agreed that a policy of confiscation of private 

property is inimicable with historic policy, public interest and sound 

Judgment, there is no question of appropriation to reimburse imli

viduals from whom property has been seized. . . 


The necessity for appropriation arises by reason of the fact that 

certain confiscated propert;v was liquidated and used to pay just and 

honorn.ble ohligations of tIns Government to certain of its citizens who 

bore an undue personal burden during World War II. Undoubtedly 

these obligations would have been acknowledgedby the Congress even 

if this fund had not been available .. Similar compensation is ,being 

urged for veterans of the Korean conllict, payment of whidl is \,0 hn 

made from funds appropriated from the United States Treasury. 

This is the posture which the World War II legislation could, and in 
the judgment of many, should, have assumed. 

Lastly, it is said th~t even conceding the advisability of retUl~n, such 
return should be based'upon the value of the property as of the date of 
seizure. This reasoning; which has most recently been raised 
against the general proposal of return to a policy of noncoruiscatioll, 
is most fallacious. If the Government of the United States is to act 
only as a custodian, holding property to prevent its possible use against 
us m time of war, then the accretions of that property should not be 
subjEl:ct to confiscation any more than the origmal assets. . 

While it is true that many properties have increased materia,lly in 
value there are many others whose values have been completely 
destroyed during the period of Government operation. The value of 
still other properties have remained static, neither producing income 
nor increasing or decreasing in principal value. To talk of adjust
ment for such increase or decrease is obviously unrealistic, imprac
ticable and inconsistent with the policy of nonconfiscation. . 

SYNOPSIS OF THE PROVISIONS OF THE BILL 

This bill proposes an amendment to the Trading With the Enemy 
Act by adding seven sections which will, with certain exceptions, pro
vide for the return of alien property vested by the Custodian during, 
and immediately following, the Second World War. rfhe exceptiolls 
to this general return are: 
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1. The. private property (as .distinguished from consular and 
diplomatic property) of Governments. with which the United 
States has been at war since 1941. 

2. Persons who, on January 1, 1954, or any time thereafter, 
were living behind the)r.~:m Curtain. ... ." . 

3. Property -of persons convicted of war crimes as defined in 
the act. 

4. Certain property located in the Philippine Islands subject 
to the provisions of the Philippine Property Act of 1946. . 

Exception to return is also made where the property involved would 
be returned to persons within the jurisdiction of a nation which con
tinues to confiscate property of German and Japanese individuals. 
However, such exception may be removed upon the assurance of such 
nation Dot to confiscate SUC!l property upon returIl. 

While placing responsibility for the return of such propert.y initially 
in the hands of the Attorney General, the bill creates a Vested Prop
erty Commission which would serve as an administrative tribunal t,o 
which-persons denied return by the Attorney General could appeal 
for review. 

The bill contains a number of detailed and complex provisions 
. primarily because the subject itself is somewhat complex. Each of 

the provisions are explained in the detailed analysis of the .bill appear
ing below. 

DETAILED .ANALYSIS 

The new section 40 of the Trading With the Enemy Act will provide 
for the return of all property vested, or payments made to the United 

S.tates in lieu of vesting, after December 7, 1941, or the liquidated 
proceeds thereof, in the event such property has been sold, or other
wise disposed of. This section also permits the return of any dividends, 
distributions, or increment, which may have been paid, or allowed, on 
this property subsequent to its vesting. Returns under this section 
are to be reduced by any payments which ha ve been made t9 American 
creditors during the period the Government held the property. Such 
awards are also to be reduced by any sum which an owner of such 
property may have received from the German Government under the 
terms of the Bonn Convention, or from the Japanese Government 
under the terms of the treaty of peace wit.h Japan. . 

Retul'lls are to be made as a mn.tter of grace to the owner of the prop
erty at the time of vesting, or his successor. Legal title t.o the property 
has long been held by tho United St.n.tes except that in some cases such 
title is subject to divestiture by decision of a Federal court. Any 
return under the bill discharges any obligntion of t,lle Federal Govern-· 
ment to the owner of such property,and und(·r the specific terms of 
the bill would operato to disclul.I·ge the Government from any pluml 
lin.bility which might arise as the result of the retul'll. 

The new section 40 provides certn.in exceptions to this general policy 
of restitution of alien property. First, it provides that private prop
erty shall not be returned to the Govemment of any nation with which 
the Government of the United States has been at war since December 
7, 1941, with the exception of the Italian Government. 'l'he Italian 
Government has been excepted in view of the terms of the treaty of 
peace and implementing agreements concluded with that nation. 
Return is further prohibited to individuals who since December 31, 
1954, have lived behind the so-called Iron Cnl't,nin Ilnrl to (,,,rn,,l'o+:,,n<' 
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having their sole, or primary seat; in such areas. . Rccovery is likewise c.o<lenied to any ini:lividual convicte,d of war crimes, which term is odefined as the entry of judgment against any. person who was con
.victcd personally, and by name, ofcertain specified crimes by a court .-I 
of competent jmisdict.ion, as defined by the Vested Property Com
mission.Return is also denied-of propel'ty located in the Philippine 
Islands at the time of vesting if such property or the proceeds thereo.f 
is subject to transfer to the philippine Republic under the provisions 
of the l)hilippino Property Act of 1946, as amended. . 

In addition to these prohibitions, return may be restricted only'so 

long as foreign governments having jurisdiction over the returnee, or 

the property to be received, persist in the policy which would result in 

confiscation upon return. Such property, however, may be returned 

at such times as Department of State certifies to the Attorney General 

that he has reeeived assuranee from such foreign governments that the 
property will not be eonfise.ated upon return to tho owner thereof. 

In some cases, claimants whose property.'has been vested hnve 

entered into compromises with the Office of Alien property providing 

for the return of less than the full value of the property held by that 

Office. This bill provides that persons who have entered into such a 

compromise may secure the return of their property (or the liquidated 

proceeds, if the property has been sold or otherwise disposed of) upon 

tender to the United States, without interest, of the amount received 

as the result of any assignment, compromise, or release.·· . 
... Certain of the-properties .now administered. by the OffLCe of Alien 
Property are of such magnitude and importance to the industrial· 
might of the United States that it may be desirable that this Govern
ment should, in the interests of its own well-being, require the sale 
of that property to American citizens. Provision for such contingency 
is made by autfiqrizing the President, within 60 days from the enact
ment of this legislation to make a finding that certnin property noW 
held by the United States should bo sold to American interestS .. 
Upon such finding the property is to be returned subject to the 
condition that the same be sold within 12 months of return to American 
citizens. The Attorney General may, in such case, avply to the 
United States District Court for the DistriCt of Columbia to encumber 
retmn of the property with thnt condition and with the additional 
condition that United Stntes citizens be appoint.cd to supervise tho 
operation of the enterprise during the period allotted for sn.le in order 
to protect tl'ade secrets possessed by the enterprise. 'rhe committee 
bas n.lso inserted a limitation on the return of certain corporate shares 
where the corporation's propertios are locn.t.Cll in the United Stat.l'S, 
where a valid option for pilrehase of the stock by the alien oWllel-!5 
hasheen executed in favor of American citizens, giving such citizens 
a right of first refusal in the event the property is 1.0 be sold. This 
provision of the bill provides t}l!l,t return slla\l be consi!lercd fl, sale, 
thus giving American citizens an opport.unity to purchase the stock 
at a value to be determined ·by the Attorney GeneraL 'rho proceeds 

. of sale are thereafter transferred to the alien owners of record. Fur
ther, whet'e one-third of the outstanding st.ock of a vested corporati(lll 
is owned by American citizens, the Attorney General may protect 
the interest of such citizens against possible unfavorable treatment by 
former owners through the public sale of the stock of the former enemy 
to American citiz('.ns. The proceeds of sale are to be remitted to l,he 
owner of rccord less any sums which the corporation may have been 

http:citiz('.ns
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forced to pay foreign governments for release of properties of sucli 
corporation which were seized becausco{enemytaint. -:.Thenecessity 
for- this amendment was demonstrated by testimony relating to the 
'Hugo Stinnes Corp. -These are several of a number of provisions 
which have been included in the measure in order to afford maximum 
protection to American citizens who may be adversely afl'9,cted, by.. , 

o-- ..the adoption of-this legislation. - - --'- . ---- ---- - 
The bill also.contains protective provisions relating to return which 

appear in earlier sections of the Trading With the Enemy Act. Typi
cal is the provision in subsection (b), section 40, relating to the filing 
of petitions by a returnee for a redemption in respect of any final order 
of the War Contract Adjustment Board determining excessive profits. 
Also, t,he provisions of subsection (c) of section 40, binding any person 
to whom return of an invention is to be made, to any notice or order 
issued, or agreement made pursuant to the Renegotiation Act of 
October 31, 1942 (56 Stat. 1013). . 

Subsection (c) bas been amended, again in an effort to afford protec
tion to Americancitizenswhose rights might be affected by this bill. 
Thf' amendment to subsection (c) provides that return of any invention 
under this section shall be subject to existing licenses issued by the 

.. Alien Prop('rty Custodian or his. successors. except that the returnee 
shltll not succeed to the Custodian's right to revoke such licenses. The 
Office of Alien Property bas made patents reltdilyandfreely available 
to American industry. This policy was. widely publir.ized and vested, 
patents. witb respect to ~vhich no American righ~ would be.prejudie¢., 

:\V_ere offeredfor.hcense on- a-revocable, nonexclUSive; royalty-free basIs, 
obtltined for a nominal fee. Some' American citizens have un· 
doubtE'dly proceeded, on the basis of these royalty.free licenses to 
develop business interests which might be jeopardized unless some 
provision were included in the act recognizing and protecting such 
licenses but extracting the revocable provision they contain. ' The 
pattern here adopted is similar to that utilized by the United States 
in the return of patents to Italian nationals under the treaty of peace 
(and the later Lombardo Agreement) entered into with that nation. 

Subsection (d) of the new section 40 confers upon the returnee all 
rights, privileges, and obligations with respect to ,the property reo 
turned which would have existed if the interest had hot vested in the 
Custodian, with such exceptions as are noted in the act,' particularly" 
that provision requiring the retention of a imm to cover expenscsof. 
administering property during tbe custodianship thereof. Subsection 
(d) alRo contains provisions similar to that now appearing in sub
section (d) of. section 32 of the Trading With the Enemy Act which 
protects the United States from the assertion of any claim by the 
returnee based upon the retention, sale, dispo~ition, or use of the 
property during the period beld by the United States. 

Subsection (e) of the new section 40, patterned after subsection (e) 
of section 32, provides that return of the property under this bill 
shall not bar prosecution of any suit at law or equity against the 
person to whom return is made, to establish any ri~ht, title, or interest 
to the propPrty which may exist, or may have eXisted, at the time of 
vesting. Thus, if it is asserted that the owner of record is not the 
true owner, those making such an assertion may have their claim' 
determined judicially in spite of previous adverse administrative 
determination by the Office of Alien Property and judicial review 
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t.hE,lreof: . The p~ri?.dduringwhich ~uch p~operty wasiJ:~ th~ hands of tothe Umted States IS not to be conSidered 10 the determmatlOnof the 

O.period within whicb such action may be instituted. ' ~.As an added measure of protection to citizens of the'United States, 
the hill provides t,ho.t, in the event return is to be made to a foreign 
resident:.or a -('.orpol'ation' -organized "under foreign ·Iaws, notice of 
intention to ret,urn shall be published in the Federal HegisteL', at 
least 60 days prior' to return. Such notice shaH spe~ify intention to 
mal~e such return, to whom retui'n is to be made, and the place 
where the property to be returned is locateli. At the same Lime, 
claimants of record arc to be notified by registered mail of the inten
tion to return alien property irrf',spective of the residence or location 
of the returnee. This publication of no~ice, or the giving of noLice 
by registered mail, confers no right of action upon any claimant to 
compel the return of propert,y and such notice may be revoked by 
publication of appropriate notice in the Federal Register. Those 
who have an interest in the property, creditors, for example, may 
during this period seek a writ of attachment, notice of which is, to 
be sE'rvcd upon the Attorney GeneraL Any such attachment or other 

similar proceeding is subject to the provisions of law applicable to 

such action in the jurisdiction unc).er which the proceeding has begun, 

out for the purpose of computing the statute oflimitations, the period 

during which, the property was in the hands of. the Alien Property 

Custodian,.or his successors, shall not becounteu. Under a wilt of 

att.achment-obtained in- this manner-no,officer or any court can take 

possession of the property without the consent of the Attorney General 

and publication of notice of revocaLion of intention to re\,urn shall 

invalidate any attachment with respect to the property. However, 

the bill requires that the A.ttorney General, or the Vested Property

Commission, which may in some Cltses succelld to the responsibility of 

the Attorney Generu.l, accord full effect to any such attachmimt in 

returning the property or interest. In sHch proceedings, before a writ of 

attachment, the bill permits the recorded owner to file a bond in 1m 

amount to be set by the court in order to permit return to be made to 

~he ownex:. If a creditorhas an action against th~ property or its o,v:nel' 

ID the UmtedStlltes courts on appeal from a deCISion of the CustodLan, 

no notice of intention to return is to be published until that matter has 
been judicially determined." .' .

Subsection (g) of the new section 40, contains three definitions, (1) 

describes the Russian Zone of Occupation of Germany, (2) defines the 

usc of the term "other Communist-dominated countries" used in sub


. section (a) of section 40, and (3) particularizes on the term "coIlvicted 

. of war crimes" which was referred to earlier in this. analysis. . ' 
The new secLion 41 of the Tt'ading Wit.h the Enemy Act. would create 

a Commission to be known as the Vested PropertyC!)mmission. This 
Commission is to be composed of three persons appointed by the Pres
ident, by and with the advice and consent of the Senate, each of whom 
isto receive an annual salary at the rate of $14,000. .The Commission 
is authorized to employ such personnel as may be necessary to carry 
out its functions under this act, but in no event is such staff to. exceed· 
50 persons. 'fhe bill confers authority to promulgate rules and regn
hitions to carry out the purposes and funcLions of the bill on the Com· 

mission. 

http:Custodian,.or
http:resident:.or
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The decisions of the Commission concerning returns as a matter of 
grace undcr this bill are t,o be finnl, and the authority of the Com
mission, as well as tho term of office of its members, expires 3 years 
from the date on which the majority of its members appointed first 

i take office. In tho event return is completed under this act a time 
.. I carlier thn.n 3.yelll's from the assumption of duties by the members of 

the Commission, tho President is authorized Lo fix an earlier terminat,ion date. 

Section 42 provides that persons desiring return of property under 
this act must file a claim with the Attorney General within 1. year 
from the date of enactment of the bill in the form and manner pro
scribed by him, except that claimants who have already filed a claim 
for return of tneir property shall be deemed to have complied with 
such requirement WIthout additional filing. 

The Attorney General is authorized under section 43 to make an 
initial determination with respect to the elgibility of each claimant 
for returns under section 40 of this act. However, the Attorney 
General cannot return such property until 60 days have elapsed 
after publication in the Federal Register, as provided by section 40 
(f) of this bill. In cases where conflicting t,itle claims have been 
filed, such claims are to be referl'e.d to the Vested Property Commission 
for inspection and disposition. Where no conflicting title claims 
have been filed prior to December 31, 1953, and the owner has filed 
a claim before April 30, 1949, the Attorney General is directed to 
order the return of such vested property upon appJication, !?ubject to 
deletio;1 for taxes,. conservatory expenses, and expenses of administra
t.ion of tho property during custodianilhip. Tho provision of this 
section relating to confiicting t,itle claims is intended to distinguish 
such claims from debt claims filed under section 34 of the Trading 
With t.he Enemy Act, which constitute claims of creditors against the 
Pl'operty rather than claims of title. It is important to note that the 
provisions of this bill do not repeal section 34 of the Trading Witb 
the Enemy Act. Thus, property retained under the provisions of the 
bilI remains subject to such claims. Insofar as property to be returned 
is concerned, persons who have a claim against the property for the 
payment of debts may proceed to assert their interest by the filing 
of writs of attachment after notico of intention to return as discussed 
earlier in this analrsis, However, in no case, except as provided in 
section 40 (f), shal a pending claim under section 34 delay return of 
the property pending adjudication thereof. This section is designed 
particularly to rid the Government of the Uuited States of an admin
istrative burden, which estimates have indicated cannot be completed 
in less. than 50 or more years under existing law and procedure. 

The subcommittee which investigated the administration of the 
Trading With the Enemy Act noted in its report that the title claims 
filed with the Office of Alien Property were not being disposed of as 
rapidly as desired. In order to forestall sllch development aftCl' 
adoptIOn of this legislation, provisions have heen inserted in sect,ion 
44 of the bilI providing that claimants aggrieved by a decision of the 
Attorney Genernl, or by failure of t·he Attorney General to rendrr a 
decision with respect to their claim within 1 year may appeal to the 
Vested Property Commission under proccd uros to be prescribed by 
that body. ThllS, if return is not made within 1 year fl'om the dat,e of 
filing the claim, or 1 'yeal' [mm tho dato of enacl.mcint of this act, 
depending Upon the tilUe and circumstances under which the claim is 
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filed, or if the Attorney General fail~ to. certify a. claim to the Com- co 
. mission in which a conHicting title claim has been asserted, the claim 00 
ant may invoke an administrative a.ppeal.· However, in an effort 0") 
to establish some degree of finality With respect to consideration of CO 
these claims, it is alBo provided in section 44 that decisions by the o 

.~ttorney General with respect to claims are to pe final if not appealed .".t'within 60 crays after notification ·to c1aimants.by registered mail. 

Section 44 also preserves the right of any person otherwise .eligible to 

continue to pursue the remedies afforded him. by sections 9 (a) and 

32 of the Trading With the Enemy Act. These sections provide an 

avenue of recovery by persons who may be classed as nonenemies in 

fact. . 


Section 45 of the bill authorizes the Commission to make a study of 

the problems which might arise as a. result of the adoption of this 

legislation as they relate to executive agreements entered into with 

other nations. The Commission is to report to the Congress by 

January 1, 1955, outlining such problems in detail for t,he purpose of 


. enabling Congress to enact legislation to fairly and properly deal with 

such other nations in light of the expressed policy of the United States 

of rionconfiscation. . 


The Commission is limited under section 46 to the expenditure of 

$350,000 per annum in the conduct of its business, It is charged with 

the obligation of determining the amount which has been and will be 

expended in the administration of vested assets. No return is to be 

made under this act unless the c1aim~nt agrees to the retention of an 

amount equal to the pro rata share which ilis proporty bears to tho 

total expenses as ascertained by the Commission. In order to provide 

fuuds sulIicirmt to meet such reimbursement, the Attorney General is 

authorized to liquidate returnable assets to the extent neeessary to 

provide fllnds for such ret.ention except that the owner of the property 

is to be given an opportunity to pay the necessary amount in lieu of 

stich liquidation of the property. No retention for expense is to be 

made from patents, applications, copyrights, or trade-marks, other 

than from the proceeds collected from such items. 


Under the provisions of section 47, the Commission is obligated to 

determine by estimate, within 30 days f1,fter its members assume office, 

the sum of money which will be necrssary in order to carry out tho 

purposes of this act. The bill then authorizes an appropriation, for 

credit to the Attorney General, of the sum the Commission reports a 

necessary to satisfy awards under section 40 where the property has 

been sold and the proceeds disposed of under the provisions of section 

39 of the Trading With the Enemy Act, Section 47 also requires 

that all funds remaining after the administration, liquidation, dis

position, pursuant to the act, be paid into the Treasury of the United 

States. 


Following section 47 (c) there appears, at the request of the Depart. 

ment of Justice, an express repealer of section 39 of the Trading With 

the Enemy Act, Section 39 was the legislative enactment encom

passing the confiscatory policy which had been set in motion by 

mdividuals in the Treasury Department. Actions of these persons 

are traced in detail in the final report of the Subcommittee To Conduct 

im Examination and Review of the Trading With the Enemy Act. 

The amendment is not to be construed as an expression of intention 

to repeal tho War Claims Act of 1948. 
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>Sectiori 2 (b) gives to the Attorney General the express right to 
-continue the. recovery of expenses incurred in the_management of 
vested property for conservation, preservation, and maintenance of 
such property as previously set forth in section 32 (g) and in addition 
adds the assurance that such expenses will be recovered from all 
property re!l!rl!e.d under se9tion 10. 

CONCLUSION 

The 10llg review by this committee of the administration of the 
Trai:ling With the .Enemy Act, combined with significant shifts in 
world conditions, have convinced the members of the Judiciary Com~ 
mittee that 'a reorientation of this Nation's attitude toward alien 

. assets wit~in this c~>t~nt.ry is require~. The present· confiscatory 
. approach IS undermmmg the economic dogma advocated. by thiS 
Nation since its inception. It has plagued our own citizenry with 
investments abroad and has occasioned ill feeling amon~ those nations 
,!hose active assistance we now seek in repelling totalitarian nggres~ 
sion. 
Th~ commit.tee believes it regrettable that this un~American policy 

of confiscation has been so firmly engrained as to require substantial 
appropriations and material reVision in our international agreements 
in order to extricate our Nation from that policy. Nevertheless, such. 
steps must be taken in order to accomplish worthwhile results and 
prevent further impairment of our economic and diplomatic position .. 

-Although these complications· have been urged as deterrents to the 
reappraisal inherent in·S. 3423, they are not significant enough to 
assume the status of insuperable obstacles to adoption of the bill. 

Enactment of this bill is essential to· our own interests, certainly; 
but it constitutes an effective demonstration of the magnanimity of 
the American people. S. 3423 has the support of the Committee on 
the Judiciary j it deserves the support of the Congress. The committee, 
therefore, recommends that this legislation, as amended, be favorably 
considered. 

CHANGES IN EXISTING LAW 

In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows: (existing law proposed to be omitted 
is enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed is shown in roman). 
That the Trading With the Enemy Act of 1917, as amended, be further amended 
by adding the following sections: .

"SEC. 40. (a) Any property or interest ve3ted (or payment made to the United 
States in lieu oj vesting) pursuant to the proviaions of thi3 Act aJter December 7, 1941 
(or the liquidated proceeds thereof), together with any dividends. distributions, or 
other increment pa;d or allowed thereon subsequent to such vesting, reduced by any 
payments against the property under IIllction 34 of the Act and any compensation 
received by the owner with respect to auch property Jrom the government of any nation 
pursuant to. or as a result of. any treaty or other international agreement between the 
United States and 8ucll nation, shall as a matter of grace. be returned in its atate as 
oj the date oj enactment oj this aection (i. e., in kind or aa liquidated proceeds), to the 
natural person, firm, truat, association, or corporation who or which was the owner 
thereof at the time oj such vesting, or to the legal repreaentative or aucceS80r, as the case 
may be, oj sucll owner, iJ the owner be dead or iJ its existence shall have been in any 
wise terminated. In determining the ·owner·. the record holding or title ownership a8 
the case may be, of 8uch property at the time of vesting shall be conclusive and-·delivery; 
'raTlsfer, conveyance, or payment to 8uch owner, or to the legal representative ,or sue;
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tessor thereof, ahall operate to discharge 'the United States from plural liability in· 0') 
respector return provided Jor hereunder: Provided, however, That, except for the 
Governmenttheof Italy, no return \nvolving property other than consular or diplomatic to 
property (or proceeds resulting Jrom the aale thereof) shall be made pur8uant to this. C> 
aection to the government of any nation with which the United States has been at war' ......
since December 7, 1941. or at any time thereafter or to aubdivisions or successors of

any auch government: Provided further That no auch return shall be made pursuant 

to this' aection. (1) to natural persona who on January 1, 1964, or anv time thereaJter 

prior to such return have lived, or corporationa, companiesor-assoC'iatHln8 harri1J.g. their 

801e OT primary aeat, in the Russian zone 0/ occupation of Germany, German territory 

under provisional Polish or Soviet Administrattonl-. or in A/bama,. Bulgaria, Com

munist China, Czechoslovakia, Hungary, Poland, ltumania, or the Soviet Union. or 

other Communist~ominated countries, or (t) to any natural person convicted of war 

crimes, as' hereinafter defined, (3) 10 the owner of such property at the time of vesting, 

or to the legal representative or auccessor, aa the case may be, of 8uch owner, until the 

Attorney General, OT the officer OT agency authorized to make such return, has received 

a certificate from the Department oj State that it has obtained satisfactory assurances 

that 8uch property will not, upon the return therllof, be seized or treated, directly or
indir~ay, as enemy property by any foreign government having jurisdiction over such 

pr6perty or the owner thereoJ; or (4) if such property waS located in thilPhilippine 

Islands at the time of vesting and such property, OT the proceeds thereof. is subject to 6
 
(ransfer to the Republic oj the Philippines under the Philippine Propcrty Act 0/194 , 

as amended: Provided further, 'That if, aJter any such property was so vested the claim 

of an owner with respect to 8uch propert1l was assigned or released to or compromised 

with the United States or the Alien Property Custodian his successOT or successors. no 

such property or the liquidated proceeds thereof shall be returned pursuant to this 
aeetion unless such owner shall tender to the United States, without interest, the amount 
received upon such assignment, compromise, or release: Provided further/ That the 
President may, within sixty days Jrom the date of enactment hereof, find tMt it is in 
the national interest to require any owner or owners to dispose of their right, title, and 
interest in said property to citizens of the United States within twelve months from the 
date-of the return thereof to 8uch owner or owners; in which event, the vested property 
shall be forthwith returned to the owner or owners thereof encumbered with .the oforesaid 
conditioll, and the United States District Court for thc Distrid of Cotumbia, upon 
a1>,plication of the Attorney General shall enter a judgment or decrce of dives!iture to 
such effect, and said court, recognizing the person to whom the property is returned as 
the owner thereof, shall order said person, if shares oj stock representing the voting 
control of a cor1)oration be the returned property, to nominate three voting trustees oj 
United .state! citizens~ip, subject to the approvaL of such trustees by said court, which 
tioting trustees shalt elect a board oJ directors'entirely of United States citizenship, so 
that there wilt be secured and saJeguarded, until divestit·ure is complete, the operational, 
manuJacturing, trading, research, and other secrets oj such returned properly, or of the 
business or other activity represented thereby or connected therewith, agains.t disclosure 
to or use by foreign interests; and such judgment or decree shaU also provide that if the 
owner or owners do not 80 divest themselves within said twelve months' period, the 
Attorney General may thereafter sell forthwith such property at public auction and 
remit the proceeds to the owner or owners: Provided Jurther• That if" the Attorney
General finds that (1) any vested property or interest consists of shares of stock oj a 
corporation organized under the laws .of any State, Territory, or posscssion of the 
United States or the District of Columbia, (t) at least one-third of the total outstanding 
shares of common stock of such corporation is registered in the names oj citizens of the 
United States, and (3) return of the vested shares of stock of such corporation to the 
owner or owners. would materially prejudice the interests oj sllch ciHzen Rtockho/ders; 
he may require, as a condition precedent to return pl~rsuant to t/lis Act, that such 
vested stock be sold at public sale to citizens of tile United States sU!J1llitling the /iigllest 
bid, after 1Juhlic advertisement of the tinte anti place of sale, and in sllch ever~t stlcll cor
poration shall be entitled to receive from such proceeds of sale reilllbllrslllllcnt for any 
payments. made or payable to any government because of an alleged enemy interest in 
8uch vested stock, and the balance of the proceeds of such sale, except as otherwise pro
vided in this Act, shall be remitted to the owner or owners: And provided further, 'That 
such return shall be subject to a determination that the Attorney General has no actual 
or potential liability under the Renegotiation Act or the Act oj October 31. 1942 
(66 Stat. 1013; 36 U. S. C. A. sees. 89-96), in respect oj the property or interest or 
proceeds to be returned and that the claimant and his predecessor in interest, if any. 
have no actual or potential liability oj any kind under the Renegotiation Act or the 
said Act oj October 31, 191/t; or in the alternative that the claimant has provided 
lIecurity or undertakings adequate to assure satisfaction oj all auch liabilitiea or that 
property or interest or proceeds to be retained by the Attorney General are adequal. 
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'herefor: Provided further, That in cases where the seized properties consist solely of 
Bhares of stock in a corporation whose properties are located in the United States, and 
a lIalid option e:.cists in fallor 0/resident8tockholders giving rise to the right to purchase 
the 8eized stock in the event the owner desires to sells1ich stock, the return of Buch 8tock 
Bhall be deemed and treated in law and equity as a prospective sale at the value thereof 
to be determined by the Attorney General, thereby entitling such option holder8 to 
e:.cerciSIl their rights in accordance with the terms, provisions, and conditions of such,

, ,option. ' ", -, ' ,- - ' ,.,,' 
"(b) Notwithstanding the limitation pre8cribed in the Renegotiation Act upon thl! 

'ime within which petition8 may be filed in the Taz Court of the United States, any 
person to whom any property or interest or proceeds are returned hereunder shall, lor 
a period of ninety day8 (not Counting Sund~y or a legal holiday in the Di3trict of 
Columbia as the last day) following return, have the right to file such a petition for a 

, redemption in respect of any final order of the War Contracts Price Adjustment Board 
d,etermining e:.ccessive profits, made against the Alien Property Custodian, his suc
cessor or successors, or of any determination, not embodied in an agreement, of 
excessive profits, so made by or on behalf of a Secretary. , 

"(c) Any person to whom any invent.ion 'whetherpatente.i or unpatented, or any 
. right or interest therein is returned hereunder sholl be bound by any notice or order 

issued or agreement made pursuant to the Act of October SI, 194.2 (66 Stat. 1013), 
in respect of such invention or right or interest, and such person to whom a licensor's 
interest is returned shall have all rights assertable bya /r:censor pursuant to secfion 2, 
of the said Act. Return of any invention pursuant to this section shall be subject to 
e:.cisting licenses issued by the Alien Property Custodian, his successor or successors 
and shall not include any rights of the Alien Property Custodian, hill successor or 
successors, to revoke 8uch licenses. , 

" (d) E'xcept as otherwi8e provided herein, and except to the extent that the President 
or such offtcer or agency as he may designate may otherwi8e determine, any person. to 
whom return is made hereunder 8hall have all rights, privileges, and obligations in 
respect to Ihe property or i.nterest returned or the proceeds of which are returned which 
would have existed if the property or 'interest had not "ested in the Alien Property 
Custodian, his successor or 8Uccessors, but, no cause of aclion shall accrue to such 
person in respect of any deduction or retention of any part of the pT;operty or interest 
or proceeds by the Alien Property Custodian, his 8uccessor or successors, for the 
purpose of palling tazes, costs, or e:.cpenses in connection with such property or illterest 
or proceeds: Provided, That no person to whom a return is made pursuant to thill 
Ileetion, nor the successor in interest of such person, I!hall acquire or have any claim or 
right of action against the United States or any department, establishment, or agency 
thereof, or corporation owned thereby, or against any person authorized or licensed by 
the United States, founded upon the retention, sale,oT other disposition, or use, during 
the period it was v.ested in the Alien Property Custodian, his succe,~sor or successors, of 
the ,'eturned property, interest, or proceeds, A1!y notice to the Alien Property Cus~ 
todian, his successor or successors, in respect of any property or interest or proceeds 
shall constitute notice to the person to whom snch propel't y or interest' or proceeds is 
returned and such person shall succeed to aU burdens and obligations in respect of 
such property or interest or proceeds which accrued dUJ'ing the time of retention by the 
Alien PropertyCu,todian, his successor or succe,~.~ors, but the period during which the 
properly or interest or proceeds returned were vested in the Alien Property Cuslodia?/" 
his Sllccessor or successors, shall not be included for the 1)urpose ·of determining the. 
application of any statute of I-imitatio?/'s /0 the assertio?/' of any rights by Sitch person 
in reS1)Cct of Sltch 7JTopC/'ty or intcrest or proceeds. 

(e) No return heJ'cunder shall bar the prosecution of any suit at law or in equity 
against a person to whom return has been made, to establish any right, title; or inter
esl, which may exist 01' which may have existed at the time of vc,~ling, in or to the prop

. Brly or interest retumerl, With reSl)ect to any Sitch suit, the ?Jeriod duri1!g which the 
property or interest or proceeds returned were veqted in the Allen Property Custodian, 
his successor or successors, shall not be included for the purpose of determining the 
application of any statute of limitations. , 

"(f) At least sixty days before making any return to any person other than a 
resident of the United States or a corporation organized under the laws of the United 
States, or any State, Territory, or possession thereof, or the Distn'ct of Columbiat the 
Attorney General or the Commission,'as the case may be, shall pUblish in the Feaeral 
Register a notice of intention to make such return, specifying therein the person to 
whom return is to be made and the place where the property or interest 'or proceeds to 
be returned ar8 located: Provided, That if a determination by the Alien Property 
Custodian, his 8ucces80r or 8uccessors, is under review in a court of the United States 
under the provisions of section 34. with respect to such property, publication of sud: 
flOtice of intention to return 8hall not be made until entry 01 final judgment by tht 
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~urt or courts of such reView. Ai the same tip!e a similar notice shall be given by m
registered mail to any person who has theretofore filed with the Alien Property Cus

C')todian, hie successor or successors, any claim to such property or any claim against 

the person to whom it is proposed to return such property. Publication of a notice 
 to 
of intention to return shall confer no right of action upon any person to compel the oreturn of any such property or interes.t or proceeds, and such notice of intention to· 
return may be revoked by appropriate notice in the Federal Register. After publica".... 
tion of such notice of intention and prior to revocation thereof, the property or interest 
or proceeds specified shall be subject to attachment at the suit of any citizen or resident 
of the United States or any corporation organized ?Hider the laws of the United ~tates, 
or any State, Territory, or possession thereof, or the Di,~trict of Columbia, in the'same 
manner as property of the person to whom return is to be 'made: Provided, That notice 
{If any writ of attachment which may issue prior to return shall be served upon the 
Attorney General.' Any sltch attachment proceeding shall be subject to the provisions 
of law relating to limitation of actions applicable to actions at law in the jurisdiction 
in which such proceeding i8 brought, but the period during which the property or 
interest or proceeds were vested ,in the Alien Property Custodian, his successor or 
bUCceSS01'S, shall not be included for the purpose of determining the period of limitation. 
No oJlicer of any C01Lrt shall take.actual possession, without the consent of the Attorney 
General, of any property or interest or proceeds so attached, and publication of a. 
notice of revocation of intention to return'shal! invalidate any attachment with respect 
to the S71ecified property or interest or proceeds, but if there is no such revocation, the 
Attorney General or the Commission, as the case may be, shall accord full effect to 
any such attachment in returning any such property or interest or proceeds: Provided, 
howelJer, That upon notice of such' attachment proceedings to the Attorney General, 
return may be made to the 'owners' under section 1,0 hereof if bond is posted by the 
owner in an amount set by the court in which such atiachmentproceed-ings shall have 
been filed.' 

., (g) As used in this seclion
a (1) 'The Russian /fone Occupation of Germany' 8hall be deemed to be composed 

{llthat part of Germany that is presently clllted the Soviet Zone of Occupation. and,
Ihe Russian Sector 'of Berli1!; . '. 

"(!') 'Other Communist-dominated countrie~' means any country or part thereof, 
-except Aus'tria, that was actively governed 'by Communist Civilians or occupied by 
Communist forces either on January 1, 1964, or at any time thereafter prior to the 
return of the property, if such country or part thereof is 8till 80 governed or occupied 
4t the time of the return of su ch property; and . , 

"(3) 'Convicted of war Crime8' means the entry of judgment against any per80n 
who hall been convicted personally and by name by a court of competent jurisdiction 
(as defined by the Vested Property Commission) of murder, ill treatment, or deporta
tion for slave labor, of prisoners of war, political opponents, hostages, or civilian 
population in occupied territories, or of murder OT ill treatment of military or naval 
persons, or of plunder or wanton destruction without justified military necessity, 

"SEo.l,l. (a). There is hereby established a Commission to be known as the Vested 
Property Commission (hereinafter referred to as the Commis8ion), to be composed of 
three persons to be appointed by the President; by and with the advice and consent of 
the Senate, each member of the Commission to receive a salary at the Tate of $11, ,000 
per annum. One 8uch member shall be designated by the President as Chair11lan, 

"(b) The Commission may employ such personnel, clerical (Lnd technical, as may 
be necessary to carry out its functio1l;s, but in no event shall the nmnlJer 80 employed 
exceed fifty persons,' and shall make and promulgat,e slIch Tliles and regulations as 
may be necessary to carry out its purposes and functions. 

"(c), All decisions of the Commission concerning returns (18 a moUer of grace a/tall 
be finat,

"(d) The authority of the Commission and the term of office of its members shall 
terminate at the expirati01I of three lIears from the date on which the lnlljority of its 
members fir"t appointed take office, but the J'resl:rlent mllY, by Uxecutive order, fix an 
earlier tenninntion riate. 

"S EO. 42, Persons desiring to claim return pursuant to serlio11- 1,0 shall file notice 
of claim with the Attorney General within one year froln the enactment of this section 
in such form and manner as may be determined by regulations published by, the 
Attorney General: Provided, however, 'J'lIat if prior to the enactment of this section 
a claimant has filed wilh the Attorney General a claim for the return of property no 
additional claim need be filed. 

"SEO, 1,8. 'J'he Attorney General shall determine the eligilJitity of each claimant 
under Be~tion 4.0 of this Act, and he shalt make TellLrns of property at a hTlle not 
800ner than 60 da'j/s 8ubsequent to the publication of notice m the Federal Register 
as required by sectton 40 (f) of thill Act: Provided, '['hat where conflicting title claims 
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lave been filed, such claime 8hall be forthwith referred lo the Commission for deci8ion 
and diaposition: Provided further, That, 8ubject to the provisions oj section 40 (f) 
of thia Act, the Attorney General 8hall order the return of vested property, subject to 
the provisions of 8ection 48 (c) of this Act, in euery ca8e where an owner, legal repre
8entative, or succe880r has filed a claim by April 80, 1949, and no conflicting title' 
claim has been filed prior lo December 31, 1953, in respect of the 8ame property. 
(A claim filed prior to said date by a foreign government, claiming in a custodial 
and nonownership capacity, shall not be con8idered hereunder a8 a conflicting title 
claim.) 

"SHC. 44, Claimanta aggrieved by a deciaion of the Attorney General, or byJailure 
of the Attorney Generallo render a decision; upon notice of claim filed in pur3uance 
of aection 42, for more tllan one year sub8equent to the date of filing, or within one 
year from the enactment hereof if the claim was filed prior thereto, or by failure of the 
Atlorney General to refer to the Commi8sion conflicting title claims or to order forth
with retltrns a8 provided in 'section 48, 'may appeal to the Commission under pro· 

, cedures to /Ie, pre8cribed, by the Commi8sion. Decision8,of the Attorney General, not 
appealed within sixty days after notification to the claimant by registered mail, shall 
be final, but nothing herein provided shal! affect the right of a claimant, otherwise 
eligible, to file or continue to pursue his remedie8 under section 9 (a) or 8ection 82 of 
the Trading With the Enemy Act, as amended. 

"SHC. 45. Notwith8tanding the provi8ions of the Act of September S8, 1950 (ell.. 
1094,64 Stat. 1079), and of any other provisioll:of law the Commis8ion is authorized, 
directed and empowered to make'a 8tudy of the problems arising between this country 
and other nation8 with respect to intercu8todial conflicts, and to report to the Congre8s 
by January 1, 1955, the details of such conflicts and of any funds and other property 
which have been received by the United States from other nations pursuant to the pro
visions of the Paria Reparations, Agreement and any other international agreements, 
to the end that the Congress may enact legislation which will fairly and properly deal 
with other nation8 as the re8ult of the adoption of a policy by the United States to return 
property pur8uant to section 40 hereof which has been vested since December 7, 1941, 
under the provisions of the Trading With the Enemy Act, as amended. 

"SEC. 46. (a) In the conducl of its busine88, the Commission ill authorized to 
expend from vested aS8ets on hand in the Office of Alien Property an amount not to 
exceed $950,000 per annum during the life of the Commission. 

"(b) The Commission shall determine, by estimate, the sum which has been and 
will be expended in the admini8tration of vested a8sets fl'01ll December 7, 19411 to the 
termination of the activities of the Office of Alien Property as envisioned by tile pra. 
vi8ion8 of section 40 of thi8 Act, including the expense of the Commission and the 
expense of the Alien Property CU8todian, his successor or 8ucce8sor8, for the adminis
tration of vested a8set8 which has I).ot been,charged.directlll against the assets themselves. 

"(e) The Attorney General shall then retain from all property returned in accord
ance with the provisions of section 40 an amount which the Commission shall fix as 
the pro rata share of the expense8 determined in accordance with (b) above, such 
share being the ratio that the value of the property so returned bears to the value of all 
vested property: Provided, however, That no return shall be made pursuant to sec
tion 40 unle8s the owner thereof files with the Attorney General a written consent to 
such retention. 

"(d) Upon receipt of the written consent of retention referred 'to in (c) above, the 
Attorney General i8 authorized to liquidate returnable assets to the extent nece88ary to 
provide funds for the authorized retention where cash is not available for that purpose 
from the property to be returned: Provided, however, That each owner shall be given 
an opportunity to pay the necessary amount in lieu of liquidation of ,specific property. 

"(e) ho retention 8hall be made from patents, patent applications, copyrights and 
trade-mark8 other tlan from the proceeds collected therefrom. ' 

"Sec. 47. (a) The Commi8sion 8lal! determine by estimate within thirty days 
after a majority of its members 8hall lave been appointed and qualified, the sum 
which will be necessary to carry out the purp08es of return as set forth in 8ection 40 
hereof and shall report the same lo the Congres8. ' 

"(b~ There are hereby authorized to be appropriated such 8um8, for the credit of 
the Attorney <Teneral, as the Commis8ion may under (a) above report, to satisfy 
awards made under section 40 of this Act to the atent that the proceeds of liquidated 
uested property are not available for return. 

"(c) All funds remaining after administration, liquidation, and disposition 
pursuant to the foreQoi1lfl sections 8hall be paid into the Treasury 0/ the United States." 

23TRADING WITH THE ENEMY ACT ..-t 
0)

SECTION 32 AND SECTlON 39 OF THE TRA~ING WITH THE ENEMY ACT OF OCTOBER 
, 6; 1\)17 (40 STAT. 411, AS AM~lNDED) 0') 

......
• • • */ * c.o 

(g) Without limitation by or upon any other existing' provision of law with o 
respect to the payment of expenses by the Alien Property Custodian, the Custodian ....-4 
may retain or recover from any property or interest or proceeds returned pursuant 
to this sectionl [or1 section 9 (a), or Section 40 of this Act an amount not exceeding 
that expendea or incurred by him for the conservation, preservation, or mainte· 
nance of slIch property' or in~rest or proceeds, or other property or interest or 
proceeds returned to the same person. 

[SEC. 39: No property or interest therein'of Germany, Japan, or any national 

of either slIch country vested in or transferred to any officer or agency of the 

Government at any time after December 17, 1941, pursuant to the provisions 

of this -Act; shall' be, returned ,to former owners tpereqf or their successors in 

interest, and the United States shall not pay compensation for any such property 

or interest therein. The net proceeds remaining upon the completion of admin

istration, liquidation, and disposition pursuant to the provisions of this Act of 

any such property or interest therein shall becovercd into the Treasury at the 

earlicst practicable date. Nothinl/: in this section shall be construed to repeal

or otherwise atreet the operation of the provisions of scction 32 of this Act or of 

the Philippine Property Act of 1946.1 . ; '~ 
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Letter of Transmittal 

Vlashington, D. C. 
October 14,' 1946 

FTesident Harry S. Truman, 

The "!hite House, 


Washington, D. C. 


My dear Mr. President: 

I have the honor' of trans!uitting to you 

the Terminal Re~ort of the Office of Alien Property 


'Custodian. 'The Report is designed. to furnish you and 
the Attorney General 'Hi th an account of the problems 
and current status of work of the Office at the time 
of the transfer of its functions to the Department 
of Justice. 

Respectfully, 

James E. Markham 
Alien Property custodian 

"'I 
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. DEVELOPI,Ji:t-.'T OF THE Ol!'JTICE! S FROGHj\~;lS 

The' ,Office of Alien Property Custodian controls. property 
with a tote;!. asset valuation of nearly $500,000,000, in which the 
Custodian '·s net equity amounts to approximately w300, 000, pOO. In 
addition the Office holds 46,000 patents and inventions, at least 

.' half a million copyrights, Bnd many other valuable interests which 
cannot be appraised in dollars. Most of this property was vested 

. during the period of hostilities 1'or use in the war effort. Other 
, properties have been seized since the termination of host~lities 

as part of the agency's program to eliminate all interests '01' ' 
hostile G.erman and Japanese nationals in property in the United 
states. 

Original Functions 

'l'1~e Oi,'fioe of Alir:m Pl.'oI,erty Custodian was es'cablished 
on lvit:;rch 11, 1942, 11 principally to vest in the i}cvermil·::mt title 
to productive enemy assets in:the United States and to put them to 
the fullest possible use in the nation'::> war effort. 

During the succeeding year there were vested the enemy 
interests in 300 business enterprises and the interests of enemy 
and enemy-'occupied nationals in 42,000 patents and inventions. In 
the years immediately following, extensive investigations resulted 
in the vesting of an aciditional 120 enterprises and. '4,000 patents 
and inventions. 

Approxipiately a '-illertE,r 91' the vested entc:;::prises were 
continued as going conce~s.Unde'rtlle control o~:' the O1'1'i.08 they 

· were. encouraged to make the maximum contrib'cl.tion to war production. 
· During the. peribd of hostilitie s they earned 31 Acmy-Xe.vy ftE" 
l'l':rurds and produced $600,000,000,· Of vrar goods, cOrlsistinBprim6rily" 

of.' chemicals~ dyestuffs, airplane parts, plastics, pilOtographic . 
· equipment andmDterials, andscien,tific inst:c'UIllBnt;01 of :nHH1~T varie

. ,l~:.·,; : 
, ties. 

Othor enterprises ,:'mre placed inliquidatior:. In general 
I this action was taken bec they wore unprof,iteble or d(lpendent 

11 BJ Ex'c:c'.1t:Lve Order no. 9095~., Thisorder w£::s amended o~:ri 
July 6, 1942., bJ Executive Order No. 9193, 1:1hich defined the Custo
dian' sjurisdiction in greeter detaiL Ex.·:.:cutiv8 Order No.; 9142,· 

, of April 12, '1942,. transferred to the Office from the DcpartmeLt of 
Justice the remuining functions of the World War I Alien Property 

.CustodianShip. 

10699.5

, l., 

http:Acmy-Xe.vy
http:O1'1'i.08


, 3. 

upon enemy business affiliations. , Machinery, materials, ~and other 
tangible assets of these companies, together with similar property 
ve,stedd irectly, were sold to the armed forces and war p~oducers. 

The technology embodied in the vested patents, consti.,. 
tuting probably the largest patent pool in the world, was made 
available for use in the interest of the war effort and the nation
al economy through a system of nonexclus,ive royalty-free licensing, 
wherever legally possible. Copyrights to valuable enemy scientific 
periodicals and books were vested and the materials republished for 
use by Americ'im chemists, physicists, andtechnic1ans. 

The Office also performed c,erta:i:i:l other functions aris
ing from the existence of war. Among these was the representation 
in court and administrative actions a:i:ldproceedings of persons re
siding behind enemy lines ~ ,:e/ 

Changes in Objectives 

By the middle of 1943 the Office had practically com
pleted the vestings of greatest war urgency, although much admin
istrative work remained. It reduced its staff by a third, thus, 
releasing manpower for other essential war activities •. Meanwhi~e 
plans VJere' developed for work which· could be largely deferred un
til the end of hostilities. PoliciGS and procedures for ;the sale 
of business enterprises and other prOPerties and for the .settle
merit of certain classes of claims against the Custodian were' de-:
velop.;:;d and set in operation. 

Continuing discussions were. held with the Department of 
state and the Treasury Department to meet the changingnt3eds.of 
enemy property control and to develop a comprehensive plan for the 
treatment of enemy assets in tha United States. The surrender of 
Italy and hdr acceptance as a co-belligerent resulted in a sus
pension of Italian vestings in December 1943. The liberation Qf 
Europe in.11he following year,J,ikewise halted the vesting'progra:ni 
with respect to nationals of"~#emy-occupied countries, which had 
been confined almost entirely'~to patent~ and copyrights. 

«I ,';, '•• :(. 
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In'·the spring of 1945, the Secretary of State, ;the 
Secretary of the Treasury, and the Alien Property-- Custod~aIf, agreed 
that all property in the United States of hostile German and Japa
nese nationals should, be vested in the ;llit3n Propvrty Custodian' ' 
and that neither the property nor its proceeds should bC:l !returned 
to the formerdwners.. Accordingly, they rC:lcommended to the President 
that the Custodian be authorized to' vest German and Japanese ' 

!7'"Thisfunction was specifically delegated to the Office by 
Executive Order No. 9193 • 

i:, 
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bank accounts, credits, securi~ies, and other properties not 
seized under the original vesting program•. This recommendation 
was ~p:proved) and the expansion of the vesting program was author
ized by EXecutive Order No.~ 9567 on June 8, 1945 • 

.Developments aft.er Termination Of .Hostilities 

After the issurance of Executive Order No. 9567, the 
Office had authority ~o vest additional property valued at 
~185,'000,OOO to~224, 000,·000, compared with $209,000,,000 seized 
before June :30,' 1945. To secUre in:formation on unvested prop
erties, the Office planned and set in operation a comprehensive 
reporting program under which all pdrsons in the United States 
were r~quired to report to the Custodian all German ond Japanese 
properties in their control or possession" Investigations were 
begun to uncover property not reported to the·Office. A staff of 
investigators has been sent to Germany during the past year to 
gather evidence on concealed Germa:n ownership of properties in the 
United States. The liberation of the Pl.:i.ilippi:nes permitt~d the 
opening of a, .branch oftice in Manila in September 1945 c ' 

, , ,i 
The increased rate of vesting resulting from the "new 

prQgram may be judged by comparing the ·total of $32,000,000 vested 
, during the nine months ending October 1, 1946, with the total of 

$7;800;000 for the saI:l:lC period in the 'preceding year. 
, ' . 

The. program of liquidating and selling vested property' 
was pressed to the limit permitted by existing law and sound. busin
ness jucigm&nt. "The increased rate of liquidations and sales may . 
be judged from the growth in total cash held by the Office' from 
$51,000,000 oIJ. June 30, 1945, to $102.,000,oce on October 1,1946. 

~ , , 

Legislation permitt ing ·the return of property vested 
from nOll\3nemies and th!:~ payment of American creditors of the for
mer owners of ,,(ested property was enact~dduring the last session· 

. of Congress'. yWith this legislation the Office· was able to plan 
on a broo'd,scale what will prq~?-bry be one of the" final major steps 

. in the administration of vested,property. 

3/ Public Law 322, approved March'S, 1946;. and Public'Law 671, 
approved August.C}, 1946'. Authority under Public Law 322 was c on

. ferred on the Alien Property Custodian by Executi.ye Order No. 9'725,. 
, of May l6,i946; no del~g~tion was required under Public Law 671. ' 

" \' 
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The current work of the Office of Alien Property Custo

dian and the important problems that must be faced may be most 

conveniently discussed: according to the three principal phases of 

the OffiG8 fS treatment of property: (1) vesting and investiga,,:, 

tion; (2) administration, liquidation, and sales; (3) disposition 

of vested property or proceeds. 


vesting and Investigations 

Vesting Policy 

The .primary objective of the present, vesting policy of. 
the Office ,of Alit3n Property custodian, ?-s developed after con

. sul tation with the DE:partment of State, 1s to ves t all property 

.' in the United states of persons who may be terrood,for lack of a 

more prec1seexpression, hostile German and Japanese nationals • 


. The policy in all its details embraces many particular determina
tions on the treatment of different classes·of persons. 

In general all property of German and Japanese citizens 
residing in Germany and Japan is vested' unless available evidence 
indicates they were victims of persecution by their governments •. 
The property of corporations and other organizations owned by' Ger
man and Japanese ci tizens ~esident abroad is also vested•. On the 
other hand, property ot German and Japanese citizens residing in 
nonenemy countries and of nonenemy citizens residing in enemy 
countries is not vested except under special circumstances. . 

Policy with respect to certain categories of Germm and 
Japanese Ilatiorials is not yet fully formulated. In particular, . no 
definitive solution has been reqched on the treatment of property 
in the Uhited: states belonging' (0) to corporations in friendly . 
countries' wholly or pnrtiq,lly ow:iied' by Germans'Dnd Japanese or. (b) 
to corporat ions in Gerniany and Jc.P!?-D- wholly or partially owned by 
.Americans and nonenemy fore ign nationals. The problem involvas 

. the method of treating not only enemy equities but also .the inter
ests of nonenemy nationals' associated in bUsiness with .Germans and 
Japanese .. Moreover, .other alliedgov;ernments f'lCd similar s i tua
tions, and in some cases .the interests of the United states and its. 
nationals ere involved. .It is expected tha t decis ions on appropri
ate action in these' cases will be' made by international' agreement. 
Ameetil1g,presently scheduled for November .1, 1~46~ will be. held 
by the Illter-Allie.d Reparations Agef,lcy in Brussels to work out such 
an agreement •. This Office h·<;3.S beeninvlted by the Department 6t 
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State to send representatives to the, meeting. ,Preparations for 
the meeting, including the development of proposed solutions to 
be offered·by the United States, are among the pressing current 
problems of the Office. Y' " 

Final decision,s on the vesting of German and, Japanese 
diplomatic and consular property are also pending. Vfuile the 
Office has authority to vest all other property of the German 
and Japanese governments, control over property used for diplo
matic and con~ular purposes rests with the Department of ,State. §/ 
In certain cases it is expected 'that the Department will re
lease such properties for vesting. The State Department also 
controls property left here by German and Japanese diplomatic 
and conSular officials, 'and negotia'tions which may lead to the 
vesting of these properties are also ipprogress. 

'ExequtiveOrder Noo 9567 expanded the vesting program 
only with respect to property of nationals of Germany and Japan. 
Pursuant to Executive Order No. 9193, however, .the Office may 
sti~l vest certain nonliquid assets'of nationals of other enemy 
countries. At the request of the Department of State the ' 

. authority to vest It~lian property is exercised only in unus,ual 
cases and the authority to vest property of nationals of Hungary, 

, Roumania" am Bulgaria is exercised only with respect to prop:
erty acquired'in the United States by such 'nationals prior to 
December 7,,1945. 

Present Status-2i-the Vesting Program 

. As of October 1, 1946, the Custodian has vested prop
erty with an estimated value of $247,000,000. This property, 
through income and appreciation since vesting, has increased to 

,an estimated present value of over $290,000,000. There remains .:.',:..:: ~.- ".: .. 

to be vested an estimated .$140,,000,000 to $180;090,000 worth of 
property. " , I 

Among important properties to· be vested are interests 
in·estates arid trusts ($31,000,000), property In the Philippines 

, ($40,000,000), securities ($23,000,000) and bank accounts, notes, 
cla:iin$ and credits ($40,000,000). 'In addition, approximately 60 
business enterprises are novvunder investigation. Many of these 
companies are involved in inter-custodial 'conflicts; others are 
suspected of being held for enemies by ,nonenemyclpaks. It is 
not possible to predict whether inter-custodial arrangements will 

" YOther inter-custodial problems,vvhich are pf lesser im
portance and on which a considerable measure of agreement has al
ready, been indicated, will also be discussed at the Brussels 
meeting.,:.:~ '1': ~\:'~ c~. 
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provide for v3sting the first group or whether· stigations will 
successfully establish enemy mmership in the second. 

':'Dout 20,000 report s on unvested enemy prop'3rty l"luve been 
received by the Office under the naw reporting program conducted 

sprini'; Ano'vherl,400 rcports filed under 8n older but con
tinuing reporting program on property under judicial supervision re

· main 'to be processed,•.. Pi.:lrhaps a total of as many as 5,000 addi
tional reports of both classes will be received before the vesting 
program is completed because of past fuilures to report and ac
quisition of new properties by enemies through inheritance. Al
though the Office is now rapidly processing reports,' most of this 
work lies ahead.• 

Investigation 

Pre-vesting invGstigations to uncover cloaked ownership 
of business enterprises req,uire in each case painstaking analysis 
of e series of transactions believed to have been designed to con
ceal enemy interests.. Intensive searches must be made for' evidence 
on the terms and intent of such transnctions.· These invest ions 
are und-ertsken not only in the United states but also in Germany. 
Sil:lilarly difficult are investigations of other cloaked e:ssets snd 
of property, not deliberately concealed, which persons have'failed 
to report to the Office.. Comprehensive exarain8tions of records of 
the Treasury Do.1Hlrtment· and of reports of external assets filed by 
German. citizens w1:1..1 have to be made,. Investigations may' also be 
necessary where reports fail to disclose ade~uate inforLllition, 

· particularly with respect to life insurallCe pOlicies :when proof of 
continued life or death of persons in enemy countries is of cru
cial importance." A program for the opening of safe.,..deposit boxes 
leased by or on behalf of German and Japanese nation,,\ls must als6 . 
be inaugurated,~' . 

Investigations after vesting are needed·to ,assemble 8vi
· dence. to defend the CUdtodian in title and debt claims and suits, 
to insure elimination '01' 511 enemy interests pr.ior to the sale of 
busi:n~ss enterprises, and for other reasons. Investigations on 
the past affili3tions of bidclers for ve.sted.property are also 're
quired. 

I 
. " 

Administration, LiquidatiOn; .and Sales 
I. . . 

Business Enter£rises 

The Office of Alien ?roperty Custodian. has vested the 
enemy interests in 4~4 business enterprises in the states and ter
ritories of. the United States.. Cf these, 30 have been sold, 3 re
turned to their former owners, and 46 completely ·liquidated.~ Of 
the remaining 335 enterprises, 84 are continuing as going concerns 
and 251 are in li~uidation. 
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GOIHG'CONCERNS.--By and large it is the objective of 
the Office to sell companies continued 8S go concerns. There 
are, however, exce:ptions to this policy_ For example, 15 com
panies formE"lrly controlled by Italians, AllstriallS, and"certain 
other foreign nationals' aI'e wi thlleld from sale at thereCiuest of 
the Department of State. TI,relve patent 110lding companies con-
t inue to oper8te but, in line vlith the pblicjr of nqt sel-ling , 
patents, should ultimately be ,liquidated. Another dozen com
panies also involve ial probler:ls which may make' liquidation. 

,preferable to sale. ' 

Of the approximately 50 going concerns which 8re to be 
sold, a half-dozen 1.n Hawaii are scheduled for sale th~s falL 

'Otber, sale's will be possible only after certain te,chnical diffi
cult iesare,' overc orne. 

The most important reason why the sale or' business en::
, terprises has been practically halted is that OV(lr half of the 
companies'slated for, sale are subject to suits under Section9(a) 
of the Trading ~'Jith the :Enemy Act, brought or threatened by .Ailleri

, can 'citizens/or none!lemy foreign nationals claiming ovmership of 
the' vested in~erests. Present law prevents sales of properties .. ,: ..; , .. ,:,~ 
.subject to. Buch suits. The Custodian l1as desired mOQ,ification ,of 
this prohibition 1Ilhere the suits are brought by foreign nationals 

, fortvm reasons: (1) to expedite the sale of vested property and 
thus avoid delays of nany years in disposing of I!l8jor properties 

, :<:..::,:: such ,as oC,curred efter World V'lG.r I, and (2) because it :is con"; 
sidered that evidence of enemy control strong enough to lead the 
Office to vest intere s in enterprises, particularly t'l'lOse of . 
strategic importance, justifies the United St::)tes in preventing 
their return to' foreign o'V'mership, rogardless of the outcome of· 

. the suits~ At 15st session of Congress; legislatio1n was 
.'" . pro'pos~d by the Office, in conjunction with the ~partIr10nts of 

State,Ju'stice, Gnd the Treasury" to remove this statutory prohi
bition withresp8ct to suits brought by foreign n6tionals. It 
,'las further prol;osed that fore elaimBntsbe allowed to sue f'or 
just ~ompensation. This modific,~tion of the l8w was not enacted, 
but it is to be hoped that,the next Congr0ss ",',rill GS it If 
'to the problem•. Meanwhile, in certain cases, thiS Office· is nego

'" ":",, 

tiating :>..irith phlintiffs who may be willing to enter into stipu
lations which will permit s3les and· restrict suits to cash· 
proceeds or whatever compensation is provided by futurelegisle
tion~ , 

IIlll'.1~diate offerings of other conpaniess11:lted for sale 
cannot be made. because curr'c:nt' investig£ltions may result in the 
vesting of add'itiona1 enemy interests or because 'of unresolved 
legal, patent, and business problems. 
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ENTERPlilSES .IN LIQUIDATJON.--The remaininb work re
quired on companies in liquidation: consists largely of collection 
of difficult accounts, settlement of outstanding litigation, dis
position of foreign assets,' completion of payment of lie,bilities, 
and distribution of liquidating payments to the Custodian and 
other owners. The prob.lem of foreign assets is by far the most 
complicated; many of these assets have been seized or frozen by 
other governments. Agreement on principles for the treatment of 
foreign assets may be reached at the BrusselE meeting on inter
custodial problems scheduled for November 1. .Practically all of 
the liquidating companies are wholly staffed by employees of the 
Office; the major exceptions Rre a group of 21 banks and.insur
ance companies being l:iquidated under the general supervision of 
the Office by 'state superintendents ofbankirig and insurance. 

Patents, Copyr5ghtsand Trade-marks 

107.002 
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PATENTS.--Enemy patents in which the Office has inter

ests may be divided roughly into three groups: (1) patents di

rectly held by the Office whjch were not licensed prior to the 

war to Americans ornonenemy foreign nationals, (2) patents di~ 

rectly held by the ~Office which were so licensed, and (3) patents 

held by enterprises in which enemy interests were vested, in the 

Custodian. 


Patents in the first group (except a. few in which Ameri
c.an or noneriemy foreign nationals have claimed interests) are 

. li censed by the Office to all Americ~n appHcants on e. nonexclu
sive royalty-free basis. A patent accord drafted in London in 
July 1946 by twelve allied nations would also permit royalty-free 
licensing of German patents to nationals of other parties to the 
accord. Reciprocal benefits would accrue to Amerjcan natIonals. 
Th1s accord will become operative upon signature by seven govern
ments;, several countrj es, including the Unj ted States,. are now 
signatori es., 

The Office has recogni zed licenses €l.nd other rights 

whlch Americans and other nonenemies e:cquired under enomy patents 


. through lawful contracts:entered into pri or to the war. I>:1eny 
patent contracts, however, .are believed to contain prov:i sions il 
l~.gal under the antitrust laws.Par.ticular. cons j derat:i on :is being 
given to means of abrC'gating sitch contracts by legal action or' 
voluntary negotiation. It is hoped that in thjs way not merely the 
present users of patents wHl be freed of unlawful or undesirable 
res.trict::lons but also that the patents can' bemsde available to 
the whole economy by general licensing. 

The President has approved a recommendation of the Exec
utive Committee on Economic Foreign Policy to make as freely avail 
able to Pmericen industry as circumstances permit the patents of 
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enterprises' in whlch interests, have been vested. Thl s recommen
datjon cells for the opening up for royalty-free Hcens1.ngof all 
patents' held by companies in which the Custodian holds all of the 
'outstanding stock. 'Where mjnori ty stockholders are involvod it 
pro,poses thn t, where possible, the minod ty interests be purcr..ased 
to permit royalty-free licensing. If this is not pOSSible, the 
Government I s. interest should be utiU zed to .cause the company to 

. a.dopt a policy of nonexcl usi VEl unrestricted l:i.censing at reason
a.ble royalty terms. The Offico has started to carry out th:is . 
policy to the extent that existlng law permits;' additional legis
Ie. tion may have ,to be sought to effectuate :the program•. 

On the theory that the Government should nqt sell monop
oly' pri vHeges, no vested pe. tep.ts he. ve been sold. A .draft of 
legislation to provide for the!ul t:imate dj sposition of enemy pat

... ents d:i.rectly owhl;id by. the Office, through dedication to the pub
.l:i c and other means, has been submitted to the Department of 

. , 
I 

'., i 

'. J\lstice. 

COPYRIGHTS. --The Office has granted licenses, ueually 
on reasonable royalty terms, for the use of vGsted 'enemy copy
rights.· E,pec:iel prov:l sions have beenmade,includ:ing part:ial 
freedom from royalty,- to encourage prompt reproduction of war-' 
usef.ul enemy 'technical and sc·ientific pUblications. 'Copyrights' 
were formerly vested only:i fthey yvere in demfAnd or royalties 
were payable but, through a recent vesting order, German copy
right ~nterests :in the majority of books pub15shed abroad during 
the' war yee.rs were vested to prevent restrictions upon American 
access to techn:ical and scientjfic :information of German origin.. 
such as those which ,arose following World War I. The ultima to 
disposHion of copydghts is a major problem; intensified by the 
long; lifo of copyrightprotaction. 

TRADE-W~S--Th~pol:i6y of the Office regarding trade
.marks has been to vest and sell to the user those marks legHi
mately used on produqts wMcp hl};ve been produced in th8United 
.&tates for many years so that the trade-mark has become ass()c:l atcd 
.in the pubHc mind wi th the Am~r.jcan producer. 'VVHh regard to : 
other marks thEiOffice has generuny performed only a. pOli'cing role, 
,stepping j n where protection of the public from deception or some 
other desire-ble. end demanded acbon•. Discussions on trade-mark 
policy have reoently been held with the ]jepartm~mt of State, wh::ich 
is iriterested in't~e international aspects of trade-me-rk policy 
and in the particuiar problems connected with Giiirman exports. fur
ther ,conferences on these subjects are expected in the near future. 

Other Property in the United States 

Other property held by the Office consi.sts to e. small 
ei;tent of sale.bleproperties, such as secudties (other than those 
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'" resenting subshmtial percentage interests. in bUi:::iness en ter

:pris'es)'. rea 1 esta te, and tangi ble persona 1 property. Princ i 
'::pe.l1y, however, it :involves nonsalable items such as interEJsts 


. ':In estates and trusts, :insurance poljcjes, bankflccounts, e.nd 
,potes, , claims, and credits •. The expsnded vesting program of the 
,~ffice will result in substantial additional seizures of prop
, arty ,in both selable and nonsale.ble categories, reising the totals 
,for edminj,stration to about ~33, 000, 000 and ~1l0, 000, 000, respec
tively~ , , . 

Most securj tjes con be readily so Id on .established ex
che,nges or over-tho-counter markets. Other secur:i tes, not subject 

',to regular treding, pose special problems. 'Wher.e holdings in a 
single issue are large, a short.form prospectus may be employed in' 
.the sale. ' 

. . 
The sale of reel and tangjblepersonel property will re

qUire an' increasing amount of selling effort. Many unsold prop
erties were once advertised for sale but all bids received for them 

'were infldequa teo 

The Office has IHtle control over the rate e t which jn~ 
terests in estates r:mdtrusts are liqu:idated. It must generally 
wei t for executors E,\,nd trustees to effect distri butioIls, which may 
cons:ist of cash or of other property. The thousands of Ufe, re
mainder,end contingent'interests in trusts held by the Office in
volve long weJting periods before liqvjdetfon :is possibl(3' !Viergers 
of 1:ifo and remainder interests" either by E::xistingor new tech

'ni,ques, may merit consideration in several importc,nt cases as a 
means bf accelerating liquiddt1ons~ 

'" 

. The- collect:ion of notes, ,cle:ims, and cred:lts, most of 
wh:ich originatod before thews,r, :invo,lves diff;icult:ies. A,consid
erable number of items are how in litigation. The more :important 
clAims iiwolve 29 enemy ships sabotaged, by their crews in the' spring 
of 1941 and later requ,:is::itioned' by the Maritime Corrunission. Libels 
forforfei ture, filed~'by theUnj ted &tates, have been stayed pendente 
bello. The Office, having vested the enemy claims jn the ships, is 
seeking compensation. for their value • 

Unique problems are also presented by life insurance poli 
cies. ~njle a few policies have been,vested, nocomprehens~ve pro~ 
gram has as yet been develop~d. 

PM lippine' Propertl' 

Includ:i ng an estjrtla ted $40,000.000 of property not Jret 
vested~ there will be the task of admjnjstering about $50,000,000 . 
of Japanese property in the ?hHipp:lnes, consj stingprimarHy of 
'business, enterprj ses and re/;ll property. 
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Pursuant to Public Law 485 of July 3, 1946, the Ofnce 
hap continued its acti vities in the Philippines, wM.ch were com
menced a year ego. Public Law 485 contemplates thet ultimetely 
the vested property or proceeds will be turned over to the Phil ip
pine Republ:lc. The destruction of property lmd the interruption 
of business open1tions result:i.ng from Japanese occupation have 
made administration of property in the PhilippinesdHficult and 
complex. Among the. administretive tasks' is the rehabilitation of 

'business enterprises, now lyingdorment without records or manage
ments and with bu:ildings and equipment wholly or partially destroyed. 

Ultimate Disposition of Propert;z and Proceeds 

The ultimate disposition of vested property involves 
fi rst the settlement of claims fl sserted (a) by Amedce.n ci tizEms 

.and friendly foreign nationals claim~ng title to vesied assets Bnd 
(b) by Americe.n dtizens and residentse.sserting debt claims s.gainst 
the former owners of the property. The disposel of ,property remain
jng Bfter settlement of: these claims, and of related suits, has not 
yet be.en determined by Congress. 

Tj tle Clai ms 

A recent smendment to the Trading with the Enemy Act, 
,PubliC Law 322, approved March 8,' 1946, permits returns of vested 
property by F..dministrative action to friendly foreign nationals 
IlS well as to .f..mericsn nationals, provided they meet certain quali
fications. 6/ The Custodian was desj gnated by Executi ve Order No. 
9725 of May 16, 1946, as the offi cer to edmin:i sterthepowers and 
authori ty under this amendment. Thi s authority, in 'accordance with 
the. President's letter to the Custodien of the seme date, is to be 
exerc)sed, with respect to determinations of the national interest, 
in consultatjon with other spec:ified ugencies. Pr:i.or to this 
clarificat:ion of the Custodiap.'s authority, about·-hOOQ~-t:Ltle:.cla:ims 

-'" ., ,

('h~d; .accumu]:a,ted~ :.:.,Jt is expec'ted that. some 4,'000 e:ddit:i onal tHle 
claims will be fjled byres:idents of foreign countrjes. Accord:i.ng 
to present procedures these cla:imsRre determined under'ndministra
tive proceed:i ngs w5thin the O.ffice by the Vested Property ClAims 
Commlttee. 

Wi th respect to .claims, the time since May 16 has of ne-' 
cessi ty been devoted pri.marily to the formulation of basic proce
dures under PubLic Law 322, including methods of consultation with 
and certification by friendly fore:i.gn governments with resp€ict to 

. the. citizenship end hostEj tyor nonhostili ty of foreign na t).onel 
clairMnts.· . 

21 The categories of el:igible persons were somewhat broad
ened by Public Lew 671 of August 8, 1946. 
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Tho Custodic:n is !:;uthorized by [mother recant o.mend
nt .tothc Trctding with the'; E::1<om.y Act, Public Lc.vv 671, np8rovGd 
. 8, i946, to r..l1ov{ vf.lliddobt cldms filed byrosido!1t 
. dltors :.:cgUi:1St the former OYl:10rS of vested property. To dnte 

I) 4,500 debt. clnimsho.vo beon file"!, most of whichwGre re
prior to pLsso.go of log1s1ntion c.uthorizing the Office to 

c·"' .•,u.., .... "'.vr thom. Additionc.l clc.ims (u·o oxpcctod D.S D. rGsult both 
. '. ono.ctmC:1t of Public Lo.w 671 r.:,ld of tho seizuN of ~lddi-

orin.l property by the. Office. Tho proccssbg; of thc~c clnims, 
cvrhich procodures ure; ncriboing dovelopod, is c.mong tho m(~jor 

'sks Mc(".d • 

.tmder the 'rr.:~ding; with the Enol:Y Act 

. In~;.ddi tim:. to fili!1g chims, sovernl title clcdm::nts 
. J1a.vebrought suits for c, return ·,of property in tho District 
,'Courts of tho. United Stotos under Soct:loa 9(0.) of the Tr~lding 

with tho mO!11V J..ct. SGvcralof those suits involve somoof tho 

'most vc.lunblc· properties hold by th'JOffice. ~\s title chims 

. nrc processed r,c.:,1ir.istrc.tivdy, it :::o.y DC expected thClt dC:1i.o.ls 

. will giv~ ris(; to now suits. An important issue, as yet not, 

finally Nsolvod by tho courts~. is whether n for:::ign nationc.l 


'.mn.y obtc.in relicf in, t:.. Section 9(0.) stdt. As previously men

tioned, the Offico h~s supportod kgislr~tion to modify Section 

9(0.) with respect to suits broul;ht by foreign nc\tiordcls. 


Under Section 34 of tho Trc..diilg with the En~I!1Y Act,. fiS 

a.mendod by Public. L:::.v; 671, [\ dobt cl::'.irac.nt, dissc.tisfied with 
the; Custodi::n' s dotcr:nir:~\tio~1 of his eldrn, is c..ffordcd [. rie:;ht 
to reviow L1 tho District .Court of the; Uilitod Stubs for tho 
District of Colum'bic.. It is impossiblo to prodict the c.mount of 
Htige.tion th~~t ,,rill r8sult from this provision. 

,. Ultimate Disposition of Prop~rty f.;Ot Hoturna.blo 
----.------------------------~~~--~-----------

After all ti tl·j r~nd debt clc.irrsc,nd . suits c.gc.insttho. 
Office o.llowc,blo under pres:mt le:w c.r() sottled, und nfto'r D.ll 
dir~ ct m:.d Qdministrctivc. CXPOl1.SGS huvc., b:::ol1 paid, .th(;ro should 
remain. in thQ h~.nds of th;~ Govcrr:Jro nt c. :.;onsidcrnblo .proportion, 
propably by .f~'.r tho gr(.;c..t;;;r shnrc, of v()s~od property. Eir0n bo
for;; such s .;'ttlol7,(mts C.rIB mn.do it n'.y bodiscornGd thnt numorous 
(lsscts n.re; ~ntirely froe of c.ay clc.ii!iS or suits •. 

Tho disposi tior:. of rGrnninini:., i)rOpcrty is nntur~,lly n 
'matter for. Congr;:;ss to detc.rmino.. It is to '00 (;xpectc:d',ho'Jovor" 
tho.t the exocutive br'l..!lch of th0 GovlJrnmc;r.t 'Will ':!ontinuc to' . 
study.the problun and ....;ill rnnkG spocific propose.ls to Congross. 

http:propose.ls
http:cl::'.irac.nt
http:dC:1i.o.ls
http:pLsso.go
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The Offico of :lion .2rop-Jrty Custodi~ h~.s i CO;:lsidorcd it 
to ::.dvL'.ncc cornprchonsivc propos::-.ls bof:lrc tho t:.;rms of 

co liro kno,:J'!1. and other rcla.tod problems' Nsolv'Jd. Tl:fo Of.fico 
, hOYlOvor, tc,kcn the pos i tion that hos-ti Ie Gorm::.m l'nd t: npc:no so 

on0.1s sh~)U1d not rcc0ivo ::.t return of thoir property nor, 00 
, nso.tod for it. by th. Cnited str..tes. Rcgnrding propertY"of 

0:1<:\13 of It:.ly, Hu.'1g~·~ry, ROur:lw'1io., c.nd Bulgurir.. th·:;, Offico 
s considerod thd the quostion of rdurn should be dotcrmi:lod 
th€Jt::Jrms o.r.d spirit'of th;.; pcc,co tr'c)£"tios with thoso nations. 

the Dopc,rtrrc nt' of St::-.to c.ndtho Depurtrr.ont qf 
c Trc~sury arc in <:\coord. 

Tho Offic0 he.s rocontly opposed a bill introduced :in 
Congress which provided the:t ell VGstGd property be sold, th;t 
tho proooeds. bu u8,.:;d to pay ·>16.r dc..magc cld:ns of .Atlericm uu- , . 

. t'i o'1o.ls· ar~sing from 'loSSGS or injuries sustrdil.Dd through (',ots 
··of ol1omy cou...'1trics, Cl.nd that tho enomy gov;:;rnuents oomponsnto 
tfuir nc..t'ioncls for the. seized proporty. 7/ The bill V{G.S op
posed by th(· O~fioe on sovc.:.r,;,;.l gr':lunds: (1) thtlt:,itv,~n~ oon-,' 

'tro.ry to .tho nctionul int...::rc.st to .sollvost,;.;d pc.tonts[t;;dc(;r:L;b.in 
other property, (2) thc.t creditors elf the p::-.rtic·ulc;r 0l)'cmy nc:

. tiono.ls whoso property h::cs boen v~st(ld should hL·.vc priority' 
ovorgol1cral vrc.r d~ffic"'.gc clc.ir.lC.:1ts I and (:3) th~~t VQst(;d property 

:.·Hould be sufficient to covor onl:! n ~mc.ll proportion of Y/f'.r ' 
d!.\llr.[; ~; c1[',ims • 

The Oftico stated, .hO'i/OYOr. tha.t it-jns liot opposod to 
o.rrangemonts V!J~ feh r;ould r.c quire GcrrrDl1Y [,nd .Jnpc.l1 too ompcl1sc.to 
their l1c;.tionc.ls forproporty VGstql by tho United St::,ti.:.s..:i th 
rCspo et to' Itc.ly cnd the se.to Hi~o eountiic; sft "'lr.S pointed o~t 
thc.t ;n incon:rruous situc,tiGnwou1d r,:,sult from tho fe,ct th::.t 
only c. portion.' of th.~ };lropcrty of thc1r n<'.tio::w.ls llf',S b; 3:1: 

V0st0d.· . 

V",ri,ous other propose-Is for the ultlruc.tc disposiH:m 
'of .~l:.;st(ld proporty,ht.vc beon c,dyr.:1cod by difforont· pc.rt~0s'· 
from ti!''l.C to Jdmih 

7/ S. 1322, 79th Con;;.r0ss. ls,t Sc.,ssdon. HCCtrin;;s iYGrC held 
beforo th<; Corr,r."itt0c on th0 Judici:\ry on Lpril 17,.' 1946. 
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PART 1'\'10 

REPORTS OF THE DIVISIONS 

The following chapters describe·the nature of ~he 
work· of the various divisions of the Office pf Al~en Property 
Custodian and the problems with which they are at present 
concerned. 

The chapters are based on reports submjtted by the 
chief.s cif the di visj ons and are arranged as neady as possible 
accordj.ng to the· flow of work wi thin the Office, 

An. organization chart of the Office of Alien Property 
Custodian .as ·of Sep.tember 3b~ 1946, is shown on the following 
page. 

http:accordj.ng
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III 

DIVISION OF INVESTIGATION 

The primary function of the Division .of Investigation 

is to ,locate and establish proof of ownership of most types of 

enemy property' in the United' States., 1/ It recommerids action to 

be taken by the Office with respect to such property and prepares 

the appl:icable, vesting orders. In addition, the Division c.on..:. 

ducts ,post-vesting investigations in connection with title and 

debt claims filed with the Office, litigation against the Cus

todian, ' and 1?he sale or liquidation of vested property. 


- . . . 

The Division of Jnvestigation maintains'offices in 

Washington" New York, and San Francisco., In addition, the Divi

sion is responsible for the operations 'of the Custodian'sBerlin 

Office. This Office is engaged in conducting inve'stigations in 

Germany to find evidence of German ownership or control of prop

erties in the United States wh:ich have not been vested, and in 

c~nducting similar investigations on vested properties which ar,e 

not in litigation but on which further evidence is needed. 2/ 

Invest~gators in the Manila and Honolulu officesar,e assigned ' 

to these offices; however, the Division of !nvestjgationreviews 


, their reports and,wriere appropriate, recommends vesting action. 

Investigations of Unvested Property 

Scope of Investigations 

The wlue of unvested German and Japanese property of' 
those types' assigned to the, Livision for, investigation and D.,OW 

known to be definitely vestible is estimated at ,about ~64,OOO,000 
for the Unit~d States and ~40, 000, 000 for the Philippine'Islanqs. 
Further investigations may establish the vestibility of $40,000, 000 
worth ()f additional property conSisting of stock and other inter
ests in business enterpri'ses. Most enterprises, still under, in- ' 
vestigation involve problemI'! of.,suspeqted concealment of enomy 

_. . - -"i':'·) 

1/ The only types' of property on v{hich domest1,c investigations 
a,re not handled by the Djvision of Jnvestigat:5onare pa'tents, copv
rights, B,nd trade-marks~ investigated by the Division of Patent Ad
ministration; and estates, trusts, misce:Llaneous property under 
judicial supervision, and life insurance policies, handled by the 

'Property Division. 
'f:! The Depar~mentof Justice hasma:intedned a sepa,rate mission 

in Germany to conduct:investigations with respect tove~ted property 
which is B;ctually in litigation. 
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ownership_, In ,other instnnces~ where the enemy interest is held 
,through firms located in nonenemy countries, determinati on on, 
vesting action may depend on the resolution of inter-custodial. 
c,onflicts. 

The scope of, investigations will be still further 
augmented if decisions are made to vest property of additional 
classes of nationals. It is not unlikely tho.t a program will 
be, instituted to vest property belonging to G-ermans and Japanese 
residing in allied and neutral countries who have supported the 
enemy cause. Political consideratlons may elso d:lctate the vest
ing of all property in the United States of nationals of Italy·, , 
Hungary, Roumania, and Bulgaria, and persons ,last known to be 
resident in such areas as the Sudetenlund and Denzig. 

Necessi ty of Early Completion of' Vesting Program 
..,; 

During the past year the DivisionIs staff has been 
,substantially incret.sed in order to investigate the large 'P-umber 
of proper.ties not yet vested. The vesting program isbej:ng, 

. pr.es'sed in order to hasten completion of the work of the agency 
at? a whole. Prompt actipn is also considered desira1?le to bring 
the vesting Program as nesrlyto completion as possible before 
privntetrade with Germany and Japan :is restored and before the 
blocking program of the Tree,sury Department I s Forejgn Funds .con
trol j s terminated., Furthermore, there is 'the possibility that 
the vesting power may cease on the conclusion of peace treaties 
wi th Germany and Japan. ' " 

. ,. . 

Business Enterprises 

Business enterprises are the most complicated type of 
propert;y ,on wh:i.chto investigate enemy ownership or con,trol. 

,The cases still awaiting completion generally involve a search 
forevidence'that the ,nominal or alleged OWner is acting for 
("cloaking" for) an enemy. In each case a painstaking analysis 
is required of a series of transacti.ons, the irit6nt of which is 
beB eved to have been to concea:l enemy ownership or control. 
Such investige.tions require a:,th.orough, dxumination of the files 
and records of the domestic enterprise for documentary evidence, 
the interrogation of its officersf)nd otherinf.ormed persons, 
and the writing of n full investigation report. If SUbstantial 
proof .of p.nemy or nonenemy ownership has not been found in the 
United States', similar investigation must bomadeat the off:ices 
of tho suspectedownerj,n, Germgny or in the E1J.ropean country in 
which the suspected cloo.k ,is resident. '.y , 

'3/ F~rtiign investigations are described in a subsequent 
sect:i"on of thj s c,hapter. 
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Thero remain on tho Division's docket approximately 60 
"cases of business Elnterpri!;ics in the ~nii:;ed States in which there 
is, evidenco to justify strong suspicion of substen tial stock owner
ship or control by enemies. Forty of these cases'have,boen inves
tig£\ted within the United States without findi,ng conclusiye proef 
of enElmy ownership end are now assigned to tho Berlin Office for 
furtherinvestigHtion. ' 

Personal Property 

The program for locating and vosting enemy interests in 
personal' property, including bank deposits, securities, notes, 
claims, credits, und'safEl deposit boxes, :ls,based largely upon 
the processing of reports 1tvhich the public is required to file 
on Form APC-56 pursuant to the Custodian! s General Order No. 34,_ 
Under this Order, any person in tho United &tatos who has custody, 
'control, 'or possession of a~y property in which a national of 
Germany or J'upan had &n jntcrost on or subsequent to December 31, 
1945, is requjred to file a report. Processing of these reports 
involVElS comparison with other files of thj s e gency and of Foreign 
Funds Control'of tho Treasury D6partmont, inquiries by mail to 
tho reporter or other informed persons, and, less frequently, 
fj'eld investigations. Where thoAPC-56 report is found essen
t~ally complete and accurate, u vesting order is prepared and 
the vesting is effcctedby simplifiod procedure. Where f.. sub
stantia.l investigation has been necessary to establish ownership, 
for example inc loak ing CEl sos, 6. separs te rop ort 'fs prepe red for 
presontation to the Executive Committee. 

As of October 1, 1946, approximately 12,000 reports 

have been fi,led on Form lU?C-66, Series A. C, D,E, Emd F, which 

cover, the typos of personal property named above,., Approximately 

1,700 of these reports have beeh processed and vesting orders 

prepared, and 4, 100 have been 'set 'aside, tempor:arilya.t least, 

as covering property not vesHble under the Office's present 

:policies.Thus thero romuir:t:, to be investigated 6,200 cases 
, arising from reports whjch.hs.ve alroady been filed; in addi
, tion it is expected _that another 2,500 ,or more cases will be 

docketed by June 30, 1947. either th:rough the volvntary filing 

ofAPC-56 reports or as D. rosul t of the Division f s program, 

(described' below) for unoa.-rthing property not reportod. ' ' 


'Real Property 

While the Custodian has had' auth6~ity sinco the os

tabli shment of tho Office to vest ronlpropcx:ty, i'ncluding mort

gages and oil and mineral rights, it wes decided in 1943, asa 

means of .conserving manpow~r. to confine such,'vostings to', prop

erties nO,eded in the we,r effortorprop0rties of relatively 
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high value. La~gely as a result of this decision, there remain 
for investigation 350 real property cases with an approximate' 
average ,ve.lue of $.4-,,000., Investigations of real property are 
t:ime consuming, involving title searches:. complex questions of 
local law, end property appraisals, as well'as the determination 
of ownership. Investigations'ofproperty outside of the New: York 
and Washington areas involve principally correspondence wHh lo
cal governmental authorities and with private persons such as 
agents and attorneys. Title examinations and property inspec
tions are made by the Retail Credit Company at a contracted fee. 

Und:lsclosed Property 

In addition to investigating and vesting personal 

property and real estate covered by reportsf:iled 'voluntarily 


'on APC':'56 forms, the Division lias iDRugU!1'ated a "mopping-up" 
program for uncovering German and Japanese'assets which have 
not been reported to the Office because the persons who should 
have reported were either ignorant of the reportirig requirements,' 
unaware of enemy interests in the property, or desirous of con~ 
cealing the;,factso " ' 

As a first step in this program, tl),e,Divisiori is check
ing all important sources of information in the Unjted States. 
These include: (1) 1,300 of the investigation reports prepared 
by theD:ivision before the agency had authority ,to ''tJest bank 
accounts and securities, (2) 16,000 TFR-300 reports on German 
apd Japanese property submitted to the Treasury Department in 
a census of foreign property in 1941, (3) 10.000 MG~-lreports 
filed by residents of Germany with the Military Governments 
there on external ass'ets in the Un:i ted States', and ~ similar 
number filed in Japan, (4) lists of 'IS, 000 repatriates and de
portees and related property lists, (5) censorship intercepts 
obtained from the Military Government in Germapy at the rate of 
50 per week, and (6 ) letters from the publi.c, and newspaper Hems. 

'Secondly, properties in the United States held in the 

names of individuals, "banks, and companies resident in Holland, 

'Switzerland, Sweden, ~n.doth~fcountriesfrequently used by the 
G€rmans for cloaking operati 6~s B,re being investige,ted, to ascer
tain whether any ipterests in them are, beneficially owned by 
enemies. 'This work involves ini,tially examination of Sa,fehaven 
reports, wartime :intelligence, and other information in the 
files of the Treasury. War and State Departmerits~ The names 
·of foreign individuals and enterprise.s·which, from the TIlllter:i,al 
examined, a,ppear to have been acting' for or controlled by Ger
mans are reco:rded onf;. Suspect Lj st. A· check j s then made· to 
determine whether persons or firms on the Suspect List were 
reported in the 19ftl Treasury census of foreign proper'ty as 
owners of assets in the United States.. Complete investigations 
will then be made, to determine whether there are enemy inter
e.ts in such assets .. 

10701$ 
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Liquidation Section 

Functions tmd Organ) zntion 

. The .mejorfunctj on of the Liqujdetion Section is to carry 
out the liquidation and finu1 disso1uti on of vested busines.s enter.. 
prises which; for economic or other reasons, are not mtdntaine,d as 
going concerns •..In addition 5t is charg~d with the adminjstr~tion 
a:p.d sale of tang.ib1e personal property. The Liquidetion Section 
he,s its lTlE'.in office in. New York and t, subsidie.ry office in .Svn 
Frencisco. New York j s the legal office of most vested d.omestic 
corporations in liquidation; the legal offices of a sizable number 
ara on the ~est Coas~4 1 

C1as~es of ?roperty Handled by the Section 

The vested property presently referred to the Section 
fe,Us jntothree main classes: 

1., 	 Vested. stock interests i.n domesti c corpora
tions,rong1ng up to 100% of the outstr,nd:ing 
stock. 

2.' . 	Uni ncorpornted enterprises such 8 sproprietor
ships, partnerships, o.nd domestj c branches of 
enemy: corporations. 

3~ Tangib1epersone,1 property in the United 
States formerly owned by individu&1 enemy 
nationals, including persone.l property in 
estates and trusts vested by the Custodian 
nn<;l assl gned to the Section for Hqui.detibn. 

The 'Section is also responsible for the servicing e.nd 
supervising of certr;in property not vested, but subject to control 
under supervisory.orders issued by theCustodiHn. 

~jqujdntioti Procedure 

. The . following steps .Occur in the ·process of Uquidat:i.ng 
unincorporated enterprises and tm:.gi ble persom:,l property: the 
Sect.ion takes possession or control of the 'property; secures an 
inventory .or. appraisal for use in prepe.ring nec~ssary records ,on 
tho case; searches out and Bsts 0.11 debts agEl.lnst the property 
as well as miscelleneoul3 aSEets; prep&re.s.the property for sc:le 
and effects the sale; coll.ects Bnd converts into cash all re
celvab1es, claints, cnd other assets; turns over the proce.eds 
received in the Uqu:idatl0n to the Property Division; and .pre
pe,res a cloeingreport. . 

i 

http:Uquidat:i.ng
http:subsidie.ry
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'In liquidatin'g corporate vestings. the Section must follow 
a more 'complex procedure: it arranges for tl).,e cancel1s.tion of the 
stock certificates representing the vested shores and for the issu
'snce 'of new certifice.tes in the Custodian I,S name; secures the re
staffing of trie corporate mane.gement wi th personnel 'of the Section; 
reviews the ,corporate structure. Ill!1k5ng ~my alterati.ons required 
to facilitate the cond~ct of both the ' corpor.ate, business £md the 
liquidetion process; inventories and apprBises the corporate assets; 
determines the fisc~ll and tax 'status of the corporation; Uquidates 
the physical property through the usual tradechanne19. through 
public offedngs.or through negotiated off',ers. whichever method 
is'determ5ned to be to the best interest of the Custodian and 
likely to yield maximum proceeds; collects f',nd reduces to ,c(:,sh 
all'receivubles. cleims. and other assets; vaUdt.tes cltdms ngainst 

, the corpon,tion, and effects settlement thereof-; dissolves the cor ... 
pqre.tion, obtedn5ng r.n approprie,te dissolution ordez: of the Cus 
todian; distributes the proceeds of liqujdat:lo!l, according to ap
piicable State and Federal laws; and prepares I), closing report. 

Status of Liquidations 

From the time of its establi fihment to September 1, 1946, 
, the Liquidation Sect:ion was assigned n total of 561 cases, of 
which5?6 pertained to vesting orders Dnd 35 to supervisory or
ders. Of this total, 288 vesting order cases and 22 ,superv:isory ,

" 

order cases had been cle,sed by Septem'l:ler 1. 1946,leo.ving 251 
cases still open. These 251 current cases 8redistributed below 
according to the nature of the 'property involved: 

Corporat:lOnS; including supplemental 
"stock vest,j',ngs • *, • • ,'! ~ ~. ~ ... ~ ~ • ~.••••• ~. 109 

Unincorporated business entervrises .;~ 46 • 
Tangible persorinl property,de~ived 

from estates and trusts • H ......... . 8 
Other tangible personol pr6perty'~ ••••• 75 ' 

Sup~~v:isory order c~ies •••• ~ •••• ~ ••••• 13 
" 

Tot'al •••• '•••' •••••••• ~ 251 

CORPORATE DJSSOLUTJONS.--ThelOg·corpore.te Cases remain
ing for disposition on Septemoer 1,' 1946. are being worked ·on to 
~ffect l:iquldation e.nd dissolution stthe enrl:iest practj cable 
dates. State dissolution,stntutes do not provide means for the 
expedjtious closing of corporate cC.ses. In order to c.ccelernte 
th~ fit;ld distribution of assets to tho Custodinn without personal 
HebJli ty ~o corporate officers and directors, partj cularly in the 
case of 100% stock vestings. the Custodir..n he sis,sued "dissolutlon 
~rdersn conte ining dlrectj ves cddressed to ,thecorporute officers 
end directors.' These directiy,os spec~fythe course tQ be. followed 

http:DJSSOLUTJONS.--ThelOg�corpore.te
http:offedngs.or
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in winding up the corporate affairs and making final distribut:ion 
. of assets._ Dj ssolution orders have been issued in 36 cases up to 
.September 1, 1946. 

SALES PROGRAM.--The sales program of the Liquidation 

Section wjth respect to tangible property has been substantially 

concluded.. The principal tangible propert:ies now remaining to be 

sold can be classified in the following two groups: 


1oM.j scellaneous lots of jewelry, paintings, 
and household and personal effects contained 
in 17 estate and t.rust ves.tings, having an 
aggregate value of approx:i.mately ~35., 000.. 

2. 	 Various lots of steel material and equ:ipment, 
including a large billet mill, all heretofore 
placed onpubllc sale, but w:ith :inadequate 
offersrece:i.ved: . l' 

Because of the differing types and locations of the personal prop

erty invo 1 ved, three public offed ngs may be required to effect 

their sale~ 


It is expedted that add:itional property ~ill be referred 

to the Ljquidation Section as a result of new vest:ings' under the 

APC:-56 reporting program and the distr1bution of tangible proper

ties from estates end trusts in which jnterests have been vested. 


OTHER CURRENT ?ROBLEl\'iS.--The L:iqujdation Section is now 

injti.ating a program of revjewing; unUquidated foreign assets and 

unsat:isf:i ed. foreign obllge::tj ons of the remaining incorporated and 

unincorporated enterprj sese Personnel of the Section are also 

culled 4pon to prepare memoranda for .thoVested Property Claims 

Committee and the Office of the General Counsel conoerncing claims 


, a~serted againpt .vested enterprises. Finally,' as cases are 'closed 
the liquidators must determine what records end documents should 
be retained; this activjty will' jnvolve consjderable work as 
liquidation in the largerl.~nd more involved 'oases such as IvIjtsubishi 
Shoji:J,\eisha, Ltd~, Mitsui! & Company, Ltd., He,mpurg American Line
North Ge~manLloyd, and Italian Line, :is concludeq. ' 

107016 
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VIll 

PROPERTY DIVISioN 

The Property Division rep~esents enemy nations,ls in court 
proceedings ir,Lvolvingtheir property or interests, particularly in' 
estates arid tr.usts, recommends vesting of such interests, and ad
ini rii sters them. , In addi tion, , the Property Division reduceS to 

,possessiona,nd administers, after vesting, all property not; as
signed to other divisions (largely bank accounts, notes, Claims 
and credits; 'arid s,ecurities). Cash transactions of the agency are ' 
handled by ',tq.eDivision. 

Representation Functions 

The Property D1vision is charged with the respon~ibil
ityof :r:-epresent1ng inco~rt persons residing in enemy countries 
Whose property or. interests are involved in, estetes,' trusts, 
Pflrtit10n suits, attachments before judgment,s, and other: simila,r 
proceedings. 1/ Such legal representation requires. attendance 
in court; preparation ofpleadings, briefs, end legal memoranda; 
,conferences with attorneysjand examination of court records. 'At 
this time the Division is handling nbout 2,200 auch cfHlea;of 
thj s number, 800 involve Ite.Uan and Austrjan nationals. New 
,cases continue toeri,se at ara te of about 'gO a month,owirig 
1arge~y to. the decease of American residents with he1,rs in enemy 
countries. ' ' 

, During the perjod of hostilities representatj on was 

also undertaken ,ori'behalfof persons in enemy-occupied terri-' 

tori es,butsince liberation the Office has wi thdre,Wn from all 

except a few ct',ses:. . 


The,se representational functions are performed within 

the Division by an Estates €,,·nd Trus'tis Section, which, h~:\s offices 

in Washington, New York, Chi'cago, and San Francisco • 


.Vesting 
,'),. 

Property: Invblved inCou:t P:fo~q~eed:ings 

VESTING OF ENEMY INTERE,STS. --In addition to represent

ing enemy nationals; the Estatesand,Trusts Sectionelsoeffects 

the,vesting of the enemy property or interests ,irivolved.in court 


,,1/ This func tion WaS delegated to the Alien Property Cus
todian by S~ction 50f Executive Order No. 9193. 

, , 

i 
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proceedings. At present v€lstjngs are largely limited to property 
~ 	 of nationals of Germany and .,Japa~.In addition, property or in
terests acquired prior to December 7, 1945~ by persons in ROUmaniu, 
Bulgaria, or Hungary are vestible; the vesting of property ac
quired by such persons subsequent to December 7, 194;5, has been 
d:]scontinued upon request of the State Dl:lpartment. Also at State 

~.,' , 

•• : t", .~ ., 
 ,Department request property of Italian nationals, regardless of 

,date of a,cquisition, is no longer vesteq.. . 
, 
" 

A backlog of 1,410 cs,ses now exists in whiQrl orders must 
,be" issued vesting the interests of enemy l1ationais. As long as 
,the 'Custodian's, power to vest the property or jnterests of enemy 

·:.U 	 nat;ionalscontinues, additional vestible cs,ses will be recei,ved. 
It ,is estimated that during the present fiscal year approximately 
1:,000 new cases will arise. 

Subsequent to the issuance of vesting ord,ers it has 
been necessary to refer many of the cases to the Depa:r:tment 'of 

,Justice to enforce camplhll1ce. These ca ses present ,invo lved 
lega'l questions' which requi re consulte,tion with the' Department 
of Justice concerning method,S of procedure to be followed e,nd 
the posi tion to be taken by the Government in ee.ch cc se,. The 
Div'lsion als'o. assists in preparing ~ll petitions, briefs, and 
othetdocuments in these Cases for submission to the courts. 
There are presently pending in the Department of .,Justice 650 
cS,ses referred to it to enforce compliance, in all' of ~hich' the 
attention of the Division is reqUired from time to time. 

VEST::ING OF COSTS AND EXPE:NSES.--As a result of the 
Division's representati(ni on behalf' of persons in enemy",occupied: 
territories, a total of approximately 3,000 cases accumulated in 
w~ichthe issuance of -vesting orders' was required to cover ,costs 
and expenses inc'ur,red in discharging such representational duties. 
At this time t;here are about 400 enemy-occupied Cases on hand in 
which cost:and:expense vest:i rig orders may he. ve to be p repared~ 

The issuance of cost~and;"expensevE3stjng orders, of 
course, 1,8 not ~ecessary in eri~~y case~wherethe entire enemy 
interests 'are vested.,Thereat'~~ appr6:ximateiy 800 cases, how~ver:, 
fn which theDivisiori has repres'ented the interests of Italians 
.and Austrians,. Costs I';lnd expenses will have to be specific€',lly 
vested in thes,e. ¢ases if :i t is defini teiy determ:lned· 8,S e.. matter 
0t:nat~one..l polley not to vest property in thd scountry belonging 
to' ria':tionels'~bf Italy and Au~tda;;., 

Estates. and .Trusts 	Not. under Judicial Supervision 

The Est€ltes and Trusts Section has /?,lso been assj gned 
the task. of vesting Gorman..,; and Je.pe..nese. jnterests in inter-vivos 
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I 

trusts and ;testamentary trusts not judi cj !?lly supervised. Pending 
at th:5!S tini'~ are 784 Form APC-,56. Sarj e,s G j reports cover:i,ng such 

, " Iinterests. 	I 
! . '.' .In many cnses it may be necessary to, petiti~n the courts 

for construption of the trust, instruments. Since apcountings have 
been suspen~ed during the war, it will be necessary to obtain ac
counting~ for this perio~ and to analyze them carefully before 
vesting ord~rs can bo prepared. At present a study is~eing made' 

, to determine more fully the problems involved. 

L1fe InsurB~ce Policies 
r 

ThE> Division j s responsible for vesting and administer- , 
ing Ufeinshrance pollcies. ,It has recei,ved to date,'3,YHsForm 
APC-136. Sertes H, reports, each of wh,ich relates', to a single in;.. 
surance polj~y or similar contract in which German, o,r Japanese 
nationals are either ,insured or designated as bE>neficiaries. It 

I 	 . . '. 

is expected that considerable investigation in Germany'and Japan 
will be nece~sary to obtain evidence on the continued existence 
or death of 1;;he insured or beneficiary under the,polici'es. This 
evidence' is ,~equjred prior totheissuanc.e of vesting orders in 
order todet~rmjne whether the princ ipal of the poU cy or the 
cash s;Jrrender,value should be vested. Pursuant to instructions 
of the Cus,to~:ian, a survey is being conducted outside the Prop
erty Division: to ascertain the problems'presented'before the 

" ~.' 

, , 	
institution of en insurance progrem by the Division. 

Reduction to Possession and 
~dministration'of Property

-;...:" 

I 

, The\more important types of property adnlinistered by 
the Property~ivision are :interests ih estates arid trusts" claims, 
bank ac:Counts,\ securi ties, andje\'l9lrY,and ,other ve.luabl,es.' Y,' 
In additiol1. the Pr,operty.Djvision perfOrms certain recording , , 

'",
,', 	 ,end adminjstra;tivework pertaining to all properties assigned' 

to other di visl,io'P-s~ 
I, 

Thes~ functions/of the Division are performed largely' 
by the DeposithySection in .Yfashington. Certain functions-or 

'prlncipally thy reducing.of ;bankaccounts to possession," and 
collecti9no:f6nsh from properties administered by other divi- ' 
Bions :in New York--an:i performed by tho Custody and Clearance 
Section, located in New York. ," , 

" 

, ,2/ Actue,l isele of secur':\:ties :lS made by the Division of 
.\3usines·~ Manage~ent and Contrql, and of jewelry and other 
valuables. ,by the Division of Real Estate and Liquidation. 
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General Descript·ion of Functions 
, , ' 

The Prbperty Division serves all vesting orders covering 

property assigned to it for administration and takes any further 

steps necessary to secure turnover of the property to the .office. 

VlheIi , turnover hasI been secured" the property is audited." 


The PropeJ;'ty Division prepares credit adv,1c.es on all 
property vested by the Custodian. Theseadvices are sent to the 
Comptroller's Division for entering the vest,ed properties on the 
books of th~ Q1'1'tce. All securities and similar properties ' 
vested by the .office are processed for registration in the ~ame 
'of ·the Custodian: and are then placed in the Federal Reserve Bank 
or temporarily held in safekeeping by the Division. Receipts of 
cash income and 'principal from all vested properties are cO,l

'lected by the Division. Advices on' such receipts are sent ,to 
the Comptroller to be recorded. ' ' 

Property under Judicial Supervision 

The number of pending cases as of September 1, 1946, 

involving enemy :tnterests in estates, trusts, and all other 


, I . ' 

property under judicial supervision, in which vesting orders 
must be served, ~nd the number of new case s of this type expec
ted to arise in t,he fiscal years 1946-47 and 1947-48, together 
with estimated va:1ue" are indicated below: 

" , 

Estim~ted 
NUInber Value' 

Vesting: orders on hand 
to be: processed ••• ','" 7.0 ) 

Back10gl. in.process of , ) $ .7,.0.0.0,.0.0.0 
being'vest,ed ....... t,",o,t 1, 41QJ 


1 ' 

Estimated new cases" 
flsca1 year 1946";47 .",. 1,.0.0.0) 

Estimat~d new cases, ) 8,.0.0.0,.0.0.0 
fiscal year 1947~48 75.0) 
.> 

Total ...........' 3, 23.0, '\.115, .00.0 ,.0.0.0 ' 

, ' , 

In addition there remained for final audit and closing 

1,884 estate cas~s in which interests had already been vested. 

Alsosubjecttci a4minlstration Elnd control were 840 continuing 

trusts involving ~i1'e interests, remainder interests, and con
tingent remainder ,interests., ' 
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.rDepartment Plans 
To \Var'fAFi~Q~Ie"rs . 

On tooted' Obj~~is·: 

. TheW:arDepartment0is'~6ii~lder
i!18' notifyiIig.the Na.t1on;s.~ri deal- : 
ers .and. auctioneers .to] 'be '.' on . 

I.•.,..''''''', ...... for· looted ~objeds .. of 
from 'Occilpied areas: '. ;" .' . 
, A DePartment spokesnian' dis- . 
closed 'thIs today in ~o'nfirniingre~ , 
portS that War, state and Navy De- • 
partqi'ents.·a.re working, otla polIcy 
. "calling for volunta!:'y re
tUI'll of valuables brought' home 
servicemen . 
. ·Thestatem.ent.ls e~pected to, 
cIl\re that. introduction' of .. 

. objects of art, into this ·.I.OV"U,v'Y 
'. '~contraryto 'the' 
, .' . United .:;;tates~.· "'~~,~~,,~'~:~lr~~;~~i thOse . pos.s~ing·" ' .... 

more than' $5,000 with pr(lsei~ution
. Recovered property,

over eventually to .enlDa.sSl,es 
involved' or rl'l'turrLed 

,-.. 

J, 

.....'~ 

...~ . 
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:u.s. Program for Retur~ of Historic Objects 
, to Countries of Origin, 1944-1954 
I " I,' 

I 

by Ardelia R. Hall 

, The Department of State laSt month returned 
· through the embassies, at Washington important, 
; historic and artistic objects lost and displaced 
, from their respective countries during World War 
II. . The receiving governmentS, in turn, will ar

· range for the restoration of the items to the former 

: owners. The objects havebee~ recovered ,in the 

'United States under the Government's postwar 

•program for the restitution· of 'cultural. property. 
The most valuable of these objects entered the 
:United States through trade channels . 

. ! All the objects returned at this time formerly 
'belo~ged to state or municipal collections in 

,Europe. They included Dutch archives· of . the 
;Netherlands East Indies dating from 116.1 to 1939; 
German archives of the 15th a:r.d 11th centuries, 
'mainly from the town of Greoenstein in Hesse; 
English documents on parchment of the 11th cen-· . 
tury from ~ndon and Laxfiel~; a collection of 
250 ancient seals, gems, and oth~r objects from the . 
,Staatliche Munzsammlung(State Coin Collec
tion} at Munich; 50 gold medals and coins from 
the historic collection of the Staatliche Kunst
sammlung (State Art Collection) in the Schloss
museum at Weimar; a bannerl'from Aachen; a', 
painting by the Dutch artist, Brekelenkam, from' 
the Dusseldorf Kunstsammlung; a rare Wurzburg . 
missal of 1495 from the Mainfrtinkisches Museum 
~tWiirzburg;and, most import1nt of all, a lOth
century codex or bound manuscript containing one 
surviving page of the Hildebrtlcndslied from the 

. Landesbibliothek (State Library) at Kassel and 
~ 14th-century codex of "De Africa" by Petrarch, 
from the Biblioteca Civica of Trieste. 
: The Hildebrandslied (Song: of Hildebrand) 
was an herqic poem in High German, written 

: . I 

Oct,ober '4, ,J954 

I " 


buUet,,,.-' ..... 
I . 

.1.'. 

about the year 800 A. D. The two surviving pages 
owned by the Kassel Library are among the most 
valuable manuscripts of world literature. The text 
was copied on, parchment by the monks of Fulda. 
For over 'a thousanq. years these two parchment 
pages have survived. They· were bound with a 
10th-century manuscript on religious subjects, 
"Liber Sapientiae," where they were apparently 
reused as the end-pages of the later manuscript.· 
The ancient poetry, written on the first page 
(reoto) and the last page, or page 16 (1)er8o) , of 
the codex, is not only th~ oldest example of Ger
man poetry but also the oldest example of writing 
in the German language. 

Unfortunately the bound manuscript which has 
now been found contains' only the second page of 

the Hildebrandslied.' The first page (see cut) had 

been removed from the manuscript and is missing. 

All efforts to trace the missing page have thus far 

been unsuccessful. 'It is, however, known that 

the first page was missing as early as November 

1945, when the bound manuscript came into the 


. possession of a New York dealer.. Its removal 

from the codex is probably the greatest single loss 

to literature resulting from World War II. 

Manuscript Collection at' ~assel 

The library. at Kassel lost all its books and 
printed materials, in a bombing raid in September 

1941. The manuscript collection was believed to 

have been saved. However, at the e:ri.do~ the war, 


, two of the manuscripts-the HildebrandsliedCo

dex and the Willehalm Codex (see cut) -the two 

chief posseSsions of the library, were found to have 

been taken from the war repository. They had 
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been packed together in n smnJI bali' and stored for' 
sufety ill II bunker at Bad 
1M3. The bunker "-all 

carefully g'lIUrd.OO until the 
when the t'u&odilluS were di&lllllCec1. 
call MODumentf', Fine and ,ArcbivM! officers 
were not iminedinte!y when Allioo 
tro<)ps entered tile towu, of the repooit.ory and its 
import'lIlce. In .Tulle 1945 the Stat') Couservator 
of Gre:1t~r H~'ltl rcporl~d to tlle Ameri"JHI lIfili
t<lIT Go'Vcrmncnl that the bUllker had b~en ent"'rcd 
nUd the t"o"famOIl~ lnanlli1Cripts were mis.;;ing. 

, At th~ tim" it could not'be nSl:erlnined'whether the 

box witll tlle. manu.scripts had been remo'l'ed by 


, German civi!illns, displaced PCTSQIlS, or _4..ruerican 

troops. 

'I'he 10$ of the.."6 itrepi:tC0uLle m'l.l1l1SCl'ipis be
came the subject of !lli e.xten:;;'·1; SMreh'in Ger
mnny. Dr. Theodore A. Heinrich, thp ;\mcrican 
director of the Wiesbaden c...IlI,ral Collect.. 

effort to tree.. them. Now 
Hi:ldj)brrmdsllied has ~n fOllnd in the 

the United States Government will 
determine whether the missing P":;''C of the 

and the Hth-eentury W;I1~h~l~ 
Manuscript were also brought to the 
States. A: desCription of the missing manu
scripts is being pubIJcized so Lh~ American in
si it utions may be alllri.ed to the loss. ShouJd they 
h<l fOHnd in American possession, they may be 
tnrned o'Vei' to the nc.aI"1l6t pubIJc library with the 
N>qllest, thllt arrangements hll nllu.le for their safe 
traJL~fpr to'the Department of Slate at Washing
ton. 

Descriptions of tllese t.wo treasures of the Kas, 
aeJ Librnry hnl'e been published m:my tim.;s. TIlt, 
Hildebrnndslied is to Il(j found described in many 
books' and most encyclopedias, and the WiJ\eha~ 
manllscript. is published in 1\ large folio ¥olumc.· 

, The Song of Hildebrand 

of th" Hildcbrnndslied con

cule on parchment, 

indIes b'l' inches in size. There are three 

small hoies the right-hand margin alld a large 

hole at the ena of the !Wit line. ' 


,The Song of Hildebrand recounts the story of 
Hjldebrnnd and his son. who after Illilny years of 

ll'Q<1mo(... at end or aroda 

i, o
·1 ~; r 
I 

sepnrntioll meet and, ....ithout ooch oilier, 

in' combat. The poem off with no 


mUIClltlOIl Qf the outcome of the battle. Thel"l~ is 

_1.1")which refers to thl)" Hilde


brandcl.ied and !i:ly$ that the SOil was killed, but 
 N 
in the In.!.er sagas the SOil is acfootcd and fOTC<ld o 

~~ ~-;'to reco!!llize bi~ fllther. r-~,The two pnges of tlJ(~ BildebrnndElipd are the I,·, ~ . 
only surn'l'ing remnant of the JUlIny sa!!llS and Ol"~'i'J 
ballads of that early ~riod. They were '" 
in the cloister at 'Fulda and \~eri' presenteii to 

~ - "'-.....~t.""i~~·· ~ KilS-<.el Library early in the-19th ceutury by Jacob ,I _ tn 
and Wilhelm Grimm, who first re<.:ognized the - (rl 

manuscript :\51\ unique e::<ample of German pootry. '-1 !£ I ~ Tho Grimms were distinguishOO'scholars of Kos
sel. Their rosoorch in poetry ond popuInl" tales 
became the foundl\tion of the. science of folklore, 

, nnd tlu;lr,works ha'l'e been rend throughout the II~~ 
world. III 1514,Tacob Grimm was sent to Paris" 

to obtain the rostitution of the valUable collections 
 : ;-11of' books that Napoleon bad carried off from 

Kassel. 
 i1< I~ 

m -
Tho WllIehalm manuscript , ~)( 

The lost Willebnlm Codex of Wo)frilm von -0 
Eschenbach is a bound manuscript of tlle 14th cen ~m 
tury, contnini Ilg' 396 foliOt:i and 62 miniaLures. 

Tl,irty~t,h:nle of t,he minlatUl'eS ore oolilpleWd, tind 

the rost n~ part"ly finished. The manuscript is 

41.5 by 29 centimeters or ISlA inches by 11% inches 

in size. The script IS ,a fine, precise, pointed 

Gothic minuscuJe of a severe style. 


The poem by Wolfram von 'Eschenbnch in the 

missing Wtllehahn Codex reluteP the heroic deeds 

of the Christian !might, WilIehnlm. In one of 

th.. miniaLures illustrating Willchnlm's adnm

tu!'eS, the hero is kneeling before Charlema"one, 

and in another he is seniAld before"Tybalt" Arnbcle, 

and the thre~ queens. 


The illumination of the mnnuscript shows strong 

English )nlluence lind belongs to, the ("'logue 

schooL The ornJllIlelltnl initial on the first page 

WUli executed with skill and \·l'1'Satility. Frnmed 

in a !.rip!e Gothic arch, qtrist inGJory is be· 

stowing His blessing j the E'I'ongelists', symbols 

are !It the corners, Below, the donor of the book, 

tlte of Hesse, kneel, iu prayer; beSide 

him is Ilis coot of arms witll thll lion of BeES<>. 

This is the oldest known colored reprea'.llt~tion of 

the !Inns, other than the 13t,h-century Landgra'l'e 


Dopartmonl of Slale Bul/elin 

.·(~~-f..!li ~-.If~ r" 

The mi..sR.ing page of the. '"Jdphrnndlftipd. writl~m abuuJ SlID A. /). 
.~_noth~r ,page_o',tll{!.mnnu:.::.cripi has /x::(!n rft/urnf'!d t(rth~-i.,Qndt'.Sihihli(l:
"tllt'k 01 I(asset (;.ernmnl,J. 
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Fii.~1 pD.!}t!': uf 111ft mi:6~ing W/U,.2hall1l ma{fIJ.~'tcdpl. 
(",,·n/uty. The m';nusf"r-ipt cfllt~llln.~ J9Pi f(IU(j~. UUlJIlI 
iUu ~innlt:!d. - '. ~ 

\ 

\ 
\, Ch- I f

' .. " •• •..'~h""'n' prCSCIToo III the l\hrbllrg urc 1 0 

, St.. Elizabeth., . , . 
' , OIl the framing the page'a lIlonk is 
at it I~tcrn, ami them are {!ha~, d,l'Oll, 
of rabbits and monkeys. The ll1!Um~n.lpt, JS 

' Ii --9- . '"'I th·· 
Oft_fO ~- 3~a. Ver80/ n e year 

Lurd uno; thousand th'N!e hundred and 
,h'.+r.fon•. the i11113trio{is, Prin~ Land· 

Il1Id of the Land of Hesse. this, 
in honor of St, William Jlfarobionis at bis 

, L f' -~,> b'" t remain for· 
never to "I) trans en"" . ut .0, - '. 

' ever the, possession or-his heirs. '" ' - _ .- ., 
The.14th-C"llturv maflllsuipt <;rf"'De .\:mca," 

II Latin ImeIll by P~tmrch, was fully 
thelib~a.ry 'of; the city 'of Trieste and was 
marked with the st,qmps of the famous Pet:nu:ch 
co!loction owned tiy the librul'Y~ TIle ml\nu~pt 
was scnt onSept<mt\)(.r 20, 19;)4, to the.Ullited 
States PolitiClll Ad;i""r t.o _the ~mmallder 
ish-Ullited SlJ:Ites Zone, F,:oo Terntory of 
to 00 restnred to the ffilllllClpal hb,;u-y on oohalf 
of the United Sta.tes'Go\,erlIment, 

T .... ditlonal Prlndpres Upheld 

Too l'ecU\'"ry oi these malll1SCripts and of other 
rare hciuk~ 'UI~ objeCts of art dispot1lOO dui-ing or, 
following World 'War:U has h""n II part of United 
States GovemlUl<nt'policy; The'protection of enl· 
tu'ral prop;:rty lind respect for its Ilr!! 

b:ised.upan the' traditional pritl,.iples by 
the' Uiiited,Stilk"" ('nwernment: These Driinciinl.~ 

in<>m""';l"fIf"iI in the Gen~i 

World Wal' rr,;;"'"cod ordru-s 
fum exp~on of,a det.ermiI1Iltion to pI1'S&ve the 
hi.<;taric, lind cultural h(cl'jtll/te of Europe: In a,-, 9,1944. 
directive of May 26, 19U; General EiSl?Uhower 
stated: " 

SbQ~U.):·wc w~U be lightIng (t~ ~ny_ ner(}Ss , Objects A~_'lna: rn U.S., 

ct l:.u.ro~ in b!JttJcs dertgned tu Pl~ri. oar '''",,'''-U,Ull. The, prohlemaf, looted ,nnd displaced woi-ks o~ 
lile-vitahl\". III the path'of our .ndv~nf"e will be: ,tllund ~rt: appearing in the,;United, :itateswas first 

L-.dli"l!:fS wblcll ~'Ylllbolhc 


brooUhtto thl'> nttention of tlie American Com

missi~nin Septekhel- 1944 on behalf of Car~al' 

Sjrellman,who ,,·ris Qne of the llwmhers of the 


Ule Sta.te-War~NIlVY 
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H I. thl' pOlio> of the SUl1reme C9ll11llillldcr W tak~,'m_:"',..". io {acllltate the "ventWtl """JltitlOIl of w",kJo 
vi uri find obje.ets of t>.t."1tollUfic CJr historlCllI Importa.nee to.' 
wbleb rna, !,,,.a ~_Il I<lOt<ljl tTOID uIit",d, Natjnn. govern. C\l 
ment" or n1ltlolllik, : . , CUIlliIlan~ r to, -0 

1 ~ Ls aloo tile l",IICY ,.( the ,. " , u. 
s\"Qld .a,::; far,a~ milUuq l1~lty ppnnit. d~ l:' 
:111 3"t~t't~. ubj(-'<"lli or d(k"'mf>~t.g ot roUnrnl, arti!i:tic. 
'"rcblll!(;lDgical, or 'blstori""l ...1",,; IUld ",h.,.- <=> 
""'" pinet;eabl<,,;n ~'1-I1'!ug th""'"r~611i upon 'Ii"""f 

'tile pr"""" of war: . , 

. 'fou wlll.mmr.. tbat th. 

~e find ""crll.,ge


-,!blllty. of all- <omIl""nl,,'" lU1d you 

'. ""rlficLmoi. of off";"',,,; or thIs kind u. 


to Illl 
A1ile<!.p.;"";""eJ. '. , 

" After the ext~l1t 'df the Nazi ~onfit=tionshl\d 
beco';"" known, the Allied POlref'S i.~ed it solemn ' 
wHl'niIlg in Ille Lundon DecJnrntion of January' 
5,194,'1,' thlit th~y .intended :'to,do their utmost to ",/' 
defeat the methods Qf practiced by 

the, governments with are at ;war 

a~iilst the countries and pooples \~ho iW.ve been 

sO, wantonly aESauJtlld and despoil~.d.", The Al. 

!it'd Powers 'rc.ser\·oo,all rights to decllll'e invalid 


tranSfers of Property;, It 

that works of art wen! inclll<lea. 

t'; roctify 'the injUsticeS 'Wlll" sought.at'in

remntioIlJllct>nfCT\lll'oos' nng t.brougb ~ter~.AJlied 

a~ments.', . , 


The 'Allied war oonrerned with the 

prot~tion of the international cultural heritage 

had long but infurmative J:lJUne;. I'll the United 

StMeJ> the American for the Protec

tion and Sllh~ge oLArtistic and Historic Monn. 


, ments in W 11,1' Areas ;was e~taWJ"hed ~n' _.(u~ " .... 


Snnreme Court JuStic.e Owen J: 

Director of the 


dommitt~ 

WliS set up by PriI:ue Minister Churclull 

http:thelib~a.ry


Coordimlting Committee approyed a g'owrnment 
policy,' which states: 

The introouclJon ot: looted. objeets 01 art into this Ci;iUD
try Is rontrnry to the generaJ VOll~S of the UnIted SlaLes 
find to the eOUlmltmeJiUl 01 the United St.:lt'l?....s nnde.r tho 
Hague C-u!ll"i!lHioD of 1007.and in the ct1SC of objects of. 0. 

"nloe of .$5,000 Qr more is a conttuvenLion of Fed-e:nll M",. 
It is InemnbeDt OD this Go\-·~romeDt. therefore. to exert 
every ~-.onnble efl'on to right such wrotlgH -a"> Illily be 
brought to Ught. 

The eiIeeti.e protection of works of art begun 
under G .. neral Eisenhower's directing, carried out 
hy the Allied IlnTIies and military go.ernments, 
nnd completi'd by the. Allied High o,rnmi"",oners 
in Austria and Germany preyented the dispersal 
of hundreds of thousands of objeci.s alld greatly 
minimized the problem of reeo.ery. The number 
of disper:c~ objects of cultural importanc-e which 
ha... heen found in the United States is relati\·ely 
small compal'.:!d with the milliollS of objects of 
art, books, and or~hiYes from over 2,000 roposi

- tories which were t.a.ken into Ule custodv of the 
U.S. Mllitar,- G;,,:ernment in the Ameri;an Zone 
of.Germa~y ~Iono." 

A redew of Ille works of Ilrt ond other object.s 
of cultural .nlue which ha.e been recovl'l·e,lin the 
United States in the 10-year period since the pro- . 
g'T'lm ,,"as init·inted in September 1944 shows that 
between 1944 nnd 1954 a total of 66 cases involying 
1,586 objeets hllye been brought to tJle attentjoll 
of the Department of Stat,,_ Of this total, 40 eases 
have been concluded nnd 1,194 objeci.s reeo.erud 
IUld transferred through· diplomntic channels to 
tlte rightful owners." In the 11 cases completi'd 
in September, 360 objectswere transferred to the 
embns-,ios in 'Vnshingtori. There are 15 ea!'>''! cur
renlly tinder in..-est.igntion inYolying 32 objee-ts 
and 2 colledions. mIen these n.re completed, all 
missing objects which are known to have appeared 
in Lbe United States and i:"1\-e como to the atten
tion of the GO\·ernment- will haye heen recovered. 

The SlIC'-:CSS of the reco..-ery program is due to 
the generous rospo;lSe of American edueation!1.1 
and cultural institutions and to t.he wIfailing sup
port of the_ Govenune.nt. agencies in Wnshington. 
The Bureau of Customs orthe Treasury Depnrt
ment has been most efficie-Ilt in hnndling caEel in
.volving violntiorUi of United State:. customs laws. 
Shirley St;;phens, the head of enforcement in !lIe 

. B1irenu of Cusicms, hns been diJ.ectly re.,--ponsible 
J:Ol" the continued effectivillle$ of the program. 

;.~i ~fr. Stephens was consulted by the American Com

mission in 1944, when the motter WIlS fusL under\ 
consideratiun, and he has taken a direct part in 
e'-ery case that hns been under in.estigntion by 
the Bureau of Customs since thnt date. 

The adnce ond as,;ist.~nco of officers of the De
partment of .Justice, ine.luding Julian D. Simpson, 
Harold P. Shnpiro, Ilnd .John Murphy, have been 
invaluable to the solution of tho most difficult 
eases. 

Special ncknowledgment should also be made to 
Mr.:Finley, Director of the Notional Gallery, for 
his contribut.ion to the work of t.ho American Com
mission and for his cooperation with the Depart
ment of State in taking temporary cu&ody of the 
objeds when they are received in Wa.:iliington. 

The following.American institutions Ill'e nmong 
the many that haYe aL"O gi\'en invaluable assistance 
and expert advice about the objects: the Smith
soniim Instit.ution, the Librnry of C<1ngress, Ule 
Freer Gollery of Art, the National Gallery of Art, 

. the Los .Angeles County Museum, the Uni.ersity 
of Florida, the Art lrL"iitute of Chicago, the J Ollll 
Herron Art Institute of IndianaPolis, the Museum 
of Fine Arts of Boston.; the Fogg MUselllll of Art 
and the. Bnseh-Rekinger l\fusenm of Harvard Uni

-ycrsity, the Detroit fustitute of Arts, the Pnlnce 
of the Lef,oion of Honor Mnsewn of San Francisco, 
the Duluth (Min.D:esota) Public Lib....u-y, the Co
IUlllbuS(Ohio) Public Librnry, the Princeton Uni
"ersity Librory, the New York Public Librllry, 
the Frick .Art Reference Libnry, the Morgan Li
brary, the Cornell University Library, the Syra
cuse Universit.y Library, the Numismatic Society 
of New York, the lru;titute of Fine Arts of New 
York University, the Fl"ick Collection, the New 
York Histot-ical So<ciety,.U.e Uni.ersity of Penu
svlvania Libran.. the Philadelphia :Museum of 
"'-rt, the Rhode i~aIld School of Design, the Mu
seum otWilliams College, the l\luseum of Houston 
(Texas), u.nd Lawrence College. 

Response .to ROCOYery Program 

..Directors of these institutions have mnde the 

following conunents upon !lIe Government pro

!,rram: 


Tl:!is. museum ha~ beell i.n.strument.a"l in un[-overlng Bl!"f"


eral ite.lD..S be.longtng to E"urope.nu. mo....~um:s: during the 

p..1.st 3 years. We are most o.n.rloos to CQiOpernte with the 

Teturn of. these! objects. as p;:1rt of the fi"'l."iprlX'al Rcth1tie9 

of the major mnseums... . . 


Deportmenl of Slole Bullel;n 

I f1.ill gl.nd [0 sec (ruIn your letter !..LUd the ~tn lcmenti! 
atlSched to it [on retnm of looted objects] thUl the attl 
tude- t)t: the Governmen.t is c.xactly os we felt It ,,"ould
I>e__ _ 

I 'r"cr; mucb bUl~ ib~H you will he :'Ihle to r~h'e the 
objectE- and ret.urn lhem to the- lu.rtltu~t.JD.E: from wblch 
they Were mlstnkeu!y l.a.1;'I~n. tll COJiclUE,ion. l~t In!! ul'PLaud 
tb~ effort whkh yon !lre making to rIght IhlB kInd of 
wrong.... 

J am delighted ·that llia.~hl Dcry has Ueen get up wbereby 
this kind of property «-"an t-.e re;storeCI to ir~ rightful Own~ 
ers.. Such t:onduct makes me Jlroud to w an Arnerlcnn 
cllJ;ten. . . . . 

The m~mbership of the College Art A;,socintion 
of .A..lnerica empowered its executive (~Olrunittee 
tQ express upprovlli of the Goyernmel1t's etIori.<; 
in behalf of the restitution to rightful- owners of 
works of !Lrt, whiehwns- dP.Scrib~rl a, "ll cult.lIrnl 
ente-rpri:se witlJOlIt hi;;torical prffedclll." 

Wilen the objects have boon trnnsien..-,d tD thfl 
recipient gm-ernments, ·the return has brought 
many expressions of gratitude. TIle Frenc-h 
Go\· .. rnment, ull the ,"""over.\' of n painting look.,} 
in Paris from II fammlS ,Tewish colledion in 1941. 
exprei;;.:,d its appn-ciation to the Department of 
State and Illso sent. Ii letter of t1ulllks to U.e 
museum which hnd ns.";";:ed in the return. 

The director of the Berlin Hauptarehi,", when 
he heard thot a rare manuscript had been re
coyered, wrote. "SEldom hIlS " letter caused SO 

milch joy as YO;lrs of the 24th of .lune. cDncerning· 
Ule returil of the Testament of Frederick· the 
G~.at. For your very good news we· beg to ex
pres, O\1r sincerest thanks.n On the oc~ion of 
Um formal opening of the Johannes Gutenberg 
Celehration at lIIai=, Gennllny, on .Tune 24, 1950, 
thel\fayor of Mainz "poke of t.hl) appreciation of 
his city for the effori.<; of the United Stutes Go.
ernment ill returning tlte 5OO-year-old lIfninz 
P""lter to Germany ..nd iu consenting to t.he ex
hibition of the famous nlld precious book in 
-Maim: for t-he duration o{ tho eomn;emoration. 
An officinl of . the German Foreilm Office ot n 
ceremony marking· the return of -Eevernl w·orks 
of art said, "It is with th" grentest satisfaction ond 
sincere gratitude that I accept on. behalf of the 
Federal Go,·ernment. these treasures which arc 
retUrned tc U5 ns former Gennan properties. They 
will be giYen to their legitimate owne.}',; or their 
suece-=rs as soon as possi ble. We uJI.hu \'e had 
the very satisfuctot-y experience dnring and I1fter 
the war t.hat there are men of good trill in eyery 
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country on e.arth, who-una·ffected by the passio115 
uf the moment-o--trive towllrd the realization of 
higher ide.als 9.1H1 towaru justice." 

halinn GO'-Ernment offieinls- ha VI! e"pressed 
their grntitudc for the nssistnncc_ of the United 
States lIuthorities in t.he recol'~ry of w:-.rks of ,irt. 
In the ease of the restitution to Ule Bibliot",,". 
Civicn of Trieste of Ille Hth century Petrarch 
mannscript, the Italian Amhns",ulor eXpTI's,)ed 
"Ills warmest. gmtitlldo nnd dc-ep appreciation of 
the IlSsisbUlce offered ·by the American authorities 

-in the reco,-ery of Ille musterpieee." 
A Polish ropi-esen[,,·ti ,·e, on receiving two paint

ings belonging to the Stnte Collection at. 'Y>1=.w, 
wrote, "Mny I- express to you lny sinccre.:o--t 
thanks for your kind cooperation andhdp in the 
reco\'ery of the p"intillf,'" by CorneliE vall J'Q(>len- 
bnrc:h and Quit-YB Gerrits .an Brekelenkam." 

?!Lost of U.e historic lind nt-t.is!i .. uhjects which 
haye been TI'.coyered in the United States w~re 
IOSL from smte mu;,eums, libraries, or archive., 
or from churches. All of the rehlti,-e1y·few works 
of art of privlltC ·ownership whidl h,we appenreu_ 
were con!iscnted b. the Nnzis -from .Jewish collec

·tors, who were ttl; chief nctims Df Nazi plllnderc 

·-ine in 'Vestern Europe.
By the rt'Storation of these looted objects to

their former ,Tewish OWner'i!, a grievous wrong htls 
been righted..And by returning the dispersed 
objects which hau passed from puhlic cDllections 
in Europe to privllte hands in the United States. 
the U.S. Go"erument hos performed a great public 

·5errice. It is 11 ;>ernce uot onh- to t.he nations 
wh.ich haye regained precioll5 ~YJ1lbols of tbei~ 
cultuml herit""..., hut also to nil lo,·ers of art. and. 
literature, who will find these __alliable objec.ts 

. ollce more IH'ailahie to t.he puhlic. 

Footnotes 

1. Gulletmns Gtimm, Dc HildcbraJldrJ {('..-Qtllngae.l830): 
WHbelm Dopt. Die Landcdn1JliQ'h.d:; Kauel~ 15S()-J930 
(Milrborg. 1930). JlJ1. 31, 32; Dd.k Hildcbr(J.nd~lfed (Kas:

-",,1, I{l.Q7) etc. . 
2. nobert Freyham, Die lltU-j!rn'i~tteh £,u.m Ca3uler 

Wllleh<J1m Ood~; Wilhelm Bopt. lac: elL, pp. 00--102_ - 
3. RepOrt of 'he Ameri{:an Commi.., ...i.on /(Jr tile Pf'Olection 

and SalooDc of AriLrtk..and H'gforft!; .!/onumenta In W'a,. 

Area.<, 19.tG (W~on. 1146). p- 1(t2. ) 
4. The Jlfl~trU.m lt~~.· JaD. 1, 194J. 
5. BULLETIN of J~. 9, 1043. p. 21: Unlt.~d·StatC8 f.':~j-. 

nomic Poliev T~ard Oo-manv. Department of State J:"lub- . 
Uentfon 2G:lO, p. 52". 

G. United XaHQffS ,"orIf3tnr-J/ and F"i"Ham;ial Ccmferene.e. 
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Oonferenoe on Problems ot War ana Peace, Department 
of State publication 2497. 
, 7. BULLETIN of Aug. 27, 1951, Appendix 1, p. 340.' i 8. Report ot the American Oommi8ston • . .,. p. 23. 

9. BULLETIN of Feb. 23, 1947, p. 358. ' 'J 10. Articles published ,in the Information BuZletm of 
the Otflce of U.S. High Commissioner for Germany dealing 
with the restitution of art in the U.S. Zone of Germany' 
include: ' 

"Recovery ana Protection of Art ,Trea81~re8," A,?-g. 4, 1985; 

"Back from the Salt Mines," ,Nov. '3, 1945; , 

"Operation 'L08t ,and Fownd,''' July 1, 1946; 

"Re8t£tution Program Reviewed," Oct. 28, 1946; 

"Restitution," March 3, 1947;· 

"Silver Train to Hungary," May 26, 1947; 

"Germany Make8 Re8titution,'~ June'195O. 


11. Articles dealing with t:Qe r~covery of war-qlspersed 
art in the United States include: 

>~.' 

"Rare Mainz Psalter of 1457, .LOoted, Returned to U.S. 
Zone In Germany," BULLETIN of Mar. 27. 1950, p. 487 i 

"Mainz Psalter Returned," Information Bullettn, June 
1950.' , 

"Malnz Exhibiting Treasured Psalter," BULLETIN of Aug. 
28, 1950, p. 849. ' , 

"Recovery of Lost Eurqpean Treasures," Department of 
State Reoord, May-June 1951, p. 39. 

"The Recovery of Cultural Objects Dispersed During 
World War II," BUWTIN of Aug. 27, 1951, p. 337. 

"Cultural ArtIcles Returned," Information Bulletin, July 
1952. 

"Royal Treasures Returned to Ryukyu Islands," BULLETIN 

of June 8, 1958, p~ 819. 

, • !.fiss Hall, atUth01' of the above article, is Arts 
a7u1 Monume'nts Advi8er, Department of State. 

Administration ofAlricultural Trade Development and 
Assistance Act of 1954 

, Wbite House Ofilce press relessedated September Il 

'WHITIE: HOUSE ANNOUNCEMENT 

'The President on September 9issued an Execu
tive order providing for the administrati9n of the 
Agricultural Trade Development and Assistance 
Act of 1954. 

Under that act agricultural ,surplus commodi-' 
ties, aggregating $700 million iIi value, may be sold 
abroad for local currencies over aperiod of 3 years, 
and such commodities, up to $300 million in value, 
may be given to friendly peoples in the' event of 

, ,national disaster,or famine .. 
The :Ex~utive order assigns to the Secretary of . 

Agriculture primary responsibility for sales under 
the act, ,includip.g the developme:Qt of overseas 
markets for agricultural commodities, and assjgns 
primary responsibility for t4e grll:nts for famine 
relief to the Director of the F~reign Operations ' 
Administration. 
'k number of other Federal agencies will par

ticipate in the administration of these. activitIes. 
In order that their activities may be properly 
coordinated, the President has established an iil- . 
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.,' 

teragency advisory' committee which will be 
headed, by a representative of the White House 
Office. . 

The Executive order provides that the local cur
~ncy proceeds of overseas sales of agricultura;l 
commodities under the act shall be held in the 
custody' of the Treasury Department and sh~l be 
released by the Director of the Bureau of the 
Budget for. use in Connection with the purposes 
authorized by the act. Those purposes are: (1) 

· the development of new markets for United States 
agricultural commodities.; (2) the acquisition of 
strategi~ and critical rilll.terials ; (3) the procure
ment of military equipment, materials, and facili
ties; (4) the purchase of goods or services for 
other friendly countries j (I» the promotion of 
'balanced economic development and trade among 
·	nationsj,(6) ,the paYllfentof U.S. obligations 
abroa¢l j (7) the pz:omotion of multilateral trade 
and economic development; and (8) international 
educational exchange activities. 
· The Agricultural Trade Development and 
Assistance Act of 1954, provides a supplementary 
means of dealing with existing stocks of agricul
tural products' with piimary emphasis upqn the 
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!he COlleOtor f!t CU.to.u• 

.... York •• B. Y. 

Attcticnu . l4r'.'. B. LaupU.n• 
. .b.1.taat CoU.own 

ave·1. :I.aolole4 awato ... 1Qm 10. 89&5. RepO" ot Sel.v•• 10. 
2MSa. 1".1.-,_ to the ••lave at ..,f'olU"Wen:ttcou'h.l'y-UIlWlcrlp'fj 
t1tle4 u.Aft.ICA" It 1>7 ·rraaou Pe'bVch-;-tJ'Oa MLm-ucasfBlDll;-728"1ih 5tnet. ~on C~".... JenlllT. tho 1IIDUI01'1,-; •• dall'IWM to 
th18 off1ce b7 Mr. iaouv1Mr: ud. hi. at_I'Il87.lathaa J. .u.'ttauor. 
4.00 Jeth. St,r••t.UD1Oa 01V.... JIII'aq. oa Jw:ae 25, 1M', whet" 1t 
..........tulHl ail4it.,pn.1••ctat a d.OJuat1o nlue ot 8&,000.00 b)" CWrtou 
iuata.. B. llubeuoa. ool'4W .aud ....leA brthilottloo. u.el 1"8IIUld.e4 
'too the ouatoq of' .... lVtou'teilw'pactiq tAe Bureau'. deo181o. OIl 

Re0h8"'o1ur,.,.UtiOri .eald.q the JItUD.lIOrip1J" retvnl. 

Action tor the ".0......, of tho lIlIUNaorlpt.a iD1Ua_d. by 'th1a 
otnoe on Doo_.r 80. lMS. .,..4 eubaequaatly b7 10M au-••u ot cuato... 
• 08 theba.lu otDeWapaper artiel•• appearillg j.n, 1...8 of the 
Ii'I toBl TlMU azul thai .. lOJUt IO~<:Ali tor Deoember 21. lMG" 
10th an1el., ... well a. later uwapater 1.... tr8u81li:trtect with Bureau 

. let.,.. ot .January a u.4 18, 19.1....orDe th1. to\&l"'kerltb ou.tury 
JII1U1U80ript oop)'ol a l'ovarohi.. ,.. Atitl.4 ftAJ'lUCAf .abe1D& .-,rked. 
u the p~ .t th8 %r1eate L1'bJ"aJ7,. ancl &0 Oll-to-.tate-tl:i&t-~ 
"~~,~::.~.-~uPt-to-~~--=-~A_c1~j.~)-lJ7~wjr~~_~Ob~~. 
c."-'!*_1.'~""'1A-11i&1y with tD.-88'1tD~A).rDOn"L~~.-.-:-aad.-a"u1r.e4
Cthii.~~~o.n.p_~--~- lap1es.;:iD: ~ .lK5-(t).tri!t~..~~~- tOr-:tnS .~~~.=-.,f_o,1.,..~.. -Nld~.-.qii1_~~_-o~=:.t60.00-m-~,,~_~ne~ 
. 	 !he ISi1 19mt fDID tor DeoGilbor U. 1M6. pu.l>11ab.ecl an AJlaooiate4 Pr.~. 

wire pboto ot boluteSaerbo1d.S..1l.c the lIUU8onpt. 

OD. JuDe ? 1141. Cuiltou Aget P. J. Oal;da 1aterv1...tl Walter 
RHhateiur at. 114 24i~ a.nt, tla10n C1~, ... Jorl.,.. and ..... reterred. 
to attomel JatbalS J. Lit'tauer, who &ch1ae4 cua1;ou Apat calvin that 

'~~f:i{ bo Z< Q:~ 
:,,;. i" ::: CJ Jf;':/ 7. 107029 

S3flIH::lll'llifNOI1\IN 3H11'i Q3:)(\( 

__~~~__-----~'---~----S3fI-IH-::lll'l~lifN-OU-~~3~~-~~Q3=:)n=QO=~d=3~ 
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.1'· -
.his olion, b&4~~~T1.1"W-uiLia'~1a~briAc1Dc-&.maauoriP" ·he-~l 
"1"~17-~--U4 Mcll~~lyd.ecJ~tor 011........~r~.p~ _". 
CV)81ouc.ot··:Pi.iDl.10.:"~. ~"!~'fll'~, .u4_1a ....ioiICI~o~·!ith:-~t1ou of. h1s'i 

aup.riOrott1Oera_ therohro, lwoould not actrt.. M.a olle,at to 
,,' 8li11Tea4er the doOUll8lllt'to ou:tOaa .ot~io.r.. .x. a441UOa,AttoJ"lle7 

J.,1\ta•..'H1cl that &$.. oU.Cit .laa4'. ~01l approaohad V reproa._U... ot 
the 1.11.. 0............, ".oucht'~ "tum ot 'thAt IiU.wior,1p't, aa4 

he t.lt thatMeow-a beat pro"eot ~••U._,,·. iIlter..'" D7htahlSai 
ou..-ci7 .t tM .....o.rip...,.tlJ. ... do.p.AOA a. to 1"_ r1p1l.flll 0....
eM,:p 'VfU r""'" uooV't. . 

04*1'D1\ 1." 1841. .... tollotriq le'ttv waa e..' to .A.ttora.y
U:Stav.er't .' . . " . 

fila eoDfont.t.ty with )'Our tel... r.n of Maroh "11, 1M7, 
whero1li 10lt ..ad. that tla18 otfie. o~iAo for 10\1... aO'UH81. to., 
walWJ' .....,..te1iw,. the. r-aou tor .tteot1sa& 1'OO0T0J'7 troa YOUI' 
0l1at Qt the le~ _"aori.p1r. 'De uri.", thefDl101d.Dc 
i. noltetb 

itw,ua' Plo ·Wal... _hluillU'. 'BlUe6, 18'-' A1J'DoI'Da 
iIll1DMr1D& .A.vlatio1l ~t·. ar1"1Ye4 lnJlolltoa. ....•• t oil the 
U.S.A.f• .wms JUW.. oa AprU' I, 19ft•• --. ..... thIm .iIl . 
olt.ot oWt.a1D: npla't.1ou _~ .••0'i~~J.(..)_~»I(b) of '\he 
~W1tlh the.., £ott u .. uumd.ed. (.t.D •. 610'1l)I, rala.Uw ' 

.''be) 	~. reI..... of'an o.jeota (1Do)..v.d.1A&_Wlori.,-b8 .t the 

ldA4 lUldU' o••1ctenilioa) ~ OWrtaIU .,.q;; 1ibieh lw1 be_ '. 


~~-\ :LmpOrMcl ~ 'lfanlh 12. lel8. !be nsWatiou p:rov1cla' tba, 

\. "'" ~ . '·10 ..... objeot ·AtlJ'Mtt.r 1JIport04 hom wq tore1p eOuutr;y. 


\ -- exoep' oae 1I'h.1oh ..n1_tea· part ot the U3d.'iacl ~_ the . 

/~ . Bri'Si.__~c:n:aa \~r lk"1tS.ah colozi1e•••lliaUll ,.. 1".1.....d., tnNa 


"./ "'-.~ -___... . .outou ouatoq-·al••• alIeh "rele.... hU __ 110._. 01' 

v 

1 •..•-; oUsorw1ae ~tbDl'l.att4 ,by the s.ont&l7. 01 *- \nuUl"f.' 
i 

\. .·lI14.~atJ~~. om._~t_th.-oeU80_I'-ot-ou.~ .....0 
\BoatAa......: .Mw•.\~j;_ur. B.eeha....1Jaelo Aacl=Jlo:t~~~J..Ae4 n1lla 
C~-pr.ovtf-'t JIII1;o41ecLiD.·tbe· .......ma.t10Nd.chplat1onl 


..-. 1Mport&ti.... 'bJ' )'Ovolt..'·... u" 001l_&17 to . . 
aillt&l7 ont.. th.. m .tt.., 1a tho 1t:&l"Op..... DIM., -jotJWaa
mU:1t&r7 ,.,..0&01 tna 4Ml.1a&, po•••••1q 1Uld/.,. iaponmc
U¥ anobj.otl ot the al:uLr&our Ohoeru4. . 

·.e ....orl,... 111 .th.po.....loaot 1Ir. ieoUWur . 
.......bta.1ae4 --ViU7 110. lIll1tan' orw. "'_ 1a otteut, ua4 
appean... haft la... 1tlpe~d. in vlola,1oa of '*- pl"Ovta1oaa .r 
t.D. QOfa ael or ...tioa lSla (},),. tJ:Ue 18. v.s.c., .:lAce DO 

recol"4 ext.". 1a tU. ottl0. ot the oo-lleotol' ot ou.... at 
Boaton Ihow1zlc that fir. BeohneiD... d.eola..N4 the _u.ol"i,t in 
bia PO•••••108 ..t the t1u ot hi. vrival. whadeoll.,..:bun ...4 

.-t17 tor tho manuaonp' ahoUld haye 'bea ucl.... 

t: 
..-# .•::---"."1.....:J/J!IIII'..,.,....~..........' 
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0rl.-,16. lS..',·tU _eu of 00." ,........4 &iv1oe a. 'to tho 

I eta'iua '.1 the u.....'Up1l1oa,. ad,. ftport, date••,. 21, 1M?, r~lt1ac 

the fa.ot8c18veloJHMl 'by the 1aY••tigat1onwutrw.tat:tte. w 'the lu.rea.u. 
Ia oUr report. the Du.reAu'" a4T1..d.. t.llow8' 

-VpOR ,....ipt of llu.roa1l letter ot *111, 114'1, the nl_~, 
AoOolapuie4 bJ CUatoat "Cut Qalv1a, dia01l8.e4 the _t'ter ..,ith 
a.ttori:iJtTa 'tA the ••1101w,.l. ot~1••, pan10ululy .. to whe1liher 
thltto"t.ltun ot 1:lle' _lI..rip" ,urllUUlt ., seotio. 693(b) 
Wliu1dbe 8\UJta1u4 in oourt. . It was netted. that the actual 
Wh~e&bct'U.ta ot the JUAWlorlpt ... DO" kIlown at th18 ti_. and 
tftat1a &It. WOl"ll&l d1ao ...1oa With AIIllltant U.S. Dlstriot 
A:t.torl1.,. c. A. Stan.a1al.,J.wark. J.4•• 011 Dooember 21,1941. 
OWitoasapAU were te1d that," aearoh ..arrant. could not be 
1••u.a4liWl... tho aot.ual Whereabout. ot the arl'Wlor1pt ..... k:no1m. 

"UteI' ........18 of the ..e. the .01101to"'. 011108 ....8 ot 
t.bo op1JU.on ~t iURUGh •• 1'000,." ebta:l.nocl t"IIl'the 
coll.tor ot OuatoaB ..10 BDawn iacU.e.ted that the -..muaorlpt 
whioh Bechate1:oer h&d broupt b&ck with lUa 0& _ U.S.A..!. 
J.Ii.I(ES paaDl't OD April 1, 1""'6 had. boeD .rel.....d. by OdW.. 
without a licen•• _luc1a8\HJ4 theraOA, f.D. 51012 waa IU)t 
"ppl1cabl•• &nd it 'Ii,", .uc,ester1 thAt tho _tier be ro.tornd. by 
the 1Ur.~ to the ottioe or the for.t~ lUnda o.atrol tor ~
viee as to wbat &otten au.tome Gould take to .tteot rooov.~ot 
the lIDWloript. ill vi.. of tho rnooat1oa of %.D. 51012 on Jl.IU 
U. 1N6.It . 

. Xu reply tMroto. the av...v, D11etWr daW Juu G, l.K7, reported. 
tbat "On the b..a18 ot ,1mtol"llAt.10n .~brId.tteG. the ilU'G&\l ls of the opl'A10D 
that theJDallWJor1pt iii qu••~tlO11 _,*-Weplly ••+.erN the UA1ted. state•• 
that It 18 IUDJeot to ••1avean4'forteiiU,r. under "oU. 193(b) ot 
tho Tarltt Act of 1980.,. Mt1oI'l1oold.A4:"l;o the ••bur. of tb.1s1;t;ea UnQl" 
1me provi4S10tia altho 1 .... mentionea lllboulcl theretore be talcenoy your 
ot£1oo. In the .~at a ••1Iure 18 .ad., plea.e luQm1t & report 01 the 
oil"c'WIUJtN'lo•• to tho BUreau. w8JIlUOh aa tho Dep&rtlloat ot Stat. 1~ 
int..roated. ir.a. the ma\'bor. n . 

Atter noalpt ot the Bure .. u'. letter, the tacta a.nd c1roumataAo•• 
or the ca.8 _1'. eli.ou.••ed with A.I18tant UrdW State. Attoraey Hartin 
J. Moroay, of the 'On1ted. st&tel D1atrict COurt.. li_ark" rrtew "orsey. 
oDJune 19, 194', \)y CWStoma "',ont P. J. Qa.11"1D and tho writer. 'that 
ot.t101al aelvuM thMt autt1eict erG_da did not exi.n to .arnat or1mlD&l 
proa..u't1oa ot .RMh8Winer _del" .eot1on 681(\) of theTar1tf Aot ot 
~980. an4 that, iD hi. op~o., it was h1chl,. 1JaproDaDle that the Ooven.
amt could auoo••atull1 ,uatain the .forfeiture ot the ma.mtaor1pt import.A
¥ it .ere torel.y on the aame evidAlncflh l{DweTer, Mr. 14Oroa1' reoo_eAde4 
that the Bul"eau. or Cu.t'tou \ry 'to bianCo tU atter a.dmhd.etratl.....11• 
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<,.," ... 
. .~ Hr. :s. f .....n .. 1a. II•• York.oll t1wl. 11. 1M'l, thi8. 
_"arwa.s tblIrouik17 41.80U"" ·w1tb him. Itwa. h.1I Rgp.tioD that 
the 0 .... ba 41.0"'__ nth the Unite4 State.• Attol'Zl.y'e ott1oe a.t 
l.wa.r:k. 1Iew 11ere.,. u4 that IIlQ" aotl.OlL noomn.4ecl 'by thai: ottioe 
be . .t'Gllowe4. AooorcUaclJ', oQ..truct1ve ••1aW"e· ctthe lIINJ.U4orlpt· has 
been. u4e.. . 

. .. 

lar. L1tt&v.er ancllb'. lioch_te1ner bave bean uvi••' ot the pro
vU1oJL.8ot .8o't1tU1 611 of 1ahe Tarltf Aot ot 1180, UIA Ur~ IJ.ttau.ar has 
intor.llll84tM writer that a peUU,enwUl b • .fl1ed. in the rutartuture. 

Very truly yourB .. 

.. CU8to_ Ag8l1t. 

UPltOV'lJ) • 

Superrtauc cu..__ .Agat. 

lnol••""••
0/' .6966 "';.:9~'. 

III .lp. 

I 00 Bw'ec.u wiCOY. ltr. 
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'Dear .... Ball. 
(~, 

I JuIA.lmlC!& ...., ,j{ tJa tea Be:lutoh 1D .....n aa4 JOve4 oat ... ot If' 
'traab1•• 110 I:dJD. Ie' 1S"8 181b • _., klM ad ...,...tite • -..nea"t I 
,Wit. IOU. 

_ Job ~ JI.l.~ ata.Otft... tor tTaJ.l baa Mea ~tJa ............. aa4 heart 
'••lIId.aa, beeau... t~;;~~!, of ... lIlp.priuolp1e4 ,~~U••• fImD .Ubi.... .., 

..... beeA _t w1tb;~DD ad.~c... "8fOJl" Iw'e. It II@M .....uD.&b' to .. w.•• 

!D\e1"e 1e p1'ObUl7 _ mAIl- ..,101- .1. tide blii4Q.1ilirica .... touabt ., 00... ' 

.atea't17· .. I, to pJ'Ote~. l1Sr& ad .. US t.roa . .a.eI'" onUol.. .


':. '< .,~,~,~/:~~":'q' , ::. " • , ':"., : ',; • ' 

.u :rou 'J~ba'b1J ~~ ()J((DIc (om•• ot - tor GeraaalJ) ..... well ••Pp. 
ft... -ta a,~. ,I.~!' to ........, tTsr~ baa DOt' baA lUoll ton....'. ttoup I 
,tllt* l' ooul.4y~ eu1l1~,'pJO'N4 tIaa' ..e loot .... t0Wi4 1. tbe tTl loa ot .efiri. 
tba ·11l ~~~ fte~...... tor tile Ceatnl CoUeoUac Pol.t 11l ...."oll.. . 
to han41e tb.e loot tz'Oa·tll.e ealt lilA•• 1•••tr.l•• wbl.lI .. teelmtoallJ u4.- tile 
,.tan841otloa ot __ b..II4."a • aD4 whl.b.laoi4_tal17 (tllou.l t 18 _, nal17,III" ot .., et:ol7 ~.)oouU..tu _ te • lOa'Ro.er_ ...... OIlClJ8 u4 USl'A IIDI1 
.11 IIII'el1 ~e to ,"'a~'Ue4 ....al17 .1. Waab1qtoa.· . 'tile tift...... ot 
~plD.ioD ..OD.W:. ~ --al7 ••..a b.r tile tao' ..." .. ben JaIn ·tak_ 41not4... 
t.roa Wuldqtoal:' lJ;t~.,.ui~ .( I _ ot OOVH oalJ eoaoane4 wi til ftAe .'a). 1IId.oh 
.eottle4 "b.at,t1u'~U".te";I'_ftcl tzoa'.avta aft.. ,_ ._alae...14 .. retu.l'Ae4. 
III ~ .. CJd..t of nu au (.t \bat u.. Col. ~..) l'e-wrote "'ld.aatoa 
41.reeUv... aoooNi».sto lila la'Ml'pl'.tatloa. aa4 tbentore 1••ea ....a 0841reo• .,.•• 
••1& Wall ,:101'''' ot' qIIalit:l.oaUou .. fill' ......tn.... OOAeU'D.e4. Tb.er.ton 
tbe nne ArU~(O'f:lO....!.lD Mull.,,,. Iiot _eb OOD4I.n.ed .wi tb. the JIb_w :0.411....0.. 
*0.1:& 4eol8Z'eClt:IU'•••:(tO, be tbe' first rio•• ofNUt.,·\.....aloa••t.. fJNl .....
-'t .....'t:l"i.:, ...' .. ~~_H..1ton aD48bou14 'ID't 'se' ... fine ..... tJult .... . 
puNlwIf!lclt~r,:"R1'li11.for ODaftDC Colleot1ou•. ate. ,.to•• blat .. I eat4 'betON 
tid. s Ie .,t 'IIOW part otf;., eto17.It,JC)aaboul4... 1Dtere~e4 1a 1DJ'e ot till. I 
'\1111 b.Il&4:~:to'.l.bozo." 'uo.t tAat 1 t .., .. _,l._e.w tor .. to do u.rtblA& 
.bout 1 t: .:~M4~::.I ~....,n JOu tJa....l. DO oae, el.. 1. Wa hea4qaU"tel'a .. . 
kno•• 8D,Jtb1.8,~:abo\lt l,';i~ or 1. _ • • C'I mob laW.steel. 

,,~•. ~ ,,:.~~i;,J.\' ~ ~_~. ' 	 " \ ..:;, .~; ~: 

. Tb.e po. t4!.!,~~"!'!,!!""~~,f=,g,mo....".1Jl,,,_...,,_L'''~8!~~J!,,,,!!~J~''.A~, ad. 
t.rom tkeD. WlU1 00","',,19Ja.7 tJae n.&l1.....ot till. eJplOat..e at tu.ttoa ... ~ 
aJIor.t ot bet.lISmmla.a1~. ('l'b.e..... avoDC worda, I:tDGw. bu.t I:&eU" me QQt). 
'l'bezo....... OoAVol' t)aG"on.wbat ~.ID otti.... MIlt'1Ioma aDi t1aere 1. ve1!I 
U ttl. DOW. :I\:4U;'~~:""~:Il':~u14 tJtom JISIotftoe pold. tlo. in Viemaa to 00lltro~ the 
1ii••tiOD (tbouib.~:'~t ep.i.eI aou.14 di:). uoWq()DWbat ... 8a.t to tile Sta.._). 

=:X~.::!'~;!·'~~·=~::';:"'=;~~'i~lili~'ik~~!:~~~ 
"~ic~.'~i9"':~;,,~.~ olii.'~t ot PI'OpeH1 Convo1 & RestituUon. DOW, "'81d•• k••l»'8 

., i\~ 

,',' 

.~.;;! 	 ~.:;::;> 

;.,,' 
.\J' "~i- ',: \ 

---,~--",,-~, ~~~ ......-
"\", 

l' .4 91l!Q :\lifi~~ "1.'3 . 107033 
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.:::': \.:;:.~,.~;~::')~:r:~~~;t, :2~~~,· . ~..;:;n'·: .... . 
... DO~:~;~"~)~E,l;ien 80 ~uatna ul~I'Aiur. bad to .tall 8M .tall 
&"'fRi8ii'Z!OO,..':iotflcf81.· wi» .....e ,_ ., kid u4 wbo tzuat .. to work tb1. out 
eveDtiI~~:;:i.:Z{:~t:~."':Q'r;:,ottiOlai la41ttel'ellOe. thai- bad to 11e to the Dutah 
aDA t'O_')l"~U..7·': ~:;!tiae french Iii" tile .,..... all' tcf proteot USF.... .e. pello, 
1. IIO:A~~@')¥~~ ~: oertCDl.1. retleow DO 01'ed1 ,"to' the US. 

. . '. ."~,~.',,.~:~.,.:~:~:nlr~'~~;:'~':i:;;·::~· j' " ':~'il :,~;:\' . ., ~ "~" .," 
It l·ij'~.~tb7 chiaoe that 1Ilc1t.. la eUJll1DaUD&'~tJ:d.,. Job, luteed of oa. of 

the lD4uetiiU" .eo1~aueu, when ...... told to .re~h OIl per80DDel. Is 1. 
tJd.a p«rt101l1ar Job wbloh he (act otlaeJ:o.) ..t. aliMDatea. Beretm:u to 1;he 
State. In Jbae to at'-d ..brIol a4 be le.,lns to be ....8Z'J 8U'a then Ie no fiDe 
.tri. IJnoe.~Ptor.'he!', ., know. 8D1tG1aa Uou1; the .,111:, tlfter hela...... 
I' .... "';,aat~·;to·,.f(~lll ,he pa.t no .... '~~, .IY., trsrA wont baY. to wol'Z'J 
aboll' ·~D.'i:.mDs::'t~7~:b.u done .meth1aa wroas :.,... 10U baTe .,11.. bee... 
no'boq kilo••:'_tb.tq';''1~boa' It bat"7OU tb8l'etol'e .boAy 111.11 kIIow ,hat a mtetak. 

, . i,";" been ......,· Goo4';' lIOl'al 1oslo: .180. 1 t baa be81l broll4.b biaW, to .. ,bat 
N/'~"., tiul n»on'·b.a4:liettw be aoo4 _._ JIIalt.. 111.11 .Ull baYe tbe oPJOrtwd. V,.Y/i 

·ot·-i1ftDi1i.e-;i~:ftnaf:~tf101eDO' nUDS .ad he OaD I'Uln _ 1t .. I'eport nfleet. 
on Ida 1,D~i~:,::t!,,!'::1;jt~ed td.a per_ It lIcK~~:"''',~e4 b.ta to ilye" that . 

. Jd.nt -b.!;:.~~;,!r ~:~,'t 8fq tbat '•. I Sat.~~' 1OUl' queaUoa. blat a won 
to tU~;:1d:,,'~'doiI14 ;W~atn.o1_t'.'Be a44e4"·",ouk

,••, nco_se, lYe, tbat 1011 
..e ."1.i·~/"lp1.:~.8·. 'the ArsiJI' 1lu 1OIlr.lsht' b7 '~be aeak an4 10U OaDIt tip' 
It'~··!:;;,'~;!~,:.t~(·~~J.~~l-- u.~ to tbi. 1._1~ita, talk - ... I ba're toupt 
80 Ui'tt~~?;p~:~.~t'(r.,~t II k.ep t.ra pubUo Y.I..~l,.~ .8ch pe'tl tbl...., a4 

aAllli'O'" '·::;;."';:li\ithel' &&111 .".' '. 
", ,.,:,~,~.~.<i?j" ·>·i;f" ... • . ,,,,,,\.,:., , 

I . .~!,fji£.~~;·~~._.!l"t,,~~!~",.gl ..!~.~,!.P~'iJ..4"'~r." DC lnve.Upt.1ona Ja.m.Jl8 
bMll .... 'or ornoei'e'olub...4 'rill... wi th tIOOn• .:;q~ out.taaiaa ..t clai_ 
an..ttle4 ~ usrA 1.:~at el1mluUDS tbe Job .- .wb1t. '1',~." the .. no hu 
b_ ob1~ bel'.· ...., .lpr.tl Jib ••, "tun to tbe;8tatee 1 • .nme ad. he ..t. DO 

, I .... t , , • t , ..l ....'f..UolI8 .... wld.eb .... 1. IIIft.la a!·1'O....l0A to bloGk 
~·t.,:~"ti lii..u....,;.. .et ., before he.... I _ 80 U.n4 ot w. 
whole p-'blt!ili::Af;·~~f?i~. 7.... ot'VJiaa to cJoa·conatiftoU.... Job wltll w.. 
lntert.........~: 11{.1l .. hili»)? -to set oozqpletelJ ...,.. 

.. "..., . ~'.. ~ :+~?/' . 
at; t. 1reei£. "'~':tIaree 'f'OA RlbbuVOpal..... 41811PP.a:re4 troa the 4epot.

'at......··.:·· .~·."'..t:t,9.~-.-;·XeiDic5-d~Iii~'.i£I. b.. ua .mel tb.cia 0'Nl" ~ a 
"-10 81" ·""':"""'2 v·"l "··;.,,:ad ---.- 411.._' '1:1'_ -'4"("11.21 .._- ., ( .....,-) I~ n '., .....~;t'~.~i/:\.,l; :,,~/,:' -__yU' " __,, ... e~.; "~\ ~ . 8 ....."WI. _...". . 
.1114 ....'J\lDW·U"~·o•.1ntere.' 00II14 there "~];Ii:' bDto he ot Rlb'-au." ,,">' .,. ...- . ..,.... ..,.".{,... ,P ,. , 
abaJl:1q~bmtior. 'ufiikfaa cooktail. 111 th ~l.'" !be7 ... ot 1I.11tor.lOtil 
lnte.rejf;;~;8D!··.~"'·".·'" til. 14~ ot Oo__e.. but ... oeHa111l10r DO 

lAtei~:.",:'i,"""''''~'~'' I ulteel lsialt he _u1.:,1'ok til-. u, 1. a week 01' eo 
atteri"·~W/COl".1 bWt}lcoke4 tlwD ·0.... Mo.... I '.IIt. aen4 tbam to tile 14.br.., 
ot ~"~J:;~~.:.~i~ld.. head 8Il4 __ I lAquI.~,~' 1rhat 1;b:l.8 .__t he _a 
'hel.l.:~·}coi~D.l::'.k tb.a .. a 8CMI.8Id.r'. I _. 'Mr. Kemae4l, tb:l.. 
P8lti;.a~~tt.~ti:~·.tJ~D8 1••.,8018117 a1....UDI,,~,:.. 6Pt to· ltop' Be_d 
'w11,JOIi' hll4 'better 81... 1" 111. \b. MIltee betore JO,,;';,dg ...,'Jd.q bee... lie OlCecl 

, It'. 'SO~ ... " ...81 I,. _.-ea. (Tble 1. ot 00tU.'''':.''' pett, bat no-' .a. 
r.n..,. the a.\t.'4~). ,'.': ,. 

',' "'~"" c!~~tL':\" 

~., ~~ ~..... ....__-"" fill ................_ 
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, ' , . ";;' "~'<'~ , ': ~.;,>if.~t::··J ,....' , 
YOu. _:ftDd:',ia~UA& ......heel OOJ)7 ot' 81.tter to Qeunl lte7••. 

fmm IIlIdner'b.i"0:,~.IIl.VJ' tor .JTo.pert.J~~~~l .ad SooI_~:O P18D11iJl&).

'I ... a.....·...i:.:.:..15iter~K'r.lu4 lRat ot oour.. JaiID. all the _i..u.~, 

UDder Jab." al.o' 811 tife.i:"etri__ ,JlDe An. PeGJle la ,he !udelldenIcJM1.t.·· . 

I bat 1wa.oh .t04a7,w1tiiDr. D_•• Pnaid_t ot a. aau.......l.'. 'Be U4 
.....urea .•,cop)'. ot, tbi·.<let... fbI''' b..... be tboll&b' lt ... ·80 Bio•• ,I ... 
of GOU'''..Y"'.~~;~ tou.obe4. DIlle 1."&!:.:.... ot aou.n. DeY... abo. _ 
bJ' tbia .:JIq.l:;;:'D~;:i,.;P,~!J~"4 he ... _tifte4 tld'i:'e~1I& b7 .. ottt01Itl. lD the 
1f:lld..1iI7,;('''t',t(S1&·.·,~~ to n.1G4'. 1.'...... De,,_" 'b.o... ot eooaomlo 
ftUOJUIl,;ci;;{:::••;J:)t til~ '. ·tlae.1.tter ...·ot GCIU'N • ..-..4 'by 1Ialt... 

~/, ,r<~.£:~~;';:f;~~ ~::::'~:' ;~~ ~:f~i:}~f~ '" . 	 "~,~. ~(' ;,',,' ' 
. .ulOi~;i~:<"'~~!fPIO (Pu.bl1o·'IDfbmaUoD ottt.0e.) .1d.ela bu41........ald. 
publle1t7~1,'q~";~",, '...,., ... WDI'kl_ OIl a .toI7 of· _".iD., Job. ,10 a.,• .., 
the, turD.cJl1~(la to:. Dt'91alOD tor o1.ar... (I ·..... ·thMl a. tae'. aDd tbe, 
are of ~;i.''''''lQt.81J' OOl":l'eet). 1,.0" lA 7••~ hom Pm. 't1. 1l••1NI4en 
aDd Mud~h' (wuN I .Jt:I4' lUIloh 111til 8.a JalJulAc) '·-~I;p. latolMl b7 PIOthat . 
'Jae .tolT·:h114 DDt beea nl..... It)' .., Dt't1aloa. ft.e7, :IIP.P"'-'~ 4oA" .... let 
me ae' ........,. pabUol', (1'"1. eohedule4 tor .............,•• - wld.ch i. 
aDDou. tor ~';"~~_Z'~):'i;_ 111'. publieiV lD BtaJ.to.p., '91. Star. 4 8trip.. bee__ 
'h. ~.~~er!l:,:U4~.ii~ o'h.. ot the bla br..~ ml4iSh' 4ea14. til., w ...*_
lUII_alla .;:)~:\.~,~., kee,p _ tor pIIb1101V-~•.". 1t .tld...1... 8g JIOOr 
1JSJ'A 181OIIlDi·:.Sooa·~i_ilW:Cit7 .1d..1a·,1' _ • "onl tor __ t.b1. fto17'" . 
ol"4en4abOut ......t. 88D. I U4 to se' _t ot ••ok be4 ad II' to 'u 
loAe to JIO" torpio~. III the .81"'D,-. ouUu, .to.Ba' 111.11.0. tId..... 

I .~,":.Lt.Ool. U8j"laaraed Ile will H 4eftD1'e1, ntuzucl to the ....... In 
1tuae ... ·i!l"'••!l~. qad.~.tl7 _,teD out ot the nl!:{~ft>:n thea. .-• .0 usr& 4oe." 
eet aooct::~m/ol~~J ~~t':~f"tM!4. a4 ••,. aD4 .'_',~'iD Gov' la 41alllualOlle4 aD4 
".lo1~jI/~t~t1SF...•8!rlit_ent7DOll the.'.UOD~"O·t/'ft.. ;an.. 	 ' . 

d.'.' ~';;'>i·~':~;~~;l\/~"~~~~~:;;:J::~~:~~I:;':':,; ;" ·~,t~1.r&~';': <. ,. 	 I, V'. "~ 

1:~";l'.I'0.- .to;:~,t that I OMit M1p bu.t~re JIld:•••• ' ........UOA 

aD4ft8b\bJi"••*P;." ._.- he • __ 1IaYe lie.·,h.Mt. pre•..a to ..u. tile 

...... ';.~,.at·.... itr"laD4 to ~. Chief ot Statf'· .;"·'aDd.,. lie 1. ""DC_ 
ft til.. ,bI)l.·f~.',~9r, c14tt1D1Mll ..,pn... the t ..tu.·;::ilti1F7 (hom th......'. aq1.) 
of ft.. ArU)jliloh tJSr.t. .. ., ..... tor. I' 1. u.Dtot-tuDate Ide abill tt•• en _, 
... .......' '.' ,~·~......';,i,'· 'i1 	 .-, :'~\ t.:;· . 

u..1.reeMlU.OA • ...,.o--;p ...~::,;:~'" 

~" ~ , " ~i~:~... 
hobU1J1t.·I .,..,. DOt ., tlredaD4 cUIIOUap4, I·... woul4 MYe.r ban witteD 

tIae abo.... ·l."er.: -Ycitl,,1ID4ernaD4 ot eour.. ~atlt. the .&.no' ..... to se. tAi. 
, letter "'7:..1') bfiiia·,za..t th., .tat.. I ...i -- u1d.na I0Il to v.v to c10

..,tldns"8'boU':~tt~ ~~,.. beD....·108 0_',. I' '1. tnl1 bo;pele•• - U4 004 krM:>,..
I WDUl4_t'_"~j.dIit;D&toD elau'zuae4 b7 ,be ta;pOeu.re ot fI'IfI ot the MoT.. . 

! 	 ....UIie.,I ,'ldDt tifI~~tire 1dI.,n1l, dec..._t .snn.. fte Dove ao'l:l!1 ato.r:1 
18 sLYeD·JOu la~"he';IDPe. tbat ;roll JIQ' 'be able to pt _t __ reeUt.ut.loa 
41N01d. .... ':OJl~.~. eta 'with ......th la it' 110 We awtul. ...e 0_ be 01.... 

Up•.... ', \,t~~;,:;J~1{;t~~ti&~ti\~li?;·~ , 	 ~i~J:~: .,' .. 
. ¥ ..f·~·'.·••·';·Ha1l~K;,t: am a tzu.v.ted ":'~';'" :~f'''': 

',~' .i~,':\~:;".:' .: : : ';, .,t~;;:. " 	 0'.':',"Iff (J 
. ''''l,t.,,, ..;,.,,,,: f,.t,~" ~'.d":J.{L~CLL-
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3rd shipment·.;ef Exoept i onal .Returned 
objec\s~including 14 items .00 

. C'I"')
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~: 
') RECEIPT FOR EXCEPTIONAL. RETURN OF CULTURJ.L OBJECTS 

r-

I 
!The following iie:rns are 'being returned to Austria as they constitute 

'a cultural heritage.. Authorit.y (TItle 18 - 101) . 
II ,~ 

RUn,oN o.•Ru,n .No. of Mun.':.rr" Author Subject Presumed History t ,. 
- 3rd oxcep.. No. owner i 

returned .. '1i 
sh~pm. 

1.·. 23" 	 4249/lschl 86 ,Austria about 1400 . Statuoof St.Wo1fgang Austria:, Ischl Sold.. by Mr-~Ette'r to 
.¢"'and church. 	 Mus.: Linz for RM i2·.. 000 ~ol~ 

~ 002. 24. 	 l3310/1~ussee 8130/6" R.. _.Alt Monastery of Monreale .AustriajAl~er Sold by Mr_Grimschitzl ('\I.NI~tina s Vienna 	 'tho diro ct or, 'of the . 
"Neue Galorie·tI{Museum 'lb".. in _Vienna ) to: B.ormarin - ·' ...... (1)~ . C!Jfor RM: 1.500-~--	 d~ 0,

'3. 25. 13310/ ·n ,81.30/7 Rudolf A1t 	 Venice, Canale Grande il a " 	 " i~~~~i 
for RM 2-.500.--	 1 

'ft It 	 II·4. 26 .. 	 13310/ " -' }U30/8 Rudo l'f· Al t Castle Gandolfo ncar " 	 -lr'~11Rome 	 for RM 2~·000.-
'f, ·It 	 It5 ... 27" . 13310/ ,f 8130/10 Rudolf l~lt 	 Castle Hochoster\1i:t.z - il 


near Launsdorf for RM 1.500.--.;.. 


28! 13310/ n 8130/11 Rudolf Alt Triant.: Fountain It 	 It
! ;~ 

6 •. 	 " 
~ 	 on market placo " 

.29'-'7. ,13310/ 1I - B~30/12 ~ud()l:f Jj,lt 	 Palermo streot uith .11 i, , '].:: " . 	 "' 
?-	 porta Nuova " 

EM h500·~..;.;..;.; 

__ \ f,.".\
-:'''; 


\ 
8. 30·... 13310/ " 8130/13 Rudolf lJt . Venice., court of the II It 'il 


" 
I"~-\!I- . 	 palaco of dueo .-.,; 	 forRM 3·.000.'- 

z·loW.I 
!. i!: i ' 9. 3L 13310/ II _8130/14 Rudolf Al t 	 Vienna 1 vieYl of the tI It II 

\ ~ t 	 Belvedero 
11 

,;"Sl for RM: 2 .. 000 .... ..;
! ~\ 
'" IX: \

~1 
I 

http:Mun.':.rr
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liQ 

1':~1 
l.·'~'l·> 
\ .~1. 
It 'fiH'~
i ,0\ . 
I '15 ! . 
f 0 

,~ I'" g: J

';r ll1 '[' 
" (,.,' , 

-' 

·Run.No.Run.No.of Mun.;Arr" 
3rdexcept. 
returned 
shipment 

AuthQr' 
.~ J!.. 

lO" . 32: l33l0/Lus's,eo 8130)15' RudolfAl,(''', 

."'; ---: 

L\ .. 33 .. 26:369 !Hogli1or-bh 
; ,l~99t2 

Rudolf-Alt· ..} ,.:. 

:;:'2 .. 34. - .... '26309/ '~, .1699/4 Rudolf: '11.1 t 

:\3 .. 35r' 26309/ t
\ 1699/5., . Rud91f AI i" -. 

:.. , 
14. 36. ' 26309/' II. A699/l5.' Ridolf JUt 

" 

'Nothin follOWS' 

,,-: 

".:' ," 

'" 

.:, 

Page 2 of J pages. . : 

, . SubJect, 

'

.Court '. of monastery, 
in Trient ' , 

. n"omc1!Viey( fromiMonte 
, , , 

Pil1cin 

Bro~k near Gust:ein' 

Ci~y:hp.l::i J !~uz~rL.:· 

street in Stcrz~g 

.!II;"\; '-. 

Presumed 
ormer 

History, 

,. 

. Aust1"iatf~lb.er-·,. :'Soldby Mr .Grimscl:t,'tz t 
.t'·ina, Vienna" the director' of t~c ' ~" 
. . "Neue Galaria"(l!ruscum 

" il. 

11 II 

!I ,tt 

',' 

" ". 

in -Vienpa)t,o Bormann .. 
f.or liM 2.500,, . . 

lt 11 

it II 

for L5·Oo·, 
. ;,..

u' " 
ftirl.500 .. -

~ : 

11 
., ',' 

for L OOO'!-
~ 

--~ . 

. , 

"'; r" 

. ; 

f": 

;:;: 

~ 
::5 

.. ,";0') 

,: C"') 

o 
,f'.. m 
.. _,0 ........, .» 

~ 

. "'~ -i 
."...., .~ 

_n m 

~ o 
.~ 

~ 
~: 
co ! 

IT: 
'00 
(\l 

'I ,~. c,' 

t 
' ~. "''' i....I~.. r"" -+---! ~ ,.......,,' '\wi ;-c -..I . 0 I 
" ',t--t • ..-..c . 

;, " "'1.• ~~.~~. 
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Chiof, Monuments, Fine ilop'resentative for the 
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Ar-':is.and LrchivesSection .Austrian GovClrnmcnt 

Director, Central Collecting Point 

Munich ' 


(Capac~ty of ~igner) (Capacity 'of ~igncr) 
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,': BEAl)"U~ 
UNrl'ED STATEs FORCES IN AUSTRl:A 

Reparations, Deliverie. &: Re.~ iutlons DS:vls10D. 
·APOm· \ US~. 

'. 
J •• 

21 lURe 1949 

'l'O/ . . • Cblef t Jml:R ])1vle10a . 

StlBJXS'l'. nnal Statu. Report - Monument., llne Arta " ~biv.a 

.i. ':Referenoe 1& made to 1Ibe Final SlIatna Report - MoDWI.enta nne 
,AI't8 & ArchlTes a8 prepared b1 Mia. Tuoker o~ ::.~ Feb 1949, eon ,of \tbieh 
18 .tt&Oh.,.. . 	 '., ,," 

2. ··Etfort ,baa been lliade 10 liquidate ae much of the pen4i.ua buBinese 
o.t lvbntll'i1enta, Fine Arta & Archive. as wae possible 1. the Ume. existent. 

,. Attaohed hereto 18 8 report conta1D1ns pend1aa &Otion on Monuments, 
Fine Arts & .A.rchives affairs. 

4. References to Mise Tucker's report are b1 PfA&8 and paragraph 
numbers as listed ill her report. . 

5. Those ttems InMj,aa Tucker's report not discuseea til this report 
have either been disposed of or dropped. Recorda cOIlaemillS the dispOsal 
of ,~ of these l11ems 1e available 1n the :R&R BraDOh. 

I. PRESgTWPRQTS.coN'l'J.N'l§.. AND go-m (ps. 1) 

.) k* De.;' 'in Reaiden' Palsa.' Sal.1bW 

This depot has beell elmo.t cODIP1ete17 aleared. TIloae Items 
rema1n1lla· are numbered aaoord1na to the lUlU81'S shotm laMias 
TuCker t 8 report. 

'~,.' ~, 

. ;, (5) 	 1 . Tapeatry 'lEa&1e w1 th Pre1' French re,prellEln taUTe has '\, 
size 2.24 :I[ 2.82 m (pa. 2) .•taW that he do •• not be11,eve\, .: 

tbis .tIQ;I.8U7 18 French. . . \~~ 
hdioaUo1l8are thilt. th1..' , 1'1::,) 

. tapestry 18 4eflnl~e17 pr~~'::'f;i: 
Austrian. ~ell f1nalcle~~~~."",.;'~ 
h8S beeDobtaine4trom. the... .'.. ' . 
!'reaah,recoaen4 thattbJ'a' :; ":', 
be tranatffrec1' 110 the. Aast~1:an"i::~ ',.,
lloYerDBieat·aDCi iist~4asa'" . 
re.t1'UU~~. . 

(6) 	 .Aillesor1otil TlQijeaU7 with Not 8Otu8117 1n the Art '....,"''''''11:. 
two HumanF1auree andtbr~ bu~ 18 under ousto~an~hip. 
Ob."llbs~ the sa1zbars I.ande8re6ia:rI'lnb~':':' 
s1ze,.41 x ,.85 .-(P$' 2) The J'renoh ',.ere ..i&~, a 

11 .Feb1949 ,em4.. ,. 
checkt t 11l hariae;. 
ld1oatt.llsa.rethat, this .' ,i, 

Fren.h· btlt .. \vtl.i z.8IIIBla· as 
prOJ)ert7. ,;:U 8C),' " ,,' 

bevansterred to.,' ~eou ...,_....."., 
the .sUi_ Oo~Diaa.' 
Pl'Opert;y 1n the ·lieual . ,.' . 

':, 
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-AbQa. 300' bookB ot the $ven ' ,InventoZ7 haa bee:a. Ben~to the :\ \ 
Hedln Ubrar1 wblOh"" " B1atorloal Section ot OMGtlS tor '. 'Ii . ' 	 . .', . . ... ".. ..'. \"1·' 
r8mDve4trOmSohloaa Mitter- oheok. IUt Washill6ton. i8 l:a..enea I' 

".,.:., at11 (PI• .3).' . .
' •• 1 In.PUbliOatiOns elVina. the .. N.6z1 :';'~;ill':

ree,t_otthese Eaat-Asia ac1en~ '::: i 

late. It no worel haa b"n reOe1V~I\ 
bJ' 11Ul:v lCJ49. ~8commencl a trac~~fH : 
1e'_er be MD' ,.oGMGtJa. 'It the;i~A" 

,,-, . 	 , ,r4,.lu1.,. e:re :a.epUTe, reo~nd '::,t, 
. ':., ,';: , 1 t. ,be ~terrect to, tbeouatod.1 ' 

ot the 11118111'18D. QcwWDment as " 
propert, ot qU.8.n~ab1e origin• 

. b):PrOpertt au1l'9~,WE!bgu!e.C- kuA100tit.~ §eluVa(ps.3),:. 

NOtioe baS beeu..~~.lTe~ th~t,'he 13 Photosr8llh fllbwu J;'emalnJ;~;,,;:j.:·' 
in. t.hev()n R1bb~l1uoP .ol~e~;tlO1l are beina to:rw..aed':\o We.8b11i&~pri . 

, .-" 
tor dta,posUion.Tti.e.e eh9~d be ~urne4 VIer to ODI on reO'etpt::~,:,:. 

, ,':f.~r ,~on.ar414& t()~he: Libr81'Y.ofQo~ees ,as in t~ ,que of the'" ' 
" ,previous 69 albUIIIS. wbiohwere alao foriarded in a ·lUainn8lU1er. ' 
,.... ;." , ' ..... l . . . . 	 . ' .. ' 

. (,l, The valullb1e PaiDtlAS ~~te Har'8e··b7;.!Iol:b.r~ 0u7i> has. been 
ret:e~4b7 ~1-.e't~, to tIleCG.,;;ZCI.,,1Wlnyestl...t1c?n:i.', .... 
,Wo~d.hae .bft~,:r:eo.1T.d thata.Bo~>4 ototti:oeraha"b"n,· " 
appointed to i·neat1pte this ease. A GOp, Qt ihef1Dal 
reocmmendationa anel. aQtlon bf thts&l;ar4 shotal4b.a'~flch8'4,· .. ' 

.. bOth 'to' Misa 'l\lOker,.,;,'Or1&1bal· request trw. ell) i·_ftl;'t! ' .. ' .' .• 
, ,~d '0. ~~'~1" aOJla,~,lng the ,von R1bbentro.pool~eot1on~:~, '. '. 

" .. ~oaUBe the ,remainder ot the TOIl Blbbenu.p properV' 1s ~""" 
: oo~si4~ed 'as, private properv ~ .reoo.DiJlltDCt' that', N&R' Br.Bnoh 
~p ,all l~terer;t'ln t1118 propert7••~~pi tor aale~oe:,::,(·... 
oli the above.mentioned pe1nUns 'WhUe Horse'. Austrian: .'/'.' 

.. and German lawB have b~n passed 'libleb. 1JOUl4 allow' the," . 
proper d1apo.a1~lon of<~18 1»1"Ope1"'\1. end 81nce tbis uruu""r 

1salr,ef.iq und~ thejmadiotion of. the PC Branoh.' the.: 
BranCA abould. t&ke n():,:i~urther 1..o,..re8t. '. ' .. 

" ,'. ... 
.. .', t 

. I', . 	 " . _ ':, ' ,':' , ' , ~;:, ,.,,: ", I ' •. ' . ,: ',' " ,'. :: {, . ,':.:, .:' 

. (1) 	29 1arp 81" paintings, were foW&4,1n"e·str.eets.~· ;.he" , 
'V11la&et;11:• .A.alltha. Land Upper MUltr.t.a. near the end of' .. . 

, ~..Where.. 1ettft,8"luilre alrea__ be,D'fonarde4 ,to, zc,{"'\, 

to I'eleaae thue pallltlnp to t.I;J.e .Ml8;tiisn.·Govermnent ·as,: ....... 
UIlkaOwn property. cer,ta1n ot these pai.atillBB he.ve~;;b$en", . 
claimed b1 tb.e DUt~h. <'; Therefore,!.the· transfer ofthe:'An1:f·"'. 
group otpaintiDgB bas bee.the14 u,p pel1dina InY.at1p 
the Du:toh claim. .; 	 , , . 

" 	 " ..' .. ' 

, '.' ' ..' ,.:, . '" >:. ,". ,:. l ", ,:\, t:,<~;,~:,'".':'·" 

(4) 1 rUB, PersIan, 5 x ,.20 m 18 .Ull lnlla. in Mr.. Slaw's i'" 
offtoe in Unz. and 18 properl1' aoooun"ea' for. . 

.RG·· .1·.z;;;l"O 
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II. F9l!M§R ART REPOTS. CONI1lNTS ANDCqamm:$ (P8~' .5)
.' -' '. . . 	 . 

.) 	The Bans MGkertcanTaa roll' 'Ven1ce ge8t1.na Catherlne 
Corll8l'OlI. 81ze 1050 z 400 om (Al:t.Auas&e 'I #207.5) owiled,:b7 " 
the,NaUoDal Oalle17ot Berlin and located iii the ~r1naer. 
werke cave ot the mine. Thi8 p8tntl:og' 18subJeet to 
rest! tuUon toGermen7. Howev~r~ l,t1a eO lu&'8 that 1 t 

, can not be lIIDTed through the door of ,the aaltm1D.e. .'Both 
the Austrian GoverDment and OMGllS are u,ke: ofthia tact. 

, ' " ',', 
, ,RecODllll8nd th.t, Aothins be done about, this paintins at present 
'Rnae 1 t 18 111 • pertect state of pre......Uonln "it'. pre8ent, 
looatlon and the German authon ties do Ddt .ee. to be particu
larly an.z1oua to have It returned to Serli1a .t tbis Ume. 

b)' 	SOhlos! 71'OhhorD bx ztll-~Se' ' 1 

,The' last painting retained under n,s. oo~trol, entitled '1II..ady 
wUh Neok Fr1:11' waa released to .88G11~_ei8terOJl 9 Feb 
1,49., ,'J4lsa ,G1ldemelster8t.t~ that she 11s: solnato saethe 
U.S.' Gogermnent'tor damases 1Ih1ch ,ahe all;ese. oooured wh.1.1e 
the painting ft8 uDder U.S. coAtrol.I ....e 1nveaUga'ted thia 
matter and determtned that 'certainscra'khes cUd exist on the, ' " ' , , ' ' , " " , " I
Pil1nting, when 1t, W88 released ,to Mi.ss :G1l~_lstel'.' IiQwver, 
the;re 1s no recodex1sUna as' to whether: or Aot theae diamages 
occurred betore, dur1n&, or atter ,the pa1~ti.D8 was under U~S!l 
oontrol •. It has beenascerta1'nedtha\ the PCS:R SeotiOIl, 'zeJA.' ' 
toOk speoial precauUontO proteo,ttb1s' p~t1ou1'8.I' palnU'Da 
from 4amaae' beeause ot ',the pers18teninasl&t~,and antaFn!8~1~ .'. '",', 
attitUde 

, 
41apl.qed b7 Miss OJ.ldeme1ater throupoutall

1, 
41scu'sslon1J 

,

ooncernins tbie ,painting. "I do not1lelle'V'e that in aU..S. ,Clabo 
Court, Mias G!ldemeister. oouldpresent sutf1cleut evldence, to , 
,oonl,t1tute, avalld olaim ap1nst the V.S. ! GoveJ'lU'llent.This ' 
subject ,JDB7,'result In liaa_ letters from,' ~h. G1ldemeis~rs and, 
pOI1l81b17 throu.sh the U.S"Leptlon at SODl8 tuturet1me.' , 

, 	 : , ' " \ ,'.. " '. " :.. \' 
III, SPECIAL PiQBlflt!S.WITH REOOMMENllATIQNS (pg. 6) , 

, ..- , .' ,- , 
, \ ~ , . 

e) 'Valua)le AysH1M Paiptings Stolell ;, 

It Is queaUonable whether the IJ1Ven~Ol7 ot pa1nUnss 
mt.,all1g from the"U1c>ulIIIsalt.minea as :U,ted by 1,11"., 
',Tb~ker ~,aotually,;fjtol_ •• ;but!!,!t,~, evictelit. that theY'" 
ar~ not preaentl;y ,in~th.lr"re.P9J1ed, locations. ' "There ,ls' 

, 11tUe .tton, tIl'.!t oanbe .~~l.:Wlder.:lthepresent • , .., , , ' .,; "" 

:o:r~z.tlon of the,,~Br~~~i:to"oate, tb.esep~nt1nss. \' " 

'fhe onl7, loglo8jloours8 18 ~\:~n~~ ,t~in:ven:tory of ' 
the, ~a.iJ18 ,pe1n~1ngs eo, tha;ti~~: ihel\SbQuld, be 'looatOd" . 
:at a, future Jiat..th.s,r:ult1"~,e .desttutlon will be 'known. ' 

f) Auski'an Tap"Ux1p:·Ne,Yorlti "': ;\>:',-( '\' ',' . ' ',' ,:, ,"', 

;,. " 

" 5 
~. ': ", 

, , 
1" ' 

".~.'. ' 

1 --...",~,~-~-.-..---,,--.. ' 
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.S> 	 .AYBttiMPainUPi yp;s\e£ !Illto euatpd1il11fJQp, ' " .. 	 ,: .'" :.: .. ,: :,' ,: :', ,":: ,;,: .... '. "l .. " .,,' 
.'T.b1. problem beloniS to 'the, Matri." ,aovernmeut~d . 

the MIl Brach Bhould' not be ',lJlVol:t'ed.· " 

i) 	 CUB_Retained Wl'PrOper., ,.1IMe" $0.\ tie'gur1ec110tion 
o"$ll, /MI@P1ap,Qqy'11UD!nl, .•. ' .. , .... I' .'. ,'.::, 
(1) . ''l'he 8 . .paintit.6a l1et~d' in this. par8bQ!la.boulA, be ". 

, :returne4. to the oUBtod7ot. the :t1. S•. I~erilment'~: . .one 
of the8!'p.nUnss entitled ,·Jbun'~.~4p oath. 
Rad.,laetleJ" '1'auern', #45O.i8 m1l1l1ing and no tree. :~8.1l 
be found.. Tb1s painUAg1fB1 .1. the loft10e ot. MeJ.Gen. 

, H. G.Coll1l18 and, i.8reported ., hav.d1oppeared 8Ol1!8 
'.ti_be~ the departur. 9tGen.,,1l1-.8Ild the . 

aiTival. .ofMaJ•. Gen.ICen4al.l •. Th1s ,prop.rv"under the 
Juri 841ot10n otthe.&t8tri,anGo'fe.r.mDeat Z"eeul't8 in Gen• 

.' Ken4el1b81naresponslble: ,ti)::,h8 Au~tr1.rm:· ,Government,ter 
property, wbjoh he b4as' neT.8r 'had.: , Slue all efth,. 8 
pa1nUnasere, b.lns used,ill ,u.S.Om.a. Z"efJo.'IIIID8nd thet 

,there.e1pt_ the Aa8U'1.~:ernmekt tor these 8, '",~:~~t!::o:;.,W1th~a.nBDd :t~~ : the'j ,ber~ta1ned under, 

, ' ' " I . 

J'INE.ARTSpiO!!D FROHAUSTRIAN REPOSlTORl!§TO 'l)HE COP• MUNICH 


, "",::' ' . ." ..t·· ", .':, ':...:, ":';";'.. .',,: . ,\:." , . . .' .... . . . . 

, Ae;reement waa reached 1nJ'eb19~9,;::tu.t..~OMGtlS audtlSFA tpr
the lumdlin8 of thi e, problem 1nJ4ua.toh~: .;TIle, propert, was ee&reptea. 
lnw,·thetollowtns·5 .oategorle8ud ;tll1iJ.aearepUon was queetlone.d 
OJ! lltUle 1949' ,'" ,': ' '.", .,., ;"i,' .,; \. , ,.', 

I
';1" 	 .. 

I. fob. retaiZl.a.1~ Munioh 

, '\' . 	 . . ,' 

,:'~b,.:,returned tio ~8tria 

, "':. 

CatH;ory 'v· 't"';' .,> 
"~perv .O! '.lUIlr;Df)\YD, ."O"·g1..Il. i 

.. (oidll ..aDden4a) . '>., .. 


. : ': 

",;: 

}. 
," i 

'"r. , ) , 

",'; ',,". ,'\ 
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. MOOrd1ng to COP MUD1oh,onl7 220 i tams 0'" 01 8Jlproximate17 
5000 1tema1n questioD were subJeot to be ~etuzin... to Austria and 
were 80 retul'DedlD early lUBe 1,.,. Moo,r41D8 to Mr. MWlS1na of 
the 1&1l11oh .Art ~ll..UDa Point, aU i 'ems of this 0011ect10n _re 
ideaUfled b7 Mans of the miorotilm of ,he tra_oUons wbioh were 
obtained troa the Rusftens 1 n DresdeD.' Mr.Mwdina"t'tlrthe.r stated 

. . 1. . 

tbe'the veater part of tbis oolleotion turn~ o~t to be German 
and ftS therefore retained tn Germany. The Austrt8D.8 will protest

. ' . " ' 

tl:ais verJ viSOrous17. USJ'A Is DOt tn a pea! tion to take fJD.'¥ 
defint __e atadon the AaS,tria,n protest W1tboutjS8l1na that the 
COP .AuthoriUes were et ther preJudioed or 418hOneat. If the 
Austrian Governm.ent protea's to Washington oa the aubjeot, Bnd 
W..biDS_ requeats reoODlllendaUon8, reoODm'18Jld/ that a aeutral board, 
oon81.atlq of otftoeraua/w oiv11iau, be f4P})Ointe4 to re-~ne 
the dootIDieAtaUona of theBe 5000 1'lema to 4eteZmine whether or not .... '.. . ., . 

proper 41a;poa1Uoa haa b-. made. .Th~. 1s a 1,-SthlaJld. teCl10ua 
proOe8a, but 11111 "aut .ill 8Jl equi table _"leJunt 1n Oase the 

pro~at aDd 41apute Oil theaeU.•- oOlltlau.ea • 


.fI.3B .. Illveatl ptloll peadina 
;' \ 

, .atrip Cltai., 1139 .. No ohange in :statua I 
13':1.", C111. #5 .. No ch~se in .ataw, I 

1143 .. Investigation pen41~ 

11101 - No ohanae In .,taw_ 

#462 .. InTeatlsatlon. peW.. 

Iflo ~ No ob.aase ill a~atua 

#109 ... No ohase 1n' a.atu8 

l£"hClai., , 
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VI. 'ci.A.l:MS SUBSI~ jl'9 ..16 FIB 1949 AND M'TlONTADB 	 , 

S1noe16J'eb 1949' a.rtrdn neW art'Ol.Ja haT. been reoeiTed 
and old cletms he:t'e been reopened.' . Of' tli1siaroup of' claims, only 
tho.e whiCJhare ni11 Ptmd1ng are Usted belowl .' 

I 	 ) 

-

Dytoh .01aims '.' #l44 - Invest1;ptlon pan41na 

#14.5- I. I 

It : .11l.E.caO~ri•. fl671 

~78 - • • 
. , 

PRli. Q1.~. #256 - • " 
'lbtal pendl1\S art olaims - 20 

E. $. _XU 
',-" 	 ':Lt~ fCol.at. 

Head. JaR Brueh 

Incl.. . 
F1Ul statu Report. 4M 16 Feb 49 

. \, 

.~.- " " 

http:art'Ol.Ja


Reparations, Deliv.eiie,s and Resti jn ~ ,siori ,. ,
Reparations ,ana' RestitutiOr:l, ~rancti ' , ' 

AP0777,U:S.Army' 

J~W3Jl1Cl'Finalstatus Report, -lIIlonuments, Fine Arts &. Archives. 
;,:".~:,.;,.. 

, . Direotor, USAOA Seotion, . 
'H$.adqu.arters',· Uni ted States Forces in Austria. 

, . ..'. . ' ...',:,-_.. _/' .':' 
Qhief. Reparations. DE!liveries &Restitu~ion 12~vislcm. 

". 1_ In the time that \'\8.S available to me I have done e~rything;F/
"-,';p¢ssiQleto wlD.d;"up and olOse-out tb.e restitution of fine arts in the t 

:4~tJ§l'tbne ;ofAustria~ . Some additional matters ooJ.ld 'be olosed out if 
. ,'-.~ • r', ' . '" '.' • . , ' '" 

,~~;~~'perm1tted, and 11'. releastll could be obtained on certain fine arts ) t. 
ii~,e,~ngUSed by US FOrces _:', ' . \ '" ' '.' G 

,'.' 2.' It is a matter ·of regret to me that tJSA.GA did not attaoh 
'e:I,lO~gb.1mpOrtance to my handling of ~hisdelicat~ ande:x;plosiVe work,. 
abpjit, vm:1ch only I am farililiar ,to allow me tob'ring it toa,succ'e"ssful. 

,ceil~Au~io'n. It is of no comfort to me that it _IS the actual TIc position 
.<,;;','~:ne;Arts Officer that 'lNaselimij;lated as of 1[ Feb 49, because. t.h1s 
're]~ilst:JSA.CA 's approach to this problemas all the JlX)re deplore.b*e..... ' 

·~;'gtlaD.19.49 OMGOS had 239:fine, ~ts people on 1ts pa;Vr.oll../'''' 
'~., ! 

, ,.l. I would like to];)ay tril?ute to the unq~lifiedsuPP9r~ i ha~ 
,~daltlall .times in my Work trom both the Bundesc1enkmalamt. and .the . 
'~~~~~,~m~nist~r,i.um far{,;VIli'I'IIMJgens sic herung und W~r~so haf,t~.pial).ung~j . 

, .. ;:~'7s'trongly recODlJJJ3nd. that future handling of fine arts in the 'OS 'Zone 
';~ibe;':ci;bord::friat~d closely with't,hese two offices, 0therwise you will ' '" 

~~:~#oV:el';fliat a rl.a~ion is, extremely jealousof1.~s cultura1ller,i.tage . 
;"a·t4.t~es,e, ,~ffi.ceswillwork againstY0u instead of with you.'-'. "';' . 

. . ' ': l"i", . ' " " " I', ' ," ,
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. i 
.I. 	 PRESENT ARt' .DEJ?t1.I'S,COIVl'ENl'S. ANDOO.MlviENTS 

I ' . 

a) .. Art Depot in Re~idenzPalais! Satzbu.rg 
I' 

This, depot was inspected bY' me on 2 Feb 49 atwhioh 

tine it was found to be in ord'er, except tbat 19 

paiIIt1ngs'wereoilt on a loan basis to US personnel 

(this list is in the Depot file)=' I· 


. .Co.nts' . 
. (l) 	 .58 pai nt ings of unknown . . These paintings were removed 

origin (Inventory in ; origi.nally f,'romSo.hloss Fisohhorn t
File) . and ha:ve been oleared by the Poles.. 

French $ldtidtdl • A few paintings 
appear. to b~ Hungarian.. o~herwise 
they are believed to be entirely 
German ·and Austrian~ .Theli.st is . 

. ' ! '. 	 . 

l2resentlybe1ngcheck~d by. the 
.Bundesde'nkylalnt and has. also been 
.forWarded tcithe COP. 'Munigti. tQt 
gboek. . '.;. 

. . . . 	 . I . . . . . . 

(2) 	Thef'ollowipg7 mini€l.tures:Tbese,·smal'ljpaintings were oonf'iscated 
Freno.h end ot 17th Century by the Austrian Police 'from an Austrisi 
IIPortrai t ot a Cardinal" ,named GeOrg'Schmidt, who alleged he" 	 ' I' ' , . ,

French end of' 17th Century' bougllt th.em:from a Mr-s.Mueller wbo 
.. 'IIPortrei tof'a ledy" . had in turn 'gotten them trom a soldier. 
Dutch (?) possible restored They were turned over to the Bundes

"P6rtrei t of a Young M~m denktnalam\;' ,: :bu t later released to me. 
Wit h Frill" ' by Dr.Demus I f'or c heck.. All ef'f'or ts 

,French begirining .of 19th to ident:i,fy :'them have· tq-date been 
Century· "tutileand it is reo0lIlmilnded that the:2; , 

~Lady with:. black lace- be returned :'to the BUndesdeillgnalamt.
veill! . 	 . 1 • 

Fr~noh (7) 17th Century : I 

"Portrait . of' a bearded I .. 


Nan wearing a i,ace~ 

~collar·· ' .' 


Dutoh'17thGeritury-Peter 

Neev 


.riEiberat1on ot I 

ISt.Peter-	
I 

" 

. Successor ot Browers-17th 

Century" 


"Head .ot a Man. with , I 


slightly opened mouth 
I 


,and tur cap" . . ' .. 
! 


I , 	 ' . 

(3) 	 28 paintings belonging .Theae);'aintings are available, 
.to the Haus der Kunst, "unich. 'f'or. releesewhenarrangement,s 
(Inventory 'in File) . have been completed in l'v!unich 

tor tile.
I 

transport ot Germn 
, C·~ltur41',Property., 

. I 

.J •. 

I . 

."-£joO 
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(4)' The" following 'six paintings' The pg&R$eetion, ZCA, bas 
'were removed, from Alt-Aussee been directed toreleaae 
$altmine in July1948= . , tothe,.AustrianGovernmentps.inting is 

"a.~ • "b". II c"and lid". (Ress OIlS,
a) "The, Condemned " -Dutch· for this release are in the file). 

, Master, i6th Century Painting "e" 'is' covered by Dutch
". b} 	. "Gentlemen .with Wig Claim/109. for which 'we are aW,aitlngana Bl\:le 	 Coat II. Unknown prqof,of 	ownership. 'N:;J informa:~ion,

Dut c h:Master is .'availableon,'painting "1''' .. , . 
0) , , l'Allego:dc ,Scene"-. 


, by' Droochsloot 

d) "Boy with Lobsters"


by' Guiseppe.Recco 

'e) ,"Cave wit,hWhite Horse 


feeding' and View of'a " 
, ~. 


Landscape" - " 

by:DiTk Stoop 


f) "IOOuntain landscape with 

Milking Scene in Fore- ' 


. ground" ..;. ,', ',' ,," 

(markt:~d J -1155).bY Dutc b. 

Artist (probably Berchem) 

.'. 	 , , 

:(5) . 	1 Tapestry: ,"Eagle with Prey" ',This was brought into'the depot 
, size .2.24 it 2.82 m ' ·along wftbproperty picked up 

.under,Frenc~ Clai.m'#23, bilt did' 
not ebe,ck· w~~h·tb.e deser ipt ion .01' 
the ta:restryclalmed by the FreDCh" 
neither have. I been able ,to identify 

.,·it from ,the volwninouspubiUcation 
.of the removals ,from FJ:.ance during . .~.the war. 'However, photOgraph has' 
been furni~bed the French RD&R Div. 
for check in :France. ' ." 

(6) 	, Allegorical Tapestry with Notactuallt in the Art Depot,' 

two Human Figures and but isumereustod ianshipofthe 

three Cherube, s.ize . Salzburg LanclesregierUng in the 


. 3.41 x 3.85 m . Besidenz Palais. Mr. welz "thinks" 
, Greiseracquired' i t'inFrEffice: for 
'Castle Kle,ssheim. The French, were. , ,- .",", .' " 	 "", 

sent 	photo on 11 Feb 49 and I 

requ~sted 1;0 check it in Fratice.', 

(7) 	 The 'followillB 6 painUng;" Tb.ese p,aintlngs were st~~ in, 
"YoUng Ox inSta1l1l .. ·tbeKurllaus' Vlunsc!le" HOfgastein, ' 

by P.O.van 0013 in '~944bya German art dealer ne.ned ' 
"Hivei-Landscape" by Karl Girade' LobrnaD.n from Wuppertal-Elberfeld, 

,ifThe. DrinllBr"-by Wilhelm v.Miens Germa:ny•. and relOOVed 1;0 the Art Depot ' 
"Horses '1nthe Stall" ;. . in SalzbUrg by me in May 1948. They 

by W. Verschnur . " havebe,en checked thoroughly, by the, 
"CoWs in, the Water" ";.bY L.deHaas, Dutch but to';;'date all investigations ,'.,' 
"Pike Fishing" :-by S.'A.I\rausz'a:r'e D:egat1~~ Itia recommended that 

. 	 " tttBybe returned to GermahY 1n nte 
transport of qernpti CUlt ural Promrty~. 

. _ .' . . 	 4 ". " . 

",). .- ;'.~ ",." 
, , 

,"-£:ieO 	 D~CLASSIFIED . 
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(8) 	 1 Marble Sculpture l 

"L9da and the Swan" together 
·'·witil large marble shell-.. 

'. shapel'base .. 

. (9.) 	 lGothicwodienSeulpture 

. . 
(10) ,1 Japariese GallleTable 

, 	 ' , 

(11), 	 Th$ following 3 paintings 
Were. found 'in the Property., 
Control Warehouse: 

, ': ' .,/' 

Tilis is Frerich property 

(see French claim #349) 

.and' isbeing,lleld: under 

'control pendinginvestig'ation 

of other items cOvered;by the 


, same claim• 
. .' 

This was .. ordered to be ,relea.sed . 
. to the 'Austrian Gove_nt on 14 Jan 49' 
as be1ngproperty of alleged Hungarian 

. origin., . . 

Removed f rom Alt-AUssee '. Sal tmine 
· 	and to-date unidentified.' 


It is,recopm:eMed. that' thisb~ 


released to the '.Austrian Government. 


PC&R Sec'tlont ZCA~ Il~s been instructed 
to' add '''a'';to the list of Hungarian 
pat ntiIlgs wllich were released to the 

· a), "Femle Nude,,'-by Fried Pal Austr1anGover*nt on5Jan 49;" 
(probablY Hungarian) unable' to, identify .,"b"to-date; ,"c" . 

b) ,"Two Clergymen ll ,'allan WOOd/is covere.dby.· Dutch Clai'm #1.o.l,on wllich 
Artist unknoWn .... we are awaitiIl§f proof 'of ownership •. 

c ) "Diane> and .Nymplls Eathing"- . . 
," .. byCorn.eli'us. PORLENBURGH 
'.' - ",! , 

(.12) ..' Paint ing" lam seape II 

. '.. by Daublgtly . 

.(13) · 2 iVoodcuts by a G~rman art1~t 
whic~ were erroneously included 
iDan Austrian transport ,from

. Munich . '. , 

About 300'6 ookS of tile SVEln 

Covered. by ge:rman Claim #38 .·ang. 
available roi-release when arrangel'nents 

'. have 'been completed in Munioh. for the . 
.tran,sport· of ' Gerzmn Cultural Property~ . 

These Woodcuts are' a~ailable' for' 
release whe~ arrangen:ents have been 
completed in Munich for the transport 

, or.. Ge.rman Cultural Property. 

.Inv~ntory has' been sent to tile 
Hedin Library which were' remo~ : '·,Historical Seotlonof 01l.'l;US for Check,' ': 


· ved frOm 'SChloss Mitters'illas Washington is interested in publicat..;.: 


(1.5.,) " 	3 Ptieture Frames ' ... ,', 
) 

1 	l!'U'ge sizeg. Persian Rug, . 
(badly worn) . 

," ,.. 

~ 	 , 

,"-£-100·' 
I 
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ions d uri ng'the ~azi regime of these 

.East...Asia scientists. ' 


i 

· Found in :!?CWareho,use,' . Salzburg 

· This was r .emoved f romSe hloss, 
" Mittersill~ . It is not .. castle prope'rty

.' ,'. f 	 .
and is .of,.nointerest ' to .. any of tile 
Art I1asaions.: Recgmrendthat it ',bel 
released to . the US Quarte r.master. ' 

. '.!' 

. ": 

" .. ," ":, 	 ' ...::.. ' 

, ~.. 
, , .." .,:.,.', 
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(17) 	 'fhe. following p~operty w~~: Tb.is property' should never have 
·r.emoved from Schloss MUter- been pu't into the ATtDepot. It 
sill' by Lt.Col.Sm1tb for use was borrowed by Smith. fran Schloss 
in his salzburg' ap~tment: Mittersill and. is. castle property, . 

therefore it should have been 
1 Rug (brown) re;turnedto Mi ttersill. Recommend 
2 Bear Rugs thIS be released at· onCe to tb@. 
1 Runner representative of Sohioss Mi ttersi11. 
1 Scatter Rug (Oriential as the Austrians are tryi'M tore..;. 

dtesign)haDi l1tate this ·castle. 
2 small Bath room Rugs . . . 

b) Property Control Warehouse. Camp Truseqtt. SalzbutB 
. 	 r 

(1) · The 10 cases. ottheater literature stored here. which were removed 
· from Alt-Aussee Saltmine,on investigation were de'te~ned to b'e 

almost· ent irely Austrian. therefore FC&:R Section, ZCA, was instructed 
on 7 Feb 49 to releasethem to the Austrian Government.·

1'f-(tI1I .' .'. 	 '. . . 
(2) The G:.§)Photograph albwna 'which were removed fr~ the von Ribbentrop 

property in Sept l.Q8 by ~.V..R.xennedy (and are s till in his custody) . 
· should be sent to ?Iashington ..as directed by this office in Nov 48. . 	 . ~ 

<:3) 	 The following valuable painting· was found to be missing from the 
Ribbentrop property during my inspection on 3 Feb 49 (neither ,is it .' 
included in the inventoryotthis property prepared by PC&R Section, 
'ZI;A.in· 'NOv 1948)1 . . 

.' "Whit~ Horse" - by ,A;lqert CUYP, 1605 
Size about8"x 8" •. oil on wood 
Number stamped on rear tfA 3704" . , 

. . ,. . 

I. requestedCID fnvestigation on 7 Feb 49 cO'Vering the' 
theftof"·this 'painti~g - whic.h isestimted to be worth 
about $ 10.000•• (because of i.ts age and scarcity of 
paintings by this artist). . 

. 	 . . . 	 . 

c) Art Depot. Landhaus. Linz (now located in the yaqltroom) 
" 	 .' '. . . •....... '." ", . r 


(1) 	29 large size paintirigs(inventory in fil~) w,hi.chwere 
found in t be street s 'of the village st •.Agatha~ La:nd ·Upper 
AUStria, by peasants after thebombirig of.. anSS transport. 
Paintings were stored in the village inn, later in SChloss 
Ennsegg and e:ven~ ually brousb,t to Linz. '. ~bese paintings 
were intended for the Linzer Kun·~tmu~umbut .it is believed 

'they are mostly of Austrian provenance.' ,. 
. 	 . 

3'. add it10nal painti Ags belongi ng to' the above group 
are stored in the Landesmuseum, .Linz, because th'ey, were 
too large in get into the vaultroom. 

" ".~' 
" : 

-OE.CLASSIFIED, . J 
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Of the 4 paintings and 2 rugs whic h were originally 
removed from a Hungarian barge on the Danube at 
Asbach, (which I located through checking records 
of the village secretary of~sbach back,through 
(1945) investigation, revealed the 4 paintings were 
still in the yaultroom: " ' ' , " 

House on' th~ border ot a forest '- by, Paul Laszlo 
115 x 90 em 

landscape in the mountains,- by Katona, Nand or ' 
60 x 50 cm 

landscape. Hungarian lowland with Fam - by Bihari 
Sandor 

120 x '80'cm 

Flock of Sheep with Shepherd in background a well 
byJ.Grunwalt, 75 x(65 em 

Investigation revealed following disposition of the' 
'two rugs: 

1 Rug, I'ers~an, Reddish. 6 x 3 1/2. m 
',is in use in Mr.Ma~kenzie's office in Linz 

, 1 Rug, Persia~, Reddish, 3 x2 1/2 ,m 
receipted for by,Lt.Col.N.cKee on 2J'une 48 

, (4) Of the three rugs (plus one White Be,ar Rug which 

is a ruin) which were with t he block of 27 paintings 


,I restituted to, the Hungarians on 15 Apr 48. 

investigation revealed the following disposi ~1on: ' 


, ' 

1 Rug, 	 Persian.S x 3.20 m 
iain use in 'Mr.'Shaw' s office in Linz 

i'Rug,1.25 x 2.50 m 
1 Rug, 1.50 x 3.55 m 

receipted for by I1rr.I.oeffleron 22 Apr 47, 

1 White Bear Rug (ruin) 

located in vailtroam. 


Too four paintings B;Ild six rugs referred, to in i term 3 
and 4 above were recormnended by me to be reIeas,ad to 
the Austrian Government (as alleged HungariBn 'pro:r:erty) 

,in accordance with ~eneral Keyes letter to Chancellor 
Figl of 13 Apr 48 and Lt.C'ol.McKee's order of Nov 48 
(see my letter to, the, BundesmiIusteriumfuer 'Vermoegens
sicherung uni Wirtschat'tsplanuDg dated t Feb 49). ' 

til Schloss Efte,rding near Lim 

This depot has be~ cleared of all non-Austrian property. 
the only possible exception being the antique 8rnior. 
owned by Landesmuseum Linz. Inasmuch as no:t all of the 
antique armor' collection from Castle K9nopiste (Czech 
C,la.i~N'o.362) has been recovered we wrote the Bundes
denkmalamton 26 Jan 49 and requested that' they check, ' 
wi th Museum Officials in Linz to ascertain if the LandesA 

museum received any allocations of anhque armor from the 
Nazis during the war. 'If they advise it did not (except 
poss1bl:y from some Austrian private collections, such as 
Rothschild. etc) then what remains in ,this depot must' be' 

.I. ",,",' 

:'.~ ;' 

, '-z:-{o{) 
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'con~1dered ,aspurelyeni,n:terna1A~tr1an matter and of no 
interest to this Headquarters., ' 

. e) For Depots containing Geman Cultural Prop~1;y' in the 
. Us Zone of Austria- See Inclosure 1/1. . . . 

II. ,FORMER ART DEPOTS, COI'JTEN.l'S ,ANDCOM1~S 

a) , Alt.;;Au8see Saltmine 

, This forI1m' Nazi Art Depot was cOmpletely 
c leered. of all non-Austrian art as I or 28. ~y 48,. 
end complete jurisdiction ami contrql of lhis mine, , 
'and its contents, released to the Austrian GOvernment 
as per our letter of 14 ;Tune 1948, with the exception 
'of a few items enumerated in this letter which were 

, 'a.ctuallY-brought out or the mine on 14 J'uly 1948. 

Tile one exception to all of the above is ,the, 
, huge Hans Makert canvas roll "Venice greeting , ' 

Catherine (;arnare" ,size 1050 :it 400 cm (A1t .. ~t.tasee ' 
No.2075) owned by tne' N;atlona1 Gallery of Ber.linand 
loeate9. in ,the Springerwerkecave of the mine •. The, 

. entrance doors were repaired' after the bomb damage 
by ,the Nazis and they are now too ~ll to allow" 

, renmalof' the buge, painting. . ' 

b) , Schloss Fischhorn bel Zell-am-See 

~is former Polish Art Depot b.a~ been e..anp1etely 
'cleared end tb.e last paint~ng whicb.'we had 'uDder cOIltrol 
in Salzburg (Lady with 'Neck Frill -, dated ,1637"artist 
unkD,own). claimad by Mr~Gildemei'ster, owner of the 
Schloss; VIas directed to be released to'Mr.Gildemeister 
9],eb49. 

'The following modern furniture, which was brought 
I, 	to'the Schloss by: the 55 was left t,here' f9r us in dependents', 

pll1ets (it w1l1 eVentually be disp9sed or,py the' Us " 
~terma.ster, as it is of ,no interest toeny 'Art Mission), 

\ , 

Z7 modern chairs~ ail upholstered in green 
7 modern cba'irs,' plain wo,dlen backs,' seats 

, upholstered in. :green , " , 
1 bencb., Llpholstered ,ingreen 

16 straightback chairs, 1'/it~out . arms, 
seats. upholstered ' in white leather 

5 easy chairs wi tb. arms., seats and backs 
upholste;t'ed i n'white satin cloth . 

2' rugs' - modern an,dunint,eresti ng 
1 Orlentalrug, 'about 8 x.4 - badly W.orn ' 

. 1 Oriental rug, about 5 x 5 ... be1ie~e 'modern copy. 
, 	 , 

•. c) ,Schloss Mittersill near Zell"'am-See 

/.' jurisdictiona:nd controlot :Scb.loss Mitters1ll. ' 
,including tb.e rood ern',SS furniture 'wb.ich ·wS.sbrought , 
.induring tb.e war aild th~ remainder of the Tibet-ian 
C-olleetion of the.romer Sven Hedin Institute, was 
released to the Austrian Goyer:Dll:enton 9 Nov 1948. 

" . 
.. ' ... ;''''' . 

! 

':!1-10
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, 'All furniture and furnisbings from this castle 
presently being use.d by US personnel should be 
retUrned as soon as possible as this is a protected 
Austrian lllOnllI!l8nt.and the Austrians are trying to 
r~habintate 1t. . 

d)' 	 The following former Nazi.Depots were cleared long 
~o and now contain (if anything). purely Austrian 
;property: . . . . 

. (1) 	 S.tift Kremsmuenster 

.(2) 	 Schioss Lichtenberg• near 
saalfelden' 

/ 

(3) '. Schloss Ennsegg. Enns 

(4) Schloss Ebensweir 

(.5) Monastery of Spittal: . 
/Phyrn 

. -" 
(6) Schloss Pr1elaunear 

,Zell-am-See 

.J 

(7) Lauffen Saltmine 
. '(8) Hallam Saltmine 

(9)' Heimathaus, Bad Ischl 
(10) 	 Schloss Kogl, St.Georgen . 

Land Upper Austria 
(ll)Villa'Welz~ GfuuDden 
(l~)' Schloss Mondsee 
(13) Schloss Sieghartastein . 
(14)' Schloss· i.eopoldskron 
(1.5) 	 Spittalskirch. Bad~Au.ssee, 

, -AuStrian Depot (some edds) 
and ems of Rothschild' 
property) 

';'Austrfan Depot (contains 

Museum Cbllectionsof the 

City Of Salzburg) 


-Austrian Depot (Lanckoronski 

Bondy•. etc) 


-Austrian Depot (Clam Gallas 

Collectfon. etc) . 


. . 
-which ailegedly contained 

Hungarian Library ,Books· and 

Archives; was n~ver handled 

by. MFA '
t. 

. -cleared because Prof •Thorak 

was ord.ered 'by the Austrian 


, courts ·to return,. this 
property to the former JewiSh 
Owners~ French'c !aim to the 
15th Century Fireplace built 
in' the castle was relinquished 
and the .AUstrian Government 
notifiedon.l7Jan 1949'!" A 
French claim is ati 11 pend 1ng 
against SOlm of.' Pror.Thorak' s . 
antique furniture.' which is 
noW in another location -
see Frenc h Claim #349 , 

-cleared 
-cleared 

-cleared. 
-cleared 

-c'leared 
~cleared 
-cleared' 

-cleared 

-cleared 


.'·.z:-{()O 	
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,', III.SPECIAL PROBLEMS,' WITH RECOMMENDATIONS 

, a) Stift' st.F10rian near EnnS 

Th~ huge quantity of antique furniture, paj,ntings 
and objects of art (probab1;y about 20 freight' 
carloads) which were broughtinte> stitt St.F1orian 
during,the war by the Rundfunk Broadcasting CC)mpany 
was released under trusteesh'lp to the Austrian 
Governme,nt in 1946 by Property Cbntrol as a' German 
business ,enterprise, th9ugh Ruridfunk has no assets 
Whatsoever except this apparent loot.' This property 
was allocated to Rundfunk by the .Nazis 'for the 
refurnishing ·of Stift St.Florian, ,whie h was to be 

, . the central Nazi broadcasting station. 

A large" scale restitution of French looted fine 
arts from the above (covarfng tapestries. oriental 
rugs, paintings, and furniture) wal;3 .returned to 
France ,in 1946. 

. ,. 
· A smaller restitution' of valuable antiqlE furDiture, 

· . p~intlngs.and objects ,of art, from the above, was' 
· idel)tified as coming from the Lanz Colleotion, 
Amsterdam, and was released to the Dutch in 1948•. 

About 5 truckloads of the best items of the above 
property were removed from st. Florian in 1945 ·46 
by Mili taryGovernrmnt Land Upper Austria for use 
in Amari can billet s, whic h AAye never been chao ked 
to ascertain if French. Dutch or other 100teg , 
property is included. 

· . Tbe property which presently remains inStift 
· st.Florian - about 10 freight carloads..; haS been 

checked thoroughly by numerous art experts and' 
'missions, but no one, appears to be ~nterested 
in it. 

, 
This property consists pf .large paintings, large 
.furniture and. ob jects of art, and huge baroque , 
mirrors. It is believed that it camemost1yfrcm 
castles in Austria and GermaIl¥. 

. ' 

Mr~~neing, Director of the ,Central Collecting 
POint in Munich will come to Austria seon to 

· inspect this property, but it is doubtf'u1 if 
there Will be much interest on' his part. 

RECOMMENDATION 

There 
I' 

is no'more logic in hqlding Rundfunk 
BroaacastingCompany under trusteeship t'o the 

. Austrian Government C.to which it is awhlte elephant 
beoaUse its' only asset is "art loOt" ~d the Austrian 

· Government must pay the administratpr itis'forced to 
· maintain out of i tsown POCHet) than there would. have been 
'in turning the Linzer KunstIiluseum over to the Austrians 
as,a German enterPrise - and it was the' greatest en:terprise, 

• • 

. '. ', .. ;. 

H," •• :\<''';<, '.~~ •.~' 
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or' all witb. 4.00 tons of art loot in Alt-Ausaee sal:tmine 
alO:n.e • 

. :Thia~ is a Gern:an business enterprise' oniy because it 
.' 	 waaso declared by this division. It was tb.e Nazi broEdcasting 

headquarters and its business was Nazi broadcasting -' its only' 
asset' art loot. 

If 'there is no interest in returning certain' items to 
Germany wb.icb.may. be determined to come· from looted Ger'mn 
collections, recoimnend tb.at the Austrian trusteeship be annulled 
andtnepropertY"released to the' Austrian Goy~rnment· for us e in 
the Austrian econ~i (Mr~Mapea in Property ~ontrolhas advised 

'me·tb.lS can be' done .' 

b) Sc'hloss lb..e~sb.e1m.j;~lZbum,' 

.l'b.iscastle foxmerly belonged' to 'tb.e Habsburg Family 'but was 
Ii ttle mor~ then a ruin at the beginning of the Nazi reg1.ml •. 
It was completely ,renovated, furnished.. and decorated by the· 
~z:ls into a Juxurious.Schloss for visiting celebreties" 
mostly ",ith Freueh loot. Ibw,ever.mostof' the f'urniture ,and . 
furnishings presently .in the castle.~e copies of antiques ' 
which 'were made especially for. Xlessheim. There are some 
pailitlngs, .tapestries end son:e.'originaIFrench antique furniture 
reniaJ:niDg in the. castle, but all efforts' at identification to-date 
by, the French or other Missions have. been futile. 'Thepoes1'bility 
must, not be overlooked of .much of this properly coming origiDally 
from,.sucll places in ,Salzburg as tlleResidenzPa:1.ais, fOr:Dl9r official 
residence of the Prince Ar6bbiaho,p.: All paintings"tapestries and 
French entique' furniture ren:ailling in Schloss lUessbe 1m bave been' 
cbecked:by this Headquarters,. MF'.A&A Section, OMJ.uS, and the Bundes
denkmalamt against claims with negative results. ' Sch.loss Klessheim 
was released from Property Control Salzburg, Spring 1948. ,without 

. prejudice to future restitution claim. 
, , ... ' 	 . 

The:Oa'\8l.ierballs Officers' Olub (on 'nessbeimEst~te)was erected 
by the Nazis as a guest house and was completely furnished arid ' 
decorated with apparent 'loot~ It has been Used from. the beginning 

, of the occupation 'as ari Officers Olub~ No Art Restlt,ut ion MisSlollS 
have ,ever been allowed entrance in this \(aub. I was 'allowed"entry 
only aiter'seeur iug permisS'ion from the Chief of Staff, in Salzburg. 
I made note.s. on the paintihgsand tapestries,. and: later se,cured 

'photographs, though no identificatiollS have be~n made to-date, with 
, the 'exception, of the :f'ollowingpainting: . . 

"Diana and Astaron" by I.A.V.AU.IN, '. 
J oil on came.s, 60 'x 82 cm 

. which lscoVer.edbYFrench Claim No.• 674• 

. In' the beginning of· the occupation several truckloads of antique 
furniture~ paintinss and objects of art, were brollgp,t to Vienna 

. to furnish. the Gener81'.s Villa. No investigation. has ever been 
made of this property to ascertain if it containedf ina ,art~ 
covered by, restitution clAimS . .. · . 

.1 RG,,£:..{pO 
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IDi.COMiViENDA'l'IONS 

. '. (1) 	 Recommend an investigation be. m~e "f the 
property removed to Vienna by GeneJ.'al 
Clark's aids to deter.\nine if 1t'includes 
allY MUseum items or loot from Allied '. 

. Nations. ' 	 . 
'. . 

. (2) .. RecommenCi that the' painting ill the 
Cavalierhaus Officers' C'lub (Frena 11 ' 
Claim #674) be released to the Frenen' 
1mmed iately. . 

c) High Ranking Offic~;rs'Vlilas. Resort,s andCiu~s 

Noinvestigatiocil have aever been made in any of 
these placE.!s to aacer,tain if theycoritainfine ~s 
covered by rest+tu1;.ion claims, though I have been 

. inforn:edtha'j; Villa Trainblick, together wi th many 
other items of· possible museum value, has a. Millet 
painting. anCi that the General's Villa in Linz 

.contatnsa Van Dyck., ' 

The inaccessibility of. these places to the Fine 
Arts' Officer has been all the, morereprenensible 
because many of these p;I.aces were taken over intj3.ct 
from the Nazis who had used. them for' similar purposes. 
Th,erefore, I have been. in the untenB.ble position of' . 
being required to locate and ident ify looted fine 
arts in the US ,Zone ofAu~tria but forbidden to 
check the. one best source•. 

/. The following Fr.ench fine arts are located in 
. Villa Warsburg,' Salzburg:. 

17th' Century,'I'apestry -French ClSdm 
size 320'x 2lj.Ocm ' # 233 . 
Welz Inv.No• .E-49 

'Four '~uis X:VChairs -French Claim 
r-ed beige,upholstery #52 

.' V'lelz ' Inv.1~0.E-100 to 103 

The follOwing property wnic b. 1s included in Dutcll , 
Claim #70, and was officially. restituted to the Dutc'n 

.GOvernment on 23 Jan 1947 (Dutch Receipt N-33) , . was 
removed from tile' depot in St.Florian for use in one ' , . 
ofihe following tm:e~ villas: HatschekVilla (Officers' 
Club), Fehrer Villa (General' s Villa) or Rommel Villa 
(EXecutive Officers' Villa): 

1 Rococ a Cons.ols Tabl e 
. 1 Cb.inese Rug (design is' Salm on 

both side~)· , 
1 Italian Rococo Mirror . 

.~'-2:i()O ... ' ". ,~::, -.. ,
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I was I=ermitted.to check a' few~ooms at the Officers' . 
Club. and I was told the Real Estate Section had checlred 
Homniel Villa. .:..- both were' negativ~. Inasmuch as I could 
not tell the Dutch that :the above three items were probably .. 
in the General:' s V;lla in Linz,. we wrote the Dutch ~ssion 
on 23 ~ov 1948 that this property hAd lost its identity
and .. we were unable to locate .i t. 1'b.e file was. thereupon 
closed (but .this has not yet been accepted by the Dutch). 

RECOMMENDATIo.NS 

(1) 	 Recammendthat the Fine 'Arts in Villa 
Warsburg (French Claims N6s.52 & 233) . 

',' 	 be restit,ut'ed to the Frenchimnediately. 
. . . 

(2) 	 Recommend that the Fenrer Villa inLinz 
be cheoked to .ascertain if the three. 
Dutch items (DLttch Claim #70.) referre'd . 
to above are located ·there~ 

(3) 	 ReCalIIIll3nd that all high-ranking. officers' 
viUas, resort s and. club s b'e chec ked by 
a representativeof this, off.ice(accompani ed . 
by an Austr ian Art Expert)· in an e:f~ort t (:) , 
looate 100te4property c~red·by restitution 
claims. also Museum items of either Austrian or 
German'provenance, end' all suc h property found 
to be removed at once. ' 

d) S8J,zburg Gold Coin Colleotion 

This coin COllection. which was in one large chest, . 
was st,orad duriI\g the war in the Hallein Sal tmineby 
the Salzburg MuseUm for air,,:,raidproteoti6n. A't 'the 
beginning of the occupation it was reIlDved by the 
us Military Deta.chmentat Halle in (COmmaQding Officer. 
Capt.Howard M'ackElnzie). About 250.0. ,of the coins were 
l.oot.ed by the personnel of this Detachment and all ' 
investigations to-date have. been negative. ~,have 'not 
had ttleheart to write the Austrian Government that· . 
this valuable gold coin collection has been irretrievably 
looted by the very peopl~. who were charge4 with its . 
safe· custody. (Tllis file is at present in.thesa.fe of 
tllis Branch, as'. the last report wbich calm from 1st 
AI"1lJy &adquarters" in New York. was marked' confidential) • 

, RE:Co.:MMENDATION 

Notify the·lil,lnd.!3~denkma:larilt of the above. , 

e) Valuable A\:lstrian PaintiMsstolen 

'The following Austr.ian paintings and engravings 
d1sappear~d while ,umer Us control in 1945 and 
every effort should be con:tinued to locate them• 

.aattley .are of great ~tist1c ·va111e: ... 
, ' 

From 	lauffen Mine .. owner Kunsthistor1'sche Museum J 

landsc~Pe .. by Bere bem (Inv #623)" 
Fa,ith ~. by Hee'(ilSkerk (Iny #1953) '. 

f,/ 
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Hope- by Heemskerk(Llv #1,946) 

'. Female Portrait - 'by Rubens (inv #711) 

'Portrait of a Gentleman ";'by van Dyck' (Inv #694.) .' 

Sketc h for a Ceilirig - Venetian School (Inv#6398) 
Christ -by .Antone 110 da ·M3ssina . 

(photographs of above ,ill riie) 

. From St.,Agatna Depot· of the Ku,nsthistor1sche Museum 

Small Flower painting .;. by Jan' B:reuge1 ' (Inv #548) 
(photograph in f He) . 

" " . .' .,' . 	 . ". 

From A1t-Ailssee Sa1tmi~ - owner Alfons Rbtilsch'ild 

:tJue rerEngravi ng II Knigh t. Death, and Devil"' 
VIII, KG: 175 ~ 879 

Duerer Ensraving "Madonna ~ith Gras'shopper'" 
. XI KG 382 AR 40' ., 

Duerer 	Engraving. "Adam and Eve" 

XI m 375, All 41 


DUerer. Engraving "Hubertus· 

XIV Ktl552 AR 745 


Rpwlandson Pen rirawins "The'Man s'ick with Palsy" 
, " II KG' 261 ~ 761.' . , . 

Rowlandson Pen Dr'awing "Unexpected Visit" 
II KG 371 AR 765 ' 

t) , Austrian Te.pestryin New York. 
. 	 , 

" Every assistance. should be gi v,Em the Austrian Governinent 
·in, secuz.iag the re1ea~e from Custoin~ in' New ,'York of the 
following tapestry owned, by the KUnSthistorische Mlseumt 

whicn was looted from an Art 'Depot in Zells)ee, Bavaria 
(Austrian Claim #110): . . '/

',. 

Serie CV 2 Landscape with figures 

No ..5 Landscape ~lith' riverandtrees,', 
in the foreground girl ~nd youth. 

I, 

'Flower border.. 387, 'by 246 em. 
The above tapestry was located and identified in New 
York when' it was offere'd to 'an Art, Dealer on Madison 
Avenue,' but was'later confi scateidby :tile rEw York' 
Police upon requ~st 'of' l~.leonard, Director of the, . 
Art COllect1og Center in MIln'icb. (together 'wit,h four 
other tapestries stolen from the . same depot belonging 
to tile Bavarian Nat ionaI Mll8eUm).S1nce Spr.ing 1948 ' . 
it has been ,held by CustOms ,Offic,iala in New York. 
Dr.Demus, <President ,of the BundesdenkImlamt, is. now 
in-Washington and' said he would take this matter up 
with, the Austrian Embassy in an effort to $ecure their 
release for return to~urope. 

. . . 
g) Austrian Painting uIlder Military C'us·todianship· 


The following pa:l:ntinei which, is, under Military 

.. ,~. .' . 

• 1 . 

.' , 
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Custodi~I1Ship of leo .Bittner, Mondsee, Schwarz- \ 
. indil:~n 75, has. been determined to nave C.aim from 

Sepp Neugschwam tner of Oberlainsitz 35, . near . 

St.Martin, land Upper Austria (RUBS ian Zone): 


"Descent from tb.e Cross" .Qi1 on canvas, 
2.40 xl.54m, allegedlY 
by Guilic ROMANO.. . , .. 
(Retfael is believed te.nave ' 
'painted. the. figure of Christ) 

InvestigatiQn revealed that 'Neugscb.wandt~er was· 
'. sente~ced' .on 9 Niarch 1948asao illegal Nazi to 
oile' ,year in prison '(2nd grede) .and to gonfisoation' 
of ,proRerty•. N'eugscbwandtner' was therefore attempti ng 
to 11legally dispose of property . which had been 
confisdatedby the Austrian Governm!int•. Thieme. tte1;' 
was referred to the BundesdezikInlllamt ·on 3 r-iev, 1948, as' 

.a matter within the. jurisiiction of .the Austrian .I 

Government, with request that tb.ey notify this o'1'fioe 
when l~litary 'Custodia,nS'hip should be termina,ted • 

. h)' . Hurigar1an Oriental.'RllBs, 
" .. ", '. . . ' : '. .'. . . " 

. Investigation, is ,inc.amplete 00 the case of Lt.Col. ' 

R.C.Raleigh" Fort McCle1lnn, Alabama, Who signed 

for 26 Hung6r1'an Oriental rugs which. he failed. to 

turn in before 11.e was' returned to the States (see 


. Hungarian Claim #234) ..' 


.f 

i) 	Custody retained on Property released to the 

Juri.Sdictioil of tile AustrianGovernment" 


The' fOliowingpainti~s from the so-called, 
Welz Collection, which were released to the 
'Salzburg Landesregierung on 19 Dec' 47,' are 
still being used by USFA in :,the following 
specified locat.ionsl 

Painting Location 
'. "HarVest in Maxglan" . Villa. Warsberg 

,by Ant'on. Doll , 
Ianiesgaierie #449 

. "1b~ntain Ridg~\ on the' 

. RadstaetterTaueno" 


'. by Anton Schiffer 

land'esgalerie ·#450 


"St.Pe.ter's C('iri1etery in Winter" .'EQ.. ZJ:;A . 

by Heinrich Burckel 
Lamesgalene #478'. 

'Painting .• 	 Location 

"Romantic Landscape" . 

.Gernan ,about 1820 

'landesgalerie#480 


'. "View of Salzburg" - . . . HqzpA 
'/ , ' 

by MandllfraIlz Zaver 
Landesgalerie #523 

Hq ZCA 
• "<""'""'-:".'." "._",:;. 

".',. ' 

( , 



, . 

I : 

-14

Fainting LOcation' 

,"Laufen near lsch!" Villa Warsbers, 
by Anton Schiffer 
Landesgalerie' #581" 

If Landscape' of 'Salzburg seen Hq 'l£A 
in the direction Gabberg 
and Nbcksteinll 1 1797 
by Dies Albrecht Christopli " 

, Lamesgalerie #590 

,(2) The following Paintings of alleged Hungarian origin, 
which were. released to ,the Bundesministerillmfuer .Ve~moegens

, sicherung uDd Wirtschaftspl,.anung oIl 5 Jan 49 ares till being, 
,used by USFAi in the following s:pecifiedlooations.: ' 

Painting Y<cation 

"Rivulet flowing be,tween Hq ZCA, Mr.V.R. 

House in Landscape" K~nnedy's .office 

Artist unknown" 

water-color t 26 ::x: 35. cm ' 

Hung.lnv#2io 


" 

"Sunset with Peasant-house .M.r.James lenger's 
at a Lake" - by Komaromi 'apartment 


Kacz ,oil-canvas, ' 

;31 x '42cm, broad 

golden frame,Eung. lnv#347 


"Peasant' Woman - by R .. Zuber Camp .,Tru scott 

, oU/wood, 29 x ,23 em, 


Hung.Inv #690 


"White AngoraC~t" -by Heyer A. Col.Haines, 

6i1/canvas, 50 ::x: 40 cm Camp Tru scott 

Hung. Inv #756 


"Forest Landscape in Winter Hq ZCA~ .Mr.VOIR. 

with Woman ~ollecti:hg Woed" ~nried~'s office 

by Ezenthaly Ferencz 


, oil/canvas,47 x '.56 cm !HUng.Inv.#777 ' 

, "Picture of an Old CastJ.e" - Hq WA, Mr.V.R.. 

Artist unknown Kennedy's office 

Oil/canvas, 58::x:40 ,em' 

Hung. Inv.#966 ' 


, ' 

, "Head' of allan"' - Mr.Janes Langer's 

artist unknown , apartment I 


Oil/cartoon, '34 x,.24 em ' 

Hung~lnv.#1065 ' 


"-£{qO 
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.; ., 	 '" ,Painting 	 Location 

"Old Pe~sants with Pi t,c'b.er1i Camp .Truscott 
by Cailles " , 
,colored' etcb.1ng~ 31 x 23 em 
Hung.Iny #1085 . 

"Winterlandscape with big Trees" Camp Truscott , ' 	 , 

, by Olgybs . 

colored etchi!lS,35 :x: 26 em 

HUng. Iny #1090 ' 


"Brook in Winterlandseape" lvlr'.J • .A.Garrts'on t s 
by Santhal offices' ' 
Oil/cartoon, 3lx 23 em R~R Div, Vienna 

, Bung.Inv #448 

"HOly Vir~n w~th ,sleeping ~R Diy, Vienna 
little Jesus and yeung Mr.J.A.Garrison's 
Saint" ' offices: ) 
Artist'unknown 
oIl/copper, 16,5 x' 21.5 
Hung. Iny #624 ' . 

I ' 

-Fbrtrait ot a Lady" -	 RD&R Di'v, Vienna 
, Artist unknown Mr. J .A.Garri sont,s 

on porcelaine plate, offices' 
dim. 16 cm, 
Hung~ Inv#739 

"Society with Horses and Tent" 141.". J • .A.Garri son's offices 
(CainpUngScene) ,~Div. Vienna' 
Dutch School, 18th Century, 
Oil/wood, 58x35 em 

, IITwo Peasant Women and Peasant 1~.J•.A.Garrison's 
at the Field"-· " office,s , 
Art1stunknown 'RmR'Div, Vienna 
oil/wood, 34x 24, cm 
Hung. Inv #742

IV. 	 FiNE .ARI'S ,.REMOVEDFROM 'l'HE AUSTRIAN REPOSITORIEs 
TO THE CENTRAL COLLEC'I'ING POINT IN .MUNICH 

Agreement has already been reached betwe~n OMGUS, 
and USFA for the haIXlling of this problem in Mmich. 
Inasmuch ,l:isthe restitution of' id.en tifiable fine a'rts' 
in the .collecting Point :(which were removed f rom Austria) 
is nearing completion, segregations are now 'being mad~ of 
this property into the following fi,vecategoriesl' ' 

Category·! 
P.re~war .German fine art s. To, be retained in .Nhnic.l'l: 

Category II 
, Pre-:~ar Austrian fine arts•. To "be' returned to Austria 

Category 'III' 
Fine Arts believed to be ,of 
Allied Origin .~ documentation 
of which is" not complete. . To berete.ined in .. 

, MUnich. 

.By ~~_~~:~~!}:1:t9; ,t07:D6'S,;, " 
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Catego.£,V IV 	 , 
, 	 Paintlngs by Austrian art1s1;s, 


origin unknown~ with.. no export 

stamp and/or beering' export 

stamp of Nazi off~ce during 

Anschluss. 


To be ,returned to Austria 

Category V 

Property of unknown ,origin 

(odds and ends) 


>,To be'retgrned to Austria 
" 	 ' 

Preliminary segregation has already been made into 
the above five categori es.These lists have been checked 
thoroughlY by me ,am coordinated 'Wi th the Bundesdenkmalamt. 
letters have been wr1 tten to ttle CCP 1n M.mich which recommended 
many transfers, to other categories.' In Munich tb.~y are also 

'reading the microfilm of the Nazi correspondence covering the 
acquisition of many 'of' th~ paintings. When this is completed 
the finalsegregation into the ,five categories will be stlJervised 
by Dr.Edgar Breitenbach, Chief Art Investigator of the CCP. Th~se 
final five, categories thens,hould. be 'checked~arefully with the' 
Bundesdenkmaiamt (telephoneMissSchm1d torJ!4nisterlalrat KoUC1C 
R .. 2251S) so that the' Austrians may 'be' assured that none_of their 
fine arts, which they kncm are in the COPt are being resta1nedin 
MUIiic h,. ' 	 , ' 

V.' PENDING RESTITUTION CLAWS 

3-Ittvestigation pendi ng 

6-Investigation'~t GurlUt Art Galery wasnegati,ve t however, 
sa:neo~ the Morgenstern paintings have been identified at 

, the ,CCPtMunicll, and will 'be in,cluded in Ca.tegory "I" 
(pre-war German Fine Arts) in the division of the Property 
pi'esently being made in Germany. 

7-Investigatiori pen::iiilg 
, lO-Investfgati,on, pend1 ng 

12-Investiga'Hon peIXiing 

l3-Investigation pending 

l6.. ,Inve stigat ion p end illg 

l7-Investigation peniing , 
\, 

23-0ne painting has been identified in ttl-e CCP,M.lnicb., 

ani photograph has been fUI.'nished tbem covering another 

painting- Investigati~n pending 


,	RG '~--£ioO ! ,>1 
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US 	Claims (e'ontinued) 

27- I1i: is be~ieved' that some of', the Berolzheimer 
, paintings h~ve been .identif'ied in, the CCP, 
,a~anuniberof the valuable 'drawings are in 

. possiession of' the Graphische' samm1ung Albertina 
in Vienna '(~st Be'zirk) _InvestigatJonpemingl 

37 	 One painti 11g has been reco;vered and restituted 
tbrough the Aus,trian Government t two, Rudolf 
JJ.,T w~ter-colors were' recovered from the Alt-" 
AusseeSaltinine and released to the Austriana 
-Investigation is pem ing' on three' C>,~her ' 
paintings • 

.38."," 	 Inve~igation pehding. 

40- Investigati9n perrli~. 


Total 13 


, Austrian' Claims 

34 - SculPture, believed buried under ·ruQble of' 

,bOmbed Staatsgalerie t Mlnich ... ..;excavation 

"work not completed 


37 	 Investigation P$rd~rig., 

.39 	~ Claimf'or: Prince Sch~arze~berg' AdministratioIf, ~ 
'. Vienna -,see comment,s under Czech Claim #101 

'. ,j 
Czeck in Mlnich. to see if' these' coins ,~ve been 
ret'urned or if' it ties in with the numismatic, 
work which Prof. Holzmaier,. Austrian Coin Exper,t.

'.i -. 
'wB;s working 'on in Jan' 1949. 

47' - Painting: "'&~hii1g .wonian" by Waldniueller willbe 
ret~rned to Austria, in the nextsb.ipmente, 

. f."·· "','. . ; 

, ' '82 	 Painting "WatermHl in $pring"by SCHINDLE~' 

will be 'returned in the tran,sport' of ,Allstr ian 

M,t f'rom CCP ~ , 


83 ~ 	Investigation ,pending. 
. , ' 	 ~ 

,~ ,
95 ..; 'Gothiei S·to:q.e:st~tus· of St.,',Volfgang 'wiil be returned . 
, f'rom M.uiich in AU,strian transport. 	 . 

(' 109 - Investigation'pe~xling.,' 
.'111 -" Investigation pending. 

, ' , 115 	';;;, Invest~ga't,i.onpei1dinge 
," 

119 Investigati en perid ingb ut 1'19 ,negative 'to...o.ate. 

, 120 	- Investig'ati on perd ing~ ,
I' ,.' , 

·122-' 	Inves.tigation report· has been re;!aeivedbut 

not ye:!; stud'ied.. . , ' , ' 


/ ' 

\, , 

. !. 
'f 
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Be19ian· Ola1ms . 	 . 

5 • F.ile is misplaced, should be located and' checked" 

43 .;. Investigation pending~ . 

62 • Investigation perrling.

Total~ 3, 

Czec h ,Cl~1ms , 

63 • Investigation peming. 

101 • 	 This ciaim covers·furniture and furnishing. 

removed ,from four Prince . Schwarzenberg .p,~stles 

in Czechosl,ovalda. ThepI:'operty which has been 

looated under this claim and taken' under' c.ontrol 

ispreaently being' used in the Hatsche.k (Gugf. 


'hof) Villa i.n Lin~,.whichis theoificers t Club. 
Inasmuch as Prince SChwarzenberg is now a refugee 

. from e~(i'lchoslOcaldaam' all ,of his prop,ertythere' 
has. been conti scatea, it is rec CllIIIlBnded that this 
property be r eleasedeventually to the Prince 
SChwarzenberg Administration in Vie nna {where . 
tne Heed Officena$ always been located)' andtnat 
:the Czech 'c laim for th'er eturn ·01' this proper:ty, 

,which could 'not, be considered to be art treasures 
essentials to the cul:turalheri tageof Ozechoslovakia 
be rejected (see special folder for "Prince Schwarzenberg 
Administration".J . .. 

388-Fileis missing, ,should b.e located: and .. checlred • 

.' 391 .Investigation pending. 

,392 .Investigation.pending. 

444 -There is an old' note, in our fi les that tapestries 

were recovered and .sent to hlulich. 'Thisie presently 

being Checked. 


460 -New, c l.S.im just received, not ye't; proc'essed. 
. .' 

. 462-New 'claim j uat , received, not ',yet pro ce ased. 

Total,:" 8 

Dotc h' Cla.1mB 

70 -H!;I.s been "dI"opped' from active claim list but the 
file'is really"still open andreQ.Uiresmore investiga.tion 

"(see cominent "c" under SPecial Problems). This 'Ras ' 
disoussed today Wit hMr. de Boer and he ,pointed out that 
00 mention nad, ever been made of one 18rgerug in their 
claim., Inasmuch, as, to the best of my knowledge, 
resti tution was made to the Dut.~b:of property which 
was definitely identified by Mr.Wij,aenbeck, Dutch Art 
Expert"itis possible they v/ere unable to find·the 
larg~, ru,.? whicn is cla 1med.' However, this can be chec ked 

, . 
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checkBd very easily with Mr. Janec zka,! administrator of ' 
the RundfunkBroadcastitig Company in St.F10rian. 

, , 

84 - awaiting reply from CCP, NllUlicb. 
(see also DUtch Claim #91). ' 

90 - Dorotheum records reveal van GUYEN painti,I\S 
was purchased by Robert Harner of Vienna, 
which he denies - shoU:ld be checked further 
(see new claim #138) 

;. 

91 - Investigation has been b.egative, but claim 
is such that we oo..Vi sed the Dutch on8 Feb 49 '. 
we sb.ould hold in abeyance for six weeks before 
droppiJlg from our records. Discussed this with. 

'D ". . 

.Mr.de Boer of the Dutch Mission andb.e· stated' 
tb.eY were writing us a letter requesting. us not 
t'o close this file without first clearing the 

,matter with' them, as the paib.tings c1aimdby '. 
them are of such value that they want to check, 
the zratter thoroughly in Hol'land and it may , 
reQ,l ire as much as three months. Under the 
circumstances recommend that this ,case not 
be closed prior to checking with the Dutch 
Mission. 

95-, This claim was dropped from our active Claim 
list in Jan 1949, however ,a.fter discussion 
with Mr.de Boer I promised to reinstate it 
in view of their letter, dated 12 Jan 49~ 
which ,was delivered to me 00 15 Feb. The Dutch 

,pointed out that they have furnished us positive 
proof (which is ,:in the file) that pr.Saffert 
did have this property in his possession and 
requested that the· matter be more thoroughly 
investigated. (New Claim #143). ' ' 

101- (See new claim #139) one painting "Diana,a~d 
I.Jymphs Bathing" by Cornelius POELENBURGH, is 
in the Art' Depot, Salzburg, and. on which we,' 
are awaiting proof. from the Dutch (all other 

. items covered by this claim have either been 
restit uted to . the' Dutch or released, to the' 
Austrians). Mr. de Boer advi sed me they 
defiriftely have a record in Holland 6f a 
painting "Diana and HympnsBathing" by 
POELENBURGH which was looted but t hey are 
having difficulty ·getting. the details on this 
particular case. ,He .pointed out that so 'many 
recqrds were lost due to fire and, bomb damage. 
No one else is claiming this painting and it 
is unknown to both I1'1r.Frederick We1z and 
Dr~ Funke ~f the. Landesmuseum in Salzb urg 
(it was foumin property belonging to Welz 
and the landesmuseum), theref,ore r ecomnend 
this painting be released to the DutCh if 
otherideritification is impossible.'," 

> 
" 

\ 
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DutCb 	Claims'(comi,nued) , 
. , , 

109 -Nbst of the iteIll9 covered by this claim 
'werefoI'Warded. to theCCP, MUnich, on. 
26Sep 1947. .The Dutch have dropped their 
claim to 0n.epen-drawing by, van BI..AEREN8ERGHE 
which. belongs to the Rothsch1ld Cbllection

, pending is one painting ·,aorseat Wate~ing 
'Place" by Dirk STOOP which is in Art Depot 
in,Salzbu;rg on ,whi,ch we are '8}9ai~ing .:proof 
of :ownership from ,the, Dutch. . , 

135 ~ 	Investigation pending. ' 

, 137 - ,Report of Mr.Rust of Survey Team, dated 

19 Nov 1948. is unsatisfactory as the' , . 

painting' is' supposed'to be. in the posse,ssion

of ,the Gallery which is locat,ed in the 

9th Bezirk.. Mr.Rust merely report sthat ' 

the owner of the' Gallery lives in the, 

Fr.ench Zooo and inve'stlgation is impossible.' 

Fiur~her investigation sb.ouldbemade~ 


l42'!" 	Paipting "Roses" by-HUGLl, acquired in 

Holland is 'in the Blum Collection (German) 

in Bad Gastein. ' PC&RSection has been ' 

requested to bring to Salzburg 'for release '.' 


, to the Dutch. . (The decleration' f ran Gernnny . 
covering theacquisit ~on of this Pliinting 
in Holland specified "4ndscape" 'by Hugli ' 
which Was in the Blum C'ollection in Bad
Castein - • .our inventory of the Bl,tim Colle'ction 
in 'Bad Gastein specifies a painting "Roses" ' 
by Hugli. This dis<;!repamy is believed to be 

, , merely in: the nemetic latu're. 
, , ' 

Total, - 10 ' 

French . Claims 

52':' (See new claim #401) claim covers 4 ~uis' xy 

Chairs whie b. are located in Villa War sb urg ~, , 

.(Villa of tb.e Commanding General in' Salzburg)" 

they should be released' and, restitution made 

to tb.e Jj'renc b.. , ' 


,232- Investigation: in, Vienna is pending 
.'. 	 . . . . 

"233 - '(New Claim, #400)' clB.im covers a 17th Century' ',' 
'. Tapestry which is located in ,Villa Warsburg (Villa 

:oft~, CommamingGeneral in Salzburg), itsb.ould 
" ': be released and res tituti on' mde to the French. 

... I 

235 	 .A.waiti~ report from the C,CP. Munich 

349 '-	 The .French have dropped their9la1m to t.he 15th. 
.Century Fireplace. installed .in Schloss Prielau, 
by Profl Tb.orak;ttleMarble Sculpture. "teda, ' 
anc'j.the SWan" is 1n the, Art, Depot in Salzburg; . 
report of :invest igat ion has. just. been r~ce1 ved ' 
on 'tile ot b.er i te.ms~ It must be st.ud1ed' and dec ialon . 
made on rest itutab i l:i:ty C?f ather i t.ems. 

~;; .:'" .,' 

" }, , ..~>:.' 
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French Claims (c,ontiriued) 

373 ";Reporl bas just been received from, the 

Director of 'Intelligence. It sbould, be, 

studied and' decision, made on restitutabil1 ty 

of proJ)erty: claimed. 


, 	 " 

,625- This oJ..a.im coyers 50 paintings packed in 
8 crates .allegedly lqcated in the Saltmine 
of Bad-Aussee. This ·saltmine is lbcated 
half' way,between 'Be.d':'Aus,seeand Alt-Aussee 
and is commonly known as the II,Alt-Aussee 
Saltmine".. r,rhe French' claim alleges these , 
50 'paintings were looted from Mr.Fouldaptinger 
d uri ns the German occupa tion of Franc,e. This 
is c,ontraryto what I,was told by Major,Bonzom 

, who, told me he was sending me, a claim for 50, 
paintings I,ocated in the saltmine which were' 
owned bya Frell1l!hman who was a farir.er Austrian., 
He said he had already checked with the Bundas-' 
denkmalaint and the property was definitely in 
tbe sal tmihe~ I 'said ,it was quite probably , 
true butsinoe it wastbe property of a former 
Austrian ,it' was an internal Austrian matter and 
Mr.Fouldsptinger would have to apply to the 
Austrian Government'for restitution (I bave 
checked the Alt-Aussee Inven:tory and have found 

,no property reco:ro.ed under tbis name. 'It must 
be borm 'in 'mind that Alt-Aussee has b,een , ' 

,cleared of all' identifiable non";Austrian art 
ana this is at pre'sel?-t a strictly Austrian 
Depot and no attempt sbouldbe,made by any 
us personnel to enter this depot unle ss tbey 
are accompanied by e1 ther Ministry or Bundes~ 
d'e,nk:rr1alamt representatives.) ,No acti onwbatsoever 
bas been taken ~n t bis claim as it, bas' Just, been 
received,. 

626-.A painting 8Diana" by DlAZ was offered for 
'sale by Frederick Welzof Salzburg to' the 
Oesterreic bisclle Galerie • The Galerie knowing 
that Mr. Welz had been in diffic ultiesbecause 
of bisacquisitions 'in France during the war 
am knowing Diaz was a French master. turned 
a pbotograph of this painting over to the 
.Bundesdenk:mi3:lamt with: the request that it be 
cleared witb me prior to their purchase.' 
A check,of the-French publications'of.loqted 
art' revealed. ~:pa1nting ."Fenme· a clem nue, 

, merchant ti by DIAZ(#3410 .. no diIliensions) 
to be missing•. Inasmuch as "DIane" was a half'. 

•' naked 	wOman walking or marching. I sent the 
'photograph to tbe, Frene h for' inyesti gation. 
Tbe Cllratorpf tbe Louvre Museum, Paris, 
replied it w'as not identical :wi tb. the particular 

, 'painting, but it was 'possible ,it was another. . 
'looted planting and he would advise later. On 
the basis ,of tbis, the Frenchstibmitted a claim- . 

"-2:~{()O ','IfiF~....... E"":'D~:'~'(~-=--,...'..-,
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French Claims ('continued) 

,ani requestedt~at it be taken umer control. 
I have discussed ,this matter personally with 
Frederick Welz who stated it is not possible 

,this painting cane from France as proof, can 
easily be produced it canes' from an old Austrisn 
Co:tlection. I, said if that was t'he ease, tb:e ',' 
French could not possibly prove, that it was 
looted in France. The paintirig has not been 
taken under formal control but can be proiueed' 
byMI.,.Welz. It should be borne in mimthat 
the photograph of the paintingin Austria was , 

,given to ,the French by this office so iftb.e 
French prOduce rio proof other than to return ' 
this' phc)'tograph" wi th a request for :res~itut~on, 
under the circumstances it cannot be considered 
sufficient.' , , 

'672 - Claim has j~st been raceived and has not been 
processed. 

673, - ) - ditto

674 ~ Covers paihting "Diana & Astaron by V~LL~ 
'which is lOcated 'in CavalierhausOfficers" 
Club, Shlzburg. Should be released and rest.i'tuted, 
to France. 

Total. 11 

, German Claims 
" , 

16 .' Investigation pendiI\g., 

17 - Available for release. 

',i _ ditto20 

28 - - ditt,o 

30, - A total of 28 painti'ngs are in the Art Depot',' 
Salzburg. and are available for release. ' 

35 - The 8 large Wall Panels are stored in Stift • 
St.Florian but their release must be' cleared 
through the Mihistry. 

The antique fumi ture,paintings and objects 
of art are, presently ,being used in Villa . 

. Warsburg and the adjoining Villa occupied",' 
by the General's private guards in SalzbUrg..' 
They are not available far release at this 

,time. 

37, ~Tije Cembalo (Net;pert) is in Stift St. Floria,n 
am release must be' obt13.ined through ,the Ministry • 

38 - The DAU.8IGNYLandsoapeis in the Art Depot 
in Salzburg ani is available for, release. 
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German Claims (continued). 

, " 39 - The Allegoric Painting' 01' the School of, 
TIEPO.i..O,ls in an Austrian Depot and must ' 
be b.andled personallY witb. the Bundesdenk

, malamt to see if riH ease can be obt ained • 

42 - ~vailablefor' release; it should be noted 
,however that' this German propert y includes 

a Dutchpainting'IIRoses ll by c.HUGLI which is ' 
subject to restitution to Holland. 

44 Available for release. 

4S - ::.o.itt~ 

46 -ditto
, 

Total .,.. 14 

Norwegian Claims 

5 -Investigationpending 

Total - 1 

FoUshClaims 

- Thiscovers,Ger~nI/.d.1itary Archives on 'the119 -" ,

1939 Gern:an campaign in Poland whic b. were 
delivered unauthorizedlyby an .A.n:J9rican' 
civilian named F.M.Tellez-to the,Polish 
1egeti onip. 1946. We advi s,ed' the Polish 
Legation on 8 March 1948 these archives 
did not represent a proper restitution 
claim, ,that they had been released to it 
in error and reouested their return to this 
Headquarters. Archival Officials in Poland 

" ere very upset at our request for the return 
, of these archives ani the'matter was, referred 
to D/lntelligenc'e on 14 Feb 49 for recon,.. 
sideration. (File is in Safe, of R&R Br). 

177 -The main part of' this file is missing, however, 
before i t ~as i:n1 splaced the paintings claimed ' 

" by the Fine Arts Gallery of Warsaw, were 
thoroughly checked by me with, negative 
results. The claim is stIll p~Hld iug. 

178 - To,..date ell investigations for the paintings 
claimed by the National lv\tseum of Warsaw have, 
beennegattve; file is stillpenUng. 

206 Awaiting report fran Linz. 

230 - This lOng list of tapestrie~s and ,oriental 
rugs looted from the, Royal Castle in'Warsaw, 
the Cracow Cathedral and the University of 
Cracow has been checlredagainst' all recoi'ds 

in this office ~md in Munich with negative' 
results. Inasmuch as the records' in Po1arid 
indicated these items, were allocated to Vienna, 

, ...... 
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the Elundesdenkma-lamt has been requested to 
make a check at the Kuns:th1storischeMtseum.; 
which. long prior to the war b.ad probably' 
the best collection in the world of, tapestries 
and might thereforeb.ave beEm recipient of ' 
especially good tapestries wbich were allocated 
to various N~seums under the Naziregime. 

235- This,' 'claim cove,rs Polish, archive,S wbich were 
allegedly 1;ransferred "partlytoGermany:, 
partly to Austria", with no other irif,onnation 
being ,given. This claim ha:~ just bee,n, recei ved , 
and has not been prpcessed. 'The only possible 
place toctieck,is with the OesterreicJ:i{gche ' 

"Staatsarchi'v, Stir tgasse 2. 'This ..people have 
alw~ys .cooperated 100% with ,me and, I1;>,ellev,e 
an 'inquiry there as, to whether tbeyhave' any 
arch1ves 'from Poland 'willbe answered truth
fully wi thOtit any hesitati on. If tbeyatate ' 
they have never received any Poli an ,archives 

.> . the Poles should' be so alvised an:l the claim 

, closed. 


255- This claim. which lias just been received" ' 
covers "W~ks of Art" ,yihicllthe Poles ,advise 
lI will b~, indioated lat,er lt • No a~t1on has been ' 
taken to-date. 

Total ,- 7 
. .' " ' 

Rus~slan C~laima, 
.' , , 

" ' 

17,,'rb.is claim covers' church property and 
roubles. No ohurohpropertyhas, 'yet been 
located but 46.'770 roubles" were lqcated 
at the .Sparkasse, Bad Alissee, and are'under' 
control., Case is pending. 

Total -,1 

" • 'Yuge Slav Claims 
" 

,65" Awaiting ~eport from Salzburg. 

'171 - {New cla'im #336) Claim originally was for 
, Yugoslav Military Arc,hives. Investigation, 

I'evaaled they were' 'German .military 'archi"tes, 
'on Yugoslavia so 'claim ,wasdisailowed. ' 
, Yugo alavs ,t b.eristated inc'luded were some ' , 
cultural books. Investigat ion reveaied . 
this was, correct. These ar'e readY for 

, , , restitution except that OPOI' Div., wanted 
, to remove the German niili tary' archives first. 

Our office fiJ e j 9w jthLt,Col t Bdob.anim. 
or CFar Dlvision. 'whoborrowed it.' ' " 

,~ ., •• '0" 

, \' 

, ' , 
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Yugoslav Claims (continued) 

.285 - Investigation' to-date .' has 'been negative and 
the Yugoslavs were advill.ed on 7. Feb 194.9 it 
would b'e necessary to drop this' claim unless 
they could produce more positiveinrormati.on 
concerni.ng the location of the orig'ina1 
archives allegE)dly stolen frOIil Belgrade. 
Suggest. the claim be held open for about 
six weeks end then dropped if no further 
information is received. . 

:'05 - This, cla.im is very complicated am concerns 
Austrci-HungarisJ:? Empire Archives which were 

, removed fran Yugoslavia during the war, which 
appears to have had the. effect of forcing 

, the Y~goslavs to live up to an Archives 
Agreement of 1922 covering the division 

'among the various... countries Which formerly 
comprised the AU:stro-:Hung~ian EmPire. The 

'Austrian S·taatsarchiv submitted' a'proposed 
Bolutionto the controversy wllich we'. forwarded 
to the Yugos~vs on 14 Jan 49. No reply has 
yet 'been racei ved f rom tb.e Yugoslavs. 

306 -;Sent to Liaison Section for translation. 
/ 

307.- -ditto

308 ,.di tto- '\ 

-ditto309 '" 

310 - -ditto

317 .. -ditto-

Total -10 

GRAND TO'l'ALOF PENDIl'G CLADE -79 

.EVEL'YN TUCKER 
" , , , 

fSi".A&.ARepresEmtatl ye . 

·-£1.00 
Entry USADA r (Je";r~ 
File '. i(1Z,(;.f/"?a£fl", 

Box 

(,', 

.Ji-......;,.....,..,;-'--~-'-.,-.---..-:..::...:.~_,?:
'DZCl.ASSIFIED. .,' r- .:. 

Auttlority lJblO ]$SOlO i·' 
, 'I ·.1 0 7 0 ·7-C: 

\JBY...5~ NAPA o2leq:t-cr'l, 
._...... _ _.___..... '0- __ __, ",'"'~ 
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:.(:~E~.'f",i~bI!!L tb\AA.r';""J>,rtIi:ff i 
"""""'#_·~-""'''i-·"".,~·,o:...;,",.,~JiI 

Entry O/'Y:(@ v ~ 
Box .20'"1.. ---.-,-~.-~ "' 

.' . .~ '. 

. . 1 llat,el\Ae ,1.'an. 11..... b,IO.1'1''*1 'oKIIJ)L III exehaBce 

10'1' the '8rIMe" ~al ..a.tallAiDJ_IeU u'the .

ps.et-•• tr.aae1tIIIiiI"ne.tLii· mGt ".1".5e U., bas "en 

.p ,.. ....1'1' )y 10111 ullohaa atte.,te.. to 1114i_te. tAe ,rovenanee 

Ie eYer, •••• • •• plot•••••,1I1r.~t tt, GOIlIKI Sa the or111nal . 

GOUD8!11dI ....1·are, mentlone", the catalog.. IlWIlDer haa 'beea 'tak•• 

troll Ute orll1ftal GOtJDSfIDIB catalope.... a,tereaoe A. '. 

1. 	aOler ... del' Way4en ..4onna with Ch114 
2. 	lane lIeDlllq . hall ...40_ with Cb11d 
3. t.DB •••1iD1 Altarp1ece, IIfa r1a trom an Arm:lU'lo1atloa . 
4•. ' ns ....11na Altar'••••• 4nsel from an AnnuaalatloD s ..... t.r Wilhelm' of .Christ, the sanor with tilec 

Cololne , 1fa4onna aat ,Chil' ", ,
6. 	Quentln 1lIa887' . Ma4.0DDa a.4 Child 
7. 	llraater ot the aaron- Annualation 


cell1·Porvalt.
. 	
. 

. . 
, -_..-----.....-------_.'.................-.... ..---..-......................__....... 


. ' 	 ..., ,~ , . 

L. lS13 Pieter Aert., nt.hen 80ene- (l'1'tClhen 18 the Open alr7) 
.. 2. 3190net.er Aert., Mother ant Child' , 

3. 	1449 la.raVaet6ft, later soener7 . ' ", . 
4. 	,2539Iarth. 1rtaJD., the 114.1', ball portrait of a man with book 
5'.7S2 A. 'V01l Ie,.ra., Sea pleoe' 	 ,
6. 	1006 1100mal", La.d.oap. . 
7. 	26S9 Ada. "lOll Br••n, lea p18ce .' 
8. 1717 Jan ella Cook, remptatlon of 8t. ~thollJ .. 

,. 3067 Jaa '8 Cook,.B1blloalSultjeota) ,ea4ant.


10•. 30'8 Jail ,. Cook, Biblical 8u:bJeets .) . 

11., 378 P1.terCe44e, Xa'erlor·, . 

12. b64 CoftermaIU18,aesureotioD.. . . 
13. 2341 Gr1ttl.~, saal.•. l la.D'loape ) Pendants 
14. 2)42 Orittler, ,Small 1an4s~a,.)

A 	 IS.. Baml1toa, 'Blr4 (notb the ton"at. lDv_tOl'y),-2r"'''.~t.u..."J4r-
,.opert" Plature with white talOOD, CIOU1NG) ~. I/I'~

16. 1214 leDrI a,t ,. Ble., Ibe calling ot 'eter 
17. 646 Pieter "aataaD, \1r1&s letter 	 . 

,119' .' . ,
18. 902 Jaa Loote., Laa4acap.
19. ,21 LuttlchU7l. POI"".it ofJ.B. L••' .... eaen 
20. 123 lallea"", LAd••,. ·wlth mountain loats 
21. 1714 Urmcadam, Lan4soapewltIlt.o flgure.
22. 2082 lanea.dam, Laniaoap. wlth man OD a rook 
23. 1932Clae. -.18nar, Winter soene . 
24. 201f P. 80113n, LaD"s ..p. with shepherds ' 

. 2,. 1430 Joos 4....,.r, JIouna1D seener, .. 
26. 2012 A. van 'er ••er,IOoD11Cht laDiaeap.
27. 1031 A.Yan del' leer, .~11Iht laD4soape 


. 28. 1082 W. van Ile1aA41 Italian laRdsoap. 

29. 2'92 "an OUa Two .unrers ' 
30. 100 Aath, ,.lame4e., Interior ' 
31.3'2 A.n.th. ,al_4••, Gur4 house 
32. 2442 .......tara Pa.~.r.tlar1n. 

33.247' Ju Provost, Burial of Christ . 


.' 34. 25'93 VaR -aoersuate., 1..11 stl11 lif. . . 
3s. ·2020 .J... 	ftll :R'uys4&el, Woo4 lalitlca,. witil lake 
36. 14&4 lal. 	vaD !ws4ael.. The 'alkho' 
31. 1190 aob.a.utielab, PortHlt .r· a maa .'. 
38•. 2778 a.asSellweb Y08 Wartlq., PortJ'a1t. of a __
3'. 248, DaD1el Sepera, 1'10..1' ,1e.e ' ',' . 

40. 711 G. ferborgb, Small portrai, ora woman, . 

'nAeDIUl!f ') 
" 
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EPRODUCED AT THE NATIONAI..ARCHIV'CS 

f"DniytlZll.· Small ~!"ralt" otamaii '. 
tAdoa'1ollot'\hesh,phe.r4a 

.~------" 

. 	" 
~'"-'~-1¥'j~:rilif".1~;;:::::lclraA .. Ua.., Wood ,~nUcape, ,,'.' .,.' 

ftn 4erVemae, Grlsal11e,(Princel¥, Hception?) 

=:t !~-::~~tVi~v:f~:;~d'~48C&pe •...... 
. 'EIiaJlUel ,de, '11tte,Lar,e . ..,.bUO interior ( CW'p?) 

U: 
47 ••', 
48 JallW1DAllta, Ilreen landscape., . .", '.'. 
49.' s. . Jail van G0181l, Rlver ecuer1wlthteapest', 


, '50~ 479 J)irck Hals, . Merry, OOJDpaDI' ." , " .' 

51. 1363 Ih. de Jeeya., Small pOtua!.t of a iYul ) Pendants 
S2. 13~:Tb. cte, Kef.ert Small portrait,ot a woma,. ) ,: ' .' '.' 
S3. IS18 ,.raaWeeDlx, luntlq stl11 11t.· . ," , ..', . ' 
54. 16,99,l.IIanuel 48 W1tte,: I'ta11anlancisoape"wlth flgures' , . 

S5.,'AUlan Baolter, Porvalt f)tan 014 man ',)GOUDSfIKKER

56. "drlan Jeok:er,~PorUalt:ot·,anol. w~ " )~Je.;. ~,6oq . I.:k-~.~ ~'. 
;7 Jan. 8oorel,Apo.~le Pa\llua, ·balt"l.ngthw...''«.'-I'IJ~/!, z- "V~'t,- 58: ,.....1. van iluyS4alel, tan"'.p. wlth tleuze., o.,al)GOUI>STIKKIR~ . 

'_5'9.. .', Sal.,VIlnllUTs4aell. :tanAseap. w1th rlsures, oval)PeDC1ants ~~~ . 
'v :60.''''. 0o., 8t111 l1,J'e with frults }E1n8&t.z8~b Rosemberg ',,' 

v~F'l., nn Oos St111 Ute wlth frulta )Pendants ,'. . . 
'2.snt"ert,~altot a ).ad1, ba:lt-ltnl,th (O()BRIJlO pre-war) .' , . 
63,. , HO,cbhauaer (?);PQrtralt'ot a1ad7~'.~&DCe dress (GOBB.pre-war)
64., . Air.e Storck, Marin_, .iIDe4--u4 dated DelauneI',Amsterdam? 
65.. Abr •. Storck, .. uarln..,(B.l.aunC&. Ali8tftr.dAuD?),., '... ·· 
66 e Abr .Storok,JIaJ"lne, ,(Delauncl,Aaister4aul?) . , . 
67. JaR Vel'sprengkL po:rtra.lt~t a. tatman.ith; broad-tr1lDmed bat 

(1I0GDDIJK) ", . '.' ' .• ' . 	 . . 
68. llaster B.V.. (') S,.llbrlght rlftrpioture (4dOER or DELAUNOY?)
69. , ••ter D.V. (?). Narrow long river 'plctu,e· With ·Fisherman.CdeBOD' 
70. C~.s Mole.8r, LaUuap. with tl,u,a(clelo9l'?) . '. '. '. " 
71. P.uolJn,. Ian.4 hl1.1. s~.nert w1th t1sures,(deBOEB? Or'. GOUDSTlKKER?)

t:1.:....IAM 72., ' . '-as ~4.r8,. Stllll!!e w1thb111t. (CD wood,: .&,n"· '.' 
. . . leqth-.~se SD74er8l. " . .' '. ", 

. If! 7). . Sab•. VraJix.... WQ.04'laD4scapewlth ho:rs'.men· (aoUDSTIKKER?) . ' 
6~./V"F 74. " Gpyaerts, .~1u.4acap.wl-th tl,ures,(iINS.-ST~ 01" DR. LOHSE?) 

. 7'5. , BergbertiG,Seate4 10el '1IIoma~.~.cemakln&t?) l C)n tbeback, '. 

/,' ' . ". -.11 bret.al•• P1UvB..~.terdaa ". 

f,>.r '76., ·.the ' ..
M,School ot, Pietel" BrUeglw.1.·~ yoUf§.'er.t.. lD the' t.'1naaoe. o.tt~O~\' 

77. ~...r~8rten vanCleve:, Ste~uc~IN8.-SrAB 01" Dr.LOHSI?Y . 
. 78.'" '""Pleter ,.ertaen the younger, Chrlst bevore Platus (KATZ') , 
.~, ' 79.' , Als1oo~,Lalli8.1nter l.aB4soape (GOURlNG pre-war ,prop.rtf> 
, '" 80... B~"l. Lar,. w1ftter lads,C.p. (GOBBINO pre-war' propertl> ' '" 

N M81. Pleter Aertaen the young.•r,.Chr.is.t .w1~·1JIa1"1l·an4.. Ma1tha., (CN~).I"::h") ~Iqa 
J'. ' (Dr. MOBHLMANN) 'iurn.0u.Atu rJ.tq ¥t.G!..!, ~,/.JJIM, '.rAil' ~'r ~4, '''~ 

Fvr.H 82. Brelf.:elenkaJlt, 'estl:nl(GOUDSTIKKIB QrEINSAXZSTAB ROSENBER8?) " 
, I, 'L- !~. ' ,BoDaventuraP••tere, 8".p1808 (OOUDSTIKKER?) '., " 

'1 • ~. . School of JaD (k)8saert, Badonna, wlthCh1l4 ~OOUD§XIltKER?)" ~':. ~fl ' 
, 11 '85._ . Verbruageni Flower piece (MUDLMANN?) /~ AM; ht.l.tu!.,UJit.UM, ~ :~H"j",a~J~·

aD Ambrosius Bru.,bel, Flower piece '. (GOUDSTIKKER') " . . . ;/;. ,,{(,\ 
,F8? SchOOl.' of .los YOn ·Clev .. ! Holy lQ1l1 In laM.".scape (S'lO.RAL parts)',

H	'to 88, Jaall1eJ18tt u4 ClaesMO _uaer,~r,e ma;rket. scene (GOUDS:tIJIKEB?) 
, , 89. 'ClaesMo1e••r, 'all" scene ,(GQERING, p~warpropertl) 

90. ' Sohool of thex,ake of ~.~tanoabout 14801 Nat1v1.t~.' 
. '. (GOBRINGprf·war property,HOEBLBR?) : ' 

91. '. Southern ier~ Master, about 1480, Temptation ot St. AnthOD1 
" ,(GOBltllG pre-war property) , ' 

1/1: 92. ' School ot Fll1pplno Lippi, Maclonna wlth Ch1ld, (GOlIDS!IKKER?)

93· Van 11111'88(')1 Cavalry combat (GOERING pre-war property)


F94. Staalbeat, Salal landscape (EINS.-STAB or LOHSE?) > 	 " 

F95. Sohool of Jail Bru_,hel, Small laD4seape, round. (BINS-STAB 01" , 
" F96. School of"JaaBruegbel,' Sma.ll'laIl4sca~..:t..:. round (LOHSE) . " 
14 ~ 97. . lIfa1nar41 ,lIa4oJ'J.D&' w1 th ~Ch114 ' (GOUDS7Ilt'.KER'), .' , . . 
f1~ 98. Flea1sh Blaner about lS)O,(:Schoo1 ot Mart~, .,Sobatfner:ll ,; . ' 

'. . . 	 ' 'AaoenslOD.otChr1st,·(D.·1'.~,~,1U..'1) lLit'd'.~;(;"L'Lt.,~.
' .1, . :1.., aa.J..tt}.; li\l'Y Q,""·fI
~ J'vJ-..v ~ ..' .. ~~, . <-·v 

rj ,ATTA,cmrluiT63 	 , ~"Ut -u..P~ ,r~·? . 
, . "..1. ,! 
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RG ~Z.6 

Entry ......."30,,,,-=-__ 

Box \----= 

. ACCESS RESTRICTED 

The item identified below has been withdrawn-from this file: 

File Designation too tkJ fllll' 
w 
w 

Date 
l
e From 
z 

To 

In the review of'this file this item was removed because access to it is 

restricted. Restrictions on records in the National Archives are stated 

in general and specific record group restriction statements which are 

available for examination. The item identi fied above has be.en withdrawn 

because it contains: 

~curitY-'CiasSi£ied Information 

c=J Otherwise Restricted Information 

(3IA/or.! 
f () "A.cr:". , 
Authority 

GSA FORM 7117 (2- 72)GENERAL SERVICES ADMINISTRATION 

GSA DC 72.10421 
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RG :;22.6 
REPRODUCED AT THE NATIONAL ARCHIVES 

Entry ~30=.::::;..__ 

Box --.:..l_~ 

" .:. "~.~ , ,-, 
'i'~i " 	 t. 

,.··ll	•.ij:;/~~.U~· " , ,. '.' . ," ' .. 

. . 'P~~~~8 Qbttd"d::~~'.l!8'~' ~&lbin)~U4.:.t~kk8t 

D ., ' •• ' ••'.,O.H••~. ~)~e,,~01Il.'~:,~eJ) Be.:tG.~~~,: G¢14~1:~t,,:, .• 
. , ,J.J1,',21.,1~·· .' .'.' '. '. 

I 

, 
cabl.'·ttr_:Van,~~n '..Jib ,:t:O;M,,8~ Gou.a~'~r. 

I'. B::·· .. ~;··,·'·'·'·'·'··'~f··t ~gtU~;a,(l940' . ..' . ' ...• ' .. ' .' 

'i~l.'•••i.-h ~ ~'. .:;. •. ~er:.~':'it.n, 4.~~~~. :,0,....;:~~~~; .... 
, 

:. , 
.. ·.1\tl 26· .,1*,,:·'lVi '4et8.tl.o1';,.eu:e\:',~i' .. " . t, " .\.".g . ~ . ;." '. . ... . 

~er .. ~01Ii,Ve.#·,4.,tt~~;·'~.·~~I:G9#4~~~F':, .' 
oo-tsObel'" 10,\>19AO"'lVi.,l'I\Oft.d!.t.S;18\,~ee;·,tli~.', . 
aotl~~:{J>uto\~>'>. ... .. , ." " '.'" ' . .. .;:;,.'.,. 
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RG :;21.,6 

Entry --,30~__ 

Box 

~ ••i~·~'H~~ ··~~e~e.~o.~itc':8~tJ~uW" .·ot.·:~~ijdl~~~~~coU#b ~.: q~ 


. . . ~'." to :llrs·. Clctid~!kk.... 4~ 'Io'ftmi'l>e:r· l.O.~,.1941 <DUtch). 

. ..'~ ~.• 8••• "(.~Il7.'.".jiM."" '.' ::re.p.~•.••d~ tail ..4&.n a.tlh) to.~a. 
G'o~8t1kk.r.: dtii.d $OptOl\ib.~F 10,'-' +941 lPlitoh)·. ",' ..,,; . " 

.. 

,.r~;I..:~'~l~i.: ;~tat~t. t,r 
. 

..~.J~ 1. ... pee.emberSl. 19~ 
.,," 

J~ ...... ~.&t'.t"'lltot· ·bal__ )'hoember .81:" 1940 ... , ,., ...'.' .... ~ ".. " .~ ". 

. (,.' 

~.!:1':::=:;::1:::::~'~~~ _h•., .~. ~"~'~' .'. . 

~l :~'.:~~:f·~~~ ·~~eit ,of ;:C)otoO.~~f~l~: 'l~* 
~.:,~.•:.,:~i~:~:~ 1t1.~~ot:'~:~~~·~·'~~~i/Q,.~~t'::1:i~~~~; ..'~~ l~~ii. . •... 
'. '. '. 	 :. ~~~':.:8~~~1tC 8~~~1~.':~~4f",,~:.,·~9;u~"~kk8ri~lu~$i.·

·f.IO: ~s 'otKUiblUUi4il;'''''' ,GoUditUkoi·"~v. . 
• ':. : .. ',; • "", : . ,';'. •. ,: c', ': J"~."- ". " •. "':~, ." -- ;.':' ",.", .' ,j' -. 

'.' ...:. :••~~~~~·~~~~:~~~'.1~';· . cJ:. l".~.~lt-~la_t~~1. 
.~~ul,d,. 't),•.:~e",·thS.t~':tlo~." . ".. 410, !J~~~ WhO WaG or.1C~· 

·itt;~i~"t~~<·:~~.!t~:;·~t!.·a\:·ot.'4~'~it,' ~.:.~;:.;J'9o:~I~~·~K.::i~~, . 

0.; oabli:"lt" :\Ut4er "'lbttl.im:':1Iri.f.watbl1r1,*.8t'a.~e'tt;'tb.iit,:'.hi)·

'It ~ , ~. " ,,,_.' '," ',,-, , .• , ,- .• -~,.. -, - • "~',': ". - "'.1,' 1 ", ','," .' - "t,,,,,,,:', .'( ""', ",' "y.•• '""'.' 

d.1rdnit; :re ':f";;' 'ottliS othei' mo"."es, 'aJia',that' there WU.M OM:,.1a
4ut,~~~:!~.~~iX1M), ;~~,"08ci'Dj(,t~~,~~;· . ". "; ( ,.' \ . 

~o.~. ~~~.~M'~,~~~~;r~~=~~'t

tH,' uQo~tr,tIft."',~'.'bl' ~or. "~hi 8tat~~. '8.ri)" ohlettt '~l:lbmi tn 
~ifd~'#8: (or' tlot.~na)~·. ' ,." :' '. ' 

'.,' . " ,\ , 

. " ," " . Would,' ;. ·~u.:be·oo~e· h'to .•t:;'b1j'·_~.:~:l.l.~o~;·:ila\lB.as 

~••~t:i_~~~~~~~.~··•

. : : 

• , ~! •. 1 ' .." 

, ' 
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(Note that both sieles ot some sheets are to be photoatatedh 
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Entry ---,30",-=-__ 

Box \ ---= 

FOREIGN ECONOMIC ADMINISTRATION 

WASHINGTON:25, D. C. 

In Reply Refer To: 
BA-1600-CTR 

MEMORANDUM 

Arril 27, 1945SECRET 
To: R. H. Soannell 

From: Charles T. Reyner 

Subject: Goudstikker Art Collection 

We are sending you herewith five documents, which represent 
State Department dispatches concerning the Goudstikker Art 
Collection, and concerning a German named Miedl (or Miedel). 
We are also sending a copy of a oable from M3.drid. 

This material, as I understood from our conversation Saturday, 
is to be loaned to Mr. Rensselar W. Lee, of the Roberts Com~ 
mission, who will compare the material we are sending with 
the material furnished you by Mrs. Goudstikker, in an atte~t 
to determine what portion of·· the art oovered by the dispatches . 
actually belongs in the Goudstikker Collection. 

We further understood that we will receive a copy of any report 
or findings Mr. Lee makes. 

Enclosures: 
DSS #6520.2.4 (S) 

6;20.57 (S) 
6520.l14(S) 

\.

6562.7 (S~
145808 (S). 
Cable #675 from Madrid 

10708'8 



REPRODUCED AT THE NATIONAL ARCHIVES 

r' .r -'~ 

"I 

,/ . //"
',1,\ 

1944 \ ! ),
:./ 

J (registered mai,l) 'I 

1 

L 
}

To; Frederio R. Do1beare, 

From: P.W. Loomis 

\ 

':\~ 
. \ ",\: 

Enclosed' herewi th p1eaoe find an i te~\~f secret 
::'V· 

information obtained in the course ot\6Ur interview 
, i ~, 

of the Ecuadorian repatriate, Erne8~i\tgu1rre. 
',. 'I , 

Enc. 
'\

,I 

\ 

..--". DECLASSIFIED '''''', 
t.~ p~':U 3(£). and S(O) or (£) , "·..,IV,,, ' ,,0 f1.£: 
B CJlLJ'R .--.. -_....-......• 

Y.. , ._••..••NARS. Dale .AIII':' 9 
I l.iIJII." ....... " 1976 
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Box ---,-\_--=. 

FOREIGN ECONOMIC ADMINISTRATION 


WASHINGTON·25. D. C. 


MEMORANDUM 

November.20, 1944 

SECRET 

'lb: R. H. Scannell 

From: Charles T. Reyner ~ 

Subject: LJoted ~!rt 

I am attaching for your information a copy of an investigative report 
on Nicholas ""i.. Karger prepared by the Bureau. of Customs•. 

I have only one copy of this and since it is too long and unimportent 
, to justify'retyping I should like to have it returned soon so that I 

can pass it on to the Blockade Division. 

Attachment 

107090 
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; Box l 

-~~-

TOl R. B. Soann.ll 

From' Charles T. Re7Ml" 

Supjeots tooted, Art 

, Thank, you tor ret\lZ'D.ins our mellOftndum ot November 20 and the 
Bureau ot Custom's report OD the above subject.. 

Bloobd8 Division toda,. gave us tour 8~1tiC problell8 OD which' 
the)" would, Uke to have 'help. As;you -7 know, we got out ot the " 
loot.dart busin... last November., but in this CBse t,he,. request 
pure Pi-oour••nt, assistance in the project.. ' 

The tollowiDa are the tour questions on which thO;Y havessl,ed 

assistance. 


1. 	 Aloia tiedel, a German national and personal rc;tpresentative, 
ot, Hermann GoerlDa, is sald to haTe broughtsuco8ssfullT . 
into SpaiD some aoo valuable paintings looted in HoJ.land, 
and pHSWIIlIbJ,;r part ot the,'Goud8t1kker collectiOn in 
Amsterdam. Be wanted to hold an exhibit of the.e paintiDgs 
irl Spain, and it i8 said that. he had a 'catalogu. of these 
paintings. 

Stat., '1'r8&81.11'7, Bnd Fllhav. cabled MadrId tor a 001'7 ot 
the oatalope. In the Jl8l.Dt.lme, is there one circulating 
irl thisCt')untry amona art dealers or muaeum directors? 

2. 	 In an article entitled ItGerman' Loot, q by aaoraes illdeutein, 
appears the toll.cnr1na atatement. "Example. ot the suoc,e88tul 
transfer ot looted works ot art from Germall7 to neutral 
countries are 1nzlumerabl••••Others ay be part at the private 
propert,. of an important neutral. industriaUst in Lat1D 
America, it was recent17 disclosed that he lent his name 
'to cover properties which.ere transterred to him b7 H1ch' 
Nasi otticials. R (The Washington Post, Nove.ber 20, 1944) 

We should like to know the identit,. of this neutral indua
trialiet, aDd 88 coarplete a dos.ier on his activities as 
poe.ible it he, was not 'I!'lreaq mol'lll'1 to us tor his t1nanoial 
tranaaot.ionll • 
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It. H. ScaM"ll - 2.. 

.)~ 	 Bas the Buenos Aires representatlveot Mr. George8lilden
staiD furnished. him with ant Wor_tion concerning looted . 
works' ot art that Is not in the po....slon. or .rEA? 

4. 	 W. haver.caived a number ot intercepts covering oorrespon
dence between Kurt stavenhagett,San Bernardino lS, Mexico J 

D.l. f and others. In letters excban;ed. with Riahard Zinser, 
7022 lIfanse street, .Forest Hills,. L.I. ,New lork, referenoe 
i8 mad. to a picture b.Y Piaanello (1395-145S), "fhe Pink 
lady," or arrhe Flowere Girl, til which is pre8Wllably Pi_nello's 
"Una prinoeide d 'Iate," part ot the IDuvre oollectlon, &ad 
'valued at $250,000. 	 . 

Can 	it be ascerta1nad whether the or!a1J2al is stlll at the 
I.ac.rvi'e, or walll, it sent to this oountr;y on loan or tor sate
keeping? Could theor1g1nal poaalb17 be in the hand.8ot 
1UOll 	comparatlve17uaU' dealers 88 Zinser and. S~venbalen7 

CTReyner:mw 
2-6-45 

co: 	Rudlin 
Loomis 

\. 
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'i . '1'- • _ ..

,,Y 

t,:' ,,' 

: \ '/ 

\. 

, ::::: ~\ ,..'.,! ":') 

.' , ' 

! ... , , 
, _!', ~ 

. " . '. '. 
""" ,,1 ," ,::'. :' , " ~.. ~',:"",," ~,: ,~:.;~I:NFQRMr+il)eti~'FROML~ERNEST 'JsOUIRRE, 

'r.':'" '\-" 1'~'~"J"'·Jf:~"~'~T·:}.:~;·~~~/.\'" ~ " 
.... ' . - .~":::,~lRri¥Ut.,<laM . '.: 

" >':. ',":', > \' ,::./. I 

",: , " • :4~' : 

, During" an :interview at 'the :New 'Yo,~k, of.f':i.qoof the :F.orejjg!), , ,;, 
'Ec,p:ri'omtc A'dmin1:sj:.r8.t1on,;;.r~ .Ji:ri!eet ·Agtiiii:re" a,n*:t~ve of,'EcJa,dbr , 
wno has, lived in Fr~nee' for',forty yearl!1, :st~~,~g that'~an &411t,.n'ow: 
l1v~ng, in, Paris 'had been~"lletlye in h~l;plng, y'oUng",~nohmen 'e~c~p~t~, , 
,¥.rom::,'pa'rie'to prevent 'their' being ,sent to' Gannany', for' forced';,ltlt>ti,r." ,', 
.by,the GestapQ.·" " , ',', . 

.

She"l~,Mme~Reny.se .. :(Pari-~~t)2J Rue de Con8~a,nt~p'o~l;~ .~~~z,;. tl\e.' , 
.Gare,St. La'~ar'E". If 'there',:sh66.i'd ·be ,oooasion. tor'someone to .call' ':, ' 
,upon:)~er 'lnc:6hn.ction ,~w1th>th~:,;,8:~ove; before:'~ha ;occu~t1bn'~ (;f.;"Fr8$,c~', 
''.by/the JUlie'a,' t~:lS', ~r~on'"couid'; Jntr.oduce ,ltl,ihse~r"biJ:a~ati~~~:th.at;) . 
,!l'e",~derstandB"(s:he :ha.,Q:,rq~en· ·h~:t,pi)lI" in:,'R~!.!8in~J ;J~8#' ,)Birbfer/t~!;~li~ . . 
Maqli1:s ,to avo1i:l hisb~.*n.g" sent, to' Germ~ni .. fo'r.::'f(jrc,~'d J:abor~ , 

- • '.' ',!, ".' -., ," 

, i. 

, ',I 

.,' .' '(Two COPl>3S only of the above have bee'n' made,one 0# fHe' at, the 
'New York office, FEA, arid, .the other sent toOSS. ' 

) , 

" , 

~. " 
" 

; , 

" ' 

, " , " 

" , 
".' ,\, .' ,,..,." 

'. 
,.: 

. ~ 'J: ". 
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TO. C. T. Rayner 

PROII: ' R. H. SCanDell 

SUBJECT. ,tC;oted Art -- Goud.t1kk@rCol1eotioD 

, in oorme~ttoll' wIth the, abaveccci:lectloD~'have:ri:celv',d .' 

two. items from Protee.or R. W~, Lee ofthe"R88e;a:i6liSWt'~0?"th~,i;:R0b8n8 

CGamdttee here,.6ne, of thees 1~1!1J1'8, 'fr~):~ '~6Ok."'6.~~b',~,:.pPa~'ntly 

Just arrived in thl.'cCM1tl"1, a ,coPT b,eiJigIii the~bl,10 :4:l;irax7 .1J,:l', 

New IOl"k and another 1Ji the Llbra1'7 ofOODi~,e~,~ I~~,.,; ,,~t.8~b,09k tti3, 

"Looted Treaaure"', Qe1"lJll.D7'. Bald on 'Art,publtsJ;\.cl'in' Lciidql'1 1944'b7 


. ·GeorpMiban. . . 

'he,twolteu aboventerred ~cf arealth~fpi,iS.J 

OOqDSTmtER COLLECT-lOll 

" Q~udat1k~e~ ,COll~W~~~:;;~, O~fg1n$li.~\h;~~~~:,lhone
or'lfol;~~,4:~,s blltoric. ~&Btle8:--BA8te~rN~J~~~e, . , 
bet'W.ejiAmster,dul 'andUtreoht--cOlltdl,\~d'f.I~;,1,30'Q"
·utLig. ,. . , .or ,thc9m works Of oia :ii)i.1tclh;mastenK~.
':inealat;eiy~r:~he' iD.V~lijD.·'tbere'::,appea~d;:l~.' ':1::" . 

. .The, Hague af.1:rii·08l;te~ ';T::reuhaDd'A.G.:,t:;:espe~ia11Yct".- . ' 
at8d 'torthC) ~ca81oD.:' ,T"~,~.G.,;t~ri.t811~'"to· . 
take, over' tAe '. bUa~.a~s;"~p*$~~,••19na..of:'Dd~cbmeD' ,•... 
~ho';~dJ·Jeiji':'4U(Uq,::~ilo~b/~o;:ea~~pe.~,~~~,But '~'11:'l'~~ '; 
A.C~:.et'out ·tot'ake:over tbe~Goud8t;ikk.r, coUeot:1!Gm" ,,'
ther,e'.· ·ared,'$hoth8r:':I~ahJ.· "cr:..t~,:Oe~ ';tlni~';' '.
th.·Sh~· .' .' 'Handet.'e.(a];f~o~ldt:~.;, ':;:e re6i.Iit8d· .~bi 'a-: .
hitherto·o=ureq'Q&~ni:;~ltd"Al:~l.::ltecn~ .•~oi,tlaa· 
al~ady. 'bo)1ght' '~he,c'oll.ctlon&Dd:~d tor 'it 'nth 
Bo-oalled "Kas8enaoheiil.".... ' d... .. . . , . . . . 

~t at the ve'q'helglit '~t thta~1itle ,bet-flU ihe two 

~harlt8,· there 80UDc1ed the pea:ce-lcw1q vo1o~troJll . 


. ~,r:chte8gaden., Bitler, ..mo,a,a,all the. "01'1.4· bows", 

hal the del10ate soul pl,ail arilst, 1.ftte1"1en,ed and 

\ "settled the duel b7 ord.,riiig,the .oolleotlop; to be sent" 

to'(hn.'lBaJg., theN. the taD.taitl~l>oOty wae diVided, 

, Hitler havlrig a tirst pic1d.ng ~'ap'ProxbBa.te17 ,250paintiligs;, , 
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·t·· ,,:,~; ~!::(.~~ ;t~',-·:!I~··';l. '.. ···.in~i8.'cholca.H1tleb~ .~ded.br a a,ertafll .. 
.;~rrBof'tman. protessor/photograph1••• Jllat ... 

t::inallylett ··of . the .colleotion, atter .the beat 
Pl:~turea llad been. divided', atf1;ong ,the NaBi bosses. 
was 'stored away in a' Berlin warehouae' where these 

. ntmnant:sJ:iavebeep' phot~phed~". . "; , " . 

. ' It mustt"t~r.obvloU8 reae~Ut rema~n a}~,~e~t~111 
after ~ ~,~o".lt:haJJ be.en po!81ble:.I:lrst', to ukt.t,"·" 
theae ~tlP.gr.P~J.'.8e~o~17,to. amuggle.tm.-,.'oUt of . 
Oermant'j:'an4',(ti1'4aiiy, 'to:b~~,~ ~he.tQ'.EDI~•. 

..'·«G. Mihan 'D~O~ ·'tre~sureu ,pp.: ,18, .19) 

··~msa COLLEO'fIOl 
·AMS~:. ! . 

..,.... ':, 

'. 	 ane 'at 'the lIloat remaJfb.ble:a~se.; ,ot~~an, loot.1Dg., 
concel'll8 '8 famous 'art colleotion ,whiah ··before the:'.'.. 
invasiOn belonged to t.helnternatlona1l1,}maWn,·art.
dealer Goud.8t~kk.r.pu.rl.iig:the .:n~e} ~axe .• o.t ·~tlt'~n 
.. '1940 'Goud8tlklter esca . d.trom "aaterdaRi':aud, .. ' '1.., .• " ..,. PO", ,,,,_,, . " 
got '.~J!Cla·· ship b~. t,<!r;'~f8pd•. i'~,~i:::tli! ; 

. 	end or the voyage, how.,v€l;:-; be"tell. 11l~9 olle:.~f, the 
holds andd1ed.. .'J'be '~1"IICiUlS ~med.1~~'1l~:),~8,~l1ed. . 
a so-oalled ,Ire nsentative" In .the. 'OOWtsttltker :P"".... . ... . . ...., . ' ......,hi,· 

. bU8~e_s,' a ,ll1all belo~ti1S ,to ;the, N~.i~#l~~l't;~(i, n~reUband: 
A. Q. -(Trust COapantt~()f\!he ':.Hs.gue t Whioh. ,~crJ:i,lA,\ ...~theJ!. -" >_c· .. ·, ";' 

·purpC)8etbu·. t,o. ipl~!,)'~thh1 ,theB"ml::gJ'asp,i1l:1~;poiiS'e••lona 
lett be,hilld b'1 e.oape~ ~l"8dD8. 

Betore :·th1s·.ort1oW.}o~ :get .ori·"the· jO})t b~er, .' 
.' repreeentatlYes·ot"sOm&ot>,tba big NaIll11eadei'i(:bS:a.· 
.already: pUt . tb.b· C)WD·.•~b.~e17 ~to'aet.l~.'" In' ·t}je 
Ooudstlkker oas. '.•, o1d~':.OhQ~ fil~ndot~~4\g :~7 
the ..... of,'4l.ote' tiedl t~ok ovarthe; ent.t~::·~olileCtt~ 
anel almOUll4,a. pu:~lt()17that.'he was going to Oem·'on' 
thebuaineae,. :, ".' , . . 

. -.; ,; 

107095' 




.RG ::2:2.6 
I 

Entry -.-'30=-.;;;;.....__ 

Box --,-\_~ 

. . ' . ' . , 

, , 

; . 

'i . ~ " .' .,', , ,1 ',.' ':. 

'" 

;c. ,T'~ .ict)rrier· , '. , 

. " 

,2. ,4:T:repone4 ,to'~ua1r,~c!t·:~,telewi~~')'i.' . 
". 9.~:T';hr=::~~:;,~,c~t;;;:~;·~~~;~;¥f'~c;~". 

, ',<.'. ,O,~t[ll" 'tio "'tl1'sh bis, ~";AAcl:~¥~' ·J.ct·. ,
tliat, he bad d18cu.8ed;i\~ti~,eXCt!'" '. '1'''' ' 

:~~~::'pUbll~hed~~·:,~PIlper~'~~D(1. ,. ':~J.";
artlclea. ' flhile .he: meiltlO1i8cf the: &l_ 01 . 
m~~ ~ ai· a,~~~le;,'~pCri~~~',o~~:foqt,!~;: ""., 

,'"art to, Argent1Da, 'be' 'cW••4· ,toJuw.e: llo~faot.~ " , 
to act~17 eubatfa,nt1ate thts. , . ' ' " ,,;,' , : \!1' . 

). ~. 11lderujt$iri; etat't}d, that, bi., ag~t li! ., , 
. Buenos ,:A1re's had riOt;!"~1did:. \biD!' wlth. ~,: ,~~"": ' 

Cl"e't!J '1r1~Orma~iOD 'c19*cendn~r loo~e4J'IOrlijl:',oe:, " 
art '1n~rrtUut..·· \'.' ....' ". ,,' 

4.' A~repo~~ ~o"~:;'by tel~~~,'&l~d7,P7" ':' 
'Ir. Burliligue.,'we, wereltile. to' reaeb:·Mr. Charles 

SterlJ.•,~(a;'~~l:;"',~:;7AI"si~~:'~tor' . 

. or't.he ,:,tquVr.:,,~O,;,1rU 6bar~' .. W~~~)7.moY~) . .' 


. and ato1"11lI '~~";\.~ifi ~ua~l.)~Jil.t;~g~(~to~.p.::., ;:, .. ' 

tbeil )::.r.;.iA~"';''''~ ,,'·ur~ .$~*l' ''''s':t,emrit.i>U'}
trim.-....... ,. ~""',., .... , ....", .... , 1><'.... .,.. 

u·8oa1&ted},~th':,rtb8 ,Metro 'li-tiih .' .',~ot .Art:: . 

here' ··and !'~tat$a '.thtlt'\:ll'fBeirth,j',.lfbfi'·"":rcm·ot'~~•. 

bal'¥l~'it.¢:':a.' i.'~8"~::~ l~~~~"f~~" :'~: ..~n.JtiJiI~.,)

Chiet' CuratoJ','ot':'~'ah~s:t:~;tl1"3~ri,' ··1mo",hAd"· " 

.' 'it;.;..;..·· .1.:'~t.·'':''.:'1'",':. ' ~.4·1ft:. it.q.',,' !'.';:' ~::'::'..ll" '~.·~.'~..":··;.';:.i ".', ". '~.":'iI,;:t','< '" .'WI' ~""'''QII' ..:..a;',~.. .~,:~\>,'~.ll,,:"",.,. '1,(;; ~:: " . 

the' '1;0uy~ '8nd: :.ibta~1.iioiie·wei~i(,~&B,lDI''''·'.''lr.:$te:tl.1hI: 
. '." DECLASSIFIED' . . . , , ' . 

E:Q, n652, ''sec:'3(E) and 5(0)' or .(E) . '. 

tJkJD ~b0 1:T1 r.' .'
-,_~~_-:",J;;~_- ....~.\.2_••••tII .. _ ...,,_.. '." 

By. CQ m~.NARS;Date'AUY.......~)~,~~'.

.' '" _.', .': .}::-?::.~, . 

'<'" ",', '... . '.:~ 
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a~"-ed tJulttU ppe~cMt.;~·a ~t1z2g 

:auQb'fU the·pt "0 re1'emd. to would be 

Immedlate17 ltnOft·'tbro~ .:ih9 wOrl~. »ut 


,.' thQt,. i~' w.a q\llta,~~lbl.,,~ ·good_.~Ople. 
, • of I ~1. 'pal.at~ n~ .~ .e#"tence., . Some' of 
" which ,might Bothe DOWD teall th& dealers. 
,'. might ,add tha.t:·oUr ~or.atlon,~endDg , 
,R1Qba~ &Hr18 to' the"etteet ,that he '.deals 
, et1iefl7 ID'p~ht., aild.'1at~,r~or:, .'oopies, Of __ Ol~ 

" ••tens. aAdtbalt. Would, be' qUite, inCredible' 
for ~,or1ainal old master toooma.1ilto hie 
pOsiseuioll• ' • ,', 

.> 
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Mrs. D. Goudstikker-von Halban, 
c/o Miss Selma Borger, 

3? East 64th Street 
New York. July 26 , 1940 

t· . 
f 

My dear Mrs. Goudstikker, 

As I do not know if my previous letters reached you, I 
do not wahtto begin this letter without expressing my deep regret 
at the death of Jacques, who was such a good friend to me and my 
family, and ..Ihose tragic death we deplore greatly. We share your 
sorrow and troubles in full measure. Fortunately you have your son 
to live for, and we hope he will be a great help to you later on. 
Mr. and Mrs. E. Spier also express their heartfelt sympathy and join 
us in our 1Nishes for your future haI'piness. . 

Now about business: 

The circuulstances, which can be discussed fully only at a later 
date, IrJ.ade it urgently necessary to sell the business, in order to 
avoid g-reat unpleasantness. Me8srs. Jan Dik and A. A. ten Broek 
found. .aprospective buyer,· a German who liVes in IUllsterdam,. who 
was. willing to take over the businessincluc.ing the real property, 
for 2,550,000. guilders, free of incumbrances. The assessed value 
was much less, so that the accountant "\,iho Vias consulted, L. Polak, 
prother-in':'law of too late Dr. JUex Sternheiru, a very capable expert, 
also thoug;l:tt it necessary to advise the sale especially in view 
of the urgent circumstances. Later, this sale was changed to the 
extent that almost all paintings and art objects lNere sold to a 
person in high authority in Germany, for 2,000,000. guilders, while 
the other prospecti:ve purchaser, Mr. A. Miedl in Amsterdam, bought 
the rest, thus also the, real. property, for the remaining 550,·000. 
guilders. NaturaUy, the costs of transfer in addition to the 
business liabilities and the rather high dividend and bonus 
taxes had to be deducted fram both salas' PI' ices. A few thing s 
st ill have to be accounted for. The fact that the sale was made to 
the above-mentioned person in authority gave the im.portant advan

that we got on good terms with said authority, which greatly 
81m.pUfied the completion of the business, ·which othervdse might 
have caused. difficulties. I can give you further details about· 

. this only at a later 'date. . . 

As you and Jacques had !lot left wri tten pov]ers-of-attorney~ 
(the one to Alex Starnheim had naturally expired), steps had to be 
taken and an administrator had to be appointed for both of you. 
Jl..fter receiving refusal of a lawyer consulted for that purpose, Mr. 
Jan Dik was appointed administrator. According to'lvlr. Dil'C's state
ment, he is the man to whQra Jacques, upon leaving, verbally charged 
and entrusted him with his interests, and.he is now actively engaged 
v~i th your int erests. Mr. Ten Broek has been appoint ed as co-director 
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of the company: J. Goudstikker Iii". V •• Art Dealers penCling Jacques 
official death certificate. In the meantime. proceedings have to 
be started for the lic..uidation of the N. V. t a.fter "mien the money 
can be distrib~ted speedily to the share hold.ers. and eo to you also. 

Fpr the handling of the inheri t'EJlCe a.nd the payt.l!'lnt of 
the monies. etc., a po'Wer-of~attornp,y, signeo by you and legalj.zed 
by the Dutch Consulate in 11e';{ York, is urgently needec'!. As long a,s 
that is not in my possession, lir. Dj.k alone can act for yon. I 
enclose here'With such a power-of-attorney for signature. You will 
decid.e for yourself 't/ho shall be your represen ta.tiva. If you h~we 
no other 'Wishes. Notary Spi ~r and I, if need. be. are willing to B.Ct 
as your representl'ltivc, (but only in case you would so denire. as' 
we do not tTant. to force ourselves upon you). In that case. plea,Be 
insert in the power-of-attorney. as your representatives: 1Notary 
Arnold van den Bergh aJld Eduard Spier in Amsterd.aID. ,a"Ung tot;ethe" 
or separatel';;;.' If you wish to j,nserttwo or three other represen
tatives. then will you al\Olays add the worCls: 'Acting together or 
separately. I 

For the time being it will not be possible to invest the 
money in the U:ni ted. Sta.tes, but 'Presumably it will be nossi ble later. 
As soon as apossibility presents itself, I hope to get ,the coC'pera,tion 
of the authorities. 

i'ii th kine. greettne;s a.ne. our best Wishes. 

Very truly you.rs, 

A. v. d. Bergh 

Will you plea.se insert the exact first rulJne. birth plRce, a.nd date 
of birth of your son, as well a.s the exact <'late of the death of your 
husband. May I receive an officie.l dE'lath certifir:e.te (If your hus
band as soon as possible. 

A. v.rL B. 

1 enClosure. 
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,(unsterdam .AJnsterdanr~'October 10, 1940. 
West (3 inde24. 

lvII's. D.t:AoE. Goudstikker-Halban, 
c/o Miss Clara Borger, 

37 East 64th Street 
New York. 

dear Mr s. Gaudst ikker, , 
~~;~~\~ 

-r recei vedyour letter of Sel)tenber 22 with phc{t:bstat 

of the death certificate of your husband enclosed therein. So far, 

this is the only news which r have receive~ from you excepti,ng a few 

cables. 


I shall now ir,forrr. you in sorae greater detail than in 
my letter of July 26, about the progress ai' affair~ after your departur e •. 

First, I.Ir. 11. Boekel, partner of the late Dr • Alex 

sterru1eim, VJas asked to act as ac11ILinistrator for you and your husband, 


. but he preferred not being consid ered in this capacity arid so after con
sultation with your mother-i:p.-law, the ,a.:;:pointment of IvJr. JaIl Dik Sr. 
as administrator vms reque sted and granted. A SIJe.cial reason for 
appointing Mr. Dik as administrator, was the fact that according to 
his statement your husbarld, uron leaving the Netherlands had entrusted 
him ~,ith the care of his interests. At the time of his appointElent, 
'we presumeithat your husband was still alive, and.it was hard to fore
see that the task of adrilL'listrator vwuld become such an extensiva task. 
THe had thought that he would have to take care of the furni ture ani. 
other personal properties only. i8.tis, things turned out differently, 
and 1 have given lilr. Dik my support as far as I coulct. 

In the meantilne, ,the ailininistration of' J·.GaudstikkerN.V • 
.!\.rt dealer, had to be taken core of,. and Ml'. A.. A. ,ten Broek was app()inted 
direct or of that company. 

I want to go back a moment to the sale of the business 

of the company .. VJhich occurred thereilftal'. Toward the end of June or 


' .. 	the beginning of July, because of very special circumstances it beca:r..e 
absolutely necessary to' act. As I already cabled you, the business of 
the company) inC luding the real prope Tty, was bought by Mr. A. Miedl, 
who in turn b!ought this ~usiness into a newly formed compan~}\tArt 
dealer'" formerly J. Goudstikker N. V. til., 'which continues the business. 
'1'hs stock oftre tJ. Goudstikker rr.v., Art dealer~', Vias sold to a 
connection of l~:r. Miedl. . . 

l' 
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It became a problem what we should do wi th the money 
received from the sale. I cabled you about this repeatedly and after 

. consultation vvith Mr. E. Lemberger, I advised 1;'hat you buy various 
Al!I.erican share certificates, and I personally also advisEd that you 
invest a part of the money in real property. In the meantime, your 
cable to Messrs. }1~. Lemberger and ]'. W. Koenigs arrived. These gentle
men then consulted with me and they cabled you: 

-After consUltation we three together propose invest all 
sums ex.ceeding one million of which half 'will be deposited 
ilmsterdaIil Bank, half Twentsche Bank in American certificates 
and Dutch shares stop certificate of Death ,very urgent cable" 

But no reply carueto this cable. As it was impossible to leave this 
money entirely uninvested, vie three L:l'Vested same, in various fUnds, 
as carefUlly as possible. A staterr.ent of the se investments is en
closed herewith, showing a value of about 400,OOO.guilders, -- and 
the value of about 120,000. guilders invested in real property. The 
rest of the money remained in the banks: 500,000. guilders, -- the 
Aro.sterdamsche Bank, and 500,000. guilders in the Twentsche Bank, both 
in the name of cr. GoudstikkerN. V., Art dealer~\ in liquidation. 

It is probably known to you'that your husb8J.'1d always 
rHarked a nUlJiber of paint ings ''.B. I. (Bui ten Inventaria) ~, 'not listed 
on the inventory', with the intention that these would form the capital 
frorliwhi ch the pensions for the per sonnel.of tJ. Gaudst ikker N.V., Art' 
deal'er', should be paid. It was now necessary to put this in the 
correct forrn..,.legally and for thl s reason the Pension ]'und for the 
personnel of the 'J. Goudstikker N.V., Art dealer', was created, having 
a capital of 120,000. guilders. BeSides this, debts we}'e paid amounting 
to apprOXirllately 451,000. guilders. 

I call your attention to the fact that thelnonies 
fram the proceeds of the sale, now invested in the banks, in funds a~d 
in real property are actually the property of the sharehold.ers, and 
upon liquidation, therefore, a small part must be paid to your mother
in-law as shareholder, while also a part must be reserved for taxes. 
In the meantime it was decided to liquidate the company, and Mr. 11.. A. 
ten Broek and I have been appoint ed to settle t he account. 

You have asked me to send you your husband's will.' 
I am enclosing herewith a copy of the. business content of sarne. 

I realize how difficult it is for you to decide whom 
you want to appoint as your empowered representative here in the Nether
lands. On the other hand, I would like..,.very mUCh, to receive a power
of-attorney frcxu you. In the power-of-attorney lOU can 8"ppoint 
whomsoever lOU wish as lOur representative.' As it is possible that the 
power-of-attorney.....to be sent by you...,will not reach me, to make sure, I 
am enclosL~g another power-of-attorney and request you, even though you 
have already sent a power-of'-attorney, to fill in this one and to 8i17n it 
i~ the sar:ne v~ay, and send,it, if possible, in a dHferent manner the; you
semt the previous one. 
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". G-l, cont. " 

With kindest greetings and bestwif:~hes, 

Very truly yours, 

t... "iT.d. BERGH 

I am sen(l1ng a copy of this letter by surface mail, today. 

3 enclosures. 
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Copy ot the businesEl:content ot the last will and testament ot Mr. Jacques 

Goudstikker, dated JanWll7 23, 1937, before notary Arnold van den Bergh in 

Amsterdam. 

The testator has declared:------------------------------------------------
I revoke all 	former wills made b.1 me.----------~-~-------------------- . 

,Second;.. I bequeath tree ot rights and costs:----------------------------- ..--- 

. 1. To Mrs. G. M. J. Schrinkin-Verstsppen, resiliiing in Zandvoort, an annual 

income of five thousand guilders, to be paid to her until she remarries, or 

in the event 	that ahe does not remarrY, for life. With respect to that income 

I stipulate: -.-----~-----------"!"------------------..-----------!Ia---------- --~---
~. That it 	shall commence on the day of ~ death and shall be paid in 

quarterly installments, with the understanding that the last installment shall 

also be paid in full even in the event that the beneficiary of the income dies 

during a qusrterlyperiod, or if any even occurs through which the income would 

be t~rmiD8ted.--------------------------------------------------------- ..------
~. That as these payments shall be made for the purpose of support, insofar 

~s,is legally permitted, they shall not be subJect to seizure.---------------- 

'2. ,,'f0 Dr. Alexander Sternheim, accojintant, residing in Amsterdam, a painting 
~k)~ . '~'." 

haV;~~~ sale value of approximately ten thousand guilders, said painting to be 
. 

~~nb.1 him and at his discretion, trom my estate or from the stock of the 

IJ.Goudstikker N.V., Art 
" 

Dealers in Amsterdam', with the understanding 
, , 

';, 	 that in the latter event said painting shall be bought from said company with 

money from my estate in order to provide for delivery to the legatee.----------

Ihird: I appoint as my sole heir, my m~ther Emilie Eugenie Sellisberger , widow 

of Mr. Eduard Jacques Goudstikker, subject to the obligations relating to the 
~~:::,;; 

,.A, 

company: 

legacies made by me, with the stipulation that she shall make such arrangements 

with the living, or by will, subject to the rights of said company: IJ. Goud
" .' 

stikker N.V., Art Dealers in Amsterdam ' , b.1 which the premises at Heerengracht 

458 in Amsterdam, Castle NYenrode 'in Breukelen-N,yenrode, and the House 'Ooster

meer' in Nieuwer-Amstel, of which said company is the present owner, shall be 

kept for the benefitot the community and shall include the art treasures con

tained therein, and also such other art treasures belonging to me and/or the said 

company, and these art treasures shall remain on exhibition there as far as this 

is r ~~Q i ble. ------'!"!',.~-----------... -~---.,;------------------------------'----:------
. 	 (cont.) 
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liThe arrangements shall be made by my mother in consultation with the. executor 

of this will whereby my wishes must be considered, including my views on 

political and religious matters, whioh are known tOm:! mother and which I have 

also made known to the executor of this wil1.----------------------------------

Fourth: I appoint Dr. Alexander Sternheim in Amsterdam executor of my last 

will and testament, with the right to take possession of my entire estate during 
. . 

the time required by law, and I charge him to deal with the personnel who 
. - . 

shall have been in my service longer than ten years, according to my wishes, 

a s expressed to him, verbally. ---------------------------..------------'---------

Fifth: In case my mother dies before me or at the same time as I, or after 

me, but before she, has made the aforementioned dispositions, she shall be con
. 

sidered as never having been my heir,. 
, 

and I appoint as my sole heir a Founda

tion to be established in Ams~erdaDl Wlder the name of 'GoudstikkerFund I~ which 

I hereb,y create to that end, and whose sole purpose shall be the execution of 

my will insofar as it concerns the preservation of the aforementioned prenlises 

and art treasures for the benefit of the commWlity. The executor of my will 

shall determine the necessary regulations of that foWldation and shall appoint 

the first board of menagers.------------------------~---------------------------

Sixth: I wish to declare that this will is meant a8 a temporary will, made in 

view of a contemplated trip abroad and that .itis 'my intention to replace it at 

a later date by one with more 
"

comprehensive regulations."---------------:-------- . 

Copy of the will of Mr. Jacques Goudstikker,' dated' January 27, 1939, before 

Notary Arnold van den Bergh, in Amsterdam. 

"The tes-tator has deolared------.-------------------------------------------......---

I maintain the legacies, made by me in my will of January the twenty-third, 

Nineteen Hundred and Thirty-Seven, before Notary Arnold van den Bergh in Amster~ 

~am, as also the executor's appointment made therein with respect to the stipula

tions made in that will under item tFourth·.-------------------------~--~-------

Besides, I revoke all other wills made by me before today, unless I die without 

leaving a widow or one or more descendants, in which case my will of January the 

twenty-third, Nineteen Hundred end thirty-seven, shall ,again be fully reinstated. If--
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ART DEALERS FORMERLY J. GOUDSTIKKER 

Amsterdam, March 25. _.. A supplement of the Netherlands official 
newspaper of March 24, No. 48, contains the statutes of the N.V. 
Art Dealers, formerly J. Goudstikker N.V., in Amsterdam. The 
principle founders are Mr. Aloia tiedl, merchant in Amsterdam, 
and the N.V.Buitenlandsche Bankvereenigirig, director Mr. H.F.W. 
Meyer. 

The capital of the company is one million guilders. At 
the tune of inception, 600 shares of 1000 guilders were placed 
and paid for in full, at par value. Mr. tiedl too~ 570,000. 
guilders capital stock and the Buitenlandsche Bankvereeniging 
took 22,000. guilders. Capital brought in by Mr. Miedl consists 
of cash from the business of the nArtDealers, J. Goudstikker", 
with the right to the name IIGoudstikker", the inventory, the card 
index tile, the library as well as the real properties which were 
bought by him in addition to paintings and art objects, altogether 
amounting to a total value of 570,00l guilders. The real property 
consists, among other things, of the house of the "Art Dealers 
Goudstikker" located on the Heerengracht in Amsterdam, and 'the 
Castle Nijenrode in Breukelen, with keeper's lodge, outbuildings, 
stables, woods and other appurtenances. 
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Mr. C. E. Massee, 
. Substitute ir~ Abeyance of the Office of 
Notaries A. v.d. Bergh and E. Spier. 

AInsterdani-C., September 10, 1941 
Westeinde 24 

Mrs. D.L.E • A. Gaudet ikker -von Halban Kurz 

R D I - Box 80 b 

Gilliem Lane 

RiVerside (Conn.) U.S.A. 

My dear Mrs. Gaudet ikker, 

I received your letter of july 19 and aITi informing you that the 

sending of your furniture has been delayed further and perhaps it 

may prOve impossible to proceed to the shipment of aanie. 

In reply to your question 1'01' infoJ1f1ation concerning bank accounts 

and such, I can inform you that your account at the JilliSterdarische 

BankN.V.,Heerengracht 595 here, on Septeruber 3 shoVJod a balance of 5'7.659.26 . 

.guilders and your account at Piersol1s Co. on that dey was 199.'16. guilders. 

The credit balance of' an account, which at present is still carried in 

the name of Messrs • .Arnold van den Bergh and jan Diks but which presULlably 

can be placed shortly in thenaIJle of t;he heirs j. Goudstikker at the 

Incasso Bank N.V. branch Stadhouderskacte here, was, on s~ptember 3, 

3508.5'7. guilders. 

Finally., I enclose here\'iith balances of' the j. Goudstikker N.V., 

ll.rt Dealers, in liquidation as of December 31 and August 31, as also a 

profit and loss account of J. Goudstikker N.V., Art Dealers, in liquidation, 

for the fi scal year 1940. 

I hope that you will receive all this in good order, and I should like 

to hear this from you. 
Very truly yours, 

C.]:. Masseeenclosures. 
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'Mr. C. E. Massee, 
Substitute in Abeyance of the Office of 
Notaries A. v.d. Bergh and E. Spier. 

l1ovc....ber 
Amsterdam-C, B!lI'l' wml::N' 10,1941 
Westeinde 24 

Mrs. D.L.E.f..• Goudstikker-von Halban Kurz 
RD I - Box 806, Gilliam Lane, 

Riversic.e (Conn.), U.S.A. 

My dear Mrs. Goudstikker, 

I hope that you l:.ave received my letter of' September 10 with 

balances of the J. Goudstikker N.V., JU't Dealers,'in liquidation per 

Decm::tber 31 and August 31 enclosed1here:;i:n, in good order, sad I 

am sending you here1tdth the balance of that company e.s of October 31,1941. 

Concerning your bank accounts I can inform you that the balances 

tOday are: 

At the J\rlSterdamsche Bank N.V.". Heerengracht 595 here: •••• 57659.26 guilders 

At Pierson & Co" here.. • • • . 199.76 

ii,t the Incasso-Bank liT.V., branch Stadhouderskade here, 
account in name of' you' and your son,E. J. Goudstikker. • • 855.68 " 

It is nOlo\} probable that within three months it will be possible to 

proceed to the first liquidation payment in the company;' the amount 

however, cmmot be dete!'i;iined as yet. This is tied up VJith rather com

plicated tax probleIl'ls.,wIl1ch)through petition, becaIGe intere.ependent and 

concerning which it is }:nown that the Collector of Revenue has advised 

favorably.' As soon 8S the decis ion has been made about this, they can 

I,roceed to the establishment of t119 first liQuidation payr~;ent. 

, I ho~pe that you will receive this letter with enclosure, in good order 
lit 

and I would appreciate ii' you ,,~c:uld acknowledge the safe receipt of same. 

Very'truly yours, 

c. E. Massee. 
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.'. 'Mrs .:Da1fJ7·dtalban ,,":';,', ' ' 

.' "1. i'2jo"p.tie:'~Av-enuel' . \ 
. 'N~1f:'¥~tk:_;p',$~Y," " ,':" ~,:' .' 

\ '; 1 . ,~ " \ ' ... . 

.. ;.J?ea:r;:/Mr,s •.:HalbaIif· " :. J '. '. '.' ''.' 

. . ~~.' ~ :. .' " 

..mo....~nliil.eYJ:.$ti:~~;~1;#~,~t~:r!::t~;~~t~1~r~,~
o:f';J.he p&iDtf!ng8:-1n~'7pUr' ilat.e:'husban<;i'ts~q,l:-J:8'c:tl·9n;:i(tA~:~Q9ila:~~1!k1te·r


/Col:leetiorilto IIr.Rosen~wrgat:·)2 'East'57:Street\; '.:,' ''' .. :,: 


..... .. '~">:' " .• ;"M~:!!~ ·~ai~.~~~ :';~u·-i'O;_,~lti,~'·~~~~;{~~~£~~!I~il.~~i~_~A~~

to us:~fand'r:Or:'uttiI{ "us-'in' .touch witnMr~'RO's~'n~""iwllo)i/f'Sii:::' 'Off{,r~t,O'".. ' ,... ;' '",'. '~". P.. " g.". , .' ...... ". ........ '.'" .',.- ....,•. ''' .. ' g., "."".", .•< ...•..:,g..".... g ".' 
: . o''ili:rio' .' h'ithe<I1:st':::&nd .m:ake,;notat:tolls·;a&' to' tne'>h9:ta~lve" ,::tm"<'~u'eEi,; .
~f\th~"~'~kii:::~orart';1:t8ted; '.' ..... - '," .. < , ' '~(., "'::. :J?O: """";' , 

" ·T.';.~~·;;... :.:·<; '.; t •• 


, .. ~ '.' ., 


'. ';"~r:t.1,nQ.r,81T'yqu.t~:." .,
",," " '. '.", . '" ;.,'", 

.. ... 

R•. :H.' Seannell " 
..: ~ ) "\'iIiit~i.t:tge~c~' ,otr~p!;-, ",:' ,", .. ' 

.' .' . , ","'.- . 1,<' 

, ' 
" 

... ~:." . 

,,' 
",: !' 

, , 
,., ' ", 

, ,. , ' 
':', ~ :' " " 
- . 
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Februal"j' 22" 1945. ~ , . ' ,"" . 

Prore'880~ It W. Lee 
':Frlok'Art:',ReffDNnceLlbraJ:'1
to: Ea,st ! 7:r: Street' , .' "'.' ,J' ' 

•,.iewYork:~·i., ~y~ " 
. '. ,. 

Dear'Dr., Lees 

. . '. ··Wonolf have two photostatlc eopieso.i: ,~o.a~:J.cig, ·Pt 
paintings' inthe";~iidstlkke.rCQlle():t;lon. tiWllbering s.~~(.1300~ '... ~ . 

.proul1:sed',to yOU!:" r$c'entl", we,·.Wiilfs~nd you'·one cf;· ..Our.' two"dop:f:~s'
but' 'bet'or.e'.,w8'· do~thfl 'WG' e:xpecitj~oh8ve aO'-oheek:made',ot \tH~':;~l::I!st,
'. , ':' !:~;:::;::'I';:' """ \ ,,_. ;'."', ", : ",.;' j', .,' " .• ", ":,) ".:,' I;' ::.,j~" '". .,z_o' .;-"~',-.r, ",_~ 

bi o~~ .. ta)'!lflilar\'vd!.t~~ne '. aol,:t8~t1o~rwbot we~ope.w1:~l.. be'apl:e,,:,:': . ' 

to. :tell',u~, which' paizitlnga' sire .~o"'l()Dger· In'exiS':ttln~~,' :whlc~:f :ol1e.·s' 


. ;are1:~rtbi8a:oUntl7' and Whl?~' onEi'eftr'e ot., 1ncon~aqu~n,tl'a;t:V:il~,l~;:!" 


.".4S~. sOqr1:a,8 ~tn18 check' b' made ~,'Wll:1 tor.wa~ 'the "Ph6to8t~tc1:~ , . 

, 'aBt8.lo~f't6::70U, 'f'or'iQUruse.; .' . " " 
. _,',..: ",." ;,: - '.'.' .,' 'I,' .: . 

, . . 

YoUwili' :remember,tha:t~ whann last talked' over:t'he 
t·e:lepnolu{,y.otitoi~:1118 tha.t'you:h~d·OI1e .or ~;to Interitsting,lt'e~8 .' 
With 're1'!~tlce.·to;,~hi8Pu."tlcu1ar;Q~~leQt10~ an<twe:wili~gre8,t:,l:Y 
ilpp~clate: 'l'iji.v.lrigtranacrlpts 0l:,th,es8 items. 

. ',,', .;. . '>1 :. ~ '.' - " .' ~ .' . . ',' . ' :. " ' 

'VerY" sincerely yours',, . , 

R•. H~Scaml811 
,Int'e'tU.ge~ce;Ot.flcer . 

'. ).:., 
''',' 
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Februa17'l6 ,1945 

Mre. D.' Halban 
1230 Park Avenue 
New' Yor.k City . 

Dear Mrs. Ha'lbanl 

As per qUr conversation this morning please be 
kind enoug1r·~o give to the~'be.·,er of this not-e the loose

Thanking you 70r your cooperation, lam, 

leaf. book oonta~ning the 1.fEi .of, paintings. We wlll return 
this to you within the . nex . few .days. . 

'.. I,· • 

V'ery sincerely 'y:our8~ 

·R•. R. Scannell 
.Intelligenoe Otfl.oer 
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THE METROPOLITAN MUSEUM OF ART 

NEW YORK, N. Y. 

February 21, 1945 

Mr. R. H. Scannell 
Foreign Economic Administration 
61 Broadway . 
:New York City 

Dear Mr. Scannell: 

I am send herewi th the information concerning the Goudstikker 
Collection which we have in our files. It was very good of you indeed 
to call me in regard to the Collection and we should be greatly inter
ested .in having the, list of which you spoke. 

Very sincerely yours, ,'/
'-j) "// \~' 

1'\~0~, Lt)(,., ~ 
Rensselaer W. Lee 

.,~. 

Executive Secretary 
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COMMITTEE OF THE AMERICAN COUNCIL OF LEARNED SOCIETIES 

ON PROTECTION OF CULTURAL TREASURES IN WAR AREAS 

THE METROPOLITAN MUSEUM OF ART 

NEW YORK, N. Y. 

February 25, 1945 

Mr. R. H. Scannell 

Foreign Economic Administration 

61 Broadway 

New York 6, N. Y. 


Dear ['liT. Scannell: 

I am very glad to learn.from your letter of February 22 received 
this morning that you are going to send us one of your pbotostatic copies 
of a catalogue of;)aii1tings in the Goudstikker Collection. This list 
'~ill surely be very useful to us ana. a most va.luable addition to our files. 

A day or so ago I sent you the information a.bout the Goudstikker 
Collection which we have here in our files. I hope that by IlO1:'.' you have 
received it. 

Rensselaer W. Lee 
Executive Secretary 
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February 12, ~945 
..~' . 

.;M~~ •...·ria~'~'.~;rl?an;>:: ..' 
'" l .l~~~H:p~;'*'Avenue .' 


New:lork~B.Yo 

. r' '. 

..,t'l I: 

.,f'DeaJ, cM~~}~il;lhllb~" 

.:;'Iil,;:·,9P.~11·l~~~'-:of··our.;co~~er~at1.~la.t$.a~u~~i 
'we ar~ 1ntere'sted1:t:ri'" '"ing,:certain~ assets stol~n,b1't~e:Nu1S 

in varlouacountrles"" ntly:,);itide~'oc.cupatlon J&;themo" 'It 1s· 

to be :hoped' thatlni"ormatl,on>;gat~erC!!d·1:>ythls,AC~APi. Jilq,' /beof 

sODlease1:Stance. in' e,.entua],)'res'tftutton.oftheseiassets.• ·· ." '. 


: ", " ~ -, '··'~1.:,~ ~". -. -',~~ . . '~.'" :~'~',:{..'" ". .. 

It j.B' ~ r~r:the.~';abqv8·rea:sonthat .we <woUld ,'ltke{.,to . 
, .:prOcure "a list ot' the 'm()re'>~a:luable .pa·~nt~g8i~,;\yo1!ir :lat~· , 

husbarid"s., c~11eoti6n~nd'1t :A~; w.und~r.;t.nding;'t.hat ~?,r::tll.18,,, 
~ purpo~e' ;rou ~1:11 <'iIlake,·e.u~h':a:~l1st·e:vai~pl:e: to·us.,"6n·r~,,*:;tcot,":' 
a dilY·;·,or two'.;' . 'As' .I\toldtypu,~,:1!i8 :;8"·;:cooper.a~fngiiW:it:'h. o~he,r ." .' ",- . 

. agenoies, . and ,cOmJni~te'es;'1t\t~Joe8ted ·in· the 'B.~e "probl~m:;, ~" . . i· 

. ". '. ,. . .' .:.i;t:~~~l :pe':;~~~~~ :-it~to~::;e~Jt~'~{~t~~~":~~~r:.·:.~:g6~~.~
leaf;, not~.Q~<?~;;tt8~lng ~~'4e:3:,~t"e .~h~l3e. p.ap:itl~g~,~whl(1}l.l,,,,p':1qa,i91'l!i;k . 

to',., be, .at' SmltliColle ',. to"havfnbee;;;tost':liiit 1iea{:or~df:fS '" "'''''dIr' '. . 

or:' to 'be'ot:;¥~·~o~~~q!:ri.i~~~i,:\r~l~'::·~!:;.~~<t~~lt~~~~:'~f)~a~~,.,: .,j,' !~~~~\: .
. 

.of the 'l1st1nii:'at~ 10Uri ;veij.:":~~~i~,.st:,eonyen .... ee~!'in'f,;l::t . .'I!;I~!.;; \~ 
:appre.clat!~}:~!:;,:r~;wfi~(!,~a~l )~!;.::~8~', ,a~i;~ ,:;·:,,,,':~.i~~13'~~;',.,:~J' ;:e~,::(h" . 
you are .~a~Y:~:m.d.,lwl11t~en8en~';8:1IIe.senger'.~o,'1our:ap~rtment 
f.ortha, list,at ,,;·~;~t1me ,q<:>ny",nlent ;to ,:YOU., . . ' . 

' .. ; :. ", ' .' • , .. ,' • 4 "".. ~' ,,' " • • , • 

. ,M&y Ilcaution;70~,., ,keepfng,<the·matt.ers we d18crissed 

as oon.fiden:tlal as possible'. . . 


.. Y.e;t: ~~cereJ.)ry,o~8, 
. .;, ;". .'.' ',' - . 

R~JI~ Scanneli· 
" ;../ ' 

Iiitelilge~ce:Ottlcer " . . '. 
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