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country under the General Agreemgnt on Tariffs and
;:v.f A paper reporting the status of dumping investi-
8% ions by the Treasury was prepared for possible use by
A@e’Trade Agreements Committee. Various financial series
fori“Czechoslovakia were developed, 1nc1uding current gold
ind' dollar assets data and 1946-1950 figures on Czecho-
akian trade with the United States. Information was
ol ‘aineéd as to the nature of certain U. S. liabilities to
nd claims on Czechoslovakia as reported by commercial
and industrial concerns on the Treasury Foreign Exchange

ns.

“¢ial Advisor to the Chinese Finance Minister with respect
to the serious lack of industrial credit on Formosa. Dis-
‘cussions were held with State concernﬂng technical aspects

A ZATION AND

During July certificates were issued for the estab-
lishment of eight branches. One national bank was reported
in voluntary liquidation, Two national banks merged with
state banks under state charters. Seven national banks
increased their capital funds in an amount of $6,580,000.
Fourteen national banks declared stock| dividends in an
amount of $2,805, 000.

Return to the German owners of the fabulous
Jjewels of Hesse was accomplished during July through the
cooperation of Customs and the Department of the Army fol-
lowing completion of military and civiﬂ court actions in
the case. Value of the seized gems and jewelry, many of
them items of antique and historic character has been
placed at upwards of half a million doﬂlars

QMMWW Secret Service

and customs agents cooperated in a caselinvolving the
illegal exportation of bars of U, S. gold The melt
numbers and bar numbers had been mutilated by hammering,
hacking and gouging, so that they could not be identified
by ordinary visual examination, or with| the use of a hand
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Implenentation of Tripartite Agreemant snd SHNCH

Tripartite Agrectent: | ;

1. Baeeipt of lists of missing objacts.‘ Gamn&mce with
partieipating countriss or Americen Enbageles trensmitting
liats aaé eonferences with emhassy officials.

2 !n&u of miaming objests with photw .
‘ ar ﬁmd%“ﬁé" & hg{a& u?'fg\'wﬁ"“/ﬁf
3, Oirevlation of lipts end I:howgmphs (at lesst the important
customs &nd mugemms) in the| U. S, taneauof Gustome
and Mugemmg, ste.
a) Idate shoum be alplmbati.&ny arranged aaﬁ mameo-
grathed, photographg Bprodmed.. _
‘b) Mailing 1ist to Be compiled; the Buresn of Custome
might furnish the list of customs offices that
are to receive lists, |so that on],y one mailing
}.s.at will be nsedod

4., Publielzing of mi.msing omeets with photographs; in press
and m magagzines.

‘, 5 Rmipt of reports of looted objests, from cuatems. mgewns, ete.
e &‘5‘% 3 oo “W} 6. Baguest for detention of mnwste& objects. L

telaen T 7. laantification of the objests detained with the cooperation
‘im - of art suthorities in M;Tan moowns .

8. Raquest for seim bty the U. S. Government (Tremsury Dept.)

9. Arvengements for custody of objeots held. (By aumamm or
" other msm)

10.. Armngmtn by State for return ’ny Mthsenmn or ot&m-
© mageun to enbapmy mmm::gton. ‘&€ country of origin or
to War Bapt for tmmshipnmt to o@eupie& @oantries.

1. necsapt of informmtion on snspedte& ohjwts by Btate
2.- Boguest fm' mvmti@tion by Bureamu of &mm of &1l

:?’\cni.v{u\}r ;9:

5 Inter
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No, 21

Subject.

- The Officer 15;%
the Department's telegram no, 1893,J

Author YA
‘.L;M 48 Date
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e EMBASSY OF THE = ¢
UNITED STATES OF AMERICA I

St to gners

Moscow, U.S.S R.
a‘anuary 6, 19&39

Gontrol of ﬁultural Property laoted by Enemy
.ng the courge of the war. N

harge refers to

the Embaesy's telegram no, 23, Jhnuﬁry 5, lgA 'y
and has the honor. to transmlt for. the records ‘of the Department
the following cooies of corre powdznre exchanged between the

3746 AE

Embassy and the‘SoViet,Ministry cf PuTelgn ﬁffalrs in this

connection:

|

Gctober 28, 1947, ana

~

Two eopies of note no. 1l of January 5, 1948 to
. the Soviet Ministry of Foreign Affairs oancerning
' agreement of July .8, 1946 with ‘respect Lo the
 gontrol of cultural praperty looted by the enemy
auring the course of the war and:’ inviting the

Soviet Gav@rnmant to partﬂoiﬁate.;

Enclosure-
TWQ copiaa of ncte no.»ll

~dated J&ﬁllary 2 194’8:

as stated,

'QFReinharat irva
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The: ﬁovuraaanss af the ﬂhita& ﬁtatea, United :
Xingdom and:Franve: have agroed to'recognizé: the: use="
fulnase of & coamon daaarehs to be made to the -
asutrals recommending that certain,mﬁaauraa be taken
by thos with 'a vies to: diaaavoring in thelr torri-
tory caltural property looted by'the eneny in coun~
tries fomierly occupled by it and to control such '
property and prohidit ita expartasian ‘abroad. {(Tais
relates to articles including books, manaseripts and
documents of an artistic, historicai, arohieologiesal,
selentific, pedagsgle or-religioas-characteri)’ -

with this in visw thay agree to requaest the
»gavaxnmantn ofthe :1ibarated countriaa ‘toxfaraish
gavarnmsnts of neuatral aountriaa 28 8204 aB possi-~
ble ists of apoliated arti clea|whieh have not as yet
been: restitated through she.recuperation opsrations-

now being made in Geraany and Austria (it being under-

‘atood thet, if necessary, ﬁasa§liahs aight be com~
pleted by aecans-of additions thereto and that as’
recuperated objects are. reoaivea notification will be

givan af sheir aelatinag.

»uni i

Eha thrso governaents will‘<ecamaené to the gove
éranents of the lidbarsted coaatries that they ex-
changd:their respestive lista anﬁ :gond coples td the
goveraaents of the United States, and the United

om and all other govaramsncs which the coantries
1n£eraata& Ancthds: prosedure: ‘may oonsider: agefaks ™

The three gavarnaanﬁs will{invite the neutral
'%gfexnmanta 150806k out lanedintely looted articles
their territory aad iaskruat\tﬁs national eustoms
authorities to prohibdit the export of any article
which'may ‘be presaned to:have-been looted, Phe gsv-
eroments of the liberated countries will submit as
so0n as posasible to neatral aoun:riea llats of ars
objeots looted 'within :their tervritory £of tin purpsse.
of assisting the investigations |undertaien by the
nan&ral eanntriea. The cuataaa autnoritims at the

. tha&r gnvernmanta whinh will aa&a every affort to
ideatify the articles and to verify the good faith of
proposed transactisns asking ase of -1oocal- wrt exparsa,
police and information services. If any doubts still
reasin, the aeutral governments will subait sach cases
with: detall: and. photographs of :the articlssdn gqués-
tion for the examination of the |three governneats.

sume-Feptheraore, the lists should be ciroulated to
art dealera, aaseam authorities snd specialized

peoplas'

1069

ot

Ao B e e M i e e R e



http:a~tsQ.eb
http:a:_;fO.Ai
http:Ubera't.ed
http:er.w:u.e.n.ts

A

REPRO ) AT T bp 2o
W*ﬁmw,fs :: THE NA';O\.

'_*RG —
" Entry wo%z(ﬁ
Flle nuny PC,W

Lists furnish as full a desoriptiod as possible of

| @a wuaralab.}ﬁets m question with &imenaiam
aM ynammm ir &mimw to |aid in tfs*mir iéaéaﬁ-
fication and that any liats sent to the Uafted States

mammwmtmwiaamA SREG.

I 13; mmmm that an favitetion o si@
%&ﬁeﬁ ﬁm::x;&émg to particips te 1a tols sgrecment
e beiag oxtonded siailsrly by the Satted Kingdoa
wxﬁ fracee and ﬁmt the fammg,aamtmm aa smn
have been luvited to perticiete: Austria, B«l@m.

Hungary, xmiaaa. IMl.y. %smmmﬁs, Horuny, mam. |
'?axwgal. Wa, ﬁmm, Swoden, Switzerlasi, 'émt

mmszma.
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' peopla who will be under tha same obligation of vigi-

lance as the castons autnoritiaa and..compsalled to
refer suspicioas cuses Lo the aeatralpadminiatratioaa.

 The governments of tie neutral countries bhall,’ fur-

thermore, alert tieir public opxnion with regarﬁ to
their interest in looted articles b means.of.the
press and all other kinds of publicity req questing

‘that all sasploious cases be notiried ta tha pal‘ca

and other governmantal sarvioea.

The governments of the Hniteﬁ Sta ‘reat
Britain 'and France underline &he usafalnasa uwhiioh

.~ the application of the above indioahea QGA3Ures reopre-

gent for the liberated oauntries as woll as for then-
selves and that they are desirous of having the nsutral
soaatries adopt. them, EZaech: govapnment aadertakes to
offeot all appropirlate measurss and will request the

' goverameants of tna liberated countries to do likewise.

106955
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. 'rho Secretary of State tranemits hnrmith for the inform-
tion of the eppropriste: giviaione af the Office of Military
mvmmmﬁumr Germany sndsthe Repmtiom. Deliveries and Hesti-
tutions Directorate of the Allied GOnml Authority, the attached
telegramu-on the Agreoment of July 8, 1946 among the United
States, the:United:Kingdem;:and Franos. These documents pertsin
to an sgreement for the control and recovery of missing cultarsl
property; and.the.extension.of this agreement to USSR and to
the oX=enemy: qomﬁxtau, I%aly, Bulgaria, Hungery, amd Rumania,
and inolude replies which have thus far been received from the

Amerigen Misaione in.lioeoow,: mmast, and Helsinki. the mplies‘

from Bpme;:80fia, end Bucharest uill be forwarded as received.
Copy of the Despatoh 8?5 deted December 32, 1947 from American
Exbesgy, The:Hagwe, Sransmitting en exprassion of approval of
the extension of. thu maemnt by the Netherlands Governmsnt

is alsu attaa.had

’ u,»f- ";’ LAY, pro

Zais'tm ‘of _nisstng mltural hb:.oata have been received by
the Departusnt of Stete from the goverumts of Foland, France,
and Bolgium;:for:cirgulationiin: :the mwd States S.n mcordanuc
with tho ‘previsions ofithis Agroemt.

copiqsnoffﬁmfdeaptmagﬁo. 880. Hov. 27, 1946, Ho. 880,
Dec. 18, 1048, Ho. 1170;:Peb. 14, 196? and No. 1819, June 24,
1647,from the American imbassy in Bhrm to ths Dopartuer
closing the Polish liats with phﬁtographs were also sant 1o
the United Stutes Political Adviser on Germen Affuirs for trans-
mittal to the Monuwente, Pine Arﬁs, s}mﬁ Archivda bBection of
0MQUS.

A list of 848 minsing abjcws was ramivcd fron legium
and @ list of 885 missing objosts froag. F‘mx;weg The Departuent
has requested from these governments more dstailed information
and, wherever possible, phowgraphs of thﬁ ‘ebjaots.

R

S hE ~z/ $/8 008

V50
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The Department will request that copies from Selgium end
sronce likewise be sent o tho offige of United States Politioal
Adviser on Garmen Affairs aud will ‘keapl the Office fully in-
formed as to the liste prepered and oirculeted in the tnited

Statod.

1. From Smbussy Paris Wo.
3842, July &, 1846,

ADO3ARHall somb ' 1-27-48

£00.515/11-2746

AL
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ta the nentrals*racommending that cartainﬁmaasures b R
taken by them with view to. diseovaring 4in-their ‘territory.
cultural “property looted. by ‘the: enemy in o“trias“fo‘ o
merly occupied by it and to.control such property’ - .
prohibit- $ta - ‘exportation abroad . (this relates to articles '
ineluding’ books, manuseripts and documenxs of an artistic,

. historieal, archedlogicalv-sciantifie, pedagcgieg‘rusli—
- gious icharacter ; '

manﬁs ‘of nsutral conntries as soon as possiblealis 8 of
' throagh‘tha~raeuparation operations nuw being mada~inf‘.t o

Germany and Austria (it being understood that, if neces=

88Ty, ‘these lists-might be.completed by means, of. additions’

thereto and: that &s recuperatedw bjects:. ar leceiv dvnoti~

' fieaticn will be given af“the&r eletion). ‘

"The‘three gavarnments will recommend tolthe governp
, munts of the liberated:countries: that they exehange their
resp@etiv« 1ists and send coples to the governments of

the US; UK. and all other governments:which tha coun— ‘
tries intere = @ HAY- COT : fuls .

amsmcma

PRNONSA A 27X L ORI DN S A
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go wiﬁv;ta the neutral |
Vovernments to Beek out 1mmsdiately looted ‘articles in

zheir tarritary and. ins ‘»y:tional custams authorio
G ; 1 3 e - " Q" s

" 1iberated cauntrias*will su?%“t “.aoon'as%pesaiﬁiaﬁes”“ﬂﬂ
' the neutral countries lists of art objects looted within =
. their territory for the purpmse of assisting the investiw
gazéonitgndargaggn by ghelnautrzligéungféga. ?Qg customns
..Au ev es of the neutral countries shq Qﬁgﬁxg*§n~.f
“fal cagss va ‘“imgammntg whic will )

o

4 ﬂ xt}to art‘daalers;
J) ializedipe'ple 11

' the 'c

The ﬁavernmsnts of tha-us, Gweat Btita1n.anﬁ France
underlinsvths usefaA'js which the app. ion the

- 6pt-as 3342; 8 74,

Lisbon as. ag Stocknoln ad 42, Dublin’as tnnumbered ’Vienna“
as 109, Oalo as 10y Copenhagen as|14, Brussels as. l‘l

'igg gagus as 22 Praha as: 73 Ae ‘

Belgrade as. 295 “Warsaw as
§3, repaated %o Lnndan\for Q;;ormation as
: CAFFERX O

B Ny v s
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RS DIVISION OF : A4 : :
COMMUNICATIONS AND RECORDS =~ :
TELEGRAPH BRANCH DEPARTMENT OF STATE;{
. INCOMING TELEGRAM
ACTION ¢EUR ‘
INPO:
S
U .
Pt ‘
NEA CTC -16 2447
DO{L Paraphrase bofore coa- -
IT ' maniocating except to P .
ESP .Govermaent Agencies. : , 3
?g . ) Dated July 8, 1946
A-C RESIRIOFRD— Rec'd B:3) a.m.
a-L ” p,,m' _ Ree 3 s 9th
“CD _ :
+XC ' SECSTATE V\
Dc /R q ): o ‘ s

R5SF Lox

| -33'42, ih:ly 8, 7 p.m.

Ons. ‘Polloving is text of an agroemut ooncluded
8 July among the US, UK and France vith recpect
to the control of looted artisles: :

' "Fhe Govts of the US, UK and France have agrévd
to recognize the usefulnsss of & common Jomarche
to be made to the neutrals recommending that certaian
measures be talen by them with viev to divgcovering
in their territory culturél property lootsd by the
enemy in countries formerly ccoupiled by it vnd to
control suech property and [prohibit its exporiation
abroad {this relates to- wtieloa insluding books,
mamuseripts and documents of an artistic, his borical »
&rchoological , sclentifis, pedagogic of roligicus
character) . .

"With this in viev they agree to request the
governments of the liberdted countries to fuarnish
the governments of mutra]l countries &8 soon &8
poss ble lista of spoliated articles whioh have *
not &s yet been restituted through the mupemtion
opsrations nov being made in Germany and Austria -

. (it being understood thst, -if necessary, these lists

might be completed by m&m of additions thereto
and that as. recnpamtad objects are mceivod notifisation

‘Avul ba given their dolation) .

- . o , "The three
, - o

‘ DECLAS EE . - 10696U
poe ] ;.Tmor«,ﬂ/’v}) 36207] S
N .“‘ ‘ “ . | Bj"! :ﬂ ! ‘{AW\ d:eg fﬁ ’ REPRODUCED AT THE NATIONAL ARCHIVE.
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-RESTRICTED
' «2-#3342, July 8, 7 p.m., from Paris

"The three govermments will recommend to the
governmente of the liberated countries that they
exchange their respective lists and send ocopies to
‘the govermments of the U3, and UK and all other
governments vhich the countries mtmntad in this
procedm may oonsMor useful. |

"‘mo three goveraments vill invite the nsutral

governments to ssek out mdiato‘ly looted articles

in their territory and instruct the national customs
authorities to prohi‘bit the export of any &rticle
“v¥hich may be presumed to have been looted.  The
governments of the ubemtod countries vill submit

ag soon &8 possible to the neutral countries lists

of art odbjects looted within their territory for

the purpose of assisting the investigations undertaken
by the neutral countries.| The customs suthorities

of the nsutral countriss should refer doubiful oasea
to their govermments uhioh will make every effort

to identify the articles and to verify the good -faith
of proposed transactions mkina use of loca

experts, police and mfomtion sorvices. If any
doubts still remain, the mutral governments will-
submit such cases with detail and photographs of .

the articles in question for the examination of

.ths three governments. mthmore » the lists should
be circulated to art deslers, museum asuthorities

and epeclalized people who will be under the samw
obligation of vigilance as the customs authorities
and compelled to refer suspicious cases to the centyral
administrations. The govermments of the nsutral
ocountries shall, furthsraore, alert their publie
opinion vith regard to their interest in looted articles
by means of the press and all other kinds of publiocity
requesting that all auspio:im cases be notified

to the poliiee and otheyr govommnul services.

The Governmsnts of the U3, Great Britein and
Franoce underline the usorulnms vhich the application
of the above: indicated measures represent for the
liberated countries as well &s for themselves and

that they

: | S }Aasthqﬁ?;m} 5@07} . i
R . ) . | S)E"J = ! RAR;',‘ Datem REPRODUCED AT THE NATIONAL ARCHIVE.
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that they are desircus of having the neutral countries
adopt them. Each government undertakes to effect

4ll appropriate measures and vill request the govermments
of the liberated countries to do likewise".

- - Two. The Dept reaquaslts that an appropriate note
along the lines of this agreement be presented to
the govermment to vhich you are accredited as soon
ag possible. This note should be presented in con-
Junction with your British and French colleagues
vho will receive similar instruetions from their
Governments. ‘

‘ Sent to Dept as (?), Lisbon as 49, Stockholm
as 42, Dublin as unnumbered, Vienns as 109, Oslo

as 10, Copenhagen &8s 14, Brussels as 100, The o
as_ 22, Praha as 78, Belgrade a3 29, Warsav as 141,
~Athens as 33, repeated to London for informstion

&as 5150 o ’ ‘ ‘

(?) Repetition of garbled portion has been requested.
RB |

sw—
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oy MM 56807 - |
| 3}{."!&2.. wae Detele AT

y
© REPROUUCED AT THE NATIONAL ARCHIVE%



Fore1gn Relatlons

of the

Umted Statés

Dlplomatlc Papers '

1948

‘168953

VOlu'-me I,; '
General

. United States
Government Printing Office
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- This note greatly disturbed Swiss-and was -subject discuss_ién be-

’ tvr{e(?n Pilgt«GoI@z 5 and De:Pury.®. Swiss Foreign-Office informally.
said'that it considered it.impogsible include in.note to. United. States-

words deleted: without embarrassment. Foreign Office official further

expressed view present note represents definite indication by German.

Foreign Office to' Swiss Legation not to. communicate subsequently

such.notes, He inquired whether, should there be subsequent similar

comxpumca.tioxis;;from‘ American -Government,: these . might' be com-
municated byradio.s .. .o com e s, L

® Marcel Pilet-Golaz, Chief of the Swiss Federal Political Department,

® Arthur de Pury, Chief, Division of Foreign Interests, Swiss Federal Political

_ Department.

L 2 S(:;N“

INTER-ALLIED DECLARATION AGAINST ACTS OF DIS-

~ POSSESSION- CQMMITTED IN. - TERRITORIES UNDER
ENEMY OCCUPATION OR CONTROL;* ESTABLISHMENT
OF INTER-ALLIED SUB-COMMITTEE ON ACTS OF DIS-
POSSESSION o

740.00113 European War 1939/§92 : Telegram . . .

The Secretary of State to the Chargé in the United Kz’ngdoﬁi '
' (Matthews) o

W asmrxarox, December 31,1942—5 p.m. -

6679, - Your 7346, December 24, 19422 We do not believe that it is
desirable to distinguish between the American republics as proposed
by the British. We feel. that the American republics which have
broken off political and economic relations with the Axis should be

.

4

10696

Elace -y

CET

freated .on the same footing as‘those‘iniclass*l'and*shoﬁ»ld—be—-invited
to associate themselves with the declaration. In the case of Chile

and Argentina, we see no harm in extending & similar invitation to

them and think that there are éertain definite advantages. Moreover,
although this reason need not be mentioned to the British, you will

~ appreciate the political desirability from our viewpoint of treating
the hemisphere as a unit. S .

It occurs to us that it might be préferable for this Governmeni to

.communicate the declaration to the other American republics, although

we appreciate that a change in plans might not be feasible at this late

date.f . . R . o . R
- We assume that you will eventually notify us of the exact designa-

tion of each government in the declaration. (last paragraph of your
6797, December 1°). R , . Hown

Y

-140.00118 Buropean War 1939/612 : Telegram

- The Chargé.in _the United Kingdom ,('Mattheﬁ;,s)' to the Secretary

" of State ‘
" Lonvox, January 2,1043—8 p.m.
e [Received January 2-—8 p. m.]
: 62. Department’s 6679, December 31, 5, p. 1., calme just after. the
Toreign Office had- sent out, a.communication setting the time. for the
For pn&mmmm, sec Foréign Relations, 1842, Vol %, pp, T2 %.
*Ivic] p. 81, T LN R

439
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440 FOREIGN RELATIONS, 1943, VOLUME I

release of the declaration to the public Tuesday, J anuary 5 at 12 noon:
It was difficult to change the procedure in the

local London time.
short time available but after informal talks with the Foreign Ofﬁce
.substantial changes have been made.

-1. The Foreign Office agrees to making a dlstmctlon between:
“technical” neutrals who have broken off relations with the Axis and'
They will
telegraph _tonight to British representatives in Asuncién, Bogoti,.

neutrals who are neutrals in fact as well as in name.

Caracas, La Paz, Lima, Montevideo and Quito askmg that the action’

to be taken in regard to the governments concerned should be brought

in line as far as possible with that to be taken in the case of the Latin
Anerican Governments who are at war.
in these capitals will be instructed (a) to make their communication
on January 4 instead of January 5; (b) [possible omission] make it
difficult for any government not act;ually in a state of war to associate
itself directly with it; they hope that the governments to which they
are accredited will be able to make public statements condemning acts:
of-dispossession-perpetrated-by-the-Axis in-territories. occupied_by._it;
or under its control; and in addition will declare its intention not to
recognize such’ transfers of property; and (c) to take every precaution
against premature disclosure of the declaration, and to request the
governments concerned to treat the matter as conﬁdentm] until the
time of public release.

2. The Foreign Office does not favor taking the same line with the
Argentine and Chilean Governments as with the Governments which
have broken off: relations with the enemy. ‘They feel that, at least as
regards the Argentine Government; to do so might dra,w a rebuff

~which might hinder-attempts to ma.ke the declaration known fully in
Argentina.
tion of other parties to the declaration the distinction now to be drawn
between the method of communication of the declaration used in the
“ case of neutrals which have severed relations with the Axis and that
used in the case of neutrals which are neutrals in fact as well as in
name. But they believe that they would be criticised by other parties
to the declaration if without consulting all parties. they adopted a
special approach to particular neutrals which had not broken with
the enemy. They think, therefore, it would be better to allow the
_communication by the British’ Ambassadors in Argentma and Chile
to bé made on the morning of January 5, which is the time set for
conim umcatmg the declaration to other neutra,ls whlch are neutrals in
fact as well ‘as name; and to 'make the communication: on the lines
mdm&ted Junder heading .(2). in Embassy’s: 7346,  December 24 *

‘Foreign Relations, 1942, vol. 1, p, 87.

The British representatives:

They believe that they can explain later to the satisfac- -

x
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The Foreign Office, however, considers that this would not preclude
the United States Government from separately giving its own opmlon,
to the Argentine and Chilean Governments.
3. Regarding the suggestion in the second paragmph of Depart-~
ment’s 6679, December 31, the general procedure that Britain as the
coordmatmg power should make the communication on behalf of the- -

- powers concerned to United Nations other than those making the

declaration was indicated in section III of Embassy’s 6797, December-

" {¥and as 1io comment was received from the Department, the Foreign:

Office assumed.- that this arrangement met with the Department’s ap-
proval. At this late date it would be difficult to put the suggestion.
fully into effect but the Foreign Office will send tonight a further-
instruction to British representatives in Latin American countries.
that they should communicate the declaration to the- governments.
concerned jointly with their United States colleagues if the lattér in:
his own judgment or following instructions from the Department.
should express a preference for this procedure.

The_Foreign Office says that the arrangements for British repre-
sentatives to communicate the declaration were only-intended-as-a
matter of convenience and wishes to make it clear that the action to-
be taken by British representatives as the agents of the ether parties:
does not impair the rights of other parties to make individual com--
munications to particular governments if they so desire.

4. The exact designation of each Government. was received yester--
day from the Foreign Office as follows: The Union of South Africa,.
the United States of America, Australia, Belgium, Canada, China,.
the Czechoslovak Republic, the United Kingdom of Great Britain-
and Northern Ireland, Greece, India, Luxemburg, the Netherlands,.
New Zealand, Norwa,y, Poland, the Union of Soviet Socialist Repub~
lics, Yugoslavm, and the French National . Committee.

.. [6.] We understand that the Foreign. Office will shortly make a. -
communication to the parties concerned regarding the formation of the-
Committee of Experts ¢ referred to in section IT of Embassy’s 6797,.
December 1.. This communication will deal with a number of com--
ments on the-subject whxch have been recelved from some of the:
Alhed Governments : -

MA_’ITHEWS

: °For6tgﬂ, Relations, 1942 vol. 1,p st :
"®*No such communication found in Department files. - See telegram No. 550,
January 21, from the Chargé In the United ngdom, wlth respect to the estatr

lishment of the subcommittee of experls, p.445. .
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740.00113 Buropean War 1939/613 : Telegram

The Chargé in the United Kingdom (Matthews) to the Secretary
o - of State B
Lonpon, January 3, 1943—7 p. m.
, , R ' [Received 9:22 p. m.]
" - 74. Referring to the Embassy’s telegram 6797, December 1, 8 p. m.?
and 62, January 2, 8p. m, - , T
- 1. The following changes have been made in the interpretive ndte
transmitted in section IV of Embassy’s 6797, December 1.

(a) The title of the interpretive note is as follows:

“Note on the Meaning, Scope and Application of the Inter-Allied
Declaration Against Acts of Dispossession Committed in Territories
Under Enemy Occupation or Control.” = - I

~ (b) In the first sentence of paragraph 2 of the note the words “of
all parties” are substituted for the words “of the participating gov-
ernments”. _ '

(¢) In the first sentence of paragraph 3 the words “of the partici-
pating governments and.of the French National Committee” are

i
A
!

_joined with 16 othér Governmeénts of the United”
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" 9. When the Foreign Office makes the declaration pubiic’ at 12 noon,

local London time, Jariuary 5, it will make the following introductory
statement : ‘ ' o
_ “His Majesty’s Government in the United Kingdom -have today
lg'ati‘on's‘,’ and with
the French National Committee, in' making a formal declaration of
their determination to‘combat and defeat the plundering by the enemy
powers of the territories' which have been overrun or-brought under
enemy control. The systematic spoliation of occupied”or controlled
territory has followed immediately upon each fresh aggression. This
has taken every sort of form, from open looting to the most cunningly
camouflaged financial penetration, and it has exténded to every sort

of property—from works of ‘art to stocks of commodities, from bullion |

and bank notes to stocks.and shares in business and financial under-
takings. But the object is always the same—to seize everything of
value that can be put to the aggressors’ profit and then to bring the
whole economy of the subjugated countries under control so that they
must slave to enrich and strengthen their oppressors. L o
It has always been foreseen that when the tide of battle began to

turn against the Axis, the campaign of plunder_would.be even further

L

___h,wsgas__,_

substituted for-the-words “of the governments concerned”.

- (d) The last sentence of paragraph 3 has been reworded, without
affecting the meaning, as follows: “The declaration makes it clear
that it applies to transfer and dealings affected in territory under the
indirect control of the enemy (such as the former ‘unoccupied zone’
in France) just as much as it applies to such transactions in territory
which is under his direet physical control.” B :

{¢) In the first sentence of ‘]a')aragraph 4 the words “the parties”
are substituted for the words “the participating governments”. ,
- {f) The second sentence of paragraph 5 as communicated in section
"IV of Embassy’s 6797 of December 1, should be replaced by the fol-

 lowing: “The declaration marks, however, the solidarity in this im-

portant matter of all the participating governments and of the French
National Committee and this means that they are mutually pledged
to assist one another as may be required, and, in conformity with thé
_principles of equity, to examine and if necessary to implement the
invalidation of transfers or dealings with. property, rights et cetera
which may extend- across national frontiers and require action by two
or more governments”, . T o A : B
"~ (g) In the first sentence of paragraph 6 the words “the parties”
are substituted for the words “the participating governments”. At
the opening of the second sentence of paragraph 6.the words “the
arties” are substituted for the words “the governments”. In the
fourth sentence of paragraph 6 the words “by the governments mak-
ing the declaration and the French. National Committee” are sub-
stituted. for the words “by the governments making the declaration”.

* Foreign Relations, 1942, vol. 1, p-' 8L~ -~

extended and accelerated, and that every effort would be made to
stow away the stolen property in neutral countries and to. persuade
neutral citizens to act as fences or cloaks on behalf of the thieves.
There is evidence that this is'mow happening, under-the pressure of
events in Russia and North ‘Africa, and that the ruthless-and complete
methods of plunder begun in Central Europe are now being extended

on a vast and ever'increasing scale in the occupied territories of West- .

ern Europe. } L )
His Majesty’s Government agree with the Allied Governments and -
the French National Committée that it is important to leave no doubt
whatsoever of their resolution not to ac¢ept or tolerate the misdeeds of
their enemies in the field of property, however these may be cloaked,
just as they have recently. emphiasized their determination to exact
retribution from war criminals. for their outrages against persons
in the occupied territories. Accordingly, they have made the follow-
ing joint declaration, and issued the appended explanatory memoran-.
dum on its meaning, scope and -application:” - B
‘ ‘ . MarraEWS

74000113 Buropean War ;65@52(;885 o ,
Inter-Allied Declaration: Against Acts of Dispossession Committed in
Territories Under Enemy Occupation or Control®.

The Union‘of South Africa, the United States of America, Aus- -

travlia','r Belgium, Canada, China, t}‘}e Czechoslovak Republic, the

® Copy transmitted to the President of the Commonwealth 'of the ‘Phili«ppines

{Quezon) by the Secretary of State in his Jetter of J anuary 12, 1943 (not printed). -

The text of the declaration was released to the press'by the Department on Jan-
uary 5, 1943 ; presented by the British Secretary of State for Foreign Affairs to
Parliament and printed (with covering statement and explanatory memoran-
dum) as British Cmd, 6418, Mise. No. 1 (1943).
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United Kingdom of Great Britain and Northern Treland, the Union
of Soviet Socialist Repubhcs, Greece; India, Luxemburg,«the Neth- .
erlands, New Zealand, Norway, Poland, Yugoslavia, and the French
National Committee:

. Hereby i 1ssue a formal warmng to all concerned, and in partmular
to persons in neutral countries, that they intend to do their utmost
to defeat the methods of dispossession practiced. by the governments

- 'with which they-are at-war against the-countries-and peoples who have,
been so wantonly assaulted and despoﬂed

"Accordingly the governments making this- declaratmn and_the
French National Committee reserve all their rlghts to. declale mvahd '
any - transfers of, or dealings. with, property, rights and interests of
any description whatsoever which are; or have. been, situated in the
territories which have come under the occupation -or control; direct
or indirect, of the governments with which they are at war or which
belong or have belonged, to persons, mcludmg juridical persons, resi-
dent in such territories. This warning applies whether such transfers

B -
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do not condone-the Axis looting of occupied countries. You will be
advised in regard to the reactlon of the Argentmean -and Chllean

governments
2. In the future, whenever possible, we would hke to-be consulted

about the time of day when releases of considerable interest are to be
. made. In the present case, the hour chosen made it. 1mp0351ble for us

to have the release appear in the mornmg papers

740.00113 Boropean War 19395/652 : 'I'eiegram
The Cﬁarge n the Umted K mgdom (M att?wws) to the Secretmg/
' . of State .. .~ . ;

LONDO‘N, J anuary 9 1948—-—m1dn1ght
I Recewed January 10—1:25 a, m]

241, Department’s 155 January 7,7 p. m., paragraph 2. We shall
‘endeavor to arrange in future for consultation with the Department

or dealings have taken the form—of-open-looting-or plunder,wor of
transactions apparently legal in form, even ‘when they- purport to be

voluntarily effected.
The governments making this declaration and the French National

Commlttee solemnly record their solidarity in this matter.

T40. 00113 Kuropean War 1939/612 : Telegram
The 8607‘65&7‘?_/ of State to the.Chargé in tlw Umted ngdom
(Ma:tthews)

WASHING'mm, J anuary Ty 194;3—~7 p m.

155 Your 62, January 2. :
1. Qur missions -in the American repubhcs, other than Argentina

- and Chile, were instructed by circular telegram of January 4° to

express to the governments to which they are accredited the earnest

hope of this Government that they would associate themselves in some
form with the declaration and that they will indicate publicly their
refusal to recognize the looting by the Axis of territories which have
come under its domination. Qur missions in Santlago and Buenos

Aires were instructed,’® unless they deemed it inappropriate, to express

" to the Argentine and Chilean governments the hope of this govern-
ment that they would find it possible to issue some public statément
1ndlcatmg their sympathy with the declaration and the fact that they

? Not printed.
* mstructions not pnnted

about the time of-day-when release[s]-of-considerable-interest-are-to
be made. In the case of the declaration on property transfers it was

indicated in section 3 of Embassy’s 6797 of December 1% that the -

declaration would probably be made at midday. As no comment was
received it was assumed that the Department had no objection to’ this

arrangement,
- MarTHEWS

740.00113 European War 1939/815 ; Telegra.m
The Chargéi in the Umted Hingdom (M atthews) to the Seoretam/
. of State - o
o  Léwvox, January 21, 1943,
- [Recelved J anua.ry 21-—10:30Q p.. m,]

) 550 Embassys 7 108, December 15, and 6796 [6‘797], December 1
section 2, and Department’s 6286, December 1122 At a meeting at
the Forelgn Oftice-on January 13, Whlch was attended by representa-
tives of the Allied Governments in London, the French National
Committee, Britain, Australia, China, U.S.S.R. , and an observer from
this Embassy, arrangements were made for the. estabhshment of -the
sub-committee of experts referred to in the telegrams cited above,
Its title is “The Tniter-Allied Sub- Cornmlttee on Acts of Dlsposses-
sion.” It was decided: . bt

( 1) That the sub-committee should be com
posed of one re
sentfl.tlve of each of the parties attendmg the meetmg Canada, IE

& Foreign Relatwns 1942, vol. 1.
, p. 81.
= Ibid., pp. 87, 81, and86 respectively,
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Zealand, South Africa; and India do- net desire representatlon on the
sub-committee.

(2) That any other g government of the United Nations should be

at liberty to send a representative to a meeting of the sub-committee
on prior notification. =

3) That each- Government represented oh the sub-committee
should prepare for- the sub-committee a statement of its existin
natmnalpleglsletlon under which transfers and dealings of the king

‘referred to in the declaration would be or could be invalidated.
(4) ‘That each Government should prepare for the sub-committee- -

a statement on the methods of dispossession known .to have been
practiced in its territories. This statement: isto follow a draft list
of headings which will be sent by air pouch.®®

"The first meeting of the sub-committee will take place on February
1st and in accordance with the arrangement indicated in Depart-
ment’s 6286 December 11, and Embassy’s 7108, December 15,

Spiegel * W111 attend it. Other decisions of less immediate im-
portance will be found in the minutes of the meeting which will be

deepa,tched by air pouch.’’ The Department will observe that the

447
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ments-issued by each of the countries in-connection. with thelr action
will be forwarded to you under separate cover.!? :
In Argentina, Foreign-Office replied by- submlttmg a note to the
British Embassy and subsequently informing the press that the Argen-
tine note adhered to the United Nations protest “On the.behalf of the
principles of order.and respect for International Law which havebeen:
invariable rules.of our conduct with others”. The Argentine Govern- -
ment did not publish the terms of its note but stated-that this may be-
‘done by the British Government. The British hdave made the contents-
of the note available to the United States Mission which has informed
us that the pertment paragraph of the note reads in translation as
follows: L . . A )
“In taking note of thls declaration the. Argentme Government con-
siders that, when the moment for a decision arrives, it will then be the
time for an epphcatlon in a similar sénse of the rules that inspire the -
political and juridical tradition of the repu‘bllcf within the guarantees

and procedures provided for in the institutiona reglme of the country
for the protectlon of law and liberty in its own territory.”

regraph«numbered ¢ 3) above-requlres action6
MATTHEWS

. '{40 00113 Enropean Wnt 19391612 Alrgram

The Secretary of State to the Oha;rge in the Umted ngdom
(Matihews)

W asurNeTON, January 27, 1943—7: 20p.m.

A-386. Reference Department’s telegram No. 155, January 7, 1943
concerning the association of the American repubhcs with the declara-
tion on transfers of property in occupied territory.

Each of the American republics with the exception of Chile has

'announced its adlierence.to or association with the declaration in one

form or another. In most cases the declaration was fully accepted;
m a few 1nstances there were implicit or express reservatlons State-

- B Not printed; it was transmitted to the Department by the Chargé in hlS
degpatch No. 7860, February 23 ; received March 10.

* Y. R. Splegel, American representative on the subeommittee

» Minutes of meeting not printed; they were transmitted to the Department
by the Chargé in his despatch No: 7860 February 23.

3 The Department's instructions No, 2719 of May 18 and No. 2766 of J une 1,
1943 (not printed), transmitted copies of a statement on existing national legis-
lation of the United States underwwhich transfers and dealings of the type
referred to in the declaration might be invalidated (740.00113 Furopean War
1939/855, 887); full text of the United States memoérandum is contained in
Appendix A of Interim Report of the Sub-Committee on Acts of stpossesswn
transmitted to the Department by the Ambassador in the United ngdom in
his. despatch  No, 9758 of June 24, 1943 (not pnnted) ; for a summary of the
U.8. statement, see p. 448. | e

[N

No report. has been received concemmg Chlle’s action in regard to
the declaration but the Department will adv1se you as Soon as a state—'
ment is received.:s i .. '

740 00118 European War 1939/ 613: Telegram

The Secretary of State to the Oharge in tiw Umted nge?om
' (Matt}wwe)

WASHING‘I‘ON, February 8, 1943—9 p.m.
860. Your 74 January 3. ' o
‘1. The Department had not understood from your. previous tele-
grams that it was intended to make public the interpretative note as.
an agreed interpretation of the parties to the declaration. We had

. understood that it would be used merely for guidance in hendlmg pub- -

licity on the declaration.’ The publication of the note in this form
and the changes indicated in your reference telegram, partlcularly the
change described in paragraph (f), seemed to the Department to have.
political implications inconsistent with our policy. It was not p0331-
ble for the matter to be brought to my attention until late in the
afternoon of January 4, at which time it seemed unllkely that any

"1 Ingtruction-No, ‘2446 of February. 26, to the Chargé in the United ngdom,
not printed. . . .
* The Department” s alrgram No. A-406, February 4 1948, advmed the Chargé
in the United Kingdom of the receipt of a note from the Chilean Government ex-
Dl‘eseing approval of the declaration (740 00113 European War 1939/723)
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change could be made. It was accordingly decided that only the text
of the declaration should be released here and that no publication
should be made by this Governmert of the note.

_Please. advise the appropriate official of the Foreign Office in the
sense of the foregoing, explaining that this Government naturally
does not consider itself bound by the interpretative note. -While we
assume the language referred to-was the result merely of inadvertence,

‘we wish to beé:sure that’there be no- m15understandmg~ aS~to this -

Government’s pos;tlon

740 00113 European War 1939/784 : Telegram

Tke C'harge in the United Kingdom (M atthews) to the
Secretaay of State

Loxpox, March 12, 1943—2 p. m.
_[Received March 12—1 p. m.]
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time comes after v1ctory to implement the declaratlon there will -be

a recognized government of France. B L
: - rMAT_I‘HEWS

740 00113 European War 1939/1006 ’

 Inter-Allied Declaration Agazmt Aats of Daspossesszon Ommmtted

in Territories Under Enemy Ocoupation or Control: I ntemm Re;port

" of Inter-Allicd Sub- C’Ommattee of. Ewperts Bl o il

[Extract]

Parr I1—SUMMARY OF THE ImérsLAnon oF EACH COUNTRY

TIIE UNITED STATES OF AMCERICA

1. By Sectlon 5(b) of its Tradmg with. the Enemy Act as
amended ?2—

Power_is_ conferred on the Presulent of the Umted States durm«

1760, Department’s 860, February 8 9 p.m. The appropriate offi-
01al of ‘the Foreign Office (Ward) % has been informed of the substance
of the above telegram and it was made clear that the United St&fea
Government does not consider itself bound by the explanatory memo-
randum for the guldance of press and radio on the declaration on
‘property transfers in enemy-doxmnated countrlee oL

In informal conversation he explamed that the change in paragraph »

"5 of the explanatory memorandum on the declaration-on transfers of
property in enemy-dominated territories was made to avoid giving
the impression that the French National Committee were reeogmzed

as a government He emphasized that the operatlve instrument in

~ relation to commitments for the parties . concerned is the declaration
dtself and not the explanatory memorandum. The status o:f, the 1atter
isonly 1 that 6f a communiqué to the press and public. '

"'The Foreign Office official said that the reference in paragraph 5_‘:

of ‘the explanatory memora.ndum ‘to the parties’ bemg “mutually’

pledged to assist one ‘another as may be requlred” arose out of the last

paragraph of the declaration itself. The origin of that paragraph

was explalned in section (1) of Embassy’s 5422, September 29, in

the paragraph 1mmed1ate1y following the text of the declaratlon.

" 'While expressing regret that anything in the explanatory memo-

randum may have created embarrassment for the Department, the

Foreign Office official expressed confidence :that. difficulties would not
be likely to arise in practice, since it may be hoped that when the’

® John G. Ward Acting First Secretary, Bmtush Forergn Ofﬁce
”Forezgn Relations, 1942, vol. 1, p. 77.

time of war or:national emergency to investigate, Tegulate; direct-and
compel, nullify, void, prevent._or ‘prohibit any transfer .or ‘dealing
which involves any property in- swhich any. foreign country or national
thereof has an interest; he may exercise these powers with respect to
any transfer or dealing wherever effected, which involves any prop-
erty -or-any person. subject-to the jurisdiction’ of the United States.

- The President is empowered to vest any property or. interest of any -

foreign ‘national or country. Authority is conférred upon the. Presi-
dent to define all of the terms” employed in-said section. '

‘These powers of the President have been made available by dele-
gation. to the Secretary of ‘the- Treasury and the Ahen PrOperty

' Custodian.

-2, General Ruling ‘No. 12 1ssued by the Umbed States Treasury

V Department23 under the authority’ of ‘the. said Act, prov1des that,

except as licensed by the Treasury—

“Any transfer, ‘effected. after freezmg control was extended to a

~ country, of property ina “blocked aecount” of that country or of any

national thereof; is null and void. B
The word “transfer” includes, with certam exeeptlons, any ‘acts or
transactions eﬁected outmde as well as in the United States th,ch
may convey ¢ or surrender any. rlght or power w1th respect to prop-

= Copy transmrtted to the Department by the Ambassador in the United ng-
dom in his despatch No. 10401, July 29; received August 5.
.= pct of October 6, 1917 (40 Stat. 415) s amended by Title III of the Flrst
War Powers Act, 1941 ; 55 Stat. 838, :
= Treasury Department Dooumente Pertainmg to Foretgn Funds Control,
March 30, 1944, p: 36.
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erty The expression “property” in General Ruling No. 12 includes,

in general, money, bullion, securities, financial instruments, book -

debts and written contracts, but not as a rule real property or chattels
The exclusion in general of real property or chattels does not neces-
sarily mean that the United States Government considers such trans-
fers to be valid; such exclusion merely means ‘that no formal state-
ment with respect to the 1nvahd1ty of such transfer: ‘'has been issued. -

© 3. Pufsuant to powers'contained:in.the said: Act, freezing: control
is applied mainly under’ Executlve Order 8389 as amended * “and
regulations issued thereunder. The freezing orders, in general, pro-
hibit the following transact1ons if they involve any “blocked” country
or national thereof or any property in which any “blocked” country
or national thereof has an interest or any payment or transfer ex-
pressed. in terms of the currency of such country: all transfers of
credit, or payments involving banking institutions within-the United
States; all foreign exchange .transactions; all dealings in securities
(including securities physically situated outside the United ‘States) ;

ACTS OF ‘DISPOSSESSION : 451

4. Control over securities has been established urider other pro-
hibitory measures issued by the United States Treasury. Any secu-
rities or currency imported into the United States. must be reported
to and deposited with specified Government -agencies. It is illegal

to receive or hold any such currency or- securities without spec1ﬁc '

authorisation of the Treasury.
Further, no security to which a tax or other stamp or notarial seal

"of a foreign country ‘has'been attached may be dealt with in-the-United. - -

States unless a certificate has been attached to the secur1ty by the

authority of the United States Treasury.
No transfer or dealing with respect to any securlty registered or

1nscr1bed in the name of a blocked country or national thereof may be .

effected without a licence from the Treasury.: '
To prevent looting, special measures have been taken to proh1b1t

dealing in any Philippine currency or securities.

5. The Alien Property Custodian is empowered to take such action -

as he deems necessary in the national interest with respect to business

106970

all-exports-from-the-United-States-or-earmarking-within-the-United
States of goldor silver, coin, bullion, or currency. : The term “bank-
ing institution” is so broadly defined as:to include ahyone holding
a credit for another as a direct or incidental ‘part-of his business.
Any: transact1on proh1b1ted by the freezing  orders may ‘be l1censed
by the Treasury. :
The following are “blocked” countries:— * -

‘Norway, Denmark, The Netherlands, Belgium, Luxemburg, France

(including Monaco), Latvia, Eston1a, Lithuania, Roumania, Bul-
garia, Hungary, Yugoslavm, Greece, Albania, Andorra, Austria,
China, Czechoslovakia, Danzig, Flnland Germany, Hong Kong, Italy,
Japan, Liechtenstein, Poland, Portugal San Marmo Spain, weden,
Switzerland, Thailand, U.S. S. R.,

and any area which.has been under the occupation or control of any
- of the foregoing countries at a: t1me after such occupying or con-
trolling country has been blockedy _

The U.S.S.R. and the four European neutral countrles (Portugal
Spain, Sweden and Switzerland) -have each been granted a general
licence under the freezing orders. The general licence granted to the
U.S.S.R. effectively unblocks that country and its nationals, but does
not validate any acts effected under A xis occupation.

Persons whose names are on the Proclaimed List of Certain Blocked
Nationals are treated as enemy nationals for the purposes of the
freezing orders for such time as their names appear on such List.

- {*For;text of Executive Order No. 8389 (3 CFR 128 (Supp. 1940)) as amended
by Executive Order No. 8785 (3 CFR 225 (Supp. 1941)), with amendments
effected after June 14, 1941, .indicated by footnotes, see Documents Pertammg
to Foreign Funds O'tmtrol March 30, 1944, pp. 5-10. :

enterprises, patents, ships, or vessels and certain other™ property in
the United States where such property is affected with the interest of
a foreign or enemy national. The Custodian has (inter alia) power
to direct, manage, supervise, control or vest any such property.

6. General legal principles in the United States would suggest that,
if transfers and dealings referred to in the Inter- Allied Declaration

were wilfully contrary to the prohibitory regulations- discussed herein,

they would be determined by the courts to'be invalid, and, in any event,

the Executive Branch of the United States Government could legally. .. .

invalidate such transfers and dealings. It is to be noted. that under
Section 3(a) of the said Act and General Ruling No. 11 % all trans-
actions involving trade or communication with an enemy natlonal are

proh1b1ted unless licensed. -

740.00113 European War 1939/1102 Telegram

- The Ambassador in the, United ngdom (Wzmmt) to the Secretary

. " of State

"Loipon, October 8, 1943—8 12 m.

~ [Received October 9—12 50 p. in.]
6833 An indication of the att1tude of the Sov1et [Unlon] towards

Poland was given here on October 7 at a meeting of the Subcommlttee

. on Axis Acts of Dlspossess1on This subcommittee Was appointed

immediately after the signing on January 5, 1943 of the Inter-Allied

* Documents Pertaim‘nﬂ to Foreign Funds Control, March 30, 1944, p. 34.
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Declaration Against Acts of Dispossession- Committed in Territories
Under Enemy Occupation or Control, to prepare for the main.com-
mittee-a- factual report on methods of dispossession and on existing
legislation' that might be used:to invalidate forced transfers. Each
government was asked to submit a. memorandum to the subcommittee
on the facts relating to its own territory.. The subcommittee. then
drew up a draft memorandum to cover the whole field. - -

. At a meeting on October 7 to consider the draft memorandum the
Soviet representative, M. Istchenko, a member of the Soviet Trade
Delegation, made the following statement. ' -

“Before the subcommittee considers the draft interim report I have

* the following statement to make: : Coee
The members of the subcommittee were invited to submit a memo-
randum on acts of dispossession practised by the Axis on their own
territories. Those memoranda were intended to be a source of infor-
mation and a basis for report. Among the memoranda received by

the subcommittee is one submitted by the Polish representative. The
said memorandum contains references to territories which are an in-
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report on methods of dispossession pr‘a.ctiéed‘ in"EuroPe will b‘e'f@x_‘f
warded to Department immediately.” =~ ° - o S
I thought you would like to know: about this incident before your

deparbure.”’ .
P S WINANT

740.00113 Buropean War 1939/; 1119: ’I‘elegmﬁ; .

 T'he Ambassador in the United Kingdom .,(“Wz'mnt)»‘ to-the Secretary

of State - '
Loxoon, October 26,1943-—8 p. in.
: , > [Received 9:40 p. m.]
7387. Dispute reported in my 6833, October 8, to Department, raised
again by Soviet representative at most recent meeting of Inter—Alhgd
Subcommittee of Axis Acts of Dispossession held October 20. Soviet

representative not satisfied with suggestion by Gregm:y, ’cha%rman of
committee, that report be prefaced by statement indicating that

tegral-part.of the_territories.of -the_Union.of:Soviet Socialist-Repub-
lics. These references are on the following pages: Page 1, lines 6-8,
11-21, 26-36; page 2, lines 27-29; page 4, lines 35-87; page 13, lines
34-54; page 14, lines 11 and 53-55; pa%e 15, lines 27-29 and 43. ’

Taking into consideration the above, I submit that the memorandum
of the Polish representative should be corrected in the appropriate
way.. In any case the said memorandum in its present form cannot be
enclosed with the interim report of the subcommittee.”

In view of the passages to which the Russian represeﬁta‘tiv'g has
made reference, it appears that territories in question are those in.
éastern Poland which were occupied by Russian forces shortly after
the German invasion of Poland. : - “

Gregory, chairman of subcommittee and Controller of Trading
with Enemy Department, stated it would be difficult to ask thé Polish
representative to withdraw or correct report of his Government and

. suggested that a formula be inserted into the report making it clear
" that the references to Poland referred to the geographic area ad- -

ministered by Polish Government on September 1, 1939, and did not
affect in any way whatsoever any outstanding question concerning
adjustment of frontiers. It is not clear at present whether the
Russian representative will be satisfied with anything less than
correction of Polish memorandum. : :
. Polish memorandum in question is document I.A.D. 83 of Sub-
‘cominittee on Axis Acts of Dispossession transmitted to Departinent
under cover’ of despatch 10904 dated August 30. Copy of draft

* Not printed, -

Repeated to Moscow.~. -

nothing in veport sht)”ﬁld‘bé’regarded'dspi'ejufiicia;}to-position-of—any
signatory on any outstanding boundary question. Gregorjf now pro-
poses statement at end of report in which Soviet representative specifi-
cally [dissociates] himself from Polish memora{ldum and a,n}t'stg,tfzﬂ
ment in report based on that memorandum. Soviet representative dld
not appear to be satisfied with this suggesffiqn at meeting. DGGISI?II
on the question postponed until next meetmg'pf oomrxflttee; Spv1gt
representative obviously acting on instructiops. Ft?relgn Office pas
instructed Gregory to attempt to find solution {without?] forcing
issue. Polish Government not willing to withdraw and amend memo-
randum as demanded by Soviet representative. ‘All other mgmbfars
of committee want to avoid situation in which Soviet representative
will withdraw and refuse to sign report. - Soviet.report on methodg’ of
dispossession not yet received but expected in reas?nably near futurg.f?
This message will be of interest to Reinstein in Office of Foreign
Economic Coordination.® - o - : R
WiNaNT
" Despatch No. 11587, October 9, not printed.

#2 The Secretary was leaving shortly to attend t}]b Tripartite Conferenge :f):f
Foreign Ministers at Moscow, October 18-November 1, 1943. - R S

.® No record found in Department files of receipt of such & Soviet report ; state-
ment sybmitted by the U.8.8.R. on “scope of existing Legislation under which
Transfers or dealings would be or could be invalidated” was transmitted to t;lev
Department by:the Ambassador in the United-vagdom in his despatql\ -No.
10461, August 2, 1943 (740.00113 European War 193.‘5)/1011). . PR L

® Jaeques J. Reinstein, Divisional Assistant, Foreign Funds Cq_ntrol Division;
for a short period associated with the Office of Foreign Economic .Coozdination
before its foreign economic operations were transferred to the Foreign Economic
Administration, in accordance with an executive order of September 25, 1043.
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740.00113 European War 1939/ 1141 : Telegram,

The Ambassador in sz United Kingdom (Wmant) to the Secretary .

‘of State

LONDON, November 11, 1943—1 p.m.
‘ [Received 10: 14 p. m.]
7864. Reference Embassy s 6833 October 8; 7387, October 26.

L Sometlme after the meeting on October 7 of the Inter-Allied Sub: -
Committee on AXis Acts of Dispossession, Grégory, the Chairman, ~ -~ |-

proposed to Istchenko, the USSR representative on the Sub-Com-
mlttee, the following solution:

(1) An amended version of paragraph 27 of the draft report indi-
cating that the material for the report had been drawn from a number
of sources other than the memoranda submitted by the various govern-
ments and that nothing in the report should be deemed to have any
political significance particularly as regards boundary-questions;

(2) a proposed new final paragraph in which Istchenko would
specifically dissociate himself from any references to Poland in the

report but-express agreement_with _the remainder of the report.
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mittee. The matter was therefore discussed: informally by an Em-
bassy representative with Ronald % and Lord Hood ¥ in the Foreign
Office. - It was agreed’ that-a vote on. the Sub- Committee would be
certain to lead to a rift which would make it impossible to get all

ccountries to sign the Sub-Committee’s report. Moreover the function

of the Sub-Committee has always been considered to be that of a fact

finding body only. -The only prospect of solution was to deal with -

the matter at a diplomatic level outside-the Committee. Ina further

“informal conversation with Ronald and Lord Hood today. it was indi-

cated that the Foreign Office'contemplates having the matter taken

up in Moscow in the hope that Istchenko’s instructions can be amended
with a view to the acceptance of a solution possibly along the lines of
Gregory’s suggestions indicated in section 1 above. Hood will send
us for comment a copy of a draft instruction which the Foreign Office
will consider sending to the British Ambassador in Moscow. He sug-
gested that if the American Government thought fit it might at the
appropriate time consider sending a representation on similar lines.
Meanwhile it is expected that Gregory will put off any further meet-

A further meeting of the Sub-Committee took place on November 9.
Just before the meeting Gregory received a reply from Istchenko that
these proposals were unacceptable.

2. At the meeting on November 9 Istchenko pressed for a Sub-
Committee vote on the propositions (1) that the Polish Government
should withdraw the memorandum which it has submitted to the Sub-
Committee or amend it by deleting the references to those territories

which are regarded by the Poles as eastern Poland but which in the .

Russian view are territories belonging to the USSR; (2) failing this

- to instruct the drafting Sub-Committee to amend the report by delet-

ing all references to Poland.

" The Chairman avoided a vote and Istchenko later read a statement;
indicating that if these proposn;lons were not accepted he- Would be

obliged to refrain from signing the report.

From informal conversations just after the close of the meetmg
it was indicated that if such a vote were taken the Norwegian repre-.
sentative *° and possibly also the Czechoslovak representative * might
vote with Istchenko, while the Dutch representative ®? and possibly
also the Yugoslav, French, Belgian and Luxemburg representatives ®
might abstain from voting. :

* 3. It became clear shortly before the meeting of November 9 that
no solution would be possible through the channels of the Sub«Com»

”M F. Hlorthoy
" ® Hugo Stein. . )
. - ®'W. Huender. : ' )
~-”’N Dmlovm, Andlé Gros R Golstem and V. Bodson respectlvely

inigof the Sub-Committee until-this dispute-issettled-out of committee

TR I
e At Tt

106 972

As soon as we receive the suggested draft instruction which the
Foreign Office is preparing to send to the British Embassy in Moscow
we will telegraph it to the- Department

740, 00113 European War 1839/1189: Telegmm

The C’harge in the United Hingdom (Buckmell) to the Secretm:z/
of State

LONDON, December 2, 1943——8 p-m.
’ : [Recelved 9 p:m.]

8415. The Foreign Office toda.y mformed us that they have cabled -

instructions to the British Embassy in Moscow regarding the Russian-
Pohsh problem referred to in Embassy’s 7864, of November 11. We
were not shown draft of British cable as prevmusly ‘agreed because

- of some confusion and misunderstanding arising from the fact that

Ward of the Foreign Office who deals with this question, only

recently returned from Moscow. However, the telegram, a para-

phrase of which has been handed to the Embassy, was along the
broad lines previously discussed with - Embassy and transmitted to
Department in Emba,ssy s 7864.

u ngel B. Ronald Brltish Acting Asmstaat Under Secretary
VlSCOIIHt Samuel Hood.

WINANT :

P
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The telegram was sent on November 27 and began by summarizing
the developments.in the Inter-Allied Sub-Committee on Acts of Dis-
possession which led to the refusal of the Soviet delegate to sign the
draft: report unless all references.to Poland were eliminated. It .
explained the grounds upon which- the Soviet delegate based: his’
- objections to' the: report and the ‘position-he took on the committee; -

This information is contained -in Embassy’s 6833, October 8, 7387,

October 26, and 7864, November 11.
~ .iThe telegram explamed that the Br1t1sh felt unable to put pressure ,

on ‘the Poles since it would .conflict with the British policy of not

recognizing territorial changes occurring after the outbreak of war
and that deletion of all references to Poland would spoil the report
and provoke a dispute between the Poles and the Sub-Committee.

- Tt'was made clear that the Soviet delegate was acting on rigid instruc-
tions and unless theése instructions could: be modified: the choice was
between producing no report or producing a report without- the con-
currence of the Soviet representative, who might be supported by

_other governments who would also withhold signature.

—The-Foreign-Office- stréssed-that-they-wanted very-much-to- avoid
this _situation and they instructed - the. British Embassy--to .take
up in the most appropriate manner the. question of modifying Mr.
Istchenko’s instructions. The British Embassy was. also  instructed
to.explain the concern of the Foreign Office at the development of
this- unfortunate controversy,-partly because they deplored anything
which further impaired Russian-Polish  relations and particularly
because of the British interest in the discussions. resulting. in the
declaration of the 5th of J: anuary, 1943 and the setting up of the
Sub-Committee with a British chairman. The Foreign Office pointed
out that political, disputes should not hold up the work of fact finding
technical ,committees and that the British Government. hoped that
the Soviet Government also considered that the activities of such a
committee, engaged on the ‘preliminary study necessary for dealing
with enemy acts - of d1spossess1on were important. The British
Government expressed the belief that the Soviet Government would
agree that politics had no place on the work of the committee and
hoped therefore, that the Soviet representa,t1ve would be authorized
to sign the draft report since it in fact did not mertion either the
disputed territory or. the disputed Polish Government .paper. The
fact that the Sub-Committee had agreed to emphasme that no pohtlcal
implications should be drawn from the report and was also willing
that the Soviet representative should if he liked specifically dis--
sociate himself-from all references - to Poland; was mentioned.

—and-wind~ up—the"work ‘of~the—Sub= Commlttee—’Phls Would “be-an
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The telegram enided by stressmg the urgency of the ‘matter. and
requestmg that the Soviét Government be approached Tt also ex-
pressed the hope that the American Ambassador ‘In “Moscow would
receive instructions to approach the Soviet Government.®

Mr. Ward explained orally that although the British telecrram
mentionéd that if political ‘disputes could ‘not be: eliminated from
technical committees inter-Allied collaboration on a technical ‘level
would become 1mposs1ble, the EmbaSSy in Moscow was not 1nstructed

- to raise this general :issue ‘but is not precluded from_doing 'so.. He . .

felt that confining the approach to the spec1ﬁc issue of Mr. Istchenko s
instructions would be the better course. He also mentioned that an
appearance of combined action on the part of the British and Ameri-
can Governménts would be looked on with susp1c1on by the Russians.
He hoped however, that the American Embassy in Moscow ‘would

receive instructions in 1ine with those of the Br1t1sh TEmbassy. Until

the question is settled i in' Moscow theré will be no further meetings of
the Sub-Committeé and if the approach to the. Sov1et Government, is
unsuccessful; it will probably be preferable to drop. the entire matter

106973

o

unfortunate development since valuable work has been done.
Penrose,” who has been handling this question here, is now in

‘Washington. I suggest he be consulted in the rhatter ‘and request

that whatever 1nstruct1on is 1ssued to Moscow be repeated to London.

BUCKNELL :

740 00113 European War 1939/1218 Telegram

The Ambassador in the United ngdom (Wma,nt) to the Seoretary
of State:

LONDON December 27 1943—6 p m.

[Received 6: 47 p.m.] o

19000, Wlth reference to the Br1t1sh approach in Moscow regardlng
the Russian-Polish dlspute arising out of the draft report of the
Inter-Allied Sub—Commlttee on Axis Acts of Dispossession, the :For-
‘eign Office informs us that on December 14 Clark Kerr * gave a note
to Molotov ** and discussed the sub]ect with him in accordance with
the Foreign Office instruction summarized in Embassy’s 8415.of De-
cember 2. Clark Kerr reported that Molotov made no comment but
listened ‘with sympathy and agreed to look into the matter.

. ¥ No record of such instruction fe)und in Department ﬁles for COTY espondence
on Soviet-Polish political relations, see vol. 11, pp. 314 ff.

K. F. Penrose, Special Assistant to the Ambassador in the United Kingdom.

¥ Sir Archibald J. K. Clark Kerr, British Ambassador in the Soviet Union.
¥ V. M. Molotov, People’s Commissar for Foreign Affairs of the Soviet Union.
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- The Foreign Office feels that at this stage it would be most desirable
to have some informal expression in Moscow of an .American wish
that political differences should not enter the sphere of the Sub-
Committee’s. work, and that the draft fact-finding report. should be
agreed on without delay. The Soviet representative has admitted
that there is nothing in the draft report as it now stands to which he
-objects. There is no reference in it to .eastern Poland or to the
memorandum submitted by the Polish Government to the Sub-

Committée. " The draft report is ‘also. acceptable to the Poles. All -

that is needed is a modification of Istchenko’s instructions to enable
him to sign the report or approve it in line with an informal sug-
gestion that the chairman alone should sign it after the national
representatives have indicated their approval. This would mean
dropping the demand that the Polish memorandum to the Sub-
Committee be formally “withdrawn” or that every reference to Poland
~ be eliminated’ from the draft report, and accepting as an alternative,
if the Soviet wished, (1) a reservation by the Soviet representative
dissociating himself from all references to Poland in the report, (2)

an amendment in the draft report emphasizing that no political -

- implications, particularly as regards boundary questions, were to be
drawn from anything in the report (see paragraph 1 of Embassy’s
7864, November 11). . _ ] : ) ;

The Foreign Office felt that if a formal American approach had

been made simultaneously with the British approach there would

“have been an impression in Moscow of unduly concerted action between
the United States and Britain. They believe, however, -that there is

now a favorable opportunity. Some time has elapsed since the

‘British approach was made. “The American approach might be
purely informal and could be justified by the facts that (1) the United
States is a signatory to the declaration of January 5, 1943, (2) it has

a representative on the Sub-Committee through whom it has been

made aware of the difficulties now holding up the draft report, and
'(8) it has an interest in Russian collaboration on technical matters.
We believe it to be important that the Sub-Committee’s work, now
-practically completed, shall not be held up indefinitely through a
political difference that has no reflection whatever in the report. The
establishment of the Sub-Committes was publicly announced follow-
ing the declaration of January 5.- Questions have been ‘asked in Par-
liament regarding the progress ‘of the work of following. up the
declaration and eminent lawyers in Parliament take a continued in-
terest in the subject. It would, therefore, hardly be possible to con-

¢

i
ik

-

ACTS OF DISPOSSESSION 459

ceal a breakdown from the British public and Allied circles ge‘ner.al.ly
in London and such a breakdown would undoubtedly be prejudicial

to other attempts at technical collaboration.® :
WiNaNT

“ In telegram No. 9945; November 14, 1944, 9 p. m,, the Chargé in-the United
Kingdom reported that no meeting. of .the Sub-Committee had been hgld- since
November 9, 1943, and that attempts to settle differences out of committee }md
been unsuccessful. No reply had been received to the British representations
to Molotov in December 1943. The Chargé reported that the British Foreign
Office’s attitude was that the committee should -remain in suspense. but thal
there should be no formal dissolution. -(740.00113EW/11-1444) . ‘ :

ARN RS 00 . on
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UNITED NATIONS FINANCIAL AND MONETARY CONFERENCE
Pinal Act

* * *

Resolution No. 6

Enemy Assets and Looted Property

Whereas, in enticipation of their impending defeait, enemy leaders,
enemy netionals end their collaborators are transferring assets to and
through neutral countries in order to conceal them and to perpetuate
their influence, power, and ability to plan futwre aggrardizement and
world domination, thus jeopardizing the efforts of the United Nations
to establish end permanently maintain peaceful international relations;

Whereas,,aﬁemy countries and their nationals have taken the
property of occupied countries and their nationals by open looting and
plunder, by forcing transfers under duress, as well as by subtle and
complex devices, often operataed through the agency of their puppet
governments, to give the cloak of legality to their robbery and to
secure ownership and control of enterprises in the post-war period;

Whereas, enemy countries and their nationals have also, through
sales and other methods of transfer, run the chain of their ownership
end control through occupied and neutral countries, thus making the
problem of disclosure and disentanglement one of international character;

Whereas, the United Nations have declared their intention to do. yd
their utmost to defeat the methods of dispossession practiced by the *
enemy, have reserved their right to declare invalid any transfers of,
property belonging to persons within occupied territory, end have taken
measures to protect and safeguard property, within their respective -
jurisdictions, owned by cccupied countries and their nationals, as{well
as to prevent the dlsposal of loocted property in United Katlons markets,
therefore

The United Nations Monetary and Financial Conference

lo Takes note of end fully suppoerts steps taken by the Unlted Natlons
for the purpose of:

(a) uncovering, segregating, controlling, and making ap=-
propriate disposition of enemy assets; '

(v) preventing the liquidation of property looted by the
’ enemy; locating and tracing ownership and control of
such looted property, and taking appropriate measures
with a view to restoration to its lawful owmers; '

-
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2. RECONMENDS:

That all Governments of countries represented at this Conference
take action consistent with their relations with the oountries at war
to call upon the Governments of neutral countries

. (a) to take immediate measures to prevent any disPOSition
or transfer within territories subject to their Juris—
diction of any

(1) . assets belonging to the Government or any
individusls or institutions within those
United Nations occupied by the enemy; and

(2) looted gold, currency, art objects, securi-
~ ties, other evidences of ownership in fin-
ancial or business enterprises, and of.

other assets looted by the enemy;

as well as to uncover, segregate and hold at the disposie~
tion of the post-liberation authorities in the appropri=

ate country any such assets within territory subject to
their jurisdictiona

. (v) to take immediate measures to prevent the concealment by
fraudulent means or otherwise within countries subject
to. their jurisdiction of any

(1) assets belonging to, or alleged to belong to,
the Govermment of and individuals or insti-
tutions within enemy countries;

(2) assets belonging to, or alleged to belong to,
enemy leeders, thelir associates and collabow~
retors; and .

v , o
to facilitate their ultimate delivery to the postearmistice
authorities. n
el

BRETTON WOODS, NEW HAMPSHIRE

July 1 to July 22, 1944

_2,." N
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Gold Declaration of February 22, 19#4

Treasury Dayartmant,
Tuas&ay, Fabruary 22, 19&4

Secretary Morgenthau today 1ssued the following
declaration.

On January 1943, the United States and certain others
of the United Hatians issusd s warning to all concerned, and
in particular to persons in meutral countries, that they
intend to do thelr utmost to defeat the matho&s of disposses-~
gsion practicad by the governments with which they are at war
against the countries and peoples who have been o wantonly
assaulted and despoiled. Furthermore, it has besn announced
many times that one of the purposss of the finangial and
property controls of the United States Govermment is teo
prevent the liquidation in the United States of assets lootsd
by the Axis through duress and conquasto

One of the particular msthcda of dispossession practiced

by the Axis Powers has bsaen the 1llegal seilzure of large
amounts of gold belonzing to the nations they have occupled
and plundered. The Axis Powers have purported to ssll such

- looted gold to wvariocus countries which continue to maintain
diplomatic and commercial. relations with the Axis, such gold
theredy providing an important source of foreign exchange to i
the Axis and enabling the Axis to cbhtain mnchpneedsd 1mporﬁa :f
from ﬁhsse countriss, .

The United States Traasuxy has already taken.qpasures
designed to protect the assets of the invaded countries and to
prevent the Axis from disposing of locted currencids, securities,
and other looted assets on the world market. Similary, the
United States Governmsnt cannot in any way condone the policy
of systematic plundering adopted by the Axis or participate in

any way dirsctly or ladirectly in the unlawful diSposition of
looted gOIdo -

In view of ths fnregoing facts and conciderationsg the
United Sta®s Government formally declares that it does not.
and will not recognize the transference of title tc the looted
gold which the Azls at any time holds or has disposed of in
world markets., It further deglarea that it will be the policy
of the United States Treasury'not to buy any gold presently
located outside of the territorial limits of the United States
from any country which has not broken relations with the Axis,
or from any country which after the date of this announcement
acquires gold from any country which has not broken relations

106977
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with the Axis, unl.ess and until the United States Treasury
is fully satisfied that such gold is not gold which was

' acquired directly or indirectly from the Axis Powers or is
net geld whish any such country hias besn or is enablsd %¢
r¢lease as & result of the acquisition of gold directly or
indirectly from the Axis Powers.’

It is understocd that a similar declaration is being
issued simulitansously by the United Kingdom Treasury, and by
the Union. of Soviet Socialist Republics.

106978
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TRADING ‘WITH THE ENEMY ACT

Ff‘) o e o k , Jury 24 (legislative day, Jowy 2), 1954.——0rdéred to be printed
T ,.‘“ O . .
T T g
N v T . - . '
‘M;«.:m A g ’ : Mr. DirkseN, from the Committee on the Judiciary, submitted the
e —— ‘ - following o
REPORT

[To accompany S. 3423] I ' .

- The Committee on the Judiciary, to which was referred the bill
(5. 3423) to amend the Trading With the Enemy Act, having con-
sidered the same, reports favorably thereon, with amendments, and
recommends that the bill, as amended, do pass.

AMENDMENTS

1. On page 1, line 5, following the word “vested’’ add the following:
“(or payment made to the United States in lieu of vesting)”.

2, On page 1, lines 9 and 10, strike the words “reduced by final
adjudications against the property under section 34 of the Act’’ and
insert in lieu thereof the following: .

‘reduced by any payments against the property under section 34 of the Act and

i any compensation received by the owner with respect to such property from the

i . government of any nation pursuant to, or as a result of, any. treaty or other inter-
© national agreement between the United States and such nation

3..On page 2, line 2, before the word “person’ insert the word
“natural’’,

4. On page 2, line 13, following the word “That”, add the following:
“, except for the Government of Italy,”.

5. Onpage 2, line 14, following the word “‘return” add the following:

! “involving property other than consular or diplomatic property (or
proceeds resulting from the sale thereof)”. S
‘ 6. On page 2, Ene»l.@, following the word “section” insert (1),
\ - 7. On page 2, line 23, following the word “Germany” strike -the
words ‘‘or Austria” and insert the following: “German territory under
provisional Polish or Soviet Administration”.

8. On page 2, line 23, before the word “China”, insert the word

“Communist”,

£ g e Yo o o W b o v
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9, On'pa o 2, line-24, { i
«Union”, add. the word: ollowing the-comma
. 101.0?);; 8 &d t}2!31‘."01‘(13 “or other Communisitip ofi?xlig:xgt a({ter the word
page 2, line 25, following the word “or” ;nserﬁ ”?;)u’{lbrxes,”,

1 1. On paﬂ () 2 Illle 25 b T

“natural’..
12. Beginning on page 2, line : o
r on page 2, line 2 y e
the words * - , line 25, after the word “ ;
beind (:ourts”bgnﬁlil;?s% r(t)gculpatlon Tribunals or by Gclrmcafrllm(f:;& Sﬁélke
defined,”. S in Tieu thereof the following: “, as hereigla.fzz-
13. On page 3, lir imme | '
. in ; . :
following: , line 1, immediately preceding the colon, add the
(3) to the owner of such : ’ ’
tive or success cx property at the time of vesti
?r the gfﬁcer Ogrég:ng\)(ea‘iﬁ?o;?:eyd k;f}. of SkuCh owne;?%n?i-lt?h?iiiggge%esenm”
rom the Depa - ~  make such ret ttorney General,
partment of Statc that it has obtaingdu;;xti};?éc:giygiuﬁ: ertiﬁcgte
: nees that

such property will not upon f,l! retu 81z d £ ted d
o ; | i » e retarn the[‘eof, be geized or treato 'rect, y or
4 Y prop Yy Dy any ign £0 Grnmell‘lt having‘ iul 's’d'clt; ()Hl()ver |
]nd rect y, &8 gnem ropert by any fore v isdicti

such property or th 4
Philippine I e owner ‘thereof; or (4) if such
PP slands at the time of vesting anduscuc é”ﬁ?ﬁi&}”iﬁ"ﬁ“ed in the
) e proceeds

tt‘xereaf, is subj
pine Property Act of 1946, as amended

14. On page 3, i ' Y
or successgrsg,”, ,line 5, after the word “Custodian,” add ‘‘his successor’
~15. On page 3, line 9, stri : ‘
thereof the sge 3, line 9, strike the word “reliof” and insert in Tieu
. Un i inmd :
page 3; line 9, beginning with the word “Provided”, strik
, strike

all down to i i
and including the colon following the word “owners’”

on page 3, line 23, and insert in lieu thereof:

Provided further, That r |
. the President ithi ays

ment hereof, fi Y itisi S ntione vithin si
%) B e b ‘r;xti3 it:u:itgll:'tl% tl:iI}cltéhe matlpnél,inte;:est”:;téyrgzlt’x?r{arzr:ytgadate of enact-
nited States within tw’el T it ot tizons of iho

‘ \vo months f property. to citizens of

owner Of owners; i rorm, the date o such
orit oot o L e i gt iy el
Ufniiedftstes o ners Coeurff t :S%ggl%ayed with the aforesaid cg;ili\;;th mt:ilr’? ?d
of the Attorney General sh fstrict of Columbia hpheacion
effcet, and sai shall enter & judgment or ' ipon the application
as the owner lglgx?e%l;t’gl;fcﬁgﬂlZlng the person to Whgrenc rtife()f e b oo
, shall order said person, if shares of Stg;?(p:é‘éy s rteturned
7 resenting the

- voting control of a cor i
J poration be th
trustees of U on e returned .
nited States citizenship, Subjectproi%‘:yéégrr:}%r;m&te thll;ee voting
such trustees .

by said court, which :

United States ci rich voting-trustees shall elect ”
diventitors iss c(gggelggehlpm so that there will be ze?:g?;g gf,éj irectors entirely of
other secrots of such ret:ur' edoperatmnal, manufacturing, tr d?afeguarded, antil
gextxted thereby or connect?eed E}fgl?e%%}; or of the business orsot,ltlxlgr’ arfse”f?h, and
intcrests: and & ; ith, against di ivity repre-
omimers do not sg]cci}ilvg:tfi ﬁ?;rer?s?el?/zsd;?&?? shall alsol‘;cggili]ég et it p by foreign
eneral may th within said twelv . e owner or
the pme%dg wez?‘aéfbg; geell forthwith such propert; r;’g’;‘g‘g{ipenodz the Attorney
gifeneml finds that (1) any ror tg;v?i‘r)s: Pt'rovided further That “;‘fm&ne &Xctitremit
a corporation organized perty or interest consist orney
of the United States cd under the laws of any § nsists of shares of stock

! the Distri any State, Territo )

outstanding shares 0t9r rict of Columbia (2) atl ry', or possession
of citizens of the U ‘common stock of such corporati east one-third of the total
such corporation to {f;éeo‘iwﬁgms- and (3) return of the i?egggt‘ftﬁred in the names
such citizen stockholders hr or owners would materislly prej d? wres of stock of
ursuant to this Act that su eh may require, as a conditﬁmlu ice the interests of
ann(;b‘e)ii Stabtgs submftting t,h(c:: hﬁﬁ% %‘%c“ ;’e sold at public slix‘;icte,g i?tgzto reft u}rlu
ace of sale, and i ‘ id, after public adverti ens of the
from such procees in such event such cor, i vertisement of the time
any gOVem%»e:?E%%igg Bsen(l)? reimbursement forpg;‘;tlg:ysgkgllxltbe entitled to receive
an alleged enemy interest in such 36?&%65% ;l;ayalge lto
: ck, and the

talance of the Dr

... 18. On page 4,

" tling such option holders

eg =~
P P e e
t to ttallsfe! to tlle I{e ublic Of t'be I hlh pines Und r th Ihlllp
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' oceeds of such gale, except as otherwise provided in. this-Act, GO

ghall be remitted t0 the owner OF owherst  — ° = . . S D

“17. On page 3. line 25, strike the words ““Alien Property Custodian’ ¢
¥

and insert in lieu thereof “Attoruey General” >
line 10, strike.the words “Alien Property Custodian” —d

and insert in leu t}merébf “Kttorney General”. -~ ool lber
19. On page 4, line 11, strike the period following the word ‘‘there-
for”, insert & colon in lieu thereof and add the following:. .
Provided jurther, That in cases where the seized properties consist solely of
shares of stoek in & corporation whose propertics sre loeated in the United States,
vali i ‘s in favor of resident stockhotders giving rise to the right
to purchase th t the owner desires to sell such
return of such stock sha i
sale at the value thereof to be determin
to exercise their rights in accor

" provigions, and conditions of such ‘option. -
90. On page 4, line 21, after the word
W 2

#his suceessor or SUCEeSSOrS, . ) o

91. On page 5, line 6, followng the period, add the following:

Return of any {nvention pursuant 1o this section shall be subject to existing licenses
cessors and shall not

issued by thie Alien Property Custodian, his guceessor or suc
include any rights of the Alien Property Custodian, his SUCCEssor Or Successors,

to revoke such licenses.
29. On page 5, line 14, after the word “Custodian’ add the following
“his guccessor of successors,”’.
23. On page 5 -line 17, after
“_his successor 0T successors,’” . )
24. On page 6, line 2, after’tbe word «Custodian,’

#this successor oF successors,” .. 4 : )
25. On page 6, line 3, after the word «(lustodian” add the following
««, his successor OT successors,”. ‘ S
26. On page 6, line 9, after the word «Custodian,” add the following
”n

¢33 successor or sucecessors, . - . ' ‘
27. On page 6, line 11, after the word ¢ Custodian” add the following

¢ his successor or successors,”’. : ] o )
28. On page 6, line 99, after the word «Custodian’’ add the following

¢ his successor or successors,”’- v ) : '
99. On page 7, line 3, strike the words *“ Alien Property Custodian”
and insert in lieu thereof ¢ Attorney Generi ", ‘ .

«“]ocated’ strike the period,

30. On page 7, line 7, following the word

insert a colon and the following:
Provided, That if & dotermination by the Alien Property Custodian, his successor
i iew in & court of the United States, under the provisions
with respeet to such property, publication of such notice of intention
t be made uniil ontry of final judgment by the court or courts
ilar notice shall be given by registered

of such roview. At tho same time 8 similar i L { .
mail to any person who lias theretofore filed with the Alien Property Custodian, his
any claim to such property OF any claim against tho

SUCLESSOT OF SUCCesSOrS,
person to whom it i8 proposed o roturn such property.
31. On page 7, lin® 21, strike the words “Alien Property Custodian”
and insert in lieu thereof “Attorney General”.
32. On page 8, line 1, after the word “Custodian” add the follow-
¢, his successor or successors,’’. )
23 On page 8, line 4, strike the words “Alien Property Custodian”

“and insert in lieu thereof “Attorney General”,

«“Custodian,” insert the words

the word «Custodian” add the wourds'

» add the following


http:owner.or
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.34. On page 8, line 9, strike the words ““A]

.

and insert in lieu thereof “Attorney General”

35. On page 8, line 13, strik i tod
. - * ? e t ‘ it
and insert in lieu thereof “Attorﬁgng}!gfer‘ﬁ}’l e Froperty Custodian™

36. On page»S, between lines 16 and 17, insert -the following new

ien Property Custodian?.

" subsection;
(&) As used in this section— -
(1) “The Russian Zone Occupation of Germany”

posed of that part of German ) shall be deemed to b
tion, and the ﬁussian Sector ﬁftg‘;tﬂg?resenﬁy called the Soviet Zone of Ogc%(gg:

(2) “Other i : d
thereof, exoe t(}gﬁmszngnzstfdommated’ countries”’

erned or occupied at the tim
! ¢ of
(3) “Convicted of war crimes'ehren;:;l;r?hgfeilut;l; ggoperty; s

son who has been convi
furisdiction (ay deﬁnegvk;;t%g'ep‘%i%gg!gr and by name b

ment, or depprtation for slave lah
I;ngg,goa?, n;)i:;i é:;;v;lig? r?s?\?al,lllation in o?:l;'upied territories, or of
justiﬁed military n‘:c%am:?"peare;ons, or of plunfier or wanton destruetion without
37. On page 8, lin 4 : et vord,
3 o » line 20, before the word “with” i
bgsfm(c}ln Sggefgllﬁgénlgg thf yIv{ordh“th'e” insert thetworiin: ?‘ratdfflil:'e ;vgé(,i’s
e R 1 SUIKe the words “‘with the O 1851 .
ert,y”(agzd ign page 9, line 14, strike the words “Oﬂigén ol}}ﬁ?!on %’nd".
39. On p u;ir g “}.heul ghereoli the words “Attorney'Generall’%n or
. uo » lIne 16, strike t, « | insert
in ;beu (;hereof the words “Attorn&e&fgal“Omnussmn” and ingert
s Plrlog:ﬁe 3, lines 18 and 19, strike the words “jp the Office
A ¥y and insert in liey thereof the it
ttorney General”, : ® words “with the

41. On page 9, line 19, beginning with the words *

42. On page 9, line 23 strike the ’
and insert in liey thereoi"‘Aét(fré};e g:;cgi;l"(,)mce of Alien Property”

42 (a), On pa : : :
thercof the wogd%?hg”’ line 25, strike the word ““it”’ an d insert in liey
43. On page 10, line 1, beginning with the <.
d - w0 cihe 1, beginning with the ot oo
in%:r[:; itg l?gd tllncludm% the word “Register” on“;)ogde 1(())f fi surike all
as requi ¥ thereof the following: g notice in tth ol . and
quired by section 40 (f) of this Act’ e Federal Register

44, 11 pa 3 .
word “titlee’,ge 10, line 3, preceding the word “claims”
-45. On page 10, lin 5 . ‘ ,
following: “ subjost to (1: JOHOWIng the word “That” insert the
ollovine: 'y sbico 53 provtio, U sorerd Tl ey e
Property” g gd .Y lines 5 and 6, strike the words “Off SOk
)1 (35’7 Pange llnge}"_t mﬁheu thereof “Attorney General” ce of Alien
. s \Ine 6, strike the d ¢ PPN
4 n page 10, line 7 16 word “forthwith”,
followi " vy e 7, follow!qg the word ¢ n s
pry !3% oo, zu;)gmip to the provisiong of sectionptl;:()ip?é~ t)};f,tﬁsezt ihe
ee 20, Iine 7, strike the words “where & c?aim w:s ﬁiféi’:

and insert in liey th
. ereof the Ingee
Tepresentative, or successor hag ﬁl?&lzwczlr;g_ ,‘:where an owner, legal

, insert the
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49. On page 10, line 8, before thq word “‘claim” insert the word

title”.

50. On page 10, line 12, before the word ““claim” insert the word -
“title’”, )
_ 51. On page 10, line 14, strike the words “Office of Alien Property”
and insert in lieu thereof ““Attorney General”. . o
52. On page 10, line 14, strike the words “said Office” and insert in

lieu thereof ““the Attorney General”. o
53. On page 10, line 18, strike the words “said Office” and insert in

“lieu thereof “the Attorney-General”.

54. On page 10, line 19, before the word “claims’” insert the word

“title’!,

55. On page 10, line 22, strike the words “‘Office of Alien Property”’
and insert in lieu thereof “Attorney General”,

56. On page 10, line 23, following the word ‘‘days’, strike the words
“from publication in the Federal Register” and insert in lieu thereof
the words ‘“after notification to the claimant by registered mail,”.

57. On page 10, lines 24 and 25, strike the words “a claimant’s
right’” and insert in lieu thereof the following: “the right of a claim-
ant, otherwise eligible,”, ) ’

58. On page 10, line 25, strike the words “prosecute an action’” and
insert in lieu thereof “‘pursue his remedies’’,

59. On page 11, line 1, following “(a)”’ insert “or section 327,

60. On page 12, line 3, following the word “Commission’”” add the
following: “and the expense of t%\e Alien Property Custodian, his
JUCCessor or successors,”. v ST

61. On page 12, line 6, strike the words ““Office of Alien Property”’
and insert in lieu thereof ““Attorney General”.

62. On page 12, line 14, strike the words “Office of Alien Property”
and insert in lieu thereof “Attorney General”. ]

63. On page 12, line 17, strike the words “Office of Alien Property”
and insert in lieu thereof “Attorney General”’. o

64. On page 13, line 10, strike the words “Office of Alien Property”
and insert in lieu thereof “Attorney General”. ) )

65. On page 13, following line 17, add the following:

Sec. 2. {8) Section 30 of the Trading With the Enemy Act of 1917, as amended,
is hereby repealed. . )

(b) Subsection (g)of scetion 32 is hereby amended to read as follows:

Without limitation by or upon any other existing provision of law with respect

to the payment of expenses by the Alien Property Custodian, his successor or
successors, the Attorney General may retain or recover from auy property or
interest or proceeds returned pursuant to this section, section 9 Z;L), or section
40 of this Act an amount not exceeding that expended or incurred by him for the

conservation, preservation, or maintenance of such property or interest or pro-
ceeds, or othier properiy or interest or proeceeds returncd to Lhe same person.

STATEMENT
INTRODUCTION

The final report of the subcommittee of thé Committee on the
Judiciary, created to examine and review the administration of the
‘Trading With the Enemy Act, recommended that legislation be
drafted which would eliminate the inequities, injustices, and incon-
sistencies found to exist in the Trading With the Enemy Act and its

106982
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administration. This group, established by a special resolution-

_approved by the Senate; made this recommendati ]
) ation after an exhaus-
tive study, completed after almost 2 years of intensive examinatifl)lrsl.

The report, which was approved by the full Judiciary Committee, .

inade several suggestions by which the primary recommendation

might be.implemented.. . The greater part of these suggestions have

be?n li)r.;couz’?sapratfd- itr,lh this bill, afs reported. Chief among these are:
. Provision for the return of private property confi r
thg a,(]:; tO‘lI}dlv;duals not convicted of Wm]') ’cr?meg : sca§ od under
. 2. Provision for retenti i t
Govermm ion of the private property of former enemy
3. Provision for a reasonable a iate i
) , ! nd appropriate charge sagainst
przpelx;gvsig retfurneéi a8 a reimbursement for custodial cl%arge% .
. ion for adequate protection of claims of Ameri iti
persldlgg against the confiscated assets. : merioan eitiaen®
5. Provision vesting the President of the United States with
X | ) the
g;sgxl*gmor;larljé.powgr,; upon & finding of national interest, to dispose
o flrxlmri% d rllngzrlcr; J)ropex‘;liy locutedd in the United States to bona
hasers, the proceeds of sal i
to'}‘)g,rc{i)l_lllined to tho alien owugrs. e loss cusiodial charges
X is bill represents the fruition of long and arduous effort
: i on the
: g&r& oflthose‘Senat,ors comprlsm§ the special subcommittee and its
. -1t was the product of careful study and has been examined in

* detail by the full committee, as befits a bill i8 1
’ ttee, as ben of this importance. .
, i_'altrg: t?k?il;pil expressed in thig bill is not new. It had its genesis, so-

ation is concerned, in the early phase of the Republi

g;xgdtwas expressed in the Jay T{'eaby of 1794. pRecently, the I?niteg

a (zs, through a series of executive agreements, and one legislative

%r;]qc r};x‘?lnt,,‘ has departed from this historic and traditional policy.

realf% | Irll aiiggst&rii etl;g %arly Atmlcrlcan perspective and constitutes &
) undamental respect which thi i

for the sanctity of private property. P ch this Nation possesces

Hisroric Porrcy

" The United States, in policy and practice, until i
observed a policy of nonconﬁspationpof priv:’xt,e pmégggyci?lnﬁitreﬁg
geace. (i[n time of war, custodianship of the property of enemies has

een tflfn ertaken to reduce the property as an effective weapon in the
war effort of the enemy, but this custodianship did not, until recent
years, evolve into a policy of confiscation. This policy of nonconfisca-

" tion was set forth by John Marshall in 1814 in Brown v, United Stales

(8 Cranch 110). Treaties embodyi i ic princi
_ . ying this basic principle were offered
;iurlpg the first century of our national existerll)ce toppmcticalI: all
Igrel%ulnamons (American Policy Relative to Alien Property, S. Doc.
r(i)ﬁ St 69th ConigH 2d sess,, pp. 5, 19) (1926). This nonconfiscatory
ghmmphe is eE:;iemp ified, not only in the treaties of this period but also
ughout Executive policy, as expressed in other international agree-
me%llt;s, ) *
. e policy of nonconfiscation was practiced during W
: orld W
'trhﬁ'gt;géxr gli?ce;;gg)(ﬂil;g}%m of aix?«(t)lﬂice of glien Propgrty (gustod?:n{
[ as well chosen and is reflecti i
-‘tgon off the draftsmen of the basic act. The Tf&?in?%ihoiggeg:ig;
ct of 1917 (40 Stat. 411) followed the theory of ‘nonconfiscation.

'

©ar,
o>

1923 (42 Stat. 1511) provided for ¢
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However, the Treaty of Versailles which was never ratified by the
United States, departed from this hjstoric concept and provided that
the external enemy assets should be used to pay private debts and

public reparations. N otwit,hst.anding the trcabyf, the Winslow Act of
e return of property or-its net

106983

roceeds up to a-maximum of $10,000 to ench owner. . Some 5 years

‘later, the settlement of War Claims Act (45 Stat. 254) made final

return of all property, except that return of a minor portion of the
property was. conditioned upon payment of certain obligations by the
former enemy governments.

was again placed under the protective custody of the United States.
The vehicle used was a rejuvenated version of the 1917 act which
still referred to the trustee of such property as a “Custodian”. . In
the early years of the war, specifically on March 29, 1943, the house
of delegates of the American Bar Association approved the recom-
mendations of its committee on custody and management of alien
property, which reported in part as follows:

. Confiscation is contrary to the prinbiples of law. It is contrary to our consti-
tutional law principles, and to the principles of international law. When the

. reign of law for which we aro fighting returns, partics injured by confiscation

may be expected to seck just redress; aud 8 just adminissration of law may be
expected to award such redross. It has been 30 in the past, and if the basic tra-
_ditional concepts of justice have meaning, iy will be so again. :

* * * » * Rl »

the idea of violating the property of. individuats, which in an authorized inter-

course in time of peaco has beer. ¢onfided to the faith of our government and

laws, on account of controversy between nation and nation.

moral and every political sense unite to consign it to execration.”

Hamilton in defense of articla X of the Jay Treaty of 1794). -
-

* Sk * . *

A confiscatory policy strikes not only at the interest of particular individuals
but at the foundation of international intercourse, for it is only on the basis of the
security of property, validly possessed under the laws existing at the time of its
acquisition, that the conduet of activities in helpful cooperation, is possible * *
Rights acquired under its laws by citizens of another state (a state) is under an
international obligation appropriately to recognize, It is the policy of the United
States to support these fundamental principles (Secretary of State Hughes, 8t
Philadsiphia, November 23, 1923). .

* * * . . . *

Such action would not be in keeping with international practice and would
undoubtedly subject this Government to severe criticism. Moreover, the con-
fiseation of these private funds by this Government and their distribution to
American nationals would react against the propérty interests (some very large)
of Amorican nationals in other countries. It would be an incentive to other
governments to hold American private property to satisfy claims of their nationals
agsinst this Government and to pass upon such claims in their own way. It is
important from my peint of view, therafore, that the United States should not
depart in any degree from its traditional attitude with respect to the sanctity of
private property within our territory whether such property belongs to nationals
or former enemy powers, of to those of friendly powers, - A departure from that

" {Alexander

* »*

fraught with disastrous results (Secretary Hull, May 27, 1935).

. Despite this background, however, confiscation of alien property
“became our international policy after World War II through a series of
executive agreements, and ultimately our domestic policy as well.

With the advent of World War'II, the property of enemy aliens -

- %No powers of language at my command can express the abhorrence I feel at ..

In my view, every -

policy and the taking over of such property, except for a publie purpose and-
coupled with the assumption of liability to make just éompensation, would ba -


http:constitut.es
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The policy now being pursued was conceived and dedicated in an

agonizing hour of history. It was born of design and wartime preju-.

-dice. But as Secretary of State John Fo i
1 ] . ohn Foster Dulles i
discussing United States policy with respect to German%ro—lfted outin

But the lapse of time restores reason to its proper place, and now 9 years

having passed, we should be able to invoke wisdom and statesmanship to be

our guides (Department of State-Publication No. 5408, p. 3},

Applying & rule of reason, thi i :

(App d f r , this Nation. should now return.to it

lglstorlc policy, meeting and overcoming such difficulties as may hav:
een caused by the temporary departure from principle, '

‘ ) Tae Iss ' :
(@) Foreign policy 33UEsS INvoLvED )
Since the conclusion of the Second World W

; 1 ) ar, the Congr ¢
%3§?o§1zed expenditures in excess of $3 billion for the econo?ni%s S;'ellllz(i
eﬁ'(l) r{: ;gn of Germany. This financial support was furnished in an
effort sustain the democratic areas of Germany as a bulwark in the
‘ tegl' struggle between representative democracy and Communist
tq alitarianism. By like token, similar expenditurés have been made
do sgp%?rt the rebuilding of Japan. These appropriations have un-
t)_ou tedly resulted in recuperation of these nations from the devasta-
lqnhremamlng after World War I1I. However, the good will which
{)mg ht; otherwise have resulted from such generosity has been diminished
! yd the action of this Nation in continuing to expropriate property of
individual citizens of those countries. These individuals have on a
number of occasions addressed letters to the Committee on the J udi-
i;mrg expressing their bewilderment at a policy so generous on one
\:rnixn d axi]d so niggardly on the other. There can be little question but
l{x these individuals have been “elienated by "the s ort-sighted.
policy of confiscation which has been pursued by the United States

Government since World War II. It must be exceedingly difficult

for these persons to understand wh ) i i

1e8€ ) y some of the industrial properties
remain intact in Germany and Ja i it pro
b }ﬁ;pgﬁonsistently refusﬁxred. pan Whlle return of their p‘roperpyd

is Nation is now embarked upon a forei icy i i
n i gn policy in which th

Isl?nn Republic is to assume the status of an eé)ual 3‘;)zu‘tnerlin thg
Pr;&slil(f:nt& ?Slggg Commg%sp‘a}%g?ression. The joint statement of

) ower and British Prime Minister Sir Wi
hill of June 28, 1954 declared: inister Sir Wmstog Church-

We are agreed that the German Fed i
> > eral Republic should take i

2231?1' g&rg,ner in the community of Western nations wher:al it cinenl\fkg lis;;ge roper

ribution to the defense of the free world. ' proper
Er?rtréeszh;p presupposes equality. Yet, it is difficult to discover
sei);e vi dence of equality in a policy which permits one partner to
selze anwperrganenbly retain property belonging to citizenry of the
oL an},f We:igrne;iﬁ:gy cagl be expected tohbecome an effective partner

) ce only so long as : i

g el y so long as the grassroots of that nation

Th ' A «
pe(}plis:e observations apply with Like force to Japan and the Japanese
The concession to equalit is bill i
[ y represented by this bill invol
{:tg}rn of property with an estimated 'valueyof $500 mill‘irgn‘.resTtigg
y 1o means a small amount, however, it represents but one-sixth
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of the amount already invested in.an effort to rehabilitate the West

- German Republic and thereby create- a-reservoir of ood will upon
which this Nation may draw i the struggle with world communism.
If the expenditures of this Nation looking toward Japanese recovery
is added, the proportion this authorization bears to moneys already

- vanced is even smaller.. - .

The ‘Attorney General of the United - States and others have long
raised the question of international agreements as a bar to a return
to a policy of nonconfiscation. These international agreements dato
back as far as the Yalta agreement. The protocol on German repa-
rations signed by the heads of the Governments of Great Britain,
Russia, and the United States declared: : ~ »

2. Reparation in kind are to be exacted from Germany in three following forms:

{a) Removals within 2 vears from the surrendor of Germany or the cegsation
of organised resistance from the nationsl wealth of Germany located on the territory of
Germany herself as well as outside her territory (equipment, machine tools, ships,
rolling stock, German investments abroad, shares of industrial, transport, and
othef enterprises in Germany, etc.), these removals to be carried out chiefly for
purpose of destroying the war potential of Germany. (S. Doc. 123, 8lst

.Cong,, 1st Sess., p. 32.)

State Department Publication No. 2630, in setting forth the Pots-
dam agreement on August 1945, states on page 83, as follows: .

1. Reparation claims of the U. S. 8. R, shall be mot by removal from the zone

of Germany occupied by the U.S. S. R. and from appropriate German external

asscts.
2. The U. 8. S. R. undertakes to settle the reparation claims of Poland from

jts own share of reparations.
3. The reparsation claims of the United States, the United Kingdom, and other
countries entitled to reparations shall be met from the Western Zone and from
. appropriate German external assets, = B

At the Paris Reparation Conference of December 21, 1945, 18 allied
governments agreed as follows: . :

-&. Each Signatory Government shall, under such procedures as it may choose,
hold or dispose of German enemy assets within its jurisdiction in manners designed
to preclude their return to Clerman ownership or control and shall charge against
its reparation share such assets (net of accrued taxes, liens, expenses of administra-

. tion, other in rem charges against specific items and legitimate contract claims
agaiost the German former owners of such assets). :

This policy of confiscation of vested German private property as
reparations gained additional recognition in the Bonn Convention of
May 26, 1952, concluded by the West German Republic on the one
hand and the United States, Great Britain, and France on the other.
"This agreement, however, is not now in force. )

All of these agreements, it is important to note, were executive,
and cannot be construed in any way to limit the power of Congress to
deal with alien property as it sees fit. )

Secretary of State John Foster Dulles in his testimony before the
subcommittee on July 2, 1954, made eminently clear that these agree-
ments are not a bar to return by stating, In answer to questions as to
the implications of these various agreements as they might affect
return of confiscated property by Congress:

In my opinion, the agreement, whatover its intent may be as an executive
agreement, was without authority whatever to bind the Congress of the United
States in this matter. The property had been vested by action of Congress.
I bolieve Congress hag the right to decide what to do about the matter. I donot

beliove that the freedom of Congress in this matter has been curtailed in any
way by this executive agreement, 1 am not & believer in the power of the Presi-

106984


http:ahenat.ed
http:Department.of

10 TRADING WITH THE ENEMY ACT

dent, through executive-agreements, to cut scross the normal legislative powers of
Congress.’ ' )

I may say that, as a matter of interpretation of that agreement [Paris Repara-
tions Agreement}, it can be argued that it was not intended to operate in per-
petuity but was designed as & temporary measure perhaps to assure against a
revival of German militarism and the use of German important commereial
assets possibly as an instrument of German militarism. I think that that danger
was passed and that if the agreement be given that interpretation—which I think
is a reasonable one—then the action which you contemplate is not only compalti-~

ble with the powers of Congress but also is compatible with the executive agree-
ment,. :

The committee has no difficulty in agreeing with this analysis of

the Secretary of State.

(b) Protection of American Interests Abroad - :

‘This Nation, which has encouraged investments abroad by American
citizens, is consistently being troubled in many areas of the world by
the action of nations which persist in disregarding the rights of owners
of private property. The protests of this Nation in those areas are
often unavailing, but-the force of such protests is diminished as this
Naftion itself continues a policy of confiscation of private property.
The subcommittee in its final report pointed out that—
billions of dollars of American investments abroad and additional risk capital for

the development of world markets is jeopardized by this policy of confiscation

which sets an unfortunate precedent for similar action against our own investors
by foreign sovereign governments.

The Secretary of State, in response to & question on this point
~-observed: s ‘

I recognize that there is force in what you say, to the effect that our own posi-
tion to protéct” American interesfs abroad is strengthened if we protect foreign
interests that are here. . )

I would think that in an era when we expect the American Interests abroad,
American capital investments abroad, that it is wise for us to adhere ourselves
strenuously to the highest standards of conduct in relation to those matters.

That puts us in a better position to call upon others to apply the same standards.

The United States cannot long continue an anomalous policy of sup-
porting confication at home and condemning it abroad. Even when
the inconsistency of such action does not prove troublesome mo-

mentarily, it threatens to plague this Nation and its citizens in
the future.

(¢) Protection efforded American citizens by. this bill,

Althouth the committes is convinced of the correctness of its
decision that the property involved in this bill should be returned,
the committes still maintains a strong desire to afford every possible
protection to American citizens who may be affected in some man-
ner by the return of this property., The committes has sought to
afford such protection throughout the bill, notably in the-provisions
permitting notification by registered mail to claimants having a direct
mterest in the property to be returned. Reference is made to other
provisions helpful to citizens of the United States in the detailed
analysis appearing later in this report. Suffice it to say, that wherever
the committee discovered an instance in which additional protec-

tion for American citizens was justified, and could be incorporated
within the framework of this measure, language was adopted to
accomplish that purpose. » ,

g e

A'fir;i(!ilslm?'r;‘()ommittee; wherein opposition 18 made to this bill, estimates
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Ad) Administration

The Department of Justice has urged that tllese’prz{éfiggi tz::;(éi‘s,(é :
involved that return to former owners presenbsn;ulrolt y
impossibility. This argument the committe® c&

To admit that mistakes of the past cannot be corrected is a sign of

is bill, as amefl : all reasonable adminis-
his bill, as amended, has-met i le Ny
zﬁ%?ees(?ﬁj B;It\ai(;fls which have been pointed out 1n opposition to the

proposal.

ropreation A ) 1

(G)Tﬁf papgropriabion necessxa,ryf tﬁ) 1mp{::%$:t; Or%t;uigo ocfosi?;ﬁmﬁgg;
is sgid by opponents of the meas & ey
Frfgt?ezr?; ﬁlia;ppl?;pggtions needed have been made as high as $225

However, the Department of Justice, in a letter to the Ju-
i i i 175 million.

-equired will be gpproximately $ ) e
tb?ﬁo?fh?é?xﬁ% are agreed that a policy of ﬁfgnﬁsizilég z(m)rfl dp?:uand

roperty is inimicable with historic policy, public 1tn et A o

3udgment there is no question of &pprqprgxtwn o ndi-

viduals from whom property has been seug,;a - asom of tho fact that

The necessiby for appropriation Lriscs y re  of e Toet and

cetain confiseated property wos Htiuiel CLh s tions who
blizations of this Governmo W

11;?)?3 ri?ltl) llcxr?d)ug;pcrsonal burden during World War 11. Undoubtedly

- these obligations would have been acknowledged by the Congress even

« - M - v N - Ab .ll y .
if this fund had not been available. Similar compe?s&ﬁt?ﬁl 1isq L§lb§f~,
1urg(:d for veterans-of the Korcﬂ&n fconfhﬁ; p:{ﬁ?&xg gmms S e

ds appropriated from uho ed ¥

I’i‘lﬁiieisfi(l)l? pfo‘é;?ixre \\Elll)ichpthe World War II legislation could, and i
the judgment of many, should, have assumed. Wity of reburn, such

Lgust;l it is said that even conceding the advisa ltl ya,s L. the'd,a suct

turn sbix’ould be based upon the value of the proper yb1 of the dae
e re. 'This reasoning, which has most yeccnf y Dot abion,
Sel:,;lnst; the general pro osal of return to a policy. OdnSOmtes iscations
b st fallacious. If t%c Government of the Unite States e b et
:)smmoas a custodian, holding property to ]grglv:;ﬂ;p xxtsp%?tﬁ;} o use guinst
k i ar. then the accretions of that ‘
usblp tér;xg gffn‘gscﬁbion any more than the original &ssetis. storially in
™ ec.l it is true that many properties have mcre&s};x mcomf)letely
va,luelti)ere are many others wﬁose values hﬂ:vt?oneen'l‘he npjeted
destroyed during the period of Gov;rﬁt?gt:e;;a il.erl pr;)ducing alue o

il ofther properties have remanec 3 ; >
;torl increas%n por decrea.smga 12r§;';relcilé) {ﬂbz?c}:;siy Er?realistic, imprac-

uch increase or de i st

i?ggli’lgoarna ‘nconsistent with the policy of nonconfiscation. .

SyNopsis OF THE ProvViSIONS OF THE Biun

ing With the Enemy

is bi n amendment to the Trading ! 7

A '{}{;8 :é%&?ggﬁgi 8f;ect;iox:u% which will, with cexitm(r_lJ ext((:}e igxgrés&g;(é ’

‘il fzr the return of alien property vested by the u§r o o
:;.1nde immediately following, the Second World War, ’

to this general return are:

alk of adjust-.
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12 , TRADING WITH THE ENEMY ACT

1. The private préperty (as -distinguished from- consular and ~

diplomatic property) of Governments with which the United
States has been at war since 1941,
2. Persons who, on January 1, 1954, or any time there
were living behind the Iron Curtain. _
- 3. Propefty
the act.

4. Certain property located in the Philippine Islands subject
to the provisions of the Philippine Property Act of 1946,

after,

E
be returned to persons within thie jurisdiction of s nation which con-
tinues to confiscate property of German and Japanese individuals.
However, such exception may be removed upon the assurance of such

" nation not to confiscate such property upon return. :

While placing responsibility for the return of such property initially
in the hands ot the Attorney General, the bill crentes a Vested Prop-
erty Commission which would serve as an administrative tribunal to
which persons denied return by the Attorney General could appeal
for review. S

- The bill contains a number of detailed and complex provisions
primarily because the subject itself is somewhat complex. Each of
the grovisions are explained in the detailed analysis of the bill appear-
ing below. ‘ :

DETAILED ANaLYSIS

The new section 40 of the Trading With the Enemy Act will provide
for the return of all property vested, or payments made to the United
States in lieu of vesting, after December 7, 1941, or the liquidated
proceeds thereof, in the event such property has been sold, or other- -
- wise disposed of. This section also permmts the return of any dividends,
distributions, or increment, which may have been paid, or allowed, on
this' property subsequent to its vesting. Returns under this section
are to be reduced by any payments which have been made to American
creditors during the period the Government held the property. Such
awards are also to be reduced by any sum which an owner of such
property may have received from the German Government under the
terms of the Bonn Convention, or from the Japancse Government
under the terms of the treaty of poace with Japan. '

Returns are to be made as a matter of grace to the owner of the prop-
erty at the time of vesting, or his successor. Legal title to the property
has long been held by the United States except that in some ¢ases such
title is subject to divestiture by decision of a Federal court. Any
return under the bill discharges any obligation of the Federal Govern-~
ment to the owner of such property, and under the specific terms of
the bill would operate to discharge the Governinent from any plural
liability which might arise as the result of the return.

The new section 40 provides certain exceptions to this general policy
of restitution of alien property. TFirst, it provides that private prop-
erty shall not be returned to the Government of any nation with which
the Government of the United States Lias been at war since December

- 7, 1941, with the exception of the [talian Government. The Italian
Government has been excepted in view of the tcrms of the treaty of
eace and implementing agreements concluded with that nation.

eturn is further prohibited to individuals who since December 31,

- 1954, have lived behind the so-called Ivon Curtain and to sarparatinne

of persons convicted of war erimes as defined in

Xception to return is also made where the property involved would '
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¢ th t, i 4 is likewise
having their sole, or primary seat; 1 such &reas.ﬁﬁggog}r\:{cﬁ likewiso
&enied to any individual convicted of war ¢ s, e cone
defined as the entry of judgment against any |

icted personally and by name, of cortain specificd crimes by a court
SVIC ’ ., h

: \ ty Com-
f competent jurisdiction, a8 defined by the VGStgangﬁgelgh)irlippine
?hi:‘sggnp “Return is also dcmedf»of I}):‘Opegg;t?%ﬁ;tzhelpl‘o secds thereof
' i { vesting if such pro ¢ ¢ <
181&1?{)1'503: t?(l;et,rt;lnns%e(; t‘(; the gPhjliDpine Republic {‘“(‘fler the provisions
lsf Sthe3 Philippine Property Act of 1946, 83 a,men(g, Testricted only so
° ddition to these prohibitions, return may be the returnee, or
Ina foreign governments having jurisdiction o;;grh-w(; re et in
lri;ng o orty to be received, persist in the policy whic av be returned
: efIi) rgxf)b{onyupon return. Such property, hOWGVﬁl‘,gtgmey Goneral
C(;r;uih times as Department of State certifies to t fé o monts that the
stibhaut, he has received assurance from such foreign t;gk?o owner thereof.
rty will not be confiscated upon revir mh been vested have
pr{igesgme cases, claimants whose property . &SPro orty providing
1 into compromises with the Office of Alien ;z R by that
entelie;( : turn of less than the full value of the IJFOD‘%" yd ‘nto such-a
Offce, - Ths bill provides that persons %r}(‘)?;g;t;n(g%he liquidated
romi e return o BB ;
%‘:‘gzgg%r:l?fe gl?g};)?g;g:teyt%as been sold or otherwise disposed of) upon
¥

i ceive
" tender to the United States, without interest, of the amount recel

¢

i .nt, compromise, or release. o
58 fhe rqsulbf Otfhz?yrg;se}gt?gsu«\now adr[r)xini‘steredﬂby the ("){ﬁcei xﬁlfuét}x‘?ari
P Ore of guch magnitude and 1mportffmeis t? tl& Jndustn
qupcrtgf] tilxe United States that it may be desirable tha his Gover
B lld in the interests of its own wezll‘»bemg, rec}llu o o e
ment shos e’rtv to American citizens. FProvision for 31}'3 1$xothe‘ egna,ci;~
of Lhﬁg pf)opauﬂiorizing the President, within 60 da‘ysv Yo e
mont ef t,:{lis legislation to make a finding that certain p npinterests.'
i iy United States should be sold to Amcucs{) . intoresis,
%%%nbgugl:eﬁnding e e c‘f e hi's iJc.)‘Z Ig?)ng)?g? :gtusifrll és American
kk itl be soid within 121
condition %‘;Qﬁfgﬁiy General may, m such C&Set’;' a(é(}))lg; ctuomtt))lég
mtx;ens,s tes District Court for the District of Colqm mh o el
United ‘ft at,lfe roperty with that condition and with. the 2§*viso nol
e ditio t,hatpUnitcd States citizens be'nppomted tfo :v,ui[:le vigo Lo
condligm:l of the enterprise during the period ullopt,ed %‘1115; lo in orce?
o ote t trade secrets possessed by the enterprisc. comrittes
o e irt,cd a limitation on the return of certain cok_r]pq; ate shures
e ndSolu-lsfor Joration’s propertics are located n Ul(?l ml i:;n :’)wnci'&,;
e o s i'dio tion for purchase of the stock by the o on owbers
ot V‘ili utg)d in favor of American citizens, gwm_srf su(,l\1 'i‘his
hos heen fuf('n(:;t refusal in the event the property 13 t:o 3912?&1’ e
B g ton { the bill provides that return shall be (,L{n{:u A ke,
D giving American citizens an opportunity to ])\lllc xgrslc@ e St
e gnlrmgto be determined by the Attorney Gener.a . Qo}zl Fur-
B aale are thereafter transferrced to the alicn owners 0 1;;3 or L B
ol sale ?re' one-third of the outstanding stock of o vos‘ft(lz c& I 1:0 bon
e 1((13&(13) American citizens, the Attorney Gene‘x 1& t,m w{n?cnt ¥
the inte t};f such citizens against ossible unfavorabie ! rer}ncr o
%fxﬁﬁ?ﬁim through the public sz(;l ¢ of thle s;?‘zligfbtéxge glri mer onony
i iti proceeds of sale . 3 \
gzvﬁé? f%cfciﬁg‘ﬁg; ‘anggtt)n%;owhich the corporation may have been
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14 TRADING WITH THE ENEMY ACT

forced to pay foreign governments for release of properties of such

corporation which were seized because of enemy taint. - :The necessity -

- -~ for-thig amendment was demonstrated by testimony relating to the
. 'Hugo Stinnes Corp. These are several of a number of provisions
which have been included in the measure in order to afford maximum

) protection to American citizens who may be adversely affected by. . ...
" .m=--~the adoption of -this legislation; -~ -~ 77" v

The bill also contains protective provisions relating to return which
appear in earlier sections of the Trading With the Enemy Act. Typi-

. cal is the provision in subsection (b), section 40, relating to the- filing
of petitions by a returnee for a redemption in respect of any final order
of the War Contract Adjustment Board determining excessive profits.
Also, the provisions of subsection (¢) of section 40, binding any person
to whom return of an invention is to be made, to any notice or order

issued, or agreement made pursuant to the Renegotiation Act of
October 31, 1942 (56 Stat. 1013). ' o

Subsection (c) has been amended, again in an effort to afford protec-

-tion t0 American citizens whose rights might be affécted by this bill.
The amendment to-subsection {¢) provides that réturn of any invention
under this section shall be subject to existing licenses issued by the

" Alien Property Custodian or his successors except that the returnee
shall not succeed to the Custodian’s right to revoke such licenses. The

Office of Alien Property has made patents readily and freely available

to American industry. This policy was widely publicized and vested ..
patents, with respect to which no American rights would be prejudiced, -

- .were offered for.license on- a-revocable; nonexclusive, royalty-free basis,
obtained for a nominal fee. Some American citizens have un- - ..

, doubtedlg proceeded, on the basis of these royalty-free licenses to.
develop business interests which might be jeopardized unless some
rovision were included in the act recognizing and protecting such

licenses but extracting the. revocable provision they contain.  The

pattern here adopted is similar to that utilized by the United States
-, 1n the return of patents to Italian nationals under the treaty of peaco
(and the later Lombardo Agreement) entered into with that nation.
Subsection (d) of the new section 40 confers upon the returnee all
rights, privileges, and obligations with respect.to the property re-
turned which would have existed if the interest-had not vested in the

Custodian, with such exceptions as are noted in the act, particularly =

that provision requiring the retention of a sum to coveér expenses of
administering property during the custodianship thereof. Subsection

(d) also contains provisions similar to that now appearing in sub-

section (d) of section 32 of the Trading With the Enemy Act which -
.protects the United States from the assertion of any claim by the

- returnee based uﬁqn the retention, sale, disposition, or use of the .
e

property during the period held by the United States. _ :
Subsection (e) of the new section 40, patterned after subsection (e)
of section 32, provides that return of the property under this bill

shall not bar prosecution of any suit at law or equity against the

- person to whom return is made, to establish any right, title, or interest
© to the property which may exist, or may have existed, at the time of
vesting. Thus, if it is asserted that the owner of record is not the
true owner, those making such an assertion may have their claim’
determined judicially in spite of previous adverse administrative
determination by the Office of Alien Property and judicial review

"~ the United States is not to be considere
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£ iod during which property was in the hands of
thereof. 'The period during which such fyinptheydeterminamm e at g
i Shin which such action may be institute o |
Peigdar‘;’ ﬁgar;&v n:ensare of protection to citizens of thedUnt:ted ?otfgisﬁ
the bill provides that, in the event return is to be made to & g

- regident, or & ‘corp’cration"org'a,nizéd ~under foreign laws, notice ob--

i i 4 | Register, at
i i : hall be published in the Federal 1 ¢
ig;zﬁtégndzgsrgtr;g;} t(s) return. pSuch notice shall specify intention to

rho urn i be made, and the place
: ¢ return, to whom return is to , )
Iwngkx?e ss;lceh propert’ to be returncd is located. At the same time,

: i istered mail of the inten-
imants of record are to be pomﬁed by regis ‘ A €
K%ikg;)mt?)lret.urn alien property irrespective 0 the residence or location

of the returnce. This publication of notice, or the givin of notice -

i i imant to
i ail, confers no right of action upon any claimant o
tc)gnfggllssﬁiegeglrn.of property a:ﬁd' such notice ma.%r{ be ge:ok%lh(g}; '
publication of appropriate notice 1n the Federal Register. S

‘who have an interest in the property, creditors, .for ?xgvmhipclg, i;ni{)
. during this period seelc a writ of ‘attachment, lrllotutz,e i) Phich .
" be served upon the Attorney General.. Any such attachm

ing 1 j ¢ prov f law applicable to
imi ! ding is subject to the provisions o .
z:gga;cgi);gci? t‘heg jurisdiction under which the proceeding has begun,

- But for the purpose of computing the statute of limitations, the period

“Alien Property
i .<h the property was in the hands of the :
(ét:lrsxzx(%‘:;x’m:r his succlz)essgrs,' shall not be counted. Under a writ of

- attachment-obtained- in- this manner-no-officer of any court can. take.

-possession of the property wi t,houbthqconse;n‘t,nxzf3 :,llgie:) ﬁttgr?:gugegiﬁll
icdtion of notice of revocation ol iNLel iall
?;lgal?&léjtl:‘any attachment with res;ézct gz}t.l:)i rz;%p%rés}:;é dfll’(;z)vr?;ret;;
p ires that the Attorney taencrai, © Prop

%gjm?xlgs;‘i%qnmrwcﬁich may in sole ¢uses sucpeud to 't'hcll asi)tfmsl,lg:}; rl;{ ?15
the Atmrne’y General, accord full effect to &nydsfum 1:; fage)a ent it
returning the property or interest. Insuchprocee mf,_{is;i e(i) o a I 0!
a.t;mchmznt, the bill permits the rcgorci}gdpzl\fvnr;iutrrte?u; IS L:) bond i 4o
sét by the court in order 10 to be e to

%}I:aoc?\sxﬁeb: bff ! cre{htor'has an action against the property or its ownel

i | 8 decl f the Custodian, -
1 “ted States courts on appesl from & decision 0 ’
: gtxtll;gtgglot? ?nhenbion to return is to be published unpl that matter has B

“ been judicially determined. - -

Subsection (g) of the new section 40, contains three d(gf)irgg}oéless, t(ﬁ?}
deseribes the Russian Zone of Occupation of Germany, (2) defines Lo
use of the term “other Commumst-dommabed countries

“section (a) of section 40, and (3) pnrticulzi.g'izeg Otl:lh%l; xt;ili‘;f; i‘;convncted K
. i ' which was referred to earlier 1n Lhis-anacyss. ~
' Of. %ﬂg flgtrns(}gcti‘tm 41 of the Trading With tho Enemy Act would create

I e This
a Commission to be known as the Vested Property Cgrx;ngsg,ma.l . Iix}(‘l:ls ;

" Comtnission is to be composed of three persons g}épout e ea,c}g ie Fros-
ident, by and with the advice and consent of the Sena '1?1,] wch of Wb
i 'i ,ec;give an annual salary at the rate of $14,000. The mmission
is o It:l.'u)ri:':ed to employ such personnel as may be necessaf?b  carty
is %{;ts functions under this act, but in no event is such sp?es ag‘d wooed
gg persons. 'The bill confers authority to promt;l%}i;tebgﬁ es and gog
lations to carry out the purposes and functions of the bil ”

mission.
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The decisions of the Commission concern

mission, as well as the term of office of its

from the date on wlhich the
| take office. In the event return is completed under

carlicr than 3 .years from the assumption of

the Commission, the President is

tion date.
Section 42 provi
this act must fils

from the date of enactment of the bill in
scribed by him, except that claimants who

for return of tﬁeir

des that persons desiring return of property under
a claim with the Attorney General within 1 year
the form and manner pro-
have already filed s claim
property shall be deemed to have complied with

such requirement without additional filing.

The Attorney General is au

initial determination with respect to the el

for returns under

section 40 of this act,

thorized under sectjo

€ no

s of ing returns as a matter of
grace under this bill are to be final, and the authority of the Com-

members, expires 3 years

n 43 to make an
gibility of each claimant
However, the Attorney
General cannot return such property - until 60 days have elapsed
after publication in the Federsl Register, as provided by scction 40
() of this bill. In cages where conflicting title claims have been
filed, such claims are to be referred to the

) ] : f Vested Property Commission
for inspection and disposition. Wher

coaflicting title claims

xpenses, and expenses of administra-

The provision of this
contlicting title claims is intended to

s of creditors

distinguish

stion 34 of the Trading

against the

broperty rather than claims of title. It 13 important to note that, the
provisions of this bill do not, repeal section 34 of the Trading With

the Enemy Act. Thus, property ret

bill remains subject

to such claims. Insofar g

1S concerned, persons who have g claim agai

section 40 (f), shal

Payment of debts may ?
of writs of attachment after notice of intention t
earlier in this analysis. However, in no cnse, ex

& pending claim under section 34
. the property pending adjudication thereof

ained under t

roceed to assert their i

S property to

he provisions of the

be returned

nst the property for the

nterest by the filing
0 return as discussed
cept as provided in.
delay return of

This section is designed
ited States of an admin-

ted cannot be completed

in less than 50 or more years under existing law and procedure,

The subcommittes which investigated the administration of the
nefm‘i/l Act noted In its report that the title claims
0

Trading With the E
filed with the Office
rapidly as desired.

44 of the bill provid
Attorney General, o

Vested Property Co
that body. ~ Thus, if
filing the claimn, or

depending upon the

ien Property were not bein

g disposed of as

} ) In_ order to forestall such development after
adoption of thig legislation, provisions have been inserted in section
g that claimants agerieved by a decision of the

{ ¢ r by failure of the Attorney General to render g
decision” with respect to their claim within 1

year may ap

peal to the

minission under rocedures to be prescribed b
return is not made within 1 year from the date of
1 year from the date of chacitment of this act,

time and circumstances y

nder which t,

he claim is
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filed, or if the Attorney General fails to. certify & claim to the Com-
14

rmisston in which a conflicting title claim has been asserted, the claim-

ant may invoke an administrative appeal.. However, 1.1(11 eigtiﬁgogg
to establish some degree of finality with respect to ézoqs;bns tion of
these claims, it is also provided in section 44 that lq}nsx s %aled
Attorney General with respect to claims are to be final if not app

~within 60 days after notification to . claimants by registered mail.

Section 44 also preserves the right of any person othezsj/ise' %ﬁ%;})ﬂi Etl,g
continue to pursue the remedies afforded him by seg KI)IISISTOVide od
32 of the Trading With the Enemy Act. These séctio ngnemies 0
avenue of recovery by persons who may be classed as no

f&%éction 45 of the bill authorizes the Oomrlrziss;o:lhgo éggl;gi 2 Xftél;i){h(i)i

which might arise as & result of ) I
%g%s ;t?igxl'f IXS they relat:ge to_executive t;mgreenxn:i e&tfreccg ;gigsglgg
ions. The Commission is report t
ggxllzrarr;r&?:) I11355, outlining such problems in detail for the purpose of

-enabling Congress to enact legislation to fairly and properly deal with

such other nations in light of the expressed po%’icy of the United States
‘ fiscation. ) ) '
Of’il‘ﬁgcgﬁrgfnission is limited under section 46 to ttlxe yexxiendg;élr“e;i &f
$350,000 per annum in the conc%luct of its Eusg{ieﬁs}.ms {; ése r(: g‘g d with
! - . . . k3 lc
the obligation of determining the amount w 'S been and will be
i udministration of vested assets. No return
o thiy oo i st lai t agrees to the retention of an
made under this act unless the ¢ mmanh‘ };gr} € , ention of an
Y 11s property bears b
amount equal to the pro rata. shar eC w 10".(_;&0n P ovder to provide
total expenses as ascertained by the ommx.t n. Ao e
funds suflicient to mect such reimbursement, general is
i iqui : ts to the extent necessary
authorized to liquidate returnable asse e e
i tention except that the owner Pro)
e e o oo the necessary amount ip lieu of
is to be given an opportunity to pay e nta s o be
ich liquidation of the property. No retentio ' S
frlllgcfilehgg;dn patents, applicatiogsi copymgﬁxpié rgg trade-marks, other
he proceeds collected from such i . .
th%lnggrnllfe pFovisiens of section 47, the Commission is obligated to

" determine by estimate, within 30 days after its members assume office,

i i : 'y out the
which will be necessary in order to carry o
tliﬁ‘ Sgslzls ?)ff I?l?igegct. The bill then authorizes an apprqprmmog;téo;
(I:)re it to the Attorney General, of the §um4t6he &ci‘rélrég:s;ré ;g)t W
i : tion 40 w 1

necessary to satisfy awards \_mder c?ecf dor the provisions of seetion
been sold and the proceeds dis vosed of un S o o e
ding With the Enemy Act. Section 47 also requir s
gl?agfaglh %u’fx‘fiz regmining after the administration, hqu}d?htéo?fn a(ifd

position, pursuant to the act, be paid into the Treasury of.

. v . .
St%toelglowing section 47 (c) there appears, at the req;xezt (zf; t,hdei n%?’?&h
ment of Justice, an express repealer of section 39 of the ; mnt, g With
the Enemy Act. Section 39 was the legislative enac‘memoﬁon b

assing the confiscatory policy which had been sebf L;xh notion by
individuals in the Treasury Department. Actions 'Ott :([3‘0 C% ersons
are traced in detail in the final report of the .SuchI'anﬂ eanemy Juct
an Examination and Review of the Trading With the inemy Act.
The amendment is not to be construed as an expression o

to repeal the War Claims Act of 1948,
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-Section i ‘
o Sed ;zntlzle(lilc%?es to the Attorney General the express right to
contin propefty'forgrt% n(;i r%ﬁgnses incurred in the,managem%nt of
vested or con ion, preservation i
property as previously set fo;'th in section ﬁzmél) I;lx?énitxegac‘llzﬁiigé

CONCLUSION

The long review by thi i ‘
e V& y this committee of the administrati
Trad; fo ndilttiléngh% Enemy Act, combined with signiﬁ%?xf:;ogh%ftsme
world conditions, ave convinced the members of the Judiciary C -
e e ¢ lfi(;rlgntatlon of this Nation’s attitude towalx")t’i a(l)'m-
e ok T o n;:'oqnt'ry is required. ~The present: confise ‘tlen
proach is unden ining the economic dogma advocated b &t?lfy
Nation sine abroadcepéul)xn' It has plagued our own citiienryvsdtlﬁ
investments abroad and has occasioned ill feeling among those g ti
sia’il‘.' tive 1 ance we now seek in repelling totalitarian age;l:e?
he ¢ it i i : os
of conﬁs(é;iri%gtﬁis bﬁlégves I% regrettable that this un-American poli
o o n so firmly engrained as to require substp ol
appropriat em'ic&mmateNnal.rewsmn in our international agre I:;,lnmal
e takenmil'r \ ”‘(i*“?“ from that policy. Neverthglesz emﬁ’
et Taethor i n order to accomplish worthwhile result;ssucdn
R o et 0011:1 1fmegt of our economic and diplomatic 'tfm
Aot | iﬂherentp' 1Vcta§;10ns‘ have been-urged as deterren‘tpogtl) 101111"
reappraisal inhero; Oflq . 3423, they are not significant enf)u ht 0
b }El}actment of this.blilllls»lilsl.) 2222?@&1})3;(‘)%188 o eoption theg biﬁo
ety : ) -our own i inly;
but it nf;.?g‘tig;u;:g ti,n eﬂ'sectlve demonstration of t&te;le:g&g?g%mly%
the fumcrioan p del,:.x ;. . 3423 has the support of the Committ1 3 on
the Judiciary; 1t ds aves the support of the Congress The ¢ Sttoo,
, ends that this legislation, as amended be(}?vri)l;ggf,
H
: y

considered. ‘
CHANGES IN EXISTING LAW

In compli i . : ' '
Rules of Iéklllgng:n‘ggéh s}?bsecmqn (4) of rule XXIX of the Standi
reported, are shown a N f’?ifllges in existing law made by the bill e
is enclosed in black br:, I@(:) ows: (existing law proposed to be omiﬁtag
law in which no ch ckets, new matter is printed in italics, exi in
That the Trod ange is proposed is shown in roman) ) existing

e Trading Wi ' - *
by e Tl ik 1he pnemy Act of 1917, as am

“SEc. 40 {g) OX‘& ng seclions: ’ ended, be further amended
States in Liew of v ny properly or interest vested (or -
(?;; the iiquidafte; 8;::3&&?%23;‘; "‘te rggm’sions of zhli): 1{472? Y:fzg;agicte‘:ngg 7U’}§£Z}i

other increment paid or allowed ther ogether with any dividends, distributi '
paymenis agai wed thereon subsequent s, distributions, or
received by tgte;::;tng;ewg:,f fg’;gg c‘;’:der s’fction ??4 of tZk: uﬁ}lz";&%ﬂ%’nf‘ﬁ'f’“ bya;“.”y
ursuant to, or ag a resull o such properly from the government mpensalion
ited States and such of, any treaty or other international ent of any nalion
of the date of enactment nation, shall as a matter of agreement belween the

of this section (i. e., in ki grace, be relurned in st
natural person, firm, { tion (1. e, 1n kind or as liquid ¢ stale as
thereof of the o Jirm, lrual, essociation, or corporaty quidaled proceeds), lo the
uch vesting, or { poration whe or which was th

may be, of such owner, if th g, or to the legal representative or 3 € owner
wise terminated. In det ¢ owner be dead or 1f its existence sh %wessor, as the case
the case may be, of elermining the ‘owner’, th ¢ shall have been in any

h propert ; , the record holding or till ‘
transfer, convey such property at the time of vest e ounership a8
fer, conveyance, or payment Lo such owr{cr, o'rngos?h‘?itg;aiale#:;:;t‘;??ddimw
ve or 8uc~
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cessor thereof, shall operate o dischorge the United States from lural Wability in
. respect of lhe relurn provided for hereunder: Provided, however, hat, except for the
Government of Italy, no return {nvolving property other than consular of diplomatic
property (or “proceeds resulting from the sale thereof) shall be made pursuant lo this.
seclion lo the government of any nalion with which the Uniled Stales has been al wor:
gince December 7, 1941, or at any time thereafler or Lo subdivisions or successors of
any such government: Provided further That no such return shall be made pursuent
" o Lhis seclion (1) lo natural persons _u{f}o on January 1, 1964, or any lume thereafter-
prior lo such relurn have lived, or corporalions, companies 2
sole or primary seal, in the Russian zone of oceupation of Germany, German lerritory
under provisional Polish or Soviet Admainisiration, or in Albania, Bulgarie, Com-
munist China, Czechoslovakia, Hungary, Poland, Rumania, or the Soviet Union, or
other Communist-dominated couniries, or (£} to any natural person coqwicled of war
crimes, as hereinafler defined, (3) to the owner of such property ol the time of vestingy
or to the legal T€ resenlalive o §1CCESSOT, G8 the case may be, of auch owner, until the
Attorney Genera{), of the officer or agency authorized to make such return, has received
a certificate from the Department of State that it has oblained salisfactory aASSUTANCES
that such properly will not, wpon the relurn thereof, be seized or Lreated, directly or
- $ndirectly, as enemy property by any foreign government having jurisdiclion over suc
property or the owner thereof; or (4) if such properly was localed in Lhe._Phtltppine
Tslands at the time of vesting ond such property, or the proceeds thereof, 18 subject to
transfer to Lhe Republic of Lhe Philippines under the Philippine Property Act of 1946,
ag amended: Provided further, That if, afler any such properiy was so vested the clasm
of an owner with respect to such properly was esigned or released {o or compromised
with the United States o7 the Alien Property Custodian, his successor or SUCCessors, RO
guch properly or the liguidated proceeds thereof shall be returned pursuant o this
seclion unless such owner shall tender lo the United States, without inleresi, the amount
received upon such assignment, compromise, or release: Provided [ urther, That the
President may, within sizty days from the date of enactment hereof, find that it i3 in
the national inferest o require any QWNEr 07 QUNETS to dispose of their right, title, and
interest in said property {o citizens of the Uniled States within fwelve months from the
date-of the return thereof to.guch owner or owners; in which event, Lhe vested properly
shall be forthwith relurned lo the owner or OWNeErs thereof encumbered with the oforesaid

.gr-associalions having their
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condition, and the Uniled Stales District Court for the District of Cotumiia, upon o

application of the Altorney General shall enter & judgment or decree of divesitiure to
such effect, and said courl, recognizing the person 10 whom the property g relurned a3
the owner thereof, shall order said person, if shares of stock represeniing the voling
conlrol of a corporation be the returned property, to nominate three voting trusices of
United § tates cilizenship, subject to the approval of such trustees by said court, which
voling trustees shall elect a board of direclors -enlirely of United Stales cilizenship, 30,
that there will be secured and safeguarded, wntil divestiture is complete, the operational,
manufacturing, trading, research, and other secrels of such relurned property, or of the
business or other activily represenied thereby or connected therewih, against disclosure

to or use by foreign interests; and such judgment o7 decree shall also provide that if the

owner or owners do not s0 divest themselves within said twelve months'’ period, the
Atiorney General maey thereafter sell forthwith such property al public auction 6%

remst the proceeds 10 the owner or ouWneErs: Provided further, That +if the Allorney
General finds that {1 ) ‘any vested froperty or inlerest consists of shares of slock of @
corporation organized under 1he laws of any Stale, Terrilory, 07 POSSESSION O, the
United Slates or the District of Columbia, (2) at least one-third of the total oulstanding
ghares of common stock of such corﬁoratz’on 18 registered n the names of citizens of the
United States, and (8) return of the vested shares of stock of such corperation to the
pwner or owners. would materiaily prejudice the interests of such citizen stockholders;
he may require, 438 G condition precedent lo return pursuant lo this Act, thal stuch
vested stock be sold at public sale lo citizens of the Unated Stales qubmilling the highest
bid, after public advertisement of the lime and place of sale, and in such event such cor-
poratton shall De entitled to receive from such proceeds of sale rety
payments. made or payable to any government because of an alleged
such vested stock, and the balance of the proceeds of such sale, excepl as otherwise pro-
vided in this Act, shall be remiited to the owner or owners: And provided | urther, That

such return shall be subject lo 6 determination that the ‘Attorney General has no actual
or potential liability under the Renegotiation Act or the Act of October 81, 1842
(66 Stat. 1013; 36 U.S8. C. A secs. £9-96), in respect of the property or interest or

roceeds Lo be returned and that the claimant and has predecessor in interest, 3f any,
' . have no actual or potential Liability of any kind under the Renegotiation Act or the
said Act of October 31, 1942; or 1n the alternative thal the claymant has provided
security or undertakings adequate to assure satisfaction of all such liabililies or that

property or snierest or proceeds to be retained by the Altorney General are adequals

enemy inlerest

bursement for ant
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therefor: Provided further, Thal in cases where the seized froperties consisi solely of
shares of slock in a corporation whose properties are located in the Uniled Stales, and
a valid oplion exista in favor of vesident slockholders giving rise to the right Lo purchase
the seized stock in the event the owner desires to sell auch stock, the return of such stock
shall be deemed and treated in law and equily a8 ¢ prospective sale al the value thereof
to be determined by the Altorney General, thereby entitling such option holders to
- -opiion. - - - - o

“(b) Notwithstanding the limitation prescribed in the Renegolinlion Acl upon the
tme within which pelitions may be filed in the Tax Court of the United Slales, any
person lo whom any properly or inlerest or proceeds are returned hereunder shall, for
a period of ninety days (nol counting Sunday or a legal holiday in the District of
Columbia as the last day) following relurn, have the right to file such a pelition for a
‘redemption tn respect of any final order of the War Contracts Price Adjusiment Board
determining excessive profils, made against the Alien Property Custodian, his suc-
cessor or successors, or of any delermination, nol embodied in an agreement, of
excessive profits, so made by or on behalf of a Secretary. .

“ley Any person lo whom any invenlion ~whether palentel or unpatented, or any
- right or inleresi therein 18 relurned hereunder shall be bound by any notice or order
issued or agreement made pursuant lo the Act of Qctober 31, 1942 (56 Siat. 1013),
in respect of such inveniion or right or inlerest, and such person lo whom a licensor’s
interest 13 returned shall have all rights assertable by a licensor pursuant to seciion 2.
of the said Act. Relurn of any tnvention pursuani lo this section shall be subject lo
exisling licenses issued by the Alien Property Custodian, his successor or successors
and shall not include any rights of the Alien Property Custodian, his successor or
successors, lo revoke such licenses, .

“(d) E'rcept as otherwise provided herein, and excepl to the exient thatl the President
or such officer or agency as he may desigaate may otherwise delermine, any peraon (o
whom return t8 made hereunder shall have all rights, privileges, and obligations in
respect lo the property or inlerest returned or the proceeds of which are returned which
would have existed sf the property or inlerest had nol vested in the Alien Properts
Custodian, his successor or successors, bul-no cause of action shall accrue lo suc
person in respect of any deduction or relention of any parl of the properly or interest
or proceeds by the Alien Property Cuslodian, his successor or guccessors, for lhe
purpose of paying laxes, costs, or expenses in connection with such property or tnlerest
or proceeds: Provided, That no person to whom g return i3 made pursuant lo this
section, nor the successor in interest of such person, ahall acquire or have any clatm or
right of action againsl the United Stales or any department, establishment, or agency
thereof, or corporation owned thereby, or against any person authorized or licensed by

ezercise their rights sn accordance with the terms, provisions, and conditions of such

the United States, founded upon the réteniion, sale, or other disposilion, or-use, during

the period it was vested in the Alien Property Cuslodian, his successor or successors, of
the relurned properly, inlerest, or proceeds. Any notice lo the Alien Property Cus-
todian, his Buccessor or successors, tn respect of any property or interest or proceeds
shall constituté notice lo the person io whom such property or inlerest or proceeds s
returned and such person shall succeed to all burdens and obligations in respect of
such properly or inlerest or proceeds which accrued during the time of relention by the
Alien Properiy Custodian, his successor or successors, bul the period during waich the

roperty or inlerest or proceeds returned were vested in the Alten Property Custodian,

18 successor or successors, shall not be included for the purpose-of determining the

application of any statule of limitalions to the assertion of any rights by such person
in respect of such property or inlerest or proceeds. i

(¢) No relurn hereunder shall bar the proseculion of any suil at law or in equily
agatnst a person lo whom relurn has been made, to establish any right, tille, or inter-
e8!, which wmay exist or which may have existed at the time of vesling, tn or to the prop-

- erly or intercst refurned. With respect Lo any such guil, the period during which the
roperty or inlerest or proceeds relurned were vesleed tn the Alien Property Custodian,
is successor or successors, shall not be included for ihe purpose of determining the

application of any statute of limitations. . .

“Of) At least sizty days before making any return to any person other than a
resident of the United Stales or a corporalion organized under the laws of the Uniled
States, or any State, Terrilory, or possession thereof, or the District of Columbia, the
Altorney General or the Commission, as the case may be, shall publish in the Federal
Register a notice og inteniion to make such relurn, specifying therein the person to
whom relurn 18 lo be made -and the place where the property or interest or proceeds to
be returned are located: Provided, That if & determination by the Alien Property
Custodian, his successor or successors, is under review in a court of the Uniled States
under the provisions of section 34 with respect lo snuch property, publication of such
notice of inlention lo return shall not be made until entry of final judgment by the
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court or courts. of such review. Al the same lime a similar notice sholl be given by
registered mail lo any person who has theretofore filed with the Alien Property Cus-

todian, hig successor or successors, any claim to such propert%or any claim against
ublication of a notice..
- of intention lo return shall confer no right of action upon any person lo compel the

the person to whom it is proposed lo return such property.

return of any such property or interest or proceeds, and such notice of inteniion lo.
return may be revoked by appropriaie notice in the Federal Register. After publica-
tion of such notice of intention and prior Lo revocation thereof, the property or inlerest
or proceeds specified shall be subject to attachment at the suil of any citizen or resident
of the United States or any corporalion organized under the laws of the Uniled States,
or any State, Terrilory, or possession thereof, or the District of Columbia, 1n the same
manner as property of the person to whom refurn is to be made; Provided, That notice
of any writ of altachment which may issue prior lo return shall be served upon the
Attorney General.- Any such atlachment proceeding shall be subject to the provisions
of law relating to limitation of actions applicable to actions at law in the jurisdiction
in which such proceeding is brought, but the period during which the property or
interest or proceeds were vested in the Alien Property Custodian, his successor or
successors, shall not be included for the purpose of determining the perind of limitation.
No officer of any court shall take actual possession, without the consent of the Attorney
General, of any property or interest or proceeds so attached, and publication of a.
nofice of revocalion of tnlention o relurn shall invalidale any attachkment with respect
to the sy)ec('z;ﬁed property or inlerest or proceeds, but if there is no such revocation, the
Attorney General or the Commission, as the case may be, shall accord full effect to
any such attachment in returning any such properly or interest or proceeds: Provided,
howener, That upoen notice of such atlachmenl proceedings to the Attorney General,
relurn may be made lo the ‘owners’ under section 40 hereof if bond is posted by the
owner in an amount set by the court in which such atlachment proceedings shall havs
been filed. S '

“(g) As used in-this section— .

“(1) *The Russian Zone Occupation of Germany' shall be deemed to be composed

“of that part of Germany thal is presenily called the Soviet Zone aof Ocqupatfom and

the Russian Sector of Berling o
“(2) *‘Other Communisi-dominaled couniries’ means any couniry or part thereof,

excepl Austria, thal was actively governed by Communist civilians or occupied by

Communist forces either on January 1, 1954, or at any ime thereafier prior {o the
return of the properly, if such couniry or parl thereof 1s still so governed or occupied
at the time of the relurn of such property; and . ) : .

“(8) ‘Convicted of war crimes’ means the eniry of judgment ageinsl any person

who hag been convicled personally and by name by a court of competent jurisdiction .

(as defined by the Vested Properly Commission) of murder, ill treatment, or deporia-
tion for slave labor, of prisoners of war, political opponents, hostages, or civilian
population in occupied territories, or of murder or il treatment of military or naval
persons, or of plunder or wanton destruction without justified military necessz%/y.

“Sge. 41. (@), There is hereby established a Commission lo be known as the Vested
Properly Commission (hereinafier regrfed Lo as the Commission), Lo be composed of
three persons to be appointed by the President; by and with the advice and consent of
the Senate, each member of the Commission lo receive a salary af the rale of §14,000
per annum. One such member shall be designated by the President as Chairman,

“(b) The Commission may employ such personnel, clerical and technical, as may
be necessary to carry oul ils functions, bul in no event shall the number so employed
exceed fifty persons; and shall make and promulgale such rules and regulations as
may be necessary lo carry out its purposes and functions,

“(c) All decisions of the Commission concerning refurns as a matler of grace shall

be final. )
“(d)y The quthority of the Commission and the term of office of its members shall

terminate al the expiraiion of three years from the dale on which the majority of dts-

members first appointed take office, but the President may, by Iszeculive order, fiz an
earlier lerminalion drle. - )
“See. 42, Persons desiring to claim return pursuan! to section 40 shall file notice
of claim with the Atlorney General within one year from the enactment of this seclion
in such form and manner as may be determined by regulations published by _the
Atlorney General: ‘Provided, however, That if prior lo the enactment of this section
a claimant has filed with the Aitorney General a claim for the return of property no
additional claim need be filed. ) o .
“Sgc. 48, The Atlorney Ceneral shall determine the eligibility of each claimani
under seetion 40 of this Act, and he shall make returns of property at a time nol
sooner than 60 days subsequent to the publication of notice in the Federal Register
as required by section 40 (f) of this Acl: Provided, That where conflicting title claims

:
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have been filed, such claims shall be forthwith referred to the Commission for decision
and disposition: Provided further, That, subject lo the provisions of secltion 40 (f)
of this Act, the Allorney General shall order the return of vested property, subject to
the provisions of section 48 (¢} of this Act, in every case where an owner, legal repre-

senlalive, or successor has filed a clatm by April 30, 1949, and no conflicting Gille’

claim has been filed prior to December 31, 1963, sn respect of the same properly,
(A claim filed prior lo said date by a foreign government, claiming in o cuslodial
alnq ngnowners ip capacily, shall not be considered hereunder as a conflicling title
claim, :
“8ge. 44. Claimanls aggrieved by a decision of the Allorney General, or by failure

- of the Attorney General to render o decision; upon notice of clatm filed in pursuance
of section 42, for more than one year subsequent o the date of filing, or within one
year from the enactment hereof if the claim was filed prior thereto, or by failure of the
Attorney General lo refer to the Commission conflicting title claims or to order forth-
with returns as provided in section 43, may appeal o the Commission under pro-

" cedures lo be prescribed by the Commission. Decisions.of the Altorney Generdl, not

appealed within sizty days after notification o the clatmant by registered mdil, shall
be final, bul nothing herein provided shall affect the right of a claimant, otherwise
eligible, lo file or conlinue to pursue his remedies under seclion 9 (a) or section 32 of
the Trading With the Enemy Acl, as amended. )

“Sge. 46. Notwithelanding the provisions of the Act of September 28, 1950 (ch.
1084, 64 Stat. 1079), and of any other provision of law the Commission is authorized,
directed and empowered to make a study of the problems arising between this couniry
and other nalions with respect lo intercustodial conflicts, and to report to the Congress
by January 1, 1956, the details of such conflicts and of any funds and other property
which have been received by the United Slales from other nations pursuant fo the pro-
visions of the Paris Reparations Agreement and any other international agreements,
10 the end that the Congress may enact legislation which will fairly and properly deal
with other nalions as the resull of the adoption of g)olicy‘by the United States o relurn
property pursuani to section 40 hereof which has been vested since December 7, 1941,
under the provisions of the Trading With the- Enemy Acl, as amended.

“8Eec. 46. (a) In the conduct of its business, the Commission is authorized lo
expend from vested assels on hand in the Office of Alien Property an:amount nol to

exceed $350,000 per annum during the life of the Commission. .

“(b) The Commission shall determine, by estimate, the sum which has been and
will be expended in the administration of vested assets from December 7, 1941, to the
termination of the activities of the Office of Alien Properly as envisioned by the pro-
vistons of seclion 40 of this Act, including the expense of the Commission and the
expense of the Alien Property Cuslodian, his successor or successors, for the adminis-

tration of vested assels which has not been charged directly againsi the assels themselves. -

() The Attorney General shall then retain from all property returned in accord-

ance with the provisions of section 40 an amount which the Commission shall fix as
the pro rata share of the erpenses delermined in accordance wath (by above, such
share being the ratio that the value of the properly so returned bears to the value of all
“wvested property: Provided, however, Thal no return shall be made pursuani o sec-
lion 40 unless the owner thereof files with the Altorney General a writlen consent to
such relention. .

#(dy Upon receipt of the writlen consent of retention referred to in (¢) above, the
Allorney General s authorized to liquidate returnable assels to the extent necessary lo
provide funds for the authorized retention where cash is not available for that purpose
Jrom the property to be returned: Provided, however, Thal each owner shall be given
an opportunity to pay the necessary amount in lieu of liguidation of specific property.

“(e) No releniion shall be made from palents, patent applicalions, copyrights and
trade-marks other than from the proceeds collected therefrom. :

“Skec. 47. (a) The Commission shall determine by eslimate within thirty days -

after a majorily of ils members shall have been appointed and qualified, the sum

which will be necessary lo carry oul the purposes of return as set forth in section 40

hereog and shall report the same o the Congress, :

o 5 There are hereby authorized lo be appropriated such sums, for the credit of
the Allorney General, as the Commission may under (¢} above report, lo salisfy
awards made under section 40 of this Act to the extent that the proceeds of liguidated
vested pro[)erty are not available for return.

“{e) All funds remaining after adminisiralion, liquidation, and disposilion
pursuant to the foregoing secirons shall be paid into the Treasury of the Uniled Stales.”

" of this-Act; shall-be- returned .to former owners
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¢ v Trapine. WIiTH THE ENBMY :

Secrion §2 AND S BCT:&?NIg?f (40 Star. 411, A8 AMENDED) .
’ L] * * * *
. et ith
ny other existing provision of law wi

o;eaug)? I:'.h: Xlien Property Custodian, the Custodmr):

ty or interest or proceeds returned pursuan

i i unt not exceeding

i i ion § (a), or Section 40 of this Act an amoun! ding

o Sectl&;i Egrglgir;?e% by( Yzfm for the conservation, preservattlolr)it,‘ ?;tg;gérgtgt
g‘i’?ﬁ;g xg)fe;wh property or interest or proceeds, or other pfopcr y

d to the same person. .  any natiohal

PR o i t therein of Germany, Japan, 0
erty or interes s
of g?f}ﬁar i%cgzo%?tﬂ'y v,):est‘,ed in or transferred to any officer or agency O

i ursuant to the provisions
Government at any time after December 17, 194_:1'1epreqf ant o the Pesors.

* *

(g) Without limitazio? ;()gen
t to the payment ot ¢
ﬁge:etain or recover from any proper

nd the United States shall not pay cpmpensatthe o B e of admin.

i t, &
:;t?;?:gr%st therein, The net progeeds remaining upon et o et of

istration, liquidation, & )
ty or interest therein shal ,
:gxylig:tc};)r‘;ﬁ?:;b{e date. Nothing in this section shall be construe

i i the provisions
or otherwise affect the operation of
g]fxe Philippine Property Act of 1946.] - *
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Letter of Transmittal

3 . . ' ‘ Washingﬁon, D. C. ‘
! o : - October 14, 1946

President Herry S. Truman,
- ‘The hite House,

: _Weshington, D. C.
s My dear Mr. President:

I have the honor of transmitting to you
the Terminal Report of the Office of Alien Property
‘Custcdian. 'The Report is designed to furnish you &nd
, the Attorney General with an account of the problems
. : and current stetus of work of the Office at the time
1 of the transfer of its functions to the Department
of Justice. o

Respeectfully,

; : : James E. Markhem
4 : Alien Froperty Custodisan
¥ ) . . ’
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- DEVELOPEENT OF ”P OFFICE'S EROGRAMS

. . : : ! .
The .Office of Alien Property Custodian controls property
with a total asset valuation of nearly $500,000,CG00, in which the

-Custodian's net equity amounts o spproximetely 300,000, OOO. n

addition the Office holds 46,000 patents and inventions, at least
half a million copyrights, snd many other valuable interests which
cannot be appraised in dollars, Most of this property was vested

‘during the period of hostilities for use in the war effort. Other

propertles have been seized since the termination of hOotllltleS
as part of the agency's program to eliminate all interests -of
hostile German and Japanese nationals in prope ty in the United
States. e ‘

Original Punctions

T;e O’f;ce of Alien Property Custodian wes sstablished
on Merch 11, 1942, 1/ pr ineipally to vest in thé Sovermment tiile
to productive enemy assets in.the United States and to pu+ them to
the fullest possible use .in the nation's war effort

o During the succeeding year there were vested the enemy
interests in 300 business enterprises and the interests of enemy
and enemy-occupieéd nationals in 42,000 patents and inventions. Ia
the years immediately following, extensive inveétibstions resulted
in the vesting of an additional 120 enterprlses end . 4,000 patents
and inventions.

H

Aggroxlmately a Juarter ol the vestad u¢te;pr¢sec were
continued &s going concerns. Under the control of the Cffice they

. were encouraged to make the maximum contribution to war production.
- During the period of hostilities they earned 31 A:mg~m“vy g

awurds and produced $600,000, OOG~of war zoods, cons1st1np Drlmmrlxy

of chenicals, dyestuffs, dlrETane parto, plastics, phctographic
<equlpn ent and materisls, and 5013gt;f+c instrumentas of many vavle—

tigs.,

8y
¢ B

Other enterprises were placed in liquidatiorn. In general
this asction was taken because they woere unprofitable or dependent

«
\

1/ By Exccutive Order Tio. 9095":~ This Order wes smended on
July 6, 1942, by Executive Order No, 9193, which defined the Custo-

“dian's Jurisdiction in greater detail. Ixucutive Order No. 9142,

Of‘April 12, 1942, transferred to the Orfice from the Departmert of
Justice the remaining funcclono of the ¥World War I Alien Fropsrty
Custodlanahln. ) :
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. tangible assets of these companies, together with similar property
' vested directly, were sold to the armed forces and war producers.

FRAdE

s

- The technology embodied in the vested patents, consti-
tuting probably the largest patent pool in the world, was made
availeble for use in the interest of the war effort and the nation-
. . al economy through & system of nonexclusive royalty-free licensing,
?f 'wherever legally possible. Copyrights to valuable enemy scientific
s perlodlcals and books were vested &nd the materials republished for
- use by American chemists, physicists, and technicians,

SRR

L3

y : ' The Office also performed certain other functions aris-
“ing from the existence of war. Among these was the representation
in court and administrative actions and’ proceedlngs of persons re-
siding behind enemy lines. 78

¥
|
3.
L upon enemyrbusiness affiliations. . Machinery, materials, ‘and other 'q

SR ‘ - Changss in Objectives S : ) ’

By the middle of 1943 the Office had practlcally com--
pleted the vestings of greatest war urgency, ‘although much admin-
istrative work remasined. It reduced its staff by a third, thus.
releasing manpower for other essential war activities. Meanwhlle
plans were developed for work which . could be largely deferred un-
til the end of hostilities. Policiecs and procedures for the sale
of business enterprises and other properties and for the.settle-
j; ment of certain classes of claims against the Custodlan were de-
o weloped and set’ in opcratlono

, Continuing discussions were held with the Department of 1
B . State and the Treasury Department to meet the changing needs of
' enemy property control and to develop a comprehensive plan for tho
) tréatment of enemy assets in the United States. The surrender of
BT Italy end her acceptance as a co—belllgerent resulted in a sus-

o " pension of Italian vestings in December 1943, The‘liberation of

‘Europe in the following year llkerse halted the vesting program

. with respect to nationals of . enemy-occupled countries, which had

. been confined almost entirely ‘$0 patents ‘and copyrights. -

|
3
In the spring of 1945, the Secretary of State, /the | . i
Secretary of the Treasury, -and th Alien PropertyCustodian agreed ;
thet all property in the United States of hostile Germen and Japa- i
nese nationals should be vested in the Alien Property Custodian - ‘ i
~ and that nelther the property-nor its proceeds should be returned -
e ' to the former oSwners, Accordingly, they: recormended to the President ;

- Athat the Custodian be authorlzed to vest German and Japanese ‘ 1

_/ This functlon was spccifically delegated to the Offlce by |
Executive Order No. 9193, - '

. 106996




4.
bénk accounts, credits, éecuri@ies, and other properties not
seized under the original vesting program. This recommendation
.. was approved and the expansion of the vestlng program was author-
‘ 1zed by Executive Order No. 9567 on June 8, 1945,

,Devélopménts after'Terminéfion of Hostilities

' After the issurance of Executive Order No. 9567, the
Office had authority to vest addltlonal property valued at ‘
. $185,000,000 to @224 000,000, compared with $209,000,000 seized ' ‘F
' beforb June 30, 19454 To sescure information on unvested prop- i
ertles, the Office plamned and set in oper&t;on & comprehensive ‘
reportlng program under which all persons in the United States |
were required to report to the Custodian all German and Japanese’ -
propertles in their control or possession. Investigations were - ﬂ

R R I e e A R S Y A
CoEos B e R R R

~ begun to uncover property not rsported to the Office. A staff of
investlgators has been sent to Germany during the past year to

g

T L

;,gathervev1dence on concealed German ownership of properties in the {
" . United States. The liberation of the Puilippines permitted the )
3 opening of a branch office in Manlla in Septembtr 19450_ . ﬁ

. The increased rate of vesting rcsultlng from.the ‘new
program.may be judged by comparing the total of $32,000, 000 vested -
‘ during the nine months ending October 1, 1946, with the total of -
$7, 800 000 for the sanw perlod in the precedlng year. : _ -

TR T

C " The program.of liguidating and selling vested property

. was pressed to the 1limit permitted by existing law and sound bu81n—

~ ness judgment. The increased rate of liquidations and sales may .

' be judged from the growth in total cash held by the Office from
$5l 000, OOO on June 30 1945, to $102,000,0C€ on October l 1946.

f Leglslaulon permitting the return of property Vested ' , |

, from‘nonenemles and the payment of Americen creditors of the for- -

e mer owners of vested property was gnacted during the last session

- of Congress.. §/ ‘With this legislatlon the Office was able to plan ] )
. on a broad -scale what will probably be one of the final magsr steps ‘4“

»‘in the admlnlstration of Vested property. :

3/ Publlc Law 322, approved Narch 8 1946’ and Public: Law 671
approved August. 8, 1946+ Authority under Public Law 322 was con-
ferred on the Alien Property Custodian by Executive Order No. 9725
‘ﬁ of May 16, 1946, no delegztion was requlred under Public Law 671.

o ‘ ‘,‘“  - »;‘q o f}m 106997
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CURRENT "ORK AND PROBLEMS .

The current work of the Offlca of Alien Property Custo—
dian snd the 1mportant problems that mst be faced may be most
conveniently discussed according to the three prinecipal phases of
the Office's treatment of property: (1) vesting and investiga-
tion; (2) edministration, liquidation, aond sales; (3) disposition

“of vested property or proceeds. :

Vesting and Investigetions

Vesting_Polic&

- The primary objective of the present vestlng pollcy of
the Office of Alien Property Custodian, as developed after con-
‘sultetion with the Department of State, is to vest all property
"in the United States of persons who may be termed, for lack of a
more precise expression, hostile German and Japanpse nationals.
- The- pollcy in all its details cmbraces many partlcular determina-~
-tions on the treatment of different classes of persons.

In general all property of Germen and Japanese citizens
‘residing in Germany and Japan is vested unless availeble evidence
ipdicates they were victims of persecution by their governments.
The property of'corporations and other organizetions owned by Ger-
. man and Japanese citizens resident abroad is also vesteds On the
. other hand, property of Germsn and Japanese citizens residing in
nonencmy countries and of nonenemy citizens residing in. enemy
countries is not vested axcept unmder special circumstances.

_ Pollcy with respect to certain categoriss of Gernan and
Japanese nationals is not yst fully formulated. In particular, no
definitive solution has been reached on the treatment of property
in the Unlted States belonglng (') to corporations in friendly '
countries wholly or partially owned by Germans-and Japsnese or (b)
to corporations in Germany =and Jupan wholly or partially owned by
Americans and nonenemy foreign nationals. The problcmvlnvolves
- the method of tres :ting not only enemy equities but zlso the inter-
ests of nonenemy nationals associasted in business with Germans and
Japanese. Moreover, other allied governments free similar situa-
tions, and in some cases the interests of the United States and its
natlongls are involved. It is expected that decisions on appropri-
ate action in these cases will be mnde by.internatlonal agreement .
A meeting, presently scheduled for November 1, 1946, will be held
by the Ihter—Allied Reparations Agency in Brussels to work out such
an agreement. . This Office has been invited by the Départment of




State to send representatlves to the meetlng Preparatlons for
the meeting, including the development of proposed solutions to
be offered-by the United States, are among the pressing current
problems of the Office. g/ '

Flnal decisions on the vesting of German and Japanese
diplomatlc and consular property are also pending. While the
Office has authority to vest all other property of the German
and Japanese governménts, control over property used for diplo-
matic and consular purposes rests with the Department of State. §/
In certain cases it is expected ‘that the Department will re-
lease  such properties for vesting. The State Department also
controls property left here by German and Japanese diplomatic
and consular officials, and neaotlatlons which may lead to the
vesting of these propertles are also in progress.

Executmve Order ﬁoo 9567 expanded the vestlng program
only with respect to property of nationals of Germany and Japan.
Pursuant to Executive Order No, 9193, however, the Office may
still vest certain nonliquid assets: of nationals of other enemy
countries. At the request of the Department of State the
Jauthority to vest Italian property is exercised only in unusual
cases and the authority to vest property of nationals of Hungary,
. Roumania, and Bulgaria is exercised only with respect to prop-
erty acquired in the United States by such natlonals prlor to
December 7, 1945,

Present Status of the Vestlng Program

As of October 1, 1946, the Custodlan has vested prop—
erty'w1th an estimated value of 4*241'7 000,000. This property,
through income and appreciation since vestlng, has increased to
.an estimated present value of over $290,000,000. There remains
to be vested an estlmated $14O 000,000 to $180 OOO 000 worth of
prOPerty- o oy '

Among 1mportant propertles to be vested are interests
in estates and trusts (4$31,000,000), property in.the Philippines
- ($40,000,000), securities ( 23,000,000) and bank accounts, notes,
clalms and credits ($40,000 OOO) "In addition, approximately 60
bu51ness enterprises are now -under 1nvest1gatlon. Many of these
companies are involved in inter-custodial conflicts; others are
suspected of being held for enemies by nonenemy cloaks. It is

not possible to predict whether inter-custodial arrangemsnts will

_/ Other 1nter—custod1al problems, which are of lesser im-
portance and on which a considerable measure of agreement has al- - .
ready. been 1ndlcated, will also be dlscussed at the Brussels
meetlng.* :

J Pursuant ‘to Executlve Order No..9760 of July zs, 1946.
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prov1do f‘or‘ V“Stlﬁ” the first group or Whethe; anbStl tions will
successfully establlsb enemy ownershlg in the second.

pout 20 000 reports on unvested enemy property have been
recelved by the Oiffice under the new reporting program conducted
last sprirs ¢, Anobther 1,400 reperts filed under an older but con-
tinuing reporting program on property under judicial supervision re-
"mein to be processed.. Furhaps & totel of as many as 5,000 addi-
" tional reports of both classes will be received before the vesting
program is completed because of past failures to report and &c-
gquisition of new propertlpa by enemies through inheritance. Al-
though the Office is now rapidly proceSSLng reports, moat of this
work lies ahead,

Tuvestigation

PTe-vaatlnp investigations to uncover cloaked ownership

‘of business enterprises require in each case painstaking analysis
of & series of transactions believed to have been designed to con=-
‘ceal enemy -interests. Intenolve searches must be nmade for evidence
on the terms and intent of such transa ctions.  These 1nvmst1ga+1ons
are undertaken not only in the United States but also in Germany.
Siiilarly difficult are investigétions of other closked ¢ essets and
of property, not deliberately concealed, which persons have failed
to report to the 0ffice. Conprahens1ve exsminations of records of
“the Treasury Depertment and of reports of external &ssets filed by
German citizens will have to be made. Investigations may also be
necessary where reports fail to disclose adequate in*ormation,
. particularly with respect to life insurance policies ‘when proof of
continued life or death of persons in enemy countries is of cru-~
cial importance. A program for the opening of safe-deposit boxes
leased by or on behalf of German dnd Jepane se nat;onals must also
be . 1naugurated.ﬂ

Investigations after vesting are needed.to assemble evi-
*dence to defend the CUutOdlﬁn in title and debt claims and suits,
to insure elimination of all enemy interests prior to the sale of
bu81neso enterprlses, and for other reasons., Investigations on
the past afflll tions of bidders for vested property are-also re-
quired. C : N

‘Administration, Liquidation) and Sales

Business Enterprises

The Office of Alien Property Custodian has vested the
enemy inbterests in 414 business enter rprises in the states and ter-
ritories of.the United & States. Cf these, 30 nave been sold, 3 re-
turned to their former owners, znd 46 completely llquldated of
the remsining 335 enterprises, &4 are continuing sas 501ng concerns
and 251 are in liquidstion.
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' GOIIG CONCERNS.--By and large it is the objective of
the Office to sell companies continued as going concerhs., There’
are, however, exceotlons to this policy. For example, 15 com-

~panies formerly controlled by Italiane, Austrians, and certain

other foreign nationsls are wlthhmld from sale at the request of
the Department of State. Twelve patent holding companies con-

tinue to operate but, in line with the policy of not selling - .
pat@nts, should ultlmavely be llqulda+ed. Another dozen com- :
panies also involve special Droblen‘ whlch may meke’ lltuldatlon -
. preferable to sale.

-

Of the approximaetely 50 going concerns which are to be
'sold, a half-dozen in Hewaii are scheduled for sale this fall,
Other. sales will be p0851ble only after certain technical diffi-
cultles are overcone. )

The mo$t important reason why the sale of business en-
_terprlses hegs bheen practlcally halted is that over half of the
companies slated for sale are subject to suits under Section 9{a)
of the Tradlng vith the Enemy Act, brought or thrsatened by Ameri-
. can ‘citizens, or nonenemy foreign nationals claiming ownership of
the vested 1n;erests, Present law prevents seles of properties
- subject to 'such suits., The Custodian has desired modification .of
this prohibition where the suits are brought by foreign nationals
" for two reasons: (1) to expedite the sale of vested property and
thus avoid delays of meny yeers in disposing of major properties
such .as occurred after World War I, and (2) because it 'is con-
bt sidered that svidence of enemy control sirosng snough tc lead the. :
© Cffice to vest interests in enterprises, particularly tuose of . !
. stretegic importance, justifies the United Btates in preventlng '
- their return to foreign ownership, regardless of the outcome of
| the suits. A%t the last session of Con graso, leglslatlop was
proposed by the Office, in congunctLOL with the Departments of
State, Justice, wnd the Tressury, to remove this statutory prohi-
bition with respect to suits brought by foreign natiohals. It
was further proposed that foreign cleimsnts be cllowad %o sue for
-just compensation. This modl?lcatlon of the ldw was not enacted,
but it is to be hoped that- the next Congrsss will address itself
" “to the problem. - Meanwhile, in certain cases, the Office is nego-
tiating with plaintiffs who may be willing to enter into stipu-
lations which will permit sales and -restrict theg sults to cash-
i. proceeds or whatever compensation is 9;0V1dad by future legisla-
ﬁ,' tlon. -

e SR
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e ;o : Immedlﬁte offerlnvs of other companles slated for sale
X cannot be made because current 1nvest1gutlons mey result in the
vesting of aadltlonal enemy interests or bedause ‘of unrosolve&
legal, patent and buslness problems, « :

’
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ENTERPRISES IN LIQUIDATION.--The remaining work re- _
quired on compenies in liquidation consists largely of collection
of difficult accounts, settlement of outstanding litigetion, dis-
position of foreign assets , completion of payment of liebilities,
end distribution of lnquldatlng payments to the Custodian and ‘
other owners. The problem of foreign assets is by far the most

- complicated; many of these ascets have been seized or frozen by

other governments. Agreement on principles for the treatment of
foreign assets mey be reached at the Brussels meeting on inter-

custodial problems scheduled for November 1. Practlcally all of
“the liquidating companies are wholly staffed by employees of the

Office; the major excepticns are a group of 21 banks and insur-
ance compenies being liquidated under the general supervision of
the Office by state superintendents of banking and insurance.

Patents, Copyrights and Trade-marks

PATENTS.--Enemy patents in which the Office has inter-
ests may be divided roughly into three groups: (1) petents di-
rectly held by the Office which were not licensed prior to the
war to Americens or mnonenemy foreign nationsls, (2) patents di-
rectly held by the ‘Office which were so licensed, and (3) patents
held by enterprlses in which enemy interests were vested in the
Custodlan. .

Patents in the first group (except a few in wh:ch Ameri-
cen or nonenemy foreign nationals have- claimed interests) are

~licensed by the Office to all Americen epplicants on & nonexclu-

sive royalty-free basis. A patent accord drafted in London in
July 1946 by twelve allied netions would also permit royalty-free
licensing of German patents to netionals of other parties to the
accord. Reciprocal benefits would accrue to American nationals.
This accord will become operative upon 81gqature by seven govern-
ments; several countries, including the United States, are now,
signator:es.

*

The Off:ce has recognized licenses and other rights

which Americans and other nonenémies a¢quired under encmy patents
‘through lawful contracts entered into prior to the war. Meny

patent contracts, howuver, are believed to contain provisions il-

-legal under the antitrust laws. Particular consideration is belng

given to means-of abregating such contracts by legal action or
voluntary negotiation.. It is hoped that in this wdy not merely the
present users of patents will be freed of unlawful or undesirable
restrictions but also that the patents can’ be ‘made avallable to
the whole economy by general l:censang.

L The President has approved & recommendation of the Exec-
utive Committee on Economic Foreign Policy to meke as freely avail-

‘able to Amerﬂdan industry as circumstances permit the patents of
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enterprises in which interests have been vested. This recommen-

dation cells for the opening up for royalty-free licensing of all
patents held by compenies in which the Custodien holds all ‘of the
‘outstanding stock. Where minority stockholders are involved it

- proposes that, where possible, the minority interests be purchased
~'té permit royalty-free licensing. If this is not posszble, the

Governmant's intercst should be utilized to cause the company to

. adopt a policy of nonexclusive unrestricted licensing at reason-

able royalty terms. The Officc has startecd to carry out this
policy to the extent that existing law permnts,'addltlonal legis~-
lation may have toc be sought to effectuate the program.<

On the theory that the Government should not sell moﬁop—
oly privileges, no vested patents have been sold. ~A draft of
legisletion to provide for the’ultimete disposition of enemy pat-
ents directly owhed by the Office, through dedicetion to the pub--

‘1jc and other means, has been submitted to the Department of
:Justlce. -

COPYKIGHTS.--The Office has granted lncenses, ususlly
on reasonable royalty terms, for the use of vested ‘enemy copy-

‘rights. . Speciel provisions have been made, including partiel

freedom from royalty, to encourage prompt reproduction of war--
useful enemy technical and scientific publications. Copyrlghts

- were formerly vested only if they were in demsnd or royalties

were payable but, through e recent vesting order, German copy-
right interests in the majority of books published abroad during
the war years were vested to prevent restrictions upon American’
access to technical and: scientific information of German origin.
such as those which arose following World War I. The ultimete
disposition of copyrights is & mejor problem,; intensified by the
long life of copyright protection.

TRADE-MARKS--The'policy of the Office regarding trade-

merks hes been to vest and sell %o the user those merks legiti-

mately used on products which heve been produced in the United
States for meny years so that the trade-mark has become associsted
in the public mind with the American producer, With regard to

“other marks thé Office has 5encrally performed only a policing role,

stepping in where protection of the public from deception or some
other desirable end demended sction. Discussions on trade-mark
policy have reoehtly been held with the Department of State, which
is interested in the internetionel aspects of trade-mark policy

end in the part:cular problems connected with Gérmen exports. Fur-
ther conferences on these subjects are expected in the near future.

Other Property in the United States

Other propefty held by‘fhe Office consists to £ small

extent of seléable properties, such as securities (other than those
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representlng substential percentage anterests in business enter-
prlces) real estate, and tangible personal propwrty. Prinei-
pelly, however, it involves nonsalable items such as interests

‘in estetes and trusts, insurance policies, bank mccounts, end

notes, claims, end credits. ~The expsnded vesting progrem of the

-0ffice will result in substsntial additionsl seizures of prop-
1erty in both seleble and nonsaleble categories, reising the totals
for edministration to about %33 000, 000 and 3110 000, OOO respec-
. tlvely

Most securities cen be readily sold bnjestablished EXw

’éhanges or over-tho~counter merkets. Other securites, not subject
“to regular treding, pose special problems. Where holdings in a

single iésue are lerge, & cshort-form prospectus may be employed in

che sale.

'The sele of resl and tangible personal property will re-

quire an increesing amount of selling effort. Meny unsold prop-

erties were once edvertised for sels but 8ll b:ds recaived for them

‘were inedequate.

The Offlce has little control over the rate et which in-

terests in estates end trusts are liguidated. Tt must banwrally

weit for executors end trustees to effect distributions, which may
consist of cash or of other property. The thousands of life, re-

"meinder, end contingent interests in truets held by the Office in-

volve long weiting periods before liquidetion is possible. Mergers
of life and remeinder interests, either by existing or new tech-

mniques, mey merit consideretion in seversl importent cases as a

means 6f,a¢celerating ligquiddations..

The collection of-notes, cleims, and credﬂts, most of
which orlgﬁnatad before the wer, involves difficulties. A consid-
erable number of items ere now in litigation. The more importent
cleime involve 29 enemy ships saboteged by their crews in the spring
of 1941 and later requﬂsntloned by the Meritime Commlssnnn. Libels
for forfeiture, filed'by the United States, have been stayed pendente

~bello., The Office, heving vested the enemy clanms in the shlps, is

seeking ‘compensation. for their value. -

Unique problems are also presentéd by life insurence poliQ
cies. While s few policies have been vested, no covpreh@nclve pro=
gram has as yet been developed.

Phjlippine"Propergyf

. . Includ:ng en est:mated %40 OOO 000 of property not yet
veoted there will be the task of admnnwsterln about §5C, 000,000
of Jepanese property in the °h31}pp1nes, congisting prlmarzly of

‘business enterpr:ses end real property.
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Pursusnt to Public Lew 485 of July 3, 1946, the Office
has continued its sctivities in the Philippines, which were com-
-menced a year ago. Public Law 485 contempletes thet ultimetely
' the vested property or proceeds will be turned over to the Philip-

pine Republic. The destruction of property and the interruption

of business opsretions resulting from Japsnese cccupetion heve

made sdministration of property in the Philippines difficult end
complex. Among the administretive tasks' is the rehabilitation of
business enterprises, now lying dorment without records or manage~-
ments and with buildings end eguipment wholly or partially destroyed.

[

Ul timate Digposition of Property and Proceeds

The ultimste d:spoqztlon of vested property involves
‘first the settlement of claims esserted (a) by Americen citizens
end friendly foreign nctionals claiming title to vested mssets and.
(b) by Americen citizens and residents esserting debt cleims against
the former owners of the property. The disposal of property remain-
ing after settlement of these claims, and of related suzts, haes not
yet been determined by Congress. :

Title Claims

4 recent amendment to the Trading with the Enemy Act,
Public Law 322, approved March 8, 1946, permits returns of vested
property by administrative sction to frlendly foreign nationals
as well as to American natnonals, provided they meet certain quali-
fications. 6/ The Custodian was designated by Executive Order No.
9725 of May 16, 1946, as the officer to administer the powers and
euthority under this emendment. This authority, in sccordence with
the President's letter to the Custodn&n of the same date, is to be

- exercised, with respect to determinations of the national interest,

in consultetion with other specified agencies. Prior to this
clarification of the Custodian's authority, sbout.-1,000-%title=claims
/hed eccumulated. —It is expected thet some 4, 000 addltnonal title
cleims will be filed by residents of foreign countries. According

to present procedures these claims &re détermined under -administre-
tive proceedangs within the Offlce by the Vested Propertv Claims
Comnittee.

With respect to cleims, the time since lay 16 has of ne--
cessity been devoted primarily to the formulation of besic proce-
dures under Public Law 322, including methods of consultation with
and certification by friendly foreign governments with respect to

. the citizenship and hostility or nonhostility of forelgn nntzonel
claimsnts.

.

§/ The categor:es of sligible persons were somewhat broad-
ened by Public Lew 671 of August 8, 1946.

o
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. The Custoditn is suthorizcd by another rceont amend-
; TR | font to the Trading with the Enemy Act, Public Law 671, approved
R ] Augugt 8, 1946, to ollow valid debt cliuims filed by rosidont

Y . ditoru aga 1xst the fornur owners of vested proporty. To date
me 4,500 debt. claims have been f£iled, most of which were ro-
ived prior to ptssage of lcgislation cuthorizing the Office to
{pn.ldcr tnum. Additional clulmu ars oxpceted as a result both

onﬂl propcrty by the @fflcc. The proccssing of those claims;
fOr'WDlCh procodurss are now, bulng QbVGlO}bd is among the mujor
asks ahcnde '

“Suits . under the Trading with the Ehcyy'gpﬁ

i

In cddition to filing GlleS, several tltle claiments
huve oroughc suits for o return-of propoerty in the District
‘Gourts of thc United States under Soctloa 9( ) of the Trﬂdlng
with the Incmy Lct. Severdl of thoss suits invélve some of the
‘most veluabls proportics hold by the Offloc. is title claims
are processed cdministrotively, it may be oxpeeted thot deainls
‘will give risc to now sults. An important issuc, as yot not .
finelly rssolved by thb courts, is whether a forcign nationnl

- moy obtein rclicf in o Scection 9(c) suite As proviously mone
‘tioned, the Officc h.s supported logislation to modify Scetion
9(&) w1th rospect to suits brought by foruign notionnls.

Undcr Scetion 34 of the Trudlng‘w1th the bnvmy Act, as
amended by Public Low 671, o debt cluiment, dissatisfied with
the Custodisn's dct\rmlnation of his claim, is afforded = right
to reviow in the District .Court of the United Statss for the
District of Columbiz. It is impossible to predict the amount of
litigation that +rill re sult from this provision.

*xUltimate 01sp031t10n of Propcrty mot mvturnublc

Aftcr all titls nd debt clains -ond suits ageinst the.
Office allowablo under pruszut lew arc sottled, and aftor all
direct ond administretive cxpenses have boen paid, there should
_remein . in the honds of the Governmnt o considerable proportion,
probably by Jar the greator sharp, of vusted propsrty. Even bo-
fors such s.ttloments ore mado it mey be discorned that numcrous
assets aro tlruly freo of Y clulms or uults.

Tho dlSpOSltlon of rummlﬂln‘ property is neturclly o
‘matter for Congross to determines It is to uve sxpected, hovover,.
" that the oxcoutive branch of the Govermmont will continue to
study  the problum and will maoke spocific proposcls to Congressa.
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-The Offlcc of . 1lcn froperty’ Cusbodlﬁn h considored it
remature to advanoec comprchensive proposcls bofore thﬁ crms of
a%ca arc knovm and other rclated problems resolved. The Office
“however, taken the position that hostile German rnd hapﬂanﬂ ‘ e
tionels ohxmld not roeeive 2 roturn of their property nor be . e 0
ompensated for it. by th. Unitecd Statoss. Regarding property of . o
nationals of It:oly, Hungary, Roumenia, cnd Bulgerin, the Offico o
hes considercd thot the quostion of return should be dotermincd ‘ Sk
by the tiurms and spirit-of the pc“cd troatics with those naticns. . :
ith the se vicws the Doprrtment of Stote and ths Depart mont of ’ . :

¢ Tre wsury‘mrw in accorde : b )

e,
e

The 0ffice hes rccontly opposod L bill irtroduced in -
Congrcss ‘which provided thet o1l vested prupcrty be sold, tha ‘ : o
the procccds be uscd to pay war domage cloims of Amﬁrlczlnb- '
‘tionals arising from losscs or injurics sustaincd through acts
of enemy countrlcs, end that the cnomy govornnents componsate
th;ir netionsls for the scized proporty. T/‘Thc bill weas op- s
posed by the Oifiec on'soveral groundss (1) thet it was con-
‘trory to the nitional inturcst to soll ves tcd potonts MAd curdain
othor property, (2) that ercditors of the particular onomy no-
“tionals whosc property hns been vested should huve _priority
over ‘gonoral wer damnge claimonts, and (3) that vestcd propvrtj
Jwould be sufficicnt to covor only & small proportlon of we

donc ge claimse ' :

, The Office stated, howovor, that it wo rot” opposaed Lo
arrangemonts which would requirc Gormny cnd Japen to compenscto
their nationals for property vested by tho United Stotise iith
Aruspcct to ' Itely =nd the sctellito countrics it wos pointed out
thot an incongruosus situntion would risult from the faet thot
only ¢ portlaa of the oropcrtj of their netior ©1s uus b ow
V\.Studo ‘ ’

‘ V-rious- other proposals for tho ultimete disposition
.~ of Fosted proporty héve been cdyriced hy different- partics’
. from time to Limose

BT S 7/ Se 1322, 79th Coﬂ LTGSS, lst Scsscion. Hc arings Wﬁrc held
" i beforc tho COmﬂlttvO 2 tho Judlclary on Lpril 17’&1946’
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PART TWO
'REPORTS OF THE DIVISIONS

The follow1ng chapters describe the nature of the
'~.work of the various divisions of the Office of Alien Property

‘ Custodlan and the problems with which they are at present
v concerned. :

The chapters are based on: reports subm:tted by the
. chiefs of the divisions end are arranged as nearly as p0551ble
according to the flow of work within the Offlce.

An organlzatlon chart of the Offlce of Al:en Property
Custodlan as of September 30, 1946, is shown on the following -
‘page.~ ’ : o

b i £ 7.5 e
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OFIGE OF THR EXECUTIVE (FFICER

Rcwibl;tormmml
istrative planning, «hd coordination of
mmuno:mvxcoazmm

admin-

‘ DIVISION OF PERSCNNEL

Bsapoxume for recrultment, classifica.
t!.ca, and related pcmml mtm.m;
Y 3 administers

pommllnamdnguhttm

DIVISION OF ATMINISTRATIVE SERVICES
, Possenger, dupli-

cating, and other mxmsuw aardcoa;
-paintaina files ‘and records.

Philippines;

Fransisco offices responsible for coordi~
nating sctivitiss of divizions ‘4n their
offices.

GFYICE OF TFE SECRETARY

Provides 1isison with other govermmsnt
agenciasy handles genersl corTespondence
of the Office; reviows and processes far-
=)l crders and documsita; acts as Secre-
hquncmitm;

policies snd practices of the Office.

mu:n sooperates with

.

mrzamamm
Rendsrs opinions concerning
moﬂieemdlomupechofpmoa
policies and actionsy handles legislatiwme

J\wuoo an 1itigation invelving the Office;
‘prepares or reviews orders s other legal

DIVISION OF RESEARCH AND STATISTICS

Conducts research to evaluate effactive.
ness of prograns end apsist An pold.
‘fermalation; assembles statistical data
of an controlled properties; prepares annual
mﬂ other official rcpoc'u

suthority of

DIVISION (W INVESTICATION
Responeible for idamtification and
ostablishuent of proof of ownership
of nll enemy-owned assets sxrept

patenta, copyrights, trede.carks,
eotates, and insurence policiss,

DIVISION OF JUSINESS MANAGEMENT
-AND CORTRIL

"} supervises aperstion of businsss en

terprises contimiing 8s going conceyms
and canducta sales of the vested in-
tarents; controls polieies-and activie
tiss of field offices in Hewnii azd the
Phﬂippim Islamds.

DIVISION OF REAL ESTATE AND

PROPERTY DIVISION
LIQUIATION

Represents ansey nationals in eourt
proceedings; investicates enany owp- .
ership of property involved in such
prooeedings, especially estates wnd
. truste; mnsugum insurence polie
. cieny obtains possession of vested
proyertiesy handlea cash
adainisters all property not a.uigmd
to other divisions,

&uxm'rim liquidation of enterprises
not contimied as going concerns; man-
ages snd pellas real estate mtgagn
@d tangible personal property !

DIVISICH OF PATENT mﬁ:smnm
Adninistérs progruns relating to pat-
ents, copyrights, and ]
incloding investigstion of enay own-
ership, licensing, patent prosecuticn,
royaity collectisn, and contract re-
negotiation,
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DIVISION OF INVESTIGATION

The primery function of the Division of Investigation
is to locats and establish proof of ownership of most types of
enemy property in the United States. 1/ It recommends action to
be taken by the- Office with respect to such property and prepares
the applicable vesting orders. In addition, the Division con-

_ ducts ,post-vesting investigations in connection with fitle and

debt claims filed with the Office, litigation against the Cus-
'todlan, and the sale or lnquldation of vested property..

The D1v1310n of Invest:gat1on malntalns offlces in
lwashingtén, New York, and San Francisco. In addition, the Divi-
sion is responsible for the operations ‘of the Custodian's Berlin
Office. This Office is engaged in conducting investigations in
Germany to find evidence of German ownership or control of prop-
‘erties in the United States which have not been vested. and in

~conducting similar: 1nvest1gat10ns on vested propertles which are

not in 1it1gat10n but on which further evidence is needed. 2/
Investigators in the Menila end Honolulu offices are a831gned
to these offices; however, the Division of Invest:gatnon reviews

_their reports and, ‘where eppropriate, recommends vesting action.

Irivestigations of Unvested Propé}ty

7‘Scope\of Investigations

The value of unvested German and Japsnese property of
those types assigned to the Livision for investigation and now
known to be definitely vestible is estimated at about %64 000, 000

_for the United States and $40, 000, 000 for the Phlllpplne ‘Islands.

Further investigations may establish the vestibility of $40, 000,000
worth of additional property consisting of stock end other inter-
ests in business enterprises. Most enterprlses still under in-

: vestigation involve problems ognﬁuspepted concealment of enemy

, 1/ The only types of property on which domestic investigations
are not handled by the D:v1s:on of Investigation are patents, copy~-
rights, snd trade-marks, investigated by the Division of Patent Ad-
ministration; and estates, trusts, miscellaneous property under

~.judicial supervision, and lnfe 1nsuranco policies, handled by the
"Property Division.

E/ The Department of Justice has manntalned a separate mission
in Germany to conduct Jnvestlgatlons wmth respect to vested proporty
whlch is actually in. 11t1gat10n.
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ownershlp.; In. other instances, where the enemy interest is held
through firms located in nonenemy countries, determination on,
vesting action may depend on the resolutlon of 3nter—custod1al
eonflicts. . A

The scope of. znvestlgatlons will be stnll further
sugmented if decisions are made to vest property of additional
classes of nationals. It is not unlikely thet a progream w111»
be instituted tc vest property belonging to Germans and Japanese
residing in allied and neutral countries who have supported the
enemy. cause. Political considerstions may elso dictate the vest-
ing of all property in the United States of nationals of Italy,
Hungsry, Roumenias, and Bulgarla, end persons last known tc be
resident in such aress as the Sudetenland and Den21g.

Necesszty of Early Completlcn of Véstlng Program

Dur:ng the past year the D1v131on s staff has been
_substantially increesed in order to investigate the large number
of properties not yet vested. The vesting program is being:

. pressed in order to hasten completion of the work of the agcncy
as a whole. Prompt action is also considered desirable to bring
the vesting program as nesrly to completion &s possible before
private trade with Germany and Japen is restored and before the
blocking program of the Trensury Department's Foreign Funds Con-
trol is terminated. Furthermore, there is the possibility that
the vesting power may cease on the conclusion of peace treatles
with Germany and Japan.

Business Enterprises

: BuSJness énterprises are the most complicated type of
property on which to investigate enemy ownership or controls
The cases still agwaiting completion generally involve & search
for .evidence that the nominal or alleged owner is acting for
("eloaking" for) an enemy. In each cese a painstaking analysis
is requlred of a series of trensactions, the intont of which is
believed to have been to conceal enemy ownership or control.
Such investigations reguire a.thcrough cxemination of the files
- and records of the domestic enterprise for documentary evnderce,
the interrogation of its officere snd other informed persons,
and the writing of a full investigation report. If substantial
proof of enemy or nonenemy ownership hes not been found in the
Uni ted Qtates, similar investigation must be made at the offices
of the suspected owner in Germeny or in the European country in
which the suspected cloak is r681dent., 3/ .

3/ Torelgn 1nvest1gationo are descrlbod in = subscquent
seotaon of this chapter.




There remain on the Division's docket approximately €0
”cases of business enterprlses in the United States in which there
is 6évidence to justify strong -suspicion of cubstantlal stock owner-
ship or control by enemies. Forty of thesc cases have boen inves-
tlg&tcd within the United Stetes without finding conclusive procf
of enemy ownership end arc now a<51gned to the Berlin Off*ce for
_furtﬁer investigation.

Personal'Property
‘The program for locating end vesting enemy interests in
personal property, in ieluding bank deposits, securities, notes,
clalms, cradlts, and safe depo<1t boxes, is based largely upon
the proccssing of reports which the publlc is required to file
on Form APC-86 pursusnt to the Custodian's General Order No. 34.
Under this Order, any person in the United States who has custody,
‘gontrol, or posseéssion of any property in which a rational of
Germany‘or Japan had en interest on or subchuont to.December 31,
1945, is required to file a report. Processing of these raoports
involves comparison with other files of this egency and of Foreign
Funds Control of the Treasury Department, inquiries by mail to
the reporter or other informed persons, and, less frequently,
field investigations. Where the APC-56 report is found essen-
tially complete and accurate, & vesting order is prepared and
the vesting is effected by simplified procedure. Where & sub-
stantial investigation has bcen neccssery to cstablish ownership, -
for oyample in cloeking cases, & separatc report is proparea for
presentat1on to tho Exccutlve Committec '

S

s

As of October 1, 1946, approx1matcly 12,000 reports

have boen filed on Form.APC B8, Series A, C, D, E, end F, which
cover the types of personal property named above.< Approximately
1,700 of these reports have been processed end vésting orders
prepared, and 4,100 have ‘been sct aside, temporarily at least,
as covorlng property not vestible undor the Office's present
.policies. Thus ther¢ remain. to be investigated 6, 200 cases
carising from reports which, hav lroady becn filed; in addi-
“tion it is eoxpected that another 2,500 or morc cases will be
docketed by June 30, 1947, cither through the voluntery filing
of (APC-56 reports or as a rcsult of the Division's program
(descrlbcd bolow) for uncerthing property. not reportﬂd.

fReal«Propertz

Wklle the Custodian hae had authorlty sincé the os-
tabl:shment of the Office to vest real property, Jncludlng mort-
geges end oil and mineral rights, it wes decidod in 1943, as a
means of conserving menpowcr, to confine such:vestings to prop-
ertios needed in the war effort or. propcrtlos of rolatlvely
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Largely as a result of this decision, there remain
for investigation 350 real property cases with an approximate’
average velue of $4,000. Investigations of real property are
time consuming, involving title seerches, complex questions of
local law, end property appraisals, as well as the determination
of ownership: Investigetions of property outside of the New York
and Washington areas involve principally correspondence with lo-
cal governmental authorities and with private persons such as
agents and attorneys. Title exeminetions and property inspec-
tions are made by the Retsil Credit Company at a contracted fee.

Undisclosed'Propefty

In addition to investigating and vesting personsl

‘property and resl estate covered by reperts'filed‘voluntarily

on APC-56 fofms, the Division hes inaugurated & mopplng-up
program for uncovering German and dapanese assets which have

not been reported to the Office because the persons who should
have reported were either ignorant of the reporting requirements,

.unaware of enemy interests in the property, or desirous of con-

cealing the facts. -

As 8 flrst step in this program, the D1v1510n is check~-
nng all nmportent sources of information in the United States.
These include: (1) 1,300 of the investigation reports prepared
by the Division before the agency had authority -to west bank
accounts and securities, (2) 16,000 TFR-300 reports on German
and Japanese property submitted to the Treasury Department in
a census of foreign property in 1941, (3) 10,000 MGAX-1- reports
filed by residents of Germany with the Mnl1tary Governments
there on external assets in the United States, and 8 similar
number filed in Japan, (4) lists of 15,000 repatriates and de-
portees and related property lists, (5) censorship intercepts
obtained from the Military Government in Germany at the rate of
80 per week, and ﬁe) 1etters from the public.and newspaper items.

Secondly, propertles in the United States held in the
names of individuals,” banks, and companzes resident in holland
‘Switzerland, Sweden, and other countries frequently used by the
Germans for cloaking operetnons are being investigeted to ascer=-

“tain whether any interests in them are benefaclally owned by

enemies. This work involves initielly examination of Safehaven
end other information in the
files of the Treasury, War end State Departments, The names
of foreign individuals .and enterprlses wh:ch from the material
examined, appear to have been acting for or controlled by Ger-
mans are recorded on & Suspect Lists A check is then made to
determine whether persons-or firms on the Suspect List were
reported in the 1941 Treasury census of fore:gn property as
owners of assets in the United States, Complete investigations
will then be made. to'determine whether there are enemy inter-
ests in such assets,
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. Liguidation Section

Functions end Organization

The major function of thé Liquidection Section is to carry
out the 13qu1dat1on and finel dissolution cf vested business enter-
prises.which, for economic or other reascns, are not maintained as
geing concerns. In addition it is cherged with the edministretion
and sale .of tanglble personal property. The quuzdotzon Secticen
hes its mein office in New York and & subsidiary office in San
Frencisco. New Ycrk is the legal office of most vested domestic
corporations in liquidetion; the 1oga1 offices of a sizable number
are on the Viest Coast. . ‘ : 1

Classés of‘PfopeQEy Handled by«tha Section

The vested Droperty presently referred to the Section
falls jinto three mein classes: ‘ :

Vested stock interests in domestic corpora-
tions, rangwng up to 100ﬁ of the outstandang
stock.,

Unincorporé»ed enterprises such es proprietor-
ships, partnerships, and dom@ctno brauches of
enemy . corpcrﬂtlons. y
‘Tanglble personal property in the United
States formerly owned by individusl enemy
nationels, including personal property in
estates and trusts vested by the Custodian
and assigned to the Section for liquidation.

‘The Section is slso responsible for the servicing end
supervising of certsin property not vested, but subject. to control
under superv1sory orders issued by the Cus*odlan.

Liquidation‘frdcedure

The:following steps occur in the-process of ligquideting
unincorporated enterprises and tangible personel property: the
Section tekes possession or control of the property; secures an
inventery or eppreisal for use in preparing necessary records on
the case; searches out and lists all debts against the property
as well as miscelleneous as sets; prepsres the property for sole
and gffects the sele; collects end converts into cash all re-
cenvables, cleims, end cther essets; turns over the proceceds
received in the liquidetion to the Proporty Dlvasaon, and pre-
pares & closing report. ‘
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N S In llquidatlng corporate vestlngs, the Section must follow
8 ‘more complex ‘procedure: it arranges for the cancellation of the
stock certificates representing the vested shares and for the issu-
ance of new certificetes in the Custodian's name; secures the re-

- staffing of the corporete menegement with personnel of the Section;
reviews the COfporate structure, msking eny elterations required
to facilitate the conduct of both the corporate business end the
liquidetion process; inventories and appreises the corporate assets;
determines the fiscal and tex status of the corporation; liquidates
“the physical property through the usual trade channels, through
public offernngs, or through negotisted offers, whichever method
is determined to be -to the best interest of the Custodian and-
likely to yield maximum proceeds; collects end reduces to cesh
8ll receivables, cleims, and other assets; validates cleims against
"the corporstion, end eéffects settlement thereofy dissolves the cor-
poration, obteining sn appropriste dissolution order of the Cus
todien; distributes the proceeds of ligquidationm. accordnng to ap-

~plicable State and Federal lews; and prepares o closing report.

Status of Liquidations
From the timé of its establishment to September 1, 1946,
_the Liquidetion Section was assigned = totel of 561 ceses, of
which 526 pertained to vesting orders snd 35 tc supervisory or-
ders. Of this totel, 288 vesting order cases and 22 supervnsory
order ceses had been clcsed by Septembor 1, 1946, lenving 251
ceses still open.. These 251 current cases sre dlstrlbuted below
according to the nature of the property 1nvolved.
Corporat:ono, 1nclud:ng supplement&l )
“5tock VESEINGS sevescnvsereseviniscnns 109
Unincorporated business enteror:ses e 461
Tangible persomnal property derived
- from &statés and trusts ............{ 8
Other tangible personal property.eeee.. 75
Suporvnsory order ceses secesetieeeness 13

Tof&l seeswrssancenaes 251
_ CORPORATE DISSOLUTIONS.--The 109 corporate cases remain-
" ing for disposition on September 1, 1946, are being worked on to
effect liquidation end dissolution et the earliest rracticable
dates. = State dissolution statutes do not provide means for the
exped:t:ous ¢closing of corporate ceses. In order to nccelerate
" “the finel distribution of assets to the Custodian without personal
’ 11ab111ty to corporate officers end directors, particularly in the
case of 100% stock wvestings, the Custodlan hes issued "dissolution
orders" containing directives eddressed te the ‘corporate officers
end dnrectors.“ These d1rect1ves speclfy the course to be:followed
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in winding up the corporate affairs and making final dnstrlbutnon
~of assets. Dissolution orders heve been issued in 36 caseg up to
September 1, 1946. - - ~

SALES PROGRAM.--The sales program of the quuadatlon
Section with respect to tangible property has been substantially
concluded. The principal tangible properties now remaining to be
sold can be classified in the followzng two groups:

1. ’Miscelléneous 1ots of jewelry, paintings,
and household and personal effects conteained
in 17 estate and trust vestings, having an
‘aggregate value of approximately 35,000,

Various lots of steel material and equipment,
including a large billet mill, all heretofore
placed on public sale, but with 1nadequate
offers received. ' L

Because of the differing types and locations of the pefsonal prop;
erty involved, three publlc offerings may be required to effect
thelr sale.

1t is expected thet additional property will be referred
to the L:qundatzon Section as & result of new vestings under the
APC-56 reporting program end the distribution of tangible proper-
ties from estates and trusts in which interests have been vested.

OTHEK CURRENT PKOBLEIS . ~=The Liquidation Section is now
initieting a program of reviewing unliquideted foreign assets and
unsatisfied foreign obligastjons of the rcmalnlng 1ncorporated ‘and
unincorporated enterprisess Personnel of the Section are also

called upon to prepare memoranda. for the Vested Property Claims
Committes end the Office of thé Generel Counsél concerncing cleims
~asserted agazg;t,vestod enterprises. Finally, as cases are closed
"the liquidators must determine what records end documents should
be retained; this activity will involve censiderable work as
liquidetion in the larger 'énd more involved cases such as Mitsubishi
Shoji Keisha, Ltd., Mitsui & Company, Ltd., Hemburg American Line-
North German Lloyd end Itelien Line, is concluded. '
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VIII

i E ' PROPERTY DIVISION

The Property D1v1s10n represents enemy nat1onels in court
proceedings involving their property or interests, pertlcularly in-
estates and trusts, recommends vesting of such :nterests, and ad-
ministers’ them. . In addition, the Property Division réduces to

lposse851on and adm1n1sters, efter vesting, all property not as-

signed to ‘other divisions (1arge1y bank accounts, notes, :claims

and credlts, ‘and securltzes) Cash trensaot1ons of‘the ageney are
 hendled by the Division. :

Reprosentation Functions

The -Property Division is charged with the responsibil-
ity of representing in .court persons residing in enemy countries
whose property or interests are involved in estates, trusts,
'partatnon suits, attachments before judgments, and other similar
proceedlngs. 1/ Such legal representetion requires. attendance
in court; preparatlon of pleadlngs, briefs, and legal - memoranda,
conferences with attorneys; and exemination of court records. At
this time the Division is hendling about 2,200 such cases; of
thns nnmber, 800 involve Itelien and ﬁustrnan natxonals. New

_cases continue to arise at a rate of about 90 a month, owing
~lergely to the decease of Amerlcan res:dents with henrs in enemy
countrles. . . N ) . ‘
} Durzng the period of hostilit:es representatnon was
also undertaken on’ behalf of persons in ‘enemy-occupied terri-

tor:es, but since 11beratnon the Offlce has w1thdrewn from all
except a few cases.

These representet:onel functions are. performed w:thln
the D1v1s1on by an Estates end Trusts Section, which hes offices
in Weshington, New York, Ch)cago, and San Erano:sco.

}VeSting

'Property Involved in Court Prooeed:ngs

VESTING OF ENEMX INTEREQTS.—wIn addltnon to represent-:
ing enemy nat1onels, the Estates end Trusts Section elso effects
the vest1ng of ‘the enemy property or interests 1nvolved in court

‘4

.

4

i/ This function was delegated to the Allen Property Cus—
todlan by Ssction 5 of Execut;ve Order No. 9193.
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prooeednngs. At present vestings are largely limited to property

‘{af nationals of Germeny and Japan. .In addition, property or in-
terests acquired prior to December 7, 1945, by persons in Roumanie,
Bulgaria, or Hungary are vestible; the vesting of property ac-
quired by such persons subsequent to Décember 7, 1945, hes been
‘discontinued upon request of the Stete Department. Also at State
.Départment request property of Italian nationals, regardless of
-date of acqulsztlon, is no longer vested.

A backlog of 1,410 ceses now exists in which arders must
‘be_ issued vest:ng the interests of enemy nationels. 4s long as
“the Custodian's power to vest the property or jinterests of enemy
_natlonals continues, additional vestible ceses will be received.
It is estimated thet durlng the present fiscal year approx:mately
1 OOO new cases will arlse.‘

Subsequent to the issuance of vest:ng orders it has .
been necessary to refer many of the cases to the Department ‘of
-Justice to enforce compl:ance.‘ Thes¢ cases present involved
legel questions which require consultetion with the Department
of Justice concerning methods of procedure to be followed end
the position to be taken by the Government in esch cese. The
D1v351on also assists in prepsring all pet:tlons, briefs, and
other documents in these cases for submission to the courts.
There are presently pending in the Departmcnt of Justzce 650
ceses referred to it to enforce compliance, in all.of which the
attention of the Division is requlred from time to t&me.

: : VESTING OF COSTS AND EXPENSES,-—AS e result of the
Division's representation on behalf of persons in enemy-roccupied
territoriss, a total of approximately 3, 000 cases accumulated in
which -the issuance of vesting orders was required to cover costs
and expenses. incurred in discharging such representationsl duties.
At this time there are asbout 400 enemy—occupled cases on hand in
whlch cost-and-expense vestzng orders may have to be prepared._

The 1ssuance of cost-Pnd expense vestang orders, of
course, is not necessary in ene y ceses where the entire enemy
interests’ a:e vested. ‘are approximately 800 cases, however,
in which the Division hes represented the interests of Jtaliens
and Austrnans. Costs and expenses will have to be SpGlelCBlly
vested in these ¢eses if it is deflnately determined as e matter
of . national pollcy not to vest property in this country belonging
to' natlonals of Italy and Austrla.

Estates.and Trusts Notvunder'Judidial;SuperVision

The Estates and Trusts Section has elso been essigned
the tq$k‘of vesting Gorman and Jepenese. interests in inter-vivos
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trusts and.testamentary trusts not 3udncnally superv1sed. Pending

- at this time are 784 Form APC- 56, Ser:es G, reports covering such.

interests. 2 : ' .

i g ' o ST

In many cases it may be necessary to petatlon the courts
for construct;on of the trust instruments. Since accountings have
been suspended during the war, it will be necessary to obtain ec-
eountlngs for this period and to analyze them carefully before
vesting orders can be prepared. At present a study is belng mede
to determzne more fully the problems 1nv01ved. : ‘

‘Life Insur&nce Poljcies ' S ' o i

% ' .
The Division is resp0n81ble for vestlng and admlnzster-,
ing life insurance policies. It has received to date ‘3,168 Form
APC- 58 Serles H, reports, sach of which relates to & s1ngle in=-
surance policy or similar contrsct in which German. or Japanese
nationals are either.insured or designated as beneficiaries. It
"is expected that considerable investigation in Germany' and Japen
will be neceésary to obtain evidence on the continued existence
or death of the insured or beneficiary under the pollcnes. This
evidence 13e:equnrad prior to the issuance of vesting orders in
order to determine whether the principal of the policy or the
cash surrender -value should be vested. Pursuent - to instructions
of - the Custodnan, a survey is being conducted outside the Prop-
erty Dzvas;on to ascertain the problems presented’ before the .
Jnstntutlon of en insurence progrem by the Dnv1510n.

v

Reduction to Possession and
Admlnlstrntaon of Property

‘
l
|
4
'
|
i
f
!

The\more 1mportant typec'of property administered by
the Property QlVlSlon ere interests in estates and trusts,‘clalms,
benk accounts, securities, and Jjewelry and other valuables. 2/ =
In addition, the Property.Division performs certain recording
end administrative work pertalnnng to all properties 8881gned
to other d1v1810ns. :

1
r.

These functions. of the Division are performed largely
by the Deposatary Section in thhlngton. Certain functions--
-principally the reducing .of bank ‘eccounts to possession, and
collection of cash from propertles administered by other divi--
sions in New York--are performed by the Custody and Clearance
Sectlon, located in New York. ‘

i
R . -

2/ Actualisale of securztaes is made by the D1vis1on of
Bu81nass Management and Control, and of jewelry and other
valuables, by the Division-of Real Estate and quuzdatlon.

1
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' General Descrlptlon of" Functlons

Tne Property DlVlSlon serves &ll vesting orders covering
" property a581gned to it for administration and tekes any further
steps necessary to secure turnover of the property to the Office.
¥When turnover has been secured, the property is- audlted‘ﬂ '

‘The Property D1v1s1on prepares credlt advices on all
property vested by the Custodian., These. adv1ces are sent to the
Comptroller's Division for entering the vested properties on the
books of the Offlce. All securities and similar propertles
vested by the Office are processed for registration in the name
'of the Custodian and are then placed in the Federal Reserve Bank
or temporarily held in safekeeping by the Division. Recelnts of
‘cash income and prlncipal from all vested properties are col-
“lected by the Division. Advices on such recelpts are sent to
the Comptroller to be recorded.

Proyerty under Judicial Supervision
The number‘of pending cases as of September 1, 1946,

involving enemy 1n$erests in estates, trusts, and all other

property under JudlClal supervlslon, in which vesting orders

must be served, and the number of new cases of this type expec-

ted to arise in the fiscal years 1946-47 and 1947-48, together

with estlmated value, are indlcated below:

‘ Estimated

Hunmber . Vqlger’A

.-

Vesting orders on hand
to be' processed ... : o
Backlog in process of © ) % 7,000,000
being. veStEd o‘.o‘-:a-u,o,o\oJ. . o :
Estimated new cascs,
" fiscal year 1946447 ... :
Estimated new cases, T ) 8,000,000
flscal year 1947-48 ... - 750)

‘Total ..,...;.. " 5,230 le ooo 000

In addltlon there remalncd for flnal audit and c1051ng
1,884 estate cases in which interests had already been vested.
Also subject to admlnlstration and” control were 840 continuing -
trusts involving 11fe interests, remamder 1ntorbsts, and con-
tingent remalnderulnterests”

%
i

[
'

i
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|clare that introduction 'of leoted
objects of art into this’ country is
i “contrary to ‘the ‘general policy ‘of
:|the United: States” .and to: £

: tumed over eventually to, eribassies
jor legations involved or returned to
Jjmilitary authamties or “6tcupi
jjareas.”

believed to be an outgrowth “of T

from occupied areas. :

A Department spoke I
closed ‘this today in’ c@ﬁrming Te<
ports that War State and Navy De~
pa.rtments a.re working oh a. policy
statement _éalling for voluntary ré~

prvion

servmemen. ‘
'I'he statement is expected to de-

those - possessing’ ‘valuabl
more than-'$5,000 with prosecution
. Recovered property. would - he

The" i:ohtemplated stabement 13

cent. Nation-wlde ~attention’ “glvén
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tried by court martial' here onii
charges.of stealing the jewels from
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"The Justice: Department an- |
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- U.S. Program for Return of Historic Objects

to Countrles of Origin, 1944—1954
!
. R
by Ardelia R. Hall |

i

The Department of State last month returned

‘through the embassies at Washington important

‘historic and artistic objects lost and displaced

- from their respectwe countries durmg World War

‘II. The receiving governments, in turn, will ar-
-range for the restoration of the items to the former

‘owners. ' The objects have been recovered in the

"United States under the Government’s postwar
‘program for the restitution of cultural property.
‘The most valuable of these objects entered the
{United States through trade channels.

¢ All the objects returned at this time formerly

" belonged to state or municipal collections in

Europe. They included Dutch archives. of the
Netherlands East Indies dating from 1767 to 1939;
German archives of the 15th and 17th centumes,
‘mainly from the town of Grebenstein in Hesse;

English documents on parchment of the 17th cen-

tury from London and Laxﬁeld a collection of

250 ancient seals, gems, and other ob]ects from the

Staatliche Miinzsammlung (State Coin Collec-
tion) at Munich; 50 gold medals and coins from
the historic collection of the Staatliche Kunst-
sammlung (State Art Collection) in the Schloss-

museum at Weimar; a banner!from Aachen; a -
painting by the Dutch artist, Brekelenkam, from
the Diisseldorf Kunstsammlung; a rare Wiirzburg .

missal of 1495 from the Mainfrankisches Museum
at Wurzburg, and, most unportant of all, a 10th-
century codex or bound manuscript containing one
surviving page of the Hildebrandslied from the

‘Landesbibliothek (State Library) at Kassel and

a 14th-century codex of “De Africa” by Petrarch,
from the Biblioteca Civica of Trieste.

| The Hildebrandslied (Song,of Hildebrand)
was an heroic poem in ngh German, written

Ociobar 4, 1954

about the year 800 A. D. The two surviving pages
owned by the Kassel Library are among the most

. valuable manuscripts of world literature. The text

was copied on parchment by the monks of Fulda,
For over 'a thousand years these two parchment
pages have survived. They were bound with a
10th-century manuscript on religious subjects,.
“Liber Sapientiae,” where they were apparently
reused as the end-pages of the later manuseript.-
The ancient poetry, written on the first page
(recto) and the last page, or page 76 (verso), of

* the codex, is not only the oldest example of Ger-

man poetry but also the oldest example of writing
in the German language.

- Unfortunately the bound manuscript which has
now been found contains only the second page of

~ the Hildebrandslied. The first page (see cut) had

been removed from the manuscmpt and is missing.
All efforts to trace the mlssmg page have thus far
been unsuccessful. ' It is, however, known that
the first page was missing as early as November
1945, when the bound manuscript came into the

- possession of a New York dealer. Its removal

from the codex is probably the greatest single loss
to literature resulting from World War XL

Manuscript Collection at Kassel

The library at Kassel lost all its books and
prmted materials. in a bombing raid in September
1941. The manuscript collection was believed to
have been saved. However, at the end of the war,

_two of the manuscripts—the Hildebrandslied Co-

dex and the Willehalm Codex' (see cut)—the two

_chief possessions of the library, were found to have

been taken from the war reposmory They had
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been packed together in a small box and stored for

safety in a bunker at Bad Wildungen in August
1943. The bunker was reported to have been
earefully ruarded until the last months of the war,
when the custodians were displaced.  The Ameri-
can Monuments, Fine Arts, and. Archives officers
were not imupediately informed, when Allied
troops entered the tow, of the repesitory and its
importance. In June 1945 the State Conservaior
of Greater Hesse raported to the American Mih-
tary Govermmnent that the bunker had been entered
and the two famons manuseripts were missing.

" At the time it could not be nseriained whether the
box with the manuscripts had been removed by

- German civilians, displaced persons, or American
tmﬁp‘n

The loss of these lrrepl‘weuble umnus«..t'lprs be-

came the subject of an exiensive search in Ger-

many. Dr. Theodore A. Heinrich, the American _

director of the Wiesbaden Central Collect-
ing Point, made every effort to trace them. Now
that the H!ldebmndshed has been found in the
United States, the United States Government will
try to determine whether the missing page of the
Hildebrandslied and the léth-cantury Willehalm

Manuscript were alse brought to the United

Gtates. A: description. of the missing manu-
seripts is being publicized so that American in-
stitutions may be alerted to the loss. Should they
b fonnd in American possession, they may be
turned over to the nearest public library with the
request that arrangements be made for their safe
transfer to the Department of State nt Washing-
- ton,

Deseriptions of these two treasures of the Kas-
sel Librory have been published many times, The
Hildebrandslied is to be found described in many
books * and most encyclopedias, and the Willehalm

manuseript is published in a large folio volume.?

- The Song of Hildebrand R

.The missing page of the Hildebrandslied con-
sists of 24 lines of the poem, written in Irish mings-
cule on parchment, 28.5 by 21 centimeters or 11
inches by 814 inches in size. There are three
small holes in the right-hand wargin and 2 large
hole at the end of the last line.

_The Song of Hildebrand recounts the story of
Hildebrand and his son, who after many years of

Featuotes at end of article.

. separation meet and, witheut knowing each other,

engage in combat, The poem breaks off with no

indication of the outcome of the battle. There is

an early Norse zaga which refers to the Hilde
brandslied and says that the son was killed, but
in the Inter sagas the son is dcfeabcd and forced
ta recognize his father.

The two pages of the Hildebrandslied are the
only surviving remnant of the many sagas and
ballads of that early period. They were first kept
in the cloister at Fulda and weré presented to the

-Kassel Library early in the 19th century by Jacob

and Wilhelm Grimm, who first recognized the
manuseript as 8 unigue example of German postry.
The Grimms were distinguished scholars of Kas-
sel. Their research in poetry npd popular tales
became the foundation of the science of folklore,

- and their.works have been read throughout the

world. In 1814 Jaeob Grimm was sent to Yaris
to obtain the restitution of the valuable collections
of "books that \apoleon bad carried off from
Kassel.

The Willchalm Manuscript

The lost Willehalm Codex of Wolfram von
Eschenbach is s bound manascript of the 14th cen-
tury, containing 396 folios and €2 miniatures.
Thirty-three of the miniatures ave completed, and
the rest are partly finished. The manuseript is
+1.5 by 29 centimeters or 16%4 inches by 1134 inches
in size. The script iz a fine, precise, pointed
Gothic minuscule of a severe style.

The poem by Wolfram von Eschenbach in the
missing Willehalm Codex relates the heroic deeds
of the Christian knight, Willchalm. In one of
the miniainres illustrating Willehalin’s adven-
tures, the hero is kneeling before Charlemagne,
and in another he is seated before Tybalt, Arabele, -
and the three gueens.

The illumination of the manuseript shows btmnb ‘
English influence and belongs to the Cologne .
school. The ornameutal initial on the first page
was execuled with skill and versatility, Fromed
in a iriple Gothic arch, Christ in Glory is be-
stowing His blessing; the Evangelists’ symbols
are at the corners. Below, the donor of the book,
the Landgrave of Hesse, kneels in prayer; beside
him s his coat of arms with the lion of Hesse
This is the oldest known colored representation of

the arms, other than the 13th-century Landgrave

Departmen! of State Bulletin
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! paye of the missing Willchalm manuscript, dating fraom the LEth
ceptury, The manuxrnnl cnntnim J9F !ulm;, mauy wi thom ndaly
t!tummnh»d

e (‘%Ul“heﬂﬂa preac}wd in [he Marlmrg Chirely nf

" yeriiten in bomor of St William Marchionis'at his

¢ the library :of-the -¢ity of Trieste and also was

= historic.and cultural heritage of Ewrope, . In a-

. Iievitably, in the path’ of aur sdvance will pe found nis-

* . to the world all thal we are fighting to préserve,

A - . - R . N ) -
1t fe (he poliey of the Supreme Commander to take -
measures 10 facilitate the dventusl restitdtion of works
of ari and objects of sefentifié or historical lmpormnua
which may have huen fontéd from United I\uimmc EOYETD-
ments or patenals .. . -
It is alss the policy of the Sﬂpmm{. Congnander {o.
avoid, a3 far 53 miliary necessity will permit, damage to
all struetures, ablecty or docmmentg of enlinral, artiztie,
‘srehzeciogieal, or historiesl valoe: spd to_areist wher-
-, &ver practicable in seduring tlxem frow deumomnun upen D
“the process of warl , , .
You will ensure that the preventiou of looiing, wanten
- court; pever fo be transférred but to Femain fnrw damuge and saerliege of bulldings by troops is the respon.
-gver in the  possess ssion Uf ‘hig he]m- xe ~sibility: of all cummwdt_rs xmi ¥ v.m eusure that the B

. The 14th-century fanuse ript of. “Dc ‘&fncu,
n Latin poem by Pctnrda, was fully identified by

. St. Elizabeth. ) o
" Un the vine frannnn the page'a monk is readmg
‘at o lectern, and there are charming, droll figures
of rabbits and monkeys. - The manuscript is dated
by-a Latin entry on folia 395 versor “In the year
of our Lord one thousand three hundred and
" thirty-four, the illustrious. Prince Heory, Land-
geave and Lord of the Land of Hesse, had this,

Alued P‘Fmiﬁ}}&\.

" After the extmt of the Nazz muhembong ‘had
marked with the stamps of the famous Petrarch  00c0me known, the Allied Powers isued a solemn " -
collection owriéd by the library. Tho mamiseript \mmmg in (he London: Declarntion of January© -

¥ 1 P 8, 18437 that they intended *to do their utmost to v

was sent on Beptember 20, 1954, to the United T
States Politieal Adviser to the Commandér Bmf- defeat [he methods of dWﬁw“ practiced "F e
the. governments with which they are at .war -

ish-United States Zane; Free Territory of Trieste,

to be restored to the municipal hhz:m*v on beha]f ) :ogﬂ:?ﬁtgg;zgﬁii;ii é)?e[;if;d:g?’ hs{;ebizf

“of ﬂ‘e Umted Stat& G‘“ ernment. . . lied Powers reserved all rights to declare invalid .

o "o A such transfers of pmpﬂ*ty It wus specifically. -
Traditional Principles Uphold ' : ‘stafed that works of art were ineluded. Concerted

effarts to res:txi'y ‘the injustices ‘were sought at-in- -
The recivery of these manuseripts dmd of other - gurnptionay ctmfenmces <ang through mter,zuhﬁi
rare books und objects of art dispersed during or. agreements.”

* following World War IT has been n part of Fn\ted The Allicd war ageuues commned with th
States Government policy, The protection of eal- tection of the interuati ul © S
tural property and respect for its ownership are  Loooos fon of the international cultural henta-'re :

. tural property pec n had long but informative names; In the United

“Based-upon the traditional principles upheld by States the Auner C £
the Uniited -States Government. These principles =~ = oo M@ erican Commission for the Protee- .
tion and bnluge of. Armstm and Historie Monu- o

“werd incorporated m the G eneral Orders No, 100 o
promulgated by President Lincoln and in'all edi~, -12ents in War Areas was established on A“"“St RO

tions of the Enles of Land Warfare of the De. 20, 143, under Supreme Court Juitice Owen J. .- -

: pm‘tment, of the Army. - - Roberta and David E. Finley, Director of the - N
- President Eisenhower, when he was Supreme - National Gallery of Art. The British Committee o
Commander, Allied Powers Europe, during  on 'the Preservation and Restitution of Works of L :
World War II,issued orders dnrivaled in their Art, Archives and other Material in Enemy Hands ™. . )

firm expression of a determination ta preserve the  wus sot ap by Prmxc Minister Chunlull on May
‘) 1944 o L
divective of May 26, 1944 General Flsz:nhuwer - S N U P IR

P \'Oh}em Appearln; n U.§. - . R ) -

The. pmblvm ‘of looted and d]sp]aced “m-k,: of
art’ appearing in the United - States was first . - = 17,
hrought to the nrtcntlon of the American Com-. . .~ .
mission'in beptembex 1944 on behalf of Cardipal -
Speliman, wha wis one of the members of the e
- American Commlsmnn.“

Foilowmg World War I1, the ::«tate=War—\nvy

\9Bap LAY Az
oy L

Shﬂl’ﬂ) we wm be ﬁghtlm-' our wnv neross the. mnﬁnem.
of Earope in batiles designed to preserve sar ciﬂllz-utiuu.

torieal mnnnmmts and. coltural centerg which spubolbne .

- It 15 the responsibility of every emmunder to pmtxect
T and respect these’ symbals whenever possibie.,

A subseqaent directive of November 9, 19&4,‘ an-
nounced the poliey of eizltural réstitution:
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Coordinating Commutte-. approved a government
policy,® which states:

The intradnetlon of looted objects of art into this coun-
try is contrary to the genernl policy of the United Siates
and to the commitments of the Unlted States aader the
Hague Co
valoe of $5,0600 or more is a conirnvention of Federal law,
1t i5 incombent on this Government, therefore, to exert
every reasonable effort to right such wrongs fis may be
brought to light,

The effective protection of works of art begun
under General Eisenhower’s directives, carried out
by the Allied armies and military governments,
and completed by the Allied High Commissioners
in Austriza and Germany prevented the dispersal
of hundreds of thousands of objects and greatly
minimized the problem of recovery. The number
of disperzed objects of culturd] importance which
have been found in the United States is relatively
small compared with the millions of objects of
art, bocks, and archives from over 2,000 reposi-

“torics which were taken into the cnstody of the
U.S. Military Government in the ‘American Zone
of Germany alone.” -

A review of the works of art and other nb]ects
of cultural value which have been recovered.in the

gram was injtiated in September 1344 shows that
between 1944 and 1954 a total of 66 cases involving
1,586 objects have been brought to the attention
of the Department of State. Of this total, 40 cases
have been concluded and 1,194 objects recovered
and transferred through-diplomatic ¢hannels to
the righiful owners® In the 11 cases completed
in September, 360 objects were transferred to the
emhassies in Washington: There are 15 cases cur-
renily under investigntion involving 32 objeets
and 2 collections. When these are completed, all
missing objects which are known to have appeared
in the United States and have come to the atien-
tion of the Government will have heen recovered.
% The success of the recovery program is due to
the generous response of American educational
and cultural institutions and to the unfailing sup-
port of the Government agencics in Washington.
The Bureau of Customs of the Treasury Depart-
ment has been most efficient in handling cases in-
_.volving wiolations of United States customs laws.
_Shirley Stephens, the head of enforcement in the
_ Bureau of Customs, hos been directly responsible
dor the continued effectiveness of the program.
M. Stephens was consulted by the American Com-

avantion of 1007 and lo the case of objects of o -

United States in the 10-year period since the pro- -

mission in 1944, when the matter was first un(ier.\'}

consideration, and he has taken a direct part in
every case that has been under investigntion by
the Bureau of Customs since that date.

The advice and assistance of officers of the De-
partment of Justice, including Julian I, Simpson,
Harold P. Shapiro, and John Murphy, have been
invaluable to the solution of the most difficult
cases. ’

Special acknowledgment should also be made to
Mr. Finley, Directar of the National Gallery, for
his eontribution to the work of the American Com-
mission and for his cooperation with the Depart-
ment of State in taking temporary custody of the
objects when they are received in Washington.

The following American institutions are among.
. the many that have also given invaluahle assistance

and expert advice about the objects: the Smith-
sonian Institution, the Library of Congress, the
Freer Gallery of Art, the National Gullery of Art,

-the Los Angeles Gounty Museum, the University

of Florida, the Art Institate of Chicago, the John
Herron Art Institute of Indianapolis, the Museum
of Fine Arts of Boston, the Fogg Museum of Art
and the Busch-Reisinger Museum of Harvard Uni-

-versity, the Detroit Institute of Arts, the Palace

of the Legion of Honor Museum of San Franeisco,
the Duluth (Minnesota) Public Library, the Co-
lumbus (Ohio) Public Library, the Princeton Uni-
versity Library, the New York Public Library,

the Frick Art Reference Library, the Morgan Li-

brary, the Cornell Gniversity Library, the Syra-
cuse University Library, the Numismatic Society
of New York, the Institute of Fine Arts of New
York University, the Frick Collection, the New
York Historical Society, the University of Penn-
sylvania Library, the Philadelphia Museum of
Art, the Rhode Island School of Design, the Mu-
seumn of Williams College, the Museum of Houston
(Texas), and Lawrence College.

Response to Rocovery Program

- Directors of these institutions have made the
following comnments upon the Government pro-
gram: -

g I B
This museum hag beeu instrumenta) in uncoverlng sev- -

eral items belonging to European muscums during the
past 2 years. We are most anxious to coopernte with the
return of these objects, as part of the reciprocal activitiey
of the major museums. . . .

. Department of State Bulletin

I am glad w sce from your letler and ihbe sinlements
atiached (o it [on retnrn of looted objects] thal the atti-
tude of the Government iz exactly as we falt it would
be .

I very much hope that sou will be able fo receive (he
objecis and retorn them (o the Instltutlonz from wbleh
they were mistakenly taken. lu eonclusion, lat me upplaud
the efort which you are making to right 1hls kind of
wrong. . . .

T am delighted ibat machloery has beon et up whereby
this kind of property ean be rastored to its rightfnl own-
:h eonduet makes me proud to be an Aweriean

The membership of the College Art Association
of America empowered its executive committee
lo express approval of the Government’s efforts
in behalf of the resiitution to righiful owners of
works of urt, which was-described as “a eultnral
enterprise without historical precedent.”

Wlien the objects have been transferred to the
recipient governments, ‘the return has brought
nmany expressions of gratitude. The French
Government, on the recovery of a painting looted
in Paris from a famous Jewish collection in 1941,
expressed its appreciation to the Departmnent of

_State and ulso sent n letter of thanks to the

musenm which had assisted in the retnrn.
The director of the Berlin Hauptarchiv, when
he heard that a rare manuseript had been re-

covered, wrote, “Seldom has a letier cansed so

much joy as yours of the 24th of June concerning

the returih of the Testament of Frederick the

Greai. For your very good news we beg to ex-

press onr sincerest thanks,” On the occasion of

the formal opening of the Johannes Gutenberg
Celebration at Mainz, Germany, on June 24, 1950,
the Mayor of Mainz spoke of the appreciation of
his city for the efforts of the United States Gov-

ernment in returning the 500-year-old Mainz ~

Psalter to Germany and in consenting to the ex-
hibition of the famous and precious book in
Mainz for the duration of the commemoration.
An officiul of the German Foreign Office at a
ceremony marking the return of several works
of art said, “It is with the greatest satizfaction and
sincere gratitude that I accept on.behalf of the
Federal Government these treasures which are
returned to us as former German properties. They
will be given to their legitimate owners or their
successors as soon as possible. 'We all have had
the very satisfuctory experience dwring and after
the war that there are men of good will in every

October 4, 1954

country on earth, who—unaffected by the passions
_of the moment—strive toward ile realization of
higher ideals and towurd justice.”

]t:\lmn Government officials have e.\pn,sed
their gratitude for the assistanec. of the United
States authorities in the recovery of warks of art.
In the case of the restitution io the Biblioteca
Civica of Triesie of the 14th century Petrarch
manuseript, the Ttalian Ambassador expresced
“his warmest. grafitnde and deep appreciation of

" the assistance offered by the American .1ut110rme~ :

-in the recovery of the masterpiece.™ - -
A Polish represzentutl ve, on receiv m'Y t\\'o p‘llllt-

ings belonging to the Smte Collert.on at Warsaw, -

wrote, “May I express to you my sincerest

- thanks for your kind cooperution and help in the
recovery of the paintings by Cornelis vau I'oelen- -

bargh and eryn Geults van Brekelenkam.”
Most of the historic and artistic objects which
have been rocovered in the Unifed States were
losi. from state mnseums, libraries, or archivesz
or from churches. All of the relatively'few works

“of art of private ownership wlich have appeared

were confiscated by the Nazis from Jewish collec-
‘tors, who were the chief victims of Nazi plunder-

“ing in Western Europe.
By the restoration of these looted objects to”

their former Jewish owners, a grievons wrong has
been righted: And by returning the dispersed
objects which had. passed from public collections
in Europe to private hnuds in the United States,
the U.S. Government has performed a great public
service. It is a service not only to the nations
which have regained precious “'nlbols of their

- cultural henmge but also to all lovers of art and.

liternture, who will find these valuable: objects

- once maore available to the public.

Footnotes

1. Guilelmus Grimm, De Hildebrando {Gottlugae; 1830) :
Withelm Hopf, Die Landcsbibliothck Kaesel, 1580-1930
{Marburg, 1830}, pp. 31, 32: Dag Hildchrandslied (Kas-
-Eel, 1937) ete -

2. Nobert Freyham, Die Illuatrutiones cum Casscler

Willehalm Codex; Withelm Hopf. Isc. cit., pp. 90-102.

3. Report of the Avierican Commixzion for the Protection
and Salvage of Artiztic and Historic Monuments in War
Areas, 1946 (Washington, 1846), . 102,

4. The Muscum Newa, Jan. 1, 145,

3. BUurLLeTiv of Jan. 8, 1043, p. 21 ; United-States Foo-.

nomic Policy Teward Germany, Deﬁéﬁment of State pub-
iention 20630, p. 52
6. United Nalicnz Monctary and Fu.am-[al Counference,
Dopartment of State publieation Z187; Infer-Americen
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with the restitution of art in the U 8. Zone of Germany’
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“Recovery and Protection of Art Treasures,” Aug. 4 19367

“Back trom the Salt Mines,” Nov. 3, 1045
“Operation ‘Loat and Found,'” July 1, 1946;
“Regtitution Program Reviewed,” Oct. 28, 1946' ‘
“Restitution,” March 8, 1847;-

“Silver Train to Hungary,” May 28, 1947;
“Germaw Makea Regtitution,” June 1950.

11 Articles dealing with the recovery of war-dispereed
art in the United States lnclnde IR

“Rare Mainz Psalter of 1457, Looted, Returned to U.S.
Zone In Germany,” BuLLeriN of Mar. 27, 1950, p. 487;

“Mainz Psalter Returned ” Informatim BuIIetm, June
1950.

“Mainz Exhibiting Treasured Psalter,” BurLrgrin of Aug
28, 1950, p. 349. g

“Recovery of Lost European ’.[‘reesures,” Department of

 State Record, May-June 1851, p. 39. .

“The Recovery of Gu}pural Objects Dispersed During
World War I1,” BurieTin of Aug. 27, 1851, p. 337.

“Cultural Articles Returned,” Information Bulletin, July
1952. . o )

“Royal Treasures Returned to Ryukyu Islands,” BULLETIN -
of June 8, 1083, p, 819.

I8

. Zl[zss Hall author of the. above article, 18 Arts '
and Monuments Admser, Department of State.

Admlnlstratlon of Agricultural Trade Development and

Asslstance Act of 1954

' White House Office press relense dated September 0
~WHITE HOUSE ANNOUNCEMENT

"The President on September 9 issued an Execu-

tive order providing for the administration of the -
* . Agricultural Trade Development a,nd Assistance

Act of 1954.

Under that act agricultural .surplus commodi-

ties, aggregating $700 million in value, may be sold

abroad for local currencies over a period of 3 years,

and such commodities, up to $300 million in value,

~ may be given to friendly peoples in the event of
-national disaster.or famine, -

The Executive order assigns to the Secretary of' .

Agriculture primary responsibility for sales under

‘the act, including the development of overseas -

markets for agricultural commodities, and assigns
~ primary responsibility for the grants for famine

relief to the Director of the Foreign Operations

Administration. _ ‘
'A number of other Federal agencies will par-

ticipate in the administration of these activities.

In order that their activities may be properly

: coordmated the Pres:dent has estebhshed an in- i

\
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teragency advisory committee which will be
headed -by a representatlve of the White House
Office.

The Executive order prowdes that the local cur-
rency proceeds of overseas sales of agmcultura,l
commodities under the act shall be held in the
custody of the Treasury Department and shall be
released by the Director of the Bureau of the

-. Budget for use in connection with the purposes

authorized by the act. Those purposes are: (1)
. the development of new markets for United States
 agricultural commodities; (2) the acquisition of
. strategic and critical materials; (3) the procure-
ment of military equipment, materials, and facili-
ties; (4) the purchase of goods or services for
other friendly countries; (5) the promotion of
‘balanced economic development and trade among
‘nations; .(6) .the payment of U.S. obligations -
abroad; (7 ) the promotion of multilateral trade
and economic development; and (8) international
‘educational exchange activities.
The Agricultural Trade Development and
© Assistance Act of 1954 provides a supplementary
means of dealing with ex1stmg stocks of agricul-
“tural products with ] pmmery emphasxs upon the
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TREASURY DEPARTMERT
) ' UNIYED STAYES CUSTOMS SERVICE
oo Hew York, . Y.

Jaly L, 1947 )

The Collector of Customs,
Bow York 4, X. Y.

Attention: Mr, P. B. Laughlin,
Assistant Collectore

M 8irs

There iz inglosed customs Form No. 5965, Report of Seigure, lv.
25483, relative to the seisure of a-fowrteenth century- manuscript )
titled "APRICA", by Francis Petrarch, from WALTER RECHSTEINER, 728
24th Street, Union City, lew Jersey. The manufoript was delivered to
this office by Mr. Rechsteinar and his sattorney, Hathan J. Littauer,
400 38th Street, Union city, NHew Jersey, onm Ame 26, 1947, where it
was oxamined and sppraised st & domestic velua of $5,000.00 by Customs
Exsminer H. Rubenson, cordsd and sealed by this office, snd remanded
to the custody of Mr. Keohsteiner pending the Buresu's decision on
Rechateiner's petition secking the manuscript's returm.

Action for the resovery of the manuseript was initiated by this
office on December 30, 1946, and audbsequently by the Buresu of Customs,
upon the besis of newspaper articles sppearing in issues of the
HER YORK TIMES and the HER YORK JOURHAL-AMERICAN for Degamber 22, 1946.
Both srticles, s well &3 later newspaper items trensmitted with Bureau

“letters of Junuary 3 and 16, 1947, desoribe this fourteenth ocentury
menuseript copy of a Potrarchisn peem entitled "AYRICA} as being marked
a5 the property of the Iriests Lidbrary, and go on-to-state that ths
<manuseript was brought te the United States b“sr’“mlur anhnemr.

Cwho werved in “Italy with the 887th Airborme Engineers, and. ‘woguired
the manusoript-in Naples.in March 1945 (?) from & peddier for two)
cartons of oigarettes and the equivalent of §60.00 in Americtn wonsy.
The MEW YORK TIMES for December 24, 1946, published an Asacoiasted Fress
wire photo of hHechsteiner heolding the menusaeript.

On June 7, 1947, Customs Agent P.» J. Galvin interviewed Walter
Bechsteiner at 724 24th Street, Union City, New Jersey, and was referred
to ntumy ﬁwhnn J. Littmer. who advised Customs Agent Calvin that
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his client had not-violated-sny laws—in bringing-e manusoript he-had.
- lugally ‘seguired sad had properly deglared for oustoms under the pro-
 visions of Public” Law Ne. €83, and in sccordange with instruotions of his) -
superior officars, therefore, he could not advise his client to
surrendsr the document to oustome officers. In addition, Attornsy
Littausr said that his olient had been approached by representatives of
the Italisn Goverament, who sought the returmn of the manuseript, and
‘he felt that he oould best protsot his elient's interests by retaining
oustody of the msauseript wntil s dogision s to its rightful cwner—

ship was rengtered in gourt.

Ga March 17, 1947, the following lotter was semt to Attorney

*In gonformity with your telephone request of Margh 13, 1947,
wherein you asked that this office outline for you as counsdl for ..
Walter Heghsteiner the reasons for effecting recovery from your
client of the Petrarchisn manussript ¥YDe africa?, the following

is reeited: ‘ '

. "fnen Pfa Walter dechsteiner, 32081366, 66Tth Adrborne :
Engineering Aviation Company, arrived in Boston, Mass., on the
UsBoioT. JAMES PARKER, on April 1, 1945, there were them in
offeot certain regulations under sections_3(a) and 86(b) of the

Trading with the fnemy kot, &s nmended (Y.D. 51072), relative -
50 the release of art objectsa (ineluding menusoripts of the
kind under oongideration) from oustoms cuptedyy whieh had besn

o . imported sfter March 12, 1938. The regulations provide that
\ > "Eo art object hereafter imported from sny foreign eountry,

| -~ 7~ except one which constitutes part of the United Kingdom, the
712%7 o - British Doginions or British Coloniesvs*shall be rolessed from
o S5 e - ocuntoms custody ~---unless such relesse has been ligensed or
- .Y o, otherwize suthorized by the Seoretary of the Treasury.’

®Inquiry atithe office of the_collector-of oustoms &t )
i Boston, Mass., shows that lr. Bechsteiner had-riot complied with
C:phewpmﬁji;my ambodied in the above-mentioned regulation)

. “Phe importation by your cliont was slso contrary to .
militsry orders them in effest in the Huropean Thoater, enjoining
o military persomnel from dealing, possessing and/or importing
- any art objeets of the character ooncermed. -

. “fhe manusoript now in the posssssion of Mr. Huchsteiner
was obtained eontrary to military orders then in effeot, and
Sppoars o have beea imported in violationm of the provisions of
2.D. 81072 snd of seotion 1593 (b), title 19, U.8.C., since ne
record exists in the office of the colleotor of customs st '

- Bosten showing that Mr. Rechsteiner declared the menusoript in
his pomsession at the time of his arrival, when decleration and
-entry for the manusoript should have besn made." ‘
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G luy 15. 1947, the Mruu of Suatoms requested sdvice as %o tho
status of the investigation, and a repors, dated May 22, 1947, reciting
the taotﬂ developad by the invostigation was tranamitted tso the Bureau.
In our report, the Buresu was advised as follownm:

“Upen mnipt of Bureau letter of May 15, 1947, the writer,
‘ncoompanied by Customs Agent Galvim, discussed ths matter with
attorneys in the solisitor's offige, particularly as to whether
the forfeiture of the manusoript pursusnt to section 6593(d)
would be sustained in gourt, It was reeited that the actusl
wharaaheuts of the muor.tpv was not known af this time, snd
thet in an informel discussion with aAssistant U.S. Distriot
r Attoraey ¢. A. Stenziale, Hewsrk, W.J., on Docember 21, 1947,

: oustoms agents were told that & search warrant cgould not be
issusd unless the sotual whereabouts of the maruscript was known.

“After & review of the c¢mse, tho solisitort's office was of

the opinion that insamuch &5 recorda obtained from the

v collestor of customs at Boston indf{cated that the manussript

- which Rechsteiner had brought back with him on the U.8.A.7T.

: JAMES PARKER om April 1, 1945 had been released by customs
without & license being issued thereon, T.D. 51072 waas not
mpplicable, and it was suggested that the matter be referred by
the Buresu to the office of the Foreign Funds Coantrol for ad-
vioce as to what nctun oustoms gsould take to effeot rescovery of -
the museript, view of the rwoettian of T.h. 81072 on June
15, l948."

In reply thereto, the Burssu, by lottor dated Juno 8, 1947, reported
that "in the basis of information submitted the Buresau is of the opinion
that the manuseript in quution has illegally sntered the United Stutes,
that it is subjeqt to seisure snd forfeiturs under seotiom 553(b) of *
the Tariff Act of 1930. Action looking to the seiszure of this iver undor
the provisions of the law mentioned should therefore be teken by your
office. In the event a seizure is made, plesze sulmit & report of the

ciroumstances to the Bureau, inssmugh as the Depertment of State is
interu‘wd in the matter.” :

' After recsipt of the Bursau's letter, the fasts and ciroumstances
of the case were discussed with Assistant United States Attorney Martin
- J. Morousy, of the United States District Court, Newark, New Jersey,
on June 19, 1947, by Customs Agent P. J. Galvin and the writer. That
official advised that sufficient grounds did not exist to warrsnt eriminal
prosecution of iischeteiner under segtion 583(b) of the Tariff Aot of
1930, and that, in his opinion, it was highly improbable that the Govern-
ment oould successfully sustain the forfeiture of the mamuseript imported
‘ 3.1‘ it were t0 rely on the same evidence. Mowever, Mr. Moroney recommended
: thnt the Bureau of Customs try % handle the matter administratively.
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: thn Mr. B. 3. Shamhart was in New York on Jume 11, 1947, this

. matter was thoroughly discussed with him. It wes his suggestion that

; the osse be discusssd with the United States Attornsy's office at.

! Hewark, New Jersey, and that any action reommmended by that office

be follawed. Accordingly, eonstructive seiszure of the manuscript has
¥r. Litteuer and Mr. Rachsteiner have been mdvised of the pro- ‘

vinions of seotion 618 of ths Tariff het of 1830, and Mr. Littauer has

l informsd the writer thet a petitison will be filed in the near future.

 Very tr\';ly yours,
~:cuétbnt Agent,
APFROVED:
'BuporV1;1ng Customs Agcgt.

chloauret
o/7 6856 I/appr.

1 _‘ in trip.

2 co Buresu w/cov. lur.
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TR HEADQUARTERS
’ UN[TED STATES FORCES IN AUSTRIA
SR USACA SECTION '

- Ré;:;iczratlons Deliveries and Restitution Division
.. Reparations and Restitution Branch
APO 777, U. S, Army N

~ .. Viennm
S o 6 Jem 2909

‘neum“n.n.

‘ I hed lumeh lbnﬂqy u.th Ted Heinrich in Wesbaden and poured out some of my
mt:hctohm. Eois*almb- aokindanﬂmathoﬁco and suggested that I
wl you.

job as Fine Arta Officer for USFA has been both bask-bresking snd heart-
‘bresking bessuse 1:3 ‘pit' of the higheprincipled dimtivn from Washbington they
~ have been met with’ no sincere response here, It hurts me exseedingly to say this,
‘There $5 probedly no atnglo exployes in this hesdquarters who has fought =0 oD .
l&ctontlr u I to protoct usrg and - elu US from. uluru crlﬁcim.

: As you probabxy knaw om (omeo of MO for Gorw) has a well equipped
Five Arts dteff. I rcg'ot %0 say thet USFA haes not hed suoh foreeight, though I
think 4¢ eould ‘De easily proved that more loot was found in the US Zone of Austria
than in Gomw.~ The Mn exsuse for the Central Collesting Point in Munich wes
to handle the loot from the salt wines in Austris, which are technioally under the
Jurisdiction of this hesdguarters - and which insidentally (though it is not really
part of my story now) constitutes quite a controveray betwesn OMGUS end USPA end
will surely bave to be settled eventually in Waskington. The differences of
opinion on this are mdnly ocaused by the faot that we here have teken directives
fyom Vashington: ntonuy (I sm of course only soncerned with fine arts), which
~ gpecified that finé‘arts'removed fiom Austria after the dnschluss would be returned.
~ In Germany the Chief of Fine arts (at that time Col, Allen) re-wrote Washington
direotives, sccording to his interpretation, and therefore issued his own directives,
which had all sorts of qualifications as far as Austria was concerned, Thexrefore
the Fine Arts:Officers.in Minjob are not much concerned with the Moscow Declaration,
whioh dedlared: mm-u do be the first vistim of Nasi aggreseion, oto, They srgne
that Austria was sn monm netion and should ot get basck fine arts that were
- purchased for- the mtl.ar or Goering Collections, ets, ete,, but as I said before
this 18 not now part of”w story, If you abhould de interested in more of this I
will be gladi'to ‘elabtorate except that 1t may be %00.late nmow for me to do anything
about it «:and I can assure you there.is 2o ons. else in this hesdgquarters who
. knows nnythina lbont at = or is even vary moh 1nt¢reatod.

~ The pcduon of nno &-ta officers in USFA wes. omulmtd in July 191;6

from then until Oetober 1947 the negligence of this explosive situation was herdly
short of being criminal, (These are strong words, I know, but hear me out).
There was no control thegon vhat dmerican officers sent home and there is very
little now, 1:d1d what'I' could from my office position in Viemna to control the
gituation (though ‘f eourse I could do notbing on vhnt was sent to the States).

arts ofﬁce:r.'

| d.nce 19&6 -
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| As auoh .
- sontrol’ or,»thil office’ h  is also Dmty maa:r of Rllitary Govt. /In his first
‘eapacity he {8 custodisn of oy art depot in Sllzhurg -whioch he has used as a
nquduon ‘dump “for officers bomes and clubs., He is of course a great favorite
‘with the Genanlu, hd.ns smong other.shings a good poker player, Efforts on my
part to. pxotoot tl_;‘a, m dcpot An Selzburg from tluu 1mm mo been without
avdl - I:hav
'neme 18 Vu'no xmedy hs wan rormerly in Labor oirclen in California and then

Ilthm

' mmmoaasbomm:ulykémouh?Itrudmyb-attoﬁdyup
fuu snd straighten’ ‘out hopelessly fouled-up cases., The austrien Govt (whioh
‘hed no reason to° boliqo} in the sincerety of a restitution program by USFA
(having alresdy ‘suffeéred. at the hands of US persoiinel) greeted me with thinly
‘velled hostility. "I worked diligently and earnestly to overcome this feeling
snd finally succeeded:in convinoing them that I was as enxious to protest
Austria's cultural beritage as that of any other nation. From that time on they
' gAve 1o mumfiod npport. If only I had had one~-half the support from this
3 know mt ordinarily Colenels and ‘Generals only know what is

‘Brnneh.'? re ho ‘s a brave, npnblo combat orﬁeu hut surely a worse ohoiu
‘could never have.been made for a chief of a Restitutions Eranch, He is a WP
- grafuate” but:iculture: and diplomacy are only things hé has read about (he is moh

. the same ikm type man as MeJunkins in Germany, who' hunotonly every nation ia
Burope gunning for him tut has not the mpport of a d.nalo nan working for me -
I wounld give m:um“ the edgo on polish but ndthcr m seams t0 be asgquainted

fthat I'm Just. a m:mtod ‘woman (mﬁ I frankly edmit that
,»tmo{:ln French looted fing arts in the Genersl’s villa in Selzburg
nutch fine arts in the Generai's villa in Iing, a  French looted pdnﬂ.na in the

| ‘Salzburg -~ all definitely identified and {ncluded on oldlis but

I have not bocn ‘allowed 30 revesl that I have found them; A Lt. Col, returned to
the States: roegnm from Selzburg teking with him 26 oriemtal Hungarien ruge -

- MeKee (w a" ef) irefused to let me write the Provost-Marshall of his Ay Post to
:ﬁ«-uona to write the- otﬁoor a nice letter of inquiry.

in m:mg, Q_"Ql;j Ating
* ke, vhtlg nmhr pxotocﬂen of US panonnel; ‘seven valuable mavings

dacumontod by thv lnatr.lm Govt.
- m luatrim Govtvfm been try:lng to get pmlden for a year ani a half

g used thara. a8 most of ‘these placses were tsken over
naits,” I have stressed time and again that it would not be

. nesessary to remove -any thing but miseum items found. Permission has never been .
given. 1 have never'been able to get such a reguest ocut of thid division. The

. lack of support,. maﬁv and interest on the part of my Branch Chief and the
Division Chief: (who ‘have. uaurod the big toys adove that ‘they will see that they

y.4 9180 W’%{
o e !LQBO@‘P?’Kw“yV
L 0aEISS9I0
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bed) has been so mhmauing aid T'have bad to atall and stall
”rﬁcida who have been #0 kind and who trust ms to work thias out
8pi: offielal 1ndirfeunce. I !mre had to lie to the Duteh

t by chance that McKee 1s eum::uung ma Job, instesd of one of

the industiial specialists, when he was told to rotrench on personnel., Ie ie
this perticulsr job which he (end others) wants eliminated, He returns to the
States in June to attend school and he ie going to be very sure there is no Fine
Arts Innstiator hero. vho knows enything about the work, after he leaves,

d " B

m 8 abc

ok oy Good. morel bgc. Mlso, it has been broadly hinted to me that
,,W final report had ‘better be good becsuse McKee will still have the opportunity

‘of givi"ﬁg“”i’i’é‘“ ﬁm=‘efﬂcimy rating and he cgm tuin we 1f my report reflects

A ' He added”"you must recognize, Eve, that you
- thelmrhuywrlghtbythoneokmMcm‘tﬁght
y.oven listen to this insulting talk - when I have fought
t 48 keep from pnbuc uu) 1 mch petty thievery snd

‘now-with’ ' 6t, no investigations having
been made 6f officers clubs and vilias, with ecore of outstanding art oclaims
unsettled - USFA 1s ‘Just oliminating the job -~ why? ‘Beemise the msn who has -
been ohief here slnce dpril 46 must return to the:States in June and he wants no
m 1mlﬁaﬁom mede which he is not in a'position to block -

thord‘oro tha 3 "_tiytor mat m before he doeo. 1 am 80 tired of this

1ntarrmoo :1 !

aid he hed turned them over to a
d 'vhamu fort? He a [*80u2 intereat® (amgly). I

nme interest could there be in photographs of Ribbentrop

ng cocktalls with chﬁb'e’rld.m They are of historieal

L 1t%, ‘S0, a8 usal I om stymied. (This ie of oouru: ury potty but recent and

ronoou the attitude).

ST v
. 2L %L’ 107035
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You m ﬁnd 1ntu*opttn¢ the attashed copy of' a :utter to Gonaml Keyes
, from Mini stex Krau.und” ‘Mindstry for Property Control snd Zconomic Plemning).
* I have never meét Mini'ster Krsuland but of course know all the men immediately
" under him, also all thé' austrien Fine Arts people in the Bundesdenkmalemt.
" I hed lunch todsy with Dr, Demus, President of the Bundesdenkmslamt. He had
' secured a copy- or this letter for me becsuse he thought it wes so nice. I was
tothlnnd toushed, This lottc:'m of course never sbown me

2 10 days s

in to w Division for clearance (I me “them the facts and they

. are of course abaolutoly correct), I came in yutcw from Paris via Wiesbaden

and llmtch (Ihm I had lunch with Steve Munsing) lm! m iaformed by PIC that

~ the story hed not been released by my Divieion, i‘hq :ppu'ontly don't dare let
me get state-side publicity (it 1s scheduled for a Womai's Magszine - which is

' snxious for tho,atorx) .and wide publicity in Burcpe via Stars & Stripes becsuse

-here:end-scms other of the tig brass might decide they had something

. ‘me e antito kesp me for publicity's seke if mothing else. So poor
USPA 8 losing goed mcity which-it was 80 unneua for when this story was

 ordered sbout three months age. I had to get out of a sick bed and go to the .

. Zone to pose for- pietnru in the saltmines, castles, etc. But since thie was
ow a Lt. Ool. h." learned he will bo doﬂni.toly roturud to the states in

and righung ‘e8P iﬁnau ‘becanse he must have bun bhard pressed to sell the
answer - to}ﬂustgwxrmlmd to the Chief otstnff e tndmvhohmag&ncto

' of fine arts whioh USFA was so eager for. It 1n’nntartunsto his abilities sre not
,dimtodenahighorplm.‘ B ‘

Proboblyit!mmtao ﬁrod‘n&dimurnmzmldmermmtm
tho above letter.: «Youvundarattnd of course that if the Army were to see this
{'lotmthoyﬂ me at the stake. Imnotwmaddngmtotrywdo

. anything “abou’  beosuss you can't, It is tuly bopeless -~ and God knows
- I would not- want W ngton embarrassed by the exposure of any of the above,

' Sometimes I think we'are &% morally decsdent SAGHAGSPS. The above sorry story
18 glven you in-the ljopes that you may be able to get out some restitution

" direstive on- fine -rta *with some teeth in it* so tb:l.o swful mess can be ¢leaned

wp -

at a m:&aﬁd

fish 107036
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e G'tﬁwfg, Ghief Uy Octs la Xn reply t.o your telephone rethat for ’
: ‘legal  RD&R 1946 concurmcé to the following proposedipress. RSN
Div:. ~ Div. -+ releage, it can be astated that the Legal Diviaion i+
- . haz no cbjections to the subs’oance as| qmt.ed -

x
I
' f

L e policy wit.h reépect to handling of = .
amnized ;ﬁ-opert. is to have military authoritiea v
L uish their an'isdietian over this property.. . ¥
. o _:t ‘e anticipated that ag eoon as the: nrganization .
iy 07 'required by the Austrian Resbitution Act and - =
s additdonad legislation now pending has been set up,
© ° the U, S Government will twrn over £0 the Austrian ~
, Govérnment the tusk of handlﬁng ‘the proparty. &nvolved
-7 end'the clalms relatéd theroto, Pamnng completion L
o of thdw organteatibi by the Auetrian Government, i;he A
o L property control brand ;mmﬁm, USACA, has " »;f"»“*
R ‘ - .. been agcepting clalma to property and’ hils been . S
* BRI o appointing adminhtratora to panage and-dnthe
- geent majority of casos, admin.’s,straborn appointed .
have been appointed as of lst Septembor 1946,
Approximately 1200 olalms had been filsd ¥2%h .
© the proporty control branch, most of them from
“Atatrieng who had migrated to the U, 8+ and relating
i B %o property in the U, 8. vones In this cotinection =
s ——— 4t showld be pointed out that the elaimy recedved by
LI:GA'L DiV 1 "USFA are l.ﬁnit.ed to those arising thmugh the . - "
Y chamels of the Allied Nations and do not, of course,
v DATE 14,0kt 1  eover property alleged to' bs owned by Austrian jews |
. WE“ 2 s gl ,/ otd1l rosiding in Austrin. Such cledms are of course
' ‘f ~ handled diregtly betwoen the claimant and the - =
Amﬁ.&n Govcmam.h ' .
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“xel
A

3rd shipment -of Exceptienal Returned -
objects, including 14 jitems

RECEIPT FOR EXCEPTIONAL RETURN OF CULTURAL OBJECTS

. The following items are being.returned’to Austria as they constitute
'a cultural heritage. Authority ( Title 18 - 101 )

2. 24,
3. 25,
4., 26,

5, . 27.
. 6_0, ’ 28!

~7“ . 29.‘ 7

13310/Lussee  8130/6 ~R..Alt

13310/ #

13310/ "

13310/ v

13310/, »

13310/ v
13310/ v

13310/

8130/7 Rudolf Alt
© 8130/8  Rudolf Alt

- 8130/10 Rudolf Alt

8130/13 Rudolf Alt

" '8130/12 Rudolf Alt
' 8130/13 Rudolf Alt

:8130/14»Rudoif A1t

" . lMonastery of Monreale

Venice,Canale Grande

Castle Gah&olfp hear .

Rome - -
Castlc Hochosterwitz .
noar Launsdorf

"Prient: Fountain

on markot placc:

"Palermo strecct with

Porta Nuova

-Venice, court of the
palace of ducc’

Vienna, view of tho
Belvedere. .

Justria;flber—-
tina, Vienna

. in Vienna )

it r
: n f
" - ) R
"o o
.|’v N ;u
" .
W "

Sn w o

Run.No.Run.No.of Mun.irr. Author Subject Prosumed History e
3xrd excext. No. ' : owner ’ R
returned - .
shipm.

1. 23.. 4249/Ischl 86 . Austria about 1400 Statuc of St.Wolfgang  fustria,Ischl Sold by Mr.Etter to
T R - and church : Mus.Linz for RM 12,000

Sold by Mr. Grimschitz,
the director of the -
“"Neuc Galerie"(Museum .
to Bormarnn - "
'for RM 1.5005.----,t e

for RM 2.500.-—

for FM 2.000.-=
i : "o

oon "

" P ",
RM 1.500,=-=

) "

E for RM 3.000,~=

i ’ ) "

for BM 5.000,~<

260

8 N

D
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-Page 2 of J pégés

Run.Ne. Hun Ne.of Mnn.Arr,“" - o Auther . .- .. " Subject.. - . - Prcsumed = - History °
Srdexccpt T VT : AR - S : ormer .. - . g
- returncd T Y S R
L shipment o o e T J

L

10, -32. - 13310/iusseo -8L30/15 Rudolf Alt ., - ..  Court- of monastcry ,;;ﬂAustrla Albor— ;fSold by Nr, Grlmsch tz,
AR R o L e in Trlcnt L .‘_Jf;v~t1na, Vlenna -~ the dircctor-of the
Tl T S ; R fi%j“Neuc Gﬂlarlc"(hnseum .
.- inVionma) to Bormann ...
‘ R ) i _ I - ot e for RM 2.500 . o
Y13, 33,0 .;26309/Hog1worbh X Rudolf Alt a '3{}Nj’Romco View from honto[;?”ﬂ'V~f L o
T A ;1699/2 “ R .+ o Pineip ' ‘,H ST AT IR \

s2: 34?»f;4“;“36309/ " 1699/4i Rudelf Alt . Brosk mear Gastoin .ot w0 w i

. . ' ‘ “k::;:'f:_ o ’ ‘; ‘ i ‘. N V' ; o o . . “‘, el R ‘ T - 4_.' L . P _ .por l 500 rv * e y
X3 _350£;;<;g'26309 o 159§/5V Rudolf »lt SR ~-gigy>haii,;zﬁgérg{‘ B R we T el
o e o oo e e e for soo.—-;'_j‘“
L4, oz 26309['“{‘;1699/15 ‘ Rﬁdolf Alt ,55;5. 0 Street inm Storzing ... o ame om0 ane

Lo T T T T e T TR rer 000,
Nothing follows - .~ -. - - . .- e T e e e e IR

e

o e e e st
- i
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Page 3 of 3 pages

i

The receiving Govornmént undertakes to restore . : . j
any objcet which has beop delivered to it , - o . . o _ - : ) R
by mistake: . e : - . ‘ R S R

y ;’;RBQAIH?HV TYNOILYN ML iV émcoadau

S : &ﬁitnesé§3 S T i ’ {signatur
SIZF/N P MUNSING = . ‘ : R, KiRL WILCZEK -
Chlef HMonuments, Fine . , Zeproesontative for the
' V .. Jjustrian Government

Aris and LrehivesSoetion
Dlroctor, Central Collcctlng Poznt

hunlch

289

- | Box

' (Capaé;ty of signor) 'u(Caﬁaéity~bf éigno;)f

.-Plage: Munich, Gormany - - - Dato: 19 May 1949

Fstorty NVD 22505
By P Deis? PN,

- Authoriy
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GUBJECTs  Foliey .S Elauent.

HEAPQUARTYRS, VIAG
.5, BEOTION
PALACE oF Jmmn SUTLDTNG

12 Sovember 1946

o A1l Sud~seetions, Froperty Control.

mmmmum mmmﬁmgmhyaﬁ. m, at

: anf ,..j‘;?mm wmﬁmmwmﬁmt‘y
U £ tn partite natters, particnlar-
”‘fe !m*a lmt, mgm, "thm of TeSe alemem, VIAS;

" :: would. 1ike w m& a :mtxs about Guadripartite work. Thers
' ' o bympoo;sla, eimrinmﬁmcmratas

af&tmma Y. m m 8
mmmammar

: sng of tm mﬁmcmm mma a atammt in 1@ w the Soctal

ammum mmtam haﬁ m mm .md ﬁmﬁ A&w had informed

p' mat u aﬂicie 2-d. it

PR A S I

RS S

1a stated t:mt o awm Goverr may take. astion in rogard to sy of

107041
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the matters spsuﬁ.ﬁed in mmle E, only after miving prior written
: eammk £rom the Allied Connission. Article 5 states that the Allied

1l may. act directly in commection with all matters in regard to those
memlaso MathummgummwMum

mtmmmmm, msoﬁab mmtmmmm that
umammm&amaimWMMWmémﬁmm ‘
: sdapt those tectics, they are claiming the protec-
mawmmm mmm@wmw:, that insofar

e are e i, we should strive to develop papors te reach the agends
'mmmmﬁaﬁw jet vo bawo those Subjects on measures designed to
»MRMWMWMﬁaSﬁWMMW That
8 -exactly why I the ; mmmmmamma

‘ toanefmmmxamwmdmwm By 1ot us
_procedure mfaehtmaunatamnﬁaga&‘mmgmﬁm

for mt\m. mﬁ anbodies in 1ts text many of the principles expresse:
- 8tave ‘wﬁwmﬂm:ymfamdw. Thirdly, the re
ent i. n Uogo paucy in Aﬂﬁmrl:md Q;hg

| umm@tmm emzsmg afaimnmm Im‘!si.mmxa.st
mm, mammm Am M.i.a pmﬁmwaswmm@wa.&

pa:t of my mmmm 1in this, Let us. wm the 1mtmm
, t?iw sm» e.tw king tm% our »mass,m &‘n mlmb&ntatmghml rd

'mt netgmmwmmum > that we ges o
> hmau.mmawme,mmnmmw (
»Immtmtezmmmmm~ 5 Amply:
hwmt;mt gam intammgpietum e:? ‘that perhaph
' big ploture. " « :

m TAE
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HEADQUAR’ER&
UNITED S’I‘A‘I’ES FORCES IN AUSTRIA
Reparations, Deliveries & Restitutions Divieion
: APO 777 Us Amy

21 June 1949 “

7o' ., Chief, RDSR Division

‘SUBJECT: Fi'nal ‘Status Report - Monumente, Fine Arts & Archives

s i. TReference is made to the Final StatuB‘Repor't - abnumenta‘ Fine
- Arts & Archives as prepared by Miss Tucker on 1. Feb 1949, eopy of whish
12 attached, ' - :

. Effort hes been mede to liquidate as much of the pending business .
< of kbnmnenta. Fine Arts & Arehives es wae pouib,la in the tim exiatent, f\f

_ 3. Attached hereto is a report eontaining pen&ing aotion on anmnents.
Fine Artas & Archives affairs.

: L Refmnces to Mies Tucker's report are by page and parwaph
mmbers ag listed in her report.

: 5. Those items in Miss Tucker's report not dincuaned in this report
have either been disposed of or dropped. Records concerning tha disgposal
of any of theese items &s mrailable in the R&R Braneh, ‘

IS8 (pg. 1)

This dapot bhas been elmost ccmpletoly oleared., Those :itema
remaining are numbered according to the numbers shown in. Miss
Tucker's repors,

(5) 1 Tepestry "Eagle with Prey" French re‘prenentative has
size 2,24 x 2,82 m- (pg. 2) etated that he does not believe .
, : ' - this tepeatry is French. X
o Indications are that thie
. . tepestry i8 definitely prewer -
_ ‘Austrien. When final claaranca
has been obtained from the _
French, reccmmend that thia :
be trunaferrod to the Anatrian
Govermment- and listed a8 a:

restitntien. o
(6) Mlegorical Tepestry with Not actnally :ln the Art Bapo
two Human Fisures and three but is under cnstodiannhip o
Cherubs, the Selzburg Igndosregerung
eizo 3.23_1 x 3.85 m (pg. 2) The Frendh were sent a photo
11 Feb 1949 end. .requested. to

check 1t in !’rmoe. Cnrren
indications are that this -
French but ‘will remain as’ ,
property, . If so, recommend: it

be transferred to. the ouato
the Austrien Government. gs unk
property in the usuel manner,

o AR
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(m) About 300 books of the Sven »Inventory haa bean aent to the

Hedin Library which weré -  Historical Section of OMGUS for ||
-~ .. .o removed from Sohloaa Mitter- cheok, ms Washington i& interested |’
T e 3111 (ps- 3) . , in pudblicatione during the Nazi .

© o, 7. regime of these Eagt-Asia scient- -
‘ iete., If no word hes been received:
by 1 July 1949, recommend a trace
~ letter be sent to OMGUS, If the,
. ..results ere negative, recommend
' .4t be transferred to: the eustody :
of the Austrian Gwermnent a8
prcperty of queationable crisin..

(ps- 3)

.- Notice has been reoaived that the 13 photogrqph albwna anaini‘
jin the von. mbbantmp colleotion are being forwarded to Weshington
for diaposition.. These ehould be turned over to CDI on reaeipt
for forwarding to the: Libraxy of Conyeaa as in the case of the
pmions 69. albums whioh mre elso forwerded in a like menners .

( 3) . 'fhe valuable yainting OWhite Ha-ao' by ubert cuyp has been
. referred by AG letter to the CG, 2Ca for imstigation.
. Word has been.received that e Board of Officers hes been .
'appointod to in?estigate thia cese. 4. oopy of the final
.recamendationa and action by this Board shonld be attachedu
8. origihel request for CID 1nveatigaﬁo"

. Iand to the ﬁle eonceming the von Ribbentrop conection.

Boeauae the remainder of the von Ribbontmp pmperty 18
i oonsidared as private property, reccmmond that. mR“B_raneh
- drop all. 1nteroat in this property, exsept. for a clearance.
on the ebove-mentioned peinting *White Horse®. Austrien '
“and German lews have been passed which would allow the ]
proper diapoanion of :this property, end since thie proparty
18 already under the. jurisdietion of the FC Branch. the‘-FBeR
‘Brnnch ahould ‘take no further 1ntereat. P

Nz (PSe 3)

(1) 29 1a.rae size paintinga were fonnd 1n ‘the atreets ef t :
village St. Agatha, Lend Upper Austria, near the end of th

. war. Wherese letters have slready been forwarded to. ZGA
to release these palntings to the A&atrian Government as
unknown property, eortain of these peintings heve: been e
claimed by the Dntch. .. Therefore, . the. transfer of the enﬂre‘

group of ‘paintings has been held up pending 1n'¢est1gatio
 the Duteh: claim. S P

(2)smaz(1) ahove._ | | SRS
(h) 1 rog, Persien, 5 x 3. 20 mis mn 1n uee :ln Mr. -&aiw'.‘fa. ,
office in lLinz, gmd.ia_ properly: aaconnted for. - .- .-
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MENT: (px. 5

~ a) The Eana Mnkart canvas rou 'Venica yeet:lng Gather:lne
: Cornaro®, size 1050 x 400 om (Alt-Aussee #2075) owned by .

the -National Gallery of Berlin and located in the Springere
werke ceve ©f the mine, This painting is subjeet to
‘restitution to Germany. However, it 1s ec large that it
cen not be moved through the door of the saltmine‘ Both

. -the Austrien Govermment and OMGUS ere aws.re of this fact.

., Recommend thet nothing be done about - thia painting at present
since 1t 18 in a perfect state of preservation in-its present.

_ location and the German anthorities do not seem to be particu.
lerly anxious to have 1t returned to Berlin at this time,

PEieon: O

The last painting retained under U,S, contrcl entitled "Lady

with Neck Frill" wae relessed to Mise Gdldemeiatar on 9 Feb

1949, Miss Gildemeister stated that she is. going to sue the

U,8. Government for damages which she aneges oocured while o
the peinting wes under U.S, control., I heve investigated this o
matter and determined that certein soratchea 41d exist on the
pa.inting when it was released to Mas Gudmiater. . However,.

there i no record existing as - to whather or not these damages
oceurred before, during, or after the peinting was under U,S,
sontrol. - It has been ascertained that the PC&R Seetion, ZC4A,

took. special preceution to protest this parﬁcular painting
from damege because of the persisatent nagging -and antagonistic
attitude displayed by M es Gildemeister thmughont all diacuasiona
eoncerning this peinting, :I do not ‘believe thet in a U.S, ‘Claims
Court. Miss Gildemeister could preésent suffin:lent evidence to..
congtitute a velid elaim ageinat the U, S. | ' Government. This

subject may result in nasty letters from’ tho Gildemoistvers and,
_possibly through the L1 S Iegation at auma future time. A

It ie questionable whether the: 1mento‘ry of paintings
‘i 884ng from the various ealtmines es listed by Mise.
- Tugker were actually stolen, . butiit. ila evident thet they
are not presently in their reported locations, There is
' little effort that can be made under the present : |
:organization of . the F&R Brane ’%0. locate . these. paintinga. .
The only logical .course is to ntailn the inventory of . ';*‘~ S
the miasins peintings eo.that if theyl should. be located ..
at a. futuro date, their nltiq .destination will be- k'.nown. L

£) mwmw
‘I‘Ma problam does: mt belongf m@m Branch. It 16 en

‘affeir between the Anstrian Gwmnt and U, S. Customs
Qfﬁ@iﬂlﬂo

A e
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Ma prohlam belon.ga ‘.ao the mstrian Governmant and
. the R&R Branah aheuld not be 1nvolvea. . L

(1) The 8 painﬂnas listed 1n %hia paregraph ahou].d be ,
. returned to the custody of the U,S. |Govermment. <One
- of these peintings entitled ‘Lbnntain Ridge on the ‘
Radsteetter Teuern?, #450, is miasing and no trace oan
‘bé found. This pa:lntins vas in the [offioe of Mej., Gen.
. H,G, Colline and is reported to have disappeared scms
. time between the departuro of Gen, ‘('«Eouina and the
errival of Maj. Gen. Kendall, This. proparty under the
.+ Juris@iotion of the Austriem. Govarmt regultae in Gen,
. . Kendall being responsible to.the. Anatrlan Government. for
. property which he has never had. . 31noe all of these 8
paintings are being used in U,S3, Ofﬁaea, resommend that
-. the reeeipt to the Austrien Gwement for these 8 =
© . paintings be withdrawa and that they be retained under
Va8, euatody. e ]

A Ag'eemsnt wes reached 1n Feb 191;9 betmia OMGUS md USFA for
the hendling of thie problem in Mun.tch. The propex'ty was segregated
into the following 5 oatogoriea and thia aagra@tion waa questionaﬁ
on 1 .Tnne 19&9: S : , i

. : Prewar Gemn ﬁ;ae;: a;".‘t‘m .4 To be reteined in Munich

c ta II.

Prowar matrian ;rine arta _ :\ﬂ;_‘,vfié--g,‘;.xiéturns'd to Austria

- Fine arta beneved to be of
- Allded origin - Docmnentatienz
of. which is. not oompleto i

be retained in Munich ! .

' 'Paintings by .auatrian art:la

" origin unknown, with nc. expo
stamp end/or bearing export -
stamp. of  Nazi ot‘nce during
Anmhluzs ;

Property of unknem or:lgtn he S
(oada and enda) e ;%0 Austrie

0. b ,'rl}glﬁédﬂ:‘l@' dugtria
N i( B ) . ‘
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Acéording t«o CcCoP Munioh. only 220 items oat of approximately
5000 4tems in question were subject to be returned to Austria end
were so returned in early Junme 1949. &aeoraing to Mr, Munsing of
the Munich Art Colleeting Point, all items of this collection were
identified by means of the microfilm of the trsnuctiona whioh were
obtained from the Rusgiens in Dresden. Mr. Munsing further stated
that the greaster part of this collection tme& out to be Germen
and was therefore reteined in Germeny. The Anatrim will protest
this very vigorously. USFA 4s not in a pcaition to take any
definite stand on the Auatrian protest without saying that the
CCP Authorities were either prejudiced or diahoneat. 1f the
Austrian Government protests to Washingten on the subject, and
Washington requests recommendetions, resommend that a neutral board,
eoneisting of officers end/or oiviliens, be appointed to re.exemine
the documentations of these 5000 iteme to Mtermina whether or not
proper dieposition has been made. This 18 a lengthy and tedlous
process but will result in en equitable settlement in cace the
protoet and disputs on theao:itm continuaa. ‘

i BTV RN AL (Ps. 14)
| W 438 . Inveatigati.on pending
' #39 - No chiange in status |
#5 « No changa m”-étatua |

| . | #1;,3 Invsatigation yending.
ﬁw_ﬂm | #101 - No chenge 1n statua
o . #u62 - Investivgatioq pegding
. -Duteh Claims #70 - No chenge in g;&t‘ué
R #109 « No chenge 1n'§§g;na

#135 - Iméatisation pé‘nﬂing
#626 - Inveatigation peadins |

#36 - The entique tnrnittut‘e. paintingn and

. ohjeots of art are praaontly being used
in Villa Waraburg and the adjoining ’ﬂna
. oocupied by the Genanl's private guarda
-.in Salzburg, Four Mm ‘of this @:oup ‘were
o o ~ returned tq Gamnny in Mey" 1949, ' No furth
effort should be. made to return thip prop
. to. Gemauy &t the premt tim. )

#3)4 « Investigetion pandi]{ng
#16 - Investigtién pending
#48 - Fo qhan,ga in staetus

Entry e T
| File | J | ) mmonvm_&
1 — - By,ﬁ& NARA Da 3:1;93
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| w #1'? Nochangein statuaiﬂu
K M&M #65-1 - Relnatated |

vi cmms srmsxm I ;6 FEB Joko mg_z_ag cn TAKER

Bince 16 Feb 192;9 certain new art elainm heve been reee:lved
end old cleims have been reopened. Of this|group of cleims, omly
those w!ﬁeh are atill pana:lng are nated bel»,om :

Mﬁm : ;#w; - Invam@tion pendims

.
Eremch Clatps  #77- ' 0|

| o #676- B .
' pg‘\“ ﬂ f m’_ "Bi m #256 . e | .

‘ Total pending art claims - 20

ct

iLt.lcol Int.
Head .R&R Branch

150103
Pine] Statue Repcrt. atd 16 Feb &9

I oecLASSIFIED.
| — — o Mmoﬁ‘y_&&g
File® f o ] 8. ﬁz NAR



http:art'Ol.Ja

’m\!\} e

C Reparatlons, Dellverses and Resti on'i .sion
Reparations and: Restitution. Branch -
APQ T77, U. S. Army -

s *.Fi»nal Status Rep_ort = Monuments, ‘Fine Arts & Archives.

_ Director, USACA Section, ' . ' e
Headquarters, Umted States Forces in Austria.

: g&mwwy(

’ ‘ tu’cio Divis cm

1. In the time that was available to me I |have done everything " Jré
f,‘ssible to wind-up and close-out the restitutiqn of fine arts in the :
S, Zone iof Austria. Some additional matters could be closed out if -

e permitted. and if release could be obtained on certain fine a.rts e
ing used by US Forces. ~ o Pl

It is a matter ef regret to me that USAGA did not attach |
“‘enough importance to ny he.ndling of this dalicate and explosive work. .

. “about- which only I am familiar, to allow me to bring it to a. successful .
‘sion. It is of no comfort to me that it ves the actual T/O position
e "Arts Officer that was eliminated as of 1] Feb 49, because thia

, 5 ‘USACA'S approach to this problem as all the more deplorabl?“
\ orgJ'an 192;9 OMGUS had 239 fine. arts people on its payroll.

3 I would. 1like to pay tribute to the unqualified support I have
.at.all times in my work from both the Bundesdenkmalamt and the
;mimsterium fur: Vé rmdgens sic herung und ’ﬁ'irtsc ha.ftsplanung.

ngly recommnd that future handling of fina arts in the US ‘Zone
rdinated closely with these two offices, etherwise you will
cover that a nation is extremely jealous of 1ts cultural . haritage

4 these ofﬁces will work a@inst you matead of with you.

4 Matters which are still pending have bee)n covered as explicitly
088 ':l‘e in this Final Status Report, not 8¢ much-.for my protection .
order that the work may be carried on to. completion 3y a person
amiliar with it. . S - : : .

EVELYN TUCKER N
MFAZA Offiear
" RD&R Division";

butions

-ginal - Director, ‘QSAGA
' « Chief,. RD&R Division , ‘ ‘ .
v Zone Gonmand A,ustria o L -
oy - - MFA Piles: (R&R' B.ranch) ‘
by - ,personal f:.le . o S ¢

RG _2_'(242__ 7 DecLassieD] | § o
EIltI'y WACH - Joer- mmon‘yw :
File Rier dd | - 8y.§2-.‘\‘ 24 Da‘aa':l:?gl 10704 9

BOX o f 58 ) . i samuoav -xvmu.vw LY caanoaaaa
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U
T
T, - Present Art Dggg s Contents and Comments =~ |
, g) Art Depot in Residenz Palais, Salzburg Sees L = 4
~ b) P“operty Control Warehouse,. Camp Truscottes 4
C) Al't Depot, Iﬂldh&uﬂ. Linz......-u......... 4 - 5
d) SCthSS Efferding near Linz.nu.........-'. 5 '
8) Depots of Germn Gultural Property........‘. 6

IT. Former Art Begotg, Contents and- Cgmmagtg c P

INDEX -

1

" Pages

s &) Alt-Aussee Saltmine........................ 6
~.b) 'Schloss Fischhorn, bel Zell-ameSe@eeissseee 6
¢) Schloss Mittersill bel Zell-em-See.ceessese 6 =
d) Miscellaneous Nazi- Ar‘t DethS....:...--..-..?
. IIX. S ec; al Prob ‘ "h ocommendatio
.a) Stift St;Florl&n near Enns essssenssecensnee 8 - 9 o
3 b) Schloss Iﬂessheim, Salzburg.......-......al. 9 "1Q
¢) High Ranking Officers' ‘Villas, Resorts & . : -
' > 01ub30-¢o-¢o'10 - 11 -
. d) S&leurg G’Old COin Collection........n-...ll A
.- @) Valueble Austrien Paintings StoleNsisss'eess12
f) ‘ ‘Austnan Tapestx'y in New Yorkn...uu-n..l2 - 13 '
g) Austrian Paihting unmler Military Custodlan-
. Shipooooool“a
h) ‘Hungarian Oriental Rugsu....u..........ul_’i
1) Custody Retained on Property released to |

the Jurisdicetion of the Austrian chernmntiB - 1_5

US Claims - 213 penddngessssielb e 07
‘Austrian Claims = 1 pending.ecees 17

Bel@l&n Glaimls "' 3 pemingaooocoalg
CZGCh Glaims -« 8 pendingu..“.la :
: Duteh. Glaims - 10 pendingesssse 0018 - 20
. French. Claims =. 11 pending seeese20 « 22
. German Glaims . .- l‘- pendlng 00000022 - 23
.- Norwegian Claims . = 1 pending i.e.ee23 .
' _':Pf)liSh Qlaims - 7 Pending gooooczs .- 2}4-
- Russian tlaims - 1 pemiing ......2)

|

Yugoslav Claims - 10 pending ....ss2l = 25

79, pending

[RG 20 ]+
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Filew ﬁg.,ws’i«? : ByﬁZ.N*DA sam‘i:l:ﬂfi;‘ |

T DECLASSIFIED

N

107050

B OX . | : {5 g . . o SSNHOHV TWNOILYN HHLLVOBQHGOBdBB



4‘

PRESENI’ AR‘l DEBUI‘S CONTENTS .AND bOMMmN‘I‘S

.
1

.:.
a)‘

Art Bepot in Res;dgnz Palgis, Sg;zburg o ‘ -

i

'I‘his depot was inspected by me on 2 Feb 2;9 at which «

. time 1t was found to be in order, except that 19 S
paintings were out on a loan basis to us personnel
(this list is in the Depot file): o

,{D

58 paint inge of unknovm
~origin (Inventory in
File)

e
i

Go g‘hg y '
. These paintings were removed

»originally from ‘Sehloss Fischhorn,

‘and have been cleared by the Poles, ,
French and. Dutdx « A few paintings -
appear to be Hungarian, otherwise
they are believed to be entirely
German end Austrian. The list 1g A

. v checked by th

1

s

(2) WW:T&M small paintlngs were coni‘isca‘ced ‘
French end of 17th Century by. the Austrian Police from an Austrien

"Portrait of a Cardinal®

‘ French end of 171:11 Century

"Portrait of a lady"”
Dutch (?) possible r estored
. "Portrait of a Young I&hn
with FPrill®

French beginning ef 19’ch

Century - :
"Ledy with black lace-
vell® :

French (?) 17th Century

"Portrait of a bYearded
‘Man wearing a lece-
collar’ '

.Duteh 17th Century-—Pe ter

Neev -
f'Biberet_ion of
St.Feter®

- Successor of Browers-l’?th ‘
. Century

"Head of a Man with .
© 'slightly opened mouth.
and fur cap"

(3) 28 paintings belonging
'to the Heaus der Kunst, Nunicb‘
(Inventom in File) ' .

|Entry UscA -cen |
File
Box

‘named Ceorg Schmidt, who alleged he
bought them: 'from a Mrs.Mueller who

had in turn gotten them from a soldier.
They were turned over to the Bundes-
denkmalamt, bu't later ‘released to me.
by Dr.Denms ‘for check., All efforts

to identify | them have to-date been

futile "and ;; is recommended that they_

“be rgtgmeg 1o thg B;mégg@ga@g;gr_nil

1
o b
g
i

. - :

AThese paintings are available
‘for release when arrangements
" have been ¢ompleted in Manich
- for the. transport of German
e _Gultural Property.

i

240

Locedea
Is8

ST
thhony NMD K_SO._.__LQ,
By,ﬁiil“n ﬂqoae?tifiﬁ

107001

samHoav TYNOILYN 3HL v GHDﬂOOUdBH


http:Theli.st
http:Satzbu.rg

. . : e -

|

(4) The following six paintings  The POSR Section, Z0A, bas

" were removed from Alt-Aussee = been directed to release
~ Saltmine in July 19’-‘5 - %to the Austrian Covernment paintmgs

S . . : : npe, npn and’ udn . (Reasans
Y ’~The_Cond¢mn¢d - 'I?“tch‘ ‘ for-thi‘s* release are in the file).
.. Vaster, 16th Century Painting "e" is covered by Dutch -
-b) ‘"Gentlemen with Wig . Clain/109, for which we are awaiting
and Blue Coat" - Unknown = proof of ownership. Mo information.

© Dutch Master : is available on paintin ”f”
e) "Allegoric Scene"- _ p :

.. . by Droochsloot .
da) ‘"Boy with Lobsters" -
. by Guiseppe Recco -
_e). . "Cave with White Horse
i feeding end View of a

Landscape” - - Co .
- by Dirk Stoop C L e
. £) "Mountain Landscape witb .
'~ Milking Scene in Fore-'.
_ground" - -
(marked J-1155). by Dutch
Artist (probably Berchem)

(5) 1 Tapestry "Eagle w’i‘fcﬁ.Prey" e '4This was brougb.t in‘bo ‘the depot

size 2,24 x 2,82 m ; ;along with property picksd up
o oL ~under French Claim #23, but did

not check: with ‘the description of
the ta;estry ¢laimed by the French,
neither have I been able to identify

;;it from the voluminous publication

' of the removals from Frence during
the war. However, photograp‘z has
been furnighed the French RD&R Div.
fcr check in France.

(6) ' Allegorical Tapestry with . Not actually 1n the Art Depot

two Human Figures and . but is under custodianship of the
three Cherube, size - ‘Salzburg Lendesregierung in the

Be4l x 385 m C Residenz Paleis: Mr.Welz. "thinks"

S © .- - ".Grelser acquired- it ‘in France for

o -~ Cestle Klessheim. The French were
R W T " -sent photo on 11 Feb 49 and " =
U S reouested to check it in France.‘

(7) ' The fol_),,owigg 6 paintinzs; : 'I‘These p;aintings were stored in. ’

© "Yoing. Ox 1in Stall®= ~ * ‘the Kurhaus Wunsche, Hofgastein, ,
by P.Osvan Oos a  in 1944 by a Cermen ert dealer named -

" "River landscape” by Karl Girade Lobhmenn from Wuppertal-Elberfeld,

- #"The. Drinker”-by Wilhelm v.Mieris Germany, -end removed to the Art Depot-
"Horses in the Stell" = . - . . in Salzburg by me in May 1948. They
by W.Verschnur o " have been checked thoroughly by the
"Cows in the Water” by L.deHaas Duteh but to-date all irrvestigations
"Pike Fishing" by S.A.Krausz. ° are negative. : Iz is recommended that
o S tu to Gerx in the

RG 24,0 D»cACLASSIHED | {
- |Entryusacs e | | gpory upRSOIO |
| File: Racwid £ 5 ,ﬁgt_wm\ » oﬂjﬁﬁi 107052

= BOX : ,S ﬁ i < ; sar\mw TNOLLYN Bmlvoagnqoydgg



http:1VNOIJ.VN

® 1

(9
(10)

(11)

‘1" Japanese Game ‘Table

1 Marble Sculpture: D

*Leda and the Swan"” tbgetb.er

with large. marble shell-
shapel base

Com"gtg -
‘This 1s French property -
(see French claim #349) .
- and'is being held under = |

. eontrol pending investigation
of other items covered by the“

' same claim. '

P

1 Gothic .woodéri*Sculptur_e -

= This. was ordered to ba released

-to the ‘Austrian Government on-l} Zfan 49
as being pro_perty of alleged hungarian

: origin. .

Removed from Alt-kussee Salimine

 and to-date unidentified. .
- It is recommended that this be

| | released to the A;ﬁtrian GQ“’E&%Q& .’

"I'he following 3 paintings

" were found ‘in the P_roper'cy

' "(31,2)

a3

b

Paint ing "Land scape"

Control Warehouse [

‘a) . "Female Nude® = by Fried Pal

(probably Hungarian)
Artist unknown

'Biana and Nymphs Bathzng”
by Gomelius POHIENBURGH

B by Daubigny :

2 Woodcuts by a German artist
which were erronecusly ineluded

- in an Austrian transpor’t fram
- Munich

(1)

Abvout 300 books o:t‘ the Sven
. Hedin Library which were remo-f

. ' ved from Sehloss Mittersill

| (i*.s)
 (16)

| l large szzed Persian Rug
’ (badly worn) :

3 Pﬁcture Frames

- Found- in PG‘ W'arebouse, “Sal‘zbdfrigf '

- PC&R Section, ZG.Q, has been instructed

to sdd "a" to the list of Hungarian
pal ntings which were released to the
Austrian Governgent on 5 Jan 49;
unable to.identify "b" to-date; e!.

.*Two Clergymen“. all on- wood/ls covered by: Dutch Claim #101, on which

we ars awaitmg proof of ownership.,

C“overed by German Glalm #38 and

. available for release when arrengements
" have been completed in Munich for the

_,transpor'!:?of'Germn Cultural T’ro;;éx;ty,’

These Woodcuts are available fer )
release when arrangements have been -
completed in Munich for the transport -

f,at' German Gultural PrOperty.

'X.Inventory hes been sent to tne
THiStOI‘J.cal Section of OMiUS for check,
‘as Washington is interested in publicate:-

- dions during the Nazi regime of these

: East-Asia scient ists.

Kd

o Thm wasr emoveé f rom Schloss

: M&ttersill. It is not.castle property
and is of . no 1nterest té .any of the
Art Missions. Recamend that it:be
releagsed to the US Quartermaster, -

ﬁﬁ&@wm@ﬂﬂv

T " - N
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b)  Pro erty Control | arbo . , g

The following pi‘oper‘ty wéé;’ | Thisg propérty stiould rievei* have

Femoved from Schloss Mitter- ' been put into the Art Depot. It
811l by Lt.Col.Smith for use was borrowed by Smith fram Schloss
in his Salzburg apartment: - Mittersill and is castle property,
e : . : "~ therefore it should have been
1 Rug (brown) c - returned .to Mittersill. Recommend
2 Beer Rugs o _hﬁ_&wt opce to the -
1 Runner : ' : ) .
1 Scatter Rug (Oriential
®esign)

2 small Bathroom Rugs :

The 10 cases. cf theater literature stored ‘here, which were rexnoved

 from Alt-Aussee Saltmine, on investi gation were &etermned to be

-almoat entirely Austrian, therefore PC&R Section, ZCA, wes mstructed
on 7 Feb 49 to release them to the Austrian Government.

/Hz%/
The Q.B ‘photograph albums whlch were removed from the wvon Rlbbentrop
property. in Sept 188 by Mt.V.R.Kennedy (and are s till in his custody)

~should be sent to Washington as directed by this office in Nov 48.

The following valneble painting- was found. to beAmissing from the ~
Ribbentrop property during my mspection on 3 Feb 49 (neither is it

" included in the inventory of this properrty prepared by PC&R Section, h

(.
@
3)

\ '\( A
Qy\rf | Mj |

@y

’..tbey are mostly of Austrian provenance.

@

ZCA. 1n Nov 19!;8):

»"White Horse™ - by Alber't CUYP, 1605
~ Size about 8" x 8%, oil on wood
Number staznped on rear f’A 3704 -

I requested CID investigatlon on 7 Feb 49 covering the

theft of this painting - which is estimated to be worth
about $ 10,000,- (because of its age and scarcity of

paintzngs by this artist).

-Art De ot a4 Ln now»loc ‘t a th rog

29 lerge size paintings ( inventory in file) which were
found in the streets of the villege St.Ag,atha Land ‘Upper
Austria, by peasants' after the bombing of an SS transport..
Paintings were stored in the village inn, later in Schloss
Ennsegg and eventually brought to Linz. These paintings
were intended for the Linzer Kunsj;museum but At is belileved

P

3 additional paintings belonging 'to the sbove group -
are stored in the Landesmuseum, Linz, because they were

. too large in get into the vaultrocm.

"DECLASSIFIED i
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(3) Of the L; paintings and 2 rugs which were originally
removed from a Hungar:.an barge on the Danube at
~ Asbach, (which I located through c¢hecking records
2 of the vi llage secretary of -Agbach back through
© (1945) investigation. revealed the g, pagt;ngg yere
, stil; ig the zgg;jgg_og o

'House on the border of a forest - by Peul Laszlo
115 x 90 em - o

_ » Landscape in the mountains.- by Katona Nandor -
K - 60 x 50 em

. Landscape, Hungarian Iowland with Famm - by Biheri
o ' Sandor

120 x 80- cm

VFlock of Sheep with Shepherd in background e well-
by T, Grunwalt 75 x 65 em . '

. Investigation revealed following disposition of the
'two rugs:

l Rug, PerSian, Reddish. 6 x 3 1/2 me
~1s in use in Mr.Mackenzie 5. office in Linz

l Rug, Persian, Reddish, 3 x2 l/2m-
‘receipted. for by Lt.Col. McKee on 2 June 48

(4) Of the three ruge(pl’u's'one White Bear Rug which
is a ruin) which were with the block of 27 pairtings
I restituted to the Hungarians on 15 Apr 148, ‘
1nvestigation revealed the following dispositionx '

-1 Rug, Persian, 5 x _,.20 m- C
is in use in: ‘Mr.Shaw's office in Linz :

. ‘i‘Rﬁg, 1.25 x 2.50 m
: t Rug, 1.50 x 3.55m - o
’ receipted for by Mr.Loeffler on 22 Apr 47

1 White Bear Rug (ruin) _
_ located in vailtroom-

The four paintings and six rugs referred to in items 3
and 4 above were reccmmended by me to be released to

the Austrian Government (as alleged Hungarien property)
_lin accordance with Jeneral Keyes letter to Chancellor
Figl of 13 4pr 48 and Lt.Col.McRee's order of Nov /8
(see my letter to. the Bundesministerium fuer ‘Vermoegens-
sicherung um Wirtschaftsplanung dated 7 Feb 49).

a) §2QlQﬁﬁ.EﬁiiEﬂiQS—QﬁgziLiEE

This depot has been cleared of all non-Austrian prOperty,
the only possible exception being the antique armor,
owned by Landesmuseum Linz, Inasmuch as not all of the
antique armor collection from Castle Konopiste (Czech.
Claim N”o.362) has been recovered we wrote the Bundes-

- denkmalamt on 26 Jan 49 and requested that they chedc -
with Museum Officials in Linz to ascertain if the Landess
museum received eny allocations of antique armor from the
" Nazis during the war. If they advise it did not (except
‘possibly from some Austrian private collections, such as

Rothsehild, ete) then what remeins in this depot must be-
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e)
U8 Zone of Austria - See Inclosum //1.

: 3 -6;

g

’considered a8 purely en internal Austrian matter and of no
interest to this Headquarters. :

Ror Depots containing German Cultural Property in the

IT. FORMEIR ART DEPOTS CG.NTENI‘S AND C-OMMENTS

‘ ) lt-Agssee Saltgne

o This former Nazi Art Depot was completely
 cleared of all non-Austrian art as' of 28 May 48,.
and complete jurisdiction and control of this mine,
and its contents, released to’ the Austrian ‘Government
as per our letter of 1) June 1948, with the exception
of -a few items énumerated in this letter which were
‘ actually brought out o:t‘ the mine on’ 14 July 191;.8.

‘ " The one exception to all ‘of the a‘bove is the
" huge Hans Makert canvas roll "Vemce greeting =
Catherine Cornare", size 1050 x 400 em (Alt-Aussee
No.2075) owned by the National Gallery of Berlin and
located in the Springerwerke cave of the mine. * The .
"entrence doors werer epaired after the bomb damage
- by, the Nazis end they are now too small to: allow
'remcval of” the huge painting. :

) b)i*Sch;oss Fischhorn bgi ggg; gg;ggg

.. This former Polish Art Depot has been cmpletely
‘cleared and the last painting which we had 'under control
in galzburg (Ledy with Neck Frill - ‘dated 1637, artist
‘unknown), claimed by Mr.Gildemeister, owner of the

~ Schloss, was dirscted to Dbe released to Mr, Gildemeister
9 Feb 4G '

. The following modern fumlture. which was - brought ‘
.,f"to the Schloss by the SS was left there for us in dependents'.

billets (it will eventually be disposed of. by the US o

'Qnartermaster, as i’c is of no interest to any -Art Mission):

27 modern chalrs, all upholstered 1n green
7 modern chairs, plain mcden backs, seats N
upholstered in green L
1 bench, upholstered. in green . S
16 straightback chairs, without erms,
- seats upholstered-in white leather
' 5 easy chairs with arms, seats and backs

Lo urholstered in white satin cloth

“Entry VSAC& e . mmoﬂ‘yw, i

Box /g8

2 rugs - modern and unim:eresting
-1 Oriental rug, about. 8 x 4 - badly worn -
1 Omental mg. about 5 x 5 - believe modern copy.

‘¢) Schloss Mitt s 1 near Zell- s',

e .Turisdiction and control . of Schloss Mittersill,
. ,ineluding the medern S3 furni‘cure which was brought.
.in during the war and the remainder of the szetian
_ C"ollaction of the former Sven Hedin Instltute, was |
released to the Austrian Government.on 9 Nov. 1948 -

“x
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a)

<l

""All furniture and furnishings from this castle
presently being used by US personnel should be

returned as soon as possible as_this ia a protected
‘Austrian monument and the Austrians are trying to.

: rehabilitate ite.

The followmg former Nazi Depots were cleared long

8go end now contain (if anything) purely Austrlan
. .property: '
(1) Sft;ift k-K're.msmli‘enster' .;A'us’tri’an Depot (some odds)
: o : end ends of Rothschlld
- property)
'(2) Sehloss Lichtenberg, near S o :
-~ Saalfelden ~~Austrian Depot (contains
' , Museum Collections of the
R City of Salzbnrg)
(3) Schloss Ennsegg, Enns. -Austrian Depot {Lanckoronski
R . : Bondy. ete) «
(4) Schloss Ebensweir: -Austrian Depo‘b (Clem Galles
: ‘ ' } Gollection, e’cc)
- (5). Monastery of Spittal:. .7 awhmclh allegealy contained ‘
o /Phyrn ) Hungearien Library Books and .
o , Archives; was neire’r handled‘
L o S by MFA "
'(6) Schloss Prielan near ‘-cleared because Prof Thorak
o . Zell-am~See was ordered by the Austrian
- : . eourts ‘to retum this
property to the former Jewish
omners. French’ claim to the
15th Century Firéplace built
in the castle was relinguished
and the Austrian Government
notified on l‘? Jan 1949~ A
French claim is 'gti1l pending
. against some of Prof.Thorak's
. antique furniture, which is
. now in another location --
. see French Clainm #349
{7) Lauffen Saltmine -cleared
(’8‘) Halleéin Saltmine -cleared
(9) Beimathaus, Bad Ischl ~cleared
10) Schloss Xogl, St.Gecrgen . =-cleared
Land Upper Austria ‘
l) "Villa Welgz, Gmunden ~-cleared
2)  Schloss Mondsee ~cleared
- (13) Schloss Sieghartsstein - -cleared
- (1)) Schloss Leopoldskron ~clearsd
(15)- _=cleared .

RG240
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II:t.SPECIAL PROBIEMS _WITH RECOMVENDATIONS
. a)s tift St.Flo gggg gggg Ens S o

'I'he huge quanti-t;y of antique furniture. paintings
end objects of art (probably about 20 freight
carloads) which were brought into Stift St.Florian
during: the war by the ‘Rundf unk ‘Brosdcasting Company
was released under trusteeship to the Austrian :
‘Government in 1946 by Property Control as a German

.. business. enterprise, though Rundfunk has no assets

. whatsoever except this apparent locts This property
was allocated to Rundfunk by the Nagis for the.
refurnishing of Stift St.Florian, which was to be
‘the central Nazi broadcasting station.

A large- scale restitution of French 1ooted fine _
arts from the above (covering tapestries, oriental

. rugs, paintings, end furnitura) was returned to
Prance in 1946

A smaller restitutlon of valuable antique furniture.
. paintings and objeécts of art, from the above, was
identified as coming from the lanz Collectionm,
'Ams‘terdam, and was released to the Du‘tcb. in 1948..

About 5 truckloada of the best items of the above |
property were removed from St. Florian in 1945 46
by Military Government land Upper Austria for use .

in .American bi llets. whigg have neyer been checled

rtx is iaglggeg..

'I‘b.e property which presently remains in stift
' 3t.Florian - about 10 freight carloads - has been
; ‘checkea thoroughly by numerous art: experts and’
- missions, but no one appears to be interested
in it.

This property consists of large peintings, large

' ,furniture and. ob jects of art, amd huge baroque
mirrors. It is believed that it came. mostly frcm
castles m Austria and Gemny. :

Mr ‘“unsing, Director of the Central Collecting
_Point in Munich will come to Austria soon to
inspect this property, but it is doubtful if
there will be much interest on his part.

Hmcmmmmoﬁ

There is no more logic in holding Rundfunk

' Broeadcasting Company under trusteeship to the
" Austrian Government (:.to which it is a white elephant :
. because its only- asget is "art loct" and the Austrian
" Government must pay the a&mimstrator it is forced to
‘,maintain out of its own pocket) than there would have been
- in turning the Linzer Kunstmuseum over to the. Austrians

as-a German enterprise - and it was the greatest enterprise.

~
H

*
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. ,of all - w:.th 2;.00 tons of art loo‘t in Alt-Aussee salmins
»alone. o . o

T‘rzis is a German bus:mess en‘cerprise only because 11;

o was so declared by this division. It was the Nazi broadcasting

‘heedquerters end its business was Nazi broadcasting - its only

'AAasset ar$ loot. L o ‘ : ‘

'If there is no interest in returning certam items to
Germany which may be determined to came from ‘looted German

collec'bions. recwng that the Austrian trusteeship be gggllgd
3 Te. to the t - for . i

'me thls can be’don‘e .

b)

Schloss ‘ Sa zb

' ‘This castle for.merly belonged o the dabsburg Family ‘but was

1ittle more then a ruin at the beginning of the Nazi regirme.’
It was completely renoveted, furnished: and decorated by the .
Nezis into a. luxurious Schloss for visit ing celebreties.

| mostly with French loot. Howsver, most of the furniture -and .

furnishings-pregently in the castle are copies of antiques -

'which were made especially for Klessheim, There are some

paintings, tepestries end some’original ‘French antique furniture
remaining in the castle ‘but all efforts at identification to-date

. by. the French or other Missions have been futile. ' The possibility

must not be overlooksd of much of this property coming originally
from such- places in Salzburg as the Residenz Palais, former official
residence of the Prince Archbishop.j All paintings, tapestries and

" . PFrench antique furniture remsining in Schloss Rlessheim have been -

checked by this Hesdquarters, MFAZA Section, OMGUS, and the Bundes-

‘denkmalsmt: against claims with negative results, . Schloss Klessheim

was released from Property Control-Salzburg, Spring 198, withou‘b

'prejudice to future restitution claim.

The - Caxa'l.ierbaus Officers' Club: (on K!.esshem Estate) was erected
by the Nazis as a guest house and was completely furnished and
‘decorated with apparent ‘loot. It has been iuséd from the beginning

‘of the occupation as an Officers Club. No Art Restitution Missions

‘have ever been allowed entrance in this ‘Club. - I was ‘allowed entry
cnly after securing permi ssion from the Chief of Staff in Salzburg.
I made notes on the paintings and tapestries, and later secured

‘photographs, ‘though no identifications have been made to—date, with
“the: exception of the following paintings

"Diena end Astaron® by T,A VALLIN
; oll on canves, 60 x 82 em

"which is covered by French C’laim No.é?h.. .

’In the beginmng ci‘ the occupa‘tion several truckloads of antique
‘furniture, paintings and objects of art, were brought to Vienna.
" to furnish the General's Villa. No investigaetion has ever been
made of this property to ascertain if it contained fine art:s ‘
covered by restitution c]aimsu
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Rmb OMNENDAL IONS

(1) Recommend an investigation be made of the
property removed to Vienna by General
Clark's aids to determine if it~ includas .
any Maseum items or loot from Allied
Nat:.ons. . ,

(2) Recommend that the' painting in the"

' Cavalierhsus Officers' Club (Fremeh .
Claim #674) ve released to the French
immadiately. ~ .

) ngh Ranking Off; g;;g YQLLQ&W

- No 1nves‘cigation3 have aever been made in any of
these places to ascertain if they contain fine arts
- covered by restitution claims, though I have been .
* informed that ViJ.la Trainblick, together with meny -
 other items of possible museum value, has a Millet
Painting, and that the General's Villa in Linz
B contains a Van. Dyok. ‘

The inaccessibility of these places to the Fine
Arts Officer has been all the more. reprehensible
because’ many of these places were. tak:en over intact
from the Nazis who had used them for similar purposes.
Tauerefore, I have been in the untenable position of .
being required to locate gnd identify looted fine .
arts in the US Zone of Austria but forbidden to

. check the one best source. .

) ‘The follomng French fine ar'cs are lecated in
T .Villa warsburg, aalzburg. B N

C17th Cen‘bury Tapestry o ~French Claim -

- size 3200x 240 em - " # 233
Vielz Inv.No.E-lﬁ o

‘Pour Louis XV Cha:.rs . French Claim
red beige upholstery .. - #52 ‘

~Welz‘1nv.No.E-100 td 103 o

" The following property wlnch is included in Dutcl .
Claim #70, and was officially restituted to the Dutch
.Government on 23 Jan 1947 (Dutch Receipt N-33), was _
removed from the depot in St.Florian for use in one

 of ‘the following three villas: BHatschek Villa (Officers'

. .Club), Fehrer Villa (Beneral's Villa) or Rommel Vllla

’ (Executive foicers' Villa): o

l Rococo Consols Table o _

-1 Chinese Rug (design is same on
both sides) - -

l Italian Rocoeo Ma.rror ) ‘
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I was permitted to check a few rooms at the Officers' -
Club, and I was told the Real Estate Section had checked
Hommel Villa -- both were negative. Inasmuch as I could
not tell the Dutch that the sabove three items were ‘probably
in the General's Villa in Linz, we wrote the Dutch Mission
on 23 Nov 1948 that this property haed lost ita ident ity
and we were unable to locate it. ‘fhe file was thersupon
closed (but this has not yet been &ccepted by the Dutch).

REC OMMDATIONS

(1) Reccmmend that the Fine Arts in Villa
Warsburg (French Claims Nos.52 & 233)
b be restituted to ‘the French Amre dlately.

~(2) PRecommend that the Fehrer Villa in Linz
be checked to ascertain if the three .
Dutch items (Dutch Claim #70) refermd
to above are located there.

(3) Recommend tha’b all high-ranking officers!

: villas, resorts and clubs be checked by
a representative of this office (accompanied
by an Austrian Art Expert) in en effort to
locate looted property covered by restitution
claims, also Museum items of either Austrian or
German provenence, and all such property found -
to be removed at onces

M&&MMLA

This coin collection, which was in ome large ches'a,

. was stored during the war in the Hallein Saltmine by
the Selzburg Museum for air-reid protection, A% the
beginning of the occupation it was removed by the -
‘US Military Detachment at Hallein (Commanding Officer.
Capt.Howard Mackenzie). 4About 2500 .0f the coins were
looted by the personnel of this Detachment and all

investigations to-date have been’ negative. I have not
had the heart to write the Austrian Government that.
this valuable gold coin collection has been irretrievably
looted by the very people who were cherged with its
safe custody.’ (This file is at present in the safe of
this Pranch, as the last report which came from lst

’»Army Headquarters, in New York, was marked conf*dentlal)

. RECOWIENDATION

' thify the Bundesdenkmalam’b of the above. _
Valuable Austrian Pa nt stole

Tbe following Austrian p&intlngs and engravings o
" disappeared while umler US control in 1945 and -

every effort should be continued to locate them, -
.as they are of great artistic value:.

1

From Lauffen Mi - Oowher ns:thistori's‘cﬁe Museum

v

Iandscape - by Berchem (Inv #623)
Fal‘th -. by Heemskerk (Inv #1953)
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- Hope - by Heemskerk (Inv #1946)
. Female Portrait - by Rubens (inv #?ll)
" Portrait of a Gentlemen - by van Dyck (Inv #694) -
‘Sketch for a Ceiling - Venetian School (Inv #6398)
Christ - by Antonello da- Messina

' (photographs of above in file)

From St tnaD ot of the Kunsthis orische Museum

Small Flower painting = bY J'an Breugel (Inv #548)
(photograph in file) o

. From Alt-Aazssee Saltmine - owmer. A;fons Rotbg_c_hilg

Duerer Engraving “Knigh'b Death and Devil"
VIII kG 175 AR 879

Duerer Engrav:mg ”Mad onna with Grasshopper"
' XI KG 382 AR b,o ' ‘ .

Duerer Engraving “Adam and Eve"
' XI KG 375 AR}l

Duerer Engraving ”Hubertus‘ ,
XIV KG 552 AR 745

‘Rowlandson Pen Dramné *The Man sick w:xth Palsy
" IT KG 261 AR 7 1

‘Rowlendson Pen ,Draw'ing "Unexpec t_ed Vis it"
‘ CIT KR 371 AR 765 | '

f) Agstrlan nggstry _rLNew Yo T

. Every assistance should be glven the Austrian Government
4in. securing the release from Customs in New. York of the
following tapestry owned by the Kungthistorische Miseun,
whict was looted from an Art Depot *n Zellsee, Bavaria
(Aus‘tr'ian Claim #110} ‘ : e .

ON

Serie CV 2 Landscgge wifh figy ras

.'No.,5 Landscapé ézith'river -aﬁd trees,”
' "in the:foreground girl and youth.
Flower border, 387 by 2&6 cm.

'I'he above tapestry was located and iden‘cifled in New
York when it was offered to an Art Dealer on Medison
Avanue, but was later confi scated by the New York
Police upon request of Mr.a.eonard Directar of the
Art Collecting Center in Munich ('together ‘with four
other tapestries: stolen from the same depot belonging
to the Bavarian National Museum)s 'Since Spring 1948
it has been held by Customs Officisls in New York.
Dr.Demus, President of the Bundesdenkmelamt, is now

~ in"Washington and said he would take this matter up
with the Austrien Embassy in an effort to secure their
;release for retum ‘to Europes .

&) hustrian Pgintigg gggg mlitgg Ggg«tgjgnsh;'g'l
The following painting which is unﬁer IHlliteu:-y
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Custodianship of leo. Bit‘tner, Mondsee, Schwarz-
_indien 75, has been determined to have come from
“Sepp Naugschwarﬁtner of Oberlainsitz 35, near

- st. Martin, Land Upper Austria (Russian Zone):

3

' "Descent from the Cross oil on- canvas,
2¢40 x- 154 m, al‘egedly
. . - by Guilic ROMANG K
' - (Raffael is believed to have
o painted the figure of christ)

»Investigat ien. revealed that Neugsctmandtner was .
‘sentenced on 9 March 1948 as an illegal Nazi to
one year in prison’ {2nd grade) end to gog{igcaticg
- of ggoggrtz. _ Neugschwandtner was therefore attempting
" to ‘illegally dispose of property. which had been
confisdated by the Austrian CGovernment. This matter
. was referred to the Bundesdenlﬁnalamt on 3 Nov. 1948, ds
- a matter within the Jurlsdiction of the Austrian
Government, with request that they no’czfy this office
‘when Military Custodz&nship should be teminated.

‘h) Hungar;ga ;gn g ng
| ‘.*Investigation is incomplete on ‘the ‘case of L‘h Col.
- 'ReCoRaleigh, Fort McClellan,. Alabama, vho signed
. for 26 Hungarian Oriental rugs which he. failed to

“turn in before he was: returned to the. States (see
s Hungarian Clain #234) :

1) ustodx retgmed on Proggrzx re ggg 4 ;§ the

(1) The following palntings frém the so-called
Welz Collection. which were released to the
‘Salzburg Lendesregierung on 19 Dec 47, are
still being used by USFA in the following

' specified lccations: ' ,

 Patmtine . Location

"Harvest in Maxglan' 7 Villa Wér.st‘:érg- '

by Anton Doll
- Landesgalerie #449

"Mountain Ridge'on the ~  Hg ZCA
- Radstaetter Teuemn?

- by Auton Schiffer

< Landesgalerle #1;50

- owst, Peter's Cemetery in‘ Winter“ HqZCA

by Heinrich Burckel
Land esgalerie #478

Paintigg S " Loecation

S "Romantic Landscape" - Hg 2CA

. German about 1820
: Iandesgalerie #480

"View of Salzburi’- . Hy %A
by Mandl Franz Zaver S
Iandesgalerie #523 o

» “Danclng ‘Peasants® - ‘ . Hq ZGA
b Halwander J‘osef e
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Peinting

#Laufen near Ischl® -
by Anton Schiffer
Landesgalerie #5811

"Lérﬂ.scape' of ‘Selzburg seen

in the direction Gaisberg
‘end Nockstein® 1 1797

by Dies Albrecht Cbristoph :

lamesgalerie #590

Lbcatiiog :
Villa Warsberg -

Hq ZCA

(2) The following paintlngs of alleged Hungarian origin,
~which were releassed to the Bundesministerium fuer Vermoegens-
sicherung und Wirtschaftsplanung. on 5 Jan 49 ares till being
used by USFA\ in the follomng specified locations:

Paint

*Rivulet flowing betwoen
House in Landscape”
Artist unknown,
water-color, 26 x _'35 em
Hung.Inv #210

"Sunset with Peasant house
at a Lake® « by Komaromi
Kacz _oil-car:vas, ’

31 x 42 em, broad

golden frame, Hung. Inv' #3&? .

"Peasant Woman -« by R.Zuber
oil/wood, 29 x .23 ¢m.
Hung. Inv #6 90

_"‘u‘fhite Angora Cat® -by ‘Hey er A.,

0il/canvas, 50 x 40 em
Hung.Inv #756

"Forest Landscape. in Winter
with Woman collecting Wood"~
. by Ezenthaly Ferencz :
oil/cenvas, 47 x 56 cm
Hung. Inv.#?’??

"Picture of en 0ld Castle"” -
Artist unknown e *
oil/canvas, 58x40 cm’
Hung.Inv.#966

. #Head of a lvhn" -

‘ artist unknowmn
oil/ecartoon, ‘34 x 24 cm ;
Hung. Inv.#1065 :

Hq ZCA' I\&‘-V-Ro

. Kennedy's office

Mp.James lenger's .
- - apartment

Camp'.,.Tru scot't ‘

Col.Haines.

Ca.m;; Truscott o

Hq ZC4, Mr.v.'n.
Kennedy's office

HQ ' ZCA’ Mr..AV.R.

Kennedy's office

Mr.James Langer's

!

ap artment

"
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 Painting
| %014 Peasents with Pitcher’ Camp Truscott
by Csillag . ' o '

colored’ etching, 31 x 23 em

Hunge Inv #1085

"Winterl andscape with big ’I‘rees" Camp Truscott

by Olgyos

colored etching, 35 x 26 cm

Hungs Inv #1090

\

"Brook in Wmterla:ﬁscape” - I&.J.A.Garriscn'
by Senthal : ‘offices
\ . oil/eartoon, 31 x 23 e °.°  RD&R Div, “Iienna
Eung.l'nv #LL8 , :
"chy Virgin with sleeping . ‘ RD&R D’iv, ‘Vie nna
1ittle Jesus and ycung  Mr,J.AGarrison's
Saint® offices: .

Artist: un}moim

. oil/copper, 16,5 x 21 5
)fHung. Inv #6 2l

; "Portrait of a Lady”

RD&R Div, Vienna

4 Artist unknown Mr.J.A.Garrison's
on porceleine pla’ce, . offices -
dim. 16 cm, N . -
- Hung. Inv #739
"Society with Horses and Tent” A 'P&.J.A.Gérriéon's ’off;i;ceé

(Cempling Scene)

Dutch School, 18th Century,
oil/wocd, 58 z 35 em :

RD&R Div, Viepna

N *Two Peasant Vi?omen end Peasant ) +A.Garrison's

at the Field"~
Ar’cis‘t unknown

oil/wood, 34 x 22; cm

Hung. Inv #Th2

offices :
* RD&R Div, Vienna

IV, FINE ARTS. FEMOVED ‘FROM THE AUSTRIAN REPOSITORTES
- O THE CENTRAL COLLECIING Pomtv IN_MONICH

Agreement has alresdy been reached between OMGUS -
and USFA for the haniling of this problem in Miniche
Inasmuch as the restitution of’ identifiable fire arts:
in the Collecting Point {which were removed f rom Austria)
- is nearing completion, segregstions are now being made of

this property 3.nto the i‘ollowing :f‘ive categoriess :

- g Ca’cegom I

Pre-vwar -German fine arts. To be retained 1n Minich

‘ Categggg I S S .
+ . Pre-war Aus‘trian flne erts. To be returned to Augtria
Category IIT o | h | o
" Fine Arts believed.to be of

Allied Origin < documentation ’ o
of which 1s not complete. To be retained in:

T omolassie 7

Entry usacA -
File:  Mewfecodo
Box  Ig5a

. Munich..
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'Catego;x IV
~ Paintings by Austrian artists,
 origin unknown, with no export.
stamp and/or bearing export '
stamp of Nazi office during

Anschluss. . ,
To be returped to Austrie
‘G“a_tegg;x‘ V . |

Property of unknown origm
(oddsandends) o : E =
To rety to A tria
' Preliminary segregatlon hes already been made into .

the above five categories. These lists have been checked
thoroughly by me and coordinated .-with the Bundesdenkmalamt, .

" Letters have been written to the CCP in Muinich which recammended:
. many transfers to other categories. “In Munich they are also .
"reading the microfilm of the Nazi correspondence covering the
'acquis:.tion of many ‘of the pamtlngs. When this is completed
the final segregation into the five categories will be supervised:

by Dr.Edgar Breitenbach, Chief Art Investiga’sor of the CCP, These
final five categories then should be checked carefully with the
Bundesdenkmalemt (telephone Miss Schmidt or. .Ministerialrat Koucic -

" R-22515) so that the’ Austrians may be assured that none_of their

Ve.-

fine arts, which they know are in the CCP, are belng resuained in

Mlm.ic b.o v

PEMJING RES‘I‘ITUTION CIA]MS _

~ 'US‘ ‘g;{ a_i_.._m_‘ ,ﬁ‘

1 12-Tavesti gation pend ing

3= Intve stigat icn pench ng

6-Investigamon at Gurlitt Art’ Galery was negati,ve, however,
scme of the N’orgenstern paintings have been identified at
“the CCP, Munich, and will be included in Category "I"
(pre-war German Fine Arts) in the division of the Prol,ezty
presently being made in Germany. ’ ' .
- 7-Investigation pendihg
- lO-Investigation pending

13-Investigation pending

16-Tnvestigation pendii:g

| A 17-Inve stigat ion pend :Lng

23- One palnting has. been identified in the CGP Mlnich.
‘aml photograph hes been furnished them covering enother
penting = Investigation pending ‘ ;

O | T s
Entryygacn - 6en || jupry NNDTRSOI0. |
Flle | {%@’{Q&w o By_SZ_N alg Dal“a_‘;lﬁ?
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27-

.4'.‘1'7.“' o

It is believed that some of . the Berolzheimer |
paintings have been identified in. the CCP,. .
and ‘a number of the -valuable drawings are in - oo

"possession of the Graphische Sammlung Albertina

in v‘henna (lst Bezirk)V- Investigation pending&

gy

One pamt:xn,g has been recovernd and restltuted
through the Austrian Gove:r'nment two, Rudolf

: ALT water-colors ‘wereé recovered frcm the M.t-

38 -

.V AD .

- éustrlag Claims

Bh-

39

Aussee Saltmine and released to the Austrians
- Investiga‘cwn is peni ing on thrae other

‘paintings. R

Investigation pending. ~

Tnvestigation pending. T
: o , : Total -"13 . - -

Y.

Sculpture belleved buried under rubble of

- ‘pombed Staat sgalerie , Manich --excavati on
v'fwork not comple ted - . .

: s Investigati on pend ing. .

clalm for Prince Schwarzenberg Admmstration,

."i?ienna - -see comments unﬁer uZGCh Claim #l@l

46 -
.. returned or if it ties in with the numismatic .

Czeck in M.mich to see if these coins have been

" work which Prof. Holzmeier, Austriean Com mpert,

47

95 =

15 -

19 -

102 o
""“not yet studied. S

. 'Investiga‘tion pexﬁmg.

111 -3

"was working ‘on_in .Tan 1949,

'Pain‘bmg "Bathlng Woman" by M will be

returned to Austria in the next shipment.

Pa in’cing o Natermill in’ Spring“ by oC:iINDIER

© will be .returned in the transport of Austrian
Art from CCP. B . A S .

‘Gothic Stone Status “of S‘t.a‘iolfgang will be re’curned
| from Munich in Austman transporb. o ,

Investiga’cl on' peni ing.

Inve sti gati on, pend ing.

Invesﬁgation pending. ‘

Investiga'cion pend mg but is nege.tive to-date.

‘ :, ‘Investigati on perd ing. .

Invea‘bigatlon report - has been received nut

T.ot.ali’:-’- 'S

| File"

'Entry USACF% HMean N .mthanv_MMD_w
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Belg;an G;g;g.g , v .
‘ 5 - F:Lle is miSplaced. should be loca’ceﬁ and checked. g

43 ..-Inves’cigatmn pend ing. .

62 - 'Inve'efigatibn‘perﬁi'ng‘.f '

Czech Claims

" Total < 3.

' '63A‘- Investigation pending. '

101 - This claim covers: fumiture ‘end furnish:mg

removed ‘from four Prince Schwarzenberg Gastles
in Czechoslovakie. The property which has been
located under this claim and teken under control
is presently being used in the Hatschek (Gugl- ‘

hof) Villa in Linz, which is the Officers' Club.

Inasginuch as Prince Scb.warzenberg is now a refugees
from Czechosldcekia &nd all .of his’ prOperty ‘there’
hes been confiscated, it is reccmmended that this
property be released eventually to the Prince

- Schwarzenberg Administration in Vienna {where -

the Heed Office has always been 1ocated) and that

the Czech claim for the return of this property,

- which could not:be. considered to be art treasures
‘essentials to the cultural heritege of Czechoslovakia

. be rejected (see special folder for "Prince Schwarzenberg

'Administration" Y

388 _.-File is mzssing, ‘should be located and checked,
| j‘139l‘ »Investigation pending. | |
' 3§2 -Inves‘clgation pending.
mf-There is an cld- note in o{ur files that tapestries ‘
_ were recovered and sent to Mmlch. ‘I‘h;s is presently .
being cnecked.‘ » ' | |
‘2;60"-New clam gust rece:.ved, not yet processed.
' 11,62 V-New claim jus‘t rece:.ved not yet processed.
. L A | ' ’Total~8
?0 -Hes been dropped from active claim list but the

.;hle is really still open end: requires more investigation . -

‘(see comment "c" under Special Problems). This was
discussed today with Mr, de Boer and he pointed cut that
no mention had .-ever been made of one large rug in their

- elaim,. Inasmuch as, to the-best of my knowledge,

restitutmn was made to the Dutch of property which
was’ deflnitely identified by Mr.Wijsenbeck, Dutch Art

" Expert, it is possible they were uneble to find the
. large rug which is claimed. However, this can be checked .

«

Entryyedca- gen Authorty NMD TRSOIO ¢
| File-

2RO - T DEcLASSIFED. “I

~ i@mm&‘)_‘ | By.SZ-N Ds\Dauac_]:J:ﬁ‘ 107088

Box ‘

V ‘ PR par ' '
,S S . <, A . 33/\""!_?35\ TYNOILYN gmlvﬂgoﬂaoadgﬁ



-19-

. checked very ea311y with Mr. Janeczka, administrator of

the Rundfunk Broadcasting Company in St Flor

8l - awaiting reply_from_CCP,,Munich
‘ (see also Dutch Claim #91)

90 = Dorotheum records reveal ven GUYEN painting
was purchased by Robert Harner of Vienna, .
which he denies « should be checked further
(see new claim #138)

91 - Investigation has beeh hegative; but claim

ian..

is such that we advised the Dutch on8 Feb 49
- we should hold in abeyance for six weeks before

dropping from our records. Discussed this w

1th

Mr.de Boer of the Dutch Mission and he stated
they were writing us a letter requesting us not -

to close this file without first clearing th

e

,matter with them, as the paihtings claimed by
. them are of such value that they want to check

the matter thoroughly in Holland and it may
req11re as much as three months. Under the

circumstances recormend that this case not -

. be closed prior to checking with the’ Dutch
-.rhssion.-

95~ This claim was dropped from our active claim
~ 1ist in Jan 1949, however, after discussion
. with Mr.de Boer I promieed to reinstate it
in view of their letter, dated 12 Tan 49,

which was delivered to me on 15 Feb. The Dutch
+ pointed out that they have furnished us positive
proof (which is in the file) that Dr.Saffert

did have this property in his possession and

.requested that the matter be more thoroughly"'

investigated. (ﬁbw Claim #143).

101- (See new ¢laim #139) one painting "Diana and
Nymphs Bathing® by Cornelius FPOELENBURGH. is
in the Art Depot Salzburg, and on which we.

are awaiting proof.from the Dutch (all other |
~items éovered by this claim bave either been.

' restituted to the Dutch or released. to the

' Austrians). Mr. de Boer advised me they
definitely have a record in Holland of a
painting "Dians and Nymphs Bathing" by .
POELENBURGH which was looted but they are
having difficulty getting -the details on thi

S

particular case. . He .pointed out that so many

. records were lost du¢ to fire and bomb demag
No one else is claiming this painting and it
is unknown to both Mr.Frederick Welz and
Dr. Funke of the. Landesmuseum in Salzburg

€

(it was fourd in property belonging to Welz .

and the lLandesmuseum), therefore r ecommend
‘this painting be released to the Dutch if-
other identification 1s impossible.-' '

[",?RG 210 5 | DC_ASSIFIED

Box ygp | o
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Bg;tc h C;aj,mg (c onti: nued)

109 - Most of the items covered ‘oy this claim
‘were forwarded to the CCP, Manich, on .
26 Sep 1947. The Dutch have dropped their
claim to one pen-drawing by van BLAERENBERGHE
which belongs to the ‘Rothschild. Collection -
 pending is one painting "Horse at Watering
. ‘Pldee" by Dirk STOUP which is in Art Depot -
" in. ‘Salzburg on which we are avaiting ;proof
: of ownership from the Duteb. - o

~ 135 - Investigation peming.

0137 - ,Report of r.Rust of Survey Team, dated
. 19 Nov 1948, is unsatisfactory ag the )
~ painting is‘supposed ‘to be in the possession i
" of the Gallery which is 1ocated in the
9th Bezirk. Mr.Rust merely reports ‘that -
the owner of the Gallery 1lives in the -
- French Zoms and investigation is impossible.
- Fuarther. 1nvestlgation should ‘be mede.

142 - Painting "Roses® by HUGLI, scquired in
' Holland is in the Blum Collection (German)
" in Bad Gastein. ' PC&R Section has been
requested to bring to Salzburg for release
" to the Dutch, ,(The declaration fram Germany .
covering the acqulsition of this painting
- in Holland specified "Landscape" by Hugli '
which was in the Blum Collection in Bad-
Caestein =-- our mventory of the Blum Collection
- ‘in Bad Gastein spécifies a painting "Roses”
" - by Hugli. This dlscrepamy is believed to be
’ merely m the nomenc lature.

e . Total - 10

 French. Claing A

52 - (See new claim #401) claim covers 4 Louis xv
Chairs which are located in Villa Warsburg @
(Ville of the Commanding Ceneral in Salzburg),

they should be released and res‘titution made
to the Frencb.. ‘ o -

232- Investigation in Vienna is pending :
233 - (New Claim #400) claim covers a 17th Gentury - N
' ‘Tapestry which is located in Villa Warsburg (Villa _

"of the Commerding General in Salzburg), it should
be released and res’citution made to the French. o

"235*- Awaiting report from the CCP Munlch '

349 - The French have dropped their cleim to the 15th
Century Fireplace installed in Scb.loss Prielau .

- by Profl Thorak; ‘the Marble Sculpture. "lede .

. and the Swan" is in the Art Depot in- oalzburg,,

o report of invest igation has just been received .

- on the other itemss It must be studied and declsion,
emade on restitutability of other i’cems. '

~JRG 240 - a.:cmssmaa |
Entryysach - fer Authory NND TESOIO |
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Ex_;en ch Glgm (c onti nued’ )

373 - Report has just been received from the

- . Director of 'Intelligence. It should. be.
studied and decision made on restltutability
of property claimed.

625 - This.claim covers 50 paintings packed in
8 crates allegedly located in the Saltmine
of Bad-Aussee. This saltmine is located
- balf way between Bad-Aussee and Alt-Aussee
end is commonly known as the "Alt-Aussee
Saltmine". The French claim alleges these
© 50" peintings were looted from Mr.Fouldaptinger
during the German occum tion of France. This
. is contrary to what I was told by Ma jor -Bonzom
- who told me he was sending me a claim for 50.
paintings located in the saltmine which were -
owned by a Fremthman who was a former dustrian,.
He said he had alresdy checked with the Bundes~
‘denkmalemt and the property was definitely in
the salimihes I said it was quite probably
‘true but since it was the property of a former
Austrian it was an internal Austrian matter and
. Mr,Foildsptinger would have to apply %o the
. Austrian Government for restitution (I have
~ checked . the Alt-Aussee Inventory and have found
' no property recorded under this name. ‘It must
‘be borre in mind that Alt-Aussee has been
T eleared of all identifiable non-Austria’m art
and this is at present a strictly Austrian
Depot end no attempt should be made by emy:
US personnel to enter this depot unless they
are accompanied by either Ministry or Bundes~
denkmalamt representatives.) No action whatsoever
has been taken on this clalm as it has just been
received. E : :

626-A painting *Diana” by DIAZ was - of‘fered :E‘or
“'sale by Frederick Welz of Salzburg to the
Oesterreichische Galerie, The Galerie knowing
that Mr.Welz had been in diffic ulties because °
-of his acquisitions in France during the war
amd knowing Diaz was a French master, turned
. a photograph of -this painting over to the
¢+ _Bundesdenkmalamt with the request that it be
‘ ‘¢leared with me prior to their purchase. ‘
A check. of the -French publications of looted
‘art revealed a painting "Femme a demi nue, .
- merchant® by DIAZ (#3410 - no dimensions) . ,
to be missing. . Inasmuch as "Diane" was a half
' ."naked woman walking or merching, I sent the
‘photograph to the French for investigation.
The Curator of the Louvre Museum, Paris ,
replied it was not identical with the particular
painting, but it was possible it was another
looted painting and he .would advlse later, On
 the basis of this, the French submitted a claim

"

RG240 wfmws,smm r“
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French Clai 1@;5 ( conti nued )

_',and requeated that it be taken under control‘

. -I have discussed this matter personally with
Frederick Welz who stated it is not possible -
‘this painting cams from *?rance ag proof. can

- easlly be produced it comes from an old Austrian
- Collection. I:said if that was the case, the -

' French could not possibly prove’ that it was
looted in France. The painting has not been
taken under formal control but can be produced
by Mr.Welz. It should be borme in mimd that
the photograph of the painting in Austria was |

.given to the French by this office so if the

. French produce rno proof other than to return .
- this photograph' with a request for restitution,
under the circumstences 1t cannot be considered

sufficient.
672 - Claim has jus‘l: been received and has not been
o procesaed. o
673.- . . . d:rtto -

C67h - Govers paihting "Diena & Astaron by VALLIN ’

- which is lécated in Cavalierhaus ‘Officers"
Club, Salzburg. Should be released end restuuted\
to France. S “ :

. . Totel - 11
, éef- Iman Glamg
16 - Investlgatn.on pending.‘

‘ 17 - Avallable for release. | |
.20 - S S d:v.tto -
B - . aitto -

30}- A total of 28 palntlngs are in the Art Depot.
Salzburg. end are available for release. '

35 = The 8 large Wall Panels are stored in Stift °

' St.Florlan but their release must be’ cleared ,

hrough the Mmistry. '

.36 - The antique fumiture, paintings and obgects
of art are presently being used in Villa
" Wersburg and the ad joining Villa occupmd
by the General's private guards in Saizburg.
They are not avallable fat' mlease at. thzs '
»time.

‘37Am-]TIge Gembalo (Neupert) is in Stift St. Florian
- and release must be obtained 'chrough the Mlnlstr'y, E

38 - The DAJ&GW Iandseape is in the Art. Depot |
N § < | Salzburg arﬁ is available for release.

©
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- German Claims (con‘cinued)

"‘39 - The Allegoric Painting ot the ‘Sehool of
TLEPOLO is in an Austrian Depot and must .
be handled pergonally with the Bundesdenk-

- malamt to see if rélease can be obtalnea.

42 « Availeble for release; it should be noted

" however that this German property inecludes
a Dutch painting "Roses". by C.HUGLI which is -
subject to restitution to Hollend. =

L

- 4vailable for réle&s%.
'1;,,5 .  ~ditto-
W - . -ditto-" |
SRR | Total - 1y
Nbrweg;an 01g_g§ A | )
5 - Investlg;tion pending
 Total -1

- Polish Claime
119 -~ Thig covers.Cerman Military Archives on ‘the
1939 Gernan campaign in Poland which were
delivered unauthorizedly by an.Anarican _
civilian named F.M.Tellér-to the Polish
Iegetion in 1946, We advised the Polish.
. Legation on 8 March 1948 these archives -
- did not represent a proper restitution
" claim, that they had been released to it
in error and requested the;r_return to this
. 'Headquerters. Archival Officials in Poland
" are ‘very upset at our request for the return
- 'of these archives and the matter was referred
tc D/Intelligence on li Feb 49 for recon~
sideraticn. (Flle is in Safe.of R&R Br).

177 - The main part of tbis file is mlssing, however,
before it was misplaced the paintings claimed .
by the Fine Arts Gallery of Warsaw were '
thoroughly checked by me with. negative
‘results. The claim is still pending.

178 - T0-dafé all 1nvestigations for the pa*nt1ngs
- claimed by the National Museum of Warsaw have-
‘been neﬂative, file is still. pending.

206 - Awaitlng report frdm Linz.

230 - This long list of‘ tapestrie’s and oriental
rugs looted from the Royal Castle in Warsaw,
the Cracow Cathedral and the Uhiversity of
Cracow has been checksd against all records
in this office and in Munich with negative
results, Inasmuch as the records in Foland
- indicated these items were allocated to Vienna,

RG 240 o DcCLASS!F i }
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the Bundesdenkmalamt has been requested to
make a check at. the- Khnsthistormsche Nhseum.
which. long prior to the war had prdbably )
the best collection in the world of tapestries
and might therefore bave been recipient of
especially good -tapestries-which wers allocated :
- to various Nhseums under the Nazxreglme. .

- 235~ This ‘claim covers Polish. archives which were
‘ @llegedly transferred "partly ‘to Germany .
partly to Austria® with no other information
being given. This claim has just been received
and has not been processed. ‘The only’ posszble
‘place to check is with the OesterreicHsche -
,Staatsarchzv Stiftgasse 2+ ' This people have
always cooperated 100% with me and I believe
-an’ inqulry there as. to whether they have any -
"~ archives from Poland will ‘be answered truth- ;
fully without any hesitation, .If they state
‘they have never received eny Polish archives
the Poles shoulﬂ be 80 edvlsed and tbe claim
'closed.
255- Ihis claim. which’ has Just been received,
covers "Works of Art" which the Poles advise
"will be indicated later" No action has been
~ taken to-date. - e

17 -This claim covers church property and ,
roubles. No church property has yet been
* 1located but 46.770 roubles weré located
- at the Sparkasse, Bed Aussee, and are ‘under
control Case is pendlng. ‘

o x . Total - 1
Yugoglav G;g;gg :
65 - Anaiting report fram Salzburg. o

171 - (New claim #336) Glaim origln&lly was , for . -
. Yugoslav Militery Archives. Investigation
" revealed they were Germen. military erchives
~on Yugoslavia so ‘claim wes disallowed. -
- Yugoslavs then stated included were some
cultural books. Investigation reévealed -
. this was correct. These are ready for
' restitution except that OPCT Div.. wanted
to remove the German m;litaxy archives flrst.
- Our ' -

- RG240 T
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Yugo slgx Clai ing ( e ontinue a)

285 - Investigatlon to-date bas been negat:.ve and
‘the Yugoslavs were advimed on 7 Feb 1949 it
would be necessery to drop this claim unless
they could produce more positive information
‘concerning the location of the original

. archives allegedly stolen fram Belgrade.
‘Suggest. the claim be held open for ebout
slx weeks end then dropped if no. further
information 1is received. :

305 - This claim is very complzcated apd concerns
Austro-Hungaman Empire Archives which were
. removed from Yugoslavia during the war, which
. appears to have had the effect of forcing
" the Yugoslavs to live up to an Archives
Agreement of 1922 covering the division
emong the various- countries which formerly
comprised the Austro-Hungarian Empires. The
- Austrian Staatsarchiv submitted a prOposed ,
solution to the controversy which we forwarded
to the Yugodlavs on 1l Jan 9. No reply hes
yet’ been receivedfrom the Yugoslavs.

| 306 - Sent to Liaison Sectién for. translation. |

v

go?,f o | ditto
308 - e N
| 369 - ,‘ ' S -ditto-

310- -ditto-

‘31?}- S ‘-ditto-‘

. To‘l;al -10

- GRAND TOrAL OF PENDING CLAINS -79

XxOoToonET o aeax e Not hing  £01 LowsImre Ko o SO T IOKKI0N XK

- EVELYN TUCKER -
MFA%A Representative .
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| A list of the pietme sﬁm by ﬁomma m msm. in exahange |
‘for the Vermeer ﬁ};, s g n_taken in Adultery, and the -
iist ‘has been

pietures from . RENDERS Co R T
up from memory hw BOF%R whn hns attempted te 1néi¢ata the provenanse
in every case. When pictures acquired by GOBRING in the or 1nal '
GOUDSTIKKER deal are mentioned, the catalogue number has heen*takon '
from the originnx eonnsrxxxﬁs catalogas. See Reference A. Y

1. Roger van der Wayéon ‘Madonna with Child o
2, Hans Memling - 8mall Madomma with Ghild -

3. Hans Memling Altarpiece, ¥a ria from an Annunciatiecn
4, #%ans Nemling Altarpieae, Angel from an Annunciation
5 ¥aster Wilhelm of . Christ, the savior with the

- Cologne Ehdonna and .Child .

6. Quentin Massys ladonna and Child

7. Yaster of the Baron- Ammunciation
: celll Pcrt:aits E o

L. ;13 Pieter Aorts, xltehen seene (xltehgn in the open air?)
| O Pieter Aerts, Mother and Child
3. 1449 Baerstraeten, Winter sceenery
&.;2539 Barth. Bruyn, the Elder, 8mall pertrait of a man with bock
Z. 752 A. won Beyeren, Sea plece
. 1006 Bloomart, Landscape :
g. 2659 Adam von Bresn, Sea plece
. 1?17 Jan de Cock, Tem gtation of Bt. ‘ntheny -
o g Jan de Cook Biblical Bubjects '3 Pendants
: 10-'306 Jan de- Goek ‘Biblical subjeets ‘ T
- 1le 22% Piater CQGGQ, Interior '
, Coffermanns, Resurrection , :
13. 2341 Griffier, Small landscape g Pondants
14, 2342 oriffier Small landscape
A 15. Hamilten, Bird (not in the Goudst. inventoryg«&ﬁﬂm,/@f«
property, Picture with white faleon, GOETING S, Ulevea s
s~ 16 1214 Henri met de Bles, The calling of Peter . ,
" 17..lggg Piater stman, Urias letter
18, 902 J&a Looten, Landscape b
- 19, 2% Luttichuys Port:ait af J.H. Lostevenen
, Manecadam, Lnnéseape ‘with mountain goats
21. 1 14 Mancadam, Landscape with two figures
22, 2 Hancadam, Landscape with man on a rock
23, 1932 Claes Holanar, Winter scene
24, 2015 P, Moli)n, Landscape with shepherds
- 29 1430 Joos de Menper, Mountain scenery
26, 2012 A, van der Kear,, nlight landscape
27. 1031 A, van der Neer, Hoonlight landscape
28, 1082 ¥, van Hielané I%alian landsoape
29. 2592 Yan 0Olds overs ; :
30. 100 Amth, Paiameaoa Interior
31. 362 Anth. Palamedes, Guard house
32, 2442 Bonaventura Pae%ers, M¥arine ‘
33. 2475 Jan Provost, Burial of Christ -
34, 2993 Van Boerstraten, Small still life
35. 2020 Jac. van Ruysdael, Wood landscape with lake
36. 1464 Sal. van Ruysdael, The Valkhof
gg. 1790 Schaeuffelein, Pertrait of a man
. 7 8 Hans Schwab von Wertingen, ?artrait of a man
39. 2485 Daniel Seghers, Flower plece ‘
40, 71? 6. Terbergh, Small portrait of a waman

w5
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i OJ:_Z_M borgh, ‘Spall portra:lt ef aman \Box M

JenlIKS s, e, - ﬁ etto, Adoration of the shepherds
B e Y O ﬁen Vood landscape.
44, {%g van &ar vanne, Grisaille (Princely reeept.ion?)

3

, 22..122? Danmiel Voaaaer, View of Dalrt : "j
- 46, 981 8chool of Roelef de Vries EOOQ landseap o

: zg¢_2915 ‘Emanuel de Witte, Large cﬁureh 1nterior (Cuyp?)

- 48, 234 Ja n wynants. Breen landscape

- 49, 8.61 Jan van Goyem, River aeonery wiﬁh teapest

- 50, 29 Direk Hals, Merry company

N 3 Th, de Keyser, Small portrait of a man ) Pendants Co

52., 64 Th. de Keyser, Small portrait of a woman ) . T e
53. 1 18 Jan Weenix, Hunti still life : o S
54, 1 99 ‘Bmanuel de Witte, Italian landscape with figures

»gg.. ' igrian g:czsr, gurg:aig of an c%g man )GOUDSTI%KER
. . - Adrian Becker, Portrait of an ¢old woman
- gg. - -Jan Scorel,Apostle Paulus, half-lmgth“""’*?“e‘* “—”"‘/f bt Fem i )
‘&é@w e - 8al. van Ruysdael, Lsnﬁseapa with figutes, oval ;GOUDSTIKKER/Q¢“
" _29;_ -7 Sale. van Ruysdael, Landscape with figures, oval )Pendants :
-~ 0. - -van Oos, Still Uj’e with fruits )Einaatzsﬁab Rosenberg
F6él. van Oos, Still life -with fruits )Pendants - - .
62.6ntveert, Portrait of a lady, half-length (COERING pre-war) =~
63‘,, Hoechhauser (?),Portrait ‘of a 1lady in-fance dress (GOER. pra-war)
- 64, Abr. Btorck, Harine, signed and dated Delnnney, &msterdam?
Gg. Abr. Storek, Marine, snalaunce, Amsterdam?; S
. éba Abr. Btorek,’ Marano, Delauney, ‘Amsterdam?
67. Jan Verspreng ﬁoggggggét of a fat man with broad-trimmed hat
68. = Master H.V. (?) 8mall bright rivur picture (deBOEB or DELAUHOY?)
69. - Master D.V. (?) Narrow long river picture with. Fiaherman (deBOER?
0. Claes Molenaer, Landscape with tiguﬁea (8e Boer?)
1. P.Molyn, Sand hill scenery with agures , (46BOER? Or eounsnm?)
E« e 72, - Frans Bnydera 8t1l1 1ife with fruits (on wood,- ‘sbgned .
iensthuwise Snyders)
#273. BSeb. Vranx “landscape with horsemen (GOUQSTIKKER?)

&5&F‘74.“ Covaerts, ‘landscape with figures (BINS.-BTAB or. DR.LOHSE?)
75. Eergheyda, Seated {ggng woman lace makinga&); on the back
mll tﬁ&lﬂ, Uﬂ.’ Ams“ )
76., SQhool of Pieter Brueghe thﬁ yo In the finance arfiae
75.;,*::,,%5 orten van Cleve, St.diisrcalae (RING.-STAB or Dr.LOHSE? -
eter Aertsen the younge Christ bevoro Pilatus (KATZ?) -
- . Alsleot, lLamge winter lanﬁsaape (GOURING pre-war. propartg)

‘ 0." Bemmiel, Large winter landscape (GOBRING pre-war property
¥ MBl.  Pleter Aertsen the younger,Christ with Hary and Ma;*ﬁ/m(?) i ’m
o A, (Dr. MUBHLMANR) \ermsattu | ol yeadofbis o
ForH 82,  Brekelenkam, Pestival (GOUDSTIKKER or Emswzsna Rosmmaa?)
‘ 83. . Bonaventura Peeters, Sea piece (COUDSTIKKER?)
H+ 84, School of Jan Gossaert, Madonna with Chi (GOUDSTIKKER?) oy
: ﬁi'gzs . Verbruggen, Flower piece (MUEBLMANN?) /Mei f*whwa, év»x§%
: . - Ambrosius Brueghel, Flower pilece (GOUDSTIKKER?) - : :
" . F87. . Sehool of Jos von Cleve, Holy Family in landscape ESTGRA Pnriag-
- H* 88, ‘Jan ‘¥iense and Claes Hbienaer, Large market scene GGUDS&I
. 89, Claes Molenaer, Fair scene (GOERING, pre-war property)
90. Schnol of the Lake of Constanc abeut 1480, Rativity
S ‘(GOBRING pre~war property, éOEHLER?)
, 9. Southﬁrn german Master, about 1480, Tem tation of St. &nthany
' o - (GOERING pre-war property)-
 §v92. . BSchool of Filippino Lippi, Hadonna with Child, (GOUDSTIKKER?)-
93. Van Eilligen(?), Cavalry eambat (GOERING. pre-war property)
F 93, Staalbent, Small landscape (EINS.-STAB or LORSEY) .
‘fzg" School of’ Jan Brueghel, Small landscape, round (EINS-STAB or
. F96.- School of Jan Brueghel, Small lanﬁscape round (LOHSE) '
HY97.  Nainardl, Madonna with Child (COUDSTIKKER?)

- M Y98, Flemish unster about 1530 (Behool of Mart.. sghaffner?? R
o ' ‘- saoension a_ Chr1st (Dr;ﬁGEELwA“?) Fe z*tM@$ﬁ

.('“‘9

+ . ATTACHMENT 63



http:aa.J..tt
http:ht.l.tu!.,UJit.UM
http:r,.Chr.is

i
.,‘.

Fb

- By
125.

§ii

¢=%§d

- 9.

M o02.

W ?1 e 103. -
o 104"')‘
‘ H"l@é.;
A © Pieyter VWouverman,
‘Phili
‘Duteh

‘% ¢/4ﬁjgl4n4&#$1%}( JE

g 00, Jan de coak Biblican scene (Altarplece,
ﬂ‘w HE101./ Bahood of Engem-eehtsen

§ BhFQe 8CR= 2&@:& on NQ
of the Magi (Dr HUERLMANR) "~ R <6l

 Flamish Haster about 1530, Cruciftxion (GOUDSTIRKER?) |

Jan Beth, River scener{ (GOERING. pre-war property)

spanish ﬁaa 5

'Gillis Mostdrt, Crucifixion #ith St.xary and St.Jchn
~Jan Mytens,
Mieris, Saall portrait of a woman (GGEDSTIR@:R?)(or GOERING pre-war
de Ghegk :

_,.Dntah

» Flemish Maater,

. "’{"Yé

paint.ad both sides(iUBHL~
»painted bg§h sedas(%%ﬂﬂ ¢
l’ )(GQWSTIKKER%) Mﬁ»% CW‘

Jan de Coak ‘Biblican scene (Altarplaee,

(Dl'. .
Haster ef ﬁntwerp about: 1530

ter, abeout 1500, Biblieal 8cene, Female Saint with
birdewings and clous AﬂGﬁRER,Paria B ‘

Lingelbach, Fdeonr ‘(GOUDSTIKKER?)

etting out for Falconry (GOUDSTIKKER?) ©

) Wouverman, Horse stable 4 56 ~~-w,(GGUDqTXKKbR?) :

aster 18}%5%& eént.Soldliers;  scene ut-of-doors (GOUDSTIKKER®

Large flower piece with p&rrot%rFténce 16th cent. gsaUDSTIKKER or

Large flower piece with boys, ‘18th cent. EINS+*BTAB R.
4ﬁ§0£38§)4m,)

5&&11 Portrait of a girl (COUDSTIKK’R?)

Archer with girl (GOUDSTIKKER) .

ster, 17th c.Small picture, woman with afa (GOUDSTIKKER?)
17th cent. (circle’ -0f  Brueghel) Landscape with

. procession (Delanoy?Fl.3,5007)

West German Master 16th c.Man with dog (GOERIHG pre-war proparty)

- Pleter Godde, Soclety scene (GOUDSTIKKER or DELAUNOY Fl. 3,000)

Flemish ﬁastar 17th cent.‘cirela of Bruaghsl, Landscape with
7 veew of a town (GOUDSTIKKER or DELAUNOY Fl.3
Dutch Master 17th c. Still life with globe (HOOGENDIJK m.wo&

‘.3chaol of . Patinier, Landscape with biblisal ecene (presumably

'GOUDSTIKKER inventory Nr. 1981
Burdal of Christ (PiECH, Amsterdam Pl, 8 000?,
inter landscape with men gathering wood (GOUDSTjXKEB

Col

n de CGter
Avel %

-Grimmer,

‘Rambouts, Landsaapa with figurss (P&ECE, Amstsrdaa, Fl. 2300)
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WITHDRAWAL NOTICE

[RG 226
7y | Entry 20
|| Box {

REPRODUCED AT THE NATIONAL ARCHIVES - - D ECLAS Cﬁrf E D

Ja/s

- ACCESS RESTRICTED

The item identified below has been withdrawn. from this file:
File Designation | Loo f"c{ '/:72/“ .
/720 lder Renr 019301/)
Date /94’ ;5’/7%3
From f@/%/z\/é://

To {/,9:/

In the review of this file this item was removed because access to it is

restricted. Restrictions on r'ecofds in the National Archives -are stated
in general and specific record group restriction statements which are

available for examination.‘ The item identified above has been withdrawn

| BécuritY“'Ciassified Information

D Otherwise Restricted Information

because it contains:

O;/?/of.f
S)r/ﬁ foaacr ) ) f/f/?f

/ Authority / Dafe

GENERAL, SERVICES ADMINISTRATTON x GSA rorv 7117 (z-72)

6SA DC 72. 10421

107082
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REPRODUCED AT THE NATIONAL ARCHIVES . . 0 EC{ 3 E lJ E nt e ' |
, At !.., 5[ ry 3::‘; ,

o ! 5} &%/2? Box

B 2 RETENES S NN svne

I AT E TR ST

' :

D seevivisieinieds
. [ . LN S

" duly 27, 194» )

; - E............ ..u cablo frm ?an den aargh to Mra. Goudsti.kker, »
f : S ‘m..&nguatz,lsw : A PENEIE

Gy 0= eeieei ;-'.;i-,zc

- Oe'tobor m, 19&635 '&,v D&maﬁ L)
: ,aati.sm (Dutoh -

E seve e i":i".,:?‘."{ -

b Yol sesavsie 9.9_:!";? L ‘

. . - DECLASSIFIED

\\ £.0. 11652, Sec. 3(E) and 5(D) or. (E)
{ WD F501HQA..
5y_(;D ,%NARS Date .JUQ 2.9 1976

Gonm:lkker 92"013_,,:' 

107085
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. . ’. -1 v 1;) y |

F ,,M}’/OW Bj[%/ﬂ‘/ Box ""—"__

| G@ﬁ&sﬂkkor, dated sag,mw xo. 194.1 (Mh
J—l sosine Btatement. for y'ear Jammry 1s Decomber 31 1840

J»B 3-3 &‘batmenb ‘of balm,’ Ee g mbe;- 51, }.9@
J*‘& uu.at Balm’ “ Of o ‘

m‘am to Kraq ﬁsnda‘&ikkem

Ea .Balm ahee'l: o!; Ge‘kobar 31. 1941

107086
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: RG' 226

REPRODUCED AT THE NATIONAL ARGHVES . | DECLASSIRIED En try —;'5—""— A
| i “M\‘M‘H Date E%zﬁ? :

15 Yareh 1046

22 Sheets to be photostated

Ono (1) nogative and two (2) positives of each

| One (1) additional poaitive of B, J, J=1, Je2, Js3, Je4, K and Xl

(Note that both sides of some sheets are to be photosbated)s

THIS 15 A RUSH JOB « MUST HAVE I7 BY 9480 esm, TOMORROW, MARCH 20, 104

107087
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T /L §/C Entry@__*r
:f‘.":? K ”‘\R}«\ Date &%ﬁ - Box —i__-

e
‘R

FOREIGN ECONOMIC ADMINISTRATION , -

WASHINGTON ‘25, D. C.

In Reply Refer To:

. ' S ' ' BA-1600~CTR
i\ | j  April 27, 1945
To: " R. H. Scannell
From: Gharles.T. Reyner

Subject:  Goudstikker Art Collection

We are sending you herewith five documents, which represent
Stats Department dispatches concerning the Goudstikker Art
Collection, and concerning a German named Miedl (or Mledel).
We are also sendlng a copy of a cable from khdrid.

This material, as I understood from our conversation Saturday,
is to be loaned to Mr. Rénsselar W. Les, of the Roberts Com-
mission, who will compare the material we are sending with

the material furnished you by Mrs. Goudstikker, in an attempt
to determine what portion of -the art covered by the dispatches -
actually belongs in the Goudstikker Collection.

We further understood that we will receive a cony of any report
or findings Mr. lee makes.

Enclosures:
DSS #6520.24 (S)
6520,57 (S)
6520,114(S)
6562.7 (8}
145808 (8)
Cable #675 from Madrid




REPRODUC%EDAT?HENATJONALARCHNES ]r DE/%JLQSC *"JED ' g G 226
| Autherin, . ntry =zo
I BRI I e A S
AW » ] BOX ‘
' ijM%ﬁ Date 89‘?? -----
/

F‘OnEIGN ECONGM”[C ADMIHISTRATION
XXXXXXXXXXXXXXXMEKXX

S :
!XI Y ., -
v , ﬁ“ lfl - ) . - N s
ii':: " : "\“\ { / k
JA i—‘spril 12, 1944 } T
/ L
I8 M (ragisterod mail)
5 ) 11 \‘. b .
To: Frederic R. Dolbeare - AN
. , SN
From: P.W. Loomis . ' \‘»,_; f\.\
Enclosed herewith pleaae find an iheré \Qf sscret
. \\

: inf‘ormation obtained in the course 0f \our interview

e DECLASSIHED ™~

—~E,a. 11652, Sec, 3(E) and 5(
TS ZQ,O L ()or(E)

By, c.uzg:&..ws. Date AUG3 1976

107089 -
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FOREIGN ECONOMIC ADMINISTRATION

WASHINGTON 25, D, C.

MEMORANDUN

SE CRET Fovembor 20, 1944

To: R. H., Scannell

From: . Charles T. Reyner Cﬂ/??f?

Subject: Iooted art

I anm uttaching for your information a copy of an 1nvestigat1ve report
on Nicholas s Lhrger prepared by the Bureau of Customs..
I have only one copy of this and since it is too long and unimportant

v to justify retyping I should like to have it returned soon so thdt I
can pass it on to the Blockade Division.

Attachment

107080
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JM{ : ‘ B Pehruary 6, 191.5 '
Tos R. H. Scannell

From:  Charles T. Reyner

vSui;;iec‘t.: Loat#ed art 7 IR

Thank you for returning our memorandum of Hovember 20 and the
Bureau of Custom's report on the above aubject.. .

: Blockade Division today gave us four specific pmblema on which’
they would like to have help. As you may know, we got out of the -
looted art business last November, btut in this case they request
pure Procuremsnt assistance in the pwojeet. ,

The following are the four questions on which thay have askad
assistances :

1. Alois Miedel, a German national and persoml rgpreaentgtivq ,
- of Hermarm Goering, is said to have brought succeasfully
into Spain some 200 valuable paintings looted in Holland,

and presumably part of the Goudatikker collectifn in
Amsterdam. He wanted to hold an axhibit of these paintings
in Spain, and it ia said that he had & catalogue of these
paintings,

State, Treasury, and FEA have cabled Madrid for a copy of
the ocatalogue. In the meantime, 1s there one circulating
in this country among art deslers or miseum directors? -

2., In an article entitled "German Loot,® by Georges Wildenstein,
appears the following statement: “"Examples of the successful
transfer of looted works of art from Germsny to neutral
countries are innumerable...Cthers may be part of the priwate
property of an important neutral industrialist in lLatin
Americaj; it was recently disclosed that he lent his name

- to cover ;n-operues which were transferred to him by High , C

Nagi officials.” (The Washington Post, November 20, 1944,) :

We should like to know the identity of this neutral indusg-

trialist, and as complete a dossier on his activities as

poseible if he was not already knowm to us for his fimncial
: tranaaotions. ,
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3.

be

Has the Buenos Aires représentativé of ¥r. Georges Wilden-
stein furnished him with any information concerning looted -

: worka of art that is not fm the possesaion of FEA?

We have reeeived a number of intercepts covering correspon=

dence between Kurt Stavenhagen, San Bernardine 18, Mexieo,
D.F., and othera. In letters exchanged with B.ichnrd Zinser,

7022 Hanse Street, Forest Hills, L.I., New York, reference

is made to a picture by Pisanello (1395-1455), "The Pink -

lady," or "The Flowere Girl,® which 1s presumably Pisanello's

"Une princeasde d'Este," part of the louvre .collection, and

‘valued at $250,000.

Can it be ascertained whether the orlg:lnal is gtill at the
Louvie, or wag it sent to this country on loan or for safe- .
keeping? Could the original posaibly be in the hands of

_ suoh comparatively amall dealers as Zinser and Stavenhagen?

CTReyner:inw o : o Co

2-6-45

ccs Rudlin
loonis

B cikis N :swmww 5{:::& i{mmx



RG 226

Rspaomuﬁso AT THE NATIONAL ARCHIVES - } ' D ECLA Vﬁ%% Entry 20
A g !,*' Box |
B

/[ f&t«««oategfﬁ;@?-A ' B A 3

- Y
from Parie to prevent their being sent to Germany for forcedilabor
by tha Gestapo. o C . ‘

i

Gare. St. Lazare. If there should e occasfon
upon her in connection with the above before

she ] ig: Jear
Maquis to avoid his being sant to Germany for forced labor.

-y

R

(Two copiss only of the above have been made, one on flle at the
"New York o‘flce, FEA, and the other sep+ to 085, ' 4

N

S 107093
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REPROBUC.EO AT THE NATIONAL ARCHIVES : ' EF LAS .
. . /; gj Entry 20
‘ I g Box _| »
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w

. Pebruary 26, 1945
T0: C. T. Ray‘nér
FROM: R, H. Scannell

a s’n'nmm Looted Art -- Goudetlkker Collestion

S S " In comneotion with the. above oollaoticn we‘have racai, d;,

[ . two. itema from Professor R. W. Lee of the ‘Research Staff of the Roberts

. : Committee here. Ome of these items is frob a book which hae apparently
- Just arrived in this country, a copy being in the Publie Library in

- ‘Mew York and another in the Librery of Congress, #30UL2B.. This book ie
h - ¥Looted Treasure”, Germany 8 FRaid on Art, publiaheé dn- London 1944 bY
' - ”George Miban, :

The. two items above ‘peffe:red- %6 are a8 follows:

GOUDSTIKKER COLLECTION

- e g -

‘ Ths Hagub a fire called Treuhand A G;(”":
ated for the oecaaiqn;

‘who' had .been " Iucky enongh ‘oiasdupe;,. But whpn Trauhand
" 4.G, set out to take over the Goudstikker collectiam. -
, there appeared ‘another freshl ox;aajed;'ﬁeman fim

the “Shantung Hande aft", repregented by A

hitherto obacure German, dalled Alois-Miedl, who'had
already 'bought' the collaetion and paid for 1t vith \
so-oalled “Kassenaoheina".... S

But at the very height of the- battle batwean the two
eharks,  thers sounded the peace-loving voice from
o . Barechtesgaden. Hitler, who, as all the world knows,
, ' has the delioate moul of an artist, intervened and
) ‘ A ' - gsettled the duel by ordering the collection to be sent
\ : to Germany. . There the fantaatic booty wae diviaed, :
1 - Hitler having a first pioking of apprcximntely 250 paintinga.

S 107094
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AT pen g . "In his’ ohoiea, Hitlegfaas guidad by s cprtain N
o A . Herr Hoffwan, pretosaor/photcgrnphy... ¥hat wag = U
: - £inally left of the collsction, after the best
picturaa had ‘been . divided: ‘among ,the Hagi boseses,

. was stored avay in & Berlin wamhouao vhere these.
<remnants hsva been photographed. :

. It must, for obvious reaeona, remain a’ aeerat till 3
- after the war low it has been poaaihle, Firet, to take e
these f'fbngraphs; eecondly, to emuggle. them’ cux of

Germany; and, rinally, ‘to bring ther to England

(G. Mihan “Lootad Transura“, pp. 18, 19)

: ﬂna of the moat remarkabla ansea of QOerman. looting

. concerns a famous art collection whiuh ‘before the

* invasion belonged to the 1n$ernationn11y known-drd- S
dealer Goudstikker. ‘During the five: ‘days- of- war- F £ S
Hay, 1940, ‘Goudstikker esosped from Amatardam aad '
got ‘aboard a ship bound for. England.. B -

" end of the voyage, however; he fell 13% n
holds and died. The Germans immediat‘ :ing

: businoas, a nan belcnging to the Nazi-inatituted “Treuhand
A.G." (Trust cmpany)_qf The Hsgua whloh }xa o

10!% behind by eaea,.‘lpsrsona.
Bafore | this cfficial csnld get on, the job, howsvar, .
.'repraaantativea of somm of ‘the big Nawd Ieadera had .
already put their own mao”ipnry into action. Ih the
Goudstikker ease .an. old ‘school friand of Goering
the name of Aloye Miedl took over the. entire
and snnounded publicly tha& he was going to carry on
: tha buainaaa. R

(ﬁetharinnds Bevs 19&2, v, 5, Ho.z)
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-.:Gaorgen ‘ﬁildenatein ;eferred t. 0. the
: C}'tha Bashingtm ?ost-vof Hovember 20,
. and

;that he bad discuasad nnthin‘s?'
“already’ published n’ ‘newapaper sn
articles.. While he: nantiemd the: nas
Frits Hendl as & poeaibla wycrter f lnvted
art. to Argentina, he claimed  to; he
‘to nctnally mbstanti&te thia.

5w, w11denata1n ““‘adﬂthat R ,;X

erete mfnmtion aqﬁcéming iooted.warks ofif'f[ L

be ASLreported to yma by tslephaae almdy by
o Mrey Burlinganse, we. w@r@iﬁb‘ :
Sterllng (a: Fmebman)‘

the: Lmra and hafn nm wera misel
: DECLASSIFIED o

EQ. 11652, 'Sec, '3(E) and 5(0) o (A h
VD FEOIFT.

_QD_/Q? NARS, natet\uﬁ ....... b 86 -
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1mediataly lmo’em throagh the world, but

that it was quite poaaihle wany good capiea

" of 'this painting were in exiatence, some of ‘
whieh might not be known to all the dealers. ‘
“¥a might add that our wnmtion concerning

. ‘Bichard Zinser is to the effect that he deals

- chiefly in prints and intorlnr ooples of old

" masters and tha it would be quite {ndredible

- for an- oriqinal old maatar to cons. mto his
L : posaeaaion.

Attackments: 3 - R o

e
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Mrs. D. Goudstikker-von Halban,
¢/o MNiss Selma Borger,
37 East 64th Street o
New York. Tuly 26, 1940

My dear Nrs. Goudstikker,

As I do not know if my previous letters reached you I
do not want to begin this letter without expressing my deep regret
at the death of Jacques, who was such a good friend to me and my
femily, end whose tragic death we deplore greatly. We share your
sorrow and troubles in full measure. Fortunately you have your son
to live for, and we hope he will be a great help to you later on.
Mr. and Krs. E. Spler also express their heartfelt sympat;y and join
us in our wis hes for your future harpiness.

Now sbout business:

The circumstances, which can be discussed fully only at a later
date, made it urgently necessary to sell the business, in order to
avoid gzreet unpleasantness. Messrs. Jan Dik and A. A. ten Broek
found g piocpective buyer, a German who lives in Amsterdam, who

was willing to taks over the business including the real property,
for 2,55C,000. zuilders, free of incumbrances. The assesscd value
was much less, so0 that the accountant who was consulted, L. Polak,
brother~in-law of the late Dr. Alex Sternheim, a very cuapable expert,
also thought it necessary to advise the sale especielly in view

of the urgent circumstances. Later, this sale was changed to the
gxtent that almost all paintings and =srt objects were sold to a
person in high authority in Germany, for 2,000,C00. guilders, while
the other prospective purchaser, Mr. A, Miedl in Amsterdam, bought
the rest, thus also the real property,for the remaining 550,000.
gullders. Naturally, the costs of transfer in addition to the
business liabilities and the rather high dividend and bonus

taxes had to be deducted from both sales'prices. A few things
still have to be accounted for. The fact that the sale was made to
the above-mentioned person in suthority gzave the importsnt advan-
tage that we g0t on good terms with said authority, which greatly
simplified the completion of the business, which otherwise might

~ have caused difficulties. I can give you further details about -
‘this only at a later date.

As you and Jaccues had not left written powers-of-attorney,

(the one to Alex Sternheim had naturally expired), steps had to be
taken and an administrator had to be appointed for both of you.

After receiving refusal of a lawyer consulted for that purpose, ¥r.
Jan Dik was appointed administrator. According to Mr. Dik's state-
ment, he is the man to whom Jacgues, upon leaving, verbally charged
and entrusted him with his interests, and he is now actively engsged
with your interests. MNr. Ten Broek has been.appointed as co-director
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of the company: J. Goudstikker N. V., Art Deslers vending Jacques
official death certificate. In the meantime, vroceedings have to

* be started for the licuidation of the N. V., after which the money
can be distributed speedily to the share holders, and so to you also.

For the handling of the inheritence and the paymsnt of
the monies, etc., & power-of-attorney, signed by you and legalized
by the Dutch Consulate in New York, is urgently needed. As long as
that is not in my possession, Mr. Dik alone can act for yon. I
enclose herewith such a power-of-attorney for signature. You will
decide for yourself who shall be your representative. If vou hsve
no other wishes, Notary Spier and I, if need be, are willing to sct
as your representative, (but only in case you would so desire, as’
we do not want to force ourselves upon you) . In that case, please
insert in the power-of-attorney, as your representatives: 'Notary
‘Arnold van den Bergh snd Eduard Spier in Amsterdam, actines together

#.' 'If you wish to insert two or three other represen-
tatives, then will you a]ways sdd the words: 'Acting together or
serarately.’ '

. For the time being it will not be possidble to invest the
‘money in the United States, but presumably it will be nossihble later.
As soon as & possibility presents itself, I hope to get .the cocneration
of the authoritiee. :
With kiné greetings and our best wiéhes,

Very truly yours,

A. v. d. Bergh

Will you plesse insert the exact first neme, birth place, and date
of bir;h of your son, as well as the exact date of the death of your
- husband. May I receive an officiasl death certificate of your hus-
band as soon ss possible.
A. v.d. B,

1l enclesure.
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Arn. v.d. Bergh & E. Spier '

Fotaries _

Amsterdam ’ Amsterdany’ Cctober 10, 1940.
.  Weste inde 24,
z/Qt

¥rs. D.L.A8. Goudstikker-Halban,
¢/o Miss Clara Borger,
37 Bast 64th Street
Wew Tork.

1y dear Nrs. Goudst ilcker,, *

I recéived your letter of Sewtewmber 22 with phots
of the death certificate of your husband enclosed therein. So- far,
this is the only news which I have recelvmd from you exce ptmng a Tew

cables. v

1 shnll now m:{‘orm you in some vreater detall than in ‘
my letter of July 26, about the progress of ‘.‘ffairs after your éxeparture.

First, kr. H. Boekel, partner of thée late Dr. Alex
Sternnein, was asked tc act as adminigtratar for you and vour husbend,

‘but he yreferred not being considered in this cavacity and so after con-

sultaztion with your mother-ir-law, the. amo:.ntnent of Br. Jan Dik Sr.
as administrater was requested and @dn‘ced. A speclal reason for
appointing ¥r. Dik as administrator, was the fact that according to
his statement your husband, upon leaving the Netherlands had entrusted
him with the care of his interests. At the time of his zppointment,

we presumed that your husband was still dll"‘JB, and it was hard to fore-
see that the task of aduministrator would become such an extensive task.
Ie had thought that he would have to take care of the furniture am
other personal properties only. Alas, thm gs turned: out dlffert—,ntly,
and I have glven ¥Mr, Dik my su*mort as Tar as I could.

In the meantime, thc adrlmls‘bratlon of J'. Goudstikker .V,
Art dealer, had to be taken caere of, cand Mr. A. A. ten Broek was appomted
director of that company. .

I want to go back & moment to the sale of the business
of the company, which occurred thereafter. Toward the end of June or

“the beginning of July, because of very ‘special circumstances it became

absolutely necessary to act. As I already cabled you, the business of
the comwanyjirzcluulng the real property, was bought by Mr. A, Miedl,
who in turn brought this business into a newly formed company, Marg
dealers, fomevly J. Goudstikker N. Ve™ which continues the business.

- The stoc £ the 'J. Goudstikker N.V., ;;rt de slers, was : seld to a

cormection of ¥r., Miedl.
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It became a problem what we should do with the money
received from the samle. I cabled you sbout this repeatedly and after
-consultation with ¥r. E. Lemberger, I advised that you buy various
American share certificates, and I personally also advisedihat you
invest a part of the money in resl property. In the meantime, your
cable to Messrs. E. Lemberger and ¥. ¥. Koenigs arrived. These gentle~
men then consulted with me and they cabled you: :

*ifter consultation we three together propcose invest all

summs exceeding one million of which half will be deposited
imsterdam Bank, half Twentsche Bank in American certificates
and Dutch shares stop certificate of Desth very urgent cable®

" But no reply came to this cable. As it was impossible to leave this
money entirely uninvested, we three invested same-in verious funds,
as carefully as possible. A statement of these investments is en-
closed herewith, showing a value of about 400,000.guilders, =- and
the value of about 120,000. guilders invested in real property. The
rest of the money remained in the banks: ©500,000. guilders, -~ the
Amsterdamsche Bank, and 500,00C. guilders in the Twentsche Bank, both
in the neme of 7. Goudstikker Ne. V., Art dealerd' in liquidation.

It is probably known to you that your husband always
marked a number of paintings™B. Y. (Buiten Inventaris)®, ‘mot listed
on the inventory', with the intention that these would form the capital
from which the pensions for the personnel of 'J. Goudstikker N.V., Art
dealer', should be paid. It was now necessary to put this in the -
correct formg,. legally and for this reason the Pension Furd for the
personnel of the 'J. Goudstikker N.V., Art dealer', was created, having
a capital of 120,000. guilders. Besides tiais, debts were paid amounting
to awprcx1mately 451,000, guilders. :

I call your attention to the fact that the monies
from the proceeds of the sale, now invested in the banks, in funds and
in real property are actually the property of the shareholders, and
upon liguidation, therefore, a small part must be paid to your mother- -
in=-law as shareholder, while also a part must be reserved for taxes.
~In the meantime it was decided to licuidate the company, and Mr. A. A.
" ten Broek and I have been appointed to settle the account.

You have asked me to send you your husband‘'s will.
I am enclosing herewith a copy of the business content of same.

- T realize how difficult it is for you to decide whom
you want to appoint as your empowered representative here in the Nether-
lands. On the other hand, I would like,very much, to receive a power-
cf-attorney fram you. In the power—of-attorney you can appoint
whomsoever you wish as your representative. As it is possible that the
power-of -attorneyyto be sent by youwill not reach me, to make sure,l
am enclosing another power-of-attorney and request you, even though you

have slready sent a power~of-attorney, to fill in this one and to sign it

in the same way, and send.it, if possib
o the s previoﬁs one. ' P le, in a different mwanner than you
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With kindest greetings and best wishes,
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Very truly yours,

BERGH

I anm sending a copy of this letter by surface mail, today.

~

3 enclosures.
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752. Jo Dr Alexander Sternheim, accountant, residing in Amsterdam, a painting

Y
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Copy of the business :content of the last w111 and testament of Mr. Jacques
Goudstikker, dated Jhngary 23, 1937, before notaery Arnold van den Bergh in
Amsterdan. |

The testator has declared'----:—-------------------—~; ---------------------

MFirat: I revoke all former willa made by me,-=-e-cecccccecnccncracccaccennann '

,vSecond;‘ I bequeath free of rights and CGStSo--f"-“"-‘-f'-'; ---------- ceemm——

"1. To Mrs, G, M, J, Schrinkin-?eratappen, residing in Zandvoért, an annusl

income of five thousand guilders, to be pasid to her until she remarries, or

in fhe event that she does not remarry, for life, With respect to that income

I stipulatesmmesmmrmmrmemmsmensnensmonnnnens S —
8. That it shall commence on the day of my death and shall be paid in
quarterly inataliments,‘ﬁith the understanding that the last installment ghall
also be paid in full eveﬁ in the event that the beneficiary of the income dies
during a qusrterly.feriod, or 1f any even occurs through which the income would
be terminsted.?---------—-----------f ------- em——man—— ome———— —emmesee e ————
b. That as these payments shall be made for the purpose of support, insofar

{as is legally permitted, they shall not be subject to seizure. ------ R -

\ sale value of approximately ten thousand guilders, said painting to be 3

osen by him and at hiz discretion, from my estate or from the stock of the

companys 'J.-Goudatikker N.V., Art Dealers in Amsterdam', with the understanding
that in‘the latter eveni sﬁid painting shall be bought froé‘aaid compény with
money from my estate in order to provide for delivery to the legatee,~=====cwa-
Third: I appoint aarmy sole héir, my mother Emilie Eugenie Sellisbérger, widow
of Mr, Eduard Jacques Goudatikker, aubject to the obligations relating to the §
legacies made by me, with the atipulation that she shall make such arrangements |
with the living, or by will, subject to the rights.of said company: 'J. Goud-
stikker N,V., Art Deélers in Amsterdam!, by which tﬁé premisééAat Heerengracht . ﬁifié

458 in Amsterdam, Castle Nyenrode in Breukelen-Nyenrode, and the House 'Ooster-

meer'! in Nieuwer-Amsfel, of which said company is the present owner, shall be

kept for the benefit of the community and shall include the art treasures con-

teined therein, and alsb{éuch other art treasures belonging to me and/or the said

company, and these art treassures shall remain oﬁ exhibition there as far as thisv

1s fesaible,~--=m-nmmmmean- — SRS SR -
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“"The arrangemenxs shall be made by my mother in consultetion with the executor
of this will wherebyﬂmy wishes must be considered, including my views on
political and religious métters,;which are known t&;my mother and which I have
also made known to the executor of this will,-e=--=ce--- ——————————————— -.----;-
Eggggg:‘ 1 appoint Dr. Alexander Sternheim in Amsterdam éxecutor of my last
will end testam?nt, with the-right to take possession of my entire estate during
the'time rééuired by law; and I chﬁrge him to deal with the personnel who

shall have been in my service longer than ten years, according to my wiéhes,
as'expreased‘to him, verbally,-====w- - ----.---‘--;-----------;----------
Fifth: In cage my mother dies before me or at the same time aé I, or after

me, but before she has mgde the aforementioned dispositions, she shall be con-
sidered as never having been my heir,:and I aypdint as my'éole heir a'Founda-‘
tion to be established in Amstérdam under the name of 'Goudstikker Fund!, which
I hereby create to that end, and whose sole purpose shall be the execution of
my'wiil insofar as it concerns the preservaﬁion of the aforementioned premises
and art tréésures for the benefit of the éommunity. The.executér of uy Qill "
ghall determine the necessary regulatibné of that foundation and shall appoint
the first board of managers. mmmmeeceececcserec—nes—————a—— - e ) e
Sixth: I wish to declare that this will is meant as a temporary will, made in
’view of a ccntemplated trip abroad and that it is my intention to replace it et

a later date by one with more comprehensive regulations,"=-e=csesceccanencnason

Copy of the will of Mr. Jacques Goudstikker, dated January 27, 1939, before
| Notary Arnold van den Bergh, in Amsterdam. |
"The testator has declared------ S ———mmmmam U ——
I maintain the legacies, made by me in my will of January the twenty-third,
ﬁineteen Hundred and Thirty-Seven, before Notary Armold van deanergh'in Amster-
: Qam, as also the executor's appéintment made therein witﬁ respect to the stipula-
tions made in that will under item 'Fourth!,==-ce-eeeccaeecaan ——————— .
Besides, I revoke all other wills made by me before today, unless I die without
leaving a widow or one or more descendants, in which case my will of January the

twenty-third, Nineteen Hundred end thirty-seven, shall again be fully reinstated,=--
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~ ART DEALERS FORMERLY J., GOUDSTIKKER

Amsterdan, March 25, =~ A supplement of the Netherlands officisl
newspaper of Msrch 24, No. 48, contains the statutes of the N,V,
Art Dealers, formerly J. Goudstikker N.V., in Amsterdam, The
principle founders are Mr, Alois Miedl, merchant in Amsterdam,
and the N,V, Buitenlandsche Bankvereeniging, director Mr. H.F.W,
Meyer,

The capital of the company 1s one million guilders. At
the time of inception, 600 shares of 1000 guilders were placed
and paid for in full, st par value. Mr. Miedl took 570,000.
guilders capital stock and the Buitenlandsche Bankvereeniging
took 22,000, guilders, Capital brought in by Mr. Miedl consists
of cash from the business of the "Art Dealers, J. Goudstikker",
with the right to the name "Goudstikker", the inventory, the card
index file, the library as well as the real properties which were
bought by him in addition to paintings and art objects, altogether
amounting to a total value of 570,00Q guilders. The real property
consists, among other things, of the house of the "Art Dealers
Goudstikker” located on the Heerengracht in Amsterdam, and ‘the
Castle Nijenrode in Breukelen, with keeper's lodge, outbuildings,
stables, woods and other appurtenances.
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, Mr. C. E. Massee,
Substitute in Abeyance ¢f the 0ffice of
Notaries A. v.d. Bergh end E. Spier. , o
) ' ‘ Amsterdem~C., September 10, 1941
Westeinde 24
Mrs. DJL.E.As Goudstikker~von Halban Kurz
RDI - Box 80 b ;

- Gilligm Leane

Riverside (Conn.) U.S.A.

My dear Mrs. undstikker,

I received your letter of July 19 énd an: iﬂforming you that the
serd ing of your furniture has_béen delayed furtiher and berhaps it
may prove impossible to pro§eed to thé shigment_of same.

In ?éply to your quéstiqn fér information cchcerning bank accounté
and suéh, I can inform you that your‘account at the Amsterdamsche
Bank N.V.,Heerengracht 595 here, on September 3 showed a balance of 5?@659.26.
guilders and ydﬁr account at Piersoms Co. on that day was 199.76. guildefs.
The eredit talance of an acéount, whiéh at present is stili carried in
the nare of Messrs. Arnéid van ﬁen'Bergh end Jan Diks but wﬁich presumabl&
can be placed'shortly in the'namé of the peirs Je Goudstikker’at the
Incasso Bank N.V. branch Stadhouderskade here, was, on September 3,
5568.57. guilders. |

Finally, I enclose herewith‘balances of the J. Goudstikkef HeVo,
Art Déalers; in liquidation as of December 31 and August 31, as also a
profit and loss account ofki. Goudstikker‘N.V., Ard Dealers; in liquidation,
for the fiscal year 1540, -

I hope that &ou will receive all fhis in good order, and I should like

to hear this from you.
~ Very truly yours,

enclosures. , A - C.E. Massee

107108


http:5'7.659.26

[RG 226

REPRODUC.JED AT THE NATIONAL ARCHIVES | OECLAS 70% yc Entry 20
' B S 'C h} ‘/ &

(‘7

AAT s vate g‘[%[ﬁ Box

A i ol

Mr. C. E. Massee,
Substitute in Abeyance of the Office of
Notaries 4. v.d. Bergh and E. Spier.

imsterdam~C,

T

NK "

Westeinde 24

dovcmber-
Sertoricer

10,1941

Mrs. D.LeEJA Goﬁdstikker—von Halban Kurz
‘ RD I - Box 806, Cilliar Lune,
Riverside (Conn.), U.S.4.

My dear Mrs. Goudstikker,

I hope that you Lave received my letter of Septewber 10 with

balances of the J. Goudstikker N.V., Art Dealers, in liguidation per

Decermber 31 and August 31 enclosed therein, in good order, and I

an sending you herewith the balsnce of that company e&s of October 31,1941,

Concerning your bank accounts I can inform you that the balances

today are:

At the Amsterdemsche Bank N.V., lfeerengracht 595 here:.... 57659.26 guilders

At Plersom & COsy HETE + o ¢ 4 ¢ ¢ « o o o o o o « »

« . 189.76 "

At the Incasso-Bank N.V., branch Stadhouderskade here, : ,
account in name of you and your son,E. J. Goudstikker. . . = B35.68 A

It is now probable that within three months it will be possible to

proceed to the first liquidation payment in the company; the amount

however, cannot be determined as yet. This is tied up with rather com-

plicated tax @roblems‘mhich,through petition, became interdependent and

concerning which it is known that the Collector of Revenue has advised

favorably. 4s soon as the decision has been made about this, they can

mroceed to the eg tabllshment of the first llquidatlon ndy1ent.

I hove thdt you w1ll receive thls letter with enclosure, in gocd order

/i

and I would appreciate’ if you would acknowledge the safe receipt of same.

Very' truly yours,

C. E. Masses.
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S - Professor R. ﬁ Lee ‘
* . {Friok Art: Rofmrence Library ‘ / -
. 10°Esst 7Y Street = o e
' Hew York, n. h & - o S -

'Dear Br. Lea:

we now' have two photoatatic ¢oples of a catalog of
paintings in tha:Goudstikkor Gollection numbering some lBOO.Q]ﬁ;Q

riwi 3
to: tell:ua which paintinga are no longar in axistence, wbich G-
“‘sre {n this country and which ones are of' inconsequentisl value:™:
As' soon ‘as thig check 'is made we. will forward the photostatic ‘
"catalog to you for yaur uss. o , , ,

‘ o You will romember that when we laat talkad over- the
telephone you. teld me that you had one or two intereating itsma ,
with refsrenca to thia particular colleation and we willﬂgreatly
appreciatethaving tranacripta of thaas itoms. ' ' . -

Vory aincarﬂly yburs,

Ra Hc SOQMﬁ ll
Ihtelligsnca foicer
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 February 16, 1945

Mre. D, Halban
© 1230 Park Avenue.
Hew York Oity

ﬁegr &rs. Ealbani '

- As per cur convarsation this morning please be

kind enough to give to the ‘bearer of this note the loose-

- leaf book oontaining the lis}/ of paintings, We will return
this to you within the next/few days. ’ :

Thanking you for your. ceoperation, I am,.r

- Very sincerely yours,

" R. H, Scannell ‘
-Intelligence Officer
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< COMMITTEE OF THE AMERICAN COUNCIL OF LEARNED SOCIETIES
ON PROTECTION OF CULTURAL TREASURES IN WAR AREAS

THE METROPOLITAN MUSEUM OF ART
NEW YORK, N. Y.
February 21, 1945

g

Y

¥r. R. H. Scannell

Foreign Economic Administration
61 Broadway '

New York City

Dear Mr. Scanmell:
I am sending herewith the information concerning the Goudstikker
Collection which we have in our files. It was wvery good of you indeed

to call me in regard to the Collection and we should be greatly inter=
ested in having the list of which you spoke.

Very sincerely yours : 7

/Wﬁé/ &&/\

Rensselaer W. Lee
uxecutlve Secretary
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COMMITTEE" OF THE AMERICAN COUNCIL OF LEARNED SOCIETIES
ON PROTECTION OF CULTURAL TREASURES IN WAR AREAS

THE METROPOLITAN MUSEUM OF ART C
NEW YORK, N. Y.

February 22, 1848

Mr. R. H. Scannell

‘Foreign Economic Administration
1 Broadway

New York 6, N. Y.

Dear Mr. Scannell:
: . v’

I zm very glad to learn from your letter of February 22 received
this morning that you are going to send us one of your photostatic copies
of a catalogue of paintings in the Couvdstikker Collection. This list
will surely be very useful to us and a most valuable addition to our files

A day or so ago I sent you the information about the Goudstikker
Collection which we have here in our files. I hope that by now you have
received it. .

Ver} 51ncereld yours,

/Wd»\w w&

Rensselaer W. Lee
Executive Secretary
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" we are interested in:

7

s

; ome assistance in eventual

~ leaf notebook ?'»~ A
B to be at Smith Gollege~'t

N
(s
ey
:%
ﬁ
s}
[
ot
O3

e @Z%/—% Box _{ |

" Pebrugry 12, 1945

Mrs.. Daisy Halban ,f'f.i‘:f-'li;".:,ﬁ;

*- '1230/Park Avenus - Lo
Hew ' !ork, 8 f,_ . o

Ih canfirmation of our conVersation lant Saturday
¢ing certain: assets stolen by the Nazis
‘in varioud countries ‘redently.under’ occupation by ‘them, Tt 18
to be hoped that 1nformation*gathered by this Ageney. may ‘be of
raétitntion of thes' Bets."jf‘

"i It. ia for tha abave Teason that wefwould like to

,:procure a 1ist of the more: -valaable- paintinga An-your late.
husbarid*s. collection and ‘it is my undérstanding that. for this .
.purpése you will-make guch: M

.1ist availabla ‘to uaron-lo'

a day or two. As Istold yon, we are ccoperating

;for theAiist at. a‘time convenient ioAyou.v,riﬂh”

Ma} Ifcaution you on keeping the mattere wa diacussed
as confidential as poasibls., i , ‘

Very sinceraly yours, ,

“m.
B

o : R ‘H. Scannell
T Ihtelligence Officer

“DECLASSIFIED _
A,E 0. 11682, Sec; 3(E)-and 5(D ) or (B)
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