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y ,ffgz 4N Chargeto RESTR ICTED
J b
ANEMBASSY
PARIS )
g " sk £
CYE7¢ po-
Fol 1s text message balng sent CG USFA redeptel 6005, oy
<
. Nov 14 and urtel 4956 Oct 3. Ragxnxkxx&mxinﬁmxmxkxxﬁmxz 3
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/ FEXARRNE \ s 4 o
"Applicaebllity directive WX 85682‘to so-called Hungarian n
: . ™~
Gold Train is for your determination on base facts as found ;;
i , . t
b ; OLI-. !
! !y . N
f "However for your info and guldance reports received by f‘
f 3
;Stéte Dept indicate that property in question was owned by
w%; fmembers Hungerian Jewlsh community,that property was confis- :
%gzécated by Hun?arlan Govt on orders of Nazis, that large majority -
N
S orlzinal owners now deceased or'éghigrated and that,approxi-
N
\§3 mately 3/7 of surviving Jewish povulat;on are located in
¥ A i )
pisTRIBUTION | berritory now no (repeat no) longer ‘Hungarlan due to %ﬁ gﬁ
DESIRED __ . -/ . A \ K
(ormeEs Nt #order adjustments., State Dept also Informed that nature—y ™
‘! Z
and condition of property is such that it 1Is clearly \¥,
Himpracticable from administrative viewpoint to seek to \\Qiié
P ' BN
. establish elther Individual ownership of respective ©
items or the actual place from which they came, by
If you find foregoing to be true deliverles should gﬁ
be made to IGCR under reference dlrective. Please S
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advise your declsion before taking final action,

"The deflnition of 'valuable! in para 4 of directive

was intended to facillitate execution. In case of articles
already in custody of US forces as

'looted property!,
expresslion 'uncommon value'! should be inclusively aﬁplied.“

Reguest you inform Fr‘Govt re ébove sction and attémpﬁ

persuade them take similar action with respect that bart

Hungarian gold train located Fr zone Austria;
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s The Embassy refers to xﬁs teleg'am ngof January 3,

lQé?,_andAhaSathe honor t0 enclose, for the Department's
informatioh, a copy of a note dated December 28, 1946
received from the Ministry of'Foreigﬁ Affairs stating

that the .contents of the ‘Hungarian gold train at  present

in Ffehch owcupied‘territory in Austrie has not.yet been

opened but that 1nstruetlons have been forwarded to

-
7

{N.x,,) P

o - Vienna, requesting that an appraisal thereof be mede at
s JEFCL

Ly8-1/51G° 008

the esarliest possible moment.,
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Box 422

6o 7170 Jaﬂuary 8, 1947 from ?aria Franc

. TRANSLATTON

REPUBLIQUE FRANCAISE

L

DIRECTION DES QGCORDS
TECENIQﬂES :

By Note No. 2085 0f December 19, 1946 the Embassy
of the United States was good ;nough to call the attention
of the Minigtry of Foreign Affairé to the instructions
whieh have been 1ssued by its Goyernment to‘ths(America&
occupation authgfities-in Awétfia 60ncerning goia'of Enhr
garian origin which wasAfa@nd.inﬂa train on Austrian terri-
tory upon thvarri#al of Allied troopse. ThefEmbassy added Ee
that it.wiéhed.to know whether the French Government was
disposed to take similar action with respect to that part
of the gold which is situaﬁed in the ?ren@h‘%oﬁe;‘” |

?he Ministry of.?orgign Affairs hg8~the hdﬁornte ‘
inforﬁrthe Embeassy of'thé'vniﬁed States that tha'Ffencn
authorities in Austria, while aware of the existence of
cases origlnating from the train in question, are not yet
informed as to the contentso In view of the fact that
there ére no qualified expertsqto make @n inventory; the
cases have remained sealed. Ebwever, the necessary'ihstruq~
tions have recently been issued to Vienna in order that
an aépraisal may be made. h

Under these oonditions it is not, at present, possible

to indicate the final disposition which will be made of

the oontents of the cases in questiono

December 28, 194.
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Hungarlan Mlnistry for
Foreign Affeirs. |
31/KHT=1947

‘The Hungerienémreistry fer‘Féreign Arreire presents
its:;compliments to the AﬁerieanfﬁegationAaﬁd hes~tne'honer |
to eommunicete aSmfellewse _ _ |

Geneerniﬁg the artqtreesuree=ef theffemily7Manfred
Weiss, mechanic Jeseph Lakatos (Budapest Y, Ceeky utoa 28)

presented hlmself to the Hungarian competent authorltles,

.where he declared thet the art treasures 1n questlon are

stored at a brewery ‘which served probably as a war. plant.

‘This is. eituated at the 1eft side of the read Passau-

Salzburg next the village Ried-Zipf at about 1.5 - 2 kns.

at a foot of & -mountain. According to hieuepimien"ceionel

‘of the SS Kurt Bachert - who was the leader ef the industrial

looting of Hungery and who for the price of above mentiened
art treasures brought about the esoepe @f the. Weiss family

to Switzerland - has. perfect knowledge of the exect lieu )
where thoee are treasures were hldden, es he was present |
when they were stored.( The above: named eelenel ef the 5S was

ceptured by the Amerlcen Militery Authorities near Bad-Ischl

- and. is still in Americen cuetody., - - ‘ C

‘The- Hungerian'Mlnistry for Foreign Afrairs has the honer
to beg the American Legatien to be Kind enougnvte,make Trequest
on the cempetent Americen authiorities fer cenducting the .

necessary inVestigatiens and for teking further steps for tne

,.;sek«e of
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A $35 000,000 Trainload ¢f Gold

How Umée Sam R@sw@ﬁﬁ Meam aary

* throttle.

- ;szckle,,
“lveniently overlooked thdt little de-

* I masses must remember,

* ' llapse by the timely return of its
lentire gold reserve—22 tons of the

v e et

|seript—that train ride last August

v, .(tria, and removed to Frankfurt for
e safekecping. When the Hungarian
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By HAL BOYLE
Associated Press Siaft Writer

NEW YORK, July 4 — The new
Communist custodians of ancient
Hingary took over a country rescued
from financial chaos by & $35,000,-
000 train ride with Uncle Sam at the

The followers of the hammer and
now in power, have con-

i tail, but some among the Hungarian
It was right out of a Hollywood
that saved Hungary from total col-

precious metal.
I was the only reporter aboard

the train. And 1'd like to tell a few|

angles about the trip that weren't
pointed out at the time..

The Hungarian  government's
store of gold had been captured by
the American Third Army in Aus-

pengo soared to fantastic infla-
tionary levels, it became evident that
only solid money could save thu
country, The American Government
agreed to return the Hungarlan goli
reserve to back & new currency-z:he
florin,

"The hope was that by thls act

UJ'TIET!

to the West” in this Russmn~occu-
pied nation. .

The gold was’ ioaded ahoard three
baggage cars at Frankfurt. There
was a kind. of victory symbolism in
the train its¢lf. It had been built
by Adolf Hitler as & present for
Benito Mussolini but taken over by
the fuehrer for his own use after
he decided his Italian ally no longer
deserved expensive favors., |

There were 33 American military
guards aboard the train.

Several times during the Journey
Dr. Nicolas Nyardi, then an un-
dersecretary in the Hungarian Min-
istry of Finance, went into the bag~
papge cars.to be sure the gold hadn’t
fallen out on the tracks. He was
still dazed that every ounce was
being returned.

“We are very grateful ‘to -the
American Government,” he said.
“This 1s.the first step townrd Hun-
gary’s reconstruction.”

Qur trip was supposed to be a
deep secret, but once we.crossed
the Hunga:izm border crowds lined
‘the train at every stdtion, They
knew that the gold we brought
again- would ‘give them & money
that had meaning
! But'at one way stop.a middle*
aged - Hungarxan asked us: .

gold now?. You are only. handing it
over. to. the Russians. )
We: assured

America could keep “a window opent

“Why are.yol. bringing : ‘back otir|

him that the gold th

ntry D F #e-45
ile 0. 575’// -53’-4/7

qad’.,"’l

would be tumed over to the Hun- ‘

garian--government itself, not t6
occupying Soviet of.fxcmls and he
merely shrugged and said:

““No matter who you dcliver it to,
the Russfans will get it out through .
the back door.”

The traln was repeatedly delayed
by the Russzan engineer who had:
taken over at the bovder. He gave
no reason for the halts. We reached
Budapest at dusk, several hours
behind: ﬂchedulc
© “It {5 'n slmple mystcry ” sazd one
of the ‘Hungarian offfcials aboard,’
“The Russians had no intention of.
letting you arrive in broad daylight,

when the whole city could see’ you '’

Americans bringing us our golki.”
And {ommunist newspapers m
the ‘capital In inspired articles im-

mediately "told the Hungarian pop- - =

ulation ;that  ‘only - 'strong Soviet

pressure ‘had brought return of t;he L

gold reserve.
The happy. Hur;ganans thre*.v us
a- p'u-t;y. and gave everybody.’
bundle c-1 the vanished pengoes- as
souvenirs. . Then we went right back
where we came from--and there.
were. no hrain delays on the way
out. =
Well, anyway. it was a nice nde
the scenery was lovely and now the.
Hungarianl Communist’ government
ha,s 22 toris of pure capxtahstxc gold
its - p*oletarxan treasury.’ s But-
they sure ‘drew down the shade' on
winddw looki

.,
| Vor
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, In the course of Mr. Nyaradl '8 visit to,Washlngton 1n ‘the;: early part
‘ ‘nof 1947 he ralsed with the Department the questlon of ‘that sectlan of the
'. ‘Hungarian train which was “found in,the American Zone of Austria,. and in a

cormmunication to the Dept. dated February : Zﬁ,&};';jfthe Hnngarlan Legatlon
among other things, stated that the Hungarian, Government had 4 "wdived all
claims to this property" but wmshed to turn over the: goods - to -Jewish welfare
organlzatlons in Hungary and "would gladly help 1ts citizens bylproteotlng
their Fights to claim the .return of this property”, Mr.!Nyars wag advised .
of the decision taken and of the basis therefores Late i 1947 the ‘matter
was also discussed with Mr, Marik of the Huzgarian Legatlon. ‘The'- Department
understands that on May 29, 1948, the Hungarian Restitution Mission in
Geneve wrote to the. Preparatory Commission of-the .IRO. requestlnv that’ the
property in questlon be withheld from disposition and returned to Hungary,
indicating at the same time that an official restitution. claim therefor had
been filed with American authorities in Austria on October 17,. 1947 an
had not been acted- upon.. It is understood that- the PCIRO. re? i v
effect that it:.could not question the determination of undentxf(ablllty:
Whlch the US mllltary authorltles had hade concernlng the gold trai bt

- determlne to have been transferred to the PCIRO in error. For t~ T
tion of the Legatlon, it is antlclpated that the. declslons im regard to the
dlsp031tlon of thls property w1ll not: be changed. - . SN

The valuables recently auctloned by the PCIRO in New Yor ncludeﬂsome
items which wére in ‘the Hungeria’ geld trein, as well as valuab es feund 1n
Germany, The valuablés are belng $0ld in such-maniieér as’ to,r, ”ze‘the '
largest possible’ amounts for the beneflclarles of the fund. There s of

~ course no substancé “to 1mpllcat10ns in the Hungarian press “that. they: are belng
disposed of for prlvate profit or that the proceeds may afd lungarlan Nazls.

The Legatlon should use these facts in 1ts dlscretlon to- refute  ‘
mlsrepresentatlons.ln the Hungarien press. On.the basis: of the artloles
transmitted -in the;Legatlon s Despatch.No, 515.4%; Would appear doubtful that

DISTRIBUTION |8 refutatlon,weg’d serve ‘2 useful. purpose at +this “time.,
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