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l~o; 990 

.""". 

j:The Embassy of the United states of America - { 

i. 
presents :Lts 'co:npl1ments to the Mi;nistry of Foreign 

I\~~ . 
1686 otApri1 5, 1945, 

.' ~ 

Affairs· and, under instructions from ,1 ts 8overnment, 

has the:rrCinor to invite the..attention of the Minis try 

to the fact that the Delegates in attendance at the 
. ~ 

Inter-Ameri~an Conference on problems of War and 

Peace,· which was tield in Mexico City, r';~exico. 
,'! 

• ,.I 

February ~l, 1945, approved the .following resolution 

entitled "Control of Enemy Propert~": 

RESOLUTION XIX 

.: ~'. 

-The Ar.1erlcan Republics here represented 

have broken diplomatic, commerclaland financial 

'r~lations with, and have declared war agalns~ 

the common enemy in'recognition of the principle 
. '. 

that any act of a~~resslon on the part of a 

non~p...!nerican s ta te sGains t any of the A.'l1erican 

Republics must be considered as an agg~ession' 

against all of them, and. that the economic, 

pol:l.tlcaland :-r.ilitary actlvities- of the enemy 

consti tute a threa t to the pe ace, welfare and, 
. . . 

security of trie AmerIcan Republics; 

IIThere 
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"There are reasons to believe that Germ.any 

.Japan will again a tte:npt, in spI te of their 

certeJ"n defeat, to conceal, theIr property and 

property which they have unjustllbitained and 
. .. ..~ 

which they have placed in other co'..mtries in 

order to finance, dur.ing the postwar period, 

ae tlvi ties of every sort inimical to the security 

and safety of the Western Hemisphere and of the 

world in general; ' ..... 

"The peace and welfare cif the postwar world 


must,rest upon a,foundation of justice and 


security and that therefore a:ll; necessary steps 

l 

must,be taken, .in a mBnner consistent with th~ law~ 

and practices o,f each country" to facilitate' the' 

location a~d restitution of property unjustly taken 

frorD.- the pe'oples of occupied countries,. and the 

uncovering Rnd treatment or property, directly or 

indirec,tly orgina.ting in Ge~many or Japan .or· which 

is owned or controllee by Germany or Japan 0 7 by 

individuals and ~ntities within su~h countries all 

for the. purpose . of makingi t impossible aga'infor 

,Germany and J:'apan to be' able .:to provoke and make 

war; 

"Each. of the American Republics has adopted
, . 

and put into practice various measures to accomplish 


the foregoing fundamental objectives pursuant to 


Resolution V of the Third Meeting of Ministers of 

. , 

Foreign Affairs of the American Republics and the 

Resolutions of the Inter-American Conference on 

Systems 
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Systems of Economic and Financial·Oontrol held in 

Washingto,n in JUl:)e-July 1942, 

T1:13 INTER-AMERICAN CONFERENCE. ON PROBLEMS OF 
':' t, 

WAR AND .PEACE RESOLVES: 

... 1.. That the American Republics here represented 

a.dopt and reaffir~ th,e principles and objecUves 

enunciated in the following: 

(a) The Declaration with,respect to Axis 

acts of dispossession, issued by certain 

of the United Ha tions on January 5, 194Z,. 

·(b)· The Declaration on gold policy made 

by certaino!· the United Nations on 

February 22, 1944, and subsequently adhered 

·to by other of the United Hations; and; 

(c) ResoluUon VI of the United Nations 

Mone tery and Financial Conference,,\ held 

at Bretton Woods, ~n July·1944, and 

subsequently adopted by certain of the 

Uni ted :Ns.tions. 

2 •. That the American Republics here represented 

maintain in force existing measures in so far as 

they are applicable and take such further measures 

as are feasible to attain the objectives of the· 

above rnentioned declare. tions and Resolutions, includ

ing: 

(a) Measures to uncover, to disclose, to 

j,mmobllize, and to present, the concealment 

or transferof'property and.rightfl,located 

wi thin the .American. Republics or held by or 

. through 
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through any person or entity tinder their 
, I',

respective jurisdictions, which property 
1,' 
'1 

r ~;~ 

or rights in fact, whetheror"~()t in n8me" 


belong to or are controlled by or for the 


benefltof Germany or Japan or individuals 


or entities within those countries. 


(b) Adequate measures to uncover, to disclose 

and to prevent, the transfer of any property 

unjustly obtained or taken in like manner 

.by the enemy from other peoples and for, the 
, '. . 

restoration of such property to its rightful 


owners; it being understood'that the' American 

, ' , 


, ' 


Governments shall consult with one, another 

as soon as 'possible for the purpose of defining 

the terms arid conditions of such measures 
. . .' 

and establishing the most appropriate procedures 

for the adoption and execution of such addi

tiona,i meas~res as may be necessary; 

(c) Meas,ures to prevent, within their respective 

juris'cUctions, all possibilIty that the 

America,n Republics may be used as a refuge 

for property unjustly obtained or taken in 

like roa,nner from other peoples or the property 

of individuals or entities whose activities 

are inimical to the security of the 'Nestern 

Hemisphere and of the postwar world. 

3. Tllat the A..-rner'lcan Republics expressly agree 

that t~~lr rights in property vested" affected, seized 

or 'intervened up to 
" 

the present time or which ,may in 

the future J ' 
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the future, shall remain, with r~8~ect to the 

flnil disposition of each of such properties or 

of thelr respective proc'eeds, in status quo until 
, -- 

the American Governments individually reach final 

decisions regarding such dispositions, or enter, 

into international agreements in th:'i.s respect., in 

so far as they c-onsider it in their respective 

interests. ~. . 
" . 

,4. That tbe Americ'an Republics consIder that ," 

the provisions of Reco.rnmendation VIII of the 

Inter-American Conference on ,Systems of Financial 

and, Economic Controls are appl:tcable to the above :, 

mentioned matters. 

"The phrase 'property unjustly taken from other 

peoples I shall mean, in the present resolution, 

p'roperty the control of which the enemy, has obtained' 

by 'dispossession, looting, violence, fraud:, 

Intimidation ahd other like ac'ts. II 

In view of the sympathetic attitude evidenced by the 

Portugue se Government in issuing Law De,::ree No. 34455, 

which, ~ppea.red in tAe March 22, 1945 edition of the' 

Govern::nent Gazette ('Series I, No. 61), and the, willingness 

indicated on the, part of the Portuglle se Government to 
. ' 

assist" the United Nations in resolving the confusion of 

...... property relationships arising from the present war, the 

information contained hereinrilay be of value in the 

preparation 
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d~crees of a similar nature. 

January 5, 1~43 Declaration referred to in 

:Paragraph No. I (a) of the Resolution anovi.e quoted, was 

made the subject of 'the ·Embassy's Note No. 131, dated 

February 23, 1944 and the' subject matter of Paragraph 

No. I (b) was referred to in the Empassy's Notes, No. 

of september 30, 1944 snd No. 736 B of 'November 29, 

,The :Embassyvent~res to 'bespe'sk the good offices 

573 

1944~ 

of the l\:1'inistry of F9reign Aff~irs in causing the contents 

'of this ,Note to be, conveyed to the spp'ropriate offiCials 

of the Portuguese Gov!3rnment. 

Lisbon, April 3, 1945. 

, 
>.~ 

, JDR:gs 
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Box 

MESSAGE: 

Charge Department: .......SEC.RET................;....... 

Charge to 

AMEMBASSY, 

li\J1 fl. V
vif-H 

7 
81 .~ 

r4~' 
PREPARING OFFICE WILL " J.-., , ; ~.PflEPARING OFFICE TELEG RAM' SENT~ Yf £.. ' WIU. INDICATE WHETHER 	 TYPE HERE CLEARLY THE 

CL.ASSIFICATION OF THE[J Collect 

lUJ)RID 

~ 31 
.In .view length time Swiss negotiations, Dept believes it 

. . . 

most urgent toinstlltute as soon as possible negotiations with 
. . .. ,;"Tlmlngof negot1:ationa with Portugal not let decldedo 
Spai~ and Sweden. / Dept considers negotia ions Spain 

and Portugal should be. conducted by missions with such assist. OJ 
. ' ..' "',,". ...... .. . . 0 

anoe from Wash, Paris London as may be needed. It isbelieved()
o 

therefore negotiations should be instituted by presentation toOl 

Spanish and Portuguese proposed accords which shall be present~ 

simultaneously by Brit, Fr, US missions and concerning which 	 (n 
I 

i'.N
missions would advise Spanish and Portuguese they would be ~ 

Q)
willing to discuss any part of proposed accords. Before 

r'; ~greement .can be made on specific 'presentation,' 1t 	wil·;l be 
.H r";~iI . 

! 	 ~eces8ary to secure approval Brit and Fr tis' ..well ~:!iSinf$s:'1..()nsj . '::; L . ·Spari:! ii1i:~ . 
::: to text proposed accords 0 In view of diff~p~ncet:Fl~~:t~ and
!5 "i' . ::':::: S;, . :.' :::~· e \J ~ortuguese situations,' accords varyo 1~ 

· b"", \ ;\; Missions Lisbon and Madrid are instructed di~'cuss'accOrd$~ ~ 
• ~ v"" \ \ >. : . . 	 ••", {.;) ~ 

· ~ ~)\J "<j.1 th Brit, Fr colleagues and cable suggestions ur~entlY d.~t ~ 
~ 	 (jj,-.I. ., 

repeating to London end Paris. Paris, London instructed to .~~ 
~ ~diBCUSBwith Fr and Brit. McCom1:)e and ChargUerau~~:rr. .'" 

~ althoUgh~COUld.~comit Gov~ t~cont~nts ?f notes 

to polic~¢lmU_Iii&. Paris should so advise Fr FONOFF. 
;;. 
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.' 

'" -_.......... -...~-.-,; :., 
 PREPARING OFFICE WILl..TELEGRAj:;;--- SENTV.... l .... l. ;Nt>JCATl£. ":,!I,n{r:T~£~ 
TYPE HERE CLEARLY THE 

C"iloci CLAS!!UFICATION OF THE 

MESSAGE'Jlepartment of ~tatt 
Charge Department; 

Washington
ChargG TO -2

(Sent Madrid ~s L~J., rptd London a.37-1$ Paris as!d () tf~/~ 
Lisbon as~(J, Stockholm for info asi2{J~ ~.~

F~ ~ , 
Clay and Kramer f~r lr:fo as lA'/:h ~ 

Deptls immediately following cable contains text of 

accord. 

CODE.ROOM: Please repe~t to Maizi4Lispon as ~~, London 

as3.2L'L, Paris -as .:!ll!...1ci, Stockholm ~.~ Sr:2t:!, .e.wi Berlin 

as E'~/L, ~e~ .~ ~LYlt-. 

ES:WSSurrey:vc 
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PREPARING OFFICE WILL 
... OFFICE TELEGRAM SENT <, ..."CATE WHETHER 	 TYPE HERE CLEARLY THE 

CLASSIFICATION OF THE 

MESSAGEIjDtpartmtnt of il>tatt 
Charge Departmeltt: -<SECRET.<........................... 


Washington 

~<' 
~ Umpj,:re, agl'e~d .1-1PPl1, b<~:tw~~n<. FoUl' 	Govts, whose < decision will 

be final. In all< ot:tle.r c.'1ses, de~isi~nof Por.t A~ency shall b~< 

final. T:b.1sprQ.c~Q.llr~ shall pe e,xclusi '\1(1) <111et1:1od f9r. determi:ni:n.g 

all matters <relf1:ti.ng.t():th1~. a<?oord.Oon~.1.Cl~r~tiono~ a. oa:;Je. by 

Port Agenoy, Joint OOIDl11isslon or Umpir~ .sha,llstayany cOUl:'t.pro

oeedings,and .d.e.cision1:ly Po:r1i. Agency or Umpire shall be ful.ly < <, 

I 
Ibinding on courts 'of Por~tl.gal. < < 

(2~ Umpil'e.shallbe qualified. by juridicalorpulpllc;se;ttvice
• 

to rea~h impartial dec1"io1:1._ <'[Jmpil"f' <.sh$ll<fQ~ h1:9 9:wn proc~dureso 

His certified eJtpell~es~hall be charge upon sum allocated for 
'I
,I 

expenses of. P()rt Agen~y_. 	 j 

(I) Proceeds <orliquidat10n of' German propeI'ty ,(1.ncluding < 

exis ti:l;;\g ;Li.quig.a~~~:ts8.AC\<a.ny Pl'Qceeds of. property flo~d or d1a.. 

posed Of) 'IJrl.,ll b~ gde ~ya:J,.la'ble t9J]S,.\;Jl{< alld<~ GQvtS.. 

< (1) For purposes.of' ~upp<o;,tand«res~.ttlem.ent of. certain classes 
! 

of<victimflc)f. 'I'll1r4R~:tQh,<who,.:1.:tls,~g:reed., l:l.ave sp~ci~l claims 

escudos (the 

equivalent of 12.5< million dollars), shall be<s first charge on 

proceeds re~11zed from<DlS.rs~lling and ..~iqtlidatillg of German assets. 

(2) Govt 9f__ po.rtugal also. agrees. to< ~ke available for rehab

ilitat10n and reset<tlem.ent of non-repatriable victims of German 

action assets in Portugal 0,'1 victims of Nazi aotion who have since. 

died and lef·t no p,8irs.. This sum shall be separate and ap.art from 

any percentage agreement provided for in this aocord. 

I" , 

I, 
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PREPARING OFFICE WH.!. 
,_<if OFFICE TELEGRAM SENT.oleATE WHETHER 	 TYPE HERE CLEARLY THE 

CLASSIFICATION OF THE 

MESSAGE:J)epartment of ~tatt 
Chargo DepartmenT: 

Washirigton 
Cherg9 TO ....6 

(3) Remaining proceeds realized in marshalling and liquida

tion of German assets in Por~ugal shall be made available to 
I 

Three Govts for such p'l.'i.rposes of general rehabilitation of 

countries which were overrun by Germany, or which have now the 

charge of feeding and economic resettlement of Germany, .as Three 

Govts deem to be an obligation to which German assets may be 

devoted. 

(J) Three Govts, .in recognition of Port Govt's accord to 
" ,.'" 

V;:/!fo above paragraphs, arl:eelllllto.cedesto Port Govt ____Jercen~age 

of proceeds realized from marshalling and liquidation of German 

assets in Por~ugal, and in.addition 2% of such proceeds in aid 

of expenses of Port Agency and Umpire. 	 , 
; 
i

(K)(l) Term tlproperty", as used in this accord, shall include!, 

all property of every kind, and description and every right or 
\ 

I, 
I,

interest of Whatever nature in propertyo 

(2) Expression "German property", as used in this 8.ccord, 

mea.ns all property which is owned or controlled by any person 

of German na.tionality inside of Germany. Term "person" includes 

any person or collective person or any juridical person or 

entity under public or private law having legal capacity to 

acquire, use control or dispose of property or interests ~erein, 

B.nd any govt, including any political subdivision, public 

corporations, agencies and instrumentalities therein; any 
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EMBASSY OF THE 


UNITED STATES OF AMERICA 


), 

,,! 

.Respeotfu11y yours, 

For 'the Charge . d t Af'tairs ad interim 

No. 1183 

SECRET 

,SIR: 

at Lisbon'. '. 

Lisbon, Portugal, Ootober 28, 1946. 

10 'Letterd~tedOotober 3, 1946 lbf.()rm,i.o:s Lto . 
Col•. ' wa.z Wylie. Fernahd'e s qt the'de:p~'rture' 
trom Li~li;~'n ot .:Mr. SeymOur J' •. RUb4·n. ' .. ', .' 

, {:-;" ./' "'~ • • \ ~ 1', 

2. Aide !4em~1r'~f dated Ootober 4, ·'1946, ooaf ; '. ':. 
eerning portuguese olaims Oil ,German,assets~ ;'.. , 

. . ~\ -:b\ .. .'.' . '~ . A v.: ,~.~~·f (;-':'. ~,~;\ 
. .. . ~~)~ 

.. ' ....;. 
9barles E. Diokerso~{ .Jr~ c,i:
First Seoretary 0rEmba:ss1 tft·. 

, ()
t.)f 

"""'''''''' 1---,-DIlR orou;;I--J"
: ,..... l,l,."lLL ) ~ny

j::::~'i H,'\" / r,r.. )i .. t~··t· ..·..··..····· .. ,:
Eno10sures 

\),t.", ...,/' ..••• , ....•••• ~/~;: •••-~."'.~ ••••••••• ~ .. ~ ••. ",,.i
As Above 

. '.}a.".. " .............. r::,!:.: .. ~...............,.. j 

JDHanley/HBKasper/mgo :")ist, !
"" ' ....... ~.. ·· .. ······~······~· .. ~"' .... ".. ~.f 


SECRET 

Original with two eno1osures to De·partment

Two copies with two eno1osures to London 

One oopy with one enclosure to Madrid 
 346028 
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Enclosure NO.2, Despatch!i0o 1183, 0ctober 28, 1946 

I.n oonv611'sntion wi'tliilr. Rubin and ).(r. Muntz on Ootober ~~nd" 
Oolonel'R'orl1andez suggested that the qU8ati~n of." l)or:O~$tlaBa 
o.li!.l:ro.Et upon Germane.sUE,tt.8 in. ,1~or~t.\galmigh' b~f.urt.!mr eXSlltlntid ' 
by f). BUDco_tt... Thts Gugge$tl,on was )rapeattld, af'el' .' 
diGoussic)u of the me.tte.r by Oolonel FerMllde~ 'wltil. tho lt~ln1st~r 
of b~l,n41nce.1'lie Al11~Cl Do1..3Ilt1,ono taken()~(J or ·.thlS Stt8Stu,tlon.. ' 
On lHlA aosumpt1on that .it 1s put forward WitJl a vlew~o 
BXl'adl tinf:t a settl.ement or tI~e d:tttel.'"anoes, ~~1oh~x~6tp ,and 
,ill tho illt0rosts ot ooilal)or~ tlon 1"1til the J"orttisuosft del.:o.ga,t!.on t 

thay a.re roadr to 6.grL'J,(l to, 1t. ,In so dpln@; ~hey rep.tla~' t';ha ' 
l:'rrinciplas whoboverlle theIr appro~ob. ~otll.e :'~rtUg~(t'8eolal'ri'fiS. 

,, 

The i~,illDS notme:r<ely lnthel,.. capaol"tyas tho (lu,tno.t1'l ties 
ill Germany but on tJl61r t;MIl dOOQunt. as wall as 1fl th~,r!fU!leDf' 
thi!t' other 15 oOllntrle~ 'f01" ~lh()m. they ope~lkJ W1lp,tlat~o~J.11 ~6J1Y 
thu oxistenoe of eJ11p.rinclpl.,orpreoedent W-lUoh. &n~i;1;l.,~fI the 
J?ortuguese Government toa8sert,that. suoh ~'l.(\1ms as it" mayrlOvl 
sponsor, by that filet its.It J beo;)me payabl~,1;)utof ttl. a~8.1r;s 
iu J;"ortugal \,lblctt&r~ neld for tne!\ooount o't the (:kur~ln>;St61te 
01' ita, agenoies. This 18p.ot ~o say tnat ~nG~& ~y not be 
claims ?/hlen deaarve oo,n,a1derat.lon. orinrEll§paot. to ~bl0.~. it 
raay .be j:lt'Hullble. \~tltl:l()ut derogl1ltion troM,Prillc,iplo, to '~fi~O 
iUl adjuatllutmt. In g~n$r6l, sinoe the clatina of wh,ion the 
AlllG8 havo knowled'go &1'(:) ol.al1ll8 aaainat .pr1v(Jl.t~lnstl:tQit~ons 
eHld parsons in Gormany, suell claims so ·far tifj th.~Y b3f).dl~11es1blo 
~st ~ll should. relatetoprlvate G.ermnnasseta in !'Oftusu.l.... : 
The Allies aaS\Ul8 that tllenatul"o i()f the .Pol'tu~eBeol#,i.t.om, blnd 
'tll,..ir l"elatioA tOQ>$rma.n. private uS$eta 1nlJ'ortuga'l will be 
furthe).'" e>x.fudned by the p~opo&ed su})oormult'ae. 

Tt18 Al110d Deleg,ti,t,lons OtulfU)'. bu\ teel th.nt it, would,. bU.V9 
bean hel.pt'ul, a,t :t~tu'B.:ta:g8; unCi to tue workotth., ,PrtQ;Jj()'eed fill\)" 
c)o~11 ttiee lw.d th$re been fl, olear aooeptanoe})y 'the l~rtu.guea8 
(~QVf;rrMGnt ot 'tine .Al11ed deolara.tion. tJwt 811 aa5e~G ln' 
POl"tu{tfJ.lof Ge_n..s1nGe:rilJ,l!1111 (lnol:u.d'1ngtbb",er6pa.~i'~~tO(n 
should be, as 1s~ 8xpl1.o1t 1n SrG •. ton Vito"OdsR8Bolutlon'VI. .n6,~ 
only oontl"olled,.as ttn<ler 0801'e. JAW ~:&.OQ. bn;&li.JOpu.t a;t 
tll(.) dlaposal ot ~e Allies. It isnottllelr l;lrea.ontptU!pos~ 
t.o d~velop tl10urgumcuits upon wl'dcht.h1avltJw ro~~"~JI saVE) to 
rneJlti{)l1 tl1a~ .1t .WtlO clear11flooe,pted by all the JPOW'e~881:f!llQ-. 
tory to t.ilo Treaty 01' Versa1ll.es tllatGerman externl'll assets 
wore at t11e disposal ot ··fthf) tihen Alliod. and Jt~ullo()ia:~~d <l?oV1ertl\, 
{);1. wt'lom ,portulal Wo.$ one. I' 18 011 rf;toord that, dur1118 the 
rrW't.lll1l~ ot that Trouty •. tbe vlfl1:w wtlsoleuly tal;nnby all the 
j~llled and Assooiated 'PoweratbAt Gell"man oxtu'l'"Ml a'$s4;lts' and 
foreign l101dlngs, ware ·tut a:PPrQpr.latesQuJ1'c" f')!'OllU whioh .GGrmsfiy 
ehuuld l'$1KS good sOfIla of the da:aage ",-hien she J:w,,1 c~~$e(t. 

Nevertheless, tll:GA.lll0,st.ri.Uit that 1tw.illbe PQssl'ble 
while tho 8Ilboomm1.ttefi· is 111 se&mion tor the pp~tusue~.: ,C~ov(trn
ra(!nt to 1ntorlO. -ebem.' twat on t'Ul'"ther oortsldel'at16n or tnl'sf'un.da... 
):{lontul po1.ntlt. acoe',Pts 10 oollaborste,.ln a· pi-tigr~lmwhiO:h. \'lli11 . 
oilsut"e that allaaaets" 1n Portupl of ()$"'_~' lnGe~_JQ' will: . 
be transt'err0dto.r value into oafe tlftJldeand thus yield Ii tund 
fi,vailableto tb.e A1Uoatbrthepurpoees oftbe rCftu.8$~s(t,ll4 
tile devtuJtatedi1nd. <iople'tedcQuntrt.a, to ..'h:toh tli&yrti:t~tld ~o 
devote slloh proooeds at 11Q,1l1datlon. Inolu.de:d in liuohassota 

mu:stbe 

\ 
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auet be th.ose Qt Germane who, vilUle rota ining tb,eil"ro81.denee 
i.n (i-ermany, wtn"'e 8nplou in Gell'Wlll busIness in 't\uy of the 
aoonpied ooun1irlea or woo may ha,ve te.porarily 're$ldedln tiny 
neutral couutry. OJ" who are l.'&pa,trfatod. The Alllfts. r~r 
tn61r part. while ready 'I!'.O exellpt tJ1.8 aaaet!5 of boM f',1de 
r(~fugaos a.nd tistat$le8Jl)tt parsons, O!lllltOt onZl1'l'rOmiS6' llpon any 
J~i"ogr.am whioh procu.to'ds upon any oth~ta"ba910 tnan that of 
liq,tdd.:atl:JJl of ulltl1e lissets !~ l'ZOlilt\l~Jal (wi.th.t~h.($ 4i!x~t1npt19113, 
I,lltats(l) of all Oermans in Ge1!'many, altJ:toagh tl'leyrem.aln ready 
'to soek any fllao! 'ble 1'U&Q,!1S of Qch1e9tng t111s and. 

TIle Allied l,lpopol!Illls a.lready ~da oontemplate tBat t.tllm 
11(lt1:1dati;~n would. 'be oarrled out by 8i8aol~:uil d;OCli~IUlt$d 'by 
thf.J j:,\ortuguGseOOvernmen't lnolo8f.r oOQparotl,"').l1 w1:tll the Allied 
'M1.6Islon!il, land that dtspoaitioml of buslnoaa Gntell'p.rlaa~ would 
bo m.ado as best may 8erve tb.ePortuSUesee.cooo£IlY" 

Tile ,,\llied repll"81!UtAtatlvt)a on' 'be p.ropoGed GUbo()U1tteEJ. 
will he Mr. MoOombe of the BritIsh Delep,t1on, l&. lllangor of 
tJH~ lrre;nch Dele$tltl.nJ1 and Mr. 'f:{onl&, ot the Un1ted gtt~t'es 
Delegation. 
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F~OM: 

TO: ,"'." 

NO~ 

ut 'URGEIfr 

. FROlIL RUBIN' 
.Fe 

D:J/R . 
 .One" , Returned Lisbon' NoveiDbe~ 6 ror'meet1n8 W:.J.:thP~rn~;Qdes.; ~ 

Intend return Madrid iNovember, 901' November ,8: ~fposs1ble" . ·0 
v1th Shuman and .to rema1r1 there tor prc)bable oPentng.·. . • 
Spanish negotiations Nov·ember 1:2,,, .' Future. plans ."pr,to:tt'to. . .' 01 
planned retul~n to US on November. 26, de,pend developm~ll1iB,~ 

:01 . 
Tyo In discuBsion this a.fternoon Fernandes state'd:to .,.0 

myselfJ)McC,ombe and Ve.1d1ef'or P·a.nat1eu: .' . 
" 

(A) That Portuguese nov eonsidereddraf"t prepared by..7' 
~a "more '01' lass off1c1eJ.". M1n18terF~ne.Ilce ,s.r...d Under ".Ol 

'Secretary .Sta~la. are. cons1.dering ,draft ~ .:rernandes: .exppeased . :~ 
perso~l belief tllat 'counter-propos_l would:'be .subm1t1;;ed" . '(7) 
~by Portu;guese,1n' next few, days; t~e.t' 1t Y'Quld be~b~sod • '., ",t 

on m;y draft aildtha.t 1~, youldbe',sa.t'1sfacrt'ory tp'aJ:+.1es,:; .,., 
this B:f:tSr. I hsdstated ths..t mi'" dr~ft,:, repreflented' tn; . ',:' , 
general ,maximum al11ed. concessio;tls, wh1ch,.'eo,uld:,be,exp8'ct,!tq.~ 

, ..' 'J ., " '.: 'I' "I '. ," ~ . 

(B) Thet gold 1s:suewas atf'il:not resolved~ IPairlj-.:'·
,long 	discussion mo'stly 'by 'l~cComoo f'oilowd \onth.is: poInt .., 
Vaidis' and Is~re,ssed':dasi,rab111ty of' normaltz6tl0,n :·()'f 
'l1'elationf3 of Bank or Port:ugal wtth'other central banks' 
a.s important re·a.s:on why. P'ortu:guese . should wish &mt,cable , r::.;i',i" 
gettlem6n.~;th1IS,q.ue8t1ono ... '.. " ... '. ,,~} 

(e). That heWOUld.',app~C,1a.te·'P1,.,})~1ng ~re fer. 'at':· ie&et",. F,;;\' 
first drafting e8.ss·1onsaf'te%" t,helrsubm1ss1on .or., ..Por~UgueBetJ'.;, 
dra.ft ~ This after .! 'h8.d. inrorined~ that. matters, 1n'~Ma.drld.· (1). 
mlghtcomPe1.,my: a.bsence but that 'lJSDEL,yoUl'd 'b,e'~e~ented ~~~, 
in any cas's .,;I:st8..ted. thatw1th1n lim1ts' ofposa~l1t7 . f.'{,. 
I would tr,.!~o 'e.ocomm'oda.ts!l1m:~nth:t_e. . \ '... ,:~-.'., ~i ...:,e,: 

'. . . 'l'hree,. . .::-~ .·I:9)o:r; . '...'. .,.". ..' '. ... '.' .... '. .....,.. ...... ..... .' .*.,·.t·~F '. 
PER MAN'E Nr . R E CJj1RD'~~;COPy·' :.m~~tgll~:'51u~.~m;J~:':lC{R·.,':CE.N.~~,~~:.~.~II;f:~~,lr~';': . 

". . "-, '. :~'~~:... -".>,:/:.:--,' ~""~" .,," ',. '.. ", "',,~, ':" ", '" ,. ," '.t"~' '>1"> '~. ", c'~~.":> :,' 
•• 1, ,~ • ~" ,'.:.:'.:"'~~-~~.~-~- :...-..:..:..-'~~~,-,~~~,~-,,-: --' 
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. /11 	 , 

" , ' 

, .: 	~. 

-2-969,' Nov9i4ber 
, 

6 i 6 
" 

p.m~, 'fr-om Lisbon' 

~I 

')J 	 Three'~ Buggeat Dept' and Trfj8.aury-, ,cons1der qttestiC?n ".elf, " 
possible aati,s!,act()l'Y ofr~,:r~'Qe,'rm.an' "as,se,ts,,Wi~h, ,gold ' 

, 	 question still' not :res(}lved~ I have 'po1~ted, out",'to' " ' 
Fer-na.ndes 1lJ.~todaY'8ms~,tlng"thatg()1(L'\Tas8.n,1ritee;:r.alpart; 
of overallnegot1at1ons but 'WoUld ,"pprec1ate 'instructions 
on this point inv1ew possi'b111ty 'stated. ' 

Four.. Baverec~1ved ,Dept fa ",1028, Ifo'veniber' 5 ,tQ,M~r1d 
as 1343 'and W1,11 planactlon 1n 'ac~ol'de.nce the l-eoT , ,,'Will'0 

consult Bolisal,s.oo~st'poss~ble rede;s~gn$t1on.; • ", 
. ' 	 . ~. , " 

sent' ~pt, 9,69rrepeated Madrid' 96 .. " 

CROCKER 

DM:EL 

',' , 

'i 

I 

,. !i 

; ,'; .o' "SECRET, 	 .'\ 
I. 

346032 


http:r~'Qe,'rm.an


...... " 

34603~A 






....... 

DIVISION OF 
COMMUNICATIONS AND RECORDS 

TELEGRAPH BRANCH 

. 
DEPARTMENT OF 

TELEGRAM 

CONFIDENTIAL4 

'Aotion: 
Into: Control 5195 

'. ,,~ 

S 
U Hec'd November 18, 1946 

3;UR 11: 30 a.m,o, 

DolL· FROM~ Lisbon 

ITP . . iACT/INF 

OFD TO~ S9cretary of State 

1J~E ~~.v./~ 1!2 v . 
OCD . NO: 998, November 18, 11 a"mo I~ co 
IfC o 
!>eR 

~OIIRUBm .....~ o 
•

In oonversation afternoon November 16 with Fernand.es . , 
a.nd British and Frenoh representa.tives Fernandes indicated: 

One. .That if Allies would ., tormalizet
' dra.f't prepared . 

by me ~ informally left with Fernandes bY' Diokerson 
and Muntz of American and British Embassies, Portuguese 
would be':able' shortlY' to hand us draft acoord based on 
my draft.. . 

Two. In response to direotquestlon, that accord would 
It fill the gap" be.twean us and intimated that it would 

.' :,:. -.?t-""'''4~''!;!%~/8Ubsta.ntiall:V: ab.artdon 1939 distinction previously 
r7/;;;;insisted upon, b:", POl"tuguese. . II .// ".. . .' 

:
-·('ftf:."~ "'.J!hree. Tha.t Portuguese l"ema.inedadamant on gold ,question,

/I" .~::: .pa.rtiallY' on ground that bank of' Po~tugal was p,..,ivate 

(£';~L/:":AnstitutionJ/ partially on ground that gold declaration

/ ,rr,~', "'""ould not advQrsely aff'eet tutu:r~ sales or gold other 


~ ..' . ill \':JF~than that identified as being looted gold; and partially 
1~~1Mf/.'; ;.:/~ :,,~pn previously stated grOtil'id that theY' purchased in gOOd 

.JPd1fk;~))/Jy(/~" .:raith. Allied rep11es were along lineS. already stated. 
~ I v ,In addition, Fernandes indicated: that Portuguese position
P .'. was partially based on assumption that Swiss and. Swedes 
'r."..,··:>·· . settled only fOl" gold bought after 1944. This notion . 

was eOl"rected. . 

Foul"~ Tha.t Portuguese would have revised olaims figures' 
ready for sub-oommittee meeting on November 19 Or 20~ 

o 
.-.rj 

. Five. <: 
l'!) 

~ ~ CONFIDENTIAL i ::u 
, . CJ) 

THIS COpy MUST BE RETURNED TO DC/R CENTRAL FILES WITH () 
NOTATION OF ACTION TAKEN.PERMANENT RECORD COPY: _J 

_c~-~-~~-~~~~==,~=~=~=~======~~-------·---------------

I 

http:Fernand.es


CONFIDENTIAL 

-2-#998, November 18$ llaomo~ from Lisbon. 
, ' 

"Fiveo That Fernandes vas try-ing to hu;~y matters. 

in view. my-' departure..., which he expected as ,ofWovember 25. 

I 
, 


Allies, particularly-Vaidie of France, indicated that' 

~nsver ought to be found shortly) and that most that 


,could be expected,if' Portuguese adhered to their ,attitude, 
~ ; 


on gold$ ~as that they might· recess ta1J.<:s fOr consulta.tion. 

'With thei:rgov:tso Va.idie stated explicitly tha~Allies' 

could not be: expected to remain permAnently.avaiting 

Portuguese decis.lonso I stated I wOtildbe in Madrid 

tomorrow, would. b.e available for' meeting Lisbon on 

Novembe:r 231L but (pursuant t.oDeptVsinstruotions) 

could be ava1la'Qle soone:r if th,e:reaotuallyve~ep:rofit I : 


in my leaving Mad::ridfo:r::d1sous8ionsh~rreo .' 


BARUCH 

RBgES 
~i., 
I 

" , . 

.. 

! ' 
"", 

. , 

! 
• '. J 

,.. 

', ..:-.:~ 
, 

. C ONFIDENTIA):. 

::" 

.. , 
..J 
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REPRODUCED AT 

, . 

, ; .,=-".X~:~.~~~9.t o~.~r4E .. 
, ,,:·qNI~~D·;'tST~TE$. OF '~MER1C~ 

0+ ',.,' t ",,0, , 

· 

I. 

,BAS:E·:,.. 1~.~.· :'J~~.p:~~agf~Ph,·3. tJ:l~i Po:r.tu~u~se. r~ter ·to pr.C?;P.~~ty··· 
. :inP.ortY-'salJ ,·~~~AA1;§j;";,·ed, or "aoq11l:~.d· atter' the' .pr.eDro.:lgati:on'; ;ot 

the "Gerl:aaJl': laWiL.G'f 19:53,.,and 19'3th' '. 	 c' ,0 i, 
.]',j,r.I'll ".\Ii~.J:l,,,,~),,b.~enth~ oilnte"tiQJ;l Q~the AlJ:~8S:tl;la~ tii'J;s .:i'2 

1
n ;;'l,. 

. ,j. ' .... / '. ' .. " . 
. s1 . ' .. 

..c~:.. ,. ' 
~ ..... 

·,.f!Jl 

BASE; .1. \Tl:l~' phrase- "in· m.o~n:eyor 'in. k:tjld1t should b. 
remc)'v,e·a'i ~ 

, " . 

I 
I 

• I 

.: 'PJ:"~vjjS;i,i;OJl::j;:p.~ Acco~d ,~should '~'n~\:tud,eallP~op'e~~~y.;:;tb;1> ! 
'~=~-'.-' .."h~ldas we~l, as' .transferred or acqu,ired by G~r.ns ,in. OJ ~:<.;\ 
:\ [C'" T"" ~;rma:ny a"~ter ~933. , . ~ ;,." i
"i' '~ . . 	 -' \ 
r i <:..'~ ',l (, ,,~·i It"haS: 8:~s~ Q~en the cantep.tion ot the Allie~ that" ,us "",:
i 
I' 

i:S ;" ~":' ~ l'-:P.-' .w~':*,~ad~~~:, ,:~'~a1r a,s~a~ia.t:~s ar o,allBibC?~~~er.~", (,,\,:
,:i.: 	 ' ;;) . t ' i<nc~ude,' a[11 Ge:rmall;. nat1'ona:ls :r.es'ident ;i:'n Ge~' at til,. \ ! 

:~;' .·ffil ',t'~m:e. s'~iloe.~~ptem.berl;~)'39· w~o ',bav.e, . 4:e'id res:poiisi'b,le, tTl '-">-.) 
I ".) : :pqs~,tl~a~;fnt:b.e Se.rman st~te. 'lilian .existiilgor::wll:o, bav;e (j, "i 

'; . ~};Sleeil.'dil;'e'.o,tors or,other' r.sllonslble afticei"f;l!0tG~,rmali:.. . ~ ~;\<.' \::;:ip;om~!i'D.i~s 'or. orga:.ol:za~lons .. operating throu'gb. 'S~bsidi~rie~ "" 
'" :or atherwise in ~or.e·ignc'ou.ntri'~s, which ,have at any:, tim.e~ 


~emittecl"funds to Ger$#Y er b;th~r,W1se given ass~;stance ~: 

~,;:tllb, .the German· ,Governm:e':ri,t,.the.tJ.:,:existing, or .......
its: a:ge~cies. f;; 

.,.-\' . -
,,;;, ,~l ' .-6 ..... 's···e·'.·,· T.'.I .:.; .
t'.J: 	 ~! ' Co·,I;}Qo.... . 

',~ , 

/ 

',' 	 3'46036 } 
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li>tcree:£~a!b.s~atlo ' , ." "", I~; 

~~~;;'~j~~~~=~~~j,"iQ~~~ ...!;~iM~' ,"'!" '; ", 
I' 
i 

ullg;r?:~:t~~I~~=:~!~:~~~~~~~~tc~~d,~o,.t~,"
~ver_:~t:, 'of ,~p:e ,:p~tu.gu$.~,e;~p~\li;,(),'o4i, t~~,)~,;t):).er:P,ar~'t:'W,i~b.4::'Q;g
to' detiile:th:e sta~s;,a!ld, ...the ,:'4e's'tltilat:LO.Q:::' tJt:Gfj'riDSJl 'asse'tel; ,'exist'.
i'ng 'lll Portiligai, 'liavingd~Q:~Q!~~~:, tb.e/!i ne'g~~:±,at~~ns,;,'t~~~~8 ,6#4 , ' ' 
should. :t~e. ':plA:~'e at a: 'CG'J:I.~(3*~.iJ:c:te~eet;lil'S'f4' '~stjoliit:" '.D.o~t~d 
their ~.l,g~~~O.iiS:,~dit.l}:e,i:V!~r;:Wa,sbe,~:,:Q.t;i, 't4~~~cl/;tlayot' 
SeptelUDer 1~4E$,~,;~,e~'t4ec,~P.r:~.:'~~~:8.t1Cy ,'et~b.eoll:ie,t ;;die1:E:sg~t'e o;f
the llOr,tugu '-'~ep:&lbl11;c.. ::~lid,'!~T;, 'tJ1e '.cQ'Ji~lus:Lo~o't:a~'erie·s of . " 
sessio:as',~a, ~ ,,:1f;Qh' tJ:l'-~~~,~~fi~.~l:i:P~;'~is,~*::ted',:, )l'p~':l~~"~'d>,8nd,:, ','cU;s.cusscia 
the prop~~i~s';:;ot 'oae "'.~,t:,~,,~~'{~!d~;;e~"~~:t4e> ~tii~;;t t~e' ~ar.·s~fd a:~l!e"'!' 
gatiou o~, ..'~c)' an a~~:p.~,t',,;~qn~jJ~s 'tn,e t"o;J:;tQWillS', c~us'es'. 

" • ,.. ',I' i'...P',. J ." 

, .. , ,', 

. :,'B~S'e;: :t,.,
":_,i_ 

• ./ • .J .. , j " ·f~t:~~'·::: "I~~ ~'I"" 
,Assets',of ,the: GeiiJiall(;s*~t.:~J ., 

: 

. , 

~l' .~t' ';:e" ~8~'~~'~:" ~;~;\~!t~~;:::~.~:s;t~~~ev'~~stfl1g:Q.il~,:po;,t,~g\le S$ 
territ6i"y, , ' w.b:a~t..ver·,,'Q~~f rt'A~~';~t!;fr,e"i' ;W1:1a;:,,~~i ·~e~~'j:~~~.d'k/~-#:).D()~ey 
or in Wa~';i,~P';,th~'. 'r..p#~s~,ii~:~~1ye:s ',ot ,'~~e" ,~lie,a~~~'~,;s:~',S;1C~:~;(f:trY , 
to this ~~~~e:llt;,. ~'~c:~pt '~o~ the pr,ov:Es:$Q~ set .'~or:tli, :rn'"s;u'b~1-
vi-si<OJlS!'8)"" a-no::- '!;ti~' of',' ,Base V 0 ' ' " 

• '" " w <';' , • b, ',," _.: .' , "'" ' " .' .: • .' • ':, ' 

Sole' P]:o.ovlsb'o."'·;The-';t'tlrm n,8;ssEstS: '61!' :tfrsiQe'r.ma.u-,s'tiite.', 1's':: ' 
understood to , iJioi~tf.~;:,:':~he~ :tisse..t.#!,l~.' ,~.ll8.:,)~:pds ;i:J.'f,;' '.4~+S~~~:rtd:1,o'8i 
:p~rsol1Saa(lo:~' '~l"1~~'(~n1z'at10ps: ~'l.h,1bD: ,. c'~:~O"U'~,:tlO~,: ':l~'Q(~f.~"~.i~ ,
j,ur$dioa].,,p~r~,oJ:la,littl'~+,haVJ.' t~e :!;·Jld.pe.o:'d~,rl"t adin1~~,t~~~qn o,t 
property 'mtel1ciecl 110#' Pru.;~:o's'.·s lp:v;q;LVing., ,t:hea~ti;~~Y; .:~o.~:. ~~e
State. ' ' " '-:. : , .,', ," ,.. '- ". " 

";t. 
•. j 

,S()le Provl'so., u 
. '. . " . .~, ';" " . " 

:4.34,6Q,39 
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A 

, 

• • -.' , ;. • ., ,. •• ,'. ,.J, ~'\. ," ',' ~~ 

".. ,\)~~~~~i~%~t",. ...".... . . . " 
"	AA~r$t's"~ cOl~Er~Iiii$<p~f.~d!i~~;,wltb::;ii1Va\it~~,:,"rjJ§h~s~:" 
io """Th~:,:,~$~~~~Y~~~~~~~)~~~~~:~'~iti'~:i¥.~~""~~~B",15~;-~:~;S~" ~~' 

t$naed to r"t?:~+;~~~~t;},~~~:~~Q}'~~~:(4~r;,~e.;i:!J.i~'~~,:."'f;t-~'~it~~:C),r ,:~~cIir:e:~.tlY " 
contrary· to";at~:r:~'~~~9~~:~:~'~~~itY·"e:fli1lt'/!.~~Ac~1,, ,~~~~i,;;~,:<p,ll~.C)"a:' '," 
on a: p~rw1th ,tii~:; :~~:~:~lts<b~19,ng1ng: t.c;> 'G.~~,wa~ '9,~*e~::Si'; "t~«~~ 
as'so:c1a~t:eft':",~il~'!;:'QQlJ.~i!:l)p~Q,;,tbr~, ~or;,tJ.;~',~PfJ~· 9t:' ~c.~8i~:.:i:t,itoa~j;on
and '11(k.'t.tc)Ji'~as';'El::iie]:eme'ii;t, ot! the;Ge~n w&r':p;oiti':e'a':&~~~.'··' ,:'.:.'.", . .. "........ ; .. ". ....... ".... '.' ' .....' ." .; 


2 • .t~8'Sdei#r~:'ot;~o:tl·eot1'V;e. perscmSJ:~:i:~ti~ad.~:;1ro*;/;P~()J3,~~li·'·
other·tljl:a;b.. Jti6fJ.,(;m~!tt1oii8'd "il;lth,e pre.'c.$'d~):igp¢8:S£ap~: wi.~lrbe' 
~()ns~a:4ir"4,,:G<?,r .~1t!~fiP~r:p()~~ ot tlfiiis .A~~e~~e.t;lt as ass·~.~~ ·.ot',·, 
s1ngul8.~ ·pe~sol1S.ii ..... :' ' '','', , . .' , 

'Sole 'ii~ov~~~~~: ,:.,~:~a~~~a.J;,pe~:S6~~,o·t}}e~~:b,:c;'~:~~Q~~1;:t,y ., ..... 
sha~l.,.:b. tll~.s~ "~;ii1~g':' t~eilt.~b.fJe:aquarte:r~,:;Qr'ma~ni .~s:t~~Ji£s1ijfient'
in Ge~~:""""; '. " .i'''::. ,.':'i.,. 	 ".', 

·:a8)sei·,[~~;
:. -.-.--., ., ,. ,~; ,'. 

Ll!.luidat10i1~;,~f!;~Ge:noa:ll~~AsS:ei~~;. 	 ,. .. 

. ·~~D\.~~'~~~~~,ii,~:d~~;~~i'"b,y;~~~~ ~~'~El~t~~;:~.#l~.~~~.:~,t.qr . 
W8.'r e'.g:d:s ~ti~UAb:e, :l±:quiaated. ·l;)~the~",cOD1petellt·. e~t1ti.,~~"aJl~· 
us:(ns<'the ,P:r9:o:~'([iil-'~f:!j:.tidf ~:~~P':iij1Jl', 'tA~h ,toli,9Win,;~l~f1,~l;ll~;' "~~~' ~so' 
as teo e':tlDd:iiat:e~iiail·Ge:f'JDan;i, i\o}terestswnose :su~1:va.1;sh6u]ja; ., 
repre~s:e'nt.,;a',t-i~~,e:/~nser :to' '~~t~r.tXat:}ClJiEJ.l 'p,el:ic~( ;anP; seqU:rityo 

. ! 

.' 
" 

.\ 	 " ..\ 
') 	
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2, 19,',46. 
" 

'e8'e'bl~J.6';·!~~~!;t'~~;;OS·~... ."j':,i~~ji;t·i:::f~$~~'Si~,9~:~,h~f. ~brt~~: 
Ug, ,~ "'. )", '! '. ":L ',;;; ~,./A~ in""," 0wa~U:';'''\u.e·, ~~n· ·,0. 

'0 red!ts' ]e~t1iiDa£·eflly,:,f.oa~f.!;iem8lis'.t:r· '~ea::;'b',L";";i!d .''d' ·\,:;.1 h' .'. i'''''' ......,.,..'l;.... ,,.., A"'"<'''''''i''' ,. ,.,•.... ',."" '''0·· ... ·r, : .. a ." . " ..,: .:.".,Y:~ ;e" .;~no 8 t 
an WIJ.. 0 ~re;" ,'11- '~~Vjl>~:qo~. .~l;i,l~o" : .. 4: ;:Pt~"~:~~1ent~?~~ft~;f' .. . •. ' . 

• •• ~. ," '£6 ~ .·." ...:·l'p':\~·'· ",",(, ~ 

'. 9 )- Tl;le",:lit;~~~6~~;'! R~·,·~.iq~'dat;~:~n.. Q;f,-,~i)Zt{ as'~'irt:s' ,:ret,e'rre'd to 
l.ll Ba:;Je,s' II ~'11(i' ·I.I~J::,; ...j!~.o~~ -: i:l:s, .~h.e.y .:8:X;(;i:;" d;,~l):~:;~~Uilt· neo~ssary
·for.the pEiymants, 'e:i:i.um:erit'sQ" in· thEi .:pr~e'8' '.' g·.;su~drvj,;sidas, ,:siulll . 
'be: ,d'~1'V':er'e'a:'t>' :iii,~'.q-q~.,.pai'~~s.'·,,:~,o; ,t~fi'<~~~":" .', ~D.tt\'t1i!v:EI,s::o:tt·:tli~·· , 
AJ.lfed.(k)v;~~~~,e;n.:~~~::~~~~:t~l:'r',.O..k;',;~~~.~;~~~.~~t",a"iid:; '\l~' _~~:o ~~'lle', .,
~OU.D:t of th~,;o~e~~:t:s,·re~err~.d:: ~o' :.i;~;~,~ij.~., ·pr·~ oed~.og.s,q.bd.iy~sioJ).t; . 
they shall.' so~.tO· ;t.ll1~·por1iU:guels~~".~ve~·_~t!·S!sthE,:.seC'o~o;·:I.ristall~ 
ment on ac.·opunt: '~9f" tne~aym:e~t1::o~',.' it:p;~;.. ~~,o~~q;£~~,.: ,'.' '. . " ' 

, _., " ' " ' ., '."'~ ,"'\" ',I,.,.·, _ . ';, . , 

2. Thep:r,q~.'~4s·'l"fI~~r~e~r::,~o~1;~::SU~~P$PV1,~ii~,.,~. ·a.o:d .ftb" '. 
shall be obtainett 'b'y",tp.(i;'~inDl~<ii.Q;~e;.'.l~~qu~~~~i.~'il 'o:~,tli,~!aSseits- / '. 
w111oh., on't·liedate:~Whe;m.·;,;t~~:'·~~~f~en:~· ;~:.s,ti1t:o: etf'eot,. shall; 
be· touad read:tly<:]:~q~:d&9:l.;:~i;;'~~R:~¥.~:.QiS(1i~'i\s~m&.ii~£o.ned ~n ,'Ba~~. I. 

" . ". -, .:-, _' . ,: ~ ':. ,. ,- ': ..,:',.':', .' ,', ',. :f::': if-I,' _. _ '. 

5.. 'lJhe:,~~\1llt~:r;;~~.er,~~d::.',:t(f'i:~:.:&j~l;) ..prOv~Q9" ;"~.; .~·ilq.,n 0 n .' 
·s,liflll .be d~po~!jited 'l,n::~:;iip.p.ii.~~;•.J~!c;,C;Ql1:1i~:::~~·,;~'.qlidoff"opel1''.d:~:.,~n:the
BanJ:' Gr· po~:uaa:+:,a*d:~~'U::>JiJl~~~:.,.~:~:·;,plgQ:~~"e,:t.1a.le; :d.:i,~p,q~'~ .. qt . the 
baliks ot '1;'Sa1l8 ·or:~'qo~~;~~~,.q~:~j~:*:J"l:4~9;at~d~. f'9Y,;~~~~~.!Q};~,~1V:~~n~' . 
.m~nta .a1~'~~~1: t,~·/:·t~:~b~~~~~,R't"tp.~:e; '~~'e,~, ,~r: the~-:.!,~n,:,~~lllD~; 
wl.th t'he,.gen~,~tt+. o~:.s,~' ..'~~,r;~~~~at,+'o.p.s '&Qv:e1;:q:i:I;lg: ~~~~}lg~: ;,;1.D.f.
toroe' ill, p()~t~gillkt~J:\ttt '.:., ~tr{~am.'~erln:g ~lie ,~jfs'o:tp~li.D:~~ o~' o.o.quner"1"
cie.l excl'J.ainge:s'·\dIt,n':1!Qr,:'gn 'eoU!ntrieii~· . ", , " 

_', " - ',.' r,. ,. ': 

".' .. 
", ',' \: 

"",:"~. '
.'"''... 

;.' I 

/ . ~. '; .; 

" 

.. 
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I 

, 
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".Dl. 

1.' ;:' 

ot the, sej,z:ure,' of,assetsi,:;<itne!',::]attersha];;t,' ,be" turned :o've:r. to 

i~~5!.~!ti~~'~I'~IJ!lir~t=:~!lt~r~C 
thl.r~, who" sh.13:1~ pr8'~~d:e~', :»y ,tp:e·pre;'s;t:d:elii~: 'qf:' '1i'h~ ,suPl:-eme: ,
Court. ot J:ust,~o'e. ,,; ," '" , , 

" 3'.'T4$, L~qu,ia:~tlrts,6;QiDrri1,:'s:~~()il,'~e:r:the:":termsot:';the __ ' 
~a;pplloa'ble' ~~t 'of': D'ecr~Ei, ,):4W~\,:~Q:~:\~:Qt::~:e,9"9~ ''4~'gu:s,~, ,;:2'r~. .~~~~e~~.~ -/-" 

:S,hall P~~Q~Et(i~~i~ :the;~~,~~d ,~~~~~~~1;1'011 }?t ~h:ea:~~,e:t:~.~~.ned:'
,?ver to, :l,t ,efth:~;, ,by" sa.l:e,., ,\~Y :08(s~+on;'or:by·, ,:oth~r,leg~it~~,e' 
means admi;,ttedWlder',portwguefl~ .la:w~ , , . . , 

. .••• ,.. 1 . , . 

t . " . ',' '. , .,.'.. .' , - . 

, 4. A sale, ."y ,:t>s. Q~~l~;4;t,e., ,t:o,O'll:.:.:tl!J.!~:,':to:Llawi~g ,'gro@~'s:',by 
B;~yot the :me~p'e;r~ "p,f::t>li~~"::g91!"(ii4.~,~;s~S:Pi~:';:.~~9:';W~~+· b):;f'~'tb,e:$>r ,,()b~
j,ection to the ,attenti9n ot. 'leB-, ,t.OJ; .. "f,~9jl'so'1ut~0'n'; 

a), 14anite'st 1:~~f'~i·#.~~~~t'b~ »~Q.;;' ",. ".. 

. ,,:,' 

'\. ", 

" 

. 
i 
I , " 1;)') I,aok ot gU'~ra~t8:~,~Jo'n,:~D.;~>: par~, ot"'tlle ·p~~li~!i3~r<Q~\: ''',,' ,,;,", 

oess~ona1re.., that he is: AO,~ "a~,t1lig to.r,tl(l.e ~oooUnt cii~-' ;~~' the " 
i-nterest 'of GerlDa'Il'e'nt;i,toiie's:,or ot those;"in'whioli·,Ge:rxnall' ' , .' - ' 

, I
", , I 

intere'stsare'" pr~,donp..n4':iit:;.' ," '. ' " . ,,""":" " 
\ . ' .. 

o )LOs'ses.wh1.oh .the aots ot sale or' oession::'~Y";;',eii~~~i' , 
f..or the por'~gu:ese eoonOmy or tor' o,olDDler:olal aotivi,t':l:ei:f' ~w,ltli1n
Portuguese territorY-. ." " ',' " ,',':,' ":":', 

Proviso 1')'~e:·r~p~e's~intat-1veis',dt':'tlie: A:!J..tetl'·"ciQ..Ye'~nm~rit.s 
sig.r.iatO.rY::of . /~lie:.:p.r,'~,S:~tI;ti~::~gr~:~~Jit 'maY,"Elt ';' allY ,'~~e::::i~rlli~h 
aily.' 1i1t,o~tf:.~b;' }p:t""r:e~qu'~~e' ·~:'a'(ft:1:~li'·,t,O: ·b'e';' o~~;t;~'4':",out' " " 
whioh they de'~' ·oonve~e~t 't(flr a 'more -rapid, .~nc;t ',,;~fij;o:1!~nt:
identitioat1oJl!·,::df:' ,ts:e:',e:'s's;¢t:s: r\Ert~,rred::too;:- '. ' ,:.:,' " " .;,,"" 

~o"lso ,2) .,:,Tl'f~::' p;'oprfet~X:s pt ~-~~e;ts,' subje~·:t ~;<?::,,:;tiliiS 
ASr8emen~ s'ha~l ':be sUJllID.On~,d, so ~h~-t, Withtn,:,a S~9~t 
pe:ri'o"" tb;e,y,,::ltA8:y a:~leS.' :L~ ",th~~.r.-' det~nse' Whatlie,r: they 
mayoo:ns1diel<'U!~·efUl. ",!' , .,\, 

., 
,I 

When t'hose,p~prletors do nc)t,re~'~9:~r;" o:r',oaJio.ot:::be:toWid:~ , 
in po~,:tug~ and ,clP"~ot h~V~,:. h~;r;:~:, ):'epr~~s.A~1ij,.v:es:·:Yii,th su'itt.:. , 
oient p'owe~s.~llplitlO'i1s. ~ball,b$::ma'de>, ..:~,~Ol1ghtlle :lin'term,ed.~a>ry. 
ot the~l1:e'p: ,,~\i:~~9#it:1'es :ot" '9,ooupa~1.olt:,,:+-~·G~~~:~y , ' '. oit~ti9~ 
by publfC.' ,:tiC)f~~·O~fis.:;;i;b.tng,_hOw~¥~~.j;'J p~~;t~te'd~' it,th~y,i'::l,laver'JIl9:~~d 
trom the .j:~fI·t:,g~tv.,~n adcire'ss~' 'topa*ts .'U:ri~b9wJi;.· " ", . ' 

, ,,:E>rov':bso",>~:). "':ppefll ,~;;0:ri~~ ::~d'e', t'rQm,;:,tJl~ .se;~zur~ ot~'~~p.ertY .- I 
e i:tp.~·r; b¥,:t.ti~ ;:;:i:~:t;:~r,:~i~tia:d! ;~r~~,es: ,0r', the,>rep,rei~eri.te:tive's '.9~ .~ge: , 
All1ed'GOverDm~friie;~;;slg.c:e.~d;ry::;:oi': tM's'.:~~~~nt,to 'a;,: ;~~9~~];t . ',' ' 
rtar±b1ksalcQnsi'f(t:~jg;.~ot, ,:tlir~e:;?i~9.r,tu:gl:\e~...:, ;?itlz'ens.; .pne" ;~t: .VJl:lOm, ' 
whq ,sha·ll: b'e ,:the '~;~:~:i~~n~,~~.·,~~~"'~~'e, '~"'s'1g1iElt~dbythe;';~Pres~d:~Il1; 
ot the ":SupremsC6:ur,t' ot ,vJ:Usjt~o:e,~., , " ., , , 

pr~,~s.0.r41, '~l1,e' ,liq~~a~~~n. :"'~'b~Jf~~qi'~~~ ,,'#~:~?~~:\',4~~~~~~~, .' 
on~,period ,ot· t,~,o'r. ':;o'~· fi,ay" f~ol"Dla,'lity., ',i:Il,:, ~~~'7:;~,~~~t: "e.t:"Ea;;~bS,;i~':~~';' " 
~ot singU+a~: or :oo+~~.o~i!e:.:p~rsoll~", wh.o;'~o.u~;:,;tb:e;'.:1:'9't~:r~~;~t~:rY'~~.,~', 

'I" ot, thellli.ed' author:1t,ies :,1n, Germa.ny:.' may: sub,Qlit::.\~o;;,+9B',;0:r:'::~9"a·I),Y" 
,orea~~8;~~o~s'e,~ :1.\~,:~Qrth1s::p~pos,e,:,'au~;h~ntioAoo~~;li~;~·:;~!#!"''';<:~/
whio'htheydeQ'lEiir:e:':,>,tha.;t .. ~heyar.e ,turJ;l1,1,lg ,'ov~r th~1.ra',~se;t,~·,'t.~, /
be liquid'ated,u:~~'i::;~he' t_rms' ott'he present,:Agre:6m.ep~:o·.. ~-" 

\ ' 
" :, '~

,:,':;", 

http:Germa.ny
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It . 'ti'f ~.b.~:',~m~.~,d. S:t~tes s~~~ory
'Qt,~the .' . t·he· t;h~,sit .Jie~t1:mate··Go~er!UJl.ent 
to~ be . . to' provld:e su:o.tiirl:aemrf1ttY~:~:P~:."· 
be due 1:n tha .proprieto;r'sQt the aSls,$t~~w4~oh . 
are the obj:eot of ation provid.d in the Bas'es tb:ereo:f'o 

Base. v;J;II-o 
~~ 

tJnsati's,tied. portugues$ ....er~~&,tors. 

In harmo.ny with portp:g~ese law and general ~uridioal p~1..nc'i~.
pIes. Portu·guese ored1·t ,rights shall subsist against the Gef'in8:Ji 
state or its sUbje.o,ts,f· t'o. w.··.·liiOh P"ortugu~se pub];1:o. .or privat,e 
ent~er.prises are le'gitlJDatelYE!.~titled.. and whiCh shall not 
be'E!.n paid out of the amoUnts indioate1'l in Base V, subdlvls 
-b" and "0". . 

:' 
Basel];. 

. . 

Proviso 10 . De.eds creating: liens' on prop~rtyoQve:r:ed~'

this Agreement: may., b.e .,annulledas . sllspeot:Wli;enev,e:r. t:.g.e.¥·: ,.'

been exe'cuted after August '24, 1939., butthe,;pre·swnp·;t:I:'On· ot 

fraud may b.e overco~ ,by !:proofdr'igood' tat,t'h.ad:duc'~d\;1:.ri . 

f.i;rst instance, befor~ 'theorgaii$zation e~~~~,ted Wi;:th.Jli~ll 

trative affairs, and fihally. betorel·the·i:~~'bitnal . 

in Base VI. Pronso3. 
 c. .'" 

Prov:ls,'o, 20 The: deeds re~erred to. "1;n t:hESpreo 
-J" w!1enever el::~ctited. b~~Q.re August 25. 1939,. may be 
. it bad ta1th i'sp'rOv:sa. . , ' .... 

Proviso 3. C're'd:its which are not 

dooumeatatio.D. shalit;rinacase be paid 


. the liquidation. 


Base X. 

.:zFl8_i:;,;r:;,;,l:,;;e..,s...sE's:tate·$" ot Deoeased :Pe~·sons;o 
- , . '._ ,~I. 

The prooeeda of the i1quidatioD. ot GerDl8:n Elsset~ .s1tua't~d 
in portugu~se' t~l#it.()ry whose ownerso the v1ot1~ .ot, Gel"JDa,tl ·~c;~. 

1'_•• 't1v,. tie's. died ·W:i:tnout he1rs, shall be t~ned ~ver, aft'erl~q\U~' . , 
dat1on1·n ,a:ccord~'.Qo:e. cw1th t.Q;e terms of th:LS Agreement, thrQU!~::., 
the interm.e:q.ie,'.rY:ottJi'e'J\.l:liedrepresentati~,~.s ,s1~'tory ,of ~li~,; 

. Agreement. tot'he' In1ie'rgoj:er:Wil:ental Retugee, Commit,~eeo . 

Base XI. 
~-. 

L;:;.o_o_:t... ~,> >e",",~,,:,pr:o:e~~~,r·"~· ,:." 
... , , • "., ~\, "j' 

The portu:gu~'sca(, ~v,er~cD.t, 'Qy an ,i.q.tern.a.l'. );aw:,.,.:l;;'llt~n~e~'t·oA ' 
give effect to thEf' ,iil;~:sellt Agreement, shaJ.l. ~u~pl~ent .d,eo.r.".::, :~:.;:;:< .:1 
law No. 3,.:455, ot. M~rQh· 2:h ]945), by creati.o.gall 1,nexp~AA~re;:'a~~: "')
expedit1ou$ admfnistrat1ve pro·cedure. to attain the' obj-8.0~, souglit .,' . . . .
therein., '.,.'. 

,3460113: " 

". , 

_ ....... _,_'1,:'_ ' 
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'Lisbon 

TO~ sec~eta~7 of state 

NO; 

\ 

... -
. __ ,., '()';:r , DIVISION OF 

COMMUNICATIONS AND RECORDS DEPA!{rl'lVIENT OF STATE 
'TELEGRAPH ,BRANCH 

INCOMING 	TELEGRAM 

SECRET 

Fel"nanC(!;s expressed vie,,",'; indica t:!.tlf1: hE' thouAAti. 
it 'fwuld be to allied er'ilEl,r.te,ge 8I:d PC)1:,tuP.'u(.'!se 
d:ts6.t11JtS,nt.a,ge to l"$~\ol're all other ','me:3 tiona fir'st 
laa:ving p~oldqueation uflY"€"Jol ved. 

T'tfO Q \'J'e pressed Fernar.,. ,e8 to obta.:ln s.ut.b.or:tz8.tiol"J. 

for ilTruledla,te dra.ftirlg meetings. pn:i.n.t:1.nu. out that ~ 

it. is in ':;he interest (If both .9 id€l1~ to \~ont;inue work ,~ 

on all problems so (~.a ,to obtain thE: clee.rest over-all 

pic ture . 0:[' ho'W the:v- ~d a.no on all p()lnt~. even thQu~h 

the PO!,t;l.lguese fIIs.y ho{{~ resE;rvations i':l3 to s'lgn:in~ 


vithout El.ll agr(!)'eln~p.:tt. on gold'", Fer'nandes agreed. to' 
 ! 
see MesQu:l ts on tb:i.J. "Ti ' 

m 
OJ ~ 
~ 
l'>:l ~... 
-... 
(.0 
~ , , ........ 	 » 

• 
S!!;:nET 

THIS COpy MUST BE RETURNED TO DC/R CENTRAL FILES WItH
PERMANENT RECORD COPY: NOTA TIQN OF ACTION ,TAKEN.' , 

-c--.·---'-·--,----'--.:c.,-,-'~--::,.=_ -. .. ... •..-.-.:-.--.-,.-,----.--.~,....... .. ..".:,---. - --,. ,-,.-.-.-,.-.-.'''-:-'-.-.----.-	 - - .--=::=-:---:=:-:- 

Action: 

Info: 

S 

U 
U-E' 
l\-H 
SUR 
LE 
OeD 
ITP 
ESP 
O,Ii'D 
Fe 
DC/R 

DC/~ 


I 

http:pn:i.n.t:1.nu


SECRET 
, 

-2- #1067"Deoem~er 11. 3 p?m".f'~om Lisbon 

Three.' Allied m~€)t1 ng scheduled· for 'thj~:s, art~rnoo'li!, 
to discuss stratellY .pa,rtlcularlY should:Por.t'i.Ur,ue.~~.e 
i.ns'1st on resolution ot' ~old p~oblembefdre diaCUssi~jg 
other -points. W111repo~t further 011 thL:t 0 

Four. At ~old sub-committee rneetinll DecE-mihel" ,lOwe ' 
checked information' on a.II,gold purchased b:v' Portugu~::EiI~ 
from Reichsba.nlc. .Rou~h calculation nov sho'Ws fol1o'wtn~r. 
~old ident1f1edas loot: . Bel~fum $:?~.OOO.O~O~ '. ~ethe.'i~iaridS 
$13 g 000,OOO, Au~ttr:tEl$432.fOOO.'He are sti1.l eha'ckint~ ...' 
)':''Urchssesnot i/l.entifled as loot, :1.nordeLt to ,"ve:r:rry :;;ot.al, 
r'(;lPo:rted Portuguese pUl"chasesof '4 ~861 'kllos:.· , Analvets 
of, information' obtained .no.w be1nr~ mad':) an.d comments .i~O· 
follo\rn '.. . 

BARUCH' . 

, " 

" ' 

" : 

) 

SECT1ET 

3460 L15 




DIVISION OF 
COMMUNICATIONS AND RECORDS DEPARTMENT OF STATE TELEGRAPH .BRANCH 

• j , ."INCOMING TELEGRA' 

Action: DelL .",......
Info : . C ontrol-" 3773 

, " UK /' ' , t;~,:::>, 


A-H RectCl De?~~~~r 12, 1946 

EUR / . 8: ,+6 'P~a- '. 

LE' / /), ., 'oj; ",'FROM: Lisbon < V(~. f/~, 4
OeD 

's:. {."l, -I )I';; -'?:0':'!I
ITP TO: Seoret,ry· of State ;~::1.t\ t:y"" <:) /.&, _:,~, e,-J",.,> (> ~ - •ESP· r:( ,;~"~~iV <;t -{~" '-, /
OFD NIJ'J l073~ Decemb~r 12; 5 p.m. /:0 ,,:" ""q~~ '7 ':, "Y' 

. Fe 
DC/.R U.~ URGEjI~...· l '-z/ "~<t' - '> .'~ ! ~I " 

'wi i ."" / r ., , 
TO DP:'I' -AND TREASURY FOR RUSIN AND\9QH].w1IDT 'iDb';)~ l;t 00: 

!~IF~;~':::"P~::~~~l= lE=:;;Y;?roliCb;f~;(e~U!~~1~ .? 
Dept) Embassy would appreciate reoeiving by fastest route ~ 
pnotoatatic copies,document~ in possession of Schmidt.estab
lishing re-E~mI31ting of Dutch looted gold'J 

(2) Also plea.se advise whether any I'ortug1.lese gold on de
_~o9it in Federal Reserve has been 1dent1fled as (1) German 
origin, (2) loot deliberate.segregation m:tght ind1~ate , 
Portuguese suspicion of doubtful origin. 

(3) It would bet most desirable for S'chmidt to be here to 
pras9nt Allied CRsa at pl~nary ses~1on on looted gold when
ever it is held. If' this is n'ot possible, Embassy requires 
urgently a. full statement of present positIon of' Washington 
on a,:}oeptabla gold settlement v1thPortuguese and instruc
tions regarding potential pressure on the Portuguese such 
as implied :tn the terms "normaliza.tion of :¥?elB,t1ons with 

. ~. ,___ . pther central banks" (Emba.ssyOs 969.v November 6 to Dept).

,.,i,~i~) At Allledmeet1ng yesterday consensue of opln1onwF.Ls
~\J'k-l~at we lIould .f1ne.lly have to give PortugUl'~se definite 

!!t- ..~~~, gure wit!lout open end clause. (DEPTEL 1037 Ii Novembe:t 6 
IITf '" Lisbon) . lilea.nwhile gold suboommittee meet.1ng scheduled 
\5 ay a.nd we arecontinulngefforts to get drafttng and 
Ie aim.s work :r.e-'ltarted immediately.k ~ . 

\
'" - s:,s'

,i 

\~-.......:. ~' BARUCH 
 r·,~~./ :;0' 
~ i'll?~RJM o 
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THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF AMERICA 

. AMERICAN EMBASSY 

Lisbon, January 15, 1947. 

Mr. Paul Culbertson, q,
Director, Western European Division, 


Department of State, 

Washihgton 25, D. c. 


Dear Paul: 

We finished our "reading' series If with the portuguese 
Delegation yesterday and we d~livered our sugges~ed draft 
of the Accord which we think is acceptable to both sides. 
Meetings were held every day since January 6. The tone on 
the part of the Portuguese during the course of the meetings, 
strange as it may seem, has been exceptionally favorable 
and tolerant. However, as you know only too well, the 
proof is, and must remain, the final act of signing, not 
"eyewash and sweet words". I do not expect much opposition 
to our draft because we were not required to suggest" many
substantive changes and then those Which we did s'uggest 
were relatively unimportant to the Portuguese. 

Our progress during the past week should not be mis
construed as anything but progress. The big issue will be 
the question of looted g(?@o The portuguese admit that 
German gold was purchase y them but they say that-the 
purchases were made in good faith and that if the gold was 
loot and must be returned to the original owner, then the 
portuguese will have to receive equivalent restitution in 
some form. You can easi:}..y judge for yourself that this is 
&n impossible impasse to solve in Lisbon, therefore, I 
suggest that you be prepared to discuss with Sy the possi
bility of having this problem settled elsewhere. 

The vital amount of money involved is approximately 
24 million (U.S. dollars), although 45 million in gold has 
been identified 'as having been purchased from the Germans. 

believe the Allies can show that the 24 million was looted 
but as for the remainder which brings the total to 45 million, 
our proof is not very goodo In fact, it is not even good
circumstantial evidence in the legal sense of the term. 
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," :.. 
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\ ':::. ": ~ .:"": .~ '.~: .:,) ~" " 

~'e ~O'ld ";'~~'e'km\~~4!Ei;PJje-&r,~:;t'6: ',be': ;~1) j,~'9bi'~I;IlJt;2~r>tl].'e::,Fr~:~;cih; 
to solYe".,&'S:'·1;'ll>e; '2~f".n:Ld21:lf6n...iif'go.r.a,Will;,ret\rrri'.:t·0;,Fr~::n¢,e: i,f· . 

it i sA::::V:~~:~a"~ti. 'S"•...ag~eem~nt·. :Ori'~~e";dr~~'t·':A~,6'~¥4;.~t ;~~~kd; 
as though :~lie ":Po'!t~guesEL Wi'110nly,:'tri:~;t:i~;}; ,'~~, :'~;r;;;,:))~er.lia:p:s,;:~" ' 

inform 'us :byan,·exg1;lange· of 'letters tlrat. the ' (rocun,r~,n:~:'8:~:;': ' •• , 

finally dra'fted is "acceptabJe ',ana ;will be si'gn:~d\ ,~if': 'a'o;d' ;,wh en 

ttiegold,qu:'estloil.~.s 'se:ttle,d" .'T~ls':±s \yher'et1re"Fr'encHt'w111'

have to' take 'ov,~~. ", , ,"~ 


.~ .. 

At: I)l,·~~¢;n.t· i;tt:ema~J1.s to, h~ seep.., wh~the:r:b'lir',:~i,~;,~~~ ,:,' " 

Continues:0r. Vine ther·.'the P.0r t ti:g\;i~s:e, ,wl,;}.!" c'on:s e;nt, ',t'E)' ,'tlll',er ' ';,,'.. ' 


'~~a·~t~:~:~'~~i:~:~:~i~;~~~~i4:~,j:~~"~~'~'~t'~:t~t,,·!~~~[.X~;~~;~:f~!~~~.~~'~~~:~~;¥;t"" 'z 
tha t tpey 'v!tl:L,:, ~:t~b":t;id)r.'!Ily: obJ~'c.t, ,t(D;)~4;v·in:g ,~.f,:f,erp~-· ;:te :'¥(;iJiy;:ln¢~'~; 
ti~n of" i~ :.. ~i.lt'i\l>":j;-, ":its: s';igne'p'''. ,. " ". ',!': ,;,; '>.", ;:':. :J; " :':-,' ' " 

j,',.' .' hiShe;~~t*~~~b:~~~'" '.,;' ..'l$~~~;~~tr,~i!~~i&W~~~;~~~l~~~~~~\~.a~'..· 
:a:greemE:i:nt: 'w:i~~n::,,~t:he::i:~ :€i£:ir'e:'::Go'Veiiuime'!it,',:,; ~.til'e·at .:;<b:u::t.t'Eb:~"a..nd'.· '. : ,'.

'" ·~t{{.,', ';.' ',"'. ,-,'. ,,:,.1:,-' ".- ',," '~':',"" "'/.,," ',,', ,:".'.-"~·',;,,'·r., . ,-, '-, '15.:-'·'f"."'~··:\'A'''' 

IS ev e,T~l:., '0~:\ie::l.':)~:t:ems~;.,ai11fi~;,;~qwit:e, .:p~6'nt:i fii;~;~ .~~an'd: ' p.l:';~c;e.~,:IJf).:;C~~~'~~ei~lj:' 

vyiMl '1: E3-$.]l,6;Q't, :_~'9~<'$t~t:~~,~;i,c~ili~$i,,: ha::vei';,D,~:~~,)39me!l\iI¥:t;)~:s.J'... ... :'~;;~:d::.~ ,

Porta-to'El'S '.' :from ,;-Hd·,.,. ';tid: :,nave'.:a1s:6 " ha:d.:a":go'oid;::'e f.f·:e;c:~:IoilJ.:', . 'i!e"';'C'0In;:', .' 


:;~l;r~~~~:t~d,~.t::~~~~;f4~g:;i~~~~~;;~~'~:~~~~l>~~1!~~t~(~f~~{~1'~.;·; 
w~ll. ha:;:ve,: pu,'jj;-~tl,.~" .;J.:,a'/?,t naii" \ in, ,th ~,··':li~'p(;k~IIl~de,',c~qr:if:~l1'~,;9;f,;':;t.'l;i,e;'", ','. 

6pposit;i,bD:,~:,:wh~:o:p:r~;:a~""Ycru,' -know:,: ,~he~t·.I:;::l~~:t/:WT(j-t~e.<~[;~:@t;f):ia}d,~,·;-',',:,

found p:JH3'.h;ty,,_'of':<s~p]>brt'·;a1n:o'.ri,g "the.·'pub-11\'c: ~i:ri-;gene:ra~illf;.:;~;:{Arr0j~'fis:r 
 ,t, . , ":~'~,', .<: ,i.'·'.-":;;,"'.. rf""-"'f,,,,.;".l<':'··~·,-" .\··:"d,f . ',;" .1; . '.1 ••_.r"~-::,,V'•.. : '·"·':'::::·:C;'-._:;:.•~.:'·,::'··',)'/I..:·.J,~·'tr;' .. t!l~ .. ~.~

,fa c tor" wb.: li.ch. naS) ~b'.enef.l:t ted' • Dr,. ,8'.:, ha·sbe'en: ,t'he;·~.zn.ll:.~d'w:el3:;tli er~., 

::k:B;;i:~;;:;;!~~~i;~Z:s~:~~;~:~~J:i:~~:~ii~~;!~:l'~'0 Jantrary.: lO:,;'a:ri:tft:,;::~Q, :sl;i'Qvi·to. Sy Rt¥o't:n:. ;-,·<It'. 'Y!9u·'i¥re\·.~n;t'er~e'tea . 

'!~l.ib~~'t~~:~:~~~;~:~~~~~~~'~~~i;:~;~tt.,:;~,~,;.:'·li··.:~~~~\f~~;Z~~f~~ft\'~:~~:{n;,.· 
a pOslt,ion.'..t'o:: !fU3orid~:8"::' co'P:if: ,of·,;t·h:tf fina].:'~(rrt;l:f~t •. ,", ' ...... :.:.~: .' " ". ,.,'.'


\', ',:,,' " ('::,~.' >~\~, ~·/·:·~~)r<.~~ .: .... :. ':.'.: _,;.' :".r .. - . ~: ',: '" :,'~ .,;.. .'.:- )'1 .': :..~.l .•: '.:.~' ~'~.~ '~:.:.".' ':, /' ",:'"
• ....': ....:. '''', (' 

.Ma:b.y.· :'thailK,gt/f'e,!'-· ~;ss'in:g":riry< I~:ft't e-:tf:~,8:Hd-'a:pp:bil,cat;i;0ii::· :On'.', if; e' '\ , 

.·1t~~=!~t!~~;~~~f:~~;;~i~~t!e'i!'~~:~i¥~.i:~i~~~i~r~lf~~'~:i., , 
S e la'eir'5.: let,t'er.l:'.have, wr,i t"t'eh ,t'o.,.:nilll;",ahd~ ,'l:lJR'd e: :Aci e~,ta:ci;li:;,sug;';;I\" .' 

~:~i~~~;~'.~~~~':~;~w~~if~S.'~*~~~~~~~~~!"t:~~~:~~~~,~¥f~t;l~~~~~~r-~[·.·.' 
'.' . .Ra.m:$ieiVr;:t:~[:~di <qreJt\ha,t~Leolla::r?g\;;H,." :;t;;!f-;i-s , -1;',q,inking· ::dt~cr.'e;'~'i'· ,',.' .. ' 

.~r~:~&~~1#~~~;;~~~g!¥r~;f~~I~~~.~:~~~~nt,X,i~~~.~~:f:!i!P~~;":f/". 
" ' , 

'",'..-----~"--...---.-- .....,--'~,--~ '- ----,_.....-_. 
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would we.Jic~rile "sUc'h a 'tia'nsf~r' 'be~a~s's 'i:twou:id tit ,i.,ntQ"my 

schem,e' 'dlf, things, 'w.q;tcl1 )n9:iudes ~'E!a:::f.p:t~g A~;':f:O,re'iigp ,~Ci!:l'guagE3" 

(Spariisl,1 :()r, : Fre'nch) well enough, t'o 't,ak!3' pra:le:x:a:'P1ip~t'iO.q:s;, 

and at 'thE!'s$.mEi' time 'W~14:al1bw"me:,'8:dct~ ti'Qi;t~l: tim¢:Ell1j'ihg, whicli 

'CQIett;e wou:ltd' b,e,~,~le~o' se'cur:s' her ,;±i~·tu:ra.':l';i.~;~tto'.rl;pa:per~,:.(, ' 
whicn,SeTde,n, t,elis Die,is,a ,p'~e,;,;re·q<u~,~Jt,J;eA. be'foI'~~ l",9?r:l :tak!3' 

, . , 
, the '0.raI,e*s.'minatioi:isi " :As I,exp~ai:nedl 'pre,v10\lsly:':while ;yOu' 
we're 11'er~'i";t'would v:e,ry' much:; 11kE3 to l1five1;ihe :oPP0rtlin;j:ty of 
impr6Vli:ig;,~:"Fr'epch -or 'Spanish' 5q ,·~~,-,to"be,_e'J.;~'g:i!,o'I;i;(r~6~ the 
oral ,'e~mi'na'1?i.o,llS: "and",w:~tll:"this' tlI.9Jli g{ht: ill~'frd, ,':i;,t,.,there. i~ 
any po,ssiblltty of an:o,'perii.g'g ,at',:Tb,~':Ha:gue.,;, SWit'z;er}:C),nd, .' 
Belgiuin" 'Sci:i'ai.rro:t\,Jf~r~ric.e ~. 'p rea,\s'~;,:~~eep,cl'(le ::¥n,l!l~'nEl,~ T ;;';ha,v:e 
mentioned/t,[lisin.lny:,l(3t'teW .to s,~:¥:i,aI?I;1. ,Ghal1i::fi.s'(i) ',i::r:Y'E?:~li d'~" 
,speak :to'h.:iim" itv~;ill, riqtli$, 1;1' ,new;,,·suq.~:E3Cctto .~t<~'ll,e:ri-~~~~ .you.;, 

vie ,. re9~ fuyeici ~, .tel,eg~~~ "~q~veii:ng, '~~riSt'rna:sg~ee:t:~[l;gS ., 
, from Lb1t'~a:,'~f:9t~r~·a~,.oill;t,·;~.,e' h~'~,~:i1¢tn~?-rd, 'W~i~,t"·$he:',:,~.~>::'at?:~'rig., 
, If YOlf happe:If -to.s.et'3 'her or. F!ayd:ell :aa:ynor ga.ve' t,he~,!p'Y ,''b'est., ' ' 

. " : ,.' .. ' ,'. .' , ' 

,'with alII be.:stwlshes ·aria. h'Opes', tha,.t· e-rterY:-t'fu,jjrlgi:.go'es' 

we 1. J.: wit~r>i'ou ,un'E1e\F<::6'~'H.t1ew '$.~ c:r:e t'a:'ry "ef' Statei ,'J:: ,T,'eibEl:&il 
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DIVISION OF ' 

COMMUNICATIONS AND RECORDS 


TELEGRAPH BRAN'CH 

. " 

.. ,',SEORET9 
, I 

Aetton: 

,Info .: 

U...E 
A-H 

"EUR 
,OOD 

CIG FRO:Mg Lisbon \ 0DcIL 0
OFD 	 TO , Secretary .01' 3tilto ~ \Cr': 

ro 


Fe , O· 
'~ 

01
I!c/R , NO~250, April ll~, 3 pomt6 	 ,;..." -,.ell,,',\Reaction Isth8tunles~ prIor agl'e8me~.t.' vlt;tl.:~~1a~:i;:;-r:,:; .~~. , ' 
,Poles not to accept gold' ts'reached ~ragraPhJ;~,~.·D~'.PT1m":',;, ':~ 

.~231 l\iar'ch 31 (Bern 377, liarsaw 245" LOrid,pbl'409" 'Paris":';"'. " I1154, Berlin 696) '. we 'might 'weaken ourcaseiteg~r(U:Dg .' ,::' 
settlement looted-gold if unl1a,t,e~al pr~8Enita:t,1,~n ,notEf:\ 
to POl'tuguese vere made fl.ret becaus~,"suQ;b. ~&c·t~Oli:Ou::,· .•' -

~ part w1t~out Swiss-Poles support would;:1,~;1cat~,"0\i~' ," ...-.....r
inability toseCU1'6 refusalbyotber :go"er.nm~lt\st9 
accept suspe'ct gold wbich 1s . our f!tr6nges~ ;&rg\lmen~1n ' 
fsvot'l ot 1"'e8tltutlonset,tle1rient~ . . ';, .,' 

, .'" • ' " 	 ' :, ""., " ,,,' ;., ,_ ':,"" ,": '. I 

. 't:Je ,reoommend ,:results .Bern-Warsaw dema~cbebe;·:awa·fted:·: , 
before approac1ilng' Portuguese ~ "Fl'enc~/ B:ritis&':8p~'Ov.e::, ."', 
foregolng o Br1t1sh 8't111 un1llstl"Ucted'~ '. ",', 

.: ' . 	", 

! 

. \ "CROCIq!:R 

,'I,.' 

. ) :' '~- .~ ":', 
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" 

", .'[sgCRET; 
DEPARTMENT . 

" WES''1'ERN' 
DIVISION dFlEU~OPEAN AFFAI'RS .. 

September ~2, 1$47: 
} 

, ,. 

FOR WEFILE$: 


In lnltla~lng Dep'artm'en~ I ~ telegr.am~p7:f ~.f' §:~:p1i;.e,n,ilirer .19 
to Parls, I lnfoz:-med Mr., Fl-etcherthat I,¢:l:d:::p.,ot~!f'~!f.:·),t9' . 
lndlcate my approval, o,f the tact 10'. I. wa~ 1nt:er'este,d;:,'s,ol~ely' 
In thel.1ndertak1ng to corit·lnue' support'lng '.the/'~r~'n.0.}i'!n. ' '" 
presslng the Portuguese, lit' a t'1itfet,obe' ~EWe~(rURQh,:~)for ' 
the retur!1 of1~elitlf.1:ed '~.oQ.ted gold•. !', ,dl,~,:!~;;;"~~O.~;~\T~r, 
wlsh 1tclearly uriders't QOd that I, thought 'It:Un't!l'~;~':t:b " 
state to the Fr'ench that we would· not;settle:tor :l,e:ss~ thab. 

115 mlillon sinc~ we m1ght,wellbe ln~,po:slt1oJ1l\twii1fchW9'~']:d 
not permlt us to' press'the.Po,rtuguese·:w1~1.l s.u.frf~le:rit' vigor .. 
too'btaln 8.. settlemEmt .for thatamount;;- 1,t,h'EJ'W,.j;sl:l!edt~ , . 
make such a promise, ,1tshould be madewl:th,t'h'e;"f>i1:l1:un(l~r~ 
standlng tpatwe1.llight eve'nt~~lly·be fao:e4. w,~tlr't,lre, ijt?c.J~;~'s,lty, 
of ma.klngno settlement rather thanaset,tl.ement ,at a': 'lower. 
flgure. It was on this understandlngthat L 1nltlaledthe 
telegram. ' ' 

" ' 

, • 1 

'.... " . 

'I . " , 
" . 
;'", 

'J .-', 
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Po"tusuese -reply t4!ulIia "'~A8t ueBott~t1()ns' baok to 
d1souea1on legal taehul<'Jsl1t1$....th8,. thaD APP1oo8ch 
queSitlon t?OID ll1"Act1ca.l sta.11dpolrit 91th v1&v tc_ 
Msatiating alllount gold Ol'equlva.lent to be ,..t01"ed. 

RefeNace thet"81n to Po,..tugu.ese JDemo Septembe,- 24, 
1940, u.ccu-rafGe 8luoe 1t vfI1aans!".ra;i'e4 bl'lef1.'t tn ' 
nitlD8 bJ" Allies fk!rpt.eIibel"·25# 19i'6 (deslJAtbh 11~9, 
Oetoba,. 1. 1946) believed that B"lt1.h~ JP,-,euch v:11l. 
Dot 8uthOl"l_ .,.pt'e8ellltllttV88 ente"'dl.~u.s8101l8 
on bast. 8et to?th Po?tuguese ~p17~ , 

SAPlD.lf 8ta:ftB1'1tlsh Emba,8sJ' suggesting British 
Ambail8edoJl _lee 'p\91'8one.l iDqUiT'1 'Ml1118~&1"'c1'e1gn " 
Affa1!'. aDd' a8 lie 'Ptaiu vhethe? PO'rtuguea.e nota' 1s '.,.1,. to? 'NeoT'd 010 vha t ... 

Seat Dapa'Ptll8ni; S07i;, LoUdon 31, pa:1'18;~G~~ 
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• •...'. ., . ,... ~. :.' ,:. ,',.. .: I ',' 

......th~~~~%~i!~$Ei.~~~~.~:~1~~~~~.t~~~.:;~b~~;;~li~·;i~~;:~~i~~Mi:. . 

emorandUll1 Of.. t};,teAccordpre$en:tn:~d;',,'b'y,:tpe AI::E:t'eJ:l: De,#ega:t,;r:qns ,

i:q: jU:'s,tifica~'t~oh ,a,nd~iplana.id!Qfl: ~q::r;I£~Ef.l:leC'0pd;;'p~r;t::';6;f:>' ',' 'I. 
C:ra'\l~e D' ofsirch" draft,'ha ~"t~~ 'h6ripr.~Jo::Jet:,fo.rth tJ~e:r~e:~s'9il:~; ,
wb,y"1 t cannot a.cct?gt::;,:ttr~FJ;~'rm:sj;ll';w.f.ii;cl:i-,/tne:,pr,ob::t:ein,s:a,f:e,:;:s'et; " 
:t6'r·thin tha>t";do(c'umeri·t~. '.' ,~. , ,', """ , '! ." , 

, . .'" , .' .' ,~ , . 

. . ~:.

" I 
.. ~ ''', . :,.,' 

" Ij;he," pr6?'~;~~::is:e~ :f6;rt~"b~t'~h~:: JvI e~o~'~rrduinl:':t:P':: ~hi"~~'. #fi,;s:~.t:s;, 
a, reply is mer;ell;y:':q;r:Ye:':s::sp~·ct,,";o.f :t~e., ge~era:l, ::p~o'btem-'·.0f.,the,': :', 

, : property 16o't,~cF':~:y:"it:l~e·:;G'et.¢~~::,J~/"p,9!ciipt' d ,§C>"uiJ.t,t:N~s::'ref,~r:~f~dl,' , 
to ,in No. 2ta)';j:j;2Y~'f,t(i,esQ':tut:1;0n:;:':V:~L",(i~::'..t~t6n,W90ds" ah,d 1 \',::' " 

to ,'which the, :Po',t-;tugu:e:se:' Go;ver~1'6:i}t,:';',6n/:'~~r:9n:':~r~~ :lli9,41~i ,.t;h~r:euP9#' , 
ha ving forma 11y,:?d.:q:Ep:;,e(j 't0' ':t hEi!t' j~~;~;9 J:Uitifon;,",:~i9-(f" ::t¢ ,::th~(;be:c la,.r,'il:i> .' 
t i'bnon Go 1d "Of,Fenr,uB.'r.'y '19:~4\":,~:i¥e~~&y\g;a:;y:~:f~':~i1"~: s;~ie:q1J;g~:~:SO~~'lif~<?n •. ' 

de t er!~~:~.~ly.:Ile:~ree. j"e;#··!r0. ·;);4;:~~5; )ui~t'~~~~'~~ ;~~4t .~~~~: .. 

, ~) ~. ~h~.:'D.~~~1.t{~,:~~,t::~,q~:'Of:~j~t~4':i·¢'~1"r'~~:~~f?:'~9ti~~~:~,::,,:~~~t( .' 
ha:Cl' ~s~~ ~p~i,r:QP'J'~c~ ','moya:b,l(:}·::t:f,r~r.rg:,sb::i;~P:9,:~·'t;e,~;;',:rl1t~i. " , 
th~:c~:\uit~y: :.:g~d:thoise, '~:pl'qh, :::qe:cY~:':~'Be,~ri::"\P'p;~'Yr," ';t9;'::'::," . 
be ,,;:1!o,oil:;:ed l ,lDy ·~a.cts: 'of'rhl,I1't'Eiriy' ·:bc·(f 'orr;;: "" "),',:,' ',;.. 
c0il:f:Lsca::di6r.l:~f:[.dm, th(Yse~w:hpIn:~ utiaA:~:r,:;'; 'j}:s?t: .' ":'" :( ; 0, 
leg:t.~]~~.it'enf,:nt:t.::he 'r~'sp'e,~,t'f.ve :t'~n:ii>'~::t<b:jJ,ie.is' ,,:tf.fe,:' , " , 
da,t,e, O:f.<>~p.e, d~~:~;-'ara:t!,oJl pf::war~m-q:¢t ;be")cQtr~'~::¢l',ep~tl: .. ,. \;\
l,eglt~niat(:}',:E?Vlii,e,~~s<: ';;',Ai?ti::c'1~e( l':f,,~:·',·· .. ; , .:',i". :'y: , ~j 

b): ' Hbl9-~r~)),&:h:,:,.~:i:~.d"<;~~i~h .:wi:rl', b~e prot';~~f~d)~bY'/ex:£~!~(~j~~:,,'(::" ~'(fl'
P0rtug.U'es'e;Taws,~.';notS:hfy;i <by-the p':&o'v:J.'si;0n:s:.:::cciii>t;~ffi;e~d~", ':~.' 'x' 

, i!l :;A:r:t·:f;.~¥~:~~·9,~~"~..~Pd :lQ:~6>;8,r':ft~~;p;?p~~~b:e:~:~': '.~~\~~~~':;~;G~p,il~~!~:!,:. ,.', -(
" s,0'ili'ep.~':rag;r~pli;'artiple /J;;,~,nct: s9).:~r':paragraph' :~;. ,'",' " ,,: '~r 

~) ~:~~~~~;:r\. ,~' 
, are, indl;1;q~ta'9+yin the pos:~~~$(~.'f~*.A~f"tl;le:~, a:pp'~,~en,tr" ,",,:':.':':~;< '~,'.:, ' 
p':sopr~~~tpr'f,;',wi\.~~l be ma<Z1~:)?;~fo.~F:~.ii~ft(1':::jY:-~'~9;<6'~,1:'· '" ", ' ''-J 
tribunfa~'!~r .. iand, Jpy mean's ~qm~',i;;;~~~P:::;1~'rt:(-0:P;9I.'c~:l(l;g, 

'~~;~,~~:;':'·i~~~~n~f'~~d,~~'~~"~••~ t£~~~¥~~~~~~~~~~~(~/~~~rt~,

int'(?r'e's:t;:s.",of . 'the , lI:.egf·t'iniatE;i;:()wu'ers/'J!n:,'O'r,Cl:'eJ?:,:'tq:

• -.' ,.(. , ~,,," " " - '} y". 1_;"- \.. , .' _~, \0 - ... 

,in:i't~,~"t:~, res<pe;ct,~~ve· 'l:l.ct~·on's ~};' :,:u~~~:;r'~:r:".t~i:r(iJ.,:J>,a;i;'~Yi, 
emba'r',go",,;':' Ar~i c1'e 3 ~ ,suD,:"pa:r.a:'gr~pfi"',"I. '~a', ,2'.,:"!. " ", 

, ,. ,,':, L,'~.: ,':' . ;" "" ," ,:,;: ,,~";:; ':;/;"~":'>l~", :.'~: ,/'",~L' '.' :. ;1"":', ,::' "';' 
, A lJ. t t,le',,'l:a:,t'er ;:in-;. Decree Ba:w·:34:.600.-.:in.the'\\ Pr.e'amb>l·,e'·:oi':-' , , 

whilch the Por.tif:;i1;&:~,e,',.S,t\eAre dec:tEi:re&:,lit~·':·ia:clhe:fei:i:6·~:,:}t8;:;;t'·h~::~., '::' '" ' , 

~~~ni~p~~:g~~·'~T;,(:f~~!:Kt~i~~~=t~~~~~~·ii·~~~;1¥~~;~~t~~~~!~~:ce .....•·. _... :1 

" .. "0',,, ,::.- " ":: ,',' .' " " " \th:ing's!, ,C~,v.~,p'e·q" ,.~~ "::"" ' "'~ 

. '" . , ":..:,,:>:,::,i':f:'':· , .. ' :"':':"'~~:;" : " , ,,;<:.-:'.', .....~< ,,{(:::: ~",,"':''': ',::~;.::\:,::'~:,:,> ~ t>.J ,!",:,:;,:,:;.::~",~ <:r 
, "," ",~n:;@Q""";,"" ,(:",\,; '" :"; "';"""/,,,''v," , 
, .. ~.. tfJ~'~'~','i' ": ~';;'J':'I"" :/~d ~.'\;'S"'J.:':>:\:~:.,>"'" .~~.~~~l.-:'~" ."'.}':/~.:,',:~"~, 0:'r ";:~',';f .. 

',.' ,~.<,\ "('" "~i!;;;1rRn6'~"'rr:~£l>" ,,' ,c 'J, ,," '1,', .,:' '''1'u'' ~.. 1 

';, ':';~fL",:;;;::,;,,' ',::. ·'.'t.,;},.flt ',: ..t'::i£:~;:';;: :,:;:~:, . I", ~:, ,:: ~... ," : ;;:!?~~,.~<.:,),;:d,:;7'·' r,:. 
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,,0;c:£6.b,~ir';<8.~i: 1947 
'.,'q, 

J 

.: I .' t: . r ,;' '. ,. ", 

" . . ", . .... ", .,," , t,.'· ~ , . ; .... : .:': ",;' ,I . '\' . t " I,.' I, ~.' ':" , . '. '. . ..• , ,I: ~ , 

thing~ c9,ver'~d bytheriui[if'~9~:~:L'6p';';'~\8:~~,q:t!'s~ecV;·:f,n,;·;t,9~'~;'~'~'¥cl ' 
Decree Law 34:455, would ,:1:re ':Lriala:i::eri!HS\£:,Et"a.nd.n0h~:fran::s'f:erab-1:e;.. 

. ,', : ' ..' 'That 1:S' ·to.sa:~.,.the::;:~;&~:~~g~~·s::,\~"~Ji~:in\ha;~:6~~:1t~ .'the 
. int ern:a t :tpnirl/.P9'flit:l!oh, !wh'f:ch 'it".'~~,~,s~eti,L .', ~,' . > ,'; ,'. " 

l' • .' • ~. - ..... '. • 'l' ',' .'. • • 

~ I, , 
f'71 

! 

• , I) - ·.Es.\:p.·8(1;),i~·Sli~d,"'~:x,:;re:~'SJ..ij2',arid./',:t;;q#f~n~:t;~iy,'.€'f!~·~U:1..~~r:~:c~~'f 
\ ~ tiOriofthe';:ap0;ve-fu:~rit;:;t,,6Ifed 'act'::> . w,J:i;i.tqfiJ~~r~~~,s<?:;, r~pugI1a::n,t: t.oi ' 
I the P0rtu:gll~·$.'e, jur:,:i,:~q:t 6:a:'L:',syst'em, :,w:l:t:tj. t:l:l:~: ,irrl.'ier.eiit,' ;r'esoDje ." 
Ii for thebeR&tJ5t,(Yf','the,: .:fj:l.te:ri'e'st'ed:,'~pa~;tte:s:p wir6:s·e<','G'6'ver,mrrent "I 

. .' ,11,·"1::"_ '\,',i',.-:" '" \.': '" ."\,~ < :-~,,;';I'~,t'\' ,:. ",j';,' .,:.. " ":, r~'l: "', . "~'. ,,,p. :.\. ".: "'4' "'. ";". '; ''t:'':~r''',' ':,~.. :.: ,

could no tl,~;pp~a~,:.,'9n;,:M1.t$1!r::b.etra+f',,:g~y-e'~i, l~'d:tsp,en!.$:~~;l'e :g1J.i~~~'li,t'e e 
.of appl i cEi.:\1 +:'0'.i1 b'Y: .'c~mp~e't)9nt· 'cqiit:t,~:-':6f',:: <~he,.,rii1:e's o,t'". '[S·w· ,that,'· . 
pr'ote.ct thep,os's'es'sors ·ii~f.t:,goo(f:.f:ar:tH1.·;;:.',;.,:· . ::::'.:::' ..,,', i, .. 

2) ~M~~~~ls,':~f6'~:f'~~:Q~;~ijk~:~k~:~~:t~~,~ilt~:~t! f~~:'::f;~~~s, "b~~~~:;~t~d 
'with ·th~, a·for€ni:lentio:aW(ft::~:c(tS:'Cil:~\9i:i'ngJ~t·;:'gfih~t·e~£ ",t~6~';":'(;Qn:s:fderatlbn 

should not',B:~: ~tde;j~r:a'c:~t~::b~,:{~'~~~:~:~,.",.>.'2;}:~:,;,;};!' ",;:~S{.;;'~:r,",:::," .... ,,' .. ,' .. 
'M:ore'Q;ver,j 'Por,tjlg"L'l:e!~:~:' .i:l.eg~~s:Jf.a\t4!Qlf\;::gQ,;r.~,E+'qY.!;X~q:1.~J~.~ns'.;~pro..v;i;~i~o'ns 

, de's t lned '~b )~:ss~r~.:,tt'~ ~;~~,~~':qf:(,:;;~~~,~::~:S:~]~j~1~?i0i;4:t~?*'¥r~;~:n~;., ;~~~;: ~?-e" '. '. . 
acts of- J:1).i]E;t:ta:cy: 9,c~q,t+pat;torl.,a\n9-\ ¢(:m1i,:t.;iff~¢ie,:'i}~rt~~Q;:t~':'C!?:€l.:,:!:1~'y,·'. ' ' 

'I- "'"".'/',"" •• ' ""':1"', ., ...... ~\'-k••,'i •.-'."':,'."i',f:£'."._~,,' .. , .. ~...;.,,' .• ,. \I.~" ..v,.,:.1'-{'\, ·'<"·~44' :m}<",.;".,'t l,,;; ,.1"!~_.-,,., '_,,,,"

Germah'y . i:rncr: t.9·, t:r~f~/r,e;s'~f~:tU:tt0:r:i" to.··t:g!~:Ji";U~.-gq.::t;il:W~,i;::~,;~';9:Yy~l'~:r;~:""such: . 
est'ab li·s-ne<:f'. :pr,ac ti:c:~:.,)'l)'~JIi&·:entl.~ ~iI,:yap'iiJ;+:.qabJ~Ei"a]~:~~~\"~~~{;~(~'i](d;.·', '. 

. ,N~ver:tii,eiEi~3's:",:~tint'1iill:,~nf}~v',: .nri~e'6f~(:~lt~,::':int\~~.~1~?'::;;·"· :~~~~:fks'.'. 
ha ve' ta'k:e'fl~,rE{COU:TSe- :;to,.'t~at. l'ege;l ,pI'.Q:c.:e1~ts:':·:::i~,s:J:C:l;P;g" . '. e~;' 99mp~t.~n-e 
tr'ibun:al~' to:<defJri €J',thei.r. :'pro.per'tY·rlSl1:t's· ,w:it:h·r:.es;p~.:q.t :tc).;a.n:y 
qua-ntit'i'es o:f'gold,.,arid: t.t:s.cori·se'quent·retuI,'Tr",( .' ',',', ,"'.' :" 

T1+e.· por~tugue~e>,Dfii~,ga~,e·s'. cduld c9ht~n~: ~hem~~'l~~:S·\i(~:th":;.
recallIng· to.' the.Ail,1ed Delegate.-s ,ttiaf'."th'er,e, wa-sS:'th1:s;. ""'U:a'te' 
legal ~Ji'e~b~s..,)9dt ~~~~0;'y:er' ~60tetr:'go ld. ~n9l ~:f'~e.c,;~, ~;t':'gt::~,~,~~,., "" J!~~9:rl:: .' 
to the' l.eg:1.{i)na:t.~e"';9,~etl"s},. :Ev.e,i}.}m;ot~.',:~,' "'::;:~~ene ·Pr.:p,pj~r':eiy):r'~'@t~s' 
of theS~·at"E;r,;.~;r'e, n:~~~<~I;l, quest+oif,. :bU;t: ",.o'se· q,fa:.:pr;:\,,*~'y·~;';~:~(f~'~:::' 
taking:, ilarn:eay-,' .. the,Bank' 0fP.ott;uga:~'\'-':'i~:hf:C1'l.: ',co'uld"no;t: d:t!;;3,;p~'~is:e. " 

'of .it tID'd~:r>,~,~~e,:j~;c;:co.r.d, in., qU~~'f,:i~Q;~.~~;,:",:,::::<~[~;>·,-," ' '\": .:I<'.~:,:,:. ".J 

',HOW~~$.r:.~L~tji~·~::·"~ele'g~tlo~':'G~;\rld·:,;:.~~~~ti~~~~:~::6t,16,··~'~,a~~~:·Ei;'~\tn··
the 1ight .:Q;f,,2<the ':a,pplicable, +e'§g:11{:'.:p.ti~~:q~;}P;ik~\?t;;,~:ri~::';i;~n.:e,;;'A~t.,~{t}~,,::".";'., , 


, na tion8:l" obJSf:g'a'tiiOri,s': a,s:stini'ed·.::1j'~~"\;:th'e.,,1p(f{:n~t!Ug(Uf{S·~;~;:GokM~~tllp:erit;,;~ >,:.:': ' . " 

.. " ",~.,~.•,~. , ',,' ' '''... " .. , · .. '.1":"'1\'" ""',,,. u.:t"/"{,,~,,, .. ,. )~.·,·.. '.l"'·., "1-'~'''1>[~;t'"': .1>\"··:,·,±,·.':r,,r~c "j,-' ~""l<' •

the cases'et";'f:ortl:( in' the ,itlMem6'li'and:tlfufl';:''O\f'uh&'.lJA1'll£;ad'':':BelIe·gati'on' . 

. . ". .,'i .... ... . .' ' .........··~~.]':; ..:»~~{f:;f :f·i~E~i':)~i~;;·,:,;· 

Tn :tha:t'.:il<{·cilir1~rit '1 t •• wa,sI' s'9.1;t~t:;~,:'t;P": ',e{~~·~:D)J1i,.s~ :;~;sl{~egf.t4::m~;t:~ 

. the pr~suin:BtA~Q~> t!i;tit,a~li"g?:~~~,t~,~;l,~:::?;f~;:~ ~i~l~~ii,:tC>,'~;:~~'i&~;rE?:;~\,.: ':'.:','; 
countr'l,e,s,a'~:t:er: I I~:4Z. ,,'\tY:a:s .. :.'~'9)'q:~,&:e"G.;.)".;a.ncl(:(:e, ,s;~;qU:E:l.nt:ili:Y;i'f\tha,;ti):;'i:t:a,!e;, ',. , 

'buyer s,. w$r~:;!:;e~%'~·t~a:~'·'~,d\',t~ "\~:e:#~~?';~~:'a).~":~?".::;:~"~'t~u:s-S:i1%~~~)~ d:~;::~,,',', '>,'" 
Fundamerrtii.r to: ';the .~ipove ,r:~f'En~'~.ed~ ,'~re"~UniPt~Q~<·'~Ii~ l;;tlli~~': t ~:o . 

'followingr ~af,:t';~':.·: " "" .:' "" :,:,' ::;;,' ,,': '>:<";: .~'; :/ :~t: ,: " .. " 

,~~;. ,..............•. ;;.',. ,,:,;(;~;'~j;·;t;!r~;~\~'Jfuf~~,i~;;:~:97iq~)

-- .-,-'-'.-'.-'-,----'-'---.-,,--''----.~'----..... -"--. 3 ~16 0 6~' '., 
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I.!'.>":~L:,~"":'\.'- -- -:IREPRODUCEO ~T , 

'", '-j -, 

, , ': I" 

,""," 

, ...... ,,;~f~'>, .., .t:,': ", 
, , Ne,., ,2r~ ~:,f".sa.W,el:la;v..en.>:,D.~;:p~::t::(;J:\ ;.~qJ.29?:~,"()~.tdi[j~r,:~':~ ,~:~t947.· 

~0]rti:'I:l:&!:'8:tI.: ':~i'" ,::,::,,' "::," ,. ' '.-',.' ,;; ..,' 
" : ~,' .' ' ' . .:, , ' 

~./ .....~ ""'j:~::' . ,.",,~~~.' ~"~'.;: . .' . ,1" '- ".~ ••<2' '.: : <. 

T1:le',i,:'a:~1Spt~i~nif~~.t;.~,en" l';l;et,we'~~ tn~ ":aJ;i1(;Hlnt'> 0'f~: t,,·: 9:J(d!::::i,' " ' 
.r.~'s.~ia:v.e(" df'"·t:p'~:?Reiqp.~t{~~W·: 'a~:' ~nC\f.c'e.11'ed' ·'b,'., ...~. ::::::~:< 
b"Y~,;i a;li:~1~, :, :~}j~:¢'f11.~'f.0·~:~;;:~;f~~',::;w~-#,;':a:jiaX;,th'e:'4u:~Ji"~:~~~;f~,~;,,;!q:f " 
:g.@ld:::;?!~~pe~:.~d· o;fby;.G~r.P1'~Y:; ,'!::P' .p~~~nt·:,~ 9~, ·if9n'¢t~ti. 
'cquntt:J,:e:sEl:;a:rtfng t:h~';:w~~{f ~';.;' ' . :',' ,'" ,';',,':: ,:j':" 

::2) .;. '·:T::tr.e"kt!o~;~ ~~:q;~,.:,~:;t;~h#,~:f,~"g-~~itr~Bi' ;;:~:~~q,~~},:J:j,O;:~;iS:~:S;S¢',~ri.;:';o.~,,~~~ , 
·8)9 ~,fl~;;.:p:,ccuP·l:~!il,' ,CPJ1E:kJ?,:ir~S::,·~:q9., ;U};il1;'z,~qi,t":i~,,: ,I " 

, :' , .''~!~~:il~i~~t1.t~!~~~~~d~~~~~i:,i~~~~:~~!ii!e~.· ". 
,~:t: 'w.a'~;.~ :;i.,I.l '~h(i'+:~,saf'ek~ePiing ~ ,', ,," '., , , 

, It i s ~th~Ai;\a,t,t.e~Pt:,E§X.,~ 0'::' cori~.l~'~e:· f..rom' ~:h~ ',' d~;s;pk6P9'~ti¢'i;- ',' 
betvJeen th:e:;g()~g.:':riE?se,r;v,;e"which', t:h;eRe.ii¢lis1?a;~,:'ha'8:;,b~~P9f.e. :~~:r?J~i! ;, ,.' 
w~r, ac:cordtn:g:::",t·o'lts,ba';t.a:hC'E~' s4~'ets',:imd tJ;H:3{ q1;la.rit:~i'tles i5'f;':~ , 
.SB. cn.' me ba1 ,s/qld.',abroa'd::"w,ur.in;g' ':thE?'Wa..:p'~< ::,~neK f,r;oDi:~,;~he\tkri9Ym.;:. ':;;'" ,',. 
f$A~t ,of the' f.li::e'gitima~:~:,;:Iij:E1rip.~,r::>~y.;wht"9h,: Q,~' i('/'" p~f~:~j§t<f " 
gold belong~ng'<~t;9::~C>~Cc,U;~~'~P'·',~pU:n:~:i.j;~'s?I,: ::1~ha~;}a:",.;. ~9' ,l:cr' ~f.':~,J~r',' 
a, ce,rtain da~e :Ct.942')m'l:1:st':1?e :.con:s:1,:'~;~·r$q::.'Q;S,~0ot'E?d,: <;1: !'ind" 
as such rest'0Ted'. pure:.;:~:z;.fElr, ,s:i:lnp'ly,,'te :·:+t,s[,~.:l·e;gftima;t~. ' 

, " .... ", ' , ,', :~ ..", y:~, ,,",',;," ;',<.,:'.,.,', ',- ,,<~':' ." ",'; 
Thi's' Be~iega,t;fbn',' '4~~3ik:),:!:I' 'i~t>;B!fii:n:l;;~i:t;'s'e:fu:tr:~t 6,:5~'h~:~l:N'e~k,tna~t;;«'t7hel', " 

'c •, '" .,~ :,:,.{~.:. "',l"",, ':",1""" .....',' ".. , ,~" .."""".t".-",.,;... ·"l.l.:\:t!".,_._~,,- _.'.~,(:J,. 3.~:,~~·'I.·');.'I),:,.-:,t~,~.,.',;; ~~.:~': :.,,~:.",(:' 

steps just ·r:e:t:e:rr.~:d. t;ie;':,:~c'a,rt,rib,'&,:,:,b~!::'c,0nsj;i:ctl,~r,~Al.:a..:$':'s:~;f:~:¢'f\'¢E.:t;,;:~t;·p,
d:emons t r at'e, 'rl6t:.:ev e:i:J..:':itlfi:·e.:r.;':~r.ob;8;1)4:;1i;t:4T~,::tn:gf;>Ehfclli::): g'o:1!ai;;;Mi;a;;S\!;·;.1i66~t e'd~·., ' 

",': ", " '.' r,"_' ~',' ",' .i,'''l~~':'~:~~\.',,' ':""~'"'.""' ..._~"~'Ji.",_ ·~'\••'_·~;'~.'f,"i--'.:·:~h.j,· .. :~, \<"I"'j;'_'t/!~'~"~'''''''1''1\''~'i~.·-t.,,·':~!t ~1'_"
Iilorder to~ get<,any, ;ffll'en:;~te'O'n eiUis:r~o.n:'~fr6ni.:,;;a>::ilomp'ar,:bs'0n;;J:5;et:WEren: ' 
~~"~~~~~••Ck'~i'.:~nd' .gO:~d:?~$,,~~li[s~:, ~~~'~"""wd,ilei:': ~~:::~Pi?,':9;~~~:s:~:~;l~'f~8~;~;"~f(t;~~:" .~If~i6',;" 

-~~: .• ~Z!~~ij{~;,~t~1~~~g~~~t~~~~i~~:;~~~~~~la~~:j~~{ng<
kndvm', :a.I:F~lf:t·'id:s"':a:s" s' rule, tha:t ohl::y: a·par't~; "o':f."·:tllia:t"':,, 

a) 

.~tlcf~§~~[~~·tti;,~~e~'~s·.. aS'8U¢1;1~,,~;he.; ba~a;r~c,1~;0~~~~; ,'. 
b ) 	 ThEi :td;J~'s,;'o,f: 'gola,' p0sis:efscs'eCG~,c; p~s81bl::y,:;;b.Y;:"lth~J:' ' 

sti~,;t ',' • : 1~,t~W,;PR!~;$;~:~;~~9#:'~<;) f':,;:~J:'i~~ " " ;;' '" '.: 
in~ri' h 'cer~t;'at!;l1Y;:VV:@\~;;.P!o~f:l:tzed~i';, h;e, " 
s.~i{';~;W~f~ ·(.C0n:Ell:lct0f:~rt's;~'f.:fJftfa:tie'1:aLwa,r :ime::; "', ;;" " ,,' ' 
po:li:c:y;;:" ,.~"," '::,' "':.j:~~':~t(·:',;' .':' .• ':: ':, ',,'i,.::., :', .. ;' 
~"",::,·t::i!;":':"::\"':":' ""',, ":.<,'i;.,r.::,;:~.,:;, ';,> ;;,' Ii,>:'"'.',,, ',' ",'

c) ... Tl:l!$:>'go\I~"otf',,:A::ustria ;and: €.z'e:qn.0~s~~,Ya~ld::i'~.l.,w:b:t::.t'(qh,·: G'e'~I;tr?::qy,::"
,,'-;.' '·~.·'~'-".r,'·' '.' . -'. ,', ,I".. "f"'~,.:"d'•."" , t.',' I,':d.••. t.,',., ••. \.'.,." ,-: •. ,j,t. I

had: iB::iLii.t:s, :,d ispo sal ,iIi ': c,o,rise quenc;e',\e,f'"the:,,;anrre)t:a t'J;:en;" 

; .', 

d) ": " 

.~ ,' . 

.::~; ']:: .\t;t':"f',~:",;/i','7I'~' 
~ra 'e:s<" 0 ,,:gO. ;L'\:.l. 

. ..{:,.",.-, '. ,-;; 

f)  .~~~1~.·~~;1'~~i:~~~tt~~r;~~~l~~~~',;t~H~iA: 
, " 

, ;' 

, ~., 
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sJ~riiple;';){e.cii;'l:d: d·f the\se: .,r.e.q:Uf:Ueirl:'~If~s ·is. S1,i'i::·:gie,~~,(e:o 
.far. ,th:l:.s.' is from demoh's'urat:tp:g""t-h~ pr6b'~:o:f: .,$~;e.;l:):Q~'~;~' 

.,to.e.R¢r.~tb 'show that t'~~/c~en:ifr'B:-~ b:ank~ wr-ric:r-'::Gr~:~::" .,:' 
b~sines's ,w.rthi:;:rie<Re'i,chsbapkw~~l9. ·,tr·e:y:'e~ ,b:~. 'able:;.' 1?~r ,~~'?:,~ing'~" ',' 
the. tighre's .. ~·f i;fue 'Re:t~i;lt"3P:~~¥fCiJ:Jall:l.:tl:ce::,~s"fr.f:i\eyt~,/t0 .. t0r,¢\sl~;e;('c5;~':tLP ;,. 
a.~l, t:, that{ ;,s/Ll,"!f<p,;r~n)'ii;r:t:\bf:' :;i~:~~" g'9:~q;' :\YPf~6f.t': :tJ·Jf,r.e:y .#~:ghit:r'~·;c.;eAv~., ';' '. 
,:from 'the1,rre'ispei2:t:bv.e'd1ir:i!ent' .0,pe·r:at:tdths;iiID)[:'g)i:t. oii·gEttu:t-ce ;',!fri', .•.. " 
gq'~d 10c't.ed o'r, :s,:~Q:j:e:et ;,t;o:.~:n:Y, f 9rm.;Of·.;~~;¥~g~:t·;t.~a\~~e~,'d~:i?:~f;ORr.~~t~:0n,:.
p'I·acticeq. by G~::r#taiiY~:' .". '. . . " ',.....'. " . ,. 

'-.-';, 

.III 
"" 

vVhatever. m~:ght be the' :imp~ession that. might n0:W .be. d;e~fu,~'£':;'
to rise frolflic'a:;Lculat+n,-g ·the, figures'. of th~ ref~t~ea: :to.:ba·:k~:ric;e, 
sheet s', one' cou.X~l; ri~·iTet;i.p';y;;,.t!iis\' mea:n$:;"a:trtV;e;·:'at;the,:~'.:pr~I~Unipj;:+iQ~i:l.: 
pr,q P'o sed 0 r ' 's:e'~,.f:orth~:;i.i:l1:<::t:h:e:I'bI:epiora.n:,aiin!:~',:~f~l:l.~~ \ri¥ chI,:g;9~s~d~r;s; '. '.: 
as illeg i t i-m,a:te:l.y.,B·Cqll.:l:::r.E?'9'. tQy',:- :t~e·Q.ari:k ):)f:;~~~9li';;tilg~'~ ;~;;'f;!~~:;:~:gOld;" ,':. ; . 

t~~;:i~:d ~~.::ci~:.~,e;ces.;s~~~·:~:ge~~~::~.~we:~c,~: q~"i'i,t'r ~e~.t,j::r~:l#;~;;~~:~r::La±:: .'::',':, 

. • .The QP,e.~;at:i:0,n.~ :.~·~{~:,:~:0E ~;t:g~L.t,.r.~~·e:,c:·J~\.t5i:x :'*:~~u~;~~\t}f:'~n (Q'~' ." . 
w:h!:Lch the ,g0;ld:.;'1;e:fer.r:~.9.-.:,~O,>;~:q: the;;;~J~W'~,iF::a.~dm'."::!as~;ir.e:r'~:+·ye,d,,.. .' 

,.~ 

wf?re effec:ee:s3:,p:y Port,~g~,1.,··:t!L;,a;.comil:e:t~eJ:'(' . ~t?ill}:~':~:y/" :~~ . 
b,y '. r e ason~~{::~~~;~·;Co~.1.~,.;;t,?-?~;:~a:;S ,.. ~>~:e"::~'f~~·:~q?H%~;r:y.,~;\_ ,;::E~',,:., ,: ;::', '. 
Tne .mo s :tJ.:in:f{0~~:f;'an.:t,f'~I1d.,·~a'.~1f.a9¥E3~· expo~:t's: :t:~:~;G-~;r;rrr.r~::q,y :¥t.<:[)A~', ..:y,:: .\:0 
v,)er.e mad~,:.~'i~h:;~b:(f;f..'I1'£J(;:'lffi.,()'\~lteq}ge ··6 f . tl;te,,·:A.:+:L~e:9;I,:N~~.~~:~"R~:<?!:~;K:,:~j'~· : ) .. ;; .. 
they Vier e•. :e1r,~·~:ted·)l:t~:119J~ft;:re ·t'erms of h4~Y.;~gr.'e,:~W~.~:t,s:}~·ri.~:.~l?-$q;: .. ·' 
into, with ::t'lne ~;All'i:e;s.';"~:!~pd>als:e: ·Consequen!c~<'i;?:f. :wti+·~h":~",··:,ap'd·';' ,< ..; ;' 
thi·s;. the' ~P6.rt.u;g~el:1'~h:;:Gdv~r.'rll:hent,;· do e s .i,l·o t r e,gr'$ t ,<' Ge ~'~:n;y,; ;. ; . ",."" 
cert!1in1,ywa sri~t··f.:#.:;i~#'~:a;,e::rthe·r :tn,·q~a~~.~t;y.;or.:."1:·i;lt:the.':, . <'.' ,'; -:::: ':.'. 
4y0nCl.ft~O:hs::Of·:p.~YII.i:¢~~~,;;W:¢;d'~ui?,~ it. i s'c ±e,fii.r:!.;:t~· ... sU,C?b.: .l1:e:d:;;b;~;!ip.;¢*~;9'::;~ 

,,. :~Ji$ questf6p 'wo:uld~ '#'9~~~:··'~9w,:'aris~. .' ....':. ,." ",::~ ):;; .?·,.::·;::.:.I,:. 
I' <~~:" \ ."_ . " /~" ': ' . - .' "1 <:: ~~:: ~; ,: '::;, ,\, . " . ~.' , .. ~ :~, ,~~ \:.;-:: . '., ,,' :;:::;~,:> . ;;,~ .~~t:':~:~"/ ,.', ::< '~;'"':;' ~. ,~; . . 

:let wa:.S; .• he,ces sa:r\~ty.>';Unovm to. the::1¥,'li,l'i.i€fg: ./,}o yerIj.fuen)t:s;~·,tllEi::t: '.:;,,:.::. -. 
"'\,..; , ,,,;:.- '"';',+::::\,:,";"" ,..,"''''''''', -,;:_".~. ",' .1". " ." ,,~. '.: ...._'.',:p,:>,,,.;"~""'~ '''. :.:. , .....,;._,' <~",,.,,,);,,;,.~ .... _,!,,::. .. ,f ,;d.•.. , I 

y.ue li·q'\;a~~.'\:J~9r.r:"o''!;.:s:!;l'S;l,l :';o])era·t 1::sm:~.;cw:~u:h~:;}:;.\~q1l.J:~.e, t~e~m1i?·0.~.~.'~.~i i:.·; . . : 

1 
I.~:~~~'e:~~:ri§:,~t#~($7:~~~,~i;·~:I~~~~i~'~'~J8~sf~t~~·~~"~:~~~~~~:·~~~).~l~~t ""'.....::,:" .. 
I 

trans:a:ct i'btd:('.¥la..:YIIl'g:';:bie·endone " by::meahs;;~aBi'a;:'.~:i?!::( I':l"c~or;d'a:rtc'e:w:tt'n~·· ...... ' 
pract ices:', ~ciro,:rrn¢Y: :19~1ow~'Q, . EiAiQiig!:'~:~#~~;{(;~)t':~:~s;s·.1:ie :£he;':~1ein:or:?#Ci:&n 
.co uld c0mineti!'t:./':,; :sind'e, .'sucb> ':ts;th!e·:'.a:oBt:r~fne~:c6nt:a::tile:d;·!the:r?Ed:n".;;·· 

. "~''''. L"., ' ": I' 

~.' ~'~:~ . .,~ , 

:'.~ ~ . 
I," 

·.i 

of. it s 0 p:er~ '~ s "nqr':': :'if3 tlt~re.·.;,~t:l·y. :I'~Te,.~(;)(f·~·1 in~eI)fl!a,:;l:ii~9f'l.a:~: r;ta:w:::' ." . 
whi6h .• wouJ3d .. o.t:),:Etg'a:t'e:,:heutI'i;»l:;c.bun'trres~<t;·o';"sus.p:enift;:i~t:s'~ilt:k8!:n~~>:'" .... .' 

, . -, • ,,'"'-,. . .',' .' l" '. '.'. ,', ,. '!...... ''', '. . . 1.;,;) ,.,\:l "1"1":,'\ H.''':', ., ~ .. """, ,11 ~ , 

a ct:10lfS ' ~'it:h' :..,~;~:i?p18:i:iyfi t.const :l:t.,+t~:~',Wer:'€fly>a ,wa,r;ri,i~rig~:/i;r'@.Q~:e:{·:~: . 
the e.-xi·s'.t~e~geq.t<a:ct:..s .0:ft11eglt·iIriEi·~;~',:iii;p'pr.Qli?r1a>t :t9n,"';qr9lh.~; :b.:y;:. '\ " '. 

" . . .-." . , '. .,-""., " . 
1'. '.' ., ;,. 

l "", ,! ',' ': , ' • ',: I, " ~. ,

': :' ··:G.e.rlirrans·;" .'. . I 
( 

• ", ~I(,,' "."" ' .. ~ " ,.~Bj'.. '" 
;! 
J 
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,," O~,;:;:, t<?: ::~al~elia.ve~>Pes~~b:!h 'No."'2.Q2, 'o'ct~b:~r,8'.,' 194,7 
"P'o'r~;*ga'l, ,',' :' ,,. '~;,' , " " 

, ,:-'.  . 
's, , e~.tfi~:i~~>~~;6':Comp:ti:n;i,~'d\b'ya:ny,~(~)je "e:~~~¢~t,'S};,0'f., ",' 

or-rna t,f6'n' ,ti'e,6'e'sis'ary "t'o ;.ena~1J-e:'d:n't ere!Efted ,part-:r:e's.;)t'o;':;,crro'dse 
. 'J"~~:~,._\,.·..';f·~;~':.''.·i'''';'':':_'J ':.i."~" ·.,~,·: .. ,I '::', ,~;;;~;:~.J~'.:,' '~'(:."'_",;.,.';':.,.,•.. ,.~,.: .-',.;, ·"'~1-,. ">'-;" ';"~":',~';"'" 

n s o:f;':~\El s:;t:$.\'liJ:};br.l(g';~\: ,,:i.n.,',th,e;:"p.'9IrtnB::l,f9,;,t:k0~l.:p:g;',o,p",' ,i;t;!~ :,:~o.!p,Sl;r;a>t~on s 
rom 'a ccdirt',~rig":':e&~:Iir.ti,cles"'wn:b:£p:::mi§hK/i)o,s'8fb:L~ b:~:: :ri~e~!'a't:e'di.:' " 

, ,to t'h9'SE? ,a,:~ts~,"~:or""'\'li,th01:l.tthe;i/l,efo~~::I:'§': 'Wli¥chwollld":r\e',y~a:]: t:flE9:l;:~' 

illicit 0:rlgfn.' ,'.,~",:~~.:,:.",' ; ": : ,: '. " . ,; " ,:" , 

, The de'l1';"'i~:fijre!8"kiF:'~0i1:~;fi~£o: ::tlfre:Sati,rr:;af 'POr~uga:a; ,w'er'eIrla:de" " 

",;:K~~.~~~~~'!'~~:'.~~:~;~~Wft£,~~r;;'c~~:~'~~~;~~~~.t'~!~f:~~~l~~~~:~~'·~~~~~~!~~~~!k~·~". " " 

" 

I 

'! 
, 

.! 

J 
'J 

'baIll{s ofi's'sul3':~~': ana-'ta'e:hfwa:s n,'o:thfiig, -:~J;iqr,')i$rjjh:€fr;e,~nyth:i:rig 
yet -which' 'w6ui'd:l ead't0fl:lt,cdri'cius~'oh,' ~6,i»ev.eri,~t'b ;tf.l.'e' ' " 
pr,esurnptiOh,.tha:;b~the, gold inquestidn had 'been 1:00'ted;.,. :'",' '" ,,' ",' -.' '. ., ,',' , 

F.nowledge':<is,>q:n1Y noW' given ,:t,hatthe 'lOot'ed :gpld :haa:';:b;,e,~,i}" i, 

rerh$'l t·ed ana:';s;;t\am£eci:;~~:tJi:"p~,e-':\¥ar.;Re.,+t~ns'bank,'s,:mar:~ip:gs, wni~pn;:,; , " 

, 


;', ,wpuldbe of."Lt;self;, if' ,sU:'ch' were'}aoki:b:g, pr:oo:f: 0f! the,comple;-e.e I 


'.J ,good, f'aith: df;·:the,)acqU:i;r.~~;;, sInce;, :n0.:t:,',kno~fng. ;gf' tpre 4}.npTp:per\" 

use of such ,ma:rkiI'l;gs, "jlt>wcnllc~ bAye ~t'h~,', 'ef:re'ctof:~~:e'qrs:ely: 


i 'elimtna t:trtg"t·b;~, hNP,pt:q'ese~.":t~a,t,,::t:hEr:gq!~q; ,,'orr ,wnich':it;'~$y;' wer'e 

l 'stamped mlght,:,be l66tEi{Q~' "Gert'a;:ihI'y ::tt >:¥ilt" :be ,re:c\ 'tzed, .." ' 

that, , ins'sfUu'c{+>a.s' ;t]:ti:~~,J;3i:i9}.:c ,,:0,~, ..J:{Glr;~t1:l§'a'.:t,:n:;i;ck,Jie $i,.,t~F".:te;'p~ia.t;i0ns 
wi th the llet,c;hsban:KI',:;!if.t:': cCJ?1?-+d ~n'C?'t' '~':;~n,wha:,te;ve:b;p~,,~~eiKt:..:, .'.. 
r.efu'se go:J:dundeI'::tp.:<?'{3.:¢" 6,i'r-~c;~~.$t.?p.:c:~;!3,.::::' ,',.,'.' ,. 

:~~~?~~~:~t~~~~~{~~~~f:~~~!!~~~~~~J~~l,~~~~,~~~j~~~~~~~fa, 
!funaament'a>;Ei'df:f':'f:$~'~rr¢:~!fi:,,1)E:}:~,weeri:tlie:t;:vVQ'" a!0\~~e~t's ,~';:~:,;a,:P1>~P'~rt:~::', ,; , 	 1 

no,t, only do'es".the:'"163.~;;1:.',,,,¢~'c,~ara,tion cont.;is.,rY',\t,Q ,:t'l;54;t, ;(:):f::;'~~~~:;<~~ke,. 
a spe c'ie:l',!:,'e'fere~¢'¢!~\tq?' g()1:d .'.:. .... w:q:ichimp:f~~"e'Er ',' th~l'e\t\lie'.·tt,~n.::f:!i~rc:t:'i'.0l'l!S 

"	between cent:ra~ [:J'artK:s),w.ere::not· ,considered.ii:s c'6ver'e'd ';:ti1:"':t:fu:e: :;;':"" 
1940 wa'rn.:iitl:g· ':~(/bi£~~::a:'~~:Oll;:(i;or, the,:fir;$.t >,t,~e): .t;q:e,~~~'9'i;)'~,;t;~li;~:,8;;tr::~ :' .' 
~easure;s ' f9>I' ',:tb!e>j~,"'''''~e"'of .8ua'p~pd'~i1g1~, ':terre .t\itu.re ',~ ~)~l,:'·~;~~,n'~~ 
act iori'$" ·d:'t.r~~~::~of'·., rt~~:r;~ct·:, wit.h.'G~rm~*y. .w.ere;ytl*~:~ri1'~ia:1t;:~<d~..{, ~ 
This c,lee·tTY Jnd:kc:~;t'e;s .. ctha,t,; 0nr:y'·in,:19'4'4:~;was:i't/~qec,td~<!l~~tp.i 
ad0 pt. the,' 'tie:d~;,p~lli:,:;'m~c~:(s1:1!r;e, of ,bt:ix:igH1g:,:.\e;'t&~:u:p;~::, a\ ," coi!!pl€i,~,'i9:;j;;:US'P~F~.i!:ri,6n-

·~fe~i::i:~i:!;i;'lf~~i~~~ ~~:i;~i~r~l~~it~t~u't:S.i~:t;t~t;}·~~nt·' 

~~~t~~1~::~t:~~r~~ii~~~*!1f1ii~~~i~ltt~~i~~tr~::~,
of ,the ~n1:ted State's' fr:om any! '"co;untry wlii,ch,-j:[s:,s' not 
br.a"·ken::ire:l·at'ions c,"ELfh the':"'Ahc:¥s; ~·t.'c' ~". '.,.,i;~.'~·,:.,II, ~' 

• 	 ~', .:'" ~':',:" .,""~ , ~" __ ' ; _ •• ",M .. ', ,., 

The, ~gQ.i~::;i~'~~e.:~a'r~~i9n'·,' 6.gh;·.Q£(~y:,',:~"~,:1·;9'~I1~~i~~e.#;:~'d"~;;,,,i~~:~~A~;t;~'~na1 
. law bfndf*g:, ~0t,tug~,l: J~bl:n, 4he,:da::e;e6,~,' ~~;t;,s.,.,~'d:ne~F:'E;:~~¢,;,WtJ,J:6h;>w~!'s . , 
" g:i, v,en in 'M.:a:&:.'~:J€@,4'5: ' ;H9~lev,er. ,', ,t~e,)"~~~~".?"f.,:.' Port~>ga 1"::'~.E?e:sw 'riq;:e~ , ; 
p0s~ses's' a~#'#,:-g0.:l;d-:8'cq~:~!ir.·ed"8'f!.:t,er(F~bitira:'Iii/Jir9'4:'4~'.i '",:_: ':.~ ,:', ~," 


, ','~:',:>J1;:,; ..,.:-,>·' ~:'..l' ',:: '.,': ".,.. ".;- '. ,,'" ;,-<~':" '<, ' .. ' 1'(r-,"'}' Jr!,':~ ., • ", , 


" Lt mtl:~~'::;g~,b6:ri:c~U,d~P;, :~'p;~x:;t,t?:?t ,~iLJhe op~~~;(~5gii;s' 'par:ried, 
0n by tlle,~~~:q:~i,<:):t;~q:ptuga'lwit1:l.,::th~: R~1\c~~:o'~n~,:wl~~:\:,~;~~~@,'e'~:~ ',to 
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prec.edlri.g,'lJe;:;v~+:~.~ed "i.p:.:;th!e ~i,gfit :~'f. .'~he \',s.ip~~c·i·a:~:., .~;¢~Y~i:~,~Fj~.~,:9'~" .

r ' Decree Law WO,~.e.,..:34:~55 and the 'other appl:i',c~'bl·e:':ipr.~.rrci:p:1:el~ "of, .T,·8.v,:,de.pe,nq:. ' , 	 . 

,\; . . >,' 	 . '. ". "' .. "-;, .':' . ~ 

~. ·6~·:ti:ie. rhji.e,~tlfi?atiop..'of·~he::ii,rt);d'l;~ :~~bse .6~~f:->: 
spl;'p'Ts" c()rit\e'sted; ", ." 

" :, ~ .' ,. .. '. 	 ";~ , . . . 

.()~i the:.,~d~bi6~:~~tra,t.~;6n :'b:(\tJ:ie'~;'~()';i>eIf~:Y .;f,;*$rl~ :0l:",,:~;~,~;·\
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-:~q~~:{~~%t ,!:~!\t\~~e.~~~~,i~s~~.!i,a<>f~~~th'Of t~e 
The :go.cd . f:a.,it:l:i: ',w~ith:wb):ch the-' ':Sank .':df ,'PortugiiJ,: .g·c qul.red' .', I 
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. and. fi-neh:ess:0f ;.t.:q;~'..~:po:ve'··'aild 'by th~ marks;':pl,ac~q>"upon·(tl';ierrh/:" ..... . 

Be"cau se.O:f i th'e:s'p~.~'l(a:~Un~~·ur:e . of' tt+'i sm~r:c~ari:dj;~:f~)~:~lne·~;~t:$.rrg;,~n(l: 
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acquir:ed.. wer,'e··."(n},g,i;ie·~L~.wrth loo..t·ed.g<?:~d-) ..:\do;¢·s·. nOt :,.p~rrhit::: o.ne' :to,·.: 
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ent ~relyon.:.the,,:cla'.J~w.ant':'" .that,: ;a,I];··',or'i 's:Qme:"0f:tl:ie'}bar.;s,,.;,:i,n ,;.the:. 
po s s·ession .'Of • tIle "1?~l1k' of .P0rt:i.l:gal·~wer'e·;::tn;.")the.,fcH?m·'an.d.:wl:th tne 
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'.' "', .The:(p6~:thgUe'se,do.'1 er~~h-t:':-, :i~:,;;'a:9i~b,fd~~~e" :Wi#~",,':~f:~~)~,~~~t:6y. 
.df;c:01;t8:bq:r:atioIlOf,,:w:tt*ch.:~fi~1t,n.:a's,''St:tr!ea,dy' ,mi.:venmor'e:vtlilah " 

){!t~~~!!r~e~~;~ti~ht~~!~·:·l*;;!~1:~;~!W!~~~~~;~~~~~~t'~~i~f~ite
en;t,lty; 'dt'~,tl:q:ct 'from:;:th~; St at,~;'''':1JV'1J;:t:ch, eoc:er,eW's ~'~':', '. >'\c~:t.:oi:l:,s';{;Q'~ '~. .~... 
public ,i-nter.:~·tl~F:':p'r,es:t;se~,y,mel:!.ns, 'byrea'sop;,'ef" wh~-:cli ..tl\~;' g<:>';td,' '. 
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i 
· ,cam~ into' f:t~f;!:;,p0i~iS,~"~:~!,~'ri,., ~her e:f.o.r~.. "i~~aec.?I'd.a'~,c,~;Vi';~tr;'~',\f.~;'.>;~(,. \ 

.. reQllest of,ttl!e'.~J)e:J..:egat':Lons, iti:~ d:L'spos:ed .toagr,ee,' ,tq:tne,~:':;"~;'t~ .j 
I 
\

.:est,ab1istirnelj;t:" :~(.9. ":s';Qe ~fai:." cOIDlrii tt:(3e,·r.or' th~· c1ar'i'f:t2'a'tili~d~;j;f:~:" 

:. the' f'fac,t s:~·/,<tlJ/en:; thie<,p~q '09:'01 lH£:yof .<su:tt ·a,ga ins:t; ,,:l':c:;':~:j;:~';'.Ms; 'j'~;:C;::': . 

'evident :tRa::~:·'<the.J)'~s.,t:'::i'i1~t'El:rest ::6f'the:;Ban.k',Qf, ·Pof:t~g~~~VWg1:f~9:'(·: 


":~'t: lhe.l~"ir,t~}~:%:~iB~;~~:~~;g~:@KJ0.~#r~;f,·,~~t~~~~:6.; g,tf~;~:1:~;~~;~~~~~i~"";'\" , 
. P,;!:' 00 f Iil • ,,'IJ'E;lyer;the le'~'.s; ; ·,:p.8riS:~~1~:fr:;iD:g;the',p~);s~'t:iOri;,9;~.;,. t9;~"· ;l3~.r:HC;ifi. 
: 'vi e.:w o.f,thei ';"p:ti'bl-1"c:"na'tuI',e,·,0i!: ;i,t;s~,:'·:f'un:ctifo:ri:8:a:nd ':'o'f;.~'::t ' ··a:tTona1. 
, '. " " '_"~ -:"_"''','.'~ .:.... ::. ".,' .~.:,' ':,,<,,";~.:.:.'- .' .. ~', ">.'·":,-·'~i"'~"'""·~""~:~'~ l,',:!: 1:~"',"::':':~";j·:'h""'j:,\.,V~I'4,">.:,· y~: ;;,.r>~':·;f,,:,J;· ~.t ..,::",,~·,~;;· "/:; .. ,,, 
· int,er e·s ts.,t~~pr~1;rente,ai,;;bY:'~l1:e" ":S:t.~,tei'~~),-t:he· ;),P(i)r~~gUieslS1'; .' ,. '.' "rn.:me:n::l;i,~' . 

a.c,cepts,·:tJi~:,~;,e:~'~~a;1:)'f~:;s.~~pt(,.b,f,.t~~.:;'~~gg~fs,,~;~,a:,:'~;i2~;~'" '>C:B~~~~tee,~,.· 

whieh·bY:"ft,s,';.,i1n.termeEl.l:e.~N';,wi'lr:.L';;.l,;e.~\:abl;e .. ;l:)'Y.!',me,atl.:s.,.·. ':;(exam~m1:B:g'.· 


,the exa.qt".tn.!i~king~'i:::nUin;b~'~'s, .a"rtd·',o,ehe~::i(4'§'n'~J.f,Yf~g~·:~%ib:q't~~'<b:f';' . 

. ' the, b,a'rr ':9,J2'~fm,~~a::b:t:.~h~· c)~,Cup;r:ed .coun:~:i;':.iie:~';'~a,s,:jle,~.:t~.:%:~~/th'~r;f,~:qts 
.. on' .whi eli. :t'b:es;e ..... ',c:!'o lliit):'ra;a ".ba:~;e.: thel:r. '~'l·l~·ga~~:'pil,()~f,))*g~;i :.:.;::::.:: , 

satisfy~ne:ns'e1 v.e·';:l.' th~it':su,ch' ,tll.?-r S .are' ;lIl '~:tffe.';-PR:S;~·::, ie'" ~9+'<trre ' 
Ba::Q:k .. 0(' Pd~tugal:':an'a:':'a:~ .,130' the. inethod':byf y(rfi:fcp:;:tlii~:y'i.w;e'i{~,>, " " 
a cqaired >Qii.t~ "..,." ,~~: ~ . ". ,. .. ','; ":':"~:::',i~':,r~;:f? /:{:\;'~' ' . 

.~. , : ;.". , ~. ' "t, ,',..]. '," ;,' 

.' . Th.~ ~esuc]~ ~s;~~o,f·,the,:vlork -<:>;f t~e·.spe6,t~;;IJ ccmiln,'i'~'P;t·Ei.~e.. f:::lf,~:;,;~.~~'§(~~1HOri 
will no~t;;,f:lbweV'er,' have the.va;luE)';0,f '·tlle.·ne~ce'~fsB:r;~:;d:~Er~;C'i1I;ii:;'·:; •... " . 

d eC'~'Sj;6ri,:,. ,}r:l,'tl:l:a.~t)l~. :state ,ca'rffi0~; :Enl.bi~¥i~:tut 'eJtS,e l,:~:;i~,~:.~¢i:~~; ~~i:n.g

the I'igl:lts. of' pr·rva::t.e,;en€ i ti'e:$;n.9~±:, 's:ft".:.:t!ii" ,judgme'n~r.,~~~\tJ:f:;a:,p.:tn;Q~lty 

" 


with re'spe.ctto.,~vi2fertce hrou,,§ht.' ;:f(trth~:6r:' ~'lemeht:'~" oi.'I~iJ~:Q,l',·, ' . 

a c c ep1:.e <it ': by' :.:t; h~'Ba,:nk~ HO':\'le't~'ri:;,: ."~h¢.y .;yJI.~l:lb,e·aole;;t6>:i'ap:iili£ ti,s,,;t'e 


· . :an da:cc'e']Jer'a{e,:::tn>·.'iii,' SUb'$'tfai:{t;'~~?~:~ W:a:in~pt~~: :~¥1:e .ju:s't,::::'so'i/i;1£:+(9jl;::~:ii8;t;· . 

allc~rta'ihly:: de'siI:"e,,:'w:tth,re,~~¥i~~:C'~:/;~0J~;~~'::qu~s;tibh.'IE.h:;~~:~~s~!" \ , 

mariner" t:he'.·Pert~gu:e'S!e;· 'G6V:.~i"nmE%nt"V1l1:t;.:1a:t~te:mpt:;, 'fn',~ ~l.Oglc9.'l' ,,..,. 

cOIiseQuen~eof . the: .:pb s-it':Lon ,'ei~!Sulri:e-a'bjr;f,t'::,~~'n. ·.orde:r·, 'ibg1>;~', ,,' , 

sa t i sfa ctiori to: ~the .principle's o,f'Bret~tdri' :,Wbo'd;s: a:nd·.:thed'e;c~jiara" 

t ion 0 f .:tp:e.' :;1:i~jC~ ~,El,:~~;tl oils withT:esP·~'q;~;·';~;Q:;-igQi~(';~~9,:~,;:9;b.t'e,;:n; :¥,<:." 

means more' ,exp'eEf:t;tious 'and pr.a'ct'ica;],:·'t~Qr)~;t;t:te 'cl:a:r;~'f:i!:6;at~:lfo,rt>,pr: . 

the essent;:i;a,l.::{Ei9,tS."vJi thOut harm:i;ng' "ti;ie;':,:t~ ~~~.$,:'6t::~'h:t~d?;par~~e's 

which are:· ,d,:¢'flri.$'d,bY the: :Law of ·the':c0:\1tit'ry:•." .'. :( .• ;,,:,; ':;,'"i' 


"~. : I' 

. : t. 

. :"', ", 

'. :'-;" 
" . ' . ?l:' ,',' . 

, ; 

",-~~~:::"", 

.'. :' • '>.~' , .' ..... : • ,', ~ ,"~. • 

... ," "".·'.',·.W7'",§T·: .•. :,ThC.t,E.:·.,;~: ..':.,:.••.. ,.,.: .."·. ,;. .' ", ; ···i·.~;'· .:'.. ... R:'.· 

D".- . .' , • ~ ?:r.' ':<3' 4:6::0(; 8 
,jo" 

, , .: ,'<. , ,.;'" , , 

, " 

'. 

~. ", w • • , 

\:", '~~, . ' '. '," ' , 

~:" " 

"'. - -,,,:" 

mailto:lhe.l~"ir,t~}~:%:~iB~;~~:~~;g~:@KJ0.~#r~;f,�,~~t~~~~:6
http:l':c:;':~:j;:~';'.Ms
http:tt:(3e,�r.or


1 
J 

:1 

:1 

:,1 

': ~' ,:'j :f:~~~'~' ,,:,,:' .... ~ 
.. ~ :- ,f: ' 

7', ,. ""\ ,.",,:I,ii' . .:~9Ct~I~~r;~3~;II;i9i~;,: ," .:J 
, 

i I 

:," 'j' 


}, 0E - ~fr., Baker. '. ,biYls:'~ON :';OF,'errUPlrO 'Af1 ',g,~. , 

'::"·:··;:'T~O(\OMlcA~r;di(~ , ~ J . . . , '~>'e;CT 241947' 
• ,,,'" " ..I> 

Thi~" InE:~Qr,~a~:w9-s:'prepu~d' Prfo~td'ttl~'Die~t~i,~i~AR]:M:EN.l' OF ST,:, T E 
...-. ~ .'. ,:' .--/ •., -, "'. "",',' ','" I /;~,:~:, " :'.' -. :;'t:">;"'~;':~. " 

',~,'. T·re·.~.''''as'ury '.D· ..... .;,. ',' .. I, ·."· .•',o""'.:~.·"o·.·c.·,··"',·,1..,..";'..... '2'.2,'.,;." "t"" "":-iI,' b '~~-i;"';.orr CU.Ll J.; ,u... ~. ',' "-: .. mw':s,~:t::~', e:'~se~~ I;~I ~. 

re$1l1!j<o .of,;l"i¥ 'w!\~~~liev.; ",,~,g;,n~rfiji~cWti~(~X;{ '. 
the.. m-set.;.n'·'a·",'.'. , . .\ '.' I.,'I,'.'." 

-~ ", "J ':~' • 

.... , ,'" 

.' 

..i - " 


.'" ," 

~ ,', ' '" 

..' '~. 

cc: IelE;'~,~•. ~iiIfey . 
"FN,·;..:;,;"Mr. :,McGUire '. ..':; -;';'.'., 

~ . 
'" ,~' .' 

..... ,,", '::·Mr~,::Ftt.e£dner.· .. 
.- i:' 

. ..' 
".' .. 

,,'
,\ '. t .\ .. ~ ',. t,.~~. " ';<'. 

>,': 

" I 

;"," 

.. '. 

" } ,..,,~ 

., :': 

346069 




>", 

~' 
.... : -'."''''''-'''''''-'''''''' 

'~~~o,,::UC:~~~HENA~l~~~:~~~~:I"l "." :ECLASSiFIED 
. - .,,, -  'AElll~I'(IJ!!IlLztlf;s~ 

-- L~~'i!!:.~~~;.~_!lLi 
/~:~ 

,,/ . 
/, 

",~~:--'-'-. ...-~- ,.,...~-""-:---~ 

.(,1"'. ,J"

/;'
./, , 

"~"i1~;t~~;~i~} 't,';y"" .'.,' . 
"";.':

"~i' '''.• ' ',;: 1~:, \. ':..-<.\ 

/': 

" " 

o ~ ':~f~ ;' 
"':0';' 

)/~:;~:.': : 
.,.." t',,' 

,,-".. 
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with; res~c:t,~,~O';;t.he;:W:att~r: :~£:~~he~'F;orrt,~gue.~e)1g:*",; 

=:~~~~t~'~$~~,r.'!f~;:'~~{:'<li~ 
but~~'there~,i'liaS"~oe'9i¥;:n 

~l~i!~[~~~z!.~~~
li ht:'o.f' "the,:'oral:::' resentat;ifon,,'wlU:clr;;1<,:un'der.s1r

=:~;.~~~_~;f~~~~~ie~~f······~' 
A--rtindue'f~·tWBni,.;on~'ti:a:S::sco'"'\ild:bijt£"'" .!r re 
AU" " op "" ,,' " ~ , ,'" ",'" ", ,< ',' '.' '''''''~":,!
of·the ,deterfOrat'·r· ';,:;"··s'·iUOn1/ ' ~,'Eoif;a"':e'Se~lleO'O.' .','"". :lJlg.}lIP"",,, "f".,., ..". ,<, '.', ~.,,, .., ••,,,,,

evident';idesu';if",\td ··reitad:nld:ts~:g·9lli':.rEjseiVe's·.,t'Q:aWe·:~E:£\ 

ti~gi"1~~~~litt~::"\'~'
deftini'te\i' ~ .', ;'..·emeh£,:;'~:, t/'la~:aEf$ih1te~:rc"Oria[us'

agre~lileIi~~~~l,~~~*~V~f:~fia;t.'i:t,:W~~~\¥~~W~~~aiJ;::
:portugal!'ton..j·a;~ra:ther~:Mfgh;~l;E!:Ve';]:!"i!;it()i:':cili~~;on~o;'l 

=~t~~~~.~~~:i~~~~%~~~;t~~l!~
IJ.s bon· stat!"';'that;. :a.n~·off'·icer;· ,ofrt:his::Governme

=~l;!~~ii~.",it~f;t,~~1\~~f~~
the d'etaj];sJ':wH:t6h"",'alr~aa ',>{areweE.::,eilb1i'r{::kll

, .•• , ". "'0>' ..• ,'.... , ..... Y ..,' .' .\...... ,,,,... g, '. !' 

mi 'ht .a1S'o~,:Oe)~:d.:nd.J:Cat:ea.':ltoithe,~por-t'i··~"ese'.,::' ~,J ,

~r:lca.rt~:~Rr,~~S.~~~ti\Te:~.~£.ii:};,~:ay~j~b~,;;fQ~~~S~$:'
tlliintm-ee{wieks~:tor ·tiianth.'" ,suChl~: a'.. 1, erJ!OtL· abO ", ' 

. vided~ ~.':~;~~\~'~~~~", ..... ;CI~~~Ie.::#~6p~f!t~9ii;:;ir~:ftiW{;?~,·7
arrive' ,:at,a':,"dEfteriri±nation>whether;~.poitu 'al'wHl~:~lil, 
is 
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; ".,:" 

;;'" " 
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, ' ',,' 

, ' ' >:, ).:,~,2 '- , 

the POrt~~~,~n'i~j2iad;rep~es~£~tiiiI~~i~~~:,(~ ,.
British ,iilidth$:'Frertch·shoriidcooolUde.atl,ca:' "~:e~fit:::,~jN';:ffthe, ~,', '.' 

. . .,,:.,'.,' '. J. ~ , " .. >", "•.._ " " .. -,~-.,-, ,"',", .~ ",""1:"' 'i':'<~">,' ~' " ' 


Portugues~, ,'Wl+ichagreeiIJ6ntshould, pe', rep9rf;~d<~~;'~#,~~L:i:,~;;el,i~;",Et~" 

manner as,"I1ere. thea~eti!eIit~With" Swe'd~ri~~'$'f~,$Jtl~z~~.,")If.:,~,·'" ", 

on the other babel:; :agr~eineri.t ,. is 'lmp6es±b¥;,'~~thEii-; ~,~;~~~:,.tb& ;' , 
PortJlgu~sere£;1ise ,t~ '.wlthd,raw. :£r.c;m. ,the~" ,pre#pp.~\pgsit,fo#::'~t.,.;t9-1); 

or because they offer anamouptwhich ~s too'J.o:w;j:,o,J~:a,q,~~p~,able, 

then theposi;t,iol):;.of ,the}Jn(:)rlcpn., G:ov~~nt'·~hbu~I.c.LA)e':,:t;hat :a;report 

on the Germanasse£s' and the 'g'oldriegoti'ations',)'li:th;'PdrtP.gMI :shouJ.d ' , , ' 

be flledw.i:th, the, ihte~Allied Reparation: .Agerlcy.', sl.iCIi~\,~k;tijPb'i..t'," ,<' , , 

, should refer t,:o,' the' allegatioria',~', :responsibij;':tt:les,;;l,md~rt~e:if;':by· ' . 
the tbre~,Ali:ied:,governments, as a.conseq1;tenc,~:;o~~,;tne,)Pa.:r~,;R~pa;r,~~;j;op:" ' 
Agreement,,'shoUJ4,desc~i1:1e' 'in:' soin~ A~~~~~;i~4J3P~W':;~~~~~~~~R,~,~".·":,, .'
,.n'th, the,,-r:,,(ir,:t;,,.,', 'ue:"s'e··.. ,"an;:J ;s"ho·'''~'~:;{d·'e"'s'c'iMi;b'e';t'l:.-:":;(G''e"'~""~;;',"as"'"8'e"; '""'i,ii:;s"e";j.~~i:!me'''ht,", 'i " 
..... ,r'~..~ " "' .. ' ",~l _, -,_ ••~,..... _ ,;.e',"', - ,.~' ••• ~ ~.{.~', -~'~.::,-- • .r':_.:,~~~"".~ ':">3,,~'" . "'1~~~~~." • ,. 


and the",;,.a'~t~:t~;··~o~<~thE{,:':'gold;, neg9t;i;at~'·Q.ns·.;; ~~ ,1f:~;{-r::~P9~~tf,f:~',~ ~~P~P~t" .. ,',,' .... 

out tliatb6:th:l;t!.li9"iA~!]:'1e's·:.i:and')t.he,Port 'uese~;~hive~unt~;' . "en." 


, . ,,:,' .~\,,,"'" - "",',-'" '. ',", "'~",,,,i;'';. -l;"'-'··/'·'\"~-P'>··'.;':~,:{,;-,'-;'" ,," ",1,t 

, thepos ition(t:Ij~tr;the:'Germcql' a~se;tS ·s.e:tt~eini~#f:·;:iVe~~'~o.~'~be,/pJi't%;:;'mt.9 
effect ·iliit~;;;~Ul;h';{tliii~i;aS~:a,:·~ett~~ij~~'l!~~·'ml:¥~~i:;:~9~~~~!,s~~~J~R~:' :01' " 
looted go14.,' "+~, .faci.l:it-ies. ':0£,' ,~~:,t.hre,e·,:AlJ.:~~'. g9v:er~n:t?s::;l?ho~"
be, offere:d; :'to''IARA:~;iri,Qraer .t:ot~t·,tot~·P'cr¢t1iguese<Go\I:ertlJllEmt, 
any c0mmeht6;',of·~esql.utionS .. wbicliJ;ARJ.,~,~~)-t~':~~~I:Qn:,:this,: '> " 
subject.•.. It':s.lio~;;:~ver" ,be':made' 'ele~d.na:1:,,>,s",9,',~Jan:~<t:;~,.. . ' 
Government 'ilft/concerhea,,: t: onaideration·!I;i~,~'~et'!ihes'e'(~~ili~~E¢.ces; . 
have to 'be giy~n "to.~rnewnianrier;oft·ne'gpti'9t,ihg~!iv;i:tm:i:t~~:';P()rtugUese, 
in view 'of the·r811UrE{;to . effect·as~ttiement':oYthEf·met.h,xrs>~here":' " 
tofore 'purstie'd.:.:."I~ :shqUl,a ,further :b~ ,'~e,;'Q:J#a;, :~~~',:!i~~:;a}j:d; ;th~: , 
lARA goV'erpmeri;ts'.,yrilJ:';have' 1:,6' 'shire, the' re'i3P#~~1ij·li;!.y::fpr':'~tlCl:ijlej:.. ' 
method ofdeaiing.'·V4tn,tlij,:s problein asniq:,be.·:"~oo_nq,e.d·QY:;"th:~ :' 

" ~ 

of policY:, ,the ,;,{Jrilted':iStates'·~' ,be;;c'C~D.pemdd,tcrC9ri't:ijlU~:.; jtAC~rini~l¥ 

its 'policy'ot~*o~a.c·quisition of .. gold'.,frorn: 'l'p~tlgflli:;;"T~:~\:,a:,' ",' ' 

'matterwliich:wo¥d:'Ileed;the carefUl ~0nB.i.de~~ti:PIr:9f';thiS-;.g9ir~,zpinent 

and, particU~lyi~tlie',:,consideration' and: rec:~Eilri~a'!iion.;~;f,::;tpe.'·'· 

Treasuryne~r~At-~ / ' ..,., '. • "'.':' " ,~~,: ":,: .' ' :.::{,~. " ." 


! ~r • 

- :.' . " ,'" 

.. :. -', , t" , 

. ", :,~ ::~ " " 

. , :~', 
, ,}: 

, ~ ',.. . 
~ .. ". ":~ . 

\ :,' . 

;.,,~". ',:.", 
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';~""'";'j::"-,-~-:-,-:-'-;-f7--:: , :' ',~ .'",.,.t."·~.-: ',"~~~;:""~,f',';, 
.' ' .:" <R EFE<RE<l\IeEy

", \',' :;,' '·r;.,\~:·:':· "-: " ,I, 

D.r.j~e~~~'E{r. :,~i~~~ ::L9~? 
,<"J. I· • 

. . \;(':r4~:~t:L._.n.··,..;g;s :,. . 
,." ~,' , 

.~<,l .' . ". ~:~ f' ., ., 

'. ';. ,1Nr\h. ,ei:.~:i~~ei~\:~Ei" to,:E~!lb?"s;sy'-:';st~legi-f}rn.'N.o'~:f0P'i,~,6f."pe9,~fJlP,~.~ ; 
).,3., 194:1,' ·bqp.:c'e:r.nfn;g "·'C,ke p.0r:'tu.brtte.se10p:ted,g01.~Y,: l;1:'egpt'la tioris). 


;- ,;:~t'4e Amba:s'~·aaor.'::rha·s ',th~ 1:iq}J:OtC .t;¢.~·,:t::t"qB,'i~rAi~.'l1eTew'1;th;lJ~'t? ",~hclo~s1:lr'e, 


'("~:?)•. ;~:,: ,:~'.:~,b·~W:~f\·:' ~:,·.liI~Jll0:J?a~:~¥(~,:~?e;;~~I~::d~1~~9~~~·e,J?·· .~'~;;(~~~?*;;,::,,·,o·~ Jh::~I'" 
:·,SP:lhJect:'0f:':~'~'fl~.:'go\1C\:negp.tllq.;tlOI}:S:;~PiY·;}\I~P~!J:.:ho.Qer.t;-i~~qnyv:wr:~:~:S?;f.::"tse' 


, " ~~n:'tt·.ed':.·S t; a:t.~:~Treasu,ty ))ep ar:t'-;m.e.f.J.'~r:~,:'!.·':~fu~' :)h'¢nror'arliftl,11fi;~ ,r~V~';~l~:; .tha,;t 

: '~pe' Ameri¢a:rl'~elegfrt'i.:en .. f:orrm..tl:?:G'e¢L wilew, c:y-' v/~t.-:r;r· .\Vlii':ch':I;;'0 .: 

apprb,a·chthe:. Port'-tiguese' along ··J,;Jj~.t:h8:rev.t;s·ed: s et', 0'~>.f;f:r.(,ure:s:;' . en, 
.'wl;i i :ch.it :w~ ~'b~:l i'eved)~igt.di.:: ~~:r:~We:':~' ~ S ~ ~ ; . b~!:i:~,is: ,fo;r' rF~(~ c.~1J.fh:g:::~ .. :,:~", . ;8;/L 

, tt'lsl1}ent .w~tl:i'. PGr..t;1;tga'~ '0r;t:,the.,'al1:~unt 01\ Q.09.t'~c;l:: t,9):0,,..t~~::t?,;e\ ' '~:"'\.' 
0'nde'r,e.d;'~,. :.Tne ,a.Y0p·roa:eh. ca,Iill'e d·:' f'.6,r ;unoff:i:{eialli:,rli'e"e.t;fii)~·".'~'nj::·th': .~, : 
P'ortt{gu\~;se':;:¢'1fi~::~;f:·,p'.y:L~:g:k'~@;~}:~q0;J/~.,,1';errr~n;d.ei.s .y.:;~lq ;i~~:~pt:~:~'~i1#.j&,~;·,··., .1.t1J:. 
Mini " of 'p'.orergrr;:Af.i:EH-hs "an'd' 'D'r •. ·.:S<rancB:a0·' VI'I10.':r;e'p'P.re s!elined ~. 

.e~i~~:efVe~¥~g!\l~~~.;ij~~~JZ;t······seJ~,~~~~~;;~~~;l:~~r~;:~:;~:~~§.~d· ~': .." 
]J,sn ,Ar:HDa:ssa~d'o·r:) .ans, 'lil'8n;'eYr'J.1fJ!:ri-u:,s4t.el?\. ,:n.:m!/,th·ei,,:.a;j6's!G ' "e;" e f ': ''.''., " 

s: ,.~t~~~;?~:g~~:~I~:i;4~~~~:~~~;~tfi!·C~:~~~,Y'~i;~:~..~~~~~::;~i~~~~{w:q.. ',~".i'<".;' :.:: '::'. ;;"'~!:~.' : 
'fig'lilr e;s· .,vI.e,rEf; appro&{j"ma.te '~nd_.:S\lhJe;6t;f0'~f~in:a:E.~.~t.?J;5:~{0:v':.'Ei](" ,,'~.>, I 

.• ';'\ . s.P~ :~;~:~k~~~.",:sq~::~::::s :i··,,;~~;,;/a:'0~~~~:~~:;,:;\:;,~t~·';·~~6;:~i:! 
.. ':.fb.y, a,.'. J: ~'/D:~ .~.i"a..'J:;1'J;'~J': ldat e:El·~:eef'mber./l~2)i; iJr;Q't~S' .IY1'l;t; cn,;.. ,:pe.~;~;· /:~1;:' .! 

:,;irl sOl11ed~,ta.i'1>,the.·::'¥h'.t:er,vi ew wi'thi;; l~i.~' 'Je'8i('a.:u'. Sau'\l:t.i~,:, ..(.:. ,.,. ' I 

PrenGh"Mil:i~ s:t'e'~~~i:ft-.>;,~p,e::.ti·me: the .neWj pr9:§r;'am: 'wa~:~:e~~Ina·:tni,e:d~;t;q~\!)jlh;i/''', ,: 
'.IJ?he /meriioran.Quni ;reve:a:ls; ,tha t .' IvIlri.i s't'er du/S~u!r~, i;:e"p,¢x:~te'cL .t~f:t;,t"'i(t1!lf:iL1Jg> ' 
.}3.::.:r:. e:se1tt·.~~:~.~ ~:f.t.~ '!{~%Sh .;.;he :~acl ;1:i}i:t h,::-th~;;; '~I~'~ -it ~gu~~:~\.lyt~~~,jj~~~~:~.riJ~,· , .,/ .. 

~;L.__.-....·.;::Eq.r\=i1.E;n ;:A::f..:e:f).':I~~::~.RE1::>y'{$:s:, .tola .:;tha:t;:'Nnl!:le'>.~lhet1\:r:or;t.ugJJ:'e:se·;~,l~eefl.[.t;: ... ·1·'·';;
•.~"!,." ", I .",'" ,,".,~. ~.1'·1 ...•. ~ ... ,' , " .. \. " 'J, ",~, <.'jf ,;1' " •.•• : .........~,....... ' ,~."',., ",J,":-" ,


:' if.llei l';:;Po s :iit~;()!f" ~~',s';.;:8,;·:· ,;s9.tLDqlegal l (m~:;' i::tIt.C4:,';V!.G:l1lc::,'·, ;be';:: irqst ad.ti.e:@ ',;~:p':: : : , 
'(3.. court 0 .1,8,~\,,~.;;, ;t;l),e':';P6'r·tuguese are ahro·:.S;Oris'ci9t'l:S' ':9f ':tl1e '; f.a-:~tl.<': ..' ; 

. i:Ehat ~re. :'c!3.p·fa';ii].;~political fa,ct0;¢·~·,;::¥!)aich"·inu:s·t.re,c'ei-Vie':;;/·"" " : 
" 'eons at'ion'.'.:i:iri'd::'tF.t:s:,t'·;neVi 1nstr'lJ.cltlcms'·,ar'e'·t0 ·;be '.izi'v.en ;;,.'t'6~'.t'· e:-' "", ,
'~,,' '/ ,..:.' ';:'~('j "",'. "~,~',J, :t.' ,'it. '. ~ \ !," ,~~ ;rJ ", ~ \'" '., .. 'Y'; i "'-.tI"l' ,\>,1, '1'1)" I .l,1~ ~Al:,,:

." dPcor'cugue's'e~ ,De,r~egat;e'S,',- as; i 80011' as" they"·a:'Ee';,~appT'0~',,ed·<·iby;'.J)r.!•.z:-:S 'aF.,:. ~ <!:(f) " 
, :' . ;,;>::;';>~':;-~;,~'/: :~;.';, ,~",:,~~, "~':" ',' >~ .. .':';':" ~,:~i::;:~, :-"," ~ ....: ,><:·:,'~:r~~>~"<:";":i~L.( .. :::;~';7';",;;,,:~,,~~:.,':' I 

~ As a:)na·~"~'~~·1,:q,.t;' '.'adQJ!'tJ:on8,-l Inf.oI'n;.fl."~&,0n:~('(.Emb;as·~fy.,I's:i~:~~'1"Elig.r,pt:rw'" .' ,~, i 
1001:, Dec~m~:~~~L,a;?J< i:an l~n6ffl'e:baT 1;llnCITe0h~.'i:iqd 'il1~e,t'f'pg':";'\n;a\s ',t, '.:: :',,'.' • - ,I 

"a1'1' .' Dt;'~1!·Y:$:~'t:§..;·(~ S'c!.1:vfart Z 8:nd: Ha:nl'eW'-.-:f:'o,r li'r'i'day);: ::r:;j.e,9'~}tip~er: ,,:j:}2;.,,:', . ' '. ! 

at ,Itpn i,~~~~~:~.i;~'¥~~·~;:~~i;il~.~i~;. .,ii;~'~;~;r,~~~0~:;~6 i~!~t~t:~~~'!~:~~::~~~i;~
eXCl1Bl?l:ge0;P" 1j,,:r.ew8 ( Sl:1lrm,a~r~iz~ee: o8,::s:· :f:o·1J::o\'J's'::;"·: " :' .0-".: . .~{i 

. ;':':, :~~. ':". /- t,' ;',"'.: , ," . f,;;-: ",' : ;. :' '.. ',> i~':l i ,;!~i:~(:~:/' ': -\fl i 
,Poi!:tuo'uesEi',: 'd,e:sire t.o . \~,:" . ~'.: i 

':'I. .'" :>;4, '':'''~ .': .. <: 'I ':. "t:6:":" v,~ I
o"r urthel:1<t:·'o:e laVe ",.' . ,<"';":"I 
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. ,SUBJECT: 

. 	 q," ' .." .; ':""" 
"1 :.\ ~ • .' ., ,", ,1. ",,' '," , :.:.' _,<':' :" .' ,', " . _,' ,,:'~';''''' ," ", ~l:, , ,',' " ',' '. , . , I • 

'. . In EN opip.ion ·t,J:;rer·e;:tsnq>:-·¥l:;sef;~.lii~'.J:'i.tl.i.',P9!~e:A'e'p;y~a::q'i::SUPi'rl.i~- ' 
.tfilgthe ' . a.tt·a.ched memor a;P:dUm'Dr.sl;r:i1:)1:ftioh':Q:f~~<ad'dit,ion.a!E/l.oot:e'd . 

.:go,lg .~ .means 9f: ',imPlemen:ta.tJO,pJq'f . J,,¢r,t,u~iJ;Wft":l1:it:eIib:a1;':;:A~~kC" . 
" ':"c9X> ·.r ,wMr:.'~el3:.s.~':·,,<Th:e:,a!e!sc:rfP~:roi:i,;'~;of,:t:'ex':W~q'kgJt0:t:1l1.d t~:1;tJl:a.''Ej.on. ' 


agains t whie!:r' t?E-I:S: 'rec'qnlfuenda. tibnw.a.s"rna'di3"':·:.1?S'l't0;t >up 't;o<' a:a:t.,~:•.The 

Trfpartite 'Gpld."Golilli1iss.iol1':fu Btuss:e,ili's':ha.~,::·alrea:dy· s:ugg'~ sted,pre"'; 

1·ij:11linaTY d i'8tr ibu,t'd{~i:l:',Q.f: .,the' .g'qlsi :,.a;VJi.;i+~b:~'eh.:.,{:Ul.%::;.the·,De:par:trnent' , 


. ~.. 	 has tent.a.tfvelY:',~PFh?9yeq; ~~uch .di~stri~91.it.i~l:i\~<· ~'J],1h:~;~:e.'j;~s:,'#6:c'o/pn:e.c .... 
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