
March 23, 194:5.; 

CABLE FOR HARRIMAN: , .' 

Roumania, ~ulga~i~, 'a~d, Firlland ;if" th~~ are as~u~ed that the~e,·W?-il:'be. 
/ ' ! " .1 I " " ' :': 

no adverse act;i.ori:~t~om. the USSR. Sihce"it is' v.ery much iri'-t'h'e 'inte~est:s 
-"''I.... . . "'" ',.., ",' . " 

"','1','" 

of the S~'-v'iet' Gov~r!1'h~llt:.:Ulat .the' 'assets of)'£hi~'ecountries b'e: frozen 
:i~;,+;.>""::,;,, ....:, :.' 
c.onc'ea~ln:i.e'nt and ,~1s's'~~a~ion. 

During the recent Allied econonUc and financial negotiations 
. . . 

with S,dtzerland we laid stress on the attainment of certain objectives 


which would prevent the: Nazis from regaining ,theirproperty.abr'oa'd 


a.nd of making possible ·the restitution Ofloot~ property., We secured 


assent of the Sw;i.ss to:the .fol~ovvingm'easures: I,: 


" 
1. A decree freezing t'he assets of Germariy .and the assets of

// 
I. formally occupied territor:i,esv,d.th. t, he' except~on of Bulg8,ria,:Fioillnaz:1ia 

Ii and Finland, held by national~/{~i~ s~ss on,be'~~i;' of the riati6nais'6f 
i \ ' . .- (-.: . '. 

'L" 

\\those countries. 
\ 

2. An undertaking, to make a. complete census of the assets of the,\\ (:{J;, 
,. ',~: . . . (;J.

blocked countries held :bytheir nationals in Switzerland or by Swiss ';,1. o. 

citizens. 

3. An uridertald':n¥ to make restit ution of looted properti~ .j . 

.......~\..
"\'1.4. An undertaking to consult 1'd.t~ t.he goverrup.ents of bic,cked . V,? 

..;;;:,.-
.'QT·count.ries before controls are remov.ed. 


5 • 

.. ",,; 

~xcept for the expenses of the German:Legai;,ion. 

6. A·pro~bitiori'.tp i.mp0rt~ export or deal in forei,gn c\l:r.r~nci.~s~ 

.,:in S1~-itzerland. " . 
~ '':. ' "\," ...,--' Finally the Svassare p~epared t~' extend th,eblocking.de,~re~s to '. 
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. seriousfoophole 
/" 

that the Soviet· 

r.n1"nr""iate authorities and 

./
./ 

and that a census taken df~uch ~~sets. the 6ont~ol~ 

. not be ·relax.ed ......i.thol.[1t.·consul:£at~on With·the.fr.··,,·,,rD''''''''"n""rts or'these 
,. I 

" 

countries, and since':their omission how.con 

which may be availed' of by German n~tionals, 

Governm.eht will raise no objection to' the 

Please take this matter up With the 

advise us. 
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UNITED STATES OF AMERICA 

DEPARTMENT OF STATE 

CONF'ERENCE BE"iWEEN 

DELEGATIONS F ROM THE UNITED KINGDOH i 
fMN'CE SWI~I'ZERLAND~ AND THEs 
UNITli.:O STATU;. 

""'" - .. 
Rao'm 1009 p . 


st/at e Department Building_ 

Washington D Do CQI 

Mdnday g March 25, 1946. 


Met, pursuant to notice p a1 3:00 o'clock p. m•• Randolph 

Paul. Special Assistant to the Pnesident of the . United Statea g 

presiding" 
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P ROC E! D I H G.S 

Mr. Paul ~ Gentl:m:n~'~ ':1Jl-a~k-D:c-StUck1 for his 

prepared statement o 

STATEMENT 

BY 

WALTER STUCKI$ 

CHIEF OF DIVISION OF FOREIJiN AFFAIRS, FEDERAL 
POLITICAL DEPAR'fMENT. m"IISS DELEGATION 

Dr. Stuck1: I understand that several members of the 

All1ed Delegation found that the statement I made 1n our last 

meet1ng, about actual and future pressure,1s lmjus~lr:led or,
, I ' 

at least exaggerateD." I understard that, not everybody 1s 

qu1te informed of~ what happened 9 and I woulq very shortly 

like to explatn to you vlhy we had this somewhat ,bitter feeling. 

'I remember that during last summer wedisc:uBsed the 

blC'lcklng of Sw1ss assets 1n Amer1ca~ and we made -protests and 
, I ' , 

We hoped, that for \l8~ very imporTant quest10ns would be li

qu1dated 1n 8. short time. Then, in November, I think» the 
I ' 

Commercial Attache r Cour,113vllol" fo:~ Econom1c Affairs of the 

American Legation lnBerne told ul there was' a complete in

terruption of all cUscusslons abolt the blocking of 8w1R8 
I' , ' 

assets in America until the questl<m of Germanoe"seta 1n 
, I ' '. 

Sw1t zerland were satisfactorily EHrlvedo 

We felt that rather strong preAsure was exerted and the 
I . 

earne answer W'8S giw'..::n conc€:rnlng the. bla.cklist problem·~ con
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. oerning the exportation, that is, the possibility of ex

portation from GermanYg not to every country. and not to 

Switzerland. and then we have read with strong lntrest the 

report which was given by the Foreign Economic Administration 

to the President of the Uni ted states,. a very important and 

a very official reporto We were somewhat astonished. We 

found out in this report 'a long and detailed program, on how 

to mainta:ln I>1'EHH:.'Ure Of'.' rtE:lltl'a.laf.tn(~ hOl!v ttJ blr;;:resse these 

preaau:r'IEA nil nt9utrals" 

~ 

·;:~(,op0:':·a~:·e wl t.ht:~.C' AJ.lif?-B hI thC"t,r en".E'aVl)t" to S:\lp~ree8 the 

by you t:)!" by !::~r~Paul!i noi:' by th::t P1'9f1ident of the other·Allied 

th~ 

http:rtE:lltl'a.laf.tn
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of these negotiations" The Swiss Delegat10n cannot refra1n 

from expressing ita astonishment that this very important 

question was by no word referred.to in the memorandum of 

March 22p 1946.' 

~. VI,: 

On the Swiss side, the expressi!')n "looted propertyll 

was uRed in. order to simplify and shnbten our declarations" 

What is understood by this term by Switzerland has been 

de fined in the Agreement 0 f March 8 e 1945. Swit zerland will 

continue to do everything in her power to the end that looted 

property recof!'~,ized by her as such may be restored to the 

legal o~er. However h she could not in advanCf> renounce he·p 

right to examine, i.e. p to allow her law courts in each 

particular case to 	decide~ whether according to Swiss law 

cnntested property 	has actually been looted" 

}J{r. Paul~ Taking a leaf out of your book, Dro stucki, 

I would like to, reply very briefly and informally to· just what 

you have said. 

I am very pleased to notice what you say about your 

realization of the necessity of collaboration and the dis

covery of German assets in Switzerland. Obviously such 

reparation is necessary •. We have a great deal of information 

that YOll do not haveQ You have a ~rea.t deal of information 

thRt we do not have. It is necessary to pool that -information 

by a coopera.tive effort· of some sort and. we fully recognize 
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the neeesRity of having such work admlnistel'~d sO fa.r as 

S'~~itzerland i8, cnncerned by a Swiss' Agency, of course, which 

is eSf:lential to the sovereignty of Swltzerlanoo We do feel 

that a mechanism should be fully provlded for the collabor

atinn of that agency w1 th Allied Agents ,to the eriq. that there 

may be a full and effective exchange of informationn 

:I: thlnlt we are making progress when you get that 

general viewpoint recognized by both sideR of the table. 

On the question of looted propertY9 we are perfectly willing 

to enter into Whatever discuf.sion ~ay be necessary for the 

definition of Hlooted property." We realize that some of 

the general expressions tha.t you have used in your statutes 

are shortcuts - ... 1n othel''' wOl"ds p you. had to use a short term 

to avoid stating a whole defin1tion of "looted propertyll 

each timen 

We are gle.d to discuss that v but it seems to rne$ the 

first thing we sholild do before the question of looted pro

perty l3 d1scussed p IPJ to gf!tthe facts before going into 

the definit1on" 

I propose we do so fir8't by having 80rne organizat1on 

of your expert a and OU!' e:Jt'pert.a p so that there may be a full 

eJ(ch.ange of lnfo.rmat1on on that subject" 

On the qu.€s'tlon of this misunderstand1ng, I 'appreciate 

your statements regarding what you were trying-to do 1n that 

part of your al-;aternent wh.1.eh you £lay we mlaunderstoocL 
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I think we have it recognized frankly that nobody is 

all powerful here, neither you nor we. We are interdependent 

upon eA,ch other in the sense that we need your collaboration 

in order to realize from German assets in Swit~erland -- and 

I think you equEl.lly need our collaboration with respect to' 

the matter of compensation. 

It is really lmpor"tant' to get away from the questions 

of aT'ithmetic and following our previouB discuesion l , Mro 

Stuckl,. I would sugf!;est that Borne of our experts get together 

for a detailed difJcU8Sion of matters of what types of claims 

you have' and' what typeAof German assets there are in Swl tzer

land p who owns therapwhat ia,the character of the claim» 80 

that agRin 8S 1n the case of lonted property we may note 

fRets fir-Rt and then we may apply what I think is getting to 

be a more common basis Df understanding of principleR, 

I would think that it might be profitable if we dele

gated the conference for the time being -- if I may say 80 

to some of our experts who may meet on questions of det~il 

in. :roegard to claims and German aRsets in Swl tzerland. 

I think that could be handled by one committee and I 

think another joint committee could diflcuss the factA 1n 

respect to .looted property, W~ -ant you to know those facta 

&S we know them" 

It may· be' necessary to Aay that we think 1 t should be 

the understanding of bo'!;h you and us» wi th r'espect to this 
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expert discussion, that we are not discussing on the basis 

merely aF! Allies but rather from the standpoint of getting 

at the facts wi th thf; full real i za.tinn 0 1" our interdependency 

in this whole matter Q You OEm help us ana we can help you o 

. Nei ther (') f us ca.n help each other until we know more 

detallR then are now known. 

R9.ve Y"!J anything!) I\~ro Chargueraud that you would like 

to II del to what I.have sald.1 

Mro Chargueraud~ I note that the Swiss Government can= 

not dispose of the asspt.~ ~~out obtaining our consent. On 

the other be-no p I think it .18 advisable we should not dispose 

of those aSRets without the cooperatinn of the SWiSA Govern

ment ~ thnugh I consider that 1n many cases we could very 

probahlYiJ SA a German Governmentp have gotten the German 

N9.tionale to give Uf, the powers which are necessary to dispose 

of those assets But D we think it is more advisable in theo 

intereRt of all cauntrie~ to do this incanperation with the 

Swiss Gavernment~ 

At the 8 arne time we aha:n take in to accnun t AU ch legi t1= 

mate Swiss clai111s an Germany lvhlch malf exlst But g I wanto 

to stress that we c(l1l10. not admit that neutral citiz.enA 

should get. compenss.tion fa!" lrn!lies 1n G-et"'many which Allied 

-
Na t 10nal s cannot get 1 f 'they have the sa.me type 0 f cla.im." 

We come to th~~ fact that comml ttees are going to look 

into those questlOl.H~9..nd 19.m pB)~fectly c 1artaln that by 
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looking into the facts we will find ways and means to come to 

agreement in the intereAt of all partiesc 

Mr. McCombe~ I think it is a welcome suggeAtion~ such a, 

committee to handle these matters of det~ilu We can discuss 

informally and entirely frankly between the experts on either 

aide the queRtione which have been menti~ned and it will be 

open to us in the future to discuss other questions that may 

be raised in the future. We can clear the ground for, those 

discussions of basic issues which will be preserved for 

future discussion" 

riro Paul: I Just want to throw th1 a in the meeting. 

Perhaps while these experts are working incidentlyp some 

of the people who are no,t experts won 0 t have to' work so hard 

at that precise period -- but at ,the time when thB~~ ~~~ftts 

~re working» it would seem perhaps that no harm could be done 

if there would be a thi~d cpmmittee to discuss Bome of the 

deta11s of collaboration between any Swiss Agents or Agencies 

which would be adm1nistering the collection p the marshaling$) 

and liquidation of these asaetsp and so ,on, 

There are details as to how this information shall be 

,exchanged and that is the sort of thing which I 'think m1ght 

well be explored. That is a matter for the pleasure of every

one concerned" 

Dr. Stucki: Well~ I think the 8ituatinn is the following: 

On the principles D WE': 'iLrt'~ very far one from the other,. You 
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ask the German assets 1.11 SwItzerland for reparations and we 

a.sk the Germa.n asset a 1n Slwt zerland for coverIng at least 

pa.rtially our cla:tmn agnIrn~t, Germany 9 and 1 ,understand that 

for l;hls Inoment th.ls oppo~rtt1.on will remainn But we are 

goIng on to explore R()rne dl fferent imp!)rtant qlH.~stionB by the 

VlOI"k of sub-commltteetL And what you propnsed just now» in 

your 1 aBt Bugge fltion p I had tbe Idea to propo se 1 t myeel f p 

'I'he tedmical qUE1fltion concerning colla.boration between 

Swiss Offices and Allled Agent8~ Diploma.tic or others indeed 

18 a qu(~]stion whieh must be discussed 

I may inform ynu that we had in the past some dl fficul ties 

that =- for InAtance~ we got notee to make InveBtigat1()n8~ if 

1 t waF) r-lght or not rlght~ that the German Credi tor "An 

had assets 10. Swltz,erland of three f'rancB and fifty-,two 

centimes :tn a Swiss bank" We found there would be somewhat 

an e~agger8,ted confusj.on as to whether we were .speak:1ng of 

not only bll110n 8 vj~" aa I heard ju Flt now Mr" Chargu eraud say 

something about milllards~ ~Jr cooperation and collaboration 

for claims concerning threefr'anca .s.nd fl fty..;.two centimes v . 

we f1nd that it 1s golngf'ar cut of line.,· Then we had more 

difficulties. And your agentR in Switzerland many times 

asked our Compensatll'"\n O'l'fice to ma.ke inv€stlgatlons g wi th 

Inspectors of the SVi8,l Cmnpen.aa;;lnn Otfice came to this 

t all paper~ were already taken 
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by Representatlves of the Amerlcan Counsulate ln Zurlch~ 

That ls not exactly what we ,understand concernlng collabor

atlon~ We thlnk that lt is our duty and it ls our rlght 
. 

only to make such investigatlons ln Swlss fa:ctorles a.nd Swiss 

flrms such lnvestlgatlons$) and that 1 t ls not rlght that 1 t 

should be the duty of forelgn people .. 

For lnstance s Amerlcan Offlcers went dlrectly to the 

Sport AnG e asklng for explanatlons and papers, and 80 on~ It 

ls qulte true we ordered our Inspectors not to glve,thls In

formatl r m to Amerlcan Officers, but we had asked that Amerlcan 

Legatlon ln Berne to address such demands to the Swiss 

Forelgn Department, and so on. 

There are many questlons we have tod.lsllJuss ab0ut col

laboratlon Unfortunately for us we have Inspectors and theseo 

questlons you ralsed p were questlonsfor our authorltles to 

handle, 

Concernlng the nature and the amounts of your clalms 

agalnst GermanYa concernlng the German, as F.fet R ln SW,i t zerland J 

I fear thf:l.t the Bame Rub-comml ttee,would have to examlne those 

queRtlonsp our experts are the Representatlves of the Swiss 

Compensatlon Offlce which has to deal wlth the two problems 

that we have to dlscuss" That 18 only a questlon of procedure" 

"r~ Paul: I thlnk the commlttees can work that out 

themselves wl th due recogn1zatlon of the factso 
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Mr .. Paul: These experts would in fact be -- if I msy 

use the term -- partners to lay the framework. We hopE'! to 

achieve the solution to these problems. Those things are 

Dr" Stucki r Then you 8uggesteaa sub-committee to .deal 

with the questions of looted property~ Well n everybody In 

this room understands what 19 meant especially by "Looted 

property II " I would quite agree with such a sub-committee» but 

I WOuld not call thl.a Aub~committee the "Looted property" 

committee but I would call thi s sub-committee the uGold 

Comml ttee. II It would be more clear if we called, it thisQ 

Everybody understands it bettero 

We are prepared to enter into discussions about quetinns 

1n a 8ub-committee~ 

Mr. Paul: I am quite ready to a~ree to your more exact 

terminology" 

}:~ro Cha.l"gueraud.~ We are thinking about gold so we may 

Ju at aa well call 1t a gold comml ttee e 

Mr. Paul~ Then we have the claims. :t would like to 

say that I am sure on this question of commltteeA that deal 

with the details of procedur.e," you will find that we are 

quite ready to agree to the old Latin max1m "de minimUB non 

curate lex"~ c6ncerning rorelg~ agents. I simply know nothing 

about that4 I can only say that I recognize the ba.alcpro

positlol'l that the exact worlt: -~ if 1· may cn11 it that =- 1s 
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in 3'dt zerland wi th the awi s B Agency. 

Dr. Stucki; I have here a list concerning your remarks? 

"de minimuB non curate lex~ II ninety-six 1n Reichemarks; 

four marks; ninety-~1x; four market sixty-six markFl; flfty; 

thirty-six; eighty; s1xty-one; ftty; twenty marks and four 

pfennigs; eig!1ty.. ~p.ven: three; thirty-two francs; f1 fty 

centimes, and flO on. a very long list. 

Mr" McCombe: 'Chat sounds to me like a. post office 

list. 

Dr, Btucki~ No» we had demands to make invPAti~at1ons 

concerning these amounts. Whether actually these amounts 

are German assets in Switzerland~ and as was indicated~ if 

we send our Inspector to Sport A. G. to see if really four 

marks and sixty pfenningS e and 80 forth» were due by Sport 

A, G. in Vienna to a Germancreditor~ I think we will agree 

it i8imp~B61bleo 

Hro l'aul: We are qui te clear~ of course» there might 

be a queption regarding some particular aeset that seem to 
\ 

be four marks, or, it might be four million marks. That 1s 

what we meant. 'We are not interested in four marks but we 

wanted to check for accurracy. 

Dr" ,Stucki: I mention that for humorous reaunfi, from 

a humorous standpoint and not as a serious one. For instance j , 

when ~ took over the 1. G. Chem1e Off1cial German state 

Property 1n Sw1tzerland, the following case ero'sa which I had 
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to deal personally with~ the German Embassy in Berne had an 

apA.rtment for Officers and '~e took thi B aprtment and we 

"'ented it to the Norwep:ian Legation in Berne with furniture 

,Rnd RomE'! tahlef'l a,n'd A('Ime AeatR to the valuej) I think I> of 

2»000 francs. We rented this furniture to the Norwegian 

GovernJ1H"mt and we had a proteRt against that beC'ause we did 

so without hAving c('ln~ul ted the Allied Government. 

Mr, Paul: I think there is going to be no trouble 

about that. We w111 have no trouble w1th those small cases" 

Dr'~ Stuckt." Would it be agreeable to you 1f tomorrow 

morning I would send'to you a. l1Rt of our experts for the 

di fferent Rub~comm1 ttees and perhaps you would be good 

enough to do the same. 

Mr. Paul: I will be glad to and I would like to have 

them for tomorrow morni rig., 

Mr" Chargueraud~ I thS.nk it if! a very la.udable des1re 

to get' these comm1 tteea. to work. 

Mr. Paulg I can have my three comml tteea available 

for the meeting by tomorrow morning B.t 10:00 a. m, 

Dr, StuckI; For us a dlf+'lculty exists, We will have. 

to confer tomorrow. I can gjve you tiur lint 1n ten minutes 

bceaUSB I l{now very well who will be the SwlaR expert for 

Committee "AU and "B" and "Cu. and 80 ona 

Nir" Paul ~ Wh:v' d"D ~ t we receSR now and prepare these 

listsa We can, be ready 1n fifteen minuteR' 
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Dr" .Stuckl; All rlghtn 

(Whereupon, at 4:30 po mOll a. recesBwaetaken until 

4:45 p. m., of the same day.) 

Mr~ Pauli The only thing left today ls to glve In

struct10ns to the comm1ttees that they get to work on these 

subj ects as so"n as posslble .. 'rhat 1 s largely a matt er wh1 ch . 

has to be f1 tted lntos. cr)Uven1ent schedule. You have A. 

number of people on d1fferent comm1tteeR, sO that you have th~ 

greater problem 1n that respectQ 

Dr. Stuck1~ For the Sw1ss experts, they are the same 

for comm1ttees two and three. (Claims Committee and Procedures 

Comm1 t tee. ). 

Mr" Paul: Let us have this ronm for one of the meetingfJ" 

We will have th1s room for the Cla1ms Oommittee a.nd the other 

room for the Gold Comm1ttee 
. -

tomorrow at 3 :00 0 Q clock" In 

other word~, the Gold Comm1ttee will be in room 1006 and the 

Cla1ms Committee in rooml009~ 

Dr. Btu ck 1 g All right" 

Mr., Rubln~ Dr. Stuck1)) when you referred to the "Gold 

Comml ttee ll lasflume y(,\U alRo include the overall queRtions.p 

on lootedprope~ty for discussion in that commlttee. 

Dr. Stucki~ Of course. 

Mr. Paulg I think that we may for the t1me being leave 

matters to the committee·s and adjourn thls meeting. 

(Whereupon ~ at 4o~ 50 p,. m" r th.8 meeting WS.A e.djourned o) 
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AMERICAN LEGATION 

Bern, May 19, 1945. 

Swisf;! Press' regarding Interest 
ies in German owned assets in Switzerland. 

" - Supplement· II 
t . 
f 

'[fa airmal pouffi 

u') 

j 

Gazette:de La,usanne,. Bern, May l'7th:. 

Vili!A!T, IS TO BECbME OF THE· GERMAN. ASSETS IN S'WITZERLAND ? 
" 

With regard to the question of the fate of the German 
assets ,in Switzerland, a dist.inotion must be made between assets 
whioh aire proved to be German owned and aSSEits which originated .in 
allied· oo.untries or German oooupied regions: and were· transferred 
illegally to Switzerland by Germans. Nobody.: in Switzeirland 
would think of protecting assets whicnwere obtainedthrougn 
theft or pillage andt.heMann mission will enoounte'r nb 
diffi'oulties if it demands that measures betaken in 'order to 
plaoe Legitimate oWnEirs in possession of thEf1r· property. 
Alth<l>Ugh :onthis pOint there may be no divergenoies,.· one oannot 
deceive oneself as tothediffioultieswhioh will not fail to 
ocour in.the aotualoarrying out of the measures. It will not· 0 
always ,be-easy for the Allies or the Swiss·authorities to determini!9 
in oas~s. Q.t. doubt the rights of 'the l~gitima;te ..ov.rners. It· ......... 
goes w~thoiJ; . saying . that the alithoi'it'ies will':: oarry out~ .. the· 0. 1 

nec,essary irivestigations with the grea te st vigour • 

. Or iginal .and he otograph 
to the Department. 

One oopy to the j~erio;an 
Embassy, .London. 
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TO· .. · 

, '1 ~ : ' 

; .M':r..PilllJj .... 

·Mr.• S~re~r 

SUBJECT:.. 

: " 
··The &ttaohed'memorand.Wn ,wa•. prepared bl 
': ......• . ..... . . ....,. . . . ., .. 

Ml'; .RUbin. OVer the 'week.rid. lam !"8et11ig ." 
" , . . - . 

.. with Treasury .Oh It and If there are,'an,. , 
. '. . ". ' .. ' . . .'.' 
sugg~stl()ns, we rill ,get.:th08e~ver 'to, you 

bY·5 0 t cloC?k•.. 
: \ 

',' "'" .',.:. 

;., 

.1. 
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.MEMORANDUMF'OR . MR. PAUL 
,;'-', '. 

'!'he purpose of ,thts memorandum Is to gIve anove%,,,,* 

.all eutllneot th.important background,: objectIves and 

• 


problems of the SwIss negotiations•. No attempti. made 

. .~ 

in this mao to swmnariz. all of the important docUments, 

telegrams, e.to. These papers can be examined later, 


in conneetlonwith detailed. study of any of the points' 


altha broad outline. 

.:.:"1. ,Baokgrou.Dd 

The objective of economic warfare actIvities In. the 
. . . 

financial and e0Ol101ll1c field (not blockad. :rUrm.lng, eteo) 


untillfay a, 1945 was to immobiliaeGerman ass,ets abroad, 


so ,that theY,.could rem.rno service to G$rmUly.'l'he 


Swiss ofcOttr•• oarried on iome trade wIth Germany until 


the final coiiap'.e..Ef'forts during the war were to cut,

i . 

dowrithi. trade';'..yuslng sueh economlo pr~S8Ul'etJ 'a. we 

had-wand, of particular relevance here,' to prevent·.i tller 

8wis S e.xten8~on of cred! t to Germ&1\'1Y or uleof German 0 ash' 
..to 

or holdimgs fn8Wt tzerland. We wanted to prevent th. 
~ :, . . . . , . ' . 

. Swis. from sellIng anyt'hlng--especlally .tr~tegle materials-

to the German8fto theeitetit that they did s.ll, •• 

wanted them to sell for cash, and for new cash--notby 

use of Germa~ba:lance~ of any sort lnS.itserland. 

The public stateman~s which are mentioned in &lIly 


discussionet 'this 'slibJect--the United Nations'Declaration 


of '-Tanu.ry 5, ,1948, on bi, Act. of Disposs.ssioD; the 


February 1944.gold deelara,.~~on fit. the U.S.. 'O'.K., and 

'U8SR;and Bretton Woods' Resolution VI-.were all part ot 

. tb1s general'p:lcttire, aillff'!ereatt,empte to bring unl'ted 

pressure, I ' 
; 

RG~'<f 
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., 

'. 2 ;.. 


pressure on the, Swiss (and other neu,trals) ab4to state 

, torcet\lll,., as 1n the goldd eolaration", the results ot ' 

From ,time to time our Legation im Be:rn 
I , , . 

presented notes totl:leSwi88 on 
, 

~esesubjeots. And ,in 

March ot 1945 the Our?leMi8s1on was greeted on it. 

arri",a1in BerD with,the n...,. 'that th~ ~wl.shad issued 
, , 

a oensus and treezlngl~w,' undOubtedl,.' to glve th1e 

, actlon theappearanoe of being volunta1"7o The OUJ"rie 

'Mi8S,ioll also got 8ev.,:~1,1lD.portant, oOrma1tments' tr~m th!-:'};,:;, 

SWi88. It was not'abie te get the' SW188 to'p,romlse ',to 

,give ,us' ,the 'results,ot theircen:s:us.' 
:1' 

,Since,.,. •• 1945,0Ul" objeotive8 'hav:e shitted.The" 


Ge:rman~ om. 110 longer Use th8ir toreign asset, to aid 1n 

, , 

their.ar ettort. We want continued. and etteetive, .. ; 

blocldrig" howeverit,p:reventdf.sipat~on and (,omeealment 
1_ ,. ~. 

ot these assets, •or their lI.e tor anti-United Ratione 

pr'opag~c1II'., And;&bove' all, lI'ewN1toontrol ovel" these, 
" 

, 

asse'a,:and their disposition. Web&ve tau. changed our 

sigh'ts: ,blocking, Is not no';' enoughi, oontrol is ,our :tinal 

objective. , 

~~reasons tor our desire to oontrol' Germae;r,:x.ternal 

aS~r;J ~a~ ,their duposi tionarepr1uril,. two: 'S.O~~t7 

and repal"at19Ds. 'German,. ma,. or ,-7 not be so'badl,. 
. tI 

'beatea "that she oan no louser be a threat to lI'orl~ 
~ .' 

seourlt,.. (luI" incllna.,tlo,n,ls to,bellevethat abe is no~, 

a~ that in aD7 case;. the' taklng ot cSIle preoautions is 

onl7sensible. , Oer-n resources ,abroad are partioularly 

daxtgero\1s beoause ot'their .efulness 'tooartel activlties, 

their 

, ' 

\ 

\
1\ 
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.,' 
"", 

.the GEPC.· Since. then, despite conferences in person 

. and bY·te,letypewi:t;;p General Clay, conferences with 
" . 

GElner~l~Hilldr1ng :(h~~d of Civil AffdrSDiv1sion)and
',,: ' 

. his p~ople,· agreements wi t:ri Lt. Col.?ross of the Civil 

Affai~;s D~vislon and with' Mr. Samuel Kramer, U.S. repre

sentative on the GEPC, there bas been confusion as to 

its functions, responsibilities, etc. 'We hope to have 
, " - ' . 

Kramer in on. the negotiations and ~o have GEPC furnish 

, .',someo.f the staff for the commissions mentioned. A 


spe cial paper on this problem niight :tle desirable •. 


(;f) Other special' problems, on which PlWers may 


be needed are: 

," . 

(:i) The nloot~'<problem 'in general, and the steps· 
'. , ;,', " " " 

. taken and to' betaken to restore looted property". 

The Swis shave alre ady cmmnitted themselves on this • 

. . ~,~1) The>go~d' probl~"'" We: have facts indicating 

'extens1 ve Swiss purchase of' looted gold. Our pre
" \, ,', 

seritation 'of this case to the Swiss' and request for 

eXarninationof the Swiss National Bank and the B~I.S. 

(:S~k 'f~; tnterhati~nal settlements ) has been held up 

because of the Brit ishsuggesti on that th:ls would be 

a trump card for, the riegotiations. 

(iil) The I.G,7::,Chemie c~se.I.G. Chemie owns General 

An~l1ne and Fil;n'Co~ General Aniline.has been vested 

by "the Alien Property Custodian on the ground that 

I. G.Ohemie. is owned beneficially or controlled by 

I.G. Farben. The facts indicate a conscious separa
.'

ti'on of Chemie and Farben in 1939--alleged by the 

Swiss' to be genuine, by us to be a mere cloaking 

device.. The APC and Justice have aspeci'alteam 

wOl'king on this very important case• 

.\ 

ESP:SJRubiri:mf. 
2-3-46' , 

~-----
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IDO: 

DC/ft 
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. A-B 

A-C Secretary 

FROM 

. 
.,,', 

JK -	

CD '. 
'0.. 

of State•. 
:A-H 

.LB 
 Waahing:t;on <> 

. ElIR 
: 'DelL" 
:I'fP . 
:ocn '0., 
!OPD FOllowin~: with reference' to ~ob~--: 't'8ituation " ,. in Switzerland.is transmitted-for·infonnat1on of! 

ISP . American 'conferees at forthcoming negotiations regarding 'German. externai assets: ' ' 

JIe , , . ' . . "
" 	 " 

(1) Following' 46 pictures inoluded.in·the Allied 
List of. October 13, 1945 (eee enolosure 4 to ~e8patch 

.No" 	 13144,SHReportNo" 148 of December 10, 1945) 
have been turned over to the Bern Art MuseUm (number. 
refer' to '. the abbve·;..cited list) : 2,4, 5, 8. 9,10,· 

" ,.. .. 11, 13, 14 p 15, 16, 18, i9, 20, 21~ 25, 26,' 27 ~ 28, , 
I 

29, .31, 33, 34, 36,· 37, 40, '41, 42,·43,.44, 45, 46. 
e _..-:.......,_,.,47,. 48, 49,.52, .53,54,55, 58, 65,. 66, '67, 68, 69, 

. ~. i70. ... .. 

.•.. ;1t.Jtt! . In add1tlon. a Co:rot iSeated' Ital1",! WOatan)
, c::.~ and a Matisse {Seated Woman iil,!'~ B,obe) , neither 

: . ~r-~of which were on the originar-list, have also been 

1.tQ so turned over. . 

•!~tll!2~y~h:e~~:!12~1~ii~~lt~:p~~!!~n~~~!Orme.d 
. i L'~' '. ;:ri t latter. had' reoeived assurances in writins from' the 

; '. _"'11 . . "present holders . of all except two or three of' the ~.,II' 

'/~": remaining 29 pictures that-tbey will not be .. sold 
./ ~ . ~~or ot~erwisedi8poeedof until the question of the' c ....l.,f:i. . ~lIJIle+ship thereof' has beeIlsdjudica-:tedQ 


.::at. (.-. ~ . '. :' ..' :t:'
.;; .i. (3)The Legation Qubnilts the' following addition~' IT'


i3. '~ ~mments,onthe decree of Deoember10. 1945 (88e ~ rJ 

! 	 \0 _, .gation' 8 telegraDl 5120 ofDecember2,p 1945, repeattlla trj


\"" . ~ :Jj .London 8S 1563 and Legation' 8 SH Report lio" 246» U5 tJ 

\~ . en APspat.ChNoo '1337.8. of January.. 28, 1946):' (a)· the . '. ~ 

~{fJerm ."war .Oocu~,ied" ~sed .. ~nArticle 1, paragraPh. 1 

. . . . . . . would 

RG _<1---.;'<f~_ 346342 
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, , 
~ 	 ~~ ~•• , ___ ••• ¥ ',"'" ."____.H•• _ ,~_,~:=.. :_'.'.'_~-,'.-_--.-.-','-.','.;..__,_" __,:~_~__.__,_, ___"_,_,.,_____C_ __'_________,______, ___, ___~,~__"-:,_\! 

/ 
J J 

< I
;f,

/1 
I I

I I ' 

//1 " 
, /f 

, /1/' ' Bt'l;rn;1iarch 5 ~ 1946!A-I04"/ , 

II'
l 

" " 	 '" ' 
. 	 . ' '";',' . ":'. '", 	 . 

, ,.'/ would no·t include B\llgaria" Rumania,' Hungary, Finland.,
,1//, eto" prior to,actual ~ii-itary occupation of' these' " 


, /f! countr~es by', the Germans; nor Czechos1oV1lkla prior 

,,/ ,to Septemberl, 1939; n-or that portion of France


il:/ which, pr1ortoJ,ovember J942, walS "unoooupied"; 
, (b) persons whose propertyw8s1ooted by themilit~ry, 

/tlI:1/ or civil authorities of the'ir own country 8nQ,later 
~ turned over to the Germans are withoutremedy~
l 
j ( 4 ), ,Comments (a) and ,{ b 1 undel;" :3 above, applyJ equally to the Decree of February 23, 1946 (sea Legation'lSJ a1rgrsm A-97 to the Department of February 28~ 1946), , 
~ wh1cp empowers the Swiss Compenaat1011 Office to search c 
~ , 

for loot and :requirea present or past holde.rs of knolVll 
.loot to declare it to' the Swiss Compensat1on Off1oe.r Furtherlithia; depree» if it' i8 to be of.. any" assistanceI, 

i 	 in 'the search for loo't,should require every person ' 
~ 
i, 
. 	 who has any reas,on whatsqev~r, to suspect that he ," 

now holds or at any time, -held: loote,d property, to' 
make declaration of ,that property tottle SwissCoinpensat1cn
Office. ' , 	 .. 

(5), Th,e Legation has, been orally informed by the 
Federal' Political Department that the reservation 
made in Article2,w1th respect to~ecur1t1es'meanllll 
tha,t the Federal 'Political, Department .will awa! t 
receipt from Allies or occupied qountr1es of 1denti 
fication numbers of looted securities. Upon their. 

, receipt ,these, num,berswillhe .published- and the 
,', corresp~mding'ae'curi·tieswill' then ;,~ su.bject to 

.declaration.· . 
I' 

,HARRISON .' 

,"'.; 

',I 

MEM/ABCohan/eb 

. " . 

'I 
.'! 

; .
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DEPARTi-I:!:N"l' O~' STAT& 
. ~,olt"Sl-IINGTON 

I r 
.I 

1 
j 

.1 
1 

. ! 

I J 
C· 

To the '. :. 
Officer inCharg~:' o'f the American Miaslon,9' 

LeHSQn~ 
.\ 
ii'\" 
I The fecretary of State transmits herewith for the~ info1"','Il8 tion of the Officer in Charge a: stlmmary of. . 

deve lopf11ents 011-ri.nr..;. the ft l"~t three days p~arch 18'p 
18 ar.~ 21) of the C("lr:feT'0Y1Ce bebveen the Allied and 
:::wiss G0ver'n!n~nts T'efBl"C~.nr: G~T''7'an assetR 1n~witzer
land,., 

Attached hereto as F.11.closures I to IV are" copies 
of the 'onening statements of The Allied Represent-, 
atlve~, Mro Randolph Paul~ ~::ro Fo V.'" r1cCombe, and ,~'" 
Chargueraud, ano the Chief of the ~WiS8 delee;ation6 
Dro ~alter ~tuckio 

These enclorures and the following stUJ:1ffisry are 
for your information onlyp and your attention 19 
called to the f'ecrp.tary of S:tatevs ruling that no 
publicity be giv.en to the proceedings during the 
Conference o 

Failure of Swiss to Fulfill Terms of Currie Agreemento 

The Chief of the ~Wi88 delegAtion observed that 
it could not be foreseen that opening statements of the 
Allied representatives would contain no ~eferen¢e 
to accusations whIch had been -:ublic1zec· in the Ur.i ted 
[tates t!:l'rouppthe press .. radio lll and statements by 
membe1"s of Congress of non-cooperation~ dissipation
of German assets. an~Qther alleGed evidence of the 

failure 
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failtirc. O~ the Swfss GO:ll~rri1nEmt to, fulfi.l1' the'·:" 
terillS 01' tho C.urric I'L9;resment o lt·vi'as· ,:stated'that. 
the SVlls~ delcgf.J·~lO.n \-:8:9' ·I:~Jlld .. the 'Allj~e'd ri~gotia':t~r8. 
did n,::t inden,tl.f.'f tt.l6mselveflwi·th: anf.solrit6f. 
rnil'.;t;Y'ust of the' :Sw133and8\tgf~es:tedl.;ha~:, 'anyone" 

\'1,'110 ·::icLi.eved. In, :anY'·:'~list'ru._stof, tho SVJis5should: ' i

sr.)ea!~ frii1ki~r,:ro;rtho 3.\":i88 deiega.t·~ori,,~q c')me.·,to .,':: 
 I 

the. Conference p.ropa.red'.t.o n:nsworsucha.cc·usa.tlons o· . 
I 
I'N1O Swiss deJ:otEl,t1r)nst,at6d that: it wils 1:'1\~.re.-ini~·ortarit 

to ha'ITt-J the 'coiifiden~e of the. Ailles'than' to"ha~e .. - . 
f.l.l1iedagree~lE1l1..t .vltth: .. the~~.w18Spoin:t of ·.v:1:e\'iQoh~: 
ce.rrling p!.1Jblems· rel'i.lti:ngto;· Qe:rman . aeset's' in:':",?;,: I!:)wi tzcx·land.; '. . . . "., . . . .' ,I. :~e'r,' ",,' .. : ' :-";~,,;., 

rr-hG-:-il-i--:H.-ea :MPFGs.e~t:t.ve·s ai'firmed ~r~' '. 
"', .

cqnfldence in S\V1·tzerla.nd -'s! thouj..sh .~tj:!I.~rvlng ·,tba~·. ,.', . 
!'bloOlt.il'l.g opera;~1.6.ns n. cOl;!l..dha.v~b,o~~,.m~~e:e,f:feC?~!~:r,v'e· .< i 
and (lttrlqutil'k~' .,tt~f9; ,to ~ Iac;k' 'of ·Swj;s~. e.xper1~n:c~:'·... . .' '... ·1 
itf d~~]:lrig.,\~.~'t~::iS.U:'h,,~)~P~~,::~~~.....:,:.: ::ii/:>'~:'·:;:.'::·, ,,:,<. <.;i;('/;·· ><'.,::;":.'j 
1l;JtPr.2£.rlat1on; ,';o'J!: Ge'rm$.ri·: prop·e'l-tv·, ,fn,:~5W1·tz(tI"lEihd~·.~,;,:~.:.::.;<: " . , . ,': : 

:tc;=~t~:~h,~:i~~~~~~n~fii~~~:i;~i~~i;~~~i~~lr!,',}:f., , .•" . 
asse rt ". 'o"'\~ne r s hi:pi~',and:·,:·,cont ro;1;' o.f;'Ger.marl'i)9.SS c,t's :'j!n~ ,';"> ~'" ,.; .. 
,". ',., :'.' .,..... ," · .. ~'n~ ,fl," ,'", ",',., .• " ,'.r,,' ..... '"''_''~(J''' . '(",'" .·",,, ..t'<"~~"'''''~~' ~, •. , . 

Swl tze'I~I~iiid, :"/lth·:~:thefol16wln'r i:'orrta'Ii k13 ':~,. >The\:A'];];,fe's" :,""
we re '. ask:' ng,"tha"'.rS~:~f13s::·c·t'O. :·t'~l~e.· ·ce-~~t~~n\::a::c.tthrts,;6.oip~:::~:. ;.:'; : 

t~ary' toSvilss':Lnvl ':h-n:dthe' swi:B·s·.b61-ltltltLlt:loii,~::~·~:·:~Rhfi,"" . .. , 

SVI iss 'Cons t;iiut,1,p.n' i.p,u!l,~~n:te'~ ~,>~h~'·' ti~:~j:~{t S,~'Q:r :pf!v:(i·~~'\·. '.'.' .s., 


r.iropor.ty . Find'. does: ~n():t.dls·t1nftuish··h:e"tween:: ,r()ro'lf:~n'< / .. 

., ," ", _. J"" l' ,. "', • " t' .' .J, : " .•. T", \ I'i" .:. l•• " .• .' "' ',"." :. ," ,f, • • iI.," ., . r. ',' ." 
~iIld 5V/183.. :pr.O!)E~·rty; ("" Acce~~t,(ll:l:ce ," no\,,:.':l"jy. '.t'h6;S\".,;t~8;:.~ ....... ; 
Go vElt'nmerit ot" f;r.(v/~:;NO~::.:.. 5·.o:( ::the··Al·1:ie.d,,;;cbil:tro'r,.":,::"; '. ,. 

' .. ",,;,' 
CouncIl \'i()!,"~1 d,.m.et;ln.;.vlof9. tj~i1g:s,~'f~ s,:):;~~·<:-a.l.thol.lj~11. :', .': 
thcsi.tua t ion mf1~:ht .i:Hl,Y,e . b60n i Q·tfft).rerit' If·:the:~ '. r, 

J' 
"," ',' .SWi3:3' .,:;ovs'rnmo:ll'.t';": hu-cf .be(';lia: ·s:'i'.!;·mi'to·IVv~,to ·.La'\·/''t.fc)~oc''·:':;,·,;' 

..~ 


5(\. . It 1s 'ir~1)9·ss.1 ble fll.;he·rq::f'ore';, f'or', .the S.whi·s: ~', ":. -, 

Govcrnment'to·exp~·0pr,~ftte·.pr()pe·rty.,·,or·G:6r'rnan,,:: .' . 

ci tlzen'swho: vlel'·c.:ri6t "'jur criminal,s. 'ai th~~r for' <the"',', 

'bc:mefit ·o.f, It:';lel'r:' or.tho. Ali-los:vd.ibou:t';.cor:l:p6'nsL(tl,bI1.. ' 

3wisslri.form~~i,ori':",1:8 ·t!1at:, ~erman:c~p.l::ta;1£n:'SW1:~Z~~;~ . 

l~lld" .~e16:(lf.\s". ,~~rr~a~)il.y. ·to'", :·J.e~~.- ~n~. '.~ O'·h~~~.:~. ~_·~·:1,~N.~~Z·~>.)::-~ ':~. ':.' .,'/ ~~. 

r'e fU:f~c;eHl r)"., It ':'rri:(Ytht: oe·.. :,de ~lra. bl~~:>tq:d·ev9l:op.•~::·:·:,<',;,:.::," ::'.... ' 

~ug-;.es th.in:: rn~~9.' ::Fl't '.tho' C61if:er(~rlc~ ::b;(i:Al;Le:i;f J\e~p,r().~;..· .~', 

3011tn tl.ve:::rtha. t".-Lui/V, No 0' . '0 did··not.· e'iol:ude-;i the,;" :,~::,," 


; l.~o a'8 i"t.J1\ j,:ty" oT : C o111pe}18 i:.1G1on ' .bli,t·'t;hJi~s·ttua ts,o~:. ;:,of.:;" , , 
Gerlll:ins . ii:'!'Swl'tzerland" re presented<se'r.iou::fd1f!",1:.. " ',. ',' 
c ulties 8;~':ilce: 'ii" .'tilG ir, aio:', pard' '.Ln·" Re'lchs, ,tlark's:: ,;tileu'~<, .:" 

i3,,;'18:1 '.'~JOll:)i~,:,)~ve<'t'q">:su;t~):}O'~~;··s:4C)~}i:+:'~'pb:3;30[S;p'o~:"i ,p!r:;:'t(,·~;'-
i."

.':" , : , 
~~er:mans () .. 'Its 8c,~";vat1ons wh/ ch weI'(j:·!1lad~···-:by:)Al'..1..l;:~g.;:';',::~.'·~., '. ,,"\; . i 

Henre.SCn:~~l~l:ves~:'reh'apd.lngp;uara~t~es::,:pfi,c.o.ifl'J~,~~f:t~:!:,i9P,:<,·· .,',' 
to· ':)e.ryl1an·~.:,~de};\ !.:aw. iH>" :.'5:,we!:tto,~a'~~-rCl,~,~l~Y· ~£~.~,~~:~;~:.~.•. <"~.I 
d~lo~ati9r'~s"?r~ou. but· i f,com~?8?,~!:n,:c:~f,l:j:~lY:,,:::,...: .i f 

,:' ,M '.~:'.';' 'j: ,' .. '" ".' . :'-> . ;,. ,;.:. 
:t: ',,',... .., 

':'".," .. .... :. ,.,'! 

.:. ", i " ~.' .:-. 

I . 

, . " ': , . ~"'.',..- '.,"',, 

" >' .' 
-,0 , .:.-' 

. .,' ~ . ~,! '.A.. '.',' " 

,. 
. ", . :.~ 
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•• 

.,',' 

" " 

, ,",';; . . . .,~:;.s-~; . ", 

'I· " . :~, 

; • ~:" > " ' ':,'; :,.~. ' ' ~ :~i'~~~,~'.••••••• 'M, '.'. •• 

" ..,'In,~.d.e to' q.errn4n:s.:tXt' ... ~r; 1~.i~'d)~G ·po.s,s.·j, i?]'e~~o e'Xarri1:ne'L:;~' .. ,
the sc11~l.Hl·tlori'f\ip.th0feo·":;>·· . . ":,:-. '. .' ...... ; ';.{:;:: .. 

Tbe)tll~~~~~ii;i"rl~9n't;~~ :'4!1;~~~;;!\)'~ 'a,~~~,~ '.. ', . '. 
in F.liUom(,lrandum;:::"/'M.:d.n>TS··.a;t~tnc.h~d~:·aEP·'Enc.r(j'su~e·,:W~~;~.·· .' . 

wh:l.c h·W[.18·r;ubrnf t~'~~~,·tdS·the,;;·,S"'.l;.S~~" -!~f)'~;ega~1;~Qti W,: ~#!l~~~A\!" '. 

explariatlpu ,thilt"l~:" \';a:s,:lritemd.Eld:;m~.r.~'l.~. t.0':cl~r~~:'·f';: . ;' ' 

certa.iOPointEE tihi:ch )iad .Qr.l's·an,:arid:1nf'o:rmhil:y;~Bet::'~,·: .' 


. fort'11' oeil:~ciJ.n~;Al.lj;(;)~; ~:r:(l:~4~,l,J'~~:\V~1~;t,,';i;:~g}l1~::P~>;";;U:~ii'.·::,?~.';;:,".' 
o xpande.d, l~nec,e:a's.,u~y,,,.' .In' adq~,~~on ;;1 t·ma'Y,>.Q.e.'.,m):~~d"; 

th4t 't\l'libd :He~';res:eiltat'ivEfs ,st·:r6·e'se·dt~thS.t whIle,"': >:, ,'. 

they \'Vo!'r:ll(;1t' ,n.;lthor:1:ted. to' 'E~-\J.arantee"cOm·;·:en~~·~·':)ii9:;. 

1.aw . r~o ~ ,5 cleEl:i'li~ p}>ov,ed t'hat:oar.efu·l,' 'c~j ns'1de:rs:cton-:' 

would be'gi'tJcn t'?: ~hei!latt~;r. of .ic(>ri?aris'~t:l~nq .': :;/~;'l;~.·;' 


'\.. ' " '_, :'. ".'. " '. ~ ,., .r , ' .'. • ~~, '" 

, '~"""',,. e' ,.,; :, ,\ '" ~ , ". .' ' , .: • l . '; ;' _: '. .: .)', '. ,....., '. 

Alliad'nepre'8e.n~ati v~~~~:,argl{&,(l·tl:la.t':,.Gei!ii1att:~a:8·;s.~t'8·. . ". 

in Svritzerl.8.nd,~VG()ef3:n:~~s:te·d'b.y LaviNoo,>S/ofi.#:AA;:;. '.' . 

Allied. COrit.r.cil: CP~!rcJl~~4~;·,·thllt';: :~.he,r~fo:r.e:;"rf>J:q~~l:tl'Oli .. 

of the ve8,.t;tng;d~cree. :wouldnot.1·nv.olv.o.' anY6xpro,!": ..;. : 
prla tlon 'by ·the ·~~lis·s:,'G'ove*·nmentb· '. I~)ilip?9,rtr:·9f~::~Ae:,·· • 
All1eapd.8itt:ton,.+·~ ..vdi~·ar!~~e:d,t·ns:,t: sw.ls~'ae·rft!ari,:.p:lij;~~~· . 

. 1 ng arrangerite;rits;,;ppov~:ded. < tbS.~, .tm.;u.Jtimat.,;.d.\!J'P9~':tlt10:n 

of ~sf3e tsw~saIlUi1::~·c:r:Oe ..t\'e~ri ~~.G.~~an ·'Q:o;v~n#:~!lt:,' . 

and 1ts'.;.nationalso·, :.:rhe"Br1:t:t's'h :Gove'·rnr!lent,:t:um~'d:·io~or,' 


....'NOl:'WGf;fari .:~b;s~'el·~~ ::~:9'; ~~~ ~. J~Q:MV~!~~~~.G;9~W~~~n~:,,~~~:\~~~~,,~'"

and the' Ameri'clln~,:Go"v~ernment:flU!rs:1:,sted:'Great,·BrltB:~n /' " '. ' " 


when tf~ ,fa;:t:1:.~ r :f~t)·q., 1:re¢,>;i,t~·;::'l:')'at:J;Orl!:i~8'~¢ ':,·giJ:e~. ~upr J.:'.' .,. .. ," . 

thf)iI'·. -tol!e'~mr';E1.s,6e!~~',. "f()r~h~:>nrq~'ac:\(t'~9119f J~~:.;~~i(~J.:· .:' 

. 'rhp pJ:'ecedep.t.;'of,;the":Swts:s:,.'Gpr:riU:i:n.CJ:ae.:r1ri'g" Wa'S('.'>.. :\< '.';: .." 
re,ga rlde'd' t>yi J;&e,·~Vl1!3.s'd Eiil~H~~~tfoh:;as:·<1;:ri>e1:e;vfln:1;:;'·S~p¢;~"·· :' 
itl all'. Clea;l',1:ngs·::~trans9ci-t:1'on8" ,~the~-!~' "~~:~; ·oq.un,to.~,:~~~",>·' 
mont in,. one·;ts,.' ~:\V~"··currcnc:;.r.. ' 'Th~!'~~for,e't)' , tl!~:. SW~·,~~:f:., ' '. 
8. r',':uod' ,suoh: ;.tro:lls'aotlonsJna:",'bEf'ro ;tri'ra.e'da:s· ii:t'us·;t;ra.- ;.' 

tlonaofllqnane~~~ht", iath~frt;ha~ e:,(pr9"9l!tat:1oJi;~:',::',.. [::". .", .' 

purth.e~!!1ore.:·~:t·:·;was~dot:rte~d·'b,. :t:6.~{SYi:ls:s:,thii~t.' tliB','3;'~i'>:.";,' " 

preoedo n t ~eit: ..h{Orent':Brft8:'ln' 'in .f'orQ:lngi:·ts::;~na:t~i!i)na'l:s, 

to ('iva ,.u~, )t.·helr':;,£or~:a:;gn.at3set'8,';c'onei,t'rt:u,te'cLaD;.:::.:~':-<~." ;'.... ,' 

c xar.lpie 'o't:.ci'~pr()'p:r:ia.tIo~ .1, ·~~,d.~~s~: ,j;'h~/~it,1~h':G~o'~e:i-b.;~": ',' ' 

mo,nt.. re.1riibu~s~d·,"i~t's'/nQtfbn.a:ls- ··In :.st~I!T14g~,' , . '::\~':':':'" 


courll,ntihfi;.Bti'd~nc·e·,.~.~: .•to··(l~,rman,A~iit,~;,Jtn"'s'w'f~~~~~i'ahd~,:' 
. '1 

--~;..;~~1~~~:: ·i~~Q~:~~~-~i~y~~~~~~~~~,:;~:t:i~~~~l;O~:.:to:~.ficf~k~.r~'· . 
~f, an,·.A~I.teJ'd::Ucp,r:~ae~,ta~1:~~·,; thD.t·::Cl:~·~·M~Ugll::~~e'>~~~o·~~~·.·.;,:

vovcrnmao.'t' 'had::prohloi,tod ,tl:'l.etra-ns-ter ,.. of"asse,·t~S{Out,~ 


, . ) d.' "t' -1.:-:",: "",'.'ij:1 ,,' ." "J""j ',. , • f' ,J•. ".' '. ".' ••.. '.~ t·, _.' "'."~"" :.' f_~ ,,' ".~ -.,;: .;',,-; ,"\; J\ "'.' , • 

!.li~e ~erw:~Jily::~<.~.~J',~~.~il,i:a.~9'rP~:N~~:1s<:~~4,.b~~~ ):~C~J::t1t:e~' 
to do· aCl'ci_!:I~~:;~#;~s,.·,asse~ted':.t(1Qt:;c~~~;t\l.l':21oree~,ipg-;Jp.' .' '" 

S\~:i tz·erl.lih,9-.:J~(j~~'?i'.t~d::tha t~:'~h~:s .. 'l1iid,;,·PR:~:~:;,happ~~~4:;~P:~~! .::': ... ' 

thn t, 011 .t~'.;fl9l,l~;:r.~,ry .. :~~ .f.,l~w,:'C)..r:.{7~.:;,~n,~ ..f~d~·h~~g:",j~ ·to::, ' ..... , .' 


l).ell'··::~::$~t~~:~:4::,!~~~:'r~~~~~~~~·~:.·.~;u{~}~~~il;"j" •.•... ,",' . 
s tant,;'fl te;•. ·th1:s,·remarJ:c,,1t, wou'ld, be. one"'~<means .of: ~;:;nc:re'as"'.' .' 

lnp; C'~~;?~'ta~'W~~,P¥f~:~wt~·' ·tn:.'~~~~¥~Ji;~;. '~~~ts~f~;:~j ',. ,," , 
',i " ::'" ~ ,.- , : .. ,t" '. ';_ I 

, ., 

.:-. 

http:oeil:~ciJ.n~;Al.lj


',',,, ,.' , 
" '. 

"r•.' " "" ' 

,'\ ' ' ..~:;'-" ,r..:...., 

'.. 
~' . 

.' .'., 

.' '.:~~:'.. , 
" .... ';.,. :.~,.;,;';"::'.:;!~.; ..... ;' : '.' ,: 't'·:·'~· ..•. ' 

was .stated tnat Swi:s3',o·rtlcials:. ·were ·tamlU.a:r.w1;·th', .' 

exes ptiolls·.rnaa:e;ilti ·.th$.··:crise.\ of:' cloaked.; jju:fslne;." .:' . 


. ,', 	 . ,,''''', , .. ' .,·:, .• ',:-·,.,l"'t:·,,;:_,'l.!.:'_," i"~_"">:;,-":,,,,,;" "':,','..:,. ,'4,t("',:'j::.'.,,·' " /."" , 
j. " •.entef'pr1s~e ·out;:were·<··o.s..K~ng·,:tb.· be. appr.i:s.ed p~: .. ", 

1nstances' l'eferrlng :to··lndlv1dua.ls·o,: " ..... 


j\'e pro:Joil~~.t.1~~.a: ~if:":~ll:~ .·;A~.rt~~.. ·.G~ ~~~~~~erit"~~:':, ..';':"':'. :c~.·, 

cl ted· anumbo·r'··o'f :trist:onc:e;s,1:hte:n'aec:i'··t'ch.corlri'rin(·th.e:···.. 

OriB) Oal·.8 tlitelJlsnt ,arid.;took;:~a ·P9s.1t1:ve~~pP8i·tioh.:·,~:·>· .: 

that:. the <:r~mnrK.cp~ld·::o:~.cq·.t}rj(rme:cl ¥~.ltll· :re,gEir.d:~~.' ., . 

1 ncUv 1 d:tiul's 9.o·::,;;e11 ;a's .:bUiJ1.n·e's·s:.erits·:r·pr.fS·8S'e'f ..;t': . 


, 	 J,_,.'." • • """. 
. . 	 .... 

of/the· Aiiie-a,··d6ri.tr6··1'.::Oo·l1nCi.li 
POW0rs ,o· Y',.· " '.:' '.' .: 


"--:--.'.~'~~'.' :;.. : «F.~.·'~. -:-::7~:~:;:;~,~ ,:;,"{,t, :~ ".:"'::~' .. ~:_,<.. ~~,~,,:,;~.~. ,- ";: .<" ..,r't.~~.:.'~;~",.,· ~ 

. .En:clo·a,l1ra;V.·~o·6.:te:·1rfsi\ 8·t.:t~meri.·t>·o~/ :tho Kii·(:~((,,·"';·;··

, '_., - . ,. " : ~ _. ~ '~.. . " '., , . . ' -; , -_. -".. .' \"" t ' 

pos:!. tlonw~·th .. r~'Bard;~o tl.1.e."POVl~;~JI;ex.e-t~ll1ed l:it,,:-· ;:; ' . 
.the Al11e.d.C,ontrolCouncilti',.Aa ·the; Ch1.et:of tb.e.~;.·~··· . 

Swi s sd.e.lega,t.1on;)i~e'~~~'tne ·:·::~il?~l'e·a:~;lori:,~c\Y~;:~:v~r/:~t2~:':. 

pm'{0l" ot. :,m.1'1J,.tifry::autror1t~e,s~·lft:iit~e; :Q.c>cupa~l~il:· or: ' .. 


'J' . ,Gar'many" '-·the.' ;AlH.Qd;H(:~ryre·8etn.tat:rj/e8, elabo·ra-.te-a:;o~;'··i; .: 
the. J\111ea .;·pp~~~~ori·,lfl:~;~91~p~B:J·,~:·i,~ile -L:.l~:lEfclC9t:l.1~119:~\ .,;.' . '" 
,CoLi.nellfs· no~t "~.ixi£~1~B:r!yQi'gan:iz'atI6n;fu>.lfa·':· ':';;{r~"f~ '.', :i ,. 
~11itary ·\g()·v~M:irnflr1;~hough:.. ~sorh~j~t.;l:1:~jn~mber'~ 'we~'~~, " .:. '. 
un~,t:0:r.r.ts,.o ; .. I'~~ ..y:~s <~~~ka~/~~~i·~~~}:~flj~~'C:;~~,~:y'·:t~~:;~:,~::.,}i:IIl:~·. '':<-,: .. ~' 

'. 

a ·1~rlt18ho.u.~o~}/tor)~;Yo: p~0I!1:tn~~t;·..;~~:J!:J!:t~ry:'~~g~~;8~::'·· ·t.·" .' 
a:Hiuirt~ . 'ely1:11an~·POB·ta i).' ThB""'8ovorrii'ncsot"'ot: CJe.r,ri:i.nl~:·I·Y . ~ 
e.xlsta1n.'·the.All1fld Con:trol ,'Cowlol1'sndDuiybe: ,;'!.;. ,.; .'. 

regl:\rc1e~.;~~.8.a:c~i1:so,r.t1;~ ..q~:'5#,1ie:~t,9.~r.q·cPUpy1gg p~w,e·,~~·,a .. :'. 

All sover'lgrir.:!~ht8. and;·.pOWG:t>8.' (:lnclwUIlS ,'tne: power·, , " 

to maJ:cetr,eatl~.8J,::are~v.e·8~'8.cl·~n·8:~:,8pe'C:1'at.b9ciY'~· .t~;, ," .. 

Allie.d. C:ontl'ftl:.;o.o;WH~l;t.~,"· :!~~.:r;e' ~~~;.·no}&n#eJ,t&lt1q~ ....>.:.;:~;:..:. " 

vJha·t 5o,eve 1.'·'Or.:.G;~~1,':~:OY',.::,t.;'~,C,CUl-17·;n:g:i:p9,,,era~o·':.: '.~b;.J .. , .' " 

v/ar e1ldedno:t;·;l)t;}ins:m,la:tfc~:·bU.t:~~therbl"a::·:\ ,.... 

cap1 tulat1on·8,a,:co.ninle.te. .8~JlrendeI'o.' ,.... .'. .:"., 


":'11here: ·1::!.h~?:.:~'·a:;~1~al'~in' :Jit~~:t£~'~i):r.a~~:,;:~~··f~i·~' " ' .. ' 
legal 'Precede·nts"·,~hrcb·aI'gUe:::·r.rom.~~the~:the..~ry,~·i\iU1l~";:.'

armlst~c.B· ~v:~~t:)19.",be~~~ng:()n·· tps 'J,~~~n,t·. 81t~t;1~h~o\' ..... 

Attentlon·~<n18(,;:;W~8:.;:~~,11e·d:·tO".an··~ngli;s~>·~()y.r~(··:; .. ,,c.. ,.;.: ': ',: , 

de~1s1on ."hich ::r~i.:ofinfzed.ccertalrfac;:~a. :."'tlt.•ll·Sll~·,:, ..'; 

oOcupy1Ag'au:t~9r.~tles;·ij;~ :E~l4~p:l~-:a~g;;':t<? thti .. pos:s1:r", ,; .... 

bll i ty o:r':over;V;erbll11z'1~lg' ,1ft·gal" ar~e~:ts,wlth";>:':;:,.::,.· '. . :, 

re.rtard·tQ:.Bov:e:r~t,gn~j~:.. ' :·A.ls~o ;.&t~~·s8·e:d;;::;~.i:'e,<·th~;;" a1'!ri~:':.: <.. 


. 0 t t hI) , Allied:. Oop.t;,ol'\C?u,n.9~'l p:1io~ !,l8~' : Qro,c.ee 4,~ ;,:,~~;" :~; ,.. , '" 

Germane xte!'l1al: 'as's,e ts tor \" r.e habl1'1tat1'on In,llUX'(rp~·.· 


and.:t?,Oi:,p~rre~;~':1,:,~ri9.t,b.~~ :~~~t·\;,::. ,-,\,,~. :,<!,:"\ .~::'::.,' :'!: ;:t;/F~:~; ,.: ::,' 
.The t;,?llow~~ .s'ta·teniep.ts ,we~~· l11sde,' on b!th.ta:li~'.''';:, :.',' 

of. . the,.. ,s.\V~~e·:;:',4':;~f{a':t~o~ .:re~~'a'~1 v~;;~~.;J;he!:: Swt:s·",,,, .. ·.~: Ii': ..n. 

'Co·s1tlon;::.: ',Vru;' .\A:\llledcont:ro.l .Co~p.cl1:·; ~&l ;·.n,e:1tne%', .. a·,'. 

milltaI'y:nor-'a~··c~,v11.1an 8o~v~rhmeil~o' ,,,~q~:rm9{noce\1~.' .'~~. ". 

'Os tlon au:thor1,t.1es;in ·Fr.lin(repe;~forme'd;:tlv"s"e: ,: '; .. 

dut;1es:11!~;tb:gii~):.;,l~.yl.,~ti111g::J::p~r#,().~~d. "~~; ~hi(. 'A~~~~g.i:: ". .; 

contro~C·oUi1o:f·~,·b.\lt· ;Ge~~. '6c~cup~:t~'oA:':a·u:th6~l;t;1':af. 


; .:": ;:.' <:'. '.' ' ...~d·~f.~ot··',,··:··'·· 
i \ ',., 	 '., ~ ". -< '. "': ~"I:': , ' :, i:," ;" ~'. ", 

;,' 'I: .. ' .' ',."' , "'\1.",/:.:',' , ;.: 
" I' " ,~ 
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lw.d not as'sert~d::that' they ~xerc1eed. sovereign , 
oower and dldnot attempt to requisition' French , 
aS~lets InSw1tzerland" 'rhe All:ted·.legalposlt1 on', 
might ,)e qu'0stioned in the i,ight bf,earlier, American 
10ga1 decisions durinr.; the occupat1on of the Ru~." 
El.11(1 f.1. Cal.ifornia' sui t in: which it was d.ecided· thlit 
the 	l"iI'st \Yorld ~::ar did not end until 10210 The" 
Allie:; w~'reargulng tha. t tha 8i tUQ t10nwas the same 
as if Germany, were' annexed {, 1:'he SWhlS delegation ,,' 
was not 'prepared ,to accept the Ali1edControl .Council 
E1S n German: Government()' V'!hl1e' the Allied 'Control " , 
Council c(;Hlld rJ.othavegreater powers ,than the 
r'egular Germa.q: Uov6t'IllTtent., 1 t vmuld be·n.ecessary,' tor 
the Swi a,s delega tipnto study'whether t:'\e Alll~d'..' 
Control Council ,haa riGhts ....ihich are, less thn;rl,those, 
of '/:;bo regular German (loverruneilt·o . , 

, '. 
ASHt.)d 11' it V1el~0 truetha t the Sw:lsshad reo,paned 

its consulat0siri GerimaLY~ the Chief Qt., the Swiss, 
dolega t10n replied th~ tthe Westcrnoocupy1flg ,.,powers 
f'tolera te 11 but do riot. 1"ecognlz6 Swiss consulates,,': 
end have I'sfused to allow new consular employee·s'to. 
enter Germany:o In one instance British authorities' 
'had Insls ted on the ric:ht to search' a Swiss consulato'o 
In :;he Eastern oCC,upation zone, no oonsulate is:"" 
nCC::Gp'i:;ed and i;here ~.s·Qo protect1on tor 'any: Swis.s. 
01 t.izene> 

The Swiss 1"o1'1y to the Allledpo:;i1-t1oq. a,nd' a .., 

covnter proposal'ihy the· Swiss. '1s oontalneq.tn'·~. " '" 

~n61osure Vl«l,T1le. third .mee.tlIlg "adJo:urried,ln,orCi9r~ 

to give the 1\11.:1'e8 , an op')ortunlty to ,re:ply ,to the ' 

Swiss proposal contained in Enclosure Vlo ' 


Copies otth1s lnformationand theenclosur~s ' 

are being .forwarded to the Amorican, M1.ssions . at i!:md~ , 

?arls» Berns stockholin,.L1soon and Madrido" J II" 


Enclosur~s: 

10 	 'OpenineStatement by 

"Ra,ndolph Paul» SpecIal 


',"ABslstanttothe pre:;s
. ~,'ldent, and United States 


Hepre.se>nta,tlve· CI . , 


II c.:Operi~'ng 'Statement by 
'Mo. Chargueraud~ .Direc,to.:r', . 
D1:v:is1.oi'l'fo'rench Fore 19n 	 \" ' 

Office. 
rIlo opep;1ne 'statement by -

Mr.'.; ,Franc1 sINo. YJIoCombe" 
Counsellor. British 
;EmbassY9 represent1ne 
tbe Un! ted Kingdom. 
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Or)E'lri~nf:~: irt;~'t,eme)lt:~ 'by: ::' 
,;Dr ;~:·h.lter,·stuc:1d:>:' '~":' 
'.';. '~;':"'; ,'r~~ .. "",,~.'_~~,,, ~''';''';I''~'~~' ,,'

'C111ef,.o't;f"D:tv,l:5'ion.;: " 
·c?'(:.:i~Plf~l~k!J;:!'~A~t;#~}i!s~i: 
I;i"0deral"P0'['i,ti:c~rl" ' 
.De,P'ilr·ttIe!'r(t,··~:Sw1s:s·':" 
De:G:lga,~tpn{. :;" , 
MernOl'>andum da,te~d:' ,. 

,~~~t~~~~i~/~~~;~~:~,\~,~: ,J:.' 
A:l11:e·,n.,\ p~E:)\*: ;::'" ',", ", 

'5e:ri ta":;iV~Ag ,:'.:,', 

.'j;1emoI'llndUin ';.dn'l;nd 


r.1\18 rC:h, 2:r:/o' 1:'94'6, ' 
,Subt'll ttt;d~, 'q:y,' , 
SV115'5, D<.'i;Le r:~'a"t 10110 

, , 
" 

'/'-', .;'. ~ 

... ,',, " 

.. '.~ 

.. ' 

';, ',' 

.; 

t.,' 

'I': 

,', ,
,', 

.... : ,I.' "', 

, ,1\' " '," 

, ~" "",, 
;, 

. " ... .~ 

.' 

,\ 

'" 

.... 

\' ' 

... ; 

,;,' 

':.h' 
}' "~,l,'., 

", , ' .. }.'

.::" , 
,', 



'~~"""T-o~___~~""""~-"'''-''--'''''~''' -,._-.- .... . 
".~. , , ,::\ ~. . : , . 

, 
.;.~ , . 

.'. ' 
" .., . 

, , . 
-.. . ' 

••!,-:'~._..:t_~_..w-....•.....,...._~" .~ 

346351 


\ 



, 

~ 

..' 
.. ',,' 

!': ;~.~ > ' , ";. ,..' ~ , .'; >'.:;". \ 
" ," .4' " .•.• . ,;::: '''~'•• t '~:_'." >~~~.,,o!..',1~~,-,,_,..-_ ....:.~:...._ ~.: ~_:-...,}_-,:!,,-, ~~ 

,c.;;..;.,...:....;.............--:-.-""'--,'i"'·~;c~~~::I'·tt- UlCLASSl FI ED 	 .. ·~·.-·~·'~"'.~.,~-T-\::':R~G~~~~:!:...~~'{";7:'i-
! . UCEDATiHENATIONAL ,tt· , .' M.t::rl 	 :::::> 7 
1 REPRODUCE~~. 1.\ • ,_.<.'. ~ ..... A/.'2 '"11 ~ 
~:~.:> ... -~-,:;~:,~ ~ r'~''':!...L'!.1Y - .fiQ~_ Entry F 
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>",I' . " ,.' ':> " ......;.Iri;.;ano~h~:'t:\:a~tQle~~ SCliWEIZERISC~E.,HAlrnELS:ZEITU1l(ji:~$t~te~ 'tl).at', 

~ ~~ 	 1 

'Swlss:;will ':detof4d l:1;gltt,even.,ag:a,ii,tat Jl}1gh,.'t;iO '" . < ~'>,',<, , .'\' .'1 . 

.·.~uoie.~;~#;~~il~.,:i~~:;;~~nl~~~i~i~~;~ll~~e\·#¢it;+'~~J~i' ..~~.' ..•..' 

.•. ,t:lga:t~~:t .. 6wii} z e~l,a.l1~; lf~Yi~:t,z.e,rl:t!~(t';:d~~.q.. ~s;-,Ame;r1..Q~r-ldelll~9~',-~~, " " 

'i-·it;..~~."~~.~~~~i~t.;t~~,'.'::·,~r,l::.i:~~li.,~b.~tl~:l.·~,~p.t.~H~t~~i!~~ii~~~.~'¥t. ' I 
•·,~,:re~s.1:~~rr~:r"",~w~~;~arl~',.,.'(. Th.~';.ia~1q~e,'#'rii;l~ceh,,:'cJ:a~;~:3tij,!:l:t;:s;uoJt.'i": :.," '.j 

,,.:. ,,· .. :1)1;rbl.?;~;t:t:t· .. i,l:),·O~~·1/t,eJ7-.,'.ii9.\:the.::~1;r.t.i:Of·JP,~','#:~~9~:i'~~;()n$·.~.,r~~t:~:t;"~~".~~s:·;.·,a
"... i.ther;·o)vdss, wish",t0; .us'e')Nazi' ·.·sss:Catfj'.,'tro ,d'oYe,;t,; ::l\fa-~;li:}:(Jbt$.t'Q"~{S\~i;t~ei';;'i.. . 

",:: :' .~a,iid:~.s.~4 .s~ate~: ,~h~~{, ~~~t,~·~~iP~~(##o ~.~fL:tlt;;:~~'e}:Q6.i!#~:~,:M~~:~iili.~:t::~9Y:',;L:C<!:.' , '. : 
", .. S\vi~zerland' :ShdUld,' .'oon\r.inc);JTIi)ie:,:il\nier:tc~:i.s '~,tliat 'tt /1s: .mor.tf.8QV'S.ri'!tr,~t· 

" .. ': 
...', -,'; 

,~, ' 

; •.•.•• t •• ,' ~·:· ... ,'r<. ':t',' ,'; , 

.. " '~Q,000J.~ta~(! ~.' ztlJa,~·,':~P.~,.::Q·~1tSe.n3,~~,;W~s;:,;~)i?"·~iili.r:'~~'e':r1!cA~~·:\~o.~+c:: ., 

ab~ri<lon .~.qm~" 'o~' tJi~1*'::~ri~fin~;~t.;h.C~:·.;OW:~:t)q: :$\~;ttz$r~~.~~·i';W~:i·"·:·' ." 


" '~The e,o~uni~t:' 'v~~,:oUVRiERE" fo~rQ~+aii,iO~' .20~:000i·.,·~~v~s~.;rom~:': 
'inen~ spade, on ,the, :ko*:t' ';p~ge _,to ·,eomrJ1ent~· ,:i*.>.bolfl..:t:a,Q~4::: tjr,p,¢: tnat: '. '. '! 

.. tin pi-at,e9t,:Lilg:~ra'~i;. as:~e·t.e: "S;w:ti;·z'erla:(lIi :';r$ ;[o;sing:~~:in; Wa*h~ng~on:::" .. 

. .~~ 	 ~ "~ 
. . Sir.'ScUilI11.· and:;., statestb:at: 'the :We:dtzeuzmaschinent'abxik' Oerl·tkol'V:s·;' '..:'" ." 
.oks.e 'is .'..~:eXQUi1.l..en:li';:'.e.#~rrm~e,.:Qf<fh~'," rn:i. ~9'n~:~f:9:f;'":tl1e ';~;~~.~~~,~~d . . ,
List' sys~emo;" .... ~',' '. ',i' ., :'';,', "; 

: . ,';; • . .' ' ,~ ',: " :,-> .: ,,' ': 

, '.,' ··~hel:tpeia.l;;"'~~~[,:G;.:(~¢~~r~ui~:t:foh,:i'. 6.()(),r"i'uo~'~s.,~.fe~S~¥;:s:t ~~~:;;'.• 
.'men·t'by, 's. .1lew,,·toi'kc':fi;na~C1'~;r':Oli~t, '~tthe. ,cJ~rner.:,fcallIi{)lipy()£.l'jjlocking 

~~~~~~.~.-
- .. ',' 	 '... 'j;;~iJi\\;;:·pliH":r.~~~" .·····i .' 

'_;.." ,~_I_'::~' ~ ~,,,'_.....:...__~~_~, __ ,}._~~ .--'0- .,;,:,~,__-:,,_;~.~~":':.'::,.~'~_~':"'._____ ~._~._,:_______ : ,~..:::~..::'::"':~.:.:_~,."-.:. ~ 
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DUrlngtlte'perf6aot the, Commit'tee negotia.tions,I 
. : . . 	 . . 

believe' 1~ 1s,i#J.pdrtant torus to ,take stock on exactl.y 

'where we stah~ir::WhatoUf baslc:obJlec't1,ves are,j,and' t,he. 
, 	 ' 

me'aIlS cif achi:&v.ing',tb;ese:.ba'sl'o Objectives asind!f'cat~'d 

by the, :ne:g~tia't~Pf:1S"t()datera~d, 't:iae~eina1ni,tlg qu~~;t1;0~s 

which JIlustbe':d~ilt ,w~thii ' 
, . '. ! . . ," . 

'The; negot1fationa to date he.va,. I 'be'l1eve.,rEi"shlted 

in theiol.:!6witig:Q(:mc'essions,to U$ by the Swiss:: 
" .'.1' '. . . 

r"~,\ 'The, ,Swl;s's, havea:.dn1itted that there ls'no, , ' 
: ' .. ' ~!"c""".. ·"" , 	 ",. ,,', ,;' 

, ns~t:1~t1i~t:" '1l-a.: ob's,taole, ,to:tb~ir ta:klng·,';o.,-er 
. -, 'I'" '.,,'''' '. • :: -	 ,1' • 

,'''-I.",rHL,an '·8.8S'e,t~,:",· ':Sw:itz'erlhand, subject, tp' ,poss1bl~':~6nd1~ 

;O:r.th,ih, (b') ,~elow; 
, , 

The 'Swiss have, indicated that as'8.;part of'the: 
. ~". 

e,,'m1.natiGlt: o:tj';c'OJ1:a,t'!:,tri:tlonal, and 'l.gal ,obs,t:ao'lles;~~;;;-th(:)re ' 
. .,' . , , '. .,') ';"';' • \ I ,: 

must be soDie s:or't :01' agreement 6f C'om.l1>~n,satlon',to'1i:t:i:e' .. 

Germans, :mose:';prqpe:rty . in Sw1:t'ze"r:l~nd.:i l·~.'reDlov,ed,."~~ho~gh' 

tne Swiss may:,no't' have yet,f1n~1'ly s':t~t~d tg:elr.,p~fs,i~i~:on! ";,: 
. , ' ' . . '. . , ; ','; r~: '. -; . 

(;)11 the, .compensf1t,;ton 'quest1ori"tt·,j:s 'l'~lcely '~they .wt,~gj;hdt·· 

j!eldto .o.~':tnterpre:tat'ion' that:,thl:s,is amatte,r '8,01e1;

fo~ cons1derat:ti>n:; .between the 7Allte'd 'C,on,t:roiCoul):ei:b~:a:nd
; ',' ,'i . ",' ". . ' . ' :' \ " ". " • -~, j '-~ '" ", 

the German ,na:tf(:?na:1s whose propert:y ·In'.s-wlt'terJ;a,nd';'ls, ' 

liquidated.,. ,A'ccoraingly;, t,t '1s'pro;ba;ble thait we'" Wi:I+",,~ave" ,>
" .:. ',' '.' 	 .',,',_, ,. ,t •• 

to pay Re~chsfuarlrJcomli>en8ationto .such GermanB.,wh:~ch . ," 

question 1s,'be,lng:pr,esaed .with the W~; D'ep$r:tme:n.t;:,~l?:;i:~r,d,er 
. " . , ~ ~ - " " ',' 

t'oget General<"<iJla'7'f\,s'fnltial 'rea:ct1oIl.to any S,J;lcbr'pr6po,sal'r
. .:. . .' . ' . : ~ 	 ., . "\., '. ' 

(c:) Tl:l~ :SW-1S:B "have,waived. 'the:t,r"cia.tins:':~ri:Si1D;g;.'~9,~t,' 
. '. ::. ··:,:",:'i"'" . . 	 ,', .. ', ','. '. ,'- ".,:" ,.' 

of el;ear.:tng' 'which;';:,t.tal,approx1IDat&1y.,!1,;OOO,:OOO;~;O,00 'SW',~F'rs'1i . 
•• , '., • ..' '. '.' t" .' 

It 1s 'If,kelij' ,tb:a:t:/they,,:wl~l' i"~l:la~iY-:!'~YI""lve .the'+r.'>6~a~ 
• 1 .' " ,.' • "A ''. -'; 	 .,' > ••••,. • -', • ~ ••,'. • •• ' • 

"~.,! ' 

cred1t ;.hich,to;t:a:[~ld7::.~taQ;000'SwiFrs.'.,and 'm18¢:elie:.n~ou~· . ' 
. .., - ., . " ,' .. ' . ",,./ ..'. '. ' . 	 ,' .. ,- . ., . 

ela:1ms'.,6f the'S~B,s. Fe'ci~~8."t'ion' 'tota'l,:l!:qg 25,OOO.000',:Sw.,~:~r~:~; , 

This, le~~.s:'us:"~~:~h':,app~~x~~;t·e:iy '3 ·to ::,~ 1::/2 ~ll!U.O~': " ','",' .. 
',' .... <". • ,.,l",,· ...• ' 	 ".. • 

,'. ,', 

, .", 
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-2fit ' 

,1Jwi.a a claims';against G,erniany. 

(it) TheSw1$s have recognized the' need for a 
, ' , 

, ' 

coopera,t1ve1nv.'sttgat:b9n ofGermana:ase ta in 'Sw.itze~:tand. 

The exactmeariing of this will presuman.!7 be worked out 

by theProeedu,res: Committee:. ' 

TheSwlss, ~aye';'~f1J~:,tatedthe1:rintent:t~mt,oretUrn 
, , , 

all looted, p,rop~~tt. .T1ie :questionasto whether, :tlle 


gold purchased,oy Sw1:ss1h'stitutions during the ""ai-,. 

can be te,rmed loo'teci '0;" notil:tll :presumably be ,worked 


out by the Gold" Co.tt'ee. 


,Ont;1l:e nc;gatlve s,la:e'.. the, SWl'sste)' date ,Mve;sta:ct'ed' , 

strong opposi,tioD to recogn1'tIon, of ,Law, No'. ,5 ,arid :hav:e 

also stated strong opposition to tl;1I'n:tng any of the 

German assetst)ver tore,parat10nspurp'oses" 

Subject to ,such modit'ioatlons as may be nece"ssar,. 

as a reaul:tof the agreement's reached in thethreEV 

Oommittees, It lB~roposed that we continue in',the 

, next Plana1'7 Sea,s-lon on the following ba'sl~f: 

1. The Swiss must 'give' soine ,re,cognition to LaW


No .. 5. B'eforeweeany1eldon this, poin.t .. we'mus,t ' 


reach s'ome agre'ement .~th Secretar7 'of War Pattersono 


In any event, I£. W8yfeld' onth1s p'o"tnt 'it, snotlld be: 


used to agoodoa'rgaining advantageo, 


2 • .witb.~i'ipe'ctto the' Swisa inability to turn 


funds over to' reparations", if we cannot ch~ge the~ 


SWissopln,1on on this issue, it is reconimended that 

, , , 

we work ou,tf39me.",~r.o,c;eQ.ure fO,r,' the fundS, ~b~,',turned," , 
, '~~',Yo', 'J,..).()OO"f)'P'O, t-.,''~" ,"~~., ",', - .I 7 V,: ~ , " r--'-: - 

over as a 'donation tOUNRRA-J\' This 'a1'80 should~be; u:s~d', .. 

to a goodbargatnlng adv!Lnt'age. ,since such a donati,on 

wl'llcertall1:Ly <look. good on: th~, re'c'ordfor Sw:lEt'zerla#d:f ' . . '. . , 

3. With 'respect to 'theSwlss cla1ms'again:st G"~A~7"J 
. ,., ' . . " 



made: 

'(a) We ~1.ilacc'ept'the SWiss renunciation 0'£ 

their ,cle'a-rlng 'claim"and p'Ell"hap's tnerenunoiation of 

the coal credi:tand the misoellane,ous ola!ms;, grand 

total of: whl,on fs 1,,132.000,'0'00', ~w.·Frs,~ 

(b) To the, same e:x:tent as Ge~~ase'e:,tsln 
, , 

Switzerlandar8 ,id:entlf,ledand': liqul'dated~" th.e~ppro~ 
Allied ' " ,

priate/authorltiJes lnGe~nJwlllm:arsha'l:l SWI8'S as'sets 

in GeI'Dlanyw1th the exception, of thos,ecla1m.s or.' as,sets 

which ha:ve 'be:en waived by, the 'Swlss f(c~ 'above:)~, 

The Swiss' assets lJla'l"sha1led by the approprl~:te' , 

Alliedauthoritles. which ~~, Relchsmark'sum'"., ' , , ' , ,1\" " 

will be Used to pay comp,ensatlon to "the German· 'rilit,19nals 

,whose assets, 1n SwttzBrland have been ,l:lqul'datediol " 

(4) With ':respect :to "jihe" Gerhian' ,ass,e't's 1~,":Swit~t'~e'rliand 
, , 

which h8.ve be,en l,f'qu1da.ted, we 11'111 ~8:gr.e',to ,g1:v:e, the: • 


Swiss a' percen::t'a'ge'oftbe'seasse'ts ih' o:rder t'o "p~y 


off 1n Swis.sfran'os the S;"lsBb.ol'de~'8:. '01: tnes;e· assets. 
" 


• • • - , , .' > ", '."'; ;. -. - " • 

,', 

Allied: autnorttl'e's. This will mean that such .w£ss 

claimants w1J;il.:, r~celve o"nf,p,flr~ :p~Fnent on th'(ur.;,.a:ss'ets,,:: ' 

but they will'bere"ce1ying paymeD.t~n:Qw and, paym.~n,tln 
, " , 

Swiss Franc,a.,' In'''view o';f <the fa'cttha.t' unlLes's.1'ie' t'ake 

th1sactl'on",the',Swiss' will not be, able to re~~fze ah"thtng 

. at the ,pr,esent, t,:i.in~;,/ o~ro.rf~r,lng' of";'~h8.r:[ng'1s ,8,'M;o'st ' . ' . " ". . " 

,fair one.. 'H,o;W:e:v.'esr.:,. ,w~\Y1'1:1:<lns:Lst.t~t'n~t Gn~~c:re:rman' ' 
, , ,:~" ~ ,"'. ,:"".,' :.," .'~.,' -.: ',," ", :, "'-'~:.:'" :. .',,, '~~,:- ~ ,'. " 

as'sets, wlltcp.,a:reowne<;l by 'German>n~t1'ona~8' in' Germany,: ",' 


be ,llq1itda~:~4r,!1)\tt'921sq' ;~.,;W;1l;;L '\[~qJl'd~t'e,:as;se.t'S}\ji~ , 

. "I \ ' , '." • " .,. '" '.' '~ .: 

Sw1tZ'erla:~d' Of~~t1on~q.:~, In, ,o~.r ,~~'t,gor~es' c,ov;~~e:,d' UD 
1."') 
C), by taw;j~O'~>:5~':En"the' evetL~ ,that: 'c;~r1afn p.r~bns:'a:rte'·' ,:" " 

• " j ,l' '. "', ,"'. .' " I CO 
~cover,ed,bt:La~:::~o. ,'5:wbo~~~, ',~h, ;r"'c~t:':t,e;glt~1m.ate~,;~~t.Ug!9:e,s:.: '(\') 

" ,,,' :".,'~',>,":'",~<:J, '·-:.;>-·:'~:*k~~:'~: :' .. "_'" '~."',,'"'' . ,.,,":_:'~'" ':,' . 

we can"'d'e'al:wt:~A~,:;thes.•r",~'::·;1Dd'lvj;'dtia;l,ca'ses and/pi-esls" 


• . - " - '. .' . ,.' .,' ,!. ' ' '".'....:. , ' •.. ~. ..' .,«:~,>' ~ , • - , 

th$ ":Al4lfe:di,,':Gontrol, ',CcUlic1:1 ':f:orali;~(a;'ci;:~'c :exc.pt:t~n, ,~~; . 
. ,- ", . • . -,'y,. ,> .,"" ,:. :: ~," ", I' . '.' ":, '. " -.,' . '. ' ' . • , "j 



.. .' , '. '" 

" such pers·one., 

5., In the percehta~e bal'ga-in1ng:, we should 

begin at from 5 to' '10%, aJld ,not go above S5% wh1ch 

1s to go to ,theSw1ss.. 

In barga1n1ngfor the above p081't~'on"we shoul.d 

point out th$t tholl'eSwlss asse.tB .1'1'1 Germany 'which . 

are not 11quIdated pursuant. to' the avove procedllre . . .. . 

will still be Sw~ss-oWIied !I.rid c'on'sequently theSwtss' 

w111 have a claimforsuchaaseta,agalnst the, next· 

German GOvernment. In barga:1n1ngfOr. ~tl:l1s p'os1tlon, 
" 

we should p"olrit'out 'that the.Swlss '!'lsure.s on 'Swtas: 
, . 

, ",. . .. .' . ~" .. 

assets in Germany are bythe1r own adlnfs's16n mere ,esti~, 

mates and that, it will presumably, talke "coDaid'arable 

time to arrlve at tlittcorreot amoUnt"" While we shc"illo. 

agree that we wiilasslst the Swiss toar:x:.i~,~_~~ ..~!l 

amount, we do no~ 'believe that t:b.·.~e~~.s' 
, , 

'should be held ,pend.!:qg wh11esti.ch compl;ltat,1on ls_de". I· 

It should a1s'0 '1:)'e pointed out to tlie Sw1s's that·the" 


SwIss figures 'as, ·s.!·t'~edto. the Cl!atms,Go_~t~:~,~;':app~ar 

~~: ::~f;~r "~. <:.": . .' 

tolndleatethat.they have, "rep'e'ate'd c'erta::tn"cldms' in

different cage:go:r1jJsthrough 'some system of double 

bookkeep'ingen·trles. . For . eXe.mp~e, the SVifa s . mak~ a 

d1f!'&rent1ationb'e.twe'en .. the category 'LOan~ and Gredft~s 

and the category" Sha:res "an'd' Bonds o It 1s ,most 'llke'ly 

that a consld'erab,le' ·.part of one categon has bee,n 

lnclude:d in th~' :()'t~her categC?ry. M~reov~r.i they· .ice 

a separate categorY',o.t New credlt~, 193~' to 1936). whlch.: 
, . I • ' 

in part may' cO:rls,t1tute a retlnanelngofprev1ous ere'dl'.t's. 

whi eh pr.ev~ouscredlt:s";:mayals'o be : included, in, the. 
. 'M'" . 

'Loans and Cr~df't8 ::1:tem~' Moteov~h·~tlle category Ne~CredltB 

1931 to, ~~~6: ;~!i:, ~~~,l~de "a,partof,the1tems 1'nelp:ded' in 
" .' :":", " ". J:i, ,;, '~:"::, , .: . 

'cs.t.sory: .Snares,·!a:nd:,·'Bonds' • 
., • ". '::, I ' ;", './;' 1""," .. 

','
',,-, 

It. 18 b'efuf:e.ved. 'that we,i:shduId'a1so ·us e ..the~C,on1Diltte'e 
" .' " •• ,,' " 'r" 

:,' ..:.~.. 
'I' 
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i 
I -5~ , 

>. ' 

," 

f , •. 

have ,D()t, yet ','be,i;ti :itGuc~ed ':UPOr1: 

(&) Ps:'tents\:'-' 
, • ~,r •••,., ' 

. " .~ "" 

(b ') 'Trademarit~'(···. .' ~-. "',..,.', 

a meet1·ng ls:be :J.;il€f-8.rrahge~. between~,:.T~eas'ur.'1'and:'.'s:t~~t~,· 

1nordertha~"a~" im~t.led, Untted s~:'~es ,app;o~~h~~'y ~~~. 
. : ·1·· ..• ~ :.J. ':, .~. r" ','" . 

reached.whifch~~liijt~,:'b:. ';e!e1~red" wf:th:.th~ 'Brl:ttsli's:n:cl:, . 
, . '" ,~:'~' :"_ .. :. ,l- :'. " " ':-.. '.' ~" '; :- " \ "',:'" . " ;. !,.'-':' :.. ' f, ", .' f. 

French 'b~to,~"" 'd1~ C;U~'~:j(Pil "iif: -th:1s que"st1on -can', 10''::'" 
, ..~" . ' '(' ' 

had' 1;!l G:p~i.;~~:.;~.:, :" .' 
, '. ~;;" ,,:' ,"'<~.'~:"~' :~':::';"'~':' ".,<:,:::'.' ..,..•.,,'.,', ,~.,:""~.;" ,_ ;"',,'.', ,,~~:.;, :,.,'~:~:~:~<",~:. i~ .'. 

, ,.,' 'l!t,1!i"~a's~sum.e:dV)!tJia.\t, 'th8\q,uer~:ft:ton':,:ot:';'tb.e" :d'e£ltoi1ietfc'd:ifits'::'; :', " 

o~ '.~~' ~~~.'.~f:~~l.~s:,~~nCi.rP~C.·co~t;~~~.~~~~~f~~;t.]~:~11',i~;; 

assets '8:JlQ' the""d.££c~enc~es:tn' the':, a:dm:tn1;'stratfon:'otf,~, : ~/h;;'·'!< ' 

• • '. " '-.,'. : ;" " :;' ~ .: ": . -,' .' ".,", ,,', i'" • .. ,', • ' .' : •• ~ , :'-:,' :'~ ;:'~:: ;t '" ,.-' J; f "V»-I\" >:~~~}, :~~~ ',~ :-.:1 " , 

euch decre'es~,.~J§~;~.be,::gO.p"';" ~~t'o'.~y ,~h~,'.Prd~~edli~~,~~',~~f~lJilJtf$"~.:Ef",,: 

and no s,p&:ra:ie::,C)~l,fi~~\.'e;' 1s '~:e9.ut;~ur~;6,r the,~:'dlfi~c~:~~:~on' 

- '., .. " "' 

" . 

" ,," 

.,' ~' 

,.' '. 
,', 

;1· 

, , 
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II t ' ·f 

.'/1;/ 
);!./~/

- .A
II II 
f' . 
.. I,' AprU 4, 1946 

My dear MroPault 

In their memorandum otMarch 29, 1946, the AlliedDelega~ 

tiona stated that a JiWl1mum·amount· of $200,000jOOO worthot 

gold looted by Germany was transterred to SWitzerland in the 

course ot the war. 

At our req_st for further facts and documents you were 

good enough to send Us an addlticmal memOrandum em March 31. 

As the information contained in both th.se communicatiems is 

on many points contrary to our own" we hOpe. that you will see 

your way to furnishing us with still turther ~ morecon¢rete 
... 

data which aleme would· allow us to understand f"l11-1,- your c~ 
, -'.....:. 

and their baseso You will, ot course,readily: apprec:tatethat 

all facts and figures about wliich no q,.stions iareraDreQ, 'in 

this paper are not tor that' reason to be taken to be accePted 

as convincing and indisputable by the Swiss Del~tion. 

We venture, in particulAr, to request you to bagoad 

enough to enlighten us on the followiDgpo:f.n1;sl. 

1.lInder -Itl- you mention the total amoulit ot noil-lOoted. 

gold available to the Germans during t'he war and aiso the 

amount ot non-looted gold available to the German Reic1;lsbank 

on June 30, 1940. Furthermore, you give some figures concern~ 

1ng the total amount ot gold, loot. and other, "avai:1a-ble to 

the Germans on June 30, 1940. We should appreciate it if'you 

c.ould supply us with a detailed analysis of these tunds, :1n 

order to aliowus to lmderstand how these totals' were reached, 

and vdth a critical sl'11opsis ot the docUmentarY' mdenct) on 

which your estimates are based. 

The Honorable 

Randolph Paul 

Spec1al Assistant to the President .' 

346362 
Departmentot State 
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. . .. '. .. ' 

, .. ' -, "NAL ARCHIVES \-' 
REPRODUCED J':TTHE !'lATIO ______-1 

1/ 

It would be of aome interest also to lmow the total amotmt 

available to the Germans and to the Re:1chsbank at the outbreak. 
of the wart) We noted yom- statement to the effect that nthe 

only significant source of legitimate gold still available 

to the Germans after June 30, 1940, was R'ussh,lt. Would you be 

good enough to teU us wh'y you do notconeid$1" couutries such 

as Hungary, Italy, Japan, Portugal, R'\.1IDEI.Il.ta., Spain, Sweden, 

Switzerland, and Turkey. 

2. 	 Under *28 of yourDlailorandUm ;you give some ilif'orma

tion concerniDg the amounts of gold looted by' Germany' in ' 

occupied countries. 

&. ',Who in your estimation is tc) be cOnSidered ,in 
the various categories to be thedilSPossessed 
legal ownerss: the state, the 'bank; ofies~, 
corporations, private 1nd1v1dUals',etc., ,ana
for what amounts'? . 

b.To what extent have these inj,ured parties 
already been indemD1tied out of the' gold 
discovered by the occupJing powers in Ger
many or elsewhere? 

Co 	 How are the actual 'circumstances to' be estab;" 
l1shed under which thea,e pr~toi7' operatiops 
took P+ace? Is it .known when,: ,where, by' ~om 
and in'what way these dIfferent ~u:D.ts ot,:gold 
came !nt'o the possession of th'e GermailS? 41lci 
whether and to what amouutd1rect or iDdir.~Ct 
compensation was made to the previous ho;td,ers 
or to the origiDal lel!l 0~er.8'?' ls there ':8ll1 
doeumentary, evidence aV&1lable ,cop.ce~:~pes:e 
transactions'l' :rn cases in which ;LoOteq.' gold bs.;S 
been identified; it w~d be verylil31pf.\Jl to 
receive a description of it" 1ncluliihg\Jlld;t',marks:, 
bar numbers, and ~ts, and ~~:~s~~ 

ind1cations concerning possibly looted gold coins. 

3. 	 UDder -3- the Allied DelegatiOns furnish two figures 

concerning gold found in GerDl8.llY'. 

&J. Do these amouuta include gold which ~ght 
have been found in, the Russian'zone of ocqupa
tionl Is it possible that there are further 

'., 
&Diount's 
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aDlQUDtswtiich might have been.'·fi~.)llnd outside of 
GerIJii:nY?:' . . 

b. 	 How was'tbfs :g61d.identified, tor' ~ts.Il¢e', that. 
tcnmd hthei;jaJ.t. m:ines of Merclt~r8, and: What 
use basl;;een _de of it .thUS far? 

4. 	 Under· It4uyou indicate certain transfers of gold froDl 

the German Reicbsbank t.O Swede. 

a. 	 Did· this gold, wA;i:ch was tii"~t s¢ceptedby 
Sweden and thQn later retur:«$d, toG~rllian.y:, 
consist of bU1l.fon Wb1eh _s :i"dentlt:t:ed·'l' Are 
the amountswMch ·were thU$'scc~:ed and subse
quent1)r retUE'lied: identiCal tiot Oriily :til'Valtie 
but also in substance.?' 

b. 	,What reason were given by S~e~d'()r .these 
restlt~#i6nfl1.' '~ld .·8.lJ:¥ecOlio~c,j?J5~:tf~o~. c~t;.~ 
respondt'o this movement of·gold?," ..WhatcQunter 
val~ di4' S~~receive for·t~~~,~~i~tift,iion .. 
of thesea.m.oUz:i;ts to the German R,icns'i:lEl.:nlt?, 

c. 	 .Is it known where this gold is Jiocs:ted todJ,ly . 

and is it alleged that· this gold:ls idelltlciS.i 

with· theso..ocafled Belgi&ngold?, 


5. 	 In thememora,ndm co~cat:ed to us .bY the French 

Delegation and dat'ed Mar..ch 15, 1946, .certsindatawere f'urnished 

concerning this sO""Oalled Belgian gold. •We wOuld mueh apprechte 

it if this Wormation· cOuld be supp1.ented on the folloWing 

pointSt' 

a•.	We should ilie to receive full deta!ls concern
iDgthel,dstory of the gold from the time of1ts 
transfer from the' Bank of Belgium to the Bank 
qf ~ce untU' the t~e when it was taken' ~er 
on: ,depoSit by thEl' G$rmans • 

. bo . Would i" be pqss:tble' to Worm· ~:why .t~eJ' Bel~ 

ghll.request for restitlition'(1)f'f,his gollid'by 


.rralice" ,forinulatedshortly bet~r~ 'the ·Franco.

Germa.na.rDifst:iice, _s not cODilHed nt.h? 


c,. 	 It wOUld be appreciated if" in acc,ordanoe with 
the p~~Vious off~r.,. ~ot08t:ati¢ ,copies of the 
doelllilents ,of thEiRefcbsbank· Uidthe" German,Mmt 
coUld be. furnished) \dthr$pr~ to·t;he :lieliiing :ot 
tliJ..8go!4-.n-a~:'t:h~: ,r~eordi~/ '()1':-:tilj~ Tlhole transac
1;'1011 1nthe bookS of f.ne·R·~1cbSb's.ilk•. 

.d. 	 'When were the' Am~s appr1:sedof·, 

(1) 
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(1) 	 the transfer of Belg1a.n gold to Germany, 

(2) 	 the ,fiDal appropriation of Belgian gold 
by the German ReichsbaDk?, 

6. During the years 1941-1943, the Ba:rlk of Frace trans

ferred an amount of 280 million Swisstrancs to the Swiss Nattorial 

Banko We would be~teful to be informed of the origin of this 

gold. 

7. ,What measures did the Bank of" France take for ",he 

safekeep1Dg of its own gold reserves, and When, were these mea;sures 

taken?" 

The Swiss Deiegation would welcome a de:f1n:tt1on of loOted 

property as understood by the Al11es and a clear s'tlltement :8;s 

to the relations existing in their eyes between tHeir attitude 

in this matter and the laws of warrecogllized by the natiOns 

and eod1fied in the Hague Convention concerrd:Dg the Lan and ellS

toms of War on lana, to which the bel1.1gerents constaDtly re:t~ed 

dur1Dg the last war. ' 

,Are the All1ed Delegations in a position to _lee any bind... 

1ng declarations on behalf of all poss1bl$publi1c aDd, priva;t,'e 

claimants against S1d.tllerland in the matterot gpld, receiv.d',by 

her from Germany? 

ThanldJ3g y~ in advance for the supplementary :Uitormat~on 

we venture to ask for, and which alone would all9WllS to unde~';' 

stand and interpretthB.t previously supplied" I have th~ hon~ 

to be, ray dear Mr. :Paul, 
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, -2:...#723,'otni'th, f'romBern • 
./ 

PURGATORY rOR SWISS'DELEGAT,lS SEM.ICOL9N:PROGRESS J-fITHEllTO Nor 


SATISFACTORY PARA "~A;TERRtACH.ING' AGREtliJENTWITHENGtAND AND " 

~ , " " 

RESUMING' ,DIPLOMATIC RELATIONS, WITH', RUSS lA. SW1TZERLANDMuST' . , . ' '. ' " ,.. . ." . 

NOW SETTLE F,lNANCIAL·:,:'PROBLEMS' oW IrK, ;UN ItS,DSTATES ,P.ARA;:WH:Y" UNIT-EDS';' , 
," ,,' ',:: " 

',ATES REPROACH' SWITZ:ERLAND FOR, NECESSARY WARTIME 'Rt1;AT.IQN~ , 

GERMANY WHEREAS BEFOREWAR"AI1ERICANSVER~y'TOL£R'ANT':'TOW,ARbS'GE'RMAN' " 
, ;! " • , . " . '.' '. ,":' . .' " ,," " . ", , <, ,~,.:" ' .. , : , ' .' •. "", 

1:NVESTMENTS ' UNITEDSTliTES;PER IODLOO'fED ASSETS SffOULDBE: RESTOIlED " 
,,',' 1, 

~U1 NAZ 1 ASSETS' BE US:E'D, COVER PA~ttALL,'SWISS ,CLAI:MS':,~GtRr1AiN, ',ARA 

REfERENCE RECENT NEWYORK "RADIOCOMMEr\lT ',FIVE PAPERS D~NYSTut}(i", 
. , ' . , " . '.' :' , ': ..' ~ ., .' .' , ,,~. . . 

REPRESENTS INTERNATIONAL ;;CARTELS "eLA'IMING' HE 'SPEAKS ,ONL¥rOR,~s,tilSS 

GOVE~Nl1ENT FE'RIO,D' TWO A'R;lCLES" ADD" ~GO"~;~S 'RECF;m RE'MA~KS ' " " ," ' ' 
I • • " '. • ~ , ~., • 

IN GENEVA INDICATE SOME LEADING AMERICANS tiN,DERSTAt.JD'?lHSS tiARTl[~E 

SITUA.1'10N PARA AMERICAN PRESS CAMPAIGN AGAINSt 

SW IT1;ERLAND REVEALS :MALEV.oLENCEBORDER lNG" TREACHF;RY ,AN}): POSSIBLY 
, I 

INSPIRED BY' }-INANCiAL 'iNTERESTS PERIOD CRIEF D'U'FICULTY ,WASH'INGTON ' . ' " . ,', "'. . .': . 

NEGOTIATIONS APPAREl\.1fLY DUE PURCHASES Loor'ED GOLDBYS~viss" NAfIONAL 
, n" I ". 

BANK APPEARS PROBABLEANDINVESTIGATION,NECESSARY PARA AMERICANS sm,. ' '" '. . " .,'" . " '. '. . 

REMEfilBER s,wlss WARrlME POSITION ENCIRCLEMENT WREN SWITZERLAND,' " 

PROVED' ES'fIMATEIL "GE"RMANASSEfS: SWITZERLAND 'TOTAL THREE .,BiLl"ION 

,t~RANCS PARA ALLIED VESTING 1JEC'REE:' LACKSL£GALltYPAR~ r,IVEPAPERS 
i 

, ; 

COMMENT ANNOUNCEMENT'::SrUCK~Sc RETl.lRN SlUT2~Rl.AND S'EM1POLON T·tiJOP'. ' 
, ! .:;, w·. . 

OPINED DIFFICULTiES APPARENTLY' ARISEN REQUIRING NEt>J' ST.ATEtl£Nt pos'-' 
, ,', ',' -'-"'" " ,', ,, 

~.: . ITION BY StHS,SGOVERNMEl\1f SEMICOtO~T'H~RD, CLAIMS SlTUAT'lON 
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6887 
;TANDARD FORM NO. 64, 

ASSISTANT SECRET i},RV

Office Memorandum · WNl:r£OAo/.!flCmS GOVERNMENT 

TO Alc ~ Mr. Clayton DATE: April 12, 1946 

.. A-CFROM ESP Mr. 
DEPARTMENT OF STATERU7y(

tJ '" 
SUBJECT: 

Williard Thorpe told me today that you had an appofntment 
to see Mro "$~,,,at the Swiss Legation tomorrow ,l and I 
believe that I have an appointment to talk with you at 

.9:30 tomorrow morning to bring you up to date. 

stucki and Bruggmann have, I believe, tried to go over 
Mr. Paul's head in the past, as on the occasion when they 
made an appointment with Mr.Vinson. I think that it would 
be desirable to indicate that this tactic does not work, J\} 
preferably by your asking.whether there would be any 
objection if you brought Mr. Paul or a member of his staff 
along for the discussions o The divide-and-conquer technique 
has been extensively used or tried by the Swiss, their 

. newspapers having carried on a campaign designed to show /"J i'\ 
that the United States was pressing a reluctant BritaIn t' . .) 
and France on this matter and that in the Uo So the Treasury \' 
was pressing a reluctant Department of state. I think it' t···. 
would be good protocol, as well as good tactics, to have i : ...:. 
Mr. Paul with you for any formal appointment to discuss I 
these matters with Mr. Stucki~ d (~~ 

I'~ .-,
y!l,.... 

The Swiss may raise the question of the so..ca1led press ~
campaign in the Unit ed States. I think it well to point If>" 
out that the Uo S. press so far has only carried certain I' .~~ 
factual stories, mos t of which they could he.ve gatheredl ,~ 
from other than official sources; that the only person i 
who has permitted himself to be quoted directly is Mr. i'--
Stucki; and that the Swiss press, for a period of at least i;~
six months, had been carrying on an intensive campaign I c, 
designed to publicize the extreme Swiss point of view with I' i.:.' 
respect to these negot1at1ona and to make it appear that l 
the Allied powers, and particularly the United States, had I ,i

no respect for 1nternati onal law or morality_ " :.::' 

It might also be emphasized to the Swiss that. in the event I 
that these negotiations fai1 t the Allied powers occupying f 
Germany might well obtain powers of e.ttorney from German· 'N 
nationals owning assets in Switzorland and sue in Swiss 
courts on the basis of these powers of attorney. Such a '6 
process might accomplish Allied purposes; it would, however, v 
be much more disruptive on the SWIS!.,..!~~ thea woa:t'd"'''< ", . _) 
any proeedures which we mighr-aTrr·f!f~.;t:at:Jreyu bmmon agre~!, '-.. \/1 

ment here. ~I''. 

o 
• 

-' 

. i'-~.,,;. ~k\±. "'''~'''''''''''''''f';~:::'
.... .\.. ......... ,..... 

. " .. " 

........... 
Gc.L 
DlS't. 



· , ' . ~AT\ONAL ARCHNE.S.~. 
REPRODUCED AT THE . 

The third point which might be emphasized to Mro Stucki 
is that the moral position of the 8wiss, that the German 
assets in Switzerland should not be touehed,has been 
completely abandoned by the 8wiss in favor of the position 
that the assets can be used - but only for 8wis8, and not 
Allied, claims o This position is untenable, the more so 
since the 8wiss must rely on acts taken by the occupying 
powers within Germany for any claim to German assets in 
Switzerland which the Swiss may assert. 
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A-B ' PLAIN 

A-C 

SA/ON Bern 

SAIM 

SPA 
EUR 
De/L
Ole
Fe 
oeD 

, OPD 
OP! 

. 00 ' CY pt·] l. v1 A P REt'1 I BERNE
De/R o 

QSWIll 413/412 13 1i46 , 

LCPRESS SECSTATE WASHINGTON 
\ 

.017l:. THIRTEENTH LEGATIONS75$) £\PRIL ELEVENTH PARA CONDENSED 
. . .' 

APRESS COMr1ENT ON GERMAN ASSETS QUESTION PARA NATIONAL ZEITUNG " 
I 

BASEL COLON AT MEETING BASEL ,JURIsts ASSOCIATION· APRIL 
, , ' 

, THREE DR ERNST SAXER STATED THAT DECREE OF StrJISS FEDERAL 

COUNCIL DECEMBER TEN (LEGATIONS 5120 DECEMBER, TWENTYTHREE) R!>" 

illfPGARDING RESTITUTION LOOT (J:fE~EINAFTER CALLED DECREE)' C~M''', ' 

··4'UI5';'~ETELY REVERSES ARTICLE 933 SWISS CIVIL CODE WHICH .PROtECTS 

W~·~J.IACQUIRERS IN GOOD FAITH SAME FOOTING AS ACQUIRERS, ~90D. ' _ ' 


~~:FAITH PERIOD ANY ACTION BY OCCUPYING POWER LEADING TO 


t'1~' :;i: TRANSFER PROPERTY COULD .BE INTERPRETED ROBBERY VIOLENCE , 

"w" -.""

~' '\ . I 

!~ ~! CONFI,SCATION ETCETERA THEREBY ENTITLING rORMER OWNERS CLAIM-
r't; RESTITUTION PERIOD DECREE ALSO REVERSES ARTICLE '~35CIVIL CODE· 

~mICH PROHIBITS PLEAS RESTITUTION MONEY AND PAPF,:RS MAIl!:' . 
,', '. ":.'bi,,, 

OUT BEARER PERIOD DECREE, DOES NT 'FACILITATE' JUDG.MENrAtTiJ 

~JHETHER ASSETS EXPROPR,IATED It.LEGA~LY OR ACQUIRED BA~F.H 
. . '0) 

PERIOD DECREE DOESN! PROV IDE FOR SIMULTANEOUS RESTITUT:ION 
, .. .' '.\ . 

P~IN 
',:~: ,; ~ ,: 

PERMANENT RECORD T1/t;k:'~OPYMUST BE TO WITH OF TAKENCOPY: RETURNED DC/R NOTATION ACTION I 

, ' " I
• ,~.~~. - •.•,.#_"Y~~.. ,·... ' ..~~____....., ...,,_,.~.~_ ...... _ ........~_ ... _~ __ ._.~_j 
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-2-, #786~ Thil".teentbJ • from Bern .. 


OF' St4 ISS 'COr~MOOITIES .GI'VEN AS EaU IVALENT PER-Ion· nECREE EN~· 


ABLES FOREIGNER DEMAND REST!TUTION PROPERTY ALIENATED BY . 


GOVERNMENTAL ACTION WHEREAS' SWISS ABLE DEMAND RESTITUTION 

, • • j 

ONLY It PROPERTY TAKEN AGAINST HIS WILL SEMICOLON FEDERAL. 


COURTS HITHERTO RULED SUCH PREROGATIVES FOR FOREIGNERS· . 


'JI0LATE ARTICLE FOUR CONSTITUTION PERIOD DECREE SHOULDNT 


HAVE BEEN paOf1ULGATED SEMIcoLON FOR WORKS ART .IT WOULD 


HAVE BEEN PREFERABLE AUTHORIZE SWISS GOVERNMENT DtMAND 


. RESTITUTION AND COMPENSATE .SWISS ACQUIRER ACCORDING ARTICLE 


S3q CIV 1L .CODE SEM'ICOLONTH'IS \ITOULD HAVE C.OST stYlSS GOVERN'" 


I"j!~NT ONE MILLION fRANCS BUT WOULD~7 VIOLATE PRIVATE 'LAW 

< ' 

P~RIOD COURTS HAVE YET TO.TEST CONSTITUTIONALITY DECREE 

PARA FINANZ UND vJlRTSCHAFT COLON SU~1S UNDEH DISCUSSION IN 

~JASHINGTON REPl(ESENT CONsIDERABLE'PART SWISS N'ATIONAL 

l;lEAI..TH WHICH JUSTIFIES PUBLICS DEMAND FOR FULL INFORMATION' 

NEGOTIATIONS PERIO'O ALLIES HITHERTO SILENT REGARDING 

. 'TREATMENT OLD GERNAN FOREIGN' DEBT 'SUCH AS DAWES YOUNG 


AND POTASH BONDS GUARANTEED BY VICTORIOUS PO~J.Ens AFTER FIRST 


~vORLD WAR PERIOD SWITZERLANDS OLD CLAIMS AGAINST GERMANY 


SEVERAL TIMES GR.EATER tHAN GERMAN ASSETS' IN SWIZTERLAND 


PEiHOD AMERICAN EXAtViPLE STRENGTHENS ALL SEtl1S0CIALIST . 


GOVERNMEl\rrS H~ EUROPE IN TENDENCY BROWBEAt CAPITAL'WHERE'.. 


.E:Vl~R ross IBLE tvHEREJ\S EUROPEAN RECONSTRUCTION H1POSS.IBLE 


IF 'CAPITAL DOESNT HAVE· A'f LEAST MINU1UMLEGAL 'Si:CURITY . 


PLAIN 

• 
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···3·· J #786, Thirteenth, from Bern•. 

PARA UNITEDPR£SS DESPATCH EXPRESSING ALLIED HOPE STUCKIS NElv 

INSTHUCT IONS COl\rrAIN MORE COMPROMIS ING ATTITUDE .tI1AS PRINTED . . . 

BY StJJlSS NEWSPAPERS WITHout COMMENT EXCEPT DER13UND BERN' ~ 

T,yHICH RAN HEAVY TITLE QUOTE PRESSURE AGAINST SWITZERLAND 

UNQUOTE PARA fHTHERTO SWISS PRESS REFllAlNED COMMENr 

srUCKIS RETUtiN t·1ASHINGTON EXCEPT EXPRESS f\TEUCJAT£L t1RICH 
. ".. . I 

Fl.AN TITLE QUOTE tl1ASHING1'ON l\:'EGOTIATIONS STItL .DEADLOCI{ED 

UN(llJOTE PAHA HITHERTO TWENl'YSEVEN NEWSPAPERS hllTH CIR- . 
~ , . 

CULATION TOTALLING F1.VEEIGHTZERO·THOUSAND PRINT~JJ 

~IGHTEEN THousAND WORDS IN GOVERNMENT 'l~SPIRED REACtION'. 

TO' Al"JERICAN PRESS LEAKS REPORTED tEGAT ION 743 APRIL SIX AND 

7<~5 APRIL. SEVEN PA'RA PLEASEREF'ER SAFEHAVEN AND TREASURY 

FH\RIUSON 

Rl.l21,iOP . . /l . . (0·';2 ~.\ .. ' 

.. 1 

, 
-¥".~- .. -~' '--' '-"--~'- -~ 
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Mr. Stucki had declar~d his intention. to leave, they tried to 
oontinue discussions (as apparently also. did Professor RappaI'd 
of the Swiss Delegatlon).Mr. Stuoki was unwilling to ma.ke any 
counter"'proposal, and apparently felt that the gold question 
wa's S0 basic ... and the differenoes on it so wide - ·t.t he ,pre... 
ferred to terminate the negotiations. 

Since the question may ari sa whether an extreme Alli·ed 
posi tion was the oause of, the collapse of the negotiations, I 
believe it desirable that this memorandum be in the record•. In 
addition, I, should like to record my belief, based on Mr. stuckils 
actions and remarks at the April 23 meeting, that had the Allied 
request been for $~million of goldrathe~ than $130 millio~, ' 
the outcome would have been the same. 

co: 	 EUR - Mr. Hickerson 
ES - Mr. Surrey 

~~ 
i~j !~\\; 9 - 1946 

ESP :SJRubin:PJ 

http:Delegatlon).Mr
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STANDARD FORM NO. 64 

oOffice Memorandum 
TO Alc - Mr., Clayton 

FROM ESP - Mr. -Rubi~~ 
1946 

SUBJECT: Allied-Swiss negotiations. 

In connection with Mr. Bruggmann I s proj this morning, 
I wish to give you the following sUJlIma ' 

1) Wor. Stucki promised yesterday to answer the Allied nl)t~, stating that 
it was aSEl1:1med that Mr. Stucki intended to terminate the negotia:tionson 
April 23. So far as I know, no answer has as yet been received. ' 

~. -, , 
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Our figures indicate that Germany looted $579 million, and that, of the gold 
shipped to Switzerland, about $289 ~llion probably came from' the oc
xupied cOUlltries. Our 'request for retftl tution was for $1.30 million, which 
both the Fr~nch and, our Treasury agree is the amount of Belgian and 
Luxembourg gold which can be traced to Switzerland. on: the tracing off 
these transactions, a Frenchmem6randum declares 'that the goidcan be, fol
lowed through t.he receiv:tng of the crates contf,lining the Bel~an gold, the 
'-teinized list of deposits, the entry of the gold on Reichsbank books, the 
remelting of th(ll gold and some of the coins, the entering of the gold on 
the Moke after remelting, and ths disposal of the new bars. The ,remelting 
numbers and the Reichsbank numbers have been sent by the B~nkof France to 
the Swiss National ,Banko 

The position is'thus that the Ms,s took gold from Germany during the 
war even after eXplicit Allied warnings that it was looted. ~t can now be 
proved that. they took looted gold'. They refuse either a lega'! or moral 
obligation to return it. 

S.J • Rubin 
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DC/R CONFIDENTIAL 


SECSTATE 

898~ May 2p 9 p.mo 

At his request I oalled on Mr" Pet1tpiel're this 
aftemoon 0> He wished, he said; to inform me of' s tatus 
of ne~otiations and told me that Stucki had been 
instructed to propose a. 50-50 division of German assets 
and delivery of 250 million SWiss francs gold., This 
Is maximum otfer beyond which tede:ral council could not 
goo If these major points at issue are accepted by 
Allies~ other minor ques~lons could 'be readily settledo 
He hoped agreement could be reached on this baslsJ)
otherwise there woUld be rio purpose in Swiss delegation
remaining longerA 

HARRISON 

DM 

CONFIDENTIAL .. 1Pl...· . 
/', 

THIS COpy MUST BE RETURNED TO DC/R CENTRAL FILES WiTH PERMANENT RECORD COPY: NOTATION OF ACTION TAKEN. 
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TELEGRAM SENT 
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PRlI:PJl.RING OP'I"ICE WILL 

TYPE HItRtI CLEARLY THE 

CLASSIFICATION OF THE 

11lepartment of .tate 
Charge Depadment: WaShington~~?~~~~"ii"''''''l~''~~ 
ChargQ to . , \0,,0 . '. ' .. _ \ 046 

,,, .' s* ~ "ifln v'((:I.e- 1,,1 

PRIORITY ..' .,.."..' ,:,~I:t~ ~,:'f0 't'?'t,::1,)" I. (j ~'I"\,
/ \0 C;~"'"'<"" , " lfl J 

J."\.Q S~f";~""""'" t 
AMLEG~~No , I I 4 tj. ,~,~,-", " ..» \.::i~'''> """ Jr/"?(~ 
~," 
. ' ,," " (F.OR ,MINISTER)' I' \ 

Yesterday morning/Stucki,informed Paul of ~\iSS prqposal 

as given you byPetitpierre and reported URTEL 8~ May 20 

Yesterday evening Paul indicated to stucki that Allied (X)" 
o 

Delegat.14..G,J?s found it difficult to accept his offer but that 0 
(~ :/,,,) .~' . 

if Swis~;offer on gold (250 million Swiss francs) were raised01 
, , ,quivalent 70 million dollars. '. " '-: 

to Swiss francs .iii miiiiRa, Paul would assure Stucki that US tJ1" 
, "" 

Govt would press other Allied Govts to accept. (For your info~ 
,I 

0' 

f 

oon11Brit are prepared to accept Swiss offer while Chargueraudl 

who 'is somewhat opposed, is awaiting instructions). Stucki s~ed 
( 

,he could not modify his previous offe.r. At your discretion, 

Dept considers it might be helpful if you acquaint Petitpierre
."...;. 

, ' 

,w.iththls position 'outlined by Paul to Stucki., 
" 

,: During this' discussion Stucki also stated ;'i-C> assumed Swiss 
~ \

l ...· '. 'I " 

'~~~...J( G~rt would have 2 per cent conunission as collection fee, abo :'-"{, \.::,~ 

': fifty-fifty division on German assets, but, Stucki retracted ~s (;~
rO" 

: s~ggestion When Paul indicated he thought stucki was chiseli~ , 
. ' . . .~ ~': 

: o~ his previous offer. This maneuver Stucki's part has made ~\.v \ 
·~lf '\~l:;' 

~~p,leasant impression on Allied Delegations. In view report i>r"';. \ 
~'J'j

r.'J;, yl " 
~'*URTEL 868 Apr 27 that Federal Council was surprised because ,:,"='11' 

,,,irt,';:"' ~, 

Stucki had failed indicate on Apr 23 to Allied Delegations 
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I."R£I"ARING OFFICE Wll..l.. ...RING OFFICI!: TELEGRAM SENT•. 	 INDICATE WHETHER TYPE HERE eLEA~LV THE 

CLAS~IFICATION OF THE 

MUSAGE:.tpart~tnt of~tatt 

Chargo Dopartment: ......_SECRET................... 


Washington 
Charge to 

maximum position authorized him by Federal Council Dept 

considGrs that indica~ion by you ~~to 

Petitpierre of this last minute attempt by stucki to obtain 

additional 2 per cent (apparently without instructions) might 

well irifluence Federal Council not (rept not) toper.mit 

prevention of settlement by relatively minor ~mount now 

separating Swiss offer from Paul's suggestion to Stucki. as 

outline:i in' preceeding paragrapho ' 

•;~li1 ~~ 

ES :VVSSurrey:vc 5.,.3-46 E: ~ ,I> 
Cleared by phone with WE-Wallner 
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" ,SeI:ta~:o~:',~ii:l:gor:e,' I11J:.." :Paul 'ari([",Mr:.:: RU9'bl' i. ' 
., I.:.,';". " ' .:' ',: . 

ES.·.:~,~;~:t~::·~~~~~ ,", " 
,EUR-~Mr:.' ,'Hickerso'n 
TrEf,~:S~:r::,,:~'Mr.·:~:or~d:s' 
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In the ·dlscus':sionw.hl.ch followed, Mr. Paul· indlc'ated· his 'feeling that 
\ 
I 

. 	 a betterd'ealperhe.ps .rii'ight'qe"worked out with t,he, Swiss if the United 
states were firm' ln a policy of'application of econoinic ei'anctions and. 
of continuation .of .the, 'free2\'fng ,control-s' and b1acl< 1:ist, and if agree
menton these ,m:att~er~.¢oul¢l:. :t;>e. w'o'rke.9 out.\Al.i~h th.e q~her interested. 
United Ratierra" 'pB:rtl'c:0~l ~r'ly'; the: Br:ttis,h.. ...Seriai?o,~,Ki~g:0re\ 'indlqat.ed 
his feeling that the most effect.!V'e.'ssnctHmwas the",freezing controls 
and he had some doubt· that the Bri tish·wou-ldgoaleng','onany application 
of continued economic pressures on the,Swis.s. Mr'o I1ubin stat,ed ths.t the 

! J question of the black list had been taken up with. the -British, and that
II so far it had been indicated that the British would not continue the 
n'., Statutory List beyond June 30, 1946. He stated also -that the British 
ii had said that this decision could only. be revers'edif Mr. Truman were
ij to take up the matter with W~. Attlee. 
II 

. .II 
II 	 Senator Kilgore inquj,red about the prooedural aspects of" the agree!:1ent 
i' as it presently stood.' After making clear that a nUmber of these . 

matters were not as yet 'finally settled, Mr. Paul stated that the pro
cedures contemplated liquidation of the properties by a Swiss agency, 
which was to be supervised by a joint commission, doubtful cases·to be 
referr'ed to an, umplreo He said that one portion of the proposed agree
ment was .i.thiiti:p.f'ormation gathered by the Swiss through, their. census ,wouj 
be made, available to.. the joint 'commissi on.. Senator Kilgore inquired: 
specificall~T about whether information which was r,elevant to the General 
Aniline - I. G. Chemie question would be0btairied from the Swiss. 
Mr. Paul stated that a good dea,l of that information should' be made 
available'lf the agreement worked out, He pointed. 0·Ut. that, no matter 
how good the'agreement might be, :tt would be extremely difficult to 
get information unless the spirit of the agreement was kept in mind on 
both sides, and unless there was a realcoQperatien~ 

, .. ~ 

.. 
Wire Rubin mentioned the fact that the burden of proof in a suit for 
just compensation' wi t'h 'respect to General Aniline might well be trans
ferred to the Swiss'under legislation now pending before. the House 
Judiciary Committee. Mr. Rubin added that he was somewhat s.kep:tical . 
of the ameun.:t of information. which wouldbeobtalned'··.from ,the Swiss 
under any' ag'reement, but felt that a' considerable' amount might be 
obtained under the procedllralterms of the presen,tlY'propos~d agreement. 
He emphasized the.te, better agreement might perhaps .be worked"iout 
if a strong post tion were maintaine'a by the Allies for ~ substa:ntial 
period of t1'me, but stated his belief that the pr.es8ures for relaxing, 
rather than tightening,contl"ols were inc,reasingall..tJ::le tiine. Senator 
Kilgore stated that he knew thievery well, and that he was receiving 
daily a great many letters in thls general vein o . 

Sen8.tor Kilgore, in summing up hisreact1ops, stated tha.t he felt that 
the security aspects of· the proposed agreement wer.ethe more importa.nt, 
and that appar.ently the. agreement did about as well as could be done 
wi th respect to .the problem of s,ecuri ty. He indicated that he had 
never expected to get a great deal from the Swiss em the 'monetary side, 
and stated that he felt that the agre~ent ou:tllnedby·Mr. Paul did . 
qui:te we'll en' this 'aspect of the proble·mc.In response to Mr. Paul f s 

I' - .. _....., 
1 
I 
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" . 
q.uestion, Sena.tor Kilgore indicated. that he would accept the terms" 
suggested, if ',the problem were up to him. 

. ." 
There was some general co"nversationaoo.1ft"the q.uestlon' of: controls 
and pressures for thelr'relaxa:tion, arid the la.ck of willingness of 
the other Allied Go·ver.nraents tomalntain or increase controls, and the 
meeting then adjour'tleCl. . 

ESP :SJRubin:PJ 
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, DEPARTMENT OF STATE 

SUBJECT: Safehaven 

. PARTICIPANTS: Mr. Brugg.i:nann, Minist'er of Switzerland 
IvIr. Daniel Reagan, Dep~rtinent of S:tate 

, Mr. Ki ttredge, Division of Western European Af,fairs 

. COPIES TO: EUR/H FN ESP 

(,"J/ . . ' , VI 

The ,Swi ss Minister called at his reques't3(fJsterday--': I 
and by chance encountered Mr. Reagan in my. offic9o ,Fpr the . CD 
better part of one hour Mr. Bruggma:rui delivered .animpasstori~d,·, '"f;. 
protest a,gainst the position the Allies had taken tow8'r'fts, ." ,VI, 

Swl tzerland on looted gold in the recent negotiatioD:s,.· . r ,. / 

recapi tulating the entire subject with prevlously rei ter~:tEfd . ,.)~:,/, 
a:'rgumentso His bitterness was particularly, directe,d ~t t;he' ",' >: . ~ 
U.S. delegation t s laok of political fot'esight in not, apIJre:cia:tt'ng,,'; 
the disa,strous e.ffects of. the illwill the Allied attitude, w'oul'~', 
produce in Swi tzerland, especially the il~·.;' wJIl tha.·t ~he:~~i~~:" :G' 
would bear towards the Fr,ench for a generationo He cont'and,ad ~ :, 
that the. ],"renCh had p:erp~tra,ted a, "'CoIi.s.p~:r:acytt by t,:t,r, nlng".'~Y;~,r:,'~,',',:'" '. ','
the .BelgJ.sn gold in Pakar to the ReichsbaDk from whJ:,cht~e'~Swf:f£S.~j, 
had acquired it in good faith. He' would not admit :'that ,th~:·~t :..... 
Vichy Government: had e cted under duress, sInce it was a: sc>'verelgn . 
state recognized ~y o'ther powers, including the tT.S~ " ' . ','':,:;.';',/1 

It was evident that. Mr .. Brugg¢ann believed·t4at '-;·~~:.':~i'!
without U.S. 'support the French attitu'deregarding',thegol<f .. g ',' 1 
would heve been greatly modified. In this OOIL1l8ctton he.~ " 
mentioned tha t while ,the negotiations were under way, Mr. " .~", .... r: 
Chargueraud had approached Mr. Stucki ,on the .pos siD,r,11,t·y.: Of~:~t '''.'1'' 
France's obtaining a 'Swiss credit of one billion Swiss ~5~mcs":d ,,~ 

. ·-'-----l1·~Oi ,. 'O;D"u~i~-----:--~',/ ' ~. ' ~, 
1'cl"la.1 ~""'''''''''''''''''''''''''';'''''';';':. ~ , .. ' .. ~. 
Rev. ''' ....~ .. ·: ...... ·· .................... ::zJ::l :f31~" ~ 

,',:. , l Cat ............................................ , ....... \ ~:, 


~-~ .....-~-~'-.~.. --' -..----~p:.::!..-.:.::....:~..:::..:::.........::.:.::;:~:;;~~,:-~:~~~:.:- '-,------..,.......".~~-----
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and Mr. Bruggmann implied fn,relation to this that the 
French woul,d have been willing to settle for thirty million 
dollars of the gold. When asked if such a statement. in 

. regard to the gold had been. made by Mr 0 Oharguereud t ·Mr •. 
Bruggmann admitted that it had come from "someone els.e" it. 

Throughout the conversation, Mr. Bruggmann 

contended that. the Swiss Delegation had received their 

ultimate instructions and would not b~e from their' 

stated. position. Hi .~aid.they were currently inf6rme~ 

of the Federal Council t s attitude and were in con,stant 

cormnunication with Bern. After Mr. Reagan t s deperturt:), 

Mr. Bruggmann, dis'cussed two routine 'matters of mInor' 

importance, then reverted to the subject of .gold. Iwa'S 

a,bletg ask him again the date ot the Swiss Deleg~tion's 

most recent word from Ber.n and he replied "la:st week 
no later than Thursday" t .;. May 2nd. . 


WE: BRKi ttredge: rc 

, , 
i 
i 

. i 

. I 
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~~~~,' 
DIVIS]ON OF ECONOMIC SECUR·ITY CONTROLS 

May 8~ 1946 

. MEMORANI>UM 

'TO:' ,Mr~ Ran:dolpll Paul 
Speci'Q,1 Assis,ts.nt' to the ,President 

FROM: Mr. W.·S.,Surrey I 

1. With referenc'e ,to the next s'tep ,',in the SW~!3t;l, ; , ~ 
negotiations, I b,el1e.ve it 1mportant 1,n acceptln~,Mr.,Stue'k11 s " 
offer on German 'assets ,and the payment Swltzerl:ari4'lsto,~ke 
on looted gold"that ,1t :Ls madeyery cHeartb h~m Vjha:t:'<?ur' 
definition ,of Germ.anas:sets ts based oil the' deflnj,~loIi ,;tn, 
Draft Accord l'io • ':1. ' " " 

2' !ssum.:1ng Brl,t1 sh and French concurrence 'ln, our- deO!" 
" olston0 to accept' Mr., Stucki's tiffe:r" we shoutd ~awa1:,('~a>'r:~port 

from Beril,toour ca.bl~ on the ques;tlon ,of $25,OOO/;.0P0f~,r ' 
,displaeeq persons.,rh, the,'e"'ent <that the' British, andF:r,e!lcll 
agree today to' ',informing Mr. stu,ck!, we can' place' ·a: ,ca.l~< t o'd9;Y 
or tomorrow to Bern :1h Order' to asce,rtain, what progres shas 

- . . , , ',' .' . ~ " 

been rna de 'on that 'issue'. ' 
. . " " . 

. , .......... . '" , .',.. ~ .', . 
3 0 ,If,Mr'~, Stu,ekl'accepta ,the·above: ,definltfon;):.:tllfJ~: 


following' :1-s'SUEls< mn~~be :negcit1;ateda"'" " " <-'" ".,.' -", 

, , (a) TheProcEidufoe s 60lmnrt.t,e·esh:Quld itpln:edla t'el:'; ,go"to" , 

work, in ,order to I',ea,~hagreement'."alc)iig,:t;b:e, lines :of,::our<'dra:tt 
aO,cord No. 1 wlth"s',U~ll a~en~ents,~;~.niayb~ :deem."d.,B8ces'sary 
by the Alli~d, negot1a,tor,so ThisCommtttee; in'add1t.:[on: t'o' the, 
items set for,tb '1:h,.·th~' 'draft accor:d'N~o,. '1 'sh6uld:~. trite,f.. ilia:' ,deal wi th: ' , " " , , ., , , " " , 

(1):pro~~d1¢e~'for conveyj;ng, title~" , > " 

(2) Pr()'9.~'durEf,.tor8.ssur~ng noresa'le 'to:Ge:rmans~, 
(3 ) .QU~'f?,t,lon .,ol':recour~e' t()Swiss cOurts 0 , ,': " ."', 

( 4 ) Dis!{o,S~,~lo,n.~.r .official 'German'pr9pe'rtY1Ilc:ludi;ng
diploma~$'c.,D,nd ral1roacl:.' , " ' ~ " "", 

, It larecommended' that' 'theAlli~d members of P~oc~dur:es 
CO~lttee:, sho':!ld ,fir.st meet 8:mongtp:emseives in order 'to" , 
reach full agreem~nt O,Il_,.what is. to be proposed to': the', 8wlS:8. 

~ -, .' ' 

. . '. ",' .,' - -, 

, ..; 

, " 
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i:mp'OT>t~n{t ,f,or,' u,stO.' o:pta~n ,from.. t,he:Swlt;',ss'~ d:ei~i;i~d. "', ' 
information "oIl:', goldc whlcl1 . ca:m~ from IGerma~,.~nd:which 
1s heteln:the-neme'of'·the'Swlss1~snk or institutions 
but'whtcll:ts: toeate'a; otlts1:deot ·S,,:L,tzerl'and ,'01' -whiCh ' 
Wtls tr,anst~~i"red 'frdm~w!.tzer[a~d'by' resale oz,., t~ansfero . ' '. ~, , 

." .:; . " ' " '. . ',' """ 

fa) An'agr6emeIit on· ,looted prope'r:ty. i::r;l' add,ltfbn';',-tQgol'd'o 

(a:), 'The~',di~POsl;ti6n()f,propert~.,ln~:~~\Je~;6rig~ , ,

to -helrle,s:s; G~rmans".Wb.o have dle'd.' _These' a:fse'ts· ~shou.ld . 
. not bfjinc:luded"lzl"tfie; deflnl.tl,on, of German &'isse1t:s ,but·,'. 

should be dea:lt w1~h Inaccordahee ~wlth the d;Pa~l's:-.
" , " . ',' ., .1.,

Reparations, A~~e.en·to . 
, . ,~ 

, ' . 

cc: 'Rubin:, i 

Schm:'1d.t, 
Reaga~ 

, '. 

" ' 

:. ,.' 

"'" ... 
I" ' ; 

, '"., ,", 
.. __ __,......... I _ ••
~~...;. ,--~' 
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· .;", . . . ARCrllVES i 
REPRODUCED AT THE NATIONAL._,_---.., 

(' .' 


Dear mr~ Sttlcld,· 
.k,. .... .... .. ... ..... '. . . 
i"The .A.U.1_~l_ga:~~G ,aa;'.. h~~~;l\li!tl.\$r:e(:;'~ va:4,_~.i

." .'.luttuet1C>ld ottaiifs£~ tio:v.~a~t'~ . (~c,pb.tb. 'Pl9" 
eonV&IH totbcma,·b:y,ou.,'th&t' .' " ..... '. '. <1l1lG'Q'fIe~~t:. .. _" 
undertako the .•:_Ml~. ~4 ·Uq~14:~~f.Oil.~~r$~'.'~$.~t8 
in ii)w!,tz:e*,1ad',a.\,~e;fJ:n~tt. ttl the· .11 ,1:' tirtAeti' a~e:~~, 
and1ll111makoavQ1J.allleto.tbe:tl~e$g~Y.~;t8 .. "~o» 
themaetve'•...il:ld'.. tb::.tO.~.~~at8,"••1&t.d ~!:'llc~~~i 
one-hdt o.t. the"i.~"_ .i;n al.a ,t# ',ltlo: .~lt.4l1(1,ll;t:.'~·on-
ott~e c9W\l:tnft1Jwijl¢1l -~"~l5ut.t:e~~ ,d~~~ ~,~ :lOiI. 
to their economies, b7 p'$aa0J.'l ofo.e...'4Ul qg"e.Il!~': {s 

" 

.~ AlJ:le4 ~8;ia~~,~•. :~_oa;ace:Pt . ttl. S~f$.ot~e'r 
of 250' mlllionS.laa fr.~a, ,ana: .... ',' Jhat .P8mD:t ,ot 
the. t sum to the Wl.s,. wI'll .constut.:t.u1:l :.&ttl~1;,
Gr thecliiltma o.f 'th,eS9v~~~l1te':"i' ." .,:to;1-7 ~'.' th.ei •. ~.t~ 
l~e',~r.tlon AaN~~"d~,t\t."t~' Pf;:~~~k$ ~Qr' 
re8t1'tut1Ont~j&ftt:.er,1~otJlGilEit~7'~b,~d,t'~· 

'!he AlUe4~lega'l,on~ ~8umet.ha~~tl'_~1~:a'iqC?:'J'-~l!1l~·
mant.,lll •.ubmlt ,,,.tf1c1&1 .' _a. ,,«.:tlUl;N . at:a~~'tf~if30.f)~ 
1 .' ." '. 014d6 ~d.t.41n 'Sv!:i••f,tl~; 'toj;::.ti.,'e,.uaj:"!$'ttbe,ns tiS. . .:PG .': " ..' .." .. '.' .............. " .. ....... ...., ,,,,,,,......... ".".' \. . 

il:elehSb_o~ olitieZ':, t;Je~ll$~tt,ti:'*tt~.;:~~~·~~~<~o::: ... 
o;th.ercoUlltl*tcUI" _,"'J:l1~all,;:~u:cl:t o~~t,:~~;t)~~tt()ll 
as wl11u&!Ilet tn'. AlUos 1n t:rac.ttlggpl~.lI~lch:_' bn.v~ 
been looted. . , "'," 

The A111a4 l»lep.ttena, .bavtnsJJ;"3~ ':~9.,:~;·:~,.-
eusslon:e wb1eb. .n8.Y~ t8kEtnp,Laee.. " '''- .;' :~h~"" W~;~\::#Ji~Qh 
corrections u fill reflect" .the·· , ··'~.'Qure ,dl':i.aclco:r-. 
nowreaO!Hd..."·,'d.FQtt.ot', ,;mt.'ceeJH'i':"':,:" ',p /~n!it
Apps.;l 1*1 cum ·08 I ..*n ..tne ',e:t't ·1:q'ajh/:'.·· .. ,.... "'~~ 
exChange of l.etwf.i$·aq· talteplace:.,·· 

-' 

Dr, lI\'al.:,erStuekl
DelegaUan01' S,rltIG1.'tliD4 

Legatlon.. of 5nts&rlm4 
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· ,.! 
'1 f' c :«ii .'..",.. 

, ! as AiUe4 '~1e:'.tlcmi,'••'W. 0·" ~ ~~n1".' ·to· 
I 

I 

I 

~'iO# ,lie ••~~'f"'~',:,t~ltb7 il.,1.z."·~~~nI8~l!i4t 
i I It .wll1 .•b8.th'f;a..~n~l'~·';otih.'.•"l·."QO"~tij;,~
Ii HoogdtSi_o~ ·:~::"Ji.:~~.l;f)tN-"t•••~~ '.O.P~' 't-. 

thJtee ."eaen.·to'dr.:,04v..... S:norcte~-cut.:'.jM.i
dV~:.1ItUb.,'d'..~:~<ni~',.t~~t.tr:IOV.~It~~
CGmDil'tn on ~e., t:o the rehabl11tatloa _ :fIu.ttl... 
men' o£ Un-repa:trfabl$ v1~tbUs or oe!Jl&l1 act10ne~ 

!heAU1e4.De:l.g~~~lt..~l. ,'fnv.it~~~$w.t"s; ,~~c,a~ .' 
tion, 1I1e,at.,-1ll' ~Ii~,th. ,~.~~,:.t()' ;,re:~l1c1.~g. ~., 
~.1'a."'~""""""""~_:,";~kA:~:~"''''.io!I.'fU'''.ba'·:,.~~....>;a ',;1>.;,.,;, ' .......ti":"a}1;.i,.;,11.

Q w U'V••••~¥., ~a..,p~,>10',~':"'!":"c .~JiIoV~'"'~ .... ~~~~; '."'''' 
Where}:)1 the,j:ropijjtJ.l~~. SW!~.~l;~,' of: .v:l~t~~i.' 
nui action who bay. $1lloe'41e4c4:t.rt· .ohet....., 
put at the 80le 41.»0831 of theaU" GOvem.nta' fieSt' 
purpose. of.' HUe'·. . 

l,tl.~e~.~, t;.h,~tQtt'le~~Ge~· .... ~lj ". 
wh1ch~he.u~., .tak:C\t. t.ft}I.~.::~:7. v:t~f)t: ~.." ..~I ......... .. 
avreDd"'.8:H -t-.•\lb;J~t~o 4~vli'l•.•It tb•• '1(1,,1.., .:.~N 
above;•. It fa .f"U~"'.~.r..~.~ .th.,t·~· ~P~c..':(:J~.~.
thanp14l ...t~oaa:.~ t}i.; ..o! the.· dl'att :.:ctlO,N..ol'
Ap:r1117 az.e.tobe 4 ........ elthlntlieooUNeQt .ttitf':& 
negQttaH'01,'U!S,.' 
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~.~... , 

~i..EGA."'fFo N DE SUISSE 

WA?H I NGTCi.ND.C. 

May 22, 1946 

My dear Mr. Paul: 

f\ The Swiss Delegation has been pleased:to learn 
from the letter which Y9u were kind enough to trallsmit 
to me yesterday on behalf of the Allied Delegat1:oos that 
the proposal.which I made on May 2, 1946,' has, been accepted.
In accQrdance with this plan, the proceeds of those 
German assets in Switzerland whiah~re to be liquidated
shall in. equal parts become available :to Swltzerl.and. 
and to the Allies, and the question of th.e gold. t~ransferred 
in the caurse of the.war from Germany·to Switzerl~d 
shall be settled by payment of an amount· of 250'fn111ion 
Swis s francs. (.::. . 

The $wis<s Delegatian shares the opinion that ndtw 
that agreement on these two chief issues. has been reacped,
the text of the desired accord·can be elaborated rapi~y 
and that it should no langer present any particular diffi
culties. Nevertheless, the Swiss Delegation feels compelled 
to make the follawing reservations .. with regard to certain 
statements: in your letter: 

The term "German assets" must be defined differently
than in the-Ailied pr0ject af April 17, 1946. 

We are especially anxious that .in determining the 
use of the Allied share in thepraceeds of the li·quidation, 

. 'relief and, In particular, the feeding of persons in 
famine-stricken areas be mentioned. 

As concerns paragraph 3 af your letter, I shail be 
g<lad to discuss it f'l:1rther with you orally ~ 

With regard to the text of the contemplated acc0rd, 
I beg to' refer to the two Swiss counter proposals which 
have been transmitted to yau yesterday. . 

It 1s understaod that Swi t.zerle.nd. is prepared·, as 
saon as the' accord shall have come inta force, ta make 
certain advance<s to the Allies from the account of their 
share in the liquidation proceeds. The amount Qf these 
advances and the method ()f payment remain to be fixed. 

The. Swiss. Delegation. is not in a position to make 
any statement with regard ta the question raise~ tor the 
first time in the penultime.te paragraph of your letter, 
since this. problem has thus far not been stUdied. 

The Honoraple
Randolph Paul 

. Special As.sistant to the Pres1dent 
Washington,D. C. 

346397 
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As has b,een emphasized repeat edly, Swit zerland, is 
unable to share the opinion that the Allies have acquired 
by virtue of the act of surrender the property o'f the 
German Reich in Switzerland. 

The possibility ot: si'gning an, agreement is, of course, 
as far as Swit zerland is concerned, p'articularly contingent 
upon. the granting of the requests formulated intne Swiss 

.j 

counter proposals.
" 

Believe me, my dear Mr. 'Paul, 

Very sincerely yours, 

, .' 

, I"3,46398' 

,J
I 
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WASt-i1 NGTON D.C. 

te ·22 mal 1946. 

Monsleur Ie prt#sldent, .. 

l
[t 

!Ja 'Dl14ga:tlon sulsse ~ appris. avecsa~lSf:ac:tlon. 
J en prenant connai8sance de la lettre quevousavez. eu:1 l' o19llgeance de me remettre hier au nom des Dill~tlon8 

sIllies. quela propositlon que Je vous avals fa:1te Ie,I 2 mal 1946 avalt .et.f! acceptie. AinslIe produltde la 
llqUidatlon de~ avolrs ,allemands sltutti! en Suls$8,quf,i devrolit&,t.re llqu1dis '.s;er&: repartlpar parts. ,ef~Ies entre 

'\, 1& Suisse et les Ailles' etlaques.tlon-de 1101" venu 
1 dlAllemagne en ,Suisse pendant laguerre serarig);ie par 

Ie versement d'tin montB.nt de 250 mililons de francs sulssel3. 

f 
'.j 

La. Dt1llgatlon suisse pense'egalem:e~t qui tiJ;l.e entente 
ayant iti rial'is,ie sur les deuxpofnts prfnc1.pa~; Ie texte 

I de ltaccordsauhaltfipeut malntenant etre ~li!!:au pO~,nt.ra~ 
I pldement~ansque cetravall ne se heurtea des/dl~:flculttf/s1 partlcullel"es. Elle dolt cepenQant falre lesNseryeis.sul

vantes aU suJet de certains polntscontenus a:a.n~ votreI lettre :. . . 

I Le terme "a,volrs allemands ff dolt etre 'dtfi.ri.1 autre
ment que ce nle,st Ie oasdans Ie projet alllEr du178,vril

jJ 1946. 
1 Nous attacho,ne unprlx .partlouller ,a ce'qul l1 'solt 

parltf egalement lors de ladeterminatlon de l'eInpl()l ·de·la 
part de la llquldatlon revenantaux Ailles. 'd~B" seeours a· 
accorder. cles~a-dlre de l'allmen,tatlon a donner aux con-
trees appauvrles. ._.-- ' 

'I 

Je me permettral de revenlr oralementsur Ie' point
soulevtf a l'alinea :3 de votre lettre. . ' 

- .. , " 

En ce q~'co.ncerne Ie te:xte de llaccor9, a concl¥e 
11 est re.tere aux contre-proJets sulsses qul vous ant etE! 
remls hiE?r. ~ 

II es·t exact. que la Sulsse est disposie A falre 'cer
talnes av~.q.ces awe Ailles, des quel'accord sera:~ntre,en 

'vlgueur, au compte ae·leur p~t au prodult de Ie. liquldatlon. 
Les menta-nts et Ie mode de vers.ement de 
encore Atr'e 1"lxis. 

MQnsleurRa.ndolph Pt;lul. 
Adjolnt spiclal'du'}?r';sldent des 

Etats-UniSd'Amfrlque. 
Washlngton~ 

oas avance'sdevront 
' 

:.' ~ c~'. 

. \ ::'~, 

.. 

3'46399 
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I:aDt!;1~ga{1~n'suisse, ~ peut' s'e prQnOn'CElrB~ )~a
ques t.fon <nd;u:v.e~l~,t~'gUi"arit a, 1"avaht-d:ernleraJ.lnEfade: ,v.otre 
1ettreoarceprO.bll:lmen'a Jus,q~'le1 jama~s ettfe'iiimlriC!. 

, , ' ,', 0oIifQ~e.nt,A.defrt!q~entes dtf~lar~t~ons'sllh3;sEls , 
anter1eur~s:,:,~,Pt$l&ga:t~pn ,s,u1s file, ne,,' p~ut reQorinsJtre ,"oomme 
f,oIidtf13 la, et:>;ilg~~t1on salon ,:J.;aque1:~13 1es,A111ti'e,aupa1ent pa~
I'Acte deoap'1tUlatlon' acquls lEt ,propr1ettf de l' E~at alle
mand en SU1sse'. ' 

, , ' 

Blene'ntanC1tl~'la pOSS1b111tfS'pour la' Suisse de' con
,clure' "u.n:acc~r~r';,~~Ef.pe.,D:d pr~n6~l'alement 'de 1 'aC'(;-~P1ia~1on' par 
les,Al11e'B~~sdl3man:cre'8 expr~mfSEfs.· par el1e: dans, ,le:s contre
prQjetis r'em1:e:'b:1e,r~ , ' • .F', , 

ve,u1;t~ie'z,a!~~er.,Mon81eur ,Ie PrS:s1dent, l':S:'sBuranoe' 
de ma h:aute; "eori~\lat!rat'1,6n. : 

" 
" 

"3,46<100' 
~ , -

I, . ":' 'I " "J:'::; l 

, ,'.! 
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TO' s -: Mr .Byrri~:~ '.. DATE: • Ma:Y·'~.1 .; ..;t~9,46.. .. 
"., ':. \". 

,ES'P .-ivIr. .Rubi'l1·, . Ic 

~.. ""-.""'" ...' 
..' < 

SUBJECT: Ailied~Sw~l'gs::N.~:g6 t£atL6h~ .' 
i 

. .. " 
d' " ." ":.::'. ",,>,. '.' , 

',".:: " .00 
:···r .', . ..,...., ,.. . .. \...... ·.·.··0··· 

.. .' ~ .. "', .., •... , ...... , .:::-::"\":A\;;::>~:·., .,<.\, 0 
Agreement between:the'U~'9 •.".U~K.· ·~~!E'E'rB:i1ce:6rrt.fl~:, :·Qne. sfd.s·, .• 
reI?r.esentingtJ;18"~~At·l~i~4::rqU?tI'i~:s .. s:t'gli~~0r.\v '£}):':.~,l+~.!;.:J;'.~rA.~\·::~":.. ib,' 
Repa,rat~on.Agre~~~nt,:·.al1d :~ne.:sw+s..:3. ~9::8Y~I'Ilment~.~f9.n:;;:tB{~f:;~:thE,:lr:;.· __ 
was .flnalizeq on,<.May 2.6,: 1946, in ·'l\ir.·.,.Rando:).ph~",pauIA"El,;•. ' ,::' 
offl ces e ,,':t;~t.t·~t~,fOPs.t1;tuti,*g:~~)~~~g;c(:frd,·~<i.~n~~~?\v{~-~.~~.;:~:.;<;;e];
exchanged ,i~i, ldeIlt1...~alterms,wltE:;t:he..;excepti"oI;1:~;~tha~;·:'.:!~.l1e".~:'.~"'::, .. ··:i .. - , '. .\. . ,.' ..:,. " \.".' ,. '....: ' ."', . ;,; ; "<", ..<' . "". ,. ...' ''';"'~'''! .",., .•~ , ,.' ...."., .'•.•~-- " '1~" .... , \:~- I . (J1 

, Alliedle t t,e,r .. ;,~,P~~~q,;L:ged the' 'C,0;U,.n t~,J: e,~~:\'. s·~g1l'a"to rt!;:i~:Q'ht:n~>;,p.%t~,~': '.:, . 
Repara ti?Yl A,gr.e~went *'8' be'~ n'g "th¢s'e;,~l2-' who:~e {,p~h:a*J:~~:~~.~,,'tip:r·e~'6~
Allies s1.gned,.: and 'the, Swis:s ;aocUlne;nt;·,!?pec1.fled :i;;ha,t;tae";' . 
Delegatlon ofSwftzerl:and 'accepted "aiso' tor tne ..prip.ci.pal;i.;ty ,:-. 
of l!',iecht,enste'irle ':'The documeiIts,th6:ugn ;Si·gri~~:;~~>:.Ma·Y.'.~O;:i,;: .' 
were dated, May 25. . '! 

The s e'd OCIDirent'~ .. pr<;>5r fd ef'Or s:e,ttieme~~t"?f t,he'~::~~~'~:'~~:~R:;;R:~f~,:~}: " 
looted gold. bypaYll1en to' by· Switz·er1:and·of$581~®: ,000t/0£;};~ .;' , 

~~.~:,ni~t::!~f:··'ig~~m:~~:~~~~d~~;"~~~u;~~~~~{~Zt'·~'t!.ti~5
Sw~ss, 'ag~nqY,,::w.~¥;Ch.,:w1,:llw.()r'~ ',i;n.p+ocs;e, .~'Q'(?perl!1ti'C2>n.,,:~(,~~tB~; ..I3;;':;."~ :.1;('
J01.nt CQmmission";are also 'provided.:. . . ''':'!:''!' 

, .,: . \ , .' . ,. ~ - " . . - ~ '.' . , . .-.~ ' ..,' 

certain .otherp0irit.~ w.eredea:ltwl.th·in.;letter,s e;xcp$g;e,d'·,'." .. : 
between the :Deh~:gaticms,wW.6h'are·.'nci>t.. t.9 be" made.: p.ub] " .. '. "'1 

arid; it l's ·i.ui4~r.s:t<6'od,: 'are. 'tro;ttobe:,su"Rmi:tte'4"'tQ~>1;,';;-~~~~S~S(: :~i' . ·1 
,Pa~iiarn~~,~~. ',' :Q~~<::;f.~,~~t,A:1,t1:·ed~ l~i,de~;t~~~ei,2!Q~~erxt.~~,)jI0, ;, . ,:~~i)1:~I:'6i-.;-,";1 . 
.~ro pertY,<~I1,:~.w:1;;'~,F,IfEl~4o~·und~;i3~:I,,~l3;.P~,~{' :·q~:mna?~~;'.~.", ,~: ',,' ~.\; :::;'~Y:;':. ~4 
GermaI1Y 'and'not "~~lih·~~W;:t~z~1~1and:~~ ''!:;,l1~'·,'9,~~~,t"J;(on·, ~Q:(;;'P.r:,9 'i'J.;.>N :Z:~{ .• ! 
victims 6f' Naz':i.:;~:a.·ct:i:0·n '·.who·'h;ave "di.e'd';iiWi~t:h'6ut·hel;rs;:~;, r0'::;·r.':·;;~:.: 'S'""? : 
v:tsio.rl:w,itli"r.~s~~,:c;t,~':t:~:un·s,~·C'UI?e'd'·ci'ainl~'·~g&ir~:S.~·i~;" i~S,:~j~~):,·:?)'''1

.' proper:tyi:r;t Sw·+·tz;er.l:~n:q;... p~oeedupes.:··~0;r\; t}1'f; :f'e·:t:;Wr:.nmit~tJp:Qit;;:;e:a'~',:;::·" .. \ 
pr 0. p~.rt.Y,:0 e. tril'{rn. .f .. '.:, .'.:...• ·.~w ..,???.a':n .•. 'j'"·r':~'.0r.....:t.c. 1. ~l.. '..~~r.·.op~r I~Y :. ,.~.h .. ): .t.'.l:;:. ~ r~'.!3Jj.d.; •. ...:., ..€l,.:;,.:~:.:if."",:),:,::":,,,::,:prov1.SO .·f0r,the.·:po~si.Qle. r~9pening ,0f,.·,c~rt'a·l:r;tlque..~QI1:· ,~:t~;':." ~", I 

connection, with':J::he.·,cie rman:,.Swis.s.·· cle!iii>;ing,;,, 'Ol1'th'~~:ii ,'>~;:.;;.;,I,: ... 1, 
s 1cl~, ·~he· ,,~~t;.t:~ ..r;:g8N~~rrt.s }~hE(.·'r..e.q~e:s~:~:~'t~ff:t .': u d~:~,9·~__"'h~.,.' ~~~.~':~': ':;~: •. ".; 
aga1.~!3,t:·S~cjj:;~:~·~l~!l,.:~'~.9:1J.~~~.~,b~: .. ~l1.~~p'~)~~~i{;.~~".t~:~'~~4: .t;9f~' ·)~~J.J;l 

." "" ..•~~ 
le,t te:r{3. t99k: 'p]Hl'¢e.:;,b;e:tweei1:>':tJf.).e..··FrE(,n~n'. ::p.:nct ·!the4':~V{;!£~SJ$;;;·:w)jrQ:lt! >:~\"'::':+-;1 

: _. ~~!~~jlf~m~.~~~ij;iE}~~tf~:\i.gtf~~&~~~\~;1:~!~}~~?:~,~nCR 
I fmlilsn l~..,.",,,,c,,," ,,,·,·1 ,'. .' .' :' ';"" .' ,.:;" ....,. ... ,' " ". :."'. ...j~E·t···..:~y~<·:~t~:-»~·:~'i~i;:;tiJi':i:~i~..~f,~;:. f~:·_U~i;.y;il~:)h.,' ···':~i.;c·· t;~,;-•.. 
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The s edocub1e~'ts;6 gnst'ftut'e" in: mY:' '0phi i on" a ,s a:t,f~~'~~;~ory:' ,,' " 

agreemeJ:lt. The: se'cmrlt\{' ob~ ecti ves 0,1' the AiJii,!9:~t'/a,:r~,:,'al~6st' 

cornpl'e,t'ely rea:'l±~ell, a~St" a ,~u9st'ant,ia]: ~mo1:irJ,t'0::(,\nJ:(;)rre,:.r" ' 

probably in tl). he'~'gh1:?p~l;loOdo f ~~:t:2'5 mill i0n,;, :~~;:'0bta::,fn'ed" , ',,:' 

for r.epar~tiori' a,1rd'r~st:ttution.'Willbe" If.0te~,:'tfu~t "of, 

the amount recov\sred,- exeludi,ng,' gold:, the U!J.i:~'et% :S£ates' 

will receive 2a-:pe'r cent.: , ~ '. "- , 


• • . ' ..' I , , I . -,.:, , " 

'.t.... 

A full report, ~llllbe' Stlbm1ttedhy Mr'. Paul in,' tn~,'co'UT.se: 
of the ,next fewday:s'. 

" , 
'., ,~.1 : 

, . ','" 

S~ J. Rubin 
'" 

, " 
."';' \. 

,'" 

, .~: 

cc: U ~ Mr. Acheson 
. .) .1 

"Ale ,lVf.r.- Cl~y;ttin , ,..,,, 

, lVf.r., Thorp,r, 

EUR - Mr. Mattbew.s: 


" 'Mr.' Hidkers6n 
'f, . 
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Enolasure 	No.1 ta despatoh Nao 14657, dated Deoember '23, 
1946, from Ameriean Legation, Bern, Switzerland. 

, 
(From Legation ta Swiss Federal Polit ioal Department) 

Noo 25'13 

The'Legation of the United, States of AIileriea presents 
its oo~pliments to 'the Federal PQlitioal D~partment and, 
aoting'Urider instructions from :l,ts Goveriunent, has, the 
hanor to inform the Department that an agreement was 
oonoluded in Paris on July 8; 1946 among the Gaverrui1ent s 
of the United, States of Amerioa, the United Kingdam, 
and Franoe with respeot to measures n~oessary to 
faoili tate the restitution to the laWfUl owners thereaf 
af praperty looted duringtbe war in enemy Oocupied 
oountrieso A copy af this agreement is attaohed,hereto. 

Thf)Legat,ion reoagnizesthe me~sures whi of>. the 
Government of Switzerland has thus far, taken With the 
object of fa01~itatingthe restitu~ioh orioo~~d ' 
property found to be in Switzerland, anq. trusts th~t 
the Government, w111 oo-aperate in acoompli~hing ~11e 
aims of the attaohed agreement by taking the fUrther 
measures outlined therein. 

The Legation of tie United States of America 
avails itself' of this oooasion to renew to, the ' 
Federal Pbli~ioall)epartme,nt the' assuranoes or its 
highest oansideration. ' 

Bem, Ootober 16, 1946. 

To the 
Federal Political Depart-.nt, ' 

Div:l. sionor Forej;giJ. .ff,si:Jni, 
B e r ri,. 

DJR/AOO/hh 

(Go'pY' of Agreemerit ' 0 l' July 8", 1946, 
,is not transmitted herewith. ) 

thu) 
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oeD SECSTATE 
F'e 

DotH 


5365, .october 25, 1'10on" m 
o 

Following note received' from FOl'eign Office re note 0 
t. Swiss on heirless assets~ BEG'IN TRANSLATION= ." 

CJ1 
"As a result of demarches made to the SWiss Federal, -. 

Government, in accordanoe with the Five-Power agreement en 
of June 14, 1946, for the application of Article 8 of the" 
final act of the reparation confere,nce, that,government - 
9:lcp1"'essed the desire that the allied governments inform 0 
it of wha.tever information they may ha.ve regarding assets I 
of victims of German action Which might be located in r~ 
S1;,itzarland001 

~ 
IlThe Ministry of Foreign Affairs would be gFateful ire» 

, the American Embassy wouldaek its government to eomply~ 
insofa.r a.s possible, to the request of the Swiss Govel"xl
l1lellt ~ . 

fi At the same time" the SltTiss Government exp:ressed 
the desire tha.t it be informed. of measures t.a.ken in a.lllf,,~~a: 
cOttntries to discover heirless estates and to make such to 
·estates ava.ilable :for' the relief of victims ,of the Hit~ en 
lerla.n regims4 It appears that the allied governments arE! 
under no obligation in this 'regard" since they have ful
filled a humane duty towards non-repatrlable victims of I 

German action in renouncing in their favor' non~monetary <=)~ 
gold found in Ger~any which otherwise would have accrued Cl ._~) 
to th(~;~e gOVernrd~.:t!t::1 f::'l" l'epeJ!'8...t:tO:rl PU1':p~fles" Th'B . ti.. ~" 
filinistry would be gla.d to know the United Stat~, Govern·~ \::I'" c::j. 
ment ~ s point of vie't·' on this matter and to be :t!t~\Ded as~': : 
to l~hethe:r or not it has taken a.ny specific meBt:~f; ~:" ~ 

, ,rega.rding eschea.t£.) ;g;, t:~,~ 
(5" 'x' '" CONFIDENTIAL ':c:\ . ~:..:.", ~ 

~~ • J'C 
!J-~<.\".\,,,...,:or<t 

M T' R E COR D COP Y.· THIS COpy MUST BE RETURNED TO DC/R CENTRAL FILES WITW~,P E R MA·N E 
NOTATION OF ACTION TAKEN.' ck,I~ 
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, ' TELEGRA~H BRANCH· .•.. DEPA~TMENT· 9F:,wrATE 

,aERJ~m~~~LEGAAM;' 


I-.M l'e.risvla We.l"', 


. Ac tion-ESP 
 Dated 00tobel"25 -' 1946 
: In.fo: 

S CONFIDENTIAL DC/R.. . Rec td3: 03 po 1114 I 25th i
U 
EUn Cb;utrol 8754'~ECOR'~~\BRA~CH . ! 

t
DC/I.I [,OFD' 
U·<E I 

I[, A-If· .' f 
. 

'. 
~ 

OeD./'.A3ECSTAa.IE 
"FC ' ','
'Dcl ' : . J 

. , ·5365, ,Oct'cbar ,25, Noono 

, Foiio't-T.1ng; ~ote received. frQmForeigri Office re note 
to Sv1iss on ,heirless assets: BOOTA' TRANSLATlOl'f:' . ! , ,'. .. I 

. . "As la.result;.of'deritarchesma;de to the Swiss Federa.l 
! 

Government, . in' t3.ccpl't'tauce witll the Five-Power agreemeJ1t , , 
o:("Jut'leI4:i, 1946!J .:for the a.ppli~e;t:ton of Article,8 of the, 
i'ine,l ac·t of'. the reparEl;1;10,n c,onf'erence"thatgovernmen.t 
expressed thedeB~.re· t'hat theatl:1:ed governmen~e inform 

.it of whateveriilf'ol'Ome,tion they me,,. have regardirig assets 
. of vict5.l11s of Gerntan .B.ctl011 l1hich. might be located· in . 
Sl-dt.zer'land 0 . . . 

. ' ....' . . 

. "The ·l~inistl"Y of, Pore1gn' ·Afr.airs .l'TOuld ·be·grateful if . 
the American Embassy 'ttrould' ask l:ts government 'to comply!!. 
ins6j:~a,r as poeslble,to ·the request of the, S~r:lss Govern

.. l11Emt.. . . 

.IIAt.the. same. timei" theSw1ss.Go'vch"nmsl'it ~xpressed 
-=om"",,'__,:,~:"_".~_:-.,.","; ,the.desil"e ,tha.t. itbeinf'ermedof measures taken inallie.Q. 

r =. . ~ ..~ ... COUllt!'i~8to d.iscover heirless'estatee and to lnal(e such.' ' 

f .' ';. . Eist.ates available for the zaelis,f of' viot;ims'O.f:;theH1t.o; .
t . '~'.: lerian reglme'~It /9,ppearsthe.t, thealliedgovel"Iunerita are 

~ . '; · :urider no .obligatlonin ,t~iB regara.,since ~hey Jiave :ftil-

L~.-.. . "filleda. humane duty towEl-rds r),on""repatriable viettmsof , 


.8<l 

< , 

~ G'En~ntan,aetion ,:tn renouncingiri their favor, non~monet8.ry· . 
p i gold found in Germany '(vhicho·ther'tfise 1-rould have 13;ccrued< " • 

, ,d~'~' : '; to th~~$', gOV'(9!'hllJer.rtie :fOl~ re,:p8,rw,t:i.on p'a:l:':p(')~es ti . T"'ae 
~ "4", -:'" , fil:'-nistl"Y ,,,ould be glad to know the United States Govern·.. 

,1' : : 1 men'C'Q S poin<t o? vie'tt on this mattel~B,nd to be informed .as 
I~. : !... ~ II -to whether 01' not it has taken any spec1f'io measures '~' 

~,; ~.~~. ~ ~.1" rege.rdil~ eschea.t 
\:.) 

~ '~":' "':;: ,%11 CONF IDEN'I'Ii\L . ,~t_, ~r.,~; ,j;l.j~J . . . ' ~j 
~ 
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l~(~ge.ridlng escheat in f'SV01" of victims of Garman actiOl,,].• 
Th.e Frellch Gov6Y'nmellt. has not a.s yet msde allY modif'ics.t j.Oll~ 
i11 its own. lGgislat,iol1 in this respect. It El'rD TRANSLATIOl'J. 
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(Page 1 of Enc'l,osure to Despatcb; 14567, . November 18, 1:9'46,' 
from the American Legat:i:-0rl::~ 'Bern, 'tiwlt12rerlarid) 

,Federal, Oo-Q1lc-il~sDe9ree 
'" . c.oncemi::ng, . 

the irilp1efp.entat-i0rtof the Accord 
concl:ude'di'n Washington on May 25, 1946 

(Date ) 
. ' 

The Swi'ss Fe'de,ral Council, 
in view of Ai-t. ,3 of the Federal Decree 
of June, 27, ,1946, approving the Acc'ord 
conclU:ded in Washington, dec;re.es': 

I.' Gene:r;al Provisions 

Assets locai;ed in Switzerland belonging direct,ly or ,,;tn~ 
directly to Germans in Germany shall'be liquidatedaccoro.lng 

/" .,' 

" ';" ' :
I!.: 

I
'I'' f,r 
I'l ...11 

f."' 

I, 

';, 

,. 

I, '.: 

1, J: 
f ~ , 

I , 

!'" 


to the provisi'ons of the Washington Accord of, May 25,'1946, 
(hereinafter re'ferred to 
sent,decree. 

as 'Accord) and by virtue of the ,pre

. 

Art. 2 


By assets •in the, sense of th~ present decree are ,meant 
all ass'ets of any' k:i,;n¢l .whatsoever, 'acquired' before· JanuarY 1, 
1948, and which are '10ca,teld in SWitzerland.jas for example : 
debts in Swiss 'or fore::.tgn'currency, the deht6rs of which:r:e
side'or have their1i~aa,office in,Switzerland, securities, 
banknotes, gold, valua'ble objects, gqbds.;:,real estate,rights', 
etc., participati'onsofallkinds injuridica'l personEi' or 
communities of p¢rsons domiciled in SWitzerJ.and. 

Exception is made for, assets mertt;Loned, in, the Fe'de:r.al , 
Council's Dec·r;eeofFebruary 26, 1946, concerning 'thecle'aring , 
with Genna;ny insofar as 'the cdunte'rvalue 'of those assets is 
requited by that Decree to be paid into :theSwiss:,National 
Bahko 

Art. " 

, , By Germans in. Germany in the sense of the present decre'e 
are meant alJ.. ,pbys:tc:¢l.l persons of German nationality who re
sided in Germa.ny~a:sof February 16, 1945, or who' res:tded there 
between that' dai%~ ,auG: the date of en:forcement of the" Ac;cord 
(June 27, 1946), .~~s 'wellasa:Ll juridical persons , of' pablic 
or private law", ~~l'c~miilercialcompanies, and all coniriiuni,ti:e's 
of persons,w,i;l,qse:n:e,ad,p~fic'e or seat' ofoonunercialmanagement 
was inGe:riri.ailyd~~$ng, thSl.t peri.od. 'Exc'eption i~ made for " 
organizati,b;n$'. of 'ji,r;1"~ki:nds which, belbn:ged before J·une, 27, 1946 
to persons wl1pare riot ,of German ,nationa;,tity 0:r which b~~0re , 
that da:t'e we:r.e .,p~ace'd,Unde;r' the cont,rol,' of such pe'rspns .. 

B?:'Ge:imans 

. , , ' 
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... from the ~~~i,O~!:::,::i:~i:.;:~s,,'~~ry;~t,~,ei~7~j;.:,', ~ '. '. 
, , 

By . German:?: i;rr';cr~r.many:~~r"~:,';m~a;nt),, ',ni'o:i;:eQye,:r; ,G~~~" c;iti 
zens who will,~ha./v'e:'~,b~:~h:.r'e·pa~$liat·edii'0,' G~'rnie;nY" :be~~6rt3):'lfan'Ua.ry ,1" 

1948, ' or cd:ric,e1r!n£fig)4{h9¢',.a: !'d~~c;~'si:6:q... ,~ii:J,.:i,)l~y.e 'pee~.:;r;'et~¢II~:d be

'f'ore that" a:atff;,:ad6:Qra~!tg':io' "wb.idh'th~Y ,sfiai:;tl :beiepa~~A.~'I;~:d 0' ,"" 
, . . ..~: ' . - ',' ~', . . , 

The reservations :made 'under numbei' :VII <of the' ~e,x' ~f, 

the Accord are mainta±ne~.' , ,: '. 


By Ge:rinal:lY:~ irL the .', sehse :of' :t:hepresEglt .dec:r::e'e,:i$',m¢ant, 

Germany wi thin'ihe :iimi'ts, of its ·bo~ders as;of DeceIllbe'r~31~1937" 


. ,Art:. 4. ,
, ' .." .' .' '.. .' . ".. . .r,' . _

Anypersoj)..who ".in. Swal:'):jzerland ,administers " Or holds ~. has. 

in safekeep:i,.ng or"ha:s recelvedas tru.srtee·, dire'ct+y' or. indi- . 

re6tly, a:sset.s ,:o.fGe·~an~'Jri~.G-erri1any ~n; th,l9s'ense of ,.thep~e~ 

sent decree i;s:;o:b;:J.iged'.,t(E),de'CIIf~;re::t;he$e ,fl:~s~~1;s·:to,'~h~:·SWi:~:i's' ' 

Compensation :0:f~ic,e:·:'±~:.:t}inj,.ha:·s; nota.li'eadi·be~~n: ,'Cl'on~;, .. 't~ :', .. ' 

delive:r them to,tha:'t"~Off~cie'6r to place ·them at"i,ts idisposi!'", 

tion. 


Debtoj:1s.of:·:G'fjriila~s~h: 'Gi~:rmany :idi_Lth~ :ir~ns,ij,o.f: ;~:~:2','a~d' 
3 of the pre:'seI}td!l3cire~ .,9:re Obliged ,to pay;the~:amourit~}du.¢·~· , 
.in SWi,ssfran9:.s,t.6tl\e ·SwissNation?tlJ3~ fdr the El.C90up.t ' 

of the Swiss Compe.p.9ati,ori Office. Concernirl;g q:ebts y.lb:li~.h' "ar~ 

not expresse'd"in ,Swi~s~ francs, Art. 84 of';'t~e 'Fedeial",litw 'on.. 

the Code of Ob::t.igatfbn' of' March 30., 1911~ 9.pp11:es. ' 
- ,. 

Payment "to 'tPJ,e: Sw·iss,Natio.nalBE!,rtk or. qiel,iverY . Q~ Germel.n 

assets, at th~,,re<t14~:;s:t~'9f:tHle.Swt:ss 9ompens~tion <JfJ,:i.;¢,'e;- 'to 

'that Off'iceoXl ,t.6 .aw\;:other ,'o:f'I)i'ce'di3sign:ated 'by th:e::;SW:f:~~,' 

Compensation O:E::fj;c~.:C,l:e'~.s the'. '.holder ~ofa.ny fUrther,:l5:o];~ga.

tion witli rega~dt:'?' t~e ·:,r:ightfu.l owner. 


" The Swiss: Qg~~:e);r?!3.:tion Of:,f.ice wtlT:~~t ,th:e meth'q~s;o:f, 

delivery or of:pa:y;m.~.~t and the delay' wi;thinwhich:j;hey must" 

be effected. 'L~gal, 'qr contrc::.ctual proyts'ions rema~nrese.rVed .. 


.Art., ,5 
1u:ly act's. of '.dis'posalof assets fall'ing under t:p:e, ':p:tese~:t 


decree, and which were-effected ;after' FebiUarY'16t19'4~~' witliout 

,the expressau~11{b:d"zationoftheSwissC6mpensati6n. Office,,' . . , 

are null andvo;:1:'Q;'•. ' '. 


Art. 6 

,. ' 

.,.. ,346411
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,t.~ "." ';'(PI:!-ge 3 0f,En;91::fD,p~~i,;F().,'D~;:;p'§l.1ic;ft:::~45;97,' l\f:Qvep:rber 18, 1946 
. from tne American: L'~'gl:i.ti0n,> ,~~r.il:,l'i ~Yl;i:;tZ~q:',¥~~d,}:... 

. .,,; 
. ,. '. 

. . \ '''\ ~ ! ' . ' . 

Inliquid~~~i ~f1e, 'a,~~e:';$:'f.~lTing U:tt~fer the. :pr.eseirt' 'decree, 
consideration, ,must . 'be:' given to': . 

. . : " 

a) liens, rights 9f retenti on anq. o'tnei' re:a-l,:rights'; 
as well as rights 'of p~chase, pre-empt.f0n and ~e~p~cha:'se 
~d other similar ,r:L'Bhts', legal, or contractual" eSliabii'she'd 
on these a_sset~ be£:breiFebruary, Jq, 1945;,' 

b) unsecureii '¢lafms held by Qre,d'it0;rs','Ei.s a re sul,t" of. 
their activi,iy'" J::nSwitzerlaiid" which inv9{ve :t'irms; wb.±,cl:l,are 

I 
I. 	

to be liquidated and.,who.se seat or ope,r.ations are .10cate'a: in 
SwitzerlanCi, o:r:a.n inheritance disclosed."inSw:;L tze'rla:n:d' w,b,ich 
devolves totally or l'r;t part to G:ermans in,Ge:tma,ny and: wb.lqh is 
to be lig\:.1:id~t'E?d<... . 

rlTo right" C8.lfbe e~eJ;qise~" ti.pon.asset's, vvhiph are. i0, he . 

liquidated, wLthQut. sp'e,C:jJih'a1itf!or:iz:ati.oil;, :trom' 'th~l. Sw-iss', Gom

pensati on O1'1'ice 40 Th,eautl1:or:i:.zationtoe*ercisea rigbtis 


. granted, subject' to th~ ,prOVisions of articiLe' 8, for ·tA6s'e 
claims mentioned i,na:pttcle, 6 or for' uns¢cured claims', 

. ' . 

a) 	 bese.dupon,)':e'gaa. provisions suc.h as;, for exariipJfe, 
public tax'e:s"claims forsupPQrt under family1aw:, 
court costs" J,.,iabili ty claims ,against all d'e,btors 
whose asse:·t's":fall under· theproyi's,ions of -the ~re sent 
decre.e.. 

b) arising :t~~rohi'the ,adminiE1trati0p." '.control or' ~aiirtenance 
of assets in 'Switze'iland whtchare to be l:lqUida:tedo, 

ReqUests::,f.or's's,·:t:Gsfaction of claim, ,rhade in accor.,cian'c'e with' 

Art. 5, paragr?pl1 2,';. "bf the Fede)ra"l'Coun'dil' s dec'r.ee,:~':6fFebruary16, 

1945, es:tabiishing, p~ovisional measures' for. the s,ettlement of pay' 

ments between, Switzel";land, and Germany, ·I:i.S amended. and supplemented, 

which have no:t,yet; :been fulfi.lle.d:, will' pesuspen(ied, iI,ls'o~ar as the 

SWissCompensat±,o,1i:0I:'ficehasnot aga:tn .~utho·rizl:gd: 'stich, satj:,sfacti.oD. .. 


Authori,zations 'to exercise a claim may be subjE3ctt.o' the condi

tion that. the, Swiss, Compemsatioh Offi;ce.itself shall ef·fect'tl1e 

eventualliquid:at,ton of the asset.s inqU,-estion OJ;. that it ma,y' issue 

binding :i:n:si':Iiu.c,tt,~ti~ to the competent authorities' c6:ilcerning thi·s 

liquidatiO:n.. . 


Art .. 8 

If a claim is,.e*ercis~d on the basis of article's6 'and:7 of 

the presen-tdecree',;: :the Sw-:ts::3'¢ompensa:tion Office caD.: cente'st its 

existence.: . :En·thi;s E;!yent'l this claim can be·ta1(:en into :consideration 


," ;" . 	 . 

at· the".' r 
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, ·to" D~spat.ch ,'14567; J:T0vemper 18, 1946 
~.e.~c'~ri.::"tE?gat~~~f,l.', ':B~.:pn,;: .. syviitzerlanci'.) 

~ 

~, 

1[1
[\ 

, ,: ',. ' ,!' :,_ , " "._.;. ,,~..,:'!: :~.;':l:.::!P";~~:: ;(. ;.c:. J ."'1>' -/", •• ,', 

~!y!~ .~~:et~?6~~~'~i~;{;i:~~~~~~~~;,~~~~~i$~:~~!:~~.:tc~jl~:e~t

allow the, clairj18.:rit ,~~~:sl;'r,:fc..~,::'·::t;fl!ie~li;m:it,E5nt·~ilJ;;ng :foreclosure 
to ass.ert hiS',::~l!:,~~!D"\i:~f::co~~,~" '.' . '" " . .•.. '. ',: . ' 

,,' ..,: ..•. " ". . ., '. ,.. '. ,.,.' 

In c,as~',th;e::,s~::i;ss': CQIil:R'~n.s'ation, ·Of:fi'c~, finds,:a' "q~aim to 
be bas,ed ':on a::.fl·Qti~if6us ..6:p~ratiorior ,on',an: 'agree'ment De
tween the i'rit~resteid;:part'iie:s for, the' p'tiXposeof evadtng .legal 
provisions, it l1l.ayre·fase ,to take it intoconstderati'on,•. The 

. only appeal w4icl1 :~an.be made aga,tnst suel} a ¢{eci:siori ,istha.:t 
provided' in articles 16 and folIbwailg~ . 

Art,..,· 9: 

Whoever f:i.a.smade pa~ents contrary to the proY-isd,. ons, 
of the present 'debre~ ,is n~t freed'df ,the,',6bligation"to' 
turn over such .payments to the ,Swiss National Bank • .,' . 

Vfuoeve:- ,dfsp;bsesof, or has, di,sposed6~ ~ssets. b¢,loD,gi:ing ( \ 
to Germans lnG~,rr~< contrary'to the provlslons ·'of the present d.ecree . 

, or to the provisi'ons'of tb.e'Fede.ral Council's. decree~ of February' 
. l6, 1945" whiChe'S't~:oifs.:t1~:dptoVJ.:,si'0nal,'measurest·:or':t{lesettle~ 
ment of paymen~s· betw~en SW'i,tzeriand anq:, G'ennany, a's;<.amena,.'ed arid 
supplemented, ,is 'obliged to d~·li:V:er these:a~sets to -tim-e SVl,riss. 
Compensation 'Of'fi¢eo:f 'to.,paY theequiv8;I,ent af.: such"'~~~€f:esto 
the Swiss Natibnal -Banko'The receivers IIlay also be,o.priged to 
make such deliver.y or ,payment if they did not act.. in,~oml faith. 

Right topenal.:'prosecution is reserved.' 

II. Organizatj:qn 

Art. 10 

The Swiss COl1ip-e:nsat:i..on Office is 'ch,8.l7ged with 'the execu
tion o:t' the Accard,a!ldof~he present decree.. It e'stabiishes a 
special divisi'oii . tq:,tpas effect. 

. , 

The necessary'e~torcement regulations will be published 
by the Swiss C6mpeiJ;:::ia,t'1on Office. . 

\'I' 
Art. Ii 

The Supervisory, Commission .:established by the Federal 
Council supervises th¢ execution ofthe;present decree and 
of the Accord",. It. i:~sues th~n~cessary general and' s,pecia1

r instructio:hs,tbth~ S.wiss Compensation Office. These instruc
I: tions are binding "on ,the Swiss. Compensation Office • 

• < ,'., • 

tIl; Competenqe 

'A:rt.12 

The Swiss ,Cempenf$ation Off.,i'ce will complete and' pUrs.ue , 
its investigation~ concernin,g the assets' in. Switzerland wh~ch. 

belong 
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belong ,to Germans!:.;·i~:·,;g.~:~~~:~,~:or":.~h.i~hli:re, ,c'op.trolled: by them' 
and will lici¢a.a~e?;-:tnErse';~::fi:ss~t~.· ... , , 

'.' ~ . 
The·Swi.ss.. G<;>mpensati,·on"Of'fice;~:p. q:E!a.iing wi th,~$E3ets of 

Germans in Ger¢any'may in ,pa'l.'tic1llar 

takep0ssessionof the assets and give :instructions 
for 	the iradminis:trE;l.·ti on, 

2.) 	place the'in in safekeeping, 

3.) 	designatetru.stees., 

take measures to maintain the value of the assets 
and 	to aid in their liquidation". especially.';Go re.pre
sent them, to sue: ip. ,civil 01r penalproc,eedlngs, to· 
exer,cise all the' rights of creeiitors in ac,c;6rd~nce 
with the Fecieral law of Ap:;rilll, 1889 con:eerning 
prosecutionf'or debts and ban1rruptcy.." ' 

5.) 	exerc'ise formative rights of all kind's such as 
giving not±ce" the rights of purchase and pre-emption, 
and opti.o~s·0f"all kinds, 

6.) 	transfer assets and make declarations to t4epublic
registers, " , . 

7") 	wi thdr:aw from circulation by appropriate notLE'ication 
or 'bysUlnmons tp the holder or owner and, if necessary, 
declare .without value ,after a minimum term. 'of three 
months,. ~he shares and the analOgous rights. embodied, 
in securi1d]e's as. well. as the participations. of jurj;di
cal· personsf,ound.ed in Switzerla.nd which belong d,irectly 
or indfrec,t;:Ly t.O Germans residlng. in Gennany., : issue- , 
n~w s:@:r~;s:'a:hd,mak~ use .. itself ':(~iI the,· right.c:Qn:ne·¢rt;ed 
therewi~h~'/ ' Tne Sw1·ss Compensatl:on Office' w*ll no.t '. 
make use of· these rights excep:tin cases of'~pa.rticular 
impQr.tan'ce,.orurgency· and cmlywith tne ·e,xP.:t:'ess .. autho
rizatiol'l; oit', the Supervisory COJ11IDittee,. The'shares and, 
the ·an:a:m.O'g01;lS . rights embo.died in the secuxi t.ie's and the 
parti,cipati bns which are tb be' liquidated by the Swiss 
Compensat~'on Office are eq1iivalent to titles acquir~d' 
during· the course ofa,n' execution., procedure '(Art. 68'6, 
par. '4:·6f the Federal law of March 30, ,1911, on the 
Code ·'of 'obligation.s ) • ' 

Art.o 13 

The Swiss Compensation' Off'ice and., iIi the procedure J'oi:' 
appeals, the Cc>II¥,lti:s;s:~pn of Appeals . are cP1Ilpetent to de,cid,e up,on 
all questi,0ns.re;1a.rt:;mg~ to the applica:tionand the interpreta;;:Ion 
of the presentdeeree, of "tbe ·Accordand of any furtlierregula~ 
tions for executioh,and es:p~cially to decide: 

.'''', '" 

" " 
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3) 	how an asset sh6ulcl. ,be liq¢dated,. , 

4) 	whether,a:s is provided inartic'l::es'6 and 7ab:ove., 
claims, of :third parties tothisasse;t C~i1betreeognize'd
and t,aken into const-deration in accordance with: the 
provisions ,of the present decrE:e 'and.ofthe'.Acc.6rd. 

If the ~xistenee or the amount 'ofa clCiiin, or"'J::ifthe 
property right of 'a' German' to an asset ,,~hich'is to ',be liquidate'd 
is conte,sted., drdin~ry tribunals will decide the case' unless 
the Swiss Compensation' Offi,oe establishes the fa:ct that the 
contestation ,of' the'se rights, is based' upon a l'ictiti'ous a.pera
ti6n or upon an und,e::t;s·tanding destine,d'.to evade legal, regula
tions .. ' In this latter case only ihe appealprovidea~drin 
articles 16, and', olJ£qwihgagairi!,st the decision of t~e'Swiss 
Compensation Ufil:'ice'is acce,pta-bIe .. 

Ar'4o; 14 

The q.ecl: $i,OIlS 'having l'orce ,of law which have ,h$~n ',made on 
the basis of ~p:~ p~e'sen~ decree' and the ,A,C?ordare'elqi1ii;vale~t 
to executory Jud'gments ~n the sense of art,~cle 80 o~~ the Federal 
law of April 11', 1889, concerning PXosec:ution ford,~bts arid 
bankruptcy." 	 ," " 

Art. 15 ' 

The SwiSs ,Q.ompen$ationOffice is 'Cluthbrlzed, to demand from 
any person whomsqe;ver all im'onnationclarifying a ,fact, which 
could be impor.tan1f for the enforcement ,qfthe present, decree" , 
of' the Aceorti 8::m;d0ct: any further:t~gulations for implementation,. 

It 	may' proc,eed to audit aC'counts and exerci'se controls, 
espeCially wtth re.gard to :f'irms and. ~ersons who do hot furnish, 

or who furnishfn:completely, the informa'l;ion wtp.ch itrequi'res
of 	them as .'!Vel·1".,?'s with rega;rdto :firms and person~' 'st~ongly' 
suspected of- having' circumvented the provisions, of' the prese,i,lt 
decree and o'f holding German assets" or of havingreQeiVEld the 
property .in,trUst:4! To ass1X.te the ,execution of, these meas\:u;:es:, 
the Swiss 'CoIl,lp.ensai('ion Office may b.ave,recourse to the ,coll~~ 
borati'on 0f"the:"j;udicia~, administrative and poli'c,eauthori'ti'e's
of 	theConf,eaerat:ton' and the Cantons. ' , 

The adininist:p.at-ive authorities o'f the Confederati on and , 
the Cantons', ~a~ we,~l~s corporatiqns of. public law a:t1d ,institu
tions o£:"piivat,e ,l'a:w: W'hi,ch have, been aut:p;briz'edby:8 6.drp'oiation 
of public l:ajN to eiercise, pubJ.ic fWlCti ons mU,st give gratuf~ 
tous,ly ,to tlie Swfs's ',Comp~nsation Of:t'ice "any inf-onnatibn riebes,':' " 
sary to clarify a f~ct. ' 

The (jbligation 

,346415 

http:ass1X.te
http:destine,d'.to


. ~ : 
. . ',:, f" ••.• ' 

.; ,"', ,.;., 0; ;>.,', .,' .",.;,' ,f',: t~),:,.: .:f ';/.c"""~;::'."i·,~'·~';':>', .••.: " "c.,'·~ ";. :':' •. ,..,' :';... : " '. " ' ~ 

, The: ,oblig·q.:ti·0n:;'~:cC'gi1?,e:>'tltl\i:f·.~~·~r~pp.,.r.e~fLins: in' s,piJiC?, of" ': ,', 
',any passthIe.' obl,.i·ga.,"· ....·'::irf,IaJ:'i'~a;p'g<~:r9~:tf:)~ofe sls1,011:a1. qT' aGrm,i:hi.~· .. ',- " 
str~t~ye:?'~'e,Cf~~;c;!~d(:~:>};,:~;:,;~;?;(,~f~~~;;/?'':;';.~:·:'~;'·'<'.~;~i;;:~?:·'::,:,.',;,,·· .,' '::'.": ':::'\,. 
IV. P±06'edm:E:!"'~of ~Appe'aQ:' ",J ,.i:";" ,", "::'·i\'<'{·'·'~'·;j". '. ',',' '......•. 

. . .' '..••.• :\.-:';;"',:"'. ';~f': ~]6.,:~f' :t;,0,i.;·..·',; (,' , ". "~ ,.: . . " .'.. 
, ' ,: The C0riun3.ss1:dH".6f·'App~·ai~' ·c6niri'~ii:sJz.ng:three'mei'nibe'Ts ~,~ ':e S·...'·,~: ,',' 'j • 

. tabl:Lshe.d. :bY>tfi~",F,~;~~ra.:t:,'~·C¢u±ic·~t?d~:e·i~~;~:;h,~n~.~·~niIig)'~,fiE(~I~~pp'e:~I;~'!:.'·: 
agai~st' !:the ·d:e'(iis~~0ns";,ta'.k;¢r1:py, ,:~n;e: ::Swji:~·s~0:0Ihp'e,ilE"at:iL·.C:fn .\0f:f~iYc'e~:,"': 
c;>n the"ba's;L·'s'.:0f ';:t:~e",pie:~3'erit ,.:·de:¢,f~·e,o::' .;<~:<':; , ,'" , : ','>/::-:: :;';.. ,,' ,,;','{ ': 

" " . :-. ,'. I :' .. ~ " , ' • , .',)" 

\ ' \. \,. , • .. ... ,F" 

!.',', ":A3:'t':, 1,;] .. ', ' ,'" ;, ';'\ 
:: : . \ . . ,." ,c. "t t- .' 0 J \ i". l~, ",!, '," ',~

, .,»:, ;.:' 'f:, '. ,,:,:', ,. • ~, . . t 1. , , . , 

'", ,.The, .1:i·fJ:~g';: :Q;f':,:,,~'~PP'\~"a.~':':~~;jS"·I?~;t ,.;~~Y:t?;:itn~,·:~',~fErd¥· :~f~.~;/~,t~~,: .:.': .. '"': · ' 
inS'0far 'as'sucJ.1., :':~,f{:' tj6t";0:¢(i~:i:'~9:;~D&,,'a:;':p:¢9¥i~~'ons:'l1-' :(H::~iP0~i:tiqn:.,~;:",:\'.·.· ',\,~ -.I . 

iSSUE!d by' tb;e'~:~.J:Iie s~'deri:1:; ,bf the, :Q'Qqun:j.Js#i811 ~bf~pp~ai::i;;o#,the: .~ 

appeal dO~'S'fq~,dO~%t¥\{~,'++~~~d~;;J,'~?'F:~~tlX~': .' .; ",',,'. ,i.; jt:>:' :, "."<' I 
, . The, de6,iisi'9n~F,of> £,h!3 :~'Gdrrun:~ssi'0ni::0f.,.!~p'pea:1 ar~, ",firi~l.., ~ub.·;·':' "•.~ . ':,' .. \ 


j e.c t 'to t:Q;e qe CsL s,i.ori::8:f:.,tlie, .'C:91lr't;:, &f::,'aHhi,trati6n':' pr0vi'ded "URge.r·r;:: " ' ! 

,No'o III,' f?ar$g:pe:p,~';:2,/6f ,'th~' Arin,ex ,.0$ "the.,'::.A:ecord;", ' " ,'.:: "" . ';. ''", .:.. ,;,: 


'. ., . . ~. . -,; ,~, ,:,'.'" ',." .~, • ',' '.' ' ." _ . " '. . ( ,1 • ' , '. r' . ' , . 
". " > I ',,..: •• ' , " ,'.'. , ~. s ' • , . ""'" , \, -'i ::',' I'''!' I ,.. ' .'. J' 'j:

' .. Appeais 8:gainst,':."tl:le" decision's' of;th:e 'Sw1.'ss GOIDp'erlsa:ti0:ri:': I" ;'. ' • ,"'. 'i 
O'f:f).ce.'.rei~:vti\re·, t}r:b,:t:oQ)d:ng, 'a~d .:,tb;.th'J "de~c~ar~i'ion' :df~ :'G~;nnan:,:: ,< ,\ :",' " ": 
a$se.ts, .in "aed'o'r,daric~e~j:wi?t~n:' tJr~ ,]iedera:~k)C,(i~Wic'i~L,I,s ',:ufi,cjiee:, G-t'· .~. ',: ,:~~ <' , . ,., .. 
pe.bruar;k,:J:6:~;':.iQ'45~~~';·e~'ta~~i·shirig·;pr'ciYi's,±~~n?ir 'fu~as:tiXe,·f;;~:f.or, \'the ; '. ~ :.'/'. ", 
settlem~:qi!, iorp'a.mneri:~~:("b¢twe"en·"S\JItfi;tz$:FI€qld·J,a,:qd G'E?r.rrtapy!', ~:as···. " ~,:, !,' •• L. 

'amenqe'd <ail:d'~/$tip:p,l~~ent,e.,di,';$;hd::' in')::l¢:9;~~~fgq:~'e, ;;.l/Yl.t~' ,:lib:~:~J,.]j~ia:d¢~a~\. . , .. 
C'oun'cil:,I. 's''.I'·:~'e~'c·:V!,e·'.e·'.~· ... ;o"··f·.~:)\Ira·'7 """:29.' :,.·..·1· 9· '4.F.· ,·,,·,~.,·'c·o'·:n'·'c';',e'';.4,;:.;'l"n', :)t,,' :t'h'e' ,:0',p",I,~j' 'at:'.0':'r',., ':", : '.' .' 

, "-, .. '" ~").,.~.::, '~.>. .,.,u,' . • ;.(+!l.~.~: .. , f'· ': ;;.I"'}',.~",."t""'~' H7,~~~..,<:g .' '", I", ~~g, ;-. ,y 'Ii. ' ,."

de cla.ratiOri''6f:';Ge:i¢iian':,a:s~et:s,<kI.:l;)Sv.vi;tzeiiilli.and.;:as,' ame.n~ea:.:and , " ' .. : 
$upplemen~e ch;~; .:w~L:1:..m ',,~ /~be,,:de4;id~:p: ':,;;o.y,; 1inl9·.;Qoinm;lss·i;o:rt.'Qf':'A:pp~;al~.
This nieasure"'a;J:'s'~:f 3ldies'te' 'app'e'a:ls ·a:ilireaCJ.jr :!:'ilEfd,'-"'" '. ',:: ".' 

',": " .'. '. .i:"~~'h:.\:;::;,:/.::;,,:, .:;:' ~ .: ,:~~:,,::.' ;~: ~. ::, "::, ;. ~:\:,~ ~~?r,.~', ":' ",~:~, ". :;;,':':,~\/:~';', :, ",;';' :,': "\~';:: . ,;" .,' 
Pllbli~n~,~~;~ i:t;;:.n .' "~~~;~'~J~~~;~'b~~~~$~lli~t~~~:~~r~~~~s1"': :1/ '\::.:'!' ',;.': ' . .' 

'. ." •.",i:,!",",' :',/;~; ..,·':";~t" ;',~~~"t 'Ai, ::,::,: ':';:~1;.~;.:~J,'{:;§i" "'~.',): 
"Appeals; ~risfu,;;the' lde'eisidris·,0f;.the',:~·Sw:i'ss G.ompens'ati0n·;' '.,,', . 

"\;. r. ~'",! \ '1,:",~,t,I~~J " .....\ •• , >- ~ '" ,.",~t l"f"," I', '". " \'}~'~ ,'''. , ,~. ,',"", ,-;'.. , ," , 

Off=!-:ce ma:de:::.~ ,,", ,;.cl-§>rg:.§flc:~,. w~tli. ~:q:e:<:p;;,e:~,E!nth·\d~cre:~):·m~y,"ipe, :m~d'e;: :;, 
by any pers'OIY :,Wh0'. ,is'" :t'egal!ilij;...±nit,e±:e's,;tMd('~.i:rl' a "dec'fis:t'dri.;:wi·,tii'irl.''-: '.'; 
'am,dpt~; ,a:et,:e~, ;:S.:!l~#:~i~.~c·~.~~yqh~~yha.y.e .~:1:>,~,~:~;:~8:hp~0tm:9e.:o;Ji~i::ha :,'$eg.~;~~~·<~:: / j,<.: ' :~:! 
.t~'red: ,'let'j:;,e~r.,,': q:p<:Jlub:L~,s,he g.~' ,;Ln·~the,'S~~\~:s.~·;Offf:'c:ial·:;~BUJde·;tin: 'Ipf,("r:' :", ' .:'i'c .' '. '(f' ·· .. 1"·"" .. '·".p~· ·'·· .. 1·'·; .. ·,· .. ,·· .. , ". ;:;J'<, .••• '., ... ,,' ")'"'' .. , .• , , • . ormner.ce,·,:~u+i,'·+f?:·'9~::.l;~J:9;:t.E!·'~e:.;:s~;§p.~.:.,I;-!i~;:9J9~e'rc~: ~,~:.::,';:.' '" ,:~', "/ . ,: 

, .'.. ',~pp~~;~:··;~~~~;~~~}~~,·~~~~':,·~:~;:'~~~;~~~g~;;f~4:·:~~" :6'jj:~p-~¢.:~:;:,\,~:<;:~~~I:::~~;:,;: ','. /~': " 
Swi ss ":~ ~J!lP,e#.s~,~:~t0i.ii>:'~~:+f~;er ,>'fOF\:th.e>~~:p~e:t1t:i,'0n: ;6f'.t4~:I·:~:ppe:,e)~'~(:.;:,. .:<." :> 

, .c.0,mm~.s.~.~:~::'i<:'~;~:.~'/.. ,:,~:;:,,:; .. ':'< :,'. '\. ." ,:.:,,' :>·"::,~:·>.?,:·r:i,, .,1'; ,!:;~'y;,';' "'<' ','!"',' '".,,: ';., " 

v'.', . p~na~:'~l~rt~vi:s:d:pns ~,.". ';', ,:,':' ?:::.•,\,i,:,,;.'.~:i;:' ;.~.:,' ., .':'.....:,~,,', '~, ,.: "\.- " : . " ; 
:.''':;.'~i :,.:.. '''~:: -:":~,\;,.~,,j~:';:.:!><;-~~.: ' . ., ~'l " ~ ,.',,) .,:: ".". ,I'';: " ' " 

. '. ',' ,::::;<:<I:'~ .;':~',,:!:., ; , .•' . " ", ',,'.\:~·'.O::~:?'h:,;,· ''',' ,',' ". 

".' "....part~~*~t~t~F~~~~~;t$;' . .•. ~J~;i!~t:~;~t~~~J~)t,z:!': '..":.:,: 
"" j,'d 'T·;,."",He",who" "" ,\,' 

•• j ,.:., 

:. " ·:··:,~8~f;~~J4:!~~t.b;j,ii;,<i' .' 
I' 

I 
I . ,'::~}};~",::ti;!)"~~~:\:~~,:::;£Jc<~J~~i?~::\f:'::::
" 

http:a:ilireaCJ.jr
http:fu~as:tiXe,�f;;~:f.or


[ , 

--------~----~~, ~ 

.........~""-~--~,...,..:.:~-,,-

" .:
'\ ':L 

, . ' 

", 
. " 

. ,':,.,' 

, , , 
',.' 
',' 

, . ~., 

J' • J; 

, , ,,' '.:;~ 

'" 

I" 
" \"'~;' " 

!' : . :,Ii'~ 

" 

Uthe', ;'\<:-.", .,'." ",.,':" ",.:'," :.d "" 

"','., ", " ',He, :'Wt{9:' ,c:~:I.]~,t?b>ia·t.e:$~:'~~: \di:s'p<?~~~k'~;~~;;:a;s~:~~'t'~'9~~'f~P;' .. A~~:::': , 
; 

th~, ~+6vjjSi 0ir$~,o:f':~.<~:n;:~: ;~lf~.~f:ul:t;' 9::ec:~ee:. 6r:~~Who' :z;:~ b~ iv:!?,,~,::a}s:se:t.~.;:·,' .',/ ' 
I' ,', ,::::~;:~~~;;i~~;~~;;;;:o~;;b;~~i~~~~~~'~~~~~~~;~;:":,,~' '.' .'. 

, ~. 

,'C,',:' 
·~efl~si:q.g, ·::tc;:> ·;,,~l:v¢~~:"lihf1Qtnia;1i~r¢in...ihr':, PY:"lSt~;f!ig:>J'a~vse';:~'Q:r :'-~~c<:>mp~e,~~;:·.: '~. 

<'", •••• 

r . '. 

'" 
::t . ,,,,,! ; 
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c,ondenilied:for: ','tih:e;:~:" . 'e:nt;of thef'l::tie';/' '.: < <., ,', ' . .J 
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, 'The ic~tdrla: .';:;, ;0~te~Edlts\"~~~>i\~sP'0risi~~iJ ',f dr: ,; c6mfn~n:Jh~~~~hg; ': , " ':, >~, ': 
immeda.ait3 ~Jt,"td ,}it '~1:~-lS' 'c9rPp'Einsa;ti'on... ;.<if~f:±'ee':{t; he~~ f,ju4;gij1$nt s};"~,:" ".' '. ' .,' 
the no:n.s.tif·ts ·,.:and;; ~::iaartfi:nfstrattve~"aec±scl:ons:~ 'of~Ji'a' ,p'eiiaJ.:,:·::;c\ha.iJii'c)ter. " 
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..L;=);) 

·ru;o,~,:nd.e:d·, .:o:t,;:;"Y'{A~ ,:ma:a'e" :"o!:t!ii. 1"' [lii'Comp:Leiti'e; :'de.c1a.r.atI~6n.,'; ,;ox;' .. :~ ',', .' 
; who' 'ha.s/hfade···' sta;teme·ht·s:k,:W:f.1tl~il:ot:~75e· ·.r:p:u1l'is~e,a ·,'~f:'·,ne{ '-:, ,:.. .' 
:',ma~es '" t~,e.'J{;r.~· ,:;"a:~'Q:Ei:iJia$~Q~'~ ":9:9~pili~:~,e~~ia,~9:" ~xs:c;t.'h.'~i:~niiS~T: . ,,'.:' , , 

.. t~e "~~PP~~IIl~:~ .·'·:fi~~~~~~~:~:;~~~~;,~o~:t.f.s1·8{~~X~~~'~n:~'FF~':~~~~,~:::,)::,\:":!~:i,~:,.:
decree ,takes.Je .'\". ,,', ,Y " " ' , ,,'" '.. "'U ,ir '.', ";, ;-"

.'.':'.. , ':,.," .~'~, .. :<':' ,.:~·t:.1·. "'~:.~<.<,'.< ;:.:~: '; "."' '.; ,.'h .. ,:F;:~:'··:,::'.· ,." 'J'~ " : ....':"\'''~ .;?::·'(/r'~f·,. .' 
The .aniri:es~y.'· ab·es(1ri.0t~,a;.p'pf[~:.:if:.,.,:-a;tj:t:ne' :moment·.,:of·'.d;the'~,'~" .,.,~,'" .... r 

, submission' of' ~th~:>de'eI~~.t:f£~''> " n:tjre:b:e'd',i tri<;:iii:ifagz:aplt:·~:; ·'.'~~:~:~·'r~'(~'.
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,The' proV::·J!s:;(·bns :o.f ,t:lie ·decr.ee;·of:·.the.f7Fe'd-e:l?'a1;.;Co:unC1T:~,Qf'. . " > 
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:amend'ea and;" :pilie\ted'",~ Jas ;:'wel~ .a:S:. :the' ,p:rt0Yt3.:sJ:o.ns! (:)~f: ,itJ.ie .•',<: . ,,', : ". 
,·.d~cree:,ot'·t· ,·~it~~~w't~:Bo~Ci~itf:,b:r .~i[~:Y;~ "·+~m~"45t'iL'p:st~· '~';~~iig :;1,\;' 

the .0bli'gaiti:'Cin:\·:of'~:a.'ef·e~]a:r.j;:rigGerma.n:,' a'i~3 .s,".flth .,:.1wi!';Ze'·"'i . "dt
,": ~as/·~'.· ,. ;, " 

'amend~d a\~~,;)6~6~~ffi~.~~'~~:~~::r,e~~~ft~'·:7~?;0~:~e~.~,i:::."'~:(.( '. i:"':.,::i::,';,"';':, :.' "~,>: .:" '.~; 
The .proiV±;sllioP;~·.:·:.6·i. .i'he·;pbe se'ri:t~ ·de'cr;e~:'wfud:l .inay-'.\be",::,c,6ntr&±:Y· 

.to the ·dis~''O'sJA;,-:f0ns:~Wii'en;elY6ri:e\i:jfn~.para:giaph·~i ,:. ,take,~pxtfce'ae~ri6e'" .." , . 

.• 0ver· .::S:a~::'~1~~::;I:=:i:!:~:eJJl1~i~~J~~~~:'~:~~~:e~/ ..: , ...... :.,., 
·domiciled'·lli,·.;;~fi,fi;if~~~~~i1d': s:in9~<~:daj;e: ·p,ie:viou,s" .t'(ij(·.:E\~:b.tu~.y':·:!7;,'. " .!, \ 

1945;-. Of· wn~p'li.';·:t3;#fi;:41 i:Dl9iqng.'to. th:~m;::.:~'§lt:.w;e'll.as7j;¥ie>.;:~·s;s·~.ts'·:9:t.' . . :;, 
j urid"icaT pet,~'oii;s~:::~¢'f "0 drriinetc'iiaJ~ ',cOrDpail:±:es.'8ll:d:::1:3£:" c.o¢m$a;tie's. . ' ... ,""
of per.s0n'~t 'doinj;,c;l.ili€d." .. in ,Switze·rland,:a:iidy,lh 'Which;' su6}l::·Ge~l:U1:.. '. 
ci'tizerhf' ~i~ :'PJ7~p:c;~~~~:I!Y' ~nii(:;:r;e·~te,d.,; w-~il" :'·up~h, :i;ndJi~v~d~:t·: r.~,-' , , 

,quest .and,,·a.t.1;e:~,·:.,~,:·;Mt:arhinii:t~,()if':o:iI',.tne,:::(ra:s!9:~'. t5,~. ,1;Gb~~?,te'd:",:bOO:1.:' ,
'. ',"1' ....... './"-'''.', " ,I -I, ,: '''Y .• ,} '.,;:;, .."" "', "" j.,,.s'... ~ .. r '.,', " "", ' . .'~' ,,'1.'/ ""<'1". :::,~. '.' 'f 


the ~W1Si? 'P6m~:~A§#,~~k0n ':O~~rLo~,..:p,ro~,t:~~, :l?~·[6.61qiIig..,~.~~~;W~J::s~ea' :.;! ~ 0;' . 

. uilde r .. th~ t:~~~~'::'qf;/the:F~dera:,l',: 9d~p:i.~~!',~:~: ~~'¢~e:e': ,ip~:'~~'~:b.r:%W(: ;.:~t~:, .. " '. 

194S~ e ste;t bf.~i§,~~~·~:l1~ovi~:i.oi;aa~et=is,~¢·'~" ::fof,·th~ ;~~;t~l:~W~~t ::',\?,if,:.· '., 
. payments ·:~e.t.W¢~1i:·$v'titze:rXand,.,;®d 'Germ~:,' as ~mende·.ct "anq:;;.';J~,1l!.P::"~ .:.. 
p1\3mentEtd·... ',;'S,1icn.:\,;,jt'~:ques.;ts·'w:i:ll:. be :c'qnside:de,¢!. ~lft;'e,;r,:&&ni!i~~~f;l~~.
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::'J '::"t' ,.."" " . ." . on' ". • '" • ,"" " .... " ", • , ,,": • " • " , i. 

. (Enclo suli:e~"t':i5~'D~~par;tcih ,"Np~' 'j;'45"o9:/'~'N:Oy€jmb~£i i9',.~9'4i9::~; ,from 
". the Am~r~b~ ~Le~ga't;i;9ri:," ·~~'I.'ll;";:'SW::tt~e$J;and.T.'· ' 
. . .' '".'~ff:" ... '.:::' .' " 

.	THEi.;,€:uMiliE'·:A~R'E:~iiIIEN~ ,.MfI). 'WASH1NGT0N,"'AeeXDJ:ID~ .~~' 
MiN]~1$R;STB0itIS 'AJ)])RESS:" 'IN BASEL•. 

(Trans1ation' ·of ari;icle .'in;,: UNattonah~zeitunglt,B~:se~~~ N9y:e~b'er,I;2, 
1946.,)' 

Speaking be~ore' a full, aua;'i:t0rium,1VIr'~ ,Situck:i b'e;gtif} 'by re
'ferring .to .the.A~1af.:tt1cCl1a.Tt~r' whose pri,nciple of, eq:~±. 'rights 
for all nations found unanimousapl)lause. "Now" howeN;e.r;,:i'tap
pears ,that ne~l:the:f just~ce, nor. pow~r .:1.'s eq:tlal1y 'dil?t~ib'1ited,. 

, Mr. Stucki recalled' the a'd;dress deliv:er~d'b.y HjalmarS'chaqht. 
in Basel ten years ago, .in which:h~ Jjiade certain deri.lands,on 
~mall nations, ar.gt.U;hg that "·tne wor1:d;w'$:s6:G.t ofkiiter.. '. . , ' 
Switzerland.' s ariswet' was a, ca:teg.oribai ·lItro.,;11 :0nthEit.,Q'ccasi·On, 
O:l;le largepqwe~ ~a~,:¢aJr·ing.a:~ma.n.ds qn:usltl):i s'tiJDJ9the~'49,,:~e~e " 
three of theIIi,,:~a9ke.q.DY"8;::*,,~~p.~r 16, i(iatjipris,: 'som'e of~n~pi'b:9!md 
by close frielldship;CI' '.13y ..:t:lle'~!jr:q·e'of 'c~~c~st.aiice.s,f';Sw1tze'r-· 
land • s refusal' had ,to 'be le:ss:clear.';We· w'e:ii~' ±.s(!)!:aterd 'and we 
had· no moralj.llst:b,ffcati:on",fbr "anibsolut~'reiusa:E.:mhd:s~;'4:nl:" 

. tial sit'uattori mus~',;.;be·, 'take'ntntbadcbuht when ~itis :a~'~a;:te,Q. to 
make a. crit~cale~am:iihE;tion,bf\ hothacc"rd!s:.: . It is ,'n¢~,,:,;a:,:ques:;' 
tion of making a.'defense'but of showing why' these ae9,o:rt.(:ls~,w,ruJ~h 
put an end to 'a con<i:i;tion in' which, we had no agreernerit,:w:ere.
~~L 	 . , 

First, h~weve~r, ,it, must be· rememper:ed.that gov:e~ent,s and 
people are suffering .~r'om. ~ dangerous ma1:.~dy" namely~:,: tnat' of:' 
IIving and f~rgett,~ng:too qtiickl:Ye' For' th:j.s reason,;s.~IJl~""~a;PS 
in our memQryrriust, be> f,i;lle'd. .It must -1>e, rec.alledt,ha:,t, Swis:s', 
assets in GennaIJYwere" frozen formore than ten 'years_~' .AS,e'arly 
as 1936 there w~s' ,adem~d'that the Fede'ral Council taker,e~:' , . 
taliatory nieasu.re's~~': .:JiQt· reasons ·prima:tiay political, andt.~;cono
roic, such meas$e's'/we~e· not taken., we Weire dependent 'uP"ori Ger;" . 
man coal. It must~'xi'k~wise, not be fo:r:gqtterf'.that the'att'empt . 
we made i·n the faliof 1944 to resumediplomat:l.c.relations,w-ith
Russia was '. received .,with ba:dgracein ,ivIoscow·~. . The ~ef.usa:lwas 
followed by sha:i'.p·a;t't~cks against .Switzei'land which' dj}(i' :q.ot'c,Q~e , 
only from the' EEu~t~ ,\TIhis, however;· .caused great ,a:nxiety inSwit... · 
zerland. We wer,e.~t~~aten.ed· with :isolation, .the result being, . 
that in spiteo:e: 't.ne:' i.iberation ,of :]':r'ance:; SWiss impor.t~ 'r,e,ac:p.~.d 
a rec.ordiow.,·. 'sw±tzerlaridthere:eorefelt 'asense o'freil..,l;ef·:jvhen 
the appointnien~,~;p~,~:~'ii~e:,Qurr1e m±s5.'ionwas.announcea·~, ,'We'YcoP-f,d;,' 
not accept th;e :~~~Jj)f9~~11:,':French,i:tnd Brit~sh de.mands; fori:JIitI).:~~i'~*~' 
rupture ofe.·~:6~Qw;t¢]:;~n~',;f:JJi$¢J;$.1·.relation~ w'ith Germapy',.;~~:th~. . cessation o:f:t"~ai:is:i:;t;;',tr,af'tic'~;mhEi negotiations weref nGt·, easy;, ,

\ 
r 
!, 

but nevertheJ.~'s~;::i(i~/r.~·ac¥ieda. o'ompromise whereby we ,red\icea,o,#::. 
eXPQrts to GemS:ny"'~G,\ itihe tr~sit .traffic ,through tpeGotthS.~d:,( , 

We took these'meas:\:l:ites 'in the :iriterest of. theSwiss.'.e,¢oP9my, .g:nd 
for that reason-it was, ert-one'ous tospe.B.k'of'a capi~Ulati0~;~. >rn 
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" .'~~;:~ , ,t~;'~" 

,~-',l>":;.:«pa:ge '2' t~ Enc;:L'osiireto ,D~$patch No. ,14569, November 19,1946 
't from the,Amepc,an:Leg~;ti9n,i:"J3ezn" ~.$w:t:tze~l~:tfdo,) , 

addition to the deszt.I7.e,,':fo:i' a"clarifj;eatd.onof, t,he:£nterilati'on:al 
a tmosphe'Jl?e andf,o~~;~~~:,~.4~1P&;.f;r,oirt:.reprq'aOhe s', p:ur~:~y"Swi,ss int~r
ests were th~:: ,pw:ffn~*Y ~re:e{s,6n'foi' thesigriing :6ft}:ie~agreement:. ' 
This, ispar~fc~"3.~1y,'tru!=l:~()f thj3ti'ari,s;tt,,'qu.:estlo,Il,>-:±nWhich. the 
Italian 'g~yy:,e:rruq~rilt:,: :.,tne' third pa~tri~~'<i!i.the ,Go~har.aTreatY, 
ene·rgeti.c:alIyd-ema.ndea~he/,6essat1Q~ ,of ,alii trl:tf,tic .:~he Currie 
agreement certain,l:.y'd.id 'Sw~tzerlarid' .no. ha:qp.:", pa~t~c~~;r.ly, as '. , 
this agre'ement ~h:i:ch wals'signed.:' in MaTch <1945 ,was 'o,! :no fUJ:'ther 
importance four,months af~~rward~, ' ,." ' , ' ',' , 

Irithecpur,seofhi,s', addri:ssMiriistfJr:S:tucki:ag'a:lli:d:1:'~~,'
cussed :the question of German,a:ssets in Switzer,latl.d:~,:'::!i',h!9 d~~ 
cision to blo'6k:themw~s,t~enata time wb:en th~'~d~an.~i1g~~i 
were as great 'as' the' ,d;i;sad::Viali:tag~s.Although,from . the:,' e:tM,1:'c1aiL, ' 
point ofvfe:w thisattj;t~ded:L'd,not look very weil, Jt',was ' . 
politically corr~ct.. It w~s,tli~refore possible to i~pj..t9.me.t:l~,: 
this decision' ,as' "S.o.0~,a.S ,~e;phap.:c;oa;t ~ 8bipmehts'h~d'~'o'eaJs~~0:;~;.::: ' 

The blocking .thus:'to.okL place,for pUre:]~y ~wiss 'iriteres{tsJlIl'(i ':, 
,was, therefore",not:;9r~ti:c:tz,e,d,:,:from ,any'.q1;l~;r:ter •.',' In:;'P~:~i,P~:g:~: 
agreement,Swlbtz'e~1a;na::;'a:i5r,eedto.*,e;turn100it(:jd':proper1;Y' :t,o~thEf.' , 
persons de spoile'a:~: ;Co: ',l,ri:tbf6ck oi,lly af.:t~r' ,9¢nsiiIta:tion w.i'th cthe' 
Allies, and t.b make,;~'fnv~ntory 'ofGerin~::"as~ets~." ·~,~1t0r~" 
it may be stated.that';,':tP,Ei, D:urrie:ag:r:~~IIlen:t ,'ended Tt!fe':.b'fock,ade 
and the isolation, Of 'switzeriand,au.tl1otigh':,the qUErstfen,of the 
Black Listsandblock,!~g ,>~f ,Swiss doilar; assetsreniained.lp. 
Minister Siiueki I:S :op;tnion, his'tory willfiridthat:t:t+~' a;g~eemerit' 
was not bad. ,,' , " '," 

However", " the~ c3is.:Pif:ted atmosph~re'wSl:s:' 9,loude'~" ag£f.i!.1L'by. ' " ;" 
the Potsdam, agreeDi~'ij:t:::±nwhiqh:th~ "Vetb.:'Powers ll '4~c:t'~~,d:;' ',' , 
about Ge.rmanrepcilr:a:t'~'o:ns: 'and 'G:~rrb:~ ,al;3,se;ts",:inGer!flC:~.riy;:;,:~a, '::ti?-;' , 
othercount;-i,Eisi..: .. 'T~e~,raimw~s '±e~e:alea;: py:the A.~'li'~d:':'fCo~:c.t,ol 
Council I/awFi:Vej'. ~oif'I·'6ct,ob.e£.30 "1945 ~ "This ttlaw;!r.:,de:c'~e;'~'(if:',~" 

, that all Geniulll'::~'ss~ts',were>td beL transferilffd t o,the~ :'A:f:t:fe'd ,:' . 
Control counc~l~';";~fl~)S:Wiss,Federal 'Cg1#lcil. Elmpha]t~~~;$~i,::fe~~' 
jected thi$'d;ern.~d,:::'~~th:the result':'tltiit:Switzerl~~w~~::: fro:" , 
mediately treated, ~LIi,~:' more Unfriendly, manner by :the,',;AO:l:i:es. 
'The barometer:'ha:,d:'$9n.e ~ down ,again. ' , 

:, '': ..:," ",'~ ~,,:,l. " ,,'"_,... ',' '. ' . :",' ... , :'_ I _., " , 

In thlscd~eqtton Minister I St:u~~:i:':,menti'oned"i;:!ihe ,'l:>:e,ti,ti'9n, 
which wa·s suppo:t':t..~q":;Ry:'~ll, parties'an,d: tn~~e""than ,;?2'Q',~QOO <PEl:r.:~;,', . 
sons and \vnich!··demand'e:d that Geman ,asse:ts.:l'n ,Sw-idjZerUilh<l'IU):!; '~' '.' 
be surrendere'd,~:,t¥}tt~~d, parties,. 'out ;b~.iis'ed', as (a 'g:o'i~~tera.:l::{o;t; 
Switze'rl~d,t:8"'Qw:it;'QJi'a.$ms:.' Ags:in~th,e.Eli'tUatf6n",was.:, :vety:: ?e:r:t·o'gs, " 
for switz~r~~q:5~~~':W:~:i.:t::vVa~de;ci,dfed: "to' ~end':adei~~a/~~'~h"tb:",: , 
washington,t(),,~h~#Q;:ge';.;aJ,l tne'se 'q~est:i0nf?':'c' ,.This wa~"'~',s~g;n ':qf 
O1.:!J," willin:g~es'e~:tQ::-,he,go:tiate'" and ,tqerefore' ,t(:) make" cotice~rl?:t:<:>IJis:.; 
In this .reg~rd'::,ti,~)s$:uc:k'i },\iEie~O'~!~{Erct~.thel:fa¢it, :thait 'aJii';J:t~g(;)!t;~;,' ' 
ators aie:'i"~Et~~:~~~;,:"a~1f~f~·th.~~,r/'re:tuin"tl1e ';1?llIY qy~S~i3,0i1:b,~±iig:" ,,' 
as' to whet~ei~;t,,~~l.?;_':?~';',\,!d..:~b:q"i~ :~~v:inf:r're:~ch~,~, a:n, a~~~~m~~y:~, :~~9r:.'; " , 
Mr" ,Stucki,th~;,~(),~~;r,',:was ,p.~~f,~:~§l1jlel~} , , '<'\:. ' , 

, " ; ~ ',' " ,-: 

, , 
,f "" ."" 
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"CPage 3:6f··..Enc'~ci~~~,'to·:D~'spai'ch. No. ,145'6,9, 'N.~vemo\~r' :~9, i9~6, 
.;, f:rfom t~e ~e'iIc'an Thegat'i:ori". B$3rn,,, Swftzerland·:-} . " ' >, 
,~ '" -~ . \ ' '. \ ..:,(~ . 

", 
,'" , ' '. 'I~:"; .' , .. 

T:tp::{§6 '. POSS1;Q~g£,~j;'ae'~?'we,ie ,d,p,en.'·.to' 'SVYi:t~erla.:ri~f.: '; 'she could 
hav:e.. rej~;if.'tiei:!;,,=?p:~:;~:~¥:t~g. ,';Q;'eman:q's.\j",tl).!ts', ivv:6U1 daSt:V(:,.. '~~e'en a .srtia.hd - ; 
poin.t .cqinni~ad;ng::r~~sp¢e:t~u:~.?-. ~entire;t~t<e:$~de,' f'r,9J!l,a+l ... ~ateri:al 
di sadvant,~ges, we wOu.-1d have reape.d~ ':the ilhan,iiIious,m,:oral c6n~, 
demrlat]}b:E:of :the wor.1d',. 'A$ec'ond,polssi:h:t~ity w·0l.lld:J~a:ve been 
to accept -:the'a emarids.. In t'his c'ase wel1:ot only,wou;LCi ,have' " 
made thefulffllment of the 'aoove ment:ioried pe;;,itiop. imposs'ible;.. 
but we would also .have abandoned, all 'our, , principli3's(:, ... , F\ortnj,S: 
reas'on,there' Vi.as· noiihing .left' :but a 'compromisewmch, despj:te
i-bs bad sound., was unavoidaole' •. , Agreement ,had a],:rea9:Y:'p'e,en 
reached Em tl:le basis of the conipromisf;be~0r,e,\ :t,hede'],:~gation 
left Switze::tland. . Theinstruc'tfons lfad be'en:·uraw:n:up'.' and: . 
the accord was reached within thefr.ailieWbrkofthese instruc~ , 
tions. BeeauseSwlitze+land also hada,n 'i.nterest 'in:'--:seeing to 
it that German assej;s do Ilot' serve t0financeane~ !"iar; we 
agreed to clearlngthem. agai:ns,t our ownclaims."Iil..this e'on
:s,e.ction the. pril'lc1ple that· nothiilg'IDU$tbe t~enaway fr0ID 
Germans living iriSwlitze;rland was maintained. Agreement was 
reached on this basi~. 

J .. ... 

Mro S'tuckidid',l'lot di$c:ussthe d±,ffic,Ulties' ,of:\?he neg!:l'
tiations 0r further 'Cie tal Is of the Aec6J:'d,. and he mer.e;ly . 
touched on the geldque,si'ti on; for, as is alreadycorrirnoil· ·kij;ow,-' 
ledge, switzei;lBn'd;h;,a~ cik:>,ligl$:ted .herself~t:o 'pay,':2§i'O~:~~~,±,t,o~' . 
francs in .Gold,o mor.e~·out ,of solida:r.ity with friendly"fssuing 
barlks 106tedby .theGerm:ans than as a: cont;ributi,0n,'ctG",tFl;¢:o,ij~ .' 
stru6tion.· .Mr •. Stucki stressed thefacttp;at tfl~ s,~~,N;(~T,e.i~n,~Y 
of Switzerla.ndis not touched by the ejee'cu.tibn of tneAc.cord• 

.Again he ,eIllphasizedthe fact that the Gennans whq:se' "f1s';se:t~, 'VVill 
be liqui9:ated will'he properly indem:ni:f,ied~ci . rAs:thel:Svd~,ss: '~r~<f
Reichsma,rk rate 'of exchange ',has not' yet .been· fixe'd: (:a::'.proposal 
made by the SW±s's..in Jl4ayofthis year has"not yet ·be'en, ..~swere'd), 
the Swiss. naVie :re~;u:!=lt?d' .t:o hegin ~he l,iqp.ida:tion iarid:/w:;lllI.;.c,i3n~ 
tinue to dOf?otIDt11,'a: p:i::op'er exchange :ra~~ has :be'~ll f:'ixed.· The' 
SwissParli;:rinent:r~·;tl;£±ed the WashingtoriAccord.·,. The .me:jority . 
of the member.s6'f P~rliament pr'obably v9ted f·or~atJ.J·:tcation 
becaus.e ,the 'a·ce01r.dw~s financially,. morally and .p,oltt;i!cally; 
acceptable. Ori¢ 'mu~t accept critiCisni:~d recriplinati'onsl for 
as llJIro Stuckiad'dedr the Swiss' poet Gbrftfried Kelil..eronce said 
that anyone wno J~~P'~e:ts .thanks,'f:rom 'q,emocracy is' .ri.<iJ;t' fit,to: 
serve it.·· HC:>y.jever"he .( Stucki) -wouldi:lke to serve·.demo"cracy 
for a long time' .te, come. , The long and loud appla~~e maylJ.~ve 
shown him that {a]{l:./h:i:s'listeners Wished him to se;ryeSwitze;t;,":"' 
land for 'a l6rig'tfme",tb come,,' .. . 

:',r' 
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With special reference to the establishment 
of a system of customs control of·the sort prescribed 
by Paragraph 4 of the Accord of July 8, the competent 
official stated that no art object can he e·xported 
from Switzerland \'Ii thout the specific a.uthorization 
of the Office Oentral de Surveillance d.es Importatiqns 
et des Exportations anatfiat, this bei~so,it woula. 
oe arelatively simple administrative matter for this 
Office, as soon as the lists of looted properties have 
been made available to the SWiss Government, to institute 
the practice of checking against them any request for ' 
an export authorization. 

Respectfully yours, 
For the Minister 

~fL~~·-
DaJiel J. Reagan

Counselor of Legation 
for Economic Affairs 

Enclosures: l,,,f:{'"'''' 
(l) 	text of Legation's Note No. 2573 of October 

16, 1946 to the Federal Political Department.
{2} 	 text ~f Federal Political Department's reply 

qt"December 4, 1946 to Legatioh' s Note. 

He~ Original to Department 
T\AJO copies to American Embassy, London 
One copy.to ..American Embassy, Paris 
One copy to American Legation, Stockholm 
One copy to .American Embassy, Portugal
One copy to American Embassy, Spain 

DJR/ABCohan/hh 
850.3 
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PREPARING OFFiCI! WILL 

/ TYPE HERE CL.EARL.Y THEOUTGOING AIRGRAM 
CL.ASSIFICATION OF THE 
MESS'AGE: 

itpartmtnt nf ~tatt 

~.-10 Washington, 

TIME_____ Jan. 23,1947 

A1vmHICAN CONSUL" 

O'JJERUSAIE1"1" PALESTDJE. 
o 
o 

Heference your despatch no. 2812 dated October 10, 1946 • 
wi th respect to requests of the Immigl"'ant Pensioners f 
Society" 9 Nehemia Street, Jerusalem" that German funds 
in Switzerland be used to pay pensions of Ger~an and 
Austrian pensioners residing in Palestine. 

oPlease inform above-named society that under Article 8 
of the Paris Reparation Agreement, 25 million dollars from I 

the pl~oceeds of liquidation of German assets in neutral 
cOUl'ltries was allocated to the rehabilitation resettle-
y,J.ent of non-repatriable victims of Nazi ac on. All other 
Gerrilan assets in the neutral countries are to be used to 

,.: :pay I'epara on to the Signatory r:1embers of the Inter-Allied 
Heparation Agency. The share of reparation for Jewish 
non-repatriable victims of German action been allocated 
to the Jewish Agency for Palestine and the American Joint 
Distribu on Comrnittee to carry out specific programs of 
rehab:lli ta tion and re set tl81';1en t. If the meli1bers of the 
subject soc ty are eligible for benefits under Article 8 
of the aration Agreement, it is suggested t they contact 
one of these two agenCies for the purpose of oposing either 
a rehabili tion or a resettlement program. You may further 
inform the society that the qt18stion of pensions and annuities odue froy:J. the German and Austrian Governments will probably enbe considered in connection wtth the forthcoming restitution ........
law. However, in view of the pr'oblem of fore exchange at 

DISTRIBUTION <DESIRED the present time, it is doubtful that pensioners residing--=-====------, outside of Germany or Austria will be able to receive anyIOFFICES ONLY' 

funds in near future. 

'/' 
,.. \'\ 

~\'1-~ 
800.515/10-l04? if); ,)\-~,':-, , 

" , '" :\
i 

1_!~j,Rt "':J 
ES:IMason:bbw 1-23-47 

* u. S. GOVERNMENT PRINTING OFFICE - 19<6 - 6&,..a 

) 
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(, " ,-. ' .. ... 2 i-i- ..: ~,"~"" '~~~':,:' l,: .', . 
• . " • \:'tl" '\." , ~~ .:.; ~';. '; , 

interpretation of Article 3 VIhic!; would rb.8J.ce '1)0'5s.1"ole' " , ,': ",,~ 
the adequa'ti~ protectiGn of all "lulleri'e~ ii1t~r.=esJ$'·', ",'.," .. 
and the liquidation of all Ger:'ffif.J.n' interesEs in.:S,\Oii;tz'er~·~ :"" , 
land.' Before raising the'mat,ter in the J0:~n;t,dQmm~§;':" ' 
sion, however, the Ai:Yting U "S o MelU:ber; vyo(l';Ldl)~:;:,~gra~tef'l1l!. ' " ' 
to have· the views of theDE?partment and the ,7're9-suri " 
ou the followlngq,uestiol1s,: " ""; 

'·1, { • K( 

(l) ShOilldallthe' assets in Swit4erl<;ill0: 'b;e..1~ng'.;. , ' 
ing to a c0l11panu, located in G'erniany be IH!ui'datea. "'\ ',' 

,under, the Accord even if a minori ty' non~Germa:n"p<3..rt:L
cipation 'exi,sts in that company? Or should' all:,:such " 

" 

: 

. ,".' I, ','assets be 'liQuidated mere'ly when the nbnoOi(}erra8.n , 

interest therein is' not ttsubstantialUlr , 0r, in all , , ' 

cases, ,should only that' portion of such as's 13 t:s',lJe, 

liCJ.u~datedwhich corresponds to the-"benef.~cialGerman > , 


interest therein 8lli:1, if so, should tIle mi-nori;,J;;:~r nOll"::" "", ", '} 

German interest be given preferential treatrrieht ,'{er.':g:,.;, ",: ; 

a right of first refusal) in the sale 6ftha~ ])(:),rtri.0,n" ' ',,, ,;.'" .'" 

of the asset? which is henefic'iallyGermaii 0V¢e'ci":t;ii,'",e\" ': '. ,',J,', 


, should ):GE, for eXB+uple, 'because it 'ho1d,$"a 'minori:ty'" ,":'" 
participation -in,AEG, Berlin, be' given a 'rig~~:t ,(fif; 'fil?str :- '.' 

refusal ob the ,latter's p~o~ertieB ~ere)?' '.,,' 
'" , ,

~'.' \" 

(2) B.ny' nOil-German, .int'er,ests ill' assetit'hei~~ _;' 

are to be, liquidated shOUld those non..,.German, fh!i.er;e$;t,s 

be accorq.eda,proportionate share :of':t:he'Proce'e~;s<o:f.,:' 

liq,uidation or, if not ,should th.ey'·rege,ive c~mperj'$i3.~ 

tion, f6r e~a.!1lple,in Heichsmarl~s{ s E3 e. StQckfi,9J;~1.",S~:' 

telegr8;mNo. '369 of AprD.15repeated to 'BerJii'a's'>4:,):? , 


, " ' , , 'l , , ' 

. .'. . . _ .' '. '.", . .,. .' 
{3} Should theass'ets of a company locat;e,d).n, 


Germany. which' is, controlle<;l by non..;GernianB b$'~,iQuJ...:' 

dated to the extent that a minority German iil:te!i:'e~t"', .,,', :" , 

exist,s in ~~chcomp~ny? And, if so, VVfl8. ii, pre:t~1;~n~_'~al ,'-, "', 

treatment, lf 'any, ,ln the, purchase ,of ~h.e.Ge~maR-owned:, ~' 

portion of t,he company's assets ,here plIO t:ild , b€i::,ac:c,d:rli-ed c , , 


to the non-German majority interest 'in that ,company,?,' 
Or if such, assets here should,not be liCluida~,ea,:; what. , 


, 't 'steps shouldpe.taken t'o assure' the 'effective il1llllobi'':'''' 
, 

liza;tion ',of tho se ' assets? ' " 
" , 

.. He s p e c tfulJ;.y, ~ y,.0~ur ~,; 
For the Minis:ter 

.. ,,' "',' 

ABCoheir khh' 
850,0,$ , . 
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i:nclosure to Despatch No. 15063"of April 22, 

1947 from the Punerican Legation, Bern. 


Iilemorandum of Conversation 

Date: Februal~ 25, 1947 

Subject: 	 I .. GoEn Assets in SVlltzerland 

l),g.rticilJants: 	1'.1r 0 Peter iVIeinhard t of the London 

office of International General 
 ., 

Electric, Mru Conover and Mr .. Oohan 

J:vIr. Meinhardt stated the,t he ,HaS in Svvitzer
1811d on an l1exploratory mission" to determine the 

procedures to be followed in filing claims f.or 

various IoG.E 0 properttes. ,W'i th respect to SvJitzer.,. 

l[;~nd l\;~r. Meinhardt referred especially to Io9.E. f·S . . 


dj.rect 811d indirect (through ).. 15.G., Eerl·in), interests· 

in Os~j:nclust.!'ielle ]3eteil~.e;u~n., Schaffhausen and 


. to various patents held by the Patent Treuhand Ge5ell~ 
schaft, of Berlin in 'NIlich latter company, Mrn Meinhardt 
stated, I.G.E. is interested j 

In 6. letter of February 21 informinglW that, 

he ,'wished to Tlresent his case 1:;1r, lileinhardt had" 

stated that he had discussed with the Legal Advisers' 

office of the Department of State the matter of the 

protection of ..A..merican rights in enemy property, 

and he was, therefore, asked what the Legal Advisers' 

office had told him. He replied that he had been 

told: (l) that the types of claims which the United 

States Government v:TOuld support had not yet been' 

definitely established and (2) that when such claims 

were defined he could expect to be provided with 

diplomatic assistance, if appropriate. l\/i:r"lvieinharclt 

then askedvihether, the Legation could add anything 

to this. 1J.[r .. i':Ieinhardt vias told that the Legation 


. hO.d not yet received instructions from the. Depart
ment on the matter nor had it yet been discussed in 
the Joint OOImnission. He was told also that pro ... 
cedures had not yet been established for the sale. 
of German assets here, much less for the ,disposi ti0n 
of claims of his sort. 

Mr~ Meinhardt then stated that he had retained 

Dr. Kellerstaub of Zurich to represent I.G.E. here, 

and that kelle~staub was now preparing T~G.E~ts. 

claims, and asl<::ed vvhether these· claims should' be 

filed directly with the seo o~ inditectly through 

the Legation and the Joint Commission o , M:r.M.einhai'dt 

was· told .in response to this question that, inasmu·ch 

as liquidation had not yet been begUn, the ~egation 

Vlould for tactical reasons prefer to have hh11'submit 

his clalla directly to the seo. Mr., Meinhardt ~greed 
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Enclosure No. 1 to Despat'ch No" 15063 9f ~A,pril 22, '., 
1947 from the:i'Jnerican Legation,Bern 

, • : 1 

- 2 ... 
, . 

to instruct Kellerstaub {l} so' to transmit'the , " 

claims and also(2) to transmit to the Legation 
a copy of the claim as filed, i. eo, vv! th all 
supporting documents o 

During the course of his discussion of P.T .G'. t S 

patents in Sv.,ritzerland NIr" r'iIeinhardt stated that to 
the best of his' recollectioll the manager 0"£0'sa " 
had been instructed bey the seo to pay all the,re
newal fees due thereon and that the manager had' 
done so out of Osa is ,flUlds. rilr n Nleinhardt stated 
that he was not altogether clear on what legal 
authority the manager of Osa had made these paytllents 
inasmuch as no legal connection exists between J?:J,lG ' 
and Osao Hr. Conover and IVlr~ Oohan stated that they 
would be very interested to knovv' v.,rhether the seo had"" 
so instructed Osa~ 
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Despatch 1506:~/ 4\.pri123, 1947/ Be:rn .. · ", 

\' . 
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er C6nn$ctiqnssuch E3.S ito suggest the <likelih00d~ tJiat·:.he . 
w0ucld' fa.cili tate res~e 0f the ,property to.. Q,erman' persons.,
On e1ther ef these two bases the representat'fves'-ef' t'he . 
four .signatory geverrime~t:s ?lre ent·itled· to eppo'se ,any, pre'" 
pesed sale o. Oppesitio.n· to. a' sale favored by the SWiss' . 

. Gbvernmentdan be madeetfeo:tlye however0uly i'f the "three· 
lcllie:d representatives t6the .Joint. eornin.is~I~<?h are' uniited .' 
and prepared, ,if nece,l3sary, ·£o.go to. arbitrat'iei,l. on t'he 
TIl.atter., Aside fremt1;lese c0llsid.'eratiQns,J:1ew:e:v:;er, .·t·he· dis

-< .'. 'i!icussions at Washi·ngton clearly indicated the.i:iiten~d~on.ef all .' , 

feur 'partie'sto 'respect'the right of freedom pf'inve:stment, 
(except forG,erman natienal.s), and to employ a. cem;tre'titl.ve . 
methed for sale"of German preperties .. 

" , Fer the past several months rUInorshave be'en .il+,crea~l:rrgly ::.: " 

prevalent inSw:Lt.zerl'and that' th(3 ,$wiss G({v.er,nnlent1ntfehds:G0, ' 
accord its. hationalsspecial privileg'es an'd'pTe:rogativ!3's .witii ' 
respect to. ,pu.rdhase ef.German propertieso"-·,EquaJ:lY<.pervas:lve 
rUIners 'haye suggested'that the ,svliss aever~ri.ment:·in:t'end;sto: . 
disl)ose ef cer~ain.~·select and financiall'y'remuner'at:iye:enter;':" 
prises on a negotiated,. rather than c0mpe~lt$ve;'sa'1j3 basis' o 

For example, ,Mir"" K.oE!, St0ckton,' Vice~:J?,r,esf6:e.n:t0f't1iE'3.'Int'eT'- ' 
natienal Telep~i(uie ,and Telegraph Go.;, .whi'ch is,:int.eje~st~·d ~n 
acquirip.g a maj,ority. ,sha·re p.art:tcipatien in ihe. ;Gerrnali, ~:eTe~ 
phone e'quipment· cbnceri-r, Albiswerk Zuri6h·:A.Go ,', ;.infcrrm~d an 
effiQer ef the·:l!iegation. in· Jun~, 1'946 thatbahk·inga1;l.i;l:. in,~U:'s~ 
tria;L gr0ups' in,:,SW1tzerlan'd had teld him' thf;it the.Sw.is:$,eom~ 
pensation a,ffice, which ~s ciharged with' the:.liqV;~d~·:tj;p~:. cjf . \! 

German as~ets"'chad .decided tol:i;mit ma'J0r:itypart.:i·cli:pi3.:·~;1·0ns· " 
in German enterpr~,l3e!3. to; Swiss· liati0nals~'E:616nel $JD;s~:h~cri.e:s· 
B:ehn, Ereslcdent e~ ..Inte:rnation~l. Teleph0'ne"arid .~el·~'~r:~!P~:C9'f"'" 
subse:quently' .cal1e.d upon· the. Legatien andexPr:essed.h~'s(.c6ri~., . 

. cern at thes.e r.umor.s~ 'He was, advised to. . discuss' th<e'matter ..' 
on an informal' ba$is .with repres~ntatives' of . the. S\.iia:s:~:r:C0tnpen:" . 
satien Office. lle€t,ndMr .. stockton thereupon., cQI'ifer.re,a: with 
NIro Max Schwab/direq"trer of· tile Swis'~ ·Cem:Qensat.f:onOffice, ancl 
recerded ina ·memorandum dateq.·July 22, 19:4'6 . the fQJ.'iEowrng, .' 
uertinent remarks:;.: livre stated we underst'oodt;1i:ere; woul:d:be . 
i10 prior'ity'in;f.avor .qf Swiss nationais, tt) w$.iC;'h. ·h~..p~p[ie<;l '. 
that there weuid:be :p.o. prierities but~ 0fc9urseji:\h~~;Swis:s' 
national intel'e'st) andeconemy' would hav.e t()· he ccms:~~¥:r(E:i9:t,ro',' 
Colonel Behn further recorded,. for the in;f9rmatior(o;f'.ct·!i~'.·· 
Legation: .!tWe ,ar.e desirous ef';,buying Albis~~rk,Zu:rt,ep. ..'A~;G: .." 
and retairr:iin'g,c.'0ntrol' of it,' al t'h0ugh. we vv9u'lp. b'~"wjJ;[J;i:P:€rtQ' 
haveasuhstant~ial:Sy~iss interes.t, but .so far:ha<v·e :?,ec:,e:i:v~d!': ., 
no suggestiqh'O'f :a:q.y: greup willing to .tak~~.a· milleJ;!.i~:Y.·Xri:'ti'eres':tio 
On the contrary,' tlieat;m0spher,e seep.lst·o he cha;;g~d:w:t~;h·. ·the, 
theught that Swiss ~ationals must 0btai~, control of the 'German 
properties which wi-li ,be' s0ld". ' " '. '. 

; .; .. _: I 

• ,~ . f ' '" • • ~ '. ", .' • ~ • • .- ... ', 

S.iInilarly,,·Mi'io :t1ge E. ·Guerri.~i, Gene'is.:'l)vla,p:ag;e,r:"o;e'.ti:hie. 
AmericanForeigli.~. Illl:i\lJ;'a,nc e ·Asisoc'iation,. W~Y:l:!~Ci:[':~i:gi~,i;~;,~:Vfh;p." '" 
expr~ssed.ihte.~~$t ·);i1.·the·::ac9.u::ts:iti0h:.\0f·.. ~h~fes,·~Ojj':::~~,p;·.e:~.~{~iWan~, 
ov;rnedUnibn ..·.R~·;t+i'~ur~J;lce. qempany 9f .Zurich',:~9.Vl:seid:-~g>:f.~:~:C':~::l?:~.· ..' :: 
ef ,th1s,L.eg$:::tA0h:,,0.~ Q.ot·olier8" ·1.~46~: i;J.:1.at.:!f~·n.¥cta:T, ;'~ri.(r~:j:·tr.~.ur.:! :: :. 
anee:·.cirdles· in:5S¥rttz~rlal1drEip>eatedly' :.-l1'ad< j:E.f:o:t:tn.ed·.h~;·,:t,hii(t ',-' .' '.' ::" 
th'e Swis's Govermn:~nt;':was <pTepared . to. insi·st that,. ·t1ie·:~~~Jer:tt·y':.· '", .' 

.' . , . ' .' ~ '." '\ '.. '~ . . '.'. -.. .'~.' ' 

,":. . .. . .':"". '.. ,":;"t':""~k' ....,'.' ,.,./':'"
,: ..':~t:e34t;·:'4 3~7;~i 

:, "~'" '.. 
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Despatch 15068,j April'23; 1947/ Bern.; 

",stc)ck intere,st in threUnlo,n: Reinsurance 06m:pany be,~6ld:.t{):: 
,Swiss .• nationals, 

., . .') 

Again,Mro Lo Go 'PelJiaye" 00t+nse10r Of/the,B:elg:i'~n ,:r,;ega';" 

tion, Bern, caJ..led upen an of:eider~'ot the, Le'g~t(jlqh 'q~:j;,a:p:uary?{,~ 


, 1947 and statedtha.t he, had beeninformed'by:Swiss fr&;e:ij:ds" 
'that the li'ederal Political 'Dep'ar.tme!;l.t inJu:ne"0r';J:ill~,:~;~~46 

had issued, instructions- to the SwissCompens'atlO.IJ;0Ii'tic:e:to, 
assure ,~ha:t Swiss ,in.terest:sobtain at least7:S% cdr. tJ:ie':iJhare, 
Q;i:tpi'tal of any, Ge;pmah. ents.+,prise to' be' liqti.4,cra.,e;e~,£,;nvIrci:,,)~eih:aye" 
added that he had been suos.e'quently inf0rnie'(1'-eJ;li;l;t,·,t'ti,e;,se;'~wn:;;.;.,· ,;' 
st,ructions 'had heenm9d:Lffedto assure that' at', 'le'~:st'<5l%' ''lie 
placed in Swiss hands o 

, In view of, theab0ve ci,t,ed an.d simii,ar·'stat'~me~t·s;~the. , 

Legation hadanticipatedtha,t ,the Swiss ,CT0vernm6',ii:tuat~m:a::tely 

would make known, it,s poslt ion'an'd insi sten;ce ,1:tpop: a\'qwi::Ss~" , 

llJ:auori ty to the,JointG0mmis'ftiorJ;.. Howeve:r:;lil~it/t:rertn.e.\::pr.o-· 


, po'sed directive's With'respect to 'tnesale of' Ci~nrnan,.a:s,sets 
to be issued by' the 'Swiss- Cd.mpen$atioh Gff3:ce,' ::wii:$cJIi,:,we'i'e, 
submitted for c9mro:etJ-t to the Joint coniilii.s'~Ei.9n::i:~";P~~t'~1n,t?:e:r,~" , ' ' 
1946, nor the'propo,sed: decree'ofthe ]"eder~~' Go\l:i1clill",~Qc:tfu:pJ;'e;;;., 
ment the Washingto!;l Accord,'subrriitted to tll~'J'oi*,t':¢ornm:iEj:s,j2on ' 
for comment in N6veril~:er', 1946," containeda:ny stfptl.~~t't9ri .or 
IJrovi sion with respec,t '1;9 the nationality of" proi>6'$~,~, :pl.iw'
chasers o N€dther, of the two docil..rnents'even bydili1pJ}ic8];ticbn·

, .. ' '" " , " ' , , " " ",'" ',:, , , " 

gave any indIi:,cation of. any disposittonoh,the,;par,t'o1"'th'e;' 
Swiss Government to insist that ,a ma.jorl~y: ,~t~"te:£~st::,in,'a~ny 

1German ent,erprise b'~cbnveyed to SWi ssnirti0n9:1:s:~,']lie;:comm'en.;.. .' j 

taries made by the JO:intCbmmi:ssion onthOse,d0carnentis:,rvsre, 
designed .tP' evoke ahe~iicit si~tement J~oin.the"S~~:ffs'~tltli9ri,:-', 
ties should. ,they'ha.ve any reserva.tions wit:p.: resp$'c:t', to' free:: , ' 
competitive sal,es ofG~rmanpropertieso '(As:tp:'tJi6';: ,di~.~~~t,tyes~" , , 

. ,as indica.ted'in .thelegationt'sdespatch. NQa ,14';;(46 of S~p:t$.iub er 

27 J 1946, the. J6~Lij:t':Gi~l,mmlssion stated ~tW!th resp6'c'ti 't,q;::e11:~ ,," 

general method of sale,' of assets the la,t:;t'er s:h0~P:ld: ., ,,"

be:;w&dely', ',,' 
' ,
,', ',,,,,,,,,,,,, , , 

advertised and sealed bids called for 8;' '.:n '.ge.h~raI.'r!~ac.h ' 
assets shall be sol'd to the; highest bi ·'o::.A;:,rpin;ifdUirt, . ' 
period of four: rnonths~ should .be allow~' :,' ,:l?l,a:p;?~'fr,onr -tIle" , 
time the property-is ad.vertised for sal~"u.ntilit\he'~;tIn~'):)~d§.}1,ng: 
on it is closeaU~),,'N6,'. f9rmal: o:r, inl'orinel 'li.~;BP9n:ses ':a.;+r;'~qt:;~~y; ,Ji,ijlve 
been maae by tJre:SWis',s" authOr'!ties' t ot'~e,~.::;r.o~n :t:>;C9~~'$:·S~$,0'!J:?:f3: ';, 
com1llentaries~ ,'(ThE? le.test ~raf~ oftlte' ,:S''':''~s.s,q8nlpj%)~~:ra:tt9n:: .,' " 
Office directiVe~,t;ransiTiittea in th,e 'L~gatf~:nt::i:}: d!e"sp'a:t'9'll c 

,,':, 

No 0 14981 of" Ma;:rcihl, 31:,,1;147 ,. aut'horlzes:ti(:fve~t£~errr~nt.::~.f':-'~s'al'Ers.' 
o·t' share :partlcfpati6n~ but is ,silent cin~he·qure:st:}oh,o:r > ,... ,'( 
sealed bid pro;c.edure, and, ~lationali ty ,of:p'Gi:r'ch:a~~r.s".;,r ' 

At the ;12tb>llleetip,g of the JOintC,onmp.ss1-op held '~t, 
, Bern oUMarcli2$, 1947,,', SWiss GQve:rmlllent::,r,~p:r:;~'~$11t'Ef~livEis "', .,/ 
for the f ir.st:',tfuIllE3': in,tilllB,-tedthat they, prxpp';bsedt0co~sd:;??u$ 
Article, TIF:o:f':the!'1illnex tQthe 'Nashirigt6n·li:;cco['(ht,::a"uoit;;~'d, 
ab(;?ve, ' t'o \s;~i&:t:ry;tha't,ftthe"'nati:0na1", ip:t~~:~r3~,S.:\~f ,:;~~,~~;,,:tjhe:: : 
swiss eCo!f9my1!;,S4a.ll\~nt;ttletpe, Swiss"G(i;V;~1!,nm~~t::t;.?,,~,;:tri'~Ist 
upon a .,maJdr.f~Y,':br' ,e'~en ,compJ;,ete 'i2yiri$s",sk!Jf1X~~~,ii:L;i;;'E?I',~~$~:5,i!,t:l:;;, ',,' 
certain _antetcprises,.'which" may' .J~e ," +iquia.a:~~:9.·~'::~:,rr1\ii,~[;."at,i,t;h'El:~ ,. " 
meetingp~~~;9t0lSC1i~bOf ~the:sViI;~ss:'comp~~1f,~~'tNP;n~::~W~:j;C'~¥-r.,.',~-

, ,' 
, . ' 

: ' "", 
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as reported .in the Legation'.s Airgraru NO.>· 1,54 of ,~iarch 3:;:l:~ \ ' 
1947, asserted: that, the natioiu;u inte.rest's of S~:iit·ie:;'l,an.d . \ . 
may dictate tha.t certain enterprises, such as 's;via:El:0;n, . 
companies, pr,eviouslY,German.:;;.owned, henceforth be,:owh~dby 

'SWiss nationals~. He,·further stated that he was n0t in a . 
positioil. at that time to sp,ec,ify the lndusti-i eS$T en·t~r
prises t.he SWiss Government may intend toillcludewithi'n 

,this interpretatipn of "national .interests'~, 1?ut ·~greed.; at 
the; FJD.ericap: request,' t,o i~form the Joint-, Corlun.tss,l!onprior . 
to sale The .tuneri can deputie's' to the Joint' "Oo:ril.rn.$ssIQU0 

expressed disagre·E:'lmentwith. this inte~prt3tati0~ '01" :th~:Apc6.rcr 
and stated, ,tha.t 'i:t, ,wou:,Ld;,c:ontravene the' object'i:v.e:s"bf'.,:t·he· 
Accord insofar as the latter included the·at·ta'lj:unent.of the 
highest possible price and the promotiorr·of/fr~edOln. :01: trade~ 
The British and French r,epresentatives oft.he 'J7oint0.onlIn~ssi0n 
were notably silent on t,his issueo 

In th;i..s conte·xt t,he ,Legation attache,S "espe'cliai ~s-ig:p.ifi~" 
cance to the reqtl,est ~ra:ily addressed: yest'erdiay.t.oaii;,~~;t~ cer 
of the Legatign by ~~ro' Bernard Peyrbt desGa.(HionsJ:1\~:$$,st~nt' 
J.i'inancial Attache of the, French Embassy, and acti-n.gFliep.0p.. 
member of the Joint Commission'. Mro PeYl'ot ,des Ga:'G1+0J;l$' ad
vised the Legationts officer that, acting on inst~u~:ti"bfis of 
his superior, Mr. Paul Chargueraud of the: Jr·l'ench ,Fqr~)d.:gn . 
Office, he wished' to have .4.mericansupp·ort in ~he~Joifit ,Com:
mission for a negotiated' n0n-competitive sale .of t.p.e·;Ge;t'luan
owned Rh::t.ne ship.ping enterprise). Rhenlls A.G ... , Basel... 'li;Tr~ 
Peyrot de's Gachons stated tliat the Ji'reIich:Governm:~Ilt .. ~;tta·ched 
special' imllortanceto, acquisition of a subst'antial sh~re 
interest iIi RhenusA.G:. by one 'of its n:at1011al'S~· :Asq.::ae' from. 
its int~res:t in this German""owned firrri,'tJ1e Fl'Emch9-Q}')Ternrrient" 
was not prepared; in, view of its lim.itf3d f..6reigne~xc.h~ng~' . 
p.ositiorl) . t9 authorize the .acquis~ti(m by anyof:i;t's, :nationals 
of any German enterprises 'scheduled for s~le.in 9Wi-tie:rland .. 

. The French Government woaid find it iuost difficuTt;t·ij:,,;'r:econcile 
its qurre.ntregulatlons. requirillg the liqu;idatd:o'n-~Of;external' 
li'rench a'ssets. to support the' Government.ts. f.oreIgn: ,e~cl1.a,nge po.
sition with:'any au~h6rizations i~ might,:a~:rc~rd it,$n8:;'t;~.onals 
to aCCJ.uire newfbreign investments in the.,form 0f,G¢;rilia:ri" 
enterprises in 3';itzerlan~ ... l!nder .these c±rculnst'ahc:~,~;,'~Iid '\ 
to avoid antagoJi1sm of t!J,e SW1SS, l\lro Pey~pt aes a,acA:pns '\ 
stated that he was not prepared to oppose' any stipul.~,j;i0ri9 !
which the Swi ss Governme·nt might make' 100kingt6wa:r,d~,the "\. 
transfer ot' Iilaj,or~ty . interests '-in cert~i:q. German'~:n:ter:prises t 
exclusivelytQSvJiss Ila:tionals '1Q 

With respec.t. to Rhenus A.ero J the'French Cy9veri1me'p,t was 
prepared to alithorize a privai:;ely-owned French shipping' . 
concern 'to 'acquire SvViS8 francs suffici'·ent· to enable it 'to 
purchase a ·1:0jb,interest. . Conversations had: already:"0:een 
held by II.'Lr~. PeYl1 0t ··de.s.Gac.hons with Swrs:sG:ove.l'nme,n~;·, .' 
ofi'icial's,,1fmdi a tentative •agreement reached. that ·a:b.o.the'r 
40~}b parti'cipaiiion :tn ,Rhenus A.o.G. would· he. ~'ccorqE?d:.t.h,~ ,Svvisf? 
transport ag§lncy ~~ ,;R,j"doiph ,H~iler.· :3 •.~o-:/'0f G,eneV8;(', ''r!fl.e; , . , . 
latter c'olUpany:' i$.· co:asi'dered by the Freil¢h.~qoverrun'erit I;,ep),·e. ..... :' 
~entative·s·. ·a,·t· .Bern as having exhibi,ted, a::.pr;()~Alrt~.d~·t~'itu.d~, . 

,,- . ...... " \~ 
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".during the war and furthermore is prE;?pa:red to nia~e, certain, " 

guarantees for coli~'bpration witht'h~ 'I(refi9!t 'Qdv,~'r'~~nt:;ih 

1?he event th~i it ac,qui:res .. the proposed share. interest in 


,1:lliEmus,o, Hepresentative"s, ,9'1" the F:rerichGpV:e'rrup.ent f, J~:( ,con.:.. 

junction with undisclosed re:presentatives,'qf the, Svyiss, 

GoverrLl1lent, haye under consideration a prop0sal"to a:cic'ora. 

the, remaining 209b interest in Rhenus to' Belg1an /3;ndBut1cn 

'interests~ The p'ribeto ,bf;'} paid will he 'c0iifrnensur~t~'w:f:th " 
,the value of the ,company as appraised 1?'y'quali{ied,':,a1idi:tows'o 

\ }Jiro Peyrot des Gachonsstated. t'hatifthe:Artferi.can ~ep,",!, 

resentatives in th~. Joint 'Commission woU;id ,vote:"t0 appr'0ve~ a 

negot,iated: saie withRhenusaiong the :foregoin.g,l~p'\e:$.'he' ' 

would be prepared to vote wit:h th~,Am.eri,9ans 't:o'~pppO'y.e 'any, 

negotiated' sale whichpr;fva:ye.k\.merican ip.tei"estscq;'esiLre to " 

effect which might 'be conside,red by ~h€r:ll:.Il1e,ric'~anG0v'~iDIllllen:t 

'tio,' be. in thf;'} politic'~l,.e'conomic and mi'J,;J'$a,ryi'A~~;ve:st of, 

the United S11at'es. He sp'ecifically ment,:i9,~,ed Alb,~isw$;rko 


The Lega'tion 'off1'cer inyite-,d, ~1~ro, ",:Beyret 'de'8"Ei:ac:~~lls't: 

attention, to thecircumstallcEi tb,at'seyera.J. '.Am~~~:qa}~"q;0,mpanie.s 

ini'ormallyhad e::ipre'ssed ~ari ,interest, 1-n e~E}rc:i!sing·t·p:~ <right' 

to bid for th.e' R4enus ente,rprlse. * ,)~iurtlier~ t~e:I:i~'$'~~jJ'o'n:was 


, aware·of theil1t~rest, of pr.ivate parties in,thf;'} ~l{~tli$T;};:,and.s'J .; 

,Belgium, and' Svlitzerl:and 'in acquiring, 'under '~9m]i~;t~f1Fi~V!e ,@{d 

process" a pE!-rt~cipati'on in or qontrol of<,Rhent1.~'4.G;:~: r.s~" ' 

deprive these pe'r.sons '-:01' the right.- to aC'qu:irei"such':p~~:t:icif' 
 ,I,' 

nations on an equal basis woultflconstitu·t,e,ail. act.ldn::~f,r'au:Coht 
.... 1 . ,,", , , , ', ~ "" '" ..., •. " • ',".": .... ,.,1, ,.,p' 0,

with possible, adverse poli;tical consequenc'e:s :r'or' the5lJni~ed ' 
,States.. Such' ,anac:f;len~ furthermore, w6~id ap~'e'ar:.iikelY" 


to underminetne effectiveness of tlie U';,~;S~~lel:egliti¢-ii: ;a:t~

the current Internation6J.: T~ade Organization Gbrif.,'er¢·~ce at 

(j·eneva in favorof,f'reedoni ,of trad'eandi:iivestme:nt~~ . ',:']tte 


, ' '. _ '., " " . ....,' ':: 'f. :' '.' -, .~ •. ;:(.. _

Legation offic~rconsequently, inqu1red ~t3 to thep:os~s,'Ibl,ll
ties of earmarking a 4o~6 intere'st ill Fllenus fort:lie,.,F:r'ench, 
leaving" tns ',remainder" t'o be' acqu.ired by'comp'etit:Lve:b;:1d" ' , 
processo 'J.1he ]-i+.ench represent,ativeindl,eatedthEl't\ 'hlts Govern':" 
men-t favo:red'Haller, 'S.A. as partners and.v.fa,s. :ho,t~':tY-:illf,ri:€:f to 
risk impartiai'sef'8ct,ton of other substant1!aJJ,'shar'~~f.i9i,ders'" 
Furthermore ; he. 'stated that' it was u!1~:tkelf:th~t~:t1i$/SWis:s. 
Government,,'w0u.ld-:'assume full responsfbilttf f,o'r ,:'e~cl'u,di~ng 
other of its na ti:on8.Is', fr'Om particip'atlon:i:n R:h.en,)J.s.,:lrut 
w0ul'd undo;ubtedlyendeavor 'to pla'qe r.espOns1b:bl?i,tY~t'h;erefor, \ . 
on the Joint' Cqmmissiono . 'lIne, Legationo{ricer thereu,pon re w ' 

- marked. that /;l.ssumpt'ionoft such" responsibi,l,ity' bY11he,'Am~ri¢an ' 
GovernmelJ;twasnot;Lightly to, be reg~rcl¢'<i'; ~t, wa~ ..~&~e¢d' • 
that the ]'rench ]>1'o])0'8a1 w01.1ld· be takeliup:d~r:ad'y:f·sement'and. 
a definitive,.r~sp.onse', t,hereto rOOde 'at,!3ome flitu,r:e' ,da:t~e:; 

The legation t/?-kes this 0ccasicm to,: remai'k t'h,at a,ccept

,ance of ~he,:E'rerl:9'h proposal may possioi:{:be~ dict,?-te<l,by, o:v~r':""" 


'. ,,:r.f<tt n,g:
', .... '., ""., 

, , 
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riding· political conslderat'i9lls, whic'h might iri'clude Fratfco

.American amity, the desire' to build a ltbri.dgehe'adtf. of. . 

.American c'apital' in .SWi tzer'land with F~ench suppoi't f:ol" 

e,conomic orm±litar;t purp:0ses, or cohside::ratlorisw,~ith:>res]>ect 

to natural!.> geograpliic ·il1ter'e:sts in Rnine'traff'iccont:;;rol.o 


•The l'attar considera'tioris, however, migh·~ "iIq.ij:hito1is:1y be 
. contras·ted vIith recent·Ame+,ican demana~· for ·f.r~ed6m of navi
gation and movement' on the Danube 0 

. On the other hand, .such acceptance m~ywell, :lay:the 

b!;is1s for an un~nding series' of ndeal~n wIth, r'~~p~ct-\t0 '. 

the' disposi tion of ,G~''R!J1an assets fu. Switzer]iandwn:fc.h,~r041i:l, 

seriouslyundermine,A.meri c12tn prestige andl.lUD.ericfa:n, pnepci>'sE;l s 

for freer world trade and investment o· H~weve'rmuc_hemp'has'is 

may be pl.aced upon treating the Rh\9nus p.rqp6sal ',.a:I;l·~uii,geri.eris 

and exceptional,. the. greatest difficulties" are "lik:elJ7'~''to -be 

encountered in avoiding 'c'i.tatioh of .it as aprec'€:;:dent~· 'The 

·tloodgates to' spe;cial favor would be' openedan~ tlre'~dnTu:sh 


"~6f pri:vileg~ 'wouldbeli]{ely to sweep away not ~n+y:'the 
responsibilities of .t'he. Uniited states, G6verrune,nt ;t,0wS:r'd. its 
OVID nati9nals but also' theresponsibilit;i:es ' ,it ha's a~;~1.,llUed, 
as signatory to the Washington Accord, onbehair.(j,f Q'ther. 
claimants t.o the Reparations' pool' creat~d b,Y- 'the' ~~a-~;is \ 
Agreementc; .,In thE) absence of knowledge of 'a..'1d ability to r""',T' 

appraise the .. aforesaid, poiitical"'cons'iderat~oris-; ';the;:)1egation .bt;jt~/ 
would prefer to ad,here to the non.:..diserinlin;ator'y, 'Q0Jrlpe;t;i.t1ve.l'i' 
process for,the disposition of German assets in Switz-erland.. I 
agreed upon.ihV;ra~hington in .h:Iay, 1946~ '. 

Nonetheless, t'he' Legation is eonstr~'ine:d t'o: T<3ri,tark that 

in vl,ew oflthe 'statements. of the French 'r~:PJ;~~;sentEft~v,ea·t . 

Bern~' recorded 'a1D0ve~ ;no !;is'surance can h:e g;1:ven ,at':th~s';.ttme· 

'that· the prine~pj2e of'freed0:In ,of investrae·rit,in:B:E.(~.;;Et#qw.~;s'~~ , 

tio~ of Ge;rl'nan' as:sets .willprevaiioOn 't~e ;cpf!.~r~lf'Yi)3J:i61i'id 

the French repre'seritatlve ~dhere to llis pre~re'n:tly?:exp:r'e'ss'ed:


\ I ' . . ' . \ " .~ ~S' " " • '" J

intentioni?"and-vote- w+th tli:.e Swi'ss membe~:of. t#e;~cJ9:i'¥r-G:.,~9m
.mission, a ,stalemate would· "ens:ue, ahdthe.:':Jeirit' ,Gomrlf:!,:'S!:~iori,. 


as $, divided body,w0uld 'be precluded frdm·t'a.ld,ng>'I:ft&;t~t.,ers, 

toarb,it'rati0n~ .·FurtherIl).ore, it is reasqp.ab:le t'o-':a.sspe'~hat 

the' Ji'rench propos8.1~s eClu~11y have been suh:iIi.:;ttt~ed't'o:::t#e" •. ·' .' 

British.m.€)mber:o·fthe Joint: CQmmission aii·d'his,ac,qeJ;rt:i~i;:ri.~e, . 

may, be: "f6rthcomf.ng.o. Under.· stich, circtun;~tari~,es ':, 'tlIe:~e,±-rpan 


. member of' the Jo.:int Gomm.ission, would 1)e a ,minority: of;:;','0i:}e;., 

and the Swiss desire to earmark majority.sJie.re -in~er._es::els.{or 

themselves wou:Id be sanctioned 'without ftir.ther:.adO"o "P;;<' 

d·ecisivet.es'tdf the British attitude in thismatt\3r i·s ::'.: 

antieipat.ad. when the Joint Commi'ssioh maYhav~,;t,he;'.0PJ;)~.r.tu!lity 

to consider theA .swiss proposa),swith res];:Elct t'o. 'tlie'1j'nion 

Reinsurance 'COnlpany, as indicated ihthe'Le'gat'ioili(s d~;#p~t(oh.

No I) 14665 of DeceIl).b'er 1,9,1946, Legatiorr~~ .t·elegraPi,No'o.:·28'p 

of April 3; -1::94,1, ,s;'nd' Legation's'" Airgrem,':NOo~ 18J4 6__i,:,~p.~fl .. 15, ' 

1947. ~, .. '... '. ..,' ....'., : \ ' ... ; ~. 

: .' . " 

• , • ' , " -'. ' '. 'j'" ': , :.,,.. .'~, ' 

'rhe D.~pB+\tm.E?nt'...t, s, eomments with resp,e;ct ,:tbtlie/J?:~,§;C~~Elv.,:rie;~,:·:. i, " 
for disposition of:' 'German asset'sand tlie':::~:renoJ):. pr"<?p'<D'~ii;l;' ',1'0'1'; :,' ••... 

" " 

.s~~t.:~ ~,~. ':" 
" '. ... ', 

. :. ~. 

, . , . ., " 

,. ,~ .. .". ','.,'< 


. :." 

... '.' 

-'''~.. ' 
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Despatch 15068/ ~pril 23, 1947/ B'ern.. 

sale of Rhenus are ~arnestly solicited at'the eaTl1,est, 

possible occa'sio,no 

", \ 


v/ " 

"t~_ "".Enclosure: 

"Interest in aoquisition of 

Rhenus ,AoG .. n 


Hconover/jp / 

.850.3 "~I' 

Original andheC~bglaPh to Department 

Two copies to USPOIAD, Berlin 

One copy to, AlnE?rican:Em.-pa,ssy, London 

One' copy to 'Americ:an'E..l1lbassy,~ari s' 

One copy to Russell, H. Dart:, ,~.merican 


Emba'ssy, Brussels " 

, .;: 

34'6438
. ' 

"'. " \, 



," 	 .• ," '~ 

"!~ t I'.·,' } "I .,. 

.,,, ,
.; 'i ,!', ! 

.,,' 
;.',- ' 

\, ,J., 	 '''.,,' 

(EI1e1os~e ,t,oDe:Sp~t0h N0'o ' ,l50,68,', April 2~::, "1947;f:d~m' 

,the American~ ,I.e,gation;, :a~riijsw:j;:t.'zeriand:}~:, " ' 


. '';'" 

,-".:,'1 I 

According toa :rep0rttran~md.tted" to' ,the,', Le,ga-:t~,on 

under date of November 30,;,1945 ,by' th(3'O~fipe,~ftht3', ' 

U:hited ,states Poli,ticalAdvi's,e'rfor Gei'glany"a1;" ~'~rJ.:':tn" , 

the 1 ,'500, 000 SVviss, francs' ,cap1talof' the,FUle'l1u~' Ak;ti: 

engesel1.scha~t, fuer. schiffanrt und' Sped:Etiol1s,', B,asel , ' 

(which was retaTned'on the ProOlaime;dLd.stunt,:iJ;' the 

1atter';s-teminati'on in July' 1946:)' is 106 ,p~,~; cep:~ , 

owned' by the FendE;d Schi,ffa:b.rts~A.·G:. of' IVIan.rmeim. Cer-

tain politica;t a:c·tirt'cies'.of thed1:b:ict,c)i's' 6fF~hdea ", 

and Rhenus were outlined by ,the ConsUl' General at ~sel 

in his Desp'S.tch Ne. '327; of October 1~~):45.:. " . , 


.' !, 	 . 

'The ship reg;tster at 'Basel indicate~ :that'Rb,enus 

disPllse·s, of, ,the, ,f'bllowiIig: " 


14 ships with a total carrying weight of 99,39 tons", 
, with motors ~ / , 

, ' ' 

24 	ships wftha total oarrying wef'ght of,29:355 tone, 
,without 'motors, so""!called barges... 

" "/ 

2 tugs. ' 

Interest in acquisitioh of 'the shareca.pital of',Rh~nus 

was manifest, in October 1945 byWlr. Ro();olphe H~ler., of' 

Ro'dolphe Ha;Ller"S:.A~ ,Geneva, re'presentP;tive, of ,the, 'Sou... , 


, ' them Sta;tes ,Line i',who :i:Iiformed a Legatibfi offi'e'erth~t' 
he des:Lred to acq:l..~ire the' Baselcbmpl:iDy:,o'ri :~'~h~~~,qf~~e's, 
Bros. Steam~h:tp COo', 'Ihc., New Orlean:s~' Mr~'HaU,.;lEEr.·,:at" 
that time' stated· thatsuc:na sale wo:ri1d 'f8,cil,it~te 're'-, . 
opening' 6f ~h~ 'Rh±ne t:raffiQ' and be' of: u±timl:it~':,ben:~'jf±,t: 
to lI'allc6uri~r1.esin Eti.:r:ope"'•. ' (Please .. see .:tegatioh:·';s, ' 
telegram' 4575 of()c~ober 31" ,1945 h ' ' 

Mr ~ A.,C.Kerr", Vioe President·, of. ;Lykes' Brqth~ws{ " 

calledat,,'thEf:~gat±6n; on November' 6,' ~94,5 ,to state':tp:a.t 

Mr. Haller had :lcnt'r,oduced'him. a. fewWeeks,:.earIHh:,at:,Paris· 

to 'Mro HermarlnHirsch,. 'director general:'6f Rh~hUS!. 'M±,;; , 

Kerrls attention wae theri fnV:i:ted'it'(j{ the fae-t· that dis

cussions. wii;hM:t'. Hirschi a, director &t'aPrpc:Jl'~~me'd, 

Listed enterprise, constituted a vi'olatl.on of' ine Tr~9-ihg 

with the·Enexpy'Ac:t. ',' To facilitate. a.h~tle'git~m~?:e"f~~$i." 

contaots with, Rhe:nus and avoid penal:iz·ihg,.Amerr~~'. inter-" 

ests,' Mr. Ife:d:.:, ;requested' and was :acc<Dr;'a:eda ':I::ic:~nse:QY" the, 

Legatl,on'. on: :th6,.saD,lsdat'e u~o inqu.lre"wh~~l1e~. i;f1?ii:~:'9,~~P~~>

is for saI~a.nd ifso:j' 'th~ termsand.ci~Q#d,±ti.6ns·'.uporl.:Vvhi6li· 

it iswiIlih'g,:1;,o :~ell.o;!»:;.iYo:ur attent~oil is di:ree~f;d',>to; the' 

fact that,:'this"ld:oense does not in ·q:n&::.,way,~'tlt:&q;pizeyo"u... td 

make any ~-omiuitmerit whatsOeVf;r rega~ct~:ngtl:le, p~c;hase 'of " 


, , 	 . 
,"',- ' 

,',' ',' ;~k~' :'. ....::,., ~>~: ',>' 
.. :". 	 ",; , 

" - ' . 
; ,,-. ,"'. '. '. ", 

'." ::" 
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(Page 2' toE:qclosure ~'oDespaten No. 1506.8"., Apr:i,l ~3,: ' 

1947 from the Am.e'riean :Degatiorl',:; Be':rn, Switzerland).. 


\ , 

the above-mentione'df.irm 'or any ,of its Cl;ss'ets·bUtt merely 
, authorizes you to make 'inqtliry. II. ' , Mr •. Kerr 'dep~ted fro~ 

Switzerl'a.nd on No'vember 7,1945, o,st~nsibly withQ:uthaving 
availed himself of' the privilege a,ecorde:d ,by the .1icens'e. . 

. """, ~ 	 '. 

The Bern transport"fim of Kehrli &n o.eler,' which is, 
favor~bly rega.:rded:.by the teg~tion; .,. tnereupon. \indicate'd' " 
its interes,t in acquiring apa:rticipatiotl:i:n.the·;·Rhen1i~:i~ 
On this subject, ,KehIli! and 'Oeler wroteii:h:e·Lega.tionon . 
January 3, 1946 as fotlows.: .' . . ... 

ttwe re.fer to ,the various conversatioITsoUll? Peter' 

!(ehrli had' the horioUr'tq have with you regardltngthe' 

above firm~ We take· the liberty t'o announdetorfuail'y 

our interest iIi, taking' Cl)'ver the shares Of the above ' 


,0otnpany-';;'';;'stillon the, black'list-~according to the f01. , .' . . '. ~~ . . " . ,
lowing pla:p:s: 

"A Swiss group', mider 'thelea:dershipof Ki2lnrli &; 

Oeler and 'lv.rr.:;'·Frederi'c'Frank' in Bf:i'sei"tbg~;ther with '. 

s omeAmeri'can Group "w0u1dorgam,zfr the Rhe'nus -wail.er 

the superosi'on. and .consent of the A:rhe:ricBi;1:iIieg~tfon

in Berne.o,.~~i' . ., 


"Allow us to point out why we thinksorhe American 
Group sholiLd secu.:re . an:,interest in this 'c'om];nm.y{" 'Tf;te'-' 
Rhine pl~ays be'eau'se df,' its g~ographical'::d.. tuati.qnaii' 
ext:reme1y. ,iIDp,ortantp'art in the European tl:;!B:ff:t~', '. '~;Y,~tein~ 
Its" sphere extends, t,o HolJ.:'and' BelgiWIij-' F:r:ance,.'Germany, 
Switzerr~nd, .. Allstri'a,and 1~orthernI~an:i:~;T:hi-6U:gh ail 
.American·i'nterest in the Rhenu::r;" the'U~$~'.A:. ,WoUld. se"eure 
aninflue.ric,e· 'in the'Europe~ traffic.pbJ,;J,;t:te$~ah'dtari::t:f' 
forrnationan:d', such animluenc'e e'a.nnotoe":n'ighly'\ enEnigh 
estimated' fbr the Arilencan import, and' ellq)orto, .' 
., 	 . . . .

'" '...... '." 

"Under normal c'Oi}.ditions; the Rhi,ne' shipping c,ompames 
are' ~ndeperi:dent and' a\itonomous in ;fixing ·the "frei'ght' -ct:i.~ ... 
iffs.. Henbe' tnis'iiiflilenc:es the tariffs of the "rail-rdads ., 
touching,tlieRnine sphere. 

I, 

'IlFlirther to, illustrate the irnp,ort.an¢e~ 0+ th~'Rl1::Uae 

as traJfic' m:e:anif,· we like 'to mentio:i{that"the d e#ti.r~:'· . 

Rhine traffib: in the, year 1938 amoUnted. to rrOmiJ..li:Gjn ' 

tons 0 Basel"as ,~errninus to the' Rhine shippl:nghad :a:' 

traffic tonnage o:f:,,'2 .. 7mi1lion tons.. " '
'. 	 . ' 

'IfMr. Frederic ~PrE¥lkpossesses the 'ne'c;essa.r;ys!¢Ell 
for t~e management. ,9f the company .:a:e·:kri.ows"th:e')l.h,~~e 
shipping'p'usifiesS tfiorougnly" 'as he -v#i:s'''up'' tOhQw':pfrector 

, 	 of the SCl:).we:izetische Reed.erei A.G~ lrt BaS'e.1. ' :nufd.ng the 
25 year~, 'of' ~ertic"e'i with' 'said' firm, ,he : took 'animpQ:(\;~t ' 
share i!l, the' reorganizat'ion of same'.,' 

',1 

. " 

http:rega.:rded:.by
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(Page 3 to Encl,osure Nc).~ 1 to Despatch No. '1506S;',Aptil '23:, 

1947 from the Ameri'can Legatio!i',Bepn';,' swi'tzerlarid:)~~
....... 
 ' " 

"Please' nete" that 'we already sUbrnitted ,our plans tq 

the Uriited states 'Lines'~' 'Although showing a1;>i:g,,'~:p.terest 

in>'eur plans"we ,unde:~~st'6od' that by , aC:OCualgo:vernro:enta:l: " 


'disposition:,""said Line 'ca,nnot'participate 'i~an;Y-: $oiteign ' . , 
1mderte1tingo' ':We intend Bow to approach ,in the';:very' ~-ear 
futUre 'tne JUnerican"Exp;ress C'6nipany~,,~s we' +~'al7rieq;tnat ,; , 
priva:tie Frenph "'and, Dtitcns:hipping ,c'irc'le s:a.reiijiry£ngt'o 
get hold ,of the Rhenus. It " , 

'In directconversati ons with Mr. Kerurli." the, latter 

empnasized 'early""'fh" 1946 thet Ariierican partrc~:pat~~n in: 

the RhenuswbUld' be desirable"',forpolitical 'andet:o~omic 

reasons. ':'lVIr., I(ehrlithen wa;s' informed" thatprb'cedu.res " 

fOr the liqmdati'6h"of q.errrta.n:" assets 'iri'Swi,tzerl:,a:l:fd"must 

aw.a'it 'the' cutc'ome of the Wa'shing'ton d~scussf6nEj"aIid'he, 

agreed to a:bide by the Legatibnls'reque:st'that'he"'not 

rtiake con-Gact with a Proclaimed Listed ,'firm.. ' " 


In the interim the :pegatlon received ap.' incretas,ing 

number of repo:r:,'ts to the" effect that'Halrer; $.:A;iii'was 'en~ '. 

gaged itidi,r.ect negotiatt'onswithMi~ 'Hermanh'H.-fr,se,tl' of': 

Rhenus lookihg' towards practical , if'not"aeg~l, .coiitrol'" 

of the Basel'c'ompanY. i' Tllus the'Ari1eric:an:/~f6*su1,Ge~t9~aa 

at Baselih, a letter dated. Januaryl8 ;i9'46:;whj;'ch,,'w~'s:' 

copie'd: to 'the, Departmel'nt' and ,to Berliii,,: r~ep'ort'e'4:'t1!:ii;tt', ' 

nMr~J .. 'Tei'chmann,'shipowner and Pre sia:ent'0f~ 'C'emltttedu, 

trafic fluvial rlienan,18, OUdean, ~Antv{erp, Ufldefr dSft,e of 

January '1:s:,"1946,',;has"lodged a ,st'ro~',p)rctte~~:,~~9.::~rt~t, an 

American' groupwho:,~t is ;rUino:r;e'd':L~tenas to:'~'~riW,~~:tn:e' , , 


'RHENUSRhtiie rilotorfle-et to $:' Dutch'Rfiineli'gh:te:r's;~9'on,cie'rn 
} ,in which,UIitil the 'liberation of,thee6tint:r-Y; 'Germ!l':q,:' " '. 


interests i.:bbka.' predominant part.' "Ha"'remaftfks:~,,;t;h:~t::also,' " 

toaay'theiS'ariie old executives are int,¢r~~n3~:.ted, mth}rs';":c,bnc,e7'n'

and theyfuak€iane,ff,ort1lYobtain allsbfts,oif. 6'b~te;siE3S" . 


frotn the 'United' Nations' totlie detriment,6f" :6th~~'t~lll:i:;es' 

that'vrera victims of the 'Germans~o,',o~Mr~ Teicnmanrt' adds'· '\' 

that common sense and just'ice drctatethatprib:riity:\frithe 

distrib1itt,on..o:f;',this fleet Sh0UldJ)~, giy.en ~otl1.e'A11±es " 

whose Rhine"IDQt'i;>rship'swere stolen b;y" the,6ofu.rrloner.letriy~' 

Antwerp is avf3;t'Y ,important harbor 'i'br, Amencan, shfplni:-rig.; 

it is also a' Rhine-inland waterway, andra:±lway :po:i",i",with 

its, own hinterland. " For this 'reason, th~',Rhine mdt'or' 'ships 

c'onstitute. an 'excellent feeder service and thus a'ra'of 

greater 'interest to the Ameri'can linesc'a:lli,ng at Aiitwerp,


'than fOr .those :palling at Rotterdamo U ' , " 
. .' ....\. 

The Dutch'Rhinelighters concern to which the'C'on~ul' 

Genera.l', a})parently had reference was the' firiD:"Daij1e,c(~~t~,V~:,

Rotterdamo;" ' '<~, 


On Febrtl.a:l;'il, 1946' Dr.; 'Rudolph Hi3chtof the N~ptUne, ' 

Company, Basel, and JYIr,.Peter KehrlL independently advtsed, 


. I.: . , \:':;'1 - "1.,. f, " "'"', 

, ,an:officer 
" ,\ 

" . 

" 346441 
" 
~ , 



'" 

(J?~ge'4':~:f E~clo!3ure to Despatch 'No'G' ,15068} ,April 23" , 

1947I:rotn -j;heAmei-ican Le,gation,Bern,sw~tzerland). 


',~',::..' i'l -. 

, " 

an officer of the <Legation that Haller S:~A.: ha:dQeen 

negotiatirtgwith" JJIr'.· Hirsch' \:>f' Rhenu.so: "Ea9h;L~de,peri

dentlyass'erted' that' an:>' a,gr~re;rilent'had'15eeilIilaae :"1i>etWe:en 

Haller and Mentrs' 'whel;'ebY ~he'latter"s "a,asets: ~w;o~:d',''Oe',' 

transfe:rre{i: t,o Haller and M:tsch woUld :'O'e 're'taine'd as 

IvIanager of the company. Upon receipt' of il-r1s",ip:;form,iition, 

IVIr~Rodolphe' Hflllerwas" ihvited ,to cfonf.'er'W;itht'ne'Le:ga- :' 

tion officer., ,An interyiew with him was hela:'on'Feb±fu:ary ,8, 

1946 at which 'timeMr.. 'Haller vehemently deni;edthat ,he ' ' 

had enterediIito $.ny con:tradtual a:rrangem:.ents'w,itb:',~eIl1is , 

or Mr. Hirs,ch, ,or ,-,indeed,,- that' hehad4ad"E3.lly",~onv.~r:sa:,:"" "; 


. , tions with the, ,latter. These stateme'ftts, :may ,oe:',c:oritra:s,te'd.: 

with the statertlen'ts, of IVIr·~,' Ao'Co' 1~eri':,' ''Vice' l.%d.e':Sd.dent "of ' , 

Lykes Brothers,IPade' on November 6:,151'W~":rebo:rded'El:b6ye' 

to the effect that lie had been, introdu.ce:& to &;~::'Hirs'iiH'i 

at Paris', by, Mr. :Hall.~'r~ Mr,•.. Ha.ll'e'~,fs' st~~~e:me±tts,may: ~J:S9 

be cbntra~:ted with, the report 'subseq1iently-ma,de ,by',Dr~, , 

Hecht under date (if February ~5, '1946' tda.'IDe:gat±.on,'o'it'

i'icer. "GO the effec.tthatthe Brothers Hail.e'iF. ,w,ere:se:en 

d~ning with Mr~Hirsch,onFebr~ry It 1n:',tn~,i-E3·sta~ant 

of.'theBaselrailroad' station' and 'tnataftenva~d's' ''':Mr.;,; 

Hirsdhsp0k;e ,to .me:;of' hiS, relationS Offr.:L¢,:ndlsrii:P;0f, ;'ye:.t:y 

lo):l:g ,years 'with the Hallers~ ,It is 1mqWn 'e:ver'#h~:r~~,\~e~' 

that' thehandlirig~::f. the 'new matter 'RhenU:s711a.;t,;Lerw·ii's"'d!Clne ,,' (', 

since long weeks b~~,een Mr~Hirschper,s:ona:llY' wlth-t:he~ , 


, ',HaIlers". " ""', . ' , " " 

On Fepruary is,:,' 1946the,;Brit:i'sh' C'On$1~f3.te' q:en,6.,dja.l 

at Basel,J:'e,p6rtedto the.' Brit1shIlega!tion at' Bt3rn:.,':I~we:'" 

understand ~·iha.t' -the ',Rhenu5 A.G."" ~sei~,which~~s':'6n:~ tne:' 

stittut6r;yL1st., is" pariily' cQntrol1e4by .~I~~r:;"&·"C~'.;;~·. ,', ,,' .' 

Geneva, the big".Ameri-Qan cencern, ,LYke;s.rq~~o ..","~(f,"I~~¢'Q, 

NoV. "Rbtte::rdam.We' ;are informed. ~hi?-t ,st~p,sa.:re >:o:ei#g, ,


,,', ,'" ," '.' .' I.',','
taken to increase 'the Americah's"iriteT-esi:isiit RhdLtle''tt'af'''' , 

fic, useb'siIfg mad:e"b'y the 'statutory;;;.i1s,t~'d 'epnc'e:tD. o£" " , 

the intere'sted American firm menti'oned" shove.', ' 
. 

'. ,. 
~, ~ 

itA Cbrr~spondent 'in Belgium, he's: s~:ht,,1i,s certad:n~do:

cuments showingth~t in 194:4 Dain~o' arrd Hirsch (of RheRus,) 

were co-ope'rat:ingwith the, Germans;,~If' 
 i" 

,Shortly after' re'ceiptof' the copy of.' the~l::>0ye~~qilote'd 
le1;ter" the Le'ga:tibn"oota1ned' '8 cOPY',of"a' :tett:er~d:a$es's'ed., 
tp'the" SocieteGEme:rale deS1.lXveilIa.iide S.~A~, Ge,nev:a;,;traJ.il,s":o," ..\;. :: 
port concern,· by' :the' ,N~Yo Interna.'ti'oaale. :Obh-er~;Le'~Mi\J;o;;' 

Rotterdam, stating, inter, alia., "The' riegotfat±:ons' beiCWe:e'n'. ' 

the" Damcoand theRheriu~' had, our 'sp,ecia-l.inte:rfe.:st;,l:tnd'tb:q,h,gh', 

of course,' Mentis: i-sa great ob,je¢t, -v~e ,sh0Uld"'li~~"tb :h~:a:r ' 

from you if the S~G~;Sohasno interest in "an even:c:haj; pa:r-' 

ticipation whenRheri~s wmlld be soLa ,by 'th~ All±ed'POw'ers'." 


" " .... ..'.. 

On March,' 30,; 19.46; the Bern :att.orney:s, '-f,or,Hal.ler.'S~'.A. ' ' 

reque sted 'authority,' for, their client.: ;td;ut:i:~:j..z,e' the' warehouse 


• ••••••• * • 

.'.. . 
'.~ ". . , :. 

, , 
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(Page 5 of Erielo'su:r;:e to' ])e:spatcn No., 15Q6ef,:':;A;P~Ji~'2,";i:.~r47:' 
from the American, Legation, Beril, flwitzeJ:'~and) '" ' ",' ., ' ' 

, , ' 1 

facilities of'Rhenus'"A. G'.at~ Ba~)e~ 'a.nc( ~g;uEa:llyf:iskiAg f:OT, , 
, ah'expt'e'ssionoi, thef Legati'on"s:vieWi:fvl±thre'~pe61i£'oi,the'-i::t 
client" S' proPPsal to mald:t, ail. agreement with lllj.eilus' wJJie.,re'bY, 
the ships 'Of the la:tterwbUl'dbe plaoed :a.$ th:e',di"s'p~0,sfil, ,~)f 
Haller S.'A. , Th~, attorheysd:\9s6ri bed.':aa::q1~~,Qt.~~~(.;~,~;,'·~a.*i~~,
since "January ,,1, 19 46 s~:rVed ,as gen&raJ. 'agen;t':~1Iifi,'~wfu~iz~r~ , 
lan<i for Damco and' for a ',longerL period. 0f time? fis 'ligeri~i': 
for Lykes Brothers'. 'Thisapplication~a.$ref~~:rie.d"'tG>the 
ConsUlate s,t Basel Which' c6nducte'd an:'inte~f:,ew>w:i.:tn>,t,:tie 
manager G>f the recentlyestabiished,BasefJ,jrartch of :HaiI'e~ , 
S.Ao and reported under date bfApril' i1,~1946 ihai"uAC-:-, ' 
cG>rding to' his info~mation Damco has' anagif:eemehtw:tth: , 
Rhenus A. G. , approved' by t4e])U~:ch"Governihe,J;it,:pr6Y:ifa:ing 
for the :use by 'Danl'co: of ships 'and-port' f €l.cilitie;s, at" ,Basel 

. .. """ ',belonging to Rhenus, 0' 

On ,~:P:~ same date, the' ConsUlat~ at ,Basel,~ran~nn:iitjt,E:ld: 
to the Le'gation a photostatic 'copy of- a 'c'ircUlar,',i::;¥f:)UEfd by 
the' German Na:zi Party at" Antwerp oilQc~:tob.:e&;'~~J'!1$4?' ,:yvfiicn ' 
indicated that Damco ' a]>parently was f~v(jr:~ibl,Y':Ateg~de'(f py. 
the Nazi authoritie's'i:n power- during :th~-.,Gifrman:,occup;S,taon 
of Belgium and Hblrana,. , Under 'the)s~, {}ir(;~s~~t+oe's, 'tPEl ',' 
Legation refiised~toex:press a'ppiova.+of.,Ha?l1~rts:,pl:;9P,~,~1 , 
to utilize ,the p'oit' and 'warehouse i'acilii;'f~s,of'Rhetius:,ahd 
the Consul Ge:.p.eral a1; Basel 'I:t;I:formed the, '16ca~:,rf3:pre;se~ta~ 
tiva of Halle:r informally that uuse .of' the,:ruie;g.us" fac:tli"!', 
ties before' the 'latter' are soil:d. ,pi:l:rsua'n~ .j;otp.~';'tei.ms'()f' 
the recently ',si'gned ,Washington Aec:ord will iIi ',ou:r'eyef:); , 
prejudice,B;aller's chances: o{,becomi:ng the. buJr,erof'tnose " 

facilitie.s. tt _ (July. ,23, 1946) ','i'; . .. 

concurrently:".\;ihvestigati ons by 'bhe:sri,tis~ ;w~re" made ~ 
The Bri tishCbris.Ul:a:fe 'General ,at Base,l' ::ceport'$d'1;o the: - , 
British L~gation on AP:ri1 II", 1946, . u.;~.'We haver ascet~ainecr 
that a: contra'Ct'of fi.veyears- duration .has" been si'gi1e(1"be"!' 
tween Demoo ,N.V. t Rdtterdamap.d Rhenu,s. A'",Gii."Basl'e; whl.oh . 
is really a po01ihg agreement whereby the vess'els' of"ii:31the,r 
Company may be used by oG>th coritra0t:tng~parti:es. as¢'on:Ve:ri.;ie,nt.o.o 
This arrangemeilt' appears to have b.een~de' a~, a~'coniprdmise 
between the 'Swiss ahd Dutch colilpa.ilies· be"eause ',th,e J:itltop. , " 
Government had' staked a" claim' on perta:i~Rhenus v~s~'~l:s in 
Duteh wat.ers as compensation for Dutch v~ssel:s s¢d.~e'(l by 
the Germans duri~g the war" the Rhenus' A.G~:, , :o'!:?vious:Dybeing 
regarded 'for this PIir}?,:9se as a German c:ompany: ' ' " . 

"Halrer '&',0'00, , Gene:va" a:t,'e the age'b:~s, of Lyke . Ero's ~·t .. 
in Switzerlanu, :ahd Dameo act as their '$:gents in f\ott-e'ra.i¥n~ , 
Thiscormection 'ha's' enabled Halle:t::' to' ,use the Rhenusvessels' 
without ,directiy:qegoiii'atingwith'theA61iste:d ftrm'~i:. We:hav~' 
been ini'ormed'that Dr. Van: Gunste:renj the dfredtor o:t,Damco" 

~'is acting as' ,liaison 'officer-between the Fendel qonc'ern .and 
the Ameri,caris ol~ , 

, " 

The. Bn'tish 

.. 
.;'3:46443 
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from the Anlerieari Le.gation·, Bern, ··Swi'tzerlap,d.) 0";' ' . . :, 


TheBritish Conshla~t;e General at Bas.el ,f'tl'rthe:r; re~ 
'ported on May 1, 1946, "'We haVe' r~'ceiyed in.l;b~at:i0tl· :~l:-.om ' 
a well know;n source that the contract.with thE3" :Oamc·oN\.V~" 
Rotterdam, 'orig~nated i,n a'visit: to ,:AT0~a;' by~:r •.V~: ,G1ll,l~, 
steren, the director of the Dutch' c'onipa~" wh6',.l):ad;.a,;ldt-ig 
interviewwitli thenotoriousDr~ Krone, now.' on: the $ta.tu:~ 
tory List,. and a member of· the .board of ,Rhe:niis.:•.. 

, ' 

tlKrone eontacted HalJ.;er & Co., Geneva; toc'ompJ,:ete : 

the arrangements whieh recEdved the 5UPP9rt 'of, a: .certain, 


. '~" .Lto Colonel Carr of, Kerr 6fthe Uhite:a. 'sitate'.s~, ~y,~\:wh6 .. 

in eivillifeis a director Of Lyke~.Bros~.", 'New"O:t:l~an$, 

and ienow w'erking with the Ihland Waterways,T;ransport 

Command at M8n.nheim. n ' , 


The persistence of' the above rumors of;. ,ne'gptia:ti,ons 

with respect to the sale or utilization :of ,·fa.Cili1:tie'::(of 

Rhenu8 prompted IO::H:ci:'li and Oeler to ,write t;he, ,Legation 

unri~r date of 'r/lay 20, 1946 as follows. : . 


. IIAllow 118 to refer to our letter d~:ted' JanuaJ.:'Y·3:rd ' 

and our various eonversatiqns, regardingp,urchEi's'e:' o£ Rh~nus . 

Aktiengesellsehaft fur Schif'fahrt & Spediti~ori,'l' whioh'name 

is included in the:PrE):claimed/st'atut6:ry""Lists-'" Ni3Ws"~fr9II): 

Holland as well as an, articileapp'e'are'd 'irt'the : Jo:Urrial 'of: 

Commerce' and Shipping Telegraph,' Q,f whieh weencl.()'se :la7e: - . 

with copy.; al'armus to such an' ex:tent," that .'w~i.fe'el:ob:l:iged 

to' draw your atteRtiontb the proceed~ng~:'of 6h~.,,:6f:0,ur' 


,competitors, Messrs..Rdd~Haller' So'c~.Ari..<:Ge,riErv:a,t0gether 
"'with .the DlJ,1:i9.n. gine Shipping co.,.l])a.mC,ba.rid;thEfRhehu~:o 

'''Following the oral reqtiest' on '.Feor:u.a:ty 1~ of . 

Ilfrr 0 D. J • 'Reagan ,ahd lVIr.H. conover, iWe,,:haY~~~0i!i¢c1:.al;r 

contacts With Rll,enus'; o.ut in. vieW of the above .9,e:V:e10tjment 

we wish aisain toc'ite our. eagerness in purQhas±ngRlientis·~n.. 


The article' ,from the Journal of C:9mmerce :ahdShip~' 

ping Telegraph of l\iarch22, 1946' Emclosed/ in' 'theabove-' 

quoted le;tter. containe'd" tne follpwlngre~evant c'omirient . 

undet' the heading "Navigation en the Rh:i}n~tt: . 


uThere is little doubt that out oi,the' fleet of .the 
big Fendelconcern a large number ofmodternse:lf.;;.p±'o
pelled ships,iwn'-propelled "barges a.ndt'llgs woUld '.be· . 
available for 'reparation purposeso For ::i;:hi:s rea:son"Q;o:q.c:eril.'· 
has been expressed at the news that' a ce.rta:an 'nUIri:o~r :of':. 
Rhine motorsh±ps'belonging to a Swiss assoc',iat'ed' &ompariy' .. 
of the Fendel' con6~rn have; iil agre'ementwith the'Uo\: 's'i ' 
Milita:tW Gove~ntnent; been put. at the ,<iiis;pos,al'of· tf,ie.Swdis5 ,;, 
firm Rod'o, nl?-ller~S.Ao: 6f Geneva, 'whd:b~:fO:re the wiir:nev(3:r, };lad 
any intere'sj~, in IDUne navigati on\.. . • ' 

,t' ".: ' .. ''.' . ' . . In', ~ddl:t.J!0n,; 
. , 

.. , t, 

, ',', 

. -;' . " . 

.; • ' '•• ',' ~ / , I' .,', .~ , 

\ """,., 
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{Page 7 of E'nclosure to.Desp''atch ·No. '15068::' 'Ap:t±1'23" 
, . """','1947 frolp the, AmericartLegation'; Bern,'swft;zeq::land),~' 

UIn addition, soinewee~s ago it was a'mioUncs',d'that 
thi's cbiilpariyhad 'maae' a.n.:,agreerhent w:1~h ;;·ne'Scp.eepv:a.a.rt 
Niij. nameo N.:V 0 'of' R0tterdaIttandthat, theY-hac!.' .opened a ' 
branch' 'office at BasTe for' the handling of the nameo' 
agencyo 'Before the' war' the: DamcoCotripallY Mel' not ,oWn: 
any s elf-propelled ships ' arid ~ thou,ghI).6mina;11y' a DUtch' 
P..hine navigation undertaking, '·German' firms had share-' 
holdings in it. 

"An arrangement under which a cortloiRe wlthsiJrQng, 
German'or 'ex-Germari', intereat shoUld' have ;;'the: beriefit~', of 
this fleet, which. of cotirse,_ iiS 0hly notilinliily~Sw£ss", 
is felt to be a little strangeo", ' , 

Kehrl! and, Oaler, were advised. by('-:the Legatio;n to 
await the tennination of, :the llegptia~ioiis. then J;H:;f3,iM, 
conductt?din"Washingt'on for the dispbsitien"of,German' 
assets in Switzerland,. ' " " , 

The C0nsul General at Basel: subse'quentl-y f6rvvarded 
to the Legation copy of an S:rliclewhfch'ha;<:!,appea17ad 
in the Dutch' jburnal"Scheepvaart"" R.9tterd~~',:onSep"; 
tember 7, 1946 which referred to theWashi.ngiOii~ 'A6:,c~ord , 
and'stated:, . "A, Swiss branch .Qf, theFer.td~1/;6bnc.em, the . 
Rhenus A. G. "Bas~i, forms paJt.t,.ot the:f:,ro'zen"Ge:dJian .pro.,.., 
perty0 According to' advice receive,d :fron( Bern," Jh.':anoe 
appears t'o be ve;ty interested inthis'Rh.;ilieshipp'±:i.ig' ,'. 
undertaking, 'wh;ile' H611ClIld and Be¥gJ:l:l.m>' are also ~ shQv{ing 
interest~Already the DUtch Govl3rnrn:ent haso:f':fidial1y 
shmvn her intexest, in thi'slhatter"whfletht3Bel-gi'an 
claim in this regard will be made 'kri'bwn.,.shor.tiy~;"f ". 

As repo+,te'd.in' the text of this DespatdJ;).,:Mr. :L.. Go 
Delhaye·, G01:lnselor, of the, Belgian'::neg;a-ti.on a"t Berii,,' ' 
calledup6n an officer of this 'Legati0n' on januarY: 2'4, . 
1947'to s1;ate thfl,t he was 60nce:rned:wlththe'possibil~ty 
that actioninighthe,takeh by'the Swiss Compensation ·Of:..;; 
fice with rE!Spe:ct to Ge£l"man assets' whi'gninight be p,r:e:':" 
judicial to the: interests of his Government., ~Acc0ra.-i:rig 

'to a memorandum:, prepared at the time of' the interview:, ." 
IIhe was fe'tuffUl in partlcruar thatpr:i/v:ateFrench i:nter~:sts 
might' soaqangematters with tli~S~'C):po: :that tpey, will 
be able to obtain ,a .substantial. ~terestin"~t?n);l,s·,A,.'.G~, 
which the Belgiangoverr.unaIlt desir,estq: acq'tiire"~7~!o:~i:i:H¢ , 

stated that hi'S seuxc"eof 'informl;itiori ~flad irid,icated ti1ai"p:rd,:-. 
vate French;'firrJ:ls had made arrap,gaments'to acq\ti.re45% 
of the capi·tal.st6ckof 'Rhenus, tha":reriia,1.nder' of ,wMch,' i, 

would be, 'placed ',in the hands ,ef such Swiss firms as the 
Schweizerische'Reederei. u 

, ,. 

lVIr. 'I>e:ihaye was inf.ormed by the: 'tega~i bh" officer that' 
it would. be' ,contrary to the'intent of, the Wash:i.n:g-tQ·nAcc'olfd 

·tQ 

. > .,: ;..:.- .. . , ,,;;. ""3'46445,',.' '. 
': ... 

:.' 
, '. J' ..::' , ". 
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to rertder'prefe;ren."~~aa,;,tt.e:a-el!ient;~6'ariY;>~natio~~.:{4r:oup,,~' 
,and that as' yet, the Jo:int _eo~~s1on; '$:d,r~'adfi;edno;~;, ,',:." 
agreerriel1t with, the.' Swi'ss ',0:0mpen,sa:t:LOn:0~,fi~eW'ith re~p:e(qt 
to the pr0cedures~for saleai' German,'~sse:$sf~i. .' ,': ,,'. ' 
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UNCL1lSSI~IED _--- _.-P 'fI).X" AMERICAN ~I~K"'~ 
No. 15473"~'---"- (btft> Bern, SeptembeT 2",9, 1947 I ~,,,%",,~. (1' 

• -<",I: ~-~~ jr '. ...•.-"',,' 

J,ff'" I"~', " J~f\;'(~'
t \, \\.../·~i 

. Subject: COmrrlunicatiens ,dated Au ust 4 19; and '--"--.1 ;1, 
,'""'\ ''\,\ '" Sep tember 9., 1947 from.' 'Palll I... ;Vli3,de·n;.. 

Qj~p~}l'" At~orney at -Lav~, 61 Bi'badway! New York",N.Y. 

,~r¥, The American Cha'rge' El':A:rfaires a.i. at Be·rnhas the

{! 'honor, to repo::tt~e receipt by an officer .Of t'he Legation

.~? of two cOmrrlun1.cat1.ons from Mr. Paul L. We1.den, ~ttorney at 


G>. 'j LeVi, 61 Broadway, New. York, New York. In the f1.~st,commurvi- .! 
..,~ ~ cation dated August 4;¥l947 Mr. Vveiden,on behalf of his ,i 

! 

~ (.:::~ c~ier:t Mr~ Ulrich sty~u~s, son and he~r of Mr. Ottmar S . auss,
C',;y WhO 1.S sa1.d to be a c1.t1.zen·of the Urn ted State~, ass, ,ts

J.. that "Ottrnar Strauss' had' approxinia~ely, a 50% interes in' one ,.'. 
ot' Germany' s,leadingindust'rial con'cerns., 0tto W0f&Co· •. 
This firm was: a partnership, and n6t; a corp0ration. Shortly mtel' the N·az~sassuIlled p0wer.;, Ottmar g,tfr'8.liss,a· Jew.~ was 

·0· , . rced to waive his ib,t'erest;s il'1 Q,ttlOWo1:r:f '&;'00~. He· did o
this against an extremely small c0nsideration, a· s.o.,....cal1ed •
right to penSion, whi.ch hoi,'Jev,er, was a 1'86 , notpai"d ~o :himo 01 
nder su·ch cJrcurns ta:'llces·,o.tt1nar ,Stri:lus's·,,:,.r.es~.e,c t·:tvel:~r. his eir, could rescind t):ie' .weivel' in. the' .pa'r,trier.sJaip. ey~nunder 

the ordinary rules of German Law, iriasm:~c'h'as '~ha .terril's . 
of thewa-iver agreenlent were not .kep,t bY 0tt0jiolff & COo!fo 

,1' 	 !" 

Mr. W'eiden i~e-ques·tstheassistance 'of ,thaLegatiol1 in 
'. r: t)9 \:.".:..' 	 spec:ifying for the benefit of his client the. asset.s lo,cate.d 


in Swi tzerlaild belonging to O~to Wolff &, CO.

<lC,,~' 

In view of the significance 'of the_ Otto Woltf&Cd.'s 
assets thrbughoutthe w~'rld and the ,leg'.al ~ssues ip.volved 
the Legation offic~r ha~ suggested, as~erthe_enc16~ed .. 
cOllllTlunication addressed to Mr. Weiden, that the latter 
communicate with,Mr. Walter S. Surrey of the I::.egal Division 
of the Department. 

, . j./,i., 	 ' . .' ,.,' 

Mr. Weiderits .second;.6E)It.fuunicatiJr relates to claims "0 
ma~e by Dr. ~iegwa~t 'FIerfu~~:?-' said~o be a. ci t:izen. of the CIJ 
Un1. ted States.,agaHlst SclierJ,ng A .G., Berl~nfoI'· 11.c.e1'18e ~ »fees alleg'ed1y aecr.uingt~,JDr. Hermann' for eXIilo:ftat.~0n ·of· 
the latterts pa.tent's./ by' Sch,er.'i1'1g throughout the ';V'ofiii. 
These c~~lms are ~.;a:UallY'··a~~:s:~:%led·:a?ainst· theSw~ss Ba~. 
Corporatl.on and Gh:epha, SW.1;ss· af.f1.1~ateof Scherlng A.~: 
IvIr. Vieidenindieatestha t he haS discussed these clai:tnf1S 

C''''-. 
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.' BespatchN6.,lS:4:73, September 29, 19''4:1 

, UNCLASSIF.IED 

with Mr. Ha:rryLe,rpy J0nes,$,pe.q;i;~,l:A~!3:sf13t~.rf~<;:,tt~)':,~h~ \' , 
Attorney General J:ht the,Departrii'eJJ;.tot,"Jus tiee" j;:i1' Wash5;ng
ton and hasoff:eied to ass:t·st ;in;~is(t~"1)lis'hi:ng'thI3Gerrria:ll 
ownership ofChejha' ~nvblv:~4, ift'~;lleca.sesViiss: 'Bank ,eQ~rip'ora
tioll' v:.'T<i11I1';P;,;~:,,9il'a:rk,::~'it':t:6;line1\}e,rie,~r'~tftfs sucoess'D,T ,to' ,the 
Ali en Prop'e;rtiy,'Cti:s:t0rii'~):1. ' ' , 

.'. " '. . . 

After the, Depa'J!'t11ls:nt h.<3:-s iha~lt{le,,;~'p;:P9'rt,ttnJt,yto dis'-, 
cuss these"9:as.es;,wfth!I~. W~:i9:e·rr ,th~<;t~~~/t~0~:'W~#~'d 'be' gTa,t'y'" 
ful to hav'.e the,p,ep:~~rtment-ts instT:uct:d;!~:ms ~i,t~";):'eispe'ct" to 
disposi tioti 'of" t:hem'o:':" ',,' "," \, 
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PA6~ ROSE~'BERG & co. 
,:j 

16 EAST S7TJ:I STREET ''t~ ...~ 
NEW YORK 22 ~;V"V 

~ 
TELEPHONE PLAZA 3-5653 ~~ 

January 9, 1948 

Mr. Walter S. Surrey OJ 
Division of Economic Security Controls 0 

0'.Departm.ent of State 
Washington, D. C. 0 

01 
Reference: ES -C11 

Dear Mr. Surrey: ..........
-You .may recall that this past summer, 'chrollgh your U 
kind efforts, your office confirmed that our photostat copies we're the (0 
exact aluplicates of the original Consolidated Interrogation Reports, I ~ 
and.2, in the files of the Office of Strategic Service. These reports (X) 
were used as additional evidence for ;ny pending law suit in Switzerland. 

;As I previously infort!led you, I left France in 1940, and , ........--/
because of· the "rar I necessarily disc0ntinued my art business in P~ris, 
21 rue de Boetie, which I had established about forty years ago. My 
posse:3sions such as: paintings, objects d! art, furriitllre, etc. J reinained 
in Fr8.J.J.ce a lJart of which '[ras stored, under my name; in Floirac llnd 
Libourne. The Ger:nans confiscated my paintings and many of them. were 
tra.ns:ported to Switzerland and sold :to Mr. Fischer of Lausanne who knew 
that these pietres viera my property as on the back of each canvas my 
na'llG was indicated. 

Mr. Fischer now cla:ims that he is the rightful ovmer 
of ~l1y pictures despite the fact that he purchased stolen IJX'operties. 
As a result of his illegal transactions and in order to retrieve my 
pictures I have beencom.~)elled to in,stigate a layv , suit against him. 

.c.;> • 

~ ; 

. .' 

" ;. ,'- . 
, '" "'. 
-" .... ':.:) 

s·' r~ 
~ ~~ 

. ':-., 
'-.' ..._. 

",,' I know that Mr. Fischer has been interviewed by one 
representatives at the legation in Berne. Mr. Fischer! s testimony '\your representativ(~ was false as he stated that he purchasGC). only three Inch paintings from Mr. Hofer whereas, in the Interrogation Report it is-.~~ ~i" 

)V8n that he bought about sixty pictures. :i/-$,'b:~ 
:....,~,~ ';. ~;~1 /".~, 

It would be most beneficial to me if your offices .vwuld :::1" ~ 
~ Ghori ze the fi.merican Legation in B~rne to communicate to the Federal : '(3"'1 
Qo "Y't of Lausanne a copy of Mr. Fisc,her I s Interrogation Report and his rep~Jes.~l 
1;01 . kind attention in this l!latter v~ould be most appreciated as not only ~, 
\~.Jjuld my case be benefited :)Ut also ~hose other collectors whose pictures ·......~;.01 
F,;etce stolen and are nOV1 try1.ng to recover them. '.~ 

~ ! My case is scheduled for the 27th of January in the Federal l 
~0Ft of .Lausanne and, tperef'Jre'I ;ibuld be very grateful if arrangements ~ 
::~~~nbemade to communicate a . copy of the report before that date. ~ 

b~~~ . . \1! 
CABLE ADDRESS: POLROSEN • NEW YORK 
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PAUL ROSENBERG & co. 

. 16 EAST S7TI:I STREET 

NEW YORK 22 

TELEPHONE PLAZA 3-5a5~ 

Mr. s. Surrey Jan. 9, 1948 

I 

I 

My galleries, at the above !':!<ires~ have been established 
since 1940 and, I am quite certain that if you wish to refer to 
a.ny the leading Museum Directors in this country they-would be 
pl,eased to confirm that I am justified in my claims against Mr. 
Ffscher. 

! 
I· 

"Then I again have these pictures that are now in Svd.tzerland 
j I plan to have them shipped here t() my galleries as not only would 
i they enrich this country but would add to the culturaJ. interest here. 
I 
i 

I Thanking you again and hoping to be favored by your reply, 

! I am 

Sincerely yours, 
PAUL ROSENBERG & CO. 

Paul Rosenberg 

\ 

, CABLE ADDRESS: POLROSEN • NEW .YORK 

-~-.~'--")OO_-.:'>o<-.,=.. __. __..._____"______-.:.____ 
..__._----_._,---- :.>_--_.

346459 



.. .'/.' 

. ' ., : 

,.. 

", ', 

I ,. . , . 
,.' '. 

~,'. ;

". ',. 


1 	 " '" ; .. '••_ ..:( ••••• " 

'I ., T7l"''' 1":\' 'I.., V.;J 
r 

j~; \ .~/' 'f'-'; '.. . 1. '.' 'l "'!\t:~'; ' .. " 

. Oil ,-r!IC.c!, 9F .i.tIL±.TARY ·GeVE.mJl~;E~:rT .FOR; ~]JRj'~AN~\' ·~;IJ·. S··.· )'" " 


. ' :F·:'iran,c·e· Uiv"i sl'on .... '. ; ',:"." :.
. .' .'.:; '. ··.A··';P·O·;,··.r?fl'i~ '. \. • " ...: .~ '; .'I,"':t_ 	 ,>:" ,,; •• 

.. . '. '. . " .:' Be rl~n~ .. :Gelrl»~ny, '...., . " " " I' 

, Extern·aiL: i\;:~·s.:et:.~...;~:I\j}n:tel~igen·~e:'~~arJyiil:~.· .
': " '<'" " .~ :'. '1:: . '1':,,;' ,.,' • ,.', . , ".' ", 

, , \~ \, . ' . " .,.,: ';' ',,' 

..., 	 "~" ... ,', .".~6.':~~·~f£if~~Ji·;~~~f3::. 
,-	 " • '-. 1 

SUBJECT',' 'B8'~~. 'p;t·~+~~~~r¥;.:We1i\b.el.m/:BaY~z.t'a; -, . 
·isset·s: ;1r.i,' Sw1·tterll~nd. '. . . . " 

, ... ,': ': ~'" ' ":.:. ' ."" ';".'- ~ "'" .' ;,'" ~ , 

. '.' ".' "':1 .... .... . .. '" .. ',"'"

:'0'1'1'·108" '01." .1' oll'.:tleal '. Utal%"8' 
" :". . ,,'- , .' . " . . . ,~",: .'. ') , . .' '.' -, ";' .' \' . ;. , 

.:itte~~fo~JMlh'W~· G. Ha.pa"ld~.6ia '.:. 
" /,~, ~ • , ' '>. • • L 


, " . " " i :r, '; '.. /" ·~<>I:':". :. : ',~,"~t;,', .', "
t' 	 '1,' 

../ .. ' 
I.. dtl!~~~~'t;:~~~~,~t~~f;t~~t~i,~ft~~I:~::~if$5<~~t~ · , 

.·~a·;t,~"o.n,.:~'" . : .:,t)le~~1i~;~:*1;S~,'.F.~t.i~li(S·El· ·'D~:!~jl'ptrj·::;'4\.:t'. ~.~~~:;\.Qp;~p1:};<;):r

\1.9:4'1~·· '.1' ... "';' ii'r·s:.tnatY"~exam,·tf:on:·trlom;:,:t'f '.ufdi:t', :;~ri··:iha:i:'f/oe'e:n 


. ·c·l:a.'~~~~: 1..t~¥~~.~~~;:,F~~!:~:$,;~~~~;!;;~~;'(!~#,~;~)riJi'~~~~:;!~~~i~f~:':';t'.;"'·~:::,;,~~~>~li~::· , 
.g~()'Ull'4:s,:. tlla't:::~h.~ :Vi~ fJ. ,.a~:.:.y1;0'~!.lm.::o..r·,lVS.:~~: ·~.pe;r:s:~~~~. ;, .....,.".:' ..)~$>' .. 

.pr6pe;~~,:fn·qti$stt.i':'\Srs:.a8l1iiii\~l~ri;thEf'~8 . ·,~~'ot3":.Be;P ...,1 . 

Fle:~:s\~h~~~'·:f'~siji·.t·~.P;~·(: ,Hf34w&~'?15~.?~jr,;·:~~h~~(:~~~ ..",,:;."~r;\!;'~1(~Z,.. \i·rid . 
itl' lst37 , . .' ; ...... .y.. ..•' . 

. .' ", . ~, .. ,{,<~•. '.~.~:.: J : .,"~~: '\' 	 .",. . 

·$·~eC:l:riioallij';···tli'~:, I3rl~:1~~n :F·inahij~~:D1j~t~'f,~~~;::p~:iijd:':,·;~he· 

fOl!~l~'~~~~;!~:~llit!:~J::i;t~;:~;nal~~~~i:~·· ... 
, '.. .~~de:rtlle·Ntir.·E;~b~ir6"Liws:~r: . " ...... }. ".' .' . 

. ,it ", ' 	 "'> '''' , ,','" , . 
" 	 v' 

i:.Tlle:'ahs-iel#si:th'ft,t'o: .ar'e:: 
.: .. '. t~,~;;;:i';~~:~::F:~~;~:$,~~~~ 1:~ J·~~~~L~~'~~'~;~:~~~;;~~$:~:~~a:.·.,. . 


. ','. '. ·i:~xi~,~~i:F~'~.!i.ijf)l1e~~·. :'. !lil:~, :i4l'l~,·l*~·::];~;~~rji~:t:t!i~j.I~J~Vi,}sh •. '. . 

.. ~*.~~r~~·" 

the'·:L~ga~.~·ort/·llt:);:S•.,r.~:ii • ",.' . , .'. .C'" 

, "J,' " " ,,' ' •• 'f' "" I 


,'., \ ',: ;,' , ,', ': :.,',: 

i' ,~ 	 •• 

'Goptes.i ~~:lmi:.~~~'~'r:· . " ..:'." ',·/t/.,.. . 
. . 	 B~¢';t.l?:1.*:.:~f,V:~::' ~I .:'!3p., ~,~rl1.n , .~,; , 


·F~ench··;F:tn.··.D1v,., . : " . " 

.."m!!f;~'~D~8:&61~Cirt 	 , , ,.,"
I'ARA· :',. .... 

:'., .:' f._,' 

I~:'" 	 , -',''','1el,e~o~~·:,' .. :":~~~£IW,., .~2'6~3,':. 
'RDl.3!1L5:·'...t':.FD:~;Bl'dg..... 

'1, 	 .,' , 
::' ~'I" ,~~ .. ::'.'. 

346460 




:'~JLi;A~,~l":c.:<;;':'.:.:."'::,:.'::.\,,.,,.;:J,;"::<=''"--::::Y 

L' l.!i~~~~~~~ 
l _ 

" .' . . ,. .

--'. 

346461 




·. 
TRAFALGAR 7-2200 

HOTEL DAUPHIN r. 

BROADWAY AT 67TH STREET 

New York 23, N. Y. 

2 

is now at the Hotel Seidenhof in Zurich,S1J!ritzerland, 
and can. be reached there to help clear up any misun
derstanding that injustifiably will p~event him from 
recovering hisproperty deposited in Switzerland for 
safekeeping. 

I do hop~ you ~ill find it po~sible for 
humane reasons and to help a just cause to cut red tape; 
and give a helping handtto this lready so 'Unfortunate: 
man. 

Very 

, 
'j 
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