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5wlsJ$ '?p,osit1o:n on expOS0 49~ 
, , 

'. .~~~.. ~ ...:,. . '. 

{lle~ai'fty JEIA ?.J" bla~k list, 

'4+" Whether deoisions: or JC and BAR w1.1.1 be given extsl"'nsl 
;effeot; i.eD~ if i;heyc'eolare a concem non-Oerm,an should 
,~hey berecognlzed by lARA ogun"tries in (iaee of &ssE.rltsof 
su(')h compsflyoutaide of Switzerland? 

5. ,Situatie-n arising out, of oel~i;lficat.:1on agr~ement 
US wh~l"eby firms having 25%, ,or' moreQ'6rman :!,ntereste 

, not :subject to certtf:i:aatlori and right ,of' us ,to veEit 
Ill\uch firma as enemy-property. " ' 

with 

6. TitleDf personal pr'oper'ty owned, abroad by (H.:>mps411aa 
i' 
" : ~ 
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in :)~'litzerlandltq,u1dated under' acc:orrj; 1.~e~6 will 1;:'ltle 
of pUl~cha3e of Swiss Company to !Such personal property. 
outa:ldt.~ Switzerland be reo¢lgni~ed'? . Gave as example the 
US barges. . ., 

Stuok1. said 'there 11;1a's ai\?1sion of opinion in ;819'188 
;!li'J.verltment but by majOr1-c:y of on·e Comite de Surveillanoe! 
hi30 deci.ded o,olltinue present trarisformatlon spending 
~f'.i:')bi tl"'ation rather. than atop all tranaformat ione .. 

Stuci(i rreitEH'"a.ted Swiss .poa1.t1on taken in October 11 ~ 19i~1 
nc)'ce that Swiss· had right· to partic:i.pata ,in.determining 
whether any ·e:n:oharo..ge rate fixed in Germany wa1i:l adequate 
cDlttpensaticm fo~' Oel"".tl1ans .He lisaid'prEisent monetarY refc,rm 
in Germany did not solve exchange rate ques·tion'ae such 
rate 'WQiuld ha:ve tel be e:ons 1deredby 51fitzerl,sndt(J deterrrl1.na 
'Vlhether',itafp~ded Germans proper oompensation' and if ' 
Switzer:1Q~ld' thdught it did, not question' of propel'. rateqf 
19x('{hange to ettol"'d oompenaaticn would be suomittedsrb1tI"8­
tton. ' .In 11.ght Q.f above Swiss position particularl~5 in ' 
:r'ega:~3d to arbit~ation.? prospects of' proceeding toward '~':l:j 
;:)bjective of' accord seem dim Indaed~ ',..-~ t=J 
,--~- ' , (VI'M'CENT '_G' @j

MAr.i;NA. . "',. ~.~ 

tlJFSg ML ' COlfFIDENTIAL . , ' ,~ , ,~, " , ' 
DIU'ANENT ••,I;,'R'",E,C''O','R.'D''.' ·C'Opy·. THIS COpy MUST BE~RETURNED TO DC/R CENTR~LFILES wln~'
IIUil NOTATION OF AcrlON TAKEN. ' 

• 1 

http:deterrrl1.na
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CONFIDENTIAL 

--2·· #833, July 19 5 p<m. 'J' from Berne 

10 Is Switzerland req,Uired . e under aecord pr1o~
eettlement exCnllnge rate ~8-r-·-:--. 
2. Swiss position' 

3. {Legality JEI 

iL Whether decisions of JC and BAR will be given external 
effectj'icer. if they declare a concern rlon-tlerman should 41 

, they be ~ecognlzed by lARA countr1es in eSse ot assets t?J 
euch company outside of' Switzerland? 

5, 81tuatton arising out of oertificat1on agreement with 
, US whereby firms hsv1ng,25% or more:(le'M'l1$n 1nter-estsare 

not Slubjeet to certtftcation and right ot US to vest assets 
, ,such firma a s enemy ,pr'operty " 

'\ 	
G 

0" 'ri tIe, ot' per~onal property. owned abroad by companies. 
, 	 in Switzerland l1quidEl.ted underaccordJ i.ec will title 

of" purchase of Swiss. Company to such personal property 
outilld~; Sw1tzerlarld be recognized? Gave as example the
uS berf~es¢ " , 

1­Stucki sald there wee division of opinion 1nSwi85 ' 
, 

Q·overr'tment' but by majority-of one Comite 'Clf! Surveillance 
had dec1ded continue present tranetormation "pen·tUng , 
a:r'b1tl"stlon rather than atop all transformations. 

" 

Stucki reiterated S'",lss positiontakel"l in October 11, 19 ln 
note th,qt SW-iSB had right to partiCipate in determining
whether any eJCchangerate fixed in Germany was adequate,
compenl!lation tor Germane. He said present monetary reform 
i'f'i Germanyd1d rlot Bolve exchange rate quest-iones such ' 
x'a te would have, to be. c·oneidered by Swltzerland to determirle 
whethe:t· it afforded Germans proper compsnsat1on an.d it' 
Switzerland thought it d.1dnot question of pro~et" rate ,of. 
~x("h.an e afford oompent~at1on would be subm1ted ar6!tli'!~:t' 
.u.an,.- In l1g t 0 a ovew ss S ,on particularly in. '<j.\\, 

,'~"'egard to arb1.tratton:'PfI'ospeete of proc.eed1ng toward 'JP- ' 
pofrl:tlon of accord seem dim indeed c . 
~' 
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THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF AME-RIC 

DIV . 
;r. ,'~.J~:O" ~FOCCUP'£D AR~ERICAN LEGATION. 
~ ftOMIC. AfFAIRS ' 	 . .ilDSECRET .) ~ JUL 1 r:' Bern ". July 1, 1948. ... . 

.'....1!!,' ~ u .," QJ¥\ ~~_" 1948 
No. 489. . DEPARTMENT OF ~qtc.F.' 

'.Ll '::'\ . • 
L/l SubJ~_ct: 	 Transmission of Legation's note 

dated··-JuJ..y_ . .l ," 1948, to Federal 
Poli ticli:l.l Department .requesting \ . 
olarification of. ownership of. . ,," .\ 
certain German war materialo, .&itS ?~." . \ 

;~;:~~ () '. 6''j !/"/.5-../J. 6"Ai ? .' Ro~/6'/6J-1) ~... 	 ~.\ 
L". .b. c}J.. / £3: S P ,/ t: I:::: D "'~'·OO 
t3i1,\AJ!A F~' (2. L.-V . / 0 

The Am~ican Minister at Bern has the hinor to 0 
refer to tP,e\, Legation f S secret telegram No .. ,296 dated· •• 
march 12, 194,8, which stated that the firm of Werk­

"·~eugmaCh~nem:·~b~ik Oerlikon BUbrl~ & Goo of Zur,~eh. 

\ )~"\;,..- ~as hold~ng Ul, ~ts warehouses ant~-tank 'and a:at~-a:L:I:'- 01\ li{/Lf: / cr~t guns for\~h:i:~h the former German Go:rernment ~ad1 .....,.,....\)'~.. ,"';';:;'H"' . pa~d .14, 700,OOO\S.w~ss francs, and that tlns property " 

\ l-:iwtt!(#1,,~(A7was considered 13;( the Swiss Compensation 'Office to. be I 

. \~.;- ! property of 'the f\prmerGerman state rather than prl.-. 


~': 'l,;;C j vate German assets\\covered by the Allied-Swiss AceS-erd. 

'c.) 	 Reference is a}~o made to the Legation's conii'" 
I dential despatch No. "14967 dated March 25, 1947, in 

,1 ~nl fJ,D which it was stated thcit the Swiss Compel1sation Office 
') V. ,-". had instructed Btibrle & Co. not to dispose of the pro­
/ 0" Vg perty without express authorization • At t hat time the 

r. 	 Federal Political Department still had under cons idera­

j' L t('') ,t';fi . 

.. 

f..J..J tion the question of ovmership of the property .. 
'\I 

1'01'., / Since the time - March 6, 1948 - when the Swiss 
q Compensation Office notified the members of the JOint 

, / ll? ;l;\.t Commission that the property cons titu·ted assets of the'I' I..n, ....~'.'":I;..... V"I. ! ...." former German Government, the Legation has had no con-' 
II (t\ ""1, l'" firmation of this view from the Federal Political De.. . oII ic·d"".:"'~ "'Of 
f"" ,r ~'iJV partment. On the other hand,'the Legation has/rec,eived~ UJI"' . r 

indications from reliable sources that Emil BUhr.:Le, en " 
,1~~;:w head of the firm bearing his name, may have assumed t.I,i " 

iI ~: 'fr;' . ..I'~....--<~~ ..J:J ,..... , "" 	 that he now has power to disp0se of the property, p:ro- a 
{ 

w ..~;vided, of course,' that .he _obtains the necessary license •.' f: 
,j, 

/; l;'\:-~~'ll I(,~_. 1 
~ . 

• '''''It.' ';; I '- \.; """-"'" 	 from the Federal Political Department.· (So far as is .fi 
known, the property has not been dispos ed of to date, ,. 
and the fQJ.lowing discussion is based on that assump- ",..;..... 

, ·h: tj! tion).. . - 'Y1J
Ii,.~~; 

v,r~~~~~ C:l~ . . 	 .. .tJ1 
• ,', i I~~~i I~ there;fore occurred to the Legation that al-.n 

~\ "i I ¥~'-3:r ~hough the Swiss Compensati0n ?ffice ~s~fficia.J..ly ".~• 
.J 	 '[[,'1 

! 

.; (' I ~nforr;ted themE?.ffip.ers::::G-:E\ the Jo~nt a0mml.SS~On that ~ 


the rSttw.3~:~~'iti(:1jnlft!efui~~\teo~ti tuted assets .of theform~r . ., . 

Gern\a.n ~G6vernment it w01ftld be advisable· to get d'i' (jet' 

'. 

. 


con:t\irma~f\.~gpf HH¥is ... faqt from the Swiss': Governme 

Ij thr0Fgh the t,~~~ral .t'ol~tical Department. Such a, 
ij 

;.,...~ ....:",.,9!;::t?}iS~:}~:-" .......J reques t 
, SECRET 
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.S;ECRET,':· . 

(Page 3. ~;t'~ :Pys'patc'fl 'Noo" "4~9 "dated'JtllY', 1', ·J;94:8:,. fr'sw, , 
t;he .Amer±canL.e.gat·j;·am' at.·'Be,m, Switzer1ari:d)..' . 

. ' ..-' - \" ~ ..,' 

It .~s agr,e.e,·d. at.t·he~ ,ili$ga:~i'on:, .af,ter,· :di8!citi~;'fiidii~ L~;tth, 
the Off:ikfe 6f the ,'~~lj}~ary ·~ttfi9'he, i·~·ka)ttp:oiig~:'the:.·"··· . " 
value .of·the.· subj.ect·. matE3J::ia:L.·to ,the' Al:ii;es'is:h0t:,.:Era:~ .. 
considf!r.a.ble" the.'main.Qonsid:erat:i'olJ.' fs:' tha.-t,"i,t:· sh0:t:ftd 
:not be's oldt'o buYers. wao:·ar,e ..not app:b(:},ved 0;( '1;)ytl1~ . 
United State,s 0' " . ,- ,\,' \' .".­

File 85',0.:3:, . ::,/", 
QHOwsley/lj" .'V': ~ , 
OriginaL.and····;he.etagr,aph 

to the' D~par;;men,t" ' : 

.Oopy to PS;p(i)liA.];)·,Berl::im.' 
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THE· FOREIGN SERVICE 


OF THE 


Berne ,July 1, 1948 

\ d~\, > 
~ \' .' \ :1 . !. C : 

I !~T',,, r!?\ 1,1"" . " \' ... ~-
~! . (', *.", I \ \ I~ " 

\ ..:~j \), l \-' 

~!V'~ieH OF oe~U~'tOs~~6tlt: Possibilities' of Swiss advance under 
..\~J;O~bMIC ~HAII!Sm Article V of Al1nex to Washington Ac cord,. 

~H,jk JP 1~4a and views 0,f Minister Stucki. on other 
n'PAfHMENT OF S TE /'/' matters related to' ,the Accord~:~,:,~:\:. 

, '" The l4*is~er 'has, the honor to refer to the Legation; s '-' 

, ~l":'~:O~'::"~ ~: __g..~~"'p'~.cJl_lfo:.. 117, February 16 J 1948,transmitting a copY' of "\ 


~ the note' adaressad by, the ,Legation to the FederH1 Pollt.i6al .." 

i\~)'<i?::'1 Department requesting the Swiss Government to make available 


,.tj:,,~. '! to the three Allied Gavernments the, sum of twenty million 
 at 
'IC;\;t ()fi:>~ ,Swiss franos, under' Ar,ticle V of the Annex to the Washington o 
'\ ':R0j \i Accord, and to transmit herewith, a confidential memorandum o 

" ""t;j.-:""',' ;\' of 'conversation on the subject, between representatives of 

,t;:::::",:-i{~' U 'the International,. Refugee Organiz,ation, Geneva, and Minister 

, ,(;0 c;: .. Walter Stucki, Swiss 1?0J,ltica1 Department, Berne. 


~/r; ,It~i11 be noted that Mr~. Stucki in talking 'to the
f./c...,.. IROrepresentativesexpressea whl'l.t has seemingly become a 

,,-;) fixed Swiss policy' with respect to the. WaShington Accord and. 

() 	 places the del'<ly on implementing that agreement on the,fai,}.ul'e 

of the. tl.l1iesto reply to variouacoI!lffi.unications f rom the 3WiS8o~ ... 
His comment about the French note asking for the. ,Swiss francs 
20, 000 ~ 000 advance a.l<sq reveals the sensitiVeness of the 
Swiss, oil the whole subject of the. 'Washington Aocor(l. It also 
,shows their tendency to constantly take refuge beM,nd l3; strtct 
legal position. . /:, j"-! • 

f 'I , ••" J I" '/\ 
....... ("I~ !r"' f•.,I' \.-,' 


.' The fact that ,the:Swiss are now finding 'legal impf3diment,s 
to making the advance to IRO. seems somewhat strange as they 
had previously offered to, advanOe the entire fifty million 

."tJ..-,te.. Swiss francs provided for in Article V of the An.nexby an 
, alde memoira delivered to the Department on ;rune 10, 1947. o 
6f f(' (Department's instructi6nNo. 62, March 22, 1948). Itmust 

".. .//"" 'be assum.ed that the Swiss'consideren the legality of making 

"';:~~--~7~""';::,su6h an advancebeforeoff.ering to do so • One re~son why 

. '. \t>(: : : . ithe Allie,S at the recent Paris conference deemed ~t adv:Lsab1e 

. {\~k.,[) '~i:tO re<;.uest the' advance" sought 'by I,ABA was because the Swiss 


: I, \ :.. .:' n offering. to make an advance under Article V of the Annex 

, ~ \\/ • ' : ad seemingly cO'rlcltided that there were no legal obsta,cles 

: r "1-(\J.~ ,0 making advan.oeso' .' .;. ,

! () ~PI:' '., .' :,',' . . . 	 f . 
'I~ :: ::1 It is questionable whether the remarks of Hr. Mayhew 2:: 

~ .:~ .! ~n the Hous e of Commons on May 28 J . 1948 (London t s A-1201 ~ .r-:, 

; '\' ~" rJune 9; 1948) ha,q. ~'he influence, on the Swiss Federal Counci~-:: 

F~~ \~;: ',. jattributedto' them by Mr•. Stuokio The. comment in the Swiss:';, 


"':'~I',',:.'.~,.,,~,::: :\::J... , ';press after tl1e Mayhew statement wa,spublioized 'was not ~~ 

, ,.: ~xtensive and died down after a few days. There seems to be" 

'1".1 .la8 much newspaper criticism of the failure of the Swiss Govern­
,r " ~ent .. to. keep .the Swiss, public' informed ,of negotiations wi t~h ....... 

~~ 1,: 	 '." .. 
;') 

respect 
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. respeot to the ~Iashington' A~~ord as resen~~ent at Mro Mayhew; s 
remarks. There,i~:hhowever" ,no doub1i truth in, the statement 
thatpublio, oastigationofSWitzerland, such a.s in Mayhew f s 
remarks and the, I,ARJ\.. press ,releases (Legation's telegraDlsNosb 
774, June .16, 194;8 and. 809,. June 21,1948), does det.er Swiss 
aotion. because,any.f;lteps they now take will appear to be 

. caused by Allied pressure.o 

Stuoki 9s statement about arbitration COrifOrTllS to Foreign 
Minister ,Pet! tpierre t s remarks in' Parliament (Legatio.n t s No. 
761, . June 12, 1948) and the off:i.cia1oommunique issued there­
after (LegatioufsNo. 774, ;Tune 16, 1948), and seems to nail 
down ~he fact that Switzerland will seek arbitration of ell 
pending'Washington Accord 'questions. This will· no· doubt he 
therepiy to the Allies 'note .of May 11, 1948. ~~J?E:,9j:t~-@;_9.9'!!£,~~ 
!~~~~~;P~..:.§!!~~,:;;~,,~.~!::~,~..9.t:~,9:~l~yJ,ng~,!3.:..Q.~!.qn ,-, hopingf or .some 

('~,~~!2!:!'~r.?~~,.J~t~,1ih~;.. ~c:'"9,q~~q,t and wi.~.l ,~\":th:~ sarne time strengthen
" ,·thel;J;.:,.;p,o·s~. tion vis-.a~v1·s Oermany wh9se retaltatj:onthey still 

fear'/, (tegation1 s despat'ah""No,,'478 ;'"June,·,29,·' 1948').. , 
~,~"",;._#~" ... "'f-~"'j'f~ ~<jr "'" ~\ ".' ... • \ 	 •• 

There' is something, peculiar about what Mr .. Stucki says 
about Ms,yhew i s apology to the g'Niss Legation' in London for 
his remarks in. the House of Commons.. According to London 9 S 
telegram .2525, Jurie8" :'i948, to. the Department, repeated to 
B~rne as· 117 t Mayhew ,defended the Allied pos i tion when he 
saw Esoher of the Swiss 'Legation.. In any event it is to be 
expeoted that the Swlsswill continue to make unilateral . 

',approaohes to the various Allie s in order to destroy a common 
. lulled front (Legation's No.• 703, June 2, 1948)0 

. 	 , 

The;:~RO representati,ves have now informed .the l .. egation 
that Mr'oW~HaJ.lunl Tuck, Exeoutive Secretary of 'the Inter­
national Refugee Organization, addressed a letter to Mr. 
Fetitpierre on .June 21, 1948 requesting favorable' action on 
t1}e Allied request for .the twenty million Swiss francs advance 
to.IRO as suggested. by Mr .. ,Stuoki. 

. . 

Enposure:4'I1,' . 
. ,:/Copy of' oonfidential memorandum of 


.conversation•. ' . ' 


NBKing/sn 
850.3 
<Biligina1 	and hectograph to Department 
Copy to 1\Ip.erican Embassy, London. 
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",~ . 

.	Enclosure to ,despatch' No~A9(), JuJ.y·l, 1948, American Legf),tion, . 
,Berl1e~ 

.MEMORANDUM OF CONVERSATION• 
. '} 

; . ' .. ' Together withDr~:Kullman(Swiss National), Chief of 
the Legal.Division.of.IRO, I ·was.received by Ministe.r Stucki 
at .4-pom•.June 16, 194'80, . ' . 

. At the outset· otour :contere-nce I made' i t clear to the 

Minister that we were not approaching him with any dEmands; or 

'on ·the ,basis of any relationship between POIRO and Switzerland; 

and/'1ihat we renognizedthattheonly obligation .with respect 
to the Washington Accordw8.s a contractual one between the '. 
Government at Switzerland on the one hand and the Governments 
(JfU .So, n.oK. and 'Frattc90'!;::,Tsaid that we merely sought to . 

explain to him the diff! cult posit ion we are in as the 

beneticiaries und.er.'Al.'ticle. V of the :Annex to the Vvash1ngton 

Accordtrela ting to' 50,000; 000 Swiss fr~ncs
 I> 

'Sty';,pid: e:q>ress~d his s~tisfaction lnd eppreciation at the 
, -appr~ach\wh:t ah .I took. He· said. that in the pa st he had discussed 
with four or five other individuals the Bubject of the 50,000: 000 
Swiss fran'cs a.nd that thes'e person,s were under the impression 
that there .existedaIi. opliga.tion on the part of the ,swis s 
GovernillGut to PCIRO: ol,'tothe Voluntary Agendes' to whom we 
would pay ,the funds'" ,Hetheri said that '13 ince we recognized 
the position of his' .Gov:ernment, he was pleased to di scuss the 
entire rna tt er wi tll:us .: . ' 

, .. , , 

" I. then descrJ.bed the general reparations progr8Jll for 
. assistance to, Nazi victims; how. it orie:i.nated unlier Article .8 
and,~as+urther iml~lemented by the Five Power Agreement; how 
we had,mov,edahead twi th the entire program as regards non­
monetary gold'; th~twe:l:!avei ·regeivedhalf the 25~OOO,OOO dollar 
fund. in thefol'111' of '50'~"0'oO';6()b' Swedish kronor; and that we 
have now reached thepoi,Ii twhere ou,rprogram will la.psF:l unless 
we 'reoeivefurther tunds which we understood would be forth­
comi~uncier ,the, Wa:shi.ngto_n~'\.ccordo l also said that we have 
been dealing wi th an unknown factor since we 'are not conversant 
m.th 'the negotiations between the· Allies and the Government of 
Switzerlando ' 

. Stucki .then· said it probably would be helpful to us if 

he reviewed generally matters concerning the. We.sl1ingtoll Accord. 

He be'gan: ,by stating that he assumed we knew that under the 


.' Washington Accord Switzerland agreec;l to the 1 iQuidaii on of 
.German assets orily 'on· oondition tha.t countervaJ.ue be paid to 

.. the· Germans sinoe,he said,:, "we are riot a gang of baneU ts who' 
will: seize property withou t p~ov idirig for adequate compensation" 0 

.Bethen . said' that shortly after si~ing the 'Washington 

AccordSwitzeriand had recommended to the t.bree Allied C'...overn­

ments the establishment of a rate' of· exohange based upon the 

dollar rate, to Marks (10 Marks is $1).. He said that after some 

tim,e the .Ulies nt8.de"acounter proposal· to adopt e.nother rate, 

based upon-a Swiss-German Agreement of 1940 (I am not sure 


·of the' date) 0 He mentioned the details of this rate (which I 

do not recall ) and' said that Switzerland 001Jld not accept this 


proposal 
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proposal since it. would mean that the Re;1chsmark would be 
,regarded as, of grea ter:value tha.n the Sviis s f renc 0 I think 
'(but I am,'not sure) that he meant this in relation to the 
value·of Marks to: the ,dollaro 

, He stated rather:~:trongly the t it was not any lack of , 
d,esire on the part: of Swit zerl arid to liquidate GeI'TOan assets 
which had cause,d the delay and misunderstanding, but rather 
the laxity on the part of the Allied Governmepts in replying 
to suggestions of the"Swiss, on the exch~nge rate question. 

,;,He'said th8,t under, the. Washington Agreements there is a' greater 
advantage for' Switzerland' to liquida t,e than f' or ,the Allied ' 
Governments.--: , ,: " , 

• "I <', 

He then turriedt.otheWashirigton Accord with respect 
to the50jOOO,OOO Swiss'francs, stating that in June 1947 he 

'I' o,ff,eredto P,ay.50"oOO,ooo Swiss ',francs to PCIRO if the three 
,Allied GoVernments, 59 requested~ ,He added that at the time, 

, he 'thought, one of' the Allied· Powers ,(I assume he meant In<:) 
, 1" was notve,ryinterested in payment: of· the 50 ,000,000 francs, 

'sincehe-under·stood. the payment would be made by the Allies to 
refugeeageno ie's J one'<ofwhose policies was not in conformity" 

. 	 w'i th: that Government's 'poI'icyat the t time 0 ; It was my im­
,pr.ession :that the/l'4in~5ter seemed to indicate that his knowledge 

',of this factor may have- influenoed his decision to make the 
offer; but in anY, ev~nt he made , it clear to us that the offer 
was a definite, one to.payifre'luested; and headdecl that it 
has always been his intention to live up to 'that promiseo 

He then saM that, apparently the policy of one of ,the 
, ' Goverilments haP. Ch~Jl,g~<1', because in February he received a 

. note from the three'GovernmentfrreC].u,esting 8: payment of 
20',000,000 Swiss; francs; ,I think he said the date was 
FEibruary,13, ,1'948.', He said i'u,rther that the American and 

,Bri tishnotes ,were in English and identi cal, and that the 
"tone" of the notes was appreciated; but that the French note 
upon t'ranslation was not identical with the otlB r two) wh 10h 
he said raiseq, doubt in his mind aste whether there was ' 
unantmity among the three Governments upon this question4 ' , 
He saidtp,e French note put the, Federal Council up in arms 
since it spoke of "pretext" when he said he thought unarrow 

, interpretationll w,as meant.' (I am not sure of these particular 
C].uoted words, 'hut I think that either these or similar expressions 
were referredtoby.Stucld).. He said he investigated and found 
that ,there was no intent on the part of the French to cause 
any difficulty or to' set down any unflattering innuendos, but 
rather that the' French'liad used a poor tra.nsla tor in tl'a,l1s", 
lating the American a:rid English text into Fren,ch. 

He said th,atthls delayed matters, and i 'b was not, unt i1 
a later date that formal' consideration of the note was' taken 
up by the Fedf;rai'Couric'i'i~"Onthe occasion of the forrnal 
considerationby the Council, he saldthat he fqught very 
strongly for fulfllmentof his promise to pay if reque sted to 

do so, 

", 
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cia so, .but that stffi' opposition carne it~m the Finance. 
· Minister, who believed th.8.tthepayment to POIRO, .since there 
were no funds .available .. from liqu:ldation of Germana3se1js~ 
would have to come,op:~ of the Swiss public. fupds .and therefore 
required ind.ividual legisiative F.l.ction by tihe Swiss ParI iament" . . 

. .,. He said thatalth9ugh 'there was merit to the Financ~ 
Minister~ S argumen.t·,he had managed to convince the Federal 
Coun.cil that su'chprooedure would1;>e unnecessa.ry since the 
Federal, Parliament· had ra'bified the. Washington Accord, and 

· Article rrelt~ti~·~:tqrltl1~,., 58,000,00'0 Swiss francs was p srt of 
the Aooord b. ,,'.' 

, j :,!: 

He made ,·ft:,olear, to us that he suoceeded in. cOIlvtnoing 
the Federal Council witl1' two basic arguments: f:trst , that he 
had made, the promise to pay if requested to do so; and second, 
,tha t he knew there, was'.an urgent need for funds f or refugee 
purposes ~ , . , 

He further stated..that there. was full agreement to make 
the.. paymento . 

He then told us that 'before he had time to set the maohine ry 
in motion ·forpe.ym:ent.,of.the requested 20,000,000 Swiss francs 
Mro Mayhew mude, sO,me"IJ.inept . remarks" in Parliament wili oh put 
the Federal. Courfoil,-,· the' Swiss people, and the Swiss PrefJS up 

. in arlrlS, and ,.at that moment there" was no question in his mind 
',but that it vioulc1 be 'very d1ffiouillt, to go through with the 

oompletion of, the' 20 ,000,000 payment .. 

I then said that.,l,was· not",familiar with Mr. ~.byhew' s 
remarkstand ,I a',sk'edif,:,:t.heUS Government in any way had, . 
asaoc iated 'i tselfwith these remarks.. He' said that he was 
certain t'hat.,the ;USYha~:riothingto do with IV1ayhew~ s speeoh, 
which came in the, Q,uestion Time in Parliament t but, that lv!'r .. 
Mayhew had left the impression that the Allies were disappointed· 
at, the laxity on the part 'of SWitzerland, whAreas in faot, hfl 
said, ialldelay eto. has· been on the part of the All ies o~ 

, ,', - . 

Stucld repeated again ,that Mayhew's rem!:lrks oaused en 

uproar Itall , the way f:rom the extreme Right to the extreme Left 

.inthe',Federal· Council't'~ He .said that if he moved forviard with 

the payment of. the,20,OOOtOOO the publio W)uld think that it 
was due to.'Mayhew':g remarks and other Press "blast!t.. At this 
point hesaiq., he assumed that I had seen the newspapers that 
day.relating to: a"sts'tement of. lARA, and his reply.. I saId I 
had<hotjwhereuponhe .. told us ,that lARA 'published a Resolution 
whioh laid the blame on the Swiss for· failing to implement the 

JV"ashington Aooord. He then repeated almost everyth ing he had 
·t,old us prev.1o)lsly about the Washington Aocord provisions on 
oountervalue; ~n(i::sa:1:~/th,a:!;,.sinoe he was so convinced that . 
the Swiss Dositiohisunassailable and right, he deoided they 
would seek arbi trat.iori., since the Washington Aooord oontained, 

· anarbitration'olause;~ 
1,> . 

i\.tthat 
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At that point pr4'· Kullman said ,that 'tie could not under­
stand Mayhew~ s aotionsincehe knew lv1ayhew 'vllas a "nice fallow" 

" who actedat"d~e t,iine;: a_s"Chairman of.the IGC~Exe9utive Board 
when Kullmann wasa.nof:r~ci~,of1GCR. The lVJ.inist~rthen said 
that, he knew it was,~ariot,her '.rulied person who was behind 
M'ayhew i s "inept: remarks". : Stucki then picked up a paper from 

,his desk andSl3.id that he, had just received a telegram from 
the,swiss,Minister'in.LOhdoho,·He read it to us. It stated 
that Mro, Mayhew haq, sent, a personal note to a Mro Escher (I 
think··Stucki· said he is Seoretary· of Charge at Affaires at; the 
Swiss 'IJagat:i.onhwhi,ch,app,ear.ed to be ,8 personal apology 1'01' 

, hi s ~ernarks in;PB.J;~l~eh:t,aridwhich .also re(lUested that, t,he 

Swiss, pr0c eed'with the :20 i ,OOO, OOOfra'no :98,yrUent to PCrRO" 


I then' st~tedthet I was. not only unfamilial' with Mr" 

:MayhewJg remarks~ :but, that Ih.ad· no knowledge of an~r: rec(~l1t 


· 	 request for the payraent.' of the 20,000,000 franos other than 

the note of May.,' tl\ whi.oh Stucki hacT previously refarred" 

(It is clear from ·.this telegram tha.t Mayhew was not .vyritine; 

on behalf ,·of . the three governments, but included. a reference 

tot'he 2 0,,000.,000 ,ill a personal note .to Eschero)' . . 


I then e,ske4. ,~tucki' wh~therther.e is anything we !!light; 
,do to help 61.8.1' Ify" the(=;d:t~e,tion as it~ r el'ate s to th e2IJ, 000, 000 
JSwissfranos~pattloulaTlyfn view of, Mayhew~ s renewed request 

· in. the personal n6tI!L\to':n;scher.· . 
" ,:.,' 

At that pOln-i';DJ:'o ·'Kullrr.illl sald,that since he lcnew Mayhew 
as a ,former colieagu6;'and since he was goiI1..gto London veri 
soon, he thought 'he would take advantage of the opportunity to 
speak t'o Me,y'hew .. iU'..L0,:qd,on,.'.;·"Stuckl ,did not indicate that he was 
at all: averse to, Kullin~nn t s', speaking tol'.1ayhew, but rather ' 

'-' indicated, the contraryb,.~sayingthat perhaps it might II olear 
· the air generally','; ,,' . , 

I then'asked'Stucki whether he thought the US was associated 
wi t,h the lARA developnient;ap.d he said that he did no"t~ thiIik so, 
since he had all,vays had l' ine r elationships with the US repre-. 

,sentatives in Berne~ 

I asB:ed whether, he thought there was hope for, cls,rii ication . 
of all 'the issues,'i3,iia ,it was at that point that he said thet he 
had held out. ):lope of agreement ".,henhe received the note from 
,the three.Governrne!1ts'~in f.1e,y, since there appeared to be a 
:desire on the part' b'f·;~,the' Allies. to overcome the technical and 
legal diffi'oultle's'a'ild'reach apracticAJ.· solution.' He said it 
was .beoaus e he. :held,.out. hope that when Mr. Mayhew's" inept 
remarks" were made arid reported in the Swiss press, he gave 
instruotions to the Swiss press not .to get. overexcited j sinoe 
he felt it would greatly' herm. the oontinuation of negot.iatlons 0
He ,then repeated',':::'as:he"~had:'prevlously, that he was so convino,ed 
of ·.the:"'Swias"positton,·that ,he Will arbitrate; and he pointed.

,. . . '. . 

out 
... ' .. " . 
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out that Switzerland i.8,· anei.ghbour of ;'f.:.ermany , and that 

sinoe Germany: wil,l.again· pe a factor In. Europe Switzerland 

cannot, afford~ to do anything whi ell might lead th e Germans ­

. whom he desoribed.as pr~sently.unable to represent themselves 
to be resentful, of <tp.e; aotion.takenby the Swiss with regard 

:to their proper'tyo: . . 

. I·.told -Stuciki,·that .we greatly appreciated his frank 

discussion of,~ ~he whole problem, ahd reminded him that our 

concern was the 20.,000.,0.00 Swiss francs. I pointed out ths,t 


"the three. Allied Governments, US, UK and Frallee; 'who'were 
parties tpthe )fash1'ngton Accord~ {are also the prlncipal 
members o~ .IRO~.,.and..that,<inJ,the past we 'had at our regular 
sessions publiCly'urged-,.the lulied Governments to press for 

. the oolleotion of th,e~Swiss. franos., He said· he oonsidered· , 
~ this proper,·',and ·,that:.so,;far as the. Swiss were ooncerned he 
hadpo'objeotion ,t'o' pressure ,on the Allied Governments· since 
he realize~,.·that .we anxiously await the receipt 9f the fundso 

.,' . " ' , ", .' . 

. I .. then expressed our. deep' disaPpointment over· the 
unfortunate C\oo:our'rences whi eh had prevented his going ahead 
,wi th the::20, 00.0.,000 payment" pointing out that neither POIRO 
nor the ,refugees had ,any control over these e~ents, and that 
as e. result c;>f ,th,ese ocourrences -unrelated to the 20,000,000 
payment - ,the Nazi vic'tims were ,unfortunately' continuing to 
suf fe~" . ,. '" ,.. m..· . 

StuCki"t,p.e;n·~aid' 'that he fully recognize·s the offer \'Ilhi oh 
he made ..·in-June 1947 t~ pay if requested; and he persona.lly 
woul'd lIke' to see· the payment made; and that he woUld th.erefore 
ag~fin, try to haV,e',the payment put ,through de'spite the ourrent 
atmosphere" .He 'said that· the 'next; meeting of the Federal 
Council is.on;·June29, and that he.will present the matter 
at that time.; . He'8:1so' a'aid' that at this meeting he will have 
only one personpaokinghitU,' so that he thought ,i t would be 
useful if, ·uponmyretul'n to Geneva, I saw to it that Mro Tuok 
sends 'a letter to'Minister Petitpierre, taking the approaoh 
whioh I have adopted, a:nd.pointing out the urgent need for 
funds to assist the Nazi 'Ylotims o He said he would use the 
letter at the meeting of the Councilo . . , 

. The conference, vJith.; Stuoki las'l~ed from 4 porn" to aboU.t 
5:15 pomo , 

A. Schwarz 
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" . I" then de$oriQ~d;1?~e g~ri~ra1,,:r€)p:a:r.~,tl;¢li~:'p~6g;ram'li,9~' '. " 

ass:if?tanc~ to~"I,)T~~'i i;¢,~ Q';fi:Ws,;:h~it,OI'ig~~,:~'~~ ':li'~~~r~~1)~:r~, :8'" 

8ild wa'S 'furtJ:teJ;",:14lLpl:E)Dl.~*t.'eO:, oy the F'fve.;P0vter~r'9:em,.~~:t:;.: 110w ' 

we had, moyed', $ea(l', :Wi:tp;: 'tlle entirr'e', :prog;-E\lll .a:S:i;E):g~:ra.s,,:~Q~~. :' . .,', 

monetary' -g<:?l~j ,tb.~i:t*~e'~iv'e"re,c:e:Fv;ed',,~]:t>',tb!:e,~ :~~5.;~i,Q{ji0l.f6~9:~~~lJiar ,,' ,'. ,", 

, '!. \"_~,, ." '.. " _ '~"""'~'~"".-:.,:. - ,.1" "",1. './ , •• ,,' I, _ __'''_''.'' _ .~,,,.,J..,.,_.,,:~ ~-' _ ~_.- _ ." • 

, 'fu.nd ih the' :for.m.',,·of ,5:0..'00',0,i,:Q0,0,swe·cfi:shuone1',· ,;and' thl8!t"we ' ' ",I
'., ,", ", ,,' ','; "',~ ,,\, ... ,., ", .,' , " ,'- .,' "' .._/ \-: ~ ",-," l"'~· "'-f 

, 'have now rea:(HiEi9:, 'tJie ,'i:pG'i':nt.Wh~r'e' our ,prog ram~:'W:i;l:r 'lap:~'e:::,u!~e$;8' " 

we'recetve furtb:er'funds'·whlol1'we' unCterst,ooQ:.w0UId(.::b:e;,'{t6J!th+ ..•. . 

cqnUn@;unde'r:the','Wiis~;tng~(lH1A.co~rd•.' I'afso::~aid,tha,t~ w~:iia;v~ ; . 

been. de~!'ing. 'wi, tha!iuiJ.knevvp;;,'factor sblce ,w:~'~e~*pt ~.QQnve:r·sa,nt, 

wi;th . th~ ~egotra:'tj;~:ms~e~w.een the':Al~ies, 'and\.,the;·(.!O:ve:riul:lierH~',,':0t·: . 

Sw,it:zerlando. . ." , . . ', 


. ,. .:.- ' .. . 

St~c:ki 'tll~n" :,~,~,~d\,lt;prb.pl3:b~Y:noU:l,dll~' :!1:~;$Pf"4l~}:1i6;,'~S.;';'f~' '5<, . ' ... . 


. he . revi19:W~~d'ge>n~r:~~&::::#:,t;t'e:i."~,;:p:CI,n¢':errif~,thi~kWa.Sflli~~¢.~ ;Aa,c,ord;~;, 

.	~~. beg~n"'by,.st,a:tl:~,i~'li~t'"h,Ef s"ss$ed we 'kil~W:,:TJ:lat .. un:de~t,:tl\l:€)' 

WashingtbJi" Accor,d,;'S\4M:tzer+~nd,a~greedt():th,e,I'::i,qu:id:e;tL'()J:I:,!:o't,:.. 'i. '" 


G6r~ 'as s'et.s:o~~;fioJl';Sc:b~d:i'tld)i thatco~te~yaelu:~' l)~I9~~;~dr;.tG>,: 

.'.' the' ,Germs,n,s si;r.o~,,:' :he";!3titd~·: "we ar.:.~.' not ,a g~~ ,otoa,na;t~:t;;,~Wh(); ,'", .' 


will:. seize'proper':~-Y·Withol1-t.;,providing. ~or ;-ad~qua:~e~:,oomjH;~a,ti0~'!",~:' . 

'\' • ~. ,f" • 

". "lIe' then ',.sa:':iid:~ha~: slt6r,tly. af,ter', sisning ,~~h~';'W~Sb.&~tP~",':' . '," ",' ~ 
Aocord Swit'zerX8hd/:'had\,D'e·cemmended to the ,:tm-:e'e:,.:A.l!d:e'a~?G6yern-": ~ 
ment~' theestaplfs~,~A~,<~c)#:.~rat~i'6f'e:x:al;l~,~g~;~~:¥$~~"#~~h.:it6;~i;":~.~.', .". (0 
dollar rate:toil',M,a:rks:(;:J.{O/\iI4arks :Ji:r$JJ 0, ·~~a1;1i;"~liatal'.:t:er~: .sob,feC', L:'i,., ~ 

~~~~~~~~.:~ 

.' of the .datel~~"'?~~;,:IJient~!9,p:'e'd, tb.e;'det'~n~;~:Lof. ,t'hfls',~a t,~'" ~YlIt~~:!fJ.}, " 

do nC?t recel:l,)'an'd sald,that Swit'z~rll'ahd' ctnild,not ·8:cc:~pt:·~h~s;,· 


" 	 '".. ., , . " '~r9~p~~~:' ':', ~,,-~,.,:," 
,,' .:'C0NFIDENTIA:L',: "", ~. 

,. " '. ~,\.:" . , ~ ,.. ­

http:l)~I9~~;~dr;.tG
mailto:cqnUn@;unde'r:the','Wiis~;tng~(lH1A.co~rd


·';;.:e0NF~,~i]·[~:::~:· :,: 	 . .: . 
"... 

. :r, 	 .' " 
"' 

;) 

",I 

····"e1~~~' "51'fbsUre'~t0;tD,esp',,, 490'lJUiy"~~194,'g/<:Amer':fcaii, .' 
~~;*%:"::';y~'~rn,e;' "" ,'.: "', ' ", ,;,' .:, :~' . " 

',. 
, ~ '. 

p~0p'ci~'~:i,s:1lieel,t·w0uld .mean' th:atthe ': Rea'Cn:smar.kl·~oUld; be 
','" 	

.~,~~g~~de4" as pf :greatel,":;~~1ie. ·tha:nt.rie.',$w±~,s"f;r,ab.Cj~·'+· t hi~ 
~Ht:5i:lt '.I"em',.not . stir~) 'thi:l·t 'lie' meant:tlifs' >in rela::tlon' t''ei the ' 
v8J.lie'bfM~'rks·to':the 'd,el!lar o " . 

, , 	 " '" ."" '.",,-' 

He, 'sta,ted ratller'strongly that ,it w~s not·' ari:y 'lack df 
" ' desire.. on the pa'rt'df "Syl:ft?erlalldt()'l'i(~L'i¥id:~~te'German a Bset s 

" , 
I 	

~hi ch .b!~d:. oauseq' ~~e ,d€i:ray . and :'misilnde~,s~an.i$tn,g~; .aut r,ather
r 

the lax:ity \,?nt~ "p'a~t ':;qf' the A;u,1e:d .;9.9#e~~me.,n~'~: inreply~ng 
t.6 sugg'e~t'~on~J"(jf"th.~SWis's:bn::the, ex¢,hi;3:nge/ra:te . .'qu:estlon~o 
~e "'said· tna:tuna:e·r~h.e::Wa:shingt~n 'Agreem~n~s there: :1s a great'er 
advan~age j':orSWitze~liind to'li-qufdat.e·· tb:an;'fqr;:itie" AlI'iea' 

, i' ~, ' ~ver~~nts'.;; ;,~\,y::~,V~"'.I'::-\:'\ ' ,..,'~.':, .. 
.He'.tlfen tqrned·totheWashirlgton Accord wi.th, respect 

to the'50j,000·;ob0Swls~,.,i'j:~a¢t()'l3 j siati'ri'g·. t'ba't' ·i;:n •June19~47" :he 

I ..f~re. d. .t.Q,;'p.:.a ..,15~;.;.{ Q@0~, '00.<.0. S.·.W"Of ...~ .• l.SSfl'anos.,.'ito~§~.9:, :ff. ' t he t¥.i~e'1' 

.., Al~i'ea, Gbv:;ernments:.<:sO" :Jte'que:s:ted~ .'He.add:ed!tha~::~a1i the t4:m~; .. , 

. he ..·thought:bn~' qf 'the ;~lie·g.. .. .Powei~sJ~ assirn;Le: 1£'e, Irl'eaI);t ,lJlf)" . . ,.'. 
was not,ve;~yintere~ted~in:pay1ne ~t' ofi'th~5<;>,;0,QP:; ~9'():'~"~~nq~:,, 
sinoe hEr Ul'}.der'st'ood thepaymeilt· wo·ulq.."be mt:ide by 'the Al:lie'st,o 
r~fugee-ag~t,l:Q:1:e:~',:on,e ··.O.f whosie;P0J.:ic'±~s;jvas: nqt}l1l od!¢orIitiity 
with·tha~:.~v:er~e:,nt;~·~,:poJ!i:cyat,' t.b.attiIn,$;~. ' I:$',:waft:l;tly·,J;:ni~. ; 
,pressioP. ;'ttl:~t.tl;l.Ef:,M,tnister seeme'd tp indio'a·te· that·his"knewledge 
q.f, this'1Eic'~"6r~:~,tt:p.ElvelIif:luenoed hi'sdeoi:si ah::'"to,'maket he' , 
offer; biit'. :tn',~i eyent he. iQ,adie it· clear ,tousth,attheoffer 
was a def'ihlte'one t6·pa'y.,~I'requeste<i;. lU:J.:d he.adided,tliat':i t 
'has alWe.ys.beenh+t3 i,ntentj:Qnt'o l'1y.e" tip to: the. t: pi'oIilis:e.­

" ..' . ' '.',' ". ," ' . .' 

. H~' tli:ett s'a:1:dtha tapPa~,e'ntly,tlte:3~bil:lq,.y otc;'one:.0f,c,::th~.' 
.GOvel.'Ilmen:~sba(rcliaiJged,be'c,a~se iO':·F:.~~r:u:~r~h:~ Ireoe-~:¢~a a'.. 
Aote f;r¢rm.'Y'h~ :th~e' Gov~rnm:ent'sreqtiesrtj;ng' :ap~~:p:t,' o'i" I' 
2Q,O~Q, Qoq:.Syviis'·,:-francs:i·. ,I, :thi~ he ;'$a~(l.t)ie'd;~~:~ w~s" . .' 
~ebr$ri.:..r3,~, 1~48~ '. 'He ',s8:id:, furth'er· t:hat<t:h;e ,AlU~)j;·~.o~and ' 
British:no~es 'wer'e',inE'ngllshandidentioi8i'-i aild':'tlJ;~~::t;', tlie' ' 
"tone" ~f·~:p.en0tes .was 'appreciated; :but. :t.hat:'thEf;Fr~~olinl.?t'e,. 
upontra:ns:E~tlfon W;a.s not i dentical 'with', the 'otta'r :,t'v.G;';'whj;dh 
he said, re;fseci' doubt in" his mind a.sta whether, :tb:eve :W~s .:. 
una'nlrriftY":alnong' the' three .gove~nts' upon this q1:les~,1c{no ' 
He saiq. ,tp:e,':F~en'cb, .'t:l0te 'put the. FederB:l.'O·0'unci1 i,upl:~, arJlis' 
s.ince it· sppke·6f Upret'ex'ttt when :he B'B;,1d,:'liethoti-glit'tt,nart:ow 
1ntel\pretat';:b:>Ii~(:wa:s IIleanto" (I am not ~su:reoftb)esepa.rti:cular 
quoted,:word~i"Qut 1 thinie that either t~:seor 's.'fmilar ~:.tpressicfns 
were 'r:eter'~b'(f:"~: by:Stucki l. He "s'ald ,;;lie" !,inVJ6st;l!gated, ;an:d ,fo'u·nd.­
the t t:ne~>wasnointent on. the part' of 't~; ,Fren.oh to c'a.use 
any dif,f',J;cuJ.ty'o:rto ~et d.ownany uIl:flatter'ing 'tnnuen;do's, but 
rather ,that, ,t;h~' French-liaduseda poor'transle.tor' In trans,,,,, .' 
lating: the'::Amer,~'~~~ a-ridEngl::i.sh text into French,. ", ' 

. , . .''. .' 	, " , 

. lIe ::~afd:~h'!it·this 'd~layed,m:atters.,: e..nQ. :,it 'w:a:sritbt\Ib.t:'~l '.' 
. a lat'er·da>te'.-.that:.:t,''6rmal consideration·, of:tlienO:te',.wa:s,talC:en'
tip "byth~~Ji~'ae~a:t:\9bttiioilo ' ' ..Ohth~:. ooc:a,·~.~:o:tt', of ':"t.){t3,.' ro:r:m~(;; 
consldefffftlon. :.by'!:the'Cduncil', " he 'sa:'id""tll:t:l::t' he :eQ~;b.t' :very>' , 
strGngly>f' 0'1- ful,t~1·mentof his' pr~niiset6:' .pay if reQl1e,ste'.d:tq 
• '. ',' ; , " ,'-":~' . .", • '. " \ .' .' I ' , ,', "" "; , , ' 

" db ,8(:)': 
! "346,492,' 

'.' "'\' 
.' '; ,. '/ 

, , I' 
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~,' ",,3 

'> •• '. , 

> , • 

," ~ /; ~ 'i ~:. 

,; '. v' ~ .' ". .. '.:" , , 

.. .·~b::'~;;d;' but··',t:~at sti~1;, O~P9~'{t~:0r( ·6:~e:"#:rOm.~~,~lilknc~ 
. . ·.¥.:ini st ~r;,: .Y!JlO ··1;)~lieved ,:th~~t'):t:l1e; ,pa;Y,Ini,t~:t ~~o:~ ~~R~i. s.j;·no:e t·J!i.~r,e... 
.' . were. no ;f'uilp:sa:~~1;l~ble. fr(:)I1{J]/ci~~:da:t1(",n. :9f":.~Ge,t.niatf i:fl:ssets, . 

~1 ("," " .wouldhave .t6' come:.:o.ut.i 6:r:t·he:,SvlrS:s,:p~bl4'o;.j~und~.:e.nd. ~theref0re' 
1" l' . . ,. requj;red'; .fn(i;ivfduai· legisl~'t1v~~ act'i6n.bY'th:'esWlissP~riia.jn$nt;, 

• ". • • • • -.. • • , 'ft ~ ". <' ,'" • '," • , • ,f .~, ':" .~' !' 

d' ,.;'
'j' 

I,.i.. ··" . '.: He·..sald· tha:~,: alth6Jgh 'th~~" wasnteri;t" ~;~ t!l!iei·F.:irri~~~ 
M·:tn~s·ter'rts ,argtml'~:t,.jl~.:;had I118n:aged. t<T ··c~·liv1t;~4~\.·:th:e.~.li;$der~#. 
·GoUncilthat'sru>cll'.. pro:o:~dtire; would. be: uri~~:~'~ §;s."i1~Y:;"~;Ji#i5·e ..:th~:: " 
FederaL. :P~~l'f~~;'11t~., ht:io:~~.~~tle.~ th~. W~~¥iBS~~n; ;k~¢~p,d:,aI+Cl.. ' .. 
ArticlEfY: r,~1~l.'tltJg t.0· '$e;·:5~Pt:PG0, .00.0 .sVJi~~. :t;l;-:~O,;:L·was part\. ,Of
the Aooord·.· .. ' . . " 

Remade ,It ..cl~e.r.t0us that he sticce~dEr.Cl·~J;I.;·cp..nv.inci:q'g. 
the Federal'" GGunQllw,it':p. two b.e:sic argumen·ts::. ~~~$t,tba"~.he 
had made':..th,~,.~;prQnl!s.e, '!fj'p paY··if· requf1iist~q.to.:,dp",.,~",;: ".~pd'~,e·QQ~nd» 
that hekhewthereVla,sa~urgent ne·.~d:' .for, ,fU)ids t'cjr:, refuge'e,'

, ,<, • ; ,.', 

purposes. \ . . 
I". '1., • 

H~:r.urth,er stat:edthat:;thei'e. was :ful]:$.~r~f3~n~.:t0·make . 
the .. :payment... . . ,; . '. .'. 

'. " I' , ., 

HE;3.then·. tol1d ll:s(t,hat b~i'.6re' he ha:d i'~e. to ~~t·i;;he·.ma~·.hine ry 
in lIioti0~:"Lf~~tpa,:~~'1l~' ,o:~: ~her~que~1ie,4 ·/2<B) ~,~~ i.q,~9, .. '~l1~~\f:ra;p;cs, .. 
Mr 0" Mayhew:ma·.d:e· ,S0me, .tt·1n:ept'·:r,emarks~· in "P~rl;Lamen~.: wla.:J,: eh .. · pu'ti 
the, 'Federel""Cp~\;fd,~Ck;~' "th~,s.w~~·~.'P~~~,~~:,:;.~d,· t"li~\ :~\Y~~~".:~f~~;~,S.:~·~P " 
in arms,:and· a1;l tha::t DlOlD.9ntth'er.~>.~~~: ;noque.stion"~,n' ·.hd;~,riftnd 

.~\ , ~~!pi~i~~t6~"~~;~~~6\~6&,:b·~f;~~;!7t~y~·;·.:gIQ,~~ ~lfro'\lgh :'Ii¥t,h ~p.e 

I then. said.. that ,I was not faniiiia:r:,,'W;1tth ~Ii,i.}i~ay.1;ie~i.~:s. 
remarks ,an,!:: ~ask~;d :if" the':tJSGovermep£ jjr: '8i:l'M:W~Y'.' ha:~d.., 
associated l~ts:eit~with' these: remarks #; "·,("1L~'sEt~d.~1hii!at::c·he Was' 
certain't'hat the:,: 'Us had', nothing :to: do ;w:~t~Mayi:t~;w1i~',~;pe'echt 
which came In the'Q.uestion Time in,]?al;'il.iam:ent ,~~ii·t"'·that~·¥ro 
May:hewh~d:,;~ei't ~h.f3·impr~ssioIi. tllat·the ...#li:es, ,vi~~~.. dJ<s~:i;>I:):,0illted 
at'the 1ax.j(~y~ on thepa~.t"o:r, $witzer~an:d;',wh.ere"~~", ~1:6~:~fBic:t:'~::"lle' .' 
said, .a11' :d'elay' )~t·c:~' hEts been ·'on the,p~t~ ,pf,t~~~)~J,.;4 $(:ll~ ~. 

., ,~ v-. 

S~~~ki, ..r~p'~at:ed ~gai~, that. ~Y;l1~YiJ :,~<re~I;t:r:~.s~.':C~~~:Ei<i8n: . 
uproar: "~·~l,.'th.e.yva:y trom· the, e*·tre.me :~·i~t~·()~:Qie ~xt:r'eme,:,]iefct 
in the', Federal",::C0Uhclltt a . He said that. If· ' he; m;o'Wed;, ,f.orw;ard·:, with 
the p'a:ymeD:t:9f~;;t.he>· zq~OOO~,OQ,0;the" publ:l~c"U$t;l':,t;b;£~k: 'that 'it' ' , 
was due. ·t·o;.:May;b:ew~;sr.eriiarks an.d other.Press~ ,"bi~st~';o ",At . this . 
point .he's~&d..~:~e lii,s~~e~ iha..t ~' had" !s~Ein'.;the";neW;spEip:ersthrat . 
~ay:rel~tt~:~.i"~9: ~ .~ta1t~en~ 0f·.~~·a+td:'ll,is reptro,:'t$.~,~.~':,~I: , 
had ::J;lot" :wlte.r'e\ip.on .he· teld us.t:n.at.:I~..>:gubfiis:b;~;d;a~·~~"~~i\:J§~·'+op. 
whl~h ,l~t,d':.}~~.{I;S,~ame '. 0ll .t he S\\fis's, .:t;0t'~.~'a.;i'1.;~,~:gj{~p~efrr~l1~/,;~~e::
Wasbi:ngtan..:A.;.o'c·qr;<!i'.He .then· rep~a~e:d:'~m9'st)~~~W;~'~pg'";p:e.,:p:~a, 
t,Old ~,s ,$>r~V:~9~~;+:r:.a1?"0'tt .. '~he. ;Wi:ishi~.t9'~:"~~"~~1+.'Q;;~~~tB~:,~~~fglj~/~,n.':·.

. coun.t·e rvalue,,·" . a\nd ..~sa'id: 'that: s1 nc:"e .he w:a:s !/so~!conv;:llnoed~t:}iat· ','
'-. , ..: "' .....t,'" .".', '. .-, ." .' ",," ...... ' ,,, .... : . ."C .• , .. ' "••. " ••••. ,•. ',' ,.

the SWis's :posit~9li i~. ,uIfa.ssailable an'd', ~:t'~i!P, h~~(.'d~;c,+~·e~: tpey 
woul~ , ~E?k ,:.arbi:trat~dn,·, s,ince the. Wa·s.:tl:h·ngyoh~ ~·q,co~d:':c:0n:tai:'p:e'q.,


.' an arb:lt:ra:t:iO"n 'olause'. " """'.'., . 

, ' '", ,-,'" , "', ' , . " . . : ~ ,.. 

, . .:' . "':,,:~,t ,"~Mi~~< 
,I .' 

" 

.' . " ':', '3 i464:'93' ',: .,' 
, .,. :.:::;;!';~~}.: , ",:. 'J' i.'," .,.':::. " , ,,:',: '", . , . ..:. 
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" ,:,.:/!.,,;~ii~':~~:~;:'~ol~tt;·i~o:.':K~Jt±~eb:~sa~a', ''th~t;~hE}' ::~~\~:~:' 'n0;t~'\l:~der~~ .' 

:'"s~:~4 :~Ma&;li~W~~s:,,' ~:9tfdn. :~,~ft;6~,<:~$: :krlew',:~y.rr~Wj}Wii:~' ,~',!:.:':~t~f:c~ 'f Eii~Q.:r!t1 

,,~whoS,\ ad t'e d,,'at:,;'ori9,::t'me)'as,.:::Cha::frman,'':o;f,;t:h!e<,ill'OOR;iEXe1out'lv:e ::a.oard \, . 

'~hen Ktiilm~:n:W~s:Ein:, 6tr:fc:far/'Ot, :·:t@Gll:~,\:' ;'i Tfi~:,'IvIi;Id:$,t:€i~'t hen: :' s,aia· 

,that he:kri~tw,it: wa;s' a!b:O't)l~r.:Uih~'d;;:p~~r's~;)'l)},~w,ho~·was,b,:ehlnd ' ,:. ," 

M~yhew:~::stf&;l~p,tr:~m:ark:s'!; ,Stu~oki'#i~n,':p'tokedup" :a: paper fXor,n 

hi's "de\s:k:'ana:?i\B}i~~i;g.-, :t)1t;i~)lernad just:r.~~e~;lt,~,:d::la'::t;e!l:egram :f'roIIl:: 

the Sw:i!sls, IvU:hlst~r!:im :~nd:6no' -He, z...eaci\i:t: tdus..., . ,~t;:sta,te:d' 

t'fiat', Mro".;MaYhew'n:.ads~nt",; !3,.' 'p~r serial., .ti6'#;~'·\tp,::~~)~qj:~:$·S'b!$t', .t-I ' 

thinkStu,oki~~,salO;,hte"~~s;Sec~e:tarY' of,Q:P:~~~::~~tMil~~~r~s at,;:'ti:h~ 


;'Swiss Lega tion;},:", :wh:i:Q.~ appeei:red to be "a:p~rs.on,~:V ,apiz"logy f,!o'r 

h~j;s' r'emarl<:s"~n<P6l(,:Li~eptand Whichtil$b~eCque~stEkkthat, tb:~ , 

Swiss, pr00:~ed, 'w~,t~the: 20,,006,000 ·fran:c p'aylnEfnt'to :t?:eIR<3'o' ' 


Ithei{st:at~cl~ that' I wasnot,only, u~aritfTia.';r ,:w.ith'~,o' , 
,Mayhew;! s'" r.:rks:~ 'butt:b:at :Thad ,n0 ,knoWledge.' Of any" rec'$.nt 

!',eque,s,(;' t'Or,th.epayme~rit: 6f th'~, 20.!000'~,Od6r· f\r,air6s, other ,than 

the ,Rote 'of· 'May:, "towh;;1:ch S1;iJlck-i ,'. h'aq: , !J.Jre,viously, re,f err~:~lo ' , 

(It· i S ,c~e~r,fl;bm,;th4s ,t:E(l~'gra;rll.t~at,¥~y:~lV,'Vlas" no:tw:;r~'ti~, . 

on behalI':,~;th~,:'tht,e;e-gove:t'Illb;er1ts" b~~ 1:~q.:I.ut3:eTd'?-, r,efer~~c(e 


to ,the '2gJ,!~~Cl~t;9dp :in.a, ])er so;nal :rio,t~et:p:,~.lsN~p;e'~~~i\l.~,: " ,'.', ' ' 

,:"';' ,:.';':.' ,'.... ~ '.' "<,:,,,;'; ',:'>"',' '::' ' 

I ; th~ ,'.a;skJ13;d.:;'~~~91{fYVhether there', ift,a:l$y;tb;t~!lg:,'.~e/ m4ghit,~ ." 

do to ;he~Pf,~,~~L~i'l~y,,~;:tll;&: E?:r~U8,ti:on .as "f1?:r,'~l'a'~~;E{ 't~:~tftf3:c,~~li~~J~d';;~Qb 

SWfssti,ariic'~:i;'·:P~~1!:duila.r:ry '~n .vie w'of,,:Me,ylt~w~~~s;'''t#~)leYle:ar e;,q~e's;t 

·.fnt:he:,pe~s0~~')t9df~,;:t9"]l~;~~~'~;;..: ..... ,';,.'~" " 

'-',' . 

At:: t:Ji1~t p'(D,:r.nt.;,. ;Jq~;' ."Kul1Irieu:J.' s'a:~d "tll!3:t:" ~1:tlce ,h~f knew M:a:y':p.ew' 

'as .a fQ'lffue;# o01lhi~igue~~.~nd"gti1b~'Ji~. yJi35s:g6J:ilg, .t.0 ;I;loilCr0n"'v~ry, 

s o0n'~ #f" t~~:i!Jlf').e~:,~,o,ll1~'~a1<:~' ,::t:ctV~~~;~;Se,:pt:/~ b.~J:'~~P:.b~'~~~i:~t· ~'?" 

speaktq'14:I?-~:g:ew:'r~p."',~nd0;to .. ; S;~~0l9-, qi,cl. ,'~~~J~~~f~a,,~i~',;Mll~:j~ .hew~s 

~tall;',a~~,r~e ,'t~':;~\¥l;lml?-~~s sPElEl.~i:p,g"tA,¥~t~~;~;~;~;tl~t' 'rat(bie,t., ' 

in.d;lcated: tn'e· '.c:~,~t~,a:6y : 'bi:"saying .'t.ha~'i':perhiips' :x;,t:·:ni:;i:g-lit, u:cfue'af 


. t healr gell~pa;t.Ji,~~t :' " '.. .,., . 
...... '." 

. I;t,h~Jr a:sk;~dS~U'C~k1 whether he' th01igb t, the.. ,U.$;w~s> ass~9ia ted 

~it14·t~e~~; ,:a:~'y~lopment, a;1d he se.-'~at:lla~,Jie.:d~:9::,n9t ,thiiik $0, 

s-inc e ',he .. ;l:J:~~",~fV{,a.,ys:liad f~e'relati0ns:hip,s, wi t:h' '. tl:l:,e.,'US rep~e­

, . sentatlv8's' fil"'Berne.. ~,"" .,'
• '.' , 'I -: t • . . ' ' . " ~ 

,; .... : I. ,. 

{I,,~~~~~:~::,~#~ther', ,~e. ~h0ughtth~r~ 'W,~S"R-91H~i,;rOr Q:le);1f~6,~ti9n.

,of, a:1Ji/t¥;:~'4::§;~iu.e~ 'i' '~n4' i:t 'v(a,~ '~:t,t~;~:;;':P~~'ip':~;,:tP,~ t ,h~ 's'a:;i'd ,'~,tl'8't ':lie :", 

ha,.d h'e¥dl"9~ti'li:Qli~~,,()f a.~re·eW~n~ "V(li~h '~:~:'r'e:c~:~\1'e;d "~e :l:Hite' . :f":rom' ",' 

'the . t~~,e\" ~,iV:~'~~~nt!3' ,'i.ri., M~y:,,:, sth'ce .~h'er,e :a.ji~~Bit~g;:,t~Y:'lle.. 'a,." " 


" de s,:trec<'0:lii.Yi~,li~f~pai't ~ Of ,th$ AJll.le~::,tQ .. dve·f::come ,J~ne ''t'$c.hmoaJ:. and, 
leg~d):~i:l!~I'·t1:ij'S· anareacl:[' a .praot:h)alsdJLu;~;~iolt).:;;:-"";Ifes'a~~d, it" 
was ,beo-ail~-,;:h:~.':'h~ld 0Ut 'hopetliat wtiell' ivtro:~'lVfa.;:Y~ew:~'s.:i:ni~ti.ept, " . " 
reiDar~~t!;;:;~",. :;~p;e:~ aJ;l~:report'ed :tn,t~~~":l?w~~:sl~r~e~~",~'lie;,;j~~,!e '. 
ins,tri:ii)'t~;ilQ:€ls,,,';M:>j·'~:~e'~Swiss,,p.re·s'snet':t6 'etet>,o.v;~+";~~Q-i~'~d'»:'~$ili'ce, .. 

: ,he'f'e:1:t':\i:t::'~wo:itli'd,::g:r;e-at1y', liariJ];the·Pbpti~~aitio:~:.()t:,#e(g(j~t:ta~ionS'o '" ','
:H.ec,' .th~::'~lf~p.~t~'d.;;~ "a'S :li~ .'~d 'preiVi6u:~~Y';>';,~~~ :::~'·:J:t~)1:;~~l:A9:#.vi~e'f?d,:" .,_,
of ,th'e/Swdfsif:~;p~osi't;tb~n' tha:the WlllarDi;trat'e'''''''am<~b:e)'p0'lIit'ed'' ,'" l;";,;:' .
-,' ",,(~,;t,.:;",::': ',"<.' '.. "., . . . .'~ ,., .' ,. ;:', . : .':''':; .1':,::'; ,>':',, :', '; ":i,':<', 

'. ,>, . , ouit, 
, ',' "" - '. '•. : ,.' '~.! " ~' --: . ~. ,"'., ,~ 

.",.... ,;'!",' ',". 

'.' " : 

'';''', .; .,'1
:'G0NF:t:;])EI~W>';" :.',' "',. ,'" .: .," 

'. ': 
" .. '. ;"~'i,),t,>:<:';}::',:.,· ", "3'""4'6:4'9:4':· " " 

. :, ,.,.:..... ./,'1..; , 
• ,,;, ,( . '~:~.:... ' ....., ,.,:~:': '. <.' . ,'. " 

\ .. -,\ ..' . ,'. '~',,, 
," , ,..:" 

,'. .. ,," ., .' ~ 

http:M:a:y':p.ew
http:p'(D,:r.nt
http:rec'$.nt


. ~':>:. ",~ , .- ". :.,f>,; 

G;~~~m~«; :,:,~;"".' .' ", ." 
p~'sp:~ ":4~,Q/ j:ijly.·~,1'~;1~/.iune·ri~~ .\. " 

'. ,'. '-' .': . ,," :.,' "',",' , 
• , '" .f· 

: :" > 

..' ';oui,:,~:tl~t'.gWltzer:r~d:'is a:,~lle~'ghb6ur Qf Ger~y.~,.,all(Lt)l~t··· ',' 
,;~~:P:Q~·G·e,~ariyi;wi~l.:agairi :~pe;,: ti'1'8:(rt;~6,J;.j;;If~~EY:ro.Ptl:S:Wf:tzerI;firi:a··' '. 
,;G'a'Iih6t.·af'~6rd~:t()· q6ally'tID.::~,:wPfQh .ml~t.".:~ead ·.tn~e....'per.tnr:ms·, ... 

.. ," . . ,'"whom h.e desc'~i:bed,"as';:pre$eiitlyunab,le 't'Q"re~:prese,nt 'tJiemselve:s ... 
. , , ' to be reseiitfu.l' of'the, a6tlorit9.ken,:by:'the\:~:t!ss' wi t'hreg~d 

, " '. , 
''r" to t,heirproperty,o ' . 

.. " ... ' 

I told ,Stucl{l, that w~ ,'greatly apprE?!Jfa;te,d Jilts: I'raJ;Lk . 
disoussion of 'the ·wp:ol:e,,·,.p·roblem', and remi.n(;l~'!l'''li~;, t"1:f~t 'otit' . 

, , " ';,", • , " ~ _ ,'. . '", t > 1 '. • • • \ Ie. \ 

oonoern was the .20,;0C:>0,,:~0Q._Swiss "franos~: '+' ;p@inte-a ·.9~t tfi:at ' 
the three,A11iec1',G(i~ernInen:t;s,: -O;S;,'Ul( and ,Er~:n:~.e" 'whcj'.;were': ' 
parties 1!;pt,lie~'Wa:sbi~pg:tc)ll :.A,croord; ;a1'6 al~o :'~li~,"p~,:tnQfp'ai ':: ", 
members 'of'IR9~,' :and. tht:it<'1,n ·.the '.past.···w~ ,'h~d, ..;*t :Ol;l~~ "~~;StrJ;a:r.·'··. 
sessions ~u,91.,roly:'U):'ge~tJie '. AJ;,;rh~d:Gove.r#~:*,ts i'tp.'i>~:e;~is\:fJ:h~ . 
the oolleotion: of· the Swiss· fre:ncs.'.·;He:Sa,:itd.'.lie coIis:id:ere'd .', 

,',I , thispreper, ,and ,that's6 't:ar as'G:hE;li;S~i~s";were ": cdh'~e,rn~~:he: . 
had ll.o 'obj~¢;ti9rl:.to pressure .on::;the:: ~J;::i;e.d'Gov:~rtilnent;~.;:.~#q";~,:,: 
h~ realize., tl;l~tVfeanx:tou,sly ',8.w'alt ..tth(~r~C~ipt q~.t~e~tu:z):d'$~ 

'\ ~'~"'."'" :' , '" . \', '.;-' :., ,,:', ' :-,:~',"",,, ,: ..... , ':':~':I.,'.~~.,.~.,:, ,'~ 

. I·th~n~.$j:pre:ssed ,9lll- ,'q;eep .::d~'$aPP"o:1;i;r:tm.e.'nt ;o'vEti' .t,he:,,:,~ . ',,' '.: 
unfortutta~e::,~e~~Q;'9,~'renQes: 'whi on: hE:tci:.,p rev::ent:~d: 'lf1;s:g~0i!rig' ~~~:~d" 
with. the.2Q', 0'oqc;,Oe0' payiDen.t t poin.ting. 9u~,. ,·1?1t,~'t':n:~~~t:n~,.'Ji\:;g~q;J~lO;, 
nor the r,ef:ugee,s;·:,l:la.d:)any· oontr6+ averth.es'e;e.~]~~'S:i'@;~,~:~:llat~., 
as a re~ltof thes~ oCourrenoes~ uru:'ela~~:~,d',.to:rt;\b,~:;29::j;Q,:oq:;~G)~:O"' 
payment ..;. the"Naz~'victims wereunfdttw.iat61'Yo'C?nt~:n~~·rig\·15p" ,-' 

. suf f et.,' , , , , ,." '," ~...., if 

, ,". ",' 

S1;uo~:t,th.a)ls;ai~;. that h~, fully reeo~li~~~/th~J,,~f.:f:€:i~·,itVhi:~Ol:i. 
he ,made in.. June, 19,47:t6,' pay if're'<luest~d; .;i:indb,~pecrS0;i1.f\tJ:;l:Y_'·· ." , 

. ,", , . . . ....-. " .," -.. " ')-: ') ',. I""! <,' "~,' •. • > 

wau,ld like·tos;ee:,·:t:;he>·p,!;ty'me'nt IIiad~; .Q,ttd; :t'li$.t<,liS· w6.ililtd.,:th::!:~r~~ff'a~.e, ' 
again tr¥' to, hare, tAe,.'p,wme~~' p,ut:,:,throu,gh" !l:,e~$p~~e<#~e :o~~,ent": '. 
atmospher.e'.; /H~/,sadd,::that.,the;next,me~ti:D:g;·of,ttj.e,:;'.:r~Q,~,r~".. ':' 
Couno ~ is':' .?ri· ...J;~h~:.Z9oi;::"a:Ild" t:ha¥;. h~ .~~:l:.,p#e;~,~;~~:'}~~~,~:'>~;~t~i:r:,~ '. ,". 
~tthat, timE9'~·;·1-Ie·~ls8:,,~~-i4;:_1fuB::t:.~t·. t1t,1s:.:w;:E;l:~&'~~:,;.~~':vf,~lLl::·:,'h~"e:; ' .•. 
only ana per'Eion>,'ps.::okiJ;l!B:,hlm.;;,-, ','s9: ,t.hat; 'li~:~: ~tJij;~i~~'~;Jf;p~~::'W~Hlj;d;::" tt~: " , 
use'ful if •:'uponmY',re.turJ;l :to" ,qenevEf,+, ·s:a.:~:::: :e.o:rf:p· :~;~~~:',;¥~ci'<',~9~)<.. 
sams .,a'let~e,r· tq,,}JIinis:ter .petitpierre ,:.. <t~l¥ri6/:t~'~-~}t;p$t;~~,¢lf.';. '." 
whioh. I have ·ad()P:ti9d"and polntlng.'out th,e, .ur,g~:#t!i<:D:,~e'9-:·~,o"r:, ' 
fu.nds ta assis,t the Na:zi vio:timso ',He' sa;id: he woUl'd>us:~'. the .. 
Ie t-cer at the·iD.f3~,~Dg: afthe,.C0\i:noitl~.' . .' .. ' " 

, ~ , , '" . 

, The conterenoew.lth::.$ti1Qk± lasted f~Ow.4,p,~~tl1I>:;·t-o:a.b6iit' : 
5:'15 p.m ,~ , .' " '~: .. " 
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INCOMING ,J~k~~~AM . . 

DEPARTMENT OF STATE-DIVISIO~' O~'If(jlMfiUNICATIONS AND RECORDS TELEGRAPH BRANCH 


RESTRICTED
JLlL 

Ac,tlon: oro Control 779Info:: . 
;op 

Reo Del July 2, 1948.·0 3:51 p ..m."EUR. 
~L 

DOD FROM: BernCIA 

DCL 
 Secretary of StatePC ' TO:! 

RPS. BOl': 849", July 2,~,;6 p.m.DCR_____ ~-'· 

'Political Depart~nt advises that federal Jaws re looted 
artobjeo'ts ha.ve expired.. Also that none ot 1:Jl.6 oases 
in 1947 01" 59 in 1948 of works of art to be exported
from Switzerland talus submittedfbr certifioation of 
non-looted <;.'i,rigln revealed eVi,denoe of looting or German 
ownership •. Aocordingly on August 1 Swiss will abolish 
oertificat:.ian 'proce~ure adopte~ pursuant to Legations 
request {Legatton!aA 174 April 9, 1947, repeated
London and Paris.,) 

Repeated London and Paris by pouoh. 

VINCENT 

''C~ 
<::::;" . 

. \..J. 
. , 

COpy 
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Co,N[IDENTIAL 

491 

. .' . \ ..' .......:.-. 
Subjec.t: MemQx-andWll.-.:p.r..e.se.n.t.t~Q··by l\hnis ter Stucki, 

Swiss Political Department, to Allied 
Members'~·of Joint Commission ",lith respect 00 

'.~-"....,,-.. -···-:'t····_···_··..··· 
.to twenty m.illion Swiss frl3ncs advance'. 0 

F, ....,g.""'1i'" \ fOfIRO under Washington Accord. 0";;;'-y;;. t ­
.~'"'....,...... . . •C/ (,.,0,,' r· • _.,.....-... ....".....~!':<..";C""'.;,.."" ...-.~..- .... 

,0'1::;;;~: 6'?D;. ,j/ 

01)J) f.I.:;~' . t: 
The Minister has the honor to refer to the Legation's ......~/~ ·.~~·i.~~·~.....,- :~ 

~I'''' . I .....
telegram No. 882, July 1, 1948, and to transmit herewith e . g 

translation ori th.e::ru~mol'andum read to the Allied Membe:r.s of 1\) 
~ 

the. Joint COni'l1fssion by Minister Walter stucki yestero.ay. 00 
As .men·tioned·:in the refe'rence telegram, the contents or this 

;:~" D mem~r~dum ;:v:nhaential. 
.() e!~~:::~::~~ rr mMorandum presented 

... Ii n)s)/((/\) . by Minister ~tuOki to Allied Members 
1 ~ \y.." ' /.' of ;Toint Commission. 

. . .THE'·FOR~IGN SER\IIC~ . ,/",/' 

. OF THE ""'~~ 
. ;"-;;"Y' 
UNITED. STATES OF AMERICAR­

," .~. 

Original and hectograph to Department 0. ·U't6-·", \ 
, ..\ ..·W11...J 

r'O,
:; 

.j...• 

1: .' 
; .. :3 

!,:.J .'.') 
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...-' ', ...... .'­
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"'''''''",\. ­ .. ,­ ....... '.... ' ... ,. ....,._, 

Th' ! 

(~ 
.NBKing/sn 

(J/){ 850 .. 3 , vi 
 .-.: -:.':..' 

,: '.,.~ i '1"1 

.'; ,:~~ 

. ': i..~_: .:'~', 
........ 


' ..::.. 

S31\IH::n:!v lVNOll.VN 3Hl.l.V a3::>naOBd3tl 

~.~~~.\l'~l\;~~\'K~}.i!'j~\l 

http:yestero.ay


I 

. '. 

//
/' 

" 

/ : 
, CONFIDENTIAL 

• • - ! • , 

,// .' Enclosure' to' Despatch No,. 491, 'July 2, 1948, Ameriban 
/ '..Legation, Berne.l. ;("1 .... ' 

1'. • .~... V' tf}! .f'.~ ~ r., t j \.

c>t{\) f" \... (TRANSLATION) , Z'Cl0 .. 1'S / /), ;, 
1')' In theirtnotes of February 13 of thi s yeaxJ, the 

diplomatic representativ.esof your three Governments at Berne 
asked the Federail ~olitical Departmellt if the Swiss C-overnment, 
'awai tfng ,the se'!:iltlementof t,he .exchange rate quest ion' and in 
view ,of the urg~ncyo{'humanitarian needs mentioned in Article 

. . I .
V of. the Annex. to the Accord, could not make an advance of 

.' 	 twenty million Swi~.s francs to the ,three Allied Governments 
whi ch will be' uSed f:orthe. rehab!l! tat ion and the reinstalll3.tion 
of non"'repatria~i~' vi9tims.of German action .. 

, ' I, ,.' .': 
, 2} On Apr!'l 29 I .tried"to contri.,ot;>rou in order to arrange 

an interview,' but you were absent from Berne, at the time. 
" I ,'" " .. ' .:' '. 	 . , 

3) On May 71 'upon"return to Berne, you let me know that 
yoU: thought It pre:t:'erab1e ,yO postpone the interview which I 
had proposed, bec~'H~e not,es,were being presented by your 
Governments to mine' 'in the near futUre. .. 	: . - , 

'4) Th,e:9.imj of that co~tact, whi ch then. did not take, , 
place, was meant· to: .inform you that the Federal Council had 
d,eolded to 'compiy,withthe demand .. to advance t,wen.tymi11ion 
Swissfranos,blowever deoliningevery juridioal ob1igo.tl'ono' 

, , .' . '. '1· .: ",' .... : . 	 , . 
:. ..On this oC,casion,I also wanted to discuss with you the 
.fear of the: Federal., Administration to see the application of 
the ~.Acoord ,end~ngered .bY,the currency reform in Germany or by 
oomplicati,ons "1hich might arise because of the fact that the 

.Verre,~hnungska1s,e is not situated. in one of the three Western 
.zones 'of Berlino I had wished to ai'scua s this que stion with 

.you au~ adVii~1 ,~J1e?~~,~rj'[{j~,5~S~/0[;"~.~)~\{lr~lie s. . . 
. ' .5) Since' t\:n the Swiss GOvernment was painfully surpriseCl. 

at the,'French text, of. the Allied note of May 11 inwhi ch was
.' .". 	 . . 
. s,tated:"a,:pooli'interpretation of the Accord o .... "oannot be 
:used asa·pretext,,~oolf. It was alaopainful1y surprised that 
. 'it was Bubject! of attack by the Under' Secretary .of State for 
.Foreign Affairs S.t the' British Parli8J'llent,as it was at the 
attaoks by, IARf\o 

The SWlssl (}overnment has thus lost hope of agreeing in
I 	 . 

a friendlY'way! on the questioJ:'ls in suspenseo It sees no other 
possibility th1an thato:f applying to an arbitral ti'i bunal., 
because of thel.,offipial reproaches which have been addressed . 

.	to ito '. Under Ithese conditions ,. it would not have been indicated 
that. Switzerland would ·make an unilateral gesture and grant 
twent'y mill i Orl. Swissfranos in advance demanded by the Allies" 

, 6) HowevJr,' ~he~d'e1egetes of the Internationa.1 Organization 
for Refugees, Iwhi1eshowing a lot of comprehension for the . 
Swiss ·point. of vIew, ~have given me a statement of the financial 
difficulties Whi ohf 'tttl'e"'orgatiization has to meet in fulfilling 

its 
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its task in behalf 'of the Nazi victims 0 They have again 
, , asked wi th much ,insistence if Switzeriend would reconsider 

the situation and if, ..!!;!. spite af the attacks, she could not 
, grani;,the twenty ,m:'tl~ion Sw~ssfrancs in questiono 1I1r .. Tuck 

" has cOnfirmed this 'demand by'letter addressed to the, Feder~l 
Politic8.l Department. ,'The. ]'ederal Council considers that it 
would notba fair t:Q, l'lsv:e: ~,~humanltaI'ian organiz,ation wM ch , 

-,~,t high:.ly respeqts andtrie· innocent Nazi vIctims ,'suffer from 
,the, con'sequences ofattack;l:l which were unjustljT me.de against 
'Switzerland" ',,' ' 

" t • ~I ",~'. 

" Thus the F'ederaLQouncil has decided, not on account of 
the pressing measure,s' whi ch it is subject to, but in spite 
of them, to complywit;hthe demand to.adyance twentymllU.on 
$wiss francs, fullydecla'ringthatllt is not forced by any 
juridioal.obligations to proceed in that wayo 

,1' would therefore appreciate your informing me how this 

, paY1!lent' of twen'ty million Swiss francs can be made~ 


, , 

'7}Finally, I 'wish to draw your attention to the fact 
that the letter addressed to the Chiefs pfDiplomatic Missions 
of the' three Allied, Go'vernments Signatory to the Accord on ' 

, May., 20 by ,the Chief" of the Federal Political Department seems 
to. heiyebeen niisunderstood. This letter ,did not e:x;press in 
the',firat place, SWItzerland's fear that its obligations as 
foreseen'by the Accord' 'cOUld be increased. The question was 
to know above all·'whether the Allies, in spite of the new 
situation ,in Germany, would be,in any oaseable to guarantee 
that the Germans in"Ge.J;'tnany.expropriated of their assets in 
Switzerland wou+d be 'compensated with the counter value of 
their assets, w~i,chhasto be fixed by one aocord or 
arbitration. .", : ' , 

Thus, the answ~rto the letter of May' 20, mentionec1 

a.bove, did unfortuilately not handle this very important 

question. 


July 1, 1948 

.,' '" 

Translator: Eo Graeub-.. ;
• - .. ,.. ,,'... '~, '-< 
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\ 
If}!:,!')" 'D,!~!l~ , 

..·--L~!.::::.-,..::::~~~;""~~;.~..,:;'l!~~~~~~~~,: 

/, '.\',," . ":, 'oili.®"s)i;r'e espe:tcp. '.lI!.O:~; .:4i,9!:·" 19,.f8, '4A;tri~\r.fcan '\", 
~,,, ,~':!7,: ':,,, 'gat·ito.l ~:fi' ," , 'J ' :.'... .' ' .. '.. <. ',' , ."' ".'~' 

, .' ":,."J~,' '" ~'H'£'~'1::"' f", ';. ,,/,' r ." " .. ', .. '.. . . , . . ', .. ", I Ll' (~
', ..:.: '::.. ',' ··;i·...;::;{; G':,;!',;.,; ,~\~',\ V", ,", '(TRA:NSLATION) <:1'''/)01 C \ ~i' :~~ ... ., C.~i ·'0 .tc 

" , • ',",. v, '. , V \tV Y . '.\ "0WV ~,:)<" .y. 

~.::.,:, . "':.' ,.'. "~;')'i;.k·n' tlie~r"notes .~f '.~~bl'$r~ ,1'3.'~f:, ,~,;:s,-,~~~~ .'~.~ ~lt~-, .. ,· , . 
, < \ dipi1:omatic·,represen:ta.tfves:'~bt:jf;(:)ur~ •. mr~et:GO~feriinieiits'a:t'·.:\l3'erhei:, '. 

'.~ ~. 
·'·V.. Of. :the;',1Ulne,jt' to· tire' ,·Ac'cdr;d:'. ·:co~uilia,!:not:c':' . ' •. :" lee··"··· . 
:".twentY'DJ;~~Jrf9n :sWis'§:f:ritD:.c~·)to ·:,tIi~··~~'~~,~.[\~!J'~~~~i~'; .,.,~~·*t~·.} ": :. 

wbich' wi>l! . be ~tised:f:or·t'he: 'r'ehe:bi'lt.ta't'i0n:>:and.. 't'l:is, ,:,re!\n;s·t'~aatf0n· 
of n:0n:"'repatriabi~"~19·tiriui. of Germanao;~49:~~<:":;~ :,}. :.", .,' : .­

.; .. . .,' 

2) On Apr:n:.2,9":E,>~rie(1 to cOl1ta~t you:'tn o~d~~ ~q. !=1tr,ang.e· 
. an inter.view;'butyou·W,ereap·seriY from Bel!B~:' at ·'tne· ·,th:tin'e~·· , 

. .. , .\ ': .. ! . I. """ .•';',",', . ",;- •••. :.'::>, .";' .' 
~1 <Dn Ma,y...r:~:':''fp:qP:~:I\~turn t,<>,Berne; y.~u l:e;t·me .l{,Ild\t{·tb:i3,J.t.. . 

:you thought. ~t :pr~~.e~al:).le. to ·postpone•. t.he .+nt··e;ri,1eW:.:':Wh·~iCh:i;I'· · 
!i,ad propos ed::~ li~·:ca\lS'~ . noteswer'e.·· b.'e"! ~' p resentea. byi ',your " '!,' 

Governments 'tci"Dririe . in .the .nearf,utUr!?o' '. 

'. 4)' The:;:.,~~m.:;.o1' ;t;tiat oontact, .w~c~ tb:~~: did .~ot":ta):re,\ '. 
. 'p~aee;·was:m~an'fj.to·.fu·torm ·you t~at th'e :me~erEd. J~6u.ric..j;a: '~'d'" 

',...9.eci~e·d to:Od~p~Y·.with·,th~.d~~an.~. to ·..·aqv~rtR~··~Yi~n,:ty,:.fnt~~;:~q'll 
SWls's francs~ ~Qwev.er', dee.l1niIlg every .1ur,Jtd;:~'~a1 .obl:~g'a'6:ip,no 

"'" On this dC,b~;~i~On~',}i 'arso w8.'rited to 'd1s6h~'S ~fth:,y6h.th$· 
1ieaJ;ofthe·Fed$r:~:,AqDl:i:~'f~~tti-~~.f.~n 'tQ see.:tlieap.·~~1~T~t'¢.()tl:\0;:f~.' "".' , 
~he. A9cor.d~~riQa~e;~"d:~}$Y;:':~b.~: .9~l:'·,eilQY·ref,orm'lli:'~~1;it.{o;\·'1>:t· . ....' 

'. '(J9J!iplfc'ations•...wh1',¢l.l,::~·gn,;1ii~~r:~,.~.~. j~:¢~~·s·e, ,0f 'c' t:'h:e; .·t~o't,:,~~~t·· ',~i~: ;." ":.';.. ' , 
..Ve:~rec·~u~sk~ss.~'·','isr'n9~:/~i;t~~~~a; .;'~~ ;io;~~ dt/\t~h.a.· ~·$'·~(~j{;We's;~~.;r~, " " " , 
.:i,qn!?s~ '01' Betr·l:Ln.' .. 'l-'~·had:w.lirh.e(r.: to,di;$cU:Sstha.s ~ q\1~ stfon ,,:wi1!'h. ' 
y'Ou ·~nd advise .~..,:'e)t~'d..~r81.~:C.. '•.6un.c:bJl. b.f...y.ou:r.,·re~:1±.~:s.,o., . ' ..:' .':.' .'..... ..... ,': .. ', .' I'":'" : ,.,' .2;l)O,:·(SI..f'/ 'S;~+:~~~;;.::,. :, (':'>~'.: ';: ,-~ 

, : 5JS.1ncerr t<,:Q.' tb:e::i~W~~'S :GoveVmn~nt·wa·s·~:~ff:~p:f):1>ll.,~:r';.:'~':1l'.P~ri$l~~
'at .~the"F:r,enoli,te~t.of:',the:: All:! ad noteof:M.aY.Hl;~~.J:ti'ywh:~;Ol:f.wa:s'. . 

·s:t,ai:ed: u a,::p66r~" ~:nterplret~~l'>n '.0f .th$:~cC~~;~~o,.~;~i~~~;~lf~~~~;,,:Q~\·::c: .. ' " ' . 
'. u:sed as· a;'I>'J!et;~xtl'o;o,~~o'~'~:"':E:t,\ .was ·a];sC)'·pa1~u~~y: ~:~·~.~~r~ffi>g~c~~;t ,,:, .. ' 
~twas su;li,j,~ct '.o~':a~~~·aq~;IJ,?Y theTJncler·Se.cr.e.t:~Y';7.0f'~S:t~Ji:l.{:~(H;· .: . 

.F·qr~1gn. :Ai';fair's'atthe.':erlt1sh ,Parliament.~as ·it"w,as:·:~t:~!le· . 
.attacks by., IA.RA.~. . ,. '. . . 

'.. 

The Sw1-s:~. Qb'yernment.'h~s thus los·t.hope,qf. :~·g:~~e:tn:g;a:n.' 
a :!',riendly' way ·0n:"Y':p.,~, ·question~insu:spe~se'o..·· :-:':I:f( &~~s,::n6 'Q.tb:'~. " 
pos~'lbility ·th~n ,t~f1:t:of.!lPplyiIl;gto aila,*·1?~~:~ffl:i~·t~~*tlU~ea., '.' .' ' 
be9s\l.se '0:1' the ,o~f:t4taili"reprdajoh~s.:_whi;ch,·~y,~'::}~~'n·:i:tg;4te~se,4' .•... , 

.to '. it o' ..·yooer ·tJ~~~~:.9.o.n:~it~o;na::,.·lt:.:wd:til~·:\n6:e·"p,:a~.e'·'b!e,~,';).~li~t·cat~~d: .. ' . 
:that Swi·tzerlandf-W~ld;make a:n ~u.:h~!1:ateral ges;~l;i:r;~·'afid:"~~t~,:>:.·; 
twenty mi1.l10n .syr:1i:ssfrancs in·a;dv.aneedemande'.(l. by ,t·he:.,~.i;i.:~)~:~. 

, , , ' . , ' ' .. ',,' ;' ;, ,..: :)"': .....:,"'" .' 

.t? .}However:f.: :~~$,'Q_efe g~tes Qt~lie ,];nte,r~a~$.~~a:l·:9.r"g~nc~\~~~1;'~#~;.
for Refugees .W~i«li~v.;sb:6wiIig' a loto'teompr~~~~~it:9D5:~~,r;.'~~p:~;~;.,:.;,:.,.'; 

'Swi,ss'point .~ f ·vtt~W~(';ha.v.e·:g.:tven *le a" statii;;ml~~~?;()~~;;~';~e:, ;?~~ii9.:1]~iJV ". 
dlfffcul tieswn:Lo~?~~t~e""organ ii~t ion 'he,s: t9xp:~.~.]!::.' ~~~' ~UJ..if'~.,iJ,;'J1:~'~~"""::-: 

.. .. ;. . ,", .};~iS;:':; 
,.:- -,,' ,', . . . <.-r >. . \~4;"~;~'O 3:': 
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t;C:.'~:'1 <";;,;~ ..;, ::·~a~ge;',;,.?·;;"6f, "E!n:Q~9,~lir~;-:,:tO:';(~YeYs:pat~h ;,N~:.,/,4~,a_,;, Ju.:lI'Yi~tii ',.,4.8:','"
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!~1:U:1nW:l~:t~':ta9'k "i~ 'b ehalf"'.6f,.~~:.:.~~Zi, 'V.i~J~~~: ",~~'",U~~"~~l~""" " 
[,:'k-:':-~} ::":. . IilS,iced :YI,~~~h'.::muoh i:\n~~s~:~D,.~e;·~t:,;.~~Li;~,~~~i4;:~:?:..~:~~til~'~:l{e,;~O~~i{d:e:t': ':, ". 

I· 

t",,]- " ' the '. situ.a1aon· and,if,. ,In' spl1,te .lO.i'i';t:.<, ,tne,,' ait,tacks , .' .she- :eould:::-n0 t, '. lct, ." '. .grairt'.tp:~. ~Wen~y.:·~~~~l:loIi:',S~iff~.<'ff~~c's\~:~:;;:~~:~,:~tiphi~" ;.M.r':o:'.~W~IC:~:::··" ,I \Y . , ha·g" c0il:tirme d th'ilEf~?a;eman:d'<b '" l'e{tt1er,. ,ad?a;r~ssie:'d:' 'W::the; ':'Fede~'a.;ll . " -\

' ..... ". .,;;g~~i~~!'~:~t~;:'~~·h~;~~~t~~~,,~;~I~~~,i~!~;:~~#·~~i~~t,', . 
•: I . .'. • .• : :~,,'I,~>e ,h1:g>hly);r.~~;peQ~:sand; ;the in;n~,~en~.~az,f:',Vl.\c.;~_!~" ,~:ff:e.:~::,~f!0.~~ 

--,. : r' ',the eOils'eqil;e~ce,~Lb:f'a'ttac~B::}~hiehl, wer,::eI.:u:n'ju$tJ:y·'~!mS{i<f$:),~g~~.iirs~:J
" 'Swit~erl~;rido""'" . "-,,,., '. '.. ' , 

, " '.' • l.,' • ~ ~ .:" , • 

. Th,):s· :th~', F~derar'" .crottne.tl . has .~de'¢:;i~ie'a\":not::;bn:~':~c'~~6t£~t" :0 f 
. ",'" ,' .. ··t·';l;" .:" ':; .',.':£~~'.::\'::.:'J' I".'·'~~~,:';':,~·,,: .. " ,;' ".,:".~",~.,"""'\~~"; ',:~':;-.; .~ .. ~~{>J~'\""'.: '.~.,~t.,~,;i~~...:.~:·j!~:··-: .. 

the pre>'s;s.ing· 'ID;E!E!,~:gre~:iw1;i~·ch', .. j; t>· is ..:suh'~~'c:t:,-t;9~;",,;1>.:tlt·'Ai;l1 ):~P:a:1i~~:;' .. 
0~.~:the~:,::'t?.:,,'::c'6m.pc~:y,}~:·w.:t~~;/o~.¢'i,:d!~~ri~~;·",t.9,,;,·.a,?-~a'-~·~~,:l~W.~~~~:W::~~±#:.f.;pJJ;:· 
SW1 ss fra~c:.~" >ftil.1y: .decl·ar,ipg ,that ;~:b!:,;ls,'::noj:t' 'f",;re E!'~: .by;, '~~t,. .. 

'"" jurid'io:$.'f,o:b:bfga'1:;:iJqIl~ ,tb:p~()c,e¢4;*iitp:a;t':~8::i:(~:: ::':" . ,': , 

of .the"1i;h::r::.~:'~Y;M";:~,E!g:·:>:G9~~,~~ll1?,s ·~s1~E!..:t~9.~~'-\~9~,;';~~r A::~:~.or.d~:s>~,:"
May.. 20, :by. \:Pne '/Ch::1:s'f5 ~;ot. 'rt"h·e:,:,F,ed~ra:l,:E'o1Li~,ito.a1;J;~I)~eP:~~~tme\rit,'s~ee:ms 

.··~~~~:~1~~~~~~~]t~~1~i~~~~~!~:!!i'~~~r~!f~tie~!i~~~:•..... 

to, ,knoW ab9v~:a11, .:'whether'~he:"{A;i:t.Xes:~"l.n,,,;~p:$t'e "0f:;S~n,:e .. ;p:~.v(:: '. . 
si.tuat'¥p'n~:4f~,::.:~rm~y:~; .,~_0u·:t9.i:::~:~':;~li:.:'~~t:,'~~,~:,~:e':·~~.+,~>:,t·9::$:~~;t'#i,~~~e' .' 
th:e:t tir;e,,::,J~~~a,D.~~ :in'.,119;r;-rqal1y,e>xprdp,:r,la:~:~:~1,.~Q:f, ::. ~h~'i1;'; .·a,S ~~et's'An 
Switze;rl!~n:d:'~,.W<?\l}£d',·be:·,',c.o~pen1sfict'~dw,l~th:·;\'Pj~~':'.':~:9.~~~·~,:t,\<v~"i~·.Q'~.· . '. 
theira:sset,s:'; .wbj{ch: has ,to·,bef,lx;ed:,iDy.<one .t8io,d~rd:·or. . .' 

'. ~ . arbitr:a~,i;6.n\~,~· >.'~ :'::,:'.. ".1, . ',. ':' ." : ".:'. '''~~''\::'t',: ,,:" " ·.. ,';:',i'· ',' ," 

. Th~s :~;~'tp.~:!<~~;~~fJ~ .'to,thel'e'tte,~o~~:;~~Y'.~;?,9:~;;:i.{¥e:~~:tp~~;di:',;~'".·: . 
, abq,v.e,;: p.;id.>~U!l~9r;~un..atel:yncJt 'llandl:e,:tp:fs'\;,ie:t.r ::1::i~lP·9~te,:*t:, < " , 
qUEfsti'()n~:\ :,-: ,:' .. '" ..' , . " ' -.' , ' , 
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I. ~-;~~f-;~~---'-"",,\ :.' . 
ACTION . ,: 

;THE FOREIGN SERVICEr/' -;.-. 
1..<; . . • , . . is assigned to 

~t! r":' OF THE ./ ' 
• V::;\'i~. \['t!~r;r::D STATES OF AMERI~ 

f'\~\"',,~~ 	 , 

ti,~"\ ~" ~~~7;.or .~.;l}PIFf)A!t.AS \ 
~~~) \?~.~rMfAI~S· ".~ ~merioan Legation 
. . \\\,\ .."4.\1 ~~u'L .~)(n. flAB'· ' ..~ Begin, <TTJly 5, 19 
No. 506:', .:.i:"1. ....•• , ', .. ' ! , ~ 

, ~~~~~ /OEPAR1@iN(OF' STATE . 
Subj eQ;t·:· Transmittal of memorandum conc8rn:ing

,.,< ... ,.....m.e.f>:t·i:.AB·-of,,:tU1le.d IdemberF:1 of thecToJ.11t·~: , .. 
. :~, . -' Oommission v:Jith s:l;er ~'~1.1okj~,~ ;ruly 1,: 

. ~ '. 'i '..~:i·lq 48 • ~.\ ,\ It ,\'" . ~" ',: t .. \ : . 
~ ,/", ',~ f~\'i ("\'\ ~ ~ ... j"'\ {"~ " 

~ i\ \ \1 •. " ~ .' " i", ! !" 
c. 

,'. . . ,:~ :,1 :~)\~ \" , I -J: 
~;;~'i The. J\m~ri08,Jj "~~,[j~n':Ls-te:r at Bel?l has' t].Ye }lo110~r 'to 

:.1. 

ref.;er .to the le·gatio:n'·s··,[;elegramHo. f3:>.2,au1y 1,CJ 

19;48 and the IJeg(?tion's despatch No~ 481, July 2, 
1948 ooncern:i.ng the meeting of' Snl;y 1, 4B between 
the ALLied membl,?,:cs' of the ,Joint Gommtssj.on and iVlinisteT 
viialter S'i;uc·£.i of the Swiss Federal l'oli"l;tc,:ll Depax't:l1ent Ui 

.........
on the sub'ject' of anadvanoe of Swiss francs 20 1 DUO, COO 
...Jto the International'T'leJ.ief Organization under 1\.,rtj,01B 

V of the Annex to the' Wash1ngton Aoeord and o'Gher l1lC1.'tters, I 
(Jland'-''Co transmit' herewith a memorandum of that meeting 
.~

which has been agreed t'o by the three Allied membe:rs. CO 

meeting: 

In adcij:l;ionto the matters mel1t:i.oned j.11 the memo­
randum, the folloV'Jj,ng matters were touched on in the 

1 
" .. , • 

1) AfteT therriethod of payment of 'the S'ids s :.I:':c ,3.11 0 8 

20,000,000 is 8.greecl upon, the SwissQ:overnment..will make 
public announcement of such. payment • ·'1'11e :~)WiS8 may be 
expeoted to Tnake.a great fanfare .a..pout the matter,' st:'ltine.; 

r, (e" ,.... that n0twithstandt:qg Allied. action, the SVviss are makins 

C,.. ' . the advanc.e t',or.,'hnmantta:Cian· reason:::; in sp:Lte of .I\l.l.:i.ed 


"",.( i\ .(1 pressu.re. In the course' ot' 'tl1.enleeting, I~:j.ni8i;er S·!;lJck:i.
./ .', 
, I 	 showed gr~e;)t resentment atthepublioi t;y . o0ntly clj.rected 


toward Switz·.erland· fo±' its fail1i:ce to oomply rv'l.tJJ ii;s 

~ .- ob1igationsunder the Accord. He referred to thj.s mf'lttex 

severa'l times duringt;hq' C01..U'se of the meeting. He also 
made the point 'bhat ""eho .dectsj.oni.~o aroj:G.1."ate had 1)8(':.:n 

()dict~ted 1::lytlleadve:cse I)ublioi'by reoeived by Sl'JitzBxlano. 
(f)

since the delivery of the Allied note of lVlay 11,19 ."',Thls i8, of'6ours8, improbable, 'out seems '[;0 have been. <seized. l.l.pOn by the Swiss as an exouse' for adopt .:.1, 

erbriotly legalpositJ.on. 
, ~~,.. ~..."..,.._,......\n-.-t,.\~'=,""'·=~::.o:~"r 	 ':',' . _. ' ;

! ...: ! 2 )Hi"th rega+d 1:;0 .. ];'oreign NinLster PetHp:l.erre I s

I j: \.: . letter of 1JI:aY 20, .. 1948. to the Ohiefs of the ..I.:\JJ.ied T'ilJ.·.3:51j.onc; 

~ : '~<l\' at Bern, posing CllJ.8s·tl.ons oonoerning the (Jerman rflonc:tar,Y . 

J ~\\, reform and the ..,.1000.t1011 of the Ver:reohnungskas;,;e (Tegat:i.on.' f:l


! ::. ><\)desp~tq,h.~0,.·3'78, J'ilay 24.,_ 4~) ;and'the Al1j.ed. r ..e~)J.~ th.;:xs- ':::. 

~ ,to (llegatJ.on's"de;:;patchlw. 412, tTune 28, 1948) ihn~st8T 
1 .i Stuokt said thcl:t ;3witzer1and was not concGI'Jled a'oout
ft: ' Ithe:r'e being:;.any~increa.$.~.:·:i.11'9:vyiqs obligatj.ons under :t.he c. 
i:~~ , !Acoord, for it: was the A1':11e:13 who had guaranteed 1DOYS (,.'i\ 
~i2 . ~ 1~o~pensation 0:[ :the Germans VI.lhose., p~'opeL"ty .w~'.s ~alcen in ;:':' i~' 
'0 . !uwltzerland, ~nd a::1Y~~tl~.r~ .~o. de~;t :t;h~ o~O~!O ~f, the. ,:r:> "~::-p~,
t]:":,, ':"'/,,,',,_ : !prooeecls rec.0lved oy tne ,)\II/},S", In tne ,)W,l,'''''' acc,ocmt J.l1 

A.",,~ ~/., 	 '!. Germany..:\ :\.' 

; 
" 	

. : I COJ'jJPJ:,.DI'!)NTIAIJi ~1--;. ., fi 


, t: .;";~ ~;~.~ t~5 ,\~~~ '..t.'.· . 

, .... \ 

----· 	 346506
RG 5'<1 

Entry -De-.(-"II-i~-'-fi-"--Ie-!'-1-'15';'""/<1' 


File' 800. 515 1 iVI% -10 

So<). !il:; 11- s''iS 


Box 4241 
.. 
, lee 55 7 ;- frtf 

http:Tegat:i.on
http:legalpositJ.on
http:pressu.re
http:Gommtssj.on
http:ooncern:i.ng
http:l}PIFf)A!t.AS


,,' " , ., 	 '" ' 

Page' 2. at Despatoh ,506;. July 5, 1948, Ameriob.]1 
'Lebatlc)l1, Bern 

o 

Germany ,wonlq. simply mean that the Allies wonta. hcwe 
to provide the. whole· oompensation. The impresst on W8,S 

"', ' ",' 	 given thatSvdtzerlA.l1d did fear ttl.e /\lltes miglr[; say 
in the future., ,that because the: Verrec'l.inungskass8 was' 
1n the Russian Zone,. or for some. other reason, tiley .\ 
were unaole to make·the debit to the Swiss aocount, 
and therefore .the Germans would not receive £\.111. com­
pensation but only the 50'% which the Alltes were, to 
provide. Swiss.', poncern over the Ge:i~m8.n-3wiss Olea.TtXl!:S 
aooount seems' to be.oonoern as '[;0 the evei'rtU8.l fe.te of 
the balance thereb':e:;· after Washington Acoord debit,:; 
have been made ,,'and'. the .pos'stbility of balanc:Lng of 
that aoooun·t rather than the abili'ty of the Allies 
to comply wtthArti.cie lQog: the 'J\.ooord (Legr3.tton IS 

telegram 698, J1.l'ri'e l',' 19'48(,'enblosure 1[0. 2, I,egatiotJ! 8. 

despatch :iSio., 49~.;. Jllne 28, 1948). 

3) The: p08s11)ility .. of acoelerated transformatj.ons 
was raised by the Allied members at the meeting. j\!.(j.n:tster 
Stuoki I s reply W8.S· t:1a'[; a great part of the val11ab 
German as.sErts in Swi.tzerland were involved j.nthe j.:rri;er-· 
custodial problem and that; f ina e, 001.110., no'b be up 
for sale 'l'lhe11 the buyer could not be sure of his title 
to assets outside of Swi"l;zerland. He also c OnlIllained 

.	of the difficulty in obtaining a competent st!:"d':[ :[61:' 
the Swlss' Compensation Offioe whereby its wor};:miiStlt be 
aooelerated.·:' 

With respec:t to the memoranCl.u]l1 presented b;)T hlinJ::rt;er 
Stuold intheoQurse o:f the mee'ting of .1'1)131 1, 48 
(Legation', s 'despatoh 1110 ~ 491 ,tT1,:l.l~r 2, 48) the following 
comment m~ght .bemM·e : . 

1) ~ehere""Was. of oaUX'se ample time and opportunity 
fOr )'iliniste:r-'S'bick1':"'bo':'have"dj_sonssect rnattel':sinvoJ.v.:';cl 
in th/? Ge:nuf?n oUl1:'8ncy reform w:l.th the Al1:i.ed meiIlbexs 
of the C:ommisston (I',tLnj.ste:r ,':;;tuckt! s melTloJ::'8.Dri.tl.lD. 
paragra,p!l 4) rather than putting ·-bhe question t:"n the 
form of a letter from the Bv"liss Poreign:iftn.Lster 'GO 

. the Chiefs of ~I;he Allied. II1.iss:i.ons (Legatj.on r s despatoh' 
·No. 378, may 247 1948). In oonnecti'on v6th the prevj.oru:.; 
meeting proposed by P;Iinit;ter [::tucld wi tl1 tl:l8 Allied 
members of the ,Totnt Oommissj.on; it .may be noted that 
he asked forsuoh a meeting before AJ)Ttl 29 r 1943) and 
the Allied members of the Joint Oommission to 
see him at his oonvenience. He cliO. not, howevel~, arrange 
such a me,eting .until. at ime when the Al1:i.. ec1. members were 
absent from Bern a1~ the Alliecl, Paris meetiD,'-'; on th0 Meord. 

Upon the 

a01:{B'IDJ,i;WTIAL 

':Um offiotal of the Swiss Oompensa·t;:i.on Offioe ini'o:rmally 
informecl:<an;'of.:t';i'C:~Tb~:9;f.!i/~l1e::;;;!J,ega-tion some time ago that 
a minimum. 'of -l:ihree to five years ~\till he necessa:t'Y to 
liquidate i..rnportant German assets in Swi tzeJ::'lE!.nd. 
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Page 3 ot:;;D~spatoh'< 5,0,6,,) ~1,:),+;Yi'~', 1948). ~merl.can 
.: : Le,gat ion, Bern,. 'w " 

. C")' wri -D"ic1;"1']"~ T• \ _,.1. .L. .J).! _ ,i-\'_' 
...------ ­

. Upon the members." :return from th~s l-:1eeting, the 
British and Unit.eel States.rnef!lbers were willing to 
see Minister ~;tticki ortMay 7, l~HH,' which was prior 
to the delivery df the note of l'Cay.11, 1948, but the 
T!'renoh memb'er patagorically l'efused. t9, see him Llnt il 
after the Iiote was delivered. Nof1.u,"~he:r invi ta'tiol1, 
was extended by Ninister. Stucki until the meeting of 

. July 1, 1948. . .. . . } 

2) As melTbiol1~d abovl3, '~he recent advex'se publl(':j:by 
about the Accord . (Minister stuc]{j...' s memorandum, l)a:ra­
graph 5) no. doubt had some' effect on the tlV'J:Lss deoision 
to arbitrate (I,egatic.inl.s despatch No. 490, .Ju1y 1, 1948) 
but is more lik'ely. that. it served as a convenient exouse 
to reject the·~11ied note •. 

;. " ,',' 
.' i",,~,','"'·, .:', ::It'I~'~~;,?: 'A'~~;')'~;~' :~"i;'i' ',' I'" '. " 

3) The device referr'ed >to in 'paragraph 6 of 
MinisterStr(old's memob:l.l1dwn whereby the Interliat:Lonal 
Relief Organization directly reques'ted. the Swiss :fn~nc$ 
20,OOO,OOO.advanoe(I,egatj,on l s despa,.tch No. 490, July 1, 
1948) seems to be. for the purpose of maintaining tl1.B 
legEi:l fiction that Switzerland did not agree:.to provid.B 
the 20,nOO,ooo Swiss francs as a result of the Allied 
note of }lebrt:tary 3:3, 1948 because of a. direct approach· 
by the InteJ7national Relief Organization. . 

. . 

!,' 4) .As 'tothe.Al1ied reply to Foreign Minister 
Petitpj,erTe I s letter of IVIay' 20, 1948 to the Chiefs 
of the Allied jl'lissions at Berne being unsatisfactory 
(l',Unister. stucki's memorandum, paragraph 7), . it is 
now obvious 'that any reply would have been unsat.is­
factory unless it guaranteed the SlNiss credit :i.n 
Germany in alI'events. Tl1is question has muoh 
larger implications than the Washington Accord 
(Legi:1tion'stelegram 832, July 1, 1948; j~egErt1oi1fs 
c1espa·t.c.h, ,N~ 'i.;r4;!*1,~/~J-p,;J.Y' .?, . .1~48). '1'he questions raj.s ed 
in lViinis'Ger J?etit'p'iei':t'e!'tr"'letterl1ave ex:Lsted since 
'the, time theVlashil1gton Ficcord was negotiated. 

l;nclosure: 

Memoi"an el1.:1m 'of IvIee t ing 

held' July 1, 1948 


850.3 ' 

liBKing/rlp " 

Originaland.'heetog:r:aph to Department 
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. ' '. ".. ,: , ,,'.,:~ ,'::: ~';.:,,' .>,', >,' ',-':~J:". 
EnC·}08ure· to,J)espa,tch·'506;·July 5, 1948, American 

tegation, .Be~rt .. . 


. COJif.0\IJ)El\TIAJ~ 

\ ivr:i]i'{c()nAlmUl~_O_F_lm_.·~BT_I_:N_U_ 
., 

.. . ,~!;~, July 1, 194·8 ~ 

Partioipants:... Minis'tier .stucki , deral J?olHical 

. . , " ])Eipnrtment', 


and 
. ,, . Alli·ed. Member:;:; of the Joint OOlllinission 

Mi;~'stu61cl':tead'amemorandum to the Allied I;[emDers 
of the Joint ,Commission pursuant to instructions of the 
Federal',:Oou.hcd:'llii';i'~:~;;-Hef,$:tate·d ,that 'Ghe memorandum and 
contents were given in strict confidence. 'lhe memo- . 
randum stat~;s.tha:G ·,Swtt.~erlanq will pay t;he 20,OOU,COO 
Swiss francs asked, for by .'IRO but requests that the 
mat-ber be not . made public at this time. It also 
mentions that the method of .effecting -[;he a(rt;i.~:;dpay­
ment. must be agreed upon by.the Al1:i.cc! nnd [:w:itzer12,nd. 
(A copy of' the memorandum j_s' attb'lched) • 

My •.Stuckimel1tioned that llir. Pet:LtFierre l s letter 
of May ~O, 1948mothe Ohj.ef of the AIJ5ed j;'l:Lssiol'1s j.n 
Berne' was prompted :by the i:,vdss J:!'inancG ivlinister and 
that the two,.,:po'ihts the Jd.nanoe Minister had in m:i.nd 
were: (.9: r if··the·Gerrnan external debt (ps.rticularly 
the Swiss or89.it in Germany) were cance~Uec1 as a resuLt 
of Gel1nan monetal-Y reform, and (b) tIle aotual physical 
d8qiting of ·(;he· Swiss account in the' YerrechnUnljskasse 
cou16. not be done, the provisJ.ons of Article, Ie of' the 
A.nnex of '~t;ne'""1(tfCOJ~d 001...1.10. 110t be aecom,plish.er.1... IVI:r ~ 
Stucki state cl 'cihat he. pel.' sonally did not agree wtth this 
view.~Tn tlr:e:,;:C~0iUl~,se·,>of·, ..di:sc,ussj,on, it was made cl,Q§L 
tlli'lt v~hat Switzerland wanted from the AJ.lj.es was an, 
assuJ::ance ljl1at(a) mbnetar'y reform W01H0. riot cancel""l:;he 
Swi§..s creo.it .Ul Ger'many and (0) that actualo..ebj;GJ.ng~;J;_ 
be done in the Verrechllungskasse. . 

l\JIr. stucki said. 'that whiie the actual decisj.on h1-J.d 
not been .,taken by the Fed.eral Oounci 1, undoubtedly 
Switze:rland would reply' to the Allj.ec1 note of. Hay 11 
by requ8s't;ingarb1.tratj.on of' all issues .tn disput~1. 
He mentioned' six questions whioh he 38io. the SWiS~3 would 
propose for cl.rbi.tri'.r\.;ion, and saic' there v'lou.ld pO;:>f32.b 
be othei~s. Th~os'e"mEl1itione(l were the f'o11owiIlg: 

1) 	 Is Switzerland l'equired to liquidate property 
under Accordpr:Un' to . 13ettlement of 
t:tle exchange rate question? 

2 	 Th'e"";Swiss positioD in SCO expose 49 ,j.• e , , 
when Switzerland liqutdates a concern under 

... ,.. : .;,::".:'theJL'./\p;.q~!:;cA%lg,qi~~§,~,th~t: cleanse the· com}Jan3~ so 
'that .companJes owned by the Swiss compa'ny 
,outside'S'\Nitzerland are non-Gert:1an? 

, 	 3) ~.\he ,mlA 

00 NFl DBN'TI AL 
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t ;' • 

. · .. 'Page2to Eno1:P!5H.~:re, t'oDespatol1 506,,' (Jul;,?, 5,1948, 
, , ':Arr:erlean Legat:ion,. Bern.

I.j • , ' 

'. CONJ"IDJ5tiJ'TIAI, 

3) .' The' JJ!JIA Black I,ist ~ 
',' , 

4) 	 Vlhether deoisj,ons of the Joint' Oornrnj.ssion 
or the Swiss,~\uthorit,y of r~evie'N shoLl.1d be 
given '.external effect, e ~g{, when by deoj.sio.n 
of·either·oftheseboc1iesa company has been 
'decll.ar~d'~tJo>be; non-German, will that be re­
.	cognized outside of ~3witzerlanc1. 0 He.. [save 
asan'8xample the Union lleinsnranoe 8ub­
sj,cl,ia.:rie~ abroad. 

5) 	 Th'esituation arising Ollt of tile oerti ­
f:Loationagreement with the Uniteel stater-.; 
whereby firms hewing Cl 25 German interesi; 
are ·not subject to oert oation. Also the 

'rig,ht ;:o'f';,,:I:;he UnUe.d states to vest tl:l.e· sets 
of suoh :tilitlS 8,S enemy property. 

6)9~he ,status of personal prope:cty ownsrl abroad 
.by oompanl.es in Switzerland subjeot ·to tbe 

Aooo:t'd, e. g., when a 'oorilpany is sold lmder 
the. Aocord will personal properi~y oAlH)ecl by 
it abroad be exempted from seizure by other 
gove:b:nnents. . He gave as an example the 
Rhenus. barges. 

Mr.' sttlck{:,liras'asJ\:ed about the status of trans:fo::CTna~ 
tions dlir:Lng'the' 'G:i:m~ the aD'ove questio:ris were 
arbitrated ~.;. 'm~"said 'l;h8,t there were two vj.eWH em, thi[-; 
sub jeci~ in the Committee of SurvejJ.lanoe. One to stop 
eve.rythin@~ pe:no.fng arbitration, and the ,.other to p:ro:~eed 
with transformations. as at the present time. :0he latter 
view pl'evailec1 by a ~/5 major:lty ,he said.• 

J,:., .... , ... ". 

It was ,mentioned' to Mr. stuoki thai; nOI",1 that a 
monetary refo:rlil~)1E:1.d l)~en ~i,oc0mplished in. Tr:i.z.one c1,Del. 
tha't the, foreign exchange ra'ce of the new TJeutschmar}{ 
would shori;lY'.be fixed, that the ent:Lre exchange rate 
.question wciuld seem to be solved" at least for 'l:r:Lz,one. 
:NIr. Stucl<:i reiterated the position ·tal<:en by the S'II\j:Lss 
in their Octooer 11,- 1947 note and sa:Ld that ~)lNitzerla:nd 

\ would be oompelled to examine any rate of exohRnge 
\ that mlght,bef:l.xed.beiJween any German money and the 

swiss franc" a.nd ,LX:' they oould not acoept the rate then 
they' would submit the question of a proper ra'Gc of ex­
change to arbit;ration. 

, " ., ,,,',. "':': '~ 

Nil'.' stucki's attention was inviteel to the f'OlCi; 

that. the Acmprhl:px·ovldes..for a uniform rate of ex­
change, and that, as' it was now a fao·t that Germany 
would have two 'currencies, one for the ::I,lrtzone nnd. one 
fo1't11e HU8Sj.aDL Zone, 'it~obably would never be :eos~bl'~ 
to establish a un:iform 1'(:lte OJ: excn8.n'o'e. ]'111:'. 8tuokj, tn­
aioa e . a··'the-Bwiss would not take a tecl1nj.(lal posj.'tj.on 
on this point , but, vwuld separaijely eXamirJe the monetary 

"" ::-;.-, , . ',., 	 re:eorms 

'. ,',. ~', .~. 
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,reforms in the Irrizoneand: the nU8sian Zone to ,see 
if they presen-ted oOlUlter value • If, :for eXHmple, 
they,weresatisfied with" the exchange rate in -the 
:L

1
rizone, liquidations oould then proc~~d, y-vith proper-liS 

liquio.a'ted therepeI1d.ing thej.l' approval' of the rate ' 
ofexcl1anf~e for the Hussial1 Zone.' 

""­
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'TheMini~.ter haathe honor to traJ?snlit herewith tlle ',' 

~1" - ' 

f; 

followin.g: 

1. A., c0Inlllunique issued :by: the Swiss Federe.l Politioal 

Department ameuncing the ,decision aftlle Swiss Federal 
" '. 

Counc1,l' te' arbitrate disputed' i.temsunder the" Washington' 

'Accor,d., ' 

,2. A cemlllU:p.~CJ.ue ~f the, Swiss Fe9,eral Poiitical 
:.....:. ':' ',,'. .. . 

Department '.';,d:ng ,the tac't thatlth~sdecided to make 
, ..,' 

~ &J p::S avai~~~~~' U~~:'~::;':';?;ff,c~~i:~~~~t~g~f,~e~';~~~.·~!N';~,O~:A~'~~rd t~ ,s~:: 
)fJf2~y :t:::::Y~:~~~:!'I\:'S:::Z:;:::'~ for t~~"penefit of the Inter~ 
/I/L'1' . 1 Mf' ~ rv."~ , ~Ii .i>, 

,: - 'J(}J~:~'~0 
Enclosures: DJt ;"

'lI.,,' 

1. Communique announciDg\,d,eci sion' 0 f , 
,Swiss Fede;r:a1Counc11'~ arbitrate .' 
,disputed items under Wa'!3hington Accord. ' 

2. ' Communique -regarding, adyanoe of' twenty 
million Swiss 'franos to: Internatlonal 
Refugee,Organization. 

,NBKing/sn, ' 
85,0.3 

,OritP-.n!=!J., and .hect~g.tA;prio Department.. ' 
DeH· OfD UNIT ~' • 
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Enol 0 sure No. 1 to Despatoh No.'511, July 9,1948, American 
, Legation, B,erne 0 t 

'1 

\ 't •. 
SWITZERIAND ,AND THE ViASHINGTON ACCORD, , 

APPEAL TO,' THE1 ARBITRAL TRIBUNAL 'I" ' 

:":" 

Berne, July 8, 1948. The ,Federal Politioal Departmen:t 
announoes: 

lli' the 'meetfh:~ of July 6, th'e ~ederalCounoil again. 


oooupied itself wIth the question of the exeoution oftha 


W'ashington Aocord. 'It stated that the Allied answers, 

, , 

reoeive.d in the last days wi th respeot to the exeoution of 

the ",coord, do not give the neoessary olearness on the 

questions involved. 

Therefore, as a resul tof the unjust attacks f,rom 

,the Allies toward Switzerland, the F,ederal Counc U ordered 

the Politi~Eil Department, in answer tottle Allied' not~s of 

May 11, 1948, to again stress the, SWiss viewpoint and in 

view of the 
, 

eXistingditferenoes 
" 

to oall on the Arbitral.,
", :',_. " 

Tri bunal agreed tq';tmder the Aocord. 
,.' . .. ' .~/~,i;H'· . '". 

TheSWiss.a.rtsWer was ]Jresent'ed to the Diplematio 

Missions of the three Allied oountries on July 6. 

Translator: Eo Graeub 

, " 
" 
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Enclosure No.2 to Despatch No. 511. July 9, 1948, American. 

Legation, Berne. 


I 

AN ADVANCE TO ,THE. IRO . 

Berne, July 8.0 .The FedE;lral Political Department Bnt:l0\inces: 

. Withre'spectto the. Washington Acoord of May 25, 1946, 
Switzerland is' obligated to let the three Allied Governments 

.	have advances up to the sum of fifty million Swiss trancs· 

from the result~.., of the liquid~tion of .tl1e Qermanassets. 

These ,advances will be .. ohar edto t e '.' verments out 

o es ." . s ot.?th· 'a 0 . They are through the 
International R~:e\1gee· Organization intended for the rehab~li ... 
tation and resettlement of those victims of German action who 
are non-repatriable. . 	 , 

. Following the text and the meaning of theagree'ment. 
the Allies can only claim an advance when the liquidation 
has enough funds to cover the corresponding sums. For well ­
kriown faots this is not as yet the case. Despite the tore­
going, sometime ago the Allies~asked the Federal .Council 
to grant them an a,dvance of twenty million Swiss f,rancs. t.- ­
The Federal Council was ready to comply with that demand, 
however without. recognizing the juridical basis thereot·. But 
when the English House of Commons as well as the IARA made' 
absolutely unjustified attacks because of pretended yiolation 
of the Accordmaa:e' by Switzerl,and, the Federal Council felt, 
all th~ .less indu,e,~d to make a ,friendly gestur.e, as this ' 
might have given£he 'illipression that. this was being done on 

. . . .' '~" .' ' account of the pressure attem~ted. ' . '., ' . . 

The IRO has orally and in wri tingpointed out the' 
urgent financial need for the t'ulf111ment ot. their humanitarian 
tasks c The FederalCouncl1 has been convinced that the money 
is badly needed. ·It has therefore' put the twenty' million 
Swiss trancs at theli', disposal. Thit3happened not in con­
sideration but in spite of the ~njustified reproaohes made 
by others. ---- - ' r ' 

, Translator: E. Graeub 

, \ 
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INTERNATIONAL REFUGEE ORGANISATION; 
ORGAN IZATION ;~~;, POUR .LE' 

Telephone: 28000 
Palais des Natio~8 

Telegraphic .ddrell8' INOREFUG: GENEVE 
CENtvE 

REF. No: 

'c 

1. 	8.m enclo"::iilg 1:': copy of a £'ormal letter 
to thf;;o of' state. 

ThE: po:.d.tiol1 ,:j.s t!lcct, 'owing so far as one 
;.:,;;,11 ;::;ec, ,to D. :r.ci3unclel·~t~l;nding j:iegurding interpretation of' the 
'.T::l.~::;hillgton 2~g!'eem,ent of' 19,aJ.10. 25'IVI~1.Y, 19L;.6, the Swiss Office 
at' Compenr:;iiltion continu:iiIig, to ,block the assets in 3witzerland 

uel't.ain :!Jer'sonswho h&.veb~en persecuted by the :'fazis. 

'1'h.-:: Swtss Of'i'ice of' Compensatj..on recognizes 
that tbesituatiun is leading to (xnjustHied hardship, but OJ 
f'ee that •.mly by nevr c.overiilllent82i::;;aetlor(·:cilllG. more satisfacto:cy 
~:'(;\s',Jlt be reaohed. 0 f• 

It' seemsthel'efore necessal'y to ask the O~ i-'. 
,!j.:n~e:dc;~Hl Government to intervene in the matter', in order that ,ensteps may' bi.? ta.kt::n to'exempt assets belonging to victims of the 

l 'e<rime f"'O'"'' 'br.>irHT blo" (··ked 8.'~ l-i 0 1': diA t~d even if' these, 'per­-'I.o_w - .~- .,.-,-"0".1. .. , ..... _,..'--1..""""', 	 ....."" ' 
S(ln~) ~;till their d0Jnicile in q.er:many .::l.:nd. perhaps 90ntilme to 
<b,e, Ge!Tnan. stlr.)jects. .', 

I should he grateful if' ,you could pursue this 
:Ylcttter to ~.lee tha.t a s;'l..ti!:lfacito:r:y conclLt~ion obta.ined. 

Ol1 

'C­ ~... 
~<:;; , 

1,VI..tr'r0n l 

llefugees (\t;'li:'i.,.'1> Q'f ,~tQ<:'i(>t}l!"~t (' "c"<O'\!:ll'lIVJ: ......·.v: 'J.J \,.t._~ ... -: <.,)\.1 I .. ~•• J 

'0.1': SJate!: O'op£wtnBnt of Sbte., 

Jje1J Ll;ctH:f~n t ()i\~
~ ... !~J 
\~ .' 

"';r 

ii 
I 

.~ I 

/ 
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/' 

INTERNATIONAL REFUGEE 

ORGANIZATION 


Telephone: 28000 

Telegraphic addrcso' INOREFUG' GENRVE 

~F:F. No: 

.	~. CEMlnM~it)'tff~~IE,~' 
"F;~r~~~&\"l!:t~i~~;J~~,.J-I~'--·~ 

I have the hOl1O\:tr' 'to bl'i.ng to yo'..'.:!: o:ttetl tio'.t'L a r.1if';:'icd t;y 
'::hid'. h-i:\s 0.l':t:::;en in connectl1.,J1'l' '0!iththt; interpretation of the 

Agn':e!llent of' 19 ano' 25 l:iB.y; 194.6, on th8 liqLtidation of' 
GC1'!!'':',D ~o.,:;set[:;; in 8wit2e!'11:')~tldo' ':L'lli::; m:atter is one which conDer:ls 
~,-'_ 	 ..,L..., "" 1)\., ·r~('l>·;t"·'-::,.; ' JL,,,,·t-i o·n';;C'c"" t'·,1.."._'j ..... n 'r","L'··,"!"!:'V ~.,J ,', "1'1.'" tl"l'; '1' tr"l'~' .l.................. nf th'i~'____ ;,v.l..v.<.;;\..,.()"'n....., _ T_ ".1... ....
J.. .,;; 	 ... '-.J'-'I. ·hJJv..... l~ '~ve 

thut thb pa:cticulm' (I:if'f'ioulty Qnde,r \'ihich they labour could be 
~\.vo:Ldeo by appl'op:i:-iate actioy,>'which ini'ght be taken by the Govel'l1:­
,i'.,-h:t of the UnitedSb..tet'!~/.'" 

subJ'eot· 
•• ",. ,1',-

:".,., \ :,: , 
, ,'," 

In 'orinoi'ole tv-io excegtions 1 all assets in
.l.. ....,. 

tZi)!'L.;~~d of G·er-man citizEn:ls:::are, blocked. ; 'rhe exceptions are 
fi::, 'b~:,).-t persons domiciled. outside Gel.'llJan:/,and denationalized by 
C1X':I';"tiO!l of the' 11th Gel:'n19.n Or~dinstlice of 21 November I 19~·1 may, on ri 

:i.:,·.i::l:i.,.,rJ"b.l£cl tJ.'pplication, havethei:c' fun,ds unhlocked, and, !'ieconcCLy, OJ 
tbl'!:' G:;;l'Hw,ns not domicilec. h~ Gerw.aiw 'between 16 Februar;y J 19-4-5 and~) 
- .,. "9'" t'l t''- """"d."'" "1' d Th ] t' (~1 ..J. <.J 5.nu.sn:y} ..c" -;.t') 8.1'e 0 1t::,ve l'leU·,~ir:Urf·. S·:un'LOCJ<.0. ..e ,a ·tel' '--' 
e:.--:ce'Dtioil is m.~tde l)1,.il'SU6.nt to a deCl'ee.0f the Swis c ]!\ederal Oouncil· 

• ' '':'; .~" • j' ~ ->e,,'" '. , • "" 	 " .. ';:'1; 

d~'t;"::\:t 1.J. l:leb:cu8.1'Y; 19,,-(1:3,' . 	 'Ji: 
!¥­

, .\mol1g the German assets that.. rE'u1£',in 'blocked are funds 
belongil1g to a rn.1lJlbe.r of GeI'r',:uil.m:l domioiled in C,erma.ny who had been """"­
eY,:posed to :3evere persecution for l'acial 01' :politic~\l r'easons, . and 
who had. in Ulan,)' cases to ·i:ipEmd'·l:!i£w.'1Y Years in concentration CEUlWS. 

l!f:::Ll'lY of these 'l.:'e!'eons remain w'itrlinthe l:nD.n:I::,te of this Organiza- I 
t~c::>n, libt i~my ht;>pethat steps \,>l'i11 pe te.h::en to remove the hard!:':,) 
8~\}.p caLls~~~ to iJer~0!18 who haveb€;~r; pex'secuted, by the inaiscrimin'~e 

',,; 	 'b~~y(;king <t; their af:H3ets alo,i1gv,rith/,~hose of their persecutors. .~~ 
'l.'h;~,:t :;:,(,,;::(1 ithei:c i;l.Ssets p~t):,ti'c1.ll'arlY to assist in their rehabilitatiC'irl 
cl,i'I) iL l.nali~" cases to finanoe, thiei~: ~rnigr<:.tion and settlement. 

l~' i!rhe IJo~~i tiorl of' the. Swiss Gov'erp..:nent' is, hovrever, goyernett 
bb!::, tb:;:' Wa,~h:i..ngton Agl'eel:lent of' 19 D.rld 25 Hay, 1946 , accordirig to 
'{vl:i:+ch the ;'i2yr.L~:s OffiCE: of COHr,par!sation i:J to .liquidate Gernwn .assets 
i?,",.:-~)wj. b~e!;:+'s,nd. :Before pr0ceedl.ng toliquidatiol1, it has been 

..;' 	 ~ciii'ang:cc th~,.t a11 £\!Jl.rls liable to 'sub~equent liquidation shall be· 
'i:;locked., a.nd (),HlOl1g the se are' the funds, of': Ge:cr:~.?ns domiciled in 
G8l:'lllany" which persons includr;: tr~e persecuted. persons mentioned 
,.~)JV\re" :1'110 Swi:::s c:;...)vel'nment· consider themselves bouncl by the 
~'i'tt'8rJingt:41 Agl'<;ement 1 and it is lIiy l.Ulders,tal1(1ing that the Control 
,G~!D!nitt'::Jt{?fo:t:' the execution of' the:&ashingtoll Agree!nent has x'uled 

it :tti not possible in t.hem.e.tter to nuke any d.L:J'tinction between 
il" order to' obtain anoth&x- rulillg on this point that 

ths C,oY'2:rnmentoi' theUnited fyta'tes is requested. 

should be noted that s. distinction ·in the treatme.nt of' 
'between G-el·l:nan.::J WllO h,a.\re been per-so outed and othel': 

b6'~n n:ttde in S';in~la~ c,r.\o'e~'·:":..0...: ...... ....... ~.-' IOJ .0 


, ..!.c 
1 	 Article:; of' the hVf Noo 5 :'~f the Control Coi.mcil (October .30 .~:~':' 

19h4,) b?os::mly vested. in' the. Commission the l'ights l titles' rt.·· 
and i.:r;t';;l'ests belonging to. a per'sonof'· German nationality'" 

ECONOMiC PROPERTY 
.. POUCY~t~ 

DEC 8 "',[:12rB Novenll:J1:':J:' , 

"'N110 enjoyed full' l'ightso:i' Gcr'man citizen:.::hip under ReL.... 
hl.'ii ;;:;.t any. t:i~lle since 1 septel~'lbe,r -tl:J:?..,;:J. I!; , 346518 , .;',-r.rr J.,,," 

, , 	 'I [' ',,-'" "k..,·c)no:r..~):bl::·~ ./.
t,~:~ry 0,1:' . :-,' .' 
t:!le!rt ~)f ;-~) tD. 

~'"h .:.- , 	 ,'_" 

'iGtEeN.) D, C,,~ \L:5" A. 
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'pbe assets IJelongingto persons who lost their nationa.lity by 
indiividual denature..lization B.nd· also to those who being Jews <::tnd 
t!lUS! having lost the :t'ull rights of' citizenship according to the 
.law :concerningcitizens,hip of' 1935 (Heichsbuergergesetz) remained 
tlll.:n:'Ff'ore untouched. 

. "' ~ . ~ '., ."' /'::1~' j:((.' ':"\.~::'~\i~/~;' :"'> " ,,' .... ' )" •• .. • 

Uni ted. states ":Vag±slation admits by the p.Jnend­
ment,to the Pirst War Power Act, 19lW. (public Law 671 
of August 18, 1921.6) the unblocking of' Germ,an a.ssets 
in .the "lJnited,States "to an individual who, as a.oonsequence 
of' D.l1y law, decree or regulation of the nation of which 
he was then a citizen or subject, discriminating a.gainst 
political,. racial or religious groups, has at no time 
between December 7, 191.!-1, and the time when such law, 
decree or regulation was abrogated, enjoyed 1'u11 rights 
of citiZenship un:c1er. the law of such nation." 

3. 	 In ccmsequence of the Wash:hngton Agreement with Italy, 
the Italian Government ho.s foreseen the possibility of 
Ul:lblocking of 6erlll&.n assets in I taly belonging to 

, "inc1ivic1up).s 	ho.v:kng ,b,eendeprived of lite or deprived 
ill a substantia~. }IlB.nner,: of liberty according to any 
le·.w 1 (Lecree. orr'egulatiorl ot' any kind discri.:!·(line.ting 
c.gain.st polil.;:lcal 1 :cEtcial or religious groupslt (Decree 
I,aw of l~ebrm:.ry . .3, 19.11.810", . . . 

• 	 , >"\ ~;:' ,/ ' • " • • 

·:·i· ir . '. 

'In vievi of the above I find it ha:i.'d to believe that ·the blocking 
i;\nd l:L.Luiclation of the assets or ·oersecutcd persons was intended by the! • '" , ~ , • 

sigrw.to:d8S of tbe 'dashington .';~gr!3er'lento I shouldthercfore be grateful 
j.t yodHol:'.ld represent this ITlatt01' in the course of your negotiations 
v!i tb ~Ib~ Sv1iss Goverl·llrleli~ abollt tbi e:r::e<.mtion of the Washington Agreefllent 
",.nd iii you could th'J.s take :thenecessa:!:'y bteps to enSUI'e that the asset:::; 
of v'ic(t:1.ms of Gerr:~n ae.tion a:ce lUlblocked. 

346519 
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~~~ii~~~~~~.RG 
GCED AT THE NAT'ONA,- ARCHIVES 

) Entry Cer-rh~ClI Del-ieit'll 1:'1 t e. 
1"1<.1<:;'.' 1"Zf:: ~ 

F'IIe vl"<,'" -/'1 ,,~~ '·IC·' h.. ··~\II;I'j' < oJ {;~v,,;,'!.!l;. !~_,,}IH-'''''~''''''''''"'" . 
.~~ ...~",~ .......... , .. ' ..._, " '.', " . -,,,,­

BQ?< . ......._.t.1..1..I..;;:;'2'"'.5.:,.1_~~~i 

,:' 'I):'

" i ;" 
, " 

~ " . ,'..' : 

, , ..' . " :., II: 
, .':' :<:<" ,.~'..l\:\:·~,~<~£.~·!: ': ,-"",.,' "~: 

of', uwnin1s terirlg the.laws of Swi t;z~ll~ar;q..,;;Q":9 cr· "J.I~'," ,': .,'. ',' r~ 
t 1", . f 

pr'ope,'ty b~oek.ed~ea~"~;;) i~gi~~~~:~t{, ".. ........~.'] 

u~nying the x'eq~est of the [)er!seoutees"I::~;'~:~~~,·'·:'f'''1

" " .,,"."~' ::,(;;{,·~t:~~~~~~:~;',i::;\"i "". .' "'::;'1 
At the pl~E)sent ~lme lit seem~ that<:t.l1$~.:;rop:a;y~'p:rQ.cedure':'1 r,' 

, r • ,. · ''-'e: ·~:::<~~~:f"'-W'1..~", . ~:':.:>~'.~~;:' ;l,: 
f'ora p6rl:lon ... ~ bel:tGVel;ltl1at ha1e 1n:tha;:~:ef.\ eigoroy,of . , I' , , . ,', '.. ,.;; ~:.:;::::;'" '. .;,. "::.~ ,.' .··i'. 

a ':' lpf3I'secute.t3 ,1~:td':~reee~it hl~"oia~ln '~b:::·~a~~-:;;·;,$;j;~r*."~b'Qntperi~ ::i
jj 

.. .' . ,,:",' .' ...,;!.,~:(f~.;~~;~~;\tJ;:iift;:,\t::,~::,~:" . ':')' :' 
su 'cion Oft'ioe for. consid~ra tiQn~".,Jf, t,h~t,:~ql.f:i.¥.rl!lllf~;:;~4~fd~(,i;:·~ " . "'~ 

.:' ~v,:, .. , ';'~"":".:" .' ": .::",:', '. ·...~·\··.-'.';~:\:::~~l;!t:::;::;~~~::lj,~;l,;:L:.~·" ;",~>y' ··.. ,f 
Ilppef.~l.ltiQ.Y then qainu.de. to' th.e Swiss Ji.1.-ttl1oI·1 ty.~,;ot'.:..i:(t?':V~ew: . 

" ' .: .::" • ',;~! :~·;:;/:~::;:t:'~::i;:);'{~:·:": ", ':~. " 
undeI' A:r't1cle! II+' gf,the Almax totheS-vvi.ss';'A:111'ed'··Accord•.. 

. . Ii,';' , '.. : ..: ", ' ::"', ':':'·:·:A~'· '·~<,:,;?\j~~:;~';:i·',~,ilff;:t~;"{:r:::·'.,:"··;' ". 
POl' YOUI' \+nfo;r:·Il14tl,(m.,~:he J1n:1: ted ,St:ates'9,():v~.~~~;~~,: 

.\" " , , , ,... ,;' "~...:.,:,'. ,.', . :,;;,;':t~·~~;::·f}f\~::~~~··: 
lwpos negot1at~on8 Wll.l, ,bpe1r1: sqon !w:l,:tl;;".tp~(:..9$rv.;~t~~n~· ;:. 

~ . :,'" .. . ,,' .: "", ., ."'; , . 
'. ,i' . ' ': .,.:,i~'~,(~!~;·;Y/,'~t~:<':;,,:',.,: 

of Sv:i tZ8l:'lul1d~on .basic Svvisa-Al11~~ Accord; lllat~~,?·s,J':~:~t· ,.,. 

ACTI'ON. 
. ,.., 

, ":',\, .", . 

'. 'I' ", 

,'; . 

.. ' 

~;~ .;.' .. 
"', ' 

I 
~. '.; 
" ,,~. 

'.r 

. \~, 
, ",' 

1..' " 

,,I 

which time tho c"~u.. P,f,P.~;~~utoo~ ~,l~i:b~~~t~[i!lfl!r?' · 
w:l til a vie\'{ towul'd ob ta:tn;tl1ga'leas:s tlilc:t:!;'j:r.i~~~p:r~j:;~t1on: 

aOO.515!11... 2648 . 
501.rriA!11..2648' . 

, :! ." 
. , 
," 

'" 
':~' " 

~: " I•• , 

. , 
,;.1. 

;',1, :,-,.,',' ,:... 
::. ,', '. 

~ ~.,'. '1,:~ 1~", ." 
.. " ./" 

:'" ,,,,,.­
.(0 " 

Jfvr' '::V~u' :JiI~o~.~".v,::.~t:~$.t~~t.i}:·,,~:::;:\:: .... .," ....., ,:"'Jt;Y,;;il;~~;j:::, ,!:'f;~' 
_ t. ;, 

"" '.",',' 

,¢l!\!'i·rll'!~:~) . 
.'.; ",AD;'; $.tririt~: fltAIIi••"6'M·IIIt,· 

. ".:;":':~:_-:;~ ;',.. Qt.~:. : 

"\'r ;.' 

( l'?-9-L~8 Y.OFDL·~/,;f::"_,,"' ._ I '. ,~,. . f'lv~ 
'1::::-1;'7-48', :)ilaurer 

'. : 
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E'lio1osure to Despat-c:Q No,. ·ih',9~;, A,pr.il 19", L9-49,-Amerioan
·I:iegation., B'er:neo ' -' , ',' 

,:&m40RADUM 
IIm!STI,GA,mJlONS 'I,NSYi:r:'TZEBLA.ND ,BY .imP:n

OF -Tim b'N'[,TED ',STATES,.<jONOERN[NG GER~fA!f~1is 
• '.' " - ~ " '. 

:,,' .. " .... ',., ., .. ~ , 

]... ' The .s:1tua:,tiollcp,·x"!6r, to «ctulYAt9\~g 
" - ~ . 

During-t~e .r8J1d.~h~perlod 'of~t);l'e"_S'ateh:8;f~n~ ,P'i"(j­

gram imme"d~ateJ.::y ,the're~;:tter'·, i~b:e. L~gat16,~:_ia'Ii9:':SQ,W!ua:;8:-:~:es;_ 

co ndu etednumer'ou,s,i"v.e·s~t:~g~{i6ns, eone~~:nt!lg 'J;,.u,~l n~HJsen~el;:­

pi-ises and prdPertY':s~8p~'e:t'~d'ot :b:elO:ng::-Ge:rm~~6w:nedi,to'r '¢6n": 

tto11ed o , _F()r,the_~qs,'~ :pa~~t '-.:tb4~.·,o·o:n~i.;~.~,-qt:l~~;~r:v'iew-i~ 

persons in"Sw1tzelr1tmdl',)el iej,e-dt'p,. :PEt'f~+:lii&:r, ,vift'll.t'h'e 

mattersU;ndSl' ,~li<iu:1tt.' '']hese~D/,::e:~t1:g{i'~~oti§ '~o,i~~~~i~:-'-'~r~an 

and non-Ge:rma'n- ,)iatio.~ai~: ':8:s'~~+l a's pr.op'ertt's'jf~i:lt:f)·d /'bt)t'h 


. within and wi;tbout .Switzerma:nd\.
" ," ';',., ... """ . ',' ..,. ,', 

A~e8:rl:y·as,.:,~~ile,.::r9~5 tlie' :Ai~ti\eB: ·?·~;·;~~~;t!,~·j¢"r ';~d{1r~n, ,:. . 
interes-ted:h1Jas~lt ~~·,pr~~'$4ur~·El,:t·0r.'·e:::~ .. :"Q!p;~)t~~ '.:~'~i::~~:~,. 

ti ons 1:» Sw'i,t'~e.l:"l:qcl:. r'ef,~~t:i~ ~ .to, P:r.:~p~,~:tJs$~; ;-~~e'~, . ,. ,~@"i:~tt~y< 

by the Um"ted ':S,t~tes , p'rppe'r,tfe:s s:usp.ec.f~~Al o,tt .~Ji~~Y9vm~i~"'; . 

sbip but nOt· ·.yeli' 'v,este'd,', "8rid~ the' inve"~t'~~ga~:~c)n.Qt;?t4;;~s'> 

J:6eat e~'·lD.·.~~'t~EJria:n(r ':l.n(1'·s~sll~.Q~~'q ;,olJ;f.~~* ,<§*~\r~J:p:, _9'~ , 

oontrol. .i3 ,,;::fA;; i;~p.e;Qi~~~pr,~s·e.:p.,t~~;i\.v~· 'of.: ·th6);;A1!:;~ ':'J;lJ:oop~'r<ty' . 

Custodian Ob1l8~·t:ecl,thEt'. :~ega:~jfotEi 'in,m~~1i~9:~~ro~'·'t~f.s;.,~)bjEict, ~ 


". . ,,' ", ~ " ...,.. , . 
~ :- ~ , 

2~~; .:,:A:t:temp;t;~c!t4~:{bn'Vie:st;$ga:t,r(ins'~!i;nJlth~I; .' 

In •.JUlY.l.~~~:;~~;:=:::··o; ··;,~:~~~i:~~ ..~;~~~~t~p . 
toSwl t'zel'l:l!I.Iid";hei9J,d~-d· by'·:I!Ir,•. ':'~J.rry:,L.~·i"qt':··'mi .jii:j,~n~'e:.~;;,;of" " 

the ,Ali-en ~rop'e~ty:.:'Sec.t1on" ,;to!:cpn,auct-,:~·\,.; ., .f;)~;tf.';ga~:t'6n· o'f., 

the 'I .G.. .\e!heD{f~<:j)'a~e:o :Wp;f,l;e ·the ,S~d.:s,s;;"I1~~~~p~~~'e:~,.liu!lk'4:rig -:. 

wltna ssas: :and d:$q~entat;y eV:1a:e.lll~;e.- :a#fl±';ll;ErQle \ona;t,,~},if9:ugh 

the medium' of .Swis;sauth6r.l,tf&s:,a-u:iitlC'i<1l0ped,~t(;j, hav.e ft:s " 

attorne.ysa:~d .fnj~i~:1;fg~~.ql"~.O~~dillct '~;\,~n~fi~~nG'~~~'·'!~v.e8t;1~ , 

getlollo J,usti:o~~ 'f;~1tr:ec~gn1z'e'd ''that; :~f1.~~:pp'0s,e<1: ·:i:Iiqul'l'Y . 


. " ' . . ' '"-. . . I'. -""'. - " -'~'i' ~ ."'" f, .),' "> j

'Would not'D:~'$.)lQji~i~:ti '.to'.: t.li"-pr:0.cled\rr~s·,,;r..~~Ei,!:t,:1.:-~i!li:;tP< .~~, .' . 

determina';t;:bt>ll,' ,91' ·'ae:rm.at.l'a~s!et:s; p:rovlded'r.o~ "~lil: ~.ti,~:W;as~1\fig~0·n 

Aoe ordwh!:o}J:';'l:\a:c(':'be'e;ne:ooE:,o,ilt:.d> ,in ,Mf¥Y:L9f&~.:fJ ·i:~js~t;~o:'~. .' , 

was· prilnar'q¥"~,Qn~erlled,;w~fth;.'.O:bt8:fIi11lg,;~v~d:.'i:lC.'~~;;jjl,l:~~;p:o:ss~e'~'si~on 

of the SWtss'J'::ti'Jld:,-atille ;i:jame~'t1me wltli' la .m.~;c;mu.mld!:¥,E:J'C:U~o·~ei i 

of evid;:enc:.e.:ll{ 1~:s::P9s8es'8i,()11.: . 'fhis in-t:~:.t1gat;t,pti:;.:'-:~~"ij;il ' 

as" other, AfG'-t~'~r.s:t 'w8:sfcons:td'$red' ,bY'~~us:t1iQe -;'t'o>,'D;eF1;e£~: .. 

co.nc.ern ~.' ~.' ,f~1:~w1/tlit n
-,.idi'no~ .. thefr~~wo.r:k'.ot' ;:th'Ei:'W~:~1_nettonAocord 21' .'. ' ...' , . .'j 

o 
, , " 

.Af:t~~ !C'Q~I3~d.r8ble' jo'o)s:eying as:to:.w'n:e~;lier'tlle,:.Wb.±t'ed 

States or.Svii'f:'ze:r:laild,sll:cn:1::l: dfl:,r,st-dj;s;~:+!6:~«:);'d:,:t';.~ ;::~v.~4(~,~oe;j 


'. ' ' , . "'" " .", ",x..;~:;.;I~~";;;';:';!h"::' ',;.~ :>:;:!':"~\~:;Y~.,! , 

JJ Depar.t~nt.t-s' t.$i~greiD;;No •. 194Q,·.~U~;!·:~~;; ~:r'9~5'~"_:"::· 

2J Depar,tment:! s telegram,' No.., 1566,,' ;uu,.'y.-;l,t" ·;]9~;"~.· 
 346523
~i De pa.rtlile~Dt·:ts .t a1 egrBrll . No 0 Ig·4;1,. A:k~~s~, ',2" '1'9'46:0' 

• ," ,".,!'.... ' ,'"' 
":',"': 
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. 	 , 

CONE:rDENT!:AL . 
i~ .. 

:?age 2·" Enclosure to D~'spateh No •. 198, April 19" 19,49, 
4merican lie·ga·tion, Bei"Ile:. 

it:he whole Che:Q1ie inv'es:tl'gatlon, ,collap'sed',wheit. ,the S·~·i:t,s's 
Comperisati on Offi c~ f+f);'tlyr~fwse~~ not' 0D4r ..·..~p:~:rIii,d?t' 
the Department of Just~~'e to: cbnduct a.~y:£~d~';p~,ri/Q.~~~ 
~nTestige.tl'6n, .but ,to:(rHle;to:EI,e;any·e"t~'ae'JI1o:e;' 1*"t\h:e ,})'G8'­
sessioD of the S,6mp.ellisati,OD,,0ffl'ce for, use by Just:1,c'e in 
1.1t igat i on ln the llnit'edS't$.tes'. '!j. ' ' . 

, 	 , 

. With the lapse ot about.:ay,earJus.tic$jvi:ttlj;~e 

Pe,partme'n~'s: ·approV81,.·deofdf!dte,f,o;rc.et~';~W~s~,q~ln:~!,tt'"

sation 0ff:1.'ce to disclose its ev1denc'ein thie ',C'aeJii;te::e"S'se 
~nder Article II', D df"t'he;WIi'slil'D'gtcfn' ,Acco~~l;'.Ai1n"~x';jJ,~y . 
means ofa reso'l!utlonof.tb.e ,J'o~nt.. CoJDDl.fssl0Jli,!r~qu:a'~~;!Jll.g., 
such evfdenee'o tAAftert:h8,'ap:po!n~ment 'of,ius£~i'6'E9::~;'i-t,pre!i- . 
sentatives as exper1i·s,.r:or~ t:1ie COIimd:ssion ,an:c:1the.x~f1r~'ge, .	of some docuilien·ts wIth, thedOOlpensatio~0tf,ic:~t '':t~l:s:::e~'t.ort 

to obtain in1:ormation &.lsO·fiailed wh'en, tlie:<Sw(ts:s:,a'g'~,j:!'Ii:" 

~~sisted that J.'u:stice.'s: obl1ge'd to :P~~Q4u~.e'~'ts 'e,,'~~~n~,~ 

~D -the first mstaIic'e.:.zl.. "'; " 


In JanUa,ry'1948 ."lli'¥t1C'~','dedideci to:, .. ag~:il:~;p~:s~\<th:' 
'qJiemie inve;stig&t:tqn' ~hro;Ugb. the: ~,oint ~C'_f'~''lf~ll\;:~Q.~*~i,' :';! '. 


sruieavor to. obtain'additional '1ntormfft'i'on~rom't:h6,':;,G6mp.D.'" . 

~ation Oftlee.i'hf$ .attempt .prbv.e'd:r·~t:J/~e'~Wh':~n, :t~lXe':,p.OrJi:'· 

1?ensat ion eff io e 19nore'd r9q)1:~s.:ts t~er:,e:r:~~r:'§/ . .' .' . 


3. :.Ettbrt's';to "rea;ch,,,,an:8:gre~m~!~t,::\:w,i~t;h , . 
the:SWlss 'on a.·,d1p]bmatlJj\:'"Jreve:p~:". 

. .-' • ,',:.' , ' ',,' f,'~ ",; • - :.~-.-._;, '.: ",~, ' ,~,~~::,':i;.'r.l·.·:-'" r :1, 
o 	 _. _ ." _ ' _ ," • "_;_ i" ;. :: . 'W" {,'_ 

These continued a1itemp~s :'by. Ju'st~c:e};'t'();" 9pt;~i:L.n."1.nt:qtlrie.·~ 
>' - - • " ;", -., _"'.;::,, "" "','" "',,.. .... ""b.,'J;"., ',,--, ,~~ --"'''''':~:'''4Jf,,~~.r. 1-' '·11.,~; ,'\ ~"',

tion through the J.o,lnt"OpD.JDlliss:1/o,nW~l"e ,qpp·o$'8PJ.~b;y' ,tbre' ....." ". 
~egatlon because d:r.,Lc:1tscussi6ns·.t!ia,t~:had',~,Ii,:,t:iie':*$F.(h~"j::m~
:I 	 . ' '" : ,.;« 

",'..:, . .": ",'~~~..~,:,,';~~:~~!<o," 
!I Legationf:s d~~prfto~ 14181,:~ugust .r5: ,.~:,~~46,L'~~g~*i:~#~~'~' 

de'spa tch:-l:419,5',.,:'k-ugust 2'~" ,1. 946',; .Deplt,rtpi;~*~it:.~":~t,'~;~j:igtam 
No. 1797, Au:gu:st:~:?8't" ,1:9~;:eega't~6:n~s'd:~$'pa:~'9.}jt,a:~2'.f~}~:' 
September 3 '1946'· \Legatlori'~steleg'ram' "·Nci)'~,.<I5'2b, :S$ptiem;b'Elr .. 

'10, 1946;' L~sa.t t6n,.;:~:,; :dlesPf.i't'eb. '14'29'2:, s~p¥E~ilf~7er::,'~tI":1,~~,6~. ," .. 
§/ 	Article II:" D,o~' theAQcord An,D.eX is, tis;:.::f:6i;LQ:w~:i':.:~rff~e 

Comp'en sat lon,,~,~'f,$9'~ ,:a,nd t h~· 'loi,nt CQnpn.A,$.~~9n. ;:~:P:~~l,:.::p,,+~.*~ 
at the dlspos'8:;lof'ea'eh ot'1;I,er aJ!l lnfo'rm.a:tfO'If;a>na:i:d66u~ , 
menta:ryeT:td:~~c~, 1 ilte1y to:raol1j.tate; :tat!!t';~o'e:~mjW~¥Shik~~~ ,
of 	thelrtaskso;n.·, . . ' ". " 

W . DepartmeBt-~s':"~~l,~gram No ~ :760 ;ctun~'1.1.:,,;.l:,9~~i7; ':'PE3~:~,*~~h.t!s 
telegram'Ne~·95~;, "tTu:l,Y·16, 19:47; .l;8gat.;t'9·:P;~.S',.'~.e~:.eg:rfi.in,~·;~()~;" 
699, Jul,y- 25~ 1~4t;·" Legation's t~elEt.g~flJ!l<~o'i,:, t'()~, '·g4iy. '26, 
1947;' LEigaticont;s< ,tele,gram N6~ '954'~ '<Se'I>t'{#:b,~, ':;~ai, ':'~,9~7'ia .' 

, 	 .

:rJ 	 Legat,1on t s d~f~:patch 15571, November 24" .1,9'4"(,; iiegat1; OD,:t S 

despatc'h, 15611, "December'17, '19'7.. . "" " 


, M Legationt~teifJ:g'r8Bi~,::N~.' 116;. F~b.ru~y:,·4~J.'~;194$:; .. 'De;~~r;iitelit'~s.·' 
tele g·ram;Noo;~2Z2} '. Febru~y 18;,a:9.4·8:.;;,:~~'g¥lti~Q#~~~I;tr~ii~gramNo,. 
220,. Feb:ruaq '1.7, .1948; Legatlont:sde'spa:;~oli, t:S:7:,. ::Mar,ch lIt 
1948. " 	 " .' 

" " 

http:mstaIic'e.:.zl


Pa;ge 3., Enclosure to Desp'stch No. 198,' April ~9, 1949, 
~er:1c an Legation, Berne. 

,taken place in Washingto:n'b'etween officers of t.b:e~eg~tlon, 
tne ,Department" and Ju,stlce caneerning the overaJJ.- pr'o'blem 
o'f investigations in 'SWftz~rla:i1do .Agre_entha'db~eIi 'rEj'a'c'hed 
ill these discussions for, a high level polioy ·deofSlonon the 
ma.tter by the Seoretary and~,he, At,toriley General.:iI. ,I~ was 
the Legat1.on's, view tat no, further act:ion·sllQu.ld:b'e. ta~k8li ' 
bY' Justice with respect to investigatiaD.sill SWit~zer'1li~,n:~uD.~tl1 
such a decision was reacha.d by the Seoret4ry,and the A:t,to·rney 
General. W' ' , 

The upshot 01' thlswas 'an agreement in August 194~ 
t?etween o1'fi01a1s' of Justloeand tlle D'ep.arU:ri.·eJit, on the O,Il$ 
sIde;, and the. SW:12lS Legation in, Wa·ShllJg:ton. on the ot;ll~:t,. ' . 
1-01'. an exollange otnotes toesta:blfsha proce411l"'e:to'r hTes~i­
gations in SwitzerlaDd' by Justice•. T•. pr~e.edu'r:e, agre~'<I' upon' 
oontemplate'd a c'olDlnission of two members; aD8.Swls-s andan8 
Am:erioan whicll would determine',.the action

" 
,tabe tak·eb . . . on, 	 ,. .'.., .', 

requests made by Justice for Investfgat,foD'S,p1 spe'~:itl:e'~'ases 
in Switzerl~d. It de:emed, desirable by thf"09~~!:s,,~:~O:~iJ ' 
persons in SWitzerland wouldbelnvited tQi t'~sti~ ;1j:et<:ire it,. 
80th 	partie.s made. nwp.erol:1.$, reserVatio~s as ~:c):;tll~iJ:""r:~ght;s 

·	under the WashLrigtdn A:o'cord' and the. UIiit'ed,~t'~'~!~{3 .,~ra~,ng . 
,with the Enemy Aot.jJJ 0;0. J!',ebmar,y 21., .1:9:49,.rWs;t~~oe;-iilf.0rlD:ed 
tlle Depar1:im>ent tl:latthls proc'edur.e had n'9t 'be~nadOi>t'~q: and 
nthat dlsoussfons with respe'ct thereto have been, t~iDled f,or 
the time being 0 n 12/ - / . 

. 4. 	 Protest ..to SwlssCamp,ensatfon;,Ott:1?ee- . 
·bi.lusttce !tltrou'gh lbcfaa:.,. cSW;lt;'S~$,.. ;O:oo.nsfeJ;.o 

., . . ,-" -, ~.,. - - - " '-, ,':' , 

In connecti,on with the investigations of prO,:pe;~ty 
• 	situated in.the Unit.ed States and suspecte~ of bei.ng,'G'arril.an­
· owned, Justice had on oocaslcm obtained au:thorizat;:1i~:n.f-rom 
· the individual or f,irm for Justi.ce agent·sto exaln.~ne records 

and doouents in Swit:zer1and. The' Compensatilbn Off.1C'8 'refU-sed 
to recognize such auth(:)rizatmn' if tlle W'8'ShiItgtoIl .itc'oor.dwas 
directly or indl~eotlY" invelved.· In tbecase of prop.arty 
situated in t;tl'e .Ullited ,States or elsewhere ·'held,.ttir.di:~ : 
Switzerland, the .9diIlpensstloD.'Offi ce con~:1dere:a.rit~,,$l:.iJiOl~,e''cl't 
to tlle Aoc'ardo The prac'tical effect. of the ·at;t.~tU9.~e9t ,t:he . 
Gampensation Office w.as that all investigatfo,ns lI;L:$witzerland 
to' determine whether property was German or n0n;.GE;l,~anlj~c~e; 
tlle exclusive. co no ern of that Off1ceexcept i:n c:asj of iet'ters 

'rog~to,i'f;:. 

V MemorandumofOoD.veraation"November 25., 194,7s;~ii1;.,"uJ.ider 
cover of Depa':r;tment' s transml'ttalsliPda"~ed N'qV;:EDtb'e';r'26, 
1947, signed'Geo.Wi, Baker, eli!.· . 

10/ Le~ation'1' s· teie,gram No. 11, January 1, 1.948; Le.~t'iion;~s 
, telegram No.• 116, lI'ebrUa,ry 4, 194.8. 

,11 / Department" s A-208,' August 19, 1948. 

12/ Departm.enttslnstruetion No. 42, ·March 5,194t9:cono·e:rn­
. ing :&reIche,re" Inc. at e.l 0 

eONFIDENTIJd." ' 	 346525 
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rogatory. InOoto'ber 1.9147, ',U:./ Justice P~ot~ste'dthe'. 
Swiss viewthrolJS:hits l·o.(nn. counsel,Dr. '.. Wejrner.·· ~e" S~GER 
of Barneo The Compensation Oftioe ignored the .prote'sit. 

5. 	 Oessation.,.af: ;iny.estlgat,10.rut~,.bt 
the. Lesat:toii' arid .~on:sUI'at;e'8~ 

While all of the abo·ve was going on, th~ Depa"rtin'eit 

on Ooto.ber 31, 1947 direclted the.Legation ·a'nd Ci.?D!sU·1at'es to 

cease conducting indepeildent i:nv~stigat ionsconc~rD1·D.g 

German assets in SW.1t'zerland,' be.l1eving ~t pre~:e~.a:~:a~· that 

suoh investigations pro,oeed ~oughthe Swiss OCiD.:pens.atlon. 

Offi.c8. 14/ This resulted -troinan aid~-iomemoire ,pres,e.~te'd 

by the Swiss ~g'ationiJi WS:sh:Engw:n wIth resp'ect to an 

inquiry 'candttcteli' by ·tneC(;)I!sillate GenerM .in~·:1olias t'o 

t·he ownership of certaIn .snares of a Swe.d:tshe·OIIip'a~o. 


In 1945, Trerit/A!\G~n,:,Sw.itz.~raan4., bad ao,qu\ii"ed an 

interest· in A/B. NOl"<ij.sk$.,Me,tallduksV'averi'et ~ .. SWEttlen,. 'ow:l:red 

by a resident' ()t.oermany~' ·~e'ga.t:t:onSt;ock'bol;m: h~:d, dO,u!ot:s 

as to the bona tides ,dt;' t'hetran:sact1011 ·b:ectiU:s'eof'tb:e 

relationship between the after ott the Swi:ss·,flrm·allid: ;t',ke ' 


.German owner.._ of theswe,dishfitma~d r~,qu:,est'ed,,;t'he,':}~ega~'16n 
to inve'stigate. The' ma,tt'er wasrefe:vre,<i.,t6~hel;;~.9\~~1B:te 
General. and an of fl·cial and the oW1ler otc "Trent.,iA'.;:thLwe'r's 
intei'viewed SJid doc~ents subJIdtt~d by' ~Il"EiF~'t!i~~~;i~'~ •. 15/ 
The Swis's Legation in WaShlIlgton pj:"6t,e's~e)'d ~:liis 'a:c::t"~'n.. cif 
the, Cansulate" in an .ai'd:e~m~Dlo1re. dat'ed:'Qc,~'()b;er,l';i ~9,~7 
stating that sucb; pra'oedure WS'S ,!lat i~ oo#f':q,~!itt· ~,th the 
WaslUngten Accord." because under .~eo:ti,.Qh ~,pari~:4:,,~:1i4 ,$'f3cti en 
II of the Annex ~lnv.est.igat:i(;)ns of per.~g·tJ:s ":4~ ~o~p;~rii,e~o~ 
Swiss territory ere to, be. made through tJ:l~ $~~.\~.'ce;,~peri1sEitj;on 
Otfice in olose cooperation with t'he J'Q1.l1t ~:~~~~s:'1b':iii a'rid riot 
dire otby repre'sentat:lvesaf forei8,ll Q'oW1tr!i6's'Jtt'l:.~j " 

In oompl1amce with the Depa'rtmen~' s 1'n~;t~';Qt':19'lis wl!i1 eh. ' 
followed the swlss protest,. the, ·¥gat1~nJ 1.nt6,r.q,.e:4 t'he. 'Dep'art ­
mant that 1t would conduct no !ndepend,eJl~ :1;nvest.'fgat;lonsof 
any'kind concerIiingGema'n ass'ets ~nsWi"t·zer~Eli_.e·xo"ept 
through the medi·UDJ: of the Swiss Compensa'tfoir Of,~·t' c'sand 
that even inV'estlgations 'intlext'raor'd1nar.y. c:1~e~'~:~\n~e:stt 
would oDly' beconduct.ed UpOD' expres's instn:cit:f6!ns [',#>.mt~· 
Depar'bn'ent•.. The Legation further stat&dt'h~-ti,t:would: advise 
representatives of lust1c~who might call at: t;~,~~'g'ati;on 
that no 1nvest1ta~ions otany kind concetn·i~ :~*m'8A)~~~EJ~~(ts
in SWitzerland: 'Should be conducted :by tll,em ili,~Wt't~~rit~~ 
e::x::oeptupon ;expi-e'ss instructions from t'be ,·':t)'epa.r.tDtent.~~7l 

w Laga.t ionts, A-482, 'Navember 5, 19'47.' . 

w D'epartmentts Instruction No. 3997, GetQbe':r ~;J., 19~7. 
. . 

15/ Legation t s ~'A-194, . November 17 , 1947 •. 


16/ Department" s +nstruetion No o 3997, Oo:teber3!l.,' 1947,. 


l1I Legation'sA-194, November 17, 1947~ 
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6 ..lD1",ormal"cer.t11'1catiopJ;,)t ,by the 
.Swls,s:·, ,Canpeltsati'on,0f.:f'1<e:e.• 

enoe investigations in Switzerlan:d ,as. to :whetlier prbpe'rty 

was German 01" non-GerniaJ:l ,became re:stri:c:teQ: to tb:& Swlsis e~om;' 

pensation Office,the Legation, in ord~rto as's'i'st the Off.ice 


,of A1 ien Property, dev.eloped a,n info:rmal"'cel,"tlfl'cation pro­
oedure." Oases otproperty' situated til the Um-ted. 'State's 
claimed by Swiss nationals, but .' sU2ipecte4 of 'tre.l~·Q:Ej~an-oW,ne:d 
by Justice are submitted to the Compe~l's.~:tlion :Or;tiloe·.:torlllv~st;i­
gation and oertiticationas to trueowne,lrs~~p.•..J&i· )~his,p~­
eedure, "h~ob was accepted b,y the (tt',flc):9::pt 4>it~~[ E~p;~rty.,W 
has been used sinoe the be:giuingot .19'1;'8111 jh~ver~:iJr ca:ses. '291 
Requ~ststor 'cer.tit;leatioD. are. ma'~e' dir'8o,t, :to:,tJ;i~,e,GDip'ensa:ti,on 
Offloe ,by theI;lega·tlon and not t'h~r6ugb. the 'Se:cre,tar1:e.;tof tAe 
Joint Commiss1oD.0 . . . 

This infor:ma:lc,ert1f.leation pre:ce:tiure i,s, a.~~j,,4~bieonly , 
when the olaimant 'to'the prOp:~ty:ts a<BW:1;~~s.,#a:t~0n:~. '~n 
eases of other nat,iQnallty'bq,th 'tllf3, ;~1fJ,,,s:;Ee.q.!'~~il,~9:;]J1,tiOa;l , 
Department and .the Companea'tion ,0t'fl:ce haTe ta;J.¢.'eti:,t'hep'o'si·t'ibn 
that they have no 'cQDipet~nce~ 2JJ .... 

T.g- '" Inter,roga.tion: 1n,Swl;tzer1aIid,o;of",,,,D:oli- , . 
Sw:1is"s:rna·t1en'8ElFs' .;,w4!tll.')~1'!'e'spe~o,~~'c't0<>jlrGpei~ty 

'ou:t'slCle SWftzerlt;a.i:ld'g . '\' ,. 

In early :l:~48 Ju'stice·de;str,e'd :to" lp;~·e~~~~~,r;:!.:~~.¥8:B::ritiJ!:R, 
a German ,~tionaJ. 'l'E>'sld~D:t, 1n~wltzie.rla.~4~,:;w'~~;h .•.~~;~~:~~'~1io .•~' 

transaotion thoughtt'o ,have resul te'dln the'e[ofilt.1,~, ,c:)ft'he 

share:s of .an Amerl'c~' oo]ipor'at1'on fbI" a'~~~;~i~9~.'i;t.,toxi,. 

The, Department a:pPl"Oved" th'e int'e,rv'1e,,, '.P)i1i.·~@:::~,~,~~~i~~::·.~~~~t 


. advance not'ice bY,given the' SWi'ss~~nd that~*",s:6'~,dqj,;:;;h8 jit 
~ou1dbe pointeti ,out ."t:b:~tSij:~p~ que:st;-:foil:lO~~:Gft'~~'~8!1s:s;ets· 
in 'Switzerlaad fs. not invQJ;ved the i",nteri',~g~at<.fon'dO.zs. ,I,lot 
come within' t;he pur¥~ew Oct: 'tJ:leAc'c'ol-Cl .. a.~d:~ttt~s ,)t';s#9t:b'.ellilg 
referred to the . J:eint·· GOllJDi'i~'~:ion·Bi:;!J by tne.·U..$.1Wi.:b~er 0" .2;2/ 

'.Uhe 
. '" ~'I" .' 

Legationts' A-'49:3, November :1.7, 1947. 

Departmentts,'Iri~truct'j.'on NO G 6, J anualY 2'3;", Jl9.4~8o 
Dr. Al,tred>BuC':h{ {~ega:tlon't s des:P3:tQh244::, A:,:r;>p\i16, T94:a};, 
Karl ·andC,Em:m:a, ,l:;oohe~ (!Lega.tion"s· A~,436" .S'~pt,:~tb'e~ 4?~'," 1948) ; 
Fo Eu.¢eD:~;i~~rtz' (t.egatloiirs ~-6'63~~,(f~tier.28~:,. ,:+,~,'¢8l; , 
:Emil ieHemann. (Legationts A....77 , uanuar..y3'1, 1:9491.1'0 

2JJ Legation;'~ A~522. Oe~o'ber 2,9;,19480 ) 

2?J 	 Department"s A~3·6" :riebl'Uary9:, 1948.. S.ee ..a1s'o ;GElPer:tment t s 
t'e1~gram'~e;. '467:, Apr~.l 1,19:48 .,concer~:~ i;il~~enfew"of 
Dr g' ,Pau'l"HolLle'ncler t()wbioh, ·D,!Pfl~~;~Iit,·;8aw noobJ'eo't:ion 
beo'au:se" :Dcf':SW:s;·sa property. or ·i)J:ter~'s}t,. wf;S inv,ol,;e,q.i.'" ','~' 
the s1tuatiolJ.:was identical wi'~il·tlle·Pl'9posed'!lit~~y~.:\y 
of MU$ller" t'Re ~egationthou.gg,t· ,they should be. ·.~:Q;l1~d 
in t:hesame ta8Al()~0' Legatio~<t"s' ,~..f36,.·A:pril. '9r." '1:94'8: .. 

346527 
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The matter was submitted by the Legation to the 'SWiss 
Federal Poi1.1t1ceJ. Department in. an aide-memoir-a whioh , 
CYlaarly po!nted olit' t'hat tb:e "inquiry i,n no; wayi~v'0ilv'es . 
assets in Sw1tierland ,but solely those .. in the Uni~:ed3:;t'~~esott W 
The awls s replied tha,t it it was intendedt0 Sll:Dnil~t )4ii~ll1e'r 
to an examination the ,Swiss 8.uthor.i ties ViGa,ldliavet'O.be 
invited to handle the mattet- tb.'eBlselves' in thetbl'm o·~ '8; 

" cOmmission rogatory"~, but t'.b:a~tthe:tegatlon would 'be',ft'sa 
ta delegate a reprces'entatiVle w:ho could be present 'at i,tae 
interragation. 24/ The Swiss considered the m~tter t',o in­
volve the control a'nd pr,ot'8'ction ot·· persomS'lnSwftzer!l'an:d; 
(irrespeot1ve of nationality>, and under 'f?wl'sslaw the nat:lon­
ality, ott:he owners of the prope,rty :Lnvolv.ecl.s not D'elle'ved 
to be pertinent. 25/ . " , 

, . 

. . 'Justioe objected to the I.ega,t1on's haI.1d'li'llg of '~;e .' 
proposed interr;ogatlen· of ,Mu.ell:er" oontend;(i~': ,'tIl ;ret.'erence 
of the matter to tihe SwlssGoverIl:(D,enti'orappr:oveiwa:$ un..; . 
necessary» (2) Justice oIlly. d:e$-ir~d toco;llt:e~,:w:j;t:l;!:,Mu~~i1,;er 
informally t not tota},ce hlst est.:UuollY.,. end.(:3l;~wlt~s:~~a,~'fonalS, 
property or interests were: not involved:.,?S{ 'Th'8:~~g:~:~f:on 
point'ad out that it hadalleaon;gao:;tedori:·1:ihe:'iprem.4s.'!~ tiha,t 
the Washington Accord was. not involved, tliat' t'ne m,atte.r had 
been referred to the Swiss; becau:s'~suggested byt1t~ D;epa:r'tment, 
and that it hag> been ,clearly pointed 0\1~ 'tot'he':~~s\S th:at 
neither Swiss nationals nor prope,rty Vias-J·Iivb~ly~d:.~*d,tb:a~ 
only an iIlformal discussion with Muel1e,r was ·en,Ti:sage'4;•. 2!JJ 

8. 

Atter the aboy'eeftort's to Obt.j)",Sy![1-s~, p:e.:m'~s:sjpjnfo'r 
even 1ntormai int.erviews iin Sw1tzer:1'and w::tfih.. n6:il-S:Wls(s : 
nationa.ls with reSpect t.onon4)wl·ss pi:-qpi:d:·.ty lie:d t;a>11ed.. ' 

· the Department on Ju:l:y. 22" 1948 nevertheID~iS~ 'as~ea: th~ 
Legatiop. to. assist ,repr,esentatlve~ o't. ~u;~;~Ae;e 'in obta~·nlng 
pe.rm1ssion to exam;~ne the 1'.11es of' a ~j;,s~S;go'rp:oratlO':n a;'nd 
and to interroga~e one or t~o .Swiss nift1Q;i.t.~i8G ,,2&/ Th.e· 
Legat10n was given authority to pursue wb.atever c(:),urse s'eemed 

· most likely to su'caeed. 29/ . . 

When the Justic e representatives arri:v.e'd :"n, SWlt'zerland 
the matter was dis,Qussed with the Swiss F~d:e\L"ai .»p~itl;c$.l 
Department and the Swiss Fe'a:eral Depal."tment of Jus~tlc~ 'a:nd 

polio'e. 
: -, ~ . 

"2:3/ I:.egatlon'·s despatch 389, May 27, 1948 .. Enc-los\ire: N'o. 1. 

24/Id., Enclosure Ne" 2•. 
,25/ Legatlon'sA~223,i M~; 28, 19'48. 

26/ Department"s J:nstruo,tionNo. 17S, .. Jul;y 3,19.¢8'. 

· 27/ Legation's A-307, July 16, 1948. 

28/ pepartment"s A-184', July 22, 194:8 .. 

29/ Depa:rtment's telegram No. 1124, A.u'gust 11, 1948... 

'. C.QNFIDH.it\L 346528 
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Police. As a result 811 iu.formal procedure was developed 
whereby a. memorandum ~ould be prepared settililS out the 
purpose of the inquiry, i:ts pertinency, the f·a·ctsc6noernililg 
whi ch information wa's sought.. the perso·n SGugl1t. t·o be 
interrogated~ and t'he questions to be pro.pouil,ded •. m'~is 
memorandum was thenofficlally transmitted by.th,e ~~gatlon 
to the Swiss Federal De·partInent otJ"ustic.e a·l):Q.:Po~~:I!~;e 
requestiDg' that the questions be prClpou:nd~d by a lSW.jjsJs: 
official (Staatsanwaltschat:t). If ligl'eea:b~e to tha~·;D.epart­
ment the matter was to be referred to a Swfssoft·ioi:82l. ·Who . . . \ 

would. request the witness to appear volu,tlt¢il;y .:tQr .qu.stion­
ing. If he did so rno compulsory p,roce~;~ f'soont'8mplated:J .. 
the Swiss official wO.uld ;put the que:st1:ons, but an Americ:eUl 
offioial would bep'ermit:ted to attend thie ip:t~ry;iew:"and. 
suggest to the Sw+.ss offlriialco'ndU:c.ti,ng tlie.:tn,t~rr<;)ge:t10n 
such additional questions: 8S mightocour t·o 'him toD'~ , 
pertinent to the inquiry. A copy of tpe record()f tp.e l:g.t;er­
view would be made· available to the Amer:i!oa:n official·. 3fJ/ 

justice availed itself of this .proc'e'dure in only one 

ease•. 'JJJ. ". . 


9. Investigations ..c(l)nducted .by: .Department
of' .Ju.stice· ¥d:,sslon, ,M.U:riiio.B.,o . , . '. .... " 

In the latter part of 1948. the Deputy 'qhl:et; 6!f;·tne 
justioe Mission at Munichvls·1te.d thel;.~g~t:f()'n·to~ve 
assuranoes tha,t ill. the tuturethat lIIis~:fon ~pr~pos;e'a,.'\to . 
cooperate wi th the~egation lneveryW8Y 1naIl ma:t".ters 
requiring action in, Swltz.e·rland and that pr'.ev:i:.ous; 'l?i:iS~tanees 
of non-coopera·tion would not occUl!' o· 32/Si;D:c'e t;ha;t :;i:U·me, a 
number at matters have been direotlyref:erred to' the 'l1.e'gat10n 
by the Mun.ich Ju:stiee Mission and the Legation h~,s~b~'en dt 
such assistance as has. beenpassible uIltl'erthe c~rcUm.:stari;ceso' 
This has consisted 0;(' obt~inin.gintormatt,on. f'romtlleSw/:1s:s . 
Compensation Office lnappropriate c'ases and· supplying 
information and dO,cumentsoont8i!led in tn.e +egati1o,n";s f·iles • 

. Requests to condu:ot independent investis'a:tiens have .been 
" answered by statill€!j' that they require express·approve:l.of 
. the Department. .~ . . 

10. Rationale of the·, Swiss position. 

The Swisspos'ition stems primarily from leglsiLa·t1.on 

concerning coiTmler01al espionage. The key statute on t'his 


su:bj;eet 

Legation's de'spatch No,. 733, October 5. 194'8 <> , . 


Interview~ng of ])1'. ('}ottfr1ed WEISS . with re'sPe'c:t' .to 

Ameriean.;·Hyas():i :~orpora;t:1on, et.o. ,i:egatloni's' '1\:~5'9:6i' 

Deoem.ber3', 1948~ , 

~ Legationit<s A"'549,N9vamber 8, 1948. 

~ SeeSeotio'n 5 above 0 . 
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subject is Article 273 of the Swiss Pen8.1 Gode 34/, which 
punishes with i:mprlsomn.~nt (in gra've oases with penitentiary 
cenfinement)and/or.fin;eboth a p'erson who gives B,nd a 
person who receives· a tJmanufacturing orbusine;ss s,ecret" 
in order to put it at t·he dIsposal of aforelgngovernmetit, 
organizatien, or 8 private-en;terprise or tbeir agent S.. .The 
phrase "manufacturing 8'na busines's secr:et"h'asbeen given a 
very wide interpretation by the Swiss Federal Supreme Gou'rt. 
Inasmuoh as the obtaining of the informatio:n must be to the 
disadvantage of the. Swiss economy ~, the SWi.ss authorities. 
interpret the statute as not necessaril:ypr:o'hibltf;ng invest.:i ­
gations by representatives of foreigng(!)vern·ments; .but as 
permissible only with the approval of the Swi:sa Goy,ernm.ent 
whi ch may be granted adm.lni stratively it not opposed to the 
Swiss national interest. ~. . 

A still broader' prohibi.tion .on .theg·iving ;of ,int ormation 
is contained in Article 2 of Decree No.2 of. November 2, 1939 
promulgated. by the Swiss Federal Department of Pu'blic Eoonomy 
concernlng"Supervisionof Imports and EXports" .which pro­
hibit"s "per.Bonsand :firms residing within the SWiss oustoms 
area" from giving information to ~fore1gn agent's or their 
representatives·." The information eontemplatedbythis . 
decree does not have to be secret but i.s' all' :1no;1:u'sfve.• 

Related to the above is Article 272 ef the ~enal C.ode 
which makes 'i t a pEtBaloffense for a pe'rson in the' interest 
of a foreign authority "to the disadvante.,g~ .0,fSwltrz;eriand., 
its people ,orfnhab:ttants","to enge.'ge~n:' espld'n:~'g~:wi th . 
respect to the politioal activities 01' persohs •. This, a·rticle 
likewise makes it an of fense fo·r a -oersen. to facilitate. au·oh 
activities, and, like A~ticle273, eaDtemp.1ates,that the 
giving and the obtair;l:1:ng of the pros'o'ribe'd fBformatd:'on must 
be to the disadvantage of Switzerland. 

It will· be seen that not only is the. obt,ai·ningof 
information in. SWitzerland f.or the U$e of ·a :fare;ign power 
prohibited in br,oadgeneral terms, but,the giving of such 
information is likewise prohlbitedo Theresul t ·is that ,the 
Swiss Government holds that the interrogation of .pel.'sonsin 
Switzerland by the representatives eta foreign government 
makes the person. interviewe'd liable to criminal.,p;rqs.e'outi on 
should he agree to an irit'erview withollt the pel'liU:ss:ton. of. ' 

. the Swiss authorities. JJj .It· should be partiou:l~~lyn6,ted 
that the SWiss leglslati:on does not take into co;:~ld;e~ation 
the nationalit;rof the person interviewed or wheth'er or not 

the 

Swiss fenal Codt? of December31,l9:.l·(a~ rey<1:sed to 
January 1, 1942l~ Cha·pter 13, "Crim.'es .and 0f:ten:s~s 
Against theStateand' Nat i onal '. Def ense'. 'It . " . 

Hafter, Sohweizerisches. Strafreoh,t (Berlin, 194:3), 
Vol. II, p. 673. " 
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thelnt'ormatien might or might not atfeo,t Swis:s'propertyo 

.Wb:8t·N:,·er or not the g, i vi·:ag ·01' the infOrms., .t ion is, or :Lsriat 

detr,' ental to Swiss interests is reserved for' thl's .dis­

. crst:l· nary determiIlB.tion Or the, Swiss Government·" . . 


Another provision of ·Swis,s law that be.ara on the· 
'matter is Artiole' 271 of the Penal. Cooe which pun-1:sll'es 
with'imprisonment (in grave oases "penitentiary cori1,flnem,e,ntJ 
a perSG.n whocar;l"i es out o:nS~iss terrltary actliviti;~:s ' . 
pertaining to an officer without.Sw1.ssp·elin:isslon. It will 
be seen that inth's statui-e, as in Article:s 2.72 a'nd,,213 
above referred to,t'he proscribed act:Lvlty may be earned 
outwfthpermission of the Swiss authorities. '1'he~w4s'sfaii 
to make the distinction betwe'en an informal ,j;.nt:ervleW w1.th 
the objeot ofascertaininginformati'on that m-ignt be dir$ctly 
or indire ctly used in Iitlgat.fon in the U;riite~ states a~Il.d 
the foirmaltaki~ of testilllony tar such purpofl'e.(Se:e , 
Sectien 7 supra). The latter may be accompli~h$d 'by 'Swi:s's 
offi cial s ·fSae Section 8 supra), hence theSwj;s S oonoept' that 
una.'uthorized interrogations of persons inSwit~eriand by 
repne:sentatives of the United States usurp the tuil:etionso·t . 
SWiss 01'1'1 ciaIs. 38/ ., . 

) , 	 . - . 

In brief it may besald that the Swiss interpret t.b.elr 
Gomine rc181 and pol!tical. espio~ge law·s on a tefrl'torltal' . • 
basis covering persons (b."respeotive ot n~t:1:onaa.lty)and 
prbperty physically situated in Switzerland. As, interp.reted 
by the Swiss their legislati on controas all inVe:sttgativa . , 
activities in Swltzerlarid .01' representatl~es o.f f;qr:e:1:g;E.l' 
governments. No such activiti es, even 1n.f6rmal dlscu8siQDS, 
are, in the Swiss view,. permissible without 8:uthorityf·r'am. 
theSwls sGovernment. W . 

11. SUMMARy 

.~n the absence of a diplomatic agreement .to the con­
trary" the present situation conc'erning ilive,stlgations in, 
Switzerland by representatives of the Un! ted States (in­
cluding legation and cOll'suJ.:ar }fl6rsonnel) with respect to 
German property (wherever situatedl, or prope:rt'Y·susp.eoted· 
of being German, is the following:' . 

A. 	 PROPERTY. :roB.~C'r:.~9 THE WASH;pl'G.';oo,:NACe9:RD, .. 
OR-CLAIMED ::BY:~SWITZERLAND .'1'0 BE:.Sl:TBJECTTHEj1Eme. 

I' 

Invest igation' in ~wl tz'en,land of property owned·or con~ 
trolled by 'taermansin~ri:nany1t401 or suspec,tedofbei'ng 'so 
owned or controlled is within the exclusive oompetenc'eof 

the 

.3~/ Legation's despatch 733.., October. 5 J 1948, enelosur'e No.:2 • 

W Id., p. 8. 
Accord, Artio~e I, ,1; Annex, Article IV;B.~ 	 346531 
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"'i' .' t:b:eSWiss G9,mpensation Office. SJJ .This includ:.e's p!roper~y
", ,If' 	owned by ~'(0rmans in Germanyttwhich is physi,call.y s,ttuat ad 

outside Switzerland~ but where ownership dera-1gJis tlirougb. 
SWitzerland.W .:. . 

Requests received by 'the Legation for: invest1lgl;itio·n 
of such property are f orwardE9'd to the SWiss Gampens:ation 
Office by.theUni ted states Mem:ber····of t~e~oint:e\-.~,ss:!&on 
through the Commissi en S~cr'et'aT1at • ' S}l.~f(),rts ' ,to . ob~a:t-n 
evidence or information ,from the COIll:i;ten;~:~:~lon 0t1'~Qe -q.n.d:er 
Article II, D of the Accord Annex fc:>ru's,'ein establB:,hing 
German ownership of prope:rty. ,s'itue.t-¢'d m'the 11rhite'ck:$tates 
are futile (see Section 2 sUpra). 4;,4/ 

Bo 	 PROPERTY SITUATED IN. THE ln~ITEDSTp..;mES WH]GH
IS CLAIMED BY_A' smSS.NATI0NAi,BUT SU:SP.Eem

" "," ,,'. ' ' • ,~""'."', _ " ,I'" ' ," • ":" 0" ".., -:' ""\' , ,"1'': ':\ ,'\('"""(1':; ," 1.-,.1 ~,', r 

BY THE. YNI,TEl)" S,IDA[!ES:.. ,OF~·BmNG\,,\GEBMiAN\~0WNED'~~ . 
, '. 	 • - .• ' 'l '\. I ' v ~ ::'. '" '. ~ 

Investigation in S~i,tzerle:~d qf the~ivil~';'·~¢~ot.P:·J:\~p.rt.y 
si tuated in the Un1t&¢I.: States:, olaJtm~'4 .. ~;V. a :~*,~~:,s ..~8i~;iona3;" . 
but suspected of being German-oYille:d w1:l::f: bE). c.o.ri~iC;t:~r~Efd 'by ~he 
Swiss Compensatlori Q,:t'·fi.ce. The C~iP'ett~a:tlU9n~:fc:tl'e:e ivrullno't 
supplyevid.ence or . documen,t's, but s'lmp~y;r~ep;Q:rt.tlh.e ,resU1~t 
of its investigation and .1n;torri:J.~'1Y' ntr~i~t~y~ ewA'e,r,ilh::Lp:4&j;.l 
This proc'edur.'$ is. avalla'blev.h·en .the:.pI"'ope~ty is: ·ii(i);t~ clalme!d 
by the SW·iss 'to fall w1tl;li'n the was'hi'~~OD::::1l'6;c·()~·(la':n~.t<ia':Uis. 
not su'bj.eet to the:pr00e'duredescr;LbeQ.!~~~ .. !D'0:V1,:~;~·. oItc:an 
be utilized only when the olaimant is a: ,.:Swis;s' natlonal. 

Requests re.celved by the Legation f<ol' i*v·es~'i.gfitio'n 
of cases withinthi:s cat'egory are,refe~r.e.d~,d~~e·(3~t';tyto the 
Compensation Offioe, ndttnrough the Jo:i'nt' Commlss:ion 
Secretariat 0 .. {. 

C. 	 l.NVES'r1EG4.TIONS;~ sW;;r~z.E~ ;~t ..,i.C~J P:g9.p;~1:r.
NOT'SUBJECT .TOTH:E. W:A:SHINGTON 'l~{e~0RD, OR'CMlMED 
B;YSWIT:ZERtiAND TP '$E .'su~iEcTmitt~T9:Y;. :(Bf' . 
PRoPERT.YSlTeATElD OUTS]!).)!! sm:-z~ OIDBJ1R,
'i:1.rAN·UmSTED PR0PERTYSITUAIDQ']N" TBi&:, UN![!ED
S!fATES ·GLkMD:Ji3y A SWISS' NA'FmoMt·.·, " ..' ..!,,' ....• 

... ,.-. 
. 	 '. 

Investigatiol1in' Switzerland wi,th r,es]>'ect 'to th'eowner­
ship of property fnall oases other 't1l:e.i1· t'liose dies:Qr~b'ed in 

p'aragraphs 

Ac cord, Art!ole I, 1, 4;· ArHiex, Artlol.e I, 'B;' II, A, D, E. 
SeeSw,iss posttion on the inter:cllst9d:i&;1' q118stion. 
Legation's idespa·tch l65,~a:r.oh 2,194'8:. . 

4,3/ Department's InstrUction No. 3997,O;cto'ber 31, 194rr. 

W Also see Iiegat.i0n's de'spatch'lOO, If.e:bruarY,ll, 1948~ 

45/ Department's ,Instruction N:o o 6, Januaiy 23, 1948·" 
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, . Requests for such investigations' m"us,t ,b~.+,.o~fil.:l¥ . 
t 4¥!addressed by the I.egation to' the SWiss D~Pa;r,~e}nf:a;~'~u:st·:fic'e 

" and Police, setting out the purpose of the :iliqW~~~'; 1 ts' 
pertinenoy, the factsconcermng whi eh info'me:~'fQn:.hl s:Qu:g~t" 
persons sou~t ta be interrogated, an4 questtolts t9' b:epr'o';:' 
pounded., ill Requests for such '1.nves't1.gattons '~d(~:,9t#hr'·m:aae 
on b ehalfof representative's of J usti ee or o:the.ir, q@,it~~d . 
States governmental agencies upan express inst:rru:citiiPdns ,from 
the Department due to the laek.o·f Legation pers'i;)ilhi~~ Q ~./tl 
As such investigations require det8il~d: kndwled,ge:".qf ooni!"" 
plicat~'d questions of l.awand of fact" 'theyca.nb:e:;~,tbe" 
handled by trai:n,ed',investigat.ars f to w~omtlle.$~Igti:tf~Qri, :~:~, . 
render such assistanoe a'~ i S possibleia:~ft'terSWjf,sl$ptei',iit:f:~#j;fon
is obtaiIied. ' , 

Except as outlined abov,ethere are 'noo.ther '~nieans 

available to thie Leg~tion foroonductJ:~pg'in.V'est:!:gffl~i()p:~ in 


'SWitZ,erland . wi t'h resp~c t to Gel'tllan-ow~~;.~"p,r9P'el';tf,;, .er , 

property suspeoted of b'eingGer.man-owned".., 


. ' , , 

4§/Legation t s despatch .733, ,OctoberS, 1~;4:8';. PiG '8i o,.. ' ., 

47/ Of. Legation's A...368;, AUgust 25, l'94Ef ... 
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