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TREASURY DEPARTMENT 

WASHINGTON 25' I,!I-~
, 
(i·

I r 
/t

'DEC 9 ~1944To: Mr. Collado 

~, "Mr. G1aSser~ 
Wlll you kindly send the folloWing cable from State and 

Treasury to our missions in Egypt" Honduras, Indla, Iran. Iraq, 
Mexico,NeW Zealand, Nlcaragua, Australia, Oanada, Costa Rica, 
Cuba, Dominican Republlc, P8118i1Ul, South A1'rica. Chile, Ecuador, 
Llberia, ~araguay, Uru~ay, 8I1d Venezuela: 

; 

"1. Reference is made to the Department fS cable No. 
ot February 22, 1944 in connection with the gold declaration lssued 
simultaneously by the Governments ot the Unlted States, the United 
Kingdom and the Union of Soviet SoclallstRepubllcs. 

'"2. The eftorts of the Ana to reallze value for ,looted gold 
have greatly intensified as a resultot military developments in 
recent oonths. Accordingly', 'it 1s extremely important that every 
effort be made to prevent the marketing of looted gold in neutral 
countries and thus reduce the shipmant to Germany of materlals 
essentlal to its war industries. This can be accompliShed if all 
of the United Nations subscribe to the gold ~eclaration making it 
clear to the neutrals that they Will be depri~ed of markets in any 
of the United Nations tor gold which they h'ave acquired from the 
Axis or which they have been able to release as areSUl.t of 
ac~isitionof gold from the Axis. 

tl5. It is noted that the government 'to which you areac'credited 
has not adopted the gold policy set forth in the declaration of 
February 22. .An 1mmediate approach' ehould, therefore, be made to 
that government. You should indicate to such government that this 
government considers it extremely important that the' gold policy be 
adopted. You abould state that this government will be required, to 
take measures designed ,to ettectuate the gold declaration. In addi
tion to requ1ring a high degree of proot before purchasing gold trom 
neutral countries t the United States will be compelled, as a matter 
01' good faith with regard to the declaration, to re~ire any member 
of the United Nations which has not ado:ptedthe gold policy and which 
otters for sale to the 'United States gold not. pb.ysically located in 
the United States on February 22, 1944, to Submit a certificate with 
each such otter ,statiDg that ,the gold offered' has not been acquired 

·....,."1 f:," \ . 

.......~: 


\ 
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" '. 

directly or indirectly trom the A:.d.s and is not. gold which it has 
or -is enabled to release as a result ot the acquisition ot gold 
directly or indirectly from the A::ds. 

"4. Please repOrt the reaction otthe government to which 
you are accredited as soon as'poaaib1e." . . 

( -. -" 

Charge appropriat10n: 'l'Z 495 
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~~~t SiB: ?~ APR 919I ,.Encised i.ii'a c,opy of a bi'llnow pendingberOr,e~t:~ 
Finance Commi ttee"which is referred to you for conside~""''''''''

If t/ ,
tion. I shall appreciate your submitting a report the reon;tl.,,\j" 

..-'"i.l.l. ....... " .:, .......... . 
 Chairman. ~ 
i)ist." ,,' ... ,: ...............:, ....... : ..:
.. :~.:~,;~~~~J 346585 

at the 'earliest'date'possible, together with 

copy" AND,TRIPLICATE COPY. ' 
. '" , Very truly yours. 

, ."'---;;.,
»OR - EOA Unit 

S. 636 ' ",~' 
STATE DEPARTMEt-lT -rl-':t~, 
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JunE 18, 9 p.;m.,' fi'ou Moscow via ~\rmy, 

."
funds·' of 'o.ttitf.: ·ba.n~~,;;Enb::,rpris'.F=~:~" cor.Jpante:s a:nc~othEr 

, ' r" ••" ...,r.;:''',,/ :(.i~"~""~;" , . 
govt ,lhitt'ftu~ions howE'V,rr,. SiovllEt Govt bE.liEV·ES' thEYI 

Sb,ould n6t be: blo-cktG and that· noeontrolshoult bE 
, ,1 ~, 

EstablishEd OVEZ' thEm sind£. thE"a e:' govt.:f arE no 10nCEF :i>' '? 
",;,": 

at 


GErma.ny and now nE:£u't.J uti'11zE' all r'e:'sourcE'S avaij.able: 


tothe:m, incluclingth,Eir fund:" abroad, to 11quidat£~ corr

SE<ltlEnc ES HitlEr,i tE ocoupa tion and to rEC ons true t th"E"t~i''' 

rE:3p'Ec,t i vE£conomif;s.. Vyshlnski ExprESSEs hOPE 'that' /', ,', 

British q.ovt will takE into cons ic1Era t ion abovt:...clt sci1;b~> 

position of ,.SO,ViEt Govt .. 

JT 
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cable :erom 'che:~mbassi' dated June 2,.. /~Yr 

~ 
The ]'ore,i.'3I1 Af:rair[~ COfJtrd ssarl.f:l t ~ltates, in reply dated 

to; proposQd joint 


and the GcnrernnEnt of the :United CltA.tes ,to the Governmeltt·s·"0'f!-,:e.,.. ,-~ 


I . 

Po'rtugal, Sweden a :3pe.in "GO seCLu'e 'public decluration,ot 
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• .Q.NrITEDSTATESGOVERNMENT, 

DATE: July 2, 1945 

Mr. Collado c:::.::::::--=-=:::::::: "--"" ' 
~r./ Ferguson'
,J' ' 

:the. pr1nc1p~lp01nts made by Con
1""""1",'''''' d ,1:n:the)f~?J..~ e ,9,gl1inst,repeal of 


, 'tlier.wlth,ionrcomments. Con
,,', ,'. '.',' ,,', te'darri1i;'+ng in' Wa;E!11.1ngton 
<,.b.,et;l;r'~ng$l· may be resumed. before you leave. 

• 

....AS~ISTANT SECRETARY 

W.".:L. CLAYTON / C.~ - , . " . 

O373.5, ,JUt 3 1945 I 
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REMARKS OF CONGRESSMAN CHIPERFIELD ON REPEAL OF THE . 
. ~ JOHNSON ACT ,.h 

Congressman Ch1perfiela. spoke in the House Tuesday,
. . 

June 19 ..... a~ainst ;the repeal. of the Johnson Act.lI .The 

pOints which he made El.re largely covered 1n the state
. 1.1 ,. . 

.. ment dated, t.Tun.e 16, .1945, prepared for State Department 

use in ·.~onnec,¥ion .with further hearing,s on" ~he repeal of' 

tneAct. ::Hia principal points B.nd brief comments ,th~reon B.re: 
, , .. - ... '.... . 

.' 1 •.. · The Government should protect ArIierican investors 
Mai!nst' bad foreign loans,. New York bankers unscrupulously 
sold b.ad foreigp goyernmentsecurities to the unsuspecting. 
Amerioan.public. "Th1sG6vernment .should protect American 
investors agaJ.:nstm8:king risKY' loans to foreign governments. ""'-"',
The Johnson ·Actprovides safeguards and 1 ts repeal would C 
me~ that :Congress 'impliedly vouched for the soundness of ~ 
these countries. . 

. . 

, .Mr.Claytonur.ges repeal because of its psycaolog:tcal 
effect~8"nd does not "conceive it is the duty of Congress 
to try"to protect the American public, whether it 1s for-:
eign or domestic. 1I 

. Comment: In domestic affairs if a debtor is unable to 
pay, 'we '~d6 not forever prevent him by law from borrowing' 
again,but leave the ma.tter to the a.lscretionof the inves
tors. We 'consider the American businessman able to make his 
own judgments. 'The United Sttites Government should not 
undertake' to tell its citizens lvhe'ther a loan is' sound or 
unsound. Repeal l'J'ould" enoourage a revival. of the private 
capital ;marketwhi~h 1s urgently needed. 

. 2~' . The Johnsori' Act had .1!:llz' aonroval .Q1 ~De1Jart-
~ .Q! State•. IfNot only did the Johnson Act have the ap" 
proval of'the Departments of State, Justice .and the Trea
sury" but PreSident 'Roosevelt expressed .hisdisapproval
of ehc'ouraging private indlv1due.ls to invest in foreign 
securi,:t;ies .to encourage trade. II. . .. ' 

ConiIllent: I,ir" Livesey says that Secretary Hull' vlas 
very mnch,"oppo.tied to the .Johnson·Act but was unable to 

stop' 

11 Congressiona.l Record - A'Ope-n.d.i~, June 19, 1945, p.A3l48.·· 

c..~-====~=====:-':-:.-=-,:-:.. -:.__._..-- .....--..-..-----~--
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eligibl'e to join. The Bretton'Woods' institutionswill 
no daubt improve international financial conditions and 
facilitate the serviciI:lg ·of a country's foreign obliga
tions, but membership does riot provide assurance against 
future defaults. 

The Bretton Woods legislation constitutes only par
tial repeal of.the Act .. In order to be exempt from the 
Act's prohibitlons, a country must be a member of both 
the FU1')d and the Bank. l W.e'do not as yet know whatcoun
tries.will·be members of. both institutions. It may be 
some time before these institutionsare established, 'whereas 
the problem' of Europeanreoonstruotionis here now. The 
Johnson Act would not,· exert muoh influence on countries to 
join, since other c,onsiderat:1.onsare more important.· 

5. Reneal Implie:s ''lriting off m Debts. Repeal of 
'the 	Act would recognize the impossibility of collecting 
the war debts; this~'ould be at a. time when it is pro
nosed to establish. a new International Bank to make fur
ther loans.to these governments.' 

. . 	 .' 

.: Comment: In the present' ~~r >theUni ted"Nations hal'!e 
pooled their res'ourcesin the oommon effort, .and are a~sist
ing each other throughlend~lea.se ,ana., reciproca.l aid, rather 
than by the lending. of. money andihe creation of .debt. We 
have already reoeived p~.Yments. of $2.751 billion on the 
war debts. 	 ....' 

.i 

6. We should ,keep .2.!:!r' Money.in the, United States. 
i'ie should keep Our money ,in the Urii te,d States for the 
bemeflt of thetmemployedatld f.prthe :~econversionperiod. 

Comment:, Th,e proceeds of. American loans must, under 
any condi tiona, be. spent in theUnl·ted,States since dollars 
are not 'current in,foreign coui1~ries. : The proceeds are 
spent to buyAm~rican ,good.s which are exported,' or if sold 
to. a third country, that coun.try -purclJ:ases Aolerican goods.· 

< 	 ". 

ED: JPYoung:bb
7/2/45 '.' 

http:Money.in
http:throughlend~lea.se
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G:ermanLootingo 

;J ';.i........ .' ~:.,.-;- :f:!.~ .. 

The ,Iionor.1?b~e 

;;',,:5 The .se:~;retaryof; Stat~, 
';(:'i: ·.',Vr~shingt0n.· 


• ",~:..: • c ':" • 


Sir.~ f\ " :\ , .~ W~U 
.> . r, t'~ , l-r ·;,t '] 

,I have ;the' honor to refer. to tMDepartrilE¥n:'t fa ''t' ';. 
Circular Telegrarndat.edSeptemb.e.r 20,8 am, 1945· and ; 
to the Legation's 'l'elegrC!111 No. 45.3 dated October 2, 
11 am" 1945; 'relative to looted! ~ecur.it'le? ;;<;-,:2'·1 L )",tr. ,j:, .. 

'. ··As·far 'as '~eillnark' i:sc;nc:e~~~(~',th~:-?tl;&~' :£een~o' ~'(I' 01';·,~ I 

German lootiriii, .by wayof.rohberyor. seii~re ,of secur-'c;:.j ,'j :: 

ities, . wh,e.ther Danish or foreign .lwy: aC'<luls1tion ,was· ""J 

by Jiegal :nieans-~ .. However; ,thereis r,loevidence that 
trahsfersto GeTIUans through r.lOrrnal excharige and banking 
channels·have taken place. Some purchases of domestic 

' """'-. securi ties were Ira de by GerIlll':l.n ovmed or. controlled

/' }. 4~l\ Danish subsidiari·es: but ,those' are: beingliq,uida~0ed under 


.//-"t'~ \ ""~'~~ \ Act- ;N"o. J.31,of ~July r 19:45'(8'ee reference under point 1).
~ I;:;:-~, <}.,'~Cj,S far as United States securities are concerned, the. 
;!~' '(...). ,r arket is..-.very .1.tJn.it.e'd'and no'suCh.tra:ri.sact.l0ns"eare.known 
hii~': "( 0 'have. taken place. . . ..l'; . e.c, ~:'" The fol,lowing infor-rnation is, submitted:in ansvver ·to 
(:') 1. the .pertinent ·points forth'intheDepartment f s':te~e~ 
\ ....., ,- fezr°""'> 
'\, ""," ,t~~' : D <;;'u'1J. • 


\~/;:-. t"\1,7?,/ . ' 

\\~ (:;'/ 

.....,/ . 1.. By'Decree· of· July 2, 1945',:, all Gerrilan and 
..........,'--- Japanese' property,.of any kind whatsoever in Dei:i:mark 

should be regis·terea: with the Danish authorities (Joard 
of Supply, Ministjry of Co:mmerce).· rrhis registration in
cludes, of cO\lrse; allboIl;dsand' stocks and an y oti11er 

of. securiti'es orwea:lth in the country. Further
more, bY' ii.Cti No • .352 dated July 22, 1945, all secy.ritiE;s 
physically lodged' ihDerllliark,whether o:Wned 'by 'Danish 
natibrials'orforeigners sliould be registered,. By Decree 
:N'9. '3J7q~f':June 25:, 1940', foreign .securities,' whether . 
lodged .in :Denmark or' abroad" owned by<Danish nationals ,... 
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or alien 'residents JI>.~~e..Q.'ll:k!'~_~_ to be registered vdtIl 
the >rational Bank. I . . nGr.. OF:O Unit . ---.-. i ~. , 

··· .....rkY~~.. ....• ~~cr~ '\ 
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2 

BY,Decree No .67:J~ '6'P; the;!\hhist:ry 'Cormnerce on' 
December 27,. 1940., all for~ign" prQperty,:inD811111ark. had 
to "ber:€lgistere~'?-nd.'.~he Mirii'strY':or.GoTInnerqehadtb· . 
co:rsEjnt ,to.'all','tr,c¢sfe~.s., oforoperty.' , This' decre.ewent 
f)U:::tI+ElT : tl,1an "the ',Germans had-desired so <they did hot 
,check or. use this registry 0 Paralleling this decree, 
the Ivlinistry of Justice required ,that the .,transfers of 
any real estate from or to afcn:,,,.efgner'iiiid' to be 

. allllroved and recorded by , local 'judges' • 

On JI.'Iay 5, 1945,~ the, J!!Ii,¥j;:~:t;P;Y'l"Of CGmJ,l},erce' :t'S$:de.d·<~~ 

Decree, No. 227, whtch'bl()c'K:e"g. arrCe:i':tnaii" 'accounts ,fln 

commercial and savinfSs'Niriks 0 


On May 14, 1945, by Decree":i:To;~'2:f5; ,i;allsafe 
,,' 

dJ3P:pSi,t,:bp:;es and safekeeping' and. trust accounts.pelong
iI;lg~.'tR Germans I'vere blocked. 

, . 

By' Act rio. 331 of J'uly 12, 1945 , limited liability 

companies w~th"GeTma,n or Japanese i~t,eres,ts had to be 

liquidated or especially administered 0' , , 


, .... ,A\sp¢,ci:a,l,Critninal Act, No. 259, dated June 1, 1945, 

dealt w,ith collaborators and Danish Nazis as persons 

having pommitted high treason.· Supplementary to this 

was Act No. 275 of June 1.3, 1945wllich empowered the 

I\fational Bank in Denmark to block all accounts in COlIlIIh


ercial and savings bank, all safe deposit boxes and 

safekeeping and trust accounts be'longing to persons 

charged under the criminal act. 


2 (a) and (b). 'rIle answers arenegativ8 as, 

there was no iooting in Den.ruark • 


.3 • 'rhe answer is negative as there was no 

looting in Denmark. . . 


, 4.' :Sven before Act. No • .352 of July 22, 1945 

(see first paragraph under ,point 1), calling for registra

tion arid stamping of all securities lodged in Denmark, 

any foreign securities physically brought into .,Denmark 

and o'Vvn'ed by Danish nationals were reQ..uired to be IfDanish 

stanrped" by affixing a stamp to the security, the tax 

being one percent ad valorem. ' 


The answer is negative to'the second portion of 

point 4, as there wasiio looting. 


5. Retention in Demrlark of United States 
. securi ti €!s has been almost nonexis'Gent. Nearly all 
. Unl ted States securitiE!s held by Danish natiional s are 
physically del=)osi ted in t:p.e United States and registered 

in the name of a nominee there o 
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public measures 

Ho. No property was 
,Z!.~:~"Vj,u.. persons placed in prisons 

the Germans, or fl~ompersons who fled 
ryfuge. . , 

Respectfully yours, 
For the IvIinister: 

were taken. 

taken or confiscated 
or concentra'tion 

to ' 

_;.-~-,¢;r~ , ~ 
~-zr;c....~. "'." (7<':"';," 

,1 

John III. Hager " . 
:::':conomic, Adviser. ' 

872/851/711
JIdH/gk ' 

, '~/ 
To the Department in original and hect'ograph. 

,Oopy to London. 
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C'apt ~Philip'V~";Ei ~enberg, .. 
'3115 'Elys1e.ri Fields. Apt.,' 2" 
New' (jrlellJ.lB .l7~' LouitiiA.Mo ': i . 

: " ." .. '. .... .I 
\.. 

( I 
I 

, ,I' 
• IJ I

en! 
011 
.. 

'1"J-- 1, 
"" 

'",... 

,,:·cn I 
'. My ;wif'e:,Sof'ie L~Eis~nb~rg.: an American naturali:'.ed. citizen. is ~_,.. r~'_I" 

I . o-wnar 6f ~rniture and housohold:b91()Il.g~llgS ,in en 'apartment a.t 216' ....,; I L . 
I .. 

'., Avenue<de.Ter~,?ran,Bru:sselsr :Belg1tlIli.,;thfspropertyhaving been given ·"··~-O~:~ I.~ 
· to'h~r 'by her parents' .who .came to the United Stata s pri.o'r to the· outbreak '.".i ! 
· or mr .\Duo'to'the imminence 'of war. ,and to'escape racial persecution, ...:.-r n ,. , 

.' my parent's;';'in':;la";' were unable to continue to ocoupy the apartment or . O:2~ It 
· '., , '~, I" 
. to remove.' their' belongings before )leavineEurope~. During the war any .·I:'U) ii, 

8u6haction. mts.of course not posSible 0 .' . . . ,NPlr' ",,' . :.(,:' ' ' . (',)""'-rJt.,' 

. "\Th~:~r'of:the: buhding~ ,a Belgian, is now" olaiming full rental for i:~)C;
~'the' entire period' from their departure, all through the 'War, and up w 0'1- L; 


, ..-" · the 'present .time. The furniture Md be.longings are sti.ll in the. apartmentjl ':,") tb:· 

'ex/')eptrOr' e number. 9f items looted by Nazis.: . I'f) h~ i 


\ , , r ,.' , "'"" /.
iJtII . . ..' . . - . r-
C---~··.-···· . """ It if; ?ur urider:st!lnding.thataDutch couple for a time occupied thEI . ~ ft. ., . 

, ..apartment~ using the fumi't\lre and other Mntents, and paid rental to tho' 1 ~~W: r... ' 1-·..·--::..:---:-. ·"i1J?artmentowner.Whep: the Nazis over ran Belgiumtl1e apartment was.. ~~,;,.,;,."" 1...,:..-... 
I' , ' 

.occupied·by Nazi .. official s'Who removed veluable .itemsof my wife t s property. '1~1.4.Wt.~ 10" 

. SInce' all' of· this,: M.S. been completely beyond tho 'control of my wife, the .' If 
·olaim. of the.apa;r.tment· owner 'seems urijustifiedtsnd information would be 0,) k.hl' 
'appareci~:ed 9.sto· whether hi~ cl!l~ ~.8~~g~1 J .and to what extent, ,if any, , ~. I' 0 
he. h.entltl.ed to'ren~al. . . . . " . ~ ~":,::tl, 

. I ,a:lsowould·l:l:ke" to haVe your ,t;eoonunendation and suggestions. as tp what "~' , ' 
, 'might :[)et11.~ )noJit·P,ra~tic.alll1e~nso.f ,dlsso~virig . the contents o~h~f-part- .'.~ . 
mentJ"ei~et:by'~eir removal ,.or sa~e. Belong in the U.S. Army;!.t ~s, time ~~J f)' ~!:~.~: 

.' I ·.am unable to.' be of much assistance in this and' do not know froem w\i~t ' II~\~.~ t,' 
.' source.othe~tb:an"Your 'office I might be able to obtain proper tt4f'ofj,ation.. 't",.f) f<',..l 

It is possible ,that my Wife could se.cure the assistance of a fr~d to, . '©;!t, :!~~. t . 
irepre8~nt;her .in Brusse18 for disposal of the property. ~~lIij~l;:\"~"1 
. . , ..". " . " ' "\\~, ~~~ j' 

, :. 'lh~p,e; ineven.tth~desired information i 8 n.ot readily ~va.il8.ble in . (. ( 
. 'your officetha,t it oanbe obtained for me through'the·.Am,erican Embassy in 
· Brus aeh.;' . , ' tf?' 

.i , ' '/1 "~/;; , , i,.:' , ,<, '('R~;t!~.l; y'0uy~:jA.-'f 
...., , PmLIP V'E~;B~tt'tC•• 

346611 
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t,',1 , 

I:::·." ::... '~ ",.' .' '.', "'. ~<ha'~r~te~ved.:Yti~ ,~lett~r;~ of O~~~"~).2J "1945 with 
I J:urt~er,.r~1'e~i);cet9.property at Bru~$ellJ b9;tonging to your 

wir~; :Mre~"~Qt$~ it., ':.n:~senberg. . ' 
. ..' .~\ ~ ~ ~: ;..-:: . ... . 

;·,:.··.~:oPP!·.·O'f~,~~letter' ~~'i bel~g for~rcie.d,t.~:the ArI1~rlcan 
.~"as.sy'·a.t; ~r~s,s~ls!.for it.s :uu'ormat~on :in co~ectlon nth 
. " the, investig~tion~. or ·Mr8.~ :E1senbe~g' IS proPflrty. , 


. .': . :' '.'i:" "'J ,;~. ': -' "f' .; ., ,', - ~ - :' : .: ..' , '\
• . 

'. ~ -, • ;' • > • • : ':t)pPf!\'i,~~~,~~p.tof,.:,a.ny.t:u;-'ther)I.nf'9rmat:tQJ,1.tr.om:Bru~~el.sJ· 
", ',,< • '\, •. i~' 

I.. 'shm,oo.mniuri1ea.tcf:Vdth" ou. . ',. .' , . ' .. 
• , ...,L " ... '.', '.' ••.•• y , .. 

.'"'·'<)G~c~~ir;~.... '. ..'.
': ~, 

"'j. .... ,;.'::~ ~'f:9:r.'i,tHc;'::Acti~ ·Secreta,ryor·.statet 

.' , ' 
.. 

.' . ',..' 

, , .:' 

....,: 

",, ' , 
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·Capt8.i&;t:P~iip.: v;.· Eisenberg,') 
, .3US·.;~EJ;:y8J;1¥l ~eld8.t.. 

" '. " , A\:.';';";+~ " .1'2 .' 
, :". ":'Ji"'""'i~..8n",. ..' . " , 
. . ., .' . ;\':JiZe~;9rlean.:17,· .I:,oui~:1ana.~.~ , " '. 

; .~:: l~'.. · " ", '.!" ,: 

.," 

1; ", ' 

t. 

, 

. , J'I.: . . " 
. '\ 'F'.: ~ ,

L· 

{ <" 

" :--"
." "':: :,,.' .'" 

. . :·If.r\d~W;' ,'oapfain 'Eisenbergl
I" .". ': : . 

(·.'.·.·,.· . ". :: " 

" 't, 

'./ 
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Ho paraphrase.necessary. 

Paris via War 

BEeBE'!' 

·ro 
o 
o 

1 should appreciate it if' Dept would send eircUlar • 
to all posts.invo1ved requesting information to be for 811 
war4.ed to Paris :for ~~on repeated to London for Mason 
soonest on legal status in eQch country t:".:-:" assets in. thoRe (;1 
eountries ofv16tims of Nazi action. who died withputheirs JO ......... 

a·s well as estimates of amounts involved, and comments as ('1 
to probability sueh assets w111 be made a.vailable as. ,.
reparations fOl ;;:O::~1'1'!lepatrlQbles. 

Sent Dept' as 2358.11 repea.ted to London'lIj,s,:3:31 .. 
, ..,' ",1 

CAFFERY 

11:6 

S:E!CRET 

1-'" 
r'"'"
(,?:J 

"-:-.. ! 

THIS COpy MUST BE RETl.IRNED TO DC/R CENTRAL FILES WiTH 
NOTATIOH OF ACTION ,TAKEN. . "" ' 
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I _ESP\ \ 1/DC/R - \ I')' 11!:S ~ :~64, August 1, 4 p.m. GAT"/\ I)' -, 
JK \ \._J!'0R GA' AND E5 FROM SIMSiillIAN AnD MA.SON ~ • 
- \ \ I 

In inter. cUstodial, discussions l:n Brusselsln June 
it walJ proposed that the country of issue should reoeive 
for p\lrpOSes 'of vesting foreign currenl'!Y ovned by 
GeI'ma.n enemy where found in one of lARA oountries (DEPTEL 
2953,. June 19). In definition of term ,Garman enemy it 
1s e:;.:pected that such categories as vi(ltims'Nazl concentrat:1,'n 
ea.mp a.nd German r'efugees 'Would not be included as Ge:rma.n 

'enelffl. Specif:1c reference 'was made to exempt:1on of such 
categories from term Gcrme.n in artiole 5 of German patent 
aocord., signed in London.B€l11evesame principles should 
be3.ppl1ed to foreign currency found in Germany and that 
such currency representing loot from' .,1ctims of Nazt oon
centration oa.mps should he made ava.ilable to non repatrlable 
fu~ , 

Belielre similar prinCiples should apply to foreign 
F/ecurltles found in Ger'm!u~y (DEPTEL 3144, June 28) and 
7,'epresenting loot from victims of Nazi concentra.tion ca.mp. 

USFA a.greed a.pplication of above .principles to currency 
and securities found· in Austria (EMBTEL 328n, July 3),.. 

:' , ' () 
Sent Dept 3764, repea.ted Brussels for Dorr 119. 0 
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At t [tched 8,r e' the' two memo'rand.a/,~' 
which George Monama, fEB) menti;on·ed~. 
ye sterday ~, George, feelstha,t,a::~,;t;pong '! . 

positlon ahould: betaken ,a.ndis'p~e;- ': ,:' 
pareji to _take it. He ,wanted:, hO:\1~~,Y: " "'1 
ever, to ,know that ARA, and partl~:X' 
cularly BFA, c0I'!curs. ',: "', 

• • I .

. : ;:),c/·. ,.:_' " . _ , :. 

I tola, himtha,t'<r}~a8 in o:om.,;..· ,_' 
plete',agreementwith the pointe ',.:" :,; 

me,de in his men.lOrandum a.nd' that J>:', ' 
felt that, you'tvould be,~;;i'Ipr0rni.~.~Cl;;:" 
that I ,wpuld let him know if,fqr:;,;E}-~Y 
reason yo u or, ARA did ~~tjconqur.r>;\,: " , 
Whenhe!lskedif AFtA'W~ d$,e'.fre'j~~i,:., , i 
be informed before..E~ln, J 
tiatlon with the Tr'ea~~y~+dS;"f' 
e1ther of the twopr~,SQ~p8.0l,<\olnt 
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.. I said that I, felt t}f:fa:t;c·"ARA>si1oul 
~, certainly' be ,informed' :lnadv'a,.nc ",
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DC/a " "By llotenWDber 1994 ot' :ilJovember20, 19.i.,.() t,he American . " ;'i 
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RECORDS 

. 

Secretary of State 

0:1",
:··0' 

TM Embassy has received (verbatim' '\text) a note rrom Fore1gn:P:;' 
O:tftce r,egardlng US proposa.l regarding' d.t1n~t1on non- ',i;:';, '... • " 
monetary lold (Department:v s, 6003# lfoveasbel' lll). Transla:t1o,nQ\ 
of nota1s as' 1"ollows: ': '~" . , . m 

, .. ", ' . 

, 	Embass;r wask1nd enough to inform the M1D.lstr1 of' Fore1a;n ,~, ,:':'.\ 
Afre.1ra 'of cartaili. ·'instructions· which the Americ,an Govern... :" ;"'" , 
llelJ.t proposes to send to the, commanders 1ri tbe.""Amet-lcan sorle ......' "or oCcUp'atioD.~lJQ·Gel"lJlll.nyand Austria, "The purpose ot the~,~ ",t
instruct10liS is to put into e:r:re,ct Art1cle 8 of the t1n&l•.. ' " 
a.ct of the Paris Conferen:e on~eparationJlr:roV1d1n.8 tor'" ,} 
oompa.ns·at1on for the victims ot Nazi a.ct1ttn, arid- to .devote, " ~'i, I 

tID t.hj.s program objects contiscated.from the latter vh1ch 11 
C&mlot be l'eetltuted to their ~vners .. altha!" beaause otthet '>!j 
i!Upos8~b111t3", of identifyIng theovners 0)1' beoause t,he~'";t1 

j; , otlners .have died. V1t,hout heirs. ',~:; 
~,~:,,~:-, ' , . ' , " , ,,·Ji
i " ",',.,' ~"" ~Tbe Emb(!lsey 01' the, ue 'Wishes the ?"l'enahG(;}vel"waentto adopt :,:"'~'~l 
l: ;';,-'; ,,~\ similar mea.su%-es in the Frenc.b- tones of 'Occupation in Get'lll&lW r;: 
I:,,/~" 	 i: ,~,\" and' Austria" " ~:; 
~,. ,_ 	 ;-) =1 " , . ' ,:':t 
',:i~. 	 01-'" "EII) "In '1"9p]'1" the '.Ministry of P'orelgnA:r:ralra has the hon:>:r to' ~~i 
\.... 2S inform t~ American Embassytbat the proposaltoe.xtend ,Ij-~ 
,,~ -"Article 8 eoneern.lns tlhlch the, Embassy '~a8good e.oougb to" "....?)
::\~ ~ f'l consu.lt the .Min1str-1, should, 1h its opinIon.. ~e subIlb1tted,~\
, '\r 11/ to 'the Inter-kll1ed Reparation Agency ItlBrus sels" ; ~\;, 	 '\t ,,'" . . , " i~jc • 	 • , " 

t'~ ~'Tbe latter' sagreementappea.rs" in tact" ind1spen~bl~1n":~~)'i;"~ 
I the case otPl"OjeC~e.d., ~ndme~ts to the,provls10ns~,'~ f K:i~tl,'~,1. (4,".'.1,' 
ll; 	 act ot the par~sCOiJ$el"ence o~ :rep8l'&t1on, th1s0;ro~1' " " :to~, : }'J{ 
!~ . , '" ' •.... " " " alone beinS~ , ": :,~r 

'~ .•~.:? 

346631RG 
lIec:iMClI f.-le, 1'1115''1'1Entry 
BOO. 51S l'3·-;.ri;~'<"" 1-0 

File &/() ; SI~ /3- 't;~' 

, ).itt.'" Box 

http:l'3�-;.ri
http:sagreementappea.rs
http:consu.lt


. 
I 
i 
I 
! 

i 

'COm:'IDENt~J\L 

"'~-#lQ;?6,: ~h 7# 6 pern ... tl-om. Paris 

.. alone ~e1Dl empove:red to u.ke a decision Ol1thia poillt tl .• 

Sent Dep~t_nt, as' 1023; repeated London 204, 'Brussels tor 
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1'11r. Walter Surrey, 
ahief, Division of Econo~ic Security Controls, 

Department of state. 

Dear Walter: 

Pursuant tb a request by the office of the GoverilOr 
of the state of New York, .Mr. Plaine of the Department I 
of Justice, l'lir .. Rubin of the Office of Alien Property, .. '., 
Department of Justice, and I, representing the Department . 
of state, joined with tbe assistant counsel to the 
Governor and other interested ,~,tate offic.lals in dis
cussing the most feasible way in which heirless a,saets 
held in New York banl~s might be placed at the disI:wsal 
of the Inter-governmental Com....nittee on Refugees in f 
order to carry out the rehabili ta.tion and resettlement I 
of non-repa trial:Jle vic tims of Ger.t:1E.l.n aggression.' '~. 

The attached draft of a proposed BilJ to a:nenn the 
Abandoned Property Law of' the State of New Yorl{ \"las 
drafted by the state officials in consultation with our 
group. Al though we made suggestions,' and in many in
stances our suggestions weI'e incorporated in this Bill, 
it must be emphasized tha.t the bill is the work of the 
state officials. As you will note from its provisions, 
the bill if enacted into law will tal;;:e effect immedi.9.tely, 
but the machinery for collection and turnover of mon:i.es 
will not begin to opera.te unti 1 the Congress of the 
Uni ted ~)t9.tes enacts a lav" whlcrt cool::1ement:: the state 
law. 
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AN ACT to amend' the abando,ned property law 
.-.-- 'a.nd the state finance 'law, in rela tion 

to unclaimed banlc deposi 1>s of foreign 
dep,osi tors; providing for the creation 
of an unclaimed foreign depos~);ts fund 
and for the transfer of the custody of , 
illQneys in such fund to the Uni ted . 
States government q 

The People of t):le sta,te of New York, represented 

in Senate and Assembly, do enact as follows: 

section~. Declaration of intent. The secretary 

of state of. the Unlt.ed states has ret:J.uested the assistance 

of the state o,f New):orlc In carrying out the polic ie s of 

the United states with respect to the rehabilitation and 

resettlement of non-repatriable victims of German 

aggression and the disposi ti'on of heirless funds believed, 

to be in large .part derived from tfle deceased victims of 

that agression. 

On ,January thirty"'first, nineteen hundred thirty

three, the Ge,rman ,nation came under the control of a regime 

which, among all others ever to control a civilized nation, 

has exceeded in ruthlessne'ss, ct:!uelty, viciousness and .. ' " .' ." " ,....... ~ . ", . 

,dishonestyo Since that date, wi thout justification, parti

cular religious'~nd 'racial, groups were singled out for 

plunder, torture and annihilation. As' members of these 

groups' found thems,el ves more and more helplessly encompassed 

in the forces of this regime, they attempted to set up in 

other nations funds for their use in the event of their 

, ability to excape. These funds were deposited in many, 

European countries and in the United states and more 
<',' 

, ' 

partIcularly i:n the state of New York. Many of the deposits 

,of funds in this,c"oUl1try and :l,n the sta te of New York were 

. made :by persons who.had ,already escaped from Germany to 
, " "' •.•..,.~.•,_J.. ,,\ ,.~ 

another European coun~ry but who unfortunately were over

taken by the spreading power of the Nazis. 

Because 

346637 

RG 
Entry peC::iMttl f.'le, I"fLl5~lflI 

f,OO. ?ts /3;..;q;~:<1 +0File Boo. ~I& /3:-1Z.,.::'I ' 

Box 1-t~,.. t.f 
.'!f r~~" ,~:~,~~~.":'->" 

I • 
''', r. kS3AIHO~~,lVNOI1.r.t.jfflt 03000,.*H. WjS;S? eat ewe d~ 0tiJ4!W;'r. 



- 2 

j' 

BeC?ause of the utter lack olf restraint upon 

..1: ;~ 
. r('

Nazi hatred and ruthlessness, not only were hundreds of 

thousands of these per~ons ,killed but, 'in addition, their 

entire family and all known heirs werEl exterminated. 

\ 

Consequently, large numbers of these deposits have not 

been claimed and never will be. 

Under the existing law, after fifteen years' 

inactivity, t'hese funds would be paid over to the comptroller 

.. 
of the state of New York and by him placed in the state 

abandoned property fund., 

This state. has no desire to profit by the use ,of 

funds resulting from the amoral and tyrannical policies of 

the Na.zi regime. Further., the ,people of this state, for 

the interest and benefit, of the nation and of the people 

of this state, desire to assist· in everY,way the represen

tatives of the United states 'in their international dealings 

to bring to an end the existing s ta te of war, to liquidate 

as quickly as possible the destructive resul ts of war and 

to assist the non-repatriable .victims of Germa,I) aggression 

who through no fault of the1.r own have no nation to advocate 

and protect. their rights or otherwise care for them. 

Therefore, 

<~.".:. 
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Therefore,.. it is the purpose of this act (1) 

to release the possible future claim of the state to the 

use of these funds as abandoned property; (2) to make 
"., . 

these asse ts, to thE:) .extent too t they are .identl riable , 

available to the United states government for its use in 

concert with other nations for the benefit of these non

repatriable victims;· (3) to'assure payment to the true 

owner of any claims for these assets whenever made, and 

(4) to protect the state from ~ny loss arislng out of 

claims of persons lawfully .anti tIed to such assets. 

§ 2. Theab~ndon.ed property law is hereby amended 

by adding a new article numbered three-A, to follow the 

present. article three of such law and to read as follows: 

ARTICLE III-A. UNCLAIMED POREIGN DEPOSI TS HELD OR 

OWING·BY BANKING ORGANIZATioNS 

section 325. Definitions.-. 

326. 	 Unclaimed foreign deposit.s held or 
owing by banking organization.s. 

327. 	 Annual report of unclaimed 
. foreign deposits. 

328.. 	 publication of list of unclaimed 
foreign deposits. 

329 0 	 Payment of. unclaimed abandoned property. 

330. 	 General provisions. 

346639 

RG 
Entry pecimal me, 1<Jl/5~iftI 

800. ?15IZf-:Q""1 +vFile 80c. ~l!io 13;-r1't-1~ 

Box 1-12.;2. .... 

http:Theab~ndon.ed


~ 

- 4 

325. Definitions. As used. tn this article 

,')?
(a) rtporelgn deposi tor" means any pers0n whose 

last known address~appearlng on the re'c0rds of the banking 

organization is continental, Europe, excluding persons 

whose last knovm address is the British Isles or Germa:::1Y. 

There shall also be' excluded from the definition of 

"foreign depOSitor!! any citizen 
\. 

or subject of' Germany 

whose last known address is Italy, Hungary, Rumania or 

Bulgarla. Unless the banking organization has knC?w1edge 

or evidence to the contra.ry. a person shall be deemed to 

be a citizen 01' subject of the countrY,of his last known 

address. ,The boundaries of European countries for the 

pur~ose of :thi,Sd1.rticle shall be as they existed on 

January first, nineteen hundred thirty-seven. 

(b) "Banking organization" means' a' bank, trust company. 

private banker or savings bank in this state, organized 

under or subject to the provisions of the laws of this state. 

or of the United states, but dpes not include federal re8ery'e 

banks. 

(c) "Deposi til means accounts as tablished subsequent to; 

Jan,l:!:ary thirty~first, ,nineteen hundred thirty-tJ:lI'ee" but 
!If\;\ 	 l 

prior to May eighth, nineteen hundred forty-five, and in 

which 

, 

346640RG 
peCil\1ctl f.lell"fl/S~'¥IEntry 
800. 515 r3:";CW~\:J' +0File Soo, ~1S.l;r-11\-t1l 

Box l-I:2;2. Lf, 

'>. i9h_~'P:"~-=';~,: 1"",-;' .'"'~J. :C/' '.~" •.•••:,' 

• 	 I' ". ~1 ~ . 

i.JS3<;lH.0l!~ ,1""0<1~N 3Hf LV 03:)()aO~d311:
IWS;i~~,4u f.: -~~. '. 

, 

http:i.JS3<;lH.0l
http:contra.ry


"'S!' '''. < 

which there 

- 5 

has been no transaction, other than the 

J;
c'redi ting of interest, since May seventh, ninet:een 

hundred forty-five~ 
,;'J 

~ 326. Unc~aimed foreign. deposits held or ow:tng by 

banking organi~,a;t:+p:Q,s. The following unclaimed property 

held or owing by ~ banking organization shall be deened 

an unclaimed foreign de'posi t: Any amount of· twenty-five 

dollars or more due on a deposit by a fcreign depositor 

and held or owing by a banking organization, which shall 

have remained' uncla.imed for seven years by the person or 

persons a.ppearing to be entitled thereto, including any 

interest credited thereon, excepting 

(i) any such;amount which has been reduced or 
. 	 , 

. increased, exclusive of interest credit, within 

seven years ': or 

(ii) 	any such amount'which is represented by a passbook 

not in tne possession of the banking organization, 
• 7 , 	 " 

whi~h; has been presented for entry of an interest 

credit within seven years, or 

(111) 	any such amount with respect to which the banking 

organiza,tion has on file written evidence received 

'within seven years that the person Or persons ap

pearing to b,e entitled to such amounts had 

\ 	 knowledge thereof, or 

(iv)' any such amount payable only at or by a branch 

office' ,laca ted in a foreign country, or payable 
- .. " " 

.in c,-:rrency other than United states currency. 
-"f' . 	 . , «, ••~ "': '..,,'''''~ c, 

§ 327~ Annual report of unclaimed foreign depositso 

1 •. On' of-before the first day' of August in each year 

every banking organization shall make a verified written 

report 
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the state >c~mptroller, which shall contain a 


true and ac'curate statement as of the thirtieth 4.ay of 

ty.,' 

, June next preceding of all unclalmed foreign deposits 

specified in section tJ1re~ hundred twenty-six of this 
" 2 . 

chapter, held or owing by it. Suc~report sh~l set fortli: 

(i) the name and last known address of the person or' 


persons ap1)earing from the records of 8l~ch banking organi


~ation to qe the owner of any' such unclaimed foreign 

/ 

deposits; 


. (ii) The amount appearing from such records to be due 


such person or pers'Onsj 


(iii) the date of.the last transaction with respect to 


such unclalmed foreign deposits; 


(iv) the nature and identifying number, l.f any, of 


such unclaimed foreign dep'osi ts; and 


(v) such other identifying informati9n as the state 


comptroller may require • 


2. Such report .shall be in such form as the state 


comptroller may prescribe. All names of' persons appearing 


in the report and a'p'pearing to be the owners of unclaimed 


foreign deposi ts .shall be listed in !11phabetical .ordero 


3. In case any.bankillg organization shall on the 


thirtieth day of June in any year neither hold nor owe any 


unclaimed foreign deposits specified in section three 


hundred twenty-six of this cb.apter, it shall on or before 


the tenth day of August next succeeding make a verified 


written re:port to the ~tate comptroller so stating. 


~ 328. Publication of list of unclaimed foreign deposits. 

'rhe provisions of section three hundred two of this 

chapter, in so far as the s,ame is consis~ent with the 

provisions of this article, shall be applicable in 

relation 
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nelation to 

relation to 

-. - -- -- - ---, 

- 7 

such uncla'imed foreign deposi ts and, in 

such deposits, the words lIabandoned propertyll 

used in such section shall be read as flunclaimeq.; foreign 
, {~t" 

deposits ," and the ,reference to section three hundred 

one in such ,section, 'shall be r,ead as 'se,btion three hundred 
I .!! 

twenty-seven. Proof of publicati<5n, hOViever~ shall be 

fUed in duplicate'with the state comptroller and one of 

such proofs shall be sent forthwith by the state comptroller 

to the attorney-general of' the United States. 

~ 329. P)ayrnEmt of unolaimeEl foreIgn deposits., 

1. In the succeeding month of November, and on or 

before the tenth day thereof, every banking organization 

shall payor deliver to the state comptroller all unclaimed 

foreign deposits specified in such report, excepting such 

unciaimod foreign deposits as since the date of such report 

shall have' ceased to be unclaimed. 

2. such p'~yir\(ints shall be, accompanied by a ste. temen t 

setting forth such information as the s tate comptroller 

may require relattve to such unclaimed foreign deposits 

as shall have cE';lased to be unclaimed. 

~ 330~ General 'provisions. 'l'he, provisions of article 

fourteen of this, chapter" as the same are now in effect 

or may be amended from time to time, in so far as they 

are consistent with the provisions of this article, shall 

be applicable in rela tion to, such unclaimed foreign 

depo s1 ts, and 1n rela ti on to such de po s1 ts the v!Ords 

"abandoned property II in the consistent portions of' such 
. ,,·.'· ... n.·. " 

article shall be ,read' as lIunc l a imed foreign deposits "; 

except that, ,the, ];)roviS'ions of the second paragraph of 

section fourte,eIf"hundred seven of this chapter shall not 

be applicable if any excess moneys in the unclaimed 

foreign deposi ts fund are paid to the United states 

go vern.'llen t 
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government pursuant·to the 

-- ---- .__.' 

provi sions of section ninety

five-a of the state finance law. Any claims allowed shall 

be paid from the unclaimed foreign deposits fundi ,. 

§ 3. The state finance law is hereby a'llended. by adding 

a new section ninety-five..,s,1 to .follow's~ction nlnety

f:l..ve, and to read as fOllows: 

!3 95-a. 
I 
J,. Unclaimed foreign deposi ts fund. 

1. The state comptroller shall maintain a special 

fund to be knowna·s>' the urlClaimed' foreign deposi ts fund. 

Such fund shall consist of all moneys paid to him pursuant 

to the provi~ions of artlcle three-a of the abandoned 

property law. any reimbursements received from the 
, . 

Uni ted 	states government and all moneys which by law ,are 

req\..l.ired to be paid into such fund. 

2. All moneys in such fund while in the custody of 

the state comptroller shall he deposited by the state 

comptroller in one <;>r:'more state bankR, trust companies 

or savings banks. Any interest received by the state 

comptroller upon ani ·such deposit, and any income or 

profits derived from ,any:. investments of such fund, shall 
'·.:~f, ;~ ,~\z~ ;.",'7\, .'". •• :'.1 ." . '.' - . 

be the property of~ the s ta. te and s,hall be paid into the 

state 'treasury to the credit of the post-wa.r reconstruction 

.fund. 

3. 'l'he state comptroller shall draw a warrant or 

voucher upon such fund on or before December thirty-first ~ 

in' each year for s eventy-fi ve per centum of the amounts 

paid into' such fund during such year and shall pay the 

amount of such warr-ant .or: voucher to the Un! ted State 
-'~~~:~ 

government in accordance with the provisions of sub

division four of thi::,!, section. 

4. If, as 
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4. If, 

an end the 

.. 
.' ... 

' 

I:, •. 
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as part of the nation's effort to bring to 

existing state of war and in order to implement· 

.action taken by thj:s nation in concert with other nations 
. '. . . . 'il 

to liquidate as rapidly as possible thedestruct1ve results 

of such war, the Congr;ess shall enact!3- J.aw in accord with 

the policy of the United states to~assist in the rehabili

tation and resettlementot' el1gtble classes of non

repa tri abl,;' vic timsof German action, as se.t forth\ in 

Article VIII of the rinal Act of the f'aris Conference on 

Reparation and the Five Power Agreement of June fourteenth, 

nineteen hundred forty"'slx on a Plan for Allocation of a 

,Reparation shEire to Non-Repatriable Victims of German Action, 

which will authorize the United states govermnent, or a 

designated agency thereof, in order to effectuate the 

purposes specified;in; the l"ive :!?:ower Agreement of June 

fourteenth, nineteen hundred forty-six in the manner 
therein, .... , 

described/to accept· from the state of New Yorl{ the custody 

of moneys in the unclaimedforeig~ deposits fund estab

lished by this sec~+on and provided hereln to be paid to 

the United states government, then the ste. te comptrol1er 

shall pay to the Uni ted States government, or to any 

agency designated in such law, the amount provided herein 

to be paid to .the United states government. Any such law 

must: 

A. Provide that the United states government 

shali reimburse the' state comptroller with

in nine'-ey"-days after demand .the amount of 

claims·.for· refund of unclaimed foreign de

posi ts paid by him pursuant to the 9rovisions 

of the abandoned property law. 

B. Shall 
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B. Shall 'expressly recognize the fact that the 

,
:: 

title to any moneys paid to the state f,f 

comptroller :by banking organiz1tions pur

'. ,:~ 

'suantto article three-a of the abandoned 

property law has not vested in the state of 

'New York; ',I;hat'the<'state of New York has a3

surned 'the."responsibill ty for the payment of 

all claims to any such moneys when established 

and allowed in accordance with the laws of thIs 
I 

s,tate; the. t the payment of any moneys from: the 

unclaimed foreign deposi ts fund to the, United 

state s govel'nment does not vest the title to 

such moneys in the United states government, 
..,,' ' 

but only transfers the custody thereof from 

the state of New York to the United states 

government, subject to the reimbursement 

provisions contained in this section. 

C. Provide,~h~t the determination of the 

, <

state comptroller of the validi ty of any 

claim for 'refund shall be conclusive. 

" ~.'f' ~ _~' v. ,,' ,,"',.. 

D. p'rovide tha:t the'state comptroller, 	in the 

event 	of any dispute as to the reimbursement 

of 

,'). _. <'-; ,;~",~.l'"~,!;;~ ~-:' pr, " 
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of claims for eefund, shall have the right 

and power to fue the Uni ted states gove.(n

ment in any federal ,court for. the return 
'. '"" 1r .' 'F 

of any such moneys the custody of which may 

be transferred to the Uni ted states government 

pursuant to this section and which the United 

states government may fail to 1" eturn to 'the 

state comptroller within ninety days after 

demand, a s provided in thia section; which law 

shall designate the officer or official of 

the Uni ted States government upon whom process 

1n any such' action or proceeding may be served, 

and shall provide for the payment of any 

judgment or judgments obtained against the 

Uni,ted states government by the sta te comptl';oller 

in any such action or proceeding', 

The United states government shall 'not be obligated 

under a.ny circumstances, to return to, the custody of the 
. ,~, "'" ..... ''''." • '-'" p., .' . ' ' 

• • ." 0"' '" • '. 

l'\tate of New York" any' amounts in exes ss of the amounts . . ,. . 
.'. n"'" 

paid to the United'State3 government pursuant to this 

.:. '. ~., 

§ 4. No. 
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§ 4. No 
. i ;~)rl

action shall be taken pursuant to thi,g.. 
'~, ;. 

\ 
act and no right or· duty shall accrue as a result thereof

ct' i 

until the att0]"'ney-ge~eral of the. state of New York shall 
;.,~::[, 

certify to the state comptrolle~ that the Congress of the 

Uni ted· states.has,enacted the law descr:l.bed in section 

three of this act·~,· The comptroller shall f 11e a copy of' 

such certifieation in the office of the secre ta'ry of state 

and shall cause notice of such certification to be given 

by registered mail to each banking organization, as 

defined in section three hundred twenty-f:l. ve of the aban':' 

doned propel'ty law, as added by this act. 

§ 5. This act shall take effect immediately. 

J • r ~.' 
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CHARLES M. HUGHES 
COUNSEL TO THE SPEAKER 
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THE ASSEM,BLY' 


STATE OF NEW YORK 

ALBANY 


March 18th, 
1947 

Mr. Surrey 
Depart~ent of State 
Washington, D. C. 

..... 
Dear Mr. Surrey: 

RE: 	 Assemtly Int. 2746 
Print· 3118 

I am pl~ased to, encloSe herewith 

.:four printed copies' 'of the bill which we 

discussed on Friday ,laSt.' 

CMH:P 
Ene • 

" . .. ~ ': 

. ,,. ' 
.•• ,_t·,' 

,-1 
, I 

~..
'./
, 

",j

......~~ 

....... 
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STATE OF 'NEW Y.ORI(
I. .,".......•". ,', . 


, ~Jo. 3118 Int 2746 ' 

.·IN":JASSJEMB£Y: 
,;

. ....:,,~.iLh~~,"J.,,;',: ....' 

, .! 

March. 12, 1947 
'" . ' , . ':1'" ,".'. " 

I ' 

. Introduced by COMMITTEE ON RULES-readollce and.referl;ed 
. to the Committee on Rules. I . 

AN ~CT . " . I . ., , 
To amend, the abandoned property law and the state finance 

.Iaw, in relationto unclaimed Ibankdeposits of foreign ~~pOSi~ 
tors; , providing for the creation of an unclaimed foreign . ,. ..,., ,. I . . 
deposits fund .and ·for the tr'ansfer, of the custody of moneys 

, ';. . ."" 'j 
in suchfund'to the' United, State~ government ' 

, ·1 ' .'
TAli People of tAeStateof New York, represented in Senate and 

Assem.btYl do enact a~ fOllO~S: I . . ... 

! SectIOn 1. DeclaratIOll of mter. The secretary of state·of the 

2. United States has requested the ~ssistance of the state of New· York 

s· .. in carrying out thepoliciE;s of the United, States with respect to 

4 the rehabilit~tion and resettlemlnt .of non-repatriable victims of 
. ! . 

5 German aggression and the diSTsition of h~~rless funds believed 

6 to be in larg~ part derived from the deceased victims of, that 

,; aggiession .. 


$, These funds. were deposited in many European countries and 

" . I" 

lb:PLANATION ~ :Matter hi, "oHM Is new I matter m' bracketl!l [ ] fa' old'-Jaw to ' 
.,. oinltteli." . . 
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t ~ ~ ~ ~f ': ;", /. '~"~;', ~, . ;.'~ ~~~ .\';'. '::::"".I 

'1·" iii-:-~th~x>United[,States,and".m(mi,,:p~rticula~iY,~ in: the~ stat~ of New ' 
- , '. ' 

-.:.'. 

~ York by persons seeking to escape Nazi persecution. Many of the 
, i 

'3 dep~sits of funds in this cou~try and in the state of New York were 

~madebYJ)~rsollswho,had ~lready es~aped f:t:ollli,Ge:rmany to another 
" . ,- \'. 

, ~ European, ~~u~t&butwh~~nfort~nately< ",ere ~vertaken by the 

J$ spreading power 9£ the Nal!;is. Not only were hundreds of, thou
" ;' 

7. sands of thesep~rso~~ killed but, in addition, their entire families 


8 and all known heirs were exterminated. Consequently, large num, 

, 

9 bers of these deposits have not been claimed and never will be. 

10 Under the ex~ting law, after fifteen years' inactivity these fUJlds 

11 would be paid over:t~ ,the comptroller of the state of Ne~ York .and 

12 by him placed in the s~te abandoned property fund. 

'13 . - 'J'hlsstatehas no desire to profit by the use of 'funds resulting 

,14 fr~in 'the amoral and tyrannical policies 
, 

of, 
, 

the'Nazi' regime. Fur-. 
',r; :. 

15 ther, the people of this st~te,_ ,for the ~n,tel'e.st an~ benefit of th~' 
• ' I,. ". ' ~ 


16 nation and of the people of this -state, desire j to assist in ~very way 

. -. - . . " . ! • • -' ••~, ". " . 

. , . . . 
. , . ' 

17 the representatives of the United Sta,tes in ~heir interl1~tional deal

18 ings to bring to an end the' existing state of war, to'liquidate as 
I . 

~9 quickly as possible the destructive results of war and to assist the 


20 ,non-repatriable victims of Gcrman,aggressionwho through no fault 


'21 of their own have no nation to advocate and protect their rights or 

22 otherwise care for them. 

23' Therefore, it is the purpose of this' act (1) to release the possible 

·24 future ciaim of the state to the' use of these funds as !J.bandoned ' 

25 property; (2) to make these assets" to the extent that they are 

~ i3entifiable, available to the United States for ,its use in 'concert. 

27' with other'nationsfor the benefit of thes({ non~repatriable victims; 
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1 
~ 

} 
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I 
1 
r 
~ 

1,. 
I 
.r 
f 

,..~.... 

3 

t ~ ,(,3j; to' ;assure' paynieJit\t9 ~ the'. ~~Jle ,owp:erof 'a'ny' 'clahris·forthese 

, 2 :assets" ;whenever 'Imide; and'{4)t6 protect: the ,state ,from ;any loss: 

ai'arising out :of claims"df persons lliwfullyentitled,tosuch' as§!ets. ; 

4, . §, 2. 'Th'e jntroductory' paragraph 'of· subdivisiononeIofjsection 
". '!', 

5' >·three hundred ·of the abanlione!i property Jaw, such ,se~tionhaving 

6' ;'.been last\aniended 'by a,chapt~r()fthe laWs of ~nineteen hundred 

1 for'ty-seven,is' hereby amended to read as follows:' 


8 Except as provided in article three-A' of this chapter the [The] 


9 . 'following unclaimed property' held 'or owing by banking organiza

10 tions shallbe'deemedabandoned'property: 
" " . 

11 '§ :3. 'The abandoned . p~operty law is hereby amended· by adding' 
".' : J ~. '/:. ,.' " '.' '. 

12 a new article numbered :three~A, to follow the present article three' 

13 of such law and to read as follows: . 

14 ARTIOLE ill-A 

15" UNOLA.IMlllDFORFllGN DBPOBiTB HFlLD, OR OWING BY BA.NKING 

"\' .16·· . 

17 Section 325. Definitions. 


18 326: Unclaim~d foreign deposits lwld' or owing by ba.nki~g 


19 organizations. " 


20 327. Anmtalreport of unclaimed foreign deposits . 


21 328, . Publicat~o~oj 'i'isfoi:~tncfaim~d f01·eigndel)Osits. 


22 329: Payrnentof 7tncZaimed abandoned property. 


23" 330. Genlwal provisions.. 


24 . § 325. Definitions. As 'used in this article 

25 (a) "Foreign depositor" means any pe,rsonwhose last known 

26· address appea,ring 'on the records afthe'banking organization is a' 
27 place' in ,continental Europe, exciudintJ per$ons whose fast known 

28 address 'is in the British Isles or Gerrnany. "There shall also be' 



" I 

l' excluded {rom"the !deJinitionof: Uforeign. depositor". any, citizen 
.' . I' . ., 

,',. 

2 or subject of Germany. whose last known add~ess: is in.ItfJ-ly, Hun" 

3 gary, Rumaniaor.Bulgq,ria.U~less :the:banking. of:ganizatioft has. 
., 

4 .. knowledge ·Of';. eviiJ,ence to the' contrary,a person. shaU be deeme~ 

5 t~ibe a citizen ·or subje~t })f. the country, of his last known address;; 

6. The boundaries of European countries for the purpose of,.thi~ 

7 article shall be as .they existed qn. January first, nineteen hundred. 
~, 

8 ,tki~tYcseven. 

9 '. '(b). U Baftking organization". means. a ~a'!1k,tr7~st company, 
", ; 

10 p1'ivate banke,r. or sq-z:irl;gs .~(1,rt,k:,ifi',.,this. ;state, Organized under or. .. 

11- ,~ubject, to the:pro~isionsoj the, laUJsof this sta"te, or of the United · 

12 

18 

14 

15 

16 

States, but doesno't include federal reserve banks. 

(c) H Deposit" means accounts established subsequent to J an- . 

uary thirty-first, nineteen hundred thirty-three, bitt prior to May' 

eighth, nineteen hundr.ed[ortY-five, and in which there has been no: 

.transaction, other than ii~e crediting of interest, since May seventh" 

\ 

r 
\ 
I 
I 
I 
! 
1. 

17 nineteen hitndred'fortY-fi~e'.· 

18 '. § 32.6. Unclaimed' foreig.n deposits;<held. or ,owing by banking:. 

19 organizations. The foilowing unclaimed property .held' or owing" 
'j 

\ 

20 

21 
) 

22 

by a banking oryanizationshaU b~deemed. an unclfLimed foreign: 
~. ,Or ... , ...... ",:,~~,>,<\:;: "";"~h'~:·'~·;'·;~~J.,..l~~:·' 

depoSit : Any amou1l:t ·oftwenty-five dollars or mor.e due on a deposit,. 
", . 

by a foreign depositor ,and held or owing by.a banking organiza~. 

28 tion, which shall have' remained unclaimed for fifteen years by the 

24 person or ;ersonsappe~ring. to be entitled thereto,inclitdinrj' any' 

25 interest credited thereon; excepting , 

26. (i) any such.amount which. has been reduced or incre.ased, . 

27 exclusive' of intere~t'.credit, w~thin. fifteen years, or' 

~, (iiJ any: sue'/!, amount w.hichis re'presented by a passbook:' 

',,.,." r·· 
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not ~n the possession' of'the banking, ,organization;wliich hasr 

, been' 'presented for' entry oj ani'nterestcredit wit1iinfifteen? 

4 (iii) any such amount, with 'respect to which the banki'ng 
'..~ , 

5 organization has 'onfii~·: written evidence received within 

6 fifteen years that the, personorper~ons:appear'ing to be ~ntitil3d' 

7 to s~~ch amm~nts had kno'uiedgethereof, or 

8' (iv) any such amoi~nt, payable only 'at or by a branch office:' 

9· , located in a foreign country, or 'pa'!lablein 'currency oth~r than 

10 United States C1f,rrency. 
, ',' ··~~·',:r,·~~:.:-,· , 

11- ' , §327. Annual report of unclaimed foreign deposits. 1. On or 

12 before the first day of .A.1tgUSt in each' year every banking organiza

13" -tion shall make a verified ,wr#ten, report to the state cornptj.oller, 
" 'f . 

14 which shall contain a tr~te and accttrate statement as of the thirtieth 

15 day ,of Junenext~recedingof ,all unclaimed foreign deposits, 
'.': 

16 specified in section three hundred twenty-six of this chapter-, held 
. ".' 

17 or owing by it.S1tcl~ report shall set forth: 

18 
(i) the name, and last known address of the person or per

19 ' 
'sons appearing from the records of such banking organizat-ion 

20 to be the owner of any s1wh itnclaimed foreign deposits j 

21 (ii) the amownt a/piiJaJiiifr;fi'~~i~-';'iibh' records to be due 

such pM'son or persons,. 

23 
(iii) the date of the, last tj'ansaction with respect to such 

24 1lmclaimed foreign' deposits,. 

25 (iv) the natnre and' identifying nu'i1~ber, if any, of such 

unclaimed foreign 'deposits; :and.' 

(v) such other identifying information as the state comp

28 t1'olle1' may reqit{re. 

, . .'; 
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i 2. S.1fcl~report ~ha.il be'in st;ckform ds.ihe.statecomptroller may
" 	 ,. ... " 

2 pre~crilJe. AU na.me.s. of 'persons appearing in.the·repm't and 

3 appearing to be the 'owners of unclaimed foreign deposits shaZl be 

4:.Usted, i'fl: aZp1tab~ticalo;'der. 
. i • .'. ~', 

5 ...3. In ca·se any bankin·g. orgl1tnization shall on the thirtieth day 

6 of. J,une,:, i~ any yea~. neithe?' hold nor owe any unclaimed foreign 

J. deposits specified, in ,section three ht~ndreitwenty.six of. this 

8chapter"it shall. on or., beforeth,~ tenth day of A1tgust next suc

9 ceeding. make a, perified ,writtenr'el)Ort to the state comptroller 

10 so stating. 


11 § 328. P1tblica.tio;;'/0/, list; of imelaimed foreign deposits. The 


12 . prov'isions of section t~tree hundred two of. this chapter, in so far as 

13 the same is consistent with the provisions of this· w-ticle, shalt be 
':. . 	 .., . 

14 app~icable in relation to s1wh ttnclaimed. foreign deposits and, in 

15 relat1:on to s1'{'ch' deposits; th:ewoias "abandoned property" used 
. .. . . 	 . 

16 in s1('(Jh scction shaU be read as "tmclaimed f01'eign del)Osits," and 

),7 th,e refM'ence to sect·ion three h1tndr'ecZ 'Onei'n snch section shall be 
I' 

18 read as secUon, three hnnq,red twenty-seven .. Pr-oof of' p1tblicaMon, 

19 however, shall be filed in d?tplicate with the state compt7.'oller and 
" '. , 	 . 

20 one of s1wh:pr:oofs.shall .besent forthwith by the state comptroller 

21 to the attorney-ger!:~ra~.of the ,Un1:t,ed States. 

' ...~.~:;;;~ .... .,,~~". 


22 § 329. Payment of unclaimed foreign deposits. 1. In the succeed. 

23 ing month of November, and on or before the tenth day thereof,
I 

I 

.! 


. , 	 24 every banking organization shall payor deliver to the state comp

25 troller alZ uncl~imed, foreign deposits specified in such report, 
'N,'. • 

26 excepting such u'fI,claimed form:gn deposits as since· the ~ate of such 

2:1 report .shall have ceased to be unclaimed: 
< "" "\:' ,. 

i 
i 
J 
\ 

I I 
I I 

i 

" 

-,,~----, ... ,~------.L·. 
• •j. 

,.J' • ~ '. 
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1;' ,.2.:'suchpaymerits,shali ~i ,accoinpanied'.by~distatement setting 

2'.;fortks~c1i;:',in/OrmationA!;s .the~t~teco~ptroner, may r-eq,uire rela

3 tive to such uncrai";'~d/oreign.deposiis):a's shaWkaveceasedto be ' 

-. ' ',' . ~ '."! '<,' 

5' "§f'330.·'Genera~prov'isions. The provision~ of article fourteen 


r t 6 'of this'chapter, as the same are now in effect or 'may be amended 


II 7 from time' to time, 'in so far as they are consistent with theprovi-


II 
 8 ,sions'of this articletsliallb'e applicable"inrelation to such unclaimed 


t I 9 foreign deposits" and, in relation to such deposits; tke words "aban-I } 10,doned 'properfy" and" abandoned' property fund" in the consistent 


! 
~ 

11 portions of such: arti~ie; shall· be: read' as ,ttunclaimed fm+eign 


12 deposits;' a;ld "~tnclaime(r foreign deposits fun~," respectively;'
I
j 

13 eiicepttliat the provisimi;o{the second paragraph of section f01.tr! 
, I 

14 teen hundred' seven of this chapter shall not be applicable. " 
i' 

15§ 4:"The'state finance laVv is herebyamellded by adding u new t 
~ , 

I 
/ , 16s~ctionniri~t;-fite~~; tofollo\v' se~tio'n nil~e'ty-five, and to read as 

17 follows: 

18 § 95-,a. Uncl~imed foreign deposits f1tnd, 1, The state comp

19 '. troller shall mainiain a specidi fund to be' know~ as the 1tnclaimed 
. , 

. 20' fofeigndepo'sits f1t~d, Bttch f~tnd ,;hall consist of all rnoneys paid II 

ji 

/' 

21 'to l~im purS1tant to. the. pro.visions.of,;;r,rticle tlL1+ee-A 'of the aban
. . -, ' 

22' doned property law and all moneys 1vhich by law a.re r'eqt~ired to 

23 be .paid into such ft~nd.,: .' 

24 2. Ali mo'llteys in such {tind while in the custody of the state 

25 c~mpirolle1' sh,all be dePdsitedbyth'e' state comptroller in one. or' 

26 more state banks; trust companies 'or savings banks. Any intere,st 
• " •• ,,' "-. ' .: , • \ " < ' , ", •~. 

27 rece:ived l/y'the state comptroller ttpon any sttch deposit, and any 

'../ 
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.~ > ' 

"' 8 

~ 'in'Come' or· profits' derived from ·an.y .irtVestmerits~of\:s~t'Ch· fund, ,shal~' 

2> 'b.e' thepropertYiONkelst{1te 'and.shall,bepaid, into(Jh,e'sfate:'treasury": \ . 

3'to.thecredit'.0f.\th'e\post~war'l1e~onstr:uctiOri.)f,und;~. ". '. ,I:.' ".,' :: 

4 3. The state comptroller shall draw a warrant or v,ouclier,.up.on 

5.such fund :01£ qr before .. D.ecember thirty:.first·.ineaf}h:1 ,year for 

6 seventy-five ,per pentum' of the amounts paid into .such./'ltnd' during 

'7 such year artdsh:a~l pay the amoJI,nt'of,·such ,warr;ant. or vouc(1,er to 

8 tlteU.nited,States in accordance with th.e provisions o!,subdivision 

9 four· of this .section. ", 

10, ,4. If, as· part ott~e nMion's effort to ,bring .. to an ef1-.dJ/Jeexist •. 

1~. ing. state of :war· ~n~:i~',order:: ~o:implement. action taken.,bY . .this 

12 nation in concer-t with ,other nations to' liquidate' asrapi4ly. as pos

13 sible.the deitructiveresults of such war, ~heco.ngres~ .shall ,enact a 

14 law in accord, wit~ th,e .pol1cy of the pniteli States to assi$.t in. the 

). 
\ 

1 

. \ .\ 

15 rehab~litation and res~ttZement of'eligibie classes of non-repatriabl~ 

16 victims of German action, as set forth in A1'ticle VIII of the final, 
, ",''; . .' , 

17. act of the Paris conferencf3 on repa.ration and the five power agree

18 ment of June fourteenth, nineteen hundred forty-six, pn a plan 

19 for .allocation of a reparation share to non-repatriable victims 'of 

I . 
i. 

! 

20 German ac~ion, which will authorize the Un#ed States, or a desig

21 nated agency .therepf, in order to effect'ltate .the purposes specified 
\ ," - . 

22 in the five power agreemento! 'J1.tne fourteenth, nine te enl hundred 

2,3. forty-six, in the manner described therein, to accept from the state 
, -,', . 

·'24 of New Yor:k t~e custody of moneys in the unclaimed foreign 

I· 

25 deposits fund establisited by thi$ section and provided he1'ein to be 
f". .:. • 

26 paid to the United States; then, the state, comptroller s.hqU pay to 
, , ~ ,. " ; '-.' , . ' 

27 the United States; or to any agency of the United States designated 
, , "', : ", ; ~ "",' •• '. , ,( " ': j , 

'I 
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, " 

. .' ,9 
f,'. t 

lin~such law; the',am.ountpr.ovided'herein t.o 'be'itpaid1tothe United 

,2 "States. 'Anlj'Such lawritttSt: " . 

. 3: (a) ,.,Pr.ovidedheat., the Hnited Btatesshall' reimburse the .state 

" 4: comptr.oller.: within ninety d-ays after demand' ,the'am;ouit.olclaims 

, 5 . f.or'refund .of ,unClaimed l.or~'ign :dep.osits 'paidhyhirn p'ltrsuantt.o 
" ' " , " ", ','" '." 

§J the provisi.ons .of the aband.oned pr.operty law. 

.'1." "(b) Shall ,expressly r(3c.ognize' the fact. that the title ·fi} any m.oneys 

8 paid;t.oJhe state c.omptr.oller.by.'banking organizati.ons pursuant to 

.ft- articlethree~A .o/the' al?i:t~cJ,oned property"law has not ifested in ihe 

10 state of NewY.orkj that Jhestate of New Y.orkhas assumed the 
. I :,;,> : ..",:(~':,:;'>~":·'"I ', ..':',:

llresPdJ/,S'/,oility., for the; poiyment "of all" claims' t.o any ,such moneys 
.:' . ,", 

1,2 wh.,en establisl~e,dand allowed in accordance'with the laws of this 
. ., 

18" state;.thatthe payment o/any moneys from the unclaimed foreign 

14, deposits f'ttnd t.o' the United States does n.ot vest the title to such 

15,. moneys in,.theUnitedlStates:but .only transfers the cust.ody thereof 
. " . " 

16. from the state or New"Yori/to<the 'rJnited I States, subject to the 

17, :reimbursement pro,visions ;containe,d in· this section.'· 

18 (cJ f.r.ovide that,the}letermination of the state .c.omptroller of. . ,. . 

19 t'll,e vaUdityOf,any, claim for: refund shall be conclusive as to the 

20 United States j that the United States shall not be a necessary party 

'21 in any action or procee(Ung inv.oJ;ving ,any ,claim, forrefuniJ,. 
. • ,'. ",' ... ;:,r,V:':..l::';;d":' .-j\~):: .. .' '.", ""·':"lJ. . 

22 (d) Provide that the state comptroller, in the event 'of any dis- ! 

28 pute as to the reimbursement of claims f.or refund, shall have the 

24 right and P.ower to sue the United States in any federal cmtrt for 
"I 

25 the return of any such moneys the cuStody of which may be trans

26 ferred to, the. United: Stat,es purSltant to this section and which the 
, " ',i. ;,'." /", ,. 

?J7 United States may fail to,,'eturn to the state 'COmptroller within 
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, ,.' 

10 , 


1 ninety days after: dem~nd, as :provided in, thii~4section l, which law 


2 shall designatethe officer o.r official of the ,United,States upon,wktim 
. . . . :' . . 

. ,S·;process. in :any suck action ,or pr.oceeding may', be Iservea, '(],nd shall 
, .' ! 

:.4:: .provide,for. the -payment 0,," :any ,. judgment or., .judgment'tnpb tained , 
.. ,,' '. • ,.:' ! 

',5. against th.e IUnited,Statesby,the'state ;comptroller in any;'such,ra,cti-on 


6 or proceeding. 


. \.1, . .The" United States, "skall not be obligated,. under any circum

,8 stances; to: retur.n .to the' ,custody 0'1 :the"stat'e' 'of: New·Y.ork any 

,9 amounts in excess ofdhe: 'amounts, paid(',totne: United ':States' pilr

. 10 sUant .to this section. i : 

. . . 

11 : ,.§ 5. No acti6'nshall be 'taken pursuant to this act and no right 

12 or duty shall ~ccrue as a result thereof until the attorney"generaii 

,13 of the state of New ¥orksp.all certify tothestate'comptroll'er that 

:il4the congress of,the·United States bas enacted 'the law described '.in 

'15 ' section three of this act. Thestate'comptroller shall ,·file 'a 'copy 

16 of such certification in the . office 'of the'secretary of 'state 'of tli:i~ 

17 state and shall cause notice of !su:ch,certific~tion to'be" given: :forth- i· 
I 

18 with by -mailtoeach.'banking organization; as d~finea insectioiI 
. , 

19 three hundredtwenty-five·of th~ abandoned property.law; 'as a'dded 

~ "'. '." "1' 
".20 ' by this act. . i 
! 

~l . §, 6. This act shall take ,effect immediately; 

, • f. 

I 
I 

, " .. \ 1 

,346659 


RG 
Entry 
File 

pee/Mel' f.-lei \qL/5~1JtI 
&00. 515l?;-:q~~~·l +0 
800, ~I S.13:-12il:Pl 

Box 1-1'2:;1. Lt 



STATE 0 F" NEW YORK 

i 

I 
.1 

'EXECUTIVE CHAM BER 

AL..8.ANY 
L.AWRENCE E, WALSH 

ASSISTAN"F "CO,-!NSEL TO TtiE GOVERNOR 

March 12, 1947 
/ 

/ 

" 
,j 

J.l..1r. Walter S. Surrey

Chief ...,' . 

Division of Economic Security controls 

,Department of state 

17th street, So~ of Pennsylvania Ave 0 


Washington, D.C. 


Dear Mr. surrey: 

Ehclosed herew:tthis. a C0PY of 

the bill I discussed with YQU. yesterday:-' 

With kindest regards. 

Sincerely. yours, 
'" 

" " :.'.,l. 

, .j 	

Enc. 

, , 
I 
i 

" ,.
" " >.. 
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." : 

AN ACT 	 to amend 
law and the state finance law, 
in relation to unclaimed bank 
deposits of foreign depositors;
providing for the creation of an 
unclaimed foreign deposits fund 
and for the transfer of the 
custody of moneys in such fund to 
the United States government. 

The People of the state of New York, ~epresented 

in Senate and Assembly, do enact as follows: 

Section 1. Declaration of intent. The secretary" 

of state' of the United Statel has requested the assistance 

of the 	state of New York in carrying out the policies of the 

United 	States with respect to the rehabilitation and re-

the abandoned property 

settlement of non-repatriable victims of German aggression 

and the disposition of heirless funds believed to be in large 

part derived from the deceased victims" of that aggression. 

These funds were deposited in many European countriesI. 

and in the United States and more particularly in the state 

of New York b~ persons seeking to escape Nazi persecution. 

Hany of the deposits of funds in this country and in the 

state of New York were made by persons who had already 

escaped f~om Germany to another European country but who un

fortunately were overtaken by the spreading power of the Nazis. 
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" 

. Not only were hundreds of thousands of these persons 

killed but, in addition, their entire families and all 

known heirs were exterminated. Consequently, large 

numbers of these deposits have not been claimed and never 
I 

will be. 

Under the existing law, after fifteen years' 

inactivity these funds would be raid' over to the comrtroller 

of the st~te of New York and by him placed in the state 

abandoned property fund. 

This state has no desire to profit by the use of 

funds resulting from the amoral and tvrannical policies of 

the Nazi regime. Further, the people of this ,state, for 

the interest and benefit of the nation and of the people 

of this state, desire to assist in every way the 

representatives of the United; States in their inter

nat-ional dealings to bring to an end the existing state 

of war, to liquidate as quickly as nossible the 

destructive results of war and to assist the non-repatriable " I 

I' , i 

,victims of German aggression who through no fault ,of 

their own have no nation to advocate and protect their 

rights or otherwise care for ,them. 
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tho 

funds 

- 3 

). 
·Therefore, it is the purpose of this act (1) to release 

possible futuro claim of tho state to the use of 'I11oso 

as ' abandoned property; (2) to make these a s sa ts ,tp the 

extent that they are identifiable, available to the United 

states for its use in concert with other nations 

for the btlnofit of thesC!l non~repatriable victims; (3) to 

assure, payment to the true owner of any claims for theso assets 

whenever made, and (4) to protect' the state from any loss 

'(;;$ 	 arising out of claims of p0rsons lawfully ~:mti tled to such 

assots •. 

§ 2. The introductory paragraph of subdivision ona 

of section three hundred of th0 abandoned property law, such 

section hav~ng boon last amended by a chapter of the laws of 

nineteen hundred forty-soven, is. hercby amended to road as 

follows: 

Except as provided in article throe'A of this chapter 

the [Tho] following unclaimed property held or owing by banking 

organizations shall be deemed abandonodproperty: 

§ 3.. The abandoned proporty law is hereby amonded 

by adding a now article numberod throo-A, to follow the present 

article throo of such law and to read as follows: 

\ 

Italics 

Section 	325 .. 

ARTICLE III-A 


UNCLAIMED FOREIGN DEPOSITS HELD OR 

OWING BY 	 BANKING OFlGANIZATIONS 

Definitions. 

Unclaimed foroigndeposits hold ,or 
owing by banking organizations. 

\ 

RG 
Entry 
File 
Box 



Itals. 

'I ~ 
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327. Annual report of unclaimed 
foreign deposits. 

328. Publication of list of unclaimed 
foroign deposits. 

329. Payment of unclaimed abandoned proporty. 

330. General provisions. 

§ 325. Defin:l. tions. ,As used in this article 

(a) "Foreign depositor'" .means any person whoso last 

known address appoaring on tho'r3cords of tho banking organi.

I.JiJ tion is a place in continental ELll'.f}pe, excluding parsons whose 

last known address is in tho British Isles or Germany. There 

shall also bo excludod from tho dofinition of "foreign depositor ll 

any citizen or subject of Germany whoso last known address is in 

Italy, Hungary, Rumania or Bulgaria. Unless tho banking.organiZa

tion has knowledge or evidence to the contrary, a parson shall 

bo deemed to bo a citizen or subjeot of thC:l country of his last 

'known address. The boundaries, of European countries for the 

purpose of this article shall be a s they existed on January 

first, ,nino teon hundred thirty-sevon. 

(b) "Banking organizationll means a ban;tt, trust company, 

private banker or savings bAnk in this sta to, organized under 

or subja~t to the provisions of the la\"/s of this state, or of 

the United states, but doos not include federal reserve banks. ' 

(c) IIDeposit" molUlS accounts, e stablishEJd subsequent to '" 
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, 
I, 

thirty-three, but prior 

in which there 

other than the craditing of intorest, 

or owing by 

property held or 

unclaimed roreigJ 

duo ona 

a banking 

unclaimed for fifteen 

entitled theroto, 

banking organization, 

interest 

pi3rson orporsons 

to such amounts hp.d knowledge 

5' '

January thirty-first~ninetoe.l1 hundred 

to May eighth, ninotoen hundred forty-five, and 


has boon no transaction, 


since May seventh, ninB toen hundred forty-five. 


§ 326. Unclaimud foreign deposits held 

banking organizations. Tha following unclaimod 

oViing by a banking organization shall. be deemed an 

til 	 doposit; Any amoq.nt of twonty-fiv€l dollars <;>r more 

deposit by a foreign depositor and held or owing by 

organization,.:;Which shall have remained 

yoars by the person-or persons appearing to be 

Itals. 

including any interest. credited theroon, excepting 


\ 
(i) any such amount which has· boen reduced or 

incraased,oxclu~ive of int0rast credit, within 

fifteen years, or 

(11) 	 any such amount which is represonted by.s passbook 

not in the possession of the 

which has beon presented for entry of an 

credit within fifteen years, or 

(iii) 	 any such amount with rospectto which tho banking 

organization has on file writton evidence recoivod 

vvith1n fifteen yea!'s that the 

appoaring to be entitled 

thereof, or 

··r·-="""·--~----"-·· . 
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6 
'I ':.

(iv) 	 any such amount payable only at or by a branch 

offico located in a foreign country, or payablo in 

currency other than United states currency_ 

§ 327. Annual report of unclaimed foreign doposits. 

, ~ 

1. On or before the first day of August in each yuar every 

banking ,organization shall make a verified Viri tton report to tho 

state comptroller, which shall contain a truer and accurate state

mont as of tho thirtieth day of 'June noxt procedingof all un. 

, ' 	 , 

claimod foreign doposits specified in section throe hundrod twenty"! 
'. 

six of 	this chapter, hald or owing by it. Such report shall 

set forth: 

Itals. 
(1) tho name and last known address of the person or persons 

appoaring from tho records of such banking organization to be tho 

owner of any such unclaimed foreign deposits; 
• ,I 

(ii) ~ho amount appoaring from such records to be duo such 

person or persons; 

'( iii) tho date of tho last transaction with respect to such 

unclaimod foreign doposits; 

(l~V) tho nature and identifying number, if any, of such 

unclaim0d foreign poposits; and 

(v) such other identifying information as tho state 


comptroller may require. 


2. Such report shallbo in such form as tho state comptrollor 

".) 

may prGscri~o.All 

, ( 
owners of unclaimed foreign deposits shall b~ 

peC::I'i\'I~1 f.le,I'l'l5-lJ'J 
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day 

listod' in alphabe tical order. 

3. In caso any bAnking organization' shall on tho thirtieth 

of Juno in I'my yoar noither hold nor owe any uncleiDlad foreign 

doposits specified in soctionthreo hundrod twenty-six of 
, ",. j 

this chapter, it shall on or bofore the tenth day of August 

nElxt succeeding malw a varif1ed written roport to tho state 

comptroller so stating. 

§ 328. Publication of list of unclaimed f?reign 


!JiJ deposits. Tho provisions of section three hundred two of this 


chapter, in so far as the same is consistent with tho provisions 


'of this article, shall be applicable in relation to such unclaimed 

foreign deposits and, in relation to such deposits, the ~ords 

"abandonod proportyll used in such section shall bo r,tlad as 

"unclaimod foro ign doposi ts," and tho roforence to soction threo 

.,,!~ Itals. 
hundNd one in such section shall be read as section three 

hundred twenty-seven. Proof of publication, however, shall be 

filed in duplicate 'v~1th the' statccomp'troller .and one of such 

proofs shall bo sont forthwith by tho state comptroller to the 

attorney-general of the United states. 

§ 329•. Payment of unclaimed fore ign doposi tSt 

1. In the succeeding month of November, and, on or boforo the 

tenth day thoreof, overy banking organization shall payor 

. delivElr to tho state comptroller all unclaimed foroign deposits 
J 

spocified in such report, Qxcopting such .unclaimed foreig~ 

/ 
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deposits of .suchreportshall have ceased 

to be 

accompanied by a s~atomont 

the state comptroller may 

such unclaimod foreign deposits as shall 

General provisions•. Tho provisions, of 

samo are now in 

to time, in so far as they are 

provisions of this article, shall boappli 

foreign doposits, and, in 

tho words "abandoned property" am 

consistent portions of such 

"unclaimod foroign deposits" and 

foreign deposits fund ," respectively; excopt that tho 

section fourteen hundred 

applicable. 

statofinanco law is 'heroby amended by adding 

to follow section ninety-five, and 

foroign deposits fulid. 

comptroller shall maintain a special fund to 

unclaimed foroign doposits fund. Suc.h fund shall 

RG 
, . 
i;
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as Since the date 

unclE1imed. 

2. Such payments shall bo 

sotting forth such information as 

req.uiro relativ~ to 

havo eGa sod to bo uncla imed • 

§330. 

article fourtoen of this chaptor,as tho 

effe.ct or may be amended from time 

consistont with the 

cable in relation to such unclaimod 

relation to such deposits, 

Itals. 
"abandonod prop0rty fund l1 in tho 

articloshall' be road as 


lIunclaimed 

. , 

provisions of tho socond paragraph of 

soven of this chaptor shall not bo 

§ 4. The 


a new scction ninoty-fivo-a, 


to road ~s follows: 


§ '5-a. Unclaimed 

1. The state 

Itals • 

. bo known as tho 


~ntry peC:il\llClI f. h?,I'f'45-'I'J ' 
., &00, 51? f"!3....;t;ti9(f +0<, File Boo, $1,/3:-/11of'!'\
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consist of all moneys paid to him pursuant to tho provisions 

of article three-A of the abandon8d proporty law and all 

Ita1s.; 

"" ~ 

moneys which by 1aVl are required to be paid into such fund. 

2. All moneys in such fund while in tho c~stody of 

the state comptrollorshall bo deposited by the state comp

trollor in one or more state banks, trust c"ompanlas' or 

savings banks. Any interost received by tho st~te comp

troller upon any such deposit, ·and any incomo or ·profits 

derived from any investments of such fund, shall be the 

proporty of tho stato and shall be paid into the state treasury 

to the credit of tho post-war reconstruction fund. 

3. Tho stato comptroll\i)r shall draw a warrant or ~ouchor 

!

upon such fund on or .before Decomber thirty-first in each year 

for sevonty-five per centum of the. amounts paid into such 

fund during such year and shall pay' the amount of such warrant 

or voucher to the United states in accordance with the pro

visions of subdivision four of this section. 

4. If, as part of tho nation's effort to bring to an ond 

the oxiSting state of war and in order to· impi••t action 

taken by this nation in concert with otho+ nations to liquidate 

as rapidly as possiblo tho destructiv~ results of such war, the 

Congress shall enaet a law in accord with tho policy of the 

United .states to assist.in the rehabilitation and resettlement 

of oligible classes of non_ropatriablevictims of German action, 

~.. "RG 
Ji:ntry .DeCiMetl f,"'e,l<f'lS-'¥J 

800. 51S t.3'-;C;ti,lUi +0 ,f:,::!E.~i~~\File Boo. SI ~ 13?-/tilit'
Box 1.f2i2.Lf 
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.as set forth in Article VIII of tho Final Act of tho Paris 

Confercnco on Reparation and the Five Power Agreement of 

Juno fourteenth, nineteen hundrod forty..six, oha Plan for 

Allocation of a R,:;paration Share to Non-Repatriablo Victims 

ofGG:rman Action, which ~1ill authorize the United stato s, or 

I 

a dosignated agency thereof, in ordor to effectuate the 

purpose s spocified in tho Fivo PO'wer' Agreement of Juno 

fourtoenth, nineteen fundrod forty~six, in the mannor 

doscribod thorein, to accopt from tho state of New York the· 

custody of moneys in the unclaimod foreign deposits fund 

cst!'lblished. by this section nnd prOVided horointo be paid 

to the Unitod states, then the statecomptrollor shall pay 

to tho United Statos, or to any agoncy of tho UnitEJCi states 

,
dGsignatcd in such law, tho amount provided heroin to bo paid 

to tho uni tod;S ta to s • Any such law must: 

(a) Provide that tho United states shall 

( b) 

reimburse tho state comptrollor within 

ninety days after domand tho amount of 

claims for refund of unclaimed foroignde

posits paid by him pursuant to tho provisions 

of· tho abandonod property law. 

Shall exprossly recogniz~ tho fact that the 

titloto any moneys pai~ to the state 

comptro1l0r by banking organizations pur-

RG 
l=ntry 
File 
Box 

peel'Mal f.le,1"l1l5~'1'1 
800 .515 r~'-:~i.q't1 +P 
Boo. ~15> 13:-/2;,-,\, 
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suant to article threa-A of the a1!andoned 

property ~aw has not vested in the state of 

New York; that the state of New York has 

assumed the responsibilitYf'pr the payment of 

all claims to any such mono~s when established 

and allowed in accordance with the laws of this 

state; that the payment of any monoys from 

tho unclaimod foreign doposi ts fund to the 

. ,'" 

United Stfltos does not vest the title to 

Italics. 
such mon~ys in 'tho United states but 

only transfers tho cUfitody thereof from 

th~ state of Ne\v York to the Unitod States, 

subject to tho reimbursemont provisions 

cont~inod in this scction. 

(c) 	Providothat the determination of the 

state comptroller of tho validity of any 

claim for refund shall be conclusive as to, 

the United States; that the United St;ates 

sholl not be a nocessary party in any action 

'1 	 or proceeding inVolving any claim for rofund. 

', ; 	

(d) Provide that the state'comptroller, in the 
: ' 

i; 

i ~ 
j: 

i i 	
event of any disputo a s to tho roimbursement 

, 

, n 
. 	 of claims for refund, shall have the right and 

: ;'< 

; ~ 
, I' 
, .J 	

powor to sue the United states in any fedoral 

J 	
court for the Nturn of any such moneys thoi 

RG 	 '~''--'--
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custody of-which mAy bo transferred 

to tho United statos pursuant to this 

soction and which tho Uni tod states may 

fail to roturn to the stato comptroller 

,with.in ninety days after domand, a,s pro
f . 4.' ....; 

~~ 

vided in this section; which 
-.:" 

1,811 shall 

de sigml to the officor or official of tho 

,C, - Unitcld st[ltosupon whom procoss in any 


" Italics. 

, such action or proceoding may be served, and 

shall provide for the payment of any 

judgment or judgments obtained against tho 

United states by the state comptrollor 

in any such action or proceeding. 

Tho Unitod states shall not be obl1gClted ,undor, any circum_ 

stances, to roturn to thccustody of tho state of New York 

any amounts in excess or" tho amounts' paid to the United 

8tatGs pursuant to'this soction. 

§ 50 No action shall be taken pursuant to this 

act and no right or duty shall accruo as a rosult thereof 

until tho attorney-goneral of tho stato of Ne'\Jv York shall 

i, 

" 
" 

' 
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cortify to the stato comptrollor that tho Congress 

of the United statos h~s enacted tho law described inl 
~:f; , 

section throe of this act.. Tho state comptrollor shall 
~ ",~. 

'" " file a copy of such cQrtification in tho 
'" 

office of the 

secretary of state of thi.s state 2nd shClll cause notice of 

such certification to be given 'forthwith by mail to aach 

banking organization, as dofined in ~0ction three hundred 

twenty-five of the ab.::mdone<l property lavl, as ac'!dedby 

this act. 
I 

\ 
§ 6. 'This act shall taka effect immediately.:l 

1 

j Cj
1, 

:" ..' .'1 

i--~ 
I 

i 
I 

I. 

I 

"I 

J 

1 ' 

I' 
:!{ 
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DEPARTMENT OF STATE 

THE SECRETARY 

April 21, 1948 

Le: - Mr.. Gross: 

I believe Mr. Lovett would 
want this cleared by you before 
he considers it. 

Does Mr. Marcy's hesita
tion stated in his penned note of 
March still apply? 

i' " 
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DEPARTMENT OF .STATE V~/(Tim LEGAL ADVISER 

.' 

April 20, 1948 • 
.};. 

TO: 'fbe Acting Secretary. 

OJ 
o 

SUBJECT: 	 J 'oint Resclution 11 ~~ ~.rovil1g 3.!-1 Agreement Relating tc,' the 'Re s~:).ution o 
of Ccnflicting Claims to GerlllanEneJrrlJ Assets and Authorizing the • 
Pre sident tc Enter into t1:iei\.greement·.. cr'othei' .Agreements' Similar en 
in Character with Certain Countries ll ;. • '. -

Discussi..9..n : 

'l'he'1lgreementRelatlllg to t}ieResolutlon of Coni'l,ictlng"81aims 'to 
German Enemy Assets "\'las signed DacemQer 5 ,by re:presenta:t4.:v;esof, the. 
United State s ,Cenada, and; the Netherlands. ' It vias sigB8'9:: J anuary5, 
1948 by Delgium.TheAgreement' is' the result of discussions 'which con
t~ued over a period of about eighteen months VI,ith, cer,ta.$l1I\~mber ~Govern"; 
ments of the Inter-Allied Repare.tion ligency' (IAFtll) " in' which discussions .' 
txie Unite d State;3 took a l(::~ ading part. . . . £.(7,/

': -	 . (i;pl]/ 

The1\greement is the first comprehenshre mul tilater81 Agreemel1:t on 
the problem of cOl'iflicting: claims, b;;r Governments to Germf4'i.e~cteri-lal assets. 
It is thought it will av'oid the vexatious aild r<:mg'contin1.l.ed:litigatioll 
and neg'otia-tiol1s which ens~l.ed after the first; 'W6rldWar .;the s1ll1l.esuh
ject. The AereemEmt proviCles for .tlle set-tleme,n:t oi'cases ,whei-e ,the .. 4~en 
property qust6diru.1S of two: countries bothclaim·tl1e same German' ,8x;\;er11a1 
asset or\~:r.ere there is a dispute betr-Jeen an alienpr'op8rtyc~'st6dian ":0: 
'of one c01.:ll1try claiming the.tcertain property is a German.E1xternal G.sset . ,"(/) 
and another signat'orY cCUl'itry claiming that cne'or more6:rits ·'natiQllqls ;, 
haV'8 a beneficial interest, in the prcperty by ,reascn of' a,n ,inter'est' fil.a'< 
corpcration' organized outside the first cG11..1'1try." It shcuIc'rbe.. pointed 
cut tliat thep..greemerit v'lillcnlT'.{ cut the reg~a.t policy ~o:fthe '~pr:¢t:-, 
ment cf state of pJ;'ctecting the intere:3t of Uliited.States'n:aticii.a.Is';i.n.' ' . 
assets outsicLe .cf· Germany ormed by a corporation ih vil1icll:5here .is· 1l .. 

.Germ1:Jl1 interest or o\,ffiecl by a: cOl~poration organized Uhc1ertb.e laws:·of".· 
,.0:::Germany. 	 .. 

, ., ·._'i,""···.· '.,'0 	 ;. ',' • 

'-'.-~---.- - ...._-,,-	 , '~~.:..:.:,:....':"-:"~:- -~..:--___-'----'--'--~__.c~.'""""-'.....".......~..:..........;..;;.._;....."'-.~'-'.J.•.,:;~_~._--' 


TBROUGE: 

FROM: L Mr. Gros 

(/).·1. , 
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FT. Il'!arcy, C-LC, has indicated some doubts as to t);1..e lac'1guage. 
I;l,uthorizine; the President to enter into lIother agreements similar in 
character jl • Vie have taken this ma:::'ter UD 

J;, 
with Mr. Mal'cV a.11.d believe 

. Col 

that the Joint Resolution should proceed in the form in which it is at 
present, for the following reasons: 

1. It is desirilble, if possible, to use the word :Isimilar ll , since 
ll.rticle 6 of the il..greement itself uses that term. 11rticle 6 proviq.es 
that if any GovernElent vfhich is not a member of Iiu"?,A signifies that it 
desires t.o become a P8XtY. to Uthe ,Agreement, or to a si.-nilar agreement H , 

the then sig1l'atories will cOi1sider in consultation with one another ai.ld 
withil1:ii Government its partic:i.pation in sucl~ a.11 agred~nt. By securing 
authority for the President to enter bto similar agreements, ,;ve will be 
securing for him sufficient I)O()'er to join with the other signatories in 
an aGreement with a non-HEll country. 

2. The ';;'lord !lsimilar" in the cont'3xt used provJ..CiBs, it is believed, 
an adequate standard of action. It would probably be construed as cover
ing agreements rela'b:;;cl to the subject matter of the present agreement, 
not contraxy to its general teilor, 8l1d in accord vii tll its underlying· 
obj3ctiv3s. Certainly t.he use of the word "similar" constitutes a 
defili.itel:tmitation on the 2.uthority to· enter into II ot.her agreements ll • 

3. The fupartment and the Office of Alien Property of the Depart
ment of Justice ,the agencies administering the l1greement, are cognizant· 
of the fact that in making other agreements they CarLl10t deviate too 
widely from the t.erms of the present Agreement 'Hithout such an 13,greement 
being subject to attack. Accordingly, it may- be expected that if an 
agreement is entered into on 'which some question exists, it will not be, 
put into effect without further approval from the Congress. 

4.· When the Joint .Hesolutiol1 comes before the Con&;ressional Com
mi~tees, they should:object to the langUage, YTe wouic1 point out the 
above matters and if the Conmlittees should desire a modification in the 
language to set forth a· more definite s't-;.::U1da.l'd, the Department and the 
Office of .LUien Property would have no strong objection 'Go such a modi., 
ftc9,tion. 

Ivir. Marcy has seen the above and since the. Senate Foreign Relations 
Committee is nOYi able to nove ahead on this legislation, he believes ,,0 
shoulq. send it, forward. He expects, howmrer, that there Will be objec
tions to this language and that we vlill need to be prepared with 
lwguagE;) to meet. COl:lmittee objections. 

Re c0n1Inend.s.tio:i.1: 
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HeCOmnlel1da~:. 

That you sign the attached letters. 

./
C-LC ,/,. 

Attachments: . 

Letters to presiding officers of both Houses of Congress. 
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No. 406 

THE FOREIGN !\iERVICE 

OF THE 

UNI:rED STATES'OF'1\'MERICA 

, Amerloan Legation 
Buoharest, Jul,Y 23'1 

, , "Y Jews in: l\11nUin1& is 'to 'betr~s(erredto the 

',ederat~on':, (i)f.' Jewlsb:C(:)mmu:n~:tf&i ,ttt:~·.~~ia to be 

u'sed ':tor.;tti.~aid (i)f the needy JeWl;~h;:p'OPulation. 
I l -.':' , , : ':""~'(,' - - • 

Alth~~ the decree do~s not :}Dentlon the 
'c",. " 

Treat;"6r ,peaoe,it ~ppears, atlea6t";"to pr~~!,de 
-', , "i'" 

a legl1.1: mechanism tort;tle' ,fultillment,1:>Y, Rumania 

'ot i~~ obligation ~nder Artlo1e,,'S5', paragraph 2 i ,0 
" 00, 

Original and ozalid to Department 

RESTRIQTED 

< 

~' 

o 
'0 

...... 
of ~tbe ,Treaty.

~;.,'~ 

" As stated. 

500 / 
, RGCleveland:pm' if 
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uNoLAssIFIED 
Enclosure to Despatch No. 404 
dated July 23, 1948 from Ameri. 
can Legation, Bucharest.· 

!ranslati<l>n 

DECREE NO. 113' 

of the:Presidium of the Rumaniap/People's Republic 

QQlflring the PrODE!rty Left Bfthind'lu Jewe, Victims of 

Persftc!lton ~!c!Ased wltgout Heira ! 
" \; -',' !) 

Article 1· 

T~e :property lett behind by Jews, victims ot 
certain· racial, religiol1s, or other faeOllst measure~,•. 
deceased, withol1t heirs, pass over, by v~ue of the 
present law, to the Federation of the Jewish Oom- . 
mu.nities; to be used for the aid of the'needy Jewish 
poplilatioR. 

Article 11 

It. 1s umderstood by "Jewish properties", accord
ing to the present law,properties which belonged ton 
June 28,' 1940, or' thereafter, to the Jews mentioned . 
under Article 1, orto Jews who were the obJeot of 
snit-Jewish laws throughout the country. 

, Any alienation, under any title and charges,
covering these properties, are null by right. 

Artiole 111 

The federation of Jewish Oommunities, has the 
following attributions with l"egard to the applloat.lon
of the present law: 

-to take an 1nventory of the properties
and r1ghtsof .the Jews referred to in Al"ticle 1, 
.asl well as the properties retained from Jews 
'on the occasion of deportation, evacuation, or 
departure from. the 'oountry, wherever they may 
b~, or whoever'ma,. possess such propertiesi 

':'to take over the administration'sf 'these 
'properties, unt1l their status is olarlt.1:ed, 
or·unt1l their deliver,. to the legal owners; 

-to take over the pl"operties falling under 
:the present law, and to adm1n1strate them, . for 
the objeotive provided for by Article 1. 

Article lV 

'The posaessors,,.Df propert1es, fal11ngunder the 
prov~e10ns of the present lawi are obliged to file 
declarat1ons, within 10 days 'as from the pub11cation
of the present law, stat1ng: name, sUl"name, and 
address, or the head. off1ce of the declarer, descriIr

description 
UNCLASSIFIED 
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~ 2 _ ..' Eno10sure to Despatoh No. 404 

tlon ot propertles,lndlcatlon as to the manner these 
propertles were obtalned, and' the respeotlve doouments 
11'1 posses~lon. The declarer shall slgn the ooples ot 
the d~c1aratlon, and the salddocuments will be 
attached. 11'1 coples, In dup11cate. . .' 

A. 

The dec1aratlon shall be submitted 11'1 three ooples .; 
wlth the general reglst~ ottloe ot the Oourt wlthln' 
the resldentla1 radlus ot the deolarer.· The deo1aratlon ", . 
will be reglsteredln a specla1 book. One oopy. pro
vlded.wl1;h·the numl;>er ~nd date'oti'eglstratlon, shall 

. be unded over to the Federatlon ~ift J.ewlsh Communl tles 
ot the RUmanlan Popular Repub110, together .wlth one· 
oopy each ot the enolosures submitted; one wl11 be !.. 

returned to the declarer. 

The,reglster clerk ot the Court wl11 examlne the 
<"Of,' ,IdentltJ·ot the deolarer, or the proxy ot the person. :

submlttlng the dec1aratlon; he wl11 make a statement 
ot thls and wl11 slgn under the statement. 

. .,!he: deo1arat~ons are exempt ot stamps arid other 
taxes. , '" ., .' . 

i 

Artlc1e V 
.The Federatlon ot Jewlsh "ommunltles has the 


rlght: to ask tor any .1ntormatlon ·and doouments; to 

ask that Investlgatlons be undertaken, anywhere and 

at any persoD where propertlessuch as provlded tor 

by the present law would exlst. 


,:The pub;l10 authorl tl'es are obllged to grant· ald 

tor ~he tu1tl11ment ot thetasksundertakem.by the. 

Federation ot .JewlshOolDlllU.mltles, tor the comserva
tlo11,andtaklng over wlthln the. framework ot the 

present law, under the sanotlonsprovlded tor by

Artlo1e 243 ot the penal Oode, reterrlng to the re

tusa:l,qt servlces, legally due..' 


Artlo1e VI 

Those who w111'nottl1e the declaration provlded' 
tor by Artio1e IV,.wlthin the tlxed term, as well as 
those who wl11 retuse to glve any Intormatlon, or 
doouments.asked tor,. or to de11ver to the admlnlstra
tors, or ollstodlans,·the propertles wlth regard to 
whlchthe respeQtlve ordlnance Intervened as pro
vlded ,tor by Artlcle VII,' shall be punlshed by oor
rectlona1 Imprlsonment (rom 1 - 5 years. The Inves

tlga.ttons as well as the trlal shall be made In 

accordance with the law tor the detense ot publlc 

propel1'ty. 


. Artlole'VII 

. The taklng oveJ:L-()t propertles by the Federatlon 

ot Jewlsh Commun1tles, shall be made onb8.81s ot an. 

ordlnance ot the presldent ot the Court withln the 

resl,dentla1 radlus ot the possessorot the property~ 


The ordlnanoe 

UNOLASSIFIED 
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- 3 - Enclosure to Despatch No. 404 

.•; I 

The ordlnaoceshall be lssued 00 the basls ot the 

declaration submftt'ed" aocordlngto Artlcle IV, er 


, on, the basis ot evldence presented by the IPederatlon 
ot the', Jew1sh Oommunities, and trom whioh it will be 
eVidenced that the respective properties tall under 
the provisions ot the present law. ' 

, , . 

The 0rdinanoe is executory. Ii~ls subject only 
to contestatlon when all Judges al!-f!t:,present, and. when 

,the partles may make the proof provided. by comnio,n 

right. { The contestatlon does not suspeo.d ,the execution. ,J . 


Artiele VIII 
\ 

The oonservation measures sha'11 be allowed upon '" ',:"",,~ 

the reque!9t ot the Federation of the Jewish Comm:unltlee'r:" 

wi thout bOnd. They may also be taken in accordanoe' , . ' 

with the,~aw tor the ~etense of publio property. 


Artiole IX" 

i, 'l'heterms,tor ,the exeroising,'ot theactione as 
( . 

provided tor by Article 19. of law No.' 507 ot 1945', 
and by.Article I otlaw No. 899 ot1945, covering the 

, propertfes or the righ.t s lett behlnd by Jews wl thou t 
heirs,sh8.11 begln fro~ the date.ot the present law. 

'. ,; ." 

Issued ,this 29th day ot June 1948. 

(S8) eJ. 1;. Parbon 

(ss) Marln Florea Ionesou. 

)llnieter, ot Justlce: 
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