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'1.'0 }V:Tw.LlH 

".• . . 

;'i,:'t. C(IHS 

t,.;n"'r.~1 tl'lre p:'N:nr ldIng fo:;: t~· :~:r'()H\ 17t:~ e 
::lea :i.rf.,ble a.f3 ccmt.:r"e.ry entj I'B I .~, tiro':,':. 
~nC~)UJ'figeLndj.v ldual ,j eal 

. :;nu:rJ.tr'7cE:lS B.nd l,rJ1l1d. te.nd· 
poloc;r.. 'I1[l.1'c st;:;c1nd tl,1t6l:'n;:,;,1~ 
patte]'),1 of' d.ec.::,,:lPing J)1s.nte 
".:; ::~,orJs ;':,O(J. 8~,},b8 .~:, 1. t·u t E:;\ :~:e~11) E~' r~ ts 
r:Jpel';i l': .. C ~:. t,I:;:rns.: TJ:ti:'i;'iOU}<'5 
pe:r,~;,omle1 to eh~Cll~ ~!llH::i:JH.;,::;:' £:<l'.Li. Lr' :'Jl!~-:-;U 'I" . ", C~\:·> _\ ! ~ t~·{ ,:~.. E,:' , 

1i(he thf:r' '$:;:CG,SS t.n 1.:d.nJrl!urn Germ;s,.], (·.r\..~r-":n.·;)~t~i·, .L)1~:·' .t.1~~)~:~·:(\~"~" 

9,(!tlVf" sel-swt.:I.ng .5})80if'1c pJa.n,t.9 '(lH::':i'~/i.:.;~ :~:.').l}:jt~j.,;,:;> .. 
~tPs.t:.ions and for' r!.::tt~nt;ion.? a,D.r1 ~'l 
p:Lece!il(:~a.l "tle.ai!.!· !:'atlw!' thl::;.:n pu.shj.:rJ.::~. ! • 

Both teJ?n<~,t1.')~f3 l::npr''3,ct,lc,s,l ii'J.t 

!::U.sm~n'" In.g and :ghJpp1.rlg; cor 
,'::lJCC$pt for ple,nt~':1 eJilI'sadjr 
AUf m:'j;·angemerr!:.a 0:;1 tripa:r>tl te 
:,;mdes:U}s.ble sluee ;::;~~op~')agE: of d 
one Nl:~ '~1on. bu t :s Imp1:1 ado:~) t.E;d &,3 

of plf1>J'l.ts :n/~ed~·)d :tn (:8,~3e TDtsd8~n 
. and. Cf.:':LltrH.l AclL.l.:'Lniz ti.'ativ<E: !\ge,n,:': 

'1.'7", ha;\"o 'no dee,:Ll>i:~ to hurt (,!j,tll;;:J' 

,'"l pgi·t'l rIl",·t':::.~V (J,...,., p""'1....I """'.:0 f'()'I",,.. _ r"'····!·· ... ..,.....j,.-,'n ..i;?,J~~ :A,,~~:~~r~€;~~ '~:~.,~
...... go. ••••i,..,v ~}I..;i•.L. Ci. V,A.·..,.,. .......(1 ('?-IJ.l.l~ ~;.~(~ t: 


1" r-,'., our :r'<T'8,I'at.JonG pla.Il ~md .:>:t.ctu,t,,11y .-: 1 r t ,:;-;..,.~ :')}. '~Jr; ,:~ f;< 

. '~vG\: h:nt:;.tJ',;''I,;he t.h·? 1;8.8 is on \oTbJ. :t"'JP;r~~ :(';',:\;.~; :p 
'·~leve.1.(')J)ed i~~:; ti.~ 'bf3 c~.lr1°iec.~ cnJ:r '~Il Ii.('1~. to 

:: ..r..'\ l;'~ 

O<'~C'llp:;t.L:rl.g p,)lrre::'a l'Ja,!'o al:pas,dy 

g?'e8.t(:!:~· S'Js.le!, I l"'::rf1;;:~;,t /:,1:7 re: 

for th:;::j r '\i'a:tu,;: ,BS BJJ eve:nt.u81· 

~"'e:pal"c:tt.1.or;;:; . 
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(1) If agreed to by tne GO~ltrol GowlCil, ini£ial' lists of 

requiroments :wtthin the following procedure .,shall be lLilited 

to 118 'million • 30.011 cuuntrysll::<ll bl.':: sligible to suOmi t a 

list of requiremtns equal in value to its pe;l"oentage 8113.. r8 as 

outlined'in the Pc,risneparationsAct 8.:9plied to a,G\?neral 

pool or reparations e~ruipment amounting, to:".100 mil'lion D.J\:I vTi th 


the 	following exceptiorts:- a) all countries.v.ril0se',sh&re would be 

less than 2 million Hi\1 shali be ent,itIed to ,i:e~lllest ':2 million 

mE worth of lIJ.aterial, b) aJ,.l cou.ntries v'j.:.tose shcl:re is ss tl.l.an 

5 million IU·!I but greater than 2 millioIl r&,;: shall be entitled to 

:cequest 5 milJ.ion, of' Inaterial.,. , ' 


(2) Countries, viill sUbclt li sts of t1l0iI<,mos't.:urgent re

quirements. ThesE.;, lis:;:'s \:;111 be s'ubJJlitted v,i"i::t;.tLin j 2l days of the 

8.})proval of this agreement • .' The lists lll8.'y~' ,c~6:b.·sii,t...::o:{ glmel'al 

indications of ty;pe and CJ.w:.ultity' of' equipiU,ent:,rs<1,uir:ed for 

specific purposesoritm1:Lylist snecii'ic ",·18:cJlin6s... ,·,}lov;ever 

t;)rpe of equipment requested must be t.u.<:ct <,itli:dil is' 'ilo:r';:i:2;.lly , 

available for repal~lltiol1s in [u..:corG.unec tn ,:'::o"CsO:8lll. l ccL:.r&

tion and tile Pc';riB A!~Teellient. 


(3) Such equipment 'vv'ill, not be removed i',rom tno :Collmlillg 

plants: - a) .Any plauts designeu to re.[:l~;,in in 0enu;::~ny as pC,,:ct 01 

her minimum economy or, b) :Slantis designed. to ,be. reI:lo,ved &s 

reparations if the equipment or processes r,E;!~Ll.e::.;tedform a p<=".rt 

of' 2.n integrated wllole. Equipment may b8 taken from,sucll plants 

if it is surplus or if its remov8.1 \i·lQula not, ...d.ecr.e<:':l.se tl1~ value 

of the remaining equipment f.or carrying out oOlllplete prod.LH.rtion 


'processes. 	 In acldition, smull plunts lllay be included if' tileir 

value does ;not excE;ed that a,uthorized uncler J?ar'ugraph 1 above. 


;" ) 

I~quip11l6nt available under t:p,is pl&n vii.ll""thus)·;be ta:'~en 
from armeJll6nt plant,s partly clestroyeo., from sUJ;'plus'et:luipment of' 
plants lllEtd.e availQlJle I'or rep,:H'c:;,tions, froll~ .9:the;l·,p,l:ants only 
-oartially comulete' :wllich are' no 10Ui;~er ·,',holeprocessingullit.s, 
from small s:p~cialized plt;.~nt's, anti. from othel';:simil'<::.r sources. 

(4) In :::to,6.ition to list's of total val~le sub~i1i'tted in ac

cordance wi th Pt,r;;;,~l'aDh 1, all count.ries v"hlch might 11b.Ve re

ceived items of in~hvidu2.1 plant or equipment· \.'hi ell '..,vere 

available for reparatiolls in accora~nce with rt 40ftne 


, ?otsd::;uu 	Declaration and which muy have b88D. removed frOm :.;c8:L1Jl.G.ny 
't:or,research or s])eci8.1 purposes aftiCl'0he. :,)eclc:.r2.'(.;iol1 oi.' 

:,P~t:sclO.P and. priolo to tllis Agr,."2;Tnent C,{J.Q -". Cir; Clue ,to, W.L e:1181'
.:i?e'llCY" . ,!,." ~T not haVG been f (}i'mall~) 0.110 c;;.:.'ti: 1J "l 0'1:', ;,.;'_,,,~I ., ~J 	 J... ' 

would submit lists of this eqdipment. cesss.ry pl"ocellux.'e \,uu.l6. 

then be carried out to regularize title on tllL;se it;<:;;Iils ana. to 

account for them properly. 


(5) Upon receipt of re~uests from Delegates, 8ecret~ry 

G·eneral viill Ql\':tVil up a· cOj'\1biued lis'l:; shovdl1g~ re<:Llliremel1ts 01' all 

I.AH..0"" countries and;'willsub.mi t this list to' ACG, -v'fi tl1ac'd.iLional 

copies being furnished each Delegate fol" informatlon~ 
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(6) Upon :ccceilJt of til.ese combilled 1is:~S'. by .>~:..i0, it 
is 8X"OGCt8d tl1Gt·:.the ~~one GOn:'lll~:.nd.el's 11 h::medic)..te1.y 
steps~to ili::;·ure -the' av':c:dlu"t.J:ili ty of the 6q,u,ipmt;nt:.. 2_11ocl:.tiom; 
v!il1 be t.S ::ccpcG.tecUy p.s :bJossi ul<::: , Ct}Y;)rui).i.;;Lte l)J:iu 
tie[::i v'Jill be giV0Il to inSlJ8,ctioll, lli8:::~il·i.i1ill~" tail:. ~81i \ br.y'. 

('n .'...11 C~ilB allo(:~.'i.it:d tie> ~:, 1;,'ill be ·im.ilicc..L.;"':.;iy \::end 
" ... ';''''''1'-' ':".'j ',r;lll"- -,'''-'-;:>110 C:"·','i". .... 0 CO' 11 Y '-·· -~,' '. e ... e -'''''l: .... :-. (",.. , .......... , ,... l"<.d..!. vvJ.c.."c v_v":;, .i ~""' - . v LI 1._~.lLl.l.J.l -y".~ .:..c.LI 1);;:', ·-.;'-il... .l..y::L(.;ULI v.il l 

V.Jill b0 churged ag'.lillst th~:L coUiltrx t s r8~.J<:.;.L::"L.ioi1 :':;.J..L...~l:e .,l.l.01,l. 

)110re t.i:.u:m one: courri.;:cy have l'e(iUGsteJ. ;:.~ certuiiJ. tViJ8 of" 1t8;;; unG. 
.' n C'l' .C' .co'l' '. 'l' fc'nt ........ - Ull'" co· ,L 0 ":0J.' 1 1 ,-:1 1 I'e' U' ~ ,~.~ <.. 'V'" ,.•"e:·n· '1" , .:' e ""1:"." J." .1.'
.J:".L "" ,'.l.L \; v .:;;JUO (.,..;, LI .L -'-t- 0..... Y. ~;;, L:....l·,.l.4 ..;; ..., -=-" ,in\.;. ";'vC\. 

a by ,tilC 8ecrot8.ry- Generi'1.1 of: I: " c.scertt~in if the 
countI'ies concerned.' i'dll 2.ccept. s. division oi' tlle <::;::..J,S &nu. if' 
so he 11 <illoc2:.te i tC':i;IS C;.-:.;;.;ui'dil:iC:ly. If'n.o" 2,gre:el;lelr~ c.::.::.n be 
reac.hed, req1.J,ests "'i'ill bE:: considered in the selne Jii.8.nnel' Cl.S those 
sub.!.lD. ttecl in accordance vri"ch tile: IlOi'.l:l1.8.1· procedurE:s 'fo:c pl;:tnt 
allocation. 

($) ';111.en , due to un$.vi:i~lability 01' th8' i,YP8"Oi:equipllleIlt 
requE:st.ed, a coun.try's actual alloc~d~ions' full short' of the 
q,uotc:, as 2.110c&ted in l':crr.:;.Graph 1 above, cciun-i:il:ie::; ;·con0erned 
may submit an auditional list and tb.i~ requ.est \';il1 ;"be 
handled in the same m8.unm:· as tlie :1:S~" li~ to; '~7. 

Hober~ .1Eu.r,ph~r" 

'~- . "-','; 

cc: 	 Brigadier Gener'::i,l ~;I.II. Dr~.per J·r., 
Director, l;;conomics I'llvision 

Colonel J.H. Allen, Chief, 

i1e,stitution Brancll, Econ.Div. 
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.' , C'l:ose'd,fs'~'r~~p:~rt'from Intelli
.... " '..' ."'.,'}};,,' .this ·.. O'ffi.c~·;,y,on:' :the sta.t.em0mt 
,ap~pe9-red inthe- i E'i-2 'Nee}~ly' Intelligence 

-+...., ... ~, >'YSF:ET;~conc erhing.,Gerrnari reactions to 
, "i ' ~ ,', : 

2. Also enclosed are reports of 
,'conducted by 'this Office and published in 
"'lligenc;e Summaries Nos. 2'6:~md 38 ~ 

~ '" " ". ' 

. l 
,'I,.~" J" , .... ~ 

',::.10',1. ",,' ,',",.' !;: ' 

In,teLEig.9nce, In.formation 
·,UC:..',UC;.U: • 1'3 .1VlaY-.' .J -" ,; • 

,"'12:January~, 
'20(A::pril 
release dated ;2 May . 

.:.... - - - - - -
The ADMG desires that you 'unobtrils'ively in
,the SUbstance of' the att8ch,ed brief in a 

brief ;to Gen 1\11c Na.rney and the. monthly report, 
mentioning th~ .. G-2 rep9.rt. 

·n·r.n"""T"~":'" te paragraphs . 
l\'J!.,lU.L,I.LJ..V ;Rffporton .Repal's.t ions: 

(over) 

(PaoeNO.) 
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u:",,'~"".u"-";"'J..l;w..,t:"'''-: ,a..factory
.• ,,. ':~":~'"':"'·""'~",~~I,,'<",~' ~", ::~' 

~S()m~n:)-r;,:,'::&nle.:",wc)'r~(e]r:!'h of\:'~such<a~:" 

Ji~r:,~·":;:J~(),~t~~~e:J;~1.>~h6:1d:l:neL'd~fi~~r~ri t:." 
'plan:t/':i:i:tvihfcl,1' " , 

"1'\ ... ".,,,.,,,,,, ...., ,understanding o~ Gerne.ny's 

. " ,.' 

dl"oa.~I:'j::<Jr:,:,:t·o.' ~the, ·repa~tionsi~pr~gram in the montbly 
, ~~,~,G6 'Ve~.t of Ge rmanY 

,n;"..'.nr.esli!';slllo':.the' radio. ,The mOst' ' 
':':ReipS';aiions' Plan;,a~ ,i.t 

, "j_. ", .' ".' .', 

'''':!01"......... , ..... ',.........l;;A.:hlomE\: tion,on the 
e for 

, ,,;b.~en:.g±,Ven to .. the firatand, sub
,i'''",m...n,t:'' made ,'from' theD.S • Zone to Bremen 

'f946"wasbs'sed on Report No. 9, entitled "Repara
EJ,:t1.·;tll,:;j!9,p·)Cl~~a. 'v(;:lRerl~', 20 April 194,6, issued by the Office 

~he:'full report'was also made available 
stations through,OOIA, the German 

. "', ":". 
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(2)iNe should P9{nt but tilt::: 
'With:: a'p61itic.s,loT.' economie 019-5 

',l ,.ri~;:~ .: ". . ::-,,! " '(,~:;.: 

··•••• iff~·jt;~~~,ii[li,ea;···~~ 
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, '~l" 

;.-' 

,t, , 

;:,~;:::,;.,,:\~::$~,t;j'r,.~ , . ' : :":::;':it ~;::::;::,~'<;:i'::,~;;::~:,,: r»,"; ":::'"';' "'''~ . ',"; 
'yj6u:Ld;'1:L1{e::tci')c';111·atten3tion to reD 

~, " . ,-' . . .:, .,..; -',,' . 
',U"",~;'''~' ,""""JJ"!,),"':J.:,,:~!~,':rird:c:edB'l~e'S;, ,:wh:i::cn'si1ovi the. t ~tb out 

" ,,~ /;ju%it:tflcaff.6ti ,of: our rerj ci:rations 
::{Siee ,i;;,f~tB,Ch.TJ1E+rt,s, ICrSW2( arid k3t3.) 

·".,.rt"'f:,,,,,,..';~;thq:~ pYlq.ici i,y is iJ~riod5. . 
t.l:'J:e'; Ger;nan press and radio, 

by Q!vfGH;>:",public 

'J ,;:" 

:::,,..,:d", ...... ;~'.l"i"T,,, .. __r-__ ca:tioircriticizesthe Russians 
'. ,'e:r~oVing:;,:in'our"zon~ 'aI',€:' for 

, s,:,agaln b~i'iIDplic~,H6n, th,:lt t.he- pl.;,nts we are 
',:·gding:'if0;'S.01T!.~o~e,dse (Russia?) . und.er the repi3.ra

·:a:€t're:ed":·;t;o "upatn,the e Hus:;:ia,!'. 'Ibis 
" it~~e1:f"cOmpetent:";onof' L-Power 
JucJge';,vhet.her'we viereforcfi:d to o.r.:C€')t. tJ;€ 
'It.is 19.ur~ ituPression, ' th.:;ll, Lr:e !'f':;: ,orl~~:L-
'ha;ve·lf~Jjior8d re,;ra,'ru:ions "!;l,nd that rl:i.::ic"gr\:~ements 

:r"~,"1r;::P""P '.oc.Jer'tJ:<.epredse. 'alD10CfJtion to be m;il.de. 
, " ':" ", "." . 

who has received 
, checked 

Ui;e'bpl:K '1"(" ' ') .I 
reparati'pn~ ." . \ "" ".;. '" 
.poland. 

"';' ! • 

&EC\t~1:J\(1
'" i: .", 
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eFt,lcE OF MILlt:.,~Y GOVERNMENT For "GERMANY (U.S~~)r, 
'AG 'CABLE CONTROL>'", 

OUiGF~m'·',~qE ~"'f'"SAGE""'; , .., ,R :. ,
;,j,,!~. i! ... • • 

TO 

,REF NO .. 00=5791 

r{ :1 J F:<;lf-erence you,r \{ ..,,89222 p , c;:o.D.s;l.o,e~~'" p:;~:Ln('i i p::l\':); 
1.J,l'lf"ol1'md In Pl""(,poJJ!e,d stete lO~~p~rtmerd; llo're en1:;::L:pe]..y ~Ji,J1.1r:d f:j,1 thOllgh 
ecnsid.q~llll CE,\S':'J i"(nt :p:r(.\te2~irlg I'Jamc-vals '0;;" £;;:)1" c1.ej.,w,1:u,g c'r:!ml,)(~rH?a'ticn 
f'rO'ln, ~i~oviat fo:!:' Itf~~IOVe,l~;,(; f::~~om Ea,ra:t::lJt?n 2;r.meof :Ge11l1irtB,n:::r 11: rt()t, at:.rclng 
in 't'lct"~( no 1111:1.:l tE~N,;(;!i~ .'!,n."Pcitf:lQ:ilm\ Agref.1m~;nt ]:"es't!·;t,~;tIng '!'emo'sfal;s 
:from Soviet; Z.)J~e,,~: t~nl;i iim~:te.tion 'tfo\11d ap;peH:i~::,to he UJ,td~J!;' l.)J.'TcHSlil 
lnt;erpz·eto;!;if.;m {;f:':':~;Z:;;ea>tins: (M"~.Bk'!QY 8,S BJl aCOIJcmio Ull:lt.p wb.J.<,:h 
qUEH;t,1onnota,;Ef'eG,~;ed,.,oIl,e "~n:!J,:r or the ntTtle.:r' 'by 'Y';C;·1l;1,lder'€'.iio;-;115):f:' 
'IWJ!!:~;~~,~!~:1p' by: Na:t1flil~.j.s:'~:of U~n.:U;a('t }Jat1',ona" Ano'til.l.fn" posalbl$ ·bu.i:!l~; 
udgb.t be the P:L"'OviflioD, ':Lil the Pot13dam Agxoeamel1t 1!11at, th;7; ~t\OUllt 
anqT g!l~1"§.. otert~ of,I'tlpara,~lo:~ll!l l;amovf!.ls wou];t], be de~~e~?lrd~A~,d_'by!:;.;;,,:;· .. 
Cont;r-ol Cou:r,M~il:., bt'l.t thlB :UiJ i ..nc.!w:f.'lJ:JClrC:1tJed 1.1: ~'~{'l'C:Lol'1r:l (Hs":'.lng 'lfl';.;n 
removals floOr.!. tJ.le,,":reE'b,u:~p', Zm16S srJi.i ID,tl-zn1; i'rell b{~' Cl'}i}.te~ t(id by 

.1iheSovil!;';t, as':n,ot E~ppl1(}able to l~e:m.';:i\,l',nlf! :E':t'(.'f.u. the,:; t.l:;i D ' 

(2) (ioli).pe:r.ts&tion Cf~n of' COiU·HE: \~j.a:{:I~,€ll:.i 
:re'ic1?!9m8/,rks :, ~~l..om,: 13(,):fJ~ f"fl~tuJ~a (terman, Govel'lntlGut 0): o:)(Jl,i lit:! t ::; 
by ~;he Aa,li~¢iii,f~':mtl)ol ..cP!lX'H::joJ..1n ,All1/€ld,,-nu,J.J. t~,:ry ma.:::'k6; I,!;; titer 
111$tbofl 'iio.uld' ~~id:!i) t..o 8'~:iS:ti.,llg ¥',e1 G!!J~Jr:!al"k~.cU;~l1"e:Clcy an.i '.' t:l.l.•11$ f.l 8 
c~upled~, 't\fi ~ihre·~~t:.p~ll~i~'Pl~,··tE',~~e'lI w()'uld ilrc~C'aae' pOI3sit::ll1 t;y ·u:nco;nt~:f.·= 
able inf';latl.p;n'" . 

.. l3J;,~~le l;us,\Ve: strongly pro1.~!Sst~'d :tbe rei:Il1':wal ef" t'.he 
nOl~fJ. :P.::.f.lodu,et::s H!'lI!;;~ll~I~:! p,9mpanY,pla:fl.t a.t;' ~aj~pe j.n ~h':s: R~~'iSi&: Zone' 
hotrr (m.'.thE~· gr>oW).g.f 9:f 1!J.'I1ft:'ri cR!l, o~lrl.~H~sh~;p .!:In.d, t..1::t'~f.alJt tl~at 1t j, IS 
6, j~O,Qd:' PI'!OC:~13,Sj'.ng i;l;:;~.n;t :g~l(t;;,~p;,g.~l:~,,'t~iel;$V~J.; pf . 1,11:d:ll,~' tl~~r l,'Jlan 
nCll·~paZ!.a,tiOX1El~ ,:,e~9tlY:e.l,~,)y8;~a~:?on,~eJ\il~lHJ;;ed' :r1'oru f;s,u,c,h i.Ili.;nlE.\ t~~ies oJ' 

HQtiEfv,en... und,sz" thf.t; l!5);t~~:r: o:~,,;Che:p',O':~l3d!'1lail! ALJI·eg;I!le;.~n,; 'ttlE! 'r.~~}ub;:: if' 
leg~1:·:·1bl9;s1:s :f'Ol·'P.~()':/.;~~s.:t 1!,~ to.P, atl:'qIfg~ \oCa' ,have had :r.:o 1-''l~plJT a,:3 ;re-t,,· 

'f. }j: 0 R
'-- -... - ~ 

Copy No. 1/SEGRET / ~; 
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T.J.ti t,a e:;.lt:C i:t~J t ~')MJrne,n t,~!, ';;.1, e.g ~~~tl',";q ;; 

(5) 
.t,~ 

p;r.·i;n..J;1pl~is f'li;atsd 'vre:'l.'\Et Ii~) I; ~pf~~:d..i:·,:I,f:'8"IJ,.' ~~... \ 

,A.J~~r\QrEJm.a.r.rt ~Ia ~rou:ld 't~~3 ~~ 'J..:~;1.~~~) t ~~\,t::" L \:Lf' ":~e,,,,l~ Jo":','I 

i;i"}~~ )':;~(JO{fij.4f}t/,;~ J:.r., !q~Jlx:~t; C,fi ~\i\111(.;t~I' ti}:'li~~': qt·;Ii:;~,~.1 t~! ;:1.:, .... ~:... r ~': 
,~1:·l1j.:G!,tjd ~1l'!;, i";)()~i~t~'cit!t'tll !:tS 1: :~e:,L(l:Jit;~~ '{lJ .r} )('i.m -r: .::-;,:~'!~~1r'.~~~:;~:! ·1.' ,~ ) , n) 

'" J:',"i,n:,e,:n:mal,l;~ ';;;.hal(l wi'\~h, 8ov5.:;·~ :r.·~i;·:J"iHi,().,~, 
\1!i.'·~ 1¥'oSlenlrl"at·w&'l'V6"~ ;:l, .... lde ·~1:'..~I; s,q -,-:,-.1 ....t,.,~~ .,. ..t.,," .~. ~:-- '~" ~""' "W.i;J .; <",t;; _ 10,.;' ';\ 40.. ......... _.~~, • 


1ft'a! .;:~c;<oept;:eC. ol:';}i-io·ti'.re to (iEJj.l1d.lJ,tn~;ri:al:u~.;,: 
~,rt9.1'" pv~~entia:i." (~u:r·~\01:;wei:.tt;· 

irJ~89222 
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'., '.''. 

TO ; 	 Lieutenant General Ll.lciusD~,·C12Y, 
Deput:f' lIfilitary Governor for: GeI'n~.s;ny . 

FHOlVI : 	 Office of ~olitic 

':Lher€ is transmitteq. herevvith for Y01.1r infQj""ii~3tion 
and opriate, action the text of E :;TIe:::: re,ceiveLl 
from j:m.sse 11 DarT, American Dele te to the Inter-Allied. 
ReparatioDs Agericy, which now holding ,ses~ions in 
Brussels .. 

"1. Discussions on cnrrent production. in. committee 
and ASS show delege.tes s:qlall countriez repre~·3euted. 
here ,GTe very ignorant re yresent econ6mi6· policies in 
Germany and true signi cance of facto:cs, used in 
setting Gel"'man level on industry .. 

fr2. Dif:::cussion ShO'i!\'E d that ¥Yl-lile, sm?,ll c ountrie s 
were 8'Vvare of e.nd apparently agreEd to first c}:lsrge 
principle, ·they had no rEalization off2ct GerI!l2n eCOTI
OD~ would not also have excesses to al10wre ration 
froI[l pro tion~' H.ueff informally g,~',ve very ex:cellent 
lectur_Ol~ p®~icies a.§..~reed on in settirlgGer::ii,E:!Yl vel 

. of in l1s.t~~y. 'de pointed ,out no jdossibiltt,y::;f P8I'8
tiOD (u,nti.l

". ,"-,1'.,[;1 Ci./!I q,.,I , co,q 1 t1:lnno-:'l U -
110111i '·'.S' ont 

.... 
~l i.-; 

......1,1,t 
\.::.:; 
<=q "'r 'c' . .... ""'_\",w,' ... --_-• .--. ~- _ ,j 

€}:pa.r.Jl~ili:oaaUG.if~ .on-controlled se ctor o:E e C Q]1C)r;:,~ .2 S V!e 11 
as Lm0;€l~ €stinl1.3te, OI:,t ·,)otel1tisl. F~i"t!:t·:· "e 

~" - ~",,*., '.J..'~" 	 - .-' 

some a ft'e.-l:~n,a. u . O.cl't e • 

,"~ .... ,. It.:). ?roblems of sT!l211co1.1Jltrie:::: were: tal~€}1:1.1...P in 
. '\'ttp:'n, each being shown hc}1... tJ:],eir reCJ.uE;;.,·~ to receive 

certain items as reparation defeated first charge. 
nrinciple. Dutch wantedrsw ~Qtcrial~' CFenh~ 
.)..« "'-..' • ~ f_ •• ' J.'-~~,,:" '-;,10...: ..... :;.; "" ..,,_u,.. " , 
serv~ce8,., .~sp:c~ally t~"'snsL:ort:;:n:; ~OD. 11:10'18, repl:,:;,ce:r:l€nt 
parts. A.LOanla, anythJ.ng. Delege.tEs Sh0V'!€d D.t, 

, " ,~,,, 
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·. 
-2

., . 
since, apparently conc~pt had never really strncl<: home 
before. ' 

"4. In general disCllssion in ASS delegates asked 
thCI,t Rueff' a statement be' circulated, since they believed 
their governments ha.d never received as complete a. pic
ture. They stated that due to lack of' informa.tion 
governments were, refusing pay for certain German exports 
hoping receive same as reparation. Rueff' refused, saying 
his staterfl.ent was unofficial based on informal inforr::a,tion 
he had gathered himself. He stated that realizing need 
all for an official sta.tement as to v'Jhat economic polic'ies 
in Germany are, he would· invite representatives of ACC 
Economic Directora.te to attend next ASS to explain prob-, 
lema and policies involved. 

"5. I feel,after discussion with other delegates" 
that such expla.na,tion given by Eerlin will aid gre~tly 
in clarifying whole reparation picture for small coun
tries. It would settle many doubts in their mill.ds and 
1i7ould ma,ke negotiations on payments for exports consider
ably easier. n· 

If you wish to make any comments or reply to this 
message, I shall be glad to transmit to r.~r. Dorr thro1..lgh 
our Emba.ssy in Brussels ~ 

Robert'. Murphy 

cc: 	 Brigadier General Vi .H. Draper Jr., 

Director, Econ'omics Division 
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""."" "", .::.tn...(}er#~i·ot" av.erage
:·the· ave.rage'" standa.rd of 11ving of 

::"'; •..ib"~-:~'''''''::'.~''''~:'''''0 ~.;th,.~f.J:J~lted" 'K1ngdom and the Unior:. 
ics/.. . 

,'p ." """ 

i/.:·~,~R:I;,;~:.'.:'J,:~·' ." ',',' ' '-,' 

;".,.'Retention' :1n G~:rmtll..ny·, arter payment 
:.;8 ," lent'resourc.eB to enable her to 
• t," '"" '. "" ". .. . . 

~",...~_".:.....~~ ~s~.~~.;~:~·:·:1;hout: externaTass istance ., 

"::,,,,~I:;·: c.' , . :" 

". tbe ,.popula;t.1on of, pO:3tw~r" 
p.:1;5;:fJMG±F~l:+',i·(),n"';";;""'~'"···A" :~'~~:;~S t~t; ~,,~2~~:t'- ~::;.:.: ~:": ·1~,~·o,1~~, ;,' ',' 

, ",:" 

t~ e'11mln~teGermanyavar potential,
'. "" ". ' ft'16zf·;,a.nd· implements of val' 1 as 

"~.,,;"_~ .. ~±:,~,q~~ft~::artd'.·sea. :go1.ngships" Is proh1.bl ted 

All industrial capital equipment fol" the 
f'oIloYingltems a.re to be elimina.ted: 
•• " ' ..: ; ': .••: 1·!· :,'.' '. .••..•• • " ." • . 

:,Synthetle gas.oline and 011. 
;";:E>~.1t:~e;tj:,q;,.rJlpher; " 
:(~SiA~P~.t;~9.:·>~Op!11.,... " .' 
?~B&':l:J.s":~d:ttaper";r~11~r ·be'arings.: ... 
:::H~an~·mQchine·toP13:,o:f 'certai:n .t~pes .• · . 
\~,!{,,:~"'~'\'."(\'.I\~ >~ ''-,'', "", "'"',' ',,' '. ,' ..,',' ',. , 
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. : U,l'\f all, ;~ SST Ii' I. I/; D 
. i,~~....,..., ._.:. r.~ '-:-: '.....,.-;.. --:':~.. "' - '-., -

.·';:;!W~~*~4~t@tJ:;~:tE'! 
.•........•.. '. . '~t ~ A.. BASIC CEEMICAI,f:>' In the WN1Sj c (:.;".-:-.:;1 '.~ 'j"
l)#iu,s1?rfes't.pere will 1'!lel~af.arnecr~~of thf3 1936 }n«\(,H~t; (). 
:~a.paG:t,~y '(ntee:s~ed by sales 11) 19,:36 vnlij(~.g) ~ ~!.'l ~,p~~, ,.j! . '. ' 
:tll,e.>·,:f.o):lo1l111S/!i.asi,c c.he~lcG;:t.ls:· WJt:r.·cge:r:i~· phoap~';:~\"B ,::"",1\. \' 
;e'trb:tde, ~ulp:Q,ate' $c.1.dl' alk~lif:\; 1?..na ~blorlne. In l!~rJdl t..t :n; l'J' 

,,::>pJ;~:;tn;,the~eq;u~'red,quL~nt1tie5, of' :fertl11zed. for ,r;tgri{~"11j·,.·.t\' < 

~; .e¥1!3~Jri.g~I!i:pa.Ci1:,T~for.the·prOduct1.c.o of· 'nl t;ror.tent;bJ~cu:;;:h . 
.· •. ;s~Hi~tlc.:;~pn.ta.\.pI~.pce::?.s,:ti1l:i 00 'l'ettii~ed lmf,il tho I~~CC .st; .;;,1'.:/ 

···:0~~:~~)~f~±:i~~1~t<k~0~7~:~~~;;;~~:.b:8;;;:~;O:~ll ~e •.~ _.._ , 
.().u:po_f.'!fE(16~ '~-'lle-nL:eil prod.u.,.t1.~.n .1l'J t.h... ',,"''''..:.1 •• c1 

,v.'~till'qi:t:·:;;C-fc:.pttc·'l,ty .(~~il.s:ured tiy ,5,':I.le tl in 1936 
,", tid.e.l!k~ ,~h("i';,n;1.\Galt::'~:r;:f~I:/bti].,1(l ,ir,;g 5up1'1.1e ~f ro:::l;Uiie.t r· 

'd)~~!F,l:(?)$,~sr,:;~.~)':·:~~~H~:~j:~~l.,Sll;pplie:s~J .' and other . 
P~\1J::C~1'9in:i;e&1\:I~:r:od:t10y8 ~.I. . ' 
",:,.<>~;!;.;,~,?,;>jJ;:t:··" .';'''i,S~q,;..· '.. . ..... I ~. .,"'(
';; 'Fe,; .~;,' ·~r(j:.· .' , :.rtT~;;.~"'!!P., J?HAfflst.ACdJfICiU.Q. AND 

I' , .,frm.. ...'Rl:aElt:~:~·~,\!il·:t1iet.pha:nznau·a:iitJo.i!'::-,iri;Illgtri tl18re-'v.1l,;, 
.1)'e~"'f~rl.!,ei~7~.i~i:tt:r:':t:;9~ tlle"~nli~~1'pr0duotion of 8o~; {)f' .(,hr'l 1936 

." ...... ,··,.,:.$~~~04\ic~!i:p.n!~':?';:~'~~u~ed:;byj/8&le·B;{j;n'l936 ..v:&lu,e ).. . .C8:pn.c1 t:r '.til. :!. ['B

>,;. ·;·;r:~:t~~,~E:l.~,J9,cpt)dduc~;··a!Ul~~Y, 3p,tOO() t:;ODs::·c.f dya3tufr~~ ;\,::d LU, ~:::: ' 
):r:-~#~')~~;t:~~;:~~1~~:f'j:,t-±'b~1~5" . . .. , .. ' , 
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.'.. IDi:.AVl !i~1"'C11T\fEJ];;:"'I.NG. ';:.' t~,<: ~';, 
i~e "t~:iSre-llifl·TG-'2;0·te·fn'3d 3~.% 01' ",)3' 

. . tria s P'"'O~tlc'e l~·"d~ ::\1 1 u·... ~.,..( c -1 "'3(' ", ; 'v- '. •" '" II> ' .... ~ ..f ._ ,,' "" u, ..... .A- ~-.:!.J, .... ':\ ~ ~. i ._\." ~.. J J '( 

material hSJ[ld:Lilt!g pl~.rJt:;; ~ heavY" 
·'a.hd.tu!'bt:r:;.r.:1~i, orlme mOVCI:':3:. "P.: / 

:bl,overa n,ndpwnpa.1 . 

""••' ~ I 

I; OI/'tl:D.~ l:"yi~{~,f1t1d;U9 t ry c,apac:1 t y 
~utomohl1 el!~y .. :1 JC!I~l ud:JnFf, 
14-.# 000 ligh'~ r,~:?:i!. 

• 1 '. 

Copy'No., 
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DECLASSIFI~O : RG ~L:£j 
: . IA. 7'''w-,,' u.... ; E t ::::';-I{~:{..."'-.6"-o-=--V"!-' 
.	Auttll)riiy MfJp "'.7~ T ~ 1 n ry E.x t.c. 00': 

6~NAP.A.021e ,.~:J3ox fit 

". 

':,'",". '- .<" 

\'". : 

1XJ..:~be::reta.1ned to 
.' .' 'b.~itve~H··6d·:(j.tid'250 , 
"?~~~YPte,l?':",,i~h •cyli,:n(i~r .: . 
e,~~ 'Y,l's: prohibited. . ", 

'f.' 1 ';: - .l,;!' ,; 

. '~th.a';i()ebr.ihtii1e industry 
e,i?C5?~Ui3,;ryelY ,for, ~h(;1 repah" 
ive~ In order to build up a 

1911,9. A. (I.eel sion \-1111 be '!.i.1<u:1e 
'. ot·,nslrlocom.ot1ves af'tel" 1949 . 

.. ; .... ..... ..... (4) Sufficient capacity 11111 (P.::.

:r.e''1';a!l:'nISa. 	·topr-oduce annually 3D,000 freight C(£i.!'5, 1 i' 3 p; :'1.:;'.:':. "(E '.' 

and 400 luggage vnna. . 

. .' •... . . F.' AGRICTJ.LTURAl, MACHINERY _ To pfJrm1..t 
" ·lm1;z,l§i:t~,<?,~ljiA.t ·.a.gl·lQPltU:~i:",ciPaapcy"ir1n~?: ret2;;lned i'o.c- <1£1 

. . ~;:~R~<>?Jic~~·<?~;::.~r:l{).·~pOOlight .a.gr1cul.tural tr-acto!'a. E:d. s:.: i'" 

,,\';P~~MP~j:1m~\:.9~:9,tl'~~.r::'i3;g~i:~ultul'a.l .equ1p!il0nt ? 

:;.~;a:r.'·;.1:938'./H.?vels.'" ·is·to:· b¢ re.tained..: sub 1e;:~t to 
·..t~t;::~~ttp~~·~~~b:pover'ofA;h(f 'aq:t,lip"J1ent ~hlch may be 

'::"''''''''''''",',' '.... ,.~.>;:~.~;.; .-~. " ' , ,.~. ', .. :' 	 ~. 

~!;,~~:::.:;.~.PAiRTs~ ,.I.!;s:fimat,lngcaps.,el.t.le:3 thel~e 
::pn9cIUC'tip'p~.f .norm&:lque.lit.i.t~Le 5 of 
ag~ji:e:u+~~r.~:t.;;:ltlacl1l~ar~~ 

". ': ~'!' .') :1\:. -. ' ':': ' 

ir. 
(1936 

'. twent~r m:tlllon Roichl\\.;u·ks 10, 
domeattc.useend one hundl'e6 8,.1')·5 
..fo:r,~expOl.. tS. .A furthl?I" limi tatio:.l ..l.',~1:' 

ASSI}l"IED. 

(', . 

302965 




. 
\1~j~e~:~I,;" .,'.. ' 
" 

"::".:\:,,,>~:,:.:. ,",:: 

""lO?%,'or~38 leveL 
• \>,.. 

ELEOTRIC' POWE.R -....-,.."""'!:"-,--""'_.....
',' " .. 
'!.r'.' _: ' .' ,~" " , ,. , ,10. There v111 be retained 

,J/;"'~~i9g~~t{:;:gt,giH~~:?~~~~:10~, leV. ' 

,. CEl\nU'lT' . 
. ------

."",....~I'b.,......"'f..L 'i~~le.ie,' 'of' tl:lefollo}ll,Dg 

;UN'C.r:,'A 3'31 FIE D' 
~'/,"..~.:;"". '~''':.;';;' ....:.;;.. ~ - ,.- ,-  -'  -

.:,.,:'" 

of onExoct Copy of this Message 

< ••~. '. 

" 1:',(:\[' 
~':.~: 

, ;,;,~®tJJ~G®IING ,;,;,"'ME$(SAGE 
,~ -: ':, ,',)::::.'~:, . " " ,~', ,-,>:' ".'..j,t,\.,t,.!,',:;.,.,';,:I.~,;~,;~,;,:Y,,;,;~.,,' ~' 1" ';:.:.:,:" ',',: "', ,. " 

~.;,:... ".' <·:i~';)~;" ,.:",{:;;?i~>~:":;~,:~::,·.~<" .'. _' ,~ ~. ~. ~ 
, . <. ,N" ;,<~ \//:;) .;., . 

, '~'~":'~.-' ','\ : / ~' "- .1f. ," . 

,;iX~~;s,;;i;1n~1:A.,S~t¥f\'ft;'i'p,03~~ift)!~:/SUb]ect to the recommendation of 
, , ·':1£~,l,;~,~;:1.,~~~t10D, of German val" P9tent1al. 

·.0;~!..~t:~Griibti5~iut$~:'" .. , 
'..".' ';\,~,~1 •.. ,,":., /';',~--~,,:,, '~~" I -,' " ' 

':,,:; ',:~~.1~;;i?~~:\~~:1~;~~~:~;!:~:;:;::,·,:'~::'~~:~;:':;:',~'9t';'A'~'~:,COAL:: .,Un.t!l.,. il1eContl~J~l Council othervise 
": .0: ,,:~'"~~;;g~;9;~~~~{::',~P~;]::YI?:r'9~~~;t1,:op;,~,l!lI::t.be{~lpttmlzed:, 83 }~ar, as m,lning

<: :',:;)f ·:'<~''fppl;1~$);iE1lldc"t.l'''Q~'l?p;r.-~;~~~;irl:1,;<.~1::J: (,W;~< '~\l-.~:Il1:tn~;mum· production tI.. s . 
c ,,;,.; ': ,{t' ,. . 9~·;'i0P:~C\':f:.~~", " ~:r~ll~;J;:.~ :f'j;'.~~';rIif,11 t (jn' t 9n~ (~rdcoal ' 

:,;,i...;i;1,i;,:i:;'~':<;@,/ ~,,' " 1h;i~~a. '~tc.rto~t.w.~~fv~, 'mi':11ion't.onsf'ol"i . 
;;,:,i.'.'·,',;':.,",'·····; '·>;;·'::lxf~~is~;fa.:·'·;.i.d:~:'cSe~~1j;e.''e'6 ·.to"'this .end viII" ';',:' ' \,;";,;!,:./::,,.;, "')'j~";~::"!>' _ . '\V4>\ ;',-",. ',',,",_,:; ,_','''' ;"~>;'~"~' ,)"1."" ~. -.' Y, ',y. " .,' '" " ' 

,v.::,'::,:, ,',';¢~~,~h1.1~;;;.~l~~'pr04tic~'ionor ~oel. 
/. ~ .~.' )?'.:?;:~{:'.,~, '~:-': _' :~;;'~:'".~.;~,..:~,~.,;.;,;;.,.:' '~~"~:t~!",~ i"'" . ;,', . 'z> ' 

',"<' /~ "',' B.. 'PO It."· The production of potash is 

all i.nstal1ed 

,retained, to produc.e 

's.ho'ti:r.{ :'t;.elov 8S !ll3Cessary 

Copy No, 

IS Forbidden 
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" . 
. ,.,11 '.' "iii'..\, 

..... B. PULP,. PAPER-AND.PRIlfTING.'I'vo 
.Q~,;,Q~fflh.p;14.rec1, ,&.nd,t~fentj .nIne -tnousancft::O.n'Z'; btl5ed ()n 
.,J'\:p~r.he8.d'>.p~r,t:ulnum ,in 1949 plus foul'" hundred thousend 
!~er);;e~or,~,~" ..:'>~"': . .: ::. . , . 

': ~ .: .~~ ," "'"", ' I " 

'15. oTHER UNRESTRICTED n~DUSTKIES. For' 
·induatri'es a~no'=Ieve13 hs..ve00e:r:~a:ete-;,mTned fop 

. are free to develop within tho 
resourcea • These industl"ies ape 9.S 
'.,'j ": ..., 

" :':" 
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CONTROL' 
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effect 
;¥h61~" 

.,pr.Gwar, 
" ,

,Mte~ia1:D ' 
. ','" ; 

' 

:, ,,~' '"
, 

,approved1mports will not eXI.;eed
" ,',.'} ;',9.8 compared vi th L~, 2 ' 

" ,,}. .., '~,' . . " 

exports" 

',," 

. ,'FCR:'REPARATIONS 

,:~&;,j!i'ii;$;]f:"'Y:'::i..l.']:';" 'Ar~er"",~e,·a.ppro:~al o.f t,hll'.! pla~~ the C'x1.st.Lng 
;·~";",Uoo.;,;'iO~V'O;,';B;te 'br&1?-ches of production shall be 

~,~,J:"'1;n~i~jj;1::::~;.pa>?tl.~F'±1!8 ',/of/entt)~prise~ available for repara t,ion:'l 

:' ' 

·IFIED 

Copy No. 

is Forbidden 
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'~ 

':"',:: 

... " 

have osen given on the 

prepare thef'inal plan 62Il.Dodylng 
.................."'.../"', ,6, description of 'the va.x-loue 

,c.ti:frarmametit .. ', r.ePBl'St10ns ~ pcs twar 
b~;lQn~~,:iOf.'·· itr',ads • 

. ,> 
t. ,.", 

O'~~i!:P~~al,:"t.l':,'::~:::!1~''lie',n";",f:ol':t::ow:':tn:nee:'tab1:e 5 '., 
.,. ,. i,.'->'·,' ' " . 

.", , 

7~ , 

'LJ<:1\'.L.'.u'A,,:,hl:ldust~le$from 'Which "produo
" I ·'rep'are.tlona ~ . 

. , 
,',' , ,', 1." - ,:' , 

Tablei"3 'par1=- B, Industl"les from which l'tipa1.'2.-
but ~ot necessarily ex(~luded. 

I .', 

include prodllctl0,n, j.n' pl'eirfi!l.l' ye'S!'_, 
"and, ,percentage ,cf· prew&.r year to 

,copies plan ilm,d :tabiles by a..1.1' courier, 
" ."' 

:AUTIf~. ,W 'H, DRA.PE~ ~ Jr. 
Bl"19,.G~n . 

'c' , ,",': 

,~ , ,~ " 
JAK./'Ol····· ' 
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> TOO ::i!JJ)~lAR "'alp: 

Q<w;..:809.j~I~. ;It 1s 8ugge,sted that 
Soyie;t,"RepI~e:~~ritat..1ve~l along , 

, , ' gqye ' 1.~"cognizBIl t ' 
;;tJ::19\.'1(j']· " '~Oouni:,;1:,L' in 

,~, c,re"""" "..,.' , 'thsl"eol' . ' 
RO~lar'nm,en't.,,'h.' , " 

,Controi 

"1~hEl~ '~eprt-) senta.t1"'$ IS 

qril~~i~:+,e;lXth6r::u~y ha'lf6 
e1l; ".;9f<:LJ:~dl;(a.tl"'Y· 'Wh1(~h 

'ththe: dif'f':erent· v:tews 
',thA"';>e 1~l like':) ihood ,-'f 

•• : >~, :::~ .~ ': :', '", • ,., .,'--"',' ~', 
sgoVES!'Ement llB.S In:s ~il"U<.~ ~:6(1 
.e:ff'ol.. t to SB(~ur<:" suc;h 

. 'r;h\~ United 3'tat93 govel"n1!':e;,}~ uLj,t'l'J's4:.:..:;.nti8 ~,i".,l't 
'hB.'\f(s:P9911.a:llpga'.cer,ltat.he Soy:Le I. Govar.!l.mel~ t u ~ 

',,\;"'i' 'd"., '·tt.:..·· ,'t'" ,.:' ~1'·dl;"··i:·' 'I '-'1 '! +: (':' ,~... h""'~i.'Qn,:,.\ .us: .'. ..ren"au'vcrna.... ,1. So "~I ,o~.p.l.a~.lt"s .,,",i:l 
';~e.vB:[~t,i6n,:~an(fa,110,:;;a. t1o.n fo;r s orne t1I:le, 

'€Js~"Ql?"jif].~IOes:'t.atl5;:pl:a.n·ts" 'and. . the 1"Ul..th$l\· 
:iJta' .",)l1r;~.i{~l;:l;I,t?·fO,!"l'ep,e.l'~ptlon$ I"&qU,1:l:i€l~i

" ." ~;~~l:>\O~':e;V'a,;;:fuat~i:Ol:1·. It .1..3' 
.;;:;,t':;;',i s·h' .:;;..;,~; ~k""n ""h 
.L~+'~~,A~. ,,.,.', .:~~!,;;l. ~ ~~v ,~.,.:, 

]/d3;.1ith!,r,ity he.d reconci.:lecl 
{;; ,J c. '. '. " • . 

, .,' 

-, .'" (' .. 

T';e}CW~~~tY;;" ........ . "'Copy \N~:#.:}:·';· 


:":"O.cf,,;;~gpy~,:of:,this.::~.e..ss,9ge lS .Forbidden 
c:,".;c;~.~.~:::.;"'<:~~" £:::S;i)!;~~):;:/,:" ,:':t:::.· . . .. ' ..' '. .'. 
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, 

. ' 

t('l "f'Y1""'(.)\'·:~~ 

:l~;" 'L,~3~ r .t~S.'· 
I" ',' 

.1.1, .1 ..; 

lie:, ~lste:r th.!:a.n 20 r~aX" 
!"IY'·11·,I':>·.~!1)A"\. ':6J\'i:!;~}lll',::,; '~"I;;""'''''v ·I~.L* on 'I"A"'l\l' ' '" ,'> ;

" .... ~ .~, ~ If.;t.1fI..:q{ '\o¥,j'; t.1 ~ ~ ..... f;; , ..... ~.l.. ." -il ""., 

. '. /'. qOiUll,:r;'qruqS6 p081 t1{Jl~ 
~~t'; '~i6ulo .ap:pe'9.~· 

+,;.> • .,,,~§>....'~~ theil'"' 
of Eier11tt : 
des.il'ea.. 

".,' 

AU:J!U : 	 :~t C ALJ,j4;N 

CAPTA.n~ 


',. 

, '..,,;;: 
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',,' 

. ';R:J!~CD 17'2159A r.lsrr;h )~6 
gB5/17/u'8a 

c.:;>.,.;t\,q\':n:...:..,."ri.' '~""q~1ved bY', Dept. St~ te 
",!.\~,Oo.l.'.~~. :<;:9P.~4;;J:t~t~i proi)~eo t,'by

" . fng ~poY.fers: in) 'W€.'s.tel"11 
:p.r::o:\r;'l:::~);tlOl1l~' .p;~" :B:~.rl:t.ll;' ,,8;,?~~e'i,~eiit~CV l t.b:t r ~spe c t 

S 0 equ1p,.c.' on·rep~l:~{I,tlqJ1S· accou.nt 
."")lv.,.",G:tl_.'?':·'•..1'.l"'..... 1,p~\r3paringi rE~pTyto:.this note aJ' ..d . 
¢,c,~~ejrl;t;:e ~~,i:th 'parttcu}ar ]'e;'f';·' to failure of AGe 

<~;~{~;J;~'~,t~!!~~.~~:X;:stig!!?·~..~~:~\~:>:.Jl~' ~*'~of"iiild:\i:8trf<w~(tf1;ih t)e~'1 o~:t!'e t 't~:f 
and ,to :al:is,ence lot: r:enB::r.-u tlons., , 

tirov1'sl,o:r.l 'rot,-'- Gd.v'".:..nce del lyeries. 
;.. '-.' • . .<1,.',' ~'~ .~r..~ ," .:.,,' .... "" i;' ",.. ' ~,:" '1" 

1·;;Lt~;dr:tUn()'t... t' :tt '.1~;' .•~ tat/oo ' 
'.', . .' . '1~" ~the.~ ,', . 
. ,,;quantt ty, .of: 
'\kI . I,' ~ '~ ~' -'";:' ' ,,"';' . 

8::t~:rfl'Zon~s, 'on;' " , 
:tH,e'\lilt~8t :Y/1thfu 

6.;t'~';l;tha·'~f~c::Ol1tCil:ti:$·'. . oft~:;or~'~\the'~;~Be:i~f1\'K ': 
"'...."",,......... ,'.. ..' }'i}B:~·. .·~It~:1S'·,Ail ~() 

.':th:e~)',r1ifhgbt/the 
, . al.;:.advanee· . 

, , '.' .':., ,; ':~,' h".~ , " ,,~ ''I i' ., ' 
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.... , c.essS:r,. 'to 
.Uc'-LJH·""... ,Cqrmnis'sion :f'rom~' 

. C,e6;iioe;rat16h pof' the 
J (,Y.O:l"k~'on~ <t:b.e.,)irQft1ng. of, "t~ae" 

~!·1'cul'p.r. the.:pl!l'n :of fldvanc.e delivE:l!'ie~ 
~·~lH'''"F'''B;'-·;1-.n''-'!··'exa;c\t. ·d~i3t,f·B.lmBnt·of' the' SChlC?fhlle 

pul'pose by the Berl'i.n COlli'erence. 

:~","'..~'J....",,·;>p:bov·e tJle Spvlet Govt, 
:a\:,±rft'I:;.r.;:';A"l'.i:(ed~Re~r~,t;i9ns " 

<¥'~:t.r.: ·lti.~ ':l.co110a.~e9 
s,.s~'l!,on~.)im'?i:~J:l;;;.:?;,!.l"e!naLeI 'p:e .. 

". .~,.pr·oblemwa.3 
;l.).:·~:'-'\"-""'Q:;';'>iJ.\~.Y;'.I.:,~.I:...,.,.'ov,t~ "age. .pOseq.'in. Dec. 

·b'y:·'the 3' M'in1.:'stel"s of Foreign 
. cohii1deratlon of this pr0blem 
~1~. Byrnes st6:ted'tp;s.t 

gtv.en· to, t.he Bri t1:ah and Amdrlcan 
'~"""'''''y" ·lD,g·~ ~th'~ <:sxl~editi.ng of the \:fork so 

JJ:ed·by tbe ·t.ime fixed ''C:t the 

1n:p'onfe'rimce., . 


l~~>'i1JJjU;pr:m:,iGan'Q illg:. the.above th·~ decis lOllS 

. . .~ero8:11ried.u:nf\.i:lf111ed both 


general'quaiit'i:ty .of!" , 

.. . tons, .a.~'count Tram· 


',e~"'Iru:~£litr:,;/i""";"i'";' 'p~8:f" 'to" advancer' . 

..... " .. .u............ , ..........·tbe ,noted tha.t. 


."el~.t~3 ;an . 

, :; 

" '., 
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':, . 
,,', ,.. , B;;t:"S.1"R';l

~';"",~..'.' '-':':~:!.-:~" .....,".'~ ::~.-.. '~.. 

; .':'.' :'f " r·..... "'\


.'"',., . 

g~i~:Iio:'.A;;8.o'93f . . J <;;:> :',.; . .. ' . 

:,,'< .:;.;: ,.;.:: •• :,..;,,:<:;h;':·.·.:,:;'c;'/:·::;.<}::; .. >:< (, . ")'," ...... .' .. . 
tn.r:i4nf:t~;81 ·1'.~:~;;g.c§~r,1~·~AC;~>~i.t.s;,;~~:f~i5~I'i1et:1):.:, :uaiiiel:v;tnat .. despite' . 

·,t1l..~~~1~.~~"" .:;:~:;;"?f'·~~1:ihf1nJ:9Qtit;r9~,:;.~T¥~~,~:q,j~:J} .r~9~'~tllg'\ t}.~~ '.~'~lTn telling . 
to<: tl:ia:Svv,:tetlJl'~' ';;·."!reI'~b.·>:,e .ta't)Et~,snment'~l "as "advance 

:~:¥~~~~~~~::";B~~~t':~6 'j :o~~i~~~tE,~~~PI~.~i~;.~~:~~~;e;:.:~et~e ,'.. " 

th13:t; ,is',"more:' ,tl1.3u6:mo.nths5ubsequen't; to· .theaecls tons 
•of' th.e::B·l&~lin"Coh.f:er£irice;2:, '. . 

~.' ,~ .. ' .•. , ... ,' r,'; ~, .. ': ,;<'.;.,:,..... ';, .. :y":;..;.-" 

.....-'> ... ' . ',': .,·'ql?-'th~:t>asis·,o.r· all t:he fq,reg~ing the. Soviet 
",~G&v,t/.sia:ti~5 .::tlia.t,,:hl'the,f·lr:;ft.· place the" dsc:1.s:foh of t.he 

• ;::$:e:r~Jn:~Cq.t:d:~i"elt\;b~,':r;;,ga:rct1nfs the flxing in B' 6 "mc;nthf: t.le":1 
'. <of':.t:hs,;.q'l!W'lti't;Y6f,equ:tJlll1snt subject to l:>6'mova1 on' 
:r~p~l!ri.~fom:fa.c<::ount from the rleatern 2'.011(:;);9 of' Gerr.:vur:.' he?,:\ 
not~een ful,.f~111ed; ,in tbe second place the dec.t;~1.()n~~ or 
.tli-e, Berltll. c,orif;ere1.1ce, l'tlHa.'tingto t':I.dvanG(-} del':!.:; er:Le;;. ht.:: ''l. 

" 	 ri.ot,.,'be:~I~>ru:;L.fd;J:::tod; ',.in the' third pla.ce the dec 1s 10:0:'; cd c;'le 

.. G:p'}lric.i:l:;.~df. ·EqI~P.tgn.:Secre,ta)"ies: of Sept. '21 ~Uld the pl"'om1.se 

.:.or'.M:r<);:.? .. Be:v:lli-;:a.no'r.:lr.;:.J:.~.·· ,rnes;.q:f ·Dec'~,':2;t .or last y(~al' t.o 


:~:: . ·,t~~('.~~i!:~!~,~:ff;\l!~~f;}tA~al:",~~:~;;~~<. .ci:..~~:",~~~:.e~".l~Y '.~he Govt;s. '0 f ' 
. .' I;lreatiid;;::l:',t't'ajfu~;:and;,:-; .... Un':ited.Sta:tes~· ,'to'l:laro the ful ftIlmen t 
·w'f~fl.i6.:~{~~~~CJ;i:ei-,$'o4,"!:~':iqt§1g:''b:}{;;;thedee+i:tiqn:Vof. t:p.e· BeJJlin 
9()~:f:~r:~ziceJr\9g'~1~/iitl:grt~;~;PQ:ti:i;,t:Jlrorle: .'1~i~o..m: .G.ez~an'Y< :hti~ . :0.0 tbeen 

~t!flt&~'41"~~: '.~~){Jii't .·•.·;i,t:f'" ••. ', .' .:. ..•.... ,....... ' ': ~ 

c ... ,. ,,:,' .•..: :;.' Ins,;,:;lilLtP,r..t.·':l,l-s:-:-t;tecle1:a:s . in.' t-ne Baluy ion 0.: 

th;e::~~~I'a.;~.M91tfi:pp!~:' ,. ."', rAi~~i'.9~t~,~;~;tn:~.,,~I~.e,~,~.·:,diff1 (!u~-t:te ~. In., 
.. thEll;.··.cour~e,:o$:"J!.;,!.on. '.€lcons;t,Iructlon· in:: ,the .. Soviet Union 

·;t1l1.~.~?9Xtf'i~:e;.;':~lj{·> ... "'" !:t~·s.;< ;ih:1,¢lf'vere'~j ~3Ubj~cted 't.o· 
, '. is,:: .. .' ·a~:;:;:.~t'ton:·~~d::,~ifl;'lrider' on/the 'part; of the 

.~. :. .q,.; .... ,'.~??B?:·~)j .. ~t9.9Yf/~;t;,~·oyt~.,,:j:D.~f;st:stha,.t· the 
. .. :. :;:;,:"of'c. reat:"'i:Br>:1:i.tain.';'-,ths'UniteU"S'.ta.t.es'Etnd Fran,,)€! t.n,ke 

, ,·";:1<'i)>:'/" ..:"'~.""'\~ ',:".,. '". :,,'''',: ''is .\:~:'_,"1,.· 'P. '"., :,;.,_:-" " ",' , ,.' 	 " 
,.\1,." . ~t~'.m~as,ul;6s:'~:tp:,1;,f,e'i;mfna:.te:ru!·i:;:rler \cal-a;i in the' l'es.lizat 1 on 
'dfi:':the,',d'-ecis~~on3"Or tlie"Berlln Conferenceregax'(.Htlg 'r;he 

.",riia:oo.l'a:t1ous .ol'obl em • . 
" ~-? .. 	 . . ~ . ' 

",:'. 

sec> :t'!~:'4i2Q9~r ".\ .' .'. 
'..' ... "., 
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. The:'Mokin:g,of,;a:n' EiPci.o'oPY:, 9f t'his Message is ' For:bi,dden 
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B~NAR!\D.'~ 7~~; Box' III ."" :';: ~",e',', 

;"'G""___=""z~.~v '-.~-'- ~~a. ~\f~~\F~~"~' 
; , ' } ( -'41"~' , ...n". 

"~i 

~. . 

~ .. "'","" 

,.~', .. 

o·' . ..t ',,":. 

,,,-,'. 
~.. " 

'~' 
.: " 

",,'. ' .. ~ .,". 

.,' ".' ,,/"!:,:>~>':<,),:;~j~~'ia~:';~~,: ":':,', 
.,'{>'~~. ;~j1i·>~:'; ,; .'..'"";;:'" :,\:, ." .,< ......... 

~~f~SlJJJ8O!."t:~~1t1 "," ""- »-" llmJ..8i~i.t'(,':E' id' "*,,';;OD,Jt~'," aUQDs,'Ac~.\itO".,.a~l~a,.;; 
~ , ;' ",,:;~:,~<~;,~::"\' '\ ~, 'i,' >1 ,', ",', •• )'~!::~~!~>'::'.:':',,>,,::}t "~,, '.",'" '~',:':';,c" .,/:' ,: S,,~,'<" , , :r,:',<" ',' , 

tf)' "",'::ia,~~.,,:qt;~l\'~(~;~~:ft.81:oD. ',lar<~:~~~"i~lf~I!m:~•• ,I)" C., 

';;';;'~:,':~=~~;~~~+~?:~ w_ 

8,. ',~~ent.at1yea '.' ,aU lnels 1J'l~theAlllQd Control Authorlty 
,\!~",lJ!,pr~8,.~ftl' f.~p!'fJJDp, 4etert!l1~t.loD ot the cbaraoter 
, ." , , ," ,.a.s.:;ttift' " " level. ~t 1Mutry to be retained 

.. . ' , ttnalq led to the resa,lutiOIl 
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';Jlll~,a'tor "Os.v11 Attam 1)1111,81•• " .;. ,21 March 1946 

j~~";~~~;i~t,~.ks.• ,'.~'pal"'1~6~17 since the Russians took 

~ 

':;;,/;,;'.'tb,';'. ' r,:~OIl". ..···~:;,•• So~e~;;Del.gat1ol1·B desire'to achieve agreement
'~·;:·Abi.'~;;&.a;::.jtd.D:t·' ";O~<,:.;taaroh·tb8 EoODOIlIlo J)1reotorate atter ,several lon,;tf."J.,'."':"·:\;;";lIo"·'.:l"f~l"· ,11"";""'}"''':'''1'":'' ,,~, ," I.""":,, . "'.," t .. , \ '. , . ,.' . t", gc"'";; 

,,:,;:;··.',",itI~,~)lp,J,.tit.c:i,h;~.~_./:ts...!;.t "a0he4 apteemea' all the 'Reparat1onaPlall, with 
,(~'fi:!f~j;".1:.~r·":4i~~P!~..~t~ •. ·,'~~.i.· .e~ re80lved 1n t~e.. G~ordlneting Committee 

<" r " ...,),.<:.'.;!;i.~.5::J~g~itil~!,~,,9~~,t:;lJ'::!?~~t~'S,:1;~~.,!~o:ted ~a~ fill&l'~ormal" approval: m&1 be
. ''''''''p' ,. "tcPt.h "Pw"";'!2"'Ma' "'t1" I' .. ' 

-;f"1l;~:J;t~~~~~f~~~~~~t~.:l~lW_lj'''u8odlCi' '.. 'del .' iii, ~teria1J\1a8 
",'; .. :<"'i'':ij;'Uil~mo'\~_ia.r,;lDfti.ii;:ttiiie~,~'••~rD;ZODe8' ',.8:.'he:l~k ,0£ 'latormatlOB~~>:'. ".. >'~~1"'""~o "'''Ii':;:'''''-' 1":"-"'1".1 ~\'l'\):ry'·1:"":"~·-'·(-}-"'. ;'"<---"'---'~"Y"" - \ '",,, ,. -' ,,' " -. ..,'", - "-I-, ,f'/. !/'-"W "',,>4,,','''''_ 

/,~.;~, ,: .:,:\f·:~e.~~~!t:"t;i:'~.~.aI!~~rr~ok~~t;!lfng.~ o.pIt.l~e.,:. ~\,.~',re~,~ t!it. the Soviet 
1"" ;: ::," ,'. ''''''~':~,J~,tl~';tlJ;,~~:''·(S'i'*.1-l:ecFJijt~t1'OD.''0f<· tb1·.·.o~~~~: ,.." re~~S::ved"'on . 

""".1'..'" 

." .. '.. 'v, 

,.:~':~:~~~.P' t~:;p~~lD t~ u. s. 

;." ",' "',':'-16 ''JaD.!7~' ' '. '. . . ~. 

. ~'i,pr.,pariMt.tol" .h1pme~". The ot-har 
:Q~~/,)~~!:~~,. r,<.~~':D;~"'bil.s.:8 torv.1ua'loll but ont,. on 9 Maroh 

ET/;:',';,::?;\,'AC.'" . ~.. :~:'b~'1'~~ :·I"t.qua~~part1_.$Nem&l1t, on \hill point.. We bave 
t~:,~;{:~:',~,::.~v'~~l:.;::~1.8'.~Q.WJlI:tedllh1Pping, 1:D8tnlatlons from ~hfJ Sov:1e.t,but onl,y on 
r;·f.~":.':~::"l~.,,..r.~I:r:'Y"lre·~h ,.1ne~~t.1onareoel·ve4. Transportation has been arrangM 
f,:~'::;:,;:·:d~{\~:~::~~~~~!~~.,"~~~~:}ll~~~~~~,:!:~·lo~i~" 0Il Sfl)Vlet . ahlps et. Bremen are being 

!{fr~'~~",;::X):·:;t~.~~~~~~~~~,i;l~to~'~:::i!:': 1nt~tam::: :;ri::dUhe;; :!de in 
Tf·;,-_->-){",t:.:':i··~".ih' ~"··~·'"'-t~~·,·¥-,t<;""·" '-!';;.r"''r'_ ~"-:_,, ". -'~ ,_~-, '" - - ," 

__!~~~~§~~~tl,9,~ ~p181l.~. ~~' ;ror'adva!lC~d dellveries 
·~j'w,f~'\:Il-;';':'·"l~~h,,}"'.:,;,:r,:.J">(.,;, 
. ~~r.)~!;~r~L,; :":l}~~!?f 

fF'i 
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.~~/(t.:~·t~t).tt'4~~~a.ed ~~J" .tIl,.ptIrm,l.t~Le;.l·otIDduetry to be avell
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~)t~~:~.e,~~~~fd.+,~~~~~¢~. ;~.o~,ln~aDd shipplDgreparatloDII plants until 
;~~,~'~;~~!'~.,;;JD'.~~.;co~e~tl~;D, ~.FOpo8,a11ll8de, b7 the U. S. Delegation 
~~J:r~~,';'9f; '~,;V:•.:~~'~8a~0J',,¢~prec18~oD rates OD machinery 08 tinall1 
.ec.p~.,~ll18 8g,c.o~t.h. allc;7ftblerears of ute in that dOCDlIlSllt.. 
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