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(1) If agreed to by tne Control uounc1l iHiLidl lists of

requirements within the following procedure . SQQLl be liwmited

to 118 million R¥. Hach country siall be eligible to submit a

list of requlremunc egqual in vulup to its percentage share as

outlined in the Paris heparations ifct aovplied to a. Mneral

pool of reparations eqvxpmeﬂt amounting to.100: mllllOﬂ A with
the following exceptions:- aj all countrleb wiose siiire would be

less than 2 million RM shall be entitled to. request 2z million

R worth of materiasl, D) all countries whose share 1s.less tian

5 million T but greauer than 2 willion RY shall be enULtl d to -

veguest 5 miliion W of material. , L R

(2} Countries will subiit 1ists of LneLj mosy urgent re-
guirements. These. lists will be submitted W tiin -2l days of tue
approval of this abTEudent . The lists may cgnsist..oi general
indications of type and quantity of equipment.reguired for

specific purposes .or it may list specirfic .zchines. .-However,
tvpe of ecuipmont rcqucsted must be tuat which is uoially
available for revarstions in eccordunce wilth Fultsdum beclora-
tion and the Paris ifgre cmeuL. Lk o :

i

(3) Such eguipment wlll not be removed ITO“ the rollowing
plants:- a) Any plents designed to remsln in Gerweny as part of
her minimum economy or, b) Zlants designed to be removed as
reparations 1if the equlpment or processes reguested form a part
of an integrated wiole. Hquivment may be taken from such plants
if it is surplus or if its rewmoval would not.decresase the value
of the remaining eqgulipmesnt for carrying out complste prodauction
‘processes, in addition, small plants may be inclucded if tielir
value does not exceed thalt authorized under Par raph l above,

Bquipasnt dvallablo unuur Ehls plan w¢l¢~tnuo be t e
from armement plants partly destroyed, Trom vurplus GQ¢1pmenL of
plants wade available for reparstions, from other. plants only
Durt1¢lly complete  waich are no longer whole processing units,
from small specialized plants, and Trom othe; ULMll““ sources.,

() In addition to lists of totul value submltted in ac-
cordance with Paragraph 1, all countries wiich wight heve re-
celved items of indiv 1auul plant or equipment 'Wul@u WEere

available for reparations in accordunce witi Fart 4 of tihe
'Potsdam Declaration and which may have bdoeil removed frow WeITitly
:for resezrch or speclizl purposes afler tae.ecloration ol
ﬁ’wtgdau and orior to this Agroement cind hiChsvddL‘uO il ENEr-—

@Belicy, may not have been formally allocuted: by AGC er LiLi,
woulu submlt lists of thnis eguipment. u€Cc‘°ury 9¢009uuxe would
then be carried out to regularize title on thbse ltems and to
“ccount for tneu Droperly. : :

; (5) Upon receipt of rc&¢ebtb from uVleuques, Secre tQL\

General will draw up a combined 1ist showing- raqu;rethtg ol all
IARSE countries and-will submit this 1ist to ACC, witn additioual
coples being furnigLea ezch Delegate fov ;nxordhtlon.‘

- T é# © 302948
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{6} Tpon : CLSLU% of these combined 1isys by tue Sou, 1t
gxpected that: tiae sone Lommcnders will lmmedlately toue
8 to inzure the avellubility of tihe eudIPMuDu.;.;llOCutiOns
be made =g repeatedly as possible wiy, guplu)¢¢ e pelori-

will be given to insyuctLau, Glecoavling, wud delivery.
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{(7) 11 iteas allocoived o Lv. will be Arnict 1u,u_y wiiG
automatically re-allocated to country 1rE€GUEeSting CyuljpiCnv cnd
will ve charged asainst theb country's repcriitlion ruuie, .uh
more Chon ONG CuUNTry have requesied w certaii type of dten anc
insuificient swountes to Fill &ll requests uwave been made avail-
avle by AU, the Sccrgtury General of L ii-shotl cscertain il the
countries concerned will aeécept a divislon of the itews and if
50 he will allocate items ccvordingly. If 10 wgreement can be
reached, requests will be cousidered in the sowe manner ag those
submitied in accordance with the nowwal procedurces Lfoir plaut
allocation. ‘ 1 :

(8) when, due to unavailability of the type.oi equipment
recuested, & country's actual allocations Lfsll short of the
quots as a2llocated in Persgraph 1 above, countries conceruned
mey submit an additional list and this request will«be
handled in the same mouner as the Tirst listi'y

Fobert Murphy..

cc: Brigudier Generul WoH, Dreaper Jr.,
Director, Iconcmics iivision
Colonel J.i. allen, Clhief, '
rnestitution Branch, Icon.div,
; e
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1n the G- “. ealy Intelll ence

ﬁlso oncloged are reporus

of

: 3., The German press and radiec have
Laws and offlclal‘annuuncem@nts cancerning

1. The ADNG desires that you unobtru@ivcly in=~
' ‘sert the substance of the attached brief in a
brief:to Gen McNerney and the monthly revort,
ithout mentioninp the -2 report
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{1} Fererence your W-89222, ¢ QIZ"Ji*‘.Q@» pmmip i

involwred in proposed Stete Depariment note entirely sourd althoupgh
conslder sage for protestiag remevals or fop el&.ix:;.i:s,gg compansatlion
frow goviet for removels. from Eastorn Zone of Gemany ic nob sirong
in view no limltefion in Potsdam Agreement resiricting remnvals :
from Scviet Zone. n:ty 1dmy *z.m;ion would appeapr: o he under bioad i
interpretabtion of- ?@@a,ting, Germeny S8 an e¢enomlo unlt, which
questlon not affecfied. one way or the other by sonsiderctions of
owpership- by Nationels” “of Unltad Watbons. Ancther p“sm ble basis
nigh be the m:mw slen in the Potsdem Agreement what ths smount

- end; chare cter of reparations removals would be determinsd by s,

,Contmz Cosme,il but this is lpeorporated ik ssctlons dssl

repcvals from. the Vestern Zones and might vell be' contes tol T
‘the Soviet as not applicebls to z*@;&aﬁ:«\m.iﬂ om t:he Bastayn Lona,
(2} Compensetion c&n =:s.. crm;.:'m; S c,,,;wtum “
?eichsmark‘: from. sone future Gsrman Governuent or ooold *
by the .;&.111«1 Sontrol Counail 4in Allied-milltsyry maske. I

- method would wﬁ.si;*;o existing miah‘amam = GRINTET wv and, J.fsm

coupled: with, coparshie- twes . would inerease possililiiy uncontbiw
able inf’laniom

o 13}, Ve ha,em gtrongly protested 2*.;@, removal, cf the
Corn Produsts Ref ning (,ompa“ay plant al Bavbe in the Bunslan Zone :
botli on: the grounds of American mm«.xmm@ ang m, fact that 1% is’ .
a. food- processing pient and the fevgl of Indusiry plan
ne - raparabtions removele Ware. emplp Led Trom ® ucb m&,w&«wies.
Hotever; undsr the: k t'max* m mﬂ Pw Ladam, Apgregne nh owe

o
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p:fr“c:pev‘bv 1s avallabie for vemoval. They appiy almiler iule i
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S)
Office of the Political Adviser . .
© APO 742 A
e
| Aprll 17 l9d6
RESTRICTED
IL_I':.IOIL&I"’DUN
To : Lieutenant General Tucius U—.CL“VJ o
Deputy #ilitery Governor for: Germany:
FROM : Office of Politicel Affeirs

There is transwitted herewith for your inforiztion
and syppropriate action the text of & messsoge Teceived

from iussell Dorr, Americ¢an Delezate tc the Inter-Allied

3

Feparations A&ency, which ig now holding sesgsions in
Brussels '

"1. Discu°°1ons on enrvent ﬂr”thtLOu in committee
and ASS show delegetes small countries f;uT“LCMi“u
here are very ignorant re vresent economié policies in
Germany and true significance of factors.used in

setting German levvl on industry.

"2, Discussion showed that while smell countries
were aware of and apparently agreed to first charge
principle, they had no rsslizaticn of fact Cgrm 1l €Con—
omy would not alco have excesses to allew reparation

Rueff lﬂfOlmwllV gave Vcry excellent
on pYelicies agreed on in szt
- of influet?y. Ve pointed out no possi
tlonimﬂtll,;9.€, although holding out
pu&ubPﬁUGﬁ%fOP—COutrO'le sector of
as under estifiate. of export uOuCﬂtL?
S0Me Qf%ﬂwf%m Gate.
ce. "3, FProblems of stll comntries were taifen. vw in
“turn, -each being shown how their request to receive
certain items as reparation defeated first charge
principle, Dutch wanted raw materials, Czechs, e
services, especially t*ansgortacicﬂ. India, repl; certent

parts. Albania, anything. Delegstes HJGVP amaz ent

& " 4N
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since apparently concept had never really struci home
before. ' : 4 . -

"4, In general discussion in ASS delegates asled

hat Rueff's statement be circulated, sirnce they believed
their govermments had never recelved as complete a ple-
ture, They stated that due to lack of information
governments were refusing pay for certain German exports
hoping receive same as reparation. Rueff refused, saying
his statement was unofficial based on informal 1nforz ation
‘he had gatiiered himself. He stated that realizing need
all for an official statement as to what economic pollCleS
in Germany are, he would invite representatlves of ACC
Economic Directorate to attend next ASS to ex tplain prob-
lems and policies involved.

5., I feel, after discussion with other delegates,
thgt such explanatlon given by Berlin will aid greatly
in clarifying whole reparation picture for swmall coun-
tries, It would settle many doubts in their minds and
would maie newotlations on payments for exports consider—
ahly gasier."

If you wish to niake any comments or reply to this
message, 1 shall be glad to transmit to Mr. Dorr through

our Embassy in Brussels;éj?

Robert’ Murphy

‘cc: DBrigadier General W.H. Druger Jr.,
Director, Economics Division

Office of Staff Secretary

302979
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sf average
“exce ol ngwthe averaye’standard of 1living of
excluding ,hernitad Kingdom and the Union

‘Retention in Germ&ny, after payment
cient%resourcea to enadble her to
external assistance”

e principles, the
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PRQBIB TEDAfNDUSTRIES

_ All 1ndustrial capital squipment for the
following 1tems are to be eliminated
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