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Stat_a. .. 22 Juq 1949 (F~:~ ./b-' .., 
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1949) 
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~. 

14 

lS ... / 	 (..... !NWnP7 1ilea:PeJ" i.....uJ...l 
10 &0\1••. allaiUDaiftl,t,awU.. OJA 

<:10_ 

(16,.. lUaU IA."l'16l l)t.&IIlOA4.) '. . 
. ~r1ed19'~'.~ du.oact..~ ·aDd·.l1_itt& tor •. 

'If&l'Ud' - taah1....;,~ .t\\J'tlleI' ."'1 ,. t. ;,e_.'......... 
lAp4 ,...... ~:i~ tJOtl .~.J addlt.lo.s. 1IIl 
of ~d!aa__ ('" .....) ~_ SO ...... 1949,ltt I'D t.. 
at...,JJ1S (lll1pMd.W)l·1iOo \0 ......... ,. .......tUn _ill ia.... 
'f'~17 ot lat.•• q....,.l"t.I. ..\ ..... 	 '. . 
Q1oaed. '.' '. 	 . " . , . . 

(l.2lO ..,.lopM"~l·ettae,.1aaa\.. \~."'_~); . 
UlSO, h'1U1'1tlt./ld'818- ettectecl ~ _til Ge..a led 
. eroaa to· talc. over \ho.......J Mel w1U latoa .. *--t a.bo.rt,q

in writ!.n&.· 	 . 

CJ.oaed. 

(Gesan ......... Boa_) 10 ut.1.Qa., aa1t1a,i ~-:l.oa. orA. 

. ..... \ . 

CloaW. '.' . . . . \ . .' 

. (Variou eu"HtHlee) Aa1Uq oall \)7 a M~ly.·oll"" \0' . 
etteo'·~•.t. take o...r ~ FIr...,· pu l_.l&t1o.. 
raal·1IM ot""'" .dated.·21 .JuG 1.". &'IIJ$IB& ~'titae OFA ... 
a..pal UBSI 	~ aDd GUn'8BCl. of m..n. _ker _"rlee_o......~1"... 
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"·c·\· lIr 1'2,) , rde n . r! .. :.········· 

rOBIGI lICHAIGIDlPOSITORY 

»IStaUJ.ACTlOI 

. '(, 

week 'eitod 23 ApJ"il - ,_ 191t9 .. 
ACTIOI 

, ' ' 

•• aetJ.a. Al'baalaD oheolce, reJ.eUe4 to :Al~ 2, April 1949':::=- a..r1..u., wn_ryUOD ua1tad. . . ... .. . 

, C...,.,.1aoa of ~ n 1...to.,. to 10 Fat-a' UaUDg 0GIipl.et.ed J 

...... P14'u- biota toad wl.* ~1111' Dft liatM bJ' ' 

~&lt1l~ t .... 1a: .... O___ftJ .... rual\ at oouuw.­
tiOft witll hrbeD,rap.....aUve.,lat,tel'l.... 11.... '1'&I!ltloa Ue' " 
0It._7 tift a\iOb,,~. to. Nte....~.~....u :NCONe .... ", 
repoJ't ... ,PIi)J . _rt.aiA bc.....u1........J~ Baa&\l aal'ld.... 
ret8J'Nli t.o, ,tWa' tint. Ua' Wl'i\b&.' tor t!at~...t.s.. .. too ..... ' 
::.::-- ..GIllIS lII$ed; .J . ... . . .... 

, " ' , t ' ' 
No &CUOAJ awaiting 1Jlat,lWtioil8 OFA., " 

CloaH. 

- hrnant to1ut;1'Ilot.1ou rece.vecl 2 .,.. 1949 tro. liIJ'. Pft4IIIIU. 
intfX'lll&tiGJi ',and Amia A'N 1nduatrill diUaDada ltol.41Bp a11Jea 
to Mr. Yule Npl'e..taU.,. B1oo, which ..,U ci1McteCl to 
taIGt action _lJ..aed'1a' cc-sm. " , 
Clcle4. 

110. aot.1ODJ &wait-inc 1.utNot1olut OPA.. 

C10884. 
.. 

., ''0 aotic, aw61t11l1 a.t.raottoaa OfA•. 


Closed. 


th'lttea &1ltltGl'U&t1oaft AlRnia. G1II'NIlC11 ..1.... 2, "pail 1,., 

NCeived ,. 194" &1I&1t1R& .0.,.... \9: atloaa.l 1IIak, 'IBJ'Pl• 
.. tnstaedipMadltloa ~ 'u .t '11e.. .,... t.__ ' 
E~ OVND.07 ..,. ,. lat.terJ ..u1.ag\ ....on.atl.. O'IA ft, 
d1~1 assR 8U't'UC1'a. ,0VNIlCd.ea fit ..... "I' COUIIWiM 
~ ...nct .bI' d1:re~....' \' . ' 
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44-46 Cloeed. 

41 10 .eUea,&utbori-"loa t.oNl..... to IRO ftMi". D7 J'ID, 
... aekllD1tia4&e4 ...,. IlIO. -at\:1aa oa1l b7 taet, "',......\1...... 

41-,0 . . 

51 • utlon; aalUq wr1tteD aQt.,ho.ri.se.t.JJ_ ",0 ,.l...e.I."" 
1

It. 43. ,1, t.Q·hml... at Pol1Mi P~d1aa pun... 
t.o cleo1.d.aa ot teaaJ, BftDCJb; aciYlaed.bli\ OFA.el.1salt delAF . . 
encolJl'lt,Ued. . . . .. 

, , . ..' . ' 

52 10 MUon; ..~tl~~&u\hori..tioA at!. . ., 

53 . 01oe84. 

54 '4 A. - Closed.. 
54B ~ lo.act1ao;.awa1t1na iDltrUctiaaa. OFA. 
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," llel.eaM4l .. 16'1 &lUI ,tad!.. '14" to om.. tit ltit.iea1 A.ttdi'f 
tor t~.~ , •• (1ttIa~l'tdJ a.t..... 
t.ioDa awaiUd ret1bpoalt.toaotJier 4UftM1ea. ' 

,~ CWH. ., Ph.. in8\..ott_ "*'M4 ,.. n that. lAPl·~. 0iGUS• 
baa NlIct lUan.e " Itua 4', '1 aN ,to ba INlaeed \0 ,..."1"0 of PGliae1 ' __bU._, oall-.ll·Nl11C Sat., ........ ., 
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u-46 ft_•• 

4'1 .. • OUOIl' aw.~tJ,OD to reJM.a:. ,. l10 ....._ a4 ' 
"aelmowladsed bJ' 110. aa1t.u. oall 1ItJ' theirl,...,...t.&u .... 

CloaM. 

. Pb... lRetJ"\tOUeU' ,.....,.. hoILPI tbat ·x.tcu 'lnDoIl, o_~ 
baa ftl.e4 ....ta.t .DeII ", '1 &Jilt to 'be Nleaatcl 110 fUel­
..,.. of ,.11..',...1418••U•• ....u.$~t ...... of 
t , It "...~ _ .tteot. ,"u••.,. UNIII.......Us ,... 
................. \aJMVv 1al.4 .,J,'lIGdS........ of, • 
WI'l"*-~.' \ 
.sea, DB, _....,. ADa A ............ ~ et an 

...... \0 _ill atAorlU_. pol"Ua,ot .......... ...... ' 

tla"'. lfF, ..".., .... ruidiaa 18 ....... '"" "":tI" 14..us.­
eat.i. _ .... '!lOt .'been f~ 
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".." ClOII... 
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',...2 Cloae4. 
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fteel..,to ~.~ ....., -."Df,. t_ e..... at 
KI§'PtJ.aa ~~ ~1.17 _14 ., .. ,..... a1.&~. ot· 
.".••••t _ ... '1'........ _ 1D'P'u. Ii\t.et.l 1aIIt. PM­
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10 a.t,iM, awa1t1rc-OrA '-'1'\tDUoaa. 
10 aAlcm. awa1t.181 OfA 1IW\,.".toul· 

. Cweel. 

.." ..OUOAI aaterial "-,",ad ll, DO, aaltllwOf'& sa­
ftl"Uot.i08l • . . 

CleaN._ .. 

IG act.1oft; -tMri..\toa tie Ml..... tt IRa NOfIivatt 
u4 aelmal.eqe4 .latter;·.4Wa.1tJ.aa ~l 07 tMu"',...8....\1". . . . 

C1OD.d. . 

10 aeU.s .._U.11*1 crA ,.1.... 1.e~\el". . . . I . 
Ho aot.iuJ a-.itin« ____UN to ld.8tliUy portiQII.
elu.. by 1nd1~4'aal_ . 

Cloaed." 
SU -Clued.'4 
J4B- Verbal &1It.borisat1oa J'WCNIiMcl tJ'Oll P'1.UUe A.4v2.ael' 
. t.o .••11"", \11 .~ M 24.t.h. BP9 Api., c1t.. M 

...,. "·ut !,....to~~. ..,........ttv.. 
of 24th I.PO .... ".1:1111• ., onc..t-i_ ., •..,. 
OIl 24 ...9. 24th IPO "dYieM.I_1'lIa.UI' OIl 19 ... 
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u.................. 'alld ~... tJUh aalLO,. 

lA· Pelt ,.. 2&'........ 11 ~4' tMt. ,... &1dII­
ori.'JM bad Mea adftaed. ~~.. ~ 
wi' I ~ Ot'ft. ~.. ,,.. ............ 

.. ...un.4l ~ ...." dIW...., ., ..... 

12 Cloaed.. 

1) 

Ole.... 

Ie •••, aa1tJ.q ~ OPA. 

cloMll• 

.. • _., l' i .......Ood uttar of f:II.apNd.t.loa1a 'Wa • 


..AId '" p...,.n, "v1••, •• ua.:" . 

• Gload • 

23 

2la-25 

26 c~.. ... cleU....., to lMIfI..~ 16 .. 49. 

27.... Clead.' 
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DDPCML ACTIO. 

Dvina WMk '1D4e4 18 llaNa 1949 ' 
...A.CTIOI 

1-7 Clo.... 

I, 

9-10 

Ie aotiOOJ Albania 'atiU,.penJ'aa..t!Uai iut.nct.iou' at!. 

Cloae4. . 

t..-·,11 A) 

B) 

Ho &o\ionj authon...tioa tON1.... to FnilOh 
...U tat!_' .lli8ld.on noel,.d' arIJ. .orcUaawd w1t.1l 
B "'ILO Oft 14 PH 49J latter ..".t. ",21 Fa. 49,
that Frana ••t.horlt"laJa had __ &dviMCl. , ' I 

: . . " 

flo acu'OIl; authorilat,1oa to aa.I..... to tan......n1­
bQJr R.... r8081..,.d10 '..,. .'ft.UI'DD'Mr delayed paad­
US aompleU,OA cleliY_Jy It_ mo~ ,26. ,'" 

, I 

12 ClcBed. , 

14 

Be1qg reinvem.oned ill ctetaU to.. ~;:O" ........_, 
parUo. or plat:1.null cla5aed U Pft'",Jlt.y IG l'&~~ '" , 

elol_. ' 

1~ He act10AJ AIrIJ....... ~eUou orA. 
10-20 C1He4. 

21 10 aetta. it 'is .*I'8t.oocl .tte.. Of diBpas·itioa 1. 
being hUld·ledby ha,JIII't.I Divisiu, :eerllrl. 


22 Clcte4. 


23, '.0 action, awe.1tiD& OFA iDat.ftniOll8. 

Cloaecl. . , ", ,>~j:2S elM. DT deliveJ7 tand...anwalbaDk 1.6 lI&.. 49. 

, , :\iIlJ4I C1••4. 

29' 10 .. "10ft; ua~tlnaflA""l_.' 
, 1O-J1 (U....4. 

..tbOr1_U.". 
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A.tthl rel_a~ori~"-JAlbWa.... 
authoaat1oa to ...:1.... ~iaa our".., tG I., 't., ..~ 
of IgpUan ~I'liaeat. 1'..... 161.,. 49; HL ...... 
t.:lae reoal.ved. ·,lutrrt.ctloDa . tl'O. za;pt. to ...." ,.renct 
aDd .hip to I~ ..,4JWt tIh.~ ret,""•• utt.... t.. ..Alll.. lank C~ae1oft (MPIUt1JJ 1m 1fS1 a_.aa wttll 
ABC~ statu ...,." wi\h ADa_ AOO9jertq ...blDg ce­

"<:ie8 Dot oqvel'e4 b,r d1J111C\1..... t.0I'dI'CI.ed OPA. 15 Feb 49. 


Cloeed. 


10 acUQIlJ a.a~t.iD& orA 1Mtnet.1cmt. ' 

" \::.::=' _~t~ riA iaotN01' .. . 

, Boaot-10111 materia 1 rejected ',\rJ IRQ; a_it.iD, OFA' iIl-
f,\8truGtioM. .'. ' 


440046 Clo.d. 


41. 	 B~ aCt1oD, autbOriat.:I.on w.rel..... toIRO 'reetdwd 
a!1d aokrMnrledpd.latter, 'awal4Q8 call 'by thell" 
NpN••••t.ive. . " 

48-50 	 Cloeed. 

51 10 actl_. awaitlRc CPA ret..... lIlt.t.el'.' . 
. '\ ' 

S2 	 10 &etlan; await.1na doouaeD t.aUoa to 1&taut1 JlGni•• 
a.1a.iJud ... ind1\r iduJ..•. 

, Closed. 

S4A ..; Closed.. 

S4B .. 10 ,act.ioaJ awaitia&.OFA rel.... 
luthctiou. 
S4C - Cl.otJe4. ' 
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.1..4 

'I... ~ ~. 
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cOlA~;l!) tc: c.b)clt1n.L bl ~~.,:\. ~.i'iJ.el<. 
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11 	 .R'!!lltJJa.:;io ,{uth~riurio.n r<'lo81Y&d; 'rt1:lcll' RliiU.tutl::'111 ~tisdon W~:3 
t.:;) t,;.k~ de.l1·.rsr"',}' on ~ W;"~r I..) bu.l;. fa. il;ddto litPP$b.l'. 

Closed 

l.J 

14 

15 

16 ­
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- )1 

,i,;q(W.i till!,... r-.a.La;';'8o!1! latters ,~::"baulA, USSR, EQ-pt.; !Jt..AtlU.8 ree;:ort. 
. "'itt .~neJt l. c'O\fal"1;lb r.,ta~llln:t, ~}u;rl'~:lC1$8 not. .cov::red 0t 
dl!'::)ctiv~;:; rorw:;rd~,d' OF;" 15 t:;)o 1'/':,1 ••e"":Ze~.:.iil(l Ctlrnmv 
fOl".",rdll'ld 'oy He,,;. >Auil to OrA. tof' rl~liv$ry 0:1. 2 itl?<r 4~ .. 
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N() ;, C t~i(lr,l; ';';,._,,_~ t:trl.~; ~iQCn~:1;:)'~'l:':'u .;... .L~::~~ tOlO ider", 't,i~"J" ~~or l~i\..~H,~ C... :.,~.L!n~d. b,Y 
.l~Jdl·Jtt.h.t :1. 

j,) ,\~ t,l<lfi.i ,:,i'l;, i 
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Ut\iV\i);)lrJCU 

, Auttr~rl:Yt!:!P.1 ZSfLSJ.. ' 	 .~zeo gb"- L\ t:b 

; 9,/ ~Ht NAPA Data ~Ai.» f:£b 

FOiIIG	lIJ ElCHiJGBDEPOSITORY . 

DISPCSALACTIOI 

. 	 . . , . . 

. !)ams We. ~ 2, reb 1949_, 

I'rmI 10. . ACTlO1Il 


1 - 2 Cleaecl' 


:3 ela_4. Freaah llUaion. HGk <lell: ...,. 23 Feb 1949. 


4-7 Closed 


8 110 uUCI\J Albaala still opa.J FED vote orA 1 .. 41. 


9 -10 Clc... 


U 	 . talaue aw.thonB&Uon r..UYMJ IMtJ.t\lt1_ ....a O¥GU$ adY1ae4. 
\bat 4ata ... be!., Ii"" t.o ~ ReatltuU..··lI1aata 111" re­
queM that. it prepaN & clA:I.a tor ",,",UUM. . 


12 C1o_ 

," '" 

13 IeilweAt.,. Nned. and in p"anae. 

14 elM" . 


l' 10 aot10ftJ awaitiftg ~101U OFA. 


16-20 ClGHd 

21 '0 utt_. i"unh... athiee a_it.ed. rna PmplJ't7 D1•• toUawllc 
oeatlU'eee at FlD, 

22 Cl_e.cI 

2, 10 ·utl.) awaitiA& atA s..VucU.ODII. 


24 - a, Cwed. 


a6 

27-28 elal•• 

29 Bo acU.OA, 	a_1Un, all. N1... aut.beri_tot•• 

30-31 	 a.loa•• 

4a1t.lq "laue lett.ere Ubula, USSR, ... Zeal.d, Ig:pt., atatwa 
"pori. w1t1l Amlez A OOftr1ng JUaWac CNl'"J'enc1,'8 1'10\ I:O'9'ere4 .. 
cl1rect1ft8 torwal"ded OJA is' Feb 1949. 
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UCI.JU\u,:)! ru:u 
~. . AlJtt~r;1' t.~7 75..fL.Sl .... ·\26260 

: B'I v.,lil. NAR!' o?,a~ PEb 

.. 	" - " C1o_ 

3' ,. ant•• await.tac orA 1nat.P1at.l_. 

37 	 Ie aett_., await1.q orA. s...t.AOt18D1. 
. 	 .. 

3S 	.. 42 . . OlGa... 

4' 	 110 &et1cm.awa1tiDa Of! iut.net1ou. 

44 Clos.' 


4S Closed. French w...10ll t.ook cl.l1....17 a, Feb 1949. 


It6 elOJe. 

47 	 Release lettel" "~elwd tr_ OFA. 

48 - .50 Cloeecl 


,1 .. aoti_. awa1t1A& OFA "leu. 18tkr. 


,2 •• aatt•• awa1t1q doc\lllOD.taUoIl to. lcteat1t';r poI"t..1oD olA... 

.. 1ncB.'VidUJ.. 

" 	 ClaM 

Sf. 	 S4A ..; Clo..4. , 

'4! - 10 actlO1l; awaitJ.q OFA re1.... i.oat.l"U.Ot~_. 


54C - Cloae4 

PM. J ROBERTS 

ActlDa ChW 


'eN.i.Ia ~1lI. Depoalt0l'7 
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.- . Av'jr:lr:~' tI.!D.Zl5.CL'S1. '~Zbl) 

: By Vttlli, NAP.A Dat~~m ~Eb 

,.., .0 aot1aa."await.iqfJPA wtNotiau. 


;a -.aO,toa­
., '0 uti.,· aait1q'or, .ta.tnotf..... 


44 .C1OaeCI 


45 , .... 11.._ .,.l"1t1ed ........ aealtId ..~" J wiU t.ake -11_17' ... 

I' r. 1949. 

46 CleM. 


4'1 10 ~atloaJawa1tSlaa :lAnrutlMt orA. 


48 - 49 Clued 


j ,0 'Ol - Ane\. ~.d. te 1a1liU. lfiad.. 16 Pta.. 1949
"I-Cloaed . . . 

Si 10 a..u.., ...u."".OPA ..s.... J.a\tir• 

.sa 10 aot.101l,' n&1\Ua ......at.toa \0 tdllatit7 ,..\1_ ol&iae4. by 1D4tv.ldual.• 

. " ~ 
14 J4.l.... Cle_ .... . ' 

JU - .. aoUalJ awa.1tiaa .1 ....lNae J..ut.N,ns.a.,. 
54C - Claeed ' 

,elai ~ 21191 
or aed JJ.rut 31. 

-
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li: ~li4POIaIIGIIXCIfAJlGI .OSITOR! 
J)lSP(8,u, AmIClf ~:C' k/IItJ~ 

.DU.r1A4 weeir .s.cs .18' F.b 1949.' 

IBJf· 10. :AC'f. t 

..
1-2 

,rrenGb 11.11_ writ!•.u.a and. aealad· o.ont.aaeRJ wt1l. ta.ka 

cteu.yeJ7 23 '.1949. 


4 - 7 Clee•• 


8 10 .'iCIlJ Alb...... aUllopu, FlI 1JJ!tAe orA. 1 1ov4l. 


9 -' 10' Cloaetl 


U IelNa eatrhort...U. reoel.eclJ wrote Bapar.. Rut!'. lJ,aJ.eoa Ott1ce . 
14 ,eb 1'18. . . . 

12 Cloa_ 

l' , .A• .",...4 ,. aotlOll ,,.,...11 J Sap· .e.u1D& MlmratoJ'y ,lAt,tn_ 
metals pro.,.., copy tol'RJ'tkld 011•. 

14 OlGaed 

l' 10 acU.J aw&1Uq iMtructu.. orA. 

1.6 - 20 C lolled . 


21 •• ut,1eJ .tarth.. aclv1c.. awai••• fl"O& Pro,.,,)" DD •. toll.ow1lt& ooat.... , 

reaoe at. FED, 

22 Cload 

2, .. aet.1-a a.walt.1.q OfA iDlt.nct.!ou. 

24 -25 CloM. 

26 10 aetta, awa1t.iq GIl izlatNetloaa. 

rT-28 Claled. 

2910 &o\lea, a-.1t.i. or~ ,.leu. autb.OI'l.~. 
JO - 31 al.... 

)2 AnlUA& rel... lAt.t.era Al.barllaJ UBlI, ... balAacl. I .....' .."va. '"part..
with Aa.x 4. coyenac N_tnt... ovre.aot.... ,00eNd'by 41NeU..,. tOI"­
1I'U'4ed .'·15 reb 1949. . . 

" - '5 aloled 
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;~b4racter 11nvestigat1.oli 'Jnd. train1ng"'wYi!ch tb~'-6ftqUlnsta'~C!cs . 
'r8q~lre thlsper~orU1el 'be',- Glyerf:> '. -' \ . ' ' - ..... ":.' : ...' '.' 

a;;' ~~'- ':'.~" .:,,:,,: .. ..:' !.:C,':'.' .:. '~.",\' . , .... ' ... .~~ 	 ..1'" 

tt 113 therefore; reeo_erided' .that there be 
8~lected iA the United statellsad dispatched to this Theater 

,'1\8 aOOll! as pragtlleiib1ea'~tea~ '01" a ~.+.tla of 10 pel;",So.ns who 
"hav.·ljee.ltdeteI:1!ifn!d..J~y . fl.:. thOrough :~4v.et\ti;gs. tiQn tp be of . 
.lincit.l:.-.::tloaed liit~Si;lty'andwho .. are ,.~pezl·t,i)\. de~llng \\'1 th 

'. -:.:~ ;';:'" ': ...:S ';' ~ ;-;, .': ". l::~ "', . '." " \ '~" I. ';'. ' 

: ;';;;', (a j'"poreign; sec'ur.tUe8:' " ,,~ 

i';<791;'{~) .,. 'Foreigr((furr8nc~es' . -"'·f,:' 


'. I: (O'}f Gold rand ).al1ver:bullloJl -,;" :.' 

":~~J:"c,:(d) :)Prec~oul9 :'·stoftes,~aild;"jewe:'OrtJ' 	 ,': 
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,'Nrel'te'u :,ahott16 :.ailto 1'nel[uae a.1l expet:tei.;h~d "'ex8o\ftt;YI!J, '~J.1d 
(ad~·lri1:'11·t}I!iitl'v$ .-d'ff:fcer'~' :'an accriUJl taJit'v' '~uld p'ersd:ns; 'e,xperlenced 
'1n>;;8hd.jplag' a ad: ;baJi.~11rii ·bullicUi' ·o.n~ fjjll-'v-e"lll t. citf~r'a~~lona c 
• 	 ::. ':" • ~~". '. r. ',. ..)~ ") 0;':: ':' .' ~ H"', ", -:;,' ! '.'q 

. 	\ ~J;:';;; :,L I>'.,:'··, ;<!It,j'l:s:co~t~~nlplf1,ted :t,~:tt;'the;:p~fs~q~:ri~i';reques ted 
~u1dpro-v!di!f ~the Treq'u1red, ;technical' 'ti.RP:' :aUPEi~v:tsor,y, star f 8111id 
itna;'t ac this} d,,1ifif~lwork' ~Buch .~~" c:ou,l(illlg~'~' ~a.t~J:9g~llg S!.?ad 
,:;"l>u1at1!Jlgor'ti::ie;se~a8b.ttj could' be crolla by' ,ex'iierl~:n¢ed GerDa.. 

,'; ;·'~1·vt(al0 ':eliploje-';'s:Uilder\ th,e Cl!1rec t1oJ;'; Q'tid, s uper1rlsi~n of .the 
lierl1 onn'e,1 '&peM.;rled ifabove'0' . ':' ~.9. .' '.,';, , >:' ' 
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'fO 	 ACKiJi.R . 

FOR Ii-!FO 1 ot~G FOR GERi"ATIY (US) FOn Cs: 

REF no : ,S-27954 CITE: ETGEC: 

·,,,,,:.,l 

Reference C-15668 of Sap 1945 and your reply 

VI-66159 of 17 Sepl946 ~ela estitution policy.. . 


bUshes POliOYL:.for;Ja~:tit)1t;op
during present inter property loeated::,:.1n the lJS Zone 
exoluding gold .. silver and currencieso Apparently'not oovered is 
property suoh as forei;;,n securitii!'s .. precious stones,. jewelrY,," gold 
teeth. silv(!)r pla.t~ and other valuables presently neld in the' Foreign 
Exchange Depository. Financial. Branoh .. Frankfurt." In re~pect to such 
prop~rty pbase refer ou~ S-25G8~ of 29 Sap 19~5.t -:rhioh ~ndio~te6 tho '''>''''\1. \ 
mac;nl.tude of the C&talO'::;Ul$ an<;l lnventory job ,1n oonnectl.on wlth such '- '-v 
property and the ~rly antioipB.ted iack of adequate personnel, due to ' 
acoelerated redeployment and recommends the sending to this Theater o~_ \ 
a team ot experts. to dealv.ith the problem of handling" oataloging and\:' ,\::::.. 
inventoryinG; suoh property. ., \\,~'" .'.':. 

'-:-.--. 
.. . Sevoral requests from various countries mentioned in 

"- . your ¥{-64159 have been reoe1ve<;l requesting restitution of foreign 
:', :seo:t:frities" jewelrYll and. valuable proporty of a. simlar nnture now 

'.' ",'held in the F'oreign Exobange Depository" 

. Until such property has been properly cataloged and 

tabulated, it vlould be impraoticable to deal wit~oonsolidated lists 

subrl.i~ted ,by interested gDvermnents permit inspGe~ion or effect 
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indiv-ld~rre~titutl'ons in' eOIUleotion with ,suoh 'claiment lists" 
• .." I" t f ...... ", ' 

.' . '. ".' .~::;;. ·"~f:··J;..~, . _, ',~. ',.
Request that 'you advise what pohcy ist'o be'foUO'\J!". i. 

in oases:".involvin.g requests for :restitution of propb:r.ty of the type 
referred to herein;;:': " , ',' ", ' ,,; ,-" , <.:, ", ' " 
FOarNarE"L~CO-15668i: 48ept45, ,,0/38,: W-§5f59.1~ sec IN 8952, 17 
Sept 45, 0/3s: S-25~84'ls, ::;CC Il~ 10107, :t,"Oot 45: --,w-64159 not 
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REF NO , Iwx-17,46 errE: GAD 

'[ , 

Subject ~reertltUtion pol.1CJr ~ad 5-279540 
, Lo--'--"-'--""""'''''' ,. , ' 

LJIot ~ 1ft pol1el' c,~ate4",in w-651S9 

, 111 .propvt;r. such .. toretan· aecuriUeaJl pr.C10~:8tol\#, gold' 

. tMtih., aUver plat_ and, other v&luabl.ea preaentq- hel4 !nthe 


Foretp ExchaDg$ D..pas1tory..F.S.Danc1al Br, FraIIk:.N:rto. Also 

j--1i7 not Qove:r1lt4·..,opt .thOse 'items ,ou 'cone1dJr' in .categol'7 

at aptob3ecta. : 'I 


", ':20 Do ao~ should be taken ~ri requests re- " 

,a.vedto1!, J"eSt!tu\1On of pro~T not coverei'~ :1nterlm ,pro­

g1'8&. HO"eftr eu.eIl ~ueata 1DBiY, be'~' in yf),ur : reoor.1s" 


'., '." .";' I",' " 
~ ! . ~;, 

,. Probl." o~ pe1"80Dll81 tf, deal'1I1>th ~, 

oaUloging am 1smmtOJ7ing being expedited. . 
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o~n:iUstABLE F()~M 

, .' , ~ 

',,:. ;' ~ 

1 ' 

J. 
. I '.' 

. I ",' 

. . ~ ~'ILE NO 
CALL.'· , I··CIRCU!1' NO· 1 ; P~IORITY '1 GR_ ':,':':',:", ! 

", NR" .: ". . ,~,. I'" ';',~. 

:SPACES WITHIN HEAVY LINES J<'OR SIGNAih:>NLy' 

FROM: 
OMGUS SIGNED CLAY 

ACTION TO: (,) 
AGWAR for WARCAD

(I ) 

fNFO TO:. 	 ( )' It~F~ 
( ) 
() 

,wx Q04 	CLASSIFICATION:' __Qonf1d~nt~ial
REO RAD , S?5 (1'/1'S I)' . 	 " . 

1. 'We agree.in princ1J;Jle with para~tap~~: ,la'and IB.­
. 	 ,~' .' . 

2. We assume your proposal does not,o.ontemplate, 	 . ", ." , 

restituting ~ecurities witp. German ownersh'1p antedatir.g German' 
',' . 	 . .:, ,.~..~. 

occupation of invaded countries.'TherefQ~,~,stlgge,~t that until 

such time as confl~ctf'ng 1:nterests can 'be '~~s~lve,d, satisfaction 
i 

be given by cla1tp.ant oountry through certific~t10n orot~er 
. '," I ' 

means that' rio German interest direct or 1nq:ir~ct prior to 
", ' .J" 

oocupation of cla~man:t, oountry existed :in,:seotir1ties being 


'. claimed. As a~ "alternative claimant couI1t'ry' might,agree to 
-, 	 ...' . 

subsequent rep'~ting and accounting for Sti'~h' der.nia~· 'j.nterest
;< " ,~ ." 

in restituted securities. :. This arrangement woulcl preserve 

interest of GEPC ,in underlying German-owned property in 'neutral 

countries or countries not: exempted from Law No., 5 and .would.. '.. , 	 ' 

allow for' accollnting distl,nctlon between:.reparat'1ons and 
." 	 -;,' " . 

, j:restitut~on ~eiiveries. 
.' .' . 	 . . . I' . 

3. - Referen.ce your paragraph lc. ,We dOl not believe 
" 	 ! ..., '.. 

CABt..ES REFERRED TO . 	 COOR-DINATED W~pl: i ..oMGmf'INTERNAL ...
IN TEXT OF. MESSAGE . 	 . ' . 

" 

PRECEDENCE: ", 
DISTRIBUTION 

IREF NO SCC IN 
ORIGINATING' DIY'~' : 

. . ".-,' ,I _____ IS__---"-­ Finance Division .,. 
''{;';y, :' _, ;':J':,.,. . 

IS'. (TYPED NAME, RANK,ITEL NO) 

I :.~~-,,-=,,=.18=--~'tiiUTHEN'fICATING 
•• 

• 

8jNAT~~E)
I

,I 
._ .. ..I. .. ' I ....... •.c._, .. __ 

"" ',> 

MUST BE SI:<.:NT 
IN CYPHER IF 

. LlABLE TO 


IN'I'ERCEP'T'JON 


INITlALS: 

MAY BE SENT 
IN CLEAH. BY 
ANY MEANS 

INl'I'lALS: 
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French views are,'t e that 
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. ' " ....~ . " " ", 

OM'liUS 'CABLE FO,,;RM.,.·.. 
. FILE NO 

. CALL ' . CIRCUIT NO I, PRIORITY, 'I GR 

I. NR' .'. . 
SPACES WITHIN HEAVY LINES FOR SIGN AL ONLY' 

, 
DATE-TIME OF' 'ORIGINFROM:' 

( .ACTION TO: ) 
.. -.',"( ) 

." 
INFO TO: ( ) REF NO 

( ) 
CC' .( ) 

CLASSIFICATlQN: -'.~~,:-."-.~.--.. : ,!... 

:,,':.,! 
there would be any, difficulty in having GEPC recognize 


principle t,hat ~laim8 for 'restitution take:',:prec~~',
' over 

claims of ownership under :Law No.5. ','" 
.(rt,'B 2.),' " 

4. Reference our Radio CC-2l86, the an member of 

that paragraph., The' pr,es1nt, di ee t ,,,;,"~ng ilie.·' four powers 

f foreign corporations 
, ' 

~he,:'!U.S ~..,' U.K~, and 

su~h:s~~urities are included 

in the 

fall within the pro:visi(>n$;~of Articles 
, . . 
"-'.,. 

II and~Of neaw; or 'in other wor1s"that the security 

"., "it se.l ~ ents only an ev1dence 'of the ownership of prop­

ertY.locs: d elsewhere. The Soviet' view" :,~hich:is' in' the 

""process of reaching. top quadripartite disc\:lssion,' .is that 

'," . 

GEPC does 

outlined in paragraph 2 of refer~cab lease' disregard 

" t\,. 

. -, ",. , 

OMGUSfNTERNAL 
" DISTRIBUTION 

CABLES REFERRED TO 
IN TEXT OF MESSAGE 

! 

REF NO SCC IN . 

,__,__ IS -:--'--,--_ 
. " 

IS 

COORDINATED WITH: " 

PRECEDENCE: ',' 

ORIGINATING, DIV: 

(TYPED NAME;', ~Ai..m'1 TEL ,'NO) 
It. J :~....... : . 

IV,' ... , 

~THENTICAriNg'SI<J~A:tURE) 

MUST BE S~NT 
[N CYPHER, IF 

LlABLE TO 
lNTEROEPTION ., 

lNITIAL~: 

MAY ,BE SENT 
[N CLEAR BY 
ANY MEANS 

LNITIALS; 
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OM~US ;CABLE FOkM:, . FILE NO __,_.". 
Lid 1't'~ 

CALL 
I I.,?WCUIT NO I" 'I GR ....~;,. .>,' .PRIORITY 

NR· .. .'". :'·'c"·'··· 

SPACES WITHlN HEAVY LINES FOR SIGNAL ONLY",;, 

FROM:. 

ACTION TO: ( 
( 

.. ) 
) 

~, :\', ' " 

, rNFO ' '1'0 : ( 
( 

( 

) 

) 
) 

, '. 
, , 

,bArrE-TIME ,OF ORIGIN 

REF NO 
",I 

CC-
,,' 

CLASSIFICATION: ~-.--~~~-~--.-.,. ,- ­
.... • 1 

such securities a:"fe assets' in Germany and r~ll ~~d~'r the 

jurisdiction of .the Zone C~er. of the:.~e.pe.~«;:ne. 
where located a~d' are not under the jUrisdi~',:~ . 

5. * If it were 'desir~ble to resti te,:e~ties irres­

.. ", ' pective of'the German interest therein, ~. d.s~e~ pre­

ferable to have the Allied Contro n61 seue a re,st1tution
"I ,.'- , 

direct ive to' that effect irre e e 0 Law.' N'o.· 5, ' ra ther than 

German-

owned' eecurit iee fr.om v~ng~ ., •. 

6. Your pa ~'" ~ believe th9,~ th~:..r".t.urn of 

questions he e ., sed iD I order that theU,~S. quad'r-ipartite 


. pOS1t~i' d' ...... be prejudiced by un11ate~1' ac'tlon•. We
... 


should, 0 t by such actiOD to ~ve it:contended that the 

_ .. ' ,'. I 

. ,~. i . . . 
U.S. s:upports -the right'of the Zone Commander to make :tndepen­

..' . 

> ';:~~ent: disposition of foreign ~ecurities' foundwitbin bis ______:,,' 
OMGUS INTERNAL 
 CABLES REFERRED TO 


DISTRIBUTION [N TEXT OF MESSAGE: 

" , 

REF NO SCC IN , 
:' i 

IS ----'-'-­

'IS' 
--......., ­

COOR-DlNATED Wl'1'H:-~ --~MUST BE SENT 
.... .' ',', . IN CYPHER IF 

PRECEDENCE:··'··.·,·,' 
,"):: . 

ORIGINATiNG DIY:. 

. . , 

.(TYP~;J'Fo R~NK,TELtlO) 

. (AU~NTICATIN.G . SIGNATURE) 
, " '\..' \. 

'... <'. ";' 
", 

... l~. ­ . ~ 

~' ' 

LlABLE TO 
[NTERCEP'rION 
• ClNITIAL8: 

MAY BE SENT. 
[N CLEAR BY 
ANY MEANS' 

[NITIALS: 
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FlLE NO 

"CALL I :~~CUIT NO 'PSJOSITY GS . i, ... ' . . ..... ' ... ' ....•. 

SPACES WITHIN HEAVY LINES FOR SIGNALONLY,-, 
, ~ ~. " : 

FROM:' 
" 

" ..... 
"'" J' 

ACTION TO: , ) 
) 	

".' 

INFO TO: 	 ( ) REF NO ~ 
'( ) 

cc­) 

CLASSIFICA'l'lON: 

,zone wholly aside from a q~adripar.tite poi1gy With' "re,spect to 

. restitution of. such securities or their status a~~r 
external or internal assets, .especd.ally in V~'f~t 
that the great volume of foreign securi iea" ,many are 

·,held in other than the U.S. Se.ctor of Be~: r ,~ e U.S. Zone. 
,~,' ' ' 

7. ", VIe are in gener,a~ agree~it ' pa·ragraph 3 

subject to foregoing m:di~fiC ns :,:/our 	 t " ,~>:", 

8. We 	 are deferring ap ch, other occupying powers 

pending receipt OfYOUr~e~s our V1~ew,s here:1-Tt expressed 

a'rid pending some f \ ~lcat ionof:~:the So~ietpos1t ion 
,,1,' '-'.; • 

general.' 

. ~,'., 

~:. , ' ,:'. ' 

,". ~. 

'. 

," .. 

" ,,' 
, . 

OMGUS IN'rERNAL 
DIST~lBUTION ' 

" CABLES REFERRED TO 
IN TEXT OF MESSAGE, 

PRECEDENCE: 
REF NO , SCC IN 

ORIGINATING plV: 
~, "­,., , 

"PTION 

-'- ­ __ IS __....:. 

(TYP7IAME. R~NK•.TEU 
MAY BE :SENT 
IN CLEAR HY 
ANY MI<'::AN8 

______ 
[NITIALS: 

IS 
, (A<tn'HENTICATING SIGNATURE) 

:," '.. ':'" ~' . 
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CARRIER SHEf'J--~~ REMAIN WITH ATTACHED PAPERS _ USE ENTIRE WIDTH OF SHEET - NUMBER ITEMS CONSECUTIVELY - DRAW LINE UNDER EACH ITEM 

, 
OFFICE OF MILITARY GOVERNMENT FOR GERMANY:(U. S.) 

APO 742 
FILE NO: 
5UBJECT:Disposition of Foreign Secur~1ies in Gerrnanya.n4.Aust..rla 

... 
,.' ,,,.... " 

NO. TO ' FROM DATE (Has thiS been coordinated with all con¢erned 1) ", ' 
'.:.. i'. 

" 	 :,".',
0/S3 "FD 23 ' 

JUly 

46 


" ',' 

2 IneJ.o: 
-r ., 1 
.I.n,c.~ . 

Incl 2 

For clearance 

Telephone: 42851 , ' .~, .:. . "'".------­',d. . ,,~ . 
~ , ,;: ,~' • ~ , 'f' • 

O/ss ODPA 26 1. The Office of;;'Politlcal- Affairs con­
. July curs :in the attached draft cable (green tab) 
; 46 subj ect to a reservati()n on paragraph' 6 •. 

2. AInerican Military Government in Austria 
has been attempting for the past 10 months to .Q.~:ve t4~'~All~trian securities 
referred to' returned, to 1ienna ;to be inventor ~ed ,~c~h~ld;in trust by . 
American Mi.litary Government of Austria. There'hasn.ever been any 
suggestion that thesecurities in question be ~ur.:ned ·over to the Austrian 
Government or the 'Austrian Bank: or even the Allied Control Authority in 
Austl"ia. 	 . . 

. . .
3. Our understanq,ing istha t these secur­

ities were brought to Regensburg by the Austriari'Bank offfcials prior 
to the capftulation of Austria and deposited with the Reichsbank at C 
Regensburg as a protectiv.e measure. This being' the oase they do not ~ 
fall in the oategory of property subject to quadripartlte agreement on/0i; 
restitution' since they were neither foroibly removed. nor removed by the 
enemy. Furthermore, the Legal Division of OMGUSis of the opinion that" 
thesesecurities do ,not come under the' j urisdic:t.ion 9f GEPC since they Y : 
are. not considered' extern'a! assets. Hence the' return of' these seouritie~ , 
to~, t;p.eAmer~can Mi~itarY90vernment authorities..in Vienna cannot be,..r ~.' 
cons~aered ~s a pr~jUdioi~ unilateral action. , t. 

4. We suggest that par~grapb. 6 be ~ ~ 
amended 	to read as',follows: "Your paragraph 2. ,,;We. believe that the ~i . . 'i;" ···~C)9

!J~ ,.Jt~~ .......n-. /~ . 
~~~ -z-? . t: 

(Palle No,) 

~, , 	
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OFFICE OF MILiTARY GOVERNMENT FOR GERMANY}(U:'S.) .f, 

APO 742 
iLE NO: 

Disposition of F0reign Seourities in Germany and, Austria.;UBJECT: 

~O. TO FROM DATE (Has this been coordinated with all concerned?) 	 • 
. 1: 

2. O/SS ODPA (Oon't) 	 :1 . 
" 

.' 
,return of. the seourities as sqg8sted should be' effeoted immediately 
providing that suoh seourities 'are held intrust by Amerioan Military
Government authorities in Austria pending any further olarifioation 
of ,their Qwnersh~p and "tatus". 

I '" 

~ 

,2 Inols 

/ .. 

Donald. '.R.··I:I~ath 

n/e Dir' ~otor,'


,,">,,-. 

WOijaroldsQn/enm
43182 . 

'0/S8 ODPA 29 
July 1. After further discussion with 
46 EXternal ASsets Frelnch,' Finance Division, 

we concur in dispatch of attached draft 
cable as an interim policy measure" ',/; 

4 'olss 	 . Leg July 
. Div. 1946 

:42::':'4'.J';6 ' ' . 
0 

.Director,l.s Bldg •. 

1. The Office of Political in Ite,m 2, 
paragraph 3, has correctly.,stated the position of 
the Legal Division 9 Ho-;,:vi:;'ver:, for reasons of strategy 
in the Quadripartite discussions ,we concur in Item
3. 0 '. 

2.· We also GonCur generally in proposed 
cable at green Tab. 

"':'~£'l~,Unn oJ. dOC,(V'IE . .Ll 
; '. Acting IHrector 

'. 

ir.~"" 	
, i 

303209 i 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U, S')"c . " 
. ~1'!r.!"~~ ,:~." 

, . \\ I'". ,:, "f'(Ij'iJ'f!I'4~ r'. ' ' 
ALE NO: • ~ ~>~"j~ I, "I,: ~, \ " ... ! \ I!, I t j ",', , t• 

SUBJECT: Proposed cable in. reply 'to )Jt:"'SId7! ' . , 

NO, TO FROM DATE (Has thi~ been coordinated with all. c;nce~ned?), ": 

1 ED FD 	 30 Finanoe Divisionebncu.rsin proposed draft 
Sept of cable in reply to WX,:,"81072~. . 
46 

~OR THE DmECTo~(:;"'J"" ",. ,.,';., 
'. ,.,f';I' 


t'. '. j'/ ..-/
l(iA:,/ . I ',(;")/:.>(./;:)~ ..... "~"'''''''.~ 
," I, ·(.·'·"i·1. t·'i!..~· 

THEODORE H. BALL 
Deputy Direct,or 

Telephone 43068 " '. 

..: .:-:,- ­- - - -- ---:---.-:-- -" '~1 ."":",,., .~., - - - - - - - - ­

2 ED ODPA ' 1 Oct 1 •. The Office of Polftical,l.d'fe..irs does not 
1946., concur in the draft. 9f .. the ,',!=tttached cabl~ for 

the f,ollowing reasoD.f:l': ;'. , 	 ' Fi:','< 
.... '.'--" 

a. The'Office' of Pol!itical Affairs do~s not.(believe that the 
suggestion 01' turning over: Jewish property to an in,t-ernational 
agency as trustee, contained in'VVX-BI072; .wpuldnecessarily mean. 
turning over' any of' the responsibilities of'~lA:iLitary Government 
to such an organization.' In cable CC-3169.dated 6 September, 
OMGUS suggests a similar step to AGWAR whEHiit'pro.poses to trans­
fer certain :librari'es to an internati0nai 'union·.,0f.:academies of . 

" archa~ology , , history, and 'art in ·Rome.• · .':;,.' , ..,' : 
':.,' ;' ::;.(': \ ",\,,',' ,:",1..' 

. b. It -is agre-ed that any final decision on the matter in 
question should ,not be talc.enuntil the Departments of War and 
State' have had 'an opportunity to study the ,proposed restitutions 
law. ,However, it i.s .our o,pinion that this',.,'propQ.sed, resti tutions 
law does not provide comprehensive measures', covelring the whole 
subjent of property- of a persecutee. If we' .ints·rpr.et the law cor­
rectly, ther.e are. s,everal ;gaps, one of them peing..the proper co­
ordination of the law, if enacted in its prt}.sent. ~orrn, with res­
titution and, pro'pertycontrol obligationS of Mil'itary Government. 
For example,. it does not seem appropriate'that s'ucrh'property as 
Military o-ov'ernment' alread!y has in its cus.:todyand which falls in ' 
the categories discussed fn this reference cable should be turned 

I,. over by Military Government to German cour1!,s or age,ncies with the 
, 'thQught that' they can effe'ct. a more satisfactory restitution of 
, < such property than ,can Military Government. As a matter of fact, 
w~ 'have discussed this aspect of the problemwlth members of the 
Legal' Division and .,they se,em to feel that ;':such' properties can be 
restituted directly by Military Government .,without, in any way com­
promising therestitutions, law, but on th,e,.contrary .simpllfy some 
of its administrati,ve difficulties. !.;.: ' . 

n.Tt isagre-ed that' the proposal for, the transfer of cul­
'·i:'.,,, ..,,.<~.1i~ti,1,,mEi't~I:~!i~,Fl ..n:Ow,:()wp.ed .()rpo~~e~sed byG~rma.nst;ate, munici-pal" 

(Page No,) 

. 3·0.3210.., 

, ;­....". 

.,', 
" 

http:n:Ow,:()wp.ed
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.;,:,' 

'" ,-" 
" •• 1••FILE NO: " "'.,"'-;, , 

SUBJECT: proposed cable 'in' reply to iNX-8l072 
1 

NO. TO. PROM DATE ' ~ r' ! .,'" "". ' .. ' ,.", 

and other ~ublic' inf?titutib~;~e,~'~e"<Pir~OS~d JeWish corporation 
is Somewhat ambitious and could, result 1n a 'legalj,.zed form of 
looting from 'sucn, institut'~ons.' ,,' ,,' ""~', ': ' " ':,:,:,' 

. t . ': . '''. 

ci. It :isagreed that', in order to afford' s~ectaltreatment 
to the cultuFaland .historical ,property of.!Tewisp.::individuals 
and, organizations; in Gerrna:ny, an' at~empt~~O'uld,:~e':'mad~ to r~a,ch 
quadripartite agreement.' fiow~ver, 1n theev_~nt,l:t is'1mposs1ble 
to develop satisfactory quadr1partite proc~~ures,,:,it is believed 
advisable to investigate s}l,ch steps as may :Qr should" be taken 
uriilaterqlly; , ' , 

Telephone '43182 

Room 1120 Dir ~~dg

WCHaraldson/rr ,', 


- - - - - - - - - - -, - - - I'.', '. 

", ! 

3 EO LO 2" 1. Legal Division does, not, '6onc~r,An'the proposed draft 
Oct "of reply to cable WX-81072 \()f/ 22 ; September 1946 for the 

46' ',following reasons: ' '-':,' ',' 

, a. Legal0ivisionagr~es wi~h~,the. Office of 'Political 
Affairs ,that; the proposal for turning 9ver J,ewish properlytpl'lI1,.international agency as 

, trustee does <ilot, , necessarily mean surrendering any of the "responsil;lilitiesof Military 
, Governmentto';'such an ,organization, if1proper safeguards a:c:e provided. It is, therefore, 

suggested that arterthe word "government" in the fifth liDe of page 1 of the draft, the 
following be inserted:' 

fl. Therefore' anY' such organization should be pe-r.Piitted ,to take possessl0n' ,­
of religious .and cultural' objects now in possessiqn of individuals or 
institutions only to the extehtthatthe organ~z~~ion establishes its 
claim as successor irr interest under the Restitution Law, which, when 

, enacted, wil~ provide, comprehensive meaSures covering restitution of the 
property of persecutees.GWithrespect to religious and cultural objects 
now iIi possession of Military: Government at collection centersf'iit is 
felt that Military G6vernmentmight dispose of such objects without resort 
to the machiIiery of the Restitution Law but dispbsal to an international 

, agency would .necessarily be under procedures which would ailow adequate 
time for filing 'or' claims' by individual claiman~s")and for the hearing of 

,such' claims•. Furthermore, it claims are to be fil~d by an international 
.'ag~n(:y on belfalf of J,ewish interests in general i:t' is yonsidered imperative 
,',that the agency be truly representative of Jewish interests throughout 
':the world with adequate provision in particular' for the representation of 
Jewish interest,s now in Germany. It seems doubtful that'a New York member­
Ship' corporatioll would be in a position to satisfy'this requirement." 

" , 

- -.'~ ­ - ,'_.- - ­ -- ­ - ­ - -

~ . 
, , :, (Pege No.), fl.;;;;', ~ """'; ",,:,' 

TrollS SPACE Wlll NOT BE VISIBLE ~~',FIL~~'~>':~', 
t c';; """ 

303211 



3i\IH:lll\>, 1\>,NOI1\>,N 3H.Ll\>, 03:lnOOlld3l:1 f\li'~' 
R~~!1"vnolj

(Po:. L:: V\ 
~~ < " t ~ 

" ':'"
f,.: . ':' , 

,'", ... >t~~;··· -.. : . 
'.;' . 

• 1~ , 

", " 

OFFICE OF MILITA.\Y GOVERNMENT FQRJERMANY (U.S.)
'f' , 

, <> 

,,: 'AG&VAR FOR lrJDSCA ESTO 
, ' 

INFO : "USFA 

FROM 

REF rm : 	 CC~4204 : TOO::,: 2317J~·9BSep 46/1eh 

Reurad, WX-80462. 
.../ ".' ~ 

1. 1fT1;; 'are preparing papal' ':for F1rum.ea Dlrf)ctorate 

on restitution of s'Zlcurities.. We must pofiU?"out::;~ however that~ 


(Q.) Under po:i.nt 3 refeJetence 'cable.l' vas t m.aj01'1 ty 
of se~,uri ties in Berlin. are in ha.:nds of the 
Russi:;lns "1ho' have so fl!.il.r refused to submit any
inventory or :tnformaticn regaJ?dlng these secu,ri ties. 
It ma;y be impossible tC} 1,.1bt~liXl" such 'an inv'ent~ory 
from the RusaisllS,. and i'!e mriYha.ve"~,tci :depend upon 
inventory being made in countriee .trom '~hieh 
secul~:J.ties haile been. looted,:".' ' .,' 

. • 	 • .) • l. ~ • 

'. ~'."" . . : - . 
(b), Inventol:"Y from American' 'side can only be ba,sed 
upon securi t1HS l-lhich have been de-posi ted or l'eportEd 
under Mil Govl; LIa:w 53 a.nd thcfa'e securi ties nOvl in 
Foretgn E..">Cchange Deposi "£';o1'y •. ',Such inventol"Y '{<Jill 
requiI's aome t;iDlS for cOlnpletlon. Priority £:i,e,s 
been glYen to inventory of f',nOl'l...monetary gold and 
i'orelgr! currencyll in Depos1tb,ry.. ,.. ;,,: . 

. ,; 
! . ·,t -. 

2.. . tf0 contint:e to' hold upreturil of! 'Aus triar.;. 
sec'Uri ties pending I'sault of efforts tr.;l reach Qu.adriparttt(;: Agree.... 
ment on general pro'blem of Elecurl ties rest! tutiOll. 

'r'N ';(7200.") (Ill J Y.. 	 ~ fJ6 - )..~HX...80462 ls AGe .." 'I ",lY 	 ;; , . 

T:" 

: ','ORIGINATOR : ,.FIl~· 	 Al1THL CEARLES, E BAlmS 

. :, '~> JINFORMATION 	 0/88

LEGAL 

POL AFF 

EGON 

CONT OFF 	 303212 

',f,AG REC 

CC-4204 24 ~As!\ ~J,?~ EU~tLl:?O" Copy No. ./ 

Exempt fro,m parap~~~1~-c~~r:,'!Yit~ AR 380-5. 

http:F1rum.ea
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.: .t/~).:::..~~:t~;.n;~~~r'~:'~H~~ri.t'i' i.n 
...,..j,,,........ ,...... "' ..... t:lon .1:"" ' ·.h·~ . I.) "hSt!' ,,~Cl!.,;,~:-.t:! 

,de;ll'n Jr•. thi:f!. dlJ"~!~c Wi'J-" 

'mYl('if'=~: ~ b'~:"" .1"td ".r>""!""" J:':" ...".~...'\:-'''''I;-. vA'¥;' .,' '\J'J 

.~2~plo:re thEl p"~i ~::1, 1'".:111 ~~ ~:::i cSl'~: 
.1~~L. J.w:a~' t.,,·rr •. Z·:),[Hili\l 

", .',' 
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C,ARRIER SHEET _ MUST REMAIN WITH ATTACHE!"" "EIlS _ USE ENTIRE, WIDTH Of SHEET - NUMBER ITEMS. JSEc0iIV~LY - DRAW LINE UNDER EACH ITEM 

OFFICE OF MILITARY GOVERNMENT FOR GERMANY'(U, S,) 

APO 742 
. ;/ 

'ILE NO: 

iUBJECT: International Jewish Orga.nization 


-JO, TO FROM DATE (HilS thl~ been coordinated with all concerned 7), . 

1 ,Chief of. ED 12 'r,liElilOR/wlDUlvl FOR RECORD: 
Staff Oct 4~€DV TA& 

46 1. Problem. The attached·draft cable repl;/ ('flB-A) is a 
,~ttggested answer to the War Department's WX-01072 ('I'AB B) 

containing a broad proposal 'by certain Jevlish groups to bt;',torganiZed as a New York mem-, 
bership corporation to acquire as trustee certain resti tlltable property in Germany as 
well asdert,ain Germ~n prope~ties. While the Headquarters can' express general approval 
of the plan. it is beHeved that otu' international restitution .agreeliJents as well as 
international law require considerable modification of the' propo,sal,> as stated. 

'2 •. Discussion. Attached at 'rAB :3' are the concurrences 
of the O!fic;e of Political, ~s. Finance Division, I.ii&.Q. Division. Legal iJivision. 
Armed Forces vivision. and; Civil ,:"dm.inistration. Extended comments by the Office of 
R;iitica:r-Affairs and by th~al Division have been incq,rporated in the ,present draft 
rep~y and th~ fin111 ,?oncurrel1ce of th~se divisions is shown on .the' last ;.lage of 'l'.t'l.B E. 
TABs C. D. and E are ii3.r Department basic· cables on restitution policy referred to in 
the .suggested reply.· 	 .. 

t:r~eir rl+8 :3. Recommendations. That the attached cable reply at 
-:::'fAD ,it be fOr'Narded to the Deputy ,Military Governor for approval and dispatch. 

FOR THE DIVISION DIRECTOR: 

''J . 
Ca"Lli"lVIntJU: . 
~I II/¥ (.sfrH.~ ) 	 Telephone ~3634 

Room 1042. ;i:Con Bldg ":~ l'f;'a~r, esc;:,." '(&11) 
. ExePutive Officer

IA·4".(It!~) . 6 lncls: 	 ' ,/ 
" ~;!~(;fl(R.r:.l:.well) 6"~<!"(1 ~b Ifit:B -A-Cable for Sig·· . 

AF (i1o'I.,.j . 	 TAB B-Cable WX-81072. C(rCii~ 375~(h 
.,:" 44".. (f/t,.t..,If) 	 TAB C-Cable 'NX-859b5. scc I,N 15174 


TAB D-Ci-lble WX.-99226. sec m 22212 

Til.l3 E-Gable 'lt~-914'71. AGO IN 30285 

'rAB E-Concurrences of Divisions Concerned 


- - - - - - - - - - - - - - - - - _.- - - - - - - - - - - - - - - ­

(Poge No.) "};7 
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TO AaViAR TO 'i'JDSCLI. liS 
FR (1\; (];;nTJ3 
INFO U3FA, US:fi~E:T 

Refere:nce your WX-61072 and ';)ur dC-9626; Wh:l.1e W~) too aGree 
wi th the broad objective of turning ,over unclaj,,,,j'leCi, or unidentifiable 
Jewisb religic.'lls aId cultural property to an:ll:',t®rnational J~;wish or... 
ganization as trustee for Jewry, generally, this, he·ad'].uB,rters does not 
believe that as pert of the 'luadriparti te gov'ermnent of Gerr;'~my, it is 
in,a position to turn over any of its rE::8Pons~J::lilities iG it::> zone of 
occupation to any organization not cODnected \~·;ith military govermlent 
or with any otb,er governme::lt. Therefore any such orga,lization should 
be pel'l:::Jit'~ed ,to take posse,saion of religious and cd tural object,::, now 
in possession of individuals or instituti)W3 ,on to' extent t;la't 
t{le org~mization establi':lhes its cl!;d:n afJ succesGorin 'interest under 
the i1esti tu tion Law, which, vrhe.n enacted, \villproYi,de. ens :i.ve 
l~leasures covering restitution of the p!'operty 91' pH·::eC:1.~tf';es. With re­
"'Dect, '~o ~'''ll':~l'Ol'''' "'YIr' cllltl'rp1 ";b""'c""<' '101:; i;~"f"Y'""':"~""~();' ",r:. il.:-r.,·"l'·',.:r0,;. ... J.. '-' t-) ... >::.J "'J....!.J.'.,A ....,.~,. '( i- '-"._........ ,.J ...... \.I;';;; ~ •.• '. ~.''',,'' .:-_~,,_v ..... ,:;::; .........L \,.,... , - "'" ......... -

GoverIm~en't at collect 1.o.n ce:nte:::::.G, i. t ts felt t:)G,t Gov,,:r::,'::c':t 
miGht Q. of sue.!;, objeqts wi tt.cut re2;Drt to the cd th.e 
Re8ti tution Law but dis posal to 1 a;;enc~r 's~')ulc1 ;H:,ces3;::1~:'il:/ 

be under procedures whL::h w{)~,ldallow ad.e til;£; for f i of C 1(;:.i).:;;) 

by individual claimants and fur the hearing of, such cla.h:s. Furtl't.'u'1.'1Ol'8, 
if claim.s are to be filed by an' international aGency, on bebalf of' Jewish 
in'l;eros 'Cs in general it is' COl'..3 ic1erec. ir:~pel"e;tive that tbe I::zency be truly 
representative of Jew interests' througlJeut tb0,v!orld witJ.; ac1e,~ue.te 

provision in particular for '~he represGnta'~ion of Jewish interests 
Germany. 

We rec.l.uest that no action be take:n affirm.il1i3 prooosals in 
",.,at least until you have rece:i,veo. ana stucii(jd 0\.,',1' draft l~Wl 1"1.':ich;1'\b n 

~ in!7.,.06 

forwarded air mail. , ~ 

Moreover, it is felt here tbat Dropose.ls for trapsfer of cr1 tu.r::.l 
mater:i.als no',;: owned or possessed oy G'3r'1':Jan 8t.s;tE;t rnu,nici,'~laJ., end e,ther 
IJ'..t;)licly ovrned or nlai:!ltt;:.in,ed cultureJ. institut~·bns ftv".. h{~·:r,ever &11d h:':'iW€:ver 

acquired" ere violations of; fhe Convention of 1907 ';;iedeh tocether 
with the rft'lUes_t~d 'f).ower of seizure c<,:;1.11d w(~ll 11:,;,9(1. ,to c) cu.lture.,l rep,:: cf 
Ge ~"lnan.y /..(, 'iJf; IIJ'~c~~I CI ~ c:r, II.'f O"',.f.t','7r I, ".0." ~.. , :t 11#; .r,' /'" ,,.t~~/~';{'JYi:5. .&-/ 
() i-A.·f,,/' '{?I!> t't.~t::';; \. .' j • • • " 

If in fact it is desired that action 
~;C.C8l072 be t in any part of Gerr,any, ttc::' 
be tl"'eated on s ;1uedri.':;Je.rti te level. If t1-:,i.s rec,:):t::/tc:·}'ndGtiol') Js [:;.(~(;f ~;~: 10 
to you, requet"lt Vie be fl.lrdshed wit~ details 'fo:c a [,'8,per' t;'.\i~.t '~i~ht bc,;; 

in'troduc e:d in Allie(::. Control ...ut:r~)ri ty I 1,'(b:i.cl'i§bould t~::k(:: j,nto aC:;; ..:l1.mt ou' 
draft 'zonal law on'internal restitution 8.nd dir:sct;ive~~ on cztr::::;'La} r.~~~~ti­
tuti'J'l 

\.. , 
"l"71c":',deo

• .J~'-~~YO .. dnCt1I:'i"TIts-', as
• 

,r'''I''lr 
.... '~ ·,\'1;_!':),r::()t.r~

__ 
'''''i'~ , ',:rr_eolL,"7

"" •• • d. ,..,........ • 
91.10'",'" ~i.. __ ,l.. ,j "'J." '-',.) t '--"".-... ""'~ i/ r l 


aSircO:}iI'icd by 'padr.i.pe.rtite E:{.;;rc, in reC8.rd to restitution 
,and re1at&d )'[j,9tter:::,. In tbis cormectiOlc., externaJ. re,sti 'but ion o.gr;'.;(;lt'E:nt,s 
,i~e;l1..lire return of Jawish culture.l and 2.rticles if rE,,:,)vE:d by 

8nr:::w.y from occupied c.reElS though Je:riisb po')ulE.tio.n i:::: e aree.E gre[!tly' 
dect'e&,-~ eO. if governn,ent c these art i c le8 ~. If it is' f;c1 tho.t 
Guch 8rtioles be tunjt::d over to intc:rm·,t:Lollcll ElgeJ.'j,cY:t inter:%.t:ionC:ll c:'.:.eT­
3,.cter of agenc:,·,r_-' .1 mll..::Jt be ,so c;r..i':tr..."V to b:" '-'-"'" ,", '"~ ~ ... t(~... A"ll'r,a" Con't~ol 
.ii.uthOl~ity E:.nc1 gerwrally to i'iorld. opinion for ot.hervdse ccunt;ry tJ't.it led 
to restitution te,ke :)0:3ition it wou,;,d yrefer to c,:;;:ri~ 8J'.I.d '[)re~, erve 
ar'ticles itself. 

'lP .... .... "'~ o'-'(;1"'7)":8,}'le~ ...,.~,......., 


now 

tb;:,jrc 
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25 June 1~46 
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.CbO~:rlfAT:tNGCON~T~~~ .'. 

.. •'. ·.idditional'Na:·Mi one!;:)'0 .B~.l)eciar~dEligi:blej·{o·r';Re9t ltti t ion·· .... 
. ~, .•.. ' ....,.': ...b<"~ ..:·:"·i'::.:(,, ,''':,,''.1<·:~l~<'';'~''''''', .''' "",J~d.::',!'~<~)'."''.''''. :::'.;, ' " 

·(t'rop~si:.l of Unite'd ·s·tattsl~;effib'er) , ,' .. 

> l •• l?ursuant <t,~ tlleprRVie.;o~B;f CO~C!P(4g)l43.,nQuaciriPar~itepr~-
'cedllr'es f~r RAS,t1tUtionn,.p;ar:t;: I;t:~ar) ·an,d~art'II ,.~~! .. ~1 •. tl1~ 

':;':eli~ibl~forrestit1.ltaonahd'a~iln~d. as It Cl?,im~h£·. nih o~,~It,'~;at',r~:' 
",~ '" '. '".'~..! " 

,specified bt the;·AJYH~dC6ntrrol;'OoUri.o i~ 
, - - "'. . '. .,' '" .' ~"', '. ' .-.' ",,\'. : ." 

'6n~oftheUni,ti3'd:'Na:tfond bI' did ,licit partf9}pat~:in4f:.~~~ 
,,'.,T' 

. ;.' ..,..' ,"6f5,Jari\l.arY1943~· .' 
". ,< '•• ' •••• ,'.';••') ;,', "",, • '. 

- .>:,".; 

:' 2 ..,1 number; ofri?:t'ions 1'ihpwere allied ~rftll<Ger.inanyand 

~!a,.r \,,1 the one ~r.mor 9-. ryfthe AIUe,'; laid i,0_own:'thei ria.r,m$. ani. 
. , ., '; ".;,'" . >.i • " ,"". :. -",' <', ,.,."'f ,. 'y' " \ ',' ",.; :: 

, e~te;eci' ihto: armis t10e . 'a~reemezi:ts ···1;:ith·· the, Alli~'s:;lrefAre ...·theiinal . 
;.\')~~' ;, 

. .. 

~avedthe '1iv6,/ 6fmany AlliedsoldiGrs and hastened .t!l(~ final G.er­
'~', '. , 

the 

. " ,\>bythe:Gefmanatmedfbrees': ~ria t~eie '.' 
, ,-' . ': ", .., " '", '-' .. ,. . ',' , 


'. . 


. i"." '" ','-, ',' ,:" v ' : ~ , " ',. ,; ".,' . " ".!' .', :,::, '. , • .'! ,,", 

'...1oqtlngandpil;lagingoyth~'Germe;n 

- . , . <'" :;:., 

"', :aiiies·wh~s€:'fe:,.ri.tori,was ',6ccipled 
~ , ~ . '" " -'. . : ' , ,. .. ' '. . ,. , . 

. . 'J.. On~jla.tI·Ori,A'Ils tr~I3:;.1.eTai'!!l~uiethe 

~t tho U~•• of t.~. JmS~hl~....l~ ~r.h193&'·sTh~"~!~~~~~*1~j~d:}~i:j 
,e,6tl:\;plHrliec1;:qy:thec'in~i1ct~~nt; of;)t;l1e"'r~tcr:!l.~'#:f6nia.~~,: '. , . 

," ',"" "'.,.,.,, ,,~' "",' --." '-'/.-:~,'" ' . ,.:~,:.' "'" ,.>- ,,-. 

s~;t.t·'~~g:at"~~~1!!~e~gt~e~p:~:·I:· :;: '.. 

.J,s>r,el.iie;{edtha?t ·th~:f6;fu.rn':":tdthe:cruntriez
• . ' • '. 'i'~ " \, " . ' '. 

to 
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";;"':J:~lc~{9~:~~~'~~~>~<: ':.,,:,.,,',' ,.i;j:,i~:t;i~3~·~X~~~~ .. 
,::hmtsti'ee,wi,:th .A.!I;Uas: ,: ',;'t'Ij .lU5..1:9U5: . 
·:·'#foi~¥~6~.;,o/l;ti?fi~~~~:fd,#::·){:~r??:~:5.01. .. T4 , 
:;;A,rm~stice'.1d;th;, 4J;'li~s";:':"'ot:or;15,.:~:'18Y:. ; 
•'.4l-m~s t:1g:~.' :~~t~'~~~.t~~~~;:.', '\;J~; '~5;~.~~t'~g.;5\· 

,,' '..."".:',·.,I:..<.~., .. : ~<~':' '/:" . _,',,- ",\"':~'"~','",...~' .,.,,'~ """~,:J.," i :: ,:,: ~,"'.":..(,'•

" ;"these nations'hore e., some'i,hat 'd.iffer.'o1itrdlitti:on :tc 
. ,'..' .. , ,:':0"',; \,- ',:.'," ',': . , : .. ',' J . ;', . ":.;, ,._ ,',' ", ,., ..... 

':G~r~aiiy,:thsn did the·Al.:tio~: 1;ho'ge"te~~itt\V'wa~:)occtipfO:d\):I~:t~e "r.;",,...,,,,,,,.,,,,:,
,< _,', ".~ .~ , '. '. '," "" ":', ,," , ,," ,'.;:' " " ','" ';:.:" :'1, <". ", " •.)<,,',:''', ,.,: '. ", ' " " 

:\,,;': .: "', 

~~e~,' f6rCRS ~r .t.ho. forco's ,of ~C3:r '~alHe~ f;t is. reco'mm\3ndcd 'thfltI 

')~,e9'tit'uti:&n't(')'~thenati'on:s listede,'hq;e inpaia~aph' 5 'h0 made not 
: ~ 

· in aceG:rd.anc,,~ 1.rith the, full proy1E'-i9nZ of tho donni tiona! the term 
,', 

1,1R,~,~tttu~~ion:H ':;:d:oPt~d hy,th~ 0101'+t:r.ol()~~ll:qil on::,21. J~u~~y. :~946 
~~ " . ' '. \.,:,,~. : ':' - , ~, , ' ,. "', . , ," ,;, ,,' 'I.,: :' 

(~?NI.I~(4W)3)le~~~c4J.,,~tl~, a_qe,ordru,lqe ,~~th 'the 'more r:~Eltrf'ct'H( 
• ,,: .,;,,'': <' '. ,;.' ':.:,.', ,". ";' '1" " " ',' ,,' ',. .: ,,: ''; , .' -:•• "." \" ... ''':; 'I' , ,~:..... ,:, : 

d~tqge:rlE"s ~ilcl.theaddiUqne4" J.imftatiq~S ~e{f.~i~li >rn'th'~: two"),:,:::, 
' .. :. , , ~ : ' " J 

s~e.qoedi:ng paragraphs., 
. , ' " '..' 

','" ' 

. .T;lde~{1ij;~blo1t9in~~~bJe~'t,to nclt1't~.ti.~~ ~ ',I, ",I " 

.~t1.:~e ,W::~.::t:,,:::~:::\:O:::t:t;~::~:D"t;~tC~~t!'~!ri;'.. 
· a:s{:rce~g~;f~~d.';wOl':ks ':ofart"s\lohRbJ~.o,ts,'~s'raT'o':'~sie~J.:', . .
<.", " ......",' , r"':' '.'.~.., ,.., '. '\', ": ",: ,' ..,:',.' ", '-',,' ,,' ""':~: ,;, ::.., 

"boo;\ts, ,~l1.d~' manu.scripts ,'sciqntific ,d9C\lIl1Ein,ti3'o':r a: hi stor ie.or;-. . '.' .. , . ", . , . '. ' ...',." " , , 
.. • ,~ ,1 

.t't'ra;l O'nat\i:re' .a.ndell'objc.c t.~" ''l,sutilJy' f Q"'n9: .~n." ~'~2ti,m~:~: .~ Q,i1ec,t~ 9n~" . 
\_ f -." :,,,-

Iibr~,ri~$., a..n:d historic 'afchi:ves •. , ... ' !: 
,'w, 

:b. :Hea~ .~d:'PR~Jsr-d~~Yc!l indu9:tr.i,hl,~a~d:;;'~r:l,qu~·tur~~ 'Ille.i,clj..ipe,s 
, '. . ", . .. " '. : . . { '" ", . :: ," " " " ,,' ",,-,' ~.; ~ ~ ,'-, .~' -, :', ' ' 

" 
f),nd e9~ip~e~~" rolling,.s toel~i,;'J:oc9mQ'.t~1r~~),·

': ". .,': - . ,,' 


· '" , . ".',' i ' 


tatlon ,eou:ln~ent','C(6thcr: tliIDi, 
',: " ,1' :. ,-':: . '. .';'",", '<, -, ;";; './', ,:,.'.: ", V" 
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...• :orw.... G ~emoved. into g.ermany without componsation andupon.certifi ­
, .- " I. " 

cation that ,they,ara urgently· rcqu~red for therchabiliteMon end 
.,.:',. t ' , • " , 

'. rcc~nstruct'ion of tho country concerned. • 

. . b. J1estitution of rolling st6ck,.10comotives, :barges and .other 

t'ranspor tt'ti en equipment under. 7b ibove may be deferred 'Pcnding the" 

; , , 

formula ti on of an over~all qua!lripartite progr8m phased so as .. not ' 

to rcdtic.e avpila:ble transportati')nbGl~'" that'required for 'pur-pos.es 

of the OCCUP? ti on; 1nclud1ng r~s ti tution to tho Unit~;,a: Nations t 

. minimum) roqu~rem('nts of the Germf1n ~con6rrw, romoval of industrial 

'. -.plant and equi"mont for repe.rl-'tions, as ,\'roll as, such recOJl'lJ'Hmdations 
", .':" 

as. have. ,be:'n,br will bo mFl~e, by Euronean Contrlfll Inland Trl''l1sport 

Organi2ati on. 

", 

c. R.:'lt'lti tution of' a.ny item ,menti oned in Enib-para&ranh 7c 


arJove nced .not b(~ mado. if Such rostitution woUld Jeopardize s~tis-
. , 

, faction of the minimum rcquirc:lmcnts of the' GorWitny ;cconom;v or woulA 

,give rfse to a need for additional assistance to, or'imports int(J 

Germanl' • 

d. Household goods, value,bles, flbjeets of~rt r. and other 
, . . . 

personal property owned and· r.orilOvGd from a country mentioned in 


paragrE".ph 5 of this paper by rafugees who'. loft .thct' country for 


'. ro'l1gious or racial roasons;'and who .choose not to Tetnrh' to the.t 


coUntry, will not be suhjoct to r0'1stitution. 

http:paragrE".ph
http:pur-pos.es
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Deliverios andResti~iUtion DiroctoI'E,to offers tl:l.e· 
in co~mG;Jtion ''\'itIl Sl1.-Qjl3ct paper (JJnDI{/P( 4-6 )83). 

:,.' 

3.'.• and 
1:>Y ASEC(l.f.6)532• 

". 4-. Conclusion (37J+) of thr.; lIlim,1tcs.of Ci)}"{C/l.i[(L:6)3~~" dab:~(~ 2)1' 

.. on ASEC (l+-67532 reads aLl fol1r,vlS: 


"(374-) 

to r('fc)~COr;.C/p(}~-6)221 to the, rt,~'p,'-l:;.'at:Lbl1S, ,:;):Jlivcr:1.oG 
Direotorate for c()r:~:;iclcr:,tion, in c0w:;l.'.]tation 

. , ..... , J)il~(;6to]~3.tG,. :r:"e~llu:):.~tin.,s: 'C}lC :--:GI"'r:lu:c "GO ::',1iJ~lit 
Co--ordj]),::,. CO;,l:l:i.i;t;CC:. n 

The Repar,l.tions, ;:., CG1d !UcGtitution Dir(;ctor;ltc considered this 
. lis DRDR!P,(4..6) 83 (COf.KJjP(}r.t;);'.'21) ilnd aft,3r considoral:)1c CLis8u3sion roached thQ' 

'/' 'f'911owin,r::; : ­

U(165) 
,"". 

0 l' t b.c Gent 't-:imeOnlY' 
rocoived i1-:1,;·Jt."-ruc,'·;:j~·Ol~·8 :()r()i~l-"~~t'~" 

:131 :.:X :po ~~ 5... t ~o.n ,t'o, cl:i:~:cus 0~, 
l'(:;c::.~·ip·c . o~· ;::~:)\r''':;J:·,:·.r(.::Cnt2,~ ·~_.rl::-:',tru'(Jbi~(;11t1 ',),' 

tions. 

:j..n y;.O'V'l th:d~' ;:'.t" 

.. . . 

(b) . "']' \':~~'t:1 't' t,c l' n.""J'r"l(',t'J'L., )".,~.I.U (1"" ";".".; ....",.... (~,' () ~(.')',y',(l.. ... ,.l i;1"'~"U" J_'U<1 b,~:/1 ,1.. __ .1 ••1 lJ .. \ _. ~. ___ 

tho{j~:c,:,'h:3f'CJrt JJj:::e: c:-o~':, ~;;:'J f()(· it,.:> liP:!.l.l:ion' 
nXHl ul:)or.,rcc(;::,~,.c 02'. cL5c:':V;;icn ot" tho' . 

((; T'8 turD to -(;;::0 ',;l:":; ;. ie'Yl of' thi:s 

,l'i)J":[r
,:.,.,I•.J'J'!l\i"'C'j\"O'i '.. (i,r'"(~') ,../...r.;(', ') . fr_:iil~;I:IC l'~:(;-,I,_):'1ra. tio 11.;.';,

\ ... ....1.1..:.1. \ , " 

ci:;CT.'tl,'/jQ to 'ttlC· 'T:r't'")"n,sJ)ort, jJi:.L·(;·'::·~()~~· ·~tC!J .icr1(. 
'1::J.'li:J (J.l.1C; ~:':';~i(;r' .' 

http:J)il~(;6to]~3.tG
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8. In view of, the fact that throe ,of the; 1'01..11' delegates Oil the Reparations, 
Deliveries ,md RestituticHi. Dir0ctoratc agreed that thuy nrc: Itnotin a position 
to' discuss this docUiJ.ont p:mding receipt of goverrn.Kmtr,J. hlstructions", '-and in 
vi0w of tho further fact thntthc Trc.nsport Directoro.tc states that ntho question 
of the p:H..nciplc involved is not within tho COIllpotcnco of tho ·Transport Dir0ctorat<;:tI , 
the Heparations, Deliveries [\.;1d Hcstitution Directorate agreed to return, the pa.per 
GORO/P(4G).22l to the Go-ordinating GOElLlittoc with this sur;llaaryofaction talwn. 

NOTE:, 	 Attached as Appendix nAil isa rcco:']~londD.tion r,1oil.o by the U.S. Dclogo.tc 

of tho Reparations, D.::livcriGs and HestH'ution Diroctomte., 
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:Ci.ESTRICTED 

ALj:JTSD CONTROL AUTHORITY-,-.-,-,..~-.... "..... ----­

RCSl'ITmIONS 

:!Certain of the limiting dates shoYfn in paragraph. 5 of 

the Gubject paper (CORC!?(46)221) should be anended t~read' as, shovm 

below, thereby reflecting mora accurately the time '.!henlootin!3 vr:?,.s 

initiated by. the retrea-Ling s iri ant imi. .'o:C an 

armistice: 

aly July 1943 to Hay 1945 
: ,. 

Hun[::;ary 15 October 19L11;­ to 15 Jili.ay 1945 

R.umllrlia 23 .:\u[::ust 1944 to lr) li[ay 1945 

Finland ,~

L_ SeytedlbcJ:' 1%.4­ to: 19!;5" 
~ , . 

,JOHI' Ii, 
0010n81, GSC" 

U, S" T(nH Directorate 

:': RE'3TRICTBD 
.. .~ 

. " ~'. 

'. 

.:, i 
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APPENDIX 20 

(PARr IV:) 

',.' '. 

".; " 

I", 

,<r;;~t::\]~1}!-, .,•.i.;:!;;7:"~i~: . . . ..." ,.> .. :';:H~<;:; . 
1. As···:a··'~';·io:t;tp;e-l~eparat1oils·.8ett1emelit'1t.~if~;~~~ that 
. Tilll' ,be created a.~;colltinuine 1ntemat19nal':ag~CT':~p;d1scbarge 

continuing,· f'unct1pns·::~91ved und.~ the reparat1~Ds. ~gram. This 
mq .be .terin8d:~~j;JJJed ReWitigas A@nex (~) •. " 

.:,/-~.: ·.'~~':"'/~"'·::~:i~~·~1.::::~i ~'~~.;~~~~(~~~",~,::,~::,'. ' .' -.. ,-.: :',:: ,,' '-.: :,,:. ',. '.: ':';'" ~:': 
The du.tif)80t 't.ll,e·:,~~ontinVing· ~parations . agency depend on .the 

9'OO:rs;t'10Jls·P1an·re~oiaJrlen.a,i:ia by the Aea and adopted by the Big Three. 
, .. " i·.~:·: ,.rt:.::\i',,}: ',:' , 	 . 

J. It now loo~ aai:;:;'thOugh the Reparations Plan willI 

a.. D~"'ide •. re~l1.tlon8 8lIIOn,gthe Big Three on a per­
':centage; .t:~~, leaving>ewer. a' somewhat .elastic 
pcarcen:tage'tor:subdiv1s1on ampng. tl?ta.;;otller claimants,. ", , ' '< ,. . ' ". . . ~ . . 

, _ '~: :.,', ',.";- '" "':',' '~'s~A:' '" " . ' '.', ."~,', . , ' , 
b'.;;i:~~~"1?1~8h';; '; .. "principlea··for determ1ni,l1g.,wpat German 

·.;',~~i:.~'4~!i~iit ,J'l~,goods ~d.,.aelVice•.(il:are to be 
:u ,. ,:t~$:ter ..... meet approV$d repe,rat1oni claims; 

.:':.,;,:.: ;:::':\~t;~;;!'i'; +~~~{~":' . ,..:, .. , "., .'.. ,"",; H • 

. . ·cif">E·st'abl1sh?;the:princ1ples·f'or evaluation'~Qtwhat can 

... '.J~~:.:i!~#fP1sfe.'¥rea, and' the;JI18tbQdof' .~c~,:.,·'~~,,::;::~ f'or 


transfers".,·· ... ,. ' .......... ,. ';:", . 
. . .' .. ,". 	 . .::.£~!,' . 

. d.,·Pr~sel1t; B:'L~ellminaI7 est11nateof':ths·totaJ.,'value of' 
;.' .r~p~q;~~19.A~i;,:!hiqh will become ava11able 1lilder (a) plus 
·.~(b'l/plUs:~:t~~)·~(:andthe value toeacbchief, recipient;

'.' ;-,.~.;,.'':':;;; ;"{';~i~':~~":"~ ,'." .' 	 ' . 

e•.	'.Pres~nt tiioDtethodrOr determining the· percentage shares 
. of' them1·~Qr;.claimants .~Which tlie1will participlte; 

f'.'Suggest l1~j.nterim reparat10llS mqbe handled 1m.. 
;:iDed,:ia;el#Ji;:t.:.: . ,.' 

:·-"t'.,~_,.,','.;',:~' :;,:! ',1, 	 .'. :~':; ~} ,~' 

g•.. Define .. ",r~ ;tutionn., "war. bo¢T' and ncos~s or ocoupa.. 
. : ··);:~tion.r.8.n. :tablish tlu:t1r%'elat1ontorepar~,t1oIls and 

'::.'. ' ',~~ati~~j;'\administratlon; and ..,..... . 
:;:"".;:t;:.;~:l,'~~'~" ,~:~~~,!;:: ..' . '. . . ,".", . 

.ih~;;U';:91;tt:r;·.ari>'iI:~~ plan ~or' the .creation, i9~. ':lip., permanent 
,." "::'\'~~~~~t1~~~':':Ageney. .' ,:::< . ..' .•. ' '. ": ~'.:;~'![,;.;..•:.>.•::., . 

. ~": 
>".;. 
:I,'t '," ..~" .: 

303230 
··SEem··· 

,', '" ,'"" : 



........ DECLASSIFIED 

1?~ ~~ ....." 

."\AJJ:IlI!1%"0 8/2{)() ~ 73k[jn ,ci; ·-fo t-:::I/ '-: ..~ ..r-
B'/ --: NAP-A. Date Jli. . 

..~:l<:'ly: 1/ 6. -iI:) 31 b 

SECRET 

-2­

4. It is assUJIled that the reparations agency w1l1ll9l be called 

upon to determine the ~entage allotment as between the minor claimants, . 

but that this will be handled by calling a diplomati,c meeting ot all in­

terested nations to agree a percentage formula on the general basis of 

the respective claims. ' 


5. If these assumptions be correct, the reparations functions re­

maining atter the.ratification ot the ACR Reparations Plan to be adopted 

at Moscow are as follows= 


s 
Ppl.1cx and Mudicej;ion FUngtlou: 

1. Interpret the Reparations Agreement and till out the detalls, 
in accordance with the general'principles contained in the Agreement, 
as the job proceeds from day to d~; t 

2. Determine priorities to the extent that these are lett open; 
a: 

3. Allot transfers tairly by Zones, balancing oDe type ap1nst 

another; 


4. Stud;y the etrects of actual removals: on . the German ecoDOIQ" and 

standard of living, and ~e the adjustments in tilling r&qun-ed by 

accepted principles; . 


5. Approve· or d.irect the issuance of vesting orders on general 

claeses of German assets, domestic and foreign; 


6. Find outtaore or less spec1f'i~ .t ld.Dds ~f things variOWl 

countries want, on this' basis work out an acceptable 8djustment of . 

eries to tit the needs, ake the allocations, and develop and issue 


. general dellver,y schedules; 

7. Advise and direct the administrative officers (see below) on 

reparations and restitution matters and prob1em.ll, answering all POl1C;Y 

questions submitted by 'them for guidance; 


8 • .adjudicate claims, confiicts and appeals under the Reparations 

Agreement; 


. . 

9. Issue 11Repunitsnto cla1mant nations in accordance with the 

percentages agreed. 


10. Makeimpartialim'estigations &I'ld. audits when called tor, 

issue 'reports to the interested nations; 


ll. Refer. major pollcy issues back to the member . govemments. 
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,Inventory,classify' and, where appropriate, tq tJ~"ah1pment
89'ailat,ble .tor,t . .,1' on reparations or resti~uti9n account;. 

. AP~;ae;';f~~t;B''';, n in' accordance with the fOrailas set, 
set value,,: /on':~iIl; "'" . . . .'.' "".' :'~:j!~;": .' '. '.' , 

Issue reps.rations,.:'8Dd rest1tution _port licenses for .specific 
CIDell1liSJ . <: 

~lt.~.~~~f~~~~! 
s. Slane the representatives ot alai-aDt nationa in their inspec­
ot available repa.rat1~ aZJd rest.it:ution properties aDd goode, 

;,: . . ,.'~' 

6. Decide .m:1Dor adndn:l atrat1ve 188U88 accoJ'd1.Dg to eet pollci.. 
aV'Ud1cated cas.s•.Nte~ major problema back to the· pollq grouPJ 

. 7. If called: upon,' r-llage interia deliveries in accordance nth 
1.Datru.ction8, ' ."" . . , .•" ,. . 

. ".:' . 

t, .; 

The .Alli~ Zone Co_riders and the ,ACe .HI the Government of Gef'llllZJTJ 
, they are n~;."et:l.,.~ ..';' .," ,,' ,out the adtih;datrat10n,:ot. NJ:U'8tlona trans­
. dupllcat~g;c&ientii'," be. req~ .. nth.•,~~~&: ciaDgei- ot con­

, wh1ch 1s' ,~ol.vfKt•. , .'" ad...n:lstrf.tiv~ J4utiei('lmcler the Reparationa 
are 1nb,e~tlitunct~ou' 1I11.1ch IIlUStbediscbarged bTthe Gcwe1'D.ll811t 

Ge1"lll8Dl."'"""·'t:i:':, ",,~:~::;:::.'.' '.',' '. ,E'·. . 

The proposed Allied. a~ParatioD8 A.g8DC1 would. be ~l'1 to the ACC 
the ZoneCo-.andere .~~. the autholi-t7 to issue 'directi.... s on certain 

..T.T....... epeC1t1~ in.,~•.:~.p&ratioD8 Plm. If the Ace or the Zone Com- . 
LBnd,era d.188gr~C!1di~~: tJW};~r.ctiTes, .or faUed to CU'17 them out, the 

or the Ag~::~~ ~!tb.e _tterup with the1a'lber goYezuenta 
a.ppropr1.at.'1ILt.~t~t~~ aotioD. .' 

", "".".:~\, .", H' • 
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In thia connection it, is to be noted that both the Agency and the 
Zone Commanders would b~ acting under the direction of, their respective hi 

wo~governments, and would be ,enf<;lrcing the ratified Repar~tions Plan. 

more, DIOat of the duties aSljIigned to the Allied Reparations Agency are to 

functions which the ACC and: the Zone Commanders desire to avoid. The Zone , cu: 

Commanders are eager to receive decisions and guidance on reparations and 

restitution mattera. '.. . '. . .' ' 
- .. Dil 

S. llul.A111,ed Reparations AienrJ wpu1d inCludQ 311 Or gg.' at the or 
tpllmdUi state~: ' ' CBe 

hoI 

Australia Denmark' New Zealand 

Belgium France Norwq' 

BrazU " Greece Poland 

Canada Luxemburg South Africa 

Czechoslovakia . Netherla.nds U.K.; U.S.A.; U.S.S.R. 


-White Russia,' the Ukraine, etc. 

When the list of' reparations percentages is worked' out for the minor 

cla;j mants, it might seem nee to leave out those falling below, a given 

figure (~ t ot ]$), leaving their interests to be protected by some 

oountr,y of their own choice. This would malee it possible to cut the list 

to more workable proportions•. 


. In 8JV' case each member government wpuld be given one vote. On the 

whole this would be better than. to assign the voting po"er on· the basis 

ot reparations allocated. After all the Big Three have a complete veto 

in the Zone Commanders and the ACC. 


The Allied Reparations Aienc;y might well have a rotating 

and an international secretar14t under a permanentSecretar,y General. 


9. 

CQJlst1tute a "Reparations RSQJrl.remepta Qormn1ttee" gr "Qgmbinad Boardn• 


This Board would i:Dake agreed allocations, cuttil.'ig'8nd fittlng in 

accordance with the needs and desires of the members and the 

established by the Reparations Agreement. The ACC would be asked to 

participate, without vote, to present the views of the Zone Commanders.' 


,,;\.n the· manaiPIllln1. of reparat;\.cml • 

. . < ,:',' Tbis administrative and at,ppeals tribunal would operate in the 
of the Secretary Gensral, tho':gh :ts decisions would not be subject to' " 

303233 
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.Sl!1'REX 
. APPENDIX 29 . 

. ' (PART VI) 

STA'l'mENT or US REPR!smrrATIVE· CONTAIN1NG 
RE~~Qn~ONJ\~ITUT:toN AND WAR BOOTt, : '. 


AND.lTS"POLIcYi;0N .LA.BORREPARATIONS . .... "~. ,:,~:::.,.. :' 

, : ':',~.i~:'~:\;<t~~W,,~t;;if:·~~:?~ ~,;' '. ''':;~:;~~~;~:'' . :.' " .: . . .::': .:·.·,.'::.:~~,;'~t; F; 


:.oW.:ls as restitution. sh8ll be goYemed b7 the ro~,"">: 
" 	 ' . ".': ":' ,,: ~',~,;;::'::: ' 

. (a) Upon app~cat~9n ,bT'.&IV' All1ed Govel'lUll8nt Jl .re8t4t~t;fon maT 
made or the, rollo:w,J.ngC)...~gorie. o.t propertyJI wberever round, it 

property,18".i~tU18;p!lj.kand was 1"8IIlOVed. fro. 'occup1ed territory 
~ . the enem;r by wl)ateyer JIlean&.: 
\ 

(i) Heavy and poier: driven industrial anel agricultural equip- i
JI ana unique mach1ner,y; . I 

I 
(ii)Rolling stock," other. railroad or transportation equipmantJl ! 

I .f,;WlliIULUI,Lc.tion and power equiJlllent;., I . 

(iii) Works or a:rt~',religi0U8, historical, eduC4tionalJl or 
. ~ 

j 
f,;u..&.."w...... objeatsJI 'l1braries, scientific equipment, and other 'laboratory ir .' 

research materials related_'to, organized1nQ.uir.r into the art. and 
sc1.en(~es. 	 .; ::'+~f;:;:':;''; ::::'. .' . . 


-.:., ,.::;-..'::': ':"""~; "~:,, 
 f' 
(b) Ali"Citi~~~t,il~'ot::r.stitut10nshall be· dealtwitl\S.on behalf 	 j'

i· .'the injuredpropert7 oWners b.1 the AUied NatioruJ::of':-ijb1ch they 
citizenaJl unless such,All.1ed Nation. BbaU makeotber·'a.r,ran&e­

,,1Il8IrlT.8 witJl theA1l1ed lfat~9nfrom whoaeterritor1ea, th•.. priperty _s 
removed.,·; ..i~i~·. . .. . 

"~ ':.' h:' :;: :.:~~~~.'::';~.'-,;~' "~~;~~fi:..:i~~j-:.. ~. " . " , ' , ". " ", I 
BOOTY ahall.bEfrllnd:t..cLL:to.·. t1nished equipment and supplies pro­

:'\414'0;.:11\& for and belonging to the German &l"'a.d rorce8exclusive ot &Dl' 

racilities used to produoe·,~8Uch equ1pmsn~or supplies. 


STATJ.l2.!ENT OF THE POSITION 'OF THE US 
.WITH RESPEcT TO COMPULSORY tABOR 
"':' ,i .. SEIW!ICE; .ROR REPARATION 

. CampulsOl"1' lAbOr semce',should be requ1redonl,y . .troul those judic~ 
convicted as ·war criminals, including individuals cietenu:lned by appro­
priate proces8'to be meinbers.o.t EuropeanAxisorgan1zatioM, orrio1al 

.or unoffic1al{;.wl\ichthemselves have beenac1judicated, to be crimi nal 
in purpose : cit ,act~vitie8·~':. '. '. <, .' ..... "':,' . 

'/ . .:~~,~:,':~'i'::',~: ..'" ";"" 

,,::.' , 
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25. The problem of deliveries from current production as 

.. . i-~-

reparations was not raised at the B'.';rlin Conference. The reparation 

plan there adopted', coupled with the policies of removal already 

initiated in the Eastern Zone, indicate that such exports as Germany 

can provide at least during the first years of occupation will in 

,12.rge part be required to meet the cost of essential irr:ports. This 

is likely to leave little reparations from current production at 

least in the near future. Reparations from current production is 

not, therefore, a matter for immediate consideration. The determina­

tion of the character and amount of removals of industrial capital 

equipIlwnt should not be based on any program for leaving sufficient 

rtJso'l:rces within Germany to provide for reparations from current pro­

duction.It is likewise not necessary to determine a time limit for 

removals from current production for reparation account at present. 

The deterrr.ination of the time limit would not appear. to be a respons­

ibility of the Control Council or the Zona Comrnandor:s, hut should be 

m~gotiated by the Allied Commission on Repa.rations. 

R3stitution and 'War Booty 

26. The question5 relating to r(;movuls from Gerrilany for 

the purpose of "restitution" or as "war bootyll havtJ not oeem resolved 

by. either the Berlin Protocol or by e.ction of the Allied COf.unisGion 

on Rcparo.tions. Prior to the time that it was cor.cludod to conduct 

reparation deliv(;rics from Germany on the Zonal basis set forth in 

the Bel"lin Protocol, cfcfin~tions of both Il r estitution" and tlwar booty't 

'were SOU[2;!1t in discussions of the Alliod Corrmussion on R8parations. 
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llrE!8JItents, however, were reached. At the l €st meeting of the 

ion inMoscow1.r1 'AugUst, proposed definitions ot "restitution" 
. ";" .' ' .::-:;. ',~',~':: ~'.'. ,:,.i.'i::·· '..~;\ .... ' , , 

IIwar bootyl~'wet~:$r.'~~~~ed by the Uriited States !tepresentative
. " ".,"""" 

but' the 'Soviet Representative indicated the un­

27. The unconditional restitution of art objects waeauthorized 

a communication of, July 30, 1945, a copy of which is attached in 

The US Zone Commander was also authorj"zed, insofar as the 

ted 'States Representative on the Allied Cominission on Reparations 

concerned, by a comrm.ulication of August 19, 1945,**to,make resti ­

\I\A~''''uu of other pJ:'!'oporlyunder the conditions set forth in such 

2S.0n' SeptembGr<'4~ '1945 the US Commander requested a .further 

.Uni;t,ed States restitution pol1cY:and raised a 
.~ "':"., 

.<.;':\>;>~., ...... 
, number of questions~ ind~U:ding: (a) whether restitution'should be 

• • '".". c(.· :,:::,:: ••~ •.. 

, carried out unilateJ:'!'allj":in the, US Zone; (b) whether restitution 

of certainart1cles ,might not. result inrellef needs in Germany which 

. would lead to the·~United ..States financing such restitution; (c) 

whether the circUT:l.stances in connection with the relllovalof.property 

by the Germans should be.iinvestigated; and (d) whethi::r restitution 

might not interfere with·ttho reparationa program. In NPly 

the State Depart.rnertt with'thc concurrence of the US Representative 


on 'the. Alliea ConunissiG:ill on: Reparations, set forth the following 


basic pointS:<; '. 


. .' 

* See Part III, page 44 . 
" 


** See Part IlI,page 47 
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1. A definitive U3 restitution policy was being 
me 

form~.llated for negotiation with our Allies and durir:g 
to 

the inter'lln poriocl restitution on the basis indicated 
po 

should be ~ivcn prompt and full application in 'the 

US Zone. 

2. It is not necessary to ir;v(:stigate the 
$( 

question of payment by Germany for property taken 

from occupied countries. 

3. Interference with th~ agreed reparations 

plan will be avoided if a system of receipts and 

records is maintained. 

4. Tho restitution of looted property should 

!lot be delayed on the grqund that the return of such 

property would givG rise to jmport requirements •. 

5. Thoso· instructions do not for the;. present apply 

to ge'ld, silver, and currencies, with respect to which 

the US CommandoI' is not authorizf)cl to state any policy 

of this govcrr..ment. 

Labor as Reparation 

29. At the Cl'imca Conferonce it was gcnerallyundcrstood that 

in addition to the collection of reparations in the form of capital 

cquipmcmt E..nd the de:li=-rcry of current productiun frorr, Germany over a, 

period of years, reparations would also be col;tQctcd in '!',hc form of 

labor. Thus far no agrc;C;!18nt has boen reached 'uy the F.lliod Commis 

on Reparations on this subject. Tho Soviet Rt.::pre;scntiltivc in the 

CONFIDENTLlL 
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the Commission, ;i,:n,Moscow said that his government preferred 

this matter at ilater date and except for a statement of 

cy filed by'"thc Uniteq;Statcs Representative on thp:,:,Commission, 
" ,. .. :. .'.. " f . '. . '.' ",\". "'.." 

has been no expressibnof opi..'1ion on the part of any other 
, ,;, • I " .;:(.1 '",,c,,.­

of th~,:'d6~:~;~iion':{ ":~!3, statenumt" oftha Unitod'S~>tosRcpre-
',;,.;', :.-•••••\ ,'," ,.,'. ,1'''';:: '<:./~: : ',.,,:,;,;" . 

tak'giji 
,';";.:; 

",;,":::',1'.' 

, ",',IPCOG No.2", was as fQllows~;'~:' 
, .: ,«,~'-'.:. "" . ',\-1.:"" ­ . ", _' ," > >; :~;.~ ,;[., ' 

~N~Ji15f "IRE ';POSITIOri' OF <THE ;USWITHf~~:, " 
RESPECT TO' COMP.ULSORY lABOR SERVICE FOR:'):);' 
REPARATIONS 

Compulsory labor saMce should bo roq\iired only ,from those 
judicially convicted;'~~ war criminals, including individuals 
detormined byappropnate' processt.o be membors' of European 
Axis organizations, <official or uno!'ficial, which themselves • 
have bccne.djudicllt~dto be criminal ,in purpose or activities. 

30. Of :couFs,e'l,',thc,',fbri9going statement of poli:~Y:tis not applicablo 
, , , 

the use of'wo..rprisonors1'which: it ispresume~' wj,ll continue to be 
: I l ' "~' ::.', ' ·'·.;i';.:".<' .' • 

d to 0. gro~t:~S9;/~la.s~~~;~:~di:)gree untilapeuco troaty.is" signed. 
,"".,:,' ,. ,", ;>f:~'''' 

and when )':th(~}:~#:~8Ac:t~ ~#tt':he ,use ofcompu1sory 1il,bor e.~reparations
" r' ,.'.,,' ".' ",.", 

" . ."':~j: ;·~.•~,,\·',~;;;;;~·i·:-::'.<·.~..""'>: ,,;.~!,;:::-~::~': . .~, '," " .' ,'. .:"" 

. raised intJi'c':~ContrQr'C~uricil,; it ,is believed 'that, riq;""a:Ction should 
',',. ;-';;',':." 

taken on the matter by-the, United States Rcprosentativ~on the 

i1 untj.l he has"D.skeCiand received instructfonsfrom appropriate 
, .,', . ,', .:":' 

ThQ BorlinProtocol, as stated in paragraph 3 of this 
, .'•. "~ 1 , 

emhOdios the, Repura.tion Plan' recommended by'the Allied, 
"",:, '!<:./," . " 

,V/JIl,ll./..osion ori"R6~r,~tions~:;"In addition to suchfurth.erp~licies as 
, .' ;:'.:~ ':!.;\~,;:::~>1.~'\'i:./'~,"~' :;i;~·r~~t.r,,:·:·;:'I;.::' ,; ..' ":: '" :. " , ,', .' ,:', ':::!' , ,. , 

t mf.ly bo nece~,siiry;,.t'or:;t,1t~, ,Commission to furnish asa gu~de to the
" "':. ,: '~:1y;,t>:, :,' ..::,~,;~~:' ,;:, tff::j't:· ~ ; : . , ',,' ' '" 
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Control Council, tho following reparation n~ttcrs still remain to be 

negotiated: 

(a) The determination of the percentage shares of reparations 

to be a.llocated to each of the claimant nations which iI'lay be de­

termined to be eligible to receive reparation from the "'[estern, Zones. 

A plan to accor.lplish this with the cooperation of all claimants has 

been agreed upon. 

(t) The creation of an Allied Reparations Agency, made up 

of the chief clair,lant nations, to take responsibility for the allocation 

of specific plants and equipment as bet....ieen the various claimants. 

(c) The determination of the com itions under vlhich cUTrent 

p:;.~oduction may be ta.ken for reparations and the time limit for 

such rc:.movals. If the ren:oval program which is to be adopted withiri 

six months, and the 'subsequent import-export pro.3rams for Germany as a 

whole indicate that additional exports arE; available for shipment as 

repa rati'ons , the problem of amount of and time limit for· 1~ill be con­

sidered. This is neither possible nor necessary at the present time. 

(d) An adjustment of the question of labor reparation, in­

clduing the piaces of prisoner-of-war labor and penal labor in the 

final reparation settlement. 

(e) The principles to determine the disposition of German 

external assets by the Control Council, and the extent to which they 

may be used for reparij,tion. and for imports for German c:Lvilian 

consumption. 
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STATEMENT OF THE'POSITION OF THE UNITED STATES WITH RESPECT TO 

'C'OMPULSORY IABOR SERVICE FOR REPARATIONS 
i 

Com~lSory:la.b~r: service should be. required'. only from those 
." ..... : .. :. .'~" .~ ~:, .'~.'" " ' ., 

judicially convicted as war criminals, including individuals de­. , 

tennined by approp:ria.te process to be ..members of European Axis 

organizations, official or unofficial, which themselves have been 

adjudicated to be criminal in purpose or activities. 

August 12, .1945 

>:. '. 

. 7151780- 46·19 

Of- r p,O~;Jfe. 

~h 9Jt 

303241 

','1 ; 



, '"'\
\: .... ;: ~ 

NAME 

CONFIDENTIAL 
COpy 

- 44 -

PROPOSED PRINCIPLE ON RESTITUTION 

Removals as re,stitutioI) shall be governed by the following: 

(a) Upon application by any Allied Government, restitution 

may be made ,of the following categories of property, 

wherever found, if such property is identifiable and was 

removed from, occupied terri tory by the enemy by vlhatever 

means: 

(i) Heavy 'and power driven industrial and agri­
cultru.al equip!r.ent, and unique machin~ry; 

(ii) Rolling stock, other railroad or transportation 
equipment, corrununication and power equ:'pment; 

(iii) Works of art, religious, historical, educa­
tional, or cultural objects, libraries; scien­
tific equipment, and other laboratory or research 
materials related to organized inquiry into the 
arts and sciences. 

(b) All questions of retitution shall be dealt with on behalf 

of the injured property owners by the Allied Nations of 

which they are citizens, unless ;Such Allied Nation shall 

make other arrangements with the: Allied Nation from whose 
I 

territories the property was re~oved. 
i 

War Booty 

shall be limited to finished equipment and supplies produced for and 
belonging to the German al1ned force~ exclusive of any facilities used 
to produce such equipment or supplies. 

August 12, 1945 
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At Babelsberg" Germar.y' .' 
, " 

., 
August 11 1945 

", .. 'j MEMORANDUM FOR GENERAL CLAY 

,'., '.,/.~:.,~ ... :'.'.;:~:~~'. 

We request ,t~t;yoU urg~ the Control Council\:~9;adopt 
• " ",'j 

~ ,;; t·­

the att~chedproposed 'principleorl Allied and' neutral property 

in Germany to" supplement the economic principles and the 

'ireparation agreement approved by the heads of Government. 

Edwin VI. Pauley 

w• L~ Clayton 

r' 
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PROPOSED PRINCIPLE ON ALLIED AND NEUTRAL 

PROPERTY IN GERUANY 

Ownership by nationals of United Nations or neutral nations 

shall not impede the carrying out of Paragraph 11 of the 

Agreement on the Political and Econonuc Principles to Govern 

the Treatment of Germany in the Initial Control P~riod. Removals 

from Germany of properties' of nationals of United Nations or 

neutral nations shall be governed by the following: 

(a) Properties of nationals of United Nations. 

(i) Governments. of the United Nations shall be 
invited to submit statements to the Control 
Council covering the nature and extent of 
property in Germany of their respective r..a­
tionals, and Allied representatives.shall 
have facilities and free access to such pro-' 
perties for the purpose of investigating 
claims and: appraising properties. 

(ii) lNhere practicable and desired by the government 
of the owner, removals shall be effected without 
tra.nsfer of title. 

(iii) In all other cases, compensation shall be pro­
vided by the establishmer:tof Reichsma.rk 
del)Osits to the account of the goverrunent of 
the owners, on the basis of valuations by the 
Control Council. The country receiving such 
removed property shall make arrangement.s, prior 
to the removals to liquidate such deposit 
accounts in acceptable foreign exchange in 
payments spread over a short period of years. 

(br Properties of nationals of ncutr::tl nations. 

(i) Governments of neutral nations shall be permitted 
to file with thG Control Council statements 
covering the nature and extent of property in 
Germany of th~ir respective nationals Reichs­
marks in the amount of the valuaHons made by 
the Control Council shall be deposited to the 
account of such governments by way of compensation, 
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Berlill" Gormany 

August 19" 1945 ,'" "
" 

"":. :,,' 

General of the Arll\Y . 

Dwight D. Eisenhower . '. 

Commanding Geperal;. USFET' 


My dear General: 

The attached Propd.sed Principle sm Restitution was prepared 

by and has tl:l~;approval(9f" the State Department. :r submitted it 

for the cons':lde'raJ;ici'n ott-lie Allied Co_ssion on Reparetions in 

Moscow on August 12, 1945...No action was taken,>hovi8ver, since the 

Representative of the SoViet Government on the Commission indicated 

he was unauthorized at.tha present time to discuss restitution as 

0. matter which necessarily fell within the jurisdiction of the Com­

mission. 


In the meantime, you a.s the U.S. Zone Commander are author­
ized in so far as the U.S. Representative on the A:llied ;Comm:ission 

on- Reparations is concerned to conduct removals on the basis of 

this definition without any further or additional approval as here­

tofor€ required from Moscow on June 27,1945, However, in any case 

where "restitution'! 9fproperty, other than art objects/of the 

character defin'edin this proposed definition is requested by any 

allied government',. any)'emoval of such property should be made only 

if the government of' therece-iving country agrees" by executing a 

formal receipt stating that tho property in question may ultimately 

be deemed "restituiion",'''reparationll , or an "expo-rt" for which pay­

ment shall be ,made inc;Q.iacceptable currency. Unconditional IIresti ­

tution" of art:obJects:yrs'authorized. by' a memorandWn'previously sub­

mitted by Assistant Seprete.ry of State Clayton ,and',myself. 


I will appreciate ,it if you will keep the necessary adminis­

trative records' on .any<'l~emovals of the foregoing. character which 

may be made and fonvard to me a report on this subject fram time 

to time. ' 


Sincerely, 


/s/ Edwin W. Pauley 


Edwin W. Pauley, 

The U.S. Representative, 

Allied. Commission on Reparations 


Copy to General Clay 

Attacrunentsubmitted byT).S. Delegation to Allied Commission on 

. Reparations)',August 12, 1945. . _.' ' 


CONFIDENTIAL 303245 

-bll: ~1l2Q v"d\,N(;lIlf"9 

,Oq-Clg tJ}r;i/~RIf,~ 
031:HSS'Il030 _. 

http:Seprete.ry


COP I 

RE~ROOUC 

CONFIDENT IAL 

- 48 -

1?q -7"!$ 
alCoY! ',f ""0 . v ; 

,-,,)I...' I J 

PROPOSED PRINCIPLE ON RESTIWTION 

Removals as restitution shall be governed by the following: 

(a) Upon applic~tion by any Allied Goverrune:'lt, 

restitution may be made of the following 

categories of property, wherever found, if 

such property is identifiable and was removed. 

from occupied territory by the enemy by what­

ever means: 

( .,. ~) HeClVY and power driven industrial 
and agricultural equipment, and 
uni'que machinery; 

(ii)' Rolling stock, other railroad or 
transportation equipment, communi­
c'ltion and power equipment; 

(iii) l:'Jorks of art, religious, historical, 
educational, or ~ultural objects, 
libraries, scientific equipment, and 
other laboratory or research materials 
related to organized inquiry into the 
arts and sciences. 

(b) All questions of restitution shall be dealt 'I'D. th 

on behalf of the injured property owners by the 

Allied Nations of which they are citizens, un­

less such Allied Nation shall make other arrange­

ments with the Allied Natio:-1 from whose territories 

the property was removed. 
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MEMORANDUM FOR ,GENER.;"L.cI.AY 
",.

".; . 
. ~.;'".' ):' . 

with,:'z.~;p~6t·tb',:Jhe' attached memorandum regard~,ng art 

objects in tl)e.>United states Zone, prepared in the , lt~S. Group 

Control COllndl~' ,thcf61lowing repreQents our views.:');{:): , 


(1) We conc~rin the, recommendations contained in 
paragraphs ;a and ;b~regarding works of art in Class IIAII and Class 
"BII. It was bec'ause, of your 'concern .for the preservation of these 
objects that an interim,procedure for their return was provided in 
Pauley1s wire to,Eise~hower of June 27. Negotiations have now 
progressed to the point,whero it suems clear that the return of 
objects classified in your ;a will be deemed restitution. 

'(4J> Wit.h' re~p~ct to works of art in,' ClaSf:j ,IIC" we are 
agreeable toarrarlgeme"iits being, effected so that·:iSlich' works of art 
may be sent to,the Unit'ed' States to bo inventoricd,identified and 
cared for by rmiseUms~'We feel, however, that no definite statement 
should bc.ma.deAt,,:this,j:~time a.s to the future disposition of works of 
art in ci'!is5:,'Cil~' ancFi£ha:t if removed to the United States it should' 
be announcbdthatth~yare being takenthore only for care and safe­

, keeping ,and"that. thoii{:evontual dispo3ition will bo, sub jcct to 
.future All:1.ed,decisiorts." ' ";' 

,1 " 

Edwin ~"!. Pa.uley , 

Vlilliam L. Clayton 

..•. 

", ; " 
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EXCERPTS FROM US GROUP CONTROL COUNCn. MEMCRANDUM ON ART OBJECTS 

"2. Classification: 

For the purpose of hanQ1ing these works of art, they may be 
divided into thrGe classes, to wit:· 

G.la.ss 11;"11, consisting of Vlorks of art taken from the countries 
overrun by Germany readily idcntifi<lblo as publicly ·owned, , and 
works of· art taken from private owners in tho overrun countries oy 
seizurd and without compensation. 

Clas s liB"" consis ting 'of works of art taken from.privato 0.01­

lectors in the overrun countrios tor which somecomponsation is alleged 
to havo Deem mel-de to the o'V1l1ers. 

Class "C", cO~1sisting of works of art pl.£'.ced in tho US zone by", 
Germanv for safekeEfPing which arc bona fide property of tho Gonno.n nation." 

5. Recommcncio.tions:'" 

a. That all works of art in Class "All be returned to the 
country of origin as rapidly as ~rrangoments ca.nbo effect~d" 
without conditions. 

b. It is recofl\l'Ylonded that works of art in Class "B" be re­
turned to the countries of origin and that receipts be taken for the 
amount of compensation allogedtc have been paid by the Gcr~ns, with 
these valu~s possibly to be considered as reparations payments to 
the several countries to which thcs(! works of art are returned. 

c. It is recommendcq. that the works of art in Class IIC" be 
removed to the US 0.5 rapidly as arrang-smcnts can be effected and 
distributed among the musqums in tho US prop;;;;rly equipped to 
handle those works of art •. '· It is suggested -that, they ,be plD.ced 
on ey..hibit in t.he US, but that ,~n o.nnouncomont be IUnde to the 
public,_ to includo the Gernian people" that these works of art 
will be held intrusteeship for return to the German n~tion when 
it ha.s ro-e!lrncdits right to be considered as a nl'..tion. 1I 
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(PART lX) 

'REPUNITS 

A Pro;posedReparat1ons Currencz System 
• " .,.:.,,:~,,'}:;:"., N .' , • " • 

.American De1egtltt"D~":A.:1.l1ed. COnIniasion C)nReparations 

Cur,~C7 would. be' d1 'V1.d.ed., tor oonftDienoe, into 
'I'GJ,-.....~"'u Unita" or 'REPUNITS; ,,'and. would. be d.ebarred. trom use _capt tor a 

transaction between th.~;or1g1nal reoipient ot the currenc1 and. the 
ItvelrnlDlent ot Gel'SllBDi. ,If;wouldbe exclud.ed 'troJll'1nte~tfonalexchange in 

other torm" and. would. expue,on d.atea set 00 its tace. 
Repuntta 'would. be based. lJ,POD German commod.1ties avaUab1e tor trans­

as reparations,' 'that ~s, they 'would. be me "oommod.1ty ~llara", though 
would. ot OO\41".e' hava'no 'ruation to the u.s. Dollar, or to any other 

l1rl"8DCIV" exceptL'3C11rectl,y the German Mark. , . , 
,,'::'f.;'~'.;.;,I.:;.·.:t~'~"'f.::":~:'';' ",:,."::',1~.~,;,,' , " 

REPtJNITS".;;l1id be' ot-two ldnd.s: 
.,::·:,,~:.t·;~,·~, ,;, ' ~:::"I~~' 

_!!~~U~ ,good. on4r tor the purchase ot capital'iOOd.e, and. a.aeta 
..........'..&.~-.LUll< oD)I~' 10, 1947, two years atterVE'':·:Dq. 

_!!e!!!l~U~ good. onll' for t,p.e purchase of current' pred.uction aa 
IJV.... "'.....LV\i ' '" ,,'sq:12 ~ths trom d.ate ,ot issue. . 

er1::l9,8",ot,~pl#\$t'm1gbt be found. d.es1rabl. limited. to the pur­
of such it_:ae 'Cio$l';:~;:(K<»wever" thelystem sbould be kept &8 aimple &8 

possible. ' 

..~ . 

~'i,"1:. ' 

(l):r8suing,11.epuri1t~ in the total amount directed. b.T the w.1ed 
Co!Md.ss1on on':: ReparatioDS, or ita CODtinuing,Reparations ' 

" AlanC)r,8Dd.:~accordance with an agreed. tiJlle, table. Repunits 
(A¥woUld. probably be issued in blow-or approximately 10 
b1ll10nBll eqUivalents; while Repunits (.8) '",?~d be'issued. on 
a quarterly ~asiB tor theDeXt tive ,.earain'icoord.ance with 

. aarket C0nd.1~~on8 in Gel'lll8Jl1'. ' ':- ' 

(2)' Di.,1clini(thi' Repunits' among the nations in- accordance 1iith the 
,", pefoceft~.pi:~th'" are entitled. to receive' under the Reparations 

,percenta~e'~im8Dt. 
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REPRODUCTION TAS­

(3) Redeeming and cancelling the Repunits collected by the 
Gera~ National Bank. 

(4) Keeping books of account showing tile issuance, redemption 
and use of Repunits. 

4. Establish Repunit prices on all assets, plants, machines and co~ 
modities which the Conmdssion on Reparations determines to be available fdr 
transfer from Germany as reparations. Prices would be set individual..ly for 
iwportant propertiesjusually on request, or by general classes on a formu­
la basis. In most'cases,the Repunit Price would be automatically at say
1 Repunit - 1 Reichswork (193S) plus 30~. However the Reparations Agency 
would be given power to set the 'price higher or lower to achieve certain 
objectives, recognizing t~at the comparative cO~1~rcial prices in 1939, 
may not be useful in achieving a fair distribution of reparations in 1945. 

Qeeration ot the RePunit ~stem 

Repunits would be is~ued by the Repunit Bank to each Allied nation en~ 
titled to reparations as suggested above. The claimant nation would then 
ceed to "buy" factories,' machine tools J and cbmmodities which it wished to 
as its share of the reparations. Each "thing" would have its "Repunit 
and the ~ing Government;' would take titled and pay over to the Gennan 
ment the required number ot Repunits. Private owners would be forced to sell 
but the Geroan Government would compensate the owner as it saw fit and would 
turn the Repunits over to ~he Repunit Bank, for cancellation and recording. 

The large and very desirabl~ prop~rties and all co~dities in short 
supplY, like coal and textiles, would have to be allocated by a central re­
quirements committee otthe continuing Allied Reparations Agency, and might 
be subject to ACe contrOl also. Other properties and commodities could be 
"bought" for Repunits in the open market. The Reparation Agency would 
naturally set its prices relatively high for items in great demand except 
this would work a hardship on individual claimants, and would fix low prices, 
tor i tams in abundant supply. 

M,vantages ot the RepuAit CUrnncy Syft§lll 

The simplicity of the proposed Repunit Currency System obscures a 
of extraordinary advantages which the system offers in reparations adminis 
tion. 'These are: . 

1. It makes the cQlll;llodities themselves the only foundation of 
thinking, allocation, and accounting. By one simple move it 
impOSSible for the people in any country to think that reparatio 
be collected in &Qything except kind. 

2. It eliminates any possibility of stating the total reparation 
anything except available German assets and available 

SECRET 
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It takes u.s. D911ars, out:<>1~:the reparatio.ns ,form.uJ.a,:' thus 

preventing a.ny':1\i;~J.lre ~confilS,'~orion the part' ot the world:that 

the U. S. has.in';~~;~~~"i,gt;~Panteed the d~livery ot _~'i~fia;f{': 

reparations', ormrrmakeg~d~~ any deficiencies. . Thcif':el:iiuib.a­

tion of the Do.ll~r~Wi11','alfJ,~;;;help the ~rican people to th~nk' 

straight about 'coll.ectil'lg t}i';Jf.S. share of reparations•. ' . 
. . _.~.'..,::~":-::\ <><~.:}:,' ~ .,;.' .:~:~i·}?t"·:· . . . . . . 

The Repunitscan'~e,ve~get ':f..i,t,o .international exchange directly 


or into nOrmal:~0!~~:~~~ '~0~e18~. ..'..... ", . :";';, ..;, 
The use of a reparatioris<cur.r.,.ency Itbringsthe, recipientnat!a,Ds 
into the picture" as in a coiDmercial transaction. "When the pro­
curement officer of a natio'n,"buys" a mac.l:line tool in Ger.ma.ny, 
and pqs for it out of his RBpunits, he has made his own tree 
decision, and his Gove~nent.cannot complain later that it1iis 
been given some "junkll':at a. high price which it does not want. 
With a limited supply of Repunits, and a limited bank account, 
each nation will have to dO',1:ts Olin choosing and deciding •. 
This will greatly lessen the'work, the responsibility and the 
criticism which}'Villfall' upon'-the Reparations Agency in its 
difficult task ot;.;~~:tisfiin~;~distant cla1nia.nts. ' . '.' 

. . ,".,~:>:-:~'~~t(;+·t7:~~)l;::r':~ :~-~!t~~Z:f~:;/·,'" .". <'," ,:. ' '. ~,t,.,~:.~~;.~<;:·~.~~ , 
The Repunits expire':;~utoinat~J;#ally on the dates .set oritheir . 

. face •. If theyare:,:no:t.··used.,};':~beY' lose all legal valu.e. '. There 
will be nothinga·r.pun(Lto,:bot~er, the world ·in years. to CQI'!le. 
. ' . '.:, ,:: .': .. -~,~ ..-:' ;':: '.'!<~}:~ .. ';!',..' " '. • ',.:' 

The use of Repunl:t,.whicb c~ot be' exchanged for any other currency, 

completely neu~raliz,e.8i, ..their,{lnflationa.ry effect as cQm.pa~d"with 

any other type·o1'~cU:IT.~41CY.':{~' . .'. ..... 


The use ot Repunits and the,RepUllit Bank makes accounting for i 
reparations allocation and deliveries alJnost automatic.A:1'ew 
accounts and few pieces ,of engraved paper Will do the whole business ­
in fact, the engravedp~per.'.is,not,.really necessary, though it would 
be satisfying to the.;recipient:.. :.country to receive its "stack". . 

With Repunits, each. country c~ work out its own conversion rate tor 
its own national budgetary orplanning purposes, basing these 
conversion rates,up.on the. things', and not 'onaily exchange rates growing 
out of normal worJ.4,~:commercialil;.::transactionsa.nd agreement.'. . 

v,.:..~ ·~i\~;:~:>:<.~' .j:.\~.:.;',,\. I X;i)t~y;l·~·.. : ,- -,.. ' ','.' ., ' ' , ~ """, ., 
~:'~·~~'~1~),':-... 
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J~ 30, 1945 
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'" MEMORANDUM FOR GmERAL' CLAY' 

With respect to the attached Jll8morandl.Ull regarding art objects 
in the United states zone, prepared in the U.S. Group ContrOl CouncU, 

'the following represents ,our views: - . . . 

(1) We concur in the re~~dations contained in paragraphs sa 
and 5b, regarding works ot art::"in Class "A" and Class fiB". It was 
because of your concern for the preservationot these objects that an 

, interim procedure tor their. return ... provided in Paule,.- s wire to 
Eisenhower ot June 27.., Negotiations have now progressed to the point 
where it seems clear'th8.t )the: return ot objects classified ,in ,.our Sa 
will be deemed restitution. ' . '.' . 

(2) With respect ',to 1Orksot art in Clas8 "CO weare agr~eabl. 
to arrangements belrig ettected 80 that such work8 ot art 1.fIIJ3 be sent to 
the United States to be inventoried.. identified and cared tor b;y , 
museums. We tee1,however,t~t no definite statement ahouldbe made 
at this time as to the,tuturediaposltlon ot 'lllDrks ot art in'C~s "CIt, 
and that it removed to the'tJnited states it ahould be announced';~bat 
the,. are being taken there only tor care and satekeepin& arui that their 

,eventual disposition will be su·bJect to future Allied decisions,_ 

',", Edwin W. Paul.,-

Wj ]1 :I am L. Clqton 
. j.~' .:, >\;,." 

".,,' .' 

,', : 
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EXCERPTS FROM US GROUP CONTROL COUNCIL MEMORANDUM ON ART OBJECTS 

"2. Classification: 

For the purpose of handling these works of art, the,r m~ be 
divided into three classes, to wit: 

Class "A", consisting of works ofarl taken from the countries. 
overrun by Germany readily identifiable as publicly owned, and works of 
art taken from private owners in the overrun countries by seizure and 
without compensati.on. 

Class "B", consisting of works of art taken from private col­
lectors in the overrun countries for which sorne compensatj.on is alleged 
to have been made to the owners. 

Class "C",' consisting of works of art placed in the US zone 
by Germany for safekeeping which are bona fide property of the Cennan 
nation. II 

"5. RecommendationS: 

a. That all works of art in Class .flAII be returned to the 
country of origin as rapidly as arrangements can be effected.. without. 
condit ions. 

b. It is recommended that works of art in Class "B" be re­
turned to the countries of origin and that receipts be taken for 'the 
amount of compensation alleged to ha.ve been paid by the Germans.. with 
these values possibly to be considered as reparat:i.ons paym;nts to the 
several countries to 'which these works of art are returned. 

·c. It is recommended that the works of art in Class ..lIe" be . 
rezlloved tbthe US as rapidly a.s arrangements can .be effected and dis­ . 
tributed among the museWllS in the US ,prope:rly equipped to handle these .' 
works of art. It is suggested that they be placed oney~ibit in the 
US, but that an announcement be made to the public .. to incl,ude the 
man people, that thel'ie w01'ks of art will be held in trusteeship for 
return to the German nation when it has re-earned its right to be con­
sidered as a. nation." 

SECRET 3·03253 
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, At Babel.berg, GermaDr ' 
.&.1JcD.at 1, 1945 

PVO!M'PVJ4 lCI GENW.L m,AJ 

We req~st/~t 7oq..;~ the, Control Co1mcU: to' adopt the 
attached prOpQs8d princiPle on Allied and neutral propert,7 iD 
GerlD8.D;y to supplement the' economo prinoiples and ,the l"8parat1on 
agreeDMmt approved b7, the heads ot GoverDlll8Dt. ' 

EdwiD 1f. Paule;y 
\. 

1f. L. C1qton ' 

-***­

o.neraiup b".,'uatioDill. of UiUted Nations or neutral nat10Da 
shall not 1apeide the carr:r1ng out ot PU'agraph 11 of the .Agreement 
on the PoUt,ieal aDd konOlI1c Prinoiples to Govern the 'Treatment 
ot Ge~ in the Initial Control Period. Removals troaGermau;y ot, 
properties ot nationals ot United Nations or DSIltral nations ahall 
be governed b7 the following: 

(a) 	 Properties ot nationals ot UiUted Nations. 

(i) 	 Governments ot the United Nations shall be 
iDvited to' submit statements to the Control 
Council covering the nature and extent ot 
property :in Gel"lll&1V of their respective na­
tio~s, ~ Allied representatives shall 
,have 	facilities aDd tree access·to such pro­
perties tor the ~se ot investigating

, claims:, 8JKh'aJF8!s1ng properties. ".'; , 

303254 
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(ii) 	 Wher~,:,practicable ~d desire.;! by ,thtl :.gov,ernment 
of',the.omer, removal;e sba,:u b,"ettecU,d¢thout 
transter ot title. . 

(iii) 	 In all other ca8e8, compensation shall be provided 
by the e8tabli8hment ot Reichamark deposits to the 
account or the soyernment ot the OWlers, on the basis 
ot valuations by the Control CouncU. The countl'7 
reeeivins such removed property shall make arrangement., 
prior to the removaJ.sto liquidate 8ucb deposit accounts 
in acceptable toreign exchange in' payments spread over 
a sbort, period of years. 

(b) 	 Properties otnationals ot neutral nations. 

(i)· 	eo.ernments ot neutral nations'· 8hall be permitted to' fne 
with the Control Council sta~ent. covering' the nature ' 
and extent' ot property in ·German,y of their respecti" 
.nationals. Reichsmarks in the amount otthe valuations 

., 	 -48, by the Control Cou.ncllshall be deposited to the 
accOunt ot such govemments by. way of ,compensation. 

~ ~ ""~"", . 0".. '. . 

" ~ 	 . 
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T'ELEGlUK ()lllU!!STIMIQNTO Gl!lNl!IR.At CLAY (J:IW'iIED BY STAD AlfD GtllWiED 
~SA'DOJ. PADLEY)" "." '. .. . . 

J'ormulatlon of def1nlt1Te. US restitution policy for negotiation with 

Allies and application,in.U.S. Zone h nowWlder w8¥ in Wa8hingto~,!/ Mean­
" .,. '" '.'.,", 

. .. . . . 

policy set forth in your CC 15668•.4 Sept., 18 approved as a pollc1 for 

and full ~plication in your zone during present interim period, 8ubJect 

the following modifications. 

It is not necessary to investigate question of p81ment by GermaQ1 tor property 

trom occupied countries, since the. U.S., together with other tTn1ted B'ations, 
. • '0" ~ •• ' • ,: , ' • .',' . • . ' ~,~(},:"> .." :';":. \ 

on record that they refuse to rec9pize the acquisition of luch'propert7 by 

.......n..,..,''V no matter how the ·acquidtiolii"as effected. 

Interference with agreed reparatio~B program (your point .tJ w111 be avoided 

a system of receipts and recorda is maintained. Receipts ahouldnot impoee 
" , . , 

contingent 11ab11itl for pa.J1D.ent on the country to which property is returned, 
'. . \. "':1". 

should leave open the question whether returned propert7 will be incorporated 

thin reparation acCOWlt8. 

The restitution of looted property should not be de1qed on the &Tound that. 
. . . . 

of such propertT would give ri~eto import requirements (TOur point B). 

of looted propertl to r,educef'inancing' burden' on occupying powe.ra cannot be 
. '.:. ' :. ." '. ,~'. :,; ,; .. ', .,:~, 

tif'iedto claimant countries. 

The procedures propo.~ed in your telegram with respect to preparation ot lists 

dispatching ot small missions for~ldentif'lcatio!l of items are 1'1.'.0 approved. 

RestitUtipn 
gem 

303256 
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Restitution should be confined for the present to Allied countries, and all 

your dealings should be with official. representatives of 8uch countries, DOt 

private claima.n~s. The Department is inviting the followinc governments to,.. ' 

prepare lists of items taken by the Germans in order to facilitate indent 

cation ot such property in U.S. Zone; hance, BelgiWll, Luxembourc. 

lands, Norwq. Denmark, Poland. ussa. CaechoBlovak.ia, Greece, and lW~S.l.a'r1a, 

The above instructions do ,not for the present apPly.to gold, 8ilver. 

and currencies with respect to which you are not authorized to state eDT 

policT ot this government. 

Ambaseador Pauley concurs. 

§ECRlII'l 
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PERSONNEL PAR'l'ICIPATll-G IN 

REPARATIONS DISCUSSIONS ' 

USSR, UK AND FRANCE 

V. M. )(oJ.ot.ov -	 People IS Comm:1ssar tor Fore1an Altaira 

A. Y.V)'8hiDaJd. 	- Deputy PeoJUelsCo.mm1aa&r tor Farcl.anAtta1ra 

I. M. IIaislc;y -	 Assiatant People I a CoDllllis8&r tor Foreip Attairs 

USSR Represtl1tati.,.. on Allied Commi88iOD on 
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, INTERGC ERNMENTAL,COMMITTEE or !EFUGEES· 
GERM ANR EP'ARAT 10 N S MISSION , ' 

Telephone Fronkfurt 2~925 
Milltory Address, 

Telegrophlc Address: ',', I Foreign Exmange Depository 
INCOMREF FRANKFURT '. ,'~p~~i7ar) , 

"do Postmaster N. Y. C. : 

16 July 1947 
BS/RMQ 

FROM H. SMOUAR,' - pcmo' Chief" Reparations Staff, for ' Germany .. ' 
I 	 ' 

, 	 ' , 

TO' : Chief,Foreign Exchange Depository 

1., Since it is i~4icated that thebtiik ofperaonal pro~rty haanow 
been made available to IGOR - mo pursuant to war Department Directive 
and that the necessary receipts 'are in preparation'by the Foreign EXcharge 
Depository in order to effect a complete transfer of the foregoing prop- ' 
arty, we Wish to advise you ' of, oUr problem with· r~spect to the removal 
of the property from.. the vaults of the ,Pepository. ' . 

" ' 

2. 'Iri keeping with :the letter and the spirit, of Article, 8., of the 
l'aris Reparations Agreement aild; the, directive 19sued thereurider;we have, 
a, clear arid, compelling obligation to promptly realize the Jll.a.X:iJnum cash ' 
restuts in the liquidation of, that property.' Therefore, any movement of 
property that is 'not directly connected 'With the sale or ,liq.lidation of 
this propertyw()uldadd to the costs of the operat~on unnecessarily and 
would subtract from the . ultimate ,beneficiaries. ,,' ,'. '. ' 

3. In the light of the above, we offer for your consideration the 
i'ollo'llling proposal pertaining to continued oper.ations of IGCR - IRO: ' 

, . 

a) 	The. IGCR' - ]}LO to no~' exe~ute a· final joint inventory for ali 
property I'ihich has been jointl;::r inventoried 'GO date. . 

• • 	 • I" '.l 

. b) The property to remain on the premises'· of the. FED after receipt. I, 

c) Adequate space on FED premises, to· be made available to IGCR ...:mo;' 
for' storage and the ne'cessary liquidation operation hi! IRO".of both prop­
erty received from FED and' other~,~:i:ng' thej)JaF.~o<iii F"~ . ·'f:::~:i.~~/N~~""U.{· &:""J.J . 
>.. .d) The f~cilities 'referre,-, to in iaragraph 3 to, be 'made available . >1,. 

for 	a period of· apl)roximately 90 daysfroni t~e date of receipt. \ 

.4. It is_ anticipated that our operation in the 90 day periodvvill 
fall into 2 cate gories,i.e. : ' . 

(A) Sorting and separating metals for smelting or for saie'in the:ir 
present form. 

, (B) Sorting and separating precious ston,e,s which would include the 
IIbreaking-out" of di<::l.monds from settings. 
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.INTERGC ;RNMENTAL COMMITTEE or ~EFUGEES' 
. GERMANREPARAIIONS MISSION 

.' I.... 	 .. 

Telephone Frankfurt 22925 	 MIHtary Address,... 
Foreign f_d1<1nge Depository 


. INCOMRff FRANKFURT Omgus (Rear; 

APO 151 . 


. Telegraphic· Addre.. : . 

, , : . 
cia Postmaster N. Y. C. 

a • . Under ,category (A). thefollo1;ting procedtU:'e is anticipated: 

L, 	se~a:ration: of the metals in, the, space or vault to. be ass:Lgried. 
2. 	 Delivery o'f metalsforsmeltin;;( from. the vault; and re,ceipt ' 

6f finished bars into the vault. (Iti8 now estirilatea tha.t 
,tooreW:i,11be tfu"'ee stiipmentsf6r s:m.elting purposes and a bal t 

., ' ' .. S'll separate qeliveries' ofoo.rs.)'" .,. 
3. 	 Cr?ting of objects ari1.material in the vault, for shipment. ' 

:.~'. 

b.Under, category (B) the followirig:procedure is anticipated: 

. t 	' . The"brea.king~lit" of diamonds and stones from their settings'•. 
2 : 	 Cleaning of diamonds. . . .'" . 
3. 	 Sortirlg and grading of diamonds in preparation for the market. 

,5 • . In theu..Tldertaking described' it is estimated that for category 
(B) it will be necessary t.o 'employ tv';oadditional people to assist in the!i 
"breaking-<>utu .proc'ess ~ There yrill be. no additional 'help required for 
the program outlined in category (A). for your further information our 

. personnel will not 00' increase'd numerically";since there are to be at 
leastt'V[oClepartures from our pre;:Jent staff•. 

. .. . 

6 • . 01.!.!- projection. of needs is subject to an Uriavoidable margili of 
error. We will take every possible step to keep our operation from dis~' 
ttirbing the ~'work ofthe FED, and 'should any conflict arise" the' ,interests 
and operation of the FED will 'prevail .~Ve understand that the .temporary 
assi~'IlIilent of working ,space oil, FED premsesis subjeCt to cancellation at 

. any tilne. byF}~D~' We- further understand that. all res·Ronsibility of FED ' 
arid Finance Di~sion" for the valUables in our possession' and· custody" 
ceases upon execution of the Joint Inventory and receipt. , 

, , .' ,.,'"." ., . :. ~ , . . 
. . . . , 

7. '·Your .sincereconsideration of our problem and proposal is requ€S­
ted and it is hoped that a mutually satisfactory solution can be agreed. . 

.~~~ 
PJ H. SMOLL.tffi 

. Chief, Reparations Staff 
. for Germany • .. . 

. / 
" 
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Proposed Cable 

FROM: OMGUS 

A. Inter:i:m turnover to IGCRof property (except currency, securities and 

. lots that may be uncove;-ed in future) falling under WX-85682 has been completed' 

at Foreign'~hange Depositpry, Frankfurt. Final release will be made in near 
• 

future upon signing of joint inventory which is now being prepared. 

,B. The joint inventory will list about ,800 lots of property which represent 

thousands of individual pieces. This inventory listinS has been agreed with 

IGCR represerlatives respecting tangible factors such as quantities, weights and 

descriptions. However, with regard to the DTentative agreed valuation" required 

in Para 1 e of WX-85682 there is considerable divergence of opinion between 

IGOR and OMGUS representatives on jewelry and precious stones. 

o. , There is diff iculty in agreeing to values of hundreds of piecEls of 

jewelry, stones and miscellaneous items. OMGUS representatives have relied mn 

French appraisals in francs and current French market values and IGOR has relied 

on US appraisal in dollars and current US marketvaiuea making reconcilement 

difficult. IGOR is faced with future problems such as fluctuation in markets, 

location of eventual liquidation market, currencies desired upon sale, 'form in 

which valuables are finally sold .. all of which affect their final liquidation 

value but which we feel should not affect the fair value at date of turnover. 

D. 'It is now propoSed to eliminate from joint inventory all reference to 


individual lot valuations and to show one agreed total valuation for "the whole 


turnover, or supporting factual valuation information in event no agreement is 

'. ,: 
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reaohed on suoh total. Such arrangement acceptable to IGCR. 

E. Request approval of preparation of joint inventory as proposed in 

para D above. 

• 
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'l'he Paris Ccaterenc. on Hepare.tiGit. coric1uded in December. 1945 by the . 

. eighteen Ati1e4 PoRN whose reparation cla1ma were to be sat1atie4 by the 

. _stem oooupe.ticm sone. ot Gel'lllBn1, 1I1cludEtd \W1er Article 8, the allocation 

otceMain assets for the rehabilitation and J"8_ttlement of statel•• victbls 
. . ,. 

ot Nasi p".cutlC11, charSing thefivs pOWers (United states,Fngland, lf~~t 

CZ,echoalO'V8lda and Yugealarla) to dmlope by muttUal agreement in caudtation 

with the lutergovernmantal CCIl1m1ttee Oil :Refugee .. a plan for'the accomplishment 

of ~"'ls humanitarian object1•• 

liqu1datloa of Q491Wm 8sse·t. in neutral countrie$,' all the itricin1m'netary Gold If 

found by the 4.t1ie8 in. Geman7• and all the assets inneutralcountri•• of 

victims of German action who died without heir.. The tTni ted 'states played e. 
.' . 

188din.g rGl. iniecur1'GB reparations for Ben-repatr1ables.'1'li. 'United ~te8 

Delegatianto the Part. Canterenee on Repa1'8t!cm first 8dVS:llCed the propo.,:l 

111 November 1 ~5 and aeeUJia4 1t" adoptlQQ' bY' the other poW:f)t'8~The. United 

states took the lead in ma1d.n8 tbe $ 25,000,000 awn a priority ~harge 0!1 the 
o • , " 

, liqulaatlGD of Clemen, peets 1». neutralctluntriea. The Un1 ted states preesed 

for an early meetms of the n .... PowerCODteraace anq the Uiilted st:atea 

representative preparac! the dzett asre-.n1; sul:m1tt~ ·to theOonferenoe • 
. ', . 

'" ' 

The Foreign EDh8l1ge Depository in Frankfurt a.Main Whose Chief is 


CCittmel WUliam G. Brey, i~a brImoh Of the Finanoe Division directed by Mr. 


T.n. Ball. It haa been the.,1'$at1Dg p~e for SUbstantial quant1tie, of 
. . . . 

8888ta ruling 111 the -NOn-Monetary' Gold- ca~gor;y c'Onsisting for the moat 

part of unidentifiable artioles of intrinsic value rEtmoved bY<the ~i8 from 
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. victims of: AllllithWit$.' Lublin. B1Ch.!l1iI1Il1eltpld other similarly notoriOus 

1natltut1_. WheJi 'he88~. _re O'\I'8rrun by the U.S • .ArJir:I thit loot toUJJ4 
. . . . 

at the ~j and in hiding places such ail ael. t miD.a. was.tran8.Porte4 to the 

Depotdt01'7. housed in an Smpreaalw ana 81b8tanti8ll. struetuN'f01"Jll81"1y 

oceupld ,by the :Re10habaDk.· Monthspaaaea durtl.\s whioh thGmater1al was 

in'Ventorie4.identittabla article, segragate4. end therema:tiJ.derevaluat~ 

and recorded. on 1+ th June 1947 the Depository begun turning'theun1dentifiable 

porti'on crver to repreaentatt".,. of the IGOR (now the !no) . Which operation 

The assets 1n.Iude jnelr.y. pNCious atones. dentalgola.sl1ver _re, 

foUntain peDS. alarm clooki. metal ware etc. 'l'hecurrtamary German th01"'Oughne. 

was evitleiit in the ma.nner in .h1.cha large portlan of the' mati9r~~l had been 

aort_ by categar1... Thi8 proceaa1ng destroyed identitiiilli,ilt;i:but facUitated 

the inventorying and evaluatlcm: by thed18m.ond' and preCiOus metal experts of 

both the Depos1to:ry and the XltO.. Cb the basta of con.natiVe appraisals the 

aggregate roue of materiel turned over t.!>!RO representatives will be 

approx1matel.)'$ 

In the midst of operations '(1 July 1947) the IGCR lega11y went out of 
. , .' . ~ 

. existenCf> •. Ita tuncticm.s arid resporisibilities under the five power contereri9 
.' ~ 

however were immediately 8ssum8i by the Internation$1 RefugeeO]."'g9.nlzatlon 

(IRO) ana operations at the Depository are aont inuing with the sa.rt.IB perecmnelo 

With reSpect to all aa.".everye:rf'!)rt till be exerW to realize thfi 

greateat poUible l1qu1datl~ val.ueto augment the fund thatwUl render it 

possible for many thou.at. of homeless and stateless dest!tute h'lUD8Jl beings
'. , 

.. ',' 
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to. start. e. l1ew l1te•. 

Displaced persons, 8S such, are not eligible for benefi't under the te1'm$ 

or the five :pb~r agreement. Eligible peroons have been spee~.tica11y detineti . 

as· those Je'W'lsh and non-Jewish nationals of Genaany and Austria who do not 
. . 

desire to be ~:patriated. or who are stUi in Gertnanyand l'1Hrtria and should 

te assisted to anigrate because' of' thE! peraecutiOJ'l which they suffered E,t the 

···hand'8 of' the Nazls. Also ellt;ible areJ'ewa who werE! nationals or ronner 

. n.atlGnBl·sOf previously oCCuple4countri•• and who were 'rio'ti1ms of Nazi 

cOJiceri1irat:1on Camps or coneentra1iiCm eamps eatabliElhe4by regime. una.r 

Na~i influence. The total D.unfD&l' or eligibles is eat1.mS.tedtb be in e:es$ of 

200,060,. the :vast majorttY of whom are jews • 

. The.IGCll ;;.nt() reparatiOnsun1t now at the Depository1s headed by Mr. 


Abba Sehwam:. With Mr. Hyman 5mbl1ar in charge of aetUa1operation~. 
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No. 14$1 - H (1 ­

shares 

No. 14$2' (1 ­

p U T C li (claims filed vdth Restitution Control Section~ 
. Hoechst) 

No. 1036 - H, 

2' cases Pl;:).tinurnga&tzes . 
1 case pure platinum j- mixture of 'waste of P].a.tinumganzes 

and platinum/Rhodiumganzes 

. (in, cases I, II, 	III marked AZOTA) 

,------	 -_._.""._.... _---- ---,_._--­---..,..-.-.~,-..., "-.~'-" ' 

13) 

certain shares of 	van den Berg 
Fokker etc. 
Philipps 
van den Berg 
Stock motors etc. 

said to be in 1!'rMkfurt (Gernwn Effect & Exchange Bank) 

3) 


2000 guilders 'worth of Akkumulato~ 
4000 II II of van' Berkels 
4000 If "of Int. Viscose 

supposed to be at 	B;;mkhaus Koch, L6',uteren & Co., :r'rankfurt. 

-._.' -......--- ---------- ­
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69. lt6stitutbn of Lnt. Property C..mtrJIJfficers have been 
instructe.Q. that under no::) circumstanc( s is any restituti::m tJ be made by them. 
Th6)nly excepti:.m to the c ...mtinuing static ~\Jlicy Jf safeguarding and freezing, 
is the c ...msiderati·Jn by MOmlJnents, Fineii..rts & Archives Section :Jf Jvlil Gov, 
:)f the r6:turn ;)f· internati:)nally famous pictures kn)wn to have been IJJtad fr:Jm 
;)utside GERNl1..NY. . . 

70. Fees ·-:,f Gernnnappointed cust;)(.1ians. In view of' the substantial 
fees dravm by Gennan app::>inted Custodians, an eX81nination will be !1k'1.Ue to see 
that future; fees vf all Custodians beClr a true relation to the v-alue vf their 
inchvidual work. 

71. Disi?Osal ·Jf Nazi iihvable PrJperty.!... Authority has been given to 
Pr)perty C,..mtr)l .:)fficers to di sp'Jse of M:)Vable Pr:)perty, such as f'urni ture, 
of the Nazi Farty.. Ti-lis ...till be done by ;:JUblic auctL:m after it has been 
ascertained that the article s are not required f Jr ;niHtary . -.!r Mil G·:)v use. 

72. The field Jf Property CJntrJl activity is still very restrictod 
by lacK of personnel, a deficiency which has not been made up since the 
initial stages of occupation when General ]!'in-'1.nce operations had priority claims 
::.m f'er::!·.:mnel. .At .. ,resent the number ·.)f Ie officers at all levels is ah.Jut 100, 
a nUDeer which clearly dDes not provide f,)r adequate cover ,ork ·:jn the gr.Jund. 
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1iA1flIiURG' ­ Cash Position at 8 JUl1. 45 
Appendix A to 21 Al"lny 
Fii12r..Ce Rep0r:t No.8 for Jun 4-5 

Sol.... 
i81 

NElme of the 
Fillsnc·2.a1. 
Institution 

(8.). 

Term 
Liaoilities 

(0) 

Short­
term liabilit ­
ies thereof' 

(c) 

Liabilities 

(d) 

Illocked i'uture 
lirJJilitier. 

thereof' 
(e) 

for period 10 
(f) 

Total 

- 8 Jun 45 
(g) 

7 
8' 

000 t S mr ouitted 

l Reichsbruik: :Hi':JA:tJUEi.G 2.615 2 .522 740~296 656.254 
2 Po stscheck8111t .188 .440 77.654- 56.911 
3. Earlie der' Deutschcn Arbcit 1;.6'.102 .420 28 .. 816 7. 8.063 14·31-4 
4- CorliElel-'z1J:"l.rJ'c 212.004- 25.036 157. 30. 383 268,,4(1 
5 Deutsche JJD.nk 620.830 129.595 226. ·22. .926 
6 Deuts0!lC Verkehrs-Krcdit 15.036 10.1.1-94- 1. ·595 .229 

337;>076 47 .. 0)+2 	 275,74l 92.664- 131.999 1"76.225 
Kredit 27·293 5.165 	 80685 848 7·315 8.204­

9 Vercinsb2.l1k 208, . 5.64-5 99·74-3 2.. 864- 2211-.374- 218.288 
10 Hffi;,burger Lc:ndesb811l: 382.003 150·527 513 -370 222.101 184-.826 
II mlSp8. von 1827 94-.039 5.955 1.362 4. 6.231 58.425 
12 I'reue • von 1864- 59.126 29.344 792. 4-.783 20.506 17.191 

Drinck22.l1Tl, Wirtz 0: Co. 41.676 18G985 32. 1l.983 8.517 7.41tD 
Conr[~c1 Hir..rich DonJler 15.797 563 6.. 766 5.3J2 3.841 
HarLdels-~~d Verkehrs 19.185 231 17.. 859 3.447 31.841 26.928 
'J. .::·,!.:....:.c."L:..U.'L;l (1; Co. 3.532 553 581 	 1.098 . 268110 

1-7" & Co<> 20065 92 1. 	 339 1.526 584­I 13 SC1D:·:~:I·::;r Gobr. & Co. . 2 .. 4-62 2 	 8 .. 052 . 6.660 3.802 2.222 
.flo 1J 0 I\~f /'1.II 

I 19 Rei('~l,j'62:'Y:.l.j(-l\LTONA 27·438 4.306 	 '. .. 623 49·713 

~ 
~G.1:·' 

o::wm 	 20 .Al t und Dauverem 3.765 14·.. 583 4-91 214 
a Alt 6.067 	 7.0U 70 1.J1~ 1.197 
22 . D2.n;,: der D8'G.tschen Arbeit_~... 1~Bl.' ~'<-l-lim \ I ' •.. 23 Ltlnc0.·::reditbal'1.k 	 2.. 397 l.902 1..032 19 	 5.318 . 3.. 161 

;> .. \. \i"'O'':''~ I 
I 

2l;. Scli1J:? srdg-lIo1ste;i...r:.ische'" •... 1w· '\'~r V"I I 
'" .,.' (l)
..J ! ) -u:.: '" ... ..., Lalldgonorr"l Drulli: 62 .. 504 25·253 	 161~ ~ :j _ .tl ! 	 li. 9.834­
9 . l~f.O 	 25 Scilleswig-Eolste:in u. Westbank 23.091 707 .821. 610 .9.351 8.107'< 
z;<C 26 Seeh8.nc1olsbar.!.k 

~q:....J •
27 	 Volksbruik 1 	 2.558 29 l.055.....'< 28 	 l20 21.756 1]1 	 8.660 7.. 897e 
u 
:> 2 .. 551. 	 ") l:rj C-i 8g 3... 6340 052 328.L:-3~ 	 __ ~:-.....~?.:J- 1.976.865 
If \ I 	

L. 0 

~jl 
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CONFLjEi':?rIAL 
Appenai~c B 1:;0 2l i,l"'fD.Y Group 

Deposits Accounts of the Banks F±nance Report No.8 £br Ju~ 45 
in MOl>lSf.r:ER at 31 45 

T(rt8I~ 

$er­
i~ 

Name of the Danlc 

(a) 

Total unblocked 
sight deposits 

(b) 

Total unblocked 
term deposits 

(c) 

'Tot.nl 
b1ocked·deposits

(d) -

Total all depos­
its 
(e) 

cash on 
hand 
(£) 

o£ cash to 
Co· + d) (b+c+d) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

...__.,10 
11 

ArbeitsbwJc 
Comrnerzbank 

.Deutsche BanIc 
Dresdner Earue 
Landesbnnk 
Landl.Centralkasse 
Kreissparkasse 
Stadtsparkasse 
Reichsbanlc 
VoU:sbank 
Zentral.kasse westftUis­

3.107.272~60 
7.611.892,07 

19.913.698.68 
8.104.760,15 

433·594.313,53 
126.669.938,56 
11.990.687,74 
21.889.165:1~-
21. 274. 230.7 91 
7.691.756, 

35.263.321,25 

3.534.331, 09 
1.762.722, 
6.416.410,-­
8.297.483,13 

819.•487.732,07 
255·132.758~ 69 

.355.111,40 
158,354,,645,34 

10.531.287,43 
145.972.000,-­

2.562.911,90 
132.226,63 
871.592,10 
166.990,37 

53.766.433,70 
i.889.851.130 
5.923.667.-­

483;756,66 
13.528.079, 

968.621,83 
242,75 

9. 20l/-) 515,59 
9.506.841,43 

27.201.700, 78 
·J.6. .233,65 

r~.306,>848.479, ?fJ 
333~692 .5l l..8, 

269.'+66,,14 
180.727.567,-­

34.803.110,48 
. 19.191.665,48 
18I. .564,,-­

31. 977, 81 PJ.l 
. 78.284, 50 \I 

74.928, H 

51. 719, II 

64.259,36 II 

170~908,07 " 
80.273,07 

768,456,66 
.919.776.77 
186.045,72 

6.099,95 

1.03 
1.03 

.. 38 

.64­

.01 
• -.. J 

.67 
3.51 

248.75 
2.42 

.02 

.48n,

.U,,+ 

.28 
• 7') 

• J'­
,OG5 
.C!l+­
.09 
.J-IJ 

248·75
1 0'):3

• '-~i 
.003 

.35 

.82. 

.28 

.31 

.005 

.04­
eOS 
.. 43 

152.05
.(:/f 
.003 

cher Vo1ksbanken 

697·111.036,71 1.429.844.481,88 80.295:173,01 2.267.250.692,40 54.432.730,44. liM 7.81 . 
,....-'=".......::--"""---"-~.-.--
') 

2~l-o<.. 

I ~~;.
; >­ ~"rr----:=-==-~~~===--~~=~~~~~~~~~~~ 
1 (!).~ ~.( N.B. Included :it"l tpe blocked deposits arc: -. .,. 
'0: W m! 

(a) Deposits ECgainst which dra.rings :for 1ivi.n.g expenses tL'Ylcler General Licence-: 1 are permitted 

(b) DepclJits of rnllilicipalities which are allowed to conti.nue norrnnl activities under General Licence No.2 

303270 
I 



C0:NF IDENTIAL 
;".t't~ena.ix C t,.) 

BDl1kiDf{ S~Q~~tlq;:e i s_9L:Qf!.,",-~;;;;.B..;;..lm;;;.;;·\'..::.cG--.;a_s___a__t 21 (,nny Gr.)up 
2l- May LI,5:!.. " ],inq,~'lCe Re[;,.):),:'t 

N'), tl. lor Ju.n 4:;. 
RM

8.l T,,OtC,:'l unbloclcec1 sight, deposi ts 2LL~ 851 084 
b Total unblocked. term deposi ts 357 593 412 

c Total 0.11 bloclwd depoiJi ts 260 986'S56


1d Toto.l cash on hand 13 388 603 

'------, ~---71'0 tal; or7~;c,-:-:n~::lgD! i)sposit;::; f~i thdrawals 
Serinl Location and T:L tIe of Bank 	 'CurJ.':;l~::, .>3 : 8.5.45 to ~.5.45 to 

(W [lJ,j :31 a:3 .L~5 j 31. 5.L~5 ' 1.5.45. 
'; i Jj ). ___~_'--+I_'----,(..;::..c....___+-._.....;(,..;;:;c1:.<-)- __" 	 ) 

1 Krc=;isspDJ:'kCt8Se Aurich AURICH 85.778.817,96 x r05000831.53 

2 01t'lcnburgiscj1o Lo,ndesbcmk ! 


OI.JD:D~Nr)lJRGi L~. 793.003,59 339. L!.87,94 
 , 303. 207 ,11 
3 Volksb Gro ssefehn GURICI1Hllfi\r: 3.507.598,03 ,287.009 9 90 ,2L/.7. 3'-1.0,12 
4 VoU;:s'ba:.ilk Grossefehn GROSSEFlITW 2.033.875~4L~ : 19~105,10 13.3671/31 
5 8p0.1"- u. Darlohl1skEB8e BOJEI.( ";ETEt I 

- 2~- <"0, , LEHFEHN 803.908 5421 ). )),0
6 	 \I 182.482,.~-GEOHGSHE IIJ 3.866. 6L~2 9 __1 

II7 	 HOLT}~OP I 5. 313.962, ~12 88.059~31 
8 	 LiU'WrEFELD t 801.190,11 3'0750,22 
9 	 Ivlr:~}DEIJS- I 

WgSTERLOGG 1.721.610,75 37.718,97 31.457,93
10 MOORDORF i 107.324~- 878,-­
11 OQHTELBUR! 1 ~ 620.053!' -- 8. OL~8, -- 9.998,-­
12 	 It, PLAGGENRIRG 415. 690 ~ 20 4. L~OO, -- ,." 1,0'-1.6,97
13 If SD:IOl'T8WOI;DE 8150174,10 3.230 974 ' 5,455,35
II.]. , II TDr'llV:'EL ,_ 138.5559~19: 2.71+0,--, 1.600,-­
15 II wJ"'1:~T-GROS'qE'_ I I" -,,,-, -, ~ I~ " , 	 , 

---------,-----..;:p::..;,.B::::;'I:.:;I:.:,f:T_-___,~_;., ~*..:'-~,5,}s,i0~·~,~;l;\f·-·-L~--~~,~2~1#::~1194 ~;--L;~.(I13~
",) \ 'J' l,'·'· 'l' ... I, '"!":''\ 1')oJ '#) 129 9"'0 32---------.....-__________--:·~.E...;!.'~.~...:..~~~.!... ..:.l::._,,:~~~':':..;:....}.2.~~. 1,<''' t Or< 2.. ­

x includes TINt (380.000 deposi ted i'or the piJyment to 
Crcrm~1:n force s on disch'J.l"gc. 

Si;;11CLtllr \) I~l~O i 0 Sl)~11"l;:[,~s Cc !ll~lr·:t ell 
Ostfricsische Sparkassc 

,,5 J'un 45 

http:r05000831.53
http:s_9L:Qf!.,",-~;;;;.B..;;..lm;;;.;;�\'..::.cG
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COI\1FID1'NI'TAL 

A~~pendix D to 21 Anny Gr.:mp 
Fimmce Re:;:'urt N,).8 

f::>r Jun 45. 

H';ivlBURG - FJr_e_~..e.n Exchange d.elivered to 
Reichsbank at 8 Jun 45 

Serial C:)untry N..)tes G)ld Silver,
(a) (b) Cd)Jc) 

1 !EGYPT ' 
2 IBELGIUM " 
3 BOHEMIA AND lV10RAVIA 

£ 

Belga 
Kc 

' kr 

'£
ffrs 
hfl 
Lire 
Cum 
nkrs 
Zloty 
Esc 
Lei 
kr 
fr 
Dina.r 
Ks 
Ptas 
Rbl 
Kar 
Peng·) 
;t 

41. --.- ­
62.520,-­ bf'rs 1. 560,-­

519. 7%.,-­
46,866,-- ' 

14,084.--.- ­ t£ 25.10. --I 

ffrs 3.840,-- ffrs 62,20 
450.832,50 

1. 771. 225,-­
hfl 96,10 

29.067,-­ Lire 800,,-- 1 Lire 59,-­
6.474,--' .J

19,934,-­

I 
I 

642,240,- ­
246,820,-­

!

20,600,-­
63,742,-­

313. L~20,-- I
197~500,--
10.235,-­ I 

106.062,-­
6.327,-­
9.403,-­

58.465,-­
5.922,-­ 1S 220,-­

B~l 200,--
Mk ' 6..340,,,:,,-Mk 925,-­

G'Jld weight 89.886,43 gr'. 

Silver " 84.799,127 " 


IIPlatina i94,5 " 

4 
5 
6 
7 
8 
9 

10 
11 
12 
1.3 
14 
15 
16 
17 
is 
19 
20 
21 
22 

24 

DEl'IrI1A.RK 
ENGLAND 
FRANCE 
THE NETHERLANDS 
ITALY 
CROATIA 
.l'DRWAY 
jPJLAND 

PORTUGAL 
RUMANIA 
S'vVEDEN 
SWITZERLAND 
SERB [A 
SLOVAKIl1. 
SPAIN 
USS:!l 
lf1<RA.lNE 
HUNJARY 
USI~ 
VENEZUELA 

GERi'llANY 


' 


c' 
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Q,)NJ.)'IDENTUL 

Appendix E t.l 21 /:.riU:Y Gr:)Up 
]!'inance Report !b.8 

fo!' J\ln 45. 

OJmmercial Insurance in HANlBUFG 

INTRODUOTION 

1. The extent of t;le insurance. problem in HAMBURG is indicated by the 

folbwing figures:­

1. 	 J·:)int Stock Insu!ance dOl1iP~ 

wi th their Head Offices· in .. . . 
. 	 . 
r110ffiURG•••• ~ •••• '•• ~"·II •••••• ',' ••••• ~ ...... • • 23'. • 

AP:?roxiJ~atevalue of assets as 
per 1943 balance sheets· R\[ 2.385.050.000 

II. 	 NIutual Insurance Societies SUPP:r'- . 


vised·. by the staatsverwaltungder 

Hansestadt HAlI1BUffi ......................... 83 


rlIost of these are small c,)Ucerns 

·Jf trivial significance 


III. 	Branch offioe s .wi th bcal :Jm.nagers 
. of insuranCE;) c:)Jllpanies with head 
offices out of Hi\.ivIBUm. ••• • . • . . • . • . • • • •• • •• aO 

IV. 	 Agencies of Ger~n and non~German 


insurance cJJl~pariie s. '.' ..• ~ •. • • • • • • • • • • • • • •• 100 


V. 	 Brjkers ........................................ 160 


VI. 	 There is also in a~~Uffithe 

Lei tstel1e Nord of.. the Deutsche 

Kriegsvers icheru.ng !"gemeinschaf't. 


:INSURANOlJ OONDUOTED BY Nl)N GERlvIAN OOivn~NIES 
. 	 . 

2. 11: c:.msiderable proportion of the insurance business in GERiI1i\NY prior 

to 1933 was transacted by Hon-Ger;nan co;npanies operating thrJugh agencies. 

litany of these co:n:;anies were Briti sh. 


'. Nazi policy disC"ouraged these activities; but Ger,nanres.Jurces were 
insuffioient for the pro'Vision of complete. insu.rance cover wi thin the Reich and 
:the N0n'-German c')mpanies c::mtinued to transact business in;GERtvL'll{1: til. spite 

'Jf Nazi disapprova.l. The 'war rmt an end to the operations of British 

companies; but Austrian, SWiss, 'Dutch, Scandinavian and Italian c':Jmpanies 

benefited. The f .Jll:.:)Wi% figures indicate the extent of a few of these non-

Gennan influences on insurance wi thin the Reich 


C..:nnpany 	 Business Premiums collected 
in GERl'Il:Atff in 1944 


Internationale Unfall Fire, .AQcident, 

a.Schadensversiche­ Transport 

rungsges., VIENNA~ RM 5.000.000 (a) 


Erste Allgemeine UnfaJ.l .11" 
a. Schadensversich.-Ges. , 

VIENNA•. R\[2.000.000 (b) 


ii.ssicurazioni General:1, 

TRIESTE. Life, Transport RM 2.000.000 (b)


lea) 

http:icheru.ng


2 

(a) The sum underwritten by the BERLIN Bran9h~ 

(b) Th~ swns underwritten by HAMBUR.3;agencies. 

The f,Jll'Jwing cJ:npanie s also c)nclucted insurance business, in HAMBURG:­

1. 	 Swiss CJmpanies 

Helvetia Allgemeine Versich.-Ges., ST. GALLEN 

Basler Versioh. -Ges. gegen FeuGr:schaden, BASEL 

Eidgen~ssische Versich•. A.G., ZfuUCH' , 


. Schweizerische Lebensversicherung, ZURICH 

Winterthur Lebensversich. -Ges., IVINTE!{THUR 

Schweiz. AllgemeineVers. A.G., ZOOCH 

ZUrich. Allgemeine Unfall, ZtffiICH ' 


II. 	 Austrian C:):npan~_~ , 

Wiener St!idtische.etc. Vers., VIENNA 

Wiener Allianz Verso A.G., VIENNA 

D:mau Concordia Allgemeine Verso A.G. J VIENNA 

Danubia Allgemeine A. G., VIENNA 


III. 	 !talian Companl 

Riu~ione Adri.atica di Gicarta, TRIESTE 


IV. 	 Dutch C;)mpanies . 
N. V. Assurantie-Maatschappij van 1845, lil\.GUE 
Ve:rzekeringiIlaatscnappij van 1926, N. V., Al'4STERDAll1 

. 	 ' 

V. 	 Swedish C:)lnpanies . , 

Svea,' Brand- och 'Lifforsakringsa,ktiebolaget,' GBTEBORG ," 

Skane, "It " II , i'11j\'.~O 


l'bte: In 1929 the "Svealt ~)Urchased the m'lres of tie Halnburg-l'Ilannheimer Verso 
A.G. fr0Hl an ins:Jlvent H)lding c)mpany (Hamburg. Versicherungs A.G.). . In 1942 
thes~ shares were brJu.::;ht frJm the tlSvea lt by Donner & 00., the Hamburg bankers, 
wb are saiJ. to hold them still. ' , 

, j., TheI1A;vIBURG agents of these non-German companies are greatly concerned 
by the situationcreited by Law 53. They state that, if these companies 
cannot .continue to transact business inHAM.BURG, there will be an.irreparable 
shortage of insurance cover .which local resources cannot possibly c'ope with, 
for the ainounts underwritten by. th~se companies' are so large that local 
companies, CQuld not cope with them. This ,stateiaent is supported by the fact 
that the Nazis could not do without foreign insurance cover. 

A serious shortage of insurance caver of this nature w~uldhave far 

reachina ecoO':Jmic consequences. It w0uld, for instance, leave a great many 

rnortgagesunprotected by f:i.re insuran9~and w:)Uld thus·reJuce the values of 

banker8~ assets. 


, , 

REINSTJR,.\NOE OF WAR RISKB 

4. There exists in HA1.IBURG the Leitstelle Nord of the Deutsche 
JS,riegsver::;icherungsgemeinschaft. This office was ·operied in March 19458.nd on 
3 f:.iiay 1945, the office had the following credit balances at the fo:l.lowingbanks:­

Deutsche Bank RM 31. 231. 959 
Dresdne;;:- Bank " 8.512.500 
Veroinsbank 7.000,1\ 

The Deutsche Kriegsversicherungsgemeinschaft was formed in August·1939 to,provide 
reinsurance for goods in transit. Hulls were not covered by the scheme. 

/There 

http:19458.nd
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There .,.>las at first 3. capital of' RM 10.000.000 t.:l which all Gar:n.-::m 
insurers underwriting marine risks were obliged to contribute, the 
contributions being fixed by the Reichsgruppe Versicherungen., Certain Swiss 
and Italian c:w;)anies also iU."l.dc contributions to the fund, and at a later. date 
all G·crman insurers, regaruless)f thE: nature of the risks they underwrote, 
were m'.1de to make contributions. 

participants in the fund, into it, in additi-::.n to their capib:l.l 
contributions, the gross pre!luums received in respect war risks less 15%. 
They received, in return lOOrb reinsurance cover. Losses were payable 
primarily out of the premiu:n income of the F:Jol wi th the capital cant.r'ibl~tions. 
in reserve but the Reich undert,)0k ,to pay losses for which the Pool proved 
inadeqU'.1 te. Prior to i'llarch 1945 the funds were kept in BERLIN, but in tha t 
month the large swns mentioned above were transferred to the credit of the 
Leitstelle Nord in H~~URG. 

http:iU."l.dc


CONFIDENTIAL 

A:-pendix F to 21 Anny Group 

J!'inance Report No.8 


forJun 45. 


LIST OF PHOPE.T:lTY CJNrR,)L HEro:qTS 
DURING MJ:;fTH OF JUNE 45 

1. Reports sent to SHI;.EF. 

ilIassey-Harris Co GmbH . RBCHTERFELD 
'Ilsede Butte PEINE 
Zinkhtitte ESSEN 
Bernhtlft & Wilde LUDBCK 
British Vice Consulate 

.	British C·:msula te General .HAMBURG 
Claudius Peters AG 1\ 

Compagnie Commercial Maritime SA " 
Palmolive - Binder C'>: 	 Ketels G;nbH 

\I 

The Industrial Fimnce & Investment Corporation " 
Ltd•. 

R61zG. ;Jf'el Farbenwerke G,nbH II 

Deutsche Bitmo . \I " 
Sandblorn H::liIHler AG " 
Ch,;;rtered Bank of' India, Australia & China \I 

Barclays Rmk (D:Jminion, CoLmial Be Overseas) 
Verm(}gens-VGr\llertungs u. Verwaltungs GmbH n 

Bank of' British '[Jest ILfrica Ltd. " 
South African l'ra.de RE:presantation " 
India 'l'rade Commissioner " II 

Union KUhlhaus GmbH 
Bruno Schulze & Lacke GmbH II 

Oelvverke 'vi. B. Dick &; Co AG " 
" Hayn R-:>Iflan & C,) 

J Jh.Rahtjen GmbH " 
2. Re port sent to SI-Ilu)!' ivIission to :NETI:IERL~\J\TDS 

Eisenwerke REINTJES GinbH 	 W,AGENFELD . 

3. Re;:::.)rts in c';)Urse of' preparatLm 

Deutsche Libby GmbH 	 iVlanufactuers of LEER (Prov.HAN0VER) 
evaporated,milk 
American ovvned. 

Fritz H:JlTl3.nn AG. 	 NIarg;..lrine f'actory OSNABRtTCK 
50;& ovmed. by UNILEVER. 

http:H:JlTl3.nn
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CONFIDENTIAL 

Appendix G to 21 Ar,ny Gr)up 
J:t1inance Rep')rt N:J.8 . 

f,)r Jun 45. 

r"AIRPLAY STIl"T1.JNG I R~vIBUI1G 

(a) 	 A Jewish ;Yvmed steam tug; business, FAIRPLAY SCHLE:;::'PDA;vJ:P.B1SCHIFI~S 
R~EDKREI IUCHAPJ) BJRJILUlDT, was carried Dn up t) 1938, by the 
first JI':ner's widow Lu.cy BqRCHARDT. 

(b) 	 It is undor[)to(xl that she then decided to leave GERM!i.NY owing to the 
anti-Jewish measures, and tl'1'tt she m::maged to take tr~t'ee vessels 
to ENGL1JID.· The busine 58 was however turned into an end:)wlnent as she 
was not able to sell it. 

(c) 	 Acc)rding to the statutos (dFtted 11 }"uiS 38) the m::magelnent of the 
encluwrr..ent was t·) be appointed by the R<;:ichsstatthalter in HAMBURG, 

. from nJminations mude by the Gauwirtschaftsberater of the Party Gau 
HA~:J.[BUlb. This lna.mgement de:cidei how the profits were to be 
applied, the rrt'J.in purpose being set Jut in the statutes as "general 
social purposes", and their decision required the final approval of 
the Reichsstatthalter. 

( d) 	 SUbstantial prufits hnvG been m.a.de, but no distribution has ever 
taken placE:; prJfits were ap[li(;;;u in building up the asset s, which 
c;msisted. mainly of 13 tugs, and in writing down the book values. 

(e) 	 An a ttem,t ",ras in:lde at the end C)f' April 1945,.:m the Jrd6rs of the 
ReichsMatth:lltcr·, tJ tr(lnsfer the assets t,) a com;?anYJwned by (me 
of the botrd of rnan3..gement. Certain of the tugs were actually 
tr~msf6rred t,.J the l13JUQ :.If this cjmpany. . The transfers are v0id under 
Artiele V)f Law N:) 52 and r0-registration will b0 Jrdered as S00n as 
th0 Ship Register is reopened. 

(f) 	 A manager has been ap[JJinted by Mil Guv and he will be supervised, 
but the enulWlllent is n~)t being taken into forrm:'tl contrul. 

(.,.)
\0 	 It is considered that the statutes of the endowment would, under 

British law, probably be heLi void ':m the i,r)unds of uncertainty. 
The purp:JsE;s of the endJwment as set out in the statutes are very 
vague but may h')';,ever be (~)od. in German law. The wrule matter may 
.:me .:lay have to be tested in a Gernun Court. 

(h) 	 One point.)±' c:mjecture in the wh:)le ,1t:ltter, is whether the statutes 
as ,1ravm ,up give eff8ct to the true wisheS ;Jf Lucy BORJHiI.RDT)r 
whether pressure WllS [,uton her. It has been stated that she 
prJPosed t() i1lr'1Ke a gift ,)f the business t) her empl'Jyees and was 
t.)ld that the statutes as drawn up gave ei'fect t,) that intl;mti)n. 
The SJurce of this information. ish')v{ever n'.Jt yet kno~vn tJ this 
Headquarters. 

http:rrt'J.in
http:GERM!i.NY
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