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PART :r. - G,ENI:1RAL JJ1J.N;tNCE 

GEl'lERAL 

lQ The technical JYiilitary GOvernment Chain of Co..rnmand is now established 
throughout the British ZOEe, from 21 J"nny Group Headquarters dovm. through 
Province and Land/Regicru,ngsbezirk detachID.ents to the man 011 the ground. This 
establishment, cOlnbined with the inrprovcment3 in. COInJ'!IlU1ico..tions vrhi,ch have taken 
place, hat'! enabled a I,lOre genoro.l aSBe ssraent of the fimUlciv.l position to be 
made tht:m has hitherto been l:)ossibleo . 

2. Denazification hL~3 not in all cases been COITlDle-tecl. Other inll"H<.;dia.tc 
and 10cD.l.iscd probl(;ms of Finance Officer::; du.r~n,s the opcrntional period when 
economic life was at a standstill are nov{ merged with major probleras of 
financing the ro-birth of Ger.ma.n economic activities essential· to Mil Gov. 
Some of these are;­

( a) 	 Work in German dockyards for tho Royal Navy 

(b) 	Procurement of. supplies for disanncd Wehrmacht personnel awaiting 
diachargc 

( c) 	Payment of food subsidies 

(d) 	Produotion of coo..l and Sillt lU'gently requirod for Military Govern­
ment a...'1d iJ.:i.icd Countries 

(e) 	C10aring of. docks o.no. watcrv.rays 

(f) 	Production text 'books for schools 

(g) 	Pajnlli.)nt of requisitions 

3~ The pl'GSOJlt gencra.l interi.m' arrEmgcment to meet these problml1s, is 
th8.t the Rcichsbank l11c.,kcs o.o.V[UlCeS on nm,ra.ccounts· to tho aUl)rouriatc Gcroan 
authority to cover cxpenditt:u:'e approvod by the eontrolling b;LU1~h of the 
Britis!l ~.,rElcd Por-cos, involv:l.ng occ[Lsionttlly the, 'l;rclJ.1sfor of currcllcy from 
one Branch o:e tho Reichsbanl<: to £\nothcr ~ and in the casc Wehr.D.acht and 
Rulu""Co8.1 Mi.ne requirc171en:l:;s, the supply of L.llied Hi:ilitory Mark::3•. Clearly 
this is a situl".:.tion which c::Lnno-c continue and it is dcsirable to transfer the 
bUt'den at IJrescmt bcingborne by tho Reichsl)LU1k,tb· a ccntr[u German publio 
financial authority at the earliest possible date. Further, no pCrl~lancnt 
arra...l1gCli.1.0nts for thc IH;i.yment of roquisitions as· a whole cnil. bc made until 
such an [tuthority has been established. 

4111 It is not yet possible to MSO sa tho extent to which tho efficiency 
of operations vall' be impaired by the reloase of Finance Officers frO):l the 
Forces,. . Emergency Ydlitary Government Offic0rs are f01md to be hLUlclicapped 
by lack of· training and expcrience in Milito.ry Goverru:1Cnt vrork" As de­
NazificD,tion ia corirplotod, so 1',0 ca.n resort to l:lOre extensive l:le/:\suros of 
indirect ac1J;dnistrc.tion· and fewor Finance Officers Vv1.1l be roquired on 
the eround. It is obvious howeVer that in those Kreise where it has been 
posslb1e to. allot a perm;.1nent li'inance Officer, the tar:y Governmemt 
financi[;!l p,rogrammeha,B m::3.de ,far ~reater progresG elsewhere. 
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BANKING. 

50 There has been gC;Deral progross in extelYling bariking facili tics. through­
out tho British Zone during the .month and a reasonablo nUT.l.ber of banks o.rc 
open in the l~ajority of toVm.s o The extension 'of' the giro cloaring o.rcas 
should follow on the inproveLlents in cauder t:.nd J?os~al serviees.· In r:wny 
parts of the zone local clearing o.rrange),lcnts have' made good progress. 'B~mk:­
ins staffs are proving to be very coopcr£:.tivo; ii1deec1, excoss of zeal' in 
carrying out :Mil Gov instructions' has often boenobservcd. 

. . , " 

60 Tho Danks :i..n la:::~L' have fo nned . a Bankers ,,:~s80ci2.t:i.on ',:mc"Lor the chainnan­
,:,llin of M'1cy'"":i'1J D"'x'cC'·J-or o·...!." Ii"T'7LRR C!'!-'inTrp~C"Tj1 TIle ;,,<:·r"\(".'j "''':'''1.-)1'' 'in r.C"t·l··.Lr.>'-)·"""lJ.·t,,.Q ... 1:' .1.'IID ..Jl.l.., .'- .,j i.I .'-L.l!J.U o..L"'.W:UUlJ..... UJ.jq r..;~w.~,\. '-' ..41-.~'.I ... ~ •.....1 ao. .. _ ..I..J. .... .J..JJ, d 

with the ba:n.ks in 11:\lViBUl1GJ has agreed to stop paying ;)):'03':; on s:~.[;ht doposits. 
The r[l.tc of interest on tom deposit aCCOVl1ts rC1".loim3 ul1ch.D~ln;(;cl~ . A :t,ctrgo 
number of Reien bills :t:3 held "by the. bmllcs both as invcstn.tontsancl as security 
for loans. Ls no decision 1'1."1.8 ~cct beon hlaclo on the service of Heich debt, the 
subject is causing great. concern i~1 bc\nkine circles. 

7. Cash roserves and. rn.t:l.os. In t::10 British zone as a :'Ir.ho'lo the currency 
s,itU8-tionh:1.s .iI11pl:Ovcd;-7i7Ithihrcc ir;Ipor'Gant exccptionf3.I-I.eichsmark resources 
of the 21 A Gp o.re£l wore insD,fficicnt to cover' the rcquirclilonts of' Wchnuacht 
payments and 1:he Ii.u.r,,·r· coal industry,' and' the f'ollowing adva~ces of Allied' 
Military iVIarks n:').ve been .lnadc·:-· .' 

.""' ." 

(a) RIEL 150,000,000 for Wchrr.mcht pay, 

(b) OLDE:f\1BURG 15,000,000 for \'{ehrr,lO.cht pay, C1?J1adiap. 8-rea, 

(c) 1rrIDTSTER loo,oob~ooo for the Ruhr•. 

8. In .30 COl:1?s L.rcacash holdings .of the Reichsb-.lnlc Offices at the end 

of May were about RI1 1:.QQ,OCG,1000.o The liquidation of tho Weprr:.1acht, mUni­

cipal arid int'},ustrial'pay rolls increased r:utorinl1y the demands for 

currency and thoro is .at prcscnt a steady clrnin on the rcs8rvcs of 1;his. area. 


9. It is cOl1f-:l:i;dered that thc Reichsbank's cu:r:-rency holdj.rigs in HAMBURG 

arc oflcqua'cof'or the town's present rcquircmolTGs•. The Banld)ezirk in 'Which 

RB STIJJE Vie.S formerly situated v,m.s truncated by tho fo~'m.,,'1.t~on of tho BREMEN 

enclo.vCJ, but it is nDcf:U1ticipn:tod JC~lD.t thero '1',111. bo . d·J.fficulty in 

arrangill(3 for (J,rt'.vd.l1S:s Orl j and ronittc!.l1ce s to. DRE']I![8NI;.n/i. vrES::~r-i}/J)l'IDEas 


fO'rmcrly. 1;. full statClilcnt of the ca,Jh PO!::dtiOZ1' :Ll1 HiJ.ffiU:::LG 0.8 at.8 Jun is 

at L.ppx A. Similar S-Ccd:;Cl:ilcnts i'ox')iKI£,;'STEH amI OLl)ErTnUHG ['lIe at il.ppendiccs 

B and C rC8pcc~i~ely. 


10. peposit~ [trid. ~li~hdro.·'ftJ.s. No,if that (p) Det:',chrncnts haveb;:;on 

establi:mcd unrlci~ static conditions, it is hoped that various statistics 

'which lo.ck of cOlillnunice,tions have DacI0 it i!;1pos£liblc to obtain, vdll.comc 

along more o8.sily.. Voriousgcnorcl reports indicato tb.:".t in DOst arcas,· 

deposits arc; excocdi:rl£!: vdthdrawals. This tendency is nea.rly alvfnys 

accentuated when local rostrictions arc lifted. Thcreare still on;; or 

two exceptions wbor~ vvithdrawals continuo to outstrip dcposits as in Stadt 

HlJ:.lNOVER where local officials arc still very cliffi(lent 8.bou,Jc raising the 

local restrictions on yvithclra.vm.ls. . . 


11. BaJ,1ks in'iVILHELMSHiWEN have placed tho following restrictions 

on vvithclrawals from unblocked accounts; ­

(a) Current .Accounts RM 500 monthly 

(b) Savings l~ccounts R(I( 300 monthly. 

These restr-lctions arc not ::;tringontly eppliod, oncI no roq1.l~i3t31;.~:~..;c beon 
refused for tho withd.rawal of Inrgcl" DJ.llOuntso No restrictions have be.en 303397 
placed on unbloclwd oor.1r:lc.'rc:i..e,l accoun·t:so Th.3 Rcich:ibe.l1k at KrEL holds the 
opinion that . r:)L";1'~0~:io:1S on vdthclrav.:als sr.ould. not yet be cOl:Lplctcly 
raiscd4 

/12. 
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12.:1 There is a tendency for borrowers to repay 10'ans and. establish 
their f1.1l1 title to real property. There correspondingly little d.eEm.no. 
for credit by private C1..1Stomcrs of the banks. 

\ 

130 _Limited giro systems by IncarlG of cOUricr are now operating in the 
rurfJ. rlistrilfits of WlNOVill. A clearing provided through either HANJ!OVER 
or IDllli'LN. Oensored packets are carrio(} by the Mil Gov courier between vario1JH 
krcis centrcs. No considerablo .increase in cashloss traJlsfers can, however, be 
CX1X)c-ced until· a sufficient postal, system restored" 

C:.mRENOY 
, 

14.. Legal Tenclor. Caf;;os of aiscrimination in fa:lTour of the Allied 
Military Mark nrc still being reported in spite of the provisions of Law 
in ·this respect. Host oxmrtplcs can be traced to the unauthorised refusal of 
cante(ms mrl messes to accept Rcichsmarlcs of denominEl.tions of 50 8Il,1 below, whcn 
tendered by troops. This factor was mentioned in last month t s report but 
furth:;; r cases have again beon report'cd. Tho psychological reaction of tho 
British tl~OOPS to thiD situation is sprcadine .to the: Germans. The conclusion 
the. t the Rcichsm~"-rk vrorth IG S8 thM tl1D Allied Military Mru~k is, for the 
unini'onncd, very difficult to resist. is unfori:;unnto that this' inrpression 
should be gDinoc1 as a result of ill-considered action, not by the G\;lrmans, but 
by the managers of ccrtnincanteens. 

15~ In RB Am~IO}I OiviliClns vii'Cr() r(;poJ:'tccFt.o bb .:lor:lD.hli;gg the exeh::mge. 
of RcichsliliJ.rka for Allied. l>A:arks nt Banl:::s and Rost Officos•. 

16. In the -Province of Iit\N'.f\TOVER there ,vera pc:csistcnt a11(:' vddesprcad 
rumours that tIiD rJCVI mr 20 note l)e;:.ring the; Gy,i;I;st:U;:n on the: face would be 
ropudiatcdo In ViCVl of the Curl\:::nCY stril1[:;0ncy , the considerable -stocks 01' 

denominati.on w.;.;rc necessnry for tho BARLEYCORN release scheme, and Bank 
Managers were instructed that tbBro should be no aiscrjJ'llnation o..gainst these 
notes pendins. wi thdrawal OVC:Jl though tp.cy wore politically objoctionaQlo. 

17e ~To.E.:rcff;ul8! currency. At the begirming of June the follovr.i.ng. 
rctUl'n Vias iilack of non-regular c'L1I'rencies, issucd,proscnted and outstnndJ.ng 
in 'ENlDEN and NORDERN:­

EJ'.,j])1i;]\T NOIIDERN 
(a) 	Totnl originally issued' RM 120,000 1110"";2-2:0,000 

(b) 	iU:lOunts returned' to the 
Roicl~~c or dtherbmti{. 1112J-~00 6l f-9,523 

(c) 	J\mOlli1tS still in circulation 8... 600 - ;;70 ,477.,
=-~:':=:-:= 

Those an.d siri1iiai' issue s nreboing gradually vvithr1ravm in accorrle.nce with_ 

tho policy for non.-rcGular-currencies. 


18e _ In the M'.l\.GDEBURG area tho oru;y- issuos of non-regular currency 

were at KLAGENFURT and BEIOHEl'mERG. Notes wero also p~nted at EGELN but 

nevor issuccle 


190 A certein nur:ibcr o:r notes for m.~20 issued D.S NOTG:SW [JY the 

SAOHSISCHE STAl~TSBlwTF':, DRESDEN. have £'iltercQ thrOUGh to tb.o Province of' 

W.:~C:~:':;:::;'~)LI,J.A o.:1cl 0.. spociJ:'.c.:m. hEts boen received fl~om Cl~L8E~\lIaRCI-IENo 'l'his issue 

'IH0.8 made 0.13 r,)cDn:~l3' as the 26th April lli1dcr the instructions of the Roichotatt ­

h...-1l tor £'or 


20 Q Non-r"gular currency, 8UI:POSC0.1ycOlliltOrfoit, in. c1onol7'J.nations of RM 
10:1 50 and 100, [md nW-;lboTOd l":;spectively, D 27,767J3, E o6(,h7727 and T 7396475 
llludc it 3 o.ppoa.r2,11CO in tho British Zone, causinn; consic1cralJle: concern to 
:B1illO..nCC Officors <:J.na to BE~rL1<.: lll::tl1agcl"so :;:+c qrlclrtly transpirccl" t11[Lt tl1cse 
notes vrurc NO'I'GELD, :L'upc:dcc1 to hwc bGCil iSSUGd 1J;Y- th; Rc:Lchs1)o;riic: SALZBURG, 
undcr nuthori)cy froLl BEI/l.;Il\Jo The'y o.;,,~e cJ.UillSY r!·lotO.c;i'C:ph:'.c reproductions 303 '.)' 9 S 
of tho originuls which YofOre 'mu:ibercd as quoted ccbovo. As oacll donomin8.tion 

/has 
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has the; /i.lane scriai nUJ:"Dcr,~ they arc cr.sy to dctOCDo It . understood that 

tIlL: Rciehsbm.0;:: SA:r..JzmJ."[(G,has been instruc~ed by Mil Gov torcdoem such notes 

when they arc IJrcscnt0d for oxchun,sc" 


210 Roj,ch~;krc(1J.i;Imsp,cn[;\d1cirip. Reports continue to be received that /' 
1irJitec1 !.1!7ib~t,~-of jlCidi3}Jcditkc.ssonf~chcino n.rC. being cashed for discharged. \ 
li18Eibers oi' tho' Wch:t-:i1a.Cll~:;<>. Ir2.struetioil~havc beon issuorlthat .' thc SO trans­
s8.ctions arc not now pcr!':li~::;ib1e ~ 

. FOREIGN' EXCliL:U'JGE ' ----.- _ .. 

. 22. Efforts have boon made to ensure. th2..tMi1 Gov Lay{ 53 is brour;;ht to 
tho notiee of :fchn~2..cht personnel ayvaltil.'lg discharge in cohcontrc.tioll 8.rcfl.s. 
Ma.n.y minor' pr·oblcr!l.s of currency in thew..nc1s of disp1f.'..ecd persons, have been 
dealt vl.t.th by the 1icison officer of :t;hc natione.1s concerned., in D.CCorc1.ru1cc 
'V'Ii th LO-VI 53., . 

23. 11he experiences of the last few monthlJ have conf:J,rmcd previous reports 
that Eor~~ign E:!wh1:~T'..ge· '1ms l~~.gld.ly corrb:'olled by. tho' Gernrms before... occupation. 
Ls a rvsu]:i;, ~,n nost a..""02.S· t.l1(; deliveries oII'oroiCll oxcha"ngo hllve been snfJ.l" 
The; lo..rgost,rcp::·;."bo.conccn"cx"D.tion of foreicn CXcl'lD.l'lC0 is a.t liAl\ffiURG. Dct8.i1s 
arc given a.t LpI)C¢ix D. . 

Clh., The vJiele1y pub1icisoc.l co.chc of Gold coins supposedly bc1ol'J.[2;ine to 

von RIBB:E'::NTROP ,.vras loeo.ted in SCF.LESWIG HOLSTEIN Mel dclivcrcc1 to the 

Rcich:3bmlldlc\uptste11o KCEL" 


25. Ins1J.t'D.:J.cc ~.n Hl"ll:mlTRG~ Practico.J..lv tho entire iriSUt'';U1CO activity in 
. •• I 	 • '--"-~-"''''- ~--"""'-'-;--."-" , ~....

tho Br~'G~sh .;':;0:'1::: or OCC'lP2:G:'.0~ Yn:d,:' ccmtre(l ::;.n H1J,1BURG, which houscs the heM 
offices qf the follovd..ng inm..;.r8.nce cO~llpani(;s:"'; 

Om~a.nics conducting life assurance only o 
/" 

CO::TfiKi.11J.CS conducting hoclth insurcnce OJ:i~y 4. 

Oo~o.nie s conducting fire, acciclont,' murine 
. C~Gc.. insur-wlcc business 13 

In addition., thoro are four main brLUlchcs of coIIq?o.nios which have 
their hoad offices elseY1hcre, and a largo' number of ag<;;llcics .. 

26. Gene:.;.-cl1;" speaking, j.nsura.nco D.ctivity.is co:'1i'inec1 to th;) oollection 
ofprendUlTl;3 r...nd the payments 'of e1air;is. Practically no nr..::w business has been 
roportQd. The usUrll rlifficultic.;s (tuo to inD.deq1...1.llte cor,lmunicdio113 exist in 
the collection of' preni1..lT:l.30 Ola.il;l:3 arc a.t present being p8.id air-cc'l; into 
policy holders f bc.nk [wcounts only. 

27. p01...1-1;sohcr RinG L!..G,,_ 2lXlc..t Deutsche Vo1ksftirsorge. In Hii1ffiURG. there 
a.rc 2.150 loco.te::1 the hea.d offices of ,tho Duutscher Rin..c; ero-qp of insurance 
cOl:1.pmuos and the DOUJG8Che Vol].csfUr30rac. Both thcr:;o concerns wore mV!'J.(K1 by 
the Ccrr.l.D"n 1,ol)01).J.' },:il~()nt o.r.cl. their c1e";n~zific['ttio.ril)rC8ontC:Cl" [t task .of' 

l":Ll 	 tho ao.nnccrs 0:1:' th::. D',:;·xr.schcr H~.ns ca.::g?cJ:lics havo 
Ono of +linn h[1 c. "'..1""c,,,,I"ii l~e"n ')] "coQ Ulldor l:.U'rost .• _'~.l..... ,.... " v ........ ~_ , .... .;.l G J,. .,(·.. .....,·v ,) -' .l: _...(.l.. 


for contimi.il'lB '~o rosort to thc R:i.nC off'iccs am talco ]?Ltrt. in the l':'laru;,gcmont 
of the ·.bt:sinG,ss after being suspended 'frOl:l office. The g}1.cstion of the 
D,magCi;:c:nt o:~' the I\J1.......t~>C{lC VolksilirL30rGo with its nino 1'."i.11ion poli.cy ho1(ters 
h8.s not yet'beon sOl,Ved" 

28" ImEl0:1:if:l.te ProLi,ol,;r;;, Tb,o oxtont of. tho ~,j.J.:mrc:.Ylco problem genoral1y 
in I-IiJ,ffi'L"RG-:C-ilnbcCo;;l'1T":·;)ii"tLK; at'ct'.c:.d(."c '1:C ~" 

, 
boen C'11C·;"·81~rL··"'l.0 ....c)...:,~ 
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,m:.OO1(LNG ·00NTRQ& 

29. . Satisfactory progress is 'being mt'lde with the blocking of c.ccounJcs 

mitor Law 52. Practical difficulties hLwc arisen, particularly with tho 

cGrtification by. a notary of signatures on affidavits. The voluuc of accounts 

blocked is so considerablc.o.s to l:k'l1W insistence on the si,gnature of a notary 

both cUJ.~bcrsoine and expensive. Authority ha,$, therefore, beon givon for 

branch ~llMagcr:3 of' the Reichsbonk, or other leadine bank appointcc:l as r..gent 

for the Reichsbank, to certify the validity of' sienaturos on affidavits. 

l~pplications for a special licenoo have been ex.cluded frOlil this authority 0 


. 	 . 
30. Tho difficulty of controlling thc perr:;ussiblc withdrawnlsfrolJ. 

blocked accounts, whon the holder has several accounts at different banks, 

docs not admit bf a satisf:::~ctorysolution at this stt)c;-:"e. Instructions have 

beon issued for spot chocks to bc E18.c1e perioc1ically i~.this connection. 


31. 'Where, throurJh caution, or ex.cess of zeal on the part of Gcrr:1.().l1 

bank ~'lanagers ,accoUl').ts prove to have becn incorroctly blocked, authority 

has been given to F;inonce Officors atProvinciol and Lanc1/RegiorunCsbezirk . 

Detachments to oreler the unblockinc of such a.ccounts at their discretion•. 


P1:JBLIC l!'INANCE ~ . 

.	32.. J,.elrai11istrationo . This l;lOnth has scon the gradual reinstatOT.lcnt of 

l.:tdrlunistratIVc responsibility to hie;hor levels of adininistration. 


33. Il:1El<Jc1L'.te Problcns. Consic1cra1)lc anxiety is being expressed in 

fina!.lciaJ. circll'?~l ,th::"oughoi~tt the,British a,reci:. of coptrol on the·'.policy to oe 

adopted wHh ~egard to the.. Gerrr..an .publicdebt.:. as 80% of the total assets 

of all financi:ll irlStitutions wero invostccl in Reich secl.lritios. In the 

case of HIJ.VillUB,G the percenta3c hi as hi,Zh as 907~ and. f.\. groat deal of 

prcf3sure is being brought to bem' thc1'0"in the hope of forcinG an early 

clocisiono tIlJ!1BURG1 s yearly debt service alone amounts to RlvI 110,OOO~000 

as compared vvlth the estmatcd total ;)!"Carly Qcbt sorvice of the Roich of 


, RM 10,000,000,000. 'rhe problol'l is noW' l)ooo1:1ing especially acutc on 
account of the accur,lUlatiol1 of matured. short ten:1 PE9?cr. Thc whole question 
is now bci1'1[S considered at a high level, but public conficlencc is at a low . 
ebb ani is bcr:;inn:Lng to mnke itself felt in tho :;;tatc of bunl{ c1cposi ts. 

., 	 .. 

34. Closely linlcod with the do'bt scrvice, qU0stion is thc problem of 

bridging the rising national cleficit. Toot GcrrJCll1 authorities o.t all levels 

cu~e only too vrell t..yrare of the cituation ond of the need fOl'" early actionJ is 

fully !,:eflected in the many spontaneous proposals rc::ccivcd by Milit2..ry 

Govdrnmcnt clctachEl.cnts for 1':lectin8 that gap. Briefly those proposals sort 

thomselves 'into . 


(a) 	a surcl1:.\rce on all incoinc taxes, to be knoV'm D.S 1~UFBLUiillG1J3E 
(Reconstruction Tux) 

and (1J) LI. reduction in the pny of <:tll Gcnk."Ul officirus. 

In the Province of' J:IJ.}1l\.TOVER, tho Oborprttsidc:nt sto.tccl that onquiries Emde 

by hiLl indicatc·ltbL't t tho proposals h..'1.d the approval or l:lostclasscs of 

th0 comnn..l.nity. It "<N2..G 0.1130' pointod out that for the 10Vler salD.ry classes~ 

the incrcnse in tax invo:!.vocl, rouiJhly corresponds to the contribution, 

formorly p8.:i.J. to .Nazi or:~ani3ations no-w 8uppr0ssod. Noch:.:'..tl..:;es in tho pre... 

occupation i~ates of taxation ani salaries ruwe hov.,,,,,vcr been pcrr.1itted 

ponding the issue of policy decisions frOl:l.hicher authority. . 


35. yet 0. ftU"thor problen of a more loc~\l charactor is the ro.stitution 

of the fomur key grants (S(;hll..'1sso1zu,ircisUIl,'l;cn) to lnu2..nce .out J.ocal buJ,get . 

d0t'~C~ts. .An alm~st unrostrainuble kcel:U1C)SfJ on tho' part o~ Gc~lmn f~nancial303 tl 00 

offJ.caals at prOVl.ncesto undor t[lJ<:e thJ.8 task thoril~;elvos J.s dJ.scorn:tblc . 

in reports received. Until .the restitution of' the key grcmts, which is 

dcp0nJ.cnt Upon policy decisions on the public debt a.l"1d a· centralised govarn... 

mont, budget r~quirct1Cnts not covered by incor,)C are continuine to be LlCt by 

bcuik advances at all lovels. 
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3'. Current Developments •. Whilst all.l)Udgets are perforce a 
reflection of the low level of economic activity throughout the entire British 
zone, it is evtdent that serious attempts are being rnade to resuscitate the 
administrative machinery and e;x:plore all· possible avenues, of public revenue. 
In HAMBlIFG, for example, a financial advisory committee has been set up, 
consisting of the Oberprttsident, the Direktor of the Reichsbank, and the City 
Treasurer,to advise the Btlrgermeister on all public finance matters.. All 
proposals, involying policy, as well as all budgE:ts, are considered by the 
c:)lj1!nittee in the firstihstance before submission to Military Government. A 
similar: committee has been formed in KIEL for the Pro;rince of SCHLESWIG-HOLSTEIN. 

37. To. a' large extent the all round improveme nt in public rev:enue 
compared with earlier months can be attributed to the above measures, though, of 
course, pre:..occupation levels have by no means been reached. The collection 
of taxes .. generally is still being haJ'npered by the non-operation of the Giro 
an('\. Postscheck systems., but it appears that the public are meeting their tax 
oommitments freely and no attempts of tax evasion hr-::l.ve been reported. On the 
other hand,. the flow of revenue into customs and excise office s is little more 
than a trickle by reason of the low level of trade activity. 

3b.Fromthe scattered eVi4,ence available; it would appear .that income 
frtlm taXf.\.tion is approximately 4-0'/0 of. pre-occupation levels in agricultural 
di8<:r~.cts and 25% in the 'ca:se of~reas where industry formerly predominated. 
It is, of course, imposs:iJ:ile .to assess, even very approximately, the . 
repercussions of pre sent conditions on. expenditure, as province s and regions 
are now bearing the brunt of commitments formerly borne by the Reich. 

39. Relief. Reiief payments in various forms continue . to be the 
heaviest expenditu.::-Cl item in all municipal budgets as a result of the 
discontinuance of prohibited payments. There is a considered feeliI'g that the' 
present .rates require adjustments not only in the light of present conditions 
but to ensure uniformity of application, Scales in use at present are ,under 
investigation; severalOberpr&sidenten have already submitted their proposals 
and it is hoped to apply a uniform scheme throughout, vary1.'ng only as to 

. whether the dist:cict 1S country or town. . 

4-0. Social Insurance. Whereever the a~ninistrative machinery 

per~nits, contributions to government insurance schemes and payments of benefit 

continue on a pre-occupation basis•. ' Employers and workers contributions, at 

present the sole incom!3 of the.various insurance funds, are, of course, 

considerably below normal. . In the case of the RUHR Miners' Benevolent 

and Pensions Fund (Ruhrknappschaft); the situation could only be met by an all 

round reduction in the rates of benefit p:lid. The question is, ho~e;~..G[l·, being 

energetically pursued with a view to arranging for finamial grants pend,ing 

reinstatement of tl'le form~r,R9;Lch sUbsidies.' . 


.	4-1. Enquiries into the social insuranoe position in HAflffilJRj.revealed 
the rather interesting fact that the allied bombing had the twofold·effeot of 
compelling the authorities there to delegate to employers the payment of 
unemployment benef·its to their employees wheneve-::- they were unable to reach 
their place of work as a result of ene~ action. These payments were to be 
refunded by the local labour offices at the first opportunity, but on Allied 
occupation considerable sums were found to be owing 1;:;, employers under this 
headip~. . 

4-2. Oberfina:nzErM.si~ium ·DANZIG-WESTPREUSSEN.~ . A number of officials 

and a quantity of records belonging to the above Prasidium have been located in 

LOOECK. The records are contained in chests. and were landed in ROSTOCK. A 

.large number of the chests is fl8.EttlJ. to be: 31:;.i1:1 in the General Customs House 

there. The remainder, 7C in number, the majority of wh:'chare said to .contain 

the personal effects of officials, are under Milit~~y Goverrunent control in the 

Finanzamt at LfiBECK. . 
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43. War Contribution to the, Reich. This item was included in all' 

Land and provincial budgets - to represent the amount deducted by the 

Reichshauptkasse from the periodical key grant remittances. The basis of 

the war contribution was' to be 15% of' the Reich key gr,;lnt., It has been 

reported that the deductions made just prior to Allied occl).pation bore no 

relatiom;hipto the published percent.age, and that ,the financial officials 

responsible for the preparation of the budgets had never been able to 

understand how the inost recent cs.lculation had, been arriv~d at. 


44" Reich Oredits ,in aid of Aircraft Production. Ledger accounts' 

headed I Kredi t-Anteil-Konto' were f\;)und in the books of principal banks over 

a widely dispersed area. All these bank credits were' in favour of aluminium 

and aircraft production firms. _ It appears that up to the beginning of 1942. 

these factories were financed direct by the GenTIan Ail" l'.unistry through its 

own bank, the Bank der Deutschen Luftfahrt. In early 1942 the German,Air 

l'l'linistry stopped this practice and "invited" banks to parti9ipate in'the 

granting of these facilities, so that the Bank der Deutschen Luftfahrt might 

,use its re source s solely for advances t'J research institutes and banks connected' 

wi th them. All arrangements were'rna.de by the bank der Deutschen Luftfahrt 

thro1.lgh who,n the factories continued to deal. Special pr,eference appears to 

have been given to the' Junkers c·::mcerns. The principal partiCipants were the, 

Dresdner Bank, and to a lesser extent the Deutsche Bank. "Although there was no 

compulsion to take up this business, it a~")pears that a cer,tain afn..:mntof 

pressure must have been brought to bear, as the scheme was not popular with the 

banks, although no loss was ever sustained. In principle, however, as large a 

proportir.1n as possible of the participatio'n taken up,was passed on to other 

banks, wh;) in turn did the S9Jn,e. ' The rate of interest earned by the banks 

was 5~&, that is ~~ above the Reichsbank discount rate. The credit was a 

floating one, ,called up by the Ban"" der Deutschen Luftfahrt as required. . The 

total amount taken up 'by the ~resdner Bank at any one tLne was RM 400-500 million, 

but subsequently the credit for the entire Reich dropped to RII1 209 millions as a 

resul t of the surplus of ILiUid resoUrces of industry generr3.1ly towards the end 

of the war. 


DE-NAZIFICATIJN. 

45. The de-Nazification programa18 has not been finally completed because 

Field Security Mve been quite unable to vet irrunediately the .vast numbers of •. 

Fragebogen suhnitted to them, but those officials who were in the automatic 

removal or suspension categ::>ries have been dealt with. 


46. Nazl influence in the banking industry, particularly at the lower 

levels, appears to h<ive been sr:tlell. Except in the case of such institutions as 

the Bank der Deut schen Arbeit', Iit tIe difficulty has be en experienced in finding 

efficient substitutes for those officials removed~' T'he situation in Public 

financial institution~ has been quite different. Pressure was undDubtedly 

brought to bear ,jnall, goveI,'runent e,nployees to j{)inthe Party and it has been 

reported that inany rose to the .NCO ranks requiring suspensi;Jnwithout ever 

ha\"ing been arde nt Nazi s. Si,nilarly, greater numbers' than ,had been expected 

have had to be ~uspended asa result of having served outside the Reich. 


47. 	 NoreL'lxatioI). Of· the regulations has so far been permitted but it 

has recently been re):,or't0dtl13. t revenue collection in SCHLESWIG-HOLSTEIN h,.l.S 

been' impeded by relTIovals and suspe 12SiJns.. In HAiVIBURG large, numbers have .been 

disll1issed but as the number of officials eniployed was considered to be greatly in 

excess of requireme.nts, no serbus repercussions .are anticipated. The staffs 

in the Public Administrati,::m there nUinbered 40,000 as opposed t::>18,00 in pre-war. 

days. 


PRIOES, WAGES and Bi,AOKMARKETS •. 

'_; 	 48. Close liais::mhas been maintained w~;th the Lab.:mr . and ·'Trade and. 
Industl"Y SectLms of Military Government with regard to thesesubjects,for 

/which 
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which they are primarily resp:msible. N::l maj0r changes have been rep,:.>rtecl 
and theJrlly ,black ,narket of Lrnportance i::: i.n fJJd, , liqu::.n:~ and cigarettes in 

, BANIBUR:;'. 

PARI' II -~ PROPERTY CONTROL 

GENERAL 

49. 1'her8 has been a ;rat~rial increase in the volwne :)f Property 
C~)lltr.)l wJrk during the inonth. 'Tho Host widesoread prJbie;n ~rppears t) be 
that of prDperty whichhEts been ):':JCrted, or c:.mfi~cated, or the subject of'duress. 
In the case ()f real estate alone, the lists of properties which have been 
c.)rifiscated from Jews run into hundreds uf names, and the wJrk .)f c'::>llecting 
irifJrmatLm has l:lardly yet been started. 

ProPERTIES, TAKEN INTO 1!"'6RlVIAL C01ITROL 
. ,.,' 

'50. PrJperties taken int) fonnal property c"mtr)l and for which 
prJperty :recJrds h3.ve been forwarded to this Headquarters now number 92, 
CJinpared with t5List mnth. The se are rrade up as under:­

United Nations NatLmals l Property 7 
G-ernl-'""ln State PrJperty 1 
Nazi Party PrJperty 77 
Lc'):Jted PrJperty 5 
Aband)ned Property 2 

92 

This msy seem a v~ry small nwnber fJr the wlDle of the British 
area 6f ccoupatLm, even bearing in mind thatin::tny party properti~sare 
'Jccupied by tro'Jps. But it is evident from re l:').)rts receivecl that m'?lDy illJre 
pr.Jpertie s have actually been taken int) c:.mtrol, there is however a 
c.)nsiderable ti,ne lag in the receipt of Property records at this Headquarters. 
This is partly 'due to slow cOJThHunicati:ms, but far ffi')re to the' fact that . 
PropertyC.:mtr:.Jl officers are' fucecl with SJ much w:Jrk that, pr'Jvidecl 
pr')perties are satisfactJrily safeguarded and cust:)clians appJinted, the 

, transmissiJnJf records Jften has t) be postp:)ned~ 
,:") : 

, PROPERTIES OF. UNITS[) NATIONS NATIONALS 
, ­

5L':A, list 'J.f pnpe~ties, mainly businessenterr,lrises, '.)n'which 
repJrts have been f·Jrwarded to SHAEF during the lncJnth,is given at APpendix]'. 

GERMAN STATE PROPERTY 

52.. The recJrds :)f the iIII.UP1'l'REUrlANDSTELLE OST have been taken into 
c''')ntr.Jl at rifiCKEBUR:;., Land SCHAUl'I1BUR:'::-LIPFE. rhis was a Branch of the Office 
Ijf the C'JrnmissiJner for the l!"\:mrIears Plan (beauftragter' fUr den 

.Viqrjahresplan) and was set up in 19.39 t·) deal with the aCLninistratbn of 
F,Jli~ properties oonfiscate~ by the Reich. 

5.3. C::.msiderable s41l')s of illc)ney were f·,Jund in KIEL, as,:,l~nder:-

pa.y fJr Gerrnrm Agents 

Na:;)JleJns 19.920 
TuJ:-:kish p':)unds 4.070 

Notes !Ji' twelve -different 
c:)ul1tries, approx irna tely ;is 200.000 

Wehrmacht Fu:-;.cls RtVI 900.000 , 303~03" , 

/54. 
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. S4. VariJus studs and re,TIJunt def!Jtsh9.ve 'been f\)Und. The 

respJnsibilityfJr these has been:passeCtb the apQ:.>priate Service, after 

a.p~;::linting suitabl,e Cust'Jdians where necessary. 


Pp'oPER~Y OF NAZI PARTY 

55. NAZI PrJperties tai<en int::l fJrmal c,mtrol include buildings, 

newspaper plants, film pr:Jject')rs and similar items. 


56. Until Labour Secti:Jn Df Mil Gov is able to assu;ne i tsfull " 

resp:..)nsibility for D~~ arganisati::ms (exoluding' financial institutLms), . 


. PrJperty C:.:mtr·)l ;..)fficers have been taking I1first aid" measures. The types 
of org,misations include h.)using E;states, food processing plants', a 
publishing business, shops, offcies and the C::>-operative Movement~ , 

57. Co-operative Movement 

(a) 	 In 1941 all cu-operative "Jrganisatbns in GERiVtANY and AUSTRI~ 
were handed over to theDAF. 'A h:.)lding c)mpany was created. to 
hold the capital of all the subsidiaries, arid the organisati:Jn ' 
cJnsisted briefly of: ­

Holding Company Gemeinschaftswerk der DAF GmbH 
WhJlesale Business Deutsche .Grossein.k:8.ufs GmbH 
ji'actory, undertakings Ge,ueinschaftswerk. Industriebetnebe GmbH 
Transport undertakings Deutsche Transport GmbH 
O:)al Business ' Gemeinschaftswerk K-lhlenhandel GmbH 
Ret::l.il Shops Gemeinschaftswerk Versorgungsring 

•••••• ~. GmbH (s:Jme 1.35 :)f the se ~ 
each 	with the nane of a different 
town)'. 

It is understo:)d that m distribution of profits has hk€m place 
except for an annll.lil birthday pre sent to H.ITLER:)f RlVI 1.000.000.­

(c) 	 First aid measure~ have been ,taken inHMIBUffi, which is the seat . 
of the Head Office, and Heinrich EVERLnn, afonner l:-)re::.;ident of 
the :Jld co-operative movement, has been appointed manager. 

PROPERTY OF BLACK LISTED PERSON 

58. {i. 'request was· received to permit pa,yment of ft:DJ';~~,,?.l 'expenses for· 
. an SS man and his family fr:)ln a block0t1. :'l{~cout:.t.. . A~l thority ,;",3 given for . 

payment of reasoilable expenses un pr-.;,duction of theunc1ertaker' s bills, the 
balance Jf th.e aooount remaining blocked under General Order N.J. 1, paragraph 27. 

LOOTED PROPERTY 

59. .Church .Bell s 

(a) 	 It appears that most of' the valuable Church bells in EUROPE are in 
HAMBUID. There are four dumps .jf bells, on~ of whlch includes bells 
from the NETHERLANDS am BELGIUM, which he.ve been identified by the 
representatives of the two c'.Juntries. .6.vailabl'e records indicate 
that 1,853 metric tons of the less valuable NET}~R1.~IDS bells were 
melted down between June 1943 and January 1944. All bells 
inoluding those of German origin are being taken into Property 
Control. . 

. Some 1,.800 Church bells are at a c.;)pper f;;undry a t J~futEN, Provinz 
WESTPHALIA. These are mostly German bells, but include S;)ffie Polish 
and Italian bells. The German bells were in process of being 
handed back to German Churches on authority given by Ninth US Army. 
This has been stopped, and all these belis are now being taken into 
PrJperty C0ntrol. 

/60. 303404 

http:Ret::l.il
http:def!Jtsh9.ve


10 

60. Russian and Polish h:Jrse s 

(a) . Numbers ·Jf Russian horses have been· f:lUnd in the Pr'-Jvinces vf 
WESTHiALIA and SCHLESWIG-HOLSTEIN. . .. In the former Province, the 
horses were frJlll the UKRAINE. Ma.riy ufthe horses were sold to 
German farmers fc)r cash, and it would, therefore, appear that the 
farmers had a good title to them. Russian officers were, however, 
collecting horses .from the farn1ers preparatory to moving the;n to 
the USSR. The movement -Jf these hvrses has been stopped in both 
Provinces, as it .raises impJrtant questions of principle on the 
subject vf rt:stituti,:m.The ID3.tter is n·)"" in abeyance pending 
directLms . f'r.Jill higher authority. 

(b) Vari,ms lots of Polish horses have' also been f·ound and these are 
being cpred f Jr by Polish officers and men, under the supervision 
of' the Service c:mcerned. 

61. Confiscations by GestaE);) in HAMBURG 

ea) Interrogations and some g:.L)d sleuthing work have resulted in a 
considerable run',:mnt of information on unofficial l:.>oting of cash 
and valuables by the GestapJ in HA:J3URGfrJm their prisoners. 
The Gestap was also concerned in official sales of Jewish Property. 

(b) These official sales produced total receipts of RNl 25.348.000.­
Jf which RJvI 4.397.000 .sti11 remain in a bank acc,)unt ,:)fthe 
OberfiQ'lnzkasse which has been blocked. Twu other ite:ns, together 
RM 237.000, Which originated from the sales.. receipts and had been 
placed in a pers')nal account, have also been blocked. . The 
relilainder of the sales proceeus were remitted to BERLIN, presUioably 
for use as state revenue. Records sh,)wing detailed')rigin are 
available for only a very small part ai' this money. 

Cc) Uu;)fficial lo.)t arn:)Unting tJ some PuVl 49.000 in cash, R.;rvI 418. 000 
in bl;)cked bank balances and roughly $ 2.000 of currency of eleven 
different c.:)Untries, as well as a collection 0f Slnall personal 

. va.i.uable s has been recovered. The rec'.Jrds of the owners' names 
appear cJm~)lete. 

62. Hamburger GrundstUcksverwaltung GmbH 

(a) This W:lS formed in 193B chiefly to adrriinister JeWish real property in 
tL~VillUBG confiscated by the Reich. It was controlled by ardent 
Party members. 

(b) Profits were derived fr:)Tn charging :;,JS c.JlllJllissLmJn the gross 
inc:)me, and these now .'1ffiOunt to SJffie :E~II 80. bOO. They were at the 
disposal 'Jf the Reichsstatthalter for charity, but nothing has been 
distributed.' . 

. (c) The total net inc;)me of the variJus pr-Jperties nyW amounts to 
R'v1 459.000; a separate account has been kept f'Jr each property. 

(d) The records vf this concern are valuable, as all ·Jfficial records 
of the treat;nentJf Jews and their properties, which were kept at 
the office of the,Oberfinanzpr[sident, were destrJyed prior to the 
occupation•. 

(e) The concern is being taken into Property C')ntrJ1. 

63. MiscellaneDus items 'Jf lo:Jtea Pr'Yeertx; 

(a) Antiques, tapestries, curios and furniture which were warehoused 
in the barracks at PADBRBOmr in Provinz WESl'FHALE. An. inventory 
is n.Jt yet available. 
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(b) 	 l\VJ b,)xGS of silver - 4J iteJlls - trays, cups, candlestick 
hjl'ciers and simil,r articies. These have French and P,)lish 
maridngs. . 'rhey were ue;;usited by s)ldiers at the 
Kreissparkasse in RECKLINGHI\.USEN in WESTHL'.;.,LIA shortly 
before occ~pation. 

(c) 	 27 ingots .tin each approximately -! cwt marked "Pr0duct 
, of Banka Nederland India", in OSNABRtJCK. 

(d) Jewalleryat HAl'INOVER, probably 'Jf rm1"rlERL[J'IDS Jriginj. no 
inventor",f yet available. 

(e) 	 20 t:msJf Belgian Nickel Coins (probably mutilated) in. 
HAhffiURG • 

(f) .D·)cic equipment at DIESl'EL docf, HAMBURG, fr·.J;n the NETHERJ.l.A.NDS. 

(g)' 	 Property in HAMBURG which was origina.lly acquired in 1916 .. 
by the Jewish C,mgregation and used by thelfl asV\'elfare Offices. 
N,)w entered in the Grundbuchas Reich prJperty, and until 
rd,J,ently a Gestapo )ffice. As the pr<)perty vacant and there 
is urgent need 'Jf a Jewish yirelfare Centre, the Jewish 
c.)ngregation is being albwed t:) re:,)ccupy .the. prJperty, 
with:Jut any undertaking tv resbre the title. 

(h) 	 F:.;lish i:13.chiner,f in the Her[r1:mn Gt)RING Werke and at the finn 
·Jf LILFDP, R'i.U and LOv1ENSl'EIN, b,Jth near BRAUNSCHWEIG. 

AEA11DONED PR)F.ERTY 

(a) 	 G.Jld c.Jins ';)1' <it probable value ·Jf SJJIl6 '% 2.000. 000 have been 
unearthed in SCHLES1flIG-HOLSTEIN., Inf)rJl1'ltLm on the subject 
received from SRAEI<' indicates that ~mlya srnall part .Jf the 
cache hJ.s been disc )vered• 

. (b) 	 .Seven pictures, th)ught t) be:)£' S)JnG value, s:nnlS .tapestries 
ahd furniture Vicr", f .Jund in the S:l.lf1e area and have been taj,~en 
intJ contr)l. The pictureS arebeli0ved tJ have hung in the 
private oft'icB RIBBENrROP at the ]'.)reign Office' in BERLL1.J. 

(c) 	 G)ld c)in and G')ld and Silver bullion of an estim:.:1.ted value 
of Rl~ 1. 500.000 are in a mine 'at GOSL:\,R in Land BRAlJNSCHWEIG. 
CJnsiJerable wJrk will.be necessary t:> get this jut owing to 
d3.i:J.age t'J the mine. 

ivIISCELLANEJUS PROPERTY 

"FAIRPLAY STIFTUl\TG. Ii See Appe'ndix G· attached. 

66.WestbankJW.· The bJ,:)ks; records and r.l."l.nage,'nent of the above Bank 

are n<)W in HAlvIBUIG. Originally it h::l.d offices in BRUSSELS and A1'TTIlrERP J and is 


. ovvned 'by the funk der Deutschen Arbeit. SHl.::m' lAissbn t) BELGIUtvI has. been 
infonned. 

67. l,liles bel !n6in8; to the GermanMili tary GJvernment fJr BELGIUM and 

l'brthern]'RANCE hELVe be~n f:.>Und at GaTTINGEN in Province of HANNOVER. 


CDRRElIn' DEVELOBViENTS . 

68. Vari:,)Us instructi:ms have been issued during the month based on 

experience gained a,nd the :l1Jre interesting are listed below. 
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III FURTHER EVIDENCE ON DISPOSITION UF S~S. LOOT 
BY REICHSBANX 

A. SUMMARY. 

1. The story of the SS loot 

Report has been Bupplemented in important details by Reichsbank 

records received from Magdeburg and by further interrogation 

of the Chief of the Reichsbank Precious Metals Department. 

2. The Reich~bank received some 76 deliveries of 

SS loot between August 1942 and February 1945. Sale of about 

half the loot realized RM 24,000,000, suggesting a total value 

approaching RM 50,000,000. Over half the value of s31es was 


accounted for by foreign notes, gold and securities bought, 


directly by the Reichsbank. 

3. The participation of Vice-President PURL ,and 


other Reichsbank,officials is further attested by the records 


and the interrogation. 


B. MAG:DEBURG HE CORDS. 

1. "Sixteen sacks of records of the Reichsbank Precious 

Metals Department were found at Magdeburg,; Two, labelled 

"l~IELMERtI, contained the records 'of 'the SS transactions. 

2. These records showed that the first of the 76 

deliveries of loot by the 55, was made on 26 August 1942 and 

the last on 27 January 1945. Cashiers' Were ins tructed to trm s­

fer sales proceeds to the accoUnt "MAX HEILIGER." 

3. 'Nine int'erim reports ,on sale of the loot had 

been sent to theSS, the first dated 19 September 1942 and the
( 	 , 

i 

last dated 24 November 1944. Worksheets for a tenth report 

showed, that va;rioua securities ranging back to the 5th delivery' ,r 

(1942) were still in 	pr~."!~ ,:' " ~p:idation. rarti cipation of 
, I,:') ir VI r1j ~ i ' . , ' 

l,,~ 1.•." , I t ~ ,..,~_"=-~__.,_ ,...._.__... .~_._.__: .3.03'421. ..._.__
, "",'. 
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Degussa and the Mint in smelting jewelry 
, 

is shown by numerous 

receipts. 

4. Total value of s ales ,shown by the nine reports. is 

RM 23,900,940, (i.e., # 9,560,000 converted frolll.~~i.~._RM),'­
which j,s confirmed by Albert ,Thoms, chief of the Precious Metals 

,Department. 	 If Thoms' estimate that only s;bout half the loot 

had been sold is correct, the total value approaches RM 50,060,000. 

~t is likely that the unsold loot found at Merkers includes a 

greater shaJ;"e of the less readt'ly convertible items--jewelry, 

gold 'teeth, etc .--and a sII1$11er share of bars, c'oins, and paper 

money. 

5. Over half these sales, according to Thoms,'ia ac­

counted for-by direct purchase of foreign notes, gold, and 

securities by the Reichsbanl::: itself. The main items of loot 

;iIi order of importance and the office through v/hich they were 

sold are: 

a. Foreign notes and coin - Sorten Deportment' 

b. Jewelry 	 - Berlin Pa',:mshop 

c. Gold 	 Precious I\letals iIDepartment 

d. Securities - Wertpapier Department 

eT Other 

Silver and) 
Old coins ) 

- Precious Metals Department 

Rings over ) 

90% goldcon-) Prussian riIint tpoorer rings 
tent t{YT.c1­

])0. m .... ' e cI. J () ~t:I-­
) sold to Degussa through 

the Pawnshop) 

C. OFlICIA.LS DLfPLICATED. 

1. Thoms named the following Reichsbank officials as 

II in the know" conce'rning the SS loot: 

! ­
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a. 	Direktoriu.m: PUHL 

KRETZSCHMANN 

b. Kassendezernent: 	 FROMtTI:CNECHT 

c. 	Hauptkasse:' PEPLAD lst director 

KR6pJ?, ',2nd " 

EGGERT alternate 

1ENBACH II 

liSISTZR " 
REISSlmR " 
RU'J:HS It 

d. 	Precious Metals Dept: BAU?Z 1.LJLIGK 
(cashiers)

",- RECKER ;'dOCK 

'. KR~i.USE !..lHIMM 

The cashier of the Berlin Pawnshop 

VO :i.l,I31CHER 

3. SS men involved were Brigode-];'iihrer FRA}E: and 

Obergruppenfiihrer dOL1!'F, Vlho made the arrangerrten ts; ·fJ:.:ER, 

GCHljLZE~ PURCH, and SCi-IULZ, who made the deliveries. -;;''U!::':::::H 

replaced tIl~L111iR as delivcryman beginlling ':iith ,Delivery No. 53, 

Aueust 1944. 

4. rUHL is clearly implicated by a lllemo in the files of 


the Precioushletals Department, written by ~~OPP, 2nd director of 


the Ha tkas se, 31 Li!rch 1944: "On the basi s of a' confid ential 


verbal agreement betw~en Vice-President :::UHLnnd the head of a 


. Berlin coverru.:lent bureau, the Reichsbank has undertaken to :;; ell 

the domostic and foreign money, ~old and silver coins, precious 

metals, securities, jewelry, wqtches, precious stones and other 

valuables ac.quired by this bureau. These articles \·till be . 

handled under the code-word 'MELMER". 

D. OPINION C:ONCERNINGl'iAZI pj\.RTY l!'LUENCE eN ILl SBANK 

1. 'ThE}",Bank WSiS alvJays re luctant to handle a business 


it considered out 
. 
of 

.' 
its line, according to Thoms. The Bank 




accepted the SS business in 1942 on SS Brigade-FUhrer FRANK'S 

assurance to PURL that there would be only a few small deliveries. 

,The deliveries however Vlent on and on. 

2. If FUEL had refused to handle the loot for the SS, 

Thoms believe~ th~ S6 would have asked GORING, 2S director of the 
.,­

Four-Year Plan, to force him. - The l!'our-Year Plan directed the 

, di sposi tion of -all gold and foreign e.xchc,mge. I t vms interestedi , ­

in the SS loot as a means of realising additional gold and 

foreign exchange for war economy needs. 

3. When in the spring of 1944 GORING sought tD have 

the Bank handle the IIconsiderable" loot of the Trustee-Office for 

the Occupied East, the Bank ::mccessfully begged ofl' on grounds of 

insufficient- personnel. Thoms be:ieves this loot was sold to 

GC'lUNG'S satisfaction tllrough a commission of German je'::elcrs. 

4. Five deliveries of loot from War~aw ~S chief' 

:::.::;D3ELin December 1944 and January 1945, totqL ling over 30,000 

RM, were accepted by the Ban'" and naniled on the S;2rle basis as 

the ;,:2LL.i3R deliveries. 

5. Thoms spoke of LAHGE as the l)oli tical leauer in 

- , the Bank. He kne'N of no dismissals, by :'/j'iGE buts aid that of 

'cour~e people had to join the Party to keep th~i~jobs. 

To complete the record, ThoDS wo..s C:lsked to \'lI'i te in his 

-ol'm ':lOrds an account of the 53 af:~'air and the personali t,ies C011­

cerned. His signed account follows: 

IIIn autumn (?) 1942 I heard from Reichsba~lkdirektor 

j";EPLAU--first director of the Hauptkasse in Berlin-that Heichs­

bankdirek'tor l!\ROliL.JGri~CHT ':;ishe':lto talk with me about Gold bus­

iness. Herr Frommknecht told me that after i:\n arrangeUlent 

between Vice-President l?Ui:iL, ObergruPl)enfUhrer SS v/OLFFand 

~ tr ~. r~ tk"
ill ~ nL fi 

- --_.. 
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Brigadeftihrer SS FRANK, the' Reichsbankhad to take care of the 

sale of booty-goods from the Reichsftihrer S3-V/irt,sch3,ftsabteilung 

(Eco~omic Department). He added that there were expected only 

some deliverings. 

"The amoWlts for the delivered valuables had to be transfer­

red according to the order of the Reichsfiihrer SS to the Reichs­

hauptkasse (Treasury) for the accoWlt of the Reichsminister of 

Finance--"K!.X IisIlcIGER." The v/hole ef irshould be treated 

confidential so that only the leading persons of the Hauptkasse 

(ReichsbarJcdirektor l?EPL.:..U, .Direktor ~'lWPP and the other sub­

sti tute directors) and those people W!lO worked inthe Precious 

:Metals Office Vlere informed about it. 

liThe valuables Vlere brought by Obersturmfiihrer :.;~:2·i::~,3R 8lld 

12ter on by Sturm.fiihrer J?URCH WilO "lore al'l'jays ci ..,.i:ian clothes. 

it 'Nas known in the Ban~c that the ai.ilOwlts for the booty-

goods from the ',lehrmacht, who had to send the va:'- uables directly 

to the Reichshauptkasse (,rreasury),vlere also' ~)Ut to the credit 

of the l1eichsrninister of Finance, it vms evident that t!le l1eichs­

~)ank only had to t8ke upon itself the character of a trustee and 

that the Reichsfiihrer S3 wished the work of counting and 8ssort­
, I 

, ing to be Dade by the Reichsbank. 

"All jewelry, gold and silver ornaments ~nd dwnaged gold 

(Bruchgold). \'lere deli vered to the Stad tische s-Leihamt tPavmshop) 

'in Berlin. Gold wedding rings were sent for smelting to the 

Preussische staatsmiinze (!£int) in Berlin. Foreign notes and 

currency, gold coins and cold bars, Germrul notes were directly 

bought by the Reichsbank. 

"The Heichsbal1k acted as intermediary in the unusu?l 

, business in jewelry. \Tnen ~Jt later tiucs the Haupttreuhandstelle 
I . 
! 

'Cst (Trustee Ad istration for Occupied ~:;ast) intended to give 

3,Q3tl25 
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;~ lL ~J: ir\ , t1 
such material to the Bank to handle, the :i3a:::l..f.: refused, al though 

the Four:t-Year Pl3n had consented beforehand to this plan. 

II In all important gold transactions the Four-Year Plan had the 

leading and decisive role. 'iVi thout the consent of the Four-Year' 

PLlll, the Reichsbank Direktorium could not dis;;ose of gold or--as:tar 

as I know--foreign currency notes in L:rger ::J.I!lounts. 

"The m.anagem.ent of banldng business W:3S in t!18 hands of 

Vice-President PURL and Reichsbad:c:.irektors:/IE-L;ll.l, I'::':i.:~TZ3CHJ:!I.·:JfN 

and BAYREOFFER as members of the Re'i chsb:ln::iirektorium. 

"The special managers for transactions in gold and :f:'oreign 

currency notes \'le,re--after Pull1 8nd ":fililelill--R-::icnsba.;·Lkuirektor 

REIN}~L o.nd Dir'3ktor JAHNKE. 

"The leading raan in cash-affa.iT'fl--oi'ter Reichsb ir,~j.:tor 

Bayrhoff~r--w8s Heichsballkuirektor }?Rm:,:lGL::CHT. 

"The f,oli tical and soc ial J:l"lll::.:gement was under Vice-President 

L."..NGE assisted by Direktor JAENE. 

"The re,Dresentatives of the employees of the Bank in political 

and SOCi8~ affairs were Herr I{SIJ;,IBOLDT and lIerr TSCHi the 

officials of the Bank ',vere similarly represented by Reichsbank­

direktor i.10S~:lri3EHG-Lll)IHSKY and Direl:tor (:BERl:l\,;!lrF. II 

__ iSL ~h~lll~ _ ..:. ___ _ 

I'lead, I'recious L:c:tals Dept., 
Reicllsbr:llk, Berlin 

J!'r an kfll rt/i.: a in 
29 illay 1945 

.~.. 
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'sJ:,.~oy~~'t:.by;. ~~9j,ll~~n:~·f'.: ~l~.:, tt18;' g~,,!i',~' ~.lr ?~e OO'I'ner ~,aIUe. fl;oom
the' ·s·..~r. r" r tll~nlt, :they ',CCJlle" :f'T,om ."th(t'$a at.. -111e R.~:1oh8bO.nk 
we-a' app:/:oe:ol;lod, Cl'li:ctii~ .De:tter:"p,:f·'ksepj:ng the 8,;t't;tor~B -in the

':'/ ',' ,m~ri~""":.;'. ;:. .. ·l~':. ::i:!;"::'~>', ....... ~.. :'.'\ .}J.~~) ..L:::>, .': - . 


..."......,..'.,....~ ... ,.':.":.,..,.:... '. D .. J~<nWI:~~:J:.·t<l'e~d':,:,::.,)iF ","-:'-'" _...• ~,...·.:,.SE,: , 
. ..''-In: ili's'>1'nterroigert:1,o'n··C;'n. ,

: ':'.:':'i8.",A,pr1'l :.~:" .. J .. "" ... ' "J' , •. , '-;:':'!' :.:""·'·"i.

.,:,:';" >~,,:~ (.'~:,: . ',}:' .:'.' . 
, ',' 'i~ :: l 
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.oECLAS§,1f1: .,,' "I 
. KO]d­

AJJl'r:',Y(\tj ....£LOU 710-..) - , 

By 1 C I~?A Dlite g \0_ 

". .' 

, , made ,so
.'. "d .'

.80il, ..<., ,
·.".;iiJ·ttid·y· ad again
. " a,n, 6 ;~~~r: 45,. w8s'~obt€lined; .. 

~;~,.':.•..'·..••:....•':t.· ..•:~~:~!~~;.~!~~~:.!:~:, .. ~~ ·.lj~tl ~~45' 

,;~:~~·ha;t. tl'l6. 'hend*ln,'S' f!)t~! .. S~·s.:~,,"J;0'0.t:~~·by:,·the::'l,t~i-oh8bal}k· we s. an .in... 
.f:n9Y~~1611~' ·..flt·~;!.eat. ,y~~;r:~·:".:'4.l;'.~~eh~eI+Q~:~9'.h~S· g.~.19.' 'bookt3 np.'·; .. , . 
:~,'l~~:qu:J:I. f;~:n;~~, ~.o.a:l~ed'..~9::·:·hlm.tn,a~~.thf)~ ..~oMp.n~begen. in 1942·.· . 

. ' , >:It··.S~:J;ited.when ~;;~.;.\a;ri'g·ade ·:.FU~h;.e:r:' Jffl:iJ\~' t~1.ephohed 'Jjh,e 

, ·.:··.~~Joh8i:i:a'nk;V1Qe7~;e:s:~a~htWF,:r~d; ..·.S~·~·r·~~1getie.1f1hrer WOLF 


':. ·:;Was a~s6. ~rivo:\;v~d:J~.~ht;l:· en::a.·~:~~n~s~:.·:;li()lQhSbe~kdtrek~OJ:" . 
. ,:.l~.9!1~iJ.~qH:t' fns·cr"t0~~q. Th0f!l!3'~O ~ec~~v~. tho de ~~verle s. .. . 

. ··:pur~ng··tll:e,·pestt:wo· ~n'4.a . 9,alt,·y~srs w~)'wnrd~ of "60 ~eliveries 
w:ere !I1ade~Tho~~l:~?'erie$':vn~~ca~n" si,ze~ .. : .. ' .... ,'" .' .' 

'." .... 2~. ~V!·~~,~R~i9h~ball1{,qiS*.Ui~ed J:ts.pD.rt!oiE1t·to:n:~: 
. . ~'" " . .' . . ~. . . . . " 

. '. . The :loot wRs'received tor the eOC0uht of anin-' 
.d1vidual oelled·}~L:'nl:R,·· Th,o. value of tho . loot fl'i'ter ·€Isse·ss­
. ment· wss oreditedto the AQoQunt of'2',n indh'idu7lloallcd ~:AJ: 
. HE::p:.I(}~. Thes.e,n(\l'iiea '\!E)rc.uE!ed as ooverfqr the .S.S·, or S.S. 

Reichsftlhrer' Hiflr.ller·, .. ;Tho~18 'an<i' hisol-arles were ,not f:'llovrea.. 
, to write ·"S,S.1I in"the books.··· .The acooulitse.re 'l1Stedso~16" . 
wnat 1ii.egibi~r. in tho. goldbooks.we hcnro';. a rough' conpilatlon . 
ef!·1JttMER entries wh.ich Thoms ho:J,.pod idEmtIfly is shm·vn below 
unde;.,thevnlue:of ,:toot.. Thoms said only'f:ivo or six persons
in h,f~'c1ePflrtr.1entkn()vr the ldentityof.. those accounts •. , . , 

- , ,,'~' '" . 

'. . ~.. HQvr:tiJ.o.,R~?ieh~f~~Hik pecolvedtllo .loot ;'"
"","r:' , ... , , ... '" " ," ... ,', •u. ' : 

,..MolDier .ct.:!tlE;as a 'O:rivate irtdividucil' ~iitll tru9k­
~oec1sof .au:itonses,'boJe~t :p~.okage.sl b9g13t eta;' HE? r €lc6tycd 

·a·reeeip,t fr.omrrhoms· 9l',~cl-orkfor"tl'le itemized co:r;t1:.e;mt'sof 
.'each 6ontelner..0ri.c~ ortw1ce ThOms !iotedacontalner st~:n~ 

'; .., ~·f?d·ttE:Qn~o~tratio:nsle.ge~~. '" Ono06omq: ~P'Oi:1.S;l zlotycRrie in 

'Wl'apJ)er~of the~~ssiOl;l,ei :eenkt.l;.ub:lln~. Thons t. however,' 


ola1Lls tohE',v'o+,~ge.r(ieid the st\ltfas ·.qrdin~ry· "bo~ty~ qr, 
·spo1+'s~f v.ar fx-om 'J€lWS and' Othe.l.',pE;OJ):l,oain theOocup~ed .. 
··E.a':et. 0'1' concehtrati(;nl eamps .ne &di''lE:ld to hfWt:l kno·wn.' only . 

·,9.f·;;pelQhf.l.u end O~ani$nbut:g u,ntll',h1s 7.'ccep.t, tri:!) v~1ih.the . 
J\/P,1reetQrY'F1nancB: :Plvi,s1on,.t·Q:.Flb"ohbri.~rela~· .'- ~ .'. ... 

,.... 't,' ., ',. '1 '. • 

. , . . 4;~ . &,~r:tho i~iohabef\..k '~"2ashed l~"-the'lootfor " 

............' . '.' .•. :~~:~~d~~~t'~;~~:~~ bQ~~y~~~L t;19Re~O~B~. 

;ha~p'j:lls:e~set or Treasull'Y; El,;Q.Q..(;c¢ip.sana; pur;r6nj)y' ~e~ze4 bjr the::. 

, Welirme 6htW()~$ :ho~ght b,Y:,"t~<1.t~ichsb'an1,~ .In....the·c~d:Jc. of S. S•.. 
: ,":': 

",'..•. , 

""! 20.··~ 
. .,~.. . ", 

. " , ':: ..~~ i'Q':'~ ..~. ± . 
.. ;',': 

3 0 3 ·129 
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..,."._..,.......:',:._. j~vvelry .~·o"".' ':. 
i!aa'l';tp:ese' t3e.a.e·s 

. Qt>p'fzurnce f oll':,:tbe ". 
: " '.', , ~":i'~" .:'. . .'., ''',' : 1 • I,

the a '. he"SS, ,.,' :' '. 

.... ".. '5~ .?,al~e<ci~;::·~~':"~Q~~~:.~~,~~'~i~::~~:}~~"iq.~~~El~~'. ~inc.·e, .,ii94~ 
, , . a. ··The.it-o,ttil v~l~ei of t1~~el\ts6'd. or'· more deilv~ 

,erie~ s.h<?uld bf7 ao(:r'?I.i:,#.ted'ror, .by ~lle:;'~9J~al <~OU}1t, air~l(\dy , ' 
ftc~shed. u~" ana. cr,e.~1i~d to. ·'t;h"e aCCOl+ll~;.,:Qt .'Uellige,r ~P;L~~ 
the vnlL\9,of·,tlle ull:$or.ted'loot fouric1,in"Uerkers.. Thoms .. 
·es~·im.e. tes ,vEiry . cau-;iqu~ty thEit . the l\on,toHfJing~r' r~up ~o 
around 7 J 0.00. ~ 0.0.0 to,:19.,0.99;.o.OOmJ~, '," He' estiIn$'tes the Merkers 
l,oot atrough~y ha:l;r,.:otaJ.l:~~e;trilerfs q.eliverie'fi)o;rl' this' 
lao,:t r~n at f,iOOu t , tli~ $aIll~ v~ueas :J.()tsalreao.y, oashed in, 
t4~,totalh8:ndlE,ld ottilie Banl.<: wauld' be, between: 14 ,.0.90 ;0.0.0. . 
an,d :20.,0.0.0.,0.0.0. Rlh '. (1~E!.$ P ",,8Ml1liop. corivel"ted.,fram
GO:).d 	 RM) • ' :..'... ' . . 

, "';"'." . 

_ 'P.'· .i!.conpl1ati.dn of: 'tHo:trnet~ Qntries' 10. book's 
now o~ hahdshiws anloythe.eq.ulvalent ,.ot:;i,tl:o.o.,Oo.O dollars.,) 
bro.~Eln do~m .as foll.ovis: ' .', . . , 

Reaeiv!3d dl reotfrbm·Melilier: ' 
on h~d l'Uaiph .194,5 " . . ,.' 20-,823.2 . 
pr.eviously rel'eased; 3'90,e54.?; 

smelted by DegU:ss~', (~ll relea.sed) . 866; 730..2 
'1 '278' 4182 :' ,. 

" ' , 	""'" , ." .. ' . 

,6 .. Degussa~ (Deutscl1e Gold-und sil~er:- schei~eanstalt)' 
'. ",,,,.I,, \ ' •. ," '. , " !,,, '.,,'. ' ,.!. , "1'" 

'a. pegl,l:SS~f5 Ber;ljj.p premises wer,e9-9stroyed by' 
,!, 	

bO~l:)lngla~e ~. 194~.Tho!D.~ bel+e~es ~he. vaults w~re no:tde-: 
stroyeq. e:n,d :important recarQs woul,d ~have been kept therE;l.The 
Berlin tr~pi;iaqti6ris were reO,6rded. there~ and Ra tat the he~d":" 
quarters inFre.nk.fi.tr.t~ . ..' ..•.., .'. . .... ' " . . '" .', 

, 	 Q~ Normall;y , ..D(';lgiissa wasal~otted 20.0. ,ki'~ograms . 
·af. gold, a m<;>nth by, 'the. Re~chsb~k f6rlnduhrle,1 .uses,. ". In 
a,dd1,tlal1,;the: f:i.r~Wa~ allowed to~m@nt'aln l:ile,:rge .stock ·af . 
gOl.i1;":"Tllaw.s: flrst ,~f;I,ld. ,it :m,t,gh:t '~ve' qeen.Els high as 2,000. 
Id;t:qg:nims(6 ~OO~ ,09Q'RH),~1!=l-~eJ:"~~19-it was le~s~ ''Apysqrp~us 
,av~r an:tic~pa.teo. needs wv;s,:t0b~" Tetu,rneq to ,the :Re+chsbank~ , 
The l?wck Vias ror q:¢p,ta;l;',ch\3raj,C~:;J;f.p'hotogre,ppieuses, e1:,c~ 

.'Since.~ugu,st 1944 .··ri:o' 'gQ'l,cF,l}.a~~:b.~'~n:al;l;o~te.d i.'or ' indus triaJ. . 
.pu~oses~E!o that·D'~g,lf~i3af.s's.:t?~kmaybe law" . 

" c~D~~,~,~klig·ll/e.·~~/pr9I:Upe~tlY i,n riIetED.lgs'sell- .• 
sCb.rU~ ).·~90~ds aeize~?V;~t:';t:n,e 'C~s.~~f;'): af :the Duche ss of JI~,sse!
. \. . .';'·;'\'::::·"'·;'2:l~{::·:,:,':' " .\ '.' .... 

.. ;' 

. \, 

3·034ao 





D R A F !1' - ivaluation of the l,:)o,t • 
. -------_.....-~:......-.--.~"...-..-.-_._-,,,-- ­

1. ,The Re:b::hsh;ll,nk 't1'l;:~(h);;eriodlc re';JcH·tson the value of 

th~loot as it was d1sic$sd ~f. Recapitul~tion of th8 nine 
s:uch "partial ~eckonlnEs" made shows the !(!)11owi.ng fHi'Cce.ed$ 
~Gtual1¥ ~.celvGd: 

.Bank n9tes (d foreign u<;mntrles RM 14.Z20.055 ,1.'1 

Gold arld silver <Jc1,u a;nllbU.ilieHl 6."34.669,70 

Good jewa l:r-y and J'1"1E?Oi6U8 'I.'latal ,..'fu,"e t .10.7. 686 ,,84 

Dental gold fmd b'l"ck9fl: je'Nell'Y . 1.074.3,1.,00 

Se rnlPl t i a s and p03tage at e.lJ·;·l~ B 125 • 6~1.J1.l 

--TOTAL VALUE run 23.;12.444_62 

56.662,61 

TOTAL NE!PROCgE!JS 

2. As5u.ming the tivera.gevalue f,~nd c;:)mj'.\('jsiticn 01' 

successive deliveries COTu;;tan.t, thesiiEl actu &,r'oceeds nla~J 

be extra.pole:ted to ril'f; vi de. a,n esti.Ti:.~tt~ot t.tH~t0;f,;~1 value 

of tha76dal1variea. Sitiel thase ni~e "parti~~ redkonlngs. 
h " tj l' .~ . ~ t AI ~ ., ... "-1.. f1 t- I. I :1 1" i",over' {prao '; ca. J..',!cc1r!tu,,·a· e <l15if:C Si\,.l. (,);l.!;;H:er;l1ll·,.; '*'.l, I.. ,S 1 veres -. 

pla3 partial dlSI>0sal of the neAt t~ - it. ~;aer:,:." fair: to. a.S!,.(;tlU!Ei1 

thtit. 'ctJlisrecat'itn.l~tic)n (I··f 1,;ctU6.1 .~rt"0ce~;Hlsr~.vr.esltm:c8 ,r.oughly 

6;% ··otth~ tmta,l va.lue of (~11deliver.1el::i. 

3.' On thes;a I!V3sUt;\ptlons . the valu~a.nd. ·(~Oro.;ij\0Si tion. ,sf the 
'16\t~r1veriF!ts. :W()t~ltl l;e estimti.ted. as toll.9WiH 

~B6.nk. nc)tes of tor~ign ccul'ltri t9sRM 21..88 


~old arid silver goin abd bullion 10.67 


Good jewelry and ;recicus metal ware 1.70 


D~ntal gdld ftnd brok~n j&welpy 1.65 

seeur1t1~~~n~ ~cstale st*~~s .27 


TOTAL VALUE RM 36.17 Jni 1110tls 

, 303·132 
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