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. Currenoy sent from.the Heichsbank Berlin ,to Southern Ger.many in April'1945. 

:' \ 	 \" 

i I 
.; 

On 13 .April 1945 a . large amount of the currency· of .the "Reichsba:Dk' was sent 
from Berlin to Munich. . "1 ..' :.. .' '.' 

. .'. I I' . ' ' 

A part .of thiscur:renc~ belonged to theRe1ChSfu.e~rer sa and Reichsminister , 
des Innern. Another part wa~ the balance. of the Reich~bank_ A list was kept in the 
Reichsba:okBer1in of the amo'!lD.ts and types of. currencies in eBch of the two. . 

· categories,' . '\ '. .' 

.' From"the shipment f01de~ recoms (shipments 18F, ~ and 18B, 52A,60) and the \ 
.. . .' i' 	 I 

currency inventory records it haa been possj,b1e to reconstruct, at least in part, 
what Ms happened to these chrrencies•. ' ."! ' " 

J. S3currencll 	 r . . I 

. . . 	 i .. i 

, .According to statements of Goller and ~e1ke, of ~he Munich Reichs~nk when' ,'1 
interrogated bYLt~ Dubois~· May 1945. 41 bags of fore1ign notes ,and 3;valises had. .'1 

. been sent from .Berlin several weeks previous. The bags were broupt first to ! 

Zwiese1 where. Ahrendt,. Reichtfbankrat of' Berlin took th~ over and brought. them ,I 
" 

to Ulrichsberg.· He gave 13 '~f the bage to Fleischer,Operinspector' from Berlin'. 
JFleischer br~ught the 13 bags to the M.mich bank and Ahrendtbrough.t the 28 bags' .. ~ 

. 	 ,. I .'1

and the 3 valises. to the Munich bank. Later the 13 bags were given to Rosenberg i 
·1Lipinski (RelC;hsbenk D1recto~ from Berlin) who came on F2 April'snd req,ueSted the .~ 

.' ;'1bags. Later t.heS.S. de.m.anded .these bags back and Lipinski returned 12 of the" \ 
. 
..

1.bags to the bank and theS~~J\:took them away:_' I. ....... .'.' '. . 
 . ?j 

Shipment.l§l. consists oflthe above .28 bags end three yaliSU which were in ',:i 
· the J\:Dlnich bank when Visited 'by Lt. Dubois•. Wbenthe c.ontents were, invent,oried I 
, at the Foreign BmhaDge Deposlitory and a comparisonmad$ with 'the list of a.s•. ,.j 

. I . 	 . ! ' .. dcurrency sent from Berlin to truhieh, the following results were noted. .. ;1 

'1, 

Ukra1ne.~ 1,042,575.00 1.042.575.00 

. 

I 
t'. 

beil1g . ~::". ;j 
cheqke~» ,~,;j

,_ ...... : .1 

. Sl.9vak 
Dutch 
u.s~ 

2,087,55 
111,030.95 

. 648.-'!' 

2,982.55 
111,124.10 . 

. 598~--. .. 
. S.OO 
93~15 

. 50.00 

....~ 

J1 
:j 

I 
'1 

. . 
(accoming to 

Berlin 'list 18F. F.LD.Inventory).. 
Rumanian 11.174,153_ 00 

Polish 354,675.39 


. RUssian 373,897.00 
·Bulgarlan 62,,670,387.50 
Al~1an . 391,867.60 
Greek·. , 75,119.208,+.03.00 

11,174.393.00 
. 3.54.936.39 
354.675.39 • 
375.2:;7 .00. v 

60.9.65 •.810.50 
39l~848.60 

~ .724 ,2'Zl ,048.00 
I 75.l19,208.10. 

="._-=,,;.__......_.,_._._._._ ..:.~_..__._.. :...._._..._..._.__. __~_..._._.. _~_:_~.~ .._..._._.'_._'L __:.---:~,.~ .. _..__~._""'-_ -'--~~.. :<~~i~ 


:,-,,,,,,11' .:J....... , .' . 

• ",<, h.1 !1.lJ,.1..'S;~.~.·:~, . 

, .',
i 

Difference (from .Ber1i~ 11st~ 
. 240.00 ':~l 
2.51.00 'I 

1.-340..00 ,1
1 

. 
··1 ;704.577.00 . . .1 

• 	 19.,- " 
'(great dift;.:l 
but be11eie ';~ 

rid st~me.det1 
matter~s .······1 

., " 

,: ; 

1 
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I 
j

( , (aecording to I 
.18F F'.E.D.Inventory) Difference(from Berlin list)Berlin list 

\ 

~u~ ~~ 	 ~~ .-.--
HUngarian 102.~0 	 1C2.00 
Belgian 80.00 4,000 •.50 I 

,French .50'90 .50.00 ., 
Gennan -.~-	 -.10 ";.10 

$) .Amounts shown on the liJts furnished with the incoling shipments. , 	 I . I 
. ",", The, remainder of the ~.S. currency shows up as s,hipment 27D. It was found 

in a box buried belov{ the floor of a barn near st. Jollann. Germany. The
I . . I . 	 ,

eiScovery was madepoasibl~ through the help of Generru Berger, Waffen..oS.S. Ober
gruppenfu.ehrer, in charge of German Prisoner of War Administration., He ,stated that 

I 	 I ' 
the money had been gi-ven him by Bimmlerwith instructions to hide it; 1ihat the 

money was the property of the Reichsbank and not his pr Rimmler's property. 

Obviously this is somewhat jof a misste,tement. since t,hia money, although coming, 

from the Reichsbank, consisted, of S.s.tunds. .'1 ' . 


" " 	 . ' . 
The contents of27D a~ compared with the listo~ S.S.currency. sent from 


Berlin i~ as follows. It .p.1J. be noted that when the
l 

combined contents ,of , 

j.81 and ?zp are matched with the Berlin list, certain:....discrel!sncies are found. 
This I1Jtly be because of the lone bag which Beichsbank Director Rosenberg Lipinski 
did not return to the Munich Reichsbatik. (According tlo statements of Goller and MielkE 
given above.' RoSenberg-Lip~nski took 13 bags ,'rom thel Munich :sank and returned, " , 

, only 12 wh~n the S.S. requ~sted them back). I ' 	 ' 
'. ' 	 'I 

The presence of the aerman Reicnamarks can be explained by the fact that part 

of shipment 27D consists ofa box of currency found alt a private residence at 


. .' . I 	 ,I ..
Ruhpolding-ZS11. This currency was said by the finders to belong to the Reichs'" 

. . I, 	 I 

fuehrer S.S. and to consist of aerman<Reichsnarks. TheN is a possibllity that 

the surplus Belgian and Algerian francs may have been: in this box found at Rlhpol-

ding-Zell al so. I ' ' i ' 


Berlin list '.Y?'n 	 Difference' . I ~ 
French 11,102t803.~- 8;887,17.5.30 

(5,638,648.80 . 8,867 ,172.80 ~ 
(3,228,.524 • .50 ' 

(2,235, 629.70 


Morocco. 1.354,361 .qo 1,3.54.361.00 
 - -.~ 

French W.Afr. 3,805.00 1,5.55.00 2,250.00
I ,

Serbia' 1,175,507.00 1,175,507.00(1,000.060.-). -.-
England , 15,751 •.1.· . 17.177.00 ' I . 


- ..... 

'-.--. 

, ~ " 5.935.00 • ! 
.A1gerian 1,251,005.00 3.3$6.770.00' I 2,135.770.00, . I 

I 1,251,005.00" I 
Belgi8D. 8C7.208.88 . 4.041.033.30 ,. I ·3.233,824~2 . I, 8c7,208~88 ... 

I 

Finland 3.5.970.55 	 36,191.05 I . 220.50 
35.970.0C .. 

I 

304688 
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.. ~ 

I 

I
1 - 3 
•• 	

I 

Berlin list ,I' £l12 	 I Difference 

Japan 	 ~.bo -.50 I -.-
Pl.a.nchuko . ." 101.;--' 101 ~-- I
Turkey 	 6,585.;30 6,33.5.30 
lrak 	 370.25 ,370.25 . 

. \ .' 65,853.25 $ 

CY"):~.lS 	 9-7-'st 9-7-3t 
Brazil 	 2.1..

ICanada 	 132~-1- 134.-
132.-- III 

Argentina, 	 ·2.j- . 2.--
DUtch 	 11;0.,- 110.-';' 
Egyptian 	 143.55 143.55 
Spanish 	 5,740.+- 5,740.-
Australian 	 3.10 1.50 

I 3.10 .. 

Afghanistan 1.041_-\1- 1.140..00 


1,04l.--. 
palestine 	 7,500 ••- 6i 

. I 7.500.-- • 
Hungary 	 820,618.-\.·. 1,010,470.-

. 820.818.--
TUnisian 1,817.005.~1- -,- 

, 1,817,005.-- • 
Norwegian 950,qOO~l- -. 

,Protect.Bohemia -.i- 11,120.--
Gennan -.~- 2,357,150.-I 	 .1.405.000.-- • 

-.~-

-.II!"- . 
-.-
2.-
-.-.
-.--
·'0-

.1.60 

7,4931 

I t . 189.652 ..... 

\ ... 1,817,005.-- , 

\ 950,000•• 
11,120.00'\ 

2,357.150.-
I 

*) Amounts shown on the listsl furnished with the incoming shipments. 
I I 

"~i. Reiehsbank b~ance:' .\'" " ' . \'. 
, ·1 ' 

This currency seems to hB.ve been recovered as shipments 18B, 52A. and 60. 
. \ .'.,' I",' 

, . The currency in 18B consists of five bags of foreign notes recovered at the' 
!.1unich Reichsbank. These not~s 'are reported to have bee;n brought from .ttenwald 
to 11'!Unich by Mielke of the Mwiich Reiehsbank, by· order' of Reichsbank Minister Funk. 

A c~arison of the contJnts with those ot" the Ber1!in list shows:' . , ' 
. ' 	 , 1 

DifferenceBerlin list 
\ 

U.S.' 120,110.--~part) . 120,100.-. I, 


:ihgland 10,OOO~-- : '10.000.-- -.-
;. 	 Italy . l,OOOj,ooo.;""!'!(,part) 1,000,000,-,.. 

-
.'.--. 

Swiss 650,000.--. i 150,040.,--
'1

I -
SWeden 30.000 ..... I , 30,.000.-,:", I' ..~ 

I' . I.''. 	 . 
Shipment 5U. containing fUCh of the currency not i*I shipment 18B, was recovered" 

in the following manner. Fritz Rauch, a fonner Reich official who had been a Lt.Col •.. j, 	 .. I 

:\ 
. \ ......... .
' 

I 
" 
,;~ 

" 

I 
, 

http:11,120.00
http:CY"):~.lS
http:65,853.25
http:6,33.5.30


, ,',' ,"'" i ' " ' , , 
in the Schutzpolizei of :Berlin and an adjutant of}.!'.d.n~stel' Lammers of Hitler's 
Chancellery, contacted the \AmeriCan authorities through seve,ral Geman inter
mediaries regarding a cachei of valuables hidden south 1of ,Mu.nich~ , Mr. Rauch, , 
according to his statements, had suggested to r~nister Lammers shortly prior to the 
fall of Berlin, that R~ichs\bank assets'beevacuated t~ $:)~thern Gemany. Minister ' 
Lanmers broached the idea to Minister Funk who agreed. HJ.tler was finally persuad ed 
to giva his consent, after 'F-iCh much of the remainin~ gold ',and cUITency of the 
Reichsbank was sent from Berlin to Bavaria, where it was turned over to a Wehrmacht 

I . .' -' 

'Colonel and a select crew Of WehnDacht soldiers. Thelgold was t~ken south to a , 
spot previously chosen by Rfuch and the Colonel. The :gold was hJ.dden in 3 holes and/, 
the paper currency in 3 oth*rr holes., Several weeks a~ter the end ,of the war Rauch, ,~, 
through a friend named Warth contacted a' certain Schri':eber, who disclosed the, facts .,' j'! 
to a certain Helmuth Groger. Cle screened interpreter working with the S12thM.P. ";', 
Battalion of the 3rd Jrmy.IGroger reported that he ha~ been, infonnedof 's cache ' 
and requested transportation and escort to britlgbackproof and' an inventory. This 

I I',' 

was arranged through Major fllgeier. The, following day Major Allgeier was C,alled 

to the house of Sohrieberwno had accompanie~ Greger o~ the trip. They had in , 

their possession, 25 bags of Icurrency which they had brought back. ,Thty urged that 

the rest of the cache':be obtained as soon as possible,! since a part had already 

been removed. Maj or Allgeie:r despatched some menunde~ a Capt. Rockwell to secure 

the cache. - capt. Rockwell p.nd his uni t brought back 4 bom,s of bullion. 53 bags 

of currency and 2 bags ofgo;td coins. ' However. theGez;man civilians involved felt 

that some gold and currency had been remoVed by other,slafter their departure from the 


, cache. 'I 
i 

The cache was located in, the hUls south of Walchensee.10 kilometers east of 

highway 11. I'" 'i ' 


The amounts of currency 
from Berlin is as follows, 

Berlin list 

I , 
, 'I ' 

' 
found in 52A.as compared wi:t;h, list of currency sent 

,Ii 

Difference' 
1 
I 

Danish 750.000.00 750.000.-- -.-u.s. 2,430~700.00 1.261.710.
Du.tch 1.000,000.-!'" ' 1,000.000.- -.-
Italian (part) 1,OOO~000.-- 1.000.000.-- -.-_. 
sweden 45~000.-.. 45.°00.-.. -.-~
Norwegian 2,340 ~000'.-- 2,220.100.~.. - 119.900.!"' 
England· 230J500.- 138.496.-- 92.004.:"
~t ,40Jooo.- 40,197.-- 197.-",
furkey (part) 5.000.-1" 5.000.-- -.-I 

French' 2.000 ~ooO .-. 1,OOO.OOO.-'!'" - 1.000.000.... , I ,

Palestine 1,~00.-- 1,700.
Portu.gue Be 69.000.-- .....- 69,000.-
Turk~y (other p,artj 221.650.-- -.-- .. 221,650.-

, " I, ' 

, , I' • ' , , ' 
The contents of shipment 60 i consisting of $ 4000 in Uf$ dollars was found on a 

mountain near M1ttenwa1d ,by Lt~ Roger'Rt-nst of the U.S. Group ,C.C. while searching 
for buri~d documents. It was in an area where previously; valuables had been buried

I ' ' , 
in accordance with instruction~ of Minister Funk, thus ma~ingit practically certain 
that these dollars were partofi the same cache as shipment 52A. 

I 
I 

I ... " ..-.~-~-' .-~'~~'~ .. ,.. .-.... .... ~~ ... , ...---~~.--~-"-~--''-'-' 

http:2,430~700.00
http:750.000.00
http:Walchensee.10


... ~~1 the large~t part of the curren~y ev8.fuateurom Berl1n.1n .April 194.5 
toBavara aTbeen recovETred. ' As concerns the~.S.lf'unds,the most noticeable 
discrepancies are a: surplus of Belgian and Algemfi' :trancs,German marks, and a 

deficiency of Bulgarian, French, Tunisian and Bmg~ran currencies: ' 


us}les '\ mii
Belgian 3,233,824.42 Bulgarian 1,704,577.-!"" 

Algerian 2,13~,770.- French f.215.627.70 

German , 2.3571,150.-- Tunisian· 1,817,005.-·- ' 


, ' \,,',',' Hungarian 1189.652.-- , 

Regarding tbe regular ;Beishsba,nk mJrren"x ~e the discrepancies' consist, 

almostexolusivelyof defXcits, the most noticeable 6f which are U.S. dollars, 

French francs,Swiss francIs. TUrkish pounds and Bngltsh pounds: ' 


U.S. Ii 1,164.990 ... -i 
French 1 .000, ,000.-- I , 
SWi SSI 499,960.";.. i 
Turkilsh 221,650.--' 
Norwegian 119,900.-.- ! 
lBhgli'sh 92,004.- i 
portuku,ese 69.000.-'" : 

Recommendationsl 

1. That Rosenberg-Lipinski be interviewed to find out what he did with' the 
bag of S.S. currency he,retained. 

I 

, I,,' , , I 
2. .That Mielke (who +till wprks at :Munich Reich;sbank) be interviewedj why and , 

, when did he bring some, currency back from 1Iliittenwaldto lI.'funich. A1 so. wha,t happ~ned i 
to what' was left behind. I ' 

I ' ' 
3. That Fritz Rauch (formerly a Lt. Colonel in the ~hutzpolizei in Berlin) 

be questioned. Who was thiWehrmacht ,Colonel who, wijlihRauch, selected the 

hiding place for the treaSlfre in }.[ittenwald. B:>w mch currency does he believe 

was removed ,from the cache latter his first trip to- ge~ the currency (Zl June 45), 


, 'I ,I ' " 
4. That Funk be inte~iewed. What relation i.s the~betweenval.uables 


evacuated to Munich and tholse sent to salzburg by ordrr of' Kal tenbrunner. 


5. ,That Groger and ~Fieber who helped re~oVer:the valuables of 52A be 

questioned to see if more details can be ,developed. ' " , 
. ,', I' I 

6. That Reekowof Berfin Staatskontor be ,contacted again to check whether 

list submitted ,is completef.-Y ,accurate (1.~. whether t~ere is possibility that same 

of the currency may have beEID returned to' Berlin).; .Al!so whether currency in this' 


. ' I ' " , .
list constituted practically all ofcurrellcy left in Reichsbank, or whether . 
sizeaple a.ims remained. I 

t, 

i 

'. 

http:f.215.627.70
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http:Berl1n.1n
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I 
. I-.. '. -	 -I - - - - - - - - - ~ - ~ ~ - ~ . - - - .

2 	 itI! For 10 III Annex6d lSIa ·11st lot tOl"elgncur~&ruJlea 
bt . bob lau belonging to the G.:rman<;to~:,:fmDen't; whic.h 
Aaa:etaDep 47 ~ere rem.0yed :for "pllrpos:es' of sat.et,. ,.~'. ,. '.. 
&OMGUS· ~ebziutiryan~ April 1945. ',,; nt., 11lirt ,sbou'ld 
.Intel CRear) include currency r'emovec1 to '~~rkera~•. ' I 	 "'" , I "'i":/" ,'c, i)' :.,'.,". ar,. .iJ?Q.,.' 

·757 s:~. ]:.tthEtreare anI ~th"iq\.leetiOD8 'f/1tb. 
rl~8p~et t9't€hlS 11t;Jtpl:O"~;~c!Jr~ctthem_~1

'to this ,offiae elBd we ohall endeavQr to obta1l1 the, required addi.. 
tloDel'informatiQD,.'I, 

,, 	 \: I· . 
\ . 	

'. ' 

t, 	 . :aiela r ALJStrP F. BmtfDER, Jr. 
\. 

I',,r.i18t of., , 	 I Chief 
, , tid:' .curren

\ . 	 ! ',", . 
,'1' " . , ' I" 

,..318, Pl?' aldg. . . I 
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List of Individuals connected with Currency
I: 	 I 
: , 

I I 
S.S.Currenc¥1 (Shipments 	18-F and 27-D) 


I:: . 


A h r end t - Reichsbank officiai from Berlin who took over the 41 bags of foreign 
notes and 31jValises whichhEid been se~t from Berlin to ZWiesel and 
brought th~ to ID.richs'be!rg. ~~ tran~orted 28 of the bags am the 

valises from there to Munich: (Shipment 18-F) 
J 

I;) 

. Ii, .' I. 
F 1 e i s c h e r- Ober1nspector from Berlin who took over 13 of bags from .Ahrendt 

. I I. 	 I' 
at Ulrichscerg and brought them to !~nich Reichsbank. 

. . I: 	 . I. '. ~ 	 . 

• 	 Rosenberg-Lipinski - Reichspankdirector from Berlin wqo came to the Reichsbank on 
22 AI)ril 1945 requested, the 13 bags and took them away_ He later 
'returned 12 ~f the bags on the demand of the Ss who then took them 
a'W8.y. 

General B erg e r - waffr:o ,ss-obergruppenfuehrer, ~n charge of German Prisoner of 
War .Adminis~:ration. Through his aid 9urrency was found' beneath barn 
near st. ropann. (This currency belie~ed to be currency contained 
in 12 bags ~moved from MUnich bank' b~ as). General Berger. stated 
Rimmler had I entrusted the money to him With instructions to hide it It 

(Shipment 27:-D)' 
i. 

I
: ~ 
.' . 

Reichsbank BalEm ce: CUrrency (18-B, 52-B and 60) 
I' . 	 I 

• Iv! i elk e - Official of 	I~ich Reichsbank. He brought back 5 bags of foreign notes
I, . 	 I '. .' 

from M1 ttenwald to Munich. (These notes re1J'Overed af! ~hipment 18B) .# 

1 ;. I .~- !ach ... -t.. r"l, UI .1 Berl,'" .~J "",,~.c.'t...... 

• R au c h, Fritz - former ~ich official, formerly Lt.'COl~;of NJ.nisterLammers of 
HitIer's Chancellery. Said through h~s suggestion Reichsbank assets 

. I -	 I
evacuated to:, Bavaria. Assets' hidden in spot chosen by him and a. 
WehrmachtCplonel 	(name unknown). ICu~rency hidden in 3 holes. gold 
in 3 other holes. Several 	weeks after end of war. Rauch through 
contacts, iMorined: American aJ-lthoriti1s of the location of cache. 

• G ro g e- r, Helmuth - ClC f9'reened interpreter worki~g with .5l2th MP Battalion of
. the 3rd .AnDY.to whom Schrieber disclosed' facts re cache. With Schrie

Greger made' ~rel:l.minary trip to cache land brought back 23 bags of" 
Currency• 

ber 
! 

., 
Major Al 1 ge i e r - Ifmerrcan Jv1ajor, who despatched Isome men to secure rest of'cache,: 

after seeingi 23 bags brought back by Gr9ger and S::hrieber. 
" 
I: 

"" __.__ .______.J 

..! 

! 

!:
! 

',.
:, 

304895 
," , 

W a ;r t h, Karl -	 friend of 
" 	 location of 

• S c 	h r i e b e r. Helmut -
Wandstrasse 

:RaUCh whOm the l~tter cont.acted in ~rder to dj,sclose 
:treasure. 
I 

j,ndividualthen contacted by Warth (address, Benedictin, 
2, Munich) 
I 
I 



,'~-~:.:.,,' 
,

~:'.:.":' .i-~ r~t" 	
, 

i 

'I" 
i 	 i:' 
I .. 2 -" 

, I 

' capt. Roc k w e 1 1,Russel,C. - American Captain, who went with men to remove the 
:rest of ce.ch~:. 49 bags of currency re~overed and 6 boxes of Nor. ' 
currency.', (Shipment 52-B) , ,
". . ,!' . . . j '." 

Lt. Ernst, Roger - Ame..ricanILt. of U.S. Group CC who i[otUld $ 1.:,000 in U.S.currancy 
when looking for buried d_ocuments on a :mountainnearW..ittenwald. 
Found in area where ,valuables previously buried.by instructionsN..inister 
Funk. (Shipment 60) '" ' 

, 	 I 

! ' 
1r1nister Fun k - Head of, :Reichsbank., , 

I 	 I 

------~------~---------~---~-~-~-------~--~~ , : I 	 • 
Further ijtormations about valuables buried IVdttenwald .. 

, , 	 I 

According to a c,able ~.15.510 from 6th.Army Group! G~5 to SHEA'F Main ~5 
dated 16 May 1945, Lt. l!erbE!rtDubois reported that he! had information that cache 
of gold and foreign ourrency was located in Lake Walchem area. 

, , 'I'" , ' , ' i ' 
'Treasure had originally' 'been located in Mittenwald where it was depo sited 

I " 	 , ' 
, by a Doctor 'Sehwedler. ,Lat~r removed to a house on lake Walchen and from there, to 
unknown looation in neighbo~hood. 

, 	 , I' , 
'II 	 I 

Funk statedth~t a Colonel 'Pfeiffer was respms ible for re.rmving it to a lead 
mine in Lake Wa1chen area. : 

i ' 

. , . . ~. . 

: I ' 	 I 
(This is believed to gold and currency much of which recovered as 

. - . 	 :
Shipment 52-A and B) 

i . 

I 

" 
" 	 ' 

", 

" 
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II - Data su.pplementlDg Sehe4'ule :e. - I 


sources 

I 

Merkers Mine1 

I
,16 Found by .U.S. Al'IQ' 

in a cave! outside' 
B1chenwald 

I 
I 

Remarks, 

This i8 'lie currency portion, of" Ullproc~ss8a.' 


" 
as Loot 4lelharies which also. 1nclUd~_j 

gold teeth. hooseholti utensilSt ' bmkpa88 

'!'he nature of the valuables ~.t ooncen, 10ncemp 


, origin a:mons wbichat theBum~rg,tr1el we~nt1one4 
,Ausohwluand Lublin. 'j%, ''.' 

'", .', ' . Jl:T::::" 

All valuables comprising this ,shipment are iK4.1cated 
'-~:,:'\: 

as ha~ been remOftdfrom1n1latea of B1C~~~d 

COncentraUon Camp. ,::1\'::if 


, ,~, 

,',"1' • 
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I ' ! II; DISTRIBUTION 
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Diroctor,'Secretarj
Scribner, langer, 

I 

Ri::CEIVED IN PLAIN TEXT 
1 ; 

HUNGARY /.' 
--- It is raporta~ that at S~agsd thel'e wa.s 1"9f.lently 
sociali,at leaders and, too; small peasant ]:':f.ll'ty leaders" and t 
those part.y leaders, decidad not. to taka action lii!'ltUa;f'ter t 

.10 symptomatio 01' th•., genaral .attitude i,akBnhy the l(~.ft ale 
or GOrDJ8.,13 satellite ooun~.tles It ia 'P':1rtly UUEl to the GXpeQ • 

a.nd Aus.tr~D soc1,alist..a ~teY.' tha last war, wban, they took c 
gevot".!llnSnt and than' bad to hesl' the opprobrium foz' the. ~aCE 
attitude of leftist ommbnts is to 11e. ,:i.cm' and 8,1lO'fi .the' po) 

. manta who are l't~s'pons:tbl? '1'01" tc~k1ne,thGir cotmtry into war 
bitter and and aSSl..lm(3 t,ha! respomib:t11ty for the t,ermE:J impoEl 

do tho socialists a.nd le:rt elemouta' pl9.n ·to st.)P i'oIwe.l"d anc 
sibUltYq ~'jhila from tI~ point' of viw of the left ~rtles f 

. positioD,. 1~he result lli It,o lessen outward opposition to the 
too p;-esaflt tima, ,1lnd P9Baibly~ also to :PO~J'tlX'M the de.y of' ~ 
internal front,· prArticularly in r,;oun't.rios like RumanUl j Hun 

lTAri· .. /f ' ..... . 

- 1" ,The seizU!z.s 0.1.' the'ItaliLm gold reserves. bY t 
to lnve taken place Wi~hOut tl1eknowlod,r:r.e or the cooporatic 
A l'Xil'SOfl called ValtjeM;s ono of 0001"'1.1;1&:'5 prc*unont collal 
wont to'RC,fJ1S and fO!'BO~"11.ly organizod 3l.'lclaup:;rvisecl . t,he BE 
l"esarrl'O, haviriJg 'brought :with him oS Crafl of vault-braa;]dng ( 
thft Carmal'AS d:1seO'roredi ~hat the Italian gold reS'9M'SS warG 
m,d been represent,ad tp:thEml by the :rta~n auljhoritil;is on 
understand tbst Velt.jopa baa ,s1r.t1,:~e d~,ed in an alrpla.n~.i>aec 

! ' 
2" A l'(3Sident in too vlcinity of l.a1&.:t1, v;ho jus 

food conditions Q!3 toJierabla. if one has the money to una 1 
f'Urthart The ':~8o-)?ascistB aI'S fast loait1[f any lJeipu1.QrUy 1 

'whorl;) this man livod ~hora :ta not. a single ~16c>~Fasc.1.st. II 
making dssperate attsrppts t.o; win ovor tho clergy or ,to fr 
but withpract1cally no succoss~ The CSl"'dinal Archbishop 
lYV3 ti.me flirted with! Fascism, has OOCOfIlS soured now on N 
clergy. in wh:J.chFaecist influence hus been etrongbtYiJ JlOW' 

lIowovol", too Neo-l''aDoiwta a.re still ~ngerous, and Ffll"'ine 
serious ...Peopl61 with 1~~ll-k;OlNn anil,.J'asd..9t rat1tSn 

. _____.;c~_""· __ n,L,: _cu. '---·---'-·----~3:.,;:~~::;=~'=~~='" 

http:16c>~Fasc.1.st
http:fO!'BO~"11.ly
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e!· 
- 13 ... 	 c'lZwaJlM1t. 

'l'be' Relcbsv8re1nlsune dar Jud;en (Reioh AisS)ciat~on ot 
, , . 	 I .. 

Jews) oreated hr' tt:e';Nazl gOvernment on 4 JUly ~939 shouJ.d 

be dlsso1ve~s1ncelt Is.8 compulsOry-body tlg1lU," controlled . 
. . . . : 	 ',' . 

by the Nazi re8tm~>.;'The;tItle to property (wuie41 by the . 


RelchSVer~In1PMt. ~dlt 8 tecllll~-~· a·ndadln~Dlfrtr~1;lV~.., 

. 	 . : .,"., .. ' ," .. " .' ." 

facIlitIes. :siould be transterr'edtoa voluntary Jewlshoent:rel 


weltare agenoy~{:Seep~ 8. )1: 

i ' 

E•. CitizenshIp' 

steps will .need to be. tak:~n to· solve the :problem at' state

lessness aDd lack ot oitizenship for the Jews reiualnmg in, or 
: : ". -' 	 . I ' .. 

repatrIated to,: Germany.2 All aots of deprivatIon ot cltlzEIIl 
¥ 	 ' 

dlip or nation811t7 of Jews, individual or colleotive, should 

. be nullified.' Tbe survivors of the 20,000 Ge~.J:~;'J3 .who 
I, 

were stateless lli1933 should be .given the opportunity to 

secure Ge~n oitizenship• 
.' 

Property; , 
I 	 ;" • 

The question at restitution of property oonfisoated a~d 


looted by the Naz18 is a general problem, but me tlB.t has 


speoial 1mpl1oatlorui for the Jews otGermanyo Cbnsidering the' 

, 	 I", 

. . . . '. . ..' . i . . 


great amotmt of :Jewisb ccmmu.nlty propertycontlscated by the 

" I, .' 	 .",' 

1. ct. CA mil!. 'ElIminat1on of :Fundamentai Nazi L.flWS,:t 

2.... ot. po 5. .. ,. 

3. 	Tbere were 99,000 foreign Jews in Ge~y1n 1933: olthasa, 


56,000 were Poles and 20,000 etatele8J3~ !' 

~ . 	 : 

i 

i 
I .i : 
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t~~~~8, and lnview ot the. sma.ll nuober of .survivine GeI'Oc'ln .lcus, .. 

. it, 10 ev1dent' that...,the ,restoration of even part o:tthis con

. D)1Dltl.:.pron~rtY~nronA~.sur~l~lerit~~r:d,c t:9r t1:~econstruc:-
", .:. , .," --

t1.on and rehab111tatlon;ot'the remaln1ngJemsh pop~la t1oQ .. 
r-' .:. • ~~~ ". ""':~" ~~,~ .. ;it ~~,'!8 A ~L*.~d • 

,}>ra.Qtic:U cl1tflculties:will. undou'Dtedl:r.:arise In. casea where . , '. . . "'::" ", '.': : . " 

JeviGh~o\med'establlshments 1'1e.re lost by "Aryanizat1on,· sale", 

under duress) '01" outricht robbery. 'Iii many' cases, the property 
. ' 

se.lzed 1;1111 not' be eaa:r' to 1dentity, 'or elseir1l1 have been' can- '. 
i 

, suc~d or destro;,red. Often,· those responsible for the lfI'OllCG \1111' 
. !' .', 

elther be 'dead,' lq.po so:J;ble to truce,· or flnanc1ally incapable
'. 1 . , 

, . 

of 6aI:lnC roend·s for the dar.lclceS caused~ On the other hand, Jcns 

should not be forced to accept :t'omalreotitut1on lnthe,plnce 

of full cocpens'a.tlon. 
I ) . 

All cllroc·t benefic,1ar1es (the State,. the Party, cOl'!'ora- . 

t1ona,' .a.nc. :>r1va.te ::>ersons) ahould be l1tlble fOrCOIl[)ensnilon, 

n.nd, 1!l t!1.c .;Jrc~cnce of other claims, a just system of~riorl tlos, , 
, , 

, . 

shoul(~ be· established.· 3U1:t~blccot:lpens~tlon· s:x.ould ,be ::-nlc. 
. .' . 

, , " 

to Wldo;:c, o~h..1ns, a."'ld other ,dependents uho the vict1cG of 

, 1l0000'1Cvor, it 1s not the !unct1on of l:G to r.k'1.ke.fln~ cet-\ 

tlet!1ents, unlec; so eIJ:>ol~red a1ther bi policy dlrectlveg or' the, 

, terns o!' ~ur:,.c:1der~ .Th1s should be the tnsk~:1th~r of. an, " 
, . ! . ' ~:-'llllrftli"?'IP, 4!i .'4!.!.~t q; ......;;:;:!IIIZ:=.UI'!...,· t. 'I'\VIII $Ot b:etf;b;i\.;:bVCt?tl'tlO.,'I\?ll1!:1I1.1%':xa:x;;l;:::;;; it.'''''''> . . 

acceptc.ble f'uttl%'e Gel;'r..lal1 government ,(wh1,ch would be prefera.ble)~ . 
.. .4WCi"<liiiWqi,,!It""'A .;;;po _ ,""U4 ....... ¥L .•l'd MuaU _""~t~.!;..~.('lU;""· .ah.:......u.,k ¢.e01"" ; ; )~» ;;SJl.lXZ::e c c:;wx:wa;o;::;uu 8dG "'......\L.~. ' , 


or of an lnternnt10nal a(;ency created tor the. pUl"'?ose.· Thlc. 

a.c;enQj c!1.Ould also be 1n a ,0slt10n to act 1n behalf of 


i , . , I 
I 

http:IIIZ:=.UI


, 'I . . 

.. ', '" ,-," ... ,........ ,'....... ~~. -'., -, .. ~ 
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',' . .' 
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, I 

_, families and dissolved Jewish organizations and foundations.1 ' 
, 	 ' ' 

.' . .... 

Thesums,tbiJrebtrecoveredoould serve t,owo.rd financing' Jewish 
I i 

reconstruction. ' 


'~:n the 'inter1m,sboul4' t'a.ke ' steps to prevent Jewish 


propertlst111 pbyslcalll': Qvai1.abls:froi;n disBtPpearing by . 
, ' 

destruction' c,r transfer.' Such. assets should be, secured pro

vi81on~11Y'by mand held ,1nClst£x1N:pend'ingf1nal ~ettlemen1!.I 

A:ppropri~te machinery should be 1nstlttltedfor sett1.i1e 

up c1a1m.s. Within 'this framework, the ·,restitutioll ofsma11el' 

property obtainable through nOrmal o1v~.1 action should be,' 
, I 

encouraged.,. 

G. 	 DocUDento 

AD ::'. re(lult of naGS, (1eportllt1onGo! Jews .:tnd the 't':1das:~n"o:.l.d 

rlsstruc,tl0!l of public bu:tldlncs, 1t 1!3 to beexpec·ted' tl1.."'..t noat 

. Je"19 '171111 lac!:. I~ personal docu.nents hecessary 1n nomal civil 
" 	 , 

11fe. '1:C, ul11 need to s,eoure or dupllcn.te b1rthcertlflontc;s~ 

carrloco· licon'aos,. profes,s10na1· 110 enscs, 'soclal. securIty records, 

and s1D1lar dOCUtltmts. . In this uork.l-1G t1'll1 undoubtedly re:}~ir':" 

the collo..1:x>rc.t!onof the Interno,t.lono.l Red Cross a.~ld othOl" 1nte,I' 

lovernucntal rul~,rivo;te rellef .acencies. 

1 ... Tho olC.er ana!arcer Je1fIOhcomaunlt1es Cll,d lf19tltutlons 
posoesoed O~bstrultla1 property0 Thus' the Comnunlty o:tBel'11~' 
hD.d. n.nannua1.Incooe ot 4,000,000 r.m.rksfrorn its I'ro:;erty 

·hol<l1ncs. In In37 th1s Comrnm1ty st1ll o~meu 21. at')3.rt!:1o!'!'t 
hooocs valued at 2,100,,000 o.:'..Tks, 17 synacof:Ues, 6-'oc11001 
bulltl1ncs, ~ev~ral adc1nlstrative ~~11d!nG3, one ouseum" 
one h09~1 t ..il, . three a.thletic stadluns'. ten CYtUlns~1c hat.ls; 
eiGht ,hotloGltor the aged~ me ho~lta1" and two orphan~es" 

~~~r!21!.2§IL , 

'" ,..,''.' . 
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,I, ' , ' "', .,',' , 
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OUTGQ:lNGMESSAGE 

I. ! 
, , .1 

b OI~,FI DE N T I A L 
- -.. ,_ - - ~ __ - -"'I _. __ 

, ,R 0 U '11 I N E 
; -' - - - - -- .

OMGUS 'SIGNED lCE.i\.TING ,\, 

I r 	 j 

I " 	 '" 
, 2 • In ~vlewof' complexity ~lecui'l -ctGs a.r,l.dcUJ:"Y.' RDCY 

, ':, il(;Iii~l[ie feel si t11a,tion as it hi(·:-: dev~lo:ped hart.: OG,n beund6?,' 
.~ L:~ ;")r.:.l;-f j,.f slls.rp· dist1nction dr-:;3:wn t;etv)een fo:llo'¥r'i.. ng a.sI)ects 

';;~::!:,;.ic;,:::, ' i'ih:tch have flo,rJ;ued framai'YOJ:'1r: OfOUl: discu~-;;ions"' 'ltii th 
',:",'" Qlenlf.;lnts here: ' , 

A. 	 Resti:tt1.tion loo1~ed seellr:1. t5.E;S • 
B. 	 Disposition fcr~)ig:::l seeurities of bona, :"ide 

Ger:r..lall 6,-inel"sh1;)., ."",', ',', ' , 
o. 	 Disposition f'or{'~ign cnrrencieso PI·ogl~am."t..,'der 

, ea.ell 'of' these, hee.ds 11111 prae.sent uniqu,e adm_ \:'.,
lstI'a;i;!.ve pl:.oblelils".8.nd t;o & lal"'ge ~x1:.ept _ee"l-l 
:has been sep.e.I'.9.tely Ci)l1sidered in our que,ori 
d~lSCUSS,i01l3. ' . 

':;. In O,il~C.dS CC~'70J."8,GC·7239i" 00-7492, \'le endeai701"'ed 
;:::'8:t~~ 't:n',:;s8di~rt;inctio.n:e',and to point cut that with respect ,to 
it B a:bove, dispositi'OlJ. <;>1' for.e'lgn securities of bona. fide GeJ'l1iSll 

':'·'i~.9htp, aml F·oint. C a.hove" oi spos1t:ton of ,fo:re1f9:1 curren~:L:s". _ 
;:"'djx~[;,t:ing, Corr!1l11 t tee t-lasunable to I'oa,:;h .9,gl"€.~ement E,l'ld haa, , GE;(Lo.ed 

I' , 
'j ! -'. 

"',·1117 

, , ~ .. ' 

. I " 
, 

O,N.F! 	 AL .,. . 	 .CoPy No. 
.," ,", .,:' ":' "'-:", .:;-';T ~~~ 

.FOfmOMGUS2~3b •.. ·.E~em'pJ from parophr~se.: :Handle incompliance ,with AR 380-5. 
(8 Jun," "')' "',," ,. 

.. I. l' 
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::'~otjf:y gOV;S of respedi'lvepointsofvie\\i ," Thus; the ~nly nsrect 
,:;n,U"J"'enc'.j-secWl"dtiy problem which rema:i.ned. u.nder qtH:1d},'1ipal't~te di~,

,:;'~i 'i o.n heJ~e '\i!t,::s rjesti tutio.n ,looted aecur:tttes;,. 

lLlq.e jUdged 'fro:m State tE:legrsm of 6 r'1S.x>ch'7 Prvl te' 
rape '3.':; <:.~:. t,o USPOLAD' that' post t'lon WB,S understood. in Washl I),!!ton , 

dIsc:ussions ('If" tJ:ie' 'cuestlpns O,Il' \.;hlch. we had beetluns,ble ""'to' .' 
b.g~..~e}:Il'!lent (1. e. 'forelg,n cu.rrenclef! a.nd Gernu9.n-owned foreign 
1:.i83) Yle:l~e, contellljJl:ated,a.t govt lavol.!.Vhis we.s con:f11'>med~ , 

r'(lSj)e~tto f3ecuri tie~'f.j.t least, by your \a~95B05 e.nd W'A-97(1;~1 

'h bdv-l::Jedus, !lin Vie1j.l" .o~ di sc'Ussiorr,s 'no'll t's),.c:lng place in. Jl.i05CO-W: n 


.t' 

:lO fu~t;b,r::n~ action:'OI;l c,ert,a,in specialpr,o\)lem~i. in connectlol1 
Ch'!J:'~;I8:n.-ownedf'orelgn 'Se,CU1'l!tles '\.-1hich,1-1e be.t 'l~eported to you n 

5. ' How,eve~, ;we ,have nmi'r£,Cd,urad WX>.. 99919~' Moscm! I s 
t. I... gl-::m '0:: :9 A!):r-il· 10 _P+Vl and, Stat;e ·te·le~;ram· o,r.) J\l~Y ,<to r1J~sco~r' 

Cr· ';;;l:d. oh 1,:8 jnf'e:r." that· 'p,rojected t;r:l:,p9.1"'tfte e.PP:'oach,to Soviets 

ti't!,71' j .. D.'\:,e:'1de,\ pj~lmarily to"covel"': restl tut:"'c.n ,aspects of the pl?pblem 


, C::,l,:,'i t p,C'<•.'je<~t, was aba.na'Olied, when it \~J.D.t'ii l:\ece..ll",Cl that resti tlltton 
il re:na.i.ned ,undel",aiscllss5.()ll in Financc'D:Lrectorate" .AOA. 

that the' fa.cts 01' tJiE;" 8~1 t'1J.8,tlon h.r:we someh:lw become obsm.:rroea· 
J t~hL1.t v.'~ )w.ve ,bt':le,n' opera.Cing, e.t.cl"'OSS,·r;urposes.. Wehnd'hoped 

, :U:~ 'Imi::! pel:,:t"'e'ctly cle~,:rE.l1 !:llong tl1E:\t· x"esti tut:1.on of' securlties 
~?:'; one aspect ofth~:;p~oblesn i<;1h.1.qhrf:':iliw,in(;ld u.r"del~ discussion, 

'E , t:na.iI, ,~e, at loa.,st h~d mad 0 no rec()mmenda:ttoti.for diploma.t,lc 
",::.\,,:: " oIlsco.ncern1.ng 1. t;:. ' ' , 

; I",· ' .' , , ,', ,', 

,6,. The qu~.11:r:\ipB.X'ti t;e pc·o~tlon here l".ll!18.:i.ns sub.. 
(J,lly uachar.lged. The' que,st:1pXls of, {l) fS'r~eign, l~urrenc:1.es .ai)Jj 
}"rG·9.n·-o..,,,,neo fc\re:'lgn:s~ctirj,ties are,. no longer on our ord~:rof 
l:2o' D:tsCU.i~sio.ns conoerning restit.ution' of' looi.eCi. securities 

• SlighY~ly lllod5.. fied US "proPQsal 'Was !'.9centlt l'1efel"red to 
D.a~ing ,Corr,'ll ttee by I rin Direct;orB.te :wi th 3~ldbTi'slon of' 

::n~.~Sovie"(;f!, disseliting .'(Ser::; o1..lJ~8dsCC-8354· ctnd, CC-9390. 
~»~)j :1.nat1ng CO;'h!li t tee a t 'meet;ing ,21~Ju.ly refOl;reapar. 01" to Reparg',ti ons ,ll 

iIS:t'i sa' and :1e!3tI tutlon Directc':J,"ate. ' 1fe do not k;10H how long 
>~'fi di acusflio;::u~ will last / " We n.i'le ndt .61Jtim:lS,tic alJ:)ut obtain1:n.g 
lF~(et~ ,aIPl)'~~~O\Ta~l, <>,' , " '. ,., 

j', " ' "" 

.. 7" ':!'hef,;i;LoWing Wil~l'~,pr::iapsfurthellcls.;i.fytl1e
pos.1'cion and provIde: a. ba:s.1s for i;;ett11ng',11.6se problems" 

, , 
, , , '.' I •• 

i'o ',Restitution of looted ~:eeur·ities. 
, ,," . . 

'(lr Wep,r0pose, to :procee~ a,s; SO?.\} a::3 practicf::l'b10 

i; 

; t, 
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OFFICE OF MILITARY GOVERNMENT FQR GERMANY (U.S.) 
'AGCABLES 

OUTGOING ~·~ESSAGE.· 

n n ~,~ r~rtr~: f" !k~~' \~ ~ ~ 

i~ If· . , . . '} . 

t:{lli ~;l{~;; 'l~H~1 '.~ ;e;~tpq;l~l:z"aF:hRn givan US in· 
WX~9665'4 to restItute ~.:Hlel1:tif'iB.ble lots of 
looted securl 'tj.es.. 'l'he.re has been quadl"'lparti te 
agJ:.1cement that II secu!"l:tiea are included in 
term property subject to reatitution" ~ Undel·
standBriti.eb have rest1tuted one lot DLttch 
Trcuhand. eecuri tie;3 to Du'tchand Soviets ha,re 
rest!tutea certain looted securities or Geruul.n· 
issue to' French ~ . We sh.a.l1begln in the UT.I 
by proceseing Dutch Tl"euhand claim .and CCl'lt.t, 
,;:itl1 otherola.:tms as submit'Cedo This is 

. to YOUl'" WX-B0616 • 

(2.) 'We' have: cor,~'.!ldel'ed p03sibl11ty of a.cting 1).:[11 t;· • 
. arally or in1.ri tlng Briti sh. and French 't ~ .Jo1n 
ue in· ~lorklng out pl"ogrBJ.l:i. a.longlines yo'UJ.:"
W-88566 if ,Soviet agreewent C,annot be otta.ined.. 
HO'i<1e"Ol"" we c8.nnot overlook the fa.ct tha.t' a.ccord
ing to OUr' in:f'o t;he Sovtets control a. fe.r g::::(i~a1;~r 
number of sec"dr:i.t1esthan ftIe 'or the Bl"itish. O.t~ 
the Fr€lnch~ A gl"oup of experts wfthout theJ Sov:J... ets 
i)ould ·solve onl:-;" a fX>6.ction, of the problem ,s.n(~ 
wouldp:robably giva rise to:coni~lic·G1n.g pz.·ocEdi,~.l·es 
in the East and West of Gcrma.ny which would )';~·akt::: 
a. tot.a.l solution more dif.fieult in the long· 1''";.ln o 

In our vi(:w j} the essential pOints ofW-8B566 are 
tha,t 13eCU1"lt1E:s removed during the period of' GBr·
men occupation, should be presumed to ·oe looted and 
tMt 'iJr:,1d€nt:J.f,~~.!;1,:? 10cteo. secur>1tlt:::s ,:::.ho'l.l~d be 
pooled and allof~aCeti .(;WiIVJ:::.g claimant Da.'Cion.-:> ft' He
J;!9.inlng points would a.ppear to be procedure.l and 
of inlch a.. nature that, they might be subs·Canti8.1ly 
modified.lf agreement on principle can be obt.s.1nedo 
We propose to>explore posslbl11't1ea of this 
app;roach in dlscusaione in ~ Directorate BJ:1d 
will inform you of B.ny new developments b~fore 
·b1nd.i.ng deciaionS81'le taken. If and when it ia 
established 'tha:i; Soviet' cooperation carino!:; be 
obtained~we j:·ropose to join the British and 
8,150 the Fl"sIieh if possible in' the bl"oadest 
progl",aJll ,tha;i; ,~anbe l'ior,ked out In the m.€l8Jlt..im€',n 

'tie ll.!1e proceeding in the US Zone 'Wi tit inventory 
. along ·llnesr-:3qu.lred by SWNCC D:t!'oct:lve. 

'''-. &H ..... ~~"..... ~ .~ !l1 
. I . r 

Copy. No. '.t~~ i~.~ ~Ff~ l\T~Ti!JI~P:~~~ 
-" -'~- -- - '---: .-.. -~' _. -* ~ 
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, ' 
(I) 	 i"e; a.re o.e~.i:r.a()lls of. disposing of G'srrr,an··Oi,'Xled 

'foreign sechrlt1es a::; soon ~s p:r',<:wtlcabl€l Ia.na 
aSSlU:1e the. twhen 't1fe do 30 j.t ,,:111 be on 1m.::'lia 
t:r...a,t ',these securities Ft,rpl'Gseirt :~X'ternal F.Ulll:h~ts~ 
I-Icft-,i'"ever I in rabst. c.ases the German ov..rnership (jr 
a s,ecurltyce.nnot be def'inlte13 ",?;stablished 
u.ntl1 all govts 01'" cO'UlTt.ries formerly. occunied ..- ~,
by, Germany ha"J'e.had opportunity to suba:tlt t~18,in.15 ~ 
fOl~ It"loted securities < There will of COuY'se. . I;. 
he except:tons. Fox, (:?:-:alnple/·tve are l'oaso.nEtbly 
::sat:!.sf1ed tha.t seouritj,es j.D aUI' zone I'equ19stsd 
by ~;'wed1sh Gavt {:;;·efer ou:I.'" CC-7553,r YOUT" ~vx-
99919) I were German-·owned s.nd th~u'efore eli.g5-ble 
i'0l:' , transfer to S'ifedel1 for dispo:slticm a.~1 
.exte:::>nal a.BBets" W·e~.re now pr-e:pe:!'i!lg to f'~1r-
\';fu"d Stockholr.'l· selected photostats' of i..b3i3~~ . 

!seC'!l:c-i'ties J ~rh:tch, we .9,.1"$ advised will be lS.dequa te 
:EOI" p::resent pUI"~oE!es. 'However; ·bl2..!'..ket. request' 
'by Inter Allied. He-para. tiOXlt:3 Agen'~y for trans:f"er 
to .member go,;ts of 5em..;'.1'1ties li!Sued in theil 
te!'~:"itor.ies and Dmr held ,in GerlTh."'iny (l'eou:!:"ad 
GC-B39.tt· )1"8.13168 f:Jtro.ng objection ttul.t inany of 
these securitles ma,ybe subje,ct to reotjt,'utioilr, 
In .our Opi:ntoDgt;he prDblem 'of' disposi.ng of'" 
ael"lile,11-o1'1I~ed sectlr:i.tie5 cannot f'Ul2.:s~ de.~::.\:; 
1{lth until t;he tiJue ta.ble fox" l"'!:::stJ.tut.lon Qf 
lac·teel seourities 1s kno'WD and a (le,ta (~5tabJ.:tlf,\h·· 
.~n_ ··"lfte;.... T.7hi""'h f'u-~·,..'h""'·~ ""'1"'1m- .r,:c"n y. ..::>ct.:;; t;t-t·' ('in
<0;.. c.~ "'- ft '\..1' , __ ~ .... ,;.,""", J,; v:;;;&' ~..!..!.~, "'" fV' ..L. 4. ~!.. ~ 

'Jf g'ecul'ltles wiI'l not be .a.ccepted~. 	 . , 

(2 ) .,lc noted in Para e-B below'3 ther~' is a possible 
legali.mpedlment 'tic disposi tiOD (:is external. 
asscits of oe~ta.1Il fJez;me,.D-o'i-med foreign. . 
sec\lr:1t;1es,P nota.bly those issued by US!, tPA, 
Franr>e and USSR., ' 

(I) 	 A.s~uthorlzed your 1-1X-8064'( i 't?e3.l'e no;,: plsDniDg 
imp:~em~ntatj"Qn 'W1.:-90C,(8 lTith I'E'Spect to 

',' 

... ' 
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OlJfOO~@i~~AGE ..· 

REF 	 ..., . ~,.~ ,1 !~. ~ !ll r,'" !'?"". Ii" ~ ~. \'i . ':\ .~. . 
y,I ~ ~". 't \~ . '.~. ~~~1 ~..f\ i:
C' 

c~xt~n!cY~f¥JS ~c~~~z{ii~Ii~iM~~~ there is no 
:speclflcevldence as 	t~o. ;country ;f'1:>om l-rhich 'r 

',i, ..~ !-:Iun'' g'3 Y1v 	 FI""j~l'r'~~'....amove·';;·... . C~''''''''''\:n''i:'e'''1f..4.L..a. -1:"·iotJ \;. ' 	 .).... .../"I,J. eJI";) . B1'lg""!'·"j:-·i"4,, ::;,)t;;., ,...... ~J" p. ....L,t",:~ :J-1-7 	 ".v.. Q: 4 t...r,.U,~'_ 

and Finla.nd. will bE; excluded. c' In sccordar:'.ce 
Pa.ra 8.-i3 below s . we:, e118.11 8;£soexclud6'l,' certs;lr:. 
cu~:renoies' deposited under' 'MG, ..La;w 53 ;but r.!ot. 
S1ibj~ct .to'. vesting" pJ:'ov:1stons, of Contl·oJ.:-0oUllCil 
Lay 	Number 5. ..' •. { .' ", r; .• ' . 

'.. . , ".' 
, 	 .' i" . , ' .. " ,I , • :':, t 

(2 ) W~ expect ·to dispose flrstof"curJ:"enctes hs·ll:! 
at Fo:re1gn Exchange Depository s[nd later' to 
m.:.l.l'shal :f9l' sin:J..il8,r d1.spos1t1on bulk Cif (n1.J""1~ell(d.~s 
deposlted. und~l' law 53. CUl"I"encies delivel"·'8.hl.e 

. to .IGOR' under it!X-856H2 8.re being put aside .til. 
a c,;,o .....d""n'ce "yo,"!,' ·uy· '~4' ~. ':'·d· Yl-."u·"'''''~· "."1 .0\ ••..••,;•. ;. nc,.v ... ~ 	 ,~ .., ..~ w..t\.., ?" ~.... 4 t. ~ ..... ~ ol,.I t;.;:~. ,_\•.-\,: J.." "',- .,iII,_ 

amou..'1ts 6l.l1d type~ ha~\ been forwal'ded to you". 
See 	o·ur. OC..9926. . . . 

. 	 . 

Apa,1"t ,f'rom le·1m.l1 dli"lti.!'s end ot~er CUl>renc:te~~ 
believed, r.emoired fr·om Hungary {reou;;:·ad.CG-8:;.l'ED. }.f 
there areundel" OU1' control 110 lots' of C:;.1.I'J.:·E'I:i:'CjJ:;~ 
concerning llbi(~h evidence 1s pi~esently a.1iaLr.~:'.l.'k:J.i~'! 
as. to .COU4'lt;ry ::.:"'r-om ,.fnich :ttemoved•. 

8. In .determlng final disposition Gurl"e:ncies ru:ld 

se~u:i~1ties.J the following.. should also be, ·take'n into Ilcco1.1nt: 


A. 	 Some securltfesand c'Ul"r~)nc1es .have been dep()s:t't\~d 
under ~lGLaw' 53 by or i:l.'l the name of nOD-GeJ:'ma.mL 
These are reflected in MGA;{. (2) Declarations [:.!.!id. 
are u.r.ider our·coLtl"ol. liel under-stano. Br::ttish a:pi", 
releal!!-lngst1-ch .i tem.s in' t;1;.e:!.:r ZOlle to O'!o1!:i,:i!'S QutH:f:jj,!:~ 
Germany.' vTe are studyi.rig possibility of do:tng 
sarJle in 'our zone by uppr·()pria te ind.ividual-J.i.ct7:xl!S&8 
under j\:lOL9{w 53" . 1fe are inclined tow:al'd' the :te:nti:i.t:ive . 
view the~t .2.fthis policy 1s f.dopted.l' :rele.3,s~::l:! Efhould.· .. 
'cakeplace und.er :tmJ1v:'Ld':ls111,censi:l:lg sI'P<.s,nge1ll8:iJ'i;2 
.wrd.ch wou.ld 'pei"'mit non··Gdl"1naIJ ow:ne.rs to' (wnrm·"miel.l. 

. directly and: al"1"a.l1f~e fixl.s.l detalis. f'or, shipml9.nt . 
with German banks '1!lhen postal facilIties exist J..:'ox' 
handling regi5ter~d irrt;e<r-.na.tj. ons.l pe.rce].s. ~re . 
enlphasize that thesE' 8.1~6 prelim+.nnry obseI'vat;iol1s 
and tha.t lie G.re :no':; yet :prepared to Etta.to a .i"ln.~;.I . 

. view. 
.; , 

"". .< '. ~p r" . Z:. ",' 'f•• II" I!'\OC ..1117 
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REF liO:. CC-).117 	 ·,~6-

, . (1) 	 It will be recogni:zed the. t' :thla problem 1s 
similar to· tha. t '({hich a.rises wher. a: non-Ger.m!~,:n 
beneficial ~l:ner applies! f'orreJ. ea,se of bloc1cf.:d 
secUl'ltias held by· (for exa.mple) a. New Yor'k 

.	bank f'or the account of a German bank. Your 
1et;ter dated2T May AGAO-C·-386.7 {23 May ·1947 
WDSCA, 8ubJec~: H'esti..ttitlon certain assets to 
German refugees gave ·ws··,Treasul"ya s views on . 
th1s·question,and·we have rt:p;.:.~d in 1et·ter 
same subject AG ..386 0 7 (FD} 23 'June 194.1') . 
recommending that 'such ,assets:be 'l"elea:sed under 
an agl:'eed ;procedure. ,If blocked securltles . 
owned by non-Germans are: to' .'be sorelaased j,n the 

·US the questlon arUies whether we should continue 
to block such as.sets In· Germany when the owner 
is not now a resident of .. Germany. It the o'{ne~ 
ls resident ot Germany,ve'strongly feel that 
contr.ol.should contlnue ·fol":.thetlme being. 

(2) :"'Reur8~"Wx-80565; we:t~~z.ef'ore~recomn19nd:t~t 
Svlss reque.st be denied" slnce it dea.ls ex
olusively".vlth asse.ts ..belonging .to, Swiss .Dationals' 
resldenc in Gel"many" and we·'assume that In mc-at 
cases,th1s means pe.rmanent·resldents ot.Gerruany .. 
Wedo ..Dot know what policy considerations will 
control ultImate dlsposlt1'on of foreign excha.nge 
asse"ts: belonging tp:.Buch persons J but for the' 
.	time, being we. are opposed tothe1r ,release. While 
Germa.nyf.~ foreign exhange a.ssets as of V-E DB,,. 
are be.lng seized and whi40S proceeds of cu:rrent . 
e~pol'ts. ~re.kept under :our control "in.our bands; 
'We see no Justificatlon whateveXf in allow1ng oon
Germans who operate in the German economy as 
pe~neri1;. re~,:f.dents of G~rms.ny to holda-nd dispose 
01' their rorelgn., exchange 8ssetsaIid';. thus to 
entrench/themselves wlth speclal benefttsand 
prlvJ:leges to which no one. :else Intbts economy 
1s' ent1tled. In 0\11' view this Is not the way 
to promote healthy' conditions of self'-recovery 

. ,'.' .' .:. ',' 	 among Germans a.nd's;ll such pressure,s from the 
Swlsaand o~hers should be .re5i ~ted. . 

} '" 

B. Oti.:rta*D s~cur~ties af;ld" CUT.'re:p~~et;l ,depos+.t~d\ under 
'.' .. ' '. ' " .," 

I.. 

00-1117 

~-,,; 

C ON FI DEN PI' A L 
-. .. -~--------

304718 


http:G~rms.ny
http:reque.st


/ 


'OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S,),', 
I, AGCABLES 

, ' 

ouro@)J~&: MBgSAGE 

1117 ~ ~'~,~:r. ~~ ~ ~~~ ~ ~ ,~ ~ , " 

l..£rw 53 ca.nrlot Jl in o~~ \Qi;.1n:lPn~ ~belk&~&p~~tb,o~ accQrdlr~ to pres2::rt 
directives, since the Olfnel~S have llOt been divested of title. 'In 
IOUI' CC-96cT SOIDe aspects of this' p.l'oblem, were discussed. '.As ,1"6 
Bee 1t,thequestion o:ftltle lsimpol'ta.nt in disposing o.fa.ll 
fOl'e:1.g~ secul"itles'and currencies 1lncoveJ."ed in Germany ~:lCcept, th~)se 
.1.dnet:1fied a" loot or presumed to ha.ve bean loo·ced., Acaol'dlng tel 
ou~ ,ll1derstanding of' US policy" non-loot;3d .fore,ign securities e.:nd, 
,c.urrencj.ee found in US Zone German.y'a.re to' be, disposed of' on th'.~ 
tl-ssuTuptlo:n that theyrepl"Jesent rights" titles or inte.zaest.s 111 
GertrrB,n extel:'nal assets. If this h~ SO.1 the problem o,r title in 
Ge::rman .iaw would appeartohS,ve bl=en sdl'ved by the vesting pr.·O'I!:i.::j~'.,ons 
of Cont~ol Council Law Number 5 with these exceptions: 

(1') 	 OerrnE.tn non-looted assets lvithin jurlsdictj.(in 
,,,' of' US'$' UK, a.nd Fl"'ance B.nd USSR .. ",hleh a:;.:e 

exempt under' Article IX of Law 5~This, w:.:mlc1 
'prevent d.iposition of all non-Ioot-·ed secu:r>:U;j,es 

issued by ·tl-J.ese countries and"fou...'1d, in Ge:~:nany 
B,t lea.st unt:L1, such time as Ge!,iinan owners Irho 
delivered these assets under MeT La1': 53 ba:\1'e , 
been divested of title" It 'Wo't'.ld elso Pl'l'2:ve:,;:n't, ' 
l:'eturn of US and UK ,cul"l'€<:ncies (external a.~~3ets). 
It 'would not; pre~le:nt return 'of'FreT)"'::' and ' , 
Ru.ssian c1.1.rrenc.:I,.es(presumed to have been l.l)oted) 

, ' ... 
(2 ) 	 Assets deliVcr'ed u..1lJder La,v 53bl no.n:-Ge::t:lna:i::;;i 0 

As noted above .. ,.,e' are opposed to l"ielease ,j::;~\t'Se 
asae,ts to o1-rner's .:.L:lS ide Gel':mB.ny.. 'hut' a,re. ..,'. 'W'l1.~iDg to st;u,dy posslbilltoy of' release' t·o 
o-wJ.lera outside Ger·,nlSny. ' 

" 
, ' 

ilssetsdel'ivered under Law 53 by IInon lJl,-t c:::, 

Germns" ~ l\f~:7 presume it 1s desil'ed that 1p. ~ 
1::iay be found t.o effect legal, dispos:ttlon of" 

"t.l";"3'~'e 1 t.ems as external assets ~ or cO~ilrse the", 
relative value, of such assets 1s probs.bly, ' 
small. 

, " 	 " ,r 9. \{e a.ppreoiate th,e 'growing, urgency fof,!lboveprc"bl:3T::15, 
'pa;~ttt:mla:!'ly in v'ie,,] of the'increa~J..ng trend ~oWal!ds canc,ella ti'on ' 
c·f~s0curlt1es in various countries noted your wx;..80616. " As early 
s,s Ms.rch in our cC-8421 we called attention to these can.cellatlm1 
lCi-'i.fs a,i.1d requested yOUl" v:lews ~ Y(;'~l1'J wx-97097 8,dvised ue not t·o' 

',q'~ 	 ~1~~ 
,. .!t 	 .., 

~ ~ ~':.::. '~ I ';. ,.... r. 

aC,...1117\'~: IfnJ("" "",," ~ lJ ,~ Ni l!t1j: :.~ 


- ;. 
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e,L act!Ve interest in the matter here since theforelgn secur::.1; y 
pro1;;!lem in all its aspects had. been referred to r.loscow for 
Tripartite 'Demarche toSovlets.. Inasmuch as diplomatic co:overe;t:\,tions 
:b,:we been called off, .we: would app:tteciate your ea.rly comments. . . 

.	1\TX,~80192 1s AGO IN 61072 
1,-lX-99919 is AGO IN 60149 . 
1:1X-80565 :ts AGO IN 6173d: 
liX...806161a AGO Df 61145 , 
l'<rX"';95805 isAGC IN 54585 . 
HX-97091 1s AGO IN ~599' 
1,;)(-85682 is AGO IN 41877'. , 
\'X-88566 ,is AGO IN ,45289' , 
W..,90078 is AGO :m41048 
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is 
I 

E Q R ET 
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TO 

REF NO ,CG-20?:l 

" ' 

" R~urads W:'{,~87l;5~;~' 'iX-90078JWX~88566,t Wx-8064'7 a11(~, 

W-85)+30 ~ a.nd' ol.:ci:~~ds Aug CG·"1117,, MaF cC-8354.a.nc10et C(;-2029. 


Suh<j ect ls ~1'>1 tiC?! a.Jl~ i}l:~r'rltn:o,cies. ' , 

, -~ ,', 7 


Re.x;;- pars. 3,~ sepal:'ate cable dee,ls '{fith p.'l'es~Tlt 


status qu.acl.I·ipa:!"i;ite f,:d:f.l\Uss:ions 1'Els·t1.tutionof sliscu.:ri tir::'8. ltJ'(;~ 

have set up procedure fer lllt!st,ltution identifia.ble lcooti?IQ 'SEn~r,i'yl~ 

i ties, f'rom our zone, and autho!':l.:~ationfor relea.se ' T:r!!i:uhar.ld 

::,H3t!1l7'1ties has bl;'~en i33ued'. ' ' 


2. .Reu~ para :4 $ l""ebeliErws' attempt, shcJ'tlld b,s mad,;; to 
reach d3ci::Jion :L::1 MOSCvtf talks at early da.te. If early decis:i,OT' 
appea.rs likely, prefe'r wa:tting'i.:mtil eoncluaion of i~'3.1k.\:i' bef'oJ,"':i' 
proceeding 't-Ti:t;.h disposition ,of·Ge~:man-owrted secuI11ties. If, m:;:U.lce::,y, 
'we a.re prepared to COf!'1..menca ''disposition o,f,',5ucb., :;;~:::",l:r·ltt''?',h ' 

dispositlon will ,be of. ext,:r-'E:imely lim! ted ,cha:ract;er :f'Ol" "'ttme 
Our :t.nfomat1on as to Germa,n ,own\;:rshi'P of'such secm:r'itle~;j is 
upon German'deela.rati'::ms epa 3tW/p declal'latlons cannot b;=;! exp.:~r::,tl';:l·~, 
to disolose f'aet:i~ 1ndica.t~;ng th:lt secul"it',leS,s'ubject to i.~est;:Ll"i1tl.()n" 
To establish bO~~,i:l.. fld~ Ge~flilf.'~n ow'nership in >vast waJQrity' of ,C{",~,';;,l13, ' 

'liQuId require 1mpcssl'ble, task of investlgating each cas·tj •. , T.h!i(,(~> 
, fQ:re Ji we do .not .teel ,just.:l:fied in disposing oj'. 'iTaat maj.ClX'ity 

sec'Ut:ities~ belie~,'ed to be bOlla ,fide Gar.man.... owli!S'cl until ,after \':lj{·· ' 


plra,tlon oj' p,el'l'Jd ~l~'or :fl1i'ng' :r-eBt1:tut.1lo:n/~cla:i.Z1/,;:;'I. '" ' "" 

, , , ' '\ 

,: 3. ' ,ReaOlTJJil~nd, ;that ,date of .j"L,Apr:11 48 a:rmOl:~nc~c1 'o:i!' 

tfSmember;of CORe a.a~ cut~c:rf' dat.e for f1.11ngrest·lt.utlc'n"1 elal};ti,:!; 

US ZODe Jl ~ee OUT< 00":2029):be, ad.opted, as cut-off dat~:1 in {;iSsa 

secuI'ities ~ . While 'it is t:rue I' ,3.S atatedyoUl" ~.,Jx..85·~·~30 J' t;hat 

sec.uritiesha.ve .:,a. peeul1,a:lf stat.us,we be11eveno e.xeept:ton as to 

cut ... o.ff date for fi11.ng restitution claims ,is 'trc!!u'IIl"anted, FOI'e':,g~c' 

3ecuritice;,~ vh:'l.cbwill rr.a,kellp ~J'ast bulk of rest.1tuta,ble 8ecur:~.t~I,;i~S ' 


CC~2071. 

'o.m OMGUS, 253b 
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are under our control a.~ rssult ot Milit&ryGovernment law :requ:i.rin.'3: 
their' deposIt and 80 ascertainment 'ot the1r location'does not pre

· sent problems encountered in ,locating other. Festltutable Itel'lls. In 
additIon, it., 'as mentioned insepal'ate oable re,present statu.s 
,quadI'1part1te discussions J general restitution principles &I)dpro
cedur8s<are ,adopted for securities, it Vill be ditf:t.(3uJ.. t ,to Just,ify, 
€l.n exception as to cut-of.'f date. 

'. 4. Further, we recommend that l after the expi~8t1on 
of 'the period or filing :re~titll~:l.on· olaims, all foreigI1 securities 
not olaimed and those as, to whlch we' have np positiva evlde:n(J'e of 
:removal from a.speo1fic ,country be presumed.' to be mona. f'ide Ger:man·· 
~tmed and disposed 'of accol'dingly-. 'We believe that thls 1s t.h.e onl'Y 
pI'8ctlcal way of' deterominln.g the matter' of bona., fide German ('wner·, 
shIp. If this method Is'ia.doptod$ it vqu1d prmridef'or d1sposi;ttorJ., 
of allfore1gn securit.ies and lea.ve no group of' unide.ntif1abTa 
looted seaurities to be pooled ana, a.lloca.ted as propos~~cl by you~ 
WX-88566 •. As indioated by pa.r~a. 3, your liX-8715Sp pool~.:ngplGn . 
undoubtedly unworkable in absenoe quadripartite ag:r:'gemerlt re' pr:,.... 
~11sions of'WX-88566 a,l~ld :6ur proppsed preaemption of bona fide Ger

· man owners.hip would fill •. ga.p left by ab&ndonmen; of pooling plan;. 
.. . 	 . 

5•• In d1spoEting or bona tide Germa.n... o\';'l1ed sec~1t'1esp 

T~e presume deli"rerl, Ls tCi be, ID£J.de" 1n tl)e os.se of US $ to APe" .1,1.1 


, 	08.$9 of' British a~d, Fl'\el;lch.ll to their .authorities in Gel:'many, and 
in ease of othel" IARA a.nd latin Amerioa.n countries ~ to the Min:1.;~t!'1 
of Foz;e1gn Af'f'a:trs o:f the courrcry; of' issue. As to neutY'sl COl,mt~1E:3 
presume we a.re to make s;i·.nl11ar dispos1.tlon ,1s cases. o:e Sw1tzerlar·1 
,g,nd Sveden but &'1'19 to i'll9..k-e no d.isposltiOD in case ·'Of other He ut.l?&.l ::~ 
with which no ?oafeha:ven ,Agreslnentshave 'been made. " Further,· JYrei:lU:rr;(~) 
:'-n line with your wx-B0647 1'e currencies, that ve '(cr'e l:'"t the pl';~
sent time not to deliver to' the Soviet Unionjj;s secuI'1t,les 01" t,ho~;:~.,t Hungary, ,Rumania, Bulgaria, and .Finla.ndo 'Would apPl"sciat.E'c,iJD· , . 
fl:rmation of' f'orego1ng and' yOUi:" advice ~re disposition nf bone. fld.e 

, German-owned. securit-ies :i.nease,of, othe::r ,coUl')t.r1es. 

· .', f 6. Reur par~. ~,. 1<fa ~ve 'not as yat i1r.p~nted your 
1;X-90078 w~ch B.uthor'izes ~i$position of ~t.ain-cur:re:nc1es. L'Ble:.{ 
Q.ue't,o neCbssity of)l}9.k1:ng' othel" dIspositions and turnt)'Il'ers i'~O~21 
F()re1g,Q..EXchange Depository ~. '14ill proceed. as :l:"'lpidly a,gpos~d'ble 
upon '.reoeipt your oomments· re para,slD to 13 hereof. " , 

, . . , . . l' \ " 	 . . 

I,00..2071 . 	 , 
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,,',. ,',CC-?071 . 

7 • ~e'Ul' para, 6. . After further study, haV€! established 
practical prooed1J.i1e for investigating. bwnepship'and 8uthorlz1ngon 
case by case basis ralesa,e c$f secur1ties in Germany to non...German 
olaimants outside Germany ~. However, there :remains the problem of 
t~ansm1ttalof securities to pOints outside Germany in the absence 
of internat10nal reg1ate:red~11racilities. We are cowmenc1ng to 
process theamall number of pending applications ..and fu'a suggest1ng 
to .owner of securities possibility ofthei:r utilizing ~.merican . 
.11!xpress fa0111ties. 

B. Bo a.Pplications for release of ourrencies in Germa.ny 
have been filed by non-Ge~ns. outs:'tde G~:rmanyo . . 

, , I • ,', 

9. " R~re. 7. In ViSlY yOU1' comtnents wl1ltreat 
seourities and oUrr~ncres-IsBuedUS, UK, France and USSR +ikethoae 
1ssuedother countries.. ' , .. . 

, ; I 

10•. Reula, para' 8•. Present inventory ofcUFrenoies . 
does not disclose· whether depositG>rs or apparent owners {l.reforeign-. 
owned Gel'llJa.n oOl'poratlons,,:"non...1aw 5 Germans 0):$ non~Ge:rmans. That 
faQt and certain other conslderat.lons mentioned belen., form the 
basis tor O\Ul' recommendati,ons contalned in the tollowing pal'as ~ 

...... 11•. To ~soer~1D fact thatclml'encies v19;redep'osited 
by tOl'e1gn-ownGl(l Gerinan 'corPorat1onc would :requ1:reu:n~e~il6ne.ble
effort to ].'lel~te .. infol"DJ8.tloneohtalned in Properti' Control files 
conoerning foreign' ownersbip of' firms" to· reoopds of" -de1poslts of _ 
ou:rarenoies "made. -by such . .fi:rms. secondly$ .' tc> exclude s\:~ch ou:rren
oles would necessitate· maki-?g decisiona.~' to percen1;age, of foreign
ownership requered to justify axeluslon. Therei'ors J rec:;ommend·tMt 

. there be no attempt to exolude c~e~cies deposited by corporations
in question,' . . t • 

• 1 

.12. .It lsadm:l.ntst:mt1vely imprao~lcal. to asoerta:tn 
what .CUl'l'encies have beendepos1ted.Qy non-law 5 GermartSn ... . 
hrthel' I,.. .,since lOU have determined (pare.' 7 ,. ourad) to t reat . 
oert;8.tDGerman-owned foreign CUl'l'enc:i:es not vestedby·lav.5
in·the same way as currenoies 'lTh1ch weI'e vested; thel'e is little 
basIs. tor makIng·..distinction as to other fOI'elgn cu.r:ren.cies '. 
belongingto Germans not subject to theprov1s1ons o~ law 5•. 
For these reasons and because it is pI'obable th~t very .11ttle. 
·CUI'l'ency is involved;.· recommend that thel~ be· no attempt· to 
excl\lde ourrencies deposited by- non.... lav ·5· Gel'm,ans •. 

. ., 
00..2071' ~ , v~, 'n...J...... ')\J'XiI; GF~ 

. . ~_. ~"'" . Co~y No. 
_ .. . ,8 E, .9~t;a t~ T '. '.. ...... .. 

Fo,m OMGUS 253b Exempt from paraphrase:"" ~and're Tncomplionce.with AR 380~5 ..
(BJ."e 4') . . .' . '. , . 
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00-2071 
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: 13•. It 1a8;180 adxainistXia,tiveIy ilnpra.ctiiJalto 
ascerta.in on OUI' ovn Inl'cl9ttive ltrhate,:urre!'fcies h~,1.'!i"e beer! de'pc~ited 
by noni..Ge:r.ma.ns. Fu:rtber;~. t ls h1gh:i;y' injpriljpa,ble ~. in v-ieH' of. .' 
fomel' Ger1.1'.a.n· foreign, e~changEl .' reguXa:tl'ons /J, ,.tha.t for.elg~nElii"s h8.d 
i:tny appreciable' a.mount of' foreign 9."il:tfo/9.bge 'in (ferlU.allY.~ ~i:heref'ore,i. 
,reco:tmnendthat: 1;l1e be pernlltted to' eJ.:cl'u¢!e,·:t-:rom· dispo,~j t.1Qrl olJly 
such currencies as t·o, 't·rhlch rTe ha.ve C)D haild in:eOl'IUat:lti.t\ s,s to' ,,:. 
nc>n':'Oeman nationa.lity orowner-s by reason ot, ell:1.:t1JJS :ri.l!:.~~i;, OJ: ~ 
othe::rwlse 0 We can pl,'Iotect" non"",G,ern1,!;l.D9 owner,fJ by' l11se:r-til1g . in . 
l"9ceipt ,signed by cou-1'l'i;.ries receivinghui~rency, E~ p:;."ovisj.on 

. (suggested by para 3.1' your'WX-9'b97'8?t]1B.t the del:tv,)~(-y ,of the 
curl1enc1es is without prijudica' to s'uch, inclivldual . ')'ii,ne.l"::Jhip· 
:r-1ghts in .any- p.9.l't ther-eof"s's·raa.:r be estapl1shed 'tei'cl"'ethe 

"Government recei·v!Ilg· ~ile 'c'J.l'r.;ncies, . • : . 

i~. W~ulda.pp:reciate :n'7lQeivinit YOUT ':~'nm:en,t~ a.B 
soon as possible.·, 

'\\rx-57155 1s AGC IN 71971 .. ' 
WX~90(r{G is AGC ;Il'! If.70).r-8, 

. WX-885661s AG.C INl~5269 
,wx.;..20647 lsAGC ltv 61771 
W~854301s AGO IN 69187' 

ORIGINATOR FIN ~, ALBERT .~... BEN11ER .TR 

INFO : cis . :-" 
LEGAL ,I 

ECON " 
. FIN AD. EUCOM 

POL P.F'F 
···.·IA&O , ',: \". 

OA , 
, , . US SEO. ACA " 

: .: . 
'I,. 

,
.' : ';t ~ 

'" '"~.'. ' 

- ~ \ 

" "'. ' 
.',; . :' , ) 

" " 

24' Oet '.it? . J3V/ah 
, "j'-., ' 

S'EC;R E T 
'. '_'--=i ......."'_ ~'_' . 
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OFFICE OF MIUTARYGOVERN:MENTF.Q.~:':::'GE:RMANY,(U.S.)
. " '.:;"t· .:.: < .', ,,:, . 

, AG CABLES V ,~'i,: ' 

,; : .'."';RECDL~, ,920Z A!lg .: 

) NFl DEN ~t' I A 1," :-"t:::::' <",:,(.,."'
" ,,-, 'I" - - ....,. - - - - - - -.. .'.'..,::::' 

~ ,I ' 
P H r 0 R I T Y 

"; .. ,,~~ 

TO 

INFO, : EUCOM IUSFA FOR OMGUS PROP DIV 
I, , 

, .[.FROM : 0l\1GUS:, 
I 

roD nAYS 
S"','t '" 

, ;'", . 't'REF riO :' CC-5456 

Reurad 'wX-85'T51 , " 

, 1. We'" ;8.fe pl..~sehtliengaged in 'ret\lrningt"<~~' . 
, count;r1es of 1 ssueal".l.: currencies- faJ.l:tng wi t.:tiJ.npars:s· 2A &0 ' 

of 'W-·9007a.·he-l-d-a1;-.·,~oFeign. exchange deposi to~i.· bu;t:';r~il!i~eord.an{~13 

w1 th para,.3_~,:-80647! fre '~~:Lthholding, from retR1'ln t,qIU.SS~ ,cur- " ' 

rency., Hungary p Bulga ~1. s,. ' . .thi.mania a..'1d l«'inlan.,d;;.! ~efe,rred. : .t,,,0. .1.,np.a;!'a,

20 W- 900'78. ' " " , ' , .' , ',I ' . , 

. .' .En~l'{~:~::Ci\les-r-ion o~, OU1..renc1~~r'~h~id~:~~~.s~;~nt.,:',:: ,"2. 
to Mill tary G')vernment~','La,'\'& number 53 r,U1S been g1 venaddl"lonal 
co,nsideration as the I'e·sult of Tl"1pal..tlta disCussions .. on ~,' 
securl t1es. iye have t~om~ ~';o the conclusion' that even though 
the 'IJolume of cUl'rsncies under, r·~tlj:tarYGove:t;'~ent. lBw 53 that 
may be cla.imed by own5ztS 'i,lhb a.re not su:bject,J:~·o ContI'ol Cowlc:t.1 
Law number 5 is expected, tjQ re smau,:::.(:~t i;1.ement : of claims for 
currencies not suP.iect 'to l"eparstions is desi'l~abl:e .. l This posi't;io;;;, , 
is shared 'by Bri t:i, sn .~nd pJ.»ench elements here.. ACC?I'd1ngly w6' >.. " 

, feel that we shouldn/:)t 1nlmediately eommenoe ·,the gelilElra.l retUI'l:" 

eo countries of 1~~me 6fr':li.l1ta.ry GtwernmentLaw ~lp~ 53 ()urrencio IT! 


( w-90078 ) but shou·ld re1rie'Vl cla,1m.::; for release 1,);(' eucl:l cur

"r,~ncies which we c'onti.nue 1::.c:: race! ve ,fJ.~onl perEfons whO.se prop
;Eir~y::le :not subject to r'estltu'tion. ' . ";"i~ ., '1","''':': '.:' .~, 

. fl.":':",',', ,~ " ~ ~'~:~:;>;'. ~ , , " .. 

3. It i;:p therefore proposed that(, cur'r:elJ::~cl~s'held 

subject to .Mil Go'vtLa:4 number 53 be treated as J'o'llows:':"" •.


" I' , ' ' , , , ',' . ' , ":'.' " .. . ,,',. . . .{. 

wi th pars· 1 . ~~d ~~~~~~$F;~~t~l:i:JtW~~~dd~h~~~ir\D;~t§i?O~dfm'D ;~, , 
C i~'~: p I-"-E-"NT I A . ' ",;<: "', ~ ,yo. ' 

Exempt from PCJ1"aP,hrose-. =,~~nale-in- eompiftmce with, AR 380-5. 

to<:~o:s4~rd . CONFIDENTIAL' 
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CON Ii' I D ,EN T I - - ~- .- ~ -;2~ ~ 

REF NO: CO-5456 
,.l • 

which we expect to bf~' the srune for securities;';:':' 

" , 'B.~ I For the claims f:rom persons notsubJaot \to 
Oontrol COUllel1 Lav:~T(:. 5 ve also propose flxtng, e. cut o.ff' date 
of 31 Dec 48. Furthe ore we e.sk, fol' a.uthorl:t~Y tC),::';:,pernitt;' ,', 
removal from Germany;, f cUr'zoencles ,owned by persons IO\,1t~J;!iEt 'of 
GemlBnY- who are not s bjeet to' Con'tr'ol Counel1:", l..&w No'o,; 5.', , 

, '. ,: '., :I, '>" 
, Co.:' :Generalreturn of curr'en'e1e~ "held 'Under " 

Mil Govt Law No. 53 ptir~uant to lnst:ruct,lons"·e'ontaJ.nedu~'ad·',' 
W-90078 be limited to,,;c~I'~ene1es that actual;l:y~wer'e hehi',;'-1n', 
Germany on 8 Mar 45.',;1'411 Govt Leg1s1at1on noYbe~ng dr'afted 
which will permit Bank",DeutscherLaendel', to acquirea:l'l ',ctr:r
rencies which were 1D!ported lnto Germany slnee that date and 
,were deposited pursuant to'Mil Govt Lav No. 5~. ' 

. ,". D, ~.IWo~ld apprec1ate YOUl",:9.P.'h."';~.c~r~JnI.oein'ro:re
going pl'oposal soone 

4 

...\~'. '. . :""\,,,.,., ,', .' . . . . -, ~: ':-:; ., . ~ " , 

. . 4. :You:r para 3-14111 cor...tlri\ie: to 'hold Rumanl.u.u 
and Yugos lav ailVel' coins ela1med for r'eet1tutfon to HungarY'. 

'5t~ You~ para 5. Des1:re inro concem1ngdis
postt10ns of eurren9t'es neutral co.untI-1esnot,~jnembe~E:l'·~o,f·..·:,UN such 

;~;;::;:~~I~N~?~k ....... .....,,'; 
Wlt-80647 1e AGe IN 61~tl:. .1-' .........•.,.•.,. 

ORIGINATOR : erR 'FIN ADV .A.OTH: JO' FISHEIt FREEMAN. 

INFO :. 'c/s
CAD 
POL AFF 

< ','" ~, , :ECON ADV 
PROP DIV 

, ..... 

LEGAL 
U;S SEC 
CONT OFF 

'6 Aug 48 'EE/wev ': ,:~G 'i~3'./t':','(FA) 
~ ~:'. ' 

. { 

CO N' F .1 DE. N T I A L 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S.) .

(Rear Echelons) . -"'""--"~-----l 
' Finance Division .." 'I" A

~l ) .,' • v
Foreign Exchange Depositorbl . , ."" ,,'flc.. ...r.. ......... .


APO 757" L.._____. - _-JI 

20 January 1948 

SUBJECT: Memorandum on Berlin trip 17-19 Januar.y 1948. 
(Staff Meeting Monday, 19 January,1948). ' 

TO Chief, Foreign Exchange Depository. 

1. Mr. Freeman attended the Saturday meeting in. lieu of Mr. Ball 
who WRS otherwise engaged and said there were no new developments or 
announcements. 

2. Mr. Freeman later announced that the JFEAis coming to Frankfurt 
shortly and wiUbe housed in the right wing of the"Reichsbank Building. 
The organization will eventually develop into an international central 
bank. 

3. The staff meeting itself was very dull, no one having a~hing 
to say. I mentioned thRt the gold packing operation was scheduled to start 
this morning, and also mentioned that a .s.tateside American had visited FED 
on behalf of E. ViehmaB!Lnd made arrangements to bring Viehman and document
ary evidence of ownership to FED on Tuesday. 

4. Had eXtended conversation with Messrs. Cassaday, Bender and Mrs. 
Kagan on gold categories, monetary, non-m.onetary, etc. It was fj.nally de
cided to draft a. new cable to Washington, including full data as to the 
various types of gold held in FED, i.e. coin, good delivery bullion~ other 
bullion, all identifiable as held as bank reserve stocks, also coin and 
miscellaneous bullion identifiable as private property and endeavor to 
obtain a new definition which 'would embrace all categories. 

50 Mr. de KAiserlink of Restitution Branch, Economics Division, 
called me on phone and wanted some data from which to frame reply to 
letter addressed to General Clay by Polish General re Polish claim. I gave 
him all background material re Melmer loot, R/B Berlin gold, etc., and he 
final~ said he thought he had enough information for his purpose. I also 
met Colonel Allen in connection with this discussion. 

6. Asked Mr. Robertson whether any Berlin people were slated to 
come to Frankfurt soon who might be interested in No. 63 Friedrichstrasse 
billets.. He said we should hold all space possible as at least seven people 
were coming down to stay about the end of the month and mentioned names . 
Freeman, McCord, Stern and others which I forgoto 

1: Czech claim. l39-C re a lot of diBJ!londs found to have been removed 
from Czech. to Idar-Obersteinwas submitted to Mr. Bender and Mrs. Kagan as 
:requested by them for examination, Subsequently they prepared cable for Wash
ington in which turnover to IRO is suggested. Asked them to include paragraph 
to effect Czechs had fUIr-data on CKese di~~o 

304734 
........... 




f;~~i;~~~~~T:iWf;~D9.~:A~g~I\JE$. IJECU\SSlfJtLJ ..'" ' 

: AIJtl"rJ:i:y tt12U5.CL..S'1.· . ~ 'cEO eb><-3<1't 
•2:i'.~1. Nt~.A Data $1~ . ~ED 

'.( . 

Memorandum 9nBerlin Trip. 
20 Januar;y 1948 
Page No o 2 

$. CURRENCY SECTION. 

Ill'. Hagen .. Extension ,44~g8.. spoke to .IIle about following atters 
which he wanted referred to ,Mr. Angotti: . 

!_ Is Cur~ncy Section now prepared to ms.ke remaining 
small denominational notes available for use in German economy? 
(I gather this question came up ·before Christmas, was postponed 
until after holidays, and that Hagen has been approached a.gain' 
for an answer). . . . . . .... 
, i ,_ 

b. In comiection with the R.M currency which recently' 
appeared with ne" letter prefixes, Hagen YBftted to know whether 
al\T .m.ore had . appeared ;in substantial quantity. He said )fro Ball 
had asked Russians aboutthiseurrency and that they had promised 
to let him. know. No word has been received from the Russians to 
date but Mr. Ball did •not want to bring the ')..uestion up again un
less this 'currency was appea.ring in quantity,. 

~. Hagen also said Mr.. Kanneker, on a recent visit to 
Berlin, hadinfprmed Mr. Ball that he was considerab~ concerned 
about the safet7 of the. currency entrusted to his care and that he . 
felt the security measures were inadequate. I told him I would . 
mention this to Colonel Breyo. 

FRAA'K J •.ROBERTS 
Head, . Claims Section 

Roberts:ib 
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OECL~SSIFIED 
'.~eGO gb~3~~-., A!J!TrX:~J!!!.QZ1'S.~"S1. . ' 

: 8:; ~lli. Nt\?J. Oal?~AijJ 
.....-.- . . 0£b 

d. Ot.:tr i.n:ventQl"Y ofsecuI'i ties. 
r;p,:'I.. e ' . ,)4::> r""C"'I"~,ll' ''''")', cc.r·!·l· ";>";Lc'~'+r;,' 'l'L', 1:" of worthlesf;..... _ (It;..Sf.~i"ClCL'tl,'.,I,. ;.;: ~,v I".. .kJ.e.-:. __ u .J...~ '_ IJ ..... """ 

S8Cl..l.r.:i. 83 was dis ':'::USc:i:l d. ,I object idea of elimi...,. 
lla"!~illE'; a ~ co e'tG ij:1-'.l~;;nttor;i on ·tl18 1\:.)11 ~~ro Llrld.s: 

(1 ) I would .be c~om:pelJ.ecl to anSWf:~r :t:requ.ent 
.(1:.1 (~ ~,.:; -C J_ () Yl ):3 ,1) {:':/ 0 L~.i" D>:-;':'(50.l1)le1 vV"bo are .no t ±'(:;.;::;dJiar

,.. I 

ttl sec :ll~it i :2 S • 

(2) .lDi.ght be a po~:j~3i1:::il:Lt:' of a!1 

e'T(·~~:]>t;).a.l v().l!:l,(~ ~for :3(jr.ne of tl.1€ seG-~..:Ll"i -ties involved.,. 

(3) ThaT8 might be a P032i 1ity o~ sing 
I E:~..!G·2:C (1.;::1 te ~tJ~) ~3iv e ·;eer ti c.~~ -'c (;: :tlLlrn~J eri3 

forc;';lQ to dupJ.ic-'l.teour ~.'{o:r·k:.'then be 

( -1 ) In case of restitutable securities 
it '.vouJ.:l be::; V::':l~y likely that certii'ics.tennmberG VTr:-uld. he 
req~1.ir'.9d irre spe. ctive of' valne. 

iJevE::cthel.ess· Messrs. 13.a11 and :Bender l'8qu.e sted 
])f.F'£1f tlN"'- tl-.:.at vm inVeGtl T)ossibilitj 0 . snor e.!lln.;~ inventor"i.T 
;11/.1' IS Y!,9rl; on slieh secur~·G:.:.es.'· pronaSE-; to, exa.sineuriinventoried 
,ONJ. material .;u1d givi:! an estimate 0::'" how much if an:! time could 

be saved and forvl1.:l.rr;l. recol:::.rtendEt-.i:;io:::1.s to the Director. 

6. I spoke to Mr. Fr~Gman about bi~' IR3rs Law 53 assets 
and our r~~l)l Y therei;o. He f,-;;l t -b.b.at. our letter wa;;:j .most 

-:' ,. L ;J t' " , 1 ~ .' l-' .C(HlS'\;1~(101i:i.ve an,,,,- n.a I~ a.l._ or ourpOln'vS Viere well ta1:e.ri. 
I '" '. '"'t " t·· ..n '0f.t8 aos:';;nce 01: 1:1r. ,) arnne sent me 0 Mr. Furst and Fre 
talkec~ OV6:- thG tails. 'Ne ap:r·:::e'd in p:ci:nc:iple that. the 
folJJ'v'itng would. be des:Lrab.l e;' . 

a. In the case o'E' f311j.p.:r.:c:mts to be return'e,i to Land
~tft.rt 1Ir1;~~ .,c;(~!.l;;ral }3a:;:l.l:;:r3 i:a the Ameri oan Zone detailed exa.mino. tion 
'o'P ,5 wuuJ.d. bi:? nELde on (lur u::.:.'er.aises c:,nder our 8'-1;:),':>1"',.;). ....... ;.. -.l.. ' ''l' "Yl~_ _ ..... aa.j.1r~, ". ....... Q..... ~ V 


. :ietail,;:;;a receipt w01.ild be -signed by them .. 

304736 
..-..... 

http:ta1:e.ri
http:secur~�G:.:.es
http:tlN"'-tl-.:.at
http:req~1.ir'.9d


~.Z6b g~~ 3Gl"'\j 

PED 

,! 

. b.. no ir::Illediate action 011 ts 0,(1". the 
Rt:,s<:'ian Zone until BOl12eO.ne has corneclovm from Fixu;lllee 
U" ., j;;el~I .....,.~.'-oo;~ O-T~r ;: e0~ "'<~"1' ')""eV\'~'"~ .I.... f:ll~.Jl _ f'l1'r+he.·JC>~_ v1 Vl [310n - ,,0 \ ,:; t'l' "" .., ':).I..l. 1. U,:.) _" _. _ 

Il.lutual stud;7 and. diSGu.ssio,n is had. --

~t.I t.hel1discu,Elsecl wi • Robertson the aur3stj.on 
of typist llelp on tho Id shipments. He will supply fov.I' ~ 
to Iive German t~r~)i2ts, one German SUt1E;~rvisor and. one .f-. 
Ameri (:8,,1 supervL30r Novidix~ we o'an ma.ke sure o:~.bil:_etin~ , 
i'aoi.l.i es for theI11~ FIe wants us 'to c.heck on villeuler we 
i.1av~ype\vri tel'sior them. If nOG he will send them d.o\vn . 

ththen. He reqllC::5ted t.hat Vie make sure that they are 
0.:11;{ ca.lled in when we havf.~ vlOrk ready for them. 

, . 10. Mrs. (ag:01:1 sa:Ld that the, IdelrJ.er testimony if:>(~ o81ng forwarded. . . ' 
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::. 1. The only flnanclal 8s>$ets l'eleased,:·,to: date 

ln bulk f'l-om cuatodl of fore1gn .exchange, d'P.c)81tort,f·o.zt~f;>~:the~ US 

custodlal agenc.1ee:'in 'GerDl81178ctlng' under~~:~p~clf~c:,~~,~or+z.ations 

hElve been.....813, baa.--J~19j"B to USSR. 33 to.~~,if;~~n~,t.~~r~:,~~;t9.:;.:cto Hungary 


'40 tons slIver 8~8 ~~~~,~,~;~$",t~~liE5'~ll'l,:held bulki,~.~",:~to German eCono1lll.·r :"'WH,': 

11uentltles 91,...ccurl'~1'es as def1ned WX-8596.~~:' and W"":9.o07,8, securlties 

88 deflned ~ -88566 monetary 801d8.s defined flnal :act :'Psris con- , ' 

ference on raper, qns, non-monetar,ygold a,E( Cleti4ed WX-85682,8l1ver., 

and oth"r precloull ,etals, and other fore1gn\~ exchange assets. MAr":' 

ahaillng and lnVentory of such assets Wlll;'~v~ntually reach stage of 

complet10n where actlon can be ·t,akenln com,p.11anC~,V1th.dispC'sal

dlrectlves. TurnOVer of non-moneta:ry golq~),·;t9'~ IJi'~er""government,al '. 

comm.l ttee on refugee. ls lmmlnen~ as the neX·t" 'gulk release of assets 

trom custOdy. Slno.• action to be taken under wx ...85682 viII be the 

first unde:r ex1•.tIns ot' tuturet d1sposal directives" 'important to have 

olear unders tand1ns WX -85682 so·that non-monete.ry g~ld, fund will be 

properly constItuted and confllcts: thls end;.other:;i.41r,eC1?iveE~ during 

or after oonsuDIIU.tlon of turnover v1l1 be av:Olde,a!.l':~>,l" .. :~< .. , . ",. , 


.,,\'[', i.'" • :~r,"';:''"l· '.~""~'j";:.",~.~'.~"'::'~"''' .. '.• ,, ;.'., .... 

:'.' ' ' ..:. 2 ~. Therefore requestcf~~it10~ii6'J/'~ ~85682 'ln ' 
~,:par..ticuler.. espe"ial1,.. r.espeotlng Its rele.~l9.n ',tq .I~th.et,,!:u.raci ret 
, ~'er",e'.n'nes II . on the ~ollov8. ' ;;;;.;;; " ·t" c' ::: ,(~, ':,. ,~'~.:j~:.:.. ': :~:'..., 

v A' .' '. • ......<.1.•• 4:.;~,> ,' .., ¥~"~~~ "1'\.,:'''''~':·i'~·' ;. 

, .'" ' ", - :. j;:,1~~\:' ;c .;~ '~;~ ..:::;;~~-~:':i\:::;,'~;;~>·f'" . . 
, ":,:f~~i~~:",~wA" Whet' d18Poslti6.!i'~:ls;~~t9:'~;~~:;~"~ir· on monetary

gold fel11ng under'~~85682" .' ::i:,'~)r ~tT';\:';"';: ,~> :,.. 
,t'-";"; .r'.: '! ... :;',. 
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R'EF NO 
 , COtfrGoW}'~sj&~'~:r;fi~';;·(':. 

~rop08Al.• have b~~:;I~i~{JQ~nIYt4~'f~i:!f;:~Old'
'and (B) ot..b.f"l" pl'eotjl,8 metals 1neludi,ng R11~,',er,' ple.t1nmn; ond gt)1.d


which ttl n,e1tbllltr !IOqotAry nOl'non"'mcnete.I':Y, under W;X-85682 such 

88 gold nus.~et. andJltirge qUAnti t:,rg.,l.d .d~'P~R.l te<iIUllderLal( 53 

vl tho'!Jt suggellt1oD. r' pr(lllslW7pt.lon of ll)ot~ ,i,lrl80~~ be- olJne1.del'ec.'l., 

19 unoertalnty arls!ngf'rom d1apoe1tlon of pl"opf!irt'1 as deflned 

WX -85682 JI slnce .sut\ll !)l'opel't7 includes all catfitgor1,"8 B\\bject ' 

'to dispositlon under other axlstlr~ or tuture dlreotlve8'cor.cC~r.~ 

in; 'Which tullolqltJ' and agreement has A£Ot yet 'l)een Rttained • 


. .,.~~~~~. "-:i'~t:I' ,. " : 

.:~;::.,'..The urgenoY' otthe t~nov"~~:'t;9·:::~n~er-go·/cl'n
:Dentel ~oiiUJlitteet on J'etugefts 18 understood: ann .~ntt1:11:+-;··4.•11v:erl.a 
cen be made upon :~r~turn of 1ntel'-government;;~l co~tt;,t!''',f·on, '-!l:~8 'fA . 
reprf!oentatlvea 1~',~ch 1947 ,ot: all aS8ei,~!.,~.·1'1.11.1~.l,\,g:.:~H~~el'~856a2 , 

s.bout lIh1.ch there. er.oe 	 ,s ..\,.~ cons114...".n.o.' UnS&ttl.ed Quest:t?l!.,'!.". ...~e..!>~.:.t.,:t.'~.JQ .... 	 . ' ..~ ~ un1l1~nt1.rl~bl,.. jftWeltty' I'nd prflctolls stonE'~·.,1;dent8fl'gol:d'91'8,Ora!) .. 
metal, all ?bvlou811}~lobted from concent.r~A1t·J7;~n, ."o~;:':i~te9" There' 
extRt~ oons:l"l!Irablfpqu~.ntfty ann VAlue ors\.fch,;"proper~ty:'~' :However f ; 

oOll1PletC!l nnn-monetfU7 l7.o1:::J. t.'und cann"t he'determined until some 
tiJll" hence ~ '.. .... . 	 ': .. . ." , " 

",

/5. ,Bftnnett, D1.reotcr FJi~oe Dlvls.1on~ ~pect8 

to be in W8sh1.ngto'1 -eQ:rlY' !>lq..'('It Peb1'u,s.ry .e.:q.dJi.'Would.be ava11able to 

d:leC'U,ss the~.. Q\1ftatlons."'· ",".:<":', . ! 
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MAJOR WALITSCHEK 
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',. ').::/,~.;,:~;~~:f~,i::<,:, ,'" ' 

;".~' :~:\., 1 "c "',0<>";, _ 

: ' ~' .,'. ", ,.' _ i,'.::;' '/',~ • ' 

YOu. handed to me reeent~y: acol1·~ct:t:o:a::.tr:frdoeume:nts ' 
showing the historical baokground· of, ,th~:Carrency ,Section 
and the Foreign Exchang~ DeppsitQrY., ,I 

I should appreoiate yoJ,'i:\b.aVlng p;e~ared !for me at the 
very earliest a History of theQ:J;'1ig1n, ,lilld,prealeRt S'tatus of 
the Ol1rreney Section, and'the .. ,oreigll<ExohangelDepository. 
~his historysholild be in ~rief' 'narratlve'for~an.d s,hould 
where possible and appropriate bEl: sllpported bYI tab exh1:Dl~s 
Qf the copies of the Cloeumen:t;s, yo a. presented to;,me las,t , " , 
week. ~he form should be mu.chon:the, 9rder of a 'Staff S,tltdy. 
I hope i tmay be possible,for"!worko:q., ~!l,~~,.~oproceed r:a.t the 
~ame time 88 yoarwork on the plsll for::,:'; operatiion 'o:f thel!'or
e1gn Exchange, :Depository, both from the:'~n:~entlorY'~g e.m..d 
evaluating aspectsrespect1vely. ::-. . 
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OF,FICE OF MILITARY GOVERNMENT FOR GERM~~y:"(t"S,)'" 
, 

, • I . (Re~r Echelons) , "" 
Fln~nce Division 


Foreign &changs' Depository 

, APO 757 
 f ' ...... 

! 

I " 
. ;.'" . 

" 

SUBJECT: 	 Restitution of cUmncie's, , 

TO 	 Mr.' Jac'k"::Bermett JFinance Advisorr")i,:' 

t1 ~ •••J~;iq\ ; ,::~ \" i':' -: "', 
,2' :M~rbh'\ii948 
" '''''''' ',,..';t. .' ~'<'<;J". 

,',
Offio~~:,9t the Firtanoe Advisor, omus,

. I 

. '.' 
I 	 ...... ,' 

" l ' ',,', : ,'::t'," , " 
1. There is attached a chronologica1~s~,pf cables, 

supported by pertinent cables, ,which in our opinio,n'.,supplies 
. I' .' -', 1.1, '" 

comp];ete authority and orders~ to 'proeeed,wi;t;h;"d;iapositi0n"of 
certa.in currencies (held ini F.E.D.) under dire'otivew-9007S.i 	 ' ' , 

2. a.,,,,,,,Fcp'eign Exchange Depository holds the following 
currencies '(in, JpproxUnate amoUntsh ..~: ' ' 

Fra~c': 	 ;~~~OO,QB(b~'b6b::":' ,Franc~ :":a'" . 

I " 

France '('
'.i 
geria) 'Fran,'c, ' ,,:::'" 3',·'t:QO'OOO" ' 

, : "," ..;;,,, , ' 

Netherlan s Guifde,r:. 	 '.~ ,SH9 ,9Pl)::", " 
Belgium. .. " , ,Franc , ' ,. 13 ~eo'o~ qQ,<t-",:' "~ 
Luxembol,1r :.'. , Fra1lc'2600'oob~ 'doo,: ,:' .. ,

~.~ • 	 t ... ,,' ,..... ~"l-,.~. 

Norway .1... . K.r 0,600,000' . . 
Denmark \'~':/-.'J"" KT~:~' ' 	 ,1814 ,o'do ' , 

" ~ . \" /~.,' '."- . ' 	 , I" . , '\', .• " 
Czeohosli:rw.kia Korun 	 11'08a~:oq.b '• .
Poland 	 - - , Zlo~y &: Marek 53.712,000' . 

.' :USSR Rubles ete 	 1.900,000, 
I

!Ugoalavia Dinar &:lruna 86".351,000 
Greece DraJhma .1'.32,6°0,000 ' ' 
Albania I. Franga , ,'43l

1

,000
I 	 0'" ,

Italy Li~ .'tV(;'i:5,)'4~7 voco
. , ! . '. i ~'.,:~'"" i '. 

b. Pare. 2 a of W-90078 directs the. restitution of the above 
currencies :to the countries 'named.

" . i 	 . . , 
. 3. a.: 'FcireignE:lrohanbnepository hol<}b, the".fpl:l'9wj;ng 


currencies (in' approximate Eimoun,"ts): .... :::~;,\ '<:;"'\:,,,,,:;..''::';,. ' ,'. 

". '.' 	 I' : . ::,y:~; ,,. " 

"" 

. ~ 't,:' poutid 	 '", ·.>'i.,~,.~.i,,,,~-,,,'·.' .. 207.o6o,,'.:::, '. 'UK 
I·" . ", "";:;~ .' .' ' US .\. ," \:. ,Dollar' ,J~:", 3,40.o~000;:'J~;; 

Australia' Pound ' ", t ;'F".....', . 
India:~,J.,:l:''':: ., Rupe•. , ';':,.,'t" 10., :' 

• 'j ",Pound "", . None \ .. , I~::a~:alal~t:}·", ' 
Dollar 

. 'I 	 :8.800· 
..: :..Union of So.Af. POtuld 2;800 ' 

Egypt POtuld 46.300 
I 
I

I, 

,' ../ :' 

,. • o-

J . .. " 

http:certa.in


, '. 

,t :, 

..' 
';-,:, ',' 

" )", 

2 - .' ,/t+L~~:; 
. i ~.". 

, ':',., ,' ... '. 

b. Para 2 b' of w-9oO'ie di;ecta the ~'~~~6f. ,:::,~:he':above 
,: ,. ;~ 

currenoies to the countries nazAed .'" ,
I 
 ""1 '! 


4. Foreigh>Juchange DepoSitory a180- holds c'urrenciea of Bulgaria. 
, . I 

Finland. Hungary an. Rumania which are to be witlJ)1eld fr.om delivery 
(see Para 2 c of W-0078 as amended by wx';'806471~_\·Wee1:;~o,:~+d many

I " "".""" , ,
additional currenci a, which arr to ',be retainE3d.t::i~~r,:paI'a:,'i~"",4):)fW-90078., 

, ,.' I·.·.. ,,,;:,,~,:~\,,~ ~ 'f'~T':" ',:.,...... ".. "L· .:" 

5., There is: n ,present eVidence that any ~'P~',s of. (the ,J akc;>ve ,,, '" 
.t. •• i ~t. ""1'" '."\' ,! I,J, .~ .~, • " 

currencies (para 2- )"were remo:,"ed 'frama countri;other;:than;~ha.t 
to which they are rdturnable, als above; however, 'if such evidence 
comes to 1 ight we win, ,wi thhol~ such lots and Ya:d~~se .You.,;,' i., ,~~~ 

:.4~:',\:1,,:-;. I , ' ~"_'l,' .::. "t~ \ ,;":': ". ,,"}.~" •r 

6. We would like to proceed with the restitution and'return' 
of these currencies, and request your approval to commence this 
operation, with reliance upon uls to keep you infqrmed of the, progress 
and problems arising, and to subcessfullY carry/out the operational
work.' ".':, >'\ '. ' 

1\ f • \ )"~~' :'; \ ~ ". 

I 

, I' , 

::::.:rBnkfurt 2l1t::::c-" 
. ;'. ,"

SWmnary of cables' , '~:.~;-'< 


copie s of 7 cables . 
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F 0' REI G N OJ U R R E' N 0 I E ~/,) 

.';}t~:": 
, I" , '

aunmaU of cables, 
I .·iJ1Jl~
I 

I' ,." ' :::;:, \ 

3 Sept 194~F. WX-5904l. IDisposition Of' no~ Gennan.Cu~~c'ie s 
'.' " uncovered in Gameny to be determined at' governmental 

, level.... I.' '.~!i{<,:~ ''''" ',,;;:"::','::::.:':,: ' 
6J~y 1946 '1~-93567. I~~ies initiafJ~,~i~t~' ~pii~~~6~6~s ' 

•re dispositionforelgn curreiic'1es.'f6r':'~o_,nt:-·· 
, '(Later embbaied,'in90078)" ' : ,:;\;'::;'~,.:,:,;; : ' 

, ,~ ':":. , I..' :"~",' " " 
21 Nov 194600';'7048. :Calls attention, to divergence of· view' ,

.' i,r!)m' Soviet contention that:t:tdreigi;t,L~t.Lr.reilcie8 are 
, " "I "'/"'. ,'.> ,-". ~+'~ ,"'~' 

'~
','p".;,l

lifuperty subject to disposition by Zoh's'·'Comrnander. .....~ 
iMlitter und~r discussion Directo~te level. 

: '.' 

, 1, . • . ,,'; ',~I , " . 

6 Dec 1946 CO,-7239. ICoorainat1n~ O~~,rte~ unable, to reach, 
a:greemen~ and matter w1thdra~' frQrn, agenda. 

I ;~~~~~~i~~i~ :,:;:~;: i. . '.~' , 

20 Dec 1946 ,W~80.54. IU.,S~,policy remEi:~~s,~unChB.nged and no 
intention to comprOmise~ SUmmarizes State Dept.

i .. ' . . ";,-' ..' .' . 
"1 paper about, to be ~ntroduced' into SWNCC. : (La;ter 

. (1)
.:;.; embodied in 90078) "':',: . '_ ,I'" ' 

, 1" I ..... ' " ",".,C' 

21 Jan 1947'~, W-90078. ;Ofr.e~tive cif SWNCC:"frOm,/JqS~'\Q,o.jl9ring' 
" ,', "'disposition, of 'foreigncurr,~·iip1e's':foUn.~,~~.~n':,::,;·;" " 

, " aennany~ .;,:~~y;:, .. ,' ":",:'",~,~.' ,," (2) 

.,1 . I, ... '" ' . .1 :' :~~·1·;:'1 ; ',:, i ,.," '1<1::, :~~.;i ,:_·"r. ~ 'I' ~ . '£ , 

24 Jen, 1947 -- .' 00-7792'. OMGUS is prepared'::,to proceed'with/' " " ,
".' . " \. , 

.,:,,',~;~~ctive·,1 : ',r,,:,:',' ":' >- ,',' 
4 Feb 1947.00"'7904. Is U.S. unilatera;b(iispo~,l ,e,~'-tion to 


,be' taken under W;"9C078 ? :" I ~ :.,~ , 

," I ' ,

23 Apr 1947 wx-96,6.54. t{ou are hereby aq1;~or1zed to dispose 
of c'UTrencies as per W-90078'.' ":;:,.-' (3) 

! , . . - :- }"-:/.<:I.~'f: .' ,', '..' " 

24 Apr 1947 Wx-96748. ~efer'~ctio~ ori;~!;{~~9.dJ~?,ifutil,qUestion
of special 1ireatmentof id,en:t,~;fiable lots of 

" ,.currency is isettled. (IQentfi'iea 'as removed f'r.om 
a country o~her"than country-to which would be 

, , returned underw-90078) (4) 
",.- ;" 1" ' " , ' 

21 June 1947.: '.>jVi4-806l!.7.In "6~~r to facilX~~t~: \'~~~::~:~,~'~gre,sere ," 
",

,'~ ispc)sition IcutrE!nc ies wi thci~,~,c far't~&r"a~iay"You ' " . ' 
" 

,:/::are, now. aut~or~zed to act a~.:per.,dt.+ct~ re. all, 

, cu;rrenc18s concer,ning which""Y'~U have, no 'sa~is.factory 


, I'" ;:::." ",,:Y', " 
, ~r,iH " , 

I', "/ 

..,<' -. 

30'1767, 

, , I 

http:jVi4-806l!.7.In
http:wx-96,6.54
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.,~ ..,' .,.:,' .•..•.. "'1 .'"~"jl':, :,,\.';.' :~.' , • :.:';\,>,\.',;.',.:,~.~".:,;'~.',",.;".:"""::': ,'. '. _, ' 

1~." ',.,';-:.,,'.~;.";"~";.•" '::. ~,:~ 
'H ~~~{;ts;~~:~, ¥ ," • • 

'(SPec ific eyidence as to count'riss"from iwli':tc,}k 
removed. Also withhold currencies of Hunga·ry. 
iBulgaria, Rumania and Finland, froliIdelivery 
to USSR I ,I.• !.' (5) 

I .:~t~:~' ., : ,-;; '",:.~ ~,;>' 

4 Aug 1947 ·CC.;..i1l7.:Stunmarizes sta ~\~~~f' '\!t.~~te:.:·.~l~nn~ . 

implementation of W-90078 '6: ... ~nd~~ , .We: expect 


.'to dispose Ifirst .of currenci~s held 'by FeE~D. 

;,' -There are no identifiable lots of currencies . 


(6)
.:::' ) referred 11 ~-96748;:::J '" . . . 

24 Sept 1947 ". '.:. wx-87l55. :Rep1y to CO-1l17 .~<j;,'.Fore~gp.-:curren~ ies 
-"'''':Uncovered in G6rman"y. Please-··advise·.:wiien(~·:, ... · 

\ l ' "(1:':,~~.'_. , " ", " f.J 1~ :"," ... 

'have com;p1~ted6peration8pr.e6~ntly autho~1zed. 
Certain exceptions -re Law '53~:.qurrericy· in' ':Reichsbanks 

(7)..' bUt· dont p1rtainFeEeD. '.:'lit~~ii", '~":"'<::~:;::;:.'~::'i';'" 
'l - I ,.• 

,.,:,(;.' -1, ..~;
::i}~~,;: 

,::};U. .' ';"
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"INA 

(tiA14aW-9f:4Y78 ~, 

'.'_111.. ' 

. ',~'Lf.'· 

M!a1i 
~ 

m.109.~O 
2.S •.397.,3n 

, "--Kol'\1ll 

(,'.'~. " 

1Q<) ,(;(, :1 .... 
'>2.,1100.... .... .'::~?t:5~;~j~~;:~?0·:\ ....,~.o53.no 

,};{':7•.52'~~95.~,,·:,'\·r: 3()3.63E...-

l, 

~.3sP.~ 

lI.3~JHo~~ 

70.

'r-:~~~~!'~\~~;,~ .~,<'.' 'j' >,,;:;'/ ,',"";"':" 

'~;:~:{f;',,:C',~i~~~~S;:~~'~?r'"'" , 
, ,~:' 1.101'032~f;6 

21.-·" 

I 	 • "i;,";U: 1 

22.770.41' 
5.·· 

&10.155.08 
"50,000.-

..79'1.S.3~.('lCl 
I••• 

I ' ' 
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IPREPARATORY COMMISSION FO~';T~E , COMMISSI~~" P,R~PA~Aj,QiRE : DE 

INTERNATIONAL REF'UGI:E I' . 
i 

L'ORGANISA:r:IPNIN1I'ERN~:rIONALE 
ORGANIZATION ',' ,'" \ POU~}t~-=S RtFOGt,~S.,-: 

.. !~f;tj;P.' :,~:', ,1<; "::'Y:'\\,<:,,', , .I 
Telephone : a so 00 . I I "'~"r" 'P~laiii"d~~ "Nations 

ITelegraphic address : porno GENfiE 

I ,;':~~})i~~ ~{:'~~~M;;:, :g~:i~;p~~;VE 
REF. No.: t 27 JuJ,Y 1948 

,,,,-'k,·j 

, I' . I~" 
001. Wm. ~. "Brey I I .' .'.' .~,.:;:,\,t, 
ChiefI'F~i&n Exoha:rige D8positor.v~ ~:~::t,'<\'r'(I
OMGUB I Fra.hk:rurt I" 

FROM:Abba''';~:;'~~wartzl \;:::1' 

4~t Direotar,: rotllo . .,),~. .' ':.' 
SUBJECT: oontenP,lated transfer of additional<non..moneta:ry, .

. ' , I ' ~ . ~ J.. . , : :'.1, \\ 

go]4,'"to MmO under JOB non-libnetary.!90ld .Directive; 
m;y 18:~ller" of 14 ~ 194.8 and your, .~ly-:of: :t:1t..Jilrie.., 

.. , ' I· 

,,,I,,,,,.,,, , i ..' : ...l·,:.J ,'i"';~"\l"" . 

1. Reoeipt :'i~{##knOWledged .ofYOur lett~.~;qf 1'4'·:J~,~t9~'I·· . 
together with thebapy of propoaed Joint In:vent~ ~x~~A.'~"'::::'. . 
enclosed.' therein. ! . . .' "J . .' 

. . I . "r .. 
2. With respe~ ~ ,the lOoted ourrenoie~.,~~t~. on pages 
1: and 2 of the JiJ.:n.8X A'I Part 1: 1 it is Mmot;s);~~~~, based. 
upon liquidation Of:;Qu:r:renoie, pr8viously trM-,st~~,:·:to".,it bY, 
FEDI that onlyourrenoies of 1;he following o01:lJ1.'Fieir'listed·on the 
a.farementionedP~~s o,f Annex IA are of ~.valu~: ' . 

Au8tral~ : Newf'ounaJmo. 

BelStwn : ! Norway.\

Denmark" . . Palestiiie" , ,0 :, 

Egypt ":-;~' ! Spain':" I ;!.' , .' " 

=,~:': =::~~k, ,,'"'' ,
Italy . , , Turkey1'::~;! .' .'.: , 
N'etherJ.ahds USA 

~ I • , ,I ' ' , , .. , 
'The ollr.t"encies O:f!",~~eyother oountries are of ,;o..o ..:ruue.,');'MIRO' " 
does not deem it aJ . ropriate t:o aooept them l ~e tliey a,.r:e' exCluded 

,~. ,:. .. -qna.er paragraph 4-' f the JOS ~n-Monet817 Gold D~reotijve. ' It is 
. '/ requested, theret I that in :the proposed transfer on+J,.y those 

currencies of countries listed above be turned·Qvar to romo. At 
the ti~ of tran~er MD:tO wi~l verify the ~/:.::~un;t, of the . '. 
ourrenoJ.es of the..p9.untries li1sted abave.;.~,':~~';~J; . 

.. 

',' 
! ,,' ~;;.;- ~ 
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PREPARATORY COMMISSION FORT1HE, 

, I NTERNATIONAL REFUGEE 
ORGANIZATIO~t: ..; ':. 

.'-,", '. 

'~• .; '-<'•• 

Tele»hone : 2 so 00 ',,' ,,,, 

Telegra»hlc address : PCIRO GENEvE 

2. 
I,

REF. No.: I 

tit. 

, ! ' 

"~;{,; "; .""":.:, ;,L.,:~.>. " 
,. With res.P~~~:~.'to seeurities listed on p~~s:1Jm4:,?,:~of:~ 2 
of Annex. A, it is :POntO's experienoe t¥t none, ,t?f the BOnas li,sted 
therein have any ~e value, and shoUld the:r."8fore simiJ.arly be 

. , , ~. 

emluded tram tranef'er to roIRO., it 
l,.. With respeot to' Part .3 of Annex A, s~9;al~n :"(~l "Precious 
Metals", listed:an:~.s 1 and 2, romo attM;"~mfr:9f;,~ransfer 
will verify t~e ~ights, qual~ty and ruues. ~~ !toth,~r met~s" 
listed on pag~,:J,~:"jWith the exception of t he la,,~, i tam ~tt5 tlaaks••• n, 
valued at .8'98'_:'~lear to be of no intrinsio value and therefore , 

should be.~~:~ from the. ~sfer. ' "J ' " ,I, " 
5. W1th re~~ot to nwm..amatio ooins deso.t1~ed in ,§~,o¥-on, (0) 
pages 4- and 5, l'OlRO will ace'ept FED valuati~;;af't~l?C,I~O': s :', 
verification of t.he precious metal oontent; ~~P; re~~~-tcrthe ' 
items listed, onj)a..~ 5, with the exception of l'~,:~:pa~~~,~"Jt¥,y; :':1;' 
appear to be of no, 'intrinsio value and should ~1?8'~ eXoluded ' ·fran' 
the transfer. ' !. ;:"~ ',., 

~brough ~t~/d~Nui:'=t:o~~=ep~:m1.
which inoolpozat~J Note A on page 22, since pcmb oan:iJbt accept for 

,,' .. ' 

the purpose of tlrlls or 8.DiY other turnover apprai:sals '*' other than
POmo representat~:vesi nor can rome accept a1:;urnowr in whioh 
valuations are ~ressed in F:r;ench. francs, sinCel'~n~ of the property
with such valuation~ into .the US would raise,dift'1QUl.t Customs problems, 
delay and unneoesaar,y expense; and rome does ,nOt.~lleV8 that the 
JCS Non-1imet~Gold Directi~ contqlated, ,~! reference to 
tttentative agreea.~, valuation", :& statement of such valuation in other 
than US dOl]a~~< . • I. 'I , 

7. Sin.oe:i:twould appear that FED is not p~ to transfer 
nan-monetary gold!to romo subject to, BubseqUeil.~1 VeritfiCation of 
quality and d~Scrtlltion by rome experts, romo',:'reque'tts that the 

. following proposal be giwn serious oOns:ideratip~ by »jED'~' ,that 
FED transfer the, entire proposed shipment of ~+mmietarY go;tdto 

I ""{P' " , 

" ; 

" I; "" , 

. '" . 
, .. ;'", . • . l ' 

... , ' ':'" ,304781 
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PREPARATORY COMMISSION FOR THE COMMISSION PR~PARATOIRE DE 
. f'N T ERN A T ION A L REF U GEE' L'ORGANIS~TION INTERNATIONALEI' . 	 

ORGANIZATION 	 POUR LES R~FUGI~S 

Telephone : 2 SO 00 Palais des Nations 
Telegraphic address : perno GENEvE GENtVE 

REF. No.: 

the Free Part of New York at Staten Island (excluding those items 
whioh have no intrinsio value) I where it oouJ!a. be quickly examined 
by FemO appraisers in the. presenoe of <ldGU~ 'lor FED representatives. 
This would avoid the delay, and expense whioh POIRO. 'Wo,uld otherwise 
incur in arranging for the I return of its appraisers and staff to 
».trope for the sole purpost of examining the, ipropOsed transfer. 

8. If OMGUS cannot agree to the shipme~t of the property to 
New York for examination I rome will make

,I
a~lable its appraisers 

and staff
, 

at FED Frankt'urt l 

, 
or BIr30ther place designated by (]MOOS, 

for e.xam:i.nation of the property inoluded in the proposed transfer. 
The earliest date at whioh:romo can arrange, !for the return of its 
staff to Europe would be the seoond half of Saptember. 

9. With respeotto other items.not mentJoned in this 00IllllW'li 

cation, and whioh upon eXBJDination at the t~ of transfer; roIRO 
experts deem to be of no ilftrinsio value, romo reserves the right 

'not 	to aooept suoh items. :This is essential ito the transfer operation l 
since romo has had considerable experience ~ the disposal of property 
heretofore receivea from FED, and has found that unneocessary and 
substantial expenses were incurred by it in disposing of worthless 
items whioh should,not have been transferred jto rome under the 
exception set forth in para. 4- of thedireotive. . 

1,0. FaIRO willappre~te serious OOnsidektion of the proposal 
that the next transfer. of property be made inl the Free Port of New 
York. It is recognized that this proposal may involve sana 
diffioulties for 0MGUSj but if they oall be overcome it would 
expedite the transfer and 'r.esult in sUbstantihl saving of 
expenses to Femo. lI 

v~~urr~ 
Aibba P. Sohwartz 

00: Chief ,Finanoe Div. 	 Reparations Director PGIRO . 
OMGUS, 	 US ~ 
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'fOTAL CUll Dl.c&lP'l'S I'ORMOMH OF $E?'~R 1948 
. 	 1 

CMHDALAICI, '1 j AUGUST 1943 	 I 
I 

I 
t"OT'AL 

I· ,, 
CA.SB m:SB~• .oua&IC I/aIIBt 01 SI1~ 1941 

I 
CASH BAl.Ala roll! 

i 

101ft 0' SBPTKMD1i2 

' 

1948 	 ' I',
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i 
'I 

,I
, I 

~ . . . 

(7) 
,>'1 

"I 
I 

'" ','1~i_.,: ... ~. ~,." - -'~ .; 
, " "', '~.' """;,' ..... ' 

1RO,3Tl..OO 

2.696.682.00 
_Uk 

• 6.,214,.76l." 

2..9Ct,249.sza.32 " 

" 2.914.524.604.2S 

~909,493,04?" 
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6. M».t1lat.ed. ~.t pr10It 20 J\'Iae 1948 
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8.· :tnvalid. WJ. .... !5.1ll~ Jif.arU Ilea~ 
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'FROM: Dept. ot ~he Army From CSCAD 


OMans Ref No W-S5373Tt.c;i:t.~r::Econ. " 


'. l 
Regarding yo';~c~.Dununication reC-6296· 'and' reg~rd'iJg yoU;' 

". :, " , . '~'~' , '", 
letter AG 003 (FA) dated 17 January 1949,' regardjlng our 

• communication DW-S71~. " .'·,n ':'1'. ,' .. " 
',' , . '-;1; u, 

Disposition of U. S. Currency Found in Germany' i~ subject. 
, :;'I' " 

Currency recently shipped to Department of Jus~~~e OAP. 
. ' , . , ' " ' .' d"r:":' '~., I.~ . / . . 

trom Foreign Exchange Depositor.y heretofore considered 
. "",,(,.,,,,],

. .. .~ /'\ l " 

property of unknown'ownership. Your last corresP,Ondence 
, ' ' " I 

(letter 17 January 1949) now indicates bulk SUch.Jcurrency 


maybe propertY.,ot , Reich!!Jb8.nk. ',' "::1 


" " " 'I " 

, • ,-!."" ;:,; ,,', ' , , ' ' , ,; " ",,' 'I " ' 

,Administration of' pro~rty' by OAP for property ~~f,known 

ownership dif~erent from property of unknown ownershiP. Ac
, . ",/ ' 

cordingly request your conclusion of' facts baS~d;Jn your 

information and belief' not warranty as to owner~hip includl..rig 
, ," ' , 'I 

."., " ,l" 'j 

'names, and amounts if available, upon which OAP,.. JDS.Y reply as best 
.": ,'I 

:1,nformation now ~obtainable regarding this prope.rty. 

\', ' 

,-' . 
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'.~ .:'. STAFF MES'SA',GE CONTR'~L . 

INCOMING . ME?f...~AGE 

UEP 	 $ &" G~ ,Ill T' ',,'}¥J ~. ,'.", , , ,:'MP7/27G 

. '1.'00 241854z 	 R 0 u, T,I .. ~i E .'~;:t~·\~}L'OR 211630'"& 
.'1 . 

.. ': .. ;;l' ." 
. ,. " ..: ':/",: ,'.' 

: llQ DEJli1</OF TH1<1. J\.R!>lY[.),'Jt'OI~l elI!]'l? CIVIL 
.," ", Ali1FA1RS'J1IVIs:rmr ':~tF;:'/',:;:.'/, ' .. 

TOPOR Almru ", \", ,IOt.lClUS ",' , '""iF"';" 
TO PtE INFO ' •. ~, EUpOrt . . .....c;;~r~~ , 
':R~NO " ',' 11X:...81768.·... 24'DE~t'~48 

; ), . 

."·"1':;' 
" . 

IteUl'ad:!J . Oat oc;..6,296 ,N1tiv OC-68"{0, Dec 
FMPO-1192" and Dee 00-71115, t)un8d~lov lIX7:8q'1).6~. DiSposition of' 
Us. ~enQf .found in' GERIW~Y 1~::,.sUb j.. • ~<~~J:,,' " '<.',:"',;~::' . 

. ,1.,IntGre's1;~d agenc1~s hore he.va at;reect 
.... 	 that cUl'l'ency should bo turned OV.~..... to Of"fi1ca nt .AliEt!'). Propellt'1 


.f~1,1 ,vesting as Garman ~xterntll.o.sset, by p1;lyslcaJ..:ahptnt tc Fed

eral Reserve flank of NY as. B.geI,lt tOll oti'ice:.'.o.r 'Alien PrOllerty .. 


. ...;." "!'. '. 	 . 
2~ To e:rrect· silchtr~nsfer;.:.~ol pitocGdure

w111 be tol: ."':.;. . .,' ~:·4/· ":':, ....:.. . 
A•. l.Phoater\(ill~·f\ . :,:: 

l,,: .' ."'A,d::;, "'~.' • 
l 

" •.!1:~' . co'lint.:}9.~'Fericy vlthout. de'" 
tso.ting ':'01' counterfcH.ts wier sd:r:t bJi" detlom:tnations and "it .raas'" 

1ble~by 1stnlers.:. ' 2.. PQck;m1-k aoo ship -c~;~ncy . 
\1nd~ Govt loases 1n shpmt twt.·',,1· . , \ . . .... '" 	 . '. . "/f '. .' . . \ 

i ...., ,,' ...... B •. ' s~mt W111,:.bo in4ae a,.gainst F&ceint I 
1

i to .Federal Reserve Bank of ~IY.tCash Detlt;; }liYC, US.A' .for O:r.r:tce J I 
J(~Ali~nprO'Pert'1' l)e:nt ();f.Just..~·CCi... . ..." 'I\~/ ~'. ,",.: . .' / 1 
! . ;~' ;:·':",r>"'., . . Co. '\lhen QhJil1t .. i~lmllde Theater will. 

" 

. ' '\'e:~v18e C.AD and Fadera+ ResoI'vaNY by ctlble ,:01'; 
1 

SMC IN 3480 	 ···S E<P··R ET . '~'r' .< ..... " 

" 	 " i 

... .:.;;:.:;, .. ' ..~l':..... .. ",J~f!',""'copy NO~' I 

THIS MESSAGE MAY.BEY'HANDLED As CORRESPONDENCE OF 'UKF; CLASSIFICATIONWITHQU.T-', 
PARAPHRASE 5 per piu51 rand 69 a (4) AR,~380-5' . . " ,. i'. >; . ",'.. ", .I;.;:t· .' . .nJ 

-~--.... ( . --,-:,~-~~-,,--.,-::.:.~..-~,--.-.-----.---'-~.:::~':'.-::--.._". 
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FRANKFURli MILITA;RY,,'PO'ST 
. STA FF M EiSSAG E CO NTR'()L;' •. 

INC OM I NG,' ME'g'SAGE 

,.,' S R C -If']<T , ,'. :l.',:~".:!;~.;,·,·~·.:"c '->:' " 
. I ' :"',",", ., ' 

"'.:' R 9IU' ~I. If J~ ,<i;~~!;\i:; ." 

i -,2'- \:J.'",:" 
,i., I ,. " j" ' 

• "rv-81'Y1G8',: 24 Dl~a~148.REF NO • ~ If., ~ .,.tl
11. 
I " ",;:r::~T':;' I 

1., Name o:f:'~~'!>"·:~~t1nu;.ted . 
date of arrival. 

.~1- fl1tennd;J",'eight. ot' ' shp.1'Jlt.
3. Ass1EJ7;led'imar1{:1ngsof shpmt.
4.. . Total ,Wilt of cUl"Z'ency in

.) , 

~ '''. 1 'volved. 
" • y, t" : , I' ".' "~'. 

, " ,~:'-.: ' '" ':', '. "". ,.,,: . . 

. . "':~. ~,' '. n"l :Qt~-1eeof:,l\.l,;i~nPl?,opeI''t7 requ1l'es 
statement l'e owne~sh3:p 0:' c~ren'cj' in'qu~~~,~Ob.·.i~;'~.',9#'~llaj,9 ~t. 
data avail hare ~!~I ~~: underat9,0tl' .tho.t·Oln;it7~sp1l\9;t:' 'CUttrenctt:~is. 
uDlmo~..Wl'ltt~.~:'statement lin Oonril'"mati~~I:"Ol"qU8.1:t.rico.tlGn of 
this PG.rt~QUl8l' ;under,stand,i!fS will be. f'lide~l ':~oCW by Foreign . 
E:Kchenge ('l)epository, tor ti'D.flsmi~toJ. tQ O~PI~: It 18a190 :re
quested ,that:rt1Y readily aY~1.1 "~fO recf~§un1fft.9nces, of ncquisi
t~n ofaUt'rencl be f'lded ;foru.qe by OA~. :,/;., . 

. ... .. ' 3.TC Io.nCi: li'intmCe Di~ ,EUCOI-l wl11 turnish 
necessBl'Y teehnlct:ll as~1st4nCG l~alutive 'Packing a.nd eh'l'll1lt undo:c' 
Govt losses 1n ahpmt. ' .0):,;;·1:'·' 

,,' . , ..:., ':~\~:;t":'~'i' 
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. : .4.,;\.. ~t J''''1~ books, manuscjtlpts;1·.,and .:.,." 

literature d1sp08e4 O.t'~8U8J1.t to.aspers.tedirect1va. " 


.' " .' "':", ,e~ •..·.'bt '4etJled":tnventory 'd' tentative.' . 
··.a.gre~d .valua.t!o~ .•11f! 'be, 1I8d8' ~;:ot pr,operty. ,811l:J:3e9tto tre.n.stel" 
i:to ,I(JCR .l1ere,1l.n.dt.r.#f ~'.:tran8(~~'~:v111.be maiieJupon:sign1ng , 
OtJ9~lt ~vell~~""r~h:m;l~\,~eli1ade part:~or,~e?,~1~~." " : 

,:" .' '. ~,'. 2..IP.:t:".ll1;:pet;nJ:t propert'1" tran.sre~redhere. 

under to be remov,!1 ' . ,,;Oerma.n,.. 'O:1;t. :Austria ~l' to~e sold 

the.:t'1n l.r, p8.yment::,O&D. 'be made. OutBide Gel'ma.n7· or Aua tria 

j,n ~C)o~ptal?l~" tore1~; C'\1n$nc,.;, now!thstand1hg .&llY· laws ror 

cpntr,o;],~r ,~'or$:1gtl~,e~chang$, .. to. ·and· that ma;x1.~ .value:'be ',c' 


ObtaL.,.e~. tl-.er.e. trOllS,.:· IOCR "1""'. ,.' "':';~~:} ,," .". <::. :;_:.': .:: '.> 
. " 3., You v111 aeek to obtain Cori!trol"Counc1-1';,"".} 


·.agree~ent;~o· dlsp081.tlon .. pw:tsuant to.··.te·rms ()t~i~'this' directive 

01::. &~1 pl'opert'1d1'PQ8~:t;;on ofl which ·113 l'es,eH~dto;- C,ontro,l"


·co\w.c1:t .. Eyen pr1or~:o~~f~uoh aBteement·7l)u wjil:~ nev~lr;~hele:8s 


·~te:~~~~tr~iV:~i~:l~~";:~ ~:1~~~:h:~=:~:~~~~7V!~ , 
0~~,18a.t10n s.s}!!Iumed ...~":70U,Jt' governmentin subsc~1bin!g to Par!s 

'Asreemen't on Reparationa. I ,-.II ' I 
"', ;" .,' {" f' ; " .. .• .·:il';·:Ji,,:-' '" 

. : .' 4. :,~~~~on',J;.~>':i:'~1W1bl0~;;'lsoD.~1}p:ro~rt,.. n 
~s used 1'nparasraph 1· ,ot this (direct!v(; she.l1I'l:).e interpreted 
,to exclude ord1n~Z·' ~~~.'~;~Qt,~nltul'el olo'thinG». ,and other, ' 
personal propert'1 ot 1....11 intrinsio value and' to inolude ' 
an,,!! of' . 1~ent1~1()atlonpUr.8U4Ln~ \~o, pare,graph l~ subparagraphs

'. A and B, ot 1dentilt1.t~o~r purs~t. to pars.graph 1 .• sub-, '. 
, . parag!'.aPh. sA andB,.,~\.d.... t .. th.!'S.' d., ...Y!' r " .....,l~.;ec.ti .... egard~ball .. ,,be.ba.d 
· to e~tent· of' cODl1l1~~1rMJ:~,~tJ\O,~e~ woperty EU'ld d:1:t f3iculty 

'1 .•8Jld'. e.xp$ns~. ot, d8t~rl!t1ilatl,on o.tj oWnership in': ~omP.a~~son: .vi th. 


;<vf:\J,;ve ,or propertr·, " All propert,- as def'11l9d'1here1n,.:Will be 

·'C'C'n.i.I~dereda8 tel11r1l Vl~::~:s.,: 'ci1"Qt~V.E.7an.a 'w111:::be:·;made 

·~V~~lable("!,:'t0.~C~.,,~l•••. &"~~!~~~'*J.Yfp.(9+lc,~:f!Qlear17 1s~,\,.to..':·] . 

i!ontra17!/"'J$: OU: v1~1 eElt.b~i8h;.oh.'aam1,n1stt'ri.ttvG,,;maoh~$~7 . 

aSlIsy \)~':nEi,t)e8 S&1'J:'~~~J!_oute .\;~1S'd1rect1Vtl';~'1?r<l,mp.,tll'}\;~d 
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