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I 
OFFICE OF STRATEGIC SERVICES 

INTEROFFICE'MEMO 

TO: Mr. H. W. Liebert DA TE: October 9, 1942 

FROM: Paul Van del' Stricht 

SUBJECT: 

In accordance with Mr. Belin's sUggestion, I am sending 
you herewith certain information which I have dotained con­
.cerning the seizure in France of more than one half million 
carats of Belgian Congo diamonds. (Cable CD 2950 - OSS 5677). 

As you may remember, this matter was the subject of Mr. 
Belin' 5 memorandum of August 31, 1942 to Mr. Wilmarth S. Lewis. 

I consider the writer of the attached letter (dated Sept. 
29, 1942 and addressed to m~) as highly reliable and competent •. 
He has been, and still is, the Managing Director of what I be­
lieve to be the only bank in the world engaged exclusively in 
the financing of the diamond trade. 

The writer has authorized me verbally to release copies 
of the attached letter to any Government official who may be 

"inter.ested in it. 

lam sure that the writer of the attached would be glad 
to help us in connection with any other questions. concerning 
the diamond trade, which we may have. . . 

, 
" 
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CopY of letter dated September 29, 1942. 

You have asked me to. give you any information, in my posses­

sion concerning the large shipments of diamonds sent in normal. 'times 

from the Belgian Congm to Belgium and, more particularly, the type 

of diamonds, their value, and the use to which they can be put. In 

this connection, you 'have mentioned a particular shipment of about 

one half million carats which had been shipped from the Congo for de­

livery in Belgium, .but which it is reported was found in France at 

the time of the German invasion. 


I was told that when Ge~ invaded Belgium, a .ship bound for 
Antwerp from the Belgian Congo'was ordered, either by the line to 
which it belonged, or by the Belgian Government, to stop at La Pallice, 
France, and discharge in that port all goods which it had on board. 

These goods, of course, had to pass through the French Customs. 

The diamonds which were on board, and which I was told, were addressed 

br the ForIDlniere's Congo offices (Societe Forestiere et W~niere du 

Congo) to its Antwerp offices, were seized br the French. Customs be­

cause they were not accompanied by an "etiquette verte ll , i.e., B . .green 

label bearing the inscription; "Soumettre ,a la douane. II 


Any parcei containing diamonds entering France by post not 
bearing that label is regarded a,s an attempt to defraud the Customs. 

,In such a case, the Customs seizes the diamonds and either confiscates 
them or imposes small or heavy fines after examining each instance. 

The diamonds shipped to the Forminiere from the Belgian Congm 
were, of'course, not accompanied by this label since they were addres­
sed to the Forminiere in Antwerp and were only unloaded at La Pallice 
because of extraordinary circUmstances (the sudden invasion of Belgium). 

I was also told that the Formniere'took immediate'stepswith 

the F~ench Customs, through official channels, to have these goods re­

leased; but negotiations with Customs Authorities are always slow, ,and 

the quick advance of the Germans in the north Df France which followed 

.threw all French public servi:ces into general confusion. 


As a result, when the Germans came into La Palliee, these 

diamonds were still in the hands of the French Customs.' 


, They were seized by the eneII\Y, and I was given to understand 
that they were sent to the Forminiere in Antwerp which was compelled, 
under enemy coritrol,to sell the cuttable goods on the market; the 
Boart and industrial goods were taken by the Germans for their own use. 
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I heard also, but I can not,confirm this, that banks in Antwerp 

at that time were compelled by the Germans to make 'advances to diamond 

cutters to whom they would not have given credit before the war to 

enable these cutters to bUy the cuttable goods from the Forminiere. 


These cutters, in turn, were required to cut and polish the goods, 
and sell the polished goods to the Germans at their cost price; plus 
general expenses, plus ten per cent profit. This guaranteed the re­
imbursements of the loans made to the cutters by the banks. The Germans, 
for their part, sold these polished diamonds abroad in foreign countries 
to obtat,n foreign currencies. 

I have no idea as to the number of carats which fell into the 

hands of, the Germans, but the amount of 525,000 carats you mentioned 

to me does not seem extraordinary. ' 


The Belgian Congo produced about 11,000,000 carats in 1940; a 

shipment of 525,000 carats represents, therefore, about fifteen days' 

output. 


The average value, of these diamonds may be fixed anywhere from 

ten to fifteen shillings (two to three dollars) a carat., 


This may help to confirm the amount of 525,000 carats which was 
mentioned to you; I remember that in France, when I was informed of 
the seizure of the Forminiere's diamonds at La Pallice, the value of 
the diamonds was said to be approximately h 250,600; however, this amount 
was quoted to me without substantiation+,. ' 

About eighty per cent of the Belgian Congo diamonds consists of 

Boart and industrials of inferior quall1iY. About tWJmty per cent re­

presents cuttable ,goods, with high grade stones. 


'As you are aware, a contract existed between the Forminiere and 

the Portuguese Angola Mines: The diamonds produced b.r the Angola Mines 

were sent to the Forminiere offices in the Belgian Congo and from there 

shipped to the Forminiere in Antwerp. The quality of the diamonds pro­

," duced by the Angola Mines is superior to that of the diamonds produced 
by the Belgian Congo. 

I do not know whether the stock seized by the French Authorities 

comprised solely 'of Belgian Congo diamonds, or whether there were some 

Angola Mines' diamonds 'included. 


In the latter case, the total value of the stock seized by the 

Germans would be above the h 250,000 quoted. 


As I told you, the total production of diamonds in 1940 was about 

14,000,000 carats; 1l,000,OOO cal:'ats of which came froDl the Belgian 

Congo.' 
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OFF Ie E 0 F . 5 T RAT EGI C 5 ERvic ES 

I.N T E It 0 F Fie EMEM O. 

TO: Mr. Wilmarth S. !,sri... R a.nd ~•. DATE: August 31, 1942 

FROM: F. L. B8.1in 

SUBJECT: 

Referring to· oable CD .2950-0SS5677,oonoern1ng the 
seizure in Franoe of more .. thanone-hali' million carats of 
Belgian Congo diamonds .. would RandA be'il:lte):'8sted1n 
knowing the type of diamonds (industrial, rough.. etc.) 
whioh have been seized.. and the use to whioh the.se diamonds 
may be put? It is believed that we can obtain complete 
information lfyou are interestedo 

CON FIDENTIAL 

. \ 
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Amf.'T'1ean 1,,$g.'1cn J Lls'bon 

Secret4lrr of Stat.G, Wash1ngton j~CRET 

In eemnoo11on wi t.h the following telegram I ..l'$ fer 

to thlt D.par~.ment·a te19g1"'3ln of l~ovf!!lbe,. 10, 1942, 

no~ 1530. whloh was designatftd 210 lISOOO. 

·'fhe Depa.rtment 1s lt1fortDedthl$.t there 18 no traoe 

ota m;~.n riued. (lEtlde!" unlef!H.ll his name 1f! oontutltrd w1 th 

UreblJr orQ.erohler for }lrocl~,lmed List tor trading with 

the.nero,.. l.attf.t!' 16 identified with th@ smuggling of 

diamond, and ollrr.ncl ~ 
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SeON'Gl"f' ot State, WaehlagtoftJtdII'-----''''''''\.. 
if T0::: AMElltI0Alll' 1&0.'101" L1$boo 

.:~I 

,y' 

)' DAtED: SECREl~,I MIER: 

210USOO 
Diamonds and 
platinum "opl. '~. 
offered 
against 'oert~ln Kr. ':'Geldef' 18 efte:rlagdlamollds and platlaull " 
gold 

, againlt gold. 1,t, 1.ttbnderatoed tbat he 1. reglat,rtui, 

at the Ti".ll Hotel 1n Lisbon. 

Topio 2. ~tbft Depar'tmeQtrequ.eets 'QU t.C 1nv,estllat~ 

th1s report and pro'flc1elt with the'4etatls. 
The above 111tlasago should be brQUl,Ilt to Butterworth's attention. 
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SECRE '1' 

HF 
Bern, ' 

December 22, 1942 
December 19, 1942 

L!'~etherlands: German loot 
of Jewish assets abroad-' oss # 9530 

As you may recall, the ~~azis insisted 'that all Dutch Jews 

list their property held ,in Holland and abroad with Lippmann, ,Hosen­

thal and Company of Arnsterdam. Th~ Dutch Legation here has shown me a 

copy of a supposed order date6 October 1, 1942, issued by this bank 

(now of course, I'lazi run) with regard to jewish assets abroad. By this 

order, sent to every Jew who registered property held abroad, the J'ew 

in question was to', agree in writing to turn his assets abroad over to an 

unnamed party. (i.e. ,the Nazis were to fill in the blanks as they 

ple!?sed). As fa,r as we now ki1ov~, the Germans have not attempted to cash' 

in on these aSE;ets in Switzerland, but investigation is proceeding. 

tIarrison 
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F_.\'~L""'jOFFICEOF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

DATE· I~ay 4, 1044 
\ 

FROM 
De.rIle· (Via. rud:1otolepb.orle) ~all1 

PRIORITY 

ROUTINE 

TO DEFERRED 

DIRECTOR, OFFICE OF STRATEGIC SERVICES RESTRICTED 
DISTRIBUTION 

(FOR INFORMATION)(FOR ACTION) 

D1roetol"., Saore tari e.t, Iiiagruder. 
Bo Homer ITall ShGpQ.rdrion, Sc.ribnor J HUGh -~:11sontl 

J:lelin Langer 
~ 

-~, 

RECEIVED IN PLAIN TEXT 
1911 


I'l~LY 

.. . - Contlllu:ing the i tams i'l"om Ital1.a Libera. whioh I began :in my 
flash of' Llay 2; At Florence g Pawera nnd other places J . the firs t 
executions or yOUt'l.g menp tlho did not Mawsr the call to arnll!1 for the 
F'ascistf'.rr.1YgMVe tru..:en plu.eao It is mporte.1'lt to note the evidence 
of' the Ell1'bi...Pascist vr.Lll on the Italian youth ..for# o:n M. ave!'ltce, only 
tvJO out of' a'ITer;y- ten sontenoed to be shotiJ asked· to be_ pardoned, the 
pr~,ce of pal~dol1 ·~JE.Ii,n.t)·. conv01'sion to Fa.scls:n und diopcttch to the front 
lineso '1ho papOl? then l-'ef'ers to 'the shooting somo tine ,ago in home . 
of three hlllld~'ed twenty civilie.."'ls as reprisal fo~tho killing of· 
thirty t~i:!O G01:.J..-;t:.\...V1S and says thD.t ,(lhat the GOl'l:1.imS do not conf(~ss is 
tihat those GeZ'LlO.nS were :-;1erry m(l~~lnG and dancinG 1n til private house 
e.n('. tho lnnocont '\Tictil't'i.s of th·a reprisal l':'!oaS'ures wel"'O tukon ml.phazard 
Qnong the p~soersby in the streets in the nei[3hborhoodca 

FHANCE.........
~. 
11~.la full Jee:l;:.t of the degree siJ)'lcd 1>y .Dnrnru'ld on April 13th, 

k1ettlng up the reservo zone frotll. the Lul~e of Gonovll., south alor.tt; the 
Alps to tLe l:edi tdrrnneD.l'l is now nV€l.ilnble G I su:.":t:1Cl.J:'ized tho. decree 
in an earlior flnshCl Accordina to reports it uss to GO into offect 
on L:aj,r latbut beca.use of' the difficulties of applica.tio~1I the effective 
Q('l.te has b0"611 postponed. until the twentioth'l' Amone; the proviuions 
llot pI'oviously sUl::llaarizod tll~O tho· follm,ing: Identity oal"ds delivered 
before Je.nuary 1,11.1940 arc no longer vo.11d~ 8uchcnrds deliver'ad be­
tv,reen JanuD.ry 1, lOIJ:Oand Decer:lbeX' 31. 1942 rtlust have been validated· 
since Jrul1.ll:l.:t';r' 1, 104:30 Identj.t;y cards dal:i.vGl"ed after January 'I" 1043 
are counted in our prC391'lt vnlidnt5.ono In the reser'v€) zone, Germ.en 
Ua. ticnals OWl circulate freely but; \.'1i tl:'J. parJera ostablishinG their.. 
n.atloriull1~o Citizens of the satellite and neu't:r.~al states QX"e sub­
j~oted to til'J.a SOl:le rO:'tuntione 

" 
as 

. 
the F'roneh Gl 

, 
nationals or ot;her statos,

RESTRICTED 
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JFFICE OF STRATEGIC SERVICES PAGE
2.__ 

OFFIC,IALDISPATCH RESTRICTED , 
J "133 , 

FROM TO DIRECTOR, OFFICE OF STRATEGIC $ERVICES REF. NO. 

RECEIVED j 

Jews and Spanishrefw;aas are not aili~ittodinto the. reservo zone at 
e.l~i and sllch POl'SOl1S 'tJ'ho reside there r,:ust leave \11 thin fifty ds.'.7S 
a.fter the decree £:oea into effect.. Hone in the zone can transfer 
their d.onicilo or place of residence rli thoi.lt special. s.uthorlzatlono» 
No travelling proi'essions f-rofession A:mbulante in the Preneh. f:.U:-6 

allovmd@ Camping 1s pl"'ohibi ted·.,~· T.e:;gcS:igl,.-;-anti tIed ~~OIlE Ri;SEBVE 
ALPES~['R.E have been put up Ill. t varj.(\llS pnrts t)f the area but' so :tar 
the syst'"~:m. of control has not ~"'11 to::i:OQ into c:ff'ecta 

GE11LAtiY 
'IICIa ,.......... • \ 


'::a hsvaini'ol"l"JS.tiol1 frO!i1 Germany Ylllich indicates that the 
~;'ellr.cle..cht has a deliberate progrru:l of sIJreadin;j .:rtU~Ol'tS -that factoris3 
paz-tinlly destroyed by bombing hava been completaly destroyed. ,'rile 
purpo~e of this is, of course, to lead us to believe that no further 
attaeks on the particular factory are needed.. ·A new refinement in 
ear.1ouflagine; is also reported.. T"ile rdstal{0 of factorios \"lh1ch are 
pz}oteeted by fake smoke screens-there are also falt0 explosions end 
tires that give the ll:;pression. that illlP01"fta:.'lt objectives have boen hi ta 

IIDITGAHY
llC:IP .......__ 


Roports roceived. from wall..·inforr:led art'ivnls from. IIunc;ary give 
t;he follot":ing p~.cture of t~.\e ~itt\a.tion: T'.ae s.rJ:'osts in DudS.post total 
in the neishborhood of fifteen thousand of v:.'111c11 ten thousand were 
Je\'1s~ 'lne Ger!;ltUls are bolieved to' have three lists" Those on the first 
list have D.lready been' al:'rested,' those on thE) second list ril"e being 
ce.~ef1l11y we. tc11ed and arr.os ts are likely to te.l{:tS place at r.ny tine .. 
thethlI'd list are merely ,suspects. '.rl:le arnW is badly split in its 
sontinontso Ii.any of the high rank::ng off'ical"'s are ~l:tth tho G-err.:.anso 
On the other hand. the, ;towoJ:' l'anJ:U3 o.re oppos0d...in pUl"tlculaz- those 
officers v;rh~ were \,11 th the Rln1ga.rian· tl"OOPS in Hu::u:!la arid who served 
VJi th th.f'.1 Gel:l:1El.nS hiive eorne' to lcnm7 and hate 'i;110l1h It is gonernlly 
cons1dEn~ec1 thH. t th,6 Begent is proving hir.lseli' wcalt and vacillating 
and the ant1-Ge!'liKlu elmnont in HUn.g~l·Y fears tht;.t th;3Y cannot; expect 
much f.l"'orn h:b:n.1') 'l"h.a storyls told e.f hl.m thai;o in order to protect 
cel"te.~'t.n .ir:portant .Tow-ish prop~rt~t 1'rOLl sel.Ztl'f.~e by the Gerr.1!Uls, he 
;;;snt in Ht:'Jlgar1en troops to. occupy ito 'l"J:.:.e only reau1 t· of this \"JQS the 
Fungar1f1.l1S had the onus of tru.;ing action e.gail'lst·tho Je'l;JS and the 
Gel"lM.l1'lS occupied. the property anyl'low a. few days 1aterG Tl1.S Hungarian 
Finis'tar :Y.xYs.x..."C(cnrble) has now beGn dapl'>:lved of his. IIUI1G81"'ie.n 
nationality but letters of recall SiGned by the Regent have not yet 
been raceivE:d.o Gexsdinal Sared! of Hunsary has endeavored to.seeure 
sono m1 tiCs.tioD. of tho anti-JcJl:'tsh lnO(lSl.U"eSg but SRESTRJC1TEOnlY 

304DGO 


http:Gel:l:1El.nS


133 

, . 

-: 

~" \: f" 
~ ". ""../ 

8-43 ® 22996 

JFFICE OF STRATEGIC SERVICES 'PAGE,-,--3~ 
OFFICIAL. DISPATCH 

RESTR\CIED 
FROM Berne TO DIRECTOR, OFFICE OF STRATEGIC SERVICES REF. NO. 

RECEIVED" 

succeoded. tn gai.ning the: exemption from tJ:1C l,"cg"t:LLstlol"'J. about wearin..c 
the yello'!.7 star for baptIzed Jews legally J;l.a.rried to Aryans nnd :for Jens 
who are Cat·holie priests, or Protestant ele:rg:vr;le~'l,J or serving in any 
Catholie ordorso It lax-sportod tlmt thel"c is no lonc;er anye.ptl ­
Jewish sentinent in HunGary and tJ.ler-e :ts 1:::;t:!.ch general s~Jt1.pathy 'for the 
cr~.101 troa tmen. t f:)cin{; ~eted out to thGm~ It :tsl'"eported9 how€Jver ll 

t.hnt H01'thy' n interfororlce irs probo.'bly dtw to the prassurevlhich has been 
Imt upon him, by 'influen. tit'll Jews to l':la:tntaln his pes! tion and not . 
I'ea1,[£~ned as he has thl'Go.te1'lod to do. in ordm::> to 'be able to givo them 
some cont:tnued ~~:cast.u:"e of PI'otGction", 111'10' Gen.eral irapressioll is the. t 
the ReGent is li.11;:ely to beCOYil9 9. second Pntain, i11 fact 1n HunGary 
the;y· ap:pa:t'>ently tulk of' him as having become- "tiarshall1zed!t Q As the 
bonbi.ng 0:[ HunCfary only began in an. intense fashion after tho Ger::l1t!'Jl 
occupat1ol;l1l it is now' interpreted as being t.he result of letting the 
Ger!lWlS in., On the rlholo the z'eporta from 13'udApest indioate that the 

,bombing has 'been accurato nnd ir:lPOl'ta..1'lt nil1 tary objecti,ves i3ucl1. as 
tbe fJnnfl"ed :':e188 factol?Y practict1l1y docs not exist any Elore" 'ihe 
FIZLllto oil l"'ofinery he.sbeol1 largoly destroyed", On the other hnnd" 
the a t'bu.ck on the Ganz factory failed but hi t tuo nearby hospl tnls t" 
Also an s'ttad.: (UJ:'oc'ted IJ.ca:1.:nst the Gar:iElll :fa.ctor~r f~:1.1ed3 :~VOl"'y decrae 
ies·(~t'd. by tIlt':) puppet Hun2;ar'iiu::. goverl'lt18nt nn,:u:lt be sent to Veosarn:lsyer 
f'cr- his. ere Dafm."ebaing; issuedt~ ~rhe Hungarillll officex'sp who are lmder 
tr'lel fo!" th'3 ujv::1dec a.\1d who hS.d escaped to G'err:1U!lYt' .have nj'W 1"0'" 
tUrned. M,d have b0Em reinsta.ted In t;heir l:lS.l:t t.a:e:·y ro.nko 

RESTR\C~ED 

3.o4GSl 
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STANDARD -FORM Nb. &4 

Office Memorandum · UNITED STATES GOVERNMENT 

TO : Em11e Despres DATE: 15 August 1944 

FROM :Moaes Abramov1tz~ 
SUBjECT: 

My oomments are l1m1ted to Sect10n (e)~ (11) 

(1) Th1s paragraph provldesfor payment by UN oountr1es 
1nto blooked aooounts. Th1s may be the only general prov1s1on­
-wh1oh can be secured for this d1rect1ve, but I th1nk 1t would 
do a lot of good, 1n terms of deve1op1ng and f1x1ng the 1dea, 1t 
an attempt were made to prov1de for mandatory payment ln free 
exchange up to at least 10 percent of 1JDports from Germany. 

(2) and (3) Why must barter arrangements -be approved by 
Comb. Ch1efsof Staft? ­

Why must all payments by neutrals be 1n free 
exchange? 

If thls ls good for the neutrals, why n.ot 
a1j~ for the satel11tes? 

304862 
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. ta) f_ will take ....tepa •• ..,. .i»e ......., to . 
••'.btl8b .OOlllPl.'•.00a'"l ..... _ •.••'1_ of the ...... 
•••baIlge .••'"1 ".,_. arak1••ttt,l••' ... ot .. en.'lDI 
lI&ell1u.,· of .x..........'"1 ......1' l' ' .....1.'••' wtth
tile ..... ot bie tUno'.,,_· 	 .. 

(b) All· _tul'lt, oYe.........."'1'01· tGNerl, ve.'•• · 
1a the Ret. Mild.'." orleollOde Atta1N, -.·BeloUbut.... 
)flat._.., o,ro04 .... Aploultan aa4tbelr ...,.141&17 •• tle14 
aleaol•• abel! ... 1'••'." 1.· ........ Allie. 00..-..... 04 
delapted by at. to &II .ppropl'late Allt•• _ftO,. The ApaOT 
vtl1 ....... Ml .......lbtl1" .tor 41....'1.. Ill. ope..~folf . 
ot 'lb. 0.................1110'1 ..' to...t8...1111qpo11'01•• to 
be· toll.... w1tD n ....'to.:dbaa". ooa'ro1. fbe Aceao,- vl11 
~ respo••llltellOl_, ,. _.lap...... All1•• eo...a.a..... t 1...... 
8peoll". ot .., .............. wid..., M ate· .. pl... 
"apo..l1)111.'"o. oUlerlcwel'Rll8lltalt_tto". 10 tile baa.. , 
of .......Iben'l... All Ge_ .p...... ott8...a4 wtlb 
operatlas exobaR,_ ooa'l'Ol 1I111M " spoU1111e OD polio, ..'te.. 
~dlulY.1., ,. ,be·k-, wIItob, U11 telep'. autlao""~J' 1o 
..411181.'....z...... ..atJIG1.- to tIM ooape'••' ~.NUlq~I.••• 

(0) --As"., vl11 1••41.'.1,. ....nat. tlle tol10w1..•t.,8' 
(I.) An,.., ot 'CD•••,'1'" _CIbaal_ .t Oe,... 

....... ooa'.l ..4 .........1....' 


...ve·. to be. tak••: da.. the «l,.o,to• 
• f ••t. Apao, to .1JDp11tr ._ ..tae..,
.,teseb.aDp ".1'01 .... ton.... all 
t ••lun8 tlbl_ P""''' tOI' a._n.l_ton . 
'real...t otl''801al, ,..1181..8 or _'lou1II1aont, INlIPa, all t .., ..... ...tpe.. to . 
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. . IUtrlOll ot, .'1...t18,. ___ .,ftOI" to 
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l.e'lta'l... 18 ee,...,. 
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41"ot1••• to the "aftOU ........ ",ol.a 

~4 wltbtlt.e opfJra'l_ or....... \ 

ooatrol wh1u will pl-09tae a ._1. tel' tbe 
...lala'.'loa .t a ....ace 00.'11'Ol.. eonel8­'eft' wl'Ul till' a ...tl...· . 
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& _ue... atltlaon.... ." fO•• ·· You 
w111 ••tU11... 'tIle pftMlple -tba, 
DO laport wUlbe 11......... t ...· 
*lola pa1M.' ,.toHlp ........ 
... ~ "'01.........a' lie 
PN91484 ....ap... o"ltlOB ..,
t1ae _.e..., _zelia. 11..... 
will be PMh4. Ib.e au'borlt, 
....... wla .ltIpoJ-t. 110ea81_ 

w111 bekep'~1..4 'b7 tile ___ace 
eo.'NI ..tborltl•• • t ttl. ""PHD' 
pol10, wltll ,.......to ,...'lq
toniP .x.... or penl"I81 . 
,..peR' tb... 81ea"""8 tor tile
vanouatorelp ....Na.l••·• . ... 

b. ""'_' ot .....88J7 ...... 1.
ooaae.'loa wi..... lmpon8; ..4 

o. 1ona1 Nldttaaoo8 "7 torel" labor 
1,.. .a.,.., to __.nAeat.SA" 
boa. eo-v,- .o.,... to., '1ae 

'" 	 8114 ....., l1at1b.'lona vld.GIl ..,. be. 
48,...1.." 'b7 lb..ea., .. lMt' '. . 
~la'..·· . 

(2) p..,...,. otber. UlaD ttlo.........'.4 

beftlll _ .,.......'.1te of GeJ'MDJ ••,.-- .._·oDl, bJ ,.,..."0 III poet­
11~'loa 1I>100ke4lDU'kaeooua' In an 
appro"'._kl.astaatltl1tloala tb.ertame 
ot 'CbeoNtUtor, ....pt ..a...,. be 
prov,de.. tor eleewben III tile -41reo'lv. 
or·•• -7 be 0 ..."';1•• ape.a'rUla
govelWlea'aot ... _CMlPP8I ;O"e .. &. 
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(1) 	 .Pa,...'. tor .xpO.... .'O··ttte;:JJ.ll.' . 
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OJ' .,,"1'1... !aportt......al •• ot nob. 
eo.ll'1•• 1.~ tbeOUNftO, of tile ",.apeot1ve 
.0Ulltn•• ·· '0, poe'-lt.ratloll blocked 
...oua'. 1a. 'Ute _ot aa _1107 to be 
•••I...t.4, D, ,011., 	 . '" 
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O\ll'ft.ftOJ of. ,~ reapeou....e lmpoptl••
eo""n •• tODCnf aoeoua'. to be· 
••"'bllehe' .1~ apP1"O'prlatettnpela1 

. nnanolal lIlatl""loae. 1ft 8Qobecuatrles, 
t:"14e4 l' eball tl••' .~ ..411...'004 

• bal...... th1l" .na'" &ball Dot 
,'be blooke4b, the 1'le1I,..1 or .'e11t~. ­
oowatl'1.. or .els84 It7 auoa __tries 
bJ' :rea.... 01pre-00••tl0. CleM. b7 

:OeNaftl OJ" otbe.. _:tlo.' to _oft an'tral 
OJ' '.hll1t. ,00..trl8.. IloveTer, 
papea' .,. be .ae 1. ooaao41'18. 1. 
oa.... 1ft wblob ..tlataotol'1 ",,"8r­

, 	 ."..••8nl. are wora .. CNt b, .you ."llla·· 
ihe responsible autbo....! tl.. 111 euotl aJ'8Qe 

\,.,;)\rtL . waieh a vlev to .o.ulnns ••• ,atlal . 
Pl'Otuats tor OermaBf.. Aff3' ...bane,.. 
anus....'. eaoal4'lM "t•.,.d to tbe 
00rithla84 Chief. of S,.tt hetore tiaal . 
aooeptaace ',·Jou. 

All torelanexohanse acquire' b7 'export.
trom ;enanl to ••utral. .1IUl4. ...telllt. . .
ana •. , ..4 aft1 otbel" to••left ••Obaftse 
aoqalre4 _,0.~n natlo..1. 18 suob areaa. 
aJ1all beaurN84erecl to' tbetJermaa bebaace 
COiltral.. la. tJae 0••• or •••'1'&1 CQuntftea. 
,~. taa48 1ft lB. • ••auat. .etab118be4 
1ft accoJ'4u.. v1'tb (2) a.y. will be 
.",allable tor pQIIeftt ter ...."tlal 
taporta 1.'0 Genaay U4 to. otber es•••­
t1al ·pa,..Dtsla t01'81.p eacbarlSe .-8"""'•• 'b1 the German bohCulp Coatl"Ol 
u4e. tbe Unotl... to be 18ne•. bV , .... 
apa07- . fbi. 00841'108 'w111 be eatab11abe4 
prior to acoep'lac aJQ' para8ata from 
neutral oouatr1ee tor German erports. 

(lil) Cl.ar1q. 

(1 ) 	 Iou wlll olttaill trom tb. 3el"m8l1 _ ..Pitlee 
ua repor' tulla.talls ot all oleaftBS 
asMeaeat., to ml_ OeNalQ' 1.8 a pt'ldJ',
In r01'08 at lb. t1me or the 0."''1108 or 
bosU11ties and ot 'be ••ate 0' eaeb 
·ol8llJ1Jla ....., at tbat '".... 

(2) 	 All 
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(2). ,All 018&1'1"1 U .......... towb.l•• 
GenaBlls a pa,rl,. wl11'be ,suspended 
u4 all 01ear1.....OWl'. w111be. 
tnaea. ul••• lOU aN .o1.ect 10 the
ooat18..,_ 	 . 

(t) 	 Import _4 expert of OUNl'lO,. 

(1) 	 Inept " ••• p"vldea. 'til' replatlonaapprov•• 
..,. ,oa oon81at••, wltls ,be pJlOYlaloa of. tb18 .
*..'loa. .. t9Nlp 0\11"1'••' IB&7 be llIporteCl,
Sa10 	o..,..., 01" 'export" hOm ct....." _4 DO 
Ie.... Otlft'eIlO"01" Allie' 1I111tU'J ou.rrenctl 
..,. be bipo...." Uk GeNaDl 01" exportea tN.
Denali,. " 	 " 

(11) 	PeHO•• leavlrlsOe...,. 0 .... ·tbaaprl8GDe... 
ot war, ••,.,...1at•• tOl'ce4 laborer., 1a'eJ'll.~., 
.'0., wtll be penal'h~ .0 .oq1l1r. tor.lp . 
e.nb8ap 1a ·11mJ.te4 8IlOWlta toJ" .eoe.sa., 
',.yel1rlB expense.. Sucb 11111'. aAall ~. ,fixed, 
1..,....,..'1". of the _ute ot torelp fltxObaap

,vb1oJa fAIOh per.oDs .., ~v. 1)l'Ougbi lato 
a8ft18ll1 Oft e,,''''. Arq tWlda 18 'ex"•••. of tbe 8e 
tnnaterre4 1n .000...... tilth th1. ·....tloD mal 
be pl.oet In a bloolte4 mark aooauat lDtbe name 
ot tIl.ovaer, Vle 'ran"•• ot wbl••, be ' 
autllorl••4 1n the rut"". .In oa••• In wh10b 
"la'1.el1 smallalllOUBt8 are11aY01ye4. alIQ 1m 
wbloJl the torelen exMa.,. poaltloa peJlli1'a.
tNA8taN ot swab .....4& may 'bepera1tte4 tbroup 
.1.~1'1"801" otael'Wlee, a8 the .eAO, cleu. 
a491ealtl.. .' .' .' 

(111) GeNall 	aatloaal. -ho are peNttteA to leave GenulI'll' 
'elllpOnrl1;r ., be peNt"e4 to 'take reaaol'Hl.·bl e 

.__,_ ,ot tONlp .Mbanae to oertel' Ileoessan' 
' ....11as .xpen.... 

(1.) 	,.. pnblu ot eaab and. .1*'841t balaJ'1O•• beloq1q 
to prlfM,)Jlera or _I'. 1"4i)l~.e4 laOol'e..8. iatemees,_'0., 	wl11 be 4e8l'.1at. ••paratel,. t . a4 'be.boY. arra.ag....'. "0\114 .. .,1thou, preJudice 
to..,. sp.o1a'l aziNIII-'. vh1ca U7 De ma4e 
~or teall. wi tb .... "robles. . .' 

. "'-[ . 
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Mr. Collado S EC R·E T , .I 

·Emile Despres May 15, 1944 

l Comment on "Reparation Memo 29 -
Firlal Report ot the Interdivisional 
Committee on Reparation, Restitution 

and Property Rights· 

Despite certain reservations re~ding some ot its detailed pro­

posals, I believeth4t this report does just about as good a Job ot 

dealing with the whole postwar reparation problem as it is now possib~e 

to do. I question, however, the usefulness ot trying to deai now with 

the Whole postwar reparation.problem. 

The underlTing premise ot the report is that agreed decisions must 

'be reached covering long range reparation polie" -betor! a!~r~'~pro­

gram ot immediate reparation can be put into operation. Its central 

reoommendation is that, atter preliminary discussions among the United 

Nations, an internatioilal oonterence should determine Germany.'s ·total 

reparation liability, the nature ot admissable claims~d the apportion­
, . 

ment of payments among. C?laimant states. The conference would then es­

tablish a Reparation.Commission with powers adeql.J.8te to.supervise f'ulf'ill­

ment of the ~rogram... ~ehinery. tor carrying out a reparation program 

would begin to be. set ~p onlT atter the difficult, long range decisions 

had be~n.made. 

This method ot approaching the reparation problem is, in my judgment, 

dangerouslT unworkable. Unless a maohinery for obtaining and distributing 

reparation is established and a program put intoopera~ion before these 

long range determinations have been made, we caneontidently expect the 

reparation problem again to plague t~e wlS!'ld' s political and economic 

~ --- - -. <.-. , 
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life just as it did after the last war. The whole history of reparations 

after the last war may be summarized. as a lagging adapt ion of the long 

range determinations made, at Versailles to the unfolding realities of the 

postwar world. Although ~ the Treaty ~f Versailles quantitative ex­

pression of Germany's reparation liability and the apportionment among 

claimant states was lett to subsequent determination by experts, the 

basic principles governing amount of lIability and admissability of 

claims were established in the Treaty itself. The main lesson of the 

reparation experience after the last war is not merely that reparations 

should not be placed too high, but that any attempt .to fix and apportian 

the final amount. of reparation liability immediately after the end of 

hostilities is bound to be a dangerous shot in the qark. The reason, 

why·this is so is that wise, long-term decisians.regaroing reparation 

cannot be made until we have had the opportunity. to observe (1) the 

kind of Germany which will eventually emerge aftsr·tbe war and (2) the 

capacity of world markets to absorb German exports, after the temporary 

distortions of the early postwar period have been removed. 

Our long range. policy-with res~ct to'treatment of Germany, ot' which: 

our reparation policy must form .a part, will be 8ubstantiaily influenced 

by the kind of Germany which eventually emerges after the war. This 

will undoubtedlY be true also of the policies of other of the United 

lations regard~g treatment of Qermany. The prospects for sustatned 

cooperati.an.. by the, principal victorious powers. in enforcing a repara­

tionsettlementare, slight if the terms of the settlement are not in 

http:cooperati.an
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conformity with their settled national policies concerning treatment 

. of Germany_ Since national policies regarding eventual treatment of 

postwar Germany cannot now be regarded as settled, any agreement now 

reached fixing the final. amount of reparation is likely to become a 

future soUrce of international div1,sion. A premature agreement of 

this sort would therefore be incompatible with our basic .security and 

other objectives. 

Moreover, even if settled policies toward Germany were now clearly 


established, these policies could not now be translated, into a definite 


amount and apportionment of reparations except on the resls of highly 


uncertain assUmptions regarding the sustained capacity of world markets 

. , 

to absorb German exports. The subject report indicates that a broad 

market for German exports in private enterprise countries cannot y;et be 

regarded as assured beyond the. period' . of . recons truction. Ger1ll8,.ny fs longer 

term capaoity to pay depends upon whether other countries pursue domestic 

economic policies whicbareeffectivein maintaininghighleveis of in­

come and employment and. liberal international trade policies. One. may. 

hope that such policies wiUbe generally applied lnthe postwar worM, 

but it.is dangerous to assume this now. in.afine.l determination of 

reparation. On the other hand, it would alap be unwise at this stage 

to fiX the final reparation liability at a low figure to allow for trans­

fer difficulties which may not materialize. 

This uncertainty regardi~g long termtransferpossibili~~~s~rl­

cludes a fixing of Germany's total reparation liability but also prevents 

final apportionment .among individual. claimant countries. Apportionment 

of 'reparations is not essentially a question of admissability o~ yarious 

http:Ger1ll8,.ny
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types of claims. The f(i)rmula for apportionment ot reparations must be 

framed with one eye on the relative willingness and capacity ot in­

dividual claimant countries to expand their .total imports. 

Both the kind ot Germany which will emerge, and the longer term 

capacity ot world markets to absorb Germanexp()rts are likely to remain 

uncertain for a few y,ears.after the war. At the.endot three or tour 

years, however ,\ the victorious countries will have 'bad an opportunity, 

to judge what kindot Ge~y is emet'g1ng and their policies concerning 

treatment of Germany will have become more or less settled~ At that 

time, moreover, it should be possible to make reasonably reliable judg­

mente concerning the kind ot "normal" toward which world markets are 

tending. It should then be possible to achieve a definitive reparation 

settlementwMoh is solidly in conformity with basic PQlitical, economic 

and security objectives. 

This does not mean, however, that no action tQsecure payment of 

reparation should be taken during the first three or tour years atter 

the end of hostilities. This period, and particularly the first· and 

second years ,are of c,:"itical ~portance in the reparation pr.ogram. As 

is stated in ,the subject paper, payment of reparation should serve 

primarily to speed physical. reconstruction in the United Nations. It 

is urgently desirable, therefore, that agreement be', reached, preferably 

before hostilities in Europe have come to an end, for establishment ot 

a United Nations repar,ationagency. This agenc,y should be responsible 

for execution of th~reparation program in the'tirstseveral.years atter 

the end of hostilities.' It should also have the taskot preparing rec.om~ 

mendations to the United Nations regarding a tinalreparation settlement. 

304972 
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It is obvious that no blanket grant of authority to such an agency 

could be made without an· agreement on fairly explicit principles govern­

irig its operations and activities. Such agreement should be confined, 

however, to those matters which are an essential part of the reparation 

program in the early. post-hostilities period and should not include tinal 

determination of GermanY's reparation l~abil1ty nor the final formula 

tor apportionment among claimant countries. Moreover, the agreement 

concerning the immediate program . should define.·policies, not amounts. 

The reparation agency should, of course, maintain. tull records and 

accounts so that its transactions maybe taken into account in the sub­

sequent final determination of the remaining reparation liability. 

Pressure. of time prevents me from developing this proposal.adequately 

in this memorandum. It would not be. too difficult, however, to formu­

late a detailed plan. for keeping the question of final settlement won 

ice" while at the same time establishing an effective machinery for 

obtaining the largest practicable amount of immediate reparation from 

Germany and distributing it efficiently in relation to the most pressing 

economic needs of the United Nations~ The analogy to lend...lease is 

obvious. The kind of ~echanism here pr~posed bears the same relation­

ship to the reparations settlement following the last ..war as lend-lease 

bears to war debts. It would provide a means of doing what urgently 

needs' to be done while at .the same time postponing the problems which 

are not yet soluble and .solution of which is not immediately essential~ 
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'. .' 'This :repo~;:a.tt.$".~04eal.J.a.:e: ,o,ollpr.h.~,S.v. . 
,,-DD81', .1t.htheprobl" ot .C;.~r.gara:tl0••. It'1. 
dlv1ded,1a,otbH,d18tt..ot part,•.. n81.:1:l"8t devot•• · 
a~tentloJltothe'iI1.l_ ,:,qulr_ats·ot.thelI1fa841ate 
p08t-ariU8t.1.e~i"l04. .. The.... 'C~,,'e.r.all.ect that ..'0
foral.,... br".. 1aolu.~'V.ti"'l, .e'¢tlemeJlt, M..ad . 
upoall(p'8emallt.; --11& a+~. ,.118 ,8ta\.. ola1Ja1A8" reparfi.tlo11. 
woU1d~oubt,.a:1J' :require a.olu.Jl••,.~e. period of t1me~ 
with the (~.ul.t\luit tbe Be••" ••17·.'"....Il' .Il1Sht . 
Aot be reaohed. '11I1t11 log after the, armistice.. Yet 
&0-00:1:'4 witb.r..speot a~l.a:.t toa m11l1l1nm\Dumber ot 

" 	 ba81cpriAjlp~es:. t.<ther .with aotiQ1tooJ'lsietent with 
.' 	 th$aeprSJl!lpl'e's. 'w1l1 be 1:mrae41at.1.711~Otll8.8a" tp 4eal 

with .the,.8tl,utl,OIl ot looted. .prope~Ta:n4· to inaugu,rate 
a J'ltp&.l'&,-19AprosrU. .othel'Wl.. "rDiI,lli\88~t'8 .r.,be ' 
41speitae4':ora.r.rEiLnsaea'a., be made. whioh wouldh.i.Jl4er . 
the .x.outtoaot nob a 'p~... .' 

. . 

. The ultlal·.port!e 'ofilla .',~eport, th.reto:reout­
11ae8 the .su'DJeota•. --7 l1m1t.•.4 ,!1A.D.lI.lIlJ~"whioh 
oonstitut$aD. &1"88. .ot m1Ililmm aeo,e8a.uy , ..g~eme.t. ,as

·well as ·the·. Jypeot' ol'p&liaatloaYdl1cll, 1t 1;~'D.llev.4 
Wou.l4.8Z'Y8to bait.41•. the. prOble... 01 the ·1IDD.e41ate . 
poat"'aralstl.a;p'eri-,. ..' ", , 

. .R.oOJiulencl.t1~1UJ w1th 1'88pe4t to·a'l()__r-r~. 
aettl.meat., aol-8<oOJlpreheulve 1D raatllr8j ar. oontained 
1D. Pari Two. the'_'~11 .bod,y ot .\herepOn. . 1'1118 .18 
followed til 'Part 'l'1lree.' whioh pro'91488, a co.entart 011 . 
;pan. rwo.'S.re~he, reaaoAS tor the nCOlDlDead&tlQu ot 
Pan 'lwOare. ,1:va.1a peater detal1,' .together, :wl\11 some 
:418oU881oaot; ,thelr irapl1oatlc;ms. ". " 

Pan·que 

. , .AGREEMmfrw;im .RBsPEC'r TOil.?ABATIeH 

l)UiUlIQ 1'BE IlIiIMEDIA1"i'POSAf-~IaI' Plt31IOD 

&.• '~at AmoM,Lea41ypOtfer •.·· 

, .. '. elear17.1t would .be4.s1l"llbl.~.ven'w1th ,.spect to 
.a..Iq'tem.poraZ'1 

, 
arrangement 01J 

'.
:rep8Z(ltlcJD~d

. . 
raQtltnt1oll. 

~. - " 	 ," .

'0\88~abl18h ' 
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'too ""."liab. aaa.gre$d ~ jaIIOAg,' all the s\ate. OO".lI'll ­
. eA., !'lIeb."..... 1. 80 pa••W ,U1Ie'V'6l'... ,., , ...lwt. 
t;.a'tkla... ot, ..,~" "••1a10.,'wbl1ethe,'>eu~thOJ'lt, 
of IJOJ!I.8ot \be PVU'_".~1a.exl:l. 1a, auoll U '0 .... ' 
dOlih'u.poa ~b.b' .'bUt" to lIIlkelda411l1 ape...... 
T~getor. aa aOGarA w1th re8p80t to ...10 ,rlaolplee
C)t "NpaMtl0. u4r••titlltloa, u4 ..~tll".,peet tooth. 
aeoha.a1_aee4e4 'to 'etreo,.t. theeepr1ulples. 89 
tar •• 'eoaoGne 'tbe lmae4i:.,. pe.__". ,..104, IIllota14 
benaohe4 "'WeeD' tne ,t"H_lea41ac. ',..",. sub3e., , 
to 'oGnow;ktloA'Wlth tbe£OYftl'lUllea'.ot otber liltctnat.e4 
ataha ., ,he larS••t 4esn8 pc.sible. AIlT temporUJ'
.a,ttl_D" soaoAle", will, of 00\\,,". cOD,ID.. 1a ' ' 
ett••, OAl.V' ua'11 •.1IOI*e 8f8PH.beaal'h pr~.b"e4 
upoa 'wl4'~ qr••aenj, Gall, be laa~t.". " ' . 

, ., ;~ , 

tl.uea !t 1tI!!!..,; 
,,' Tbft alalaa ".1$111'1...,. wl'dohltisbeU.vel 

'llP"e~' aut. be ~eu1le4 ·e.Hqu1;,.llJ&1tM ,111 .DUlibUJ:'. 
but es~ential 'to tbe ])I"OIAPt ucl ol'Clerl1 tal'1atlOll ~ 
",.1'&'t10.,.8. Ooaal'''''.,'snG.aea4atlo.s 111 :.Ptlft 
'tWo of t.h1a report lra41oat.,li. 1'011'01.8 It 'believe. ,
anou4 00 a4opte4., T,baretore' lo,1•• wAieh 81'101.114 •• 
0.,.."" aN -n17 ls..te4 heft_ w1tll'jtetereaoe ,. ,.be, 
MiA bO., ot tAe "pen. ~4 w1ththe 1n41'c...tloa of 
po••it.l$1I041tloat.loaa wbloh ~ be lut""4.! ' 

. , :':'.~. '. .,' . 

1. :Jlee4 teJ' 8\1&Ntraat1a1 reparattOD. .tl~l.l) , 

7he" aboul4 " 11\U8 dlttleu', 1ft: ooU,1Alas 
ape___'. stde 'verT ".2'&1 ,r1ao.lple. 

, , 

•• ',JV~'ot, n,ua'tu. "1) 

a. lI~tl'Q'loa U4."'lao....". ' (TIl)
<,.;;;' 

" It. .,.1&1 sllbseotloAottlle_laAt,at$.oa 02'88\84 t. 
haatl. "pantioa .~d ",eatabltue4 to Cl-.Iwlt,b ,11:1& 
prob~"". or ltoolll4lMt,plaoe. 1A 'llo l1aA4aot a e:peo1al 

'. ,.' " " -, ,ooals8toa.
llfflauaU, 81a1llaa",-' ":para'tt'., will '1acld_. s.a 
Aa41tlOll to t_ Val"', K1q4_.... u.s.s.a.. , .aM t.be 
UA1\M S'awe, all 'M 'oao~pled ."'71... _1,-. 
~.Ie1al_. lhefieUl.-l"e, • ....".~. 
Caeotaoaloft.kla•. 1\tfJOIJl.yla. 0".... 8JUl' .LuD..... 
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RG '22b' 

,., ' _~~~ry ~7 I 

·ooMlli,ua••·. 

· : 4 •.. taGOr ,$dvleea. (nlI.a)· . 
\ . 

· ; il~t •.houl.4 ,be J:'e$~., a~ to, ~_ ~'t· ttbe . 
~lo.atfloJ1:·~_. oOUlltl"k.i aa4. thQ bAslsot 8.~tIq'­
t..len or tlAG la.. to be UG4. 

. , ...... TheFOblu of . tile tom tA ·wh.1011·pyu.ntJ ehwl4 .. 
_~•.' - VJbot;b.ar1n ldJl4 or oau.- a.'.eU a. the moot' 
,,_."an. otU1oapPc.»:tlOJ1m88.' 'of re~t.lo11· 91vu.·ot, aM 
....r.d 1Ii th.o suaceIJt1ouwl\h ~Gtto tDeaG1D~"~
.1on· or .l"Gpa,i'at.loa. 	 " , ' 

Ill. 	·!9W&*,&gl.S10}l 9t •BOIM!t!9, 

. ..1a,l)rp.Qlaat1oD .e' '\&9 to ."mnister r.p6~t1oll 
~iat.ol.' 1ltta.. t~e ~tlcG wUl c»p~t. !It an 
_vJl~t of m1Utu, "OVe.rnlAaAt.. 'fb1a crau1-.t.1oa. 
~0ti.:U{.1 at' 4oureo.boa part.ot tlle .a111'.ry 84!ltn,',tetra.­
tlOA. Sat ,it laWlllalyt.battJlttl'e. would be adiq_ta·
perso.tl1\G:! WlC.D.8the .all1tar)",. with tact apprepr1ati.· . 
'il~11t1"at1o.Q;a. tobaDdl.etll18 t."pe of worJr.or to
.,U'lace ··the·, oontrol,ol" fOl'.t1gntraC1eu' 9."JbOl•• ~o ,~·1·1'1.0J1 
tne rune·tiona oftbe "pIli"ationapllClwlll be ..cl()sely 
.r.eli'lt~d,· ~'16reovar'. 'G!nce botb tOJ:'e1P .. tra'-e GQQiirol all4 

'. 	 ae,l1Ve.l'108' ot rel1snt1cn. li1,11 pre.-wna.',!all c.Ollt1.n.ue A,ft...- ' 
the-perl" of mll1tB:t7, oeou:patlQllt,1~wc\Sld be better to 
.~af't t.h&agaaolclI CJoaoe:ne4 .1'l1tk.... mattere w1th 
teobaloaUy qua11tle4 olvUlu8 tJ"OJi.'ho:out..... lIS .., 
tOl.lewa. it 1. fUI.w.aedthat, this ·solution ,1s -adopt•• 

,. 

· ,1. 2i~.tli 2ic:t1cl?: 
. '01' sou' .• t 1me. afi~; \hd W~t sd~ott~$$' in Gormall7 

w111 11110•••1"a\.'r'g~oQ~t!'fJl. ot oot.11 fixpon'*' .ail¢ 
.1Irj'iona ·1)7 th.~1l1e4 oontrol lIlua.;;;rl,1ea. '. XfriSpri:r.. ­
tlou18 \0 ~ obt.ain.e4.~Jltrol.aw11l uae b.n~n.ar1--7 	 ~~r ,th1fl '''\U"'pOa.~, .a~ulat,i()a of q.fit~pl'odue"XOawU.l
1:1ke1'lin .be ••aentilll. \0 1ll+()OatiloutJ1u'b' ~ '.'be val"i.O\J.II-no. otolllliWJ. - oe~' clv111an .,.84., the. m1ni:awa allow­
... ,1D.,..tQllt ad· reooAStnotioa1a' Go......,.. e~." 
J"O..... llHes*1'l'1DlpoJ'u, ana ~'1~r..oa3~otlo11. 
:',[8 othVw;o:r4s, 8~ ,Qrgan~tlfttloft;.1II41a:r, totu':iiPlJ.· , 
ooaUOl1$4bl the Allle4mutbQrltle•• will ~v. to na . 
.....ted. ·to .•u~ tho'ecoDOa1oal ue ot 'C1:el'm8a" ~"4ou.ro.a. 

'···Be~'"oa ·:Pa7aea'te. 

" 30~D76 . 
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- REPROOU~!2:...THE"~~~~~:· . DECLASSIfiED 


J. ,: ." '. 'AJJtl10ritj/!J!J2201y-~ ; 
!:/~'?I ,.~~:'R~~~.: 

."> 	 ~ • • 

...... 
Bepu-atloa pa"~8, ,1\ ..,b.•' BOte4:, .. are.m.~.11 OIle 

kiM ot export" ot.whioh a.+lare tat.ft.late4.· 'the 
".pri1'lolpal .. :po8't~:r. ~.k with. reapeot··;\O;.Ge~D .exgorts,
rttgartU.e.aot what ~po••.the.r ..ne, 'Il111.'.be.~ .get 
~h.~s""e4. ed·to ••• t.hattb.el ..gt;),fte"> ~h., an 
m.o$tll.~,.at_or" 1*1:"~pair4tloll' to .Pl"~UJ'8.s.eD.tla.l. 

· im.pOrts , or. t,of:ura1ahDfllpt'torl.118 cout.r1e. ·with ••filed 

8u.ppllea•. S(,)reover. 8iao.~h.m.O.tprtb881ng tas1tWlllbe 


'...~~. ,HOO.l1atJ'llOtlO1t of d«fllstated .Europe,. $zp,ortatrom. .. 

.' 	 Germ.aJlf 41reotetlt0war4thia, ell4 '.~Oul4.T8 ,to. '-' areas 

o.tpeat8.t ..84.r8gaI'41:888 Of wuthe:rthevolume 801&8 
~. ...putioular oo~t"' ...eoo.r~.· Wi~h. t·...ultimate .•ettle­

, . NAt· otZ'epa1"atloasbal'•• ,or ~o\. '.' . . . . 

.•. ....... '. 'fo ells~e' that the. port10D: or .G.~Il, p~duotloa .. 
... .: 

a110tte4 to. expert ahall be.t serve th. PurP9s.. ot t11. 
Ailles'. -.a,t1 that ooaf'U81olt shall. be reduoed to' a m1nbnua.. 

· the establishmeat Qt a.1D&1.o1ail'18Jl~ .. agenoy tor. all 
exports 1. d.esuable•. T~eHbl' theptlll1l'1g aad. llaull1l8, .. 
otrlval .olalt1a8JltMGaol.e woul..,be .obvl~te4.~,h..aa .' 
~utQOIl. oou14, .1. 18 tn,. "e:~.ta1n.41t l"Gq\lest~·:: tor 
:re~tlo" .hlpB\8A~8~re pr•••Il~~4 '~ot!l:etoJ'o"J.ga . 

.,Trade .Coa~J'Ol ..A..tborl'7bl" separat.R,.ptllI'.a'lo~,00Jlll11,.8s1oa.

The Trade A\ltho~1~1WOllld thell. be "Il•. ·tlaallirb,ltfitl"',ol' .. 

;~.htI· :~on .. ·.eq\11re.A~8 118t.· to .be•. PJ'~8~q~~cl'.t.oth.,autbor~


7 "~atl" oeJ'lHlJlpr04.o~loa. : •.... ' "' •. ' ",.:.:- .....•....••.'... ; . '.' .......... "......... , . 


'f",.re .wo1ll.4tie, Ilowe:.i.r,a4'i8tlaot·e4,.btap . jiD" 
estaltl'1sh1ag ~he authority d.dlDS.l~h:t1ie.:r'.paZ"lltloD
p,roblu.·as.an lategral~t of. ~~. rO~~811~ad.CODt:rol 
Authorl'1•.. ·Fo.r the.,,'tbuitloD ot . the. etp()ri' soods'a_e4et 
aDd.· a"i.la.,le, ·an4. the pl".paratloJlof.sClAe,4ul~8 ;01' proposed 

. .exports, .win require' the .10••.•'· ooope~tli)i1·.b'etjeen . 
·,t.hOae· Uadlv14ualsf respoJiaible tor r.parfilt.101'1· .•",clthose,:roaSlble tor. ~hecond\lot or' .u0ri1DAr,.tf 'tftc1e.... !this' 
W '. /.1>e e._ lID" trae ltgOods' shipped trom· Ge~lI&Il7 to 
a14 iareoonstruotionar. Aot.'" bestrietl,'lll11te4 .,. 

. to..o'?_tr,Z'~pa:ratloD. qllotaa, but tilr.t.,o·mo.~' .tC'.l.'the p01l1ts 
of S"..t ••~"'4. . "'" " .... ;'" ...' 	 . 
, 'Coorcllnatloll ot all work havlag to:40.wltb exports, 

8..peolal.lT lUIc•••ary tBapenod Qtoo1ll'll9dl't1 .Qrta&88, 
ab~rmal \:racllq oon41ttoas, aDd, cU.8rupt,e4 pl"04\'ict1:011, 
oaa~e8t·b•. aocomp118h,4·bJ .the lao,l1islop.. '~iag.tb.. 
1ateZ'Tal of ge"eral forelp tncl~.oat~~l. .ot ..~b,e . 
reparatioB tuaot1oaa U tilpazotot thel.atter.. Work Oil 
I'8paratloa.bowner -. 88p"1.11, that. of .•aoerta1nlti3 

.. 	 reooll.tn.tieD Deeds 8Sld ,repal'lq statemeDts ··of. ' 
~qulremeJlt8 '-18 eurtlo1ently 41st1••' "0 ~tth. 
8.U;blisbuDt ot a ~.pant.Repa:rat1oa Section witl:dJa; the 

. . Forelp ;~ra4. 
,~ . 

.:'.,-,""",,-.'~.. ~.'..,., 30 ·1877 
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~ 

, ..... ,.:.'."'.' 

, 	 " 

" !lJ.e'8S.t-'loi\ b. aot,dle.S.Ldlar b.'QM respecte ,\0
tbat wh10h .. ez1a.... with H8fl,r4 to A1Ilez'1ou expona.
'v_. tt.•• 00.t1'01 over ~lal .sports waa . 
eatna'a4 to UW. ,OV. q;pfD18 - l.d4..li....,toiLLl•. 
'f11.eNaul.t, wo' ·1aolc.t o.ft41.aatl....:.JloQt~t.,. of au\hol' ­
1t7. aa4 "",."$lor1ft1.,,. ~""- ,GDl7
wJlu: the __,., ~'" ~~lo" ••.,_ae4' ill, ,be 
".HipEooaOll1o 44mI818,*t,10».. '~> , , .. 

8. 	 !l!Dt,lOJl !!.1~\4!:aeps!'tl0aPa_.,meobaa181l 
al Rei.ot!. eP~ Gtill_~AutIlO"'lt,1 !a

1iimM- ,Iii ",',' , 
fte'orelpTla48 Ooat"l A:.'b.Or~'t"~.ap4 .wou14

nt1mat. Qumaa 1mpon re,Ull1'8118A";, p];;a". oraera to. . 
, "the.e ws.. tCHip exponera or COV81'JUie...,aD4 asoertain 

the .a.H48 ,a'Uea4tor ......expona (wJl.~lt._ tor, ttBormaltt 

OOIDGro1al J1Q'po". or tor reooutrao'loa)., I'woal.4 
thea pJ'Gpu8 ata\emlaata" of requ1J!euat. ~.4 ''''OB the•• 
••t1maMa,pre••' u ••• to ~'Jr04'U'loD.o_tZ'Ol ' 
aseDO), .to~ the cft.D.t, ot Q .uooatlOD., ali41et oonU8.0ts,t.' ,.. pJ'04O.o\l~a ot 8peeltl. IGods. ' 

, 	 ' , 

1b:pon8 _lob. woul.4 61 .... 1'.18. t. MpO'at1oll p1A.1JI.8D.ts 
,,~,.~ " :.. 

would be ' .....te4 the .... as ,otb.e, expans"thO.. ­
·:re~tloa 10048-, 01' ~os. u..t.- 1",e:rtll!1l.1..hi4 the basis 
to~ the".. 'J81II8Ilts, 1I01Jl4 'be n1D.Olpally'ot 'the 'm. 
u ..... to~ :reooutwo1l1011,at )o...st la. the earl.ier J~.• 

b)liaauial .asl*ots. 

uezporM ac.vMod. ot ~b~ou.z..aa.U1e•• 
_ohot these aatlou wwlA J8.7 tato a trose. aooo..' at ' 
1'. CQ\nl 'baDlttl&8·apee4 valutrw eactr;.· ltem..' SOlDO 
,onioA'of the.. hoaeJi ltalaaoee .,.ul4 be rele.sed OU'1'8filt17 
W MVtO". ~'t'" Sapon_ 1.a'O'~., Tl'le remainder . 

,woU14 ,.''''' a8 ,npUatloa,.~'a \0 ,he ao.o_t of the ,.'
Fonlp ~•• "..:thl A"taorl'J: ,~ae....,. . , , 

, , 	 ' 

, ,WU. fAP'MIIlGDt '1la4 Mea' 1'ea~be4 as. \0 iu .'.....1ea­
,·aat ot.Dare•. 11l ft.Pfll8tloa (Whl.... II1p, "J;'.l8.'lv.~ 
M7l¥). aaotllerportloaof each hOH.D. _laacUlwolJiibe 
I'e',",_ "0 ~ftea8U1' of the ooun:r.r ,.~. queatloa. '.,.
,,0048 u.toll ha4 ,1.. riM to thl......UoCl b8l-.. ' 
YIoald OO!&JJtl••, la ••seao., "ellve"t•• bl 11184. , 

s.. oou'rl. woul.4 4oul»tltJ.8 ,':r._~ a SUl'pl" 1a 

.'their, 

1· ' 	 304078F·-­
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__~~~~ENA~ARC~:S . \" • DECLASSIFiED ;

I . ....... .p Autl1'ntyM~~ · 
. ., . '. 1·9 .~~~~~:~_t.__~.: 

thetJ. ... -.1..... 1A ..... ot·"JUO.tloa pa"....•.~ 
.' to 'Ute., w~11•. ,etb.enw0U14 . t1a4 thea. lRll.....l... ' . 
~bQ. .., .. 4.......,011 npua'loa •••OUt.. ClGUtaa 
ot'~IJ. ,~•• Goulet. take. )1a.~ .~ ..~ puoU•• , 
by .etlo1tocnupJ"1_. Of 4..1-..4· lap0jt.8: [a ",.ot I,. .. 
OO\Ultrl•• 1f1tk all ,..... ftl18~4. of 00..8.'-1.... . 

11111,: a _US..... Oil. '. pan of tb.,to..... ptOllP \0 'lJIpen, 

.but I, is ab"....'l'.•~ 1. PT ...... ..~b" pi,..'
01. ",a~tloa .'18· 4bec'lyooa11apat, ~wll1~. , . 
" ""eive, 1.,...... . .... '.' . . 

.) AI........... ~t "be ~oad" 
'.. ..,.n4wJ.'. a l1a1tatlOil'CIt' ~':e .DO"­

otl'Gpaftlttloa ioc4a to the -.oua'. ·18·IIlD1. ,1vo.yctar, to 
wh1el\.a.h oowat".·.allotte4 .han .nl'~84 1'. tile 
,_,~ he" .aua......hUthe'· ....atep of bel_' le8• 
..."'rl.'l,,..ln8'ea' O;t hapoa1Ag .,.'.lt3aoket .~' 
-.'.an~loa............. ".POIl... · 1'_ iIr ...•... t.roa. Ge.·~.'.'" OJ.•·. '!lOft ..oOWlt.,. .00\Il.d. ~. Soo4s ueie4 .tor HooaatnG'lon' 

.p \0 the 11s1\ ot lt8 "q;u~'. aa4 ot .\1el'l1lUJ"t. 

&tll11\7 .•• ,"".... t1\O•• 111.. 1..., ....a.VlAU.,'ll.,­
would 11&" ~ "paJ"w tor ..,. ..... ovel' theu sban Of 

"pa"'l.a.~ct .tt~. par-a1t b, ~1' "I"&a8fef~~ 

u $l.na4y' ezs,.\,Jatl, iq.le ...&100. 18 ~M .eatMl baak

" *aaJ10t:\1a1 .z:,o.....u. tile ..... luuI4, oeua'J"J;e1l

.wl'h,._11... l"eooil.tnotl_."tt.ll........' ••. 0I'-abl.~• 

. ~"14e te Uea w1'" "eo1&l'088 0ij'tda04 hOa 4..8,,10 ·01' 
t ....... aove.•• o01ll4 post;,... Ue ~.l.t ot II pan of their 
"pare'lM uan.li ... la'... 4&"8••,,'he, oQUlA -aooae 
,.~._ al'vDa"lw 8oUO.. 01 ."pplfottb.e &0040'-,'0 "e 
~.' ..\OU.\I1.4a'. thoU.~ ngentloa -Ol"e41~. ~..... 
8004' .~lbe .,.1...., a.nlo1.....ot ........... or .,ao41'1•• 
...... r.,. t_ lettn-. pMMaot. MOeae'ftotioll .. t•. 
the,·.4ewlO,.. or t_.•...,..1.,0"8" ot .ori~ , 
.~.ta1 w.re.t.k~ la ",,_,ot '.pUatl.,. o~lU 
VIO~»" 'heir lo.......t.tlle aoi.raSprloe; , ..... ~48 

woul4 tll_ lMt aYfll)Jilble to pte ,oven_at to be .u.et)i
La·:..................,"_be4.' . . . 


......,~ ., .. .,......' - .. ~"""''' ...... ;..., ." t __ ","_~_ - ___ , • ~ ~ ~ 
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~;~;~:~NAnoNAlARcHIVES DECLASSIFIED 

• . . •.~ ·~d'~ lw~ontyl.l/IJJ2!il21Y-~ : 
':rt B~ARA t1.:.t~' 

......, .. _. .-....... '7 .•.• ~ ......--~~ _ :c.~.~I. 


pari Twoi lteoc"",'1oae W1ilt ...pe., ·tq a f1slal8.,U...,. ·ot ..... 

. 
."pantiion. 

ta,DAt!&!I 
1M ~Wl' eo...,. of .. the t1Dlte4.$,&~e.· 18 4eal. 

188 wttll 'h."pua'l~A .pJiQblera Ihoul4 "'h• 
..tt.fl... lllJMAt 0 ... 1..1.' ........•....•.•_Gld...0, ad........•.•.0.v1t, 0'' ­...· ' .. 1.'. l'Q ..1.oal. 
.3••'1,... ~ eo..d."" bell.•ve., (1, ,.,.,••• 
meus a"· be" ..... eal.~at.4. 'baa MJ&J'at.J;OD'. to· 
aer-rit ae.-J- 1Jl_~'u, forth..., ..l ••_, ot 

. th•.ft. O'bJ.".·~l" ......•.1.&1'14•. (I). '_' b." 008l.pu.t.aOll .."1t11. 
\)1•••.oouI,4•••'ou. Qoa Whloa, tae COIld:'the. .' 

belle.,... .be hllpp1.aen .. ia4 .welt"" of· th. AlDerlou 

,.0,1.1& ·1tle lo~ hIt"P0A4. the utl~ later••t, 

la~.paft'$.oaP.l,..t. ~o ~. Ualt.G4 stans 1,. ot a 

1.....01'4_ot ~"uo... . .. 


fteOoaitt.. a..... i., b~ thti .ftovlt, aa4 

~h. POll"loa1.ctb3••t~.,.•• etth'_ Goveft.1l8Jlt Otlll . 

. tG~' th:. ..,.b11.....t of a 81". ot1a'.l"na'1~1 

••oult, &G4 tlaa-. ,he "pantlo" 'et'l...at ahou4 

act b.,~'."'oJ.~" this ObJ••'S:"'. So 
t"r all po••1b1•••PCU'flt.J.oa abOul4 be ·.lij&4· as a . . . 

. po81'1ve 1U~~' tor ~_ Hbull,4b8.11.1 ~ehabl11ta-
,-lOll"" \,.1011 .U1. , ....&1 lI..,d_ ..•~.••0ul'1,. 
wi.11... !.:.1.;U. 'I'll•. 0.,.1'..•• ".;.•..GfPU.... .hO~••1' i....1".·i;ha' .. \0 a l1td.'•••'.at .... l'epan.t1oll be a . 
pOalt.l•• s.aatJ':\Ull8,8t .'0. ,hat ,84. .... 

fh1.\kml~_D:t ab.OtalCl RO'· t.yen- a, Np$Jiatloa

••'t1...... tr.uahi·DS'hat It _ul,4 ha••. f.h••tteot 

of 8'~lt.auaa 'he elemellte 1A 0....1\7 be.,,,,poJl . 
......1_ • ".....~atne .N" haa4. this 
a~t. ehoul4 act...•""ooa~•.""putiltlOll ••"l-.n' 
whJ.olt wotll4 h ...nt~vol'&bl. 'e oe~•.. Tbe 
q~t~ 1& ooa",.e4. that a ftJrf 11_, reparation
bu.ri:•• woti4~ok .tJut ·4;.'.HeJl\ CIt· e.l1~aot.·a_.ra'''ly
11..., 0". _1114 , ..11 to· proyi4e .ubakatilal. ald to 

."()....~otiOfl, .1IlJ14 
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:re.01lstn.'loa. aM .alp, .a,"o~. bola' tHo.red.•U" 
o.t the "1.&'10" be'.... ,,. ffAiW $,.... U4 ot_ 
olaJ.maal O4,\l.as. fie cozl'~ b.l1....\hat .the 
ro1.p1.,$4· ". 'he Unit.. St._,•. 1a QT1V,lacattita
••ttleM., wl11.11•. lapQftU,1.a ....U~1.tli·th.at"'u., .f 'he elll1aail' a,a'loaa'~ 'li. OU,ft­meGt_ . 

. ~.QO.,'•• 8S8.....t~' til. O'ooaol11o ob,•••'v_ . 
ot tb18G",el'UlCt~t. laol.wla aa expaa41Jiaot la,.... . ' 
aatloA81 tn4e attar ttle 'NU. aad ,he late'ftts'oa of 
G.~ DM .pH.....lve ..14 .,oD.OlDJ'•.•-.PI•. 
... It reOop1... 'batare~tl0•••~tl.-..at tnt 
I. e••••l •• or ua4\llJ p.o1,.......' 1I1.11t.,. aplu'
theae ...... fhe "oolUlJbJldatlou a4vaaoe4 1J:l thl. 
r$.pon .. ~. to a"• .." o0A814,nble ••".. ~at.r4.,eD4... ..:ii,'. IWe the 4ap.. 9t thl, iat."".,.ea4e... 1e BOt 
sua a8 \0 00.1' ••••,taaee~ oJ'i'eJttttloDot tlie . 
repo", as ula".pal. who1..ao,-tAe)...... elm_e. 
u.e.tlOU 41J6l1lS6 with 01'1\10.11\• .a, -u.l(i b. 
11••11 to .....8s.'a""oou14.~a'10. of othu 010.-17 
.elat84paaHi"'.;,. ' . 

I. . jJ.!\WROS$o! a.IU!'"A~< 

~he ~epu.'loA aet'lOtae:tlt .bOu14 .ene pl"~l1
a8 a ......Z .,&ellas ,kJsloal "ooht~tlQll 11l the
ua.l'•. ""loas, 'hOup , .. ~,•••eel ;110' b. 
~.1, ooBt1ae4 '0 this p"'"", . . 
II". 1!!!9l st.. 9!1!!! MUIA.l!!"1.­

It .18 the ·vi•• of 'he 00lld.'," ''''''OeftUllllJ 
ahoUl4 " ..aqubd \. pay oompcu,.ul\1oll to".hateftJ> 
loa88. aa4 iuage8 .aa4' U Wb.at."'fjJ'araouat,tbe t1Dlte4 
lfa\lou _, 4.\era1ne. 'the CGlUd.'MO t ••le tba' ao 
U8etl11 pvpo•• wo\d4 "e ••~ by l1U1ng Ge~ 
"'.po...1._,..11t, tor oOlQ....ts... w1th aaaenl J'$spo1l81bl·1­
It, tor the ." aa.a, 4011' wl.11 He,.,. W "pantle. 
aner tllet las' w. 1n An1.18 111 of ,_. T.', of 
VeS'.alll... It 18 l'esaftlH ... .,ret.~bl. to ekt. 
OGI".,.,-. "spoll.illl11t, tOZ' l'.p~tlon 88 a.l~. tut 
hlbpl' thu '0 l'fli.. la" ,tbl. ooaaeot,i().Q. the eno._tinS 
lee. ot .. ,"11"~ . 

. , 
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Il~. _ ••,!! t.s _8,-. 
1. ~. 

'. .h~ .aboulA " ••({dn4 , •.••. aubetiatlal 
"lMll'a'loa ,.,.aa.... ,ucal1Jaa\. of ~idoa ta 
~G\Uat,"" lfhlo11 bal.va'ela •••, .. by 0...,1.
11\141'1 that , .., wUl. espa.' u4 4.......~'1;0A. 

!bi8 ~.', woU4 .na· tlt.e ~laJc.·ot '-l'OUlaI 
Pl"Gf-I"p~'l- 'U4 ........" It l' "... ,.

,aka ._tq4 18 .,,o.lt'oa'. ,u. d~. aa4: all . 
1t.. olt~.o'l:".m1P'thU.M J.openlae4*. Oa the 
o.the~ ~1.1.a"•.lo- at'~.'. '.0... 0011 ••...' ..·"pa~'101lto ,he .. ' ~ of "be .e._48 wou14 ••811 .... ' 
tM poll,loal afl4 "-cal' .•",bll1t1' .Of _.,. &a4.tb.e-01'''''', aa4 .'....111 3eo.pa.;H,b. 'WW ."3••'1.." .t.,rd.• 
~, •.. It -111. UO··Sa11 , \her-ton_ tot_e~ 
the ' ....... tOI'"pua~101l. to Of.t~·.o..paott' ,. 
pq ~ '0 the pG••l~Ul'l•• of "o.1."lq 1t. 

I'. 1. "ooptae4 tl'nt' ,he exteat 0' o~_tl_ 
Wb.lehC.~ ••a ....x,p.•te4. to,..,. wUl "'1'''' . 
lUS.l, QgoA. tuwUll...... Qt olaliaaa' .0.\1'1•• 
, ......1.. "put_tl., aOGle_ ••rr1•••• aA4 that 
tUs W1U lHip••t ••t s,.a. 000'*'1" 4om.t.u.'_ br '. 
8"1al .~••~ an« ...tlr&l.lH4plAQ1Ba. tfout.,..l••$, 
.bo~h8••.~ wlU" 80 .~t 18 "he' pe»l". ot r..._1two­
tlq that ewen. UOGutltr1.."un ,P1's."ate lAte"••t. 
·ld...flh•. ' ••'1"'•."'.88 cbS'_.•1•.•. \fl.1.1.'lap...,,,.,
~e••lve.ao\lU _'. c'lUl_ ·thlspon04. eoa••1t .... 
1\ ••1';1~ l11d.k.loa ,. the ,.,.at of .~atlGJl. 
or41ltiePQ'a.1oDpa,..... ~ us.ata1ae4 .,•.l~g.
'V01_ to.... Gcma14Gft.W._ '1m$ an... \h. -.lD .t'asIt . 
of 'lq'81e&1 "_u~~1_ ....... " ..a oo.,19W •• '\ 
..11••84 lut 8e~lou diffioultS.... , 1a the a.,. Of 
41"...,,1_ ot tra4.'h:J.toUIhaonaal.· .~18. tip, 
.00"'", 

'a~ . iU.~I..:llr i-tel··t " a 
Ia41'f14ualoulJalult'e should 1"8 to.. s.tlataotilOll 

ot tu,u.. 01&11118 lolelJ· to 'ball' aa'l~ aov.JtlUi.U"•• 
be est., to wblG. theU olaiM .h0U14 ... _, .... 
40' be ".'.rJilafe4 by 'he .aou.a\ of! \he \0"-1 noelp'se.H4t,.. qalAa't ae~t. nparatloa ob11pt1oa. 

. . 

De· ,..,.61 

'.. .... . ...~. 
"-'.-, ..~ .. ~ .- .. 

. '.1* 

• "?i . WI'R 



,r' ~') " 

//I'I ... 

Tile ••veftl ._.n 01-:t.118 l1alte4 ...,,10" ehouU . 
an be \to", tel 41a',lbl&te. "pa:ratlOD re••1ve4 b,. them. 
tOU7·JtVt.lodu QlJa•••,.. Gl..... of olalJ11lJl\., bUt 

, ehOu4 "UPON. of aDJ' ••••1pt- fta GeftlUJ' 1Ilju.oh _ED,tt
aa'he, ... t1\. 

IV. .,.\bl. iM\M, 
. n.".1aolpa1 bas18 tor, the appOrtlf"amut of . 

"para's._ ....t)l..~ .'Ilt.. ahOu1cl·tJe the .-ut, 
Of 4&-" '41 ad 10." ,01 ...........&**,•.,.......1 . 

..-,....:. ,"~7' o\hert.lwI 1Il11tvr.tu,r1.a1 ' . 
ad~ .au884 '11 01" .lao14ea.t to h08~Ul~les 01' 
\0 a.'. ot AXle ooeup71D1. to..._. XI. 'Cu· lJlt.~8t 

- Of .o..t~l••. ,.ou,1e4'b1 O.~ Whioh bave sUfI.rot 
"1&,,1_11 ,llttle PVS1,anr «,a.p OJ" 10..8, 

)l........ oooape.t1oa etoatll '1aolW1~ .oleu1as bal8l1OG'S 

tndJ~tup1a O • ....,c.ula.a t.M .1*'lM ot".c~".. 

tloa.). _1sbt*, ..." .1IbatutlaUi' 1... 'baa olabltJ,S
tet" 4..... 'to OJJ l...ot, phJ"sloa1,J'o"I't" 8b..01114, . 
'be .a4ll1'~ as aa. all.owa.ble·· .1aSa. It 1. ".o~lae4 
thlll,.. a ,h01", ..,,1\ v111 ".1mpq8~'l.t .u that 
,. total of·saat.8.1111e .law w111 lisa.. i;G be 
nao'lJe4 • ihfj .•_la of 1'...0Il&b18 .ats..t••• 

v. _.''.11=_ .'~m· !I!, ~,heciSW !t aeW"".
_i!IIiiiiMiiiii_iiiiiIiiiiI~·_i[t, .' . ". 
1. .l!!&!lUIUIt.IH. " 

. IUJpUll'l. pa,.eat, ~ DO\ .". "<lul", . 
(,or' 80n 'llaa a ab.o.r'pel'lod at,. ,.a.ehloolltJIC18
aveif' ae.........oaaal. a.a4 1Jl4un,lal 11t. uYe, 0...14. 

lift. '11' OOA'"18 'extea4 .,... a·1'.......... ',erl04, 

,.,..,•. elt.oU4 ooatlAU to~ao loaae.'t. tball 18 ' 
......&17 , ••,....s.,.0e~ to,.us a .uaWltla1 . 
eoatribal.. to ..."o..,notloa.A peJ'1~ of ,..,.at
.t IlO'- ...... 'hila 10 ,..1'8 alp,. .a,lBt7 both tb.••• 
.,oaUtl0.. . 

1.1'0•• t?aaHtG. 
, ,WJ,\II td,111i1(pJ,f1•• o.a \1\. ~'ot Hpuatloa 

.....l'lq 8114 '''11'4 ec.'ria. to 'au"oelmU podS 
aa4 ••~'e•• i ,a,...'. 0'" 'be _4••.,l'1ler 1a the 
to. ot tHe t6relca .J:o~ 0, lathe form Qf 
$~h_\1l.' 'e11~1.. 18\kia4. ItGeJ'MA ezpOJ"t;. 
'8.1'8'.,80' .8\lb,••te4' 't9. 4'aoJ'1m1u.t.Jlr 'ft_'_", .:. 
uDr.nloaable . '&-&48 ~1". ett••\l.G oon'"l 
evej' ~•• Ulpo88, 'og.the!' "t'll III 81_b1. 

ex,._1oa 

• • • \' ~_., .1-_. '., M,l' 


~-..~--.--.- ... 

.' .' 
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."paul.ot Jler.;qJ~n•• ehOUl.4 PHYif•. Car'eJ' ' 
tuee ~I'to,. ,ea,.. of ia.oassen nactJuttle&'} . 
eUffl.1.., fnete"1sB fJXObflaCtl. tOI' .•."INt,ut1&1 
oao .J4lIM-....·lt •. bOw.VeJ', 811 .,.,.,. . 

.zpo~ • .,lu. laUeA .\0 4Gvfo\loa tbe lepantloJl

Q"l••l~ WOQ14h&". to rmn the Clu.s'ioaot Gasll 


'. )117M••• to 'be roqulft4 aad 'eteftd.e the_aliue•. 
to , •. \ak.... 

. . '10 .. ~aOul_'.JJ'OID.Pt flJl4.. '.' 1.'.'.1•.... tnH.. • t.. 01p,M4.'

"pft.I.OIll, 4e11".rt••, in leW, or.,eoltl.'pu.r-' . ,ha," qal..' ,re,."-'1oa ..... 
. 

'.'bOQ).,4,pre4o.ll.ba'.,
panlo\11ullW1W". 'he,od 'e 010..17 ..."'.. , 

::o=.:e:r:::Q::!i;l':!:~,~.!·~:fi;:::!:-1D, . 
k1Jl4 aho'll4 lAclde tu 1114.8' ptt,.lble .ftD88. et_ ' 

, ,&0048 1IH4e4 s.' Oo"'t~OJl w1\Jl 'h••• ~. 
Sat18t••'10a or ~hovaJ71J:1c D..... ot t1\$ 4ittereAt 
018.1maa\8. 1" shOUl4, b,•. 844", wUl ",u,1M "hat 
the tom of,..,..\ a8 ~e wb.ethe., _4e lil klD4d. 
01' pqObtllJ" &piut, ",.;..-:\1011 aooouat be rlulble. 

,S'~Ul"l.'D1UU"'&!a !! le)'l"., ­
" :tIl,l ".0", iliat ouetul.••heclVllq of .,"
del1"811'1•• iakid, ...4 '-1lt.eBft;tloActthe8t "bHul••. 
'wt,,1I. _04.,loa ',leu 1a Oer-., aa4 wtth' ....t,ftCt­

tloa ,.......,.1B,' 'h."Olp....'~1'.II11lr~••, woU4
"$ul' '11.01'118111111 4.11veri.. ...o..41.Da '0' plaa.

Cl:rowaatUo•• mlsht u1... b.owev~.\Ql" 'wh1ob. 

~ .ra.1sht lte ual)le, to ate, ,,be "eli_r18•. ,' 

o~l$d fo., 01" -...l,lea~ oQ\Ultr$;..~' ,t1a4 1.' 

iU.ttlev.1' to acoe1'\, them. 1D. ,_ural, iDa.d.lit.l 

Oil t.b. pan,.. ot Qer.a.q" \hrft81l the.,ope"'l_ 0' 

,aws." bwOlUl _ .o.at~lll. uka 4el1""ri8. 01 

&»"0111.· oo-.o41t1.. wi ' .8DJ ,1.oa,.-.r ehold..4 

act .:r8au.11 ,la tbe lmJo8,t1ol\ ot Ii IH&t17 tnOl"•••' 

blU'4ea . $.A \hetoll..uaa ,.,.lla481' luoll ooa41t1ou. 

the '.f1,1\ .~oQl4 ...,..., ~ver aa.q~tabl.

,.1'104, . ., ~b.. 'tol~..s..s ,}aft. ,..... Thall.pan­
'1~ C"lIalOA aholill4 b .• S1v.. 41••re,1ollEUT . ' 
att,hOJ'l'"o .., 'he, , ..."10& 0' '.lap_rlot,. ''0 malt- 8.117. OfU.. &43__"'" .1ell La '1t..3w1c­
••'ls .,1l.l:tdl•• 
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AS tor dUfloult,.., whlCll ml,~'conh'o.t a olabm!l•. 
• tat. with •••pe.t to' the 1'8••11'$ of IP••1tto dellv••l&. 
ta 1t1n4, eVeD it due tG oau... "e,..,,4 1 t. cumtJ"ol,the 
senol'alrule mould be the t tho ~l. at del1v.Ji18a. 
lJho'tl14 rema1D 10. tore•••tn.. the .e,al"l1tieD sco4e 'iilth 
J'~.p.' to which d1tllcult.l•••rl•• ha:vo alStead,. been 
produoti.l OJ" no'. An., (doeptlGDe total. I"Ule, "."eh 8' 
aJT .. npna tor tlie taterUif. ot. ,8rt10ul••· del1v...llii1s to 
anoth.. clalman',or tor. th. 8ton,. 10 GermaDJ' of the 
altttel.-. in qu•• tloll Wltl1.PhJ'eieal dollyen' btIoom•• 
pOlsl'bl'.'d.Ub~ve to be deal, with b7the i:epfAl'Gtloat
Commie.loa ,b ·the ~l&h' .tpal"t'e\lla.r taeta. . .' 

VI~ .AtaoM'!L 1"11£1,108 
E••enttal tae'••1'. at p....el'lt laoklng toperalt; . 

tenaul""OIl Of • con.rete (Jst!ma te ot the total repe... 
tle. obllpt1on whicb &hou14 b.Sap•••<~ UpGIl' Oer>lHar. 
'lbel'eto.. this}) JiObl.. ean be IIPPr'OftChN 0011 1. tel'll8 
of ,en••a1 principl••• 

Aa elre.d" 1ntile.ted. G@rman,.'a.....par.tloD ot;llgatlon 
shou14 be lerso onou.gb't to eonstltute,. "bIUnt1.1 cora... 
blt>utSoD to r ••olultl'\1\l tloa, .,., .-'.. lars. as to unci.,.,""
mba tn"i.raft eoonorq tie liPolilt whore .tt41_~nt 01til. b8;.1o GCOD0II10 _ad secUl'S.,. olajectlv•• 01' ttl. Uil1ted . 
18\10111 would be e.daaaeJte4~; .' 

\lj:lth .~u.peet to dettlU"mlft1!lg '~h. &mount.reonld.ratien 
to bo ...qulI'M, (1,) tbi!i' reparation burd.tm "to btl 1m~Jofu.d 
OD Ge..m&.n7 ehoUl.4 be eal~ula ttd ." • propO,rtl&n otGerz1uu11 '. 
Gst1mat64 natienal lnco~e. A" a ;~ld. 1ft detel<mln1ng thia 
proportloll, ••pr4 may be bad _ ••t1Mt•• of (a) tb. cu)a... 
8upilcD ••qul...ment. of to" OeJim811 p\l'blle at .. tole.ab)..
level or living, (b) ne••••&.,. gO\l.rnm'~Dtal e,!t'POfttU,wroa. 
(0) the m1nbna ulnMnance"nd eApanetoR of o.apltal . 
equlpauQ' to be pe:r»11tte4toG~m.l'lf. hU 8u,;vcrtable 
le,,~. of '6UI.'loll, and ,.) til. averase potttloQ ollie. 
lnocme aerfi1aDJ'baa' devot. 110 war emel preparation gor 
... 0"" aD -are.d pel'l04, 

hpnle••J ot the exteQt or damase to GermaD'J', tho 
ph.... adop tecl sbould bo designed to BUUl1mlae C).riP_a 
..,...". dU'll1~ t.be p.ic>d of 1Il0tl•• ~l'imaJ'7 J'eeomat,uotlon.. 

l' 18· 
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It 18 l"eeopla" t.b.at $1i'e!l tbc)l;.1~ t, 'the total .111 be oul)i. 
,8ta:tltlally email•• boo.tIlefior tAedela1 to, r.~.H)D'VuO'''Oft 
11l lJermttn1. UUIIsuppll•• flJl4. .q1.l1~Dt del1v.,recl 8tpfD _ .. 
valuable than later ',p.,.f$atftGa the need 1s lee8. 

, la, the .ecompaD71ng eomm~ftt8. an att$l\pt 1. ~tuI4. to 
@flltlmatCll'Oulbl1 fib. pO.MiDl. amoUQt 01 peparatleR Gel~_DJ' 
could ""jI' ua4er, ear"'ln tlUl8uaptl0Q ,~,~O ~ih. 4--8­
uoup" up'". lL$S' <teoatiq' a8 tbl "'GIlI"lt, of tbe .... ' 

VII. ,bit",\&tl01 ",' Ji,Rl!!!!!!9! ' 
A. ,~!"1tu'l.!11~ 

1. !.YtlS Fr!9~!,pl61, 
!he.. ehOu14 ,. ID uul1alWobl.lpt1ora npon ee~ 

to •••te,.. 100'84 'PJ!O,.tr wtUlla a.ftlae ,.,.ite..,. o. 
tenit017 oab...1.. aub380, to aeJlm.. con t..l,.adGwmaa 
'.~~_ltl" UUlll· be ll)ollSM ,. 8S8111_ 1n~h@ ."."'t,tleD ' 
of tn...... 1'.":tt\1'lo.. ~.ogam 01 the Unlt.aHat1o!)•• 
In tinctl,. 1'8.tl'u'1oQ w111 be .ftllbJeet to I1mlbt.:loaa 
Pfl.lqul"{~i b7. the DGeda of U;Uropeaft ....on.truc'iona!\d by 
oonsllUttJ.liHd... of a_lnl"_atty,, reas.tbl11",. '. In ; ••'1-· 
ealaJt, r.atl~..loll.8hou14-no' bepe:rm1'te4 _.louIl17 
h 10".'0... with tlbo ...Ic of r{j8t~l'tlta tftJl $80Dcmi7 ot 
Duro,. to.a tqoetloala6. b".8141. 1hepr1Dclplee m.;,~ !.eb it 
1. ~llne4 abould be tallRed 18 Ceallo$'fIltb the . 
pHbl_ of looMdpvt)p."" fP'. *,$t. toa-tal 1ft SS'Gatel' 4.'.11 
bel.... , . 

a. !),oR!DZ ~~dlt <I.r'm.... 

Oe:rmaa 8Ov~n\al ag...!" \U'ldeP the cU.r.'loa· 
ot tb,6 All1!1d eonu-ol sutcho!'!.t!•• 1D Geft)_1 mou14 " 

,.coatore ...h .... lOO"iil~l."pe.t, tbe, £'184 to \;;bo 

theD ul••l*" &0"....6A. o.f'tb'e t.,.lto..1 • ., 
_Gr.' . 
the p!'o,enyha41t.. 81 ttie Q4not 'to the te...eJ' own..... 
lndlVldl1811.I,ihe•• pvel~DDl." will be r.8"pone1blo 
tor the ocau_blo .dlsj;tODltloD of the proper", und~~'tb6U 
1'l4\ltlonal law. rnabjflot tetbu .1_'. Wld" 11lh....­
national 1•• Orn.tlonala of ~dooWlt..l ••• 

:ma;eaeral " ..,.e,.',. fiataAsterl'el!. to l)eNar.w durl1\i the 
po....l04 of· OOOta18 "lOA abctU.d 'b•. pre•••d to ba'VCt 1)een tftJtlS­
leWd \Ul4e.. d\l1'8•• aAd , ..., .. all ),00'" ,J*OP.,." • 

.R8.'t'tltloR 

.'" . .... -,". 
'--~. M,"_,__~,_~",_,,,,,,w,, .~_~,. ""'_' 
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ne.tltu.l0ll should DOt 1). applied te oun.at output, 
bO.&~.J'J l' Ihoul4rather be a-e.Vlct.;itopl'Opol"tJ' 1a 
.~l.t.no. Pl'10 to a.rmAn oooup. tloaf_the rea.on; amoq
o the ••,. tha' lJa peaoet1me a oonsi40.abl. ,va4. witA 

Gel'mal17 would D~rull,.· be takiDg iple.e,. ' 


lfhe rip' to'restitut.lon should be reco!Dlsut!~. ter 111i 
mo_b18 .prop...., but; official ettO.'8. t,o'looate locte4' . 
prOP."'7wou14 have -. be 11Jnlt.ea.,ot neoosal.,.. and should 
be.conoentl'atod. Oil l'e1atlvelJ' t .. ·08toll0I'I•• of proper",

such 8. al'chlvea and rGoo",s of the ~ocupl8rl countries. 

iO~4! 'works of 81", book. and. other cult~.l and edu.c.. 

tlonal trGlIl.uze8J.ecurltles, maJol" meerul ot tftm.8port.

moatl,. .,.111n, stock 'snd. ships. lndu.g.l~ oqulpmen.tj 

.8S1ste,..d l1vestock and au1eultural .qulpin(!)ot,.: .It 


, i8 telt important·· to 1'6tUl'1'1 pro,e..",.1A kind whereve 
that -70e done. exe.,t 'libere •••urit,. an4 :reconstruot1oD 
pelle,. incUoate othcnl.8.Amoraa the r.aU/tOlU. for th1e 
$" tbe 4••p-.eated and. .to,.8,l'ea4 teel1r&a that.tol.1t 
pl'Op••.., .0u14 be returned to tbe orlgirUal,oWQe..a an4tbo 
48.11'-8b111'7 11l tho ••so ot art obJectBot preven'tDS
4JtJ perm.uieD' S:mpoverlabllGt ot tho o1.1ltUl'81 ~lt8&. 

·.nCi e4ucatloll81 taol11tle8 ot the 100to4 oouatrleaj 
< "1,\" 

Tb.'r.,un ot property a8 r ••tltutlon ab.ould be made 

apapt·· fl'OII&ad In adCtl tlen to &Ilf. d.llv~l•• made b7 

Genua.,.:.,. reparat1ont. Looted pa-op$l'ty8boul4 be r •• 

,~uNed • the; condlt1oD 1n which it 18 t1)UD4~ aooom­

peDae tor dameie or de,.s.o••ttOD can bO,8t be made 1n the 

tOni ot ••paratl0lli 


;.... Al.lied 8uthGI'ltlel! .nl1 pr......b1)' be ai"eft wide 

p,,,,.r8 to move Hl,U.ng .stock, ltlaChlno1'Y; $n4 equlpmfllfl' 

fl'OJll • ...,. areaa wher.th.,. OaDl}$.t be .pared, to 'liber­

,ated ••••8 "61'0 th.,. al'e!frOstneeded tor revs.vlngthe . 

8001'10lIl7. the.e autborit1eo. mould.. 111 addltloll,have the 


. ne•••••", tUsor.tloD to prevent oi'halt r\letttutloft 01 
"11$.88 atoeJe and othervltal .,1lipeD' whez.8v$rthla 1s 
found n....eary to a14 1n tne revival of the eccno.mr.ot 
8:i~.loua1.7~lsors.n~setl COUl1tl'J' or topre\fent'collapee
w1th1n Ger,m-Il7. ! taut, . 

a.PWerg rte1p1uJa O,ouple4 pOlfpb18., 

'lbe gover_eDtiJ 01, tho liberated oowatJI1_. w111 0&'11. 
jur1841otlon 0"" wbate7er looted ,I'opertyrema.lna in . the 
..... countI'J", .•••• gov"_l!Il1tawl~l _doubte41,. ·take 

the ueo••.8817 
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the lle,Cef:hHI., atop. for 1nvalldatlnatJtao.tera ma4. untie.., 
duresa.la •••"8' wher6 looted pJ'Opert., W." i>emoved hom 
one ocoupied count", to snother ~or tdlezte looto4 prop__ 
11 tua'M;,Srl ona oecuvl.,d. oouatl7 belonged. to a na \,10(1&1 of 

, anotl''uar ooeupled OQW3trJ', thedl.pos.eect par.,. would PI"'" 
,.umabl,. baye the ou.~'3ud1c,1.1._.dl... It mle;bt, 
be "ell, hen••"o .. , tocons140J' the p08e-.bl11tlee of u I 

lnteJtoloAllle4 egre.on' to provide flll1pl•• aneS ,\.\lok~.. 
a.IIUIUS of recov817 ot looted- pro,en.,. 

'. !lV-rtf a6'Dovefl .1! ~euml C2BD~I.!. 
;oote~'£ propert,. the t ba8 beeD tratu;.porte4 tQ neutftl ­

'e".stoIT ahould. not tihel'e_ ••,caulr8:'~1mmUDlt., from tbe 
-general obllsatloll of German,. 1:01:1811:8 r.$tor.~lon.' lh. 
~ntorc_ent of that obligation ~e, howeyer, mQ". difficult_ 
to the eatent tbe' thO pl'Op.rt,. ,.tatt,de 1ft the name ot the 
German Go"emaent 01" p.llo:na "itb.1a G.rmaa ..... Allied 
t ••rltoJ'T, 1••, b. P088J-bl. to tltanatu l' to the 
appro"late Alllea eont1'el Jluther1'!•• ador aa..lgDIDente
bJ thtl' iover••a' and ..bJ'. those persona. ,,,•.,. ettort;
Dnut 'be mad,. to prev.' the n.uval State,. t,.. c.tefeat1na 
tbo r.8t1tutlGDp~oSr" bJ ~e~tt1Dg their ' ••r1to., to 
be us.,. III ettect, fl, a refuge to" atolen goo"" 

&. !ltAft 1'1.1.',;, ,a..TJHd _ I. 
Tn. problem of d18PosS.tlora of loot.,a 8,80ur1t108 1. 

comp110.te;, b7 diff1oult!.1 1D. cletUmlDlq the tCl~:t of 
100t.1n& ud 111 .stabll.shlrago......hlP. lDeot.r a. 
flecurlt1•• oanl;)~ identified $" lootitd. whethezt or not 
1nC!1v1dUal. onerD olp'li.:je la~;atltie4,. thq should be sub­
jeet to re.tItutlon, 'lD g.aera1~ the iUl. of rotuJtB to 
ttlecoUll""t.. \Vh1ohtb.,- ere looted ehOuld betollo1ll'6C1~ 
Subsequent 4etUmtnatloa al tor1n.ldl.tr1butl~ Gould. 
\')0 nau!. 1ft the cowat.l7reoelvlngthe seeurttieair 

In varIous. situations. conflictu of jus-lad.lotlon 9,­
arlee which 11111 have t.o ~jO eettlea tt, lateraational 
agoem')lotl as, for .sample, where individual owners tu ... 
not fOWlll, wbore there laa claim ot paJ.'tlal or total 
compens.tloD, or wbere confllctl!larl.e beh.oll ooutl"1ea 
bav1ng jurisdiction 0".1' the lootEhi !lecUl"ltt6a tUl/~ tT;;",;ise 
havill! 3u.r!edlotlonO"6I'thc imaulng OOJ'pera\loA 01" ita 
prop••tl•••> ·aft-.. eglatratlon at 8~curltlf)s torm••l, h,61d. 

.1n ooo"pled tUTltol'le8 mil,. b~P' to 801v& ttl. :PJ'Ob~_~ 

('0.· 

-~..-. _·~r-*:-.-_:_:..:·:.~_:",~· .-­
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, (For turther discus.loD. see Octmmenta.) 

,. 88p1*0••Ilt:. 

1., Relation 9! Realacemcnt!!:!Goaratloft ,1n !!!!!. 
" 

fh.eata'bllab11leDt of fJ:replacement ,. a separate 

eateaery ot parmonta41stlnot t1'Om reparatl0n lnkln4 

18 ~ot recommendea except lQ the cas.' otloot ed gold. 


, works of art. books,.and otb.er cultural t".alur.e. 
With thea. exeeptleD., "re.plaoeDlI&D'*' 1e indIstinguIsh­
able fl'c)mrepal'atloD lnltlnd arut no attempt should.' be 
made to dlttos-entla te beh.en thea.'. 

a,. Go14,,-
Stooke of monetary gold found b,. the Allr.a Contl'ol 

authorltle8 lD GerlD8AJ' shouid be p.~I'.ted. among the 
Allle4 cOl.Ultl'lea, Vlbose' soldatook8 W8ro ,looted b'f the 
Oel'1ll8.ll'. ~. ,ro-rating should be done 11'1 8uch a 'we" 
as to dlv 148 tho' available gold in GermeD)" among the 
l{)oted cQuntl'1e8 1ft proportloD to their,losses.'ll go14 
taken,b7 0"'8D7 and clearly 1d.at1tle4ai\1 belongJng to 
an., of tbe occupied oOW'lti-lee 18 touad intact ·ou'.14. 
enemy '.ratlto". anclre8tored.i th18sboulcl.' utul'all:y be ' 
taken Into .8ocout in oomputlDS the amount ot gold to be 
restored to auch COUDU1c,uJ. ~. aval1abl. iPld. 1D GeJ"m8n7 
-r ftot be auftlo1Q' to mako up tOI' all tbe lootlng , 
108•••• but 1n no calle .ahoul4 gOld in exeeas of l08se.s be 
tranaf••re4to an1 ctOuDtFr.AD7 rema~Dder after loa.$.' 
have been a_enastect 1Dtull tmould sta,. "lth Germall'J'~' 
Special treatm.nt 18 walTanted to. loo'od gold becau8. 
1t. lc1entltJlns marke caD 088117bo chenged • ~thout 
d1m.~lshlD& Its vallie andb.ecause ,of ltspecullal' 1ni-, , 
pOJ'tanoe. ' 
.. '.' . , ~. .. . 

. I. ~orks .!l!. f" BoOK,! ArC.b.l'Vea. ,and Other Culture! 
.!£. Eduo. t· on.~ '" 5e.sUl',o••, . 

. Wherever teaslblo,Germur should be requ1,.ed, to 

make rfJplao ...nt. for werk80t art, important books and 

DUll'lu8orlpt eolleotlotu'•. ,archlvea, and other cultural OJ' 

.od.ucatlonal 'tr.~8ur.8 loota;'::; doatre,..d 01' otherwl•• 

los' througbt Oei'laaDactlonj::? 1i1esereplaaemeQts mould


b. 010••1,. 
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·b0cloaely a1m!lar to the .ltem_ looted 01" fJestrayed aDd 
sbould oO:r.", trom existing German bolding.. Special . 
trea tineD t ls warraoted for loot_a ou1tural 00 joets toJ" tn$ 
rM'OD th.tlt they are anlqueand that DG afloquato recom­
pen.. can he made for their lotus III mOn.,. or ordlna17 
aood6l.. AllIed cO!3tl"ol 01- reparation 8uthol'1ti88 should 
probably exempt 1t._ 01 1)&(:u118r Gel'utlll" s1~itlQanoe 
fJ'om .818U.. for r.plao_~D' .pul1t0.e., . 

V'lll.fl!OU! Apeot,.2! a.R!ratloil 
~';'. ;:t< 

1~ lhtl••4 tor Control._ 

. Ufective oor.ttrole ovor tbe aol'lD8D .cono.,. p...tl" 
cularl,. of materials lind equ.lpmont needed In reOOIl­
struotion,wlll be neOGSllul17 it lubstantial reparation pa,.. 
l'IUlDtl are to b4t collHtGd end trene.rel'red. "the"!•• a 
mere CWllberlo~;e, le.a .floctl"., andpIJobolog1oal11 
more; ob.1ectlonable set ot .anot1oDe 01" yenalt!es 11111 

·be required, .81n08 DO. 8.1a.able indemnIty Is solDa to . 
be .p.14 voluntarl1". Buch ('1ctltroll BI are nee.ea. to 
ODsuJle thep.JIIleDt of reparatl0tl,.however. wll1 'be 'lD 
general,old,. modeNte addltle1'l tQ extend.v. regulatIon 
.01 ·'the G..... 4'OODomJ' mad.e 11"•••81'1 In the interest ot 
· security ad 800,.011110 reQdJ118t.men~ . 

Ob. aspect of corjtrol ..ill be the Al11ed SUpOl'vls10D 

ot tbe .1'1..,41818'" 1Q Gel'mali7.~UDl.1B8 it 111 to tall 

abort of its a1m., tbe reparatIon progl'am must bo coor­
41I1a'ed. w1theA 8p);)1'op..1.'. 0.1"1'981'1 rll1cal polle):~' ~uoh 


·apollc1muet guard against lntlattoD, provide adequate 
> taxatloD of • Pl"OgI'fusslvo charaetu fro the t1n.nclns· 
. both ot regular govel'W'lum' expenditure. and of reparattoll
deliver!••• hold.wlthin prescribed. bOW'lda a.nall domestl0 
lnveaben'_ and impose ,the JNUlmwa possible burden OD. 
thoe. WAO hsv. accUIlula1utd we.lth under tbe Naal regtmOl,
Gaas h'om protl teer1i1& should. bGi Dul11f1.,'! 80 tar as ..... 
poss1ble. whether tb••• gains be held 1n aermas1 or 1n 
neutral 01' othor top.lgn, eOUDwl.~, 

To attain tbes'IlI end, of tlaeal polloy, and thus to 
.wulne. the success of· the reparation· program. tbe 
COlW'rrl tteo recoJm:i&nds el,l)se cooperatloni,~otw.en the 'ilepare­
tloa Commlls10asndt.be. All1ed control author1 ties.,." 

1\", !:!!bor 
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8 .• Labor ~v19.! 

Thtu,o' mould bo. no ln41Icr1m1ft.te dl'at~l~ot .Germane. 

tor tbo ,purpo•• of .eparation labor ••..,108. Such lebo• 

• a ma,. be e.leoted tor this purpose sholild be d••ftetil 

tl'om th.· mO.' fanatical Baa1 elemeDt. of the population. 

euoh66 tho sa,.aDd. ':!~i and. the G••tapo. 


In no cniGDtabould nel'mlilq'lIl labo•. tore. be roducutd. 

balO9l \fl:u/lt 11 n80.8••ITto provide tor theeo\l.l1t.7' • 

fUllentlel'oonsWlptlon requll"emen ta end; the mlniel_ s.a­

v.itme~' propam allowed. 


'lb.......la. ot oompulelon 011 Qer:titUIY to' pro....... 

labor S81'vlces ean be Ju.tltle4 00 the.,pu.re11 prejplatlc. 

pound. ot _xWalna OermaU.'l7' •.CMblbutlon to t·n.e reCOD­

atruo'tloD of .tbe damage sht be III wouiht 1n i'uPOpe.~uClh

80.,108. mlabt be 800nomlcalll desirable 1t they cont.l. 

bute4 mo••,. In a '01'084 loa80, to l"ecol'uJtl'Uotlol'.l thail would 

the 8ame .PG'8onnel .emploJN ill 0_._.,., t:bl'ough add1q 

to Germf4rl,,' 8 capaol'l' to ~04uo. 1'.,...t108 gO~4.. . 


. ,'1" . . 

" . APPl'Opi'ia t. polio), and fu1mlalsva'lve mach,1l'ler7 
snoUldbe. establlshed to <1••1 with the probl._ Of. . 
appon10iaeat .of lall1er ••I'''1.eo., tho pl"o.orlptlon aDd 
entO"_eDt 01 ad.eCll.la\e' WOftlDg ad 11vi.D,.~n4u.<t".· 
the evaluat1011 of labOr .onlc•• aad.·the keopiag of . 
acoount,. . *lb18 maohlDer'y ahou14 be an b'_pal pa.' or 
or dl.eo'll l"e.ponelble to the seDe.al Rep.JlattoD 0..... 

fIl18s10a_, It 18 passlljle ~hat. tho Inhna'lonal. Labo. 

O.gaJllaa'1oa .1Sh' 8~p"vl•• the open'lon ot the. ~~. 

ghII' 1D Ger_.,. ·and U the reee1viQa ~Ov.DtI'lG81t. ta..... 

national aupo.rvle1onproveato oe .•4vlaable..( lor 

fUJI.tner dehll, tho' CommtIJo1UJ to tl'll18 I'epol't should 'be 

c,onaultld.).· '.' .." . 


'lb. &11'8'10D,ol tho l~bOJt .enloe ,1-cpa. ahOd.4bO~. 

be more tbanthl'ee or four 1ea••, . Pl'8terably leas., 


I~ ,2Olmnercl!lla,tlop !!. ,Rep!l', tlon .P!DeD'. 

Tbe auoe••• ot ••., program .of cODu}~erclalla.tlcn ot 
reparat10n o'bl~i§.at1or.ul r6atm fun4t111l8ll'al1y upon the good 

. ta1th of tho Cl.btori~ ibe tpu.t'lin1ob eou14 be pl!aOed la 

GeJ'dn7'a 

l. 

3011D91. 
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RG 2.2(" 

·Entry~ 
Box -:::::-- ­

GtU'iJ1an7'e cr.dlW~th1tl.~. 1s v1rtually n14 at the pres.'

tl:f(e, and appear. likely to remal1'iWldotecuble by tbe . 

naked eyetormaay year. to COI'tJ... ':~OJ' t.his reason alone, 

c01r.unerelallzatlon 'WOuld have to be l'egarde.1 .8 impractio­

able \ul1·••si and lUltl1 tuture d6veloptaents Vl8",an~.d lta 

lJerieus cH'}Jllid.,..,tlQn. F¢r ~;he addItional r ....on that 


, 	 contllluene& o£ only I1iJ ldht1y (l;isi!,;uis$4reparatlon.p.,.. 
mentsfor man7 yearo might const.ltute ~ continuing caua. 
of frletIon, it 1s reoontlMlnded that o.olD!nere1al,lht:tors . 
of alQ' par' ot repantlon obl1gatlone be $.xclude,~ 8S " 
p08a1blllt,.,. ... 	 . 

4. rv!;or1tl•• 	 .,~' 

A••	Prlor1t1elfhelo, i!.2t ~:.,OUft'!!1! witS 
!e:e!1'.~!09 ' 

It will be. desirable to 1)err:n1t oertain pSJmttnte )'1 

ae,,'rarUlY, under appropriate oontrol:., Whotberl~ the .tON 

ot dellvt'Jriol in kind or rr10ney tJ'~Ulsf.rG. to receive 

pr'lorltles, ahead of or concurrent with rep.ration p9y,umta. 

These $bould include. (al deliver!.a by Gay ot rest:! tutlon. 

( b) p~ym_\. for imports required to meet ml1!t1mwn. Ct;,O'" 

BUU:1ptlon needs and t.he CA,I:.1tal r~stoJl8tlon ant! maioten-· 

anea allowed,. (0) expenaGiii ot the Reparation COa1l'fill1Jslon 

and ot other United Natlono oontrol 8utbol"ltloe function­

ina 1n German1, (ei) p&,-menta ,to aid ,111 ~ho rO$$ttlemel1t 

otpel'.ocute4 r8c1al aud 1"ell6)lous,mlnorltles. (0) export_

9uftlel.nt to Ilacqu1rethe tree tor"ign exohange to meet ' 

tl, •.fc:.regoing req:llrenH)nt~ (innatar as tre~ !'c:>re1sn 0- . 

·changel~ n f)C,d 0,1 to meatth~), and, (t) ol<ports !utr1eiont 

to aoquire tho tr-ee foreign &ltChfH1ift ·tor sueh l<tr:f}')ortllaa 

may be re«lulr~ to enable i~e;rItli~ny to produce r~pal"B tIara 

goods in accordan.ce· wi th 'the llreecr1bad sehednlee. 


It mar, be to the Int.re$~ of the'Unlt.d '~atlonll.alao. 

to srant priority over reparat10n paym.ente t1"OUl tlme to 

t1mo to. certain exports to neutral. or form.er GllGIJl'J COWl-' 

tr1ee, to wee' Ul'ient and'l/l.talneGde 01' 8uch oO\aotl'les. 


It 18· not telt t:ba t the pa1ftlen" 0t prUSJ' debta·, 

1ncluding bloolu;c,'j balances, 1. ofauch .Q el,.pee of lll'geney 

88 to be atltitled to priorIt1 ahead of or concurrent 

wlth r.:iiar8tlon~r th.paym~nts listed above. 


l;-lubatant1sl credits ht1lve been advanced. to~: German. 

during the "arb,. "ertain of tne neutrals·andclear1ns 

balana•• ·In their tavor nerve l.ncreaaed substantlall,.. 


!beee 4ebta .~ 
" '"~-''' ,- . 

-- ... ..--.~-~ 
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RG' jiG,' ,I
,Entry 2, 
Box ;;J... 

The... debts repro.Gat .mount.. owing b)'G....~,.·t~ 6004e 
SUpplied b1 thfb,Qeuuals whlen have.bGen usea largol'1 for' 

. the .purpose oZ. oapl7'ing O.Q war Illgainst the Onl ted !lJat~on8. 
S11108 tney "er., In ot.tect, payments made.' by the ncni.rala " 
to $vol<i $.~l111tary action,by German." tbore ItQuld seem to 
be ftveryjuatlflc;.t:ioll t,or giving Uill t.<t Nations claims_IUl_,' , 

B. P.;riorlties .rJ.tb1D reR!h~1on. 

There should be no pf'10r1t1... as Buell betwoen claimant 
eounule,s 1n the IChodullDg of repar.t10n ,.,-menta. SO 
tar BS practicable, pa:rm~l1tS shouldbG pro-rata, 1n 
aoc0I'4anoo 1If 1 tb. thc:.al.locatlon of reparation Detweon the 
olaimant oountries. 'n'.ie aeplU1tat1oft Commission, ,no.ever, 
ab.ould haVe) dlt11uetlof18ry autbor1t,. 1n 8ehodulS,ng,dellv­
eriea 1ll Jd.nd. to take into' consideration therelotlve 
needs of ola1wuateol1lltr1G8' tOI' partlcullU' 1 tem•• pro­
vtelllKl that the overall pe:P()Ctntual baidi of allocation 1. 
substantlall,. acihe.ot\ to o>lGJlperloda ot sa to twelve 
month I" 

6. COM~ensat1ott 1'01' InJurlecsto.. ailember$ 0.t , 
!er~n Racial, or M~1IS10·ua'lnorlti8'.' 

fhG C_ltteo DlIlke. tn" toll(.:w1ng l'GcorBiaGndetlona 
r6speotlng lnd1v;1dualra subjected. to d,1801m1na~ory law•. 
l),- rea.on of theII" raclal' oztre11Q1ous a,tatue_ ~hos. re­
recomme)rldatloIl8 eppl., speelfleallJ to Genun nationala. or 
torme. G$l"MfUl nationals, wkulltilep situated .10114801' out­
alde Germani, end to etatGl$saperflone 'resident 1n German,. 
on or beterG September 1, '1';39, "bathQr OJ" not still res!­
dent there, ,.' , ' 

'A;"Rct.ettlement Aiel 
~. -­

'1h0 Oe1:'n'ten uova'rnment s'houldbe requ11''&''~to make a 
plIJm8nt or meries of paymonts 1ncaoo 01' in klnd to 411.d 
in the resettlf)~nt of 1,nd,lvlduolaoelona1ng to groupe aub'" 
Jeeted to d1scrimlnator,. law. by reason of their racial o~ 
religious status. 9l'lle lunount ot' thq,paymenta shOtlld, be 
rGl~ted. ;'H~ t to tha 10as89 sttfterect by tl'H3 nle;nbOl'f6 of tr;ese, 
groups but to tho r~qulre:m~nts of the resettlement' elOhor.1G'8.• 
I}'l:~o permente should t11"OV ii5G tiu!Hillatsl'loe for ,\fllJ: person. 
beloni1ng, to much groups tor whom ,thero are organized 1"&­
8ettlGm~llt 'aohem.ej 'l?he persona in quoat1onw111 l'lltHltl,. 
be refuge•• at tho 'wart III en4, but some may.till be found, 
in GormuV. 
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The fund. should bef,ald.toand distributed. by an 

'1nternet10tull aget:loJ ,orpnlzed to Ei8f11.t in feset'tlement 

pl'·0360'... lb.. tlm~11i ot thepa'$IBOnts should be rolate4·· 


· to tbo 068::1I.or an eArly completion ot. the resettlbGIltt 
1)1'0",.&04 the,etQre.llld be Inde~endent o.r the length
of the repal'atloD 'P.-.1od. . ., 

. .a.lDde1Dl'11).1' G.!r",'ro.p!1"!i ~1I.e. 
,I 

In .dd1t1on,I~18818or.coml~.nd.(~~ that th. German 
GoverDm.ent bo OblIged, in lieu of ••atltutloD flud re­
paration. to pl':OvldO,;;an indemnity up to ficme mod."t. 
~1mUD'l per perao.n. whIch mublum should ·b. Id.ntIc.~l tor 
all alaDiant., ...,ardlEUI, ot tl?P~-",~ount Qf 10s8, toJ' ~",op~• 

. ' dl!iP0sflo8iSG4! ()t tneu pr.O);)."'7'3 ~tltle the inception ot: tho 
'N •. at res1mo. throuBhdleor1m1natory meaauroa relatlng to 
raclal and rel1alous minor! ties. n~e.$ SAo\.llanot be 
oblle;eJ to return' '0 i1el' many to obtala tb.e~.rl.t1t of' tht, 
prov1s1.on! G.nany' on the otbol'" h •. nc $bou14 Dot be ..equI••4 
to co~vert these funds J.nto foreign. eunellcles' untll-toe 
r.quid!,'. terelGA uchange 18 aval1ablo.. __ ~~1J' 
tratU!itsl' Jhould th4llU1 recel.v~ apriority eQulvtl\lent to' 
oth.r r.p.~atlo:il PfaJlfl6Dt.! ... fe~"on8 \1'bo .h&.". rome1nedtn 
or lteturflGd to a~n.''r.ianl a8 re.a1dentl ~pul~ received the 

· amaua t ot their Indemnlt1·1n m.rsrke w1th1D a roa8oru\b~e 
peJ'lo4 attar' ·the1r Gla1ma' hav.beeD appro't'ed. 'lb. det.... 
mlnatloD of tb. amount. to be paldto lnc:Uvldu81c.le1Julnt. 
'should l])e macie 'bJ' ardJto,felabu; oommls.1~D.' Other .eap.et.s
·of the Indemnlt.1oatlon process ehouldbe under the 'up.~ 
"leiono! the Reparat10n Commission., 1t.111 probeDl," 
pJ'O'Vel1eCeSIIUl!i,. to eli1tfiblll~ lome'DotirtQ ,givo dl~po8se.lled 

•refuge••, the 10p1' Intormatlonalldaid n.o'.,sary to. pe1'D'llt . 
them to fl1e. ·.claims wltbo.utp.olilb1tl". expensfli 

No. p"lon· ak19uld be marred hom reeelvfng tbe' lnd&nlt,' 
deecribfMl above b••allse of ..,the taot tlalt .he 1s orbsl beeD 
Iilbene.t'lc18ry ofa resettlement proJect to wblcb. GerBuali7 
has contributed, nor ,should 8D7 d.ed.uotlon be made from 
b181n4emnlty for ,that. roason, 

, ." , . r:.:.:, 

1he abo".reCClIDl.lOnda tIona .ar~maHle ontlle u1'lCler!it&nd1a"g
that Germanlwll1 be r.4u1r.G~\ to repe.l tbe d18er1mll'lato1"1 
legislation ot tbe Nazis aa;aln.st jew. and other I'Ilc1al ' 
01' l'ellg1ou's mlnor1tl$s:~· Since the.G reco~end,~t1on. 

1Iou14 

, 

"_'~_'______ .,,_ "__ ',_::~_.;.:.::-;: .30 :1n9'4 
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would not ope",.'. to deprive of theil'- salnl tbosepersons
Who benetlu4 tl'omth841aor1mlnatoi7 mealur•• 411'80i;04 
aplna' '8e181~r "11,10\il8 minor1tl•••' .e88ures in the 
Aa tu.re 01 en \lft.Pa' 8DJ!'lObmeat Ux spinst tte1'mana whO 
~•• ~.r.a.tl'e48t thl upoeu, of other. a~. neOGI.,,,, 

. aiL4 '.oul4 be ••qu lJ'eti ot the German l.loveJImD.ent. . 

it i8 alawned that • smell poup ot h a'.te1tl88 po... 
8on,- oibe. than to.... a...aaa.. lo~ G~aa re.l­
4enU lila, ta0881'8"8 dlftloult., lnplaolnc tbeU- c'la1ta8, 
tbroup , ......, ohannel.. Tb.e.Ooard'.UiO reOOJllitten48 
tihat the QueHiltloD ottbedealnldlltr of pl'ovl41D8 . 
maeh1n_., wadel' ~. Reparation Coaam18s1on rOI'~ODI1d.sttn& 
some or ell of· th••• o1elms " d._olded In the dleou811one 
Wbleb. d.'eJ:'ID1.G the ,en....l pruetpl•• and nature ot the 

. $e"tl.IIHmt~.:· . . . 
, .\ 

u~\ E'Kbl18~jt* ••ltl0Jb and nan,tlone of I. 
!"L.!!aJ~D~ .~.:sl~p·!1!-r._! 1!oe.r,1Toa 
1~ .'f1!1'.bll!lPtDj !!!!.~!2ataa"l01 .C,cmm.leai2ft 

~••• Sbou14be ore.ted a CommlaalOD to beealled a 
Reparation C0lDJ1'.1oa, the G.'abllahmont Of whioh mou14 
be baa.d upoa8pe.._ be'.een the ola1.BUlQt o011Qtr1•• 
witil resp••' ., the S8••••1 ••,.1'.'1011 ••ttlem...,'., 

I,: Seo.e !1 Ap.e"D~ b."'.~9 Cla1mIU'l! ~?8t'8 

.e toUows.a,malt•• amoral oth.,.. should be 4.'... 
miDed tllJrouetlape•••• be'".... the ola1maat staites' . 

'a) Total.atAo\lDt oj' reparation to be paldbJ' 
G...maft7 .aDd ,,81'104 of p87uat8~ 

(b) .atv. of, adm.laa1bl.••6pe...t108 ola1ms aud 
the 81.1008'108 of aberoll ot.•epua'lo~; 

. . ·.k . 

to) Principles governing 'be to_~. vtbiOh ••paN­
tloll ",IIMUlt8 .flre to 't:Je made, taclucling '. the categople. 
to be 11101uCled 111 "pdationl'! kta4l; 

~ "" . 

'(4) Developau.' otprlnclple. ami a pl.•• 
_auI'. oollec,tloD and tnruatea- ofrepal'atloJ:l paJ'!2teD".
and me.au.e& wbloh mIl1 1:)CIIl'luledo:J. 1a oaee of .01'10\1. 
nOD-e0llf118AOe bJ Ge--tt" .' 

'-,:-: 

I . 

. .' . ~. ""~ ..~.'.~ .. " . . ~ ',' , 

, \ 



'e) latva of tuaotloDe of tho reparation _om­

m18.1oD and • .,0018111 the lat1tude ot dlsoretlon 

to be lett to the eoa18BloD. 


. (t) Method. of vot1ngbJ membe..s of the' rep.n tlon 
0omm.18~lo••: 

(,) .Relatloll Of the Reparatloll Oomm1os1on to 

ott,ut. 1rltwnatlonel or to natiollal aaODoleal!' . 


a. f9D9!lon.s! )he 9omml.8~oD' 

, !he ~1n ta.k. ot tho comal181on should be. 

(.) To d.'..mlDei ,.1thin. the 11m!t. apoed by

ti1eolas..an'.atate.,the amount. ot reparation to be 

.a14 ,81'1041••11,.. . 

(I» To .ohetilll. dellver1•• In klntland other 

tON8 of· pa,..a'~ 


(0) To iny.atlsat. the eoonomlcsltl,ltltlon 111 

Q.~J' aDd toatudy re1.,,80t data supplied'bJ

rooelv1ns .ounvies w1th. '0118. to determ1ll1ng tbe 

ecoDOaie etrect. ot the reparation p.,.ent., . 

. . ~ 

'eU ~otak. measure, presoribed ullde the agr.... 
meQt, "hlob wou14 taall!tato thea osecutioD of the ,laD 
a4opt.~ . 

(e) Wltb.ln I1m1ta 8e\ bT the allied oO.ntrol suttu).!t!e8 
to eupervl•• tn. 41scharge by GermaD70f it. reparation
obllg$tloft* ' 

(t) With the aldot otber allied Gutbol""~l•• 

.to oar.,.. out theprogrd ot J'est1tutlon of prop..",::". 


. • T' 

(,) To malu). ad Justmeftt. lntne $ebedule· of ",.:Y". 

mon'••• p.l'm!tt" bJ' the roparatloDlUtttl'Gmen\,;


\".; 

(tl) To reo_end to the appropriate govern­
ment. tho ecallng doa of the rop,,"'10a ob11gat10n 
impoa04 011 G.r~., In th. event ot unfavorable eco.nomic 
4e"el0p,sell t •• 

-. ...... ....... 
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(1) ~o Utel'pr.' the reperation fino reatltution 
provi.loas of the settlement. 

( J) ,To Ci.teNin. whetn.. Gel'm8ll1 eo"plie. w1til 
the provisiolll1 ot th,. rep_atlon ••ttlement and; 1n 
.a~8ot 8f1.l"loU8 lloD4l'oomp11an•• or evasiQn, to init1ate 
proodue torlmpollaa .peed'mea.ure. to ontoro_ the 
teJl'Jlle ot the 1I."l••en'~ " ' 

, 4. a.prea$ntatlonaac.i \latina' 1:1 
I.statel .!2. l!! RelEo!,ent!S 
, 

, , 

'lb. aeparatlonOo1lml'81oQ ahGuld be, composed 01 repre­
aeGtott"•• of all oountr18oontltled to reoelve ••po"t100. 

b., :Ve'!9S 
'l'he Unit-eel' itates,the United Klns4om, anti the U'.,;;;,.l),.H.. 

should ba.. ~Clual pl~ vot...:, 

o. Onntlna is. Bee1SI.!!. OermlU 

~. Oomm18810n abould giv. to the aerman Qoveramen' 

an opportual'J to o. haa" but Dot to take an7 part

Whatever 1D the "'eeialons ot 'be Comm18S10Jl;. ; 


,i. ao••WU Pr-l!ODt"! 
The Commission Mould be guided. by p.1ft01,l.8 of 


.,ulQ':. Itabou14 Dot llO 'bound. by 'all1 p&l'tieulap 0046101' 

rule. of Inlb.~'lv. or prooedval. ;18w. ' ' 


~~,. "'!f--!sL '.O"£R."
'';.D!. 

1~ ~1'RP,&tlo9 it ?-rmae Prc2$£if Ja ~h. United B8~loa! 

_eh meabe. ot the United latl0.a 8hould reGen" th. 
right to .,.'.!.ra, 11Cluldat.f 01' othenlae cU.8poe8, of, all 
Germao prope.,,", r1ght. and Int."G8te, publlcS. '01' private,

41r80t or Indirect, .1'b.ln 1'_ tu,,1torl••, C018ftl.a. 

pO•••8810a8, and PlIOteotorllt••, aDd utl11.. the ea. o. 

fihe p....eode' 

11 Por ••oomrGGudatlo11 8S to to. detaile ot orpnimatl'on of 
the Coul'as101" ••• the Appendix to th1s I'epor\t.l

" ~, 



/' ,v,"., 
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,Entry 2, ,I 
Box .;J... 

~e In"ooHdl; th•••ot tot 't,.-"'pap4illtl ot, or ftS s"url" 
for thep.,..t ot, (0) 10•••• ot it.a nat10nals to.,. whlch 
Gel;"m8ft7 1, liable .1' (b).uen d.ebt, 01" other cla1m. 

/y,dng bJ' the G...aa, Go..___ t 01" 1'" Dational. fUI the 
:'}~.l' of tbe Unit., lt8tloa8 ana., 4etorm1no." aomaD)' , 
'~~4 compen••to It. n.tlo~.18 in respe.t to the sale' 
,'.~I' "retention ot th.ll'propCtI"t,' ~, the \.Inited. iation,.", 

..••.••. 'l'r,.,!tlllen~ 9l. At·"&:I·~'.z; All G"p:'bi"~, ' iO"lio 10. ' .!.U, _-,r!Ps 9.£ oEo" 8e ~e_.ea' ,
Pi.!B.!· , ',' , " " ' 
~ Owman'Goy.rament' anoUld bo l'equ1rea to Nt~D' to 

the owe.. Al11ed pJlop-tr iil O..maD7 .eque.tered _ ,1 t8 ' 
author!'l••, In oa••• whore tbee.que.teared propert7ft•• 
baen vanstened" . tl:uio a"m,n GoVel'D186nt snould ,be plaoa4 ' 
under epee1t10 obll,a~loll to Haoqull'G , tne property b'J 
vmatever meaD' arG n ••••.••...., Mate "etura it to the 

,o.n•••• , It ~bould ,not. bG>,cte.ed, GutlloieDt tor \lorman" 

simpl)' to tun over the pr~.oda .hom Allief!i ,",pert)"

8014 by tho en..,·proper'T'oustod1en, 


In case.' whel'. AUt·tId p~op8"ty 1ll a.Nao,. Was not ' 
8ubJecttiJ4 to esoeptlonal w9rmea~~JlI.s In thepesular '11/8'1 

, but waa loo'ad in ,80m. taalliOD, thea.rasa Govemmen' 
should b•••quiJ!'e4 to take "lla't•••r m•• llIve. 8Z-6 tl.,e... , 
88l'7 to un40 what W88 cl~n. anarCle,to". the ,propert,,' to 
tbe owners. . It, tor aumpl., Am8r1080 or&lglallo,Wlle... 
ot lnd\18tr!al or reslderit.1al,'pl'opertj' ,.Gr.,forced to sell 
at an ludequaC. pri••, ,thet",rmor 'oners' should be en­
abled to pln l'epoIII••alotl of the 'p~op_tl' b7 pa,._t of ' 
th~ same amount 4' ..hioh It flas 8014 in the first lnstaD.oe. 
T'a18 p~oarara shO\l~4 be earrled out under tne direction ot 
tlle appropr10 te Allied author1tl••~ , 

. :;' 

The Co_1tt•• p.eoS'li.... \bat tbe pltoblem of 8.ttl~ 
ment ot pre-liar debt. 1$ • oomp11••ted 0ee., ra1811l1 ' 

qu. atloD8 of 1." 0 S .elllll ot po11o"., 1'1'the onelland::t 

it, m.,. be 811U8.ied the,t prlva'.debtii of tnl.lort be . 


. allowed to 11e.8 and. whe.o tbe,. .~e toundJ subJ,ct t;o ' 

auohpoat-1IU" bilateral' or, mul tllateral egreamentul a8 ' 

may be lat•• mad. b7tbe Intcl'o8tedtStatea.,' On the ~tb..r 

hand. a vBrl.", or. poalt~ve :proposal'ema, 1)$ suggested " 


.s prop8tu8 

.. 304098 


http:lnstaD.oe
http:bG>,cte.ed
http:n.tlo~.18


j ~ .' 

'/ 
/ 

(' 
,/ 

~ 
i , 

-eo-. 

ae prOll'Ul8 '0 bepu,to...3P4IPHiHm$ to". abo;tltloD' ., 

all private 8181lUt of tnt. sort, with govel'nmilkDtal a.auinp­

tlob of all ,tivaN cla1ms of thIs 601"', 91th Bso'V'orseatal 

aasUliptloD of l1abilltl,. and reaponstbl11t1 for I.ttl.. 

meat., Olfull"lng bou:,eprOJ)Q4Iala, c018pu1eorr 01" voluntarr. 

oxcluaDie 8ot'ltrolproposlils••,.sWIllD, elslmants ••0 f.e. 

to lINe 1ft (j-e.taan.oOW;'t.,oontrole to be uuol.04 1n _4 ' 


,by other couD·tr1es. eto.,l./Itthel'etore .ppear8 del'lll'"ble 
to pae. tih1" VUBt'10UG piOblem in favol' of furtl-Jer stud,.,
and.. to .ooommon4 .tthis t1me tn.tina oholce ·be J;adebe­
h ••D ·sove".tIIltal aot1on Qr Dot (a,1de trom tho action 

l'ee0\llSm4ulcledln .eotloD IX) or· bat••eD th. v.riou. 'TP-. 

of governm.ental P'l'opams \lb1Cll ma1su/3.&Ost thuselve••. 

"I>' 

l:he COlllUi.lt'ee recommend. th~t -s C~l't.e bo Gstab-io. 
11shed to atu41 tbe pl'oolem of ael'man debts, po.aibl,. on 
aD interdepartmental basis. It app.... tbat Qoa..... claims 
.re .elat,lve1,. 110 ..111. allllolUlt .as not. to ._qui.e . 
,pHial .....'loa.,,· . . _ . . . 

.111•. .9 !lll¥ Cbsp" !.9.~.,tI!Stl.lto£l?F••c••K••i1D' 

l' he8 be.n ~ue:;.ie8'ec1 that German., snQu1tl be 1"8qu.lred,. .81'.. th. ·l'o,ant10n per104, to make an,. continutne; eoatrl ­
but10D to to• .financial COlt or keeping tbe peaoe, on tbe 

1O"""i that &01'11;\11117 w111 be di.armed and thereby rellevod 

of tbe burttn ot ma1.ntaln1n& a ml11ta17 Gatablishment. 

'lb. e~l".e ••coma',*:,nda tbe l'eJectloa Of the proposal 

tor retaGOllG whleh are elabo••t.c ill tne Commento. 


1. I 

JI korCl)ov_.. it mfll7 1)& al'fUeil tlUl\t the quelltlon ottboue . 
dGb, ••ttlement. In,t.. OO)U 81th qUG.tiona (':)1 cobt. b.. 
neen tllG 1h11 toa States and 0the. l16n.ltl'ol or ~\11!1e4 
St.'es, and that WI. entire' que.tion i.e 01\$ weich 1. 
u,••etoJle on. to bo- alI&ttleJ. b7 other ealu14eratlcna 
thaD tho.~.go••mlzii&re,..at1oJlprObl_8. 
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'lh. praotioal solut1on ot the Pl'Obl.e. ot OeNalf 

l'epU:at'l~n w111 'b.o~e ot the '.aJor det8l1Di naDts'ot tinal 

atta1luaellt: ot po~-war. p.aoe' aD48eou~1tl'. ,Yfh1f8, nOta 

pe1'tlUlnent'teature ot the brOa4er· queSt10n ot a 8ueral , 	 ~. 

poac~ settlement.' reparatlonW111 ·.80. tar, to a,.slet ·or 

to hinder theeatablls1munit ot a t1rm basla tor the 

settlement,. The Interdi'VlalonalQommltt•• on, Reparation, 
. , . 	 .. ". . . 

Rest1tution . o4Propert1 .Rights. tlieretore.h~' 

approa'ohe4' the, .p:robl_, otoe_n.· repar~~lol'lw1til. a 

'vIew' to reaohlns' a 801utIonw~oh will, ta'oIl1ttite the 

. attal.en~ ot the polt'tlcai,' eocmOado &:o.d, .8o\aii1ty
'. ..',-. " . .'" . " .' -' , 

·obJeotlves ot this IOverJiment udol tb.eUn1t.d Nat1'6na. 

II. 	Resao otthtLPropo8e4J1D.al,ae.aration a.til.ent 

The$.s8i1tlal .l.~_.,.'ot the procram, Hoo_en':." 
. . ", .. ' .," , 

b)" th~ Oora.1tt.e uehere'Wlthatate41n OOad.Dsedtom: 
. ", '. .,' -:" \'" ' . 

.1.P'!£1!,)8e· otaepara'io,.· 

'l'he,J'8para'lon,polloy 1.·dinot~wwaN 
• • • '. ' ""." , e,' '.', .' I. ' 

',', 

tb..baai., 	;eoon0m1oo'bJeotiye ~t o"at~a 
, , . , ., . ", , . .' .~ . '. " . '.' .' 

. balimoM.·lll'.i'de,.Ji4e.tllUOpeanecoliOJQ'• 
. , . " .', ", ",'.'.' . . . .". ' . 

.. tre.«tJ.-o.G8~ domDatloll.W1th .";18. 

t~:p.rollOtlJ18 this end, 'the .~.pa.ra,rOJlai. 
. 	 . ( 

pro~ram 8bodd ·.0&11 .tor maX'iawa German·' 

\ 
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oontrlbatloasto the rellet, raoon.truotioA, 

and. eoonom. 48VelOpae.t 01' the ooatrla• . 
. whlGb .bAve .utt.ret •• a 1'88ult ot Oel"JUn 

........loa. 

,2•. !he ReRantlon· Perlod 

fte Un1t.e4 Natlona should dira.t the 

reparation. prolraa in suoh a aanaer a8 to 

aOhle...e 11',,, oaap18tlon w1thin 'a perlod of· 

tlve reara. .The arc.nt .e.da otth. 4evaatate4 

. areas ,tor rall'ot and i"eha'bl11tatlon and the·· 
- . ' ,;;", ,.', ',' 

d."1rabl11t, o.t rea~or1Dg JlQma.ll)" tWlotlob,inS 
, . , , . . ., 

eoonoa18s "as.l'&pldl1' aapoaalble' demand qulok 

and 4.01".1 .... aot1011..14or80'9'.r. unles. the' 

UAttedHa'lona stand recui7 ,to exploit tully 

" theopportu.ult7 toroooperatlveaotlon4ur1.q 

the: earl;,.. period attar the sU'Z'$J14eZ' o,t aerila.n7. 

it :IIa7.px,o ..... 41ttloulttO aooQmpllsh :thea1Jrla 

o~,th.pl'opuL ata Illte~J..104.i:r;''fhe OolllUlloe­
. , . . "". " 

'by the, Rep.rationeo_lesion. It.bould begin, 

, ho ••.,.er, Dot later thu a year anal' the 
, " . 

,', 'o•••atlonot ho8tliltleslnlurop•• 
, , " . , 

) .If••dtar .SUb.tall'1a.l aSiant10n 


"'1'hetGel'Blfll1 ••ooDomT l11Uit be ad:m1n1stared 


,4uriAs the reparatlon period, 80 a8 to 

~. ~, . 

, .,~1JI1z. d.llv.~ie8 on repara.tlonaccount. ' 

http:aerila.n7
http:JlQma.ll
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'. Total· o1alu asalast O'-lIIIUlTw111.be . 

• "".:rthall 'h., .•lJ1111l.7:c.f '",QeJ'WUl, '.' 

·eooDOJlJ M 8.tl.". '11_.1Il tuli 18. tld.. 


, : .'. :rive ,,881"J81'104.·· .1\ 18,' thel'ttO:n.1l80•••aJ7 

. " '. ' '" ",', ",. .," 

"bat the Oermaa st8l2da:r4;ot 11Y1Dsbe!"e4uo.' 
'. ,,' "' " 

durlq. the Np8J'a.tloa <p~~04 to .• 'JIIlD:1IoDa 
oon.l.~ent .with ,he· :retu1:r..ataot the 

; , .'"' , ' ~ , 

pl'OduotlQIl )l'OSram. ,~~''''N. DO. o.p11rial. 

t01"Dl8.tlon will:be:pfU"ldtte4l)8yon4 that , 
, , ." ',,' , . "' .:. 

absolute17'neoe'8arl tOJ":,the , ••v.stand....-r4 . 

11viDg. ! It, may. ~,n808..,81117' to'prOTl48:,ao"" 

speolal1.uoeAt1T,•• bu~ . in, no '"ellt,,8lao.ul. , ... 
, " . 

Ge:rman. atan4a~ 'lMtaS,hip ,"lat1?l.dTaa ,tla' 
~ " , f ' " .. " , " 

.... of .the .OOWlt*lea. 4,apo»e4 .~1' 4 .. ra,,~a~~ '·~7 

4. rat1PLV I18rmaD,I~u~nl)url!l& th•.3ua.i!.!!JPerpPI. ........ . '."', 
lB i!)1e ·tul.t1l.rluJat··otrQuatloll:ola1U 'tlle 

«epee 'ot .operatloll'oiOe~' 1.rltlust'J7 wl11"'be 

:" dtaotea ' .bY .,'he ,tom'of' repa.:ratloaa. .' .IIi 0 l'ie:r 

to ..oht'.ve aooo:rd1ri.i~.4:1urop.aD. aObnolQ' 
, . 

Undo.m1nat.e'4 .bVOe.r.ota.U7,.,prIorit)' .shall 'be s1Ten 

..to .the .~~an8t.r: .'ot':,ph)t'.'toal 'plants. .equipment .. 

andre.. mat.:J'la18.'~.paratio~ ill the tom ot 
. . 

filliP;" or: .aem1-tlIl1ue.: 800d.;"ahoul,i.,not· })'.

lIa'. when the .tteot 'will. lave '1:' .,lo,.l1t in 

. ' 

".' r,. " 
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·aer.many to the 418a4T~tac. oteaploy,ment 

·iD. Viot1DiooUlltn.8~ ;~, &8Il8ral, Germe 
IJl4Uatrl~ .pl.&atll Wui b8D81~~;t."~butlt ' 
nO~ 'N-equiPPed tor ou.rrent operation .' 
durl.. th8:rep.1"atloll ::perl04 :exoept to' the" 

. . 
, ,', ' ,., : . ""',-, . ,. ,', , , ~:. \ " '. ~ ; '. " '; ;" ' , 

extent J1eoes8ar,y to Jia1atalA the 'm,dlium,
'. , . ' 'I 

.t~ar4'ot 11,,1118 in 'GemaA7~' ".e. Oflj'1tal
· , \ .' '. , ' .' . " 

. ' ' 

~UD.trl•• ·~ath.r t.han.toa:.1"MJl7· 80 ,a. to, ' 

avoid 'any.long ring.' ~d"'BDtac' "to C)eimail7" ' 
, ': '., 

throtl&hthe p1'OvlaioJlot lu""Qtl1:paea1. "Ia" 

maklq' use of" atan'd.1Jlsplail' oapao1t7 for 
'ourrent' produotlon' tr)r' l:'8)Wi.ritI0D, atepa 

, ' • 1. . '.• 

ahou14be td:en 1KJ," a.aura the cle-ve!o'pQJ1t 

outBlde otGemanyofplu,·. abie'to milintala , 

allY: suoh eqUipment '. supplied' bY' Ge~ 'lno1'48r, 

· to &Told8ll1 tntur,e, dependeno, ot ,olaimallt" 

aOV.Dtrl••..upon OemaJl. in4uetJ'7tor pans, 
. ',' . .. ! '. "'. " ' .• 

malDt~&DC' an4r.epalr. 

:) • , • ;!OrJIUJot Beparatiolls 
. , ,-, " , 

Durlng the, rlve.year. otih. operatlonot 
..., '... .. - ", 

the Gel'U.1l fJ,(SoD.olq tor. the maximum. ot reparat~on, 
. ' ,/ :' i " _ ' ' , ' . . 

· trusters wl11 be .ma!Jily In the form' of 
, " . ".",. '" ' 

Chillv:erle•. ot S0048: and 881"9'10e. within lb, 

, tollow1J:aa "".$Ol'lean 

: _":1 ... • • JI~"' . ., ~. ., ¥ ••1 .•. \..". , ... - .~. 
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a. " 	Raw _'er1als 

b. 'Aploul.tUralProdllot. 

o. Capltal'lcQ\dpmellt, 

4.: ':raB.Po"&t~on' an4 Po••r ' 

•• 'LabOr'sert-loe ' ' " 
f. 	8a1~t1n1ah"" aA4' tW.a__048' 

(Jtr04-'o,i-.':&n4 qOn8UJUN) UD4eZ; 

, ooaU"loD:s as ..t torth1n (41 

abov~'. ' 

s. •Ot118:r800488:n4 ••"loe8 
6. 'Reparat.1Rn,.ln':thaForBlot Konel TrUsters 

"IIl'••neral',ther,'wl11 'bellO ..one'al7 
:reparcatlo.u.' 'The ••'tleiaeDtot ola1Jaa aSllinst 

aemant lr.r 'thet'''8nafer ot torelp exolullsse 

w111be contined illaotar Upo881bleto slioh 

settl•••ta ,aUI' on 'be made with the go14 and, 

foreign 'uchange hel4'ln' German,. or by 

,,~l'JiIaD1' or' ita natlona18&broad,Ud' thlOugh 

thellqU14a.tJ.on and sale at aerJlll'U'l as.ets i 
p'ropertJ uei jropert;rrlghts held' 1n toreip 

""countries., (See seot1on nIl 

7. 	 ApRortloament ot'Reparatlons 

All', reparations shall be mad., to 

. , , aatloai aove:rnmenta and In41v14Wll clamants 

, shOuld' pre.ent thelr, ola1liuJ thl"OUSh their 

governments eXcept,tha.t atatelesa persons 

http:thellqU14a.tJ.on
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. . 	 ,-. 

may t11e directly wlththeReparatlon· 

~1••1oD• 

. , !he 'pr'lnol,u basla to~ the Ola.buJ 

·will. 'be damas8orlo•• t>tlloJl-m1l1tart 

PNpe.r\7 oause4 .. _yO.:f' 1ruI'ideat to hb.tU..s..l•• ·· 

. or ,to aota ot Altl.000~P11q tOJ'08..All .' 
. ',1' 'i,' , 

·,"a. of •••",._1011 oo.t. ley184 by Gem.ilJi7 .': ",' 

o~ ooun~r1:e.whioh It toztme1'l'7 ooouple4 "ill" 

. ,be, adDl1tte4. asallowetblecla1u WlAv
• , ., • A 

oonditions deter.m1na4bythe Reparation 


· Commission. ' ' 


orrepara:t1on Ito: 088:110,te4 toeaoh olaimallt 
, . ' .,',' 	 " 

. 
oount,ry -v.at be "based 'UPOIl a tormula whioh ' 

" • 	 j 

shoul~ ,slveprimarr constderation to' 'ULe 


, l"elat~"'e' :magnitude ~t the adm1.tte4 oleiu 


. , ot each ,country. but, tl1etomula JllIl8\ aJte 


allowan.oetor',the .relation otthe olaw ot , ", 	. 

any one country' :to the'otal, natlonalwealth 
'. '. ."~' " ",," . .'. . 

ot that Oo~1;1"1. ~ That 1., ~h., OleJJu ,of' .he 
• 	 ~;; > 

1088 in rCillatiorf'tothelr .attonal ••altlL, 

should '1Je~81V8Jl 80ft ,tavOftble:,t~_.\.
" '. " ", , ". -', ' :' " ' 

·	th8l1the, .ola1aa·.t 00*'.11. .. " ,Wb1cl:lweZ'G\ : . , , 

r$latl"el, lIO".fO"Wlat.~ . 

305005 
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8. RestitutioA 
I 

,'OJilY'wiique and '1nepla~ea.bl.. 01»"4.ot_ 

shall :be; subJeottorest1tutloll.'1'l1e 

reat'i'utioa otmch la.entltlan., p04. " ' 

shall, be an'unlbdt~4oblllatioi10n 'OerDllUl7. ' 
, , ' 

, contlJlU1ng', beyOnI theperio4 ot, repai"a1;,to~~' ; " ' 

SuOhproper.iy' 'ahallbe r ••ton4to' IOver_nta 

rather than: to ,to'Dl8~lndlvldual,ownera. 

RestItution shall be >apart, trdm. all4in " ," 

e.~d1tlon "to any.dellverles made' brOe.ny'" 

&S' ~paratloD.:' 

9. RegUlatloD'snd ,Control 

The, atta1nmento"f the objectives of the, 

reparat1onprog:Nm. will ,require' striot ' 

regUlation: ot, theGermllnecC?nom;r by the 

Allied autborltie•• ' 'Iinme41ateoolltzo18, ' ' 

must be established' t.o regulatetheratlon1ng 

ot,produoerllnd (){)~n8umer '8,00d8;' produotion. 

exports and 'imports, ,the moner'and bank1ng", 

system,' wa£.S.prlOt)8~ the 'budget,taxation " 

and t'he' 11lte~ ·,1I1801'$.7:,881a possible, regulatIon 

ot'Gem.anY'81nd~t:rlttl eoonol4Y"w~ll'b.,etteot... 

thrOugh:'iltlm control of the .outputa:nd . 

distribution .·ot· key industries· suoh ·8800a1 
. " 

and ·e'leotric power.. The final chftaoter ~ot the 

controls will depend upon the coop.rat~C?Dot 

the German people .in implement1ng, the reparat10n 

". -. . ·'w._• •~. 
'. '.~' ~'.. -...­

, , ... ~ . ~. " .-, 

http:SuOhproper.iy
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J)1'OfP"Ul. 

10. !he OraaDi_tion'ot ,the Reparation Commis.,iOJ1 

fh~J'e ,should beorpnlzecl a Reparatioll 

COmmi8~ion to,administer the Jrosram eBtabilehe4 

by alresmant~n8 the olaimants. The Commission 

should, oonafetot ~pr.sentatlve8 ot all olaimant 

states, ' btlt ,equal; plural. 'Votes, should, be 
,.' . 

provided tor, tha Un!tedstatea, tho United 

Kingdom. and tho,USSR., ' 

,,' ,The lila0 hinery ot reparettlon must be 

oonst:ruot~d pri()r, to the final detest of 

Gel'21'W.nY so', that 1.ts operation, oan be ooincident 
, ' 

with,tile m.l11tarY,oooupation of Germany, sinof,t 

transters ohal'geableto 'the re:paratlon aooount 

wil,4 no4ou.bt begIn In1iDedlately. It DUlT 

th,el:"etore beneo.8sary' to organ! ze an interim 

R~parat1on CPlIllJl11J8ion. prlor to the formali ze4 

'" As~$...n,ts 'b.t.w.e~ ,: :the g()yei'J11tl8llts ocmo8m.'. 

III. 'Pro~"l.uUt'Pr8-bl.t1M Debts 

J;>ropertl" -,' E8.oh _b~r' otthe Un!ted Ha,t lOllS 

ahoul4 re.erve the' right to retain and dispose ot 

all German prapfJrty within'ita torrlto~1es (whether 

suohprop•.rty 18 held' d.1.re~tli or 'in the name ot u 

nOIl-OeftULQ nomine•• ' or agentsl and should report ' 

thereon to the' Repara1;ioJ1 aommiasion tor future 

.ettl_elltaplllat i"eparatioll' aOCoWat. The claim.' 

http:no4ou.bt
http:Gel'21'W.nY
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.. . -.. '. i. "'- ,_ _ .::.. _In 

., __~PROOUCED AT THE NATIONAL ARCHIVES: 

" 

ot Unl\ed Nations national. tor da.DlaS8 to prdperty 

sequestered by .n~ count~ie. or their nationals 

w1l1, DOt be .et troDr such property but will be . 

.88ttle4 thl'OU8h··t~erepar8t1on· accoUnt.· 

pre-Ext.tiY Debts -. Reparation aDd·· 

re.t1tUtl0D' claiiu .shall have priority over all. 

.pr• ...;.xlat1na o'bllgatlollS otGermant ~iuid ita 

n:!\'~lona18and' no p.&ymsnt'oIl':suGhobllgatlbna .' 

. shall be made during: thc;reparatlon period. 

'-'"~~.~''''' - -'~.~.",,,., ........ , 

~. ''''~---''''-''- '""'*'~" , 


