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29 March 1947: Cable FX-?SOIL? from AGW.&.R to. CM}US stating that. Hnngarian

. .Crown: jewels, despite request of Hungarian Mission are not
- to. be restitnted at this time.

[ "i,. -

31 Mareh 1947: 1le Messrs.. Nyaradi .and. Hahn.. Hun&&::ian repreaantativoa. :
‘ arrivad 3 P.M. Nyaredi signed F.E.D. ehipment. forms in blank,
: Subaequontly ‘sighed Restitution;Branch Receipt Form in formal
ceremony.which was photographed,. . Others present:. Col.. Brey,

Cole. muss. Msssra Keller,. Roberts,. Schultz. Photos also taken

of all abovve in silver omnpartment. : E R

2. Began weighing of. bars which do.not_have we:lghta atamped
thareon; rate 40 per hour. . ;

3. Requisitioned aight laborora for operations. to commence
1 April. Typing and checking of. Jbar number_ liata started on
24th, conmleted today at 1600 hrs. :

B VS Began translation of Hungarian coin. lists.on hand in
. shipment folder,

A . :
1 April 1947: 1. Cable zc-eéh from ACC Hnngary to. EUGOM requesting that
. Te A COnocsy. chief mechanical. .engineer of Hungarian State

Mint be granted pemission to enter .US. Zone._for. purpose of
‘amnging ailver transport to. Hungary

Weighing of. blank bara ccmpleted 1030 haurs. -

[
3¢ Began intemal tranafer of bara to Hungarian:compertment at
1330 hra. pelrsonnel as followa:

A

Mr, Gaspar = (Hnngarian) ,.to..eheck 1ists

Mr, Freeman Greene. . - (F.E.D.) - . do.

Capt. McCoy » . = to call bar numbers
- Lte.Thies L - to pass bars to.
SR , FE laborers

Capt. Brewer o " . %" = Withess -

Sgte Hofstetter o . . = do.

.Mr. Ksller . Y . Superviaor

Vault. operaii;iona terminated for day at 1642 hours.
Lo Vault pmedure 1nspected by General. Moore. and.. Go:L. Brey.
- Se Progresa recom:

Sk7 bars checked in 12} mimrbas

160 additionsl . .18 minutes -
230 P _60 minutes
.A937 ? S 1.51 - :

‘Average rate 5+2 bars per mimzte. | o
6o Mr. Gaapar g:lven keys to apeoial atorage room., .

e
'w
5.
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n, Silver Restitution

14 March 1947:.

18 March 1947:

20 March 1947z

a March 1947s

21 Mareh. 1947;

I
e
Cable WX—93937 AGWAH to Olay ordering inmediate ,
restitution. : A »

Cables' cc-8/m/3 mms to. .&GWAR and Amorican mbasay
Moscow! ipointing. out. ohjections to.. Hungarian Boetitution.

i 3!
R nii.

Cable PG-13115 from U@A. RO and R. Dive relating faota L

-dates etc.. concerning original movement. of silver and
coins. fram Hungary to. Magdebnrg. o

|.' " |§I R ‘,

Cablo WX-94503 - AGWAR to. OMGDS. replying to. CC-8442 and

, cc-8hh3 and“explaining juetification for restitution.

z. { ! I
: 'l

1'. Cable MA-51139 from Clay. to Koating insisting on
imediate raetitution. : ~
.l

i
2. Telephone call from Lta. Col. chol.f;ont roge.n&ing

‘ probable restitution. -

- 22 March 1947:

2l March .13117:5

3. Telephone call from. col. Brey in Budapeat on. oema subject
and requesting action. .
g

|

s Telephone call fm wr. Ben Brown. roganiing probable

restitution. .

!t

. Be’ Meesre. Gehell. Keller and Lt. Sohryver mede. prel iminary
A inspection ‘of items in vault anﬂ prepenad a tentative plan

of operation.

;]..

"'Teiephone eall f£rom Browm, Berlin; restitution is definite,

Nyaradi Hyngarian Finance Minister will stop at Foreign
Exchange Depository en route from Washingtom, D Ce FeE.D.
will. coominate all aotivitiea involved 4in this. reetitution.

[ “
i’r' Jl:

Shifted safekeeping deposite from lowor vanlts to opper level

and. restaoked boxes. Began the preparation of .rough lists by

" number. in. silver bar location order, and typing of same, TWX

25 March 1947:

sont. to Fimee Director,. perlin,. outlining plen of operation.

‘Telephons. call to G=5, Majob Walitschek, as preliminary notice

of pending' restitution. Promieed to. kaap ‘him informed as to

- all’ developomnts.

! BT
.”' r¥;

Phonai calli from Restitution Brench, ‘Hoechst and genoral
conference scheduled for 2 April 1947. IRS to. Director,
. Pinence. ni'!rietion. requesting suthorization to open sealed
oompartment No, 12. containing 11 cases. of gold said to be
‘ '&fekeopins Depoeita' . o ,

o
By
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.2 April 1947: 1. Ceble cc-8656 from OMGUS to. AGWAR edviaing progress. of
' "~ Jjoint inventory operation, pointing out that .verification
of -Orphans. Court and Safekeeping assets will prolong restitution

date, end requesting inetruot:lone relative to publicity.

2. Advance. preparations in. veult started 0845 by Mr. Greene.
Capte Brewer, Lt. Thies, Mr, Gaspar arrived 0915 and m '
Operatione hegen 0920 with. additional peraonnel coneieting of
Capt. MOCOY enﬂ eight laborers. '

e 'me conference arranged as. mentioned under date 29 March"
began at 1000 hours in the. Conference Room. Col. Brey
presented the following egendax '

(1) Preeentation of problem. weighte. volumes etc.

(2) Review of previous. gold . shipment and similarities.
(3) Transportation from. Reichabank to train, :
(h) Guanla.

(5) Laborers. ' ‘

(6) Possibility. of. more than one. ahipment.

_(8) Preperation of %stitution Fome for signature,
(9) Meeian repmeentatives from Fons River. on.

"~ 4e The transcribed minutee of this conference were eubse-
quently included in a report to Chief, Restitution Control
Branch,. Economics Division, dated 2 4pril 1947 recommending
dispetch of ‘a cable in which it was suggested that EUCOM
eccept eertein reeponsibilitiee in connection with actual
shipment of| valuables to. Hungary. Cable, in substantially
seme form. as recommended , was: eventuelly sent on 10 April- 47,
Refo No. 00-87146‘ g

"~ B Vault operations intempted at 1110 hras by inspeetion
tour of conference members for a visnal apprecietion of the

 physical problems involved.. Strong room closed. efter tour
at 1120 hra. ' ,

l

6. opmu*ons resméd in Strong Room No. 4 at 1302 hrs. with
Messrs,. Geepar. Greene, Brewer, McCoy,. Hofstetter and Thies
DePe laborers did not return until 1315 hrs., but movement
proceeded with two Depositery laborers.

. Operetional inspection by Gol. Brey and My, . Keller at
mo hrs, | | .
. ‘l
8. Reet period 1445 to 1500 hre. during which Strong Room
was. eloseds’ _ _
. I lc : } + ) .
9. Operetions remed 1501 hrs, (with Sgt. Hernandez in place
of Sgt. Hofstetter) and. oontinued auntil” 1630 hrs. ' Veults
. claused. 1633 hrse ;

‘IQ_._.Progree's.reicom;:.,r yeetexde,y‘,' ‘937 bars
' ' A . teday | 1791 -
pr Total . completed 2728 o

| .. Still to check ., L4055

1l1. Following the. conference Messre Gaball,. mjor Walitschek end
Mr,. Sohultz(nestitution Branch)prepared a peper entitled ®"Plan
. for }éovanent Hungarian Silver apd. other Property”.
.12, Mr. Gebell elso prepared in steff study form a _request for
"Anthorization for releaee of eesets' ,
B | Sy "uobil
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1. Lt. Thies aasigned miss:lon as followa:

Lt

g .o“I:‘,gFi‘irg dolivery to Mr. Brom in Borlim .

x (1) Plan for movement. of anver ‘

(2) .Authorization for rbloaao os asaets ,
b :-i‘roxe,‘ dolivery to. col. Anen, Raatitution Branch:
’i B ;ui ‘i - o

e (1}?*1’1&3 foi: mvament of 311.'91' :

Gl Forrewm tewED Lo 0
. ‘e , v - ;’ .

. 9,(1), 81gnod authorization for reloaae or assets "
(2 Signo& authorization to open soaled compartment

. L. | v . i A
. - .x‘a . . .
Yault ratio 82 BRI E

A.M. started 0850; personnel Greanew., Gaapar, Irlonbom.

~J‘Sraramf. McCoy. aofstetter end laborers,

Intemisaion 1000 hra;. operations rosumsd 1019 hra; mltsw

_cloaad 1130 hrss Pmcessed 881 bars.

!1 | ,
P.}.{. atartod 1320 hra; intomission 1500 hra; operations

*_ resumed 1520 hre; vaults closed 1630 hrs. Processed 118} bars.
~',Bota1 for day 2065 bars.. 'ﬁotal to date h793 bars. ‘

t

s ' '
‘ .3. Phone clalla 1700 hrs. from anﬂ to. Bmwn. Berlin, conooming

gold etc ini 30 Safekeeping boxoa. It was decided that Brown

would. cableﬂ ‘advising AGWAR of this. faot. In. the meantime plens |
[ to. effect full restitution would proceed as: per schedule . u.nless
kword to oontmry was mcnivod prior to 1k April 19h?. - :

1. Cable sx-saoo frcm ma to .a.cc* H;mgary despatched atreasing'
‘urgency ‘of roat:ltution operation and. requoating that arrival of -
' Hungarian rapreaontativoa bo oxpodited. R L

' |: Q{

" 2 Major de Busk end Mr, ‘rerry visited FED to discuss generel

dsta:lla portaining to. Hnngarian reatitution,. including number

- of baggage cars required, .Concensus of opinion- that:8.-10 cars
- would. be. noedad and that guard peraonnel would. total 3'? or. M
; depenﬁling on mmbar of cars: mking up. the’ train. -

© 3. Meeara Gabell and Kollor conaidorea the. matter of Ip: labor
~requirad to effect loading operation. Gonelusiona as. rollowsz

Garrying tesms . ‘2822 . o
‘I'ruck 1oading team . 3 o 3. -9
‘z A ss : Total

(lﬁr. Herman wes 1nstmctod to engago 53 IP. loborers for lh April;

' L

_;(h. ault ggeratgonaz (Good rriday - German Holiday) ,
. Add, [started 0945; personnel; Brsver. McCoy,Gaspar,. Keller.
"Greene. and. tm laborers. Began the examination of the coin
' ,bo:ms, Ono box in each row was -opened.  and contents. vor:lfiod.

Boxes g0 tested were initialed by an American and a: Hungarien

v,reprosentative. Boxes were mxmbered and. eontants specifiod on
- outside. I..iats preparod by hahd for. aubsaqmt typing.
-Intemiasions 1000 = 1015; 1110 -1130, .= '

‘Vanlta closed 1155. Proceam 126 boxaa. .

L

© PM. atartod 1310 hra; mtemiasions moo - 11415. 1500 - 1510; ‘

vaults cloaod 1650, Processed 1&9 boxes,

"rotal for day 275 boms conaisting of 17,5 ].ei 4and 100 dinar.

il
I SR
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1. Vault erati nsg . ‘ i o '
A.M,. 815&!1:0(1‘40.900 hrs; personnel Messrs Greene. Brewer. McCOy. _

' . Thies, Hofstetter. Gaspar and. eight leborers. intermission
'-1000 - :i|.020; |§vaults cloeed 1132 hrs.

2s
. Mesars Roherts. Geib, Irlenborn and two. clerks..
effected outside of vault.

g April 1947s

2,
. AdMe
Greene,: Gaspar and eight laborers. .

| 1630, hrs. |

PMe startedl1315 hrs; intennission 14kl - 1515. vaults closed
Bars processed for day 1660. ‘I'otal to date 6h53 bars.

Personnel :
Emminat ion

Began verifiostion of Safe Deposit containers.

‘~ ?\5,

s Cable CC 8730 from OMGUS to TAGWAR in reference to item

No« & on 3 April despatchpd this date. R '

;‘.

Vault operetions: E ' ’
started 0850 hrs; personnel Messrs Brewer. McCoy. Thies. .
Processed 230 bars. by 093¢0 .

- which completed this phase of operations and . accounted for

- 6783 bars. #
- 1000 = 1015;

. . oM; St‘rted
o ,processed fo3

o b
| }

10 dpril 1947:

o minutes ‘and’ discussion pertaining to.this, meeting‘

R S g_ X . .
i‘ 4
uesumed; operations 09145 hrs with coin boxes; intermission

'veult closed 1130 hrs.

‘1310- coin boms completed 1h50 hrs.
. day as follovs-‘ b

| i

‘Coin . 63 o
"Medallious 6 L

e lMiscellaneous 3_8_' ST _—
|Tote1 : 107 AR ,

IR

Grand total all coin boxss accounted for 382.,

Coin boxes

le Theivfina]l. conference concerning transit prol':lems end arrange- -
ments was held this AJ, at 1000 hrs.. Attached is copy. of the
.Copies were
sent to: : ; L ,ﬁ ) ‘l P
Restitntion Control Branch (Col. Kluss) originsl.
Major Walitschek ,oor '
Finance Divisien Berlin. (B. Brown) _ N o
_ Restitution Branch Econ. Div.. Berlin (Col. Allen)
"F.E,D. Files L : !. ,
Following the conferenoe a suggested cable. for trsnsmission
to AGWAR for] informetion ACC Hungary was sent. by TWX to.Director,

- Finance Division. outlining. progress of Jjoint inventory. to. date
' .,disclosing further details about nature.of. Orphens Court -and

E Sefekeeping Depoeits. stating also, that security. ‘measures in

- transit will be. the responsibility of EUCOM end stipulating

departuire date from Frenld'urt. (Cable Ref.s cc-87h6)

As @' matter. of record the above wa message. despetched 1639

: hrs. had' not ‘"reached Director by 1730 hrs whereupon Mr,. Gabell

. hands’ by( 1800 hrs.

o
[egs}
(3]
—n
(S
w

‘traced. it via TWX fecilities. It finally was in Director 8

% L
" 3. Cable WX‘.95813 from WAR to CMGUS received today asa reply to

cable described in Para’ No. 1 on 2 April regarding publicity in-

"Hungery and Gemeny., ST ¢

Ju . v .
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,A. ’I‘he inventery of the Sefekeeping depeeite continued through-
~out the day under eupervieion Mr. Roberts. Other persommel . -
. ensaseﬂ in thie operation which. wes performed outside the. vault

o were Miee Geih Herr, Theme, Gept. Irlenbern end a clerk. .

|

”,ﬂ5. At 1330 hre the. inventorying of. the cases. 1abe1ed as- S
- 20rphans. Depesita" was eterted. Theee cases. had never. previouely’ '

been opened and ‘bore. locks for: which the keys had recently been"
brought. from Hungary. The: Hungarian representatives .cconsisting

“of Meeere. Hahn and Gespar checked contents of these boxes to

| . their. evn 1iete. Others. present: during this operation were

Messra.. Keller. Thies and two.laborers. Nine of the 28. cases,”

. .| 'were. completed by, eloeing time, 1715 hre.

|11 aprad 1947,

‘i }. d

,_,1. cabie sx-3985 from mcw to omvs ‘and. USFA received dealing
. With puhlic reletione an& publicity perteining te Bu.ngarien .

T Bhipment. " ﬂy;'

17

'2. Reeume& checking ot‘ centente cases. marked Orphene Depoeite;
: pereennel*'hﬁiee Geib, Mesars.. Hahn) Gaspar, . McCey. Thies and. two

- laborersi’ ‘I‘he 28 cases were °°mpl°t9a 1430 hre.
‘ I

' 5. Cable'Z-5030 from ACC Hunsary Weeme to. cmeus dated 11 Lpril

3. At 1500 hre a joint eheek oi’ cnrrency in. two eefekeeping
cases Nosg.. 50 Jend 51 was started urder eupervieion Meeere. Hahn.

Keller end Mct‘:oy. Ceeeed .work, et 1715 hre. B

h. Geble SX-3978 from EUGOK to. WI}US received. It rei’ere to

. cc-sns end statee that Theater PRD will control. puhiicity and

emhergo :‘.'eleaeee until ehipment arrivee at Vienne.

- peceived. requeeting permission that Dps. Grusz and three other

12 April 1947:

. named Hungarian repreeentetivee be allowed. to. enter US Zone -
B Frankfurt :for. purpeee of inveetigating records of Hungerien
x Bational E Bank. _ :

A].. Contente of ell remaining safekeeping centeinere verii‘ied by

Hungerien repreeentetivea today.. (Note: Mesars Roberts et al
had covered thie ground . previouely and prepered Anventories;

. Hungariens. hed their own 1ists). Personnel Messrs Hahn, Gaspar,

Brewer, Irlenborn end one._ 1eborer. ~All work done &n Room 3

" upper main- vault. Operatien ceeeed at. 1630 hre vith eompletien .

of eefekeeping centeinere. e

- cable cc-a?ai from. ewvs to mwm received cencerning possibl o

14 April YUT:

-counter elaime for silver. coin forming. pert of. oontemplated
‘mngarian shipment from Roumania and Yugoslavia and. requeeting '
,r'eenfimetion to effect. shipment An full deapite thie feet end
ether eontrex'y peliey directivee.

J

le An’ ms was_sent to Director, Finenee Diviaien. informing him .

"as to.the. eerial numbers of. 16 bille e $ 1,000,e=, and one

) 500.-- bil}. found as. part of approx. $. 160.000.-- included in

' the curreney under reetitution to Hunsﬂry. e

2, The eeal on Gold Compértment Moo 12, Lower Main Yanlt, ) vas
‘broken. teday rollewing receipt. of authorization signed by

) , ,Directorﬂ Finance Pivision, . The. folloving personnel wers present

305014

Col, Bney. l&r. Gebell. Mr. Keller. Mr. Roberts. Mr. Greene, .

‘ Cept. Irlenbom. Lt.. Schryver. The. eempertment...,wee reeeelea at.
1020 hre imedietely after. remevel of that portion. of gold end -
. eilver contente eubjeet to reetitutien 2o’ Hungery. : -

|

3. Dr. Laezle Gruez. representative of. the Hungarian National

Benk errixed today at 1&30 hre withont orders but bearing an

b‘ ,1 . . t‘ !

3 o o N N - .,
| v i‘ o . I
[ ¥ .

i
H


http:an:;tTed:~odayat14.30
http:portion.of
http:Roberts.�.Mr
http:receip.t."of.a.u..thorizatJ.Qn
http:Hungarian.,.ha
http:Z-.50.30
http:N(Hi!''''.50

oo .
¥

£
-t

W)

10

[
yo

) “REPRODUCED AT THE NATIONAL ARCHNES’ e

gcu\ssmr:o §
i

s A}mn‘yh_-\!:\l___u__ j
syﬁ Naa D BED |

1& April. 19h7x
_(contd.) . .

15 April 1947:

My

:*
| A
v «5““:, . \jo ? -
¥ ‘
; t

official letter of introduction. Col. Brey wrote. IRS to S
Visitors. Bureen mquesting suitable eccomodations Ybe_accorded
Dro Gruaz. “' . o

be At 1320 hrs Messre Gmaz and- Hahn Hungarian xepreaentativea
verified the . gold and silver items.(previously. removed from Gold

,Compartment) against . the FED invento¥y, Other personnel. in vaulf
‘during veriﬁcation ‘were. Meeere Brewer. .Thies,. Keller. Roberts N

and. one 1aborer. The. aeaete after verification were placea in

.. .boxes and aealed. Operation cempleted 1530 hrs. -

S¢ In an e:mminetion of. material . .gtored in Strongroom No. &-
Mr. Keller discovered eight cases. which appeared to contain
Hungarian. asaeta. but_which did not. appear. to .be listed on FED .
records nor on Hungerian listings,. Subsequently cases were

. opened iand . & cursory examination made by following pereonnelx

Col, Brey, Messrs. Gabell, Irlenhorn. ‘L‘hiee, Dre Grusz,. Roberts
and one. laborer. This. matorial .could not.be identified with
anything liated on. the. currant €laim filed . by ngaria.n mission.
All peraonnel 1eft vault at 1795 hra.

6, At 1530 hra Col. Brey intervieved Mr. George Rosu,. represen-
tative. of the Foumanian Restin tion Mission in reference.to a
claim by the latter that Roumanian. silver coin were. exchanged

. for paper Hyngerian. pengoes during the period that Transylvania

Originally part_of Roumania, was. ceded to Hungary by the Germans
Since the. ‘pengoes.due. .to .subseguent .inflation hed now become
worthless Mr. Rosu mqueated that reetitution of. silver coin be
held up temperarily. .

In view oi’ the i‘act that the eilver coins. aamittedly were

v,n’ot removed by foree it was ‘felt this was not a restitution

matter and Mr, Rosu was advised to consult. the Political
Advisor{'e office or Col. Allen of the e_Econemiea Divieion Berlin,
i
The' Virector was informed of this matter in en :ms dated

1} aprigl 19&7, copy. of which is attaeheﬂ.

Te. Dre Gruez brought with him & letter dated 11 April 19&7 from
GeHe. Weems, Repmeentative ACC . in Hyngary,. referring to a tele-
phone. conversetion on_the same day with the FED and. reiterating ‘
that the Hungarian Government. *especially desires return.of all
property on. the same train in one lump,. even. at the expense of .
some delay®.: This information was transmitted to.- the Director,
Finance Division, in an. IRS, dated 15 April 1947, copy of which
is attached. _Cable Ref,: 25027 frem ACC Hungary, Weems to
OMEUS dated 11 April 19&7 also.refera to this desire of the.
mngarian Gevernment and requests further that accompanying

"personnel be held to a minimum in view of laei: of. quartera in
Bndapeat. : ‘ L IR o

1. In conmaring FED inventory lista of. Safekeeping deposits

with ‘the. Hnngarian claim on. file it was noted that:reconsiliatios

- could not. be)affected concerning ten .cases.or packages listed in

the Hunmian claim, It appeared reasonably certain, however, .

that the. eontents of eight of these cases. represente& gold items

which hed previously been.. remeved and .stored.loose. by. the Gold
Experts.on a previous occasion; in a. gold. compartment. It was
further developed .that the contents of two.cases or peekagee

' ccmld not be identified -with any items J,isted on FED, inventoriee

but they. consiated entirely of records or. pepers.of. problemati-
cal value. In certain respects it.was established that the
Hungarian. claim also _contained inaccuracies. A memorand um

'concerning thia matter. signed by Messrs. Raberte. Dr. Gruez and

Eahn i- attached.
8 e

l' ]
I
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2.. Thc Hungarian repreeentetives in. verifying the Orphenege
Court ;and - .other sefekeeping deposits of. Budepest institutions
to.. their o'wn listings noted various discrepencies. .These
eeeete were in locked. conteinere which had never. been opened-
while in custody. of the FED,. and for which only the
Hungeriane .themselves. poeeeaeed the. keys,.. The discrepancies
- were_reviewed with the Hungerians by Mr. Boberts, who wrote a
. yecord. memorandmn covering this matter which was. snbeequently
signed by Dr, Hahn and Dy, Grusz. .:Copy of this.memorandum was
given to the Hyngarien representativee' the originel is
attached to thie history. ’ ‘ -

3. Lt. %ies wag sentto. Berlin to. tm over. to. Director.
Finance. Div['ision, the. fcllowing: ;

A. Original and. four. copiee of. Sunmary Schedule
1" of Joint. Inventory '

M
XI

|
Be. copiee of Books. I, and. II of Joint. Inventory.

' Inetruetiene %0. postpone.. ehipmentchte L8 hours was. received
today,,via TWX from Director, Finance Division for reasons as set’
forth in meseage. Col.. Brey made. & formal. ecceuncament of this
fact. in his office in the. preeence of_the Hungarien representa-
tivee. 'Colé Kluea of -the Reatiimtion Lontrol Branch. and_ various
. members. of |the. FED. . Shipment . is now scheduled .for Friday, 18 -

~ April 1913.7. ‘Mr, Gabell informed all . mterostad units of this

poetponement 4ncluding ACC. Ii;ngery for. VWeems by. cable SX-4137
which|he phoned to General Weems office via relay operators.
Weems was requested therein to inform. Bungarian National Bank
and Hyngarien Finance Minister. An IRS dated 16 April confirmed
receipt cf apeetponement instmctione to. 13’5.::'en.~,’ot':r‘.k }?inance Div.

Se Er. Keller and Dy, Hahn initialed each .sheet. comprieing two
sets of Ioint Inventory.. Schedules,..One .set will ultimately .
constitute permanent record.of FED,.the other will be attached
to fomal receipt and. be. turned’ over. to Dr. Hahn. for retention.

6, Beceived cable, wx-96133 de.ted 15. April 1947 from. WAR (Civil

silver bere and. eilver scrap. .bnt eteting thet further inetruc -
tione will fellow on.. mmeining Atems.

Teo 'rhe FE:D received MG. order. AG 386.8 GEC=AGO. announcing all
arrengmnte and details. pertaining 10 i.minent ahipment of
eilver .and other assets.to. Hungary. ‘

. eult _O_Qeretiones

A. At 0930 hrs Messrs Keller, Dr. Gmez, Me jor Reed. Capt.
Brewer and one laborer entered Strong Foom No. 4 to inventory
the. eight ceeee of ostensible Hungarian agsats. previously
mentioned . under date 14 April in. paragraph 5.  This. operation
was continued. into the afternoon and was completed at 1530 hrs.
Lt. Thies served 4in the afternoon. in lieu of Measrs. Reed. and
Brewer and aesiete& in the weighing of the eilverware.

l

" Ba.. At 1&&0 hrs Messrs Greene. Hehn, Reed end one. 1eborer

entered Rocm '3, Upper lhin Vault to make a spot examination of
safekeeping itens. . Verified twc cases in this manner. end left
vault at 152;_5 hra.’ ‘ A :

t ,
2, Finance Mynd gter Nyaredi held a telecon today with Col.. Brey
pointing out it would be. inedvieeble in view of postponement of
ehipment date to Friday 18 April to have train arrive in Buda-

2,
' peet on Saturday or . over a. weekenﬂ and requeeted a, mrther poe’c- .

v' !
o te i)
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poneznent of ahipment date to Monday 21 April. His .request was
granted and later confirmed by. cable SX-4155 from FED to. ACC
Hungary.‘.‘for Weemsa ‘A further cable, ref.. sx-u_;n from EUCOM and
OMGUS (Rear). to AGWAR for Civil Affairs Division reporting this
poatponement was also sent. . g’ .

. 3. An 1nternal FED memo was eirculated among. affected members

of staff calling for reporting to work at 0730 brs. on 21 April
and spa‘acifying staggared 1uncheon periods for Seeurity. Officers. .

4, Capt. MeCoy wag asai@eé a mission by. Gol. Broy. in writing

to obtain telephone mnukbers of a11 mpreaentatives of Unita
interested in silver shipment and to individually call such
representatives. raninding them of . the pending operation on
Monday, 21 spril 1947. Capt.. McCoy subaoquently mported
accompliahment of miaaion. S :

) i
5e Finally aucceedad in. obtaining copy.of cable S=3895 dated
5] grﬂ from EUCOM to ACC, Hungary informing latter of plans
under way regarding Hangarian. reatitution, including tentative
departure date (14 -April), units responsible for. sacurity.

‘coordinaticml*. publicity. peraonnel, clearance etc.

b Received Cable S-l;lBO dated 15 g from EUCOM. to. OMUS for

PRO, AGWAR, for info. USFA advising of. 14.8 ‘hours. poatponement of
shipping date which changes departure date to.18 April. This
amngement Khowever ‘hag since been. supersedod by a. further poste.

. Ponamant as notod in. Para Noe 2 above. :

. !
Te Top Secret Gable 2-5053 from ACC mngary. ﬁeeme. to. (M}US, :
EUCOM, FED for info WAR. (IntelDiv,) WAR (for Dir.Plans. end
0perations}. WAR (for Civ.Affairs Div.) received stating that
Hungerian Prime. Minister requested under. confidence.that crown

' Jewels not. be returned at this time. This subject previously

refomd to in this diary under date .29 Mar.re. cable WX-950&7.

" In roply %o Z=5053 above. the Fm despatched cable SX=4191
ril to ACC. Bungary,. weema advising that_ crown. jewels '
would. not be! included on. silver train and that instmctians to

‘this. effect had already been issued by AGWAR in cable WX-95047.

cable 00-801;0 dated 18 April from Keating to Weems for info WAR
(Dir.of; Intel., Dir.:Plans and Operations, Civil Affairs Dive
EUCOM for FED) confirms fact that crown jewels will not be.re-
turned. at this time end further that they will. not: snbsaguently
be released Antil a apecific diroctive to. that effect is

: roceived frcm War Dept.

l.. An IRS was sent. today 0. Director, manee Division.

A enclosing additions to Inventory Book No.. II. and. to. the. Schedule

entitled 'Sumary of Assets'

24 Cablee raceived today:

8e lf 0-8:22 dated 14 April from QGUS to AGEAB (1nfo EUCOM,

~ ACC Hungary):stating that theater PRD will control. publicity and

embargo’ re Hunaarian ahipmant for aecurity Teascns, . (Raferenco

. 00-8656) k

[

b, goéé dated 14 April tm BUCOM to USFA, (info oneus.

~ ACC Hungary for VWeems). in reference.to. ‘WK-93937 and WX-94503,

states that. EU(‘GM accapta responsibility for Bocurity and
clearanee of (shipment and. raquests that USFA effect. arrangements.
for Ruasian ofi’icora to. accompany train. o
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z-§ gg from ACC fmngary, Weems to EUCOM, FED (info. AGWAF
(M}US. EUGOM) states that silver train.end personnel is _cleared
_to.enter. Hungary -and .that Soviet personnel. w:lll board train

at Enna Anstria. o :

( >

d‘ SX-&].SJ. datad 16 Apr:ll from E'EICOM t6 PRO OM’}UB, and to
PRO, USFA advises thet. firm daparture date from Frenkfurt. 1s
now. 21 April 1947, .

i I

.,1. Cable Sx-hl5h dated 17. April from EUCOM to AGWAR for Civil

Affairs Div., for. information OMGUS,. USFA, ACC Hungary atates
train will leave Frankfurt 21 April ard arrive Budapest on,
22 April. 'It glso. speciﬁoa quantities of . ail_vor 1nvolved in
shipment. 'l

2e Practically all. arrangemants 4in connection. with the
l-hngarian restitution wore campleted prior to. this date. and
only minor detaila remained,. Plans. were formulated. to effact

. quick and efﬁ.cient transfer. on Monday,. 2l April of. silver from

19/20 spril:

21 April 1947:

vaults to waiting vehicles. in. rear of. building, and subsequently
from vehicles to. train at Main Reilroed. Station in Frapkfurt.

A Hol idaya

1 Movmnit of Suvor frcm rm A

By previoua arrangement the following members. of the .ataff
report}ed f‘or work at 0730 hrs: Messrs Gabell, Keller,. ‘Robertes,
Greene,. Horman. Ma jor Reed, Capt. Brewer and McCoy and Lt. '
Schryver anéd Lt. Thies. The Hyngarian representatives also
naported early and. operations commenced promptly at 0800 hrs as
scheduled with the arrival of 53 DPs and. & number of. ‘MP guards.
in charge of Col. COnnolly. “ , o

'I‘he woather was. overcast. and rainy in the. morning but thia
ws of slight inconvenience as.the. loading was. accomplished in

. the rear of[ the building protected by. a overpass ‘bétween the

two vings. ]

'rhe DP 1aborors vero dividod mto two. carrying toams of 22

‘men each and three loading teems. of 3 men each. The carrying .

teams. relieved each other every 15 minutes, the loading teams
operated in rotation on the trucks. The loading was. continuous

- and pmceeded rapidly, 38 boxes and 277 bars. (constituting
'5 truok.aloada) being. diapoaed of 4in the. first hour.:

Mr. Keller maintained. genoral supervision. assisted. by Mre

Greeno and made several visits to railroed station to. witness
unloading oporations into baggago cars.. Major Reed supervieea :
mx DP laborers, Captains Brewer and McCoy were on roving

| ,asaigmnent ‘to maintain continuous flow of DP carriers, Lt.
‘Schryver was stationed in the vault and Lt. Thies at trucks.

Each truck mhilo in transit to: railrogd station was’ ‘preceded
and followed by jeeps. carrying,amed"guarda. As each. fruck was
filled & Hungarian representative handed driver. a sheet citing
qnantity of bars or boxes meking up. the load, which sheet was

»subeaquently turned over to apother representative of. Hungary
‘at the railroad station. Photographs and motion pictures were

teken of various phasea of the.:moyamont. -

: A total of 17 truck loads. disposad of all the silver under
restitntion and the entire. operation was completed. shortly after

‘ 121.00'1!1:1'5.. Train departed on soheslule at 1700 hrs. :

!
ol

ol T sesang
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Cables apd Mes__ggs received.

Cable sx-h278 from EUCOM. to. Acc Hungary for Weema for. info
OM}US. USFA. AGWAR for Civil Affairs Division. reports.that
silver trein will leave Frankfurt 1700 hrs on 21 April and gives
ost:lmated arrival time at various points along route to Budapest
Boquests|that Hyngarian Finance Mynister be notified end that
Hungarian National Bank have & representative to meet train at
the! boraer. together with otherparticulars. The substance of th

thia mssage was also phoned to. General Weems. office at. 1600 hrs

M messags received from Director, Finance. Divis:lon. con-.
firming authorization to. ship silver to. Hungary on. 21 April but
stating no further instructions as to restitution of Orphanage

and! aafelceeping deposits had, been received. and that latter items

should be withheld from shipment for time being. It was further
requested that regrets should be expressed. to Hungarian repre-
aantatives for limited natnre of restitution which may be due
mainly ‘bo conmmunication difﬁculties. Cél. Brey subsequently
infomed the Hungarian represantatiws as requested at about
1200 hrs. ‘

A lotter addreased to Ooxnmanding General. Headqunrters Command,
EUCOM and signed by Col.. Helo. Brey was written today. expreasing

"appmuiation for the ecooperation by.all participents in the

Bimgazian reatitution shipmant. v

An article deacribmg the Hungarian restitution. ehipment
appeared in the Stars amd Stripes, Frankfurt/iain edition, under
todays date. It included a photogreph of the loading operation
at the railroed station in Frankfurt and related that during the
trip to Budepest ome. baggaga car.developed . hot-box trouble

'neeeaeitating shifting of . cargo by all aceompanying. personnel

to an empty car. The article was clipped and added to. the
history ﬂile. S
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The cord‘erence oh the rest "tU‘blOﬂ

i

SINHOHY TYNCILYN THL Iv 635&00&138

of s*lver to Fﬁmgary, x'ecently
started at the Reichshark in. .. -

Frankf‘urt. Germany, -Shown' from o
1.+ r;Dre 'Halin, Head of Hungary
Restltution of Sllver‘ Col Rrej, R
Commn&:ing Officer of the Reichse
“bank, Cols K:Luss, -and ‘Lt. Cole '
Chalfant. LT ST
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Drs hn, Head cf the Hungarian
Restitution Mission is shown
sifmmg a res‘rltution document
for the return of Fungarian
|.safekeeping deposits at the
Relcnsbank, Frankfurt Gev-many.
Members .of the Unlted States Armmy
and members of the Hungavian ° |
Res "tutlon Comm.senon witnca a %he
slanlp ’ r
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Shown dmimz mth Colg Brey and
Dre’ Gruaz, Controller-of the. -
}ﬁ,mgarmn Nat*enal Ban}: are two
&Jssian off:.cers, who boarded ‘the-
t"_Enns, Austria, with two
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\Shown here is Col. D%y, Head of
the Reichshank in Frankfurt,
Germany, giving & short speech on
hehalf of the Americansg after the
arrival of the sgilver train in
Budapest, Hungary. Col. Brey
inlayed an inportant part in the
}-Hungarian restitution programe
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Memorandum
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‘

SUBJECT: =Report on Blocked Diamonds .» . = .
of Ernest Cremer , Co

1. Aftéfldue inﬂestiﬂation coqc,-ﬁing'

u1legedly located ia the Douchar Bark

as stofed in subject renort; it has been

v

Pa] ce in Berlin;

found thet no bank of such name can bevlocateﬁ 1n Berlin,
i

3

nor is any such bang 1iuted in the City Address Dirﬁctorv

of 1941, . ﬂ. - ." ;ﬁ«-*ﬂ

>

2o The undersi~ned discussed this-ma ﬁtér with-

ik o Bennet+‘who stated that the report: onAWrnest Cremer

LY

3. This 1nformation wes forWarded_ §;g

Mo jor Ginder,who hed received = copy of'the report,and he

agreed that nothi av further could be doue at nrpse nt.




L !FELDQUARWWRS »
U.u.'*ORCES,!EURCDE“N THE A
Off*ce ¢f Militery Government (U. s
Financial Brench

|
s

1 4‘

SUBJECT: Blocked Diaronds of Ernest Cr mer

Directcr of the 0ffice of 1} 111tary
Covernmentt(v q Zone)

H

.

TC

1., Referencé 13 to the attached no e of“unidentified origin
setting forth thé' contentions of Erne remeT Friedberg con=~
cerning large" stockaof gems-and ccmmercba‘ dlamonds:which have
been frozen in his account at the Dresdner Banknin;Frankfurt and
which he would 1ike,to have released in order ‘that hev might be
scld. 8l :

2. The b’cckingicf ﬁhe ai amcndq and other properties cf
Ernest Cremer resulted from an investigatlon conducted by the
Diviston of Irvestigation of Cartels andiFxtérnal Assets of the
0ffice of NMilitary Government into theAcurrent and past operations
of Ernest Cremer and the Diamant-Kontor"G.m.b:;H., which he founded
‘and hezded under - the Hitler regime. The na ~report of the in=
vestigation by DICEA now in the process.of owplefion, will indi-
cate that Cremer. 1nduced "the Nazi Government to organize a combins
cf diemend merchants‘within Germany to explecit the “@lemonds and
other ‘precious - stones taken by the Relch from the Jewish owners
within Germafv;-as is amply attested te‘bv the :following quoted
statement by Cremer at a.meeting of thp Suner!' ry:-Board of the
“‘amabt-“ontor on 20/ June 1940: : =
. | :
"The sole qctivitv of this cornoration~(D.K.)_1s,'as you
know, the dea?irg in diamonds ang precious stones from
Jewish J@welry. The R.W.M. (Reic ‘ cs :Ministry) has
issued by .decr ~1939, ireetion for
this, and” t‘is by ! ‘virtue of thiss dec “which has given
us the rezl’ ac*ive% for which this company was started.

[
Further enligbten*ﬁgvcomre \ts by Freme

gand;én associate, re-
- spectively, follow: e

; b

", ....there are ho private econonic nterests in D.X., for
any possible nrofits, if such profit should oeccur would, as

1t 13 obvious, be turned over to R.W M. (Reich Teonomles

Min‘stvv) n ;

i
H

f1n repTy.to your 1etter ceaees WE
presert to, make, any offer in cut 4
svones recut bv us are the orov@rf

are* Eeinp unable at
{ ‘s you know, the
eieh ond there-

€
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 large ztoclts ©f nreciocus stenes

. thev

301d on1v in Whole consignments an. muﬂtz reid 1n resl
foreign currencies, i.e., In U. S.gdcllﬂrspol_Swiss franes."
3. The *rvestigation indicates that. the: diamo xploita-

tion activities;.of . the Diamant-Z ontor‘w re ex ‘,eé to German-

occupled territory,‘where by one mea ﬂﬂﬂitﬁcnﬂ1

“ﬁwwqu were prccured by the NWazlis, ’

4, Although tha fina1 renort of the. DICEA is not yet avails
able it seems ressonable tc assume from facts'alreﬂév repcrted
that the dismonds now held in the name: “of. Ernest Cremer cr the
Diamant-Xontor G.m.b,H. either are: prcnerties 1looted from perse-
cuted persons within Germany cf taken under duress or through fi-
nanciael machinations in Garman—occuﬁ*ed ‘territories. In either
of these events’it would be inappropriate for Cremer or the firm
to be allowed further possessicn or centrol of these stones. Pre-
sent blockingicf the account is mandatery underithe terms of Mili-
tary Goverrment Law lo. 52 by resson ofithe’ fact ‘that Ernest Cremer
hes been taken intc custody. Alsc blocked are 1arge lots of stones
held by Cremer cr Disment-ZontorG.m. b. : “Drpsdner Ranl,
Bed Nauheim, . P :

: i
+
1

5. The DICEL has beén appri ged *f'ycur irtorest in this case,

with the suggestion that a copy of theaf&nal*renort of the in-

N

vestigation be made available to you asysocn &g’ it has been
completed. C

6. The facts relating tc the nreciouq stones in Berlin are
being brought to the attention of +h9n?1n nce Cfficer of the Ber:
1in Distriet, in orﬂer that the Kcmmandatura c sn tzlke such setion
as the cirrumstmuces*veauire.n

7. It might be helpful te the Fina al Br neh snd DICEL in
the further consider&*zﬂn cf this cagse if the source Af the at-
+ac“ed repcrt could be made known and IS asikly »rovide additicnal
in ,mut*Oﬁs'?f”LicugaPlV with reﬂwbo* fc that . Rart of the state=
ment indicating verification cof the contenticn vt none of the
Htc:eq ncasessed by Mr, Crewer were taked g’ 1 "ond with re-
gard to Cremer's reputeﬂ tnowledge of the e;is oce of cther

i outzide- th U.%

JRuelk

[
Ny
]
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o
a lesfer By riichel hﬂpc* cus stone.ﬂ‘ thet
there zre iﬂ',ue or two banizs in Frankfiiy 12¢C
carats of cut-dizuonds and 920C carats off ONAS N
cut thiat have-been b“ocLed by SHAEF. ¥ r af r similar
lewels have been unblceked, but this na t*cu'qr.gr up hes not

as vet, If it cculd, %9 ?csaable to have ' red and re-
turmed tc ¥r, 'Crader, legitimate purc cf’sales
nould be arraaged. for the cut uiamo“do e fronm

7. teo 120 dollars rer carat Aepﬂnﬁ unon the qu@‘ifv sf the
steone., The p:imarv nterest in gettinﬂ theoe stenes releassad in
z¢c far ags Mr “rev is concerned is to'h aave. *‘fhta uncut stones
available for cutt ing at Idar-Oberstein,'now in French territory.
Scre of these gtones were parc“qsed in't arisébut Mr. Cramer
alaims that the bills c¢f sales shew a legitimate rurcliase and

are all in the hands of SHAEF and that there are nc stcnes in-

vclved that were talien as lcot, The co”“ec+ne"",*p i1z stats-
ment has been verified., Mr. Cramer alsc knows of gpproximately
100C carats of cub ezerals and 100 carats cut. d*amcnds that ars
in the Dougharbank mnear the Imperial Palace\in Berlin, It i3
unknown whether -the -there have fallen into. Russian hands sr not,
but if they could be relsased, they thﬂujcoul‘ béﬂpurchﬂsea at

i
!
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OFFICF OF MILITARY GOVERNMENT FOR GERMANY (U S.)
’,,‘ . AG CABLES

OUTGOlNG ME‘SSAGE

RECD 1911202 Mar 48 ”

"

$.‘CRET

T

ﬂ

——.—-mm-—v—-—.—..——

7O : DEPT OF THE. ARMY FOR GSCAD RS A
PROM - - - : OMGUS oIGNED HAYS - '
'REF NO : CC- 3558

1. Approx 1, 000 carats diamonds held at the foreign
exuhange depository which origlnat@d from Auswanderungqfonds,
rrague (Emigration Fund)  Investigation disclosed that this .
fund was established on 10;Mar 40 by German. Reich Protector of
Bohemia end Moravia to collect ‘administer and liquidate the
assetd ' owned by Jews who emigrated from Czech or who have been
disposed of ("Abgeschoben" - gotten rid of). The fund was
supervised by Commander of, Security Police attached to Reich .

Protector (Befehlsh&ber Der Sieherheitspolizei Belm Relchprotektor.
- in Boehmen und Merhrenl).

!

2. Official representatives of German precious stone
and diamond industry picked up Jewelry in original settings sat
Auswanderungsfonds in Prague in June 1944 and took it to Germany
to remove stones from settlngs and reout some of them, - Diamonds
at Foreign exchange depository have been identified asg originating
from this jswelry. Present 1ocation of sattings unknown

3. Czechszhave flled restitutlon claim giving complete
datae as to original description and value. of jewelry confiscated
by Germans  through Ausw&nderungsfonds but not showing names of - _
individual original owners.. Therefore, diamonds are unidentifiable

~in terms of individual owners but identifiable in terms of national
origin., Czechs are fully informad concerning® transfer of Jewelry

to Germany and of fact' that diamonds in. question are in our poss~
assion. :

!

s

4, Pursuant to quadrﬁpartitely agreed policy and
WX-85965 subject property is restitutsble to Czech on basis of
determined national origin.i In view of fact, however, that

cc=3558 f‘ .

g

1)
A Fay Exempi from pcn:quu:' ‘Handle in comphance with AR 380- 5.
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Auswnaderungafonds was liou1dation office for property seized

from Nazi victims who were forced to emigrate from Czech or

; ‘otherwise disposed of, aniprobability thet most of these victims
Vo are no longer residing in Czech we request. your decision as =

Ly ~ to desirability to allocate§tnese diamonds to International Relief ™

c

E T

YT T

¥ ‘Organization. We' belieVe such allocation reflects the spirit of
Paris Agreement which was also signed by Czech and which set up
special nonmonetary gold fund Also base Eroposed disposition of
first Para of part 2 Qflyour WX 98112 Aug 46 requesting most
.. liberal interpretation’ govevn definition of nonmonstary gold
in application to apacific cases and on turnover to International
Relief Organization of socalled Hungarian gold train {re WX-87858)
through analogy betweeanLngary and Czech not perfbct since
,Hungary waa an Axis satellite.4 Pleasa aavise.:. . o
. . . :\, . |‘; Sl . "; ."'u o '
-~ WX-85965 is AGC IN 1517% 4 o
‘ - WX-98112 is AGC IN 35354 . &7 - = G
; Wx-87858 1s AGC IN WA3BE | I
" ORTGINATOR :“;OFF FIN ADV & . AOTH: JACK BENNETT
! INFO :" 6/5 . %* P .
t - © PROP DIV 4. = L
g LEGAL ”; A T
MEE! L
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N ﬁifi meLNND775M+L‘ Entry

i 'f.:X13LkARnQFQ 74§12____
- ‘
e ’
ey 5
i o |
i .
, //”j 1 ) | -
SR -
IR E A C
| NS ‘
T  JUN 181948
¥ajor &emml ﬁm’ry He mhan ‘ : o R
M 1itary Alde to tho Pmaimg : : - -
. ¥hé White House ; R :

waghingten 25, D. C. L’]“ S .
Bear%mralvmhwti EO o

“1 .

Ly I have inw&ugated mm natter mfamel to in your -
letter of 28 day 191.8, and . fi.n& the fallawing to be. the smm-
tions .

The diamﬁa to whiah you mfar mm made ‘ﬁ&m
gubject of a mmwumm claim by the Puteh
;who ¢lailmed|that 12,541.17 carats had been re-
moved. from Holland in 1542, A part of the dla-—
-gonds ohﬁm& have been identified amang thwa
found in the possession of 7. L.ttey 80 that to

: dmta 9,697.33 earats have been matiwmd to

o
0
®.
8
@

The mourse availahle to Hr. le 1a for him to fﬂe a-.
olain undey Ue S. Wil tery . Governmont Law Ho. 59, requesting “the
réturn of his proparﬁy and ‘any addltional compensation. to whid :

- he feels he 15 entitled.  Inasmuch aw Z,l.0. beld many wam__tw«a- L
. besides Hr. Joel's, whick wore also in the calegory of Jewish dur—
- OB8 premrtiw, .. Je@l would have no élaim minat any mmcmﬂ
property hold by Z.L.G. but would be in the class of 4 ganef‘i*al '
“evediter ageinst the remim.ng assets of F.L.0. .

-If£ 1 can bai of aw ﬁu-ther help to ym: on “&his mtter,
please do pok: hmitata o oall Upon e, .

" ' ) Sinwmu, ;

 Ceneral, U. 8. Army
gilitarsr Governor
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28 May 1948 -

i
b
N 'THE WHITE HOUSE
1
|
f
;
!

Dear General Glay.

You will no doubt recall Colonel Paul H. Grifflth who served here
in Washington in the Office iof War Mobilization and who last year, as National
Commander of the. American Legion, visited you in Berl:Ln during the first.part
of October. ' B ({ ‘ ‘

S Hy : : A :

Colonel Grlffith and Herman J. Tart represent Mr.. Carl L. Joel Who
was the sole owmer of the mail order ‘business operating under the trade name of
Waeschemanufaktur. Karl Joel, in Berlin and Nurenberg. TIn 1938 his business was
seized by one Josef Neckermann, & member of high standing in the ‘Nazi Party,
without any compensation toiJoel whatsoever, although at that time the business
was valued at more than 83 mlllion gold reichmarks. .Subsequently, the assets
were siphoned off by Neckermann and he established Zentral Lager Gemeinschaft
(z, L. G.), and as a reuult¢07 investigations maede by the American Military
authorities, the Z. L. G., ‘!ms been declared wholly Jewish property and taken

into protectlve custoiy 1.
/"‘"‘\

i .
'fx In May, 1946 the - Cuotodlan reported that among the assets of the
/" Ze Lo G., there were 9,000 carats of diamonds. Mr. Joel has gust learned that

-/ the &. M. G., Property Control District, nS* Schweinfurt, has now decided to

‘ hznd over the diamonds, . constitutlng practically the'only valuable assets of
\ the Z. L. G., to certain Dutch clulmants, as alleged: looted property. .Mr. Joel
\ states that the records of Z. L. :G., show the diamonds. were ‘actually bought and
\ paid for and therefore cannot be iclassified as looted property and’during the
\two years that the A. M. G., has 'been in possession of the dlamonﬁs, no claim
whatsoever has been made by,the Dutch or any other persong.
\% e e ] i
Colonel Griffith, Mr. Tart and Mr. Joel: are ready to proceed to
Germany for the purpose of faczlltatlng the investigation and to submit proof.
Under the circumstances it would ‘be appreciated if the matter were held in
abeyance and no dispositlon mede of the diamonds until their errival so Mr.
Joel, zn American citizen, who has the primary and paramownt claim ageinst

Z. L. G., would be afforded an opportunlty t

: 3 s
Milinary Aide to the Pre51dent '

|
i
{.
.“r'
, V |
. ‘ |
Generel Lucius DuB. Clay . - oo
Office of Military Government of Berlin Germany
APO 742, c/o Postmaster :
New York, N. Y. ;
. ; {
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S _ o Froper'by ‘Bivision . .
L : ‘ Restitution Branch = .
I apo 103 o
S o 'Ke;r]si'uhea ; Germany
: } S 13 July 948
‘ 'SUBEGT: Czechoslovak ula:l_m # 139-0
TO : Foreigh. &changa Dmpos:.tory L
mecxurt -APO 757 .:g; o L

. Af,tn. Col, Nn.ll:.am G. Brey -

. |» o §;« v o
1. Reference is made to Depdrtment of the Army cable WX—-SSOll
dated 1 July 1948 in which| authorization is given to effect resti-
tution to uzechoslcvakla OI approximately 1,000 karats of d:.monds
'cla:uned by that nation uncter Claim # 139-8. ‘

2. You will rccea.ve!ﬁmther 1nsﬁructlons from the office of- R SR '
; the F:Lnamce Advisor, CMIGUS, Bm'l:.n. - L o
o ‘ ' o
3. We should like to po:Lnt out tha’c subjact cla.lm covers in =
all the following items a.ll all@ged to hava been renoved from .
Lrechaslovakias 2: , ;‘5 , ,
1"

é.. AB bars oi‘ s:.lve:r bullmno

|

ba 9 sultcases ?ontmn;mg securn.tms and jewe.lry,

S c. L wooden bo.{es contmnmg secumtms and wewelry,
] . :

i

d. l cardbo_ard ,arton contaa.m,ng jawalry,

e, 1 sack conta.lm.ng ’Quss:.an Orthcdo

‘ hf’ab@mg.cla.g o

" FOR THE bm';f'. i

. B P

[ K. :x. de KE.‘E@EKJ.NGK
. ‘ ' T iy Deputy Chief. . ,
Tel: K'arlsr{zhe 617, Ect, 240 ; ~ for Industrn.al Restltutlon

CC - OFA, CMGUS, Berlin
“Atin: Mrs. E J. Kag
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o
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Memorandum re Czech Claim

!

i E .

I

Biacuased this mtter with ¥r. Beaéer in refamee to his request

of 23 nocember 1947 for copy of original claim with all eupparting
doouménts, After Mr. Bander had sesn the volume of the supporting
documenta he sugzested in lisu of sending copies thereof that the
relative recorda be brought to Bsrlin for review by Mr, Casaidy ‘
(M, Bender's. sueoessor) by the next ?.E.D mpresentative who viaits
Berlin,

.. PYEF | . | . FRANK I. ROBERTS
- /%A«a WS .5y Z‘& / / E"u’%u Cree, { d‘éa&a#cmﬁmrﬁ’ d’!-w,tfdi/ /? W /:*/& . f.’f {g,, g P
/{(A«af &m"* m;) Mmﬁ@ww‘ﬁ' Py ({Mm ﬁ A’ ﬂf« “%MW‘ ?“,ﬁ ,«zu

/?
\LQ C,O'WJWM&‘ /"{,@,(MM / .-/i-‘l-bg 2.qnt &‘{,,4 € M-awmm’,,,f &frﬁ‘
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b fron “&wwandammndo' at Prague. »{‘j 0.7 ‘(

(Page 3)

3 B 0™ %onmmbekmdenoughandsend

, eopy of the ml Cgech claim with all sup erting
f@ 1947 | documenta ?
742 o SRR

wevsv T

‘u?r. 4.7 Bonder, ;r. o '?m S H. BALL
i‘al.s‘ BERLIR 43684 L Mreetar

“~ﬂ‘..-‘--.‘ﬁ-.“ﬁﬂﬂ--ﬂﬂ—ﬂ

f
PR

5 Pirector FED. 7 Jam . . Pursumnt to conmrmtim today on. your visit to
Pinapnce APO .- 1948 . this offies Czech: claim and ‘pertinent documente will
Diviaion 73? S A-»he ‘taken to Berlin by mprasentativa oﬂ F.R.D. for
ous . .:xovm by Mr. caaamy-
5?0 ?l}2 S T

‘~f,gfﬂﬁp;”.. w i o s,
WeB . L .

Colonel, = GSC,
‘ml.s ?rankfurt 21191 Chtof. me Mhange nspositery

-Q-u--ncu--.-—»a-”-p—

I . 305048
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| Diemonds frém "Aﬁswandére‘rfénds“ &% Prague,
i
i!

1 FED FD 9 1. Raferanca is mede 4o carrier shest from ym

7 I OBGUS Dec ' headquarters, subject: Restitution of Diamonds -

METS APO 1947 Cmchaslovakia, dated 15 Qctober 1947.

(Rear) 742

APO 757 2. Investigstion concerning the "&mwandemgafonﬂs"

at Prague discloped that this fund was established on
m Harch 1940 by the Reich protector of Bohemia and Horavia to collect, edminister
and liquidate the assets owned by Jews who emigrated from Cgechoslovakia or who
were disposed of ("abgeschoben® - gotten rid of). This fund was placed under the
ion of the eommander of the security police attached te %ha Reieh Protector
~ in Bobemia and Moravia (Befehlshsber der Sicherheitapolimi beim Raichemtektor
o Boehmen und Maehren). |
|
‘ 3. In order that we can decide what dis;aoaition to
meke of the diamonds in nes’eion, it is requested that you ascertain whether or
not they were processed (and;if so, to what extent) in Germany after coming from
Cgzechoslovaekia., We are intsmatad in this faet for it is neeessary %ha;& we know
whether or not it would be posaible for the fermer owners of these diamonds to
identify them today in their‘present atata. '

&. Feuld you also kindly prepare & liat of any other
~items you maey have which cmiginated from this Ausmndemmgafomia. '

| | |
Mr. 4.F. Bender, Jr. - 'THEODGRE H, BALL
Tel.z BERLIN 43684 Director

2~ me F+EsDe 18 Deo 1. ‘ma dogres to which the: appmx. wec ocarats of
Divigion F.D. 1947 stones hed been processed was indicated in enclosures

OMBUS APO 757 ‘attached to cur carrier sheet of 15 Oat Iah? end may be
APO 742 US Army mmrisaﬁ as fullm:
U.B.m : .

a. All stomes were removed fmm original settings; |
the settings thmaalves hava rxot aipee come to
. light. . ,

‘be Practically all of the mm valuabla stonsa
wore modernized by muttina.

2, The Cameshs are aware of the mermer in which the
Anmn&emgufmda disposed of cmchoaiomm@n asseta and have aapporte& their

claim 139«C with jewelry natings showing portion diaposed of "ag: 1&8. and portion
broken up. Me owners nms are ‘not shown, tlm 1lists reflect tha fenowinss

!
!
i
H
|
i
|

305049
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Plemonds from "jusv ~derungifonds® ot Progue

2 Fol'e  FeZeDe 18 Dee . @e Item pumber ané description
; 1947 | : :
| b. Veight of each piece in grems, also egtimated

woight of precious stones in carxats
Ceo ;i&;:praim veluation eack plece in Reichsmarke

; 4. Actunl weight of gold, platinum, ﬁimnds and
other stones after sspamtion

3. From convergations in Barun it is understood
conc:wemtim is being given, in view of the processed atate of these atones,
to turning them over to Pcmo rather than restituting them to Czechoslovakia,
This office belisves however they are properly restitutabls to the Czechs for
the following mm: ;

| : ,
| as Ewvidence clearly indicates Caechoalovakia as
. the eauntry of origin, and there are no
~ indications that property was removed from
b other them camh nationels.

' be Csechs have complete data as to eriainal

. degoription and value of jewelry; accordingly

; proven clains of originel ownsrs can b

- satisfief by pro-rats share of reaovered assets
or prooeeds tham

¢. Presmt case not comperable with Folish generml
o clain to valuables derived fyom concentration
§ . coops in Foland, since Poles could furnish mno
i listings of aoszets end evidence indicated Polish
i concentration camp vietims included netionels
! < of various countries,

4o A somovhat similar situstion exists in reference to
43 vara of silver claimed by Czechoslovakia., Om 26 Sept 1947 we replied to
Finance Division IRS of 27 Aug 1947. subject *Request for Information® end steted
that Czechs had furnished liatinga identifying thess gilver bars.’ It ia known,
howsver, thet these bars were ‘produced by the jomsller Hsns Gruenfeld in Frague
by melting down silver articles confissated from Czech natfonela Yy the Geatapo.
Accordingly, identification of original silver articles m inpossible, to the
same oxtent as the pmssmd Wa.

5. It 1a rot presently kpown whother eny sdditional
angets held by the F.L.D. were formerly aﬁminwtemﬁ by the mm&emgsfmﬂa

orpenizeticn. ’ .'

|

|
WGB | ,' ~ WILLIAM G. BREY,
Tel.: Frenkfurt 24583 | i Colomel,  0SC,

| o Chieof, Forelgn Exshange Depoaitory

305050
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GHIEF OF STAFF

TO s
UNITED STATES ARMY
.WASH., D..C.
FROM .OMGUS l

INFO & & socon' ]f
N S ‘, b o | t B {?;:.” V B .. . ; ) . ‘ : »
, Rsurad WX-85645. Inventory of precioue stones and jswelry a
held at Foreign Exchange Depository is subject..' S

) i. : Inventory completed. .

. 2s During 1947 23 000 carats diamonds were restituted to
Netherlands as reported to 'you in cables August CC~1318 and,October
- CG-2039 ‘During same year, unidentifiable jewelry wss turned over to
S IRG as reported in oable August 06-1392. :

TR We are presently working out detalle for tunnover to IRC.
of unidentifiable jewelry valued at about T, 280 000 French francs.

4s " On 13 July 1948«Goering and Eva Braun collections were
. released to éntsgericht-ﬁinterlegungsstelle, Frankfurt-on=-Main for -
«disposition aocording to Military Government and German laws. ' None '
of the items contained in these shipments were subjeet to external “
restitution. o f o . L < “
_ ‘ ) : .o : : T
5. Collection of diamonds and jewelry confiscated at time of
arrest fron’ one Erich Viehimann, German national, also not found subject
to externsl restitution and will be relsased to Amtsgericht~
-hintsrlsgungsstelle,,Frankfurt for disp081tion.

o . 6.' _About 1, 000 carats diamonds- originating from Auswenderungefonds,
: Prague, will be rsstituted to Gzechosbvakia according to instructions
‘urad WX-SSOll-

B ‘ ,. ',[“ . . \ . i

i T+ Shipnmnt 26B containing among other items also jswelry and
recorded ~on*about 1,000 FED inventory forms,- originated in Ceechoslovekisa
from.gourde similar to Auswanderungsfonds. Great ‘portion of these assets.
are in envelopes bearing names and addresses’ of Czech nationals. from whom:
said to have. been confiscated for political, racial or religious reasons.
All items this shlpumnt including those not identified individually will
be restitutsd to Czechoslovakia in view of WX—85011.

8. All crown jewels released £hom FED.

. 150 000: carats industrial diamonds, which we do not consider part
‘ of precioue stone inventory, not yet investigated and therefore without
- present plans for disposition. S ,
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¥ po ? et KRN UV
1 hief [Director| 23 June l. In comection w1th our recent discussion in.
"D Finance 1949 Frankfurt relevant disposition platinum type metals com-
PO Division prising FED Item # 13 it was considered as a posibility
57 OMGUS that gart or all of these metals may be desired by the USA
S APO 742 for stock pile purposes; to settle 'this quéstion the under-
rmy |US Army 51gned was instructed to subm1 aft of cable to be sent
‘ to Washlngton. -
o I |2, It will be reca]led that in addition to Item
‘|'# 13, the FED previously held other lots of ‘such metals
5] which have since been turnéd Gver to, Bank Deutscher Laender
subject, h¢wever, t¢ further 1nstruct1<>ns of OMGUS. The enclosed-draft of .cable accordmg-
ly dovers 411 of th%se metal$ presently or previously under ‘FED custody as reflected in the
attgched "Jchedule of Platlnnn Type ! Metals“ - ‘
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: " Ba Aorks of iart and cultm'al works of either religious,

: artist.lc, docummtary, scholastic or historic value including, as well recognized

works of art, such objectsz as rare musical instruments, books and manuscripts,

. seientific documents of . an historic or cultural nature. and all objects usually

. found in museums, collections, libraries, ‘and historic archives, identified as

having been looted or acquired in any. way through commercial transactions or other-

, wise by Germans from Umtegi Natlon comtries during, Geman oce upation, o o

: C. Heavy and power-dmven industrial and agricultural
mach:.nery and equlpment, - rol}.in‘gstock, locomotives, barges and other tran sportation

equipment (octher than sea=going: vessels) and communicatiun and power equipment .

identified as having been’ e.looted .or acﬂuired in any way by Gennans frOm United

Natmns during German occupatien, . ' R

. D, Other sjoods, valuables (excludin gold sectxrities, and
fOr@J.JI currencies other than those ment ioned in para 2a), materials, equipment,

‘livestock and other property fqund in 8torage or otherwise in bulk form and identi-

fied as having been 1oc>ted or. ac*zuired in any way by Gemms from United Nations

during Germen occupation,; J - s A ; : '

: E. In the{,case of pmperty mentioned in'C and D abwe which ‘

 was produced dm‘inb the perlod*.}of occupation, restitution shall be made only if the
claiment govt submits ade; ua’u»:l proof that the property in question was acquired by
Germany through an act oi‘ forc?. Erocedures for restitut.ion..

pi ry oo
3. Your govarnment mll tranarm.t to yOu ifrom the governments oi’ the
USSR, F‘rance, Belgium, Luxembqurg, Netherlands; Morway, Denmark, Poland, Czecho-
olovakia, Yugoslavia and Grsece lists of property:claimed to have been taken from
their countries during the perlod of German imrasion or occupation. Such lists

' will include wherever possible all relevant informtion which wi.ll ald ;m the
ldentlflcation and locati?.on of such propartv. ‘

' ' L. After «a:fcamirm.t1.0::1l of tbese lists you w1ll i.ndicate to, your vovernrnentf
which of these eountries should; be invited t,o send missions into your zone for the
purpose of v f-.;f . %,, : . ,:. . o

A, Substa.ntiat.ing cla.ims for the reatit.ut.ion of pmperty
mentloned in paragraphs 2& and d, |

o : B.. Receivmg mfor;ra.tion regarding the lccation of prOperty ‘
“wnich has been the subject of restitution claims by their government, :

C. Idmtifying and receiving any such' property to be restored

or. diatrlbuted in accordance with the. provisions iof this directive. You will

recommend appropriate ta.'ne and the size of the mission. After approval details
can be arranged by the respective govemments ‘direct with you a’s Command er-in- '
Chief of the US Zone. ’1"011 will furnish such ‘mis8ions facil ties necessazy to the :
proper discharge of their i’unctions in- your zone. AR o

J o .

. 5. You will te%ke steps to deliver a.ll paper cnrremcy of - United Nations
‘countries invaded or occupied' by Germany now in ybur zone; to the government of
‘the country of issue without the. necessit.y of proof that it was looted or other~

wiae acquired from that | country durmsr the period of . Geman invasicn or occupat:.on.

if‘,(
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- 6. You will take s‘tie‘ps in your zone to uncover and secure possession
of property covered by paragraphs 2b, 2c, and 2d, mentloned lists submitted by
¢laimant governments, and'to restore such groperty to the government of the country
ircm which it was taken. General ovisions - -

‘ 7. You will re- *uirs the claimant govemments togive rece&.pts for items’
recelved by them in arcordance with provisions of the directive. Those recelpts
" shall contain a brief -description of the item received and its condition, and walver
of any further claim as reparatlon or other#ise based upon the removal of the item

'concerned by the Cermans or the exaction of funds used by the Germans to pay for it.
I

8. You will keep a'complete record of items returned or distributed
in accordance with the provisions of this directive; and you will submit to the
Control Council and your govemment mmthly repcrt.s on the progress of the resti-
tution program. . . i ’

!
9, The cost of adminlstering this propram of restitution shall be count.ed»
as part of the costs of occupatiou.

: 10, . Any prOperty su’oject to restitution uncovered in ‘Austria a.nd subge- .
quent 1y removed to Gemxar}xy sha’ll be regarded as unccvered in Germany. »

11, After Fmal detemination of the amount end character of reparations
removals, to be made by 2 February 1946, there should be no restitution on any items
‘of ecuipment of key xmportance to plants retained in Germany as essential to '

minimum. peacetime economy

" Note by 5CC: "’h;Ls cable is reference contained in 5C-3138, SCC IN 15081
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OFFICE OF MILITARY GOVERMNT FOR GERHAEY (U»S )
- 8taff Cable Control
Incom:lng moasaga
|
DATED 011715A Lo RECD 0122574 Deo 45
s ~ '1170/01  em
‘ - o
.E’.EEE&E.%E FIED
R .°_ UIIXE
FROM t  USFET (EAIN) %IGNED uC NARHEY -
T0 ¢ OMOUS . |
REF NO ¢ 50-3138. . orms ETeEC
1. JC§ ocable ?&-85985 deted 30 November relaysd to your s
Heedquarters this date f‘or 1nformation.
!
2. The followlng note applies to this massagen
"Any action taken on! this meseage must be submitted to the
Commanding General (USFET) through SGS for approvel prior to dispatch.”
Wx-869€5 1s SCC 1N 16174, 3jDeo 46 |
INFORMATION : o/ss; Boon; Finanoes Lagal; TA & C3
. Transport; Pol ATf; AF; AG Reo
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, You will saek to obtcin agxeemant izx me

Cortrpl Councll of the application in tho other Yones f Oceupstion of
tha pﬁlicies laid down in this ‘dlmctiva.,.lf‘ in your . judgement, .. -
appaars i.m“"‘;‘ ' le: "'btznin guad }mrtite agrement, u,will -explore . the
;possibilitie.s of a triparf;&te a@remt appli.cabla Ao .the-3 vestern. &onas
and meke appropriste racanmendaﬁona ‘to the Joint Chief5 of Staf ;t‘. You
will _proee;ed W th the application of this directive in your ow zohe even
r to ékretmm B provided, diractive. in, Jour oun zone even prior: to .-
agraemnt-, }rovided h@wem .- ﬁ;at res‘bitution 0L, Proper; Ha:ienfimad in
paragraphs Z-B and £=5 below will be effected onf when the roturn of
oy operty i& certif.‘ied‘ by, the, approprieta«;repws itative of the

'l : tly ec,‘,ui;:‘ by ¥ rsha ilitation and. res=,

su ch’

5?’|

: »:ithout prajudica éin the fO zulation of a o
:ic,fin.itiva resﬁtuuon, iprogrsm. t}m fol,lowing categcqiea of‘ psroparty shalil,
| t, to ‘ iog- in

chy ob,jeats aa rare musical instm-_‘

, nts, of. an. hiatoriu or
mltura.t nature and all obp cts usuully xound “in museums, eollection., :
iivreries, md hi.storic archives.
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“ be remtor«d to v’chés

5 Property mont

d in ouhparagranh a 'above shall
mvenwxent of. e, aauntx' i‘;nom which it was teken ar

e;,cquirm in =Ny *mw, wh@ther mmu{,h ccmm,rcissl tronsacti ons or cktherwise, :

%

£ Qtary m-uo; ar it.s identifiabili‘ay b* fhe

Wer-alll prograrz phased sm as. not 10 ,xaduce a Ju\‘labla tm:z:apcr tatioﬁ be.lo,._ ‘

Jthet reguired for Mily' u@p}.oymanum for purposes of the: occupatim, ine -

- eluding restitution to the/United Nations, minimum requiremn ts of the

- “hustrian (Garmn) Bconcmy,;remwal of . inﬁustrial plant acg equipmnt for

re;}ammons, as well =8 such racomnmdations a5 have besn or will be mde, :
Tiay Europear Central ﬁalmaﬁﬁu'l‘rmspmt Organization. o
;ywsible submit such re progrum to the. Jo&int bhiefs of utai‘f i‘or apprwa'}..

3 the result.
thout mm-

ou .rdll as Hoon es

: Resﬁtution of any wem manticnad in subpamgmgh '

20 above reed not e mada if “ih your Jhdgement, rastitution wuld  jeo-
oo pardi.ae satisfaction jof thetminimum ‘regulrama ts. of th -Aw-trien (Geman)

; -geonomy ‘or would g;;lve risel o a ne ed i‘or a.ddition&l Uz
‘lmports Anto r.ustria S
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MGWAR FRON TH JOINT CHIEFS OF STAPF -

*ommr'p'wﬂf~f .
ot . |‘ v 4 ’
nas7T |
P .
T - ’I‘he following, ‘received frcm the State. War and ‘%‘avy Depart-
ents, is furnished for. ynur guzdanoe in reply to: your CC-.—.’2612: .
N ,'~ . e}o Under *he Pobsd&m Proo**oool t:ho 'rriparbite Memhant &arine

: Com:nv s}ion was escabliahed for uhe Pivision’ of che Germsn Yerchant Flee'...‘ The Tri-
t e_Commissions reyor" *daced Decem‘ber 7. 19&5 (- 'le ered seocipna

o ; b o \
o UoSR withheld apprcval oi‘ sact.ion ”B" (IL;) ccncemi.ng the. dis~ -
2 he ‘I't‘ipartite l‘nerohant Marine Cmmission, minta.ining thau the, Ccm-

UK made 7 reservs *iona ax.mmrizea;aa i‘ollows

o ‘ Liat of vesse. ls f‘or' division amng threc Govornmmts ,
rab' ntion. i‘or Germe\n Peaoe Economy contain small number ships which have
aimad by”ot;her Governments ; and certain other minor errors. Alima‘hions :
djusted to sas isf‘y legitimea te claims, and’ recrify errors, Following .
: chould ‘be exdluded'from allocasion: - ohips ‘Fumbers. L30-as’ Swedish 6l
'Swed-ish; L;91 as Finnish; 6)2 a8 -Polish; €55 as Finnish; 711 as Swedish; ‘
‘ Polish; 85 V ‘V:Swedinhj 1910 a5, [Pchsh. Brztish Inswance Companles h
- paid” osses and now hold subroga’cion rights on uhe follomng ves

' ony ot:her Flag,prior to German aurrender. :
Ships: ,1is+_ed as German ahould be oonaidarad on t;heir merita e.s they arise

ng, apparem l‘y ‘co clerical error ‘the vslna of ‘the Soviet share axoeod.s :
S DY L;O,GOO ‘pounds and of -the Y.K. by 30,000 pounds. - The ellocation
ur German 'masels shauld taka qll these inequalihiea into aocoum: t:o pro-~'
'duoo an ‘éven ; mault. A R ; , -
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http:nd.16.07
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http:whioh:h.q.ye
http:th~~�;~eP.or
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on retum& - t6. owners.‘ The‘Bri tish Govemment is mdor fo;;mai obli@ations
¥ r. G ents £o' remrn t:beir ahip 'apturod or. found in tho

ding: ‘ '\‘she UKy ‘r‘hese ‘v'essehh_ are- sub;;ec‘. 'oo
- of th ,Px‘ize Court and this may’ limit o.bihty to.give complets -
Aome‘ of.‘ t;he datailed raconmndauions as to the procadure for: deliveryo

oS ‘E. Dates “for uha commazwemem and crcmplm.mn oi‘ dshwry
' 1sbetweenthe powers are conbidered impossible t;o moL.:l SR

e S N The pr:mciple ;s &GGE}puOd of hha reomndaf;ions of
. «me ’C’ommi's’qlon regarding he divia iox\ o‘. 1ia’oilit;y aa batween the cuscodian amd

G. , Acceptanoe oi‘ raport is withou** pre;)udice to tho ar-
o uhe reallocatlon of’ shipa falling ,o the

oty
T

. ‘ The U.S reservaticn 18’ %hat dehvery of ti"‘le to a faw vessels
: _.’m itsopesses_sion wt thi respact. to- which’ Prlze Court: proceedings have been ins\.ifu*'od

'thia Goverxxment. whioh hasigim undertaking to
‘t‘posaible claima agams. thtase ships.‘ "

l 9

. ’ o 2. 'I‘ha U.S Gmermnent is considering at preeent whether or not
vall of the msorvationa oi‘ tha v.x. and USSR Gmmments are aooepbable. SN

j.;;i‘_ ey 5. Pursuant to 'the reoommendauims oi‘ the reporr., implammtatioa
o .dewil_'vd belew will’ have ko - be' undertqken by . you. ' I addition the .a. «Goverment
wishes -o‘oonvey to: ynu oertain other relevant informatim. el D

o e It was- agroad at the Paria Conferenoe on Reparations that the
tes qnd i:ha '(Jnited Kiggdom would turn thoir shnrea over ‘for.- Inter Aniad
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ca e
M)

& looationx"of weée veasele is in omaequende nf ‘the Alned con~ .
er (Acc) at.ipulatim of nacesaar;r bmnager My of these . . |
Howmr. the Tri-

of ba caa St o'f ermany should be:: dﬁatroyod before ‘the ‘end
done in your Zene . (soo im" B“§)

3 Accrahould undertake to mturn to the:.r owners on prooi’ of

Appendix 6 cateins the list of suwh

This w'avision does: not . limit the non-

] d 6. ‘Comsequently, ad=-

() tiona . B0 Ge _,an vassels which '.;urn up subsequently shm.ld ‘be handled in the.same
: sh: Ty dtion. in. sub-paragraph A of paragraph 1 above givea names :

,ves‘sela vzhich’may fall in f*h'ls category (seo*‘ion "P"h) ‘

‘ y subaequently be found when the Agreement abou" the o
man | erohan;t 1Marina is’ in force. mdepmdently of the f&l&g under

) ACC should notify r.his
ooat\ion under t:his ;rovision (section "B" 6) :

3 1 . k

Jas partmi‘ t:he German Reparauicm. In t:he case oi‘ vessels
K a <szauement of the value of such rapmrs shouldt®
\,hen underwaka if neoessary 50 adjus‘" the valua of

l

] ' LR “‘d aﬁ.Berlin you should; faoinmbe "he I’apalr‘ of ves=:
v sela deszg,ned to‘ -be ‘rfemoved from Germany, to the extant ‘of making the seawcrthy to
gal - It.8h uld e ncted that. repairs ‘are to-be limited to thoseiihich .
‘geawor ~ This should not intérfere with the Potsdam Priotocol

;)for the el_iminapim ca ‘the Garman saagoing shipbuilding pouent;ml

i(i)'gi . |
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http:hand.:dver',a.ll
http:Repe.r.at
http:ofGerms.ny
http:8hoq.lp.,~dtjrtake.to
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FRRAEN 15. Tha ccmmisa,ion failad to reanh agreement on. ’cha disposal or
Fishing Fleet, Bx‘ed.ger Fleet; Port Facilities; », inland. water uransport,
ensat;ion i‘or use. of wsse‘ls priior Lo delivery.. It was a@reed t6 T 80 0m=. R
16 & uhrae Gowrmmn‘cs z:o dacide these. questins soparately without eon-' R
;1o£‘ uhe Garman Merchant marias (Saction"'a“ 13). e

. ; , : ny: }’;Ay ba oonmdemd as presan" approved polioy. Currant
; on-dd ootives are ‘oeing amended ac:cnrdingly. . - ;
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CURRENCY SECTION SOP T | ‘
| . "No.25 : N o s

e 'b‘curt Collection"sf. L

Funds are to be accepted for this account under
MGR 5-309. Cnce monthly CDC will send in Form 10#4s,
Scbedules of Collection, preyared bJ MG, Fowme—387

“‘Qeyﬁand tabulation showingvcollections for previousv

month, also letter authorlzlng charge to hls account
- for total. ‘ . SRR

Accounts Section w1ll prove ard deliver cverything
received to this Section.

All. money falling in; to accounts llsted below. will :‘

be anzlysed and scheduled from infoimation on 1C44s

Fines and rorfeltures (uG Courts)~*0ther,0u1rency

Conflecated Funds ' " - Marks S
. " " oo " "n.o- Other Currency
'**\Oaptured Fundsf - Marks - '
N P - Cther Currency'
Confiscated. Funds - Marks

.o Other Currency

‘No analysis oY schedullng Will be made of Fines and .
.gForleitures (MG Coults) - Mark N ‘

A1l other funds will be placed in suspense pendlng . S .
eventual dms 051tion or return. . S e L ‘ Co

‘Form 1C44s will be iiled as per. Journal Voucher.aw;
Analy51s Schedules will be in separate file.

Journal Voucher will ve prepared, charging CDO and '
crediting proper accounts..

Letter and Debit Advice will be dlspatched to Cpo.

,'Attach to Jouxnal Voucher

. Copy of hﬁs letter.'

. moiw w tabulation.

Proof prepared by ‘Accounts Section.
Letter and Debit aAdvice to CDO. (
Form 10448, covering Suspense Items..
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dTIAL CONF DENTIAL BRee
SHAEF , __   o

: R 0 U T 1 m E .

. SaLs

¥ - .

Ty

'fAGwAR FOR'-COMBINED CHIEFS OF STAFF FOR comnxmmn.'f

_ TO FOR ACTION
777 CIVIL AFFAIRS COMMITTEE

FOR INFO

‘"Amsso FOR BCS: WAR OFFICE FOR' R 5 SHAEF ’
MISSION FRANCE FOR MFGEC ..

ey R FRQM ﬂ it P ~-SHAEF MAIN .SIGNED(’ TEDDER
| ‘ - TOO. 0310003

‘_has granted togfhe;NETHERLANDS Govt direot advances to cover

- NETHERLANDS expenses in FRANCE. ' French therefore request that
~ ‘our SHAEF £urrency Ssction make no. further_advances in French

““franos to Dutch authorities.;_;_ : ']'1’;HV . ‘4*

, , 2-, View above wo are 1nstruct1ng Currency ' ;
-"Section 4t0 'withhold further advances to NETHERLANDS: authorities,‘ i
o pending: receiptkof instructions from you and are 80, informing Lo

~ the NETHERLaNDS Govefnement.. S N .w,.‘v

gf' W, g e

. . 3 Letter concerning above from GUINDEY of
o French Treasury states further generally speaking, I mist. |
_-insist, ‘that SHAEF Currency}Sectaon :ahould refuse ang advances o
in” francs to representatives of foreign countries. These’
representatives must mske their requests to the’ French authorities
. when they need.francs’ for their expenses in FRANCE. May I remind |
- you that the francs. ‘spent 40 FRANCE by SHAEF'S. Currency Section
_‘are, according to the terms of the agreemonts made, reimbursable -
“partly in dollars and- partly in -pounds. ~This also applies to .
‘ " . the francs which might havo been or might be supplied to Foreign
- - ,Governments by SHAEF Yo T R S , .

Co ~ ‘«.h Suhject to your instructions Ve propose .50 -
: ,reply that we _have referred above statement to US UK Govern-
~5fments who, will reply 1n due course.mf‘ﬁ,:. CoaR
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5}1 Reqnest your instruction <

(&)"As to’ what~rep1y we ahould make to letter
in para 3,

(b) Whether we should now refuse to make
. any further French franc advances except
. to US/British pay servic@s,,

;';],(c)-3Whethsr any decisions made by you in
77 " “redpect of 5 {b) appliss also to other
f currency sections. B
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STtlzerl 2y 4o
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1
TREASURY DEPARTMENT ‘
) | i
UNITED STATES CUSTOMS SERVICE :
/ orFics oF | NEW YORK, N.Y. (14) 1
. THE APPRAISER OF MERCHANDISE :
: - ADDRESS ALL COMMOINICATIONS FOR THIS ' ) ¥
IQI-P“ICE TO THE APPRAISER OF MERCHANDISE ) : .
201 VARICK STREET ) ) Octobext 31, 1945 ‘
Mr. Frenk Coe o - i
Director of Monetary Research . , .
~ Tressury Department : f
nﬂ»hlpbton’ 25, Dt C‘ ’
Dear Mr. Cos: , : B
Receipt is acknowledged of your memorandum of October 223 1945, f
» -requesting that we suggest the names of & few persons who might be ap- :
i proached by the Wer Department for the purpose of going to Germeny and -
{ supervising an inventory of vrecious stones and Jewelry now under the
& : control and custody of the Commanding General, U.S, Forces, European 5
? Thesatre.
{

| ' It is suggested that the War Department contact the followling re-
liable jewelry firme who will nossibly supply & person compétent to ine
ventory preciocus stones and jewelry:

Tiffany & Co. 727 Fifth Avenue, New York WMr. Treadwell §
H. TWinston & Co. 7 East 5lst Street " Mr. Frey f
Leo Tlwyn & Co. 23 West 55th Street M Mr. Albert
Vm. V. Schmidt & Co. 20 Rockefellsr Plaza "  Mr, Paskow :
Empire Diemond Apprzisers Fmpire State Dldg. " Yr. Brod :

' We have a retired sssistant appreicer, Mr. C. %. Bunn, of Bustis,
Tlorida, whom we believe competent to do this job, but do rot know whether
or not he ig interecsted or available, It might be well to contact him.

: We also have an employee who is now a’memb»? of the U.S. Army,
Ceptein Leroy N. Pipino, 0-578878, Control LW, 5276 Alrereft Control & :
Ferning Op., APO 74, c/o Postmas ter, Szn Frzncisco, Califormia, who
worked with our exeminer of precicus stoneg end jowelry for a number of
years before entering the Armed Forces., He is & thoroughly reliable and i
competent. employee snd we believe that he would also be capeble of doing ‘
this work for the Wer Department. If he is selected it is thought that o i
a brief refresher courcge with us here for about s week or ten days would L
be of material benefit to him. ‘
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To:  Mr, Montgomery, Chief Assistant Appraua'r.

Burean’ of Cuatomc. New York, New:York. - .. .- 7:"°
In conﬁrm&tion ofﬁ,telephona convereatim of-w@ceoben 8. .
between Kr., Ullmn ‘of .thig office. and youraslf, 4t will be
appreciated you: will snggest ithe.-names of ‘a few persons :
.who might de. approachad by -the ‘War Dapartment for .the pur<’
poss of oing .40 Germany and -supervising an inventory of
-'precious stones and Jewelry now under the control and
custody, of the Gommanding Generalv V.8 B’oroos. European R
Phe B Co

]
Y WLU:ms - 10/22/45 |
\})\lif.:-‘ o ' ) :
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’ ' WAR DEPARTMENT

CIVIL AFFAIRS DIVISION _ .
WASHINGTON 25, D. C. D'\ g

/‘/’ ‘ | ' A’ V)U“'M | 13 October 1945

MR {ORANDUM TO MR. HARRY D. WHIT;; A.SSIS’“AI\W‘ SECRETARY TO THE TREASURY:
(Maln Treasury Bulldmg, Washlngton DU C.)

SUBJECT: Treasury Department Persennel for Cffice of Military Government
, in Germsny.

1. General Eisenhower has informed the War Department that there is |
held in the Foreign Exchenge Depository, Financial Branch, Frankfurt, Ger-
many, a vast assortment of gold and silver bullion and coin, foreign curren--
cies, foreign securities and meny other foreign exchsnge assets. All of
this is under the control and custody of the Commending General, U. 8.
Forces, European Theater. The afore-mentioned property is being held at
the present time in four (4) large vaults and it represents sixty-eight (68)
individual shipments from U. S. Forces.

2. It is imperative that a thorough security control be maintained
as the value of this property runs into several hundred millions of dollars.
The need for a complete classification and inventory requires that there be
a constant access to the vaults by authorized persons. It is necessary
that a classification and inventory be made in order that consideration may
be given at the proper time to the many claims that are now being filed and I
will be filed in the future in respect to this vroperty by individuals, Y
firms and sovereign stztes. . o %

3. It will be seen from the foregoing that the magnitude of tbe re- L
- quired inventory is indicated by the one fact that the various security i
holdings by themselves weizh more than six tons. This task constitutes a
long range provlem and it is one thst necessitates a continuity of personnel. i
The departure of military personnel now engaged in this work has been accel- i
erated by the present redeployment progrsm and the Theater states that this |
extremely important work will have to be terminated very shortly and the i
vaults sealegi {inless properly experienced personnel can be obtained to re- *
place those wao zre now being or will soon be redeployed to the U. S. The :
Theater emphasizes the fact that temporary replacements are not satisfactory g
gince a greatdeal of time and effort would be lost inwiew of the strict
character investigations and training which this personnel mst be given
under tne c:.rcumstances.

4. Generzl Bisenhower has recommended that there be selected in ‘che
U. 5. as scon as practicable a teem of a minimm of ten (10) persons who




,fzzgaa 5
“'““ j"f'“ ""“.“W T -Box 5" - __1

have been determined after s thorough and complete investigation to be of -
unqueqtlona‘ble integrity and who are considered experts in dealing with:

a. JYoreign securities

‘b. Gold and silver bullion and coin.
¢, TForeign currencies.

d. Precious stones and jewelry.

5. It has been requested that the team include an experienced ex-
ecutive and administrative officer, an accountant, snd personnel well ex- ¥
perienced in vault operation and in the shipping and handling of bulllon.

6. The Theater belleves that the personnel described above would
provide the required technical supervisory staff and that the actpal de-
tailed work such as catalogi.ng, counting and tabulating of these assets

can be done by experienced German civilian employees under thc supervision
of the above mentioned personnel.

7. Tt will be reslized that the project is of an urgent nature and
that any assistance the Treasury Department can give in the vrocurement
of required personnel will be greatly appreciated.

Sincerely yours,

Magor General ' ‘
Director, Civil Affairs ivision g

2

305095~
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Decenbor 3, 1848
MEMORANTRA FoR B rms

1. A meﬁiﬁg wae held in the office of lMr. Hubin at Btate
Department on November 30, 1945, to discuss the handling of securl~
ties looted by the Germene. MNeeting was attendsd by Mesers. Bubin,
Surrey, De¥ilde, of State; Mr.Louchheim. of SEQ; Mesars. Scott and
Ullmann of I‘raam; and represeneativa of the Army. .

2. %e meating agzveed that the question of "looted” would
have to be based on & presumption that eny scourities aequire&
aftor a certain date wm 1looted.

" Unsettled gquestions were:

() vhat s the value of the securitiea? :

(v) " Kow wnld semiti% be reélated to the original
awn@r?

fay " mshu to ha.ve & ‘*aawiw-pot” amuax to the
,"gﬂ_ld—got“ aividing among ¢lamimant nations as reparstions
any’ aecurities that could not bBe specificelly 4dentified as
to ownership and subject te restitution?

(a8) How to identify Germen sscurities that had been
looted outelde of Germany]

(e) How to reeover from neutrala eny looted sewﬁties
that had been disposed of in neutral countrﬂ.ea? (Mr. Budin
thou@ht this would be diﬂfﬁmlt.)

3. State Department representatives agreed that Stata? woulds
(a} ?repa.re a cable to the thester, mqnssting the
theater's views on the unsettled cuestions, and,

(v) Be prepared to provide euperts for. mantify:lng
and 1nvantoryins the securities.

"W, L. ULLMASE

”"3*3 | ViUibpg 12-3-45 ,_ - HLE Cory )
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: Ziewp Sine agm, 1 discussed =ith ¥ Gulodesy the prodblen of

' gmmm wome Information on the looting of aweriean sacurities
By the Gerwans daping ihe evcugoilss of Feaned. T Bhouedd $%
#AENY Be of sesiatence o you in dhbalniag this infewabion, 1Y
1 gave yeu veytain speeliic guestiens whieh the Departseat is
immawa in hoving doswdrad. 1§ would sppreciste your lothiag
we beve asswere $o 8I1 or wome of fhese guestiont 4 gnon 9@
paskible, 85 5% will undoubbedly Be of preat help in deniding
whet conibole can be renoved ab this iy

i Tnat pleps heve besy tales by $he Freseh doveravent 4
dial will the probles of locted a@mmm@?

« 2. Uas any prossdure hesn owtablished wheveby ;mw%a from
shan dollne m&m wity looted cma £430 vesarts or ¢ladme
few rosiitution of suoh sedsrities? I woudd sppracifte receive
ing 411 avalilable iaforsation as %o the seount end sutare of
dutiar ssenriiies which Save bwen reported as looted, In addis
¥iem, 17 yoo beve any foformetinn pepspdiug e;:ws and wmﬁa af
gﬂ%ﬁﬂfﬁ.ﬁm that were ldvted, otier M duller seeurities, ¥
waald appreciats also ﬁwaﬁﬂm ghis fafagution,

e Ui Vvmsee, before the war, plice stanps »y wqx,ﬁm g
placing of sbongn o8 delisr mrﬁﬁm? 3% g0, did the Uermans
adotinguish batween ataxped axd ms«mwﬁ seeuriting.

4e m FHeent FaevE, Gas it Yboon & Forral preetice of Rerpcus
hilding Ve Yo ooppersie stosk sartificates in fpance to bve then
roglatered is ioe saee oF o benefieiary mw. & masinee ba Fovepe
g2 & acaines in the fmgw& btoteald .

Ss Bao Lt posslble Yo Sshe any cussures during ‘w mmwtim
t6 pefogrerd encritiss fpom leotisg, énd 48 @5, o whet wrm £
%hm e e R g T %MQ&?

. Any a@égﬁiwn tafopemilon whigh you fmi waidd be of valve
o5 the el iem ef Lovted Mﬁ%ﬂw wam be greatly sppysciated.

Wm He 58l
+ Trsamizy &ammm&&w

Boel. £2 to Mr. 326 frow Rell

305097
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(3) genorsl muwg Bos g

Brohibits ary tmm in segurities m&mm in the nane of
: W MMOQ

Vihils thore is uﬁl‘ doubt that U. 8. ¢
svdurities were widely held in Burope, we have no o
the extent of Jooting in the ssoupled eountries. 1% 4
our sounter controls & for other reasons, the Germmus
cortaln sategories of ssourities) vis, dollar, sta
tles. uummumruwma'
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Huvembar 10, 1944

A Froposal. to Prevent Raaliaation by ths Haz 8 ot
Loated Sacuritiea ok

on tha |ve. of the antbrenk cf var 1n Europe a large smaunt
of U.5., dollar aacur&tiea wore held by roroignera. Sano of these‘
securities were notually on depoait with banks and brokare in the

. 8., others were kept in U.S. aafe doposit vaﬁ

by the ouwners,
while the balnnne was held outalﬁa ar the U.3+, some in the country
of the owner, and some in noutral conntrioa. " ¥he sccurit;es.hnld
include bonds of the U.S. govarnmsnt and itg political subdivisions,
bonds and stocka of railroad, utility and‘indnatrial 1sauoré, and
common and preferred atoeka of UiS. corporatians. The various kinds
of aecuritles ownad by foreigners, as well as the meveral posaibla
loci in whioh they were held at the war's outbreak or to which they
have been transferred since, increase the eamplﬂxities of evolving
a falr proeedura for returning ta their rightful owners thoee whiuh
have been. oxpropriatod by the Germans from tho&r awn citizens end
frpm thoss of occupled gountries, either by Qntright selgure, under
&uresu’er by decree, and alsa mgkes more diffidult the task of pre-
venting the Nazis and their agants from realiaing good Amerioegn
dellars for these stolen propertiea.~ In additien to considerations
of juatice, tha raturn of stolen property to persons to wham 1t
rightly bclongs and from‘whom 1t was stolen or fraudulently aliansted,
thera 13 involved in this situation & potential threat to the
maintenance of éaaca and the prevaﬁtian of a resurgence of Nagism
and its leaders. spcuritleé of U.5. issue held in Germany, in Kazi-
satellite countries and most 1m§ortan£1y in countries invaded and
oecup}ed by the Naxis 1s of suahuaubstantial smounts, that assuming

305100
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thet only & fraotion of thﬂy&ecnritiss were actually a#prbpriatﬂd
by theAﬁazis, thoy‘woﬁld bs provided with a‘ybtegtiallfund which
could finence their esplonage and other under-cover activities for
many ﬁeaia; if?ﬁhey‘aro able.g§£hor to dispose of the soeuriﬁies or
to hypothecate them. It wcnl&ggeam to be a matter of 1mmadiat¢. |
' moment thaﬁfétepa be taken by‘tha ﬂnited Nations in conjunction,

1f posaibdble, with the neutral countries, to maké it 1mpeésibxe for
the K##ia to realize on or to borrow on these securlties, as well
as tnoée oth§r seeurit£en or-égéioua natiqnal origine which théy.
have oxpropriateﬁ for their owgfparpoaea. 'I? would appear to be
highly important that staps‘béxtdkan promptly whieh woulé‘in effect
make such securities valueless to their present owners, now and
forever. If such steps are delayed, and it may already be too late
as to a large part, the securities will find a market where they
will find purchaabrs at a discount, éhe‘will‘ln turn transfeér them

- to perhaps innocent buyers and the game will be up; Furthermore,
in such event the Qriginalfowners would never be able to ceﬁs-ihbo
reposgession or}thaif'prupertys' Alge Af preventive staps should de
only of a temporary and stop-gap nature, the securities would not
be made #aluelana, they would ugaihvfigdfa market at sdma'léval

apd in some 10&&10,'ana 1t would bo‘merélj'a question of holding them
until such time as the sontrols are relaxed. The market price
diécéﬁnta on the sales of these securities wauld\glvo consideration
to the apparent impermanence of the control measures and the only
result of such measures would be to make the price of the securities
in the mérket, or their collateral value, #uah'aa to warrant the

risk of purchase or loan. Batoro prqaenttpg & propoaal‘to defeat

S AR

305101
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the usé by the Nazi underground of’stplan‘secﬁrities 1t ﬁay be
advisable to indicate the magnifuda of the problem involved and
several aspeéts which should be considefed in approgching its éolution.

The most complete pre-war data on‘fereiéh»holdings of
American'seauritieé were prepared by the”Buragu of Foreign and
Domestic Commerce, in a report entitled Foreign Long-Term Investments
in the United States 1937-1939. 4s of ﬁhe middle of 1937 foreign
hdidings (including diéect 1nvastmentaj of Americahistocks and bonds
were estimated to have a value of $6.9 billion, of which $3.8 billion
was in stocks, $565 million in corporate bonds, $651 millioh in
miscellaneoﬁs invéstmsnts and $1.8 billion in direct investments. -
These figures are excluslve of foreign holdings of United qtates
national, state and municipal government bonds estimatad at about
$100 million. _

Of the Europ&ah‘countriasvsubsequently invaeded by the Germans,
the holding of Hetherlands %970‘million,‘Francal$§08, and Belgium
$142 are the largest according to these estimates, Swiss hoidinga
in md-1937 are reported at §%63 million, German at $124 and Itallian
at $48.

| Some of these data were car?iad forward through 1940 and
publishsd in the Forelign Commerce Waékly of January 4;'1941; Hore
recent data, howeyer, are prévided by the Census of Foreign He1&
American Propsrty thch was made,bﬁ the Treasury Department phrauant
to Executive Order. The results of this census show the following
holdings aé’ofAJuns 14, 1941ﬁby foreigners oanmerican stacﬁs and |

-
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V/ bonds (axcluding direct investments and miscellaneons investments)

Enemy countries $50 (million)
Enemy occupiedycountr1§s~625 "
Othorfblacked eaunﬁriaa 540 L
American republiaa -  225 L]
A1l othar cou%br&ea _1t6§§ "
momar  §s,130 ¥

In addition direct inxeatmsnta are estimated at abeut the
same #s the mid-lgsv level, whila no figures are yet available on
miscellanooua investments.
There are certain limitations on ﬁhe‘usa_of both?of’fhnsé>
~ vaqts‘or'figuroa for purposes of this diacnsaiun,‘iTha estimated
- holdings ara_based on the reported nationality or recorded ,
nationality'of the owners and, thersfore, do not diacriminaté,as to
locus of holding or»natianality of beneficlal ewnera. Swinz‘hnldinga,
for example, would represent all the securities rsported as held by |
Swiss banks, bankers and other agenta 1rrespoct1vefcr the nationality
of the accounts for whom thoy are held,'or whether thay are on deposit
in Switzarland, in New York or elsewhere. Furtharmora, it 1=
. generally known that thnre ‘has been a suhstantial shift in awnership
" as well as in locus of holdings since tha~1nv§§ien of Western Europe.
But at 1ea§t thess sets of figares supply us with an iadéx'ef‘the
! magnitu&ea of ths’patantial valuas in 1liquid forms thst could be
disposed of by'the Hasis and used for pnrposea of thelr own after
the war. The. preparation of more accurate and detealled data is not
only practically 1mpoaaihle,‘but even if obtalnable would take so
long a time that when available 1t would already be dated and useless.

305103
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Furthermore to procaad novw by a study of the problem and the
accnmulation ef statistical inrormatian*wauld be to play right 1nto
the hnnds of the Nagin and give~tham the oprortunity to diveat them-

“1selvés of their loot. kctlon muat precede, or at least accomgany,

research in the situation we are considering. -

" There are, moreaver,‘certa1n~non-statiatica1'ﬁypea of
1nformation thnt have besn obtainad principally from fareign finaneial
periadicala and from refugees with finaneial exparience as te more
recenb‘tranda'aftecting foreign holdings of Americen ascuritiea
that may be of importance in approaching the problem under considera-

~ tion. Thetfolldving may serve as an i{llustration of such information:

1. Host of the securlties aitributed before thanwar to Swiss
holddra~abslhald by banks and brokers in Eew*Yofkg."?heae securities
were placed on deposit with these agents from time to timb prior
to'ths,outbraak of war and,beginhing in the early 1930%a.. These
secu?itiaa arefalmsst without exception held in the nsme of g:Swias

bank, banker, other aegent or of some corporate title or rubric.

The actual beneficial owners of these securities has never beaﬁ

’&iscibaed teuthedautharitiaa;in‘this country. In defense of this

concealment the American bankers contend that they have no knowledge
of the real owners of these seggritiga‘and’ne way of obtalning it
frbmvth@i:jswissfeogreﬁpondents. This may well be the case, but it
would appear to be quite aignificaﬁt that even under hh& powers
gr&nﬁad’by Executive @rder‘ssag andﬁthe control of Foreign and§>
aatablished pursuant thsreto, no disclosure has been sffoctod of

the real OWRers of securitioa of U.8. 1ssue registered or held in

the namg of Swlss agents. Prior to the war and before tha'aatting

up of foreign funds controls a eanya§~of opinion;amongAKew'YorkA
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bankers who handle the bulk of the Swiss‘securities buainess

reaulted in a concensus that certalnly most of these holdings wera‘

not those of Swiss nationals, but rather those of the natianala of
~ other European states. '

2, Prior to the invasion of Holland it 1s estimated that
approximately $1 billion of U.S. securities were held by Dutch
nationals. As to equity securities, which are thought to have
domprised the largest amount of such holdlings, there 1s good reason

. to belleve that substant1al1y 2ll wers physically lacaéed in Holland
at the time of occupation. This‘belief‘is bésed on the following
information: For some years prior to the war American stocks had
'beaﬁ purchaagﬁ and imported into Holland. The certificates for
those astocks, however, were not in clrculation there, put were held
in the vaults of the Amsterdam stock exchange. Agalnst these securi-
ties theré wers lssued by quasl-governmental and licensed agencles
known as Administration Offices, other certificates eiidsncing the
‘actual American shares. Prior to the invasion of Holland,
discussions wére held betwaan the Dutch and U.S. authorities and a
planfprepﬁred wheréby all of the original Amafican certificaﬁea
were_tbfbe dastroyed by cremation in the event of German'invasion.
Kew'shares were to be 1ssued thereafter by the American corporations,'
and the certificates which had been 1ssued by the Duteh Administration
offices were to become void. This plan was never effactuated due
to an unfortunate chain of circumstances on the day of invasion,
the keys to the vault wheretthe American shares reposed being in the

“posééssion‘of the Minister;of'Finéﬁca who was already‘en rout to or
in England.z,Therekis, therefore,:every reason to belleve that this

- block of'néggtiable American securities was at the mercy of the ¥azis
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upon occupation of Holland and is ncw‘in their possession. And this

takeé no account of the bonds of U,8, government, municipal and
enrpcréte-iasues which may have also been in safe ¢epdsit'vgults,in
Holland and other countries iﬁvaded by the Germans.

3. With 2 turn in the tide of the war which followed the
aﬁtry of the U.S. a number of Germans began to prepare for possible
defeat, including the finding of a safe haven for thelr property.

The securities of-American and other nétionalkiséua provided a type
of property which was easlly transferable to safe keeplng and readlly
concealable., W®ho the bénaflciariés'ef.tha American sacnr&ties,lootsd
in occupled lgnds may be 1s a question to be determined. But f?gmay
be assumed witﬁout much hesitatlion that they are primarily persons

.~ eclosely affilisted with the Nazi party. It has been learned from

refugees and frqm observers in neutral countries that during the
past se#aral years there have been set up in Switzerland, Sweden,
Portugel and Spain a number of holding companies and private invest-
ment trusts and there has been also a substahtialaactivity’in the
banking gircles of those countries which specialize in this #ype of
business. The inference 1s made that securities of U.S. issue and
of other countries which were logted upon occupation have been
steadily exported to neutralycountriea and are being concealed in
anonymous accounts awalting the opportunity either for sale of' for .
validation of’fitle which any relaxation of war time controls would
provide, or which might'be prévidéd by the réopening of the securlities
mafketﬁ in certgin of the United Natlons after liberation. Trading
in international securities, for'example, including those of U.S. and
British issues,'has already recommenced on the Paris Béurse. Inquiry

at tha‘Frénch'Legation falls to elicit any information as to whether
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contrdls had been established on the import of secﬁrities. ‘It‘was
fraﬁkly admittéd, however, that even should such controls be adopted
there would be considerable doubt of their effectiveness. The
reopeniﬁg of businsss commmunications between the U.S. and France,
therefore; maﬁ provids opportunity for the realization of'lceted.
assets in defeult of other measures than those now 1h operation.

4. Fﬁrther evidence of this concentration of looted securiﬁiea
‘1n neutral countries 1is providéd by published reports.apd by commni-
cations'bn the actual dealings which have for several years bsen
téking placé in American stocks and bonds in such markets as Zuiich
and Lisbon. Several Swiss financial periodicals have from time te
time commented upon the unprecedented volume of transactions recently
put’through the Zurich securities markets involving issues of
Amerieén, British and other corporate securities. Such reports cover,
however, only a portion of the actual dealings. Another éegment of
this trading, and how large 1t 1is cannot be even estimated, 1s carried
on in the bi&ck markets. In evidence of this are the cémmuﬁicatiqns
which comment upon the prices at which American securitles are bought
and sold in Zurieh and Iisbon. These prices range apparently around
a discouﬁt.of 20 per cent from the market prices in the ddmestic
markets for bonds as well as for stocks. Quite obviously the American
securities which are sold on such forelgn markets at such substantial
discounts are those which would not be negotiabla in the U.S.
In other words, they are securities which could not meet the lmport ,
requirements of General Ruling Number 5 of the Foreign Funds Control.
Thére is, therefere, a strong presumption that i1t 18 the Securitles
looted in Europe by the Germans that are’bging traded in Zurich,
Stoﬁkholm,'Lisbén and elsewhere. And 1t 1s important to note that

¢
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by means of this traeding the Nazis ﬁﬁy bé céshing in on these stplen
securities, Furthermere,»tnis exchange of ownership goes on in :
spite of the expressed policy of the United Nations not to racogniza
J?transfars of looted prOperty‘ There are still buyera for this
property who apparently anticipats tha r@laxaticn of import contr@la
in the U.S., U.K. and elsewhere and who feel that at a dlscount of
20 per cen£ from cufrent market looted securities are worth the risk.
Some of these purchasers, however, may be’entirely innocent, persons
who have bought the stocks or bonds at second or third hand from
the original trader. This situaiion alone would seem to call for
prompt aeticn, and for something more than a statemsnt of policy or
a reeolution and recommendation in general terma. The longer such
action 1s delayed the more will stolen securities be passing from
the looters to innocent holders, and the more difficult will be the
task of restitution and reparation. '

| 5. During the past few years substantlal amounts of American |
securities owned bj Eur&peans have been shipped into the Weatefn
ﬁemisphgre and deposited in Argentina. It is reliably reportéd
that @rior to the adoption of controls on forelgn funds and securitises
by Argentina many new accounts were opened on behalf of eropeans in
4nonymous names, 1nvestment trust titlss and other rubrics.“ It is
further reported that even since the adoption of controls the
opening of such new accounts and the shipment of securitiea 1nto
them continues. Much of these shipments origin&tes 1n Switzerland,
some in-Spainrand Portugal. ,Hdw in view Qf the fact, as above noted,
that bgfora;ﬁhs war most Swiss owned Amarican gsecurities were on
deposlit 1# Neﬁ York,}dnd as very few American securities were credited

to Spanish or Portugese owners, 1t would appear that this fresh crop
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of securities shipments involves to a large extent those which were

found in Holland, Belglum and France when the Nazis entered. The
reason for shipping theselsécurities to the Western Hemlsphere might
well be thé anticipation of continued U.S. control of forelgn funds

applicable to Europe,~which would not be applied to the Americas.

‘At any rate, 1t may Dbe reasoned, as the Argantine has Jolined the

U.S. in astablishing controls, property there will be given apecial
treatment. And, in fact Argentina i1s even now included in ‘the
"generally licensed trade area" under U.S. foreign funds controls,
and thus accorded more favored treatment than European countriés.
In view of this trend it would.seém that post-war measures to pre-
vent the realization of Axis looted American securities must be

made comprehenslive as to the areas covered.

Conclusions and Recommendations: Thers are no# in operation

in the U.S3. certain controls on the importation of foreign securities
into the U.S. and on transactlions effected by foreigners in the |
securities markets of the U.5. These controls have bsen adopted by

the Treasury Department pursuant'to Executive Order 8389. In the

" United Kingdom substantlally simllar controls have been adopted under

the Trading With Fhe Enemy statutes. The U.S3. forelgn funds controls
have,lhowever, been relaxsed from time to tilme by the granting of
generél licenses and the exemption of certaln countriss so that

there may be some question as to whether they would be adequately
effective to cheek the dlsposal of Nazl held properfy even if

extended after the war. One of the fallures of these controls was

" the inability of our authorities to effsct disclosure of the 1dentity

of the actual owners of securities held in ths name Qf agents such
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T swzea3banks, end Argontzae corporations, This draw-baock in effect
actually plaeea upon svaaa and Argantina suthorities or bankers the
raaponaibility ror aaauring compliance with U.8. regulations. But

- even . should tha~forelgn funaavﬁantrala be: xten&ed beyond the war
fparieﬁ there may be qneatian aa to th@ir a&squaey; Firitxy; ‘because
they are war regulatiana. adopted undor a wWaAr power exeoutiva orﬂar.
Thia givss tham tbe eharacter af temparary maaauras, keeps aliva -
the . expe&tation that they wlll some day bs ralaxmd or repaaled, and
thus permita the continucd marketing of stolen proparty on the basis
of this axpectatian. Suecndly, baeauaa thay provido speclal privi-
1egag.to‘nautra;‘aauntries'while the problam»of preventlngfthe Ragtls
.fremfééahingﬁiﬁ an 1ts loot is focussed primarily in'ﬁust those |
aoaniiies. Thirdly, because new secﬁritiaa markets aro\baipg opeéened
up 1nffo§me£13.ozeupiod countries such as France, Belglum and ﬁolianﬂ¢
Unless these eaﬁntrion‘hro included in equivhiant controls our.awu
prasanb ones would be ot little acaaunt particularly % 4 intarnational
arbitrage were again allawed to operate as it probably will be.

. It is the ‘conelusion of this memorandum that the iny;meaanro
which has a réanunﬁble chanoce &rgprevanting the Ng;iayfraﬁ_convnrttas‘
their stolen securities into cash, and even into gold, snd thus to
use them for underground, sabotage ﬁnd propagande 1a a deolaratiaa
that all securities 1sauad,u£th;n the U.S. snd held outaiaefitdf |
teréiteriaa (with exdop%iona for the U.E. and Caneda if aimilar4 
maaaurea’ara‘ndeptod) are null and vold uﬁtii thay\have~beén re-iasued
by the original lssuer upon the granting of an application by the
Fadardi'authoritiea. Application for the re-issue of assuritias would

 have to be aeaampnnica by afridnvita of the actual bamafiuial ownara
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. or if ﬁhe’owner s a truat or oorporation by the persons who own or

control 1t. Thaao affidavits should rélate to ownership dnring the

past four years, gaing badk at laast to the date of German 1nvasion.

'-Furthermore, 1t mst bs made a crlminal offense by 1egialative enact-

ment for«any-persan in the V.S. tn recelve a aacurity from abroad,

to negotlats for the sale of, to transfar or make a loan upon any such

gecurity, until it bas baen validated.

Such measures, while drastic, could hurt only tho Germans and

‘thoae who have connlved at and abatted the concealment of the property

they have looted. Heither tha Franch, Belgians or Duteh would be
hurt by 1§ if promptly adopted because securities held by their N

. nationals are elther now on deposit in the U.8. or UK., or were

stolen by the Nazis en'inwnaion and transferred elsewhere. On the
other hand the measure would be helpful in facilitating restoration
of stolen securities to their former owners, and discourage further
trgpaferg»which will ultimatély defeat this restitﬁttnn.

But the msaﬁhro N h@;p raéémmandad not primarily as ancillary
to reparations and reabitutian bu§ a8 a part of our national security
program #nd of the program for the meintenance of peacse. It ia.
r@ceﬁmendednln'srdér-to pée#&nt the Nazis from obtaining cash by sales
of or borraﬁing:gﬁ Amaricén securities wherewith to carég én‘an
ldeoiogicdl aﬁd'ﬁ;dﬁfground warr&ra, to provent theém from buying radio
stations, navapapers &nd other periodiuals; from traveling and hiring
agents in this and other eountriea. The aeou;itiaa which they heve
stolen if negotigble are their prineipal and most liquid asset, and

waﬁld éiva them plenty of resources for years to 60me. But 1: these

.sacurities are volded and made to become mere pieeos of paper, a

sarioua crimp would be put 1n the ani plans for wor&d War III.
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This angaata another alternative to the measurs above pro-
posed, vig,, the parﬁnnant adoption by leglslative enactment of
~co£ta1n essentlal controls which are now dependent upon the exer-
olse of executive war powers. Such leglslation might incorporate
at least the eoﬁtrols on the 1mpeyt of aéauritiea. and a>prehib1tien
against the trausf@r,vithlﬂ the U,8. of any securities held outsida
its borders. But it 1s aubmitted that while these contrula'may -
well be made a part of the permanent machinary for preventing the
~sale of Axls loot, thay‘wauld not in the absence of cancellation |
have thgjd&ﬂiied effect. The most lmportant limitation results.
from the fact that even under thess controls looted securities would
find a markst~1n‘soma»neuﬁral~or uncentfalleé ju#&adi&hien from
which thoy would eventually find their way into the U.S. markets.
-This would bo'partteu}arxy’grsbablﬁ in th§ svent that our gemeral
contraia~w1th respect to blocked cqnntrié# such as PFrance, Holland
and Belglﬁmnahonld be progresslvely relaxed. Recent samendments to
these controls emphasize that this is in contemplation.

But the cancellation of saénritias held abfosﬁ wanlargnkhlo
" relaxation of controls with rormpf1§‘blecke& countries wiﬁhnuh loss
| of effectiveness. ﬁﬁéfnqﬁ réaulta,.tharofore,»may‘wall be to reduce
the administrative task involved in present moﬁtroi§;w§110 increasing
the eftaetivénebs of them. ) o

Walter C. Louchheim, Jr.
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As a péaéible altornntivq‘te the‘canaellation»péodédufb

i abava'auggeétéd conaidaiﬁtion has been giyon to the proparatién of

i?' a black 1ist of seﬁuriﬁiaa held ouﬁaide the United States. Such &

. 148t wéuid coﬁtain the titles and numbara br all‘staﬁks and bonds
1aauad within the U,S. that were kncﬂn to have bean held in pnrta

| of the worlﬁ invadeﬁ or accupiad by the eénemy. ?he,prepargtien of
tbis 1ist would in 1tsslf present many'problams wﬁich,to &até, éeam
to be insurmountable. The listing of atoék csrtificates would be
less diffieult thah of bearsr bonds. But even éhoul&Aauch a st
“be compilgd there is cansiderablg doubt as to whether iqtgoﬁld be

used. The purpose of & black list would ﬁékte put persanalan‘ﬁatiee

'that_oértain securities belng outside the confines of the U.8.
sheuid not be dedlt‘in without a permit. Thé.liat of sﬁqﬁ sécuritiea |
would be so lengthy ané_invclve 80 many different issues of securities
that 1t could not be used as a practicel matter in securities trading.
Furthermore, even with & black 1ist the same valid&tien preeaﬁnres
would be raquired aa in the proposal reoammanded above,.
The recommended measures would nat seem to lmpose any hurdan
upodn buruhasers ‘and sellers of aaauritiaa in the U, 3. or on- tho
~&nveatment 1nduatry over what praaent controls of foreign funds _
entall. Section 2&(2) of Executive Grder 8?85 in effect prohibita
the tranafer of any securities not phyaically within the U.S,
General ruling ﬁumbap 5:of the Foreign Funds gpntrel prohibita,tha

| import of securities without examinatien ahd_;pproval by an égent of
the Treasury ﬁsparﬁg@nt. These pr@éent prqv;a;ons woul&-probably

“Bévratainad undey the pr6§esea prénédura.
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o - Apong the. gold, foreign surrencies, securities

7! and similar assets held by Finsnce Branch, G-5, there are approxi-
’ rmately 60,000,000 Polish ZLOTYS of e type which, according to
reports recaived have been exchanged for new issue: ZLOTYS. Request .
iuatructions as to action n@vaasary to protect U.S. interestso

In &ddition the samefstock of values 1ncludes
eurrencies of many other countries. There is no source of in-
formation here pertaining to currency conversions of all countries.
Request details of all currsncy conversions since 1 January 1945
and also of all future currency conversions ag they develop.

ORIGINATOR 3 G-5 - AUTHENTICATION: C.L. ADCOCK,
v A BRIG GENERAL
INFORMATION - : G-1
S AG RECORDS

SMC OUT 4720 ~21 August 45 17118 . Gde/al RﬁFMN0° 5-18693
T AT20 AL hugn » mo0: 2114338

 CONFIDENTIAL

CONFIDENTIAL =~ = coevno 3
THE MAKING OF AN‘ EXACT COPY OF THIS MESSAGLE 18 FbRB!DDEN’ o V ‘
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(Rear Echelon)
FILE NO: Statement re source .and: ownership U.S¢ Currency a -
SUBJECT: Tequested in Cable WX—81768 (para. 2 D) dated 245 DG 4R 1L Jan 1949 ...

(Number sach memao.of mlnuta consecutively. Fli in-sach.column, slgne ‘gibiy
draw a llne.acrossithe sheet Use entire width of sheet for Iong mamoranda)

Pass

No. | From to Date.. k
1 FEﬁ QFA 11 Jen 1. Subjeéi data aé fgi #cteé Af the FED files is
AFPO OMGUS 1949 | forwarded herewith for trang al (to ‘Chief Civil Affairs
757 APO . | bivision, the latter office to pass data on to 0ffice of
742 . |/Aden Property.nh e an S | ,
~ Amount FZEBSh i pment, No. Data (re souroe, ership! |
|2 000 fooo 2B Found 20 Apr 19 5( st “Re 'stgank, Halle by a

*gCurrency was

ferred 1t to Relc sbank’“‘“aail

Found by H S. Military‘29 June 1945 as a’ L
buried dache ap Walchensee, south of Munich. ]
FED files disclosethis currency &lso consti~ i
tuted .part of Reichsbank, ‘Berlin essets which
were -evacuated durlng the last ‘gtages of the
Bgrlin struggle t‘“ avari& to finance a future
¢ ' Nazi regime .

1.261 717

160|679 31 . Found by U.S. Hilitary ig June 1945 asa J

‘ B ~ hidden cache at Rauris, southeast of Zell am '3
See. Stated to have: formerly een held by Reichse |
bank, Berlin but whgthgr' omn funds or as

116lo00 | 18|sB, F
“le2s (Burpt |

*oy. Stated to
Currgney) i

sba.nk s Berlin
s'ite om assets
‘.Agencies.

and t6 have consis i
and in- part as assets of

14| 500 52 1C Heceived by U. S Military on 21 June 1945 i
‘ from "Free Austria“”movement with information 3
that funds had: bee taken from Gestapo at Bad
Anssee, Austria.

4| 000 60| ' Found'by U. s.‘"ﬁﬂuitary on 11 August 1945 on
' ‘ N & mountein neer Bittenwald while searching for.
' buried documents. Possibly another cache of

Reichsbank, Berlin aeaets. .

- over -
oME —W

et
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(Cléasfction HEADQUARTERS u.s. TORCES EUROPEANaTHEATER

FiLE NO:
SUBJECT: :
tNumber each memo or minuta :onsecuﬂvelv Fill in each ¢
drow a ilne ccro.ssévth‘e sheet, Use entire wldth of shee? e
No. | From Fase Date | ih HA:S TH;SS“P'APER BEEN\ cooR
1 |Chief, OFA, 28 March| ~ 1, The following is submi ted
FED, | OMGUS, [1949 orted:
APO APO 742
%7
Attn:
Mr Fitch 2. The}Reichsbank Berlinj.on 9 February 1945 eva.cuated ;
, assets of various.kinds, including« currencies, to the Kaiseroda :
Salt{ Mine a.Jt Merkerd, Thueringia, where they were subsecuently discovered .by U, S. Forces .
and prought] to the Horeign Ejxchange Depository. In an effort to btain currency listings :
for yerifidation purposes, thie FED wrote the IRS. dated. 20 Péc 46 (Annex A) and obtained the
listfings atftached tHereto., ' Jaid listings reflect a three-page currency transfer on 9 Feb 45
reprpsentiniz the removal to MNerkers Mine and a aeven-page currency transfer on 13 April 45,

‘subspauentlly traced [to Bav'-a

as8se]
that

corrTspond d with sijnilar totlals on page 6

This
kont
with
ties

hibiy
Ha.llz and Nprdhausen|, also tHe
Magdeburg, which banj had‘re

page
¢lud
unde
crib

a' i . i v

3. Oyr efforts to use - hese 1istings disclosed ‘many . di crepan c8 ;o one in particular
: 69 Feb 45 set, The
LS as ceived by the FEI: from Merkers Mme included no art o : Upon noting
many of the individual - enominatn.on t'otale of dollars :?9 Feb L5 set
| of the 13 April set ‘du lication was suggested., . -

ed through direc ’ the Berliner Stadt-:

conclusion was subseque tly establish
)r’ SHCLeSSO G ) ] ¢
certaih other g rrencieg: ﬁactuallff ,renioved« from th
before| the ar. al of U s’ﬁForces.

SHIPHEﬂTiZA‘ B

L, Attached ig Exhibit c, s withdrawn il‘rom FED Shipment ho. 2 consa.sting of a three-~
report|and listiing of agsets found byrU. Se Forces at Relchebank ‘Halle, which in=-
s, among other d rrencie" $l 000,000 under heach.ng “Sending Halle“ and $l 000,000
nSendling Nordhpusen" . &r
d in ppeceding paragra'ph

‘

“

omprisee
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;'reached Mittenwald on 26 or 27 April 19&5 and were turned over: to an Cberst. (Colonel)
‘' Pfeiffer, Further corroboration as to this shipment is reflected in documents attached
- ag Exhibit E, ‘Subsequently‘Mielke delivered five bags of foreign’ exchange including . e
. $120 ‘l“:from this depot to Reichsbank, Munich, and obtained:the’ ‘attached receipt, This !
; 'gn-exchange reached the FED as Shipment 18B but upon inventory wdg. found to contain =
$115,300 (see Exhibit F)o-. Mislke mentions that a. further portionw yfthe 9L bags subae-
guently went to Tindau, The' only assets received by FED frai’ 1 ow’up:as part of )
Shipment 27 and consisted solely of gold bullion and coin, The- remsﬁning 89 bags (94 less, i
' i5) were later removed from Mittenwald to Walchensee (see paraphrase? »~~‘c’able forming part ™
--of Exhibit E) and were recovered:ias 72 bags as'.part of Shipment~52A;:the Uy S, currency por-:
“tion of which, after invent;ory, amount ing to $1,261,717 (Exhibit! Further mention is made
by Mielke, in reference to the mAdler" train shipment of a'suantity  of eleven bags of for- .
_elgn exchange belonging to the Devisenachutzkommando including £298.65 and $980 also turned -
_over to Reichsbank, Munich, receipt attached, ' These sums are reflected in documenmt s attached
under Exhibit F, which were extracted from FED shipment 18A.:.-On.inventory the mmount $298445:
-was found intact but for the amount $980 the FED identif ied.two packages of scorched cur- =
rency estimated as totaling only $825, Under Section E of. Shipment 18:the FED inventoried
_a.sum of $598 which represented part of assets described (Exhlbit ‘F) as L baxes of loot from
‘Stalag Luft VIII-C, a Prisoner of War camp, and therefore are not'related to the Berlin
Reichsbank, Under Section C of Shimiant 52 the FED inventoried an amownt of $lh, 5004 tha. c
only lmowledga of which as. t.o source is. deacribed in BExhibit:G. =’ .

SHIPMENT 1

: ‘6. Att.ached, as mhibit H are documents pertinent to t, 3" U SA. ,urrency found 4n . -
Shipment. 31, The listings attached total $160,669 whereas nFED inventory disclosed. $169,6?9.

SHIPMENT 60

‘?. Attached as Exhibit I i documents from Shipment 60 descmbing ci mmnstames o~
' relative to find:mg of $4,000, It is noted that this. airrency. was. found near Mittenwald
and perhaps accounts for discrepancy in similar amount referred to in paragraph 5 regarding
$120 100, .

: SHIPMENT 57A

8, Attached as Exhibit J, is document dascribing source o’f U. S. Currency received
with th:I.s shlpnent which, as inventoried by FED, amounted to’ $3 380, ' o

9, It is appreciated that the data -and axhibi’os as auhmitted though voluminous by
no means present a clear picture of. the disposition of the foxeign exchange after it left
the Reichsbank, Berlin, Obviously a considerable portion has.never been found and in-
“various reSpects, conclusions as to source can not be fully substaat.iated. This office, - =
however, feels that its conclusions as stated in letter of 17 January 1949.are adequately .
supported by the evidence taken from the various e:dmibits.'f”Attention is: directed to minor
discrepancies in 1atter writing relat.ive to amount $116, 000‘ follows- o

.. va). Stated as found in-:-,‘

D shipment 15A,Y B, _r«f,shou; have read 18A,' B, E,

* gg{‘j”%ﬂ
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‘Shi@ent: ' A 'Amount-
24,8 .. $2,000, 000
524 Co T 1,261,717
c R M,S“
lBA - 5E* - 1 123 o
! . nt
- @ (burmt ) 115’1"' - Reichsbank; Berlin ..
E , ... 598 Loot from Stalag Luft VIII-C»
3L . it#”160,679 - Reichsbark,:Ber: |
60 o o 4,000 Reichsbank;, ! o
L5747 S 3,380 'StadtSparkasse, Garmischz
Various \ 869 . Barious Sources- ;

" Coin 164.88
Total Shipped ﬁ 3,5 2 130.

Incl: va/a - o o FRANK J ROBERTS - * R
TP | Acting Chief = .. ' ;

'Telephaneov oo , o Foreign Exchange Depos itory

. Frankfurt 21191 e o

- or Red Line 32
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. 2. We believe that ﬁhe experts* hou ,
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CUNFIDENTIAL CUPY NO.
SWNGC 342 s
' 10‘De¢ember 1946 . | ‘

P(bcs 1 to 13, 1ncl.

STATE;WAR+NAVY GOORDINATING COMMITTEE

DISPOSITION UF FUREIGN CURRENCIES FOUND IN G ERMANY
-References: -a. SWNCC 204/2 =
. ‘ B. SWNCC 204/5
T. SWNCC 336

- Note by the Secretaries

The enclesure, a draft papér on the above subject
submltted by the State ﬁember, SWNCC, 1s circulated for
ccnsideration by the Ormmittee, |

H. W. MUSELEY
W. A. SCHULGEN
V. L, LUWRANCE

Secretariat
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DISPUSITIN R FUREIGN CURRENCIES FUUND IN GERMANY

Draft Paper Submitted by the State Member, SWNCC

THE PRUBLEM

1. To establish nolicies for the dispoeition of fcreign

cu°fencies found in Germany.

FACTS BEARING UN THE PRUBLEM

2. ©Since the surrender of Germany the occupation forces
have located censiderable quantities of Various foreign :

currenclies in the areas under their control

S. Mllitary Government Law Number 53 requires sufrender
of foreign currencies held by German nationals. Control
Council Law Number 5 vests title to.foreign*currenoies found

- in Germany 1n German Ekternal'Property'Gommission.

4, It has always been recognized that large quantities of
foreign cnrrency found ianermany are to be regaﬁ&e& as German
loot, Looted currency is regarded as subject to reetitution,

'naving Eeen excludedﬁfromvprevious reetituﬁion difeetives cnly .

because of unusual aspects of the problem.;/

5. Disp081tion of foreign curren01ee found in Germany’
has been the subject of the following correspondence: Inquiry
freom UMGUS forwarded May 3, 1946 (CC 4350}, Appendix "A"; cable
firom UHGUS deted May 14, 1946 (CCI4995), Appendix "B", preposals
tc UIEUS dated July 5, 1946 (WARX 93567), relevant porticns of

- .which are reproduced in Appendix "G" Telegram frOm Derr, dated

September 10, 1946 (1169 from Bruseels), Appendix "Dff; and cable o
vom UHGUS dated October 16, 1946 (CC 5579) relevant porticns

of w.leh are contained in Appendix “E“ -

1/ SWNCC 204/2 provides for restitution of currencies lssued Dy
ccuntries formerly under German occupation but leaves cpen tb
questlion of the disposal of all other currencies.

SWiCC 342 _ Q 1 - Enclosure
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6. For purposes of eqtabliehing policy in this field it i:
desirable to classify foreign currenoy in Germany as fcllows:
(a) currency of countries which experlenced German . occuae cicn,
bct excluding countries in category (c) below,~(Erance,
Netherlands,_Belgium,‘Luxembourg,'Norﬁay, Denmerk, Gzechcslovak:

Pcland, USSR, Yugoslavia, Greece, Albanila, Italy); (b) currency

of United Nations, members of IARA, but never occupled by

Germany (United Kingdom United States, Australla, Indla, New
Zeal%nc, Canada, Unien of Scuth Africa, Egypt) and (c)
currencies of Hungary, Rumania, Bulgaria, Flnland; and (&) all

other currencies.

7. Currencies in category (a) are regarded as lCOb cnd
clearly subject to restitution under existing restitutionf
principles. In practice reetltution is only a formality,

however, as these currencies are generally invalidvtoday.

| 8. There 1s a high probability that currencies in

category (b) are also German loot, and in view of the
tremendous practlcal difficultics of making determinatlrns
te that effect in individual cases 1t 1is deemed desirable te
ccnsider all such currencies as having been looted.  Undew
theee cirdcmsfences restitution principles can be censidered
t¢ be applicable. HOWever, 1t will be impossiele invmcet ccsee, 
t¢ detex Tilne . frcm which country Qpecific currency was locted,

and 1t is likely, furthermore, that restitution claims:mill

exceed the avallable supply of such currency. To dilstiibute

.',tme cus "rencies in questicn to claimant countries on the g 1d

pct principle is deemed to involve excessive comelicaticns.

At discusslonsg among epresentatives of the United States,
Great Britain and France preceding the Paris Reparaeicne Con—
ference it was eenerally agreed uhat 1t would be glnpler %
return such currenciee to the iseuing countries, - This prccedur

alsc had the approval of the U, S. Treasury in conversations

SWNCC 342 : ~'2 - ~ Enclesure
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betwoen that Department and the Department of State. The pcint
has been made,_howeven, that such a procedure should entail
accounting for these currencles as reparation, It is suggested

that the currencies be removed t0 the issuing countries and

" that the question .Oof reparations be settled by IARA.

. 9., Some currency in category (o) was undoubtedly lcoted
during the short pericds of German occupaticn of the countrics
in question. Tt is, however, administratively impossible to |

distinguiqhvit from the greater part of the currency which was

acquired legltimately and thus repreqents German external

asscts in those areas whioh, under the Potsdam Deolarauicn,

siaculd be assigned te the USSR, This would in any évent,be

a fcrmality, as the USSR has‘bpen.aCCOUhtS‘With the governments

of thrse countries.

10. Pending ultimate determination of pelicy in regard
tc dispesition of the currencies éfvnétipns which remained
neutral during the war and of all other nations nct provicusly

listed, currencles in categery (d) should be retalned by the

'occupying~authorities.

11, Dispositicn of currencies under thils progran shcould
be witheut prejudice te such 1ndiv1dual nwnership rights in
any parts therecf as mav be establiqhed before the gnvc rnments

recelving: the ourrencies in questiﬂn.

.12, Certain currency will fall under the provisicns cf

SWNGC 336 (Definiticn of Non-Monetary Gold) and should be

treated accenrdingly,

15,V~If 15 necessary from anvadminlstrative-point cf view
that some date be set which would mark the end, for all
practical purposes?‘cf this part of fhe restitution pfogram.'
It maygsafel& be assuméd thét the bulK of the currency uncer
discussicn has. been léoated It would seem possible therefor
tc decide upon Janua;y 1, 1947 as the cut-off date fcr this

305134
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N;;}awever, it is déemed desirable o permit rescititionh
thereafterwof‘any large sums which may be turned up subsequentl;
in view of the existence, if theorétical, of such a pessibility.
It 1s Suggested that ﬁhe dividing 1ine.bétwéen ﬁestitataoié' |

- and ncn-restitutabie curfencyllocated after‘thé 0Q3+Cff date

‘be set at $1,000 or ite equivalent,

CUNCLUSION

14, Fﬁreign.cﬁrrencies'found in Germany should be dis—
pcsed of as follews:. . -

a. Currencles of oountrieé which experienced Germanl

cceupation éxcépt cnuntries in category (C), shculd be
| restituted to these countries, |

b. Currencies of Unitéd Natiéns, members_df IARL, dut
never accapied by Germany, should be ret@rned te thrse
countries, with the understanding that IARA‘wili~&ecide
the question as to -whether such dispoeal shouid ccnstitute
a cnarge against reparations.

c. Currencies of Hungary, Rumania, Bulgaria and
Finland should be given te the USSR.

d. All other currencles shquld be retaiﬁed pendihg

ultimate determination of pélicy in regard theretc.

15. DiSpcéition of currencies'under thiS'program shculd
be without prejudice to such individual ownership rights in
any parts thereof as may be e stablished before the gcver nﬁcnts

recelving fhe~currencies,ingquestihn;

16, Certain currency Will falT under the prcvisicns of
SWNCC 336 (Definiticn of Non-Menetary Gﬂld) and should be
treated accordingly.

17. No currency disc*verod after January 1, 1947 sheuld
be subject to the above program, with the exception cf sums in

excess of $1,000.0r‘equivalent,

SWHOG 542 | o4~ ' Enclcsure
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18. The Commanding General, U. S. Zone of Occupaticn,
Germany,. should be instructed to seek quadripartite approval
of these proposals and application thereof in all zones of |

Germany.

o RECUMENDATION
19, Tt ie recommendedithat: |
. a; the attached directive, contained 1n'Appendix ngpn
be. approved by SWNGG and | ’ \ .
E. qfter approval by SWNCC the directive bev
" 'forwarded to JGS for tranemittal to the Commander—in-Ciief,

- Us 5. zone of occupation'in Germany,
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