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4o.1I!:BI'ch 1945 Headquarters Detachment JP=·143f.. 

2€R7th REGIMENT (Prov) 


SEC RET ."-----.OFFiCE OF STRATEGIC SE'RVICE5 

COUNTRY Italy (Sici.ly) Oi-tlGH\~P,.L REF'ORT NO. JP'",,1436 

SUBJECT Fin&ncial Hepor-t (Febx"uG. ry) Dfl.'iT£ OF REP07lT' 4: "Nl::u"ch 1St:/'5 
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SOURCE Z, MarGO Polo 
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E1alenilo .. 

Off:tci.al veine of local money 

1 dollar <', 100 lire 

Value of yellow=-seal and blu6=seal dol:t.a:rs on the 
hIe ok mal'kat during the present 'pE.!:r:1.od:; (Feb" 1.0 
12 j' 1945d . 

Yellow·"'~:H3S11. d(.')llar 

Pr'iva te bu'Yc'1l" 


Italian COfmueI'clril, 
Bsnk of Sic:l.J.y 

Blue-seal dollar 
Private buy~r 
Itali~ul CommClrd.. sl 
Bank of' S1c.l1y 

V.·al'Us of loee:1 money on 

215 1~>r6 
{Cf)'O be peacld at 260} 

Bank ~ 210 lire 
180 1:11's 

340 111"'0 
Bank c:· ~'Si)O 11rG 

the bleck m:,\r'l;:et~ wi th,respeet 
to 	gold. dUl::'1.ng 'tihe pre!3E111.ti period: 

1 gr,lll1 01' t~.ne gold (2:J: .1;f..1r~t) ."'. 900 lira 
1 gram 01' fJ.ne silver' 16 llra 

,,1 	silVer coin (20 lire) :1.8 ncmi WCl1:'th 100 ll.!"e 
in pa money 0 'Itd.s type of coin has 
been out of ci.rou,la t~1.on s:hwe 1935/36" 

V!.:Ilue of local money on the blacl<:: market wi.th :respect 
to 	the pm)..nd ~ 

.. 1 	 pou~n.d (c1ccupa tioD m.cney) "" '100 lJ, re (of.flcial) 

SECRET 
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1 	 pound. ( of j~nbla nd) '"" 

Private buyer "'" '750 11.1'e 

Ita l:len ;.'omme ro1al Bank 750 liI'e
e> 

Bank of Sicily 	 750 lire 

OCCUPD ti or:(l 1 curr'cncy <=> 1 pOl..md 
Private buyer = 160 lire I'aI' every 100 .111"e on 
the ofL1 cIa 1· exchange 1000 640 llI'G .ror 1 pound o 

Ita1iun Commerclal B8.nk "', 150 lire for each 
150 liro on the oflJ_ clal exch:;mf~o rate ~ l,,90 
.600 lire for 1 ~.101:mdc, ­

!lank of Sicily = 600.11re for 1 potmd" 

5" 	 i'rlncl;)B 1 ~)urchnsers of for81;;n f:",oneJ on tho ble ck 1.$: )'ket: 

It o.[JIX)[lI'S ttlnt forol.sn money is belnc; ~mrch~sed by 
cDpitalists of Occ.upied It£.lyc IlOW0VEn."jJitis not certain 
w;)!Bther those purchases cU'0 made for tJ:l8 Gorrnansc 

6," 	 Principal sellers of locai D nd foreign money on t.1'18 ~)lD.ck 
market: 

li'o?'eic,n money is obtainod from: 
lei :Jh1:)s FH'I'i vtne; fron foreign ports 0 

~]C.l Mon6Y loft bohind by tho All1t:;d Foreo::>o 
~) ~ Lxcil.b1rq7Js H18de by it11:1.ed :c)orsonne'l hl 

Italian bankso 

7 () 	 GU'~I"er';,cy l)csiEi;..3S 0[1"'1 c:1.o1 CU"l~r'enCJT <~'\111ch cir'cuJ_a tes 
:t'reoly:; 

None,.... ~. 

8" 	R~Jstl:"lcti(>n:J on the D,r.1ount. of fOJ.'oiGn money vil1j.ch can be 
oxctmnged ~ith local money: 

i{eGufo ted 1:;y the Allies 0 

Ie eRE T 
_¢';I.:_O:== 
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REPRODUCED AT THE NATION.i>J. A\:trllV!:r'l 

.. . -ji:~=~-::' 


.:. Rate ether Disbursed BMA,Reaa1ved' ' 
-' ­

1 .~- 400 T.ire Lire 10 , ,1iOO 
,-;or'" 

1 h·- ~4.00 Dollars $426.00 , . ' " 

Tot,al 


«.frariS!f'ers'(Credi t Column J 

"S~Tdtd. 1:6 Dco 44 Dain, II J, Capt, 'l'rfd fr Gairo 60/0/0 ' 
.'(, 

c,onversions (Debl t G01Ul:!lD.L 
\., ­ '. 

,Q,ther Reoeived BMJi. Disbw:'sed ' 

1 e - ,400 Lire Lire 56,000 ,;' , 140/0/0 
/" 

,T)ie undersigned'acknowledges the trantiter' of this BMA Pouad 
AOc:oun't and ncoeptB accountaoillty tor Hct'oo1 cash,9nh~lnd !lnd 
t.<?'i(olearing all outstanding udvanoes. 
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JUlfO~]I:J-i.v DINAR ACCOUNT- ---
Go'nVeI'Si on.s ~ CrE:dit IJolumn) 

Rate- Other D:l.sburse.d Dinar Received 

3,047,000 Dinar - 101 'MIG MIG 101 3,047.000 

Tr8D:sfers (CreditCo1~1 

SiT #13 Racei V8(: from Hq Co 24,350 

Conv.srsions (Debit Column) 

'~. other Reoeived Dinar Disbursed 

37,:000 Dinar -. 1 HIG u/o 1 37,000 

The undersigned acknowledges the trhnsi'er of this Dina.r 
AocOunt and aocepts aocountability for actual ·cash on haad tI..Ild 

. tor olearing all outst8ndin~ advanoes. 
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,'586'.00 ..... 
20.00 

t3,606.00 

... "... '. 

i' ....Lt' Trfdtr Buoharest ·T/A.<1J25 Dub\?s 100.00.0:.J '. ,. " ,.' . ".",.

T/lf#24 ~'aschler J Sgt, Trfd ir Buohare at 232.00 '" 

T!A::#23 Trutza, Sgt,Trfd fr Bucharest .... .'. 476.00 


::, Bottkol, Joseph I.t, Trf'd.fr· Washington .. 100.00, 

T/1.. #134 lndependent Mi11tc.ry Mission to, .Tlto 3 a000.00····
• . .. . . ',. Total $3,'910.00­
Q,onverai'OllS (Dabi t Column) 


Rate other Reoeived Dollars Disbursed 

l;t,,~, 1, Lira Lire 201,000 $2,010.00 

$4~, 11;' BMA 106/10/0 426.00 


Total .' .AJ2, 436.00 ..... 

. , ," ~ 

.. Trfi!.Lsfers (Debt t ColUmn) 

T/.A,#~"Trtd>,,,,t,o.~V,a~hingtoQ. (Maj L C Buot) :·,i2, 500.00' 

T/N;j~~~~t~C,}'~~~~~/%~Ph MJ Trfd to Hq Co 100.00 j


Total· $2.,600.00····· j 
Ttfe undersigned acknowledges the transfer of this Uul ted j

States Dollnr Account and accepts accountability for actual cash jon.hand and for clearing all outstanding advances. 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
j 
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56,000 
201,000 

ag8 
100,000 

320 
.4l,00Q

"'Total 398,718 
, , 

• J .' .., .' 

Reoel ved from Lt W l)eratlno':'{Oairo}"'<i" 66,000 
Gellert, Andor"Trtd tr Hq Go',,~' 60,000
Reoelved 1'1" Hq m) ..... ; :, :: 2,000,ooq 
Reoel V6Q 1'1" Hq Co " 2, 500 i 000 

'''~, ' Tot'al' . '. .:1·.4,626,000 
.':.", ". 

Other Reoelved 
.,;,;.} 

, ','i-J'. _l¢ ~ " ~~!.,c ,~~8'~"600Dollars $,3586.00 
re -lR!M ,'; ~/M 398 <:.3,'980 
5 Lire - 1 Fr' '. French Fr 5,000 10,007 

2 Leva ; , , Leva, 13,700 ",t),850 
T. o(

I z; British l!s265/e/O , 100,000 
... 1 b BMA 26/0/0 , 10;400 

'1otal '495j91?· , 

.Transfers (DeeitC~lWnIq 

T/A #:.1.4 Harris, Eric .t1' J .'£r1'd 1'1" Hq Co ' 50,000 
SiT 1126 ,Sllippedto Tee 4 Alacevich,:Brlndisi 2,000,000 
,TIp.. '1/45' Gellert J Andor, Trfd to stockholm 75 
T/l+. #45A Trtd to lIq Co, Maj C ,d Coon 99,000 
S/T' #29' Capt J J Murphy, !-iative Dee Payroll 974,505 
T/A..#4'fJ"· lCalnay, Francis, Trid to London ' , 35,000 
C~le 343 Capt Andrews' Advance, (Lt Dichel J 30,000 
T/A #49 Schuster, Johnny. Trtd to London (CBb1e 113653) _. 10 a 000 

3,198,580 

. The undersigned acknowledges the transfer 01' this lire 
s.ccowit and accepts accountability for actual oash on hand'and 
tor clearing all outstanding advances. 
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l!!i:i-f.'!iii.'""'" ..' .: .• :'~",ii~··-·~';· 
REPRODUCED AT THE NATi'O~:.'L A~;Cr\ 
~~~~ 

15 September 1944 er!1to G-5488 

COHFIDENTIAL 

Date of Report 15/9/44 
Evaluation B-2 

1. In Athens on 11 September, the highest quotatiori for the 
gold pound was 6,600,000,000 drachmas, and the lowest 5,100,000,000. 
On 12 September on quotation.for the gold pount wes 6,200,000,000
drachmai . . 

2. On 12 September, the gold p,ound weB Quoted at between ~ll and 1pl~ 

3. Prices of certain commodities in btherns in drachmae per oke on 
12 Septembet were as follows: 

Meat 460,000,000 
J:i'ish 560,000,000 
Olive:: Oil 680,000,000
}t'resh Butter 1,380,000,000 
Cocking fat 960,000,000 
Beans 100,000,000 to 150,000,000
Bread 56,000.,000 
Rice 500,000,OQO 
Macaroni 200,000,000
Sugar 220,000,000 
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., ':., ,:';,:'~" "I;~c:rffNI~f1(;'~.· iN L~'~£iif~:;;,:?,-:::)~;..:.;\,{:-"';=·,~';,,=~::-""".,..,....."...,..".'7"".<~-,-~",,~'~""f_.. ........,.,...,....'.............",......­
.,------...::::..-, . ..:.--~,-~~.,~ -~. . ~~SQWlTKG" M E~SA (3E 

(" , i ':, 1. 

.:.- . 'j! . '. r', . .1 r: 
eATE'15,~~SRU~RY~ '94) 

f ' • ~ •. ';" .' 1'" :. ',," 1 .' 

)FP..:),'. ;··~:\i~;±~,,;. ': .:i,~h~;,b (:j:~,~Q~),. 
'~MADDOXi crASE RTA \ 

, ',,, ..;. , " .' !'? .., / ,;~~ci~: S"T:['~AJh ,r,;1'- 1",-1; t"(N A" V I ';~ CMH;: f1 TA •If J) oS . " 58 '. / 
, ,: ;',:.:' !:-;: \i; . . ' "}:;'h"\,c" ;Fl 'lie:">' ';'A ' ", 

,,":'.;1 :l\, _ 
J ,1 

ACT'ION:-:i' :':.;,' 1; ;\;:~~,,:,I, :i",'ir4FG: ;cOL·FlltES( .::~~';:;i;?\,;.~:':q;{ .', i . 

, / ':;.':,.::~ ,~; ._ :~:':";:'2i; ':;,Ij:/:':;' .~ :3/.;~~':'i'·;' ;~~:: '·5::t~:. ~ ,<:~,:' '~d :~-;: :;',", ) ';~~":~:~i~;; ;~;')"L!;~~-~~~\'~')" ',:~ , 
, ,i~,I~rij2::~~~. ;:XfN~~;,;M~MQ))~A:rF1,Q:;:;?7;'V:;P 1i:L:JJ.,IIY, I ~:G': I:N,F;:-p~M";I';r9N;;;l4~': 'C,~,Mf.nt. E'~:!;;JJY L T 0 

.~,~~~::~\~;t:i:t~&~~1~;~,~~I~t,~,~,~"~,,t~i~:~?~~~~t!)" 't:~;;~~G,M,~N;~,~,O<>.'~~; ~lO},RT'! ("5 ItJ 
:,(~t;H I;RJ'fI,,? )ALfJMHAN 'pAPERFRA'NCS,. 2~HQbLACKrilJ.t;RKET ON GOU), OR ',S,LUE· 

,'j t'"'":"'" /';;;"~';' . ! ~ i If:" .~', ''\'\' ,- ,'. . -, - " '!.," ~ ,- . _.' /_, 

(e, S'E~AL O~}LtAR~. '.. 3~';'G0Lf):~QJelnG~J, tS.txC~('\;!~GED iAT~6.5 'Ait~/i'i;J 1/:iN ,'. 
, . - '" " , ,.. :~-:" 1):!": {,,{. 

PA~}tr~ ,;\)!:d)$'JANQ'CQl,Gi :NAPOl:E@N' 's 30/5A\im~I\J}M~ F'ArjER, NiAPOLEo'N8~,. 
','" l':. '", ,..~': '. -,' " :,',.; ::; " '.' ,',' ,:,1. ..~, ,~ . " ~ :'." ';' J_, / .' ." 

. I' !~,.' 10,'Oqq,'AMCRil OAN 'TEN ',D'Q~Ii:.(Ar !i,Ol:&;i. p., E,CES,.,:Ar{E 8EIJ~G;H8LDr3'( ,'L08AL 
\' i \; ". " ' , '., ~' ,\ ., " ~ ••:1' " i. ';" 

/ Ii/iEr1GH{1,'i'HS Af\JD::' c:J'Vl~\t ANS,' Gt.Rf;;~~;;JS·: HAVE", BR()U<'~t~ir THI,Si"~OLt)' ;INYDLR~I NG 
. , , .( .'! ~. '1: . ", ,,': : ',' '. ',,' -. ". -' "'-~:' ' ; . \', !, . - I ' , , 

" IiI _ {. " .".--. ,'i;c 

'~HnH,OCCUPATIO}\j. I,T IS' BEING EX,CH!\NGED At 75PAP'E~i'~1pOLE?NSj'r.AOST" 

OF'li ru'E I NG:'I~~LD"'UNTI L THE EXCHA;\lGE o.F': H~E A:ME:~),I CAN '60LLAR, LS,SET 
r ',' :: ':, I ,':' -: '.)i. ';-'/ " " .. } . ,'.'( ,,; "1' -,=', ' ;, / II, 

:, ''1:-' 

tJP:~·):. "f;J1E p~, I~NCJPAi., PURQI:1 ,0F.GOLI){S;/\t~'ITfia IAN,',civ I LI MJ. .WHO 
,'. :,.j .' '. ,.' , / ',' "" ' "', .,'. 

j' , J ,.- '!', ". I, 

\ .' R:rJfJS r, ,A ,!"lLj~V-JG'~,l{~",.i':E})K~pr~ :':~;~6P .O,~~),MA;;'JY'i6CCA:S,16f::JS\-: r)'U~V~' }~~~,'.:., , 
,;' ASI~EO(ji'J;nH::,i S-fRCt:TS jay, Hi' S EMi)(OY€ES';' IFWE. HEEDcty· ANiY. COLOI 'EXCHANGE'ID~ 
", ' ":, i ,,'. r.,' "" : ',' . " ",' ",e : '. .' ,.,' ,." .". "(":" ":(",,, ": " ''',,' 'i," , 

',,'I 6 •• NO .COJ,l';)S,.,QR' ,mlR:HENCYHAV("8EEfl,IWlifHORJWJN.{' 7.' NEW· SANK NOTES;' ABE 
. '''",' ': .' ,I!:, i· ~ ',' ,"',' !~ ! ' '. . , • :' ,',,' '. '; " " "", '_," (!" " 

"TO' :U,SiUEt':$:00N"IN DE~j0:'J:n\j'.;;TlQNsot~6'ANO lob p~Ailjc:rlj'()TES;.' 8.,' 

''/,.' _. ~.. 

305144 

http:C,~,Mf.nt


Entry _lCfl_l~-:...-_ 
Fil~ 
Box" 

,; . 

Czechoslovakia 
Exchange and prices in eFI 
controlled areas. 

1. ~rhe official rate of exchange for Slovak crowns is 33 to the 
dollar. but under certain conditions it is legally possible t6 
obatain 40. 

2. Prices of most commodities are controlled, but are generally 
high, especially.for quality items and clothing. 

;: -­
'", 
~-

3051t15 




,; 
';.., '.', 

" 

. tJumber 14 

eFI GAVE THHEE THOUSAND KOHUNS TO J~;.CH FLYERS JiNACUNfED ON ON}t~ 

SEVEN Al'J'D THREE THOUSAND RACH TO SIX MEN HEHE NOW. RATE O:F' EXt 

'CHANGE IS FOUR ZERO KORUNS TO rrBE BOLLAR. AT CFI REQUEST ALL 

FUNDS TNI~L BE HANDLED BY US. FLYERS DO NEED MOm~Y FOR PUHCHASE OF 

MEALS, POCKET MONEY, SO AM GIVING 'fBEl::J1 ONE THOUSAND EACH. SUGGEST 

, COLLECTIING BlU..:ANCES YOU SEND. ADVISE IF SA'rISFACTOHY. 'NILL 

NEED, ADDITIONAL MONEY SUG'3ST KOUNFSOS (sic) ONE THOUS,ND DIDu.ARS 

ON EEXT SORTIE I]' POSSIBLE SEND TWO TR ONE FIELD ETC. (NO CONCEHN 
OF FINP.NCE 

(Jolla Y. 
" 

, • ,-", _ ........!-__
-----------------...;.;.,..---...,....,.._.'f"'''!''''t.""-",--.
I 

. 
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~:~6~t 'f" tl'l Re~l iU'tcrlt 

, ' 
, . 

.J :" 

,~ , 

BQx--

',' :. J 

. 

.\ 
• I • 

'. 

"'Jr 
, i .: . ":~::,,. 

country lJUl1'2; ary Original Report No. Unison-4:.?B8 ' 

Subject Currency issue Da.t,e o£ Report 7 Nov. 19h4 


F.::VulUEd:..io.ll ' E-3 


COT'..firmal~ion) 

Source Z Cezanne Supplement ) 

Sub Source Col'rectioL } 


Date of Ini'o.tT:a.tion '14 octuber 1944 Number of Pagel) 1 

Place of O:ri.gln . i-fungary via Switzerland -";,rid ,l,ondon 


Atta.chm\:,nts 

Theatre, 


Theatre 

1,)istr;i.bl.ltion 

;;. 

1. 	 A re.portpubl1shed b.:r the Natimk.'11 pank of HUJ.li:;ax'y stfltes 
that on :10 S~~pte!nbcl' 19hh thc) numb"",!, of IN.t1;,:,arian bank: 
noten in circulation exceedc<c! SH,\len. and a. haH' billion 
pengos. This repreSc::llt.erJ ~U1 lncrease of more than a half 
bl1lif)n in a sir'gle week. 'rhe ,sigro.f1c<?l.l'tCe of this fil~;ure 
CaIl hes'';' be app:r;eciatbd when Cine CO!)flide:r.s that t~lE'; total 
f.unOUITL in circulation in the .'Iear 19]:':1\"&s half a. billion. 

ItW 
JICANA 2. Since the. Gen,;;]'E: occupa.tim of Hurl,:!.ary m, 19 March 19411, the
No I I {T1r--',..~ number of bank notr:~D :tn, circ~ulatioli has cL:mbled. As all' 
Amb Kirk Je~'iish funds (runnin,;!, aCGount.s, etc.) are blocked and the
POm ' -------"-~ indttstrlalists and lnerchanit6 hn.ve no need to draw on their 

,F,\,:E 	 accounts, their cash from sales being IJree:tel' tl~an their 
cEt~1F.. ___'..a_'H"._ eXpenSE!S for purGhases (naturally limit.ed), thts catastrophi! 
Force'39:J inCr0.:HslZ: of bills (;a.n orIll be ex:pl9,ined,b/ fact thnt 

"profiteers!' of thf; German occupation J,[.iv,e vrit.rlorawn "cheil' 
Siena itnrnense profits in order to escape i1.1:.0 Ge'rnlctn,:V". . 
!tome 
sari 

cairo ~4)

Athens (2,) 

FiIes (3} 


F.~ sources 
Wash 
London 

Paris 
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original Report No GB-1491 
14 sept 1944 
Evaluation B-2 

1.. 	 Official rate; one dollar - 100 lei 

2.. 	 Black market rates: 

_ 1,000 ~ 1,500 leiOne dollar 
_ 20-25,000 leiOne gold napoleon 
_ 22-27,000 leiOne. gold sovereign 

s. 	 Apparently everyoni, including .members of the government, 

deal in the black market exchange for conversion of foreign 

currency into lei. . 
A prominent member of the government unofficially advised 
American officers that it is an accepted practice and that is 
the only thi~g t6 do.· 

3051t18 
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COINF·W:WXI.i..i. 

OFFICE OF STRATEGIC SERVICES 

COUNTRY ff.UlllaniCi. ORIGINAL REPORT No.GB-1809' 
GU13JECT Liloney values on bk,ck market DATE OF REPORT 19 Sept 1944 

EVALUATION ' F-3 us to sub-se 

CONFIRMATION} 
SUPPLEMENT ' 

SOURCE TYphoid CORRECTION' 

SUB SOURCE cactu:f 

DAil:: OF INVOI1MATION AS sUited E4UMOOR or: PAGES 1 
PL.A.CE OF ORJGIN Rumc·Jd a ATTACHMItNTS 

THEATRE 

THl!ATRE 
OIS'iRH:lUTlON 

Aceo~i.ng to t. 8.:1<:.11 Ru;nu...ni!.l'l b",fiker of Bu.charest, the following money 
r~tes obtained on lE: September 1941..:. ' 

The dollt·r sold b.S hlLh ~~ :G000 lei, closing at 1950. 

Th£l loui.a d for - ~o gala. frWlcs - fiold as bigh f4S 
30,000, closiug ~t ~9,5UO. ' 

The ruble dropped to 40 lei on the open lOIlrket. 

(-----_... 

http:Ru;nu...ni
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28 Sept 1944. ·1 

J. B. 	Allin :.ttield Photo 


One Americ~n Dollar 1500 dinars 
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14 .Jar1ua.ry 1944 
'.< 

TO. :: oss Bari 

..... PBoM' 

.Su.BJEC'l' ." 

DATE OF 
Dfli'OllMA!.UOI· -.. . I 2 J8Il\IaI'7 1945 

EVALUA'l'IOIf a Verr reliable 

'. .... During the last tour months Italian MU1tary money was 
being soldThere at the rate of PTs18 per 100 Ura ... the official·rate 
being 24.16. The rate dropped .£'rom 18 to 14 ~ the last· twD~ks 
o£ Decembe1".Tociq Liras can. be bought tor 1)io.l/2, ancllarger amounts 
rro 13. 0rig1nal ,Italian lllODey' Which has the same value of the MUitS'y 
money in Italy is sold here tor PTa 8 per 100 L:tra. Gold soverei~ 
wh10h sold here tor $20 a p1eoe were taken to .Italy aDd. sold tor $40 or 

. more. depend.1ng upon locality ot sale. 'rh1s trade W111atop nov that·· 
( the rate of exchange is halt the d t1c1al. rate. .) 

. It is reported that Italy 1s tl.ood.sd withgo!l.dcoming
from Greece and l\1goslav:1a. EAl'i, Partisans ani other resistance groups 
who were given gold f'rOm. Allied Mil1tary-M1ss1ons are eel11ng 1:h 1n 
Italy. Bari is said to be the center r£ tb1a "trade and the El:!CChan§e 
tor agld tHere 1i &liiiiS1iiFm @2!!dam". 

The d.emaild for, Dollars in ca:J.rohas ceased. Dollar 
billa (Gold seal) are bought for Pl 2l and sold to the bank at the 
'?~c1¥ra~ .of,.2~/~ Green" red. anQ,;, bllle.seal P1l1~· .ot.: ~. and 

..... ~, Ofm ,be.:~U&b-:t.!lt PT ,24.. ,~d$SO ~8~~n 2$1;< :..... 

.... - . .' Tb~~' i~' a' ~ tor Indian Rupees, -'ch sell today at 
.PI: ,6 ~ or iLrl/2 PTa, .abcrtre" tha~t~. rt1~e.,.. . . : .. ., . '.' 
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iBilgrad'e Report No. 5 8 December, 1944 

Monetary situtationin Belgrade 

Rates of exchange - The Serbian Dianars issued by the Nedic goverment, 
is the.only ~urrenyc accepted in Belgrade. The pre-war Yugosla1/1 Dinars 
have all been taken' out of C1rc,ulatfon. As the nu.iD.ber of Dinar banknotes 
in cir,culation has been considerably redUced, the exchange of foreign IIllX 
currechy is discouraged and' limitattons have been imposed'.' "Eaeh person is 
allowed to exch~.nge a maximum of $10 .00 in a period of tendeys at the 
present rate 'oflOOCrDinare per' Amer'fcari Dollar. Allied':"1'ssued Italian 
Lire ar'e notacc"pte·d.·· .;,1 .' . . '.: . ' , 

The preva·fl}fng rates of exchange of :cux foreign currenny are as 
follows: 1 Dollar equals 1,000 Dinars 

1 Bri.tish· ;:POund . e'qu81s'4',650i,Dt;nar,s 
1 Soviet .~uble,equals100· D1ria.fs,' ' . . :;; . . , 

The last offichil r,~te quot'ed for the' Reich~smarJ! wa~i ten Dinars. As 

the circulation_ of'Reic'hsinarks i,n Yugoslavia was forbIdden, they sold 

for 10 to 12 Dinars on the Black Market:.·: ".' ' ' , 


, , 

It is izlterestlng,:·.torio.te that a Do~lar has ten times the value of 
a Ruble although in the Soviet Union the rate exchang~issi:x: Hubles per $. ' 

National Bank -- Al1:prlvete' ban:ks a'restlilblosed arid it ts dldlficul1;. 
to obtain ready money. 'No· ;checks designated in foregincurrency are 
accepted and no regulationohas as yet been issued for the exchange ~« 
of foreign cl1e'dks. ",.:> .'. . 

. . 

The Nationaltiahk,'a'pr:1:vat'e 'enterprifJe be.fo/rethe!War,has, become 

a government instHllit10n. ',The Itransfer·of-·'stocks is' no\vt aking: place. 

Vasis has been delegated'by the·F.tnffnbe-M:tn1strvas manager of' the 

bank 's activ';ties ..-:... '."," ';,; , . ':..:, ' ,'. :' ".." .,,' .,. i'... .'"'' " ... , ..'."." ,.," '. 

During their retreat from Belgrade, the Germans confiscated all 

Serbian money from the' :Bankes· well as the :plates 'Usedtbrprib:gt'ihg: 

paper money~" They overlooked the. wood and:-plasticplates\ which,· are far 

mor.e dlff·l'cult· :to replace.: ,It isbelfeved' that· the: Germalls'will 'be unable 

to print large .quahtitie'sof Dinars 'With the storen·~plate's.' , .•.. , . 


• ". .., ' ~ , • • f. , J, ' , • " ,,~', ,: " : • ' \.: ,,:? 'j "" , ,: :~' , ' • -, 

,'I,,'. ' 

, , . . ~." 'L 1-:,,,.. ' . , ~.~ ',' ..... , I"!'-;'. ,~ 

'-·~--·-···-,·~,,-_,-.._....'-'_l"''''''"''''_''''''''_'__ ''--''' __''''''''.'-'~____·_~_____,_____~""._... 
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DATA RE S.S. LOOT 

Shipments •. .fD""""d' M&:"~ WI,t:l:le... 

(from Reichsbank - Melmer account)1. J.y- '2.07 containersSS loot 
'\ (Preliminary inventory attached. 


sllbstantiation that was SS loot 

thrOllgh German Reichsbank records) 


(follnd in bank at Hof, 
8 chests of gold plate and service believedtocome'from 

Lllblinconcentration 
. 'Camp) . ' "­
(deposited at Reichsbahk, Plallen 

35 bags gold coin by the Webrmacht for the Reichs­
fUhrer of the,SS(Himmler) on or 
abOllt April 12, 1944) 

16.*: 313 	 cases c~rency, jewelry etc. (From Bllchenwald) 

(more informstion attached) 


18. 	,'~ 11 bags c~rency - de~osited at Mllnich bank by SS 

(had come from Berlin)


JJk 28 bags cllrrency -deposited at Mllnichbank by 

Reichsfiihrer SS 


4 boxes personal valllables, foreign c~rency 

(reported to be loot from Stalag Lllft VIII-C) 


3 valises - fllll contents llnknown, (Sent to DiIllniCh bank 

some 	 Dlltch gllilders' from Berlin~ Deposit

". of Reichsfiihrer SS)
(focind in sewer of cement 

21. A., 	 4 boxes cllrrency, coin, jewelry (factory at Eiberg. Said 
I to have been removed to 

Eiberg by Dr. Ernst Kal­
tenbrllnner, Obergrllppen­
fUhrer, Lt. General of 
Pol,ice in Berlin) 

B. 	 two bags coins (believed to be taken from a P.W. camp 
near Weilheim, Bavaria) . , 

C. 	 3 boxes cllrrency (believ'ed to be loot, owners llnknown, 
fOllnd in possesion of 115 prisoners 
captllred near Lallfen, Germsny) 

D. 	 8 bags coin (follndin NSDAP office in Salzb~g, 
AIlS t.r..iaJ 

E. 3 'boxes cllrrency (received from German Colonel Kreis~en, 
C.O. at 'P.W. camp at Memmirigen, Germany) 

22. 58 containers and 14 bags preciolls metals, silver trays"
dishes, 	preciolls stones. (follnd in Friedrichshall Salt' 

Mine, Strassfllrt. Origin
llnknown) .' 

\ 
23. 	 A. '1 box, 5 bags jewels" Cllrrency, (follnd in Reichsbank, 


,bonds and gold coins Hmlzminden. Were in 

packages sealed with 
Nazi emblem. Milch evidepcE 
contents of bags came 
from Marseilles, France) 

B.;t' 3 bags gold coins, foreign (Said to belong to 
notes, gold ba:bs 	 Schwerin'Gestapo.,Un­

earthed by CIC Det.) 
24. 	 bag gold coins (follnd alongside road in Alt Allssi, 


Allstria. Owner llnknown)

~'... 

26. 	 B.i 9 sllitcases secarities and jewelry (fOllnd at Reicchsbank 
4 boxes secllrities and jewelry Regensbllrg. add to 
1 	carton jewelry have been delivered· 

Tabernacle of Rllssian Orthodox there from the 
Chllrch Staatlichen Vermt)­

43 bars silver bllllion gensamt, Prag~e by 
the Gestapo) 
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Data on SS loot (cont'd) 

Shipments 

C. bag Austrian gold
bag gold bu.llion. 

coins (foQnd inhaywagon near 
railroad station in Haid­
hausen Austria. OrIg:rii'"
tnflffiow~l-"'~"'-~~""-'" , 

box cu.rrency (fOQnd at st. Johann 	through help of 
~.<AJ.. ':ri,{,,'J,·, ' General Berger, Waffen-SS, Obergruppen­
i.~,;:, fuhrer in Charge of German prisoner of' 

war administration. Stated money was 
given him by Himmler with instru.ctions 
to hide it. Claimed money was property 
of Reichsbank and not his or Himmler's 

27. 
.y )). 

E. 

. j'J property) 1', '~t
}.6,1( ~~,I>~ It,H f o.L.l ""­ j:, I -n 1f:<I;cI.St...../Yt. $~, I='~ ,-.... f ... ·v: 

-q c~l .. ,:... "f,i),tWO leI(" "" e- "'1 '_~~ .'" ~••.I., .. IJ •..,. ,,, Ii 
box foreign cu.rrency and secu.rities (foQnd buried in 

hill just across 
Au.s t r ian-~DoEa:er" in 
tne""neTghborh'o'o'd 
of Oberbichl,Germany 

28. 2 bags currency and secu.rities (foQnd on farm near Erlan­
gen. Hidden by Germl;3.n 
civilian who had been 
entrusted with fQnds by 
Seyss-Inquart.Said he 
believed they had belonged 
to Govt. of Netherlands or 
might becrequisitioned , 
Jewish property in Hollan~) 

32.iE. 5 	albums of maps (tu.rned over·' to the Dege­
5 albums on botanical subjects 	 nerhausen Estate for 

safekeeping by SS leader 
von Alvensleben) . 

51. 	 box of foreign cu.rrency and (foQnd in P.W•. camp in 
secu.ritiesHartmannsdorf'which had 

been "evacuated by German 
Army. Believed to be Money 
taken from Allied PW's) 

C. 	 bag gold, silver, currency, (from'these sources 
jewelry. 	 a, taken from Gestapo 

a t Bad AilS s'e..e..t.AB§.,j:iJ:J.a
b. taken at Dachau. 
c. dredged 	from Enns 

River) . 
E. 	 4 boxes, 2 cartons jewelry etc.CSS officer turned over 

from Dachau concentration to Swiss Consul for 
camp . 	 Bavaria) 

53. 	 1 suitcase .paper money, bridgework, (found at Reichsbank, 
watches ete. Eschwege. Origin

u.nknown) , 

57. 	 box British Sterling notes (believed taken from 
15 bags British coins deceased B~itish aviators) 
10 packages foreign securities (property of NSDAP) 

64. V-., 	 box diamonds and jewelry (taken from Erich Vieh­
,'\ mann, member of SS) 

75. 	 brooch, bracelet and coin (deposited at Kreissparkas-, 
se, Garmisch-Partenkirchen 
by same 2 German Wehrmacht 
officers who deposited 
British 	money(see ship­

-2­ ment 	57) 
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Data on SS loot (conttd) 

Shipments
. ;". 

76. $:: Chest silverware (Property of Eva Bra~. 
.,' 5 watches, 2 pair clrl'f'links, Fo~d in possesion of 

Surrency 	etc. , SS Hau.ptsturmfiihrer
Franz Konrad) 

,. 

30,5156
/ ' I 



305157 






~..... 
; 
I

,~: :/'1 c • DECLASSIFIED' 

I tA!JL1oriiY.~4+~'HLA~~~ 
8y..,...._ 

305159' 




3051GO 




rt;~+CL:;;"-:~~;';"" .~ 4.i;:::~:11!::":"~ 
d:,,]~':P,~~~O'AT ~E NAfiO~:"L'A\i; 

"'. ,"r, , .. 
<. • 

\., ,... 
~.__ ".i ';. 

;:~.,~" .' 
~-
\~.~J " 

.. .' ..'"',., 
, , 

, ..~~. " 

',:'~. ., .' , 

'\', . 2-" . .. .; ',,;' (.' 

" "', .,,:' ""Sp'e6a.iic;;r.~reience,t0th&.con'tr01'~fp~'bli~~tY:~in·~~~~?:liY
"~S(':~~l~.;:B-ri:.papa~~PhJ'as.;'f'oii61'f~;" ,," ~ . .' ".<. ,,'" "',"> ' 

" ."'1i:ril~,~s',;, ;~~ii~6~!:~~d<~fnip:[~~e~ti3,'¥oi\i~'E4i4,at~,sR~c'~ci[i~~tr ,: 
; . " facdlitresf0r/tiie'~r' "I)rbtluctid.ri:\shai~ ~ibe/,hela),t·, the,d:tsDosid:.of.'···
",' t~eAl1fe~:Q~.;~~:3,t~~~~~~::~,:",.,~h~}~*t~,~~77:~~'~f&?~::yr~'~~c~~+oh~,~('A~:t;::, '", 

a".+!'9ra,ft and ~ all ,l:irlll5, :a:nwrun:ttionanq.' :J.tnp:temem.p,. of 'war,s,Q.a:JJ:.~\be:· :.. 
prev:tmted;~/':'·",.· , , ", ,.:," ' " ", ; , " ',' "". 

" ,~.' , '~.::; • t,' .. ~: • 

,.',"',,:, "":·<:rn.'ihe",p:o~i~~~·;.~·th~::~$r~.~m@At"·F~~~1;iIf{k,tt;~6;~n~~~'~;:'Pru:-\~'" , , 
. cJ;ples;.. pa:ragTaph"ll. ::;tates,' that:, ' '" . ,'"~ 

, , .' " . '. ~' .". . " , " . . 

" . 

. .,.~. \ ' 

'.' " 'j"•• 

'of:,tfti§> Nazj>;Paifty;,~fs'::'the 'idec'is'io:h· t6:.take.• cont;r()i"and.:. UItima'e'~[f:':j:!ed:,J:s,t 
. ',', ':',"e_;,'" .::'" j ;>.-:~~.:,)~ ....;,{..... -..... ~. !"\ : '; ''':.',.,,'C.' -,,,. "'-::l'l"':',·, .,:.;,. ~',:,:..... J' :.- •• _.... 'w·r.":·""f~'·~' "';';:"'~"~' '~:!,:;r 

or,: 0t~1.f:);t:\·w4;,s~:~(l+sppse .~0J.'.· t'!;le.)'.rr9p'ep;tr}:&.,;une.:R~~y·~d,t~~.:::s,ubs¢~ 2~ 
;;- '~t.~'0~!S;~~ ~:~ SJndl.arly"tf1e-;i'prui!:ilsh1nl:l~t. of ':!~:r.~~r;pn:tp.ailis;)',;.:.3.::s,. ,I:'f?'q~i:,red .. ',' .~a:~~, . 
. '~d ~t11!?';:f~mQvar;'0f.meml:iel1s}0f'the ;Nazi,::tia:rlYfr.om ·p'Cis:it'i9ns..,:()f~ 1)np9.~:iD.~~qe:;:: , .' 

• ~ c, ,:;,,, i 

~'. 

"f'" y.,'F',. -{' 

,j- '. - Par~·g·;rapl::l"~'l$,.,p'rovitl·e's;·:, -2:)::., ", f.. :" 

;:;~~.;".;,; ... "",~",;:;.':.; .' ., . . .:~.'X~~~:.<~:':';"" ..'. ";"': ;;:':.:>:',,: ,;;,;,:\~;::~:: ';:/:~'~'"~:;':" 
',' .:. ~!ftpp~gpF:~a~~e:. ~;ttep~. :sltall.:;?~~·~~h:~y;/th\~,·S0b;~,:r.0~.'~ 9?~~~p;,,~;t,;0;"'~~~W~'~~:~ :, 

control ...ancl ~he P9wer. of· d'J.,SP.o,9,t"t'?-.on '. Qv~r!G!:)Flllf3,p.~.o~,ed~,).;~e:r:~,~~:asp:;:t13' 
,., .not .alr,e~d.Y·,·UIl~.e~ ,.,' th~,~c9nt;rol.·6f' J:Jri:i;ted?:'.Natioris' 'wh'iGhna.v'e:·'·:~a~eri .:patf; . 

.ii:t~the~war.~ag~,~sJ.·:Qe~lan~~i1t.·: . , '.' .' " .':.,'. . ' : >""''';,'; ',), 
'. ." ~ ,.' 

" :as follows: 

,,""" ' 'j 

.~ .' I 

, ) 

, . 
'. 

":,,Th~ pertinent d~e~;v.stO"l'!riitary&~ei'l)men~.~(~~¥e,,' .. "" 
't' ",'\' 

,t ·r.···,TCS D:ir.e~ti~;~:'~Q?7/6,: ,cci,ntaifiihg iA~':~rlliG~pap: ", " " 
" . 

,I'.. , 

, , I ' 

~ ".' f '.. , 

' .. '", 

·"':-"";"cril~'ect'i0n~'.~;'·':·":·~' '.. ."" '" .,i: ,", , h:.·.'.. ,.':.,:,l: 
..;1' "~.;:2~._ Dii·~ctiv~.>qf.,JU1y ;'(, . ~945 ,,!,l~w. ~:epl{lc~d".'1:?y:~~p.':i,t~ary.: 

,~:!~~~i.1;h~)~~;~~~:~i'~~~;t?~4"<~~nt~~~j:S.~7.;t~~~:~·:·,. 
• , < .;3;!"'~;:::Den~,ii.f;.~c~~ipri ,:,d'iJ'::ec:e~'nf <?f;'"'A.~gu,~t·',:~~i;~ :';!;9.45Y,'. 'n6vi::;r:e-· 

,,;lJl~c~a ~:':~~::r;I1~ A'o~ E~b~.r,~~i~n:·,r~0m,:'~~t;,~9PJ?~<~?c~~~.sm 
" 'and Tl4ilitar'1sm '~~hich ,prov"'l:de"s. for :ass:umpt:LOn',0:f ij'enaz::Jt­

" /' ,: 

,;;,:~f:.tC~~':!;,9n,'~e~'PbP~:ib¥i~~,~·th~'G~~~~i~::·:::';~':·r'·'.:::' ",', .' 
" ',' 

. ' .. 
, " . "':'. : 

. ", ",,; 

.... ' .,f" 

. " ':-1 

305161 




... 1. 

,"'.. 

'., :0; 
. : ; >,.\.. ~ . . ."~.: . "', .'. 

'. ,
',. 

..•.'. : "J 

,...... ' 
"', . 

; ..~:. "..' . . .: 1 ..... ,', 
.. ~ " 

. ·The..·... )rl.~.i.}i,.:.t.•. h.;,~.. ,r;y:•.: .. , •..·,·.':G:·,...o.....v.,¢.:tnn.'..iTIe?t..,','.:,L,a.~i'.'.s,·.,pett.,:ain,ill.g. J'.'E!'..pJ;;Qpe~y :,c·91ft,ro·1·. '" 
. '. " are" ~a'S""~'foI:l'(nYs':~ ,',~~, ~::.'.' ,­ " . . \ \ 

, . ' " ~ '\ '. ~' . ,. ~. . . .~. 
, ,' .. : 

.,," ,',' ·1.:;:;~1ri'i~~;.y~G.~;~:km~nt :~~yr.:Nd:>5.i '~bis~?i.u~j;oh.;~f ",: , ~ 
, .. . :the N?-~JparlY'.:~· ".:' '." .,: "',:,", .~" "', " 

. ·2 •. Mihit:arY,,·Gov:~rrunerit'·;L~'W ~9,.··'52./ j)lQck±rig 3lid', , 'o")~ ;~.:', 
·,<::on~ro~L:.d~,ProP'e~'t:Y;' ,~.:tWe/bas;:t~18.1iL',on prop~rt~ ill,.. 

.'. ...... ...... '" •..•.·~~i:i~itt~:~::;;~:,·~::;;::':~:::::f~~I!:::::C 
"',,;. 'P~opeJ;'ty;,.' ;:, . :,' ,,', (.",'" ,,',',",.,.'.' .," '~'" . .;,' 

;:'.,."'; '_,,' 5~, 'M~llta:r!;.'G6ve:blIne:nt ''J:;a'iv:.:Np~, 77,: 'Susp'Em~;~0n",p,f,' ,'. 
' .. , ", .... ~~·Certa~.:Organizations,:'and "OTfiees "C0nce~e.d.'".(Yiith~':E'ab>0r'. .... 

....:..... ... ..... .··.:~~!~~t!ij~iti~Ft~!~;1z:75~!~~i~lit~~~t; •..:,.; ". 
. :,' fuer ..vql;ksa~~e~,~rung i3.rid::pr0pOgaridiit...,;' .. ..' 

.' 'r'ne:C0,:nFrbL G~iU1c~~i~.g"'~".~.,'~l~._."tj~~.~~;·ii~:·:"~~:,,g.:.b.i.::19v;~:.•,.,?{, r,:;,::".; ,:: ," .>~~?~! 
1.. C?nt!91.;Co,;n~il Procl~tion:~6 ': i21~ g~#,~ir) Md~~'d, ':"4~1 

,.. ," 

.,~.. 
. . >,'-.. >~• 

. German Externcl.l" Asset::;. ;. .,' " ..... , . ,'. .... .:," .': . '. ·c" 

.:~.. :~~~ . 
• • . .1 

. . ~. " - ~ l~.. . . ~ , j:' ~~J 

.' ',:' '.. ', ,.' .....' '. .' .... ·..,~s.~Ptein~~r';17.;,;:1?4.5;,· the .. C.9·o~d'ihe.t'-ipg:C~1l}~j~,t·t.~·~;!\~~,:,'tii~,~.·: .. · :':'<\! 
'A':1:ri~d"Conti"o~ .:A:u~h0ri:ty~-pla:~~d-:.th~'iresp,Onsibili:ty :foi', p.rope:rty,~~.C9hit'T;.0[?;;.6Il,' .•... :-. . ·,i ; 

. the. FiIl?ri¢e': Dir.ectqrat~, -:r.eg:u~'i.l1~fl:*t·;to:Con:sul~:'; . on.: ap.p:r:ptl:r'fate:~m~f;tii.r.s:,:.::tb:e. ~ 1 ' 

.~ep~rat:iehs·,( 'J:)elfye~i~'~ an~~,g~:$t'f.tu£~0j{:P}7tEici:.opat,e:;.,th~f~rnPhasf~;~)eJfi€f,!b~'~th~c\, 

interim· control ,of prop'ert:}F and', ,not its ulti.'tnate 'disnosition. "'~ ",' :, .... ' . " 


,.. ':' ..' -, ~.··hi¢: .:~~'r.'bin~rit~ '~1~~~:~¥0riS '~f'~lr;;·;?~~g~·~{~,:·:d.tie:~it}~~~~':,~~, ;~~'.::r 
legislation. is set fdrth:in:~a:,;-d0cu.'IlEm:t·entitled'>tlPROPERl'Y'CON1'RQL,.STUDyn;andi

., . 


·i~TaD·~·tlDtI''of.th~Re-00nt~~· ~,:,: ."., ').~. r.:'
> •. . ~. .' --:" 

" r ,": 

,""'? .• _.,~;:.. ,,;. ".,. '.: '~:':'~·~~f;~·.·'~..' .•.. """. ',.. .·,·".'f.• ·,~.·,;,:". ;.~":;!' ;:'-','," • \ ,i,.'. '";' .J.~"c ,j; 
, ",~.;.,;...:.;........~~~~~~...,;::.;;-,.::,...".-:,;.;.:-.;.~~,;;.;-~~~:-:-:-____..,...~~~~";-"-''''O';':';......~~+.~+:~~::;;..,..i- . 

~ •.. ,~c~tCjr~(/+5)::.:'S:.:j~~rit:iQ±~:"':i ''''';''''':' ·c'·'.' ~,,:,=-,:. ·i.:';;' .•• .... 'I~', ";:' "..~'/,>;:'.:"',." ". ;" ':,- . )<, ··~<:U 

. ",­

~.: \\> .', '. I,. • ,~ • ,.,,' ':'.: ... ; 
, . , 

305162 




" "~ -. 
': ,(" ." 

305163 




.\. r---:'--""""'~¥L:~~~.... 
DECLASSIFIED 

.--:------­

._.,._"'-_•• " •• "'~i"-~--'-"""~'- ~'---' -,­ ,",\ , •• 

,'.' ';' 

'---~-'- ,,-;-,-:- ._-. -----; ,--""---- ~'~C~-';-:-,-T,:~"- ",-'-----.:-~~ ~,-
.~~"..., '+~'7"~ .-;.-'~~."''';~ .-: ,--:- ..,:'::~ 

.' . . 
, .:',

',. i­ ,,.: 1" 
,: .' '.~< .:-.: 

,:'.:. . 

-',: 

.::.~ . 

:,'I;t, "" 
"',j' " ,,' ',~ , ' 

''''... " ..... ! 

. . L,.. 5'~~, " .... " 

, '" :~;.~. ".'c~tego~ies2oi:;~~6P~~f.,; ..... .'<"', '. .':>: ' .•. ' 
" {'f..~,;,<"']';'.,.,':..-:, l:"\'\\::'~'>'~:"':;~:_~"":;' "'t'~ C '.' '1' -.' '/' .'. ~', .:. ',' ..­ • ~ 

:' . ,I.' ' 

','.,", 

.,..,', ',' " ..:0:.', '.' . ~or_,~he; pq:tp~s,~s:. dt>:thi~,(rep(;)l~t·.tJi€t prqp~rty ~<ie~J~iselJs~f6n.,'. " . 
... h8'.S,,~:.~~en-cla_s~:i.fied .:as ~?~~~v~:7;r: '~·',t,' '"..<..: '. ~"' ..:;", .:" <'~>: ':,: ' :1 

• ~. _ , 1 .. ' oj ::". ". , ,"'" ~'~'. '. :.1, . "2 /C ,:,':' ~,.,' . 
. . ' . . '\ .. '" -1~' 'Pr'ob'erty 'of, tlie,. Laender. imd PcilJ;tieal': Subdlvi'sd:bn:S';;o 

f ). , , ...... 41\ 1", " .' f,~, ... J .,> _~j _." '~.,,!"-,':. ,>:;;' -t .. ,·"",,_\,,: '-"1',. -"C'" 

. . 2~ Pr.operty of 'the' GeImlan' Reich..'·. . \ ,i,', .': . ,.'J, 

." ·(~}.~ifQ'pery~~s,[ ~hich)n?f.~e:~s~~··:·:il{;,;~h~,·.¢9tia.~pr,· , 
., "of',e~u:C? .'e?sentia;t g0v:er:nmen:t~,.:f':qnet~ot?:s:as"~ . 

. 15'e:auih9r.i'Z'ed.;:by 'the ;'Control:·Gounc:Cll:.f .,' .' .• ,.,,-, ),; 
'. -(b).'Governmep,tal .Bu.ild'fu~:~~~~d: -:f'adiili'ities~~l;i±bii~'

.' ','. IDl3:f·,~q~F~~!~y;s~~?;:iti~)~·~~y§.~~~~dt:~::8t~~:~~~I;i~i~·):·,::.':.: , 
. governmenta:1:·funct,J,;ons'.... :·,,··.· (",:, "'" .,.,. 

. .... :~" ' 

,.,' 

y.. j' 

.~ 

I 

':--. -.:. ". ~SX·/;~~icli"':fi'§p~t¥~~.. 's.::;\!¥:i,6~:·;~'e,.~!1?~0~f?'[!~.·~.riy~:.· 
. :tn'Naturebut'nat'LonaI'n" scopei b··;.­ .,' -'.' '}''': ...... " \,>',,: 

<, J'Pr~r~:ji~~~~s~;~~~~~r~;~~~i~~:r~:i~~" ..... ., 
~.: ..' . 

, . ' ), ' 

·ti6ns.> ". ''', ',.:;:;., """ ,' ..C" • ;'.~::-,:' ~ ',", i: . 'I 
. . . . £- . 'pf'opertv ' o~e' Individ~ .Naz'i~./· Mdil:i:trl;±H~s'ts' 'ahd ffar' . 

, .'. ~ 

'I . "l"! 
" ~ , 

".1. ": 

" . 
~ )', . 

, " ' ,~.,

'.' .' ,. 

':·'<B. 
'.v", . 

st\c~·..:pr.op':e~t,-ie:s':J;I<lv~,'~eeri ''taken';W1a;~r\·Mflitiitt. :qov;e~eAt:;'rc9p.:t(r,;f>.',~ 
.' ·,i:5.e·. r~a:e'a:ifea .UiU'~ss·. th~y'ar.e ';.be'ilit,\£S.:~Cl>·fur"occlipa£:lon.:autli:?r};t·i~~;~;':7 .. :'

'. "",~.' :"" ",)! '., '-"r, .', '. '," ",',' " -:";":r~ ~".L#. 
, , ··',i',l, __ ,., ,"',' V<'", ••,.::,:'.>:,.'.'., , . __" .,_,',":~'. ',',~"C·"_. ,':,,·./.. ,,:.:.·\,_,'t\/:~·' 

, .. . . 2 ~;/;Eiperat'i0nftl ~es.pori.s'ioffities· for'the;-admiti:is:brtiti~n;':;and:-cust&d~,<"" '. 

o~,~~p,~7j·,·~~~n Und~.rC)t~og~sufuiD;oMiiit1,~01~~~:·'2~~~~S¥~:~~1i,a' .. 
,:""'~ '" : , 

\.', ",I: 

','j­, . '---,'" "" 

.... 7.·:....I.~5.;.J F:~rb~n-~<"·~,Krui)p'ana.·0ther ia:r.g~··carl~ls·'~.rl(i:'tiie -large.;baiikS.,. : .. _ ,',," " 
g~: 'tnclud~d '.;tn' :mo'iift of In:e ·'categ9ffft~. ~:abov:e- '~4t -subJ~~9~~;to·:·,spei;~i~'T~:"f;r~.a~lJlel1t;. 

,_.'. ;".~, L'~"'~,j:.,"i'.:,{.., ".";,'",~,,, ..\, .t.!,. "'\:',':'-~:~""',!'~~:iI,,.;.;,:,';:"'~.'1. ,!~,." " ,j l," --':!.:;··"l.'?' "-.,,/,, "'(":l..~' '}' 

" , ;',,: ," ,,:' )" -. j.. "",~ ';', ,:) ,"; • ", •• ,'", "'-.,:,:,,': 

.:~~ •.:" ... : ".;J; : . .;,.,,:;,": .' ;", d • 

t ;' , ~:' ':> ~ ~ , ,\ , 
-:, ~,,;,!:~'" ... '~" ~ , " .-. ,: -:-:'r­

, 

", '. r: 

" ~" , 
,j-. 
" .... ; 

("., , 

.' 

305164 




'~:+ ~~i'.:;:"':~ '.,.:cl:.:.~~"'::~
j~~~~~~':D~~T~E NAiror::~L'A~Cr'1 

, . ';: t -.; 

, ' ,! 8y~,--

'I,. : 

, ':"',., 
.' '.. . , ., s 

-,', , 

, '.'.' . 
t ",' ...... ····,..·"6:­ ,i. ) 

~" '. 

'P~,':piac~ift: .'i'h .th.~:~aertd$;~~~:;-·Fdrfitgn excn~ge' !;,sset's Under,JftiIitary -:Governni~p:t" '. . " 
'.~ , .' "." ",," ."j., -',,',"'''/'', ""\""'J,,"'\~<'':<'' '.' ~ • ,.. ",' ~"'" t· , 

"La:w'JJo~ ·53would·::reriiairi.:,uikler't'lie present ,cnstody-',arrangements of. t!'J.ese' ass·e~s·"';'· 

". :,"~#::~.~J9~~~. ?~~b~~s~,:,t¥:~~~\rjt,:tf~~"'~:f9,\ z:~ne'~~:,·. ....,.!~. :,' .'. 

" ; 

" \' 

j•• 

, " .. " 

" ,',. 
.-'.', 

'~ .' 

, , '.' 
,J., 

. .. , .... '. ..' '. .>, '....; . 
. ' ~ .c. :·ProgJ'am:Rec6r.rrherided'i:bY;:!Board !or,!'Interi1alp~fistit\lti.9..l11:i'., 

.," " . > .'. :~,,'~ ';i ·,·i.;r~·The'.~L~1~etf.~~,~~hl~:,~;':~~~i~~t~~:I~ia~;~~o~j~~';':P~~~~l,t:/~~~;",;" 
.. :r:est:itutiop:' ·Or.ptoI)ertyl1.W'h~c;h; has..,been,t~e,: sl1.Qj.ect.·,0f.. ·tr81'isfei' 1,thd~r· ~dt:+t,?s;¢JF¢r" . j.' 

,· ... :~:ri,'o~;~f~~ElC~~f ·cont~s~t~ion~:,·~~s~:q.s,~~:~rin·:,o;t:. spqW~~t~sh;,'~~~~h~t.·'r~,~,~nt·~6';:.:~;~'::·' ...... " ',/'!
'. leg~l.sli3:tl.on. or ,proc9,!iures. PLl+'P0r;'tlng'tq:foll:ow,f'orms,',oi':l¢,VI: 01' ptrrer-vr.fsl,?!.;tl,.J?:Ii;:?'::"., ,.~, . i 

." This',proced:w,e. shcmid ;'jje .··.. carri~ef~cn:i.t·:~:e~t,il~:r.thro:Jgh:·exist,;jjig'.~J'udi'cit~.l.,ma:chiile~,··: :" ,', ,j 
·'or,':f)J~ :;sueC3:al1y' ~onst{tuted',tribv.n:~ls:~ ·piahs· for:r,est:1i'tit:tort ,to'i!1divtfcifii';;@/!'\::>. . 

~f(i~,~~~~~~~ 
·.' d?-ti1i=l~es' .~here.~pecific "re~t i t.jl~~c.inw::tl,:t.n~;tad~H:qa:~e[i: ~d€lmrfif). a: pe.r~qn'~¢~.;: 

+psf;:e~:sW;i'er~p:~4~·.a·res111t·:9f,l1e::ij~a..ctJ:ri~y~,·:,T~~~\w0Vld9cifisis~',·()l!:·'?Ln::::iJl:t~~:irii:{:,<:~.;:.i; 

Eiwardf0r·th~'econonlfuc ..' r.eha'bilitL'itio:h6r ··tho's-e:'a:es'tit;ute:as'a.: .resUlt. 6'f'-NaiJ::·}'{ci\V~k~i,:,;.

i)ers.'e(\rt:1?rtc~?:1,·,·, '~,:> .<~':';> ,.;.' . ,,' ",:.. " '.' , ::' ';'. '. 

".'" .. ' 'I 
. ..D': ··~tim~~e:Dis.p~S::rt.i6h,;'d£::;:p.r~perl'J:~s. '.. '", . :;-! 

"., ""1"'., ......... :I··,·,.'I~:' ",.~. ,c.,";- .• : ~-:', ........ ",c.' -. ill , '."" ,~. ."', ' , • 


,~: ! 

. The problem of ,u.1.t,in;at~· disDos'ition' ,of dl of ::the" 'cat~gor:i:er/ ' :;' ,,' '-.' ,) 

·.·~::::q:~~p:e~O:::;:::eT'~:b:~~:: :::~::;~:::~t;:~:::S~~~i,~~il;l1::'.J

,£a::1I', r!.. tJie·a:dmm1cs:t,r~it~on"andcustod"'r" of, ··the . Lae:ader',wne:a'.M )G'overn'¥:~':f:"'~:"'''' :,,~ :-'"p.l 

·.:.·:~!~~~;~;~~t;~;7;~,$~~~~~,;~~~!;f¥~~4~~b~re~~4t:~*t~:~;fk···.'"t···

P.T.;&T.".,the 'Re:tchsbank<' '6:rman,,·E..Y.ter,ne2L.·Assets'under. . i'~" 

·l,l.IUlt ·tq.:be.'·pll3..c'~d"upqn ,th~·:am()unt\yJh':l;cp.,onel.s.,pe.:r:rrELtted~.,t9':recoyer;~"·I.:J:.:· ", '. 

; ~,te,ted' 'tha:t~::it.was· assmned>that' sUffti:'cd:en;t :Qf ·tl'e '.:pr6p~1!tY:;6onf-if3ca:te(:l\,Uil4e~~;: ,"2•• " 


·.'. th~" lavis .i~voU1d .... be a~:ti9:~ie' tci' ;th~ :.L~~ri:~ei~ to .enE:bTIi~' ,th~rr{:to-,ma~re:··the,necess?;r,y ". 


-~~. .,~ 

• . ;""' ~<; ~. ,." : , .!c. _'f'~' ':" ;\', ':,:;. '" : 

. .. ,;, 

, ',', . ,,' 

: .' ',- < 

~, ;;.I', 

, . ". \: . ~, 

'.. 

I" >. : . 

305165 


http:leg~l.sli3:tl.on


, ,
;, 

< ~ ••

, i 

~, '. ,. 

' .. . .,~ , 

" 
, :'if ..... 

~.... ' . . 

. i By 
" ...,....-­

.1 : 

• 1..-. 

I" . 

\ • .!\. I 
."."[ 

, dec:i:si9~ ..be "n~ade' th_e~d,~W$~0f't~:~./I;i,erider;at Sh6.uSEd,:b~/·d~~~d.rted_J:~ :'The/p~~J~:~y ,/; ... ,' i 

\·~~I!~~!tf!~t6;~~:!~~;~t~1i:~1~~t~;!~~~~:~~{;~~~~~~:i~ttji~t:;.
u!9:¥elopecl,througJ;l'.th.,c:t '.J;;qo,l].q~iC.:~?-r.Eil~t.q.ta:l:,e. ,~d: .~hat ..po~:l;fJ~es:;W:lft:l1'.r(2lg3.;rGl.: t9 .. ",'" ".: &,., 

.,tb:'i, -large baril~ ~re':b€dng devel'op,ed,lfytheFinance' ,Direct()ra£Er., I'" " , ,:',' . 

, . ..", :;., ~!, <"l,t- ,; ; <l >.,\ ..:,'~': ~I / .. ' r (: . "'." (".,,' ~:'" '_. 

. .' .1711i:1-e the'>~ep~rt :p~0pel.'o'f :the 'Prop'erty, D'isp~;.iiti0n, I?oarcr·d~d. 1:10t>'. ta.,ke'" 
:a':r:?~:;ttJ;bn .'concel1i~g'·-ul~:tma;~e 'dispps~~#0n .. 'ofthe~prqp;~ry¥,5¥ld~r:t~$'\:~Mi):.r~(J1' .,.; : 

··'yfCV;liJiit~~;,GcrvernI!le~:t:;:Ta:ot~,ll;~;i.a. ':d:0cUinentllpr;e~iii~~;tt'd;~1>Re';::v~p~i~Yi~fs¢uss~a"i ' 
'tl'l,9i,pro,'Plemd' This portiOri;.Qi"::the: .r·epor't;ju'stig:ie.$:e)c~i:,.l1t(tlQ!1 :,.peic'4us'e,of..;( •~'; -, 

,i, tl1~:: '~~~gested ~~t·~t,t1,q~?'. :C9m~elSn~ng.tiJ.t~atediiSpo~~t~on'~ .'•.': ....;; ..... ' .. ;<': :".;"",: '.:': ::.r:; 
"c' ,._. ~: .~;" l·: .:"'~~"~_'~~.. f',.:, ... ",~::- " /"."-.,,,J.' :c;.c'ope:, 01' ,f:fie,.study. ".' 
, -~-: . . ",i :, . " , . .,' 1 , ~. ' "" • 

"i~,':'j ". '" ,', .. 
:. '," " _ .. ::"j _ :":""r:' .'""",_~,:, ;","'.' . (:~ .:~<", ,'. ,;,',,;: . ".'-,' ."~'>. ,:'. .; 

". ) _ TEe 'Pl;oblem conc9I1led \'i~th;' i~' 'A:'f1e.: ~isppsi;'t :bQri,~ 8;[' ,p;r0Pf':):rt,y:,af~ElF' '2;'~', 

~~r~~i;~~:ti;~~~~.=1~!;:!i.~~;~;~t~qYt'SQ;d,O~.~,hot;:}t~ce1~~:!:..\,"v.~t~' ..••.•. 
Z:~'·I~:he,pu:rp6ses .of. establ:i!~hilig: C0ri~~alo-if~rce~)ea:in' ,prbk~r.t;§;,':tn·;:Gif~1:t~yJ:; 

, . "~," . \,. ,', .. ' :r".. '.~" ": .., .!. ;~ ..;.:.','..~: 4 -" .. ..,; ",~' 4 ••••;. < ~~:.:.,- ••• _~,'''~ _ -,;t' •.~." ; .... ;.:.,,~:..~. ,", .. ,~. 

a. .uncelifihty 'at '.the:ti8s: ofthe"o·ccv"p.a.tion as· to; Vfhat; Niocl2i be" 
'(~ don~ ;withNazi arid:Reichprope.rty. . ,.' . . .' ','"", ....•. 

.. . . : \ ,..... ~ ... ,'..... : ,~';,' 

.. ':·b. . T:fnce±;ta:tnti8.s .to ,'the'·stat:tls i:artcii locatlOJ1'i 0'fiile:':~i?.p~,f:ty:· in> 
, , c, ,'Germanyof Uriitecr· Nations· na;iianais • .,' ,y" ' , " 
, '.'; ! .• , , : ,: ,:.:.1,,' ';. ~ ,:" ,.... t. ,';, '," f ; • ,"", - ,_ ~" ;',; 1 ,,:' 

.. :. ,..:..:·:::r'·~s ,an,illt~rim'meastire~' bid6;dllg :t,~s.mst:t~v:~ed and tl:re'~p?@p~~tf": ~,.;,:, 
·y,,~?.s: d~e~.<fred:': si.1qj,e¢t /,to: s ~izuJ:-e',.penclinK·a ,:)3.orting 'Ol1t 0f' the, pr0pel~ty: '. and, ':tfue ' 
·{~k;:(lt'fo~,:~f·:~~~gtei 'withregard)o:,~11e:::lQri~(, ra,ng~~ :,a~~~?!1,Wh.~~h :::~\T'00,~,~.ib:~'.~". 

. "'" •'TI1e:r~p~rt' .goesOn· to s~at~~_thd; ·tl}£ter •. ·D~'mOriths,ot~lb~;9Li~i~~0~,~/·
" ':" .the "ori&inal~:i:iit;er.:ilin ~rul.ef) , a[.e~till'beiRg .' followed.: ':: JJluch. of,th:~~;'proiJ.e~~Y:,:h1is:· < '. 

, ,",:bee:i1 .. soried;;out~ .. ,;" .. ~·· ." >. ":1/:": ' ," .,. 
.;.", /f'<':' ...., 'r,:,,' 

'" . ".~ , .....• :.".. .. ',. .'. ',:~'. .":>".,:; ... ".,."!:'~~>:~.;:,.,,, 

.• '.'1;2'.:,In:\£ne. dr·8i't:~·1€:ti~r <to;_t~e:~;Ca·e~4er"a;.:r:es.\l~:st}Vfas,: ..m~~ef *'or:~1i~E~¥,#~,p':~ej;~i;f s' .. 
·.··rec'9irmen~?ti0ns":witp.\.rega,rd .J() .the. '. U1t:~tedi~poE?,~~:i;OI1''.~~~,.; e,~ :r,9~oy~g-:-~~~,~;.: .' 
·:.g6r.ies.:~f,. prQpertY.:,";F.e:tch-o\,.rr{e(1·1);fop,~Jff.y::,; ;prppefty:,::of·,:tlle;.~<¥•. " '~P:arti:' ~(l' ;c':,' ,,: 

, .~-; 
"\" . , -;' . , ';~:"!\:L.,<i,.: . " 

.\ 
,'; .' 

, 1 ',0\ 

~, ,. 

:,.: 

305166 




" .'L-_____.............. .~~~~ 
DECLASSIFIED 

,~'. : ,. 

., 
::'.,~" -I;. 'J.'­

z. 3:~';Tll'eEr.~b:b;3iil.!> -'. -.' .' 
:;<. ,'.' ...... ~\:/.::., ".;' , .:' "'. . "". i ',-" .:'::"'J.'~.';,:: ~. .,.~.' 

.: . :. The:_ prob;tem: as emt~s.~ged ,pY' ~ri;;; l"epor~: :i;~ .t5J forln4~t~)xr~V;:"pp?J;i~c;:ll~s:·,
<<fo\.{ th~ long-range 'hand1~g: 'ofh:pt0~~eftYjl.O¥v '\ukler ',tne co!i~trol" p'f.. :~.~, .'ary '~. ,,>' ':> 

OOyer:n:meri'c,:!', ' ';,:< '.::.,,:.. ,. :.:;:')': ': .'. .;: " " . " .' ' . 
" " . '~"\' ',;,. ~: ~.~<. 

~.,- :,'4.' ~:The.~--S6iuti0n;\·to-~:f,h~e~:.ljr~bierd·.. :.:.~ ...; ~. 

-- ;:" 

-. .,' 

• 'o." 

.. :(r.~l.·.. fi:h::rfi.til.·:.j~:;t:.e 'p61-iciE3~' :.a.'·s.·····.are·::;Ult ·of' . 
••••• :-. '",' !~ ...... ~..... " r • ' .. ",. ­ ,'" ' ( . ' 

.~et/~£,~ly q;i:spos~g .'OJ;'. : .. ,. , . . " . ' . 
.....;. '. . .... '(1): ,So ·as:3Lt.·per.pecllted' people8..,.. '.. ' 

",. "" :(2): BY'.l'E!t.l.trrl:to·:,the state or othe'!"owner, 
.. ' '(3) .J3Y.' scle:;..·o,r .."l'lubiic D:r~c~iorij. ..' ,. . .... 
' ..... (i~J" By;transfer. :of 'titIe,to/the. Bend \\~J 

. . ...' ,.:'. ) : ..othei~~iJ~iM~~>·, . ,"". ." ", 
.,~aiysi~':'o~ the';a:d;jus;cat.'gF§0riesof::J~~0p~rl,~~L " 

, ' . 

·(a);· ,;;;;;,;;;,.;;~~~-=~~:;;:;:o:::::~=-=~~~~.:=..;..=~=.::.
v,.,,··'­ ">'~, ' .. ,!",:J', '.t' ',"" "':'~'<'~-'i; ....,t· ""-.-""->:'" -,-",." 

'1' - • ~: ~. ",. ~ 

continue' to) be ..j'\l15j;ect;·to L·av{;52':and,·tn~lti:th!?: la'.'l;~¢ho}ild i:'be\rri0g:if:i;ect:9.r,;'a}IlElI]:&ei<:1~\> \:~::! 
/; ';", :,"~ , 

' ..,,/ 

. . ...,.... .,.... 
". 

t .. 

", ' ...~ , ';~ .' . " .. _ . '$" . • T • • ~ 

. 7 '{b).:Pt.openties.io~the: G~i"ln'ari'Rej;ch~:,.. 
:)'1 

'" ..' 

':.,,', . ,. 

_.' . . ,,:,; 'fh~~,·:·L.~61itd'e'~·~~;i~rief.Y· oi'~~:ope~~~~:·.p'~~y.~~i~~·~·· 
c1J.pieq. by the Re'ich,!vlil;i:;st~r'ies;, ':r~giUg"!)?ont ~oy~rl~nent~l:.qfi'~p'.", .., ,<'i:' 1"",' 
to .·~,n.At:i.:tut ii:mEl:.:;·Tl1.e~<?~e.. ·pres:~n:tly; ,!?i.t;};lerunbccup,':ii$,d: 0r'~aF~be:t1l~ 

)t~·~:. od~U:~Y:i.~~ ,.·powi3rr,or"by::!~e. ..~and '~rj:idpa:t'gOye~~l~~~~'~?:.· ,n "~.. ,, .~.;,,:;":, ••;', • ~ • l~, " ;:: " .. :,'~".""'.; 
,; ".' " " . \" '. ·.The, tent:::.tl:ve' conclusion of ,r;the Board' 'j;s th9:V ti't]e .d,:, ~'1'" t'·. : 

·4,.,!.! ~J- '>, '. .. .. ',"\' ~'" ','J,." ,.' ,r {V~~~':':--j~"""""'~~

to,:f.l1ese pr(rpel:~tie;:J"","".'lith ·the 'possible' .e:.:e~pt:ton'! of '·baJi1c.a,cco:Unt~-j:':l$l1billd'\ :,.; , " :'." .' 
uJ:t111D.1:telYr. ';til the Lend. G0V~:i."l1~eri:ts "fu1.: 7~~;~c~se.s .~~{c'~pt~ w.l1~~:§r!i~'·,' >.•,. ,. ,.:l.."' . 
re~liir,ed ,by' cent.ral a;;encie's ll1: tn'e "pel·':t:6rm'ar'1c·6, of' ·c·ehtra:l':g0ver.:.r.li11ei:i" ,. r ~;: "" 

. '; ." ~ '. • '. ,.'.' '....... -. 1':! '. " ,," ,,J ,.~.' -~.~., ~\.'~ .;! !·~:;'-·t'~".J"'· ::•.', ~~hl.".~\? 'I' ',~ .~~ . ~:> 
tion.s ~. Ban'1c"aceG),Lmt5~"shoc.1.1u<l;)e· dis.po·sed"ofl O:r;l the' S8,JlI~ 'q97S'];S ·~ll1,.:;.tQ.eo:":':, se!Acex~':,;:' I, ..... 

• '" ~'; • ... , u, • .~ ., • • '-.,' ~ r " .....-<!oj... '..-..... \ \,L., ",>' '\ ' 

. of... such '1~01ie-ies ',9.'13 !\lay oe:.ado'pt-ed.. :·:t,htough ·the "Fin~'c,? :':pir·ect~re;t.e:;:"yf.~tly ~'eg '.' 
" to,.the·;ltibEl:ities:,6'f ,the'.CentroJ':·<G0v:eHwel'1t ... r 

' ':• '.:, ';'~, . ';":\'.," 
• " ' '>"'.' -... ' "'h:,~", ." .' ", -. ", ~.,', ' ...: ,,:.' , ", ,'d,., ,'. f " _ ~ '. '. " ' •• '­ •• , " , 'j .:' .' 

. ... / 
• '. f 

(2)­
.iused:~in. 

: t' 
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'., 

:. f' 

. ',:, 
• 'f I , ' .. 

',>' :;:' ~'. ," . ," " ( .,!, '. "," '/' , " , 

~.'. " ...,.};.: ­ u"',-;. ~ ;,.;."".';~.-': .~".-,:';'::',: =-,"'1:.' " ",' .. 
::.: 

, ",
< -~' ~ .' • '\ ..\, .J ' .'. { ;_. :',.':. ,-' ••" 

,Ir' .• i,':"" !" 

.~-. ·9':':·~:"'-:'. 
" • ,',' 

.·.~r~,··..~:i~:..·~~e~h'~;~\~~g~~~~;~:~n:h;f~~~·!~d~~:~~:i~;·:~~g'~~·~~;~:~i~~~~~~.bt::bn~~.··.'·: .'. 
. , "': ".,' , ,." 

. iV:' .." ..' '.~'Tl:i€): prpg'f~lil.;h~~::.~fOrk~d· suc~e~~fUlii :£or: )10!.:~,,1ti~ii!t; . 
siX months .. ,' .Thebdardcbeliev'e8:t.hat:the'Dl~,jblemol'u1timate d:iS'Dositiort .•. 

t', ,.' " '" ._~,_ •.' ;_'''~''''. 'l<,t. ' " ~::,;"""';,.". _ f, .... \; .'".~.,' _'~'I'· .... '., ,', ­

shotltdbe handled'by,vest:p~g',ti:tle in':·the Lane:, Gov~rri,:ihel1tswith·th~~~1der.h' , 
s:Gclnd.i!lg. th~t' ithe·pr6pertY':1rrilJ.b~ ':l:isetlby: .th~,La:end~r.: 01~~i~oid·'f6i~;'.$:g.ti.~\iltuPii~: 

.'l~u.rPOS~$:"re$e:bt,18!rH~nt·,: sch001s '.' :i..nst~.tiit10ns, hqusi:iJlg: 'pr~J~ctp,· ,arid: d't1ier~' , 
· :8ss0n:Sie;1 .m.\es;;-, The ,1p.cO'me· fr9m:tl:i~~us'€), or".s,ale.:6f·J/h·is:,pr.~per:t,y;:by<tn,e/L$,~':' 

" ',' ,·'~~~1;~:~~~~:~;:~~P~~;~!;i~~~;~~tt~:i~:~~~ii~~~~~:~~~~e: ... 

. vp.tl1 whatever.;:over.al+ fUlanc·:Lal plan may:\l:l(?adop:t~d f.~r (:;·8l'1l).any.· ...~ ' .. 

' ..,. , . '. .:' .. ' ~ :. " .. ,,' . '" ',.'. '. ,';', .... ' \" 

I" • ~:•." ... ' .. ' , " ,':\ '•• :'.--~~, ,'4i:r';,,,.-.,·· \...,:,<.' :<-.'" u.: ~_~ .. ,:_', '. :'_.~~.:)' -<$_t<,,~<. :~,,:.,',,::._ ' .. ":;' • 

(J) . R. eJ"q,n:_Prop.e.:rt:teS.\Vfll;crr are "l1(.m·~governmem;al;l;JJ;",na;'vur,e-:,<.'·...... 
but·natichial'·,ih,:,sci:'h:)e'~,;"·' ..,,' .... .'. ':"'\"'''''' .. - .' 

~!~e ·R.tehSbarik;'.,cert.ain~~i~F~~~t~~!~:;~~·~;,~~;,~I1~~iI~~·~~4f~~~ft£!~~~:,

centraJ..gbv~~'nf!l.~rit ·hc(d.acqu;il';ed ,inter,est,::;: in 'whdls' or i11'p.i~t ·qYer~'.k'pE)r£~,qr;;9,f','·· ~' .. 

· ',. time.. '. ' .•..,., "', . ' '" ',.. :..,"" " ""''';,'''-'' ;'" .... " ,,:' " .... "'. . .\ :.',' . . 
.. " . ,,' 

'~ .' .'. ....... , .. ", .' . The proi)~r~~es"0ithe, ;~e'fch~p~~',~#~.!~~~:.:~?fT,::.;.dre> .! .. ' ',' 

':px:esei1'tlY··u,nder. ·the···su~)erti.si0n ,of'the .'r:r'.~l11sportDivisfon":·a;l1d ··Qont'i!u..n;i.ca.t:i0ns ..'. .. .: 
.. 'Bt-i:~~h"·'()f tne.t~~'l:. ':&:~C;'Divislon, .re3.pect.~'re~y'.' ..:i].We' 'bP~.ri¥.tf:~n?f;t~r).~~~::t0~:i'$<~", ;,;i

in the. TnS.~· ;Zone .beirigco~du~tedsatd;sfactorilY\throughvagt;:lngi'es:,:~vl:ii.c,p,.:;:: ""i <Ii, 

h':"Nebeen.'ei3t'al:iiishe'd"iinll~r:'t,1i~.L81ei:(derrat'.• '·: \ .'. . " "., ,'ft', ,.,,' ..' .... ,'.' 
.' ".' .';,' ,:-., ..,,:' .' ." . "':j~ 

d~;6,dC \'110)\ ,. fut,i\,; ~u1,~~;,~~.~~~r,;P;~t~\~~~~t:i:~~~~~~t;;f~~T;'~;fu .' '/:',,' 
:th'e" vi:ewp0~it .of.-.tfifobj~e~t:iv;ef:i~:O:r t~~ q:csupa~;Lbrl'lth~;r.e:,,:aJ.Dpea:rs.~~:t.i:r?~;~'tj~0,~::,bt;;: ';' :'.~;- "', 

. jectio.ri totheir~,pEHhg.rettun.j'ed t,o .. c~ntfa).:age!Ic'~~s~t'0r·q·?inE?r::lh.ip··!i~v;~el:r ~s' .' .', i 
"for.qperati,)nS;'~~r.Ch:\a::~:~;:a:~:l'e::~J=:~~~~:P:t:~~:~:f(:~iMte .'... 
','9·tatlls 'of the fte~chsba:..~~-;t~.;:·. .~. .• ,:~.,, . l' " ". ' ' 

" 

' 
. "i; ...,,'~ "" '", .'" .:: . "'},' :"'. " ",: ~ .' 

i~'~'·In:qc~b~8!1ce':·\~:th:[Mi~;~.ta~~\.9~~~~~~tL~~~".~~;~" ~4\~li~·e'.~d·;&!l"::l~i~~':~he :.:' .. 
· propertY":ts"1!oc£i·.t,'ed;;<~s~;:g,~ant~«(·t:h'e ... ;\\t9PoSS19ssi0!1 <;fa::tiCl, ~tiqe .6r.,:.~1' prppert.y( 
. 'Tn': the .'U';~:S;~'Zo:ri:e'" tiT.l~:t.~L,,\vh~dn;·;1.hs~r e::¥1~~)~tJie .brgan:i:za:f'ion-s'iis'ted.' abdie:> :'Ea9h 

• " ",.-,, ~-,~ ,':"," ~,':.;., -," _," ,-.,~..•..~._ ':,":~~"""""~":'~L"'t'i ,,<' ·,,,,:.;-"-··-,,·.-~'''''':''','1''-:''-'·~.:, ;';_'~ \~- __ .. , .,,~ ,d. '" 


. ~·ta:aa.GCivernlrie1it<is:"idlrect ed to. talce':,'\il'6i.ses·S:Lon::of. ali':':3uchmrO'l::l61'ty.;{a!:tJ.!s .. suitable 


.·IT~i~E~~~~tt~~i~:t~::;~t~~~~~~4~~,ji~~~f~~~R!~f~1~!i~~!in:, .. 

.as sUl!l~' c,u.s,~o.<;ly.o~'.c.?ntrCi;t. (;),,:."'Sllclt:~ ·9_r:'<,~hg,;~'>'c8lP.egoJ?".r ..0f;BrqfJ.~r.,~y'aSJ;sD;q't~S~lI~,1)le " .. '. 
~Qragi;j;¢1l:11!ur' ,~" 05.es· -or re@;l1:jj"ed~ for' a:c'c0ffi1no9:'a:c:p:irir:b,r(:+~eset;t18ment .... ' 

"15:.·' 'The ':F~ina.nc~e>\.'., n. and tlae Fihanc{e \'n'u"ect0rate" ~\yilJ: 'mBJce 'deci:s'ions ~~. 
·Te[~i.ti,t~. :~lie·.fdtci ·loi'1£)s~ru'c:ti1ie.·,;,,0f:·:Gerl1labyi '." .' ': ..".,: )~: ;:.' .', " , 

.,. "'-i{:";- '.,.~! ;r- " '-':.' :.:. ,,,~, : '" ,'.. ~. ,::':,.'~' 
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DECLASSIFIED RG .:0.1 . 
Entry (Q'rA'fr~;~'\' , 
··Fi le~~~~' ~r;~~~"". ~~!7~, 
Box '1rY? .' ',;A~ ~t'~: 

'-" 

... ,; '! 
, . '~, 

" \. 
·'·r, ., . " ... ~ \

.:-;.';,.. , 

".\ 
.,,". 

. ";' 

. ':.:! 

.' . '." ' , , .; .:.,iQ:.:,~' . 
'.- "~i' '" J ; ,; 

, ' ", .....: ';. " ' ,\V:ith~;~~S.;~die: t~:::·;radiQ',.:s~t~t~')\iSt~e:;B~~r::l::9bri~:jI4~itS,',- , 
,-:', up.des.:i~a'Ple'··f,o;r them 'to:'be. ope:r:p.ted· QY"any, futu,Jje, eentra~. gove:rilIn\";lnt. Th~y '.' 

'sho:dld' tie;"dec'entraI:Lzed ,to tue) Laemd'er-.;>"It' 'is tIle' tentatfv.e.. eonc1clS.i(lJ:1"'01.:'·' , ,', 
t~i~\.B,~::ct~.,'tha:~,;.tl~~:~:~O~}'~a.~S~~:~?~i,~j~~",o,f,:'~~s,?,q~},nf:t?~ .~1;e86:,·pJ:0P~rti~:f \:~Ocif(r~ ", 

',\ ,'be ~,hro}~g~'~. n,~got·~ted,?p·alef:·0,r.:·: j2ubT~Q \~~c~'-]:'On~.. ·: ~.. .';: '. "'.' ,', :.-" ,". ~...:., . :' . " 
\'\. • - ,," 1 ' ' - " '~, • " " - . 

· '.,: ...". ,'"The'~~·a;r4:iobk"·Tl,~:~'ii~~.:H;ion :,~t>tr.;is'i,tiin~:',,~{~ti~,\~'e.~p~:~,t;: 
to 'l-1:ti~ity ccim63.nies'in~'It; ;;'vas, 'the: view::of ,the ,1BoarCl that ·tne'.L8jendeiDifit·oe. 
're;:i}1Gst~rl :f?r,h/s" ,vf~yis"6n <the '~~~ti,~~£e.';disp65{t:rOn6'f' bci1~)r~a:i6;'si{~:tt6p:S, ";;
arid, ';iu,bric utilIties ~ .. ,:'. .,,:,~""'''i''' , ".} " " 

. . - .... ' ,'," :~;:- . 'l.~·" ", ';~:' .. .' '~."~'. ' '.~.J;' 

.<zJ ",Reich~oifmEidbiisirtess ~ent0r01~ise's;~' ; .' i' " " •.. 

',.' 

' ", , :", - f , .:-, " "yli';" " -"y,:. ~~ .'" . "", : 
":' ' 

." . , _ ': '_ "',' • !,' _ .:-", ::"" " '\,:' . -;, ...~:.,;.,,:': >·t,'", :" ,\,,"., ",'; -: ,d", ,; " 
0 

.. : ".' . ," .• ,;':§:0fu.e.of'~th(~se -industrial: ·be'des£r6ya~",ai::i.d;::,·' .' . 
' .. 1·othel'sf:~~!I1'o;V,~d: as\f~3ifat~i.~ns,~:",As{ ~.:terita.tj.ve''''c0nc~4s ion" ::th(AB6~~0;,\~,~ris:iaei~d ,'~: ", 

. " t~at' $r;:the Lii~n9-et~b:adrl6' us:e' ~)r's,uch;'~riter±:)r:tdesj>:tH~:{;. shclttld,: '~b'e\,s01d:.: at'> 
: pHPJ::~!?,9;uyt:ion' ,.'or; 1?y' :n~go£iated :3Cfl,El:.;.ift~r:'; ;,it.~h~s: :been .'(r~t ermihep:,th~t: t,hej.. ' , 
•.• ;~V:i~~.:~~~:;~e)~e~t~?r~~',.or, ,~a.t~~:'.fs,::'r:~#;l:~:~~O~S.. :,'",.. '.,<) '.: " 'i:J 

,:::.:'::,: '::'i.. '~:·~o:,. ':'.:\.' " l ". 

(~), ','F;fb<)ertY.:6l' the N.oiS ~ TIl ~A~~R.'::a.Yld: ::ttffilgt1'eiilj'O:tga.'1iza:t-::ji,)hS~·' . 

) , ) . . .:.:--" \;:;~ieS~lJf~pe~~j.e,~:~;~.v~:t.:~tt!.e :~en~i~~'~~~~;:":~6f~G~~:~,'i~0n~i~6.:" 
'·~'i:re~~,.': It: is,' r.~po,r'~ea" Tor' ~:{a!llljJ:e.;:··that' the ::a~seJ~'~,9t::;t;rr~:~Deutch~9;"Atb~~~{ .. 
\Fl~6nt 'cbiiStituted fdi'teen.:' percent. 0'f/ the nati,i)n:ii1'?';wean:th"'of' 'Ge±:ffiaiiYi,;:':,;,They;';" '.~.' , .' 

i 

, 
:'tnchi(te~',ihs~r~~~:·Cdmpat1.~ek{: b~~iri~~:;: J'~'taii, di'~~r~~l~t~:~~:; ott~t'ef,~:):_)~~~lt,,' ',;~ , ',' , 
a~c?~~n\s, factq['~~~.i<.e~c .•. , ' ll,is/-?perat,~:)ns na:~~:o,n':l;r .:J:U1 "SC(!)~l3~t" '-',<',:' .' 

.,t~~eto"~~.,,m~~:i~~~,rtb~v~~;e:~~~~~\::;~~t~~~~;;,n~~~;:4~£~~1;~~~f:":" .." . ..' 
. , . " " " w,ft~;,~e~p~c:t to l.dti;na.t~: disiJo,Si~ipn :thy~d~i;~Af:e;~l~/·t~t;tt.: ,J" ,',I .':':~l,:::"jtj· 

the, ,properties 'sh'o1lld prou:;.bIy "be d~'slS0~er1 of on; a!9.@:drj;pa:J;t:tte::J·orpl:W::~:;:::" ,':;: , ".~:\! 
,d:b:ic~' :tli$y.'eoDs;titu:ee, ,:such ,an :lmlIortCLYlt and''':,:: ignifi9ant,'p:9:-i~t': of/tlie:\.8ei;;n}31i.;,2::." ',,:' , ....~,:, ; 
e'¢qn0mJ~'" "With.. respecti;.o/ a "ill.'d.lateta:l':~qsit:ion :to'be:ta:ltEin:: ona:~~¥d:hfrDa~i£Tf;e,~P::~ ",';,'; 
be,lSi's' ~:the.:,'B9aT~:'re.~lUElsts 'an, 'jin.,\r,entrjr-/·~i· th~' 'La'encrer,'6(tJhEi p:j~i:}P,?~Y/:?:n.:~~$~<,,;· :'~. 

"U~S. ,Zone ,<e.nd tl1at,:the: Laender~shou;rdril~iJterecofiun:'Em:as,t ions ~~wit1ii,;r'e'O',ird' t.0,·ii;hti,:", 
• .. ,;. , •• ,' - ~.' • '" { '.' .','.' -; ,.'" {: : • ':. • ," ",',' , ;.;. ',. , •• 1 1', : -', ,:.R-' ;:' (,;', , .- ",' 

. mp.ie d'i::?pos i t:ipn ~:: .. The 'B9B.l~d'; StiggEist,13,:;th8;t if the decision ·is ' to"ye ')the' 'i;'. ~:\. 
1)rOp8rty:iii the ,Laende:r;, . they 'W01ild ';hi:1::re ra' ·pow~:r'f,U1;.,poli:tn.'Cal=;v;re~pi? ,. ntl1e use' 

", .',' ' " . 

" i ".' " 
" 'I' 

.. 
.": ;'.>., ,',... ,.-,;,., ....., .."",! ';"~"~'~~" ...... ,'f' 

"l'. '~'. '. ",;.c,,:»<, , . ,"f ',-"i, i ,;"','t"·:;;:?;~:'~:~::::~:·:.':";\;";:;·':"·'" ,.:;, 

16;., "It;is ~~inmerative?' .th~';t;' L.'1linediate':;st,ens be 'taken .t6;-:€{stabl:isn:, ana:maIDt'a:'-Mi~" 
-

, such ·c0~t;r01. "Add£ti0n~i:t:f·~S : 'J;~r~6nnei'.' bOlxld" be:: u~ech, ''!'hiS.:;·, ':li~0,';~e~';;~ii:;~~i.Ud;:'" . 
.not./ be,~,.c~11i3iste'nt:~Yith'.the.p~iI6y··bNthe ··U~it·~a:.··Stitt,;es;:'vih:ich)r,.e~u:if~~:t~1~~.::~td ' , 
, the/,extt;,nt:~.·Dossible 'a:dfuiiiis:t.rat'ive·: re'i3D01isibHity 'sl1oUld, be Dlac"ed;<on"the ", i:,:' . ' ..1 

'G·errl!,q~.~~:~;,~·.:~,·" ",<' " . ,.,'.',' '~:, ," ';. I~:'":" .:' '«:::".:":::..X',"C", 

. ~~ ~. .r· 
, , 

. ~" . 

-. < 
.;. 

",,' 

" -'.' 

, :', ~ .<.", .: ,;.,~ ~ 

't' 

,.r "..,' 

~ i 
" 

(.,. 
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'.;~~~~~~~;~~~~
'£erit~t;iV&"~~011'cll1sion',0f' the":, Bbarcl'th&t/;I'f tHe d'e'cfs'ion,',i§'made,,'t6,"'ve'st,£he:: '/ 

, 

'" 
p:r:opert'£es:"~ '".the,'Laender' or' in p6titical' subdivisions 'thereof;, tn~y;;, Sh0:tlld" ", 
eit1;tsi: :be"'used' ro" tl:r~,L'and,G~ve~:e:i:t:ts f;9~': pl.lb1ic:pur,pqs'es or :b~ s61d':at:', I 

",{h~fi.~~:lt~;g~~;Q~~~;f~t~~:~,;::/~i~~~e[1t:e;{Cc~~~~~i'~~'~:~~g~~'i~6~~!~i. ,', .'~" ,:' ,. " 
"cla:im~ i;:l;risirig: ()lrf:\~f,:Nazil p'er~e.c~tiqils.~:.';h, ;"\Th'~;:B<?a:r.d~ dif,fer~~,slas:;i"£b:llnm~~:i:a1:;e,, 
'~:~~~;;~~i~i;"!r~~;~;~8~~:~~~~+~~';~;{~~~ .frO~eF,t~e~;~~.~ \,~~e: "",',,'-; '." 

,":' :;(0.)' ',Pl'ci{Jerl;t ':oft :Indl~;idua:D;;Naz±s •. 'Miiitnr,ists ';and;'Whr/Pr6:titi,i3Ji"S~,~:, " ; 
;",-~ .' .':~:~<'; :~:;~;. " .. ~.':: .. ~~ ,'" " " ~'. '. - <1".; , :";; , ,'- .," ,'-" "'- ';, ~- , .'- -, ,,', ',', :.~ , "":'" ',.:- ' ',':"- -' ',:' \? ~\,~ :;"-,1 ~ , \ ' :'f ,,- - J': 

, ,;, ,:' '" "T9~'~,8Eq~d: con~~urle~,'~i~~t"ho: aec:LsJ.on on thes'~,pr,?p'e:t1.~es,'): 
,shottlt1be, r:~a,cl1ed:unti~ ',thereha:d ,heeri":'an; Opport1!U1d:ty ·'to-'obtain ':the ,v,i:ews ,of",',:! 
,_ .', '" ',> .. j,'" '":''' , .... 4 .. ,g'.'" ." " '. ~','. ,'" 1'" \'", ,!.,- '." ".~, \'-_ '~ ~~ . ,<, ,_., ','" ~"'''_'' 

.' : -. jthe 'L~enq~f,.:;;D~f>,~p~¥ig~ ~r1:, t~e" I.'e9.9!l1!nel~da,t.~oni6f'\,tne, ,:4<!;e!t~e'r ·~teF~· sh6uld:15e" ,,' 

tak~:n~t,d:fuodifiIiavi, Nq'.", 52'so,tha:t:a:;ft'ei"'tfie: rights':of'anLihdividua]; ,have::, "'", " , 


"b~e~)t'i#~i:r.Y ;a9.j~did?Lted :iUid~{ ·the ;D'e~b.z'~ica:~ ~b~<ti yl'~t'Af.;~he::4:tOiJ;~~Ae~:""),, , 

ofthat¥,fudfvidl.laX ,which,.ire 'notcoiii'isqated, or,the",us'e '0f , which: is 'n0t '0ther-"" 


,;~~~~~::~fi.~;:~~~~~~~¥~~u~/~;?~~t:~t4,~ti.~:i?!;~~tbi;~~Jo:~~~~~:~lri\~':~~~7':.:" "':' :"':::,'. 

,1atJ,.ons. , ' The.Ea~nqer, sh0uld' 'adoDt"a", lawwh~ch wou1d'supp:J:ement,th~>DE:lnaz1;";' .,: 

l ri2a~io~',Ji~wan~;,,;~~!ce,~roY'is:~on:Jor,;i,.d:~er~tif,ani1 hlt;~m&.teL:.a.J~l'J,oS itiori~::': ',' "/'. >.: 
,(e J., ,;;;,.;.-;~~..,..:o:.;f;..,'::..;:1';..;:'r;.;i_.~~a:;;.t_~e_',_B_'u""s=-:~,?:~n:::.e_s_':;.s,;.;.,..;:m=ir::::l..::'t_e~r.p?f.:::i;.;::'~..::'~,,?'~~,~., 

~' ~. 

"'" fhes~ include,the IB.rgecarteis'l:l.hd;,theia.i-ge,b~nks~;.,,' JIn, 
" ,the case 'of bank,,', 'some will be des,troy:¢d or~akE#as' 'rep~~'re.t~6l1.~~.,':~~¥::: ",' "',:;~' '. 

, ·"?I'dpe,r~~e.s;ar~ ,nciv~,,~(ler.;prppe~ty,cp~l'~,:rol' jurfS~~c;~i0n'~\f:~th, i~l~~;y:~q1i.%,,~perm~ri§' 
",lxl'charge o~,the- propei't])es.i. , .The<fupdsofthe,9:r,'gan,iz(it1:9!1S, 9:re~1)10~!red,. 

, (',.' ", " ' .. ' ';i'·'·~',,',': .:, "1",' 

, '.", " " ' De6:i:sio~S:C'()~1c~rning;"tui;Giln£tte'd~SPo~ition,or"the.~·::'~f~~;~rt,~~~j·.',~~~<,:

,shq1.l+'d re ::;:t ':vdththe':~,'Ec6n0mi¢;,:Direc~pI'a.te •. "In';gehei(Ltl.., 'it ~S"¢9.rxSjfi:~,E?pr¥::;t;;:~~,t,C:· ..·, 


, :t~,~~.:,'sho:Ftla:'be.~re~s~1()~::,~61d':a:t,'P~1k~~,P; auctiion·0rin·' n~so\fa~eq,::~fa:~~a¢~':t6hs ,] ': 

,ii.r' s'uell :ma.'fi.Qer ,<is to assu.:re' ::f,he l\itu.r~' '0per!::~tj:on of the; plants \by(JI6h­

,Na:':&,~.G'erillans '~d ,:to'orevent th~, e::::tent to 'which it' may be' pos:{i:b]lfe 'ft6i' ihdivid~ '. ',J 

,lli;cl'g;rofips'ti) bl1yd:~dividua:i prope}:~~tes:a.Yld to. sUDSeq~f3l1tlyinel~.g'ei'tri'e'li;;' 
'~ , 

. ',I, "1:tnt'e!'es'tsto"'reforrriYu.~tts"6f'the:ch~li~ac£er' of:, I J,}.Fa,rbert.," "",,~' ',' '", 
,- , . t' ...... - "~.\"', . ' "" .,. '. , 

''''' .. " ' ','I '\ . " . . 
" '~;, , l. "; ~;."~,,, i:t .~":-> 

f· .. ' • ' ......! ..''':''~.~''\ I'I'{.:~~" " :~'<,~" ,",',:: '.,', .......', ""'.; 


,-17.' Tnt;_:1~~po~(:e:~':iLvisi6rr }'o~si:de'rs·th~l"~,a.ll exist':h~g prbper-t5r':'~11j,ch':'fl~S:;<,'~,:'" 
" i 

1"c,onfis'ca:t:ecf shotil(rbereiU:tri~d;;~o .:~l~~':o!emQcratic :tr~~de;u:n::ihns ~;;lrid;':c9·9Iieretlives'. ,.' 
""", t1l"''''·:''······"~,'~'~·1·,·'~ '~':~'l" ~,:.},~:,., \~,,-...~ ••.'.',! 

"/' , • ..": 'j 

. " I ~" 
t- { ~: 

';, ' 

'". t, 
" " ..,', 

'.1,'-', ' .. i 

'" ,/ ,
': '"." 

, 
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'f ~' 
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I· REPROPUCEO AT";;e: NA'Tro~:~LA~;C~\1 
---,---~-~ ,

',; ~f: 

'-'~~~-~"';-"'---

.'1 

';'; 
-., ",' , ,.! 

• ( ',', • , ~<. t " ." - '.' 

, ",i~ '<'~:;.' ~,~:~t?': ,,', 'C ... 

"r '" i. - '. . \ ' . 

,'I "ib;::Pr.6R~ftiof;J:rik~t~~:,A~~~,i~~~.,Nat:ibrl'a±§o:~' T "," 

. .' 

" "" ,".::': ,;:;':,' :. 'i'~:,"':·<:,::I',\:·I·':t':;".J:·:'··'·> ;':' •. ', ~,::~,:'~')\~'"""""""'~:"'<.>',, ,,'.;, , ' 
,":,,' " "', ,'. :,,,<,,Ul-tJ.mat~1y,the,;pr0p~rt:I(3swm':be·ret.1ll~ea;t'0,..~tne.J,nq:J.V:J.;;ilia.L;" ':

',," '(',~~~~~~!~'t~~~;re±:!'~t~~h~f~~1~~~~~!~~i~~;e~~~~~,~:e~r,~~t{~;:",;)"" 
. '­

,;i,':-,' 'i"oJ" ,_ '. ". ',": ,~:,,~ . .; ""~"', ;"-".' ~.~ '_','" :.,"" "( .•~ ':~"', ' ,_>":, ;' . 

"";";', " ' liichl.deq.,;,in the'a:h0ve,c~tegqries' ofpr9P:~rt~~s '~rp',large "" ~:; .' . 
.anlQunt's }'0ffor€d:gn:eixC:l1ange',a"ss~ts.,':' Th'ere8t·d.r,emerits,'ofi M:i:lita:tt! d6~/e;mmeri.tc 
" sh~~]a"'l:ie(a ,ffrst/:cheXge:agEi.ii}s~th£~'J~im·&~'-T'h~s~:r~9.tiireme'nt13 &h~Ltid'~::, ,;' ,,' " ' 

, '" e:sierltia~:f06d, andothf3r ',jjnl)O~r.~{3', ,:andtn:t~r.riatibrip.1 ,'pos,ta,l >aIlcf 'coIDi]nmicat.ions " 
'".~Ch~:i~ges:;;"~,,,~,'::,.«, '" ' ,,' ",;,;;~;~,;:' ,.' . "':""'; :-:"~', .." ce):., " ".~' ':,'" ,,', '" 

,"" , - . ... , ~', 

'~_', ~" j w _",' r' ..1>, -~, ._­ ?,"i ',,\,.,""'r,:(,.'­

, .,', :', r,~' (g) \Works "o'i'CArt 'and ',81:LLtural tvlaterJ.al~~.' ;" ' , I 

, ,,', ,', ", ",,:.,~>./ ,:':: ','" .•,:,t~~::~:;:i~~j~?t:~~\~~:~~,\to/lref·~d~~,!~~.ti~taFi':~~oi,e4d~e.~k"?b~~r:5i'~ . 

): 

, < " ~;: 

"'b:t:M.:E;~~~& ,A~,;speC;a]'ist·.off:tcet~:f(and)i9t'Pr·operty 'C'OntrqL:b~f"li~,ei~sb:" "', ," ',' ',' , " 

. .:..-,~~~.;. 
. wl:;\,i9h:<ir:e:unGl~;r'''di:~e.ct.;Mj,l.itary "Go.,ye.rrlmenti'superVis~p~. " ..'Mtt:1o~gh·;th, ,:' ;80'141.'1:';3('1,": 

, aJ,~e ,und~r;.,;the; '~up~rV~~t6n "of·'a.,J;i;mit~d ,numiitei' ',of'(M:tli~~Y;,.OQve.mjlleilt;~p~rS:0pne:Jt;~i:: :,;, ,:
mos't ',of'Xt;;p:c"technic¥:' ,and'ciericaL worle'is :aone.·:1?y;,qerm&n: ellipi'0yeE{s.~' ':,' '" 

" ," "'''­ ~ :"' " .'t-"" ,. , - ..' - . ';" .~.: 1, • ~_'. 

':~,"';:,' ';?i;t" ',' .:.:' , ;·'Nb:::di~~u~~i~rr~of.·uIt~t~· di'S'L~dsit'i\6ii is' 'pres~t', ~:;~he " -. "', ," ~ - ,:~ :.' ,:;":",,,.;:­ .~ ~~ . '" ...... "",: .., ,. ,.~." ......",:"" ... ,,-, . .",.' . \, 
, ',;.i . 'Tf3,'S'0I, VC,_ ,',:, ' " ' 

",,' ""':-,'" ;,6;:·,~l,';;:&:t~~n~ti,'Resti~uii6n.i<".·:{' ," " ;~, .,,' ':'" 
~:, ',:. :. . ~ 

" :, '.:"~': _',' ,f·:·:~;:,,:··.··~·>·'.'.:· '" ...' _~-~.: .:,~.': -:" .. '_·!:·_.,i~:,.,:t.,.-:'." ~ ',:._.~':_,<:::.; .. ; < :.,:' ....: ",."< ;::',",.,i ';;\.>:\".c .:.:.}' ..',.,'.....:. 
" .' " '';'',' . /, •Jl,lt~m,~te:,d:i;sp9.s1t~on .. or.:;¢~tt;~;}~· 'properly, :wo.u?-:q.:.1?e,,~~~()!!!pl~~4'~i;1: 9Y,,<:, 

"'c;Vlie'phocedlire :suggested"mi ..the:·Boal~G.h;-:: Th:Ls· wouldinc:LudefudiiT:idUaa.,:o·w.ners; , 

'~~~~~~. 
, Germariy,;,;,prenaa:ed.'by ·the ,Legal'~iviSJ.0n, Urider dat'e qf·: 15 Jahu.ar:( ;t,94t(and." .. 

, - ' ,,' • ... !" , , ..... " -." ,', • 'J>;;;' 'y~ }~ ~' , 

, /" 

"'-':., 

'<st'a.t.e~'~h,.~t· 91e , ,stllg.y>i~. 'A1d~:r;.co~sf?:e:i;alt~o~;,bY,~l1e'· 13()¥'9i~,' The' B~~gJ::~~#~()~~, ,i 

: "'ni€!!lds,:'thf,;'.lil15eri;In;p:r,'<1c~(:hires~p.~hd:~,g ::;:th'&~31Q'pticin;or' a:>cOffil)fet"e', pr0gli$.'~:fi'brjrthe' ,':;:' ": ~: 1 

",·,~~jud~,~f~~;,r{~::c~~~s',~r.,~,:~:s.:,·tt~~~,:::';,)t':,. ~:.::".,.~. "J:':"':'~::;'\' f:"';",~:,~,:~:;,,~~./:{<, \.•.. ;~;'.:,:.:., .. " ,",'C'" 

,': :'~< ',';"'Tne':a\'i'ard, sh6uldoe,/an'!em'err:rency meas1:ire,brilvandwith0ut:,~pfe~;l!idice,',., 
,.' ,t0poss~'bl~';'furth~]:.~~eco'veq~~: :'f., j~~~~:':;P.bltld"be 'pl~d~'d ";pq~, J/he:;~d~£:;i)1~til' ,',' . 

, ,:: <:o#~: is:':p~ljzi¥tteC;l:,!t0jr~cbver,;']~a~'~d""uPlq#;iJ,the:for~gg~jg'>:C0~s~q:er~t.~qp.~;~,',W:tr~·i,:: , 
'"urgeney;~¢f'::the:',neeCl '6f~,: niaDy", of't1ies'~.;·p_Ei9Rl~,:, t11e; lack ,of;LrlfoI'lriati19n:~.s;'to. .the"., 

~1,. "'~j~.~: ,) 1 ,­ r< 

':,'.: 
',,,' " . 

:'., j 

.',,: 
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!abulation of Ourrenoies De1ivered'P'#,~e:r.M11itary
Government LaiN No. 53 as per :aeports;~9t;~~\:)~lation
Seotion,' Fore gn Exohange and B1ooki.p.g; C)'ontro1. Branch 

! . . . 

all~~~ 30 

26,782,628,.50 

.11,109,435.-­

,. 

62.37 
233,606.,0

1,664,782,359.20
173,139,090.67

224,581.50 
:;,326,816.12 

887,7:;9~95
81,095.10


164,522.31

14,606.60 


6,007,031.79

96,293,629.43

18,674.633.13


8,109.17.8 

9,:;01,730 34 


561,4~3 45 
71:;,451,000 - ­
25,000,000 - ­

nor. 
sore 
Ks. 
~ 'o;r''''''';'''~~''"''~% 
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Zloty
Rubel 
Pengo
Lei 
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i'RG J)ko 
Entry (pld;.d r~-F[~ 

•File 1L{o.30&;t 
i,l Box .5SI.a4f ~ 

, ~tt)..;1 

MILI'!'411Y, rm~NMrJlNr FCit <»lRfifAN :U3) 
. AGCfd3LES, 

'ro 

t OMGTJS i;IGNED HA.YS 

REF NO t 00-1796 

Bo~4a ~6581 end WI-85682 and ourada July CC..9926. 3ep'bember 
00-1701 and April OC...8967•. Deliveries tt) rilC~ i'S 3ubjeot. 

i. Sinoe sendJ.ng our 00 .. 9926, !::.ielmer has been lOOflted and'1nten-ogated. 
He OQ.i1,i'irma faota stated paras is and 5 Ola-ad and addli that &lll deJ,.iVl\)ries were Jewi.h 
pr9perl;yand origil1filted extel"!lliJllatiQn ,oamps Auachwitze.nd Lublin, both looate'd in 

.T~.9iaild. ' . 

2., All items OOlti:;ained in rtMelmar deliwrlefl'lf o:.1toer.rt:l currenoi~a in 
q~1ea:tion ruld aecurities huve already ~ 'cumbQ, o""r to IRO. Are we oorre(it 1n 
fi.;ufUmingthat term "national origin" in ~arQ lA of urad '~:t-a55~2 not appJ:i.eabl.e 
to location cOncentration oampa and that accordingly our n.ly flOqui.red. laiowIedge 
of origin "vielmer deliveries ft does not a££actpropriety turnowa:' currell~i6$ in. 
question -CoIRO M10.IJe reprei>o.a't;c.tive haa ..•...$It i'~ly I;l.d'!ifi@d 1"'9 ffMOlmer 
dBliveries,1f... To ~~:r!turn prope,rty to Cove '. of coUntry lljhel"e ,camp 'W6.s ·located. " 
'wcyttld :id."'Uos:l;; oer':;uinly not aa~i.5't; L"l retm-n of property to t..hoae lX, rsons presentlY 
entitled thereto, This espeolaily 'GrUe in Pt"GPent case a:inoawholly Je-wish 
pro~rty inv·)lvad and. at pre~()llt th~fe are ro!nainin(S' ih Poland QIlly a Slila1~, 
nu:mber of Je'w;l 'GO whom poland. if' itr(:)oeiy~drr6perty; om.d.d rostore :i:t~ ''thill;ll'. 
1'10 believe no coniideration ough'~ to be gi'V"EJn t(; looo:~ion of (lamps 1n cOnsider:i.li; 
diapo.siti.o:n of itemi originating ·bh.,rei:ll. Would a.ppZ"~()iate 'lour ooncrurrenoe this. 
point oi'V:i.ew.' , 

3~ :i.ifatt.r disoussed pe.ni 3 bears "bo some extent upon that di~CUiUled~ 
our 00...1701 ooncerning gold bars olaimed b'.J CZ(l)()hS to he:va orig:L~'l;;$d oonoen­
tration camp CzeohoslovaldA•. 

, . 4. Reura.d para 4. lour a 8sumpt100 Qorreot.. Objeots rei'erredto 
as not ha.ving been turtl8d over to IRQ beoause SU8QGpb1blo pO~Bible l.atcu:· iden­
tification conta.:tued in enwlopea origL""l8.tiug DaohP.u. There are 2S2tf envelopes 

oon~;aini.'llg pr1.TIarily watohea,lI ring~lI a.nd pina and aome o;.:rrenoy. Total estimated 
va1v.o of' all items'lt)";)f3 tr.an $10.000. Each envelope bEtru;'sownpnumoor. na.me 
aI1.d b:1rthda;be nfowner and 1n 23% oj oasi"uJlI a130awners I nationality whioh in 
all bu'b So few oases., isnoo..German. Have b~~en unable to identify na'tional1ty 
of o'bher o\mers £rom available reoords and are making 1 final effort throUgh IRO 
Trljlc:l.ng~~ioe. ., 

5. I:Topose tl,~rn over underoridinflr.{ ,extiernalrestiltuoion proced:Uf'6 
of euvalopes oontainill>,J, bo'th name end natianalH.y. To. avoid pOlHJible conflict 
1;i';:;h principles proposed Interr.n1 Ros'titution Law will require receiving g017e:r:'l:l.Illents. ' 

/} q
( 

(;,' 
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\ 
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; RE~RODUCED AT THE NATiO~:,'L l.~:Cl-II\iEr, 

, ---._-, " OECLASSJFIED 
RG /}6'0 I 

;. !', " " !:;~is~ri!y£UIJZZJ'P!7­
Entry {qItd r~-F[~ I 

""",,' 	 NARA Dal~~~~ 
File fl{o.30/f i 

(Box' .ss~ ~ , 
~, ~:'-"'''' , 

I" 	 s ,. 

,~'" certify 'bh:il.,t i'GelnG ",rare re~d ;fr0rll their country... ReoO!!\!llSllli that remaJn1ng 
i.t9~ be considered subject.to ola:inla un.d.al' proposed. In·t:erna.:l MutitU'fji()tl Ie.w 
and that items unclaimed within period presoribed bytho.t law, ~hs.t iSjJ prior 
'bo Emd 9f 194$, 'bf3 then t1.imecl aver to mo. For your :1:nto:r.xtl~ 1 fol"niit' 
Dilohau ~~~l.t e. G6rman, has al~a<;y filed an inf'o.rmal olaim and iteIl'lS olaima4 
11 five been identi£ietl.' ' , 

6. RaUl" para 5.. Our UIl.Q:(Jrstanding same as yours that mo and 
benefioiary organi.zations d() not wish to tmdert~ to' ~iry ole.:b!l\nts,· 
Beliew no ola1llUi, p,~'()e&dure neQessary· and reoO!1lm9ud that, none be e;doptod., No 
items, believed, auaj)eptible of possible later ;tdM.rtificatian haVE) as yet be. 
t:urnedover to !RD. Ftq!"ther. that orf~onizatiQn now angago4 in aer~ating 
preciou.s atonefl frOlll S(:jtt1n,zli a.ud malting f.tl*oolous rna·Ga.l objeota into1ng;Q'b 
'form.. l'hus it a.ppearf;l cer-tam that itema, al~ tUl~ed OVGr will, not ~. 
susoeptible of later" 11ientifioa:hioo. As indicuted para 5 above. ·t~,Olily 
:i:bems presently bel!.eved ,"usoep'liibla 'tio possible later identifioation are, not 
proposed to be tUl'lla~ over ,to mo until POBBibility ~UlJt~' In addition 
they a.re of such 11 ttla value tl'.a.t they a.ndauch f_ p1eOf.?sasmigbt remain 
intaot after, mo proQeasillg would not ap~ar to justifY setting up I'U1d ~ 
is-tratia;.'l of' clai..ms procedure. Fu.rth,er, inviting ola.iIna:Co:r items whioh# in 

,;,1?he :'I1-ast :majority of 'oaaes. could not be ideneified would. only gilT. rifle t<;,. 
,consid,enblo disae:bi:il'o.otl, on and po;;;sibly critioism ot W101e IRO turnoVer 

",'procedure. ' ' 

j CC~179G 
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Bo Any ol'gn seeking 'appo:tntment as £Hl.CCt~a.sox· o.:r.-gn. 
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Ina second epin~on~ which the Arbiter entitled 
Adnrl.nl.strative Decision No. II, he laid down the basis 
for determining fair compensation in patent claims. 

, , He held first, that the fact that the claimant was an 
anel'llY at the time of the ae,izure was not to affect the' 
amount of the compensation, but that he was to receive 
the same compensation as though he had.'been an American 
cit1.z~n at the;, pertinent time. 'The Arbiter in effect 
ruled that the amount· to be awarded in each instance 
was to be' the sum ',vhich would have been agreed upon by 
negotiations between a willing buyer,' and a willing
seller,i!' the patent had been voluntarily sold or 
licensed by 'an American citizen to the United States •. 
The am.ount was. to, be determined as of'the date of ~he 

. sale orlic.anse. He stated that in arriving, at this, 
amount he would weigh all relevant facts with a view te 
determining, (1). what a reasonably prudent and experienced 
person, duly authorized to represent the government, would 
have been willing to pay at the pertinent time, in' the 
light of all of,thethen relevant facts and circUmstances, 
and, (2) what a reasonably prudent citizen of the united' 
States would at that time have' be'en willing to aec~ept 
for the patent, license~ or use in question in the light 
of ;the 'then existing facts and circumstances, and, (3) , 'tl 
the amount which would have been arrived at as th~ re~ult, ,I" '" 

of such bargaining. Remote or consequential damages·
alleged to have been susta:ined bi the claimant because .' 
ef the use of the invention bY' or for the United states, 
were not to be allowed~ He ':further held that Section ' ," 
490'0 of the Revised statutes of the iTnited;,state'"', requir­
ing notice of infringement to be served upon the alleged
infringer as.a condition precedent:t6 the maintenanoe 
ef a suit for damages, would not apply to the' proceedings'
before,him•..., 

';~ , 

--------~--~------------~--------.,-~ 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S.) 
Finance Division 

APO 742 . 
External As,sets .& Intelligence Branch 

MEMORANDUM 13 May 1947 

SUBJECT: Compensation Law 

TO : ~M.r. Theodore H. Ball, Director· 

In drafting this law, I have 'omitted therefrom 
three large categories. , One consists of external assets 
such as patents, trademarks, copyrights, non-transfer­
able option rights, etc. which will not be liC!uidated~ . 
The second category consists of scientific and technical 
data accumulated in Germany by FIAT. The third category 
consists of plants andequipment which have'been de-' 
stroyed. . 

.As regards non-liquidated external assets, the 

arguments for compensation seem to be these: 


a) There is rio basis in principle for distinguish­
ing, so far as compensation is ooncerned, between persons
having external assets which will not be liquidated and 
persons having external assets lNhich will be liquidated.

. . 

b) . 'rhe 'Volume of such assets appears to be great 
and the owners, usually large corporations, will uh- . 
doubtedly clamor loudly at the injustice of a n~­
compensation policy forced upon the new German Govern­
ment. . 

6). There has alreadybeenconsi~erable publicity
in the ~erman press as to the great amounts involved in 
patents taken~ The estimates of the value of such 
patents have usually been ridiculously high and compen­
sation requiring a more or less exact valuation of such 
patents might be politically wis~. . . 

d) Switzerland has 0 red. to consider joining 
the London Patent A.ccord if the occupying pOtJers agree 
to compensate Germans in rmany who lose patent rights 
in Switzerland as a result 'thereof. If agreement is 

.reached.upon this, our hand will be f6rced and compen­
sat~on-for patents allover the world will probably 
have to be made. 
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The arguments against compensating for non-liquidated 

external assets appear to be the following: 


a) We have been unable to discover any reasonably 

simple method of evaluating suc~ assets for'cornpensa- . 

tiOll purposes. This is especially true of patents which 

are the most important of the assets in ~uestion. One 

sl.lggested~solution has been to set up an administrative 

body with which Germans could file re~uests for evalua­

tionof their patents, etc. Such a body would probably 

be engaged for years in such a project. Another' sug­

gested solution is to base compensation'u~on the valua­

tion used by Germans in their property and income tax 

returns. Such returns appear to have been re~uired all 

during the war. We are not as ,yet certain whether 

Germans had to value their foreign and domestic patents 

separately and believe that they probably lumped them 

in one total figure. Even if this was so, the valuation 

in the tax. return would give us an upper limit for com­

pensation and we could be certain that the Germans would 

have valued the patents conservatively for tax purposes. 

We are 'inquiring further into this matter. 


b) Our Legal Division has contacted the British on 
this matter and reports that the latter feel that no /'
compensation ought be made for patents. The British , 
point out that, except in the United States, tne life of 

'German foreign'patents was dependent upon the payment of 
annual renewal fees, and that such fees were not paid
during the war and the patents accordingly lapseji. Such 
loss of foreign patents is accordingly :not the .~:fesul t of 
postwar action by the Allies. There would obviously be 
a difficulty in compensating for patents in the United 
states \lw'here patents h.:lve not L::.psed and in compensating 
for pa~ents elsewhere. 

The arguments for and against compensation for 

scientific and technical data aCtluired by ~"IAT are much 

the same,as those dealing with compensation for non- . 

liquidated external assets. tlO',lVever, the arguments 

against compensation are considerably stronger in that 

ther,e .seems to be no possible way of evaluating the 

data in question. In this connection it ought be noted 

that in evaluating plants and equipment removed as repa­

rations, no value was fixed for technical and scientific 

data :l'emoved with such plants and e~uipment. 
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Plants and equipment which have beeu and will be 
destroyed consisted, I am informed, orily of such as is 
classified as war potential. The only argument for' 
granting compensation for such plants and eCluipment 
appears to be the difficulty in distinguishiJ?g in prin­
ciple between persons owning such plants and'equipment 
and persons owning'other plants and equipment which also 
served the German war effort but which are now removed 
as reparations., 

The arguments against compensation for destroyed 
plants and equipment appear to be the follO'ltving:

', ' 

a) Sinc'e suqh plants' and equipment constitute 
war potentials', compensation therefor would seem to run 
counter to the following statement of principle con­
tained in paragraph 1 of the' draft law: nIJar vlill war 
profiteers be unjustly enriched b;y having manUfactured 
arms, arrl!1unition, etc. for the German Armv or for the 
armies of the German satellites." " 

b) It is my, understanding that the Soviet and 
French elements are strongly opposed to compensation 
for war potential destroyed, and suggesting such com­
pensation might arouse opposition to the proposed law',/ 
as a whole. , 

c) Of the plants arid equipment destroyed, the 
amount which is privately owned is fairly small and 
failure to com,pensate, therefor will probably nOJt arouse 
much adverse criticism. , ';v'!' 

d) I am informed that the plants and equipment 
destroyed are' rlOt valued. before destruction and in 
order ....to compensate therefor,wewould have toestab­
lish a procedure for valuing such plants and eqUipment. 

,e) 1; am also informed that the accounting in, the 
various zones for items vw'hich hav'e been destroyed in 
the past has been very 109se and that accordingly it 
would be very difficult to secure 'satisfactory proof 
of ri'ghts to 'compensation for destroyed items. 

, C~ ,.... ~ ~.,l,~'"
ALBERT F. BENDER, J • 

Chief ' ' 
Tel: 43686 
Rm~ 317, FD Bldg. 
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CLAIM OF THE INTERNATIONAL REFUGEE ORGANIZATION 


TO DIAMONDS LOOTED BY NAZIS AND RECOVERED BY THE 


U.S. MILITARY AUTHORITIES IN GERMANY 


Introduction 

1. 	 The International Refugee Organization requests that the 198,000 

carats of industrial diamonds recovered by the U.S, Military Authorities in 

Germany, which were the subject of the OMGUS (Berlin) press release of 

30 April 1949. be made available to the IRO in accordance with the intent 

of Article 8, Part I, of the Final Act of the Paris Conference on Reparation, 

the Five-Power Agreement of 14 June 1946, and the Joint Chiefs of Staff . 

Non-Monetary Gold Directive to Commanding Generals, USFET and USFA 

(See Appendix I). 

2. 	 The IRO has undertaken this intensive study of available informa-

Hon on the sources of industrial diamonds in Germany, on German imports, 

consumption and stocks of industrial diamonds in Germany both before and 

during the war. It embraces official statistics of the German and other 

, 
governrrients, trade statistics compiled by The Diamond News, The Diamond --- .---- -- ­

Industry, by the U.S. Department of Commerce, the U.S. Bureau of Mines, 

by the U.S. War Production Board, and Special Reports on Diamonds by 

Allied Military Intelligence. The IRO has also interviewed diamond merchants 

who p~tsonally were despoiled of their property by the Nazis in order to gain 

:'.:' ::~ 
an 	insiglit into the methods by which the Germans may have accumulated stocks 

-	 1 ­
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of industrial diamonds. Although there are gaps 'in the information as to 

precise quantities, never-the-less the preponderant weight of evidence 

points clearly to the fo11owing: 

(~) At the outbreak of the war. German stocks of industrial dia­
'~', . 

monds derived from purchase abroad were approximately 860,000 carats. 

This reserve could not support even the most urgent German war require­

ments for more than two years; i.e., through mid 1941. 

(b) The German Government engaged in wholesale looting of 

diamonds lof a11 types in a desperate effort to maintain its production of 

war materials. This looting extended even to stripping diamond cutting 

machinery. 

(c) The quantity of industrial diamonds looted was vastly greater 

than the 198,000 carats presently held by the U. S. Military Authorities. 

The IRO is convinced that there sti11 remain hidden caches of diamonds 

frem these expropriations; and that many of the diamonds now in possession 

of German jewelers and diamond tool manufacturers have been obtained from 

looted sources. 

These conclusions are supported by: 

(1) Statistical analysis of German prewar imports, consump­
tion and stocks of industrial diamonds to the outbreak of 
the war in September 1939. 

(2) Governmental and private documentary evidence of German 
looting of diamonds before and during the war years. 

(~) pocumentary evidence of extensive shortage of industrial 
'diamonds during the war years. 

Appendix II presents the detailed ana~ysis of the German industrial 

C\J 
o 
(\J 
Lr') 
(:J 
'M 

position prip'r to and during the war. It is footnoted with the sources of 
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information. Appendix III contains affidavits of victims* whose diamonds 

were looted, as well as photostatic copies of documents relating to German 

looting. 

3. 	 As a result of this investigation, the IRO concludes that the indus­

trial diamonds found by U.S. Authorities in Germany are but a small part 

of the diamonds (industrial and others) looted by the Germans from inhab­

itants of Germany, Austria, Czechoslovakia, Belgium, Holland, France, 

Hungary, Roumania, Poland, and the occupied Baltic and Scandinavian 

States. Many of these people, in the main Jewish, were subsequently 

killed. A very' great proportion of the looted diamonds derives therefore 

from Jewish owners who are now dead. The diamond industry of these 

countries" as of most oi the world, had traditionally been Jewish enter­

prises. Witl:l the fact of looting and the fact of predominant Jewish owner­

ship recognized, it is obvious that these diamonds by every moral and 

legal standard should not be used in the reconstruction of the German 

economy. To do so, would be to permit property previously looted from 

the victims o,f Nazi persecution to be utilized for the assistance of the ag­

gressors---and to commit a travesty of justice. 

305203 
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PART I 

PREWAR GERMAN INDUSTRIAL DIAMOND IMPORTS, 


CONSUMPTION AND STOCKS 


Accwnulation of German Stocks in the Prewar Decade 


The prewar pattern of German diamond supply and requirements 

must be viewed in the light of German armament production. The Nazi 

armament program preceded the war production programs of the Western 

Powers by several years and was well under way by 1934. During 1936, 

1931, 1938 and 1939, German: war production was rapidly increasing and 

had almost approached its peak by 1939. As a consequence, conswnption 

by Germany of industrial diamonds increased very rapidly. During those 

years diamonds could of course be purchased abroad and German imports 

were very substantial. 

The Nazi war planners, having in mind the fact that a11 industrial 
. (1) 

diamonds (with the exception of a trivial amount obtained f;rom Brazil) 

had to be imported from areas under Allied control, attempted,to build up 

a stockpile of industrial diamonds. This they did successfully by restrict ­
! ( 

ing the conswnption of industrial diamonds, and by increasing imports in 

prewar years. The rapid increase in German imports is attested by Ernst 

Winter, head of the firm of Ernst Winter &: Sons. This company alone con­

swned about one-third of total industrial diamonds brought into Germany. 

Total Brazilian production did not exceed 350,000 carats at its peak in 
1939. Of this total, the U.S. alone,imported 180,000 carats. See' 
Diamond Industry, 1939, edited by S. H. Ball, published by Jewelers 
Circular Keystone, N.Y.C. 

- 4 ­ 305204 
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Winter's statement to Allied Military Intelligence is as follows: "Ten 

,years {before the war} the yearly influx of industrial diamonds amounted 	
• i 
, , 

to 	2,000,000 RM and rose during the last two years {before the war} to 
{2} 

perhaps 7,000,000 RM. This included all types of industrials. " Re­

strictions on use came early. In 1935, for example, diamond boring 
{3} 

crowns were forbidden. Diamond use taxes were imposed and all 

imports of industrial diamonds were subject to Government permit. 

Importers' were obliged to deposit their diamonds with a central depos­

itory in Berlin and could draw on these stocks only if they presented 

orders from armament industries. 
(4) 

The Reichstelle fur Technische Erzeugnisse was very success­

ful in building up a substantial stockpile of industrial diamonds. By the 

end of 1937, it appears that this stockpile was almost 2,500,000 carats 
, , 

of industrial stones including Boart and large and small industrials. 


This large stockpile together with the optimism engendered by Nazi I' 

" 

political successes in 1937 and 1938, and the need to conserve foreign 

exchange induced the Germans to curtail sharply their imports in 1938 

to about: one-quarter of the 1936 and 1937 rates. This cutback was so 

severe the Diamond News reported that'''The German cutting industry 
-	 (5) 

suffered a major setback in 1938 because of a reduction in imports ... 

(2) 
F .LA. T. (Field Intelligence Ag~ncy, Technical) Report #370 - The 
Ger:Chan Abrasive Industry ~ by S. H. Kistle,r, Joint Intelligence-­
Obje8~~ves Agency, Washington, D.C., 1945, p. 31,32 

(3) 	 ':: , 
B.I.8.(.~. (British Intelligence Objectives sub-committee) Final Report 
#1448- The German Industrial Diamond Indus ,p. 23 

(4) 
F.LA.T. Report #370, p. 31, 3i 

(5) 	 305205 
The Diamond Industry, 193 A, p.6 
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German consumption of industrial diamonds, however, continued to in­

crease in line with the huge production of military equipment. Thus 1938, 

a depression year for the U.S. and most of Western Europe, was a banner 

year for German production. Steel production, to cite an example, in­

creased by 17 per cent over its 1937 rate---from 21.9 million net tons 
(6) 

to 25.6 million net tons. Consumption of industrial diamonds increased 

from approximately 1,400,000 carats in 1937 to about 1,700,000 in 1938. 

Continued high consumption and reduced imports cut sharply into the 

stocks of industrial diamonds. Stocks therefore decreased from 2,459,000 

carats at the end of 1937 to 1,096,000 carats at the end of 1938. This 

sharp reduction of diamond stocks, the growing difficulties with the 

Western Powers, and the incessant requirements of German war indus­

tries gearing up for the Polish invasion, forced the Nazis into the world 

diamond markets again. The German trade agreements with the Herzog 

Government of the Union of South Africa covering b20,OOO of industrial 

diamonds in 1938 was stepped up by the 5th Payment Union Agreement 

(September I, 1938 to August 31,1939) to provide for import of indus­

trials valued at b115 ,000, an almost sixfold increase. The 6th Payment 

:1 
,~ , 

Agreemept .scheduled to follo¥, the completion of the 5th Agreement, also I, 
. 'P, 

I. 
't, 

involved industrial diamonds worth b1l5 ,000. This latter agreement was 	
,1 ' 

" ' ".f ; 

abrogated by the South African Government on the outbreak of the war 

in September 1939, and no diamonds were shipped as a result of this 
(7) 

agreement. The sharp increase in German diamond imports from 

(6) 
Annu~l Statistical Report, American Iron and Steel Industry, 1945, p. 125 

(7) 
The Diamond Industry 1939 J p. 8 305206 



Africa, Brazil, Belgium and other areas in 1939 could not halt the 

depletion of German industrial diamond stocks. The increasing tempo ,I 
.l 
I 
i 

of war preparations inevitably increased industrial diamond consump- I 

tion so .that by the outbreak of the war, indust7ial diamond stocks 

attained through foreign purchases were appr!,ximately 860,000 carats 

(See Appendix II, Table I). 

The growth and decline of German diamond stocks, and the 

.! 
rise in consumption and imports are clearly shown in Chart I (See 

Appendix II). A word of explanation is necessary for the proper eval­

uation of this Chart. The crucial figure for the purposes of this report 

is the size of Nazi stocks at the outbreak of the war, derived solely 

through legitimate German purchases of industrial diamondswith 

German funds. This is what the Chart portrays. To the extent that 

German stocks were enriched by plunder, extortion, and looting hom 

the time the Nazis gained power to the end of 1939, the stock figures 

shown in the Chart are smaller than the actual stocks. A11 that is 

necessary to show however is that legitimate stocks could not have 

been the source of the 200,000 carats in issue. There is no question 

but that ;stocks from a11 sources legitimate and plundered were used 

by the Nazis and as we shall show the plundered stocks constituted 

virtually the entire supply from 1942 on. 

; '. . . 
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PART II 

. CONSUMPTION OF INDUSTRIAL DIAMONDS DURING THE WAR -

1939 -1944 

Could 860,000 carats of industrial diamonds support German 

war consumption from September 1939 through 1944, a period of over 
(8) 

five years, and still allow at least 198,000 carats to be left intact? 

This is the crucial question, and to pose the question is virtu­

ally to answer it. Allowing for the utmost conservation of industrial 

diamonds, a supply of 860,000 carats in 1939 could not possibly have 

met the most urgent needs of wartime military production. Even if 

the German authorities were able to curtail consumption to a rate no 

greater thEm in 1932 (190,000 carats) when their total industrial pro­

duction was no more than a fraction of their wartime level, their 

stocks would have been exhausted by the middle of 1943. Further to 

predicate German war production for five and one-half years of war 

upon a stock of 860,000 carats of which 198,000 remained unutilized 

would imply. that German average consumption Over this period was 

(8) 
Ernst Winter, head of Ernst Winter &: Sons, manufacturers of 
diamond tools accounting for almost a third of total German con­
sumption mentioned during his interrogation by Allied Military 
Intelligence in 1945 that the stocks held in Berlin were split into 
sever-allesser hoards after the severe bombing of Berlin and 
that the largest of these was in Sturtzbach, Thuringia. To his 
knowledge these had not been found by either the Americans or 
the Russians. F.r.A.T. Report #370, p. 31,32. 

- 8 -
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no greater than 82,000 c.arats per year, or less than half of the German 

depression rate of consumption. When we consider that the U.S. con-	 .\ , 
; 

sumption of industrial diamonds in 1941, 1942 and 1943 averaged over 

6,000,000 carats per year, over 80 times as great as the required German 

rate while U.S. war output was probably no greater than three times the 
(9) 

German war output, the absurdity of this position is patent. 

It is true that German war industry, as a result of the severe 

diamond shortage in World War I, 'had developed tungsten carbides to a 

high degree of perfection as a substitute for diamond tools. But even the 

hardest of the tungsten carbides are much inferior to the softest indus­

trial diamonds. Industrial diamonds are, therefore, indispensable for 

quality production especially in aircraft, armored vehicles, tanks, and 
(10) 

precision equipment. There is no evidence that German materiel had 

deteriorated in quality until the closing stages of the war,. This use of 
I 
, I 

substitutes even before the war limited the savings possible in wartime 

WPB Files on Industrial Diamonds (Code 52ti.5) in U.S. Archives 
indicate American c.onsumption of 12,000,000 carats i!l 1943 or a rate 
of over 135,000 c.arats per million tons of steel production. " 

I 

( 10) 	
~ 

Thus Sidney H. Ball, diamond expert of the U. S. Bureau of Mines and 
editor of The Diamond Industry remarked: "Due to army mechaniza-' 
tion, industrial diamonds are a much greater factor in war than they 
were 25 years ago. This is particularly true in Germany where alloyed 

. I 
steel is used more than ever before" --Diamond Industry, 1939, p. 15. i 

and "No important war weapon is used today by our forces in the man­
ufacture of which 'the diamond is not used and by which the manufacture 
is not. speeded up." Diamond Indus 1943, p. 20 

It is .~ecause diamonds are largely used to cut, grind, bore, polish, and 

draw ,steel that this report has adopted the production of steel as a 

general index of diamond consumption. 
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use of diamonds. Thus in 1937, 1938 and 1939, when German stocks , 
j 

. t 

of diamonds were substantial, German consumption of diamonds was 

at a rate of approximately 65,000 carats per million tons of crude steel 
( 11) 

produced, or less than half the American wartime rate. Thus though 

conservation is always possible, German industry which had been trained 

on a low diamond diet, could less ea.sHy curtail its diamond consumption 

than other countries. However, even if Germany could have restricted 

her consumption to as little as 20 per cent of her 1939 diamond use or 

about one-fifteenth as much as U.S. consumption (approximately 400,000 

carats per year). German stocks would have been dissipated before 1942. 

There is additional evidence to buttress th:! conclusion derived 

from the statistics of German wartime consumption of industrial diamonds 

that 860,000 carats would have been far too small to meet Nazi war pro­

duction demands and that in fact much more than that was consumed. 

The consumption of a typical German industrial diamond tool manufacturer 
( 12) 

during the war is given in the B.1.0.S. Final Report. The firm of 

Rudolph I:Ieger, Freiburg in Bresigau, a producer of diamond tools since 

1908, reported its consumption of industrial diamonds as follows: 

( 11) 
WPB Files, op. cit. 

(12) 
B.LO.:S. Final Report #1448, p.34 
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0/0 of· Prewar 
Prewar consumption 500 carats' pe,r month 100% 
Wartime up and through 1942 200 carats pEn month 40 
1943 50 carats per month 10 
1944 None until December 10 

when 53. carats were alt'ocated at 
a price of 4000 RMor almost 80 
RM per carat. 

Thus it appears that for almost three and one half yearsfo1­

lowing the outbreak of the war, German consumption was approximately 

40 per cent of the prewar rate or about 450,000 carats per year. On 

this basis, German consumption from September, 1939 through Decem­

ber 1942, would have required about 1,600,000 carats, about twice the 

legitimate stocks available in 1939. The overwhelming shortage after 
(l3) 

1942 is evident in the figures. Rudolph Heger's consumption in 

1943 and 1944 was only 10 per cent of the prewar consumption. On 

the basis of the total consumption figures shown in Chart I this would 

he equivalent to a consumption in the last two years of the war of 

approximately 190,000 carats per year. This figure is confirmed by 

(13) 
The shortage appears to have been extreme as early as 1940. The 
official German list of war material in short supply shows indus­
trial diamonds with the comment that any quantity, no matter how 
small, should be mobilized. (Nazi Conspiracy and Aggression, 
Office of U.S. Chief of Counsel for Prosecution--;;rAxis Criminality, 
U.S. Government Printing Office, Washington, D.C., 1946, Volume 
VII, page 325; hereinafter referred to as Nazi Conspira,.cy) 

305211 
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(14) 
the testitnony of Ernst Winter. According to an F.I.A. T. Report 

Winter's "estimation of volume used during the latter years of the 

war was 15000 carats per month"-(180,OOO carats per year or ,
.' 

about 400,000 carats to the end of the war). Thus the personal testi­

mony of German man"ufacturers is consistent with and corroborates 

the clear picture derived from the prewar statistics of imports, con­

sumption and stocks. It is therefore fundamental that German stocks 
·1 

derived from purchase abroad up to September 1939 could not have 

~:!pp0l:~d German consumption beyond 1941. Germany consumed 

approximately 2,000,000 to 2,250,000 carats of industrial diamonds 

during the war. German industry obtained at least 1,200,000 - 1,400,000 

carats from sources other than prewar imports. 

The evidence is crystal clear that at least the 1,200,000 ­

1,400,000 carats were obtained directly and indirectly from looted in­

dividuals and companies, preponderantly of Jewish origin. as established 

Iin the following pages. I 

I 

(14) 
F.r.A.T. Report #370, p.32 
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A. Imports From Neutrals 

Before considering the question of German looting from the 

Jewish people all over Europe and from other victims, we must con­

sider the possibility of German imports from countries beyond Allied 

control. The most important producing countries outside of Africa 

; 

(which accounts for 98 per cent of the industrial diamond production 

of the world) are Brazil and Borneo. 

Borneo production is trivial. From 1934-1939, Borneo pro­

duced an average of 1800 carats a year. In 1939, her output was 2287 

carats. It is possible that the Japanese increased this output by min­
(15) 

ing normally uneconomic areas to perhaps 10,000 carats per year. 

In view of the shortage of diamonds in Japan, not all of this output (if 

any) could go to Germany. 

Of somewhat greater consequence is Brazilian output. In 1939 

and 1940, Italian airlines were transporting Brazilian diamonds to 
(l6) 

Germany. Brazilian output before the war had been approximately 

200,000-250,000 carats per year. In 1939, her output was 350,000 

carats, of which amount the U.S. imported 180,624 carats of industrial 

diamonds. In May 1941, the U.S. and Brazil signed an agreement 

providing that all industrial diamonds produced in Brazil were to be 
(17) 

exported to the U.S. Thus it is clear that Brazil was eliminated 

(15) 
The Diamond Industry 1941, p. 21 

(16)-
Ibid, p. 22 

(17) 
Ibid. 30521'3 



this tragic story of the German robbery o~ the Jews of Europe that we 

now turn. 

(17a) 
For years 1939-1945, See 

Portugal -
Volume II 

Sweden -
Turkey -
Switzerland -

.' 
\ ' 
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as a source of industrial diamonds for Germany in the early stages of 

the war. In view of the heavy U.S. purchases prior to that agreement, 

it is hardly likely that in 1940, Germany obtained more than two-thirds 

of the remaining Brazilian supply- perhaps 50,000-100,000 carats. 
, 

The official statistics of the European neutrals; i.e., Switzer­
.I 

land, Sweden, Portugal and Turkey show virtually no exports of indus-
, , 

( l7a) 
tri~l diamonds from these countries to Germany during the war years. 

In fact, however, it is known that smuggling, black market and bartering 

deals took place between Nazi agents and sources of supply in these 

countries, especially Switzerland, Sweden and Portugal. These trans­

actioris of course do not enter into the official statistics. The German' 

agents in this trade were financed by funds looted from Jews. It is to 

V 
I',I 

Instituto Nacional de Estatistica Commercio Externo, ') 
1 

,I 

Sveriges Officialla Statistik Handel av Kommerskollegium 
Statistique Annuelle du Commerce Exterieur 

I,

Statistique Annuelle du Commerce Exterieur de la \\1 

Suisse (See Appendix II) )1, 

~'I' 
i),305214 
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'B. The Plunder of the European Jews 

Though the slaying of the German official, Von Rath, was the 

pretext, one of the real reasons for the first great expropriation of the 

Jews was the ominous drop in diamond stocks in 1938 and the Nazi need 

to acquire foreign exchange for the purchase of industrial diamonds and 

other vital war rna terials such as tungsten, chromium,manganese, etc. 

The Jewish population of Germany was fined 1,000 ,000 ,000 RM 

in November 1938. This enormous sum was extorted in ca~h and in 

precious metals, stones, art objects. etc. Special Government bureaus 

were set up for the purpose of receiving jewelry and art objects. By 

early March 1939. German Jews and Stateless Jews were required to 

turn their jewelry over to government pawnshops (the notorious 
(18) 

"Pfandleihe ") which were to "pay" for them. The prediction ex­

pressed in many German publications "that the fraulein may soon find 

her diamond jewelry confiscated for national factory purposes" was 
(19) 

averted by the vast quantity of stones stolen from the Jews. By 

the end of 1939 too a stream of diamonds and other loot was coming 

in from Poland where the Nazis were methodically strippi~g the largest 

Jewish population in Europe of its valuables. A pathetic and monstrous 

inventory from the extermination camp of Lublin indicates the neurotic 

( 18) . 
Diamond Industry 1939. p. 5 

(19)" 
'Piamond Industry 1939. p.15 
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thoroughness of Nazi plunder. When fountain p~n:s, eye glass frames, 

and broken watches were collected, how could diamonds be overlooked? 

In fact they were not overlooked as the attached list taken from the 
(20). 

Official Proceedings at Nurnberg shows" 

As indicated this list was just the second shipment from the 

Polish extermination camps. The Provisional Balance Sheet of the 

Action "Reinhardt" (extermination of the Jews in the Lublin area) from 

April I, 1942 to December 15, 1943 I inclusive showed a value of 

178,745 ;960. 59 RM. As Globocnik, SS Gruppenfuehrer and Lt. General 

of Police in charge of the Action "Reinhardt", stated "Minimum values 
, (21) 

have been assured so that the total value is more likely twice as much." 

Of the 178,745,960.59 RM, the jewelry total accounted for over one-

fourth; in Globocnik's estimate approximately 4,3 million RM. Thus, 

we have',
( 
items with diamonds as follows: 

15,883 Rings, gold, with brilliants and diamonds 23,824,500.00RM 
I; 
; ~ ,353 Bracelets with brilliants and diamonds 1,232,000.00 ",
:,

130 Single large brilliants 130,000.00 

2,511.37 Carat Individual brilliants 251,137.00 


13,458.62 Carat Individual diamonds 672,931..00 


and other similar material. This inventory was only a portion of the !J 

Action ';~einhardt" and referred only to Lublin to which area Jews from 
(22) 

all over Europe, as well as Poland, were brought. 

(20) 
Nazi Conspiracy, Supplement A, 1947, Document 3948-PS, pages 
677,6.78. See Appendix III. 

(21) 

Nazi Conspiracy, Supplement A, Document 4024-PS, p. 752 


(22)-.. ,:., 
Ibid~~·itDocument 4024-PS, p. 761 et seq. See Appendix III 
--" ~ -- ­

305216 
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The total quantity of diamonds obtained in this pill~ge of 

European Jewry over a period of almost 7 yea'rs is unknown. The 

Lublin list referred to is undoubtedly only a s~all fraction of the 

total. On March 31, 1944. a German official, Kropp, felt obliged to 

write a memorandum "Subject: Utilization of Jewels and so forth 
. (23) 

which were acquired by official agencies in favor of the Reich ". 

This memorandum points out that "the question of a uniform utiliza­

tion of the precious objects is important not only because the Reichs­

, 
bank should be given opportunity to sell unprocessed jewels, etc., from 

(24) 
the Melmer delivery the same way as it did before an~ not only 

because its equivalent belongs to the Reich but also due to the following 

reasons: ...... Through sales to foreign countries a considerable amount 

of foreign currency must have been acquiredl A large number of goods 

ready for export are still in possession of the Pawn Shop. Among 

others, diamonds of 35,000 carats and very small diamonds (roses) of 

a very high value." Mention is also made "about the utilization of 

jewels a.s.£. from the Reichsbank in Kattowitz'" which had been acquired 
(25) 

as war booty, etc .• etc. 

(23) 
Ibid.•. Document 3947-PS, pp. 675,676 

(24) 
Mehner was the SS Messenger who deliv~red the valuables from 
Auschwitz and Lublin to the Reichsbank. The deliveries from these 
camps were supposed to be secret and were referred to as the "Melmer 
Deliveries." Nazi Conspiracy, Supplement A, Document 3947, p. 675. 

(25) 
Ibid.}pp. 675,676 
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There are many affidavits indicating the existence of packing 

crates in the vaults of the Reichsbank in Frankfurt and Berlin, etc, 

For example, see Affidavits of Capt. S. Harris, JAGD, and Lloyd Louis 
(26) 

Garnell, concerning the Reichsbank vault in Frankfurt, Germany, 

Ibid.• Documents 39S6-PS and 3976-PS, pp. 686 and 690-691, 
respectively. 

305218 
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(l) 	- Utilization of German Diamonds for Obtaining Foreign 

Exchange and Bartering for Ind"\.lstrial Diamonds 


This great looting of the European Jewish community undoubt­

, 
edly ser,ved to swell German industrial diamond stocks directly through 

the acqu~.sition of industrials from Jewish diamond merchants; and 

indirectly through the sale of gem diamonds abroad to provide scarce 

foreign exchange for the purchase of industrial diamonds and other war 

goods and through the barter of gems for industrials in Switzerland and 

other neutral countries and to make available gem diamonds to be used 

for industrial purposes when all other sources were exhausted. 

The sale of je~elry J gem diamonds a,nd other valuable property 

abroad for th~ purposes of securing "hard currency"; Le .• American 

dollars or Swiss francs, was an established method of German finance 

throughout the war. There can be little question that a large portion of 

the industrial diamonds obtained abroad from 1939 through 1944 rep­

resented exchanges of seized gem diamonds for industrials either 

directly through barter or indirectly through sale for hard currencies 

and subsequent purchase. Though gem stones can be used for industrial 

purposes {and were so used by the Nazis in the later stages of the war} 

such use represented a waste of resources, for the much higher price of 

gem stones compared to industrials meant that for every carat of gem 

quality as much as 10 to 50 carats of industrials might be obtained. 
·1 
;j 

Three separate ministries appear to have been involved in 

handling diamonds seized by the Nazis. The Reichstelle fUr Technische 

305219 
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Erzeugnisse. obtained all usable industrial stones which could be sent 

directly to the armament industry. .. Diamant Kontor" was set up to 

handle Jewish jewelry under the 1 ,000 ,000,000 RM fine of November, 

1938, and the Diamond Office, Antwerp for diamonds seized in Holland, 

Belgium and France after the fall of these countries. The following 

is an English translation of a memorandum dated May 7,1942, on behalf. 

of the Military Commander for Belgium and Northern France relating 

to the utilization of diamonds seized legally. A photostat of the German 

original is in Appendix III. 

Brussels, May 7th 1942 

The Military Governor for 
Belgium and Northern France 
Chief of Military Department 

Group 21 1/2 The Chief 
Devisenschutzkommando Belgien 

rue de la Loi, 31 

BRUSSELS 

Utilization of diamonds seized legally on account of criminal proceedings, 

in'favor of the Military Department; 

Your letter dated 29/4/42 - Az O. 1720 - A.3. 


You are requested to deal as follows with the utilization of the 
diamonds legally seized by Courts Martial, pursuant to Currency regula­
tions or pursuant to a Regulation for seizure: 

L 	All raw diamonds are to be offered for purchase to Mr. URBANECK 

acting as commissionary of the "Reichstelle fur technische Erzeugnisse" 

Berlin, and in so far as they can be used as industrial diamonds, they 
 o 
a~:e' to be sold to the "Reichstelle." Raw diamonds that would not be 

purchased by the "Reichstelle" are to be sold to the Diamond Office, 

Antwerp. 


2. 	 After evaluation by two experts, cut diamonds are to be sold to the 
Diamond Office Antwerp (not the Diamond Control Office) which has 
agreed to purchase. 
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In both events the sale will be pa~ed upon the prices in force 
on May 10th 1940, as the diamonds handed over to the "Reichstelle" 
are immediately forwarded to the Ger:man armament industry. and as 
the diamonds sold to the Diamond Office are used for bartering against 
new raw materials, so that they will be as well indirectly used to serve 
the purposes of the German Armament Industry. 

You are requested to convey all necessary information to the 
curator Fren.sel. 

On behalf of the Military Commander 
for Belgium and Northern France 
The Chief of Military Department 

By order 
(signed) signature 
KV Division Principal 

The memorandum of Kropp previously referred to indicates the 

continuing concern of the German banking authorities over the utilization 

of diamonds and other valuables in order to obtain foreign exchange. 

The expropriation of the German Jews in late 1938 and 1939 was 

followed in quick succession by the plunder of the Polish Jews at the end 

of 1939 and 1940, by the looting of the Jewish diamond merchants of 

Belgium and Holland of their considerable stocks ci. diamonds, both in­

dustrial and gem quality, and the systematic spoliation of the Jews of 

all Europe including the diamond merchants of Prague, Budapest and 

Bucharest, of all jewelry and precious metals through 1941 and 1942. 

The pathetic crates of diamond rings with empty settings from ~hich 

the diamonds had been removed which were recovered by the U.S, 

Army and then turned over to the IRO by U.S. Military Authorities in 

accordance with the Joint Chiefs of Staff Directive on Non-monetary 

Gold is mute but eloquent evidence of a large source of diamonds for 
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the 	diamond tool industry of Germany. In. 1942. reports which trickled 

to Allied sources indicated the desperate plight of German industry for 

diamonds. The price of boart on the Swiss black market had risen by 
(27) 

then to $30 a carat, almost 30 times the price in 1939. "Germany, 

according to reports, is already using gem stones in industry, and the 

price of crushing boart on the Swiss black market indicates her dire 
(28) 

neceSSl'ty . " 

The document referred to previously, listing the inventory of 

diamonds and diamond rings and the document of Kropp show that at 

least 50,000 carats of diamonds were taken from the Lublin and Auschwitz 
L 

camps alone over a period of roughly a year and a half. 

It would be no exaggeration to suppose that this represents only 
(29) 

a small fraction. perhaps 5 per cent, of the total of such loot. In France 

(27) 
Diamond Industry 1942, p. 18 

(28) 	.' 
Diamond Industry 1942. p. 18. See also Report of the Bureau of 
Research and Statistics of Adv. Com. to Council of National Defense 
on diamonds. December 1940 (WPB Files) which points to the use of 
gem diamonds, ordinarily reserved for jewelry, for industrial 
purposes. 

(29) 
It appears that perhaps half a million people were murdered in 
these camps during the period so that we derive a gruesome ratio 
of 'roughly 100,000 carats recovered by the Nazis per 1,000,000 
victims or perhaps 800,000 carats from the murder camps alone 
d~ring the course of th~ war. This figure is probably very low 

. fd~ total plunder as the victims were pretty completely robbed 

before their last pillaging. 
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alone the Jewish comm.unity was fined 1 ,000,000,000 francs. This 

amount, as in Germany, was· paid in considerable part through con­

fiscation of property of which certainly a large amount must have been 

in the form of diamonds and diamond-bearing jewelry. 

We have as yet been unable to go through all of the records 

collected at the Nurnberg Trials, but there can be little doubt that the 

plunder of some 10 million Jews of Europe, of whom 6-8 million were 

murdered and stripped of rings and other jewelry, must have yielded 

a considerable portion of the diamonds which went to the vital tools 

maintaining the Nazi war machine. To date, of this vast loot, the IRQ 

has received as non-monetary gold f:rom the U.S. Military Authorities 

only 7,000 ca ra ts of diamonds to the value of approxima tely 1,000,000 

RM, less than one-fortieth of the value mentioned in the two extant 
(30) 

lists. 

30) 
Total IRQ proceeds in dollar value from these diamonds was $225,000. 
The German wartime conversion rate was 4.2. RM per $1.00. 
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The enormous mass plunder which has been recounted required 

a large organization to handle the diamonds flowing in from all corners 

of Europe. Diamant Kontor was an association of German diamond 

cutters formed October 16, 1939, under the aegis of the German Govern­

ment to recut and distribute the diamonds and jewelry confiscated by 

the Nazis under the Von Rath fine. The promoter and manager of this 

association was Ernst Cremer. The report on this organization as pre­

pared by the Intelligence Branch of the Division of Investigation of 

Cartels and External Assets of OMGUS in conjunction with representatives 

of. the British Control Commission for Germany is outlined below: 

(l) "The unavailability of diamonds resulting from war embargoes 

precipitated a depression in the industry of raw diamonds ... (page I) 

(2) "The German Government embarked upon a comprehensive pro-

g ram of utiliiing diamonds in building up German foreign credits" 

(page 1) ... "Especially damaging to the industry were the blocking 

'restrictions on raw diamonds imposed by the Belgians and the 

,English together with Brazilian and American firms. The result 


of these conditions was that there were few diamonds held by the 


industry in 1939 and the prospects of getting them looked rather 


bleak. " (page 2) 


i:(3) "The Jews were forced by German decree to turn in their 

jewelry to the Pfandleihe. The persecuted people were either told 

. 

that they would be paid later or were given a paltry sum." (page 2) 
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(4) "All of the documentary evidence ~ould seem to demonstrate 

that the association of cutters (Le., Diamant Kontor) was formed 

solely for the purpose of cutting diamonds that the government 

had extorted, from the Jews .. In fact Cremer himself, at a meeting 

of the supervisory Board of Diamant Kontor on 20 June. 1940..... 

stated: 

(5) "'The sole activity of this corporation (D.K.) is as you know, 

the dealing in diamonds and precious ~tones from Jewish jewelry. 

The Reichs Ministry of Economics has issued by decree of 9 De­

cember, 1939, the directions for this:" (page 4) , 

(6) "All during 1940, Diamant Kontor handled Jewish jewelry ex-

elusively. Not only documentary evidence supports this statement, 

but Cremer admitted this without reservation during the course of 

his interrogation." (page 7) 

(7) "The assets which should be available as a result of the opera­

tions of the German diamond industry since 1940 are far greater 

than the supply of diamonds in Germany and foreign credits in which 

it might have a beneficial interest. The ~ssets should include nearly 

all the diamonds disposed of by the industry since 1940.....:' (page 8) 

(8) "Title could not be passed to the purchaser since the German 

diamond industry never acquired title from the rightful owners in 

these countriesj it only got possession in the mos! vicious manner." 

(pq:ge 8) 

(9) "An analysis of the facts revealed by this investigation makes 

this principle elearly applicable. In 1939 the German diamond 
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industry was in dire straits, the supply of commercial diatnonds 

was practically exhausted. But in 1940 the exploitation of the Jews 

yielded a considerable quantity followed by large sources ex­

torted frotn the Low Countries and France." (page 8) 

(10) "The diatnonds possessed by the industry within Gertnany are 

rather sizeable. Two rather large sources have been located and 

effectively blocked. They are possessed by NeUtnetzger, owner of 

the firtn Wunderlich in Hanau, and Ernst Cretner. tnanager of 

Diatnant Kontor. It (page 9) 

"By his own acitnission, NeUtnetzger's stock is worth over 5 

tnillion Reichstnarks while Cretner's is valued at sotnething over 

150,000 Reichstnarks. NeUtnetzger'8 diatnonds are in Hanau and 

have been appropriately secured by the Military Governtnent there; 

while Cretner' s stock is in the Dresdener Bank in Frankfurt and 

in the Bad Nauheitner Volkebank in Friedberg which have been 

blocked by the Military Governm.ent in Frankfurt and Friedburg 

,respectively. The firtn, Itngrund Machfolger of Hanau, which was 

tnanaged by Erich Viehtnann is reported to have large stocks of 

diatno,nds ... .(page 9) 

The excerpts speak for thetnselves. No one will ever ,know the 

actual quantities of diatnonds 'looted or who finally gained possession of 

thE7tn. But it is apparent that the whole Gertnan cutting industry could not 

have operated for a year and a half unless the diatnonds taken frotn the 
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Jews of Europe ran into the hundreds of thousands of carats, and millions 

of dollars. It should be stressed that the diamonds now held by German 

firms are, as the report clearly states, far in excess of any amount they 

could possibly claim legally. 
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(3) - Diamonds Looted from France, Holland and Belgium 

We are more fortunate in having some records of the quantity 

of diamonds looted in the Low Countries and France. These diamonds 

were "legally seized," for the most part from Jews of these countries 

who had to purchase their freedom by paying in diamonds. Unfortunately 

thei~ freedom was only temporary as many were executed. We are in 

possession, however of affidavits from some survivors. These areJ 

given in Appendix III. 

The Diamond News of October, 1945 reported that the Allies 

were asked to restore 50,000 carats of diamonds valued at 15 to 20 

. . 

million guilders taken to the Reich during the German occupation. from 

Dutch Jewish dealers. "Most of this loot comprises individual' contribu­

tions' with which some Jewish diamond merchants had to purchase their 

freedom at a price of 20,000 to 120,000 guilders per person." 

Johann C. Urbanek of Joh. Urbanek &t Co., probably the largest 

industrial diamond consumer in Germany and delegate of the Reich of 

the Reichstelle fur Technische Erzeugnisse, fortunately signed receipts 

for these"legally seized diamonds." The following document refers to 

one seizure from Mr. Lens, a Jewish diamond merchant, of some 2400 

carats in February, 1942. 
• 

., 
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TRANSLATION 

Temporarily at Antwerp 
February 17. 1942 

Joh. Carl Urbanek 
Delegate of the Reich 
Office for Technical Products. Berlin 

To Field Command 520 
Department IV. Antwerp 

Subject: The Lens case 

I have examined the 2.409.70 carats of diamonds seized from 

Mr. Lens and state that all of the diamonds are suitable for industrial 

purposes. 

As there is a shortage. such diamonds are especially sought 

after in Germany for armament purposes. because of their shape and 

size. 

Heil Hi tle r ! 

(signed) J. C. Urbanek 

I should like to add to the above letter of Mr. Urbanek that 
this type of uncut stone can not be purchased today either on the offi­
cial or the black market. They are therefore unusually important for 
the armament industry, so that the return of these stones or of a part 
of them would mean for us a loss of valuable raw material.. Eventual 
return of a part pf the cut stones might perhaps be considered. 

Heil Hi tler! 

(signed) William Frensel 

. ,. , 
It appears that Mr. Urbanek had delivered to the Reichstelle 

fur Erzeugnisse upwards of 800,000 carats of industrial diamonds, the 

http:2.409.70


i 
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origin of which is probably from France, Holland, Belgium. and the 

ownership of which lies mostly with Jewish diamond merchants of these 

countries, many of whom are now dead as are many diamond merchants 

in the rest of Europe who had delivered diamonds to Belgium and Holland 
(31) 

for cutting and polishing purposes, 

The affidavits set forth in Appendix 111 exemplify the manner 

in which the Nazis seized valuable personal property of the same type as 
(32) 

the diamonds in question from their victims. 

(31) 
Letters of J. C. Urbanek, William Frensel, etc. 

(32) 
Additional affidavits of survivors including victims resident abroad 
will be submitted as they are received. 
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PART 111 

INDUSTRIAL DIAMONDS ARE WITHIN THE TERMS OF THE 

NON-MONETARY GOLD DIRECTIVE 


One of the procedural questions involved appears to be whether 

the industrial diamo~ds in question can be properly subsumed under the 

category "valuable personal property which represents loot seized or ob­

tained under duress from political, racial or religious victims of Nazi 

Government.. (See Non-Monetary Gold Directive, Appendix I) 

The evidence presented in this study shows: (1) that the dia­

monds in question must have been looted; (2) that those diamonds which 

were not directly looted were indirectly obtained by barter transactions of 

looted gem diamonds for industrials and through purchases abroad with 

foreign exchange obtained from the sale of looted gem di6:mondsj (3) in­

dustrial diamonds, to war and inflation conscious Europeans, especially 

Jews whose lives depended upon great mobility were, like gem diamonds, 

personal property. Industrial diamonds as other gems were purchased as 
\ 

a hedge against inflation and asa mobile source of concentrated wealth 
(33) 

which could be used in an emergency. . (4) These diamonds were indus­

trial only in a classificatory sense as regards the victims from whom they 

(33) 
This was the practice not only of Jews but also it appears of Nazi 
officialdom. In 1944, there were reports of shipments of industrial 
diamonds to the German Embassy in Spain for the account of high 
German officials, against the dark days of Nazi defeat, Diamond 
Indus try. 1944 

- 31 ­
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were seized. They be~ame industrial only when they were employed in 

tools and equipment. As industrials were used for their exchange value 

so many gem diamonds were used for industr~al purposes. although they 

originated as valuable 'personal prop~rty. No distinction can legitimately 
I , 

be draw~ between so-called industrial diamonds and so-called gem dia-
I 

monds when in. the possession of the merchants or individuals who held 

them. 

Article 8, Part I of the Final Act ofthe Paris Conference on 

Reparation, and the Five-Power Agreement of 14 June 1946 which directed 

that all non-monetary gold found by the Allied armies in Germany be made 

available for rehabilitation and resettlement of Nazi victims was not in­

, 
tended to exclude from non-monetary gold, property such as the so-called 

"industrial diamonds· ~n question which were seized from victims. from 

their person, from their business stocks, or from the hiding places within 

their own homes. The ,object of the non-monetary gold provisions,of the 

above mentioned agreements was to make available for the assistance of 
: , 

surviving victims that property of a valuable nature seized from victims, 
, 

, 


The Joint Chiefs of Sta:ff Non-Monetary Gold Directive, issl.led pursuant to 

Article 8, Part I of the Final Act of the Paris Conference on Reparation 

and Five-Power Agreement was intended to carry out the object of these 

Agreements, Certainly. if a distinction is to be drawn between "valuable 

personal property'" and ··economic loot". hand tools. watch-making tools. 

work-shop tools. glass. cutters. etc, which were turned over to the IRO as 

non-monetary gold pursuant to the JCS Directive by appropriate military 

authorities. would mor'e readily be viewed as economic loot than would in­

dustrial diamonds whieh represented in large measure concentrated 
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personal wealth. Aside from any other factors. in accorda'nce with this 

interpretation it would:appear that industrial diamonds should fall under 

the non-monetary gold category. 

Is it to be held that because the diamonds in question. though 

they were valuable personal property of their legal owners from whom 

they were seized, are not to be used for the assistance of the surviving 

victims. merely becam~e the end uses to which these diamonds would 

have been put by the Nazis were industrial? Do these diamonds there­

fore lose their attributes of valuable personal property? 

Diamonds by their very nature no matter to what use they 

may ultimately be put. ornamental or industrial. cannot lose their 

characteristic of being valuable personal property. They differ fun­

damentally from such articles as machine tools. factories, trucks and 

so forth which are clearly "economic" in nature and the disposition of 

which are subject to other reparation agreements. 

Are diamonds because they can be used industrially less 

valuable personal property than the pieces of silver and platinum which' 

have a wide variety of industrial applications in the electrical and 

chemical;ihdustries, and which nevertheless have ,been included in the 
< * ~ -. 

, 
property heretofore transferred to the IRO? 

To make available to Germany the 198,000 carats, either by 

gift or sale, is to ignore the clear legal obligations to the surviving 

victims, and to contradict the policy of the U.S. Government which has 

always taken the lead in the program for assistance to non-repatriable
··'I"; il . 

victims. ; 
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In view of ',the foregoing. the IROrespectfully submits that 
, 

the approximatelyZO:O,OOO carats of industrial diamonds should properly 

be turned over to the: IRO as non-monetary gold within the terms of the 

res Directive to be used for the rehabilitation and resettlement of 

non-repatriable victims of German action. 

, 
" . 
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TRO/LEfJ/rep/lc 

FINAL ACT OF·THE PARIS CONFERENCE ON REPARATION. 21 DECJiMBER 1945 


PART 	 It Article 8 

ALLOCATION OF A REPARATION SHARE TO NON-REPATRIABLE 

VICTIMS OF GERMAN ACTION 

In recognition of the fact that large numbers of persons have 
suffered heavily at the hands of the Nazis and now stand in dire need of aid 
to promote their rehabilitation but will be unable to claim the assistance 
of any GoveI'IlIllent recelving reparation from Germany, the Gove.rmn.ants of the 
United States of America, France, the United Kingdom, Czechoslovakia and 
Yugoslavia, in consultation with the Intergovernmental Committee on Refugees 
shall, as soon as possible, work out in common agreement a plan of the 
following general lines: 

A. A share of reparation consisting of all the non-monetar,y gold 
found by the Allied Armed Forces in Germany and in addition a sum not 
exceeding 25 million dollars shall be allocated for the rehabilitation 
and resettlement of non-repatriable victims of German action. 

B. The sum of 25 million dollars shall be met from a portion of the 
proceeds of German assets in neutral countries which are available for 
reparation. 

C. Governmenta of neutral countries shall be requested. to make avail ­
able for this purpose (in addition to the sum of 25 million dollars) 
assets in such countries of victims of Nazi action who have since died 
and left no heirs. 

D. 	 The persons eligible for aid under the plan in question shall be 
. restricted to true victims of Nazi persecution and to their immediate 
families and dependents, in the following classes: 

(i) 	 Refugees from Nazi Germany or Austria who require aid. 
and cannot be returned to their countries within a 
reasonable time because of prevailing conditions; 

(11) German and 	Austrian nationals now resident in Germany 
or Austria in exceptional cases in which it is reasonable 
on grounds of humanity to assist such persons to emigrate 
and proViding they emigrate to other countries within a 
reasonable period; 
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(iii) 	Nationals of countries formerly oceupied, by the Germans who 
cannot be repatriated or are not in a position to be re­
patriated within a reasonable time. In order. to concentrate 
aid on the most needy and deserving refugees and to exclude 
persons whose loyalty to the United Nations is or was d,oubt­
ful, aid shall be restricted to nationals or forn~r nationals 
of previously occupied countries who were victimB of Nazi 
concentration camps or of concentration camps established 
by regimes under Nazi influence but not includ.ing persons 
who have been confined only in prisoner of war camps. 

E. The sums made available under paragr~phs A and Babove shall be 
administered by the Intergovernmental Committee on Refugees or by a 
United Nations Agency to which appropriate functiDns of the Inter­
governmental Committee may in the future be transferred. The surna made 
available under. pa.;ragraph C above shall. be. adrn.inistered for the. general 
purposes referred to in this article under a program of administration 
to be formulated by the five Governments named above. 

F. The non-monetary gold found in Germany shall be placed, at the dis­
posal of the Intergovernmental Committee on Refugees 'as soon as a plan 
has been worked out as provided above. 

G. The Intergovernmental Committee on Refugees shall have power to carry 
out the purposes of the·. fund through appropriate public and private field 
organisations. 

H.. The fund shall-be used,not fur the compensation of individual victims, 
but' to' further the· rehab11 i tation or resettlement. of persons in the eligible 
classes~ 

I. Nothing in this Article shall be considered to prejudice the claims 
which individual refugees may have against a future German Government, 
except to the amount of the benefits that such refugees may have received 
from the sources referred to in paragraphs A and C above. 
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FIVE POWER AGREEMENT,..QF l;lt,JUNE 1946 

~n accordarice with the provisions of Article 8 of the Final Act of 
the Paris Conference on Reparation, the Governments of the United States of 
America, France, the United Kingdom1 Czechoslovakia and Yugoslavia, in con­
sultation with the Intergovernmental Committee on Refugees, have worked out, 
in common agreement, the following plan to aid in the rehabilitation and re­
settlement of non-repatriable victims of German action.. In working out this 
plan the signatory Powers have been guided by the intent of Article 8, and 
the procedures outlined below are based on its terma% 

In recognition of special and urgent Circumstances, the sum of 
$25,000,000 having been made available by Allied Governments as a priority 
on the proceeds of the liquidation of German assets in neutral countries, is 
hereby placed at the disposal of the Intergovernmental Committee on Refugees 
or its successor organisation for distribution to appropriate public and pri­
vate field organisati.ons as soon as they have submitted practicable programmes 
in accordance with.this Agreement. 

A. It is the unanimous and considered opinion of the Five Powers that 
in the light of Paragraph H. of Article 8 o~ the Paris Agreement on Reparation, 
the assets becoming available ~hould be used not for the compensation of indivi­
dual victims but for the rehabilitation and resettlement of persons in eligible 
classes, find that expenditures on rehabilitatiion shall be considered as essential 
preparatory outlays to resettlement. Since all available statistics indicate 
beyond any reasonable doubt that the overwhelming majority of eligible persons 
under the prOVisions of Article 8 are Jewish, all assets except as specified in 
Paragraph B below are allocated for the rehabilitation and resettlement of 
eligible Jewish victims of Nazi action, among whom children should receive 
preferential assistance. Eligible Jewish victims of Nazi action are either 
refugees from Germany or Austria who do not desire to return to these countries, 
or German and Austrian Jews now resident in Germany or Austria who desire to 
emigrate, or Jews who'were nationals or former nationals of previously occupied 
countries and who vere victims of Nazi concentration camps or concentration camps 
established by regimes under Nazi influence. 

B. {'The sum of $2,500,000 amounting to ten per cent., arising out of the 
$25,000,000 priority on the proceeds of German assets in neutral countries, ten 
per cent., of the proceeds of the "non-monetary gold" and fi va per cent. of the 
"heirless funds'" shall be administered by the Intergovernmental Committee on 
Refugees or its successor organisation through appropriate public and private 
organisations for the rehabilitation and resettlement of the relatively small 
numbers of non-Jewish victims of ·Nazi action who are in need of resettlement. 
Eligible non-Jewish victims of Nazi action are refugees from Germany and Austria· 
who can demonstrate that they were persecuted by the Nazis for religious, 
political, or racial reasons who do not desire to return, or German and Austrian 
nationals',! similarly persecuted, who desire to emigrate. 
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C. The Director of' the Intergovernnlental' Committee on Ref'ugees or the 

Director General of' the Buccessor organisation shall und.er the mandate of' this 

Agreement make f'unds available f'or programmes submitted by the appropriate 

field organisations referred to in Paragraphs A and B above as soon as he has 

satisfied hilhaelf' that the programmes are consistent with the f'orego ing. Only 

in exceptional circUIll.8tances may the cost of' resettlement programmes e:x:ceed a 

lII8.Ximum of' $1,000 per adult and $2,500 per child. under twelve years of' age. 

The action of' the Intergovernn~ntal Committee on Ref'ugees or its successor 

organisatiort shall be guided by the intent of .A.r:ticle 8 and by this Agreement 

which is to place into operation as quickly as possible practicable programmes 

of rehabilitation and .resettlement submitted by. the appropriate f'ield organisa­

tions .. 


D. In addition to the $25,000,000 sum ,the Intergovernmental Committee 
on Refugees. or its successor organisation is hereby authorised to take title 
from. the appropriate authorities to all "non-monetary gold" f'ound by the Allies 
in Germany and to take such steps as may be .needed to liquj.date these assets as 
promptly as pOSSible, due consideration being given to secure the highest possible 
realisable value. As these assets are liquidated, the f'unda shall be distributed 

.in accordance w-ith Paragraphs A and B above. 

E. Furthermore, pursuant to Paragraphs C and E of' Article 8~ in the 
. interest of' justice the French Government on behalf' of' the Five Governments 

concluding this Agreement are making representations to the neutral Powers to 
make available. all assets of' victims of' Nazi action who died without heirs. 
The Governments of the United States of' America, the United Kingdom, 
Czechoslovakia, and Yugoslavia are associating themselves with the French 
Government in making such representations to the neutral Powers. The conclusion 
that ninety-f'ive per cent of' the ~'heirless funds" thus made available should be 
ulocated for the rehabilitation and resettlement of' Jewish victims takes 
,cognisance of' the f'act that .these f'unds are overwhelm.ingly Jewish in origin, 
and: the five per cent made . available f'or .non-Jewish victims is based upon a 
liberal presumption of' "heirless f'unds" non-Jewish in origin. The "heirless 

, fundsl! to be used f'or the rehabilitation and resettlement of' Jewish victims of' 
. NaZi action should be made available to appropriate f'ield organisations" The 

"heirless f'unds" to be used for the rehabilitation and resettlement of non,.. 
Jewish victims of' Nazi action should be made available to the Intergovernmental 
Committee on Ref'ugees or its successor organisation f'or distribution to appro­
priate public and private f'ield organisations. In making these joint represen­
tations, the .signatories are requesting the neutral countries to take all 
necessary action to f'acilitate the identif'ication, collection, and distribution 

theBe assets which have arisen out of a unique condition in international law 
and moral1t y . 

If f'urther representations are indicated the Governments of' the United 
States of America, France and the United Kingdom will pursue the matter on behalf 

the Signatory Powers. 
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F. To ensure that all funds madEl available shall inure to the greatest 
possible benefit of the victims whom it i~ desired to assist, all funds shall 
be retained in the currency from which they arise and shall be transferred 
therefrom only upon the instructions of the organisation to which the Inter­
governmental Committee on Refugees or its successor organisation haa allocated 
the funds for expenditure. 

G. The Director of the Intergovernmental Committee on Refugees shall 
carry out his responsibilities to the Five Governments in respect of this 
Agreement in accordance with the ter.ma of the Letter of Instruction which is 
being transmitted to him by the French Government on behalf of the Governments 
concluding this Agreement. 

IN WITNESS WHEREOF the undersigned have Signed the 
present Agreement. 

DONE in PariS, 
" 

on the 14th of June, 1946 in the English arid French 
l&~uages, the two text~ being equally authentic, in a single original, which 
shall be deposited in the ·Archives of·the·Government of the French Republic, 
certified copies. being furnished by that Government to the signatories of this 
p~sent Agreement. 

Eli GINZBERG, 
Delegate of; the United States 

.of Amarica. ' 
, 

Georges BIDAULT, 

Delegate of France. 


Douglas MACKILLOP, 

Delegate of the United Kingdom of 


G.B. and Northern Ireland. 

Joseph Vladimir KLVANA, 

Delegate of Czechoslovakia. 


Milan BARTOS, 

Delegate of Yugoslavia. 
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IF.0/U'fJ/Rep/2a 

COPY OF Drn.ECTIVE ISSUED TO CG. USFEI' AND CG.USFA ON DEFINITION OF 
NON-MONErARY GOLD PURSUANT TO ARTICLE 8 OF THE PARIS REPARATIONS AGREEMENT 

-----000--..,- ­

1. You will make available on demand to duly accredited representatives of 
IGCR all valuable personal property which represents loot seized or obtained 
under duress from political, racial or religious victims of Nazi Govt. or its 
satellite Govts., or nationals thereof which was or may hereafter be found, 
seized or confiscated by USFEr or by local authorities acting under directio~ 
or control of US Forcee, subject,to following conditions: 

A. 	 That property cannot be restituted to Govt. pursuant to WARX 
85965 November 1945 (SWNCC 204/2) and WARX 99226 March 1946 
(SWNCC204/5), as amended and modified by Control Council 
action, because determination of individual ownership is im­
practical., 

B. 	 That' property cannot be restituted to lawful owners under laws 
in force in place where presently found either because lawfUl 
owner has died or ceased to exist without legal successor or 
because determination of individual ownership is impractical. 

C. 	 That ownership interests in real property located in Germany 
and German currency or instruments of exchange payable in 
German currency will be excepted. 

D. 	 That Jewish books, manuscripts and literature of cultural or 
religious importance will be excepted and disposed of pur­
suantto separate directive. ' 

E. 	 That detailed inventory and tentative agreed valuation will be 
made of property subject to transfer to IGCR hereunder, and 
transfer will ,be made upon signing of Joint inventory which 
shall be made part of receipt. 

2. You will permit property transferred hereunder to be removed from Germany 
and Austria or to be sold therein if payment can be made outside ,Germany or 
Austria in acceptable foreign currency, notwithstanding any laws for control 
of foreign exchange, to ,end that maximum. value be obtained therefrom by IGCR. 

3. You will seek to obtain Control Council Agreement to disposition pursuant 
to terms of this directive of any property disposition of which is reserved to 
Control Council. Even prior to such agreement you will nevertheless execute 
directive and you may advise other representatives of control that you are 
doing so pursuant to obligation assumed by your Govt. in subscribing to Paris 
Agreeinant on reparations~ 
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4. Expression "Valuable personal property" as used in para 1 of this directive 
shall be interpreted to exclude ordinary itema of furniture, clothing and other 
personal property of small intrinsic value and to include any such items of 
uncommon value. Indetermination of impracticability of identification pursuant 
to para 1 subpara A and B of this directive, regard shall be had to extent of 
commingling with other property and difficulty and expense of deter;mination of 
ownership in comparison with value of property. All property, as defined herein, 
will be considered as falling within the directive and will be made available 
to IOCR unless available ~vidence clearly is to contrary. You will establish 
such adm machinery as maybe necessary to execute this directive promptly and 
effectively. 

(Received in IGOR Washing~on office 20 November 1946 
From J. H. Hilldring, Assistant Secretary of State) 

",' 

. '.:: 
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Berlin, April 30, 1949 
OMGUS Public Info~ation Office 
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U. S. Military Government officials commenting on the allegations 

made by the Federation of Belgian Diamond Exchanges that military govern­
ment had refused to restitute eno~oua quantities of polished and industrial 

diamonds to Belgium pointed out today that the statement by the Federation 

that' the Belgian authorities had established beyond doubt its right to 

practically the whole of these properties is a misrepresentation of the facts. 

The Belgians failed to establish identification which is required for the 

restitution of such properties, according to Mr. Orren R. McJunkins, Chief 

of the Reparations and Restitution Branch, Property Division, OMGUS. 


"In an attempt to obtain these properties the Belgian represen­

tatives insisted that military government pe~it Belgian designated experts 

to inspect these properti~s, but this request was denied for obvious reasons. 

Military Government engaged an independent group of experts to dete~ine 


whether or not the diamonds could be identified and its findings were that 

identification was impossible. As a result of this determination no further 

consideration could be given to the Belgian claim for the diamonds. Had the 

Belgians been able to identify these diamonds it would still have been 

necessary for them to establish the fact that these diamonds were physically 


to

in Belgium at the beginning of the German occupation of that country." 

As to the 50 thousand carats of polished diamonds alleged by the 

Belgians to have been seized by the Germans, Military Government ,officials 

state that they have no knowledge of the whereabouts of these properties and 

so far have not been provided with any information which might lead to their 

recovery. Military Government has worked out a plan for disposal of the 

industrial diamonds by sale for use in the German economy in small lots to 

prevent flooding the market and at such prices as are established for current 


',imports. Sale of these properties haa already started. 
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APPENDIX II I 

Table I 

,GERMAN CONSUMPTION, IMPORTS AND STOCKS OF INIUSTRIAL DIAMONDS 

,CThousands of Carats) 

Annua.l Cumulated 

, Diamond Diamond Ad'ditions Additions 


Year ImEorts ConsUInEtion To Stock To Stock 


1930 774.0 351. 7 422.3 422.3 ' 

1931 266.5 256.6 ~ 9.9 432.2 

1932 506.5 190.1 I 316.4 748.6 

1933 320.4 242.4 f 78.0 826.6 

1934 519.0 363.6 l 155.4 982.0 

1935 941.9 420.6 f 521·3 1503.3 


1936 1576.7 932.2 644.4 ' 2147.7 

1937 1790.6 1479.3 ~ 311.3 2459.0 

1938 366.4 1729.3 - 1362.9 1096.1 

1939 1764.2 1999.5 235.3 860.8 


Industrial Diamond ImEorts for the years 1930-1934 are taken from the official 
, Sondernack - Dar Aussenhande1 Dautschlands 

The statistics in the years from 1935 throughout the war period appear to be 
distorted either deliberately or through inclusion of other categories for 
the reported figures are in the magnitude of tens of thousands of kilograms ­
a fantastic total exceeding the total of all the diamonds ever produced in the 
last 50 years. Datarrom 1935 through 1939 were obtained by splicing the actual 
1934 figure to the index of the sales of industrial diamonds by The Diamond 
Trading Corporation of London, the company which accounts for 9~ of the sales 
of all diamonds. Since the United States of A:marica and Germany were by far 
the 1argest':users of industrial diamonds, acc~:)Unting for over 2/3 of the pur­
chase of these diamonds, the sales of Diamond Trading Corp. must therefore be 
a good index of the purchases of Germany as reflected in German Imports. 

DlamondConsumption - The. series on German diamond consumption was derived on 
the basis of use of industrial diamonds per ton of steel produced. As has been 
indicated the major uses of industrial diamonds are in grinding, cutting, 
boring, and drawing (through a die) very'hard steel equipment. This figure 
is 23762 carats consumed per million tons of steel produced and fabricated. 
This figure represents less than 1/6 of average American wartime consumption. 
It was usedfram 1930 through 1935. In 1936 the sharp increase in German 
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APPENDIX II (Continued) I' 

military production and t~e consequent increase in the proportion of hard 
alloy steels to total steels led to an increase in the use factor, which was 
gradually stepped up to a rate of 67550 carats per million tons of steel -­
the rates used for 1937, 1938 and 1939 .. This use .factor is only 1/2 of the 
Amarican wartime average rate. On the basis of comparative use , it is be­
lieved that the consumption figures are conservative. Thus the U.S.S.R. and 
the United Kingdom combined required 3,000,000 carats in 1942, a year in which 
their war production was far short of German war production in 1939. 

Stocks - This figure is the difference between imports and consumption. 

'\ 
;­

'. 
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3945-PS 

nounced, they asked for a little longer for a further exchange 
of views. After a few days I received an intimation that I could 
bring about the application without hesitation, upon which I 
handed over the letter which I had previously withheld. The 
amount requested has been handed to me today and I have duly 
entered this sum in my special cashbook as a 'Credit. 

I am, Your Excellency, always 
Yours faithfully, 

[initialled] K. 

TRANSLA'rlON OF DOCUMENT 3947-PS 

Berlin, 31 March 1944. 
Subject: Utilization of jewels and so forth, which were acquired 

by official agencies in favor of the Reich. 
According to the oral confidential agreement between vice 

president Mr. Puhl and the chief of one of Berlin's public offices, 
the Reichsbank took over the selling of local and foreign cur­
rencies, gold and silver coins, precious metals, securities, jewels, 
watches, diamonds, and other precious objects. All incoming 
objects will be processed under the code name "MELMER". 

The large number of precious objects acquired hereby have been 
turned over to the Municipal Pawn Shop, Div. III Main Office 
Berlin N 4, Elsaesser Str. 74, for the best possible utilization 
after checking the number of pieces and their weight, provided 
they have not been smelted. As it is evident from the enclosed 
copy of a letter from the Pawn Shop, dated 29.3.44., it refuses 
further acceptance of such items and declines to process items 
already in their possession, whose processing has not yet been 
completed. 

We have been informed that the City Treasurer, to whom the 
Zentralstelle as a municipal office is subordinated, wants to use 
its personnel in the office for war damages. 

The question of a uniform utilization of the precious objects is 
important not only because the Reichsbank should be given the 
opportunity to sell unprocessed jewels, etc., from the Melmer 
delivery the same way as it did before, and not only because its 
equivalent belongs to the Reich, but also due to the following 
reasons: 

So far the Pawn Shop made the purchases according to the 
world.wide gross prices minus 10ro for purchasing charges. In 
case the price obtained in the final disposition was a higher one, 
this surplus went to the benefit of the Reich. Through sales to 
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foreign countries, a considerable amount of foreign currency must 
have been acquired. A large number of goods ready for export 
are still in possessior of the Pawn Shop. Among others, dia~ 
monds of 35,OOOcarats and very small diamonds (roses) of a very 
high value. 

The Reichsmarshall of the Greater German Reich, the deputy 
for the Four Year Pl:::m, informed the German Reichsbank, in a 
letter of 19.3.44., a copy of which is enclosed, that considerable 
amounts of gold and silver objects, jewels, and so forth, at the 
Main Office of the Boo' 'n of Trustees East should be delivered to 
the Reichsbank accoro11lg to the order issued by Minister of the 
Reich, Funk and Graf Schwerin Krosigk. The utilization of these 
objects should be accomplished in the same way as the Melmer 
deliveries. The Reichsmarshall informed us also about the utiliza~ 
tion of objects of the same kind, which have been acquired in the 
occupied Western territories. We do not know to which office 
these objects have been delivered and how they are utilized. 

We received a further inquiry about the utilization of jewels 
a.s.f. from the Reichsbank in Kattowitz (compare with enclosed 
copy). 

Besides the above-mentioned cases, where the Reichsbank is, 
or will be, indirectly participating in selling of jewels, there is 
yet to clear the question of utilization of jewels a.s.f. which have 
been acquited as war 'booty. As far as we know, the entire war 
booty consisting of jewels a.s.f. is in the safes of the Reichshaupt~ 
kasse. Probably there are objects and items still fit for export 
which after smelting can give us gold and silver. The official in 
charge of it is Ministerialrat Dr. Maede, as attorney-in fact­
from the Reich Ministry of Finance in Sigmeringen. 

In our opinion it is absolutely essential that a uniformed 
utilization be established of goods acquired by official agencies, 
The simplest solution would be to separate the pawn institution, 
which has the necessary skilled personnel and the connections 
necessary for sale abroad from the Municipal authorities for this 
war job. Should this be impossible, another appropriate agency 
should be appointed for this work. 

Considering the large amount of incoming foreign currency as 
a result of the sale of these objects in foreign countries and the 
considerable acquisition of gold and silver not fit for export from 
smelting, the immediate uniform settlement of this problem seems 
to be very advisable. 

Hauptkasse 
[signed] KROPP 
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ISIDORE LIpSCHUTZ 
630 FIFTH AVENUE 

NEW YORK. N Y. 

state of New York ) SS. 
County of New York) 

Isidore Lipschutz, of full age, being duly 
sworn according to law upon his oath deposes and 
says: 

My name is Isidore Lipschutz •. I am a 
citizen of the united states of ~erica. I am a 
diamond dealer, and a member of the firm Lipschutz
& Gutwirth, 630 Fifth Avenue, New York, New York. 
I have been in the diamond business for 40 years in 
Antwerp, Belgium,and New York City. 

Since 1927, until the outbreak of the 
war, I was President of the Belgian Diamond In­
dustry Syndicate (employers' organization of 
about 1500 members). 

I was also President of the International 
vowaission of the Diamond Industry, and President 
of the International Federation of the Diamond Or­
ganizations. In that capacity I had dealings with 
the representatives of the diamond industry of 
all foreign countries, and I acquired complete know­
ledge of the various aspects, situations and deve­
lopments in the diamond industry everywhere. 

To the best of my knowledge, indus.trial 
diamonds invariably constitute a substantial portion
of the stooks of hundreds of dealers in rough diamonds. 
Dealers in rough and industrial diamonds in European 
oountries, prior to and until the German invasion 
of those oountries, were, with hardly any exceptions, 
of the Jewish faith. They operated from small offic~s, 
from their homes, or in the four Diamond Clubs of 
whioh they were members. They carried their diamonds 
in small wallets, and presented them for inspection 
to the prospective buyers, local and foreign, who 
visited the diamond clubs. It is therefore my be­
lief that a large part of the industrial and other 
diamonds confiscated by the Nazis from persecutees 

,were taken primarily from smal 1 Jewish dealers who ,~

oarried them with their other personal belongings 

as they attempted to flee from the invaders. 
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Concerning the dl~ondindustry in Germany, 
there were no actual manufacturers in Germany. The 
German owners of diamond factories were contractors 
who aid not buy the raw diamonds themselves, but 
worked exclusively on a contract basis for manufac­
turers residing principally in Belgiumi Holland and 
France. 

The prevailing practice among those in 
the diamond tr~de of continental Europe who con­
signed rough stones to a cutter in Germany on 
a contract basis was to supply the cutter with the 
boart required to cut the stones in question. 

Stocks of boart held by. German diamond 
cutters and polishers were therefore not owned 
by the Germans, but by the owners of the gem stones 
being cut and polished by the Germans. 

Consequently, any stocks of boart in 
the hands of German diamond contractors, polishers 
etc •• at the close of World War II are not the 
lawful property of the Germans. 

It is also my belief that the bulk of 
the industrial diamonds in the invaded countries 
of western Europe were held by individual diamond 
dealers, and that the majority of the confiscations 
were made from Jewish individuals, and not from 
factories or other industrial establishments. 

Sworn to and subscribed 
before lt~~s 60 
day of(/"'____ 1 '( Lf1 
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Charles Reinhold, of full age, ueing duly sworn according , 

to law upon his oath deposes and says: 

NV name is Charles Reinhold. 

I reside in New York City. 

I am a member of the Jewish faith. 

I 'was formerly a resident of Antwerp, Belgium, with my 

family, which consisted of my father, mother, brother and sister. 

My father, Abe Reinhold, was not able to flee Belgium with 

the remainder of my family at the time of the German invasion. He 

remained in Belgium for some time after the invasion but was 

eventually deported and has not been heard from since that time. 

My father's personal property included a sizable quantity of 

diamonds; both industrial and gem types. All of this property 

was confiscated by the Germans. None of' the se diamonds has been 

traced since that time and no restitution has been made to myself 

or members of my family. 

~:' NaY.
Ck"~ft1':t 

Swom.and.subscribed 

;.:,,, . 
Witnesses: 

30525~? 

." ' .. '­



Charles Reinhold,of full age, being duly sworn according to 

law upon his oath deposes and says: 

My name is Charles Reinhold and I reside at 345 West 75th Street, 

New York City. I am a citizen of the United States of America.• 

I am a lEmber of the Jewish faith. I was a resident of Aritwerp, 

. Belgium, prior to and at the time of the Gennan invasion of that 

country during World War II. I fled Belgium in order to avoid 

being thrown into a cencentrationcamp and to avoid confiscation 

of my property by the Nazis. In the crurse of my flight through 

occupied France, all of my personal property, including industrial 

and gem diamonds, was inspected b.Y the German invaders. Only a 

part of t his property was returned to me a fter inspection. The 

property returned to lIB by the Germans did not include the diamonds 

and mal)Y other articles of value which had been part of my 


possessions, nor has any restitution of such property been made 


since that time. 


Sworn to and subscribed 
. ,,­

before me this"" 6 day of 


June i949. 
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