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. - Italisn Division, SI, MEDT .
4 ¥srch 1940 Headguarters Detachment : JP=1436
- 2677th REGIMERT (Prov)

OFFICE OF STRAI EGIC SERVICES S E CR ET —

countRy  Ttaly (Sicily) ‘ crRIGINAL REPORT NO. J 521436
SUBJECT Finencial Report {(February) DATE OF REFORT 4 Warch 1945
‘ ‘ EYVALUATION - B2

SCURCE Z, Marco Polo
‘sup source Finencial Circleg

DATE OF INFORMATION L% PGQM vary 1945 &
FLAGE OF DRIGIN Palormo .

. * e 1Y o 1A T
THEATRE EO=HQ DET

.
THEATERE !

LIsTRIBUTION | Lo Offlecizl veluse of locsl money in dollarss
Jam Aso , 1 dollar - 100 1ire
AmPolad ©. Velue of yellow-seal and blus-gesl dolliars on the

T black market during the pvaaon rerlod: {Feb. 10 =
AC=0C 12, 1945.) '

AC=ES Yelliow-gssal dolliayp
[GESTEFHY Private buysr ‘ = 215 lire
Jica {2} . {can be rescld at 260)
T Itallan Commercial Bank < 210 lire
G-, AFEQ Bank of Siecily e 180 lire
UNE Rome ‘ nlua -seal dollar
Private buyer = 040 livs
0% BA vy Ltalm“M'00mn'chal Bank = 330 1lire
i Bank of Sdcily = mees
AMG (2) ‘
- Se Value of locel monsy on the bﬁuch market wi th r@a ¢t
RAAG, (=2 2 gold duariag the pre ant% period: «

1 gram of fine gold {24 narat) = 600 lirs

1 gram of fine silvewr = 16 lire

i silver coin {20 lire) is now worth 100 lire
- in paper monsy. This type oi L@im nam

WASH {2) bean cub of cireculation sine 1935/36.

A

¢ Value of local money on the black merket with respect
to the pownd: ‘ o

3B

CASERTA(5) |

Compeny B Y
Florance

T ondon i 1 opoand {cccupatlion money)l < 400 1ire {official)
Paris ; ‘ ‘

;Pa”@rma 2 S o i E%Eii@i?%ﬂi'ﬁ‘
2 |

|
| SECRET |
: :
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JP=1436

1 pound {(Bank of Ingland} = :
Private buyer ‘ =~ 750 lire .
Italien vommercial Bank = 750 lire
Bank of Sicily = 750 lire

Oecupational currency = 1 pound
Private buyer = 160 lire f{or cvery 100 lire on
, the oxfxujal exchange 1.e. €40 lire for 1 pound.

Italian Commercial Bgnk « 150 lire for cach
150 lire on the ofiriclal exchange rate, i.es
600 lire for 1 pound. '

Benk of Siclly = 600 lire for 1 pound.

on

, i'rincipal ?urchasers nf foreign money on the black merket:

It appears that forelrn money 1s beling purchased by
capitaliste of Occupled Itzly. Illowever, itis not certain
wigther those purchases are made [or the Sermansc

&. Principael sellers of local ard foreipgn money on the black
market: ;

Poreign money is obtalned from:
1, Ships arriving from forelyn gartsn
Co Noney left Lohind vy tho AWiicd Forceg.
Ho wxchangss made by sllied personnel *n
Itulian banks.

s

-3
]

Curreiicy besides official currency which civcui tes
Fracly: ’ : ‘

Hons

8. Reatrictions on the smount of foreign money vwhich can be
cxchanged with locel money: ‘

depuleted Ly the Alllea,
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o
s
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BuA vomlinis ACCOUNT

Conversions {"rodit Column)

@

. Rate - Cthner Digbursed . BMKGRBGQ&VBQH
Fl;gf- 400 Tdre - . ire 10,400 .- 0 28/0/0
1l &= %4.00 o Dollars $426.00 . . . 108/10/0

 Total 132/1G/0

-vadEQEErs (Credlt Column) - |
| /T dtd 16 Doc 44 Dein, H J, Capt, rfd fr Cairo . 60/0/0

onversiona {Debit Column)j.

ll‘i'nute ,~;~«QQ*L“' Other Received Bl Disbursed-
L& - 400 lre . Lire 56,000 ,};;f o - 146/0/0

| The undersigned acknowledges the transfer of this BMA Pound
Accaunt and sccepts accountavility for actual casn on ‘hangd qnd
fcr olearing all outwtanding sdvances, :

305139



http:h�-~4.00

;‘:_‘ REPRODUCED AT T‘HE NAT:‘O‘ faL Ai‘"

P
~“4®

B "'7?

T DLASSI D L

by RG 126 -
“" Paf..?f/.. — Entry 49
- % File
Box: _&
JUGOSLAY DINAR ACCOUNT

Cth&ysions (Crénit bo;umgl

. hate Other Disbursed Dinar Received
3,047,000 Din*a.r"- 101 ¥/G M/e 1CL 3,047,000 o
Trensfers (Credit Column) I
s/'r #13 TReceived from Hq Co - o o 24,350
Gdﬂééféions (Debit Column) | Q. _.’ |
' pate  Othor Received  Dinar Disbursed
37,000 Dinar = 1 K/G .. H/G o ) e 3? 000

. The undersignpd acknowledges the tr@nsfer of this Dinar f
Account and eccepts accountability for sctual cash on haAd and
,for clearing all outstanding advances.

\)
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#3,586. ooﬁ
20.00
55, 606.00 |

Dub s, Lt, Trfd fr Bucharest | e 1100.00
aschler, Sgt, Trfd fr Buchavest _'w”. 832,00
Trutza, Sgt, Trfd fr Bucharest .-'.' h o 478.00"

Bottkol JoBReph L, Trfd fr Washington.. - - 100,00 .
T/H #154 Independent M;liturv Mission to Tito , 3,000.00-
" Total . $3,910.00

Gonhveraions (DPbLt wolumn)

Raté : Cther Received Dollars'Disbursed

Lire 201,000 . . - . . $2,010.00
BiA 106/10/0 S S 428,00
" Total . $2,436.00

: -$2,500,00 "
ph M, Trfd to Hq Co . ‘ 100.00
2 ~ Total. - %2, 800.00"

PHe undersigned acknowledges the transfer of this United
States Dollar iccount and accepts accountability for actual cash
on ‘hand and for clearlng all outst&nding advances,’
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Received

4070 56,000
Pollars $2010,00 . 201,000

R/ .. 3987, 398

- 10,000 . 100,000

3,800 - ¢ 320

SRS TR 41,000

398,718

Received from Lt w Paratino (Cairo) 66,000

Gellert, Andor, Trfd fr Hg Co o 60,000

‘Recelved fr Hq Co -+ 2,000,000

9 Recelved fr Hg Co Y7 21500,000

R Z§E§§*666

Gther Feeeived :rednisbursea

Doll&rs $3586.00 '\358 600

“R/M 398 - 3,980

| French Fr 5,000 - %t 10,087
”1“ira - 2 Leva e - Leva 13,700 o 8,850
400 Lire - 1 & British E&SS/G/O S 106,000
100 iire =15 . BMA 26/0/0 7 710400
. . o . - Total - 495,917
.Transfers (Depit Column) . | . i
T/ﬁ #14 Harris, Fric A, Trfd fr Hq Co ‘ 50,000
S/T #26 Shipped to Tec 4 Alacevich, Brindisi . = 2,000,000
T/h #45 Gellert, Andor, Trfd to Stoekhola P .75
T/A #45A Trfd to Hq Co, Maj C 3 Coon R 99,000
S/T #29° Capt J J Murphy, Netive Dec Fayroll . 974,505
- T/A #48-- Xalnay, Francis, Trfd to London s : 35,000
Cable 343 Capt Andrews Advence (Lt Sichel) 30,000
T/ #49 uchuster, Johnny, Trfd to London (Cabla #3653)___10,000
5,198, 580

The undersigned acknowledges the transfer of this lire

- account and accapts accountability for actuel cash on hand and
: for clearing s8ll outstsanding sdvances.




ED AT THE NATIONAL AZCHIVES
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15 September 1944 carro— G-5488
CONFIDENTIAL

Date of Report 15/9/44
‘Evaluation B-2

l. 'In Athens on 11 September, the highest quotation for the '

gold pound was 6,600,000,000 drachmas, and the lowest 5,100,000,000,
On’' 12 September on guotation for the gold pount wes 6,200,000,000
drachmae , ' '

2. On 12 September, the gold pound wes queted at between $11 and §1¢

3. DPrices of certain commodities in Atherns in drachmae per oke on
‘ 12 September were as follows:
Meat ‘ - 460,000,000
' Fish - 560,000,000
: Clive 0il 680,000,000
i Fresh Butter 1,380,000,000 .
' Cocking trast 960,000,000
Beans 100,000,000 to 150,000,000
Bread ‘ - 56,000,000
Rice . 00,000,000
Macaroni o 200,000,000
Sugar '

220,000, 000
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85 Sentember 1944

} Czechoslovakia ' - o
C KExchange and prices in CFI SR
! - controlled areas.

1. The official rate of exchange for Slovak crowns is 33 to theb
dollar, but under certain conditions it is legally possible to
obatain 40. ' ' ‘ ‘

2. Prices.of most commodiﬁies are controlled, but are generally
high, especially for quality items and clothing.
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REP RODUGED AT THE NATIONAL

530 s S (U3 ) i VEVTE

‘Nunmber 14

CFI GAVE 'I'HI EX THCUSAND KCOKUNS TOC ;mbH FLYERS EVACUATED ON ONE

r SEFEN AND THREE THUUSAND RACH TO SIX MEN HEKE NOW. RATE OF EX%
IS TO TEE BOLLAR. AT @QFI REQUEST ALL

~CHANGE IS FOUR ZZERO KORUI

FUNDS WILL BE HANDLED BY US. FLYERS DC NEED MONEY FOR PURCHASE OF
P MEALS, POCKET MONEY, SO Al GIVING THIM ONE THOUSAND EACH., SUGGEST
| ' COLLECTIING BREANCES YOU SEND. ADVISE IF SATISFACT TORY. WILL.
f NEED, ADDITICNAL MONEY SUG'“ST KOUNFS0S (sic) ONE THOUS, ND DELLARS

ON EEXT SORTIE IF POSSIBLE S ND TWO TR ONE FIELD ETC. (NO CONCERN
OF FINANCE

' | */?/a 6/0)’ v T ./0 @OZ/QY.

RNV
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O’S‘l“ ;*G r:) T T‘v-o-{- 't'q )
gcountry Hungary - oriziral Report No. Unison-LeR8
Subject. Currency issue rate of Report 7 Nov. 19kh
: - Bvaluation . B3
- Confirmation)
. Bource 7 Cezame o ~ Supplement )
Sub Source . L ‘ . Correction )}
Tate of Inforvation “1h october 194k Number of Fages 1
Place of Origin Hungary via Switzerland zr:d- Yondon
Lttachments
. “heatre e HEDTO
Theatre ‘ ' ‘

pistribution

G2 AFHG  (3) ' 1. 4 report published by tha Natinnal rank of Hunsary states

Y] that on 30 Septewber 19h4 tho mumber of ¥unsarian bank
G5 ATHQ notes in circulation exceeded seven and a half billlion
MATAY pengos. 7This represented an increase of more than a half
UART . . billion in & sisgle week. The signiflcance of this fizure
HAAF (FIUT : can htest be appv*e{,.j..,ti,cri whan one congiders that the total
15 ap . amouni in c*rhuuiion in the ma,‘ 19% was helf 2 bililion.
HIU '
JICANA . 2« Bince the German occupatim of i-iung;ary sn 19 #arch 194!, the
BT 17T number of bank notes in cireoulation has doubled. As 211
Amb Kirk Jewish funds (running accounts, ete.) are blocked and the
rOLATL T - indusitrialists and merchanis hove no need to draw on Lheir
“FUR _ accounts, their cash from ssles being greater than their
CEVR ‘ @&pens"“ for purchases (naturally limited), this catastrophi
Forece 199y V ineresse of bills can only be explained by the fact that

~

“protitner"“ of the ferman occupation hive withdrawn their
Siena , immense pro{ilts in order Lo escape inlo Sermany.

Home

Bari (2}

Cairo (L) .

Athens (2) -

riies (3}

By source;
Wash . , .
Tondon ' ’ ' '
Paris
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LA H
~ ekl L Entry (49
i | Box-
Beneet
P original Report No GB-1491
. 45t A 14 Sept 1944
"\ Evaluation =~ B-R
)
1 . Official rate; one dollar - 100 lei
2.. ' Black market rates: o
One dollar - 1,000 - 1,500 lei
One gold napoleon = - 20-25,000 lei
One. gold sovereign. - 22-27,000 lei
S A pparently everyoné; including‘members of the government,

deal in the black market exchange for conversion of foreign
currency into lei. )

4 prominent member of the government unofficially advised
American officers that it is an accepted practice and that 1is
the only thing to do.
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gt L\ssaP»-a e o

| Auhaiy,
._ By, Entry
= P
B} 3 Box
Z8 Septeuber 1944 = ssmmmrom
) SRR e
' COWFELENTLAL
YT QOFFICE OF STRATEGIC SERVICES e
- COUNTRY  Rumpnic ORIGINAL REPORT NO.GB-1£0%
' GURJECT  Lloney values on bluck market DATE OF REPORT 19 Sept 1944
o EVALUATION F-3 us to sub-st
CONFIRMATION
SUPPLEMENT
SOURCE Typhoid = . : CORRECTION
SUB SOURCE Gactus < '
DATE OF INFORMATION 48 steted NUMDER OF PAGES 1
PLACE OF ORIGIN Rumania ATTACHMENTS .
‘ : THEATRE “ided "B
THEATRE
DISTRIBUTION

© fash
' éﬁ}:ﬁm&m hecording 'bo v a1l humnim buaker of Bu.charest. , the. f‘allowing money
‘ rates obtained on l&¢ September 1944:

The doller sold s high ws %000 lei, closing =t 1950.

The louis d'or - <0 gola fruncs - sold ue high s
30,000, closiug et 29,500.

The rubls dropped to L0 lei on the open\mrket.

PEVA (=)
Lt HiLl == ]
; Files (3)

£V’

CONFLUINTIAL
CLASSIFICATION
WiD | BNl | A2 | STATE | TREAS. | OWL | FEA | AMS | WE | Feo | aicA 1L
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268 Sept 1944

1500 dinars
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: - i 5 f_. . ] ¢ . JEN L
? T0 . o 8 FINANCE OFFIC“‘R, 0SS Bari

CFROM T w X2 Bariw
. SUBJECT ¢ Exchange Rate of Foreign Currencies - igypt
DATE OF

INFOREATION - 3 2 January 1945
EVALUATION t Vexy reliable

During the last four months Italian Mlitary money wag
being ‘soldthere at the rate of PTs 18 par 100 Iira = the official rate
being 216 'ﬁzeramdmppedfxmlﬁtolhdnrmgbhelmwaweeks
of December. Today Iiras can be bought for 13-1/2, and larger amounts
fro 13. Original Italian money which has the same value of the Mlitary
money in Italy is sold here for PP's 8 per 100 Lira, Gold sovereigns

- which so0ld here for $20 a piece were taken to Italyandsoldforﬁ!mor
MmO, depend.‘mg upon locality of sale, This trade will sbtop now that -
‘ the rate of exchange is half the of ficlal rate, '

: Itisreport-edthat Italy is flooded with gold coming
from Greece and Yugoslavia. EAN, Partisans and other resistance groups
who were given gold from Allded Military Missions are selling it in
Italy. Baxdi is saidtobetha can‘bertf thistradsandtheexnha:&
for gold there is the lowest of all ltalian clties.

The demand for.Dollars in Cairo has ceased. Dollar
bills (Gold seal) are bought for PT 23 and sold to the bank at the
. official rate of 23-1/2, Gresn, red and blue seal bills of 320 and
tmdar can be bought at. P’l‘ 2!4, and $50 bills fer T 25.

' There is @ domand for Indian Rupees, whiah sell t.oday at
Prsucrlpllzp'rsabavathaofﬁm.almtm .

- w1 ULOPL VN

ppro—.
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OFFICE OF S”RATFGIG SERV
| APO #512, U.S.. ARMY
TREA BRANCH

‘B¥lgrade Report No. 5 R | B 8 December, 1944
Monetary situtationin Belgrade

Rates of exchange - The Serbian Dianars issued by the Nedic goverment,

is the only currenyc accepted in Belgrade. The pre-war Yugoslaew Dinars
have all ‘been taken out of circulation. As the nubber of Dinar banknotes
in cirgulation has been considerably reduced, the exchange of foreign xXHX
currecny is discouraged and limitations' have been imposed.  ~ Eaesh person is
allowed to exchange & maximum of $10.,00 in a period of ten days at the
present rate-of 1000 Dinars per American Dollar. Allied i%sued Italian
Lire are not accepted., -~ '

The prevailing rates of exchange of rmxx foreign currenny are as
follows: 1 Dollar equals 1,000 Dinars '
1 British Pound equals 4,850 Dinars
1l Soviat Ruble equals lOO Dinars

The last official rate quoted fbr the Raichsmark was ten Dinars. As
the circulationg of Reichsmarks in Yugoslavia was forbidden, they sold
for 10 to 12 Dinarsg on the Black Market.

It is interesting 'to.note that a Dollar has ten times the value of
8 Ruble although in the Soviﬁt Union the rate exchange is six Rubleq per $.

National Bank -- All private banks are still: closed and it is diﬁficult
to obtain ready meney. ' No ‘checks designated in foregincurrency are o
accepted and no regulation ohas as yet been issued for the exchange Ra
‘of foreign checks, - v ,

The National bank a’ private enterpriec bcfore the war, ‘has- become
a government instiuution. The ftransfer of stocks is- now*taking place.
Vasis hes been delegated by the Finance Ministrv as. manager of the
bank's activities, "

During their retreat from Belgrade, the Germans confiscated all
‘Serbian money from the ‘Bank &s well &8s the plates used for pringting
paper money. They overloocked thie wood and: ‘plastic plates, which-are far
more difficult to replace, It is believed that‘the Germans- will be unable
to print large quantities of Dinars w1th tne stolen plates. ;;‘v'
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Shipments. .
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160 %
¥
N
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Ce.
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‘ 22,
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23, B.E

24{ |

26, B.X
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T ~|Box <7 i)

- DATA RE S.S. LCOT

207 containers S8 loot (from Relchsbank ~ Melmer account)

(Preliminary inventory attached.
substantiation that was S8 loot
through German Reichsbank records . ‘
(found in vank at Hof.
8 chests of gold plate and service believed to come from
' Lublin concentratlon o
| ‘ Camp) -

‘ (deposited at Reichsbank, Plauen

35 bags gold coin by the Wehrmacht for the Reichsw
3 fihrer of the.SS (Himmler) on or
about April 12, 1944)

313 cases currency, 3ewelry etc. (From Buchenwald)
(more 1nformatlon attached)

1l bags currency - deposited at Munich bank by SS

(had come from Berlin)
28 bags currency - deposited at Munich bank by
Reichsfithrer S8
4 boxes personal valuables, foreign currency
. {(reported to be loot from Stalag Luft VIII-C)
3 valises - full contents unknown,(Sent to Munich bank
some Dutch guilders = <from Berlin, Deposit
___of Reichsfiihrer S8) .
(found in sewer of cement
4 boxes currency, coin, Jewelry (factory at Eiberg. Said
« to have been removed to
Eiberg by Dr. Ernst Kal-
tenbrunner, Obergruppen-
fihrer, Lt. General of
‘ Police in Berlln)
two bags coins (believed to be taken from a P.W. camp
" near Weilheim, Bavaria) :
3 boxes currency (belleved to be loot, owners unknown,
: found in possesion of 115 prisoners
- captured near Laufen, Germany)
8.bags coin (found in WSDAP offlce in Salzburg,
Austria) -
3 ‘boxes currency (received from German Colonel Kreisten,
: c.o. at ‘P.W. camp at Memmingen, Germany)

58 containers and 14 bags precious metals, silver trays,.
: dlshes, pr601ous stones, (found in Priedrichshall Salt -
A Mine, Strassfurt. Orlgln :
unknown) -

i
‘1 bOX: 5 bags jewels, currency, (found in Reichsbank,
bonds and gold coins © Holzminderp, Were in
’ o ' packages sealed with
Wazi emblem. Much evidence
contents of bags cane
from Marseilles, France)

3 bags gold coins, foreign (Said to belong to

notes, gold babs , Schwerin' Gestapo. Un~
A earthed by CIC Det.)
bag gold coins (found alongside road in Alt Aussx,~
Austria. Owner unknown)

9 suitcases secdrities and gewelry (found at Reicchsbank
4 boxes securities and jewelry - Regensburg. &id to
1l carton jewelry : have been delivered
“ fmabernacle of Russian Orthodox there from the

Church ‘Staatlichen Vermd-
4% bars silver bullion - gensamt, Prague by

the Gestapo)
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Data on 5SS loot (cont'd)

; ‘ Shipments
C. bag Austrian goid coins (found in haywagon near
bag gold bullion. railroad station in Haid-
hausen, Austria. Origin™
aAKaown )

- 27+ 4 Do box currency (found at St. Johann through help of

v Lo laeatd T - General Berger, Waffen-3S, Obergruppen—

“ 2 fiihrer in Charge of German prisoner of’

war administration. Stated money was
given him by Himmler with instructions
‘ to hide it. Claimed money was property
! . . of Relchﬁbank and not his or Himmler's
: ' ropert »
P e, 2:51::‘“{p~«¢p% kel m"sf“‘;;:x“f;::;,::,g“;’if
L 27. E. box foreign currency and securities (found buried in
; ‘ hill just across
Austrian “border in
the neighborhood
of Oberbichl,Germany

28, 2 bags currency and securltles (found on farm near Erlan-
gen., Hidden by German
civilian who had been
entrusted with funds by
Seyss-Inguart,. Said he
believed they had belonged
to Govt., of Netherlands or
might becreguisitioned .
Jewish property in Holland)

32.% 3B. 5 albums of maps , (turned over to the Dege-
| ' 5 albums on botanical subjects nerhausen Estate for

i o I safekeeping by 5SS leader

. : : von Alvensleben)

51. box of foreign curreney and (found in P.W. camp in
securities ‘Hartmannsdorf which had
been -evacuated by German
Army. Believed to be Money
taken from Allied PW's)

52, - Co bag gold, silver, currency, (from these sources
jewelry . a, taken from Gestapo
' : at Bad 1Austria

b. taken at Dachaun
¢. dredged from Enns

River)
3 E. 4 boxes, 2 cartons jewelry etc.(SS officer turned over
' - from Dachau concentration to Swiss Consul for
canp Bavarla)
53. 1 suitcase paper money, bridgework, (found at Relchsbank,
watches etec, : Zschwege. Origin
' ‘ ’ unknown ) '
5 57. box British Sterling notes (believed taken from~
15 bags British coins deceased British aviators)

10 packages foreign securities (property of NSDAP)

64. i+  box diamonds and jewelry (taken from Erich Vieh-
0 : ‘ mann, member of SS)

| 75 brooch, bracelet and coin (deposited at Kreissparkas—
) se, Garmlsch-Partenklrohen

by same 2 German Wehrmacht

officers who deposited

| ; British money(see ship-

] : —-2- ment 57)

. S 305155
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"Data on SS loot (cont'd)

Shipments

76. * Chest silverware - (Property of Eva Braun.
' 5 watches, 2 pair cuff 11nks, Found in possesion of
eurrency ete. - 58S Hauptsturmfiihrer
Pranz Konrad)
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0 1 AGWAR FOR CSCAD ECON

FROM ¢ OMGUS SIGNED BAYS
REF NO ¢ CC-1798

Rem.ds WMGOSI and WE~85682 and ourada July &C~9926, Jeptember
CCw1701 and Aprll CCm=B8867s Deliveries to FCIRY i3 subjestes

1, Since gending our CC«9928, lelmer has bpen located and interrogated.
e confirms Peots stabed pearas 3 and 5 ourad and adds that all deliveries were Jewish
. ,aro ;ex't:y and ormgina@ad ex%rnﬁm bion camps Auschwitz and Lublin, both located in

2 All items cosntained in "Molmer deliveriea™ except currencies in
question end sacx.mties have alrwdy beén turned over to IRO, Are we corredt in
g.ssmi.lg that term "mational origin® in yara 1A of urad WXe85682 not applicable
4o location concentration cemps ancl thet mccordingly our newly sogquired lmowledge
of origin "Helmer doliveries™ does not afféct proprieby turnover currencies in
question to IRO whose representutive has nowheen fully advised re "Molmer
deliveriea™s To return pro; uerby” 6o government of counbry whefe camp wis located

- wonld almost cersainly nob assist in rebwrn of propersty to those porsons resembly
entitled thereto, This eaﬁacmlly brue in present case sihce wholly Jewish
property drvolved and ab presemt thire sre remaining in Polend arly & mll
number of Jews Lo whom Polenl, if itroceived wonerty, sould restore its ¥
we believe no consideretion cught to be given t¢ location of cemps in eenaidarizg
disposition of itoms crlgina*ing therein, Wmad approcisbe your conocuirrence this
point of wiew, , g S B

3¢ lUatter discussed para 3 bears o some ext»sm: apon tha.t: digousged
our CC=1701 eoncerning gold bars claimed by Czaeha ts heve originated concenw
tration camp Czechoslovakid,

i

4, Reoured para 4. Yours ssumpbion correot, Objects referred to
88 not heving been turned over to IRC because susceptible poasible later idenw
$ification contained in envelopes origimating Dacheu, There ars 2886 envelopes
conteining primarily wetches, rings, and pins and domp currency, Total estimated
velus of all items’ 19;3 than $10,000. Each exvelope bears oamp number, neme
end birthdate of owner and in 23% of ceses, also owners® netionality which in
all but & few cases 18 von-Germen, Iave been uneble to ldentify nationality
of other owners from ewaileble reoords end are mking 1 finel effort 'maugh me
Traclnxr aervme. .

B “ropose turn cver under omdjnary externalrostitubion procedure
of envelopes oontairing both name end netiomelity, To avoid possible conflich
with *ﬂri.nciples nromoaed. Internnl Restitubion Law will require mcewmg governments

s
1794
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/v‘JKBox SS lost Wby

so certify that ibems were remmd from their country, Recommend thet remaining

items be considered subject ‘o claims under propoSed Internal Restitution lew
and that items unclaimed within period prescribed by that lew, that is, prier
50 ond of 1948, be then turned over to B?G For your ini‘cmtim, 1 forumsy
Doghau inmabe, e Cormen, has almady filed an informal claim and itiems ol&med

) hove been idantii‘iad.

6+ Reour para 5, Our undersbtending same &8 yemrs vhat IRO and
beneficiary organizatiens do not wish to undertaks to indemify cl '
Belisve no olmms pr ocedure nocossary end recommend that nome be edopted, No
items believed susceptible of po3sible later ldentificatiom. have as yeb been
turned over to IRQ, Further, that oryonigation now ongaged in sepeyating
procious stones from settings end melt ing precious metsl objects into ingob
‘form, Lhus it appears certein that items alresdy twmed over will not be-
susceptible of later Ydentificetions 43 indicated para 5 above, the. only
items presently belleved »usoep»ibla to possible leter identifiocstion are not
proposed to be turned over to IRC until possibility exhausteds In mddition
they are of such little velue that they and such few pieces a3 might remain
intact after IRC processing would not appear to justify sett mg up and admine
istrution of claims procedure. Furbher, inviting olaims for items which, in

| ;,,;;:Lhe vagt mejority of oases, oould not be idemfified would only give rise £t
.considerable dissetis faction end pocaibly oritielsm of whole IRO i,umwer
.| procedure. :

REF N0 i CCe1796

85682 is ACC IN 411&77

WK-86581 is AGC m 71083

¢ PIH AUTI: ALBERT P, DUNDER R -

INFRMATION. s Cf3

BCON .
FIN AD BUCOM . , :
paz. AFF v |
POL AD EUCOM
Us SBC ACA
| CCw1796 30 Sep 47 HB/11

e EREAY
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»e

ImEC s EUCOM. . o
REF O : WK-95426 < CITE: PG

S R.eurad" Jan €O 301@8

» o lo 1t was und.embooﬁ 't;hat on your recent 'vislt you
pem onally discussed this matter with Mr Wisner of State and you
k:m,- tha.t qnestion of approprlata succsaasor orgn not yet resolved.

2. Army Lias for"ual.ly expresaed view Lo State that:
: A. Jewish Restitution Commission, or any othsr
Corpovation or Association cutside of Germany, should not e
apnv;inted as successor orgn to helrless Jewlsh property it Cerusny.
B. Any orgn socking appointment as sSugcessor orgh

. to . ;eirless property in Germeny under Law no. 59 shauld be Geraen
OXEik, . , _

‘ 3 Your ce mne«n"r g :Pequestad on whether ¢ommt ngmt"-*
to cxewish Restitution Commission or any other external wrgn -
~ hev: been made which would nake Army's pos untensbls. 'hese
com'aents needed to 85818% exped.i ting f‘inal deciaion Wi m aga,t.e;,.

0C-3048 31 Jan 43 LEGAL

AGTION _s/a
. , w’ b A. G Pe( crc’ ,
,p e Retm; td&lu.mo ) ” mo |

NC/cfw © REF. §0s wiembe.
Azgn{;t:o_rnp_hqpce wﬁh AR 380 5.

ewc.mma-nm

Form QMGUS -252

129 May 47) Exempi from pcr@pbrq;eg

- POL A¥R
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In a second opinion, which the Arbiter entitled
Administrative Decision No. II, he laid down the basis
for determining fair compensation in patent claims,

Hé held first, that the fact that the claimant was an
enemy at the time of the smelzure was not to affect the
amount of the compensation, but that he was to receive
the same compensation as though he had been an American
citizen at the pertinent time.  The Arbiter in effect
ruled that the amount to be awarded in each instance
was to be the sum which would have been agreed upon by
negotiations betwsen a willing buyer and a willing

+ ~seller, if the patent had been voluntarily sold or
licensed by an American citizen to the United States, -

The amount was. to be  determined as of the date of the

~sale or license. He stated that in arriving at this h*'

amount he would weigh all relevant facts with a view to
determining, (1) what a reasonably prudent and experienced
person, duly authorized to represent the government, would
have been willing to pay at the pertinent time, in the
light of all of the then relevant facts and circumstances,
and, (2) what a reasonably prudent citizen of the United
States would at that time have been willing to accept

for the patent, license, or use in question in the light
of the then existing facts and circumstances, and, (3)

the amount which would have been arrived at as the result
of such bargaining. Remote or consequential damages.
alleged to have been sustained by the claimant because '~
of the use of the invention by or for the United States,
were not to be allowed. He further held that Section

4900 of the Revised Statutes of the United: State$, requlr-

ing notice of infringement. to be served upon the alleged

. infringer as a condition precedent; to the malntenance
of a sult for damages, would not apply to the proceedings

before him.
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (Ll S)
Finance ‘Division
APO 742 -
nxternal nSSeta & Intelllvenoe Brdnch

"mwomnm | ' S 13 N’av 1047
SUBJECT: Compensation Law

- TC : -lfr. Theodore E. Ball, Director

In draftlng tnls law, I have omitted therefrom
three large categories.  One consists of external assets
such as patents, trademarks, copyrights, non-transfer-
able option rights, etc. whlcn will not be liguidated.
The second category consists of scientific and technical
data accumulated in Germany by FIAT. The third category

consists of plants andequlpment which have’ been de~‘
stroyed.

As regards non-liguidated external assets, the

arguments for compensation seem to be theses

~a) There 'is no basis in principle for distinguish-
ing, so far as compensation is concerned, between persons
having external assets which will not be liguidated and P
persons huv1n9 external assets which Nlll be llquldated
.. b) ° The volume of -such aosets appe°rs t3 be great
and the owners, usually large corporations, will un-.
doubtedly clamor loudly at the injustice of a npf-

compensatlon policy forced upon the new German Govern-
ment.

c). There‘has already been considerable publicitv :
in the German press as to the great amounts irvolved in
patents taken. The estimates of the value of such
patents have usually been ridiculously high and compen-
sation reguiring a more or less exact valu“tlon of such

“atents mlgnt be politically w1se.

d) Switzerland has offered to consider joining
the TLondon Patent Accord if the occupying powers agree

_‘to compensate Germans in Fermany who lose patent rights

in Switzerland as a result thereof. If agreement is

. reached. upon this, our hand will be fOrced and compen-

sation” for patents all over the. vorld will probiblv
have to be made.

1305197



- e,

e " ?; ugcaasqt‘ka
£ S0 ‘1 iy NADZ 75089
Y OEntty egea | L ko, -’

File CQMM%mWWK : -
Box -~ #/34

The arguments against compensating for non-liguidated

external assets appear to be the following:

&) We have been unable to discover any reasonably
simple method of evaluating such assets for compensa-
tion purposes. This is espec1allv true of patents which
are the most important of the assets in question. One
suggested-solution has béen to set up an administrative

“body with which Germans could file requests for evalua=-

tion. of their patents, ete. Such a body would probably
be engaged for vears in such a project. Another sug-
gested solution ig to base compensation upon the wvalua-
tion used by Germans in their property and income tax
returns. Such return¢'appear to have been required all
during the war. We are not as vet certain whether
Germans had to value their forelfn and domestic patents
separately and believe that they probably lumped them

in one total figure. Even if this was so, the valuation
in the tax return would give us an upper limit for com-
reunsation and we could be certain that the Germans would
have valued the patents conservatively for tax purposes.
ne are’ 1nqulr1nh further into this matter.

‘b)) Our Legal Division has contacted the British on
this matter and reports that the latter feel that no
compensation ought be made for patents. The British
point out that, except in the United States, the life of .

- German foreign’;atentu was dependent upon the payment of

annual renewal fees, and that such fees were not paid
during the war and the patents accordingly lapsed. Such
loss of foreign patents is accordingly not the «fesult of
postwar action by the Allies. There would obviously be
a difficulty in ccamper;xsa‘c:'LrL~ for patents in the United
States where patents have not lapsed and in compensating
for pabvents elsewhere.

The arguments for and against compensation for
scientific and technical data acquired by FIAT are nuch
the same as those dealing with compensation for non-
liguidated external uSSEtS- However, the arguments
against compensation are considerably stronger in that
there seems to be no possitle way of evaluating the
data in guestion. TIn this connection it ought be noted
that in evaluating plants andequipment removed as repa-
rations, no value was fixed for technical and QClEPtlflC
data removed with such plénts and equlpment.
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Plants and eguipment which have been and will be
destroyed consisted, I am informed, only of such as is -
classified as war potential. The only argument for-
granting compensation for such plants and equlpment A
appears to be the difficulty in distinguishing in prin-
ciple betweern persons owning such plants and eguipment
and persons owning other plants and equipment which also
served the German war effort but which are now removed
as reparations..

The arguments against compensatlon for destroyed
plants and equipment appear to be the following:

a) Since such plants- and equipment constltute'
war potentials, compensatlon therefor would seem to run
counter to the following statement of principle con-
tained in paragraph 1 of the draft law: "Nor will war
profiteers be unjustly enriched by having manufactured
arms, ammunition, etc. for the German - &rmv or for the
armies of the uerman satellltes.

b) It is my understanding that the Soviet and
French elements are strongly oprosed to compensation
for war potential . destroyed, and suggesting such com-
rensation might arouse opposition to the proposed law’
as a whole..

- ¢) Of the plants and equipment destroyed, the
amount which is privately owned is fairly small and
failure to compensate therefor will probablv ﬁqx arouse
much adverse criticism.

d) I am informed that the plants and equipment
destroyed are not valued before destruction and in
order~to compensate therefor, we would have to estab-
lish a procedure for valuing such plants and equipment.

e) I am also informed that the accounting in the
various zones for items which have been destroyed in
the past has been very loose and that accordingly it
would be very difficult to secure 'satisfactory proof
of rights to compensation for destroyed items.

; N et
- ALBERT F. BENDER,
Chief

Tel: 45586
Rm: 317, FD Bldg.
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CLAIM OF THE INTERNATIONAL REFUGEE ORGANIZATION

" TO DIAMONDS LOOTED BY NAZIS AND RECOVERED BY THE

0 U.S. MILITARY AUTHORITIES IN GERMANY

'j’ ‘ Introduction

The International Refugee Organizatién requests théf the 198,000
carats of industrial diamonds recovered by the U.S, Military Authorities in
Germany, which were ghe subject of the OMG'US (Berlin) press release of
30 April 19‘49, be made available to the IRO in ;ccordance with the intent
of Article 8, Part I, of the Final Act of the Paris Conference on Reparation,
the Five-Power Agreement of 14 June 1946, and the Joint Chiefs of Staff
Non—Mo?xetary Gold Directive to Commanding Generals, USFET and USFA
(See Ap;;endix I).

The IRO has undertaken this intensive study of available informa-
tion on the sources of industrial diamonds in Germany, on German imports,
consumption and stocks of industrial diamonds in Germany both before and

during the war., It embraces official statistics of the German and other

governrr;ents, trade statistics compiled by The Diamond News, The Diamond

Industry, by the U.S. Department of Commerce, the U.S. Bureau of Mines,

by the U.S. War Production Board, and Specia}. Reports on Diamonds by

Allied Military Intelligence. The IRO has also interviewed diamond merchénts
who pg‘rsvcnally were despoiled of their property by the Nazis in order to gain

an insigﬁt into the methods by which the Germans may have accumulated stocks

-1 - ‘ ‘ .
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of industrial aiamonds. Although there are gaps in the information as to
precise quantities, never~the-less the preponderant weight of evidence
points clearly to the following:

(a) At the outbreak of the war, German stocks of industrial dia-
monds deriv;d from purchase abroad were approximately 860,000 carats.
This reserve could not support even the most urgent German‘war require-
meqts for more than tw§ years; i.e., through mid 1941.

(b) The German Government engaged in whﬁlesale looting of
diamonds %of all types in a desperate effort to rﬁaintain its production of
war mate;-i:als. This looting extended even to stripping diamond cutting
machinery,

(c) The quantity of industrial diamonds looted was vastly greate;"

than the 198,000 carats presently held by the U. S. Military Authorities,

';} .
- ¢

The IRO is convinced fhat there still remain hidden caches of diamonds
frem these expropriations; and that many of the diamonds now in possession
of German jewelers and diamond tool manufacturers have been obtained from
looted sources.
These conclusions are supported by:
(1) Statistical analysis of German prewar imports, consump-
tion and stocks of industrial diamonds to the outbreak of

the war in September 1939.

(2) Governmental and private documentary evidence of German
looting of diamonds before and during the war years.

(3) Documentary evidence of extensive shortage of industrial
‘diamonds during the war years.

Appendix II presents the detailed analysis of the German industrial

position pri,br to and during the war. It is footnoted with the sources of
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information. Appendix III contains affidavits of victims* whose diamonds
were looted, as well as photostatic copies of docu_rnents relating to German
looting.

As a result of this investigation, the IRO concludes that the indus-
trial diamonds found byA U.5. Authorities in Germany are but a small part
of tht; diamonds (industrial and others) looted by thee Germans from inhab=-
itants of Gei’many, Austria, Czeqhos lovakia, Belgium, Holland, France,.
Hungary, Bou:mania, Poland, and the occupied Baltic and Scandinavian
States. Many of tfxese peop‘le“,‘ in the main Jewish, were subsequently
kil.led. A \}ery' great propértion of the looted diamonds derives therefore
from Jewish owners who are now dead. The diamond industry of these
countries‘,.,as' of most of the world, ﬁad traditionaliy been Jewish enter~
prises. Witﬁ the fact of 1ooting and the fact 6f prédominant Jewish owner-
ship recogniied, it is obvious that these diamonds by every moral and
legal standard should not be used in the reconstructipn of the ('}er.man‘
economy, To dc; so, would be to permit property previously looted from
the victims of Nazi persecution' to be utilized for £he assistance of the ag-

gressors~--and to commit a travesty of justice.

¢
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*Receipt is awaited of additional affidavits from victims resident abroad.
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PREWAR GERMAN INDUSTRIAL DIAMOND IMPORTS,

CONSUMPTION AND STOCKS

Accumulation of German Stocks in the Prewar Decade

The prewar pattern of German diamond supply and requirements
mﬁst be viewed in the light of German armament production. The Nazi
armament program preceded the war production p"rogramsyof the Western
Powers by several years and was well under way by 1934, During 1936,
1937, 1938 Aa,nd 1939, German war produétion was rai)idly increasing and
had aimost approached its peak by 1939. As a consequence, consumption
by Germany of industrial diémonds increased very rapidly. During those
years dia;n*onds could pf course be purchased abroad and German imports
were vefy substantial,

~The Nazi war planners, having in mind the fact that all industrial
diamonds (with the exception of a trivial amount obtained from Brazil)(l>
had to be imported from areas under Allied control, attempted to build up
a stockp?lg,_ of industrial diamonds. This they did successfully by restrict-
ing the <;(.m‘sw..unption of industrial diamon&s, and by increasing impo}ts in
prewar years. The rapid increase in German imports is attested by Ernst
Winter, jhgad of the firm of Ernst Winter & Sons. This company alone con-

sumed about one-third of total industrial diamonds brought into Germany,

F S
Total Brazilian production did not exceed 350,000 carats at its peak in
1939.. Of this total, the U.S. alone imported 180,000 carats. See’
Diamond Industry, 1939, edited by S. H, Ball, published by Jewelers
Circular Keystone, N.Y.C.
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Winter's statement to Allied Military Intelligence is as follows: “Ten
years (li)éfo're; the war) the yearly influx of industrial diamonds amounted
to 2,000,000 RM and rose during the last two years (before the war) to
* 2
perhaps 7,000,000 RM. This included all types of industrials."( ) Re~
strictions on use came early, In 1935, for example, diamond boring
crowns were forbiddén.(3) Diamond use taxes were imposed and all
imports of industrial diamonds were subject to Government permit.
Importers were obliged to deposit their diamonds with a central depos-
itory m Berlin and could draw on these stocks only if they presente&
(4)
orders from armament industries.

The Reichstelle fur Technische Erzeugnisse was very success-
ful in building up a substantial stockpile of industrial diamonds, By the
end of 19}7, it appeérs that this stockpile was almost 2,500,000 carats
of indus‘txlial stones including Boart and 1arée and small industrials.

This large stockpile together with the optimism engendered by Nazi

political successes in 1937 and 1938, and the need to conserve foreign

exchange induced the Germans to curtail sharply their irhports in 1938

to about. one-—qﬁarter of the 1936 and 1937 rates. This cutback was so

H

severe the Diamond News reported that “The German cutting industry

(5)

suffered a major setback in 1938 because of a reduction in imports.”

~F.I.LA.T. (Field Intelligence Agency, Technical) Report #370 - The
German Abrasive Industry, by S. H. Kistler, Joint Intelligence
i Objectives Agency, Washington, D.C., 1945, p. 31, 32

(3)
BIOS (British Intelligence Objectives sub-committee) Final Report
#1448 - The German Industrial Diamond Industry, p. 23

(4) '

" F.LLA.T. Report #370, p. 31, 32 -

(5) 3 0 J 2 05

The Diamond Industiry, 1938, p.6
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German cdnsumption of industrial diamonds, however, continued to in-

year for German production. Steel production, to cite an example, in-

creased by 17 per cent over its 1937 rate~-~from 21.9 million net tons
(6) |

to 25.6 million net tons, Consumption of industrial diamonds increase

from approximately 1,400,000 carats in 1937 to about 1,700,000 Jih 1938,

Continued high consumption and reduced imports cut sharply into the

carats at thé end of 1937 to 1,096,000 carats at the end of 1938, This
sharp reduction of diamond stocks, the growing difficulties with the
Western Powers, and the incessa;nt requirements of German war indus-
tries gearing up for the Polish invasion, forced the Nazis into the world
diamond markets again. The German trade agreements with the Herzog
Government of the Union of South Africa covering £20,000 of industrial
diamonds in 1938 was stepped up by the 5th Payment Union Agreement

(Septexﬁber 1, 1938 to August 31, 1939) to provide for import of indus -

trials valued at 115,000, an almost sixfold increase. The 6th Payment

abrogated by the South African Government on the outbreak of the war

in Septembetr 1939, and no diamonds were shipped as a result of this

(7

agreement,. The sharp increase in German diamond imports from

(6)

Annuafél étatistical Report, American Iron and Steel Industry, 1945, p.

(7)

RIS T P0G e

crease in line with the huge production of military equipment, Thus 1938,

a depression year for the U.S. and most of Western Europe, was a banner

d

stocks of industrial diamonds. Stocks therefore decreased from 2,459,000

Agreement scheduled to follow the completion of the 5th Agreement, also

involved industrial diamonds worth E115,000., This latter agreement was

125

The Dia;rh;)nd Industry 1939, p. 8 305208
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Africa, Brazil, Belgium and other areas in 193:9 could not halt the .
depletion of German industrial diamond stocks; The increasing tempo
of war preparations inevitably increased industrial diamond consump-
tion so,tha£ by the outbreak of the war, industrial diamond stocks
attained through foreign purchases were approximately 860,000 carats
(See Appendix II, Table I).

The growth and decline of German diamond,stoc‘ks, and the
rise in consumption and imports‘ are clearly shown in Chart I (See

Appendix II). A word of explanation is necessary for the pr‘oper eval~

uation of this Chart. The crucial figure for the purposes of this report

is the size of Nazi stocks at the outbreak of the war, derived solely

through legitimate German purchases of industrial diamondswith

German funds. This is what the Chart portrays. To the extent that

German s‘éocks were enriched by plunder, extortion, and looting from
the time the Nazis gained power to the end of 1939, the stock figures
showﬁ in the Chart are smaller than the actual stocks. All that is
necessafy to show however is that legitimat.e stocks could not have
been the source of the 200,000 carats in issue. There is no question
but that:st'chks'frorh all sources legitimate and plundered were used
by the Nﬁ:zis and as we shall show the plundered stocks constituted

virtually the entire supply from 1942 on.
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PART I1

~CONSUMPTION OF INDUSTRIAL DIAMONDS DURING THE WAR -

11939-1944

Could 860,000 carats of industrial diamonds support German

war consumption from September 1939 through 1944, a period of over
| (8)

five years, and still allow at least 198,000 carats to be left intact?

This is the crucial question, and to pose the lquestion is virtu-
ally to azjswer it, Allowing for the‘ut;nost conservation of industrial
diamonds, a supply 6f 860,000 carats in 1939 c;mld not possibly have
met the most urgent needs of wartime military production. Even if
the German authorities were able to curtail consumption to a rate no
greater thén in 1932 (190,000 carats) when their total industrial pro-
duction was no more than a fraction of their wartimeA le\}el, their
stocks would have been exhausted by the middle of 1943. Further to
predicate German war production for five and _one-hali years of war |
updn a stock of 860,000 carats of which 198,000 remained pnutilized

would imply that German averrage consumption over this period was

(8) | ,
‘ Ernst Winter, head of Erngt Winter & Sons, manufacturers of
diamond tools accounting for almost a third of total German con
sumption mentioned during his interrogation by Allied Military
Intelligence in 1945 that the stocks held in Berlin were split into
several lesser hoards after the severe bombing of Berlin and
that the largest of these was in Sturtzbach, Thuringia. To his
knowledge these had not been found by either the Americans or
the Russians. F.I.A.T. Report #370, p. 31, 32.

-8 -
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no greater than 82,000 carats per year, or less than half of the German

depression rate of consumption. When we consider that the U.S. con~-
sumption of industrial diamonds in 1941, 1942 and 1943 averaged over
6,000,000 carats per year, over 80 times as great as the required German
rate while U.S. war output was probably no greater than three times the
‘ (9)
German war output, the absurdity of this position is patent.
It is true that German war industry, as a result of the severe

diamond shortage in World War I, had developed tungsten carbides to a

high degree of perfection as a substitute for diamond tools. But even the

hardest of the tungsten carbides are much inferior to the softest indus-

trial diamonds., Industirial diamonds are, therefore, indispensable for

quality production especially in aircraft, armored vehicles, tanks, and
(10)

precision equipment, There is no evidence that German materiel had

deteriorated in quality until the closing stages of the war. This use of

substitutes even before the war limited the savings possible in wartime

(9)
WPB Files on Industrial Diamonds (Code 528.5) in U.S. Archives
indicate American consumption of 12,000,000 carats in 1943 or a rate
of ovér 135,000 carats per million tons of steel prbduction.

(10
Thus Sidney H. Ball, diamond expert of the U. S. Bureau of Mines and
editor of The Diamond Industry remarked: “Due to army mechaniza-
tion, industrial diamonds are a much greater'factor in war than they
were 25 years ago. This is particularly true in Germany where alloyed
steel is used more than ever before --Diamond Industry, 1939, p. 15,
and “No important war weapon is used today by our forces in the man-
ufacture of which the diamond is not used and by which the manufacture
is not speeded up.” Diamond Industry, 1943, p. 20

It is\.b;e;ause diamonds are largely used to cut, grind, bore, polish, and
draw steel that this report has adopted the production of steel as a
general index of diamond consumption.
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use of diamonds. Thus in 1937, 1938 and 1939, \;vhen German stocks

of diamonds were substantial, German cons@btion of diamonds was

at a rate of approximately 65,000 ca.rats‘ per million tons of crude steel

produced, or less than half the American wartime rate.(“) Thus though

conservation is always possible, German industry which had been trained

on a low diamond diet, could less easily curtail its diamond consumption

than other countries. However, even if Germany could have restricted

her consumption to as little as 20 per cent of her 1939 diamond use or

about one-fifféenth as much as U,S. consumption (approximately 400,000

carats per year), German stocks would have been dissipated before 1942,
There is additional evidence to buttress the conclusion derived

from t.h? statistics of German wartime consumption of industrial diamonds

that 860,000 carats would have beeﬁ far too smail to meet Nazi war pro-

duction demands and that in fact much more than that was consumed.

The consumption of a typical German industrial diamond tool manufacturer

- (12)
during the war is given in the B.1.0.S. Final Report. The firm of
Rudolph- Heger.b Freiburg in Bresigau, a ‘producer of diampnd tools since

3

1908, reported its consumption of industrial diamonds as follows:

(11)
WPB Files, op. cit.

(12)
B.1.0/S. Final Report #1448, p.34




. . % of Prewar

Prewar consumption ' 500 ca.rats"perr month 100 %
Wartime up and thrbugh 1942 200 carats per month 40
1943 k 50 carats per month 10
1944 ' None until December 10

when 53 carats were allocated at

a price of 4000 RM or almost 80

RM per carat, ‘ "

[

Thus it appears that for almost three and one half years fol-

lowing the outbreak of the war, German consumption was approximately

40 per cent 6f the prewar rate or about 450,000 carats per year. On

this basis, German consumption from September, 1939 through Decefn-
ber 1942, would have required about 1,600,000 carats, about iwice the
legitimate stocks available in 1939, The overwhelming s;horta.ge after
1942 is evident in the figures.(13) Rudolph Heg'e;'s consumption in
1943 and'k1944v was only 10 per cent of the prewarvconsumption. On

the basis of the total consumption figures shown m Chart I this would

be equivalent to a consumption in the last two years of the war of

approximately 190,000 carats per year. This figure is confirmed by

(13) |
The shortage appears to have been extreme as early as 1940. The
official German list of war material in short supply shows indus-
trial diamonds with the comment that any quantity, no matter how
small, should be mobilized. (Nazi Conspiracy and Aggression,
Office of U.S. Chief of Counsel for Prosecution of Axis Criminality,
U.S. Government Printing Office, Washington, D.C., 1946, Volume
VII, page 325; hereinafter referred to as Nazi Conspiracy)
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(14)
the testimony of Ernst Winter. According to an F.I.A.T. Report

Winter's “estimation of volume uséd during the latter years of the
war was 15000 carats per month";—(IS0,000 carats per year or
about 400,000 carats to the end of the war). Thus the personal testi-
mony of German manufacturers is consistent with and corroborates
the clear picture derived from fhe prewar statistics of‘imports, con-

sumption and stocks, It is therefore fundamental that German stocks

derived from purchase abroad up to September 1939 could not have

supported German consumption beyond 1941. Germany consumed

approximately 2,000,000 to 2,250,000 carats of industrial diamonds

during the war. German industry obtained at least 1,200,000 - 1,400,000

carats from sources other than prewar imports.

The evidence is crystal clear that at least the 1,200,000 -
1,400,000 carats were obtained directly and indirectly from looted in-
dividuals and companies, preponderantly of Jewish origin, as established

in the following pages.

(14)
F.ILA.T. Report #370, p.32
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A, Imports From Neutrals

Before considering the question of German looting from the
Jewish people all over Europe and from other victims, we must con~
sider the possibility of German imports from countries beyond Allied
control. The most important producing countries outside of Africa
(which accounts for 98 per cent of the industriai diamond production
of the world) are Brazil and Borneo.

Borneo production is trivial. From 1934-1939, Borneo pro-
duced an average of 1800 carats a year. In 1939, her oufput was 2287
carats.' I‘t is possible that the iapane’se increased fhis output by min-
ing normally uneconomic areas to perhaps 10,000 carats per year.(IS)
In view of the shortage of diamonds in Japan, not all of this output (if
any) could go to Germany.

Of somewhat greaterv conseqﬁence is Brazilian output. In 1939
é.nd 1940, Italian airlines were transporting Brazilian diamonds to
Germany.(lé) Brazilian output before the war had been approximately
200,000-250,000 carats per year. In 1939, her output was 350,000
carats, of which amount the U.S. imported 180,624 carats of industrial
diamonds. In May 1941, the U.S. and Brazil signed an agreement
providing that all industrial diamonds produced in Brazil were to be

(17) .
exported to the U.S, Thus it is clear that Brazil was eliminated

(15)

. The Diamond Industry 1941, p. 21
(16) S

- Ibid, p. 22 e

O e 305213
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as a source of industrial diamonds for Gefmany in the early stages of
the war. In view of the heavy U.S. purchases prior to that agreement,

it is hardly likély that in 1940, Germany obtained more than two~thirds

of the remaining Brazilian supply — perhaps 50,000-100,000 carats.

The official\ statistics of the European neutrals; i.e., Switzer-

e e i ERIOAT S s A ot

land, Sweden, Portugal and Turkey show virtually no exports of indus- )
: . (17a) ;
trial diamonds from these countries to Germany during the war years.

S fonf e, e

In fact, however, it is known that smuggling, black market and bartering |
deals took place between Nazi agents and sources of supply in these :
countries, especially Switzerland, Sweden and Portugal. These trans-
actionis of course do not enter into the official statistics. The German
agents in this trade were ﬁpanced by funds looted from Jews. It is to

this tragic story of the German robbery of the Jews of Europe that we ok

now turn,.

(17a)

T

For years 1939-1945, See
Portugal - Instituto Nacional de Estatistica Commercio Externo,
Volume II
Sweden - Sveriges Officialla Statistik Handel av Kommerskollegium
Turkey - Statistique Annuelle du Commerce Exterieur .
Switzerland - Statistique Annuelle du Commerce Exterieur de la 3‘
Suisse (See Appendix II) i
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‘B. The Plunder of the European Jews

Though the slaying of the German official, Von Rath, was the
pretext, one of the real reasons for the first great expropriation of the
Jews was the ominoﬁs drop in diamond stocks in 1938 and the Nazi need
to acquire foreign exchange for the purchase of industrial diamonds and
other vital war materials such as tungsten, chromium, manganese, etc.

The Jewish population of Germany was fined 1,000,000,000 RM
in Novermber 1938, This enormous sum wa;s extorted in cash and in
precious metals, stones, art objects, etc. Special Government bureaus
were set up for the purpose of receiving jewelry and art objects. By
early March 1939, German Jews and Stateless Jews were required to
turn their jewelry over to government pawnshops (the notorious

4 (18) -
“Pfandleihe”) which were to “pay” for them. The prediction ex-
pressed in many German publications “that the fraulein may soon find
her diamond jewelry confiscated for national factory purposes” was

(19)
averted by the vast quantity of stones stolen from the Jews, By
the end of 1939 too a stream of diamonds and other loot was coming
in fr'é;m Poland where the Nazis were methodically stripping the largest

Jewish population in Europe of its valuables. A pathetic and monstrous

inventory from the extermination camp of Lublin indicates the neurotic

(18).
Diamond Industry 1939, p. 5

- "Diamond Industry 1939, p.15
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thoroughness of Nazi plunder. When fountain pens, eye glass frames,
and broken watches were collected, how could diamonds be overlooked?
In fact they were not overlooked as the attached list taken from the
(20).

Official Proceedings at Nurnberg shows,,

As indicated this list was j»ust the second shipment from the
Polish extermination camps. The Provisional Balance Sheet of the
Action "Reinhardt” (extermination of the Jews in the Lublin area) from

April 1, 1942 to December 15, 1943, inclusive showed a value of

178,745,960.59 RM. As Globocnik, SS Gruppenfuehrer and Lt. General

of Police in charge of the Action “Reinhardt”, stated “Minimum values

(21)
have been assured so that the total value is more likely twice as much.”

1

Of the 178,745,960.59 RM, the jewelry total accounted for over one-

fourth; in Globocnik's estimate approximately 43 million RM. Thus,

v

we have: itemns with diamonds as follows:

15,883 Rings, gold, with brilliants and diamonds 23,824,500.00RM
353 Bracelets with brilliants and diamonds 1,232,000.00
130 . Single large brilliants 130,000.00

2,511.37 Carat Individual brilliants 251,137.00

13,458.62 Carat Individual diamonds 672,931.00

and other similar material, This inventory was only a portion of the
Action ":?Rfeinhardt" and referred only to Lublin to which area Jews from

| (22)
all over E;urope, as well as Poland, were brought.

(20)
Nazi Consplracy, Supplement A, 1947, Document 3948-PS, pages
677,678. See Appenduc 111.

(21)

(22)

Nazi Conspiracy, Supplement A, Document 4024-PS, p. 752
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The total quantity of diamonds obtaine;I in this pilla;.ge of
European Jewry over a périod of almost 7 yeé’rs is unknow:n. The
Lublin list referred to is undoubtedly only a s;na;H fraction of the
total. On March 31, 1§44, a German ofﬁcial,tKropp, felt obliged to
write a memorandum “Subject: Utilization of iewels and so forth

‘ (23)
which were acquired by official agencies in favor of the Reich”,
This memorandum points out that “the question of a uniform utiliza-
tion of the precious objects is important not ?nly because the Reichs-
bank should be given opportunity to sell unpro;cessed jewels, etc., from

(24)
the Melmer delivery the same way as it did before and not only
because its equivalent belongs to the Reich but also due to the following
reasons:......Through sales to foreign countries a considerable amount
of foreign currency must have been acquired: A large number of goods
ready for export are still in possession of the Pawn Shop. Among
others, diamonds of 35,000 carats and very small diamonds (roses) of
a very high value.” Mention is also made “about the utilization of

B

jewels a.s.f. from the Reichsbank in Kattowitz” which had been acquired
. (25) '
as war booty, etc., etc.

(23)
Ibid., Document 3947-PS, pp. 675,676

(24)
Melmer was the SS Messenger who delivered the valuables from
Auschwitz and Lublin to the Reichsbank. ‘The deliveries from these
camps were supposed to be secret and were referred to as the “Melmer
Deliveries.” Nazi Conspiracy, Supplement A, Document 3947, p. 675.

(25 - ,
Ibid., pp. 675, 676

— - | 305217
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] There are many affidavits indicating the existence of packing

crates in the vaults of the Reichsbank in Frankfurt and Berlin, etc.

For example, see Affidavits of Capt. S. Harris, JAGD, and Lloyd Louis ,
(26)

Garnell, concerning the Reichsbank vault in Frankfurt, Gérmany.

o) T | - :
Ibid., Documents 3956-PS and 3976-PS, pp. 686 and 690-691, 'f
respectively. ‘ : i
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(1) - Utilization of German Diamonds for Obfaining Foreign
Exchange and Bartering for Industrial Diamonds

B

‘This great looting of the European Jewish community undoubt-
edly serg'\ied to swell German industrial diamond stocks directly through
the vaui:;sition of industrials from Jewish diaménd merchants; and
indirectly through the sale of gem diamonds abroad to provide scarce
foreign exchange for the purch?ase of industrial diamonds and other war
goods and through the barter of gems for industrials in Switzerland and
other neutral countries and to make available gem diamonds to be used
for industrial purposes when all other sources were exhausted.

The sale of jewelry, gem diamonds and other valuable property
abroad for the purposes of securing “hard currency’; i.e., American
dollars or Swiss francs, was an establiéhed method of German finance
throughout the war, There can be little question that a large portion of
the industrial diamonds obtazined abroad from 1939 through 1944 rep-
resented exchgnges of seized gem diamonds for industrials either
directly through barter or indirectly through sale for hard currencies

and subsequent purchase. Though gem stones can be used for industrial

purposes {(and were so used by the Nazis in the later stages of the war)

such use represented a waste of resources, for the much higher price of
gem stones compared to industriais meant that for every carat of gem
quality as much as 10 to 50 carats of industrials might be obtained.

. Three separate ministries appear to have been involved in

handling diamonds seized by the Nazis. The Reichstelle flir Technische

305219
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‘are to be sold to the “Reichstelle.” Raw diamonds that would not be

P

Erzeugnisse, obtained all usable industrial stones which could be sent
directly to the armament industry. "ﬁiamant Kontor” was set up to
handle Jewish jewelry under the 1,000,000,000 RM fine of November,
1938, and the Diamond Office, Antwerp for diambnd_s seized in':Holland,
Belgium and France after the fall of these countries. The following

is an English translation of a memorandum dated May 7, 1942, on behalf .
of the Military Commander for Belgium and Northern France relating

to the utilization of diamonds seized legally. A photostat of the German

original is in Appendix III,

Brussels, May 7th 1942

The Military Governor for
Belgium and Northern France
Chief of Military Department
Group 21 1/2 The Chief
: Devisenschutzkommando Belgien

rue de la Loi, 31

BRUSSELS

Utilization of diamonds seized legally on account of criminal proceedings,

in favor of the Military Department.

Your letter dated 29/4/42 - Az O. 1720 - A.3.

You are requested to deal as follows with the utilization of the
diamonds legally seized by Courts Martial, pursuant to Currency regula-
tions or pursuant to a Regulation for seizure:

. All raw diamonds are to be offered for purchase to Mr. URBANECK

acting as commissionary of the "Reichstelle fur technische Erzeugnisse”
Berlin, and in so far as they can be used as industrial diamonds, they

purchased by the “Reichstelle” are to be sold to the Diamond Office,
Antwerp.

305220

After evaluation by two experts, cut diamonds are to be sold to the
Diamond Office Antwerp (not the Diamond Control Office) which has
agreed to purchase.
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In both events the sale will be based upon the prices in force
on May 10th 1940, as the diamonds handed over to the “Reichstelle”
are immediately forwarded to the German armament industry, and as
the diamonds sold to the Diamond Office are used for bartering against
new raw materials, so that they will be as well indirectly used to serve
the purposes of the German Armament Industry.

You are requested to convey all necessary information to the
curator Frensel. '

On behalf of the Military Commander
for Belgium and Northern France
The Chief of Military Department
By order
(signed) signature
KV Division Principal
The memorandum of Kropp previously referred to indicates the
continuing concern of the German banking authorities over the utilization
of diamonds and other valuables in order to obtain foreign exchange,
The expropriation of the German Jews in late 1938 and 1939 was
followed in quick succession by the plunder of the Polish Jews at the end
of 1939 and 1940, by the looting of the Jewish diamond merchants of
Belgium and Holland of their considerable stocks o diamonds, both in-
dustrial and gem quality, and the systematic spoliation of the Jews of
all Europe including the diamond merchants of Prague, Budapest and
Bucharest, of all jewelry and precious metals through 1941 and 1942.
The pathetic crates of diamond rings with empty settings from which
the diamonds had been removed which were recovered by the U.S.
Army and then turned over to the IRO by U.S. Military Authorities in

accordance with the Joint Chiefs of Staff Directive on Non-—mone.tary

Gold is mute but eloquent evidence of a large source of diamonds for

305221
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the diamond tool industry of Germany. In 1942, reports which trickled
to Allied sources indicated the desperate plight of German industry for
diamonds. The price of boart on the Swiss black market had risen by
(27)
then to $30 a carat, almost 30 times the price in 1939, “Germany,
according to reports, is already using gem stones in industry, and the
price of crushing boart on the Swiss black market indicates her dire
(28) ‘
necessity.”

The document referred to previously, listing the inventory of
diamonds and diamond rings and the document of Kropp show that at
ieast 50,000 carats of diamonds were taken from the L.ublin and Auschwitz
camps alone over a period of roughly a year and a half.

It would be no exaggeration to suppose that this represents only

(29)

a small fraction, perhaps 5 per cent, of the total of such loot. In France

(27)
Diamond Industry 1942, p. 18

(28) .
Diamond Industry 1942, p. 18. See also Report of the Bureau of
Research and Statistics of Adv. Com. to Council of National Defense
" on diamonds, December 1940 (WPB Files) which points to the use of
gem diamonds, ordinarily reserved for jewelry, for industrial
purposes.

(29)

It appears that perhaps half a million people were murdered in
these camps during the period so that we derive a gruesome ratio
of roughly 100,000 carats recovered by the Nazis per 1,000,000
victims or perhaps 800,000 carats from the murder camps alone
during the course of the war. This figure is probably very low

for total plunder as the victims were pretty completely robbed
before their last pillaging.
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alone the Jewish community was fined 1,000,000,000 francs. This

amount, as in Germany, was paid in considerable part through con-
fiscation of property of which certainly a large amount must have been
in thé form of diamonds and diamond-bearing jewelry.

We have as yet been unable to go through all of the records
collected at the Nurnberg Trials, but there can be little doubt that the
plunder of some 10 million Jews of Europe, of whom 6-8 million were
murdered and stripped of rings and other jewelry, must have yielded
a considerable portion of the diamonds wilich went to the vital tools
maintaining the Nazi war machine. To date, of this vast loot, the IRO
has received as non-monetary gold from the US Military Authorities
(“)nly 7,000 carats of diamonds to the ’value of approximately 1,000,000
RM, less than one-fortieth of the value mentioned in the two extant

(30)
lists,

B30) |
Total IRO proceeds in dollar value from these diamonds was $225,000,
The German wartime conversion rate was 4.2 RM per $1.00,
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(2) - The Story of Diamant Kontor

The enormous mass plunder which has been recounted required

a large organization to handle the diamonds flowing in from all corners
of Europe. Diar;'xant Kdntor was an association of German dian;ond |
cutters formed October 16, 1939, under the aegis of the German Govern-
mént to recut and distribute the diamonds and jewelry confiscated by
the Nazis under the Von Rath fine. The promoter and manager of this
association was Ernst Cremer. The report on this organization as pre-
pared by 'the Intelligence Branch of the Division of Inirestigation of
Cartels and External Assets of OMGUS intconjunction with representatives
of the British Control Commission f;)r Germany is outlined below:

(1) “The unavailabilit; of diamonds resulting from war embargoes

precipitated a depression in the industry; of raw diamonds.” (page 1)

=(2) “The German Government embarked upon a comprehensive pro-

gram of utiliZing diamonds in building up German foreign credits”

(page 1) ..‘.i“Especially damaging to the industry were the blocking

'{restrictions on raw diamonﬂs imposed by the Belgians and the

.English together with Brazilian and American firms. The result

~of these con;iitions was that there were few diamonds held by fhe

industry in 1939 and the préspects of getting them looked rather

bleak."” (page 2)

305224

; ‘3) “The Jews were forced by German decree to turn in their
jewelry to the Pfandleihe. The persecuted people were either told

that they would be paid later or were given a paltry sum.” (page 2)



-25~

(4) “All of the docurneﬁtary e;ridence .wo;xld seem to demonstrate
that the association of cutters (i.e., Diamant Kontor) was formed
solely for the purpo%e of cutting diamépds that the governmént

had extorted: from the Jews. In fact Cx;emer himself, at a meeting
of the supervisory Bbard of Diaﬁant Kontor on 20 June, 1940.....
stated:

(5) " 'The sole activity of this ‘corpor’ati'gm (D.K.) is as you know,
the dealing in diamonds and precious stones from Jewish jewelry.
The Reichs Ministry of Economics has issued by decree of 9 De-
cember, 1939, the directions for thils.'w (page 4) .

(6) "All during 1940, Diamant Kontor handled Jewish jewelry ex-
clusively. Not only documentary evidence supports this statement,
but Cremer admitted this without reservation dpring the course of
his interrogation.” (page 7)

(7) “The assets which should be available as a result of the opera-
tions of the German diamond industry since 1?40 are far greater
than the supply of diamonds in Germany and foreign credits in which
it fnight have a beneficial interest. The assets ;hould include nearly
all the diamonds disposed of by the industry since 1940....." (page 8)
(8) “Title could not be passed to the purchaser since the German
diamond industry never acquired title from the rightful owners in

these countries; it only got possession in the most vicious manner.”

(page 8)

305225

(9) “An analysis of the facts revealed by this investiga',";ion makes

this principl.e" clearly applicable. In 1939 the German diamond
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industry was in dire straits, the supply of commercial diamonds
was practically exhausted, But in 1940 the exploitation of the Jews
yielded a considerable quantity followed by 1arge sources ex-
torted from the Low Countries and France." (page 8)

(10) "The diamonds possessed by the industry within Germany are
rather sizeable. Two rather large sources have been located and

effectively blocked. They are possessed by Neumetzger, owner of

the firm Wunderlich in Hanau, and Ernst Cremer, manager of

Diamant Kontor.” (page .9)

“By his own admission, Neumetzger's stock is worth over 5
million Reichsmarks while C;emér‘s is valued at something over
150,000 Reichsrr;arks‘ Neumetzger's diamonds are in Hanau and
have been appropriately secured by the Military Government there;
while Cremer’s stock‘,is in the Dre“sdener Bank in Frankfurt and
in the Bad Nauheimer Volkebank in Friedberg which have been

blocked by the Military Government in Frankfurt and Friedburg

. respectively. The firm, Imgrund Machfolger of Hanau, which was

managed by Erich Viehmann is reported to have large stocks of
diamonds."” (page 9)

The excerpts speak for themselves. No one will ever know the

actual quantities of diamonds looted or who finally gained possession of
them. But it is apparent that the whole German cutting industry could not

have operated for a year and a half unless the diamonds taken from the
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Jews of Europe ran into the hundreds of thousands of carats, and millions
of dollars. It should be stressed that the diamonds now held by German
firms are, as the report clearly states, far in excess of any amount they

could possibly claim legally.



(3) - Diamonds Looted from France, ‘I-Io.lland and Belgium

We are more fortunate in having some records of the quantity
of diamonds looted in the Low Countries'::md France. These diamonds
were “legally seized,” for the most part from Jews of these countries
who had to purchase their freedom by paying in diamonds. Unfortunately
their freedom was only temporary as many we:re executed. We are in
possession, however, of affidavits’from some survivors., These are

given in Appendix III.

The Diamond News of Oétober, 1945 reported that the Allies
were asked to restore 50,000 caréts of diamonds valued at 15 to 20
million guilders taken to the Reich durihg the German occupation, from
Dutch Jewish dealers. “Most of this loot comprises individual'contribu-
tions' with which some Jewish diamond merchants had to purchase their
freedom at a price of 20,000 t.o 120,000 guilders per person.”

Joha;'m C. Urbanek of Joh, (I'rbz;nek & Co., probably the largest
in“dustrial diamond consumer in C;ermany and delegate of the Reich of
the Reichstelle fur Technische Erzeugnisse, fortunately signed receipts

¥

for these"legally seized diamonds.” The following document refers to
one seizure from Mr. Lens, a Jewish diamond merchant, of some 2400

carats in February, 1942.
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TRANSLATION

Temporarily at Antwerp
February 17, 1942

Joh. Carl Urbanek
Delegate of the Reich
Office for Technical Products, Berlin

To Field Command 520
Department IV, Antwerp

Subject: The Lens case |

I have examined the 2,409.70 carats of diamonds seized from

Mr, Lens and state that all of the diamonds are suitabié for industrial

purposes, -

As there is a shortage, such diamonds are especially sought

after in Germany for armament purposes, because of their shape and

size,
Heil Hitler!

. ~ (signed) J. C. Urbanek

. I should like to add to the above letter of Mr. Urbanek that
this type of uncut stone can not be purchased today either on the offi-
cial or the black market. They are therefore unusually important for
the armament industry, so that the return of these stones or of a part
of them would mean for us a loss of valuable raw material. Eventual
return of a part of the cut stones might perhaps be considered.

Heil Hitler!

(signed) William Frensel &)
od

It appears that Mr, Urbanek had delivered to the Reichstelle )é?)
ap)

fur Erzeugnisse upwards of 800,000 carats of industrial diamonds, the



http:2.409.70

origin of which is probably from France, Holland, Belgium, and the
ownership of which lies mostly with Jewish diamond merchants of these
countries, many of whom are now dead as are many diamond merchants
in the rest of Europe who had delivered diamonds to Belgium and Holland
: 1 (31)

for cutting and polishing purposes.

The. affidavits set forth in Appendix 111 exemplify the manner
in which the Nazis iseized valuable personal property of the same type as

| (32)

the diamonds in question from their victims.

'

(31)

Letters of J. C. Urbanek, William Frensel, etc,

(32) ; ~ /
Additional affidavits of survivors including victims resident abroad
will be submitted as they are received,
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PART 111

INDUSTRIAL DIAMONDS ARE WITHIN THE TERMS OF THE
NON-MONETARY GOLD DIRECTIVE

One of the procedural questions iigvolved appears to be whether
the industrial diamor:xds in ciuestion can be properly subsumed under the
categor}; “valuable pérsonal property which represents loot seized or ob-
tained under duress from political, racial or religious victims of Nazi
Government, . . . (See Non-Monetary Gold Directive, Appendix I)’

The evider;ce presented in thisAstudy shows: (1) that the dia-
monds in question must have been looted; (2) that those diamonds which
were not directly looted were indirectly obtained by barter transactions of
looted gem diamonds for industrials and through purchases abroad with
foreign exchange obtained from.the sale of looted gem diamonds; (3) in-
dustrial diamonds, to war and inflation conscious Europeans, especially
Jews whose lives depended upon great mobility were, like gem diamonds,

personal property. Industirial diamonds as other gems were purchased as

a hedge against inflation and as a mobile source of concentrated wealth
(33)

which could be used ih an emergency. (4) These diamonds were indus-

trial only in a classificatory sense as regards the victims from whom they

(33)
This was the practice not only of Jews but also it appears of Nazi
officialdom. In 1944, there were reports of shipments of industrial
diamonds to the German Embassy in Spain for the account of high
German officials, against the dark days of Nazi defeat, Diamond
Industry, 1944 '

-3] -
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were seized. They became industrial only whe}x tﬁe)} were employed in
tools and equipment. As industrials were used fo:r their exchange value

so many gem diamonds were used for industrial purposes, althoﬁgh they

1
.

originated as valuable personal property. No distinction can legitimately
! : -

'
)

be drawn between so-called industrial diamonds and so-called gem dia~-

H

monds when in the possession of the merchants or individuals who held

s

them.,

Article 8, Partl] ouf the Final Act of the Paris Conferencé on
Reparation, and the Fi\:re-Power Agreement of 14- June 1946 which directed
that all non-monetary gold fm;nd by the Allied armies in Germany be made
available for rehabilitfation and resettlement of Nazi victims was not in-

tended to exclude from: non-monetary gold, property such as the so-called

‘
H

“industrial diamonds " in question which were seized from victims, from
their person, from their business stocks, or from the hiding places within
their own homes. The object of the non-monetary gold provisions,of the

‘

above mentioned agreez:;nents Was to make available for the assistance of
surviving victims that 2}:>z'ope'rty of a valuable nature seized from victim."-‘»A.
The .Tointv‘CAhiefs of Staiff Non-Monetary Gold Di:rective, issued pursuant toA
Article 8, Part I of th§ Final Act of the I‘?ari‘s‘Conferen\ce on Reparation
and Five-Power Agreeﬁent was iAntended.Ato carry out the object of these
Agreements, Certainl):f, if a distinction is to be drawn between “valuable
personal property ” and ;°economic loot”, hand tools, watch-making tools,

work-shop tools, glass; cutters, etc. which were turned over to the IRO as

nbn-mon'éfary gold pursuant to the JCS Directive by appropriate military

authorities, would moi‘fe readily be viewed as economic loot than would in-

dustrial diamonds which represented in large measure concentrated
i
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personal wealth. Aside from any other factors, in accordance with this

interpretétion it would'appear that industrial diamonds should fall under ‘

the non-monetary gold category.

Is it to be held that because the diamonds in question, though
they were valuable personal property of their legal owners from whom
they were seizéd, are not to be used for the assistance of the surviving
victims, merely because the end uses to which these diamonds would
have been put by the Nazis were industrial? Do these diamonds there-
fore lose": their attributes of valuable personal property?

Diamonds by their very nature no matter to what use they
may ultimately be put, ornamental of industrial, cannot lose their
characteristic of being valuable personal property. They differ fun-
damentally from such a(rticles as machine tools, factories, trucks and
so forth v?lixich are clearly “economic” in nature and fﬁe disposition of
which are subject to other reparation agreements,

Are diamonds because they can be used industrially less
valuable pgrsonal propg%rty than the pieces of silver and platinum which -

have a wide variety of industrial applications in the electrical and

chemical’industries, and which nevertheless have been included in the

property heretofore transferred to the IRO?
To make available to Germany the 198,000 carats, either by

gift or sale, is to ignore the clear legal obligations to the surviving

victims, and to contradict the policy of the U.S. Government which has

U

always ték;en the lead in the program for assistance to non-repatriable

victims,

®
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In view of:

the foregoing, the IRO 'fespectfully submits that
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. - IRO/LEG/rep/lc
FINAL ACT OF THE PARIS CONFERENCE ON REPARATION, 21 DECEMBER 1945

f

PART I, Article 8

ALLOCATION OF A REPARATION SHARE TO NON-REPATRTABLE

VICTIMS OF GERMAN ACTION

In recognition of the fact that large numbers of persons have
suffered heavily at the hands of the Nazis and now stand in dire need of aid
to promote thelr rehabilitation but will be unable to claim the assistance
of any Government receiving reparation from Germany, the Governments of the
United States of America, France, the United Kingdom, Czechoslovakia and
Yugoslavia, in consultation with the Intergovernmental Committee on Refugees
shall, as soon as possible, work out in common agreement a plan of the
following general lines:

A, A share of reparation consisting of all the non-monetary gold
found by the Allied Armed Forces in Germany and in addition a sum not
exceeding 25 million dollars shall be allocated for the rehabilitation
and resettlement of non-repatriable victims of German action.

B. The sum of 25 million dollars shall be met from a portion of the
procesds of German assets in neutral countriss which are avallable for
reparation. :

C. Governmentsa of neutral countries. shall be requested to make avail-

able for this purpose (in addition to the sum of 25 million dollars)
assets in such countries of victims of Nazl action who have since dled
and left no heira,

D. The persons elligible for aid under the plan 1n guestion shall be
"restricted to true victims of Nazi persecution and to their immsdiate
families and dependents, in the following classes:

(1) Refugees from Nazl Germany or Austria who require aid
and cannot be returned to their countries within a
reasonable time because of prevailing conditions;

(11) German and Austrian nationals now resident in Germany
or Austria in exceptional cases in which it 1s reascnable
on grounds of humanity to essist such persons io emigrate
and providing they emigrate to othsr countries within a
reasonable perlod;

f
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Page 2.

(111) Nationals of countries formerly occupied by the Germans who
cannot be repatriated or are not in a position to be re-
patriated within a reasonable time. In ordsr to concentrate
ald on the most nesdy and deserving refugees and to exclude
persons whose. loyalty to the Unlted Nations is or was doubt-
ful, ald shall be restricted to nationals or former nationals
of previously occupied countries who were victims of Nazi
concentration camps or of concentration camps ‘established
by regimes under Nazi influence but not including persons
who have been confined only in prisoner of war camps.

E. The sums made avallaeble under paragraphs A and B above shall be
administered by the Intergovernmental Committee on Refugees or by a
United Nations Agency to which appropriate functions of the Inter-
governmental Committee may in the future be transferred. The gums mads
available under paragraph C above shall be. administered for the.general
purposes referred to in this article undsr a .program of administration
to be formulated by the five Governmsnts named above.

F, The non-monetary.gold found in Germeny shall be placed at the dis-
posal of the Intergovermmental Committee on Refugees as soon as a plan
has been worked out as provided above. '

G. The Intergovernmental Committee on Refugees shall have power to carry
out the purposes of the.fund through appropriate public and private field
orgenisations.

H. The fund.ehall be used, not for the compensation of individual victims,
but to further the. rehabilitation or resettlement.of persons in the eligible
clasges. . ‘ . . . ‘ v ,

I. Nothing in this Article shall be considered to prejudice the claims
which individual refugees may have agalnst a future German Governmsnt,
except to the amount of the benefite that such refugees may have receilved
from the sources referred to in paragraphs A and C above.
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 IRO/LEG/Rep/1d
FIVE POWER AGREEMENT OF 1& JUNE 1946

In accordance with the provisions of Article 8 of the Final Act of
the Paris Conference on Reparation, the Governments of the United States of
America, France, the United Kingdom, Czechoslovakla and Yugoslavia, in con-
sultation with the Intergovernmental Committee on Refugees, have worked out,
in common agreement, the following plan to ald in the rehabilitation and re-
settlement of non-repatriable victims of German actlion. In working out this
plan the signatory Powers have been guided by the intent of Article 8, and
the procedures outlined below are based on its terms:

In recognition of special and urgent circumstances, the sum of
$25,000,000 having been made available by Allied Governments as a priority
on the proceeds of the liquidation of German assets in neutral countries, is
hereby placed at the disposal of the Intergovernmental Committee on Refugees
or its successor organisation for distribution to appropriate public and pri-
vate fleld organisations as soon as they have submitted practicahla prograrmes
in accordance with this Agreemsnt.

A, It is the unanimous and considered opinion of the Five Powers that

in the light of Paragraph H. of Article 8 oft the Paris Agreement on Reparation,
the assets becoming available should be used not for the compensation of indivi-
dual victims but for the rehabilitation and resettlement of persons in eligible
clapses, &and that expenditures on rehabilitation shall be consldered as essential
preparatory outlays to resettlement. Since all avallable statistics indicate
beyond any reasonable doubt that the overwhelming majority of eligible persons
under the provisions of Article 8 are Jewish, all assets except as specified in
Paragraph B below are allocated for the rehabilitation and resettlement of
eligible Jewish victims of Nazl actlon, among whom children should receive
preferential assistance. Eligible Jewish viciims of Nazl action are either
refugees from Germany or Austria who do not desire to return to these countries,
or German and Austrian Jews now resident in Germany or Austria who desire to
emigrate, or Jews who' were natiomals or former nationals of previously occupied
countries and who were victims of Nazl concentration camps or concentration camps
established by regimes under Nazi influence.

B. "‘The sum of $2,500,000 amounting to ten per cent., arising out of the
$25,000,000 priority on the proceeds of German assets in neutral countries, ten
per cent., of the proceeds of the "non-monetary gold" and five per cent. of the
"heirless funds" shall be administered by the Intergovernmental Committee on
Refugees or 1its successor organisation through appropriate public and private
organisations for the rehabilitation and resettlement of the relatively small
numbers of non-Jewish victims of Nazi action who are in need of resettlement.
Eligible non-Jewish victims of Nazi action are refugees from Germany and Austria -
who can demonstrate that they were persecuted by the Nazis for religious,
political; or racial reasons who do not desire to return, or German and Austrian
nationals, similarly persecuted, who desire to emigrate.
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. The Director of the Intergovermmental Committee on Refugees or the
Director General of the successor organisation shall under the mandate of this
Agreement meke funds available for programmes submitted by the appropriate
field organisations referred to in Paragraphs A and B above as soon as he has
satisfied himself that the programmes are consistent with the. foregoing. Only
in exceptional circumstances may the cost of resettlemsnt programmes exceed a
maximum of $1,000 per adult and $2,500 per child under twelve years of age.
The action of the Intergovernmental Committee on Refugses or lts successor
orgenisation shall be guided by the intent of Article 8 and by this Agreement
. which is to place into. operation as gquickly as possible practicable programmss
'of rehabilitation and resettlement submitted by the appropriate fleld organisa-
tions..

from the appropriate authorities to all "non-monetary gold" found by the Allies

in Germany and to take such steps as may be needed to liquidate these assets as
promptly as possible, due consideration being given to secure the highest possible
& realisable value. As these assets are liguidated, the funds shall be distributed
in accordance with Paragraphs A and B above.

E, Furthemore pursuant to Paragraphs C and E of Article 8, in the
interest of Justice the French Governmernit on behalf of the Five Govemmsnts
concluding. this Agreement are making representations to the neutral Powers to

make available all assets of victims of Nazl action who died without heirs.

e Czechoslovakia, and Yugoslavia are associating themselves with the French

. Covernment in making such representations to the neutral Powers. The conclusion
that ninety-five per cent. of the "heirless funds" thus made available should be
allocated for the rehabilitation and resettlemsnt of Jewish victims takes
cognisance of the fact that these funds are overwhelmingly Jewish In origin,

% and the five per cent made available for non-Jewish victims is based upon a
_liberal presumption of "heirless funds" non-Jewish in origin. The "heirless

! funds" to be used for the rehabilitation and resettlement of Jewish victims of
o8 Nazl action.should be made available to appropriate field organisations.. The
"heirless funds" to be used for the rehabilitation and resettlsment of non-

Comittee on Refugees or its successor orgenisation for distribution to appro-
priate public and private field organisations. In msking these Jjoint represen-
tations, the signatories are requesting the neutral countries to take all
nscessary action to facilitate the identification, collection, and distribution
of these assets which have arisen out of a unique condition in international law
~and morality.

If further representations are indicated the Governments of the United
Btates of America, France and the United Kingdom will pursue the matter on behalf
of the Si@atory Powers.
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F. To ensure that all funds mads available shall inure to the greatest
possible benefit of the victims whom it is desired to assist, all funds shall
be retained in the currency from which they arise and shall be transferred
therefrom only upon the instructions of the organisation to which the Inter-
governmental Committee on Refugees or its successor organisation has allocated
the funds for expenditure.

G. The ‘Director of the Intergovermmental Committee on Refugees shall
carry out his responsibilities to the Five Governmsnts in respect of this
Agreement in accordance with the terms of the letter of Instruction which is
being tranamitted to him by the French Government on behalf of the Governmsnts
concluding this Agreemsnt. '

IN WITNESS WHEREOF the undersigned have signed the
present Agreement.

DONE in Paris, on the 1lhth of June, 1946 in the English and French
languages, the two texts being equally authentic, in a single original, which
shall be deposited in the Archives of the Government of the French Republic,
certified copiles being furnished by that Government to the signatories of this
present Agreement,

Elil GINZBERG, | Joseph Vladimir KLVANA,

Delegate of:the United States Delegate of Czechoslovakia.

of Americq,F

Georges BIDAULT, | A Milan BARTOS,
Delagate of France. Delegate of Yugoslavia.

Douglas MACKILLOP, .
Delegate of the United Kingdom of
G.B. and Northern Ireland.
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COPY OF DIRECTIVE ISSUED TO CG.USFET AND CG.USFA ON DEFINITION OF
NON-MONETARY GOLD PURSUANT TO ARTICLE 8 OF THE PARIS REPARATIONS AGREEMENT

~===n000==m=~

1. You will make available on demand to duly accredited representatives of
IGCR all valuable personal property which represents loot seized or obtained
undsr duress from political, racial or religious victims of Nazl Govt. or its
satellite Govts., or nationals thereof which was or may hereafter be found,
selized or confiecated by USFET or by local authorities acting under direction
or. control of US Forces, subject.to following conditions:
A. That property cennot be restituted to Govt. pursuant to WARX
85965 November 1945 (SWNCC 204/2) and WARX 99226 March 1946
(SWNCCEO&/5) as amended and modified by Control Council
action, because determination of individual ownership is im-
practical

B. That property cannot be restituted to lawful owners under laws ‘
in force in place where presently found either because lawful
owner has dled or ceassd to exist without legsl successor or
because determination of individual ownership is impractical.

C. That ownership interests Iin real property located in Germany
and German currency or instruments of exchangs payable in
German currency will be excepted.

D. That Jewish books, manuscripts'and literature of cultural or
religious 1mportance will be excepted and disposed of pur-
suant to. separaxe directive. .

E, That detalled inventory and tentative agreed valuation will be
made of property subject to transfer to IGCR hereunder, and
tranafer will ‘'be made upon pigning of joint inventory which
shall be made part of receipt.

2. You will permit property transferred hereunder to be removed from Germany
and Austria or to be so0ld therein if payment can be made outside Germany or
Austria in acceptable forelgn currency, notwithstanding any laws for control
of foreign exchange, to end that maximum value be obtained therefrom by IGCR.

3. You will seek to obtain Control Council Agreement to disposition pursuant

to terms of this directive of any property disposition of which 18 reserved to

Control Council. Even prior to such agreement you will nevertheless exscute
~directive and you may advise other representatives of control that you are

doing so pursuant to obligation assumed by your Govt. in subscribing to Paris
: Agreement on reparations.
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L, Expression "Valuable personal property" as used in para 1 of this directive
ghall be interpreted to exclude ordinary items of furniture, clothing and other
personal property of emall intrinsic value and to include any such items of
uncommon value. In determination of impracticability of identification pursuant
to para 1 subpara A and B of this directive, regard shall be had to extent of
commingling with other property and difficulty and expense of determination of
ownership in comparison with value of property. All property, as defined herein,
vill be considered as falling within the directive and will be made avallable

to IGCR unless available evidence clearly is to contrary., You will establish

' such adm machinery ag may be necessary to execute this directive promptly and

e

effectively.

(Received in IGCR Washington office 20 November 1946
From J. H. Hilldring, Assistant Secretary of State)

[




Berlin, April 30, 1949 ’
OMGUS Public Information Office

U. 8. Military Government officials commenting on the allegations
made by the Federation of Belgian Diamond Exchanges that military govern-
ment had refused to restitute enormous guantities of polished and Industrial
diamonds to Belgium pointed out today that the statement by the Federation
that the Belgian authorities had established beyond doubt its right to
practically the whole of these properties is a misrepresentation of the facts.
The Belglang failed to establish identification which is required for the
restitution of such properties, according to Mr. Orren R. McJunkins, Chief
of the Reparations and Restitution Branch, Property Division, OMGUS.

"In an attempt to obtain these properties the Belgisn represen-
tatives insisted that military govermment permit Belgian designated experts
to inspect these properties, but this request was denied for obvious reasons.
Military Government engaged an independent group of experts to determine
vhether or not the diamonds could be 1dentified and its findings were that
ldentification was impossible. As a result of this determination no further
conslderation could be given to the Belgian claim for the diamonds. Had the
Belgians been able to identify these diamonds it would still have been
nacessary for them to establish the fact that these diamonds were physically
in Belgium at the beginning of the German occupation of that coumtry."

A8 to.the 50 thousand carats of polished diamonds alleged by the
Belgiang to have been seized by the Germans, Military Government officlals
state that they have no knowledge of the whereabouts of these properties and
so far have not been provided with any information which might lead to their
recovery. Military Government has worked out a plan for disposal of the
industrial diamonds by sale for use in the German economy in small lots to
~ prevent flooding the market and at such prices-as are established for current
imports. Sale of these properties has already started.
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APPENDIX 11

Table I

- GERMAN CONSUMPTION, IMPORTS AND STOCKS OF INDUSTRIAL DIAMONDS |

Annual Cumulated
. Diamond Diamond Additions Additions
Imports . Consumption To Stock To Stock

(Thousands of Carats)

k22,3 .
h32.2
T748.6

826.6
982.0

1503.3

21h7.7
2459.0
1096.1

860.8

774.0 1 35L1.7
266.5 : 256.6
506. 5 190.1

320.4 o2, b
519.0 363.6
941.9 420.6

1576.7 932.2
1790.6 1479.3
366.4 1729.3
1764.2 1999.5

™ SRR SRR

NOTES

&

Industrial ﬁiamond Imports for the years 1930-1934 are teken from the official

",Genman Source: Sondernack - Der Aussenhandel Deutschlands

The statistics in the years from 1935 throughout the war period appear to be
distorted either deliberately or through inclusion of other categories for

the reported figures are In the magnitude of tens of thousands of kilograms -
a fantastic total exceeding the total of all the diamonds ever produced 1n the
last 50 years. Data. from 1935 through 1939 were obtained by splicing the actual
1934 figure to the index of the sales of industrial dieamonds by The Diamond
Trading Corporation of London, the company which accounts for 98% of the sales
of all diamonds. Since ths United States of America and Germany were by far
the largestfusers of industrial diamonds, accounting for over 2/3 of the pur~
chass of these diamonds, the sales of Diamond Trading Corp. must therefore be
a good index of the purchases of Germany as reflected in German Imports.

Diamond. Consumption - The series on German diamond consumption was derived on
the basis of use of industrial diamonds per ton of steel produced. As has bheen
indicated the major uses of industrial diamonds are in grinding, cutting,
boring, and drawing (through a die) very hard steel equipment. This figure

is 23762 carats consumed per million tons of steel produced and fabricated.
This figure represents less than 1/6 of average Amsrican wartime consumption.
It was used from 1930 through 1935. In 1936 the sharp increase in German
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military production and the consequent increase in the proportion of hard
alloy steels to total steels led to an increase in the use factor, which was
gradually stepped up to a rate of 67550 carats per million tons of steel --
the rates used for 1937, 1938 and 1939. This use factor is only 1/2 of the
Amsrican wartime average rate. On the basis of comparative use, it is be-
ligved that the consumption figures are conservative. Thus thes U.S5.5.R. and
the United Kingdom combined required 3,000,000 carats in 1942, a year in which
" their war production was far short of German war production in 1939. -
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3945-PS

nounced, they asked for a little longer for a further exchange
of views. After a few days I received an intimation that I could
bring about the application without hesitation, upon which I
handed over the letter which I had previously withheld, The
amount requested has been handed to me today and I have duly
entered this sum in my special cashbook as a ‘Credit.
I am, Your Excellency, always ‘
Yours faithfully,

[initialled] K.

TRANSLATION OF DOCUMENT 3947-PS

Berlin, 831 March 1944.
Subject: Utilization of jewels and so forth, which were acquired
_ by official agencies in favor of the Reich.

According to the oral confidential agreement between vice
president Mr, Puhl and the chief of one of Berlin’s public offices,
the Reichsbank took over the selling of local and foreign cur-
rencies, gold and silver eoins, precious metals, securities, jewels,
watches, diamonds, and other precious objects. All incoming
objects will be processed under the code name “MELMER”,

The large number of precious objects acquired hereby have been
turned over to the Municipal Pawn Shop, Div, III Main Office
Berlin N 4, Elsaesser Str. 74, for the best possible utilization
after checking the number of pieces and their weight, provided
they have not been smelted. As it is evident from the enclosed
copy of a letter from the Pawn Shop, dated 29.3.44., it refuses
further acceptance of such items and declines to process items
already in their possession, whose processing has not yet been
completed.

We have been informed that the City Treasurer, to whom the
Zentralstelle as a municipal office is subordinated, wants to use
its personnel in the office for war damages.

The question of a uniform utilization of the precious objects is
important not only because the Reichsbank should be given the
opportunity to sell unprocessed jewels, etc.,, from the Melmer
delivery the same way as it did before, and not only because its
equivalent belongs to the Reich, but also due to the following

reasons:

So far the Pawn Shop made the purchases according to the
world-wide gross prices minus 10% for purchasing charges. In
case the price obtained in the final disposition was a higher one,
this surplus went to the benefit of the Reich. Through sales to

676
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foreign countries, a considerable amount of foreign currency must
have been acquired. A large number of gocds ready for export
are still in possessior. of the Pawn Shop. Among others, dia-
monds of 85,000carats and very small diamonds (roses) of a very
high value. ) ’

The Reichsmarshall of the Greater German Reich, the deputy
for the Four Year Plan, informed the German Reichsbank, in a
letter of 19.3.44., a copy of which is enclosed, that considerable
amounts of gold and silver objects, jewels, and so forth, at the
Main Office of the Bo: 4 of Trustees East should be delivered to
the Reichsbank accoramng to the order issued by Minister of the
Reich, Funk and Graf Schwerin Krosigk. The utilization of these
objects should be accomplished in the same way as the Melmer
deliveries. The Reichsmarshall informed us also about the utiliza-
tion of objects of the same kind, which have been acquired in the
occupied Western territories. We do not know to which office
these objects have been delivered and how they are utilized.

We received a further inquiry about the utilization -of jewels
a.s.f. from the Reichsbank in Kattowitz (compare with enclosed
copy).

Besides the above-mentioned cases, where the Reichsbank is,
or will be, indirectly participating in selling of jewels, there is
yet to clear the question of utilization of jewels a.s.f. which have
been acquifed as war booty. As far as we know, the entire war
booty consisting of jewels a.8.f. i8 in the safes of the Reichshaupt-
kasse. Probably there are objects and items still fit for export
which after smelting can give us gold and silver. The official in
charge of it is Ministerialrat Dr. Maede, as attorney-—in fact—
from the Reich Ministry of Finance in Sigmeringen.

In our opinion it is absolutely essential that a uniformed
utilization be established of goods acquired by official agencies.
The simplest solution would be to separate the pawn institution,
which has the necessary skilled personnel and the connections
necessary for sale abroad from the Municipal authorities for this.
war job. Should this be impossible, another appropriate agency
should be appointed for this work.

Considering the large amount of incoming foreign currency as
a result of the sale of these objects in foreign countries and the
considerable acquisition of gold and silver not fit for export from
smelting, the immediate uniform settlement of this problem seems
to be very advisable.

Hauptkasse
[signed] KROPP




ISIDORE LIPSCHUTZ
B30 FIFTH AVENUE
NEW YORK. N Y.

State of New York ) SS.
County of New York)

Isidore Lipschutz, of full age, being duly
sworn according to law upon his oath deposes and
says:

My name is Isidore Lipschutz. I am a
citijsen of the United States of Aperica. I am a
diemond dealer, and a member of the firm Lipschutz
& Gutwirth, 630 Fifth Avenue, New York, New York.,
I have been in the diamond business for [0 years in
Antwerp, Belgium,and New York Clity.

Since 1927, until the outbreak of the
war, I was President of the Belglan Diamond In-
dustry Syndicate (employers! organization of
about 1500 members). ‘

, I was also President of the International
-Yommission of the Diamond Industry, and President

of the International Federation of the Diamond Or-
ganizations. In that capacity I had dealings with
the representatives of the dlamond industry of

all forelgn countries, and I acquired complete know-
ledge of the various aspects, situations and deve-
lopments in the diamond industry everywhere.

To the best of my knowledge, industrial
diamonds invariably constitute a substantial portion
of the stocks of hundreds of dealers in rough diamonds.
Dealers in rough and industrial diamonds in European
countries, prior to and until the German Invasion
of those countries, were, with hardly any exceptions,
of the Jewish faith. They operated from small offices,
from their homes, or in the four Diamond Clubs of
which they were members. They carried their dlamonds
in small wallets, and presented them for lnspection
to the prospective buyers, local and forelgn, who
visited the diamond clubs, It 1s therefore my be-
lief that a large part of the industrial and other
diamonds confiscated by the Nazils from persecutees
were taken primarily from smd 1 Jewlsh dealers who
carried them with their other personal belongings
as they attempted to flee from the invaders.
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Concerning the dimuond industry in Germany,
there were no actual manufacsturers 1n Germany. The
German owners of dlamond factories were contractors
who 81d not buy the raw dlamonds themselves, but
worked exclusively on a contract basis for manufac-
turers resliding principally in Belgium, Holland and
France.

The prevalling practice among those 1in
the diamond trade of continental Europe who con-
signed rough stones to a cutter in Germeny on
a contract basis was to supply the cutter with the
boart required to cut the stones in question.

Stocks of boart held by . German diamond
cutters and polishers were therefore not owned
by the Germans, but by the owners of the gem stones
being cut and polished by the Germans.

Consequently, any stocks of boart in
the hands of German dlamond contractors, polishers
etc,. at the close of World War II are not the
lawful property of the Germans,

It 1s also my bellef that the bulk of
the industrial diamonds in the lnvaded c ountries
of Western Europe were held by individual diamond
dealers, and that the majority of the conflscations
were made from Jewlsh individuals, and not from
facbories or other industrial establishments.

Sworn to and subscribed
before - this 3o
day of 1947

No ary seal and s gnature

FRIED2. GULFETT
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Charles Reinhold, of full age, being duly sworn according,
to law upon his oath deposes and says: |

My name is Charles Reinhold.

I reside in New York City.

I am a member of the Jewish faith,

Iwas formerly a resident of Antwerp, Belgium, with my
family, which consisted of my father, mother, brothér and sister.,

My father, Abe Reinholé, was not able to flee Belgium with
the remainder of my family at the time of the German invasion. He
remained in Belgium for some time éfter the invasion but was
eventually deported and has not been heard from since that time.
My father's personal property included a sizable quantity of

diamondé;vboth industrial and gem types. All of this property

was conffscated by the Germans. None of-these diamonds has been

traced since that time and no restitution has been made to nmyself

or members of my family.

4

. " before me thisJ¥s day of

June 193 .

N
LESTER QUINLA
¥ PUBLIC. 3STATE OF NEW YORE
Qualified in Queens Count¥
N
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Charles Reinhold,of full age, being duly sworn according to

law upon his ocath deposes and says:

My name is Charles Reinhold and I reside at 3L5 West 75th Street,

New York City. I am a citizen of the United States of America,

I am a mmber of the Jewish faith, I was 'a resident of Antwerp,
“Belgium, prior to and at the time of the German invasion of that
country during World War II, I fled Belgium in order t;> avoid
being thrown into a cencentration: camp and to avoid confiscation
of my property by the Nazis. In the course of my flight through
occupied France, all of my personal property, including industrial
and gem diamonds, was inspected by the German invaders. Only a
part of this propefty was returned to me a fter inspectioh. The
property returned fo me by the Germans did not include the diamonds
and many other articles of value which had been part of my

possessions, nor has any restitution of such property been made

sincé that time,

Sworn to and subscribed
: —
before me this4~ § day of )

June 19}49¢
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