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ERS/P( 1 Y256 DESLARATION C¥ FROVH
Roviged ' : ' : V
23 Sep 1946 sgreed to enbudosion of lists of properiy dedlered under

~ Beoh Slement will zubmid infosmsticn te the Elsment o
#1lied R@ﬂtiﬁiﬂmn HMission concerned, ‘ |
| feeh Elenent wild sirculate athe@-ﬁmmm arxd mwé |

' Besiong information on properdy detiored for which ownarship
is unimown,

Sowm Bsion of representatives of FER Ddviocions to ba
ereated to define ownershdp when questicnsble - wherve deomed

neseasory to 1-in-7 of Zone, )
N . {
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The genersl quesidon of restitutiom of rolling stock from .

2;’3 Ny lo46
fpstrle te Mlied Netions ig one thet must De ée;kﬁlaﬂ by .'

: !

Fuvopesn agreement, pending setilemsnt of the genersl gmeshionm,
The Trengpord Direticrote bos the right ‘ao du@ctz 'Eize return
£ Allie@ Watlone of losomniivss snd rollisg ﬁl‘.‘":;:?ﬁk o an W%&%
where i‘t does got conflict with seitlement of the general 1

Yureposn guestion.
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EXNC/W LT) 76 DISTUSETCE OF 0EESTIPUTTONR N ALY
3 fpy 194Y '

Erecutive Tomait joe -é&i{:p’gﬁﬁ reccemmend ation of piHE A .
Mrectorste that ia view of distussions teking plsce st Hossow
Tonferente the :;um:tic«n of restituiion to allied Nolions mtﬁé

T bex,ﬁz'e;;;;} i from the lisd of duestions Gurrently under ‘f&s;sgxww&f@a

in the Allled fomudesion.
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13 Jua 1947 wwyww*w BISSTONS

The,lalj.ied %umil agrees to grant permiseion to the
reyresentatives of Restitulion ifiesions mf the United Hations, :
any of whode $erritorios heve been oscupied by the enemy, to

 wieit eceh zone of ceeupetion in suetrie in mamﬁenee wih the
13.§czeaure ledd c’ic;\%n,or t0 be laid down, by edeh @mmesﬁéz’ - ;
in-"nief in his vone, in order fo feellitate the location mnd
restitution of properiy looted by Gerwmuny fraai i:?ié Teryi tordos
of the Undted Netiong. -
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HEADQUARTERS VIENNA AREA COMMAND ¥ JZ;

MILITARY GOVERNMENT SECTION
PROPERTY CONTROL SUB-SECTION
"PROPERTY CONTROL SURVEY TEAM

APO U. S. ARMY
YOt M

19 i‘§arch" 19@7;.

'SUBJECT: Netherlend Restituiion Claims No: 81, 82 end 83

70 Reparatiana Deliveries and Restitution Division
S U. S. jed Cogmlssxcn, Austria
i k - 1‘
Attn % Sol. MoKoe

i
j

1. Reference; your letters Ho: 1935, 1940 an& 1 :
regarding the Nﬁthériand Rastlt&tian Q?a?éa No: 81, 8z an& 83.

- a. These ? claims wsra already invastigated by
this o flce, and report wes submitted to
our office on the © January 1947 under the
Pile No: H-9-71.

FOR THE PHOVERTY CONTROL OFFICER:

i Lm ¥ JRFFRS
Gh ef Property Contrel
°urvsy Team
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January 13th, 1953 °© o ALCO/P(53)2

i

| ALLIED GOMMISSION FOR AUSTRIA

ALLIED COUNCIL | I

PAPER SUBMITTED BY THE SOVIET ELEMENT CONCERNING
THE HARMFUL INFLUENCE OF GANGSTFR FILNS AND. GUTTER
A ~ LITERATURE ON AUSTRIAN YOUTH

. & :
~Report”bv‘the Execut;ve Commlttee~ ' ’ -
T C o o s
PROBLEM | | "
1. The Harmful’influénce Qf gangster films and gutter literature upon Austrianr
youth. , ' ' ' - ‘ ’
DISCUSSION . o T
2. . The Executive Committee examined the above-mentionedvquestion at its meetiné ‘

‘on January 9th, 1953, but was unable to reach a unanimous decision. The following
points of view‘were expressed: ' : E !

, : /
(a) The Soviet Member, hav1ng supported the point of v1ew of his repre- -
. sentative in the Political Directorate and the resolution contained
in paragraph 4 of EXCO/P(52)134, stated that the daily press had
reported that there had.been. an ever increasing number of crimes
committed by young men and girls, aged 16-20 years, acting under the
influence of gangster films they had seen and gutter literature they. :
' had read. The seriousness of this situation was'also recognized by
" Austrian authorltles. Thus, the 1952 report of the Vienna Police,
Pre51dent Holaubec, stated that "criminality among youth is a major "
concern of the Vienna Police." This was no surprise since according ;
to data contained in the same report more ‘than 4,000 Austrian youths!
had been punished in 1952 for crimes they had committed. It was
“necessary in this respect to point out that the results of investiga-.
tions and court proceedings indicated that assassinations; robberies
and other criminal acts had been in many instances committed as a
result of the demorallzlng influence of gangster films and gutter
. literature. A wide section of the Austrian population had violently :
' _protested agalnst the inundation of the country with such fllms and
‘so-called literature. .The Communal Councils of Innsbruck, Salzburg,. -
Saalfelden, St. Poelten and Ternitz had protested agalnst the dis- |
semination 6f gangster films and gutter literature.  Catholic
- organizations, as well as the "Union of Democratic' Women" and other |
organizations, had also protested. It was likewise well-known that |
the Austrian Government had not adopted measures with respect to :
this problem, but had rather ignored the justifiable demands of the
Austrian people. The Allied Commission should not treat this situa-
tion with indifferenée-~a situation which 'was of real concérn to-. |
~ people in all walks of life in Austria. The: Soviet Member further 1
_stated that the French and British Members had agreed that the Soviet
Element had acted correctly in bringing this question to the atten- -
‘tion of the Allied Agencies. Also, the US Member had expressed no
: 'objection.- In view of the above, the Soviet Member supported, .in
full conformity with Article 3(c) of the- Control Agreement the
resolutlon set -out ‘in paragraph i below.xﬂ,

" (b) The US Member said that the,problem'of~cr;minalityvamong youth was
- one which concerned a great number of countries during the present
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ALCO/P(53)2
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era. He added that it was generally agreed that the causes were
many. He said that the fundamental cause of the situation was

the breakdown of the social fabric durlng the war years, involving,
as it did, the weakening of family ties. Secondly, fhe cause of

‘the 51tuat10n was economic~-a. situation which particularly applied

to Austria. A third contributing cause was films.and literaturs.

In respect of the latter, he pointed out that the world's most
eminent psychiatrists were not entirely satisfied as to the precise
effect of such media. When confronted with the statement of a young

criminal that he had committed robbery or murder under the influence

of a book or film, psychologists hastened to point out that most
criminals preferred to place their faults at other doors and were
reluctant to assume any respon31b111ty or to condemn themselveés..
Given the situation, however, the question was what measures ‘might
best improve it. He said that there were three ways in which the
situation might be improved: (1) education, (2) improvement of the
economic conditions of the young, and (3) the strengthening of the
forces of law and order. He said that the p051tlon of the Soviet
Element applled prlmarlly to the first p01nt i.e., education. For
this reason, the US Member was of the opinion that it was entirely.
a matter for the Austrlan Government to handle., He said that the
Allied Conmission should not attempt to impose the laws and culture

‘of its member nations on the Austrian people. The Austrian Govern-

ment was well aware of the problem, as were the. Austrian people.
This was evidenced by the fact that certain branches of the Govern-
ment, Trade Unions, clubs, churches and school groups had already

._taken measures to combat the evils already mentioned., The Austrian
Government possessed laws and regulations concerning the showmng of |

films and the distribution of literature, and it was doing every-

-thing within,its power to translate these measures into action. i
"In the economic field, too, the Austrian Government and people were -

taking such steps as were available to them to improve the situation
of the youth of Austria. In this field there was some possibility
for the Allied Commission to assist the Austrian Government. However,
it was in the last field, i.e., assisting the forces of law and order,
where the Allied Comm1551on could be of the greatest assistance. In
conclusion, he endorsed the Brltlsh Member's statement with respect
to the campaign of violence. He inquired as to what mlght be ex-
pected of our youth when so many groups and so many- natlons were ‘
stlmulatlng fear and tension throughout the world : _ i

The Brltlsh Member con31dered that the Sov1et Element had been ‘
correct in drawing the attention of the Executive Committee to the

" harm which could be done t6 the young by the show of violence in

films. He noted, however, that the Soviet Element seemed to concen- -

_trate entirely on American gangster films, a fact which made him .

-suspicious that the Soviet resolution was directed more against the’
Americans than to a solution of the problem. He was convinced that
it would be more advisable to leave this question to the parents and °
the Austrian Government, whom he considered to be far more competent

o to deal with it than the Allied Commission.

(d)

The French Member associated himself~with the Soviet Element in

regretting that many parents were not sufficieéntly concerned with |
their children's reading matter and with their recreation ocutside the
home. However, he was of the opinion that the Austrlan Government

o . R ! . . s
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: should ‘be entrusted with the task of taking whatever measures. . o
‘were appropriate and of applying in this respect the provisions ‘
provided for by Austrian law. He addedithat the present situa-.
tion, i.e., the prolongatlon of the occupation of Austria. for
.a'longer. time than was anticipated, was not favorable to the o
moral development of Austrian youth, who were concerned about :

© the future of their country and, by the same token, ‘about their :

“own futures.' The best present that could be given to thls youth

: would .be the SLgnlng of the State Treaty. ‘ ‘

CONCLUSTON | o o | o - .
3, In view of the dlsagreement this question is submitted tp the Allled
Coun01l for con31deratlon at the request of the Sov1et Member. .

N

RWbOLUTION

i

"h. The Soviet Member of the Executlve Commlttee recommends to the Allled
Counc1l the adoptlon of the following o . S ) .

RESOLUTION Lo

The Allled Council d801des to send the followlng letter to the o .
Federal Chancellor. ‘ S o ‘ o .

© MMr, Chancellqr:." - e , o
o The Allied Council draws your attention.to the fact
' . that Austria'is currently flooded with a considerable o :
quantity of gutter literature and gangster films which '
-have a harmful influence upon the normal moral and physical.
development of Austrian youth and. which’ contribute to the
increase cf crlmlnallty ln the country. o

Considering that such a situation is absolutely

: 1ntolerable, the Allied Council invites you to submit for
its consideration, within two weeks from.the date of the . o
receipt of this letter, a. list of measures’ whlch, in : f
your opinion, should be adopted with ‘the view to prevent— P
ing the distribution of the type of fllm and literature ~ i
mentioned above, as well as tc ensuring the withdrawal of* |
.such films -and llterature of this type as are now im . - B
c1rculatlon." - : ' o

5. The US Brltlsh and French Members submlt nm resolutlon to’the Allled ?
Council. - : 0 - Ve coe .
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etz umw STATES DELECAT )
CIL OF FOREIGN MIN;:'

thne from BERLIN | A
parch 18, 1967 1 peite TRYG:
| ) feo*d dareh 19, 1 peis

PRIGRITY

PERSORAL ¥ GAMENAL CLAY FRON CLOUS.

Peart eﬁﬁ. Bublect iz mestitution of Property re-
moved From LATVIA,; ssthonia, 1ithuanias oOn 8 Mareh ma
csbles U8 SuECE a&%&a&i&&%&&a $o invors Ruarochkin that
s aia a&b reoognlss ineorporetion of Zultie states iﬁﬁ&
YoaE but would @ﬁ@ﬁﬁﬁ Informmtion froy poviets on proy
@xty looted by Oers frow daitic stutes, sueh souw
auoe tﬁ be without oon gt a8 o ﬁ&%&ﬁﬁﬁw é&ayaa
gich yroperty & md be located in US sone. e
8re &1&@ diraeted to sdvise =a‘";fW%nﬁ @ﬁ»&iﬁﬁg @r ;.x"
roastion. For your iat@@mawi”,
igat&zwnwa 50 advised Ganu VA““'%"w=w

rarg two, New subjeoby ﬁmsﬁit&%t&a of Ha
gillver. oo 13 Berch WHHCAZ/N cebled thet finsl desiaion
weg nov telted that U3 zmst suppurd restifuticn to Hungery
and that decielon should be im@iam@ntaﬁ BoY f%ly; '
particuliay the cable desired fume ¢ Tagl
silver, a8 this cable probably awﬁﬁaa&.yﬁmr 12 %&wﬁk
cebls on sawe subjsets, weé heve repiisd by csbis

; ton (see pert 3 boelow). Mospubile we are
ar&&ﬁﬁiﬂg to prooesd under %x@ﬁty ym@via&ang wign
ay&x&ﬂ&an&l ?ﬁsﬁiﬁﬁﬁi&%ﬁ%@ DARGATY, »

Budis, | ordance with semumptions |
weds in your oable 12 Horahs SR -

Port three, Text of cur reply to @ﬁh&ugﬁﬁn G
neerlan silver faliﬁﬁﬁs

"Sha.  CuUr C0=-834h, 12 uareh, roviswed p@@bl&m of
regtitution t0 sx-onendes under pertinest Sleauses in
| petellite pesce treutics zn advised you thet evidencs ;
, t0 dato 414 not indicets that theo silver had h&&a brousht
, 4o fermuny by Porow O DUres. |

!
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305638



e HE L m——
- it YN T e I

BECLA&)D:( 1=0 N i

~ wmea,  Puets on romovel of silver zwﬁnmxanwgmay 48 Obe
teined from Hupgerion Restitution Missiocn and other scuress
now indleste thet silver is not sliglible for pestituiion
w%@%h@r under treuty provisiens, Jcb direetive ﬁr&a&m&@ﬁaﬁv
in wi=99226 as subsequsntly cmended, United stutes propesal P
now An sllled comtrol authority, or gtate Depertaest 'y i
mamorandum to Hungsrden govermmsnt of 14 Jusne 1946. Oonevete T
aridence st band indlestes pllver wau s&iypa& from Hangery )
volunterily by Bungarden Officleals, pf'e
1945 Treety xﬁg'eX$ﬁ renoval muba&ﬁuaut to 30 sannﬁry
19453 ¢s &ireotive and United stutes propowval in s0a, es
woll aa tresty, Pequlre remsvel by Geruans) und ail fmur
glans regulre removsl by Force or [uress as @ condition of
; abing ﬁﬁ&*@&lﬁnr - PTOROTLY e '

3. Jisreover, 3f silver wers deliversd to ﬂﬁmgaﬁy
gven eutside restitutien progran, Budgsyy wowld be reveliving -
B@ﬁ%@&-ﬁzﬁaﬁmaat than tnited m&%ﬁ&,w whigh must prove D

paovel by Sersmns oF by otlepr % (ﬁﬁi%@“ of clelment govern- @
ﬁ%ﬁﬁ &a e2Ger to recelive auny ramnizux&aa 8t alle Thiz might ;
proveke sliled olalment soverments to submis host of LG
fﬁiv@&aaw slalus for rrestitution of property sent to § m@rmmﬁw

in oxdluery ooumsreial tr&n&aaﬁiw&a by thelr own goverimment

@ onais, wiien we could not rejoot without emposing
ﬁﬂxﬁﬁlvﬁﬁ~tﬁ charges of ﬁi&ﬁﬁi&iﬁﬁ, on end could not sosept
withous undermining Germsn coomomy and i&ﬁ?ﬁ%ﬁ&ﬁ& the ax@a&m@
of aaaﬁya%ién to pnited Stutos toxpe oD

he #inoe Geserel cloy is ln Yoscow and h&& GO=8344
paresntly hsd ot reached yuou when Jyouwr wx-93937 wes
gatﬁh@é reoguest instructions as to whother ﬁil?mr'lﬁ o

ba roturned ﬁiﬁhﬂﬁ% refarence o r&atitutiaa.aﬁ&aﬁarﬁs or i

?N@ﬁw'

| KRATING
HiTyds
15 /8
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chyon
‘;w‘wawtian,(ﬁl
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UNITED STATES POLITICAL ADVISER
FOR QERMANY |

. .
IR
LN

o

June 8, 1946

RESTRICTED | o _ | E
MEMORANDUM | L | ;
TO ' : Tieutenant Genersl TLucius D.’Clay -

Deputy Military Governor for Germany :
- FROM : U.S. Political Adviser‘for‘Germany |

With reference to my memorandum of May 28 con- |
cerning the contemplated accord to be signed with :
the Swiss Government on the ligulidation of German
external assets, I am now informed by the American
Embassy in London that the British Government has
ingtructed her representatives on the Control Coun-~
c¢il in Berlin to support the indemnification features
contained in that accord.¢e7

Robert Murphy

cc: Mr. J.M. Dodge, Dlrector,
Finance D1v1810n Attn. Mr.
Samuel Kramer, External .
Assets Br.

MuRrRpHY

PhoG 101D - - | : ‘ /"Lwi\
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thelr p031tlon unless such a changéls made as a result of diplomatic approaches. y

8FCLASDH‘

DRAFT | | ‘ S _ o
TO : AGWAR FOR WARCAD

FROM : US GROUP CC SIGNED CIAY

At meeting of Allied Control Council today British took strong stand against - i
addption of the vesting and marshalling of foreign assets law. While their

stand was made largely on legal grounds they 1nd1cated that British Government

' was making an approach to neutrals through dlplomatlc channels to adept é%ﬁzéuw* ‘

agreement to principles involved, This is soméwhat inconsistent with their
stand as to its illegality and to their frank statement that they would not
like the proposed law applied within their own empire. It is my View, in whiéh |

Ambassador Murphy concurs, that there is llttle likelihood of Brltlsh changing

‘We propose no further action except to bring the subject up from tlme to time ;
in the Control Council to determine 1f there is any change of British position -
unless you advise us to proceed unilaterally or to try‘to_éffect separate

agreements with Russians and French.

New subjeét. Agreed papers on central communication and transport agencies o
by US, USSR AND UK came before Control Council today. 'FrenéhAadhered to theif ;
previous position that they were not parties to Potsdam agreement and moreover

- 3 o ?
that any move would g;;%&ézij%he Rhineland~Westphalia question. Their positioﬁ
was therefore in opposition to any sentral administrative machinery béing f

establlshed untll Rhlnelanduﬁestphalla question is settled., Presumably this

question is before present meeting of Foreign Ministers. However, under oresent
conditions we are making little progress towards establishing any German ,;

machinery on a centralized basis. This is a condition, as reported before,

which must lead to early action to establlshzgﬂﬁxﬂl capitols with German,dmwmjﬁiﬁwi

/h;;éggiﬁat:ens which we still belleve would be a damaging blow t&bEZy t eatment

¥


http:diplomat.ic
http:lit.t.le

‘ Em ) ’ wk_éé.LA -\":'lru e
i N |
5 ﬁgﬁ"f‘f‘f gOQ) 0 5 ,

v e ot

of Germany as an economic unit. We assume that any further action should be i

'held in abeyance until completlon of present meeting of Foreign Kinlsters, but,

W \-&AA ¢,

soon thereafter a de01slon must be made either to have central machinery or
to so-set up asAto be able to function within our respective zones without such

machinery.

'

L
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STAFF MESSAGE CONTROL

INGOMING 70P SHORET MESSAGE

Jod ' o . USFED MAIN 20/11
700 101246% Ostober o . TOR 1105304 October

R a LX) 15f PECRADED Uiy 1

I R st
TROM t HORTE AFRICAN MIDDLE TAST THEATER, FROM HCOLOY B

% ¢ TOR SAME GENFRAL DISTRIBUTION AS MAY CABLE ON LONDON cmmm.
INCIODING AILLIRING, AOHESON AND CLAYTON FOR THEIR EYES ONLY

¢ UNITED STATES FORCES NUROPEAN THEATER MAIN T0 GZNERAL EISEVHOWER &
FOR HIS EYES ONLY, USITED STATES FORCES IN AUSTRIA 70 GENERAL | -
CLARE FOR BIS SYES ONLY |

REF N0 4 sx-ssssa 10 Ootover 1945

Bave ¢onoluded & visit o Bmm FRANKFURT, - vzm and ] W
aaﬁ :lt is about the same welger_ oi’ pmums wheravar gxcu €03 ﬁ‘oa&, ?rans—-

vith no eontinuing Beans ef rester&ns tha neatlu. no industry with all '
tropoliten areys on a virvog)l relief basis, everywhers the fear of hunger,
disemse and Riseidns, The Aamy m Heavily handicepped by ths radaplomnt

and damobilization progrems, key men are leaving or are bLelng eal A

just vhen the soeial snd econmia pmblms of the occupatian ara beeoming
‘Bost mte. , L,

i

GI&"e problems are sot forth in his ertm‘bar repett whioh you
should shortly get and in his last letter to me. Incidentany it is mpert&nt -
%o see that he continues to reoei.va our letters whkile I am away. L

The Gorman siwation requires the best aomier we dan find tf ]
FISENHOWER %s to0 leave and he ahnuld be selected regardless of any
considerations but al lity, ination and force. OLAY and his steff
secmed to be making slow Wmt definide prosress.

CLARE's Headquarters are impressive, My are haxd mtkiag
and alert. OHUENTHER's departure at this juncture will ’be a great 1ess.
bovever, 5 :

(Contimmed)
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' Ref. Ho: ﬁx-55599 (conumea}

. EEY at BUDAPEST reporte the same slow. exaepmting effctta to
meke progress with the Ragsians, Eis position thers ig lany aly bypadeed
though he keeps dstminedly at it and 18 on & friendly parsaml re!.a.t:lna
wvith the Russmns. ‘ S

Ths following m ny gmm eonélu‘éiézié ana ‘retommendations:

i. Cur ponay %0 Gate has boan ote ef cleaning up the
immediate debris of aetive warfare. Our emphiasis has been on demodilisation, -
denazifieaﬁion. decentralization, 411 of Middle FUROPE- needs the restoration
of some industry unless we are to establish permsnent soup kitchen feeding., | .
For a1l prastical purposes there is no industry in GERMANY or AUSTRIA snd e
unless there iy 1t 4s & cons 1y loaing game. The time has oome to plage |
more emphasis on the reestablislment of telephone anﬁponm gervicas, It o
ie ynthinkable that sach & large ares should eondinme to be without even 1
rudimsntary means of commit catioh which is now the dase. There ghould be a I
relaxation of our travel eontrols o that there osn be full wmass githin D
and among the sonss, If the Russians do not come along we ehowld be sortain - -
the French and Britich eonform. Ve cannot afferd to continue the slmoat
- mediéval igolation of axinnng 1133. _ A ‘

ﬁmn ghould mv bo greater aanaulta’oicn vith the natiw

leaders on. mﬁ%ai's rolating $6 their soclal, econom! ami M&ﬁm
restoration, . Above all we should not hee.tma to.
ment £ more . miustry aa&

Mviagsolovthatw almwil wloss ¥e
&q thsm will be little hzye for the reestabliaunem of any g 1ike

I retommend that our &1:30%1?55 be now xaaxamined meh .o
the idea 6f movin than hwa B mre conatrustive form. having m a‘bava P
mié,emtiona nd, o o

j,a and uﬂmes., By aisp Lased persans 1 3._;1
‘ rom AUSTRIA snd CZECHOSI AEI& as vell aﬁ\ )

dtuatic walopins in Eastexn GERMANY due t9- %he :
Pomm Behiml mm*a blagk curtain the reperta am tha& m m
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baving repeawd some of m hcmrs thnt usad to a@pall s .“m asm mmr
&t the of ﬁho Aymenisv expulsions.. The. expulgion of the Austrian
Germansg’ . B2 "»,,:vtom‘muandéenemlémmtthaoer
ISENROVERY ¢ pmblm and only inereases the U.§.

rs Buy &. costs for there will mot bo: samagh fdod to
take 0a¥e Of ehmw&thmt rect U,8, ermgﬂ.&. Protably £t should
be done tus 1% wust be worked out in conjumetion with the return of the
Sudetens and tho Polish Germans and it must be done with ¥he ¢ the
Gormans,’ It can only be done as a veal projest under the Imumsnae comitiens
‘prescribed by the PORSDAM arrangement. It is éanearmm ts :
1f we'do not prodéed on e tho hi

ﬁ‘a\fmy @hey‘w re,‘ Boetor mw Jems vmm and aemm mma;wm), .
ne oi‘ ‘thew hi ‘ S

J thmb of t!m enormous prebxw of the

mﬂs generany. ‘fheir rsperta adﬁ np ahout &8 failwa:

popnlatian of ‘the caump: _
%sawezs tmifax:mly rmrtgﬁ mm

of cnla anfi 1@1& of “fusl wﬂh ?re,,am ef:t‘orts ﬁe mhism clml-'

o n 15 £antaatio fer amns %o say that umir mn&i%ien
is the same as 1% vag under RITLER eioept for the ext
Jews who seem f£riendly resent this statemient as much as anyone. We must fix
a definite palicy ‘toward these people. We must detormine how far e!m pm-
ferenee ia eo ge gor the maw movmaent af them .‘mte 'a fcz:aer

higher mtiana than the nn'ff‘;. £Y

may wsll proveke a more acute b
8 & 19 gm smml& cansldar

Toth ag 1t affeots smax w be glad 5 bavo hin
look over and am&y the Amstriam aimum. o , L

ination policy and the

C e e g Lo
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, 8. Thewe is e dotamimd egononio infiltration po).icy now
boing pushed by the Russians in HUNGARY, The reocent elections in BUDAPES?
‘whioh were won by the small hoMers paﬂy rathor than the Communists may
endourage the government %o resist this poliey more but it i apparmt],y i
& definite attempt to bake over control of Hungarian industry as 2
distinguished from the broad trade agroememts being put Pforwurd in AUSM»
Ineidentally the small holders party celebreted their aleotian suesess in
mm of the &meriom iﬂaaﬂ.m'a &qutora.

This mmn‘b Bmyhuuan again the supreame :lmpartuu
of the Goanimic element in the whole pioture., The political is even less ;
Anmportsat. for without the former there is nothing on which to build !
politically. ' Our eewnomis plamning must be at the highest level and it S

uust be strengthsned, It’womtopullmtmrtmpaitbamom ;
mere necansa.ry. . : { , :

{

: 4o Mtomlmswaahoﬂdkwrourmopsmwmm

and HUNGARY I have not as yet bosn able to arrive at a'firm Judgments.

The mo.tut oppression in spite of meny stories of loot and rape is the f
mere’ proueriod of large numbers of Ruasian soldiers in the ares. The o
heavy requisitions alone aro suffieient to demoralize ths people apart o
fron the looting which does not oount. The groatest boon and first relief *t
projeot would be %o get all the troops out exoept .amall garrison foreu !
but for the predent I would kesp the divieiens we have in AUSTRIA wmtd) ‘
the Russians greatly diminished their forces end I wuld urge that any
eredits or UNRRA benefits bo held up pending their withdrawal for it is
inoengruous to. send in Aw rioan. Pinanced food when the country is being o
raducnd to poverty by the requisitions of wnecessarily large forcées. t
IPALY and CZECHOSLOVAKIA -preaent differont sonsiderations but I would go ?

slow thore as well. Any decisien as to: CZECHOSLOVAKIA should bo cemsidered *
in rolation to the mao problm. .

A% prosent the pnuneo et our Moya is nob buraamm 1
bosauge we mainly feed ourselves snd we give the population hope & st ;
the Bussian fear, There is no doubt that the pressnoe of troeps duriag ; |
this peried is o substantiel aid te our policy in these areas of Hiddle

EUROFE. They nmd not be' h.rge but. ﬁwy should be more then aemanm %
detachnents, _ !

There 4s no daubt mt 1ogal pamt&m oppositicn to ;
Russien preasures g&lns snosuragement in this eontrol period by our mere g
presence. The wum er wail.. diuipumd woll behavad and mn disposed o
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Wpa artor&a ® wntmly favo:ablo inpresalm on both the peeplo and i
indirestly con the Bussimns, The dislike of the Russian is erecting a |
. political conditicn wnfavorable to him end the locsl Commumist elemsnts !
' 'whieh oan only have tangible x‘aauzta a8 long 85 Wo are on. ﬂw gromd or
mﬁltul ‘troops ero removed. - ,
' 8 lho?nnchutoutof OSARK'@ masnwsrmmw
sourse om cnly remain heré bacause 6f our help, My feeling is that the E
_difficulties they are causing in GERMANY when any efforts to centralize §
controls erise ought to be dealt with on & governmental level ¢ which
FRANCB's. entire positicn in EUROPE is tuken into mcoocunt, They would ;
_then be more apt to conform. I do nmot know what the appropriate ¢ime to '
face up to the RUHR RHINELARD problem is but I suggest that the Ay must i
know soen what steps 1% ghould take in the ovent the Quadripartite
Administration bresks down. Though there is no reason to believe that it b
will be any worse then it now is and it may be e great deel bettor as. we i
go along for at loast until recently CLAY was reporting good progress. , ?
In spite of the daep inexperience and distrust of the Russians there is
8till mugh cause for optimism but the fact remsins it may bresk and
situations may erise beginning with thie winter o agute that time and
ovents just will not wait on the continued slow processes of such ;
. edministration, ¥hsrefere we ought to have alternative plans for coping !
‘with Western GERMANY and the keystene of such plann‘.l.ng 18 the mmn i
RAINELAND questicm. :

'8¢ Coal and transportation, Every problum seens te: roaclve
. 1tself in tema of ooal and doal alao means transportation. Tho industyy
of FRANCB suffers from a lack of it as MONNET contends but M&E is only
a part of 1t, This entiro pcoupatica srea will never be. an; g o
roliof area wntil ocel asn be supplied. %o supply it more trauspart §
faoilities must be built. A soodly portien of the RUHR ceal must be ;
turned back to fabricate the means to produse more of it. lLocomotives !
and railwsy wagma must be produced in large quantities in GERMANY to make |
any real improssion on the industrial situation and sontinucusly rigorous
steps will have to be taken to induce and tranaport S8ilesian ooal production,
fhe matter of urban transportation 1s of the greatest importanse %o provide :
means for people to go to work and food to be distributed. %his requires :
cosl, Olosely-connected with it is the freeing of the river traffie of
EUROPE. The whole DANUBE Basin is stagnant now becauss of obstruotions,
politionl and physical, and the RHINB 1s only at the barest begimning of /
being freed. (Coal involves mush more than ‘farnishing coal men as I pofinted |
out in my oarl:ler eablto. I\ 48 the fim ttmgtbla thing to whiaw in
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‘ ardor to buﬁ.d » rhar to upgorh am' mnedia&e ns wn a.a lms ranse
,, :.palitim end. a"_, anio objeat Voo - ‘ :
. . ¥he next. mos s imporeant thm 1 should anar was 8 b&g

ntoakpua of medicinen. Bvery indloatien is that there is grest danger

.of an wmma epidenie of major proportions in EUROHE indused. by the
o0ld, the movement and general malnutrition of the people. Bulfadruge
and the other medieinal necessities to chook such outbreaks rfust be en

hand in every ared for it does not work I em told unleu the outbroak

omn be ahecked immediately, Ap the area in which it commsncesa.
must aupply mdioi.noa everywbbr a:;.d ﬁ.rrespaetiw of prior 'bel'ligemnay.

.'«msznxammm o |
1. Gammddng @enora.l
2. Chief of swr
. ‘;‘.‘,g;‘;vuty Gutef of mr
4o General Olay
Be M. Murphy "
. 8e Ge} "
8o Q-8

30


http:o.fpr1.ol
http:pldai.of
http:lt4)o1qtl1.or

BECLASGM 4 ‘
yAdce 209105/ JEntry - - |

e ~;~{__,8z_7'3w oe-«e/.zz/zy' File  _sang
. Box ;

3 April 1948 ©

Hr, Hersch Sclwaraberg A
Preaident, Central Committee uf
Liberated Jews in Berlin
Schlachtensse, 33 Pot.adamer Ghaussee
Berlin, Germny L

' Dear Mr, Schwarsberg: , ‘
I was deeply touchad and grateful for .
the Easter greetings from you representing the
Liberated Jews .’m Barlin. :

Our mlaticnship under difficult conditiona
has been gratifying indeed and from it will yet come
' pesce and & happy t‘nt.ux-e for your: paople.

Sfin‘?@mlr yours;

LUCIUS Di CLAY
General,. U, S, Arny
Kilitary Governor
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PC IRO Area Team 1 -
| , Berlin Office ' |
Central Committee of the Liberated Jews in Berlin

Schlachtensee, 33 Potsdamer Chaussee
 Berlin, Germany

March 26, 1948

70

e

. ~ |
GENERAL CLAY | |
OFFICE OF MILIT:RY GOVERNMENT FOR GERMANY (US)

; ‘ i
S ir, , 7

I beg leave to coagratulﬂte you on tha most sacred religlous
holiday of 211 Christianity, on

o .
na 8

s t e r, presenting you!
in my mame ard in the mame of all cazmp-immates the best and |

most sincere wishes for the holidays amd the time to come, M
comcerming your owa persom and the whole American Natiom. |
May this lovely feast bode a happy solutiom of all serious |
problems envolved iz these earﬁeat‘timcs,in order to. imsure i
prosperity,security and plece to your coumtry amd the whole g
world, and may your just amd clever policy always be success-

ful and prosperousifer the glorious Army and the American 1
Government. »

i

Let me,on th&t ouca51oa,thaak you agaim for all yoeur geacrosity
towards the Jewish DPs,and please - mever forget about us!

| - 1
Yours wmost respectfully %
President |

of the Central Committee of - the Libgratea Jews \
"im Berlin: . \

/«//?/

/(0 CHMRABERG)

i
;

|

‘g
1
|
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| | Tor SEERAEL N
URGENZ

FROK : SHAEF MAIN, FROM US FOLITICAL ADVISER

70 © SHAEF FORWARD PERSONAL AND EYES ONLY FOR’ GMLRRL W.B. smm

- AND US POLITICAL OFFICER

REF MO tS-8997L, 31 May 1945

. On May 20, WINANT, pursuant to insmwticns from ths Department
of State, contacted Mr, IDEN in order to carry through asmoothly abamdorment of

procedure proposed by UNITED KINGDOM Govermmerd on May 24 and in order to

secure full UNITED 1’ INGDOM supmrt for URITED STATES mpoaal on proceﬁure

S On May 29, WINANT introduced folJmaing draft racmmzdation
. which wmpzﬂses UNITED STATHES p&'cposal into Surop@an Advisory Commissions

“‘I‘he EAC makes the follo?dng recommendations to the Gevam-v

mcants of the UNITED STATES of AMERICA, the UNITED SOCIALIST SOVIET REPUBLIC,
‘and the UNITED KINGDOH a.nd the rROVISIONAL GOVERNMINT of the FREI\SGH R&PUBLICz

o l. The four Allied Commandera in Chief will xaeet in BERLIN
not Lster than June 1 to sign and iasue the declaration on the defeat of
G}:me and the aasmption of supreme authoritsr with respect to GB‘PMY 1R

. 2, Upon signature of tha dechatian, 1l;he four Allied
'reprasentatives vill constitute the Contrel Council in order to deal with
- matters affecting GEHRMANY as a whole and in order to begin the establishment
‘ ‘cf control machinery as provided in the agreecment ou control machinery in
.. GERMANY, of November 14, 1944, amended by the agreemant regarding amemiments
. -to the above mentipned agreement of May l, 1945."

Although they felt that 8 dat.e somewhat later then June l,

mrhaas June 4, would have to be selected the UNITED EINGD(M and French dele-

" gations general.‘ly supported this recommendation, WINANT made it clear that
UMITES STATES proposal is designed to expedits as much as possible issuance of
th@ declaration ami t.ha begj.nning af gu'bting into op@mtion comntrol mchinery

: GGUaL‘V szmintained at one stage in dﬁ.aeussian thet srticle 6 of
the boptember 12 protocol on Zones of Occupution provides for thaty Jgtocol
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- coming inw force on signatura of the surremnder instrument and that
. paragreph .2-of the report of November 14 on the control machinery :

- "agreement implied to him that establishment of control machinsry mnld '
- teke place after completion of occupation of zssigned zones. WINANT
- . pointed out that the gradual estsblishment of control machinary and -

" Joint Greater BIRLIN Zone require close coordination by the Commanders in
. Chief whiech could usefully develop from their proposed meeting in RERLIN,
© KINANT also made it clear that UNITED STATES proposal is merely further

,wdnre.

Con control mehinwy haa been aeclare& in force by that date.

. into operation is -to bring the four Commanders together to sign declarstion
' arisinu from implementation of the agreaments on control machinery and oo

- by t?m fcllm:ing pammpha 2 and 3:

vccnﬁrol machinery in. F%RMANY of November 1k, 1944, amended by the agreement
regarding smendments to the abov@ mentioned agrewment, of May 1, 1945, comes

din GERANY and the sdministration of "Greater BERLIN", of September 12, 1944,
- smended by the agrecment regerding amendments to the above manﬁoned mroteccl »
. of Hovember 1k, 1944, and amonded by the declarstion of the CRIMEA ﬁonference :
" i of February 12, 1%5, to ramvide for a Framh iicne of ﬂccupatwn, nkawiss ‘
E ;'.‘wmezammfoma.. ;

o ”‘jrmantatives will constitute the Control Council in order to begin the practical
implementation of the agretments on control machinery in GEREANY and on zonss ,

o ““,orcier to deal with mttm a,ffmtmg GERMANT a5 a whole.
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the movement of the 411ied forces into thelr respective zones and into the

working out of agz-eed pmwdure emd constitutes no almration c»f agx‘eed pro-

' i)atamimtion of date on whiei* the two Wmnﬁs on zones of
occu,mtion and on control machinery are to eome into force is basie question
which troubles GOUSEV, He feels that four Governments must agree on definite
date and accordingly instruct their Commenders in Chief, Both GUUSEV and the
French reprgsentative raised the question of how the four Commanders could
constitute the Control Council on signing declaration unless the agreement,

WINANT reitarateﬁ that essiest way to get the Allied agrements

end to constitute the Control Councll; they could then consider guestions i

zonss, WIYANT believes on basis of todays discussion that UNITED STATES pro~
posal would be acceptable to Soviet Delegation if paragmph 2 were mplaead

’ - "2, Upon signature of the declarstion, the agreemm’. on |

into foree. At the same time the protocol of agreamaant on zones of ogccupation »

Upon ai&m‘wre of the- declaraticn, the four &llied rep— |
of occupation in GERMANY end the administration of "Grezter B«:Rma“, end in
-2
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Some such provisian for aetting a definite. date to bring
into jnridical force the agreements on gzones and on control mschinery would
no doubt mest the Soviet view as axpressed today. Consideratle time would
be required for the execution of the practical cuestion of actually imple-
menting these agresments, Comtrol over the timing wouwld require the unanﬂmuﬁ

&W@m of t.hs four ﬁlli@ﬁ Commanders in G‘hi&f. o

GINANT requested the ﬁafmm 01’ States reaetian to this

addition before diamsing it with his mc collaagues at t.he next meeting
scheduled hay 30.
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 mm'1A'f -  swEF P 20/02

| 700 OA700B dame . 4 . TOR OZATA4S June
e o ‘ﬁﬂjéggagz I
" gmgEazr |
FROM AR NAIN FROM U.8. POLIPICAL VIS |
10 i SHAZF FORWARD TG LT GENGRAL W.B, SMITH AND U,S. POLITICAL
o OFFICER FOR THEIR £YiS ONIY , -
REF WO ¢ s-.-?msz, 2 qune 1945

‘ e have Just learned that nmﬂm i{ﬁox'md HAFRINAN May 31
that the :ov.!.et- Govermment agreed that the four Allied Commanders in Chief
should meet in BERLIN on June 1 in order to sign and isoue the declaration
on GERMANY, and that the Allied representatives who signed the declsration

- should in effect becomz the Control Council. NOLOTOV added that the Soviet
' Govermment had issusd appropriste instmctions to its represamatﬁ.w on the -
s é?umpsan Advisory Gamissian.

: . Upon receiving foreg;oﬁ.ng; informntion June 1, RINANT contacted
COUSEY teho seemed much pleased to learn of the tieclsien. WINANT added that
since COUSEIV had not yet received instructions, Europsan Advisory Commission

would be: zmable to act yesterday and ’?Iﬁaﬁ'? t.hought that the mrliest f%sibla

,da&.e %uié sppaar to be Jone L.

‘i‘RIE 1&2&

o, c oF srws- *

2. Uis, POLIIGRL {m‘mm s

3.’; ci& C(a( (R*Cttoﬂ)
' coéY‘Nq. 3
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S REF WO NE-15563, 12 June 19&5

4o have instrustions issued to all smericen troops to begin withdrawal

Bscmsszr '""7 o

SH‘?" ?EF

STAFF MESSAGE CONTROL

iNCOMING MESSAGE

?m; S @\memz%/m.

1215237 June. | TR 1222008 June

FROM  + AGWAR, FROM CENERAL HARSHALL .

PG - 1 SHAER FORRARD, TO GENERAL FISENHOWSR FOR HIS STES ONLY
0 MT0USA, TO GRNERAL MGNARNEY FOR HIS BYES ONLY

- The PRESIDENT on June 1ith sent. the PFIM‘ AINIST& a maaaage
substmntiany as fanewe ,

' In canaidaration of the tripartite agreement as t;o zonw oi‘ .
- occupation in GER&AE«‘Y, I am unable to delay the withdrowal of imerican
troopa from the Soviet zone in order to use pressure in the settlement
of other problems. I am most reliably advised that the Allfed Control

' Qouncil cannot begin to funection until our troops withdraw from the
" Tussian gone., I am also convineced that the military govermment mow
- exercised by EISENHOWER should, without delay, be terminated and divided
" betwesn hin and HOWTGOMERY, each to functlon in the zono occupled by
his own troops., It would be highly disadvantageous to cur relations
- with the Soviet to postpone action in this matter until ouwr meeting,
' I therefore mpose to send the f‘ollowing meaaaga to BTALIH- - «

: S ' “fﬁow that the \mconditimal defeat of {zmﬁ lhas bean
ﬁamwuncsd and the Control Council for CERMANY has had its first meeting,
I propose that we should ‘st once 1ssue definite instrictions which will
~ get forces into their respective sones and will initiate orderly :
administration of the defeated territory. is to GHRMANY, I em ready .

into their own zone on 21st Junc in accordance with arrangements betwoen
the respective. commanders, including in these arrengements simultanecus
. movement of the national garrisons into Greater BERLIN end provision of
~free access by air, road, aod rall from FRANKFURT and BREWEN to. BERLIN

fcr Unit«ad S‘b&tes forces. ‘
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. "As to AG&TRI&, it scems that &rrangemmba can be
mmtw more quickly and setisfactorily by making our comsanders - °_
- .. on tho apot responsible for determining the definition of zonss both
in AUSTRIA itself and in the VINNVA area and the resdjustment of forees,
referring to their mapeetiva govermments only thoss matters that they
are unable to resolve between themselves, I consider the settlement
of th@ &uat.ﬂ,an problem as of mmﬁl urgency to tm- Gmm matter,

. "If you agree with the foregoing, I propose that appropriate \
inst.mm‘.iam bm issucd at once to our respective commenders.”

End ef message to ths Pnl‘é.{ﬁi HINISTER. o

In light of the foregoing, msw&zm*s coment is rmeswd as
ta tho practicsbility of 2lst Juna, the date named by the PRESIDENT, instead -
. of 27th June, the date mentioned by you in SCAP-4)3 for termination of
‘ military governzent responsibility of SCAEF, Can SHAEF be terminated on-
21t Jun@ instead of 30th June as recomuended in 3(:&?‘44,;1. '

: Cam(mﬂnv the qu@amon of command in AUSTRIA, mqwst GISENHOWER 5
and MCNARNEY's comment on proposal to0 have American foreces in the American
zone in AUSTRIA remain under RISENHOWER's logistical responsibility and

: pass to CLARK operationally rathér than have them pass to AFHQ for an

intarim period as sugg,ested in SCAF-434.,

,sca?-%s, FAD-24150, 75 em 6981, June 9, 1945, CHIEP OF m@?
SCAF-4,51, FHD=2L608, PS OUT 7432, June 11,1945, G=3 .
uczazu@a, FiD-23521, FS OUT 63&3, June i, :mﬁ, w3

1. summ CCLSADER
| 2. cuir oF StarE
3. Gz CLA }/
b 6::/\/ BvLe AC?M/U’
54 5‘&/\/ C:zAw#afzp "
é, M}{ Muzzph‘/
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" STATE DEPARTMENT PROPOSES THAT ALLTED COMMISSION REPARATIONS WORK IN BERLIN ALONGSIDE

BE DEVELOPED BY CONTROL COUNCIL.

THUS THEl FINAL RESPONSIBILITY FOR THE FIXING FOR THE FUTURE GERMAN ECONOMY RESTS
' PREPARED TO ACCEPT THE RESPONSIBILITY IF DESIRED. HOWEVER, IT WOULD BE VERY GLAD

AND WOULD BE GLAD TO TRANSFER TO THE JURISDICTION OF THAT CONIMISSION THE EXPILR’I.‘S

A ON THE US GROUP OF THE CONTROL COUNCIL ‘WHO'! ARE NOW 1e‘i"()l't‘.’\(II\K.‘r ON THE PROBLEM. IT

ce-To Gew DR&FEE

BECLA&S::;U ir

TO : AGWAR FOR WARCAD

FROM: US GROUP CC SIGNED ClAY

THIS OFFICE HAS RECEIVED COPY OF CABLEGRAM FROM STATE DEPARTMENT TO HARRIMAN AND

DRAPER AT MOSCOW DATED ¢ SEPTEMBER, NUMBER 412, RELATIVE TO REPARATIONS POLICY.
CONTROL COUNCIL TO GIVE POLICY GUIDANCE AND TO REVIEW FINAL PLAN FOR REPARATIONS TO

THIS OFFICE ADOES NOT BELIEVE THAT .A DIVIDED RESPONSIBILITY FOR REPARATIONS IS SOUND.
UNDER THE TERMS OF THE POTéDAM CONFERENCE, THE QUANTITY AND CHARACTER OF REPARATIONS
ARE TO BE BASED ON LEAVING GER};IANY WITH STANDARD OF LIVING EQUAL TO THE AVERAGE OF
SURROUNDING COUNTRIES AND WITH SUFFICIENT EXPORTS TO PROVIDE REQUISI'I‘E. EXCHANGE FOR
THE IMPORTS ESSENTIAL TO THIS STANDARD OF LIVING, |

WITH THE AGENCY RESPONSIBLE FOR THE DETERMINATION OF REPARATIONS. THIS BROAD
RESPONSIBILITY SHOULD BE CLEARLY FIXED ON ONE AGENCY OR THE OTHER., THIS OFFICE IS

TO SEE ‘I‘HIS RESPONSIBILITY PLACED ENTIRELY IN THE ALLIED COIMSSION HEPARATIONS

BELIEVES THAT ANY DIVISION OF RESPONSIBILITY FOR FORMULATION OF THE DETAILED PLAN
UNDER THE ESTABLISHED POLICIES WOULﬁ BE A SERIOUS MISTAKE. IT IS DIFFICULT ENOUGH
TO GET QUADRiPARTITE AGREEMENT IN ONE QUADRIPARTITE ORGANIZATIdN. IT WOUi,D BE |
AIMOST IMPOSSIBLE TO OBTAIN SUCH AGREEMENT IF AFTER A RECONCILIATION OF VIEWS‘IN

ONE AGENCY THESE VIEWS WOULD BE RECONSIDERED IN A SEPARATE AGENCY. THE RESULT

‘“OULD BE THAT EACH OF THE FOUR GOVERNMENTS MOULD TEND TO PRESENT ITS PROBLEMS AND i

TO BUILD UP THAT AGENCY WHICH SEEMS TO OFFER THE MOST ATTRACTIVE SOLUTION .

o
?’Laf A
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#EAT THAT WE BELIEVE THE PROBLEM CAN BE SOLVED BY FIXING RESPONSIBILITY IN THE
y
TROL COUNCIL TO CARRY OUT POLICIES LAID DOWN BY THE COMMISSION ON REPARATIONS

s

/

//OR BY GIVING FULL RESPONSIBILITY TO THE LATTER ORGANIZATION FOR BOTH POLICY AND

H

FORMULATION OF PLAN. WE REPEAT THAT A DIVIDED RESPONSIBILITY IS ALMDSTZCERTAIN TO
RESULT. IN FURTHER MISUNDERSTANDING AND DELAY, IN POINT OF FACT, CONFUSION NOW
“ITH RESPECT TO RESPONSIBILLITY IS DELAYING ACTION OF THE SUBCOMMITTEES ESTABLISHED -

BY THE ALLIED CONTROL COUNCIL TO CONSiDER VARTOUS ASPECTS OF THE REPARATIONS PLAN.
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~ DISTRIBUTION IN TEXT OF MESSAGE | : BRGRNT @ IN CYPHER IF
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Cowk OFE - Diu C_L% f : ) IS : . (TYPED NAME RANK TEL NO) 1 'IN CLEAR BY
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SELY SUPPCREING PD EOONOMIC UNITY CEN EE OBPAINED CHLY THROUGH FIEE TRADE. I¥
GERMAWY AND:A GOMCH POLIOY FOR FOREIDN TRADE DESIGNED TO SEAVE GERMANY AS A
WHGLE FD A COMSON FIRANGIAL FOLIOY IS EQUALLY BSSENTIAL FD AUBAWAY INTLATION
ACCOMPANIZD BY BCONCMIC PARALYSIS NAY DEVELOP AT ANY MGMEWT PD DRASTIC FISCAL
REFORES 70 REDUGS CURRERCY AND HONETARY CLAIMS AND TO DEAL WITH DEBT STRUCTURE
ARE ESSENTIAL AT mxémx POSSIBLE DATE 7D THESE GANNOT BE OBTAINED BY INDEFENDENT

ACTION OF THE SEVERAL ZOWES PD COMMON POLICIES AND NATICNWIDE IMPLEMENTATION

| ARE EQUALLY ESSENPIAL FOR TRARSPCRTATION Clia COMBUNICATIONS Gilh FOCD ARD
AGRICULTIRE CHA INDUSTRY 4BD POREIGN TRABE EP IF BCONCMIC RECOVERY IS 7O BB HADE
PossInLE m? DAMEDIATE DECISIONS ARE IMPERATIVE THAT THE RHINELAND ARD RUNR ARE |
70 REMAIN WITHIN GERMAN POLITICAL ARD ECONQUIC STRUCTURE EVEN IF [T ERNATICNALIZED
SEMICOLON THAT THE 8i4R IS GR IS NOT 7O BE CEDED TO FRANCE GEMICOLOH THAT THE
IHDIGENOUS RESOURCES OF GERMANY ARE TO BE EQUALLY AVAILABLE THROUGHOUT GERMANY

AND WHERE USED FOR EXPORT GMA FROCEEDS ART TO BE AVAILABLE TO PROVIDE ESSENTIAL
IMPORTS FOR ALL GERHANY SEHICOLON TRAT ZONAL BOUNDARIES SERVE OMLY TO DELINEATE
AREAS OF OCGUPATICH AND NOT AS [NTERMAL BARRIERS POR THE GERMAN PROPLE SEMIGGLON
THAT CENTRAL wmﬁxswmrm AGENCIES BITHER UNDER A4 PROVISIONAL GOVERNMENT R

70 BA PLAGED UNDER A VROVISIONAL GOVERNENT AT AN GAELY DATE SHOWD BE ESPABLISHED
WITHOUT DELAY PO AS IT HOW STAXDS Cik ECONOMIC INTEGRATION IS BECGKING LBSS BACH
DAY WITH THE SOVIET ARD FRENCH ZONES REQUIRTNG APFROVAL FOR PRACTICALLY GACH ITEM
LEAVIRG THEIR RESPECTIVE ZONES CMA AND WITH THE BRITISH AND WHCLB SUGAR ZONES IN
SELP DEPEWSE KOVING IN THE SAME DIRGCTION FD PARA SECOND SUBJECY COLON QUOTE

. IPLEMENTATION OF TiE REPARATIONS FLAN UNQUOTE FD THE POSTRAR LEVEL CF INDUSTRY TO .
- BE LEFT. GERMANY OMA WHICH SERVES AS & BASIS FOR REPARATIONS CMA IS BASED O
TREAPHENT OF GERMANY AS AN EGONGMIC UNIT PD ITS EXEGUTION UNDER CTHER CONDITICNS

7 WOULD BE ABSOLUFELY TMPOSSIELE AS IT %OTLD LEAVE ECONOZIC. CRACS IN GERMANY FD IT &i—
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- RouLp mxmmr AW m WICLE SUGAR 301»!3 WHICH RAS BO RAW mmm.s m

HOULD CREATE 4 CONTINUING ?mmm, LIABILITY POR TiE UNITED STATES FOR HANY
S P I THE ABSENCE OP AGRERMEN

: S &%mrm '30 BOONGHIC UNITY CHA WE HAVE
mscmrmm TRE x;mmmma o RBPAR&TIWS FLAKTS BXCEP? THOSE AP?W FaR

e,

" ADVANGE DELIVERIES CHA AS PURTAER DISUANTLING WOULD RWSULT IN¥ DISASTER IF WE
 ARE UNABLE 7O OBPAIN Emamc UNITY PD IF ECONGMIO UEIIY PROVES IMPOSSIBLE CHA

p—

ONLY THOSE PLANTS IN THE UNCLE SUGAR ZONE WAICH WERE n%mm SOLELY FGR
PHCDUCTION OF WAR WORITIONS SHOULD BE REMOVED PD I¥ EGNGMIC URITY IS OBTAINED
oA THEXE 1S NO RRASOR WHY THE REPSRATIONS PLAN SHOULD NOR BE INPLEMENTED
PROMPILY TD BUCH PRESSURE IS DEVELOPING TO REVISE THE REPARATIONS FLAR IN FAVOR
GF PRODUCTION PR REPARATIONS FPD THIS IGNORES THE RZAL DANGER WAICH GERMASY
AOULD STILL PRESENT IF RESTORED TO FULL INDUSTRIAL STRENGTH PD MUCH WAS BREN
WRITTES RELATIVE TO IMPORTANCE OF GRRMAB INDUSTRY TO THE AZCOVERY OF EURCFE PD

IT IS Y CONSIDERED OPINION THAT IT WILi TAKE FROM THREZ TO FIVE YEARS 70 BRING

GERMAH INDUSTRY TO PHE LEVEL NOW AGREED ChA AND THAT THC REMOVAL OF PLANTS FOR
REPARATIONS PURPCSES HAS BO RAJOR BEARING OF THS EXTENT e# ECOHCHIC REGOVERY

DURING 'i“iIS mzw Pﬁ USFORTURATELY CHA THE LEVBL w IHI}ES'I‘RY M m ROT

| mARR mcmc mevmms 70R SMALL NUMBERS OF ui mms W..:. DiDUSTRIES

Chia &HB HEHCE SUCH INDUSTRIES CAN B& REEOVED FROR “*Em @&SYW Z0HR WIPHOUT
pramm—ry
UNDER THIS PL&E COULD ROT BE VERY zxmsm Clid THKR& IS NO QUESTION BUT THAT
RHSSIA s memm SCHE PLAHI‘S IN THIS CM"’*‘G@.Y D WHILE ROT Essmm Chia ANY »
\GREEWENT UIONT WELL GIVE CONSIDERATION TO A PROVISION THAT HO mm \

P
VIOLATION OF Exwfm FOTSDAN GR THE LEVEL OF INDUSTAY FLAN [P wAILE REWOVALS ———

PLANTS WILL BE REHOVED FROM GERBANY EXCEPT AS SPECIFICALLY PROVIDED IN THE LEVEL

OF INDUSTRY PLAN m}‘mmmnw OF HE REPARATICHS FLAN SHOULD ALSO REBQUIRE

A CESSATION IN THE TAKING OF PRODUCTS AS REPARATIONS UNTIL ARD UNLESS AN mem/f

- BXPORT BALANCE IS OBPAIRED PD FIFALLY CMA IT&WTBSREGOGNIWT}&TAEYK‘
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ﬁmmm'm IN THE BODMBARIES OF ewmvm GERMANY WILL REQUIRE A REVISION GF

THE PROGRAM D PHE LSS P T ma WOULD HOT REQUIRE A SERIOUS REVISION PD THE
L®s oF e am.ma AND THE RUBR WOULD REQUIRZ COMPLETE REVISION PO PARA ram
SUBJEGT GOLON QUOTE. mmm STRUCTURE UBQUOTE mfrm MILITARY aommm

A SPECIAL REPB% R em GW AGE}%GI% URDER DATE OF ONE MAY nmm .

| mn emA WHICH WOULD ES‘!‘ABI.I%H Sﬂ CENTRAL &B%IKEMTIVE mmcms CilA PREE
PROE ZOMAL mmmc: ol 0 ﬁﬁm THE ﬁm EGOHM PD THIS PROPOSAL ADDS

e

FOCD AND Aaamzix.m 70 _'ﬂm PIVE AGENCIES BXFRESSLY AGRSED AT POTSDAM PO THEIR

ESTARL ISHHENT WAS VISUALIZED aT W AS AR ENERGENCY MEASURE 7D [IT IS FEASIALE
NOW TO ESTABLISH GOR uaar@*ﬁ,x;\ A PROVISIONAL

OV CRINET ro mazcn mgmw
© WOULD REPORT PD WE WOULD PROPGSE THAT THE INITIAL m;:smmz. GOVERNEENT WOULD
CORRESPOND ROUGALY 70 THE COUNCIL OF FINISTER FRESIDEHTS NOY ESTABLISHED IN THE
UNCLE SUBAR Z(HE PD A GOUNCIL OF HINISTER PRESIDENTS OF THE s'mms OF ALL FOUR

zowm ROULD BE WLB@ WITH THE REQUISITE COCRDINAT ING LMITTEES TG m?mﬁ
. THE mmm mm AGENCIES }E‘B TO EFFECT CCORDIRATION Gﬂ OTHER MATTERS OF .
INTERRAL POLICY PP THIS COUNCIL M}UI,D BE CHARGED ¥ITH THE PRELWI DRAFY OF A
cwswxwrm TS BR Mﬁ@ BEFCHE Mi mm CO&STITUTI@ALCQHWWIW (A WHICH
WOOLD Pi’mmﬁE FOR FA""IF‘ICA'!’I@!@ BY NE PEQI’LE THE FUTURE SG’HSTI‘E‘%?T;G%? FOR THE
W s'mm CHA SWGT TO APPROVAL OF THE ALLIED CONTROL AGTB@I‘I’Y FD WEB BELIEVE °
THE mwma FRINCIFLES SHQUIB BB

TDANEN TAL cc:m ABLE Fp GE&*&%&&EY s*mm Bﬁ A
mmx, STATE OG&?NB@ o mﬁﬁﬁ KIEE AND FWKK ST&T’ES Cia mmm wm BY
| BOONCHIG ARE&S R B’I THADITICRAL POLITICAL DIVISICKS FD FACH OF THESE ST&W
- HOULY EE mmmmx wrmm Gll& EXCEP? ?ﬁl Tiﬂ SPECIFIC mcmcm CEDED TO THE
ERNEENT FD BAVARIA AKD GR‘CBS“ ‘%&? I¥ UNCLE SUGAX ZONE WOULD BE IDEAL
STATES PD ’ERE W AMALGABAYION OF NORTE WORTTSMBERG AND NORTH BADEN WQWB BE |
DISGCRWIKU}W IF F‘lﬂ% a:m'ma oF TWQ STATES OR CF A COEBINED WU ¢ ‘~"’H DasH MEK

\’"’; /‘% ‘ sy ..__‘!
b & ,:

:d\\u& < 3’.;’_3 Al
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‘ SORES 1S NOW IN THE DIRECTION ESTABLISHED IN THE UBCLE
| SUGAR ZONE_FD aamﬂ THR CONSPITUTION WUST CONTAIN THE ESSENTIALS OF DENOGRACY
70 WIT COLON ALL POLITECAL POWER WUST ORIGINATE WITH THE PROFLE AND EE SUBJECT TO
THEIR GONTROL SEMICOLON THERR MUS? BE FREQUENT REFERENCE OF PROGRAUS AND |
LEADERSHIP 0 POPULAB. ELECT 1089 SERICOLON ELECTIONS BUST BE HELD UNDER COMFEFTTIVE
CORDITIONS IS WHICH THERE AHE AT LEAST TWO GOMFETING PARTIES SEWICOLGN POLITICAL
PARTIES MUST BE DEXCCRATIC TN CHARAGTER AND GLTARLY DISTINGUISFED PRGN GOVERNUENT

INSTRUMENTALITIES SEMICOLOR THE BASIC RIGHTS OF THS INDIVIDUAL MUST BE PRESERVED

BY LAW SEMICOLON GOVERNMENT UST BE EXRCISED THROUGH RULE OF LAY SEMICOLON AND THE

PORERS OF P& PEDERAL GOVERNHENT MUST B LIMITED IN THE CONSTITUTION 7O THOSE
AGREED BY THE SEVERAL STATES GO4POSING THA PEDERAL QOVEMNMGNT PD WHILE THE
GONSTITUTICNS OF LDIVIDUAL STATES NSED NOT AGREE CMA THEY NUST BR nwm I
MAKEUP AND WUST PROVIDE FOR SOME OELSGATION OF POWERS 10 THE cm'rmﬁ THE

| COMMUNITY LEVEL PD THE CONSEITUTIONS OF THE SEVERAL STATES MUST PROVIDE FOR THE —
EXERCISE OF ALL PONIRS RESERVED TO THE STATES AND NOT GIVEN T0 THE YEDERAL

VEREMENT PD PRICR TO THE WRITING AND ADCGPTION OF THE m CGKSTI‘?BTI@ M A
PRW%I@AL CENTRAL GOVERNMENT (F TUE TYPE '»E?fﬁﬁf:’i;? I ’SJIGATEQ SHOUI&ﬁE ESTABLISHED

AT THE EARLISST POSSIBLE DATZ FD AS SOON AS THi CENTRAL ADMINISTRATIVE AGENCIES ARE
ESTABLISHED THEY SHOULD WORK DIRECTLY WITH STATE CRGANIZATIOHS/AND Z0HAL GHGAN IZA g
TIONS ESTARLISHED BY THE OCCUPYING POVERS SHOULD ES DISSCLVED ¥D| PARE mm'ﬁ

SUBJECT COLON QUOTS DISPOSITICN OF TS RUR RATNELAND] muag_] B|P0 A SPECIAL ?m -

m &éw [ e
. ~$435-GUBKICT FAS BREN PRESENTED TO TR SECRETARY (F STATE AT HIS aﬁmmsr

¥ IT mmrs OUT THAT RUMR COSL AND STEEL REFRESENT mmm eﬁm ASSETS b 2]
UNDER THE PRESENT w:mmr OF OERMARY CMA PRACTICALLY ALL OF ITS STREL ARD ALL
oF I8 mmmmncmamsmw?mmm IT WOULD BB mr&smmcmam
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‘.F‘Entry R
| N o File icm fay ‘%
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~ o SECREIQ

& BALANCED EXPORT TMPORT FROGRAM WITH THS REHOVAL OF TS RVER FD THE SEPARATICN
wrmmmmma&m In I¥SELF TURN. m.mma OF GESMANY TNTO A
PASTORAL ECONGMY FD IT ROULD mmmm.r AFFEGT mm UNCLE SUGAR ZONE WHERE

DIDUSTRY IS LARGELY OF THS ASSEMBLY.TYPE ARD CANNOT BAIST FITHOUT GOAL AND SYEEL

FROH THE RUKR FD IF IT'FAD TO m*m THIS cm AND STERL IN A SEPARATE OURRENCY

CEA IT WOULD HAVE A CONTINUING DEPIGIT FOL uANY mns D POLITICALLY CMA THR .
SEPARATION OF T RUER RAINEIAND AREA WOULD GREATE PERMARENT POLITICAL UMBEST

AD EVERY PATRIOTIG GERUAN CITIZEN OULD mm NOW TO PLAN FOR SUCH POLIFICAL

K6 o s <

AND EILITARI ALLIANCES AS WOHLD WSE SOM SAY TO mum THIS ARBA TO GERMAN]
; D IT VICLATES THE mmcm.s GF SELF B&SH nsmm'ﬁw FD FACIRG REALITY CiZA

THE UNITED STATHS AGREED 70 THE mym GP GERTAIN AREAS IN GERMANY 70 RUSS
Gils POLAND AXD CEECHOSLOVAEIA FD HOVEVER RECOGHIZIFG THE DPOSSIBILITY OF &
SUCCESSFUL INCORFORKTION OF THESE AREAS INTO THE RESPECTIVE COUNTRIES 45 LOYG 48

% B POPULATION WAS GIRMAN GMA IT FURPIER AGREED TO THE REMOVAL QF THEIR ENTIRR

- QERMAN POPULATION 47 E&ﬁﬂ’%ﬂ! CEA THE L&RGE POPELATIC@ i THE 3’0‘83 COULD NOT BE -

—
RAYOVED PD IPS REHOVAL BOULD CRIFFLE INDUSTRY IN TH2 AREA PD MOREOVER

:  GLEAR THAT THERE IS §O PLACE AVAILABLE 20 WAICH TEIS POPULATION GOULD B HOVED PD

| KENGE Gia IT IS OUR VIEW THAT THZ mmzm R ECONGUIC SEPARATION OP THE RUHR
RHINELAND ROULD BE A SOILD DISASTER W ERFATIORALIZATION OF RUER DNDUSTRY IS

——CF DOUBTFUL mm D PABA FLFTH SURIEST COLON QUOTE INTSRFATIONAL NERSHIP OF THE

RUHR RAINELAND INDUSTRY UNQUOTS L) 17 mﬂmmmmmmm OF T4E RUHR RHINELAND
HUST BE GHCEDED Gk VB WOULD PROFOGE THE PSTABLISFHENT QF A RURR CONTROL wmeanz
POR GHLY THE GOl AND STEEL INDUSTRY IN THE 4REA FD TAIS AUYHORITY WOULD TAKE OVER
ORNERSHIP AND msssssm OF T4 PROPERTIES CHA ISSUING GLASS ABLE COMMON STOCK TO THOS
‘PRESENT ONNERS CLEARED FROM HAZI ASS0CIATIONS ca WHICK WOULD BE THE OMLY STOCK
EWTITLED TO ﬁmm PD CONTRQL FOULD BE RXERCISED THROUGH GLASS BAKBR STOCK m™

e
=z
¢
g
<o
3



REPR( oy e i
N»RO'DUCE?'?E THE NATIGN: =

I \L./» POPEBA IN GUNCLUDING WE ARE OF THZ VIEW THAT OUR FROPOSALS HERBIN WILL BE

i it

Iﬁ"*r‘y

L3

'\(\ ' & ‘
N ~ ‘ e -x_(;::u.fa ,«‘fﬁ] T, e ,

* THE FANDS OF THE am CONTROL AUTHORITY COMPCSED OF SUCH NATIONS AS NAY BS
' AGREED FD THE PROPOSED AUTHORITY ¥OULD amm« UNDER SXISTING QUADRIPARTITE

‘ PIL A GERMAN GOVIRNGZT IS ESTABLISHED AND ITS RELATIONSHIP 7O TEAT
GOVERNMENT 'ww BE SPROIFIED IN THE PSACE TRBATY PD THE AUTHORITY WOULD HAVE
COMPLETE CONTROL OVER THS VOLUME OF PRCDUCTION AND WOULD REQUIAE SUCH EXPORTS
AS ARE AGREED IN THE AULIAD CONTROL AUTHORITY OB SPECIFIED IN THE PEACE SETTLEMENT . -

'PD UNDER THIS AUTHCRITY CMA QGEMERAL MANAGEMENT WOULD BE LEFT IN GERMAN HANDS AND

THE AUTHCRITY ITSELF HOULD OPERATE ‘:afmm T3 POLITICAL AND ECONGEIC FRAMEWORK -
OF GERMANY PD THE GREATION OF TGE RUHR AND THE RHIMELAND AS SEPARATZ STATES IN A >
FEDERAL STRUCTURE BHOULD FACILITATE THS OPERATION OF THE RUHR GOETROL AUTHORITY
GENERALLY ACCEPTABLE TG THE BRITISH FD IN TVECRY CMA SINGE THEY ACCURD WITH

Pmsma Ciih THEY SHOULD BE AGCEPTABLE TO TiE RUSSIANS CiA ALTHOUGH IN DETAIL

MANY DIFFICVLTIES WILL ARISE WITH THE KUSSIAN HEPRESENTATIVES P BASICALLY GMA I7

IS EXPECTED THAT THESE PROPOSALS WILL BE STROMGLY RESISTED BY THE FRENCH PD HOWEVER
IF AGREBMENT CARNOT BB OBIAINAD ALONG THESE BROAD LIMES I¥ THS DWEDZATE FUTURE CHA

WE FACE A DETERIORATING GERMAN BCONCMY WAICH WILL CREATE POLITICAL UNREST PAVCRABLE
TC {HE DEVELOPMENT OF COMMDNISH IN GERMANY AND A DETERRANT TO ITS DEMCCRATIZATION
PD THE NEXT §IRTER WILL BE CRITICAL UNDER ANY CIRCUMSTANCES AND A FAILURE TO CBTAIN

ECONGMIC UNITY BEFORE THE NEXT WINDER SETS IN WILL MAKS IT ALWOST UNBEARABLE PD THE
Mammmcs OF THE W VROPLE WILL BE 4 STRIOUS CHARGE AGAINST DEMOCRACY AND WILL

DEVELOP A SIMPATH! WHICH MAY WELL DEBFBAT OUR CTHER OBJECTIVES IN GERB&&HY D THE
BRITIBH AED UNCLE SUG&R ZOHES TOGETHER COULD CMA WITHIN A FER FAHS cw. %C(W
SELF. SﬂPF&TIEG [>78 &L‘I‘HG&GH FOOD WOULD HAVE TO BE FROVIDED I)ERIKG THIS PF'RI@

{IK?IL INDUSTRY GOKILD;QE RE&BILI‘EATED SUFFICIENTLY TO PRGVIDE REQUISITE EXPORTS e

0 SUPPORT FOGD IMPORTS FD REGOGNIZING FULLY THZ POLITICAL IMPLICATICNS OF SUCH A

- 1N ) R N
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WERGER IT IS OUR BELIZF HENE THAT EVER THESE IMPLICATICHS WOULD WO? BE AS
SERTOUS AS ™ GONTINUATION OF THE FPRESENT AIRTIGHT SONES PD IF FRENCH AHD

| Rmm AWT 10 TIES& BASIC PRINCIFLES GAN!EM‘ HE UB?.&INKD GHA ¥B ®OULD
6?&!5

D STRONGLY THAT 'm BRITISH BE APPROACHED 7O DETEXMINE THEIR WILLINGNESS
T0 COMBINE TUEIR SCHE OF CCCUPATION WITH OURS PD IP THE ERITISA ARE wILLDNG FR
TAIS MERGER TO EE wewmsm CMA THE FRENCH AND RUSSIAN REPRESENTATIVES SHOULD

BB wvxsﬁn THAT IT IS OUR PROPCSAL TO EFFECT THIS MBRGEZR BEFORD WINTER CMA BVEN
TROUGH WE WOULD KUCH mm 90 GBYAIN ALLIED UNITY IN THE TRRATHERT OF W
1S A VHOLE ¥D @m TING DOCUMENTS IN MCRE DETALL WITH RESPRCT 70 T
SEPARATION OF THE nm DASH RUHR SEMICOLOR THE s.w: sxsan:atm THE azma wmoam\
SEMICOLON AND THE POLITIGAL STRUCTURE OF GERMANY CHA WILL B8 SUBKITIED BY AIR

‘GOWML&VI%WWWWMJWEW?&MWMWYIEMILIA&

WITH COMTENTS OF THIS BRADIO AKD HAS EXPRESSED HIS APFROVAL IN M}Tﬁmmﬁ BIREGT
REPI;YFK@%!EE} - - - - - - - - - -
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‘ 'I‘H&T BESTOR&TIOH OF GIVIL LIBERTIE b GERHANY BAS AN OBJECTIVE ‘i‘O EE MAIHED A"
E&PIDLI AS GGNSIBTEET WITH omm aa.mc'rxvm SUCH AS DENAZIFIG&TI, &HD DEEH.ITAEIZA‘II@N

A.DVGCATE COETM‘PION W USE BI'" HAZI TEXTBOEJKS ANB ‘I’EAGBE‘.@ PD AFTER ALL- cm WE

PROHIBIT oascm LITEBA’EURE AT HOME AND THE WORST OF NAZI POISON IB BEKI‘AII‘IIX AS

ONMGUS INTERNAL ~ CABLES REFERRED TO | COORDINATED wnjﬁ; g - MUST BE SENT
DISTRIBUTION ‘|  IN TEXT OF MESSAGE ~ PRECEDENCE .| IN %P{%E{; OI[‘
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e s | _ORIGINATING OV DEP NIL GOV INITIALS:
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CPPENSIVE 70 ';mxc NORALS PD PARA WE BEGOGNIZE TIS TO BT NNCONSISTENT WITH CIVIL
* LIBERTIES FD MANIFESTLY THE INCONSISTENCY IS ONE OF DEGREE FD WE HAVE ALEAYS REQUIRED
THE SEGREGATION OF THOSE NAZI AND MILITARISTIC BOOKS LEFT IN PUBLIC LIERARIES PD THE
QUESTICH HAS WEAT 70 DO WITH THESK SEGREGATED BOCKS FD IT WAS OUR VIEN THAT THE WOAST
| a?'rﬂnsssocxs SHOULD NOT BE ALLOWED TO REMAIN mmmsmsmmammm
o) rmmmm » ms DES NOT MEAN A LESTRUCTION OF ALL OF THESE BOOKS CHA A8

COPIES H&VE ALREADY Bm INCLUDED IN THE LIBRARY OF CONGRESS ACCUBEULATION FD OF GOﬂRSE
WE ARE NO’I GOINB '!.’C‘ HAVE ANY PIIBLIC BOCK BURNING EXHIBITIONS IN THE UHCI.S $EGAR SONE

53] smmm.\: ClA. JUDGMENT WILL BE REQUIRED IN THE DMUGTION OF NAZI AHD MILI‘!ARISTIG

MONUMENTS FD ACTUALLY IN THE UNGLR SUGAR ZCNE CMA THE GREAT MAJORITY OF THE NAZY
MONUMENTS AND SIGNS HAVE ALREADY BEEN DESTROYED FD THOSE WHO WOULD Acozmm THIS ORDER
WOULD BE EQUALLY AS QUICK TO GCNDEMN A CARVED SWASTIKA LEFT ON A GERMAN BUILDING FD

PARA CBVIOUSLY IT IS VERY DIFFICULT TO DEFINE WHAT IS MEANT BY OIVIL LIBERTIES IN AN

A E&SIG PAB.T oF OUR PUNISHMENT OF WAR GBEDIAIS AND OUR DENAZIFICATION PROGRAM

OCCUPIED COUKTRY ARD CIVIL LIBERTIES AS SUCH ARE NOT ENTIRELY GONSISTENT ﬁﬁn MER&B’I
OGGHPATIOH PD WE HM'E THOUSANDS STILL IN JAIL WITHOUT BGND AWAITING TRIAL UNTIL NURKBER@
IS OVER PD GERTAIHLI THIS IS ROT CCNSISTEET WITH CIVIL LIBERTIES FD NEVERTHELESS IT I'S

*”ana emmmm HIS WORKS GO MERRILY ALNG QUESTION MARK PARA WE HAVE

msmm mstmxs FOR comm. OF SCIENCE WHICH WOULD PREVENT ITS APPLI&A?f@ ?O WAR GMA
RLTHG!I&K SUQK GOMO!-S COULD NOT BE HELD CONSISTENT WITH SCIENTIFIC msmw ANB WITH
GIVIL LIBERTIES ] WE PROPOSE TO CONTRCL . GEBIKRAL STAFF QFFIGE%S FOR HANY YEARS ’20 COME

. FDWE HAVE NOT ammmrossmmnam UP LARGE FROPERTY HOLDINGS cmsaassm

LIABILI’I’I OF SOME FTﬂ‘URE GERBAN

ENT PD WE STILL REQUIRE MILITARY

| 'APFRGVLL OF PQLITICAL PARTY PLATFCRES CMA AND WE DO NOT PERMIT PARTIES TO QPERA‘I‘B &8

SUCH WHICE*I I)O um‘ SUBSGRIBE T0 WHAT WE ACOEPT AS DEMOCRATIC PRINCIFLES W WE 3TILL VET

wmmm m POLITIGAL OFFICE FD WE STILL ARREST SECURITY SUSPEGTS m KONE OB‘ rm

: 'mmsms m comxsm WITH OUR UNDERSTAKDING OF GIVIL LIBERTIES FD m THEREFCRE

s
g
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GBJEGTIYE FD WE HAVE munm Anvwcm HORE RAPIDLY IN RESTCRING GIVIL x.marm
?H&BANIMHERSONE Fp HWNEARES?ILL FAR mw BAVI&GADEMO@&TIGWPD
Ir 'rm WAR DEPARTMENT BELIEVES IT DESIRABLE TO RESTORE ?ULL CIVIL LIBEHTIM NW Cia

WE WOULD PRUBABLY HAVE 10 WITHDHAE FROM QUADRIPARTITE GOVERNMENT AS THE OTHER POWERS

ARE ROT- RE&DI FOR SUCH ACTION PD IN MY OPINION HEITHER IS THE UNCLE SUGAR 3@8 IR

‘WG&WTHOME&WEWS@W&RT&NWWPDPMI?IRWER

cmc*ru Clia IT EAS ONLY & 83@2 TIME AGO WHEN HILI‘I‘ARY GOVERNEEN]

WAS GRITICIZED
ALMOST UNIVERSALLY FOR MOVING AEEAD 700 BAPIDLY WITH ELEGTIONS AND FOR RESTGRING
RESPOSSIBILITY T0O QUICKLY TO GERMAN OFFICIALS PD PARA I CANHOT BUT FEEL THAY THE
BOOK DESTRUCTION MRASURE IS MORE UNPOPULAR IN THE UNITED STATES THAN IN GERMANY A3
SOME RESFONSIBLE GERMAN LIBERALS WHO HAVE ALWAYS OPPOSED HAZISH HAVE GONSISTENTLY
FAVORED T RENOVAL OF NAZI LITEBATURE FROM GERWANY OR I1S DESTRUCTIOR PD I WOULD
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SECTION THROUGHOUT GERMANY AS A WHOLR ALTHOUGH AT THE EXPENSE OF THE DESTRUCTION oF A

PUBLIC COLLECTICNS PD = & = = o o = ‘= = o o =
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; o R
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PAREN FROM. OMGUS: SIGNED CLAY UNPAREN =
"HAVE RECEIVL.L‘ IKSIRUCTIOES FRQM JOINT CHIE?S oF STAFF m’ GABLE WILLIAM XRAY

' NI!IE ONE FOUR SE?EH OBE 10 SUPPOR‘I’ RBSTITUTION 10 FBRBL*:R EﬁhMY NATIONS TO INCLBI}E

HUNGARY ITALY MID AUSTRIA BD WE ARE PREPA.R&.U TO RE(«L';IVE NAN YOKE ABLE ROGER ABLE DOG

ITEM A‘I‘ ANY TIME AHD ALSO ‘1‘0 RECEIVE A SI:EALL ﬁGHGARIAN MISbICN TO IQENTIFY ALLBGED -
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TO PERWIT .amy RESTITBTION mxssmm TO le}bﬁ TﬁROUGﬂOU‘I‘ GERMAKY ENDEAYGRIHG TO
LOCATE PRGPERTY mm A VIER 'ro ITS aussa.qumur Im.mxmcanox PD POLITIGAL mmsaa
mm WILL I}}WI&E bIHER msszons PD WITH REFERENGL mo SECRETARY OF aruws PERSOM.L
DBSIRL o HAHDLE RESTITUTIOE DIRECTLY CMA' Tkﬂ:. ALLIM conwnox. AUTHORITY AGREEMEET
mcvmns THAT qt:crrs NG mnom SHALL BE ELIGIBLE‘soh asszmurmm UNLESS n*s mwtwm

WAS GCCUPIﬁD IN ?iHQLE QR IN PAR‘I’ BY TE.E GERMAH ARMhu FORGEE OR TBE FGRGES OF HER

2 pages o ‘
. OMGUS INTERNAL |- CABLES REFERRED TO COORDIN%EE:I[)T :"%ﬁ‘iﬂm MUST BE SENI;I‘
DISTRIBUTION . IN TEXT OF MESSAGE 4 IN CYPHER I
' o - ] ‘ PRECEDENCE OPERATIONAL. PRIORITYA LIABLE TO v
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0/Ss - POL AFH '~ - | ' ORIGINATING DIV: DEP MIL Gov |
ECON FINANCE LEGAL S INITIALS:
TRANSPORT CONT OFF ST Q. 08se TMAY BE SENT
AG REC | - S (TYPED NAME, RANK, TEL NO) ~ IN CLEAR BY
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. : ShesS @ (B MY 01 |
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m.Lms CMA AND UNLESS IT IS A UNITED BATION OR SHALL BAVE BEEN SPRCIFIED BY
THE ALLIED CONTROL COUNGIL UNQUOTS FD HENCE A UNILATERAL ACTION OF OUR PART
WOULD BE A DIREGE vxwms OF QUABRIPARTITE AGREEMENT FD I BELIEVE THAT
INFORMALLY WE UAY HAVE GIVEN YOU A SOMEWEAT DIF:ERENT IMPRESSICH PD EOWSVER

CUA THE ADVICE GIVEN YOU OB BIGHTH MAY IN OVR CHARLIE CEARLIE FOUR SIX FOUR WINE

WAS AND IS CORRECY FD IN VIEW OF REGULATION QUOTED ABOVE I IS OUR HECOMMENL

| THAT THE qussrmxw mrmnw 70 HUNGARY BE TAKEN UP IN THE qwmxwatm g
MACHINE PD WE HAVE ms:nx BEASON 7O BELIEVE THAT AGRERMENT WOULD BE FORTHCQMING
PROMPILY FD VB nounr IF ANYOME IN QUADRIPARTITE MACEINE WOULD RAISE QUESTION IF .

RALLY WITH RESTITUTION FD aam:vnn CMA THE USITED SPATES m m* :

EXGEPTIORALLY GOQD“;REOQRB IN FULFILLING GGHPLETELY QMRIPARTITE &GWS GE&

AND IE VIEW OF TEIS B.EGORD THE PROPOSED QU&BRIPARTITE AGTIGﬂ IS DESIRABLB Pﬁ ‘

~ ACTING UNDER EAR DEPAB?W INSTRUCTIOHS CMA THE PAPER REQUESTING QU&BRIPARTITE 7
APPEOVAL FOR EESTITUTION 70 FORMER ENEMY GBWTRIES IS NOW PREPARED AND W AB.E TEUS

IN A PGSI?IGE T0 PRESS VIGOBGUSLY FOR EARLY APPRGVAL FD EOWEVER CMA IN VIEW 0? THE

, E’KPRESSED DESIRE OF THE SECRETARY CMA WE WILL NW FUSK ‘!HIS PAPER UHTIL WE HAVR HEARD

FURTHER FEOM YOU m*ra 'RESPECT 10 UNILATERAL AGTION D THIB CONSTITUTES usm wsm
TO OBOE CHARLIE: nw"mm' D

CMGUS INTERNAL nxs'rnzmnmn | coonnwﬁ“n*‘iﬁfﬁrmimem

0/8s8 POL AFFAIRS FRECEDENCE; - OPERATIONAL PRICRITY

ECON FINANCE LEGAL OREGINATING DIVs DEP MIL GOV

TRANSPORT CONT "0l

Lt. Gon. L D Glay 42481
U8 Army o

AG REC

R
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Vﬁn,unace@ptawlw position unlegs timely w&vn&n Chay veen
given pefore closure. - On the other hand to g;m{% & lengtiy
pmvzﬂ Lof warning vwill no Goubt Cdﬂﬂﬁ o) owt3n<zed infine
ia mags viich we cculﬂ not now hendle. A

f'% el

<Ia‘aracw‘t®. sc1ve the pyﬁnlom @ccvpa;wn -
u@rlﬁy, I believe that vou should arnCunce.
i Ctar and me .te carry out the Foliowing

the bufd@fvl writisn-US Zone zhd Pren

e m\'%ﬁ@m? 5”’1@ all othel
‘ ﬁs«& Ula Lb@ fnevento:
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HIGHEST RATIRG “E HAVE /'f’O OFFER CMA NAMELY Cua A FETER DASE EICHT FCR A STAY CF AT

LEAST SIX MONTES wn FREFERABLY WITH GILLINCNESS TO STAY AN ADDITIORAL SIX HONTES FD.
1¥ HOWEVER FOR ANY REASON YOU BELIEVE.THIS TC BE 4N UNFISE SELECTION PLEASE ADVISE 5’2
CABLE AT THE zamwr FCSSIBLE DATE D A PRCAPT DECISICN 15 MST DESIRABLE 4AS r:m.x.‘

FCLICY sow‘rmx; T0 THESE FRGEERTY QUESTICNS SECULD BE SUBMITTED FOR: APFROVAL IN -

&YASHING‘IGI‘- SGCN AS I"QSSIBLE FD )
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OMGUS CABLE FORM FILE N
CALL CIRCUIT NO = | PRIORITY GR -
NR : o '
L SPACES WITHIN HEAVY LINES FOR - SIGNAL ONLY
FROM:- CHGUS SIGHED CLAY ” DATE-TIME OF ORIGIN,
CACTION TO: ( ) AGWAR FOH TV (\
€ o & “‘tl".;sw ;,fw
INFO TO: l(‘ DY W . REF NO
) -
¢ ) - ' - Jee- Ll 380y
CLASSIFiCAT(ON* - SORFLUESTIAL -
m:mw»&. k’bu’h wz»&m X<RAY SISE FOUR piuﬁi’ SIX SEVEN mE LRAFT LA®
0 m: e GKTHER
i WITY THE LABNDERRAT
QUICKLY T;.m.m FTER AS
o1 cwmwm FROM YOU 2D
LABIRLESS ARD UNCLALWEL zwmymy
UL AFTROVE wwr THE LD IATE DESTGNATION OF A TRB&T&;}{;' :
RESPCHSIELE TCTHE mmwmmm OF TRE TKUST 5G KECEIVE. Th18 PHOFERTY ASD ALL sucH
& pages
'OMGUS INTERNAL- | CABLES REFERRED TO COORDINATED WITH: MUST BE SENT
DISTRIBUTION IN TEXT OF MESSAGE - , IN CYPHER IF
o/ss - -, | PRECEDENCE: PRICRITY . LIABLE TO .
CIV ADWIN REF NO ~SCC IN ' : : | ANTERCEPTION
MM ‘ ' ’ : - ORIGINATING DIV: DEP HIL GOV . [NITIALS:
FINARCE WK 93867 s 32709 o |
AQ REGC S - MAY BE.SENT
[S_. . | (TYPED NAME, RANK, TEL NO) .| IN CLEAR BY
. Lt Genl D claY  d2ee) | ANY MEANS
- , B (AU’I‘HEN%CATING SIGNATURE) [NITLIALS:
. | : : S
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CEL ' 2= | ~ -
momw WOULD BE TUKNED OVER 10 TUE TRUSTEE AS RAPIDLY A8 FOUND PD THE muswm COULD

ALSO AID IN THE SEARCH FOR ADDITIONAL PROPERTY PD WE AKE CONVINCED TEAT THE
RESPONSIBILITY FOR THIS PROPERTY MUST CONTINUE IN THE PROPERTY CONTROL BRANCH oF
MILITARY GOYERNNENT UNTIL DISPOSITION HAS BEEN DETERMINED PD THIS aﬁancn WILL REQQi&E
IHE GERMAN ADEINISTRATIONS WOKKING UNDER CLGSE SUPERVISION TO FIND CMA SEQUESTER CA
AND ADMINISTER THIS CLASS OF PROPERTY UNTIL IT IS TRANSFERHED TO THE TRUSTEE FD WE
DO WELCOME ON OUR LEGAL STAFF A UALIFIED LAWYER WEO HAS THE CONFIDENCE OF THE GROUPS
WHICH YOU WENTIONEL 10 ADVISE US ON PROPOSED LAWS AND PROGRAMS PD HOWEVER CMA WE FEEL
THAT HE MUST BE A MEMBER OF THE LEGAL DIVISION OF M LITARY GOVERNMENT WHEREAS TRUSTEE

DESIGNATED TO RECEIVE PROPERTY MUST BE KESPCNSIBLE NOT TO MILITARY GOVERNMENT EUT 10

THE BENEFICIARIES OF THE TRUST FD PARA IT WAS FOR THIS REASON THAT YOU WERE REQUESTED
TO OBTAIN MAX LE%BKTHAL TO HE A MEMBER OF OUR LEGAL STAFF BASED ON THE RECOMMENDATION
OF RABBI BERNSTEIN FD IT Iéigsqumswsn THAT HIS APPUINTMENT OR IHE APPOLNTUENT GF:
ANGIHER SUITABLY GUALIFIED PEKSON IN THIS CAPAGITY SE MADE SO THAT HE CAN ARRIVE IN
THE THEATZR NOT LATER THAN FIFTEEN AUGUST PD PARA WE LUST POLNT OUT THAT A TRUSTEE OR
CUSTODIAN OTHER THAN PROPEKTY CONTROL BRANCH WOULD FIND IT IMPOSSISLE T0 DEVELOP AW
ADBQUATE STAFF FOR THE LOCATION OF THIS PRGPEKTY FD PRYSICALLY THE JOB MUST BE DONE
BY THE GERMAN ADMINIS”RATIGN UNDER LLOSE»SUPERVISlOR FD FOR EXAMPLE CMA THE GERMAN
ADMINISTRATIONS HAVE ALREADY ESTABLISEED TWO EUNDKED THIRTYSEVEN LOCAL OFFICES TO

UNDERTAKE THIS WORK PD PARA THE DRAFT LAW FOR INTERIM DAL&&&:J&& SUBHITTED IN OUR .
CHARLIE CHARLIE SEVEN ZERO FIVE THRLE WAS ADOPTED BY LAB&DLKRA’I‘ AT ITS NINE JULY ‘

- MEETING FD IT 18 EXPECTED HERE FOR FINAL APPROVAL SHORTLY FD IF THIS FROPOSAL IS“
APPROVED CMA STATEMENT AS TO INTERIKM HATURE OF THE PROPOSAL WILL BE MADE IN |
ACCCRDANCE WITH YOUR SUGGESTION PD THE FINAL INDEMNIFICATION PROGRAM WILLBE
SUBMITTED TO YOU BEFORE FINAL ACTION PD PARA OTHER POINIS YQU RAISED WILL BE SUBJECT

OF LATER REPLY FD
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’5— MUST REMAIN;WITH.AT:TACHED PAPERS — USE ENTIRE WIDTH OF SHEET — NUMBER ITEMS CONSECUTIVELY - DRAW LINE UNDER EACH ITEM

/ I OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S)

i APO 742
FILE NO:

SUBJECT: Telecon between Colonel Robinson and Mr, Thorson regarding Budget Matters.

NO. 10 FROM - " DATE . (Haes this been coordinated with all concerned?)

1 .. 6 0 - 12  ° 1, The following is Quoted from the telecon
. : Sept. - between Colonel Robinson and thie office on Wednesday,
46 11 Septeumbers o

[ "BOWD SUBMITTING 1947 DEFICIENCY FOR
§ . DISPLAVED PERSONS IN TOTAL AMOUNT OF $90,912,119, WHICH INCLUDES $38, 376,066
. 3, TOR FOOD, ALSO SUBMITTING REQUEST FOR POL IN AMOUNT OF $5, 190,000 PLUS
~ g ‘\] TRANSPORTATION OF POL IN AMOUNT OF $2,635,000, ~ALSO REQUEST FOR WAR CRIMES
}i‘ i || DEFICIENCY IN AMOUNT OF $3,500,000 FOR ALL THEATERS WITH PROBABILITY THAT
N || NEARLY ALL THIS AVAILABLE TO GERMANY. ALIOCATING ADDITIONAL $1,000,000 FOR
-¥ -5 || ¥AR CRIMES IN ANTICIPATION OF CONGRESSIONAL APPROVAL OF DEFICIENCY APPROPRIATION.
i x'??‘\ PLEASE ADVISE GEN. CLAY THAT OFFICER REPRESENTING BOTH WAR CRIMES BRANCH AND
~ || SECRETARY PETERSEN WILL COME GERMANY END OF MONTH TO H&lP EXPEDITE PROGRAM,V
AN 2. The additional $1,000,000 allocated by the

War Department for war crimes will provide a total of $2,000,000 which 1is
immediately available and will permit steps to be taken at once to recruit
‘and institute Zonal war crime trials.

3. Your reference is invited particularly to
the statement that an officer representing both War Crimes Branch and Secretary
Petersen will come to Germany some time near the end of the month to help
‘expedite’ the program, :

L. With respect to the current Military
‘Government policy regarding purchase of paper for Information Control and
Educational Activities, the following is submitted for your information and
decision:

: "Robinson to Thorson: STATEMENT MADE BY
‘GEN, MCCLURE IN TELECON YESTERDAY THAT QUOTE DEPUTY MILITARY GOVERNOR WOULD
.AFPROVE GIFT OF PAPER STOCK OR PURCHASE FROM STATESIDE APFROPRIATION UNQHOTE_
CONFUSING HERE, PLEASE ASX GEN. CLAY WHETHER HE DISAPPROVES PURCHASE OF
PAPER STOCYX OUT OF APPROPRIATED FUNDS UNDER ANY CIRCUMSTANCE OR MERELY OBJECTS
.TO PURCHASE ouT QF PORTION OF GAROA SPECIFICALLY ALLOCATED TO GERMANY, "

. . . , : W, THORSON
Telephone 42183 : _ Acting Control Officer

‘ \ A(PageNo.) ' ,¥L¢
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http:PURC!!A.SE

T — P —

! M,BEC sznu ] . \ -
| Rathary 20606 / |IRG _200 ,
N OMGUS CABLE FORM “m Yo,
CALL ' ‘ cmcm‘r NO PRIORITY GR '
SPE{;;ES WITHIN HEAVY LINES FOR SIGNAL ONLY
FROM: DATE TIME OF ORIGIN

QUGUS SIGEED GLAY
ACTION TO: 2 3; AGHAR FOR WDBCA PERBOMAL YOR BOHOLS

© REF NO' -

HONE

INFO TO: ( ) o oY e —.
) SEETE ‘A : ik e AN
() : ~ QL — e M CC- i 7388
CLASSIFICATION i

-— ﬂ@‘“’lﬂx n" wz;& -
1 am AD‘?ISEB GUR HEPAGSEETATIVE G BCITO EAS BEER Iﬁﬁmﬁiﬁﬁ ) 4 amm m,mwm
‘TG DISCUSS hES?ITUTIQﬁ am.ma ST@QK FRQH &SKW! 1o ﬁﬂf mmxm THIB. T0 BB

ECI‘IQ k‘UHCﬁ'J.@B W Ii"“ mumrw FIGR GERKANY 18 NOT & #Ui‘%ﬂ‘l‘lﬁﬁ oF MIED ﬂOKTRQL

: GWNGKL (73 SHOULD BE MVISEI) PB IF ﬂ' 15 GEM TUE MOKE MB&&IE& Sﬁﬂﬁ a8 Eﬁl‘l‘t‘r W W

CHARGED Wik PRW C&ﬁ TEE MORE DIFF mm i ¢ -‘Gﬁl}I&A’IIGH PD PARER FW WS 31@%&
CLAY {’JB?W WE AKE CHARGED Wﬂ'h %‘?WIBG SELF 835?&131&% W&ﬁ &QGﬁw W It 311.&55
‘20’ NE %m‘.z@nw 1‘W GW! 15 & MATTER Fﬁ;& CISCUSBI0E EIS‘W&T amm R AT

GOVERHMENTAL LEVEL ARD MCF DY ADDITICHAL INTERNATIOMAL AGBMGIES FD CLAKIFIGATION 18

~ URGED PP
:\ \'\ "
N
| .
. REGRADED
1 oron 50w UNGL fxs IFIED

s mens 12|

OMGUS INTERNAL
DISTRIBUTION

&/8
ZCON DIV
. OFF POL AVF
AU KEG

. REF NO

CABLES REFERRED. TO--
. IN TEXT OF MESSAGE

SCC IN

I8

IS

COORDINATED . WITH: &aﬁ‘s *
: IN CYPHER IF
'PRECEDENCE mm&xﬂ 'LIABLE TO
' ORIGINATING DIV:  INTERCEETION
Qo7 DEP ML ew INITIALS:
: ~ MAY BE SENT
« (TYPED NAME, RANK, TEL NO) m CLEAR BY
(AUI‘HENTICATING SIGNATURE) ‘ INITIALS

~1
)
o

(]

MUST BE SENT


http:iIlll.ll

B Rs;?
e li?ODU‘:'ED”?“HEN TiaL A,

PRI

R

o BECLAS::
' Aerh&r?y
1oy 7 J 73 Kads

| I

HI\: €S

T

\U

5’0@05 /

g:

OMGUS CABLE FORM

CIRCUIT NO '

NR o

SPACES WITH[N HEAVY LINES FOR SIGNAL ONLY »

PRIORITY

" GR

B I

- FROM: %Ghﬁ

-'AC‘I'ION TO

()
INFO TO: 1
« )
)

) RORE .

NS )m,mu wa smmw

z’w Z’i

DATE TIME OF ORIGIN

1oy - \‘a.;MhR w1

a

 BEURADS WELL IA x-&u NANE TWO SIX BIGHT FOUR AND WILLIAN X-RAY NING TRREE FOUR -
| TBREE mm« E CMA 'rm‘ mrwﬁ CABLE I Rmim SXPECIED WiTH THE APPLICATION OF NYARADI'S
HIGH PRESSULE TACT ws o msamwem PD OUR PROPGSAL FOR huSTI‘I’UT ey TO EX-ENBUIES

LAS Busl wmmmme FRQB@ A{:uﬁibﬁ UNT L Z'PJ..I‘ECB UBLM}AT EC’»I 5

CLASSIF’ICATION

w’%ILL'mu v {3 DISQUSS PAP&.R .

REFNO

8344'

ID ;%mw:sm CUA NU UWML REST IZTLT Lo% - ‘hﬁ&kﬁw 70 EX-EII!&&LLS IS ON THE w"!AY PD \?ﬂ!n

ﬂAVE. BADE TRANSTERS 10 UNSLI:- -SUGAR FGK ABLE thT(}DY PD ALSE WE HAVE RLTURK:&IB HUNGARLAE -
wGLD AKD Chkﬂfﬁﬁﬁ BURGAR [AN EIRE h.NGINuS AKD HORSES Pp 9‘&'"& Hmﬂ:; LEBN SLOW .LN WRT&,R

Rf‘ST LfIUTICR 10 mbﬂGMY Wﬁﬂ;h HORKLNG FOR gUAuRlPAhT ITe nGBEEMT *\ﬂﬁ ALSO TO ME"‘T“' A

AN

FRENCH MU&;ST Clia ﬁu I'KE bREK%Ch ARE INDIGNANT AT SLﬁWﬁhSS Gi' ﬁUi‘JuAEIAR Kz&&‘si{’ ITU'I IGN

p3cs bRA&‘&Cﬁ. PD ’l‘ﬁtﬂ. FRENCH DE:LEGAI‘IL‘E ﬁAS NEVER KA ISED 'I'HE QGES’I’IGR hILRE N ﬁLGARB 'I‘Q

THE FRESENCE G.E 1&1;, RU&W\!JAN MI SIGN IN Tﬂm AEQRICA?% ~&Q£41$ BUT HAS JPRb&SED STROWG

DISSAT.{SF&CTIQE?E WITH PR@GB&S’SS GF HUNGARIAN RESTIFUT ION‘ TO FRARCE FD PKREB F‘RQE#T OﬁGUS'

3 [GNED_CLAY UNPARGR m'u\ CHA [ IAKING ‘mmmwa AC‘I‘ L0 oW mmm RESY n*wx' foN"

'DH.LIVERIES T¢, PMQE-I’R&AfY w-mwxw CHA nils 1€0UL9 LIK» TO PGINT OUT THAT PRESEN‘I
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THAT QUOTE DENT [FIABLE PROPERTY OF HUNGAKY AND ALL HUNGARIAN NAT [ONALS REMOVED BY
FORCE OR DURESS FROM HUNGAR IAN TEKRITORY TO GERXANY BY GERAN FORCES OR AUTHORITIES
X;T?R JANUARY TWENTY CMA NINETSEN FORTY FIVE SHALL BE ELIGIBLE ¥OR RESTITUTION UNQUOTE
PD ‘WE ASSUME THAT THESE PROVLSIONS SUPZRCEDE AND CANCEL PREV IOUS STATE DEPARTHENT
| msmucmoms PD WE PROPOSE THAT FLLING AND PROCESS NG OF HUNGARIAN CLAIMS SHALL BE
GGVERNED FORTHWITHE BY PROVISIONS OF PEACE TREATY PD WE PROPOSE TO PRUCEED LIKEWISE
FOR ITALY ChA RUMANIA CMA BULGARIA AND FINLAKD FD IT IS OUR VIEW THAT THE AGREED
"PROVISIONS IN THE PEACE TREATY NOW COVER THIS AND THAT FURTHER ACTLON BY ABLE CHARLIE
VcaARLLE IS UNNECESSARY PD PARA WE ALSO ASSUME THAT THE QUOTE ELIGIBLE UNQUOTE IN
~ PAR&GRAPH TRO OF ARTICLE THIRTY INDIGATES THAT REST [TUT(ON IS NOT NECESSARILY MANDATORY
" PD PRESUMABLY WE WCULD HE ABLE TO covsxnza IN RESTITUT[ON TO EX-ENEMY COUNTRILS THE
‘EFFEGT ON GERMAN MINIMUM ECONOMY:AND CONSEQUENT COST TG THE UNITED STATES PD PARA
WEW SUBJECT CLN wa HAVE CONS IDERED FREMCH CONDITIONS TO ACCEPT -THE UNITED STATES
PROPOSAL FO T IRTY JUNE BEING. SSTABLISEED AS A TERKINATION DATE FOR FILING OF CLALMS
PD OF COURSE CMA THE FRENCE CONDITIONS KENDER SUCE A TERMINATION. DATE COMPLETELY
' INEFFECTIVE PD THEIR FIRST CONDITION MERELY PROVIDES A MEANS FOR ESTABLISHING &
NUMBER OF GENERAL CLAIMS BY SUBMITTING AN INVENTCRY OF ALL FRENCH PROPERTY REMOVED
FROM FRANCE WITHOUT PREVENTING THE ACTUAL FILING OF SPECIFIC CLA S AT‘AE&'TIME
' THEKEAFTER PD HOWEVER CMA THE PXING1¢AL TRENCH CBJECT [ON APPEARS T COME FROM ouR
iiRULE‘REQUIRzﬁg'PRooy OF REMOVAL BY FORCE OR DURESS PD TO US THIS RULE APPEARS
~'REAsemABLE PD rﬁﬁ FRENCH WOULD ALSO' LiKB COMPLETE FREEDOM OF ACTION TO SEARCH FOR
' PROPERTY IN THE UNCLE SUGAR ZONE PD WE CANNOT ACCEPT SUCH FREEDOM OF ACTION AS WE
DO NOT HAVE THE FACILITIES TO FREELY ACCOMMODATE FRENCH TEAMS FOR THIS PURPOSE FD
WE ARE ALSO APPREHENSIVE THAT IT WOULD BECOME A GKEAT SEARCHING EXPEDITION PD PARA
WE CANNQT ACCEPT THE FRENCH POSITION THAT OUR DIKECTIVES ARE PARALYZING REST ITUT IONS
TO FRANCE FD WE HAVE KEST [TUTED PROPERTY VALUED AT ABOUT TIRTY FIVE MILLION ROGER
MIKE PAREN NINETEEN THIRTY &(GHT VALUE UNPAREN TO FRANCE PAREN EXCLUSIVE OF ART
OBJECTS UNPAREN We [CH KEPRESENTS FORTY PERGENT OF FRENCE CLAIMS FILED PD WE DO

e T e eeY
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" MAKE ALL GERMAN DEGLARATIGKS OF LOGTED PROPERTY AVAILABLE TO ALL REST LTUT ION MiSSI@NS

NCLUD ING THE FRENCH MISSION AND ALL REPARATIONS INVENTORIES AVAILABLE TO ITEM ABLE
'ROGER ABLE [ BRUSSELS PD WE HAVE ALWAYS BELD THAT RESTITUT(ON OF [TEMS REMOVED
 FROR FRANCE BY FORCE OR 'DURESS [S WANDATCRY PD HOWEVER CMA WE BAVE ALSO HELD THAT
 ITEMS REMOVED FROX FRANCE BY PURCHASE UNDER CONTRACT 4RE ?LLGIBL%uiaa RESTITUTION 7O
THE EXTENT NOT REQUIRED BY THE GERMAN N [N MU EGONQMY/}HAT,Is/%zﬁxssi WHEN THEIR
'RETURN WOULD NOT REPRESENT AN ADDITIONAL COST TO THE UNITED STATES PD ALL OF THESE
MATTéas ARE STILL UNDER DISCUSSION WITE THE FRENCE HEREAPD PARA FINALLY CMA WITH
RESPECT TC THE RUTURS TO HUNGARY OF ONE HUNDRED TWENTY SEVEN TONS OF SILVER CMA OUR

EVIDENCE TO DATE DOES NOT IND [CATE TEAT THE SILVER WAS BHCUGHT TO GaRMANY Bf FORCE

FD WE BAVE RO GBJEGTION TO RETURN OF SILVER IF 18 RLTURH IS DESIRED CUTSIDE OF THE

TREATY BROV IS [ONS ALTBOUGB THIS WIGHT CREATE A PHECEDENT Wi ICH WOULD PROVE UNDESIRABLE FD

305723
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T0:  OMGUS BERLIN PERSONAL FOR KEATING §

-7
FROM: MOSCOW PERSOWAL FROM CLAY - I -

REURAD CEARLIE CHARLIE EIGHT FOUR FOUR TWO DO NOT UNDERSTAND CASLE D
I PERSONALL{ ASKED GENERAL GAILEY TO ADVISE YOU TO PROCERD IMMEDIATELY
WITH RESTITUTION OF EUNGARIAN SILVER REALIZING FULLY THAT MY TWELVE
MARCH CA3LE HAD NOT REACHED WASHINGTON PD HOWEVER CMA IF WASHINGTcﬁ
DESIRED CHANGE IT WOULD NOTIFY US D HAVING MADE OUR ARG&MENT CMA WE
© MUST ACCEPT GOVERNMENTAL DECISION AND OUR FURTHER REPLY BECOMES
CONTENTIOUS PD PLEASE ADVISE WASHINGTON THAT YOU HAVE HEARD»FROM‘ME AT
MOSCOW THAT THE SILVER IS TC BE RETURNED AS SOON AS PHYSICALLY PRACTICAL
PD PARA NEW SUBJECT CLN IF QUESTION OF FRENCH RECRUITMENT IN GERMANY
ARISES QUR POSITION MUST BE THAT OUR AGREEMENT TO COOPERATE MEANS SUPPORT
OF FRYHOH REQUEST FOR SUGH RECRUITMENT IN THE ALLIED CONTROL COUNCIL
SUBJECT TC PROPER SAFEGUARDS SUCH AS VOLUNTARY NATURE CMA A DEFINITE
CONTRACT WHICH PERMITS TRANSFER OF FUNDS RECEIVED AS WAGES TO GERVANY CMA
'LABOR MUST BE UNEMPLOYED CMA LABOR MUST NOT BE ESSENTIAL TO MINIMUM ECONOMY
CMA EIC PD IN ADVISING FRENCH IF THEY BRING UP SUBJECT OF OUR aILLINGhEss 70
SUPFORT IN ABLE CHARLIE GHARLIE WITH PROPER SAFEGUARDS IT IS TOT NECESSARY
TO SPELL OUT SAFEGURRDS AT THIS TIME PD DO NOT OPEN MATTER WITH FRENCH UNLESS
THEZ DO PD UNDER NO CONDITION CAN WE AGREE TO UNILATERAL ACTION IN PERMITTING

FRENCH RVORUITMENT IN UNCLE SUGAR ZOXNE AJONE PD TP

' Ho distribution here Authenticating ,\\$¢v(:- S

Signasture M. C. ALLEN, Capt. WL
PA to General CLAY

8 E ¢C R ET
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" Reurad w’x«%&h Ian at loos as m ww our gaai‘hicn i difflault to
understand as if. hag been cemaiaten% ginae- our arriwal Mra. OG‘\?L/P(%)B did :

net provide f‘or mw&imtion ’&o n “md zmtims of €1l pmp@rﬁy mgmléas of.

use of férae in mml. % are in' a better noaition ham a‘ "

R . interpret .&llieci Gon‘e-ml A.uthariw decisions in the mm. of m‘ n:u“t.ieimticn
 in the meetings which led to thoae d@aiaione. Wo have reported mpsawuy
that umier the dafsmitian of the term “matﬁ.t:ut.mn agreed at Allied Control
Authority; it is Iimited in t.ha ﬁrat inatance to idenuii‘iabla goods whieh
mm& gt time of oamp&tion and have been ﬁalmn W forces Aleo fanmg unczl.ex-
resti‘hzﬁion dre i&entiﬁnbla goods producetl durlng mmpatian end fmaan by
forees In making this dsfinition, the Alli.ad Sontrol m’a wr:.‘c.y than agroed
that all other property removed by the emaw is elz.gibla for raetibutien e
the exbent eansiatanﬁ with mmtionm. |
| It la clear that this definition contemplated a diatimt}.an betwsen
itens claarly remved by foreco and ethem produced under contract &urivxg the
reriod of ecmmtiona During the diacussiona on reperations a.nﬁ mstitutian,
I pointed out mvaﬁt«adiy that we sould not grant repamtions to a level which
would provide only a m:\.ni.rm sgonony; and then on.top of the reparations ‘,

' program meke yestitution to unlmown extent. Thie lod 4o tha adoption of the
phises ‘"conéiaterst with repmt{mna“‘.’ It has alumys been my poeition under |
this shrase thet ve wuld oxanine all claims for restitution and thab we would
return all ‘itz,em whether or not rempved by foree nrovided y"i.t aid. not, reduse
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the Gepman. eaonm bolow the plarned level,the lat.tw mt baing oonaismnt m.‘bh
r@pmtimm T atill taka the pwition that 1f we are to mke s-amm.&m a.hmg
the lines in your oable wo mist mdiﬁy the repamﬁiom prograns If‘, aa is being
diacusasd at. Mcaoow, wo do revisa the 1evsl of‘ 1nduatrn then of wurs@ considem«-
tion can be ggiven to reaf.iwt.ion reggrdleaaa of how ﬁw itesms in quea’c.ion reached
Gerpany . .

I expeot to fvamtimgai to requ:tm gmef‘ s,;a 4o date of romovels “With respeot
to the astablishment of a termination date; Iag&in urge'f.hat wo not he s%ppéﬁ |
from our efforts to thie and. It is very éifﬁcu1£ f’or me t.r.x Lmdmfatmi& guy policy
in rb_atf;éra of this ,agr'tm We have atated repeatedly that wé wont, to moke @ammr |
a _démoééatio, nﬁttom Nevertheloss we pz'ocaad unilaterally with .i:riﬁat.ing«; maesuma
which ve gontimie indefinitely. If we are to win and h01c§ Germry for Qasmrn |
sivilization,; we must hﬁr;gg ‘such meagures to an end aome ti,m. The Ameriean Zons
has been safely held by demooratic partieo up to dates ALl of my regent intelligence
roports point to a yapid penetration of commmisms 1f commnien does win westorn
Gemany; it 45 obvious ouy poii’cie& iéi Germary have ﬁ‘aﬁ.legi én‘d thoss ei‘ ug -
‘regponeible for the govermment of Germany will be completely aoz‘adm&» , In vapitae
of ‘bhi’ie‘:g we :;c not gat‘me support in omall matters which am all Lv@artant. X
refer £o the réee;ﬁ'. lavw on intermal restitution which, while .aoun’d‘ in giﬁm‘;i;;ia;
is unilateral in apﬁalgca.tiona} Our measurss in restitution ars at least &e vigorous
‘a8 those of our wlleaguas am I am not vz;illing o ggwéths)‘ French and o'éhm a
hunt and seizure right which is what the French want. I am sure that the resulis
» would be di.aaatrous. ) eiwbt if any United Nation can give apecific emmnles af
lagitimﬁe olaimg whioh have been vpmm. ﬁewmr, cur procadure dogs sorvé as
a desirable braks on unlimited and unproven claimss

-
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Centrel 3004 | Brussels

Dated September 10, 1946
Rec'd 5:;18 p.m, 10th
_Paxaaniase before crmnunicating except to Government Agencles,
_bWCSin-
1189, September 10, 5 p.m. .
FUR  GA FRUM DORR

Rc War DEPTEL 9556752 052046 yA UVGUS recelved Brussels
August 28.
One. ©Note that proposals to UMGUS in reference telegram .re

dispcsivion of foreign currenciles found in Germany are l1ldentica-
S—

with'instruetione tc US delegation at Paris reparation ccnferenc
We ncic further that telegram avere that nroposals receive |
agreement cf Paris donference; In fact, US pQSition_received
cnly:partial'tripartite.agreement, and.wasgnever'discueSed,by
h mhcle conference;- (See Angell's final_report).
TweC. We are uncertain from wording of telegram whether
UhCUs is required to %ake any action on:proposals, and, 1f so,
| What. If, however, 1t 1s contemplated that OMGUS should .
.negctiate these prOposals.in Berlin, we urge Department e
consider whether thcse'chiefly affecting TARA oountries mignt

nct nere appropriate be negotiated in Brussels.

Three. "Assume that basis for distinctien betWeen treatment
cf cccupled and non—ocCu@ied IARA countries is.presumption
:that bulk ofvcurrency issued by former and found in Germany
.was wrengfully acquirea and should therefore be restored. In
view of nebulous economic advantage ‘accrulng to unoccuuied
ccuntries from return cof - awn currencies, however, gquesticn equl
of charging such currency to quotas Furthermore, it will ve
reccgnized that occuoied countries would be receiving as
rOSuitucion relatively same qualities nf currencies legiuilﬁuel
SWNCC 542 . o~ 9- Appendix pH
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acquiréﬁfﬁre-War by Germanv as wnuld be charged to unoccuaied

gountries as reparation under US proposals. Believe IARA
countries should be urged to agree tovréstitutinn'pfinciple
fer all., As for claims by cne IARA country, believe cancella-

ticn preblem -could be aveided byArecipfocity agreém@nts.

Feur. If Department should decide that negotiations in
this field sheuld take place in Brussels, request review rf
problems raised in Anfell‘s report, particularly of British

~attitude on restitution,of dellars; Department will ncte inter-

custcdial questions involved,

- KIRK

SWNCC 342 : - 10 - Appendix "D
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Frong War Department
Te., . Berlin; Germany, OMGUS
Nr: o WARX 93567. s Julvy‘ 1946

Reurad May OC 4350 CC 4993, For Dotr fren WDSCA.

Subject 15 restitutinn neutral currencles,

Part 1. Re restitutien neutral currencies invelve larger
queStion dlspeeition‘property declared and delivered uncer

Law 53 or etherwise uhcovered Fel State Dept prepreals re

- gcld, precious metals and currencies eubmitted for your c«n“cnt

Uniforn treatment all zones - desirable.' Disposition eecu *ities,
caecks, etc. being separately onneidered
8. Ferelgn curs encies- Cut—off date should apply in each
case ¢n small sums delivered under Law 53. (A) foreign

currencies 1ssued by UN which experienced Axis occupaticn sheuld

" be restored to respeetive_gnvts as restitution. (B) currencies

1ssued by IARA Govte except thnse in (A) above should be

dellve:ed such govts thrnugh TARA. Respectivergovts, if they

- decide tr accept such currency, weuld acct for recelpt as

‘renaration under,category~external assets., (C) Latin Ame¢1can

currencies should be‘retrained subject to'decision'nn'dispesitiz
German external assete Latin America. (D) Currencics of Finlan
Runanla, Bulgaria and Hungary should be delivered USSR as eeoar

ticn in category German external assets. - (E)-Curreneies neutre

ccuntries should be delivered TARA for disposal as reparation

“categery A assets. (F) All other currencles should be rescived

pending subsequent decigion as to dispoeitionvItems A, B, D, an
E abcve were agreed at sesslons Parls conference on reparaticn.

[ . L] L] L] . . . L4 . . . .

i+ CC 4380 1is Cl-IN 848 (5 May 1946).
CC 4993 is CH-IN 3239 (15 May 1946).
SWNCCT . 342 - 8 - "~ Aprendix g
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DIRECTIVE TU THE GOMVANDER IN CHIEF U. 8. ZUNE OF
uC UPATIUN GERUANY, ON THE DISPUSAL UF CURRENCIES

1, This directive 1s issued to ydu as COmmander~in~Ghief,

U. S;‘ché<9f Occupation, Germany, and U. §. member of the
Allled Control Counclil, Germany.

to dlspesal of foreign currencies recovered in Germany. You

wlll =zeek

Subject directive applies

to nbtain agreement in the Control Council te

prencsals lald down in this directive and their applicaticn in .

all zcnes of occupaticn in Germany.

2. Foréign cﬁrrencies'fouﬁd'ih Gérmany should'be disPOSéd
of as fellows:

a. Currenoiés’oficountries which ¢xperienced German
cccupation, but excluding countries in cétegé£y4(o) below
(Fraﬁce; Netherlands,‘Bélgium,‘Luxembburg,‘Ncrway; Denmark,

V Czecheoslevakia, Polénd, USSR, Yugoslavia, Greece, Albania,
.italy) should be restituted-tn those cnuntfies.
| b Gurrencies of United Nations, members of IABA, but
never under German occupation (United Kingdom, United
States, Australia, Indla, New Zéaland, Canada, Unicn ¢f ' .
Scuth Africa, Egypt) should be feturned to those ccuntries
~ with thé undefstqnding that IARA will decide the questicn
- as tr whether such dispesal should constitute a ciarge

agalnst reparztions,

g. Currencies of Hungary, Rumania Bulgaria and
Finland should be given to the USSR.
4. All other currencies should be retained pending

ultimate determination of policy in regard theretc.

3. Disposition of currency under the above propcsals should

be without prejudice to such individual ownership rights in
any part thereof as may be established before the governments
receiving the currencies in question,

SWNCC 342 - 12 - '  Appendix "F"
CUNFIDENTIAL 305734
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4, Currency waich falls within the provialnns of WARX
. 85682, 18 November (Definition of Non-Mnnetary Gold) willl be.

res cd in accordance therewith

5. No currency dlscovered after January 1, 1947 shall.
be subject to the above program, with the exceptién of Sums

in excess of #1,000 er equivalent,
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From: ‘, Berlin, Germany, UMGUS
Te: War Department
Nr: | CC 4350. 3 May 1946

1. Distribution of foreign currencies found in Germany

presently being donsidered by Allied‘Cohtrol authorities.

2. We wish to be advised whether neutral currencios fec und

in CGermany are to be regarded as eligible reparations under

torms of Paris Reparation Agreement or if suoh currencles nay
be excluded from reparations and retaiﬁed by the occupying
pﬁwefs to ﬂefray,the cosgts of hécessary 1mports‘of ferelgn

exciange ccsts of occupation,

Cii-IN 848 ' - (6 May 46)
SWNCC 342 | -6 =- - Appendix A"
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