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a lien.on.gold looted by Germany from occupied countrles 1n Eurone untll

i L Thi

et

past and prospective clalms of the Unxted States against sucb countrles

are settled.t‘l ‘have also noted that your telegram of August 13 (Noo 3891

from Moscow): :;jepr{%ws\gﬂthi,s. Tecomue

taon on 1ooted gold and 1ncludes a

wdbris, tbe v1ew of the Pre51dent my v::.mfg';,~ and that of Judge Vinson

T -y

and. MXs- Crowley that this government cannot adopt your recommendations.

T
i wy

. (u'—":

The. consxderations on whlch tnis v1ew 1s based ara as follcws'

P

s ot

e forelan countrles 1n settlement oﬁ past or prospectlve debts,

«(b) .The Unltedustates is bound by itsvadherences, glven‘

s}on of_January 6 l9h3, ﬂne gold

s A

. .declaration of. Februaxy 22, l9hh, Bretton Woods resolution VI, and

:‘ww.

TULE

yggl,,resolution six of the Conference on. Problems of'War and Peace held

PITHNG R e L 3R v oaes o
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at Eexico Clty. In these declarations, which were sponsored by

the Unlted States and to Whlch the Unlted States 1nv1ted the

Fﬁ‘slgnatures of‘o her'natlcns,wtne Unlted States is solemnly pledged

% support ‘the re81tutlon of 1ooted property,

s (c) An attempt by he Unlted tates to 1ay clalm to gcld beionglng

malrtalns frlendly relatmons wnuld seriously

o Codniries w1th whlcb'

iprejudlce those relatlons. Pertlcularly is thlo the case ulnce the

.wﬁ%Unlted States now awns the greater snare of the wnrﬂd stock of e

R

}%mnnetary gold.

‘ ;”The p051t10n of the Unlted States, whlch you shoula express in your

.deallngs w1th your colleagues on the ﬁ*lled Comm1331on on Reparatlons,-‘

;fq Lhat gold cap red'by US forces, as re 1 as gola captured by other

e

}&llled forces, should in pr:nclole be restored to the countrles from ’

 wh1ch 1t was looted wlthout re ervatlon, condltvon, or encumbraqce. This

Government recognlzes, however that Germsn dlSDOSltlon of some 1ooted :

gold and the 1mposszblllty of identlfylng the orlgln f other gold

requlre for the sake of eqalty a modlflcatlon of the 51mple prlnciple o

of restltutlon of 1dent1f1ab1e looted obgects to the jurlsdlctlon from o

whlch they were removed by'Germanye The nece831ty for such modzflcatlon

PR

and the contant of paragramh 10 of the neparatacns sectlon of the Berlln

Protocol have resulted 1n the vocacy by the Unlted atates of the
pollcy of pocl grall gcld found in Germapy and Auvtrla by Alliea troops

(Brit&sh Amerlcan, French and Sovxet) 1nt0 a common pot.' Thls gola o

would tnen be d1v1aedmamong countrles whlch can estab 1sh the favt of

P
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German looting of gold from their jurisdiction, other than USSH, in

proportion:tostheiriestablished.lossess, i s AL0R ek Tovted rula

TR S MY A

~:This,Goyernment: is aiga;ilafz:lm;gémitff&é:’&? a-policy of restltu’ffl‘m of
securities;looted :ghx;‘G"emanE;'-;i_T}SQm:}Q%!;P:i:egln?;?u{%t?ééﬁ of Furope, without.
- reservatien;. condition.or .encumbrances...To.the extent, that the. Jx}ai§d%saﬁi°n
from which some; securities.have been:removed. cannot be.establighed,.an
equitable-principle, of distribution must be devised among the UK, UuSR, Us
and Fz:apce:;;m:a@;i,eye rough: justice;in dividing.these: securities; among
thel countries:from. which; they. were . looteds siadcg ol wel g

-~ This; Governuent-is. anxious: that steps.should be,taken:at, the earliest
possible:date tomestore;goldiand:;securities, as well asothertypesof
~ property; to:the, countrias;.;frémwwhichs they,were.removed-by Germany, .I. :
would:appreciate: learningefrom < you whether.you: consmder it likely. that

Sonnay e,

neaotlatlons -with;your colleagues on. the Allied Commission on Heparations

are likely to lead to'early.agreement on principles and procedure. If so,

you are authorized to propcsg to your éolleagues a formulation of the gold-pot
policy and of the principle of restitution of securities described aboves

. The Department is ccn51der1ng certain aspects of the gold-pot policy on

AT

which”agreement would have to bé'reaéﬁed' (1) the scope of the treasure

wl

”to be 1ncLuded in the pot,‘eg.whether Ssxuccumulatlons of precious

metals from concentratlon cam@s, monetary silver, etc. should be

R N R

lumped with monetary goid, (2) the ell”IbLllty of” Austrla;'lzaly and th@” o

satellites as claimants on the gold pot, and whether thelr treatment should

306147
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be idenfical with that of liberated countries; (3) hoﬁ looted'gold
vhich Germany illegally sold &ﬁring the course of the wér should be’
recovered and whether recoveries of such gold should be added to the pot.
If you consider that the Reparations‘Commiséion can usefully attempt to
deal with this problem, the Ibparﬁment will‘communicate its. views on
these points to you.
If, however, you do not believe that the Reparations Commission
will be able‘to dispose of the question of restitution of gold and
securities please advise me directly so that the Department can undertake
to have these matters settled either in ACC, in other negotiations with the
' occupying powers, or by unilateral settlemeni for the US zone of occupation.
Sent to USPULAD, BERLIN as _ , repeated to Londen fof Clayton

.as , repeated to Paris as .

~ CODE ROOM: Pleése repeat to London for Clgyton and to Paris.
FH:CPKindleberger:ST 8/15/45 RS OFD AC WE
: BCR A-D S

Cleared with Treasury Cleared with FEA
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Paraphrase of Incoming Telegran
To: - The Secreﬁary of State
Frowm: - ‘Ambassador Pauley -~ Moscow
Dated: dugust 13, 1945
Number: 2881
M. Jacques Rueff, the Frcnen reprasentative, has not accepted

the Berlin Protocdl'officially, and has reservations concerning
Freuch participation_in Mosco§ confersnces. He states that the French
must know what they are to receive in the way of raparations befo:@
they can agree to the Potsdam decisions. I have made it clear that
this matter is still one of negotiation among the British, French,
American and other represeataﬁives of nations claiming & share of repara-
tions from the three weétern zones of occupation, and that France like
the J.XK. and U.S5. would enter the negotiations without previdﬁs com-

mitments or unaefatandlngw. M. Rueff is also %éry degirous to have
definitioﬁs of restitution agreed by us. Since my view has always
been that the scope of restitution should be settled ih the Commission
on Reparations, I have put forward a definition as a basis for
negotiztion. The draft introduced was Yhat last preparsd by Mr.
Clayton, m;mzifiéd to take account of the poimss raised by DEPT!s
telegran 1770 of August_S. Thg repregentative of the USSR wes un-
willing to discuss the subject, and stated that while he would refer

the matter bo his goverament, in his view restitution would be better

™

handled by discussions outside the Reparations Commission. M. Jacqgues
Rueff dislikes the U.S. view of restitution, meinly beczuse it fails
to inciude securities and gold. I replied that this gquestion could

be settled later by France, the U.K. and other countries concerned,

outside



e, ~ -
= ECLASSIFIED RG Seo

|
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outside of Moécow, since the USSR had waived ite rights to gold. It
is my strong recommendation to the Secretary of State that the U. S..

not restore goldvand securities until finai agreements have been reached
regarding reparations, and until a foreign trade plan has been reached
’which will permit the U.S; to receive peyment for imports inbo Gernmany
such as gre now bé ing divsrted from Aray stocks for shipmenﬁ to French
and Briﬁiéh zones to éxpedite the production of coal. I fear that unless
we ars careful, the U.5. will agsin find itself in the position it
reached after the last war, when it finsnced reparaztions deliveries to
"other nations. Please. rﬁ ne Wue@npr arrangements have been coneluded
for paying for the coal now exporbed from ueruvny and for the coal and

food which'is being delivered to Western Europe from the U.S.
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©G-5 FINANCIAL INSTRUCTIONS

M IS
“

‘NUMBER - 8

MﬁLT”‘RX GOVTRﬂﬁ NT - G*RMﬁNI

BN

FORFIGN FXCHANGE, ASSEES ogtrfs LACED PEREONS

1. Beference is made to parugrrph 338 of the Handbook for hllltdf} Govern«
. ‘ment ‘in Germany, Necember 1544 anc %o Chapter III - paragrsph (I) pp 22-23 of
the Finaneial and Property Control mechnlna] Monuel, January 1945.

VR otwi hstanclng Mi Adtery Guvervment Law No. 53 and any ins tructlons
heret, toforé issued +ﬁereunder or contained in above mentioned references, all
United Natlous dlsplaced persons tncovered in Germany, including Russian
citizens and stateless person% authorlzeg to leave Gerudny, W1ll be treated. as
féllows: c : : . A

i

Tnev ‘will not be. searCued or thezr assets’ selzeﬁ by Allied, Forces K
nor will they Be Tequired to deposit ™ oF ~deeTare any of their own. property -in- T
cluding foreign exchangp assets, except for tbc declaration of currency required ; C
as part of the dlcplUCe€ perscns centre procb851ng (Ruglsurablon Card Dp 2)
see dlspl¢ced person° regl trutlon mstructlf‘nQ CA/D5

b. Dlsplaced persons Liaison Officcfs hovld if poss*blc, sereen ‘
' “their respective dis splaced persons within Germany to dlSCOVcr whether they are )
attempting to .act: as carriers of forelen excharige assets not belonging wholly
‘to them.  Imv ‘these cases ﬂllltarv Forces hlll detain the carrxwr and provbnt
export of such ase ctﬂ from Gcrmauy
S Upon arrlvai in bbCLr countrw of aastlnatlon, Dnbpluced Pers onS‘\‘
w1ll recelv instructions: from. local authorities rcgaraln the gxchange or
deposit .of hhblr,fqrelgn.uxcnungp assegts.’ ' e 3

N f’Mmlltary Forcus and p@rscnnc* Wlll not. xachange any currenCJ for
dlsplaccc peraong. > A , o s ) #“ :

‘ 6. Wit th respect to proo;rty mholly O\ncd by Unltcﬁ Natwons displaced.
r persons, the provisicns of Militery Government Law No. 53 ere waived.: 4nsofar -,
-~ as that Law requiret “the Geposit of foreign chpang@ “ss\ts» the crecution and
filing of declaratlens and report formsg or establishes prOhlbltlono on. the o
removal of tiheir oyn property with them out of- Germany "However 1f'~ucn per- . @
sons voluntarily cowply:with Military Government Law.lio. 53 while they & re in "
Germany, such coupll¢nce shoulﬁ be - permLtth to. st31@ o . L
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e
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OUTGOlNG MESSAGE '.||§|“
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70 . DEPT OF THEEARMYVFOR‘CAD
FROM. : CINCEUR SIGNED CLAY
REF NO 1 CO-6884

Subject 1s restitution from Berlin. Reurad HX-88362
which sets forth the baslc restitution pollicy governing restitution
both to the East and Weet, provides thati restitution shell be
made to the Soviet satellite Pountrxes except under specific
well prescribed clrcumetances. : :

There are a large number of restitutable 1tems
located in Berlin. Some of these ifems would normally be re-
stitutable to the East and some to the West. At the present
time we are unable to restitute &nything from Berlin to the

 West because of the Soviet blockade. Certain of the Eastern
satellite countries, and notably Yugoslavia, have requested
restitution of itema from Berlin and have precluded any refusal
because of transportation technical difficulties, by offering
to provide thelr own transportation. If the policy laid down
in urad WX-88362 were strictly followed there would be no rea-
~son for not making delivery of these restitutable 1tems frow
‘Berlin to Yugoslavia. :

With your ooncurrenoe, ‘we propose to tell the

Yugoslavians and other 3oviet satellite countries that it is

the U3 policy to avold discrimination wherever possible and that
we are unwilling to restitute to one country from Berlin until

it is possible to restitute to all countries, that we do not believe
that one country should be entitled te receive restitutable items
‘from Berlin merely because it is able to make an arrangement with
the Soviet Union which other countries are not in & position to
- meke, that accordingly we regret that we will be unable to méke
any restitution dsliveries from Berlin until the lifting of the
blockade makes 1t possiola to treat all eountries alike, S

«CC-6884 I o | ' ~ Copy No g

Exempt f;'oc;hi paraphrase. sHandleg in; mphonce wnih AR 380-5.

e SECRE .
(29 June 48) | '
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OUTGOING MESSAGE

. RECD 2709152
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'DEPT OF THE-ARMY FOR CAD

TO :
FROM : CINCEUR SIGNED CLAY
REF NO = : CC-6884

Subject 1s restitution from Berlin. Reursd WX—88362
wvhich sets forth the basic restitution policy governing restitution
both to the East and West, provides that restitution shell be
mede to the Soviet satellite countries, except under specific

. well prescribed cilrcumstances., o :

"There are a large number of restitutable items
located in Berlin. Some of these items would normally be re-
gtitutable to the East and some to the West, At the present
time we are unsble to restitute anything from Berlin to the
West because of the Soviet blockade. Certain of the Esstern
satellite countries, and notably Yugoslavia have requested.
restlitution of 1tems from Berlin and have precluded any refusal
because of transportation technical difficulties, by offering
to provide their own transportation. If the policy laild down
in urad WX-88362 were strictly followed there would be no rea-
son for not making delivery of these re%titutable 1tems from
Berlin to Yugoslavia. - : . : e

B amial okt

: RS

With' your-¢ ) e propose ell the

Yugoslavians and ‘other Soviet satellite countries xhat"it is

the U3 policy to avold n wherever ssible and thatg
we are unvilling to restitute to one country from Berlin until

it 1s possible to restitute to &ll countries. that we do not believe
that one country should be entitled to receive~rest1tutab1e items
from Berlin merely because 1t is able to make an arrangement with
the Soviet Union which other countrises are not 1n & position to
. meke, that accordingly we regret that we will be unable to make
any restitution deliveries from Berlin until the lifting of the
blockaile makes it possible to treat all countries alike.

CC-6884 e - S ' | Copy No‘

- . Exempt from pcruphrose E ompllonce with AR 380-5.
Form OMGUS 2B3c . § *é
(29 June 48) , :
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Ck w5 | ¥ Zone of Occupation, Ausivie gGm;’m-s.ny} avd U. S. Komher o;‘f‘ 9
pwrc | . the Allied council, Austrio {Germany)..
D INT | A
SPEC You will sesk o obitaln &greemantAin the Contrel Couneil %o
‘Mil RES . bhe application in the other zones of occupation of tvhe
‘OF 800 policles isid dowm in thip divectlive. I, in your judgment, ‘
EUE OB a 1t eppeers impmsuin?w to obiain qaa@ripartiﬁe agreenant, you e
‘AIR | will exploxe the possibilitles of g tripartlte agresment A
OF RPT : applicable to the thrze wesptern zonss and rsle appropriste
FACOB || - recommendetions o the Joint Chiefs of Staff, : ’
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“SUIEN ‘ that rostitution of propewiy deflnsd in vewagf pus 2 0 aond
woW 2 D will be effecied only when the rsiurn 0: guch wroperty
IsuCIo is certified by the approprlate repres envetive of the ¢laim-

bC - aunt countyry to be vrgently requived for the rshabllitatlon

FOR - and ‘recongtructlion of hilg country. The resgtlituilon shall mot
ENL be delayed on the ground that items sublect to restltution
M&P are needed Lo meaet the milllary op civilian quU3PQ&SQﬂ8 in
5B 4 any zons of occupation provided thet in the cass of branse~
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udLng the removel o7 industirial p ant and¢ seguipment o

reparuuionu

Itens Subisch bo R@&titutionﬂ

Withovt preludice Lo the formuletion of & defir L“ve T e
oY Oyﬂ’tf ahall,
on

in secordsnce

!*” ‘“‘3 k-

A. ALl currencies of the United Nations oo n?cé by

B. VWoxks of arxi snd culitural works of either wroligiocus,
- artistlie, docuusntery, scholsetic of historlc *“Tuc
including, a8 well as recopnized works of art, such
: objscts a8 rere wusieal ingtruments, books and
{ mﬂnuscr¢ptsg gelentlfic documenta of an hlatorlc op
culveral nature and 211 objiscis wesually found in
maﬂnzms.'Gijeetﬁond, Llureriss, end historic av~
chives, identified as having oocn iooted o acguired
in ar” way through pommereisl trneachions or OTho-
wlse Dy Germens frowm Unlied mabian countriss during
German occupation;

'C. Heavy and pover-driven industiral and agrleulturald
machlnery and equlpment, rollling scnvk) locomotlves,
barges and other transpoeusition wou*mnrd,jOuao
thea SC&«QGiﬂg vesgasl) ond communicatlon’and poven

gguipnent identilied as qu‘ﬂﬁ been lonted oy ac-
guired In any way by Germans Trom Unilted ““uioﬂ"
Guring Gowinsn Q“Phﬁ&ti@ﬁ,

D. Other goodw, valuvebles {excinding gold, aecuy Sile 8,
and fovelgn cuvrénciesn cther than thoss mChuiOﬁGW
in P&“&g?&ﬁk 2 4A), materials, equipument, livestock
and other DrOPETLY found In svorage or otherwise
in bulk fovm and identlfied as having boen Llooted
or acgulred in any way by Gevmans from Unitsd
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Nauions ﬁurinp German ccoupation;

E. 1In the case or properiy mentioned in ¢ and D
above vhich was produced during the period of
oceupation,_r&stituticn shall be made only 1l the
cialmant government, gubniite adeguate proof that
the properiy in guoat;on vag acqu1red by Gefmanv
through an act of force,

5 Procedures For Restitutlon

3. Your govermment w2ll trensmit to you from the governments
‘of the USSR, France, Belgilum, Iuxeubourg, Netherlends, Novvay,
Vonmark, Poland, Czoechoslovaltie, Yusoslavie and Graece lists
of propeviy claimed to have been taken Trom their countrlss
during the perled of Cerman invasion ox occupation. Such
1ists will include wherever possible all »elevent information
which will aid in the L&@Pbiflca ion and locavion of such
property.

b, After exemlunntion Qf these 1ligts you will indicate to
your government which of these countries gshould be invited
to gend misslons Aﬂu@ Jauv 2008 10T hbe PUrpose ot (A) sub-
stentlating cleims for the “ewblnutxon of propevty meutmanod
in peragraphs 2 A and T, (%) recoiving informatlon regarding
the location of properby whileh has been the subject of reg-
titution claime by their govermzant (C) léentifying apd ro-
ceiving any such properiy to be resitored or distribuded in
gecoxdance with the provisions of thls directive. You will
recommand appropriate time end the gize of ths mission.
After approvel, details can be arranged by the respsctlve
governuents divsct with you a3 comrander in chief of the

- United sStates Zan9¢ You will furnish such misslons faclll-
ties necessary to the nroper dischargs of thelr functions in.
your zZone.. ‘

5. You will teke steps to deliver all paper currency of
United Fatlon countries invaded oy aceapled by Germﬂnv,
nov in your zone, %o the government of The, couniry of lssue
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looted or other-

vithout the neceamity of proof thet 1t wes
z th@ period of (srmsn

vise acquircd from theis codatry durin,
invasion or occupstioi.

2

6. ¥Yeou will take steps in your zaﬁe :o uncmver and gsecurs
popsenaion of property Gov : s il

2 D, mentisnad in R RChiT o
and to restors.sueh }Z}li?m‘?-f:f-'if“i‘;‘;-*
country frow which it vag taken.
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A
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CGeneral Provisions

7. You will reqguirs the clalwenh ﬂon%wwzs‘zs s glve ro-
celpte Fow it@ma reselved by them dn ceecwdancs wlth wha
provisions of the dlveciive. Thcsa toc ints abkall contein &
brief acs;winhjon of the itew rocsived and lvs condition, &nd
a wnlver of any farther olalm 2z vepaxaitlon or othaywige .
based upon a)e remeval of the ibC@ cONeG & { BNy
cr the exastion of funds ussd Wy the Germans U v

8. You will keep 3 couplete mgcord of iter
digtriluted in sceordencs with the p?ovi

tive; and you will submit o the Qonbvol p"“ﬂ?ma and JnﬂY
gevernuent monthly rencris on the prog"ﬂf, of the »ogbibtution

T;‘Y ﬁgr&m ¥

'\Q

The cost of adminiazbe:
shell be coumted &o vent

thig ; LEORTAN of wastiltution -
eom+~ of OGIUPATLO%L,

wolon un worered o, % tria
uiﬁil ba va 5@fapd-

0. g;ﬂy propart
and UDSO‘HaPLL? B

uncovered in Geriany.

11, After fimal dotermlnation of the suovnt and chavactor
of reparvaitlons romovals, Lo be made by 2 Pobruary 1946, thore
should be no restitution on any lteny of equipment ol key
importance vo plants retained "n Germany a& essential
minimum peacetime acoromy.

BEnd
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REF NO ‘_ oc 8481

. B ﬁReuraiSTWX~84505 Feb and WX-87600 Apr: and ourad FMFPC
434 Mar. .Sub;j »i’s’i' 'nieritoriou"s \'e‘laimS‘a.n& t"er'minati.on of ,restit»-
ution. A o

- As: statei in FMPC b8# 'we are much concerned over State .

Pepartments suggeationn that: definition of ‘meritorious*claims be
troalened: and “our:thinking in- ‘this mattér-has been in-the exact
apposite direstion.- As previously stated’ in:oup- FMPC 484, 1% had
»been ourintention"to continue with the present regid:’ defini*ion
~ meritorious claims’ for aivery limlted: périod. of time:after which
qa would announce ‘that:-no more non: cultural claims. wouli be re- :
ceived. Toc.expand-definition of meritoriocus -claims as. recomuended
by State would put us back in vusiness to the extent. that it wouli

be cacessary-for:us to: reconstruct ‘both German’and. Mil Govt Rest~ *

itutlon:  Agéncies whichiwere: 1argely disbanded - as of 31.Déc 19486
#nd which have:@subsequently been' further yeduced with the Aimin-
.'ishing workload reaulting from small number of nev claims reﬂeivei

' 4 In para 2 of WX 84505 your statement fully supports

Loour: contentian ‘that 1t would: be ilmpossible-té continue the restitut-
lon progr&m antill.evér Y. “looted. 1tew has: beelr restored and that. the
closing: of TUS. MiliCGovt Frogram does ‘notiaffect. possible rignus of.
“;ture claims unier future treaty witn Germany. e

As to Italian claims - we have as requestei reviewei the .

(laims filei prior to-the: deailine -of .30 Apr, 1948, and it 1s our
- opinion that. these cleims, were satisfactorily procesmnd that no
other.action: shovli be taken with respec* to these cialms ani that
—8481 | o g . ' Copy No

Exempt from par-sépgrﬁe— -Llead?egnweméhence wafh AR 380 5.

e

Rt =t CON IFID -
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‘REF NO: fCG~8481

i g : ; r". e “ '
I o further benef tawwoqu re*ult to tha claimant nations by Lhe
roprocessing* -oft:these  claims i As-to claims submittei as: being of
A meritorious nature and flled subsequent to’ 30 ‘Apr: 1948, we have
fagain reconsidered. theése: claiMs -ani ‘wesmust- point out. that wa con-
-g1der’such. claimsvshfuld “have been: f11ed- prior-to 30 Apr 48, that
" the tlaliis - arg" ﬂeflnitely not-of- & meritorious- matura, thet" sub-
staritlally a¥l<of. them ‘are: for 1tems for- which no. decl&ration vere
,Pilwi by the’ German“ and for:which we h&ve no: “info 1is to“thelir lo—‘
CRLEOD O exiw Lans ,«,nd thatfor these reasons have been re ] ecteﬁ

e 7 ,;

. : For*y info we rejactedmon ll Apr #9 ‘80ome 26“ ItatQ
‘.ian claims whih were?submitted*as ‘meritorious; claims for reasoens.
ratated above“ani”the Italian Consulate vas' informed of our wction.

- D Wernist emphasize that at no time ﬂuring the reatihutiﬂn
,urogram have We "unidertaken the tafk of* locating properties: where

we do not ‘have’s eoific ‘info as to- Lheir logation &nd existence

wor do wé &gree.that an ‘exgeptlon: 'sRould -be:" made ‘with. respect
@c'tnehinVestig“tion ‘of ‘these!glaims .« “To aooept ‘such  ¢laims at -

this time would if”ate & £1o0d+0f requésts - :Por wsimilar’ treatment
.. from.other nation id would iin ‘efifect be sta“tingaa vjtch Hant

for which persanne;eare not available.wazw~ A

..... In view of the abcve commenta anﬂ the fact that all

: missions anve oper&teT under & single:policy.in the US Zonme, we
' recommend -and istrongly urge that 'the "present definition of«merlt—
orious' claims. remain unchanged, that no. exoeption be made in re-

zpect to the Italian claims, that termination: date suggestai by .

‘State be advanceéd’to 30 .June 49, &ni that the rights of claimant

‘nations to. 1ndemn1ty ‘against unsatiﬁfied claims be considered &

subject for poasible'uansideration within the framework of fhe B

futare German Peaoe Treaty. :

VX -87600 - 13 AGC. g 29601 - .o -

WX 84505 1s AGC IN 2527 - - ... ' COORDINATED. WITH: CINCEUR
'-;«ﬁaPC 484  1s AGC IN 2582@ . FE A A
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* of ogcupation end, ae fer as the U,3. .Zone is concerned,

- were modified and amended by later Washington diregtives,
these pronouncements by the Allied Contreol Authority eon-
giauaﬁ to form the primery besis of all restitution aotiv~

ties. | >

quadripartite agreement as reached in CORG/P(46)143
provided that - RS e

"No nation shall be eligible for restitution unless
its territory was oooupied in the whole or in persg
b{ the German armed foroes or the forges of their
~allies and unless it is a maited nation, or shall
have dbe:zn specified by the Allied Control Couneil.”

In order to allow restitution to Austria und ex-enemy
nations which in the lest stages of the war, after they
oconcluded armistioes with the Allled powers, had been sub-
jeot to Germen spoilation, the U.3, delegate iantroduced

- 4n CORC on 28 June 1948 a paper proposing restrioted resti-
- tution from Germany to Austria, Finlapd, Hungary, Itely
and Roumenia, No agreement was ever reaohed on this paper,
- end restitution to these nations was started and procesdsd
- on a unilateral bdasis in the U,3. Zone pursuant to ln~
S structions regeived from Washington in March 1946, Yn the
s ~ ease of Hungery, Italy, and Roumania these instructions
oo ‘were eévepntuslly supplemented by the restitution provisions
contained in the Peace Treaties with these nations whioh
were signed on 10 February 1947 in Paris and went into
effeot in Septemdber 1947, Finlend, apparently deolding
that thore was po restitutabdble Finnish property in Germany,
never partieipated in the restitution program. S

¢ The original European Advisory Committee's agreemsnt
regurding an Allied government for Cermany provided for a
division to handle Reparations, Deliverles and Restitution.
This plar was oonfirmed in primoiple by the Potadam Agree-
ment. Each of the four .Control Couneil groups provided a
division or dopartment for Reparations, Deliveries and
‘Resatitution as one of theé proposed direotorates under the
Counoil, Shortly thereafter, certain reasllosations of
 responsibilities were made in the U.3., Zone under whioh
the resBitution funotions were transferred to the Restitu-
_ tion Breanch of the Esopnomios Division, whioh branch alse
“.... supplied the U.S, delegate to the Reparations, Deliveries
o 'spd Res$itution Direotorate. On 1 March 1948, the Restie
“ ¢ution Braneh was transferred to the newly esbablished
‘Property Division, snd in June 1948 it was oombined wi th
the Reparations Braneh of the Property Division to be ‘
known thereefter as "Reparations and Restitution Brandh."

¥hile the Restituation Branoh haed at all times been
maintained in Berlin on & poliay level with orly a smell
 steff, its nom~gultural operational funotions were gone
sentrated in the Restitution Control Brasnch which was
‘located first in Hosehst with OMGUS (Rear) and after
1 July 1947 ia Kerlsruhe. Restitution Gontrol Brench
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‘*hanaled and prooesaed-all,olaims,,anﬂ~allfforeign résti-

tution missions wére attached to 1ts heedquarters. Mate

ters of poliocy and cases involving disputed or complicated

problems were referred to Restitution Braneh in Berlin.

‘Restitution Control Branch in turn operated in the field

of investigations and shipments through ‘the Restitution
Branches of the Offices of Military Govermment in the

On 23 April 1948, the then Restitution Braneh, OMGUS,
Berlin, was transferred to Karlaruhe in line with the U.S.
polioy of removing from Berlin all agencles whioh at that
time were less concerned with polioy than with liquidating
thelr progrems along operational lines, “With the merger
of the formerly independent Restitution and Reparations
Branghes, the Berlin contaot in whet remsined of polioy ,
natters reverted back to the Chief, Reparations and Restie

‘Sution Braneh, in Berlin.

Of tho elwven Allied nations which were invited in

" Ootober 1948 to partiocipate in restitution, Belgium, Czech=

oslovakia, Franoe, Norway, the Netherlands, Poland, and :
Yusoslavta'maintafneﬁ'missloas aocraﬁi;eﬁw%ozthc'Reetitaa=‘"
tion Control Branoch for the entire duration of the resti-
tution program, Denmark sent a mission in July 1948,

Oreeco and Luxembourg d4id not have pepsrate restitution
missions in the Zope but handled restitution matters
through their coonsule in Frankfurt, The Soviet Union

 ascoepted in 1946 the invitation %o send a restitution mis-

sion but ompnged its persomnel often, and: there were
freguent intervals at which no Soviet restitution personnsl
were agtually in the Zone, Of the ex-enemy netions, Italy
end Roumanie maintained acoredited restitution missions
sinoe invited to do so in 1946, The Bungarian Miscion was
ordered to leave the U.S, Zone early in April 1948 in oon~
poquenee of proveoative oonduct on the part of the Hungar-
ian Repatrietion Misslion. Austris, not c¢onsidered an ox-
enemy nation but neither an Allied nation; was represented

‘by & mission from December 1846 on. At the height of

restitution aotivities in the surmer of 1948, tho tobal
numbér of auorediteﬁumiﬁsion-peraannalAa@pgnﬁsd ﬁ9;102p‘vq

e Mgtk

AB aaopeed‘hy tha*coht£01 Counoil, the definition of

‘the term "Restitution" provided as fol wa:é

"The question of restitution of property removed by
the Germans from Allied countries must be examined,
$n all cases, in light of the Deolaratiom of Janw
uary Bth, 1943, ’ : S ‘

"Restitution will be limited, in the first ipstance,
to identifiable goods which existed at the time of
ocoupation of the country concerned and which have
been teken by the enemy by foroe from the territory
of the gountry. K SRS -
"Also frlling under measures of reastitution are

fdentifiable goods produced during the period of
occupation and whiech have been obtained by foree.
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~ #Al1l other property removed by the ene&y is eligible
for restitation to the extent consistent with rep=
arations. However, the United Nations retein the
right to receive from Germany compaaaation for this
_/other property removed as reparationa. (Saa Am:andix
STRAR to cam,/r(ea)a Revise, ) |

_Paragraph 2 of the abewe definition was mrhhar mter-

preted by Appendix B to CORC/FP(46)143, This interpretation

provided that in oeze of removal by foree the right to re-
sovery is an absolute one. "All other property removed by

the enemy" was %o include all property whioh was removed in |
~any other way, which implled thet restitution of property
may be elaimea whatever may have been the meens or tnge

reasons of dispossession. However, property removed im
saoh manner should not enteil an "absclube right” to resti-
tution which may de granted only within the limiw om«
sistent with reparataions.s 5

It 18 not awwtam tmt the gemamlity of the sbove
daﬁnition and its official interpretation led not only to
differences in implementation in the four Zones of oooupe~
tion but also to pronounced diaasrwnwnte with the olaim~
ant nations. For two years, the most sericusly disputed

" question was the provision that property not removed by

foree should be eligible for restitution only ”Bc the ax—
tent consistent with reparatiens. , .

In a nemorandum ar 19 June 1946, ehe Deputy Muitary
Geveraar had laid down tho following rula- .

"}, fThe definition ar proper ty subjeot to resgitu-
tien anthorizes restitution of identifieble goods
taken by foroe and speoifionlly provides elso that
~ all other property removed by the enemy 15 eligidle
for restitution to the extent eonsistent vith rep~
srations. The baslo prineiple underlying repara~
~ tions is thet property nct needed for the minimum
' German economy will be removed as reperations.

"8, Aoocordingly restitution will not be made of
artioles removed otherwise than by force where such
articles are necessary for the minimum Germen =
economy. To the extent conesistent with the 1atter,
oom:em&ion in k.:nd is permissible,".

In mploman mtian thereof, 2 ;arocedure ma warksd onﬁ
undey whieh, u' ‘sortified by the ocompetent:division ey )

dranch of OMOUS to be essentisl to the Oerpian minimum

o 'ix:»;-iaecnomy, rsatimnon of oapital equipment would bde in=
definitely suspended, whereas raw materials and ¢onsums rs’

_vory broadly this dirsotive and to oertify es

goods would bs relemsed to the German eccnomy. It beceme
the tendengy of the certifying OMOUS agenoies to mmipma
evens in cases of minor or local importance onlys The
oclaimant nations on the other hand objected vigorously

. to the principle of the Germsn minimmm economy whioh thay

considered nait;har with&n the letter aor the spirit of -
- -
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" the London daclarahian and the aaaislona af tha Alliad

_ Control Authority. In any case, the extensive applioces .
‘tion of the direetive aanaiﬂarably alowad down tha resti-\
tation program, ey -

~ Eventually in aana 1943. purauan& to a Wash153$on d&rw
ective, the German minimum econemy provision, al though

» maintained in the form of & guiding overall polioy, was

~ replaged by the oonsept of what beocame known as the "Normal

Commeroial Transaotion,” whioh was to the effect. that prop-
ertYy removed in the course of a tremsamotion essentially
cormmeraiel in oharaeter was not to be considered subject
to restitution, What constituted a transaction essenthlly
sommeroial in character was further elaborated and devels
oped by Restitution Branah, Earlsruhe, on an individual~
case basis from whioh gertain senezal prlno&ples wara
svwneually evblvcaa o

In 0rﬁor co cvere&mn, uo a oerkain axtonﬁ the hmmper-
ing effeots of the Germap minimum economy : daaérina. a PPoe
codure wae devised in Fedbruary 1948 umderiwhich. the @
 _holder oould offer the olaimsnt nation othey property to .
ba shipped in lieu of the property determined to be reat&-
~ tutable but claimed to be essontial to the German eeonamg..
- .Agreements between the German holder and the foreign
regtitution mission oopserning euch replacament or compen-
sation were subjeot to the approval of the German Eeonomios
.Miniutry and the (0 of the Land ennﬂerned. - x:,

Even after the normal nammsroial tranaashxon da@ﬁriae '
replaced the Germsn minimum escopomy poliey, such compensa-
tion agraamenbn proved useful and of ﬁm@organae to soften
in oritical ceses the impact on and possible disru tian of
key industrial pléhts especielly when engaged in the
program, By and large, the compensation ldea may be laa :
one of the mamh aonssrueetve hynpraancta of the reeﬁitutien

' prosrnm»

‘ A apeoial problem.wasﬁyresaahea hy ﬁellzns uheak end
inlend waterway transport oraft whioh were being claimed

- for regtitution, Om the ome hand, M&liﬂary Government
needed every last ‘box oar and barge or tug boas to get the
German egonomy started agein, to provide for the needs of
- the oooupation army and the 5erman population, and to ship
Ruhr ooel on which the other western Euraope countries de-
pended, On the other hand, the ploture was in this instance

;;ﬁf}not entirely one-sifed since transport fapilities, by their
=" nature, are destined to travel scross borders and much
‘German rolling stoek and IWT eraft had renmained in fopmerly

‘occupled countries. Inspired by these considerations the
Deputy Hilitary Governor direqted on 6 November 19046 tha b
restitution should not be mede of inland watorway transpord
equipment exoept $o the extent that there was & net balance
in the U.S. Zone of foreign tonnage in faver of the elaime
ant nation concerped in excess of the amcunt of Germen
tonnage held in the olsimant country. I8 wes further pro-
vided thet in addition suoh aet tonﬁage, foreign oraft

- B o
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held in the U.8, Zone might be exchanged on ap appropriate
tonnage basis for German oreft held in the country cone-
ocerned, which became known as the One-for-One Exohange Rule.
The same prineiple was deoreed for rolling stoek.

An exoeption was made in the ease of foreign INWT oreft
of the Danudbe which Washington direoted in Fovember 1946 to
be restituted without restriotioms in consideration of the
faot that these oraft hed pot ocome to Germany in the normal

- flow of transportation but hed been removed by the Germans

. from southeastern Europe upon the retreat of their ermies,
Restitation of these oraft included some 200 Hungeriem, 160
Ynsnaimv, 30 Czeohslovakian, 10 Creek, and 20 Roumanien
vo8n0l8. : \ o T :

St

10. ,5 estitution from gegg ations Plantg -»

_ Since the definition of restitution is sll-inclusive
regardless of where the proporty olaimed is looated, it
- followed that property is subjset to restitution even if
logcated 1in reperations plants provided it can de identi-
fied a® having been removed from formerly German-oocupied
territory. Moreover, where such removal had taken place
. by foroe, the right to restitution 1s an adsplute one and
consequently superior to any reparations olaims (see pare~
~ graph 8 above). T ey |
- A diffioulty arose in cases where the restitution
olaimant could not prove removal by foree, whioh difficulty
DRDR/P(46)656 tried to resolve. It provided thet, where an
agreement ocould not bo reached between the restitution claim~-
ant and the reperations reeiplent, a working group appointed
by the RDR Direotorate should deolde whether or not the
proparty in guestion was indispensable for the operation
of the plant., If found dispensable the property would geo
- to the restitution claimant, but if found indispensabdle,
either the Zone Commander should j rovide .adequate compense~-
tion or, felling to do 50, the RDR Direotoxate would resnder
a decision. S DR ‘ :

.. ‘In practice, this procedure proved unworkable since
the reparations reoipient, with whom to negbtiate, wag not
known untd) final allocation, or sube-allooation by IARA,
and in the interest of the reparations program it had to
be dsoided .that repsrations shipments should proceed ir-
respeotive of pending restitution elaims,’  ¥hen quaedri-
.partite oooperation in Berlin came to a halt in April 1948,
o even tho quadripartite machinery for declding disputes
4. under DRIR P(&Gfﬁs_caaaeﬁ to exist, Por all practical
_=' parposes, therefore, restitution of property located im
. reparations planta remained limited o such items as
“gould be shown to have becn removed by foree. .

Deaglarations Program

" Shortly after the inceptios of the restibtutlon program,
1t beceme the estabdlished polisy of the U.S, Military Gov-
ernment not %o sllow independent seerches and investigations
by the foreign restitution missions but So donduot such activ-
1ties, on the basias of information supplied by the missions,

-8 -
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‘with Ameriean personnel assisted, where necessery, by

German investigators under U.S. supervision, or to ‘arrenge
speeifio field tripe for so-called Intereﬁliied‘tmﬁmn ander -
the supervision of en Ameriocan restitution officer.

In line with this poliey, the Ministers rresident of

the Laender were ordered in April 19468 to prommlgste a
German lew requiring all persons to declare any property _

in their possession whioh was removed from formerly Cermane . -
oocupied territory as well as  other suoh property im , :
the hands of third persons of whioch they had eny knowledge.
 Slightly in excess of 85,000 such deolaretions were filed

and placed at the disposal of the missions for sorutiny

end as a possible basis for claims, Claime aotually basmed
on declarations amounted to about 4,000, o A

- The declarations program ocannot de ocalled a real suec-
cesB., IV is obviocus that, considering that the U.S. Zone
hes a population of some ia.eeo~ooou only a fraotion of the
persons obligated $o f£ile a dee araéion 414 so, I% was a
recurrent experience that property was found which had pot
been declared., Attempts to enforee the penal provisions
of the Declarations lew proved in most instanoes unsuo~
essaful for laock of U,S., prosecution persopnel es well as
beocanse of the faot that the Deslarstions Law was a Germa
- law and German oourts therefore had jurisdietion,

12, Restistution to Eastern Nations

: Political developments behind the Iron Curtain led in
the fall of 1947 to a reconsideration of the policy of
restitution to the Soviet Union end oountries in the Soviet
ordit. Trensportetion diffioulties haelped to explain a
temporary stop of all shipments to the East in November
1947 while polioy ochanges were under oonsideration in Washe
ington.. Eventually in May 1948, Weshington laid down cer-
tain generel policies to be applied in resuming restitu-
~tion shipments ¢ the East, Under such gbltoxes‘reaﬁiuua
tion was not resumed in ths orge of speclalepurpose maohin-
ery snd gertaln types of produots which could possibly be
used in and for the war eocopnomy of the reoipient eastern
country, Furthermore, precedence was aoccorded independent
elaims by non-nationazls and refugee nationals of any claim-
ant sastern nation. This constituted a fundamental de-
parture from the earlier practice thet alaims oould only
be submitted by governments, : . _ :

. Congerning ‘Soviet olaims for property.removed from
the territory of the formerly sovereign states of Latvias,

“.. Lithuenie end Estonie, the Soviet Military Administration
T orin Karlshorst had been adviged as far back as Maroh 1949
" that the U.S5. 40 not recocgnize the incorporation of these

sountries into the Soviet Union and that, although Soviet
glaims would be agoeopted for sach prareriij the U,.S5. Gov-
ermmont reserved ite decision as to the ‘Ezmabeadiepoaiﬁ 1
tion thereof. In the meantime, the few olaims felling into
this categary have been dropped by Restitution Eranoh.

; pifferential treatment was given western and eastern
pations with respect to materisl captured by U.5: forces

from the German army. Under international law, title to -

suoh captured enamy materisl had passed to the U.5, Gowv-

Tt 306184
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techniocally did not involve restitution sinee

rostitution alaims {see DRDR/P(46)101

Box

‘ermm, and -the attitude wes taken that any mstwution '

was an aot of grace in the disersetion of the V.S, &mn«-
ment and not a right on the pert of the nation ola
restitution, As a metter of general poliey, Militar
Government waived suoh title in favor of Westernm. aat{ona
and proceeded with restitution to them while asserting
U.3. %itle and refusing restitution to esatern nations. ,
In the cese of French motor vehiocles an exmcepbion wase made

- in that, if such vehicles hed subsequently beea so0ld to

Germans by Militery Goverpment, the . title of the pm'ohaaer

would not be diaburbee. .

13,

. Raatituuan to mmgary desarvaa ayeoial mnaim. AB
long as there ssemed a peaa&huiﬁy to "keep Hungary's

- window to the West open,"” Hungary was given a somewhat

praferential treatment in the fleld of restitution, The ‘
figure of RM 128,000,000 {1938)valuse) at which total resti.

 tutions to Hungary are ovaluated is $ndioative of this

early policy., Ths major part of such mstiﬁuﬂona eonalcts
of Hungarian gold in the emount of some $35,000,000 whioh

tfw gold had
been evacuated by the Hungarisns &0 Austria and later re-
moved to Germany by the U,.S3. forees but whioch nevertheless
was lnoorporated in restitution as a wnvenmm vohzola
for 1te refurn. A .

Raaﬁiﬁuhion so Bnnsary aam'e‘ho a sta,ndahill in Aprll

1648 when the Hungarian Restitution Mission was ordered

out of the U.S, Zone. 5Since then only Hungarian Hospital
equipmend has been returned to Hungary. This wes not oocn-
sidered restitution in the strioct sansa,_,of the word dub

wae done in oomplisnce with the terms of:the Geneva (on~
- wention, m:.'n 85111 remains in the U.S. Zone restitutable

Aungarien propepty of an estimated value of 12,0003000 Rk,

T ﬁamnlma ***** of uhi ah is awanms aeciaion on higher lwml.

A8 early as av Muat 19&6 sm 6,3 Dalagnbe intm-
duced at the 42nd meeting of hha RIR Mrwwmw a paper
propoeing cut-off dates far the ﬁlir% end - processing of

Fo egreement .

could be reached and evembumlly, at the 140tk matm of

. the CORC on 18 Cotober 1947, the U.S. Delegate made the
following annmnmen'e on behalf of his govemxmns:

"The U.S. Delsgation has prwmualy oited the faat
that the processing o:l‘ olaims for restitution con-
‘atituted a very !wa - demand upon the U.S« steff,

and thet the U.S. Delegation cannot-agree to main-
tain such e conaiﬁarabla abaﬁ’ for- an indacerminaw

parie&.

-*In our s.nicn the escabnamnt of & nermimbwa
. 'age foropbhe £iling of restitution claims is most

reasopable, es claiment nations, by 30 April 1%6,
" wi{ll have had three years from the cessation of

hossinuea in which to file bhe!s alaima. In ad=-
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dition, the establishment of a termination date
at this time does not give Cermany favored trecte
ment, in view of the faot that treaties with
Italy, Roumanis, Bulgeria end Hungsry provide |
that all olaims for restitution from those nations
are to be presented in & sixemonth period, dome
-meneing with the effeotive date of their respective
pesge treatiss., ‘ o ' ‘
"Phe U.S. Delegation, therefore, wishes to announce
that the 30th of April 1948 is the terminetion date
for the filing of restitution olaims in the U.S,
Zons, I wish to stress, however, that this terme
- ipetion date will neither affect the proocesding of
~ glaims alread{ submitted nor the oarrying out of
searches for lodted property. o ‘

"Finally, I wish to indiecate that the:U.3, Zone

Cormenders will consider such meritorious indive

idnal restitution claims as may arise after the
' date of 30 April 1948,° ~ S -

18, Termination of the Restitution Frogram

Pursuent to Washington draft direotive of May 1048

 gtating as its polioy the bringing of the entire restitu~

tion program to a conelusion as soon ag feasible, prep-
arations were made and the necessary steps were &akﬁn in

‘the ‘latter part of June 1948 to terminate.the processing

of olaims by 31 December 1948, and on 1l August 1948 an~
offioisl announcement was mede to the ohiefs of the foreign

Restitution Missions in Karlsrube that it was inténded to

complete, with the possible exceptiocn of a small number

‘of meritorious elaims, both investigations and shipmenta

of restitutadls items by 31 Decambar~19éa¢i; |
Ous of a total of 30,598 claims reﬁeiﬁﬁ& (eaoh’ elaim

:uomprisina‘from one %o a8 many a8 thousands of 4ifferent

ftems) 9,878 oclaims hed been disposed of, either by resti-
tution or rejeoticn, as of 16 June 1948, l.,e., during a =
period of aprroximately 24 years. This left.a work-locad
of 10,722 oleims no% only to be prooessed bu$ also, es

far as found restitutable, %o be shipped within a period

of six months,

. In order to asccomplish this Sesk, seven new operaticn
‘officers were sdded to the professionsl staff in Karleruhe
which had been badly depleted dy the resignation of five
olvilians and the recall of three Alr Force officers out

;:?jjoz.a total of 14 professionals, and additional personnel
"+ and facilities were plesed at the disposal of the Restitu-

tion Branches in the Laenae:.

- Between 15 and 30 Jupe 1948 all olaims for securities
were taken out of the Karleruhe office to be handled by
Reparations and Restitution Brench, OMGUS, Berlin, Claims
for rolling stook and IWT oraft were transferred to Trans~
port Group, Office of the Eoonomios Adwisor, OMGUS, Berlin.
All remaining olaims were soreened for samlli~vaelus items
and such olaims were dropped and the foreiga restitutien

'uﬂn.
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missions were informed that these ocleims would not beé proe-
ooseed (individual radios, cannidalized automobiles, pieces

- of furniture and clothing, eta). By 30 June 1948, the total
ocutstanding olaims were thaus reduced by 1888, inocluding 194
elaims whioch were dropped during that period for non~location
and 60 oleims whioh were satisfied. By 31 Degember 1948, :

- the target date, all olaims outstanding on or after 1 July 1948
(8637) had been disposed of emeept for 140 French olaims for '

motor vehieles, one Ozeoh and one Soviet olaim, deaision on

which was pending in Weshington and Berlin respectively, end

50 Hungarian olaims, , : ) o

- Shipments not oompleted as of 31 Deoember 1948 involved
Frepoh, Czechoslovak and Itelien property.. By 15 March 1949
only 108 French motor vehicles remsined to be shipped.

The attached "Progress Reports of Reatitution Clsims"
a8 of 30 June 1948, 31 Dseember 1948 and 28 February 1949 .
are the only type of statistical reports available ae of this

-date, A8 far as values are conocerned, these reports are
nececsarily incomplete and not 100% reliable, sinoe they ,ye

bzsed on estimates, The veluations used hereunder are taken
from these reports and will be subjest to gorrection if and
when adjusted flgures become available. - '

- 18. FProperty Rasﬁitncsa

~ FHon-oultural property olsimed and restituted inolnded a
wide range of artioles suoch as industrisl machines, motors
and equipment of any desoription, motor vehligsles, motoroyoeles,
truckg and trailors, streetcars, ferrous and non-~ferrous mete
als, preoious and semi-precious metaels and. stones, ralltn%
stook end IWT eraft, textiles, clothing and furs, turpentine,
- oils and resin, wines and spirits, jewelry and personal ef-

feots, pharmacenticnl and medieal supplies, radium, horees
and ocattle, furniture and housebold effeots, «

: The following is a summary by nations of values and
main oategories restitntegz .

Main Categories . ‘RM Value

_Coun o Property Restit - (1938}
Austria industrial equipment, oila and 4,164,222

- resin, motor vehloles _
Belgium radiam, industrial equipment, 11,258,789
o barges, industrial diamonds -
non-ferrous metels :

*fzgfﬂsachoslcvakia industrial equzﬁmmnﬁ, persopal af- 23,320,967
T feots and jewelry, motor vehicles ‘

bénmark ~ . industrial equipment - o | 593,801
Frame ' industrial equipment, horses, 57,755,681
‘ ~ motor vehiocles, wines, personal ' Y
‘effeots and furniture .
Greece misoellaneous
- 10 - o
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_ Coy, = {1938}
Aungary _@m, aﬁver hormm, bridge ama.oax.am
SR buillding eqnipme.nt, hospital '
- egquipment, mnhiwry,mom
. : vehicles »
Ttely - industrial equipment, mon~" 10,709,538 .
- ferrous metals, sﬁreeeeam, S e
| silver . o o
Luxembourg industrial equipment, 373,478
‘ : .permal effeats S
Wetherlands  dismonds, bargas, mauaerial 42,440,817
E S eqnxpmnn SR '
Norway furs, non-ferrous mcala. 1 ’5'79?.?00
, industrial equipmnt ‘ , \
Poland ~ industrial equipment, lmrsea : m 882,012
Roumania barges, motor vehicles 1.955,23? ‘
U.5.S.R. egriculturel equipment, 292,730
vehloles, asorap ’ ‘ B
Ywalmﬂ.a ron-ferrous metals, barsea, 16,442,422
‘ industrial oquipmem; ) o
17, A 8 tion >G

Restitution applisd to propert:y which was mmved by

Germana from territories which they had oocupled,

Fo quesdri-

Aty BT TIT ) At

e——o,

partite deeision was ever made &8 0f which date the veriocus

sountries were to0 be considered ocoupled,

In agreement with

‘the Office of the Direotor of Politiocal Affeirs, the follow-
ing dates were est:abxiahed a8 applicable 1;; the oase of. Uniwd

Kat-ions. |
mmm :

Czeohonslovakie

~ Sudefenland
- remainder
Denmark
_ Franoe .
~ Greege ‘
. Luxemboursg
Fetherlands
Norway
- Polend
Ve3e84Re -
onmlwm

- 10 my 1@4@ .
1 Cotober 1936

15 Maroh 1930
9 April 1940
17 May 1960

' 28 Ootober 1940
- 10 May 1940

10 May 1840

9 April 1040
1 September 1839
22 June 1941

-8 A.prll 1041

Fam' Aunﬁrla, Waahinamm direotive fixed 12 Maroh 1938 a8

ﬁha date of oocoupation.

The Peace Treaties with ex-enemy pations pmvi&e& the fol~-
lowing ooeupauion dates wnh respeat to restitution:

Rungary
- Italy
- Roumania

20 Januery 1946
3 September 1943
12 Sapember 1944

- K+, QGMLM
Deputy Chief for
Industr!al aesumumn'
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PROBLENS AND ASCOMPLISHMENTS

With the approval by the Allied Gontrol Council of the
definition of the term restitution, the next task confronting

the Restitution Branch was that of fenmnlating operational

procedures for restitution in the U. S. Zone of Germany.

These proceiures, when modified to conform in all respects to
the Definition of Restitutiaﬁ, provided the basis for the
operational phasé of restitution in the Zone. An outline of
the procedure, in brief, follows: ° '

as Recelipt from foreign governments of. claims for restitutien.

be Processing of such clalims,

c. Information to be supplied in declarations by Germans

- pregarding property subject to restitution

d. Physical removel of identifiable looted proparty.

8. Standard methods for execution of standard forms for
release of property subject to restitution, receipts
for such property, and dedidsmeations. of such property
by Germans. A

Claims originally were recelved through diélomatic channels.

On eatablishmént of a properly accredited restitution mission,
however, the claimant nation submitted its claim directly. to the
Office of Military Government. Materially, this expedited
the operation since the volume of property cla;mbd in lists
submitted ran into hundreds of thousands of items. Restitution
missions were established at Frankfurt by France, the Netherlands,
Czechoslovakia, Belgium, and Luxembourg. Four additional
nations (Poiand, Denmari, Norway, and Yugoslavia) were later.
invited to send missions to Frankfurt, Greece: and Russiaﬁ,‘

\\\\\

the remaining nations eligible for'reStitution,,were.also invited,

e ‘L Military Government regulations required that all Germans

in the U. S. Zone detlare all property, which‘tasor haa been
in their possession and which was believed to be subject to ‘
resﬁitution, to the Minister President of the apﬁropriate Land.,
Such declarations were carded, filed and mainta;ﬁéd by the
office of the Minister President Accerding to a standard commodity
classification. These records were avallable at all times for A
exanmination by Military Government Officers or visiting missions.
By comparing the declarations so made, the percentage of looted .

property located increased markedly,s

o 306209
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Standard procedures were‘eétﬁblished'With'regarq to phys;ca;
removal of peoperty subject to rastitution._ Cosﬁs up to the
frontiers of Germany werg/borna by German authorities and costs
beyond those frontlers were}gerne by the claimant nation. With
respect to physipal_remqval of identifiablgwproparty, definite
instructions Weve lssued to the field and'werew;pugffect with
regard to: j ) C

a. Safeguarding of property subject to restitutien ’

b.  Insurance 08 such property

¢e Dismantling, crating, and 1eading ‘of such prOperty

d. Repairs to such property

e. Transportation of such property

f. PFreight points and bllls of lading.

Procedures were also developed for the T, S. Zone providing
that during the processes of invantorying and apprazaing industrial‘
plants which have been earmarked for reparations, every effort.
would be made to 1dent1fy.§quipment subjeéﬁ to restitution.
Property and equipment believed to be subject to restitution
was 1isted separately and was not 1ncludedxin the invent¢ry and
appraisal of plants garmarkedmgor'reparatiﬁgs. ‘The assistance cf.
visiting restmtitiona‘miséioﬁs was obtainéa‘in identifying and

establishing ownership of such equipment.

With regards to culturalﬁgbjacts, thq_gpordinating-Committee,
on 12 December 1945, approvéd uniform proéé&hrés and notices for
the restitution of cultural objects now in CGermany but formerly
“gfgp‘éefﬁan occupled countries. The action provided that easily
" “identifiable objects will be returned to the government of

' the country from which they were rsmoved, ﬁhat only objects
removed by the Germans after occupation will be returned that
ocGUpation forces in Germany will maintain inventory cards of
all objects,,that claimant countries will submit request cards;
that receipts will be executed on daliver, and that a panel will

pass Judgment on identification and removal claims.
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' ﬁith bhe adoption of the definition of" restitution, the
filing and processing of actual clalms was greatly accelerated.
In the first months of the occupetion claimant nations ‘and
individuals had sulmitted many specific requests: machine tools
from.the Fabrique Nationale d'Armee, Belgium; streetcars and
sporting“rifles from the Netherlands; laborhtory equipment from
the Carolinen University in Czechoslovakia, gunpowder presses
from t e National Powder Worke, France. In Ootober, 1945, the |
eleven United Nations concerned had been invited to send
coneolidatec lists of property believed to be in the Use Se Zone of
Germany, as soon as pr>perty nelonging to a ‘claimant netion
was actually located, that nation was invited to send & mission }
of four persone to the Zone to l1dentify the property, accept»
*releaees, sign receipte,"ard supervise the delivery. The first
m seionvto arrive was that of the Netherlands, which has been
operating assidoualy and effectively aver since. They were soon
joined by representativee of France and belgium, and before

éékpril 1946 regular missione had arrived from all the eligible
nations ‘save Greece and the USSR. In special cases restitution
naE88sstsmade to representatives other than the regular missions.
Between July 1945 and mid-April
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Ambar ity M‘Jﬁ 772519

o v
)

L%"Aﬂ"m Date 8 8’5 '}7




B

-, DECLASSIFIED
fAum iy MUD 775019

Entry Brosder, Aer! ot #5 e Y ASmiTidion
Box L7 jf‘ , :

L

By NARA Date .&é_??

P

combined

e Cotnivies s
4 éﬁ%&’ﬁ%
; SRS

%
R

Tsiandiexc
g
5

o Mg
S
15

in:




RG
Eﬂtr yﬁ A2 L iy @ //Z:S’S 7in ‘f"fl%,,

e

2
Fﬂe %av

BQXV rﬁz 7 ‘J

) ,AumonvAM.ZZé:LZ

. sg,\'Q;QV WNOILYN L LY ca:?nc;:»a&aa ‘ D CCLASSIH ED {
i
Uw NARA Da'e 2"_/9 '

[

IR CON DN G WESSAE E

g iM—ff\wf"—}i-’iyrw“w-:fw—\.«
PTRICTES i “

ROUTINE

FROM i AGWAR FROM J0S CORRECTED COFY
o : USFET FOR MCNARNEY
INFO ‘- D OMGUS
: USFAT G 5
REF 1O . WX 85682

The following, receivad from the ¢ State, YWar and
Navy Departments is forwarded for your infomation and guidsn ce:

".1. You ml‘t make avmlab}.e on ciamam to duly

iIGCR) alll Valuable personal(-proparty v ich~represents ~loot, seiz.ed or

obtained under duress from political, racial, or ‘religiots victims of
ezl Government. or /itesatellite g vernments or r netionals-thersof which
‘ was: . an ; may haraai‘ter ba mund, saiged o mnfiscata& b:r UthT Or: by

c owne_ru mﬂer laws in; faz;ete in ylace whera rpraaently found either “b@@ﬁllue

Tawlul owner his died or ¢eassd to. exist without legal successar ar

. beoause. detemihat ioa 'individual -oupsrah ip S 1mpraeti cal

N UL b TR
Gsrman Aur, renby or ins i;mmnta oi‘ xexchange myabla

o, REers

"D, ¢ That Jewi'm bo‘ok:s manuscripts a.n,d lit'erature
ooaf, cultwal or. ral iglous, importgnce will be acceptad smd dwposed of
1;; pursuant to«»-uaparate directive, o O T e
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"3.__ You willl" eek w!_obtdix:. control councll agreamm ’m ‘

disposi‘ﬁion pur,suant tg- tarm;fa Nht@isnirectiva of any property dispoui‘oion

dill nevai‘tﬁelass execute direct J:iré>and,you may adviae 6thsr repraaematives
of control authority that you are doing so pursuant to obligatmn Pssumed

Par‘.braph l of 'this direchiva shaall be \in mrmeted te exca.ude oxdinary

items of furniture, clothing amd other perscnal mwoperty of amal 1 intrinsic

value and, bo- im:zlwie afy Bsuch:dtems ef uncommon velue- In detemine tion of

iﬁpracticality of Jiden-tificatien pursuant tor Paregrach, zl.ﬂSubparagm'thspA sand

B, of: this.directive regard-chgld, be.ded to extent of scommingling with .

other property end difficulty and -e xpense, of - determination of: ownarship

in omparison with velue of woperty . 4ll moperty as dcafinsd kerein, will

be considared &s;ial ling within this directive and will b= made avaeilable o

IGCR unlesa ava@ilabla evidenee, \elearly is- towcontmry;. & You vi A nestabﬁiah
hAy ) xaok

W 99426 is ACC DN 22213 8,MaT 46 1N
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"

Heferance your Wi=-81072 and our 0{3-9826. ¥hile we too
agree with the broed objective of turning over cuncleimed-or-unid=
_entifiable Jewisk religious spd cultural property-to-an-Intemetional
Jewish“&rganization a8 trugtes for Jewry generelly, this Hys does
not belleve that as par’s of the a\,uadripartits”{}cvt of Gemany, 1t
is in a position to turn over any of its responsibilities in its
Zone of Occupation to any orgenization mnot- connsoted. with Mil Govt.
or with any other Govt. Thersfore any such organimtion ‘should be
pemi*ted to teke pemausion of religlous and osultural objeots now
in possession of individusls or institutions ozly to the extent
‘that the organimtim fest&tﬂ:ishea itu claim as sucemsor in 1n1:er68'h
prehen&ive maasuma aovér‘xng restitution of the pmpart* of por-
secutees, With rwpesc:t to religious end cultural obcts now in
possession of Mil Govk:@¥ colleotion oenters, it is felt that Mil
Covt might dispose of ysuoh obJects without resort t© the machinery
of the Restd tution Law*hut,ﬁisposal to an Intemational- -fgeney wuld
necesgarily be wder procedures which wuld allow adeguate time for
rilingiof;olaims by io¥fvidusl claimacts emd for ths hearing of
such claims. Furthermore, if ¢laims are to b ffled by au Inter-
nationelagency on:behalfOpf Jewish intéi#ests intgeneraliif iz oon-
sidered imperative that-the sgency be -truly representative of ’
Jawi&h:rinterasta_ thrcnmam the world -with-edsquate prevision in
g h}m&nmtion— -Jowish 111‘50:.‘@8*63 mm in %:&-

TOTAF B N

A
TTOTANAY

' 'srdraquast thgt no_ action be takw a‘firming o posula
in WX-81072 at 1aast unt 11 ym;_ have received and amdied our. draft

eiyml mmnor pnblialy ma& Mnmmsainé“d*““a‘ﬁxmal h&zﬁﬁnﬁcm :
"whengvey iand howaver radquirdd" ‘Srd vLCLasL0N 6T Ee Ragio ‘Uokivdis ¢
tionsof; 190% whd gh togdtiier it the rx*eémeateﬁ‘ £ sei%ubé"‘éoild
ir«u’hilimd &u 8 m&m«cmxmm zmr ‘

'_.h,ly YL LG 4 W‘:{‘:'r'r”s? 0y of f : & ‘
ont *%M‘ﬁnatﬂt &@“ﬁ&ﬁiﬂ&d*&h&‘ﬁf&”@tf@msm}.f‘é@ £ PR paal:
of W -8107’ be _taken -in eny part-of Gemany, recommend that. the entire
‘matter be treated on a quadripartite level, If this recommendation is
aceaptable to you, rejuest we be furnished with details for & paper
that might be introduced in allied (,ontrol uuthority, which should

take into account our draft. zo dndarpel Restl tution and Direce
tives on ixternal Restltution iq s $nf quelf documsnts ac your
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&gre"mednts 1n ragard to restitution end related matters. In this

;' wnnwﬁcn,waxtemm}: ~reatitut3.on hgreemm t.s raqu:lra re%,urn of Jewish
¢ - b vl B cé upied*

ifi

areas thrgugn 58%1831 pcs“zmlation S.n x;h
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asgets In areas” other«
:cision under Potsdam

sumed. that GEPC Vill Oérr?‘OUt suoh unildtofal*arrangements:'W“

sition, thafintont offﬂs'govl having been
313 raTter . i

 both in east and- in’ vest. Although info’ on dispos;tion
"in,e4ast has not been furnished to vestern Al];@ﬂ oy’ GEPC
1ntontion of. U3 18 to inform USSR’ and QEPC of . disposition -
in vest. WD Feb WX-96688 states intention to keep GEPC ad-

- vised of progress An negotiations and providedfprocodure for

atlo

Gen: Clay to ralse: L
als

“ations: Intehtion

i1 0] participation in negotid-’
0 rely. hsavily -on’ GEPC for in-.

vestigaetions and for action in Germany necessary foy elimi~
nation. of German influegce abroadfano obtainiag possession
and power of aiapOQition where suoh aetion *s neoessary

'SCC IN 24330

S ' o 5. Paris Raoavations Act disposes of
Gafman assots 1n‘terr1tory of signanories

Jva’mamber GEPC
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OFFICE OF M...«TARY GOVERNMENT FOR uERMANY (U S)
STAFF CABLE CONTROL | ‘
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D e gt e T e Lo e L e ATy R X YIA A 7 VY o

TFROM 77 AGWAR SIONED WARCAD -

ER R U P : feos R A o E - L [
PRI A I T S
S e R : OMGUS : ‘ o ’ i
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subj German External Assets.'f

“ .7 +'Secy of State has roplied in ltr of 22 Mar 46
tofltr from Seéy of ‘War of 7. Féb 46 requesting clarification
or'ﬂﬁ govt policy on German external assets. "Full te-t of
<, tr 'will be sent you by air courier., In meantime folloving
18 summary of main points. S ,

f“ R B Jurisdictional lina drawn at Potadam

‘s basic.a_ﬁntag__ and lav no. 5 taken together continua }

lines_of responsibility eatabliahed under Potsdam ‘and vest
“'title in GEPC principally for purpoae of racilitating elimi-
nation of Oerman agsets in European neutrals and Turkey

: B ' °’2. Law 5 designed to meet unprecadented
eituation 1n International Law and rill legal ‘gap previous-
1y existing prior to passage of vesting decree~when Alliea

" as supremse’ authority in Qermany were vithout legal act on’
Vhich to base’ claims to0 German assets in neutrals. . Pass-
age nr Lav 5 reduced question to 1 of vhether exercise o

T Legislative power of ACC as’de Tacto govt should be granted

- i extra»territorial effect by neutrals. L

T, 3 It 1s recognized by State Dept ‘that terms
_”wf Law 5 go beyond thoae stated sbove by applying to Jerman
axtornai assets in sreas. outside territories of Occupying
- Powers. Recognized also that Soviet member GEPC has informal-
. 1y asserted interest in external security aspect in the disg_
" position of German assats in vhieh it is conceded, USSR
has no interest. - ,

306222
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eg,that JLaw 5 ha‘ﬂsince 1ts dr&ftlng ‘been re-
ngg“m§¢n§@ﬁQ ‘ach gyg;cgqtrplﬁovgxmgermanl

i L

a ﬁdn’e '
gssets in areas cther than‘%ho e*raserved“for SovietHes -
cision under Potsdsm. That Soviet Union construes Pots-
den a8 ‘ot modified by Lav 5 indicated by repozted uni~
’ateral‘arrangemenﬁs ‘with- Bungary nd
Europaan uoudtfihéﬂfér disposi o
Such arrangements mnde without?censultation ‘with or notice“v”
to Western Allies o¥ GEPC notfdbjection&ble but confirm’™:
'1nterpretation of . Potsdam and Lay 3 described above. . As-
sumed that GEPC ‘W1l cariy’ out such ‘unilateral arrangemonts'
both in east and in west. Although info on disposition
in east has not been furnished to western Allles or GEPC,
1ntantion of US 1s to‘ inform USSR and JEPC of disposition
in vest. WD Feb WX-96688 states intention to keep GEPC ad-
~viaed of progress in: negotiations and provided procedure for
Gen Clay to raise ‘question of GBPC participation in negoti-

tions. Intention 18 ‘@iso ¥ou-rety Heavily on GEPC for in-
vestigations and for actlon in Germany necessary for elimi-
‘pation of German influence -abroad. and; obtaining possession

, and pover of uiapcaition where sucn*actien is necessary.

o - '5;3 ‘ parig’ Rsparations Act diaposes of
derman aasets 1n territory of signatoriea.v US member GEFC

3 . : .o \
SRR =7
R SET

;“1' * ,L‘A

~8cC IN 24330 ’

Yora oy
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has been 1nstructed to support French resoiution oxempting :
assets vithin signatories. territory from Lav 5 and to indgi-
cate that resolution 1s 1ln accordance with Potsdam. . State
Dept also prepared to support proposel for exclusion of re-

" parations signatories only after cextification slong linesn
suggested belov for American repudbliecs.  Not felt: that ACC
‘or GEPC have been givern fuveiltons re assets in territory of

. Paris signatories other than forwdarding of info on request
through diplqmatic channela to govts concerned. '

‘ 6. Although Law 5 applies to Gormen |
assets in Argentina, Turkay, Eire, etc. stevs possible for’
GEPC' to tak< possessioniand ccntrol raise diplomstic and
‘;governmental 1ssues of highest order. Mere representation .

by U3 to Argentins would not result in recognition of
title of ACC. Therefore remains to be determined vhat measuwes
7111 be taken or suggestions. made at direction of US govt
Cvelthes T tte represazuative on GEPG oy 1n such other manney.
as appropriate.‘ ‘ . ‘ :

T. Questian of application of Law 5
by ACC 1n such countirea as Mexico natl relations, :

TS - 8. Us has proposed excluaion of Ameri~
cann Republics whieh: participated inYar: under- Articlarg or
- 1Lav 5 to take reffect’ only“érter certific;“ on S
:American.body to be set upwunder Inte !
.and Social Councilk. - “Pursuant to'den: Olaya uggeation for
negotistion of this proposal on diplomatic’level,“State
requested Angell to take matter up with colleagues on repa-
. rations commission. '~ This procedure desirable because. of .
_Angells knovledge ‘and* because ‘of posaible 1ntareat of ropa*.
~ration commission in ‘German - ‘asgets’ in othar Amarican Repub-,
~ - ddes. -~ No' certification “intended™ vhich vould exclude" German
- assets in Argentina under present ‘Gonditions. ‘‘Difficulties.
~ of this procedure less than those reaulting from any GEPC
- 'attempt: tO exercise direct juriadiction over German assets in
‘Brazil, Mexico, Chile, ete. ' TherefOre expected that U8, ° '
Member of GEPC will‘'support. ‘agreement vhich it is: hopod to .
reach between U3, UK ‘and. France and support’ speciric actions
. and: recommandatians*made pursuant to this genoral program

\ B WhAE .9‘; US policy 1s against reparations
frdm Italy aince ‘they would in effect be financed by US
and because Us 1nterest 1a 1n stable and selr sustaining

g scc N 21;330

' ' L - Copy No

'Exempt-from p‘rophasf Hd.le m comphance with AR 380 5
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A mrﬂca of Mlitary Govermmnt  (Us a. mom)
. ~ mmneial -Brench, PR

szrT wys2 S '“:?”ﬂ%"‘?fl’i*”mw\

[
;;mme‘r twnmwja"luablu . :
0 . Lt Go1. 3. . Cragon, chur, Ourrensy ssctwa |

le narmm is mnae tu the mwsr ot aeeaming rmn mepenaiuo a. Ko
‘military suthorities firenainl assets,. valmbles, anéd looted mteriala which
have gome into the posaession of sush respomsidle militery suthoritios 6s looted
' property, or proparty whmb there 4s romsonable otuse o Yolieve or suspect have
boen looted, and which are' tendered 6 thé Currendy. matian m- uatogmrﬂing -ond’
\ astody in the !’aro:lsa ExoBange nomstorya CL L e RS

Be 2% m aoasrablo tbat ‘such” valuahlas B0 moazwa anﬂ ~hem snﬁsa!'a
mmny Yy the smnoy é’e“a“ﬁen fesr %E‘?’o‘n“ in reRsomSe, h . .

i — e e . ._,Mu-—

(u) I 15 undesiradle thet custody of sush materinle b dir qmmmaa ﬁu‘ongh numeToRs
‘militery agenoi&a now mﬂm m' collseting aush valuamga wh&eh ‘4o 1ot have ap--l

5 mprmte ”‘facnittes fnr aafegmtﬂing or nw%dy. o  ~ . f* f."”‘f‘“‘"”‘"“‘"‘“’“‘

(b) The- x'aoututicn pmoess wmm be" oempuoatee if cmntoﬁy ot‘ mmh mtariala
wore dinperm awmmy hamerau ' e T

. ﬂvv':;»'r s,

(o) & eumuntial amnt*‘d th?é’ loonted mteﬂal is already huld by tm currencr
swt:lon. T : . -

(a) m'. mwloy. Aeaistant &mtw of war. hes muested and. ehm He»aammnem
bas undersaken to provide at an appropx'tate time a; plan for- the‘"dsapositian of
looted materials now hald or sudbsequently aaquxmd, or the ‘progceds thaéreof,
‘held by the Curreney Seation. The intelligest mreparation &f eny euch plan mld
ba unnecessarily mnmeoﬁ if ouﬂtwy nf nnch mt@iai&mm aispamed amofg:
mny—canuctnm»agenetu. : ; K .

3. Atmmnngly. you ara anthoriaeé 10 maive far sai‘e‘"gfmramg ana ouseaay 1 /
<1u1aablon uoh-as gold and. anm_.mnen ‘and- eein.,-twe:lgnvmmnaiss, foroign v

saourities, mo;ema Mcmea or jewols,. Jewxry. gold teeth, and othor similer

-, . valuablaas You cheuld obtein from the ageney presenting sny such mawrf“ 3

atatemont in ¢ aoeaumsm sno Hature and smme “of “any-such- mturuh. ' You shma _

not acoept any mterialz of the wpa whish | are prcparly nanam hrsom utim' -

egency or HMilitary Govermmnt, such A8, for instanss, m,minga which are han&xea oy

. by the Monuments, Fine Arts o mnivea soction of thsi Rsxmmuem. Deliveries.g - ‘
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Subjects to be Discussed with Lt. Col. Silsbea

qITA a0

1, Head, Chief, 13 1. Hationalization of Austrian Enterprisse having &

GEA RD&R Mgy  German interest.
Branch e '

The &astrim Goverament hao &tﬁampted to aatimalﬁ.z@'
Austrian enterprises, baving o Gorman interest, without the payment of aaemm‘ae o
compensation therefor which constitutes s dissipation of German assets in Austria
The hAustrian Government should be notiffed that the United States does not reaognﬁ.ze
mtiamliaation se having bean mmumsd until sﬂoquat.e cmnsatiaﬂ hae besn
M'

2, boes Un:lt.ed Stams poucy permi.t the sale et A
war petent.ial mmm to Bussian satellite na‘b:tom‘?

In connsotion with the aals of the Ling blast
‘ furnaces to Czechoslovakis instmct.iona from uashmgtaa indicate that aales to
gatellite nations will not be pwmitteﬁ. _ ,

3 ﬁhew is the new directive which is sypposed to
‘have resulted from Gensral Ealmer's eoaforence in Washington?

- ‘ Mmstoaomthmumcuummwm
which General Belmer wae brisfed. _

Eﬁﬁ/hb , o mw. HOUST0R

wacnwn»-ww-quuo»maawneqpnmbpnuu@tm&nqa@”?”ﬂwoqnu

/- ~/e/
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uU‘“°TIOIT\TS FOR GENERAL BAIMER

Gernan Propefty in United btates éone ’

1. ln line with our dlrectlve to preserve. German assets for reparatlons, how
far can we go in the sale of surplus equlpment for conversion to other

types of equipment, prevention of aeterzoratlon, or the llquldatlon of -
- firms which are operating at a loss?

Brief: It,is good business practice ip'many casss to dispose of surplus
équipmeni_(Hermann&Gdering blast furnaces? for csnversién‘ﬁo ,
other types. of equipment. We“héve many siall céntracting‘fifmsA

’:thailsre operating aﬁ‘a‘ioss, the inceme from ths leasihg-sf whatv'

. . V"? little equlpmsnt belongs to the contractor does not pay the cost
gl

3 'SC;;< q0 !%x} " of administration. It would appear ¥ wise to llquldate these flrms,
! P
v o0 NOV proceeds thereof going into blocked ‘bank acoount. Recelpts of

llqumdatlon ofwsmall flrms probably would bé in schllllngs. e
should be authorlzed to take such actlon as would be taken by
normal prudent business men,
;2. hat authorlty has Law No. 5 of aCC Germany and ?Pé'Gérﬁsny over German
exie:nal assets in- ﬁustrla?
Brief: The requlremenu Lhdt GEPC transfer title in case of sale as in

& *&a” %f\Question 1 above is not agreed to by tne‘Brltlsh.mlement here
e®t oS!

-Gew;;fﬁ ?t‘ A;‘&& . (Hermann Gosmnb blast furnaces). Apparentiy ne«sale; as requested
ii::‘w“ﬁtiwgngiheriﬂunder ‘paragraph l can be N¢de until authority to transfer title is
<ﬁ%}§?£j”5}%fprﬁﬁasv; vested in this Headquarters. GiEA Branch lawyers feel that the
lfﬁ‘;é5 Zfiﬂifségavﬂk reéulrement of GLPu transfer title of machlnery, etc., of a
;¢;; xéfg;esz;g%p Lot corporatlon in Austria (hermann Goering, Llnz) is oub of line.
: <4
a25;?$ " &5”32%1;5{ Tnelr opinion is that GETL has only the rl@ht of any other stockm
P, AR i

si$§ﬁijzi§;(f:€;;g2Cyp(holder 1; GEPC is to hdve any authorlty at all. Sale of surplus
1< 5® 0Q;T; ig;ﬁf eoulpment in the “tates, for instance, can be handled by the
%ﬁffigf;if;“wi‘ mandgement the only recourse stockholders mlght have, if they -
‘é;i?ﬁ:g%“G§L ~ 'Objected woulu be to call a special stochholaers meetlng. It is

2R

quite necessary thut the status of the title to the German exiernal

assets in Austria be clarified. |
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3., Will the: Kustrlan Government as the new sovereign, succeed to the tltle

"to property now vested in the German Government and/or its agen01es in
%ustr1a° o

Brief: An affirmative answer to this question would clarify the status.

HAQWJaz&:Zﬁj;e‘ of new poet-offices; GermanAWenrmacht real;eState, oustons’houses,
'Owﬁ{t‘" 4?;¥€fj:9\ . and‘other:similar items of German property. -In one instance tne
iTHﬂhw“;w“Nzglvﬂ?w:; Reichs-Post Office‘started an apartment house for its emplbyees.
;ow;kp *ivé 0?%w@f?/”he Austrian: Post Offlce is reluctant to complete this apartment
a%:loé\%ze-gq?“» '. house because of the danger of 1ts being selzed as a German
.O#Tﬁ 5*0 : o external asset. By a long-stretch'of a favorable_1nterpretation;
A0 L , 5 S
kt the Aluminum Works,_Braunad, Might revert to the Austrian Govern#
'ment, since the parent.derman company was:wholly owned by a German
~ Government oorporation.(VIAG),

4. Can this Headquarterolaubhorize the Austrian restitation oourts to decide
the question of restitution of, propertJ, at present listed as German, to
Uwfmma'mmm” : oo

. Brief: Austrlan codrts clalm they do not have jurisdiction over property

s w\x\%. now listedlas'belonging to Qérmans’or to the Gernan State in cases

O ) . . . '

‘;laé\ wY{$%é<-'where restitution‘thereof-is clained by'former non-aryan owWnerse
Vy\'5ﬂi?V\P&€¥:. - They base this'on‘Article 5, iv, of the Control Agreement, \hile
Qfﬁ?fka_{yb | it appears that we might be g1v1ng Lne.dustrlans the authorlty to
«\fzk& o ..' ~ decide Just what 1s or is not true Gernmn asset in Austrla,-

restltutlon of property 1n cases where title is now veoted in a
‘German is belnu delayed. Authorlty to the High Comm1551oner to
permlt Austrian courts to ut least: adJudlc ate the case,‘eren if

final returngof the, property were suspended, Would‘help to clarify

the status of this property. It is believed that it is the inten-—
tion of all the ¥%estern FPowers to put'restitution ahead’ of
reparatlona.

5. ﬁequest a Qeilnltlon of ”'orce and duress" to be used 1n “the adJudlcatlon
of restitution clalmu_presented by Other natlons.

Brief: ‘Some'nations; partlcularly tzecnoslovamla and fugoslavia,  argue

> 5 ov that anything that was removed‘from their.country during the
bﬁ«i Lo g»fe ' o o ‘ ' .
s Ae"“r p BV yov - CGerman occupation was done by "tforce and duress". They state
e
oM prrd ] i
- |\‘\

o

b e ™ 306233
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that their naticnal laws cogld not operate as to border control,
sxport taxes, and other things by virtue of the’ German population
S0 that the movement of goods out of the country was by "force
'and duress" (see next uuestlon)
6. Request pollcy statement with respect to claims for the return of goods
which left the claimant nation for w.ustrla during “Lhe course of ordinary’
bu31ness transactlon.

Brief: 'ﬁustrla has done business for many years with its neighbors.

'<{b“ During the war ordinary business deals $0r‘machinery were carried
oYs AY o o
p kol il ke

ag & e on. Czechs are now claiming % machines at Steyr Works which were
/ “}awﬂ (10{\5 \):\ (;Cz ) c . . - I .
/, \4 - - . ) : . P .
; 2 i fﬁ ko S?‘ purchased in 1943 from Skoda. Skoda also purchased machines from
!0 C 5N RS oRe RO ur ‘ ,
Aé;é}e Steyr but Austrié has no recourse for claiming return of these

machines.’~1f these machines‘and others of & similar caiégbry Were
to be returned irom Steyr and from other pldces, some 15,000 work~
men would be thrown out of Nork, and nustrian export of electrlclty '
to Germany woula bn cut one~third.

7. HRequest permlss1on to return’ securltles which were brought out . of another
© country to Austria for the purposes of saiexeeplng,

Brief:, Hungary NatiOnal Banl brought all of its safety deposiﬁ boxesraﬁd

Qo Efv

records of" Qtocks in 1ts care. Our directive pr@vents return of

'}3 QU“ X0 o securlty to ex—-enemy natlons. huncarlan re~orrfan1za,tlon is beme_,
' -XX iy 3
SQWA <€2 536 : delayed because the stocks are phy51c¢lls here in Austrla. It.
CQW \X N}\C{‘: would seem only 10glcal that since we returned the gold to Hungary
J’D‘" 6?\

”ﬁ on the b381s that it was not looted but merely brought out for

safekeeping, we should apply»the same policy to the securltles that
- Were brought out for the same purpose.

8, In view of the present trend of Ub foreign pollcy, is there a prospectlve
quk“‘jpr £,» revision of ploicy and directives with respect to restitution to eXPenemy
M’C;Z C’ahs:der'— natlons and those allled nations in the Soviet bloc? :
atrs] : ‘

Pan m“ﬁiomb- f: ﬁ(P{‘lSlUi‘\ 59 05/4/}//;(0(’

9. .In the light of peace treaties with ex—enemy nations, do we make restltutlen s
to the new cla.lmant or to.the former ownerZ
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r‘rlef base in point is Lippizaner horses which are starving to death

bjﬂ 67 Yugoslavia has cila:‘t_zned' ‘them. fue feel that it lS up to Ita_LJ to

wet ( D .
a‘“s q/(o;lf 4 ( ﬂa\, fulflll the terms of ‘the: peace treaty and not us.v .Another 1nterest-—'
R e |
: Wj\,qOO . m" featare of th.a.s is thaw those Llpplz&ﬂer horse» actually stayed
M : : for 15 years at the rld:mg, school at fur:m and were only moved to

llpplce (now Yu oslav termtery) durlng the wa,r.
10, ban & cut-off date for ﬁhc recelv:mg of restit utlon clams be establlshedﬁ
. Brlef:‘ Ir no cut—oif date lb establlshed a.l’ld the treaty is longer delajed

e

Sub mﬂ‘fer{ Lo s tms Headauarters m,ll have to smv in tne restltutlon busmess for |

g i £ L 5L

1 f'c t('j (’Lbhsm(enq-f'wm
‘j' 4. SCE Lor ulHimate
P decision éry SANACC, ‘restltutlon clalms .\rlll be recelved. . It 1s belleved that acC-

a long tlme It seems ces:Lrable to- establlsh a date a_fter which no

Lo . Germa.ny is contempla,tmg a cut-off;date of 1. July 191;8 That dc.xte :

.

i

. 'or one earller is agreedble.

11. " Can a. remsed pollc be promuloatcd to cover cases whmre, 1rreparable damage -
may be done to »&ustman economy by speedy restltumon

i

1 - -
el .

i

Brlef. nestltutlons have’ ree.ched the s’oage mere matorlal damage to Austrian,
econony is mmnent if’ restltutlons are contlnued.» The Bm‘tlsh

f 5"’5"“”’#"‘( fom restltutlon dlrectlve for- wllled l\fa’omns permlts the zone commander
: ;0/,( ('ans.fdee”ﬂﬁﬂw
7‘0 Sce for uf'/ma‘{’e_ to apply the q:\.sease d.nd unrest formula. Our dlrectlve says rest:1.~

des:oh 57 SA};’A(’&\ '

tut:l.on must be made .%J.thout reference to Austrla.n economr Up

to the present n0"='r65fbltu‘b10ns have sern.ousm ‘:;.ngured Aus’_oma.n '

"ecén—cmy but if onl(e‘ present claj_ms are alioi*fed, p&rticdlaﬂy those -

c&ses where coads are clalmed even though transferred in ordlnary

v s oo st e

""busmess transactlonb, great da.ma.ge W.L.Ll be done to Austma (see

?uestlons 5 and 6 above )

CEEZ L L e s o o i e
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With t»im anaetment of the Tmtmahip Agmﬂmnb, tmaferring tha admin—-
intratian ef German amed pmparhies to the Amtrian Gwenmﬁ, aeti_u.g ag
tmtea s e.nd wit.h plam mada for the releaae of all Nasi groperbies tmder conw
trol to *hhe adniﬁiat.ratim of the Avatrim Gwamrrb, Preperhy Control Branch

- of the RD&R Division was ready to bagﬁn the Third Phase af iﬁs epsratims.
| The dmn.inam .teature of the 'I‘hird Phase was the aatablinhing of ground
work far the mmfeming of raa’pemibinty te the Auatrian Government. In-
tornstionsl mmnmication m‘bams having been eemmsnaa, Property Gtmtrol |
Offieera, togethar with the U. 3. Leg&tien, Gonsular Section, astablished
plans for mloasing tc their aubhorimd agmta or rapmmntatims ’ pmperties
belenging to Unitad Nat.ionala‘ Penéing the cmnplmion of legislaﬁion cavering
internal restitut-ien of arymimd pmperhiea ’ t.he framark waa laid mder tha
Austrian Puhlic Athninistmtor's Law a.nd the Re@,ntmtim Law, for the transfer
of adm:inisﬁra‘hfwe reapamibility over aryanimet and aispmmsmd properbies,
to the agum:ieu of t.he Amtrim Govemment. ’ o

| eamges am,ng the ma Phase of Opérations nfremng the table of or-

ganization were as follm: 3 ’

On :27 July 19&6 ¥r. Earl E. Baltham, U, s. eivi}.ﬁsn, raplaced Mr.
Frederie E. Ossorio as administra:hive assﬂatant te tm heaﬁ of tha Bra.nch.
on 18 Nmrem'her 19&6 Mr' Albert Segat, U. 8. ciﬁ.lim, tosk over ﬂw su;:ezs-
vvision of businsss enterprisas, pla.eing Mr. John Fe L&mhan Hr. ?ernon E |
- Dean, U. B. civiliaa, replacad Mr. Onradnik an uhief clerk on 14 Getebar l%é anel
Mr. George smts ’ U. S. civiliaen, b‘ecame fﬂa clerk for ths Ptamrty Gontrol
Branch. T/5 Mary Hewkes, then Sgb. Mary Hama, lsft the organization of 17 |
March 1947 snd was roplamé by an Austrian male byp:!.st. The table of organiza—
tion at &hat time and n'e tm preaent tim , Sncluéing niae kmtrisn ¢lsrks and |
typiets, is as follows:

- Mrs Walker M. Treece ~ Head, Property Control Branch |

¥r. D. P, Waring . ‘Deputy to Mr. Treecs !

Mr. Albert Segat - Businesa Enterprises

‘Mr. James M, Dean ‘ Resl and Movable FProperty

¥r. Berl E. Balthazar ' Administrative Assistant

‘¥r. Yernon E. Dean Chisf Clexk . ‘

Vrs. Emma E. Moore - Secretary to Mr. Tmace

"Mr. Ceorge Sweets " File Clerk : :
39 6ad b '



http:organ1.ze
http:aacl1le!'t.le
http:est.a.bl

- Property cantiol Branch of the RD&R Division is atill é:acsd with tiaa
problem of continuing supsrvision over the direct administration of over
2000 preperties s‘bill held under direct édntrnl»* ﬁith respect to the prop-
er‘iiea released to the Ausﬁrian W@mnﬁ, sit.har(és Gugman propertiea undsr
the Wtee&hip 'Agréa;mnt, or for amatfatm snpérvifsi‘m, pending final

eieﬁemiminé&ion of disposition in other categories, Preperby Control Branch is%
undergeiﬁg a ﬁmnﬁtien plaaing it in a mxpervisory and édvisory positidn |
over Austrian Gwemm; agencies responsible for direct administration of
ralsmd praperbisa.

With the emning into effect of the Austrian Government's Seecnd and
Third Restitution Laws, the Branch will spead up its tmnsition of direct
supervisim of aryanised, dispesaesaed priea to the Austrian Gowrnmant
-agencies in ordsr that they my implemnt t.heir laws. In conjunction with
.ihese restitubion la.ws, the pragmm for the disaminatim of ini‘ormation to
,Alliad chimanxs concerning status of ‘the laws and proeacmrea to ba follewed
in the formal tiling of claims, has been acealorated. ‘

Plana for the disposition of miscellansous leotecl properties rnld under .
| .Vcnxrt-ml must be completad, leofciﬁg toward a roleasa to the mtermemmental
Bmit‘!me on Refugma, the Austrian Gwarmmnt » the "Gald Pot? est.ablishad
under the Paris Reparations Act, and to the Jewlsh Ageney for Palestine. mr{-
ing the latter part of April plans were worked out with rapmsentatives of ‘
the mterueavemmmal Qemitteo on Ramgeas for the release of the inven'bery
comprising tha ungarian Lact Train®, valued between one and ena-half and
-¢thres millicn donm \

Pmr&y Control Branch will ooatinuously be respmible for the super—
viaicn of Pmperty Gan‘brol agencies > participa:tion in Hoadquarters sta.ff ac-
ticens, in the ana;l.ysia e:f.‘: operational problams fa,cing adm:inistratm, and in
the application of broad U. S. policies ta‘Pmp?erty Control functions, 1eoking;
toward the yrubecticn and preservation of the ovarall ma:ximmx value and wort,h
ef the propertiea under its cms‘bcdy

30 23"
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GUSTODY OF AND ACCOUNTING F OR FORuIGN EXCHANGE ASSETS ‘ 1

l. This instruction applied to. abandoned, captured, impounded, confiscated,
etec, foreign exchange assets which come into the physical possession of M.lltar}f
Government Officers, It dees NOT in any way apply to foreign exchamge assets in

‘blocked accounts Wwith finencial inﬁti%utionS.

4 2+ For aceounting pur noses, foreign exchance assets will be divided into two
categories nemely:

(a) Treasury and bank notes end coins,' includi,ng Eo:m eoinse

{(b) Gold, silver, platirum, etc, bu1.110°1, utoclw, shares, bonds, and other
’ secm:‘mt;.es. .

"~ 3+ Such foreign exchange assets as come under the jurisdiction of the Property
Gontrol Branch, Reparations, Deliveries and Restitutions Division, USACA Section (See
M,llltary Government Instrustisn Number 39) will be reported to and be dealt with by
the responsible Land or Vienna Area Command Property Control ¢officer as preseribed’
in Military Covernment Instruotmn Number 17. gther items {x, «Z» cavtured enemy
‘funds, assets confiscated by ecrder of Military Government Courts, ete) will be deliv-
ered by ‘the officer J:‘ecelv:m,D them to the Leand « Vlenna Area Go :zmand "\ﬁlltary GV
crnment Finance efflcer. : "

i ks Forelgn exchunge assets rocelved by Lend cr Vienna Area Gomnanﬂ Property
Sontrol or Finance Officers will be delivered as soon as possible by them to the |
Sal zburg. Branch of the U, S. Austrian Gurrency Sectlon, which will account for them
as explalned belew, :

5. A1l officer., -are, reminded that it is essential that FULL particulers as to-
ownership, origin or source, etce be recorded when foreign exc’xango assets are re-
ceived and that two signed copies of this clata must be furnished to the PL.0o OF
F.O. Vhen ’che items are turned over egainst the lgtterfs rccelpta

“be Oare must be teken to prepare dotc iled 1nwntorlcs of all fore:.gn exchangs
assets 1*nmd1ately upon recelpt, noting the: kinds of currencies (e.g. Swiss, Freuch,
Belgian or Luxemburg Fremes, 11e S, or Canadlian Bollars, etcs.), the Serial Numters
of stoclxs, Shul‘ea, bondu, ete, and the number of coupom attachcé thereto, if anyse

“To After 1m’on+ory1ng,, the forelgn e,ychange a%sew‘s mll,m wherever pI‘aG‘thuble
be Dblaced in scaled parcels, the coutents of which will be certified: by Iwo Offz-uf‘l‘**
Lor by one efficer and a responsible pustriian bank official where o officers are,
ot avejlahlel), before being deliverod te twhe PO Lo 0e AT F.0. as mrescribed in para 3

abo*v‘e - . . . . N ;

R E s T _I_{_A_l c _1_1 E D (over)

- —— —
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- 8+ When ngtes or coins (see para 2 (&) above) are received by the Salzburg @
Branch ofthe U,S. Austrian Currency Section it will issue a "FOREIGN EXCHANGE®
“Reeeipt Voucher (GA/ng) and will record the various currcneies in separate cclumms
of a "Foreign Exehange Assets" (ash Book. At the end of esach menithy an Abstract
of the Cash Bsok will be fnrwardod, with duplicates of Reccipt Vouchers and any |
suproriing documents, to. this Headguarters (Asttention: Accounting Branch, Flnance
Divisinn, USACA Scctlon}, The»flrst Abstract wvill cover the :orzod ondlng
31 Qctcbﬁr’l9&50
9. Vhen bullinn, stocksg otc. (see para 2 (a) above) ére rocelved b the
. Salzburg EBrench of the TeSe Lustrian Currency Section, it will issue a Safc Custody
Receipt and will record particulars of the items in & Safc Custody Eegistcr. 4t
the end of cach month, duplicates of Safe. Custody Receipts, with any supporting g
document wlll be -sent to this Heedquerters (Attention: Accounting Branch, F;nunce
~ Divisinn, USACL Section),

~-10s Foreign cxchange assets delivorcd-te the Salzburg Branch of the U.S.
Austrlan Currency Section by Property centrol gfficere will NOT te accempanicd by
"documents giving perticulars as to ownership, source, cte,, but the Serial NUnbcr
of the property will be mentisncd in the Reccipt Voucher for purposcs of identie
fication. Items deposited by Finenecc affiécrs MUST be accompanied by dccurcnts
‘giving the data celled far in pera 5§ above so thut tho itcms aan be propcrly
”ola351flod in the hoadquartors accountss ‘ E

ll. No attempt wmll be mnde to a551gn Schllllng oquivalontSzto any forezgn |
.exchange esscts in any of the relative Vouchers or records, i.¢. vouchers and: byl

~ ecords. will show Swiss, French, Belgian or Luﬂcmbprg Franus U;S. or Canadizn
‘ Dollars, grems of fine gold, ctes . :

3

A . ’ “w‘ "
BY COMMAND CF GENERAL CLARKe / / L

A+ B KING g" |
Lt quonel, 4GD
Asat ‘tdjutant Genersal

flev
it
in
3
inA”
1
3
1=
I
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SUBJEGT: Impounded Finencial Assets

F51I in each column, initial action. and draw a cine acroas Hhe shooh
just below initials. Usc entire widith of shoot {nr Dong momomordiams.

N@g

T 1 " . L. 0 . s S

70 FRGM | ‘ NESSAGE -

Chief, [Finance l. Attached 1s a copy of Military Government
ProperﬂySub—SecL. Instruction Ne. 50 (Finence No. 7) which covers
Control G-5,VAC| part of the problem of impounded financial
Sub-Sedt. ‘assets. Please return this copy for our files.
G=5,VAC We have requested extra cepies of which we will
forward one to you when they arrive.

2. The instruction appears to provide that
either = the: Property Control or the Finance
Officer may acoept custody of iImpounded foreign
exchange assets pending delivery to the Salz-
burg Branch of U.S.A. Austrian Currency Section.

. 3. The procedure with respect toe local currer
i E cy assets was explained to me by telephone by
the Chief Accountant USACA &s follows:

. (a) They are first to be accepted as
impounded funds and the Finsnce Officer should
be prepared to repay such funds to the owner if
such ownership is established by a court order
or an order from the military agency which im~
' pounded the funds, If the military investigating

agency or a recognized court declares the assets
to be confiscated they will then be transmitted
to the U.S. Austrian Currency Section.

it e

1 Tnel. . VINCENT A. CATOZELLA
Ma jor AUS
Chief Finance Sub-Sectien

S met e e e s e, [ WL S UL L ST S G N DS O=. = X
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NON-RESIDENT AGENTS COULD BE AFPOINTED FROVIDED ARRARGEVENTS ARE MADE FOR TER
SUBSISTENCE WITHIN GRRMANY 0 BE THEIR ORN RESPONSIBILITY WITHIN THE GERUAN ECONOMY
ARD THAT THEY ARE NOT TO EE ENTITLED TO UTILIZATION OF ARMY FACILITIES FD PARA BAKER
| PD THE LEGAL ADVISCRS OF MILITARY GOVERMENT POINT CUT THAT MILITARY GOVERNMENT TOOK
OVER CONTROL BECAUSE OF ABSENTEE OWNERSHIP AS A FROTECTIVE MEASURE AND AS SUCH ARE
 NOT LIABLE FOR CLAIMS ARISING OUT OF CUSTCDY PD IT BELIEVES THAT IT IS ENTITLED TO A
RELEASE OF ANY POSSIBLE LIABILITY IN VIEW OF THE FULL PROTEGTION IT HAS GIVEN TO SUCH
PROPERTY FD MCREOVER CMA THE ORNER IS ENTITLED TO MAKE A COUPLETE AUDIT AND INVENTORY
BEFORE ACCEPTING. DECONTROL FD AS AN ALTERNATIVE CHA THIS QUISTION OF LIABILITY IS

CMA OF COURSE CMA AN ULTTHATE DECISION OF GOVERNMENT AND IF THE DEPARTHENT OF ARMY
FEELS THAT THE GOVERNMENT IS FULLY PROTECTED WITHOUT SUCH A RELEASE THEN MILITARY
'GOVERNMENT WOULD VAIVE THIS REQUIREMENT FD PARA CHARLIE FD ALL PROPERTY IN GERMANY

IS SUBJECT TO MILITARY GOVERNMENT CMA CONTROL COUNGIL AND GERMAN LEGISLATION
REGARDLESS OF OWNERSHIP AND THUS MILITARY GOVERNMENT LAW NUMBER PIFTY-SIK APPLIES TO
ALL PROPERTY WITHIN GERMANY PD IT IS PRESUMABLY A STATEMENT OF GONTINUING POLIGY FGR
THIS YEAR AND ALL FUTURE YEARS FD HENCE CMA THE APPLICATION OF THIS LiW MAY NOT EE
WAIVED BEFORE A PROPERTY IS DECONTROLLED FD OBVIOUSLY CMA THE APPLICATION OF THE LAW
70 A SPECIFIC PROPERTY CANNOT BE DETERMINED UNTIL THE STUDY CONTEMPLATED UNDER THE
LAW HAS BEEN CONCLUDED FD THUS CMA NO GUARANTEE CAN BE HADE THAT QUOTE DECARTRLIZATION
UNQUOTE WILL NOT APPLY PD PARA DOG PD IT WOULD APPEAR THAT MR FERGD'S GROUP HAS
HISUNDERSTOOD THE MEANING OF THE FINAL DATE NOW EXTENDED TO THIRTY-ONE MARGH NINETEEN
HUNDRED FORTY-EIGH? AT WHICH TIME ADMINISTRATION AKD CONTROL OF PROPERTY IS TO BE
TURNED OVER 70 GERMAN AGENGIES FD THIS DCES NOT WEAN THAT THE OVNER IS KEQUIRED TO
TAKE OVER CONTROL OF HIS PROPERTY BY THAT DATE AS IT STILL WILL BE FRESERVED ARD
PROTEGTED UNDER MILITARY GOVERNMENT LAW NUMBER FIFTY-TWO ¥D IT DOES MEAN CMA HOVEVER
CMA THAT THE FULL RESPONSIBILITY WILL EE TURNED OVER TD GERNAN GOVERNMENT AGENCIES

-
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UNDER A VERY -GENERAL' 3111’&%?28101! AND: THAT WTTJBB GWPGEDERGE WILL}@ 1 I&EGTED 70

NN

THESE GERMAR AGENCIES FD OWNERS WILL STILL HAVE THE SAME RIGHTS AS 'rsm/lmvmmu
HAD PD HOWEVER CUA MILITARY GOVERNMENT GAN NO LONGER OBTAIN PERSONNEL T0 CONPINUE TO
EXERCISE THE RESPONSIBILITY EEING TURNED OVER TO THE GERMANS PD PARA EASY MILITARY
 GOVERNMENT IS UNABLE T0 GOMMENT ON THE RECOMMENDATIONS WITH RESPECT 70 THE STATUS OF
THIS PROPERTY UNDER THE GOVERNMENT'S POLICY COVERING EXTERNAL ASSETS PD THIS APPEARS
TO BE A MATTER OF STATE DEFARTMENT POLICY TO WHICH ONLY THE STATE DEPARTHENT CAN
REFLY FD PARA FOX FD THE USE OF RRICHSMARKS AND FOREIGN CURRENCY BALANCES IS STILL
RESTRICTED TO NORMAL CONDUCT OF BUSINESS AND PRECLUDES INVESTMENTS OF FUNDS IN REAL
ESTATE CMA BUSINESS ENTERFRISES OR OTHER TYPES OF CAPITAL INVESTMERTS FD THIS RESULTS
FROM THE FOREIGN INVESTUENT MCRATCRIUM POLICY IMPOSED BY AMERICAN AND BRITISH
GOVERWUENTS FD THIS IN TURN COMES SOMEWEAT FROM OUR OPPOSITION TO THE SOVIET
ACQUISITION OF LARGE HOLDINGS IN EASTERN GERMANY FD OBVIOUSLY CMA THE UPILIZATION OF
SUCH FURDS AND THE INVESTHENT OF ADDITIONAL AMERIGAN. CAPITAL WITHIN GERMANY HUST BE
PERMITTED AT SOME TIME.FD HOWEVER CHA IN OUR CPINION CMA THIS IS STILL NOT TIMELY D

- PABA GEGRGE FD MILITARY GOVERWENT IS PREPARED TO PERMIT FOREIGH ORNED COMPANIES IN |
GERMANY 70 m FOR mmmmxs GERMAN SECURITIES WHICH IT MAY cvm EXCEPT TO ANOTHER
FORGIGN INTEREST PD HOREVER CHA WE HERE ARE NOT (N & POSITION TO AUTHORIZE TRANSACTIONS :
WITH RESPECT 70 POHEIGN SECURITIES OVNED ARD DEPCSITED BY FOREIGN ONNED COMPANIES IN
GERMARY AS THIS REQUIRES A GOVERNMENTAL DECISION REGARDING THEIR STATUS AS GERMAN EXTERNAL
ASSETS FD THUS CMA WE WOULD BE UNABLE TO LICENSE THE SALE OF DUTCH SECURITIES
REVERRED T0 BY ¥R HER(D REGARDLESS (F THE WANNER OF SALE UNTIL THIS QUESTION FAS BEEN
RESCLVED FD PARA néw FD WE RECOGNIZE THE DESIRABILITY OF PERMITTING NEW BUSINESS

| INVESTHENTS TN GERMANY BY FOREIGN INTERESTS BUT FEEL THAT THIS MUST AWAIT A FINAL
DECISION 4S TO THE PUTURE OF GERMANY AND THE STATUS OF THE SOVIET-ACQUIRED HOLDINGS
IN EASTERN GERMANY IN RELATICKSHIP TO THAT FUTURE FD PARA ITEM FD NO SPECIAL TAX

HAS BEEW AUTHORIZED IN GERWANY 70 MEET LOSSES DIREGTLY OR INDIRECTLY ATTRIBUTABLE 70
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. THE WAR CMA ALTHOUGH CONSIDERABLE THOUGHT HAS BEEN GIVEH 108

‘ eamcwm WITH CURRENCY REFCRM STUDIES PD HOWEVER CHA IT WOULD APPEAR DEFINITE THAT
NO GUARANTEE CAN BE MADE THAT FOREIGN~CWNED maman WOULD NOT BE SUBJECT TO SUCH &
TAX IF IN FACT IT SHOULD BE LEVIED BY MILITARY GOVERNUENT GR BY A FUTURE GERWAN
GOVERWMENT FD I WOULD DOUBT IF A GERMAN PEACE TREATY WOULD GIVE FOREIGN OWNED BUSINESSES
LOCATED WITHIN GERMANY A PREFERENTIAL POSITION AS COMPARED WITH GERYAN OWNED BUSINESSES
FD PARA T {SUGGEST FURTHER THAT MR HERD EE HEMINDED THAT MILITARY GOVERNMENT ASSUMED

| CUSTCDY GF FOREIGN ONNED PROPERTY TO PROTEGT IT AT A TIME WEEN THERE WAS NO GOVERNMENTAL
AGENCY IN CERMANY AND IT WAS IMPOSSIBLE FOR THE OWNER T0 PROTECT HIS OWN FROPERTY FD
{60 THAT THIS IS NO LONGER NECESSARY CM MILITARY GOVERNMENT SHOULD NOT EE EXPECTED 10 .

" GONTINGE AS CUSTCDIAN AS IT IS POSSIBLE FOR THE REAL OWNER TO FLACE THE CUSTDY OF HIS
PROPERTY IN THE HANDS OF GOMPETENT GERMAN AUTHORITIES OF HIS OFN SELECTION WHO WOULD
Bi (NDER GENERAL SUPERVISION OF MILITARY GOVERNMENT PD WE BELIEVE THAT THE DATE NOW
ESTABLISFED OF THIRTY-CNE MARCH IS THE FINAL DATE IN WHICH WE WILL HAVE ADEQUATE
PERSONNEL AVAILABLE TO CONTINUE AS AT PRESENT CMA ALTHOUGH OF COURSE WE WILL MAKE EVERY
EFFORT TO SECURE COMPETENT GERMAN PERSONNEL IN THE EVENT OWNERS ARE UNWILLING TO MAKE
SELECTION mm WILL CONTINUE GENERAL SUPERVISION TO INSURE THE CONTINUATION OF
REASCHABLE PROTECTION FD PARA I WOULD AFPRECIATE IT IF YOU WOULD INGORPCRATE IN
SUBSTANCE THE ABOVE IN A LETTER T0 MR HERD USING SUCH ALTERNATIVES AS YOU DEEM
DESIRABLE AND ADVISING US OF THE ALTERNATIVES YOU HAVE USED PD SINCE IT IS UNDOUBTEDLY
B’E‘érma THAT WE ASSUME FULL RESPONSIBILITY FCR THE LETTER HERE CMA IT IS SUGGESTED THAT
YOU ADVISE ¥R HERGD THET YOU ARE REPLYING TO HIS LETTER AT MY REQUEST AND INCCRPORATING

 EEREIN THE COMMENTS WHICH I HAVE SUBLITTED T0 YOU BY RADIO B
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INCOMING MESSAGE
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TOO 0520535 .5 gjm RE %’“ ~ RECD 060119Z Feb 48
- T &NL ~ CN-35/05/c¢jw

)
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E%ES@@M

FROM . DEPT OF THE ARMY FROM DRAPER
70 '

CINCEUR PERSONAL F(
e - e ' - REGRADED UMCLASSIFIED ' ‘
HEF 10 o W-95402 ORDER SEC ARY BY TAG PER 7, i ‘

Reurads CC-3050 Jam, and OC-490B Oct 46.

BT

", Entertain serious doubts adviganility fcllowing
gourae o t Aned ured.

. e Paint¢ngs have been subj to considerable prass
cogment and have been subj to considerable controversy in Art
World., If they are returined to Germany withcut prior exhibition
Weashi nwtun anticlpate renewal campaign of eriticism. Bearing
op this is Tast that expense of tranzportation and wmaintenance

vhile in Hetional Gallery hes been met out of approprilated funds.

]

3. Last yezar when queqtlon arose regarding possxble
public h\b bition here decision made by State and Army that they
would ncl e ¢xhlbited until date {ixed Tor their return in

crder to avolid any possible imputailon imporper mobtives. Neither
Stete nor Hatlonal Gallery has been consulted reference your
message Huth belleve they may object to return witheut prior
einivition here except for over riding consideratlons.

4. During discussion with Shaﬁe regarding palntings
some time ngo 1t was informally indicated thai State Discounted
pwusmb e ei’fect on Soviet susceptibilities if they were returned
Lo Gorpgny but not Berlin., Since your wmessage atates that they

no

would be exhibited either Munilch or Wiesbaden 1%t is assumed that
you movw take simllar asttitude although in ured CC-#908 ;you,

indicated helief they should be placed on exhib?tan here "until

a responsible German Govt has baen formed.

- S ﬁhlikely that paintings could be e@moveu from

.m}c :g:r“:r ';:mij;? F y E S @ ‘é E_ Y

Copy No. /
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V/mncmm DESTGIATIN OF 4" SUGCESSE - GRGAY TZATT(N 70°HEIRIESS JEWISH PROPERTY AS

AN INTERKATIONAL JEWIRH RESTITUPION COMMISSICN PD IN POINT OF PACT IT WAS OWR

UNDERSTANDING TEAT OUR GOVERNMENT WAS UNWILLING FOR US TO ENTER INTO ANY OTEHER |

AGREEMENT FD OBVIOUSLY CMA TE JENISH REPRESENTATIVES IN THE UNITED STATES WERE

FAMILIAR WITH THRSE NEGOTIATIONS AND CLEARLY UNDERSTOOD TEAT TEE smcﬁssm

@WIZ&TI@ WAB TO BE A JEWISH KESTIT'W'IW CW&SIQN DI DO EOT KHR0W WHETHRER (R NOT

JUDGE FROSEAUER AND BIS ASSOCIATES HAVE ANY COMITIENTS IN WRITING BUT I AM QUITE SURE
THA? THEY WERE GIVEN CLEARLY TO UNUERSTAND BY ALL FESPONSIELE GOVERNMENT OFPICIALS WITE

| WHOW THEY DISCUSSED THE PROFOSED RESTITUTION LaW OVER THE PAST TWO YEARS THAT THE
SUCCESSCR ORGANIZATION WOULD EE A REFRESENTATIVE &P JEWISH COMMISSION PD I KNOW THAT

| IN MY OWN CASB I HAVE ALFAYS TALKED 70 THE JEWISH REFRESENTATIVES CN THIS ASSUMPIION
WHICH WAS CERTAINLY HOT MY ORW ASSUMPTION BUT BASED OF MY GONVERSATIONS AND DISCUSSIONS
WITH RESPONSIBLE OPFICIALS IN BOTH STATE AND ARMY DEPARTMENTS PD IN POINT OF PACT CMA
MY GRIGINAL VIEWS WERE OFPOSED IN PAVOR OF A GERUAN CORPRATION FD PARA,BEGARDIESS OF
THESE CRIGINAL VIEWS CMA I AM SURE THAT AT mxm WE WOULD BE BREAKING AN IMPLIED
AGREBMANT IF WE DID NOT LESIGNATE A REFRESEFTATIVE JEWISH COMMISSION AS SUCCESSGR
ORGANIZATION FD PARA I HOULD LIKE 70 POT¥T OUT TEAT EARLY DECISION IS IMPERATIVE S
CLAIMS UNDER THE LAW MUST BE FILED BY TEE END OF TEE FRESENT CALENDAR YEAR FD BY THE

TIME SUCH A COMMISSION IS FORMED CMA TER REMAINING TIMG IN WHICH TO FILE CLAINS WILL
BE QUITE LIMITED FD . |

AR M TR ~ 4
R N M A (R B
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FROV, : DEPT OF THE ARMY FROM CSCAD FROM NOURE

T : CINCEUR FERSONAL

INFC : EUCOM

'REF NO :  WX-95k26 - - CITE: FG

Reurad Jan CC-3048,

- 1. It wvas understood that on your recent visit youi
pers nnnlly discussed this maiter with Mr Wisner of State sxnd you
koo that guestion of appropriate successor orgn not yat xvasaiis‘ed o

2, Army lhas formll':r expressed viaw to State that s
A. Jewish Restitution Commission, or any cthsr
Corporation or Assoclatiorn outside of Germany, should net be
appointed as successor orgn to helirless Jewlsh property in Qermany.
B B. Any orgn secking appointment as sSucse8S30P ONED
to helrless property in. Csemm:gf under Lev no. 59 should be CGerasz
OX ik ,
3. Your comments reguested on whether commi tnents
te Jewlsh Restitution Commissilon or any other external w;,,n
have been made which would make Army‘'s pos untensable. Yhese”
comnents needed to asslst espediting final declsion with State.,
CC-3048 31 Jan 48 LEGAL
ACTION :  5/G . CHANGE OF ACTION: LEGAL
« C {0 IFeb 40) -
ADDED DISTRIBUTION: ©/S
{o Feb &4} GONT OFF
' REGRADED UNOLASIIFK! : &I
ORDER SEC ARMY B ' ‘GO
Gk
21O
;?% o ) . FCL, AFW
L AS | * 5
S TR ¢ 4 Gakeb 48 o wm/c.w REF NO: Py
‘f?e?ﬁ‘i‘iivf” Exempf from pcr@pbrqpqg ﬁqp@p Knt_{cqgnpjnqpce with AR 380-5. -
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/ ONGUS CABLE FOKM

CALL ~ . | CIRCUIT NO PR.IORITY .GR DATE - TIME OF ORIGIN

NR ‘ ] /’/’ /7/‘9’

| SPACES WITHIN HEAVY: LINES FOR SIGNAL ONLY
FROM: CINCEUR PERSONAL FROM CLAY ILCLASSIFICA’PION REF. NO

Ce-35539
() TOR DRAPER Bws omx | EYES ONLY

( ) « 0
(1 NONE
( ) - .

ET85 OMLY

TOp, &mw

. fU 7 7é 93
-REURAD WILLIAM HIRE SEVEN SIX ZERO THREE PD PAREN FROM CINCEUR

OR. FEW DAYS

SIGNED C‘LAY UNPAREN PAREE ONE UNPABBE WILL BE ABLE DE

A'.P CN’A BAR NUMBERS CMA -
ERED POSITIVE IDENTI F1 CATIOE

I LR : CHED TO VIERNA ON THREE OEE OCTOBER FOIJRTY,I
i TFOUR BY ST EISEGANG CMA A GERMAN ARMY OFFICIAL CMA AND IN
| - FEBRUARY E‘E.. WAS SHIPPED TO REICHBANK «BERLIN WHERE BARS WERE.

CREDITED'TO FFINTENDANT PAREN CHIEF FINANCIAL OFFICER UﬁPARENO“F

; - GERMAN ARMY IN SOUTHERE EUROPE PD INITIAL ENTRY IN VAULT RECORDS BERLIN

Lo»«A(s-

‘OMGUS INTERNAL CABLES REFERRED TO IN COORDINATED WITH: COLONEL ALLER
DISTRIBUTION : TEXT, OF MESSAGE ‘| PRECEDENCE: ) PRIORITY
NONE . ~ REF NO ' AGC IN ORIGINATING DIV.: CINCEUR

(do vot precess | W-97603 s 87423 =

EY E:S Oh e LUCIUS D. CLAY n.Usal
: AUTHENTICATING siGNATﬁ —
Form OMGUS — 321a :

(2t Aug 47) . , ) . so8d by CHONS: A, Gy

APPROVAL
INITIALS

TYPED, NAME, RANK TELE NO

P S V00 G 2 PN S O S T .
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“

"

. SMALL BARS PD ON BASIS THIS DATA 'ENTIRE LOT OF ORE SEVEN TWO BARS WAS

' REFLFCTS GROUPIHu OF ORE SIX FOUR NOR%AL BARS PLUS SIX L g

L D"CLASS rlFD
’ Amonty'\m

ﬁHEBRH’

FOUND RESTITUTABLE 70 JUGOSLAVIA BY ECONOMICS AND PINANCE DIVISIONS CNA
THIS HEADQUARTERS Ph' PAREN THREE UNPAREN EIGHTEEN MARCH OFLY SICNIFICANT
BECAUSE IN ORGARIZING SHIPMENT JUGOSLAV WISSION SET UP THAT DATE WHEN
ARRANGING SHIPPING AND SECURITY DETAILS HERE AND IN JUGOSLAVIA AND

PLANNING RECEPTION IN BELGBADE PD SHIPPING FACILITIES ARE PRESENTLY

" AVAILABLE AND SILVER IS READY TO BE LOADED PD PAREN FOUR UNPAREN WOULD
| SUGGEST THAT NEW STATE DEPT POLICY REFERRED TO PROVIDE A SINGLE FIRM

DIRECTIVE FOR US COVERING ALL ESSENTIALS OF UECLE:SUGAR RESTITUTION
POLICIES PAREN INCLUDING RELATIONS WITH SOVIET AND ITS ALLIED AND
EX-ENEMY SATELLITES CMA TREATY NATIONS CNA AND AUSPRIA AND ALBANIA
UNPAREN AND GIVING' US DISCRETION IN APPLYING THESE BROAD PRINGIPLES
T0 INDIVIDUAL CLALMS PD WITH SUCH A DIKECTIVE WE CAN WORK OUT CETAILS
HERE PD PAREN FIVE UNPAREN AS OF TWO NINE FEBRUARY WE HAD SIX THREE

' FOUR NINE ACTIVE NON-CULTURAL CLALNS CMA MANY OF THEM VERY VOLUMINOUS CMA

WHICH WERE DIVIDED AS FCLLOWS CLN AU%TRIA OFNE THREE FOUR CMA BELGIUM™

.'EOUF ZERO ORE LMA CZBCHOSLOVAKIA OﬂE FGUH ONE ZERC (MA DENMARK ONE GMA

FRANCE TWO ONE EIGHT NIHF CMA GREECE THIRTFEK CMA HUNGARY SIX EIGHT
ONE CMA ITALY FOUR ONE SIX CMA LUXEMBOURG FORTY CMA NETHERLANDS ONE
ZERO FOUR CMA NORWAY'FORTY~FOURvCMA POLAND FOUR NINE ONE OMA ROUMANIA
FORTY-TWD CMA SOVIET ONE FIVE ONE CMA YGOSLAVIA TWO THREE TWO PD IT
WOULD BE HIGHLY IMPRACTICAL T0 ATTEMPT TO SUBMIT TO WASHINGTON EACH
CLAIM FOR RESTITUTION TO sovxsi OR THELR SATELLITES WITH FULL DETAILS

FQR-DECISION PD .", | o | )
ESEORET e

(PAGE TWO)
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INCOM!NG MESSAGE
 SECRET

P00 1421197 00 e gyggfrgrjgjg" RECD: il /pr 18

CN%GB

- mew Cre GRR W e G W

FROM : ‘DEPT OF THE ARMY FROM 05GPO | o
To  : CINCEUR, USFA — |
Rgﬁg@u: :5 WX- 99504 R&RMKDUJpA&WWD ,E X”bjg/»~:

GROER SEC ARMY BY TAG FER;72»gg§g; F

. ruonsid@r& A16H Deing given to dispateh of protest to -
Soviet Union re situaticn Berlin and Vienna. Note would be on ‘
Govi to Govt level and dispatchéd only after recelving assurances -
from British and French of similar though not identical notss
on their part. bpeeifzc issuss have been avoided in dr@it
of proposed-text oh the basis fh&t :

, L(a) ‘“t is not desxred to entar lagelist G afgument
in zsﬁqh our p031tizn is som@what Veakaned by lack of specific
sxgnc& agreementg and '
(H"‘vroteqt over specific issues might have offsct
of daieloplng erisis out of present impasse. It is further
felt that the peneral nature of. presently proposed note would }
no% - §w~slxue lator ~ollov up ox more specific nature R '

Desiwaﬁ arg yeur comments on the draft tazt* youW~
recomuendations as $o the timing of dispatch of note; and ‘
. your specific'recomendation, in 11ght of above diSﬁquionj as

to qw~waaﬂlllty of ¢aising the passenger train isaue in this
I.’.Otﬁ"}n o

,urait ,axt af prOposed note f0710w3°

- ; “In the light of recent aovelopments in Berlin the

US Govi coasiﬁarw it necessary to mske unmistakably clear to the o
Soviet Govi its position in this matter. The righits of the US )
gs & Jjoint occupyiag pover derive from the internatiomal agresc- o
ments undertaken by the Govés of -the US, UK, France and Soviet

Rusais defining the Zones in Germeny and Sectors in Berlin which .
are now cﬁupied by Enase Povers and establiﬂhing the ¢0¢ﬂb : k/////

AGC IN 13&9_ s L ‘ |
| ggéﬁ%T - Copy No.|

: The Mokmg of an Exuct Gopy of this Messoge is Forbndden
T O |

-
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- . TOP SECRET

L R I -

REF NO: WX-99584

contyol of Germany and Berlin. In observance of these agreements
and in the expsctation that they would continue to be observed

. by the other signatorles, the Us WLthdrBW its xorceu freu
Thurlngia and Saxony 1n 19 5.

"1t glearly results from these under%&k;ngs thet

" Berlin is not a pari of the Soviet Zone but is an international
zone of occupation dnd the seat of joint control of Germany.
Understandings in good falth engaged in by the Zone Commanders
and subsequently developed in the Allled Control Authority, .
as well ag pracitices 'sanctloned by usage, guarantes the US,
together with the other Powars, Iree access to Berlin for tne
purpese of Tulfilling ite responsibilities in Germany. The
US M1l Commender in Germany has been given strict orders to
continue to perticipate in the joint occupation of Berlin and -
to & h@ 311 appropriste action necessary for tbat PUrposs.

The foregoing considerations apply Wi th @QuaT
force to the pOSiblOﬂS of the US in Vienna,

“The US Govt expects that the Soviet Govh w11l not
auth@rize or permlt actions on the part. of 1ts Mil Commanders
. incorsistent with the unquestioned rights which the QS Govt is
~fully det@rmimed To mainﬁaino‘_' : . .

ACTION 5 8/G

INFO i G/S
CAGC IN 13k C 15 Apr »!18 . Gn.n/gd REF NO: WX-59584
T0 1" SEC E E .?1
WM ; ]

e g™
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 OMwUS CABLE FOKin

P ALY,

CALL CIRCUIT NO . | PRIORITY | GR ' DATE - TIME oﬁlfaaiam" “
(, 'SPACES WITHIN HEAVY LINES FOR SIGNAL ONLY f’ R
* FROM: GIHOBUR FRROCEAL 1ROM CIAY | A A TON scmen REF. NO
: ety : ST A
ACTION TO: § ) 87 F SANY FERSCBAL e .. 689
() FoR RUER SECHSTARY IRAFER
, o | . INFO TO: ( )
INFO TO: & .)*3«% | S0
A ). o S (=) .

3&@3‘1%&3 OF &4 MZSSACE FROB EMT Gﬁfﬁmﬁt ABLE ?i’} COLLAESON JHD ICATES

LATTER 70 OF BAKING BE: mm, ;Lﬁ‘ﬁ;féﬁ*h.&ti}ﬁ?ﬁm% IC LASY i.u HL IR manr m‘.@? rfw 6 r::tm

UsE <F (s‘.f!;iﬁf&%iﬁ&;i? :«*ui@"ﬁ& %%'Hi&@ﬁi? -MW e uv_jﬁﬁisﬁf‘wu %if& ¥ LA ¥ I’i’sf

PR CLAY ;“misilu‘k%#t& ‘*‘Mm NPARES THi 'em!w 0T sERR

e SPIRIT OF THE a@‘{%ﬁ:@amﬂ? Ef‘xﬁiﬂ WH R IGH

PECREER BARK AN 210 Eéf& &1*‘ C"% & nECRasA

T i5 CBRTALN PO LSAD TU FRICTION AND WIS NG

wm ROGER I7Em OBOE ML& BANEN N8 aﬁm B8 &.Gaé;&‘" TG BAME 'mm SOVERY 1IN0
BARY @ %ML;( 43 DS PD i-'am i BELIEVE THIN TO 8&:’3* A WISTAKE PD
HEABTOFURE Cln S48 RWISINES PN USING GEORGE ABLE ROCHR ITEM ﬁ%i" ABLE
GUURTERFART FUNE
CUUNTERPART FUNDS th&m.) FROM ub’& A0T $08 .‘,;-a.'&’sé ?3 fE BO BEEP & CLUSE CONTROL
Vel Uam o ‘Ezﬁwﬁ u’b&'@m i W ARE v LG %‘E&I’f ur ?‘ﬁ.mﬁ FUHDS AT TIB & ‘&5& 4

{2 pares)

OMGUS INTERNAL CABLES REFERRED TO IN | COORDINATED ‘%gﬂ;
8/6 S}‘RIBUTION , " TEXT OF MESSAGE PRECEDENCE: ﬁuiﬁuméﬁ
i Pm;: OE 8DV . REFNO . - AGCIN_ - ORIGINATING DIV.: ‘
| IS - LUCES D CLAY Ben, ,USArmy
BGOE ADY ~ ' ‘ APPROVAL
FoL, ADY | , : _ TYPED, NAME, RANK, TELENO |“ v
%Ly ‘ :

- 1S . AUTHENTICATING SIGNAT
REGRADED UNCLASSIFIED 17 SIGNATORE
ORDER SEC ARMY BY TAG PERZ{@@%f . o e

Form ONGUS ~ 328
{21 Aug 47}
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. . |
 FINANCE BERLIN PD IOMEVER CMA I WOULD LIKE TO POLNT OUT THAT IN THEORY THISE
,;;gv;ngOUNT*&RPAg*ffmsns ARE NOT ACTUALLY ORNED BY US § MNCE ALL éxpammmss OF
UNCLE SUGAR FUNDS ARE CHARGED AGAINST A FUTURE GERMAN GOVERNWENT AND WILL HAVE

HQUAL PRIORITY STATUS WITH ALL OTHEK CLAIMS PD IF IN FACT WE SHOULD EXERC ISE

““UNDUE CONTROL OVER COUNTERPART FUNDS CMA { WOULD DOUBT THE VALIDITY OF OUR .
CONTENTION THAT THE CORRESPONDING UNGLE SUGAR FUNDS WOULD' HAVE SUCH FR IOK [TY

“““B) PARA THIS ALSO APPLIES TO EASY CﬂARLIE ABLE FUNDS AS TEHE, BASY CHARLIE ABLE

K ‘FUNDS MADE AVA.[uABLb TG hEIMhY ARE A LGAN AND HOT A GRM«T FD AS YOU KNOW Chia

b ;;;COU&&TERPART FURDS Eiﬁh&“ﬁﬂm RESULT UNLY FRDM GRANTS AND ARE HOT REQU IRED AC:ALNST

-~ LOANS PD FOR 'I’BLSE KEAuONS CHA THE USE ur* COUNTERPART FUNDS IN GERMANY SﬂOULD BE

GOVERNED BY b [FF &aw‘r AND BROADER B INCIPLES THAN THEIR USE (N OTHEK COUNTRIES PD
" PARA { DID DISCUSS UTILIZATION OF EASY CHAKLIE ABLE COUNTEKPART FUNDS [N OPERAT JONS -
OF RECONSTRUCT[CN F INANCE CORPORAT [ON W.TH HOFFMAN PD OF COURGE CMA I ASKED HIX

-7 _FOR NO COMM[THMENT ALTHOUGH [ BELIEVE HIM TO BE SYMPATHETIC TO CUR PROPUSAL FD .

-, :;g:

E‘*ﬁ |
By

SLCRI
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AGL (2 5—-48—350000«—13011—- 0716

Auhonty NN
3! ﬂ Nm_o

" FRANKEURT MILITARY POST

.:i...“ STAFF MESSAGE CONTROL
INCOMING : MESSAGE
vz, o R -~ _PHP 21/260
PI6 2721172 PRIORITY =  TOR 2821002
PROM | : HQ DEPT OF THE ARMY FROM oas SGD WEST
0 FOR ACTION :  OMGUS |
RAF NO s W-glske 27 00T L8

Requeat your views on extension of Bifansv
fusion agreseumenty as smendad which eéxpires Dec 31 and in regapd
%2 which discussions with British will have to take place wirm»
i1 the near future. It is our feeling that for the present ,
the discussions should not involve any meteorial changes in the
termg of the agreement and that 1t would be advisable o extend th
tie present agreement for say three months or six months without
substantial change in the terms. State Dept feels that 6 monihs
aextension would be the bettsr arrangsment. Mr VORHEES is incliin-
ed Yo think thet a 3 months extension would be prefarable. Wiil
tiwe trade fusion agreement with the French Zone have any influence’
on the extension of the Bizonal fusion agreement? Are there sny
ciianges in terms which you consider essential or desivable?

= 0 B 3
D STRIBUTION | BEs. MR L1 LkeS Iy
SHG IN 3336 28 oo A;a 22282  HR/ef m NO: W-91isl2
fommem - =Ry

REGRADED Ull"i."S‘“‘} )
ORDER SEC ARMY BY- Tag Ptqf/ﬂ;%fj .
o —-——' COPY NO

. THIS MESSAGE MAY BE HANDLED AS CORRESPONDENCE OF LIKE CLASSIFICATION WITHOUT
: PARAPHRASE 5 per par 51 i and 69a (4) AR 3805
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TELEGRAM RECEIVED

11382

w}L*{iiﬁ”¥%&~,

~ From: : . ‘Date: |
PARIS No.: November 3, 1948 2 pm -
iif‘--C:cn:lcii:‘ : : Received: ‘  69°

November 3, 8125 pm

X ig‘“}@ENTiﬁi‘, - ‘:";“’ér. Gantenbein
Anro: o ‘ :
;/ |

Fer GFD frembTharpw;

/ o
\N,
f”fé

A, VWhen moratorium discussed by 1ntargovendmght§1
‘groﬁﬁ‘ﬁénelux representatives expressed general aatisfaetian
with October 11 proposal blpartite board, transmitted Washe
ington by TT 1441'Qetobar 17. Objected however to~B'(2)’aa
dlscriminstory because thought th&s.proviaién;‘whiah.aorreatiy‘
beging'“it is nét~tbm‘int§nt“‘an& sbsolute prokhibition on
sale existing foreign interests to other non-Germans, :ﬁstﬁera‘
lends representative atréaaeé~h&s nahtonalé might wish to
 transfer existing interests in Germany between thomselves
‘for gullders, B (3) was also quest&onnﬂ‘bgcause give no
1nd1§étian‘of‘what would be regarded as an und@e 1n§:ea§e
‘1n'fb?aign“ewhér8hipq' | f
Be Informal«éanféréhao-ﬁith UK &aiagatian indicates
1t—williauppurt quite atrbngly a draft recommendation worked

out by 1t with Benelux whicr aﬁ ampts to eofor above problems

GH b i ;5 ; ' ET. i* r\
- 3. Ganaral paragrsph recomnending 11fting mnraterium

on existing iateresta a8 soon as poasible;

Form OMQUS 378a |
, (5 ov. 47)
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 '6ermmnw may fvealy &&speaa af thair proparty to mther o=

ai&enﬁa mf aame area and (23 transation batwaen EE natianala
in. dlfferaat ‘monetary araaa may be permihtad un&mw spe&ia&
liesnsa. (ﬁritish say this differentiatian éssigne& to

'avaid inrraaaing nltimﬁte drain anAGermnny ror rapaxviatian

- of enrnings to harﬁ eurrency areaaq;

3B Eataresta& country should be authnrissﬂ to have
experits aanault with allie& baak,eommisaian When 1% is yaas-,

‘ing on Iiasaaing cenaid&ratien givaa in B (3}.,

féQ Coumentsy } |
 iim‘ ﬁlthough we are advised that a&&&s canaiﬁarsm
B (“} a statament af liaeaaing arit&ria rsth&w ﬁb&n ’)
prahibitiam, aa drafteé r@aambles lattar. ,@e&ft&ng_c;gr-
ificatian would help sma. | | R

'éq ?aragraph 1 ﬁ”‘dﬁa&t éa&a not maka it elear that

mntter of timing 1i;t1ng marat&rium ls far oceupying pawerax '

« (se@ memo 8). ﬁ@wevsr~that point was covered by me in

| amcnssmn, and do not tmm It need by further emphasized

in. reao«u;aﬂartiens &ntergovsrnmantal graap, whiehAare not

Atc ae m&&a pﬁblis.

3‘ ﬁistiﬂctien in paragraph 2 Bﬁ éraft re tmnaaact&@nm f
wiﬁhiﬁ a partiaalar monﬁtary srea amﬁ thoss 1nvaiv&ng two
areas aaems ebjactimnaﬁleﬁ hasie queshion 13 to aacida

whether nan-&erman awnars ahaald be ailaﬁad/to aell his

Aproperty to anoﬁher nanuaermanlrer fnrexgn exahanga which -
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Lfrem atanﬁpoint purchasar 1t might be arguea that & new

fareign invastmmnt ia involvad. Horeover, undarstaad cauntrias

.hmving eﬁrronny gontrol frequantly refuse to racoanisa

'valldity transfaru hetwean foreignera 1nvolvﬁng yroperty in

country unless foreign exchangﬁ paidvlg gurran@syed:fcr—_

lo¢a1 currency eounﬁarpart. Am inn}inbd to th&nk'we‘ah@nld

<nat prehibtt suah pe tranaactians 80 long as Geprmans net

1nvulvaﬁ aniass there are difficait foreign exchaaga prablams
which I d@ nat see. Believe aaeh tranaactiona shmul& bg
uaﬁar licenae hﬁwever 13 oréer to paliea them frem atnndpcint
German el@&king, ote.. ‘ 4 o .
4, ka to paragr&ph 3 UK draft my view 15 that unlaas
{3) of ﬂraft in 7 1441 ia eliminutea as Bupartment haa

rireeemman&eé, same epgortnnity ought to. be giv&n privata

1ntsresta involvad to. mn&a out c8se far 1ieennlng; .

| 3snt Bepartmnnt 5586 rayaat&d Lenﬁon as 1177 repoata&
Wii{n&v'%erlin pasn @&3@5 as 6&@.
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