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USPOIAD 
" 

,.\', 

,.:'.:.,' ;;7~.~~:·L L~s, :;:~':.:~':~:BERLIN " "ti':;:'",:.", ;/1;;'{)1"'·"(" 

.~ .~ !.);~ ':, ~ ~'~'.~ :~ {rd. ;::; ·i..;,;t t ;~,. ,l'{ ,:"i -"\';! ~',n ~:Ii ~.,' t ~: ~~I > ,.~. j ; ,", ~. ,;, . 

PERSONAL FOR PAULEY'FROM THE'SECRETARY ,,! L:\) , ,:;,~, ';:1., 

Mr. Crowley; "of. REA. ,. in .regard ,to the recommeIldation contained . in your 
. i.·....: ';";.,!.;.. ',,''''';:;';if-t:'L. .. \; ;r'''\:~: :;,~.,.. ~.~,:-:.-:.~ :.,;·j:.1;'-':'-:'" "r- :: <,.r '.':;: 

telegl\~ .~qId\~~~;t i?L t\;f~5?~, ~~r~iIt<,~~l{~r) ..~~~:,)fe ,~~i~~" ~tates reta~n 
'.-. ,. " .~ .. ',", ~ "'~-"',;. '., . . '... ':.: ··"·.~"'~,,·:~:l§t 

past and ,prospective claimS of the United States ai§ainst such countries 
',.. ';,,' '~'"'' '.~.....";j'1.t.,:'~,~., .' .. '>:/:·'L ~.j':i·';,\',~. ':,i':;~ :..; ...... ::. i ::'\" ,'.' h.t ,:~ ..... ~~,.i;~' '~.. _; ...., :' '.' ';" /~ 

are se,t;tJ.eq.<; Il1a.:ve also noted that your telegram of August 13 (No .. 3891 
,.,., I' ,_ ',:" ;~, c; •• '1 .. ;..';",~- ,:" '.'.' I,,.: 

from ¥.~Sc?!),: ~~~w~"tl;li~ r,~99l11.lJJ.en4(!lJ.i.on0l:l lpoted gold and includes a 
. '""',' ""',,-,\ ".' , '. '.i.',~""" ••"~',~,-,, ;.';.~! ... ,' ,;' ~:',.>,l :~:~~ ...~~~;, l~,,:~C', .: .:, ': .. £.;....,. ""': ~~.~,~.:.;r 

r@g~elJ~ti9n"f,9~ :i,DlPO~:i,pg~im:i,lar condi~ons on the restitution of 
. '",,' • -.' ,-- .•.:" ',>,,~ /--" ?''i'_.-,:/.::~ \,~;;::\::;, I,: r:, ~ '::"',:: • :~:.: (:t..;. ',,::i>:::,:'::;, '.:--f'; .... ,",:,', ~; .~:~ r'~.':.,l':~ 

a~~l1v.ll' .. ;;, qto~l~~:'l~~.',t~t,~,I.~O!~~,~~~; g~ru:?~ .~d?P~iyo~r.~~ornmendations • 
" ~, ""., -. , '•• " , '~' ,: , . • • '. ,. f" 'J \ 

:rrp~,C9~~~~~Z:~~~R~~'B~, w~~~,h.;~rliB,>,~~,~w,~s,e~s~~e_~,~' ~s follows: , 
.' ..' "'.' '.-~'/' '..' ,,; .", '<:>,;,,:,.:;. '",,, ':>;,.' :~'-' .:. "'. ,.:" ',' l· 

:" iJ~), ,~ej :V¢.~4"Sta,t§lS)1~t'3, ,np. m<?r~l qr legal basis for laying 
'r '" ' .. ~. ~"'''·'''':···<~'''~'~.·~.)"":'''i'.\· "'" } • ./~I;:t.',.:".' .. ~, ..r~,~ l't;..~'. '~:" ",".' :,"tt 

~"",;~q:r~i,gn;po;mt:z?:,Ets.;~,~~~t~~~~~~, ~. ~s:, ~Z:, P.:r,osp,e:,~ve debts; 
. \, • , '-, ',. <' -,' ;.' """ • , , " • ": : .:.,' ..:t'· 

';'(R)~<~~, t}'~:t:e~,S ta..te5..J~ )?.oun4b y its adherences, given . 
.. '". '". ·/,'-·,;",''''':'.,h,~ ;"'~'-l '~''',::''"l.V<.(.. 'y· ':":< ;'::":~T'~;:':'~i;:~:i·~'~. '.', 'n'~:·:~'"",. 

t1,vdthout.reservation, to-, the JJnited Nations t declaration with 
'I ••~ .• ,.~:,;.:.~),..:,;.,; '.,',J ;.:):~'.;:..,: ,;"'"':~:':~' ?... \,,i '~':J 'L,';({, ,:''';~'':;,,0~Y'''j~:1%~:::L i::.::_:::~:i!': .... ' .. ';::'~;:;: 

,;;~sP~<?1i t9cAJq;~ ..ac~5 ,of. ~;\.~P9~~,~ssion of ,J~nuary 6; 1943; the gold 
, ',' ,'. ~"'"I.J.' ,.,,, , ' .",,~ :;'~i"~' ""l'~:!\:U':,:,~},,::;!\\ ','; 'j ''1 ih·~,.:.t·/;·:>t?, :,,:,i!?,'·,~~~;.. (~,~:" '(:,\~J . 

',",,, ,d~<;:la;r8:ticm ofiFeb~IY, g2,1944'; Bretton Woods resolution VI; and 
, -~. '" ~'" ..,,,,,.l.t.;. ~ ... r,,, ... ,~::,~":•• t ""';:.!:'.:'.,;' ,~},~, <:'~:'.,I."lL __:... ",:;:' ::~,(;~,> ,~,.~,s?' \:;';;.,"'," >":'.;"": 

;':,,,, 'l-i reso1u,tion. six. of tne CQnference on Problems of War and Peace held 
,i-~'..l'_" ' .. ~ ,;,,,,:,,;: :·:.Hi'(-;.~ ...~("t:'..\5~. J.',;:T:';::~,,},~l ~t.::~jt\ ·;:;~·,'~·~;i:;'· '~'i :'1'.\'.,'1.) :.~ I'~ '" ':,~: ;~:iI ... 

. ' ...-.-" ---'~.-'--.'------..,.",...--~~.~.', 

http:a~~l1v.ll
http:se,t;tJ.eq
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at Mexico City. In these declarations, which were sponsored by 

'~'!.'.';C '~>"~ ~~~ ',~~';'" ,':?' ~7; ':1',:E),:··' ,:~:~~,(",. ." ~:;~7> '; . ' . 
signatUres of other nations, the United States is solemnly pledged 

':;.: ::~, :',,' ~~ ,;";~.'\,:,,.t';·~1:~~;'.:C:, ~~<' ..;>.,,: .•. ,~ ..~::~ ~ ",:,,- ,·,',r:'.:I.';.; ~I" ::~ . ': i ~ ~'.~, 
t6stipport the resitution 6f looted property; 
t~.j:,J~~' '·(r~,:,-'.l·:'~:,;~·;" i:!,f;, :""t"?-\<j,~:"<": .;:' "')-'.. ,.,.,.... ,--.;,'.,' ,,;~~yi.'.,{: ", .' .:). . 

(c} An attempt by the 'United States to lay claim to gold belonging 

"', \,6;:C';~ulltii~~ \iith i~hi:~~:":rr;~~i;~tains fri~ndly' ~elati.on~ wOUld 'seriously 

··;'rii6ri~ti~'g61d". " ',:' , 

";" :; ;'Th~?~6~ili~ii' di' ~t;h~ tr~i~dSuite~, which you should express in your 

. deali~h~' with:~y'6il:l c6fleagues o~:"theAiiiedC~mmissi~~ ~n I~pa;~'tions, ..... 

.::.V~)~,j:_."",, ,'.'.,::',:: '~'J~, '::J~':.';;~·7:'), -:'; ~;'i·",>L·"; "c' ":~·3- ".. -:; ",:' : .;. .!: 

t.hat gold captured by US forces, as well as gold captured by other 
~,\:."" ,<"., ~\. '~:.\" c "::.>:'.::- C:;::\i, 'J:;" ~ ,,':?",'.-:;. ,:;,,\ ~ ::':,. ,'.,,"• Y"'.; 

'Allied 'forces, should in principle be restored to the countries .trom 
:t, :',. : : ;;:'::;"""J'"'~~"'" ~.. ;':~,.~~,{ ·~.c,~;.'·:~·;<,~,r:i.""" .... :\::(... ,.:': ,:> i'·.: • -",' ". \' 

'which it was looted without reservation., condition, or encumbrance. This 

'Gov~~enti~ecogni;~~'~ ):{;wever, that German disposition of some't~~ted 
~-;~.- '.' ". :,,, .~;;- ," ,"'Z:,:::r" ""'-:' :",,~~ 

g~ld,a.rid the iIllPossibiiity of idEmtifying the origin of other gold, 
.' :'''

requtrerorthe!~~ke elf equi~ ~ ;~~ification of the simple principle 

oiL ~~tttuti~m ~~ t~erit1ii'abie looted" ~bjects to.' the jurisdiction from 
'~:;:l"~:, .~ ~, ,,(~, ,:'h-::;, ~" ' " \ " ,.~, L::::,: ';~ T' j ..\';,;'... ., ',.' , ~ '~,': :,,;. i :' ".j, :z; ,.:, 

which they were· removed by Germany. The necessity forsuch'modification 

&rid";th~' 6:ciltf;rif, ·~t~ragraphlb'; o?t~e:'t~pai.ati~ns s~~tion" of the'B~rlin 

i4o~bccil:':h~V~" re~uit~d' in· fu~" £a'~6~~y 'by the"UIrl.ted~t8.tes '~f the 
r: !"::t",\):.. "',::";,") '-'-':(il'~;~·"'.~:.'\~~;~,?··~:4 \'>n "''':':'{:''' _' ;':' ~:. ,~"''', ,.' ,"",.:;,; ~ ',:. ::'<'-,:." ,~.~)~";::" ..~.• ".\. ,:.~':
policy Of pooling all gold found in Germany and Austria by Allied troops 

-(Bri't~sh~>Am~~r6an~F'f~n6h ~nd ~~ti~t)::into ~; co~on ~kt:) Thi~;g;id 
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..-,~ } j- ~" 

German looting of gold from their"ji:{risdiction, other than USSR, in 

" . 
, '?,;, :',C l:Thi~';;QQye:rtlm~n:t.,':J~ ~,i:mU~?:::~Yi?,qOlI!l'A~t ~I?,~h'~~ ~<'P9,~~cy,"\ ?f,;~~et-~t,,~ion of 

secur:!'j;.i~s ;.,:!.P0"l;,!.9- rtl:>.y'\,G~~lCl~Y.r~!,9m:jgC£B-p~efi)~()UJt:t.!';'~s 9£ ~8I?e1"Yi ?::;~10~~;", 

'. 	~~s~rya.t49.p.'IP 9nq.~~:i,.o~ 9r,.~119W!l9:rClnge i: i(f?,: .:t;Jte"ex.ym~,!,~t~h~" 4w.:;~~d~8tion 

fr..om wni~ht:agm.er,s~~~')J;;iri~.~{"hay:~,:,. P~'~1'l;;r;em2Y~d: ~~:1i: P~!i e~!-a,.1!4-i~ll~d ':',an 

eqtli,tapl~nPrin~ipl~L of distribution must be de,vised among the UK, USSR, US 

and F:r,&9c¢':~\~l'a99i,~Y~ :r.pugl].;.,jy.~~gef ip,g:i,vi~ng,:.~p.~~E.lj, §.@gur~~~~!?!.,!l¥.ong 

""'.:': ,,',ThiS::G:o.Y~rrunep-t.j.I?", ~9g~,:..:tll~;t ~:Y.epS, ~hq~d ;,be.:,~~~~m, a t.,~h~'j:~~r~t,~,st 

:possible<da,te to;l.esj:.9r~,:; gQ.14.'j a.n9-~,;§~cur;!..t4e~.,~t? !l~11 a.~,:p:t{>.~:~\.;tYPE?S;lo1j, 

. prop~,r:ty',:toJi'~;. coun:tri~s.; ..!r~;,"fit\i,t:V' tJ1JayfjlY~~:' ;rellJ,9yefl..::b y .:G:f.lI'lI¥.lny:!,.J, . • 

v{Ould(iapprecia~,."l~,ClfrQ..n.gf.J)·o~;;you i'thej:h~~:,Y9Y: .co~id§lr,).;1-1¥(e;t.y.,.;tha,.:t . 
';'·'.'_'''''''~i'''''·_'''';, 	 ­

negotiati<?nSi;"witbc}yoUl'()ol:;J.~ames on the, Allied Connnission on H.eparations 
'n''':'f:'':::-'~"'-''''.f;::''; , , "" ..." .0, """'.,.:.,.,......~""'Y-I< 

are likely to lead to early agreement on principles and procedure. If so, 

you are authorized to propose to your colleagues a formulation of the gold-pot 

policy and of the principle of resti tution of securities described above • 

. The Department is considering certain aspects of the gold-pot policy on 
.. ' ,J;.l:·:~~L~~:.·, ::>f~p{.:.l·r~:t 	 ,~~:,:-; .,.:J.jfy-'t,"J,:,)!·",~ {]~/'/f :/'1 1;~,!~,.~~."0, 

which agreement would have to be reached: (1) the scope of the treasure 
)~ ~ G', YT::€''::f' 	 J.' f~,G ..;~1~;~ 

to be included" in the pot, ~.~ethe~~,~S accUJtP.,llatioJYil ofprecioua 


metals from concentration camps, monetary silver, etc. should be 

'J" 8"t}T~~}C~. :1\.' T',~:~~::"''::-_S-i_~,T'i'~/ 	 ',;:,;",:;(-u: j,:_,~~ '?)~'':'~i 

lumped with monetary gold; (2) the eligibilit)i'"or Austria, Italy and"'thEr-~""'-' 

satellites as claimants on, the gold pot, and whether their treatment should 

306147 
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be identical with that of liberated countries; (3) how looted gold 

which Germany illegally sold during the course of the war should be 

recovered and whether recoveries of such gold should be added to the pot. 

If you consider that the Reparations Connnission can usefully attempt to 

deal with this problem, the Department will communicate its. views on 

these points to you. 

If, however, you do not believe that the Reparations Commission 

will be able to dispose of the question of restitution of gold and 

securities please advise me directly so that fue Department can undertake 

to have these matters settled either in ACG; in other negotiations with the 

occupying powers, or by unilateral settlement for the US zone of occupation. 

Sent to USP01AD, BERLIN as ___, repeated to London for Clayton 

. as , repeated to Paris as • 

CODE ROOM: Please repeat to London for ClfYton and to Paris. 

FN:CPKindleberger:ST 8/15/45 RS OFD AC WE 
r~CR A-D 5 

Cleared with Treasury Cleared with FE!.--- --..,...­

3061:;8 




Paraphr.;\se of Incoming Telegram 

To: The Secretary of State 

From: - Ambasstldor Pauley - Moscow 

Dated: Au&ust 13, 1945 

Number: 2881 

M • .Jacques Rueff., the French representative, has not accepted 

the Berlin Protocol· officially, and has reservations,concerning 

French partici9ation in Moscow conferences. He states that the French 

must know what they are to receive in the W&y of reparations before 

they can agree to the Potsdam decisions. I have made it clear t}lat 

this matter is still one of negotia-tion among the BritJ.sh,French, 

American and other representu.tives of nations claiming a share of repara­

tions from the three western zones of oceupation, and that France_like 

the U.K. and U.S. would enter the negotiations without previoi;tS COID-

mitments or understandings. )\;1. Rueff' is also very desir')us to hLwe 

definitions of restitution agreed by us. Since my view has always 

been t}lE;.t the scope of restitution should be settled in the Commission 

on Reparationa, I he.ve put f'orvir-rd a definition as a basis for 

negotiation. The draft introduced. W<'i.i:.) th'1t last prepared by fJ'Jr. 

Clayt,on, modified tQtake account of the points raised by DF..PTI s 

telegre.ru- 1779 of August 8. The repres611ta'tiva of the USSR was -\lIl­

willing to discuss the subject, and stated that 11111il:,; he would ref,:;r 

the matter to his gover:1l!1ent, in his view restitution would be better 

handled by discussions outside the Reparations Commission. M. Jacques 

Rueff dislikes the U.S. view of l~estitution, m~.inly because it fails 

to include securities and gold. I replied thst this question _could 

be settled later by France, the U.K. and other cou.71tries concerned, 

outside 

3061t!9 




-" " 

"- " 

outside of Moscow, since the USSR ha.d waived its rights to gold. It 

is my strong reCOJThllendution to the Secret,e.ry of State that the U. S." 

not restore gold and sec'Jl'ities until fin.s.l agreements have been reached 

regarding reparations," and unti:;L a foreign trade plan has be~m reached 

which will permit the U.S. to receive pa.yment for imports into Germ3.ny 

such as 8.re now being divert'3d fromfl.rmy stoclcs f;)r shipment to French 

and British zones to expedit,:. the production of c08,1. I fear that unless 

we are car~ful,the U.S. will again fino itself in t~,e position it 

reached after the last war, when it fit-lcU1cedreparations deliveries to 

"other nations. Plea;30 inform" me whether arrangements have been concluded 

for paying for the coal now exported from Gerrrumy and for the coal and 

food which is being delivered to Western Europe from the U.S. 

http:Germ3.ny
http:Secret,e.ry
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,. 

~ FI/12l 5 April 1945 
" , 

'G-5 FINAECIAL INSTRUCTIONS) c~'h 
,NUIvlBER 8) 

MILITARY GOVERNrl1ENT - G¥:RMl-)NY 

. , ,I, 

, 1. Refer.ence, is made to par.s.grt:'_ph 338 of the IIandbool< for Military Govern-:­

mentin' Germany, December 1941:. an(~ to Chapter III ~ parsg'.c£;.ph (1) pp 22-2Jof 

the Financia.l and Property Control 'l\echrdcaJ. Manua.l, January 1945. 


'" , , 2. ~hsta~~1:.?JLJi!1ite,r;;r Gov~rnment Law No. ,53. fmc, any instructions" 

heretofore ~sstfed thereunder, or com::'l:nned in above I:1en:.~oned refererlc8S, all 

United .Nat~oIlS displaced persor..s l:ncoverect: in Germany ,including RUSSian ' 

citizens and stateless persons authorized to leave Germany, will be treated as
. 
follo\\s: 

' 

a. ' They will not be searched 'or their asnets' seized b'<J Allied, Forces, 

nor '.'dll they "i:!i-required-to d6Posrt-or-c:r~'cTa:re any of their 011\'11, property, in­

cluding' foreign' exchar;ge assets, except .,for tho declara.tion of currencyrequit:ed ; 

as part of the displaced persctns ,centre procGssing (Registrcl.':tion Card DP 2) ­

;.> •see displaced persons registration ihsttucticns CA/D5. ' , ,.' '. . . , , 

b. Displaced persons Liaison ,Officers should, if possible, ser,cen . 

their respective dlsplaced persons :within Germany to discover v~llet,her they ,are ! ' 


attempting 'to :act as carri,e!',s of foreign exchangE:;; assets not belonging wholly 

. ,to them. ,In:' thes~cas,t;>s ;Military' Fo.rces willd0tain the carrier and prevent'. 

export of 'suchas:se>tsfromGerrnany~
• t • • • 

" ' 

c. ; Upon';arrival; inthei:r;' country of destir..ation"Dlsplaced Persons 

,,:ilt ~eceive ,i~str:uct~(ms' fr?nl local p-:tthorities regarding the' ",xchange or 

nepos~t"of t,helr, Jor;pgn·excnrng,c afSC,t.s., 


. '; \1:; Military Forct';;s' and personnel v:ill not exchange any, curr~ncy for 

displaced persons. /lJ', ' 


" 

e. Viith,respc;ct to ,property wholly O'vnE:.dby United Nations displaced 

persons, the prov:i siens of MHitery Govr:;rnmc-nt Law No; ,53 are waived," insofar, 

as that'Law requ~re'f: 'the deposit of foreign excnange .assots" tht oiecution and 

filing of declarati@D.s and report' forrn~ or establishes prohibition::; on"the . 

removal of thoir 0~''l1 property wtth them out of Gerrnany . 'Ho~"ev8r if, 8~1C'h p~r':" 

sons voluu:tar'ily cQ~ply,'withMilitary Government Law: No. 53 vihil6, the;y are in 

Germany, such, c0Il1pli4nc~ ',·shoult:l.: be permitt8~ ,to ',stan<,l. , " ' 


. ,I I 

, 
, \ 

-1 .:.. ..}j 

~" : 
,.,,' 

'. . ' ,R E S~R~I C TF D' 
< --.-~--'!"""---

\. . 
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" 

G-5 Financial Instructions j\jo. : 8\ C;>ntl d) •. 
Hq. 6th AriTI'J Gr~up, d-hd:· 5 Aprii 1945.: . 

3. Nothing herein shall ,be construed tq:altm' such s(:CU!:it:r measures ·as" 
the Armed Forc0sconsiderd.esirable. 

HBm1,-PARKM./I.N .rR. 
Colonel,GSC 
AC of S, G-5 

DISTRIBUTION :, 
,.".,""A"~I;.. ,.

plus 5 SHAEF, G~5 FinD.,nciul Branch 

,\ '·2 SH'A''t.F" G 5' f'o'r"OT"T" " 
-:"" J..:,J... ~-', HU}~LU~ 

':'.. ':2 ..., BHAfF, G-5, f9r. A.iH 

3 - ,12th Army ·Grou:,J~ G-5 

22~st .A~n1Y Croup,G-5 


2() -,hG of S,G-·5., .ScvE;nt.h,Irny 

. lea. ,F &. PC Offh:c~ 


., ;., .. -.., 

I 

i
ft, 
,,~' 

" ••••> 

.: : 

: \ 

::. 
.. -:.'" 

',1 

\, '/' 

.;. °/ 1 

r"::', 
,.'," 

I, " 

.~ . .' . 
,I 

3 0 61'52,:,. 

'.:", 

fr,i·f:F;~~~~,I.':;,',?,.,~,.",,-,.,.,.,.,·~_,,,·.~,;i,";i;;;;;;;"";;-IJ 
~.~,:,: 1­ ~ f J. ' ';" :' /?:r:j£~ 



" '; 

4 ----C'"' 
REPR?~UCEO~!~i~'\TI~: ~~ 

i 

. I. .' 

. ',' 

'. 

306153 




.• \' 'y"- . 

• j , 

, . 
! i .. , ... 

;:iI\I;~::;~~-;;NOll~N'3;.u..I.'I a3::;naoii~3l:1 I.," .. ,'" DECLASSIFIED' ' ' . 
:'..... 

I' . ,ftJJti)?rityAft1,J4~1? I 
Ey··u'w NARA pale 9-"/0' 

'1 ,~ 

i '., SE'(;RE'T

OFFICE 'GF MILITARY GOVE'RN'M'ENT FOR GE'RMANY (U.S.) 

AG CAB~ES i I 
OUTGOING MESS~~;091;· i~ov ~8 

.. 

5 E OR E T 

PRIORITY 

TO : _DEPl' OF THE ARMY FOR CAD 

FROM :OINCEUR 3IG~D CLAY 

REF NO, :OC-6884 

Subjeot 1s restitution f':rom Berlin.. Reurad. WX-88362 .. 
wh1ch sets forth the basic 'restitution policy governing ,restitution 
both to the Eas.t and. West" provides that re:st1tution shell be 
ma.de to the Soviet satellite countries, except. under specIfic 
well presoribed clroumst~n.ces. 

Thel"e are a. la.rge number ofrestitu,table 1 tams 
loca.ted in Berlin. Some of these items would normally he 1'19­
stitutable to the Eaat and some to the \oiest. At the present 
time we are unable to restitute anything from Berlin to the 
West beoause of the Soviet b10cka,1e.Oertain of the Eastern 
satellite countries, and notably Yugosle,via, .. have requested 
restitution of items from Berlin and have precluded any refusal 
because of transport$tion technical difficulties; by offering 
to provii.e thelr own transpor·tation. .If' the policy 1aii down 
in uradWI-88362 were strlctlyfo1lowed there would be no rea­
son for not making delivery of these restitutab1eitems from 

·Be.rlin to. Yugoslav1a.. 

Wi th,your oonourrence.9 '('Ie propose to tell the 
Yugoslavians and other Soviet satell1te countries that it is 
the US policy to avoid disol~iminat1on wherever posslble anrl thB.t 
we areun.willing' to, restitute to one oountry .from Berlin until 
1 t ls possible to res tl tute to alloountries, that we do not be}..ieve 
that one COuntl·Y shoul!!. be anti tled to reoelve· res ti tu·table items 
'fro~ Berlln'merelybecause it is able to make 'an arrangement with 
the Soviet Union whlchother countries are not ln a position to 
make, tha.t accordingly we regret that we will be unable to ,make 
any restltution.d.elivel"lss from Berlin until the 1,ifting of ,tb.e 
blookaie mak~slt possible to treat all countries alike. 

CO-6884 Copy No. <j 
Exempt from: paraphrase. S~n~l«R i~. fmpliance with AR 380-5. 

form ONGUS 253c SEC R'E' . . . 
(29 June 48) 
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5 E C R E.:T 

P RIO R· I T Y 

TO 	 : DEFT OF THEARl-iY FOR CAD 

FROM 	 CINCEUR SIGNED CLAY 

REF NO : ,CC-6884 

Subjeot is restitution from Berlin.' Reurad WX-88362, , 
which sets forth the basiC restitution polioy governing restitution 
both to the East and 1,fest, provides that restitution shell be 
ma:ie to the Sovie,:t satellite oquntrl'es, exoept under specifio' 
well preeoribe1 oircumstahoes. ' 

There are a large number qf reatitutable items 
loca,tei in Berlin. Some of these items would normally be re­
etitutable to the East and some to the West. At the present 
time we are unable to restitute anything from Berlin to the 
West beoause of the Soviet blocka1e. Certain of the EI9.stern 
satellite countries, and nota.bly Yugoslavia" have requested . 
restitution of items from Berlin and have preoluded any refusal 
becau~e of transportation technical difficulties, by offering 
to provide their own transportation. If the polioy laid doVIl 
in ura1WX-88362 were strictly followed there would be no rea­
son for not making delivery of these rest1tutable items from 
Berlin to Yugoslav1a. . ., ­

~~_---= I'I!.L~~-
"",~~"'-':~~'.' , . 

Wi th 'your,c~~........"..pn---T.~e:-;;p~I·opose ~ell the 
Yugoslavians an1.·other Soviet s~telllte countries.,.that"it is 
theUSpollcy to avoid n w erever ssible and that 
we areunwilllng to restitute to one country from Berlln until 
it is possible to 'restitute to all countries., that we do not believe 
that one country shoul:! be entitled to receive·restitutable items 
from Berlin merely because it is able to-make an arrangement with 
the Soviet Union which other countries are not in a position to 

_	make, thataQcor;1ingly we regret that we will be unable to make 

any rest1tution de11veries from Berlin unt1l the ;Lifting of the 

blocka,1e makes 1 tpo.ssible to treat all countries a11ke~ 
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,/ rW:;::iG"O:C on C01J,n't"JJY to 1-."11.:1.oh Pl'CPCl"i;y':ts rc'hu'l:cc1 but: shou16 
1_;,:: P, ~,i C,' 0""'1" n '0 1"~ ,. '" 'i or"! ~,71'i c 'L",j-1~ 'r' '., r~ ';'lP~·l'lr.: (1 p-J'o·",,;'~';·v ,·rn 'l b'::;-, ~__ ~ 1;•• -- .... \!~~l." .....) v .... _ 'r4 ... '- _.,1.;;_ J- -.:..:. v ~,... ,..... <0 !JuJ. .,.ttJ _.......... "\:; 


incorpo~atGd' thin German reparation accounts, Not 
nCO(:8S;3 -;,:0 :i.nvcf.j'i;:!.:;;:.?"Gr: CIUC~:.lt:1.on ot !,u:pnnent b-;,r Gel'i':'lOny

_ - , • U t ~ 

P:L'Opcl~ty ';i1:1 kr;; 11, :from occup:1.cd COUl1'Cl':!..GS sj.nee Un:L'i;od 
S"L;L:t(~~ t:Jget:hel' 'i;b, cl'i;her Un..i_t~d N~'i:;ionc :i.s on r'cc01.'d as 
'!:'E;:(usj.ng t,o :rueogr::j.:~e ~~cqui35.-c.ion of' SUChPl"Opr::cty by 
G(:;!:m::,u'q no mu';,: l1C-::i acqu:Ls:l.t:l.on \';Cla effec'i;ed. 

,,' 

•·',:,"'.rJT-ll OR. -.i,\'.;(\ rr._1TOl\-,l ", or'n 0",,2'( S"l" '" 'r,,:> \ gr' f:11cC10' -~ . r' 0"'" ~ .~ _'l . ~ _ ~: ,- - , ,,;:t L/ '" I: ~'~ ,~'j -;y ~ v "~ .... 
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·Jo:tnt Ch:1.ers of :3t.af'f' 7'7500 
Col C R P'3ck 

~ 

~~:-dy(, 1tlJ.:l:ili:]!jL2·1,~:tcRC'$S l\:-:tt,',:~:... ,~" ' 

,,;,'41.';.'::").ii"Jt~ -r"'''':-'1''~"~ '~' '" .::;.. ·..::.w~~",:,""'i't~,,,:·
''-''.,:, m.:>.t':.r';".L iY' li-J,Cy' ";... /(~li'E',D.y f"" r. ":'0" c:. .h.....~:\_:E '!0'li.',[r: 

/cP, "Y;Y'I<ZI{"1'. i;r,.lff;"J"l" Rr.)·ClO,~-I-~J/1-".ffo, "_·~::~~,--,lqS:;,,":j~·~"'.·~~'~,_:;·:"",~·~·'I{~,~;/:!iff.', 
.. '! ~•••,. J '". ',7-	 l. ". _,.J ." ') l.// ' /. e" 

~ ...;, r. 7nC0 - 7 l/~' ;......._. l).,' "·,c. ,1, !_':-i.-! I Y ".( 1/ e:? , , __'... .!:L.U_U // .J;~J~.,:l.~~:!: ' 
MID OJST 12 ' ~ho0:t~tJ:>rnseos~e·gslet... ~~ Clel'!.;: an.d r,;!cWe.;:?i.i.ey £'or~,~:.2c~ _,"ll.,'~~,~,'9~u.,Jl~}?~;:.:L,'?~,'~,l,:·b,;f.,·:

,i5 '..I ~ J. ~... ~.I••- \>. .: _.,__ " lLLL~ ~"" t-'V~~,_l" A~~':': 
1?,.,~q i~A II 'J ....4I 1. If-his dirsr!tiY0" l"ece:l 'lIed f~l?om the~s Lqt~a"1I11).:c."aa1-lV~n~~/ ,:.,.-:.I:.aJ:,Y

I Depa.!ltmen-t~s" i8 j.s8l.1od to you as GOrilu'[8,n le:t· :i.ll Chl0:t~" U. Sb Z; , 
.cB.viIs_1 _ ~ol1e of' Occupation, At'I.Stl.')j.l:), (Gel'TI'l8.n.y / and 11. S. Iifiem'her of' r~lYL::?, 
D IN'PO I: '(;he Allied Council, Aus tl"":i.a (Germ.?11Y) •. 
iDr~, I' ' 

'"pee '. I You. Hill seek to obi:::a1n a€p:eement. in the Control CO'l.lneil 'GO 

Mil tiES! ·the application in the other zones at: occupe,i:~ion o:f the 

OF Hootr-I policies la.td dm·rn in t1'13.0 di:i:~0Ct3:"0o If, in you::;-;'l judg!t1ent" 

EUB :)BI ' . 1 t appears ilnl::)o3:31ble 'to Oi:>'ti8.in qU8,dJ:'ipa.rt:i:te agl'Gement ~ :y"OU. 
 /
AIR .. ~ lYi11 explor-6' the Posg:i.'b:1.1it,ies of e~ tX'ipai"t:tte agceement ,,'1' , 

Of' ROP!B " ,; applicable ·to the th~:>0e ~-re8 tfn."'n 20nes and :r~J!e Gl,PPl'or:n":i.Bte 
. recoJ:'ill2lende;tiollS to the JointCh:'l.ei's of' Staf:t."

'sn e. I 	 \r 

,P'II -:/1 ' i 	 You will proceed \·ri'th -;:;he appJ.icatj,on of this CI.:i.:t'f)ct~:~V'e In. 
f) ON ,,! YOUl,"' mm zone even P:;~'lOl' to G,g:r'00men'l;" pJ:~mj'icl'3d, h.o~,;'t~rtf0:r J 

:::;di::Ni- that l"0stitut:ton of pl"oper'ty B.0fined in pg,J:>agl'ap'hs :2 C and 
\w w:--,-! 2 D vril1 be olfected only l'ih0n the j:'Gii'(;I,):'n o:f.' sU.cb. Pl"OP01't.;j' 
lsuclo i 13 certified bJ'- the gpp:pop~eia:i:;e !'epl~0S011'~e,t:LVG of the cla.1.m~· 
:::;'C arJ.t eountl~ to be tu:geu:i;l:-T I'eq1J.il"ed tOT' the X'ab.s.b.:U.:ttat:Lon 
F'UR and 'reconatructlon of' his countJ?~7 The !"e:.:ri~l tu'i.::;:i.. on shall 17iO'CQ 

TWL 	 be delayed 011 'chs ground the:G :1 terns i:;lubject ·to j~est:L'i.~utj.on 

-:-'01>.";': 

i-~IJ 6. P 	 if),:r-e need.ed -co meei; 'M10 m:i.l:J:Gk}.!':J· 01~ c:lvllla,n rGquj.j~eme:nts in. 
an:y zone of OCCilJ.,'f1t:i.Ol1 PZ'Qv:f.dec1 tho.:t In 'i;he case of ijral1s~, 
porte:tion equ:i.plilGn-ii ~i.?e.5titution 111!3,Y bs so pM~sed as not to " 
reduce a:va.iJ.alJl~ tl"ansporte,'i:;lon belm-r 'i.~hEl,t l"Gqu1r.ed foC' ,.' 
lili.l:.t-c.s.ry c1eployment and for pur-poses oi' the Ol}cups.tion." i.n-\\t) 

Me 
_ 

v11 
SEonET 	 ~ 

~-'-- ~ COpy NO: 4- 6 
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eluding the rBzi10val of il1o.ufl'C:\.>ie.l plsmt and equ:i.pmsl1.t f'c)):l 


reparation. 

iJl,
.' , 

-Other> goods.'l vf;I,lw::1.b103 (e~;:.cl\J.(;u.:ng gold, r:wcul~j. tles" 
and :f'OJ'0ign c."1~~"j,"enciel:; ethe!' the.!l t.hos~ ment;.:to~'led 
:tn. pe,r~,gp.s.ph 2 .A):- rG:"J,ter:t~.ls" equipment;) 1:i..ves -(lock 
and o·i;bl:ii." p!'ol")er"iiY found ii'). sri:.oreugt: or other'vd.se 
in bul1( f'O:t.1rrl ll~nd. ident:tfied a.13 having been looted. 
01" acquil"ed in !J..ny wa.y by Gell lJlcmS from United 

(Nov '-1-5) 

Copy NO. 

'THE MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 
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Nationa dul')ing GeZ"':.l'ISn cccupo:ti.on; 

E. 	 In the case of' pl'lOpal'ty mentioned in C a.nd D 
a.bO'TS "rrhich ~\'laJ9 p:POdUC0d dUl":1.ng t~he period of " 

occupe.tiollJ 1~estitut1on shall be lti}lo.a only if ths 
cleJ.mant government subru:lts adequa.te proof that, 
the j):t'oper>ty tn ql.lestio11 '118.EI acquired 'by Gel'InO.n.y
through an.aet of f'o:r-ce~ 

Procedures For R0St;:1.t'Ut~io!l
J\IIIIA.IIII' Ita ____~_:)I!iIO-..~-.""-".... • ••.,.. 

:3 " Y01.U" government l-r:tJ.l t1.leosmit to you fl)Oll! the gO'ilG'Y'Dlilen.ts 
of' the USSR, Fl"ant'ffi J Belgi'U2!!f; J.ilur.em'boul"g, Nethe:?landB.'1 Nox>,·j'a,y:> 
DSnillB.l"k" Poland, Czachoslovafci~t, Yugosl8,v:1.e, e.nd. Gl'eece 11_s"ts 
of l)l'opex-ty clo.iI!1ed to have been ·l;e.ken fl"om t11.011' C01Hrt:!?V:;'::J 
d'U~ing tb!:£l pe:;.".:1.cd. of Ge:r-ll"Jal1 :lmrasion o:\;' oC!cupe,t::ton< Such 
l:tsts w::'ll include 't-j'h9X~e'\TeT- poss:lble all ·!.'·elevo,llt :tl1.:E'm:'IllB.tion 
'Hh:tch ~Til1 aid in the ld.ent:tfication ;,.),nd loci;l,tion. o.f such 
Pl'OPSlt ty. 

l}. Aften." exs,mina;tlol1 0:1:" 'iihese 11l;!ts, yuu, 11'111 indicf),te to 
:rOl'tr government 1fh:tch of.... these count);'i'3R should br,~ iv..v:1.ted I: 
to send m.i.SSlolll3 in'lio yo-v.!I gone f'0l" tb.f:l purpose of (A) sub- .."J . 
e"ta.n:Gie. tine; clGJirns for the re(Ji.~i tutlon of p:rope:-~.,ty mentioned 
in. pa.:t?8gZ'~,phs 2 A and D~ (r"1) race!ving informa;t:tol'l I'egarcl1ng" 
-the loc8Jtion of prop€n"ty ;'1hio11 hti.S been 'the subject of. Z"eS·· 
t.i tutj.on. claims by -i:ibeil'" gover11lil0nt (c) 1dent:tfy:Lllg apd re u 

cei.ving e,ny such p:S?Opal?t;y to be !>er:rl:;orad.ol~ diatl?ibt~ed in 
acaox'danc0 ~7:i:th 'che p!'ov:Ls:tons of this direct.:1.ve. You '(·r111
recommend a.pppopria.te t;:tme and the slze of the missiono 
After approval, details can be al"l"'anged by the 1~espeot1ve 
governments direct. '{V'l·th you a:~ oommande:r: in chief or t.he 
United sta.iies ZOIle. You ".rill furnish ~uch mias:lons fe.cll:t ­
ties necessary ·to 'the pl"opsr dischaX"gs of thei1" functions in 
your zona~. 

5.. 'You 'td.l1 tA.ke steps to deliver 8,11 paper currency of' 
Unj.ted Nt3.'i.~,:t.on countl~ies invaded 01' occupied by Gerl1!ltuy~ 
no~" in youP. zOlle,:> to 'the gcn:Gx'nmen'{j of ·the. country of 18sue 

COpy NO. 
TH£ MAKING OF AN EXACT COpy OF THIS MESSAGE IS FORBIDDEN 
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SECRET 

-uithou·t the nece~si ty of' p1:'oof tr,.~t i t ~,r.?}s looted or othel~'" 
'rlse acqu:tl'sd from the;ii COiJ,D."tr-y dur:i_ng; "the pei:~lod of' GS:l:'j1?::.ln. 
:i,n']8Sioil 01' occl.\pa·i;:io~l. 

6. You 'tiill t,.:t!r.:e steps :l.Xl yOU'V ZOile tio Ul'lCOV0J:' ane.!. 88cure 
:t')ossesn).on of p:t'OP8:rty CO¥(f01'OO. I):f P?,J·l,..,.g:.::apl'lz 2 13.J 2 C 8110, 
2 D; mel'lt1~rJnec1 t!i :ttf~·t;~ ~1.1·bt.:.:tt:{;C1Q" l]:T (!}.&~j.. rr~?~rr::~ GO\i:3!--£'l!.'lerltS.1 
al1d 1.;0 1"e:;t(~~(,3-,r;1.1.(}1:1. <f)J:()l){;:1't't;,,: \~':J tl10 E~(';1}G~lll~1<,;:n~~ (Jf" t,t!.(~ 

country i'rom \·;htch :L't \'TaS tD,k0l1., 

G0n,~)j:al l'x'ovifJions 
.....----..-~~6..lP._~-'.JI' . 

7. You ,..,:LJJ. Z'~H;rU:t:;:-'o the cJ.·g.:.I.:i_T..,s·ni~ e;O\r,;:'~('rl'u(;)n.h:: t(J gtV{:1 j:'S"" 
ce:tp'G!;! £'01' 1.'ltei11s I'0'3l:';:tvec1 by the!';} :i..r', D,cco:<.~d,s'.n.e.o -\'l:l.'tb. th:9 
px'mrisicns of the di.x1Gc·;;:;j.ve, Th0se :':'(1ceiIYCS 811-:111 ('lo!l'i.~aiD. f:" 
br:Lef desc!'irk:ton of the :1. tBI!.! r0cei'rt:rO, an.d. j,tfd c·ond.:l.tion s t;;.y!6. 
... ·..·o·r .........,., ~ ~''~n~•."V ~l'V>i'-I..,,..T> ("'1~; .. ~.r:~Ju!,,,:"i"., .••.'l1 :)~, ~\.<"/.J:":'I."",,,.,,;,;~,,,, -i_ 0"" o",~"""v"T"~ ~JO .
0'':> ...~An::l'Vln·:-·' 0"1C-;:. W~'I_\.'V .... .... ~l,... ~t.·.J ... ~."'''i~_ c..;;;,,,;:., .,.: t/J..t.·v.L.. r..!,..I;; ..:, 

be.. st:\d UpOll tb.e r(;-Tr;,c:;vaJ. of the :l:G0~i'1 eOne;El2'nG:(t 1)';]' 'chl) GE,~t~jr1aU8 . 
or 1~11e ex~c·t.:1..01!. o:f :('\.111C18 1J.8{)d 1j~T :t11(--' G0:t.~.~i:~~::~!:)J:4 .I..;() l'fl~'l ~:.()}:? ii~ G 

~ to 1[01..t rriJ.. l !-t06:1') 8J COl111~):!.ete j~(-;fco!~(l C:~l :t.:t~€:]210 3'.':~~·G·C~:(;110(1 017 

oj.e:tl~tln.1tHd in .s,eool~dB.nGr, \·:-J.th th.o p:i.~Oi?:t D:!.0!.18 of' tht£-) (ii:por,:;-­
t,1Ve j . smd :Y-0ll. i-l:U.l sUbi'nj:l~ 'j:.c! tb.0 Gor;.ti11 01 C·:JunclJ. and YO!.lr 
gC1191">l1tlEmt mon.thly r0po~(>tB (In the ::Jl?OgJ:'0~;2 of t.ba :::'C:liTb:ttutiGtl 
pr-og!lam9 

9,. '£hiS r::1?st c;;? ~.dm:i.n:L:~·(:iC}:tt;.g th:i.~' p!.'og~N?1\l of :!:>es-(;·:t'tu:1::;J.0!.1 
zb.al1 be COi.U'r~;e(l, F.Ut: Pt:,,:,t (If 1jh0 CO:5 ts 0:::' ~)(;ct\pt'v't:ton, 

JJ'. [I.~'\"r-" l"I"UW)G!l",t,,,,,.. ~'11'~,l~'f:l1" ';''-' y.j;:·,.! ..~JI·'l·'·'····'i)~·l ""''''o,:r'-:'i:-=-.''' 1"1 cA.·,"'·::"!";':.l_~-' n':',n'd 1.,,:, \....:.!.,"' .... - ~~ ,.... 1.'" "',J :;"';I,~ ..'l.,'; "\"'/~~ l .......1·",.. t.....,__ \~. ~"J..V ..I. '..7 •• l:)~ ... _ ... ~1.. ... I"" ~~ .... (,~:.! 


~no. r~ubs ~~·C111en·i.;].:y ~f.~en10vt.1cl t~C: (+t~:~:"'ln(.J.r.(i {;}17}),,:tJ.. bf~ I?eg~~J:,cletl :0,S 

m..1.oo"-J'sx'ed in GeI'it1..?;,ny ~ 

11, After fil13.). dete!'mlnaT.j~on ort11~ amou.nt: and cha~,(:'C9~ 
of' rep!u"a'c1ona remova,12:1 t(l-be mae~e by 2 Fehr-ue.-ry 19l}6} th0:i~e 
should be no :J:'esti'('ution on any items of eCju:lpman'i;ox" key 
11l1pOl'ltanee to plants ~etia:tnet\ :tn Germal"lY ae essent:i.al to 
m1n1nnun peacetime economy q' 

~lj.d 
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.,'Reu·ra:Is":WX-84505 F.eb an::! w.x~876oo Apr' an:i ourad FMPO 

484 Mar.' .Subj ,1's nierltorlousclalms 'an1: term1na. til,on of' .'res t:1. t ­
ut1on. , ,. . . 


.. . 

:As:., 's,tat,e:t in 'FM'PC 1i:84'; i ~re' are much conoerne:J. ove!", State, 
nepartmentssugg~st.1'0nn the.t. :iefini1 t10n o'f ·merltoJJ.'lQ,US" c la'lIn!~,be 
broa.::1ene:i..· an:i·bur"z~t.hlnk1ngln·::this matter::has b,een,"ln:' the exact 
opposite :il·re(Yt'10n'~·' As, pre'v:1t>usl;y state::l.: in~our.:FMPC484, it ha:l 
'lieenour' Inteh't1.oii):~~o ,contlnll'e wi'tht.he:· ·pr:eseIi't; regl:1':ief'lnltlon 
ut: ,mer1torioU8"Caalms: .rOl.' a:,very limite::!: p'srlo:1 oftl,me: after whlc.h 
~"'~~' wou:l:i anno'lin'ce'that/nomor.e non' cultural,>:·cla1ms·,.woi:ll1 bere·· 
eel v e:1. To', expand.,:iefinl,t..lon·ofm.er1torious"cla.ims as .. rEHJ'ommen:iei 
~')y' State woul:i put us back in busirle8s to the extent that It wouLi 
br:r :.r'~'~(',essary;:·fc)r'::·us '. ,t·o.; r'econstl"lict'::botfi Ge·rman·:an:i L, ,Mil. o'ovt Rest- ' 
i tutlon: Ag'en'c'i"es 'wn.iCh:;vere!' l~rge'ly:'jlsbai?lje:i, as :, .Of31. Dec 1948 
~~i~.d which hav.e:: s ubl!fequently been further ">:e:1uce1 '-w1 th .the ::timin-. 
lshingworklo~:i r~s1l1ting from small number of newclalms receiv.e:L 

:~': '.;~'~ ""::' , ,I~ -: , 	 • :.': ~., . "~'. 

",; ... :'>In, para 2 of' 1'/X.::84505 ·Yoursta·tement .fully 8UPPOJ:'ts 
. {)UI" co.nten't;1brL.'·th!l.t it 'youl:i be impo'ss'lble';to Corit1nuethe res t;ltut­
. ion "Pl"ogrs'u .Uh:·~111' "evfY:~.y:· .1ootEd···t tem··ll&S,.b'A9il'.:r'estoP'e:i 1m:! t::Ut{. the 

olosing:" o:f:"US.: .M.l1;~Govt;Pro.gram :1095 ,no:t:'aff'ectpossiblerlgnts 0.17. 
f'~iur'e, c'la.~ms "titd.er ftiture:Jtreaty: wit~':,Germany:~·., ' 

,. ~,.'t':, ' " :." ••~; ': . ", .," ':, \ «';, ;"'" " , 

:' <", 'As,:to"; Italia.nclalln5j· we ·hs.'V9"SSre,g:ues t,e:i rev lewe:i the. 
G lalms f1'le:i:;p'rlbr to' the ::1ea:ill.ne,;'-of30,Apr;, 1948, an:i 1 t is our 
opinion that, thesf' c·181ms, w9r~ sa.,tj,sfactorl1Y proces~e:i, tha-cno 
,::>tlier.,'.aotlpn:'shoul:i, be taken with re'spectto these cla,lmsanj that 
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.Exempt from por~~Jii;'lr~c£'.!1n!Ck~i~ce with AR 380-5.' 

'F6<: :54~)3d . 'CON'F·IDE'NTliAL_. 9-)20, L, Jan·~9;.1~ H. Bq, 

.... .. .. -.----.-.. '-'---"--"--' ,,_.- ~.-- ---,-~-'..~.; ..---.--.. 
. 

,.-..~---' 
-
·----a-86-1S-a·~"·------..,,-,-­

http:wi'tht.he


... 
f' . , 

(, 

i. I ;'.... 
~.... \ . . ..::...,..' 
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,',DECLASSIFIED 

.~ttl?nr/Al#/7Jlj2.' i,:
" ~~Y .t:!W..'NARA Da:~ 9.""IQ . 

, "< 

.,;" 

....,' 

. • '1tj , ·f ':, ,~.' <" '. .:: ". 
. • , : . . ... ,;: .' j, , ' 

""~ ",i'~ ,~, 4~~"',~.i.: ,". ~ 'I~~' t,', ~·-:,:'.1 '# ,:;'•.•••. ;. "'?"::~'!"r;~:!':,,~t'> :~:".""'~'':.'_~, 

'·r16:rurtner.beri,er1:ts;~'woul'j'(result:,to' the alal~~'nations by the 
, J:'eproc es 81ng;·:ofl}.thes'~:,,~ (J'Il:a1~s As y to(rl'alDiss,\uont1:t ted,..as· :p,etp.g of' 
,~ merl t·orfous· ,n&tiirean.i fl1e::lsubsequel1t to;30 'Apr 1948, W'Hhave 

'. a:ga':Hl'· re.cons i::l'e~e1/these ;,0 J:a.:bn!s ;anjwe;:~mu:st",polnt ,out· that we co:n'~ 
·si::ler·'·'fJUbh.:.clalmst;}s'h0ul::1·<.hav:e.;beep." r;1'Ie:i~.·p:rl:or..;tb(30Apr ,48.; that 
the"c1:aliii13 ,artri::feflhitely·'ncitl·:of';a. me:r1tor1du's·iira,tU·r'A~·:the.:t·,'sub­
star(t1a;1l:y"~ a.Jil,':'o:r '. 'thEhn'&re::forlteDl13 "for- whlohJ,lo. ':ieclaratton were 

,fl1e1 by the~:Germ:arir.,anj f'or:vh1'cb.vehs.ve ,cno; ·lnfo .1s:·to··:thelr .10­
C'-~,·t.:;;(J!:lr9.· e1i.lttl.;'suc'$ , ..::.n:i that'for .these reasons h.S.ve. b~en' re ,:!ec te:L 

~"'I ,' .. '. 4 '1" »~';.' ·;.I1.~.:',·.-:i:~'''')i·,' ,;,', :. \.:,:.~·.~I..~~. >:/. I .' 	 .,,' , ,Y',: ­

" . ';:"Forl-yoti:r"'<1:nf'o'~" ve','rej;3ote:l\on ,1+ Apr'49:,:some26T Ital~ 
.ian dla;fins';;wh1:h'w,er~~"submitt·ej;;,a8':mer:t.torlous',·.·claims':f'or'reas'ons' 
';:ita:te::l(··abo";.e;;:.an::l,':":th.e<',;:Itr.tll'aI:"i:'(i}onsulate was':',lnfo:rme:t:bf;our .f~c·tion. 

, I;.; ,.'." ',' '.," i:~~~: . :>"L;.~./:·., ·'.. <~·<"'.~.':"l .:' " .' i';, ',,' .; t,' >,' ".~ '1:""'.'.' ~. ",'" '. 

:wf3·~.;mus.t ~rerilpha:si:te: t·p,at",at·: nc(·t1:me:':1uring ,the' ~es tl tu.tion 
program have';ve ~;uri.<i'er'takeil··tne·tal:;:kof':·loqatihg, propertlE)s' where 
~a:io nOt :h.'3.:ve ·"speal·f'1.c: tnfo ,as t'6;.the.b' 'l'ooaition e.ti1·exlstence 
).':>Jr joweagr.e'e..if,that'. an', ;ex·c·eptj,:'or.ff!8fioul1:"b~~',Iii8;1e;;wlthre8poC't ' 
·ijo·the ·.'Inves tlga't':i5pn ,;bf' !~ tp,es'e ;,'.olalmfl' .,' ~·;.'ro'ao Q~'Pt ~s-uoh' c181ms at 
t;l;Jlst'lme wOul~r1j9:tteate: Bi; :f'loo:1·:;6~,raque·s't·s'''tor ~.'s;lm11ar .:treil,1;ment 

. ~~l'di31, other h'&ttb#s.>'i$1 ,woul:1an(e.frec;t .l>~,sta,i"'t~rtg :,~~: \11 t'ch "'h\lB t·" 
fqr whloh pers,onU'·el·;':s.re. not, avatlab·le-. i 

..' " c' '" : L• 

'. '" -. ':-,'. " . - " ,', 


fu vlew of the abc·ve aommentsB.n:i the fact, that a.l1 
mlssions' ahv,e' Qpera:te1' tin::ie~a :,s,.tngle·Pb;tlcY"1i~: the us, Zone ~ lite 
xoecommen:i8.rid :1;I·t'rongly ')~.rge: tnat"thepr$,s.euit·.;\'f):flnltlo1i' 'o.f· merl t-: 
orious' clalms~e~:1n unchange:i, that nO exceptlo.t:l'be ma.:le iure- . 
~,:;:pectto the Ital:tan.c,laims ,that termination :1!l,te..:sugg'es,te1 by 
S.t:,8;teb.e a,·dvande::1';;:,t~:'30 June 49 , an1. tp.a. t the;'rlghtsof' clalIuaut 

']lilt-tons, to, In:1emnlty .. agalnst utisatlef'le::lola,lmsbe 'oo~~liere:1a 

f;ubje,ct f'orpos'stj/ble '(jpns'ld'eratlonwl th1n:the f'l"amework of' the ' 

future' Gernian.:Pea..oe Treaty._ . . .', ' 


., ... 
~a:-876oo " Xs AGO· IN: 29601:, 

'W'X-8·4S0S isAG,O IN.25Z-:S:.;:r':."':

Jf,MPC-484 'fs' AGC IN 25826 


~, ' . 
~. 

,. ...\ :.ORIGINATOR ':'. ',PROP DIV 	 AUTH:O/RMCJ1fNKINS ,"
"/ ',.-' ~ , " 

.. ;; 'j'" ~:; ~; :',,'.':':',:, ,) . .'.' '. ' 
~ " 

r~FO.·, ': 'C/3.· 

, POLAii'F '.:1, •• 
 ,;' ,< • 

. ECON,ADV .' 
, ' .... 

,·i. INTELL. ' 
, , 

• 1,-., 	 ! ;.;":'" 

..:, , p/rOINC 

.~(1h~:;t;k .iC;t~~::'~i:]i\;;~i;T;' . 
CC-848IL

,M"",' JMai:49dEiiV'j~srb 
. , . , 

." ';~~:iit;p)~?~~,ft~t~';'fO'" ,\:;EE}t,<;::,i.":I " 
'-'. 	 "c.;o .. N/R' 1, :D.':E ,,~N,'l'· I:, A(,L,;" 

:l~!~ ,~~7{?~'rfl,~~:::~~::~::t;(l~:<;~:-~!~f~ -::.~:··:~·i·' '1i:':' 
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Entry 2-"; '("'1'~ ..-, 
File ./"7(S/! /tiPSr' !YJ7r-' 

Box 
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.~, I :. ''''',' 

f.:j~ .' 
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f;f~-w,.1'~'~~__.';;':..:~~l~~ ~~z-,'~:~t 
j REPROQUCED AT rHE.NAiioN;;:LA~~'11i 
-~-"--.";:- " 

":-\ '~~-i 
.~ 

;' 

Entry /4t1/,!7? rY 
File ' ~(S(!· /ttl'STI [Vj7r' 

OECLASSlfj.E.R . i 

i A!1t10rity' UtJUI IS-II ~ , 

Box 

" . 
0.1" 
to~ce.,: 

. no.:tIQn'~ . 
r" 

All.led n __';&'_ 

", 

.I:D.,,?rder,yto'...."',."' ... 
n~it,lOn8 w!it . ';,t\}ij;:',j['aA 

, :conoludec.f ",',rI'fu:.nd 

'~b1;(f''''~': " ,lir8'Y'!1I1Bft' 

, . ..... 

I 8Y·--.12. NARA O::te ~.a4~q 
-~____._. ___".______-...a.... __""._.. _ 

':" , 

'.. '<" .!'.' T' 
"', . 

'i~:~~~:tc.·,.,...... :''''--'-'a~'-l'linllU:ljr 
, Ita1Y:'~'" ag.j~eijmexlt

j;#"tjer.;. . 

.";~~t!~;::::~OQDli.lll:n:eC1; 
:lul'tlons .blo11~ 
an.'ii ~t'~ilD.to~ '.'.~rAi"It+. 
d~ldln3:;thot 'ttuil!tm"l'I'!l[s 

.. Ge~ydi~d 'not, p~'y"·r: ..".".",,," 
",' , . . '~ . " ,':.\ :\. ~ :!-:'" ' 

, biOh or't~De., 
,~~hrie' R~pe:re,t1 . 
'torates" _del'"itllf§;iWi,'li'eta:', .', ...' . 

,.,:~~;!:~~&=~:!~~~t:~;~Glf:ri:o;t).jl.~i10; 
.B'n~ol:(.; ,~n,:fd;fa",o~,'t9'4gi -th.~ ..'E':'eS't'l~;tlli"I'!~l!IX·,H 

, .. t"~e4:;to 't:h.,n:.~1~e8'~bi1;6h~tl· ....,..n.'...._­
, Julie 1948],lt'~ijr,cOmPtifect'w1ib; 'tlie;Repa' .' " 
, PrO;per;ty Ptv~st()ra: t'j);\ij-.'lm01111.·;the1"6tU''t'en::'a.e, . 
on~ "'nest! tut10n ,:Er-coli- . " . , '. -\', ,... 

,';. - . , .. ', ':. -,: .... '.," ,":' :' . ,~, -.. 

., 
'T'" 

" . ":1'· 

.' 
" 

.' ;', 

, ' 

" .' 

./ 

a~ .• ,adop~,ed'·.by .~~~;~P;6#~~~'C~unt:~1~;' ..fh.e'·(d~rt~,'i:~f~hi~~~~,j:.,~,~~~':.·· ' 
t&:tm"Resttt'ut1()n:~a(~rOvided as" f'ollow.~' . " ::; :",:'v:t,' ' . 

. ,:,'., ~;: ::t.r!~~:.,~;:}!,~:: ~ ,', •. ,:- >.' '.' ('" " " ',. • : .,,:,"I-' 

.. . .:' \ ' , . ~. ." . .:: .. ::. -.. 

:,';'i'hequ.s~foi{q'('restltutf6h: Of~~'Pe .' 
by.tbe';'C'EI~8~'.from iAil:ied:q:oUn:if:f~:$\' 
eDmtn~'dt'lnall;' caGes' .' ili<rj;;'llt;:;of.>~h.·, ., . '. " t, 10 '. 

< t. ttQI1 of.lenu8ry5:t.h,: i9~3;' " ';, .' 
-, '/'. ".,,' 

.. ", 
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.'. 2. Accord:~~~r,Yl"~)l~.~· ..... ' .; 
nmo:ved .otkeM',e!~,tb«llb bv': 
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Entry /4t;J/P( 7Y 

File ~(Sf. 4tTJ{I (V[IJW' 

Box c7< 

. I 
j 

. Even,arter·the·"D·oi'Itel:7comm~r.etal tl'iin8~:ci;t" 

..'i::t!e;ro~e:l:!::i~::~o:,:;~~~~~~~~~~,:~ '.. '. "'7-,. 

. . ca ses the 'ilil'P~ctorf 8ti(l',~S'8~l)1:(" .~:*;~~p, ,., ".' ~~:P~':, 

~plMt .aspect8.11y ,"h~'i·eng&6e.d;· ~:rl' .:t'tiOi. ~X:p~it 'P'i@~~~"/~':. : 


" ".~' r; ," '.; '", ' . i:r. , .•-1 "of " ' • 

• , ." , • , • .',. 'I· , . . , .. ' '" • ' .'. ':":.) ",: ; .:- ....~:. ',\\<,'.~ :;:" 

" A ispf10bl problem.:Wes'''p~fif~jeD>t'~Hf .by r61U4i;'~fH'~:::
" . . . : " . . .." .' "', .' ,,;., . /," r' ': i~. 'f""'

.' ~'a,en,ay':.t·r~·sport~·c~:tt,"jh1~hi.",er.ff :b,i:'il[1g~; :~~'" . 

tutl'oti .. 'Oii ·'theoBe'·,.l1Rna .. Mttl.t8'ry,.Go:v.:rtim·~

.: " •. ;' .. '. . . . .: .. ' ., ........, .."."" ''''''c' 

l.st, 'box'· c'i1r udb~~ecir·tUg:;.bo~t;:t·o<'$~t;·.t·n.: 

~er~ed' ega",n" io::p~v'lde' t'Q:t';'the·~eed~;(:o:~·:·t 
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Box . ...... . 

. "'". . 

- of oooupatiol1 and, ·88 tar as the U.S • .:,~1l8 is oonoernecl, 
. were mo41tled and 8JD8n4e4 bJ' later Waab:lngtedJ,r•• tlvlul. 
thee.prollo_oae.ts b1 the Allle4 Oon~ol AQ'h.orl', 0011­
tiAIle4 t;o tOI'm the primary basis ot all rest',.tlQJ1 ao'ly-
Itl...' . 

s. M41U9lal'8tioas !l&l11tlG tor R~s'l"l'loa 

q,1I.841'1p8r'l.. agre._I1' a8"aohe4~iii OORO/P (46)141
provided tha' '. "~~ih' . , " .. ". 

"50 Datloll aIlel1 be 61111'18 tor'restltutlon dAle.8 
its 'erritory was oooa.pled In ,be wholeOf' 1A pe,.'
by the German armed. toroes or thetoro8a ot thelt 
allle8 and ClelluJ 1t Is a .aal"" nation•. or shall 
ha'V'e be al1 spe'o'U'lM bJ'· the Alli.d Oontrol: ·,~Wlol11 ... " 

\:,.. 
In order to allow rtUltit at1011 to 

, 

Ana"'p '8..nd' .•x~.erq 
.I1at10ns whloh 113 the la8t stages of the w•• after the, 
oODolwte4 a.rm1sU••a with the Allied pow""., had he. su~ 
jeot to German .paUatioD, the u.s •. delap,. lA'rod••" ., 

. 113 CORe 08 26 lue 1946 a paper proposlD8 reaviote4lte.'i­
tutlon tr. Genm.nr MAutria, falul, JiWl8ar;y.Ikl\y
and Ho_aSa, No aa:reemal1t was 8'V'81'" reaobeet Oil thlapaptq!. 
8114 r.~tl'\ltlOJl '.,these Ila tiona wa_ star_a. ancl pr00884e'
0.11 a aUatera! baals 1.11 tbe 'O'.S. ZOlle purS_At·to lao. 
s'ruetlonar".!'Ve4 trom WEulh11lgtoa in JlLal'eh 1946.· la the 

, ' oase . otB1la88J'1. IhlJ'. and Rowaaaia these wetruG tl0.l18 . 
;I .. were ...8.'.11, SIlPpl...te" b,the l"e8t1'ta.t1011 proY1,101lS 

oontai.l1e4 in the Pea.. fteaties with'hese aatloas wUeh 
werel1p.4~a 10 r.'J'UU'j 114' 1.D Pa..r1a and wen' in_
effeot in Bepwmlter 1949.rs..lanl. appare.tlU, 4eoi41a1 
tbat thore waa no reatlta""le F1ca1ahpropert, I.J1 QeJ"lUJ,\1. 
never partioipate4 in ~e restitution pr'!J$ram..' 

The or1atnal European Advisory Oomm1ttee t s agree:'.'· 
rega1"dlq all Allledd80veJ,"lUIltU1ttar GerlltOlF prov14e4for .Jl 
41vlsion to hancUe ReparstiOns, DeUverlffe and Restlt.utlon. 
this plall was oQD.tbmodln prinolple b7 tbe PotHam.. A6ree­
mont•. Eeoh ot the fQ1r ,Oontrol Council p'oQ.ptJ '1i''f'14ea.· a 
dlTi81t>,n or 4epar-'n' tor Reparatioas•. llell'V'er,lea aa.4 
RestitutIon &8 one of the 'proposed 41reotsora~.e Q.luter the 
OOU11011. . Shortl, tAber.stter t eer.ll'ln&lLlooatlolls .f 

. responsibillties ..re' made ln the U.s. Zone u4er whioh 
the resllatlon tUllo'iona w.r. trl,lllsterre, to the 1I68t1',,­
tlomJJranahot the EeoJ'lOll1os Di'V'~sloA. whlGh bJ'anoll alao 

:". supplie4 the U.S. 4elepte to the Repal."atloJ).s., Deliverie. 
':8J)d Reetltatlon Direotorate.. 011 1 Marab 1948, the Res,U­
..t-utton Bralloh was transterred to the newly .lIJoablishri 
,Propel",. Division, and 1n lune 1948 lt w8,soomblne''''h 
eats Repers'lou Bran., of t.he Propert, Division. ,,,,,. 
k.D.cnm thereathl' as "Reparation. aad Re.t~tu'loI1Br8J1••" 

While ~e Re••1..'10:'1 Branoh had at ~i1. ttmes be~11 
·malA'a1n.,« in; Berl1.rl on apollo, letrelwlth on1",._11 
statt. lt8 Jloa.oul.tural operational tunOtiiOtlB weN ~On­
oentra'e4 in the Restltution Oo.o.t"l Bran,oll whlell ..... 

·1008'.4 fiJt-' 1n Hoe,hst. w1th ox.cI1S (R.!~.)Bnd~'~
1 'lo.lJ194' la'1tarlaruhe•. 'R8.'1t\1;t1oa0Ol1t1'&1 :,Jb.'ea.0Il 
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bail418a. and prooessed' ell olaUu, .and .all forelp rest1­
. tutloG ates! ooa \fere attaohed. to 1t8 hea4quarters. Mat-· 
tel's of poliq alld oa8e~ 1Ilvolv1nS cU..,.te4 or'OOIIlplloa'.'
pro.,l.. were reterred to Restlt...'loA Bruob 1n 181'11.0.. 
RElstl,-'!on Control Br811ah in. tarn operated, 1Jl t.he.lle14 
ot 1Il".st!6at1ons and 8hipmeats thrOllp,,:the R~atl'tl'loa 
Bran.8 Of the Ottl"8' ot )lllitary GoverlJDlct in' the
lauder.'· '. . 

On'as April' It'S, the tun Restl_tlon Branoh. _St
Berl1n. was wanaterretto Karllll'1lhe lal.la8 w1tAh the U.S. 
poll" of removtAg trom. Berlll1 all ..e.lio~eswhloll at'that 
tl_ were less e0J1e.rll.4 with pollOJ' t~;,wlU11iqu14at1.ll8
their programs alons operational Ibes.:;'::'wlUt.' the merlor 
ot ~. tormerl,.1l14epeluieotR••tltn,tlon and. It.paratiou ' 
"anohfUI, the Berlin oOAtaot i.awbet rem'd.aed. ot poltol' 
matter. reverted '.Ole to the CIb1et. Repar$ tiian$ . ud Restl­
tu.tlonBrBDoh, 1..0 Berl1a. . 

'." 

Of the el1W8Jl Al11e4 Ilatlo.ns 'wll1. were1Avlte4 11l 
.' Ootober 1941 ta partioipate' ill reB'lta'lon.. Balel-. Ozeoll­
oslo~tJ'r8Jlo. Nonar. tb..Nethel'larl'ds, Poland, ad, ' 
yqesla~'8. m4in'al.e4 Idsalons aool"tullte4';~GC» ,t~ Rest! ,.-, .. 
9;10.Cl Oontrol BraD.oJlt~ 'the, ont1.r8 .watton of tile reaU­
'\1'lon PJ!C8l"a.m. .D$JlIl1a.rk sent f1 mission in ZUly 1948. 
Ol'oe•• 8D4' LU••OUZ'I 414 not haft separate "8tl"'108 
uasiona in lIle 'Zone btlt,ba.n41ed res'ALl'loll matt.e . 
tbroup thelr~_~. 1a I'raak.tu'. ' 'The SOn.' tral­
aooepte4 la',).946 the' tanh'lell to seatia,reatl'..tle. Id.s­
810n 11ut olla qed Itep8l'sonnel otte.n NIdi:: f*heH were 
treqe..t Inte"'" at VJhloh .. $biri.'· ....'ltutl0Jl persolUlel 
were ao'u.all, 10 the ZGne. ot-'.s-ea..,.ft8tloA8, "I.IJ' 
ud ROll.ala ·_1a\8.1084 aoorditeel I"EUlt1',,"04 mS.f:UBlOA. 
sinoe inl~4 to 40 8t) 1.0 1948. The Bug8.l'le.o 11188108 was 
ftAer.. to ,leave '_U.8, Zoae . earl, 1aAprU 1948·18 Goa­
sequ.elle. of provoGa'l.... 00840.0' em the par' of thO .lJ.ItllIU-,
lea Repavl.'lon •••1011. Au.'",Ja. Ao,'.o~14_e4 U1 ex­
ellfdl¥natloll 'v.'. aat..r e.G Allle4 _'lon,t " ... "presan'.i 

. b1 a Ul$eioatrolll l)eo"~r 11480.0.. A".tbehelp" of 
restitution a.otlT1 tie s, la the .mm.ot ·l~•. the .~ 
ttumbftr' of 800re41'.4 mt•• loa persou8l amD..,.'4tolOa. 

" AS a4oph" bl the' COIltrol 001111011,.:. the Clet11l1tlon ot 
the.terra. "I••'l_tloo", provl4••a fOJ.l.OW8: ; . 

" .\ 
" 

"';':," : 

"Ttle <:}U.s.tlon otre.'1~'1Q.notprop".'. Na.OY_ 'by
tile Germane from Allla4·. ootUlv18. 1D1IS.,: _. exam1n.4, 
l.n &lIGases,iD lisht Of the l)eol~a'lo"otlaa-
UIU7 8th, 1941. . " \. .' 

•••'1.tin will be .limite4, In,·.the fu.t l118'an·oe ~. 
'" ldeatUlable 8004s whioh exis.te4 at .. time cd' 
.oChl.p8t!.o'n of .the OOWl.,. OOllMf'ne4 and tdlloh M:t'8 
Mea taken."r the en.,. bytoroe trom, the'.. terrl~1"1 
of "'e oO....J7. '~,., " . 

"Also talling u4er~8U.1!J of "8'U~t1'loa, .are 
14eatlfiable go048 pr04uoe4 4~ •• pel"~od of' 
oooupstlon andwhioh have b.... obta,..8"'bf t.oe. 
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IAll other prepert,. remove4· by the ell.., 1.· e1181b18 
tor r8e'l.tlo.l1 kl the exton', (Jonsis t.fl' wlthl""p­
Bratlcna. However, 'he.. United NatloJlB reta1nthe 
rlSh' to reoel".trom Ge1"lllall7 oompensatio.n t_ this 

.,~tber propert, removed a8 reparations.'" ' (see .f\ppudb:
'",A" to OOM./p (41) a Revise.) ,,,' : ' 

, ,Pal'asraph .•. of ~e, altOft .deftnitloA ,,,~stur~~JI· ill ter- ' . 
pre'at " Appeadlzl to aORo/p(,";l'S. , Th.18111terpntatloll
pro"tded that 1n OIUI.' otremoval by terce,'the" 1'1Skt to re­
00... 8l"1, i8 an 'lilaol",. 0118. "All othar propel't)' rem,o...e4 b; , 
'he ell81117u . was to 1rlolude all propel't, wld:eh waB reJilQve4 'i.o 
an, other way, wh10h laplle4that res'ita_lon of PNp.',. 
me, 'be 01alm.e4 whll""r _, haTe been the, meaDS or •• 
reason8 ot 4tsposse.slon.. Ifoweve~. propert,. remoTe.r 111 
etla Mnller allmtld DOt onkl1 an "abBolato righ'''_: re8tl ­
tu tion wllie ma7 be 8l"Bllte4 only wi thiil the' 11m1'8 OOD.. 
slatent with reparatlons_! '" . 

'I,. !.ttl!!:! MlataR .'0" 
" I' 18llOt sUZ"prlrd . .q'tlB t the pluJ);arallt7 of, tbe a.boY•. 

derinltlon 8Jld ltts ott!O!al interpretation lad. not only to 
d1ttereneas' in tmplemen. tattoD ill .the tour.Z0ll6sot 'oOeQP8~ 
tion bat 8180' to proDoUlloe4 cU.sasrCUImI.8l1ts :1d'hths ~la1m-. ... 
aIlt natl0l18. 'or twe rear.. the most serlc;=s17 41spu.... 
qaestton was t,he provision that ,propert, not remoYe4', 
foroeahou14 be eUpble tor rest1 tutlon aAl,."to· th••z-
tent cODsisten' wi threparatioaa." ..,,'. 

111 8. metftOraDdWD. ot 19,IWle 1946, the DeP\lt1 }JIl11tarr
Goveraor bel la14 .Clown the tOllowlll8 rule:, .., ' 

.'tl. '. !he' datlA! tloa- otproP" t1 8ub.jeo' to, rea\S..... 
t,l011 8aUsorl••• ,-.,1.tlon of 14.ntlf1&:'bl. go04.
taken b7 foroe fl!ld speo1tloally proTtde. also that 
all, 0 tiler, propert7 remove4 1)1 t. en.., 18' el1s1b~. 
torreatltfltiol1 .. the extent oonals'-.' w1th rep­
arations. 'l'he basl0 prinelpleuderl,lq "epara­
tiolls 18 that propert7 not needed. tor ,th8JD1D.1.1mam. . 

. German eoona., wl1lbe remove' as reparatloDS. ' 

"2. AOOo1"41n.&l1 restItution wl11 Dot be _de of 
. artloles removedo'hel'Wla~ thu lJ7 t~oe where sud. 
article. are neoees81"1 tor the m1AiJD.a, Qe:rman, . 
eooDOmJ. 'J.'o, the 'ex~.llt;oons1shn'W1th Ute latter,' 
oompensatlon 'lJlld.a1 18 perm18s1ble. ff, 

In liaplemell.'iolltmeruot, a pro0t?du.re,"'e "orite4 ou.' 
uderwhleh. 1toertltl.~, _, the oompetent'::tiS;vlaloA ... 

"branoh of mmuSto ....8s.n'1e.l to tll8 0enia.D 1I'l1o.1mam., ' 
, ;':, <:,'.'OOl'lOll1. rEu,,'l.'loA of oapit.al equ.:lpmsll' ",.,ul4: be iA- ,',
.' , 	 4ef'1.nltel1 ,auped..., wbeNae raw mat8rials~4 OOIlSQ!8 1',8 t 

10041 wou14 .. relellsd to the QeJtma.o f.)Ofi)DOl,Q7.'.' It "0.. 
the tendenoJ of the oertltJl.ns OJI(IJS ePllOlas to,itl~.I'p"' 

, "017 Voadly th1841re:otlveand to oertlr,:,efHt_~'" 
evea 1D Gases of m1nor or looe.l,laportaaoe\,o.n11+· .',ft.e' " 
olat.aaat .natlems on the other baa4 ob3ee~"T180Jf'otlfl.1r 

. to tb.e prinolple of .. the Ge~ 81ad.. eoo1lODlJ' \th10h ttl. 
oODslel..84 nei tlUtZ' wi thi.n Ule l.'ter DOl" the sp1l"1' of ' 

-" ­
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,lh'eA_all,. 111 lue 1948 •. parau.q,. toa WashUtS",. 41r- ,
eo·td.ve, ,_ Germaa.•J.mmae~ provls1oa. alth0taP 
ma.~ta,lA.4 1A Ute form of 8 sd41.r.tg .•verall. polloJ.was
re,1$Oe4 '1 the oOAeeptot ..., "808lllO. D ••A aa ... "Nol'al. 
00Imi..olalt7aAlISo)1Oa. It whioh' waa totheetteot, tma'PI'op- .•".1'..".418 theoou.r88ot .• tr8lluo'loJ1 ,•••an'lallF 
ooDIII\UG.1al111 ohara...!' _ •.••t ~. 'e oo:as14ere4 ..1),.'
to ·'.5''''',,t;1011. What eoASCil.Mt& transaotion ea8eatlall, 
o...role1. 1n ohara,,"!' _s tWa. elaborate« anA""!­
o~' bJ" ,Re$tltu.'ioa ~Jlcdl. ltarl~.' ol(.• 1ndlY14aa1-·ea.. basi. from whi.. ,_'-10 pJieftll. pJ'Iiloipl.8 were .
nem'''illy e.,01"'84. . .' .. '. . . 

'Ia 0"'8t- h overooai_ aoarkiA eXH.Dt' ·~llaaper.;; 
lnS etteot8otthe G~~Il.1a1mwl .eoa~:4oe"lae•• .,.. 
oe4UJ'e was4M1.8e4 ia,:r.'rua1719"u4.~.:ii.~oIl, .tbeO~ 

.	holde,' ooul4 ofter ,he. ola~' .Qat1o.n~theI"Pl"Opert,.· _,'
be,ship,pea. ia 1.1eu. at. the pl'opert,4.te~dtobe res;~­
tuk"1e ,bat ole1.m.e4to .... efl.a'18l.·~ the OermaaeoonOlQ':. 
Agreflilfl$n'sbe$ween' __ GerJltlA hfDl;4eJi Euid·t;h.fcu....... 
real.'ioll missioD OOllOel'a1.Ga su. ,eplao8lD8.n' orooapea­
._'lqll wer. 8u."'38,0' to tbe appro,al ,Ofth. Clermu .EOOflomt08 
Mlnl.iUl7 au \he ,CM6 of th..Land ooneeJ:'De~. .' .,' .. . . 

nell".af'_ the JlO:nal' eo_ar.ial. _8IlAO'1o'i1~.viae 
rePIa....4.. '. the',<;Ier.mall,Jd.,.,D1tIIqm· eoOac,tm;v' PfI)11..0"." Buell' 00,.....'. a- . 
tlon asreemelt 'n•. ,prove'. u.seful ud of ~MAOe ,toSQtMA 
ill er1Uoal 08Iu"':,tlle SJDpaot 011 a.a4 po\8~1.1.· dlSI'UptlO1l of 
kG, .1A4."8•.1al. P,·l.'.• ~sp.._.•, i-.111 .........', in.' th.,u.pert
proSJ."tUl•..B1 ani lup,the8Olilpe.DsaUQIl 14.8 -,. .,. .oal~.4 
one of the _at ,oonstruotive ",-pred1lOtaof the..'restl.'l()A. pro""". '" . .' .'" . .. 

9. "O;L6W §idI M"III 01'8£' 
• " .~. • • ,( , ,.' .,:, '. '" t, • " .:' ;,:\'~:(~ "fo; . ;'. .'., , , . 

A fII,.olalpJ'()blem'waf,l:~~.u"4_"~Ulns 'aooQ 1lJi~ 
1nle.n4we.terwal tranepqrtorat' whl,ob_".1Iae1..as ole.1att4 
tor J'~:t'atl'u'lOJl. ,OIl theoae hu4••111t~' GoVerns_' .. 
nee484everrlaa'bozoar 'fill4 'beJl'S •.•. tqltoa, .. se' the 
~Il .e,••nOJDl, 1lIt;a",...,a '&P,.1~ 	 "..."~~ron4,e.t.,~ ·tdle a••deot . 

. ,be oooupatlonaJI'JDF udthe .,' .' . po,al.~'tOAt 'aa4to ship 
RW'ooa1 011' "hiob. the otherwesMraBurQpe, oOuaUl8. 4e­

i,. pe.D4et. On the othel' l:uuli. ~ plot\tre Was 1A this 1aeta.Doe 

<." • nO,t 8at1J'e11 o.oe-sld84 sinoe transport taol1~tlel!J. br their


:ne. ture , are 488,194 "0 travel aOftas bOl!'4e.1"8~ fllld mae 
OermaarolllDa steele anA IWf. Gratt had remalot}4 1A fo..,...,17 

}' , . oOGUpie« ocum.lee.· Inspired b,taese oO~814.ratlon8 ~e 
DepuV Jlliltary Gov~: c11reobe4 oll·8NC)'te_eZ' 1941. tlla' 
reatl'a:tton should 11'''' be _4e of IJll8Jl4\'ftiterwll1 trans,.,
8Qulpieat "esoept .k». the eXtent that there .as. III _t 1tiIlla.oe 
10 ttl. V.B. Zeme of tore181l tscmnap 18 tfl'f,~r of. tbeolal... 
ant nation oonoel'Jl841a eX08sa of the lU'Il0uatet Gel'". 
toJiAaC8 held lathe elalllan1J 09WlWf. I.;~-.r8. tvthSJr.. p"o­
v1484 the t ln add! tion to sUohllet to.rmaP•. t~relp ora.t', . 

- _. 	 'l. _ ., . 
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Box 1-2. 	 . 

, . '" --..-.~~ ..~." . .~- . " . 
,« 

". 
:" ~.{.." '.T, 

he14 In the U.S., zone 1I1cht lMt exehaag.A .a,o appropriate 
_aaase bas18. t. Oermaa oratt helt 1..11 the' Of)utr1 0011.... ' 
oernct4, *1* koaae mOWn as the One-for-One" BxohttDp Bal.e. 
ft. __ pr1aolple was 4••1'8_ tor roll1D8. staak. 

AD ex08ptloa was made ln the 'oase of t.~r.1811 :Dr'! ora" 
ot· the Daaabe ·wld.oh Washiq'- 4ireoH4 1l1.(:~No"_be~ 11'. to 
be reatltt1te4 without !'aBu-i.'loae ·1.0 oOJlsla.er..tlcmofthe 
tao' tba' theae oraft he..cl not oome to Qerm,lDJ 1n ~h.eAOrmal 

. flow of tl'aDaporu.'ion' but ba4bee.n remove' b, ,Cbe Germs..aa 
. from aoutlle.ate,.n lUJ'ope t1,POD tile r0'&-ea' of their armlee. 
Rest! t.tton otth.eseoratt .1.11.111484 some 200 B\lD8ulaa, 160 
Yqoal..,. 30· CaUslOftld.•• 10. one, u~_:20 RolIJISuaa 
veaMls. .."' " :. , . 

. 	 . 

sla•• the lef1nltlo.n of rest! Catlol1 18 .ll-lnolasS.ve 
repr.l••a of where t.be proper', .la1.me~fal' 100ate4. it' 
tollne4 that propert)' 18 8ubjeot to restl 'utlol1 even it 
100at.a. 1A repare.'lo.lls plant 8 ,Provla.... 1" 0811 'be IdeDtl­
tlK .e haV1.na been ~..".e4 trom tormer1f, Oe.rmaa-oooaple4 
,..1_1"'. MoreoYel", wbare .011 removal lbicl .tlakaD.pla... 
b7 toroe, ,he 1'1p. , to rea'l.'I01l 18 tulllbsolliH cae fUl4 
oonseQuenUJ' superior to i8llJ' raperstlOftS olaims (see para­
paph • abo....)., ' . ' ~<:it . 

, : ~;;:.:~ . 

A dUtioult,. arose 1a oaaes where thE! res'lta'1011, 
olaimaDt ooald not prove reJDOval by tone'l ..loh dirtiedt,
DRDR/p(4I)85 vle4t.o-resolve. It pJ!lOvi4G1d. that. where SA 
~eeIll8ll' oould no'" reaohe4 betftlleell the: 1'88tlta'1011 olaim­
ant 8.nd the Jlepara'lou reoipien'. a worklN sr011) 8,ppolA'.'
b,.. tae RDI Dlr..'or.. sboaJ.4 4e014. Vfhetll\tr or Aot the 
property in quelrtlon was lACl1a])eAaable tor~ tlleoperatloJl
of the plant. It tOUAd dlap.uable the pr.,partl wOlilld 80 
to the restItu.tion. 01,alman'. but it fOWl'.,'1D41SP8l1B8..b,le,
'.1U1erthe ZOlle 00arman48l' shOuldE' rcrric1. Aactequt. eOmpi)asa­
tloll or f tall lag '0 40 ~,the Rmt DUeo'bltat. -.ou14 re.der 
a 4.o1.~A. . ...' . 

" . 	tA p~o'l".. this pro....r. :p,roft4 ~Jrable sln•• 
the reparatloA8 reo1plen'. with whom to 11,••'1&'.; wal 'l0' 
knotta WI ttl tinal a11008tl0.l1, or 8U.b-alloo~~OI1 \), IA.RA. 
and In the In'-est·o( the repantlo.D.8 pr~~8Dl '1t had ..., 
be 4eolu4 ,tha' repuatloniIJ'shlpments ahotQ4 pro...... ir ­
reepeotlveot pen41_ rea'l'.'SDIl .lallU.\·::'~h.llqu.8Ul-

,partit. OOoptiratloa "10. Berl1e .ame ,. a haltl 1a April 1948. 
efta· tb.G, Q.¥bl,.'lh aol\1.Derr tor 4••141.08 41.p;atea

:,..u4_ DRIIl,PC.' 65'.oease4 to exist_ lor all' ,reoti.cal 
;,,:'P~.... Slt!jretore, restltatlol1 of properViilo;oat84 la 

',repara'101l8 plants r..lne41im1t;e4 ~, ~.uh: It.. as 
.•.0010114 be ehowa to have beea ...",84 bJ' torGe.· . . ' 	 , ~ : 

u. 	De91IQMOAS D!M!' 
Short17 after thelnoepUoJlot ther.$8'1.ut1~. Jro81'-. 

l' beo_the 8a'-.1»118•.4 pollq f# the 'O".'S. tal11ta..,GeV­81"_' Aot to all01l Inde,el1den'see.nhes ~d 1JrTcB8~14"tloa. 
b:r the torelp restitution id.aaioDs'but " ,Oo.l\ldllO" su_aoti~-
1ties, 011 the basia of 1t1tormatlon supplle& b~ the m.1ssioJls. 
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w1~ Ameri.an. persoue1 aSBlsteet, where. AEt.0EtSS817••, 
t}fu'maa iavest1ptors u.der u.s. .Qparvis.l'll or to arran,. 
ape.1tio t~eld ,rips tor. so-oalled IAter~A.l1.te4· teams Wl4er 
the supen'1a101l of an .A.mar1otUl res'i_tld,,' otfloe!'. 

. .. 
III lias wl'hth1s poll01. the laWsters Pre"ict.' ot 

tb$,Laeader were or4ere4 1a Aprll 1". to pramal..'-. 
OeftUUl, law requ1r1as all·pal'SODS to uolaM arq' projar'7
1.0 their P08s8s810a wh1011 waa retlBOw4 trom tormerl,. Gu.maa- , 
OO(}QPletierrltorl as well 8S 8.IJ.1 otMl' su:oh prop._, 1a 
the ,haads of third persons ofwbloh th.,··~1l4 errt' .It:rl:nle4ge•. 
Sl18htlJ' ill 8xo.as of 85,000 suo1lcl.,olaratloDawere tl1e4 
Mel pl.oe. at the dlsposal of tdJ.e mia.loAs tor a~'tar . 
81t4asa poasible basls, tor claims. C1airu 80"'8111 '.1I8Cl 
08 ' ••lara'tolls 8JIlOWlt" to ahou.' 4,000.' . 

The . cJ.eolaratlou' prog8Jll OUllot 'be oalle4 a real auo­
••88.' It 1s obvlQl8 that oQ8si4er1Ae ~,. ~t1.S. ZOAe . 
bea a populatloD of so_ 18,000 000 ' o.nl1 " t ..aotloll.of tme 
persons' obl18e:'84 '0 tll. a 480laral10n eUA eo.!.t was a 
reourrut experlenoe that:, prepert,. ns to~4 whlOh b.ed 110' 
beell 4eo1are4.AtMmpts 'to utoro. the paMl prona10•• 
of the ne91ent1one taw Prove4 lJl _st as'anoes uauo- ' . 
•esstul t.- ~a.k of V.S. ,pr08eoa'10n personal as ••11 as . 
MOBllse of aetaot that the Deolars,.t1onl Law was a German 
law 	ant! German 00111"'. therefore hact juridi."!••• 

12. R,es'i'ISloe to EaSMl'1l JtI!il9M , 

Polltloal 4....1opatUlts lIell1a4 the' ~n' outah 184 in 
the tall of 114"0 a reooptd.4eratloll of the pollor ot 
restitutIon .. the SoViet tJ.nioll and GOuDvlea.1n tiJle IOv1.' 
01''01'. frCUla~t8.'10.n41ttl0w. tles .helpe4 to explaln ..temrrar, II.'OP of all shipm.en;ts to the Eaat III Noy._.
194 wIlUe po1101 oh~.8 wen u4er 0011.•14_at1oa.1I1 Waeb­
i.n,'on•. I'Vellttlelly In.Ma, 1148 Waok~OD la14 4cnQ1 ••r~· 
'aln .eael'al poll018. to 'be applled 1D "8t1Ntng '&-8a'1'.­

.. tiOD ahipmeat" to the :saat.. 11D4er.such polloie.· re·aU,. ­
'lon was no' resumed. ill ~·oa•• of slB ol~-pvpose maohia­
er, alld oezi'''-t.1n tJ'P8& ot produ.ots whloh ooUl4 ,o8811;)1J''be 
\1884 inan4 tor Ul. war 80oaOfQ' of tlhe ",lp18.o' eastera 
OO\UlWV. Furthermore, pre.eeluce waa 80~·'e4 1A4epe.n4$at. 
Gla1ms 'Dr AOIl-Da'10Ilal 8 uclret.... Aat10a&18 of atrJ" olaiJll ­
an' eastern nation. .Thie ooastlto..4 a tWl4amental 4e­
P&l'tU"s tram. the earl1erpre.otl0. the. t ola_ Gould. oAll 
be submltted .., sovernm.atllt . 

Oonoernin8 'SO"r1et .01a1_ tor propEJr'l,: remove4trom 
tbe territo17ot the tOJm18l"lr aoverelPJiJ t:Iil••• ofLa,na, 

",. ,t1thuaala and Estoaia. the Boyte' Ml11t ax7':::A4mlA1s'ra'loa 
.~.	tn' 'Karlahora' ha4been' nAvl.e' as tu bag as lIItaroh 19" 

~at 'he U.s. 40 IIDt reoop1•• tile 111oeporatlon ott_ae 
ooantries 1nClothe SOViet ·ValOA 8Ad tbat, altdloupsoVl•• 
olabJ.a woull" ,,008pte4 tor SlIoh proP-til, tal. u.s. Gnt-, . 
erJrmant reserved i'. ,4801s1011 as to ·the ul.;1matedlspoal­
tion thereof. III 'he meantime. the tew ol...1as te.l~lq lnto 
this eatesary" have been bopped 'tq' Res'lto'loA ,..anoh. 

Differ.'''.l treathaeA'w&.& given wea'ea. sad east.a 
Ilatlollll wl'b reap..t. _'erlal 08ptared.:'by U.s. tone,_
rna tbe .Germaa 8I1DF. VAder internstloJl8I'law, tl'le .. 
suohup'ure4 enemJ mater,1al hadpasse4 to t.helJ.S. aoy.... 
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....._. 8114 ·the attl'G4e we.s tllkea that e..n7l'8atl""'ion 
was an tIlO' afaraoe ill the 'ells.retion of Ul.• tr~ s•• Ckrf'vA­
meat ,and ,not a right o~ the par t of the natl". GlJllmlD&. . 
roatlt"tlOJljl 'Ae B. metter ot seAfirel poli'1. Mlll'.rr 
Oovernmea t walved suoh tltle in favor. ot Westera, .aatiolla 
end proee.ucl with restltatJ.:u to them; w1';lile- saseri'iDa . 
tT. B.'IU. 8Il4 ,etQ81.aa res tlt.'lo.n to ea·s.•ra .u'lolls. 
III the oa•• of Frenoh IDO~ Yehlole;s &.Q eae,'!. hS ma4e 

. 	in' that, it suoh "..bieles had --qtl8l1'l1 ba6A &014.. ,
Germallsbr M.Ul tarr Qove,aent. the. '1tle of the pvobeser
would n.o' be c11.tur:'e4. 	 ' 

13. R;e~tl'!",gJ\ •to I!Mm,' , 
. 	 ~ ~.-;~~;L· 

. Re.'ltutlon ~ Buagsl"J' Aesei've. ap8olB.l melltlo_... A41 
lana as illere seome4 .8 PQS81blli'F to "1c:eepB\Ulprr.S 
wl.n4c)w to ~e We.s' Opell_" JiUSaJ'fW68 81veA a so~t 
preterenU.l ••aimleJl t in ,he tie14 ot l'es'l_'loB.• · fb 
figure ot m« lal.QOO,ooo (l'38)~Q.') a_ Whioll.'al res'l ­
tv.'lofts '0· mallll.r,- are eValaatle4 1. lA41o..'l'V'ft~ or this . 
ear11 polio,. The I18~U' pal" ot suoh res'l''''leuu••OAsts,. 

:;.::t::r~4r:l!o~1A~1:o:::,ti\l::: =::o~oo:or:l:!tl 

'een. naouate4 'bJ'the' liU,agar1eJlII toAllstr1a and later re­
monel t,o· ~r_.ft1 -7 ,tile U.$. torcaee ,'but ~h1oh .e""4IlI&-'tb.el.e.s 
was lAOorpora~ 1A ft,.'1""1011 a8 a conv.d_' veMal. 
for '1'.1'8,....' 	 .' 

Re's'ltatloll '0 ~ oame to a 8~4e'U~ 1Jt. APJ!'il 
lNS wbe. ,\18 'B'w.'aIarlaa R.8'1-"1011 11108108 ._ orAereA 
ellt cat ,the tt.S-Zone. Slaoe thea OAll Busarian JIOepltel
eqQ.l,....a •• 1MeJl're'tarAe4 to,Hu..nSUY. ,''l.1ll& was no. ooa­
s14ere4 r ••t1,.t10D in , ... sWiot sense,.o,!! •• word ., 
was·dOlle 1noQllplla.ooe w1'. th.'terms ot,JtilleCJeAeva COIl­
..,.ntloa. aar. at;Ul nraalu' lA the tr.S.·, ZOIle rest! lat..". 
HW'lpziall pr~pe__ at, 8Jl .. est_Hi value _Of 1at::.eoo -., 
tiepOlS:UOac'fIt w-'l.1l1.~'bs, 4e.181oa 'all b.' r 1....1. 

1'. ',r.t£!dAa~,o.a DaS.~'t. 'H' fJd.1aI It·" _1M, 
As 8arl18s a~ ~t 1946, ,the 'V·.s,.''De~.sa~ .lA_ro­

4u..4 a' the .Illt "'111101 the RJlR' DlreotGl';.te apa,.
proposing ou....tt date,st,. t.be, tl11~ an4~o8a.1JlC.or 
reetlt;ut'ione1a1m.& (seeDRDR/P(46)101h ' .No~,,~' . 
oo'lld be I'eaobed u" .......llJ'. at the .).40., meatiq 0' 

. 	bile OORe Oft 11 ootober 1149, tho: U.S. Del.pt. ma4e tb.e . 

followieg RDIlounoemeat on. 'behalf ot his govflJll.mnu.', 


. "The 11.S. J)ele·satloll has prevlou.s1.10"'e4 tile tao' 
''',' tshat the pro".slng of claims tor rea'l"'-'ion oon..... 

atl,,*.'a verl heaVJ demand QOA th".", V.,S. statf.. 
and \bat"". 11.S. DeleptioJl oa.lUlO':-:.aaree - JDIl11a­
\ala noll a 00.D.s14_able staff tor'~ lndeterm.l11a'. 
perl04. 

, 	 ' 

. "JaOd o,1A1o. 'the e.ublldaea' ota berm1ila'loA 
4ate tor tb.etUl.1l1 of restl.'loll olaJ.ma la._' 
reaso.oable. 'a8 cla,1maIlt nat1o.o.s. by 30.Apr~ 1968, 
wl11 hay. had .....,.are from the ~e~sa tlol1 ." . 
hos'Ultle.s lA whlohto til. that;. elaias. b &4­

.8 .. 
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Authority" AIIJfJ 775.1LL r 
, 8Y..4tt !-lARA D::te1:.1-1) 

.•~'Y' 

. .: ~:,~,: 

UtiOA, the e.'a'bllal1mea, of 8 te~:~tl0D.4at;8 
a' thls tbae does not give GermWl,tavcre4 treat.. 
meatt 1n, view'otthe taot the t· goestie 8 Wi ttl 
Ita17.Ro~tl•. BulBaria an4 B\lIlIJ$l"1proviM' 
~, aU elaims tor ·restltutlontrom those AatloA8 
are to be pnu.8nM4 in • slx-meath period. GOa­

, meJlo1q with thft, eft••ttve _te· ot 'heir respeotlve ' 
peae. veatles. ' , ', 

. - . 
"'!he u.s. DeleP tlonl ther,ator., 

, 

wlsh"e. to QIUloaaee, 
, 

that the 30th crt Apr 1 1948 18 the 'eJ1DlAat;ioadaM 
tar tila tiling of re8tl.'loa olams'lllt." V.S. ' 
ZoG8. I wish t()svess, bcnrevei'. \ha' his 'eN­
1aa'18n date Will aei'her afteot the proOEJf:uJtiq of ' 
olaw a1read7 submit'." nor the oarrrins out, of 
aee.rflhea tor 1.,...4 PI'Oper'F.' , , 

"71_111. I ritJh to '1nd1..... that the·:J:t1.s. Zf>.Ille . 
Commamlere wIll 001l814er sdOh _rl~tOGs lit41v<l!' 
lual res'l'.'loa olaims ,as mar aris.atter 'he ' 
d.aM ot30Aprl1 1948." 

18. . ~at1ol of the Res'MIIlon proiE. 

Pur11118.0, to Wash1A8"o~ drat'dU••tift ot Mat 11461 
atat1a& IliB 1ta polio,. the brlna1n1 of theelltlreres.'l't&­
tion presram h a oORela•.loa a8 .,0011 a8 teasibls, pe,..,
arations . were _4e eJl4 theneOEUUI817 step.,~. ak8a. 111 
tbela'tar par:' of lG.ae lIte to ·Hrmlna.. ·.. prooessl.. 
at 8181i18 'by 31 De~l' 1968, u4 OJl 11 Ai.SUBtl948 .. ­
ottlo1&l annoWloemeatwas, mad. to; , __ 0111". ot the torelp
Rea'I"'tloa H1BS10lls 1AlCarlaruhetbat 1t ,''*a8 laMa..... t. 
oomplet., wltll the possible' «Ixoep,tloD. ofa \small nWD.ber 

'otmerltorlowl e1a11Ds. both 1Il"estlpUons8Dd $h1pmeate
ot rest!,.table 1__-. 11731 Deoem.ber 1948•. 

. '·Qu, ot a total of 20,698 o161mB peoel!.. (esoh", 018181 
oomprielnstrQa OM to a8' malJ.7 .a tMU8Il4~: 'of 4!.fterea' 
items) . ',a,. ola1ms had been 4iapoee4 ot,"elther ., rest!... 
ta'loll or rejeoUon. 1&" ot15 IU81'48, 1 ••.• clU'1.na a" .' 
period. ,of appro,x1matell ali rears., fh.ls1ett,a work .. loa4 
of 10.'22 010.1u notonl, to be pr...s8et 1t,,'alBO, as ' 
far a8 found .restl'uta'ble, to be shipped wlthtri a perl04 
ot sU mon~. 

In, or4er toaooomplleh "'18.MSK, ..,.. ~.1f opera'loa
ottleere were adde4tothe' profe8810~a.l.·sW' l;1nb~l..uhe 
whioh had been baAlJ' 4eple'." by Che reQlpa"l~G.ct tift 

!.' olvillans and the' re08.11 of three ~ :r~eotrlo:er. A' 
,,',ot, ,ato.tal, Of 14' professionals,.:. and 8441'lonfll~~ per$onnel ' 

',8n4 faoUI tl•• wel'eplaoe4 a.. ae 4leposal of the Rost1'''' 
t ion Brao,ohe8 1Jl' tbe Leender. . , 

Be"en 11 8Dd SOZuae ,1.48 e.11olBSas tor s.ourl~les 
wen \akU' out ot the Kar1enheottloe to be,hflllile4~' , 
Rapare tlons 8114 'Rea'ltutlo11, ~aaOh, ()MOtH.~.:r Jlte.s.-l1n.t_ 0181_ 
torrolllng atcfl.' tUl4 IWT oraft. we'" t~s,~eJ'r~4' ~ftf)J'la­
port Group. Oftl•• ot the Eoonomos A4ld~.0l\tGl1~. Berlin., 
All rema1.all18 "le1M were .oreane. 'OI',f.,;nall""YalW91'~ . 
and neb olaas were'4Iopped and tihe' f02"$it':Pl .•f" 8t1c.'iQJl 
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• AUkrAlI) n5.11l 
'. By . HARAD:::etj -7'j 

• 

1118&10.0.8 are 1atormec1tha t the.. olalms wou.ld not be pro-' 
089.84 (individual radlos, oanniballzed au~blle8, pleae. 
of furnlt_. and clothlnl, eta.). BJ' 30 I~e 1948. the total 
otltetsluU..ng. 01a1m& We1"8 thos reelu.oed bJ' .18$1. 11lo111dlng 194 
ol'a1ma whlollwere dropped dar1.ns tbat perl0d tor' non-loos'101l 
an460 olaims Vtt110h ware 861tlstled. ·BJ 31 Deoember 1948•. 
tbe tarset 4ete, all olalms outstand1ns on or atter 1 lal1 1948 
(885') .bad been 41spoeed of .Boept'tor 140 Freno 0181ms tor . 
mo.r vehioles, OAe Ozeoh and one Soviet claim. 480181011 O. 
wldoh was p8ndlq 1.r1. W'aabift8_n 8114 Barll" respeotlvelJ.. _4 
50 Hup.rlaD olaw. . .•. . . .' . 

. . Shlpm8.1lt. not oom:p1.te4 as of 31 Deoanber 1948 1nvolT.4 
'reno t Ozeohos1o.,aJt and 1'&.11aa prope r'J .. . By 15 Jlfaroh 1949 
onli 108 FrenCh motor v.hioles remained to be shipped.

" 	 ,',' 

!be attaohea ''Progr.ss Reportsa 'ot R.,tltlltlon 01atms" 

as ot 30 JWle 1948,31 DEieember 1946 and 28 .February 1949 

are the on11 type ot stetlstloal. reports available aa ot tbls 


-date. AS tBr as valu.es are oonoerne4, tlle.e reports are 
ne08searl11 lnoomplete and Dot 10~ reliable, sinoe' ther are 

base.. on estlmate.. ihevalut10ns D.sed. her.udar are laken 

trom th•• report. and wl11 be III1b3•• t to';.oprreotloJl It u4 

wilen a43Ilste4" tlaarea b800ae a.,a11able.":' . 


16.. ~rom'l R••t"",... 
. NOI1-oult..al propertJ' ol.a1me4 BAd rest1tute' inolilded. a 


wide rfl~. of al"tlo1e~ BUlh as. Ind.tlsv1e,l,m.aohlaes, motors 

a.n4equ.1pm.erl t of arrt' descript1on. 110601" vehlo1es. motoro,.l.,.,

truoks and trallers, streetoars,terrous and non-terrous met­

als, preolou and sea1-preolous metals and .. stones, rolll.as 

.too.t e.n4 rliT eratt. textlles, olothlna an« turs, turpentine, 

011s and :resln,wlnes andspirl'., jewelrJ'. and persona1et­

teots, plaaraaoentloal. an" medioal supplies. radium, borees 

and oa'tle. furniture and household .tteots. 


The following 18 a summar1 by natlons of va~ues and 

main. 08t88or188 reatltute4: 


Ma1n o.t880r188 :..< 

of Prom". a.a.'I'lld· 
A.lltria 	 Industrial equlpman\. 0118· and 4,164.222

:r."l.o, motor veh101ea 

."lala 	 ra4i_. indusvial oqalpmen'. 11,258.'S' 
baraea, 1lldu.s'rlal 41amOA4a. 
Don-ferrous _tals 

:' 

·'OzeGhoalO'V's.Jc1a 	 indusulal 8qu1,..t., perso.aa1 8t- 23.:.U~t. ,., . 
teots and 3ewelrr,' motor vohloles 

In4uv1al equlpm.ell' 113.801 

industrial equipment. horses. '5'.'5&,681 
_~ vehiole., wlao. peJ-sonal 
etteot. and tar.nltuze 

. Or.... 	 m1aoellaaeoaa .", 

- 10 ­
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',-,
..):.;. 

· A"4tAllll7SJlL · li:~~1~~¥k17r~~~~A~L~, 8y !~RA O::tel:.5.r;, 

, , 

,I 

Rain 0&'.gol'l.. ' ", RM Value 

"O.!IB!IZ " troD-C. !!'IS"1'd ~,' {l i~aj,,' ;, 1
',y " 

,~ ,1014. aUver,hOroea', 1)r1dp " ,128;0131'.61:5 

bal141q eqllJ.pme.n_. hoept.l 


, eqlllpm ...'. maohlner7,mo.

,"Uol.. ' 

, ' , 1.G408tr181 eqllip.ment, '.ooa-,'~r 1,0.709,538" 
teJIGus metals, streeteara,;'
sU'ftr 	 ' 

ta.xembourS 	 ll1dusVlal,equlpmu'. 3'13.". 
p:erscna1 eftect_ 

diamonds, barps, industrial; 42,4A(),81f
equ1pme.' ' " , ' 

turs, Jlon-ferroos me tale. , ' 1,5'••'00 
lDdu.av1al ,equpmel1", , ' 

, , 

lndutr1al .qupman'. 'hors8.' 10.8S2,012 ' 

barS.I, 'motor .".hl01ea ' 	 IJ055.2i~ , 

V.S.S.R. 	 egrloulture.l. equipment. , 292,'30 

"hlol..., ,,~ora:p 


110~t....rou.. metala, baraoa. 11.441,622
induv1a1,', eq1l1pmetlt ' , 

l'.I!~!''''12a peSel 
, R.es'itu tlo.n app11e,4 ,to property Wh1 oh was ._"'.4' bF 1;he 

, ' 

Gerall8 troa _m_ria. whiob tberha4 ooollPlechllo qU4rl­
partlb 4$0181011 was .ftr ma4e, as ,of whiohdate .he varIous 
ooe.18a were tq lie oone14..,. oooapJe 4. 'In 'apeement wiD 
'the' Offloe Of the Dlreo'-ot PQll·t;toal Affairs, the tollow­

ins dates Were estab,11abe4 as app110able in the, oase ot,l1t11~o4 ,


,Battolla: 	 , '. '. ' , 

. 1014a, li40 .BelBl­
Ozeohol1Oft.1d.a ' 

S._AlaaA . 1 eo_bar 19M 
'remalA4er ' 18 Ifaroll' 19a,

J)eJaftk ' "April 1$40 
rz.aaoe .. 	 l' MaJ 1'60, , 
or••oe 	 ae.po.lter 1960,

.).0 _ lt4Q, ' , Luemboura 
••uaerla.ads 	 10,., 1140;, 
No~ 	 , Apr111940 
Po1W14 1 se,...,.1' 1'31. ' 
U.S.S.R. 21 J'uiLe 1941, 
Yqoa1aY1a • ApJ'111Nl' 

',' ,. A.••trla, Wa8h1n&'oft 41r••'1.... flxe4 12 Naroll 1'. as 
, tilLe 4ft.. of 0001lp!J. tlon. 

" fte Peaoe '.i'reatl~••'.11 .~ Ilatlona prov14e4 the tol ­
1ow1Dl~'0tlp8tl0.n 48t8. lIItlUlr••pe.t; '~ res'ltat1OJu ' , 


JilmSarr' 20 laaaar)""l941' 
I tall 3 september 1941 , 

. _umaala 12, Bep'ember 1944 
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22Bo~r 1941+ '1•.-. 01 ~ D1t~o'lv. Mo. 2 
OD,'OontlN)l Of 'forks of ut aa4 ' 
_...... U4 ttea1;..." 0'1 A~)d.".. 

'1 AJ,rU 1945' "Baalo '~l1mS,'*'7'lP~d'All1d, ", 
0_'1'01 aa4 tieou,patloif'ot ,"Ge,~. 
~D1 (~).,1._" to' ~ tp. co. 

".;", 
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tUno,s.f' 9aU " ' 
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PROBLEMS AND MCOMPLISHMENTS 

lath the approval by the Allied Oontrol Counoil of the 
i 

definition of the term restitution, the next task conf'ronting 
, ':~'~,'K~:~·: . , .. ' , " 

the 	Restitution Branch was that of formulating ~perational 

procedures for restitution in the U. S. Zone of Germany. 

These procedures, when modified to conform in all respects to 

the Definition of Restitution, provided the ba~is for ttie 

operational phase of restitution in the Zone. An outline of 

.~ ..the 	procedure, in brief, follow.: 
" 

a. 	 Receipt from foreign goverllments of,,·claims for restitution. 
b. 	 ProceSSing of such claims. ' 
c. 	 Information to be supplied in declarations by Germans 

regarding property subject to restitution. 
d. 	 Physical removal of identifiable looted property_ 
e. 	 Standard methods 'for execution of standard forms for 

release of property subject to restitu~~on, receipts
for such property,and deibilmations o~,:,~:uch.property
by Germans.""'"'' 

Claims or~ginally were received through diplomatic channels. 

On establishment of a properly accredited restitution mission~. 

however, the claimant na~ion submitted its claitq dire~~l:y. to the 

Office of Military Government. MateriallY, this expedited 

the operation since the voltmle of property claimed in lists 
" .; 

submitted ran into hundreds of thousands of items. Resti tution 

missions.ere· established at Frankfurt by France, the Netherlands, 

Czechoslovakia, Belgium, and Luxemb0urg. Four additioll8.1 
. 	 ... 

nations (Poland, Denmark, NO..,,'8:1, and Yugoslavia), were later, 

invited to send missions to Frankfurt. Greece:.~p, ~USSia.,!, 

the remaining nations eligible for restitution, .were also invited. 

,MilJ,tary Government regulations required thEital:iGermans 

in the U. S. Zone dellare all property, which _aor baa,been 

in their possession and which was believed to be subject to 

. re8~itution, to the Minister President of the appropriate Land • ~. 

Suoh deolarations were carded, filed and maintained by the 

offioe of the Minister President according to a standard commodity 

cla8sificat~on. These records were available at all times for 

e.xsminationby Military Government Officers or visiting missions. 
:r ~ :.v 

By comparing the declarations so made, the perceD:;tageof looted. 

property located increased markedly. 
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Standard proced'llres, were establIshed wIth regard to physical 

removal of peDperty subject to restitution. , Costs up to the 
. " 'to' "", ." .':' , 

frontiers of Germany were/borne ,byGermanay.thoritl~s.and costs, " " ", , "," to '" , , "i,' '" ", ", , 

beyond those frontiers were/borne by'the claimant nation. With 

respect, to physical" rem()val of' identifiable ,property, definite 

instructions .a~e issued to the field and were in effect with 

regard to: 

a. Safeguardirig of property subject "eo restitution 
b. ' Insurance 64 such property' ' 
e. Dismantling~ cratmg,and loading "of such property
d. Repairs' ,to such' property" , 

e~ Transportation of such property

f. Freight points and bills of lading. 

Proceduttes were also,: developed for theU. S. Zone providing 
.... I,. ~,,; , 

that during the processes of inventorying'S::fid'appraising industrial 

plants which have been earmarked for reparations, every effort 

would be made to identify .equipln.ent subject to restitutIon.• 

Propert,. and equipment believed to be subject torestitutlon 

was listed separatei,. and was not included ~n the inventory and , 

appraIsal of plants earmarked .for reparations. The assistance of 

visiting rest1b.titions missions was obtained in identifying and 

establishing ownership of such equipment. 

With regards to cul tural'ipbjects, the .coordinating' Committee, 
'j< ".,­

on 12 December 1945, approved uniform procedUres and notices' for 

the restitution of cultural objects now in Germany but formerly 

"'., .,in German occupied countries. 'lhe action provided that easily
.t<. "". ',.. , 

'. <'icie~tifiable objects will be returned to the govel,'"ntnent of 

the country from which the,. were removed, t~t only objects 
" 

removed by, the Germans after occupation will be returned, that 
..., . 

occupation forces in Germany will main.ain inventory cards of 

all objects,. that claimant countries will submit request cards, 

that receipts will be executed on deliver, and that a panel will 

pass j'11dgment on identification and removal';:claims. 
... ' ,~ 
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With Dhe aq.option of the definition of restitution, the 

filin~ and processing of actual claims waagreatly accelerated. 

In th~ first months of the. occupa tioD. claimant na tiona' and 

'individuals had sufmnitted many specific requests: machine tools 

from the Fabrique Nationale d'Armee, Belgium; streetcars and 

sportlngrifles from the Netherlands; laboratory equipment from 

the Carolinen University in Czechoslovakia;~gunpow4er presses 

from t e National Powder Works, France. In October, 1945, the 

eleve~ United Nations concerned had been invited to send 

consolidated lists of property believed to, be in the U. S. Zone of 
I 

Germari:y;as soon as property belonging to a claimant nation 

was actually located, that nation was invi~ed to send a mission 

of fo~r persons to the Zone to identify the property, accept 

releases, sign receipts, and supervise the delivery. The first 

m ssion to arrive was that of the.Netherlands, which has been 

operating ass~dously and effectively ever ,since. They were soon 

joined by representatives of France and Belgium, and before 

mi4i4iApril 1946 regular missions had arrived from all ,the eligible 
I 

natio~ save Greece and the USSR. In special cases restitution 

~ade to representatives other than the regular missions. 

Between July 1945 and mid-April 

J. , ,'."'..' 
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3*'-:1'" ,~!.. !';'~;~';~ ~:L;::l ~,;c:; r<"O'~<:',·;1 1fl'!:n.;;l~;~":;7:..:r.~:,:\'·,t; ~."'·TJ' ....t ~!·:r;'~··::t,C.~nI.~:,; 

"3"_ Xo.u.w1ll.s.eek_uLobta.in-cont rol~council·ograement'\ to 
d isposAt~J9p':, ~~~'l~ii'~~'-~~ :;~73:zrnis-ZQ~~~r"i~s:'d i rective '-Cf'~~ pro party dispos it ion 
of ·:w4.~c:4; }sr.r ~~PYljl;d.\ t<r;,p:;,n:,'t.I~~, o~Wt9.~.l;:oi)' ,;~:Ve)D.;,:~:1()J'j ;,~1iQ: lilq.?h.: ;ag~~Jn.enti~'<Y'1Jl, f·, 
,Jill nevertheless axecute,:.PtrE;'<:1.~:::kvEh",,'n(LY;(Hl: llJB.lf?aQv:1,~e .6.tm:r.::rep.l,",E!~,.~~t{il.ti ves 
of routrol authox'1ty that you are doing 00 pursuant .to~ob_l1gl.7.ttion.assumed 
b7f ;Y9.~;:!iQ9v:e~p:p;"'AAr(!!b~-Q:rfRM!g;~;.!J~1~~i ,~~~~1tiPll{.'::I\~f.ara.·tions • 

·' • .l-.;:·(.~.:.:,r:--0'fA~}:~;3::~-r.r~:-~:!~-~(T(·;c), OX_, G())"'::o~'r _p~' ~r-',;~ ;'-.f,;:",:,i(:trrt :'·:'n'(~(~·:,;")'~)(·;:. ::\j;.\ 
!' ::';, "Fj':;:',. ::fI<4.~ ~~Pr.,~.~.t>~0ll: ':V,a·lua.bl.~:.;·P' riE!OJI~j'tlP,rQ~,'rtyl:~ ;~s;'ias.~q.."in· ,;' 

Parc.braph 1 of this direq~i,ve ·f,lPJl).l):O,~'~i~r:pr"e.te~ !toexc~udel ordi}lary"~', 
items of furniture, clothing and other rerscnal Jll."OIBrty of runal1 intrinsic 
val'l.l~ t3l}.,g.1 [tg... }iI1C!*~~; a:p'y .Bue·l1·(ritemsT()f unoomrrton value-•.In detennim ti OIl of 
inwrac:ti,aal·1tl~· ,Qf r1Q~;t-i:1~1 cattQn·, plll.'Suen·y,;, ft;Or l~ar@Sr,aph; a:.i:iSub;parag;raphfkA-:;and 
j!, ,0.1' .., th:ia"fdire,e;!;,!iVi.e.~-.r~ar:4<~,~fl:? ba;~d;- ;t.ft,e:Jqt.~n~"~,3~99~¥tglt~g",: ~1~;~ .' 
other property en d diff1Ci~ty ,tjlP.g,'i:e~.~.e;~~Qf:;.d.,et:flr~,na.ltl'.Op' pfi;;o.y.m.ersh1p',\ 
in mmparison with value of' pt"o,I:er1ci. Allpt'operty e.s defined hereill, v/1,ll 
be ,~9~~~~,#)~;·~~SGt.:f4:~~pYith ill this directive and will be made avallable\'to 
IGC¥.:I,w.:+ E¥,lS"as!=!-~W ~ ,e.,~en~[ \9.J,e~~J;y(;~~:::,~ o.J.1,co'nli-r.~,y:i> Giro.~: vzl..]:J.o,.8!Sta'bi(1sb:;? $:' 

S ucl:;:;:~~fn~:'!~t'i,;~lU~~~~;"~~>'f(~\vtlf~Tn~ocetil ~~y; \~~.L!.~~;~~~ ';~;~:!::~~.:! >, 
dir~c,H v;,~r;,~9111P~.~ ~ dT~f'~,efj,.:~;)..l<. ,~;,,~ ;:;:(:0:1 :)1.'::;'"1"'.:'[:;,,',,:,(';0::, 

' •• '~ ''''''''\ ... .,,,~.,.~ ..... ..". " " ... ~~,)•. ~,,,,,, ..... " ..... ~...."" ~... ~", -,.,....... - ... ',', _~'< .. _!... c~ ""'.~,, r.~":<·' ",.' •

'; ;Jr"J::"!: .~. ··:r;q'(;l', q:'~~. ::~;:.;~; '~,:::-).(,~~J:' '"..~. :: r:{J.'::~;'!,· 	 J,e!]" 0-1';-';'( /~T (;.f: _ 
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TO 

Reference your \\'X-61072 and. our CO;"9626. While \'Je too 

, agree w1th the broad obj active ot turning over (lmolalmed:::-~ol2'-=l.1ll;14-
" entitlab.1e J'swish rollg~o.wcs.nd .. cultura1-~proper'y::::t(ban:=Inji~~a.tianal 


<c:re~~'~l:!-:'orgim.~~t,1o~~~'!3:=t~~tej!-=ic.i~!6'4;'.1 generally .th113 Hqs -does~' 
not bellewth.6ttia'p-a.rt' ot-tili-,e-.:iuadrfparttto-:tl.()vt·of Germany", 1t 
is in a po!~ltlon to turn over any of' its responsibillties in lts 
Zone or Oocupation to any organl:;;tl.t1on cl'.lo.t,oonne(r1;ecL withMILGovt. 
~r._w1th JlllY. ._ ",th,aJ:'. J\.qvt~, Therefore any suc-h~ organ~zatlori shoUld be 
perrn1ft~d-'t'6-t8koJjos8Eil:1S1on of religious and oultul'l;u, objeots now 
in possession of indlviduals or mati tutions only to to e extent 
that the qrge!llzat10I1":(8s;t8tJl:tah~a,.it601,a1m. QSsJlcoei:!~or in.~1nt&rest;) 
,uD~t9r::~E.~::1t1i~~f~~1Li9I¥i~Wt1~loli;when 'oruictad;w11rprov1def com;';' 

pr~hens1v~~m..i'laBurea oov.l"1ngrre~t1tut1on of the property of por­

seout'ees~-Wlth~~:pe.;.:tO:::,rerrgious-Gnd" rulturalobj3 ets' DOW 1n 

posaessiOD or MU GoV1t:;:atr'ool1aotion oenters. 1t 1s tal. t thatM11 

C;ovt might d1spose ofrsuoh objects w1tl1outresort:to the machInery

ot the Rosti tution LawJbutj';.41sposa1 to .an IntomQ!iJc:tnal~J.g~Jl1_vou1d 

neoessarily be Ul~der procedUros-W,ti 1a1:i~l)-w:a ifiow aClequatet1Dia for 

f1i~£ot,y.r:C)la1ma by io.~Vidua.l ala imants ana fox: t.he b!:~aring of' 

such clal... ~'urther.awret it claims are to hOGttled. by au Inter­

na~~9I.li1"f.I!cy on ;bglmltOW' Jewish 1ntei8"sta~ttilT':;se'nenr'~~ 1s oon­

~~Et~(;~L1~~~tiy~· j;b,~1!::.the~:£i8~.f,IC)Y>!>Jt~,tMY !,~p~!"eIita~1;'(~o.~ . 

le~~Ilr."J..t!~tlf!~O~out';~:!.i:n:t,!¥o.Rld-wlth=!'-<i~q~~~e P1·ovielori'.·~ 

Par,:ti.~J"':'~~{~lt..._~~t.1,'m=-.Qf___.rew1sh,,,1ntE:!.~a~ta:-iiow .ill Ger­
m:aili;!;(J.::iiT~::i:" -;;-'i}'C~ Y~'J~'~" ~ --- --_.:.:..:...:.'. ~,-=:~- ,'" . 


···.....~rrf(~I.~S X!:!" :{,! ~'~~')~~~f, .. 


~:a reql.lilst tb ~~--:~1O_8(tt1.Q.~, be takenai'f'tr.m1ng pm pO$ols 

ill ~iX-8l07'2 at lee.st unt 11 you.--haV~-reoe ived and studied Our, ~t 

lc.ul1lflltqlH'is'+bie:2:q1'o r~~rttea' ~atr~lr.=-~'::'::--=-'- :'-;-: '.. ' " '- .-~-;- -- - -~,::..::; 

L. _. . . -·"·:r~)tf'-1;fJl~l:f.~~-·-~~J~~--'f)5;:i·f1!~i·.i;1J~~;!~'--,'J'l/1:} 11 Jr;r 4'!C. ~)A1~;~~ ;~(t <; 7'JJ~, '~~({.L.}t.6 

W~)'r; ()X,,:, 'lWoJJ'fllOverfbtta..- 'felt~;h"~j\,that(~if~:~i,,·;tJruafei-" 
o:r\.~om:lt 1p.'Il11cta~; ao'lW}~_qht.t;,¢sS_sGil}lJ1~G~·:S"tii"#e·.·K.\{Jil-:::r:;:T .. 
01pu.r:_IGihO'J." m»1Il1tel:y ~Gli "O'JttmB,f:n'latDfdr'~,\il?t\imalli;Yli8'ftf~ut1:Cns"f,\i:~f ,:;i\ 
"\1.D:~ It'an4l haweve. JaQI.lUSr'Etdtt :'~tf'hVSfjjla:~'1"~) fC)l"~;~~,~,"~aOliiJn1Z J,H~~ . 
t~~n,tSGt31.1Gf;r1lb1.';"" ').tosattr.lf'cwStmi the .r,~e"."1'POW~'7ot.qiI1'j~~!\iOW:d 
iri~1i.~~;.~:a.~~1;~)O$he;·PUpcf8u·!jy"otilr';rtpcWeiB'~ i7J)'um
·-- - .a.a..._ ..... "' .... _'1.. 411,--.... m ' ., ,. "'_0"'"" 'i'" .,<¢~ '''' .,.... '-"TGtIlI4':oto:~I:~)r:~~~l:~pe)l;'tJ#' ~~11.i.T:\~g0\t.r·~,;T..~ ::...~~7~\;;1)·1"r,:.~· .,.,).."..;v~.r.":~::l t,.\i,. ~t,1 

'~~!l.::rt~~?'IH~t\:~,.rt! l~ .~() Zi>'B~:fri~J;f.:r·(,);J f':.ilt:t 1~1~J~{~lt!. H.r!.;'!4!f~?-I.~~·· 111 4.!:pr~..;,~ 

';]:'-~~j~!N:~!" lJU;.~~~J.!.at'iJ11F~~)tdS:~JI~!.1i.tr&.\ij~~e.r~ tijlj;~s·alif.° 
,of _';t:X-8107;:Lbe _tamJl ·1n EU)f_~ptil,rt:or~g.~Y • ..,recamm.end thnt. the en tb:'e 
'illatterb'tf- treated-on s'-cluadripart1te lever~ ,'If th1sracomnendat1oIl is 

aooeptable to you, request we be furnished with detalls for e paper 

that lujght be introduoed 1n All1ed Control Au.thority, Which should 

take in,to aoo aunt cur dnlft. zo ~~~. Rea t1 tut10nan d Direc­
t1ves on ~xtemQl Rest1 tution ~~aa~y:o.ur
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WX-8S965. vWJi!o9l£26~ "llC.dr~~Jl~~tl:~~li~a.)mtS4U'191J'LbY:'~~i~8.'iolQg:/q~dr"1pa'~:tf"te 
r:, ~~.!I!~t_~::J;n,~regardto"_restltution,EID. d,relatat1 "m!!l~-'t;ex:~. In this 

';-;.!:C9.n,u~ton:'~f~ex'tfi,\Ul:a~l;'i)r,est1 tutloli'ilagree14a1 ts require' roturn of Jewish 
'i i OU~~:uJ'al:i and. '..ra'l1gloUS!' e.r.t1el!~lrrft1' ;~v'o:cl'! 'D.f·dhemy~t:ro'iPoec upl:ea.r 
, i',areaf,i ~:t.~[,IughT tJ'ewalR-POtnUat1Ql.\ .Sit1' thCiS:&~:~s':1'€;ree.tlW'd'eorel\aetf"fi".i 
, . ; Gcn"hc'l.a~ 1thosU,: iii. rt:101&liJ .. '' :"j;~,:1't"::j[f!fj:i"opoe rid, fit,.ft~~;;art110l!e& be 
,!~' jturnodVoYelj:7!tG ilJ:Lt~enm:it :1.onal'r f~nC1.T'li\i:ernat1:on:a:~F .ch:;~afSt6'r::'b'f':j fAge.n cy 

~o"', r~uilt~\ibo:; :,BOi! OrtillliJ:UJr6! ~~o·.t,.b:a~1Q:oca',tabl'e"1I)::~jtll1e d:~'eon:tirol~~(ll.uthon~y- an~_ 
~L ,'-' g~_e~.ify. "~:'illlClrl:d~,_~p~:!~~ ~}:t2otherv{18'ef: ~oO'Wltry~':entl;':tie(!:"'·to':·retiJ~ 

'j t1tutlonIil.iBlif-teJro pOsition it 11.0 uld .pr~~rer-t;o 'oare aitQ "Preserve 
p:~,art1!'lesrtt;selt;.. :;.(\ ~:,ti'.;c: ,',c1'ii;~' i~Y':,;:S'"! 'I}"' 

WX-61072 1s AGO Il: (,57074 
"L'i{'WX-a5966,1s AGe IN 15174­
"'(~ WX~9~~1:n.Ii.OC~ !Nq22212:' ll,(:'~ '.'-' 
.:\,.]f{f';"'~1.?1d.s'lAGCj:'n{""302elk ,:~;-jr 

,~; ,,'..'.' r ";. ~ 1~'~i~}' 
~,:,ell:LGnt,Aroft,; 'G,', ':,;'~':O ~:;};";~COfF: ''',,'r'~' : Atll'Ki J~q,;rCBN~: H!~ :)Ji.U~~·~ 
~",r~(jr ':~';- J';'s J"'-: to; • .; l: {:.,/';-. \. 1,.~'; ::-":-", rCCL'~ ~.; :', 
~,.Tt.':u'0,p\;.l"''''''I''''''''''t'~ '')~ ..,... ;J"~':>o:,':rl""';' "':-" "',;',;", c;:':' ,~.')" ;: ~>:, 'f;;"·':,[.:;'.:t. ':.J"", ,'!~J.+.c.•. iJl;J:.r:~.L V,'11,'-,.,., :- •. -:u'{: ..·.~ ....-, ~,., r. ";:.' ~' ­

:·::;~..;.::,?~,::;,~·:~.r tl,~ ~r"'~r~~ F,nl<;';;;'.tr::~..',~~}~" .-,;';:~::::;~.. ,\>;;:"'~r~:,:' t'1 T"O;;,~ ~,~r.~~'~:;:'~!':r,'t.;J t~>}F' ~: 

'v'. 
, ., 

.,: ,-,'," 

\ 
\ 

"t-.,.,-; :' 

306217 


http:F,nl<;';;;'.tr
http:WX~9~~1:n.Ii.OC
http:VNOI.l.VN


,.', 
, 

',- .. 'JF{:-j) /ldSf,' 

RG 

r, 
I 

" 

.:~.~~'.," 

, 

f."' 

l·,

I' 
I 
I 
I, 
1 

I 
t 

:~IiC;iW;',:, ',,:'~, 
,:t~"::'~?~ '~": 

, ' 
" , 

,', . 

.... 

,'". 

,j 

i 
.~ .J 

I 
1 

,; 

, J 
'I 

1 

i 

i, 

" 



'. 

RG 

- "." .. ' "C/ 	

,.. ';'; 

.,. ., ·,,>,;:;-o;~~·~;;""":"~';:";i~\·t~~~T!~?·····"~;r:""'T:t -;-'..,.,;-,-,-,- , 
, \

'·~;';';;-:'ti,~tij~;~t~~iir~,;t~~'~:~' Akt' '.'.: .' 
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'REF Nt ·l.t 83-oj~2'·'··":~"·:::·':',.1'"",-,\,·"","J~" ,'- ,-.f. .., ""'r,~~' ~ '::":;"(,, 

...~(""t;;~ ;:~;:';:; ;$,~::~(!'~i:1i:~k:~:~1~:~{:~ti;,~~IJ,t~
,,~ (':'-:.'.~' "" ~ "" - _~ I~r~.';.':t ',," • _. l'~'" ~'1" " ... ,',.:r ~ },l .'. ~ ......,..1! ~'~ ~.~ ;{,•• "\II ...... 

as,' dr>aft~,d., implies ·,;~esp9:ns 1~~·1>11,txes . fOJ:':- AeC~, b~lYo:hd":",ttio;se;.:~ .. ,­
're'qulr~d~:to: ae~i'ev'eYA~.~v~;, ~1i.J~,o/.~:1~,es~;,~~~~_;"P_~~~j)~'," J).e,i,QA<:f:',; . '. ,; 
feasible, scope Qf 'ACC'" op~l'a1;lons'>' ·'30ur'ce·. b:f"'lliitsund'erstand­
in:S,~¥Y:~QaY"~i J?;?~~,;~~.~~~,~a3'; _~;~hl3;~,.,s,1i1y~e :' l~s:cl:~~r.tin$': :q~:~,n.:,f"~- '. '­

· . 	~~p,e,~: I>r~C~~~:,.'~1;:,·~s,,;p~e~,8 :1~Q '~~l,l:~e;va;~~~;~~~.ll,RV~~.~~;r~:, ." . 
.#!$:,set,s, , '!:P;:, n~:t,l~.r~!.~;?.'~~~~~~r:,t~an,,:,~s1 ex~.e.9!~,,~~gp:~;Jtf~t;'~:9,g~;;;JP~'~~t ." ,
diction 1hto' s:uch...dive.l"se:,:and ,r-smo,te:, a~ea:~t.:as,,:·Bl'&t'l~'· :c:Ch1na . 
,~, •• "", ~~ 't'''' . '" " ' •. ; ....,;. 'r":;'HJ";j".\.< ~ _,' ~- ~'.:_; -"V,":y;f .t. J; v 'I.'. . :1-.<- ','1.".. " !':-r,,~,' "'I, '( ~ "'¥"'~,~M,' '., ,1.,' '.t:{ , .' ~:,~ ~" •• ';' •. ~,' (,' ,'~'-""', '" .~....: ,', ' I' ..-I',til, \. -<'/"'-' ') ," 

·'"r~pa:h';~~;tQ:•.. 'J~;a'~~¢,::po,sl:tflop;:l~em~~s:, ,.tl$t::l::aa1:1·:S .1:i~e)o,ther; . '. .J.. 
ae,t"S~:f8.:1Ceii·,j)Y:A ,,. 88" Oyer;.:: ,,4. "y.e'sl'-s ,'1s: ,able: 'ineS11s';tO' :eii:r'l;; , , 
patlQ1,l;'6:f 'Ge:ilJi . ,1Pflti~n~e·'8n~'·.~~~.ductl6li··;;b':t';(jei'il1ai1::e·xterriat 

. "I

Qs;set'j!t, t'o" 'con';t ol"~oi~:dlspos1tloh\'·a.s:1'~:p.aratfon8 :~:,.2;::~H:f:a:t·po~..· 
. I 

· sl'tlon consl'st'Ein,t' 'v}:tH":tna:1Fbf"6thelt, (.fccupyfn~lP;;ie~s~~' .."·:~No, ....... .. , 
. i 

:8~'V;1et:·lnt.ere:st<.j.1f)~ec~:r+ey. }:Ls':" ':is·()f,'dIsP~~'i.t:i.qi1,:·~jjy;:~oth~r .j 
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ma:t+'c 'c-{i~.~,~s'.:,~ !l.!SffR' haE".,(~9-1ri~~ed ;f1p.~ir.tnt~r~'ft:!'::41;,:~~~~f9:'" , '·.1 
. Isitton, ·the,,:1ti~~~t "9,f, ,~,:,J~O~~ ',h~~HH~~~ b"!3~~;i~9"i;,l~~·1~4~+~:~tt~n+n " - I 'Word Itdlspoai t1oI)," ,a:t~ ,ma1?t,e:re,sJ.,,:r,~'ira.t.'1rig'\'t~ :,G~rm.an. ,<e.!!!:·~flJ,tpal ,,' . , 

'assets ·In''8.J.ea.e· 6ther"",thall ':,those~~re'sery~a: 'tor: Sovle't\~<de~:· ' 
el'slon,under' Pot'sdam., .. :Tbat:Soviet Union· .bonstrues·,p'ots~: . 
\'"j '-:1~ ~,:..,'.. '~"'.~""~,/, ,:t,i"" 	 _,.'/'tN'i".",-h· ;"":';'-":~J .,,'- ,."iI~._,._ J.-' ., >":.. , •• ", ,>" "."',' ",t,., . ..'~, 

duf'8S ,not "mqdlf'i~~ .'bY"Lav,S, ·1~g'198.~ed.·.;~Y,':.:r~por.~~~.1::ct$:+~:·,". " '.
.Jate~s.l ,arlta.ri:'em~nts'~Yfth c:Hun' ~ ·.,8n:d:;:.. ··e.t'liiidif.6tnet-":e~Btern '. ',' 

Eii~o"em '·e:o~~~:1E;B. ;'tQr':~df~' .ofi'~l~il-:,d·tf:~rmah<,;a:~sets·..'tJ·ier,e·.'.: . 
3U~h~al'ra:ngenienta::~·DiA;de·'i,wrt~dtit,· Koil'su1'£s:t'iorl:-';:!3·:tth·or..,:·.ftotiee.'-···· 

.~ . . :''';:;'-'.'1'' -~. _ ",-,' ,~:,.. .,~.,"'_, ..~."'." .. ' '1.'- ,. '-. '" ./<,1: .... ,>"~,, \):,,'''\~'. r ..• ' .._j

toWestt;lrn; Al11.~SO:f :GEPO:,:not 'ob J~ctlc>ne;Qle,;b:ut·,c.onfl,rm;.i··, . 

'. :tnterpl'etat:ton'\o~~' P'otiJ:d8lD;.alld.4i:V.,'5· desg.r.lbe~a;~bov~ .'·'.Juf-:-: .'. . 

Burned. that GEPC"w~1il' 'o'arliy out' ·8ucliurtl1aterl!;1.~sl:il"Jl.nsenie;nts . 


' .. - \" 

. both in a,Boat '8JlQ..: in: ~es~·.' AXt~o:ugh '1:tl,t;:0.: o~:i.di·,plf>l!:t~j;.~~: I .. 

· 1n.,e~5:t.~8 nO.t b~e~ :f',1p."nlshed 't9·Y~st6?n, AlliEU5 or~FG" 

in~en:tloJ;l, of.,U5 lst.o··lnf'oJ:tll'l.'U;JS~a.nd GEP(!1;of.9-1sPQs·:lti:1,.oI:1' '. 

in' vest. '. 'W1) Fab'WX,;-96688 states, intent10n t·o. keep,GEPCad­

· v~:8od. of ,j>ro.gres~:::"1Ii:::'iiegotla t:fons 'tfud pl',m11.d:ed~pro·c,e:dU:,re·£or. . I 
~n:: Cls;y to' 1"a.!se:,g:ue.st.1{)n., ()t" Gl!;FC .part1c.ipat:fon' .in 'negot±-"

· e.t:ionst: '," Intehtion.:·;'fs:' ~,,'S.f80 l't-o": rej.j heav1J;Y"oIi: GEPC:fbr·. ·in..; , 
v6stlgatioDsand for:aetlon,iD. Germany ,neces:s~ryrcjl' el1'tiii ­
nation.· of Gel'm:an:tritluer~e apr.pad' :and. 'obt$1n1$:g P08S~S't:5ton, .
and pover· otclisposftlort whexo&sucn:"act1on. is :neee~fsary!~: '. 

• • 	 • .-~. :~ ,..," '., .,' . '. ~',. ~,P .'1: ;'; ( , 

•• ">~ , ,,", ."i " ;:,' ,. ,~ •. :.: I; ",,", "<" .~. ~""" -'~" ~ _.,." ,,", y' ... ~ 


'. , . '.'" 5:,'" .'·pari:s· .. ~,3·pa~atlons A~t;q.1"~P.os'~s;.'O.f.' '., 
: iGerman s.~sets 1ri'~errltory·of ·slgnator:'ies •.·''UB·'!membe,r G,tpc· . 

• .' " .;, . , ~ . .'~ !', ";~~' ,: "'. '. 

: 	 ':' :.{ 

'~~~;~i{:;~~~':~~ii,iiit;:',i " 
I,; :r:'.' ::"';'\' 

{:t~~~~~:'~(~,~ T':":f:;,' 

.'. .},,~~;~~;.' 
, ,~' : 

, ,'. 

. , . 

"'" ',',' . " , : L~' ... 

i 

, 	 ..... ' ' 

.. 
; ',1., 

" .'.1',' , 
" ,'t ~, ' 
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'OFflCfe:{", 0 ,·";'G:(ft~:;·,:" ·~<r.":~~mj}~ <;', 'is:~''); ,') ,,','.: '<>,:, ...', ',<' ':: :',~ ~f~,jt,,::/}::( ',~' f"~)}:'r;~~~':{i',~~, "" ,}1~r;;'~:~,)., \} ", :., i •. ?::,;~r::~:;:;~{~~ ::~::,<'.,::.. ',,:::, 

I " 	 ;' A,'" ,.S~AEe-:.,..,C~Bt.E,.:,'(;,>' ~BOt.<~~, t"""'!'1 ',I;;'.1{S>!.;""";/; .",..,-t,,,,"!. ."';:'f . i~ ",t ~.cf!~} ~'.l.< ~ .'.Ii':;',k\~ i}, '.; ~),*n ",r;I-""~'-·~rj~qd·I"'."~~~--"""·'~';;:~!; rrq.lJ',,;. 1>'!!/'Ji._"':'f',1' .Iy,.t....,"'-';:- :~! ".) .I 1 

1 . ,,' ':, • ".~"".~'~~' ":~:Irt4~,e'h1I:Ni~'<::,- ·:M·E$~t~B!:.-":.·:::··'::,':·':~( ".... ':', T,' .. ,'•• ,' ..... 

", ',' :'''' :';,\:': '>:' '~;'~"~n?I'lJ.'![,ll\~~{l:'1~~' ArrrV,.,<if ,,;' ','" " 
REF I10iW~~3b1l2<b;U l1~f;I:litt, ',~* " ,,' ,',' ".. 

·has ,"6~~n lrls~r~~~ed,:t~O;'SuPP6~f 'F;a~CH\:'i~~$~i~~1f6A" ~~e'ift~fi~~~ . .'. , , 

'o.sse:ts~·;Yi't:hlli ::{~i:~.·:ei'tdr:teS·.':t:..e'~r''ft.'.oity'.;. 't~'CiD>,:rra.lw.'.a.5'~',:;~;hd' ~:,to'; :'.llidl~ .', 	
.' 

,~. .. '.' ," .'" ,~, ", ',,' •. ~. . .'~- .', ......., '~""~' &- .'" ~ .;, ..',., ,.'"".. ,',"'. , .. 

as. te' th8. t·· :V~:501utlon' 'l~i .... iri:accdrdMc'e)'· Ylth;:~P.btsda.ni'.;· "' ::stfite .':, " 
,Dept' a:bac> 'P~6'P'~lt~q':,to.,.S\lppo:nt.P:r',qpO~B;a)/jfQl.. ,>ex6:l~S,f9iii;.·(),fi:·~~~ , ,.'. . ' .. 
. par'lL,tfon-s "~~~,B,;t.Q:r1a·s, onl~/j~t.t'a~::'b:e!<t,~~f~~rt1ior<;aJ~#~:,-l;in~~',;:", .' ,:,." 
Bugge$'~,ed~el::,o'!l.. fo~, )'We:pJ~an.·rap~bliGs~·· .. ;.~. tre+',t':. . ,Ace ',.:'. ' .... ,",

'. or, (]EPC.havebeengiven :'f.uiic,i,ton's .:r.:El·~a8sats (terl' "ri,i,6f',,' .. · 
.' : pl3.rls '. :algz}at6:i:':1~;~.::ot,her;:thad: :'fd:rwa::r.d~g· ,:ofl;:::: ~J'o~'''on;;f q:u~};:t'"", '., . 
tl~Ol!ghd1piomat:l\}' c'ha.nne:i:,~ ':to govt~: ,e;9ne~~n~d~' :: './:: ':. ," , '. I· 

,:; ....' . ~...,'. ".,." •..••..;. ;' ,',.." .... ~:.:::, •. ·kf;i&o\iSJ1i~;~aW:·.:'5\~b'~i.i;1~'''~&;j'&~~~&i::r: '~.'" 

· as,se ts ~iri A:r.gent1lia"l .,TUl'ko.Y'Il'·',\E:f;l':.6, e'tc '.. . .' .', . :pcs's· , . f,or, " .' . 

• , .• ,.', ;, T. ,~\. 'i', ."._, _ ,_. " ._ I .,:.:" '".~; ,""'."' :,' "J, .:: .li!f~.~j,'~~. ,\.:,,~- .'~." .',

·'GEPCto tak~p'os~e,5s1on,.an'd1l£contr..o ' 'i~se mat, "".,., 
.' .g@iYemp1~p:t8jiL::1;$S,U~5~,"~?f)i:$'g~e:st.;'~:ri:l. .... /l~~~"., lj"'" ".;,,':, ," .•,:.;' ' " 

by·:US. :to. .A ~g~mt1Iia. ; .vou:id '. n ot',,'}' eau.l~· fri~' ~~Q$'1;1+ :i'tt~n':':~~: ::':,:~.,;;... ,' '~ . 
,title of ,A~jG., ;,ThfiretOl"e>r.emains to .be: 'dete:rmlnad.. 'what" me!l.sur~,:·" 

" ,.illl, be 'taken (>l~',;8t1gge5ti0tifJ mad:e, at ';a1:r.ect1on: ,ot':'''U~f~g:ov:,t'::: ~"~:- ',,: 
, 'e·f,thi'l ~~" •I, '" ., ts .'re'O~e,8ell ;;~ €fv.a,':oit GEliC :'or . tnsllch'.'other-:nianhe:r·' ' •. 

;>," '.'II 
I 

a~'. ap~},.6P~~~'t'~:~:}: ':,::' ',:' .~: ~; ':, <.';:; '~:1,J,:", .",::':'::,,'\'~,.,".>;:'~,>.:'~: .,,:'q '., • ;1i. 
! ' '. ,.~, ".' .,." " ': ;;>'7. " ,Queetl¢h ofappl'1cat!on :·of.' i'L~v::5,' 

" ,r..' bY"ACC:Lr{·such::.c·ount1resaa : Mex.lco na'tl:r&lBitlmls\ ~~;':," >~ 	 ;', ,.\ 

)~ II 
.. "~,:, .~:, ~.'3 ~~/"Y,r';,':;'/8'>,:u's'hari! pro~~s,~~·~i~t~l~:i~f·'~~~{·· .. , .. 

,. " 
1,'& ,'. 	

, I 
, 'jpSl'li\:','5;,~:pu1r" i';;;W1:l~~ch;PQl(~1Cr.fp'(ft'edf'2rnrp:ir'¥~:"~~';'T 'r<!{if·~~j;~~· ,', , 	 , 

I .... ,' 

I· 
'I:;~i:w:~ b;~'t:o.l t:·,., ..~:r}f:E:J:c,t~;0nl;y;;:a:r'.tel"i:';d!e;ti';~1J'~rt~q"'~;)bi:. :;j:~ 
·.Am~rfc:~JJ.,:l:)o(,i.y",:,toirJbe, 3f),t:,1l~·lunde):S." Ihtsr~~' ah~<Eic!',. 


,t- \ a.nd .. S.o(;i:tal~".G;oUtfc ifr':'~:~ ·:;P,Ul'll·Su.a:nt:~·to;~ Gen;':!Olt ·~ge·e~jfoDg;·£or, ,.,.. 

l .. ,n~go tis.t l~n ,,9f;l,;tlf~~J Pr9P?'S;9)1l. .'?n\'~'di::P:i:,~~~ " ..',~v.~'f;;1115:~~t'l';i:Jl:;f::,;'l . .,'
" 
~.~ . x>equeet~d:Ang~,!l+,t,o :take, mai; te~ .:~p ¥l.t~'. (lo~:1~ague,8'().p:; :jt~.P~.;" ,I. 

l"~,t,.1,0I1:S;l:,~O on:.';,., ';' :Th:ls ·p:rocadtil'e'.ijas1l;'i·e.cG..u$~::·:ci,'f;~, :'" . . 
A.t1ge~~s"~k~Q edg~(;~c;iirbe,J~llus:?" ,pf.;P:P~(iirt~~, js:t'~9~\i;t~p~+.:' ,,). 

. . ':rattOll'i.tcb$p:J:~s1tb1.lr.~'ll1,;;t(}e'Pman~v8.s\set·s;';"1:n~~{o1!l .. ' '. '.' ...•. ~t'~~leP\i'B't 
, Ifcs·.\;i'Ne;d;,:rt~,f;letitlo:nI:'1n.tifnded";':\iiuchP;;w.. e·xc'[u",·><hG,erman, 1
'B;88ets;\tIl:' ;~g~ht£n~/;iindel~}i;p~~se#~t:';~'on.(j:~.t;~· .... ri.:-~D~l 't " , !. ~1:F~'& " I 

,. of' .th1~:"proc~dur.e"].ess' th~: thos~.<resu~1i1n;g',p~:6m,.:fl$Y;:.G:EP¢'~', .1 
I 

· &:tt~mp;t:::tq f~xe:rc:tI:I€l.J",d~rec t:'!;,j i1.r:1.adict:(oni'/'ov,er 'O;ertna.&;).l!rfse·t~' , . .in 
Br:8):tl1~>::Ji~ex;J!ii:0~fP,~'Cfi:;tl,ei.~t:, et6t;:· .,;~.Tha'refor~':fesc:p EM:;:jin-at~:~y1f: 'ii~:1;; ~:'. :. 

I • " ~ " :", • ',,' ."....,' ~', ' '.. p "." ."" '.' ".. \' , ' •. ". '1 ,·//.;.A,,: :'., .. ".', u',f-" " '~r..... ,,:,. ''-·l''.~·'''·''''. ""', .~'.il";~"~"~ '. :1 
i , M~mber~:~o:e.:jq.El~.C~Jv1rll: r~Upp6rt4e.gl"e~mt:;lrit \l~*:p.JE(~h":'i t·:::;1f~··'.!1q':g~q·"j;.9.:, ,:, 


. :rea'c:h :;betwe~n t"US""UK' \ahd~\"F:ranC'eoild'sup' "'ti?~:pe Ii ij'l'e""::Eie£'4"'On 8 
 I 
i 

, .' . : .:<':~ap:d!:;,):'~:¢'i>~~~ri:a~:~"~~rii3I.'~de .:~ur.'8U8.n::f; :'·'f~~:i.:t, '" ,:~g~.~n.'·i:~~~l:¥?ip~~gr~fi,j:':~,' , ! 
. ,,' ,.' .. "".! .~ '. v. " . I 

..:~~..i~.~.~..;~,"'~"":.}~::;I:':',::"".".,','.::,,~.:".,:~~~·r\:,,;.,.~,::,,;"'.:·:,.'._,i.::1.';',~,.,,:~,',..•,:.'..,·.i­...••·.:~.:.'.;;~,;,.:;.·.!~,.-·f,·'·"." 
.,' _ : . 

'I 

.i 
I 

, ..J.' 

,;, 

i§.(,l;; ~. ~.~/,~,).,;~:.; ',9,·' ·us .P~l.tcy j,s'aga.iAs,t)~eps,l·ati6Iis,: '.;. ", 'I 

'from' Italy .;sinc~' ~th9y·:,WPJ!~d~iin,~ff~ci·.t;.~iba;.lUnauce''d,:.by,·?,q3·::,:(,. ,', '.' ' '\:1
1 

':' . 

,,~. ~:: :~::~e3.'~~~,.inlle"eB~(t.~rti1-~~tl'··ell's~sta1\>1:~::... N" ". 
 .,,1 
, J 	 'f.. til~flni~1 '.:~ ',' .vopy, 0 .. 

I 

'!:_._'_' " " ',~~e ._~ak:~'~7!:,.n;;~~,Q~et' '.c;~rLf!~~bi~'}·~~l·~H'::J.~!·'.~~~~~i~,.·'"., ,,: ' . ",', .',J.' 
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OMGUS ' - ,I,i 
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w~83042; 
.' .~ '. ~ 
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.~ ~. 

.:~'~ " " Ge~JM:.b.~·F.xtemal' Assets':'. Subj: 
.1 ! '~ " ... \, ' ': . -.~ .~. . ", : 

" ,,:' G :, ;~: ,; ~"'::I" ,': '~~eci ,~fSt~teo ha~ rep,l~ea 'in Itr, 01"':22 ,~P 46 
:."to r.l;,tr 'fr~,~ .~e~:v; ot}{al"?f .,.P,eb 4~ r~qu~s~1n~ cl:a1'1fj!eat10n
": of ~US ,. gcr~t'P91;~~y on German' ,ex:terna:l as~ets. ,Full ::t~:':t of 
:,~l'tt:v:t,.llo'~ -8~ri:t you. by' ~ipc.o'ilrie1'." lriilie~t1me'l"OIlaving, 
"1'8:S~17. of ¥1n pOi:nts;' ," ',.: " '" " " 
• • " ," :: ' • I. •. . . • ~ ,'";, 

", , ' '1'. Jurisdictional linedraVn at Potsdam' 
; 18 ba)sie." ~8Dl and law rt~~ 5 taken togeth~r c9nt~ue " 

" " Ii.ries, otresp.onsJbfllty 9stablJahed, una-E?r~ot;.de... ~a.pd' ,vest 
'title:1p GEPC, principall, to.1': Purp.ose .of tacilita~1ng el1mi­

" na:~ion .ot German assets in '~U1"'opean ne~.t1'all5' aM Turkey. 

, ", ,i 2. Law 5 designed to'Di;eet, lm.pr,ecedented 
': 81t~ati,on in :I~ternatl()nal ~av.a.nd tl1.;tlegal :~p ,pre,v1ous­

:"lye,x~8t1rig Rr,,-gr to passage?f ve8~1i1gdee,r~~ when: Aliies 

" as ,~'l.lp,r'eme ,a~:th~p1 ty in' ge:rmanyvere Y~~hQutlegal' act .on' 

'which' to bas~ claims' to German' assets in neutrals" Pass-
t ~ , ';. r<' •I. • • ~ , " ::.

,age,91" Lay, 5.' r,duce~ que8~iQn' :to 1 qf' wheth~l" 'exel"c~se' Qt, 
:',iegiislatlv& ppver ot",j\CC as:de'i"actp gQvt ,shQt,Ud be. gloanted
::"extrs,..terrlt:or1at eff'ect b,n~utJ.&l2". ' ; " 

3~ ,It 1s recQgnized by: Su'te. D,ept'that,7;terma 
:01' Lali 5gobe1.9M tho~e s,tat(Jd. above byapplylng to {,l~rman 
~.xte'l·nal ass6trt in areas outsIde te:r:rltOl'ies ot 4,Oceiipying 
Povers. Recognized also that~ovlet member GEPC nas lritormal­

'I I} !3:8ser,ted tntel"est ln externa.::J. security aspect in the dis'-,' 
! :' position otOei'man assets in vhleh, it 1s ooneeded, USSR 
, has ,no ,interest. ' 

sec IN 24330 ' d ~ L'vtb1 E Jl. ~,9' -~'1' ~ f' ,~i·' -' 
"Cqpy No.CO; u' r I , i1 I I ~~ i ' ' Y 

, Exempt from paraphrase. Handle in compliance with AR 380-5. 
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,j,:,Jo;F:, c,"; i:"'. 'C: : ,C. Q :it! ~I,'~~)f rr: ',1 '!!. L"\ 

REI(~O:', ",'''~83O:Jf~:':'''c, \,"",:,", ':,i:<, , ~::: .:2~:·,:":' ,..."., ' .p,;~,,;'},t: 
.' < L ~. \-!- ..... !- 't -: • ,':.. !!-n,~ • \,. ;, ~ t .. I, '- ',J .f~~;'" ; ';i - '''IJ. '1Ae 4: 

,<!:,~c, ( "~ ":',,', ,! ·~"4~.'.~::;it ~'l~r ;:t5til.(5;~:#~:h ;f:-~1j'i"\ltted: tiffil~"tUy-' '!'.'


'6.tt:'d~8:ttEid ~:~:i1fti5~LrEl~f ',i-gs ':3tis ibIt';fitie 3)·~f.O~!AC~tle" -bnd" thQ~ie!'!: ~;~, 

,'re ;uiit'~(:f~'tdadH1"ev'et, sb~~i dbJ~e:tlV:~s"')an(f'" "i-hi.'3;ri "lie ~ondh"'''' G 'i.' ~ 
r~~fhble' $,0ope' 'of AGO ~oP~:r~.tt~:t611s;,.,:,,'r3buifoti;P(W·":~m~$\llid~ti]1irts.nd'~ , 
1#,S' .~I:1W-'l'~~:,:P~Ei!1."t~~' 'Lav ~:5 ~~,e:s:t,ll,c:>e,,'lts,,'d:r'af,t:t;rig "been' re­
, ard$ci" '~rili(lf "i:cr .' '&81'xae'dns~t(taehfev'e, eontr.ol ove,r.Ger:ritan,g"":"H',.,,,,~tP... ..".\-:".,p.",~," .. Y"", l'''. -..f,~ ._'It." .'"",,; " ••. ,. "",~ ... .t",!,-"-,.,,.I"" "·t.",-,t,· ,.!., 	 ".>j' •. ;t; ,	,e~s'e.~~:. 1l!. )i:eue*ij.l'si,*a;.t~..:r· ~t:n:~,)i~~"e:X~~l}~;i.C)~< ;pr:~A·Cp~~,'j~r~t·~~~" ~" .. 
di<i't"i6n ;1iito;~" ,~, ':1:rQ:r~erse" :~(f'" Efmot'e\"8:-reia' 'aii' 'B '£11': "Ch::tira.~""," #>"', '~f-~\" "~'i' .. "" ... , ••'.... ""':1-- -'3.~~1. •• '~i!:~';;;·',.t~';.iC_.. • t· -~.<••. .f" ... I, .., .:;;',"'~"', 114 	 •,,>."' ? ,,,,,.

:.t~f~an· '-etc~,;"'! ',' "f'b;'!~ 'oslt1:bn~~rem~Uis' "'tlia't,:La.i';\'5 ·r,'rother-<;·~ ': ' 

li&~~t ,;lrEflterl.l:' ;'~f1~~:bver '~;;:;Jf,~y~a:rl,0f~:·1 ible'mfianff~tcr extfi':t ' 

,"tit~r6Bl(ff "ij$j , ~ :nirluJHWI tana":redudt:1ion~Or<:'ij:tj)5""~1!""e'i:'6'irna:£

~·;,;sieti!f '~tf(fleo:rlttJdi 'tor! ~c!li;:~sitrorl~ta~: 'Qlld ':aZ;i\~:fbrt "" Titi?a'o-,o:~

'a1t:t:Oil c:olist'st~n~'. witH! '"t~if '"df;''~;th~:r'''bc';~llPY :t~~;:P'qj7e~~~) rJ:'~o 
·~~!:f~{,:,.~:~_~~\~~~,t~h.~~~:~~~fu.:,~~i:}~i.'Aac~:~§~~~~~:~~~~1~:~er, ,
m8.,.tf'c~·'¢hlin.:ri(j:r8;.':"",USSR; 'lii:ts' ''indfC'atEia' 'non;';fn~e~ist:;·fif'~(ff's' "0-' " 
si;ti:tbn~ .,':the~ 'TIftent: Jof. us" <'dvt~Jh&v111"': bij(fltt(f;~til:uaEf";vt~li:tn 

'YOM fiats osittOli":'~af:f mS:~te:pbVreia:~lli"'?t6:;\:GWmtih" ?i9:it'erlfil

a838tS1ll~M'ea:a ;other;.'t:h~~tho:sfj;'\~e8er~e(f ;foZ;:: S()'v.te'r;"11~=~;' 

eisio.n under' Potsdam. ThatSov'1et UnIon construes Pots-
r' . '. ·f~'II."'~ ~ " ,"_ -.,.-., '?'''-, t,",,) dO. ~'.~":.' _ _' ' 

dam ,S::s,'liot, ;lDPd)t~:Ie~B1 :L,e.~'5. ~~Jo,~~ed by, r,~,~o~~E!,,~:-qn,t-_'.,. :' 

, 8~er~1' i~~g~p1~nt8 :yt~~R,!ngB;ry.- :~¢l. p~.:,~);a.l>.8J 'ot.h~,~{e!:i!stern 

Eui"o '" 'ail"'cd'Urtti-'I'es'\ror '(1:£8 'osft'1'orl"'ij':f.· ~liman' ast;'et's ,there. '.,

8u~h~rran'g'ement'l!i; niA~e:'>'wit~o~t i:C'bns1il~fit1(in" JY1 th -'0:~(';h'dt1i:C';e ' 

to }le,s tern Allies' .d'i!'GEPC' '{hot ~ob;;jee~t10ii&bl!~;.bUt' e6nilrrll~'~~-': " . ' 

~terpr~tat1.on ~+",po.t:sd~.,~~¥,L~.5,~.e~~;r:~b,~Ji ab"ove. - ,As-: . 

8umed that GEPClI:fll' carry' 'out' :'sueh "un:t:llt~eral al'r~ge.nts

both in. east811d 1."1- vest •. Althou.gh info on di8po_s~t1'on 

~,~.a~,~_ haa not, 'bee!!, ,t'urrt~shed ,to ,v~sterri Allies or G:EPC JI 


intention oiUS' ls~to~ inf'orm USSRandGEPC q~ dispositIon . 

:In. vest. WD Feb wx':"g6688 states intentIon t'o keep GEPC 00­

" - ( .. , " ',,- ," '. " 	 , , 

. v,taed of progress 1ti"negotlEltioDS and provided procedure tor 
Oe,ri;Jaa'1 t9: r&i,seq~~~\~io~.'~t",GB~R'iP'~l"tlo1pail0n in' negot:!: ­
8t-fo~8 • Ihtelltlonis": 'also" t'Ci';,re~"lie8v11y on aEPC tor in­

vest~a.tIt?n8 'and tor act:\on, in Oar.many necessal"1' for ',el,1m1­

.	natIon, 'of' oetiman 'Intlue,r..~~ -flbr<Ml-d,'ano:," 'obtaining poaa8ss,1on

and poyer ot ci.isposition :where, :auel'l''' sa t10n is n~ceS8al"1'. 


;5;.'/ '.,:\ P&rli R;~~~~at~l6hs'Aet diap6s8Sor 

German assets, in terrItory ot signatorIes. US member ~PC 


. ::.': ~,' -. 
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. '~as been' Inrit:J.'lu~ ted: to ~uppc)rt.; Frenehresoiutlon ,exempting 

assete ",lth1n a1gnatol"ies terrltory tram Lay 5 and to indi­

cate that rtU501utlori Is in aceordaneewith Potsdam. State' 


.Dept a180 prepared' ~o support proposal tOl· exc'lusion ot re­

pal'atlonsslgnatoriea only atterce~tltlc~tion along lines 

8~ggf!)8ted belovfor ~erloa.n republios. Nott~lt ,that ACe


'9.1' GElO have been 81V$l'i tun,eltona re assets'in terri tori of 

Paris signatories. other than tOl"vs.1"d1ligot1nfo. on :request 


. throughdiplomatle eba.nnels 'to ,.govtl! eoneet'ned. ' 

. I 

(5,. \ ~.Al.tliouglf Law' 5 applies to (}~rme.n :. 

'as$E?tsln Argent1naiT~1'k8yJ~':~.;E1re, etc. 8te1)S posslble for~ 

GEPO' to ·tar· posses.loD.'Jand control'· rais8 .dlplomat1e, .and 


:;gp,'§.l'tI.DI8ntal Issues .of ti:tgb~st order.. Mere :representatIon . 
bylJS to ~rgent1na. vouldnot result in reeogn1t10ri of '. 
t1tle ot ACe. . Thsre'fo:ree remains to be determined what measU!'eit • 
-.r111 be taken 01' auggestions.·mad.e' at dIrection of US. govt . 

(",~,1 tht:,~l oJ.; ":~81'6p1'eae.n ~~i! ..t1.ve:~'on GEPC· .01" in aueh other manner. 

'. as. ap,rop1'1ateo 


.' , 

'. ..•. .' 7 .• · . Qu6l!t1On ot applIcatIon ot Lay 5 
by. Ace· 1n such eount11'ea &s Mexioo natl pelatlons. . 

'" . .;' . ' '. , .. " . 

~" ':',(n;,;:' . .' 8 •.. U5haa ·propoa'Etdexel~lonot.Am8,l'i~ 

',:e&nl1,::Republ:tcs whleh.t;piU'tfdfPi't~d·'~:,.,t~: 1~~.iI:Ar.trd+~~~).6t 


· '!i:b\v.:'5::to :·)talce ;-:etteet:1{on11 "'~terUeert'tf';c!-';1:Q~~:~',·~t~~. :,',. :' .• ' . 

:ftmer1canv bod:r to be .)'s'e't .up :':\incfeJa Inter.:::g$rt\i8.ii 4 Econcmi1o" .. . 


· ..and :lSo~I&1"oo'Unel:i.]; ~ .;j fJPur'Sl~~~f ~,t?'; Geii:'O~~18 :~~'~e.#!~j;o~ ~l~:r . 

negotiat10n ot this 

, 
"Pl'opofJal,i'on. .. J'd·ipJ:omai:1c'. . tlevel ,'~8tate' . ,

requested Angell ,to take matter up with colleagues on repa­
,r~t1ons' commisaion •.. "This :p~oedu~ .4e~!r~bl~._bee",us8.. ,ot..... 

Angell's ~kDoyltedge;andf beeaus8":of; 'pd~81b.l;e~.~~rest ~(Jt '~pa~/ 


.',:ra::t1on~~:eomm1881on in' [GePiua.h' ''ail.ete' £n:)ot"h9r·'\"~l".1d'.e.n,R~p~b~ . 

,.:11es·~, :,' ,lfOl~ eert1t1eat1on ':'mtemted:"'vh1eh~ woUld exelilil~"'oerman 

.. assets in ~sent1naunder:vp:re8ent [coHd£tlottei'~~"D1trfcurt;1e8~ 
.' ot .this proeedUl"8, les8 thmthose r~,s~~~g..fr,Qm,anyCfEpC ' 

:atte~t" ~t'b' exercise: :c!:1rec't ·:j!i,r:~~U:Il~,1i:19it '~v.,r:~~rJD&na88e,t.s, in 
, Bra.zU',Mexleo;, 'C~!,e:, .Et.~~". '",1':ti~r~~o~'~.i:p.c·w.a ~tP:~"" ''',

.mber'ot.OEPC·'w111'·"8upport ..agre~mellt,wh1eh.1~: is,:Q.oped. ~o. 

reach' betveen;,US',"UK', '&nd. Franee'8.nd· .supp,ort ',.specIfic,actlons

and re~oJll1ll_d&tlons': made: 'pfuisuant to' ·wit· 's,s:neral program. "' . 

.~ '. . 
'. . " ",' r;: . . 

';, . "'.: ,~: ...9., 'US policy 1s aga1nstreparatiODs, 

f'r.0Dl Italy s1nceth87 .vould1n ..efreet .\l8;f1nanced bytrS

sndbeeause OS intttres·t 'ls,i,1ri, ):·8t~bl.e; ahd' selt sustaining 
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Subjects to be Discusaed with Lt. Col. au... 

1. Head~ 
<lEA 

Ch1et,' 1)
RD&i .. 

1.. Nat1cnalizat1oJl of 
'GeIman int.erelt., 

~..an i41t'~•• ba.~ fi. 
. 

Branch 1948 
. The A.tultr1aD ~J)t. .•s &t~~4 .t9 ..~~. 

Al&8triAn e.nt.e:rpJ'laes, having • German 1nt.eNbt, ·wlt.h.t ~.~ftt·ot acteq.~. >'­

o~ilI!Ilat1Cn t.herefor which ccm.etltrite..,.& d1ils1pat1oo of ~ftan .2?N~~ ~ .. ~~~, 
T'ne Allstrian GoverD1B9nt. abould " notJ.t5ad that· th~ V_t.ed. 8t$~s' d~f.t. "r.~~8Ql~· 
na\1onaUzat1oft as baviDg bean &COOJIpUABhed witUaci04._te 1;~1').8ilt.S.OD .b/!i.~ 'be8li 
~. " 

-' 

. . . 2. Doe. Ur4te4 $tat~8 poUc, P,radot ~ ~4~·ot . 

war potential mteri.al toRuaaiu .Ul!lte aat.@.'f . " '. 

. . In "DMOt~ tl~t~t~" ~ 9t ~b. 'J4M~~t 
fUJ"D&cee too C.cboalovak1& iIlet1U~~~on, trom W••nWt-~ ~dj.c~w ~t ,'~~ ~ 
_t.ell1te nations will DOt be perrfld.,tte4. . 

, ,., ~b<i;~ ~s t~e '.~ (ij.feQ"i~ 1A'~1..CjlW ~~'~"~ 
.haVe zoealUted t1"OmGemJ"&l:sa~t#) ~QntorellCe ~ilI.~~s'~' '" . . 

~tla.· top 110 JIlt.n ··~U9'P,U'~ po.~~ ,~ 
lUi'.dcb. aeneralBllraer waebri4fGCl. 
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,10 November 1,947 I 

German Property in United States Zone 

1. 	 In line with o~r directive to preserve. German assets for reparations, how 
far can we go l.n the sale or surplus equipment for conversion to other 
types of equipment, prevention of deterioration, or the liquidation of 
firms which are operating a.t a loss? , ' • ' , , 

Brief: It,is good business practice in many cases to dispose of surplus 

equipment (Hermann Goering blast furnaces) for conversion :to 

other types, of equipment. We have man;y slhall contracting firms 

that are ope'rating at a loss, the income from the leasing' of what 

little equipment belongs to the contractor does not pay the cost 

of administration. It would appear wise to liquidate these firms, 

proceeds thereof going into blocked bank ac count. Receipts of 
, 	 , 

liq':lidation of 'sInall firms probably would be' in sC,hillings. We 
, 	 . 

should be ,authorized to take such action as would be taken by 

normal prudent business men. 

2. 	 What authority has Law No. 5 of ACCGermany and (]3;PC Germany over German 
external assets in.'1.ustria? 

Brief: The requirement that GEPC transfer title in case of sale a.s in 
'se-:r...,,' '" 

Y' 0-:; L-;olA"! >(\ (~uestion 1 above is not agreed to by the British Element here 
,\,:;\ ",;>1, <,,10


Get" V'e I !,AS '.
!Ii(,\,' c\;sc,. (Hermann Goe:r:ing blast furnaces). Apparently no sales as requested 

(/f ~~.;r r ~ .e r rJ.. 0 (\. ~'" ' 


vJ VIr. ~o}"\ fhet'€ under paragraph 1 can be made until authority to transfer title is 

N° M"..f . Yl • t&o\'\
~+C.Fp(JS·i' IOrQf()SI e. vested in 'this' Headquarters.' Branch lawyers f'eelthat the 

v{,S' J.-,er 'k(). ... 
 '(I

" I 	Je~ t ol oec;. G('I"\'l\6\ requirement of GEPC transfer title "of rnachinery, etc., of a 
"f ~I (, 1,.\, Gf., t> Co .I. \ ......, I I~ 1If-I, I,. ' 

tJ..",t., +~VI,ec;,\A.~ Sf J\~'1\ corporatl.on in Austria' (Hermann Gpering, Linz) is out of line. 
I'" 	 I'" ' .",~€ ) )-' , " . 

6\ i'\'",efs. '{~'re~S! ,Their opinion is that GEfC has only the right of any other stock­
s... j/I f '\ ' 	 ' 

,~ i':) v.I' rrli; 

, J,: rfl'~ ,ov,rl,' holder if GEPC is'to have any 'authority at cillo Sale of surplus 

!.Ii~;~I~j, \e£>' /ll, est:, .,+~. 


'j~ ~~::> 'or f'\ ~,~,j-~, equipment in the States, for instance, can be handled by ,the
I- e. Co !j,.,b

1G1 S .... .. )/t;; .I s! 

J,.' I e,., I~' "v\ 
 rnanagement, the only recourse stotkholders might have, if they11 d!c,,':>•.\ r 

1'<'-\,llJ1 ~-..., 

j,:JCOS1'. ,.e,;' objected, vmuld be to' ball a: special stockholders meeting. It is 

, t:' r· Q ) J. t:I ",. (


i' -,1'\ \ 

, " }, >. 

," 	 quite necessary tbat the status of the title to the German' external 

assets in Austria be clarified. 

~-'~--,:-~-,-------",;:------..~~---:' '"":"--,---.,--- ­
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3. Will the ·Austrian Government, as the new sovereign, succeed to the title 
. to property now vested in the German Government and/or its agencies in 
Austria? 

Brief: An affirmative answer to this question would clarify the status 

, ~\0\\-""e:'
~Q.'j'. , 'I /' of new post-offices~ G,erman iNehrmacht real.estate, customs'houses, . Jev's. '\ <:>: 'l'-

VillI 	 #\,'f-,c, .lo(\\)' 

O(rlrl. hO~' 'v,\~e/\\ \\ and .other similar items of German property. In one instance the 

..,"1 L, \ vJ V' e.. , 

1~IV\ll'.f;'\ f~ vJ\',(r- ~ ~' Reichs' Post Office 'started an apartment house for its employees.

~l \ eJ" e· 'fie y . . .. . 
. e.J 1" ~ 'j'.S \- ," 


\ \ 0 vJ ~ ~ 0 , (} ~>(('-e.,"'- The Austrian Post Office is reluctant to complete this apartment 

r ,,,,,0 .l. 'I/.e ,,\1 
~~~.. \ ,~~\\ ~\. 

(). , y\ \ \)Q.? house because of the danger of its being seized as a German 
\.,,",0 ' ') 

. \,,-1 ( \.o:\~· 

(j .:/' 
 external Cisset. By a long stretch of a favorable interpretation; 
I' ,/. o-r<'- ,
.i{l 


·the Alwninum Works, Braunau, might revert to the Austrian Govern~ 


ment, since the parent German company 'Nas wholl..v owned by a German 
I 

Government corporation (VrlW). 

4. 	 Can this Headquarters authorize the Austrian restitution court:s to decide 
the question of restit.ution of, property, at present listed as German, t.o 
the former oW'ner? 

B~i~f: Austrian courts claim they do not have jurisdiction over property 

's ,.,'.,/{\... now listed as belonging to Gerni.a.ns or to the Germa.n State in cases 
\" 1/" v')," "\ -' 

V,iI,· 1/1 ~ Q/' where restitution thereof is claimed by former non-aryan owners • 
. \ .~&'- ~\ {{i" 


\~!~\ ,{\ Q ' oS They base this 'on 'Article 5, iv, of the Control Agreement. While 

I '!ro~} \)e..? 

.pfj\ 	 it appears that wenll.Eht be giving" the.Austrians ,the authority to0' ~o::... 	 • ~ 

\ l,);ti-­. .,) 	 decide just what is or is not a true German' asset in Austria, ' 

restitution of property in cases where, title is nov; vested in a 

German is being delayed. Authority to the High Commissioner to 

permit Austrian courts to at least' adjudicate the case, even if, 

final return of the)property were suspended, would help to clarify 

the 	statu::, of this property., It is beli~ved that it is the inten­

tion of all the Western Powers to put restitution ahead'. of 

reparations. 

5.. 	 Request a aefinition of "Force and duress" t~ be used in the adjudication 
of 'restitution claimc ,presented by other nations. 

Some riatlons,pari::iculo.rlyCzechoslovakia and YugOslavia,' argue 

2 
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that their national laws could. not operate as to border control, 
I 

export taxes, and ottJer things by virtue of. the' German population 

so that the movement of goods out of the country was by IIforce 

and duress ll (see next question). 

6. 	 Request poli~ystatement v;rith respect to claims for the return of goods 
which left the claimant nation for Austria duririg the course of ordinary 
.business transaction. 

Brief: ..Austria has done business for many years with its neighbors. 

Skoda also purchas~d macnines from 

Steyrbut Austria has no recourse for claiming return of these 

machines. If the se machines and others of a similar category ~vere 

to be'returned fromSteyr and from other' places, some 15,000 work­

men 	would be thrown out of work, aild Austrian export of electricity 

to German,ywould be cut one-third. 

? 	 Request permission to return' securities which were brought out of another 
country to Austria for the purposes of safekeeping. 

, . 

Brief: 	 Hungary National Bank brought all of its safety deposit boxes and 

records of stocks in its care. Our directive prevents' return of 

security to ex-enemy nations. Hungarian re-orgi;lnization is being 
". 	. 

delayed 	because the stocks are physice.lly here in Austria. It 

would seera only logical that since we returned the gold to Hungary 

on the basis that it was not looted but merel;v brought out for 

safekeeping, 1/fe should apply the same policy to the securities' that· 

were brought out for the same purpose. 

8. In view· ~f the present trend of US foreign policy, is there a prospec.tive 
~ut, ......\'\1tr:"el .po l" revision of ploicy and directives with reFipect to re,stitution to ex-enemy
fO/I:c'1 CliYosidefr- nations and t,hose, allied nations in the Soviet bloc? ' 
aft o '"A -rose E ,.". ,if AlA "'C ' 
-i'llyi u/fiVl'lcd"e dec',sloM b,:!~o/nlY( .' . 

9 • .In the lightef peace treaties with ex-enemy nations, do we make restitution 
to the new claimant or;it'o .. the former owner:Z 

3, 
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Brief: . Case in point is Lippiza~ler horses'v.;hich are starving to death. 

&.. b;1 '"':'\ Yugoslavia has Claimed' them. 'V'ie feel that it is up to 'Italy to 
e r'e, I .:DecJ ' 

O~Slu"foS1'~tf (loHov}fulfill the terms of the peacetteaty and not us. Another' interest-' 
vJ1-- qI 10 ~ , 

vi'-qO{) 'ing feat~e of this is that ,those Lippizaner horses actually stayed
,,~I). ..,,' '... . "', 

" for 15 years at the riding· school, at 'furin and were onlJlmoved to 

lippice (now Yugoslav 'territory) during the war •. 
, , .. """: ' 

, , 

10. Gan a cut~of,f date for ,the receiving of'restitution claims be established? 
" t ' , ' , 

. Brief:' If no qllt-off date ~s e,~tab+ished and the trea'ty is 10nge~ delayed,' 

5IAhf'Yl'dfec{ {'q I" this Headquarters<'Nill' have 'to, stay in the' restitlltionhllsine~s for" 
.' '". . 

toJ,'e'J C- (,In S ',~enCl.+;IJV\. 
-f~ sce 'f'oJ-' uJf-IWI",te a long time. 

... 
'Ii seems desirable., to establish a date after which no 

)eclS/OYl b.1' slt/V/fCe. restitlltionclaims vrill be received. It is believed that 'ACe,-' , 

Gerinany'is contemplating a , ' , 
cllt.~offl date of 1 July '194.s~ ['hat date 

or 'one earlier isa.greeable.' 

ll. Can a, reVisedpol±6;y be promulgated 't'o ~ove;' cases where irrepar?ple'damage 
n1i3.y be done 'to il.llstrianeconorny b;V" SP!3edy restitllti6n?, 

-
Brief: Re.stitiltions hav~ reached the' stage where 'material daJl1.age .to Austrian, 

econorr.y is 'iniminen:t: if' r~stit-~tions are contirmed.· The Br~tish 
SL,brr'l',f/-ed f!/)!1 , restitution ,directive for Allied Nations permits the zone commander 

'n//~ , ('011 5 /d.e~at/~t1. '. . " , . 
-It) ,~~t fo H £I!:tI-lI~Q,,+e.. to' appJ.,y the disease and unrestforinula. Our directiv~ say's resti:'" 
de. e..\ 5'" Q 'rl "~SPtIfA(J~.... UpI. .". ". ' .,'. .' 

, . J . tution must qemade ~,,~thout reference to AustrianeQonomy., " 

to' the present, noresj:,itLitions have seriously-injured Allstrian 

econoIDJr, but if· sortie present clailns are allo\\'ed, particul~rJ.,y those \ .. 

cases where goods are 'claimed even thoughtran'sferred in ordinary 

business transa.ctions, great darrici.ge will be done to Allstria (see 

;~lue stions 5 'and~6 above.) 

. ­

, ' 
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With tbe enactment of the TrIl8t.ahip .Agreeant-,'traa.ateJT1ng the adm1n"': 


istmtion of German omed pmPl'rtoiea to the A_tnan Oof'emment I acting as . 

,. ..' • • C,· • ',. 

trustee, a.nd 'Jith plane ma.cle tor the' release -of aU Na~ ,r.nies Ullder cOn.;.;. 
, .' . ' 

tr01 to tdle actn1railt:ration of the A'Witr+8l1 GcNel'nlMn\.·· PrOperty ContrOl Bl'tmcli 
~ . " " . 

of the !tD&Jt. m..ris:Lon was na~ to bGgJA tAe'l'hh"d Ppu. 01 ~tir optrations • 

h dominant teature of the 'l'b.ird. Ph•••8· ,he' eatabl1shing of" groUl:1.d 

work for the tranef'el'Ting ot reapeneibil1ty to t.he A:watr1an (ktrermnent. In.;.,. 
.' " . ., 

t.ernat1onal comnunlcatlon ~tem.8 bav:tng been. est.a.bl kh•.~, ProPJity 
' 

Control'. . 
, . . . . . 

Offieers, together with the a.. s. Legation, Cons1ll.&.r' SecUon, est.a'blUhed 

planS' (or releaa1ng to their a.uthorised agents or representaUves, prcipertles 

be1ong~ to 'United National.. Pendmg the comPletion of legislation c~ring 

int&mal restitution of aryan1.zed propertie., thetrUwaroiok wae 1$1d 'Wlder the. 

Auatrlan. Publio Adm1nistrator's Law and. the bg1.atrat1on Law, tor the transfer 

of ~1etra:t1VEt 1"e8poneibillty over ~zed and dispo••essed pro~tt14s, 

to the agenc1es ot t.he A:ast.r1an· Govemment. 

Chfmges dUri.ng tbe Third Phaee otOpen.t10D8 alfectt1ng the table of o~· 

gmd_ti<)n •• a. toU.., 

On Iir J'Oly .1946:11'.. Earl E•. Bal~II11", U.. S. e1Til.1an, ~pl.aced Mr. 

Frederic E. Olaorio as administrative aaa!Btant'to the be'ad otthe BranCh.. .. , . .- ~ , ,~ ., ~ 

On lS NoVember 1946 Mr. AlbeJ!"t. Segat, u.s. dvWan. t.ookover tl',I.esu;per­
" . . 

vision otbufdneS8 enterprises,replaeing Mr. john,.. Linehan. Mr. Vernon Jt.• : 

Dean, u. s. d:d.l1an, replaced Mr. ouradn1k aacl1le!'t.le$ 01114 october 1946 land 
Mr. George S1IeetB, W. S. c1rt11an, _came tUe elerk tor tbB ~pe'rt7 Control 

. .' , 

BranCh. T/5 Iary Ha••, then sgt.. Mar,y Hawkes, lett the orgardaatlon or 17 ~ 
" " I 

~ .'. 

. :March 1947 and wall replaoed b7 an Auatrian male t.Wist. '!'he table of organ1.ze.­
• . I 

t.1oo at that time and at' t.he preeentt1m, !ntdud1ng .rd.ae A'UStrian Clerks and : 
. '. ' I 

. Mr.W&l.ker H. 'h'eece Head., Pr.",,. Control BranCh 
Mr. D. ·P. watlng Deputy to Mr. ~ce 
lIr. AIJ,.rtSegat BuSh... mnterp~. 
Mr.. Jameall. Dean .Real. a,nd lICi)'Yabl... Property 
lir. Earl E.• Balthazar AWnilItl"atlft Assistant 
Mr. V.moB E. .DIan Chief.Clerk. . 
~ .. Emma· E. Moore Secrekt7 to Mr. 'l'reece 

·Ur.. George' Sweets tili Ol,Wk 

30G~~3G 
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problem of cont.1nuing tmpu"V'iaion over the direct admiln:iat.ra.tlon of ~et' 

2000· propert.leB stUl held under direct control.. With respect to the prop- . 

erti. re1s,,"d to ~ AustX'1an Oovermrant., either 88 Cerman properties UllQat­
" 	 "1.._F 

# . '. 

t.he Tr'tBteeshipAgreenent, or tor adm1n1at~tiTe stlpernslon, pending tinal : 
" 

4eter.min~tiOl1 of diapes1.tion in other aa~go1"1es, Property Cont.l'Ol Branch is­.. 
undergoing a transition placing it 1n a supenisol'3' and add.eory position 


over Autnan GcV~~· agencies respOnsible tor'direct adrrdnist.l"&tion ot 


released pl'OpeJitles. 


W1ththe cCmdng into effeet ot the A'IlStr:lan QO'fernmentts Second and 
. 	 . ­

Third Restitution. La., the Branch· wm speed up ita transition of direct 

suparvi810n ot aryanized, dispossessed prQPert.ie8 to the Austrian Government: 

.	agencies inordfir· that they .may 1mpleJJ8ilt their la1'l8. In conjunction with 

t.hese rest.it~lon laws, the program tor the dusem1natlon 0,£ information to . 

Allied cla1ma.ntsconcern!.ngatatua of t.he laws and procedures fto be fallowed, 

in. 'the fo·rma1, tiUng ot ClaimsJ has been accelerated. 

Flails for the diBpos1tion ot mUcel1aneou.,10.oted properties !Dld under . 

. oont.rol m.'I1f5t 1>$ completed, loold.r1g toward a release to the Ir:1ter-GovernmentaJ.. 

Committee on Refugees, the. Austrian Govei"l'lJDent, the "Gold pot,tt established-	 .. 

. 	 . . 

ing the l,atter part of Apl"U plana were worked out1d.th repl'eaenta't1ves ot 

the Int0~enmant.al Oomrdttee on Refugees tor the ~ea.e of the inTentory' 

comprising the "ltungarian . Loot Train"; valued between c::n"Ht and one-half and 

. three muaen dollara. 

Pl"opn·t,. Contl'Ol Branch will contUru0U8~ be re"ponalble tor the sup!r­

vision of P1"O'P8rt,. Control agencies, partic1patlon in Headquarters staft ac­

tions J in the analysis of operational problems facing adm1nistrators, and :in 

theappl1ea~ion ot brOad U~S. policies to Proprtt7 Control functions, looking' 

toward the prot.ectl()n and preservation of the overall ma.ximum. value and worth 

of the prOperties under 1.ts austody' •. 
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I HEADQUARTERS 


UNITED STATES FOROES m l:..USTRIb. 

APO 777, U.'S. Jirmy 


30.october 

MILITARY GOv:E!RNMENT INST::iUCTION)., 
NlJl!JlBER .50 (Finance No.7) ) 

CUSTODY OF liND ACCOUNTING FOR FOREIGN EXOHiU!"GE ASSETS 

1. This instruction applied to abandoned, captured, impounded, confiscated, 

etc. foreign exchange assets which come into the physical possession of rlll-li tElry 
 .. ' 

Government Officers. It d(,\€s NOT in any way apply to foreign exchange assets in" 
blocked accounts with financial 1fi~'1d:tutio:ns. 

2. For aCQounting pu.rlioses, foreign exchance assets will be divided into two' 

pategories neme1y: 


(a) 	 TreasUry and bank notes and coins, including gold coins. 
~ 

(b) 	 Gola.~ silver, p1atiitUm, etc. bullion, stocks, shsres, bonds, and other 
securities. 

3. Such foreign exchange asseits as home under the jurisdiction of the P.ropetty 
Qontrol Branch, Reparations, Deliveries and Resti iutions Division, USA.CA Section (~.ee 
Afilitory Government In,strur..tim Nunber 39) ~7ill be reported to and be deEll'l; "\';1 th by 
~he responsible L&n.d ')r yienna Area COl'llIl'llmd. Property Control officer as prescri b-ed 
in Military Government InstructionNUL'D.ber l70 ether items (e .g. ca:9tured enemy , 
'funds ,assetsco.rl'isoated by order of Military (Joyernrnent Courts, etc) nill be deliv... 
ared by the officer receiving them to the Land lit' Vienna Area Con:ll1laIid l'lIilitary Gc-v~ 
ernment Finq.nce Officer.. . 

," 	 4. 'Foreign exchange assets received by Land f'X' Vienna brea COlmnand Prorerty 
€lontrol or Finance Officers Ylil1 be del~vered as soon as possible by them to the ~ 
Sal zourgBranch of the U. S. Aus.trian Currency Section, 1711ich ¥lil1 B.ccoUnt for the~ 
as explained bele'i • 

.5. All officers are, reniindt;ld that it is essential that :FUlL particul'ars as to_' 
o\7nership, origin or source t etc. be recorded '8hen foreign exchang0 assets are re-' 
ccived and that tno Signed cO'pi~s of this data must be furnished to the P.C.O". ax: 
F ..O. r;hon the iteIl'.3 are turned overagainatt the latter fa receipt 0 

.." 
.,. 6. Oare must 00' tS.ken to prepare' det:=,i1ed inventories of 8.11 foreign exchengc . 

assets iTI1lrediately, upon roccdpt, noting the kinds 6f currencies (e .g. svdss, French. 
Belgian or Luxemburg Francs, 17. S. or Canaaian Dollars ~ etc.), the serial Nilmbera 
of stocks, shares,bonds, etc, and the number ofcouI'ons attachedt:lereto, if al1y~ 

. 7.. lU'ter inventorying, the foreign oJ!'::change asse+,s will" wherever practicub1e 
be placed in sealed pare,ols, the C0!ltonts of nhich,vi11 be certified" by ElO c'.t':C.i..cm·e 
~<(,\l:' by one' ('<fficer and a responsible Austrfian bank official 17he:t'o t",:o 0.fficers ore 
not e"vE;ilF'hL':>.~.. , before bcil:l~ tlo],i.~r(".r,'>\J t,.., ~h('\ ,E •. [;.0 .. 0:;: F .o~ 88 m'esc.l'ibed in 3above.' .._-' .......... _.... . 	 . - . 


1: Q 1: EQ (over) 
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8. When notes or coins (seopar~ 2.(a) above) are -received by ,the Salzburg' 
Brnnehpfthe U.8. Austrian Currency Section it will issue a "FOREIGN EXCIw..NGEn 
ReeeiptVoucher (CA/gf3) and \'"rill recnrd the various curroncies in separate cirlumns 
of a "Foreign Excll€mge Assets" Cash Book. At the end of ea:chmori.thtan Abstract! 
of tho dash BYok will be fArwarded, ",;i th duplicates of Receipt Vouchers and any i 

sUPF!>r"tiing documents, to this Headquarters (Attention~ AC'(fcunting Br'anch, Financ~ 
Divisi0n, US.A,CA section);, . The -first ,.bstract \7ill cover the :poriodonding . 
31 Octobc);' 1945. 

9•.When bullir-m, stocks t . etc. (see para 2 (a) above) €xe received b:-; tho 
"	$alzburg .Branch nf tho ,.,0.5 .. A.ustrian currency Section, it l7ill issue a Safe 'Custbdy 
Receipt and ...till record' particulars of the items in a Safe custodyF.egistbrl) j-:..tj 
the end cif each month, duplioates of Safe Custody Receipts, t:i th a.."1y supporting i 

document l"[j,:l:l be ,~0nt to. this' Headquarters (Attent:1j;mt .Accounting Branch, Fincnce 
l)~Y",~f3i~nt TY.J.li.QL. Section). 

'. J 

'10. Foreign e:x:changeassets delivered ,t(l"l the salzburg Brc.nch d tho U~S. , 
AU:strian c.urrcmcy Section by' :Property C("ntrol Cfficers \'lill NOT be Elccampanied by 

'dcii:rul:mnts giving paticulars as to onnership, source, etc., but the Serial Numbor 
of the propJrtyr/ill be mcntiemed in t.hc Receipt Voucher for purposes of idcnti-. 
ficetion. ltcms deposited by Finance Ri'ficers MUST be accompruliod by dccUJr...onts 
giving the data ccllod ff"r in pU'a 5 above so "that .the i terns oan 00 prop::3rly 

.< ola/ils;.ficd .in tho headquarters accounts.. 	 ,! 

il.liTo attempt \"lill be made to assign Schilling eQuivD.lonts,to any foreign, 
. exeh611geessots in any of the relative Youchors or records, L.o 0 vouchers D.nd·re+ 

cords nill show srriss, ]'l>en~h, Belgian or' LUJ~bnl.o(l,1rg Francs t U.8. ex Cam.:.dicn 
Dollars t 

, 
gI'anJ13 of fine gold ,, . etc.. " 

~ COMM1·,.t'!D eF GENER.b.L CI.J;.RKc .,(/. 
. ~ 

J... B .KL,,{G . ( 
Lt Colonel, AGD 
Asst:~djutant General 

., 
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mAoo.UARTERS VJENNIL J.U:a!!A. COMIl/UU't: 
APO 777 'u S APJ\ff 
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J! ....L.!!. S, ' 

SUB.T.clG'l' ~ ImpGunded Financ ial Asset s 

FjXr :Ln caoh columnll :lnitial oct.ion~ and a.rin1. a :,1,D.G ac:.roo;;;, tno r:;j),.f;', 
just b.elow :lnit:i als~. Usc cnt.:i.:ro R!.d·i;h 'Yf' sh::.-oi; f~)2' :rong mOIQ(r'1C]J'l:.IC~:U:k 

" 

------------,..­ .."'-----.--,-~----., 
TO 	 MESS.lln:g , 

~ 	 ~._____ .. _J*_;'_________' ,_,.._._..____ 

1. 
'rope:i:'~ySub-sec • Instruct iO,'n Ns. ,50 (Finan,ce r·ro. 7) which CO V"ers,

G~5,VAC part sf the problem of impounded financial, 
ub-Se t.assets. Please return this copy for our files. 

I We have requested extra cepies sf which we will! forward one to you when' they arrive. 

2. The ,instruction appears to provide thatl 
either _th,~~,~roperty Control, or the Finance

I Officer may (iccept custody of impounded foreign 
exchange assets pendtng delive~y to the Salz­

\ 	 burg Branch of U.S.A. Austrian Currency Sect ion. 

3. The procedure with respect to local currsI 
I cy assets was explained t9 me by telephone by
! 1 the Chief Accountant USACA as follows: 

(a) They are-first to be accepted as' 
impounded funds and the Finance Offioer should 
be prepared to repay such funds to the owner if 
such ownership is este.bl ished by a ,court order 
or an order from the military agency which im­I I! 	 pounded the funds. ' If the military investigating 
agency or a r~qqgnized court declares the assets 
to be confiscat:ed they will then be transmitted 
to the U.S. Austrian Currenoy Seotion.I I 

I ! 
I 	

r \J,t4c~ ~~ . 
i 

1 Incl. VINCEN"T A. CATOZELLAi .Majar AUS 
Chief Finance Sub-Sectian 

.. _-", --,'. 
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NON-RESIDENT AGENTS COULD BE APPOIN1'Q PROVIDED' ARRANGEMU'l'S ABE IBADE !'OR TBEIll 

StmSISTEICE WITHIN GERMANY to BE THEm m RESPONSIBILITY Wlt.HIN 'l'SE GIlWAN ECON~ 

AND THAT THEY' ARB NOT TO BE ENTlTLED TO OTILIZA.TION or A.RMI FACILITIES 8) PARA. BAJmR 

m THE LEGAL ADVISORS or MILITARY GOVERNMENT pom OUT THAt MILITARY GoVERNMENT TOOl 

OVER. CONTROL BECAUSE OF ABSENTEE OWNERSHIP AS A PROTECTIVE MEASURE AND AS SUCH ARE 

NOT LIABLE FOR CLAIUS ARISING OUT OF CUSTODY PD IT BELIEVES tHAT I'l' IS ENTITLED '1'0 A 

RELEASE OF ANI POOS IBLE LIABILITY IN VIEW OF TfDt FULL FROTEC'fIOI· IT HAS GlVEI TO SUCH 

PROPER'H PD MOREOVD CM! 'rIB CJIJVBR IS ENTITLED TO MAKE A. COMPLE'lS AUDIT AND INVENTORY 

BEFORE .ACCEP'l'ING, DECONTROLPD AS AN ALTERNATIVE CHA THIS QU1tSTION OF LI4SILITY IS 
, 


CM! OF COURSE elM. AN ULTIW.'fE DECISION OF .GOVEllNMEHT AND IF THE DEPARTMENT OF ARM! 


FEELS THAT· THE GOVERNMENT IS FULLY PROTECTED WITHOUT SUCH A RELEASE THEN MILITARY' 


.GOVERNMENT WOtn.D WAIVE THIS REQUIREBIIEM' PI) PARA CHARLIE m m PROPERTY IN GERMANY 


IS SUBJECT TO MILITARY GOVERNMENT CIIA CONTROL COUNCIL AND GEHMAN LEGISLATION 


REGARDLESS OF omRSHIP AND TRIIS MILITARY GOVERNMENT LAW Nm4BIm Fxm-8U APl'LIES TO 


ALL PROPERTY WITHIN GERMANY PD rr IS PREStJJaULY..A STATEMENT OF QONTINUING POLICY FOR 

,",.", 

THIS YEAR AND A1.L rtT'1'URB !EARS PD HOCE OM! THE APPLICATION OF THIS LAW MAY NOT BE 

WAIVED BEFORlt A PROPERTY IS DECONTROLLED PO OBVIOTJSLY CM! THE APPLICATION OF THE LAW 

. 	TO A SPECIFIC PROPERTY CANNOT BE DEf.ERl!UNFJ) UWTJ;L THE S'rtlDY OON'lE~TED UNDEl\ THE 

LAW HAS BEEN Cb~JCLtlDED ro Taus CMA NO GUARANTEE CAN BE MADE THA.T QUOTE DEOAR'BLIUTION 

UNQUOTE W.ILL NOT APPLY Pi) PARA DOG PD IT WOULD APPEAR THAT MR. HERQ)'S GROUP HAS 

MISUNDERSTOOD THE MEANINGOJ' THE FINAL DATE NON EXTENDED TO THIRTl...ONE MARCH NINETEEN 

HUNDRED FORTY-EIGIfl AT WHICH TIME ADMINISTRATION AND CQlTROLOF PROPDTYIS TO BE 

TURNEJ) OVER TO GER1AAN. AGENOIES PD THIS' DOES' NOT MEAN THAT THE OWNER IS REQUIRED '1'0 

'lAKE OVER CONTROL OF HIS PROPER'fY BY THAT DATI AS If STILL wnL BE PRESERVED AND 

PRorECTED UNDER MILITARY GOVERl'"MEN'l LAW Nmm.ER FIFTY...TWO 'Po I1' DOES MEAN OIA HfMEVER 

CMA THAT THE FULL RESPONSIBILI'lY WILL BE TfJRNll:D OVER TO GERMAN GOVEBNMEIrl' AGENCIES 

306212 
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UNDO' A vERY'GEBEBAt; StJPDVIBllOtLA»m;!HAT lQTU~ ..CORIE$PONDENe1DWILL JIiIllmsCm' to 
.' " "', ". '.';, /"',"'",;. .. " "/"':'.~.•,'~ ,~, '" ~>',:::,>,/:,rc·. l' ...~):!:r t"2~::.~\:~>'::,:_::~t~ 

HAD m BOJmVER CMAMILnARY GOVERNMENT CAN NO LONGER OBTAIN PERSONNEL TO CONTINUE TO 


EXERCISE THE RESPONSIBILI'l'Y BEING tURNED OVER TO THE GERMANS PD PARA. EASY MILITARY 


. GOVERmllENT IS UNABLE TO OOMMEft ON THE RECOl'AENDA'l'IONS WITH Ri'.SPECf TO THE STAtUS or 

THISPROPERft mmER THE GOVERNmNYoS POLICY COVERING EXTERNAL ASSETS PD 'I'HlS APPEARS 

'1'0 BE .iL l1AT1D OF STATE DEPARTMtn POLICY TO vmICH ONLTTfB STATE DEPAR!MEN'l CAN 

REPLY m PABA FOX: PD TSUSE OF RBICHSMARIS AND FOREIGN CtJRRElfCY BAIJJlOES IS STILL 

RESTlUCm TO Noru.w. CONDtJCTOF BUSINESS AND PJmCLUDES INWSTf£NTS OF FUNDS II. REAL 

ESTATE CMA. BUSnus ENTERPRISES OR orDEa TYPES OF CAPITAL INVES'l'MEI'fSmT~ RESULTS 

FROM THE FORJUGN INVESTMEft MORATORIUM POLICY mOOED BY .A.MERIOAN AND :BRITISH 
. . . 

GOVERNMENTSPJ) THIS IN TURN COMES SOMEWHAT FROm! oua OFPQ3ITION TO Tm: SOVIET 

ACQUISITION OF I..AltGB HOLDINGS IN EASTERN GJWtANY If) OBVIOUSLY CMA. THE trrILIZATIOB OF 

SUCH FURDSAND THE IBVESTMENT OF ADDITIONAL AMERlaAN CAPITAL WITHIN GlWWTY MUST BE 

PERMITTED AT SOME TIIIE.PD HOIiEVER CMA IN oua OPINION OM! THIS. IS stILL NOT TIMELY FD 

PARA GEORGE PD MnI'tARY QO~ :tS PREPARED TO PEIUU':r FOREIGN otnED COMPANIES IN 

GERMA.NY TO'BilL FOR RlICBS.MARKS GEBJIIAN SECURITIES WHICH IT MAY OWN EXOBPr 'to ANOTHER 
-......' * , 

FOREIGN INTERES! PD HOWEVER en WE HERE ARE NOT [N A POSITI~ TO AU'l'RORIZE TRANSACTIONS /':~ 

WITH RESPECT TO FOREIGN SEClJlUTlES owNED AND DEPOOITED BY FOREIGN 0WNEl) COMPANIES IN 

GERMAl\fY AS THIS REQUIRES A GOVERNMENTAL DECISION REGABDING TEEIR STATUS AS GERMAN EXTJtru-lAL 

ASSETS .PJ) THOSellA ViE WOULD BE UNABLE TO LICENSE THE SALE OF DU'lCH SEOURITIES 

.R.ElERHEi) TO BY PI.R HER(J) REGARDLESS OF THE MAmR crF SALE UNTn. THIS QUESTION HAS BEEN 

RES~VJ:DPD PARA. lSi PI) WERECOONIZE THE DESIRABn.m OF PERff!IT'l'ING NEW BUSIDsS 

INVESTMENTfl IN GERmANY BY FOREIGN INTERESTS BUT FEEL T1lA.T THIS MUST AWAIt A FINAL 

DECISION !STO TBI .FUTURE OF GEBMArrr AND THE STATtS OF THE SOV1ET..-4CQUIRED HOWI.as 

Dl' EASTEBN GERMANY II RELATIONSHIP TO THAT FUTURE I'D PABA UBI PD NO SPECIAL TAX 
. . 

. HAS BEEN AUTHORIZED m GERMANt TO Mf!1E1' LOOSES DIRECTLY OR INDUEe1'LY ATTRmUTABLE TO 
~ 

http:GERMA.NY
http:TIIIE.PD


-
· 4' J·t;t:.'.;:t 	 ;f\~.;,.; :\~l,,'~.'.·~·' ( :~'.~.}"../,'f.~~.:~.!·..

.~.<,':.1'.·J'~" 	 .,' J. . ~~~ ~ 
,. , ,.,:<tt;~.' 	 ~·,,;~]·,,,~, • '".'~.". .,1 TI/' t',.." ..>., 	 ..w.., , li}'\'""'." 	 4 \., ." (' ..' -<::\ '1 _'I t, ..\. ." 

'~i' , 	 - - 1i~L~) ~ '~J' 

,/' TBE WiRCMA ALTHOUGH CONSIDERAaLE THOUGHT HAS BEEN GIVD TO SOI'Im StiCH MFA$UBB IN 

,. "QQNNECTION WITH CtmltDCY WORM STUDIES I'D HOWEVER OUA If WOULD APPEAR DE'INITE 'liAT 
i ' 
i 	 N1, QUABiLNm .CAN BE MADE THAT FOREIGI..OWNEJ) PROPERfY WOULD Nor BE SUBJECT TO SnO.K A 

fAX IF IN FAC'fIT SHOt1L1) 111 LEVDm BY MILITARfGOVERNMENT 01 Bl A MUBI QEBMlN 

GOVERNMENT PD I WOULD DOUBT IF A GERMAN PElOE 'lUATY WOULD GIVI FOREIGN emnm BUSll!lESSES 
;:1 . 	 '. . 

LOOA'l'ED WITHIN' GF.RMANY A PREJ'EBENTIAL POOITION AS COMPARED 'lVITB GERf~iAN OWNED BUSINESSES 

PD PARA I :.'SUGGEST· F1lR'1'DR TD.! lit Hl!:a0D BE llI.MINDED THAT Mn..ITARl' GOVEBNMENT ASSUMED 

• CUSTOOY OF ,omna avztEJ) PROPERTY TO HlO1'EOT If AT A TIlE iSH THERE WAS NO ·GOVERNIIlENT.AL 

AGENCY IN QEB.MA.Nt AND IT WAS. MOOS IBLE FOR TIB emma TO PRCITEC'l HIS OWN PROPERTY, P,.D 

It'Gw THAT THIS IS NO LONon NECESSARY ow. JULITARY GOVERNMENT SHOULD Nar BE EXPECTED TO 

. 	Q.ONTINlIE AS CUS'l'CDIAN AS rr IS POSSIBLE FOB.. TBEREAL OWDD. TO PLACE THE CtIlT(])Y OF HIS 

PROPERTY IN THE BARDS OF GOMPEmm: GERMAN AUTHOlUTIES OF IDB am SELECTIOBWHO WOULD 

• UNDER GmNEaAL SUPERVISION 0'1 MILITARY GOVEBNJIENT PD WE IBLlEVI THAT TBE DATE NOW 

ESTABLISHED 0Jr THIRU..QB· MARCH IS THE FINAL DATE IN WHICH WE WILL RAVI ~lIATE 

PERsONNEL AVAII.t\:BL'E TO CONTINUE AS AT PR!'.SENT eMA ALTHOUGli OF COURSE ~I£ wn.L lW(;E EVERY 

moaT TO SECt1RI COMPETUr GElUWf i£aS()'NJEL IN THE EVENT OWNERS ARE UNWILLING TO MAKE 

$ELECTION AND WE WILL CONTINUE GENERAL SUPERVISION TO INSURE THE OONTOOJATION OF 

REAsONABlE PROTECTION F!) PARA I WOULD APPRECIATE IT IF YOU WOUlJ) INCORPOBATE IN 

SUBsTABCE THE ABOVE :m ALft'l'Ill TO D HEROD USING SUCH ALTERNATIVES AS YOU DEBW 

DEsIRABLE AND ADVISING us OF THE ALTERNATIVES YOU HAVE USE!) PI) SINCE IT IS tJNDO~LY 

BiTTEa THAT WE ASSUB FULL l\ESPOiSIBD..rn FOR THE LETTER HERE ora IT IS SUGGES'.fE1) THAT 

YOU ADVISE lImBERCD THIf YOO ARE REPLYING TO lUS LETTER AT Ml' REQUEST AND INCQRP('.fiA'l'ING 

'" Tmm THE COMMEITS mCB I HAVE' stJ.8JlI'J.'TID iO YOU BY lWlIO 8) 

10 
 S~,:~"":D ~ 
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OFF ICE OF MILITARY GOVE'RNMENT FOR GERMANY (U. S.) , 

AGCABLES 

INCOMING MESSAGE 
, ~ \~(~, ''l'~ n r "'[Sl ~ '.,' ' 

s !t9~,_R ,1 il!l L I REiCD 060119:~ Feb liB 
CN-35/0~5/C jw 

RQUTI~:E 

E~~soO~·l y 
FRO!!1 	 DEPT 01:r ~BE ARMY Fli'OM DRAPER 

'ra 	 : CINCEUR PERSONALFa~n_n~'Tb~Al~~r.__,=-____-=-=________ 

REGRJl,DED UNCLASSIFIED; v{-95402 
ORDER SEC ARMY BY TAG PER~ f./rY.:S . 

Reurads CO-3050 Ja\'l\, and 00··4908 Oct 46. 

}, .. Entertain serious doubts adtTisabili.ty :rollo'~ling 
;:cn.J:l?~;~e Cii.tt !"inf7d urad. 

~~" Patntil'lgs haVe been subj to conaidersJ.bleJ press 
iIOYil.lnrmt. H,n.(f, have been i3Ub j to cons1deI'able cont:r-oversy in Ar·t 
'~ror-ldo If' thoy are returned. to GermaJ.'lY 'ldthout p:l?ior exhibition 
·~rje.sb5,ngt.on snt1c:tpate :r>enewe.l eampEtign, of' CY'j,ticisDilo B€::8.r.-i.ng 
em, tId,!:', :~.s fa,I.~t 'that e:lCpense of trcl.llSpor1:;at:Jton and 'mF.1.intenance 
~'l'hLlf.~~ .:Ln H',tLt:Lollal Galll!?/r'y has been met out of' a:pp:ropr:1at.ed f'unds 0 

. 
3" Last ;!"aar tfhen quefltion a:t:'ose regarding possible 

p1.1bl:tc e:;,:h:i.bl";ion. here decision ms.<'te by state and Army that they 
'tv·oulO. ,'llC'[; . be (3'xhlblted until date fixed f'or their ret'Urr), in, 
m::'de:(' to aT'oicl. allY possibleiIllputatlon imporper motives. Nelther 
3tE!.'C(:;; nOI' rrat:Lonal Gall~ry has been c\1nsulted reference· yom? 
m€~ss~:~.gl;t T)Ut;b(.~lieve they may object to l"eturn l<i'i'chout pIlior 
~;}xhr::)1.'~:·t·:}l"J, h,?):J"tll. except for over riding consid(~rations .. 

,i~. During disoussion u·:tth 3tater"€!gard:tng pa.:lntings 
j;ljOlme t:l':m:" !l.go it "trae infol"'mallyindicated thRt state DiDcounted 
pcSS:ll..bJ.E' e;':r,&(~t on Soviet susceptib:tlities if they we!'S :r:>eturned 
t.o G·,~;rnl.fi'.;ay bU~G not Berlin.. 3:1.nce yourm(::sS(ige states tha.t they 
iJoulj bE! €u::hibited either MUll:tch 01:" W1esbaden i:t is assumed that 
you :,'1.0Wi;~icke ,'3iml1a.l" attltudealthough in ur,ad CO-l~'908 ;:rou . 

'lndiG8.1:,elcl 	;beli~~f' they should be placed on. exhibition hel'e "until 
3, I\e:spor.(~'3lble Ger'man Govt has been fOl"med.'~ '. 

5 .. Unlikely 'that pain,tings could he :(-'omoved from 

\ AGe llf tI~()97 .. EYESON LY 
\ 	 ~~!Rl"J"I~ T Copy No. /... 

\ L1 ~:. ""~ tit! L~OI'm OMGUS - 252 
i (29 M01471 Exempt from. par,aphrase. Handle in compliance, with AR 380-5. 
i 
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AN nrrU:SATIO'NAL JUliB BSTI'lutIOI COmSSIOB PO .11 POINT OF' FACT IT liAS om 
UNDERSTANDING TRA! om OOVJmNBft WAS tWILLING FOR US TO ENTER mro ANY 01IilER 

AGREBMlf)N'l PD. OBVIOtJSLY eMA ·nm aIS! UHlESlNtA'fIVlSS IN t'Ri! WIfED STATES Wfa 

FAMILIAl WITH ftlESII BOOfIAflOiS AND CU£ARLY 'OIIlERSTOOD rut 'mE SueCS.SSOR 

ORGANIZATION WAS 1'0 I£ A JilWI$H REstITUTIO%l COWllSSIOlf PO I 00 !lOT K)IOW WJml'll!iR at JOT 

JUDGm P.R.OSI:A"tlIm AND HIS ASSOCLU'ES EAVE A!-.ty COMMIT1DTS 11 WRITUIO M I .A14 QUITE S_ 

THAT THEY J'iBRE GIVEN CIBARLY TO tlJtISRSl'ANP BY AU. USPOISIBIE aoilEllNlSNt OF'neLUB fin'S 

·WHOM THEY OISCU5SID t1:IE FROPOSEJ) REST ITtrlIOlIT L&W 08 THE PAST TWO YEARS THAt THE 

SUCCESSOR OrtGANlZA'lIOtf WOULD. A REiUSENTATlVifllf JhlSH eOlDaSSIOIl PI) I INON THAt' 

IN MY Oft OASi I lIAVE AUlAYS TAIDD 1'0 m JEWISB 'REMSEITATlVES 01 THIS ASSUMPl'IOI 

WHICH WAS CERTAIiLY JlOT Jtr tlQ' ABBtwPlIOli BT.1'1'WED ON' HI: COlTVERBAtIOKS AU]) DISCUSSIONS 

WITH RESPOISIBlB OFFICIALS II BC1lB STATI AID AIlIa DEPARflilEnS PD IN POIlI1' OF FACT eMA 

MY' ORIGINAL VIn'$ ViERE OPPOSED IN 'A.VOR OF A GERMAN CORPOlW'IOJ PJ) PAiA,RBGARDDj:SS OF 

TRESE ORIGINAL VIEWS OM! I 411 SURE ruT AT AfDfI1&tJ1Ia trOt:11J) B8 BliAKIIG AN IMPLIED 

AGRmMim IF • DID Iat' DESlGiAD A U.iUSEI'1'A!IVE dBWISH COMmBSIOi AS SUCCSSS<lt 

OR<WTIWIOB PO PARA I WOULD I..lltJ TO pom OUT TRA.'r EARLY DECISION IS1lI!l'£J'lAl'IVI AS 

CUI. mm&R m LAW MUSf as FlID BY '1'1W rum OF TBE JiUS.mt CALENDAR DAR PO BY fEE 

TILE SUCH A COMMli8IOW IS I'ORlSl) CMA T1:1il rusl~INING '1'1. IUmIICH TO FltE CUIlIlS WILL 

BE QlJITi LIJ4'1'1D PI) 

.,/): 
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,j'OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U. S.l' 
AI . CABLES , INCOMING MESSAGE 

PRIORITY
_ ..... 1U(:f .",_ ...#1 _'\II ..- ~ 

DEPT OF TIL~ AHMY PROJ'tl CSCAD FROM NOCH; 

TO : CIIiCEUR F'EHSONAL " 

~ EUCOM 

REJ" lITO : WX-95426 CITE: PG 

Reurad Jan CGr~30J~,8" 

., 1 ~ It vas 'Wi.dex·:;~·tood that on your rel3ent vls:'i..t yo;).. 
pen"f:oltally disc'/lBsad this iiUat;ter with Mr- Wisner o;f state) ~~''In.t1!rou' 
kni;;\' tb.e.t question of apP1"op;l:".iate successor orgIl not yat, l"f)so17€.Q c' 

2" Army lias .fo]?;mally expressed v11Et'W' t~() Sta.te t:i'lat f-
A~ Jewish Resti.tution' Commission., OI~ a.n~r "thaX" 

COI'porat1on or Associat1c.n. outside oT Gej,"many" should not he 
appo1ntad a.s successor orgn 'to heirless Jewish pl"opepty j.n Cer::]s:,;:;--:y" 

B" Any ol'gn iE,eeking appolntment, as 5n~u::~·c~);s;~:()r c'J:"€;;,1O; 

to 110:1.r1e33 property in. GeX'liJauy tID,der La'J1 no ~ 59 should he Oel"m€;,A.', 

oX' ,g:;,:~ ,~ 


3 ~ YOUX' COlIID1Emtf! i'equested ,::>n vhElI'l;her co:mm:U:;:OlOn.tS 

to Sewlsh Heat! tut10n COtlltn1f:1~ion or any other e,xter!lt~,l,. o:r.gn 

ha,V'";~ been made which 1,oTo1J.ld n:1,[\ka Armyg s pos untana,bl<f;l, !llh(.;Iiie' 

cCI:m!nents needed to as-sJ.st e:Jipadlting f1w.J.l dec:1slon ',li:th S·tat~E, Q, 


C(.·;',j.048 31 Jan 48 LEGl!iL 

ACTION : 's/G CHANGE OF ACTION: LE;I,JAL
.'--('6' 1?i'D 4Sr­

ADDED DISTRIBUTION: cis 
-=-TbF'eb 48) ----- CON']? OFF 

:FIN 
:I§!COj~f 

PIO, 
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, 

l 

-
..... 

.. O'~'GUSCABLE FO~M~·. 
.CALL CIRCUIT ~O IPRIORITY·· . GR . DATE - TIME OF ORIGIN .' ....0. 

NR . .... I?~ lir-rs-
SPACES WITHIN HEAVY LINES FOR SIGNAL ONLY . 

.. FROM:· CINCEUR PERSONAL FROM· CLAY CLASSIFICATION . ee'~$:~N8Y. 
./ ACTION TO: (1) DEPT OF ABMY PERSON-~ . . 

( . ~ . FOR DRAPER EYES ONLY EYES Ot~Ly.
( . . ­

INFO TO: (1) NONE E1ES 01\L"i 
) 

. TOP f{h;ERET
tu-,,7'O,J 

NEURAD WILLIAM NINE SEVEN SIX lZERO THREE PD PAREW FROM.CINCEUR­
. \ . .i . 

SIGNED CLAY UNPAREN PAREN ONE UNPA.E?EN WILL BE. ABLE' DELA 

ON RELEASE JUGOSLAV SILVER WITHOUT .:prSOLOSING REASONS . TWO 

UNPAREN WHEN SILVER WAS FIRST INV~TORIED AT FO~ A INDIC~TION 
WAS THAT ONE SEVEN TWO BARS IN QUESTION ORI TED' M BOR MINES IN-..., 

:~:~;::A~::O::::::::M~E::::~LAV CM:::O:m:~ CMA:S:E T 
. Ii 

AND DIMENSIONS OF' BO~ STAMPING C ': WH 'ERED POSITIVE IDE~TIFr'CATIOlf 

OF' SERBIAN NATIONAL BA· ., NG TWO SMALL BARS OF SIX AND TWELVE 


BARS WHICH WAS S· S' CHED TO VIENNA ON THREE ONE OCTOBER FOJdRTYJ ..
..' . 

1 
I . FOUR BY .. · E EISEGANG CMA A GERMAN ARJI.IIY OFFICIAL CW~ AND· INST~ . 

I,\ 
FEBRUARY.F Y, -E. WAS SHIPPED TO ~ICHBANK ,BERLIN WHERE BARS WEREii 

'I 
'I CREDITED TO . INTENDAN.T PAREN CHIEF FINANCIAL OFFICER mrPAREN OFIi 
, 

GERMAN ARMY IN SOUTHERN EUROPE PD INITIAL ENTRY IN VAULT RECORDS BERLIN 

Lo~. A~' 
OMGUS INTERNAL CABLES TO IN COORDINATED WITH: COLmmL ·ALLEN 

DISTRIBUTION TEXT\OF MESSAGE .. PRECEDENCE: . PRIORITY 
NONE REF NO AGe IN ORIGINATING DIV.: CINCEUR . 

• W-97603 . IS 8742'3 " (do t:.ot Jir cQSif!! . APPROVAL 

. "'ft=-~"""'.l,O nR 
Hll-fji---~~U-

-=--. _,' _....·E.TyPED, NAME, RANK, TELE NO. INITIALSEY"··-S 0' . 
J 

.t: ··;1 i'"1i E 
LUCIUS D.CLAY Gen., USA 
AUTHENTICATING StGNATuRE -.- ­

Form OMGUS - 32ta . . 
1.1I~~K .~,. 'CIIOQa·.".O'....:U1o&ua.. '.

(21 AUQ 47) 
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~ .: .' 

"'''!:.'' , . ::':' 

REFLECTS GROUPING O.F'ONE SIX FOUlt NOR~lALBARS PLUS SIX tAR~f:,{~~D TWO 
:'.~ "7'::;.; :;',~= ;.. :~''. ' 

SMALL BARS PD ON BASIS THI~,.' DATA 1 ENTIRE LOT OF ONE SEVEN TWO BARS WAS 

F\OUN~ RESTITUTABLE TO JUGOSLAVIA BY ECONOMICS .AND FINANCE DIVISIONS OM! 
, , ~D 

THIS HEADQUARTERS PD' PAREN THREE UNPAREN ftIGHTEEB MARCH ONLY SIGNIF'ICANT 

BEOAUSE IN ORGANIZ;ING SHIPMENT JUGOSLAV MISSION SET UP THAT DATE WFrgN 

ARRANGING SHIPPING AND SECURITY ~AILS BERE AND IN ·JUGOSLAVIA AND 

PLANNING RECEPTION IN BELqijADE PD SHIPPING FAClI'LITIES ARE PRESENTLY 

AVAILABLE AND SILVER IS READY TO BE LOADED PD.PAREN FOUR UNPAllEN WOULD 

SUGGEST THAT NEW STATE DEPT POLICYREPERRED TO PROVIDE A SINGLE FIRM 

'DIRECTIVE FOR US COVERING ALL ESSBllTIALS OF UNCLE SUGAR RESTITUTION 

POLl-CIES FAIt.EN INCLUDING RELATIONS WITH SOVIET AND ITS ALLIED AND 

EX_ENEMY SA~EIJLITES CM! TREATY NATIONS CMA AND AUSTRIA AND ALBANIA 

UNPA..l1EN AND GIVING US DISORETION IN APl'LYING .THESE BROAD PRINCIPLES 

TO INDIVIDUP.L OLAIMS PD WITH SUCH A DIRECTIVE WE CAN WORK OUT DETAILS 

HERE ?D PAHEN }l'IVE UNPAREN AS OF TWO NINE FEBRUARY WE HAD SIX THREE' 

FOUR NINE ACTIVE NON.CULTURAL OIJAIMS OMA MANY O}!1 THEM VERY VOLUMINOUS CMA 

WHICH WERE DIvIDED ASPOLLOWS CLN AUSTRIA ONE THREE FOUR CMA BELGIUM' 

.B'OUR ZERO ONE OMA CZECHOSLOVAKIA ONE FOUR ONE ZERO OMA D:ENMARK ONE CMA 
. . . ' 

FRANCE TWO ONE EIGHT NINE CMA GREECE THIRTEEN OMA HUNGARY SIX EIGHT 

ONE OMA ITALY ]'OUR ONE SIX CMA LUXEM.BOURG FORTY OM! NETHERLANDS ONE 

ZERO FOUR CMA NORWAY' !IIORTY.FOUR CMA POLAND. POUR NINE ONE OMA ROUMANIA 

FORTY..TWB CMA SOVIET ONE FIVE o:ffBCMA 1JGOSLAVr'A TWO THREE TWO PD IT 

WOULD BE HIGHLY IMPRACTICAL TO ATTEMPT TO SUBMIT TO WASIUNGTO:r;i EACH 

OLAIM }llOR RESTITUTION TO SOVIET OR THEIR SATELLITES WITH FULL DETAILS 

FORDEOISION pj) 

(PAGE TWO) ··~ECRET 
.' C ',: 
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,,-­

_~~~0e.~ED·Ai-THENATi'O':'L ' 
".., "';;:;;,' ' : : --:T'~~""'"~!-r,?r.~ r 

" ~. , . 

.AG 'CABLES 

INCOMI.NGMESSAGE .. 

' ­

~··SECRET 


TOO:' 142119Z RECD~ 

I 

FROM DEPT OF THE ARMY FROM CSGPO 
, .. 


TO CI.NcEtm" USFA 

~::.::.=-~~===~~~ . 

;. WX'-995Hl , 'REGRADED UNCLASSIFiED ,i ..j ~ 
" ' ORDER SEC ARMY BY TAG p~.l~~J:j, ~=~ 


, OonSidarati~oe;tl,lg given to. dispatch of protest to' 

S01Jiet Unlon re s1tttation Berlin. and V1en..'I18. Note "Tould be on 

Uovt to Govt 'level and dispatched only ,aft;er reoeiving assurances 

fl"om British arid Fren,ch of' Similar though not .identical 'no'i;j"$s , 

on th,eir partG Spenlfic issues have been avoided indre,f't . 

ot proposed,text on the. basis that : , . 


,(A) It 
, 

is not desired, to 
' 

enter le,ge.llstic a:!"gwnent' 
'in. lib:lch' our p'osi tion ,1s so~~~"ha.t"reakened bY' la.ok of specii'lc
signed ag!ligement~ a:o.d .". .,...., . , ' , 

(B) ,'li rotest.over spec:tfip issues m:tg.b.t ,ha,'le ef',feet 
,oi'da'velopingcl":1.si8 'out or pr,~sent impasse. It. ,is further 
feltt];),atthe generf.\,l 11ature 'ot.presently proposed. D.ote 'Would' 
notp:r'G;iCl1.il,de' later fOllow up oi':,'morespeciflc ;uatwe. 

Desi:r.ec1. a;r>0 yourcontplsntson the drf,;tf't ~ext; YOU1'> . 

reCOlt>J.il;;:;,ndsftions'as i,o thf: :'timingof dispa.tchor note; 8;lld 

your lspecl:fic' re6ommendation.!l in light}i>i' abovediscl.lss1on,ll as 

to at1::fisa~bl1:l ty of l"s,isingthe passengei' train issue in this 

note~ .' 


. Dra1"',t text d:r proposed note follows: 
, .: • I 

, , . 
, " . .. .. '.,. . 

. '. urn the light of recent 'developments in Berlin the 
US Go,rt aonsio.ers it. necesf3aryto make unmlstal{ablY.clear to the 
Soviet Govt. its pos5. tion in thi.smatter • The rights of' 'the US 
as a joint occupying power derive Trom thelnterna.tional agree­
ments unde:tltaken :Oy tl¥:; Govts.· of' ·the ~US J UK" France and Soviet. 
Russit:." de.!,,:tIllng -the Zones In Ga:rmany and sectors in Berl1n ~:J'hich . 
B,re. n{)'t~e ocoupied. by these Powers 8n~ estab11s1:dng the joint '. / 

,!' " 
!! ' 

Copy No.' 

.The Making of; an Exact Copy' of this Message is Forbi~den 
7-~0'0/0 
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REF NO: .\-IX-99584 . 

control ai' Germany B.nd Berlin., In observance of thessagreements' 
and 1nthe expectation that they 1fould continue to be obser.ved 

.by the other signatorles, the US withdrew its ;forces from 
Thuringia .and saxony in 1945. . '. . 

. . 
flIt clea.rly results frqm these up.dertakings tl1s,t 

. ,Be:t:lill. is nota nart;. oi' the Soviet Zone but is an international 
'zone of occlJ.pation find the sea.t of jointcon"trol of q.erma.ny. 
Understandings ill good rai th engaged in by the Zone, Comma.nders 
and 8ubaeql.lsntly developed in the Allied Control Authority:; . 
as ....rell a.~1 practicessanctloned by usage" . gu,aralltee the US, 
togethol" idth the other POi.J'6X"SJ tree access to Berli.n .f'or the 
purposE~ of' fulfilJ.J.:ng its' responsibili ties in Germany. The 
USr.1j.l COll]lnandeX" in Germany has been given strict ol"d.e!'s to 
cont:1.nue 1;0 partic:l.pate· in the jOint oceupa:cion. of Berlin and 
to .t,::-;,ko '3,11 appropl':te,te action necessary ,for that purpose. 

. . 

liThe foregoing considerations apply wl th equal 

fOl'ce to the posl tions of the US in Vienna.. 


, :'The US Govt expects that the Soviet C+ovt \v11l not 
auth()ri·ze or permi:t actions on the part,: ofit.s Mil COllunanders. 
irlccinaistent ."'1th the unquestioned rights 'fhich the US Govt 1s 

. fully de·termined ·to mainta~no" . . 

ACTION : S/O 

. INFO dis' 

'. 

15·.,Ap:r 48 " . 'GEh/gd REF N.O: \.fX-99584 

TOP SECRET·---"-----­

\ ­

http:q.erma.ny
http:occlJ.pa


~ .. . ~eturn to General ciA'" 
Ofvt",US CABLE FOk'~'" 

CALL CIRCUIT NO . PRIORiTY OR 
NR 

. SPACES WITlllN HEAVY LINES FOR SIGNAL ONLY 
CLASSIFICATION REF. NO 
a:QIBDIB Qafm;~ :...8484ACTION TO: 	 (1 )l$1"· fiJi' AIm :t~S{l~AL 


c ) 11'01i~lJ~f.mR SECUTMi ml4Vfta 

( 

INFO TO: ( ) 

INFO TO: . ~~"Jl1E ( ) 


f), ( ) 


. . 

tto\.'l;'fER 1'nnl{.; .i1~1I(~ ~!I?Al~Aj1i} !{b;COi\ilMi.i.,NlJi\rlDl~U TO BilSJ CJWJJU.. ~l A6Le' '~~~I\f rffG ~o om~ 
'. . • 	 ' -: . -" ,"""t. ~': 

, .' ' 

nSE iJf eOU(i1$llFAJtT irlJ1ID$ Wl'!ilCUfIDW lNU u.mcmjSI~D .aJ$'if !.~~Wl.i!lij·· 
. -. 

1!lliDl\'i CLAY IrF..lHJOil<4U" lf~ l)~ ij,!§'P.ARliili 'l'iUS f~e-\fLb $iQT f~~~ fiJ ~ ."J T 1 .. ! ' ", 

. ., , 

OMGUS INTERNAL CABLES REFERRED TO IN COORDINATED ~J1l' aC.n;o 
VG. _Db~RIBUTION TEXT OF MESSAGE ·t1.tU.'ll' 

PRECEDENCE: C.ii~.Etm· 
REF NO AGe IN ORIGINATING DIV.: . " 

~'.crM~CE AtW - - ;:..UC ltlS D CUi"Geae .USAm.yIS 
:€(;O}J iJJV 

IS TYPED,NAME,RANK,~~~O 
APPROVAL 

J'OL AD' INITIALS 

mWLY IS - , 
AUTHENTICATING SIGNATURE. IS 

For.. O"GUS - l2.~ 
FEGRADED UNCLASSIFIED 

12' ·Auo 47) ORDER SEC ARMY .BY TAG PER~0/16 ~ ,. e 
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, .;,.' 

'!.i:; ....~~':",. ~; 
./ ," 

:~} \' 
I 

- '2 -

P'J:NANCEBERLlN PD HOWEVER CltA 1 WOULD LIKE TO POINT OUT THA'l' IN THEORY THESE 

;""C.OONTERPAR'l' ,FUNDS ARE NOT ACTUALLY OV1NED BY US S!NCE ALL EXPEND ITURES OF.: .,; . .'\~ 

UNCLE SUGAR l"i.iNDS ARE CHARGED AGA!NS'r A FUTURE GERMAN GOVERNMEN'r AND· WILL HAVE 

';:·(lh'QlJAL PH lOR .t~y STATUS Vi .erR ALL OTHER ~.u.. Dl4SPD ,.£li' LN FACT f4E SHOULD EXERC LSE 

'"!~,'='W:
UNDUE CONTROL OV~ CO'QNTERl'ART FUNDS elidA 1. WOULD DOU.!)T 'rHE VALIDITY 01" OUR . 

CONTENT rON THAT THE CORRESPOND.LNG UNqLE,~GAR FUNDS wouur HAVE SUCH HUOH try 

, . "'PD PARA THlS ALSO APPLIES TO EASy CliARLIE ABLE FUNDS AS TH.E, MSY C1IARLLE ABLE 

, ' j'tJNDS :MADE AVAILABLE TO GEHl;iJUiY ARE A LOliN A,M.D-NOT A GRANT PDAS YOU KNOW CMA 
". . "."' ......~/.. . 

;';.. ~C0'4UTERPART r'UNDS ELSEWHERE .RESULT ON'LY l"liOM GltANl'S AND ARE !WT REQU IRED AGA1NST 
. .- . 

.. 
.," LOANS PDFOR TllESE REASONS CMA THE USE 0)1' COUNTERPART fUNDS IN GBRMANYSHOULD BE 

'GOVEI:U~ED BY D LFF'ERENT AND BROADER Hi nm.rPLES '.cllAN THELR USE IN OIHER OO~'l'RIES PD 

" . PAll .£ DLD DISCUSS UT l1.(ZAT ION OF EASYCHARL,Qi; ABLE COUNTERPART F'UNDS ..rn OPERAT lONS . 

. 01" ft ECONSTRU CT ION F mANCE CORPORAT ION \U1'H HOFFMAN PD 01" COURSE CMA I ASKED filM ' 

r'OR NO CO.M.MITMt"'NT ALTHOUGH I BELLEVE filM TO BE SYMPATHET LC TO OUR PROPOSAL PO , 

" , 
'.1".','.-. 
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ten 
FRANKFURT MILITARY POST 


STAFF MESSAGE CONTROL 

INCOMING MESSAGE 


n:~p . ·FMP 21/2BO 

T'JO 272117Z' P RIO R I T Y !rOR .282100Z 

HQ DEPT OF liRE ARMY FROM OAS SGD WEST•• 

'l'l) FOR ACTION •• .0l~GU8 

R>I;P NO : W"91542 27 OCT' 48 

Requef:it your views on extension ofB1)/::I.:mS,:·L 
:fil.sion a.gre&m€mtas e.mendedwhich expil'ssDec 31 ~d 1Iiregal"d 
t·,) l1hi(~hd1sQussions with Britlsh ioTill have to takepla,ce with­
in the nGar :{'uture.!t ;i.e 'OU1'" feeling that 1"01" thep,re$Emt . 
tlle dlt;cussions should not involve a.ny material changes in tho 
t3rms of the, agreement and 'that it \lculd be a.dvisableto extend th 
the p'1'0S&nt agyreement for say t.hree months or six months l'rlthout 
fPlbst&'ltiaJ. chang~ in the tel'lms. stataDG'pt feel·s that 6 l'lloni;hs 
a:rctension would be the bettap arrangement. Mr VORHEES is' inclin­
edt.o. think that a 3 months extension would be pr~rere.ble. Wj).l· 
(,;,ha trade fusion agl"eemant wi ththe French Zone have any influence 
on the extension of the Bizonal fUsion agreement? Are there l;';,ny 
changes in. te,r.ms which you consider essential or dosi1"'able? 

I ' 

-Hr:IJI!ElJ Bi 01.J1GtT5 :OH·201853Z '£0 BICO IliOR AeT!~ 
. .. . 

D:j~STR."[:BUTION : Blet6 M~ /(/II..KI.t'/S,,,,,,, 

sno IN'3336 28 OCT At·8 

REGRADED UNClJi,SSlFlto 
ORDER SEC ARMY 8.V TAG PER t 'r

COpy NO. . 

, THIS MESSAGE MAY BE HANDLED AS CORRESPONDENCE OF LIKE CLASSI,FICArION WITHOUT 
. . '.' PARAPHRASE 5 per par 51 I and 69a (4) AR 380-5 • 

AGL (2) 5-48-350000-t301t-I0716' . 
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;~. ., 

Date:Prom: 

fAlt!S 
 No. : 

, , Code: Reoeived: 

Novembcp I, 8125 pm 
Aotion: 

Mr. G_tent..b 
Info: .,(17 

For OF» from Thorp. 

A. "'hen moratQrlum discussed bJ intergov.rDmAltn~ 

. group Bellelux repreaentatlve8 _))••8884 generaleatla1'tlotton 

w1th October ~l proposal blpa.rtl t. board, tl'anam!. t;tecil Wash... 

ington. by TT 1441 October 17. Objeoted. however to D' (2) as 

d1scrlm1nat~ beoause thOught thlsprov1aloft,. whioh. correctlY' 

beglDS~lt 18 not'the Int~ntft'and ab8Q~ute prOJthlbltlon Oft 

sale exlst1ng .forelgn interest.s to other non-hr_De. Nether­

lands repre.entatlvestreasedhlsnatlonals might wlsh to 
. transfer esistlr.ag :tater,eats in German7oe...n ·themaelv•• 

tor gu11.4erlJ. B ('S) Vi.. a180 questloudb:eoau•• slveno 

:l.nc11catlOllof what wou l,d be .regar4ed as an un4ue lne~ea•• 

Infore18IioWn$l'.~1p. 

lh Infordlcon1'eren.ce with UK ~l.aatlon ln41catea 

it will support quite strongly a <!.raft peeommend.atlon worked 

O,U, t b,Y, r,t~,r,,~Olj \Orl,er above proble.it w,1.tli Ben.luxf'~~1,';~ ;~'~rtL'"
" 'v' tJ; ri~~ll II' :1 ,. ~? ':1~,:1 I~ Ii Ii:i:\ . .as{follows. ~) ~~ "I U tI b 11 J L1 L! 1:1":\,:,;:" 

1. General paragra,pb recOlUlen41ng '11rtlng meratOPtD 

enexi.tt.ng tntereate ·...iloon .. l)osslble; 
Fo"" OMGUS 37Sa 

(5 Nov. 4.7) 
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. .,' i~ . I ri" ~ '.~ i_ ~\al' .J 
.' ' \.:'~': .l!J" . If 11. itJt H~ U~!li., ..It 

.2. . iR"mlDflD4 ,_'i.atioR!;·o:'B. ;ta'!); .••• tllat(l~) lnI 
i ·.~f.•Dii'~~fmt";i'·fiiri~;('~ti~~~;;=~~.r,. a~~;>~~t:~:' 

/ G~~. 8'1 heel, '418po.~ O;thell" PI'OPe.rtl tooth.,,: ...'!"' 
. . , . ,"" . 

$ide~ts Ofaamea.'l'6a and :(2Jtranaatlcn1)etueEn liNntLtlQm.la 

l.nd1rte~.i2.tmoJ1.'tar,. areas may be pertit_A ~ncleli" s·peetal.
, , .... 

li0e.mas,. (Bl"iti:sk ••yt;h!s d1tteit-ent1at1cA d~s1p~d t.o. 

avo1d1:nc:"."'s1ng ultimate, drain on Germany for r$p"tr.~Qt1oa 

'O't e~ft1qs t. bardeurrtme;y area$,.•,) 

. ~..tnt6r.sted CO~r1trl sl10ulCi be' author-lad: ~o bay• 
.' . 

• xperta GOll:"ult 'With a111ed bankeomm1aau,1l when .1 t i$1)a'88­

lngci.n lice.log ();on81d$~at~{)n.·Slven. In i (I).• 

a.Co.manta, 

1.' Although we areal!lvi;s:ea thatONiGUS oons,ldiU'$i•.
'. .'. . i' ..' '.' '. . 
.. 'B,(2) Q .,tatementof'llceaa1.ng crlt6rla l"ath8.1' .tballa 

P~OhlbttloQ... as ~aftedreael'71bl.a lat,'t&r~ .~.ttb.g 01_­

lflest:l:onwoulda6ltpl1tr;•.• : 
" . '. , .. 

2.~'uapa-Ph l·t1Jl:<J..tl:lut dO*8 not ·make I. t cl~v that 

mfLt;ter or timiaglitt!D.g' mOl"'atorium 1a. for o,eeUP7s.ng .powerB:~ . 

(se.~ mEUIO a).,., liowevsr't,M:t' p~lnt 'W9.a60ver$4b;r me!.n 

discussion." and do not' think ,.t .aGe1ibJ' f~rth.r emphasized· 
! 

lnre~omm"",. tloils lllter~overnmeRta1g:t:-e;:J,U,p. whieb.u$no't 

tone as:4eVO'b1.1c•. , 
. , . ;, . . . 

'3. .J)lat:lnc,tlon 1& paragraph a 8' <ira.ft re t'J!'n1uJ.actlons 
. . 

w:tthlb .. partleulal' monetan a:rea and thGae lnv:olv.lng .two . 

..eaa 'se~ma ·obJ-eotlen.ble/~,'Basle qUesti~n .1,$ t,od"'.
. . ,. :~ 4" '...... . ,'.:' - '" 

wht}'tb.er nGD.-German ownerS ·8hoQ·14 beat:low~. ,to ....,11h1.a 

.p~oP&rt'1- toanOt1i~~non.:ee~ to', fltre~81l _ch~.wh1~l\ 
, . ' ~:~~~~;:r:·:',-::'.":;>;' ''''''~''','', ':~ . " . 

will not be broughtw1th'1,J1 ,; . eCODc,m . eth.all US' 
. . . . .. ~ ~r.:,.i"j.'" ~~{"'ii I1 1f.'.;,:.;:. i ...:.1 ~¥i;I·~·.r,!'·lr ".'rf~.,;""\1·' fl,.,:..••; -.. .". '.' ' .',',' . '. , .. ' . tl ..'n.).';~ ... !'iI. _: 

i 
\. J~ .....'..~, ,~~ ~. 'i~ ,~',,!' ......... !;,1 k ..~ f, ,\ ....".. '" 
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, . " 

,t~Olll atandpoln,pUl"chalter' 2. t rid.ghtbe. argued, that fa new· 

tOJllelgn lnve~t_nt 1.8 involved. Moreover., unde:rst'.deounulss' 
, . ' . 

. hflv:l~clllrr.llC7aont:rol.tre'tl$f1tl" reftlSe tOJl,c()pla8 

val1:dltJ' .tnut'era 'be,tweentcwelgnezos1nv()lv&r.q.tproperty 1n 
, .. . 

. . ... ..'. ~ .' 

C0l1Jltp1 UDl.,tJ8 .tore,ig)lexebang. pald 18 ~~rren4ued tor 


loe$l 'eul"l'enc1 counterpart., Am1D.e11ne4to thtnlcwe _ho.lei 


not prohtblt; au.it.... tra:naa~t1.()ns .&0 lengaa Gemansnet 

. '. 

laVOlv&4unle·ss tbe"are d1:ft1c~lt foreign .exchan.ge probl,ems . 

wbich I a not see.... Believe s~elltpansaetlon. sb.eul.4 bO 

~nd:er ,:tlf:ena•.hOl1ev.....lll orier to police them' t:ll"oa stt:t.il&ipoblt 

G$¥'UftolOllk1ft&, .te~, 
. ,~ " 

,,~ As' to Jila.-agrapnS t1K~trq view la that uill•••. 


Bf5,) 0'1 ~t 181fT 144118 eltmlnated as DepaIt''loment 'baa.
., .. ; , . 

1'.0.,..,.4... 8cmeepportmllt, ought' to, beglv$n p.~i-e:aQ:· 


lliteestalnvolvect to,mu~ outeae. 1'orl1cenalng. 

, ~ . ... . '.' ~" ' . . 

Woul,4 app,."clatel:~rcQmm8D.t... . 

S.lltn.p~mellt5686 'l'$peate4 LolidonaallTr:r'e~te4 . 

. \Vi~~iAD ~llD pa.lIOiiG'$'$ ".6~Q,., 
, "',",'... . "" '- \' -', -'-, 

0:" 

...."-'".~. 

:', " 
, , 

306259 



