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CALL 	 CIRCUIT NO PRIORITY GR . DATE - TIME OF ORIGIN . 
NR 

SPACES WITHIN HEAVY LINES FOR SIGNAL ONLY 

FROM:CINCEUR PERSONALFRQI\j cLAY; CLASSIFICATION 	 REF. NO 

ACTION TO: (' . mOl AlUJJJ lQJtsAOUS SECRif 	 LJ C 6700 
="""'-"""__""-	 '"!NCW a.-_____~--...L-......;;;....;;.......;;...;;...;~--

. Return to General etAYREGRADLD lJ ;'l~irS ~);~P:D 61~ =['0 ~)\ vF!INF01~o. ( ) . . . . 
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TIlE REPOR1'S ~H lBAVERECElVEIJ ON TIlE RESOI.U~ ~'w}l;ro!!.~ BE AD. A~,",J 
THE INTERGOVERNMENTAL COMMITTEE FaR TIm PIWTECTIONOF'roan:IGN INTERESTS HAVE GIVEN Mm . 

. . . , . . :' .' 

SOME CAUSE FOR CONCERN, H> PARA I Ul\1DERSWID THAT THi!."'RE IS O~'REO" ATIC)NWHICH
r . 

CO~'DITIO.NS IN THE AACHEN COAL MINES WITH ,A VIEW TO REOOMDJ.~ 

BE CHAlumo FOR. COAL mOM THIS AREA PD ANY AGREEMENT BT . 

ALLOW FOOEIGNEBS TO ENTER GERMANY IN ORDER TO 

EOONOMIC POLICIES TO BE IiVlPOOED UPON THE~G'" , • 

. WOULD PROVIDE FOR EXPERTS OF INTERF..sTED COUNTRIES TO EXAMINE 	 ANCIAL .. 
. ... 	 :'j • 

UPON Ol.ffi ENTIRE' PROG.RAM OF TURNING OVER 1£ ,. OF THll: GERMAN ECmJOMI TO THE GERMANS 


PD Mo.bEOIlER CM,A 'IT IS INCONSlSTEl I]1 H '1'}{E "'ERAL1·FINA.I~CIAL AUTHORITY EXERCISED BY 


UNCLE SUGAR MlLITAR.Y.. G'OVERN~~ 'T D&SI~lI\IDTO .~trI:E.bTOUR HW&
'. .·m ..ON AGRmlEN. 

. . THAT T}USMAl'l'ER BE GI1WJ CAREFUL .CONSIDERATION 
;. , . : .., 

ua GO"IT£RNMEN'l' PD pm I AUG UNDERSTAND TliAT' THERIi:·-ZS A 
.,' 

GOVERi~ME1~TS INVITE TH8C01\iIMANDERS IN. CHIEF TO TAKE I.I.1"TO 
.;; 

<llito.n.....".••TI OF RE-ES'lABLlSHING ora, TO .T.HE$ITEN'r COMPATIBLE WITH EXISTING . 	 . c· . 

REGULATIOJ:~S CD!JA DISTRIBUTIQN OF. BOA.L AOCORDlllG TO AGREB:MENTS WHICH EXISTED PRIOR-- TO THE 


NAZI REGIME HI l?.@.El.l FB.9'Vl gINCEm SIq1WD CLAY UNPAREN'IT SEEm TOME .THAT THIS IS AN 


. OMGUS INTERNAL . CABLES REFERRED TO IN .' COORDINATED liili MR. EWtiiiii8 

DISTRIBUTION TEXT OF MESSAGE' 
 PRECEDENCE: .iT!cis ORIGINATING DIV.: CINQEtm.


PCLADV' ----_____ IS _________ 

mdHI NO AGe IN 

ECON ADV 
~----__~(S ______~-FINADV 

S G~~~FJ'-----" ---'"'-"~." .• '~."":'''';;m'~.'I:. IS~ 

OROITR St&r~1~~:;~:"o;~~.•~_~-~----...._---,'i'ii IE i)~ i)l ~: ] 
,; 
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page two 

EX'l.'RE.MELI UN.REALISTIC POSITION In VIEW OF THE FaCT THAT WE ARE BOUND .ijY THE MOSCOW 

SLIDL"JG SCALE Al~D THE EASY CHARLIE ABLE ON THE ALLOfMf;NT OF.cOAL AND THAT WE SHOULD TAKE 
. .' 

A 'FIRM POSITI01~ THAT THERE IS NO ROOM WHILE WE ARE BOUND" BY THESE COMMITMENTS FOR ANY 

RE-ESTABtISRMENT OF CHANNELS OF DISTRIBUTION WHICH MAY HAVE'EJUS1!ED PaIORTO THE WAR ro 

PARA TllERE IS A RECOIrJft.ENUATION THAT FOREIGN DASH ow~nm PATENTS nJ GERMANY SHOULD BE 

EXTElIl1JED FOR A PERIOD EQUAL TO THE PERIOD DuRING WHICH IT illS IMPOSSIBLE, TO EXERCISE 
. "\,,' 

SUCH PATENT RIGHTS DtJRL"iG TEE WAR PDALTHOUGH I Ar'[ NOT Oppo.mw TO THIS MEASlJRE IN 

PRINCIPLE CM! r FEEL THAT IT WOULD BE UNFORTUNATE TO' AGREE ~ro ANY MEASURES EXTENDING 

GERMAN PATENT RIGHTS OUTSIDE OF AN OVERALL AGREEMENT WITH THE COUNTRIES OONCERNED FOR 

EXTENSION TO GEH.MANS OF PATENT RIGfITS SUCH AS n~CLUSION IN ~r,HE INTERliULTIONAL CONVE!'ITION 

WHICH WE ARE ANXIOUS TO OBTAIN FROM THESE COUNTRIES m PlEOmMEAL OONCESSIONS OF THIS 

TYPE OBVIOUSLY IMPAIR OUR BARGAINnm POSITION IN NEGOTIATlN(iFOR OVERALL PATENT 

AGREEMENTS PD PARA I UNDi!aCSTAND THAT THE UNCLE SUGAR DELEGATE IS PREPARED TO AGREE TO 

A RECOMME1U1\TION THAT GOODS SHOULD BE ALLONED TO BE lUPOIiT.E,D l!lto.,"~ GERiM.Nt WITHOUT ~1lRTHER 

PAYJ.Illi;r;ST IN RESPEOT OF ANY ADViUil)ES ALREADY PAID UNDER PRE DlSH CAPITJJLA.TIONCOlfrRAGTs I'D 

SUCH A POLICY WOULD BE ,ENTIRELY CONTJ:tA:aY TO OUR E~'"TIRE EXPORT PRCIilRa1lIl' AND WOul.D RESULT 

IN THE LOOSOF FOR.EIGN EXCHANGE PD IT 7-1OULl) ALSO EMB,ARRASS US WHERE THE ARTIOLE 

R8QUESTSD WAS ONE WHICH HAD BEEN CONSUMED OR UTILIZED SINCE THE TIME IN iUIICH IT ViAS 

CONTRACTED FOR PD TH.IS HAS BEEN OllR POLICY FOR THREE liND ONE HALF YEARS AND TO MY 

KNOWLEDGE -m IT HAS .BEEN KNQlJUiI TO 'lIfE STATE DEPARTMENT WHICH HAS NEvr.'....R ORDERED US TO \ 

CHMlGE PD IT. IS LATE TO DO SO NOW eMIl. PARTICULARLY AS THE MAJOR QUANTITIES OF SUCH . '. ,'~ , . . . . 

GOODS HAVE UNDOUBTEDLY A.LBEADY BEEN USED IN THE GWlAN ECONOMY PD IT SEEMS. TO 1~ THIS 

SHOULD BE DEOIDED ON A CLAIMS BASIS WHEN AND IF THF..RE IS A PEAOE TREAT! PD PARA GEHMAN 

ORDINANCE NUMBER ~ft ONE PROVIDES FOR REALLOCATION BY THE GERMAN GOVERN~NT OF 

EQUIPm&!'lT WHICH IS NOT BEING FULLY UTILIZED IN ORDF..R TO REALIZE THE l'JlAXIMUPIl RE'l'UP.NS TO 
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"'=.ntryG\5:l: C4b: C~ 
File Q~fY9~~(e;ffll{g
Box J:3, . 

/ 

WAS PASSED OllIlA IT WAS SPECIFICALLY PROVmED 'rHAT IT SHOULD APPLY EQUALLY TO FOREIGNERS 

lU"'ID GE.RIiflANS PD I SEE rw RF..ASON FOR ANY EXCEPTION FOR FOREIGNERS TO THIS LAW CMA IT 

BEING ENTIRELY A MATTER COriCERNmG THE ,OPERATION OF TUE INTERNAL ECONOMY OF GERMANY PD 

.AS I HAVE ALREADY. INDICATED OM! THE BRITISH MILITARY GOVERNOR DISAGREED WITH MY PCSITION 

IN THIS MAT'i:~JR AND THE DISAGREEMENT WAS REFERRED TO OUR RESPECTIVE GOVERNMENTS TO BE 

RESOLVED PD Hll~EVE.R CEM. ANY CHAliGE IN OUR POSITION WOULD DEVIATE FROM OUR POLICY THAT 

FOHEIGNINTERESTSSHOULD BE PROTEC$ AGAINST DISCRIMINATION BUT NOT ,~IVEN SPECIAL 

~ld PRIVILEGES PDEND 
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.CALL 	 CIRCUIT NO j' PRIORITY GR . DATE-TIME OF ORIGIN 
NR 

20 Dec 1948
SPACES WITIUN HEAVY UNESFOR SIGNAL ONLY 

FROM: ClNCEUX PEBSONAJ..··FRQi\ CLAY 

ACTION TO: ( ) OEPt' OF ARMY PERSONAL 

CLASSIFICATION 
S~CREf' 

REF. NO 

;- (" 7'1 ?Cj 

( ) rca DRAPER 
( ) 	

S~.·.. ,INFO TO: « )
~l' ,,'!INFO TO: ( ) 

( 	 ( ) 

, . . '. 

vmlcH COlU'LtcT tif.i.1.H Tl:l LSItl~ST .rfUT iON 	 POL roy T"O PAi~~;.f.P~~~:::.:~~='~~i'~\;~==~~~ 

OMGUS INTERNAL 
DISTRIBUTION' 

CIUEF Oli' SfAHi' 
SECRE'1'ARY GEN· . 
.Pt'LAD ADV 
ECON AllV' 

pm ADV 

Oi'lLY 


CABLES REFERRED TO IN 
TEXT OF MESSAGE 

REF NO' AGe iN 
----______ I8 __~--__

------__~IS __________ 

--___ IS _____ 

---__18.______ 

COORDINATED WITH:, . i40nili r i\.....~u:um:;:; 
PRECEDENCE: "PRIOii..('l'Y 
ORIGINATING DIV~: CmaWR . 

APPROVALTYPED, NAME, RANK, TELE NO 
INITIALS

:iii. C.. AtJ..El~ CAPT WAC 

AUTHENTI~ATING SIGNATURE' 
FO¥m ONGUS - '21G 

(21 AUG 47~ 
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O.-liGUS CABLE FO.tM 
CIRCUIT NO IPRlORITY GR DATE - TIME OF ORIGIN 
.NR, 	 ' " FEB 12 ' 1428 (1949) 
SPACES WITHIN HEAVY IJNES FOR SIGNAL ONLY 

'< 

REF. NOFROM: CINCEUR SIGHED CLAY CLASSIFICATION 
, ' '. ',. TOP SECRET CC 7 7 '3 '3 

ACTION TO: ( 1 ) DEPI' OF ARMY FOR c.oMPTROILJ.llrl=~___----......-------_ 
( ) PERSONAL FOR LEAVEY ., '( ) 	 ~ r"R.i [;I:,FO TO: ( ) 

INFO TO: 	 (1) NONE U L U ~. l'r () 
( ) ( ) 

. . 	 . I . . 

REFERENCE YOUR IET'l'ER ONE FEBRUARY CLAUS OF GERJ.{AN SCIENTISTS, PD PAREN 

FROM CINc.EUR SI~D CLAY UllPAREI' OUR INITIAL REQUEST FOR DOLLARS WAS MADE DURING 

PERIOD WE WER~ ,RETIRIIIG EXCESS ~~ IN ENDEAV(J! TO OBTAIN CREDIT~S ACCotmT . 

PD THIS ACCOUNT NOW LIQUIDATED PO MOREOVERCMA. ClAIMS OF ~SC~HAVE 
BEEN S;T'lLEDEXCEPT FOR RElATIVELY .MINOR ACCOUITTS FOR HI~i~VE VIE CAlI RAISE . 

FUNDS HERE PO BENCE CM! THERE IS NO. PRESENT NEED FOR LLION DOLLARS OR 
," 

ANYTHING APPROACHIWa THAT AMOUNT PO WHILE WE 

PROPOSED METHOD IN YOUR LETTER CMA THE ~~ 

WOUID INDICATE THAT THERE IS NO PROBLEMRE~N 

. . ., 

OMGUSINTERNAL 

g~~TRIBUTION 
CABLES, REFERRED TO IN 

TEXT OF MESSAGE 
REF NO AGe IN 

COORDINATED WITH:NONE 
PRECEDENCE: PRIORITY 
ORIGINATING DIV.: ClWCEQR 

:LUCIts D CLAY, Gen.,USArmyCOL EIIIlS· 
ltR, JlftEEMAW 

"4./f,., Y 
APPROVAL 

TYPED, NAME, RANK, T1f2~ai() . , INITIALS - . I ~NTIWING SIGNATURE 

~ f~JI'~. .. 
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;'<.i I. t' :1 • " ..,~-- l.,RG .:.....I,4-i..::;Il,u.,&{,___

! 

I,:, 	.Entry f:\ tC'oG" , 

".' 	 Filet 3aS -31 t ,'. :3/~ -:2dsl 

Box ',~~ 

. ~ .' 

, . 	 , ',~!~,~r:1e't.·?l: .'N'~~fli~/ t4, cl~: ~i'ly: Y4tn tho" points 
. ,lIbich .'haft bee~f.~on.edQ;;~~1~":fcir,thE;"·~~~f3);" ;VRl.,!i1;;i~~ of 'dollar 

Qi($,. ! 'am lWpWtG S'ta:t$ •.w.oj!' ,~J:~e1'4talF(ilta:cetd th(l'"detailed c:tirJ':-'. 
~usa;ion·lJ$lowJthatt.~.1$~ ,(kiV~mw#.1~' i,a 'in "ag~.~nt nt,lltn.e o(.m.t~nts 
o.f'~1.U" 1~tt.e:r~t"'6K~. . ...' " . ',', 

The- F~d".al 'QOvert~netit bl'·1ta.&;:el.a:te.t.1Am6 }}Lnroh nt1S ~sU::N:rl the 
A1J,lElt\ H1:pOerumi6si.()1l that. 1~ #lll'~OOfr"in~i:it$ .in the eqv,itable d_"i.4'$tr·ib\fi.;:1.I2)1c1 
0t:miilteriw.. P'~Qts, ~nd!S$I'V1cel!i.'\'!Jh~;11'iial~,O.1:" j~}.y be, iXl a..ho:rt. ,!I'~pp17;i 
,4r '.Hh1-oh ..a:'i1l or ~:.re lUreIy t.q ,he J',¥,qai~efl tc:rt tth'e C~'.ml.mon d~..r:fJn~6<i. 'l'ht'! 
,F,\\i:40r'al Gov,~r\tlmfmt 'har~ iliel~~- ta~, :;);rha$pr$t~~d. .tl\!J€l;l;?~ci~ (};(' 1i'!,.r;~:l.t\lla;
'tive.$.l:1d.·orgMi,sationi..u, ~~t).Q "nG'~~B!d:.t'y he!'r€t:.q" . III aU 6'ifl.11;n"~·B~~PO{}ts 

, ·the ~i;ederal,Q1jVetnmf:?~i~.~a~~:;Wft~,:·th.a,'1t~e,.~le.1,n :rm1J:' l(Ytt.fil' of (; ;~I1i:,rch 
th~,m1l7 ~nre ~f, 4i'"a41toi~j'~Jd~,l~pd, 'o:t::#J.~icll, th~~ pr~Sf;ff.lt ~t,ltue w;i1,l 

.-..,.e. 'giV'cn~,qei:-ail belOw. B~ul<J;:~,k61ib ., ··1itLt.ll,:al?l')Topl-lktte ~om:Lrd~strit,.ivb( . n~¥lp;rea. j,;.,j .Otder:·'to '·ensure.tr~iW{,;~r!\!f<ltiv~riiZr~B,:~.' , '" 

r ;:". ~_.. . .,. . .' ::.. 14".:'': <":. .,," . ' " . 
:,,1lea'OO:rollilr1)t() tho praot1o~~ii~i~ci$ ~ret~d;r intl'Oclu,e~d or ~l:!~l'. 

$\t'ate4'l' it w'~uld ~'~o .~." tio ::fl~rl~'tlle de's~~~d purpOB$ ,if pe::'m~ellt hodll\'!s 
';'qOw..,PQ$~o! rapr~5<m~8tives of 'y"«i.'K:; s:taf'j; tii,llg~rth.Ja. ~PVFO~!.alj6" G€lJr:man ~,gell'"

,.' . qies,v,er.~ f"or:rifil~r which th.rou~'~·~fp,Um.c:c iiJit:mange·.oi' ~er1GlW~i~ and (}t:Hi.tilJUeit 
ooop6rat.1<>~ ~ld·'i\u\Jfim.t.ee,t~.;,ajJIe~j.'lie;rJRJ;ftI'l$:Qncl. adetj,1lMl 'Jit the. mam8U.l'es 
t~atmld, th-e$:r~ta,k ¢nd ~t:toi.t~/$~pt.:t.:1,~ri to' t.h,1(O· ever' ~l&"lging r,,~f('~d.ii;;r; 

·',o,I.f, 

; 'W'i~1. reierence to 'the indiv~1a11tema ;9£ :raUl!! letter mq I point t)ut
" \ < F,., , '.. • ~t" 


the £ollOW"ipgc'. . - : "0, : , ",' 


iJ 	 The 'G~ aOver~~~1!ih.>tuili'~~E!d tb~ urgE'<~ of t~he prvblem 
of :rog\Uat~ 911.()c-8di~QQ$;i,~d·p~rl:~1$e &~:r .4ome6tie~t,o\i;mrodities 
in. shorteu.ppq dnd "0£ ~llini_i1t~d:'iB~r.atag~c. materiels, t..o 

. the 1:tKhi$~es ~eb are>el;ea.l"13,~ntl!'1:tmt.ing to. deffmBe .. , In t.m 
reBpect \hoJederfil Ooj~;:tIi' :V.1$.v of the d1Xfioult ,ai\,Utllt.;l,on 

,Gf roreisn.~~.' ~~1-~·~Yei1.>,~m1t.'tt$Gi:r ~. have the export, 
. '.' indu~tritJs 1Ih1~:.,_i-$,c '" ~'1t~"$fti .:tOr .d~tensQ :f}Uppll.:ed rn ttl U'.6 

'.. ,n~~aS!iI:r/f.. r~:,~~1~i·,.:;t,;:~:8,~~4 't~+(f 1Q;11. allQrurt.e priorit.1mfI· 
.as, to,rg·:I1!&teP'iiUB:;'a-1io./::to, Qt.hurer.&lOrt induillitnes as !t;;r M i3 
·.:~eq~i:' ;"",:c,: ;::{,;~(:ti:;}""; ,'.... .' . ' " : . 

, .: . ~~ ,"' <;:,~:~ ~.' ~,-~,.~,. ". . .,:., '.~ ".'~ . ". , 
'.' ." Tho'.Fec'ieral Oov~f1l:it~ :pe~~r':' 'awue Qf<th~' t:at:ttq.at,. it w111n$'d 
ade'ql,t~< Jegi{i1ation a:e:'~~ as ,ari:'$f?ien:tatfurlrda~&t~va ,miQl:d.Il.$ry 41Y1.'da't' 
to' :mee,~. tMt.Mk;areQ.u.triDa'~m,J.t.:;As· far ~~:~th:m let~1a]~l.t•.i'n basi.sia '. ~n

, '~ce:rnecltheF~n 'O()ve~t, .as Qb.o.i;~,d.etp,il in A:nt1((l:K 1, pOSMsses 
'" :iJl. t.tu~.' form ot the ~..avl;Co~~1h' ,~,~eftu.~'~~,:Tr.~~ Sind ,Wd\j.61tl".rt (!)f.t~cti~ 
0f1:,~a.r()b; 9:t. 19$1,. II :Leg:J,l .l,.~tnur~~,:.:~tJ~(\ri~i;llg ';~IP.: ~leqjt»~lPj. l~9ub1.ic. to· 

t~±:'~'~~ ."'!, '. . ... ".':3 0.6~6 '" 
~ ~v l. L,E, !)~Qi~_~,;~" " . ..: . .', .'. ,-:::;; P..fAclJ ,i.J;.~,~?O.t'il$..~':" 
~i··-:'·-·"~-~··nliiN '.. ,;,G0:t":, ::TrrIliL ~~., >,:...•.,'/'''' '3"'O'r,;: w 
',. 	1!>'\J~'':::C'H\Vt::S~ .... , .... ," ..... ." ./ ,,' '·",f:\..J, .-;>, ,. 	 , \ ~. ,U 

http:l~9ub1.ic
http:t:at:ttq.at
http:iiJit:mange�.oi
http:tii,llg~rth.Ja
http:pr~Sf;ff.lt
http:The-F~d".al
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Form HICOQ, 8 , OFFICE OF THE U. S. HIGH COMMISS'IONER FO,R GERMANY /,
/ 

05 Sept 491 

\\/»/ 
Dale-:To: HC - Mr. McCloy . A rA. . April 20, 1951 

/
",.. /From: PA :DP - Guy J. SWOptp'\d 

Subject: Your conference with Dr. G. J. van Goedhart on April 24, 1951. 

At the meeting of the General Assembly of the united Nations last Fall, 
Dr. 'G. J. van Heuven Goeill1art was elected to the post of UN High Commissioner 
for Refugees., This position was set up by the united Nations at an earlier 
meeting and was the answer to a rather universal desire on the part of manber 
nations to create an agency which would look after the legal and political 
protection of refugees, many of whom have had this kind of protection through 
the International Refugee Organization. It was undoubtedly the original pur
pose to have the Office of the UN High Commissioner come into being about the 
time the mo terminated its activities. 'However, since the DP problem in Ger
many and elsewhere was still rather far from solution, the life of the IRO 
has been extended several times. Most recently in Geneva earlier this month 
at a meeting of .the General Council, which I attended, the Organization ~s 
authorized to continue as long as its available funds permitted. It is thought 
that this will be about the end of this year with another 90 days ,for final 
liquidation. 

In a letter dated April 5, Dr. Goedhart asked for an interView with you 
and listed the more important matters which he expected to bring up. your 
schedule calls for the interview to take place at 10 AM, April 24. The follow
ing is a list· of the items~ with a brief discussion on each. 

a. Future status 1ri. Germany of refugees within his Mandate. Those, 'who 
fall under this can be separated into three distinct categories: 

(1) Non-German Refugees. 'The Federal Republic recently passed a 
law granting a status far in excess of that contemplated under the draft con- ' 
vention prepared by the Ad Hoc Comm1tee on RefUgees and stateless Persons of 
the UN Economic and Social Council. The provisions of this law will apply to 
persons remaining in Germany and who were under the Mandate of IRO. These 
persons will clearly fall within the UN High Commissioner's Mandate. For 
other non-German refugees not qualifying under the law, but who may ,fall Within 
the UN High Connnissionerls Mandate, the Federal Government has already declared 

, its willingness in principle to become a party to an international Convention 
on refugees and state:J.ess persons. 

(2) German EXpellees. Those falling under this classification, 
whether Volksdeutsche or Reichsdeutsche, enjoy full German citizenshipo The.y, 
are under the complete protection of the German Federal Republic and it is 
not likely that anyone would claim that they need any protection from an inter



""," 

- 2 

(3) German Refugees. Under this designation are those people of 

German ethnic origin, whether.Volksdeutsche or Reichsdeutsche, who have 

come in"to the territory of the Bundes Republic voluntarily. They also, 

without anY' exceptions of 'which 'I am aware, are considered \1erman citizens by 

the authorities. However, a large proportion, approximately 75 .or 80%, are 

not given formal residence permits When they apply as refugees at the .recep

tion centers located at Geissen and Uelsen. Technically the German author~ 

ities tell them that, they are not formally admitted to Western Germany and 

the assumption is made that they are likely to return from whence they came 

though no one believes the assumption to be cOrl·ect. Subsequently'nearly 


. all of them remain in Western Germany and in 'time are given residence permits 
by authorities of the locality in which th~J settle and are to all intents 
and purposes placed on the same level as all other Germans within the terri 
tory of the Federal Republic. From talks which Dr. Goedhart had .in the 
Department at Washington, and with me at Geneva, it is likely that he may 
claim that the people in this category, not enjoying full and complete ad
vantages as citizens, should be the object of his attention•. On the basis 
of cables received from the Department and my conversations with Mr. George 
Warren, the Departlnent's Delegate to the IRO meetings, it is the present 
purpose to resist Dr. Goedhart's attempt to bring these people under his 
Mandate. If he succeeded in establishing his responsibility, it could poss
ibly lead to a very serious situation from our point of view~ 

, . b. The Accreditation of a Representative to the Federal Government•. 
The Constitution of the IRO requires the IRO to undertake four major activ- ' 
ities, repatriation, ,resettlement, maintenance of those in need of maintenance, 
and le'gal a..'1d politic~ protection. The IRO will continue its aptivities 
until the end of this year. The Mandate of the UN. HighCo~ssioner for Refu
gees ,requires the illJ High Commissioner to asswne the function of providing 
protection to refugees who fall 'within' his Mandate and to seek permanent 
solutions' for the problem of refugees by a sdsting Governments and private 
organizations to facilitate the voluntary repatriation of refugees or their 
assimilation within new nat~onal communities•. The principaldiffere~ce in 
the t-wo organizations is that IRO is ope:tationru., whereas the tasks of the 
trn HighcoIDm1ssioner will be of a promotional character. In view of the above, 
it is felt that there is no necessity for the U11 High Commissioner to appoint 
a representative in Germany until later in the year. This should actually 
coincide with the vimv of the UN High Commissioner, since on April 9, 1951 at. 
the 7th Session of the IRO General Council, ,Dr. GoedhartexPressed,the hope 
that, due to his financial inability to providerepre.sentation in all the 
necessary' countries, IRO would maintain field missions in all countries where 
la.rge numbers of refugees resided until the UN General Assembly could give 

'further consideration to the budget of his office. In the exercise of his 
work in promoting the effec:tive protection of refugees, there should be ,'no 
objection to contacts between his ,office in Geneva and the Federal Government. 

Whenev.er the UN High Commissioner proceeds to the appointment of a 
representative in Germany, he vfill face a serious problem as to 'Whether he 
should appoint a German or a non-German. It would therefore seem to be de
sirable to postpone this as long'as possible. If he appointed a non~C~rman 
it might create resentment in Bonn.' If he, appointed a oerman there is very 
little doubt that such appointee .rould consider it incumbent upon himself to 
advocate constantly on behalf of the inclusion of the German refugee problem, 
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as such, under the High Commissioner's Mandate. 

c. The status of the UN High Commissioner1 s representative to the 
Federal Government. Since we feel he should not have a representative for 
the present, this question would not need to be anmvered. 

d. possible participation of the Federal Government in en Advisory Com
mittee which may be established by the Economic and Social Council to assist 
the UN High Commissioner for Ref~gees. The United states has been encouraging 
the Federal Republic 1 s participation in International and Intergovernmental 
agencies.. Further, the resolution adopted by the UN General Assembly specif
ically states that the Economic and Social Council may establish such an ad~ 
visory council consisting of representatives of States members and states no~ 
members of the United Nations. It is reconnnended therefore your position be 
one favoring the participation of the Federal Republic in the Advisory Council 
in the event that it is established. 

FA:DP:EMHughes/blb 
Tel:. 8811 
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April 25, 1951 

MEMORANDUM 

U.s. treatment of refugees from Eastern Europe has 

passed through several phases since the end of the ~ar 

'in 1945. 

Under the repatriation agreement concluded at the 


Yalta Conference, the United States and the Soviet Union 


mutually undertook to return citizens of the one country 


who were in the custody of the other. In \concluding 


this agreement, the U.S. representatives were motivated 


by the desire to€xpedite the repatriation of U.S • 


. prisoners of war who he.d been captured by the Germans 

and who ,were in te'rritory which had been subsequently 

occupied by Soviet armedforce~. It soon became apparent 

that large numbers. of Soviet citizens who had been brought 

to Germany either as prisoners of wator as forced laborers 

did not wish to return to the Soviet Union, and indeed 
i 

many former Sovie,t citizens in U.S. occupied territory 

forcibly resisted repatriation or went into hiding to 

avoid it. The U.S. endeavored loyally to fulfill the 

agreement made at Yalta ~ith respect to repatriation and 
. I . 

. actually returned to ~ Soviet jurisdiction over 2,000,000 

,Soviet citizens. But when it became clear that forcing 
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people to return to the Soviet Union against their will 

was a .cruel and inhuman procedure, U.S. implemen~ation of 

the Yalta 'Agreement began to exclude involuntary 

.repatriation except in special. cases· such as war criminals. 

During the early years of the occupation, there were 

frequent instances'when Soviet personnel attached 'to the 

occupation forces became dissatisfied with conditions in 

Eastern Europe and sought refuge in the.West. As a result, 

General Clay.made clear that genuine.political refugees 

would be ,granted asylum in the U.S. Zone. (To insure that 

occupation personnel ,who had entered another zone and who 

committed minor crimes should be tried by their own 

authorities, an informal agreement was concluded between 

General Clay and ~1arshal Sokolovski, providing for the 

return of such individua.ls.) 

Since 194~ it has been.UoS. policy to extend the right, 

of asylum to all ,politica.l refugees entering the U.S. Zone 

from Eastern Europe. The statement .released on 24 April 

1951 is a reaffirmation·of this policy. 
, 

There are numerous factors in Soviet-controlled areas 

which tend to create disaffection and, in extreme cases, 

to lead individuals to seek refuge in the West. In the 

early post-war stage, such factors included disillusionment 

(i.e., the failure of the Sbviet Government to improve the 

30 Cf')~8'
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standards Df living in the USSR after the end Df the war), 

the attra.ctiDn Df life in the West which cDntrasts so. 

strikingly with its drabness in the SDviet UniDn,. curiDsity 

regarding the wDrld beYDnd. the IrD~ Curtain, the harsh 

treatment after repatriatiDn Df prisDners of war and Dthers 

who. had had contact with the West, and strDng resentments 

grDwing out Df pre~war experiences such as cDllectivization; 

the purges, and persecutiDn of clDse relatives and friends. 

The defections Df.this period resulted in increasingly 

stringent SDviet measures directed against their. personnel 

in an effDrt to. discDurage and pr~vent defectiDn. Barracks 

and troDp installations were fenced Dff, and tr9Dps were 

cDnfined to them; the German police were authDrized to. 

check the identificatiDn dDcuments Df SDviet citizens'; 

leave and travel within Gennany were drastically restricted; 

commanding Dfficers~were made respDnsible fDr the defectiDn 

Df their subordinates (frequently resulting in cDurt-martial 

proceedings); rDtatiDnDf officers and troDps was begun in 

order to.. replace thDse who. had been attracted to Western 

ways by fresh, newly-indoctrinated personnel. When personnel 

was 'apprehended in attempts to defect, public trials were 

held and the severe sentences widely advertised. As a last 

resort, assQciation .with the German population was fDrbidden; . 
. , 

. violations resulted in immediate transfer .to. the SDviet Uniono 

306279 




", ' 

'1." 

.~;~~~~ < ,., ~, ., 

File 
ox '

" -,"'-" --...-~- .• ,,,,.,,,-~....,,.--....--..-"'--~ ._.-----"...... '" .. 

I

Although these measures resulted in some reduction 

in the rate ofdefe.ction, members of the armed forces of 

the Soviet Union and the satellites continue: to evade 

surveillanc.e ,and to find their way to the West. These 

defectors are of great potential value, and efforts are 

being made to take advantage of.their presence to fill 

in' gaps in 'our knowledge of conditions behind the Iron· 

Curtain and to utilize their, talents in research and 

informa.tion activities. Under present conditions, when 

travel behind the Iron Curtain is restricted and contact 

"Irrith the local populations entails much risk, new . ' 

defectors arebf great practical value in throWing fresh 

light on conditions in the Soviet world. 

The potential value of such people has not always 

been, fully appreciated,. and, in the past, conditions have 

existed in the West which may well 'have constituted 

deterrents to defection. New arrivals from Eastern 

Europe were not al~ays treated as potential friends and 

allies, although in truth they were and are. The matter 

of arranging for thei'r resettlement in the country of 

their choice and of assuring their personal security 

presented v-ery considerable difficulties, especially in 

view of the necessity for simultaneously providing homes 

for 
, 

the huge refugee population of ,Western Europe. A 

refugee from Eastern Europe quite naturally hopes to 
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ac~ievea professional and economic status at lea~t 

equiv~lent to that which he' enjoyed in his homeland, 

but language qualifications and competition within
j 
'I professional groups provi-deseriousobstacleso
I 

All these conpiderationswere recognized as challenges. 

" which must be faced and met if the flow of defectors to:1 . ' ' 

Ij:
:11 the West is to continue. Steps have been taken to 'face 
:11 
'"
,J 


!l 
 this problem and deal with it. New personnel, thoroughly 

!II familiar with all 'the factors 'in the situation, have been 

Id 
;' 

'!I" 
:i 

/;1 ent~usted with the reception and care 6f new defectors. 
:1 

a i 
I! I Every'effort is being made to enable them to playusefui 
[I : 

j and constructive roles in Western life consistent with, I 
I 

,/1 their talents; experience, and api~ities. 

I,r! , t 
I ( 

I ·1 

I 
1," 

I 
I 
r 

'~ 
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001. Gel'hardt 

Item 4 - Third Party Claims Arising from STEG Freeze. 

The freeze put lipon STEG property b~r the G€!'Inan Government at RIOOG's 
request an,a in accordance with instrUctions received. Washington has 
causec. considerr-...ble difficulty in cC.se S ",he:.-e former sr.rEG· prOI,erty [1.a6. been 
pu.rehp~sed, title to the property tr2Jlsferred, ll1lt del ivel'y not completecl. 
A'f:l eXaiTllJle of this case is set forth ire. the att.s.ched cable. I hsw'e been 
inforiued by 01.:U- Fiscal people tho.t the screen of STEG property has been 
completed 'by the Department of ·the .A:!:my tea,rr. 8:nd. that rOltghly 50% will be 
te.ken 'back by EUCOM. Of this 50% approxi:::''1B.tely $ll s000,OOO worth of equip
ment falls into the categor;t ·of f::,'Oods J?ecid. for 'but not delivered. The 
purche.sers ;vho were caught short by the freeze are demi.111cting that we set 
forth 'I;lls legal bas is upon which they arE' being depr ived of their property. 
They are also ClemeJldin[~ from the German Goyernment the lef:~2l basis upon 
which STEG ref':..1.ses to d.eli\rer the <~ods which the~r h~;:ve purchased. So far 
11ei ther our peop Ie nor the Germans h£~vp. lJeell able to f1.1.rnish til':: legal 
8A''p lanatioll. In the meal1ti::le in 68.ch case claims are accumulating involving 
the return of the money expended, eX):;enses J and cOn1psnse,tion for 10 se of 
ex:',Pected profits. Ivu'. Kane, 1;rho is the cln.il'l1:'>"nt mentione6. in the attached 
cable is o.emandillg a personal .inteJ:~vievl with you, .lmt has ·oeen put off 
temporarily on the grounds that these ·tis will -be :presented to General 
Handy and to you toc1:'1.Y. 

Our peop Ie feel that we 6.ro in 811 impossible po sHion GUId. that we ha:ve 
also placed the :BOlm GovernfiJenb in aJ:l ir:.defel1sii)le position. They also feel 
that u.nless a solution is arrive 6. ;:,t ~Jro!Jptly t1::.e fret':;;e <,;Gtion will result 
in e~:tr;;;.ordinary claims, whose s2,tisfa.ct;im~ will ?'equire terrific exp6ndi tures 
by the U. S. Government. 

The le{,~al cOunsels fe::- tl~e I)1.1l'cb,s,sers ','rho ha:\re 'heen d.eprived. of their 
@pod.3 a;ce demano.in€; a w:citte;.l legal 'basis frorG EUCOhI at"ld EICOG. Until a. 
reply j:3 received. to their request do not 1(110-11' how to proceed. The fact 
·tn.:'1t we cannot a;.'l.swer their requests cleer indic2:Ges that some action must 
be 'baken to cleal~ UIJ this situation. I sug{:est the following: 

(a) 	T'h.at the le'tters -be 2.c}::no'i!ledi9~ed, stRtiI'.(': th2:~ the .re~'1J.est hc-:=. 
'been recei:ved B110, 'NUl ·be. 8.'J.swered ii,fter appropriate consul ta:tion r 

wi th the U. S. GoYel'nment in 7Tashi:n<!?;ton. 

(b) 	 Th["t you and. Gel".81"al Hand.v j-J Jy send cahles to the State DepAr4; 
ment and. Depextment of tb.e l!:r:rrry dema...'1.cling the.t they cl3l'ify this 

. situation 01' iiJlmec1,iate~r release equip:nent which has been :pur
chased and is legally the IJropert~t of t1:1.8 :!:Jt1..rcheser. If they will 
not 3,;.!?;ree to the :cclease, they mu.st eil:vise u.s of the lege,l be.,sis 
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which we can defencL holClinp, this :property and u.nless this a(3vice ha.s 
been received by 5 Mny vie will be forced "to advise the Germen Government 
that they shot....J.d release property icJ. this category on request made o;)r 

the claimant. 

Attach. 
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:J~coe K. JAVITS 
21sT'DISTRICT. NEd" YORK 
(COLUMBIA UNIVERSITY 
MANHATTANVILLE 
HAMILTON GRANGE 
WASHINGTON HEIGHTS 
INWOOD AND MARBLE HILt,.) 

COMMITTEE ON FOREIGN AFFAIRS 

NEW YORl( OFf'lCE, 
SUITE 1070 
630 FIFTH AVENUE 
NEW YORK 10. N. Y. 

TELEPHONE: 

JUDSON 6-0989 

jf}OU.5t of l\.tptt.5tntatibt.5 

.a~bington. J9. €. 

February 8, 1951 

Honorable Jom J. McCloy 
United States High Commissioner for Germany 
APO 757 
New York, New York 

Dear Mr. McCloy: 

It struck me very forcibly in the course of General Eisenhower I s 
report here that he was outlining a fundamental policywbich could be 
made applicable not alone to German military contingents in the NATO' 
forces but to the whole occupation mission of HICOG. He emphasized, 
as I read his words, that the Germans had to earn their way, that 
they would not be permitted to make us a high bidder in order to be 
forced into a common European defense scheme. 

I urge strongly upon you the most profound consideration of 
utilizing General Eisenhower's analysis as a starting point for an 
announcement of a new policy.in Germany to extend to the economic, 
political and social activities of HICOJ as well. It may well prove 
to be the sOlution to the urgent concern, expressed by the substantial 
number of members of the House and Senate who sought by resolutions 
in the 81st Congress to bring about an inquiry into our German policy 
by a Presidential commission. I have recently reintroduced this 
legislation and am sending you a copy of it. In a House' speech on 
the same day I have also emphasized this comparison between the policy 
of HICm arid of General Eisenhower. I quote General Eisenhower t s 
words to the joint Congressional meeting on February 1, 1951, at the 
Library of Congress, as follows: 

"I am not even going to mention mw several conversations in 
Germany, and for a very specific reason. I personally think that there 
has to be a political platform achieved, an understanding that will 
contemplate an eventual and an earned equality on the part of that 
nation before we should start to talk about inclUding units of Germans 
in any kind of army. Certainly "J:,·for one comnander, want no unwilling 
contingents, no soldier servini ,~, the pattern of the Hessians, 
serving in our Revolutionary War, in a.n:y armw of my co:mmand. It would 
only be a source of weakness. Therefore, until the political leaders, 
the diplomats and the statesmen find proper anews:- to that one, it is 
not for a soldier to delve in too de~ply.1I 

http:de~ply.1I
http:policy.in
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You know, I am sure, my personal respect and regard for you 

and I hope very much that what has just occurred with respect 

to NATO may represent a new and fresh point of departure in HICOO 


. policy. 

With best ~shes, 

JKJ:mt 

. , 
"~,, . 

" f , " . J 
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82D CONGRESS 
1ST SESSION .R£S.11·5, 

" . 

IN THE HOUSE OF -REPRESENTATIV'ES 
.. " c;FEBRUARY 2,1951 " 

. Mr. JAVITS. submitted the following resolution; which ~aSl'eferred to the Coni
'-~ mittee'on'Foreign Affair's-'; \,,; .,. 

RESOLUTION 
Whereas~ in common WIth: ~ihe other' free-:hations;:the Unii~a 


'...' .:'States has a :vital interest, in the· maintehanceDl::democratic 


institutions in . Germany ; and 


Whereas the United States: has a vital interest in the develop
. '. .' ' . . ... 

ment of such economic, social, . and cul~ural conditions in, 

Germany as will furth~r the' growth of democratic instiili

. tions and enable a Germ::my fully committed: to free instf
• 

tution,S to take its .plac.~ ,agai#..in . t4~ . family of fr~e peoples; 

and 
. ' 

, Whereas the United States has a vital interest it). preventingany~;: 
, . alliance betweeil Nazi,inilltarist, or otherantrd~rhocr~ti~ :>:;: '" . 

elements in Western Germany, 'arid the totalita:riancon1~ 
munisin 'of the east: Therefore be it " 

1 : R'esQlved,That tht}President'of theUriite&· States,iioij 

2 requested t.o appoint at'his earliest conveni,ence a bipartisan 
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'1 c?mmission composed of, SIX (or' eight) 'meqlbers and to 

. , 

2. direct such commiss~on to conduct a study of all, matters ': 

3 .relating , to the conduct and status Of American, policy in. 
i' . 

.,4 Germany and its coordination with American foreign policy, 
j ,.' • 

'~ and to 'determine-' 


6, .. (a) . wh'etlierpolitical parties' or groups based on 


7 . antidemocratic " ideologies exist and are?bstructing . 
•' " , ,.' 1 ( 

8 . America!). objectiv~sassiated above'; .' 

'-:9/: 0.,...... , '~~{hrwhethet German cartels" arid' trusts 'havere
. ,. , . .' .' 

~o emerged contrary to Allied policy and con~titute a threat 

11 . to German political democracy and world peace; .' 
I ' 

12 (~r'wh:ether the'present Ge.rman ,educational.·sys

-13G . ." ;~ .... . tern. has successfully .. developed ,means ,to' further the' 
, ,/ .. 

cl~k:' .;diss~niination·of democratic ideas and', information about 
. ."" 

. 15 democratic institutions and, practices; 
. . . 

'16 .' .. ' (d)' whether there is significant 'evidence ofmili 
. ' , ", . 

. , ,! ..' " " 

17 .t;1ristic, ultranatio;nalist,. anti-Seniiticor other 'antidemo

.18,· cratic propagarida in the prese~t. Ger:r.nan' press, pe]:'iodi
, ... 

19 ' . cals, and· cinema arid over the German radio, and 

20 whether German' ,military or paramilitary. organizations 

21 or aGerman :war, potential ~ndanger~ng free institutions, 

22 .•.. 'hav~appeared; 

23· , (e) T~e disposition or.Wi!lingriessof the . Germal?' 

'2~;'::' peoplECto' und~rtakeunderIleeded·safegri.ards a proper' 

. \ 

, . f).306/,,8'7 
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'1: part ·-in ;:the-irit~rgl'ateddefense'Qfthe -;free ::pe6ples of 

2 Europe against the' threats of communism;.' 
'. , 

-' , I" I.,. 	 . 

" ,3" :' ~"(f) "'whetherand, to, what.;extent,persoriswithp:ci;br 

4·' Nazi affiliation ofatftidemocrati9convictlons,have,pe:n'e- , 
! • 	 ' 

5 trated into the political, 'judicial," egonoJUi.c,.'educa.tional 

6 and cultural life, and the civil service Of Germany; 

(g) . whether pro democratic elements have been 

. ,deterred 	. pr discouraged from' active participation Ill' 

'building post~i1r Ge:rmany;' 
--., 

· ,(h) 'whether the German people are being eIicour

11' ",aged- to, 'loo~ . beyond purely nationalistc aims toward 

'12 participatio:n;ui a broaderassociatio!l, of free nations and 

13" . the defense :6utof their own convictions offree institu": 

14, .. ,tionsinEurope ,. " . ." 

15 (i) ~heth:er' economic. power in Germany has, 
'. ..16 " shifted into new ,ha'9-ds'or is again gravitating 'to Qr: 

. 	 . . . .' , . 

17 has been regained ,by the same individuals,. families, or 
. , . 	 . . 

,18 groups who held that po~erbefore the outbreak of war; 


19 
 (j) .whether ECQnomic CoqperatiorlAdmmistration , 
i 	 ;

20 activities have strengthened pr9democratic elements and 

21 tendencies in· W estenit,Germany ;' . 

22' and be ,it further' 

23 Resolved, That, the Plresidentisreque~ted to dinlct' the, 
.,. , . ".' 	 ", 

24 0ommission to make"a prelhninary report t~ him, for trans
'! 	 . . L 
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;;L-'DJittl:i1 :tb:Gongiess~.wilhinninetY' days of its appointment, 
. 
, '2 and to rep<ni'to: him:; fortrf:t::i1stnittal to' Congress,' on or before 

'Si ': De'cember 31,' 1951, th.e'finalresults of its study, together 

'.:4 with' specific recommendations' ,for' ;th.e . future :,conduct , of ' 

~ ,:5 -'American. policy mGermany.

':- 'J'~. . ' 

; ..;". '.i . 

.' 

=• 
...... 
...... 
en 

" .• , ',I. ,..' 

" ,. . 
. ~ .. " 

,. 
. , ., 

\1 " 

I: ' 

~., ~".' ;".,'''_' __ ' ''_ .Mw,~, • •••• _ '. 
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. O!A~GE TO HI COG 

---_ ............--. 

ei<;rr.18UTION 

.. . OONPlllEm'IA:t 
' 

(;LASSIFICAl ION 

ROUTINE 
t>kfC~~'t'N~E' 

,·Q2iAP:R·5 e~~1 .PM . 
DI' n 

'" .' 

SENT ilEPTi?.l1L RPTD A~J1}MB.ASSY LONDON FOR Isa" 73 t 
F'HO~ JJ'fL:1NKFUHT' " 

o~ It'ebruary.14, 1951 a,delegation represent:l!J.g 

several';r~wish. organizations' includ~ng 'J ewl~:l:!.~.B~s~i~~tiQn 
. '.' . ,: ". 't . '.~;"-"""""''' /'. ,I.: i "., ", 

Sucoessor orgap.ization callad upon" High Gommissioner . 
---.--....--.~~., '.' ". .." ....;:. '.... :.........;,,'" ...... ;./. 


to discuss disposl tlon .,. DM funds acquired by JRSOo 
. . . . ~. . . *~-';"';"":-""':-':---~,,":-"-;~"" ' 

~.-.-..- ..~~:...--. . .. 
Since that date,' various. conf'erances have been held with'. 

. ", . "".: ..... ': '. ' . ...., .' '.' ..,. 

JRSO in .. attempt to ar1'1va at solution.this problem.. .. . '. ", 

When ~ restitution program 11.,9.8 ori,ginat~d ~ 194?'~' 
.. ,,' 

Milltary Govern.rn.eut 'N8S. faoed wi thprQP1.entofdlspoEJit~on .. 

of those oonfiscat~d:prope'rties t.or which no knoWn claimants 

8uxvived.. To prevent .enrichment as 'reSUlt of exterznin~tion j 

program~ it was deoided that suoh'olaims'should'be filed 
. . 

by .. sucoessor orp,anizat1on whlohtJ:'ulyrep~esented "a 
'. . . 

Jewish people as .. groupu JRSO was ,formed by leatUng' 
. I 

I ;'.'"." ,,' .' '. ' .. 

Jewish organizatioI$atter, oonsul'ta.tion with State Department' 
I . " .' '" ' 

and OMGUS, for exclusive' purpose or'servinr,.as,lnstrument 

for carrying out es.tablished U... Se policy concerning heirless 
'. ',. " , .. 

;r ewish assets in Germany.. By the terms of.. ! tsNewYork 

certificate of incorporatl o:O.anQ. 1tsappofhtment 'in ..__........- .. -.: . ----.,---_.._.._._.... _..-._ .. :.:-_.__._-
.ht.-~ .... _, ~ ..t_:_ ..... ; ... _ ,...ir':_~ I .. _ .. ~_ ... 1.1 .• 
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Heg~latio~; 3ung6rLaVl5~»JH.sOwasobi1~at'~d'to useS its 

. prooee:ds f,Pr relief, Tehabl1itation anCl'res:ettlemen't of 
J ewtsh . vlcti.J;tl.$of Nazlparse.cution ·or.. ·such·. other'., ~h~ri ta,:ble

:.. ' '.~ ..". . .. -' . " ~:. . . .. " " 

purpo::;6S. as~~~e'pprove<l by !v'l1~i1!ary G6'\te'i'riniant'~ 
. """: '. " . -" " 

. . 
" 

....' 

Sj.Ilce .... a.p.pointment of J~O.'1948, :it has beon 
. .' . ,- . '" . 

possible torecoyer, o~~y _ fo.wniilllon Markswl::l.ich . have been 
-. '

applle(j throue;h t.wo IRO v:oluntary '~Wt:lnc:tes.ope:rating in 
, '. I· " 

Germany for.,". rel,i.ei'ot' J.ewlsh ,p'srse cut06s@tlll in. 
. : ..:.' ">: ;.':, ,'. . " ,'. '. '.' " . ," 

. I .''. . . 

Germa.ny (l . As preyl,ously, rapo:r.ted ~ ,.- se~t16m'ent ,was conoluded 
"', ", . ( .. ' " ., 

on :~;ab:r~tU:'Y 13~ +~l!51'aocording to' wiJ.i.9~1 J;.~ndHes·se "will pay 

JHSO' abou'1i,,20 mil,lionDtvPSduriD..g ~"n6xt. two ya'are " as' 

considerationfo:r; ,~, E1ss,;Lglliilant ofJ,RSO C'laim.s, ~n Hesse" 
. " . 

JRSO __ prs'?en'tly endeavoring 'GO con.elude si.mi:)..ar agreements· .. '" , 

with the other I..a6nd~r in ..U~Sn Zoneancitt'appearsthatJRSO' 
'. . 

may in~~ reesonablo f'llturebe able~ recover 9to~al of . : . "" 

around 50 million Jlv1Vs 0 .As. most.' displaoed P\'llrs~ns·~' removed 
. " 

from Germ.a.ny b~fore any, Slllbs:t~nt,ial restitution proceeds 

. ~ realized aricttLiIlountsnowneeded in Germany';"~ 
1 ," 

----.---.---I limit.ed, J1?SO noy~ ra:Lsingquestiol1 ,~~ hoW' tJ:le.r2le funds may
DISTRIBUTION 

be . used ~ f'ulfi11 philf.m:t.hropical objecti:ves for which it 
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~ created,,· 

JRSO states .~ chari.table· organizations whioh 

hav~ formed JRSO ,and borne U.S "dollar expenses cor..n~ CIted 

with 1ts act!vitiles .are .to laree' extent supporting or. 
. ",' 

aSSisting survivors'" Nazi pei'secutionnow .1i;v:1,ng outside 

Germany 0 ,JRSO further states ~ . these prgani zations 

wou.ld, of oourse,: weloome free coIivertibilitY1l!lrmSO 
. . 

.DM reoeipts'into U.S. dollars, so ~ they may receive . " . '. . ." , '. 

some amelIoration of their past and present financial burdens 

and that even without cOllvertibillty , .. wollld be ..... great 

!assi~tance if these tundscould:be used for purchase and' I
1,shipment from Ger.qlany of. medioal equipment ~ prefabricat,ed 

'. . ; . .. . 

houses ~ ~6thel'f,oods essential f.or relief and, rehabilita

tion .~ Jewish psrsecuteas .~n.ovv in IsraeL. It is 

stated ~ such permission v'V'Ouldalaofaoili tateernigration . 

.~ considerable nuro.ber ........ tubercu1ar D1)'8 ~~till 

oonfined in Germany b.6cause Israel does not have 'ew .f'ao111ties . 

essential for their care~ 
I 

'"I We. have e.xpltiined to representatives'" JRSO ~ vie. 
DiSTRllIUTION 

I do no't qonsidsr c~mversi on '1'» ;t"RHO ni'l1P R ; Yl1:,., TT. ~. NI"\11 0,...0, . 
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f'saai blG iilfol-seeable' future and have fur'thar explained ,., 


diffioultiesfac~d by us' :t'n Qonsideration:'of their prop'osa.ls 


for i'ina.;101ng .--' export.sVIlith blooked IlM fa beoause approval 


\vouldbe contrary 'to position previously tal{eu 'by us in ' 


diScour~'lgingFedi?ral' Republic from authorizinB unrequited 


exports ,from Germany 0 We drew 'their attention to fact ~ 


utilization. foreignovmed DMbalances to, finance exports 


:i;l~·specifically exoluded from all lice~~es heretofore 
.,! .'; . 

instituted over such aocounts and' that present plans for' , . 

fur'thar rela:xa·~ion ~'1' cOn"trols did ~ot contempla'l.~a any',· 


ohange .-"Ghis pOliCYe' On ot.her hal1(~ feel.~· would 


.hardl~ be justifiable .'W 1;~quire s~:all amount of heirl:ess 


JawishfundsrGc6vered to remaln blocked, whiie many "1).~ 


J 6wishsu:r.vivors ~1fl' Nazi pers~ cution remain' dasperEltely .'. 

" '. 'III:". '.' ',' . .' ", • 

in need abroad, 7.}ifJt~,j,tx~I:§i~t:OCl'n;Ujlj1.H~j.t.:XjtJ~ partilcularly 

as JRSO feels ~ it cannotaf'ford loss that sale'of these 

blocl>:ed marir.s would el1tall'fillf~~ Ghnsidel'ablemerlt 
. .... 

to ~.D. argumsnt 'the.:!; :mM Bt1CCaSSOI~ organization cannot 
" '. . 'I, ' • • ", 

enterprise or~~ otllerugency opera1i5.ng in Germany" 
.-..:.-------.------..:..........,.-,~~ .....-'--'_._.'----,'Ii NO~la of originoting O![!ce: p",rsons No'n'~, ond Telsphont> .No, 
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preptu'ed,. subject .., your ~3])pl"oval,> .,. pro;)ose 'to~~ Br.i tlel1 
HI 

utilize, t ts funds 1nGermany for ~' ptrroh!\sa .. p,Oods and 

t,lleir Shipment abroad" und6r ~j~ control's' ~~, (,t6smad. , , 

neceasul"Y~, such g,oods t,o bit) u.sed .£:'61' rolter, rellabilita't:lon, 
• • j ' • 

I 

;.~ l."~H:lettlement; of J (r';vish . pe.rseout.eee '" .Frovided HI COM 

approval ""~ ohtaim;Hl.~ Federal Republic will be informed that 

:in thJ.spcirtl(~Lll:il:' instance tdlE}re woul(lbe no Allj,e'd. o'b,ject:1oi! 

Me CLOY 

t 
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•
I \ 
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NY Times Feb 13 t 1951 

Fears of German Sovereignty Rise Spur Bulk Settlements 
. ).' 

With Individual States 

ALLIED RULES BLOCK MillS' 

Group to :Moet With McCloy to Discuss ISf:me--_~reement 

With Hesse State Set . " 

By Jack Raymond 

Special to The New York 'rimes. 

Fl1.Al':K}t'OR'r, Germany, Feb. 12 - Fearful t;'1t increas German political 
sovere may nullify claimfl on 'berwlf of J ewh::h victims of nazism, 
theJewish Restitution Successor Organization iE, most bulk-
SUill settlements w:i.th theinclivL:ual VJe8t Ger:',an states. 

The group rep:e8sents. tlle American Jo:;,nt Dish'ibution Committee 
and the Jewish Agel'.cy for Palestine, ,,'l}~ich a:i.~e the operating agents for 
a committee of the le~l,din;g' Jewish organiz':1 ti,ons in the world. Their 
claims involve the valuables of GermanJ:;~;'vvs, whose families were liquidated 
by HIe Nazis, o:c of whom, for other reasons, no trace can 1)8 found. 

ThE~monetary valu8 of these properties is s()~reat the'.t the J ~R.S.O. 
hesib. tes te estimu.te it, but inti',e United States zone alone claims h3.ve 
been in;.;)"~iki.ted fer 150,000,0.00 Deutsche marks (about $6,500,000). A 
res t.i h).bion coramittee h,:18 just started in the British zone, but not 
;yet in the French zone. 

])}Iodest Settlement 

T G moclesty of the settlements, accord.ing to J .R.S.O. officials, is 
ind~cated in tbB scheduled B of ~n with the State of 
Hesse tomorrow: In this state, tbe Jf;wisb:-;roup il:; accepting 25,000,000 
IlSl).tsche IDi1rks, L;,rgely in utility bonds, in settlement of 54,000,000 
Deutsche marks in claims. 

Under the ~:;.greement, the J .R.S.D.. if:, signing ::t.way its clmms for 
heirless J2wisl', property to the st,tte government, which turn, will deal 
with th2 }:)T8sent 1'01ders of the pl'operty, or the Fede al Government, 
depending upon inidividual legal titles. 

I~We are selling uncleI' duress becauS.8 yre are afr'"Lid of wr.,a twill 
harpen '.vhen the GermEms ta' e over,1I Benjamin B. Ferencz, director 
general of tlie J. R. S. G., declared. lfAtbest, we Can only wind up 
wi th :,' poor ameliorii tion of the desperate plight in 'lihich the .J ews 
ftimd themselves in tents in Israel, 'while "she Germs.ns will retain the 
Jews' former homes and properties. l ! 
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When the money can be turned into cash, it will be used for German 
Jews whose financial and phY2ical needs brouGht on by Nazi l)erSecution 

the aid of charity. Mr. Ferencz stressed that the J.R.S.O. had 
been organiz0d !.",nd set "uietly into ops'r,::tion 3. year ago because it was 
feared then that increasing German resistance to Jewish restitutional 
claims would prevent even a sm.all settlement. 

The body was organized to acceler£~ te resJcitutional claims. Mr. 
Ferencz said th2..t John J. ],IcCloy, United states High Commi:3rJioner, . had 
helped to carry out thegToup's program. 

Until now tl:e J .R.S.O. ha m:maged to obt... in 10,000,000 Deutsche marks 
','lorth of vacious types of assets in piecemea.l LL3hion, of which only 
3,000,000 Deutsc"he marks is in cash. Hmvever, J1J:r. Ferencz said th::;.t 
because of Allied financial i.ons tl;8 mon(~y WB,S bloe·ked an:l could 
be nsedonl;'{ for a smc~ll number of surviv Jewsi.h victims still in 
Germany. 

On Wodnesday Dr. Nahum Goldman, chajI'man of' the .I\.m.erican secticn of 
ion meetin:; '?lith ;!II'. McCloy to disthe Jewish ~4gency, will a 

cuss tJ,e possibilities of unblocking the money obt~ine6 as restitution. 

By a decision of t ;r:, Uni ted St~ttes COlnmLision COl:crt of i tution
'4l\ppeals, which overruled 11 seres of Gey·man con:ds, tLe cla.ims h'."ive in

cluded the V:3.St amount of p:"0cious metalci D,nd }2welr;;r trl};.t the Jews were 
forced to t'_'rn in to ci,ty-ruTl Nazi pavm-c-Jhops Ci.nring the Hitler era. 

1\,~.r. Fe~('enC3 the "gesh,re" hy the Hessian state Governm,?nt 
)~nd indic~,ted that he expected the Bremen Stllte Governm::'Et to sign an 
agreement soon, a.l though Hie sum involved U,ere--!:ibout 1,500,000 Deutsche 
m-s.:cks--re la t i ve ly was s,mall. 

Resistance h;;1.8 been tc Jewish chdmC';i.n Bavaria, he said, 
hu.t hc:, hoped tLa~; this would cIi."mge und.er the new gov~'l'nn}::mt coalition. 
The claims there amount to 53,000,000 8che ITl;;trks o 

lIT Times, Feb. 13, 1951 

-2 
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8 •. Jr.au•• Be1.s1... lt~1, Lu.xembo)lj;-ghav1t fGn\~el.ed tr~ou. a1~ 

throu.&b ~sha11 Plan funds to rebUild theirbas1c industries. wM.le Ger,rQant 

has had .~ 1DVe~t.t~. . 

(I . . 

,. ~U:•. .9), ·.s~.l·prodUctiQn COnles from t wen\Y,:"sightPl8nts. wb.ieb. ere 

or~an~zed!t~ ;a8Venteencompan1ee. These cOll!Peniesare orgW28d.· liD tour 

oar_1ar ThEt.$& cart.ls asail:!.. control 6,5 peroent of the total u. s. steel . 

product1on.]3&tblehem,Steel produces 60 lnUllon to:).8 piltZ' ~#. U. S. Steel 

pr od4(HiI$ 30l(1iU1Ql\ tcu ,... '1_. Sah_char a$ked. iVlhata'boUt. 

decentralization'l" ,. 
I 

10. The ~w sample.ta.tut.9 f01; lIunity comp@iee lt proves the real atti 

tUd.e o~ the A1lJ.ed· .~t,s.. I 


11. OrdliJalleeNo. 7 al$O is againSt ae1"lllali proposals.' t,t plecee tbe . 
steel trustee$' under the diWi&t orders of the Allies. ~D. under these til'.. 
(HuutanceB the s.muman Plan shOUld be rejec~. ' 

12. t:l'.Q[ler the SChUlllen Plan. there is no posslbl1tt:v for socWization 

of basic iDdli~les. . 


13. ~tir.Ian. ate.ai.production has declined app.rt»Clmately 60.percent ~~e 
1938. ;1:t al8.0.lIMlindted by Allied 1egislat ion while pro4uot1on _S r~~~4, 

in otbsr eouD~J.i~,r, tor exam,ple, prod~tton in LuXembourg waS raised ep" , ..... 

proximately 74 peroent tb.rougllU. S. fl.mdlJ. Tbetefore, there is no basis of 

~OmpaJ'i~D fOr tCltSl prodUJUonfo): t~fUt~. 


'14. Germany has to l1I9'e.~t hiBb amounts' in .basic industries fcor .' the next 
eight to ten y~ars to'level off' its produQ.t1onwith the other S.h~ P1an 
countt'lea,. . . , 

. 1'5.' Mca~~;#~<;h~cal. eqUipment, Stlch as rOllinS mills have 'been placed 
-.u'lder 1"eparat;~9'~••C1Jl' otherooantrie$, new mills hoebeon built.: . . 

'!'~~'>' .:t::,~;:-:, >,.:':-":'. ,~: " I' . 

16. Qe~/·s.bOUld be p~acedunder ll)'eneh...AlUed control~ 
, . .' ; 

17. .A4eneuer's :memorQ.ndum to the Hi€#l Comm18s1onex'~, 4ated March 1;3, 

1951, does not eive. a true plc1;lure t'.t'an the economic v1ew.tJQint.'. 


18. Thecoa1marketi.ng.ncy 8~uld con.tinue. mraLia to ~ c~U;~dored 
as a tool Of ~he:1I.)l.1!!ll8. ' , . 

19. NO ~ne .iIi the U. S.' 4Sauld make. ezr:I decartelization '~XP~t~)!i~ 
the U. S.such W3 the U. S'. is doing todaY 111 Ger~. The d1spQnt1n\la~:~C)n . 
o~ the coal marketing ~ncl' is eveninJpossi~le un~r U. s. de~~t$U.~'~n 
.leg1~tt,0Ji. '","'i.! . ;i,\, 

. . ) l'~ 

20.' The Rubr .ea has been talten awaJ ff'CDl the Oa:nrmnii$ta 'but the ijChuman 
man .vi6~dmcana.eatrtlction:<:)f .soC:i$l aehieve~ts and. theretore, be t~ 

, .........4 ...... C_ A(I< ............ '~''IlI4111+'" 'lNitirGrmAftfi.'., \1: 


. 
.~ 

',', 

' ..< 

, , . ~ 
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22 .~8=e:ttf '~'-Rat~ relatio.tlS mut 'oame tromtb.e parl.1a.. 
menta, .. DOt ft'oIa a 4~Q ~tbOrt.~y. , , 

; 

.2'~ lAbor repre..nkti~Jl ot eight to one ,.-loD1.et) 18 too ~... 
21h 'the $O~"pl.an woliuton ~he '$Upr$llli.1on$1 leVel w1 th pl~ . 

eOOllOlli1.i.1 ,principles,while on the natiOnal level wlthtree economlc prlD,. 
. 01p1.$. . .' . 

2.):. BD8l.$Dd would hay. part19lpated 11' the tenatlelsm of t»_ ec~ 
VlVe notbel11b4 the, SC~ Plan. 

. " ". . " ')-', ! r . 

'Ih& Sohum.f:ul·Plen 1s CQDtra:t'y to i4tematlOnal aDd ~l~isla.2'~ . . " 

tlOll. 
"'~ 

:n. ~e'l!):~h e~QCtioD.e' '()Iilae 11. 19.51,8180 .ttl pl.ay a role (1n 
cue 48 Gaulle'geJs the major1t;y). ' ' ,;' .' 

28., .'D'».d. t.l1e schUman Plan er~ t1'Ire countr1.. whioh are c1em$:nd1ag 8l'J4 " 
one OOUJltry 1tll1c. 'baa to gl"e. . ..' , " ' ," ' , 

. 29. T~ ai"e A<J tre4eW'lion.ists, in the lla'ITlsor7~ttee. ' 
, . I '. • 

. , . I 

30'. nit' ~a.r$'ls tar 'too much and two to five' ,eea:'$ WoUld'•• 
1'101e11t proba~1o~ pet~Od.'· .. '/ 

, 31. ''rbemRreaOllltioll '(Mal 7. 1951) ~fl not a ~•• pG8' ~s ~~.•14 
amti1qebOe .the Fedwal QQver_nt made a false 1tI.~t~t:l.r.. Of',',tli.e . 
resolution. ' . ' " .. ) .i 

'. '. ~ ': ;: 
". • , ' '~ , '. ~ .',> .' '.' . '" .; . ,." \; ,: 

32. The~ev.;~~poh1~prog~Qf ~he sm" is identical. wUlh umQD ;e~mtmd$.

". ,he iUaj;oJiS,_~t. llOt be pushed into 8. ~h1rd P8l'tY'rohJ. ::;; 

34. utei, \~~;;:sJhuman '~lan.' t~e llleven ~lanwoul4 ¢Ql11&. .'he, pl~n 
Plan viould mean· glvi.D.(g 'O\lX" youth ·1nto the hondsof the Allied powe'~$. \ 

. , . " ' '. \ . 

.3.5. ,If the .4111es consider uft1ty so' 1:mportant. they "WOtlld au fC#: \~ 
,neso:tlaU,on8 .ev.·.U'tli,e Scb:Wrt.&li 'lfl~ were reJeoted. " '\';' 

36.,' ~.', ~l~':fSb.~Q.~;eJected ~ the standpoint 'ot'1nte~tio~~ 
socla11sm.~hU1UaC~"ftidshe(t by ~usldng the meeting t¢ opppae ~h" ;p~~~ 

> • - • 

. "The _tine!; 'flU then open tOI' (1~aauss1o# and the foll.owing partl~~!1"<:,:'
pated.· ", ': ". ':. ;' .. ,..., ".:';:" <, \, 

. ~. ,!,illeh.whoha. 'been 1Dthe Western ~ne,s fora tew weeks":,0nl¥, VlaS\\ 
4!_ .................................. 4 ...."'_ a ..... _ ...... · '0'1....... ." .. ' \ '. 
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o. sm~lvSk4..1'roiiBerU.l3., Was in tlEl!far ,of t~ Pl.an. 

,a.~' fiatter'F.t.-e1tas·, ~aV~ vts0r9Wl1 ,opppe1tlon' to the Sclluman Plan. Dur
ing hlB Z'emarks, 'he 8ttao~ ,otto Stolc bece.aseof Stol~' ertiole fa\fo:ral)le 
to the SChtimanPlall ,in "Dar Welt' d.ar Arbe1t .1\ , 

"e.,' He1:Ilrich ,~ (VloePreb1dent, M1ners', Union) mentionEid that the 
Plan is gooa~orqerman coal bu.t·t~r. iSSGl1dar1ty 8nIpxtg. tbEiunions ~ , 
that. he Ww$s,tlcting to this pxi.nc1.ple. ' , , 

, " . . .. 
, I 

t.. oAUgU~1;;::Enderle strayed from t4~fsubjeClt of tlle Plan end protest 
from the J'iw.iii~ec~lloo. hilD.,to sit: down. ' , 

g. Proteasor ft'ltoz, Baadch Dheoto%' , of the Kia1 Wqrld Eco~o ttesoal"Qh, ' 
Instit;a:t~. spQke.:, asatnst the 'lell. ' ' 

" I 

FOllowing the,'dl:scWi;ls1on.' SChumac~ repl~ea to the l'EQD61"kts made by 
Ruch. ,stol,z. ·aadSoharll9wsl{l., Bel\$ler. Ohairman of the _et1as~~henr$atl 
a resolution (oopyatt:aoh_J to the meeting which' \'faB accepted' with butQne 
dbsentillg v<)~(:ScharliQwsld).. 	 ,., , . ' . 

, I' • 

~ 	 '~. 
Th$ Cbai:iman. COD:ti'~ to German custom, called for onli1 the atfirma

tlve ~ negative vo~s.He did not.. afford an opportunity tOr tbose who 
wished 'to abstain :from voting to \)8: recorded. Thereupon, thet:iu~de ~1Qn. 
eDcutilvee." other than 'Freitag, .demanded he giVe those who wished to abBt~n 
from voting t~e op;pOrtUnl·ty to be ,reeor4ed~ The· Cbfilirman e.oqlti~sce4 .0
appro'ldmat~lt 2$ persons ~:1cated their deSire to be reoorde4 •• BOt voting. 

Eve:Q though the ·~t!ll~l ~ae a well..plenned·SChumaoher meatiq, It i~ 
diae;Ppotntlngto know that. the top leaders in the labor iooirement wbo wishri 
to abstaiB' from' YoUng' di(i not ~estatenleBts toe",p~ $4harnowald.. whQse 
position in the Weste~Seotor otBerlin-,1s comparable to tbeP'.reiJideDt of 
a l.aDdJ'e4erat1onof Iwabor... ','" ' 	 .. " 


. : I 


Inclosltre, 

Reaolutltm '.on$cbuman:l';Lan 

LI~i;)WIifjlDg . 
Tel. 7966 ... , 

, \ 
'r 

r-' ~ 
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".!~t .of.. tbe.lr respon.s1b111 ty toward tbe German people and q 08
U1zant ot the need tor f;I. etrons. vigorous Elu'ope. ~etSoc~al. 
WorkillG Parties' (SOIJale Arbei~seeineinschafte~) of '~he Sl>1) ~ at 
.thelrmeetmson 'May alt.. 19.51, declared, .' 

.' f 
,J 

!he at.hUman Plath, which must ,be cons1deJ"ed tQgeth~ with 
. the ecoD.Oul.lc apdgeneral occupation policy of the 4l11ea til·· 
Germany, :1. s nota practicable Vf4Y to achieve European oooperat1on~

. . . .' I 
~ , . . 

The' 'eollfe~nCe ~plores that the F$4eral Gover-moent b.ha not . 

fulfilled its oJ;l11~Uon to inform the German people and to debate 


" ,objeottvely· the eeorlomic andPolttiOal arguments of the Soc.tal . (. 
..,/ 

l)el'DI)cr..t 10 Par,:!., 'y , 

, -!' 

The oontwoQCeoppo.see vigorously the authoritarian methods 
, eq;lo;ve<i tolntlt1~nce·.p"b110 op1l1ion as was ahown also tn tbe . 

falslfV1n& 14:j;erpretation of the deoision of' the lX2I ~cut1ve 
Oounc11~~}JlaY 7'. -1951,. tor the purpose of oreating proPa$snde. tot . 
the fOX'~1iP. ;~1cy ot\the Fed.ral Qovemment. . . . . 

1 ' 

I 
'1 

; 

.I 

,I 

. I 
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--';;;s;;;un;;;-~-~-l F"~!H.I),,4/}lln!$ is' "', $~a4,lt"rHftj POt at'V G",H ['Il~tt ~it ~~'1VM; 
AcnON, ~ !'I.e: (ttW npt 'rtf;Q~.4Ug . . 

. . Ptlf.! ~ a~a11j!1 m' ~U~~a~Gf l.HJ9~ ~'if'(f uu~ PtHH,Ul!~~1 1'fJCOfM4~! t1l& .. 
fNI'O, RtLII5lD ~$Ol '.OAY 2'.~~2~~ co,£.e~ ~y V!~~L£I. aULLll~~ 

DATE CB~@REIIIOUAL HII~~~.S uNDtrE-HINED. C.~~~ESS80NA~ 
PA & 'IESEN,a, ••• eoaB ~i'~~ A~~ 'O~CUID ~e~~E~' Mlsau@w-i BICI~' 

§ I.I.U~D USE ~@'"DE1AStt' IN,aIMArl~N Gum"NC[ UP to"~N~ 
~~ b .,R,eUCN HI~YLllh'~N' DlleftED 11_IDNAL.itD '~~ATNt.T~ 

O£.S 3 

,~ 	 ...~3,/GN 

tiUDAPE.s~' 1: ~·1tnrCM!i. li\-£-:tI\NR ij TV Pft"~'HH'; ttHf£W,$ e: CONOtU t Ie~t~' kn,ti 1 I!\!:ll V 

WAI~SJ\",r 2 ~.(ia~~~rAt4t£ {ltQ"MH~IZD It@A F'f D'952:> U,ejUH>tMQ~1OAI~p 'rCA., ~O~NT 

U'3,t\n:: tt i~~ A~~~ij'1l.Vn~,.A,'E~M_ ~tHH~~A$Ui'i1 GI!t&i~it~t Hi'~~$1in·ftON il'tUI,'fMtt~1 
p fl"'~.!:l!~;fR(; 1 Liwllg TN •• @8 F.o~.aED:Aci'~N ~&A~ D'$!~ o~ ~£~L;.t~~AP-·~ 'l_ ", ...•. ' 

(~i~ ft~~,. i; ~~ 3 'AAnaAL '.1SVeWQ IK~EAY IND ~tL.Y1W~ c~pacl'Yrs~.I' .A'~ 
BONN 8 IIONS ME~1 tNn'A'~ PREOBCAT~DO~£.~c,pt'REE VC~~D aEtu~ij"
tB L2 HU'inH~DtU.. [.,) A Hi' ,~~ ~f.1H!'Afijlt'" I>l\€:!!..«' $t;~f'ILY l'iMD&IUOt.! tIt'M~I~Ni.tn~~Q. 

2 l'tO mIL'·MtL', WITH EaCH •• IIGn W"H~M,CAPAta,y .MAK1Me .~~, 
n (;fJ%'lfll!~30'1l'S'€Ui '!l'~ e()t.U!tCfHf~ t.I£'l~~~·n'., Y~CG~A!l!j ~,~'fUIh-!) hnrt'... 

. ,tH~.A'II'~,? ~tll!!..H~?I 1P'5.nt&(i(!4'(l' US t!r~~,un~a OU~tij'·t.1 ~":i'l'u!rtkQ'nll~~l t'n'lU': 
I \JI~Hll1i'!' '" 8..ltJ ~ (: US .A tlU'; W~£t' ~b:n O.M:SS Oii!h,U: It 'In \fit . g8 'CW!1\i &TO N(t . 

S";f'fJl~64@'iI'tIl V4Ut~'dIH:r.~IIIA'Il' e.o~t J~ii:&,tr.,.ut ;J~ft'fs.~'fi'~.>t~£.N~ I!K8~'f,'"" 
. ~~t 1tN~8q;~~" Br;t'.Au~t· or'SC~4EiI' ,t,G~illEe·$a.uN~·Ru:: Sil4'n'l)U~ 
~tH1.il' tliltH!! tONt:! tiff §II A1~~WSl1!:\n~fqSIt ~ US iii! ~ lItg:tHfllHf. 0 '~ft Ii,l PI~P~" 
U. 'il't (;<HUf\HHt S t;~)"t~N i ~f. ~ 'r.4~~[ C$Mtt Ii ~V'!0~~~ "tu:ct 'I£~~ll.:O tt ~~';H1:"" 
3!J'V.:> US tl/)~1'UW£S 1'j~:~HC.A'if'U'P t~~eiCP'r £t€'HHH~U: fJ~I1)~r.~lU;~ liND. 
HI! e'H~3 HHH'U'i,'f HH! Ita.~r.."·f ut IltH~,£ flt(HHHifU:\f~ '\I'M" o.vv 1't)OVUU!l.li. 
D.FE~SI~ 'tADS C••'iNUE rHYIMOC~OPEIA'ION'~n.~L'-~I~' PRbN
t~fI'tl~" RAileD n.!r.~~JUUZ·fr4;!rA!L 'i:lCDUC'HGU :G.~t£iH.la.S Al'{n~qM9$e-u:i') 
.S~DS pua, 8U~YA~~ CftWQLU'a ~C••O~UEeV"CLI P~~J~D~W~'•• 
~;£f£~~f.'" O~ 8'~t!J£ f.lAi18 i~~,iT£64UI\,!t US PO!).,ijC'1i ~$ (-9) P~u.tVltnrI 
I'Lew fe SO'iE' .~aIT I' C~8iijC~L MATERIALS AND THes£ W"BCH 
.WOULD AI. SeVlt1 waR PCTE.'IALI(2) Dl!'~dDU'Ek"Ec,aVEL' 
f$\'ll~Q.V rn~r.~ ~CHlbt) [U$elUl~tts f!l)lfl ~l~\.1\&O~1t3 119il"UI tTlpr!:l1u,;f; !~~~ 

IISENVUAL tl"LBIN ~EQUI.EMf~rD. : . I, CN_53~_ . • 	 SiiLNo. C§Rf.........-'-7"""33""---_ 
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ifI',<:\}sHi~ui,fb. own';~~t tJ'~ ¥{«:Q~~~;O~H~r3~fll"'tH~,d,,~\R e~~'l01H~7!~;"; ~U'i'fi\J' ~·t:'f/\~i.tN 
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To~. Bowie, 

Please prepare a reply. 

J.J.McC. 
June 5th 

.. '"~, 
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SiI':EARMAN & STERLING:& WRIGHT "
BOYKIN C. WRIGHT GARRARD WINSTON 

PHILIP A. CARROLL 
 CHARLES C. PARLIN 

CHAUNCEya.GARVER 
 WM. WOART LANCASTER 

FREDRICK M. EATON 
 ..JOSEPH W. bRAKE 

FREDERICK W • .JACKSON 
 WALTER K.EARLE 

ALLEN E. THROOP 
 WALTER F.PEASE 

I RVING REYNOLDS 
 CLIFFORD M. BOWDEN 

SANFORD H. E.FREUND 
 ROBERT NIAS WEST 

FREDERIC N. GILBERT 
 .JOHN A. WILSON 

JOHN MARSHALL BRILEY 
 HENRY B. GUTHRIE 

OTTO CROUSE 
 DOUGLAS B.STEIMLE 
HENRY.JAMES .THOMAS F. FENNEl:L, II 

WILLIAM A. PATTY 
 GRAYSON M·p. MURPHY 
GEORGE B. PIDOT HENRY HARFIELD. 

PATRICK.J. GROWNEY 
 ANDREW KIRKPATRIcK May 28, 1951GILBERT KERLIN 

. The Honorable John J. Iv1cCloy 
Unit~d States High CommiSSioner, Frankfurt 
A.P.O. 757-A, c/o Postmaster 

New York, N. Y. 


Dear Jack: 

I understand that as a result of our talk on May 26, at which Mr. 

Bowie was present, we agr.eed to the following: 

1. I will recommend to my clients r1annesmann, K18ckner and Good 
I 

Hope acceptance of the model charter as modified by 
. 
Mr. 

I 
Bowie (specific-

I 

ally requiring the vote of two-thirds of the outstanding stock to amend 

the charter and providing,for registered shares) and also the constitu

tion of the new steel and coal units as appears to be a~reeable to your 

office. These are the strictly steel production units. : Coal seems to 

be settled except I think there still remains some additional evidence 

presented by rJlannesmann in regard to the capacities of certain coal 
I 

companies which your office is to examine to determine if s.ome modifica

tion should be madeo 

20 You are to make some formal statement, preferably in the form 

of' a regulation, that it is your purpose to see that certificates of 

stock for the new units, coal and steel, are distributed to the stock

3. 

businesses of the old steel companies outside of strictly steel product 7 
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p. 2 Mr. McCloy 5-28-51 

ion. (As examples, the bridge fabricating plant of Good Hope and the 

truck and motor plant of K18ckner.) As soon as your office has deter

mined the-facts I am to meet with you in Frankfurt to discuss the dis

position of these facilities. It is, of course, my unqerstanding that 

in this discussion I will not be faced with fixed plans prepared by your 

office for the disposition of these assets which have passed the stage 

for a reasonable give and take between us; in other words, that you and 

I would have a free opportunity to agree on plans. 

4. You will try to finish the complete reorganization under Law 27 

within three months and, so far as it is within my power, I will work for 

the same end. 

There was one subject which we failed to discuss and on which 

neither you nor I have, up to the present, sufficient information. This 

is the existence or non-existence of stockholder groups which might repre

sent control of companies which it is desirable should ~ompete. 

I was very glad to:have had this frank discussion with you on Satur
- ' 

day, because our interests are really the same, that is, to get into 

effect in Germany promptly competing steel units and to set up essential 

fringe businesses, with,a reasonable business appreciation of what these 

new companies should be. I understand that I am not to be presen~ed with 

plans to break up or liquidate these fringe activities or stockholder 

controls Itdthout there being sound business reasons within the purposes 

of Law 27. 

Yours sincerely, 

mlJ:GBC 
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AP@ 7'7~A, Frankfurt 

June 9, 1951 

Dear Garrard: 

I ~ve your letter of May 28· about Law,27. WbUeyourletter 
interprets our conversation somewhat more formally than :1 had 
understood it:). my comments on the substance of your points are as 
followss .. . 

1) I am glad' to knevt that you' are recommending to yo~ clients 
acceptance ot the standard charter andcoopera,tion in constituting 
new steel and coal utUt compan1eE1~' . '. ,'.' , 

. ." , .' . . 

2) On May 24 the High Commission notified the Federal 'Govern
ment by letter of its intention to distribute sharescH'the:new 
companies among the claiiuants as promptlyae pract1cable'after· the 
new companies were .formed. : There is no present plan 'forfssuing 
any forinal regulation to this ef£ect although this may la.terbe 
desirable. " 

3) As Mr. BOWie, wrote you several days ago, we will be in a 
position by about the middle of July to discuss the problems 
relating to the assets, other than coal and steel,' of yoUr clients. 
Since Mr. Bowie's office Will prepare 'the studies and recommenda
tions for me, I would like you to talk With them preparatorY to any 
discussions we may have. Both with them and with me you Will be 
given full opportunity to present your clients' point of view and' 
I would hope we could reach agreement. If we can't agree after 
suchan approach I shaU have tocOUle to my own decision.,' You Will 
understand ,of course that any final decisions will have to pe 
,tripartite so that our discussion can only be 1nformal~ 

, , 

4) On the question of timing your letter indicates'some Dus",,: 
understanding. We intend to try' to complete reorganization_under 
taw 27 as rapidly as possible. We may be able to finishsom~ of 
the Simpler cases in three or four months but it is clear~ that the 
whole job will take much longer. Certainly it will take an' unduly 
length of time if we have as many-delays and attempts to·' reopen 
questions that we have had in the past. We are anx10us, however, 
to devote all the nece~sary energies on our part to the completion 
of the task just aaBOon as it can possibly be done. ' 

14r. Garrard Winston 
Shearman &Sterling &Wright
20 Exchange Place . 
New York 5, New York 
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With respeet to your last paragraph, lean orily say that in 
breaking up .the residual assets, and the handling of the distri 
bution of ihe . shar,es of the new 1.:lI1it . companies, our aiJls will be 
limited to the aehievement of. the purposes of Law 27. 

Sincerely, 

JOHN J. MeCLOY 

·United States High Commissioner 


for Germany 


. i 
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1) (S'\) 1S 3/ F+ , 
SECRET 

MEMORANDUM 

June 6. 1951 

Subject: PEPCO Agreement ,of June 5 Conoerning East-West Tra.de j 

At its meeting on JUne 5. PEPCO discussed a paper prepared by' 

Mr. Ramsey on the 'subject of the maintenance of tree access to Berlin. 

In the course of the discussion, agreement was reached on the following 

points, which were to be communicated to Mr~ McOloy in connection with 

his forthcoming trip to Washington. 


1. The formulation of farseeing and precise 
} 

policy in regard to 
, German trade with the Soviet Zone in partioular and the SOviet orbit in , 

general is significantly handioapped by the present inadequacy of eoonomic 
intelligence relating to the areas in question.' The highest priority 
should therefore be acoorded to expanding this eoonomic intelligence 
work, including the provision of woh additional funds and staff as 
might be required. ' ' 

2. In future discussions of trade exchanges between Western 
and Eastern Germany, the West (HIOOM and the West German negotiators) 
should ,be guided by the general prinoiple that goods Which are necessary 
to the economw of Western Germany would be traded for goods which do 
not themselves contribute to the Soviet Zone program for the earlt 
attainment of economic self-sufficiency, and ,that in this connection 
careful consideration should be given to the effect of proposed exports 
from Western Ge~ on the econo~ of Eastern Germany. : 

3. In Mr. McCloy's presentation to Congress, it would be desirable 
to bear in mind that the necessity of maintaining our position in Berlin 
might affect our position on certain further overall restrictions which 
might be agreed upon for East-West trade generallyo " 

COORD: PA - Mr., Ramsey 

E - Mr. Miller fr\ 

SECRET 

• 
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O£~A~~'£U' V~ULe A'PRECrA'1 nEP.RT eN '~rSIN7 PL&MS 
~ttf!AIUH He. frij illi~Nt ~ AI.. ANi) eRttll DTIR AUfil!$ .(it t.:A\I 21 HEIGUAAN.... 
tilAnOH AN.'e~l TUUNfl t"@ft,,,,,,,,:,t:'x~C.Ui·1!1N=ef!HICtt 'LlnH~", As .' 

OttPAftYMENT HA9rueC:Vyt!)lNO HU-l'tlRNA1'DSN UP ·TO~.""t"li,~(t,'tJ:NG 
S~CM PLANS nl IS ~ECU~3'E~ TH'T RtP~0' ~f NA~~ Eir~ i~~U~K 
~tAMO ~TnLL 1tMTAlg't~n ~N'~RMA,ev£ $1A~I •. i '~ .. 

, 

;\PPEMtt;l HERE l~AT "'1 ~'~ME PtUHPi'hlVUJ.iN& VQ~ flttr;AY'" 
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IF'~I PlU:,\U'tnATHiN TftD' 6fKEft Q~vtRNtJlF.~n .At\f:tJc UI ',(ht [: l\JT~R"'~ 
D".a'M£NTAL C0MMUttt€ ~N al~M.N ~IIT~ At TO ~"!~ AN~~~~ 
$~eH HARNe~~lAT~~N S»~ULD ~EE"~~TE.e Y0Uft ~~E~! ~~ tHI' 
P®DNl',$I 614 t.~tJHT ef' nllltu. iSQ·P.l\.PiHUl $PJ· FiHf'U:r:PLi:!i M!fi) . 
P~Gc£&uft!a 'i~ ~£Ii ~~T1L~~EMT A~I RE~U~SYED !H C.NJ~NelS&N 
V.tH AaIV~ re~p.~T. 
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C,aIN~T ow JUNe 5 AP,aaVt8 I."'YING LAW IHD ~CCOMP'N'
afile i~r~ !;lI,lHtW'f . {u.~.t?il:uNaiH"'G} f' 018 S~.HmMM~ PL.~. ,SU:%~~~fH A"q 

FO. SCHUMAN PLANtDNF~ANS 1MA' QQVI~NMIN'~ S7akL PIE.IINQ 
r.OW if1l,i\'H'H::J\'rUHI ;'31" 5~"I~ Hou~a~sat:,o.!\Ut \&~GqWl>nrH~ Of' ~UH':~N~~1 

, ~,el~i dULl 25. SUCH IARLY .,,'PIC.TeeN HOUIW,K jPPIARS 
SNC~CA9~N.LV UNL'KILV~UE BOVH to PIOCEaU_lt foN~ P~~I'SCO- , 
£COt·J O~ ~ C MCON$ HHtttl Ut,' :jj' ~ 0;>,)& . ~~t: l'j~ ~ ~tJ (mff 1W:t.~G~~" U02 f':i!!I)}'N~f-'tl~ "§' ~ 

0" j, '.
~lHtfl'~!f!l«!) , t% O~PM41tJj£~.rf# MAY 2~·. Ov ':nU:'IHt S,it~i'C ~~<Hnl\h)'!~Sl'
8V tI, NOW !V H~Iti'o,\'1't. ~ l~MH N~ <J;a: + .kl·~~ C 1;'RY#' ~N 'ifC; R;t; t{.;li;Cl~:Si'!l}&
l'\t~ B' GrcA~"·~Y4\( (li'f,,iffMltNi \.hH-S& \lHHhHgr.~· 01 D!P.~lill1ir~t:t'.If ii'~t(-:
Gft;~M). CUIJUHtln' ~l!los~e>t·~'.~ ro~ GttHli\N ~J\'fH'H:~,1H~)!\1 JH-:'tI~~al:'" 
t&'ED YIMIT'BLI,~I ~QLLOW.> ON '1IUM,tiON '"AI PAaLfiMIWY " 
R£C£iO ACYUALtl COKMINtleJU~Y 15 (uNtlns'AND Fe. ERAMPLt s 
'tH.j~/r ~f.Ali..a.:lS'?!f:n~T.f}<!nHt \;n"H4 HJ~#~tif $f.'It,~g""k. $!8':atHH-I ifU~H~(i 
Rti:Cit.~r: . :' . " : . 

• i ' • .!.

AteamelNO ,SCHUMAN PLaN S~e.tlARiA' '~D SIC.~YA.Y 0' 
BUWIIIIAY FelllGN Avr~l.s COMNa"e~$ POSIT. !BUNgI2RAT 
AC'~ON ON PLAN CAN as IIPEeWEe '0 51 CO.PLI',. BY JU~I 21, 
S~~fH IHl~ ~HI~~I!4i') ~t Wi~IlU: ~tVIt t{H"~~l:Wf?$ ft:.t(tMUH wG SlflllMIL t:% H;~':" 
f6tW"!i'$ Of .e~HI~HisrHU,1 ~~€s:.~YJt ito H1CLl$tU: t:lU~81H)N ~~ n\ir~Hi(t~·· 
~I!Nil' Of)l ,9.k,t,U;~fiL~ t#i.itHf)tU~ IUG~1!'$ lIN&ttf; Af:'Ht'"lIt 32: on w)~ 
a~$;>: J,>.ti e'~ Il::«CLuan\tit SEC At110ta QiI! f'!.,~N~ N~Htril1i R~~r.tjt! .. 
W."PHALIA ~~ CGNYINaER IN '"~. CDnMle~ION ,.OUGM NO IEit 
yaOUSLI IBPeeYEU. TCMI RltVEIN JUNI 21 AND J~L' ~~ WOUL~ 
THIN a£ UIIB U~ BY BUNal.VAG v~."·.t&'IHS .FIBAfS~'fWI 
i/.,~~ J\N~ tC~(\'H 'll"t.u: CORHH9t;t;t.':iii IJN~.!l' ~~COt.n;; MHJ 'fi~ ~~~\:1! j:Q~ft\1iil9 N&~. 
PIOGISLV PI.FCIC! BI2NQ HILD OVlft uwr*L Ar,gl:TI~WfNaTftON 
0' ~Uf,$HtUl QilJ':~ r.1~,;) . t'lC~UH)!tH.iU:l f, f.H:t,St. ~iW'~: MlJJl;1!I; ~" U fa:; i!'; ni\:!~." 

i , 

3063.18 


http:D!P.~lill1ir~t:t'.If
http:O~PM41tJj�~.rf
http:SNC~CA9~N.LV


" 'Entry H' coG'" 
FHe :~i,$t,:-:!u6e'~~f 
a.ox ''. .·~-7"H .........-.._ .....___ .. 

. :;l 

'l'Jiil' 

306319 




• ' 

...___.~_i)?,_~at~ 1..f-I-41-1-' 

Entry t!lCOG" , 

Fife {'\\9.i$ i - :)upe \ '3'1 
Sox '," 

1-, ' • Y S"1~-----------~--~ 

J! ( 
! i AtJt!ion, 

-:~J__ 
... ~~.. 

~ 

for'" HICOG - JOT 
122 SOP''- "9501 

OffiCE OF THE, U. S. HIGH COMMISSIONER FOR GERMANY 

B A (KG'R 0 U N 01 NFO RMAT ION
.. . " 

ISSUED BY OFFICE OF PUBLIC AFFAIRS 

AP0757·A 

FOR BACKGROUND ONLY 
NOT FOJ RSPRODUCTION 8 June 1951 

Tel:Frankfurt.8239 

:eackgroun~.No. 51, 

THE SCHUM.4.N PLAN; 

, The Schuman Plan, who@e ratification-proposal was unanimo.usly de'creed" 
. 1:) the Federal Cabinet on Tueaday, .TUne 5th, now goes to the Bundesrat and 

C--:----' e'xag for debat? an~ the decision. whether the' legislative branch ' ,¥
 _ 
' _____a.e'cepts or reJects 1 t. 'i'he Bunq,esrat 1S eXpected to take up tIre Plan before 

the end of June, and the Bunclestag thereaftElr. The time. element is somewha,t 
sharpened by the irruninence 'of the parliam8nti'!:-ry'sUll1Iiler recess ,,"hich 
commences in mid-July. . " 

Since the Plan will be carefully e:,x:ainined, and explored in~ debate, it is 
'worth wl:ile to review some, of the me,jor pros )Lndcons which underlie the 
Plan itself. 

'The significance of the Schuman Ph,n is political as much; as ,economic. ' 
The Plan is an irriport2.nt step towards Franco-German rapproachment and the 
realistic, practical integration of industrial· resources wi thin :sur-ope. It., 
is in this light that thB AmericaI} and ~uropean pUblics will judge adoption 
or rejection of the PUm. . 

The Schuman Plan now a.waits ratification by the Parliaments 6fthe siX. ' 
countries :whose del'egates initialled it in Paris on :,:arch19th land whose 
fo:reign ministers signed it in Paris on 18 April. .1;,\ ;rejection of the Plan 
by the German Parliament," or an ,acce:.:,tance so qualifi'ed and by:a majority 
so slE!nder as to suggElsttktGerman participation maybe incomplete or ' 
nullified, may well be, interpreted 'as a serious setback to, the 'proapects of 
reliable andpractic8.1 Germen cooperation in joint Zllropeab efforts. If . 
this took place the Ainerican people as well as muehof the 3uropean' public 
particularly .the lfrench, might well taka, the position thc1t it is not 
possible to "do business" W'lththe Ge.rmans, that the G"!rmans are not willing 
to subordinate sbme Of their national int8rests to wider :5u:copeaninterests, 
that they are dominated by ~uspicions and antagonisms towards other 
jUropean na~ior;.¢, and that there is les.:.: possibility of builiiing a stB.ble 
European family of nations than :.J1,lropeans have hoped anc the UnitE,!d States 
Government has believed. In other words rejection of the Plan by the Bundes
tag, or bare acceptance, may have a tendency to isolate Germany' in its 
e~osed P9sition vis a vis the :8ast and to chill Ainerican public support 'of 
Germany in ~ropean affairs~ 

It is apparent that the principal ',public E,s~\'ell as officie.l impact of 
the Plan is political, symbolizing an,importc.nt stepwowards a European 
unity desiteti by furopeans themselves. Nevertheless the Aconomic 
.advantages which wili arise'from the substantive content of the'Plan, are 
significant~ 

, The major ecpnomic aim'wlderlying the Plan has been to create a common 
market 'for coal and steel, and. at the' SLme time to prevent c:ny single 
national group from dominating the coal and steel resources of western 
EUrope. Bo,th conditions are' safeguarded. The French, sponsors of; the Plan 
sought ,provisions assuring non-domination by any national group; the United 
States would not put forwc::,rd its moral support E'J1c:, endorsern"mt C!f the Plan, 
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<,' 
unl~ss it believed that the ,L'rinciple of fair and coop8ro.tiveo.dministration. / 

were guaranteed and assured. 


I " . '. 

other economic' advantages include the following:.\ 

1. 	 The Plan offers the German coal and steel 
l 

industri'es an o,pportuni ty 
. for urlobstruct.ed access to the riational ,markets of,· the Oth8+ .five 
countries' for the first ~ime in more than 30 Y8ars. 

2. 	 Tp.e Plan will' enable the Allied ,o(.;cupo.tion powers to lift the 

present limitations on G~rman steel capacity. 


3. 	 ''rhePlan will. substantially increase the possibilities'fo;r German 

industry t.o find a means of financing modernization and expansion. 


.1,4. The Plan offeis labor protection aGains't vlage cuts ,as a device of 
competition between the diffnrent countries. It provid8s guaradees 
whereby labor will be ~ble to work across natiOns.l boundar'ies without 

, fear of job discrimination. 

I 

Germa.n Socialists have sincerely questioned whether the Plan would 
prevent future ,m~tionaliza.tion of the Gr.:)rman' coa.l and steelindusfries. 
The Plan. s tc. tes spec'ifically th<!.tit. does not affect the ovmership of any 
pa.rt of the coal or steel industry in the participati'ng countries. It is 
well known thc.t the French: coal industry is nationclized and that the 
Government ~s a relatively large stake in the French steel industry. 

de:prive. Germans of necess;:,;,ry control 

. I 

, . . 

The DKV " G~~_Cb8:.1 MaYlCe~illG.,9rfiaI!.~.~~tiEE. 
" 

Some have maintain8d dissolving the DKV, which the Schuman Plan 
calls for, would 	 over produc tion and 
distribution of coal. Some &lso argue this wouldlen,dto the closing of 
lovier degree mines and to Jner:1ploym:;nt in Gerrrll;~ny if' the, demand for coal 
were to drop, i.e. in a coal surplus period.· 

These arguIIlents overlook, perhaps purposely, tJ:l£, t the High ,A~thority 
is 'given special powers for allocation of coal, in times of coal shortage 
on the one hand, a~d for meeting the pro'olm,;s of muintaining opera.tion of 
essential mines. and, stabilizing employment intim.~s when there ,'is a surplus 
of coel. 

In the fram8wo:;,'k of'these pow'ers the rliChPAtithority will "consider the 
problems reaul ting from the iiquitation of them.:v to tc.ke.steps or creute 
organizations for the solution in accordance with the Schuman Plan of the 
pe.rticular Gerrn4n prob18msof COE'.l qualities, ma'i::.terialfce of ca-padty and 
stable work conditions ',lith the aim of avoiding soci~l tensions;1I This is 
the language contain8d in .dhancf.llior Ld0.nELUer' s 19ttr:r to the Allied 

. Com.rnission stating an unc:.erstanaing rea:hed in connection with' t:qe German. 
Federal Government! s signature of the' Schum,anPlan.' 

It used 'to'be that in co,:~l-surplus periods othe countries ~vere able to 
shut off hUl:r coal,in favor of their O'im local mines und force ~the mejor 
impact on to the I-rulo..r mines. This Viill no, longer be possib18. j?or coal
surplus periods tlie High Authority is given special po'wers enabling it to 
fix minimum prices an(~ proVicl.e subsidies to les8 efficient mines. The High, 
l'",uthority, in conjuncti~nwi th these pO'Ners, is specifically 1;0 work" to 
avoid an inequitable distribution among the workers of such reductions in 
employment as might result from reduced 'demand. II (Section 12 , Transitional 
Provisions). Thus the High c.uthority will institute oil c. :':;urO:l?ean basis " 
some of the positive Hinsure..nc0" functions of the present DICV.: 

\ 
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The mono":,,,national (and monopolistic) character of the mcv is, however, 
inconsisteht with the purposes 'of DchU.lllan fl!m negotiators which were 
namely to create a larger and, more <:.ymtmic mt:rket than has ever' existed 
up to now' in Europe. Interests of Ruhr I1S a geogra,phic area are. fully 
safeguarded and, in fact, the Plt::1n wili .cause the closing dovm. of a number 
of Europeu.n mines, particularly in Belgium and will greatlyexpitnd the 
mark.et availf;,ble for Ruhr coal and steel. . 

The principle of equ~X pricing 'of product's for nL:.tionc~l and fo·r 

export consumption. does away with diffeJ;'eritial pricing, immeasurably in

creases the 'marketabil:lty of 1:uropean products consumed 'Vli thin the l,arge 


'Plan-area, and symbolizes, an I?radication of bar:i'iers which could not have 
been othe~iVise achieved 'illitho'ut creation of the representative High 
Authority. 

l.£. further source of good material' on th? Plc~n is the Znglish~lQ..ng"..lage· 
pamphlet entitled liThe Schume.n PlaJl -- the European Coal and Steel 
Communi ty" recently distributed by IIICOG to -r0..cipients of this backgrounder. ' 

.'" . 
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C 
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y 
, 

June 8, 1951 

Dear Hank: 

This is iD.reply 1;e yci>ur two letters af May 15; aD.d 21, de~1mg with 
the Declaration of Intention and Interim Agreement. Subsequent comsidera~ . co 
tien has led us to tae conclusion that amy debate new ever a cAoice between .<:.,t 

the tve is fruitless because a defen~e contributien Will not be abtaimed, iuntil definite umderstazding has been 'reached on the terms of such iii. con
~tribution ed fl)f most (f)f the contractual agreemeJlts. Let me analyze tl:l.e \() , ,
VI . 

, situation step by step. : 	 ~ 
, " ' 

L It seems perfectly evident t:nat tke GermaJl.S are not go'illlg to 
make a defense centributiontmtil tlaey bow what it is to be a.1ad wlaa.t 
limitations will be illqllosed en, tlaem by'NATO. 'Tkey will lta.ve to be sa.tis
fied that tae forces whic.they contribute &rese erganized and supported 
tlll.at tlaey will b~ militarilyeUective and taey wiJ+ bve te be satisfied 
of German "equality". I1.I.: tkis secemd aspect I de net thiDk that tlaey will 
insist that every limitation,upe~ them be imp(f)sed equally upon every other 
NATO ceuiltry but they will:; insist upon similarity oftrea.tment: im. respect 
te soIlie majer items. TAe Council is today ferwe.rd1:rag tke report of the 

,	military t&lks wit1ll. the c;ermau. T1aey have, agreed its, terms With the' 
Gel'Illa.l!lG so tltat a.:m ide:i.tiw report 'will be made til) the Occupati0Zt g0vern
ments and te tke ChucellGr. The Germans laave sta.ted tlteir pesitici>n very 
specifically a.ad bluntly., I do D.ot believe that their positioB is as 
rigid as their propesed l.u.guage would suggest a.md. espect tut: tlaey will 
subsequently be WilliJlg te make cQlll})romises but it is quite evide:at tnt 
the NATO positio. taken last December will met pr$duce,a German defense 
contributio:a threugll NATO~ The Dswer te these difficulties lfJ!AY lie ill 
tl!l.e Eur0peu Array ,conc.ept. nich· ma.yprovked a. better means to pecenCile 
French and German vieWs thaa revisioll of the NATO directive. ' 

When I say· tllat' we :must 1uI.ve 8Jlt um.derstudiJlg with the ·Germam. leaders 
I do not Mea tllat we mtst have :progressed to the :point of a f,irutl detailed 
agreement ill legal form, but the :pri:aciples a.nd tile major details must be 
settlea. No general represeJltatie:as to them will prod:u.ce a defense c0Jltri 
butioJl. ' 

2. This de~e.se contributie. still will met be fortacomimg until we 
llave a defil!l.i te UDderstuding witll the Germal!.s on tlll.e scope of, tlile new 

,~ 

C(!)l. Hen:ry A. B:yreue, 

Burea.u of German .Affairs, 


De'Dartment 'of State I 
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,relatiel1slla.i:p basea 011 tlB.e 'centractual agreememts. TIle 'GermaD.S' uve iuisted. 
on "equaJ.ity", wli.icla. seems te m8a.n te them tlie exercise 0f tke attributes of 
soverei~ty;. Amy Germam actiOD ,om. defellse, must luLve a big maJority te support 
it. TlII.1S means that tll1.eSPD has to be brought iJ1to ca.m.p. , T<:> accC!>1Qlisla tais 
0ur preposals must be su:ff'icie:m.tly defim.itese that tlteGermu.s 'Will DR 
what tll1.eyare being effered. If, tuy are llet def1nite Sclaumaclaer 'W1ll 
simply raise se maRy questioms ab0ut tae terms of eac. preposed. agreement 
tlaat la.e will co:m.:ruse ili issue a.mil. divert, attelltielL frem the 'maim subject, 
&l'4d there will be D0, hepe ef getting the SPD tractin to reverse kis caurse. 
We 'Will have brougat tlae'debate over tlD.e terms af tbeagreemeh..t i:ra.to the 
Bunaestag thraugA the back door before these terms ~ ready 'fer discussielt 
ana will risk the premature establisAmeJ1t of a Buadestag pOSition on the 
final terms less favorable thu we could have reaclaed thraugll orierly lIlegetia''':,', 
tift." ' 

'3. Altlleugk 1D. view' af tlaese facts neither an Interim Agreeme:nt :nt!)r' 

a DeclaratieD ef I:nteDtien will obtain a Germaa defeD.se cOD.t~ibution, this 

does ,net lIlea.m. that am. interim daeWlleillt woul.d.' not be, uSeful te hasten the' 

process Qf reaching cC!)n:tractu.&l a.rra:ageme:mts. I:m.deea we have felt all alollLg 

that t11e illitiaJ. PUl'Pc.,seef a DecEl:.aratioll of Intellltion woola be to serve as 

iii. veldcle , first, to wQI'~ outm0re, quickly &D. agreed statement ef eur 0Wl!l. 


:policy i:m.ciluai:il.g tlle views of the Defense Depa.rtmeJll.t ud EUCON: secondly, 

as a. catalyst to' get Tripartite agreemelB.:t; and third,to gettlae th1nkiDg mf 

the Chan.cellor. If it e.ttaiJl.ed tHse emde it' 'Would :mave been useful even 

if it never became' public. OBe .of the d1:f'ficulties l!I.GIW is taat tlaere is DO 


clear framework within which the thirtY-Bime poi~ts fir i~to ~heir pr~r 


places. As a result the perspective for makillg cilecisiollS has' been lackillg. 

, I ' 

4. 'The first step tnBrd our ultimate goal seems to me clearly such 

an agreement Em U.S. policy. I t1timk HICOG aU State Department views are 

suff'icie:m.tly ear togetJaer so ,that we could, g~t a.1og for awhile 'Witlieut 

fmy formal agreed s:ta~n.t but it is clear t.at EUCOM Ud tAe Defense ' 

Departmentllave aD. equaliD.terest iD. tlile subject .. Basically wU,t i8, Deeded 

therefore is a CommoB caacept of tme future status of tbe present oceupatiQll 

forces road if' you could reaell all'agreemeat 0. tllis with. tae Defellse Depart

Dlelltlud tll.ey wuld issue suck :D.e'W directives to EUCON as are' :Recessa.ry , it 

wsuld. prcwe most helptui. ' 


5. If 'We a.gree on U.S. policy we then come to the problem of FrencJa 

a.u.dBritish delay. TlleB:r1tish biTe definitely ,mot been 8J1Xi~usto preceed 

expeditiously, perlaaps due to the attitude of the Labor Paizty~s left willg. 

Tlle'Frencli are i. liI.o,position to proceedlllitil after tlle elec~iolll.s and the 

establisllme:n.t' of a stableg(l)venament, if tluit pr0Ves, possible~ If :not they 

will face another electie:ra.. We face tlae possibility of weeks ,and even. mOJiitlils 

ofaela.y l:?efore 'We can expect French or even British agreement to effective 

actien. 


, ' , 
'\.We' will try iD. the meantime to get tJaem to discuss the subjects a.m.<l, 

reach decisions fer :f'u:l::'lli-e use but even this is Bot certaiB. ' 'A;p]!Iarelltly 

they are ready for discuSsiOns wit. the Germaas 0n subjects w~ich have l!I.O 

great political sig.a.1f'icaDce. , OD. the ethers it appears, tlaat ~t best they 

are willi:ag to listeD to German statemeD.tsbyt not to reply.. Uder .y 

,,,,,,,.111, "I:I"'~t'!"'ciln"'jlL af, C!0Ul."Se " we will not have' reached defiD1te, u.m.clLerstuabgs 
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with the Germau wla.icla. .a..re B.ecessa,ryud 1nd.ee€l. we will have ~oBfirned tke 
suspicioll held by many 0f tae Germans tlll.at we are. s1.m;ply stal11Dg u.d do n0t 
1Jl.tend im good faitlll te make. tllem substm.n.tial equa.ls ill tAe EUrGJleaD. part 
nership.· :. '. -., '. 

Firua.lly, tll.ere is evidellce tlIat tla.ere may be Tripartite d1ffereElces 

Wich must be settled at g0vermnental level. The FrenclD. :here . seem to waJilt 

to go aloDg witla our cGl!I.cept to a 8ubsts.mtial. degree but· it is becom1lag 

clearer that iBfluenti&1 e1emellts 1m tliu! Quai D t Orsay place a differe:&.t 

inter,pretatioll 0Jl1. Brussels tAU We do amd are 'Workillg mGre tcn1a.rd 8.1l.ot1ller 

revision of our exist1mg powers thaa toward a basic caaage ia the occ~a


ltiQJD. status. I . call Your attentiQll USO to Paris t 7802 of 20 :May tG the 

Dep&rtmellt (952 to Fra.nk:rUt) imlicati9 tile inherent 0PPositiol'l of t1Ile 

Qua.i DtOrsay to our ideas' for ;pr~gre'ss. !. 


6. We CaJl !lot af'f'ord mGllltlas of delay~ On t1ae OM lla:D.d the defense 
ceiltributiol'l itself is urgellt; em tke other tb.e situation here in Ge'rma.y 
is deteriGrati:mg. I11 ad.ditiGll to the cable reports wlrlcli you ]nave la.ad, 
I am disturbed over tlie p~ort of our public Opillioll survey which skews a 
marked decrease in the re..o.1JD.ess of the West Germau people to participate 
in a:Jl Atlutic Pact Arr.rry•. Last October 6310 of tla0BW polleli favGred partici 
pation with 30% opposed; T0d&y 43i are ill favor and 33~ apposed. Bo1U'1 has 
recently reported FOP skeptiCism of oUr good faitllim substitutimg cGntractual 
arrugements for tile Occupa.tion statute. otJaer straws in tla.e Wind point in 
tile same direction.' , 

7. Im. the ligitt of these factors t1ae questien is llOW, kow best. to . 

]lrocee<li. The first ud 1rrimediate. ItrGblem is' to get aJ!Il agreeci :paper~ statil11.g 

U.S. policy aDd then on tlae basis et tkat to seek French amd British agree~ 

ment to that statement 0tpolicy~ Fer tAispurpose I thtmk GUt Declaration 

~f Intention effers the best starting pOint, since it is a little more 


. specific that J'CDUr paper. It must, however, lIa.ve material revisi(!)n nich 
we are underta.k.i:m.g in the ,lig}!lt of' the feregoi:mg a:mi. of your comments. _ 

We <lio not :meed at tkisstll.ge to decide vnaether eventually tl!l.e paper 'Will 
take the form of a Declaration of IntentiQliJ. Qr an Interim Agreement or some
tltil1l.g entirely ditferell1lt. ,That CD be decided wb.ellwe raise the matter with 

. tlae Chanceller and iJ!l. the light 0t circumstances then eXisting. 
. . I 

I may perhaps already be in tl!I.e States by the. time you rec~ive this 

but comments which. you can se:ad to Fr&:l!lk:rurt will be extremely helIttul. 


, , ~ .' i , 

Sincerely yours, 

\ 

JOD J. McCloy 
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A~ To: 

fI1~om: 

Subject: 

Mr. Samuel Heber, ,Office of polit"ical Affairs Date: I . June 7, 1951 

Guy J. S·i.-ope, DP Divi,sion, Political Affairs 
I 

Cormnents on 'the Gennan Eefugee Probleml'rltIl Relationship to tl1e Sonne Heport. 

I· 
It is universally ackno'HledGed that the' presence of 8 to :10 million 

refugees of var:L01.J.S kindS' in Western' Ge:cmany ccinstitutes on<i' of the g-.ceatest 
post-war problems which has not yet been rosolved. Ge::.'man atiitudes have 
changed a great deal sinc:e the close of the war •. Formerly th~ principal 
reaction in the Germarl mind was one of deep reserrtment, with nlil:i:tant 
assertions that 'ultimately the refugees would have to be given the opportunJ.ty 
to return to their former, homes, as a matter of right. HOl'fever, during the 
period in 'which I have been connected 'N:i.th the DP Division, since October 
19L~9, there has cleveloped a far more constructive and realist1c attitude 
from the German leadership. During W11itSLLl1tide season there 'Ji!ere many , 
refugeo c;atherings throughout 'Nestern Germany. A perusal of ~he speeches 
,made at many of these gatherings, '·some verylarce and others small,sh01:Ys 
that almost invariably integration of the refugees into the econoniic and 
social life of the country was the. solution offered. It is, of course, a ' 
standard procedure for every orator to 'remind a refugee audiertce that their 
right to return to the home area is fUl1damental. However, excepting a few ' 
of the most raoid le,adc.ors, these speakers always i..l1sist that only by peaceful 
means should the refuGees' expect to return home. Because of the difficult 
problems involved in developing a reasonable theory for II going' home", it is 
noticed that· more and more of the r'efugee ~eaders are advancin'g the, idea of 
a European union, with substantial evidence that a large porti'on of the 
refugee group responds favorably. The Fedel~al nefugee, Minister, Dr. Luka
schek, frequently repeats:a favorite eX',;lressiol1 that under no circwnstances 
do the refugees want to return home p·ast the graves of fallen soldiers. In 
noting these favorable developments, it would be a mista.1.;:e, however, to 
asswne that the refugee probtom is not fraught 'with grave danger for the future 
unless it is reasonably resolved.' .' 

The cormnunity of int~l'est which tney feel in connection 'with' political 
developments. in Western Germany is apparent in the strength of the refugee 
political parties shoy,rn in recent Lc?Jld elections., By decrees <;>f the several 
rnilitary govermnents in the Wes~ern zones of Germany refugee political parties 
"mre not licensQd. In the long term'view the wisdom of this policy is even 
now o~eri to great q~est~on•. v1[~th the. passing of military govefnmqnt and the 
appearance of the. Hlgh vorrrrUlss~on, thls ban was removed. I am: happy to say 
that the U.S. Zone stood at the forel'ron:t in this creditable action. The 

i 
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. strength of the BHE (Refu:gee :party)"' in several Laender elections is shown 
in the follo~~ng table: 

Land Date of Election %of Vote to BHE 

Schlesi~g-Holstein July 1950 

Bavaria November 1950 

Hesse November 1950 

Lower Saxony . May 1951 

-IHn the Hessian election the BHE and the FDP offered a' combined list, of 
candidates and cauP'ht, 31.8% of the votes. In the formation o{ the government 
these two pro.ties irrU"nediat~ly separated and divided the seats between them 
as follOi'fs: EHE 8, FDP 13. On this ratio it might arbitrarily, be determined 
tb.av w e DJ..,!, vo v 'was • :/"..I- .I-'h .....T~'''.l-e 12' lcl 

In the formation of the l1ev.f governments in schlesi~g-Hols'\Jein and Bav

aria,; the BHE became a member of the majority coalition and in' each case 

filled the Refugee Ministry', post. This, of course, places them in a 

strategic position in both .of these Laender. The new governmeJ.t't has not 


. yet' been formed in Lower Saxony although the most likely combination is a 
SPD-BHE coalition unless thelatterls verY' hiQ'h demands can not be met by 
the former. In a special election held o~ ~!1a:j; 27, 1951, to fi:1;l a vacancy 
in one·of the ,Bundestag districts of Bavaria, the BHE candida~e received 
25% of the votes. This might indicate a considerable increase in the strength 
of' the refugee party in Bavaria although it must he kept in mind that the 
candidate. is; the chairman, of the BHE party and is also the Refugee Secre

'tary in ,the Bavarian cabinet,. In looking at the retUrns from LOwer Saxony, 

one must, also remember that the Neo-Nazi SRP gathered ll;b of the total vote. 

lvleny analyses have been made of this vote .and its possible sources. Some 

analyst~ thL'1k that but .fe1,.i refugees Viere among the SRP voters while others. 

believe 'the opposite. Thefact"is,ho,-'rever, that the SRP vote arid ,the 

BHJ~ vote combined total almost 26% of the votes cast. Both of t.hese might 

be considered as unconventi'onal parties .and the possibility of a future' 

combination of these elements certainly ca."! not be ruled out sirke there are 

man:,' leaders in the BHE who~ formerly b..ad high con.."1ection 'With tlte Nazi 

Party. 


During the lifetime Of', Q1JIGUS a small refugee opere:t.ion Vias carried on a,s 
part of the headquarters staff with, some repre,sentation in the L'aender 
military governme1}t staffs.' It was the expressed position of th:e military 
governor and t.hus apparently of tJ.:1e United states that the refugee pl~oblem 
was pUrely of German concern. The u.s. High Commissioner l sorganization 

,C'l..lso carries on a refugee operation, and there has been no expressed change 

.1."1 the U.S. position. The High Corrnnissioner and others on his staff have 
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I 

in public pronouncements frequentiy referred to the refugee <Lu~st:j..on in terms 

of its importance to the German nation and have invariably,expressed a great in

terest on· the part of the U.S. in its solution.. There have beeh many citc:-tions 

of the various forms of assistance ~hich have been given under the U.S. a~d 

pro"·Tam 'either directly on behalf of refugee actinties or 'indirectly by 

real benefits through grants made to the general economic rehabilitation of 

GermaTlY. ' The policy of maintaining that it is basically a Ger¥lan proplem 

has appar!antly brought about some very favorable results, espe¢ially yJith 


, the great changes in Gerrna~"l attitudes as already referred to herein. However, 
the German leadership, notvrithstanding its more constructive a"ld realistic 
attitudes, has consistently continued its efforts to gain internat.ional , 
recognition of tIns great ,problem. On,Aug1..1,st.25, 1950, the cons'u.ltative 
Assembly of' the Council of J~urope adopted a recoI)lffiendation' in thich it 
brought to the notice of the COEllnittee of ]I;iinisters the urgent! neces 8ity 
for' helping the refugees.: Furthermore, it requested the immediate, establish
ment, 1IIIi.thin the framework ,of the Secretariat General of the CoUncil of 
E1~ope, of a temporary ser,vice to study the' problem raised by the legal position 
'of the refugees and to i)rovide for their most pressing needs, particularly 

in the case of thos'e refugees vrho are not at present receiving ,assistance 

from any international organization. Certain activities under:this action 

have been carried on by the.Secretariat General, consisting prinCipally of 


J ".

sending inquiries to Western European c01.uitries concerning the refugee problem 

which may exist vdthin each COlL.'1try or the possibilities of· accepting refu

gees by that country. It also got in touch with other, organizations interested 

in such problems, including the lLO and the mo, and a worldng party studied 

and reported on emigration', andinu:nigration possibilities throughout. the 

world, considering also the possible sources of i'u...'1ds vihich wou!lci be· needed 

:Ln carryL'1e on a large migration program. Recently the Germcul Chancellor, 

pr. Adenauer, in his capacity of· Foreign Minister, in taking his seat a.s a 

member of the Committee of Einisters of the COl.U1cil of Europe, made a warm 

plea for a continuance of the Council! s interest in the refugee: problem 

and for practical meas~es Ito be undertaken by the Council. As: a result 

of this plea a Co:cunittee of EJqJe+"'ts was constituted al1c1 is presently sitting 

in strasbourg this 1'reek in :connection with this assignment. ! 


Before my connection iv:ith the DP Division steps had been taken to have· 
the ECA sponsor the costs of a technical mission to study the pfoblem. This 
mission, consisting of a group of .l\.merican experts together with a similar 
group of Ge::mans, commenced'its task in September 1950 under thE! Chairmapship 
of Hans Chr~stian Sonne. The group cOlTt.inued its studies until 'the latter 
part of December 1950 and p:ceparec1, o. comprehensive series of redommenclations 
in a report '{mich 1'laS transmitted to the. German Chancellor under the date March 21, 
1951.---Attached are stup.ies: made of that report with pertinentcoI!lm.ents i',115.ch 
were prepared by members of:the DP DiviSion. In the first colu.ml1 of 
attachment I are shoV'm specific recommendations VJ11ich the report' makes in 
connection with practical actions '/rhich can be 1ll1dertaken in integrating the 

I 
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refuf~e population of Vfestern GermaTlY. One can . that '~here is very little. 
neVi sho"V'i11 these recommendations and that many of them have been made 
prE"Niously. However, this probably the t:l.iilk that an 'attempt has 
belen to bring them together i.Tlto one comprehensive document and to 
estim2.te the actual. money: costs that might be required in imp1ementing them. 
In second collli1LTl are shovm some of the actions which have already berm 
te.l{en under the various headings carried 'in the Sonne' report, :and the third 
colUliID carries some COiTlmentG simila:cly al'ra.'"1ged. Also attached is. a table 
shoy.::LriC; a st!.ITl.....nar;JT the S!ost's and another one setting: forth the recommend
ations by the Sonne Group conc;erning the· sources which the money 
to come. The cleyelopment(3 in connection with this .are 71'Jell-knol'ffi 
to :t,1105e who at EICeG been closely connected vvith thesllbject•. From 
these I have the follovdng impressions. There are tvro .recommendations or 
implicat,iollS in the report 'shieh are quite 1.macceptablE~ to the: U.S.: first, 
one '."J·hich would implicitly require the U.S. to furnish approximately 
~i:500 ,000 ,000 as a loan or. to Germany t.o offset a theoreti:c2.1 increase 
of imports which 'would l'esult from the additiona,l stimulation of the German 
economy brought about ira.plem,mtation of the pr06~~am; second, the report's 
insistence that the solution of the refugee problem is of eQua;Limportance 
,v-ith a defense program and that therefore the two must go hand in hand and 
are f!inseT)arable.". This makes it easier for the Gennan Government leadership 
to press for reco3,:nition of 'bhe reduction oJ! anyacr8f3d G81'man: defense contri
bution by the A,mountof money that may be spent, on integration; ,that, 
because of these two ve"J.;I.lmdesi:cablr:; features in rep:Jr"4, U.S. will 
not ·t;ake "my offici.?,l not,ice of it. If my impressions are, in' fact, correct 
mid especiall~r the conclu.s:i:on, I feel it incumbent upon me to point out that 
I consider this as likely 'to brine: eventual criticisrn and blame upon the 
r.s. High Commissioner "md the Departmmt of state. '.:'h8 report- is a fact. 

Sonne is an enerc;~~tic " alilbitious, a.nd determ.ined personality. must 
be considered a foregone conclusion that he ,;'[111 make a .deterJ11inecl fight 
against any tJ suppression"of his report. I have . it from j'JIr. ;vU.dde1mann 
. "t' (,. ,,, ~ lC'··' d .p •• '11' d ~ th I. t01 ne ,J·er-man J:.;elugee M~n~s"[,ry a.11 J.rom l'.'lr.· tIl __Gnbran 01 "e Depar'GJ:1en , 

2.:rrived in Germany for a30-dayvisi't, that Sonne has undertaken the 
formc.t,ion of a committee oJ:' nationally-lmmm. ,A.mericarls for '::,11e purpose of 

~ .", r~ \.,; ".' ~-.....",,,,, .",.~ _,-,...,,"on";'ro,,,s· 0':' ":' ~...Gei'rra. - .• --n r("iu("ee f bi1"'~""I-;on4-""'";,.;;;. ..... _... l)C'f'o~'f'.... t 1 '('''''0''-)1'''',J\... l .......-"'n"~"' ... tl"l'" .. ...... ""'1 

tn.e states.' I ll11clerstalld. t!18.t ~p:tornillel1t- 1')e~"'sons '11ave 'be0n\"'oressin~7 
. ., -.... .t:' c.> 

Col. pyroade for some expression orithe re1:)ort. 'T'here 'L:'l ol~o +.l·n(' "!"01~ 
, - ~ I .......... - '...... ..... I;;=-, 

reply, a from Department 1'01';3, etailed anal;)Tsis 2~cl 
eyaluation of ~t.he report as released. . 

l~s 1"3co;rn:lendati011 0 for 'positive action 
.to-aal"cl ~onne' ;""'pO'~'I" '~'''e "'8''1"r~1'ly <"J. ~.~ ..l~r-l. l..J _.!-I .l. \;;;! .... v 0..... t:~ ~"J. v ct . , ...:t LJc:'.~..:.l;~~ '..... 

cloes ''''ot rY"e~ .1. 0 ''-1 , , r'>" ,.': ..u ,.' t..1. .. .;. '"' ,","18 IlnanC:Lng l'eCol:'J]lellCla'\~l:onS) • '_ 0 

all oft-hem . already be'en some: 
atj.on. 1"'_""c<Y,)ec+ 'r:,o j"l[.":. ... "l::.·.," "'.11 oC' J' ~ • " ~ ...._ v ~ .~o..:..., 1- DGeSl::l recommel1cta:laOl1 S ,c; 

has at or other favored them. 'it appears thediffj.cnltie.s
in recommendations' for financil'lg t.he pro~ra1TI. In field I 
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claim. no competence and could therefore make no definite recommendations. 
I point out, however, that most of fina'rlcing pointed out 'in th~ report.is 
laid upon the shoulders of the' C-ernlan Government. In truth the implementation 
of the progrCl.tll is laid solely. upon the Germans. 

" ' 

To date the Federal Republic has not come forV'rard vrUh a program or 
official request, for approval or support by the U.S. along the, lines of the 
Sonne rec.ormnendations. However, there is evidence from refugee' and other 
press sources of a e;rovrlng impatience the Government in, its inaction. 
In the light of the refugeepolit.ical str~nGth mentioned above, it is reason
able. to assu,me that the Government 'will be forced to act. As perhaps foresha
dow-lng ihe line that this :action may talee, note should be made of the letter 
:from Dr. Lukaschek to Hr • McCloy under date of. May 25, 1951. in his letter 
Dr. I,ulcaschek outlines proposals which he states have been discussed by the 
cabinet. Essentially,tr...is a "Blitz" program. which may be traced to a 
Sonne supplement to his original report~ It envis0ges a, one b::j.llion DH 
outlay for a short term effort, principally directed toward expansion of 
housing, .small industrial and other basic progrCl.tll area,s. 

The line of action :t ,recollunend is to: (1) reply to the Departmentl s 
t.elegra:rn.by transmitting. the substCl.t"1ce of this memorandum and attachments.; 
(2) assign the task of ana1;:l'zing the financing recortt118ndations of the report 
to experts here ·for subsequent submission to the Department; and (3) be 
prepared to have the Department al'ld 'Ghe COmmissioner make: favorable 
comments on the many sound features of the report in response to inquiries 
which have alreaCl;r come in, and which can be expected to continue. VJith 
respect to .the implementation of the recommendations, the U.S. position 
shoUld be. that report y,rCtS made to the German GoverI1..ment anq. that the 
responsibility for action rests with it. It could be pointed out that no 
comprehensive proposals from the Germa.n Government have come '/:'o the' 
attention of the High Commissioner or t.he Department. It is s'crongly feared 
that "ignoring" the report, will almost certail').ly le.ad to embarrassment 
to HiE:h Con:missionnr and the Department. 

PA:DP:GJswope/efa 
Tel 8960 ' 
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MEMORANIlJM FOR THE CHIEF OF INFORMATION:, ., 
·1 

SUBJ~T: I&E Program fbI" New Units Moving to Germany 
I 

.1 1. 
1. Tn arec~nt coxlference with :Mr;' John J .. McCloy, U .S:.High 


Cominissioner .for Germany, the questio'n' of proper or:lentationi.of our 

new units moving to GerJ.'!l8.ny was discu;ssl9d•. Mr. McCloy point~d out 

that these'units wi:Ll occupy a, differ'emt status from theinir-ial'units 

which occupied our zone, in Germany following the war.' The new units . 

are movirig . into Germany: in. accordap,cewith arrarigementsmadEl1,under 

NATO for the defense, of ;Wes~ern EUrope. In a sense, they ate: not· . 

occupation troops. , . . . ; 


i 

2... It is most important .that; our. troops underf3tand this Q,ew .' I 

status. Ultimately a peace' treati wl.ll be negotiated Which.will affect 
tqe status of our forces in Germany.; In preparation for such .atreaty, 
negotiations' are now beirighad'with the West German. Governmehtto give' 
it,gre~ter authority. Under such conaitions, then, our forces would 
reIila~n'in Germany not uriderthe'terms:of the original ocoupation agree
ments,' but under s.ome' nElw arrangenlent~ with the West Germari G6vernni.ent .... 

I' . I 

f ~. i : • 

. '3. Needless tosaYi, it is most important ,that the Germ~n people 

contribute to their Own ;defense .. 'Ori"f,he other' hand they are :not . 

capable of defending themselves alone•.' Since thisisthecase~ ,the' 

relationships betwee:n th.e German .people, such defense· forces !a.sthe· . 

Germans maybe permitted to develop, ~d the forces of' NATO stationed 


. , east of :the Rhine, should be .ori asomld. and, mutually':"coopepa tive basis. 
This 'relationship can bel either stirii:llJ,.atedor .impededbythe!general . 
attitude ana/conduct of the NATO troops', including ouz;.own fqroes. 
It is important, therefore, .. that our troops in Germany,' particularly 
the new 'units, be 'carefully' oriented as to their, status and r.esponsi.;.. 
bilities. ': ',. !.,...;' 

I
I 

. 
4. I 'would like. YOll tp take .th'e :necessary steps todeve'lop a !

sound' I&EProgram to thi~ end as "s,oon 'as pra,dtlcabie;This ~rogram 

should b.e susceptible oriuse, perhaps :with some modificationsl, for 

our. troops now in Europe. . ,,' 


I . 
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A STATEMENT OF, THE u.s. HIGH COMMISSIONER 
ON THE PROBLEM OF EAST-WEST TRADE 

IN THE GERM.lUr FEDf!RAL REPUBLIC 

Jurie ,1951 

I Volume and Composition of East-West Trade 

" Exports from the Federal Republic of Germany to the Soviet orbit, 
including the Soviet Zone of Germany, totalled 161 million dollars in 
1950, as disclosed by official federa,l trade statistics. This figure 
represented S.2% of all West German exports. Sixty-five percent of 
the commodities exported were made up' of iron and steel, mac;hinery and 
chemicals. 

By the first quarter of 1951, the percentage of West German 
exports to the Soviet orbit had been reduced to 4.4% (31 million dollars). 

Imports from the Soviet orbit in' 1950 amounted to ISO million 
dollars, of which 43% constituted food and agricultural goods, 2S% 
'textiles, cpal, petroleum, machinery and chemicals. Imports during the 
first quarter of 1951 had a value of 34 million dollars. ' 

Germany's prewar trade with the countries presently comprl.sl.ng the 
Soviet orbit (excluding the Soviet Zo~e of Germany) constituted approxi
mately 16% of Germany's total foreign trade, as against 2.1% for the 
first quarter of 1951. During the first quarter of 1951; trade between 
the Federal Republic and the Soviet Zone, of Germany represented 1.4% 
of total west German foreign trade. 

As noted, the foregoing figures apply to trade recorded in 
official statistics of the Federal Republic. They do not include' trade 
which may have been unrecorded, or illegal trade. As to the volume and 
character of trade in these categories, estimates vary greatly. 'The 
actual volume of illegal trade is not susceptible to reliable measure
ment, since it must, by its nature, be carried on outside the framework 
of records or other controls. In April 1951 a member of the Socialist 
Party in Germany (Wehner) estimated ·that illegal trade 'between East 
and West Germany was being conducted on 8. magnitude equal' to four times' 
the legal trade. (This estimate is understood to include ail ,trade 
which, for any reason, may fall outside'the framework of the Inter
zonal Trade Agreement, and ienot necessarily related to trade involving 
strategic or security considerations~.) So far as is known, the 
Socialist Party figure reflects the hlghest estimate made of illegal 
East-West Zonal trade. 

At the lovier limit, among known estimates, certain German Federal 
interzonal trade and customs officials have taken the position that 
illegal -trade cannot exceed 20% of the trade with the Soviet area, on 
the basis of recorded customs statistics. 

The Office of the U.S. High COmnlissioner for Germany hE+s studied 
various sources of information, including those above referred to and 
numerous 'other reports, and has not seen any sound figure; estimates, 
or method of estimating or ascertaining the extent of illegal trade, 
which will su~port an accurate determination of its volume. 'On the 
basis of actual discoveries, through the experience of U.S. Military 
police checks, and investigations of reports received by the Office of 
the U.S. High CommiSSioner, however, ,there does not appear to be 
reasonable evidence tO,support the extreme estimates freque:qtly made. 

The licensing of the export to the Soviet orbit on materials 
considered strategic by the U.S., declined in February 1951: to 1/50 ,of 
the volume in the summer and fall of 1950 ~ 
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II German Export Control Procedure 

Present regulation:s require the. German exporter to ob1;ain a license 
from a foreign trade b~nk or, in the case of ~nterzonal trade, from a 
state economic office. If the item to be exported appears on the . 
German .restricted list, orin the case of almost all shipm~nts in inter
zonal trade, a further license is required from the Federal Government's 
central licensing agency. The latter will not permit any export of 

. . I 

certain types o'f strategic materials to the Soviet orbit nor is it auth
orized to permit excessive amounts of ot...lJ.er strategic materials to the 
Communist countries or the Soviet Zone of Germany either directly or 
through third countries. Certain strategic exports require the 
approval 'of an agency of .the Allied High Commission. . 

The German ~estricted list contains items subject to control both 
for strategic and short supply reasons. On the basis of this 
restricted list and Allied High Commission laws No. 22 and 24 the 
Soviet orbit is prohibited from receiving actual munitions, atomic 
iimergy items or items which will contribute significantly to their 
war~making potential. . 

On May 18, 1951 the Federal Economics Minister announced that all 
exports to Communist China would thereafter require a centrally issued 
license. Further all permits 'for export with Red-Ghina issued prior 
to June 1 became invalid and require a new license. 

On June 5, the Federal Chancellor officially ihformedthe U.S. 
High Commissioner that 'a centrally issued license would be i required in· 
the future for all expo'rts to the Soviet orbit countries. :In the case 
of exports to the Soviet Zone of Germany a centrally issued license is 
required for almost all items and steps will be taken to e~tend this 
requirement. : 

III Special Problems ..in East-West Trade in Germany, 
I 

The United States and the other Western occupation authorities 
have pursued a policy in Germany aimed at maxirriizing normal legitimate 
trade in order to contribute to' the overall objectiv~ of developing a 
strong.andself-supporting German economy within the framework of So 
democratic political order. The principle. of developing Gernian trade 
to the maximum safe limit was adopted early in the occupation and has' 
been restated at government level many times since 1945. "

. 
.. . i 

Prior to the war, Germany devoted over 15% of its tot~l foreign 
trade to trade with the countries n9w comprising the Soviet.orbit. 
Western Germany depended upon this area as well as the Soviet Zone of 
Germany/for a substantial proportion of its imports of food and agri
cultural products .and certain raw materials. Trade between Germany 
and this area has now decreased to the point where, short of a complete 
embargo, it is uqlikely that extensive further reductions would be 
feasible. 

The.reduction in East~West trade for Germany also inv~lves an 
artificial distinction whereby residents of the federal territory are 
expected to #c'onsider the eastern third ,of their count~ as, "foreign 
and enemy. 11 'l'his is very difficult in view of the large number of 
enterprises which have had andc.olittinue to maintain affiliat~s in both 
areas. Further the eventual unity of Germany is supported by the Germans 
and.Western allies and, the Soviets and their satellites profess to 
support such unity. Consequently Western Germans are loath to perma
nently sever economic relations between the two parts of the country. 
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western Germany has already been, the recipient of three billion 
dollars in economic aid from the U.S. since the end of the war and 
will probably continue to be a burden on the u.s. although 'on a lesser 
scale for a further period. Even if' an embargo on German trade with 
the Soviet orbit were politically de:sirable, consideration would have 
to be given to the further economic aid which would then be; required 
from the U.S. . 

IV Legislative Background 

The legislative basis for the export control program in Germany 

includes: 


(a) 	 Mili tary Government Law No: 53 Revised (Foreign EXchange 
Control). Penalties are provided up to 25,000 1M fine and/or 
five years imprisonment for exporting from the Federal 
Terri tory without proper approval of the Occupatipn}:q.thori
ties or the Federal Government. 

(b) 	 Allied High Commission Law No. 22, "Control of matefials, 
facilities, and equipment relating to ,atomic energy.'" 

(c) 	 Allied High Commission Law No. 24, nControl of certain 
articles, produc:ts, installations, and equipment.1t 

, 
(d) 	 Allied High Commission Law No,. 30. Pursuant to this 

legislation German courts and customs personnel 'are given 
authority to implement MilitarY'Government Law No~ 53. 

(e) 	 Federal Ordinance on interzonal trade controls (enactment 
is pending). This legislation when passed, will place 
interzonal and international customs regulations on an equal 
plane. The ordinance has b,een coordinated with Allied 
customs experts, and enactment by the Federal Rep'tl,blic is 
expected in the immediate future. Pursuant to th~ ordinance 
the following provisions will apply to interzonal trade control: 

(1) 	 Control will ,be exercised. over goods transported by 
land, sea, and air, similar to. controls already in 
effect in international tra.ffic. 

(2) 	 Traffic moving out of free port areas will be, subject 
to more strin~ent controls •. 

(3) 	 Adequate sealing and bonding procedures for interzonal 
traffic will be established. 

(4) 	 Customs control will be maintained over front'alier 
traffic. 

(5) 	 Customs control will be exercised with respect to 
goods carried by persons when crossing the interzonal 
border. 

(6t 	 Transit Shipments will ,be subjected to new controls. 

(f) 	 In Berlin, the ordinance for the control of forei~ 
exchange ,and the movement of property was promulgated in 
July 1950. This. legislation is comparable to Military 
Government Law No. 53a8 revised. 
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V Border Controls 

Nearly 8,000 German federal customs personnel are employed along 
the Eastern border of the Federal Republic. Many of the customs 
personnel areassign,e,d to' actual' patrol of the borders. The average 
number of officials per kilometer along this border is 3.9 persons. 
During the past year the number of personnel has nearly doubled and 
the customs work is ~cheduledforan increase of ne~rIy 1,000 persohs 
during the fiscal year 1951/52~ , 

Approximately 8,000 additional customs personnel are stationed 
in the interior and on the Weste~n borders. In Beilirt approximately 
500 personnel are employed in roving patrols to check ~xports from 
West Berlin. ' 

U. S. Military Police have, been stationed on Germany I s Eastern 
international borders for two years in conn~ction wit~ custo~s duties. 
Recently, similar units were placed on the U:S./S~vie~ Zone border' 
and in Berlin. Approximately 180 personnel are assigned to these 
patrols. 

German custo~s performance in the field of export, controls has 
not yet become sufficiently eff.ectlye. Control of shipments to the 
Soviet Zone of Germany was only initiated in 19490 ,The task of buil
fI.ing an effective custo~s organization has presented m!'Lny difficulties 
to the Germans ~s well as to the Occupying ~uthorities~ The ~uality 
of ' the customs force has been found to be in general 'poor. Training 
has not been thorough, although the perform~nce of the:Germa~ customs 
organization has gradually improved. 

, ' I 

The difficulties in establishing and maintaining a satisfactory 
German customs organization are due to various f'actors, inclucling 
the lack of attracti~eness in ter~s of pay of the customs people. 
'fhis difficulty increases as the general industrial and economic situa
tion in We stern Germany improve s, since private enter:pt'ise is nearly 
always more promising than, the publi'c 'service at this level. ' 

I 

Another element ~f di culty has already been expres~ed.That 
is ,the disinclination of the German peo:ple in general ~o rig{dly regard 
Easte'rn Germany as fo:reign territory, subject, to the sc:ime customs 
standards as are, enforced on international borders .. 

In the summer oi 1950 ihe Allied High Commission created the 
Tripa~tite Customs Inspectorate, whose responsibility is to represent 
Allied ter-ests ih observance of customs regulatidns. The 
respective members of' this body devote their full time :to this function 
and make fr;3quent spot checks of the borders and other :customs units .. 
The Inspectorate has made two formal tours of the borders and of the 
free ports,' and has reported to' the High Commis on on ;ccmdftipns 
observed.. The second tour was made March,' 1 1, and noted' ' 
appreciable improve~ent in the Getman performance .. 

VI Enforcement 

Enforcement by the Germ~ns hai not beenconsidere~adequate by 
the High Commission•. Representatives of the High Commission are in 
daily contact with'the German authorities and have give~ recommenda-' 
tions and instructions to the Fe~~ral Republic, designed to effect 
improvements in the field of enforcement. 
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Until recently, German authorities have given insufficient 
emp.hasis to enforcement and i3hment of export control ,violator s 
by means of court.procee s. They have, however, exhibited a 
lively interest in enforcement' of import violations, and assi d 
over 30,000 cases of such violators to German courts du~ing 195b~ 

In explanation of the disproportionate emphasis given to import 
violations, it should noted that whereas the country generaliy s 
had an inadeCiuate apprec ion of the seriousness of East'- VI est export 
violations, it has for a time been a~are of the lar~e 
operations pursuant to which substantial quantities of gdods have 
been illegally ed, to the injury of Western Germani_ This device 
has been utilized by the Communists and others who cooperate with 
them in smuggling tremendous quantities of such goods,ascoffee, 
cigarettes, st ,etco into the West, sellin~ them there, arid 
using the' proceeds both for the purchase of goods to be shipped back 
to the East and for the of Communist propagarida in Western 
Germanyo These two motives furnish: a basis of concern to the Occupying 
Imthori ties as well as the Germans, and apart from the effect on 
economy, do furnish an incUcation of the implications inv:olved, in such 
t:radeo 

A recent case in Berlin, involving il~gal e~ports resulted in 
the imposition of a 50,000 DM fine and jail sentence of 18 ~onthso 
Other cases are current underway in Berlin, involving ~n interna
tional,ring with a number of business organizations engaged in 
alleged i11e gal ti'affic with several Yvestern countries bordering Germany .. 

The Chancellor of the Federal Republic has recently given 
per~9nal assurances to the U.S. Commissioner that he will apply 
the full severity of the law to ors' of East-West trade controls, 
and has so stated in a recent 

VII Deficiencies in German ttxport Control System 

Since the authorization in No 1950 to the Fede,ral !lepublic 
of the authority to issue licenses for: exports, numerous de'ficienci,es 
have appeared. These faults in the ,German system have been brought 
to public ~ttentian largely a~ a result of t~e c6nstant examination 
of the German system by representatives of the Alli~d High Commission. 
It is probable that more is known of the' nature of export, contro Is in 
Germany than in a.ny other European country, due to the continuous 
exa6ination of the German system by Occupation Autho~{ties, ~nd 
the ~xposure of its shortcomings~ 

It has be~n asc~rtained that and state economic offices 
have licensed exports of embargoes or restricted items iri numerous 
instances without reference to the Central Licen:Sing Agericy~ , The, 
Central Licensing Agency been found to have authorized excessive 
exports 6f i terns under Ciuant'£tative stric ons G It has :been 
determined that illegal and licensed shipments have 
clandestinely crossed German , that documents have been 
falsified to misrepresent items , and that controis,have not 
been sufficiently ~ffective to run down such evasions. Shipments 
which might have been subject to itative restrlctions have on 
numerous, occasions been made by sp shipments into'lnumerous 
small orders~ Surveys ~f the of exports phys~cally 
ins IE cted have 'shown that cient number are properly inspec:.." 
ted to ensure against' s of egic items.' It has been 
possible in some c~ses to ,contr61procedures by shipping 
through free port areas,_ proper expor~ controls has in 
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other cases been pos by means of diversion of shipments in 
transit from third c0unt~ies to the:Soviet orbit" 

VIII 	Remedial Actions whichrtave Bee~ Taken 

The Council of th~ Allied HighiCommission has informed the 
Chancellor formally ~~arious occas~ons of its dissati~fdction over 
the export control licensing system and has pres for ~nsti t'J.tion 
of an effective system. 

The Committees of the High' ssion have likewise; on various 
occasions raised the same matter in various aspects with F~deral 
Republic authori tie s and given numerous instruc'tions for' improvement. 
The'HICOM Committee on Foreign Trade and Exchange in J'J.ly of 1950 
instructed the Federal Ministe~ of Economics to intensify ~sures to 
apply Military Government Law Humber 53 to imports and exports from 
~he Federal Re~ublic, and t~ apply it particularly to free ports and 
interzonal trade~ In September of 1950 the Allied High Commission 
withdrew from the Federal authorities final authority to license the 
export of certain critical commodities to the Soviet, orbit, directly, 
and indirectly" 

On July 26, 1950,. the Allied Commission created the 
Tripartite Customs Inspect e" 

The U"S,. High Comrriissioner wrote the German Chance in August 
1950 calling attention to concern over the ,export control licensing 
systern9 In his letter the High Commissioner referred to,measures 
which the U"S. had adopted in it$ own trade wi th the East, ariel 'asked 
for more effecti~e control by the ral Republic" 

I 

As heretofore noted, U" S" Military Po.lice Units' have been 
placed on the interzonal and international borders as weiL as in 
Berlin. 

The U.S. High CommisSioner has discussed the East-West trade 
problem with the respective Ministers President in the U.S. Zone, 
and has urged them to use all measures to tighten controls" 

The U.S. Element Germany has cooperated with the German 
manufacturers association and urged publication by them of a resol'J. 
tion for all German industry, condemning illegal East-West trade. 

Months ago the ECA Mission in rmany informed Germany publicly 
that no aid will be to,violators of trade iegulations o Various 
meet have been held with the EdA Mission Chie f and the Fe de,ral 
Republic ministers at which detail,e:d American pl'o:;;osals ~ve're laid 
down. 

RIcoe has secured a study by a Department of Commer¢e expert 
in connection with the,German licensing system; based up~n the expert's 
visit to Germany and steps are now be taken to implement his 
recommendations. 

The Federal Republic hasbeenurged:am6hg,other steps to be taken. 
to: 

(a) 	 Punish licensing authOrities involved 

exclude vio ors (including carriers 
 trade. 

and 
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(b) 	 Attdit certain critic~l s ~o ,Berlin fo check end~use 
of critical ~oods and avo~d dive~sion. 

(c) 	 Improve controls over to neutrals ansi over e 
ports. 

(d) 	 to expedite enactment of the interzonal trade 

which has oeen under con deration with EICOM 

19500 


The_UQS~ High Commissioner has notified the Federal Chancellor 
in writ that he hasrecommended:to the DoS. Government that exports 
of critical materials be prohibited to German violators of East-West 
trade ionso 

The Federal Republic, on its side, has reduced dras,tical the 
issuance of licenses for export to the Soviet orbit of quantitatively 
restri'cted goods., The Fed,e c has likewise subjected all 

s to China to individual licenses, and a monthly review by 
HICOM. Licensing of all goods to th~ E~st, and qu~ntit ively 
restricted goods to the West be centralized in one pffice, under 
a recent agreement with ,the Fe Republic4 Interzonal will 
likewise be centralized 'under the Department of Foreign Trade o 

, 	 

The federal Goverbment has warned that no government contracts 
wi,ll be given to firms stl.pport Communist organizati ly 
it designated one man of cabinet rank to assume responsibility 
in the st-West trade prob 
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il-CTlaN 0]' n;TERES~ AIm D~aRTANCETa IIICOM 

'/A. The Gil.li.R ISSUE 
" , 

This 'is not the' f;l.1"~'t time thatth6 :Bundest~g 11..-').8 h €ldh speoial, 

'discussionont'he'Saar question.' In :March ,1950, five 1\.greeb:e~ts. ,.78re 

'co~lCluded between France '. and the' Saar Gov~'rmn:ent";.) wh1cll' caus~d ' ' 

co:!:1sidorable concern inGermany and gave, rise to cd'ebate on the ent,ire 

prol'L;ii~ in P~:r1iament (46th" Meeting). :' 
, \ 

" I' . "; ,,"i, 
In the, discussion at that, time, the :Bundestag; was tinaniIllO'l1s'in 

conde!nningFrsnce' spoHcios 'with rO'speot "bo thc' ,'Saar. Speak6r aft'2J;i 

speaker 'argued thecas8 for Germe,ny on thO grounds ' of pri,si" Allied 
" , ",:" \ " • ' . !' - '. ,.' ~,' ,', ,,: 

pronouncements 'hhat a 'final determination of GernUny fs fro,titiere, could' 

cnly be: effected by a peace tree:ty'., Francels a:Ctioll vias oon.sl;cIeredp..s'n 

breach of interne tionc.l f::d th, and the!' 0 thf':r Vfosts:~lw.lie s,' in'condorting 

,./ th~s action, V;er8~ccusedof disregard±r.g theyeryd0~~cratic: :pr:i:n~iple,s ' 


,"J'rhich they pres;che¢i" Frllnc.;:J vms rcm1:nd,ed th~t ,tUldor the .PotsdamJ:.gree


n:en"t ahe was but a trustee of tho Saar terri to'iy ~ahd h.<1d, no, tight to 
• , • ...",' " " >. ,'."',...) , 

encourage "a 9reepingan."1exation". " ,'Tho Hoooe alsocriticizedtho . 

iriviteti o~ ext(md~d to the'Saar. by tho· COI~i ttce' 'o:f'Mini~t,ers:of"the' 
COlmcil of Europe 'to' join the ,Council as an associa~e ncmber. 

*) " Th'ese Agreements were:' 
" ' . , 

a. GencralAgr~einEmt .between Frince and theSadr 
.' ,.. l ' 

j'
Oonvf,ln tion on the' Economicunioli he t""leon Franoe and" the 'Saar 

, , d • 

c. "Convention conobrning oWnership. and 6po:ra:t:!.on: of theS,aar Mines 
" '.: ( .

,d.~ 'Cori:ventl.:on on the,op8re.t~0l1' of the Sn~rRail'ways i 

Agreement oonccrn~Freedom of Movcm.lcnt for Ci:tizens of, Fr~,:ri.ce 
'and tho Saar, R7gioil ahd tho Pro.ctiCirig. ',Tradesruid ],'rqfess!6ns. 

Lfter the proclamation. of theso Cc:invontiori$, the Federal, G6ve:r:nm~nt 
, 'issue::da' Whito Book in which it protested vfhc.t "'it 'considered to be tho 
'politice,l sGpf.rationof tli~ ,Saar from Gcrr;ru:'-yby '.uri.1at~rr.l aciion~ , 
The Governmont protested the ,50""lear l-?aso cf Saar, coal miriesto, , 
Fr,:mch,interosts as wei1 as"·the separ~tion' of,th~,Saar R2:ii:w'ays from'" 

" """ , I'..
the Gern:an railwuys system. , The Federal Goveriilllont pr,oposecl instead 
an :i,:nternational authority for the Saar s'imilr:.r to the RGP.r,Authori,ty, 
and likowise roqui;;lsted a plebiscite 'as [!. bettor ba~isonwhi'ch to " 
ostablish the. political future of the Saar. ,The'Rlrlte BObkfurther " . ' , '~ , " ".) ., .' .' , " 

pointed out that the action t!:',ken by tho Fronah.,and Saar' Governments 

-, WOll.ld' 'on1y' str0.Xl~..tbe..n n~tionaUit.iC)(?ndencios in Gerren,y. "! ' ,'(; ,


" , , '" "~N6~~~~' 
',.', ,~'.J)'.J,",;t~:l 

, " 

.t 
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SUBJECT fiS 'SCHUMAN Pl~No 	
, I 

MomH:r liAS :CAil.!LEO ME!::1UNG Of. 
\ 

HE'ACS OIF' ~EIJ.EG".Ti:ONS FO~ 
1H8S EVEN.NG o H~s ~NTENTnQN "S FO~ tONFERENtE TO ~NnT.AL THns WE[K
ENDQ, SUMMARY or PROPOSE~ .~GENDA GS GUyEH UN FOLLOWCNG, tADLE~ 

FNOI(;H ,'REUS nNG StHUM'AN ~ S II II S n' '((0 US .\S' IPIH:SSI.H~E iro~ 
NtlNflsrERS VO SftGN NEXT VE[~~ . MOST or ~HtM A~E ,VN PiRIS FOR COUNC~L 
OF EUROPE AND rRAN~OU~-PONCE' flS MAK~NG ARRANGEME~'S W~TH ADENAUER vo~ 
U\iiTEnwS vnsn'ij'~ StHUf..1AN 'IINTENDS HI lEAVE TUf:S" At:, SI-IlUP.. :/JtJ'iiWOUj!..i),. st:. \H'nil,;ll.~' 
UNG TO TAKE LATER PLANE IF A FEW MOR~ DAVS ARE NECESSA~'. AOVUSORS ~N 
FCltOGN OFFUCE ARE tONCE~~EOABOU'C~LLUNG ~fNftSTERS 'O~ETHER AND THEN 
fA.LeNG to ~EACH ~GREEMENT,6EFORE' SC~UM~N~S D~PARTU~£~ :SCHUMAN WflLL 
NOT CALL MONijSTER~S ME£TflNG UNTflL UNfi1~~LLHNG us CERTAUNa ij fULLY 
AGR~E WUTH CAGLE 74ijq TO DEPARTMENT FR9N MCCLOY THAT WE :SHOU~D 6[-PR£~ 
PARED TO ~RESS 'O~ fDNAL ACTUO~ ~F SCHOMAN CALLS MEtTONGo 

'. .' ~ ALSO'AGREE'WVTH MCCLOY THAT VAN2EELAND~~ tOMMEN'S (SEE 
B~USSEL~S TEL£GAA~ NUMBER 148~ MARCH ~2TH TO DEPAftTMENT)A~E OeSTUAa
HNGio Fntsv RnSlt THAT BEtGOANS MgGKr>ntv TO H'~TUAl DflAll-"Tll'AEAl"V W'U1I'H 
~ESERVATRONS~ ~ BtLOEVETHAT FRENCHANO THE GERMANS WOULtiREfUSE TO 
A.(;CEPT VHflS" SECOl-lORDS1l" ns 'fjHAYf VAN2E:EILAND MA'If~ rnv 'VO iOPEN NEW'QUES'" 

THO~S ATMDNUSTE~UAL LE~EL'ON GR~UNDS THAT CO~FER[~~E OrL[~ATES'COULD 
Nor COMMIJT GOVE~m-4t::N1S., EnTHER or BHt:SE CJ(VEtOPMENTS lilOUllD 8E MOST 
UNFORTUNAfEa fiN MY O~UN"ON SUCH AtYflON M~GHT BE D~F'nCULT TO JUS~UF' 
UN 'SEW OF FaNANt~AL BURDEN ASSUMED BY OT~ER COUNTRUES ON O~OER YO 

I , ' 
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(Translation) , 

, 
Declaratio~ of w~. Walter Hallstein 


March:19, 1951 


" 

Mr. Pres ident : ' 
I 

:1 


Allow me to 'add an ec:ho to your declarat'ion. 

This day is one of great importance for all of 

us. Weare glad' that, it 'affords us the opportunity 

,t'o express some thoughts and sentiments that we have 

long held. A~ove all, they are sentiments of grati 

tudE!! which I should like t'o convey to the French 
: ' 

Government as well as to y'ou, Mr. PreSident, and to 


your collaborators, not on1y in the name of the 

, , , 
. .~ 

German Delegation but in the, name of our colleagues 


of the other De;legations as well. 


First of'S)l, we whould like to 'emphasize that 

we shall not forget that it was ,the French Government 

that took the initiative f9r our work. ,It is to the 
I 

French Governme~t that special credit is due for 


having.grasped and launched the idea of European 


integration in so decisive'a field. It is fitting 

, 

that this idea ~hould forever bear the name of the 



, 
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Schuman Plan. It required a strong and fertile 

imagination. It was at the same time a decision 
'. 

of great ~oliticalcourage, for not only is there 

ho technical model for the, Plan~ but e,Ven the ,basis 

of it~ political conceptiol?- was forelgn, if not con

trary,to' the traditions of our countr.ies. 

IThen again, we should like to tell you ~ow 


touched we are by the welcome we have been gi~e~ by 

: 

the authorit ies and the' cit izens of this beaut iful 

country. It is thanks' to that we'lc orne that dur 
, 

stay has been so pleasant,.despite the amount lof 

work that had to be accomplished • 
. I 

~stly, we want to th~nk you sincerely for the 

way in which our task ha,s been fac iIitated. ·It is 
I . 

only because of the complete devotion, not only of 
I 

the French Delegat ion, but: also of the It'rench iMlnistry 
f " f 

of Foreign Mfa~rs and esps9ially of the staft:,of 

the General Planning Commission ,that the accomplish

ment of this great task has been made possible. 

~at col1ld we, ~he Conference, have done without 

,the untiring help of all the coilaborators of lour 
I, 

I. ' 

, 
, , 



t , . 
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dear President? ,And above all~ what could w~ have 

done without him? The sp:tri t of 'a conference" is 

to a large extent the spirit of,its president~ We 
. i 

have been very fortunate in finding in M. MonJet a 

leader in whose person was, incarnated the spirit of . ) 

European solidarity, which, is the creating element 
. f .' 

of the Communit:y whose bases we have worked out • 


'If it is true '~- and it is true -- that our able and 

I ' . 

witty colleague, l\mbasaado~ suetens, on~e said,uVle 
, 

have dwelt in the house or' the, High Authori ty", the 
, , 

credit is yours; M. Monnet. The memory of your 
, I 

pure will, of your objecttvity, of your ~erseverence, 

will always r~~ain graven 'in our hearts. 
I 

As for the task itself that we have thisl , day
' 

,
concluded, al19w me to add a few words in my :own 

I 
behalf. It is not for us to judge it, since! it is 

a part of ourselves. The cribicism of our dontem-
I 

poraries, and in the fina:+ analysis history, :Will 
I . 

'pass judgment upon it. We do not claim to have built 

anything perfect.' We have 'exerted sincere efforts 

to fulfill the'mission'that our peoples entru~ted to 

us, which is also the expression of the general 

I' 



i
4'

• 

" , 

European will. No one knows better than we ourselves 

that the letter, of the Treaty drafted at this ,confler

ence cannot live by itself 'from now on. This'Treaty 

is itself an appeal, and this appeal will not take , 

life unless those to whom it ,is addressed and ~ho 
, 
I

hear it, acce,pt it and carry it out in the spirit in 

which it was launched. We , know that the greater 

part of .the road to EuropeB;n Federation still ,lies 

before us.' 

:' , I 

We also know our 'most ,dangerous adversary,: 

national selfis~ess'w9:ich ,divides peoples 'and; which 
, ' 

still has allies in all of our countries. il'Ie~ are 
I 

realistic enough to know that our project has not 

destroyed. that adversary. But if, in the f'ut~re,I 

t,his accomplishnient takes em life in the acts of men 
I 

I 

who are animated by a realJ:y European spirit, we 
I

shall have mortally wounded the adversary. Wpat we 

seek is a unified Europe in which all free peoples 

will be able to live and work in a peaceful co~unity. 

It must never "again be possible for war to sep~rate 

us. 

t 
, ' 

, , 
I' 
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Declaration of .Mr. Jean Monnet 

President of the Schuman Plan Conference 

The De gat ions entrusted by the German, Belgian, French, 

Italian, Luxembourg and·..Ne.therlands G0vernments with the task 

of placing in effect the French proposals of 'May 9, 1950, ha ve 

finished their:work. In the presence of lIar.! Robert Schuman, 

Minister 'of Fore Affairs, they initialed this morn the 

documents which they have prepared-- a draft Treaty constituting 

a European Coal and Steel Community, and a draft Convention for 

the transition period. 

These documents will be forwarded to the governments of 

the six countries. A meeting of Ministers ~ill then hel d, 

at a date to be fixed, to :take certain final decisions. 

Lastly, the te~ts will be submitted to the different liamonts 

for ratification. 

First of all, it is important that you should know that 

the delegations have accomplished their work by initial a:r: 
I 

agreement without reservation. 

My col ues and I wish to draw your attention bo three 

essential points which characterize the basic. transformation 

which the Schuman Plan must bring to Western Europe: First, 

the supranational character of proposed EOmnlunity. Next, 

the creation of a single market of 150 million consumers and the 

pooling of c and steel resources. Flnalli, the elimination 

of restrictive cartel praqtices and of excess:ive cone raticns 

of economic power. 

- Of primary importance is the supranatlonal character of 

the proposed Community. ,For the first·time,' six countries have 

come together ,not to seek.a provisional compr:omise among national 

interests, but to take a concert view of th,eir common interest. 

This single view is expressed in a limited delegati6n~ 

http:and�..Ne
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, 
sovereignty to common institutions to be charged by the six 

countries with the fulfillment of functions which have until 

now been reserved to national sovereignties. This repres:ants 

a fundamental change in the nature of the relati:ons among the 

countrie~ of Europe, from the national form whic~ opposed and 
I 

divided them to tqe supranational form which reconciles and 

unites them~ 

The next point is the pooling of the production of coal 

and steel. through the creation of a single marke.t covering the 

territory of the six countries, in which all producers will 

have free and equal access to markets and all consumers a 

free and equal access to supplies. No longer will customs 

duties or quantitative restrictions hamper the movement of 

coal and steel within the territory formed by the: six countries~ 

In this ma:"'ket, discrimination will be abolished;
• 

in 
I 

particular, during periods of shortage, the total: resources 

of these basic raw materials - regardless of origin - will be 

allocated among all of the countries according to their needs. 

Thus, to the advantage of all, there will bo. opened to 

each producer in these countries a market of 150 million 

inhabitants - as large as that of the United States; thus 

will b~ traced the path to an increase in production and 

productivity on a level with modern technology. 

Finally, it should be emphasized that free~om and 

initiative are at the very basis of the projected organization. 

The enterprises will have complete responsibility for their 
I 

own management. Initiative will be restored by the 

elimination of restrictive cartel practices, the consumer 

will be protected against excessive concentrations:of 

economic power. Thus will be stimUlated technical progress, 
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the increase 6f productivity and the improvement of the 

standard of living. 

The institutions and rules workodout by tho Conference 

a.re democratic ·both in inspiration and in expression. - The 

High Authority, exocutive organ of the Community, will be held 

responsiblE) to a. common Assembly, representing collectivoly 

the Parliaments and thus the peoples of the membor states; the 

rule of law Will be guaranteed by a Court of Justico. 

Domination of any sort will be excluded,and the necessary 

coordination between the action of the supranational authority 

and the general policy of the national governments will be 

insured by a Council of :Ministors. 

This Tror-ty for the Schuman Plan ,should open a bl"'cach 

in national sovereignty" by substituting for the barriers of 

the past, which havo until now divided and impoverished us, 

common rules accepted by all and applicablo to all for the 

common good of our six countries. 

I, '. -,<, ••3 "18""-0'~ J....;d 
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APO 757-A Frankfurt 

Much 19. 1951 

Dear Toms 

Herl'lwi th isa momon:.ndum whid1 I tli\ke great pleasure 

in handlng on to you. I tim ronlly delill'ht'..ed that there 

seems to be such a. good relatiOnship develop,1ng between 

our people sndthc Army. iVa sh~~l try '1.;0 patch up the 

few relll'lining uneasy spots. 

SinCtu"01y, 

Gene:ra~. 'l'ho!r;as T. Handy 
Co~~nder-in-Chief 

European COlll.nand 
APO 403. U. S. Army 

ru:.L,., I , 
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He "!"Mr. NleCI01' 

FD - E.J. cassodai' 

Relationships betwe'lnBIC<?G ai1d .EUCGrl•• 

Since the inception Of IIICOG in Ootober 1949, you have been informed ' 
of themmtGroua difficulties arising in some sections of' the lY,. S.Zone OU:* 
0'£ a. complete ack of tmd8rstand:Ln:g betwee.n milit8..rySlld RICCG authorities 
a.t high and low levels in those areas•. I have told yOU, from. time 'to.time 
ofcertam .specific inst.~ceswh1ch have .occ:w:'J,"ed and of certa.in personal
it~es involved•. ' t?his oondi~i('>n had llO~ oh~d to 'a.r!:1' substantial degree 
even Q;8 late as OCtober19'SO when we held the Reed.dent Of':ficersConf'erence. 
HO"M:l'V'er, on myf'i~ld trips since the first of this yea.r ,andes:pecie.lly . 
thos~ since Mr•. Farkerhas been here, r have found t:tW;t ~lmost' witiWut Itt 
cep.tion the 'Ree:i4ent Offioers ·now give us franltl..y enthul;:>.stic re.a.ct1ona 
to the ~ordi&lEUCOM-BICOG relationships which ,tht9;r £¢aexperienciilg... 

, " , 

Specifica.lly Wetzlar Military ~ost, whieh oneyea,rSi;~ Vias one of our 
most ,troublesome places', has nft through the efforts of Dr.. NewmBJl, Colonel 
Slocum, the new Po.st Comm.a.D.der, his staff, his su}).;.poat commanders" the Dia

·trict Resident Ot'floersand the Resident Officers ~hemselY'e$t becoilJ,e M. out
standing example of whatcGn be accomplished through 'Mili1;a:ry and,' state 
Depaxtmentcooperation. '. The Ma.V sme.ll problems which o.ceur, as they always 
will. aroexpeditioWlly: and. satisfaotorily ironed ou.t 'With a f;t'a.:nkness 8.."'ld 
understanding between the parties which can mean only good rel~tions in the 
~~. ' 

'Berehtesgaden sub-post, which Wlla a. very S01-"e spot in the Muni,ch ~J!il


it.e.:ry PQ.at,. is' noW, acoording to the Resident Oi·:t:S,cer who has . been the%!e 

during the entire time, another outstanding example of the ease with which 

matters can be )landled. when there in uluierstanding a.n.d. oooper,atiolh 


, ,f " 

I~uernbe:rg l~ilitary Post, which a. year' ago' had its sl'la;r:'eof dU'fieulties 
and misunderstanding'S 1s now reported to be vary much 01'1 the coopertitive 
side. AU&'SburgMilitS.ry post, Wuerzburg .Military Post. and stuttgart , 
Military ]?Ost always had good relations :.and even 'Itlitha. change of eommanders 
in each casegoodrelatlons have continued or even impl."Oved.~ Heidelberg 
Military PO&t still continues to be cooperative anti, of oourse, you are 
well a.cquainted 'fIith'tho finecooperatlon W0 ha'R} receivedf'rom the Fra.:nk
f.urt ~!ilitar,y fost. . . ' . 

, I have not had an O;PP01~tunity t.o s~e a rElpresentative group ot Resi
dent Officers within the Munich !~ilita.rJ 1:)06t. I ha.ve ~a.rd i'tllmblirigs that 
there 113 still room for improvementj this is based upon the opinion ot only 
one· or two who may still bE!influeneed bY' the la.cleot' col:'dj,al relationships 

306352 
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Whioh existed p"vioualy'.' 1'hetefore,' before stating aI(1thingdefinittl 
with reepeet to the Dond!tions in, Munich lti.litaq k~est gene:re.lq, I would 
like to get theopiniona of a more represen~tiV'Ot:lro.s8 seotion of Resident 
Officer... ' , 

I 

IdeMt have Ul1 sp~c1al infQ:rJDation with nspectto Ga.lim1sch M.iUtary 
Post, ~ieskden ,Rlr1Utaz..yPoat or :Bremer'hav&nPorl Qf f.m.barbtlb nona of 
whiCh in the put ncr· a.t present tndieatedan .zt~ o.ttl~de one 'f'IS3 or 
the other. ' 

'I. teel that 1ouahouU lmo:w (i)£. tlds Ye.'rY welcome· (l;b:~ of conditiona 
,in thG field. In 'i1I3opln1cmt thie. has been du. in a ls:rgo pa.1l't 'to ,¥ourend 
Generall:land;yts effori.,,' 1'he. greatest ,changeseeme.d to 8P:Pe'al! just att,er 
the Resident O:lflcel'B Oenference, in Ootober; it mq be that the p.a:ttieipa:
i10n of P~st Commm"J'otl1$rein ~ l:i1:iewisea blg

l 
ta,otor and;tt is hoped,' 

that at the ~xt conferenqe we tdll haveu 'nm.eh intension tb&:ir part 
as ... had t.he, laGt time.• 

,. 
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'Dr. G~ N•.. Shuster" . 

~,Oommissioner, Bavaria, 


MUn1Cltb; Germar1y. } , 


Dear Dr. S~l.teter: 

F.arl..¥ 'lGBt I1lOnththe Office Directors 'Were requested to 

ad3U8~Headquarter8 program comm!tments" aad staff requirements 

to pi!rll1t an overalltwemy-tlve percent .reduction in strength 


" I, .

by Septeml:)ftr 1, 19$1. " ' " 

. ' ..~ .. ,I believe we should alao now regroup the.\r~ing pro~ 
and reduc.ethe sla. of the Laeooer organi,zatiorta •. This lnt.e;dm , .~ . 

o~gan1zat1()n adjustment should,a1mpltfy t!urrorit. 'oPerating problems _ 
and an, thf) final t.ransition to a rad1callydU'tBl-"ents'tat.us 
le88 d1rf~ult. " 

.Mi' present. evaluation or the Land p~gramSh.apes up as toll.ows: 
/ . . 

i,.. In the near future, our Laender Publ,1C Aflairs programs 
must again ,be evaluated, and ,new goe,lIJ and. priorities 8stablishe(i," 
based on t0Ur significant factorsJ ~(l) the urgent necessity tor . 
con.centrating on the attitudeso! Ge~n ~uth, Which I have already 
discussed with YQU personallYJ (2) limitations on our Deutsche lIt,ark 
reaourcesJ en the ,need to expand oatside ot the U.S. Zone) ~(h) 
policy.and prqgram decisions from ffashlrt.gton which will abllpG 0* 
Public Affairs activiUes more in the p'att.ern ot the world--w:1de c 
usn: program. . 

Mr. Stone and his start will shortll be <i1s,cua91ng wit:b 
you Public Affairs program and organisational deY&l~ta. ' 

{ I' .',. "'.' 

b. e'the ,ecui1.ty functions, within which I include PUbtie 
\ , " 

Satety and the Military Securit.y BoaN, should cont1nue at the .L$nd 
level, although the .!lese tor central'directl-on orthesa activ1t~a. 
w1ll ~tm1t.the:. amount ot aupenlld.on. and direction b1' .the 'rAnd" , 
~sioner. I lfoul4.. however, apprecia,tesucbeva,lus.t1on asydu 

,", ,'. .... ;.,: 
wO\1l.d like to give of their loealimportance. " 

" 

;~~:~f:i~~:e and more e~~Ouragem&nt should be gl~.en: ttl .. '" 

. /German'; . ..' 
. ' .,: ; "N\CCLO'tS OffiCE l . 

£

,I "' •. .~' ..'. .. 

i' 

, ! 

. i 
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,0e1'Bia:o. grQl&pstO' approaeh their own: government ff1r information and 
aasistan~,thi8':sboUld uotresnlt in any lessening of our infiuence 
and: eX#~'~~1gned to develop the concept of ,a democratic governIf' 
mentwbo8~'::8t:ructtU'El and personnel '81"e 'the servants of the -people. 

: '. ·~:~~~}~:~~t~~~?<ft·::·;:·::::~::·:(:,:\, ,:' ,.' . , . ,/ ',: ~~., :<:~~~~::\~/,~" . . 
, :,\;«,"d., For'the immediate future, ,!\,rmy 1iai8~l) responsibility

, ,' ..... "':,' ,,,,,.;," ',",',' ,,', ,";~' . . ' . " . ", . -) ;~\'" ' 

8bould',co~~,in approximately thep!'esent,'foa. ,',' , " , 
.: .', \ :'" ",. ~'. 

"ft. In anticip4t.ioD of the tr~er or t.otal reporting , 
reapons1b1,lit.y (i.e., repo:r't,ing other than 'ot, an adm1Tdatratlve or 
program:, natUre} to the Co~u.late8, IYOU should, ba collabo1'at1on with, ",' 
tile Consul Gene,raJ. and the Headquarters, represent&tive tor this 
pu~pose"plan to ef"Iect this consolidation 8S SOOD as pOssible. 

,f. The laDpr, legal, and political ',activities originally" 
d8signl';.-O: to implement' locally particl1lar reserved powers,no longer 
conatd.t\ll,te.amajor element of the Laender prpgram. IlI8tead, a 
smaller "wt should be retained in tbea8 fi~lds, with to operating 
responsibilities in addit1cnto the reorientatton end displaced 
peraofl8 e,ctlV1.tles. .It should alio serve to provide you tdth a, 
belptul...g~al aQvisory staff. ., 

.',g., The'aiJJdnistrativ6 staft should, ofoou'l"ae, be 
contraetec;l ,as the operattngstaft 1s reduced. 

The above'program guides are not extended to, Berlin because of 
thft 'W'dq:u.e mission of that 'organisation. I am asking the Dffice I'lf 
Adm1nis.tra,tiOft t.G malCe a separate study of t.his. pr,oblem. 

To Implement the. above program outltne,an or~an1zat1onpattern 
is attac,beQ as "Tab An. In addition, inclu.ded. ,uHf.b. 13",18 a . 
tablecontain1ng perSonnel ceilif41;,tigu1'88 for your Qffice ,8$ of 
A'tIgustl, 1951, which ineludes a suggested diviSional breakdown of, 
t.Oe o1tice total ande tiro-part phaSe-down schedUle;" The'~tatfing " 
schedule t~ based upon autborized position figures.•. Many o! yotl'I" . 

!nittlll reduetions, the.refore, can be I!IeCdIlplis'.bed. t~bthe . 
e~~t1un of vacant positions. In scme instances, this ~ll 
nece88.i:t~teyour notifying the Office of Admill,iet-rationtoeaneel 

. unt111ed .. Si4teside reql1i8i t.iOl'l&. . . 
, " ' ,". . .~1,,, .>," . ., ' • .' , 

The 'ced.lfitg:rlgurefor your Land .sbould be 'considered· 'irma . 
It bas been devalQpe.d with care by the t)£fice of Adminis'tration,in 
cooniina:tion with. th~ tunctional o,trices after review of tbe.reports . 
to and m1nutN of the Program Review COt!lmlttee and in comd:deration 
of recent aIOm policy ·and program developments•. Within' th& ceiling 

. figures you may: m~ke readjustll.trt.s wh1.eb yoU feel ere essent~al.; 
however; you should weigh carefully the reeommende~ d.iv1~ional 
breWcd.ownintel'lllB or thtt programiout11M which !hav. Inel:uded aboVe. 

, I .' .' . ' • , . . . , . 

"'." . 

.' " 

; , 

. ,', ,,,.; 
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In p~bg,~W'~ l"Mti,ction,anadequate .ratio at ~l.ric.land 
stenog,~p~e.:~os~tl.,*~ .toprotessio,nal.p,oslt1cms.sht;m.ld be . 
ma1nta~:~~t..,8ecurity re8.8Qn&1.· .. 

, .' .. -'.' ~'i"" •.J" , 


;'.','. ;': ,", ".' 

Th.ij:.J~~~~~-d~ sChedule byorianizat1onal'tm.it is also' advisory. 
Ht)'Wev:~:t;:;:t:n:Qr4er' tb.a.t· this year ~s a'ppro~tic). ::ma7 be \lsed. tor the' 
~~<.:ot·~~~: .and: terminal leave for q~i1y.~!. the suzorilu8 
employ.;~Q·>p.oIis:tble, the total.s to ~ reles.sedl:\8' of given dates. 
are lJle~#ir,;v.;;,,::· .' ..... .. ...../". . 

;'," ,... 
I' - ~ 

. y.~L~~':.~ot.tc•. that the phas~downsch~uie provides that 
maxinniin~I:)~1o'ebe given to releasod: employees.~"fith1n this period•. 
every etfQr't1r~l'lbe made to place as many asp'Os5i'ble in assent.ial . 
but mif~~~$d.,,ofl1tiona here ill German,.' a:nd-,o~ommend .others to 
the Depa.rtae",~ tor plac~nt. To implement the 'phase-down schedule, 
the ro~oWin~. target dates must be ~et.: . " 

':., ,~.7..,." ' .. 
ml,",h~,19S1: ,Submission or a list of,allpos-ltlons.t.o be 
el1m1-kd andtM effective dli.te or each action.; the list or
p.noilBtc"be given lntorm.al 'notteeas of April 1, 19S1,torr 
s.~tiOri by JlUl~ 1, 1951, with the required documentation; 
the,ft.s~ ,those to be .r.leased. at a lawr period, iDllolar 

..a!J~~·",8~iPle,. . 	 . I . 	 . 

'" ,<' ,' ••.<.',: ",;~:';;:,,: " < :' .! . ' 

.~,~l;;:l?;1.a Tbe. names of persons to .begi,ven notice as ot 
J~ ;l·,:,.~9S1" /.01' separation on Jiugust 1J 1;),lw1t'h ,the 
:rfJCl!i~cl~~cwaeftt;ation. . . 

As r' bav~'indieated earlier in this rather long letter, this 
for coaBoU&'tlon and statfreduetian is designed t.o br1ng our 0" De]t"at;~D1n'<'Q 

in line'~~h::prog!-amc'ontraeti~~ whieh have be.nacC?~1~h¢to, "'....--·.N·;.'.'. 

or whic lri\a'Vli been .pl~U1ed as the result ot polJ.ey chaftg••• ' . Thene.. 
·pen~.l.'.~~~s J ..• th~rllt.fore, 'sbooldnot be j;nt.rpreted as ,a tim. . 
eoWld.~t to!" .any .t~ in .tJUiI. !utAire,'as,$ddit10Jl$&l charigeama,be . 
require<i: aafurthor .pollcy and Prog~ Cl8%'i1,ieation is' av&~'8.ble.' 
I am asking ,lIr.', '~lf'elt;oarr8Jlgtt tor mel!!bft'8 otour sta1t· t.o~tt. 
you to~aji8tln .malting. su.ch ~oeail'lidf;1;pt&Uon8to the attacbedplan 
as are8s."I'1\:14l.:, 'J aSureYOll 1dtl.g1¥e .them the.:necessarys:uppor\ . 
to accoapU:$~: t.h1.' prOgram in an exped1tious manner~ '. 

s~~i~'i~'h'~fJ'~eao1Ved questionS_bout .th1sprogram, .. I 
8ugg8S~~OU~A1¥o.u.~>~th~ wlth Mr.parker,lnthe.,f1,;rst ,iAeta~e.· 

.'·,<.::"~:,S~~~n.tl your•• 

:': .:;;,~~.'';;':':'/ >~~-~:~: 


~ '; ': 

J~ J. 	Mc(!loX: . "~~"~~5~~0~~~~,~b~:, 	 U.S. ~" ea..t••,+er 
Mclrch a, 1951' .' .]:,' . 	 ' . .for GemaD,y,"'i

'. . ~ 
.;..•.. 

, ~ : 
'f: j" '." 

i: '1'1,;'. "P'V f" A 	C' r::bF·'"r~\:l,;nf.'" r~()'.~lt5 ' 
inC /-\.:) l-.~'\~,J;~i,J:5;~u.;.;\ !"-'~' V \f"". 

tv\CCEtt)¥~~'ef;()fFiCE " 
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~'I(;ATtON'\': .!' 

ROUTINE 
< .i ,'.,f " ' ..:: ~'~::" ":, ~ , " 

.,:,~8: ,~R 1irr8-,_P_M__ 

. " .. , . ,. 

, , IJe ~~,,:$~ttl.e,"P.e~t pr;gbl.~'~.nf:D!'tlC?y.~aflY;"\Vl~~h::res.,p~c~,) 
-.,.~.- .,. ~, "'., . '. .',.---------' 

~os.'~~~r '~~':' Zlot .•:;p,~r~ly,::.,ma~~~,J; ~!~1+~~~~ :;f9.r~~'fl::.; ~~Q~p.Be ; 

. .l~Just,ll~,~UCb: 4lilt;t8rG-er.rn.aDY'~"abi11~y ,r1n8pc~ InJ~ any:
, ,',.' ,) ",,}" '». - .' ',_ ,L, ,'! .' _ • • , '.,.'- ',,' Io~, ,',> "". l' ,-" M '. ",.. "; " • 

88tt18Ule.nt plan .that ,may l>6,undertuken .. ,.. ,Tlils S80m8· to US 
,J,.':" <:.:," ,.: .; "'''''': ,.:",""',_ :}_"!', .. ; ",;; "',. ; .-":,";,~"",,,~!,;,.~.",'1 ", •. ,:~''''''.'' 

'U1)de~ly,1}l,g;.relat1on8h1p debt settlement plan to defense, 
:." •• ,.,: ',,', ••:: 'fl' • . ' 

oont:t;'i.btl.~~C?~" ypeI'l1l~y/,~.d6tene"e90ntl"i but~,9n, ,it 1,;~ la, not 

:t.o.b:ave.,dlsGstrou8::,ettsot,on ,6.QQncuny, ;·and ,1.8,;~lnunoea.f within 
, ' '.. '. ' ..., -' "'. -, . . .." " .." ,., ""';;' " ..' ,,, ~ ., . , ' . 

I 

:Wha;ti; o~Il:,)~~' r~.a~;Q~~bly: ~~p,~9te4n.:V~ ,a'Qi:l:\.tY'r;~O :pay ba8~d on 

~"~'~·;~f;t,~,~.m"8"eur~s, •."'l,s .:,e,8~1~~1i,~d/}~",!rw~~nt)~.,,:fL;~. 19~>bl'111on~ 

+t apart::r~QDLt.p~s!,1,;(rtal;t:;::)tl.dd;1:t~o.;ljal: III :~,ai"'!4o~l~;ltH';~Jr,e.que8ted 
.. , •• ")' ., , .' " > ,'.. , • ", :'. 

for meeting deficienoies in J{111ed defense requirement,s ,by 
...... ," .. -..,~ .. ",,, ...:.. ,.... ,', ..~ .; ~. ,..'. """ ..... 

imposing accelerat,d poyments for postwar aid, they could 

only ·be provided by deficit financillt! and our estimlltss ot 
~" ' : ':; 

.----.::..'.,...:~',-".-"-. Whatweoonsl.dar aatety 11in1~s~ 

.J~B1de from arguments advanoed raftel wi th whioh we 
,,' ' . .. ,~' .'.': t. .' . ~~ ,-', f 

;, ':":" t:,:'''} ~: 'f./( .: .. ;1 F1 ;,-~I,~ -1,-; ,,;~.- ...:., "Y( ,: 

i 
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L~·,RG 
! ,; Entry H,LOG-. .' 

", ,,' 

-, File.~.3aq - 37 t.:3/fI-.2d51 

", . Box ' ,d-.'Co 
..'-':-~~~;;;~:::; i~~~;- --,~,"~', -- -> -;- ,'\':':'t , . 
..... ." .... 

': .'~/:(:'1!('~:/ ~ 

,-,:.. , .. ~ -.- ':-i .-~.- - - -, : - - - -,1' .... - ,-:'-~ ~'- ~~-'~~-'-~;~'~~;~" ~,~~·~~··t·{~:~~.~~'~.~ ~~ ~.- ~.r::--, ~":.~...":":~';" .."~';' -- - -:~'~' .. -:~~.~'~~ -.. ~. ~:;~'~"-~ '-..-M""_~~~" ~'.~ 

tarm HICQG-12. ,!~ .. ,,~:, o~"".c£ o~ TH£ u. S. 'HIGH COMP~I~'ONtrR VOR"'QE~MAr4~"':· ", "!> "1'"'' . ,. "'" 
tiS ~f)pt. JI9J . ,,',' ;':; , . ."" ....... -" ' ....." ... - 

C.I-IA"GE TO 
. ':") , 

(~'.:,:'" <~/ r: ~1,'~/X:'~i:t!;;~·{';JI':! ,;>', 

. eQNlROl NUM!H;II 

----. til. reo --

co~cw.;);., ~bi~,y~.".t"a,9;t,,~C.PJ.l~~0f1~q\l~,-, '~l:l'.I.~:: 1t(i:~ould:'bs! h~,.hl1.Y'· ,..." . 
, " .' . 

) i 

. da~oF9:~:ili~p::a:1i~.•mp:t" t,9' ~~:~M~~~ ~y~O~~:\! pp'~t~ar .ol,a~~'\ 68<, 

m6~ns ti~a~:~i~f,~~~,6pS~ ~~p.~~!11tur~s, 91";- oQ()up~t1: 01) costs'", 

In.O,~.fp.p.ny, ... : In.,,o;t~er: WQ:t'dS('jI; b.urd~l}.:, ~f,:;c.\~bt;;;s~~tlement. :plan:' 
I 

mus:~i~~"';~~'~~ lri~().~,P,9,oUP.t:i'~~. "Di.as._~l:n.s:-.;~.Gt\:;rrnany~ ~ ~8r8ne.;> 

. o9:ll:~r,~.b~~~~Il::~:~"~::; ," \~ ,:" ,. ,_, ',;": : FiT' (i,::;". :'~'\.' 

." ~,t,J.~. r.~~~1z.~J_;~~t;. Brlt~~lt;V1;Ll. prob~~ly ~;~81~,t Qn :i: 
..., J ',.. , " ". . • 

some inolusion postwarald In order, reduoe Ith1s tl·gur6 ,to0 " 
f, f.' ,:,1 : ",.: ,oj' "i'" ~";;'''::';' .:-".'~ .:.' ,.' ' •.•. ~~ ;', '••" ~';~~'.; .',!~ ~1\1' ., ~,,''''''e ~ ," "., ;,~..... ' 

b!!!,~;t'a.~l~ <~.9un~,p!w~l(Jh,.p.a,~ ;,~9~1a ?;.~~t~,q~~h~,P; ~~~, ti.r~~:~.cpel),t;; 
I.' " ' .' .,. • \ • 

be1ng~,~f?re~~::,J;~P~f1' ~I,1~!: f~S;' we:,~~1.p.lf .;~,mpo:r,~~~t·pf~~'''ms . to 

us sound that claim! tor Marshall l'lan ,aid should be walvedo 
" ",', • ". ':/,', 'f ~'.~. Ir\ ,I, '(. ·'.t· : ;:~f,' ;"~ : ~ ..... ,' \'1.. r" .• ".. ,'( '. -:.-, "\:'.: ':i'. t:; .. : .~:. 

.. :: It Britl'ifil"ahd~':U~So' G/.RIOi("oontrl butions oan"then bo 
s':caied"':do~:'~:~/peroentaee glve~ urtel. with possibility 

~,:~":~,. ;,,';\) 'C···~r"f·r';;"~"-' ·T.~·· ".J .:,. .~":l',.:,~. ':.:"'~ .. t·':-... ',: ' :.::,:~. :'1' V~~•• ~ 
Governments' applyl'D:g ao~oelerated paymeritj';olauz:i'ot'o' '-permit 

Governments to aocept W'8 tor'their needs' w1thln.,..s:pe.o1J'ia4", 
. :.\ :::.. ~..;' V'X't,: ::;; ,/.~ ~ ~". ,.1 

11m1tatlons, oontll,ot. be,tween;debt .. settlement and' defense 
1:5 () C.ll.j H .~~~~ 

oontrlbutton would be,large.Jiy·avoidedo ..... "i,:,,?,:.::::j.;~.'.~;...... \:'.l.\::,. 
. ~~-?"E~(:1'f':::I1. ':,~'. ;/~.; '! .~~;.~.;,. ~. f? 

,Timing and other ta'otio netgotlatlon on postwar eoonamio 
. <.,: 

DI!,"TRIBUTION assistanoe is problem. tor those handling debt settl6J1lentoi, ,,:~ L 

. ,"". ,i'<" :: ,'/","', ,::i'i:;',.;: ,i~/,2' .~.,.,,\;:: f'; ;:',;,,;;: ',,;:' . ~\!,::::'
Neverthelo'$'s','.slnce,,'re·oant debt as'surgh~e, ~lvos this oategory 
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...~~ . 

~-~ dAliflCATION 

l 	 . ---.-.. ... =0 A..fF.·.. 
t" \._,:" ~: ~"_. . ' 

prlor1'by .. it appears to us that strone prtts,~ure will, be put, 
, ' 
, 	 , 

to U.. ~. to 4ispose P08tw~ olaim first. It we are to use 
. , 	 -" '-,- "" ... ' 

, ...,,~ -".~. ,. ", ~,. '-~l T l"' ,"......... '-~! '1'~ ,. : 	 : ' 


'):> jet.f6c't1'''e11''epicffil,;~;priorS.ty afforded ';these claims as pos sible 

veto' oftr settlement plan,. obv1(h~lywe must resist these 

pressures and only agr88 to tor.mulafor settling postwar olaim 
. ' 	 , -~,: ~:;,': ::r' '~"'~)~' :f:~·~' ,c-: :i~-a U1.f'.:lX,,:';tI 

atter _ hav$ obtained neossaary cori08SSi;:~D8,trom pr,~war debtors 
. .' "'. ' \ . 

a.nd creditors.. Seems to U8~ however, that we', will be"toroed, 
, 	 ' 

early 1\0 IntOI'm Germans as: wellJ'as orad1tors ot total olaim 

;:;!i'nell<i aealnst Germany tor Postwar assistance 0 Undoubtedly
- - - .' .,,~. . 

',,<. G~'rman8i 'flillr,e'sp~nd"'W'11~11:\ oouftt;er o,la1mS";.tQarl'bus .I<inds::result1ng 

, ,,' :','·:tr"Qm'i'lp,ostwar ::~fl,aistan~e q';lt:iw~ ;;are,'e,lre:edYi':llre'P$1"ed ,t~ Wl'ite0 

, d9~/~"f;~,~!"'1.:·p(),st'VI~r".()·1..~~,?'bY;;s~y! 85. percen~.ff:.beil,v.,~,;prolonged , 
...., ,"'. . 	 . 

. -," 

.' l . 
, : 

" 'T J:~1.tnC!t,\al.~ \>~.n~:r;;~e.~ El.n.dc~e~t ;;~~.'~l;t ;ynne.()~Ui 8urY:.i8.n~mo91ty , 
, 	 ' i 

,b6.t;N.!6.~, ,(~,e r:n.,l.l,~, r'~;t~ 'uO~~,,~!;e ~ !>.' ;::i;~p~J;1iln~Hl!i ~y, t, ~~tbi' ;coDsider 
..,' '.> "'" .. ;..... • " 

our golng to FedRep lntormally ~ atter l.ntorm1nF, them tot~~. .'w., 
..' 	 \ ''''''~".,.~ ."". ,,~, . ,"" ...' '" 

postwar assistance ola1D!~"J;p,,~ndlcate that it settlement plan 
, ',," ••...•,.. ..,. ...... ~, -::: -~,\:.j:.~~..;\ '::,,~.,., ::~••~~., •.•~..•~~, ...... '-'," ,. 

worked Q\1t to 8at1sta~:1?l,~~:, .v~~~. Government J we 'YC?1l~;~, ~~'1~,p+\6p,~~ed 
" ".... >',wd~ • •;t:~~:~.:_~~·:~:~~:>. "~ ::~ .:..:..:.:I:,::.~"",,.. :"., ,.•:,.,. ' ",~, ,. .. ,. ".~.... ;'. ~, .. , ....-_.."'., ...... ,.,.•,-,...,..... ~-

reduoe 01a1ll1 by sa)"e5";per'cent .. Although suobact1on would give
j • • 	 • 

away· our !:land 'to Ger~,na, 1 t Bbouldprsolude proloDFed
'. "',.' ~ 	 , 

, 	 , 

tru1t1e.e;;;d1~~,~~a:~PQ': pga't~~, {C~~;1!Pi~f~~:z,germane" . 
. '~." .." ;.; .; ,4'.:,.:, ,:,--:.'.~:~ "':h<;/ ~~ 1.;.-! ,!':',,,";'} I:.:,~:: t ,.' ~.;. ~"l:t.' "':"~~.:~.:~':::'~_..-..-.__ ' _ .._*____,~__..... 
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I , " ' 

waiV6.;r:.ti i9tr;J:p~~.x ~,.P-9~g. I~q' oJ>1s~~p.e4;} t'J?9¢ Q~r,mu, 8Pr,iolTlJ<16't;tl 5',i: :t.. 
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"Jr~tJlSJ;'r;r pO~!l~;1:~:r. wtl.~~;:; ·;~e~WS';i:~Q 9~ neQe8"~t1,:,;arri¥yj;.ng,!.at· 

f'irm,:td:sur,e:j nott- t.>lllYtprl9ftr" del;rliSt/\but ;~alB01~p08twa'r,,~ffdld'.f(( :'0 'q:,t t; 

Our \t,1gur.e.s /h~J:''' ,aubsta.I.1tl~ly),:;hlgh6r t1;La~::',thos8 you have ':beell r' , 
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, , 

APO 757-A,." !<:mnkfl.lrt. , , 

~~y dear Ur., ~cbt:;r, 

Your let~ or M..'lrCh 12, 1951., 'in which you el'it1.ctze Aill~ poU~~ 
m.th r~6,~t to Ii \[k$;!?f\t&n;eoat:t'ibu'" em. 'to~':1es:wi"ri Q.(tfense, llOS l~ t'e

. Ctlliwd OOld ! have ,,\l$n it most ca.l"'etul cQr~id"rt&t..ton. ! run deeply 1m..... 
pX'a9~,>ed .nth 'the s:lncerity of your iippea.l .tM1U the hor~eaty of. Y~UIt" e.on
v:Lct1,ons'.; NOl'" need 1. tell you t:tmt rl~~lDy apXll'eeiate the GdIni:r.~bl.€ work 
which i$ 'being done t~'by the U:ennonite C.entrnl C~n.i,ttce i'o"!!' t~l¢ !"alief, 
of a '\:1arr~tl"iCi«'~l QontlUtilllt", in whte.b i/UU M'O j~'G.l'tiCilm.till(t • 

.A~th()ttghI l"$COgtdt~ l!l cert.e;in d",~e Qr 'i'ali(lity in 1~he 8.t"g'uments 
yun, r~s..(!lnt, I heliev~ t.!lllit ttlli,>';/: are baseciitl '::OilSid.emble meBSUl"C OXl Ai'l. 
e'rfune~~'IS concc'Ption (~f, our ~6GlJ:)t poli~i(,'~:Q' C01:lCfjpt1on \1h.{oii't $l.lapec~ 
-;tssP..ared 'll1 . agooci~r GenJllihs.· It .$$fi.<"IlS to 00 o'f f'u,''luamental t,:crP01

'tn:neei ti:r~t, ';0 claXify your aSS'Jl:1l11M.Ofi tliB,t the Q<:;I"tlltilr.te are intctded. 
t,o b(;~~ partlelpant..s ;in, liS' Cd,abolietxlst.1"t1:gli;lG tor 'liil!)J;'U SU~" 
~"fch.i.ch dooti! not rllNletlyconc~crn t~b ,rug if~ t'h,GJ crux of.- the whole 
nrgtl1~nt. 

'Xf' 1:.h15 8S$umpt.1~ '.ro co~ct .. there Wlll\ld, lr'let:(1a,. he no ju.CJti

fic!!;ti6'nf'or enlisting the r.~r'r,iians. ! ,bt!lieve it to he b~5ioeJ.l:1 incor

rect. ! t i..o3 true ouly in: the ,sensl9 tha:t a :uituat:lon lu.?a ~,S\ln in, v.1d.oh 


. the ill'll'inl,fl 01: ftWOl'l.d, am:pl"€maoy" hM been., clearly pmled tfJ thl£l t!lt~E$iva 
desigI'lfJ ofa single totAl'!tartan Pow-er. . The i{lllJlJe is whot."h$%:', ,sllch a 
vormr is :to he'. i,~rm1tt«l tlll'~u.ghfOI'Ce ,and iatim'idati0utc in1f;:'Os\i'l its 
systrenl. upon the tree p&oraes of. .'~ world or, W'lu~thep the f.Ne ~oples 
shnll U1Ute in r-.n' effee~iv¢ Ol"({liUl;batiotl. to muster thEd.rspi:t:':i.tual a.nd 
I'!'late-;M.al N60llT'CSa in' d.et&Me ¢f~he:tr liberties. It itt i;,;he f.i'l.~niMy 
of 'l'lOrld law l!M I'Jrdtl~ as p~~$E..'\1 tiO ir.nPerl.a:ltst d~/,li.rllntion that. is at: 
st.'lk'"e. 

"'J'ie'lYet; in t.his light ll ',l"e:e1.stsllee it:j as ~J,cb el ~tt;er a!l (N:."lOOern to . 
the Gertilantil ae to any owr ~;o.plo 'which i[tapil"'{;ls '1;,0' iiJ'aea"Om !!lind .im1e.pEnl~ . 

. df.!lntto. !t is a mt:l'ttCiJI~ of' v.tt:il concerti ;to theli:\ b0e&we ,the:'f. are a:!tuatec1 

<l~', Paul F10achey, 
lJeml.an1te Otlntra;L C~tt~1 ., 

(1!Jcn it'OGident. I'Jf£:lceJ:?;" 1!"'rankturt.1
A.P(j 7r;/~, IJ.S:.'t-..~.,.., . 

I ~~ 

'. "'j

f; ~ f 

.: i 
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PRODUCED ATTHE NArro':"\L A.:~CrW 
i'~~··~~;·~:~~,,~..~~~I~~~ A __ , 

./ '!;~;,Pi:ff.:'! ,( 
",,' 

. 
~. a s'UCOuotul .a..ttlwk It:pOnthe ~ 

, 

nations of tl'4estem g\~)G muld 
$.lmoat ~.nJ.ycla:lm

( 
M~·3$ 

. 
it$ f'1J:'St victila. 

TJnd~rlytng, YOV)!' ~orJi.ngtt~ seems. to b¢¢ another UBt:lt.1ption wtrleh 
:r wisll toquostion. You, assume thti'lt. the ~sent prepm:"'.llttcnB t~ ~$ferulle 
are eSf~entially P:Npmm.t~oas tor 'W&l", ' Onthe.cont:rar:f, as hAS b~ re

.~te<U.y omphlmUeQ Pr .SeeJ.1'e~.f of State A,ehe$01l, S~r.e~ of Defense, 
iifarahal1alllinemtml t<a.io\e~er, ~eVtilt ..ftorts·~ d:1J:oected p~ 
ily toward .~ objective, the pn:wnti"n Qt~r,.!t. is rrq awn. convl.ct.1on 
that t..~ .. }forth Atl..amtio1.'reaty ()rgard~~Uo.n ~~Ht1ts today pos81'b~ th\ti 
gt~~8t I;'i;agle ruunu."allliWil of peace·~ l1w~ ~M }~ lit.tle hopcof .Vf~nb~ 
M aggrtla,s:lve .~ . which '~'Ul.d t~ d:11_~ t.O al.lptl:oples unlc!i$8 'bb~ ~ 
~afl:1Jl:ed ,ft'u."Cc of .the fro.eDitione is dewl~d t;o a. aitittSt.1olQ .of·atX'E'mgtb 
cltpe.'ble 0." se:rving ~aa oo~Mt to &~C:!~U)¢S. The pooled tore$» of 
the ~e mati.ori$ ~ llot, it is tt'ue,F&wnt '~:JtI;r, buttheycoriet1tuw . 
the tm~pt bul1RifJ1'k. o.t ~that is Qwll&bleto 'US, All evidence points 
to t~. ta~t t~at. ·_~e.a invitcmatwele~on, end failure to pJ'epa:r$ to 
~~. ·it wtmld'o~ _ke W&:' t11C 1t1O"re ~ly. 

:It is unf~unate.tl$ta Dituat1cm nOt of 0"J.1" ohqos1ng hii$forced 
the .•~~.t.eru nations tocbanntil eo much or their re8~D i!l!ld e~e$ 
into' the d(l~nse elf.orl.. :BUt.~ as you pOint out, ~nte f~ ~. "117111 
not stop HtalsUn ~ at ~. ~l.betl.• luld t should'llke to stre$O 'liMe: 
l)Oint, tbat lIhat· we &~alll~ of. the ~~ 1.9 in.m)' .a._~ a~:v;~~' 
of' our tieHdl:1.Url_t:ten pro~~l'ft. Tt~t. ~Uoy wu' de.sif!..ned t.o in81,irirtMt 
e~l\Y'ahollld not arpin 00 in Ii PO$.1t1(}f'}. ·to th~ten its ntd~~ .... 
tht)'. ~&Cfiof. the ~d4! That ~llq .l3t-ellde. A:tltet1pr;1.1o.7; '~1lJ ~fi~ 
bw ·th$Fonngn Minurtcu"u of ttle.Weat~:cee\):1"'y::lns ~'t.at NewlO1"k . on. 
5ep~ 19.· 19)0, noldtiJ"tbat the e·~tj;:oo f',t e. ~l $:tJ:onal ~ 
woulGnct ~the 'btl8\ imore~1;.SI ot tle~~· or' E\Jl"Ope~.: . 

The r:eai question Got pl"CSfln,t. ~r cQn,.qidenatton :l,s, whethat the 

Fedmrnl aep\'l.blic8hot~d ooennble<l to jqin. in a s;ratem of (Jollee~.ve. 

seeuri'ty for the eommon defciill~e.. ~.en! 1rov~d henoind~ndent. Gc~'&'I} 

feme under control.or Q. OG~ Oove~ut.. In .feet SpeCific p:t:'t)~./l~J:s 


."0',1 l.1.IldeJ" eOHiCilel"&tion f:nvi~ t.he Ultblnto amtOl"Pt.iOttoftbisl V~l!)mlJ. 
nat-tonal t'01"Ce8" C~ :t.nelUded, 1n ai ng1~ def~ol"g~:m:bm,~cm 
~ubj~t ~'1 to inteniat1~1 con1:..rol. ~,.,ttf!l.YOU kt\cw. ~l'~ (~,nllins 
'f-dll Ul'ltlv 00 v1l"Cuas~c_. \Ie ,1'01"0.«1 to (1ooilril;iu:t,. _ a c~u_~.,d,~,Ie:ul» 
(lrp.nb;$;tiou. A1'(1' paJ:>tieil,ation 'tdll .be· ~ly vollm~ (.t~ tJ.~ pari.. 

! hnw dwelt ~t. some l.ength. on OU%' preaent plaQe ·,strul ob:lll!.Cthu 
. ~tla.use ! bc:l1fNe t...llat tn so .;tng I (lould bes't. m'llCt yOU!' Gther al"gtt-. 
/mants. It is trI.I.e. t.hat Oermru) opij{~()n ia;Jus;pieiol.m, cont'tW€o ~nci diy.... 
ide.d .ml the UQ~ of de~. Yet. I ha've fomtd t!lat moet of the Ge~

r" - ~ 

:'" ~ . 
-'.j' "t,,~ ~ 

\. " , 

i . 

http:Jollee~.ve
http:imore~1;.SI


",' 

l,Uth whom I·MVG d1scussedt.he m't,tex- display a uympathet1e Ul1.der~tu.nd"; 
ing of our policy and a readiness .to accept ~'1e new re8pona1bili,ti6S 
w!:'lieh their enlarged. t'reedamD as a nation haw imposed, including the 
reapo,nsil;lil1fq to s~: in thec.CIilmton defenae. .. 

You make one point, Which I rea.llz(ll deeplyconce.rn.s all rrenutUi, . 
whenyo"U say that the defense i$$ue· bl'i.I.lg3 into .~ focus· the fact 
that. Germany has been divided. You are a~ that the diviaionof' ~ 
man.r has been. the inevitnble eonseq~JlCe of the Sovi~t iritentto reduce 
(~m~u'l:r to Ii s&t.eU.ite status ~ We woUld gladly i~];udeall of Oe~"l7 
within the ~ of 1Iesterrn defGBSe, it :that vere possible.. But I do not 
believe that our efi'01I'ta to create a defensive structurtil! 8sfn:tring security 
togOt1l~~, :f'if'tJ'~;1!lillion· Germane ·are opposed to the intc:l?GsUJ of··the twenty 
nrl.lllona n."ldsr·:Soviei c~n'trol. .11'e,r', if it comes, vi~d be equ.::'1J.1.y tragi.l~ 
for all G~Jni.\ans, kat and 'flost, and theover-rtdi~gobjectiveo! 01.W ' 
policy, as I have indioated, is to Prevent ~r.. .. . 

! ent1relyagrec 'lI4th you when you stres3 tl;e impol"'t.&n.ee of sp1ri.tual 
et.r~n,gt.h. I' \fouldonly point out that Ul the fJituation v.mch con:fronts 
'Us. today it is iQPC:ratt\tethat bur spiritual :s~ngth be l:nlttl:'essed \!lith 
t."lB.tcl'i.al force. The tv.v are not :1ne~mpatible. W£a:fE', not n~J..;ectin!; th~ 
essential..moral and economic aid to Gerwmy WilJ,.ch .1l10r,).G OWl' ena\,leher 
people to r.-estst ·the 1n~e"Ull forces :of disruption .Md. a$tdeve· .{.\. ·;.'Iooi&.l 
and political .rebirth. Our nat.ian !laacontnbu:ted 'hi.:.th a genel~oflity· 1m... 
~l:leled:.in history·to the economic· andcultw.al r(:l:~bii!L~tion·of i'!'he 

German people·. B"l1t it is cleartha.t all o1xreftprts illhliia direot,io..n 
mttst ~o .roX" nOught if Europe,. ineluding~Ile~JI :Us r.u)i. to be g!wnso~ae. 
Msurance at eecurity and the prospect of a; y;>ea~f.d·Ul future 'I> 

. , " '... 

In c:oncludi.n{gl shOULd like· to etXpreaa ''ll\V sinCE11"(: a:pp:ri;..oeut:larn .i'or 
yO'lU'" lette~whicn has ~Yen me the opporturdty to know the 'Vie. ot· one 
whose labors have ma.de him wld.elyconversant '{:lith German eQl~tions and 
Ge:nna.n thinld.ng. ' 

,John J. }J.cClOy 
United States. High COmluiS:!ti.oller 

tor C--er.i.IfJ:.ny 

FA :I&PR :LWFul1er/fb . 
Tel: 7814 
March 23, 1951 

! 
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Ref m{TE]~ln of 12 JllIy 50 and 6UHTEI. 29l~.:i 12 tl11.1y 50 concerninG, 
. . 

i1;o::;:t8tance to J·HSO. In 'spite of a.gr.0ement, quot.ed. .in oUr" 'telegram 294", JRSO 

fF:J3 rt1qu8stcd .·in a letter of JJarch15 to the H~gh COU1:fiissioner addition~l 

s~rppOl't, out of Oocnpation Costs for a six·...,month period aft.er April 1, 195J~;'. ." . 

a t.ote.i· of· DM :;00, 000 .,lddi-tio'na~. 

Lott.er quoted below ,sent tol"orenGz, JRSO. ,Have talmn ,the position 

r-.. '. 
tf.:i.~1.',t contJ.l1u:Ln(; JHSO froiliOCCuDatjon Cost" no't, lOf:lsible dlrd:nrr next.

I . ~ . . ~ 

, 
"X have E'tudied ca:;:ofully youx' letter of' March 15 in whi.ch you :rE~quest 

cc,nt.:lnuing suprort for t/he',JEJwi;~lh i1,CGt.itu.t.icn 3U(~Ce'30or Org8uization oU'lJ of 
\ 

Occupat,ion Gosts, and the files of l~i'cviou~i corres:ponde'nr.;e between your.:" 

0('ganj,~:i-J.tion a.nd ~,dili tary, GC)\'~ernmei1t, andHICOG. IhavG reluctantly caine to 

tlJ2 deciEi:ion ttlat Hleod cannot. coni",in1l8 ::t.t;e f'un:cl:i.ng arrangement. for· JRSO 
• ~. I 

t.h"ct hatS been. in forcain the Pf.1.sto. I bOJ..:i.8V<;'; :t.h2.t this,'position :is, ade.. 

q1).8.'\',el,V document.ed Clnd lmder-stood ·by your organ:i.z(:l.tion ih 'the agreeme,nt which· 

YC1J.acccj')t,ed or; July 11, 1950 •... 

amCOG cGntinues t.o [laVe a strong :Lnter(~st in t.he functions' of JHSO 

do oycrything possible to ,':'ls;'3ist.;IO:).X' o!'garj,7Jation in completing ita 'l'iork~ 
. "} 

AHCP . 
" 
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. f.:r::l t~!~C>:;·I::'£ . 
1I:; Sept. ~'l 

,,:"; "', ":, ~...·~":r~t.1,¥··~\-4:.,t 

. , 

... 
CCnt[(:r 

RtT:ST1UCTi11)
-'''-''--<:LAS'Sif!CAfi'oT,j'''-- ..,..... 

.;........., -~ 
HOirrINB . 

'"p;'!: c: !:b ~;.[cr- --..,..... .:. ' 
, :' 

. . . 

PA;.G l~ "'1' NO 
--.-:.~:-. -,~, '-"-5 'A 1 E'--'.:•...;.;;..:..-.:..:. 

\ :. 

IIHoy,ever; 'NUh respect to the 3u;port t:ivcn your organization in the 

pa.st frO;Ti o~cur;ationCo;JtG, -the situat.~onhas chaneed -radically inth~ past 
. l , . 

;year and is no J:onGer. the ,solo decision of the U. ,,8 •.Hlgh GOlflloissionero 

Occupv.t:lon COf,t. budeet.s 1.l.re now S1.~bhlitted t.o the High C'oilim:l.ssioi'l and:c(.rJ.ie~d. 

by ,H. before, .i)r(:.~")Cnt,~t/ion 'to the federal l{cJ,~blic. 'rrle Hj.chCo.~nl!lissio.ri has' 
. 

Cl.Cre~d ';:.l.S a pol,icy that OCCl1i);~.tion C()st ex:::ezKJ.i.tures vJi.lJ~be held to an 
~. 

1- .J,' I "" , 

absolut;e .m:i..r;dinuin Clndtha:t 'Q8.0h.' such ,post must, be completE'-1y j~sti:f;i.C:ld. 
t.' 

H:tca.~t W:ld~rstflnd ~nd sy-mp8:thizow:.lth you!" :l,mrnodiate probl$1i1 rl!13ulting 
" 

. frorri, yOIl!' ,settle;nent. agi'eeJnen-t wi th Land!"k,s~e, a.nd HlCOG i;3 pel~fec,tly willing .. 

until, such tiI118 as -your orgarLlzation is;.in a p0~:i.ti(jn to repay' tbese funds. 

However,I am sure tha.t you will be 'able' to real:i.ze· enou.gh iill.rnecliat.e cash, out.' 
'I. " 

of the' agreement withL<1nd, Hes;;:;.e to defray-yom' essentiC'cJ. Deut.schemark costs 

'~*~.}:.~~~~' ' //I~·./~~~"'. '/J' ~"_'-:..",I . I~:I"J .N.. , ' _'~' ~. _,::' 

,,', '\' " , ", -.'"' 

. ' ., ". . '.' " '" -' ... 
"AUTI-h t~::G~G.\~olfe ',",' - . 

CI'-I-1339 i, ccimn ',;ITl!; 
".,'" 
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::; ;'; ,; :;'i,~:1:::',:'·{/..:',,:., >(' ",~> ,', ", ,":.",,:. :'" " ' 
"iO'F..FJ'C)E',·0:F"'T,~R'E·.:U;;SfHI:GI7F'CGM'MI·SlStON;E;R'.FOR"GE!RMANY,'~ 

-·::'l~~;~lIjtE,~jj~~••'~~r --: 
. ,"\'"}':':~'c'::'t.~.:i::~!:,.!/",\-,A: >':,';r,""':;;":f:' ";,~._J " ,,: 

't!' ....... ;.
, ~ . 

~, :' 

To,:; ,HGl;.~';:Mr. :Jphn J.":Mc.G1:~~~_:<, 

,': .'. : 

", 
",' " 

! 

. I ~' _ t " ,',4: '~'. ' ,,' _', , \ ': " 

" " "A-tta;~l:red' 'is~a"'r.e;s~,~,l.lt~on re.~e~tiy.:adqpt;~d:by:the AtI±.:tt:~':',W'6r:k·e.r:s·' 
T:J':r}.1;~n,. :'.' ,,' !, ' . ' " ,', ", ,:, . ,',' ,i~"", .,', , '" r" ,.,: ,: 

,;::..., ;'." ... , i".: i'" . ,'. :"
, ,', ~~' " , .., , .. ,,". - .~., , ! .• ' '. .", .' .' . ' ),. ' , ' , ' " .' ' 

Yotiw,4-;tl,no:te', ,tlia:t::the,Un}Qn4;~F, -Ve.ry,:" qa:r,~t1-;ll'.i:rO:t ,;t-,ocl:,os~e' t'liie: 

,~~:~p!:'t~~:!~~~#~:~~,~{j~~~~,-::s;~~~~~.~:·.,~·~;~f.~:~~~~~_t~:~*:~(W~~:6~~!:'.;::~as:'·"·
.;t tdt'·" "':0'" 'rr>'''' ·t'f!';·'t1:f~t "h' ,"'," ]!d"'l:f ..' "'tl""\djr~ " "';t' 't'd 

.!~rii~~!:~f!j:~*!~~~~fhH:oti:jb~~~~~jJfa:~~ii:!:~r~~irf!~a~·•.~ ..... 
" '. ~ 

"Eriblosure: 
, .-

Resoiution on,:tJie,,§chti:Ip.anoioiflan 

j,,:,' , . 

:, ' 
, " '''''. 

, ; . .. ' 
,', 

;.... ' 

, :-', 

:J ',.. 
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',Tel. '79.06, 
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Text ;6f Resolution on the 

: Schuman Planr· 
I'

l 
In its discussions concerning HICOM Law No. 27 and, concerning.I' 

i the Schuman Plan whioh w:aswelcomed as a significant ley-erage point 
for' the realization of F.ranco-German understanding, the MiningI Union has consistently p.Q:i;:;r:t,tedout publicly' that it consideredi absolutely ne~essarythe·m9:intenance· ofa central marketing (;)rganiza

i tion for the Ruhr coal'mining ind:ustry not only in tne interest of 
I the German mining industry in.the. over-all German economy and for 
I the establisbmentof a. European e,conom1c community. 

\ The memorandum which the Fed:eral Government submitt:ed to the
I High Commission on March 14, 1951 establishes a clos'econnecti(;)n, 

between Law No. 27 and Schuman Pl:an. The Federal' Governme.!?-t pro
pose,s the. dissolution of the Germ,an Coal Marketing O~ga·nlzat1.on 

. 	(DKV) which was not at all contemplated in Law No. 27, and' advo
cates avery inadequate regulation of the related economic interest 
among the coal, iron', and steel industries (Verbundw:trts,cha:ft ) .• 
In the opinion of the :Minib.g Union, tJ:+e fulf-lllment of th~se pro
posals represents a v.ery serious' threat to the·German c'oalmlning 
industry and to its employees. The reorganizatlbnplan for the 
Ruhr, coal mining industry, which the German Coal Mining Management \ 

(DKBL) prepared, with. '~he fullco'operation of Mining Unionrepre
sentatives, in c(;)nnection with the implementation of Law No. 27 

'can hardly still be carried outon·the basis of these proposals 
, of the Federal· Government~, In view of the circumstance, however, 
that the 'solution thus. proposed 1s also. incorporated in:the 
Sohuman Plan, Allied Occupation law, which. imposes the"most· daniagbig 

.,,, condl tions upon the Ge,rman e,conomy, will...be ,the found'atiotlfor 'an 
<agreement to ·be ooncluded voluntarily on the basis of full· equality. 

.', ! . " . 	 . 
The Mining Union raises the :strongest obj ection to this .actl(;)n 

by the Federal Government. The union will reserve its final :l;>os·i
tion on· the Schuman Plan until it: has .carefully examined the text of 
the agreement. Theexectitive committee 0+ the Mining Uhion may 
alreadystate,however, that it will have 'to recommend therejectipn 
of the Plan unies.s, thi's examination shows that the pri,,1s1ons of 
the Plan offer complete compensation for the damages ariSing from 
the dissolution of the Central Coal Marketing Organization so. that 
the idea, as i~ is 'expressed in the pi-.oclamation of Foreign Minist~r 
Schuman of May 9, 1950 as thebasls of the European econoniic . 
communi ty" is not contradicted.:. 

i 

I' 
, , 

. 	 '~I 
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I .t("l 
SH1~VEN ZERO X IlJDZVIDUAL HEPOR1'ED IN MAD 1m li'1'vE TlNO I 

'l'HVIE SIX LND 

IDil':tnH~~I" LCCIT~'J BRANS X 13RA~DESCRJV'Il'llH SEAN VIc'rOR 

mm ~'G.~< ~,fUH. s6x X SUEJ1~CT' BORN >:tll'ROlm BELGIUII:T IN 0} 

. T.· 
EIGHT AND IS JOUNALIS'~ X SUB,T~CTNo\\ IN CUSTODY Oli' D X 

IN I\TADRID X }?OLICE SEA.t·WH 1!'OH STOLEN Jz.Nr~L3 UNSUCCESSI 
e. . I: 

. DENIJ~S COlHE!:IITION WITH JKNELHY X .IIEF'f AUD CLAIMS mn,GIi 
( : 0 L 0 

DI*-nR}~) HIS Z.'ZTHMHSTION BReA US1~OJi' CLZ1\BQRNrION WITH ( 
. 1060 : N . 

H HPT it X TIPT X ONJ~ ZERO SIX ZEHO SE:3T TODAY HAS FULL I 

PBO'l'QGRfiPH O:F" ~I(AN'" :.
,\:)_ ......, r"""~ j"l. r 1"-7--1 
, "~\I ' ;' .~'. ,; ,t • 1 fi1""'<' . };.! ~ ~; ~ ?,f '~ ~ '~. '! .~1 it 

1 ;} U~ J ~ l ~~. ~ ~ IT 

TOR152027 {!)j~ fNJ 
' 
tb, ~~_--------",..,~>-~..'. 

". h" .. ". :;%:,1
:,' ,.>?,,-,;.<I,,'1 :J 

IT IS FORBIDDEN TO COpy OR REPRODUCE THIS CABLE. . . 
WITHOUT AUTHORIZATION FROM THEi SECRETARIAT 



------~=!.. -'---------
OFFICE' OF STRATEGIC SERVICES OUTGOING MESSAGE 

'ATE ,24 OCTOBER. 1945 PRIORITY CLEAR TEXT 

RANSMIT X CODE OR CIPHERTO ~,LONDON X '~OUTINE 
Ir-~---------r--~--~------------

DISTRIBUTION 
SECRET ' . 

(STAMP CLASSIFICATION HERE) 

:ONFIRMA TlON TO) (INFORMATION TO) 

t.1"I'II"~I~ ! ___TYPE ,IN CAPITAL LETTERS, DOUBLE SPACED ~~O 

,"'~ I Wt~~H 235~J 
SAINT· 

JEAN Looml BRANS fJ.\A JEAN VICTOR LUCIEN BRA1\I Non IN CUSTOD~'}DGS ,OJ 

MADlUD. ACCORDmG ro B3 SOURCE MILITARY mIBUNAL IN A.N'n!JE.RP 

ASKED DOS FOR INFOHMA'rrON 'ON WHEREABOUTS OF SUBJECT ACCUSED 

OFESC~;r:l'lG WITH JEWELS VALUED AT 800,000,000 FRANCS. DOS 

~',:R];~ED'TO~~TmWjJ THAT SUBJECT HAD !EFT VIA ffiUN, (S~C) ~ , 
I ",' ,',',' 

, ';, '",JJAriIuri'D.E3llms HrFO"ON SUBJECT., R&A HERE IDENTIFIES ,JMI' 
• ! 

" .t 

";'BR.l\NSAS'ffiESIDElIT OF VEfEREENIGING D:ER. BELGISCIill ·.JOURl~STEN, ' . ..' , . ' , ' 

'ANDroLITICAL DIRECWR.OF VOLKEN S~T (AN'l'VVERP) ,: StRONGLY' 

~~ .. \'. 
-~ :~-

..... ..~ •.. 

INITIALS OF 

IT IS FORBIDDEN TO COpy OR REPRODUCE THIS CABLE 
WITHOUT AUTHORIZATION FROM THE SECRETARIAT. 

(STAMP CLASSIFICATION HERE) 

306378 
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· / 

WL 20 87 USTRAVIC LONDON 

4711724 

INASH 23.5.5 

TO SAINT 

FROM SA I~JT 

-
JEA~ LUCIEN BRANS AKA JEAN VICTOR LUCIEN BRAM NOW IN CUSTODY DGS 

!,,~ADR ID. ACCORDI ~JG TO 133 SOURCE MIL ITARY TR I FJUNAL INANTWERP ASI<ED 

, DGS FOR !NFORMATION ONWHEREABOU~S OF SUBJECT ACCUSED OF ESCAPING 

WtTH JEWELS VALUED AT 800,000,000 FRANCS. DGS REPLIED, TO,ANTWERP 
.'

THAT SUBJECT HAD LEFT VIA PRUN (SIC). MADRID DESIRES INFO ON, SUBJE~T~ 

R&A HERE IDENTIFIES JAN BRANS A$ PRESIDENT OF VEEREENIGING DER 
I,e:' '" 
-:;;" ~, ~ 

BELG 1:9CHE~,:,JOURNAL ISTEf~, AND POL I T I CAL D I RECTOR 'OF VOLK EN STAAT 
,;,'-,.- , . 

(Ar\JT\'\f!~.~F) ;;,,1 STFWr'JGL Y PFW-NAZ I. REPLY TO MADR I D. 
\' ("'.; r.::~ 

TOif 242.3.Q9Z FP 
, ",',~ 


I~ ~ • 
.;-:
TOR 

, ' 
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RG d6;;2C;' DeCLASSIFIED ! 
Entry 0 Aut10~;YAL.&'1> Z£tlI't()j!File -~--

'By 4w1l: NAHA 02:5 m 
Box & 

.J 
n', · 

. : , \ ... ,.,'/ 

OFFICE OF- STRATEGIC SERVICES 
OFFICIAL DiSpATCH 

DATE 12 SEPT 45 , REC'D 1139 13 SEPT 45 
1

TO __IPRIORITY 

_______A_M_Z_O_N_,_Q_E_RM_A_N_y_____-'--________,--1 ROUTINE 

FROM DEFERRED 

OFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 
(CONFIRMATION TO ORIGINATOR) (FOR INFORMATIONI 

. ' . . . 

100 
PiRECTOR, FiELD SECT~ON,
MAGRUDER, ReiA., , 

u. s. CWYER"Nuaf PRINTING OFFICIl IG--37883-1 

TRANSMITTED IN CODE OR CIPHER , SECRET 

IWASH 5467" REVNOLDS FROM KiLGOUR; iNFO: CANF8ElD. 

SINCE WHiTE'S PROGRA:.' AS SUCH ~Hll NOT BE PUT INTO,i . 

EFFECT 
" 

ALL COMM'TT~£NTS fOR CENTRA 
' 

LIZED AMERICAN LiBRARY 

COLLEctING SHOuLP BE MADE TO PE',IS~ o~ LIBRARV OF CONGRESS 

REPRESENTH~G All AMERICAN LIBRARiES IN ITS CAPACITY AS THE 

{." ,', NATIONAL L IBRARV., RElEL 0257 PARAGRAPH 4. TO EFFECT CENT... , 
, ' 

RALtZATION PEJ5S SHOULD BE ATTACHED DIRECTlV TO USFET ANDINDEC 

GOVERNMENT 5NTELliG£NCE AND LIBRARY PROCUREMENT CLOSELY COORDINATED 

,} tTH PE I S5. FOR REPLV TO OTHER PARAGRAPHS OF 9257 SEE MAGRUDER" S 

TELEGRAM TO CANFIELDo-

TODf 1659 13 SEPT 45 , JDW/C JM WA WLl!SR ,FGiK 

INITIAL.S OF "RELEASING" OFFICER 

IT IS FORBIDDEN TO COPY OR REPRODUCE THIS CABLE 

WITHOUT AUTHORIZATION FROM THE SECRETARIAT 
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DECLASSIFIED l 
Autl:Jiily/J/#"j) 7.$-O!(!t.i ! 

By •tidY. NAPA D2:~m j 

OSS 
Form 69 (Revised) . 

OFFICE OF STRATEGIC SERVICES , 
. OFFICIAL DISPATCH 

l. 5 S E P T ~,MaE R 45DATE 

FROM AUZON 

TO 
.OFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 
(FOR INFORMATION) 

IDC 

U. s. GOYERln.t"' PRIHTINw O'FlCI\: 

RECEIVED IN CODE OR CIPHER 

RESTRICTED 
,. " 

TO· E V A N S ~ LIB R A'. R IA N 0 F 
CO~GRESS~WASHINGTON FROM 
~ i ~ H , ~G T 3 N ~ 0 R MAT I ON: , KI ~ G 0 U R" 

WilL IGNORE WHITE AND CONSULT WENT
VI 0 RT H ~P R O'C E ED. N G 'S ER L IN: ., M M E o·'r'A T·E L 'f TO 

SEE :MAS 0 N. ,; " 

. R E USF E T 10.257 C • ~ 36 01): IMP ERA T I V E . 
YOU CONFER WITH GEN. S.ISSELL_ 

GLENNEN EN ROUTE HOLLAND AND BELGIUM. 
PEl S S Vi I L·i.. A R RAN G E 'F' 0 R U S F E T . coo p.ER It T ION 
AND SEE SANCHEZ BEFORE LEAVING FOR US. 

UNTIL FURTH~R NOTICE SEND LETTERS. 
AND CABLES TO PEISS TH.ROUGH OSS CHANNELS. 

lDtf 

~£S1R\~1t\) 
• ,'1 , 	 t· 

.' 

TOR: 0954 15 SEPT 45 
. 	IT IS FORBIDDEN TO COpy OR REPRODUCE THIS CABLE 

WITHOQT'AUTHORIZATION. FROM THB SECRETARIAT 

306381 




DECLASSIFIED \RG c;?;:2(,' 
,A!Jti',::~ tyN#',i) 75~al:?-: j!Entry _~.l.-'_--,-
By d1J: NAPA 02:e mFile 

Box' h 

oss 
Form 69 (Revised) - ' 

OFFICE OF STRATEGIC SERVICES 
OFFICIAL. DISPATCH 

DATE 3 OCT 45 
FROM 

AMZON, GERf.1ANY
---------=-:-----------------1

TO 
OFFICE OF STRATEGIC SERVICES 

XXX',I PRIORITY

--I
--' ROUTINE 

1 DEFERRED 

IN 25529 
DISTRIBUTION 

(FOR ACTION) 

IDC 

(FOR INFORMATION) 
• J 

DIRECTOR. MAGRUDER, 
, FIELD SECTION, R&A ' -

U. I. GOVUNMI.NT ,..INTJNO Of'1Ie.1 lf~--37883-2 

RECEIVED IN CODE OR CIPHER 

#A,UZO 117570 KILGOUR AND RM FRm., PE ISS, LCo 


SEeFlET 

10 EXTENSIVE COLLECTION RUSSIAN PERIODiCALS LOCATED 
trJ At1ER ICAf·J ZONE o PROPERTY OF KI EV ACADEr~1Y OF SC IENCES o OR 10
ItJALS CANNOT DE ACQUIRED NOR CAN rJHOLE COLLECTION DE FIU.1ED" 
IF YOU HAVE HIGH"PRIORITY RUSSIAN TITLES, SEND DETAILS AND WE 
WILL TRY TO FILM. . 


20 REQUEST CLAPP rJOT IFY UE OV RETURN \'J1RE UNDER 
WHAT CONDITIONS I CAN OFFER JOB AS tiY ASSISTJUn IN GERMAN" 
TO DR 0 J Q ZUCKERMAN, SR IT I SH SUBJECT NO\u L I V trJG IN llSBOrJ 0 

ZUCI(ERUAtd WAS IDC OPPOS ITE Nur.·18ER FOR OFU1TSH IN llSBDrJ D 

Sf ET 
.~~. 

TqR:' 071WIS FJrn~EJt.-?o COpy OR REPRODUCE THIS CABLE 
WITHOUT AUTHORIZATION FROM THB SECRETARIAT 
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RG 
Entry 
File 

_.....1 ___ 

DECLASSIFIED \ 

Auth::rity LV4-1) 7S-0/ Cft i 
j! 

By eJdJ: NAPA 02:;;m 

OFFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

DATE :) OCT 4~i REC'D ~430 5 OCT 45 
-

TO PRIORITY 

MJiZor~ 
- 

ROUTINE 

FROM DEFERRED 

OFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 
(CONFIRMATION TO ORIGINATOR) , (FOR INFORMATION) 

fiOO 
DiRECTORl 1'AQRUD£R9~AJFJELD S CT BON '" 

, 
-

U. $. GOVERHM£Hf "AI~TlHG OF'FIC£ 16-37883-1 

TRANSMITTED IN CODE OR CIPHER 

! 


I tJASM ~ 5362 0 , TO REY~!oLDS FROM K9lGOUR", 


,.' K)LGOUR AND lC DESIRE THAT REYNOLDS, MACEACHtt1N,. 

BUSHNER\l STORMBERG tV ILL ELECT TRANSFER rlln" INDEC OPE RAT tor~ 

TO P~fiSS. 

2& TRANSFER LOES ~ND SLACK TO ~EISS SHOULD BE EFFECT~D 

IN THEATER!> R08~NSON CONCURS~ 

3" PARI\QR,\PHS. 1 AND 2 DEPEND ON PERSONAL W[SHES OF 

IND !V.DUi\lS~ 

4. PEISS TRAN~FER lC EFFECTIVE 16 SEPTEMBER" 

".' ",., .' 

..... 

TOD~ . "1553 5 OCT 45' ,Wll WA 'JDW .FGK 
,; ,. ,:".' 

.: 1 

, 'INITIALS OF'~'RELEASING" OFFICER 
, , , niL.' tn,{l~riC~ 

IT IS FORBIDDEN TO COpy OR REPRODUCE THIS CABLE ,';' ~ ~" ~ ~~JI tlJ 
WITHOUT AUTHORIZATION FROM THEI SECRETARIAT 

306383 




DECLASSIFieD . ,IRG ,;2;;2(;;
A.!Jt'-IO~ty/VAY,j) AOlq~j'Entry ~ 

-.....!--~-

9y :t'~Al; NAHA 02:;; mFile 
Box· ,& 

., 

4;/'2.. I 
I" 

OSS 
• 69 (Revised) 

OFFICE OF 'STRATEGIC SI;:RVICES 
OFFICIAL DISPATCH 

DATE 	 4 OCT 45 
FROM PRIORITY, 

_______---"A=M=Z=O=N_,_______________1__ ROUTINE 

TO DEFERRED 

OFFICE OF STRATEGIC SERVICES 

(FOR ACTION) 

iDC 

DISTRIBUTION 
(FOR INFORMATION) 

DiRECTOR~ MAGRUUER,
FJELD SECTION, R&A. 

ii.\'iiii===== 

_R_E_C_E_IV_E_D_·_IN_C_O_D_E_O_R_C~IS~ti~;I-'& SECRET 

IMIfIIO ' 11977.. K a.GOUR, .R&A AND CLAPP', L i SRARV CONGRE'SS FROM PE J SSIl> 

AMPL IFY HJG PHONE CONVERSAT iON L ~BnAR't NEEDS REPRESENT
ATJVES TO ADVISE DOCUMENT CENTERS CONCERNING SELECTION OF ,MATERiALS 
AND TO D I nEeT, EVACUAT! ON STORAGE RECORD ING AND SH ;pp Ii~G~ 
OPERATfONALLV VJORK WH,L BE PERFORMED CHjEFLY BY ;,HlITARV PERSONNEl 
AND'GERMAN C~VILIAN LABOR Q 

L~BRARV REPRESENTATIVES SHOULD DE YOUNG, IN SOUND' 
PHYSICAL CONDfT~ON, POSSESS KNOWLEDGE OF RESERACH MATERSALS ANt 
TEGHNfiQUES, AND· COMMAND GERMAN~~VO!D PRIMA DONNAS3 PHVS3CAL 

.. 	cm~DtTlor~s ARE RIGOROUS FREQUENT FIELD TRIPS W~LL CERTtHNlV BE 
R£QUtRED ... USE OF ELDER STCiTES:JlEN LIKE MR .. k'VDENBERG FOR LONG<"T£R~~ 
OPERATION rNADVISABLE~ HE MIGHT MA~E A TOUR OF &NSPECTiON 
PARTICULARLY IF THIS WOULD REASSURE A~ERICAN ltBRAR~ANS4 I WOULD

(, 
" CERTA1NLV WELCOME HiS COUNSEl~ 

SUC4GEST YOU TRY TO 80m-IUW DAV 1 n Cl. JFl' FOR TH ~ S P'IiOGRi~l\it 
FOR 6 MONTHS~LETTER ON WAY JDTH rUfffHER SUGGES1'fONS n 

PLEASE NOTiFY HELB9NG AND L~CHT£NHAHN TO DfSCONT'NUEI 
COLLECTiNG FOR THE LJBRhRY OF CONGAESS~ 

JOHN BROWN ~ASON ENROUTE TO U~S. ' 

TO~: 1037 4 OCT 45 Sf 
~ 

IT IS FORBIDDEN TO COPY OR REPRODUC~ THIS CABLE 

WITHOUT AUTHORIZATION FROM THE SECRETARIAT 
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DeCLASSIFIED 1 

A!JthC',lity /V,t/L> 75Ulq~iji 
, 8y I:~NAHAD2:em 

P'/ 
'J 

/# ::f "' /bss 
'~ 

/~ 69 (Revised) 

/
", OFFICE OF STRATEGIC SERVICES 

OFFICIAL. DISPATCH 

DATE 4 ocr 45 

FROM. ' 

TO 
OFFICE 

(FOR 

OF STRATEGIC SERVICES 

DISTRIBUTION R~! 25623 

IDC 
, 
, 

D3RECTOR, MAGRUDER, 
FiELD SECT 30N 7 Q 

u. ,~ ¥OVUMM,"" P.IN'tUUI orriC' 1~'1883-2 

RECEIVED IN CODE OR CIPHER RESTRr.cn::D .. 

I 
~ 

1119820 I<3LGOUR, IDC FROM REYNOLDS, R4A .. 

RESTRiCTED 

PLEASE INFORM WHETHER CiRCA 70 CRATES» WEIGHBNG 


. 160 POUNDS EACH SCHEDULED FOR SHIPMENT ViA USFET SHOULD .BE 


stHPPED TO ~DC OR APPRopmATE WASHUo'GTON ltBRf"RIES o G~VE 

EXACT ADDRESS .. . " 

TOR: 1104 4 OCi 45 

IT IS FORBIDDEN TO COPY OR REPRODUCE THIS CABLE 
WITHOUT AUTHORIZATION FROM THB SECRETARIAT 

3063,85 




. RG ,,;;r;;2-Cc' 
Entry _fr.i.....·__ 

File 
Box 

/ ./ 

/ , . 

/.;:;;:,r\~..".n OFFICE OF STRATEGIC SERVICES 
OF,FICIALDISPATCH 

13 OCT 45
DATE 
FROM 

AMlON, GERMANY 
i~

ROUTINE 

. TO .DI;:FEf!RED' 

OFFICE OF STRATEGIC SE;RVICES 

DISTRIBUTION .rd 26268 
(FOR ACTION) (FOR INFORMATION) 

DlRECTOR, F&ELD SECTION,IDC 
FORGAN, R&A. . . 

U. B. GOVtMN'UMT PAINTtaQ orru:1 

(. RECEIVED IN 'CODE OR CIPHER SECRET 

{fAtAlO 14417. KILGOUR FRG::.1 PEISS .. tNFORMATION: CLAPP, lIBRARY 

. OF CONGRESS" 


I ' 

USFET OFFiCIAllY NOTIFIED' 8v ~ACClOV THAT PEtss il1iLL 

REPORT TO G..2 TO TAKE ACTION ON LIBRARV PROGRAM. NOTIFICATION 

~NADEQUATE.. NO MENTION :\'MDE OF A~DfTIONAlPERSO~JNEL OR OF 

REQU IREM£NTS SUCH AS TRt,NSPORT" SPEC IF Ie REQUEST SHOULD BE :~qADE
' . 

AT ONCE FOR SUCH FACtLITIES. LEAVING FOR BERN 13 OOTOBER W'LL 
o 

ARRIVE PARts ABouT 18 OCTOBER" WILL TRY TO PHONE FROM PARIS" . 

.~ , 

TORa 1522 13 OCT 45 

~ 
IT IS FORBIDDEN TO COPY OR REPRODUCE THIS CABLE 

WITHOUT.,AUTHORIZATION FROM THE! SECRETARIAT 


-, - . , 
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I 
, 

OFFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

1351 2 AUG 45 
REC'D 

.; 
.(Rcviscd) 

,I 

DATE 

RG 
Entry
File 

Box 

d?-c; 
(..;;; 

-..l..--__ 

(0 

DC:CLASSIFIED I 
.. A!Jt'1xity/V-tJ) 7£o/Cf()! 
By ~1LNAHAD2:2mJ 

TO Ar.;ZOrJ GEm.1ANY 

FROM 


IDC DIRECTOR f FIELD S EOT 'ON 51 r.'~GRUDr::R i1 

R t.: A. 

«; 

OFFICE OF ·STRATEGIC SERVICES 

TO ORIGINATOR) .(FOR INFORMATION) _ 

.. OO.....Em..." ......" 1O-a788a~RANSMITTED IN CODE OR CIPHER RESTRICTED 

1}2100 .. PEISS FROM KILGOUR. 

EVANS OF LWRARY ACCEPf S PROPOSAL DnAWN UP BY PE JSS • 

. DETAI LED LETTER .1."JI loL FOLLOW <l GLENNEr~ 8E HJG TRAr~sFERRED 

LC AS OF 1 AUGUST. 

TOO: 1725 2 AUGUST 45 JDW/C FGK ~LL/SK WA 
. INITIALS OF: "RELEASING" OFFICER 

IT IS FORBIDDEN TO COPY OR REPRODUCE THIS CABLE 

WITHOUT AUTHORIZATION FROM THE SECRETARIAT 
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RG c2;;2(,' DECLASSIFIED I 
Entry (.P Aut'1::~~/v':/j) AoJ<;(J,'j!

-~---

By bi!!: NAHA 02:= "i41l.File 
Box & 

t" <' 

, {' 

': ,r') " . 
'_. '. .' 

/
/ 

jI.' 

OFFICE OF STRATEGIC SERVICES' 
OFFICIAL DISPATCH 

DATE 26 JULY 4S REC'O 1527 30 JULV 45 

TO 

FRFM , i 

AMZON, GERMANY 

,OFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 

PRIORITY- 
ROUTINE 

DEFERRED 

OIJf\ 10081 

(CONFIRMATION TO ORIGINATOR) :; <FOR INFORMATION) 
i: 

D~R£CTOR MAGRUDER, FIELD SECTION,
; tDC, R&A. 

TRANSMITTED IN CODE OR CIPHER 
cor~F tDENT! AL 

, , 'E'"NilA'Clji~r!U' .• ,"
118210 CARRUTHERS FROM KILGOUR~ 

EVANS REQUESTS G...2 SIiIP AUSLANDS COlLEC1-'ON DIRE01~LV LIBRARY 

CO~lGRESS ~M~.1ED'ATELVI. REFERE~lC£ 1830.. .No£e CONCURSL 

.' 

" 

rOD: 1558 30 .JULV 45 FGK WLL/SR WAJDW/C 

CtJ L\! r::DEN l tAL 

INITIALS OF "RELEASING" OFFICER 

IT IS FORBIDDEN TO COPY OR REPRODUCE THIS CABLE 

WITHOUT AUTHORIZATION FROM THE SECRETARIAT 
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DECLASSlfleD jRG c:6;;2(: 
Entry V AutJ';:~iity/Vfr~ 7$~ciq~)j!_.....1.-___ 

8y 4.1!: NAPA 02:8 mFile 
Box h 

.., 
t' P.! 

,~OSS 
.J 69 (Revised) 

OFFICE OF· STRATEGIC SERVICES· 
OFFICIAL DISPATCH 

.. DATE 26 JUlV 45 

-

FROM 

TO 

PRIORITY--
AMlON, GERMANY ROUTINE 

DEFERRED 

OFFICE' OF STRATEGIC SERVICES 

DISTRIBUTION 
8N....19832 

(FOR ,ACTION) (FOR INFORMATION) 

IDe DIRECTOR, FIELD SECT t·ON.1IIU\~RUDER,
RIA \' ~,: ", .' . " '~', '.".; 

u. S. GOVERNMENT NtlNl'ING orr ICE 16-37883-2 
-

RECEIVED IN CODE OR CIPHER 

. 11630.* TO' KiLGOUR FROM CARRUTHERS. 

t_ REORGAN IZAT ION a-2 MAKES .UPERAT IVE .REMOVAL A~~ANDS 
IHST ITUTE' NEWSPAPER COLLECTION IMMEDIATELY. : . 

20 POSS ISiLUTY Ge=o2 SHIP DiRECTLY LiBRARY CONGRESS IF EVANS 
CAB~E REQUEST CARRUTHERS. 

* AS· RECEIVED. 

10RI 00S5 2.6 JULV 45 

R.·~~~ RICTfD 
IT IS FORBIDDEN TO COpy OR REPRODUCE'THIS CABLE 

WITHOUT Al,JTHORIZATION FROM THE SECRETARIAT 
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DECLASSlFIED \RG (:;?~(: 
.Autho~~/V42> 7$-O/tll:l \ Entry _~",--.__ 
"5Y t~NAHA02::mjFile 

Box h 

. ~ .. 
Form 69 \CViSOO) 

OFFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

I AUGUST 1945DATE' 
. FROM MIIZON, GERMANV PRIORITY 

ROUTINE 

TO i 
DEFERRED 

OFFICE OF STRATEGIC SERVICES 
IN 20461 

DISTRIBUTION 
(FOR ACTION) (FOR INFORMATION) 

. IDe DIRECTOR, MAGRUDER, f. SECTIO 
RiA 

u# &. GO\lhlllllt[.NT "R1HTI"~ OP'f'u:at I 

RECEIVED IN CODE OR CIPHER 

. SECRET 

.'~'Io KILGOUR FROM DEUTSCH AND CARRUTHERSo ~L..uRE·r 

Ie, ATTEMi?J ING SECURE LOCAL· CLEARANCES SHIP AUSLANDS 
NEWSPAPER LIBRARY L'BRARY OF CONGRESS. WAR DEPARTMENT CLEARANCE 
FOR SH' PMENTS OUT OF GE RMANV ALSO NEe ESSARY., 

20 SUGGEST EVANS CONTACT WAR DEPARTMENT IMMEDIATELY 
ATTEMPT SECURE NOT ONLY ABOVE CLEARANCE BUT GENERAL ONE FOR ALL 
MATERIALS SHIPPED TO CONGRESS OR iDC AS CONGRESS REPRESE~TATIVEo . 

30 DEUTSCH /J ILL CONTACT SIBERT SOONEST ON GENERAL 
PROBLEM o 

TOR: 2353 , AUGUST 1945 

IT IS FORBIDDEN TO COpy OR REPRODUCE THIS CABLE 

WITHOUT AUTHORIZATION FROM THE SECRETARIAT 
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DECLASSlfltD , . \ RG (~(; 
~th)rity#&'1> 7!20/t;{)j'Entry _v...\...-'__ 
'8Y £itfL NAPA 0,:;:mFile 

Box h 

OFFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

DATE 11/1/44 'REC'D 11/1/44 '6:34 PH: 

TO 
, 
PRIORITY 

BERm=:, s~; ITZF.RlAID ROUTINE 

FROM DEFERRED 

OFFICE OF STRATEGIC SERVICES 
OUT21f'lDISTRIBUTION 

(CONFIRMATION TO ORIGINATOR) !FOR INFORMATION) ~1 

ETO 
' DlRECTQR, SECRETAR rAT, r~~ RUDER, 

, :BIGlU.fJ:r ~ 51? IDe ~ X=29 ,\ 

u. s. GOY'(IlHME!CT PRIHT1"'G O,.,j(;' ](}-37883-1 

TRANSMITTED IN CQDE OR CIPHER 
NOV2 ~!M,'

",,\\,', I 

130t' to 11.0 from LeOI') 

10 Paisa and Sbaehter are to be representatives of intel"depar1;.,. 
menta,l eolmn1ttee tor acquisition tore:1gn p1lft:)..1cat1ons and attacnt!d 
Lap,at:ton in this capac1tyo Interdepartmental committee inelud6:J 
reprElsentiAt1ves frOM p"'1nc1palgovernment v..gencies interes"ted :1.11 
obtaining publicat10ns from eneJ11Y and enemy ocC'up1ed areas .. 
COllln1t'~~;H; sots pollcy for such nrocuremento Actual operations 
are in charge executive secretary who is undor chief of It&A in 
asS .. 

20 ,Pe1ss and. Shacter have been attached to Embassy in Portugalo 

!bey centralize proeurerJent, m1m....of11nt publioations and ship films 
here., Copies distributed to all agencies" In Portugal they 
established filrn and office atthe1r res1o.~ilee 0 lDC represE1nta:tjbves 
nra in Stockholm)! London., and 'al' East!:' 

30 You would have no direct responsibl11ty except to eoord:"!.natG 
their." procurement with 11117 .you 0.00 lDC has requested State t@ 
send ~gat1on fur~he~ cable clar1fy1ngtha1r functions and statun 
of Peiss ·and Shaehtaro ' 

too: 11/1/44 11~03 PM 

INITIALS OF "RELEASING". OFFICER 
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WITHOUT AUTHORIZATION FROM THFl SECRETARIAT 
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========Restitutionirfthe Four Zones'===~==== 

R!Sl'l'lUl'ION IN 'l'Hff P'OTJR ZONES' 

J Sl'MRI 

1. The restitution program involves the returning to formerly oecupied na

tions of property which was remove~ from them by' GermaI\Y during ocoupetion. ,In 

the eDCUtion of this program a mmbe.r of speoialized problems have arisen, 'which 

are disoussed hereafter ur¥ier two headingst restitution of non-cultural property 

and restitution of oulturalproperty (including problems incidental thereto).' 00
~ three of these problemS are indiv:ldual~ important enough to be discussed in 

this summary. 


2. It is important that the reatitution program not be allOWed to upset the 
agreed German mlnimm eCOnOllV., Wlhich is important for llhrope as a whole. For this 
reason, it has been' necessary to restrict mandatory restitution to cases where the 
claimant can prove the use of force. This procedure, is objected toby all claimant, 
nations. 

3. The US and British Military Governments agree that announcement ahouldbe , 
mdein October 1941 that the termination date 'tor filing restitution claims in the 
US and British Zones ot Occupation will be 30 April 1948. It may be anticipated 
that certain nations, particularly the French, will object to, this early conclusion 

, of the program. However, a tennination of restitution is neceSsary tor the stabil 

ity of the German eCOllOll'.\V'. The proposed data does' not appear unreasonable inasnuch 

as the claimant United Nations, will havehed .3 years within whioh to file their 

~ms. 	 " 

4. The Soviets have unilaterally looted from their Zone enormous quantities: 
of art works including the best items of the Dreaden and Leipzig mseums. and ap
proximately 983. 000 items from the Berlin mseums.Etforts should be made' to induce 
the Soviets to return as mch as possible of this material and if this fails at. 
least to make it clear that the US does not regard such removal as 8. legal or pro-
par act of international law.,' ' 
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RESrI'l'UTION ' 

DIS(l]SSION 

INTROIUOTION, 
, 

,I.,Soope of the Program t--llestitu tion, as the term is used by,MiI.i tary Gov- , 
ernment, ,means the returning of property of all kims,removedfrom ooulitries form
erly oooupied ,by Germany. ' The typesot property whioh are, subject to restitution, 
and oiroum.stanoes under whioh res:titutable. are defined in War Department ,Cable 
Number U-85965 dated 3 December 1945 9S followsr ' 

:~A. All ourrenoies ~f the Unit~d Nations oocupied, by Germany, 
'{ , 

", ,I,B. Workaof art and cultural worksot: either religious., artistic, docu
'mentary, soholastio or historio value inoluding, as well recognized works of 
art, au.oh objeots as rare nUsioal instl".1ments, books am manuscripts,scien

, ,;, tif;o "d oouments of a' historic or cuItural. ~ture a,nd a11. ob,jeo,ts- us-ually 
""fouI¥iin nuseum.s, collections~ libraries, and historic archives, identified 

as~v~ng been looted or acquired' in any ~,through comme:rcial transactions 
'," :or,o~berw1se by Germans fr9m United Nation' countries, dur:ing G&rrran occupation; 

, , ,';, '" ~C. "Heavy and,'pow:er-driveninduatrial ~m agriculturallI8oh,inery am, ' 
eg,uipment. rolling stock, locomotives" barges an:! other transportationeg,uip
ment (other than sea-going vessels) and comnunication'an:! power eQllipm9nt iden
tified as haviog been looted or ae.quired in any way by Germans from United 

:,NEiHc:>n.s duriog German oooupation;" 

"':~D. Oth&rgoods, val\labl~s (excludinS gold, seouri'ties.and foreign cur:
rencies other than these mentioned in ,Paragraph 2El'), materials, eQllipmant, 
1ive:stpek and other property ,found in storage or otherwise in, blikf,ormand 
identified as haviog been looted or aCqJlired 'in any way by Gernens from United, 
Nations during German occupation.' 

The latest directive issued by 'Nashington and ralea,sed' on 15 july ,1947 S1.Ulllllartzes 
restitutiop policy as followsl 

1.R!.r l7lRestitution. 

a .... Ycu will proceed, consistent with agreements on restitution 
reached iIi theControl C'CUncil, to restore s-uch identifiable property other 
than gold and transport essential to minimum German econo~. to the govern~ 
ment' of the country from which it was' tale n. You will not consent to an;y ex
tensive program for the ~placement of looted or displaaed property which has 
been destroyed or oannot be loca-ted whenever such replacement can be acoomplish
ed only at the expense of re18ratiQns. a self"-sustaining German econoll\Ytor, the 
cultural heritage of the German people.' . 

2. Progress of Prosram.--l'wBn;y thousam works of art and other pieces of cul
tural material have already been restituted to their formar owners. As to non-cul
tural property, cla1m.s had reached as of 31 july 1947 a total of 9.311 submitted b,y 
11 United NationS am four ex~ene~ states. Of this number, 2,647 claims, with a 
combined value of mi 223.374.278" have been satisfied, 871 have been rejected. 865 
covered ,mataria1 which could not be located, an:! 4,928 olaims (abou t 53% of the to
tal received to that date) remain on the ao-tive list. It is expec:ted that a consid~ 
erable number of additional olaim.s are yet to, be fiied. 

3. Special Problem.s--The general program and policies covering restitution 

have for a long time been established and there is no ne'3d to reconslder or reVise 

the program in its general O'J.tlines. This report considers a Illmber of specialized 
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pt'oblelilsof an' operatingria~re'which doreqqiresol~tions' or whichslidilld be re
ferre<! to in the forthcoming peace ,treaties withGei-tJlaDY.Thes~ p:JOblems. and the 
reconm:tendatioasfor dealing with thomare~ouPed uxder'two heaiHngst problems of 
non-cultural restitution tun proble!l1S ofcultura1 re$ti'~ti 6~~ , 

l'ROBLEM3 OF NON..oJLTtiRAt RESrrrot'ION' 

4.R~stituiionor Gold-~e final aet of tbalaris,CoOterenoeonre'panitions 
Jr,ovi<i'esthat all 'monetary' goid foUnd in GermallY shill be' P901ed for re8ti~~d;ion 
to countries in :PI'9PQrtion to ,their respectiva 108ft ofgoid thrOliSh l09t1ng, or, Wrong
ful removal by GermanY.' All 'non-monetai-y' goldfound'by the'Allies, in Germao;r is 
to be u,sed for ~hereha'Pilitation and re:sett1e~~t, of, non-repatriab1erlctims of ' 
German, ac~tion. an'! is to' be administered by the !ntergovermnenta1 C'oomitteeon Re~ 
fUgees or its, succesQor agenoy. "Non-monetary' goid ,isturther defined, according 
to War Department Directives, as all 'valuabl!'l personal ,property"whi,chwas looted 
from VictimS, of the Nazi, goverIllll9nt~ ,rho,se national :origin.' owner-or', legal sueces,s
or is unknown. in which case it is to be ,turned over to the, Iil'tergaverz:mental Com-, 
mitte~: on Re1\tgees', or successorageney." 'l'h8re ,appears~ howeVer", to,' ge a t}i,:izd: cate
gorY' of gold which falls. into' neitherof :these' definitions~ 1;e. p1d ,Which is not 
monetary but, wbpse na~,ional origin, owner or legal SUc~9ss,or,a known,lind ,which 
wc:uldseem to 1:le,s~bjeQt'torestitutionun'!e,r curren,\: re8ti~t10n 'cqnceJlt8 and prac
tices., Aconc~ete eJgl1I!l?!EI_~f,sucha case, isthefoUowilig t, ~,O'zechoslovsJdan 
Re,stitutionP4isaionhas claimed'll.OOO 'grams of gol,d ba,rS'~ allegedly obtained trom the 
meltingdown of' riiiga. bracelets, etc•• belonging to concantrS:tlon camp. inmates ani 
removed from Czeahoal.ovakiato, Ge~~ in Max-ch, 1945.; .' The Czechoslovakian Go~ern
rmnt states it.1ntends to satisty~ with :the proceeds of this gold, the olaims of 
surviving vioUms or heirs. If this gold still 'ejcisted in it~. origina1 form of jew
elry, it woUld without a~ doutit berestitutable to, Czechoslovaki'a. Tl's <J!.lestion is 
whether the melting down of this identifiable jewelrY makes 1t'non~monetary· gold 
with~n: the meaning of ~ParisAo:~•. Th1sproblem may be raised' by the USSR 1n an 
attempt to support therestitil tionclaim of a: country in the S'civlet orbit and as 'a 
biaia for critioizing the Paris Act, to.:Wh~ch it is no.t a signatory. . . 

, ,.. . "':' . 

5. Conflict Between Restitution and German Eoonomy-..Q.uadripar'tite agreement for 
restitution to Un! ted Nationsprovidea that such nations haveanabs olu,te right to 
receive reatitutionof items whioh were removed by foroe. :&ooVis·ion is also made 
for the restitution of all, other items }:'amoved from occupied terri tory insofar as 
such restitUtion is'conSistent, with reparatioDB.· whioh tarin bas beenlnterpreted 
by the Military GovernC)r 'to lOOan restitution Wi thOUt lowering the: Gemn 'eoonon,y ,.' 
below . the . establishEjd level. Therefore. iIi cases where property :wa.!:lre.mored from.' 
United Nations but not byforoe. am in all oases of removal froin' ex-enemy Mtion!. 
reatitution is. made only if the oiaimed items are not oonsider~ essential for the 
.German minillUm econ,omy. This p6li~y is. /iotagreeab1e t~ any of the claimant Mtions. 
whether allied or ex-enemy, and spec.ifica11y is not agreeable, to Frame. one of the 
four oooupyIng powers. . . . . . . . . '" ' 

6. Burden of Proof in Olaims Alleging Forced Removal--w:iththe view of main
taining'the minillUm eoonomy in its Zone, US M.1litaryGovernmenthas required that 
claimant nations desiring to tale advantage of -the absolu te right- provision re
ferred to in the. preceding paragraph IlUst subml t satisfaotorypl.'oof .. t.hat foroe was 
used' ino~nnection 'with the removAl of the olain!ed objec-t.Ontlle other hand, the 
recent treaties with Ita:l,y and the other "satellite state,s" proVide that lithe rurden 
of identifying the property and of prov:l,ne o.-ilership shal1res't on the claimant gov
ernm.'ent. and the burden of proof that the property .was not removed" by force or duress 
shall reston the (ex-enenw) government. "Althoagh ,claimant ~tions; France as 8 

case in point, have':bbjeeted' to being 'required to prove that the claimed property 
was removed 'by force. a change in the current-policy ,wo~ld require reexamination of 
thE!i'entire questIon

',,' 
'of" the'mi'ninumec\:inoliU and .. ,- " ." ,.' 

ofrest1tiltion in .. the" US ...., Zone. . ," " , . '. ' \" 
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i 

I. 7. Restitution to Baltio' States--Restitution prooedure provides that claims 
to be filed by thegovel"tUllent -of the oountrytrQmwhose terrltolY, the, Ge~DS ..' 

. removed the iooted good... U.tder tliisproeedure. the USSR has filed claims for , 
restitution to the ihl.tic states of latvia., EstOnia, aM Lithuania, olaimlngto' 
be the -gov8rt1I1lent of those atates. US" Militar;y.Go,?\!rnmeilt.pu;"susntto AG'1IAR i.n
atruotiODS, has notified t.he Soviet Militar,r Administration that the US does, nOt . 
recognize' the fusion of. the~t1c rep.1bl1c81 with the USSR, but that information 
conoerning propert,y looted from those countries will be accepted; no commitment 
being made howeYer as- to the fiDBl disposition to be mad's ot such property.' It 
is understood the BritishllW.itary Gaverlllllent has taken the S8.J18 pos1'tion. In' 
the ADA c:oOrdi~tiDg OOllll1itte~ ~ing of :is september 1947, 'the SoVi~ Member' 
objected that there were no ground'S for aeqying restitution and that no 8greementS 
of the Wled P01lWS perinit an occupation autilorlt,yto delay arbitrarilY, the re-
stitutionof property oeoaUse of some unilateral oOnSideration of its own. '!'he 
Britis.h and. US delegations have referred the SOViet statement to their Govern
mnts peIJdiJig further ins;tructioIis'. ' 

8. Termination Pate tor the 1iliilg ofOhip-While so~ riationS SUCh.88 ' 
Norway do not mainta1.n permanentrestitu tion nUsBions in the us Zone aM othe'ra 
such as HOiia'Di 'are reduoiD8 th81r .miSsions beGause tbe,. fe.e! that· mostwOl'tbllfhlle 
items have been reeOvered, oertein nations' suoh as, Fra.IDe continUe to maintain 
,tbeirmissions, to the a oonsider8.ble volume or olaims~ aD! to profess that the 
end of res.titIltion is nOwhere in sight. The fteD.ch have' recently' p.1bl1ahed a , 
600-page catalog of acme 60,000 mahines' whioh theY ola~ are restitutable to , 
l!'ranoe aM, have indicatBdth.8t· &im1lar:-c~talo·~.a!t'9be.iMprep8.red tor CS1lltural . 
objects; and transportation equipllent•. TIle BiTUsh as well as the US' believe. how-
ever, that reati 'bl tion should not, c ClD.tiIlle iIJdeUnitely. With a: view. towal'd facil 
itating Bellnd industrial planniDg,the" two M1li tart GO'98rnmenta plan to annoUnce in· 
October, 1947. that the termination date for filing claimB' in the US' and British 
Zonas of Ocdupatlon will 'bt, 30 Apt"il' 1948. This ~ans that claimant nations will 
have b8.d three years from the cessation of hoe-tilities in which to file their 
olaims ~~ no time, limit.is placec1 .on the proceSSing of -such c'laims.· Nor will Ger
IDarI,y be given particularly favorable treatment since the peao-e treaties' with Italy 
and other satellites proVide that all claims forrestitutlon fromthos-& oountriee 
are to be presented' within sa months from the ooming into forae of the treaties. 

9.' , ReoommeDdations~hefollow1ng reoommendations are niade with respect .to 
non-oultural restitution. " ' 

. . a. It is recommended t~~.theproblem.of the resti1u tiOD of gold. '9>e :re- '. 
examined .with a view to c\1.arity1~ lich vague .terms as 'monetary gold' aM • non
monetarygbl,d' aDd to facilitate the restitution of sllch melted down gold as wcul.d 
be restitutable ...pro:perty in its original form accClt'dlng to present restitution con
cept&; and praC!tices. ".'. 	 .. 

b. It is recommendE!d. that unilateral restltutionprooedure in the US' Zone 
of Occupation continue to be aJ.J indicated below. and that we endeavor to have this 
procedure included' in a,qy Getrman:peace t;t"eat,y. . 

(i). 	United Nations to reoeive aU c181med and identifiable itemB 
that were remov~ by force I 

(2:) . United' NatioDsto continue to receive such olaimed identifiable' 
items, n()tremoved by ·force, as are. not es.sentia1for the agreed' ' 

_ . QermaniniIiimmecono~t . . . 
. . 

'. (3) . Forme,r eneIl~r' nations to reoeiv.e .suoh i teins, howe-ver removed, ' as 
, are not 'l"9'quimd :f'orth.e Gerinan m:f.n1Il1lDl econOll\Y. 
1 , 

o.It1sreccimnend'ed that t~' US cont i~e to, place on' thec1••nt'nation 
the .burd,enof pro-n,.ll8 that foroe was u~ed' rather than plaeingthe burderlon the Ger
minsto proVe thatforca was not used, and toeMeavor to have this .8_ prinoiple. 
embodied in an.y German peace tree.t,y .that IIBY be drawn up. 
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d. !tis .reco_ndad that, property looted: by the ~l'IlBns ' trom ,the Bal- , 

tic States not be restituted to the USSR, until such time as th«fUS-Gmrnment' has, ' 

recognized the forcible anneXation by ,the USSR of,the'BEatio,states. ' 


, ' ", . : ""'" '. "".' :', . 

e.It Is ree:OlIIIleMedthllt~b.e' Wand Brit~sh proiloSEils t6set 3CLAl'ril 

1948 as tile termination da te' for, the filing of reSti1il. tion claiDis be a~proved; 

and t.pa tsane such lim1 tiilg date be included in ailY tle!m8n peaoetmV tha t may
be pt-e~. ' " , ", ',' " ,,", " 

, ' 

1,0•• :sel:U.acement6r' Unique Obj80'tS",~A special problem existS: in connec:tion 
,with the replliceriient of unique, cultural' ob.1eC!ts aD,'!: wOrkS of artwhicp' were .remov.. 
ed by the Gel'llBns from territorieS" they occupied ~and 'whioh oannot now be, 1'01100. 
'1'ha original policy developed in principle by the l!UropeanAil~scr,y C:CUncil' was 
that objeC!ts of this, kind should be rePlaced' i,n ld.ad. ~r, thequadi'ipar
t,ite definition of .restitution, dated 7 April 1946 was- equivoCal on this point. 
'1'he llO:J.icydeveloped, by EA.Ctwas subatantial];y r8l'gersed ,In the SWNOC' Direetiveof ' 
l51uly: 1947 which prohibited tla,ny extensive program- for the replacement of de
strOyed property if such a program wi:lulda4vertsely effeet, -reparation, a selt 
sustairi1ng German econollU, or the cultural heritage of the German peo;P:Le. - Pre
sent policy recognizes that the use of ,works of art a.nd, ou,l1nralpbjec~ as .reper- ' 
ations is abhorrent to the ciVilized mind and is' forbiddenuad8!l:' general accept
edprinciples Of international law. Although tllel,Tinoiple of )'9pla.eement of ar
tist~c', h!storti,oal orarcheologiealobjec;ts. therestj,,1ution of whioh is impos
siblebythe,suba~ituUonof other object,s 01 'the same ltlnd ha,s be~ incorp,ora tea' 
1u the Italian. HUngarian aDd BUl.~1an ~al.J;$ Treaties,a simUarproVision in the 
German B:iace'1'reaty ,would so da.nege the German cultural heritage 'that the.rebUild
iilg of Gerna1\V' upon a democratic baais would be seriously 'endangered. Inasnuch as 
nations which havearguai for' replacem!'nt in ld.ndhaVe repeatedly Sl)QbQ abrut the 
money ValUe of the things lost, it is belieVed. that they would in moS't .oases: be 
wUling to ada them, to~heir .reparations,aoorunts. " 

11. InterriaJ. Restitution of, CUltural Obje<tts-1~draft law. for int~~lr8';' 

s~i:tutionS'tl1l ,under quadripartite discussion contains ad'equate treatment otthe 

restitution of cultural objects; should this law fail of quadripartite agreement, 

existing ill9tructio~ iadicat~ that the US will 'pit it into effe~ unUateraly or 

bilateraly. A. special problem exists, howeVer, beeause of Nl'ilitary Govemment ' 

laws No,52 and 53 blooking properties within Germany o,Wned" by persons Cu taide of 

Germany as well as all works of art or cultural material of ,va1ueor,1mportanoe. 

It isantieipated ~hat provisions for granting MUitary Government ~rm1ssiorifor 

prohibited transatttions will become operative uponadjucUcation under thepropos' 

ed law' for internal restitution, or in ,the normal c rurse of stabilization of, the 

country.. Gel'lDlin law requires that 8X-pOrt of objeets ,of art listed on th,9 "Vel';" 

zeichnis der National Wertvollen mInstwerkefbe approved by an office of, the 

rteioh which has, ceased to exist, but the tune:tions of which sliould be proVided 

in' aq; plan for permanent Gtmnan goverIllllBnt~ 


12. Disposition of oWnerless' . Cultural Objec:ts-A mmber of art oolleo'tiona 

.seized bytlle Allies, includiflg Goering's) personal, collection, contains much lllat

erial the origin of which cannot be identified or for which clainants' cann'Ot be 

frum. It is necessary, hO:lleVer,; to consider such mat$rialas .rest;itutable un
tU m is thoroughly satisfied that it cannot be identified, although undoubtecIly 

a time ~imitation must be plac.l3d upon this proce'ss. Slch ma.terial as is finally 

det,erminedto ~ nonrestitutable is according to :rcs l570/a to be turned over to 

the Itltergove-rnmental Commi, ttee on Refugees, withthe exception of Jewish mater

ials which are being held for eVentual custody by a special trustee. N"o provi

sions hav;e beerllnade for art works acquired-leg~timately·by Goering, Hitler, 

etc., on the open Illa!'ket. or acquiI'3d ,by Na~i ,organtzations sucrh as the Linz, 

M.lseum. It can be arguedtllStthe srurce of EUler's am Goering "s, 'incom.e makes 

their ,coliee'tions plblic preperty. In any case, wha:l;oannot beoontrolled under 

the block.1.ng, statutes maybe confiscated 'under 'th& Law'tor Liberation from Nltion

al ,Socialis.ni,,~nd Mlli:tar1sm.Soo,ner or later,' these (lo:t,lectionfJ~hOl~d be disposed
. ' ,," ,. ,", ,,".' ..',. , 
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========Restitution in the Four Zones:::' =~====== 

of since they could easily be ' c,onverted intoshfine~' of qatl.olialism. 

1,3. ArohivesintheUS' ZoM;';-'rhe 144 archival,institUtions in the US' Zone 
have with few exceptions been, reinstalled ~n their original buildings or in tempo
rary quarters. Ef'for,thBs been maae to establish an IDStitute for Archival Science,. 
US Zone archivists are perrilittedto join the b4.zonal pofessional society, and it 
is hoped soon to reneW' p.lblicationof the Arcbivalische ZSitschrift.'l'here' 'ar&cer
tain problems arising from the faet that archives are located in zones otbe-rthan 
those where they ariginated. bu t in manycaSeB such proble~ are only apparent..;.-ror 
instance, the Pruss!an State Al"chives inMarburgan:i'·Wlesbaden are ae:tuaJli indige.. 
nousto Hesse aIid shoUldreliiain there. ,,', ' 

14. CUltUral IDStitutionS~monuments, fiDe arts am archi;-vessect1ons of 
the Soviet aDd French Militar:y Government5ara looated wi tliin E:lucation Branclles- ani 
combine the restitution P'rograJI:IS'with theaggresaive prolllDtionof artistioam cul
tural programs represen tins the ideology of these'OccupyinaPowera. The Il1omments, 
fine arts' am archives section of' US'Military GoverIlllSnt 1s' located in the Rest!tu
tion Branch and has concentrated upcm the,'returil of oultUral property tolts right..;. 
ful, owners. ,In addition to the program for 'ramrning works 'of art to.foreign ociun
tries an intensive program witbinGermany has returned large amount's of displaced 
naterial to GermanmuseWns, collec.tions~ libraries, etc., and has secured the pro
tection aoorep:l.ir of a mmberof important mciwments. Theresponsipili ty for the 
care of cu.l tural property has bee n: in large measure retU rned to. the Ge-rmans, al- , 
thoug~there is a shortage of trail:ied personnel in this field. '.\ poSitive artistic: 
program by the occuwirigpoWer is'laoldng in the' US ZOne, al thoush' authorization' for 
such a program is contained iIi. theSVlNCO:direC?--1;ive of 15 J'uty1947. silcha. prognlm, 
althotighutilizing the artistic achievements of the occuwingpower,shoUldaim at 
stiilillating natural aDd' free expression in Germany.' . " 

, , 

15. CuIturd Objen:ts as WarBooty-~The question' of whether, workS Or art may 
properly be seized as -war booty was fully discussed by Charles II&. Visseher,J'udge 
or the International Court of J'uStios.in a' paperentitIed 'm.storic Monwmnts and' 
Works ofA.rt in Time of War am in the Treaties orliH'lCe' p,.bl1slBd' in the 'Revue ~6! 
Droit lriternationalet de' Legislation COInparee 1935.' Tbismonograph sums'up the 
historical'development or current opinion, based upon the Jilgu.e Convention of 1899 
am 19C17 as \vell as other al.·thorities, th8.t'remoVlill of works of art by the, i:ri1li- , 
tary 'conmaiid during, host1lit:1esor 'by', the occupation~ or by' the viotor at the ,close 
of war,' is a practice thatmQ(lern iriternational law bas explicitly com~.' , ' 
Although Control cOO.ncilProc1amation !fo 2~equires <lEmDansand others- to fUrnish 
such 'inforn:e. tion amdoowoants of every ldnd' p.lblic am private as' the Wied re
presentativesimyrequire, and OontrolCouncU Ord'er No '4 requ1'res ,the surremer' ' 
and destru.ctio,n of Nazi' am militaristic: literatura, it' is eVident that' t,hesepr'o~ 
visi'ons do notappl:£, to historical documents long antedating re'Cent events. Although 
occulUingpow~s 'are, no !oDgertlciur:d by the taws and Customs of \'far on LaDI during 
a period of debellatio or 'complete conquest' followingS. victorioUs War,' the' . 
usages; among civilizsd peoples, the laws of humanity, the dictates of p.lblio con
sCionce," (quoted from the Hague Oonvention)' are: still applicable ,a.nd wculd preclude 
the removal of historic archives. on the other hand, the legal8dviser to the ' 
Soviet MiHtary Administration is reported (Weekly Intelligenoe Report, of 24 ~ 
1947) to havedef1:ned debellatio as occ.upation plus rePrisal and justified' expr'o-' 
pt'iation, requisition wi,thout re'a.eint and pillage by members' of the SoViet Armed 
Forces on this groUi:¥l. TheeVidenc; of 100tlDg Of art works by the ussR 1,s volu.. , 
inous and 'convincing-~ mass of stich evidence was forwarded to the War Department 
on 2 May ,1947. This eVidence' shows thet the USSR took 'booty' and.' -trophies' soon 
after the, fa1l of Berlin, aDd until ,the western allies arrive~l had a re~lar trophy 
CommiSSion. Systeinaticremovalswere nade from the i:!useums' of Berlin,' as well as ' 
all the best pictures from Dresden and LeiPzig and: other places" iriTlll'lDy easeswi'th' 
reckless disreg8.rd for the safety of the objects. A.ccordingto a PoUs'h officer, , 
all repositories east of', the OOer, incl"1-dfng those containirig purelY;pOlish,'nSter
ia1, were evacuated before the PoHshgovernment was allowed to takeover. \Vher~ 
the looted materials were taken,has been a'carefUlly guarded secret,andkriooledge 
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or thei~,preaent l~eation haseome only from chance remarks of Russian officials 

such as the 'Dresden Wing of 'our, lIIUseum in M:osco~' am, the untraceable, state

ment that .the boxes from the Berlin IlUseumS' remain unpacked 1n.,the Puschkin' 

museum. The weakest point in the US position arises from the removal ~ the 

202 paintings from the Prussian State MlEfeums to \f/ilshington. It is weak, of 

course, only beoause the physical removal has been greeted with suspicion. in ' 

spite of the unequivocal statement by the highest US authOW'ities that these pic

tures will be returned. 


16. Archives in the Soviet Zone--The former Prussian State Privy A:rchives 
and the Archives of' the Heuse of B~andenburg - Prussia, stored in two mines 
near :Magdeburg, WEn'e thrown into chaos throu@Jl unskilled handling am exposed to 
the elements and to pillage. It has been reported that the Soviets have search
ed for and removed all mterials oonnected'wlth the history of lhrxiam as well as' 
materials concerning the ~oyal courts. Other val'.lable original manuscripts from 
this source have been offered for sale to antiquariallS in Berlin. Details on the 
handling of archives elsewhere in the Soviet Zone are obscure. 

17. The Berlin Libraries-The Prussian State' Library at 8, Unter den tiMen, ' 
, suffered considerable damage, bl t 'is still useable.. Four bun'lred thousam books 
were returned' from the US Zone to the 'Library in April, 1946. :fOOre than 1 million 
additional volUIlles and 900 cases of incunabula and manuscripts "'found in, the US ' 
Zone are being c olleoted ,in Marburg, An unknown quanti ty of material has been re
moved by the Soviets from repositories. The University of Berlin Library was not 
badly damaged t am mO!3t of the books rame.ined in place. They are now being used 
in connection with those of the state· Library which have- been returned. All are 
umer the administration of the Magistrat,subject to the Soviet Malitary Admin
istrati,on. ' , 

" 18. The Prussian State J41sewm~The fOmEn" Prussian State Mlseums were for 
the most part locatedin a oentral complex in the center of Berlin, now in the 
Soviet Sector. All these buildings were bad'ly damaged, however, parts or them are 
useable and more could be ~paired. It was Hitler ts belief the t evacuation of the 

, lIJ1Sewns would constitute cowardice and a signal that Berlin was to be abamoned. 
Therefore, evaouation was delayed, untllFebruary and March, 1945, when as mch 
or the best materials as possible was evacuated largely westwaro. Other IIBtedal 
was &tored in the basements aDd vautts of the"'museumJbuildings, mch more in the 
so-called 'Flakturm' or bJ.nkers in .the T1ergartell~ After the :raIl ,of Berlin and 
bef.'om the Western Allies arri~,::one o'fthe Flakturm was burned am gutted 
throu&p_ ~~~tl~ssness or wantonets,' accounting for the loss of many large pictures 
andothe:r',objects which could not be removed. In june am J'uly, 1945, both Flak
turm ana- 'the' Pergamon were emptied of all their contents by the Fblssians shortly 
before the Americans arrived. hom December, 1945 to May, 1946, the Russians en
gaged in systematic ramovals of everything that remeinad exoept p.1rely GermaniC' 
materials or materials that curators managed to hide from them. Some of this 
mterial is still Milden. Of the original 2,700,000 objects of which 8.pproxi
mtely 100,000 were first rank major works of art, approximately 351,000 objec'ts 
were destroyed in Berlln' am approximately 983,000 were removed by the Soviets: 
trom repOSitories under their control. 'The United States' has under its control 
in the Wiesbaden central Oollective Point approximately 209,000 objects of the 
colle<rtion. Although this is, only a per' cent of the total quantitative h~l" ings, 
it represents closer to 5.9 F cent of the aatual val,ue, since these are, on'~he 
whole the fine!'1tobjec..ts, in: the collections. Britiah NI1l1tary Government ms 
approodmateiy 700,000 objea'lis representing apPL'oximately 20 per cent or the total 
va[ue of the collections,in its Oollecting Point at CelIe, almost completely 
'boxed and, inventoried. l!'rench holdings are negligible. The, US has temporarily 
stored 202 of the best paintings in the National Gallery at Washington, 'Ill t is 
committed to return these paintings to Germany. ' Return of material under US 
and British control to the mseums at Berlin at the present time would result 
in thelr oominS un'ler exclusive Soviet control since UmaI' a Kamnandatura deci
Sion of 27 September 1945 lIIUseuma are th,esole responsibility of the KommaDd'ant 
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. in whose seotor they-are looated. ,·:ru.rthermore, there is at the :present time 
no adequate administrative organization u.Dder the 5rlin lfagistrat. to talse 
care of the material. '. . 'L '. .' . 
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