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OFlnC}~ OF l\nLITl~nYGOVEmlMl~NT 

Subject: Report on SS loot r~ceivoed 'b'y'vh~ Reich~b•.nk:, Berlicn. 

("Melmer" n~liv~ries) 

Lt. G~n~r~l L.D.al~Yt Deputy Milit&ry Gov~r'norfil1To;
1- "if ~ :::1~:2of Mlli tory Government for GerUl,ny (US) 

~ q;r ~~ . . ,I;SOlnWES 

. i.'. ~}-r ~'hie rep:}rt WliS prt!p_red by/Karl ,F!. Loring and is b;;; s"d 

~.' ~.<~. -i ,entirely upon record8 of tbe P-.recious Met ..,l Department of 

:3 .l. t+1 the Reichsbii.nk, Berlin, no," in the possession of th~ Di vision 

oj' Investigtil.tion of Cartels lilnd External Asaete. Theser~cords, ~ 
include: lil. Ii: li3ting of :0.11 i tt"IDS cont~inea, in the "Melmer" 

shipments; b •. copies of the accountings of the Pr9ciou.s Metalr11 
J)epa:rtm~nt. of the .Reichsb.:nk t Berlin; ~. Accounting lists-10 ~!~ 

i i '1r-i1 i 

of the "Stadtisch~ Pf..ndleiba..nstal t!t (Municipal Farm shop);. 

und Silber Scheideanst~lt" (G~rman Gold 3.nd Silver Refining 

Institute); e. rec~tpts of th!'" "W~rtp~pierAbt'!!ilti.ngn (Secu­

r'i ty Dep;rtment) of the Reichsb~nk., B~rlin. 
fa f .52. BACKGROUND 

d.:t,"i .1. ~rccord1ng to the records of tho Procious Metal DepartUlont 

~~ ~Of th·'! the ,fir<3t d!'!li.v(~ry madeHeichsbiink, Berlin, lUiS on 

~ ;'126 August 1942 by Mr. (S8 Ob.raturmfiihrer) Melmer and a 

~ P Mr. Schulze. It, cont&iu"d foreign notes and coine; gold.~n and' 

jewelry and gol(lcoins. Thejel~elry lV@S sent to. the' 

i ~ ..:¥. 
., stlid ti s che Ptandle ihanst"1t" 

to the Currency Dep"rt..el1t of 

Dept. 

the Reich.bank, 

II I, the foreign exchange 

.nd the gold 

~ ~j
4j 
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and silver bOilI'.·:; i;o the DEGUSSA ("De;u tsche Gold und 8ilber 


Scheida~net~l t"). AcicorU:ng to «Ln or:al agreeme:li.t b,;,t'~,een: 


'ric~pr~~id~nt 'PUHIJ of the R~ic.hflbank ..no. g chi.?! of fij, Berlin 

offici;..l bureiO.u, ;all thes'5 transs.ctions w~,re to b~ bandl.ed 

under. the cod~ mime "MELMER" 0 All ,a.mourlt3 gi.ined from the3e 

transactiomJ '1'1~re transferred to the account of "Ma..x Heiliger" 

:ror the Reichs Ministry of Finance. . All trane:actto,ns w~.re to 

be tre~t~d .5 secret, so that only a minimum number· of people 

would h~ve knowledge of them. 

3. PRICE EVALUATIONS 

Forei~n Ex.ch~ng~ "I.aS f!';v:iilulj ted :.t.ccording to the current mar'ket 

quotations. Cold coin~ ~nd b~rs ~s ~~ll as silver ~oin3 were 

taken over by the Preci.j".l~ lY.reti.ls Dep~rtm~nt of the Reichsbank 

a tt:'ne usu;;;.l Reichsb__ nk terms. Silver i.lid golden oars ,~ere ~~nt 

to tb~ DEGUSSA for refining, th~ silver being kept by t~~ 

DEGUSSi!.. and the fine gold ,being returnf!d to the Reichebank. 

'Securi tiee were turned over to ·the WtI!rtpapier Abteilung (S~curi-

ty D~p~Htmf".nt) of th~. R.~icb~b•.nk to be ca5h~d in. Although 50me 

securities w~h~ sold, the p:roc~eds 1'Ier~ not tri.Yl3fel'red to th~ 

lilCCOu.nt of "Max H~ili,,~r" but ",ere kept :a,s 2\ suspended b~l2!nce. 
. . .... 

<l t the main c~.shieI"s offi'~~: (Hauptk2!3S.I.'!) of, tho!': Reich ~b"nk. This 

'n'as done, beca.use they consisted mo~tly of 3m:il.ll!!r B.mounts, \"ihich 

were to b.~ ~'ggrege.t ... d until one large sum coulo. b~ tran8f~!rred. 

Al though much effort lV:;;'S m;;,d.e to find the market valuee: of 

securiti~s on hand, the values of only a em'-ll part of the securi­

tief/oould be ascertained. This could be done because like s,..cUri' ­

tie.s had been sold by the Reichsbcank, and the. quota tions u.sed in 

th~~e' lS~l'es were then appli~d to estLr..~:.te the valu~ s of Ii. part of 
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the 8eeurities on hand. Jewelry was sold to the Municipal 

Pa:flnshop at intern:ational wholesale prictls less 10% for 

commissions Qnd costs. If the Municipal Pnmshop 301d, the 

jcnvelry at a higher price th.. D. was p;.idto the Reicb.sb9nk, the 

gain 'nJOl s to be turned over to the, Reichs 'Ministry of Fina.nc.". 

4. CONTENTS OF DELIVERIES AND Vi.LUE ESTDU.TIONS 

Up to 27 January 1945 a t::>tal of 76 deliv~ri es was made ,to 

Reich,:,p.ink, Berlin. The fil'st 43 of these deliveri,es wlo.re 

checked in detail" :and their contents sent on to tIle appro­

pri~te cep:,;,rtments or institutions. Nine accounting list 'Ii'<a.re 

prep.;lr~d by the Reiells blink: which cont:;;,in the ~v.lu:1tions of the 

1lirger p... rt of thes~ 43 delivertes. .Al~ ~v~luation was not made 

of :!:IIl:ll11 items of for~ign exch:;.nge, s!'!curities'i.nd pearls con­

tained in the first 43 d:''!liv~rie~. Tb,s v •. lu'!.'5 of th'!;;;~ items, as 

H~ll as of al10th~rs contained in d~live~ies 44 to 76, which bad 

not b8~n previously evalu1t~d, were e~timated on at basis of 

the delivery,. recorda ~,nd similar items which h;d 8ilr.,a.dy b~en 

eVOiluated. The follOl'lin,!; figures :;and quotations "~!I;:re 'Ll8ed 

in these eetilllO.,tioIis: 

Notes- offici,al G.erm:.an exchange quot1i'.tion (a,vl't.rage of 1943) 

Coins-

Goldcoins- quotation of the Reichsbank (average of 1943) 

Gold- 1000 grams fin~ l1:o..VII! 41, v,alu~ of EM 2.784. ­
';i 

Silver-1OOO grams fine have a v~lue of Rill 35.50 


Pe<.1.rls 1000 grams bav~ UI ~-"~n;.,ge v~.lue of run: 339.17 (~stimated) 


JeV/elry- v~lue iOi.rrive~d @,t through compBrison vd th sioil:JII' 


items which had be~n evalueted. 
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STAFF CABLE CONTROL 
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, ..'.,.~', 

:DATED'06i~o'3A •'n"O"~;"('~I!;r -I'rfttli ··T····"'I'!\A'~'lt'.~:.~ 
. . .. 

o62050A.MAR46lj.ll~·:.r\lti[ 11 ' .:. CD 328/06 /mjj. 
\~,~-:':-::-;':;.", ~lJ" .' 

i;C ·O,··N'P'I DEN '11 I A L 
,-:- '_~" ~Y;~ ',- -. - ';''ftII ~ ~ _ - ­

" " ~ 
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i ,,;' 
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 ." 

FROM: .. : USFA: , ....... 


TO' 
• 1 

m~a,Jf~?liG-. .;,.~ ,"
:_,,' ',";. :'" ~. ft. ~.' • 

,," 

• , '·Yl.:.: ~.. ,1;' '. 
..• ,'ro 

:}~;~ :: __:', ~.. , ' At': ~ ..: ~ !:. . ;' ',.: 

Ref 00-23473 ~ .., 
- ,. . .. ~.;.. '. -. , .-,O' CFD 1 " •. ;'l"'~:' ,,'(, ';"'\ ~. ; '0 . ..' " 

; 't, :l:';/:'~~' ;'~ .. ;~ ......~~: :~ .. :~ ,~,:~'>., '.'::, '.~ '{'~:'~~~..tCf ;'>' ;.',' .:,' .. ~: .. 

. .. . ; Y9w/atatefrfi',uO~1,.~tli6lie ·se(ru}o';j..t1~B' "{rhfeh "arE! 

~qnelu9Iv~17 judged to.. be ,the property of' Ger.man nationa.ls 

w11J.:~ ~fr,;r~t:urned'to' 'Au~;tl';:fa.:""1.,., ' yn~~rB:t:~,ftd.t th~t' tJ1tS ..s~~ti1d 

read. JusttDlcln' national's 'T..2~"';· ~Twg':'d'e's'or.1iptl:tfeJ;lsts.a:re 'ba­
1ns.;.. ,s,~ritt~:.y:;I:~a:tr o:~urie.r '-~·;':0:i!21~s~t· ~o~tafi1s~ Pn:~'; "ptQ·tEi)." ~mo'll1t 

oft.}f}}(,,1f"~7 <p8t~go~:r.;ot 'secuI".i;t~e'fJ ,hel~:'1n' R~gep:~Q~g/., ..t)19. 9.t hE1.r . 

gives the amount '. of', ;s~ouri,t'!'es;-llerd '.'in !'each b"Bg s'torad in: 

,Resensburg. . . 

• .- • , • ", ¥', 1. • ') , •• ~ :- ~ •• ':,.' • 11:. 

. ',,~:, ~~.,.~4:' :'~I", '. · .• ··.'.,'~t-:t, ,',"',',' ,: ,':"'.~ ,_."." ..: ,',-':!. " ~ ";',1:" ,: .'-' ' • 

. . .:" ':;", ,;." ',' ,"The"Wet:papejfrsa~nun~l1)~nl{in y~en!f'a; (bf:(f9l>·e 

the':<anscbliEt:lll!S' eal:1:Efd'Wi&'ner :G1ro'tt,nd"'Kassen:: Ver" in .lThfch " 


, . is, {?t11" in15:t.~:tllt:1qn. tor ·depQsit:l.~'t~:~ 8;10.;:: 'dj;e~rl,ng~ ,sec1,ll"it'le.s.;
the dIrect '~z>t1e1pa~t8: of '"ihldh" 'are: only'f' Viennese' ba.itks. 
The reeord,s of the Wel'tpap1ersammeibankehot+' only theBe ba.;,1ks 
a~,;,J,tolde:r8:)tif a.eeul"lties'. The c'Q$t;oJ:l1~rs of,th"va·rlouis,· baatfoS 

":9.r.~;.\'~the'i::rea~.; E)~ers ::()f."ttlie:;;:~~c~~'fJ,i.e;~~;,~',~:,'1$elr.,·.l4ept~ty~~how- . 
.·~V.tl~i:t'6"rrionli~;!~~··a:6eel't~lned. ·bi:~;~~e*-u,tlb,~,~lllg .. t,ha.:·l'G8Crd~·'·of;., ," 
O'il~;::!;~li1a.~k!l<:'lli{~V1.tEi#~.~ .:~~:,pd~~,:,;"···' ;:~~~lJ·,~R~:4Q~~,::llEJr~.)~li:~~V±el1~8.
TJ:!~;~~phJ:~.te$.1\:.~Ji'()ea:t1on"6:f,;88'ctl'r1 'S" fs'"not relevant In this 

. c'onnectlon. A simila.r·, instltution existed in BeJ!tl1n under the 

sec 
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" ','',\' " 

'name':of'&.;'Ba::ik DesBer!11'tit.n."K"£e~'~n~ere1ne'3'~Th.i(~h.Yia.a. late ab~ 
"sorbed' b7.'~he· Deutscbe .·Rel~,hi(b~k~rict oI>er~t-e4 as ·W$i..tpapie:t~<~ 
8~nelbankDep&rtment:of,tl1:e:ae+(H?aba.rik; ,'Det~ils l'legaI'dj.~g , 
the 1netitution of W"tpap:ter~f~nnn,eloo.lik'cfin be ga.tnf.n~?d f'l;'Olll 
thi s, ao1:ll"ce. .',' 	 '. '" ' " " . . ' 

'~.' , 
,.' ," 

, ,', .,f ,~," .1~es1~e5 t:h.eeustom~~doe~ nb,t OVIl a.ny sa··: , 
3urity outr.ight lie only haaprppe.rtt,a.OC6~"d1!1S to fractionc' 

(Elgentumri8Gh~: .Bl:"uehte111m) '" of'1 th~ ',sechil"1 ties. ,: J,n "the, pool., ,It 
,13,. :p,eCf388arY' to Qsc€ll"'i"a.ln 5,11 seourlt1eGof ,the ,P901 be:for'E) 

• pi'opert7of. an~ Ollner can be ascel'tainecl.': ' ' ' 
, "'. 	 , ' ,'," 

, ,.".: ' ~I 

, ",--, 	 Thh\ num'ber sna ~moUnt' qf ~eClIX'itlea held by 
G\:')rmG:n~ in Austria· i~f:'exceedi.ngl1~ sma;J~l a~ it 1faa polltr1. to 

", c,r::).ne.~ntr6:te all holding in ''Gerw.an;v.. 'We haVqj relevaritdate 1t 
tis,.'zop~,a.nd ,al~e', ncv s:1iperv1sing, dl"e:willg ,ul; lay lihich :w111 1:'0,.. 
,veal ,data .!'orall' o!',J\.uatria.' . '. "~I, 

: ',' " 

Ybm~purpose, :1:81 blette~s:er."ed'.bt,t:)U~; policy' t.o 
" 'b1flcl( a..l11Securj.tl~'B dfGermans beld: in"Austiria,1"'egardle.ss if 

they: ye~dep03i tt3,d<lfithWertpapii)l'se:millc1bs.:nl\'(jr. h~l.d' b::r, bankf; 
In own V&\il ts , ' ' 

, , ' 


, " 


.' ,Betd,des.l' ~e,curities lfl11, 'be shipped to ~I~,l7..burg 
in the US zone ,,' so 'thet.t. the:t ';\1'111 be :,tn control of' this hqs. 

, '-	 ,.' 

, ,'Hope '3'ounow ',' aee your way, clea.l" to rel@&~ed, 
iye (flirltie 8 'yh,1 c.h a,re of. ,rital l.rnpo:l"i:;G.rice, to Austri.f:!.!ls expJ.:a:1.n60, 
l'g our P~2801. ", ' 

00-23477 - 22 F.eb 	Fin. 'P~2~Ol 'ia sec In. 20LJ.41 ~ 14, 11'sb Flri • 

. ityTIOl'i '" 	 : FIN 

, , 
,. "', 

sec ,IW'" ~~hj,6 '1 	~~r,A6' '19~,OA ,'j!J{/mjj ,m~~J!lo~ p-4682 

C ON F:' IDE Ii T 1 A L 
~' 	 ~\, _ _ "" _A'>, ... _ ,___ -... _, ___ 

' 
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,,'. 

To: .l ...-:-- ...--.,:~~.-.-,..-.. 
.v~~'rr\t- l\.... 

I:-F~~t... 

Lon was 
. 	'S ago. 

),t state 
Lands 

! 
I 

~.~ , 

" 

,ME.COE 
Eoom 3430- Branch ~05 and 306 

Lon of 
rate, held 
~egistra­
~gist,ration 
Clt with 
(s last 

st.ates 
g copies. 
:::deral 
mts, and 
red to 

" 
-OJ:5CU'SS"-\iHe' '1:jI,;ru;J<::0'" V':.L vB IVU-, .o... ·VVU<;:'" vn "is return 
to Wa.shingtoll from the Wilmington Island conference. 

I have discussed it some with Mr. O'Fla,herty 
of F.F.C., who also received a copy of the memo­
randl.lm~ rie indicatad that as far as F.F.C. was 
concerned there 'Nas little or no interest in it. 

In my opinion, the. chief interest, Treasury 
might h2.ve would be in making c~rtain tha.t th(~ 
:registration would be sufficient:.ly widely known, 
so that no legitimate American interests 'would be 
r~rmed by failure to-register. In ~lat connection, 

. ~ ",.' 

i""'"" 

..' ..~ I' " 

" -. :t.,· ,.•.. : 

- ;.'!, 
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Treasury artment 

.·--a-------­RG 
Entry fo9/111p7 
File ;recI4~ INQVI ~JE5 

.. ~_Q-~-.-,-~---~ J 

~- .p~-~-j~:"-~l 
\! Divisi"on of Mon ry Resea.rch 
I 

1
.{ 

, l 
! 'TE!March 21, 194 .. §..

Ii Date................................... ·., ..·.. ···· ..·.. ···· .. ···· .. ·· .. , 

: 1 
r /1 r,$allon 

'.-. ., .Mr. Coe;t: r·· ..!
f. 

II 
Mr. DickensVFrom: 

V> 

The attached memorandwn of conversation was 

sent to me from state Department a f~w days ago. I '. 


It rGpresents the report of a dlscussion Ed;. state i 
i 


Dej?c;u'anent with :Vir. Broches of the Netherlands I 

Embassy, on the question of the regist.ration of 

211 Dutch securities, both public and private, held 

by residents of the United Stat,es. Th:i.s registN­

tion is similar in most respects to the registration 

of Belgian securities which was carried out with 

the a3sistance of the Federal Reserve Banks last 

fall. 


~. 
,'.. -~ ;-~~­

'~~'ii~~~~~~ 
.~:; ,;:-)'.;<:.~;-,.~:: 

The last paragraph in the memorandum st.ates 

t.hat the State Department was trans.:nitt,ing copies 

of this to. the. Treasury, S. E. C. and the Federal 

Reserve Board for their informa.tion, comments, and 

suggestions, and that they would be prepared to 

discuss the Subject .vi th Mr. Broches on his return 

to Yiashington from the Wilmington Ir:iland conference. 


I have discussed it some with Mr. O'Fla.herty 

of F.F.C., who also received a copy' of the memo­

randuI11. He indicated that as far as F. F. C. was 

concerned there 'was little or no interest in it. 


In my- opin:i.fm, the chief interest TreaSIJ.ry 

might he.va would be in making Mrtain thHt the 

:registratinn 1;~ould be sufficiently -widely known, 

so that no legitimate American interests wCfv.ld be 

ha'cmed by failure to register. In that connection, 


i,~~;t*~tha...~. ,~~;~ ~'.~'. 
, ,': ,,' ,.'j,'" ... ". """ 't 

~•.',....,~~ t,~E7WO~tattORto be sutmdtte4,' ~'an1... 
. . ·. ..,'IO'h .. ""a:',,",,: ' ,-' .....~ ~!t... .: . . "".... - .'. . .' . .,1'".. : .' 

··.~'ili;;er i~"~~~;.~Et.~~r$ ,~aG.n'~;~' 

.3••.~iI~.~'.lft'~ :dtl.t.;~,Ji~'±~ .. ~,~r ~. 
.14arm~~,o:t''a,qd:st$1011 ·1:r~a'qtlli'ed ~r "Shud$ai:' .'.. 

.,.. ':' "" .... :".," . -> :. . '., ..', ..': _ .. ' ." . ',. , .. : ..: :F':",;.::---., : 
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Treasury I.~~ ,-partment ~.p~-j~ .. 
Division ofMonl~a.ry Research 

ATE ~~,.'!'M'~ . 
Date......................................._...... ·.................:194 ..... . i 


i 

0: 

- 2 ­
From: 

I felt that some knowledge as to the 'completeness., 
of the reporting of Belgian securities would be 
desirable, and Mr., o'Flaherty said t.hat he would 
a.t.tempt to get some ird'orma tion as to the amounts 
registered. Such figures compared yvith the TFR-500 
data would be some irxiication tiS to the extent to 
which persons holding such securities had been 
notified of the need for registration. If it ap­
pears that the contemplated :(H2thods of notifying 

'holders ..)f the sec::.riUes z.re not adequate, they 
should be suppll3mented or other me 88U1';;8 taken to 
fJrotect, A.llerican interests. 

,~~~....~ ~lW.. 'f.nro~~t~to·l:ie. ~btdt.t_,pe;~t­
_,.~~:,.;~~:Qf· 'th$,~,..•• :,,\~~~a,:~;~~~I: '~~,' '.. 

, :;. 
' . , :'. :, ..,,.':,.', ' " to, <, ,~o."'. ~ '; '." .:' , _ - , '{ "'. ' -'v 

'':'(It.~ "date. d ac~.~' ~'J'lr t~ .'
i;;·.iii~~~1_.··.U,::'''~id,;l.'e4,.0'~~.·:~~~;~.:; 

".' ~ " .' ',. " , , .. ::' tM~:'~~.~~'.::;,·; 

". _..... 

http:ofMonl~a.ry


.. -	 -.-,~.".~ -._- '~', 

~ .p~ ~ jh.l.u . 

.5r'-··~·DEPARTJ\II~NT' OF' STATE 
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, , :~ct:~#:" ..' ." ' ",',." ,,~,:&f'.cquS;sl~, ~t: ~q~~fI, .. 't9'.,. the· ' 
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. . A, .rC!lg~ ·jublJ.Clty,. Iiir. Broel'lea .•ai~;·-;~~f1t a4v.:rt1s1~I~tjtj:~!,
would bepuibl1~~ Qt .leading ntlW8p8~rS and. f~ta1 :"~~oc1!~inI18;;"'>111, ··.·.Pflrt. :·c'1".·~thecountry. HE} ra1,sed the question, howew:r, .. 
of"\Ivh .r thoaenicee of the 1'~etiert1ll He.sene System coUld eJ.SQb8 

. enl.l:.ted t~r the pU1-pose(if' ma11lngto 'l!'ed,ral Reserve memb$r~",.
th,ep1'Oper . t01'DlJ '8l1da eireulornot$ce to be prepared by the If_*h.r­
lands Gov8l'111l8at, cmthe undsl"$tamdUe.t. of course, that the Nether- . 
lamia Government won.;td detl'1l1a11; .eXpenses. .' . . 

.J,.• ',; 

l!!~. Broches' .atates tbat itwa:.· the pr_sant . intention )t;Jt. IUS 
pvernment too· re·q1.l9st: holde~o of A,mf.llt'.1c.an ~r1:tte·.,·'t:Q .S\t~:t.. . 
Under . the1r.own81patl1re, toof"tlcfiS'O'r the. U,th$rl$Rd$·. Gove~l't . 
in this coWltry,a $tan4~ rom eont:a'in1ng, the dG~1;red lnformat1()n: 
BE'tcause of'staD.equent· delays that ·m1gbt·re$ttltfl!'ODl,.,.r~r.,lIll the 
1nf'ormationlllibmt\ted and .tram .prceMare&:lli:"~~ve4"1tt'· ".'i .. .'.". , . the 
date. and marme~ of aciqu181tlon 1ncert.aln,~~~"8,ji:U~._~·",;";,:.,,;:,,, ...... . 
gestedthe adopt10l1 of a procedure whtaraby':b~s("st;qck)/e~Oharq:" . 
members,. or other competent lnst1tut:1.o!ls wotLLd·:&M6r••'~la.MlF 
statem@ts to the effeot tbat. d9cUMentary .evlderiC$ had beea $ho1m. 

P. t.o ...t ...~ ..,s. etC.CO '. by ..•.·.f,ti.·k.,.··':'I.1t8l.,.... _..,.a... ... d...•., th ... :.1 C.. .·.1.Mon,....m:m .(J,le.,r.h.a .. Dip..wed. ha ......,.e... r..1r1. ....'.'fU!JtabliiheG'·the ao~~ and' truthot thehelt\el':'s lJ.tat~m~.~ •.. 14r.• 
,!roChes .r.~)taedthat . a-'l'oe Would ·be· eharg$d..forauch s.1.tvlc.s~.· . 
Hr. CorU.a and Mr. Lo~st"et exp"$sed the,.~.tlw~h.!il;th,,~1., . 
.auchfees·8ho.u14b$·left ·to 'the endoi8~g tn~~~Jt•.Ji,,~c1·~~~>/' '... .::t,­
holdf)rlitald.ng·uaeot'thefaervS:ee;i -1I.Jie"holdf.1,:~r'~J1X4: ¥'1iGG:"'~~l:U~it$dt 
of' eourse, to subratt l!li.8tatement\Vj;thOutf".... d~c~':"t ,., IC. 

GoV.·.·.·eJonu .. .. ....· e.:.·;.i.~ ....:.: ...... " ..• :nt.'.t.UW' »ot. .t.h.e:lhit.h.EI.l'la1l.·.da.· ... · .t. he .. ·\~·!()ul,d .. ... ...·•..·f.•;.:.Q.:,•..~~ ........ ;:' .. :.. ": 

that ·tM.- PMcedue ·ld.th~Ult . talt ~ 1nvolvi~ .~d.i~'t.U '~'.~~..,;;~
i;hq.,~u1.• U,,'.e.,.'if .: • 1," . .. ". ..'.'),.•' ...... " ..... ". ',:"';': .' ,,~.", ~"~A:'.· ..,,,'iL··, 

_ '. . ,r:;~~:: ,"··..;·,i},:;:~z >;;;~;~.;~'::"'~,'­

'pnce ~"g1S~~a~~,,".r~Com}lle:t.~~it Iv1:r. Br6~h~~"~~~~ir;:'f;;:,.:'3!;;' i:';j~~~·'.' 
stamp:tng O'tthe seo\ll"1t1e,,'Corsn .rtt.c;1al attao=et~or"" se(t~­

·tl~8 that:'wo;lldbe' '.q~;,$l~~t'tio:st&illplng) would laterba r8qu$:~~ 
.. but ~. felt thmt .:t~. W&;~ 'i$tn~es~a.n- .~;o .~.~'~'''~~.\i~~~·:''~l:s 
. f,.bUtl;".t$'J'''~ at this t,.me'. i'. ' "',,""" ',,, .,' ,,' '~:::., 

, '. i.' Mr.. BroC)he. .tattild thattilfil procedure that 'W:~~i;tQti~~;;~::,
BOUand ~n.d in th$ otl'ter eountrles mentloaedabove :·was te '~l4at. 
Qecur1tle,.wh1ch .e,re·not reg1stered by a dea..d1ine date .. • 'ft it .. 

\ ~uld be lai.1"',*,~d:~¥i.l'Ei!': ~~t~:,~~ ·~.~,,,.t'lbf,en ,~ble·
tC)nteet _,'t......~,i"~ffi·forjiod ·tm.d~satre:f;ent~\·rea.orij:,the 


iN'.therland;8\Q6ft~t':t:_uld give sympathetic consid.eration to 

; \,r$t1a:'er1ri.& ·and·"al4.4.'~ t(S~eh ••~~"1~Jil,.o 
 0.' 

. '. <i·:(/(\~~if}~~{:>::}(·,.'r'f:>': ~ !~~"J~fr ,'" ,",(~<,.:I :z;~},:;:' .;.::tj :·/,>:,(/: .~'.:.'\.': ;':." ;:"::, ,'~_<Y~'~- '?~"":, _ : . :/. ::.. ', /-:.~:),; ~.-,' >1..'. v;,"";" _ .. 

'. S1rlCfl';l11111-t.Meu.j.ttle,'.'~a".e;;;hot ~list:ed;'!Cn_j;.exChim:g'.'::1n ~he . 
Un1t.ed St.at.8,~:tJri.'\~..e:'~.11la probably not b$ eoneerneti w1t~ ,tb!s pro­
g~am. itr. CorUs's 'an4. fir. Loqg~t..reet tol.d , • .Jl~~ct).~s ~h~t.~hesu.b­
stanc.' of':;;:.lt~"_Y.b:.fl1)ti}'N··'··'4>;"bE;(~·t .' .. ';4'"totae...SI!!e..... . the . . 
fre4au17•.:;ud:::"the ':Faleral ' ~"cBOa" t 01" f:th~ll" '1hta7mit1on, co~ 
ments, lUu.!i $uam••Uonst ~nd that we would 'be prepa~. ~D " ss the 

~Jeet wlth~b1m ~re ~ly on his return to Waaaiigton ~m the 
1lmtnatoll Ialaid eantereneelle . , 
.: iV~oDlstreet.1Jaterm . ,i, 
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.. '".\. . '4 •. A;·li,st ot the8.b1.ir~t1ea vas ~oe1ved by 
. us <on 12';M8l' 46,:1m(1·it' rte.veals· that none 'ot· the :seCUrit1es 

" Y~;!..18,~""".b,.; ~~;ot,tlle .ocoupy1l1g . powers Dr . their Il&:t:lonala 0 

. Th"':_jo~1ty a.J'i.eqll.lt1es .or\·o1),11sat1onB~a'.u$d. .....bJ' .OOJlp8n1ea 
.e8ta~118h84 1nAu~tItlaj, Oj~ch081Qvakla e.ndBung8.l'7~,A vorr 
Dl1nOl-, ".-oUotes 188ue8ot8e~e1'al:oottc&rniS~~j)~,tlle tOl'Jll8r 
G~J.iJIl8n.8ovei'mlleDt .,; '. Ae·tual·~ershlp··otJ;~e8.~~tle•. ean 
be:determ1n8cl onlyatter ext'e~lve. re.ear,~ ;'.til,~uatr1a·. aQ we 

. &l'e" ..,v&1YiDB,our:.:ol'.igtnalrequ8at ' a.' note'd' inpai'&>3:" 
•• ' : "', :, • ' ,.~;. 'e .•: ,... ": .,' ,:",-': ,\.:, ...... :\.; , , • ,,;' "", .' ,:." " .':: ',,;•• ,' ,:, " " ' ••~ ~ ",: , _ . ... • 

'. .~: ,,5.' U8J'A·,1sbe1Dg,:-adv1.ed~lIye' are prepared
to'",:re+e • .,,:the·eetl~1,t~~. '::~quest1qp.pr·ov1d$dthe;r&r8,nelct • 

.~. e&.tekeep1Dg·,W"~l'1eit&l. ,C11irk tmt11a:'d1rect1yetQ .~.lellae 
'lih_.,,,. re.Qe.J;ve4 .b70.h~,.fl!&ifth6'War Dept., It"l'iJ: ~l'_eo_em1fJd ' 
1;bat7:OU;188U8, &D::.uthor.1~at1Qn,.to ,GenClark tcf lIifi.keapPl'opr1ate 
d1I1pos1~loD. ot the8eour1t1e8.~ .....: . . - .... ,. . ... .' 

,;' . 

ORIOIllA.TOR I. Pin 

C09RDllJATBD 
.Vl'l'JI ; :a: BCQn • 
"" ,~: :'~',~:: '.', ,~<"'~~':' 

IDOBMA'1'IOlI' : .. 0/S8' 
" . "'Bc'On, 

Pol Aft ..'. 
AO Records. 

. ' . 

. ~., 

"6 '111';''';';' 46" .,:, if' 
. ,..L' 1:'.&aA." ~ .,;. ... '.',' " 

. ' ....... , c~!n,·I,.F· . iii 
rJD 

~ .:. .....,..~. ::I, 
"'< . 

, .. ' 9­
.. 

, 

m 
n 
zO. 

0 
<: 

'~ 

3trto14 


http:D::.uthor.1~at1Qn,.to


"AU4ii~Altl7]S-'" 
: By NARA D::!e t"'~ 

',,~ , 

..;,,-,, 

'.,CONfiDENTIAl 
C ON FIn E N T .I A L'----------_.­

ROUTINE.------­

TO • CG USFA . .,r 

• 

FROM : OMOUS SIGNED PLAY i'· 

, . 

,INFO .: OMG US 'ZONE PI'NANCE nIV 

REF no :' CC-23473, TOO: 22l35~AFeb 46 em 
'. . 

, ' . 1. Reference your P-2801; ,We, anticipate' the early' .! 

promulgation of a restitutions policy goverrilngthe return of,' " 
,Austria:nas~etsnow lodged in Germany. In \o~der :to facilitate· the 
return of securities ,now blocked under Military Government laws, . ",.., 

number 52·and number 53 wpich you state are in' Regensbllrgand are 
the property' of theformerWertpaplersammelbank, now National Bank, 
of Vienna, the following ,data,. if it is available in Austria, should 
be forwarded to us" at the earliest poss'i'bledate: . 

,Cpmplete descriptive 'list of the securities' detal1­
,iilg, if possible, , the, nariles' of the corporate or individual owners 

I 
: 

and their principal place of business and l1atlonality respectively. ,I 

2 •. Only those securities ,which a-reconclusively 
adjudged not to be, the property of German natIonals will be r.eturned ',I 

to ,Austria. The, others',will, be retained Under the provisions of " 
M~litary GovernBmnt laws numQer52 and 53. ' 

'3. B,asedon. yC?u.I'statements" a. considerable amount 
,of wo~k will be Inv~lvediD: checking out the. ,oWnerShip of t hfillarge 
volume of securities held at Regensburg•. Yot¢ comments&nthe most' 
convenient and rapid method to accomplish this work will be 
ap?reciated\ ' 

ORIGINATOR :. FIN AUTHORITY: .SUSANNA P. TURNER 
~Jor ., 

"" CC':'23473 .-22 Feb 46 l430A JAK/em 

" 

d' 

" 

CON FlBENTIAl';' 

, , 
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OFFICE OF' MILITARY ,GOVERNMENT FOR GERMANY (·U~S.) 
" .. 

fro .. Au:WM!. FOR WARCAD'" 
, INFO ... ,O~lG,{US ZONE} >USFP, 

FROM " .... 'OMGUS STarrED CLAY 

,RE.F NO ..... CC""1515 

1.. On 3 Feb Me advised ~JSFA -by TWX~CC""22509 

ast911ows: "pending t,he promulga"ii1on of'. a 1"est;ltut1(m pc:l.icy, 

cove1'1ngAustria.."'l, owned s.ssetfl held in Q'errJa.."lY we' ~annot 

return the securitlee formerly o'Wned b'3" the Wel'1;papi~l'S~;l1el''''' 

bank»: Vienna.. which you 8t~,t9 are now held by the Re:J.chst?ank~ ,

RegensbUrg .. ~r . . . , 


2 .. On 13 Feo'U5FA,cabll3d ur.;'the.t~ socnu";l:'cit1S 

of1"Ol'mer Wertpap1el'ss.mnelbanl{" IACV E'n.:tloool Ba.nk~ Y~,el'lna.? 

'tiera sh1pped to Regensburg prlor11bel'Ativn. of V'ien..TlE:,; they 

const1tute majol'l put of Gll Austi:'ian sE~ou.r1 tiaH p aociq,en',;;a.l 

presen¢90f these' securities' .·In Gemmany fJhouldnot make a 

great PSl"t of Austrlannat!.oDl:l1 ,Y9alth 8i..tbject \;0 res,tItl:rt1t:!l 


. polinYiseour1ties a~~'e nsadedin Austrl;~ 'GO est.H.bllsb~ O"!!rI!,0l'= 
sh1J) .rlghts Jl especially sathe ret)ord.s ~~how1ng (}lmar:<::. ': . 
shjtp, rights ~&V., slso been s~nt t.:) G&l?1'I1£IDY; claJ:oi,fic,::"t,icn 01' 
ownol'shlp r1gnta is, !leOeSGQ,Ity to open AU$tI'1~ Htock e;.:; cb,n..nge . . .~ . 
aild immed.iQ.te rettlI"n elf securitie::,:. :lEi ~~tt'~ql'letste6 to gra.n.t 

. maximum· assistanee in eco;ncmic !'e~on8tr'uction Qr. lUlst:l":ta. 

. 3" On 21 leb 'WS:.ar.:,jlvar-ed. tiSvA SuhstM:t:tnl1~T 

,ll1fl follovs: "in 'ordal- to f'acilits:ta t,hsl"etl.l.rn (';If ,ill!j~-:'Ul"1it:Lss 

,:Wh:t,'ohyou state .SIte in: fiegenaburg e.r;dal·e th$ l1:l:'opel'1tyof' th~) 


.tormer We:rtpapleraEiminelba.."lk. V.1eru'As" complt?te desQrlpt1v-o , 
list ot; the 8eeurlti~sdetal11ngJl 11* .possible;o j~he l1i.),mea ;,' 
natIonality andp111~~lpa.l piaoe or buaj;:nG3S of ~~he oorpoz!<lte 
.Q.r ind.ividual o?Ilersjshould. be .t'fJ~JiSl~::1ed to 'Us at the etl.j;~l:test .. 
qply those securities Wh1ch, AX'e conclusively' ehljildgeo. not to ., 
be,tl'il property of Ger-man :na:~iorUlt13 'N'ill be reti.ll:'ned to AL1r;tl'la;, ,. 

o . 

~opy No,jA) 

the Moking of on ElOCt: ' CQPY. of'this ¥essa;e"'Ts ~ F~r.b.id,.~~n 
._, ,_ .. ..~. ," _1 .. ",' " 't·:: ", ,:.,.~J,,::'~ _> •••• _. < ••_: • ' ...... j-' "'. -,,', ..,', 
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...... .' 4. A list of the .iJe~ur1tiea"".'1ras reoeived br 
us on 12 Har46 and it reveals that none of the s8CUl'ities . 
vaS . issued bf a.rrr of the occuP71DS pOyeA"8 or their nat1onalso 
The majority are equltleaor obligatIons issued b700mpanlea 
establlld1ed in Austria., Ozechoslovakia and Bung81"7~ A verr 
minor amount are issues ot 8e~er81 concerns 01"the for.mer 
Gel'lDSll gOV8l'llment.. Actual ovnsrship. of the ~8ecui'ltle8 can.' 
be'dete1"'lll1ne4 . only after extensive resEtar.ahc, ,in Aust.rla8o 'We 
are ,va1ving· our ol'ig1nal Hq'Uest. .,S noted ·In para. 3 .. ~ . . , .. 

5. U5PA is being advised tb:at va ue prepared 
to releaall the secUJ.tlt1es in qUestion provided theJ'are he'ld 
in s.,.tekeepiDg by General Clark. until a; d1rectlvetol'elease 
the isreoeived·bJ him f'I'om the War Dept •. It 1.,r800_ttnded 
tllat 'yoU1:ssuean 'autl101'1zatlon to Oen Clark to:ma.1ce appropriate
disposition ot the securit1es.' . . . .' . 
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REF NO : OC"",2186' ':rOO: 281Bc9A }1AR 11-6/;"1j~, 

i,. 

F.ef your WX-81819. 

1. vie have advisi!d ti'Sli'A of. you::' decdiJl(1hti~Qt 
pendIng poliuy formulation OIl restl·tution of s.~curl·ti~"s "bt)t:we~I: 
G.rmeLIl;~~AuBt:ria. 1 t 'will be impossible to r.e.t!J.rn the aecuri,,,· 
tiesnu1)nt!onoo. tn our GO ..,1515 to them~ ".... 

. 2. As a. r~cent development t..'ie Germs2~' axtot'n~,l 
property ilol!llld.ssiol.).ha:ii .·s't~.ted the:t 1 t consJ.ders tl.l1 :fo~:-eign 
securl ties held in Gerr,Jlny as! vested under contx'ol council law 

. :/f.5;. Itther.~fore 'follows', atc~ordtnsto .. th~ :?"r.ov,:ls.±ep:fi.!or.this 
la~~th4it. ;r~Btl.tlltio:n of"veat:ed' f~)re1gn. ~.ectlr~::t:(eD ..~i.~.l.. l:~equ.i:''''€1 
oontr.ol ~oUlloi14pprcvl"il'reg~role9 S of't:ll.e~i·lq:ca:t1pn'J'i ~:1,n 
G~rnJany<,. The viewpoint. oftheUE?C ·!·egard.~Be.fb:relgIl a:6aaG~ 
hel~ 'Wi thin; GCl'1l1m.ny as com-Lrig' uhde:r- CC la.v #15:. a:PI),.!§!'ii's. ~,9 be . 
uphe1~ by ..the.Bl~.iti-eh, French and Russians. T!H!'. ggmerrdber cf 

. th~ FthI!UlOe·Dt~r.((.H~·tore, tC;1 has reques ted tha:t . the ..~~ i:;,c\.l d.l1"ec to I'·" 

IAte·Slv~-:i ts de~i s ion nn thl e· ;mC.\t teX'l • 

3. It 1s ollr~' opl:.nion J;hatsetn.t!"i ti:;;~a h~:Ld jn 
oan be Ident:I..t'iad beyond doubt as the P:~'op(;rty 

'ijr .. .:N(l.tiona government, .;bus.lnes s t~n t:1 ty OX' na::.Lmal 
andwh~.eh vere 1;rans:ferred tq 'Germallyi13 16o·t;. or under (~:ii:::.;'es:J!, 
or:l .unde.rspeoi&l~.cir·cumB tancee aa af.lallflg-?Jd.. ·telllpol'&.:r"y pro,.­
!'t~ctive mensure J tho. owner~3 having I"f,tcei VIt;}U 110' r~oneta!'y cr 
·1'<t...~~t·.·,eonBlde!'a.tion of reasoI;,able' vlFl.:Lue· 1:::1 !'1~latiC:l1 to the 

:' ~'~.':": ," :." ' 
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'irQl~e', of the .seCUl"1tles"ehould'be rest,ored to the ;formor 

()Wnel*~:und9rr~s tl·tutlonprooedures .' .. 


" .~ .' . - . " "',,; , 

." .~-"" 

4. We agree with VSFA that the securities, of 
rormer Werllpapiersammell)8.nk" dUB to theIr acoident.al presence 

· in.Ge~,as,,~ alleged ,temporary p:t'otectlve measure: ,should 
, , not ,beconstdel'ed as 411' ord1ll1ilwy rest! tution mat·t+er. We con.... 

·sJde,rIt prQper to 'returntne seouz.ities arid do not consider 
t;~atBuch &etlonvou1d' necessarily es tab+1~p. 8. re,sti tutiQll 
precedent;." Hovecv~r~ pending a d~olsioli .•I:{F~o Whether these 
,eecuJ"J,tles 001!1S. tinder :t;he pr,ovls:tons of. control ~Qunol1 law . 

.#5,' ,'therel),y, n~c~ssi~~ng'lcC?ntr~loounol1~9tioh 1:;,0 effect 
,their ret,urll" no aot1;on au bo taken. " .:, ;,;. 
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ALLIED" C01~ROL: AUTHORITY; . 


LEGAL .DlRECToRl~TE .• 


SUB~CT:' Delivery of. Foreigri Securities in Germany,' 


TO Finance Directorate 


1. The Legal Directorate' at its _...,...__ Meeting of the 


_____ of Ap~il 1946 considered the memorandum'of the rr~nance 


. Directorato, DFIN/MEMe(46)S4, regarding the question .of Uwhether 


foreign. 'securitie s .in, Germany are included in the term ',German Ex­

, ternal Assets r !:. and whether Control CouncU IawNo. 5 covers these 

secy,ritics". .' . . . ' . . '. 


2•. ' The Legal Direct~ratedecided, DLEGjM(46)--,-, that the 


above question should be answered as follows: . 


Articles II and IIIp! Control Council Law No.5 vest 

. .. ..' ~ 

in the German Extern81 Property Commission"l~ll rights, titles 

and interests in respect of any property outsido Gcnil.an;v which 

is' owned or, controlled by any person of "Gcrinan nation.:J.ityll J 

etc, Article X (b) of the Law defines "proportyll vorybroadly 

and'specifically includes lIall movablc'andimmovable property
'. '. ." . 

and all rights and interests . in or' claims. to such property" ~ 
. . 

lIaccounts or dobt13" and IIshal~eslf.Typical examples of ;'foreign 

"securities ll are stocks and bonds issuodby cori'orations or~ 
garrlzed under the laws of countnesothcrthan Germany, and, 

in the absence of . a more .;e;x:plicit request, 'we .lirhit our reply 

to them. .Written instruments pcprescnt1ng such stocks and 

bonds,. though physically prescnt inside Gonnany, are .evid~ 

cnces of ownership of ,interestsin,or claims to movable 

or im.movable property, or shares, accounts or debts, loca­
. . . 

ted o~'si:diJ Germany,' and are' IIright's, .titlcs 1/ or'. "interests!' 
. . .'. ,. . 

in ~espoct of" such property•. Moreover, by-Article VII..; ( c) 

-1 - .' 



<i/ ., ­

DECLASSIFIED . RG 1_"0 
AU~JIAII>~ iEntry u~ tl~ 
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of Law No. ·.. 5 thoCo~nrriiSls:i;ol1"is"givortPowor to aei~~ o(re~ ~: 

quircthc prciductio~~fllari;r 1:l0b~s;',f\ aC(}OUIlt'i.;ccords:, con­

tracts, 10 .t't,qrs,. J.llclllo~andaJ)r 9f.h~~~·paJ!>6rs !cktfu~··.to. any .' 

propcrtyaffcctedbythistawll''' 

Ou,r c,onelusion.iS. that$cks,arid boncls,in 

;issueci bycol"parations or~ani~edundc~,the:laV'l's 6fdount- . 
. . 

ricsothcrthanGorinany,arei~i~dcd.·ih the. '~erIn iiGermart . 

. . ,Extdrnal. j~ss'etsllaridafQ. aOvored..byConf,f61 c6uncilLaw'No., 
. '. .., '. ,.," . ,,-,' ",,', . . 

. 5·if' they ~rc ovtneClor contrdUcdl)y B§I'sons .wlthih tho 


provisions 'of Articles II andTlIof~he.}:.aw. 
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Dear Dr. Kapile1Elr: 

:rpefeJ't,oyou-r It!! tter.or}\~1121; 194~;~ 
U:.1h lQh 1t?u '1:FltoX'il1edu8 tb,at, toth~~ttt?)4!fl.as. @'f 
~nEl'E\l4.r"" autnorlti..ea, :r,e'mu·tch!Ul\/ti.~,an. uilln.'(} 
Wie "ern bas recently: .titer$dS"lta41rl~;.' , 

11.~aU8e ~le j.rn~ «110' n()t ,h.ave,>, ~G0t~ 'tbll 

o~%'r.9t'tl_of th~per$on' 1n q••t1o,n,{,w$ .. 

81moe,~' 'oorl,-1n he w.a8' DutCfl). ,r:", wond"i%' '~f .. r 

:1111,l1t eskyou it, 10\1; QGuld OO~Vw:'l.1etltl1,~1Vti ,\lt$. 

'tb.e lll•••· (it ". trAr. ere r~ottGQ inBliY) ~t't$11 

penonsot Dt;Ltol'lmti1.onal1tl ,.cj)b,aVf.1 ~~:1;.~.4 


, Swtteerl.-.nd ill thG' liiUlrt' aix or ••V6:l ••,l,tS. It 
'You, 'GO~. ~. woUld·beJP~vid.d, wit~ ::l~~e;th:1~' 
onlllih1eht1.lbegin iriV$8,ti~at10;!).ln!£~11,aidtd., 

'l)r. ";.. bp,.ler; 

Oouflaelor .01 ~g;st.1Qn, 


. 'e4:eral.?o11t1c,al De,p.rtflOrlt, 

Be::rn .. 
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,. ,'""."z,P4~~~C1t~EMENT POL/TIOUE FtDtRAL 
DIVIS.JON DES AFFAIRES ETRANGERES 

f, B. 52. 30.4.l.-o~. (Niejern). 

Berne, le 23 avril 1946. 

co 
'Oher Monsieur, o 

01 

. 
(N

Jlai l'honneur d'accuser reception de vo- ~ 

tre lettre du 11 avril 1946, par laquelle vous avez bien T 

l 
j, ~ 

oulu me Signaler qu'un ressortissant hollandais, denomme 
l::-f 

, iejern, ecoulerait sur le marchesuisse de~ titres de g 
1-3

chemins de fer americains. G'-J
tJ 

J~ regrette de devoir vous informer qu'il 
n fa pas ete possible d' identifier l' interesse, aucun res- r.d 

::d
sortissant hollandais de ce nom ou d tun nom analogue H 

n'ayant recemment sejourne en Suisse a la. connaissance ? 
"'J 

~~I/
des autorites federales. 

Recevez, cher Monsieur, l'assurance "de 
mes sentiments lesmeilleurs. 

~t<.~'1:~i:;~~~~·t~:.~ t; 
? ';j,< .•. ,,\946 ii 

! 
i 

\ 
1 

• 

\ 
v \ 

1 
I 

" ; t 
! Monsieur Marcel E. Malige," i 

I Attache commercial pres la 
~ 

I Legation #desEtats-Unis d t Amerique,
r. \ 


B ern e • 


,.. \ 
I 
f 
\ 
I 
'r 

I 

\' 

:: 
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_~.\O~ ·~~.~i.~,(,f.tJ,1,I~n~~l· . '..
•a,,,,,, . .'. .~~,.. th"~~l?,t~._!t)U. 

. . ~:u••, 
to ·$fl.l ..' .......lio~. 

.If.~~l.••• ·.~,6' lat". ..' '.~ .
• _~iitt;, .. 
lIiIt!'l,,~'U1!'L" '~~~bl~~: 

~o ~i~,~ ... \fa; ~:;~.,~~~.,j~ .".... ,. 
~1~ 

t~ a .. t:~."\:l 

F:-==;==1~t~;E5p; 
•• 

. 'f.(~ .~ ..~... ,~ift~~ .~~ . 
.11 f~~ ',B' ". ". 
~.,: ~~'" ". 

hi$. t't,:js" 

..~,.j).~•. 
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Cher Monsieur, rto 

J'ai l'honneur d'accuser re~ 
ception de votre lettre du ler mal 1946 
relative a l'affaire d'un ressortissant 
hollandais denomme o 

t-t 
o 
fc3Niejern. ~ 

't:J 
Je regrette de devoir vous (J) 

informer qu'il ne m',est pas possible de ~i'" 
vous fournir une liste de toutesles per- ~,~I 
sonnes de nationalite hollandaise qui son ~ , 
entrees en Suisse ces derniers temps. ,.~ l;j

t;;;j 
, Recevez, cher Mon~ieur, l'a CJ.j 

surance de mes sentiments les treilleurs • 

I ,"
I 

co 
tn 

.. 
, " 

Monsieur Marcel E. Malige, 
Attache commercial presla 
Legation des Etats-Unis d'Amerique, 

B ern e • 
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May 13. 1946 

To: Mr. Blum 

From: Mr. Malige 

Some weeks ago we were informed that a oertain 

:Pu.~(Jh national named Niejern had entered .Switzer­
1~c1 brin.ging with him a $1,000 American railway'

bqn..d.N1ejern indioated that he wished to s~ll 

thl,s bond (.at a suspioiously law prioe) and that 

he held in Holland other American seouritles to a 


. 'total v,alue of ~2, 000,000 whioh he wished t if poasi~ 
ole, to di8P08.~.. of bit by bit in Switzerland... 

, We 
, 

have asked the Federal authorities here to 
. 	inve$tlgfJ,te but t,hey report that to their knowledge 

no Butoh national namedNlejern has reoently entered 
SWit'zerland • . 

We should like to know whether you have heard 

anything about this and, if not, whether you have 


. any Vfay of obtaining further information for us. 
J!npl4.entally, Niejern was supposed to have been in 
~1tze~land from about the middle of JlJI'.aroh until (/
about the middle of April and is reported to havef" 
spe'nt some time at the Post Hotel in Arosa. 

M.E.M. 

AG/hh 
850.3 
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. A. ~ S';)l1ur'itlea ox· avidt:m,~',2;~~. th,: ~,.:r'~i:
"PA1~,tr:rl!l;b" bI" ·:l.~\li,.~ect.ly by re~eiider~ts of Germany and Jl.U.~;' t.t, 1.;,~. 

': . '4
i'p6m"{'ciuntl',i'e,S':' and' res1del"lt's ' of'countl"'~ PSI 'Wi1iph 'ilN~":'e f~,("""lnl f"," 

i ,.~::~,.," " " ~"'~"',."':>'.' ~" f"'<,.'_, "',.'_,','," ,I\: '" " '~:_" __ : '" ': .', ,..:- ..... " ,jO, #' .... ,'" I ',' ',~ tv "'J:"~ "',., 

:oref,i'ec:t·fve~~,y \eon·cr()1..1:ed..~by'Gerliuiny .dur ing p'=n: lod of oc CLr;;H3, ,., 
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FROM' , : 'CG m~,FA 

TO 	 OMGUS ',F~lR FINANCE 
'J 

REF NO' :: ,9754 	 CITE: PAACA=P. ' 

, .... 

"Reference our' }lX', 90450'0" 

, ' " ',',L,m~FA agrees sec~ri ties of" 'Wert' Papier 

~ammelPank will 'beheld in safekeeping andndt be dietr!"" 

bu~ed to owners a t present time. , ...' 


, ,24 Request notif'1'ca-t:;ion of' es.rliest date 
when ,se<.mri ties can be transported from Relchs'baIlk Ragens.... ' ' 
,bUrg to Austria. by ,USFA-,representatlve., " ' 

" 3:' ',' Securitie's to be de11veredto ,First' Lt. 
Oscar ,Fatuoo AEA US Austrla:n Currency-Section who will 

'accept delivery- of' appropriate, sealed l:ags ap.d transport 
same to Salzburg, for inventory. ' , 

, . 

ACTION : FINANCE 

INFORMA~~ION : 'O/Sf'. 
, 	 " , 	 , ECON 

, 	LEGAL 
POL AFF , 
CONTROL OFF 

, " , 'fUndt~ If"' r~~ r f~ 11 ~ir 11' 'l~ ~ , ' ' '': ' " 

'AGe IN 30044 ' ~ ~ ~!l~ !~~uilr h6:l f~ ,t,l:'" 0.\~hd)Pl~ lt~~JDK/leh' '. REF NOCdjSp5~o.,


" <!.k.llVh\4ia MYfh...la)l! III mr"H,:;r" ' , 

Exempt"from parap&cGe!'! £labcfG, ~~Qb,~iclbC:t wit~ AR 380~5• 
. ' '., . .. 	 . 
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En~ry 0""'4'l.0:­
File P(pt~4/AiE!> 
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/ 

July 1, 1946 

, CONFIDENT1AL_ 

MEMOR<i.NDUM 

Mr. Jaok Bennett, Direotor, 

Finance Division 


ATTE~lTION Mr. T.H. Ball, Chief, External' Assets .'Sr. 

We reoently informed the Department of State of 
the divided opinion in the Legal Directorate in the 
interpretation of whether or not foreign seourities in 
Germany were to be inoluded in the term, "German 
external assets" and whether the CO,ntrol Council Law 
No• .5 oovered such securities. ' As you recall, tlle 
U.S., French, and British delegates were of the opinion 
that smocks and bonds 1:0 Germany issued by groups 
organized under the laws of oountries other than 
Ger.l1lany Etre to be included in the term "external assets" 
and" are oovered by Law No. .5 if they are owned or 000­
trolled by persons within the provisions of A::-ticles 
2 and .3 of that law. The Soviet element felt that §UOh
seouri ties were nowhere mentioned in the law and trfere­

,fore fell, under the jurisdiction or the power ocoupying 
the area in Which such seouri ties,__rn~Y be found. 

For ,our information, the State Department iIiforms 
us that it supports the position taken by the United 
Sta.tes J ]'renoh and Bri ti sh delegates. 

FOR THE DIRECTOR: 

Loyd v. StEilere 
Depllty Director 
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OFFICE OF MILITARY GOVERNMENT FOR GERMANY (u. S.) 
OHice of the Political Adviser 
. APO 742 

Ju.ly 1, 1946 

SECRET 

MEMORANDUM 

TO Mr. Jack Bennett, Director, 

Finance Division 


FRO~M Office of Poli ti'Cal Affairs 

We are forwarding herewi th f9r your, information 
the su.bstance of a telegram sent.Jf9,r the attention of 
you.r office from 1/.fr. Irt,vin I5ason';X concerning certain 
problems raised with tl1einventoTying·and evaluating 
of non-military gold. 

'I have been' convinced of ne cessi ty of detailed 
inven tory before release by su.rvey of 'Frankf'u.rt 
re.posi t9ry. .'rhe first phase of the inventory shou.ld 
be qu.ick screening by experts to separate scrap from 
individual items of value, as I believe many items 
have no more tban scrau metal value. Authorization 
to hire expertE;! for inventorying has been obtained 

. by OMGUS. They expect to begin in 21 days.· We 

I u.rgently suggest that a representative of IGCR be 
. available at that time so that joint inventory and 

receipts can be made. It is suggested that release 
be made on progressive basis. Those items abo ut 
which questions of disposition arise may be set aside 
for later decision • 

. 'Confidential register of 78 shipments which 
Frankfu.rt repository has received, representing 
seizures by U.S. troops, have been received from OMGUS. 
It i.s indicated in preliminary survey that in addi ti on 
toSS loot there are other shipments. The shipments 
clearly represent valuables and non-monetary gold. 
Depending on policy deciSions, a few additional ship­
m.ents matT be added, bu.t at the present time it is 
impossible to estimate value. At my requ.est, OMGUS 
is preparing brief summary of history of shipments 
as available. It'is believed that in many instances 

. detailed investigations will be necessary. I shall 
. request authorization for investigations from Bennett. 
/ 

http:Frankfu.rt
http:Frankf'u.rt
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'Because of the great variety of, items contained 
in shipments, it is clearly necessary to define 
"non-monetary gold and other valuables" in terms of 
source, [Jorigin, and history, rather than type of the 
item itself. A tentative suggestion is also made that 
a directive might be issued which would establish 
a "non-monetary gold and other valuables" fund to be 
a recipient of residue of all assets taken by U.S •. 
troops for which previously established policy (such 
as restitution) has not provided disposition. 

'There are cons iderable numbers of' silver bars, ~ 
some of them possibly monetary in origin, according 

to register of shipments. The Department's views are, ,J 

requested, as to whether such bars should be included ' ~ 


in the "non-monetary gO, ld and other valuables lt de- f1'.;J- .. 

fini tion. It is assumed that' bars of non-monetary t.A!"".f 1 

Silver, platinum and other precious metals appropriate # ' 

to be included as not falling under resti tution. " q" 


'Shipments of loot from concentration camp victims ~ 
include a considerable amount of paper currency and 
coins from all countries. Advioe is requested as to 
what extent previous policy decisions exclude such 
monies from "non-monetary gold and othe.r valuables" 
fund. Included in this category are monies fromoc­
cupied and liberated areas and dollars and pound notes. 

'Also included in shipments are considerable 
amounts of German and foreign securities (stocks and 
bonds) • Advice as to policy on disposition of this 
category is similarly requated. It is suggested that 
such securities be liquidated in the country of the 
situs of the business if Department considers them 
appropriate for fund. It is my understanding that 
OMGUS is tentatively taking the position that foreign 
currency and securities issued with respect to foreign 
property fall into the external assets category. 

'In the matter of art objects which are indi­
viduelly non-restitutable, does the Department regard 
them as available for restitution substitrnion for 
lost art objects as recommended by non-Unanimous Re­
solution I of Annex to Acte Finale of Reparations
Conference at Paris, or are they to go into fund?' 

.FOR2DI~ 
Loyd V...;~eere
Deputy~'i~ector 
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.. AG CONTROL 

TO AGlITAR FOR WARCAD 

I!\!f'O :u!SF'A 

.: OMGUS SIC·N.R:n CLAY 

TOO: 311907~ .1u1, 46/1eh 

..,
Reure.o.· wx""go4S0. 

1. Wea.greE~ in principle w1tb. pare.graphf;i 1s. 9.l1d 1 ~:h 

'. 2. We aSt;;lunte your proposal doe~not contempla. te 
!,ce!l;, t:l tut1ng secul-!tiesy'~ tb Ge,J..nLSJl ow.nerahip anteds.t~ng .Germe.:ff. 
oc:cupe. tion of invaded countries'. Th~retore,:,sugge~it tba. t.' llntj.l 
such t.ime'as confl1(ltir18 iJiterea ts Ca.ll be res0l\red sa.tisfaction 
h:; gj.ver..I ·byCla,L'T1S.nt 'coun1;J:oy through cer't1I'iea t:ton or-other 
rW:i8:.Dt:\ tb..a:t 1lO Genull,n 1ntel'est direct,:or indirect pr~Lor to ocou~ 
p~~,t1'm ,~r cl,a,imarl,tcountl-y" existed in' sec1.l~it::!.e8 be:(ng. els.1med • 
.A:~; au e.ltel'"D.ativE' .cl,s11'l1a.nt country 'might agreetosnbsequEmt 
I'tc~P01':'t1j:\g ,!Uld a.cc;ount1ng for- such Gsm.e.n in. teres t in res tl tuted 
s~~curlties.· This, ~i'ra.n:g~Jt1ent would p~'ese~elnt.erest in OEl'C:tn 
t:i:'I,C,61'lyJng Oe~ar.l~,cl'w.n~d propertY':tn neutra,1:.,:9clllltl"ies'OI' countr'ies . 
!wt e:l!:empted front Le.'f Number Sand would allow f'or.,s.ccounting 
dj.s tinet~on be tWE:!en' , repaltB. t10ns and,r,es ~1t'llt10I.1dol:tv~ries·b . 

" ;. ..•. ':'., .. " . . .:. ...... 

3<1 . R~ference.your pa.:ragraph Jc, 'ore .do not belieVE:) 

therH would be a..n~yd1f:ricu~ty. in having,GE:rC l"ecQgIliZ6 princ1.pl!:f 

t.ha. t ela1msfor I'est1tutton take orecedence OVf~r olaims of o ....!l'le~t .... 

sh:1.punder la;w N1..1Il1oer S.: .,,' ,,;.' , .. 

.... ' .. ~.F.efe:ren(;e Q,ur'ra.tilo CC'"'218t5j1 the American 

!vl~mhfn; Qf ,GEPC does not cons:f.der ,:that GEPC ha.s r'ollins.lly taken 

})';)51 t.toX'J. o:u.t11ned',:tn, parE~graph. 2 of :referenc.e oable o. '. Ple!M'H3 

dls,rt}g8.rd ,.tl:tatPar.agrap.h~ >' The, present a~s~gr€!eme:nt among, t~\.w 


. f.::ur powers. a.rises. ov.er the s ta..tUB .of secuI'itles of' .f'oreig):l ,;.::oppOl:""' 
al:.:tolu~whlch are not s~,lbject to restitut19~< Tl1e U~, and 'me, .s.l1.(~ 
Pr"~n.c.h. V~€I'lS a):'te tp. the effect,~ha·~. Buch . s,,~.cuI':t,ties a.re j.nel'Jued
hith,eterm ."Ger!nan Exterool.Asse,ts"" as:: used ill.Colltrol Council. 
LS1'tV' Uumbel' 5,; 1f. they fa·II' wi th1nthe PFO'v'is-lons' of A'rticles II 
&:nd IIlo!' the L~~.w; or ill other wordS, toot the secur1 ty :'1. tself 
l"'Hprenentaon+y BJlevidenceof the c1wr,l,ershlp of'. propeI~tY' 1.oc&i.tsd 
e::;..se~ihere'3 The Soviet v~.ewJl whlchis in. the process of I',€'M3.ehing· 
top: Q,u8,dz-ips..rtl tE'~ .discl1sflionJ/ 1s that such secur1ties are ass;et::. 
1~.Ot~;rma.nv s.nd fll,11 under the jurisd1ctl0:n':of Zorie Commandera . 

:::::::j~e Zones ~heCg]JnnuIfircr ~~e JU::i::con 

. '<,,;_.. . 

Exempt from porop'~!~sec~.~.~n~!~ __~n,conipli~~£~ ~i!~ ,AR ~80~!?._·__ :_-:-'-.:...:c..-,-..... 

~'. 
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5. lflt':were de$lmbie to res ti tute secul"!ties 

lrre:specttv'e elf the' Gf.)rnuul:1:rit~:res:'t there,in,,' it' vouldseem 

p!'efemble, to'ha.ve the Allied. CohtrQl'Co'U..'1c'11 issues. resti tu~ 

ticn dI1t'~et;lv,eto 1~h& t effect l:t'respectlvaof' la.~# Number 5~ , 

ra thert;han tound'.:?rtakea.n amendmell:t to. I.a",Number 5 the. t ' 

wu.ldexempt 'Gema.n-o,(l.l.ed 3ecuritlesf'l'OJn:V:esting. ' 


. . - . "­.~ . ... 
,6.. 'YoU:i! ~l"agra.ph 2. We bellevetha.,t'the return 

of 56·curtties as sugges ted ,should a:wa:t t the, resoluti.on of pol:1.~y 
Qu.estiollS h~lre1n,I'~1sed, .:'I.norder that \theUSQus.d,rl:pa.rti te 
positlol1'WOuld llotbe,pre~'~ldlcedby un1la.teral action.W'e should 
not 1tantby- such ac t10n t:o:'My'e 1 t,colltend~ the. t the US SUPPC1~ts 
the :right of theZcne ,Commander to lnake ind'ependentd1sposltlon ' 
of f'oI'elgn, secu;pitles fou:."ld v1th1nhls Zone wholly aside .from s. 
Q.u.adr-ipartlte po~1cy,,:w1.t~.r~~~ot to res tl tutionoi' such aecur·" 
it1esor their, sta.:tp.s ~,s ,either externa.loriJ.'lternal a.ssets; , 
e~pe·~l,g.llyln, vieli~6r-the" f'aot thatthegrea. t vplmne o:r foreign 
secur~t ties 1nGel'!oo,.q.y,' E). reo' held in othertha,n the US Sector 'o,r 
:B~,.l·rl111. OJ? the US Zone:. . ' , 

, , 

" ,1,.' 'We,a~ 1n generalagreel:ae~ t wit.hyour paragraph 
'," 3., Sllbj ec t, t.O, our 'for'ego1t1~ ntoo1fica. tIona. ' , ' 

':.' .,.,', ,'"" ', " " 

, 8" We a.:ite defe:rr1ng a.pproach'to otheroccnpy1ng 
'~:,)Q':W'ers 'p.endlng· recelptof'yo-ijrcomni~nts on our views hel"eln 

eJA~pre3aeC\ and pen;iing somefurther,clari:f'ica.,tion of the So'vlet ' 

p~~31t'.Oll reapeot1:ng the stsj;us of aecurlties ingene·:r.al,;' 


WX,,·9C /i·50 ~ i3 AO.C IN, 29635­
. . .- .'" 

;' '. 
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~~N~AD~le~ .' 
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,_' ".~,: : ,'f.:·"l:'.i".U'f<. 

;3Y[';~ ;;~r, ;;,;;;~~ 

4-c/l71"" I Jv IY;t t;') 1'1/')G~ ·llULIlfG 10. 5, AS ~ 

~10l8 Bli:I'..i.miO to QOtJllIIJ.!I:D Qli _ LX Sf 0'1 
SiCUJll~I:mS CLAIMD ~ n LOO!D, 

deacriptions of cert.a1D seC'lD"tU •• of United Stat.a la,suera aD4securltles 

, pa;vabla in Uni ted Stat•• dollars 1IIh1cb. are ele.1_d to have beeD looted 

d.u:r1D.g eaam.Y ocoupatioA of certaIn of the United llaUons. ~8re 1. 118l'8b7 

proll1Ulpte4 a ll.t of !Juab ••cvltie$ to be Don a. the -LIe' of Seevitie8 

ClaImed to be Looted". !hi. liet and ~ a441tlon. thereto or deletl... 

there!!"o. ahall be filed. pvsuant to the Fov1eiona of the lecleftl Iieg1.ter 

Act. A'q ,••C'IIl"IQ' • so lODe aa 1t appeare on 'euoh 11et. ahall be dee"" to 

be propert,. 1a vht~ a national of a bloCked. COUll'"" haa had an tatarest on 

01' eince the .ft8:otl". dateo! the Order. "lb.e effecti"e date of \h. Order 

With napea' to ~e blocked. co-tJ7 in Which ,eaob lIsted seovt" i. claimed 

to have lteea located at tile time of the alleged'loot1Dg lBset forth after 

'he 4e.~lpt1oa of sUch aeC'CU"itT. 

(2) iM).•• 1. BsmriU.... U,S. JI~ibS.'.4" Attel" the date hereof. 

except a.8 811thOrisad ,b7 It_nae upre.s17 refenIDg to this'General B.11l11lg. 
, , 

the acqu18S.tloll. d1apoll1tton. or v_ster of" 01'" 
.... 

.,; 

the PfO'lI8I\t of azq dividends on, artr seevit7 

18808d. 'b7 8D1' pe1"8QD. subJea' to the Jviad.1ctloll 

of th.um.te4 States vb1cth' 1. on the Ltd of 

SeCUl"itiel Claimed to be l.oo1;ad. and. 
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(b) 	 a na....'bl.e tl_ baa elaplJ84 elace the per... ·· 

ala,m. the "0'DI'lt7 to have '0.. lootel aD4/o~ 

bi. GoV81'U8D.\ !&a.... 'b'" DOti'lec1. b7 .. Ynaeul:r.' .'. 
~, of \he locatioD. 0.1. &4 the per.. 

bol.4ta& ... attClD'tv. m4 l8p1 pro....'qa 1'a8ft" .. 

_, be. b.Utuacl V the old_'" ~ta1Da' . 

4atenba\lon of Utle t. the eeau1..,- • a UDltfat\ 

..... GOun .t oo.,.te., Jvl841a'toa. 

(4) ...... Jl8dlD4•. Oa 01' betore ______* ..., pel'soB'la the 

VD1'-' State. ola1.lll.ltc 'ltlete. or .., lBt.....' Sa. 01' harlac ••~• 

.auol 01' JO...... fd ....cwt.. Oil _e 1.1., of SeourttieeOl:aSi'" to 

tie .1;-00"" OIl the ..... Ureot alUI1l Ule a "po" _ 101'11. _ with. the 

lI'~ ...,.... JIaa1t ot It. fWk. _ pel'IOIlU theUal,... 'ta'•• ·wIIe 

after .. ute kv..' abtala8 ••'oBI'. coairol 01' po....s1oa ot .,aeO'Dl'1t7 

•• the Lt., ot ....S.'I•• Cla1lle4 _ 'be Leo'• .-u til. vttlllD ,_ da7s 

. thereatt. a 1'.,.' OD lFOftl _ "ith the Beclual Be..ne 'Daak .tiew lork. 

tUlle•• JIGI'll 'U11.-4 ... 'beeDpreYlo11lll¥ .,taabe4 t8 8uch8fJcvt'¥ 'bJ 01' 1IDd.er 

\tae 41fto\1:08 of t.lle .....,. ~taaa,,, 

(5) 	 frM.,.....mio. 0' lAy IU1..,. 'lraaatue" o;wnttoa ot. 

law aN lLare_ eu1..... troa\he FOvls1_ .f Utl.....al llal1llc.... 

tera • v&llfdezo ...,. opera'toa of J.a.vtf IllbaUbo 1a.1UIII4 oal7 to __ ...,. trueter 

.f ., aevw. • .....tIr.. coJlllDld.t11'1'opeI''r'. 01' ou.... la'~a' .f U7 _t._
&at_...... pm.....\ ·auch tnasfel' an... 101817 a. a coa1l8tQ8~ea of 
. . ..) 	 - ~ - ... ;. ..: . .; ' .. ', ... ' ~, . 

'&h.ul.ton_ or ..... ot aarUal. _.tus: u.r v"lf. \0 '.,.'l*"1Mt,Il b7 

late.tate ..........: ..., traaat.. to aD,J ~.r.. as a4J1talsbator. ...tor. 
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, 30 October' 1 946 

Revise 

ALLIED CONTROL 11UTHORITY 

, DIRECTORATE OF FINANCE 

DrDi't MemorandUm ,to the Coordina,ting Committee on Foreign Currencies 

and Securities 'in Germany. 


. 1. After observing the rclportof the German External Property Commission, , 

GEFC/Merno(46)37, concerning foreign securitios inGcrmany, the Coordinating' , 

Committee ngrtled, nt the me"ting of 22 AuguSt 1946 CORC/M(46 )43, No.~8,to 

return tht;) matter, to the Fin['.ol1cc Directornto, who, in consultation with the 

Legal Directornte, was to study this questionfurth.:.r, concurrently with that' 

of foreign currencies found in Gc:rmdny. 


2. Quel?tion p<:.:rtaining to foreign holdings, cUrrencies, nnd securities, 

are thus unified int:) 0. single problem, on which th<..; Finance Directorate has 

recei ved two communications from the Lognl'Dirt),ctorL'lte: 


DUG/SEC ( 46)96 of 28 Ma.y, 1946" on securit ies; , , ' 

DLEG/SEC(46)208 of 26 September '1946, ,on currencies. 


'" .' . . 
, , , 

In these two comnlunicntions, the FrenGh, Americunund Brit,ish members,' 

of the Legnl Directornt'e expressed the {)pinion that foreign holdings should be 

considered, German externDl propcrty, ,suiject to Law No., .5 of the Control Council; 


, the Soviet Delegnte WllS of an opposingopinJ.bn. ' 

3. The opinions of themembors'of'theFinnnce Directorate were split 'in the 

same ma,nner. 


A. ,Opinion of ,the French, American find Brttish members. 

Foreigg HOldings in General. 

4. i>.doptingthe opinion of t!:le French, iunerican and British members of the 

Legal Directorate, they c0nsider that foreign holdings, c~rencies, shares, bonds, 


, et cetera, nre included in the rights, securities and interests relating to property 
outs~de of Germany, in accordance with Articles lIanellII of Law No.5, ,and that 
this property COVers 'a wide scope,' rclal and pt;rs,')nnl property, ,partner, shares, 
credi ts or debits, et cett:ra, in D.Ccordance with il.rticJ,e X b )of Law No.5. 

, , . '. .', 

5. In :fnct,' foreign shares represent prop<.;;rty shares in enterprises i:)Utside 
Gt,;rmc..nYj foreign bonUs are the pro:;f of.cr<;;clit rights onn clebitor, outside 
Germany; foreign currencies nrc means of payment and' are legnl tender only in 
thost; countries ;)Utsicle Germnny which issues thel.ll.Thevalue of the unit of, 
currency solely depends upon the ability anel willingness of the issuing country 
to recleein in, g')ods and scrvicus. Tho nsset, thdreforu, resolves, into a cl$ 
against 11 foreign, goverrimtmt nnel :::ts thus ,becomes nn ex1;ernalc.sset held byGermans~ 
All theso diverse holclingsnrc p.:lpers r(;.;prescnting rights nnd interests relative 
to property locnted libroadr nnc1 innsmuch ns thi;;J belong to G6rmnns, Law No~ 5 put 

,them in th,e custodyo~ tho G,urmrm External Property Commission. 

,Specific Case of Foroign Securities. 

, 6. .Article IV of the Potsclam Agreeme'nt, paragraphs 8 and 9, establishing 
,the fundamental bases for Reparo.tirms), states tho.t if d Gerrnaneriterprise ~(3 
'locatecl in the occupation zan,:; of one of the c:::intracting powers". the' other , 
powers shoulLl. relinquish claim 'to whatc:vt)r shares <if this cnteXF'rise may be" 

,found in tht:ir own zo~e. Consequently, the sharon, c1eponJing upon the, fnte 
ofthe,enterpriSEl in which they rt;pr<.:sontshnres of ownership, onel the factor 

!whiceh, ' 

RESTRICTED 
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which ~1etcrmines German nss(;;ts Dllacatcc1 for reparations" is not the location 
of the titles to the '[lropDrty, but Qufinitely 'the location of the property it...; 
self. There is 1l9thing opposed to np?lying this ?rinci?le to securities of 
foreign enterprises where ,thuy "XC in the p:JsseSsion' of Germtins. . 

. 7. The Legal Directorate; in answering. a question put by the Re,()a.rations, 
Deliveries and Restitutions Directorate, rm.~ by unanilnous agreement of Bll four' 
members DLOO/SEC(46 )215 of 30 September 1946, declarcc. that property subject to 
restitution shoulc.l be included, irithe prol'>erty defined by Law No.5, in rt. very 
lnrge 'sense, ttn(l thD.t it was imp,)ssible to exclude therefrom personal negotia.ble , 
securities. , Consequently, if securities, without c1ifferentiatingbctween Germrui 
and foreignsecuri ties, should p(; relinquished when there ,.is a question of. " 
restit1.,ltion, nothing should prevent .their being handed over when it is a question 
of repnrations for· which nssuts abroad nrc allocntccl insofar as they are German· 
proptlrty, nnd the certificates themselves aro?roofof this ownership. 

8. It therefore results fromthe Potsc1nm Agreement and from theuriarnimous " 
paper DLEG/SEC(46 )213 that the foreign securities deposited in Gennany are taken 
in 6nargeby the Gurman Ext.crnal Property Commission and thnt the latter will ha.ve 
t;) dispose of them in nccorunnce with the territorial ~1istribution 'regulritions 
agreed to in th(:) matter of reparntions. ' 

,'SlJecial Case, of Foreign Currency': " 

'9. Applying to f ()reign. currency fDunc1 in Germnny the nbove principles, the 
French, US and British members of the Finnncc Directornte prJp8scdto the 
Coordino.ting Cormni tte(; to ndo:Jt thu following Tneasures: 

10. The currencies in quostionbuing regardvel as German Externcl. Property, 
it will recomm"mc1 to th,a Cooruino.ting Committoe to n'()prove their distribution 
nccor;ling to the fOlloydng :)r1.nciplcs: " 

. . ' . 

'(0.) Currencies iss~edby Unitcq. Nations which Germnny invnded shall be 
delivered to the G'w8rrment of those c')untries, bywny ot' restitution. ' 

(b) Currencies issued by Bulgnria,l<""inland, .Hungary :mc1 Roumania shall,' 
be J.eliverel1 to the USSR as ext(;rnal f\sse,ts to which the Soviet Union is entitled 
by way of reparntion. 

(c) Currency is,sued by ItElly shnll b0 tro.nsfurred by the occupying ,?owers 
t,) the Itnlinn Government wi thout nccou.,ntability. 

(d) Currencies is sueJ by the ne::utral countrit::s and countri'es with no 
recoenizeu r~pD.r3tion claims shall be regnrdeJ ns Germnn externo.l ass~ts in,the 
countries 8Ile:'· <1ividec1D.C:cordingly by WfJ-Y of reparati:m. 

(e) Currencies issued by. U~ited Nations whicl1have arecognizecl rep[\r:ntion 
clD.im qut which were not invnc1ed by Germany shall be regaruecl o.s German nssets in 
thGs(;; countriesnnc1 delivered to thl.:!m on"that basis. 

(f) Goi\..1 coins shall not be covere(1 by these ,prinCiples. 

(g) Paro.grfAphs (n), (c) nnJ (e) willalsoreftJr to forge(lnote~, Jrnwings 
plD-tes 8.n~t other technicc..1 equipmentutilis..:::d directly. for the productl.on ,of " 
monet",ry tokE:US, for issue by Germnnyin the territories concerned. . 

. , 

. . (11) Items f~llingwithin the cat t:gorl es listedinpara~raph (~)', ,where' 
the country conCt;rnou is one of, those .covt:rod in paragrnphs (b) and (u.) shnll 
be delivuro;:l to thos~ couptries.· ' 

B. . The point of view of the Soviet Delegate " , 
1. Foreign currency found in Germany, except currency brought .into G0rma.D¥ 

,under, dure;ss from occupied countries, consti tutec1 the mel;\.ns of pnyment for the , 
German Gc,momy vbich h~vG been crentec~ !?tstne result of h0r f orcign trade; .s~ch 
currency, therefore, cannot be considorecl I1S ,Germ[ln assets ab,ro~d. . The FJre~sn 
Currency in Gurmnny belon?s to the. r~sourc()s of tho occupation zonewh0rcit has 
bOt:;n foun"'- :incl thus shoul\~bG at the dis'Posal of the resl1ectivo Zone Comm~mc1crs. , " 
F,:)reign cu.rr(:ucy which can be "r,)vcc.l to hO-V0 been tr..lwn undcr dures~ tf'f064?iCCl 

-.2­
. /countries 

http:mel;\.ns
http:productl.on
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countrios is subject to rostitution. 
, '. . . " .' , 

2. Tht:lre :1re no special prbvisicms in the c1ecision Df the Berlin Conference 
fnr tht.; distributionJf f')Fcirn secUritios in Germo.ny. Tnkingintonccount. 
th,:-,t foreign securities wGrefreely bought mncl sold.::>n the German stock exchonge 
nn'l thus rOTlresentc£: an independent value for their holclers, the Soviet Delegate 
consicJ.ers it necessnry to postpone the cJ.ccision i)n the prinCiples of thoir dis­
tri.bution pending the final settlement at' the1Jnited Nations' reperati,Jns claims 
agains t Germany. 

3. 'The refer€mce :Jf the; British, Lm(;rican anc1 French Dell.!gatcsto the Legal 
Directorate's decision is unfouncled .beca.use this clccision does not· deal with the 
question of the legal nature of s(~curiticis, but states only thatsecuri ties which 
ht~ve been takt;;n away under duress frcimthc occupied countrL,s, if identified, are· 
subject to restitution, which is [lise; the opini;m of th::JSoviet representative in 
the Finance Directorate•. 

-3­
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ALLIED CONTROL' AlJTHORITY ,. I 

COORDIl:'l~TING CQ1,a,lITTEE . 

Disposition of' l!'orei@ Currency and. Securi ties found 
in· Geni1any . 

A. -OPINION OF THE li'RENCii, .A.i\lEIUCAN Al'ID BI?ITISH MEMJ3ERS 

Foreign Holdings in General. 

1•. .h..dopt:lngthe iI)inion of the French, 11.r,1erican and British r;1eI:l.bers 
I')f the Legal Directorate, they consider that foreign holdings, currencies, 
shares, bonds, et cet::lra,are included in the rights, securities arid 
interests relating to property out side'JfGermany;: in accordance vii th 
Articles II. and III of Law No.5, and that this property covers a wide . 
scope, real and personal i')roperty,partlf,er shares, credits or debits, . 
et cetera, in accordance with 'Article.·X(b) of I,a-i, No.5. '. 

2. In fact, foreit.'7l sharesrepreserit property shares in enterprises 
outside Gerr.lany; foreign bonds are the proof of credit rights on a 
debitor outside Germany; foreign cnrreneies are means of payment. and 
arq legal tender 'only in those coUntries out side Germany which issues 

.them. . The value of the unit of currency sol.e1.y;depends uP.on the . 
abili ty and vvillingness of tt>e issuing country·,t'o redeem in goods' and 
services. The asset, therefore , resolves intd a claim against a 
foreign government .and as thus becoEles an' exterpal asset. held, py GeI'r:lans. 
All these diverse holdings are papers representing rights and-interests 
relative to property located abroad, and inasmuch as they belong to 
Gen-:1ans, Law No~ 5 put them in the custody of the German External 
Property Commission. . 

Specific Case ofJ!'oreign Securities 

3. Article IV of the Potsdam ligreement, paragraphs 8 and 9, 

establishing the fundavlental bases for Reparations,. states that if a 

Gen,1an enteri'rise is lOcated in the occupation' zane of one of the' 

contracting powers, the other powers should relinquish clair.. to 


.whatever shares 6f this enterprise uaybe found in their own zone. 
Consequently, the shares,- depending upon the fate of the enterprise in 
which they ·represent shares of ovmership, and. the factor .which _ 
determines German assets allocated fer: reparations, is not the location 
of the titles to the property, but definitely the location of the 
prop{:,:,tyitself. There is nothing opposed t("" applying this principle 
to securities of foreign enterprises where they are in the possession 
cf Germans. 

4... The Legal Direct orate, in answering a' question . put by the 
Reparations, Deliveries and Restitutions Direotorate,land by unanimous 
agreeHeLt of all four ril.erLlbers DLEG/SEC(46) 2::'3 of 30 September 1946, . 
dec:!.ared that property subject' to, restitution should, be -included in 
the property defined by LawHo. 5, ina very large sense, and that it 
was iI.1possible to exclude therefrom per:sonal negotiable securities. . 
Consequently, ·if securities, without differentiating behreen Ger!:1al1 
and foreign securities, shouid be relinquished vvhen' there is a' . 
question ·of restitution, nothing should prevent. their being handed 
over when it is a question of re1-13.rationsfor iv-hich assets abroad 
are allocated insofar as they are Gen.lan property, and the 
certificates themselves are proof .of this ownership. ­

5. It therefore results froEl th'3 PotSdam Agreement and frcin the 

unaninous paper DLEG/SEC(46)213 that t:le forei[snsecurities deposited 

in G€rr:~ny are taken inch.a.i:'ge by the GeI'r:l8n External Property 


.., 1 - " . . 
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COlllfdssion a~d t/;lat' the' lattervlill hove to dispose oi ther;l in 

accordance with the territorial dii3tribution r.~gulatioi1s agreed to in 

the matter of reparations. 


Special Case of Foreign Curre~cy '. . '. . 
. . . 

6. Applying tOforeign currency: found in Geraanythe above prin!'!iples~ 
the French, US and British nelabers of the Finance Directorate proposed . 
to the Coo~dinating Comrnittee to. adopt the· fol] owing measures: . 

7. . 'I'he currencies in question being regarded a~ Gerr.1an External 
Pro?ert:y, i ~ wi~] recor,~:;~~d to the Cobrdi~~ting?ou1T:1i ttee to appro\te 

thel.r dJ.strJ.butJ.onD.ccora.J.n,,~ to the followJ.ng prJ.ncJ.ples: 


(a) .Currencies issued by United Nations which Germ.a.ny ::tnv8c1ed 

shall be delivered to the Governmentol' thosG?ountries, by ria:} of 

restitution. 


. . . 

(b) Currencies issued by Bulgaria, Finland, Hungary .and . 
ROUL18.nia shall be delivered to the USSR as external assets' t 0 whi9h the 
30viet Union is an.ti tIed by way of reparatihn~ 

(c) Currency issued by Italy shall be transfer~ed by the occupying 
powers to the Italian GovetJ:11.;lent ·;lithoutaccountability•. 

(d) Currencies issued 'by the neutral countries and countries 
with no recognized reparation claiLt1s' shall be regarded as Gerlnan external 
assets in the. countries t3J1d divided accordingly by \:lay of reparation. 

(e) Curfenoies issued by United Nations which.,have a recognized. 

reparation claira but ~vhich were not invaded by GerE1any shall be 

regarde!3. as German assets in those c('luntries' and delivered to ther;1 on 

tha.tbasis•. 


(f) Gold coins shall not be o!)veredb<J these principles. 

(g)Patagraphs (a), (c) and (e) ~vilI also refer· to forged notes, 

drawings plates and other techriical equirment utilised directly for 

the -production of monetary tokens, ; for issue by Ger;;1anyin the 


. territories concerned. . 

(h) .Items falling 'ivi thin the categ~ries listed inr:aragraph \bg) , 

where the country concerm.id is one of those covered in paragraphs ( ) 

and (d), shall be delivered to those countries•. 


B. . TIlE POINT OJ::' VIEW OF THE 8OVIETD3T..EGATIJ . 

8. ~"oreign currency found in Germany, 'except currency brought into 

Germany under duress from occupied cOuh~ries, consti tutea the means 

of. payment for the Geruan econaa;;' 17hich have been created as. the 


. result.of her foreign trade; 'suchcuirency, therefore, can:notbe 
considered as German assets a:broad~ The Foreign Currency in Gerrnun,y 
belon[~s to the resources o~' the occupation zone ¥.Lere it. has been. 
found and thus should be at the disposal of the respeotive Zone 
Ca.1:!landers. Foreign currency which can be proved to have been taken. 
under duress from occupied countries is subject to restitution. 

9. . There are no special provisions in the decision of the Berlin 

Conference for the distribution of foreign securities in Gen:1any. 

Taking into account that forvign securities w'ere' freely boug11t and 

sold- on the G-errJan .stock exchange and thus repres':mted aninaependent 

value. fbrtheir. holders, the Soviet Delegate considers it necessary 


. to postpone the decision on t11e principles of their. distribution 
pending the final. set~ler.1ent of the UnitedNations'reparati6ns 
claims againat, Gerraany. 

... 2 

RESTitICT:£D------""-:'--­
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10. The reference of thE:; British, A.merican and French Delegates to 
the Legal Directorate's decision is unfounded beoause this decision does 
not deal with the question of the legal nature of securities,. but 
states only that securities which have been taken away underiuress 
frocl the occupied countriesJ . if identified, are· subjec:t to restitution, 
vlhich is also the. opinion of t~Soviet representative in the Fin.::moe 
Direotorate. 

- 3 ­
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26 Nov 1946 


:Jt.l'BJH;C'l': Delivery of Foreign Seaurl ties in Germany. 


TO Deputy Mill tary' Governor 


1. 	 Heferences: D.E'IN/Memo (46) . \ ~ 0 

cOnC/i:(46)274 


2. a. This paper, containing the majorit.y opinion of 

the United :Jtates. British and ]'renoh meru'bcI'S of the ]'inance 

Directorate a.n·,5. the minority opinion ot the Soviet mem.ber, 

combines two closely rela.ted proble.m.s whioh h.av~ been under 

separa.te discussion. 'rhe hLltoryof discussion on both the 

cJ.ue.3tion of li'oreign Currencies- and that. ot Foreiga 3eourlti:e.s 

found in Gerlr1B.ny have followed. the aa..'ie general pe. t tern, wi th 

the Un! ted dta tes, Bri tlsh and Ii'renoh aasu.::rdng them to be external 

Ildsets and the;joviet taki1l8 the posi t1 on the. t their oWll.ership 

rests with the Zone Commander. 

b. F'oreign CW:'rency - The ownership of foreign currency 

has been under discussion sinoe Maroh, the first discussion 

resulting in e. Tripartite report by a special oommittee with a 

:3oviet reservation. Aftel' considerable d1 acussion in the :ffinance 

Directorate the matter was referred to the Legal D1rectorate, 

in which the ;joviet maintained their minority position. 

c. !'oreip Seourities - The question of the ownership 

of foreign aeou.ri ties was discussed in the GEPC in It'ebruaryand 

an agreed report made to thelt'inanoe Directors. te t.l13t foreign 

securities found in GerliJB.ny fall under Control Gouncil Law No.5. 

The Finance Direotorate oonsidered this report and refE~rI'ed the 

question to the l,egal Dil'cctora. te. The resul tins Legal Director'ate 

o]Jinion together with the li'lnanceDirectorate opinion, both 

containing the ,~,)ovlet dlsosnt, were referred to the G,E:PC. The 

G.2PC was di vided on the sa!lle basis and referred the .matter to CORC . 

CON F I D ~ N T.I A L _... __ ....... _ ..... _--- ... 


http:GerliJB.ny
http:Gerlr1B.ny
http:separa.te
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ifa. Coordil1rJl.t1n~r Cmaidttce aonsill~<red "he ;lUistioD (COHcli:'(,ej,6 ).:274) 

and reterr0d 1t to the Flnanc.e :Olr~etorat. to eO.Qilil Lif;r in oonnec­

d.. 't'uepnper now rf~!~~r&d t.o t.a:a Coordina.ting Oommlt tae. 

tlioreforecorJlbt ne~:; th.e two subJ(iet:~ onl:loth ot ,.,hioh tbli; ;:~ov16t 

mlAorlty p031tlon 1:tt&'l.ted lntJli;;;' l'Wi.per flail b~e.r.t L~latalL'ied 1.0 the 

agrcteJlitent 'Chat ou.rrenoy or ;;locurltlea 1,lrcved to 'be looted. mAY be 

re;,;;tltuted is statli.?4 as not prejtild.1.cin~,; t.tu~ t\1'gUJS.l$.nt t.iH.t cu,l."renoy 

and aeouritieg ~r>!!l pi1\rt ott.h.e re;~Gurce:ii of ~aohOOi;n.ipatloll ZO!lfh 

It 1,B expecte4 thCl t toll! ... pO/ill tloB 'Will be mai.atained by the ~~\oV'let' 

member Qt the Coord1,.Bfltlng CO.\"@littee. 

;;:'. 3. Before' tlm iii 19l1.1!l1[; of ttl" ~"ot;<iidam. ,,~r.ll_nt.. tber6 

w~'r'i. f'un4a:Otl~ntalll t two peg;:Ji tile u i .proaeh~3 to the pro bltii 01·1: 

Q:.:;.se1.w 6lbrt'lad. Ort the bt'iiSis o!thll lOOtft.lon. of' t,lC prcJ,~l'~Y; tb.~ 

otJlil1r Wli;\S to tl!lloea'ee on the be~:iliJ of th.$ locatioA Qt r1gh~i!lt 

tltle~iI &lld intfJre!j, ts . 1.11 the pl'opertiy. '.l:he former approti01'1 Mill& 

tt\do.pt\~d 8t r;otadam, wi til t:!:'"e we~:rte.rJl lH,':/fer.i r''i111.11qu1~h.ins <.£11 claim. 

\0 German property loca.te41n ]'l.nla.nd" Bw.gBrla, l~o~ala , Ehw,gary 

aud fstH;i'~r.n Austria, I.:Uld the UoYiet Qover~l\ t rGll.nq~i i~alns: claim 

tQpropertitlo lOc.l'!ltea el~Hi'HJ'fn0re ~ It wlfi.j$.o{1rtt.itinly not the Int~.Iltion 

01" tb.$.jigrmrs of tll$Pot~4nm 1"gre~1I1_t to award to the;~1ovie·t 

301.070 
- z .. 
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• 

th1l "'~ltt~rA Z;Qn~$. lhiti ;,iQvlt)ta wo~lQ~tirt.at,t"!.11 not d!.~:d.~~t'l tbJ.lih 

e. If>or~lfl;11 cw:'rac>~i.4i'liilc rQ~p.d In Q~Jrmw'lkq ll~t$_&nb of I)a1~1 t, 

• 

, . '. 

elal~'4 ttH~ r.1I}~ v.1tutHtli t~lllt:;(f,;~ $e~den..eJ.l; \\iVi,:il" t! JjIi.l:f1l.\~ Q.£' 0''i.'''l1\\11f ~hlrt 

http:e~den..eJ
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..... 


, 

4. ~~I?"~.!(4~Fi..2n 

It 	1~~ rt~Gol:lU!~und.d thi'l'"t the tilllt&d~j~te$ ~mb~r 

:.d ti on Dre'loWJ1Yf~..1t1t~llna~ and, unl~MJ~th.;\;i Sov1.i3t 

f' .,. 1'"
\}~.~ .~-,. . ~O/ll/'6 

b. 1,and,(::rl"Qt. - ]:h1;m ~u.bJoot 1$ on,~ of '.iu.a,4rl~:tt;i tf.! 
I 

:.1\ Cl~ 1'~lN~t;r;'l~ 
Dlrl!iiotOl' 
W'llW.~oe Di1Jl:~~ 10'11 
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l'h'il potet. of "t"w ctta,lLI"~ie':iG-t l»al~;,Ielt& 

. . I 

an tb~ t'ol"etp ~U;Hhl;itt(fJ~f &n~ ro,~ril~.l~~ 

1., 

l:OOG.Q~~"H" sH'i.1titent fOE' t.h~ Gtll7'~ne.on01\fl \ltt~ioAl ll\~VIt bi{il:~11 ~r0tl,tfbd 
, . 

Ctiill!{?ot be cOti.~ i.il~r¥~f! ~h;j Ge.f'~:mli Q,,)iitHi~t;l$ ,~.taJ",*,d. 'l'lL~ .ttoll'Ol,gn 

Q~un'tl}nIC1 in Ij.et~~i~nl' b¢lou~.~ 't·(j thw l'$\,:HH:'l,'cers ot au,~ OChi'~Pi1t:l(,}1l 

. 
CrJl'1f~fr~;\nee! fo~' th.I.'cl,Hi\r1bu.\J.oD or .rorel&n ~ecuJ'l'lliJ:'i~ lA, 

verm:;:r.uy. ':f~l.dn,t .i.nte ~ceQW1t. tlh'j,ti toreiJ.A li1,eQurltl~iiW~lije 

t.rh:'J,.ill~':;la.l Lii.rJ!JIC:)'(,;.rat~ta <ieo:i.:!;lon .i,~~ NJOl'. 'wll ba~tfd, beoau,se ·t;b.la 

dfJ;¢ l.jj;,lQ.ll ~'h,;)';''lii E1Ct 'tt~'li';"'~~ t'tl.4\;~.>[!''''t l.Qn (It.~ tkj,~! l~~ial ,Wit,'M';il'fa r;)f 

tllli'4. ar~ '":iu,bj~ct tQ ;r\'tj~tit.u.tion.wblol:t. 1~ ~l..I&O tJHi .o~)-1J~lon:, (:It 

"the '}cviet ,rtiJ~)ir~4Hl>Jlttrtlv~ lA'h~:· .iflr.aoe ,IJirfiio. t.O'!·ifl,i-t3 .. 
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1. To 'e stap11ah polfo:tces ::for ,thed;L~p',9S1:tlo,n' ,'b(:8~b'ur:(t.j~~;s: 
,.. I, ','.',., •.'. ~' ••' ", '. .:' ....., "'.; ::.~'::, "'. '~\",. '\'''::'' ':<\ ';:' :,.:,>{;,;:'.' ..!', 

, fOLl.'nd, In,,:Germ'?,ny,': 'wh1ph'wer,ere'mbV,ed,fl-6m, do~ntrle;'~ o:dcGp,I'e'ci,"'DS<:r', 
, ,', '. " ,,'," ;' ",",.. ' t, ,t' . " ",'" ": 

,(j.erma;ny', oP',:othel,"w'1 ae', ,sub je 0'1. ,to German' co'n1;;ro 1. ' 
, \ .. .',., :" , ,," , . ". '," i . " .. ~ ". ~, ' 

, , 

, " 
 ,~,.', ! ' ;.' I iI" 

Pt': ,.' " ' .. '. "" '~.'.;' ,..:,. :,' :~l', ,.~:" ~',:.~ ,..;-. , 't;. "\I 

r;'FAOTS "BEARINGGN ,THE 'PRGBLE}JI' r 

'," 

.:~: , 

I' 

.1, ",
1qot1ng. " 
.. ' ,,'I . 

" . " " " \ ',;' '~':'! , ~; ,. , , 

5~"R~t~n:-:Of,such.,~ecU'r:t't1e>a ,t~, thad-r ,r{,ght'i~i:pwn~r~: l?s'" 
, : ' ' • , • .~ 'J.. ' "\ .". , • :;. (, , ",.;..... :', ~ '1,.~ 

c9mpilqa:t~',d, by"the 'fOlf..owi,ng, ~fa9~~ts:, "alnong ;ot,n:~,ts: , .. ,', ' " 
, '. ; .to,;,~ j .j" ~;'", .; " . ~ :; . :.' 'l'}~','.~:,": ':' ':, , . <., :,~ ..? ":.:: ,,":" .',:,~ ,h: .', ":. .:'; 

'a~,"Some af·' "securltHis ·in 'qilestfdri'"are':;Oe"arer !,", ,, ' 

" : ' . .-~~ '::,,', , ,', ': '{ ~ , ~ , '.'.' ~ :' t· ,. ~':"i' '.. c ::. F;~' ~,' '~'.~ :~:<~.,'?: .. :" "l~: " 

·se9;ur.'11it~11:l, !¥lddffe~ nq,ev:1denc.e.as" ta f rd.:gtf.t'ful:Qwner:.shfp.'.; , 
, .' ,'.:;., ..... \..:.':, ",.,<. '.: ~ .~' . ~, ,.' ,';", 1.' ~"~O,:. ~:,.;:~ ,:~' . ~':~'; " ,.;:'~Ir· .. '~-. :~,.,'::.',< ..':~./;_,./~~." ~ .. ;.:..:._ /.",!>.';;/,~,~:" ,

•.• '. J 

. '.r ,,'l2'::'$qme O,f',~qe "~'ecu:r,it1:t3:~ 'in, }ll:1!esX+.a:n ,a:re,:pf.;'"i;J-'e,~tp.~ ;,\!, ,"/ 
, ~',,'" . (, ." "':'"';.' " ,\ .':, ',.~~ "~'.' " "., ""':"'\ ' ':";,~':~-.'~:' 

, 1s,sue, 'and',.spectal ',proc'ed'U,r.ea I¥'s': requ1red< ~o".tra:c¢" 

"',' '1t~~~';!;~~f'or ow~el1 S~i;,.,'and "'1'~C'a t1'~~:.', .;,. ::.'~ :", ' :;;:.,'~ ,.-{.'<,::),":!';:, ':~;; 

. ". .." ·:"(:f·::.~d~~ ,.Qf, ·~~~.eo~,¥~i~~ ·,·~.n'~~e~si+f,.t;;!'::'~I!:;:.' .""': 
. di;1:g1naJ;ly;;,ownep.·' Oy,"persons:, :'Wh'C:, :h~vei 'J:jeeh;,:ext'~;riA~na:te4i"\i~".-,~, " 

, 

, . I . 
, . 

, ., .. ',;. ,_~~:~~~t1lf!~~g~~i~i~8'~6~~<46~';:k~~~,t;~~~~i~~~%~;t~;.,;;;'l:-?:,':; ", . 
I 'i 

'.. , " .'r'eC:ord'" on'"wn'1o'h to' 'base" a ,"c'laJ.'m-.' for re'st'l'tut'fon~:~ ,~:.' "', '. '~ ... "'.: /~:,~~::';. , 
.~, " ':,~,~~~{.t::)~:';: -:':;,:/:: ,'.:-:" ",; .' .'.': .~ "-:'.' l,:.-:,,~,::,;',~:',,:':,~~ '1~Y:~~"1:/:~<~:,i('~::r;,~::~,:<::~,{)L;,::'~~ :/~~,;:;f,~":'

,,' ',~ 
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Telegram. from Secret~ry of State: 

For your information here are U. S. views on 25 million 

p.ollars in non-monetary gold of Article V,' Par is Agreement • 

25 million dollars shall constitute first charge on any 

asset the Allies receive from neutrals. 

Non-monetary gold refers to entire contents 50xes of 

,valuablej'" t.aken from concentration camp and political and 

racial victims, excluding ecclesiastical articles which belong 

to a particular faith and are returned, and identifiable, 

articles which·it is practical to return to former owners. 

The term thus includes jewelry, stones, currency,securlties/ 

etc. 
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Reoura.ds CC=7,048 November and CC~7239December •. 
! 

. 1. 'Swedish. OovGl'nment through 'u~ Legatiori.. stock- . 
helm andUSP0LA.D has requested OU1" asslstanc~ lll.:transferring 
to Sweden former German olvned securities 'issue9- '1:>Y cOl"pol"s,tions ' 

'in Swedsll and located . in Germany •. Note froIn:t SW~di,sh'Government ' 

.to US' Legat:lon dater] 16 :November 1946,~ta:tes;~ :::r:t.:has previqus:Ly 

been me!1tion~d from the ,allied a~de that ,steps wquld.be, taken. 


,in order to facilitate the liquldationof' such German holdings 

,by 'cY'ansfe!'ring~hese securltles. i~to the.,ha4d~,cii.'· the Slvedish. 

a:l.tthori ties,. "Npte tl"snsmits :9reli~lna;ry lis,.t prepa~ed· l;jy FCCO 
showing Eihares.purportedlyheld in ee.9h of 4:oeeupied·zones •. 

. . '. \ 

2 .Ou·rCC...7239 December notifi;ed you .0Ul" , ina,bili·ty 

obt,ain qUB,driparttt,e agreement ~egareling .atat;uss'\i*li .. I;l.ecur1ties 

as.' exterl"lB,l assets. OUr CC-To48 'November 's~t! forth Soviet , , 

position. .Swedish note glvesusn~w' oppor:ttin.(t ty-'to r.aisema.tter 

quadripartl teJ~y, which "Ie are pl"epared, to do ·.it and when accord 


. ratifie(iby Swedisl1 Parlinment. . ( , 

3., If uneuccess.ful in further qt(adripar'ti te t;iis­

cussions shou:j.d we l'eturn securities unilaterally or in con­

';junc'tloJ.1 ',ith'Bl':i,tish or French? Feel that if' we are to return' 

securi t:L 913 it· sh<:ml,d only be' ,lone on basi s o'r; f.indirig .. ·'b~{jqlilt 


'. misslon in SVeden that properties invo);Vedhave'beeil'pr6perly 
.1iqulda,ted .and' elives:ted .of GermanowneI'ship •. : . . . 

", 
.. ORIGI:NATOR FIN A~H:B<H. BROWN 

INFORM~TION '0/8S 

POL AFF 


, .. 
. EOON 


LEGAL' 

CONT.OFF 
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,AG ,CABLE CONTROL 

,OUTGOING ',MESSAGE,

C O,N F IDE N T I A L ' - -- - -, .- - - ......... - -- ­
' . ,·· .....' ...... i _· I .... _. 1 

. \.' ti /. 't ':,~ ~11 ' f1! .,t· if ~ 
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',G'D,A~tt ~,?"8i~'±,''''~ Y"!'·I 'AL 
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TO 	 AGWAR FOR JOB 

'INFO 	 'USFA 

FROM 	 :, OMGUS SIGNED CLAY 

REF NO' '00...7608 	 TOO; 08l7l4Z',jAN 47/cb 

. '" 

, " , Reurad W-88566 December I WX....90450 June, our 
CC .....7492 December and CC-CL031 July. ". ' 

" 

, l~' Plan restitution lO,oted securities .. which 
hIls not yet been introduced' in detailed version.. will be amended 
111 light your w-88566 and presented fol" quadripartite consideration 
,at ~arlydate. Meanwhile, would 'appreclatefurther information on ' 

':f'qllowing poin:ts:, 	 ' 
'" . ; 

, a. Reference' paragraph' 4 your WX-90450. 
',H&ll.strea.sury received' requested information on'looted dollar and 

US issued securities? 'If so .. request copies. ", ,:. " ,. ,', 	 , ' 

. /', ..b~ Ref~rence 'paragraph 2A yourW",,88566. , 
Request approved l1.st. countries which for purposes this directive 
should be considered 'having been occupied or 'effectively contrOlled 
by Germany. Feel it would be advantageous to have this' list prior 
to introduc'cion paper. ~ , ' , 	 ' ' 

I 	 ' " I~; 

, /c. Reference '·pe.:ragraph 3E (I) yourW:"'88566. 
Believe you will agree it, would "be ill-a.dvised to make, reference in 
quadripartite discussion this paper to IGCR and possible allocation· 
(H3rtain securities for resettlement' non-repatriable vio:tiills German 
action., S()viets not likely to view favo::rably such' mea.sures on ­
behalf non..;repatriables" mapy of whom they are" endeavoring to return 
l"lomelands Eastern Europe. ' Would prefer ,at' this stage to discuss., ' 

, 	 allocation.. rion-identifiablesecuz.ities only in genera'l terms, ., 
'. 	specifying that they should be held in safekeeping pending agreement 

'by governments" concerned as, to' hoW, they should be disposed of'v 
Group of experts would of' course be asked-to make recommendations' as ,1 

,to how,non..,indentiflable looted securities'm1ght be allocated among 
'c,ountrles whose established claims have not been ,fully met by 

" , resti tution identifiable securities. ", 

(JOl" 0, IN ,F ":1, !I)"'E 'Nr~:l' j\-i!~AL'·'I~"""", ~ _ ............. f~ __
,, C '"",\ ,,' . , ' ~t'1	 \ , ~ \, ,
,','I I,: ,"~~:J 

I, 'xi ~~ l t::..:,-~~-::"!' .'" . ., , 1 =~, ~~ .' 	 Copy No. 
, 	 v' _I'! ' • 
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Aufiionty AIIJ 1) 7'lGD?. ,Entry =!if.IC 
I Box ~117Oy ~ HAM Date f}..2Y/.. ' 

.:...•.... 

'IR.'EF' ,20 January 1947, 

, ' 

SUBJECT: Directive on Restitution of Securities from Germany 

1.' 'Attached is SWNCC204/22 approved by theState-Wa:[.;..Navy 
Coordinating Committee on 13 December 1946 setting forth a Directive 
to OMGUS on the restitution of securitie s from Germany. The Directive, 
was also transmit'ted to OMGUS in AGC 45289 received on 29 December, 
1946 (at; TAB A). ' , , .,' 

. .. ­

2. Previous Directives on restitution expressly excluded looted,';' ' 
securities found in Germany for a, variety of reasons, and the exclusion 
was not due to basic policy, but f'or affording more time to consider 
the problem with its unusual complications. 

3.. The present Directive lays down c~rtain pr1.O.ciple's' and prO­
posed procedures for restitutionof',these sequrities,looted from ' 
coUntries occupied or effectively controlled at one time by 'Germany) 
and asks that agreement be sought thereto in the AlliedCont'rol 
Council, and that the proposed, security inventories be established 
in the U,.S. Zone even prior to ACA agreement. 

4. The inventories will list the looted securities by types,Le.,,' 
stocks (common and preferred~ bearer and non-bearer), bonds (government, 
private), mortgages, etc., with details as to date, circumstances and 
terms of acquisition" registration numbers, e~c. ',' 

5. Mr. Ball of Finapce says that they are working on,a paper 
embodying the Directive proposals for introduction in the Finance 
Directorate in'the next week or SO wheneit will 'be handled rather than 
in the RD&R'Directorate. 
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.Ij~ 0 p 
, ' 

Y 
,.; .:5 

" I' 

'! : 

\ 
'­

..! (, . "~'''<'': ..;} . .../, ~ +, '.. ~ ..J '-'C;: '\!f;:..:.. r'~~j;J~~./.~:J <)~'Uj:,:-;':'~()"\'q ~n ?r':'(':> :t,':--.::' (.! '·;f:;:7::J '::c' :::';"t'r:~~·.4
'REF:?lIif i'.:;, ~,·;.:~:i'~~;;'~~·f$~;1.; :;,j .'j:.';: 0.) ;)'(;"1 ~'L:1': 'j:; ,t\~<!'>'\; ~):,i~:JY: ;1" ".r'.".'"!:' 

:'J',,,.}'~ (~~~J.,',',.;, ",-; ','\ _i:\.:1 ·(',I,::;· ... ·~t;"".l .·.;,~:)i':j·rle.~-~ j'fT ,\jj"1.~:j~,.)"·" .. ~.,\l.,: •.~'! n,::~J.:.~~f(; '~'0 ~;"'1:·i' 
. ': ,~~~;~,d .~:fC:;.:?,C(i-H7,?;, '~9["OJlra"d.~";~,~,~.}lXr_8~~SA~(,<,'·f;~bj~:j!~,.?1?,~:~~, II, i' 

:',~ :.'~,;Iht~!~,~bl~\ J~ !~::,.~;att~(~ ,~i~~:~H:~}1~~?!l Js ,f;M9.j~;: c: 1, 

,'.",,: ..'; ','.' ""1>'~~t r";\'': :":"'y.n;.\ . ..1",,:::. -,; .., :.~·;'l;':,.:i·::L'!2' :::t.h·, J.,,~'r ,,','1> (,:. 
\ }- .. ~ :~,,;j' .::;i ":./'1. \~::':j./·:.F' 'c~l,,:f"'"'\ ,~ .•. :';::-'.l,-~ .' ~";:,1ri':.·(.,"~::,.·! ;i1. 'lr:':::..:·:~'~;*c"'· 

'''f'';,·1.:)~ ,',j":" "".,." ",(." ,I, .' !~.' :."'f:~ '~'r'; ',,',,:},::' r';'.·~l [1'("~' \':".1:.,. ! ';;'~:

"Rtiiouracf W-8S·S46. In recent notes to State Dept,FrencD. Emb.. ,. 
here complained US unilateral action.restitution ex-enemies r~nd~~ing'it mo~e 

difficHlt;;!'~r ~f~nclJ. ~p:})b~~,;~,. f,~om ex-~p:~!IJ-~~,~~' ~w.p~~IJ':~nt,~~J.onttteir resti~u-, 

~~~~,: ~b.1~ga1;to~~,. :.' F~~nc~ r,~:ql;1~~r~,~sil;U~ ::~~,~t:;r~:~t~t;U~lo.n :tg,:~~~ep.~~~~ ~1;=t;L,,,: 

they honor. ,the i r ,ob 11 gabons to: France lP.. coticret.e ;. for,m. ;French.. sp,ecifically, 

objected" ~o repcirt~d!imp~n~~tlg; a~~!y~'~ ,R~~iah;.Ml~si~n:'~n:.U~::~~~e~".~,.; d';;,:,,~,:~::,~, 


, In; ~eply 0)1 ~O, ~a.ttrSt~te;, poi:Q1;ed out, lin4~ed scope US restitu­
tion to ex-enemies', as ,compareifrestltution, to:. UN.. State note said US action~ 
though unilat~r8:L )~~~~.,on.~ t~p.dP4,c1~olafaHp~l4:3 i':r~~ention rest~ tutable property 
Germany render, ,sllWe J.l.ft~,~t~ly: val~el~ss" to.,Awners., ,,~tate Dept could not accept 

, "~.l;f •.;;." .,J y " .•' ,l~. ~ ••.• ".'.•, ......J~ - .. ' ... )~

French proposa.~,;Jia.~t 'this :r~§1;~:t.ut~on a,s".~an~tiqn,~g;~~:qstex-enemies but would 

support, as.'.'inpast,.,a:r{Y.':iegit1inate fre~ch 'a.iicCother)m olaims rest.itution VIS-A­..... ,,:,:'-i';.:,' ,,~ \.,~"":.,, ,'Ji'J ;":'~'J~';.,': ;.'1 .>,.t/L ;;1t' ' .. ' :.\.\.•.', J.' !,' .• ;.. 

VIS ex-enemies. 
t 

' .. . . , 
'4 ::.',; ',; c·:}' .. Y'.:J"j'"' ',. 1 :;t)J:"/.: 

~;aqt"l~ng;~age,~porr~ion,:;pef~1;rE?9- :.to .• ~~,'fot :,: "The US is in oomplete 
agreement ,!i~'~ ..:~r~~~b:,',~~t ::;~ei~~e,~ ~A~~~Bf~e~'" ~i,o(,tler "former allie's should be 
permitted ~9 :,r;Ed~~t31.) ~nr,1~pr0p.~r~:;:!"!,hM~c:\ya~d~~m~!,~d(~~y'l~he' Germans from Franoe i~ , 
the oours.~ ,,?~, 'G~r,~~Y~ ~ ,~~a,~ ;ot:,_,ag;gr.~1!;s~,R~.' ;!~~I"'~~~ ~~~!is under US oc?upation thlS 
Govt has:- squght' ~9yall.Y,J~0 ..ft;~.f.;'ll it s "obl ~·g~t~q:p. ::1;P, ~f.fect restitutlon of such 
looted proper£y to ·:;f:~~#i~c~ri~.~~9.·i~~h~;o~,~~,(c.?,~~~~~,~.:~Pich were thus victimized". 

; ;: :;:,.~:~e9u,t.~~S.; ,!:&l~,~~,§ 9:P.dr~?,~9Y'.;1:'~~~( i:s"i:t?re~~.nt status restitution 

to ex-ene~~'~ An, ~A.~fP ,.,}~,: ~l~~ ;Q,~ :li~:RPVje ~q~,):mp~~di,~g;,)arrfval in Wash of Nyaradi ~ 

Hungarian r.u,ri~er~:~?:~,::fu,lle,s,~,Jp.r?".n~~,4~,d'~:-i~:; +,;., .,;'i' .,' 


:.: ',," . .. ; • J :.' ~ , • ~ . :. ,':1 ..:. " .~ t \ 

paraphrased as 

AGe IN 50237 

• ~ -7' •., 

.' 
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Frenoh Emb refers.::to·:,:;fts·,Aid'e~Memo'ire of 7 Dec on resti·tution of 
looted property and to Aide-Memoirejtransmi~ted to, it 30 Jan PAG Emb already 
called attn of State i I>~pt" to imp'9r:t·al:i6J(:~sa::ti·~'i~ctory settle~ent restitution 
problem. In particular it, ftiCiicated" j,iX:ing time limit for ffl;~ng claims and their 
e~~,~~~J;~>n If?H~.~:S~fr~~Y~ljy' h.~m,most ,~e'i~~~~~~e ~nterests ofit~~n<:?L:;~~J~~act~q~ 
al'lypreventi~g~~ts'a:uth from assertl.ng its clalms to certun property.

d~) ~:.>: '. r;:~~. . 

During recent discussi.on~ at" RD ~nd R Dir Berlin, French representa­
tive proposed that instead of SO June; time.limdt for filing claims to extended 
to 1 year after signature of Peace Treaty., S:49h,Pe.r,;(.')d n~qe,ssary to pe'rmi~ 
formulation of ciaims and searches for stoteri"~fopeftY;.'·:' ,I ~ ,.' 

At time of discussion this question in coordi~~ting committee ", 
French representative told American colleague that attit.ud~",?f Fr dictate<i: 
by'rigid character of American regulations concerning res'tft:utions. In fact'' ­
because of complications of procedure ,established for,r~;s,ti~.uti9ns, if d~te;,:. 
as near as SO June adopted, Fr would not be able to a:'s~e'rt-61aiins to major'" 
part <;>f .. s.to],~n~Freric!l.property:. In practice... ,ado.ptioz;i :t!lis ,date would resuit 
in ab'~ildbrim6rrt; ';iim:o's't:':a:tlL~pr6'pet~Y'~t:61'eriit ft,.': Fra.;ice~; 1)y ;Ge'¥Jr{ll'iis. ' 

I". .,; '''-.' ~ .: ! ,~. : -:.-: .' '.,: ' ,! .' I" .'. ~." '"~; .... r ',' ", r ~ ,,! P
Assurari:c'e 'i'il'A:id'e'.;.Memoite of' State Dept- transmitted to Emb 

SO Jan reed with satisfaction by Fr Govt. AmericanGov~ ~~~~ed therein that 
(JSperfectly in agreement with France that neither Germany;h6r its allies may 
keep any prop,erty whatsoever 10oteC:i by Germans" ~.Q. .. france dudng Germany's 

w~.~:~:~fj~~~r~:~;tt~·~~:"~:~;:,(:;r,~~:,,:;"~:,~;'( '.:;'::~:: ;:',J, ';~:,::~~'~:;.~.:';:·i~'.)~", >:,1: i : .• ",~, '~;':.::.J 

-~; ).,r '" ''', ~.i Bf'v:irtiie';'tn~s~':::~~ s;ur~n9.:e;s·F,r 'F~:preient~ti'v~ 's'erHri ~~~h:: h:t 1,:':, '. f., 
i nr9rih'::~mer hhinOJc¢iJeagueIthitJ d~iite: bf(~' Sb'~ Juti~:' ~r911~d ,b{!f~taiil.~a~) ift;:~f~~~~l'is~:" 
ment!dmd i notf.r~:suH !~n"d~pr~yIni'Fr'anc~ ,9f't'ight~ ~'9'.'re·~1?it~t~<?~/·~M:r~d~;: .. 
herence to' (JS(: pr6'po'sal"'coui<f!'beF afgrli;jled:Job:i.:concf:i.t-iHn,.",;'chLl ,~' .;' .,' ,i .,:~,'" 

''',';' ~"3 ~,~.i.· "i(:~: :"';i~: :·T~~r'ri1ifi~':b~N~~:y.9~!~iri~"~~..~.k~::'·~~sto£.,,:,,.. , .. ',':' 
..... :.;.<:.: ~::, :j;' :::":""::l ':proI'erti re$t1tutlcn'l' cif;which':'r~qu~·s;teq,J·~y··'·,. .'~,.~'~. 

~ '. 'I ,:,.~: ,~,', c. .,): .',' l: ~~j"~':'. i ,·"'Ftgnce ;~ke~I;Xdl&tms'" fr8nF;B~'ing·baitea. ' 'NeSt.'~: J - ,,~I : I ,j ,I. 
,I ..... '\ • j ... \ .!. ,,' ,t • ': """'~' _'rl~ .. I •• \' ;,' t~i ',' ,,<,;., ,~,..; " ,.' fr-",."', .;""~ ~ '''''1 .'." 

,.":~)[, :"L ,;',.' "; ""'possible:for"Fr"to-fbrmulate.'·8.ccording·to ' 

:'[,1(:" .;;--; '·:,:r..i~.~;."'.··\ .:. dbiD.o1ic~t~a;·'hlgu1:atioxi'.Je)sta.bli~hed by' BeHifi ,'" ;',:' 


.. '"'' "':"); ,) .i,~ '::',' ";:\1' (' c. ~hdri if{ i ~hdrt period gfa.titii\d';"th~ :'4;0 ,oob" clhms ; ."~, . 'J< 


which Fr have yet to file. "e, ":. -:'.'J", ',,~-::, 


,:,,3,:")':1",':. C; .• "..,.,:~ 2)"':':'Thiit 'iis-B lfi;;ri.tion,:ngF'or;lY 'ptqp~rty j60ated.. 
"!" :,:.,;: .. :;~'iU, ""'-:"". "but",also nat yet'·lo<iatea~.'···;I-n:·maJorrty··ca;3~s;:::'··~,:~~,:·" 
: :.;;, ,:,":'c' ','. "';.':;"\'~ :·~;·;~~ .. .'l::·.. '!:;iF,~:';:d,O:.~n,~O,'",t:',!:.l?:noYi',"~~~~~t,·.·e.r.,~~~~r,"fu~?~':~~~ve~,'~r,.~~"f.~;r,~d ,,'.::.::.... ;'" " 
f:!,:: .. :'·Il.:'·;,.'".!:l:j,",·,' ""n'" t· "d" '''''' ." f'" ,~. to' 'tt" , 1'-' 'd' .:' ,1;":

.:.' ,: .' ,,' ',', ,~,'.';" "", ," ~\lC "' ..,Pr:,?I?~I'r." ';( f~l.l?eatt~ . 0 ,):n~~s '. +g8;",..,on ..L~t,T:c,E!.J:" " 
;;~:h.·: ".-- ~.'" ". 'at dis 0130.1" 6f 'fr -iIi ,Amer,i:ca.n "Zone "'have us'win ," ". . 

'f ;·.~'~~,:~.L~"i.i ·3('.~'·: ~~'i';,) 8':: ' ,. )~ .. , "'.. P I •. ".,~"'h ,~,.\ :rf .)-("'~ ~.... t'Y. ). ...J~". ~ ...... '~ \'/,;,"\ ~.. ,,:;,.~:. ;'.,,:,~".~,~, . "proved ·inade"quate"to·'enable"locat'{·on." ,. .. . .', , 

":.i. 

t "~"'" • . - "'\ ' ""''', ~~. , . 
'/;'S}'l'T'hat mod;i'fidati"dils ~I{E1i ffia:aE;;'·rft {>i?ol(j:dd:-cir'e now in 

,\."

J ':. ; ~(torc~ ':r:e":ptoO'Ni o'f~>6'o'e~chcitFiind":t,o :"d~'riiirtr8rF"'!:'," 
>.".:',..•. ~ "'''''''f f"'.'! /" ." .{ "". i ! _\1, ",,·;'l',~';r·"i'.:'_';~'I"(·,!· 1', •• :

of property esse!n-c'bd', to 'a's sure' economic' level' , , 
established for Germany. Measures ,now in force 
have effect, in practice, of para:lyz!~"rig; restitu-

AGe IN 50237 
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4) That. to enable claims to be filed aftur time 
limit, appropriate measures be adopted to 
facilitate location of property claimed. It 
would be necessary in this connection. 

a) That examination of obligatory declarations 
made by Germans and inventory of factories 
declared avail'for reparations be brought to 
attn 6f F'r soon enough to enable latter to 
use info contained such documents in.drawing 
up claims. 

b) That'Fr investigation missions enjoying all 
freedom of action necessary for search for 
stolen Fr property, may enter American Zone. 

Fr Govt atta.ches very great importance to 
satisfactory settlement of question. It 
earnestly desires that procedure set forth 
above and which alone would enable it to 
accept the date limit of 30 June without 
suffering considerable and unjustifiable 
loss may receive apl of American auth. It 
appears to it that only such procedure may' 
give efficacy in practice to assura.nces 
which the Dept was so good as to renew on 
30 Jan. (end of para.phrase) 

Aide-Memoire of 30 Jan from State Dept is Part I this cable. 

Part III 

Reurad. Proposals on cut-off date for filing restitution 
claims discussed 102 meeting coordinating committee (reported USPOLADS 317 
to Sec State Feb 6). Has circular ltr referred Urad been addressed to claimant 
Gons? . If so, please advise substance replies. 

CC-7375. ' 16 Dec 46, Econ 
WX-88846 is AGC IN 65576, 3 Jan. 47, Econ 
'9\rx:-92163 is AGC IN 49633, 17 Feb 47, Econ 

ACTION 	 ECON 
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REPi<O~UCEO ;1- THE'~A~;:.~~i~~;,~;:'" 

"!!:~.• ..r . 

"y" ·1· ..... 

--. 

~M8 11 mad. to ~O~hJaticm, a~'~t . '1941. 
_~_ to .the Offto. Of M1l1'-7 C~ftt f. 1.,,16. ......" . 
~~. to tIdJJ D1V1s1On. t.~. to. .~.,..dGa1t t4~ ............ . 
t~~ to.a at aortrd.a ~~ br·ttui Jliqu ·~~&tl• 
.., viCt1tt4. 

It :h1 ~ b"Ca TC\1f let_ that 1ml de _~,.. .~, 
uttmtl tb1 p~e at the. ~~ tc lilo. The i~· ~~~ .' ... ' . 

. WBr. Uo117 ~1I& ... to imtl~.~" __ t~ ...... ' 

to moto t. used t. tM· "h.ru~ awl ~t:t~ ,1M Of. :d'5j~
'. . . . . .' t. ......'.., , , .. 

~1:lGrft_1D~. but ~t tl$.. pollU.,,:•...ftOia1 Nli, ~~r~ 

~cU•.at the Iratds.fon.. tU$1bla t. benet!ta lIIOlutlflt m...' 

p~._l1.~. 


. It 1$.. tiJ~W that 7W ma'k.9 _ppl~at'- t~ ~ ~; ~o 
:t$~t.l'tat:tVG tor turthel' lDt....tion oOilCe~ the .., to WJdOh ;~" 
furt48 .. put. II' 

Tl£f1l)Q:Q't H. &~ 
V1Nate 
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, .' " The :f;~:vme~"KZ, .(c,?n9~,ntrat,~er: c:~~pJ, P;~,;'~o.i:l' """::';~~~;,"."c'J\,:,~~;;,,',,' :·".,:";'::<'~';1 
"n~t,;l:9.nal:r,t :nav;~ ~n':in.,~ w~¥' J?:ef1e,f:~:tt~,(~?,.ar:t~~,;~:~4:11;' tlio'n i.,. ,'" .,:1 ''-':' ~)!t;{'}:':11 
t~,~,:L~f ,te" ex~en~' ,~he'y-<h{i~:"e~~~~,~'~P/ '~~',;, . "~I"~,' ",' "~,,,,,,.,' :;~.<:'(le" 

.\p.,e~secuted, :[,nd·:LvI'dua'ls'"of o:ther~, n'a;t:l;0naIft, l1'al'-'S;-'; : ',". 

··~~/~~~t~,;;~~i~:~~:~~~~#~;~~"4~f~{~t~S~~e:~~~:0~~' ,:~,";'i:;c:'i~

~;\p~o~i~ . <.t;O ::.qt.'h,~r,'a::tt~·rnfl~"iy\e ;·:tb:api;.w:q~~·,.,:,· g~q..:t'· ';~ ;<'\;";'''-\1 .,~~:~wt~i~t~ :,~~';~;:I~0~,~!,ti'~:~=';:#~;I~~~~~~,t:~$~;;i:~" ·:;j!L::'·,>r:':;'t ?-';~}f 
eiX't;e.mdeci'ua:;a'i:1-,;;; , I'The ,VVN" Di!:s:trictr 0f!:L ,i,:" .' "",;1 

·.~~~il,~~~t1~li~f!~!~~~~~it£{!~~~~~~fi~~:;}f~':· ... ",ti:•..,j~Ej
, P-oI,:ts:}¥ ':ukr.a:1'n1.an .. ,~a:nd:., oithE9'r'~~ext'ra:;ctt en..~\.'~. L"';It;~:::'~:r:f.::'::.:.\:~;1~
·.:j;q~¥~iq:~#~:f~,g~~~~,?A~;lfui:t,;'~.!Ngr,e'a;1f"Il~~~:r;::'~#~j~~,., ,,::"':\;:':f;/~;';;~ 
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,!~~.:,;:~;~::a:~n~~J;ci!~=~~~~~~~1~0:eo~~:~:~!a~()~~;~;e0.' '0.1 

'f1:~se',"i,~1sft~lt~"s~1;ri·gr.OUPJ:,,~.cUl"1tles .a.cc,pr~~::~tOJhtm:~7.f';r l:ji)lJ~:~~is;:tQ~~~j \ 1 
~9nds'.f mortgag~ S.il,y~)·~,t.c .i"!;;'~P. , slla+l;. 99~pa+n~':1nfQ~t~Q~i;~~~,~r*~i~~~:i I 
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d.eclal'a.t1o.~:"' l'equtl-ed ''b7' MOd law; i ~~:.,:theh l'f3,s.pe,y)t*:f.,.&:r.on~.$;')..9f0\.<;>CiC;u~:t_~on I ' 

a.B,I':we.~,:.t '" a.sffan'1~·_o:tm.~l';Ja,va1;labl~ .p~r~1nent,}~n~0rmf,t1~~;;i~)~~e,;'~c~!i~l'.~)' , 
~ha.ll:l~be.· a'ske,4t,~to1! ~J:l8Urat~:."s~9h~; ~v,e,~it'igat,ion'J1;a~8.r ~:.,.. Jb.~0 n~J~.e,~~"py , 

'to; ',_k~'" t}va1a.~bllpB torp·pi1r:poae.s"".-9i't t¥~J'Ulv.e~torJj;}:'f:Ul-li:lj~Q~t:19J1~, ' iconeerning tOl'elgn,j·!Jeeur1jt1e~i;~ocait~dt:d.:ri'..':Ge~J;~vj;!:;!J{';'T.1t;I••:':~ :':,i " , 

';:,".'~'~;;':'.~;, .' "0 .Unde~ tJ:le .~uthOr1tyotCoilt~l::Couilcl{,:a, . 
.j 

quadripartite gl'o~p: otr,xper.ts l ,sha.'l:lt.J;b,~ 'Js,t~b1li.1~b.!.'4t~~~4ri..v.~ s';t~P.':I",~it:h:\ ' " 
Ithe ,follc;wing respons1b11ities; .. , '. .. ,'.... ' . , , I 

. .~~~, '. :·.Lt:\~(':)"~~})'iri:.~}-~~r·1,~·: '::.l~~·:;:"'i.~~'.si:· "'", " . ' " .. ' . I 

iH(·~~:i{~l!.) /iM~I'g;Lng~.'the,::/:4l.yen:t()rle.stii,()t ·~the ~~:;;\"~ones of' 
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, 
. .. . '. . . '.' " ' . . . . oc,cups.tiOll.; ! 

. ~ (~~~ '.'I \.::~ ;":'''} . . . ,~ :' ",' . ,. I 

, n (2l'''Comb1ning the lists subml~.te~, 'b7 va.rlous 

'coU:11trles of' secU%'i t~'~"ng.oquired, .bJ" GernlanS; 


" ' ".. . ", ",il3;h' Comparing'the merged 1ilventor1es vit;h the. 
combined11sts'ror the PQl'pose of'determlning 'U,le::extent to which 

. ~dentlfle.ble' looted·~J;t.~..l'1;+~S':!;;w:tcovel'ed ''In' Gel'lDBli'Y' sU!tlce. to meet 

established claims. torrestitution;.: '. . . . '.' . ..,. . 
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Reurads Feb CC-806l, Mar CC-6344, D~6;.qQ-7375. 

Part 1. Proof of removal by ford~:,;i~!'i~stitution Clail!l. 
'" .......... , 1 


, UN. 
Your pos this matter not understood. CONL/p (46) 3 Rev 

in effect provided for restitution to UN all property, regardless of use of 
force 'in remov:al. DRDR/p (46) 14 Rev,stat~s absence of foroe can prevent 
restitution only of items "indespensable for the operation of bole fetory (1) 
allocated on aooount of reparations. fI Quadripartite procedure for rest!tution 
CORC/p (46) 43 provides, para 4, that zone commanders will search and investigate 
to locate property specifically claimed for 'restitution or which from German 
data or other s'ources might become subject of claim, take propet;'ty into custody, 
and preserve same. Since A:CA agreements sti'pulate only exception to restitu­
tion of UN property originally removed without force- to be event it if indis­
pensable to reparation faotory, it does not seem reasonable introduce unilater­
!'!,lly further ,conaitionthat property not be required German economy. Broad 
condit~JWt;",~.~,i~:t!p:e;::seriou~~y.'puts into., r,'e~,~~:tution and, places this, r~9v:t ,in:,. i, 
an imposs~ng pos vis-a-vis claimant UN. Wh~le your des~re minimize occupation 
burden on US usefully understood, 'this_ govt regards ACA restitution agreements 
as explioit,equitable and binding in implementation of this govts commitment 
made in inter~Allied declaration of ECC Jan 1943. This govt oannot defend use 
of, r~stitutable property for support German eoonomy. 

Part 2. Cut-off dates for restitution. 

This govtsti11 regards 'early cut-orf date for submission 
restitution olaims as unwarranting light of continued high volume restitution 
claims submitted. It is also believed claimant nations should be oonsulted by 
ACC this matter as suggested WX-87391 and as agreed by you urad Deo in reply to 
question raised Feb WX-92684 whether circular let,ter from ACA to olaimant, govts 
has been sent and natUre of replies is again urgently requested. 
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Re notes from FW re:f~r.r.e'd:,to,E.eb':WX:-92684. State Dept 
believes it impossible makeentireJy.n~gative in accordance urad Mar. 
You are herefore urgently requested'6ons'ider!.,points set forth ,herein 
and advise soonest. 
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14-1 ' 
. ; "':". 

Reurad'WX-954&1. 

I am at loss as to why our position 'is difficult to 

yhderstand as it has been consistent since our arrival here. CONLjP 

(46) 3 did not provide for restitution to United Nations ,of, all proper-1;;y " 
regardless of use of force in removal. "Weare in a better position"here 

, I 

on the grow:id:,to interpret Allied Control Authority decision~ in the light 
of our parti¢ipation in, the meetings which led to whole decisions. We have 
reported repea;:;ed~ythat under the definition of the term "restitution" 
agreed at ACA, it ,is limite,d in the tirst instance to indentifiable good's 
which existed at time of, 'occupation and have been taken by torce. Also 
fallin~ under restitution are identifiable goods produced ,during ocoupation 
and taken byforce~ In making this definition, the ACA then agreed that all 
other property removed by the enemy is eligible for restitution to the extent 
consistent with reparations. 

It is{!clear that this definition contemplated a distinction, 

between items clearly removed by force and others produced under contract , 

d~ing the period of occupation. During the discussions of reparations and ' 

rest,itution, I pointed, out repeatedly that we could not grant reparations' to ' 

a level whioh would provide only a minimum economy, and then on top ofth~ 


reparations program make restitution to unknoWn extent. This led to the 

adoption of the phrase "consistent with reparations". It has always been my 

position under this phrase that we would examine all claims' for restitution, , 

and tp.a~. we w,:pul,d., return all,items whether or not removed by for,ce, ~,rovide~"." 


it did"not re'duce'the German' economy below the planned level, the latter 

'not being consistent with reparations. I still take the position that if we 
are to make restitution along the lines in your cable w,e must modify the 
reparations pro~ram. If, as is being discussed at Moscow, we do revise the 
level of industry, then of course consideration can be given to restitution' 
regardless of how the item in question reached Germany. 

I expect to continue to require proof as to date of removal. 

With respect to the establi~~e~t of a te~minated'date, I again urge that 

we not be stopped from our efforts to this end~ , It is very difficult for me 
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to understand our 
:.:E~",j:\~:;::~1:;r'''''·~~F?3·~"T)'r)':;:·!..

policy .in mattera·-of·'thl~s-sort; We have stated repeatedly 
that we want to have Germany a ,dempfrfl,.t,ic, n,at:j.on. Neverthelel:Js we proceed 
unilaterally with irritating meastires~:'wn1:c~~'we contin'!1e iridetinitely. It 
we are to win and hold Germany tor :w'estern. ~ivilizlitJon,. we must bring such 
measures to an end sometime. The'American Zone h:as.i;e~Il·safely hela by 
democ~~t.~,~, P~~~~:'; up.\~p date. All- of my.receIlt;';il!~elpgencereP9[,t,~,;Fpint,,:;~0 
a rapfa peneF~'~~t~h of'Communism. It Communism does win western Germany, it 
is obvious our "'policies in Germany have tailed and,those of us responsible 
for the govt of GermaIly,wi,llpbe"cqIIlpl~t~ly"qondeInn,eg..'1 :;~n spite of this, ~e,::do

,\ ",,,\ .~.!"!,, " ,,):_;.,'.It,,, ,.~~:/., \- .r;.Lq~:.!,.", ::1,1,). .' t,.:',. 
not get the support in siD.aU'matters'wliic}i'are allimi;>ortant. I reter to the 
recent law on internal restitutiOl;l:lI'f}ipp." wI:ile'(~Q~g,.iIl principle $ is un-' \,', 
ilateral in application. Our measures'lin restitutiici""ri are at least as vigorous 
as those ot our colleagues and I am not willing to g~v..;.the ,French and o;tr,e.rs 
a hunt and seizure right which is what the French want'~ I am sure' the resuitsd 

would be disastrous. I doubt it any United Nation c~i,~ive; specific e~J;'~~ 
of legitimate claims which have been proved. However, our procedure ,does Berve 
as a desirable brake on unlimited and unprov~~;~g~~!~s,. I~""~:,f~ not exagge,ratin'g 
the penetration and growth of Communism in western Germany. It can win western 

Germany iL.w~ :5g~1A~l!e i,~~ong~~¥33~(9i~r~~,}n~~~?::Y\~~~ a.r;~. (,~ : 

~.:..::j.):,;.~~.: ~·~f,~)2:~:·(J"":~ .~. ,)(~;:h':, .<~fi'P 
~~.~·tf '·~,~~.r·::·J'",: .tif'.),t~·:,.. ,..., .:.""' .... :.I;l L:·).(·'i'~>(4 '~~:X~.(' .. !"I.~ ''1 :1 

(,'r ;~" :;,ci~ i' ~i<,:: "'U:: q ':'7 '1 

~';::-:':~ "1,;; ;::-:,": 

~.."~ {J r:),}' 
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OF NEW YORK V/" 

FISCAL AGENT OF THE, UNITED STATES 

To: Ray Jones April 2i, 1947 
Foreign Funds Control 
Treasury Department 
Washington, D. C. ' 

From: John Wyatt 
Foreign Funds Control Dept. 
New York, Ne~ York 

We attach a letteyaated April 14,1947, addressedtlto- this, 

otfice from Gustav Spier reporting the 10s8 of securities during the 

oo.cupation of the Netherlands." 

COPY' of our acmow1edgement is also attached. 

.;.' 
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"OF ~.~,TARY GOVERNMENT'FOR t-ttl''IA'I'J.iy ':(U:S.) " , 
" , 

,AGCAaL.ES 
- , 

:" 

',.'" 
.­

INCOMING' 'MESSAGE','· 
TOO 24 , REeD 

1::1 ,c, '''J '1~.\ "f' '!I,'t W ' .::1. r ~ ._ J. ,;l.J' J.;J ....... .,..... ~- ........ ~. .....- -..­
, PEON! 

TO 


INFO EUCOM. 


REF NO 1.JCL-40815 


Dillon Bea.d amI Co J New Y01"',k t a.gent for several 

outstanding GarmfmbofJ,d l3:.:n,H~f:I tbta11ng millions including, 

AmerJ.can d.ollar c\sbepturos 01: Be:r'lin 01t;;' Elect'ric Co deail"~9 " 

eha.irma,r.~ Boal'd. of Directors ClaI'e~Ce' Do'U,gl,g,a Dillot1r,d.ai.t' 
. ' ,", ", .. ',\, ,(", 

Berlin 1 weak "Tune 15 de't~l"m1n~' statuaB.nd aal'.lets) of ' __,. I • , I 

'Berlin 01ty T:£leetl"ia Co. Amer.i.cB.ll. compe,n:y states f"'Ip:>th.el" 
. \ . 

. .' ~ 

,that; there a!'e GeI'Illan doU.ar, issues uridet' wh.1ch th€lY a.o'\.;aa 


fiscal" agent or paying a.g~nt. 


Vi,9YS I'f;ilquested. 


ACTION 

' ....I NFOm·1ATI ON ;: AG TR Bll 
"~. :. . 

ECON, ,', ,,\':,

FIN 
, ' 

EGON AD EUCOM 

,;.\"" 

UN CL A,S 5 I F'I E D 
.....-.-""""" ........... -~...
~.....,...-.- ...... 

, . 

... : .' 

307132 " 

http:f"'Ip:>th.el
http:Amer.i.cB.ll
http:statuaB.nd
http:AGCAaL.ES
http:t-ttl''IA'I'J.iy


..~ 

~~.----~'~'-----'---------

r'" 

.. 

,f ,< 

,t' 

"~' 

'< '-, 

. " 

"'- --' 



~.J~" "~". 

. ,. 

I'" \' 

. ­ \ 

" , 

. ' . 

~-'-'-~--.-, 

:. ; 

I 'It" '. 
REPROOUCEOATTHeNATlONALA~~'VES:·. ,t ' 

'~"-"-------.----.--- .-.-'. -. -.-. -
I 



i 

.' 1 

, , 
,~ ~ ~ 

, " :.;: 
. , 

\!.' '-:~, 

,"":-, . '. ,
" 

i",' , 
' 

I 
i' ,-,; 
J, 

1.. 

" .' 

) 

: ." .... ;,' ~, ~ '; ,

,sQh,,,tantr 
iss'ue. a/d:
'wCbtt(:tne' :]j'e,p" 

"_ I: ,:'," 
,/'. 

~; '. ~: .7;::~~~t.. 
, ,." .', 

,<.,. 
, t'· 

", . 

'\ , 

---~----- --_. -­-=.;;;....--':---------­ '/
" DECLASSIFIED 1/
iAt;U'1Cfiry~lJb77'i{)~. ; 
: ~\' -,::J 1 .. RtA 0 • .~ u: _____... i'Yr. a~ 

'e-v~~ _____ ._ 
-~ ..........----~, 

': 
," 

" .
,,' 



~ W_Io", J la ...~.___~ .. ~ ... tollawet 

JaJlLlmllS:~ ''fO,~tJlI .V ~~ 

(1,)tnMWM!awa\.JI!JI!i H I!JH!d!,Utm ,tt ~··~I. 
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~,t. •• ,_~..~"_u_~ • II ~ or ••_ ••\1501­
. . -' . . ..u.'" ...·....tIU1'.t Vae~. 
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Jato .. Vo!lW·s,_. ta...., ~__ 01 ..,. 
. .' . . 

. . 
. ' .. ' ~. : .. ",;'.",.~."",J;~.-

(U) Uw Mat• ...., .. '1lo~. 1& tt. Va1ted. ~~·ot ~. 
. . 

~.. ...,.t:u.. _tiD"" _U_. -pOW.. _.~• 
....t saie· iiaMlal.ted statu .,.. ..., ,toft",., ....,. 

tv _ .,..... ,....1...- .qoh ~1tJ..1 ·~f.. 

~ to.......,., • 
. , 

(.10.) .... ~....~.l;Uq_ 'QleUD1W ~.... C?t ... 
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• - -. • f" • 
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,(.) ............It1.. ·~ ...tb~ ...~t ,.... •. 
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