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Emil and Annie BENEDICT 
35-50 82 nd street 

.Jackson Heights ,L.I..,N. Y. .October 2,1948 • 

OFFICE OF MILITARY GOVERNMENT FOR GERMANY (U.S. ) 
Office of the Staff Secretary 
APO 742 
BERLIN ,Germany. Attention:Mr.Eric G.GRATION 

. . staff Secretary. 

'Dear Sir: 

This is to acknowledg. receipt of your letter of September 9 , 
contents of which we noted with regret ,as the purpose of our applicati~l 
of May 14' was to avoid :the turriing· over of our securities to C~echos10,~:J. 
vakia.Therefore ,we abstain from writing ta the Czechoslovak Ministry 0~ 
Foreign Affairs and highly regret that you. transmit:ted a copy ofour~}i 
1etter to the CzechoslvakMilitary Mission l.n Berlin. . .:';~ 

" .. ':..' . "W1 
. In the last paragraph of your letter you suggested to I\lommunio;~~ 

with your office again if we should have difficulty in obtaining thet~ 
securities through the.. CzechGo.vernment.AS it is beyond.. any doubt tha:t;~~ 
we never .will obtain our property once it will be at the disposal Of''ii~ 
the now communi, st Government of Czechoslovakia,we, asked the Departmen':tij-, 
of State once more to protect us and we enclose copy of our letter. :f'or'.fl; 

your info:.a:::n;"u mOst urgently to reconsider the attitude expressed; 
in your Ie tter and remain .. '~~ 

. . ~f,~ 
. '\;'j. '.~ .. 

~ " 

:. ":Enclosure 0 

. 

Annie Benedict~ 

http:f'or'.fl
http:CzechGo.vernment.AS


'_104 Amd,e SlNJiDlfJI' 
~50"~~re!, ." .. 

. 1tl¢k:t1QDl'iitSht.. ~I_, N.Y. 

A'...'10D.... ErJ.O G. GlUTION
staff ~re.,. 

. ·Dea'rSJ.:t!1 
, . .', ~' 

~~ is toa~lmo'Wlede;e reoeipt of yo1.Ir+ette:r of 9.~ember 9.' . 
. oOll;tfm;1;$ of ."Moh we noted with:regret.&sthe 'purpose afout application 
ot.~·lA. "tJt~· aTo1d~he, ~~.'.'~. Of .QU1t.•1M~i~ft8 ..,.·OzeOlioslp . 
vaJd,•• "~)t+to~,we absta~n tr¢lll .~tiD8 to ·thtl. Czechoslovak JIl~.try of 
i'9~i$Jl ~ir. Qn~ lUShly' ~e~t t~~:vou tr811am1tte4·a;· copy of our 
Ut_to 'he o..chOslo'Vak.L{1UteryMiliS1oD InBe%"l1n. ' 

• .' " r" .' ,'.. .' : '_ '.. .¥', ,'" 

~n ~be la8t~ph ofYOurlettei! ·YGU.sussestea t. ~oate 
. :t!S;~~•. 1~.~,~ctk~n·it w~ ;:shOUldha~ d.1ft1aalty in ob~1niDg the 
iB"1#1~~'.~;,W:ough th~ Qzeoh GQVermnent. As it iSbeyOM.':U17. doubt thllt 
".'nweirW111ob:ttftn'our .property once 11; 11111.))&&11 the diSposal ot .' 
the,JiOW~1st Government of' Czeohosl#nikhl we asked the De ·imi.«lt." .. ,.... ,...... ,.," ,.... ',. . .,...... •... . ,par.. , .', of :S~t~H)n*'more1;oiirotect u.,and ft enclose cow of wrletter tor 

tour l!lf'Qim8:Uon. 


We ~sk YOUlOO~ urgentlr' ik> ret\Oll$1der the atilttude expres~ 

in your lotte!," and .r-ans1:n . 


Verytralyycurs 

lsi IHIL BlXIDIOf 
It! :iMI.L ,. :i3E1mtlI. - or . 

I~ ANNIS BENJmJ:(1l 

It! ANNI ...:BENEUICT 

. ----- ~---'..- ----,
w"fl.--Q~iEO V'd:i ~AS ' 

L<QSiLONIJ f~PO.t(!~'/ . 

DJI~JSSYlJ3'O:_ .. 

. ,:' 

'" ,~ ....l",.:" ' 
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!' AlJLio.ity111\\D~2S<)S'3Box "'dq~ 
by~~MR." Daj,;~-Ib'~'

/:(c5'.' J;tev;f/~1~J 

" 

.'·K 

,: ., 

11!S!ll!A..!lnB!U...2'...!!IS!U..2!.§..!!!I!!!!:..lS§ . . . .. '. . ' ,. . 

1. !he alnut•• ot the p,revlol18 1Il8e'~DI 1'i.r.,,-,~fidea 

to show that the ou.t-ott date tor pha••' 1: referQ t~t~e. 
, ' • J 

reoeipt Of' 01,1.8 and not to ,the di.poelt,ion f)t 880U]!"1:t188 e,
0" . ; .. , . ,," , .,',.', . 

o!.pha.e2. III view Of' the 'taot that \the 151'1 tlsh '.are
. 

',' _4,' ;1: :', 

agreeable tor ••tting baok their date 

, 

~D. whole ,".1'
, 

aDd' 
1n view ot the 811811 volume involved,' ~hey will approaoh 

Paria ono... more au.4tl'Y to get IW ,.nG"~l' by 15 Augt:1at 1948e 

.. '! ''hl~. the. Fr9~oh agreed 1n 'prinoiple to a out-off 

,date of. '1 Deoember1949 fo'r phase " ltw88 turthe~agreed, 

howevttr, "hat a o"t-of'f date for phase' ca.nnot be ear11E!r 

than phase 2. 

5. W1th reB8~d to phas6 3, the Frenoh t~~l that it i& 

no': justified to aek perSOD8 legally owning e:ecu:rtt'ies to 

subrd\ clal•• tOl'tbell. It wal pOinted out that suoh ola1ms 

are neoeasary in view of 1n.oouracy of reoords and in vi'ew 
. 'I 

of attempts of oloaklng by German owners. The Fre,noh ag-reed 
• 1" '.':d);t::",::i:: 


to 1119 tl~U10e of ,xilJ."z press. relea8e, annex 2, with .'li&G~ 
. ";' . 

reVisions. the question ot dl,apoe1 tion of eBourl tiee ,known 

to be owned by non-Germana but not ,olaimed b~ th'elr owners, 1s 

l~ft for'Phaae 4,." -Agreement 1s reached to immed1ately. ii·tart 

http:o!.pha.e2
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~. t' 

, " 

' 
f.. ' 
t-· 

.•. ! 
. ::'\1\11 th 'on.-,'3,'.'.·,a8 .,. on the b 8" of r'I .' n+ r . h d b -th"'" 'db \". . _ . . . . SoLe .. ··St)roome... eeee .. y. ' ,}lL·i;;.)U 

.' .. !. " . ,~,." . 
. . -.. \. 

Comrdttee whioh,is attaohed as annex .,. 

.' , . ;'''};'?\:~.. , " . " ,"' , 

6. 'Tho'Frenoh feel. that applioations, for' re~HJgni~;1:'on. 

of ti tl,e s}].o,lltd be, ente:r~ained-,f:romthe bank9maii~t:a1:,n~in~ .the, 
'I'f, 

securities aocounts. It 1s agree(l that th.~ .b8nk·a~hO\J/ld iri,,f.6rm 
. ,'.. ~ 

, , , 

It,' if) furthe:ragreed that the :M111taI.y Governmen:ta,wo-~ld isulie 
, .,' 

, illstruet ions. to the finanoial :1:nst1 tutionStallking. th :L~:':~mOn1'tory,. 

,7 • The ,Fr.~nCh have Pl' eparoq a cat'alogu.e "o:f's'l:.,lfCi:r.eign 

s6curi t 1es d,e~i·Yered lmel.al' J~aw No •.53 and, lI~'e .pram,et;~,q;: ·t'o,,'mllke 
. ". 

it· av·ailableto 

ready wi thin two 

9. It, was 

phal:5o 3 w.~llld be 

the purpose of a 

",'" , 

intel'~sted pa~'ties. This oat:alog.u:~ 1'9', <tiff be 

w~H~k8. 

agr'eed that applic~'tion8' und:cr pl}fj613,2:.:a·nd 

coml!luni-catec't, to the ot,'her' Zone ,Com'mand·ersfor 
, " ' . 

c~oa8 chock. This will be diff'·icult·, for the , " . , 

~. '. . 

intfdrnal 'ra.lft! t,:,l!i.t1on claims. 
'! " 

, '-,! ' .. 

9. In the presol1oe of tARA.r~pre8ent8t1vea the; q"ueritlO'n 

of phase 4 waad1scuss'ed,iI '1'110 Hri tish and Amer"tCJ3n d;el'~g~t:es 

stated, that. thequeotion was' too o,omplex aur:t that tl,loY:,h·ad 
" 

reofdi ved no, ins:t,ruct1ons fr ora thei'r gayer moents ,rulel t:hat.they 

o.onaidereil. th e d iSCU'!H!i'or. prelOa tl1r'~.' , Tho 1i~rench st:a'1;,~~ . that 

they haven proposal from their' goverbmei1t '\~'hiCh ,thai,cl"~,sire 
"~ , , 

to put 011 record: The I!'r6I1oh.prop()sal is for :th~.rem~'~~io£ 

the f,oroign, aec.ufi ties to be "pooled) spd' to be lHn~d,to s~,t:is.fy 

- 2 

. . 
_._- ---'-' ·3-Q-1;J·,J7:~-~~- ,.. 

http:s~,t:is.fy
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pool'edand ~pllt·'lllno,t!g. "sl)O}:1nted .cOlintr,'i:~8'•• ,,~:he ,Bl::i:;~~~i~#~h . 
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thei·r ,l~'o'v,erhmRntfh . 
i .:_ 

'11., "The F~~.!l~h s ~·8tethlit.:c(firm8ris 'i;,~~,e.l)otp;~,~;·injl',.t,-t;~d ' 
".,',' .,' 

... . ' 

" , 
, ., ' 

, , 

.: ... 
: .' ('" ' 

'. I, 

, '.,.. ~, ." 

.. \ 

\ ! 

",', . 

, ," , 

http:the::O~\l:r;;-~n.CY
http:u,~i.6n;O.11B.mB


RGREPRODUCED AT THE NATIONAL ARCHIVES , ,,;ii', ,/. . . i)ECLASSIFJED 
, '~ ..,}'!t~7 . Entry ! AU~'lolily.1II\\U'""1 7SC{)', 

; . 

Box 
Sy .:>L ~~A,qA OGi:~-Ib':B 

}

, '~ 

. . ' \. "'" .~, 

" t-" 

, ' ' 

.1., .. ", ,"'-' .. "/' .,,;, . 
" ",' 

,;" 
. .~, ";" .-', 

" .' . : ..';'.. , .' '.' .i<?:tl~~:~:~l:~:}~·>, ,,"',' ,
'1') '~:tX~i';";~;tii~n <o:i:;:~\';_l tiD ¥~s·t:ak~»,\:bY Jjir;~"A1±j;,!l:~:r:':,e:t~;r:,~ll~tiiii~"0:t;ilitl

'~'::l~t~:,~i'~i,~fj~,~ ':"'? ."'-:::, :,""!':~': ';"~,':' "•.... ;:',' •. ':,.'; .. ':;: .', ~.::~:]j}:-'~;' ,':: '.' 
" ' . 

• , • ' • , ~.....1 • .>: :' " '. .. ~ " , ,,' 

,~ • -<; .. , • " ~' '. ... 1..::' ' " ." 

2):-,'~P:i".\I.Ul~· I:'. :ix~~ni.. hls·;t'it.7lt;;wJiS' (lod~1iId: ~..,~:~r·:tti:~·s)';: '.,::',,: ' ',' " 
f • r... . , ,- v ". : ... . . . . ,~~,' ,~... ~ '" • ,.' . . 

: .' " ..~) ;'.l'liing·,~f '~_t~;~o("ff: da1ie' ;f'O~ i(ilitt'~ ,"of',:~~~'ti'f'th~t:i~~ 2."ci~'im':a· ~ 

""',~,:;~z.;~i;,i::::!::~::i~::;'~~~*A~~~J";,~,.,..,, ',' 
. ,05) ~tL~~:q:i'~i(,~~a;:i'~~~:, ;l;$~:itut.~ie~$t~~~~*'t:~;~; ~~hl.l>,.¥~~~~~tr:0~~~'~(~

7'" #~ .obJ~et::of1:·ooitf,;~s.~a:,d.an"~"'·::~o~roi~ill·· . ,.',,, ........ ' , :' ::,<:".:':-'..",':. ' 
ij/r4fJ . ",.' '.~ t:1), .~~~ir~~~.:!~· ,~'i" ~~~-~tra;tt,:iOi~:a;~~:~~,tj~\::}~;~,<,,'t.~~ '~:~~~~~:~i' 1~2~~J~ 

:. ...:1v/vi.· rkv. . .tJta.J.l.l.~? r< . ' "..:" .'" '. ',','~'''.' 
I 

'jJ'r?" :'Jlf~rR1-~;~'~;:0i>1i~;1i1)i~';'fOf~i~: .. ,~~r~~~~~~~;~t::;~~'~' 

,.!!) 

."" ~ . 

" !.H, rh,za~e .1'V'f:J~.kt~'.'·0i' ~G~Htr.i·~:;t~g no'~' ~~,.t·;c:iieu: 'w'ltliih \,tlil ~ :ot;i ·t.~:m;h:~jj~ $ 

'.:~f;~·1}~'e'f~~~t;;:~;ih~~:~,'~~~t.. ~:, . ': '/.:' ~. '. '~-.' ~.. . .:"};y;'~>' ;". 
. .', :~)c ;:s~:(.~.:~.w.l;~~~~:"~~9h ~t;(\;, ~~nl:p'.;fro·.d,~~~. l~~~,lr. b:~eu.~..~~·~,~).tlr,.; 

". ·f1').. .~~~-~".~.·\:.:f.t~ta)s::~f .. ¢;$·;t:1~~l,:o~il~~&~~;~:" <,:. . '~,'~'~~' ...... ',' 

, \ 

.,1 

,. '. .:' ,.'~:. !... 

•. i",.6).·D~'·cild..~·.~~t':~ri: .. t·~· \~~ ·,:,:£11'0£1' ,,;td'o·, :t·t;;rrdi~: ;?\~~.~~~~,rl~¥ ,~'bi6~;kt,;~.:.":;~,:;,:>~,:~,~,.,:,.:.:,,,.:,.~,,!,,~u.'.:~,.•. ..,~:t;L,:~~11¢e~ 
, ~,:",:,,_.:..:,1',:',.•"..;""':'" ;~.'.~,".~,.~.,il(, .•.. '~:":.:."" ' ' . " :•.. ' ,'; . .' '.••, .... •.,'.",:,~,'.',;'."
",,~,~;.... ~iI' ....' ·'>~:',:>L",. ,": 

.. ',r " I 

:-..:,.1 :, .~ " , , " 

. ,', ",,~~:' 
.. \" . 


, .. ' 


..,.," 


': ',: 

. " , 

~/', '.'.1 " 

, .' ,:-' 

..".' 
0:'" 

.,.'..", 

<.' 

J ' 

'''~ 

-.:.:, 

, 

http:1'V'f:J~.kt
http:2):-,'~P:i".\I.Ul


,...~. i', ..rtp,,,:::,'·;\.','~J: 
.• ·L,-_~.,:""",:;.k..;.!..;...-:. 

REPRODUCED AT THE NATIo~:.~lA~:Cr'i\iE 

• ";':; .... ,< 

.1. The tolloWtD& 1~ormat101l. wa. 8UP.Pl'e,dbJ*.Jt:()~t.~!Be1ti,
1.5 Glock••trasee, .Berl~_d.Ozf. Lee.ale was .. 9ttt.~~•.Of 

sUbJeot es~ with thet'ltle of -....tsrat-. . , 


. . 

2.. Thea~lC:b:8hauPtkas8."utm lnde»eJid.&at. ~ey., .hc~irfiier~(ier 

the3eJ.\er81 ~st:o.· of the R.<dolaft...eMlD1.tl'Y.~ '.It .. ·~(t/c~8e 

Of ell \V&I'loot(._ltiss"t.)~ ~ t~s~cl1.C" ~~tof 

. ·.1'80n"8 ot·.as- 8Dd. 'en' '. tatail"_, . the" eat...'. ':':lQ'D"i,,;tiftever~........ . ...... .... .ff!J:1 ...... '.',..." .. " ....r:r. '" ......~. 'r"., .... ,".....,


consisted otmiaoellaneou ,'t'81iabl'e.It... 1&&.':11"'0 'ed, . .>'!n' 
occu;p!id e~t*l.... S1iC!l·lterla .Wh1ch· ~i~4~t'iJOOd$" '.pj>ed
to Derlti b' . the <kInDaa ' •. At'. later elat. ·the 'Relc~i't oe .,. . ...,. . ". .. ~.. '. . .'. . ..... ' ....... ~ :~..,,,~,.. .
'

al8o_c.l....d»r~,PGl'_'ot'·oono."t10Jl· ~.•' s.:~t.s:. .lt~~,~t"j~~·~9~;"

=i!::::t=J\t:.;!,..r=:=~=:~J;::::.:~ 'i~~;I'~~ . 

valuableS of. th.-]NeZ'st of IImaeo". . .' 

,:,.: The Ife1ctll1la.eQtkeseeatorGda11 t.t.... Ul. V8~l~s .ttt.;,~fJ~ on. 

Jaese.traeae<No•..16 ,}·U4i. ths vaults otthe Re1Qh,Mtal'8~.::oi·· 

F~;·b\1i:Ulq.Oi lVla_8traaIli8~" . . . . . . ... ,..' . 

~:R~cUha:a.Ptlraes. ll..rUmaeir catalogued. ltEil8reoe~V:~~~~~l'~pa
rate1i~$.I8s~uCla· as .sec--itles, . ourre~,.., Jewel.i7; '-0. ··lirOisJ~;C#"·:t:he 
shlPn.t,.:~·a'tlis .ad oft"e WU' :bad.hc__•. a.ot·~. :Y;~~,,~~~/c)!~~9&~.. 
ODlya..id.J1or port loa. bad b.een at8»OHd. of aDd .1ett~. ''Ret~htmailli'Jf&s$e 1);1
t.betWiie. . ' . '.. .': .' , 

. .' 

4. fa..··... a.oiC:»tiliaet .theFeloubaupt_~s.e ..·al.,,~ ...t.~:.~ :i!I~p..I:l.
'r,beSOvi". wl:tIltb.e· ••818_ce ·ot.·~~·· I;e:uliils.,~der.:a..~ls~:'.~V:~~:'~t~{96D 
l;laDo.eild tJ'U~JOr"ed ·u._awa,:. JIiJ'. La..s~h1mSelt··hili:lo~~::'tlie;~~

. struse yaultBtoa$o'r~~ ·&rOa,P•. heade'd\)7 amaJOl-·. ':_.i1;4~j~r~tAt.d 
"111 :bt~ po8~.81l1411'~U8.·6f thcJ_J.tema _toh·bad.tr.#.·bit~~~a"~.U8d. 

:by Re1ohahaupt~ea•.p~SOJua81.. . . ...........' '. ". 

TelephOlle: 42840. 
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in re pj,1-~se IV 

".IAFl.J~' s rules for acc,::'ul'ltiY.ag for German external assets 
reyresent J:l8l!lY months (Df efforts by its CGr!!ll.i ttee c.f' Experts. Sil.lee 
the rules were flPrllluleted in Novenilber 19lt7, fiI(~laber c;;;untrielii have made 
JlllIllher &l (j)f rep orti> , whicia 1Jr6 swaa bly- i ncl uded l::lany of tlle a.8~et s 
r'epreser!.ted by securities tila~ VIe :aold. III the circurnst'::illtCeS I· doubt 
t,ie advhwbili ty of our eude"v0uril1g to lay d$wU specific rules covering 

e. SHl<:ill lileguelilt of' GerlUala efi;set·s. I.i:.:ru~ ~a£ <'.!sGaOlisJ'led 2~. JaJ.'luary, 1946 
(or 14 ;re.nuary 1946) 6$ its acc:ountilil.g d<:'.lte sillce it WL1$ del1ied to 
secure cot'1perable eliitlau?,tes from member goverlillen""s, and t:ais ],~as the 
dete {J)l~ waich. the Pari£ Aa'e:ell1ent ceme iJatt') for-ceo It will proo",bly 
c01'!plicate seriously t~eir accountiIig procedure if Vie iasist on a 
dH'fereRt date Ell1d a differe:lilt evaluation basis. If 8lil.y 'lARA cGulatries 
r~ave deceived as to tile value of German prGperty, ,Ie la.ck tlae :nealaS tG 
verify tJae Il:ierket value of he .majm'ity of securities if ,they are 
re(~uired to use that basis. 

'l'he purpos·e and effect of Para 5, il1.tsofar os it relates to 
persecutees, . is liQt t~o clear. It is' iJltended to exte:£ld speciel treat
me.ut to thi£ l)articular category of persl:l:».iS whick is 'blet to be exteladed 
to t~H: l.-lUll1er0US other categr.ilries excludea UlIlder tke IIlR.iI. .Accounting 
Rules? ·rhis may be iuferred ir">::l 'tile fect tflat it is separe,tely set 
out under (8), wsick otherEl' are lum:£)ed hge tIler UladeI' (b). In tae case 
of Germt:.!l 2;)ersecutees oll:tside of Oen;lC:ny do wc intejld t,) aid affil'l>tetively 
iJ!l. givill,g h,em free u~e of their assets alld, if :;;0, i':H)W ruuy such actio:lil 
be rec011ciled witk Law No. 5'1 Iz, th1e ca2;e of per:;iecutees wit.i!Lin Germar.lY, 
are we to ·~)erclit tile delivery to ii.~all lid tl~eir· securities wit~1.out taking 
measures to en~'tu'e t.itat the fGI'eigR excitange be mede: available to t1le 
Ger.man eCiZlIilo.::ny'? If so. bey will fare better h01" Ul'i[ rl!E tio1:Lals if the 
proposed Er.ction affecting tke latter is put iute effect. i·l bCil taey will 
fare better t'il.":.l7. persecutE:es ew:aiug assets in Swi tzerl£'dlld and Qtl1er 
c0untries wl'lere ~()l pref'ere:u:l;ial treatme~t is accorded tae.'1. Si'!iwe up 
t8 this tirJ1e; tile CQjlitrol COU1tC i1 laas gr.-anted no exclusien to I)ersecutees 
it vt;)uld seem c0l!l.sistelat and 0t);'erwise laore desirable ·to :;;idestep this 
is,me and leave it to tli..e cOlL'1tries. tl~errwelves. Fractic61 l'eu[;:01~S for 
doing so are poill.ted out in Para 6 alild it is kN')Wl'l tkat the .&.ccounthtg' 
Rules of IARA exclude persecutees. 

If it s1.LGuld be decided ,tl&.at we callI simplify our recom:ne:adaticl!l 
by tl.'li:.lki ng in terms of only tWill co tegor iea of seem' i ties. tile,'i;e beillg 
(a) th(l)se 'i,r~ick I;.RA couJitrie£ will ClaE;]'g;e to tiieir r-el:l(:1rati~l'il: aCCDU]!1.t 
and (0) all otloi.ers. it must still be decided w11let;1er. foX' tl.!tis purpose, 
we will accept IARA t S own accounting rules E:!!d w!:.tetl'ler b~cse securi ties 
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::aet cil.e.rged to reparatioJa aCCQU11t lllUSt be returmed 'GO Germ'ct:ny. 
:f@ be co~.siste:rit wi t;'l. our proposed reciloll.mnendatiGll i:1l re beneficial 
);lon-German ow uer:ciaip , it seerli;1.ii t'i:tat we should requ.ire ·their rettlrL'. 
to Ger'mGlliY &mQ license 't;iteir delivery '!;I.il tl1~e om'.lers o:dy O).l $}d$.d, heo 
bads aud witkt 81Ypropriete stipulatiuHs or til) makiug tf1.e i'wreigll 
r;)xe1;:.IH1ge available tG tne Germall. eCol':olny. If the securi tie S IllG>t 
used for repara tiOllS are ·to be retLtrn.ed, I would favor accep·tl-.J,Rce of 
I.i\Rll.'s ew.tl accouuting rules since they l)rovide for I!1or~~ rf~t1:!er 
than fewer, exclu..'iiW)1s c1!.C)n we would cUl'selYes recom:nellld'. 

I would $U&li:N;t 3: re-worclillg ~f' the, t gart of Pare 5 wfdch 
reads 6S ft:Jllowsu 

"Shtce tl!le 8.0r.!-IAPJl. cOUlilt;ries are not req,uirer,i :tOQCCCU.lfl.t 
1'01' the German 'alJ~et8 lecated i:\;1, their country, tlte 
securi ties \vould be returned '(;0 them wi til.(mt accountil1g. 
However. we wOl),ld reQue,;t assu:r'&llC€,S frcm the/a tiilat 
tll.ey vmuld be used r.:Jr reparations or retur'Jiled to Germa~. II 

.suck c,;;,ulltri.es as Italy•.Austria !:U'ld J'apell a.re n:Ilt el.:Lti tled 
te reIJL"U'atiii.1lls. lilila tll/!) H.eutr81s with wJ:,I.O;ll ugx'ee."l1e:m.ts laave i::u:;;exl COlil

eluded are Ill!:it in IJositilli:a to 8~lsure that tilte assets?')}.1 be used for 
repE(re,tion, even t~0ugli they f'o.i t1l.f'ully cClr~'Y out their obliga.ti01'lS 
Lmaer the respective accc:cd:il c'.Jld pay tae 5:!101J..tltS n:!'Juired tliereunder.· 
Il.l t~,-e cao;e of Portugal. Turkey and Eire, allld. other neutrtlls with wi~cm 
J:i:O formel e.~"reeme11ts :l[we bee);l c'.)';wluded, it would ::teem tlltat :::uclll. 
assure.nces B:iiO night be obtained i'rom tb,em w0ulo rest ,'n some oasis 
.~tlieI' th3J'l reparatiwns. 1 k:ave in i::tinu s";1e'i;:;~ilDg like 'bhe follllH1ing: 

(; "In respect to nol'i.-I.i:i.F/A ccuutries whic:'l. 8.r\"; entitled to 
reparat iens aHU ,~h.()se b::~)le;ne!lte,tiol' of 't~Le SafeJuaveJa 
prCi~ram i.e apprl.iived, we recon~.llend delivery of securities 
upon their assurence that ti:ley will oe us~d, i0r reparations 
or retu:clLed to w:n:'Hi1:1Y, witi\l.Gut tll(; re(~uiI'er:lc:int ti:J.2t they 
acc~)unt fer the I:.u,,sets •. 

1£1 re5'>.pect to countries \';i ti!l wl:1ici, extf..r!v:il asaets agreements 
l!l.8.ve been ccnlcuded w'ti.ic1~. c:.:!'e.l>er:tl')r;:~i}1g i1'. a ':;;e tisfectDI'Y 
tnali.::;lel' the oOligatioll::: t~ereby imposeCj., We reco[i].ll.$ill.d delivery 
up~n their assuramce tho t t~le i.:\ssecs will be lLyuida ted u.nder 
tlte terms of the re.spec ti 'i0 acc0rd:;;; or retlU'lf~ed to Germe1lY. 

No ace cuntillg it" .proposed oti:'!.er till:';'!'" that re~ttiX'ed ml.der tile 
present accord$. 

In ti:te case ef ell Qt~er cou.ntriea we -oropose ti;;,at delivery 
- I 

be wi tl~held l)e;:,ding t1l.e decision il~. rl';;spect to each C0U:f'.try 

. (a) y~~eher it js eligible fr:;Jrr. :poli ticHl m1~ other, stsild
pointlii and (b) W)let!!l.er it has giVen E\SE.ura}'"ces 5uff'icieHt 
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aRd e.!,)pr!ilpriate to it;a ":'kirticuler C8:iZe t~'te.t the £J.ss.ets 
will be l1tilized ill c. 1:l8.11l!.er tC:i:t. wi th t11e ob~ c
tio!~s. Iii!' tile Safehaven pro~rem." 

I would suggest st1'dking out first seLtence e,!' Pera 4
as bei:ag too broad, sillce i:a some Ce::les we will 1I0t; oe satisfied 
Wi'ti;i the !;lam'Ler i);1. whidt t1tey are utilizing the OerlllCik (txtt:)rnal 
assets. RelJaainder of :Pero 4. Pere 5. alild Pal'O 6 are covered by 
previGus' CO,\illlt:mts. 

If :JV Slugge£ted altenl.!:\tive v;ordbl€'should be accepted 
r 'would su§:gest st"liking out fir-lOt par't of' )s.re,(~'aph. thrcugk "must 
ewai t develojments." Reii2<:lil'l.der of' yarag;capll ccmcer::13 prir!l8J:'ily' a 
fcreigll e:::xcllf_llage pX'oblew. aIld. 8j)CXt from notiltg tl~e pr00u DIe difficulty 
of selli.::ag ACOI!teliited ll securities, r J;lave no CO.lY1T.ent£. 
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,.
Eleluirllot 	olaim81'or • $Curltiel 

'1 	 ltep.& Rest. ·'..c' 1. Attlu !Jr. Orr. R. MoJuRklna 
Rest.Sr. Br.,pp :·~.t. ' 
PD,OMGUS OMl'}US . 48 1. The seourities ola1med byl!in.:il and Annie Benadlot 
APO 742 APO 403 oompr1s~ pert ot Oaech Claim. No. 139 .. 0 wldoh oOV'Sl"ro 

. 234 pa,.eG ;Oit' lnvem.toried propl!'!J"ty ocmt18oated by the 
i)ermw::UIJ from rfil01&1 del politioal pen coutees. The property oovered byClaim 139...0 
lIU. oonsidered one shlpDlEl!\t W\d it.s restitution to Czechoslovakia ~ effooted 
on 16 Septem.b~~ 1948. ' 

2. Reply for YQur' GigAature is attaohei. 

a. Doouments su1m1tte4 are returned herewith. 

Inola a/s 

rel. Karlsruhe 617.240 It.A. de KErSEFlLINGK 
Depute ghief 

for Ind~'trla1 Rest!tutioD. 
,::1, 

----------------------,~------------~---~--
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'·tCjN:FIDENT1A~') ~' 

OFFIC~, OF"MIUTl\RY.GOVERN,MENJ FOR:GERMANY(U.S.)


II 

"OUTG~I~gB~ESSAGE" 
, , ' , " REGD: 13l73~Z NOV 48 

,j". " 

,0 0 NFl DEN T I A L 

, " P R I C.R I T Y - - ~ ...- .. - - - -.

TO , ::>HIEF ()F' S'.rAFF US ARMY WASH DC FOBCSCAD 

INFO: EUCOM FOR RESTITUTION BR PROPERTY'DIV OMJUS 

KARLSRUHE 


FROM OMGUS'SIGNED, HAYS 

REF ,NO" CC-?72j, 

Reur'ad cf'4~ November 1948 WX-919Bl. Our letter: 
of 9 September 1948 and subsequent' resti tution of the Beriedif::t 
Securities to Czeehoslovak.fa',: about 15 ~eptember,.48 were oaused 
by' a sequenc~ of iri1 eunderetahd'ings in thi s' Headquarters in
volving' the Ini splacement at the tiine t}ertain, fun:,1tions ,of res
ti tuticn were t',r'ans:ferred ,from Berlin to Karls.rt\,he"oC"'your 
cable, ,W'X-B3577 ~ra.t'edll June 48, in whi,Z}h you inefru,:~ted that 
restitution of1;.hEi'B'ehedict S,e;:uri ties be suspendedpencting 
inVestigation. ;'Our'letter of 9 !:.eptember 48 was 'based on, mis ... 
interpretation of:an internal OMGUS ~able implementing para
graph 2 fB) 3 .of your WX-83l45 of II May 48 and "',as i~e.dvertently 
released' by this Headq\larters. As ai mat:t'er, or: 1:n'.fdrm:~tion" , 
this 1s the ,only ~ecurit1es Gase where paragraph 2 (aJ 3 of 
'y'our W,X-B1435 iW as involved. 

In 'View of the,' Amtlrlcan interiest involved' in this 
matter,' 'we nave'requei,ted the :Ozechoslovak, flovernmentt.Q return' 
these properties to Mili tary (}o'vernment for eventual delivery 
to the Bened1 iJ,ts. To 'insure the return of these properti,es tq' 
Military Government ,we are wi thholdi,ng de11ver1 e's of an ex
ceptionally large quantity of other sim1larproperties'to the 
Cze~h 9overn...'11entpending return or the Benej10t Prc'perties to' 

, Mili tary 'Government. ' 

We will'keep youinformed 'Of dev.elopmentsin , 
this 'matter and are informing the Beneaicts of oU,r action. 

W'X-919Bl IS AGG IN 17964: C
' ".,""" . OPY No. 

, ,........, """" 
i Jl 


aC-6?23 " ,~,r'-", ' 
Exempt from paraj:)hra~e. H~~dle i compliance witli ,AR ,380-5. 

.r·(:=,.~·C:ONFIDEtmIlL •... j);," ' ',', __ :0::3 7, 

307459 

http:eptember,.48
http:Czeehoslovak.fa


I 
..:'~ I~ ~••~... ~r..:~ ..,J~;..,... ~,.__ ' , 

REPROOUCEDATT~ENATIONALARCHIVES';;.;i: ., DECU4SSIFIED 
. ' .. --.--:'.. _- -:"~/ 'i 

! -:;/ AlfhcritJ~D7756Y1..' 
r.... ff . 8-; ~~pi D~ia ~ 

t.. ...._.-..!.-.,____.." 
. I . 

I 

\ 
, 

. 1 , 

J 
<:'. "'. 

'..,.....•.. i' 

\, '."\; , 
., , 

. .<. , . ,::" 
.. ' .si IQ Ji .f. l' 11·.E.li .t:·:1JA·,~

I -2-' 
REF NO: cc....6723 

. " ',1""",' ..:'•... 
,.' , :,.:, I 

.' .;::. ,,", 

I 
. .:.:' i " 

WX-91981is AGe IN 179.64 
.*,', 'WX ....S3).45, is not identified iriAGC 

WX-81435, .11 May 48, fa AGC IN 3649 I 'PROP DIV 
~ .':, , wx ... d3577, 11 Jun 48, ~SAJCIN 62l~8, PROP DlV' 

" , 

I 
1 

OR II}INATOR • ,PROP DW': 'AUTH; '. PHILLIP' HAwK-INS .' 
, I 

INFO cls I 
, POL AFFl 

" ),ECON 'ADV', 
INTELL I 
LEGAL I ,..; /. 

PROP D]V ~WIESBAD~) 
', ..,',INTELL !{ NURNBERQ ii ..;' 

, I" 

:, ',:" ..LEGAL {\NURNBERQ ~ . ; 

I ',. .
. I 

I. 

I 

I 

. I·' 

! , 
[. 

I " \ 
I 

I "1 : 

·1 
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I 
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..'....... ,'" :rttry Wtaef1l (y " 
 AuV;'ority IJtJiY71SCo, ' 
f" , 

':Sy~~~~P.A Oa!~q..21 "JCi,File4cr>vWI{[(WlrS!3tA'lirJ ,
Box I . c/l 

(,,~FJDENT1:AL/idr,'~li1tz:oi;>Q' 
, '. . ' !':I' " ,', ' .' ,'" '..,' " . 

.OFFICE OFMILlT~~;r~fqoqYf~~~t1 ..E.N~ IORGERMANY (U.S.) 
o

, ',.. " , . l "~ I~-' .-' AGCABLES···" ." . 

<:o';~e,~5:~' J'O'l!1160IN6~1\MESSAGEcf 
. ' I",, ,RECD;48 

! 
I 

o 0 Ni F IDE N T I A L - ............. --- .... ----
: P R I OR IT Y 
~ ...... - ..... - _..........-

'TO· CHIEF OF STAFF.US ARlff WASH De FOR cscAri 
I 

. i . 
INFq .~ EUCOMFORRESTITUTION BR PROPERTY D!VOMGU5 

KARLSRUHE ' 
, . I 

..FROM .. OOOUS SIGNED HAYS 
I 

REF NO. 00-6723 I 

I 
Reurad of 4 November 1948 WX-91981. OUr letter 

of 9 September 1948 and ~ubsequent restitution of the Benedict 
Seourities to C~~~BR,~~q?f)~~~~}l,b,out 15 ~eptemb~r 48 rtare ,oau'sed 
by a sequence o·~"~~~~'7Pd.~~~r-l~t~:I!Pl,qt~~gs in this Headquarters in
volvi.ng the l:!l18t:1+~A:e~~,nt·fle.:~t;::~~,J:?~;~~Am,e certain :runotion~ of res
titution were t~~:t,I,s_~~rr'e4j' 'from! 'Bet'~in -to Karlsruh~ ,';)r your 
cable, w'X-835'i7 ~~~'Efd,,~;:1.l ~une 48, in which you inatru.oted that 
rest1 'Cution of ~Jj:~~rp,p~,d~ct Securities be suspended pending
investigation.:: -,,J:~tter of 9 t. eptember 48, was based, on mis- , 
:tp.¥~,rpreta~1 on c?: ''', n"fhternal OMGUS oable lmplementil'lg:/para- ' 
gr'aph 2 (B) 3 of- your WX~83145 of 11 May 48 and was inadvertently 
~,~l;."a.f:I~~.Q,'.PY this, JI~ad~u;a~ters •. A~~la,,~t~e~-1,-9.f."iiIfA8,,~A.a,,1;..ioti,
t·J1i~i:iuf:s· l1tneonlt·:~t·Eh:nir1!ties Case lihere par~lgraph 2 l:,{,:B,..ry":3 of 
your WX..;814'35 was involved. 

. i,., 

p~r" " :~~:-:.' 1\ "\' .; i~P ,Xt,eWr;:p~g!tp.ec~!U~1,~,:r::..i:·?,8.Il"i~Hter.,~,8t' Involvad in thi s 
~~~'~I'1~;;~sw"e :hav':~;7!~~p,eftl~le4.~:1tFQ;~~9~~~~tfPLS~9;v..~~:~(l8\vernment: to return. 
9l;i'e>~<ell,l?.rppert~:~.B;: t:q~.,,~;tl,~;~~y :f;}9~~,;r.nment)r-orJ~eventual delive'X'y
t:9;J'~R~i~eD;~ttl. 6:¥:s".r ;; "~P~ ;~~~B;~U're ,fthe' '<~eturn 0 f thes e propnrt1est0 
Mf'll't'ary Government""'w~(\are withholding deliveriesof an ex
eeptionaliy large quantity of othersitn11ar'propertie:a to the 
Cz'ech Gov.ernment pending returri of the Benec.ict Prope:l'ties to 
~{~,~·~~iZ.~Y ~,9)~1~1~ent. . 

We wil;:t.,:"f~Ae:g:, y;,O~~:>1:~.p.t;or.me,d~.pt;.\i developmexlt,s in 
thi s' matter and -are lnforinfhg" the" Benedlc"ts of our ac·cion. 
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, I 

ReUrad. I'ov. WX912701 (AGO ~n782:45) External restitution ot 
, 

seou:ritlea is sUb3ecf

1.' " Re yOur paragra.p~ 5 suggestion oontalnedth~rein deslrable 
, I", ~ " , ,

-;~1th respeotto,r6sctitution ,ofseoUr1ties _ 'HOwever , it 
, I",' ' 

,cannot be ant:1!o1pated tbB:t once discussion, of proof of , 'I ' , ", 
torce ieopened 1noOaO'~n' conneet1on 'w1~h restitution of 

", ,\,: '" " ",,<' . 
seOUl"1tie,!J that ,UCh'd18cuss~on~ill 'belWtedto 

I 

,restitution ot,eecurities. 
I , , ' } 

'2. \ In vl'ew of your April ~',95481 (A'GO 1n $4213). alld our 

,14:"1' (AGO 11). 55012) of 15Ap~il as applied ,to res1;'-'tUtlG11:
I ' , , 

of lndustrla,leqt1ipment where, items" are claimed. ror release 
'. ... . . ~ .' . . \ , 

1:;0 &-11-:8 I,t is arttioIpated thatdlsou8s10nof'proof of , 'I ,,' , 
'~orce opened in ~mineo,tlon wi th seQu~i1:;ie8 will beco1D:e 

g'eneral, Slldparti1cularly so b.oause of reply to, complaInts 
, " ! ' 


of ,FPailch as app."rs tromyour ""J( -:- ct" ).., "is '-I, P,ar't • 

" I', ',' 

Paragraph , I ' 

, ," , ' I' 
,,3',_ Alternat18s believed to be 

. (,a) .toattemptto!. obta1~agre"liIelit in COliC to aa muoh of 

OORO/P(4'1) 163/1 as possible without discussion of proof 

'of'force ol'l,lssU1nPtlon that: none .requlr~d, or 

(b) adopt" 1ntoto Iparagraph 5 of your. '*x> 91270 'rfsld:ng 
• '''. .:. j !. > , 

> ,I .',' . 
qUB:d:t,tpart1tel d~'aous8ion :ot., our zonal 1nterpretl!~10n of 

t:'eqUI~e~,ent Of proof, ot ' force ~ 1,~ CODnect10n with 

res tltut10n Orindu8tr1alequipmentc'l!i:trif~;4': 'for' G.]('-IS. 
I 

" ': 

, \ 

. ,~ 
I 
I 

.~ '. , 



AU4i /.1M!} 77S..11 1. ... RG ' 
Entry~~;;;, 8, '[ NARAO:te~5." 

" ...... '. ~--,.........tto_....,..._.__...,.,,_~ ..... , 
 Box : 

I 


I EMIL BENEDICT' 

I 35-50 82nd Street .~';.;(' 
Jackson Heights, New York
I ' 

: December 2, 1948 

I ' 
Office of Military Gover:qment for Germany (U. S~) 

Property Division - A P b '742 

Berlin, Germany·' • ," " , ' 


Attention:Mr.OrrenR.MOJUNK:INS 
Gentlemen; ' Ohief-Reparations and

II , Restitu.tion Branoh. 
We, the unders~gned, Emil A. Benedict and Annie Benedict, wish 


to confirm the receipt ofl your letter, dated November 15, 1948, No o P.D. 

15-11/907 and wish to thapk'you for your cOllllD.UJ),ication. 


J; ..~.'~::Y~;. 
It was with theigreatest disappointment that'we learned from 


your communication of theIfact that the American Agencies involve.d ,turned 

over, our securities to th~ CzechoS,lovak Government on or about Se'Pteml;>,er 

15, 1948. i ' " ' 


We had advised ;the Agencies involved of .the clear and undisputed 

American interest in those securities in a swor;n:,;,declaration made on May 

14,1948 already, copy oflwhich we are enclosirig, herewith, for your con

venience. All our hopes ~hich were based" on the,: fact that our securities 

had been found in the American Zone of Occupation appear to be destroyed 

by your communication whiph: is to the effect th~.}", the American Agenci~~ 

turned over American property to the Czechoslovak Communists from whom 

we may never expect returh of the securities without the strongest assist 

ance from the side of the I United states Military Government. We learn 

from your letter of November fifteenth that you'requested the Czechoslovak 

Government to return 

'I 
our securities for delivery to us 

" 
and we only hope 


and pray that you repeat as. strongly as necessary your request in a way 

that will make imposs ibleIto the Czechoslovak Communist Government any de
nial of your request. I ~, ,,' 


May we ask you r,o keep us informed of further developments in 

'this matter since we are Very anxious to learn about those further devel

opments and to see that n9I definite loss be inflicted upon us 9n account 


, . of an' ~,ers±ght by your zo,'nal Office. .' 

We thank you. I.'~, 

< . 
. .;: >::t' ,

Enclosure. 
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draw a line acr'ossl"the shaJt. Usa entlra width' of sheat for long '!lemorondo.1
, . 

Date ..,., ," '.Pass HAS THIS PAPER BEEN COORoiNATED' WITHALt.:·COf.JCERNED?to 

OFA. 110v . " I 1. Enclosed.isAimexAinduplicate covering 
OUGUS 1948 . Polish!. securities. ..in... regiater.ed· form included among 
APO 74 :·,a~is'tal·i'ound .. in, ..,v.1cinity. of'. Bli.che~id::.ConcentratioD 

US J.rrq: 
J 

Camp.i' .. 
i 2. Authorit,r to. restitute these securities 

.to Po~d is requested. 
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I ACting' Chief' 
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.Foreign. Exchange DePositor)'"
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1. 	 m. O'A llfov . . 11.•' Enclosed 18 • A/~" ~ncate covering 

APG OIiGtlS . 1948 ;.' Pol1lJh 18ec~tl.., in registered: torm '1Jlcl~ecl among 
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_!EP~ODUCEO AT THE NATIONAL ARCHIVES 
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':,' " 

," .. ': j , . .'. ~< " ... "~ 
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~RilIJi.;lIllmwhONl ' " ,,': 

N~&.C~~or~~±\~~l~ I•.•,.",. ,',:: '".', '. ",.' ",,' ",;,:,.,"'" ,.,,;,:i: , 
, .' ,! " . Tne: prOcees~h8Jduri..,~' tb.e .ii1()nth' ot: Dec~.er,:o,,~~~a.:¥.A~~ ,,~~t·:tt?:e." 

", '~ 
l',' ,", , '. ',' ,I' . ,': ..".. .,;, ' ....' . ',,'. . ... ",.... '" ',,' '" 

'.Of th08 192 aotive clidms" 140,are 'FJ'encb" vehtcl8cl81ms, which 'are
.'. ':'," ·1·' " ; ';": ,:>" {, ,;' ",' "',,,' ': .. ':'....-:.:.,..,' ,"f 

/ being ~8tigated and disposed of directly by the r.estitut~on otf~ee8 in the 
• " • ~ ( !l. .... 

, 'Laender..:P1tty of; We', r~:5aqialmsu.lJ~i;AnC)aira.~'_68. " 
" restit.ution"1s 'ba1ng:;h61d la' abetazice at. We'time" .and' ~e' t,;wo~o.t1hliir;; &9*'1". 
Claim8ar8:ja.J;t1D&·~ cieCil10n ···.s 'to. their ·rest,1t~~~t..r~ ,~ .' .~~,',,:,:. . 
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,~ . . L ' - " : ...:: 
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'" .. 

'.;: .,,'0 

: : ',: 

,,' ,:'V81ue:,',ot:-eJ.i;J;.ns 
,,".. 

'j, ~fltlt\i~ed ,.~ 
ReCe1~ ,I:l.j~ted Sat.iaf1edNet' Acti,e·. (~h~~,~~«(RM.):. 

. 

''',' e , 

... "1 ~:,,' 

Total ,. 

. "', 

, 

~ .. '. 

-
-
',1,,-

... .i . 

'-

"" 

,. . .'I, ", ,;- .:. 

ii' 
1 . ,,... 

. .. II 
f ' 

.~' . 

. : - . 
. .' 

.. 
~ o· """"'f 9~v ,. '1 " 

1" .... '\ • 

"\. 
, ) , 

- ':\ -' 

http:V81ue:,',ot:-eJ.i;J;.ns
http:secUriti.es


.'; ..~ .. 
REPRODUCED AT THE NATIONAL ARCHIVES . 

' ••< 

\ .. , ,<" • 
,',.' 

;. \ '
,.:. 

. -. " 

. 

Gener8.1. "". 
. . ',,:. .' . . . "',,', . . ".1 

- The rlwl\beJ', of Plants and. part. .,p~iU"'ted ~or. ~paratfO~~( .(n. t.~G; , 

.. ~hree w.stoni ZOJ1O.~f::do;fyana~••<.nt....ot~.ir .&ti.~~i1:~04 
. . Unchanged'· .~. ·the 'montb ot December.' . . '. . 

..' .', I ' 

.. SubaUOcationabllA8A ¥ [' .. .. ... .. 
, Du.rl.ng Dec~\1ber, equipment trom S plants locat~in the'U • .s.zbne.was 

. " 'J' " ',' .' .. ' . 

suballocated by lARA· to 14 of its mamb.~nations. 

,.' Of the total 'Of lJ plant~ 'alloca.ted to :IARA' from th~ U.s. ~~~~, 'all: 

equipment from 132· ot these ~lantsh~us ROW been suballocated to epeclt:tc'rvc1p1ent
. ; .' I . , " , .. 

nations•. 
. i, 

. , i 

·ReparationsSh1i!l!ents I . ., ' 
'R~rat.lons equipm~t amOunt,ing to 7,357 ~ns and v~ed at '~ ',;,.zn,153: 

!if 8S sbipped dUrJ.n& Deeem~r' to 15 Ncipient nat10nsfl'Om· 4'1" plant's ~J;1 ,~be; ,u .5.;: ; 
~ - 1 .• - '. ~.' ,. ;, 

Zo~•• . This makes atot:.a]. ofI197,791 too., with ~ valu~'ofil~' 17,8~:299"'~,.lti 
, , . . , 

abipped. 8.8 of .3l 1>ec~er. I , . 
I • • 

,Jncludecl in tbe figures _tor Deoamber are final ship.o.ent.s from 19 plarits,
- I . . ' " .' 

·malci.pg a tota.lef ~;plant.8! in 'the U .5.' Zone trent whi~ dal1vet1;.&Gwere ~on'tp.leted', . I ,..,' , .,' 

· D1 31 D'se_her.. '.. I . , "',. '. ' . 

~be.19 plants 'from l~hichSti1pinant.s wereccmplet#ad, ~~~ ..~eCemb!n~. -is. 
. ! .' . .. " 

the largest nwnber ,f!t p1aJlt rm.plEM~n8 1n an.y monthlT period s1n~ :the b~8;1~' 

of rip&rat1ons eh1pnsnts rroni the 0.5. Zone in March 1946. ' 
. '.' .' ····1 '. .'. . .. ' 

-,'. , . " " ' 

/ I, , 
. ,' ... I .. , .. '- .'. . . 


y 1"0,1" a. d.a1udJ.ed analta1e Of; the ·plant.s ava.i!lQbl~ ~or re~ra~1OD:a,,~Ei8 

Special Report ot the Military Governor No. ,tIThree' Years of 

'Reparatlons,n p.. " 


'I . . 

·Y For e. 'detailed an&lysls o~ the alloeaU:on' etatusot. reparti1.5,:oDs PJ.:a;nts in 


the three; West.ern Zones of Gel'DlaftT,sea Spec1al Report ott,he Mll1tary

'.. • ' . . J " 

G<;IvernorNo~. - , !!!fhl'68' Y~8 of ReparatiOD8,'" p. . • , 

J/ . Il'lt~r~ed '~p&railol1 AJeney·. \ . 
'. . ..' ..' '1- . . ", 

V V,alu.a .~'B~ch~rk¥t 1'938 "~e~~8,eo&tt:8,,:s..th()Ut:, taidng.1n~:&CCO\Ult., , 
4elJ:ver1 "~ ·1het.al18t1on.:expenseS' but with :dep!,,~ec1at1Qn·llUb4~~'to. ~ ml1lti~~, , 
of 1.3,. ·foz: ~r~. 7GaI;of Fu.8Ct.war~ag.~s·~ucttl~~. :BIt,d,f1~eC1.a,t191l..is. 
aUf)We4 at '~8p801r1~ 1"6t,e" vd.~ th_ ~&llowa.nc.8et.~\·7~·pa,rce.n,t'~c.r
the 1938 Goat. ..1. . " .... . • 

. . . . .1 .).30 '7 £1'93 ".~ , 
• \ ,J '. 

" . . . ~ , ;' 
. \ 
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.!~.f ~ , .: .' 

•.,.,... ...... ~~~alot'~'?9~~;~t+:~~.• ·~'~'~;~~::~ '.' 

iiia4iI~~~.t." .. 'L..i1oiu.~.Ot~i;;;;1~~ ~ ~~i;;iiO .Pia.it 110 .~i
tab~ .~~~rl·,er1."~b'fl' •••~·'·' v~.~~;;:e~~~~~.~~(fle:e)! ..• · 
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OMGW iJIGliW BUS:.! , ~ 

D:ll1P'l'. 

SUBJEC1' * 

lLssebs or ~pa~'bi~ •. 

1.' V:e prOp01l9 t.;ha;t Jao~./.r:i:!Jieu rarlle.,i.,·d!lg ~tetr "f;h~ t':l.:Nft. ·three .,. .'I . 

phA~aa ahouldbe ilrea1:;ed 
IjU follOW"li. 

2. We propose'lic ~tiver to eaoh tli...'1l~ oot¢tl"'/J for U3B IlS 

. I 
r(,lp<'11"9:\;io11& J iiGou.ritteli +.':tsaed in -!;b.at- OOi'.l'u'h!7 ~ ': We beliQvei'h hi§:hly 

, ' 

doa:i.rttble -to f'lrrnishIA,'tU" with an i'/;;emizod Hurl; Of' .$uoh r;((:}Hvaries
I ',' 

, . I . . . ' 

requosting t.hem -t;o ~ijlt.:'!le !'.:.l::'P()!/Jiiibillty rOF dE.rhen~.b" !If; th(~-l.; -!.::h() 

re~pecr1.;:tv" coulltri~SOh.4gQ tho propartii!ls -\;o!';hb~r. r~9f4,ratj.o:M 
I 

- ,-,. I ' 
a.c::;oUl1"bs l).;nd&r LW';Ii 'MC01.l:!tliinlr rules. IllJi~lW(;;hI£Ul 'W~ f6re.:lolZ:) the- ' I ~' 

• 4 1 . . 

!Joll!abiHi7J of 30nllJ rea:'l.i:i'tl~tOe 'bo proPQsal in!f.:r...A, ..'1C sUlreest 

+;1:I.e dOQirability of Olidol'V'orinb 'GO obt.t'..i:n 13r-14.;;l;;ih and French.support 
I 

for this proposed aot:tOll!1n ordli,r trb.a:1; \'A') l\~iI· 8Xe:tc1s,9\ C1l.l.r conlbined 
I, > • 

il'l..fluGno.e in IARA. As aicondiiiion to dali.very-i e«Qh :rtl'Hle1,v'Lug country 
I 

would ar::r'".,:)fj 'bha"t all :ieoUri'~1es 'which it deoids$ .i:urt; to oharl'!'<!l -to i'c-s-1'_ Q 

ropar!.'l.tiona account wou14 be physioQlly returned. to G~l"l'lllii.tl:y'. We 

would thorG&.fter lio~:wle Itheir dellvery to theowne'rs only annd hoc 
i .' 

bad.s tL'"ld, with appropria'yQ stipula:~:lons ill rO(.!;lIlrd '1;0, m6l....'dlli~ ·t 11<9' 

1.forei~n 6XGhlJlnga valua3 "nereby represented i4vaU9.bU') t;o '(;h'0 G-ibriY!llln 
I 

eoonomy. 

S. 'In l"Sspeot to non-U:RA cou.nt;riCB 1.'lhiph are em:I.{;l&di;;o 

repnrtt1;5.on~ W1cl whose in.Jle.YlWntQ'tion of'tho fjarohe."Vt~ ~ro.~!"9J'n is 
I • 

I , , 
approved, ne ree~ena. dt;llivel:'Y of ~3(!icuritj.o.1J; upon'th!!)tt aastU'.n.:noe 

I
be UilOO for ., I 

I 

I 
i 
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'<c 

,-t--~ 

,,', I, " Q t;j;:]', 
;'/" ' UiL.J1{f;\·; 
'~ ~ 

'bhoao ~'~un*f.lS Sl'a notfil,ooounta1i>~ for their rSp&irat.iOlll'l, delivery 

wi11 i/o wi ~hout ""O'l'e<j~"" t h1it iilEii ilO"""'" t'Qr tbS ."~". 
iiI ' t 1.- _ i i "1, • ...1...', ,~...-l- l' ' ).,• .".",1 ,;1;"'.K 'n: rotJ pea 'IOu o;v...ulOvr en il"1lh1. WHJ.on \:.A.yOrnaU2Se'"B llgl"OOlTlar.rt'ls· 

if"~ , 1 

/h:~el~en !onoluded alid whi~~,~e performing in r.\ satif:Ji'!il.otol"'Y mo.nl'l(l)r 

/// the /OI~liga410llS thereby ilUP~aGd. we recorllmend delivery UPQ,u'Ghijir 
~~:.; ;' . / f' ':; " . 

/( aa.tkfo.noo that thQ aaaets wili be li..... ' .. dated 1..Uidor, the to:nliS of the , " I" , '1.-, , 

resIiectiV6 acoords r:rt .ret~d 'ho Ge~. AooounU:lg pcl.rfluo.nt to 

/'lillefPl"SBant; Qcccrds would o?
I' 

r:.'Jqt..!.ired• .-
Ii. \ 

;i , ' I 
!~.. In -I;ho OWfe of all Otl1ElI' oow;l.tl·i0~ Vlap:!'oPQ.$I!) that d:alivcr-..1 
J , I 

" I

be; ~thhald pe.a.dinG th~·:aeQ1~io:n in l'~;jpoctj 1;c Qaoh. oomri;;l'Y (a)wh.O!;h0r 

i'u i'~ oli51blCl ::; Or ~r;wJ~/a1t±l~ fran politi0al 1itl1!:t ,y~lt{~r at&tndpo1:n:!jB 

a.'1d (If) ,\ilhe~l!.ar it ha.ii ~r.iVO~l .9.S.:.lUl"9.J;lces Sltffi()ien:~ !lud appropdatie 
, I 

to itr:; p!lrti,~ulQr (Ui.se :thkbl':;}U~ uset~ will tal tl't;Lli~od in &m:l1111al" 

COllGi:81cene ,..'ith the objuqit.ives of' 'the ~<a1\;haveu proi;l"l),m. 
;\. . . 1 

6. '. I:CI. oOIJ8id.el"'ing paras 5, 4 /jlYld 5 above,vle ::nus'h d.oo:~de disPQdtion 
I 

, I ' 
of ~..:ihe :roaidllo ol:~ aeou:t"iiiti.oi$ which 5,,,, lof',t baO:-'U,iHl i;ho~r t;;t~r,~ :;.'101il; (') he 

I 
re-burned to "other ooun;t.ir'iaaH 'which wo,,:; llot l~d ill your cable 

I
Sept ';'tX8:,84;1. We believ~ t1iat J.;he;;;e cO'Ullcriell i'~l~ il'lt o'tl').\[) foilowing

1 

group&" eaoh of wilioh 'rOCl;Uifaa indi...ridllal c '~idQri~·t:io::l,; 
(a.) Eligible ag;r~~rent oountiriea, ';'.{~H .;jYfO<iJ.:l:."l, ~)i.?nin ru'1d 

, I 

A.riGG.n J"tj'!';ubUcfI.
~I 

(b) A.greemaut cou.n~ries no';; eliGiblo:a:t l)GCo.tlSe ..10 
1 

. I 
ha"li'e. 1':.0 ir.at.r\li'tion.a;i,lI,e., ~1'j!litzG7dIilUHl Italy.. 

(0) lJon..;agre~mol1t ~ountriej s both uauhr:ti.l iiilld such ru'l, 
, I 

but 1'.61:; lirnit.e~·r.o Chin&, 'f'u:rkey~ IJ'I'U!~ IrQq... NiX\'l, 

"".-1. 1', I
,clO,,' \I u.t~1iI. i e'to. 1 

- 2 

~. ~\ ' 
,li;.L 
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I' 
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. I 

(~) AUllI,tria 
" !' 

1 

(s) J9..i'_ QM, KorJa , , 

(h) BrUtiosl;at(JsS
;t' '. ft, ': . "" "! 

Fla, '~e pl"opoS¢I J"lw,t ~ 3COuri'\;ies.t :tl.o'~ d91 i:-.rorl!l:cl '/;0 racoiving 


, /1, . ~ , t" ',~ Id ' . : ' 1 ' 

e,qtU;l:,,~rl.I!Hi ll.W'l,' • tlooe re u\U"l:lO Q sno'u b$:.u''f \;ui>,a( tor rCj)G.r:::',:l;,ior;(J, Th;; 

, I.' ' '.1 '. ,~ 
4a~paited 'jdtll B::lJikdeu·twclt(Il' IAender~c aid th(:~ lJe:M'!1,Qll f'ort:dgn exohange 

, l?O~itiOll•. ' 'No re.m.lit~ '~h~~,1 in ilQmG C!l.~Gil nicory'lit1on 0:::' g(')Od f;:i.t~e to,. 
, _ , 'I 

, this cl&.sHl !l'r: seeuri-ciOff rdght be CO);lt~s'liq,d by the COtootl"y holdill~ the . , I' '" ' , , , ,'. ' 
pl1yaical ll:;jsu~J mmarshj;p ?f which is repr()s{.n:rned lr;{ 't;}w ,39curit.y. 

, ' I 
!I~ro:ce \.'0 !:.O.k~J r~oolil.l1),enda.-tio:ml c.m '!;he dou'!:rti'ul coUm;rifJfl WI':} would 

.' ' ;'" . I 

\ ' " ,I 
apl\lI'Qoia'i#a your v"ie-V/ii ~n .f'Ull,iJuloa ·i:.h\:)re 21'0 l":"Any poli'GiCQl qUEi3tiorul , I 
il;\Olv13d in 'I#h.e :(,il;;'!~l daois,ion., ' , 'I ' ", 

I!l. ':>Gcuri·lliaa which \rll,l remAin il3 ra.li<iuo ,1'ra.rJ Pln'\".GS! aud II 
.. ! 

I 
wi'li~' ba ,WCDJll.illGd in :011.0 Ifgh:t, of' prool' IlvlitilQ.ble ni"'.;ar 'I:;ho G!iXpir&t:tonI"!"!', : 

.. 

of<~l?:o fili:ug, period on Ph~iJC III ~ :£ill.Ose Oi<10i.,u·i:ties 0 q:ncerning 'which 

th /.. . l' , d I"~"l" ' I"'\.' . /' ""f J. 'b ('Ie '. I' 5' q eVlCI6:tl.C0. ~ .. 0 ear ~l;l.UJ.YJ"!';/l''l\u('lU ·...jl,.r:; \'Ile;t Hr'.3 Iil.:L.eGI.l€.tCt Y" laW 'if 
, ' 

vlill 00\;ro,d;0d !a.' GtlI'.llUUl i",aauri'l;it'1'1 ~ld 'l;;l.lfH"e;f.'ora d61:Lv~r,;;,ci a.:l 

I " 
,mp21rll··~ior!.1l iio oo,un:l>r1c3 .0:£' i;'Hme a~ ailq'Vt',) (tet .forth.. ~~i'th i"capeot 'ho 

cie~lll~i't,iqd not ob.ilTh3d paJtiCU1:t,r1Y unuer Pl1.ru>as n alJ.dnI, unless, 

'bltere is ~lirol.1r: ev"'idenc(~ Jha'(; the'T !are not ai,'£',o().t(~d b~J', ce !."w' ,,/ib,
~"~ ; 'i/ \ \i 

they 'will be '\a~elitocilll gdnoral i\~ G·(;~rmSl.n 3C'~1U"i't;i0£1 and 6< l<w dolivered 

" ~s ropara:bions to oowltr.:ds or issue. 
. . 1 

0. '1'hOI:l(; 01:. "lh,iCh.i;1~rQ :i.i3 ,l:irooi' ,'1;;hs:1.; '\>hey f\r'1',/ l'lot af'f'acted by 

CC Lawlf,f; will cOlltinwt+ be held 1)y ).J;lw iF5S depo3itol"',f oo,:nlcri. "Ne 

I'Wre 't~¥111..king Of'[,Jarmi'tt.ing the BruIk deut~"ht;)r Ijadnder to collect 

.! -4 . t" • ..'1.1' i' " I, -' , , " ../.. \ "" 1-~.l!n ...erGtI Q,r"tCL U-.l.V della payWl!i4U J 6',;0.# ~1 ,,1'10 ,!.0]:"6),(9'1. armor .Ula'().t:l~ 

ti1pplied£or removal,of thl aoourities .f'rom Germany. 
, , I 

I 

I 
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lP. Before enterlit into negotiations with the British o.nc! Fr(mch, , I· . 
. . . I .' 

o.iI~il1b. t[oward uni.forrri pol±oy in the di:Jposit;ion. of' ';;'3curHiGIl under 
.. /": ',' /. .' I 
'flh~'se 11/, we "muld ~1)Pl·0o:1a.t0 your cOlr;m;:mt.swith rcgn:rds to our proposals 
.. ,/ .. ,': '.'; . . I.,' ',. . '.", " " 

, aOf :1ih41.t 'W~ cnu COmJl'\~nc0 1'lj1plirt,he na[~ot::to.tions on 1,i'!:lb ,,?roblo.m. 1:1'1a 
, i ii 

Bt':tSi,iClh: f.(nd ?rEmch havF,l G.l!I'G~dy prE).i.wed Hi:: :Cor eru'ly J:1.C·i;crt;i~'[;iom1.
! : .' 
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For Immediate Release: 

T!iURSDAY, OCTOBER 4'I19Sl . 


DEPARTMENT OF JUSTICE 
I 

Attorney General J. Howard McGrath announced today that in 

accordance with the prograb made public on January 19, 19S1 the. 

Department of Justice has .J.ested approximately $3,000,000 of securities 

of United States issue repoited to have been looted by the Germans· 

during the occupation of thei Netherlands. These securities are included 

in the list of "domestic scheduled securities" appended to General Ruling 

No. SB and have not been dbposited with the Federal Reserve Bank of New 

York in accordance with the provisions of that Ruling. As a result of 

this action, the United Stat~s Government has taken title to the vested 

securities and the rights of !the holders of such securities' have been 

nullified. .. . \ ' 

Harold 1. Baynton, A~sistant Attorney General, Director, Office of 
Alien Property, D~partmen~ of Justice, stated that the program made public 
on January 19, 19S1 was des~gned to enable the completion of this' Govern
mentIs efforts to assist in tpe recovery of securities looted by the 

Germans during the war. Tpe policy of restoring enemy looted securities 

was expressed in the Inter-Allied Declaration Regarding Forced Transfers 

in Enemy-Controlled Territpry, of January 5, 1943, and in Resolution 

No. VI of the United Nations Monetary and Financial Conference held at 


.Bretton Woods July 1 to 22, 11944, in both of which the United States joined. 

Mr. Baynton pointed oht that the vesting action, which applies to the 
securities looted fromTheN~therlands, covers most of the. securities on 
the list of domestic scheduled securities and that the remaining domestic 
scheduled securities which have not been deposited with the Federal Reserve 
Bank of New York and whichl were reported by other foreign nationals as 
having been looted by lthe Germans will soon be vested. 

'According to Mr .. BayJton, it is expected that The Netherlands 
Government, acting on behalf of its nationals who were victims of the 
Germa,n looting, will file cla1ims for the return of the vested securities 
in accordance with the provi~ions of Section 32 of the Trading with the 
Enemy Act, as amended. Arty other person who claims to have any 
in the vested securities may jalso file a claim for the return of his 
interest. Under Section 33 of the Trading with the Enemy Act, .as amended, 
Mr. Baynton said, claims for such return must be filed within two years ·of 
the vesting. Forms for fi1in~ claims for return may be obtained by writing 
the Department of Justice, Office of Alien Property, Washington 25, D. C. 

The Vesting Orders cO~ering the securities looted in The Netherlands 
are numbered 18520 and 1852+.. They were effective on October 2, 1951 and 
published in the Federal Reg~ster of October 3, 1951. Copies may be 
obtained upon request at the Office of Alien Property, Department of 
Justice, Washington 25, D. C 

I 
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the) US: ';Zon~ '. 8'S'· m8&·.'be·~·hO},al;ng :s:~ch-:'se'cllr,ttl:l:e'S .:;,;,«.:.,:~ '.).:j;)A,.!, 
, . '< " ... .c··1 ( """ ~ .; ,,' ........ ';,'\ r, :'"":' v':.~~"';~ .' .:,\" .'
f '~"~:'."; 

I ...., • ,t~ • ~ {'. ':>".' ~,: .. ' ,~-~ ~>' ... ¥. ' '. ..:<';~,; ·~.~1" ':',"'} , ", 

: , ,~5·.· J.f' s.u.cl1! :~.~\,c·'W:J,t::J;,~'~·~L""'E:rf'S<mh00;£4~i(::' ..:, .. '. ' ;<.. " 

:~~~·'M1i:itj~;:;:Gciv~~~ien~';:-:i'~~~:Ng'):,.!:5·.~·;~' "iiib'.~!:i}i~~;1;:X:,·:.4.:~ '<.:', ':: 
: ..,'.. .1:;: '..' ':.' ,'.. ;:t::,) t··,;.:',:·' '<;;:;1':~,' ~ .... ~.-:" I': >~,}~~~, .~~. ~./\':;~: \' "J:~ ~;"~/' ;t~: ;,,:", -:'~" '~:'~~' ~?i~,i'\':";~,t:\ ~~~'~'&;~?':~\ ~~. >") ':~ ~~ .' " 

'<'. 0"', '''' ' ." ". • ' .,. 'W'1l'F,'1hance . '. 

,::. ;,~~~~~:~,~:, ~,~ 
\:Jles:tttu~tio:nl, <llfs'S rO'ne '·u:pon';I~'S~lllli:Il:1s;si:,o'n·,ro,f,:,tm ,'". ",:;'01:",;, ..;,' . " .:',,' ": . ,"':'::~~""';:"~.' ',t'··;i~~ :',., ... , -',' <~,:"~' ::::'>"'X~::",:~:~'~:)'{,:;:/::::~:;: ,,:;,:(:it~<.,:.;;:e\. ' 
,t#E(~tr' I;il-9fp.e,?-~' '~ho twill' acc.:ep,tf:iand'\,~s:;1~gp:,1li~,ri:~~:u:c\4~\,,:'f~:,

, 'i· 

> ~~~n~i/~:~;; : ••. ,; .•"",; .' .:: " .":"~·~~ir;i:Jf:I¥!;r:, . 
. 61~' -If it .b!as been'·d~eter!D1ned that 'sllch,." .",: ...: ,,",' 1, ';" ,)' ': .,' '1 . " ',', <,:. ,',J:',' "'~"~~~~-." ~ 'y l'~\;'1 ,.;;..~:~ ..,. ''''1\~''~'''''\''''',:''~'""" 

s'~~:J·r1:t1es~ere, ~ot'~d;~,p~srt~d::;Und·er.Mit'i:t~s:fy:.'·:'aQ~:~:iil~::::'
';:: ,:!' ' . ../ ."',:1' ·C;:·· /i:::~__ ,,:~~, '.::\ !,:;;·i;:;~~:\:.;:~~~'/:::·:'.i~i,;~~i{X;··

!Dent "!LawNc{~, 5"3':') ,Pilnac$ , Dfv1'sl-o'n-OMG~'(jS>w:fr;1':lr'erf\e:r:; 

.t;;~.O~'llfDl ~otii:!;io~~~~ri~~gii~;:;Jle'to~~~;i~{~'~~:'~ .' '.' ..,.: . 
oh~,Ck:~~ ~9f'; ·thel~. ~e'c.~r:t~:l:e~..,;:r~cor,~:8'.,~' 'W~~~~'" " 

, ":'0; ·..f;ljJ~ I ' Ih J-'~J,li·j)", ,/.{,:." - "~~ ";'i';;'i>~>Jr::Lf:,~ ': 
, ~. ~~:IC~~J,,~~:,~~··;:t;;tjj};~:~·· .... ! 

"...,.... , '~:'l!k'YV"T':" ...." 'd{f',) '~,riJ""~ir;j~"
:," ...:.,;.:,: :,~:~i/ ~" .' :1" ',:... :~_;'_ .... '.. ~'~~~~_'._:"\ .' . :.::~;: ;~;~}:,::,::~:::~:,.: ,,: ',,' \,,~;.~~~~j 
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~l?aul' " , ,\'", , ", " 
, Wo ore 111 ,reoeipt ot .1afQntAtlO.a that •• 1.. G. 

011_,''. 6orp.(,Itlteraatl,Oaal COJiiPlAD¥to,r," elt_,, 'cal, Ent,'er,
pri.e. ),Blu,.l t Sw1 t ••rlaD4, iareel.mllS 1t~ ";~.t.tull.7-' 
pei4tt ahare. OB 10 Fel»nal'1 1949. We are r~.lI'" a4v1sf4 
that 6l;D:1 suh eare. II.'IlU8' be pr.sente4 ,to one of the _Jor 
'ltmlas baDka on or bt\ttoreS lebrUUl 1940. ' 

W.have 0.!"81>G81. ,UD4" M1U~ ()~~ll' Law 
No. 63 awll1.thAoa 10.860,50G otsuob Shares. Unless euoh. 
eQurlties ue ".95.,t04 oa the, 4afte ~n41cat.tl, flbt)ve', ~. 
oaerslAd.lh1s have th..ir property rights torteltech Oil, the , 
ot.herhand, we a%"o nQt 1n a poel tlon to dl'poe.f) (Sf ;propert,... 
Wbl.11

1
,ill '1\aOelS8 of; tOl"l!Ilp OWB8rs. 1$ only be14)),. \tIi ln' 

tldno IIU'7 oapa.olt,. i 
I 

'the qlle8tl~n 1•• of eouse, oloselY colU18ote4 with 
the disposition of .~eurl'les pt"O~d for phaa'. IVOBwhieh 
we are stl11 awaltlilS the eo-Gnt to our pnpeeals fr_ our 
govIIJ!JUllent ud wMch ~lUth8l1 be sub~ut to n __t1&t1on and 
ftSJ'eaat on .. tr1p~'lte ba.la. 

, I· " 
~i. have ret,vrea thlas sJllbl$ctmatter to ourgovel"n

Mnt tQr lnlStnetlona;, 04 lrou14 np,reolate ttl.t,J'Ou would , 
tak~ thoproblemUD4er similar OQu14erstioM;', If 10U 8hQu14 
4ee14& to eouUlt ~ 8ovef'Diaent _ thlsJe,tter, we wou14 
appre,oi,8t.$ 1t 1,t 70'\1 ,1fOUl4n4vlse us, ,o,t, ",our, 80,t~0I1 on OJ'
aMU' 15 lUWlI7', 1.491 ~o that we f4'1)u14haye ~18 \1... to 
rtteoh aare...nt OD a ~Oblt covse of' aeti(,)tl in 'th18mattfu-. 

~H.ac.r.;lf. ' 

lACE: B~ft 
\ 1'lD8..eAdv1'••J" to. 

1b.eM111'&17 Oo"erD.Ol> 

f 

I 

I .. ,.. "'.. ,.. (, .... 
• \ 1.1 :' '. ; "" ..... u • ..J '.I..., 

http:Oo"erD.Ol
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• 0 off", 0 

....~...~~ 

I· 
I 

Y;k~ 
-,' ~ . 

~a/-<:'/ . 

I 	 ' leaUQry1941 
i 

~ lIl'iOI I.' 	 . . . 
. We are in receipt of 1nfo~'1on tliat the I. O. 
Oh_$ corp.• (Ia~erraatlo1ial Com,;;a:n1 torObem,oalenterr
prise.), Basel, $W1t~.rlat14,1'· rOdetUdq 1ts "IU'illt,,-f'Ully!. 
paid" eh~J!'•• OIl, 10 Febl'WU'11949. 'we lItr. "'"her Mvlsed· 
tha~ aDY slUth allin-e ••at }). p"8Id'lte(i ·to ODIe of tbe ma3oJ" 
ZURICH lNlnka OIl OJ' 'betet" e February· 1940. . . 

.., I 	 .. 
. We hSY,8 OD~.pC)a1t tm4~ lI.~lltary (~t'~{~JUIl$.t t.&W 

flO. 53 [;wisa triil1ce 10.66',500 otel\lQa i!Jh$J'$:$. unless such 
8ec\U"1~1•• 'an preaell.84 on tho dEtte 1n41eat$4 above, tbe . 
o'tlDOra m1ght hav.their prope:r'Yl"lpte tort'elted, _ the 
other band, we are not in a position ~() d1.~po$e of prop.rtf .D 
whicht ill the ~.&.86 of: torelga ormGrs,· is ODJ.7 held 'b7 US in : 
t14utlUJ oapac!',.. I. 	 . . .. ". . 

, ,The quostion 1!!. of course, <:108el1 Qonneeted. ~ th 
.the dlapoelt1oD of soourities pro~tor phase IV on whioh () 

owe are st111 nal'tlngl the .oqa,qt to ,our pro'pottJfdtl(!l f'J"OEl 01U'. 
government o.D4whloh ,,111 thQ be uub3ect to ugotlatlcB and 8 

CD 
0'Bl"flUllt OIl a tnparUto: beaia. ' 	

.()
P.) 

W'e have retlned thi$ subJeot _t~er to CV"ioven- . :>;' 

mGnt tt)r instructions,i and would a'Ppr.~lat, It l.t you wo,uU o 
t~ 

take the probl_ uad.er e1Ja1lar o ouldero.tloD$ • It you shoUld '"1 

(}001d8 to· ccm.,uit 7OU:t 'goV&rrtl!u.nt on th1e .ttel' -He would (j) 
c+appre.lat.elt it J'CU ,out4 $4v188 us _ ~.our aotIo .. Orr 0,. CD 
'"1«About 15 Ja2l.\1al7 1949••0 that we would have runpl$ tUne 'Q

roach agreement on a ~o1nt OOUS6 of ftctlOtl in this matter. 
::s 

Sine..cil,., 

JAOK ~lnTT 
I FiDIllIlO8 Adviser to 
I Ttle 1411taJl'f (";O'V'~ 

sir lIl'l. Coa..... ·oSI.lolK 
F1D8llCe 44v1.. : 
H"q. cee ·lBrl,l8hn__t) 
'B4lltoUn. :B.A.O .R. a !' 

I 
COplfi.~; 	 _. Puar 

14r. Qq. Ifl 'l ~;~ f ~. ~, ... ~ll ~! 

I 
I 
I 

"'> 

,:. o':~ '.:' ::' . 
.-..-~,:..", 

http:goV&rrtl!u.nt
http:preaell.84


CALL 

FROM: 

ACTION TO: ( 
( 

( 

LNFO TO: ( 
( 

)~'!lH~.iil~!i! 
) 

, 
\ 

INFO TO: ( 
( 
( 

. DATE - TIME OF ORIGIN 

I 

! 

OMGUS' INTERNAL· 
DISTRIBUTION 

Form OMGUS  32ht 
(21 AUG 47) 

COORDINATED WITH:?t"'];\~':~1 t;;:~~~~:'~,~ltj,!i iM:r.-r 

'~ ....J LL';':J> __:;)1 ~ U ~~ , 

PRECEDENCE: 
ORIGINATING DIV.: ''(l' n}· ~F~r 

. TYPE(), NAME, RANK, TEtE NO 

AUTHENTICATING SIGNATURE 

,J1~',S:1 

APPROVAL 
INITIALS 

e 

~______+IS ___________ 

__~__~-+IS.=-~-=~=-

~ ~ r.;.~ RFT·,. 
I 
I, 
\ 



,
". I 

a,LEAR TEX!FA/6-1/6 . 

FROM I OMGUS J 
TO DEPT OF ARMY FOR ' SAOUS 

~ 

IUF,n BUCOV' 

.. , 
neurad Deoember WY.-82049 and WX-S2222 

' 

1. We 
, 

are disappointed that reply io ourad 

November CC~668' wiil not reaoh us for soheduled meetine 
, . I ", '.1 

.wi th British. fCl dF'r~noh whioh we have no\'! postponod,,' 11l0W

, I.· 
ever, it Is imperative thet early disoussions with British 

~jl'd 'Frenoh take 'Pll'lle since we assume that auy agreemerits, ! 
I be referred 

·or,;' .• diaagreelllents 'I'd 11 have to/:I':RYIllr.t: to governments for 

.f' in", lapprove. 1 • I 
I 
I 

2. CQI!I8oday i6 familiar with. eiroumstances B,nd need 

, 'I ' ' 
for et9rly discussion.. Sug~ost thoat you oomrn,uriioate with him 

! 

for suoh tnformatloJ ~8 to our 'Position as he, mllybe nble to 
, , " , I ,', , 

provlde~ Bell·eve thl\t Cassoday oan be of' major assisto.nc6 o
I 

WOe w~u:id appreoia.te reply if !l.t 1311 possible by 

15 Ja nuary. I 

Into n18tr~ cis 
PI{ OP prv 
Be ON JJDV 

I 

POL A~F' 

LEGAL I 


I 


\ ' 

·1 
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En~ry 6;"4.v(Y &,§ct
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Box /.'JtJ 
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.. ~:.. " 

j 

Clear. Text 

P'R 014 t OM GUS I 
• 	

I 
'to 	 DEPT OF THE AR]!Y FOR CSCAD 

INFO EUCOJl 1• 	 \ 

I 
. 1•. R,ererenc.lil made to ourad 


'. to the following pr~b llem. ' . 


2.DutohGO~e\,rnmenthas' requested British, Frenoh' 
and us to Ruthorise th;em. to make the f'ollowin.r; press announoe
ment in newlpapers .in jour re~pective B ones I' '.' 

"Noti~e 1s hereby given that Natherl.nds 
seourlt.1e81I physioally held in the territory of 
Germany ar~ to be registered by virtue of the 
pr ovillli on.s \ of tlle Royal De crees Nr. E 100, 8S 

amended by the Royal .Deorees Nr. F.272 and 121. 
! '. . I .' 

"Declarations must be filed not later than 
28/2/1949 .Jrith the Central Bureau voor Effeoten 
reg1strati~ .. Singel 202/8 Amsterdam, through the 
l11.ter.med 1a~y of .the ins ti tu'ti on where the secur i 
tlel ~re d~poaited. 

t. 	 . . I .. 
"Declaration-forms and questlonaaires which 

oontain all oonditions ,to be observed 'oan be had 
at the Net~erlands Consulates at the request of' 
the owners ':eitber direotly the intermediary o/a 
German. Bank. . 

. \ 
"Deola'ration-for::r,B should be made out in 

fivefold an~ should be aooompanied by questionnaires 
to be made :out in twofol.d. Th~ ooupon aheete of 
deolarad aepuritles will have to be de~o8ited 
before 'Junej 194.9, re~ardlnF,';. to whtoh further 
par~ioularaiwill be publ1eh~d in due course. 

I 
"~8 Nerherlanda seourities are oonsidered 

all the aeourities iasued by.I . 
ffA. 	 The Netherlands 

I~done8ia (Dutoh East Indlea) 
Stirinam 
Ctiraoao 
Pr.\' ovin.oes. mun io ipa 1 itles or ot;her 

publio institutions in the ahove 
\ territories. 

.' . 
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.'; , 

! 
\ 

I 

I 
I

(oontinued) Clear Text, 

I 

I 
It!. 	 pompaniel, assooiation',., organizations, 

inati tutions and all othe I' .atab11I1h
" , ~ent. whioh hay. their leat in the 

~erritorias .paoified under "A", in

! 
oluding oertifioates for Am.erioan or 

'I 

, ,; bth.r ahares i88ued by Dutoh ~dmln18-
, ,rration Or('ioer8. 	 .
\, 

"All 	N.ethei"landa seourltle.$ whio.h'ara 
, 'i· 'I 	 ., 

({.I, not deolared wil.l beoome inTIl 11d aooordingn ; Ito the Royal Det'Jrees mentioned Above." 

;1 ipie..~~ not1in particular las,t paragraph. We 
a88.um8 that the8~Dutoh-deor.ees are not merely applioa'ble to 
Germany b:\lt 1l1sQ' ito th~ reet of the world as they relate to 
Dutoh 8e~'Uritle,~.:, i. . . .' 

13. Wea,re faoed with a. situation similar to I. G. 
Chemie,/ ~xoept .t~1:' t we I are now C onrron ted by, governmenta 1 
action~ ! Whl1e the Dutch etate thllt this order' applies' merely 
to non.;.taw-5 p~r' ona ih Germany, 1 t aga in plaoea U8 in a 
fiduol~ry posl~l~n with respect to those persone not residents 
here wliose 8.our~tle. "e have on depoait und81" Law No. 53. 
While 

, 
~he Dutoh teor.el

I 
has been in existenoe ror more than 

two y~(~rs, it IW8:B onlY very reoently again brought to our 
attentfon. ' 

/ 	 . I 
4. We a:'greed with the British 8.no Frenoh that the 


on,ly oO,urB,e :to take Btl present i8 a diplomatio acpproaoh to 

the Dutoh' governntent. preferably identioal terms, to request 

.~hem 	to extend th)e rin~ 1 date for 1"&gia tra ti on 1n reapeat 
ti~ thh typ. of 8:.oUr!,~ie8 looated in Germany. British and 
Frenoh willintorlm their gOTernments and advise ulof their 
r~speotlve ie8.t~6n8. Iw~ agreed to draft prinoipal pa~ts or 
sub.iaot presentat'iion tp the Dutoh government. We belIeve 
th~t, the Dutoh,are' mattvated to tek e this aot10n primarf 1y 
in) order to!: I ' ' , . 

(a>_omPlrte the oen'us of th.lrl~ourities, and 

(b) 	 iunoov~r undeolared aluets owned by 'Dutch, 
,qu'1alln/J:a. 
"I . , 

W~ informed 8ri"ti8h lIn?, Frenoh that we strongly oppose the 
a,88umption by t'heMilit;ary Governmente of a.ny more fiduciary 
aiots with respeot tio',8uoh property whioh would only lnvolve 
~.~ allunreaaonablr,; inlresponsib111ties to the benefloial 
owners ",hioh ..e b.l!lev~ we should not assume. , 

... 2 ... 




I(0 on t inus d) Olear 

I 
5. A represehtative from thillf headquarters, Mr. Stertl~' 

I . '. . 
trom the otfioe of the Fina.noe Adviser, w111 be in Wa.shington 
a.ppro:dmately on 24 F~bruary .to disousa with you, Sta,te Dept 
and other interested agenoies any u~re.olved ,o1101~G with 
rega.rd to the diSP08iition of the properties deposited under 
Military Government Law 53. . 

. 6·. Pl..... ' hit UI h.... your ear ly Gom"ent. ·OD .tjl. 
above. I' 

I 
I 

DIS TRIBU.TION, 
I. 

cis 
ECON ADV 
LEGAL 
CAD 
PROP D!V 
POL AFF 
C.ON T OFF 



; ,IDECLASSIFIED I 
, 

~'" '; , ";3,';';':>:'\i:,\fNOI1VN 3HUV 03:JnOOlJd3lJ I AuLlority 
.' 

-I M~;4 I
~" ',  \~ Sy ~r~ARA DGtA-j1-~ 

"h' , I ,0;

I 

I 

I 

I 
i 
C OP Y 

Memorious Claims 

1 Rep & PD 24 Attention: Mr. M.H. McCord 

Rest Rep &, Jan 
 \ 
Liaison Rest 49 1. In furtherance of our discussion on 
Br Br 22 January 1949 regarding the deffni,tion 
APO 757 APO 742 of meritorious claims, please be i~formed 

, j that we are not agreeable to exp~ndt'ng 
the definition of meri tprious claims beyond that a s, pr'e,vig~.s,ly 
established in our cableCC-687l dated 26 November 1948 wli~ch 
reads as follows: I;: , 	 I':\ 

11A. We will: rece~ve claims for items which can be proved 
by the claim:~nt :ration to have been concealed by con
spiracyon the part of the holder. 

, I 
I ' 	 ' 

B. We will receive claims for cuI tural objects 'of con... 
s,iderable valUe'?r importance to the cultural herItage of 
a claimant nation if the location in the ,U.,S. Zone of 
such, objects fori which claim has not been submitted,',pre-' 
viously, comes to the attention of the U.S. Military 
Government. 	 I , ' , 

I ' ' 
C. We will reconsider a claim for a very valuable work of 
art previously rejected for insufficient information if the:, 
claimant nation should produce new evidence whiehdefin- ' 
itely loeates the item, establishes identification and which 
makes it possible to determine eligibility for ~estitution." 

I ' 
I 

• 	 I 

It is requested that M~~ deKeyserlingk, Chief of Industrial Resti 
tution Section, and Maj~r Anastasas, Chief of Cultural Restitution 
Section be informed of rhiS decision. 

/s/ 

Tel: Berlin - 43050 ORREN R. McJUNKINS 

Chief - Reparations and 


Restitution Branch 


I 

COpy 	 :.Ij 

307513 




'-'~'----
REPROOUCEOATTHE NATIONAL ARCHIVES .,-;1;:,' 

-~-'-:-r:. :'~:':~~'~;'jJ' ,,:, 

[,:O;J~mS~~

I' 

1!..~.!{Ji!1 NARA Date f/«'~ I 
-""-,," 	 --' 

25 January 1949 

SUB JECT I 	 Notltioation to Owneris Outaide of GElrmany 
Conoerning IDisposition of !I. G, Chemi. Share. 

TO '. 	 Office of the Political Advi.er 
APO 7142~ u~ S. Army 

Attn r M:r, IRi'd~ie'berger 
I 


, " I ' 

1. Purauarit to our bonversatlon on ~undayj . 

23 Ja.nuary, it is requested that you o ommun10 at'!e.· with J 

the St. te Department! wi th res pe.ot to the eBb 1e 8\ whi:C;h,!
we intend to dispatoh through your offioe to the ow-per,s: 
of I. G. Chem!. 'shares J whioh as you know we wi 11dlellv~r 
to Swltlerland.' I ,(. 

ii 
" : 

2. I would appreciate it if you would riequesit 
an early de~lsi6n bylthe Departm.nt and adviSe uses adon 
as their rep~y 18 reo.ived. 

:,{ , 

!i ;. 

R,. B. STERN 
Speoial A8.i~ta~~ 't, 

Telephone B~RtIW 43094 The Finance Adv,1 sle~ 
i. , 

! i\ 
i 
il 

http:Departm.nt


1 

" " 

pn"~ 4. Attn.. Mr~ Frstik laller 
.pc ,& Feb I . 
J?A Br 1949 .... 1 •• Attached ,is a :coDlil~1eatlont~d '.i..f.):iio~ef 

, " {lat~d ,27 Jan~17' 194~ ,h"om thf!.~1'sll~!i1t·~ 
.'. :.,' ..,'. ,·M1eaion.:5er111'l, c()ilce:rr..l1liI'Certidn Dti¢lsh ' 


and fore iSfl ' (inel:u;dlr.g; ~~an) I fjGcuritiea belonging tepexfJope .,' ~irme 

·smd COrl)()ra.~,Hms d'omic1le6 in 'Peruoark.· . , . . .. ' .." . 

, . ..' .,,', ,', ,'~.. [AlthOUgh' a,1dr~seed to th1.il':ar~e~.<'~h18 , 
,.etter r~f~'r~ in.part ,to' ,previous ;oomnn.micat1on8 to, t~ 1~:n:~s~ ~tll.Or1,t1es 
by the Ji:epa:rationeaIld,Rast1tu~:1:o1i Brar.t~h of Propfil.'tlT11v1sion'$ti:,'. 
OOzt1l0(l't,iQn wi,'th external ,rest!~tltio%l of eeeurit'1ee. !fhe h:it'orma.:t1on, 
conta1net' in para '2 thereof obOllld therefore be '0'1 '1r:iwrell:t totbtl.t ll1'ar:leb. 

. . " " ':: . " '. . -, ,.... .,,-. " " :",~,"'~ . 

. '.' 3.' :s.1:1ce it' ap:p~arfJ .tllat tbesecur.1t1ElIii ' . 
i tem11u~<1 in thea~~aohed :1ists: 'Were or IU1l a.epc)lfJitedwith, va#01.Ul 
:t~:f1ano:ial ihe1i1tutiolHl., ti.Ild l11us, subject ,~" bl.{)e}::i~ ·:t;e.the·r' ~ l-'1'"OpeZ"t7 
oontrol, e'.ctiOl'tj it 1$ 'augge,'',Dte,.i!' that thebaSi.,C ,'coitimtw,i0&t;l:Oil," "~,'" ", ' 
tnclo8Uft5 beforwar"ed ~ the I Office. of th.e F1l.iail~. Ac!i~_r 'tor such 
action as ma, be appz:opr.tate til view a',t: ther'equest (lfthe, Mi£t$io~ tll.at 
the oecurj.t1es be. "regiete::red"'!ss ':W1iBh, propertl. 

. I .' " 
4.. i ~h1a 'Bn-nch1,a re~llg$. iCcOW,'l;t the' 


basit" ,letter ana incloeuree for ita 1nfoX"m.atio'll N'id, ;f~lee but 111teIldB 

to takeno··actionthOreon. 


3 Incla a :FR};'P. E. HARfZSCII 
Illcl 1 -Ltr 'Oan1ah 'Ch1ef:' .. 

'I i111: W;ss1oll 
I . .ittd 27 Jan 49 
I ',U quadrupl , . ' 

I;ncl. ,2 - 3 copies ,")'Om l026$B 
Incl, 3 - 3 copies "Pol'Ji 10270" 

fell. WIESBATr~ 21341 ' 
. I '~t 4~ ,.' 

~---·~-----~--~'-1~--~~-~-~~----~-~~---· 

http:va#01.Ul
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Enlry fF"C 4 ~ -4 0,~.:J2.... NfHA O~\~I.~ 

;e............-""."f''''"''''''- ..- ....... ~.-.- ,-,.'
. " Fi'le s~ 
t.to 
';l:J.N,W Q b,p!gpe\ 

Box 
,. 

() 

i 
I 
I, 
! 
I 

III Zfbi.eh y0~r:;ia1 L W&fJJ i{'PP!k'>~\(~hed by an :ititel"i;~r;y 

who stgterl M~at Il~O~!~ I'm ~ha.l.t·tw R"\:4I1Mlij~ -r)l'fl(;l.;!}.l& in 

Qiar.:14lflt~}\\l1th the' tu~l.Q;;jin8.' Pt"O;l,'O(.;tttl(m. 


T:~"~ i~~ai.at'l$ il~~V~ Ilcees~ to v~,riQu:5~@~cu.ritiGs tleld lirl 

t-h'3iuas1.e;n ;;lCtJ~i.i~tlob, ,t.t.utb(.,:!:·tt1t}!i;) lJilir:h belons t-Q 'iJ"t;;J;'-'.Lou 

n£i¥t.1t}n~1.1l/.. Tl'iey hi""~1 (lGcidedw @tJsert .rind, in, ,~r(~:r to fin,~-nce 


th'~i1$~"1,ve,tll.\\rtCl" .thaI' ~acap;e to S1f~lt::,er.i.&nd, ti~;;.'Y off(\\red to 

~t;luagle ~ut $&Ver'al C&.I9!tG Ol' ,t<:\',;;ii l:l"~th'.nu"'iti~;$'. The Rt';.ltlUMS 

am;:;~:l.'$.~i;.:;ed tb~.t 'th(ll,Y >!o not.ir!.t$l1d to ~ell tht~~1e Stl¢ul"'1t.j.ea Ul 

$il&f'l.tl',~1!"l&nd. 'but 'thiSlY ~uld llkG ;;0 de11v:er t.'j0t~ to t.he :'1..:~ht.f'tll 

v'(.t~er3 ~.qr.'d••,"1:~t .:l c..,wm0.n,ti'lil"i~tt) l"E'fw;.u"d. 


~ I.' 

T!'~ 1n:tH;,;l""~"'~~~}i'f ·ie.4f~<ilil1nlll!d tbt.l;t Ui~ 'lS$Cr.tW:tt.l.Il,l$ helctl),y tb(t 
Rtl:ai!iii.!r.r~ ,:'>~thori.tlq,i~ wci\old fill <:I~IT~r~l \'&1 Ip~"dtl t.\'~g'!~ t,ll~,t~" 
fO.r".J1 t~~1V.M.lfl,J..d h;:!'~~ -t,o b<i1! l'1!I~~l$11:.1~ l}j,"'i ,~, t»'':if.L:!.H~tili'i$ t~.2-i$. Th~ 
tWQ Eii;l$?i~H; gUt'!g~U,~" Gsk$& thlit S(~i:l.$t. .Ultf,;.t!!l\:~'~iie~:FY to, 111'1'
i!d:t'i;[i~ 11:-;). t.b.i$ ';:';;;\u"l~,l!~' '\'\l,UJ'ij,\;';tliN; to ;t;;llc~rt."'~ltll:itlg in·;:iivitk,~l:.) 

~'f~ tl<'lnffi& Wh05f:! :ileeur"ltiv;l;5 itl. Ot'ilt'rl.>lUll h$;vli3 ~l(;t :r~t. rf.i:':i(,;;V~~l'~;;1. 
·a'~~'~~l:iUeEah4U1j i;.hst1t-1.£'ie;j b:y th(?, riii,trtJ;'ul. W.'lfl-tTS 
'tb>e' aui$~~J;~ ~~·~a.l.(j! th~ .b1~;Ui:€; the:i?l iil.t-o &~lli:'$f,e~n.l.Mjd ';;ll;~ t:",~1;! .,ti..l:JU":' 
Jx~t..<f)d cQOP..U.tiCitl~~" I 

,:~ 

A:{,p~r!~!::t11 th~~ inii/lm,~~liS::;:f;r eA)'~ct::: ~ ",;;--ut/' !,1J:thj.s $ti~<}:f(l;.~. 

!h;:l7'~ ;l"OU 11ll!il 
l:1'l~l,dla.-d':' 

. 
1 ~U.l.Vt\ &J, li~'.·t ,,;,f ll\i;·Wtt..t'td ·$tJI~u,ritJ.l':l~: by t;hi& Ti~~;j-~\;r:r, 

b;ut thtl~~e ~t1ou.ritl ..~.z; @zf~; cl~~~$-:Llf;lcrt l)Y .flj..t.dt~'G:r (~Uld tJf~4J l.l\)~~l~~~~~~~' -;,~h.icli 
tne'i>l. Ttl!) :i1,~rt !:'<'i(~f.~il(:"t t3¥.i.':lt;~ D1Wi~~l-:--~. lr1'l,,~!h £:l~;(}lU.1rit,1ae. 

CC'fi"''' ttl l:£t'.K!""Jf.nthi~t 
C(~py 'tA} e.)]". W@yMur 

307510' 
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Rheiriisoh:Wef3tfH.11aches Elektriz1tatswerk A.G. 
,~ssen , Hoph'tiorhaus p Ltellinghellcarstr. 53 

. I . 
•;,0;',., •.:.. ,;." ..:.:-, ..... , I 

To Mr. H., w.i Hembry .•• 
Director Finance Branch 
Combined coa.l 
(22&) Ea 1'3 e 
Villa HUgel. 

I 
I 
I 

Control Group 
11 . 

.Ref. : ,Date: 
·:Direktion (J) 14th march, 1949' 

DrGr/Bk 
Translation SCh/Hci.

Subject: Our :Dollar-Bonds. 

Daar Sir,' 

Enclosed he~ewlth we bag to submit to you oopy of 
our todsy's letter tdthe Bank Deutscher Lander, Frankfurt a.M., 

~ '. . 

!' for your 1nforma,t1on.i We beg you. to aae· all you.r influehce in 
,.,:,'.. 

. order to reach that the "Wertpaple:--Bereinigungsgenetz" (Securities 
Clearing .A,ct) whioh ~s now being pre,paree. will be iaslled as soon 

as P06sib~e in o~d~r !to prevent further disadvantages for' 
. I " 

Garman e~ono!lly and in;dustriea in the western zones whioh other
. I .~~:.~: '.' 

....." wise neve!" cOllld be made IIp for and which will arise from .1... _" .'. 
). 11'\ ~ 

1l1egal sale of ae~~~itieu which had been deposited in the 
. I '.

Russian zone and sale of which had been started apparently 
~'.,:,., '. 

j!': at a larde soale. !., . 
-,i'l' • 

}~"';,.\, ,~ 

~}:{:"<'
l;'" . 
~:;' . yo~a faithfully, 

.r 
Rheiniach-Westfii11schea Elektriz1-ctl.tswerk 

~ 'i. '.i ! /:.Aktiengesellscnaft
i,,' , 

I, 
signed: Ridderbllsch signed: 

Encl. 
",' "'. 

307S20· 
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~ 1: R' Q f li B 1: I.. Q. R Q .Y f ("'-1
OFFICE OF. THE ECON<1'V1ICS ADVISER"' l.n 

J 
... r-... 

Proposed. as of 1 October 1949 o 
cr> 

CHIEF DEPUTY CHIEF 
(1 ) SECRETARY (1 ) 

(1 ) 

SPECIAL ASSISTANT . 
(1 ) 

.t---________-'l-_.........~----------_.. - ...... - - - ........... .,... - '- ....... ! . ,

1 I I l. . ,- - - """"".-.--' 

INTERNAL RESTITUTION UNITED NATIONS REPARATIONS AND EXTERNAL .ASSl:.'1'S· I 

SUPERVISIQNSECTION' PROPERTY RESTITUTION NVESTIGATION SECTIOn t 


. \ , 

(1) (r)(l)\!i~!·l··...·· : ~~ 
- - (~ - - i- ~. ..;;S! 

f - t>. I ~ . I r '- - l .- . - I
ZONAL SUPERVISOR· _.. ____ . ______ . .___ .I,...._.-_.$-EQ-_REI':--.~-........ ---- r I SECRErARY
- ,


Cl.~-O", . -.--- .'-'--.'" (1)---- --.-- ... (1) I
'- >< 
a: UJ al: r f..., _ lll_ .... t 

I 
Restitution supervisors I 

........ L _ _ .-~ 


;~ NVEsTIGATORS :
BAVARIA IWuERrr_BADEN· IL HESSE . FIEID ENGINEERS IU>' 
(1) . .. . (1) ,- (1) (2) (2)~~ 

. --_._--- .... _ *"- ';". J. .:...,..~I 
:<;, 
i! 
f:?1 * continuation of this section to be decid~d 

~f 
~I TOTAL STAFF: ~8 US Personnel (~EXternal Assets Section) 

fal US Personnel (without EXternal Assots Section)
g' 
g 

ll:
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'\ ---:---\ 
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t~t~~:.s'~Cllr'i't.£~-s;~·:' ,I~:~oUlel;v~ty,lnli6h':'appre6i~t~;'.tt:~'if,,:'yb1dbUJ.d;'gIv~'ci:~ B;' 


deadiiiie'~y WhicWwe~:~,ci~d ~exPe~,t'_ ',to,;.h,~v.e ,the, ~ia~~, ',~~r4tt'e·~':~t,?:1~'OIl' 9',~~;' 

,:p~ete]:y; .~c,reen,e~.> IJ',~hls::da~e-~s"m~e t~an.-p(i~y ~B.;Y;f?:'~,~n?'~',,~t, w~~s:tb,~, ,'",,' 

helpfUl if"yoU' could inform us" of'the natl.lre of ,~h.e bott:1enecks:;you 'are' , 
,i:mcQurite:r.~g's'9tt h~t :we, ~an.ass·~~t",y~u;;,lJ:>. ,;eI~atifi.g ,tne~~'<¥tti;qult;~~, 

thrOUgh ma.kitlg,perE;l:6riiie:],;' av.aila:bl~or ,any: othe',rai:t-iop;: 'w:h.i:.'c::h :.ia,.p,p~,~..~s: i.{ldi~ 

cated..:F¥'~Qiw~ra~g "th~s mem.6r~ii4m::t;\h-ro~~,tJl!3~~:¢hi~ilo~'.'~~:at:f,~t6~:~:"'" 

infor~t~,on,:'pu:rpo~es ;s~'"tha;tlie,\vrll:,Q'~/,~aj:p:r~~,~¢i:i ;9.t" tQe.,~:p~'?pl,e.'I,h,:ahg.;:w:i.I'l be ," 
in' a.' osition to' ~a.ssist ' 'cui' offi:c'e, :a.rid:!th'eo,Pr,ci'''eftDiV5,;~fori '0 >ma:l<ih ".' " ,',,', .. P,,: .. , ,_',' ""'" ",y":""" .. "[,•.'",~",,,,,.,P,,,,y':,,,, ,.. ,,,,'" :,Y ..":""",."g",.. ,,, 

'nec'e,ss,a:ry :,persoq,nel, 'avaq:a?,le ,or ¥l1 ate~~f~,ot9.~r 'M~~,O{).:" ~,~'!:'~~,8~~,~a"J?;Y;.:Your. 

response, 'in :!Jr¢:~r t~~t 'we may 6ucc,e:ssf!uaay carry, Q'u't,,,tn'~f·¥:i:q~~'~y:,Gdv\ert,lor.ts' 

ii1~tr'uctibns"'tha.t, :"pZ;;'o" ert ',nl'V,i's.1ion,:6d""l;'ete, its,i:tun:ci:ticins, 'b-"\0J:U1"~ ,'lh:<pr,': ,", " 


-, ii' ,t~is).$: iiiiPP~:~~~~~~~:~Je::;p.roV:j;:¥¥~o~:~~9r;,:&'~s,~g~,~rit" ~or.:re~l.#~~~¥dh~tf~'b~s , 
toanother:grou:p;:m;'~li:taryG'6v,erI'i.!IJ.ent~ ,', , "':, ~ " ,"~;t ,'.,:,':" ',";, ':, 

, ' , " " "" ;,l,,,;~:' ";: ': ',II:' ", < " ", ' " ", " ", ::,,':';~,: ,.', " ", . ':",.' ',; , 
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To .1 F1nlli1o, Group ( 4 ) 

. Bip.i1=:I. te: Oolitrol Gifl'oe 


. • .', _ ,,' "'J,,_.. FW~tJR1!! '; , .' . 
! 
 • ,,' 1'" 


! 
During tll'e past four years 'lJl4Ull" l'EffeJ;"enct;ls 

have ,been ~de ;to the neoessity for enf'orc1'ng 
.:registration otl Bearer Se6~it.iQs in ent:erpris,f;t,$. 
1;0 (J:er~, aild ~l:Ways. the, fear ~s .'\)eeneJCPr.tt~:$ed
that such secur;tt1es might fall il.lto wr(!),ngtl~d8 
88 a result of )laving been deposited in.B·erli~;. 

. ' I , .' 
2. It 1.B po~sible'that. eerta1n·s.d~.r,(\t.i,~·8 .. 

'ofa nftli>ot~labl~1 ~tu.~~ght o$rry/ ". . ;;t~t,];~,~~. 
~i8p~sed of to' persons buying in g. 6Jf«p:itli e'9'" 
though ,the. ~ell~r had n(i ti,tl.e. 

. . 1 

, S,ecuri·tiek deposited in the S_lo:de.p~i'" 
, BerU•• :~l.ude~not 'on+Y those sttll~¢'eit~,· 
bJltal$o .bonds whioh hat! bee.nred~'e.rnea. r:llld 'w.ri. 
8\fb~$Qt· to 'c~no~llat1on. ' 

, . , 

EnCl.'aed, 1s, 8 ,9·&p1 of 81eltel' :f':lD~,1:;~.,~ " '\ 
Westtu.l1.;~e. lQ.eltt,ris;ltatnerlt ,,~()ha~~.~:~f,~~~t '. . ~ , 

disposal o:f,8~h :s$:curitlet':J UlegaJ.l;y aRq~#!~r,~it.. 
alre~dy tM'enp:tsoe.;.. It will be 'app~rfll4ift;~r~t':~"'1:$, " i,
this happenB~ oni a, lal;'gt! . scale the ]!lesU1~~'8 .:~gf1$ " .... ,;1. 

well ~be· disastrous t'o' theeoonomiee .of the' aft,e"oted, 
.'i ,ehterpr~s~s.i j' .,,' .' ... 
" 

We ~reoot cognizant of the :i;rre,~~~t 8it~t~9n 
ooncerning r,gi.tl'st ton of BearerSj&c.hirf,tio$ .()r:tt
1t i B intended to make re'gi str.atiollcom.pl.i1.sorY. We 

\ '.:' -;,~, ~. 

" 'sUggest tllaturgent consider ',dOn: , ·glV'E(""'t~/.·t :'$, }', 
'. ' 

matter., . 

A:Ai'_ 

... - ,

qr.,O'q.P:~7 " coY I. , .. ' ", 
.' ': 

EoonomcA4vise* CRr)
BQ,(JCG (BE) BERLIN BAOR 

.\1 ')r.. I 
, 


:, 
' E.'(lGn.Qm.io.,.. .A.··a:..'v1'se:b (us)
i, J OMGl1,S ~P' ''"{42 , . 

BERLIN BlGR I 
~' I 

~/ PinancialA.d:v1ser (:ar~
ItI . ijQ cda (ilE) B£RlrIN BAOB 


Finano1~ A~viil(~r ,(ys ) 
OMGUS APB. ~42 II . 
BERLIN BAOR 

I Distribution hontfd 'dj'er
"( • - ' .... i""" 
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:L Y _ D/iU..W llo'''E U~OER, EAC;H ITEM".CJ..RRIER Sl:!EET - MUST REMJ..IN Wl'fH ATTACHE[. .!E1Is USF.1ENTIRE WIOTHOf SHEET -,NUMBER ITEMS.i, sec 
."., \01" -. , ., _"'" , •• 

" " j' , ,." 
, OFFICE 'OF MIUlARY 'GdV'ERNMENTtrFOR"'GERMANY (U. S.) 


I APO~.i42 
\ 


FILE ,,!O;},!} 602.3 (CO) 
 I
SUBJECT: Restitution' of S,eourities I••• ~- .. " "".' .....--j, •• ~.{"., ~,..... "'-~I_"'J~_ 1....- ,""~:.,.<;,.;..."" .. ~:~",,,' :f,.-,. .,'~ ..~ ..... _;.. _ .' ' ,.' ' , ' , ,"

I , 	 , 

NO. TO FROM 	 DATE (Has this been coordinated with all concerned 7) 
I' , . 
t 

·1. . CS CO 	 4 . 1.iThe atta'ohed' recommendation that the security and 

Apr . rest! tution program be transferred from Reparations and 

1949' . Restitutions Branch of Property Division to'\ihe Office .",." 


. of the' Finance Ad,,-iser has been di'scussed both with 

. Property Divisio'n and wi ththe Office of the Finance 
Advi!ser. 

t 

I 
. " .' ..2.rrom the discuss~on wi tli the Offioe of the Finance 

Adviser it appears that thei~ p'rimary, concern is that the. one man to be trans
· ferred from the ·Property. Divilsion to the Office of the Finanoe Adviser (1) can 

handle all ,the tasks involved! in the program and (2) will bta qualified to do so. 
· There was no question wUh, re'gard to the 'l.)rogram of restitution of non-German 
· securit:j.es but :I.n the ca.se ofl German securities the OffiCE/of the Finance .A.dviser 

, has had no dealings, or experience wi th this problem and is not quite sure. just 
· what is' entailed. ,I " . " . I 

,3•. bur examination of the .programind-icates. that an . 
· inorease of 'one :position, in t~e Tlo of the Office of the Finance Adviser should 
be adequate to .handle the additional work. However, if" this proves nQtto be the 
'case~ a.·request 'for an aaditibnal increase from OFAcan be entertained in the 
,normal wa.y. In .any event, th~s would not meari an increase of any positions in 
the total manpower allocationlfor OMGUS sinoeadditional personnel employed by 

'OFA will be tra.nsferred from ~he Property Division. . . 
I ' ., 	 . 

4. In the light of the above, .Control Offi'ce recommends:I ' 	 . ' . " , 
. a. That responsibility for both German and non

. . •. I ,

German securities be transferred to the Officeof'the Finance Adviser, together 
·with one US posi.tion .to handl~ the additional load. and th9.t the' Property Di'vi
'sion memorandum to the Chief 6f Staff, subjeot: Consolidation. i~ the Office of 
'Finance 'Adviser of theRespon'~1bilit1es for the Resti tution of Securities, 
,30 March 1949,b.e approved. I" .,...' 

, "',' b..That one slot .be transferredfroin. the)?roper,ty 
.Divis1o~to the 9ffice o~ the IFinance Adviser and that the individuSJ. transferred 
be one who is acceptable to the Finance Adviser ascanable of handling ,the ·job., I' 	 . '" 
· ~- .'.' . ". 	 . . . 

. c.That this study be returned to the Control Office 
for revision 'of 'the MGRs~notification to the affected· divisions, and other im

,pIementationa I 

, 5. It is felt that if ,the Office of the Finanoe Adviser 
. ' i·. " 	 .' 

· is thus ,.assured that it "'ill ~e able to accomplish .the task effeotively, there , 
will be no further objection to th,e transf,erof both progr~s. .' , 

f21~'" , . "I'~I APPROVED~ . " ~ , : 
~',. .-,' .,~., ',~ ..j~'L.t~• 	 : 

.~ , ,. Date.- .....- ......-	 . 
iIi'.. . , .' . ~'''~li', .: . 1,>1".1f,: Mr•.~berts , J.Al{ES L • .8UNDQ,UIST : 

"::".' M~""''"':i.i.~J=E;';~~'-icc";;,:.,..Tele~bone.:'-'''''45226'''h'':~'::"'~"'-~"t",.....~:-C.ontrol,;"officer"'""':""""f_''>'"'' : 
:2:;:;:<~~~l[~~W~~~~ '- ~'~' _._\- -~- ;~~-~o: -' -~- - .! -, ~~~..!1'--~ ~ - - ~ - ,-.€§~: 

.~.- ....." ... '- '" ....,..._.,,_l..Z....-.l.-....L " ....~,_........ - ....., ..". "'""""·-"".'''r'' -"- ...""...." ..-............. ,'. "-_ ......__,,__-'-..,,__..,-0.____•_____._._______...." ___......_,,.> 
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11 April 1?L9 

SUP.JfCT: 	 I\uthorization of Ithe '3izona.l Legislature t·:) Enact IJegisla.tion to 
ClarifY Title tOISocuritios of German Origin. 

I 
TO 	 Bipartite Board S~:cretariat 

l.I.eg:i,slation for trye 'pl.lrpose of•. clarifying title to seeurities of 
C;i'r'man origin involves 1uestions of firct-rr-tte. importance bott: }:ere and 
abroad. C~rttHn phases '~.f !the 'matt,;;r are now eng~?,ing the att(;ntion oi 
leacHm: banks and the1.r cOlksel in NGW York and f':!lsel':bere. '.rhis office 
ha.s r:o~sidered the problem lat various t.tmes slnea the AC,~ discussions. r 

~"eanwhi.le secUrities are ~king their appearance in many markets, some of 
d0uhtful origin and valinity. 

2. Under the pn1-nar iGerman securi ty Code, domestic securities (and 
J'iOst i'ore.i§;n issues) were held in th8 ·l'iertpapier-,:;,ammeldE,pot (collecth"e 
security h:"tnks) :in Jerlin. I r!,CCo1'cU.ng to ,{ccept,,'lble informat:i.on 75 to BO;~ 
of ~ll G(~rman secnritIes \Vere heIr! in thr:;t office in Berlin P..t th~ time 
of card.tulation, and were take.11 under Soviet c0ntro1. Their. whereabouts are 
now uncert.ain. It is repo~te~?n reas~n~ble a~thorit\. t.hat la::ger o~ 
sm,g,ller amou.nts of such securl. tJ.. €B lv~.ve oe~n offered t:):;' sals In varlCU5 

countries of Europe. In adcHtion to doubt cn the score of location there 
I!l.re <"l.lso doubts as to owne1ShiP and even, in some r:ase~ 1 tl) t.he goodness 
0'1' the liability of ostensilble issuers.· 

I 
J. For these r€asons,1 while 'tIC 1<11'e completely in accord with the 

Economics ,',dviser as to. the authority of the ~'3izonal legiSlature to
lenact clarifying legislation, Vie 'Would point 01;t that the area of :its 

:authority is limited since :it does not cover the Frencb Zone.. flccordingly, 
, d' t· th ,I t· t db' Tl ,.,. 1 r;' t . (~J.~ recommen lng . ne au .or1?,a 10n :-aques e ,y· .10 Iolzona ..!xecu 1V~ .. om-
r;uttee, we recommend a.lso that ste}.'!ls~:: be taken sir::mltaneausly towar(\ 
parallel action in the Fren!ch Zone. . 

I!.. Since there will Je a la.pse of time before. the procedure~ proposed 
by the r:;con";~1ic C01.mci.l canl become effective, there ie- likely to ,he an 
interim period of specula.ti'on tn these.';\secliltities injurious to. :i.nnocent . 
purch,,":sers :mci '~..he ecorwmy Ilo vene'l:'J'll. Tn ord(~r to avoid 1lS far:'!s. r.oss:ible 
the ircuh Han af doubtful! securities it :is proposed tl).::l.t t.1H:; .~Cilit.g.ry 
GOVf::rnments take two s;teps isbmltaneollsly, - one') gEmeral FY'ohibitton of 
German secur:tty transactions, and a second desi;.;oed to ex~::;pt t.r~nsactions 
in secu.ri tif:~f" of known ~n(1.:!lccept.abl,'.' source. The t€:IT.lS !J,r:d m,:;lt.Jioca ~mder 

I 
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which this validation wJld be performed "Would of cOllrse be worked out 
in consultation with the ia ppropr1a.te Ger:r..an a uthorfties. 

. 1 

~. In summary of t~eforegoing it is recOffllllendf.'.d: 

(a) '!'hat the Didart,ite Board inform the '[i:conomic Council that 
t:ne Bizonal Legislat:ure may prooeedat once to enact legislation on 

" I Mthls mattl:'lr. sub.1ac~ to fin.-'ll approval by 'ilital"'J Government; t'ind 

I ' 
(b) ThAt the Mil:1tary Gove.rnpents promUlgate a General Order 

pursuant to Military! Government .Law No., 52 which will make it an 
offense under the law to buy, sell or carryon transacti.ons of any , 
nature in securitiesj olGerman orig:l'.n issued prior to 1 ,Ja.nuary 1945; 

I ' 

(c) That simult,areously with the promulga.tion of', the General 
Order, th(~ Milltary Governm.ents issue a Cenera.l License perIni tt1.ng 
transactions in sectrl-iti.~s of nroved and acceptable antecedents.I' . 

SHIff'A!iO lWHGA N 

Finance Adviser to 


The Military' Government 


-2
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'---'"':-""-'''- ~. 

C I .. EAR TE.(1'. 

TO DEPT OF ARMY F, OR CSCAD 

FROM 0MGUS 

D!FO EUCOM 

·1 G FARHEN CONTROL, FHANKFURT 


• I 

.1 
1. ~e ar~ in rec~ipt of information that the I. G. Chomie 

I ., 
Corp. (Inter"national crnpany for .Chemtoe.l Enterprises), Ba:sel, 

! • • f 

Switzerland, is redeaming its "not-fully-paid" shares on 10'. l . . 
February 1949•. We, Rre Ifurther advised the. t any such shQ.res 

nillst be presented to o~e of the major ZURIC~ banks on or before 
I 


8 February 1949. I 


2. We have on de~osit under Military GovEirnment ,Law No .. 53 

. I 
Swiss francs 10,889,60~ of suoh shares,. Of this amount,. Swiss 

i'rant)s 10 .. 593,000 were Ideposited by the' Frankfurt office of the 

Bank, 

I

IJ\.G., 
' 

Deutsohe 1.eander Berlin, the I. Go Farben bank. We 
1 . 

have no informatio'n AS :to the ultimate owner of' these ahares" 

but will ~ttempt to obJ~in this iriform~tion. The remaining 

I . 
~mount is owned by German nl!ltionals and absentee Qi"fners"

I . 
3 • Un 1a 8 S suo 11 5 e our i t 1El S are pre sen ted on the date 

I . 
indicated a.bove, the have their property rights1ners might 

forf'eited, on the othel hand" we are not il! a ,position to 

dispose of property., W~i(3h, in the case of f'oraign owners. is 

only hald by us in fiduoiary onpacityo
I 
I4. The question :!Ja. of course. olosely connected with 

, I 
the di sposition of' secu:rities prol;rnm for phase IV' as outlinf1d 

I 
\ 



., '\. 

.... .1" 

" , " 

,FA/rJ-l/5 (Cont) 

to you per ourad Nove:mber CC-6Ga4 011 whioh we are awaiting 

your reply. I 
5. We request )o'IJr instl'ucti ons 8.8 to tho action you 

d.sl •• U8 to take, P.~tl.Ul•• l~ In vi•• of tl. po.sible lo.or.st 

I . 
of thn ofrine of Alien Property :!l,nd State DeY)(lJrtmen,t., 	 I. I 

I • 

6. We QrE! ale 0 informed that there is no time limit on 
I 

th"" redemn... tlon of fully Mid ahRrEHl of thf! Ethove cornorationI • . 	 , 

land reoommend that we Iwithhold the:\.r redemption pending 

ngreamont on the diSP~sition of se<:ll1"'ities progr~m, pRrtioulu'ly 

, I 	 ' 
with respect to Switzerland under ~hase IV. 

7. we. have info~••d tho Srltish and '.snoh of thl. 

I
refsrenoe to you. Th,y may likewise connult their governmentso 

8. we requGst yJur oomments prior to 15 Jnnu0ry 1949. 

\ 

Int. Diet. 	 c/s I 
EC orr IPli OP DIV 

LEGAL 

CAD 

POL .A FF 

CONT OFF 
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802 West 190th Street 
New York 33, N. Y. 

Wadsworth 7-5028 

May 10, 1949 

Bank of the Manhattan Co 
40 Wall Street 
New York 5, N. Y. 

. I 
Re: IState of Hamburg Loan 6% of 1926/46 

Gentlemen: 

IThe present rr£nagement of the debts of the State of Hamburg, Germany, 
the Hamburgische Landesbat~-Girozentrale, has referred me to you concerning 
the aforerllentioned loan for which you are the managing agent. 

I 

2 bonds of SU~h loan: $2000 State of Hamburg 6/26 
No. 5643 ~nd 5644 © $1000 each 

• I 

Ihad been taken from the blIDk depots of relatives of' my family in Holland 
during the occupation by ~he Germans. 

The Dutch authorities have placed the bonds on their black list, but 
Ithey have not yet been located. 
,/ 

The aforementioned State-Bank in Hamburg has no knowledge of the fate 
Iof the 2 bonds in question. 

'/ . 

Therefore, please' note in your books that the bonds enumerated supra have 
been lost or stolen and tlock them against any disposition, etc:. 

The bonds were carrying Dutch stamps and Dutch ownership certificates and 
apparently special Dutch coupon sheets, so that they are clearly marked as of 
Dutch origin. I .1 

Should you have heard of these bonds already or have received any clearance 
inquiry on them please iet me know. 

I 
As a customer of! your bank, I expect full cooperation ;:.rom you and shall 

appreciate any advice which you may give me how and by what steps I could complete 
the desired protection.i 

~, I 
Very truly yours, 

ERI C G. KAUFMAN 

Eric G. Kaufman. 

K/Im. 



I _ .. 

J 
I 

/26-13/ 


t" 
~(" i ir\ :"'£;1 ~\r 
t '};; "to.,~ 	 i ...,,,,==.w ; v.,.,mz:..",;;;:l·',;{, ':=!-=-"--'" ..',...." . 

'r.---.:~,~~~~.;;..~~~ir""""- ·,:;;........"-"'''r 

I 

CHARTEREo 17g9
I 

filJlttn,. llrt1lt~lIDlil..·tr·~t~p,ttt Ifnmillt~tta1!> 
, ~ .......~~ -,.'" "'.,~, ;;;.I"A..-...~~~~ ~~U~~;~ 

~@) V~'\Is.;Ir., ~~, 
\, 	 ~f~W~@'~ 

CABLE ADDRESS ITHEMANCO ~ NE:W YORK 

CORPORATE TRUST DEPARTMENT I 	 May 13, 1949 
I 

! 

He:! 	 State of Hamburg 20 Year &fo 
Gold Bonds due October 1, 1946 

i 

Foreign Funds ControlI Department 

Federal Reserve Bank of New York 

33 Liberty Street I 

New York, New York 


Attention: r:tJl'. John Wyatt 

Dear Sirs: 

We enclose here~ith a transcript of letter dated May 10, 1948 
received by us from Mr. Eric G. Kaufman, informing us that Bonds 
Nos. M5643 and M5644i for $1,000 each of the entitled loan, had been 
taken from bank deposits of relatives of his family in Holland during 
the occupation by theI Germans. 

! ' 
It is suggestedlthat these particular bonds be added to the 

List of "Scheduled Securities". 
! I 
I Very truly yours, 

~~~ 
R. G. Wr~ght, q:"---' , 

Enclosure Trust Officer 

I 
"STARTING OUR SECOND 150 YEARS OF SERVICE" 

i 



. ,.~. ,'. 

F.F.C. Fn.E 

Henry G. Hllken, Chief', 1000rations Branch June 22, 1949 
I 

I 
Leon ~ Brooks, Chief, ~ore1gn Funds Seotion PGaae 

I
Soheduled Seourities PrC)graa 

I 

. . I IThe purpose ot this memorandum is to Bet down thtl thoughts 
e~re86edt 0 you by PhOje today... 

At the meeting whiOh we had reoently with representat i Ves ot the 
Dutch Government 

. . 
and the State Department.

. . 
it was indicated that among

I . . . 

the securities whioh th~ Dutch reported, tor inclusion in the list of' 
aoheduled Securities vlere II. number that had not been looted directly 
by the Gemans. but had jbeen purohas8dby the ooou'pying Germans with 
guilder whioh they h.ad obtained as lit tax on the Dutoh eoonomy or with 
reiohsmarks. The StatelDepartment representative, Mr. E).y Maurer, 
stated at the meeting t~at he did not believe his D8J?1lrtment would 
sU:f)J?ort a recognition Of a Dutch interest in theseseourities. .It was 
indicated that this is a matter still under discussion within .IARA but 
that Stato Department's: position was virtually settled.. It is our 
understanding mQl'I'80Ver ~hat when Scheduled Seouritie~Of' .this partioular 
type are purchased by tf8 Dutch authorities under settlement arrange
ments whioh they ma.1m from time to time with the last previous holders 
(perhaps including bQnai tide. purchasers for value), the Dutch do not in 
EUl¥ way give eny Qonslder.ation to tho holder frcmwhom tha oooupyitlg 
(Jerm&ns had purchased t~e seourities on the groUJid tl1a~ suoh holders 
had sl ready been paid. I 

I .1It seems to me that with respect to this class of So.lteduled 
Seourities the Dutoh d uHng the oontinued listing of the seourit1es 
are benefiting in a rnanirer inoonsistent with the position taken by 
the State Department no~ to reoogniee any elaim. of the Dutch to the \ 
seourities II It is I'f.fJ' r~oommendation that regardless of whatever pro
oedure will be adopted in winding up the Soheduled Seouritios..-irogram. 
securities which a.re onl the List beoause of purahase by the Geman 
oooupying authorities ~gainst oocupation ourrenoy or reiohsmarks should 
be deleted from the Lis~ and no further oonsideration given them by us. 
Aotion witbJ"eapeot to ~his should be oonsidered as soon as pOSsible., 

A t'ul"ther pro1:lle~.1 0:£ oourse, appears to exist in conne<rb:ton With 
Soheduled Seourities looted from persons who subsequently died ,vithout; 
leaving 831y heirs. It a.ppeare that the Dutch are i·gnoring the faot of 
the abQ8ru)e of' heirs inl1ipeir (Dutch) efforts to reaoqu1.reSoheduled 
Seo11rities., . . 

I (Signed) teom D. hoo!ii 

L. R.· B. 
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The~twe d~ ·to.· .SB:7 to~.DUi;Qh ~t!'_ ~,.' 

prepa'r'Gd to r¢~ to oUr ~Gl.'UnSn~s>.~(jftJlott "~ ~~. 

Press 'titleASe1nVt~mg ~. to mgi$~~;fnH6llQnd:t~ir,: 
·Seou;-1ti(tsof Dutoh ,i~e p~ .ht the :OUtQh·w'1.lJ. .,Wprm 

Us ,of .~ .. ~~,.ot' 16¥_~tta~onb1-wbich, tbe7will~i)¢~~e, 

,thtl'·ri~taot~~~i\ ~o wh:a\>fG a&l.iv*urt~ ;Phasesrr~, ,5 
I 

·fQlnI. .The' 'de.finiti:cill$~1narenot~~prf:lp1Sebu~.. ~~,..' 
, " .,. '.' ... ' \, " '.. . ,.. ' ,. .... ,... ...' ' 

aent\~ll be, made to ,tlls If"tQh'~ t~l" .a;te.. -,It,:is,ti.ll4tn.'!s~d:, 
that ·thl;s, propo.s&l:i:a.;i;nno waY'~o~6ga~ fioom.Dtl'tCh .' 

, . . .... I . '. ' , ... ,.. . ' .. ' ", ., . 
Sove~iIJ1ty in the ma'itterbutiS 'a gent);t'imall:ts,e~~}1t'f:ha• 

. . ~~. \ '.' .,,', .,' 

theri.ght8·:~P~ ·~unlfl~ I~Il·',1lti.a ,III Will: 'be 'dniy
! ' 


respected. 'mls. pre:ss release li1Qntioi1edAb6ve \vill ,spec~1 

, .\' " ... , .,.,. " , 

%'efertothee:xiatance of Control Gotmoll raw rIo.5.
'. _.' 'I' 

I . 
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'NO, " TO~",~FRbM" . D~n ;\ " (HlIlr this~en c~~dinllted wiih .u:~~.nJ.rned?~? ' ' 

,1:. ';'I)~~p' FoIl'" Att~i: Mr',~,Miher, .,>,' 

" : ,Group . " ''', , , ' 
, .. " Suggested bas:lsf.qrreplY ~o{).a:l:1le' Vl:X~92341, 4 Au:gu:st'

\ +949: ' \ ,. 

I.' ,: " ' • J ,', LRe?~:a 4 urad: an 'irtf'9rniCiI,'stU'~:ey~n~c~~'e~ t?~,~:. (,., 
cer.tci;L.n claim~ for., r.el;lt~tutxoqi qf se.cJ.J,r.l:tJ.es under Phase ltiave 'beenprew.:ouslyden~ed 

. because of non-fu::J:fillment of restitution requ~rements and ne reque'st h!3-s been ~'de by: 
the'Hungarians to re-Clpen' thtm' on' the basis ef· new ±nfo~tton.' -'J " 

, .. ...'... ," .' . i " 2. We h!3-ve no,pe:ndingfft.wgkpian ·cLaim. ·fer. rest1tt.iti:ei1 
0t. securi ti~s,. In·.~:~::,of ~~ese fact.s , we. f~e+· thaf non~,efl.)i~~~f·:~1:~~i,t:t:es:\~~ :.~.~:v~ 
WJ,ll'be subJect· to· r~stJ.tutJ.on to' Hung.:u'Y. ··~'Itm.;ty.be. that :Hung~y:'(o,It;:" ,n~il..s. 
:wilibe. entit1:edtose'cutiti~i'under Phases LIT: • III ,and IV,~t(oliir(;.;;S~1'Cu.· < '. ...~sitii.on 
'Pr'Ogram.·", '.but.· i.~.e assume .~9u arlle.· not inter~ste.(j' In,that 'qu~sti.Or1:i..'h:;:.~ohn~'Ctibfi.·\ir.tththis
preblem. ,~,,,, - . . . 

.: _ "':"'.<'.','\:, 3.,' R¢ para 5' urad: it 'wo?l4 appear thC1t:the'9¢:~~n • 
. C?f th~.' .~,oi:~s· i:nquestibrtis. k~own:to be 'Hung~y ~~. indicateq lir::",p~~ :2:;'~~a(kqp#;9351, 
29' M'aY,:ll947.·, ,Hawever\'i the fa9ts.. ~va±li3:ble to usindicate':tf\at··t"~e:::~~;i:y~~::c~~l1~,:p:<D ... 
not f~l'''Wit~rl pateg~ry:V inasmuch:ast~eywere6rdered ~f?hsf~r,r,ed:~:t;,rC:iiiltH,:~~t;y:::.'~o . 
th~Re~crr~,~a.Wt),Magdeburg.,'bl 'H$lgarian,officials pri:.q~.~j;i() 2E) Vi¥.tU<lry:,,;t94'5;, >a;nal't'l;le, ,..' 
receipt'it~E?lf .showsdew:~very lin JJagdebtirgon ~'January '194f'. .'" " . 

~. , 

". . •.. ' . .....'.. \' 4-; We .asstim~~at you:sugg~sti.oh:: 9£ d~c?nt:ro':J:.to 

'I:IUr1g.ar~:ar;t,(jover~ent lflGer~any means r~cogmtl:on. of .tJ.tle tq> the·.pr9.p~rty'.:~~~n 

,the. German '.ecenomy w:l.th the question of .r.emovalto Hung~ry l:i~ing'9~cd;ciedii:Ul'd~':' 

6rdj:.nar~lyapplicable J-fIli tarYi GoverlW.entand G€:hnan p01:ircie~and:~?ws::g<$;ierl@~g ~ 
exPortS" ,~ W~. 'perceive ,,no' objec~ionto delivery in Germany .l:l!l4er·PA~§e·s',].l:,.t3,¥'>Wl:.I. 
to theag!3nts' 9f:i;he . Hungarian\.Government _ .'. The' coiils would~ti:ll:tn'err:;:lii¥suPJ:~c~ 

Lto:oUr:roreig.n.'exc,ha:ng.e:c011t:rO~ and, they coUld· not be . reinove)<:\0t,·,:cl~<~Ii;,9.j3,~~:~~±:·';~~;tih~. 
, 'out .li'eense1'rom OMBUS •. We'Would treat .. these ceins underthe1 'I'I.l1les·;set::down.ih'the 
I.' 'diS'p?6ii;,ioR'Of. ',securj;t'i~s'prog~Ml ·ang. they WO~d,there!bre.>tbe,.hE?ld:ti}i~i-1:j:~;i1~,; . 

' ••deci.siQn was~de pnmatt~r'di,~cussedin para II, 2 K "of' urad; WX;';S444B, : Fe1?ru'B;:ri 1949•. 
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